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PAID-UP 

OIL AND GAS LEASE NO, M-95203 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the 
Commissioner of the General Land Office of the State of Texas, 
whose address is Stephen F. Austin Building, 1700 North Congress, 
Austin, Texas, 78701, hereinafter called "Lessor", hereunto 
authorized by the School Land Board, pursuant to the provisions of 
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter 
called N.R.C.), and amendments thereto, and all applicable rules 
promulgated by the School Land Board, and Omni Petroleum 
Corporation, whose address is 110 Wild Basin Road, Suite 250, 
Austin, Texas 78746, hereinafter called "Lessee". ffe()tJD.$.?73;,.. 

1. Lessor, in consideration of Eighteen and 10/100 Dollars 
($18.10), receipt of which is hereby acknowledged, and of the 
covenants and agreements of Lessee hereinafter contained, does 
hereby grant, lease, and let unto Lessee the land covered hereby 
for the purposes and with the exclusive right of exploring, 
drilling, mining and operating for, producing and owning oil, gas, 
and all other hydrocarbons, produced from the land covered hereby. 
The land covered hereby, herein called "said land" is located in 
the County of Brazos, State of Texas, and is described as follows: 

1.81 acres of land, more or less, situated in said Brazos 
County, Texas, more particularly described in Exhibit "A" 
attached hereto and made a part hereof together with a 
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plat, attached hereto as Exhibit "B", depicting said 
right-of-way and surrounding area for purposes of 
illustration only. 

For the purpose of determining the amount of any bonus or other 
payment hereunder, said land shall be deemed to contain 1,81 acres, 
whether actually containing more or less, and the above recital of 
acreage shall be deemed to be the true acreage thereof. Lessor 
accepts the bonus as lump sum consideration for this lease and all 
rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring 
no rentals, shall remain in force for a term of five (5) years from 
February 2 1 1993, hereinafter called "primary term", and as long 
thereafter as operations, as hereinafter defined, are conducted 
upon said land with no cessation for more than ninety (90) 
consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which 
Lessee may connect its well, the equal one eighth (1\8) part of all 
oil produced and saved by Lessee from said land, or from time to 
time, at the option of Lessee, to pay Lessor the average posted 
market price of such one eighth (1\8) part of such oil at the wells 
as of the day it is run to the pipe line or storage tanks, Lessor's 
interest, in either case, to bear none of the cost of treating oil 
to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said 
land ( 1) when sold by lessee, one eighth ( 1 \8) of the amount 
realized by Lessee, computed at the mouth of the well, or (2) when 
used by Lessee off said land or in the manufacture of gasoline or 
other products, the market value, at the mouth of the well, of one 
eighth (1\8) of such gas and casinghead gas. 

(c) If, at the expiration of the primary term or at any time or 
times thereafter, there is any well on said land or on lands with 
which said land or any portion thereof has been pooled, capable of 
producing oil or gas, and all such wells are shut-in, this lease 
shall, nevertheless, continue in force as though operations were 
being conducted on said land for so long as said wells are shut-in, 
and thereafter this lease may be continued in force as if no 
shut-in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to 
produce, utilize, or market the minerals capable of being produced 
from said wells, but in the exercise of such diligence, Lessee 
shall not be obligated to install or furnish facilities other than 
well facilities and ordinary lease facilities of flow lines, 
separator, and lease tank, and shall not be required to settle 
labor trouble or to market gas upon terms unacceptable to Lessee. 
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(e) If at any time or times after the expiration of the primary 
term, all such wells are shut-in for a period of ninety consecutive 
days, and during such time there are no operations on said land, 
then at or before the expiration of said ninety day period, lessee 
shall pay or tender, by check of lessee, as royalty, the sum of 
$1.81. Lessee shall make like payments or tenders at or before the 
end of each anniversary of the expiration of said ninety day period 
if upon such anniversary this lease is being continued in force 
solely by reason of the provisions of this paragraph. Each such 
payment or tender shall be made to the parties who at the time of 
payment would be entitled to receive the royalties which would be 
paid under this lease if the wells were producing. Nothing herein 
shall impair lessee's right to release as provided in paragraph 5 
hereof. In the event of assignment of this lease in whole or in 
part, liability for payment hereunder shall rest exclusively on the 
then owner or owners of this lease, severally as to acreage owned 
by each. 

(f) All royalties 
Commissioner of the 
following manner: 

not taken in kind shall be paid to the 
General Land Office at Austin, Texas, in the 

Royalty on oil is due and must be received in the General Land 
Office on or before the 5th day of the second month succeeding the 
month of production, and royalty on gas is due and must be received 
in the General Land Office on or before the 15th day of the second 
month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, 
completed in the form and manner prescribed by the General Land 
Office and showing the gross amount and disposition of all oil and 
gas produced and the market value of the oil and gas, together with 
a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or 
pools and gas lines or gas storage, and any other reports or 
records which the General Land Office may require to verify the 
gross production, disposition and market value. In all cases the 
authority of a manager or agent to act for the Lessee herein must 
be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance 
advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his 
royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25. 00, 
whichever is greater. A royalty payment which is over thirty (30) 
days late shall accrue a penalty of 10% of the royalty due or 
$25.00, whichever is greater. In addition to a penalty, royalties 
shall accrue interest at a rate of 12% per year; such interest will 
begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due 
shall incur a penalty in an amount set by the General Land Office 
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administrative rule which is effective on the date when the 
affidavits or supporting documents were due. The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the 
delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date 
on which royalties were originally due. The above penalty 
provisions shall not apply in cases of title dispute as to the 
state's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. The State shall have first lien 
upon all oil and gas produced from the area covered by this lease 
to secure the payment of all unpaid royalty and other sums of money 
that may become due to the State hereunder. 

4, POOLING: (a) Lessee is hereby granted the right, at its 
option, to pool or unitize any land covered by this lease with any 
other land covered by this lease, and/or with any other land, 
lease, or leases, as to any or all minerals or horizons. Units 
pooled for oil hereunder shall not exceed 160 acres each in area, 
and units pooled for gas hereunder shall not exceed in area 640 
acres each plus a tolerance of ten percent (10%) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed 
by rules of the Railroad Commission of Texas. A unit established 
hereunder shall be valid and effective for all purposes of this 
lease even though there may be mineral, royalty, or leasehold 
interests in lands within the unit which are not effectively pooled 
or unitized. Any operations conducted on any part of such unitized 
land shall be considered, for all purposes, except the payment of 
royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within 
each such unit (or to each separate tract within the unit if this 
lease covers separate tracts within the unit) the proportion of the 
total production of unitized minerals from the unit, after 
deducting any used in lease or unit operations, which the number of 
surface acres in such land (or in each such separate tract) covered 
by this lease within the unit bears to the total number of surface 
acres in the unit, and the production so allocated shall be 
considered for all purposes, including payment or delivery of 
royalty, overriding royalty and any other payments out of 
production, to be the entire production of unitized minerals from 
the land to which allocated in the same manner as though produced 
therefrom under the terms of this lease, The owner of the 
reversionary estate of any term royalty or mineral estate agrees 
that the accrual of royalties pursuant to this paragraph or of 
shut-in royalties from a well on the unit shall satisfy any 
1 imitation of term requiring production of oil or gas. The 
formation of any unit hereunder which includes land not covered by 
this lease shall not have the effect of exchanging or transferring 
any interest under this lease (including, without limitation, any 
shut-in royalty which may become payable under this lease) between 
parties owning interests in land covered by this lease and parties 
owning interests in land not covered by this lease. Neither shall 
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it impair the right of Lessee to release as provided in paragraph 
5 hereof, except that Lessee may not so release as to lands within 
a unit while there are operations thereon for unitized minerals 
unless all pooled leases are released as to lands within the unit. 
At any time while this lease is in force Lessee may dissolve any 
unit established hereunder by filing for record in the public 
office where this lease is recorded a declaration to that effect, 
if at that time no operations are being conducted thereon for 
unitized minerals. Subject to the provisions of this paragraph 4, 
a unit once established hereunder shall remain in force for so long 
as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization 
of royalty interests as between any such separate tracts is 
intended or shall be implied or result merely from the inclusion of 
such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this 
paragraph 4 with consequent allocation of production as herein 
provided. As used in this paragraph 4, the words "separate tract" 
mean any tract with royalty ownership differing, now or hereafter, 
either as to parties or amounts, from that as to any other part of 
the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor 
payment of shut-in royalties from a unit gas well, shall serve to 
hold the lease in force as to any area outside the unit, regardless 
of whether the production, maintenance of a shut-in gas well, or 
operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of 
any unit designation which this lease is included within ninety 
(90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder 
to the State at any time by recording the relinquishment in the 
county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office 
within ninety (90) days after its execution accompanied by the 
prescribed filing fee. Such relinquishment will not have the 
effect of releasing Lessee from any liability theretofore accrued 
in favor of the State. 

6. REWORK: If at any time or times during the primary term 
operations are conducted on said land and if all operations are 
discontinued, this lease shall thereafter terminate at the end of 
the primary term or on the ninetieth day after discontinuance of 
all operations, whichever is the later date, unless on such later 
date either (1) Lessee is conducting operations or (2) the shut-in 
well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" 
shall mean operations for and any of the following: drilling, 
testing, completing, reworking, recompleting, deepening, plugging 
back or repairing of a well in search for or in an endeavor to 
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obtain production of oil or gas, or production of oil or gas in 
paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of 
oil and gas produced from said land in all operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not 
complied with all its obligations hereunder, both express and 
implied, Lessor shall notify Lessee in writing, setting out 
specifically in what respects Lessee has breached this contract. 
Lessee shall then have sixty (60) days after receipt of said notice 
within which to meet or commence to meet all or any part of the 
breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for 
any cause, and no such action shall be brought until the lapse of 
sixty (60) days after service of such notice on Lessee. Neither 
the service of said notice nor the doing of any acts by Lessee 
aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it 
shall nevertheless remain in force and effect as to (1) sufficient 
acreage around each well as to which there are operations to 
constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres), 
such acreage to be designated by Lessee as nearly as practicable in 
the form of a square centered at the well, or in such shape as then 
existing spacing rules require; and (2) any part of said land 
included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after 
the expiration of the primary term hereof, it is not being 
continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said 
land by reason of (1) any law, order, rule or regulation, (whether 
or not subsequently determined to be invalid) or (2) any other 
cause, whether similar or dissimilar, (except financial) beyond the 
reasonable control of Lessee, the primary term shall be extended 
until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause, and this 
lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE.CLAUSE: If this lease covers a less interest in 
the oil or gas in all or any part of said land than the entire and 
undivided fee simple estate (whether lessors interest is herein 
specified or not), or no interest therein, then the royalties, and 
other monies accruing from any part as to which this lease covers 
less than such full interest, shall be paid only in the proportion 
which the interest therein, if any, covered by this lease bears to 
the whole and undivided fee simple estate therein. 

11. ASSIGNMENTS: This lease may be transferred at any time. All 
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transfers must reference the lease by file number and must be 
recorded in the county where the land covered hereby is located, 
and the recorded transfer or a copy certified to by the County 
Clerk of the county where the transfer is recorded must be filed in 
the General Land Office within ninety (90) days of the execution 
date, as provided by N.R.C. Section 52.026, accompanied by the 
prescribed filing fee. Every transferee shall succeed to all 
rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original Lessee or any prior 
transferee of the lease, including any liabilities to the State for 
unpaid royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, 
upon written request, with copies of all drilling logs, electrical 
logs, cores and core records and other information pertaining to 
all wells drilled by lessee either on the leased premises or 
acreage pooled therewith, when requested to do so. Said 
information shall remain confidential as required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it 
is agreed that Lessee will not conduct any exploration or drilling 
on the surface of the leased premises or use the surface in the 
exercise of any rights herein granted. Any development of said 
land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or 
leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty 
if this lease is not being held by production on the leased 
premises, by production from a pooled unit, or by payment of 
shut-in royalties in accordance with the terms of this lease, and 
if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a 
producible reservoir underlying the area leased hereunder or in any 
case in which drainage is occurring. such compensatory royalty 
shall be paid at the royalty rate provided in this lease based on 
the value of production from the well as provided in the lease on 
which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the 
acreage of the proration unit surrounding the draining well plus 
the acreage of this lease. The compensatory royalty shall be paid 
monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oil or gas 
is sold and delivered from the well causing the drainage or from 
the well located within 2500 feet of the leased premises and 
completed in a producible reservoir under this lease. 
Notwithstanding anything herein to the contrary, compensatory 
royalty payable hereunder shall be no less than an amount equal to 
$3.62, and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of 
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any sum within thirty (30) days after it becomes due, or if Lessee 
or an authorized agent should knowingly make any false return or 
false report concerning production or drilling, or if Lessee shall 
fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail 
to file reports in the manner required by law or fail to comply 
with rules and regulations promulgated by the General Land Office, 
or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly 
fail or refuse to give correct information to the proper authority, 
or knowingly fail or refuse to furnish the General Land Office a 
correct log of'any well, or if this lease is pooled or assigned and 
the unit designation or assignment is not filed in the General Land 
Office as required by law, the rights acquired under this lease 
shall be subject to forfeiture by the Commissioner, and he shall 
forfeit same when sufficiently informed of the facts which 
authorize a forfeiture, and when forfeited the area shall again be 
subject to lease. However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operations of 
law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease and all rights 
thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land 
Office of future compliance with the provisions of the law and of 
this lease and the rules and regulations that may be adopted 
relative hereto. 

16. RAILROAD COMMISSION: No natural gas or casinghead gas, 
including both associated and non-associated gas, produced from the 
mineral estate subject to this lease may be sold or contracted for 
sale to any person for ultimate use outside the State unless the 
Railroad Commission of Texas, after notice and hearing as provided 
in Title 3 of the N.R.C., finds that: 

(a) the person, agency, or entity that executed the 
lease in question does not require the natural gas or casinghead 
gas to meet its own existing needs for fuel; 

(b) no private or public hospital, nursing home, or 
other similar health-care facility in this state requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(c) no public or private school in this state that 
provides elementary, secondary, or higher education requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(d) no facility of the State or of any county, 
municipality, or other political subdivision in this state requires 
the natural gas or casinghead gas to meet its existing needs for 
fuel; 

(e) no producer of food and fiber requires the natural 
gas or casinghead gas necessary to meet the existing needs of 
irrigation pumps and other machinery directly related to this 
production; and 
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(f) no person who resides in this state and who relies 
on natural gas or casinghead gas to provide in whole or part his 
existing needs for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs; provided, however, after notice 
and hearing as provided in Title 3 of the N.R.C., the Railroad 
Commission of Texas may grant exceptions to these provisions of 
Subchapter Hof Chapter 52 of the N.R.C. if it finds and determines 
that enforcement of such provisions: 

(1) would cause physical waste as defined in Title 
3 of the N.R.C.; or 

(2) would unreasonably deny to the Lessee an 
opportunity to produce economically hydrocarbons from the land 
subject to this lease. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner 0f 
the General Land Office, under the seal of the General Land Office, 
effective as of February 2, 1993. 

Approved: 
Energy: R\\ 
Legal(Form) =~~~'"'~--­
Executive: ------

GARRY 
COMM 
OF THE 
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OF THE GENERAL 
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Exhibit "A" 

Brazos County 
CSJ 475-1-1 
O.S.R. 
No. 387 

Being 1.81 acres of land, more or less, situated in the D. Harvey Survey, of Brazos County, 
Texas. Said 1.81 acres being a portion of the same land conveyed to the State by deed from 
Joe Penicka as recorded in Volume 114, Page 554, of the Deed Records of Brazos County, 
Texas. Said 1.81 acres being a strip of land of variable width and is more particularly 
described as follows, to wit; 

Beginning at a point in the line between the Joe Penicka and Joe Banjo properties. Said 
point being N 57° 43' 00" W, a distance of 130.00 feet from the southwest comer of the said 
Penicka property. Said point also being 60.00 feet from the centerline of the O.S.R., 
measured at right angles there from. Said centerline being on a 02° curve with a central 
angle is 32° 36'; 

Thence around said curve, along the west right of way line of said O.S.R., a distance of 
460.00 feet to a point being the P.T. of said curve. Said point also being 60.00 feet from 
and at right angles to Engineer's Centerline Station Number 624+68.40; 

Thence N 10° 37' 00" E, along the west right of way line of O.S.R., a distance of 1,310.00 
feet to a point; 

Thence S 46° 31' 00" E, departing from the said west right of way line, a distance of 17.00 
feet to a point; 

Thence in a southwesterly direction along the southeast line of the said Penicka property, 
a distance of 1,225.00 feet crossing the centerline at Engineer's Centerline Station Number 
625 + 35 and continuing on for a total distance of 1860.00 feet to a point on the east right 
of way line of O.S.R; 

Thence N 57° 43' 00" W, departing the east right of way line of O.S.R., a distance of 49.00 
feet crossing the centerline of said O.S.R. at Engineer's Centerline Station Number 619 + 57 
and continuing on for a total distance of 130.00 feet to the Point of Beginning. The above 
described tract contains 1.95 acres. Save and excepted from the above description is 0.14 
acres not to be included in this lease, leaving 1.81 acres, more or less, being as indicated on 
the official right of way map which is on file with the Texas Department of Transportation 
and is identified under Control Number 475-1-1. 
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M i l\1 R O M 

DAT - : January 26, l 993 

TO: chool Lane.I Board 

R M: Robert I latler / Lea. e Admini. tration 

BJ - pplicalion To Lea e R ight-of-W ay 

REf· E R :. CE: Being 1.81 acres, more or les. , of Id an Antonio Road (O.S.R.), situated 
in the D. I Iarvey vy., -125, in Brazos ounly, Texas 

The following terms were provide for in the adjacent lea\e\: 

Bonu1,/ ere: 
Royalty: 
Delay Rental: 
Primary Term: 

fut1 
10.00 

1/ 8 
$ I.OU 
5 year 

~ 
$10.00 
1/ 8 
$ 1.00 
5 year 

( ne lease - 9 / 29 / 76) 

The application ha been reviewed by the Lease Administralion Department and approved 
by the Department of Transportation. ubchapter F, hapter 32 of the Texas atural 
Resource · ode requires the approval of the application to the lease with the following 
terms: 

l3onus/ Acre: 
Royalty: 
Delay Rental : 
Primary Term: 

$ l 0.00 per acre 
1/ 8 royalty 
$ 1.00 per acre 
5 year 

mni Petroleum orporation hold the mineral interest in the leases adjoining the above 
refcrcncec.l right-of-way. Therefore, Lhe applicant i entillec.l to a lea!-.e of the entire 1.81 
acre-;. The applicanl has 1,ubmitted a tille opinion showing that the !-.Late owns the entire 
mineral e tate in the right-of-way and has submitted all other pertinent information required 
by the chool Land Board rule!-.. 
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I Texas Department of Transportation 
P.O. BOX 5075 • AUSTIN, TEXAS 78763-5075 • (512} 416-2901 

J a nuary 25 , 199 3 

Contact : D-15 

Mr. Garry Mauro 
commissioner 
General Land Office 
Petroleum and Mineral Division 
1700 North Congress Avenue 
Austin, Texas 

Dear Commissioner Mauro : 

We have revie wed the proposed oil and gas lease application a nd the 
following request for preferential lease is considered sufficiently 
documented to be presented to the Public School Land Board for 
approval: 

county 

Brazos 

Nominator 

Omn i Petroleum 
Corporation 

Bonus Royalty 

$10.00 1/8 

Primary 
Term 

5 Years 

Delay 
Rental 

$ l . 00 

Attached is one copy of the field notes and sketch for the proposed 
lease . If additional i nformation is needed, please contact Jimmy 
Perry at (512) 416-2874. 

Ga Bernethy, P . 
Di ector of Right of Way 

Attachments 

An Equal Opporrun,ry Employer 
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Exhibit "A" 

Brazos County 
CSJ 475-1-1 
O.S.R. 
No. 387 

Being 1.81 acres of land, more or less, situated in the D. Harvey Survey, of Brazos County, 
Texas. Said 1.81 acres being a portion of the same land conveyed to the State by deed from 
Joe Penicka as recorded in Volume 114, Page 554, of the Deed Records of Brazos County, 
Texas. Said 1.81 acres being a strip of land of variable width and is more particularly 
described as follows, to wit; 

Beginning at a point in the line between the Joe Penicka and Joe Banjo properties. Said 
point being N 57' 43' 00" W, a distance of 130.00 feet from the southwest comer of the said 
Penicka property. Said point also being 60.00 feet from the centerline of the O.S.R., 
measured at right angles there from. Said centerline being on a 02° curve with a central 
angle is 32° 36'; 

Thence around said curve, along the west right of way line of said O.S.R., a distance of 
460.00 feet to a point being the P .T. of said curve. Said point also being 60.00 feet from 
and at right angles to Engineer's Centerline Station Number 624+68.40; 

Thence N 10° 37' 00" E, along the west right of way line of O.S.R., a distance of 1,310.00 
feet to a point; 

Thence S 46° 31' 00'' E, departing from the said west right of way line, a distance of 17.00 
feet to a point; 

Thence in a southwesterly direction along the southeast line of the said Penicka property, 
a distance of 1,225.00 feet crossing the centerline at Engineer's Centerline Station Number 
625 + 35 and continuing on for a total distance of 1860.00 feet to a point on the east right 
of way line of O.S.R; 

Thence N 57° 43' 00'' W, departing the east right of way line of O.S.R., a distance of 49.00 
feet crossing the centerline of said O.S.R. at Engineer's Centerline Station Number 619+57 
and continuing on for a total distance of 130.00 feet to the Point of Beginning. The above 
described tract contains 1.95 acres. Save and excepted from the above description is 0.14 
acres not to be included in this lease, leaving 1.81 acres, more or less, being as indicated on 
the official right of way map which is on file with the Texas Department of Transportation 
and is identified under Control Number 475-1-1. 
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Highway Lease Applican 

Name o Lease Applicant: Q~,.J ; ?e{~ 1~ Cet<f°.IL~~·,J 

0::::J r~.=s~~tn~SY( l ~. 1-\«utu'o ~ll. 

Da e Se~~ to High ay Department: ') • \ S. q) 

Check List: ~ 
Letter of Ap~ / and plat / 
Names a nd addresses of adj a cent mineral owners O\'Y\...J .' / 

Affidavit of non-production within 2500 feet \{--~,.., 
$100 processing :fee ./ J.'\-2j)J\ \o-.:>.ao b ,."'.q~ 
Written waiver of statutory notice / 
Certified copy/copies of adjacent lease/leases / 
Notarized affidavit of consideration paid ...... 
Title Opinion / 
Is the right-of-way on Relinquishment Act Land ~o.........-

Remarks: 

)~.\O 
. ~1 

]Jo.J.,.,7 10 ,.-o 
Date Appeared Before SLB: 1-z..~ _. l l(c,~ ~{i 
Approved: (/<) ~~ lQiL 
Disapproved: ?~· ~f ~ 
Problems: 

~~j ~ 

Dae Lease Issued: 

~ ,,.~ , .. ~ 



~~11-4!/;:¥)-J£;L;;, 0 , 
To _________ _ 

FrGm _____ _ 
Dara _____ _ 



· KEITH D. GRAHAM 
Omni Petroleum C orporation 

January 4 , 1993 

Texas General Land Office 
Petroleum and Minerals Division 
1700 N. Congress Ave ., Rm. 640 
Austin, Texas 78701 

ATTN : Mr. Robert Hatter 
Manager Lease Administration 

Re : Application to Lease State Owned Highway Minerals 

Dear Mr. Hatter : 

110 Wild Ba in Road 
uite 250 

Au tin , Te a 78746 
5 12-327-259 
5 12-327-2695(FAX) 

Keith D. Graham does hereby make application to preferentially lease one-half of 
the right-of-way adjoining the Joe Penicka and wife, Rosa Penicka lease. The 
resulting oil and gas lease covering this highway, called t he Old San A ntonio Road 
(OSR), will be used for horizontal drilling only and no part of the well bore will pass 
beneath it. Our plans are to include this OSR tract in a producing unit, which will 
be designated upon completion of the proposed reentry well. The location of this 
one-half of the OSR right-of-way tract owned by the State (shown in red ) and our 
Penicka lease (in yel low) are shown on the enclosed highway plat and survey plat. 

The origina l location of the OSR is shown on this highway plat and appears as a 
strip between the Penicka deed and a deed to the State from Frank Smith . We 
were unable to find any conveyance to the State in the records of Brazos Co unty, 
Texas for the the original location of the OSR. Th~refore, we are hereby 
requesting a lease from the State of Texas on our preferential one-half of the right­
of-way tract conveyed to the State by Joe Penicka and w ife. 

The Penicka lease has been held by production since August 1985. This well w ill 
be reentered and redrilled horizontally in the Austin Chalk formation . 

Enclosad w ith this application are the following items : 

1. T itle Opinion dated December 23, 1992 from J . Don 
Reese to Omni Petroleum Corporation covering the 
subject preferentia l one-half of the OSR right-of-way . 



January 4 , 1993 
Page 2 

2. A check from Omni Petroleum Corporat ion t o the 
Commissioner of the General Land Office for the 
$100.0 0 processing fee. 

3. A copy of the original, recorded Penicka Oil, Gas and 
Mineral Lease, which is adjacent to the subject OSR 
right-of-way. 

4. Affidavit by the unuersigned stating that the 
consideration paid for the Penicka lease was $10.00 per 
net mineral acre. 

5. Waiver of right to receive statutory notice of intent to 
lease, executed by Keith D. Graham. 

If anything further is needed or we can provide additional information, please call. 
Thank you in advance for your attention to this matter. 

Enclosures 

Sincerely, 

'''-"'n·• J \l~ ___ :::::,_ 
Ralph W . Owens 
Landman 



~--~./YJ~-QS~D __ -3 __ _ 
Item _ _,3.,:_1..:~ -·-· .--·-··--

To 
FrG~·~ 
Date d- _f./__:_f.3__ _-__ 

' 



V OMNI PETROLEUM CORPORATION 

. . . . . 

. . . 
• • • 

.... . 

. . . . . . . . . 

~~~u: Gas Lease - State Mineral File () 95203 - l. 81 acres 930318 76 
Penicka Prospect 
Brazos County, Texas 

\~O 

10677 



OMNI PETROLEUM CORPORATION ~ 

~rocessing Fee For Application to Lease State Owned Highway Minerals . 
~ •• Penicka Prospect , Brazos County . 

• . . . 

. . 

104 77 

93024203 



, KEITH D. GRAHAM 110 Wild Basin Road 

. . . . . . . . . . . . . .. . 
... . . . . . 

. . . . . . 
• 

Omni Pe trole um C orpora tion 

February L, 1993 

Texas General Land Office 
Petroleum and Minerals Division 
1700 N. Congress Ave ., Rm. 640 
Austin, Texas 78701 

ATTN: Mr. Drew Reid, Landman 
Energy Resources 

Re: State Mineral File #95203, Brazos County , Texas . 

Dear Drew, 

uite 250 
Au tin , Texcl 7 746 
512-327-259 
5 12-327-2695(f A ) 

Enclosed is our check in the amount of $25 .61 as payment of the bonus and 
prepaid delay rentals for the above referenced Stale of Texas Oil and Gas Lease . 

Once the lease is fully execuled, please forward to our office and it will be sent for 
recording in Brazos Coun ty . 

Thank you in advance for your assis tance in th is matter. If there are any 
questions, please call. 

Enclosure 

Sincerely, 

Ralph W. Owens 
Landman 
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STATE OF TEXAS 

COUNTY OF BRAZOS 

§ 
s 
s 

WAIVER 

KNOW ALL MEN BY THESE PRESENTS: 

THAT WHEREAS, Keith o. Graham is the owner of the Joe 
Penicka and wife, Rosa Penicka, Oil and Gas Lease covering lands 
adjacent to the Old Spanish Road {OSR} ; and 

WHEREAS, Keith D. Graham has made application to 
preferentially lease one-half of the right-of-way adjacent to 
this lease ; and 

WHEREAS, Keith O. Graham, having initiated the leasing 
process , is not needful of notice from the State of Texas of its 
intent to lease such lands underneath the OSR right-of-way; 

NOW THEREFORE , Keith D. Graham does hereby waive the 
Statutory Notice of the intent of the State to lease, to which we 
are entitled as an " adjacent mineral owner ", defined by the 
Suggested Procedures For Leasing State Highway Right-Of-Way 
Tracts . 

IN WITNESS WHEREOF , this instrument is executed this J ~ rJ 
day of December, 1992. 

STATE OF TEXAS § 
§ 

COUNTY OF TRAVIS § 

This instrument was acknowledged before me on this the 
c:2~r,\ day of December, 1992 , by Ke ith o. Graham. 

,,,,, ... ,,,, ,,,, ,,,, 
,,• p,.t-l Mlt.t. ',,, 

,,' ,O ·•·•···· ~~ '; ' J •• 1 •• ~r , 

l (··~1!.t~v. p(/61(~··.. , • - . 
~ l . 
\ \ J't~f( OF 1 ._<:, / f 

":;, ..... fkPIRES •• •• 
,, ""v ·•····•··• ~~ ',,, {.. y 7 '\g ,,•' 

,,,,,, ..... · ,,,,,,,, 

L__ _ ______________________________ _ _ ___ _ _______ - - ~ 
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AFFIDAVIT 

STATE OF TEXAS § 

s 
§ 

KNOW ALL MEN BY THESE PRESENTS: 
COUNTY OF BRAZOS 

BEFORE ME, the undersigned Notary Public, on this 11th day 
of December , 1992 , personally appeared Ralph W. Owens, sworn, 
deposed a nd stated the followi ng: 

My name is Ralph W. Owens and I am a Landman employed by 
Keith D. Graham . After reviewing the files in our office, I am 
familiar with the Oil , Gas and Mineral Lease dated September 29 , 
1976 , from Joe Penicka and wife, Rosa Pen icka to Keith D. Graham . 

The Penicka lease is adjacent to the State owned Old Spanish 
Road simply known as OSR, wh ich is the subject of an preferential 
right to lease application by Keith D. Graham. 

After examination of the Penicka lease files, I know that 
the consideration paid to the Penicka ' s was $10 . 00 per net 
mineral acre for a 10 year lease and 1/8 royalty. 

FURTHER AFFIANT SAYETH NOT 

~~~·w BED TO AND SWORN before 
//4°.Pfta.¥ .. '!? December, 19 9 2 . 

me by Ralph W. Owens on this 

.. •• :\l-9.i /J(/. ••• - .·.,,.~,i:"' ·. ~ ,~ '?' ' 
: I ·: - . . : . : 
- ~ .ft, • 
~ \ .ff( OF H.'1-t.S / , . (. . 
', • J ••• XP1 RES •• •• ', ~v ·········· t1rt ',,,, (. y 7 '\ 99 ,,,,,,,,,,·,,,,,,,, 

STATE OF TEXAS § 
§ 

COUNTY OF TRAVIS § 

-Jd This i nstrument was acknowledged before me on 
// day pf December, 1992, by Ralph w. Owens. 

,,, i-.N Ml 
,,' '::.o ......... ~<-<"'. 

.-· ••• \',i p ••• 

~ ·· ~w._ vc9. \ = : .,~ ·. - . . - . . - . . - . . 
: : .ft, : 
l \ .ff( OF H)t.S / 

~, v ··., £KP1RES ••• • 
,, v ·········· tr. ',,,, (. y 7 '\ 91?, ,,,' ,,,,,,,, .... ,,,,,,,, 

of Texas 

this the 





Omni Petroleum Corporation 
110 Wild Basin Road 
Suite 250 
Austin, Texas 78746 

J. DON REESE 
AITORNEY AT LAW 

P.O. Box 3501 
ABILENE, TEXAS 79604 

915-676-5501 

December 23, 1992 

TITLE OPINION 

RE: 1.95 acres of land, more or less, out of the D, Harvey Survey, 
Brazos County, Texas, more particularly described by metes and 
bounds as follows, to-wit: 

BEGINNING at a point in the line between Joe Penicka and Joe Banjo, 
said point being N57-43W 130 feet from the southwest corner of the Joe 
Penicka tract, said point being also 60 feet from the centerline of the 
proposed highway, measured at right angles therefrom, said center being 
on a 2 degree curve whose center angel is 32-36; 

THENCE around said 2 degree curve along a line parallel to and 60 
feet from the centerline of the proposed highway for a distance of 
approximately 460 feet to a point opposite the centerline marked as 
Station 624-68,4 the end of said 2 degree curve; 

THENCE Nl0-37E along a line parallel to and 60 feet from the 
centerline of the proposed highway for a distance of approximately 1310 
feet to a point in the line between Joe Penicka and J, W. Smith; 

THENCE S46-31E along the line between Joe Penicka and J, W, Smith 
for a distance of 17 feet to the noutheast corner of the Joe Penicka 
tract; 

THENCE in a southwesterly direction along the southeast line of the 
Joe Penicka tract for a distance of approximately 1860 feet, crossing 
the centerline of the proposed highway at a point marked as Station 625-
35 at 1225 feet, to a common corner between Joe Penicka and Joe Banjo, 
said corner being the southwest corner of the Joe Penicka tract; 

THENCE N57-43W along a line between Joe Penicka and Joe Banjo for a 
distance of 130 feet, crossing the centerline of the proposed highway at 
Station 619-57 at 49 feet, to the place of beginning, 

Containing 1.95 acres, more or less. 



Omni Petroleum Corporation 
December 23, 1992 
Page 2 

Gentlemen: 

Pursuant to your request I have examined a Warranty Deed from Joe 
Penicka and wife, Rosa Penicka, dated the 16th day of November, 1943, 
recorded in Volume 114, Page 554, Deed Records, Brazos County, Texas. I 
have also examined a runsheet prepared by Linda Shannon whereby she has 
attempted to run title to the original old San Antonio Road from 1943 
back to Patent. She has also enclosed old deeds in the chain of title. 

Upon review of these documents, and based solely upon the review of 
the documents provided by Linda Shannon, I find that the State of Texas 
is the fee owner of all surface and mineral rights of the above 
referenced 1. 95 acres tract. A specific examination of the document 
reflected above reveals no reservation made by Granter on this acreage. 
The other documents provided by Linda Shannon and her runsheet do not 
provide sufficient data to certify as to the title of the original old 
San Antonio Road. 

Please, contact me should you need a more detailed examination of 
the title to the property. I do not pass upon the property under 
examination with respect to its location upon the ground; nor does this 
opinion cover the questions of boundary conflicts, conflicts with 
adjacent surveys, or matters of area. This must be determined by 
property survey of the premises. Also, I do not pass upon questions of 
forgery, identity, or capacity of the parties or actual possession of 
the property. 

Yours truly, 

J. Don Reese 



1, 111- 'i. - 'ill 
!'~:n_Q ~J c?.M __ 
T -· ______ l'J ~ .. . -· , ·-
, '·-- ~~ 



I 

. _ .. ,,.. 
)..,_. . , 

r• '"" t"' C.O I 

-,,,o f~-...' '" C,,,,1 0 1 C",I 
I!.~ • bl, 
"' 2 lt.,c 

l.F.,omo 

v1florct H,/1 

WO Newc.e,,y 
9 I 6 16 

r '"O\lc.,' £ "o 

vo,•·;. • •, .. , .,, •,.,. r.o-.. ... ......... •·· u,,,,. .,., .• ''·:_~·· J • ,o • • 
IJ Q • 16- · · • ..,,, 

1.J. THOMPSON 
A.z3z 



G. 

"-:· ---·-.. 

BAYNE 
A- 70 

BR AZOS 

I 
i 
I 

I 
I 

I 

I 
C0 

w 
0:: 
u 
<( 

O' I i ru 

/

~O· \ B 
!-.:::::___ 

COUNTY TEXAS 

~l 
;@ 

I D. HARVEY 
A- 125 

SCALE I . - I ooo· 

I l 
.._..._--.:,-___ "r-t,/ 

I 
I 

NOTES : 

H. MITCHELL 
A- 180 

OMNI PETRO~EUM CORPORATION 
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SURFACE LOCATION ELEV · 257 

Offset Lease Holders/o~~ers : 

I . Tb T Production 

II . Destin Energy 

III. Producers Engineering Group 

I I BEARINGS BASED 0-I TRUE NORTH OSTAIN!::O DY SCl..AR OOSERVATI0-1 
IV. Union Pacific Resources Company 
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Producer• M (7-69) 
llh 840 Acre• Poollns Provlalon 

36() rour~ Prlntlna & Stationery Co •• 1lou1ton , Te>.a1 

0 L 
29th 

THIS AGREEMENT made lhla 
Joe Penicka and wife, 

day or 

Rosa Penicka , 
September 

IP 
76 

IHl<lr (whethn on• or mon'I .. h.. addr• I II Route One' Box 603 J Bryan J Texas 77801, 
and Keith 0. Graham, 916 Building of the Southwest , Midland, Texas 7970~ 1 .. , .... w1Ts1::ss 1:;rn · 

I . Leuor. In conalderatlnn or Ten and No/ 100------_:- -------------- ----- ---- -- ------- lls11lara, receipt 
or which ;1 hereby acknowle<hred, and or the covenanu and •ll'rttmenll o( 1 ..... htrelnaCter contained, doe, herehy 11rant, I•••• and let unto lrllff 
lh• land covered hereby Cor lhe purp014!1 and with the nxclualve right of explorlnr, drllllnr, mlnln1r and operatln11 fnr. vrodurlns and ownlns oil, 11u, 
,ulphur 11nd all other mineral, (whether or nol 1lmllar lo thoae mentioned). totrelher with the rhrht to make 1urny1 on aald land. lay Ph ·• llnH. 
,,tabliah and ullll .. facllllle• for 1ur!are or 1ub1urface dl1poul of Hll water. con11ruct road• and brldireo. dl1r canal,. bu ll,! tank1. power 11at1nn1. 
telephone llnH, employff hnu1e1 and other 1trurlurH on 1ald land, n ... e .. ary or u•eCul In IH-·1 01,eratl~n1 In .. plorlns, drlll lnJr for, rrodu<lns, 
trellll ns, 11orinr and tran111ortln1 mlneral1 produced from the land covered hereby or any other land adJarent thereto. The land rove~ h•reby, 

Brazos . State or Texas he1e1n cali..d .. aald land", 11 l0<,ated 1n the County of 

99.1 acres of land, more or less, 
No. 125 , in Brazos County , Texas; 
Deed from Rosa De Stefano t o Joe 
and recorded in Volume 108 , Page 
Texas. 

out 
and 

, an,l 11 de1crob~d a, Col ow, 

of the David Harvey Survey , Abstract 
being the same land described 

Penicka, said Deed dated October 23, 
37 , of the Deed Records of Brazos 

in a 
1941, 

County, 

FILED 
At__..L~t/_O'clock~M 

11 A • t RECORD E g ..... l...._l_-_l.:.._J-_?:.._~!:....-
NOV 1 o 1976 

FRANK BORISKIE ~1 Clerk, Brazos .99unty, Bry1n. Texu 
y ~.r~ .... Depi.l.y 

Thi, luH al10 cover• and lncludea, ln 11ddltlon to that above deacrlbed, all land. IC any, contl11uou1 or adjacent to or adioin1n1r tho l11nrl 11hovo II•· 
1crlbed and (•) owned or claimed by luoor by llmh.atlon. prHcrlptlon, ooueulon, reverolon or unre<:orded ln11rument or fbl u to wh lrh le .. or hu a 
preference rhrht nf acqul1ltlon. Leunr a11reea to exe<:ute any 1upplemental ln1trument requ,.1ted by I••'" for a more romr•l•t• or accurat~ dt'lcroptlon 
nf oald l11nd }'or the puroo•e of dttermlnln11 the amount of any bonua. delay rental or other p11yment h•rf'llnder. 1nhl Lind 1h11II 1,., .i ... ml!d t" 

contain 99 • 1 acru. whether a.ctually contelnln1r more or le11, and lhe above rec,ltal of a,rH,ie In any tract ,hall he dHmed to be the 
true acrea1re thereof Letoor accepu the bonu1 and a1rr .... to arcepl lhe delay rental u lump 1um N>n1lderatlon1 for th11 leue amt all riichu and 
option, hereunder 

2. Uni••• 1ooner terminated or lonur kept In force under other prov11ion1 hereof, thl1 leue 1holl nmatn tn Corre for a. term of t•n ( 101 year1 
from the date herN)(, herelnaft•r called "primary term", and u Iona: lhoreafter •• 01,eratlon1. u horelna fter deClnf'd ar• rondurt,..J upon ul,1 l11nd 
wllh no ce1aatlon for more than ninety (901 con1tcutlve dllY• 

a. A1 royalty, le11N covenant• and a11reeo: (al To dellver 10 lh1 credit of leuor, ln the plr•• lln• to whlrh tea,.- may conn..,t lu well•. the 
NIU&I one-1l1hth part of all oil 1,rodurrd and aaved by lea14!e from aald land, or from time to lime. at the option of 1•11••· 10 1••Y luoor the 
aver•11• p01led market pri<e of ouch one-1l1rhth part of ouch oil at the well• u of the day ll 11 run to th• pipe tine or 11ora11~ tank, 1 .. .,,r•1 tntorut 
ln ell.her cue. to bear on .. el1rhth of lhe coat of trutlna: oil to render It marketable pir,e tine oil; (bl To pay leuo r on 11u and culn1thead ira, r,ro­
duced Crom aald land ( I/ when oold hy 11'11-. one-~l1hth of the amnunt rHll&f'd hy l•••ee. computed at the mouth nf tho well, or 121 " h•n u•••I l•J 
!Ulel off Hid land or n lh• manufacture of suollne or other producu, the market value, at the mouth of the well. of on .. e,shth of ouch ,ru 
and culn11head fu; (cl To 1,ay leaoor on all other mineral• mined and market"'1 or ullll~ed by lulH from uld land, onf'·t•nth 11th tr In kind or 
value al lhe wel or min• al luue'1 election. axcept that on 1ulphur mined nnd mnrketed the royalty 1h111l be one dollar ($1.00) 1>1r lon1r t on tr, at 
lhe expiration of the primary term or al any time or llmu thereafter, there I, 11ny well on 1nld land or on land, with whlr h Hid land or any portion 
thereof hu been pooled, capable of producln1 oil or 11u. and all aurh well• are 1hut·ln , lhl1 leaae 1hall. nevertheleu. rontlnue In fore• u thou11h 
operation, were belnll' conducted on aald land Cor eo long u 1ald wel11 are 1hut,ln, and thereafter thl1 l•RH may be continued In (oru u ,r no 1hut-l n 
had occurred . I.AUN covenanla and asreaa to UH reaaonable dlll11eno to produce, utlll ... or market the mlnerala capable of beins produced from aald 
well,, but In the exerclM or ouch dillaence, IHIM ,hall not be ohll11at..i to 1n1tall or furnllh (a<illtlea oth•r than .... 11 faclhttf'• and ordinary leaoe 
fac llllleo of flow llnH, HParalor, and leaH tank. and ,hall not be rl'lulred to 1ettle labor trouble or to market 11u uron term, unacce1,tabt1, to 
leuee . If. at any time or tlmea afu,r th• axpirallon of lhe prlma1"7 term , all 1urh well• are 1hut-ln for a period nf ninety conH<'utlve day1, and durln1 
ouch lime I.here are no oreratlon1 on aald land, then at or t..fore the u1•lration of u ,d ninety day !'<'rlod lea •• 1h11II pay or tender, by ch..-k or draft 
of leu , a1 royalty, a 1um l'lUftl to the amount of 11nnual delay r•ntal pro"ldl'<l for In thll lfu• L<>HN! ,hall make hke paym~nll or tendera at or 
before the ~nd of each ann1veraary oC th• nr11rntlon oC oald ninety day 1,eriod If upon ouch annlveraary 1hl1 lo•• 11 be1n11 ronttnued In Coro oolely by 
roaon of the provi1lon1 of thl1 para11raph , Each aurh payment or tender ahall be made to the parliH who at th• time of 11aymenl would ht tnlltled 
10 receive tho royalllt1 which would h~ 1,ald und•r thla lea•e lf th• well• were proJuc1n1r, and may be deoooited In a de1>01itory bnnk 1»ov11led for 
helow. Nothing heroin 1hall Impair le,•.-'• rl11ht to rein•• 111 provld..J In pftraaraph 6 hereof In evpnt of 1111i11nm.nt of th11 tu,,. In whol• nr in 
part. llablllty for payment hereunder ,hall rut exclu1lvoly on the then owner or owner, or thla leue, Hverally u to ar,eau own..i by Mrh 

, 1-oee 11 hereby 1rranted the rl11ht, al lu option, to pool or unltlH any land covered by thl1 leaae with any other land covered by thl1 le111e. 
and or with any other land, leaM, or leuea, u to any or all mineral, or horbon1, eo u to eetabli1h unlu containing not more than 80 aurfar, atrH. 
plu1 IOC,. acr .. ge tolerance: provld..J, however, unlll may be e1tabll1h..J u to any one or more horbon1, or exl1tln1 unlU may be enlarired u to any 
one or more horl&ona, 10 H to contain not more than 140 1urf1ce acre, plua 10<!1, acreatre tolerance, If limited to one or more of the lollowlng : (II 
1ru, other than culn1rhead su, (2) l!Quld hydrocarbon, (condensate) which are not l!quld1 In the 1ub1urface rHervoir. (I> mlneral1 produrf'Ci Crom 
wella claulf14'd u gu well• by the conaervallon •,ency havlns Jurlodlctlon. If larll'•r unit.I than an, of tho•• herein P1rmltled. either al the time 
eatabll1hed, or after enlarsemant, are requln!d under any rovernmental rule or order, for the drllllntr or operation o! a well at a rtlfUlar location. 
or for obtalnlnJ maximum allowable from any well lo be drill-.!, drllllnr. or alreidy drilled, any ouch unit may be utabllahed or enlarsed 
to conform to lhe 1lu required by ouch govarnmanlal order or rule. Lenee 1hall nerclH aald option u to each d .. ired unit by exec,utln1r an lnalru· 
ment ld1ntlfyln1r ouch unit and flllns It for record In the publlc office ln which thl• lea .. 11 rec,onled. Each or aald ortlon1 may i,. ex.relied by 
1 ..... at any time and from lime lo time while thl1 leue 11 In force. and whether before or after production haa bffn ntabllahed either on aald 
land. or on lha portion of aald land lnduded In the unit. or on other land unltlaed therewith A unit Hlabl11h"'1 hereunder ahall be valid and e(f..,. 
tlve !or all purpooea of thl1 lea•o even thou11h there m-, be mineral, royall.1, or luaehold lnlereau In Janda within the unit which are not eff•ctlvely 
p00led or unllh:.ed. Any operation, conducl4d on any part of such unlllted land 1hall be conaldtred, for all purroN1, except the payment of rc,yalty, 
ooeratlon1 conducted upon 11ld land under lhl1 leaae. There 1hall be allocated to the land covered by lhl1 lHM within each ouch unit (or to each 
oeparate tract within the unit I( thl1 leue coven nparale tracll within lhe unit) that prorortlon of lh• total production of unllltetl mineral, from 
the unit, after deducllnll' a_ny u1ed In ln•e or unit ooeratlon1, which the number of turfaca acre, In 1urb land (or In each ouch aeparate tract) cov· 
ered by lhl1 lean within lh1 unit bean lo th• total number o! 1ur!ace acre• In the unit, and the produrtlon .., al10<,ated ,hall be conaldered for all 
purPOM.1, lncludlns payment or delivery of royaltJ, ovuTldln1r royalty and any other paymenll out of production, to be the entire production of 
unlllted mineral• f rom the land to which allocated In the 1ame manner u t.hourh produced therefrom under the terma of thl• ,_ The owner o! lhe 
raveralonary eat.ate o ! any tann royalty or mineral utale ·~ that the a_ccrual of royalllea purauant t.o thla para11raph or of ohut-ln royait, .. from 
a well on the unit lhall 1&lllf1 any llmltatlon of lerm requlrlns production o! oll or gu. The form11llon of any unit hereundf'r which lnrludH land not 
covered b1 t.hl1 leue 1hall not have the effoc:t of uch1rn11ln1r or tran1ferrln11' anr, lnlarNt under thl1 leaa• (lncludlns, without llmltaton, ~ny delay r•ntal 
and 1hul·ln royally wh ich may be<,ome payable under lhl1 leaH) between 1>art eo ownlns lntereal, In land covered by thla lea•• and r,artlea owning 
lntore11.1 In land not covered b1 thl1 lease. Neither 1hall It Impair the right of lfflM to releue u r,rovlded In paraitraph 5 hereof. except that lee•.., 
m"y not oo rel• .. aa lo Janda within a unit while there are operallona I.hereon for unltl&ed mlnera I uni••• all pooled leuu are ,..J••ed aa to Janda 
wllhln the un lt. At any lime while th l1 leue 11 ln !ore• le•••• may dluolve any unit Htahll1h..i h,rreunder by Ollna: for r.cord In lhe puhllc offlee 
where thl1 leue la ..... ord.cl a dec,la.rallon t.o that effec,t. IC al that lime no or>1ratlon1 a.re balntr conductetl thereon for unlllred mlneralo. SubJ«t to the 

rrovl1lon1 or thl1 patall"&Ph 4, a unit once .. tabll1hed herwnder ,hall rem1ln In force 10 lontr u any tu .. 1ubJ..,l thereto 1hall remain In force . 
f thl1 lea•• now or hereafter rovera o,parate trart1, no r,onlln1r or unltlullon of royalty lntore1to u he\"'"" any 1urh .. parata lracll lo Intended or 

,hall be lm1,IINI or re1ult mer,ly from the lnclualon of irurh aep1u,te tract• within lhl1 leue but I~- ,hall ne,·erthel..,, have the rl11ht to pool or 
unltlH •• provided in thfo parasraph 4 with con,.,qu.,nt 111locatlon of oroductlon u herein 11rovldf'd, Aa uled In thl1 r,arairrar,h 4, the word, "Nf>a• 
rate tract" mean any tract with royalty owner1hlp differing, now or hereafter. either u to parliH or amount,. from that u to any other part of 
lhe lu-1 preml,u. 

~. IC n1••r11tlnn1 ftr~ nnt rondurt"<I on aald 1 .. nd on or ht>for• th• f lrot "nnlverauy d11te hrr..,r. thla Ion 1h11II tormlnate 111 to both pnrtlH, 

unlru IH ff' on or before 1ald dale 1hall, 1ubJec,t t.o lhe further nrovlolon, hereof, \lftY or t•nder ID I JIOr or to leuor'• c....Jll In lh• 
First Bank and Trust ~ .f · 0 . Box 1033 , Bryan, Texas 77801 . or 111 

111rce•oora. whlth 1hall continue u the deooalton,, N'tratdlee1 o! C~lta In ownerlhlp o r delay rental. royalllea, or olher mone,,a, the aum or 
99 .10 

I , which ,hall operate u delay rental ana cover the privilege of deferrins operation, for one yeac from Hid 
date. In like manner and uoon like payment.I or lendera, operation• may be Curther def«rred for like period• of one year each durln11 the primary 
term If al any tlnte that leuH pay, or tendera delay rental, royaltlu, or other mon,y1, two or more partlH are. or claim to w. entitled to 
receive aame, 1.._ may, In lleu or any other melhod of payment herein provided, pay or lender ouch rental, royalllu, or olher money,, In lhe 
manner h•r•ln 1r>eclfl.d. either Joi ntly to ouch partlee or 11paralely to eub In accordanre with their rHpec:tlve owner1hlp1 thenof, H leuee may 
el.cl. Any payment hereunder may be made by check or draft or leHH dePOOlled In lhe mall or dellvered lo leuor or lO a der,oeltory hank on or 
Lefore th• lut da te for pa1ment Said delay rental ,hall Le ar>POrtlonable u to aald land on an acr .. (11 bul1, and • (allure to make proper r,•Y· 
m,nt or tender of dela,r renlal u to any portion of aald land or •• to any lntereot lhe,..ln ahall nol affect thla leUI •• to a.ny portion of ,aid and 
or u to any Interest therein aa to which prorer payment or tender 11 made. Any payment or tender which 11 ma<le In an atletnl>l to make proper 
p&ymenl, but whlrh 11 erroneou, In whole or In part u to partlea. amounu, or der,oaltory ahdl neverthelo11 be aufrlclont lO prevent termination 
of lhl1 leaae and to extend the time within which operallon1 may be conducted In the n.me manner •• thou11h a proP1r r•ymenl had bffn made . 
provided. however. Jeane ,hall oorr..,t ouch error within thirty (30) dftJ'I after luleO haa recei ved written notlre thereo from leHor Le11ee may 
al any time and from time to lime ex.,..ute and dellver to IHaor or file for record ft releue or releu• of thl1 leue u to any part or all of u ld 
land or of an1 m ineral or horlaon thereunder. and thueb'{ be rellaved or all obllgat lnn1 u to the releaHd acraase or lntereu. rr thla leue 11 .., re· 
1-Hd u tn a.II minera l• and horll<Onl under a portion o aald land, t he delay rental and other PIIJ'menu computed In ace,ordance therewith ah aJI 
thrreupon ho ~urNI In lhe prooortlnn that the llrN!nl!• r.1...,.1'11 hNlra to the ftCrURe which wu l'Overed by thl• lflNle lmmN11'1tely prlnr to oueh rPI~"" 



• · If •l Mn1 1in1e ur 11mea du11nic the primary term opera11on1 are conducted on 1&ld land and I( all oi,erauoni ••• d,oconunueJ lhll 1 ..... 
•h•II lheruller tea m1naie on ,u a.nntverury date nul followlnir uia nln•11•1h day after aucb duaconllnuance uni- on ur befona ouch ~nnavoraary 
d•t.e ~ ••«:• e,lher (11 conduct.a oi,crauon1 or (2J commenc .. or ruumea Ule tlaymenl or lender of delay rent.al . pro\rlded. huw.-.,er, ,f 1uch anniv•rnr1 date II al Lbe end of tba primary term, or If there la no further annlveraary date of Lba primary term. Lbla INN aha.II terminate al 1ha end of auch 
term or on Iha nln.:,ueih day after dlacontJnuance of all oi:,era1lon1, whichever 11 I.ha later d•te. uni ... on ouch laler dale e,Lbu (I) I••- 11 conduct· 
11111 u1>tra1,on1 or (•I the lhul-ln wall 11rov11lon1 of p&r"lrraph 8 or the provlalona of parairraph 11 are applicable Whenever uaed an 1h11 loaM 1ho word 
"opera11on1" ahall me•n oi:,eru,on1 for and any of Lhe follow1n1r, drtlllnir, t•1ln1r, comple1ln1r. reworkln11, r~m1>leun1, dffi,enlni. pluasina back 
Ur re1•a1r1n1 of a well In narch Cor or In an endeavor to obulln production of oil, 11u. 1ulphur or other mlnerala, ucava11n1 a m,ne, production of 
oil, 1aa, 1ul1•hur or other mineral, "hether or not In paylns quantltl11 

, . lAHff ahall linve the uae, frff Crom royalty, or water, other than Crom luaor'a v.ater wella, and or oil and 1aa 11roduced Crom 1a1d land an 
all 01,era1lon1 hereunder. I.AHN ahall have Lba rlich1 u any time 10 remove all machinery and flxturea placed on aald land, lncludln11 the rl1Jht to 
draw and remove culn11 . .No wa ll aha.II be drilled nearu than 200 faet lo lhe houae or ba rn now on aald land without Lbe conHM of tho louor. LAuoo 
ah .11 pay tor da.ma11H c•uaeJ by 111 oi,erailuna to 11rowln11 cropa and limber on uld land . 

ij , Tho riirhu and Htale of any party ha.reto may Le ual11ned Crom lame 10 lime In whole or In part and u 10 any mineral or ho11&un . A ll uf 
the co,enanu. obh1a1lone, and con1lderauon1 of Lbla leue lhall extend lO and b<I blndinir Ul>On Lba partl• hereto. lhear hea11. aucceaeura. aa1111n1. 
arid 1uccua1va ua11rn1. No cbanir• or dlv111on In Lb, ownerahlp or uld la nd, royaltlH, dol"7 rental, or ot.bar money,, or any part Lharaof , bowoo­
ever •Heclad. ahall lncraua lhe obllira1lon1 or d lmlnllh Iha rl rb1..1 of 1-. lncludlns1 but nol llmllad to, lhe location and dralllnir of well• and Lbe 
meuuremenl or p.-oducllon No1w1t.b1tandJna an, other a.clual or con1lructJv, llnowlaou or notice lheraof of or to le-. lu 1ucceaaor1 or ua11n1, 
no chana• or d1vl1ion In lhe o• Mrahlp of ea.Id land or o r t.be royaltl•. del"7 renlal, or other mon1y1, or the rl1rh1 Lo recei.a Lbe oame. howaoaver 
,rr,c1ed. •hall be band1n11 upan Lho then record owner or t.bl1 leaaa untJI thirty (301 daya aCter Lbera bu been rurnlahed 10 ,uch record owner al hi• 
or 111 prlnc11,al place of bu1ine11 by le11or or lueor'a helra, aucceaaora, or u1l11na, notice or auch chanir• or d lvlalon. aupl)Orted by either orl1rl nal1 
or duly cert1(1ed co11IH or the lnllrum,nu which have been vroperly Cllad (or record and which evidence aueh chanire or d1vl11on, and of aurh rourt 
recurda and vruc Jan111. tranocrav1..1. or other documenu u aha ll be neceua.ry In tho opinion of eucb record owna.r 10 eotabllah tho valid ity o( ouch 
ehan11• or 1hv111on. 11 any auch chaniie In ownarahlp occura by reuo n or lho dee.lb or the owner, leaaee may , never1h,1 ... pay or tender auch royal · 
u ... delay rental. 01 uLher money,, or parl Lbereor, lO lhe credit of Lbo decedent In a del)Ollltory bank provided Cor above. In the avenl of 1111an­
menl of lhl1 loue u LO any part (whether divided or undivided) or uld land, the delay rental payable hereunder 1ball be a,,rorilonable u b,1.,..Hn 
1ha Mveral lauehuld ownera. ratably accordlns lO the ,urrace area or undivided ln1erea11 or each. and d.Caul1 In delay rental ,,aymenl by one ahall 
nut aUact the rl11ht of other leuehold ownera hereunder. 

9 . In tho avenl leuor con1lder11 that lulff baa not compiled with all 11..1 obllirallona hereunder, bot.b axpr.H and Implied lueor ,hall noLlfy 
le,- In wr1tln11, Mllln1 out apacltlcally In what naol>&CU leuea hu breached Lbla contract. Le .... aball t.ben have aaxly ISO) day1 after raceapl or 
oald notice within which to mff\ or commence to mael all or any part of tba br...,hH alleired by I.ear. The Mrvlce of uld notice lhall be precedent 
to the brln11inir or any action by leuor on aald laua for any cauN, and no aucb action aball be brou11h1 until th, lai>M o r alxty (10) day, after ••r· •le• or ouch notice on lenee. Neither Iha Hrvlca of aa.ld noLlce nor the dolor or a n, acl.l by lu- aimed to mNl all or any or t.he alleud breaehn 
ahall be deemeJ an a.dmlulon or pruuroptlon that 1, .... hu Called 10 perform all lta obllira.tlon• hereunder Ir thla laua 11 cancelled for any cauae, 
It ahAII neverthel111 remain In Corce and 1Uec1 a.a to (I) autrlclant acreau a.round each wall u to which there are operation• lo conatllut• a drlllln1 
or mAxlmum allowable unll under applicable irovarnmenlal rel(Ul&1lon1, (but In no evenl lee, than fortr acr• ), 1uch acrea1111 to be dHl1nated by 1 ... .., 
u nurly u practicable In Lbe form or a 1Quare centered u lho wall. or In ouch ahape u then exlal ns apaclnir rulu require. and (II any part of 
Hid lnnd Included In n pooled unit on whkh there are operation,. Lvuee ahall a.llO have auch 1u1men1.1 on 11ld land aa ara nece11ary to operation• 
un tho acroaire 10 retained 

10. !Auor hereby warranll and a1rree1 lo defend tltle 10 u ld land airalnll Iha clalm1 of all pereona whom'°"ver lAuor'a rh1hu and lnterHta 
horeunder ahall be cbar1ed primarily wllh a.ny mortiragu, ta.xa or other llenA, or lntereal and other chars•• on uld land, but leuor airr~• Lbat ltuH 
1hall have the rlsht al any time 10 pay or reduce 1am1 Cor IMeor, e ither before or aCter maturity, and be 1ubro1ated to the rlshll or tho holder tberaol 
and to deduct amounu eo paid Crom royaltl11 or other paymenll payable or which m•Y become payable 10 leuor and/ or aul11n1 under 1hl1 leaH It 
Lhla leaae coveni a IHI lnterHl In Lba oll . iru. 1ulphur, or other mlnerala In all or any part or uld land lhan lhe entire and undivided r ... 11mpl• 
eetale I whether l111or'1 lnter•t 11 herein ll><!Clfled or not >. or no lntarut therein. than the royaltl••. delay rental, and other money, accrulnir from 
any part u to whieh lh11 leua covera 1 .. lhan euch Cull lnteNll, ahall be pa.Id o nly In the prol)Ortlon which the lnteraal therein, IC any, co•ared 
by 1h1a leue, beara to tho whole and undivided f ... alm pla Hiatt therein. All royalty lntorut covered by thla loaee (whether or not owned by le1eor> 
,hall be paid out or the royally herein provided Thia leaae ahall be blndln11 UDOn each party who execute• ll without re11ard to whether It 11 uecut .. l 
by all tbOM named herein u l111or 

11 If, while thle leue la In force, at, or alter the expiration of the prima ry term hereor, It 11 nol beln11 continued In Corce by reaeon or th• 
ahu1-ln well provl1lon1 or parairraoh a bereor, and le&lff la not conducllns operallona on aald land by reaeon or 11) any law, 01der, rule or re11u 
lallon, (whether or nol 1ub1141Quen1ly determined to be Invalid) or (2j any other cauae. whether almlla r or d l11lml ar, lexcePl flnanclall beyond the 
reuonable control of leuee. the primary term and lhe delay rental prov 1lon1 hereof ahall be extended until t.b, ti nit annlvo11ary date hereof occurrlna 
ninety (90) 01 more daya Collowlnir t.ba removal or ouch delayln11 cau11. and lhl1 ltut may be extended thenaaCtor by 01>1ra tlon1 •• IC 1urh delay hid 
not ~curr«I 

12. Notwithstanding any other clause or provisions herein to the contrary, 
it is understood and agreed by and between Lessor and Lessee that, with reference 
t o the payment of annual delay rental s , as provided in Paragraph No. 5 above, 
the total annual delay rental to extend the tenn of this lease that will be due on 
or before the 29th day of September , 1981 , shall be $991. 00 , 
and Lessee shall pay or tender to Lessor or to the credit of Lessor in the depository 
bank named above said sum. Except for such annual delay rental payment to be made 
on or before September 29 1981, the provisions as to payments of annual 
delay rentals, as provided in Paragraph s above, shall remain in full force and 
effect for the entire term of this lease. 

13. It i s understood and agreed that this lease covers oil, gas, and sulphur 
onl y (including, with uil and gas, all the constituent elements thereof and all 
other liquid or liquefiable hydrocarbons and products of every kind or character 
derived therefrom and produced therewith) . Excepted herefrom and re served t o 
Lessor are coal, lignite, uranium and all other hard or rock minerals, together 
with any and all minerals that require s trip mining or open-pit mining as their 
means of excavation. 

14. Lessee agrees and by acceptance of this lease binds and obligates himself, 
his heirs and assigns, to backfill all slush pits as soon as practicable after 
each drilling operation and to restore the premises to the condition same were 
prior t o operations thereon as nearly as is practicable so t o do . Lessee shall 
pay for all damages to growing crops , roads, and fence s on same land caused by 
the of Lessee conduct ed hereunder. 

REOF, executed on the date fir s t above written. 

LRQ./J_~~ 

TIIE STATE OF TEX.AS I 

ROSA PENICKA 
0'-1,/ s~cv~ , fl 

VOL~ tf PAGE 
3 

) 36.:: 
r(Jtc..i.J?AGE-COUNTY OF BRAZOS 

BEFORE ME, the undersigned authority , 
JOE PENICKA 

on this day personally appeared 
known to 

me to be the person whose name is (ax«J subscribed 
and ac)mow'J:(ed.ged to me that he executed the same as 
for the purpQ$"eS and consideration therein expressed. 

to the 
his 

foregoing ins~rument, 
free act and deed 

~IVEN-~Ol!R MY HAND AND SEAL OF OFFICE thi s ..3o day of September 1976. 

z?2t~G~~ 
Notary Public in and for Brazos 
County, Texas. 



. .C:,,~_,_,_,:___ _______ ..,,. . .,._....,_ ____ --

• TifE.STATE OF TEXAS I 
I 

COUNTY OF I 
BEFORE ME, the undersigned authority, on this day personally appeared 

ROSA PENICKA , known to 
_m_e_t_o----,-b""e=t.;.;hc..e.:...=p.:.:e.:::r.:::s.:.:o.:.:n'----w-,h-o-s-e-n-am-e--,i~s-t,..11.-x-«"")-s-u""b-s-c-r""'i""b-e-d~t-o-t""h-e~f~o-r-e-g-o""'i~n-g instrument , 

and acknowl,edged to me that she executed the same as her free act and deed 
fof the'putjroses and consideration therein expressed. 

\~IV~j~,itiER MY HAND AND SEAL OF OFFICE this _.3_eo_ day of __ s_e.._pt_e_m_b_e_r __ , 1976. 

STATE OF TEXAS I 
COUNTY OF BRAZOS I 

I, Frank Boriskie, Clerk of the County 
Court in and for Brazos County, Texas, 

Notary Public 1n and for Brazos 
County, Texas. 

do hereby certify that this instrument 
was FILED on the date and at the time 
stamped here.on _a\i.f.RE_c~ED,4n the volume 
and page of ,~H~_.,_~~·-'-f'~l~:.1<:;.~~-~,l;J-,,_ ____ _ 
Records of'_'.~_a!."d cpurit~ ~n· the date stamped 
hereon. :~.:: .1;···_,. · ,~.·,, 

' : : . ~:~,, ·- I ;_ ' - • . •• ~ .• ~ ' 

FRANK BORISK1E;··cou"n't°y :c'iei.-k 
llrazos Ccihi,,ty,,,Te~as' :'.,."/ 

By :~{)·f/!c4J)i( Deputy 
....... ~· 



~:m~-=-1i~:,.-&!::~~:~:0~3~===== 
To __________ _ 

Frcm _____ _ 
Date ______ _ 

• 

• v 



Texas General Land Office 
Garry Mauro, Comm,ss,oner 

July 12, 1996 

Amoco Production Company 
Division Order Section 
P.O. Box 591 
Tulsa, OK 74102-0591 

Re: Mineral File No. M- 95203 

Dear Sir or Madam: 

Stephen F Aushn Bu1long 
1 700 North Congress Avenue 
Austin . Texas 78701 1495 
(5 12) 463,5001 

We have received the division order submitted by your company for the above referenced 
lease and filed same in our files. Please be sure to reference this mineral file number in 
all future royalty payments, reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statute. As the execution of the 
division order may, in some cases, affect the payments of such royalties, it is not the 
policy of this office to execute them. Insofar as allowed by law, the Texas GeneraJ Land 
Office acquiesces in the sale of oil and gas under the terms and conditions set out in the 

lease. 

If you should have any questions, please feel free to call me at (512) 475-2317 . 

Sincerely, 

Lf'(Je c/liL ~ 
Metha Kester 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 

/mrg 

Enclosures 



... . . . .... 
•••• . . . .. . 
• .... 

... .... 

Amoco Shared Services Center 
POf;t Ofhc.o Box 591 
Tulsa OK 74102-0591 

INSTRUCTIONS TO INTEREST OWNERS 

Enclosed 1s Amoco's D1v1s1on Order or Transfer Order for execution as follows· 

Signature· 

Signatures by 
Second Party· 

Sign name as it is shown 1n title records 
Have your signature witnessed 
If signing for a company or corporation list company name and 
your title 

If the instrument 1s signed by agent, attorney-in-fact, guardian or 
any party other than the named interest owner, furnish evidence 
of authority to sign 

Taxpayer ID: List your social security number or taxpayer's 1dentificat1on 
number The Internal Revenue Code requires a payer to withhold 
taxes equal to 31 % of the payment where a taxpayer 
1dent1ficatton 1s not provided 

Taxpayer Status: If you are a foreign citizen or a United States citizen ltving outside 
the United States please note that fact on the D1v1sion Order or 
Transfer Order 

Mai ling Address Insert address to which checks are to be mailed 

Checks will be mailed monthly when accruals to your interest equal $25.00 or more. In 
April and October of each year payment will be made for all accumulated sums of more 
than a $1 00 

Please notify us promptly of any change 1n your ma1hng address Notice must be over 
your own signature or the signature of your appointed agent Always include your 
business associate number and your old address, then state your new address 

Return the executed instrument without delay to the address on the enclosed envelope 
KEEP ONE COPY FOR YOUR RECORDS Any questions about your interest should 

be directed to Sherry A Coskey at the letterhead addre~ or phone (918) 581:;r, 

1 

?-, O 3 

l''q~ 
SAC c \sherryl(lomstr doc 6110,96 
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Oil and Gas Division Order 

To: Amoco Shared Services Center y P.O. Box 591 , Tulsa, Oklahoma 74102 

Each of the undersigned OWNERS quarantees and warrants he 1s the owner of the interest set out opposite his name on the reverse side 
hereof ,n 011 and IJdS or tho proceeds from the sale of oil and gas from the property described on the reverse side hereof. and until further 
written notice either from you or from us the undersigned owner and all other parties executing this instrument hereby authorize you. your 
successors or assigns to receive and medsure such sales in accordance with applicable governmental rules and regulauons and to give 
credit as set fonh on the reverse s1du hereof 

The following covonants artl pans of this instrument and shall be binding on the undersigned their successors, legal representatives, and 
assigns 
O,I 011 sold hereunder shall be delivered fob to the earner des,gnated to gather and receive such 011, and shall become your property 

upon receipt thereof by the earner designated by you or by any other purchaser to whom you may resell such 011 The term 011 as 
used in this d1v1s1on order shall include all marketable liquid hydrocarbons 
Should the 011 producPd from the hcrem d11scribed l,ind be commingled with 011 produced from one or more other separately owned 
tracts of land prior to delivery to the designated carrier the commingled oil sold hereunder shall be deemed 10 be the interest of the 
undersigned ,n that portion of the totul commingled 011 delivered wh,ch 1s allocated 10 the herein described land on the basis of lease 
meter readings or any other method generally accepted in the industry as an equitable basis for determining the quantity end quality 
of 011 sold from each ~eparately owned tract Such formula shall be uniformly applied to all owners of an interest in the tracts of land 
involved 
Should the interest of the undersigned 1n the 011 produced from the herein described land be un1t1zed with oil produced from one or 
more other tracts of land, this instrument shc1II thereafter be deemed 10 be modified 10 the extent necessary to conform with the 
applic.ible un1t1za11on agreement or plan of un1ma11on. and all revisions or amendments thereto. but otherwise to remain 1n force and 
effect as to all other provisions In such event, the portion of the un111zed 011 sold hereunder shall be the interest of the undersigned 
in that portion of the total un1t1zed 011 delivered which is allocated to the herein described land and shall be deemed for all purposes 
to have been actually produced from said I.ind 
You .igree to p.iy for the 011 sold hereunder at the price posted by you for 011 of the same grade and gravity in the same producing 
field or area on the date sa,d oil,s received by you or the designated earner II you do not currently post such a price then unul 
such ume a~ you do so you aqree 10 pay the price established by you You ore authorized to reduce the price by those truck. barge 
tankcor or p,pe hne transportation charge as determined by you 
Should the o,I sold hereunder be resold by you to another purchaser occepting delivery thereof at the same point at which you take 
title, you agree to pay for such 011 based upon the volume computat ,on made by such purchaser and at the price received by you for 
such 011, reduced by any transportat,on charges deducted by such purchaser 
Quality and quantity shall be determ,ned ,n accordance with the cond111ons spec,f,ed ,n the price posting You may refuse to receive 
any 011 not considered merchantable by you 

Gas Settlements for gas shall be based on the net proceeds reahzed from the sale thereof after deduction a fau and reasonable charge 
for compressing and m.,king 11 merchantable and for transporting ,f the gas ,s sold off the property Where gas ,s sold sub1ect to 
regulauon by the Federdl Power Comm,ss,on or Other governmental authority the price applicable to such sale approved by order of 
such authority shall be used to determine th~ net proceeds reahzed from the sale 

Senfements Settlements shc1II be made monthly by check mailed to the respecuve pan,es according to the d1v1s1on of interest herein 
specified at the latest address known bv you. less any taxes required by law to be deducted and paid by you applicable to owners 
intere t 

Evidenc e of Title The oil and gas lease or leases. and any amendents ra11f1cat1ons, or corrections thereof under which said gas and or 011 
,s produced are hereby adopted , ra11f1ed and confirmed as herein and heretofore amended In the event any dispute or question 
arises concerning the 11tle to the interest of the undersigned in said land and / or the 011 or g3s produced therefrom or the proceeds 
thereof . you w,11 be furnished satisfactory abstracts or other evidence of 111le upon demand Unul such evidence of lltle has been 
furnished and /o r such dispute. defect , or question of title 1s corrected or removed to your sat1sfact1on . or until indemmty satisfac tory 
to you has been furnished you are authorized to withhold the proceeds of such 011 or gas received and run without interest In the 
event any action or suit ,s flled ,n any court affec11ng the 111le to the interest of the undersigned in the herein described land or the 
oil or gas produced therefrom or the proceeds thereof to which the undersigned ,s a pany. written notice of the filling of such suit or 
action shall be 1mmed1ately furnished you by the undersigned. staling the court in wh,ch the same ,s filed and the 111le of such suit or 
action You will not be responsible for any ch,rnge of ownership ,n the absencP of actual no11ce and sausfactory proof thereof 

Contingent Interest s Whether or not any con11ngency is expressly stated ,n this instrument, you are hereby reheved of any respons1b1lity for 
determ1111ng when any of the interests herein shall increase. d1m1111sh. terminate be ex11ngu1shed or reven to other parties as a result 
of the compleuon or discharge of money or o:her payments from said interest, or as a result of the expirauon of any time or term 
l1m1tat1on (e ither definite or 1ndef1n11e). and. unless you are also the operator of the property, as o result o f an increase or decrease 1n 
production. or as a result of a change ,n the depth. the methods or the means of production, or as a result of a change 1n the alloca11on 
of production affecting the herein described land or any portion thereof under any agreement or by order of Governmental authority 
and unul you receive notice ,n writing 10 the contrary. you are hereby authorized to continue to remit without l1abll11y pursuant to the 
d1v1s1on of interest shown herein 

Werrant1es Working Interest Owners and for Operators . and each of them, by signature to this instrument , certify, guarantee and warrant, 
for your benefit and that of any pipe line or other ca mer designated to run or transport sa,d o,I or gas. that all 011 or gas tendered here· 
under has been and shall be produced from or lawfully allocated to the herein described land in accordance with all applicable Federal. 
state and local laws orders rules and regulat1ons 

.... . . .. 

. . . 
• • • . .... 

This instrument may be executed by one or more, but all covenan ts herein shall be binding upon any party executing same and upon 
his heirs, dev1sees . successors. and assigns irrespective of whether other parties have executed this instrument 

• • W11 t1 t ,t S1gn1h,,e Stree1 o, Bo• N o . . . . . . . .... . . .. SO ,al Secuuty tor T11. IOJ N1,,1mt,e, 

N1mt1 S1,1e1 o, Boii. No 

S1re~1 Ot 801. No 

Soc1el S1cu111., to, ii"• 10) N~mber C11, S111e Z,p 
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STATE OF TEXAS 

COUNTY OF BRAZOS 

s 
s 

DECLARATION OF POOLED UNIT 

PENICK.A #1 

r 

541 156 
I" I ... 

. . . . . . . . 
1 

I • ~ - .. ,.. 
L • r, ••· I .. I, ~ J 

., c ~· . ~~c. 

This Declaration of Pooled Unit is dated December 9, 1993, btit made 
effective June 1, 1993, covering the oil , gas and mineral leases (hereinafter 
referred to as "said leases'' ) described on Exhibit "A" attached hereto and made 
a part hereof for all purposes , i n sofar a nd only insofar as said leases are 
included within the metes and bounds shown on the attached Exhibit "B" and within 
the lands depicted on the plat attached hereto as Exhibit "C", made a part hereof 
for all purposes. Said leases are hereby pooled and unitized, in whole or in 
part, by the owners and holders thereof being Omni Petroleum Corporation , Keith 
O. Graham and George R . Locker . 

Each of said leases, as the same may have been amended, permits and 
authorizes such pooling , and this declaration is made and filed for record 
pursuant to such lease provisions . 

NOW THEREFORE, the above listed owners and holders of said leases do 
hereby create and form the OMNI PETROLEUM CORPORATION - PENICK.A UNIT NO . 1, and 
do hereby declare: 

1. That said leases are hereby pooled and combined , and the acreage 
covered thereby is hereby assigned and dedicated to the OMNI 
PETROLEUM CORPORATION - PENICK.A UNIT NO. 1 as shown on the attached 
Exhibit "8" and Exhibit "C" . 

2. This Declaration is applicable to oil and/or gas produced from the 
Austin-Chalk formation in and under all of the land, tracts, and 
acreage so unitized. 

3 . This Declaration is applicable to all royalties, overriding 
ties, production payments, reversionary rights, and all 
rights, title and interest in , under and to said leases so 
and unitized and contained within the metes and bounds noted 

royal­
other 

pooled 
above. 

This Declaration of Pooled Unit may be executed in any number of 
c c untGrpa~ts , e& c h o f :;hi c h zhall be c o n3idz =ad an o =igin~l f o r all purpc 3e~. 

DATED AND MADE EFFECTIVE as of the dates first above written. 

- , 
A' ·--i . 
~ rd 

< ~ (_ ~ /.:--
1<e1.th D. Graham 

STATE OF TEXAS 

COUNTY OF TRAVIS s 

THIS INSTRUMENT WAS ACKNOWLEDGED BEFORE ME ON THIS 
DECEMBER , 1993, BY KEITH D. GRAHAM. 
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STATE OF TEXAS 

COUNTY OF TRAVIS 

s 
s 

-2-

THIS INSTRUMENT WAS ACKNOWLEDGED BEFORE 
DECEMBER, 1993, BY KEITH D. GRAHAM , JR. AS 
CORPORATION . 

,,, 1 llfl 1,, ,,, , 
,,,, p..N Ml[. 
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STATE OF 

COUNTY OF 

s 

s 

ME ON THIS l{..Jt. 
PRESIDENT OF OMNI 

THIS INSTRUMENT WAS ACKNOWLEDGED BEFORE ME ON THIS /0 11.J 
DECEMBER , 1993, BY GEORGE R. LOCKER. 

_ .... ,,,,-.: :,; ""' ..,...z-. '( NOR ,r ,,,,, 
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EXHIBIT "A" 

Attached to and made a part of a Declaration of Pooled Unit dated 
December 9, 1993, but effective June 1, 1993, covering the Penicka 
Unit No. 1 well. 

1. 

2 . 

3 . 

Oil, Gas and Mineral Lease dated September 29, 1976, from Joe 
Penicka and wife Rosa Penicka to Keith D. Graham, covering 
99.1 acres, more or less, out of the David Harvey survey, A-
125 , and recorded in Volume 24 at Page 360 of the Oil & Gas 
Records of Brazos County, Texas . 

Oil and Gas Lease dated February 2 , 1993, from the State of 
Texas - General Land Office, covering 1 . 81 acres, more or 
less, out of the David Harvey Survey, A-125, and recorded in 
Volume 1730 at Page 201 of the Official Records of Brazos 
County, Texas . 

Oil, Gas and Mineral Lease dated June 1, 1993, from Mildred 
Marie Marske to Omni Petroleum Corporation, covering 70. o 
acres, more or less, out of the David Harvey Survey, A-125 and 
the G. Bayne Survey, A-70 , and recorded in Volume~ at Page 
-1..2.1_ of the Official Records of Brazos County, Texas . 

4. Oil , Gas and Mineral Lease dated June 1, 1993, from Tammy Kay 
Threadgill to Omni Petroleum Corporation, covering 70 . o acres, 
more or less, out of the David Harvey Survey, A-125 and the G. 
Bayne Survey, A-70, and recorded in Volume 1983 at Page 235 
of the Official Records of Brazos County, Texas. 

5 . Oil, Gas and Mineral Lease dated June 1, 1993, from Mildred E. 
Bonjo to Omni Petroleum Corporation, covering 70.0 acres, more 
or less, out of the David Harvey Survey, A-125 and the G. 
Bayne Survey, A-70, and recorded in Volume 1983 at Page 244 
of the Official Records of Brazos County, Texas. 
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Pen icka No. 1 
88 . 00 Ac re Uni t 

EXHIBIT "B" 

Field Notes 

Bei ng 88 . 00 acres of l and ou t of t h e D. Harvey Sur v e y, 
Abst ract No . 1 25 , in Brazos County , Texas; being 43.095 acres 
o f 1 and out o f that c ertain tract of land c onveyed t o J oe 
Penicka , by de ed recorded i n Volume 108, Page 37 ; being 
43 . 0 95 a cres of land out o f that c ertain tract of land 
conv e yed to Benedi tt o Bongiarno, by deed recorded i n Volume 
33 , Page 28 4 ; bei ng 1. 81 acres of lan d out of that c ertain 
tract of land c on veyed to the State of Texas , by deed 
r ecorded in Vol ume 1 1 4, Page 55 4 , al l i n the De ed reco r ds of 
Braz os County , Texas a nd be ing more par t icu l a r l y descr i b ed as 
follo ws: 

BEGI NN I NG at a fen c e corner pos t at the occupi ed s outh corner 
of s a i d Penicka t ra c t ; 

THENCE along a c urve to t he r i ght, wi th the west r i ght o f 
way l i ne o f Old San Anton io Road , a n arc di.stance of 92 4 . 43 
f eet , having a radi us of 2 80 4 . 79 feet and a chord bear i ng and 
distance o f s 30.19 ' 2 4 " W, 920 . 25 feet to a point for the 
south corn e r of the herein described unit ; 

THENCE N 45· 40 ' 06 " W, along t he s outhwest l i ne of s aid 
Bong ia r no t ract, a distanc e of 1779 . 8 3 feet to a poin t for 
t he west co rner o f t h e herein des cri bed uni t ; 

THENCE No r t h, a dis tance o f 121 6 . 55 feet t o a point for 
c orne r i n t he commo n l i ne b etwe e n s a i d Bong i arno and Penicka 
tra c ts ; 

THENCE s 4 6.18 ' 25 " E , a distanc e o f 72 8.51 feet to a poin t 
f o r co rner ; 

THENCE N 43 · 5 1 ' 51 " E, a d i .s tance of 151 1 . 85 fee t t o a po int 
fo r c o rner i n the most easterly no rtheast l i ne o f s a id 
Penicka tract ; 

THENCE S 4 6 • 4 7 ' 33 " E , alon g said n ortheas t 1 i n e of said 
Pen icka trac t , a distanc e of 777 . 2 4 fe e t to a point for the 
eas t co rner o f the her e i n des c ribed unit a n d t h e east corner 
o f s aid Sta t e of Te xas t ract ; 

1 of 2 
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THENCE S 09.17'25" W, along the east line of said State of 
Texas tract, a distance of 1235. 28 feet to a point in the 
centerline of said Old San Antonio Road; 

THENCE along said cen terline, with a curv e to the right , an 
arc distan ce of 565.65 feet, having a radius of 2864 . 79 feet 
and a chord bearing and distance of S 15 • 43 ' 42" W, 564. 7 4 
feet to a point for corner; 

THENCE N 4 6 • 10 ' 25 " W, along the common line between said 
Penicka and Bongiarno tracts, a distance of 64.97 feet to the 
PLACE OF BEGINNING and containing 88. 00 acres of 1 and, more 
or less. 

Bearings are 
observation. 

based on true north obtained by 

Registered 
~.~~ 

Professional Land Surveyor No. 4122 
April 14, 1993 
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EXHIBIT "C" 

0 . HARVEY 
A - 125 

SCALE I ' • I 000 ' 

H. MITCHELL 
A - 180 

OMNI PETROLEUM CORPORATIOtJ 
PEN I CKA I..Jo I 

SURFACE LOCATION ELEV · 257 

I TRUE rJORTH OBTAINED BY SOLAR OOSERVATION 

2 I wELL IS LOCATED 7 4 MILES wEST SOUTH\IEST OF BRYAN, TEXAS 

TRACT 

I 

2 

3 

I PENICKA No . I I 
A~H 114 

DESCRIPTION DEE6J?~8RDS 

43 095 JOE PENICKA 108/37 

43 095 MILDRED BONJ0 1 
.. , al ~~ij~~H 

I 81 STATE OF TEXAS I I 41554 

88 . 00 ACRES TOTAL IN !..NIT 

REGISTERED PR();'ESSIONAL LAND SURVEYOR NO 4122 

VO .. luUO rA~: 230 

AIRJRIEN 1L . § li MJP §ON 
7701 CAMERON ROAD.SUITE IDB 

AUSTIN
1 

TEXAS 78752 

PHONE 512-452·1513 
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Omni Petroleum orporation 

February 3 , 1994 

Texas General Land Office 
Oil & Gas Division 
1700 North Congress Avenue 
Austin , Texas 78701-1495 

Re : Penicka U l 
Brazos County, Texas 
State of Texas Oil & Gas Lease No . M-95203 

Gentlemen : 

uit e 250 
Au tin , T exa 7 746 
5 12-327-2598 
5 12-327-2695( A ) 

Enclosed is a recorded copy of the Declaration of Pooled Unit for the 
referenced well . 

I[ we can be of further assistance , please contact our office . 

Very truly yours , 

Joan Miller 
Lease Records Administrator 

encl . 

l ___ _ 
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Texas General Land Office 
Garry Mauro. Comm1ss1oner 

February 11, 1997 

ATT DIVISION ORDER 
ARROW EXPLORATION COMPANY 
1005 CONGRESS AVENUE SUITE 880 
AUSTIN TX 78701-2415 

Re : Minera l File No . M- 95203 
DO No: 42030001 
PENICKA #1 
BRAZOS COUNTY, TEXAS 

Dear Sir or Madam: 

Stephen F Austin Building 
1 700 Nonh Congress Avenue 
Ausun Texas 78701 1495 
(512) 463 5001 

We have received the division order submitted by your company for 
the above referenced lease a nd filed same in our files . Please be 
sure to reference these mineral file number in all future royalty 
payment, reports and correspondence conc~rning the lease. 

The payment of royalties to the State of Texas is set by statute. 
As the execution of the division order may, in some cases, effect 
the payments of such royalties, it is not the policy of this 
office to execute them. Insofar as allowed by law, the Texas 
General Land Off ice acquiesces in the sale of oil and gas under 
the terms and conditions set out in the lease. 

If you should have any questions, please feel free to call me at 
(512)475 - 1493. 

Sincerely, 

~~~ 
Accounts Examiner 
Royalty Management 
Energy Resources 
CL/bh 

Enc losure s 
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DATE: 

PllOP[RTY NUMBLll 

PROPERTY NAM • 

OPERATOR. 

l I!GAL DE CIUPTION 

• ERA 
TEPl lE F. 

1700 ORTH 
A TIN TE ' 

RR 

February 6, 1997 

4203000 1 

Penicka #1 

Arrow Exploration 

cc Attached 

)'1}- Jj)()J 

PRODUCI ( ). AU 

COUNTY/PA R! 11 Lee f3 t.11 Z O 5 

ompany TATE. Texas 

fMPORTA N"I YOU MU. T PROVlDI YOUR SOCIAi 'l CURfIY OR TAX ID NUMBcR YOUR IGNAI URE 
AND TIIOSl· 01 TWO WIINI.. l· .• MlJS'I Al SO lJI PROVIDI D YOUR . IGNAl U1U C'ONHRMS TllP 
IN ! !·RE f ll)f NTIFIL·D 13( LOW TO OWNI·R #6 1108 DOI ID# 4203000 1 AND BIND' YOU 10 rII • ·rrRM ' ON 
1111· Rl..VbR l IDb OF TJII' DOCUMJ·N·I I URI Ill R, YOU IIPR.EA Y Cl RTIFY UNDER PENAi 1 U 01· 
PEIUURY, AS RhQUIIU:D DY Till: IN I FllNAI Rl ·VI·NUI: CODE, TIIAT TII E NUMBPR IIOWN ON 1 lll 
I ORM I Y UR O!Ull:C'T rAX ID NUMBHl Pl I.A r RI 1 URN TIIE EXPCUTPD DIV) ION ORDf'R TO 
AlUlOW I:.XPI ORA rJON OM PANY, 1005 CON<illl.S. AVl NUI . UIT[ 880, AU. TIN, I [·XA 78701 TIJI 
DIV) ION OIU)l·R IIAI I Bl 111 IC I IVI AS OJ 7 00 AM ON October 1. 1996 

OWNFR IGNAl URl·(S)ICOIU'ORA 11 1111 I: 

SOCIAi I CURITY OR I AX ID II 

NEW ADDRI·. S (II CI IA NCJl ·D) 

IN'l l JU· ' J 

l.ITL 
RI 

IN'l LR.E ·1 
WJ 

IYPI• LLGl·ND 

OR 
Ill 
pp 
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Plea c return lo: 

WORKING INT LRJ ' I 
OVI:JUUDING ROY Al I Y 
ROYAi ·1 Y IN"l l•RISI 
PRODUCI ION PA YMl·.N I 
TOl Al PROD Un ION 

rro" E plorullon ompan) 
I 005 o ngrc venue, ull l' 880 

ustln, T t>x::1s 71170 I 

lCJNA I UIU OF WI rNE Il l 

• IGNA I URI 01 WITNI· S 112 

IN I l·RE 'T PAID 
BY A.B.B.QW. 
0 0028984000 

9 ~ :21 ~d O I .33 1 6 
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I. 

2. 

3. 

OIL: Owner hereby agrees to sell, and Arrow hereby agrees to purchase, Owner's full share of all 011 produced from the 
property upon the tenns and subJecl to the cood1t1oos cootamed herem. The price for all 011 sold hereu,;,der shal~ be the 
average of the pnces per bll!TCI posted by MBI11thoo, HOIT, and Coastal States Trad mg for 011 of s1m1lar quality and quao11ty 
m the field where produced on the dates when such 01l 1s removes from storage fac1hlles located upon tho property, LESS: 
(A) Costs incurred in making such 011 merchantable; and (B) customary adJUSUllents for temperature and gravity. All oil sold 
hereunder shall become the property of Arrow as soon as such oil is received into Arrow's custody at tho &torage facilities 
located upon the property covered hereby, or at such other poml oo said property as Arrow may designate m wnting from 
lime to time. 

GA : Oas shall include notural gas, gas hqu1ds, casmgbClld gas, associated gaseous hydrocorboos and plant by-products 
marketed in conjuncuoo with tho production of 011 and gas. The settlcmenl for all gas produced and morketed form Ibo 
property shall be made on lho basis of measurements m accordance with industry standards aod shall bo priced in accordance 
with tho applicable gas soles coo tract or processmg agrcemenl, less any fair aod reasoooblo charges for, but oot Umited to, 
A) compression, B) processmg, C) malang 1l merchantable, aod 0) transportallon, 1fsold or taken oITthe property. 

COMMINGLJNG: If production from the property 1s commmgled wilh production from other properties, a portion oflhe 
total shall be ollocoted to tho property on tho basis of lease meier readmgs or any other method generally accepted in the 
industry. 

4. UNlTIZA TIO : In the event the production from the property 1s pooled, u0tt1zed or commu0tuzed with one or more other 
properties by voluntary agreemenl, dcclaralJoo, opera lion oflaw, or by action of a governmental authonty with junsdic11on, 
the oil and/or gas allocated to the property from the total 011 and/or gas produced and marketed from the pooled, unit:11.ed or 
commu0tt1zed area shall bo deemed for all purposes to have been ac1ually produced from tho property. 

5. TITLE : lf any dispute or question arises concern mg title to tho mteresl of lhe owner(s) ID tho property or tho proceeds from . 
tho sale of production lherefrom, Arrow shall be furnished, at its request, such evidence oft1tle as it moy require. Until such 
evidence of title is furnished and such dispute or quesnoo 1s resolved to the satisfaction of Arrow, or until satisfactory 
indemnity is furnished to Arrow, Arrow is aulhorized to w1lhhold proceeds due the owner(s) of the disputed or quesuoned 
interest. If any oction or su1t 1s filed m any state or federal court or admm1Str8t1ve body affecting an owner(s) mterest or 
proceeds due, owucr(s) shall 1mmed1ately provide wntten nouce to Arrow staling the court or administrative body io which 
the aclloo 1s filed and the lllle of lho action. 

6. CIJA GE OF OWNERSillP: Owner(s), their heirs, rcpresentallves, successors or assigns, shall timely notify Arrow, at 
the address above, of each change io the person or enllty entitled to receive payment hereunder. No transfer of ownership 
or change ID the person or entity entitled to received paymenl, however effected, shall be bmdmg upon Arrow unul it has 
received, at ao expense to Arrow: A) a properly recorded lUSlrumenl or mstruments ev,deocmg such transfer or change: B) 
such further ev1denoe as Arrow may reqwre: and C) a properly executed d1v1s100 order/troosfer order executed by all parties 
ID interest. Furthermore, owncr(s) reheve Arrow from tho respons1b1hty and hab1hty for detennmiog when and whether such 
owner's interest shall change or revert to or otherwise become owned by another party. Owner(s) shall mdemnify Arrow and 
hold Arrow hannless from any and all claims, causes ofacllon, damages or losses mcludmg, but not limited to, coun coslS 
and reasonable attorney's fees which may arise or result to any owner 10 the event of a change of ownership for which timely 
and sufficient notice is 001 roce1ved by Arrow. The accountmg for all such transfers or changes of intereslS shall be as of 7:00 
a.m. on the first day of the calendar monlh followmg the month ID which 0011ce 1s received by Arrow. 

7. WARRANT IE : Owner(s) hereby warrants and agrees to forever defend lhe title to such owner's mtercsl including lhal 
owner's share in proceeds from sales. The operator and other workmg mterest owners severally represent that all oil and/or 
gas produced and marketed from the property has been or will be produced m compliance wilh all applicable federal, state 
aod local lows, rules aod rcgulauoos. 

8. T AND MENT : Arrow shall deducl, as required by apphcable law, from any proceeds due an owner, any 
or all production, severance, ad valorem, excise, sales, and other or d1ss1IDJlar taxes. Any charges or assessments or any 
interest or penalties m connection !herewith, now or herea.ller levied, assessed or placed oo such proceeds or ao owners interest 
by a government.al authonty will olso be deducted. 

9. SETTLEME : Seulement shall be made monlhly to owoer(s) oo or before the 25th day of the second month following 
the month m which 011 or gas 1s removed from the property. If the proceeds payable to an owner in any ooe month amount 
to less than twenty-five dollars (S2S.001 Arrow may, 11t 1lS option, accrue such proceeds and proceeds of subsequent monlhs, 
uoul the amounts accrued total twenty-five dollars ($25.00). 

10. EXEClITION: This document shall be binding upon all signatory parties, their hen-s, represeolatives, successors or assigns. 

11. Either party may teO'llllllle llus dJvi.slon order by giving ll11ny day, wnuen notice to the other party, and such lemunation abaU be effective 
u of the first cay or the calendar month nexl following tho exp1ralloo of said thuty day notice period. 

c·\wpwinlaecrrulc\l fonn 
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BRAZOS COUNTY, 
1.J. THOMPSON 

A-232 

D. HARVEY 
A - 125 

~--L-1 T_TLE' BRAZOS 

TEXAS I 
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/ 

NOTE 

LITTLE RIVER No I 

St.RF LCX:: TO ~f,£ PT N 63 • 49 • 14·11 85 86 ' 
PF:1>£ PT TO I< 0 P ·A· ZOI£ N 00 •0 4 ·52·11 105 72 ' 
POE PT TO I< 0 P ·e · ZOI£ N 00 • 13 ·2 4 · 11 1058 13' 
POEPT TOTERH ORIG ·e·zOI£ N01 •05 · 13·11 2304 83' 
K O P ·s . ZOI£ TO TERH .8 • ZOI£ N 00 •0 4 ·o, •£ 878 31' 
I< 0 P •,4· ZOf,E TO TERH ·,4• ZOI£ N Ot •06 ' 47· 11 2133 90 ' -

~ STATE Of' TtXAS ~ 
0 93 AC va. 11,/f'G s,;o 
OCE.O RECORDS 
BRAZOS co rrx 

STATE OF TEXAS 
2 32 AC 
VIX. I 14/PG 550 
OffO RECORDS 
BRAZOS CO T[X 

H . D . TAY LOR 
A · :130 

,3 I I • I 7 4 I 'II 650 2 3 
JI . Id I T Cll e LL ,-----=La.:.l;,;:f'E:.....;T..;,;A;::;B:::;LE=------, 

A J 80 L I 5 45•50 12"[ 318 91 
10·,2 19·11 60 oo L 2 s oo•so 12·c 386 BB 

5 46.47 St. f 16 55 L 7 

, ns 10 • l 4 
5 44•09 49· 11 
!> 45•50 12"[ 

193 44 • 
445 08' 

ACTUAi. LOCA IICJV 

ARROW llXPLOR A T/ON COMPA NY 

C~Vf on TA A"G_( 

C I II ' 18'S1' 
C l 18 ' 53 OJ' 

91' 

No J Rll · ll N TRY 

RAO I US 

186• 1f ' 
?804 '9 

CURVF: TABLE 
APC 

565 '" ,.,, 43 

TAN(X/'17 

183 l8' 

•••••• 

TEXAS 

0010 ~ 8£ARI/.K; 

564 80 ' S 15 '•8 3 4 •11 
920"5 ' SJ0•1'/4'11 

GROUND ELEVATION 

IICLL 15 LOCATED l 4 N/1£5 WEST SOUTHIICST or BRYAN 

251 FEET 

WELL PENICKA No I RE·ENTRY 

OPERATOR ARROW EXPLORATION COMPANY 

IEE JOE PENICKA ., VK 

SURFACE LOCATION 535 FEET WEST FROM THE CAST L 1/11€ ANO 1750 FEET NORTHEAST FRON THE 

SOUTl-111£:ST L !NE Of THE O HARVEY SURVEY ABSTRACT No li?5 BRAZOS COUNTY TEXAS 

I WILL /AM J CASH JR . 00 HEREBY CERTIF/ 'f~~PLA T CORRECTLY SHOWS THE WELL AS LOCATEO 
ON THE GROUND JULY 12 I 996 • .., r ..-':;::/;\ 

\• • { J\'31-1. . '-i 

... ' ~ 0 

....... :~: ····i~·:.~.>.1 
\ii .. t.: ·:· ·2·&a·:··· :.;. 

~(· }·,, ... ~'.}··,i_~ II/LL /AN J CA 
8£:ARINGS BASCO ON TRL£ NORTH 08TAll\£0 BY SCl.AR OBSCffF.liuw-'LJ~\,) RCGIST£R£0 p 
Tl rt E WORK PROVIDED BY ARROW EXPI ORATION C041PANY .:..::.•:,:?_.~/;, Na 3808 

~¢'1·~~"'~ 
UNIVERSAL UNIVERSAL ENSCO. I NC 
,,,~.,> PHONE · 409 542 I 146 

FAX 409 542 - 3353 

PENICKA No. 1 RE-ENRTY 
AS-DRILLED 

DATE JULY ,., 1996 SCALE , . 1000' 

FIELD BOOk 965 PAC 09 Of?AIIN BY JRH 

0151< FILE 
AS · ORILLEO 10·09 · 96 

REVISED · 08 · 13 · 96 
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l 'rn ccrc,fied mmltrcturn rcccw, rM11cstcd 
General Land Office 
1700 . Congress 
Austin, Texas 7870 I 
Attn : Mr. Daryl Morgan 

Dear Mr. Morgan: 

February 17, 1997 

k c: GLO Lease Nos. ~-97514 
anti M-95203 V 

In accordance with the terms of the captioned leases, we have enclosed a copy of the recorded 
designation for the Penicka No. I I lorizontal Reentry Unit which includes lands covered by the 
captioned leases in Br.vos ounty, Texas. 

/mr 

Please feel free to contact me if you should have any questions. 

l 005 CONGRESS AVENUE sum 880 AUSTIN IIXJ.S 18701 

Very Truly Yours, 

ARROW EXPLORATION COMPANY 

I I ~ ft 
Marni M . Robinson 
Executive As~1stanl 

PttOHE 512 I 419 8380 FAX Sl2 I 419 8649 
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Pcniclca No. 1 or ifO ,!!11 .. VYJ Unit 

ENLARGEME T O • 
96 SF'P -9 PM 4: 52 

OOLED UNIT 
!.(D.Nt · · ·, • - .. J UER~ 

TATE OFTEJ BRA 

COUNTY OF BRAZO 

KNOW ALL ME BY THESE P)lE E , T hnt: 

Reference is made to that certain Declaration of Pooled Unit (the "Prior Unit 
Declaration") dated December 9, 1993 and recorded in Volume 1996, page 225 of the 
Official Records of Brazos County, Texs:J.s. by which !\ pooled unit consjsting of 88.00 
acres of land, more or less, and known as the Omni Petroleum Corporation - Penicka Unit 
No. 1 (the "Prior Unit") was designated and declared. Reference is further made to the 
Prior Unit Declaration for a more particular description of the leases and the lands 
comprising the Prior Unit. 

WHEREAS, the undersigned parties are the current owners of working interest in the oil, 
gas and mineral leases which are described in Exhibit "A" attached hereto (the "Leases"), 
which Leases include all leases covering lands within the Prior Unit, and such parties 
desire to modify, reform and enlarge the pooled area for the Prior Unit in connection with 
the reentry and horizontal red rill ing of the Penicka No. I Well. 

NOW, THEREFORE, in consideration of the premises, the undersigned working interest 
owners hereby AMEND, REFORM and ENLARGE · the Prior Unit so as to POOL, 
COMBINE and UNITIZE into one pooled unit the Le~ses which are described in Exhibit 
"A" attached hereto, INSOFAR AS AND ONLY INS OF AR AS said Leases cover the 
lands comprising 218.23 acres, more or less, which are described in Exhibit "B" attached 
hereto and which are depicted on the plat attached hereto as Exhibit 11 C11

, for the purposes 
of drilling for and/or producing and marketing oil, gas and other hydrocarbons which may 
be produced from any well situated on such lands. 

As amended herein, the pooled unit designated and reformed herein shall be known as the 
Penicka No. l Horizontal Reentry Unit and is sometimes referred to herein as the 
"Redesignated Unit". Operations within the unit area for the Redesignated Unit shall be 
conducted in accordance with the terms of the Leases. 

AJI hydrocarbons produced from any well which is located upon lands within the 
Redesignated Unit shall be allocated proportionately among the separate tracts within the 
Redesignated Unit in the proportion which the number of surface acres in each individual 
tract bears to the total number of surface acres in the Redesignated Unit. 

By the execution of this document, the undersigned owners of working interests in the 
Leases do not exhaust their right to pool the Leases and the lands covered thereby with 
other lands and leases, and they expressly reserve the right and power to so pool the 
Leases in accordance with the power and authority granted therein and in accordance with 
the requirements of applicable laws and regulations. 

If $1{ any time any tract of land or any interest therein within the Redesignated Unit is not 
properly pooled with other land5 and interests subject hereto, such fact shall not adversely 
affect, terminate, invalidate or impair the Redcsignuceci Unit tts to 1my interest wlu~h is 
properly pooled hereunder. 

This instrument may be executed in any number of counterparts and shall be binding upon 
each signatory party hereto and upon their respective heirs, successors and assigns. Any 
party named below may also execute a separate ratification of this document with the 
same force and effect as if such party had joined in the execution hereof The failure of any 
person or entity owning an interest in lands within the Redesignated Unit to execute this 
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instrument or a counterpart or ratification hereof shall not in any way affect the validity of 
this instrument as to the parties who do join in the execution or ratification hereof. 

This instrument shall be effective for all purposes as of the date upon which it is recorded 
in the Official Records of Brazos County, Texas. 

ECCO PETROLEUM, INC. 

/ 

AMERICA WE T R\.'PLORATION CORPORATION 

By tZi,, <S: ::S-::--
AJi Parvizian, President 

LT A RESOURCES CORPORATION 

,. 

~~ . 
Ted Clifford, Pre~ 

2 

VO~ Gb83 PAGf 1 J1 



. . .. .... . . . .. . 

.. . . . . .. 

.... . . . . 

A OWLED M • T 

ST ATE OF TEXAS 

COUNTY OF DALLAS 

This instrument was acknowledged before me o~ ,~ Q , 1996 by 
Levent Kecik, President ofEcco Petroleum, Inc., a , corporation, on 
behalf of said corporation. 

or the State of Texas 

. /)IUJwtl 
Notary Stamp: 

Notary Pub~ in .a 
N~e: vq_~, 

s=>..:::...:::....:::,,...:::,,.c:::,..,a,..c::,..c::,.,c,,..c:.,.~ 

STATE OF TEXAS 

COUNTY OF DALLAS 

VALERIE J. BROWN 
Notary Public, State ol Texas 

My Commission Expires 
JUNE 14 2000 

This instrument was acknowledged before me on A 11 ?l,( > + 3 O , 1996 by Ali 
Parvizian, President of America West Exploration Company, a , ...tVX9 s 
corporation, on behalf of said corporation. 

~ CZm,~ Not ~ic in and for the State~ 
Name· 

Notary Stamp: 

STATE OF TEXAS 

COUNTY OF DALLAS 

This instrument was acknowledged before me on .... a ........ 1.5&._.1-......0_ ____ ___,, 1996 by Ted 
Clifford, President ofLTA Resources Corporation, a ?=t: ,.,.,.,, corporation, 
on behalf of said corporation. 

Notary Sta.mp: 

3 

ublic in and for the State of Texas 
oyitt- C. ~ (, o11 s o Y1 



. . .. .... . . EXHIBIT II II 

Penicka #1 Horizontal Re-entry Unit 
Brazos County, Texas 

: • • 1. Oil, gas and mineral lease dated March 8, 1995 bet\.veen J. W. Penicka, as Lessor, and ECCO 
Petroleum, Inc., as Lessee, recorded in Volume 2581, Page 179 of the Oil and Gas Records of 
Brazos County, Texas, as amended by instrument recorded in Volume 2665, Page 281 of the 
official Records of Brazos County, Texas . 

. . .. 

.. .. . . . 
• 

2. Oil, gas and mineral lease dated June 1, 1993 between Mildred Marie Marske, as Lessor, and 
Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 253 of the Oil and Gas 
Records of Brazos County, Texas. 

3. Oil, g~s and minernl lease uated Jw1e 1, 1993 between Tammy Kay Threadgill, as Lessor, and 
Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 235 of the Oil and Gas 
Records of Brazos County, Texas. 

4 . Oil, gas and mineral lease dated June l, 1993 between Mildred E. Bonjo, as Lessor, and Omni 
Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 244 of the 01! and Gas 
Records of Brazos County, Texas. 

5. 011, gas and mineral lease dated October 25, 1976 between Jerry W. Smith, as Lessor, and 
Marshall A. Harrell, as Lessee, recorded in Volume 24, Page 506 of the Oil and Gas Records of 
Brazos County, Texas, as amended by instruments recorded in Volume 2665, Page 276 and 
Volume 2050, Page 79 of the official Records fo Brazos County, Texas. 

6. Oil, gas and mineral lease dated September 29, 1976 between Joe Penicka, as Lessor, and Keith 
D. Graham, as Lessee, recorded in Volume 24, Page 360 of the Oil and Gas Records of Brazos 
County, Texas, as amended by instruments recorded in Volume 2665, Page 281 of the official 
Records fo Brazos County, Texas. 

7. Oil, gas and mineral lease dated February 2, 1993 between State of Texas, as Lessor, and Omni 
Pe-troleum Corporation, as Lessee, recorded in Volume 1730, Page 201 of the Oil and Gas 
Records of Brazos County, Texas. 
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F I E L D N O T E S 

Arrow Exploration Company 
Penicka No. 1 Re-Entry - 218 . 23 Acre Unit 

Being 218.23 acres of land out of the D. Harvey Survey, Abstract 
No . 125 and the G. Bayne Survey , Abstract No . 70, Brazos County, 
Texas , and being 76.75 acres of land out of that certain 122 acre 
tract of land described by deed Jerry W. Smith, recorded in 
Volume 95, Page 488 of the Deed Records of Brazos County, Texas; 
26. 66 acres of land out of that certain 99-1/10 acre tract of 
land described by deed to Joe Penicka, recorded in Volume 108, 
Page 37 of the Deed Records of Brazos County, Texas; all of that 
certain 88.00 acre tract of land described in that certain 
Declaration of Pooled Unit recorded in Volume 334, Page 148 of 
the Official Records of Brazos County, Texas; 23.57 acres of land 
out of that certain 50 acre tract of land described by deed to 
Bennie Bonjo recorded in Volume 150, Page 279 and that certain 50 
acre tract of land conveyed to Bennie Bonjo by deed recorded in 
Volume 249, Page 257, Deed Records of Brazos County, Texas and 
3.25 acres of land out of that certain 7.01 acre tract of land 
described by deed to the State of Texas recorded in Volume 114, 
Page 550 of the Deed Records of Brazos County, Texas. 

BEGINNING at a fence corner found for the south corner of said 
88 . 00 acre tract and the south corner of the herein described 
unit . 

THENCE along the southwest line of said 88.00 acre tract and said 
Bonjo tracts N 45° 48' 08 11 W, 1782.47 feet and N 46° 43' 10 11 w, 
2043.75 feet to a point for corner. 

THENCE EAST , 1294 . 77 feet , severing said Bonjo tracts, to a point 
for corner in the northeast line of said Banjo tracts and the 
southwest line of said 99-1/10 acre tract. 

THENCE N 46° 18 ' 25 11 W, 500.19 feet along said lines to a point 
for corn er. 

THENCE N 44° 09' 23 11 E, 750.36 feet, severing said 99-1/10 acre 
tract, to a point for corner in the northeast line of said 
99-1/10 acre tract. 

THENCE S 38° 59' 13 11 E, 196.73 feet along the northeast line of 
said 99-1/10 acre tract to a fence corner found for the west 
corner of said 122 acre tract . 

THENCE N 44° 09 ' 47 11 E, 3245.96 feet along the northwest line of 
said 122 acre tract to a point for the north corner of said 122 
acre tract. 

THENCE S 21° 24 ' 26 11 E, 720.38 feet, along the northeast line of 
said 122 acre tract to a point for corner. 

THENCE severing said 122 acre tract as follows: 
S 44° 09' 48" W, 1092.55 feet; 
S 45° 50 ' 12 11 E, 378.97 feet; 
s 00° 50 ' 12 11 E, 386.88 feet; 
S 44° 09' 48 11 W, 193.44 feet: 
S 45° 50' 12 11 E, 445.08 feet; 
s 11° 17' 41 11 W, 650.23 feet; 
N 78° 42 ' 19 11 W, 60 .00 feet t o a fence corner post in the 
west right-of-way of the O.S.R. Highway and 
s 46° 47' 51" E, 16.55 feet to a point for the east 

corner of said 88 . 00 acre tract. 

1 of 2 

vo~ 26 3 PAGf 1, 4 
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• ••• Arrow Exploration Company 

Penicka No . 1 Re-Entry - 218.23 Acre Unit 

•• •• THENCE along the southeast lines of said 88. 00 acre tract as 
: • • follows: 

S 09° 17' 25 11 w, 1235.10 feet to a point for the beginning 
of a curve to the right; 

along said curve to the right, having a radius of 2864.79 
feet , an arc distance of 565.72 feet, and a chord bearing 
and distance of s 15° 48' 34" w, 564.80 feet; 

N 46° 18' 25 11 W, 64.97 feet to an iron rod found at a fence 
corner for the beginning of a curve to the right and 

along said curve to the right, having a radius of 2804.79 
feet, an arc distance of 924.43 feet and a chord bearing 
and distance of S 30° 19' 24 11 w, 920.25 feet to the PLACE 

OF BEGINNING and containing 218 . 23 acres of land , more or less. 

Prepared by Universal Ensco, Inc . from a survey made on the 
ground July 12, 1996 and referenced by plat dated July 17, 1996 . 

Wi iam J. 
Registered 
No. 3808 

~o~ 26 3rAGr 135 
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BRAZOS COUNTY, 
l. J. THOMPSON 

A- 232 

D. HARVEY 
A - 125 

IT 

TEXAS I 

/ 

. . .. ~--L_,_TTLE BRAZOS -~ 

.... 

LITTLE RIV(R No I 

I 

STATE OF TEXAS 
2 32 AC 
VOt I I ,t/PG 550 
OEEO ~CORDS 
BRAZOS CO TEX 

fl . D . TAYLOR 
A · :l., O 

720 38' 

/ 
~ STATE OF TEXAS ~ 

0 93 AC 
VCX. I 14/PG 550 
OffO ~COROS 
BRAZOS CO T£X 

S /I'll,,, • .,, 650 23 
H. MIT CHE LL,--~-,,-L_l~l'E-=-~-A_BL~E---~~--, 

A 1s g LI S ,t5 ' 50'lc"E 378 97' 
78',t2' /9'V 60 0 L 2 S 00 ' 50 lc "E 386 88' 

AC TUo\l. LOCA I ION 

L 3 S ,t,t ' 09',t8'V 193 ,t,t ' 
s ,,5•so·12·c ,,.,5 os· ,. " 

ARROW KXPLORATION COMPANY 

PENICKA No . 1 R& · ENTRY 

Cl.Riff OCL TA ANCI..C 

C I /1 ' IIJ'Sl' 
C l 111 ' 53'03 ' 

97 ' 

RAO I US 

2116• 19 
280• 1' 

CURVE TABLE 
ARC 

565 72 
n , , 1 

rANCCNT 
1113 711' 
•66 .. . 

CH3IIO CH3IIO IJCAR / ,,C 

56• 110 5 15 •,11 ·1,·v 
flO IS 5 30 ' /9 ·1,·v 

NOTE WELL IS LOCA rm 7 4 MILES WEST SOUTHWEST OF BRYAN TEXAS 

GROUND ELEVATION 257 FEET 

WELL 

OPERATOR 

FEE 

SURFACE LOCATION 

PENICKA No I RE· ENTRY 

ARROW EXPLORATION COMPANY 

JOE PENICKA el u ~ 

535 FEET WEST FROM THE EAST LIN[ ANO 1750 FEET NORTHEAST FROM THE 
SOUTHWEST L !NE OF THE O HARVEY SURVEY ABSTRACT No 125 BRAZOS COUNTY TEXAS 

PROPOSED TERMINUS 1540 FEET WEST FROM THE EAST L /NE ANO 4070 FEET SOUTHEAST FROM THE 

OF ORAINHOLE NORTHWEST LINE OF THEO HARVEY SURVEY ABSTRACT No 125 BRAZOS COUNTY . TEXAS 
:::,... 

WILLIAM J CASH. JR 
REGISTERED PROFESSIONAL SURVEYOR 
No 3808 

PENICKA No. 1 RE-EN RTY 

,..::f:i'T~=-, 
DATE JULY 17. 1996 SCALE· , . 1000' 

UN IVERS AL UNIVERSAL ENSCO. INC 
DRAWN BY ','ikl.U;;,' 09 JR H 

PHONE 409 542 - 1146 
FAX 409 542-3353 DISK. FILE REVISED 08· 13·96 

VO~ 26 3 PAGf 1 :36 
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EXHIBIT 

~ MENDME T 
~ ... I ..... .." .... t · u' ~ . • l -

OF 
E RGEME T OF POOLED IT 97 .: N 17 PM 2: 32 

TATE OF TE.1 

0 TY OF BRAZO 

I OW ALL ME BY TIT t E PRE I T: 

Reference is hereby made to that certain Enlargement of Pooled Unit (the 11EnJargement11
) 

dated as of August 30, 1996 and recorded in Volume 2683, Page 130, et seq. of the 
Official Records of Brazos County, Texas by which the Omni Petroleum Corporation -
Penicka Unit No. 1 was enJarged to form the Arrow Exploration Company - Penicka No. 
1 Horizontal Reentry Unit (the "Unit") comprised of 218.23 acres as more particularly 
described in the EnJargemenl, reference to which is made for all purposes. 

WHEREAS, Exhibit 11A11 to the EnJargement which described the oil, gas and mineral 
leases covering lands within the Unit contained certain incorrect designations of the named 
records of Brazos County, Texas in which such leases are recorded. 

WHEREAS, the undersigned, being all of the owners of leasehold working interests in oil, 
gas and mineral leases covering lands within the Unit desire lo amend the EnJargement to 
correct the inadvertent errors contained in Exhibit "A" attached thereto and to add lo the 
Unit the oil and gas lease described in Exhibit 11:B'~.attached hereto. 

NOW, THEREFORE, in consideration of the premises, the undersigned hereby agree as 
follows: 

I.The EnJargement is hereby amended by deleting Exhibit "A" therefrom and substituting 
therefor Exhibit 11A11 which is attached to this Amendment and by adding to the oil and gas 
leases covered by the EnJargement the oil and gas lease which is described in Exhibit "B'' 
attached hereto .. 

2. Except as amended hereby, Enlargement shall be effective as originally written. 

3. This instrument may be executed in multiple identical counterparts, all of which, taken 
together, shall constitute a single agreement. 

EXECUTED by each of the parties on the date of its respective acknowledgment below. 

ARROW EXPLORATION COMP ANY 

By ~£cLJ 
James ~iic;t 

ECCO PETROLEUM, INC 

~ve~4 
AMERICA WEST EXPLORATION CORPORATION 

By ~~:==>, 
Ali Parvizian, President 

1 
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•• . . .... .... . . . .. . 
.. . . . . .. 
. . . . . . . . 

LTA RESOURCES CORPORATION 

OWL •D M • T 

STATE OF TEXAS 

COUNTY OF TRAVIS 

This instrument was acknowledged before me on ~ /{) , 199~'1 
by James H. Edsel, President of Arrow Exploratio C~ exas corporation. 

Notary Stamp. 

MARNI MORAN 
NOTARY PUBLIC 

State of Texas 
Comm Exp 09-12-98 

STATE OF TEXAS 

COUNTY OF DALLA 

Notary Public in and for the State of Texas 
Name: 

This instrument was acknowledged before me on &ee ~ 10 , 1996 by 
Levent Kecik, President of Ecco Petroleum, Inc., a >Q.aLa L, ,,,.u,,.. / corporation, on 
behalf of said corporation. 

STA TE OF TEXA 

VALERIE J . BROWN 
Notary Publlc, State of Texas 

My Commlulon Explrn 
JUNE 14, 2000 

COUNTY OF DALLAS 

Notary Public in 
Name: ~1-,t:,ei 

d for the State of Texas 

7 . buwJ 

This instrument was acknowledged before me on -,.,t;~~~~ ~ =--:...6 
Parvizian, President of America West Explorati 
corporation, on behalf of said corporation. 

. ' 
'I -_ 

lj . 
Name: 

= • 
·~ Notary Stamp 

' . 
: U· ._ ' c.-, • 1 
• ~ ., l ·' =· 
. . t "~ ''<- I . ' I .. : • ..... 

I 'I ;,. ', ·, • • • .: 

'•, ") . 1' I,.· 
·,. '- • 1 - ~.. ..,, 

2 
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.. . . .... .... . . . . 
.. . . . ... 

.. .. . . . . . 

STATE OF TEXAS 

COUNTY OF D ALLAS 

This instrument was acknowledged before me on rlJJe,.,... J] , 1996 by Ted 
Clifford, President of LT A Resources Corporation, a _7.,_2,c.;Yi~4a:c:.,..._ ____ corporation, 

on behalf of said corporation. 

Notary Stamp: 

OT I TO O 

fter recording plen c r turn thi document to: 

M arni Moran 
rrow E ploration ompa ny 

1005 ongr A enue, uitc 880 
u tin, Te as 78701 

3 
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.. . . .... 
•••• . . . .. . 

.. . . . . .. 

.... . . . 
• 

ru 

P 11 ick.'l 
Ilrazo 

, IIIDIT " " 

o. 1 Ilorizontnl Reentry nit 
ounty, Te n 

Il 1 LOW 

1. Oil, gas and mineral lease dated March 8, 1995 between J.W. Penicka, as Lessor, and 
ECCO Petroleum, Inc., as Lessee, recorded in Volume 2581, Page 179, as amended by 
instrument recorded in Volume 2665, Page 281. 

2. Oil, gas and mineral lease dated June 1, 1993, between Mildred Marie Marske, as 
Lessor, and Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 253 . 

3. Oil, gas and mineral lease dated June I, 1993 between Tammy Kay Threadgill, as 
Lessor, and Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 235. 

4. Oil, gas and mineral lease dated June 1, 1993 between Mildred E. Bonjo, as Lessor, and 
Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 244 . 

5. OiJ, gas and mineral lease dated October 25, 1976, between Jerry W. Smith, as Lessor, 
and Marshall A Harrell, as Lessee, recorded in Volume 24, Page 506 of the Deed 
Records of Brazos County, Texas, as amended by instruments recorded in Volume 2665, 
Page 276, and Volume 1050, Page 79 of the Official Records of Brazos County, Texas. 

6. Oil, gas and mineral lease dated September 29, 1976 between Joe Penicka, as Lessor, 
and Keith D Graham, as Lessee, recorded in Volume 24, Page 360 of the Deed Records 
of Brazos ounty, Texas, as amended by instrument recorded in Volume 2665, Page 281 
of the Official Records of Brazos County, Texas 

7. Oil, gas and mineral lease dated February 2, 1993 between the State of Texas, as 
Lessor, and Omni Petroleum Corporation, as Lessee, recorded in Volume 1730, Page 201. 
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EXHIBIT "B" 
Attached to 

AMENDMENT TO ENLARGEMENT OF UNIT 

Paid-Up Oil and Gas Lease No. M-97514 dated September 3, 1996 from the 
Commissioner of the General Land Office of the State of Texas, as Lessor, to Ecco 
Petroleum, Inc., as Lessee . 

'1 
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I 
621165 

AM DM • T 
OF 

• LARG MENT OF POOLED U IT 

\....., ~ ,. • • r ' '' ._;. 

O T OFBRAZO 

KNOW ALL ME BY TU I PRE I T : 

Reference is hereby made to that certain Enlargement of Pooled Unit (the "Enlargement") 
dated as of August 30, 1996 and recorded in Volume 2683, Page 130, et seq. of the 
Official Records of Brazos County, Texas by which the Omni Petroleum Corporation -
Penicka Unit No. J was enlarged to fonn the A! row Exploration Company - Penicka No 
I Horizontal Reentry nit (the "Unit") comprised of 218.23 acres as more particularly 
described in the Enlargement, reference to which is made for all purposes 

WHEREA , Exhibit "A" lo the nlargement which described the oil, gas and mineral 
leases covering lands within the Unit contained certain incorrect designations of the named 
records of Brazos ounty, Texas in which such leases are recorded. 

WHEREAS, the undersigned, being all of the owners of leasehold working interests in oil, 
gas and mineral leases covering lands within the Unit desire to amend the Enlargement to 
correct the inadvertent errors contained in Exhibit "A" attached thereto and to add lo the 
Unit the oil and gas lease described in Exhibit "B~~.altached hereto. 

NOW, THEREFORE, in consideration of the premises, the undersigned hereby agree as 
follows: 

I .The EnJargement is hereby amended by deleting Exhibit "A" therefrom and substituting 
therefor Exhibit "A" which is attached to this Amendment and by adding to the oil and gas 
leases covered by the Enlargement the oil and gas lease which is described in Exhibit "B" 
attached hPreto 

2. Except as amended hereby, Enlargement shall be effective as originaJly written. 

3. This instrument may be executed in multiple identical counterparts, all of which, taken 
together, shall constitute a single agreement. 

EXECUTED by each of the parties on the dale of its respective acknowledgment below. 

ARROW EXPLORATION COMPANY 

By ~[rk/ 
James ~ident 

E O PETROLEUM, IN . 

By t 
Levent Kecik, E esident 

AMERICA WE T EXPLORATION CORPORATION 

By~~~ 
Ali Parvizian, President 

VO .. 2756 PAG£ 68 
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() 

LTARESOUR E ORPORATION 

K OWL •D M • T 

TATE FTEXA 

OUNTY OF TRAVIS 

This instrument was acknowledged before me on ~ /t} , I 99t '! 
by James II ""' dsel, President of Arrow ""'xploratio, ~ exas corpora tion. 

Notary tamp. 

TATEOFTEXA 

MARNI MORAN 
NOTARY PUBLIC 

Stute of Texas 
Comm Exp 09 12 98 

OUNTY F DALLA 

~11tUJOAV_ 
Notary Public in and for the tale of Texas 
Name 

This instru,nent was acknowledged b<!fore me on ~~ 10 , 1996 by 
event Kecik, President of Ecco Petroleum, Inc , a corporation, on 

behalf of said corporation. 

VALERIE J. BROWN 
Notary Public, s121e of Tens 

tlr'/ Commission Expires 
JUNE 14 2000 

OUNTY F DALLA 

Notary Public in 
Name: ~.(.£.ei 

d for the State of Texas 
-::!. f.)R.,tJwJ 

This instrument was acknowledged before me on --<~~~~~c_~:., 
Parvizian, President of America West Explorati 
corporation, on behalf of said corporation. 

Name 
Notary Stamp· 

2 
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STATE OF TEXAS 

OUNTY OF DALLA 

This instrument was acknowledged before me on clJJ.t.,.,, J' J 1996 by Ted 
liiford, President of LT A Resources orporation, a _7..,_Z..,,k'/!~4a.::::;;.L..----- corporation, 

on behalf of said corporation. 

Notary Stamp· 
JOYIAC. EUN 

Notary Public 
Stato ol Texas 

My Comm Exp 07 11 1'<j 

OTETO O TY L 1 RK: 

Aft r r e ording plea r turn thi do ument to: 

Marni Moran 
rrow Exploration ompany 

1005 ongr Avenue, uite 880 
u tin, Te a 78701 

3 
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P nicl a o. 1 Ilorizontal R ntry nit 
Brazo ounty, T n 

I' UIBIT II II 

OT •: ALL RE ORlNG REF •RE 
P DLI RE ORD OF BRAZO 
INDI AT 1 D. 

B •LOW ARE TO TU t OFF! IAL 
~·~· ·~, E EPT A OTUERWI E 

l. Oil, gas and mineral lease dated March 8, 1995 between J.W. Penicka, as Lessor, and 
EC O Petroleum, Inc., as Lessee, recorded in Volume 258 1, Page 179, as amended by 
instrument recorded in Volume 2665, Page 28 1. 

2. Oil, gas and mineral lease dated June 1, 1993, between Mildred Marie Marske, as 
Lessor, and Omni Petroleum orporation, as Lessee, recorded in Volume 1983, Page 253 . 

3. Oil, gas and mineral lease dated June I, 1993 between Tammy Kay Threadgill, as 
Lessor, and Omni Petroleum Corporation, as Lessee, recorded in Volume 1983, Page 235. 

4. Oil, gas and mineral lease dated June I, 1993 between Mildred E . Bonjo, as Lessor, and 
Omni Petroleum orporation, as Lessee, recorded in Volume 1983, Page 244 

5. Oil, gas and mineral lease dated October 25, 1976, between Jerry W. mith, as Lessor, 
and Marshall A. Harrell, as Lessee, recorded in Volume 24, Page 506 of the Deed 
Records of Brazos ounty, Texas, as amended by instruments recorded in Volume 2665, 
Page 276, and Volume 2050, Page 79 of the Official Records of Brazos County, Texas. 

6. Oil, gas and mineral lease dated September 29, 1976 between Joe Penicka, as Lessor, 
and Keith D. Graham, as Lessee, recorded in Volume 24, Page 360 of the Deed Records 
of Brazos County, Texas, as amended by instrument recorded in Volume 2665, Page 28 1 
of the Official Records of Brazos County, Texas. 

7. Oil, gas and mineral lease dated February 2, 1993 between the State of Texas, as 
Lessor, and Omni Petroleum Corporation, as Lessee, recorded in Volume 1730, Page 20 I. 

vo~ 2756 r~G£ 71 



EXHIBIT "B" 
Attached to 

AM DME TTO , LARG M T OF IT 

Paid-Up Oil and Gas Lease No. M-975 14 dated September 3, 1996 from the 
Commissioner of the General Land Office of the State of Texas, as Lessor, to Ecco 
Petroleum, Inc , as Lessee 
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SENDER COMPLE ff THIS SECTION 

• Complete Items 1, 2, and 3. Also complete 
Item 4 If Restricted Delivery la desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach t'.1ls card to the back of the mallplece, 
or on the front If space permits. 

2 

OYea 

o23 ~S7J3 
PS Form 3811 , July 1999 ~ ) C-\ \ '\ Domestic Return Aecel'M O C., S) v ~ f' 102595*M-0952 

~ 1( f. « 



1- •S {) r ------UNITED STATES P OSTAL SERVIC ..._x- !-.} l -- -First·Clll$$ Mad 

-
Postage & Feei Paid 
USPS 
Permit No G-10 

• Sender: Please pnnt your name, address, and ZIP-+4 in this box • 

TEXAS GENERAL LAND OFFICE 
P .0 . BOX 12873 
AUSTIN , TEXAS 78711-2813 ,EIVED 
03111 FEB 2 3 2001 

uENERAL LAND OFFICE 

11. .. 11 .. 1.1 ... 1 .. , 11, 11 I I, I I , 11, , I, I , I I 1 .. 11. I .. , I , .11 .. 11. , I 



Texas General 
Land Office 

David Dewhurs,t 
Commissioner 

\I 

Pnst Office Box 12873 
Austin, Texas 
78711-2873 

Stephen F. Austin Bu1ld1ng 
1700 North Congress Avenue 

Austin, Texas 78701-1495 

512 463 5001 
1 800 998 4GLO 

www.glo.state.tx.us 

11 - o I 4 -

February L 4 , 200 L 

CERTIFIED MAIL 70000520002325036014 

ARROW EXPLORATION COMPANY 
1700 ALMA ROAD SUITE460 
PLANO TEXAS 75075 

RE: Notice of underpayment on State Lease M-095203 

Dear Sir, 

The Royalty Management 01 v1s1on of the Texas General Land Office 
has completed a limited review of the above referenced lease operated by 
Arrow Exploration Company. Through this review, it was determined that 
$755.68 has been underpaid to the State for the reporting periods of October 
1996 through March 1997 and January 1998 through February 1998. This 
amount comprises $368.5 1 m additional royalty, $225.00 m penalty and 
$ 162. 17 in interest, which has been computed through March 10, 2001 , m 
accordance with Section 52.13 1 of the Texas Natural Resources Code. 

The following documents are attached m support of our findings : 

O A brief summary of our review (Attachment I); 

O Schedule supporting our royalty, penalty and interest calcul ations 
(Attachment II), and; 

O Procedures used for assessment of penalties and interest (Attachment Ill). 

To ensure your company remains in good standing with the General 
Land Office, please respond to thi s notice within 25 days of the above date. If 
your records re nect this royalty has been paid, please provide us with 
documentation of payments made and remlllance dates. Payment of thi s notice 
should be submllted separately from monthl y royalty payments you may be 
remitting. In order to ensure proper credit, your payment should be mailed to 
my attention along with a copy of this letter. 



Arrow Explorauon Company 

February 14, 200 1 
Page 2 

This nouce in no way precludes lhe General Land Office from pursuing any claim or 
remedy related lo this royally payment. Addnionally, thi s notice docs not constitute an Audit 
B i ll ing Notice as defined in Section 52. 135 of the Natural Resources Code and, consequently, does 
nol preclude the General Land Office from conducting further examinations of thi s or other leases 
operaLed and/or reported by Arrow Exploration Company or from exam.ming these or other issues 
and lime periods in a future inspection of your books, accounts, reports or other records. 

If you have any queslions, please call Shirley Chou at (5 12) 463-5408. 

Sincerely, 

f: f ~n'!J~isor 
Royal l y Management I Energy Resources 

JK/sc 



ATT HM 4 I 

MARY 

State Lease M-095203 

We have reviewed our records for the period of September 1996 through August 1998, to detennrne 
whether or not royalty for condensate and gas has been reported and prud correctl y with respect to 
volume and price. Volumes reported to the Texas General Land Office (TGLO) were compared to 
volumes reported to the Texas Railroad Commission (TRRC) with any dj fferences being noted. 

As a result of this review, it was determined that oil and gas royallies were underpaid on Penicka 
Unit for October 1996 through March 1997 and January 1998 through February 1998. 

Therefore, we have concluded that addiuonal royal ty revenue 1s due m the following amount. 

Royalty 
Oil $334.85 
GAS $33.66 

Penalty 
$200.00 
$25.00 

Interest 
$ 146 .7 1 
$ 15.46 

( atta hm nt II for upporting ca l ula tion ) 

Total 
$68 1.56 
$74.12 



ATTACHMENJ' XI AUDITOR1 SCHOO 
ARROW EXPLORATION COMPANY FILE NAME:1 M-095203 
STATE LEASE M-095203 DATE1 2/U/01 
FIELD NAME1 STONE CITY(AUSTIN CHALK) 
LEASE NAME1 PENIClCA PENALTY/ 
BRAZOS COUNTY• TEXAS INTEREST DATE1 
RRC OIL WELL 03-19,95 
STATE'S ROYALTY DECD!AL .125 03/10/01 

(ll Ul (0 (5) (61 (7) (8) (9) (10) (lll 

. " - ~·= .. •. .. ._ • I . .. _-.- ; 
·MONTH/· "' RRC~ ' .. TRACT .··. . ' ..... - ·-GROss:-·- ~ ~ # .... , 

.--,, .~: ' -' 
-_. ,,_ . • ADDITIONAL. ; NUMBER OF, ·-PENALTY' - INTEREST 'TOTAL 

~ ·~ .. P~_i~'~:~ -'.' - -· '• - " --<YEAR. .VOWME ·-: PARTIPATION VALUE'_ ROY~TY- DUE ;. : • ¥0YALTY :RO.YALTY :·DAYS LATE . ··DUE· DOE' D~ .--- ' ~-f -~ " , _ :<>.) : (Af·:-Oi3fS~; (ll, x · (21 . :'. _-(0' < '.'i:is1 . - • (Cl·._- (71+(9)-i,,<iol ' ' , (Bl.- _,· . - x PAID "'--• ·= • " 
·-·~-. - . (Cl. '. " ' ., 

" ' - -,- . , . ·. ' • •, i -~ ., . ,, - . '' _!_. -. .. , . ' • '' .. ·- . .. ·,.;.· - - - - .. . -- . --·-· - .. _,' 

Oct-96 12,197 283 23.988698 6,784.00 848.00 808.07 39.93 1556 25.00 19.65 84.58 
Nov-96 6,040 140 22.641695 3,170.74 396.34 377.89 18.45 1525 25.00 8.89 52.34 
Dec-96 4,472 104 24.037100 2,492.41 311. 55 297.19 14.36 1494 25.00 6.78 46.14 
Jan-97 2,464 57 24. 061303 1,374.62 171. 83 0.00 171. 83 1466 25.00 79.48 276.31 
Feb-97 3,010 70 21.380401 1,492.14 186.52 177.92 8.60 1435 25.00 3.89 37.49 
Mar-97 1,797 42 20.001593 833.47 104.18 99.22 4.96 1405 25.00 2.20 32.16 
Jan-98 713 17 15.106500 249. 71 31.21 0.00 31.21 1101 25.00 10.69 66.90 
Feb-98 1,098 25 14.300400 364. 09 45.51 o.oo 45 .51 1070 25.00 15.13 85.64 

31, 791 16,761.18 2,095.14 1,760.29 334.85 200.00 146. 71 681. 56 

COMMENTS: 

(A) RRC VOLUME - REPRESENTS OIL DISPOSITIONS FROM RRC WELL IDI 03-19495. 

(8) PRICE - REPRESENTS SALES PRICES NOTED ON GL0-1 OIL REPORTS. 

(C) SEE ATTACHMENT III, •SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES•, FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION. 



• 

ARROW EXPLORATION COMPANY 
STATE LEASE M-095203 
FIELD NAME1 STONE CITY(AUSTIN CHALK) 
LEASE NAME I PENICKA 
BRAZOS COUNTY, TEXAS 

RRC OIL WELL 03-19,95 
STATE'S ROYALTY DECIMAL .125 

(1) (2) 

RRC 

_VOL~ 

:(A). 

;·, 
._._/~~_;:'.~_-'_· 

. PARTIPATION· : ·, PRICE~:. 
•• . '" - • ; • -, I --, .. ;;. '. 

·(A)*\023186.' '.0 ·~~'(B)'.·,-·. 
} ' ,· ''.. 

Jan-97 3,238 75 3. 586871 

3,238 

COMMENTS: 

(4) 

-~.GROSS, ·-~ ,._ 

;;·VALUE ;; 

:
0 ci1 x'.<2): 

269.30 

269.30 

ATTACHMENT II 

(5) (6) (7) 

' I: o; -ADDITIONAL-: --.i··,. -

: : ROYALTY· DUE ' - ROYALTY 
-

ROYALTY:. 

·; <'.> x , ;i2si -PAID - DUE 

' --

33 .66 o.oo 33.66 

33.66 0 33.66 

(A) RRC VOLUME - REPRESENTS GAS DISPOSITIONS FROM RRC WELL IDI 03-19495. 

(Bl PRICE - REPRESENTS SALES PRICES NOTED ON GL0-2 GAS REPORTS. 

PENALTY/ 

INTEREST DATE1 

03/10/01 

(8) 

; NUMBER OF 
: DAYS 'LATE·_ 

1456 

(9) 

"PENALTY 

DUE 

(C) -
-

25.00 

25.00 

AUDITOR1 
FILE NAMES 

DATE, 

(10) 

INTEREST 

Dp-E_:::. 
-·,c,-': 

15.46 

15.46 

(C) SEE ATTACHMENT III, •SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES•, FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION . 

SCHOU 
M-095203 
2/1'/01 

(11) 

.TOTAL 

- DUE 

-- (7)+(9)+(10) 

74.12 

74.12 



PE AL TY (3) 
• For dell!lquent royruty 

• For dellllquent report, 
affidavit, or other 
document 

""EREST 
• For del nquent roya:.ty 

ATTACHMENT Ill 

SUMt,.iARY OF PENALTY/INTEREST ASSESSMENT RULES 
FOR DEUNQUENT ROYALTIES AND DELINQUENT 

REQUIRED REPORTS OR DOCUMENTS 

DUE BEFORE 10-1,75 
(Productron Prlor 
to 6-1 -75) 

NONE 

NONE 

6'° per year, compounded 
annually; accrual begins 30 
days after due date (1 ) 

. . 
·OUEAF;rEA • 0-.i - ?SAND 

BEFORE 9-;1 - 65 
{eroductfo!] 8 - i - 75 thru 
a-so..:ss 

The greater ot 1% ot the delinquent 
amount or $5.oo for each 30 - day 
dellnQuency 

$5.00 per document tor each 30- day 
period of de!lnquency 

6% per year, compounded 
annually; accrual begins 30 
days after d e date (1) 

"'ex. Rev C1v Stat Ann., Article 5069- 1.03 and related case law. 

2 'tex. aL Res. Code Ann. § 52. 131 (g). 

DUE AFTER 9-1-65' 
....._ • (Production 7-1-65 

Forward} 

For delinquencies of 30 days or less, 
the greater ot 5% ot the delinquent 
amount or $25.00 
For delinquencies of more than so days, 
the greater of 10% of the delinquent 
amount or $25.00 

$10.00 per document for each SO- day 
period ot delinquency 

12% per year, slmple; accrual begins 60 
deys after due date (2) 

3) Penames are not assessed In cases of title dispU!e as to the state's portion of the royalty or to royalty In dispute as to fair meTket 
value except wnen fra d Is Involved, In which case the fraud penalty Is applicable. Penalty p<ovlslons are found at 
Tex. Nat Res. Code Ann.§ 52.131 (e), (Q, & (h). 

A royalty payment that is not accompanied bf the required royalty affidavit lndentifylng the GLO lease number Is delinquent 

~r,e Sta1e·s power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or Interest. 

No.,urt>•r O&, 1994 

L ____ _ 

.-
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• Complete Items 1, 2. and 3 Also complete 
Item 4 If Restricted Delivery is desired. 

• Print your name end address on the reverse 
so that we can return the card to you 

• Attach this card to the back of the ma1lp1ece, 
or on the front II space penruts 

1 . Art1ele Addl"NIOd to· 

f\{{(l.. 01,J 8'f?lo re..{'""" V\) 

/ '?O v <,1l: lf60 

'7 ~01 S - llh4 

2. Article Nurnbor 

(Tnin ,t from sorv,ce laool) 

COMPLETE THIS SECTION ON DELIVERY 

C Date of Dotllre,y 

D Is dolllrery add,- different from Item 1? 0 V• 

II YES, entor dclrve,y oddrOSI below O No 

3 ..5F"ic• Type 
!!!_ Cert1f ied MAil 
O Registered 

O Insured Malt 

O E•pr Mail 

~turn Recetpt for Men:hnnd1ae 
f:J CO.D. 

4 Restncted Dotrve,y? (&tr1 Fee) O Yi 

O<; b l PS Form 3811, August 2001 DomestlC Return Rec•pt 1025gs.()2 M 1035 



UNITED STATES POSTAL SERVICE First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No G-10 

cS\~oease print your name, address. and ZIP+4 in this box • 

D OFFr E 

0 1 J I 
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C» E N JE ]{ A JL JL A N JD O JF Il• Jl C l[I 

September 2, 2003 

ARROW EXPLORAl ION OMPANY 
1700 ALMA DR STE 460 
PLANO, TX 75075-6924 

RE: olic of und erpay ment on ta lc Lea c 1 -09520 

Gentleman: 

JERRY PATIERSON, OMl\'IISSIONER 

CERTIFIED MAIL 700 I 1140 000 I 7805 3641 

The Royalty Audit D1v1s1on of the Texas General Land Office has completed a l111uted review of the above-referenced leases 
operated by ARROW EXPLORATION COMPANY. Through Uus review, 11 was detenn111ed that $770.67 has been underpaid 
to the State for the reporting penod January 1999 through January 200 I . This amount 1s compnsed of $395.33 tn add11tonal 
royalty, $200.00 111 penalty, and $ 175.34 111 mteres t, computed through 09/27/03, 111 accordance with Sectton 52.131 of the 
Texas Natural Resources Code. 

The follow111g documents are attached an support of our findings : 

A bnef summary of our review (Attachment I); 

Schedule supporting our royalty, penalty, and interest calculalton (Attachment 11); and 

Procedures used for assessment of penalties and mterest (Attachment Ill ). 

To ensure your company remains 111 good standmg with the General Land Office, please respond to this nottce w1th111 25 days of 
the above date. If your records renect this royalty has been paid, please provide us with documentatton of payments made and 
remi ttance da tes. Payment of this notice should be submitted separately from monthly royalty payments you may be rem1tt111g. 
In order to ensure proper credit, your payment should be mailed to my attention along with a copy of this letter. 

Tlus notice 111 no way precludes the General Land Office from pursumg any claim or remedy related to this royalty payment, 
includmg filtng a statutory first lten on all production pursuant to Texas Natural Resources Code section 52.136. Add1t10nally, 
this notice does not constitute an Audit 81lhng Notice as defined 111 Section 52.135 of the Natural Resources Code and, 
consequently, does not preclude the General Land Office from conducting further exam111at1ons of this or other leases operated 
and/or reported by ARROW EXPLORATION OMP ANY or from exam1111ng these or other issues and time penods an a future 
anspect1on of your books, accounts, reports, or other records . 

} f you have any questions, please call me at (512) 463-5408 . 
... 
Sincerely ~ 

Sh~ Accounts Exammer 
Royalty Management 
Energy Resources D1v1s1on 

~cephcn E J\usun Buildm~ · 1700 North Congre~~ /\venue · Austin, Texas 78701-149, 

Po ,t Ollin• Hox 1287] · \usun, ' Iha~ 78711 2873 

512 461 5001 • 800 998 IGLO 

www·.p;lo.statc.tx.us 



ATIACIIMENT I 

REVIEW SUMMARY 

State Leases: MF-095203 

We have reviewed our records for the period of September 1998 through August 2001, to determine whether or not royalty for 
oil and gas has been reported and paid correctly with respect to volume and price. Volumes reported to the Texas General Land 
Office (TGLO) were compared to volumes reported to the Texas Railroad Commission (TRRC) with any differences being 
noted. We also reviewed the lease agreement to determine if payment for the aforementioned is due. 

As a result of this review, it was determined that oil royalties were underpaid on Penicka Unit Lease for the period of January 
1999 through January 2001. 

We have therefore concluded that additional royalty is due in the following amount. 

Royalty 
$395.33 

Royalty 
$0.00 

Royalty 
$395.33 

Penalty 
$200.00 

Penalty 
$0.00 

Penalty 
$200.00 

Oil Summary 

Interest 
$175.34 

Gas Summary 

Interest 
$0.00 

Oil & Gas Summary 

Interest 
$175.34 

Total 
$770.67 

Total 
$0.00 

Total 
$770.67 



ARROW EXPLORATION COMPANY 

STATE LEASE M--095203 

FIELD NAME: STONE CITY(AUSTIN CHALK) 

LEASE NAME: PENICKA UNIT 

BRAZOS COUNTY, TEXAS 

RRC OIL WELL 03-19495 

STATE'S ROYALTY DECIMAL .125 

TRACT PARTICIPATION ,023186 

(1) 

MONTH! RRC TRACT 

YEAR VOLUME PARTICIPATION 

(A) 0.02318600 
NET VOLUMB 

Jan-99 1,050 24 

Jul-99 540 13 

Aug-99 734 17 

Sep-99 687 16 

Oct-99 717 17 

Nov-99 955 22 

Dec-99 769 18 

Jan-00 749 17 

6.201 144 

COMMENTS 

(2) (4) (5) 

GROSS 

PRICE VALUE ROYALTY DUE 

(8) (1 ) X (2) (4) X (.125) 

12.470000 303.59 37.95 

20.070000 251 .29 31.41 

21 .260000 361 .81 45.23 

23.880000 380.38 47.55 

22.640000 376.38 47.05 

24.860000 550.47 68.81 

26.080000 465.01 58.13 

27.270000 473.58 59.20 

3,162.51 395.33 

(A) RRC VOLUME - REPRESENTS OIL DISPOSITIONS FROM RRC WELL ID# 03-19495. 

ATTACHMENT II 

PENALTY/ 

INTEREST DATE: 

09127/03 

(6) (7) (8) (9) 

I 
ADDITIONAL NUMBER OF PENALTY 

ROYALTY ROYALTY DAYS LATE DUE 

PAID DUE (C) 

0.00 37.95 1667 25.00 

0.00 31 41 1483 25.00 

0.00 45 23 1453 25.00 

0.00 47.55 1422 25.00 

0.00 47.05 1392 25.00 

000 6881 1361 25.00 

000 58.13 1330 25.00 

0.00 5920 1301 25.00 

0.00 395.33 200.00 

(B) PRICE - THERE WERE NO GL0-1 REPORTS RECEIVED FOR 1/99 AND 7'99 THROUGH 112000. THE PRICE IS OBTAINED FROM WTI PRICE LIST 

(C) SEE ATTACHMENT Ill "SUMMARY OF PENAL TY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF PENAL TY AND INTEREST CALCULATION 

AUDITOR: SCHOU 

FILE NAM E: M--095203 

DATE: 9/2/2003 

(10) (11 ) 

INTEREST TOTAL 

DUE DUE 

(C) (7)+(9)+(10) 

20.06 83.01 

14 71 71 .12 

20.73 9096 
21 .31 93.86 

20.62 92.67 

29.45 123 26 

24.29 107 42 

24.17 108.37 

175.34 770.67 



PENALTY {3) 
• For delmquent royalty 

• For delinquent report, 
affida vn, or other 
document 

INTEREST 
• For delmquent royalty 

ATTACHMENT ID 

SUMMARY OF PE ALTY ITEREST ASSES MENTRULES 
FOR DELINQUE ROYALTIES AND DELINQUENT 

REQUIRED REPORTS OR DOCUMENT 

NONE 

NONE 

6% per year, sunple interest; accrual 

begins 30 days after due date (1) 

Toe greater of 1 % of the delmquent 

amount or $5.00 for each 30-day 
delinquency 

$5.00 per document for each 30-day 

penod of delinquency 

6% per year, snnple mterest; accrual 

begms 30 days after due date {l) 

(1) Tex. Rev. Civ. StaL Ann., Article 5069-1.03 and related case law. 

(2) Tex. NaL Res. Code Ann. § 52.131 (g). 

(3) Penalaes are not assessed m cases ofatle chspute as to the state's pomon of the royalty or to royalty in chspute as to farr market 
value except when fraud is mvolved., in which case the fraud penalty is applicable. Penalty provisions are found at 
lfex. NaL Res. Code Ann.§ 52.131 (e), {f), & (h). 

A rayalty payment that is not accompanied by the required royalty affidav111dentifymg the GLO lease number is delinquent . 
Toe State's power tO forfeit a lease shall not be affected by the assessment or payment of any delmquency, penalty, or mteresL 

revised 5128J02 

DUEAFTER9-1-85 
(Production 7-1-85 Fo~ard) 

For delmquencies of 30 days or less, 

the greater of 5°,o of the delmquent 
amount or $25.00 

For delinquenetes of more than 30 days, 

the greater of 10% of the deltnquent 
amount or $25.00 

S 10.00 per document for each 30-day 
period of delmquency 

12°10 per year, srmple; accrual begms 60 

days after due date (2) 
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October 20, 2008 

Marilyn Zemlicka 
EnerVest, Ltd 
1001 Fannie Street, Suite 800 
Houston, TX 77002-6707 

RE· GLO Assignment ID # 6610 

Dear Ms Zemlicka, 

JI· Rln PA I rl· RSON , C Ol\ lJ\111.iSIO 1· H 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for reference. 

Assignment and Bill of Sale, executed August 291
h , 2008, from 

Emerald Operating Co., as Assignor, to EnerVest Energy 
Institutional Fund X-A, LP, etal, as Assignee. Brazos County 
Vol. 8798, P. 123. 

Filing fees of $300.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521 

Sincerely, 

B~~ 
Mineral Leasing 
Energy Resources 
512-463-6521 

fiJ F015" ii.8 
o1~VJ3 ./ 

l)C/7 51 f 

Stephen F. Au,1in Build111g • 1700 Nonh l <Hl~res, ,\ venue • 1\ u\1111, T<.·x.1s 7870 1- I <l<J'i 

Post Olfilc Bux 12871 · ,\ usrin, ' I cxas 7871 1 2871 

512-M,1-500 1 · R00-998-•tt; LO 

www.gln.sl,lll' tx.u 



. . • 

Exhibit "A,, 
GLO/D Co1111ty Lease 

66/0 Brazos MF095203 V 

6610 Brazos MF095228 

6610 Brazos MF097514 

Alo11day, October 10, 1008 
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Tl l!S A JGNMENT AND BILL or SALE AND CONVEYANCE (this 
"Assignmem"), effective as of 7:00 a.m. in the zone applicable to the locauon of the Properties 
(hereinafter defined) on Ju l) I, 2008 (the ·'Effective Time .. ), is made from Emerald Operating 
Company, a Texas corporation ("'Assignor'"), whose address is I 255 W. I 5th Street. Suite 220, 
Plano, Texas 75075, to EnerYest Energ) Institutional Fund X-A. L.P .. EnerVest Energ) 
Institutional Fund X-Wl, L.P., CncrYest Energy Institutional Fund XI-A, L.P., EnerVest Energ) 
lnstltutional fund XI-WI, L.P., EnerYcst Wachovia Co-lmcstmcnt Partnership, L.P., and l:.Y 
Properties, L.P .. each a Delaware limited partnership v.ith an office at I 001 Fannin, Suite 800, 
Houston, Texas 77002 (hereafter collectively called "Assi2nee''). 

RTE , l 

rant and llabcndum 

cction 1.01 The rant. Ior ,alue rccci\cd, thc receipt and sufficiency of\\h1ch are 
hereb) acknov, ledged, Assignor does hereby GRA 'T, BARGAN, Sfl l , C01\f\TfY, ASSIGN 
and DELIVER the Properties unto Assignee, its successors and assigns, in the respective 
undivided interests set forth on cbcdulc 1 attached hereto, effective for all purposes as of the 
EfTecti\'e Time and subject to the matters set forth herein. The term "Properties" shall mean all 
of Assignor's right. title and interest in and to: 

(a) TI,e oil and gas leases (and an) and all runcndments, corrections and 
modifications thereto "hether or not described on Exhibit A-I) described on Exhibit A-1 
hereto (the ··Leases") and the oil and gas wells and propenies described on Exhibit A-2 
hereto (the "Wells''); 

(b) The personal propert), equipment and fixtures located on or about the Leases 
and used in cormection \\ith operation of the Leases and Wells including. ,,ithout limitation, 
any and all pipelines, separating equipment, meter stations, compressors and compressor 
stations. , ah es, pw11ps, automation measurement de, ices. and other equipment, personal 
propeny and fixtures that are on or under the lands co, ered b) the Leases and or are used 
in eormection ,, ith the gathering and transponation of natural gas and/or other Production 
(the ··1;,guipment"); 

(e) The rights and obligations existing under the instruments, contracts and 
agreements that benefit or burden the Leases and Wells, including, but not limited to those 
set forth in Exhibit B hereto and all other operating agreements, unitization agreements, 
pooling agreements, pooling orders, spacing orders, declarations of pooling or wutization, 
fam1 out agreements, 1ights of way, easements, sw-face agreements, pem1its. licenses, 
assigrnnents, gas sale, purchase. gathering, transportation, treating, marketing, exchange, 
processing and fractionating contracts, and joint operating agreements including an) and 

- l -
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all balancing agreements, throughput agreements. connection agreements. pipeline 
operating agreements, maintenance agreements, confidentialit) agreements and other 
agreements and contracts that pertain to Assignor· s 0\\11ership interest in the Properties 
(as hereinafter defined) (collecti,·ely, the ··contracts''); 

(d) The oil. gas. casinghead gas, condensate, distillate. liquid hydrocarbons, 
gaseous hydrocarbons. products refined and manufactured therefrom, other minerals, and 
the accounts and proceeds from the sale of all of the foregoing (the "Production"') under t.he 
tenns of the I eases and the Contracts; 

(e) The rights-of-way, easements, surface use agreements. surface leases for 
compressor sites and other surface leases and other similar agreements set fonh in 
Exhibit C hereto and as otherwise relate to or arc used in connection with the o,rnership 
of the 1 eases. Wells, and Equipment (the ''Easements"); 

(f) The files, records, data, including geophysical and seismic data (subject to 
an) licensing or confidentialil) restrictions), and other docwnentar) infonnation maintained 
b) Assignor pertaining to t.he Wells. the Leases. the Equipment, the Contracts, the 
Production, and the Easements, (collecti\'ely, the "'Data"). 

The Leases, Wells, Equipment, Contracts, Production. Easements. Pipeline and Data 
are collectively called the '·Properties''. 

ection 1.02 ; eluded Propcrtie . Notwithstanding the foregoing. the 
Properties shall not include. and there is excepted, reser\'ed and excluded from the sale, transfer 
and assigru,1ent contemplated hereb) the folio" ing e\.cluded properties, rights and interests 
(collecth el), the '·I::.xcludcd Properties"); howe, er. omission of an item from this Section 1.02 
shall not be construed to mean that the item is among the Properties unless the item is express!) 
included in ection 1.0 I : 

(a) Proprietary seismic, geological, geochemical. and geophysical data or 
interpretations of data relating to the Leases and \\'ells that are restricted from transfer or 
distnbution by 811) legal constraints. obligations of confidence or prior agreements "ith 
third parties: 

(b) Trade credits, accounts. deposits with utilities, causes of action, and notes 
receivable and adjustments or refunds (including "ithout limitation transportation tarifT 
refunds, take-or-pay claims, aud11 adJ ustments claims for under-or-non-pa) ment ru1d 
over. inaccurate or cxccssi,·c billings. and claims \\ith respect to breach of contract) 
arising under the Contracts and attributable to the Properties "ith respect to an) perioJ 
before the [ffecti, e Time, including.\\ ithout limitation, an) claim Assignor ma) have for 
refunds or reimbursement of mone) that ma) ha\'e been paid by Assignor to any current 
or prior operator of the Properties on account of o, er-billings, excessi,·e billings and 
inaccurate billings or othern ise made b) such operator as a result of Assignor's interest in 
the Properties; 

(c) Oil, gas and associated hydrocarbon products produced from the 
Properties prior to the Effecti,·e rime. accounts and proceeds relating to same, and an) 

- 2 -
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gas imbalance accounts relating to production from the Properties prior to the Effecti, e 
Time; and 

(d) All claims and causes of action Assignor may ha,·c. as of the Effective 
Time. against any purchaser or purchasers of oil or gas produced from the Property. 

ec tion 1.03 Ilabcndum luu c. TO HAVE AND TO HOLD the Properties. 
AVE and EXCEPT the Excluded Propenies. unto Assignee and to its successors and assigns. 

forever, subject to the terms of the Purchase Agreement and the other matters set forth herein. 

RTI LE II 

Warranty and Di claimer 

ec lion 2.01 pccial Warranh of it Jc. For a period of two (2) years after Assignor's 
e\ecution hereof, Assignor hereb) agrees to \\ arrant and defend title to the Properties sole I) unto 
Assignee against e, ery person \\ homsoe\'er la\\ fully claiming or to claim the same or an) part 
the same by, through or under Assignor, but not othern ise. 

- 3 -
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ection 3.01 on truction. I he captions in this Assignment are for conYClllence only 
and sh.tll not be considered a part of or af1ect the construction or mterpretation of an) pro, ision 
of this Assignment. Assignor and Assignee ackno,\ ledge that they ha,·e participated joint!) in the 
nego tiation and drafting of this Assigmnent and as such they agree that if an ambiguit) or 
question of intent or interpretation arises hereunder, this Assignment shall not be construed more 
strict I) against one part) than another on the grounds of authorship. 

- 4 -
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cc tion .02 _ ignmcnt. This Assignment shall be binding upon and inure to the 
benefit of the parties hereto and their respecti,e succec;c;ors and assigns. 

cction .03 ountcrpart '-- ccution. This Assignment ma) be executed in an) 
number of counterparts, and each counterpart hereof shall be effecti, e as to each part) that 
e'\ecutes the same \\hether or not all of such parties execute the same counterpart. If 
counterparts of thi s Assignment are executed. the signature pages from , anous counterparts ma) 
be combined into one composite 111strument for all purposes. All counterparts together shall 
constitute onl) one Assig1m1ent. but each counterpart shall be considered an original. 

ec tion .04 Recording. To facilitate the recording or filing of this Assignment. the 
counterpa11 to be recorded in a gi\'en count) may contain only that portion of the exhibits that 
describes Properties located in that count). In addition to filing this Assignment. the parties 
hereto shall execute and file \\ ith the appropriate authorities. whether federal. state or local. all 
fon11S or instruments required by applicable la,\ to cfTectuatc the come) ancc contemplated 
hereb) . Said instruments shall be deemed to contain all of the exceptions. reservations. rights. 
titles and pri, ileges set forth herein as full) as though the same were set fo11h in each such 
instrument. fhe interests co1we) ed b) such separate assignments are the same. and not in 
addition to the Properties com eyed herein 

cction 3.05 Purcha c grccmcnt. This Assignment is subject to al l of the terms and 
conditions of that certain Purchase and ale Agreement. dated August 6. 2008. by and between 
Assignor and Assignee (the "Purchase Agreement"). \\ hich tcnns and conditions arc 
incorporated herein by reference. 

ection 3.06 Definition Capitalized tenm used but undefined 111 this Assignment 
shall have the meaning ascribed to such terms in the Purchase Agreement 

ection .07 • , hibit . E,hibits referred to herein are hcrcb> incorporated and made a 
part of this Assignment for all purposes b) such reference 

[Remainder or Page lntcntionnll) I cli Blank] 

- 5 -
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I'\J \\ ITNE WHLRLOF. this instrument is executed b) the Parties on the dutc of their 
rcspecti,c ad.no,,lcdgments belo\\ . but shall be eflccti,e for all purposes as of the Lffccti,e 
Time. 

OR: 

B) : • ncr c t, Ltd., 
l t General t>artncr 

8~ : • nerVc t Ma nagement P, . ., 
It encrnl Partne r 

l\ l nrl . llou e r 
E '\ccut h c Vice Pr,c idcnt and 

hicf pcrn ting fficcr 

V PR P · RTI .', .P. 

Propcrtic P, L , 
It enernl Pa rtn e r 

- 6 -
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' I-WI, L.P. 
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The foregoing instrument \\ as ackno\\ !edged before me this 29th da) of August. 2008. by 
Bruce Bo) Jes, as President of Emerald Operating Company. a Texas Corporation. on behalf or 
said corporation. 

My Commission Fxpires: \ ~::J f ~-J Ci I 

TAT[ OF TI:XA § 
§ 

COUNTY 01· I IARRI § 

\ ( 

Nota~· Public in and for the tate of Texas 

"J Cynthia Catalani 
Notary P11bllc 

t!!!l!!i •• """"""" '""" ~Oocembor 05, 2009 · 

• • Stat, of TtxH 

·1 he foregoing instrument \\ as ackno" !edged before me this 29th da) of August. 2008. b) 
fad. A. Jlouser. as Executi, e Vice President and Chief Operating Onicer of Enc, Vest 
tanagcmcnt GP. L.C., 111 its capacit) as genera l partner of f:.ncrVest, Ltd .. 111 its capacit) as 

general partner of r.nerVest Fnergy lnc;titutional Fund X-A. LP., l·nerVest Fnergy Institutional 
Fund X-WI, 1 .P .. EnerVest £:.nerg) Institutional runt! XI-A. L P .. l::.ncrVest Encrg) Institutional 
hrnd XI-WI. LP .. and EnerVest Wacho,ia Co-lmestment Partnership, l .P .. all Delaware 
limited partnerships. on behalf or the limited partnerships . 

'v1) Commission r xpires: 1 :Jf •.-J C..'><1 

• ' t \ l .\ ·,<, l'( hl C\. \ 

Notaf) Public in and for the tale of T e,as 

My Com111l11lon !Jplru &
Cynthia Catalani . 

Notary Publlc ~ 
State of T,xu 

December 05, 2009 
~~~~~1 

- 7 -
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COL?\ l Y OI TIARRI § 

The foregoing instrument "as ackno" ledged he fore me th is 29th da) of August. 2008. b) 
Ka1hr) n . MacAskie, as enior Vice-President of EV Properties GP. LLC. in its capacit) as 
genera l partner of EV Propert ies. LP .. a Dela\\are limited partnership. on behalf of said limited 
partnership. 

M) Commission r,pires I:~ I"") r ( ( I 

l1 1.., ~ , ~ 0..r\. ... 

- . 

&
Cynthia Catalani 

llolary Public 
Stet• of Texos ,, 

My comml11lon Elplru i 

Oocember 05, 2009 

- 8 -
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SCHEDULE 1 

Atttached to and made a part of that certain Assignment and Bill of Sale effective 
July 1, 200,8 between Emerald Operating Company as Assignor and EnerVest 

Energy Institutional Fund X-A, L.P., EnerVest Energy Institutional Fund X-WI, L.P., 
EnerVest Energy Institutional Fund XI-A, L.P., EnerVest Energy Insti tutional Fund 

XI-WI, L.P., EnerVest Wachovia Co-Investment Partnership, L.P., and EV 
Properties, L.P., as Assignee 

W • R IIIP PER E T , 

..E.tJERVEST ENERGY INSTITUTIONAL FUND X-A LP I 4.7700% 

ENERVEST ENERGY INSTITUTIONAL FUND X-WI L.P. 7 2300% 

ENERVEST ENERGY INSTITUTIONAL FUND XI-A L.P. 
I- ~ 

I 35 4196% 

ENERVEST ENERGY INSTITUTIONAL FUND XI-WI, LP I 15 9138% 

ENERVEST WACHOVIA CO-INVESTMENT PARTNERSHIP, L. P I 23 3333% 

~ROPERTIES.1. LP I 13.3333% 

Total I 100 0000% 

- I -
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Attached to and made a part of that certain Assignment and Bill of Sale effective July 1, 2008 
QC,. from Emerald Operating Company, as Assignor, to EnerVest Energy Institutional Fund X-A, LP. el al , as Assignee ::> ,...._ 

COUNTY: BRAZOS 
WELL UNIT: LOMETA #1 UNIT as descnbed in that certain 

-. Amendment of Pooled Unit recorded at Vol 3373. Page 80, 
;::;. 

Brazos Co , TX 

!LEASE NUMBER !LESSOR NAME I LESSEE NAME !LEASE DATeolaooK IPAGE I 
TX028312-2 MARY EDWARDS ALLEN DALE RESOURCES INC 0812.7192 1634 129 
TX028316-3 GRACE B BAY LOMETA PETROLEUM CORPORATION 08/03192 1571 56 
TX028313-4 MILDRED PRESCOTT BEARD LOMETA PETROLEUM CORPORATION 08/24192 1582 116 
TX028316-2 BROOKS G & SONDRA L BRADFORD LOMETA PETROLEUM CORPORATION 08/06192 1577 347 
TX028308-1 LAVERTA I BRADLEY KENNETH D TAYLOR 01/03192 1444 264 
TX028313-3 DIANE ELAINE PRESCOTT CASSEL LOMETA PETROLEUM CORPORATION 0812.5192 1594 121 
TX028311-1 CLIFFORD P DOTSON JR K D TAYLOR 02129/92 1444 268 

ARTHUR J EDWARDS JR, JANE EDWARDS & WLM I 
TX028312-6 EDWARDS DALE RESOURCES INC 09/30/92 1656 74 
TX028306-1 WILLIAM T FLEMING JR AND KATHRYN FLEMING LOMETA PETROLEUM CORPORATION 01128/93 1720 44 

TX028310-1 LAWRENCE G & BARBARA R FRASER LOMETA PETROLEUM CORPORATION 01125193 1716 240 
TX028312-7 JOHN & SALLY GODFREY DALE RESOURCES INC 08/21192 1634 133 
TX028315-1 AL TON RAY & LENA LEVON HA YES LOMETA PETROLEUM CORPORATION 02/09193 1717 319 

LOMETA PETROLEUM CORPORATION - LYNN ELLIOTT 
TX028309-1 PRESIDENT DALE RESOURCES INC 08/03194 2176 168 

LOMETA PETROLEUM CORPORATION - LYNN ELLIOTT 
TX028316-4 PRESIDENT DALE RESOURCES INC 09/01193 1919 179 
TX028317-1 LUCILLE STOUSLAND LYONS LOMETA PETROLEUM CORPORATION 04123/93 1789 93 
TX028312-3 THOMAS J MCCALLUM JR DALE RESOURCES INC 08128/92 1634 140 
TX028313-1 DANIEL LEE PRESCOTT LOMETA PETROLEUM CORPORATION 08125192 1594 118 
TX028313-2 DAVID EWING PRESCOTT LOMETA PETROLEUM CORPORATION 08/25192 1582 119 
TX028313-5 SHIELDS & BETTY JANE PRESCOTT LOMETA PETROLEUM CORPORATION 08124192 1631 283 
TX028312-1 MARGIE R MCCALLUM SHEPPERD DALE RESOURCES INC 08128192 1634 144 
TX028307-0 STATE OF TEXAS M95228 LOMETA PETROLEUM CORPORATION 04/04193 1773 15 
TX028312-5 CHAROLOTTE EDWARDS STRAWN DALE RESOURCES INC 0812.7192 1634 148 
TX028314-2 LEWIS TAPLIN LOMETA PETROLEUM CORPORATION 07/22192 1557 133 
TX028316-1 JOHN I UHR IND & TRSTEE AND PATRICIA C UHR LOMETA PETROLEUM CORPORATION 08/06/92 1607 103 
TX028312-4 DOROTHY JANE MCCALLUM WARD DALE RESOURCES INC 09/01192 1634 152 
TX028314-1 WAYNE BATTEN ENTERPRISES INC DALE OPERATING COMPANY 05129/94 2140 199 

Page 1 of4 . . . ... . ... . . . • . . • . • • • . • • . • . . . 
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0.. Exhibit "A-1" 
Attached to and made a part of that certain Assignment and Bill of Sale effective July 1, 2008 

from Emerald Operating Company, as Assignor, to EnerVest Energy Institutional Fund X-A, LP. et al, as Assignee 

COUNTY: BRAZOS COUNTY, TEXAS 
WELL UNIT: PENICKA N0. 1 HORIZONTAL REETNRY UNIT 

!LEASE NUMBER !LESSOR NAME 

COUNTY: 
WELL UNIT: 

J W PENICKA 
MILDRED MARIE MARSKE 
TAMMY KAY THREADGILL 
MILDRED E BONJO 
JERRY W SMITH 
JOE PENICKA 
STATE OF TEXAS 
STATE OF TEXAS LEASE NO M-97514 

BRAZOS COUNTY, TEXAS 
WALDORF-POOL #1 RE UNIT as descnbed m that 
certain Second Amended Unit Des,gnallon recorded at Vol 
4000, Page 326, Brazos Co TX 

!LEASE NUMBER !LESSOR NAME 
TX028359-2 CHARLES ALLEN 
TX028361-0 BILLIE LAVERN MOORE BAILEY 
TX028358-4 TOMMY BANKS 
TX028365-4 JOHN M BARRON JR 
TX028365-5 W S BARRON JR IND AND EXEC ESTATE OF BESS D 

TX028342-1 
TX028366-1 
TX028364-1 
TX028359-3 
TX028348-0 
TX028368-2 
TX028343-0 
TX028358-3 
TX028341-3 

BARRON ET AL 
MICHAEL W & PAULA BLAKE 
BETTIE BOWEN AND BRONWYN BOWEN 
CHARLENE BRITTON 
SHIRLEY ALLAN BROWN 
VIRGINIA RUTH BROWN 
ROBERT A CALVERT 
CHARLES CRISS 
HELEN GRAYS DICKEY 
ELLA V DREWEY 

I LESSEE NAME !LEASE DATED!BOOK IPAGE I 
ECCO PETROLEUM INC 03/08195 2581 179 

OMNI PETROLEUM CORPORATION 06/01/93 1983 253 
OMNI PETROLEUM CORPORATION 06/01/93 1983 235 
OMNI PETROLEUM CORPORATION 06/01/93 1983 244 

MARSHALL A HARRELL 10f2.5f76 24 506 

KEITH D GRAHAM 09f2.9/76 24 360 

OMNI PETROLEUM CORPORATION 02102/93 1730 201 

ECCO PETROLEUM INC 09/03196 

!LESSEE NAME !LEASE DATED!BOOK !PAGE I 
LOMETA PETROLEUM CORPORATION 04f2.3191 1253 743 
LOMETA PETROLEUM CORPORATION 05131/91 1285 285 
LOMETA PETROLEUM CORPORATION 07130/91 1323 2 77 
ROSEWOOD RESOURCES INC 08/01100 3909 249 
LOMETA PETROLEUM CORPORATION 10f2.5191 1381 343 

LOMETA PETROLEUM CORPORATION 12/11/91 1385 331 

LOMETA PETROLEUM CORPORATION 12123/91 1396 73 

LOMETA PETROLEUM CORPORATION 10f2.8/91 1360 248 

LOMETA PETROLEUM CORPORATION 04f2.3/91 1253 745 

LOMETA PETROLEUM CORPORATION 03123/91 1271 160 

LOMETA PETROLEUM CORPORATION 04/17/92 1477 256 
LOMETA PETROLEUM CORPORATION 12/14/91 1389 169 

LOMETA PETROLEUM CORPORATION 07/31/91 1323 274 

LOMETA PETROLEUM CORPORATION 02/25191 1408 219 
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...... - Exhibit "A-1 " 

_. U) 
Attached to and made a part of that certain Assignment and Bill of Sale effective July 1, 2008 

co- from Emerald Operating Company, as Assignor, to EnerVest Energy Institutional Fund X-A, L.P. et al, as Assignee 
::. "" ) 

'!l)o TX028358-5 BOBBY JOE GRAYS LOMETA PETROLEUM CORPORATION 07/31/91 1349 3 

TX028358-9 HULEN GRAYS LOMETA PETROLEUM CORPORATION 07/31/91 1323 238 .... - TX0282358-2 LORENZO GRAYS LOMETA PETROLEUM CORPORATION 07/30/91 1323 268 
~ TX028358-1 LULAB GRAYS LOMETA PETROLEUM CORPORATION 07/30191 1323 271 S' - TX028486-0 GREGG ONLY GREER -. ROSEWOOD RESOURCES INC 04/13/00 3794 23 

TX028367-1 GERALD & ROSALIE GREVSTAD LOMETA PETROLEUM CORPORATION 04/30/92 1498 258 

JOHN FREDERICK GRIFFITHS ETUX & HENRY E BOHNE 
TX028487-0 ETUX ROSEWOOD RESOURCES INC 12/14/99 3735 265 

TX028368-3 EDWIN H & PAGE W HIGGINS LOMETA PETROLEUM CORPORATION 04/15192 1474 238 

TX028367-2 EDWIN HARRISON HIGGINS ANO PAGE M HIGGINS LOMETA PETROLEUM CORPORATION 04/14192 1474 232 

TX028354-0 JOHN & DOROTHY HOUCK LOMETA PETROLEUM CORPORATION 05123/91 1293 53 

TX028368-1 LISA C HUGHES LOMETA PETROLEUM CORPORATION 04/2.7192 1498 255 

TX028341-2 ELNORA JOHNSON LOMETA PETROLEUM CORPORATION 0212.5191 1406 125 

TX028365-2 ISADORE L & LYDIA A KRENEK LOMETA PETROLEUM CORPORATION 04/04191 1250 392 

TX028365-1 STANLEY J KRENEK LOMETA PETROLEUM CORPORATION 04/04191 1271 172 

TX028355-0 BRADFORD & BERNICE LISENBE LOMETA PETROLEUM CORPORATION 03/28191 1250 389 

TX028364-4 CHARLES E MOORE LOMETA PETROLEUM CORPORATION 10/26191 1369 115 

TX028346-0 LOUIS C MOORE LOMETA PETROLEUM CORPORATION 05129/91 1271 189 

TX028344-0 ROOSEVELT MOORE LOMETA PETROLEUM CORPORATION 07/12/91 1323 253 

TX028360-0 SIDNEY MOORE JR DARLENE MOORE. THOMAS LOMETA PETROLEUM CORPORATION 02107/92 1428 254 

MOORE. JIMMY MOORE ETAL 
TX028366-2 FLETCHER L POOL LOMETA PETROLEUM CORPORATION 1212.7/90 1239 363 

TX028349-0 J NEAL & MARJORIE A PRATT LOMETA PETROLEUM CORPORATION 11/05/90 1226 98 

TX028488-0 HATTIE PRIEVE ROSEWOOD RESOURCES INC 12/13199 3704 334 

TX028365-3 BERNICE RILEY LOMETA PETROLEUM CORPORATION 04/04/91 1271 154 

TX028341-1 MILDRED RILEY LOMETA PETROLEUM CORPORATION 0212.5191 1406 122 

TX028363-0 ANDREW SALLIE ROBERT EARL SALLIE ETAL LOMETA PETROLEUM CORPORATION 05/31/91 1285 279 

TX028353-0 DAVID P & CAMILLA A STURDIVANT LOMETA PETROLEUM CORPORATION 09/01/92 1592 82 

TX028359-1 VESTER LEE TAYLOR PERLINE TAYLOR DAY ET AL LOMETA PETROLEUM CORPORATION 04/16191 1250 385 

TX028362-0 ELLA MARIE MOORE THOMAS LOMETA PETROLEUM CORPORATION 05/31/91 1271 170 

TX028350-0 JAMES T THOMAS LOMETA PETROLEUM CORPORATION 05117/91 1271 151 

ROBERT CHARLES THOMAS FLLOYD PRATT JR, 
TX028345-0 MICHALE PRATT LOMETA PETROLEUM CORPORATION 01/2.9/92 1428 249 

TX028347-0 TYREE & DARL TON THOMAS LOMETA PETROLEUM CORPORATION 05120191 1271 178 

JACKSON WAYNE WAGNER AND FLORENCE O 
TX028351-0 WAGNER LOMETA PETROLEUM CORPORATION 04/08/91 1271 145 
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TX028352-0 
TX028364-3 
TX028364-2 
TX028357-0 
TX028356-0 

Exhibit "A-1 " 
Attached to and made a part of that certain Assignment and Bill of Sale effective July 1, 2008 

from Emerald Operating Company, as Assignor, to EnerVest Energy Institutional Fund X-A, L.P. et al, as Assignee 

JACKSON WAYNE WAGNER AND FLORENCE O 
WAGNER LOMETA PETROLEUM CORPORATION 04/08/91 1294 336 

DONALD WALKER LOMETA PETROLEUM CORPORATION 01131/92 1428 252 
GWENDAL YN WALKER LOMETA PETROLEUM CORPORATION 10/16191 1412 208 

RANDALL M WIESE LOMETA PETROLEUM CORPORATION 04116191 1271 187 
RUDOLPH G & EVELYN D WIESE LOMETA PETROLEUM CORPORATION 04126191 1271 157 
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EXHIBIT A·2 l)o,._ l',I 
Attached to end made• prt of that certain Assl1nment end Biii of Sale effectlve July 1, 2008 J O 1984 6 OF 

from Emera ld ()per1tlnc Company, u Assigno r to EnerVest Energy lnstl tu t ,onal Fund X·A, LP e t 11, 

es Asslanee 

Net 

Working Revenue 

Lease Well# Interest Interest APINumber County 

247 Land Como1nv I 0 5)79,4110 043363118 4 2313 30 7430000 Mid son 
Atkinson I 0 2~51321 0 19239319 42287315020000 ltt 
811n I 008000000 0 06000000 421493)0590000 F1vttlt 
81ktr IH 0 56419090 0 4!>561297 42149) 186]0()()() F1vtnt 
G1<1h BltH 011 UM 1 0. 69-164000 0 5608<4941 421493248IOOOO F1vtnt 
G1<1h 81tH 0,1 Unrt I 2 2 0 63142860 0 49882857 42149325840000 F1vtnt 
G1r1h BllU ()II Unrt 12 2RE 0 63142860 O S0470496 42149 305520000 flVttlt 

Bell IH 0 45100391 0 33967030 42149311590000 Fhttlt 

Btrndt a 1 I 00000000 0 78000000 42 217304600000 l•t 
Broot s I 0 1869~65, 0 140992!>8 42149 329620000 F1vent 
BrotMO Oil Un t I 0 55714280 0 42068510 4214932IOSOOOO flvttlt 

lrown-Morun Unit 1 0 74215110 0 57516496 42149327590000 f1~n, 

Brown Otl Unol 12 1 0 74285710 0 57210458 42149326610000 F~nt 
lusll 1 1 00000000 0 71750000 42149302940000 r, ... n, 

C11tlem.nUnt I 0 37142860 0 31540084 42149))(),190000 f1vttlt 
Ct~• Crttk 'f'-6 ltic,n-n..1 I 02 ... 6400 0 22552100 42051326760000 fhttlt 
C•1v Crttit IRE 0 93000000 0 61390970 42417305690000 W1>honaton 

01111s 01tllt INon-Ool I 0 25000000 0 19253286 42115302210000 Grimes 
Ooos'1uf l 015250000 0 63937500 42149330790000 f1vtttt 

OWL I 0 20500000 0 15011110 42149320790000 f1vtttt 

Edn1 Unit 1 0 43652351 0 3412055) 42149327960000 flvtttt 

Eilts 1 0 52250000 0 39531620 42287315230000 lft 
r,1i enber1 'A' 3 0.60000000 00867700 42217316490000 ltt 
f1lktnbtr1 'A' 4 0 .60000000 0 0 967700 42287316530000 let 
f1lktnber1 IH UM 2H 0 30000000 0 22500000 4 22873139'l0000 Bo.rrle,011/l •e 

-

Ftlhnb,,. BH Unit 4H O lOOOOOOO 0 22500000 42 217323990000 llurlrso~/ltt 

F1dtl110t 1 O 177SOOOO 0 137113220 42!49330510000 F1stttt 
Fortuer I 0 61500000 0 46125000 42149322240000 r,v,nt 

frt11tU 0,1 Unot l 0 55714180 0 44 1414"6 42149327350000 flVttlt 
G1u ~e OI UM 1 0 41931155 0 33161247 42149326800000 F1ven, 

G,,u ()ilU~lt l O S1954A90 0 4730907§ A1IA9327030000 Fav.llt 

Gtur 1 0 22113400 0 17259500 41149330350000 f1vtt11 

H1c•bed Unrl 1 0 50193909 0 39121171 42149314030000 hvtttf 

UITU01Unit 1 0 55714280 0 470542S3 42149326070000 hvtttt 
Jlla..a Jo UnotlNon-nn1 IH 0 403M839 0 31046240 414 77 307 360000 W11h,nr1on 

JurcNk I 0 097SOOOO 0 07312500 4221730~0000 ltf 
Kt ti and 0,1 unn 2 0.55714280 0 43170047 4 2149 316940000 Fntnt 
Ktllv 1 0 61500000 0 492SOCS6 42149)09290000 flvttlf 
Ktrn(l,c,n.Qol l I 0 )SOOOOOQ 0 2662SOOO 11149313020000 flvttlt 
Lo,,.,11 l 0 50000000 0 37500000 42041317470000 Br nos 
Maumvs 1 1.00000000 0 75000000 42149330240000 Fhtttt 

McMurrv U"'t IH 0 11171191 009651643 42149329090000 F1v1nt 

Mouv Gro.e Gu Unll l 0 05456150 0.03771260 41171100010000 w,,~er 
Noem,,,, 0.1 u~,1 I 0 58530100 0 40002271 42149325620000 ftvttlt 

Pcn1ck1 I 0 19925000 0 14943~ 4204 ll I JO 70000 Bnros 
Pou Olk I 0 167SOOOO 0 11437500 42149330850000 F111ene 

•ornov I 0 30428570 0 2197570 41149328610000 flvtttf 

•omov Gu Unit 12 I O SSIJ42IO 0 4;9174!16 42149)21110000 r,,...1v 

S1ndv Unit l 0 31159163 0 13667345 42217~3710000 LH 

\<hmidt l 0 12399130 0 089-17638 42149311910000 Fivtttt 
Set,,., nit ()1 UM I 0 37142860 D 27950069 42149 326080000 fl'(f'llf 
Seen Mo,un o.t Un11 1 0 5S7l4280 0 43563521 4214932Sl20000 ,, .... 111 

~e1mund Uo-.-d UM I 0 1697\590 0 12229200 42287308810000 !tt 
Suntk I I 00000000 0 75000000 42 217305620000 l.H 

VIUII S.me~ Unit I 0 55257810 0414Hl00 42117 307980000 I.r t 
Srubor Oil Un t I 0 55714280 0 46207269 41149327210000 ftvf':tf 
\11mp,r I 0 931334:JO 0 6812SO'>O 42149330500000 fhtttf 
Stt,n J I D 311900l4 0 2354C348 42217 303980000 In 

Suburb,n I D 19335210 0 13931920 42187324380000 ltt 
Suburb1n 2 0 19835210 0 14313920 42217324380000 l.tt 
T1rver IH 0 11250000 0 08350000 42217317100000 lit 
Wurot• UM INon-Ool 2 0 390WJOI 0 3124550') 42149329140000 fhttlf 
Waldotl-Pool APO l 017500001 0 66131594 42041316540000 e,u os 
Ward Jos,Dh I 1 0 37000000 0 27750000 424 77 304040000 W11h1,no, 
We,rn1n 3H 0 91514050 0 71156421 42149329320000 f,..,,1, 

WtnelsUnit I 0 73953920 0 56372676 42149311410000 flVftlt 
W~lfniro& lH O J68~527l 0 28419194 414 77 304 580000 Wn~·~no• 
Wood( NonOof I I 0 33526650 0 26713!00 42149319760000 fht'.lf 

Vol 
8798 

p9 
13' 
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EXHIBIT B !Jo 

Attached to and made a prt of that certain Assignment and Biii of Sale effective July 1, 2008 
from Emerald Operating Company, as Assignor to EnerVest Energy Institutional Fund X·A, l.P. ct al, 

as Asslanee 

Gulf Mark Cont rat\ No S0886·Amendment 22 

OCP M1QSTREAM 

GDS04700 
GDS07600 
GDS038902 
GDSS1200 
GDS01660013 
GDSO·I l 603R 
GDS043800 
GDS081100 
GDS047800 
GDS048900 

CONTRACTS 

CRUDE Oil 

GAS CONTRACTS 

~· 

' ... 
l' 

<-' 
( 

• ~ 

EN[RGY TRANSFER 

6747 0 
6605 499 
SS44 0 
8364 99 
8S60-l 
7359 0 
8297 0 
8793 0 
6747-99 
6747· : 
8297-1 
6605 400 

,., . 
c: c. 
4 

"" cu 
<> 

. 

r~ 

B 
l'JF 

Vol 
/CJ 

t' 
1 I 



. .. . . . . .. .... . . 
I • • • • 

. .. . . . .... 
.. 

-' " .... 
~ . 
.... . . .... 

• ······ . . 

[T 
ENERVEST 

Octobl!r I J, 2008 

talc of Texas 1LO 
Attn: Ms. Be\ erly Boyd 
1700 N 'ongress A\ c 
Aust 111, TX 7870 1- 1436 

Re: Transfer or Q\\ ncrship l:mcrald Operating Company Inc to 
l::ncr est ct a I 

Brn,os and \Vash111gton Counties. Tc,as 

Dear Ms. Boyd: 

h1closcd herewith is Fncr est 's check in the amount or $300.00 lo CO\ er notice and 
m,signment recs for an additional four (4) State or Texas lease!->. These four were missed 
and were not included 111 my not1ficat1on Jetter of October 6. 2008 . 

copy or the l\\O (2) recorded assignments in Bra,os and Wa<.,hrngton Counties \\ 1th 
leases marked and a spread!->heet J1<.,t111g the four leases 1s enclosed for your files . 

Ir you should need add1t1onal 1nformat1on. please contact me directly at 7 13-495-6526 . 

Thank you. 

Smccrely, 

Marilyn /.emlicka 

enclosures 

ENERV£ LTD. 
1001 FANNIN STRHT, SUITE 800 • HOUSTON, TEXAS 77002 6707 • 713 6S9 3500 • FAX 713 659.3556 



G)WtGUARD 

ENERVEST OP.ERATIN~ LLC 
f IRST CITY BANK rowrn 
1001 r ANNIN sum : 600 
IIOUSl ON TX 77002 6706 

f 13 :A~~3[5~AM[ 

I STATE OF TEXAS 74497 

r CH[ K DATE. 

I Oct-09-2008 

PA [f NO -rr 'Ii[ ~ NUMUr R f 
120724 

AM )UNT 1 
···sJoo.oo· 

Reference Inv date Invoice No . Invoice Amt Prior Pmt Discount Amount Paid 

0810-AP-2111 10/06/08 100608-CKRE 300.00 0.00 
0-MZEMLICKA 

NOTICE AND ASSISGNMENT FEES TO THE GLO FOR FOUR (4) STATE OF TEXAS 
LEASES- TRANSFER OF OWNERSHIP FROM EMF.RAI,O OPERATING COMPANY, IN TO 
ENERVEST ET AL• $75.00 PER LEASE - SEE ATTACHED LISTING 

300.00 

1tll 

PAYEE DETACH THIS STATE.MfNT Bf:FORf: DEPOSITING • 



STATE OF TEXAS LEASES 

!COUNTY 
BRAZOS 
WASHINGTON 
BRAZOS 
BRAZOS 

!LESSOR NAME 
ST ATE OF TEXAS M95228 
STATE OF TEXAS MF102354 
ST ATE OF TEXAS M-95203 
STATE OF TEXAS LEASE NO M-97514 

!LESSEE NAME 
LOMETA PETROLEUM CORPORATION 
HAROLD ATKINSON JR 
OMNI PETROLEUM CORPORATION 
ECCO PETROLEUM INC 

• ... • . . • . . • . • • . • • • . . 
•• • • • • • •• . . • • . •• • • • 

!LEASE DATED !BOOK !PAGE 
04/04/93 1773 15 
02/26/02 1029 626 
02/02/93 1730 201 
09/03/96 

. ... . . . . . . . • • • . . . • • . 

I WELL 
LOMETA #1 UNIT 
WILKENING #1 RE UNIT 
PENICKA NO. 1 HORIZ RE UNIT 
PENICKA NO 1 HORIZ RE UNIT 

--- - ~ 



C' ,~ ·~ 
!~ ,r 

,;:, ., ,. 

••• • • • • • • •• • • 

• ••• • • • • • • • • • •• • 

11~ 
File 

DateFil~
1 

Jerry E. Patterson, Commissioner 

By~/ 

' 

• • • • • • • • • • • • • • • •• • • • • • • • • • •• • • 



/ t1s+ pro& . !:l/W'J..0 

LA"' .·-r / l (/-< ~ s t-~ ; Y) ~ c{) 

~,66 · 3(, /202 ( 

;1-1 

11 
015263 

CJ 7 7 S-/4--

RECEIVED 

qPlugging RepcR!RC OF TEXAS 
L c,~)'~f : o ~-II 17./ .v.g-

f AILROAD COMMISSION OF TEXASnc,, ·[': :J. l../f/1/~- ro r~1v1w.3 
OIL AND GAS DIVISION - ..-\ L. a,. o Rev •12192 l' J) 

_L.115p . I I & -,~ MAR 1 1 2021 
OG 

HOUSTON, TX 
W.R.? 

I API NO 
(,!f AvailableJ 42- 041-31 307 

FILE IN DUPLICATE WITH DISTRICT OFFICE OF DISTRICT IN WHICH 
WELL IS LOCATED WITHIN THIRTY DAYS AFTER PLUGGING 

2 Fl LD NAME (as per RRC Records) 
Stone Cit (Austin Cha lk) -· 

6 OPERATOR 
Magnolia_O1l & Gas Ooeratin ,. LLC. 

I ADDRESS 
100 Fann in , Suite 800 
Houston, Texas 77002 

3 Lease Name 
Penicka 

6a Original Form W-1 Field in Name of: 
Arrow Ex lora ion Come!J.!!_Y. ____ _ 

b Any Subsequent W-1's Filed in Name of· 
BSE Production Co. Producers Engineering Company 
Omni Petroleum Corporation 

i 1 

4 

RRC Olsmct 
03 
RRC Lease er D 

Nurnber 
19495 

I 5 

-
'10 

11 

Well Num er 
1 
County 
Brazos 

Date Dnlilng 
Perm,! lssuec 
09110196 

12 Per it Number 8 Loca tio1 of Well. Rela ive to Nearest Lease Boundaries of 
Lease on which this Well is Located , 525 Feet From East Line and 1307 Feet From ~ 3 ~ -

: SW Line of the Penicka ___ Lease 452~59 
9a SECTION, BLOCK A1'ff) SURVEY 

D Harve ; A-1 25 
16, Type We1i·--·-1.·Tota'1 Depth 

(Oi l, Gas, Dry) 7395' TVD 
011 9710' MD 

18 If Gas. Amt. Of Condon -
Hand a tiMe of P uggIng 

---=r:9b. Distance and Directior From Nearest Town iri this County. --,3 Date Dlilling 
Com enced 

7 4 miles West Southwest from B an . 09/07/96 

l 
( ?'if'Mufflple Co-mple t,on LtstNI Field Names and O•I Lease or Gas ID No,;,·- -- f 14 "'"oa""'t-e "'"or""'illc:-in-g--1 

Comoleled 
1 GAS ID or I 0,1.0 Well 

I 
OIL LEASE # Gas-G II 09/25/96 

1 S Date Well Plugged 
- --- I - --

CEMEN,IING TO PLUG AND ABANDON_ DATA: _ 

·19 Cementino_Date __ 

20 Size of !j_ole or Pi e 111 wh,ch Plug Placed (inches\ . 

21. De th to Bottom of Tubing_or Dnll PI e .l!!J 
·22. Sacks of Cement Used (each plug ) 

'23. Slurry Volume~n:ped L~ !:H 
·24 Calculated To of E!u.9 _(!!J 

PLU~__!1 

311/21 

5 1/2 

7250 

13 

·13 78 

7150 

PLUG #2 PLUG #3 

3/ 1/21 3/2/21 

# 5 1/2/9 518 

3388 251 0 

135 50 -----
143 10 I 53.0 

3050 2390 ----

3/2/21 312121 

. 5 1 /2/9 5/8 5 1 /2/9 5/8 

'1535 1210 

50 50 --- ------
53.0 

~ 5 

53.0 

--1.Qgp 

03/0312021 

PLUG #6 __ PLUG #7 . . B,UG #!) 

3/2/21 3/3/21 

5 1/2/9 5/8 5 1/219 5/8 

475 16 

45 5 

47 7 

375 

5.3 

~ 

i 

j 
25 ___ 'v1easureQ _Top _o f_Plug (if tagg_ed (ft.) 3035 

'26 Slurry Wt #/Gal 15 4 16 4 16.4 16 4 16.4 

1 
27 Type Cement _J __!:I_, __ _ H ____ H __ t H H 

16 4 

H 

t 
1 

16 4 

!:i__l 

16 4 I 
H 

28. CASING AND TUBING RECORD AFTER PLUGGING 
29 Was any Non-Dnllable Matenal (Otner 

Than Casing) Lefl 111 This Well D Yes cg) No 

SIZE 

9 518 
-"' 1 and briefly describe non-dri llable material (Use Reverse Side of 

WT.#~FT ~ ,PUT I~ WELL (ft .)_- - LEFT IN WELL (ft .) -. HO~~ -~IZE°" 29a lfanswer to aboveis-;Yes" state depth to top of ·]unk"left in hole 

47 3338 33~2 __ 12~/4 Forn' if more space Is needed 1 "\Jb D 

5112 155,17 8276 8210 77/8 ~c~~\··reY~s 
i -- 1.lilc ov . \ 

30 LIST ALL OPEN 
1
HOLE AND/OR PERFORATED INTERVALS i. 'L L ?.\ll 

FROM 7335· ___ .12. 91•0· MD ... ~cEIVE~"._ ___ __ _ _ \ll~___ i ~ co"t-A1?\.,u~ci 
FROM 84 t' : ~~ 9339' MD uc OF~ Gt\~ ~tU:~' 11. 
;:~: 150 : TO 635' MO JUN n g iMl o\L~ ~t~o ' 

FROM ! 10 ~ j TO 

I have knowledge that the ccmcntirg operatIor s, as re''ected by the inf~~~;i ~rm, were performed as indicated by such 1nformat1on 
• D ·,g tes iterrs to be completed by Cementing Co~'\Ji9' .em~ not so designated shall be completed by Operator 

~ -
Signatu o f Cc 111e111cr or Au thorized Represe nt.it Ive 

C C Forbes , LLC 03/04/2021 
Name of Cement ing Compa ny 

CERTIFICATE 
I declare under penal t'es prescribed in Sec. 91 143, Texas Natu ral Resources Code, that I am authom:ed to make this report , that this 

repo was prepared by me or under my supervision and d1rec t1on. and th at data and facts sta ted therein are true , co rrect, and complete 
to the best o f my knowledge 

s1i 1 ~1~~Rai;1:;E ~•/jwl .3-CJ-:2/ 
DA TE . 

Phone 03 )!f95-/5Ji 
A/C NUMB R 

~~ 3/15/2021 

(#)- 5 1/2". 7 718'' anrl 9 5/8· 



I :-i1 

7 

38 

W;is WPII fil ler1 with Mud-I adc r- Fiuid, 
/\r e rdinq to the regulations or the 

[2] Yes ' 32 How was Mud Applied? 

Pumped thru tbg 

Railroad Co m1ss1011 
Total Depth 

97395 TVD 
97 10' MD 

_ _D No -· _ 
Othe1 Fresr WMer Zen s by TD WR 

TOP BOTTOM 
35, - Have all Abandoned Wells on •his Lease b.;e~ Plugged 

according to RRC Rules? 

Depth ot Deepest 
Fresh Water 

3250 

Surface 
11 50 
2450 

425 
1475 
3100 

36 II NO xplain 

Name and Address of Cementing or Service comoany who mixed··and oumped cement tnlhls well 
C C Forbes. LLC . P O Box 1997. Victoria, TX 77902 

Nallle(s) and Adoress(es) of Surface Owners of We!ISite 

Date RRC District Office 
n_ot fie _ of ~_ugg,ng 

39 Was Notice Grven Be'ore Plu ir lo the Above? 
FILL IN BELOW FOR DRY HOLE-S ONLY 
40. For Dry Holes, th is From must be accompaniecl by- either a Driller•s: Eiectr ic,'l:~ad·ioactivity or Acoust ical/sonic Log or such Log must be­

released to a Commercial Log Service. 

0 Leg Attached D Log released to Date 

Type Logs 

! 
33 Mud \11/e,gh 

9.5 LBS/GAL 

~ Yes 
0 No 

07./25/7.021 

D o,illers D Electnc D Rad1oact1v1ty D A oustrcallSonic 

41 Date FORM P-8 (Special Cleararce) Filed', 

42 . Amount of Oil produced prior toPlugging - bbls· 

• File FORM P-1 (Oi l Prodl!C!ion Report) for month tt1Is 011 was produced 
RRC USE ONLY 

Nearest Field 

REMARKS : TRRC Job ff. 2021 -2481 15 

Se 5 1/2" C!BP at 7250' 

Perforate 5 J/2" s;g from 3386' -3388' Es aolished C-rculation 

Perfo•·ate 5 1/2" csg from 2508'-2510' Estaolished Circulation 

Perforate_5_ 1/2 ' csgfrom 1533' -• 535'_ Established _C rculat1on 

f:_erforate 5 112·• csg fror:i, 1208'-12] 0'. f::s'.<!_i'>lisiled ~1rcu 'ation 

Perforate 5 1/2" cs_g !£slmj]3'-475 Estab~shed Circ l:!_lat1on 

Cut and C...£12 w~ ~ elow grou!]_d level 

RECEIVED 
RRC OF TEXA.S 

MAR 1 1 2021 
OG 

HOUSTON, TX 



File No. /1 T° Q Cj S 2 0 6 
Br Ct 2.o s County 

T-e.r/Y\, Y\a:h'o ~ 1 (\fu 

Date Filed: / 0 / 2. 7 /2.. 3 
Commissio~~r Dfwn Bu2kingham, M.D. 

By: M 6 (ba.r()s:fo "'£ 




