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HROW Lease
Revised 10/89

e ®

Austin, FFexas

—  p——

PAID-UP

OIL AND GAS LEASE NO. M=-95203
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land 0Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called '"Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Omni Petroleum
Corporation, whose address is 110 Wild Basin Road, Suite 250,
Austin, Texas 78746, hereinafter called "Lessee". #ooo3273 2

1. Lessor, in consideration of Eighteen and 10/100 Dollars
($18.10), receipt of which is hereby acknowledged, and of the
covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease, and let unto Lessee the land covered hereby
for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning o¢il, gas,
and all other hydrocarbons, produced from the land covered hereby.
The land covered hereby, herein called "said land" is located in
the County of Brazos, State of Texas, and is described as follows:

1.81 acres of land, more or less, situated in said Brazos
County, Texas, more particularly described in Exhibit "A"
attached hereto and made a part hereof together with a




plat, attached hereto as Exhibit "B", depicting said
right-of-way and surrounding area for purposes of
illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 1.81 acres,
whether actually containing more or less, and the above recital of
acreage shall be deemed to be the true acreage thereof. Lessor
accepts the bonus as lump sum consideration for this lease and all
rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of five (5) years from
February 2, 1993, hereinafter called "primary term", and as long
thereafter as operations, as hereinafter defined, are conducted
upon said land with no cessation for more than ninety (90)
consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal one eighth (1\8) part of all
0il produced and saved by Lessee from said land, or from time to
time, at the option of Lessee, to pay Lessor the average posted
market price of such one eighth (1\8) part of such oil at the wells
as of the day it is run to the pipe line or storage tanks, Lessor’s
interest, in either case, to bear none of the cost of treating oil
to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, one eighth (1\8) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of cne
eighth (1\8) of such gas and casinghead gas.

(c) 1If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing o©0il or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow lines,
separator, and lease tank, and shall not be required to settle
labor trouble or to market gas upon terms unacceptable to Lessee.
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(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$1.81. Lessee shall make like payments or tenders at or before the
end of each anniversary of the expiration of said ninety day period
if upon such anniversary this lease is being continued in force
solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be
paid under this lease if the wells were producing. Nothing herein
shall impair lessee’s right to release as provided in paragraph 5
hereof. In the event of assignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the
then owner or owners of this lease, severally as to acreage owned
by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on o0il is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the o0il and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market wvalue including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. 1In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. In addition to a penalty, royalties
shall accrue interest at a rate of 12% per vear: such interest will
begin accruing when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
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administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder,

4, POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
0il or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or 1leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
rovalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of unitized minerals from the wunit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable under this lease) between
parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
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it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this 1lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"”
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of o0il or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relingquishment in the
county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK: If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations"
shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
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obtain production of o0il or gas, or production of o0il or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
o0il and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of saild notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after
the expiration of the primary term hereof, it is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in
the oil or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All
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transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, 1liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL_INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYAITY: Lessee shall pay a compensatory royalty
if this lease 1is not being held by production on the leased
premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if 0il or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in theé same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed in a producible reserveir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$3.62, and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of
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any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regqgulations adopted by the
Comnmissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this 1lease and the rules and regulations that may be adopted
relative hereto.

16. RAILROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
production; and



(f} no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the 1land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Office, under the seal of the General Land Office,
effective as of February 2, 1993.

GARRY URO
COMM IONER OF THE GENERAL D OFFICE
OF THE STATE OF TEXAS A

Approved:
Energy: Ra

Legal (Form) & £

Executive:




Brazos County
CSJ 475-1-1
O.S.R.

No. 387

Exhibit "A"

Being 1.81 acres of land, more or less, situated in the D, Harvey Survey, of Brazos County,
Texas. Said 1.81 acres being a portion of the same land conveyed to the State by deed from
Joe Penicka as recorded in Volume 114, Page 554, of the Deed Records of Brazos County,
Texas. Said 1.81 acres being a strip of land of variable width and is more particularly
described as follows, to wit;

Beginning at a point in the line between the Joe Penicka and Joe Banjo properties. Said
point being N 57° 43' 00" W, a distance of 130.00 feet from the southwest corner of the said
Penicka property. Said point also being 60.00 feet from the centerline of the O.SR.,,
measured at right angles there from. Said centerline being on a 02° curve with a central
angle is 32° 36';

Thence around said curve, along the west right of way line of said O.S.R., a distance of
460.00 feet to a point being the P.T. of said curve. Said point also being 60.00 feet from
and at right angles to Engineer's Centerline Station Number 624 +68.40;

Thence N 10° 37' 00" E, along the west right of way line of O.S.R., a distance of 1,310.00
feet to a point;

Thence S 46° 31' 00" E, departing from the said west right of way line, a distance of 17.00
feet to a point;

Thence in a southwesterly direction along the southeast line of the said Penicka property,
a distance of 1,225.00 feet crossing the centerline at Engineer's Centerline Station Number
625+35 and continuing on for a total distance of 1860.00 feet to a point on the east right
of way line of O.S.R;

Thence N 57° 43' 00" W, departing the east right of way line of O.S.R., a distance of 49.00
feet crossing the centerline of said O.S.R. at Engineer's Centerline Station Number 619+57
and continuing on for a total distance of 130.00 feet to the Point of Beginning. The above
described tract contains 1.95 acres. Save and excepted from the above description is 0.14
acres not to be included in this lease, leaving 1.81 acres, more or less, being as indicated on
the official right of way map which is on file with the Texas Department of Transportation
and is identified under Control Number 475-1-1.
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GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER MEMORANDUM

DATE: January 26, 1993

TO: School Land Board
FROM: Robert Hatter / Lease Administration

SUBJECT: Application To Lease Right-of-Way

APPLICANT:  Omni Petroleum Corporation

REFERENCE: Being 1.81 acres, more or less, of Old San Antonio Road (O.S.R.), situated
in the D. Harvey Svy., A-125, in Brazos County, Texas

The following terms were provide for in the adjacent leases:

High Low
Bonus/Acre: $10.00 $10.00 (One lease - 9/29/76)
Royalty: 1/8 1/8
Delay Rental: $ 1.00 $ 1.00
Primary Term: 5 year 5 year

The application has been reviewed by the Lease Administration Department and approved
by the Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural
Resources Code requires the approval of the application to the lease with the following
terms:

Bonus/Acre: $10.00 per acre
Royalty: 1/8 royalty
Delay Rental: $1.00 per acre
Primary Term: 5 year

Omni Petroleum Corporation holds the mineral interest in the leases adjoining the above
referenced right-of-way. Therefore, the applicant is entitled to a lease of the entire 1.81
acres. The applicant has submitted a title opinion showing that the state owns the entire
mineral estate in the right-of-way and has submitted all other pertinent information required
by the School Land Board rules.




Texas Department of Transportation

P.O. BOX 5075 = AUSTIN, TEXAS 78763-5075 # (512) 416-2901

January 25, 1993

Contact: D-15

Mr. Garry Mauro

Commissioner

General Land Office

Petroleum and Mineral Division
1700 North Congress Avenue
Austin, Texas

Dear Commissioner Mauro:
We have reviewed the proposed oil and gas lease application and the
following request for preferential lease is considered sufficiently

documented to be presented to the Public School Land Board for
approval:

Primary Delay

County Nominator Bonus Royalty Term Rental
Brazos Omni Petroleum $10.00 1/8 5 Years $ 1.00
Corporation

Attached is one copy of the field notes and sketch for the proposed
lease. If additional information is needed, please contact Jimmy
Perry at (512) 416-2874.

Sincerely,

Ga Bernethy, P.Zj

DifYector of Right of Way
Attachments

An Equal Opportunity Employer



Brazos County
CSJ 475-1-1
OS.R.

No. 387

Exhibit "A"

Being 1.81 acres of land, more or less, situated in the D. Harvey Survey, of Brazos County,
Texas. Said 1.81 acres being a portion of the same land conveyed to the State by deed from
Joe Penicka as recorded in Volume 114, Page 554, of the Deed Records of Brazos County,
Texas. Said 1.81 acres being a strip of land of variable width and is more particularly
described as follows, to wit;

Beginning at a point in the line between the Joe Penicka and Joe Banjo properties. Said
point being N 57° 43' 00" W, a distance of 130.00 feet from the southwest corner of the said
Penicka property. Said point also being 60.00 feet from the centerline of the O.S.R.,
measured at right angles there from. Said centerline being on a 02° curve with a central
angle is 32° 36/;

Thence around said curve, along the west right of way line of said O.S.R., a distance of
460.00 feet to a point being the P.T. of said curve. Said point also being 60.00 feet from
and at right angles to Engineer's Centerline Station Number 624 +68.40;

Thence N 10° 37' 00" E, along the west right of way line of O.S.R,, a distance of 1,310.00
feet to a point;

Thence S 46° 31' 00" E, departing from the said west right of way line, a distance of 17.00
feet to a point;

Thence in a southwesterly direction along the southeast line of the said Penicka property,
a distance of 1,225.00 feet crossing the centerline at Engineer's Centerline Station Number
625+35 and continuing on for a total distance of 1860.00 feet to a point on the east right
of way line of O.S.R;

Thence N 57° 43' 00" W, departing the east right of way line of Q.S.R., a distance of 49.00
feet crossing the centerline of said O.S.R. at Engineer's Centerline Station Number 619+ 57
and continuing on for a total distance of 130.00 feet to the Point of Beginning. The above
described tract contains 1.95 acres. Save and excepted from the above description is 0.14
acres not to be included in this lease, leaving 1.81 acres, more or less, being as indicated on
the official right of way map which is on file with the Texas Department of Transportation
and is identified under Control Number 475-1-1,
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Highway Lease Applicant

Name of Lease Applicant: Omal. ’?e{(w lm\_ Co&PoauLi-J

County Tract Description:

%KAZOQCO 195 ke KS H OST&\ \\aucu@b Sz,

Date Sent\to Highyay Department: ) \‘SC\3

Check List: e

Letter of Application “and plat

Names and addresses of adjacent mineral owners owvad. o
Affidavit of non-production within 2500 feet Yot

| $100 processing fee 24203\100.00 1-2:9%

Written waiver of statutory notice .

Certified copy/copies of adjacent lease/leases

| Notarized affidavit of consideration paid ~

| Title Opinion .~

i Is the right-of-way on Relinquishment Act Landdg_~
|

\

Remarks:

\.%\0 ' (on\jm\ﬂ?)
L '”/30«».7 10. 40

—YRey B <o
| _ ' /G' &T’m loye %
P ‘ \¥ »€ oo ""00

Date Appeared Before SLB:

Approved:

Problems:

Date l.ease Issued:

éﬂgwtm&ﬂ
e )2
Lopy—"
—Eggfgu_

v, o -;?‘vwv-)—-* 141593
——







Fya

"KEITH D. GRAHAM 110 Wild Basin Road

. . Suite 250
—— Omni Petroleum Corporation Austin, Texas 78746

512-327-2598
512-327-2695(FAX)

January 4, 1993

Texas General Land Office
Petroleum and Minerals Division
1700 N. Congress Ave., Rm. 640
Austin, Texas 78701

ATTN: Mr. Robert Hatter
Manager Lease Administration

Re: Application to Lease State Owned Highway Minerals
Dear Mr. Hatter:

Keith D. Graham does hereby make application to preferentially lease one-half of
the right-of-way adjoining the Joe Penicka and wife, Rosa Penicka lease. The
resulting oil and gas lease covering this highway, called the Old San Antonio Road
(OSR), will be used for horizontal drilling only and no part of the well bore will pass
beneath it. Our plans are to include this OSR tract in a producing unit, which will
be designated upon completion of the proposed reentry well. The location of this
one-half of the OSR right-of-way tract owned by the State (shown in red) and our
Penicka lease (in yellow) are shown on the enclosed highway plat and survey plat.

The original location of the OSR is shown on this highway plat and appears as a
strip between the Penicka deed and a deed to the State from Frank Smith. We
were unable to find any conveyance to the State in the records of Brazos County,
Texas for the the original location of the OSR. Therefore, we are hereby
requesting a lease from the State of Texas on our preferential one-half of the right-
of-way tract conveyed to the State by Joe Penicka and wife.

The Penicka lease has been held by production since August 1985. This well will
be reentered and redrilled horizontally in the Austin Chalk formation.

Enclosed with this application are the following items:

1. Title Opinion dated December 23, 1992 from J. Don
Reese to Omni Petroleum Corporation covering the
subject preferential one-half of the OSR right-of-way.




January 4, 1993

Page 2
2. A check from Omni Petroleum Corporation to the
Commissioner of the General Land Office for the
$100.00 processing fee.
3. A copy of the original, recorded Penicka Qil, Gas and
Mineral Lease, which is adjacent to the subject OSR
right-of-way.

4, Affidavit by the undersigned stating that the
consideration paid for the Penicka lease was $10.00 per
net mineral acre.

B, Waiver of right to receive statutory notice of intent to
lease, executed by Keith D. Graham.

If anything further is needed or we can provide additional information, please call.
Thank you in advance for your attention to this matter.

Sincerely,

Ralph W. Owens
Landman

Enclosures
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KEITH D. GRAHAM 110 Wild Basin Road

Suite 250

[ Omni Petroleum Corporation Austin, Texas 78746
512-327-2598
512-327-2695(FAX)

February 2, 1993

Texas General Land Office
Petroleum and Minerals Division
1700 N. Congress Ave., Rm. 640
Austin, Texas 78701

ATTN: Mr. Drew Reid, Landman
Energy Resources

! Re: State Mineral File #95203, Brazos County, Texas.
Dear Drew,

Enclosed is our check in the amount of $25.61 as payment of the bonus and
prepaid delay rentals for the above referenced State of Texas Qil and Gas Lease.

LR R}

Once the lease is fully executed, please forward to our office and it will be sent for
recording in Brazos County.

Thank you in advance for your assistance in this matter. If there are any
questions, please call.

Sincerely,
o ] \ M\
{ - 1 | \ |
\'\-‘r e AT (O S —_ -

Ralph W. Owens
Landman

Enclosure







WAIVER

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF BRAZOS §

THAT WHEREAS, Keith D. Graham is the owner of the Joe
Penicka and wife, Rosa Penicka, 0il and Gas Lease covering lands
adjacent to the 0ld Spanish Road (OSR); and

WHEREAS, Keith D. Graham has made application to
preferentially lease one-half of the right-of-way adjacent to
this lease; and

WHEREAS, Keith D. Graham, having initiated the leasing
process, is not needful of notice from the State of Texas of its
intent to lease such lands underneath the OSR right-of-way;

NOW THEREFORE, Keith D. Graham does hereby waive the
Statutory Notice of the intent of the State to lease, to which we
are entitled as an "adjacent mineral owner", defined by the
Suggested Procedures For Leasing State Highway Right-Of-Way
Tracts.

IN WITNESS WHEREOF, this instrument is executed this c%gch
day of December, 1992.

—

KEITH D. GRA

STATE OF TEXAS §
§
COUNTY OF TRAVIS §

_ This instrument was acknowledged before me on this the
A3id_ day of December, 1992, by Keith D. Graham.

RELCLLLLTITPS

a e, . N
ot @n%&\_
{3&“’%%} % Notary lic, state of Texas







AFFIDAVIT

STATE OF TEXAS S
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF BRAZOS §

BEFORE ME, the undersigned Notary Public, on this 11th day
of December, 1992, personally appeared Ralph W. Owens, sworn,
deposed and stated the following:

My name is Ralph W. Owens and I am a Landman employed by
Keith D. Graham. After reviewing the files in our office, I am
familiar with the 0il, Gas and Mineral Lease dated September 29,
1976, from Joe Penicka and wife, Rosa Penicka to Keith D. Graham.

The Penicka lease is adjacent to the State owned 01d Spanish
Road simply known as OSR, which is the subject of an preferential
right to lease application by Keith D. Graham.

After examination of the Penicka lease files, I know that
the consideration paid to the Penicka's was $10.00 per net
mineral acre for a 10 year lease and 1/8 royalty.

FURTHER AFFIANT SAYETH NOT

N N

RALPH W. 'OWENS

qgﬁg#IBED TO AND SWORN before me by Ralph W. Owens on this
¥ g December, 1992.

\\A‘PO

Q Q’/.

f

s 1, P .

Ty A gy v (;:%244%?£QQL”

%g/mﬂﬂﬂsvk Notary Public, State of Texas

gy o

STATE OF TEXAS §
§
COUNTY OF TRAVIS §

This instrument was acknowledged before me on this the
ﬂuéé day, of December, 1992, by Ralph W. Owens.

: i id Notary Public, State of Texas

g






J. DON REESE

ATTORNEY AT LAW
P.O. Box 3501
ABILENE, TEXAS 79604
915-676-5501

December 23, 1992

Omni Petroleum Corporation
110 Wild Basin Road

Suite 250

Austin, Texas 78746

TITLE OPINION

RE: 1.95 acres of land, more or less, out of the D. Harvey Survey,
Brazos County, Texas, more particularly described by metes and
bounds as follows, to-wit:

BEGINNING at a point in the line between Joe Penicka and Joe Banjo,
said point being N57-43W 130 feet from the southwest corner of the Joe
Penicka tract, said point being also 60 feet from the centerline of the
proposed highway, measured at right angles therefrom, said center being
on a 2 degree curve whose center angel is 32-36;

THENCE around salid 2 degree curve along a line parallel to and 60
feet from the centerline of the proposed highway for a distance of
approximately 460 feet to a point opposite the centerline marked as
Station 624-68.4 the end of saild 2 degree curve;

THENCE NI0-37E along a line parallel to and 60 feet from the
centerline of the proposed highway for a distance of approximately 1310
feet to a point in the line between Joe Penicka and J. W. Smith;

THENCE S46-31E along the line between Joe Penicka and J. W. Smith
for a distance of 17 feet to the noutheast corner of the Joe Penicka
tract;

THENCE in a southwesterly direction along the scutheast line of the
Joe Penicka tract for a distance of approximately 1860 feet, crossing
the centerline of the proposed highway at a point marked as Statlon 625-
35 at 1225 feet, to a common corner between Joe Penicka and Joe Banjo,
said corner being the southwest corner of the Joe Penicka tract;

THENCE N57-43W along a line between Joe Penicka and Joe Banjo for a
distance of 130 feet, crossing the centerline of the proposed highway at
Station 619-57 at 49 feet, to the place of beginning.

Containing 1.95 acres, more or less.



Omni Petroleum Corporation
December 23, 1992
Page 2

Gentlemen:

Pursuant to your request I have examined a Warranty Deed from Joe
Penicka and wife, Rosa Penicka, dated the 16th day of November, 1943,
recorded in Volume 114, Page 554, Deed Records, Brazos County, Texas., I
have also examined a runsheet prepared by Linda Shannon whereby she has
attempted to run title to the original old San Antonio Road from 1943
back to Patent. She has alsc enclosed old deeds in the chain of title.

Upon review of these documents, and based solely upon the review of
the documents provided by Linda Shannon, I find that the State of Texas
is the fee owner of all surface and mineral rights of the above
referenced 1.95 acres tract. A specific examination of the document
reflected above reveals no reservation made by Grantor on this acreage.
The other documents provided by Linda Shannon and her runsheet do not
provide sufficient data to certify as to the title of the original old
San Antonio Road.

Please, contact me should you need a more detailed examination of
the title to the property. I do not pass upon the property under
examination with respect to its location upon the ground; nor does this
oplnion cover the questions of boundary conflicts, conflicts with
adjacent surveys, or matters of area. This must be determined by
property survey of the premises. Also, I do not pass upon questions of
forgery, identity, or capacity of the parties or actual possession of
the property.

Yours truly,

J. Don Reese
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G. BAYNE / ; .
| 0. HARVEY
T
|

A-70

A-125

|

SCALE 1°-1000°

PROPOSED BOTTOM
LOCAT ION

H. MITCHELL
A-180
OMN| PETROLEUM CORPORAT [ON

PENICKA Na. | RE-ENTRY
| SURFACE LOCATION ELEV. 257°

Offset Lease Holders/Owners:

@ ] " I. T & T Production

i II. Destin Energy |

I11. Producers Engineering Group
NOTES:
IV. Union Pacific Resources Company
1) BEARINGS BASED ON TRUE NORTH OBTAINED BY SOLAR DSSERVATION

2) WELL 1S LDCATED 7.4 MILES WEST SODUTHWEST OF BRYAN, TEXAS

TRACT MRTy IN DESCRIPT ION DEE@UE%EHDS Q"‘ 6/1/50
| [ 100.29 ] JOE PENICKA 108,37 SEQ] : ")'_eh :
100,29 ACRES TOTAL IN UNIT ,qUS 7,\%2 S
i

I, WARREN L. SIMPSON, REGISTERED PROFESSIONAL LAND SURVEYOR NO, 4122 DO
HEREBY CERTIFY THE ABOVE PLAT CORRECTLY SHOWS THE ABOVE WELL STAKCD.

WARREN L. S14PSON {
REGISTERED PROFESS|ITNAL LAND SURVEYOR NO. 4122

7 &z’ .
)’/éW = ) |

SEPTEMBER 2, 1992

WARREN L. SIMPSON
7701 CAMERON ROAD,SUITY 100
AUSTIN, TEXAS 70752
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%ﬁ“ﬁ:ﬁ'ﬁriz';&nn. R Ry 3‘ & 1,2 PAGE dﬁ() Pour’ Printing & Stationery Co., Houston, Texas
OIL, GAS AND MINERAL LE4 SE

THIS AGREEMENT made this 29th day of . ‘SeEtemb,er 19 76 ., between

Joe Penicka and wife, Rosa Penicka,

0

lessor (whether one or more), whose address is: ROUte One » Box 603! BTYan: Texas 77801 »
..a Keith D. Graham, 916 Building of the Southwest, Midland, Texas 79701 i witnesseTH

1. Lessor, in consideration of Ten and NO./].OO------._--Tf--_-__-----‘-_-_ ------------------ Dollars, receipt
of which is hereby mcknowledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee
the lnnd ecovered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oll, gas,
sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land, Ilay pipe lines,
estublish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structures on said land, necessary or useful in lessee's Dp!fllil?nl in exploring, drilling for, producing,
treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby.

BTHZOS y . State of Texas . and is described as follows:

herein calied “‘said land", is located in the County of

99.1 acres of land, more or less, out of the David Harvey Survey, Abstract
No. 125, in Brazos County, Texas; and being the same land described in a

Deed from Rosa De Stefano to Joe Penicka, said Deed dated October 23, 1941,
and recorded in Volume 108, Page 37, of the Deed Records of Brazos County,

Texas. F | L E D
117425 m_sz 0Oclock_<M

NOV 10 1976
FRANK BORISKIE

County Clerk, Brazos Cgunty, Bryan, Texas

By _.,_._zm A....Deputy
This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above de-
seribed and (a) owned or clalmed by lessor by limitation, preseription, possession, reversion or unrecorded instrument or (b) as to which lessor has a

preference right of amequisition. Lessor agrees to execute any supplemental instrument requested by lessee for a more complete or nccurnte description
of sald land. For the purpose of determining the amount of any bonus, delay rental or other payment hereunder. sald land shall be deemed to

contain 99.1 acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be the
true acreage thereof. Lessor mccepta the bonus and agrees to accept the delny rental as lump sum conslderations for this lease and all rights and
options hereunder,

VATE RECORDED //—//-7¢

2. Unless sooner terminated or longer kept In force under other provisions hereof, this lease shall remain in force for a term of ten (10) years
from the date hereof, hereinnfter called "'primary term", and as long thereafter as operations, as hereinafter defined. are conducted upon sald land
with no cessation for more than ninety (90) consecutive days,

8. An royalty, lessee covenants and agrees: (n) To dellver to the credit of lessor, in the pipe line to which lessee may connect its wells, the
equal one-eighth part of all oil produced and saved by lessee from said land, or from time to time. at the option of lessee, to pay lessor the
average posted market price of such one-eighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor's interest,
in either case, to bear one-eighth of the cost of treating oll to render it marketable pipe line oil ; (b) To pay lessor on gas and casinghead gas pro-
duced from said land {1( when sold by lessee, one-eighth of the amount realized by lessee, computed at the mouth of the well, or (2) when used by
leases off said land or In the manufacture of gasoline or other products, the market value, at the mouth of the well. of one-eighth of such gas
and casinghead gas; (c) To pay lessor on &ll other minerals mined and marketed or utilized by lessee from said Iand, one-tenth either in kind or
value at the well or mine at lessee's election, except that on sulphur mined and marketed the royalty shall be one dollar (§1.00) per long ton. If, at
the expiration of the primary term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion
thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though
operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in
had occurred. Leasee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said
wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease
facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to
lessee, If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during
such time there mre no operations on aaid land, then at or before the expiration of said ninety day period, lessee shall pay or tender, by check or draft
of lesses, s royalty, a sum equal to the amount of annual delay rental provided for in this lense. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled
to receive the royalties which would be pald under this lease if the wells were producing, and may be deposited in a depository bank provided for
below., Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof. In event of assignment of this lease in whole or in
part, llability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered br this lease with any other land covered by this lease.
and/or with any other land, lease, or leases, as to any or all minerals or horizons, 80 as to establish units containing not more than 80 surface acres,
plus 109 acreage tolerance; provided, however, units mlg be eatablished as to any one or more horizons, or existing units may be enlarged as to any
one or more horizons, 80 as to contain not more than 640 surface ncres plus 109 acreage tolerance, if limited to one or more of the following: (1)
gas, other than casinghead gas, (2) liquid hydroearbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from
wells classified as gas wells by the conservation noy having jurisdietion. If larger units than any of those herein permitted, either at the time
established, or after enlargemant, are required under any governmental rule or order, for the drilling or operation of n well at a regular location,
or for obtaining maximum allowable from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged
to conform to the size required br such governmental order or rule. Lessee shall exercise sald option as to each desired unit by executing an instru-
ment ldentifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exercised by
lessee at any time and from time to time while this lease is in force, and whether before or after production has been established either on said
land, or on the portion of sald land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid and effec-
tive for all purposes of this lease even though there may be mineral, royalty, or leasehold Interests in lands within the unit which are not effectively
pooled or unitized. Any operations conduc on any part of such unitized land shall be considered, for all purposes, except the payment of royalty,
operations conducted u said land under this lease. There shall be allocated to the land covered by this lease within each sueh unit (or to each
separate tract within the unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from
the unit, after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such separate tract) cov-
ered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall be considered for all
purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire production of
unitized minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees that the mcecrual of royalties pursuant to this paragraph or of shut-in royalties from
a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit hereunder which includes land not
covered by this lease shall not have the effect of exchanging or transferring any interest under this lease (including, without limitaton, any delay rental
and shut-in royalty which may become payable under this lense) between parties owning interests in land covered by thin lense and parties owning
interests in land not covered by this lease. Neither shall it Impair the right of lessee to relense ns provided in paragraph § hereof, except that lessee
may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases nre relensed as to lands
within the unit. At any time while thia lease is in force lessee may dissolve any unit established hereunder by filing for record in the publie office
where this lense (s recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the
rovisions of this paragraph 4, a unit once established hereunder shall rempin in force so long as any lease subject thereto shall remain in force.
f this lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts s intended or
shall be implied or result merely from the inclusion of such separate tracts within this lease but lessea shall nevertheless have the right to pool or
unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “sepas
r':‘n.eltr::‘!i" mnr any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of
the len premises,

5. If operations are not eonducted on said land on or before the first anniveraary date hereof, thin lease shall terminate an to both pnrties,

unless lessee on or before suid date shall, subject to the further provisions hereof, pay or tender to lessor or to lessor's credit in the
First Bank and Trust » P. 0. Box 1033, Bryan, Texas 77801
; B i S oI - m':. ., or ita

uuncuﬂon.gghifxoiliill continue as the depository, regardless of ¢ in ownership of delay rental, royalties, or other moneys, the sum of

, which shall operate ns delay rental ana cover the privilege of deferring operations for one year from said
date. In lilke manner and upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary
term. If at any time that lessee pays or tenders delay rental, royalties, or other moneys, two or more parties are, or claim to be, entitled to
recelve same, leasee may, in lieu of any other method of payment herein provided, pay or tender such rental, royalties, or other moneys, in the
manner herein specified, either jointly to such parties or separately to each in accordance with their respective ownerships thereof, as lessee may
elect. Any ment hereunder may be made by check or draft of lessee deposited In the mall or delive to leasor or to a depository bank on or
before the last date for payment. Said delay rental shall be apportionable as to said land on an acreage basis, and a fallure to make proper pay-
ment or tender of delay rentn]l as to any portion of sald Iand or as to any interest therein shall not affect this lease as to any portion of said rn d
or a8 to any interest rein as to which proper payment or tender is made. Any payment or tender which is made in an attempt to make proper
payment, but whieh is erronecus in whole or in part ms to parties, amounts, or depository shall nevertheless be sufficlent to prevent termination
of this lense and to extend the time within which operations may be conducted Iin the same manner as though a proper payment had been made;
provided, however, lessee shnll correct such error within thirty (30) days after lessee has received written notice thereof from lessor, Lessee may
at any time and from time to time execute and deliver to lessor or file for record a Telense or releases of this lease an to any part or all of said
land or of any minera] or horizon thereunder, and thereby be relleved of mnll obligations as to the released nereage or interest. If this lease s so re-
lensed ns to all minerals and horizons under a portion of said land, the delay rental and other payments computed in mccordance therewith shall
thereupon he reduced in the proportion that the ncerenge released henrs to the acreage which was covered by thia lease immediately prior to such relense.




P 6.«1f @t any time or times during the primary term operations are conducted on said land and if all operations are discontinued, this lease
shall thereafter terminate on its anniversary date next following the ninetieth day after such discontinuance unless on or before such Anniversary
date glsue either (1) uunduqu operations or (Z) commences or resumes the payment or tender of delay rental; provided, however, if such anniversary
date is at the end of the primary term, or If there is no further anniversary date of the primary term, this lease shall terminate at the end of such
term or on the ninetieth day after discontinuance of all operations, whichever is the later dpnu. unless on such later date either (1) lessee is conduct-
ing operalions or (2) the shut-in well provisions of parngraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word
“operations” shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back
or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of
oil, gas, sulphur or other mineral, whether or not in paying gquantities.

. Lessee shall Huve the use, free from royalty, of water, other than from lessor's water wells, and of oil and gas produced from sald land in
ull operations hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to
draw and remove casing. No well shall be drilled nearer than 200 feet to the house or barn now on sald land without the consent of the lessor.
shell pay for damages caused by its operations to growing crops and timber on sald land.

8. The rights and estate of any party hereto may Le assigned from time to time in whole or in part and as o any mineral or horizon, All of
the covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns,
and successive assigns. No change or division in the ownership of sald land, royalties, delay rental, or other moneys, or any part thereo!f, howso-
ever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited to, the location and drilling of wells and the
measurement of production, Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors or assigns,
no change or division in the ownership of said land or of the royalties, delay remtal, or other moneys, or the right to receive the same, howsoever
effected, shall be binding upon the then record owner of this lease until thirty (30) days after there has been furnished to such record owner at his
or its principal place of business by lessor or leasor’'s heirs, successors, or assigns, notice of such change or division, supported by either originals
or duly certified copies of the Instruments which have been properly flled for record and which evidence such change or division, and of such court
records and proceedings, transcripts, or other documenta as shall be necessary in the opinion of such record owner to establish the valldity of such
change or division, If any such change in ownership ocours by reason of the death of the owner, lessee may, nevertheless pay or tender such royal-
ties, delay rental, or other moneys, or part thereof, to the credit of the deced in ad itory bank provided for above., In the event of assign-
ment of this lease us to any part (whether divided or undivided) of said land, the delay rental payable hersunder shall be apportionable as between
the seversl leasehold owners, ratably according to the surface area or undivided interests of each, and default in delay rental payment by one shall
not affect the right of other leasehold owners hereunder.

9. In the event lessor considers that lesses has not complied with all its obligations hereunder, both express and Implied, lessor shall notify
lessee in writing, setting out specifically in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of
sald notice within which to meet or commence to meet all or any part of the bremches alleged by lessor. The service of sald notice shall be precedent
to the bringing of any action by lessor on sald lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after ser-
vice of such notice on lessee. Neither the service of sald notice nor the doing of any acts by lessee nimed to meet all or any of nlleged breaches
shall be deemed an ndmission or presumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled for any cause,
it shall nevertheless remain in force and effect an to (1) sufficient acreage around each well as to which there are operations to constitute a drilling
or maximum sllowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by lessee
#s nearly as practicable in the form of a sguare centered at the well, or in such shape as then existing spacing rules require: and (2) any part of
sald land included in a pooled unit on which there are operations, Lessee shall also have such easements on wsaid land as are necessary Lo operations
on the mcreage so retained,

10. Leasor hereby warrants and agrees to defend title to maid land against the claims of all persons whomsoever. Lessor's rights and interests
hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee
shall have the right at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof
and to deduct amounts so paid from royalties or other payments payable or which may become payable to lessor and/or assigns under this lease. If
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple
estate (whether lessor's interest is herein specified or not), or no interest therein, then the royaltisas, deluy rental, and other moneys accruing from
any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered
by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lense (whether or not owned by lessor)
shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed
by all those named herein as lessor.

11. If, while this lease is In force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the
shut-in well provisions of paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regu-
lation, (whether or not su uently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of lessee, the primary term and the delay rental provisions hereof shall be extended until the first anniversary date hereof occurring
ninety (90) or more days following the removal of such delaying cause, and this lense may be extended thereafter by operations as if such delay had
not occurred.

12. Notwithstanding any other clause or provisions herein to the contrary,
it is understood and agreed by and between Lessor and Lessee that, with reference
to the payment of annual delay rentals, as provided in Paragraph No. 5 above,
the total annual delay rental to extend the term of this lease that will be due on
or before the 29t} day of September , 1981, shall be §991.00 )
and Lessee shall pay or tender to Lessor or to the credit of Lessor in the depository
bank named above said sum. Except for such annual delay rental payment to be made
on or before mber 29 , 1981, the provisions as to payments of annual
delay rentals, as provided in Paragraph 5 above, shall remain in full force and
effect for the entire term of this lease.

13. It is understood and agreed that this lease covers oil, gas, and sulphur
only (including, with oil and gas, all the constituent elements thereof and all '
other liquid or liquefiable hydrocarbons and products of every kind or character
derived therefrom and produced therewith). Excepted herefrom and reserved to
Lessor are coal, lignite, uranium and all other hard or rock minerals, together
with any and all minerals that require strip mining or open-pit mining as their
means of excavation.

14. Lessee agrees and by acceptance of this lease binds and obligates himself,
his heirs and assigns, to backfill all slush pits as soon as practicable after
each drilling operation and to restore the premises to the condition same were
prior to operations thereon as nearly as is practicable so to do. Lessee shall
pay for all damages to growing crops, roads, and fences on same land caused by
the operations of Lessee conducted hereunder.

N WITNESS REOF, this instrument is executed on the date first above written.

_ | e2110 ’/‘if{_, KRM 28 @W
(_JOE PENICKA” ROSA PENICKA

Socnl oy A soud secve ry N
[ 4
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THE STATE OF TEXAS | ﬂ
I
COUNTY OF BRAZOS | VOL.’L\..’.‘E.PR.@E

BEFORE ME, the undersigned authority, on this day personally appeared
JOE PENICKA , known to
me to be the person  whose name 1is (axe¥ subscribed to the foregoing instrument,
and acknowyedged to me that he executed the same as  his free act and deed
for the purpoges and consideration therein expressed.
:§IVEN-quER,MY HAND AND SEAL OF OFFICE this .%o day of September , 1976.

L el r & Aopsdeir
R SR Y Notary Public in and for DBrazos
0, BREG County, Texas.
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. THE STATE OF TEXAS

1
1
COUNTY OF I
BEFORE ME, the undersigned authority, on this day personally appeared
ROSA PENICKA , known to

me to be the person whose name is faw®) subscribed to the foregoing instrument,
and acknowledged to me that she executed the same as her free act and deed

qu the ‘purposes and consideration therein expressed.

‘;;T,GIV’NTngER MY HAND AND SEAL OF OFFICE this Je day of September » 1976.

- ‘. -.‘. ,; \‘ 1. -
,gdzx \\k NG dgaidféhépﬁg. C§?f<ZZL¢ZL~nw¢*1u
S e Notary Public 1in and for Brazos
U gy T County, Texas.

LI TTT LA

STATE OF TEXAS i
COUNTY OF BRAZOS [

I, Frank Boriskie, Clerk of the County
Court in and for Brazos County, Texas,

do hereby certify that this instrument
was FILED on the date and at the time
stamped hereeon and 'RECQRDED the volume
and page of;gﬂé"fj‘f& <

Records 6ﬂ:§afa.qpaﬁty ot the date stamped
hereon. ... ot

.
¢

. |'..: ’ '.."~'-“-»‘_";":'""'_‘z- .', V"-::‘ .
FRANK BORISKIE, Cotinty (Clerk

1.

Brazos Colnty,. Texkas [,
AT s tERAS S,
N ,l' - .

Deputy
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Texas General Land Office Stephen F_Austin Building

1700 North Congress Avenue
Garry Mauro, Commussioner Austin, Texas 78701-1495

(512) 463-5001

July 12, 1996

Amoco Production Company
Division Order Section

P.O. Box 591

Tulsa, OK 74102-0591

Re:  Mineral File No. M- 95203

Dear Sir or Madam:

We have received the division order submitted by your company for the above referenced
lease and filed same in our files. Please be sure to reference this mineral file number in
all future royalty payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute. As the execution of the
division order may, in some cases, affect the payments of such royalties, it is not the
policy of this office to execute them. Insofar as allowed by law, the Texas General Land
Office acquiesces in the sale of oil and gas under the terms and conditions set out in the
lease.

If you should have any questions, please feel free to call me at (512) 475-2317.
Sincerely,

Ui Finte

Metha Kester

Accounts Examiner

Royalty and Revenue Processing
Energy Resources

/mrg

Enclosures

Printad on recyCed DA with SOyDwan i



Amoco Shared Services Center
Post Office Box 591
Tulsa, OK 74102-0591

INSTRUCTIONS TO INTEREST OWNERS

LI Enclosed is Amoco's Division Order or Transfer Order for execution as follows:
..-. L
. Signature: Sign name as it is shown in title records.

e Have your signature witnessed.

T If signing for a company or corporation list company name and
T tal your title.
:.:::° Signatures by If the instrument is signed by agent, attorney-in-fact, guardian or

Second Party: any party other than the named interest owner, furnish evidence

of authority to sign.

Taxpayer ID: List your social security number or taxpayer's identification
number. The Internal Revenue Code requires a payer to withhold
taxes equal to 31% of the payment where a taxpayer
identification is not provided.

Taxpayer Status: If you are a foreign citizen or a United States citizen living outside

the United States please note that fact on the Division Order or
Transfer Order.

Mailing Address: Insert address to which checks are to be mailed.

Checks will be mailed monthly when accruals to your interest equal $25.00 or more. In
April and October of each year payment will be made for all accumulated sums of more
than a $1.00.

Please notify us promptly of any change in your mailing address. Notice must be over
your own signature or the signature of your appointed agent. Always include your
business associate number and your old address, then state your new address.

Return the executed instrument without delay to the address on the enclosed envelope.
KEEP ONE COPY FOR YOUR RECORDS. Any questions about your interest should
| be directed to Sherry A. Coskey at the letterhead address or phone (918) 581- 332? ,.,
/

‘ s

SAC c \sherry\doinstr doc 6/10/96




Amoco Production Company

Oil and Gas Division Order ZvPKo3
Page
06/12/1996
Effective at 7 A.N. 05/01/1996 -- PLUS ALL SUMS ACCRUED
Property Nese PENICKA
Product oIL
Uperator DELAWARE ECCO PETROLEUM INC LPH 000000
Fleld NOT FOUND Property/D01 2632100 00001
State TX County/Parish BRAZOS
P
P RRUEY A-T28
aee ..
!;:ﬂ‘: Notes
L)
..:...
Business Associate Tfpo Int Dacimal
r Neume nt Seq Interest
614647 00 STATE OF TEXAS RI 01 .00257102
C/0 COMMISSIONER OF TEXAS
e ln“".itl L- mrh’in. Interest OR = Overriding Royalty PP = Productlion Payment RI = Royalty Interest




Oil and Gas Division Order

To: Amoco Shared Services Center
P.O. Box 591, Tulsa, Oklahoma 74102 YOU R c

Each of the undersigned OWNERS quarantees and warrants he 1s the owner of the interest set out opposite his name on the reverse side
hereof in oil and gas or the proceeds from the sale of oil and gas from the property described on the reverse side hereof, and until further
written notice either from you or from us, the undersigned owner and all other parties executing this instrument hereby authorize you, your
SuUCCessors or assigns to receive and measure such sales in accordance with applicable governmental rules and regulations and to give
credit as set forth on the reverse side hereof

The following covenants are parts of this instrument and shall be binding on the undersigned, their successors, legal representatives, and

assigns:

0il: Ol sold hereunder shall be delivered {.0.b. to the carner designated to gather and recewve such oil, and shall become your property
upon receipt thereof by the carner designated by you or by any other purchaser to whom you may resell such oil, The term 'oil” as
used in this division order shall include all marketable hquid hydrocarbons
Should the o1l produced from the herein described land be commingled with o1l produced from one or more other separately owned
tracts of land prior to delivery to the designated carnier, the commingled o1l sold hereunder shall be deemed to be the interest of the
undersigned in that portion of the total commingled oil delivered which is allocated to the herein described land on the basis of lease
meter readings or any other method generally accepted in the industry as an equitable basis for determining the quantity and quality
of o1l sold from each separately owned tract. Such formula shall be uniformly applied to all owners of an interest in the tracts of land
involved.
Should the interest of the undersigned in the oil produced from the herein descrnibed land be unitized with oil produced from one or
more other tracts of land, this instrument shall thereafter be deemed to be modified to the extent necessary to conform with the
apphcable unitization agreement or plan of unitization, and all revisions or amendments thereto, but otherwise to remain in force and
effect as to all other provisions. In such event, the portion of the unitized oil sold hereunder shall be the interest of the undersigned
in that portion of the total unitized oil delivered which is allocated to the herein described land and shall be deemed for all purposes
to have been actually produced from said land.
You agree to pay for the oil sold hereunder at the price posted by you for oil of the same grade and gravity in the same producing
field or area on the date said oilis received by you or the designated carner. If you do not currently post such a prnice, then until
such time as you do so, you agree to pay the price established by you. You are authorized to reduce the price by those truck, barge,
tankcar, or pipe line transportation charge as determined by you
Should the o1l sold hereunder be resold by you to another purchaser accepting delivery thereof at the same point at which you take
title, you agree to pay for such o1l based upon the volume computation made by such purchaser and at the price received by you for
such oil, reduced by any transportation charges deducted by such purchaser.
Quality and quantity shall be determined in accordance with the conditions specified in the price posting. You may refuse to receive
any o1l not considered merchantable by you

Gas: Settlements for gas shall be based on the net proceeds realized from the sale thereof, after deduction a fair and reasonable charge
for compressing and making 1t merchantable and for transporting if the gas 1s sold off the property. Where gas 1s sold subject to
regulation by the Federal Power Commission or other governmental authority, the price applicable to such sale approved by order of
such authority shall be used to determine the net proceeds realized from the sale

Settlements: Settlements shall be made monthly by check mailed to the respective parties according to the division of interest herein
specified at the latest address known by you, less any taxes required by law to be deducted and paid by you applicable to owner's
interest

Evidence of Title: The oil and gas lease or leases, and any amendents, ratifications, or corrections thereof, under which said gas and/or oil
15 produced are hereby adopted, ratified, and confirmed as herein and heretofore amended. In the event any dispute or question
anses concerning the title to the interest of the undersigned in said land and/or the oil or gas produced therefrom or the proceeds
thereof, you will be furnished satisfactory abstracts or other evidence of title upon demand. Until such evidence of utle has been
furnished and/or such dispute, defect, or question of title s corrected or removed to your satisfaction, or until indemnity satisfactory
to you has been furnished, you are authorized to withhold the proceeds of such o1l or gas received and run, without interest. In the
event any action or suit 1s filed in any court affecting the title to the interest of the undersigned in the herein descrnibed land or the
oil or gas produced therefrom or the proceeds thereof to which the undersigned 1s a party, wnitten notice of the filling of such suit or
action shall be immediately furnished you by the undersigned, stating the court in which the same 1s filed and the title of such suit or
action. You will not be responsible for any change of ownership in the absence of actual notice and satisfactory proof thereof

Contingent Interests: Whether or not any contingency (s expressly stated in this instrument, you are hereby relieved of any responsibility for
determining when any of the interests herein shall increase, diminish, terminate, be extinguished or revert to other parties as a result
of the completion or discharge of money or other payments from said interest, or as a result of the expiration of any time or term
limitation (either definite or indefinite), and, unless you are also the operator of the property, as a result of an increase or decrease in
production, or as a result of a change in the depth, the methods or the means of production, or as a result of a change in the allocation
of production affecting the herein descrnibed land or any portion thereof under any agreement or by order of Governmental authorty,
and untl you receive notice in writing to the contrary, you are hereby authonzed to continue to remit without lability pursuant to the
division of interest shown herein

Warranties: Working Interest Owners and/or Operators. and each of them, by signature to this instrument, certify, guarantee and warrant,
for your benefit and that of any pipe line or other carrier designated to run or transport said oil or gas, that all oil or gas tendered here-
under has been and shall be produced from or lawfully allocated to the herein described land in accordance with all applicable Federal,
state and local laws, orders, rules and regulations
This instrument may be executed by one or more. but all covenants herein shall be binding upon any party executing same and upon
his heirs, devisees, successors, and assigns irrespective of whether other parties have executed this instrument.
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DECLARATION OF POOLED UNIT > e 8

PENICKA #1
nTr 20 fHI0: )

STATE OF TEXAS § | M 7’ 2 L/M/
941156 T,

COUNTY OF BRAZOS

w

BIsIR2G LEAAD
B . ey i

This Declaration of Pooled Unit is dated December 9, 19935 but made
effective June 1, 1993, covering the oil, gas and mineral leases (hereinafter
referred to as "said leases") described on Exhibit "A" attached hereto and made
a part hereof for all purposes, insofar and only insofar as said leases are
included within the metes and bounds shown on the attached Exhibit "B" and within
the lands depicted on the plat attached hereto as Exhibit "C", made a part hereof
for all purposes. Said leases are hereby pooled and unitized, in whole or in

L part, by the owners and holders thereof being Omni Petroleum Corporation, Keith
e D. Graham and George R. Locker.
LE LA
e ®
CT Each of said leases, as the same may have been amended, permits and
. authorizes such pooling, and this declaration is made and filed for record
*%** pursuant to such lease provisions.
LR

NOW THEREFORE, the above listed owners and holders of said leases do
hereby create and form the OMNI PETROLEUM CORPORATION - PENICKA UNIT NO. 1, and
. do hereby declare:

N e 15 That said leases are hereby pooled and combined, and the acreage
covered thereby is hereby assigned and dedicated to the OMNI
PETROLEUM CORPORATION - PENICKA UNIT NO. 1 as shown on the attached
Exhibit "B" and Exhibit "C".

2. This Declaration is applicable to oil and/or gas produced from the
Austin-Chalk formation in and under all of the land, tracts, and

acreage so unitized.

i This Declaration is applicable to all royalties, overriding royal-
ties, production payments, reversionary rights, and all other
rights, title and interest in, under and to said leases so pooled
and unitized and contained within the metes and bounds noted above.

This Declaration of Pooled Unit may be executed in any number of
counterparts, each of which shall be considered an origirnal for all purpcses.

DATED AND MADE EFFECTIVE as of the dates first above written.

OMNI PEAROLEYM CORPORATION
o |

~ Keith D. Grahanl ” Keith D. Graham, Jdil_fﬁﬁbident

i

George /R. Lbcker

\

STATE OF TEXAS §

COUNTY OF TRAVIS §

THIS INSTRUMENT WAS ACKNOWLEDGED BEFORE ME ON THIS 4 2% DAY OF
DECEMBER, 1993, BY KEITH D. GRAHAM.
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STATE OF TEXAS §

COUNTY OF TRAVIS §

THIS INSTRUMENT WAS ACKNOWLEDGED BEFORE ME ON THIS @ ; DAY OF
DECEMBER, 1993, BY KEITH D. GRAHAM, JR. AS PRESIDENT OF OMN PETROLEUM

CORPORATION.

”ulllu,

vese KON N M/ ",
.... . ‘\“ OP'...-.. L< \ _
saee é.' * ' NOTARY BLIC, STATE OF TEXAS
ane s = :
z Tare 0F T

o '-?MM%-
LN L 4, ( y 7. 1‘5
e ¢ "‘lu"nl"
STATE OF §
COUNTY OF §

10Tl I DAY OF

THIS INSTRUMENT WAS ACKNOWLEDGED BEFORE ME ON THIS
DECEMBER, 1993, BY GEORGE R. LOCKER.

STATE OF TEXAS

NOTARY PUBL

’
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EXHIBIT "A"

Attached to and made a part of a Declaration of Pooled Unit dated
December 9, 1993, but effective June 1, 1993, covering the Penicka
Unit No. 1 well.

1. 0il, Gas and Mineral Lease dated September 29, 1976, from Joe
Penicka and wife Rosa Penicka to Keith D. Graham, covering
99.1 acres, more or less, out of the David Harvey Survey, A-
125, and recorded in Volume 24 at Page 360 of the 0il & Gas
Records of Brazos County, Texas.

2 0il and Gas Lease dated February 2, 1993, from the State of
Texas - General Land Office, covering 1.81 acres, more or
less, out of the David Harvey Survey, A-125, and recorded in
Volume 1730 at Page 201 of the Official Records of Brazos
County, Texas.

35 0il, Gas and Mineral Lease dated June 1, 1993, from Mildred
Marie Marske to Omni Petroleum Corporation, covering 70.0
acres, more or less, out of the David Harvey Survey, A-125 and
the G. Bayne Survey, A-70, and recorded in Volume 1983 at Page
253 of the Official Records of Brazos County, Texas.

4. 0il, Gas and Mineral Lease dated June 1, 1993, from Tammy Kay
Threadgill to Omni Petroleum Corporation, covering 70.0 acres,
more or less, out of the David Harvey Survey, A-125 and the G.
Bayne Survey, A-70, and recorded in Volume 1983 at Page 235
of the Official Records of Brazos County, Texas.

5 & 0il, Gas and Mineral Lease dated June 1, 1993, from Mildred E.
Bonjo to Omni Petroleum Corporation, covering 70.0 acres, more
or less, out of the David Harvey Survey, A-125 and the G.
Bayne Survey, A-70, and recorded in Volume 1983 at Page 244
of the Official Records of Brazos County, Texas.

VoL 19@8 PAGS 227



EXHIBIT "B"

Field Notes

Penicka No. 1
88.00 Acre Unit

Being 88.00 acres of land out of the D. Harvey Survey,
Abstract No. 125, in Brazos County, Texas; being 43.095 acres
of land out of that certain tract of land conveyed to Joe
Penicka, by deed recorded in Volume 108, Page 37; being
43.095 acres of land out of that certain tract of land
conveyed to Beneditto Bongiarno, by deed recorded in Volume
33, Page 284; being 1.81 acres of land out of that certain
tract of land conveyed to the State of Texas, by deed
recorded in Volume 114, Page 554, all in the Deed records of
Brazos County, Texas and being more particularly described as
follows:

BEGINNING at a fence corner post at the occupied south corner
of said Penicka tract;

THENCE along a curve to the right, with the west right of

way line of 0Old San Antonio Road, an arc distance of 924.43
feet, having a radius of 2804.79 feet and a chord bearing and
distance of S8 30°19'24" W, 920.25 feet to a point for the
south corner of the herein described unit;

THENCE N 45°48'06" W, along the southwest line of said
Bongiarno tract, a distance of 1779.83 feet to a point for
the west corner of the herein described unit;

THENCE North, a distance of 1216.55 feet to a point for
corner in the common line between said Bongiarno and Penicka

tracts;

THENCE S 46°18'25" E, a distance of 728.51 feet to a point
for corner;

THENCE N 43°51'51" E, a distance of 1511.85 feet to a point
for corner in the most easterly northeast line of said

Penicka tract;

THENCE S 46°47'33" E, along said northeast line of said
Penicka tract, a distance of 777.24 feet to a point for the
east corner of the herein described unit and the east corner
of said State of Texas tract;

1l of 2
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THENCE S 09°17'25" W, along the east line of said State of
Texas tract, a distance of 1235.28 feet to a point in the

centerline of said 0ld San Antonio Road;

THENCE along said centerline, with a curve to the right, an
arc distance of 565.65 feet, having a radius of 2864.79 feet
and a chord bearing and distance of S 15°43'42" W, 564.74

feet to a point for corner;

THENCE N 46°18'25" W, along the common line between said
Penicka and Bongiarno tracts, a distance of 64.97 feet to the
PLACE OF BEGINNING and containing 88.00 acres of land, more
or less.

Bearings are based on true north obtained by solar

observation. . e
fjézzéawu/cﬂ(%ﬁz;ZQ;jﬂa’““_” ; '
Warren L. Simpson :

Registered Professional Land Surveyor No. 4122 °
April 14, 1993 .




G. BAYNE
A-70

OCATED 7.4 MILES WEST

BRA2£JS COUNTY | TEXAS

EXHIBIT "C"

' 0. HARVEY
/ A-125

H. MITCHELL
A-180

PENICKA No

OMN| PETROLEUM CORPORAT IOMN

SURFACE LDCATION ELEVs 257

H DOBTAINED BY SOLAR OBSERVATION

Py

SOUTHWEST OF BRYAN TEXAS

[ PENICKA No. 1| |

ACRES IN DEE ECQRDS
TRACT i UHI? ) DESCRIPTION ) EGE/EE |
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.KEITH D . G RAHAM 110 Wild Basin Road

Suite 250

—— Omni Petroleum Corporation Austin, Texas 78746

512-327-2598
512-327-2695(FAX)

February 3, 1994

Texas General Land Office
0il & Gas Division

1700 North Congress Avenue
Austin, Texas 78701-1495

Re: Penicka #1
Brazos County, Texas
State of Texas 0il & Gas Lease No. M-95203

Gentlemen:

Enclosed is a recorded copy of the Declaration of Pooled Unit for the
referenced well.

If we can be of further assistance, please contact our office.
Very truly yours,

(
Joan Miller

Lease Records Administrator

encl.
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Texas General Land Office Sieptan £. Mustio Building

1700 North Congress Avenue
Garry Mauro, Commissioner Austin, Texas 78701-1495

(512) 463-5001

February 11, 1997

ATT DIVISION ORDER

ARROW EXPLORATION COMPANY
1005 CONGRESS AVENUE SUITE 880
AUSTIN TX 78701-2415

Re: Mineral File No. M-95203
D O No: 42030001
PENICKA #1
BRAZOS COUNTY, TEXAS

Dear Sir or Madam:

We have received the division order submitted by your company for
the above referenced lease and filed same in our files. Please be
sure to reference these mineral file number in all future royalty
payment, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.
As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this
office to execute them. Insofar as allowed by law, the Texas
General Land Office acquiesces in the sale of o0il and gas under
the terms and conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512)475-1493.

Sincerely,

Carl B. Libj
Accounts Examiner
Royalty Management

Energy Resources
CL/bh

Enclosures

Prinmted on recycled paper with soybaan ik




g - ARROW EXPLORATION COMPANY m-15423

DIVISION ORDER
DATE: February 6, 1997
PROPERTY NUMBER: 42030001 PRODUCT(S): All
PROPERTY NAME:  Penicka #1 COUNTY/PARISH: Tee) 4AAZ95
OPERATOR: Arrow Exploration Company STATE: Texas

LEGAL DESCRIPTION: See Attached

GENERAL LAND OFFICE
STEPHEN F. AUSTIN BLDG.
1700 NORTH CONGRESS
AUSTIN, TEXASS 78701

IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR SIGNATURE
AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNATURE CONFIRMS THE
INTEREST IDENTIFIED BELOW TO OWNER #61108 DOI ID# 42030001 AND BINDS YOU TO THE TERMS ON
THE REVERSE SIDE OF THIS DOCUMENT. FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF
PERJURY, AS REQUIRED BY THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS
FORM IS YOUR CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO
ARROW EXPLORATION COMPANY, 1005 CONGRESS AVENUE, SUITE 880, AUSTIN, TEXAS 78701. THIS

DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 AM. ON October 1, 1996
OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1
SOCIAL SECURITY OR TAX ID # SIGNATURE OF WITNESS #2

NEW ADDRESS (IF CHANGED)

INTEREST INTEREST PAID
IYPE BY ARROW
RI 0.0028984000

INTEREST TYPE LEGEND:

WI - WORKING INTEREST
OR - OVERRIDING ROYALTY
Rl - ROYALTY INTEREST
PP - PRODUCTION PAYMENT
" - TOTAL PRODUCTION

Please return to:
Arrow Exploration Company an 2144 01 b: i o
1005 Congress Avenue, Suite 880 ' i
Austin, Texas 78701 -
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OIL: Owner hereby agrees to sell, and Arrow hereby agrees to purchase, Owner’s full share of all oil produced from the
property upon the terms and subject to the conditions contained herein. The price for all oil sold hereunder sha'ibe the
average of the prices per barrel posted by Marathon, EOTT, and Coastal States Trading for oil of similar quality and quantity
in the field where produced on the dates when such oil is removes from storage facilities located upon the property, LESS:
(A) Costs incurred in making such oil merchantable; and (B) customary adjustments for temperature and gravity. All oil sold
hereunder shall become the property of Arrow as soon as such oil is received into Arrow’s custody at the storage facilities
located upon the property covered hereby, or at such other point on said property as Arrow may designate in writing from
time to time.

GAS: Gas shall include natural gas, gas liquids, casinghead gas, associated gaseous hydrocarbons and plant by-products
marketed in conjunction with the production of oil and gas. The settlement for all gas produced and marketed form the
property shall be made on the basis of measurements in accordance with industry standards and shall be priced in accordance
with the applicable gas sales contract or processing agreement, less any fair and reasonable charges for, but not limited to,
A) compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off the property.

COMMINGLING: If production from the property is commingled with production from other properties, a portion of the
total shall be allocated to the property on the basis of lease meter readings or any other method generally accepted in the
industry.

UNITIZATION: In the event the production from the property is pooled, unitized or communitized with one or more other
properties by voluntary agreement, declaration, operation of law, or by action of a govemmental authority with jurisdiction,
the oil and/or gas allocated to the property from the total oil and/or gas produced and marketed from the pooled, unitized or
communitized area shall be deemed for all purposes to have been actually produced from the property.

TITLES: Ifany dispute or question arises concemning title to the interest of the owner(s) in the property or the proceeds from.-

the sale of production therefrom, Arrow shall be furnished, at its request, such evidence of title as it may require. Until such
evidence of title is furnished and such dispute or question is resolved to the satisfaction of Arrow, or until satisfactory
indemnity is furnished to Arrow, Arrow is authorized to withhold proceeds due the owner(s) of the disputed or questioned
interest. If any action or suit is filed in any state or federal court or administrative body affecting an owner(s) interest or
proceeds due, owner(s) shall immediately provide written notice to Arrow stating the court or administrative body in which
the action is filed and the title of the action.

CHANGE OF OWNERSHIP: Owner(s), their heirs, representatives, successors or assigns, shall timely notify Arrow, at
the address above, of each change in the person or entity entitled to receive payment hereunder. No transfer of ownership
or change in the person or entity entitled to received payment, however effected, shall be binding upon Arrow until it has
received, at no expense to Arrow: A) a properly recorded instrument or instruments evidencing such transfer or change: B)
such further evidence as Ammow may require: and C) a properly executed division order/transfer order executed by all parties
in interest. Furthermore, owner(s) relieve Arow from the responsibility and liability for determining when and whether such
owner's interest shall change or revert to or otherwise become owned by another party. Owner(s) shall indemnify Arrow and
hold Arrow harmless from any and all claims, causes of action, damages or losses including, but not limited to, court costs
and reasonable attorney's fees which may arise or result to any owner in the event of a change of ownership for which timely
and sufficient notice is not received by Arrow. The accounting for all such transfers or changes of interests shall be as of 7:00
a.m. on the first day of the calendar month following the month in which notice is received by Armmow.

WARRANTIES: Owner(s) hereby warrants and agrees to forever defend the title to such owner’s interest including that
owner's share in proceeds from sales. The operator and other working interest owners severally represent that all oil and/or
gas produced and marketed from the property has been or will be produced in compliance with all applicable federal, state
and local laws, rules and regulations.

TAXES AND ASSESSMENTS: Amow shall deduct, as required by applicable law, from any proceeds due an owner, any
or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes. Any charges or assessments or any
interest or penalties in connection therewith, now or hereafter levied, assessed or placed on such proceeds or an owners interest
by a governmental authority will also be deducted.

SETTLEMENT: Settlement shall be made monthly to owner(s) on or before the 25th day of the second month following
the month in which oil or gas is removed from the property. If the proceeds payable to an owner in any one month amount
10 less than twenty-five dollars ($25.00), Arow may, at its option, accrue such proceeds and proceeds of subsequent months,
until the amounts accrued total twenty-five dollars ($25.00).

EXECUTION: This document shall be binding upon all signatory parties, their heirs, representatives, successors or assigns.

Fither party may terminate this division order by giving thirty days written notice to the other party, and such termination shall be effective
as of the first day of the calendar month next following the expiration of said thirty day notice period.

c\wpwin\accmisc\| form
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February 17, 1997

General Land Office
1700 N. Congress
Austin, Texas 78701
Attn: Mr. Daryl Morgan

ke: GLO Lease Nos. M-97514
and M-95203 Vv

Dear Mr. Morgan:

In accordance with the terms of the captioned leases, we have enclosed a copy of the recorded
designation for the Penicka No. I Horizontal Reentry Unit which includes lands covered by the
captioned leases in Brazos County, Texas.

Please feel free to contact me if you should have any questions.

Very Truly Yours,
ARROW EXPLORATION COMPANY

JILavice oo

Marni M. Robinson
Executive Assistant

1005 CONGRESS AVENUE = SUITE 880 . AUSTIN, TEXAS 78701 = PHONESI2 /4798380 =  FAX512/479-8649
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~STATE OF TEXAS

613981 T
Peniclka No. 1 qj‘-’:"i"i‘.@@@"' Unit

96 SEP -9 PM L: 52
ENLARGEMENT OF POOLED UNIT

COUNTY OF BRAZOS

KNOW ALL MEN BY THESE PRESENTS, That:

" Reference is made to that certain Declaration of Pooled Unit (the "Prior Unit

Declaration") dated December 9, 1993 and recorded in Volume 1996, page 225 of the
Official Records of Brazos County, Texas, by which a pooled unit consisting of 83.00
acres of land, more or less, and known as the Omni Petroleum Corporation - Penicka Unit
No. 1 (the "Prior Unit") was designated and declared. Reference is further made to the
Prior Unit Declaration for a more particular description of the leases and the lands
comprising the Prior Unit.

WHEREAS, the undersigned parties are the current owners of working interest in the oil,
gas and mineral leases which are described in Exhibit "A" attached hereto (the "Leases"),
which Leases include all leases covering lands within the Prior Unit, and such parties
desire to modify, reform and enlarge the pooled area for the Prior Unit in connection with
the reentry and horizontal redrilling of the Penicka No. 1 Well.

NOW, THEREFORE, in consideration of the premises, the undersigned working interest
owners hereby AMEND, REFORM and ENLARGE 'the Prior Unit so as to POOL,
COMBINE and UNITIZE into one pooled unit the Leases which are described in Exhibit
"A" attached hereto, INSOFAR AS AND ONLY INSOFAR AS said Leases cover the
lands comprising 218.23 acres, more or less, which are described in Exhibit "B" attached
hereto and which are depicted on the plat attached hereto as Exhibit "C", for the purposes
of drilling for and/or producing and marketing oil, gas and other hydrocarbons which may
be produced from any well situated on such lands.

As amended herein, the pooled unit designated and reformed herein shall be known as the
Penicka No. 1 Horizontal Reentry Unit and is sometimes referred to herein as the
"Redesignated Unit". Operations within the unit area for the Redesignated Unit shall be
conducted in accordance with the terms of the Leases.

All hydrocarbons produced from any well which is located upon lands within the
Redesignated Unit shall be allocated proportionately among the separate tracts within the
Redesignated Unit in the proportion which the number of surface acres in each individual
tract bears to the tota! number of surface acres in the Redesignated Unit.

By the execution of this document, the undersigned owners of working interests in the
Leases do not exhaust their right to pool the Leases and the lands covered thereby with
other lands and leases, and they expressly reserve the right and power to so pool the
Leases in accordance with the power and authority granted therein and in accordance with
the requirements of applicable laws and regulations,

If at any time any tract of land or any interest therein within the Redesignated Unit is not
properly pooled with other lands and interests subject hereto, such fact shall not adversely
aftect, terminate, invalidate or impair the Rédesignated Unit as to any interest which is
properly pooled hereunder.

This instrument may be executed in any number of counterparts and shall be binding upon
each signatory party hereto and upon their respective heirs, successors and assigns. Any
party named below may also execute a separate ratification of this document with the
same force and effect as if such party had joined in the execution hereof. The failure of any
person or entity owning an interest in lands within the Redesignated Unit to execute this

1
2693130



instrument or a counterpart or ratification hereof shall not in any way affect the validity of
this instrument as to the parties who do join in the execution or ratification hereof,

This instrument shall be effective for all purposes as of the date upon which it is recorded
in the Official Records of Brazos County, Texas.

ECCO PETROLEUM, INC,

AMERICA WEST EXPLORATION CORPORATION

By %6’:’7/_

Ali Parvizian, President

LTA RESOURCES CORPORATION

1

Ted Cliﬂbrd, President / / T ~—"

2
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ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF DALLAS

This instrument was acknowledged before me on ( 1996 by
Levent Kecik, President of Ecco Petroleum, Inc., a corporation, on

behalf of said corporation.

or the State of Texas

Notary P
- Brown

ublic in a
Name: %ﬁgg}
Notary Stamp:

VALERIE J. BROWN
Notary Public, State of Texas

My Commission Expires
JUNE 14, 2000

STATE OF TEXAS

COUNTY OF DALLAS

This instrument was acknowledged before me on Auaust 30 1996 by Ali
Parvizian, President of America West Exploration Company, a T x9S
corporation, on behalf of said corporation,

PEGGY ANN STANEFF
Notary Public
State of Texas
Commission Expires 12-18-99

Notary Stamp:

STATE OF TEXAS

COUNTY OF DALLAS

This instrument was acknowledged before me on [ ?C (2! , ,?(?, , 1996 by Ted
Clifford, President of LTA Resources Corporation, a > corporation,

on behalf of said corporation.

Notary Stamp:

JOYIA C. ELINSON
Notary Public

State of Texas
My Comm. Exp. 07-11-46

~ 2R2enc 137




Penicka #1 Horizontal Re-entry Unit
Brazos County, Texas
EXHIBIT "A"

Oil, gas and mineral lease dated March 8, 1995 between J. W. Penicka, as Lessor, and ECCO
Petroleum, Inc., as Lessee, recorded in Volume 2581, Page 179 of the Oil and Gas Records of
Brazos County, Texas, as amended by instrument recorded in Volume 2665, Page 281 of the
official Records of Brazos County, Texas.

Oil, gas and mineral lease dated June’l, 1993 between Mildred Marie Marske, as Lessor, and
Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 253 of the Oil and Gas
Records of Brazos County, Texas.

Oil, ges and mineral lease Gated June 1, 1993 between Tammy Kay Threadgill, as Lessor, and
Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 235 of the Oil and Gas
Records of Brazos County, Texas.

O1l, gas and mineral lease dated June 1, 1993 between Mildred E. Bonjo, as Lessor, and Omni
Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 244 of the Oil and Gas
Records of Brazos County, Texas.

Oil, gas and mineral lease dated October 25, 1976 between Jerry W. Smith, as Lessor, and
Marshall A. Harrell, as Lessee, recorded in Volume 24, Page 506 of the Oil and Gas Records of
Brazos County, Texas, as amended by instruments recorded in Volume 2665, Page 276 and
Volume 2050, Page 79 of the official Records fo Brazos County, Texas.

Oil, gas and mineral lease dated September 29, 1976 between Joe Penicka, as Lessor, and Keith
D. Graham, as Lessee, recorded in Volume 24, Page 360 of the Oil and Gas Records of Brazos
County, Texas, as amended by instruments recorded in Volume 2665, Page 281 of the official
Records fo Brazos County, Texas.

Oil, gas and mineral lease dated February 2, 1993 between State of Texas, as Lessor, and Omni
Petroleum Corporation, as Lessee, recorded in Volume 1730, Page 201 of the Oil and Gas
Records of Brazos County, Texas.

oL 2083 e 133




FIELD NOTES

Eg(é'!lelT

Arrow Exploration Company
Penicka No. 1 Re-Entry - 218.23 Acre Unit

Being 218.23 acres of land out of the D. Harvey Survey, Abstract
No. 125 and the G. Bayne Survey, Abstract No. 70, Brazos County,
Texas, and being 76.75 acres of land out of that certain 122 acre
tract of land described by deed Jerry W. Smith, recorded in
Volume 95, Page 488 of the Deed Records of Brazos County, Texas;
26.66 acres of land out of that certain 99-1/10 acre tract of
land described by deed to Joe Penicka, recorded in Volume 108,
Page 37 of the Deed Records of Brazos County, Texas; all of that
certain 88.00 acre tract of land described in that certain
Declaration of Pooled Unit recorded in Volume 334, Page 148 of
the Official Records of Brazos County, Texas; 23.57 acres of land
out of that certain 50 acre tract of land described by deed to
Bennie Bonjo recorded in Volume 150, Page 279 and that certain 50
acre tract of land conveyed to Bennie Bonjo by deed recorded in
Volume 249, Page 257, Deed Records of Brazos County, Texas and
3.25 acres of land out of that certain 7.01 acre tract of land
described by deed to the State of Texas recorded in Volume 114,
Page 550 of the Deed Records of Brazos County, Texas.

BEGINNING at a fence corner found for the south corner of said
88.00 acre tract and the south corner of the herein described
unit.

THENCE along the southwest line of said 88.00 acre tract and said
Bonjo tracts N 45° 48' 08" W, 1782.47 feet and N 46° 43' 18" W,
2043.75 feet to a point for corner.

THENCE EAST, 1294.77 feet, severing said Bonjo tracts, to a point
for corner in the northeast line of said Bonjo tracts and the
southwest line of said 99-1/10 acre tract.

THENCE N 46° 18' 25" W, 500.19 feet along said lines to a point
for corner.

THENCE N 44° 09' 23" E, 750.36 feet, severing said 99-1/10 acre
tract, to a point for corner in the northeast 1line of said
99-1/10 acre tract.

THENCE S 38° 59' 13" E, 196.73 feet along the northeast line of
said 99-1/10 acre tract to a fence corner found for the west
corner of said 122 acre tract.

THENCE N 44° 09' 47" E, 3245.96 feet along the northwest line of
said 122 acre tract to a point for the north corner of said 122
acre tract.

THENCE S 21° 24' 26" E, 720.38 feet, along the northeast line of
said 122 acre tract to a point for corner.

THENCE severing said 122 acre tract as follows:

S 44° (09' 48" W, 1092.55 feet;
S 45° 50!' 12" E; 378.97 feet;
S 00*° 50' 12" E, 386.88 feet;
S 44° 09' 48" W, 193.44 feet;
S 45° 50' 12" E, 445.08 feet;
S 11° 17' 41" W, 650.23 feet;
N 78° 42' 19" W, 60.00 feet to a fence corner post in the

west right-of-way of the 0.S.R. Highway and
8 46° 47' S1" E, 16.55 feet to a point for the east
corner of said 88.00 acre tract.

1 of 2
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2 of 2

¢ "ess Arrow Exploration Company

Penicka No. 1 Re-Entry - 218.23 Acre Unit

THENCE along the southeast lines of said 88.00 acre tract as

follows: )
S 09° 17' 25" W, 1235.10 feet to a point for the beginning
of a curve to the right;

along said curve to the right, having a radius of 2864.79
feet, an arc distance of 565.72 feet, and a chord bearing
and distance of S 15° 48' 34" W, 564.80 feet;

N 46° 18' 25" W, 64.97 feet to an iron rod found at a fence
corner for the beginning of a curve to the right and

along said curve to the right, having a radius of 2804.79

feet, an arc distance of 924.43 feet and a chord bearing

and distance of S 30° 19' 24" W, 920.25 feet to the PLACE
OF BEGINNING and containing 218.23 acres of land, more or less.

Prepared by Universal Ensco, Inc. from a survey made on the
ground July 12, 1996 and referenced by plat dated July 17, 1996.

Bearings based on True North obtained by Solar Observation.
Title information’gﬁgyf d by Arrow Exploration Company.

S (DG [

wesen r
a "'STE.;;§+
Q.Q, @6‘.
WiIliam J. Cash,/ Jr.
Registered Prof¢ssional Surveyor
No. 3808

0. 2683me: 130
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621650
EXHIB\T
;’: F !‘.u- ",
_ — AMENDMENT LD
OF _ ‘
ENLARGEMENT OF POOLED UNIT 97 AN 1T PM 2097
o STATE OF TEXAS et et 0L ALER
. BRAZDS COuMi Y Coun
‘ s RYAY, TEx A HUSE
| ¢ e COUNTY OF BRAZOS BY. e
|
) KNOW ALL MEN BY THESE PRESENTS:

Reference is hereby made to that certain Enlargement of Pooled Unit (the "Enlargement")
dated as of August 30, 1996 and recorded in Volume 2683, Page 130, et seq. of the
| Official Records of Brazos County, Texas by which the Omni Petroleum Corporation -
Penicka Unit No. 1 was enlarged to form the Arrow Exploration Company - Penicka No.
1 Horizontal Reentry Unit (the "Unit") comprised of 218.23 acres as more particularly
described in the Enlargement, reference to which is made for all purposes.

WHEREAS, Exhibit "A" to the Enlargement which described the oil, gas and mineral
leases covering lands within the Unit contained certain incorrect designations of the named
records of Brazos County, Texas in which such leases are recorded.

WHEREAS, the undersigned, being all of the owners of leasehold working interests in oil,
gas and mineral leases covering lands within the Unit desire to amend the Enlargement to

correct the inadvertent errors contained in Exhibit "A" attached thereto and to add to the
Unit the oil and gas lease described in Exhibit "B™attached hereto.

NOW, THEREFORE, in consideration of the premises, the undersigned hereby agree as
follows:

1.The Enlargement is hereby amended by deleting Exhibit "A" therefrom and substituting
| therefor Exhibit "A" which is attached to this Amendment and by adding to the oil and gas
‘ leases covered by the Enlargement the oil and gas lease which is described in Exhibit "B"

attached hereto..

2. Except as amended hereby, Enlargement shall be effective as originally written.

3. This instrument may be executed in multiple identical counterparts, all of which, taken
together, shall constitute a single agreement.

EXECUTED by each of the parties on the date of its respective acknowledgment below.

ARROW EXPLORATION COMPANY

By: M%EM

James H. Edsel, President

ECCO PETROLEUM, INC.

AMERICA WEST EXPLORATION CORPORATION

by AN

Ali Parvizian, President

1
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< ; Notafy Stamp:

- N
S TR\
RTINS A

LTA RESOURCES CORPORATION

A

Ted Clifford, President

ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TRAVIS
This instrument was acknowledged before me on ﬁ;@,ﬂﬁﬂ /0 , 19947
by James H. Edsel, President of Arrow Exploratiol’Company, #'Texas corporation.
MARNI MORAN

NOTARY PUBLIC
State of Texas
Comm. Exp. 09-12.98

Notary Public in and for the State of Texas

Name:
Notary Stamp:
STATE OF TEXAS
COUNTY OF DALLAS
This instrument was acknowledged before me on ;. s 70, 1996 by

Levent Kecik, President of Ecco Petroleum, Inc.,a  SX. /. ... ..o /  corporation, on
behalf of said corporation.

Notary Public in and/for the State of Texas

VALERIE J. BROWN Name: VALeeie) 7. ArowonS
Notary Public, State of Texas

My Commission Expires
JUNE 14, 2000

STATE OF TEXAS

COUNTY OF DALLAS .
This instrument was acknowledged before me on jébw7 7; , 1996 by Ali

Parvizian, President of America West Explorath{/ Company, 4 d

corporation, on behalf of said corporation. ‘% J_/

NotaryPublig in and for‘fﬁe State of T
o, Name: d/pe" ) 7 7&

P Bty

2
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STATE OF TEXAS

COUNTY OF DALLAS
This instrument was acknowledged before me on ,fﬁﬂd,T Jj , 1996 by Ted
Clifford, President of LTA Resources Corporation, a e corporation,

on behalf of said corporation.

/]ﬂu{;z (ﬁ flmn

Not@ Public in and for the State of Texas
JOYIA C.ELINSO Namg: joym @ [ (wnson

Notary Stamp: ¢ Notary Public
oy P Slamrngox;a )

My Comm. Exp. 07-11-75'

NOTE TO COUNTY CLERK:

After recording, please return this document to:

Marni Moran

Arrow Exploration Company
1005 Congress Avenue, Suite 880
Austin, Texas 78701

3
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Penicka No. 1 Horizontal Reentry Unit
Brazos County, Texas

EXHIBIT "A"

NOTE: ALL RECORING REFERENCES BELOW ARE TO THE OFFICIAL
PUBLIC RECORDS OF BRAZOS COUNTY, TEXAS, EXCEPT AS OTHERWISE
INDICATED.

1. Oil, gas and mineral lease dated March 8, 1995 between J.W. Penicka, as Lessor, and
ECCO Petroleum, Inc., as Lessee, recorded in Volume 2581, Page 179, as amended by
instrument recorded in Volume 2665, Page 281.

2. Oil, gas and mineral lease dated June 1, 1993, between Mildred Marie Marske, as
Lessor, and Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 253.

3. Oil, gas and mineral lease dated June 1, 1993 between Tammy Kay Threadgill, as
Lessor, and Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 235.

4. Oil, gas and mineral lease dated June 1, 1993 between Mildred E. Bonjo, as Lessor, and
Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 244,

5. Oil, gas and mineral lease dated October 25, 1976, between Jerry W. Smith, as Lessor,
and Marshall A. Harrell, as Lessee, recorded in Volume 24, Page 506 of the Deed
Records of Brazos County, Texas, as amended by instruments recorded in Volume 2665,
Page 276, and Volume 2050, Page 79 of the Official Records of Brazos County, Texas.

6. Oil, gas and mineral lease dated September 29, 1976 between Joe Penicka, as Lessor,
and Keith D. Graham, as Lessee, recorded in Volume 24, Page 360 of the Deed Records
of Brazos County, Texas, as amended by instrument recorded in Volume 2665, Page 281
of the Official Records of Brazos County, Texas.

7. Oil, gas and mineral lease dated February 2, 1993 between the State of Texas, as
Lessor, and Omni Petroleum Corporation, as Lessee, recorded in Volume 1730, Page 201.

Voo 2756 PAGE 71




EXHIBIT "B"
Attached to
AMENDMENT TO ENLARGEMENT OF UNIT

Paid-Up Oil and Gas Lease No. M-97514 dated September 3, 1996 from the
Commissioner of the General Land Office of the State of Texas, as Lessor, to Ecco

Petroleum, Inc., as Lessee.

0. 2156z T2




621650

AMENDMENT FILED
OF -
ENLARGEMENT OF POOLED UNIT ST AN 1T PM 2:32
STATE OF TEXAS n'*‘on J. CLERD
YA, XAy

COUNTY OF BRAZOS BY.
KNOW ALL MEN BY THESE PRESENTS:

Reference is hereby made to that certain Enlargement of Pooled Unit (the "Enlargement")
dated as of August 30, 1996 and recorded in Volume 2683, Page 130, et seq. of the
Official Records of Brazos County, Texas by which the Omni Petroleum Corporation -
Penicka Unit No. | was enlarged to form the Arrow Exploration Company - Penicka No.
1 Horizontal Reentry Unit (the "Unit") comprised of 218.23 acres as more particularly
described in the Enlargement, reference to which is made for all purposes.

WHEREAS, Exhibit "A" to the Enlargement which described the oil, gas and mineral
leases covering lands within the Unit contained certain incorrect designations of the named
records of Brazos County, Texas in which such leases are recorded.

WHEREAS, the undersigned, being all of the owners of leasehold working interests in oil,
gas and mineral leases covering lands within the Unit desire to amend the Enlargement to
correct the inadvertent errors contained in Exhibit "A" attached thereto and to add to the
Unit the oil and gas lease described in Exhibit "B" attached hereto.

NOW, THEREFORE, in consideration of the premises, the undersigned hereby agree as
follows:

1.The Enlargement is hereby amended by deleting Exhibit "A" therefrom and substituting
therefor Exhibit "A" which is attached to this Amendment and by adding to the oil and gas
leases covered by the Enlargement the oil and gas lease which is described in Exhibit "B"
attached hereto..

2. Except as amended hereby, Enlargement shall be effective as originally written.

3. This instrument may be executed in multiple identical counterparts, all of which, taken
together, shall constitute a single agreement.

EXECUTED by each of the parties on the date of its respective acknowledgment below.

ARROW EXPLORATION COMPANY

By: W?/ g M

James H. Edsel, President

ECCO PETROLEUM, INC.

Levent Kecik, Président

AMERICA WEST EXPLORATION CORPORATION

by N

Ali Parvizian, President

I
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: Notaiy‘Stamp:

LTA RESOURCES CORPORATION

ed Clip‘ord, President

ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TRAVIS
This instrument was acknowledged before me on ﬁij /0 , 19947
by James H. Edsel, President of Arrow ExploratiotCompany, #’Texas corporation.
MARNI MORAN

NOTARY PUBLIC
State of Texas
Comm. Exp. 09-12.98

Notary Public in and for the State of Texas

Name:
Notary Stamp:
STATE OF TEXAS
COUNTY OF DALLAS
This instrument was acknowledged before me on ;.. nsee /0 , 1996 by

Levent Kecik, President of Ecco Petroleum, Inc., a S /.. ...ue /  corporation, on
behalf of said corporation.

Notary Public in. d/for the State of Texas

\  VALERIEJ.BROWN [  Name: I/ﬂpée.« 7. ARownS
N “ ‘!(H Notary Public, State of Texas

My Commission Expires
r;\ JUNE 14, 2000

STATE OF TEXAS

COUNTY OF DALLAS 2
This instrument was acknowledged before me on gé?aﬂy 7 1996 by Ali

Parvizian, President of America West Explorathf/ Company, 't Wc/

corporation, on behalf of said corporation. 4/

Notarﬂ:’ubhf in and forthe State of Texas

Name: /DE' (.r d%

2
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STATE OF TEXAS
COUNTY OF DALLAS

This instrument was acknowledged before me on 17/) _(JC,,[ Jj , 1996 by Ted
Clifford, President of LTA Resources Corporation, a J/ oY corporation,

on behalf of said corporation.
.// ~ / c h
eyl ( [. f Lenani
Notary Public in and for the-State of Texas

ame. j&ym . [ [1nson

o

3

N JOYIA C. ELIN
,‘-/,\, 2% Notary Public
\ X )" State of Texas

) 4
\f__c:_-;f My Comm. Exp 03‘-H~'f§

Notary Stamp:

NOTE TO COUNTY CLERK:

After recording, please return this document to:
Marni Moran

Arrow Exploration Company

1005 Congress Avenue, Suite 880
Austin, Texas 78701

3

w2196 70



Penicka No. 1 Horizontal Reentry Unit
Brazos County, Texas

EXHIBIT "A"

NOTE: ALL RECORING REFERENCES BELOW ARE TO THE OFFICIAL
PUBLIC RECORDS OF BRAZOS COUNTY, TEXAS, EXCEPT AS OTHERWISE
INDICATED.

1. Oil, gas and mineral lease dated March 8, 1995 between J.W. Penicka, as Lessor, and
ECCO Petroleum, Inc., as Lessee, recorded in Volume 2581, Page 179, as amended by
instrument recorded in Volume 2665, Page 281.

2. Oil, gas and mineral lease dated June 1, 1993, between Mildred Marie Marske, as
Lessor, and Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 253.

3. Oil, gas and mineral lease dated June 1, 1993 between Tammy Kay Threadgill, as
Lessor, and Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 235,

4. Oil, gas and mineral lease dated June 1, 1993 between Mildred E. Bonjo, as Lessor, and
Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 244.

5. Oil, gas and mineral lease dated October 25, 1976, between Jerry W. Smith, as Lessor,
and Marshall A. Harrell, as Lessee, recorded in Volume 24, Page 506 of the Deed
Records of Brazos County, Texas, as amended by instruments recorded in Volume 2665,
Page 276, and Volume 2050, Page 79 of the Official Records of Brazos County, Texas.

6. Oil, gas and mineral lease dated September 29, 1976 between Joe Penicka, as Lessor,
and Keith D. Graham, as Lessee, recorded in Volume 24, Page 360 of the Deed Records
of Brazos County, Texas, as amended by instrument recorded in Volume 2665, Page 281
of the Official Records of Brazos County, Texas.

7. Oil, gas and mineral lease dated February 2, 1993 between the State of Texas, as
Lessor, and Omni Petroleum Corporation, as Lessee, recorded in Volume 1730, Page 201.

0 2156 T




EXHIBIT "B"
Attached to
AMENDMENT TO ENLARGEMENT OF UNIT

Paid-Up Oil and Gas Lease No. M-97514 dated September 3, 1996 from the
Commissioner of the General Land Office of the State of Texas, as Lessor, to Ecco
Petroleum, Inc., as Lessee

0. 2496 - (2
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, g -0l
Texas General I o o2 ‘

gl
Land Office %

By -r‘”dj‘

February 14, 2001

| CERTIFIED MAIL 70000520002325036014

David Dewhurst |

ARROW EXPLORATION COMPANY
Commissioner l

1700 ALMA ROAD SUITE 460
PLANO TEXAS 75075

RE: Notice of underpayment on State Lease M-095203

Dear Sir,

The Royalty Management Division of the Texas General Land Office
has completed a limited review of the above referenced lease operated by
Arrow Exploration Company. Through this review, it was determined that
$755.68 has been underpaid to the State for the reporting periods of October
1996 through March 1997 and January 1998 through February 1998. This
amount comprises $368.51 in additional royalty, $225.00 in penalty and
$162.17 in interest, which has been computed through March 10, 2001, in
accordance with Section 52.131 of the Texas Natural Resources Code.

The following documents are attached in support of our findings:

o

‘ A brief summary of our review (Attachment I);
?  Schedule supporting our royalty, penalty and interest calculations
(Attachment I1), and;

4 o

Procedures used for assessment of penalties and interest (Attachment I11).

Post Office Box 12873 To ensure your company remains in good standing with the General
Austin, Texas - Land Office, please respond to this notice within 25 days of the above date. If
78711-2873 your records reflect this royalty has been paid, please provide us with

documentation of payments made and remittance dates. Payment of this notice

el should be submitted separately from monthly royalty payments you may be

Stephen F. Austin Building remitting. In order to ensure proper credit, your payment should be mailed to

1700 North Congress Avenue | my attention along with a copy of this letter.

Austin, Texas 78701-1495

512.463.5001
1.800.998 4GLO ‘
www.glo.state tx.us



Arrow Exploration Company
February 14, 2001
Page 2

This notice in no way precludes the General Land Office from pursuing any claim or
remedy related to this royalty payment. Additionally, this notice does not constitute an Audit
Billing Notice as defined in Section 52.135 of the Natural Resources Code and, consequently, does
not preclude the General Land Office from conducting further examinations of this or other leases
operated and/or reported by Arrow Exploration Company or from examining these or other issues
and time periods in a future inspection of your books, accounts, reports or other records.

If you have any questions, please call Shirley Chou at (512) 463-5408.

Sincerely,

%:ﬂ/\ King, Supérvisor

Royalty Management / Energy Resources

JK/sc




ATTACHMENT I

REVIEW SUMMARY

State Lease M-095203

We have reviewed our records for the period of September 1996 through August 1998, to determine
whether or not royalty for condensate and gas has been reported and paid correctly with respect to
volume and price. Volumes reported to the Texas General Land Office (TGLO) were compared to
volumes reported to the Texas Railroad Commission (TRRC) with any differences being noted.

As a result of this review, it was determined that oil and gas royalties were underpaid on Penicka
Unit for October 1996 through March 1997 and January 1998 through February 1998.

Therefore, we have concluded that additional royalty revenue is due in the following amount.

Royalty Penalty Interest Total
Oil $334.85 $200.00 $146.71 $681.56
GAS $33.66 $25.00 $15.46 $74.12

(See attachment 11 for supporting calculations)




ATTACHMENT I AUDITOR: § CHOU
ARROW EXPLORATION COMPANY FILE NAME: M-095203
STATE LEASE M-095203 DATE1 2/14/01
FIELD NAME: STONE CITY(AUSTIN CHALK)
LEASE NAME: PENICKA PENALTY/
BRAZOS COUNTY, TEXAS INTEREST DATE:
RRC OIL WELL 03-19495
STATE’S ROYALTY DECIMAL  .125 03/10/01
| (1) (2) (4} (5) (6) (7} (8) () (10} (11)
Vi omRerc [ LwmaeT G few i [4n eRoss i - ~+ -2-iy.| F aoprTIONAL | NUMBER OF.|.  pEMALTY' | ¢ TOTAL ¢
‘ | PARTIPRTION {:*: PRICE-"{~ ... : ‘VALOE.. ".|° ROYALTY DUE |: ROYALTY |. iROYALTY -’ SRR ) SN DUE - . et DUE T
i Tl ayslozsigel | o m) bl T Y XY ) x( "PAID. - |UUDUE - U Lo ey s CU{TYH(9)+(10) -
12,197 ' 283(23.988698 6,784.00 808.07 39.93 1556 | 25.00 19.65 84.58
6.040 140/22.641695 3,170.74 377.89 18.45 1525 25.00 8.89 52.34
4,472 104|24.037100 2,492.41 297.19 14.36 1494 25.00 6.78 46.14
2,464 57(24.061303 1,374.62 0.00 171.83 1466 25.00 79.48 276.31
3,010 70{21.380401 1,492.14 177.92 8.60 1435 25.00 3.89 37.49
1,797 42]120.001593 833.47 99.22 4.96 1405 25.00 2.20 32.16
713 17|15.106500 249.71 0.00 31.21 1101 25.00 10.69 66.90
1,098 25114.300400 364.09 0.00 45.51 1070 25.00 15.13 85.64
31,791 16,761.18 2,095.14 1,760.29 334.85 200.00 146.71 681.56
COMMENTS :
(A) RRC VOLUME - REPRESENTS OIL DISPOSITIONS FROM RRC WELL ID# 03-19495.
(B) PRICE - REPRESENTS SALES PRICES NOTED ON GLO-1 OIL REPORTS.
. {C) SEE ATTACHMENT III, *SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES®, FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION.




ATTACHMENT II AUDITOR: 8 CEOU
ARROW EXPLORATION COMPANY FILE NAME: M-095203
STATE LEASE K-095203 DATE: 2/14/02
FIELD NAME: STONE CITY(AUSTIN CHALK)
LEASE NAME: PENICKA PENALTY/
BRAZOS COUNTY, TEXAS INTEREST DATE:
RRC OIL WELL 03-1549%5
STATE’S ROYALTY DECIMAL  .125 03/10/01
(1) (2) (4} (s) (6) M (8) (9) (10) (11)
‘ . ATRACTL . i | L L] ADDITIONAL | NUMBER -OF | . PENALTY | . INTEREST | - . TOTAL
“PARTIPATION- 7IROYALTY'DUE: | ROYALTY || -ROYALTY: ™ | DAYS'LATE [ Due '~ |7 - poei il . ‘poe- "
- ?(15)*‘;023136: T4y X (125 |- pATD {7 rpuE v b T i (3K TL{TYIH(9)+(10)
CUL T 5 Pl EEEA N P o e L sl
75| 3.586871 269.30 33.66 0.00 33.66 1456 74.12
3,238 269.30 33.66 i 33.66 25.00 15.46 74.12
COMMENT'S :
(A} RRC VOLUME - REPRESENTS GAS DISPOSITIONS FROM RRC WELL ID# 03-19495.
{(B] PRICE - REPRESENTS SALES PRICES NOTED ON GLO-2 GAS REPCRTS.
(C) SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION.




HMENT lli

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES
" FOR DELINQUENTROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

|  DUEB
e
PENALTY (3) NONE The greater of 1% of the delinquent For delinquencles of 30 days or less,
* For delinquent royalty amount or $5.00 for each 30—day the greatsr of 5% of the delinquant
) delinquency amount or $25.00
For dellnquencles of more than S0 days,
the greatsr of 10% of the delinquent
amount or $25.00
* For delinquent report, NONE $5.00 per document for each 30—day $10.00 par document for each S0—day
affidavit, or other period of delinquency period of delinquency
document
| INTEREST 6% per year, compounded 6% per year, compoundsd 12% per year, simple; accrual bagins 60
| ® For delinguent royaity annually; accrual begins 30 annually; accrual begins 30 days efter due date (2)
|| days after due date (1) days after due date (1)
!

(1) Tex. Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law.

(2) Tex. Nat Res. Code Ann, § 52.131 (g). '

(3) Penalties are not assessed In cases of title disputs as to the state's portion of the royalty or to royalty in dispute as to falr market
velue except when fraud Is Involved, In which case the fraud penalty Is applicable. Penalty provisions are found at
Tex. Nat. Res. Code Ann. § 52.131 (e), (1), & (h).

A royalty payment that is not accompanled by the required royalty affidavit Indentifying the GLO lease numberis delinquent.

The State's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or Interest.

Novembaer 08, 1994
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Devid Dewhurst, Commissioner
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

September 2, 2003 CERTIFIED MAIL 7001 1140 0001 7805 3641

ARROW EXPLORATION COMPANY
1700 ALMA DR STE 460
PLANO, TX 75075-6924

RE: Notice of underpayment on State Lease MF-095203
Gentleman:

The Royalty Audit Division of the Texas General Land Office has completed a limited review of the above-referenced leases
operated by ARROW EXPLORATION COMPANY. Through this review, it was determined that $770.67 has been underpaid
to the State for the reporting period January 1999 through January 2001. This amount is comprised of $395.33 in additional
royalty, $200.00 in penalty, and $175.34 in interest, computed through 09/27/03, in accordance with Section 52.131 of the
Texas Natural Resources Code.

The following documents are attached in support of our findings:

A brief summary of our review (Attachment I);

Schedule supporting our royalty, penalty, and interest calculation (Attachment II); and
Procedures used for assessment of penalties and interest (Attachment IIT).

To ensure your company remains in good standing with the General Land Office, please respond to this notice within 25 days of
the above date. If your records reflect this royalty has been paid, please provide us with documentation of payments made and
remittance dates. Payment of this notice should be submitted separately from monthly royalty payments you may be remitting.
In order to ensure proper credit, your payment should be mailed to my attention along with a copy of this letter.

This notice in no way precludes the General Land Office from pursuing any claim or remedy related to this royalty payment,
including filing a statutory first lien on all production pursuant to Texas Natural Resources Code section 52.136. Additionally,
this notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Natural Resources Code and,
consequently, does not preclude the General Land Office from conducting further examinations of this or other leases operated
and/or reported by ARROW EXPLORATION COMPANY or from examining these or other issues and time periods in a future
inspection of your books, accounts, reports, or other records.

-

If you have any questions, please call me at (512) 463-5408.

»

Sincerely

Shirley Chdu, Accounts Examiner

Royalty Management
Energy Resources Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Oftice Box 12873 « Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo,state.tx.us



ATTACHMENT I

REVIEW SUMMARY

State Leases: MF-095203

We have reviewed our records for the period of September 1998 through August 2001, to determine whether or not royalty for
oil and gas has been reported and paid correctly with respect to volume and price. Volumes reported to the Texas General Land
Office (TGLO) were compared to volumes reported to the Texas Railroad Commission (TRRC) with any differences being
noted. We also reviewed the lease agreement to determine if payment for the aforementioned is due.

As a result of this review, it was determined that oil royalties were underpaid on Penicka Unit Lease for the period of January
1999 through January 2001,

We have therefore concluded that additional royalty is due in the following amount.

Ol Summary
Royalty Penalty Interest Total
$395.33 $200.00 $175.34 $770.67
Gas Summary
Royalty Penalty Interest Total
$0.00 $0.00 $0.00 $0.00
0Oil & Gas Summary
Royalty Penalty Interest Total

£395.33 $200.00 $175.34 $770.67




ATTACHMENT Il AUDITOR: S CHOU

ARROW EXPLORATION COMPANY FILE NAME: M-095203
STATE LEASE M-095203 DATE: 9/2/2003
FIELD NAME: STONE CITY(AUSTIN CHALK)
LEASE NAME: PENICKA UNIT PENALTY/
BRAZOS COUNTY, TEXAS INTEREST DATE:
RRC OIL WELL 03-19495
STATE'S ROYALTY DECIMAL .125 08/27/03
TRACT PARTICIPATION .023186
1 @) 4 (5) (6) (7) (8) (9) (10) (11)

Jan-99 1,050 24 12.470000 303.59 37.95 0.00 37.95 1667 25.00 20.06 83.01
Jul-99 540 13|  20.070000 251.29 31.41 0.00 31.41 1483 25.00 147 71.12
Aug-99 734 17| 21.260000 361.81 45.23 0.00 45.23 1453 25.00 20.73 90.96
Sep-99 687 16| 23.880000 380.38 47.55 0.00 47.55 1422 25.00 21.31 93.86
Oct-99 717 17| 22.640000 376.38 47.05 0.00 47.05 1392 25.00 20.62 92.67
Nov-99 955 22| 24.860000 550.47 68.81 0.00 68.81 1361 25.00 29.45 123.26
Dec-99 769 18|  26.080000 465.01 58.13 0.00 58.13 1330 25.00 2429 107.42
Jan-00 749 17| 27.270000 473.58 59.20 0.00 59.20 1301 25.00 2417 108.37

6,201 144 3,162.51 395.33 0.00 395.33 200.00 175.34 770.67

COMMENTS:

(A) RRC VOLUME - REPRESENTS OIL DISPOSITIONS FROM RRC WELL ID# 03-19495.

(B) PRICE - THERE WERE NO GLO-1 REPORTS RECEIVED FOR 1/99 AND 7/99 THROUGH 1/2000. THE PRICE IS OBTAINED FROM WTI PRICE LIST.

(C) SEE ATTACHMENT lIl, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION.




ATTACHMENT III

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES
FOR DELINQUENT ROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

PENALTY (3
e  For delinquent royalty NONE The greater of 1% of the delinquent For delinquencies of 30 days or less,
amount or $5.00 for each 30-day the greater of 5% of the delinquent
delinquency amount or $25.00
* For delinquent report, NONE $5.00 per document for each 30-day For delinquencies of more than 30 days,
affidavit, or other period of delinquency the greater of 10% of the delinquent
document amount or $25.00
$10.00 per document for each 30-day
period of delinquency
INTEREST
e For delinquent royalty 6% per year, simple interest; accrual 6% per year, simple interest; accrual 12% per year, simple; accrual begins 60
begins 30 days after due date (1) begins 30 days after due date (1) days after due date (2)

(1) Tex. Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law.

(2) Tex. Nat. Res. Code Ann. § 52.131 (g).

(3) Penalties are not assessed in cases of title dispute as to the state’s portion of the royalty or to royalty in dispute as to fair market
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at
Tex. Nat. Res. Code Ann. § 52.131 (e), (f), & (h).

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent.
The State’s power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest.

revised 5/28/02




File No. ¢ C‘ 5’3‘05
_— B \‘nao \etf/e‘o’i_

Date Filed: A-2 7 2oo3
Jerry E. Patterson, Commissioner




ERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

October 20, 2008

Marilyn Zemlicka

EnerVest, Ltd.

1001Fannie Street, Suite 800.
Houston, TX 77002-6707

RE: GLO Assignment ID # 6610
Dear Ms. Zemlicka,

The General Land Office received the following instrument(s) and has filed
them in the appropriate files. Please see attached “Exhibit A" for reference.

Assignment and Bill of Sale, executed August 29", 2008, from
Emerald Operating Co., as Assignor, to EnerVest Energy
Institutional Fund X-A, LP, etal, as Assignee. Brazos County
Vol. 8798, P. 123.

Filing fees of $300.00 were received in connection with the above lease. If you
have any questions, please feel free to call me at (800) 998-4GLO, or at my
direct number at (512) 463-6521.

Sincerely,

Beverly Boyi 'Z

Mineral Leasing

Energy Resources mFO‘? 5 228
512-463-6521 0? 5203 g

017 51¢

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state. tx, us



Exhibit "A"

GLOID County Lease )
6610 Brazos MF095203 L7
0610 Brazos MF095228
6610 Brazos MF097514

Monday, October 20, 2008
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COUNTY OF BRAZOS §
STATE OF TEXAS § R
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LER
ASSIGNMENT AND BILL OF SALE

THIS ASSIGNMENT AND BILL OF SALE AND CONVEYANCE (this
“Assignment”), effective as of 7:00 a.m. in the zone applicable to the location of the Properties
(hereinafter defined) on July 1, 2008 (the “Effective Time"), is made from Emerald Operating
Company, a Texas corporation (*Assignor™), whose address is 1255 W. 15" Street, Suite 220,
Plano, Texas 75075, to EnerVest Energy Institutional Fund X-A, L.P., EnerVest Energy
Institutional Fund X-WI, L.P., EnerVest Energy Institutional Fund XI-A, L.P., EnerVest Energy
Institutional Fund XI-WI, L.P., EnerVest Wachovia Co-Investment Partnership, L.P., and EV
Properties, L.P., each a Delaware limited partnership with an office at 1001 Fannin, Suite 800,
Houston, Texas 77002 (hereafter collectively called “Assignee™).

ARTICLE 1
Grant and Habendum

Section 1.01 The Grant. For value received, the receipt and sufficiency of which are
hereby acknowledged, Assignor does hereby GRANT, BARGAIN, SELL, CONVEY, ASSIGN
and DELIVER the Properties unto Assignee, its successors and assigns, in the respective
undivided interests set forth on Schedule 1 attached hereto, effective for all purposes as of the
Effective Time and subject to the matters set forth herein. The term “Properties” shall mean all
of Assignor’s right, title and interest in and to:

.:.::. (a) The oil and gas leases (and any and all amendments, corrections and
Sins modifications thereto whether or not described on Exhibit A-1) described on Exhibit A-1
‘eces’ hereto (the “Leases™) and the oil and gas wells and properties described on Exhibit A-2

v hereto (the “Wells™);

(b)  The personal property, equipment and fixtures located on or about the Leases

-
o LA - . . . 3 . - . . .
g and used in connection with operation of the Leases and Wells including, without limitation,
L] . . . . .
seee any and all pipelines, separating equipment, meter stations, compressors and compressor
Taaedt stations, valves, pumps, automation measurement devices, and other equipment, personal
cpenad property and fixtures that are on or under the lands covered by the Leases and/or are used

in connection with the gathering and transportation of natural gas and/or other Production

(the “Equipment™);

(c) The rights and obligations existing under the instruments, contracts and
agreements that benefit or burden the Leases and Wells, including, but not limited to those
set forth in Exhibit B hereto and all other operating agreements, unitization agreements,
pooling agreements, pooling orders, spacing orders, declarations of pooling or unitization,
farm out agreements, rights of way, easements, surface agreements, permits, licenses,
assignments, gas sale, purchase, gathering, transportation, treating, marketing, exchange,
processing and fractionating contracts, and joint operating agreements including any and

-1-
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all balancing agreements, throughput agreements, connection agreements, pipeline
operating agreements, maintenance agreements, confidentiality agreements and other
agreements and contracts that pertain to Assignor’s ownership interest in the Properties
(as hereinafter defined) (collectively, the “Contracts™);

(d)  The oil, gas, casinghead gas, condensate, distillate, liquid hydrocarbons,
gaseous hydrocarbons, products refined and manufactured therefrom, other minerals, and
the accounts and proceeds from the sale of all of the foregoing (the “Production™) under the
terms of the Leases and the Contracts;

(e) The rights-of-way, easements, surface use agreements, surface leases for
compressor sites and other surface leases and other similar agreements set forth in
Exhibit C hereto and as otherwise relate to or are used in connection with the ownership
of the Leases, Wells, and Equipment (the “Easements”);

(f) The files, records, data, including geophysical and seismic data (subject to
any licensing or confidentiality restrictions), and other documentary information maintained
by Assignor pertaining to the Wells, the Leases, the Equipment, the Contracts, the
Production, and the Easements, (collectively, the “Data”).

The Leases, Wells, Equipment, Contracts, Production, Easements, Pipeline and Data
are collectively called the “Properties”.

Section 1.02 Excluded Properties.  Notwithstanding the foregoing, the
Properties shall not include, and there is excepted, reserved and excluded from the sale, transfer
and assignment contemplated hereby the following excluded properties, rights and interests
(collectively, the “Excluded Properties™); however, omission of an item from this Section 1.02
shall not be construed to mean that the item is among the Properties unless the item is expressly
included in Section 1.01:

(a) Proprietary seismic, geological, geochemical, and geophysical data or
interpretations of data relating to the Leases and Wells that are restricted from transfer or
distribution by any legal constraints, obligations of confidence or prior agreements with
third parties;

(b) Trade credits, accounts, deposits with utilities, causes of action, and notes
receivable and adjustments or refunds (including without limitation transportation tariff
refunds, take-or-pay claims, audit adjustments claims for under-or-non-payment and
over, inaccurate or excessive billings, and claims with respect to breach of contract)
arising under the Contracts and attributable to the Properties with respect to any period
before the Effective Time, including, without limitation, any claim Assignor may have for
refunds or reimbursement of money that may have been paid by Assignor to any current
or prior operator of the Properties on account of over-billings, excessive billings and
inaccurate billings or otherwise made by such operator as a result of Assignor’s interest in
the Properties;

(c) Oil, gas and associated hydrocarbon products produced from the
Properties prior to the Effective Time, accounts and proceeds relating to same, and any

-2
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gas imbalance accounts relating to production from the Properties prior to the Effective
Time; and

(d)  All claims and causes of action Assignor may have, as of the Effective
Time, against any purchaser or purchasers of oil or gas produced from the Property.

Section 1.03 Habendum Clause. TO HAVE AND TO HOLD the Properties,
SAVE and EXCEPT the Excluded Properties, unto Assignee and to its successors and assigns,
forever, subject to the terms of the Purchase Agreement and the other matters set forth herein.

ARTICLE Il
Warranty and Disclaimers

Section 2.01 Special Warranty of Title. For a period of two (2) years after Assignor’s
execution hereof, Assignor hereby agrees to warrant and defend title to the Properties solely unto
Assignee against every person whomsoever lawfully claiming or to claim the same or any part
the same by, through or under Assignor, but not otherwise.

Section 2.02 Disclaimer. ASSIGNEE ACKNOWLEDGES THAT ASSIGNOR
HAS NOT MADE, AND ASSIGNOR HEREBY EXPRESSLY DISCLAIMS AND
NEGATES, AND ASSIGNEE HEREBY  EXPRESSLY  WAIVES, ANY
REPRESENTATION OR WARRANTY, EXPRESS, IMPLIED, AT COMMON LAW, BY
STATUTE OR OTHERWISE, RELATING TO (a) PRODUCTION RATES,
RECOMPLETION OPPORTUNITIES, DECLINE RATES, QUANTITY OR VOLUME
OF THE RESERVES OF HYDROCARBONS, IF ANY, ATTRIBUTABLE TO THE
PROPERTIES, (b) THE ACCURACY, COMPLETENESS OR MATERIALITY OR
SIGNIFICANCE OF ANY INFORMATION, DATA, GEOLOGICAL AND
GEOPHYSICAL DATA (INCLUDING ANY INTERPRETATIONS OR DERIVATIVES
BASED THEREON) OR OTHER MATERIALS (WRITTEN OR ORAL)
CONSTITUTING PART OF THE PROPERTIES, NOW, HERETOFORE OR
HEREAFTER FURNISHED TO ASSIGNEE BY OR ON BEHALF OF ASSIGNOR, (¢)
THE CONDITION, INCLUDING THE ENVIRONMENTAL CONDITION, OF THE
PROPERTIES AND (d) THE COMPLIANCE OF ASSIGNOR’S PAST PRACTICES
WITH THE TERMS AND PROVISIONS OF ANY LEASE, PERMIT OR CONTRACT
OR APPLICABLE LAWS, INCLUDING ENVIRONMENTAL LAWS AND LAWS
RELATING TO THE  PROTECTION OF NATURAL RESOURCES.
NOTWITHSTANDING ANYTHING TO THE CONTRARY IN THIS ASSIGNMENT,
ASSIGNOR EXPRESSLY DISCLAIMS AND NEGATES, AND ASSIGNEE HEREBY
WAIVES, AS TO PERSONAL PROPERTY, EQUIPMENT, INVENTORY,
MACHINERY, FIXTURES, BUILDINGS, OFFICES, TRAILERS, ROLLING STOCK,
VEHICLES, AND GEOLOGICAL AND GEOPHYSICAL DATA (INCLUDING ANY
INTERPRETATIONS OR DERIVATIVES BASED THEREON) CONSTITUTING A
PART OF THE ASSETS (i) ANY IMPLIED OR EXPRESS WARRANTY OF
MERCHANTABILITY, (ii) ANY IMPLIED OR EXPRESS WARRANTY OF FITNESS
FOR A PARTICULAR PURPOSE, (iii) ANY IMPLIED OR EXPRESS WARRANTY OF
CONFORMITY TO MODELS OR SAMPLES OF MATERIALS, (iv) ANY IMPLIED OR

L%
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EXPRESS WARRANTY THAT ANY DATA TRANSFERRED PURSUANT HERETO IS
NONINFRINGING, (v) ANY RIGHTS OF PURCHASERS UNDER APPROPRIATE
STATUTES TO CLAIM DIMINUTION OF CONSIDERATION OR RETURN OF THE
PURCHASE PRICE, (vi) ANY IMPLIED OR EXPRESS WARRANTY OF FREEDOM
FROM DEFECTS, WHETHER KNOWN OR UNKNOWN, (viij ANY AND ALL
IMPLIED WARRANTIES EXISTING UNDER APPLICABLE LAWS, AND (viii) ANY
IMPLIED OR EXPRESS WARRANTY REGARDING ENVIRONMENTAL LAWS, OR
LAWS RELATING TO THE PROTECTION OF THE ENVIRONMENT, HEALTH,
SAFETY OR NATURAL RESOURCES OR RELATING TO THE RELEASE OF
MATERIALS INTO THE ENVIRONMENT, INCLUDING ASBESTOS CONTAINING
MATERIAL, LEAD BASED PAINT OR MERCURY AND ANY OTHER HAZARDOUS
SUBSTANCES OR WASTES, IT BEING THE EXPRESS INTENTION OF ASSIGNEE
AND ASSIGNOR THAT THE PROPERTIES, INCLUDING ALL PERSONAL
PROPERTY, EQUIPMENT, FACILITIES, INVENTORY, MACHINERY, FIXTURES,
BUILDINGS, OFFICES, TRAILERS, VEHICLES AND ROLLING STOCK INCLUDED
IN THE PROPERTIES, SHALL BE CONVEYED TO ASSIGNEE, AND ASSIGNEE
SHALL ACCEPT THE SAME, AS IS, WHERE IS, WITH ALL FAULTS AND IN THEIR
PRESENT CONDITION AND STATE OF REPAIR. ASSIGNEE REPRESENTS AND
WARRANTS TO ASSIGNOR THAT ASSIGNEE HAS MADE OR CAUSED TO BE
MADE SUCH INSPECTIONS WITH RESPECT TO THE PROPERTIES AS ASSIGNEE
DEEMS APPROPRIATE. ASSIGNOR AND ASSIGNEE AGREE THAT, TO THE
EXTENT REQUIRED BY APPLICABLE LAWS (INCLUDING ENVIRONMENTAL
LAWS AND LAWS RELATING TO THE PROTECTION OF NATURAL RESOURCES,
HEALTH, SAFETY OR THE ENVIRONMENT) TO BE EFFECTIVE, THE
DISCLAIMERS OF THE WARRANTIES CONTAINED IN THIS SECTION ARE
“CONSPICUOUS™  DISCLAIMERS FOR ALL PURPOSES. ASSIGNEE
ACKNOWLEDGES THAT IT HAS BEEN INFORMED THAT OIL AND GAS
PRODUCING FORMATIONS CAN CONTAIN NATURALLY OCCURRING
RADIOACTIVE MATERIAL (“NORM™). SCALE FORMATION OR SLUDGE
DEPOSITS CAN CONCENTRATE LOW LEVELS OF NORM ON EQUIPMENT AND
OTHER ASSETS. THE PROPERTIES SUBJECT TO THIS ASSIGNMENT MAY HAVE
LEVELS OF NORM ABOVE BACKGROUND LEVELS, AND A HEALTH HAZARD
MAY EXIST IN CONNECTION WITH THE PROPERTIES BY REASON THEREOF.
THEREFORE, ASSIGNEE MAY NEED TO AND SHALL FOLLOW SAFETY
PROCEDURES WHEN HANDLING THE EQUIPMENT AND OTHER ASSETS.

ARTICLE I11

Miscellaneous

Section 3.01 Construction. The captions in this Assignment are for convenience only
and shall not be considered a part of or affect the construction or interpretation of any provision
of this Assignment. Assignor and Assignee acknowledge that they have participated jointly in the
negotiation and drafting of this Assignment and as such they agree that if an ambiguity or
question of intent or interpretation arises hereunder, this Assignment shall not be construed more
strictly against one party than another on the grounds of authorship.



Ly B4 Vol Fa
ILoDYE4s OR  B798 127

Section 3.02 Assignment. This Assignment shall be binding upon and inure to the
| benefit of the parties hereto and their respective successors and assigns.

Section 3.03 Counterpart Execution. This Assignment may be executed in any
number of counterparts, and each counterpart hereof shall be effective as to each party that
executes the same whether or not all of such parties execute the same counterpart. If
counterparts of this Assignment are executed, the signature pages from various counterparts may
be .combined into one composite instrument for all purposes. All counterparts together shall
constitute only one Assignment, but each counterpart shall be considered an original.

Section 3.04 Recording. To facilitate the recording or filing of this Assignment, the
counterpart to be recorded in a given county may contain only that portion of the exhibits that
describes Properties located in that county. In addition to filing this Assignment, the parties
hereto shall execute and file with the appropriate authorities, whether federal, state or local, all
forms or instruments required by applicable law to effectuate the conveyance contemplated
hereby. Said instruments shall be deemed to contain all of the exceptions, reservations, rights,
titles and privileges set forth herein as fully as though the same were set forth in each such
instrument. The interests conveyed by such separate assignments are the same, and not in
addition to the Properties conveyed herein.

Section 3.05 Purchase Agreement. This Assignment is subject to all of the terms and
conditions of that certain Purchase and Sale Agreement, dated August 6, 2008, by and between
Assignor and Assignee (the “Purchase Agreement”), which terms and conditions are
incorporated herein by reference.

Section 3.06 Definitions. Capitalized terms used but undefined in this Assignment
shall have the meaning ascribed to such terms in the Purchase Agreement.

e Section 3.07 Exhibits. Exhibits referred to herein are hereby incorporated and made a
csne part of this Assignment for all purposes by such reference.

LA LR
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IN WITNESS WHEREOF, this instrument is executed by the Parties on the date of their
respective acknowledgments below, but shall be effective for all purposes as of the Effective
Time.

ASSIGNOR:

EMER OPERATING COMPANY

Bruce Broyles
President

ASSIGNEE:

ENERVEST ENERGY INSTITUTIONAL FUND X-A, L.P.
ENERVEST ENERGY INSTITUTIONAL FUND X-WI, L.P.
ENERVEST ENERGY INSTITUTIONAL FUND XI-A, L.P.
ENERVEST ENERGY INSTITUTIONAL FUND XI-WI, L.P.
ENERVEST WACHOVIA CO-INVESTMENT PARTNERSHIP, L.P.

By: EnerVest, Ltd.,
Its General Partner

By: EnerVest Management GP, L.C.,
Its General Partner

we_ M)

Mark A. Houser
Executive Vice President and
Chief Operating Officer

EV PROPERTIES, L.P.

By: EV Properties GP, LLC,
Its General Partner

By: WM 6 M we é{,/

Kathryn S. ¥acAskie
Senior Vice-President

-6 -
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STATE OF TEXAS §
§
COUNTY OF HARRIS §

The foregoing instrument was acknowledged before me this 29th day of August, 2008. by
Bruce Boyles, as President of Emerald Operating Company, a Texas Corporation, on behalf of
said corporation.

CL \\‘\\_‘501,.\(;, k'(;_\ ({_\‘(‘:_‘.\»

Notar)_" Public in and for the State of Texas

My Commission Expires: | -2 [ eh
| . thia Catalani |
m Notary Public

*)  State of Toxas

) ./ My Commisslon Expires

% Qas” Dacember 08, 2009/,

STATE OF TEXAS §

§
COUNTY OF HARRIS ~ §

The foregoing instrument was acknowledged before me this 29th day of August, 2008, by
Mark A. Houser, as Executive Vice President and Chief Operating Officer of EnerVest
Management GP, L.C., in its capacity as general partner of EnerVest, Lid.. in its capacity as
general partner of EnerVest Energy Institutional Fund X-A, L.P., EnerVest Energy Institutional
Fund X-WI, L.P., EnerVest Energy Institutional Fund XI-A, L.P., EnerVest Energy Institutional
Fund XI-WI. L.P., and EnerVest Wachovia Co-Investment Partnership, L.P., all Delaware
limited partnerships, on behalf of the limited partnerships.

( y ! \\\\ﬂ.\ \;(t k‘(‘,\'(\& Ol
Notary Public in and for the State of Texas

My Commission Expires: 1l 0]

thia Catalani §
Notary Public
State of Texas
/ My Commisslon Expires
©” December 05, 2009

SENINONS SN




STATE OF TEXAS §
COUNTY OF HARRIS §

The foregoing instrument was acknowledged before me this 29th day of August, 2008, by
Kathryn S. MacAskie, as Senior Vice-President of EV Properties GP, LLC, in its capacity as

general partner of EV Properties, L.P., a Delaware limited partnership, on behalf of said limited
partnership.

( ‘L N oo Q.(\k Q g (RENNN
Notary Public in and for the State of Texas

My Commission Expires: 1l D4

S, Cynthia Catalani |

Notary Public

sm- of Toxos




| SCHEDULE 1

Atttached to and made a part of that certain Assignment and Bill of Sale effective
July 1, 2008 between Emerald Operating Company as Assignor and EnerVest
Energy Institutional Fund X-A, L.P., EnerVest Energy Institutional Fund X-WI, L.P.,
EnerVest Energy Institutional Fund XI-A, L.P., EnerVest Energy Institutional Fund
XI-WI, L.P., EnerVest Wachovia Co-Investment Partnership, L.P., and EV
Properties, L.P., as Assignee

ASSIGNEE’S OWNERSHIP PERCENTAGE

ENERVEST ENERGY INSTITUTIONAL FUND X-A, L.P. 4.7700% |
ENERVEST ENERGY INSTITUTIONAL FUND X-WI, L.P. 7.2300%
ENERVEST ENERGY INSTITUTIONAL FUND XI-A, L.P. | 354196%
ENERVEST ENERGY INSTITUTIONAL FUND XI-WI, L.P l 15.9138%
ENERVEST WACHOVIA CO-INVESTMENT PARTNERSHIP, L. P | 23.3333%
EV PROPERTIES, L.P. | 13.3333%

Total | 100.0000%
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Exhibit "A-1"

Attached to and made a part of that certain Assignment and Bill of Sale effective July 1, 2008

BRAZOS

from Emerald Operating Company, as Assignor, to EnerVest Energy Institutional Fund X-A, L.P. et al, as Assignee

ad

Y% E

WELL UNIT: LOMETA #1 UNIT as described in that certain
Amendment of Pooled Unit recorded at Vol. 3373, Page 80,

Brazos Co., TX

|LEASE NUMBER |[LESSOR NAME  [LESSEE NAME |LEASE DATED|BOOK |PAGE |
TX028312-2 MARY EDWARDS ALLEN DALE RESOURCES INC 08/27/92 1634 129
TX028316-3 GRACE B BAY LOMETA PETROLEUM CORPORATION 08/03/92 1571 56
TX0283134  MILDRED PRESCOTT BEARD LOMETA PETROLEUM CORPORATION 08/24/92 1582 116
TX028316-2 BROOKS G & SONDRA L BRADFORD LOMETA PETROLEUM CORPORATION 08/06/92 1577 347
TX028308-1 LAVERTA | BRADLEY KENNETH D TAYLOR 01/03/92 1444 264
TX028313-3  DIANE ELAINE PRESCOTT CASSEL LOMETA PETROLEUM CORPORATION 08/25/92 1584 121
TX028311-1 CLIFFORD P DOTSON JR K D TAYLOR 02/29/92 1444 268
ARTHUR J EDWARDS JR, JANE EDWARDS & WLM |
TX0283126 EDWARDS DALE RESOURCES INC 09/30/92 1656 74
TX028306-1 WILLIAM T FLEMING JR AND KATHRYN FLEMING LOMETA PETROLEUM CORPORATION 01/28/93 1720 44
TX028310-1 LAWRENCE G & BARBARA R FRASER LOMETA PETROLEUM CORPORATION 01/25/93 1716 240
TX028312-7 JOHN & SALLY GODFREY DALE RESOURCES INC 08/21/92 1634 133
TX028315-1  ALTON RAY & LENA LEVON HAYES LOMETA PETROLEUM CORPORATION  02/09/93 1717 319
LOMETA PETROLEUM CORPORATION - LYNN ELLIOTT
TX028309-1 PRESIDENT DALE RESOQURCES INC 08/03/94 2176 168
LOMETA PETROLEUM CORPORATION - LYNN ELLIOTT
TX0283164 PRESIDENT DALE RESOQURCES INC 09/01/93 1919 179
TX028317-1 LUCILLE STOUSLAND LYONS LOMETA PETROLEUM CORPORATION 04/23/93 1789 93
TX028312-3 THOMAS J MCCALLUM JR DALE RESOURCES INC 08/28/92 1634 140
TX028313-1 DANIEL LEE PRESCOTT LOMETA PETROLEUM CORPORATION 08725192 1594 118
TX028313-2 DAVID EWING PRESCOTT LOMETA PETROLEUM CORPORATION 08/25/92 1582 119
TX028313-5 SHIELDS & BETTY JANE PRESCOTT LOMETA PETROLEUM CORPORATION 08/24/92 1631 283
TX028312-1 MARGIE R MCCALLUM SHEPPERD DALE RESOURCES INC 08728/92 1634 144
TX028307-0 STATE OF TEXAS M95228 LOMETA PETROLEUM CORPORATION 04/04/93 1773 15
TX028312-5 CHAROLOTTE EDWARDS STRAWN DALE RESOURCES INC 08/27/92 1634 148
TX028314-2 LEWIS TAPLIN LOMETA PETROLEUM CORPORATION 07122192 1557 133
TX028316-1 JOHN | UHR IND & TRSTEE AND PATRICIA C UHR LOMETA PETROLEUM CORPORATION 08/06/92 1607 103
TX028312-4 DOROTHY JANE MCCALLUM WARD DALE RESOURCES INC 09/01/92 1634 152
TX028314-1 WAYNE BATTEN ENTERPRISES INC DALE OPERATING COMPANY 05/29/94 2140 199

Page 1 of 4
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Exhibit "A-1"

Attached to and made a part of that certain Assignment and Bill of Sale effective July 1, 2008

from Emerald Operating Company, as Assignor, to EnerVest Energy Institutional Fund X-A, L.P. et al, as Assignee

Page 2 of 4

COUNTY: BRAZOS COUNTY, TEXAS
WELL UNIT: PENICKA NO. 1 HORIZONTAL REETNRY UNIT
- [LEASE NUMBER |[LESSOR NAME [LESSEE NAME [LEASE DATED[BOOK |PAGE |
' J W PENICKA ECCO PETROLEUM INC 03/08/95 2581 179
MILDRED MARIE MARSKE OMNI PETROLEUM CORPORATION 06/01/93 1983 253
TAMMY KAY THREADGILL OMNI PETROLEUM CORPORATION 06/01/93 1983 235
MILDRED E BONJO OMNI PETROLEUM CORPORATION 06/01/93 1983 244
JERRY W SMITH MARSHALL A HARRELL 10/25/76 24 506
JOE PENICKA S S KEITH D GRAHAM 09/29/76 24 380
STATEQFTEXAS [1 ~ ' o> << — OMNI PETROLEUM CORPORATION 02/02/93 1730 201
STATE OF TEXAS LEASE NO M-97514 ECCO PETROLEUM INC 09/03/96 - -
COUNTY: BRAZOS COUNTY, TEXAS
WELL UNIT: WALDORF-POOL #1 RE UNIT as described in that
certain Second Amended Unit Designation recorded at Vol.
4000, Page 326, Brazos Co., TX
|LEASE NUMBER [LESSOR NAME |LESSEE NAME [LEASE DATED|BOOK |PAGE |
TX028359-2 CHARLES ALLEN LOMETA PETROLEUM CORPORATION  04/23/91 1253 743
TX028361-0  BILLIE LAVERN MOORE BAILEY LOMETA PETROLEUM CORPORATION  05/31/91 1285 285
TX028358-4 TOMMY BANKS LOMETA PETROLEUM CORPORATION  07/30/91 1323 277
TX0283654 JOHN M BARRON JR ROSEWOOD RESOURCES INC 08/01/00 3909 249
TX028365-5 W S BARRON JR IND AND EXEC ESTATE OF BESS D LOMETA PETROLEUM CORPORATION 10/25/91 1381 343
BARRON ET AL
TX028342-1 MICHAEL W & PAULA BLAKE LOMETA PETROLEUM CORPORATION 1211191 1385 331
TX028366-1 BETTIE BOWEN AND BRONWYN BOWEN LOMETA PETROLEUM CORPORATION 12/23/91 1396 73
TX028364-1 CHARLENE BRITTON LOMETA PETROLEUM CORPORATION 10/28/91 1360 248
TX028359-3  SHIRLEY ALLAN BROWN LOMETA PETROLEUM CORPORATION  04/23/91 1253 745
TX028348-0  VIRGINIA RUTH BROWN LOMETA PETROLEUM CORPORATION  03/23/91 1271 160
TX028368-2 ROBERT A CALVERT LOMETA PETROLEUM CORPORATION  04/17/92 1477 256
TX028343-0 CHARLES CRISS LOMETA PETROLEUM CORPORATION 12/14/91 1389 169
TX028358-3 HELEN GRAYS DICKEY LOMETA PETROLEUM CORPORATION  07/31/91 1323 274
TX028341-3 ELLAV DREWEY LOMETA PETROLEUM CORPORATION  02/25/91 1408 219
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Exhibit "A-1"
Attached to and made a part of that certain Assignment and Bill of Sale effective July 1, 2008
from Emerald Operating Company, as Assignor, to EnerVest Energy Institutional Fund X-A, L.P. et al, as Assignee

24

T8l

DI00YELL
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TX028358-5

BOBBY JOE GRAYS

LOMETA PETROLEUM CORPORATION 07/31/91 1349 3
TX028358-9 HULEN GRAYS LOMETA PETROLEUM CORPORATION 07131191 1323 238
TX0282358-2 LORENZO GRAYS LOMETA PETROLEUM CORPORATION 07/30/91 1323 268
TX028358-1 LULA B GRAYS LOMETA PETROLEUM CORPORATION 07/30/91 1323 27
TX028486-0 GREGG ONLY GREER ROSEWOOD RESOURCES INC 04/13/00 3794 23
TX028367-1 GERALD & ROSALIE GREVSTAD LOMETA PETROLEUM CORPORATION 04/30/92 1498 258
JOHN FREDERICK GRIFFITHS ETUX & HENRY E BOHNE
TX028487-0 ETUX ROSEWOOD RESOURCES INC 12/14/99 3735 265
TX028368-3 EDWIN H & PAGE W HIGGINS LOMETA PETROLEUM CORPORATION 04/15/92 1474 238
TX028367-2 EDWIN HARRISON HIGGINS AND PAGE M HIGGINS LOMETA PETROLEUM CORPORATION 04/14/92 1474 232
TX028354-0 JOHN & DOROTHY HOLICK LOMETA PETROLEUM CORPORATION 05/23/91 1293 53
TX028368-1  LISA C HUGHES LOMETA PETROLEUM CORPORATION 04/27/92 1498 255
TX028341-2 ELNORA JOHNSON LOMETA PETROLEUM CORPORATION 02/25/91 1406 125
TX028365-2 ISADORE L & LYDIA A KRENEK LOMETA PETROLEUM CORPORATION 04/04/91 1250 392
TX028365-1 STANLEY J KRENEK LOMETA PETROLEUM CORPORATION 04/04/91 1271 172
TX028355-0 BRADFORD & BERNICE LISENBE LOMETA PETROLEUM CORPORATION 03/28/91 1250 389
TX028364-4 CHARLES E MOORE LOMETA PETROLEUM CORPORATION 10/26/91 1369 115
TX028346-0 LOUIS C MOORE LOMETA PETROLEUM CORPORATION 05/29/91 1271 189
TX028344-0 ROOSEVELT MOORE LOMETA PETROLEUM CORPORATION 07/12/91 1323 253
TX028360-0 SIDNEY MOORE JR, DARLENE MOORE, THOMAS LOMETA PETROLEUM CORPORATION 02/07/192 1428 254
MOORE, JIMMY MOORE ETAL
TX028366-2 FLETCHER L POOL LOMETA PETROLEUM CORPORATION 12727190 1239 363
TX028349-0 J NEAL & MARJORIE A PRATT LOMETA PETROLEUM CORPORATION 11/05/90 1226 98
TX028488-0 HATTIE PRIEVE ROSEWOOD RESOURCES INC 12/13/99 3704 334
TX028365-3 BERNICE RILEY LOMETA PETROLEUM CORPORATION 04/04/91 1271 154
TX028341-1  MILDRED RILEY LOMETA PETROLEUM CORPORATION 02/25/91 1406 122
TX028363-0 ANDREW SALLIE ROBERT EARL SALLIE ETAL LOMETA PETROLEUM CORPORATION 05/31/91 1285 279
TX028353-0 DAVID P & CAMILLA A STURDIVANT LOMETA PETROLEUM CORPORATION 09/01/92 1592 82
TX028359-1 VESTER LEE TAYLOR, PERLINE TAYLOR DAY ET AL LOMETA PETROLEUM CORPORATION 04/16/91 1250 385
TX028362-0 ELLA MARIE MOORE THOMAS LOMETA PETROLEUM CORPORATION 05/31/91 1271 170
TX028350-0 JAMES T THOMAS LOMETA PETROLEUM CORPORATION 05/17/91 1271 151
ROBERT CHARLES, THOMAS FLLOYD PRATT JR,
TX028345-0 MICHALE PRATT LOMETA PETROLEUM CORPORATION 01/29/92 1428 249
TX028347-0 TYREE & DARLTON THOMAS LOMETA PETROLEUM CORPORATION 05/20/91 1271 178
JACKSON WAYNE WAGNER AND FLORENCE O
TX028351-0 WAGNER LOMETA PETROLEUM CORPORATION 04/08/91 1271 145
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TX028352-0
TX028364-3
TX028364-2
TX028357-0
TX028356-0

Exhibit "A-1"

Attached to and made a part of that certain Assignment and Bill of Sale effective July 1, 2008
from Emerald Operating Company, as Assignor, to EnerVest Energy Institutional Fund X-A, L.P. et al, as Assignee

JACKSON WAYNE WAGNER AND FLORENCE O
WAGNER

DONALD WALKER

GWENDALYN WALKER

RANDALL M WIESE

RUDOLPH G & EVELYN D WIESE

LOMETA PETROLEUM CORPORATION
LOMETA PETROLEUM CORPORATION
LOMETA PETROLEUM CORPORATION
LOMETA PETROLEUM CORPORATION
LOMETA PETROLEUM CORPORATION

Page 4 of 4

04/08/91
01/31/92
10/116/91
04/16/91
04/26/91

1294
1428
1412
1271
1271

336
252
208
187
157



EXHIBIT A-2 Loc Bk Vol Pa

Attached to and made a prt of that certain Assignment and Bill of Sale effective July 1, 2008 )| (00844 OfF 2798 124
from Emerald Operating Company, as Assignor to EnerVest Energy Institutional Fund X-A, L.P, et al,
as Assignee

Net
Working Revenue

Lease Interest Interest API Number County

247 Land Company 0.53794120 0.43363188 42313307430000 Madison
Atkinson 0.25651321 0.19239389 42287315020000 Lee
Bain 0.08000000 0.06000000 42149330590000 Fayette
Baker 0.56419090 0.45561297 421493 18630000 Fayette
Garth Bates Oil Unit 0.69464000 0.56084941 42149324880000 Fayetie
Garth Bates Oil Unin 02 0.63142860 0.49882857 42149325840000 Fayette
Garth Bates Oil Unit #2 0.63142860 0.50470496 42149305520000 Fayette
Bell 0.45100391 0.33367030 42149318590000 Fayette
Berndt, B 1.00000000 0.78000000 | 42287304600000 Lee
Brooks 0. 18693465 0.14099258 42149329620000 Fayette
Brothers Ol Unit 0.55714280 0.42068510 42 149328050000 Fayette
|Brown-Morgan Unit 0.74285710 0.57516496 | 42149327590000 Fayette
Brown Oil Unit #2 0.74285710 0.57210458 421493266 10000 Fayette
Bush 1.00000000 0.78750000 42149302940000 Fayette
Castl Unit 0.37142860 0.31540084 42 149330480000 Fayette
Cedar Creek 'F-6 (Non-Op) 0.28845400 0.22552100 | 42051326760000 Faystte
Clay Creek 0.93000000 0.67390970 4247 7305690000 Washington
Davis, Ozelle (Non-Op) 0.25000000 0.15253286 42185302210000 Grimes
Dopsiauf 0.85250000 0.63937500 42149330790000 Fayette
DWL 0.20500000 0.15013110 42 149320790000 Fayette
Edna Unit 0.43652351 0.34820553 42149327960000 Fayette|
Estes 0.39531620 42287315230000 Lee
Falk B'A 0.44867700 42287316490000 Lee
Falkenberg ‘A’ 0.44867700 42287316530000 Lee
Falkenberg BH Unit 0.22500000 42287313390000 Burleson/Lee
Falkenberg BH Unit 0.22500000 42287323980000 Burleson/Lee
Fidelinor 0.13783220 421493305 10000 Fayette
Fortiter 0.46125000 42149322240000 Fayette
Freytag Oil Unit 0.55714280 0.44141496 42149327350000 Fayette
|Gaulke Ol Unit 0.41931855 0.33168247 42145326800000 Fayette
Giese Oil Unit 0.58954490 0.47309075 42 149327030000 Fayette
Greer 0.22823400 0.17259500 42149130350000 Fayette
Hackbeil Unit 0.50193909 0.39822171 42149314030000 Fayette
James Oil Unit 0.55714280 0.47054253 42149326070000 Fayette
Jitana Jo Unit{Non-Op) 0.40384839 031046240 | 42477307380000 Washington |
Jurchak 0.09750000 0.07312500 42287305440000 Lee
Keeland Oil Unit 0.55714280 0.43170047 42149326940000 Fayette
Kelly 0.61500000 0.49250456 42149309290000 Fayette
Kern|Non-Op) 0.35000000 0.26625000 42 149323020000 Fayette
Lometa 0.50000000 0.37500000 42041317470000 Brazos
Maximus 1.00000000 0.75000000 42149330240000 Fayette
McMurry Unit 0.12878191 0.09658643 42 149329090000 Fayette
Mossy Grove Gas Unit 0.05456250 0.03778260 42471800010000 Walker
Niemeyer Oil Unit 0.58530100 0.40002271 42149325620000 Fayette
Penicka 0.19925000 0.14943500 42041313070000 Brazos
Post Oak 0.16750000 0.11437500 42149330850000 Fayette
Ronov 0.30428570 0.22975743 42149328610000 Fayette
Rornov Gas Unit #2 0.55714280 0.43977496 42149328770000 Fayette
Sandy Unit 0.31359363 0.23667345 42287303710000 Lee
Schmidt 0.12399130 0.08947638 42149318910000 Fayette
Schweinle Ol Unit 0.37142860 0.27950069 42149326080000 Fayette
Scott Morgan Oif Unit 0.55714280 0.43563821 42149325820000 Fayette
Siegmund. Lioyd Unit 0.16975580 0.12229200 42287308810000 Lee
Simek 1.00000000 0.75000000 42287308620000 Lee
Viasta Simek Unit 0.55257810 0.41443300 4287307980000 Lee
Srubar Ol Unit 0.55714280 0.46207269 42149327210000 Fayete
Stamper 0.93833400 0.68125050 | 42149330500000 Fayette
|Stein, J 0.31190044 0.23540348 42287303980000 Lee
Suburban 0.19335210 0.13938520 42287324380000 Lee
Suburban 0.19835210 0.14313920 42287324380000 Lee
Tarver 0.11250000 0.08350000 42287317100000 Lee
[Wagner Unit (Non-Op) 0.39055901 0.31245509 | 42149329140000 Fayette
Waldorf-Pool APO 0.87500001 0.66831594 42041316540000 Brazos
Ward, Joseph 0.37000000 0.27750000 424 77304040000 Washington
Weiman 0.91514050 0.71156428 42149329320000 Fayette
Wessels Unit 0.73953920 0.56372676 42149318410000 Fayette
Wilkening 0.36855272 0.28415134 ucnﬁsm Washington
Wood( Non-Op) 0.33526650 0.26783300 42149319760000 Fayette
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EXHIBIT B

Attached to and made a prt of that certain Assignment and Bill of Sale effective July 1, 2008
from Emerald Operating Company, as Assignor to EnerVest Energy Institutional Fund X-A, L.P. et al,

GulfMark Contract No. 50886-Amendment 22

DCP MIDSTREAM

GDS504700
GDS07600
GDS038902
GD551200
GD501660013
GD5044603R
GD5043800
GDS081100
GDSD47800
GDS048500

as Assignee

CONTRACTS

CRUDE OIL

GAS CONTRACTS

LR

ENERGY TRANSFER

6747-0
6605-499
5544-0
8364-99
8560-1
73590
82970
8793-0
6747-99
6747-1
8297-1
6605-400
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ENERVEST

October 13, 2008

State of Texas — GLO
Attn: Ms. Beverly Boyd
1700 N Congress Ave
Austin, TX 78701-1436

Re:  Transfer of Ownership — Emerald Operating Company Inc to
EnerVest et al
Brazos and Washington Counties, Texas
Dear Ms. Boyd:
Enclosed herewith is EnerVest's check in the amount of $300.00 to cover notice and
assignment fees for an additional four (4) State of Texas leases. These four were missed

and were not included in my notification letter of October 6, 2008.

A copy of the two (2) recorded assignments in Brazos and Washington Counties with
leases marked and a spreadsheet listing the four leases 1s enclosed for your files.

If you should need additional information, please contact me directly at 713-495-6526.
Thank you.

Sincerely,

A

= " —
ﬂ ]ouu&«/_f,m C amlalde o
Marilyn Zemlicka

enclosures

EnNERVEST, LTD
1001 FanniN STREET, Suite BOO » HousTon, Texas 77002-6707 « 713.659.3500 « Fax 713.659.3556
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B i o 09003493
1001 FANNIN, SUITE 800

HOUSTON, TX 77002-6708
713-658-3500

PAYEE NAME BT g T P PAVEENO. || CHECK DATE CHECK NUMBER T UAMOUNT
STATE OF TEXAS 74497 Oct-09-2008 120724 *+*$300.00*

-

Reference Inv date Invoice No. Invoice Amt Prior Pmt Discount Amount Paid

0810-AP-2111 10/06/08 100608-CKRE 300.00 0.00 300.00
Q-MZEMLICKA
NOTICE AND ASSISGNMENT FEES TO THE GLO FOR FOUR (4) STATE OF TEXAS
LEASES- TRANSFER OF OWNERSHIP FROM EMERALD OPERATING COMPANY, IN TO
ENERVEST ET AL @ $75.00 PER LEASE - SEE ATTACHED LISTING

N !

s

2 2014z

PAYEE' DETACH THIS STATEMENT BEFORE DEPOSITING




STATE OF TEXAS LEASES

[COUNTY [LESSOR NAME |LESSEE NAME |LEASE DATED |[BOOK [PAGE | WELL
BRAZOS STATE OF TEXAS M95228 LOMETA PETROLEUM CORPORATION 04/04/93 1773 15  LOMETA #1 UNIT
WASHINGTON STATE OF TEXAS MF102354 HAROLD ATKINSON JR 02/26/02 1029 626  WILKENING #1 RE UNIT
BRAZOS STATE OF TEXAS M-95203 OMNI! PETROLEUM CORPORATION 02/02/93 1730 201  PENICKA NO. 1 HORIZ RE UNIT
BRAZOS STATE OF TEXAS LEASE NO M-97514 ECCO PETROLEUM INC

09/03/96 = - PENICKA NO. 1 HORIZ RE UNIT
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Date Filed: /

Jerry E. Patterson, Commissioner
By M/

“INT

/7.



- ]45-(— proc@. /2/2020 L{n[{‘ 2911

(An‘{’/{(qges terminated M- 075203
<fh- 3(/202! M -097SI4

"
i > - N e
/ H 7 } 4 Y 4
e OC'CP}I' O 4=l /Al LA%
RECEIVED L. J X e
PluggingRepdRRC OF T EXAS RAILROAD COMMISSION OF TEXAS(,‘C‘ . < 4E1]S FORMW-3
- gt Rev 12/92 (99
MAR 11 207 OIL AND GAS DIVISION Tnsp: 14,960
0G w: RP
HOUSTON, TX [ APINO ['1  RRCDistrict
| (If Available)  42- 041-31307 ! 03
FILE IN DUPLICATE WITH DISTRICT OFFICE OF DISTRICT IN WHICH Lt e
WELL IS LOCATED WITHIN THIRTY DAYS AFTER PLUGGING ‘ | 19495 s
2 FIELD NAME (as per RRC Records) 37 "Lease Name 5 Well Number :
____Stone City (Austin Chal) | Pencka , . |
6 OPERATOR ‘> 6a Original Form W-1 Field in Name of: 10 County
Magnolia Oil & Gas Operating, LLC. i Arrow Exploration Company _ ) Brazos
7  ADDRESS | 8b Any Subsequent W-1's Filed in Name of 11 Date Drilling
1001 Fannin, Suite 800 | BSE Production Co, Producers Engineering Company Permit Issued
Houston, Texas 77002 | Omni Petroleum Corporation { 09/10/96
| 8 Location of Well, Relative to Nearest Lease Boundaries of | 12 Permit Number
| Lease on which this Well is Located : 525 Feet From East Lineand 1307  FeetFrom 272643, 325287, 407764
[ || NE— g B - SW_ Lme ofthe  Penicka lease | 452459
9a SECTION, BLOCK, AND SURVEY i 9b  Distance and Direction From Nearest Town in this County 13 Date Drilling
3 | Commenced
- D. Harvey; A-125 ) | 7 4 miles West Southwest from Bryan v ! 0%/07/96
16. Type Well | Total Deptn | 17 1f Muitiple Completion List Al Field Names and Oil Lease or Gas ID No.'s i 14 Date Drilling
{Oil, Gas, Dry) | 7395 TVD [ ; ' [ Completed
§ oil | 9710'MD | e ! =2 |
; NerSliENE et PN Sl B B . 09/25/%
| 18 If Gas, Amt. Of Cond on : 15 Date Well Plugged
| H d atti ) — - P = = = 5 — S— | Soas e
‘1 and at time of Piugging | 03/03/2021
| 1 i 1 i 1
| CEMENTING TO PLUG AND ABANDON DATA: | PLUG #1 PLUG #2 j PLUG #3 l PLUG#4 | PLUG#5 | PLUG#6  PLUG#7 | PLUG#B
' ] t
| 19_Cementing Date _ | 32 3121 | 3221 # 321 | 321 | 3221 | 3321 |
| 20 Size of Hole or Plge nw whnr' h Plug Plated (inches} | 51/2 #  151/2/95/8 | 51/2/9 5/8 1 5 1/2/9 5/8 11" 51/2/95/8 | 51/2/95/8 |
| 21 Depth to Bottom of Tubing or Drill Pipe (ft.) | 7250 3388 | 2510 | 1636 | 1210 ’ 475 | 16
| "22. Sacks of Cement Used (each plug) 13 46 g 8 | . %0 .4 % | 4 [ 5 ;
| *23. Siurry Volume Pumped (cu. Ft) | 13.78 143.10 | 53.0 | 53.0 | 530 | 4717 ! 5.3 i |
: { § {
‘24. Calculated Top of Plug (ft ) 7150 3050 230 | 1415 | 1080 | 375 * 6 1 |
25 Measured Top of Plug (if tagged) (ft.) | ! 3035 | i | | | !
*26 Slurry Wt #/Gal | 164 | 164 164 | 164 i 164 | 164 l 164 | 164 |
| 27. TypeCement H | H | H H 1 H | H H | H
20 Was 'my ‘Non-Drillable Material (Other
. 28, CASING AND TU»BlNG RECORD AFTER PLUGG)NG : Than Casing) Left in This Well [ Yes . No
suzs WTH#ET. | PUTIN WELL (ﬂ) l LEFT IN WELL (ft) HOLE SiZE 29a If answer to above is 'Yes' state depth to top of “junk” left in hole
| } | S ! Q"-) and briefly describe non-drillable material (Use Reverse Side of
958 | 47 | 3338 ‘ 82 12 Form if more space is needed ) ~JED
512 | 155117 | 8276 8270 778 ~CORAY M
e . . 1 o R SRR . B, R\;CX{ ,‘-Ej/\ AS
| | | ) l RRY & ! 1{}‘1& ; :
30. LIST ALL OPEN HOLE AND/OR PERFORATED INTERVALS \\{ L <«
:C WA TANCE
FROM 735 |70 er0MD RE 7 ]ToqPliR
| _FROM 8481 | 70 9339’ MD C OF V)DL et
FROM 7505 | 10 9635' MD RR iﬁm QE&GAS P\\)ST&* ’Tﬁ
FROM | T0 U“ 08 [ T0
FROM | 10 .W‘E | To
| have knowiedge that the cementing operations, as reflected by the infdtma n Wx.xm were performed as indicated by such information
. [)07 es items to be completed by Cementing Co temg not so designated shall be completec by Operator
7z C C Forbes, LLC 03/04/2021
Signatyst of Cementer or Authorized Representative Name of Cementing Company
CERTIFICATE

| declare under penalties prescribed in Sec. 91 143, Texas Natural Resources Code, that | am authorized to make this report, that this
report was prepared by me or under my supervision and direction, and that data and facts stated therein are true, correct, and complete
to the best of my knowledge

Shirkey Gavie Mol 5 Bouory gt 3921~ 9350553
CEMMW 3/15/2021

'QS'GNATURE REPRESENTATIVE OF RAILROAD COMMISSION (#)-51/2". 7 718" and 9 5/8'

MAPPY, K
; R TR S Pty ) st




31 Was Well filed with Mud-l.aden Fiuid, [] Yes | 32 Howwas Mud Applied”

Accarding to the regulations of the Pumped thru tbg

Raiiroad Commission - [:l No | ) o R _
34 Tolal Depth ! Other Fresh Water Zones by TDWR | 35, Have ail Abandoned Wells on this Lease been Plugged

97385’ TVD TOP 30TTOM according to RRC Rules?
9710' MD f i j :
= A | Surface 425 | 36 1 NO. Explain
Depth ot Deepest 1150 1475 |
Fresh Water 2450 3100
I}
3250

37 MName and Address of Cementing or Service company who mixed and pumped cement in this well ~ | Date RRC District Office

C C Forbes, LLC . P. O Box 1997. Vicloria. TX 77902 L | potiflediof plugging
38 Name(s) and Adaressies) of Surface Owners of Weii Site

Soe. Widiam Bnicka L T L

02 Mockimabid BA

39 Was Notice Given Before Plugging to the Above? .
FILL IN BELOW FOR DRY HOLES ONLY I g e el ) ey [ iyl T
40. For Dry Holes, this From must be accompanied by either a Driller's, Electric, Radioactivity or Acoustical/Sonic Log or such Log must be

released to a Commercial Log Service.

O Leg Attached O Log released to - Date
Type Logs
[ Driller's O Electnc [ Radioactivity

41 Date FORM P-8 (Special Cleararce) Filed?
42. Amount of Oil produced prior “ldm}'?ut'g"g‘ihg iy = bbls*

* File FORM P-1 (Oil Production Report) for month this oil was produced

| 33 Muc Weight

9.5 1BS/IGAL

ng Yes
O No

I:_] Acoustical/Sonit

RRC USE ONLY

Nearest Field

REMARKS:  TRRC Job # 2021-248115

Set51/2' CIBP at7250'° , .
Perforate 5 1/2" csg from 3386'-3388' Established Circulation.
Perforate 5 1/2" csg from 2508'-2510" Established Circulation
Perforate 5 1/2" csg from 1533'-1535', Established Circulation

Perforate 5 1/2° csg from 473475 Established Circulation
Cut and Cap well 6' below ground level

RECEIVED
RRC OF TEXAS

MAR 11 2021

oG
HOUSTON, TX




Bk 4 (RS 2078

[dra20S County
T{fr’"\lr\a"h‘o e I\

Date Filed: lolz9/23

AN 1 L.
Commissioser Dawn Buckingham, M.D.

By MO ParnsTonp






