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HROW Lease
Revised 10/89

A

Austin, Jrexits

- ——

PAID-UP

OIL AND GAS LEASE NO. M-95173
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Exxon Corporation, whose
address is P.0O. Box 2305, Houston, Texas 77252, hereinafter called

"Lessee". s/ ppp 0T 70/ 5/

1. Lessor, in consideration of Twenty Six and 90/100 Dollars
($26.90), receipt of which is hereby acknowledged, and of the
covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease, and let unto Lessee the land covered hereby
for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas,
and all other hydrocarbons, produced from the land covered hereby.
The land covered hereby, herein called "said land" is located in
the County of Burleson, State of Texas, and 1s described as
follows:

5.38 acres of land, more or less, situated in said
Burleson County, Texas, more particularly described in



Exhibit "A" attached hereto and made a part hereof
together with a plat, attached hereto as Exhibit "B",
depicting said right-of-way and surrounding area for
purposes of illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 5.38 acres,
whether actually containing more or less, and the above recital of
acreage shall be deemed to be the true acreage thereof. Lessor
accepts the bonus as lump sum consideration for this lease and all
rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of five (5) years from
January 19, 1993, hereinafter called "primary term", and as long
thereafter as operations, as hereinafter defined, are conducted
upon said land with no cessation for more than ninety (90)
consecutive days.

< ROYAILTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal one eighth (1\8) part of all
0il produced and saved by Lessee from said land, or from time to
time, at the option of Lessee, to pay Lessor the average posted
market price of such one eighth (1\8) part of such oil at the wells
as of the day it is run to the pipe line or storage tanks, Lessor’s
interest, in either case, to bear none of the cost of treating oil
to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, one eighth (1\8) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one
eighth (1\8) of such gas and casinghead gas.

(c) If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow lines,
separator, and lease tank, and shall not be required to settle
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labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$5.38. Lessee shall make like payments or tenders at or before the
end of each anniversary of the expiration of said ninety day period
if upon such anniversary this lease is being continued in force
solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be
paid under this lease if the wells were producing. Nothing herein
shall impair lessee’s right to release as provided in paragraph 5
hereof. 1In the event of assignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the
then owner or owners of this lease, severally as to acreage owned

by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on o0il is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. 1In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.
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Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
oil or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of unitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable under this lease) between
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parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this 1lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of o0il or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinquishment in the
county where this area 1is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinguishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK: If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations"
shall mean operations for and any of the following: drilling,
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testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
obtain production of o0il or gas, or production of o0il or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
0il and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after
the expiration of the primary term hereof, it 1is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CIAUSE: If this lease covers a less interest in
the 0il or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate therein.
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11. ASSIGNMENTS: This lease may be transferred at any time. All
transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, 1liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by  lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYAILTY: Lessee shall pay a compensatory royalty
if this lease is not being held by production on the leased
premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the o0il or gas
is sold and delivered from the well causing the drainage or from
the well 1located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$10.76, and shall maintain this lease in effect for so long as such
payments are made as provided herein.



15. FORFEITURE: If Lessee shall fail or refuse to make payment of
any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted

relative hereto.

16. RATILROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
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production; and

(f) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the sighature of the Commissioner of
the General Land Office, under the seal of the General Land Office,
effective as of January 19 93. 1

' : Z ACTING
GARRY MAURC
COMMISSIONER OF THE GENERAL LAND OFFICE

OF THE STATE OF TEXAS

Approved:
Energy: Rk

Legal (Form) :
Executive:




Burleson County
CSJ 116-3-27
S.H. 21
No. 385

Exhibit "A"

Being 5.38 acres of land, more or less situated in the Abner Kuykendall Survey, Abstract
No. 34, in Burleson County, Texas. Said 5.38 acres of land being all of and the same lands
conveyed to the State in Deeds from W. H. Oliver as recorded in Volume 76, Page 503, and
from M. L. Parker, et al as recorded in Volume 76, Page 558, and a portion of the same
land conveyed to the State in a deed from M. P. Carr as recorded in Volume 76, Page 403.
All being recorded in the Deed Records of Burleson County, Texas. Said 5.38 acres being
a strip of land 100.00 feet in width, 50.00 feet either side of the centerline of S. H. 21. Said
strip of land being more particularly described as follows, to wit;

Beginning at point on the west line of the aforementioned Oliver property where it
intersects the centerline of said highway at Engineer's Centerline Station Number

1377+ 94.00;

Thence N 16° 53' 00' W, departing from the centerline of S. H. 21, along the
aforementioned west line of the Oliver property, a distance of 50.00 feet to a point on the
north right of way line of S.H. 21;

Thence N 72° 43' 00" E, along the north right of way line of S.H. 21, a distance of 2,332.25
feet to a point, in the west line of a County Road, 50.00 feet left of and parallel to the
centerline of S.H. 21;

Thence S 46° 54' 00" E, departing from the north right of way line of S.H. 21, along the
extended west line of the said County Road, crossing the centerline of S.H. 21 at Engineer's
Centerline Station Number 1401+ 50.00, and continuing on to a point on the south right of
way line of S.H. 21. Said point being 50.00 feet right of and parallel to said centerline.

Thence S 72° 43' 00" W, along the south right of way line of S.H. 21, a distance of 2,386.00
feet to a point on the west line of the Oliver property and being 50.00 feet right of and at
right angles to Engineer's Centerline Station Number 1377+ 94.00;

Thence N 16° 53' 00" W, along the west line of the Oliver property, a distance of 50.00 feet
to the Point of Beginning of the strip of land herein described containing 5.38 acres of land,

more or less.

Being as indicated on the official right of way map which is on file with the Texas
Department of Transportation and is identified under Control Number 116-3-27.
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GENERAL LAND OFFICE

GARRY MAURO

COMMISSIONER MEMORANDUM

M\ 4as 1%

‘%Q]Z - L 16Q% DATE: January 8, 1993

TO: School Land Board
FROM: Robert Hatter / Lease Administration

SUBJECT: Application To Lease Right-of-Way

APPLICANT: Exxon Corporation

REFERENCE: Being 5.38 acres, more or less, of State Highway 21, situated in the
Abner Kuykendall Svy., A-34, in Burleson County, Texas

The following terms were provide for in the adjacent leases:

High Low
Bonus/Acre: $5.00 $5.00
Royalty: 1/8 1/8
Delay Rental: $1.00 $1.00
Primary Term: S year 5 year

The application has been reviewed by the Lease Administration Department and approved
by the Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural
Resources Code requires the approval of the application to the lease with the following
terms:

Bonus/Acre: $5.00 per acre
Royalty: 1/8 royalty
Delay Rental: $1.00 per acre
Primary Term: 5 year

Exxon Corporation holds the mineral interest in the leases adjoining the above referenced
right-of-way. Therefore, the applicant is entitled to a lease of the entire 5.38 acres. The
applicant has submitted a title opinion showing that the state owns the entire mineral estate
in the right-of-way and has submitted all other pertinent information required by the School
Land Board rules.



, Texas Department of Transportation

P.O. BOX 5075 « AUSTIN, TEXAS 78763-5075 # (512) 416-2901
January 7, 1993

Contact: D-15

Mr. Garry Mauro

Commissioner

General Land Office

Petroleum and Mineral Division
1700 North Congress Avenue
Austin, Texas

Dear Commissioner Mauro:
We have reviewed the proposed o0il and gas lease applications and the

following requests for preferential 1leases are considered sufficiently
documented to be presented to the Public School Land Board for approval:

Primary

County Nominator Bonus Royalty Term Delay Rental

Brazos G. 8. T. Oik $100.00 1/5 3 Years None
and Gas, Inc.

Gonzales Gilbraltar $50.00 1/5 1 Year None
Resources, Inc.

King Marshall and $25.00 1/4 90 days None
Winston, Inc.

Burleson Exxon Corp. $5.00 1/8 5 years $1.00

Jefferson Amerada $509.24 1/4 3 years None

Hess, Corp.

Attached is one copy each of the field notes and sketch for the proposed
leases. If additional information is needed, please contact Jimmy Perry at
(512)1 416-2874.

Sincerely,

Ga Bernethy, P

D¥rector of Right Way

Attachments

An Equal Opportunity Employer



Burleson County
CSJ 116-3-27
S.H. 21
No. 385

Exhibit "A"

Being 5.38 acres of land, more or less situated in the Abner Kuykendall Survey, Abstract
No. 34, in Burleson County, Texas. Said 5.38 acres of land being all of and the same lands
conveyed to the State in Deeds from W. H. Oliver as recorded in Volume 76, Page 503, and
from M. L. Parker, et al as recorded in Volume 76, Page 558, and a portion of the same
land conveyed to the State in a deed from M. P. Carr as recorded in Volume 76, Page 403.
All being recorded in the Deed Records of Burleson County, Texas. Said 5.38 acres being
a strip of land 100.00 feet in width, 50.00 feet either side of the centerline of S. H. 21. Said
strip of land being more particularly described as follows, to wit;

Beginning at point on the west line of the aforementioned Oliver property where it
intersects the centerline of said highway at Engineer's Centerline Station Number
1377+ 94.00;

Thence N 16° 53' 00' W, departing from the centerline of S. H. 21, along the
aforementioned west line of the Oliver property, a distance of 50.00 feet to a point on the
north right of way line of S.H. 21;

Thence N 72° 43' 00" E, along the north right of way line of S.H. 21, a distance of 2,332.25
feet to a point, in the west line of a County Road, 50.00 feet left of and parallel to the
centerline of S.H. 21;

Thence S 46° 54' 00" E, departing from the north right of way line of S.H. 21, along the
extended west line of the said County Road, crossing the centerline of S.H. 21 at Engineer's
Centerline Station Number 1401+ 50.00, and continuing on to a point on the south right of
way line of S.H. 21. Said point being 50.00 feet right of and parallel to said centerline.

Thence S 72° 43' 00" W, along the south right of way line of S.H. 21, a distance of 2,386.00
feet to a point on the west line of the Oliver property and being 50.00 feet right of and at
right angles to Engineer's Centerline Station Number 1377+ 94.00;

Thence N 16° 53' 00" W, along the west line of the Oliver property, a distance of 50.00 feet
to the Point of Beginning of the strip of land herein described containing 5.38 acres of land,
more or less.

Being as indicated on the official right of way map which is on file with the Texas
Department of Transportation and is identified under Control Number 116-3-27.
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‘/i:::::::::::: Highway Lease Applicant

Name of ILease Applicant: é;xyvﬂj Cbc&we;uhhml 375 'SQTJQ,QJOWM&K~

County & Tract Description: .
. .
Buclson 6.\ §:39 4 |5ty 2 o K\M]\a».([/ 4o
Date Sent to Highway Department:
Check List:
Letter of Application/énd plat/
Names and addresses of adjacent mineral owners”
Affidavit of non-production within 2500 feet”
$100 processing fee~
Written waiver of statutory notice .
Certified copy/copies of adjacent lease/leases
Notarized affidavit of consideration paid“
Title Opinion<«”
Is the right-of-way on Relinquishment Act LandAb///

Remarks:

Date Appeared Before SLB: 2bSo

Ao -
Approved: Er=—-X M S oy RS _—

. =zl.£2
Disapproved: ;& ¢Q V% e
Problems: 42&5{ 882, j
' o /5 ] -2 G Bl —
il L —— S (0
Sbttn 1o

Date ILease Issued:

-gw

s
NV 3#\”5






5 .3% acres ¥ &S5/per acre hopus = $24 90 $26 .90
5.38 acres x $1/per acre rental ¥ 4 years = $21.52 $21 .52
$26 .90 bhonus x 1 .5% application fee = %0 _40 $ 0.40

sas 32
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ACCEPTED
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COLLECT ONLY THROUGH BANK ONE, TEXAS, NA HOUSTON, TEXAS 00374
IDENTIFICATION NUMBER [;&Tg' =T P T
834
| S = 002 36 J . November 30, 1992 FE
GRDER OF General Land Office, State of Texas $100.00
VALUE RECEIVED One Hundred and no/100====—mmmmmm e e e e e e e e DOLLARS
ADORESS Stephen F Austin Bldg, 1700 N Congress Ave, Austin TX 78701-1495
- Filing Fee

TO:  EXXON CORPORATION
c/o EXXON COMPANY, U.S.A. > -
16945 NORTHCHASE - HOUSTON, TEXAS

-

Tim P, Boyle /

COLLECT ONLY THROUGH BANK ONE, TEXAS, NA HOUSTON, TEXAS 00375
IDENTIFICATION NUMBER | [PAYEE| [ T™ 2T R

i

002 36 November 30, 19 92 FF

ORDER OF - General Land Office, State of Texas $48.82
VALUE RECEIVED Fnrfy—Fighf and 82/100=cocmca e e e r e — - ————— DOLLARS
oy Stephen F Austin Bldg, 1700 N Congress Ave, Austin TX 78701-1495
INPAMMELT " Lease Bonus and Paid-Up Rentals e B

TO: XXON CORPORATION

c/o EXON COMPANY, US.A.
16945 NORTHCHASE + HOUSTON, TEXAS

Lo

< [
Tim P. Boy1e//

92018787
Vo0
)//7/ 7 §F—  soo1svss
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K. Kirk Krist & Associates, lae.

0il and Gas Interests
Five Post Qak Parl:, Suite 2260

Houslon, Texas 77027-3418
Telephone: (713) 963-8847 December 1. 1992 Fax Line: (713) 963-0509

General Land Office

Dil & Gas Section

Stephen F. Austin Buildina

1700 N. Conaress Avenue, Room A40
Austin, Texas 78701-1495

Attention: Drew Reid

RE: Hiaghway Right-of-Way lLease
Cooks Point UUnit No .8
5.38 acres
A. Kuykendall Survey, A-34
Burleson County, Texas

As per our telephone conversation. EXXON CORPORATION, P. 0. BRox
2305, Houston. Texas 77252, is applvying to lease the above
referenced tract as shown on the plat attached. Attached herewith
is a check in the amount of $100.00 as application fee for the
leasing of the State’s interest within the captioned tract. This
tract is made up of several small tracts deeded to the State of
Texas in fee alona and under present State Highway 21. Copies of
these Deeds are attached zlong with a title letter concerning the
State’s ownership.

Also attached are copies of the adijacent leases. Four of the
Leases are owned by EXXON., one Lease is owned by Sage Eneravy
Company Aall of the leases are in currently producing units in the
Cooks Point Field with well locations within the 2500 foot
limitation. Howevery , EXXON has proposed a horizontal well that
will travel directly under the highway. Exxon and Sace, as owners
of all of the adiacent leasehold., waive their statutory right toyx
receive notice of the proposed lease, as per the enclosed letters.

Please note that the Right-of-lWay is not on Relinquishment aAct
Land.

Also attached please find as Affidavit of Facts stating the Bonus
consideration, Rovalty. Primary term and Rentals paid te the

adjacent land owners. Thus, the terms under the proposal are:
Bonus per acre: $5 .00 Rovalty: 1/8
Primary term 5 vears (paid-up) Rental: $1 .00 per/ac

Finally, attached please find a check in the amount of $48_82 as
Bonus consideration for this lease. Please advise if vou require
further information on this matter.

Wit est regards

Jack Womack — Landman
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EXXON COMPANY,USA.

POST OFFICE BOX 4697 - HOUSTON, TEXAS 77210-4697

PRODUCTION DEPARTMENT
CENTRAL DIVISION

November 30, 1992

Highway Right-of-Way Lease
5.38 Acres

A. Kuykendall Survey, A-34
Burleson County, Texas

General Land Office

0i1 & Gas Section

Stephen F. Austin Building

1700 N. Congress Avenue, Room 640
Austin, Texas 78701-1495

Attention: Mr. Drew Reid
Gentlemen:
This Tetter is submitted in conjunction with Exxon Corporation’s application
to the General Land Office for an 0il and Gas Lease covering the captioned
Highway Right-of-Way.
Exxon Corporation as holder and owner of the leases covering all of the tracts
of land adjacent to the applied for Highway Right-of-Way Tlease, hereby
specifically waives its right to receive notice of the proposed leasing as
required under all applicable state lTaws or regulations.

Very truly you

Tim P. Boyle
TPB:amb

A DIVISION OF EXXON CORPORATION






Sage Energy Company

November 24,

General Land Office

0il & Gas Section

Stephen F. Austin Building

1700 N. Congress Avenue, Room 640
Austin, Texas 78701-1495

Attention: Mr. Drew Reid

RE:

Gentlemen:

This letter is submitted in conjunction with
application to the General Land Office for an 0il

1992

Highway Right-of-Way Lease
9.48 acres

A. Kuykendall Survey, A-34
Burleson County, Texas

Exxon Corporation's
and Gas Lease

covering the captioned Highway Right-of-Way.

Exxon Corporation is the holder and owner of
all of the tracts of land adjacent to the applied
Right-of-Way lease, with the exception of a lease
et ux to William C. Haverlah dated April 23,

the leases covering
for Highway
from Frank F. Drgac

1976 and recorded in

Volume 16, Page 123 of the 0il and Gas Lease Records of Burleson

County, Texas.

Sage Energy Company as holder and owner of said

lease, hereby specifically waives its right to receive notice of the
proposed leasing as required under all applicable state laws or

regulations.

Sincerely,

.

SAG

A

ENERGY COMPANY

)/1/\..( . :'Zﬂ

en Meiske
Division Landman

KM:bg

10101 Reunion Place Suite 800 San Antonio, TX 78216-4158 (512) 340-2288
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LEGEND

BOUNDARY OF COOKS POINT
UNIT NO. B

— p—

A UNIT TRACT NUMBERS OF
COOKS POINT UNIT NO. 8

mermerrre | IMITS OF COOKS POINT UN.-3
wenmerve LIMITS OF COOKS POINT UN- 4

NOTE: Lot Numbers Designote Block

As Shown On Subdivison Plot N Z
Ot Abner Kuykendall Leogue, >
Deed Records Of Burleson e
County, Texos, /ﬁf,j""
&
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EXHIBIT "B"

COOKS POINT UNIT NO. 8
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AFFIDAVIT OF FACTS

THE STATE OF TEXAS )(
) ( KNOW ALL MEN BY THESE PRESENT:
COUNTY OF BURLESON )(

BEFORE ME, the undersigned authority, on this day persconally
appeared Jack W. Womack, known to me to be a credible person above
the age of twenty one years, who by me being duly sworn, deposes
and says to-wit:

That his name is Jack W. Womack, that he is presently 36 years
old, and that he is thoroughly familiar with the leasing history
and terms of the following leases in Burleson County, Texas.

The first lease was dated March 6, 1976 from Douglas Drgac to
Zack B. Brittain, Jr., as recorded in Volume 15, Page 944, of the
0il and Gas Lease Records of Burleson County, Texas. The Lease
covered 42.91 acres and the terms of said lease were $5.00 per acre
bonus consideration, 1/8 royalty, for a five (5) year primary term,
paying $1.00 per acre annual delay rentals.

The second lease was dated February 18, 1976 from Delbert
Lightsey to Zack B. Brittain, Jr., as recorded in Volume 15, Page
866, of the 0il and Gas Lease Records of Burleson County, Texas.
The Lease covered 171.21 acres and the terms of said lease were
$5.00 per acre bonus consideration, 1/8 royalty, for a five (5)
year primary term, paying $1.00 per acre annual delay rentals.

The third lease was dated March 8, 1976 from Sue Steck
Bloodworth to Zack B. Brittain, Jr., as recorded in Volume 15, Page
950, of the 0il and Gas Lease Records of Burleson County, Texas.
The Lease covered 64.78 acres and the terms of said lease were
$5.00 per acre bonus consideration, 1/8 royalty, for a five (5)
year primary term, paying $1.00 per acre annual delay rentals.

The fourth lease was dated March 2, 1976 from Alvin Drgac to
Zack B. Brittain, Jr., as recorded in Volume 15, Page 875, of the
0il and Gas Lease Records of Burleson County, Texas. The Lease
covered 25.74 acres and the terms of said lease were $5.00 per acre
bonus consideration, 1/8 royalty, for a five (5) year primary term,
paying $1.00 per acre annual delay rentals.

The fifth lease was dated April 23, 1976 from Frank F. Drgac
and wife, Lottie H. Drgac to William C. Haverlah, as recorded in
Volume 16, Page 123, of the 0il and Gas Lease Records of Burleson
County, Texas. The Lease covered 108.17 acres and the terms of
said lease were $5.00 per acre bonus consideration, 1/8 royalty,
for a five (5) year primary term, paying $1.00 per acre annual
delay rentals.

Affiant states that by reviewing all of the terms on the
leases listed above, the highest terms were $5.00 per acre bonus
consideration, 1/8 royalty, for a five (5) year primary term,
paying $1.00 per acre annual delay rentals.

FURTHER AFFIANT SAYETH NOT.

Jack omack



THE STATE OF TEXAS )(

COUNTY OF HARRIS ) (

SUBSCRIBED AND SWORN before me on t iﬁ/’tre 9th day of
November, 1992, by Jack W. Womack N(

/ 7_7:‘_/ I\.
\_J } \‘ﬁ?&/\

Not blic in and for
the) Stlake) of Texas

meé?)this the 9th day

T. KELLEY ERWIN
Notary Public, State of Texas
7 My Commission Expires: 08-16-94

THIS INSTRUMENT was acknowledged befor
of November, 1992, by Jack W. Womack f{

|

Notaby ‘Public in and for
the State of Texas
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EXXON COMPANY, USA.

POST OFFICE BOX 4697 - HOUSTON, TEXAS 77210-4697 « (713) 775-6717

CENTRAL PRODUCTION DIVISION

MARC C. JOHNSON
ATTORNEY

February 27, 1992

Ownership Title Opinion

Cook’s Point Unit Numbers 8 and 9§
Cook’s Point Area

Burleson County, Texas

Mr. Tim Boyle

You have asked the Law Department to review title to the minerals underlying
four tracts of land which are more particularly described in the four deeds
attached to this title opinion as exhibits.

As a starting point into this examination, you have informed us that Land has
verified that the Grantor in each of the four deeds owned fee simple title to
the minerals underlying these four tracts at the time the deeds were executed
in 1932. You have also informed us that Land has verified that the State of
Texas has not conveyed the minerals underlying any of these four tracts
following the grants to them in 1932. Based upon those two assumptions, and
after reviewing the four deeds attached to this opinion, it is our conclusion
that the State of Texas acquired fee simple title to the minerals underlying
each of the four tracts effective the date of each of the four deeds. Given
this ownership in the State of Texas, Land would be free to negotiate with the
State under the State Highway Leasing Statute to try and obtain a lease or
other rights from the State of Texas pursuant to that act.

If you have any questions, please contact me at your convenience.
l'/ ," L
/ e O e
_ o

I

MCJ:chh
Attachments

A DIVISION OF EXXON CORPORATION



B &
MF Us113 ;.
Item \\‘t&LQAL C Q.'M :Tcaa./

To__ é) [0_\ il

From CKyn)
Date Q-G




. . J0.

RIGHT-OF-YAY DEED ) Mrs. ¥.P,Baln to Stute of Texus.
STA\TE OF TEXAS.
CcounMTY OF J KNOW ALL MEN BY TIHESE PRISENTS:

That Winnle 2. Raln, of the VYsunty of llarrls , Jtute of fexao, for and In conslderatlon
of the sum of One ¥ollar to her in hand pald by the otate of Yexas, umnoting through the
Ytate Highway Commlsslon, recelpt Oof whioh ls here by acknowledged and oconfessed, huve GR\JIT=
ED, SOLD and CONVEYED, and 4o by these presents GRAIT, JELY, and COIIVEY untd the State of
Texas, the followlng degorlbed traot or parcel of land situnted in the ocounty of Burleson
State of Texas, belng more partioularly desoribed as follows:

A traot of land out of the A, Kuykendall 9urvey which, in addition to the present highway
shall be used for right of way purpdses and moro partloularly dosorlbed as follows:

Bezlnning at a polnt in the South fenoe of liighway 21 whero sald fenoce 1s 50 feet from the
oenter of the proposed highway at astautelon 1433 plus BO; sald polnt being also the llortheast
oorner 0f the V.P. Baln property; Thenoe In a Southwest direotlion 50 feet from and paral-
“lel to the center of the proposed hlghway a dlstance of 640 feet to a point; Ynence in a

Northwest direotlon orossing the oenter of the proposed hi_hway at station 1408 »lus 40

and extending to a 30lnt in the Sduth fence dof the present Highwuy 21 a distunce of 6U feet;
sald polnt belns the the Mortheast oorner of the 7.2,Tilson traot; Thence ln a Southeast;
direotion along the <5uUth fenoe df the present hlhway 21 orossing the oenter of the pro-
posed hlghway and extendlng for a distunce of 680 feet to the pluce of beglnning; “Yontaln-
ing 0,53 dcre.

And it 1s further agreed that the sald Winnle P. Baln In oonsideratlion of the beneflts
above set out, will remove from the property above desorlbed, such fences, bulldings and
other obstructions as may be found upon sald property.

TO HAVE \YD TO HOLDthe above described prenises, together with all and singular the
rignts and hereditiments thereuntd In anywlse belonglng unto the sald State of Texas and
its asslgns;

And Sihe hereby binds her helrs, exeoutors and adminlstrators to forever warrant and de-
fend the rignts and title to sald prealses unto the sald State of Yexas ugalnst every person
whomsoever lawfully olalming or to clalm the same or any part thereof.

ditness my hand, this the 9th., day of <ay A.¥, 1932,

rs. Minnle P.Baln

STATE OF TEX\S.
COUNTY OF iARRIS.

Before we, the undersigned a notary publio in and for sald oounty and State, on this day
persdonally apseared ‘Yinnle P.Baln, (proved to me on the dath of J.K. Carr) to bethe person
whose name 1s subsorlbed to the foregolng instrument, and acknowledged to me that he ex-
ecuted the same for the purposes and conslderation therein exjyressed.

Given under my hand and seal of offlce, thls the 9th. day of lay A.¥. 1932.

(L.5.) Irving Y. furlong >
Rotary Publlo Harris “ounty, Texas.

Fileafor Record 3ept. 18, 1933 at 5 o'olock P.lL.
and Reoorded September 25, 1933 at 11 o'olock A.H. W.H.Hundley

: . < T Yountly Clerk
By \D,QQ,, Zﬁoﬁéﬁr{ : Deputy.
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RIGHT-OF-¥AY DEED Mary P.Carr to Jtate of Yexas.
STATE OF TEXAS. '
COUNTY OF BURL 330X, KROW ALL MEN BY THESE PRESENTS:

That I, Mrs . Mary P.Carr a widow, of the County of Brazos State of Yexas, for and in
oonslderation of the sum of One Y2llar to me in hand pald in hand pald by the State of
Texas, aotlnz through the State Highway Commisslon, recelp® oT wWHICR Ls here by acknowledged
and oonfessed, have GRANTED, 8014 and COIVEYED, and 49 by these presents GRANT, SELL ATD
CONVEY untd the State of Texas the following desoribed tract or parocel of land situated 1n
the County of Burleson State of Yexas, belng more partlcularly desoribed as follows:

A traot of land out of the A. Kuykendall survey to be used for right of way purposes and
more partlcularly desorlbed as follows:

Bezlnning at a polat on the dividing line between tihe I,P. Carr and the F.P.Tllson traots
sald »2int belng 20 feet from the South fence of the »resent quhway 21 and 50 feet from
the center of the projosed hlghway; at 3tation 1402 plus 20; Thence In a Southeast direo-
tion along sald fence a dlstance of 115 feet to a polnt whioh ls 50 feet from the center of
the proposed highway; “Thence S 72 degrees 46 mlnutes i along a line parallel to and 50+
feet from the center of the proposed highway a distance of ©B5 feet to a point; Thence in
a northwesterly dlreotion along a line between the N.L. Parker and the M. P.Carr- tracts a
distance of 115 feet to a polnt which is 50 feet from the center of the proposed hlghway;

" sald palnt belng 17 feet from the present South fence of lllghway 21; Thence N. 72 degroes
46 minutes £ along a line parallel t> and 50 feet from the ceanter of the proposed nhlghway
p dlstance of 685 feet to the place of beglnning. “ontalning 1.57 aores.

And it ls further agreed that the sald lrs. Jary P. Carr Iln conslderation of the bene-
*its above set out, will remove from the property above descrlbed, suoch fences, bulldings
and other obstructions as may be found updon sald property.

TO HAVE AND 70 HOLDthe above desorlbed premises, together with all and singular the
rights and hereditemants thereunto ln anywlse belonglng unto the -sald 2tate of lexas and
1ts asslgns;

And she ﬁerehy blnds her helirs , exeoutors and admlnlstrators to forever warrant and
detand the rlghts and title to sald premlses unto the suld otite of Yexus mgalnst every
person whomsoever lawfully olalming or td>.olalw the same Oor any part thereof.

Wltness my hand, this the 10th .duy of ilay 4.V, 1932.

Mrs, sary P.Carr

STATE OF TEX\S. _
COU'ITY OF BRAZOS. ’

Before mo, J.B. lllokman a Notary Publlioc ln and for sald Younty and State, on thls day
personally appeared lirs. Mayy P. Carr, a wldow, known to me %O be the person whose name ls =
subsoribed to the foregoing lnmtruient, and aoknowledged to me that he exeouted the sume for
the purposes and oonsldoratlon thereln expressed.

Glven under my hand and seal 2f offioe, this the 1lO0th. duy of lay 4.D. 1932, )

Y
7¢ /a0 z i



4. . . ,”9

(L.8.) J.B.lickman
Totary Public, Brazos vounty, Texas.

Filed for Record Sept, 18, 1933 at 5 o'elock P.M.
And ﬁeoprdad September 25, 1933 at 18, o'clock A.M. J.H.Hundley

. ~ Tounty Clerk
By 1 al Qe M ; Deputy.
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RIGHT-OF=-Y{AY DEZD. Joe HeJl et ux to State of Texas.

STATE OF TEX\S.
COUNTY OF BURLESON. KNOV ALL MEN BY THESE PRE3ENTS:

That Joe Hejl & wife Mary HeJl, of the “Younty of Burleson State of Texas, for and in
consideration of the sum of One Hundred and No/100 t0 us in hand pald by the State of Yexas,
acting through the State Highway Commission, recelpt of which is here by acknowledged and
confessed, have JRANTED, SOLD and CONVEYED, and do by these presents GRANT, SELL and CONVEY
unto the State of Texas the following described tract or parcel of land situated in the
County of Burleson State of Texas, being more particularly described as follows:

4 tract of land out of the A, Kuykendall survey to be used for right of way purposes and
more partlcularly described as follows ;

Beginning a1t a point In the South fence of the present Highway 21 sald point belng 44
feet from the center of the proposed highway at station 1382 plus 13 and being also the
Northeast corner of the Joe HeJjl property; Thence Southeast along sald fence a distance
of 109 feet to apoint whioh, 1is 50 feet from the center of the proposed highway; Thence
S 72 degrees 46 minutes J along a line parallel %0 and 50 feet from the center of the pro=-
posed highway a distince of 2263 feet to g point in the South fence line of the present
highway; "Thence in a Northeasterly direction along the South ‘ence of the present Highway
21 a distance of 2200 feet to the place of beginning. Containing 5.5 Aeres.

And it ls further agreed that the sald Joe HeJl et ux in consideration of the benefits
above set out, will remove from the property above desoribed, such fences, buildings and
other ebstructions as may be found upon sald property. ;

TO HAVE ANVD TO HOLD the above descrlbed premises, together with all and singular the
rights and hereditaments thereunto in anywise belonging unto the said state of lexas and
1ts assigns;

And we hereby binds ourselves our heirs, executors and adwministrators to forever warrant
and defend the rights and title to sald premises unto the said State of Texas aguinst every
person whomsoever lawfully claiming or to clalm the sume Oor any part thereof.

#Witness our hands, this the 27tn. day of December 4.4, 1932.

Joe HeJl
llary HeJl

STATE OF TEX\3.
COUNTY OF BURLE30N. _

BETORE M2, ¥.d4. Baln a notary public in and for said vounty and ~tate on this aay person-
ally apreared Joe lejl, known to me td be the persdn whose name is subseribed to the fore--
going instrument, and acknowledged to me that he executed the same for the purposes and eon-
slderation therein expressed.

Uiven under my hand and seal of office, this the 27th, day of Jecember ..¥, 1932,

(L. S-) '-;OA- Baln
Notary Publlie, Burleson Tounly, Texas.

STATE OF TEX\S.
COUYTY OF BURLI30N.

Before me, C.d, Baln a Notary public in and for sald Younty and ¥t ate, on this day per-
sonally appeared Mrs. Mary HeJjl wife of Joe Hejl, known to me to be the persdn whose naume
1s subscribed to the foregolng instrument, and having been examnined by me privily and apart
from her husband and having the same fully explained to her, she the sald Mrs.Mary Hejl
acknowledges such instrument to be her act and deed, and declared thut she had willingly
signed the same for the purposes and consideration therein expressed, and that she did not
wigh to retract it.

Given under my hand and seal of office, this the 27th. day of December <,D, 1932.

(L. 8.) C.A. Baln
Notary Pdblel Burleson “ountly, Texas.

Filed for Record Jept. 18, 1933 at 5 o'clock P.l.
And Recorded September 25, 1933 at 2 d'elock P.lf. W.H.Hund ley

; “ounty CUlerk,
By_Wlls Ploawell . vevuty.

I T T T T T T T T T T TTTTTTTCTTTTTNMIDCTrTTTTTT''"TTTTTTT'T'TUUrahmr

RIGHT-OF=JAY DEED John K. Drgac, of the County of Burleson <tate
of Texas, for and in consideration of the sum of One and Mo/lU0 to me in hand pald by the
State of Texas, acting through the State Highway Commission, receipt of which is here by
acknowledged and confessed, have GRANTED, SOLD and CONVEYED, and 42 by these presents GRANT
SELL AND CONVEY unto the State of Texas the following deseribed tract or parcel of land
situated in the “Younty of Burlsson State of lexas, being more particularly described as
follows:

{ A tract of land ocut of the A. Kuykendall survey to be used for rignt of way purposes and
described as follows; Beginning at a point in the North fence of the present Highway 21
sald point being the Southwest corner of the J. Drgac property; Thence in a Morthwesterly
direction along sald fence a distance of 70 feet to a polnt which Ls 50 feet from the cen-
ter ofthe proposed highway; Thence N. 72 degrees 46 minutes E along a line parallel to and
50 feet from the center of the proposed hlﬁhway a distance of 1150 feet to a point in the
North fence line of the present highway; <“hence in a Southwest direction along the North
fence line of the present highway a distance of 1050 feet to the place of beginning.
Containing 1.03 Acres.

And 1t 1s further agreed that the sald J.K. Drgac in consideration 6f the benefits above
set out, will remove from the property above desceibed, such fences, builldings and other
obstructlons as may be found upon sild property.

TO0 HAVE AND TO HOLD the above described preanlises, together with all and singular the
rights and heredltaments thereunto In anywise belonging unto the said State of lexas and
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[all that ocertaln tract or parcel of land s

g o s A ".L"“‘W disy e .,- - s g J ”",7-7! oAty I
unto the sald John “fﬁoﬁeig{?ioi and Louls Kiel Jr., gmelr heirs and asslgns, agalnst ch
ery person whomsoev awrall{‘o].aimxng. or to elaim ~m;,u. or any part thereof.

WITNESS QUR HAYDSTTHIS 21st%. day of Cotober, *.R. 19

: ) Louls Kiel. #r.
nma Xle

THE STATE OF TEXAS
COUNTY OF BURLZ30N, : . :

BEFORE ME, the undersigned, a Notary Publioc In and for sald County and State, on thls
day personally appeared Louls Klel °r.,, and 8mma Kiel, hls wife, both known to me to be the
persons whose names are subsoribed to the foregolng instrument, and aaknowledged to me that
they each exeocuted fthe same for the purposes and conslderation thereln expressed, and the
sald “mma Kiel, wife of the sald Louls Xlel “r, having been examlined by me privily and a-
part from her husband, and having the same fully explalned to her, she, the sald &Smma Kiel
-‘acknowledged such instrument to be her aot and deed, and she declared that she had willlng-
ly signed the same for the purposes and eonslderation therein expressed, and that she did
ndt wish to retract Lt.

3IVET UNDER MY HAND AND SEAL CF OFFICE this 21st, day of October a; 9, 1933,

(L.5.) - : ’ &,J., Alexander

Notary ~fublle, Burleson Bount?. Texas. PS

“1led for Reoord Nov. 10, 1933 at 2 o'clock P.M.

And Recorded November 18, 1933 at 3 o'elock P.M. d.H;Bundleg
e s L S g ounty Clerk.
By -u) .I..Q_Q *a M - Deputy.

414‘:*}.*9::*;**4;;;;ttx‘*;t;;;¢t;;;:;;*¢-k;l-s¢~¥‘$lb&l*tt-*:tl&:nx;*&“#ttntt*‘tts##tt#

RIGHT-OF-WAY DEED Luoy “onner, ét al to State of lexas.
STATE OF TEX\S, : ;
COUNTY OF BURLESON: : KNMOW ALL MEN BY THESE PRESENTS:

.THAT We, Lucy “anner. and Tommie Lee Bouldin of the Younty of Burleson in the <tate of
Llexas, for and in conslderatidn of the sum of Fifty ($50.00) DOLLARS, to us ln hand pald
by the State of ‘exas, aoting through the State Highway “Yommlission, recelpt of which ls
hereby acknowledged, have thls day 3014, and 40 by these presents grant, bargaln, sell and
econvey unto the State of Texas all that certaln traot or parcel of land situated in the
“ounty of Burlesdn, “tate of 1gxas, and being part of a survey orisinally granted to

by Patent No. » V¥0Y, , Abstract No. , and bélng a part of a trast of acres
ocdnveyed by — to ~_ by deed dated the day of =--19
and recorded Im '3lume V3. pazZe No. , 0% the Yeed “ecords o7 vounty, Teéxas;

sald tract or parcel of land hereln conveyed, beinz more particularIy deéserlved as follows;
A traot of land out of 3lock No., 3 of the City of valdwell, said Bloek Mo. 3 lying North
of Alligator “treet and between “haw and Parker “treets.
Beglnning at the most Southern corner of sald Block No. 3, sald “orner being the In-
terseotion of Shaw 9treet and Alllgator 9treet, and sald corner being 5 feet from the center
line of the proposed Highway at statlon 991/42,

‘Thence along the Southeast property line of sald Block No. 3 in a Northeasterly dlrection

for a dilstance of 75 feet, “ience in a Northwasterly direction for a dlstynce of 45 feet
to a polnt whlch is 50 feet from the center line of the proposed Highway, “+hence 3. 42-40
W. along a line parallel to and 50 feet from the center llne of the %ragase& highway for a
distance of 75 feet to the Mortheast property line of Shaw 8treet , +hence Joutheast along the
Northeast property llne of Shaw “treet, sald line also belng the <douthwest property line
of Bloock No. 3, for a distance of 45 feet to the place of beginning. “ontalning 0.075 4cres.
And 1t Is further agreed that the sald Luoy “Yonner and ‘ommie Lee Bouldln in considera-
tion of the benefits above set out, will remdove from the property avddove descrlibed such Tences
bullddings and other obstructions as may be found upon sald property.
TO HAVE ATD T0 HOLD the above desoribed premises, together with all and singular the
rights and hereditaments thereunto in anywlse belonging unto the sald State of Yexas and
its assigns; ‘
4nd we hereby bind oarselves, our helrs, executors and administrators to forever warrant
and defend the rights and title to sald premises unto the sald 8tate of ‘exas against every
person whousdever lawfully clalming or to clalm the same or any jart thereaf.
Wltness our hands, this the llth. day of November, A.B, 1933.

Laoy Conner
4ommle wee Boulden

STATE OF TEXAS.
COUNTY OF BURLESON. "
BEFORE ME, F.+. Bllis, DPist. “Ylerk, iln and for sald Younty and “tate, on thls day person-
ally ajpeared Lucy “Yonner & “omale Lee Bouldln each known to me t0 be the person whose name
139 subscerlibed to the foregolhg instrument and acknowledged to me that he executed the same
for the purposes and.cdonsideration thereln expressed.
viven under my hand and seal of offlice, this the llth. day of November 4.D, 1933,

(L.S.) £,4, Ellis
Clerk “istriIct ~ourt Burleson County, Texas

Flled for “ecord Nov. 13, 1933 at 9 o'clock .1
And “decorded November 18, 1933 at 4 o'cloeck P.l. W. H.Hundley

) - , oualy “lerk.
By \O A0 T}fﬁgkggéfg Deputy.
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+RIGHT OF WAY DEZD. 4.H. Oliver Jr. to wtate of Yexas.

STATE OF T=XA3.
COUNTY OF BURL=301, IICW ALL MEN BY THESE :
T i CI00 A {EN BY THE3E 27=3EITS:
THAT “.H.Oliver Jr. of the County of B;ilﬂson ln‘che St exas, {

. 2 ‘ arle ate of ‘exas, for and in eo -
zian of the ium of One , no/ 100 Dollars to him, in hand 3aid by the d%ate of Texas thfﬁza
3 raugg the “tate ngpway Yommission, receipt of whiech is hereby ackaowledged, nave'thls

ay 8014, and 4o by these Jresents grant, bargaln, sell aand convey untd the oState of Texas
ituated in the Bounty of Barleson, <tate of Texas,
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and belng part of a survey originally ¢rnnted to 4, Kuykendall, by fatent wo. —zov Volgerv.
Apstraot Wo. » and belng a part of a traot lnherlted by W.H. Olliver 9r.
sald traot or parocel of land herein oconveyed, being more partloularly described as follows;

Beginning at a polnt on the divi&ing line of the W.H. Oliver and the ).L.Parker tracts,
sald polnt belng 15 feet from the “outh fence of the present highway and 50 feet from the
center line of the proposed highway at station 1388-90; ‘hence in a “outheast direotlion
along sald dlvliding fence a distance of 115 feet to a polnt whioh 1s 50 feet from the center
line of the proposed hlghway ; *hence ®, 72-46 W. along a llne parallel to and 50 feet -
from the center llae of the prapased highway for a distance of 654 to a polnt in'the North
fenoe of a lane; henoe Nor thwesterly along a Pence a distance of 115 feet to a polnt .ln
the Sduth fence of present Highway No. 21; Thence N. 72-46 “. along line parallel to and 50
feet from the center line of the proposed hlghway for a dlstance of 654 feot to the plnoe
of beginning,) YContalning.

4nd Lt 1s further agreed that the sald Gounty In consideration of the benefits above sot
out. will remove from the property above desorlibed such fenoea. bulldings and.other obatrno-
otions as may be found upon sald property.

MOOHAVE AND TO HOLD the above désoribed premises, together with all and alngglgr tho
{%ghtu ?nd hereditaments theraunto in anywise belonging unto the sald State of %exas and

s asslgns; ° -

"~ AND W.H, OLIVER JR. hereby blnds helrs, executors and admlnlstratars to rorever warrant gndd
fofendrthe rights and title td sald premises unto the sald State of Y‘exas against every ger-
son whomsdever lawfully olaiming or td elalm the same or any part thereof,

Witness my hand, this the 10" day of November, 4.%, 1933,

W.H. ollvor Jr.

STATE OF TEXAS.' . '
COUNTY OF BRAZOS, - ' 3
BEFORE ME, J.i, Butta. a notary publie in and for sald “ounby and “tate, on thla day per=-
sonally appeared W.H. Oliver Jr, known to me td0 be the person whose name 1s subsoribed to
the foregzdolng lnstrument and acknowledged to me that he exeouted the same for the purposes
and oonslieration thereln expressed,
Given under my hand and seal of office, this the 10" day of Wovember A.D. 1933.

(LOSO, J-‘- Batts, - $ -

Nota¥y Publlo, Brazos °5u35?:'185a5.

Filed for Record wWov. 14, 1Q33, at 4 o'clock P.l.

And Recorded November 18, 1933, at 5 a'olook P. U W, H.Hundle
JYunty CIe?;.

By 113,000 a0 Deputy. ;
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'DEED, ' City of Galdwell to 0.8, Karnes !
THE STATE OF TEX\S. |
COUNTY OF BURLESON. KWW ALL MEN BY THESE PRESENTS: «

THAT I, C.%. Cromartle. as Mayor of the Olty of Caldwell, Lexas, duly authorized by an f
Ordinance of sald City, agproved on 21 day of Zept. 1933, a ocopy of whioh 1s hereto attached,
of the Uauut{ of Burleson, State of Yexas for and ln oonsideration of the sum of One Dollar
to 1t pald, by O.E. X{arnes, as follows.
the recelipt of whioh is hereby acknowledged, and the further oonsideration of certain agree=
ments rolaulve to State Highway 21, passing through and over certaln lands of sald 0.E.Karnes
in City of Galdwell, Texas. have “ranted, ®#old and “Yonveyed, and by these presents do Urant,
sell and Convey unto the sald 0.E. Xarnes, of the Jounty of Burleson, vtate of “exas, all
that oertaln streets and alleys out of origlnal Block 9 between -*llgator St. and 0ld San
Antonid road, and bstween Moore and Harvey streets, all in vity of valdwell, in Burleson
vYounty, Texas, to wit:-

FIRST:-

Being a 30 foot alley between Moore and Harvey streets and between lots 1l and 12, and

13 and 14, whleh lots are all owned by 0.&. Xarnes as shown on mad and plan of the varrett
| and Barta Additlon to the town of Valdwell, “exas.
\ SECOTDY-

4 30 o0t alle y Detween lfoore and Harvey streets, and between 1lots 15 and 16 of sald
Ugrratt and Barta 4ddition, and a 300 foot block conveyed to 0.E. Karnes by V.J. Janelk by
deed dated June 1l2th. 1923, recorded In Vol. 44, P. 565 deed reoords Burleson Younty, ‘exas.
It belnz the intention of sald ity to convey £ sald 0.&, Karnes all alleys and streets &-
dédicated by “arrett and Barta, lying between lfoore and Harvey streets and alllgator =t.
and 014 ©an 4ntonlo road, out of sald origlnal blk. 9, whioh is now owned by sald 0.E. Xarnes

TO0 HAVE AND TO HOLD the above desoribed premises, together with all and singular, the
rights and appurtenances theretd In anywlse belongling untd the sald 0.E. Karnes, hls helrs
and asslgns forever; .

WITTZ3S the hand at Yaldwell, Texas this 14 day of Yovember 4,%, 1933; signed by C.=&,
ICromartlo. 1t's MayoF, thereunto authorfzed and attested by it's Jecretary and lts seal
affixed .

. . the vity of valdwell, <Yexas.
Attest, &, lrgan vity Secoretary. . 3y. V.B. Cromartie lfayor
(Seal) .

THE STATE CF TEXAS.
COUNTY OF BURLESON.

BETORE ME, the undersigned authority, a Motary Public In and for Burleson County, ‘exas,
on thls day sersonally appeared C.&~, Cromartle, lMayor of the Vity of valdwell, *exas. and
sunioce lorgan, a feme sole, and Secretary of the “Yity of Valdwell, %exas, each, inown to me
to be the persons widse names are subseribed to the Toregolng lnstrdment. and acﬂnawledgad
to me that the executed the same for the purposes and conslderatlon therein expressed, and
in the respective capaclties therein stated.

GIVEY UNDER MY HAND AND S=AL OF OFFICE, thls 14 day of November 4.¥, 1933.

| (L.8.) | Ella J. Janoik

Motary -ublle In and TOr Burleson Younty,TeX.
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* RIGHT-UR-§\Y pE=D, . e Le 2arker, et al w0 .-sl. 01 Yexas. -7-94

I\ [l L.2arxer, i3, Parker Jdr. #rauds vdanty, +exas. «ary £, schlaily,.

Uounty, Ill. sorous 2. ~mlaiag, Youner, ".Y. of the vouaiy of Buirlesdin In the

Jtate oT sexas, tor ind In edasidéraslon a1 tha swm of Wodisy sk Sy B0 1 hand

pala by the ~tate ot *exas, acting shroush the “tate plJnwal “owmaission, 1ECei it 50 oaien is
herehy ackaswledased, nave Giils day sdld, vnl A0 by these Lraents srant, varjaln, sell aul esave s

untd tie obtate 21 Texas all Lt ceritaln traet I Jareel oF Lana sitdiiea Ln i wdaiby, o1
Burl:son, =25i1i9 0f Texas, ani velng dart 21 1 suervay 201 taally jranted td

by ratent no, y Yol. , bstract .0, , tnu bailng v part 90X a 'att of eres
econveyea Ly 1] o Ty deed datea the da;: of 19
and recorded”In Jolais o, , Dag8 115, , of the decd Kecords or —__couanty,

Texas; si1ld trasct or naresl™ 3T Lwid hie TR 2oavsyed, belay more D awtiellar aaserihea ar
follows;
A tract of land out of che A, Juyitendall survey 50 be auea TOY MLZb=2r-way .M )0uss vl
deseribed 13 ollows:
Bezinnlng 16 a »o1at uhica is an She liae betuesn bike "L, Marier @b ol and the 'L, Carr
oroparty saila »oi1nt Lelng 17 Tset frou tue Jouth fance OF ths resent lichway ana 50 teet X
from the ceater liie or the »rondsed alguway 1t station 1395/35; mTieice in a southeast dlr-
ection along the aivialng tenca betueen the Parker i1 the Varr Jroerty aistince of 115 feed
to a point which Ls 50 feet from the center of the projosea highway; ience 3. 72-46 W, along
a line parallel to and 50 feet trom the center line or the propdsed hijhway 10or a airstance of
625 teet to a polnt on the line betwsen the J.iI, Ullver and ILL. Parier et al property;
Thenoe in a Morthwesterly alrection alond sala projaerty llne a aistinee of 116 1Teet 1o a polnt
which ls 50 feet trom the centar line 01~ the drojdsea Ilguiiy 1t 1Y Iset Irdw the “outh fence
0T the present highvay; ‘'hence M. 72-46 #, alonz a line parallel to anda 5J 1eet tron the cen-
ter llne ot the »nrojdoseda roaa rdr a aistance or 645 teet to the place of beglnnlnzg. “ontaln-
ing 1,48 4cres.
4and 1t Lls turther agreed that thie sala in conglaericion o1 the benurity alove
set out, will rcaove rraa bthe uroyerty abdoVe deseribed sucll lences, DUlliligs ana diher 2b-
structlons a3 way be Idund updn sald Jrdevly. :

10 HAVE A2 "0 MOLD tie above described poemrsss, 63 sbaer glia all ang sha.Lo e rignis
ina herealit:ne1ts thereuantd Ia wmgarse beloninz 1ntd the sqra <2btate 01 Lexia 11a Los assijng;
Ana hereby blnas delrs, execuLdr i it o waninisir 10rs W 10r-
evel waTrant ami aerend the vl itls uid title o sala reamiscs unitd the sala 9tate of fexas
agalnst every person whdassever Llawrall; elaralng ov 2 el ian the suae 91 aly b Lneredf,

ditness our hands, Uhls the 8tih. aay of “Toveabsr, - Y, LYsh.

J

1o L. Pariker
Y, 3, Parker Jr.

Illary P. sSeinlatly )
. Yoreas P. Shalalng

ST\TE " OF TEX\AS.
COUNTY OF BRALOS.
BEFO!E !E, a Mota'y fablic, Ln ana ror sala vYounty, and <2tate, on tiils day sersonally ap-
pearea M.L. Parker and .3, Parker Jr., kajwn t0 e tO be tne persons vhdose nauaes are sub-
seribed to the foregoing instrunsnt ana aclinvwleaged to me that they executed The s:qame 197
the purposss und consideration thercin exoressed.
uiven under my hand and seil ot or ice, thls the Bth, aay ot ‘Tavember -4, ¥, 1255,

{L:8:) Loinle (aluon
Mow ¢y -ublie, Braszos voaably, fexus,

STA\TE OF ILLI'OI;
CCUTTY OF ST.CLAIR

REIC .5 .18, Jaie ¥, 0lson a ‘Totary Puulie, ia ana 10r sila Youlty ana <tte, In tils day
versonally ajjpearea llary P. Jdehlarly, kndwn o e D be tihe pers0n wadse nuae is subsecsibea
t2 the Torezding instrument ina 1einiwleded LD i tiab she execilea bhe saue 101 Lhe pur-
poses and cdaslaeratlon tiereln exiressed.

Glven under :ay hand anda gseal ot dofilece, thls tuihe LSth. cay 91 Hoveab -+, 7 198G,

(%84 ' Jane ¥, Clson-
Joey 7 Jualle, <) Vialr Yoaaty, lllinois,.

oM. oXD. =2ept 25, LYshH.
i ¥

STA\TE OF 1577 ORI
SOUMTY oF 200XLATTD,

Berore .ae, Beatrice Y, B anes a “otary rudblle, in e 10r sala Youily and obate, on this
day personully assearea <orcus £, 2palaing, kn.un o we L be b 29500 Waose e ls sub-
gerived L2 the rarezding inairuneat and el dleaguea L2 ne Bt siie ecealed Lhe spae Yor ihe »
purndses ana cdnslaeration thersln exoressed.

Uiven anaer ‘ay hana ana seal 21 2TTLr¢e, this tihe LBra. any or [fovedber -, %, 1U05,.

(L.S.) ‘, Beatrive G. Larnes.
oy sublie, “ockland Tounty, Y.
'

¥ilea for Heeo:a vee., 1H, 1934 at 10 o'clock -+ 1.

*na Recordaed Mscember 21, 19335 at 4 o'clock P.ll. Yol Hunuley
. v ~ Tounty Vlerk.
ay_ Wg. o ?mem T beputy.
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DELD. warl Philins et al to Rowers & Dowvers,

PIE ST\ I% CF TEX\LS.
WV UTTY OF BUNL:L S0, IENY AL LT BY MESE JRedWTITS:

That, we marl £hillips ana vite Inez -ailps, ana Yearl .iubert joinea by hwer husbana Islah
{ub:rt, of the Youaty of purleson, 3tite or fexus ror ana In con:laeration o1 the sum of
tgn (310.09) DOLLWUt3, to us pala, by Bowers & Bowers, a ILri cOMpOLLU or #,8.50wers anda Jays
Jjowers, the rsceint of whilah is hereby actiouledqged and ciniessed,
1|mve Grantea, <olu ana “onveyea, and by these prisents 49 Urgnt, @ell ana Convey unto the
inla Bowers & DBowers, of the “ounty of Burleson, State of Texas, all our rigit, tivle and
interest, 1n ana to the rolloiing aescribea btract or parcel of lana, bowlit;:-
jub o1 the -llen rilllps survey or 160 icres, by Patent racoraea ln Vol. 4 nuze 79 deed
~georas Burleson (ounty lexas, ueseribea as rollows, LD wlt:=-
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OIL, GAS AND MINERATL LEASE

THIS AGREEMENT made this 2nd day of March ____,_.___.IQ,Y_Q, between

Alvin Drgac i

Lessor (whether one or more), whose address is: Rte. %, Csldwell, Terss 77836

and __28ck B. Brittein, Jr.

Lessee, WITNESSETH:
1. Lessor in consideration of __Len and L i I T R S S S, |~ =

(s 10.00 ) in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets
exclusively to Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas, sulphur, fissionable materials
and all other minerals (whether or not similar to those mentioned), conducting exploration, geologic and geophysical tests and surveys, injecting gas, water
and other fluids and air into subsurface strata, laying pipelines, establishing and utilizing facilities for the disposition of salt water, dredging and maintaining
canals, building roads, bridges, tanks, telephone lines, power stations and other structures thereon, and on, over and across lands owned or claimed by
Lessor adjacent and contiguous therelo necessary to Lessee in operations to produce, save, lake care of, treat, transport and own said minerals, the

following described land in Burleson County, Texas, to-wit:

25.74 rcres, o part of the A, kuylendell Survey, A-7/, end beinp = peri of Blocks 77 and
80 of the subdivision of seid Survey, and being the eame lands deceribed in deed from
Jdohn . Drgec, et el, to Alvin Drgsc, deted August 20, 1971, recorded in Volume 109,
Fage €23, Deed Records of Burlesoo County, Teuss.

This lease also covers and includes all land and interest in land owned or claimed by Lessor adjacent or contiguous to the land particularly described above,

whether the same Iéc in said survey or surveys or in adjacent surveys. For the purpose of calculating rental payments hereunder, said land is estimated to
contain acres, whether it conlains more or less. Five (5)

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ¥cSA ¥ years from

the date hereof (called “primary term') and as long thereafter as oil, gas, sulphur, fissionable materials or other mineral is produced from s.id land or land
pooled therewith.

3. The royalties to be paid by Lessee are: (a) on oil, one-¢ighth of that produced and saved from said land, the same to be delivered at tl:2 wells or to
the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor prevailing for the field where produced on the date of purchase, and Lessee may sell any royalty oil in its possession and pay Lessor
the price reccived by Lessee for such oil computed at the well; (b) on gas, including casinghead gas or other gaseous substance, produced from said land
and sold or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well of one-cighth of 1h2 gas so sold
or used, provided that on gas sold by Lessee the market value shall not exceed the amount received by Lessee for such gas computed at the w-uth of the
well, and on gas sold at the well the royalty shall be one-eighth of the amount realized by Lessee from such sale; and (c¢) on fissionable maternials and all
other minerals mined and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that on sulphur mined c¢r marketed,
the royalty shall be Two Dollars ($2.00) per long ton. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any
governmental agency, the market value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess
of the price which Lessee may receive and retain. Lessee shall have free from royalty or other payment the use of water, other than water from Lessor's
wells or tanks, and of oil, gas and coal produced from said land in all operations which Lessee may conduct hereunder, including water injection and
secondary rezovery operations, and the royalty on oil, gas and coal shall be computed after deducting any so used. If Lessee drills a well on land covered
by this lease or on land pooled therewith, which well is capable of producim{ oil or gas but such well is not being produced and this lease is not being
maintained otherwise as provided herein, this lease shall not terminate, whether it be diring or after the primary term, (unless released by Lessee) and it .
shall nevertheless be considered that oil or gas is being produced from the land covered by this lease. When the lease is continued in force in this manner,
Lessee shall pay or tender as royally to the parties who at the time of such payment would be entitled to receive royalty hereunder if the well were pro-
ducing, or deposit to their credit in the depository bank as hereinafter provided a sum equal to 1/12 of the amount of the annual rental payable in lieu
of drilling operations during the primary term on the number of acres subject to this lease at the time such payment is made for each calendar month,
or portion thercof, thereafler during which said well is situated on said land, or on land pooled therewith, and this lease is not otherwise maintained, or
this lease is not released by Lessee as to the land on which or the horizon, zone or formation in which the well is completed. The first payment of such
sum shall be made on or before the first day of the calendar month after expiration of ninety (90) days from the date tle lease is not otherwise main-
tained for all accruals to such date, and thereafter on or before the first day of each third calendar month for all accruals to each such date. Lessee's

failure to pay or tender or to properly or timely pay or tender any such sum as royalty shall render Lessee liable for the amount due but it shall not
operate to terminate this lease.

4. If operations for drilling are not commenced on said land or on land pooled therewith on or before one year from the dawe hereof, this lease
shall terminate as to both parties, unless on or before such date Lessee shall pay or tender (or make a bona fide attempt to pay or tendc; v Lessor or lo

the credit of Lyssor in Caldwell Haticnsl ) _ PBank at_Caldwell, Tevas .
ihe sumot._1WeBLy Five and 74/100 = = 5 = = 5 = o oo > = o =
Dollars (§__= 2« ) (herein called “rental™), which shall cover the privilege of deferring commencement of drilling operations {1 a period of

twelve (12) months, In like manner and upon like payment or tender annually, the commencement of drilling operations may be further deferred for
successive periods of twelve (12) months each during the primary term. The payment or tender of rental under this paragraph and of royalty under
Paragraph 3 on any well which is not being produced, hereinafier referred to as “shut-in royalty”, may be made by check or draft of Lesies mailed or
delivered to the parties entitled thereto or to said bank on or before the date of payment. Such bank and ils successors are Lessor's agern and shall
continue as depository for all rental and shut-in royalty payable hereunder regardless of changes in ownership of said land, rental or shutin royalty.
If such bank (or any successor bank) should fail, liquidate or be succeeded by another bank or for any reason fail or refuse to accept rental or shut-in royally,
Lessee shall not be held in default for failure to make such payment or tender of rental or shut-in royalty until thirty (30) days after the party or parties
entitled thereto shall deliver to Lessce a proper recordable instrument naming another bank as agent to receive such payment or tender. If Lessee shall

15 YN
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make a bona fide attempt on or before any pa t date to pay or deposit rental to a party or parlties,
a party or parties who, prior to such attemplt yment or deposit, have given lessce notice in accl ce with subsequent provisions of this lease of
their right *to receive rental, and if such payment or deposit shall be ineffective or erroneous in any regard, | essee shall be unconditionally obligated to pay
to such party or parties entitled thereto the rental properly payable for the rental period involved, and this lease shall not terminate but shall be maintained
in the same manner as if such erroneous or ineflective rental payment or deposit had been properly made, provided that the erroneous or ineffective
rental payment or deposit be corrected within thirty (30) days aflter receipt by lessee of written notice by such parly or patties of such error accom-
panied by such instruments as are necessary to enable Lessee to make proper payment. Failure to make proper payment or deposit of delay rental
as to any interest in said land shall not affect this lease as to any interest therein as to which proper payment or deposit is made. The down cash payment
is consideration for this lease according to its terms and shall not be allocated as rental for a period. Lessee may at any time, and from time to time,
execute and deliver to Lessor, or 1o the depository bank, or file for record a release or releases of this lease as to any part or all of said land or of any
mineral or subsurface interval or any depths thereunder and thereby be relieved of all obligations as to the released land, mineral, hotizon, zone or
formation. If this lease is released as to all minerals, horizons, zones and formations under a portion of said land, the delay rental, shut-in royalty and

other payments computed in accordance therewith shall thereupon be reduced in the proportion that the acreage released bears to the acreage which was
covered by this lease immediately prior to such release.

itled thereto, according to lLessee's records, or to

5. Lessee, at its option, is hereby given the right and power during or after the primary term while this lease is in effect 1o pool or combine the
land covered by this lease, or any portion thereof, as to oil, gas and other minerals, or any of them, with any other land covered by this lease, and/or any
other land, lease o1 leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to explore,
or to develop and operate the leased premises in compliance with the spacing rules of the Railroad Commission of ‘lexas, or other lawful authority, or
when 1o do so would, in the judgment of Lessee, promote the conservalion of oil, gas or other mineral in and under and that may be produced from the
premises. Units pooled for oil in the interval between the surface and the top of the Glen Rose Formation shall not substantially exceed in area 40 acres each
plus a tolerance of 10% thereof; units pooled for oil in formations situated below the top of the Glen Rose Formation shall not substantially exceed in area
160 acres plus a tolerance of 10% thereof; and units pooled for gas hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 10%
thereof, provided that should governmental authority having jurisdiction prescribe or permit the creation of units larger than those specified, units thereafter
created may conform substantially in size with those prescribed or permitted by governmental regulations. Lessee may pool or combine land covered by this
lease or any portion thereol, as above provided as (o oil in any one or more strata and as to gas in any one or more strata. Units formed by pooling as to
any stratum or stzata need not conform in size or area with units as 1o any other stratum or strata, and oil units need not conform as to area with gas units.
Pooling in one or more instances shall not exhaust the rights of Lessee to pool this lease or portions thereof into other units. Lessee shall file for record in
the appropriate records of the county in which the leased premises are situated an instrument describing and designating the pooled acreage as a pooled unit;
the unit shall become elfective as provided in said instrument, or if said instrtument makes no such provision, it shall become effective upon the date it is filed
for record. Each unit shall be eflective as to all parties hereto, their heirs, successors and assigns, irrespective of whether or not the unit is likewise effective
as to all other owners of surface, mineral, royalty or other rights in land included in such unit. Lessee may at its election exercise ils pooling option as to oil,
gas and other minerals before or alter commencing operations for or completing an oil or gas well or well or mine for other mineral on the leased premises,
and the pooled unit may include, but is not required to include, land or leases upon which a well or mine capable of producing oil, gas or other mineral in
paying quantities has theretofore been completed or upon which operations for diilling of a well or mine for oil, gas or other mineral have theretofore been
commenced. Operations for drilling on, or production of oil, gas or other mineral fiom any part of a pooled unit which includes all or a portion of the land
covered by this lease, regardless of whether such operations for drilling were commenced or such production was secured before or after the execution of this
lease or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil, gas or other mineral from land
covered by this lease whether or not the well or wells or mine be located on land covered by this lease, and the entire acrcage conslituting such unit or
units, as to oil, gas or other minerals, or any of them, as herein provided, shall be treated for all purposes, except the payment of royalties on production
from the pooled unit, as if the same were included in this lease; provided that if after creation of a pooled unit, a well or mine is drilled on the unit
area, other than on the land covered hereby and included in the unit, which well is not classified as the type of well for which the unit was created (oil,
gas or other mineral as the case may be), such well or mine shall be considered a dry hole for purposes of applying the additional drilling and reworking
and resumption of delay rental provisions of Paragraph 6 hereof. If an oil well on an oil unit, which includes all or a portion of the leased premises, is
reclassified as a gas well, or if a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, the date of
such reclassilication shall be considered as the date of cessation of production for purposes of applying the additional drilling and reworking and resump-
tion of delay rental provisions of Paragraph 6 hereof as to all leases any part of which are included in the unit other than the leased premises on which
the well is located. For the purpose of computing royalties to which owners of royalties and payments out of production and each of them shall be entitled
on production of oil, gas or other minerals from each pooled unit, there shall be allocated to the land covered by this lease and included in said unit
(or to each separate tract within the unit if this lease covers separate tracts within the unit) a pro rata portion of the oil, gas or other minerals produced
from the unit after deducting that used for operations on the unit. Such allocation shall be on an acreage basis — that is, there shall be allocated to the
acreage covered by this lease and included in the pooled unit (or to each separate tract within the unit if this lease covers separate tracts wilhin the unit)
that pro rata portion of the oil, gas or other minerals produced from the unit which the number of surface acres covered by this lease (or in each
separate ract) and included in the unit bears to the total number of surface acres included in the unit. As used in this paragraph, the words “separate
tract” mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased
premises. Royalties hereunder shall be computed on the portion of such production, whether it be oil, gas or other minerals, so allocated o the land
covered by this lease and included in the unit just as though such production were from such land. Production from an oil well will be considered as
production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit; and production from a gas well
will be considered as production from the lease or gas pooled unit from which it is producing and not from an oil pooled unit. Any pooled unit designated
by Lessee in accordance with the terms hercof may be dissolved by Lessee by instrument filed for record in the appropriate records of the county in
which the leased premises are situated at any time after completion of a dry hole or cessation of production on said unit.

6. If Lessee shall drill a dry hole or holes on said land, or on acreage pooled therewith, and this lease is not being maintained otherwise as
provided herein, or if oil, gas or other mineral is discovered and not produced for any cause, or if the production thereof should cease from any cause,
this lease shall not terminate if 1.essee commences operations for drilling or reworking within sixty (60) days thereafter and continues drilling or reworking
operations on said well or any additional well with no cessation of more than sixty (60) consecutive days, or if it be within the primary term, commences
or resumes the payment or tender of rental or commences operations for drilling or reworking on or before the rental paying date next ensuing after the
expiration of sixty (60) days from the date of completion of dry hole, or discovery of oil, gas or other mineral, or cessation of production and continues
drilling or reworking operations on said well or any additional well with no cessation of more than sixty (60) consecutive days, If at any time subsequent
to sixty (60) days prior to the beginning of the last year of the primary term and prior to the discovery of oil, gas or other mineral on said land, or on
acreage pooled therewith, Lessee should drill a dry hole thereon, no rental payment or operations are necessary in order to keep this lease in force during
the remainder of the primary term. If at the expiration of the primary term, oil, gas or other mineral is not being produced on said land, or on acreage
pooled therewith, but Lessee is then engaged in drilling or rewoiking operations thereon or shall have completed a dry hole thereon within sixty (60)
days prior to the end of the primary term, this lease shall remain in force so long as operations on said well or for drilling or reworking of any additional
well are prosecuted with no cessation of more than sixty (60) consccutive days, and if they result in the production of oil, gas or other mineral so long
thereafter as oil, gas or other mineral is produced from said land or acreage pooled therewith. In the event a well or wells producing oil or gas in paying
quantities should be brought in by Lessee or any other operator on adjacent land and within three hundred thirty (330) feet of and draining the leased

premises, or acreage pooled therewith, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill under the same or similar
circumstances.

7. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When necessary for utilization of the surface for some intended use by Lessor and upon request
of Lessor or when deemed necessary by Lessee for protection of the pipeline, Lessee will bury pipelines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or barn now on said land without Lessor's consent. = i 81"(3{3
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8. The <ights of either party hereunder may be assigned in whole or in part, and the provisions hereol shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, rentals or royalties, however accomplished, shall operate 1o enlarge the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production; and no change or division in such
ownership shall be binding on Lessee until forty-five (45) days after Lessee shall have been furnished by registered U. S. mail at Lessee’s principal place
of business with a certified copy of recorded instrument or instruments evidencing same. In the event of assignment hereof in whole or in part, liability
for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who commits such breach. In the event
of the death of any person entitled to rentals hereunder, Lessee may pay or tender such rentals to the credit of the deceased or the estate of the deceased
until such time as Lessee is furnished with proper evidence of the appointment and qualifications of an executor or administrator of the estate, or if there
be none, until Lessee is furnished with evidence satisfactory to it as to the heirs or devisees of the deceased and that all debts of the estate have been paid.
If at any time two or more persons be entitled to participate in rental payable hereunder, Lessee may pay or tender said rental jointly to such persons or
to their joint credit in the depository bank; or, at Lessee’s election, the proportionate part of rental 1o which each participant is entitled may be paid or
tendered to him separately or to his separate credit in said depository; and payment or tender to any participant of his portion of the rental hereunder
shall maintain this lease as to such participant. In event of assignment of this lease as to a segregated portion of said land, rental hereunder shall be
apportionable as between the several leasehold owners ratably according to the surface area of each, and default in rental payment by one shall not affect
the rights of other leasehold owners hereunder. If six or more parties become entitled to royally hereunder, lessee may withhold payment thereof unless
and until furnished with a recordable instrument executed by all such parties designating an agent to receive payment for ell.

9. Breach by Lessee of any obligation hereunder shall not work a forfeiture or termination of this lease nor cause a tennination or reversion of the
estate created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time being con-
ducted in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and lessee, if in default,
shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue of this instrument. After the
discovery of oil, gas or other mineral in paying quantities on said premises, I essee shall develop the acreage retained hereunder as a reasonably prudent oper-



ator but in discharging this obligation it shall in no event be required to: (a) drill more than one well per 40 acres of the area retained hereunder and cap-
able of producing oil in paying quantities from any formation, stratum or strata situated between the surface and the top of the Glen Rose Formation
thereunder; (b) drill more than one well per 160 acres of the area retained hereunder and capable of producing oil in paying quantities from any forma-
tion, stratum or strata situated beneath the top of the Glen Rose Formation thereunder; and (c¢) drill more than one well per 640 acres plus an acreage tol-
erance not to exceed 10% of 640 acres in the area retained hereunder and capable of producing gas or other mineral in paying quantities.

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other
lien upon said land, either in whole or in part, and if Lessee does so, it shall be subrogated to such lien with right to enforce same and apply rentals and
royalties -accruing hereunder toward satisfying same. When required by state, federal or other law, Lessee may withhold taxes with respect to rental,
royalty and other payments hereunder and remit the amounts withheld to the applicable taxing authority for the credit of Lessor. Without impairment of
Lessee's rights under the warranty in event of failure of title, if Lessor owns an interest in the oil, gas or other minerals on, in or under said land less
than the entire fee simple estate, whether or not this lease purports to cover the whole or a fractional interest, the royalties, shut-in royalties and rentals
to be paid Lessor shall be reduced in the proportion that his interest bears to the whole and undivided fee and in accordance with the nature of the estate
of which Lessor is seized. Should any one or more of the parties named above as Lessor fail 1o execute this lease, it shall nevertheless be binding upon
the party or parties executing same. Failure of Lessee to reduce rental paid hereunder shall not impair the right of Lessee to reduce royalties,

11. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or on land pooled therewith or from producing oil, gas or other mineral therefrom or from land pooled therewith by reason of scarcity or of
inability to obtain or to use equipment or material, or by operation of force majeure, any federal or state law or any order, rule or regulation of governmental
authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for
failure to comply therewith; and this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or
reworking operations on or from producing oil, gas or other mineral from the leased premises or land pooled therewith, and the time while Lessee is so
prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

12. Each singular pronoun herein shall include the plural whenever applicable.

IN WITNESS WHEREOQF, this instrument is executed on the date first above written,

/[[f‘wl. A)igw—d

Avin Drgec

LESSOR P SOCIAL SECURITY NO. LESSOR SOCIAL SECURITY NO.

THE STATE OF TEXAS: .. .
COUNTY QF [3‘01 v G S e

BERORE ME, lhe Underngned authority, on this day personally appeared Alvin Drgac

known to'me to be Ahe person whose name is subscribed to the foregoing instrument, and acknowl:dgcd to me that he executed the same for the purposes
and consldeutmn l}uerﬁm expressed,

GIVENUNDER‘.MY HAND AND SEAL OF OFFICE this the 2nd day of March 19 16
v o 1=: ‘,-‘ ‘
3 % \
B i/ S A John J, Toupal @/Vl’l’lﬂ/ g ﬁé L /fM
L County Clerk
t d ! w in and for BU rl egon : Counly. Texas

Ce Tt 215, BYY

THE STATE OF TEXAS
COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged 10 me that he executed the same for the purposes
and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE thisthe _ day of

., 19

Notary Public in and for = . County, Texas

THE STATE OF TEXAS
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

and

, known to me to be the persons whose names are subscribed to
the foregoing instrument, and acknowledged to me that they executed the same for the purposes and consideration therein expressed.

THE STATE OF TEXAS

COUNTY OF BURLESON

I'exas
I, JOHN J. TOUPAL, COUNTY CLERK OF SAID COUNTY, DO HEREBY CERTIFY THAT THE FOREGOING INSTRUMENT
OF WRITING WITH ITS CERTIFICATE OF AUTHENTICATION WAS FILED FOR RECORD IN MY OFFICE ON THE _______20
THI DAY OF April 19 76 AT 2:00 ocLock __E M., AND DULY RECORDED ON _gi
Cco A 151 2 .
DAY OF PEL 19 76 AT 4:00 O'CLOCK B M.. IN THE pes
Oil & Gas Lease RECORD OF SAID COUNTY. IN VOL. 15 PAGE g_?__S—B_T?_____
and xd to
the

WITNESS MY HAND AND SEAL OF THE COUNTY COURT OF SAID COUNTY, AT MY OFFICE IN CALDWELL, TEXAS.

THE DAY AND DATE ABOVE WRITTEN.

JOHN J. TOUPAL

COUNTY CLERK, BURLESON COUNTY, TEXAS

—

‘exas
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OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 16th day of______ Februsry 19_16

between

Delbert Lightsey and wife Ldile Lightsey

Lessor (whether one or more), whose address is: _ Route %, Caldwell,Texss 11836

and 2ack B. Urittein, Jr. Lessee, WITNESSETH:
1. Lessor in consideration of Ten end 1‘50/100 e e e S e e Dollars

(s 10.00 ) in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets

exclusively to Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas, sulphur, fissionable materials
and all other minerals (whether or not similar to those mentioned), conducting exploration, geologic and geophysical tests and surveys, injecting gas, water
and other fluids and air into subsurface strata, laying pipelines, establishing and utilizing facilities for the disposition of salt water, dredging and maintaining
canals, building roads, bridges, tanks, telephone lines, power stations and other structures thereon, and on, over and across lands owned or claimed by
Lessor adjacent and contiguous thereto necessary to lLessee in operations to produce, save, take care of, treat, transport and own said minerals, the

following described land in _ BY rleson County, Texas, to-wit:

I"IRST THACT: 84.4 acres, more or less, 8 port of the A. kuyl endnll Survey, A-34, sund being
a portlon of Lot 74, end all of Lots 7% and 76 of the Subdivision of the
Kuykeudsll Survey.

SECOWD TRACT: 43.9% scres, more or less, a part of the A. luyl endell Survey, snd being Lot.
No. One of Lhe Fartition of" the J. L. Lightsecy Estate.
The above two tracts being the same lands described n deed from J. L. Lighisey
and wife Lottie Lightsey to Delbert Lightsey, dated August 15, 1939, recorded
in Volume 112, Fapge 215, Deed Kecorde of Burleson County, Texas.

THIRD TRACT: One (1) acres, more or less, a part of the A. huykendall Survey, A-34, and
beinp tlie same land described in deed from Frenk I. Drgac, et al, tc Delbert
Lightsey, dated October 25, 1949, recorded in Volume 106, Fape 129, Deed

‘ Records of Burlseson County, Texas.

FOURTL TRACT: 41.86 scres, a part of the A. kuykendsll Siurvey, A-24, snd being the same lend
degcribed in deed from Lottie Lightsey, e widow, Lo Delbert Lightsey, dated
December 17, 1973, recorded in Volume 217, Pave 912, Deed lecords of Burleson
County, Teras.

This lease also covers and includes all land and interest in land owned or claimed by lLessor adjacent or contiguous to the land particularly described above,
whether the same be in said survey or surveys or in adjacent surveys. For the purpose of calculating rental payments hereunder, said land is estimated to
contain 171421  acres, whether it contains more or less. Five ( 5)

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of i&?‘&ﬁ) years from’

the date hereof (called “primary term™) and as long thereafter as oil, gas, sulphur, fissionable materials or other mineral is produced from said land or land
pooled therewith.

3. The royalties to be paid by Lessee are: (a) on oil, one-eighth of that produced and saved from said land, the same to be delivered at the wells or to
the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor prevailing for the field where produced on the date of purchase, and Lessee may sell any royalty oil in ils possession and pay Lessor
the price received by Lessee for such oil computed at the well; (b) on gas, including casinghead gas or other gaseous substance, produced from said land
and sold or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well of one-eighth of the gas so sold
or used, provided that on gas sold by Lessee the market value shall not exceed the amount received by Lessee for such gas computed at the mouth of the
well, and on gas sold at the well the royalty shall be one-eighth of the amount realized by Lessee from such sale; and (¢) on [fissionable materials and all
other minerals mined and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that on sulphur mined or marketed,
the royalty shall be Two Dollars ($2.00) per long ton. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any
governmental agency, the market value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess
of the price which Lessee may receive and retain. Lessee shall have free from royalty or other payment the use of water, other than water from Lessor's
wells or tanks, and of oil, gas and coal produced from said land in all operations which Lessee may conduct hereunder, including walter injection and
secondary recovery operations, and the royalty on oil, gas and coal shall be computed after deducting any so used./If Lessee drills a well on land covered
by this lease or on land pooled therewith, which well is capable of producing oil or gas but such well is not being produced and this lease is not being
maintained otherwise as provided herein, this lease shall not terminate, whether it be during or after the primary term, (unless released by Lessee) and it
shall nevertheless be considered that oil or gas is being produced from the land covered by this lease. When the lease is continued in force in this manner,
Lessee shall pay or tender as roynlly to the parties who at the time of such payment would be entitled to receive royalty hereunder if the well were pro-
ducing, or deposit lo their credit in the depository bank as hereinafter provided a sum equal to 1/12 of the amount of the annual rental payable in lieu
of drilling opéfalions during the primary term on the number of acres subject to this lease at the time such payment is made for each calendar month,
or portion thereof, thereafter during which said well is situated on said land, or on land pooled therewith, and this lease is not otherwise maintained, or
this lease is not released by Lessee as to the land on which or the horizon, zone or formation in which the well is completed. The first payment of such
sum shall be made on or before the first day of the calendar month after expiration of ninety (90) days from the date the lease is not otherwise main-
tained for all accruals to such date, and thereafter on or before the first day of each third calendar month for all accruals to each such date. Lessee's

failure to pay or tender or to properly or timely pay or tender any such sum as royalty shall render Lessee liable for the amount due but it shall not
operate to terminate this lease.

4. If operations for drilling are not commenced on said land or on land pooled therewith on or before one year from the date hereof, this lease
shall terminate as to both parties, unless on or before such date Lessee shall pay or tender (or make a bona fide attempt to pay or tender) to Lessor or to
Caldwell Nalional Baik wt Caldwell, Texas

the sum of OIML"_’F‘”-‘* Seventy One and "l/']UO T e

the credit of Lessor in

Dollars (S_EI.'_m_.__g.) (herein called *rental”), which shall cover the privilege of deferring commencement of drilling operations for a period of
twelve (12) months. In like manner apd upon like payment or tender annually, the commencement of drilling operations may be further deferred for
successive periods of twelve (12) months each during the primary term. The payment or tender of rental under this paragraph and of royalty under
Paragraph 3 on any Wwell which is not being produced, hereinafter referred to as “shut-in royalty”, may be made by check or draft of Lessee mailed or
_delivered to the parties entitled thereto or to said bank on or before the date of payment. Such bank and its successors are Lessor's agent and shall
continue as depository for all rental and shut-in royalty payable hereunder regardless of changes in ownership of said land, rental or shut-in royalty.
If such bank (or any puccessor bank) should fail, liquidate or be succeeded by another bank or for any reason fail or refuse to accept rental or shut-in royalty,
Lessee shall not be held in default for failure to make such payment or tender of rental or shut-in royalty until thirty (30) days after the party or parties
entitled thereto shall deliver to Lessee a proper recordable instrument naming another bank as agent to receive such payment or tender. If Lessee shall
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make a bona fide attempt on or before any pggment date to pay or deposit rental to a party or partigasentitled thereto, according to Lessee's records, or to
a parly or parties who, prior to such atten payment or deposit, have given Lessee notice in : ance with subsequent provisions of this lease of
their right to receive rental, and if such paym®™® or deposit shall be ineffective or erroncous in any regad, lessee shall be unconditionally obligated to pay
to such party or parties entitled thereto the rental properly payable for the rental period involved, and this lease shall not terminate but shall be maintained
in the same manner as if such erroneous or inelfective rental payment or deposit had been properly made, provided that the erroneous or ineflective
rental payment or deposit be corrected within thirty (30) days after receipt by Lessee of writien notice by such party or parties of such error accom-
panied by such instruments as are necessaiy lo enable lLessee 1o make proper payment, Failluie to make proper payment or deposit of delay rental
as to any interest in said land shall not affect this lease as to any interest therein as to which proper payment or deposit is made. The down cash payment
is consideration for this lease according to its terms and shall not be allocated as rental for a period. Lessee may at any time, and from time lo time,
exccute and deliver 1o Lessor, or to the depository bank, or file for record a selease or releases of this lease as to any part or all of said land or of any
mineral or subsurface interval or any depths thereunder and thereby be relieved of all obligations as to the released land, mineral, horizon, zone or
formation. If this lease is released as to all minerals, horizons, zones and formations under a portion of said land, the delay rental, shutin royalty and
other payments computed in accordance therewith shall thereupon be reduced in the propottion that the acreage released bears to the acreage which was
covered by this lease immediately prior to such release.

5. Lessee, al its option, is heieby given the right and power during or after the primary term while this lease is in ellect 1o pool or combine the
land covered by this lease, or any portion thereof, as to oil, gas and other minerals, or any of them, with any other land covered by this lease, and/or any
other land, lease or leases in the ilnmediate vicinity thereof, when in Lessee's judgment it is necessary or advisable to do so in order properly to explore,
or to develop and operate the leased premises in compliance with the spacing rules of the Railroad Commission of Texas, or other lawful authority, or
when to do so would, in the judgment of Lessee, promote the conservation of oil, gas or other mineral in and under and that may be produced from the
premises. Units pooled for oil in the interval between the surface and the top of the Glen Rose Formation shall not substantially exceed in area 40 acres each
plus a tolerance of 10% thereof; units pooled for oil in formations situated below the top of the Glen Rose Formation shall not substantially exceed in area
160 acres plus a tolerance of 10% thereof; and units pooled for gas hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 10%
thereof, provided that should governmental authority having jyrisdiction prescribe or permit the creation of units larger than those specified, units thereafter
created may conform substantially in size with those prescribed or |1éf'iﬂit1étl f)y:guvclmncnml regulations. Lessee may pool or combine land covered by this
lease or any portion thereof, as above provided as 16 oil in any one or more strata and as to gas in any one or more strata. Units formed by pooling as to
any stratum or strata need not conform in size or area with unils as to any other stiatum or strata, and oil units need noi conform as to area with gas units.
Pooling in one or more instances shall not exhaust the rights of Lessee to pool this lease or portions thereofl into other units, Lessee shall file for record in
the appropriate records of the county in which the leased premises are situated an instrument describing and designating the pooled acreage as a pooled unit;
the unit shall become eflective as provided in said instrument, or if said instrument makes no such provision, it shall become eflective upon the date it is filed
for record. Each unit shall be effective as to all parties hereto, their heirs, successors and assigos, irrespective of whether or not the unit is likewise elfective
as 1o all other owners of surface, mineral, royalty or other rights in land included in such unil. Lessee may at ils election exercise its pooling option as to oil,
gas and other minerals before or after commencing operations for or completing an oil or gas well or well or mine for other mineral on the leased premises,
and the pooled unit may include, but is not required to include, land or leases upon which a well or mine capable of producing oil, gas or other mineral in
paying quantities has theretofore been completed or upon which operations for drilling of a well or mine for oil, gas or other mineral have theretofore been
commenced. Operations for drilling on, or production of oil, gas or other mineral from any part of a pooled unit which includes all or a portion of the land
covered by this lease, regardless of whether such operations for drilling were commenced or such production was secured before or after the execution of this
lease or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil, gas or other mineral from land
covered by this lease whether or not the well or wells or mine be located on land covered by this lease, and the entire acreage constituting such unit or
units, as to oil, gas or other minerals, or any of them, as herein provided, shall be treated for all purposes, except the payment of royalties on production
from the pooled unit, as if the same were included in this lease; provided that if after creation of a pooled unit, a well or mine is drilled on the unit
area, other than on the land covered hereby and included in the unit, which well is not classified as the type of well for which the unit was created (oil,
gas or other mineral as the case may be), such well or mine shall be considered a diy hole for purposes of applying the additional drilling and reworking
and resumption of delay rental provisions of Paragraph 6 hereof. If an oil well on an oil unit, which includes all or a portion of the leased premises, is
reclassified as a gas well, or if a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, the date of
such reclassification shall be considered as the dale of cessation of production for purposes of applying the additional drilling and reworking and resump-
tion of delay fental provisions of Paragraph 6 hereof as to all leases any part of which are included in the unit other than the leased premises on which
the well is located. For the purpose of computing royalties to which owners of royalties and payments out of production and each of them shall be entitled
on production of oil, gas or other minerals from each pooled unit, there shall be allocated to the land covered by this lease and included in said unit
(or to each separate (ract within the unit if this lease covers separate tracts within the unit) a pro rata portion of the oil, gas or other minerals produced
from the unit after deducting that used for operations on the unit. Such allocation shall be on an acreage basis — that is, there shall be allocated to the
acreage covered by this lease and included in the pooled unit (or to each separate tract within the unit if this lease covers separate tracts within the unit)
that pro rata portion of the oil, gas or other minerals produced from the unit which the number of surface acres covered by this lease (or in each
separate tract) and included in the unit bears to the total number of surface acres included in the unit. As used in this paragraph, the words “separate
tract”™ mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased
premises. Royalties hereunder shall be computed on the portion of such production, whether it be oil, gas or other minerals, so allocated to the land
covered by this lease and included in the unit just as though such production were from such land, Production from an oil well will be considered as
production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit; and production from a gas well
will be considered as production from the lease or gas pooled unit from which it is producing and not from an oil pooled unit. Any pooled unit designated
by Lessce in accordance with the terms hereof may be dissolved by lLessee by insttument filed for record in the appropriate records of the county in
which the leased premises are situated at any time after completion of a dry hole or cessation of production on said unit.

6. If Lessee shall drill a dry hole or holes on said land, or on acreage pooled therewith, and this lease is not being maintained otherwise as
provided herein, or if oil, gas or other mineral is discovered and not produced for any cause, or if the production thereof should cease from any cause,
this lease shall not terminate if Lessee commences operations for drilling or rewoiking within sixty (60) days thereafter and continues diilling or reworking
operations on said well or any additional well with no cessation of more than sixly (60) consecutive days, or if it be within the primary term, commences
or resumes the payment or tender of rental or commences operations for drilling or reworking on or before the rental paying date next ensuing after the
expiration of sixty (60) days from the date of completion of dry hole, or discovery of oil, gas or other mineral, or cessation of production and continues
drilling or reworking operations on said well or any additional well with no cessation of more than sixty (60) consecutive days. If at any time subsequent
to sixty (60) days prior to the beginning of the last year of the primary term and prior to the discovery of oil, gas or other mineral on said land, or on
acreage pooled therewith, Lessee should drill a dry hole thereon, no rental payment or operations are necessary in order to keep this lease in force during
the remainder of the primary term. If at the expiration of the primary term, oil, gas or other mineral is not being produced on said land, or on acreage
pooled therewith, but Lessee is then engaged in drilling or reworking operations thercon or shall have completed a dry hole thereon within sixty (60)
days prior to the end of the primary term, this lease shall remain in force so long as operations on said well or for drilling or reworking of any additional
well are prosecuted with no cessation of more than sixty (60) consecutive days, and if they result in the production of oil, gas or other mineral so long
thereafter as oil, gas or other mineral is produced from said land or acreage pooled therewith. In the event a well or wells producing oil or gas in paying
quantities should be brought in by Lessee or any other operator on adjacent land and within three hundred thirty (330) feet of and draining the leased

premises, or acreage pooled therewith, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill under the same or similar
circumstances.

7. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When necessary for utilization of the surface for some intended use by Lessor and upon request
of Lessor or when deemed necessary by Lessee for protection of the pipeline, Lessee will bury pipelines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or barn now on said land without Lessor's consent. ]1 e &6'?

8. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall exténd t?lheir heirs, successors and
assigns; but no change or division in ownership of the land, rentals or royalties, however accomplished, shall operate to enlarge the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production; and no change or division in such
ownership shall be binding on Lessee until forty-five (45) days after Lessee shall have been furnished by registered U. S. mail at Lessee's principal place
of business with a certified copy of recorded instrument or instruments evidencing same. In the event of assignment hereof in whole or in part, liability
for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who commits such breach. In the event
of the death of any person entitled to rentals hereunder, Lessee may pay or tender such rentals to the credit of the deceased or the estate of the deceased
until such time as Lessee is furnished with proper evidence of the appointment and qualifications of an executor or administrator of the estate, or if there
be none, until Lessee is furnished with evidence satisfactory to it as to the heirs or devisees of the deceased and that all debts of the estate have been paid.
If at any time two or more persons be entitled to participate in rental payable hereunder, Lessee may pay or tender said rental jointly to such persons or
to their joint credit in the depository bank; or, at lLessee's election, the proportionate part of rental to which each participant is entitled may be paid or
tendered to him separately or to his separate credit in said depository; and payment or tender to any participant of his portion of the rental hereunder
shall maintain this lease as to such participant. In event of assignment of this lease as to a segregated portion of said land, rental hereunder shall be
apportionable as between the several leaschold owners ratably according to the suiface area of each, and defaunlt in rental payment by one shall not affect
the rights of other leasehold owners hereunder. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless
and until furnished with a recordable instrument executed by all such parties designating an agent to receive payment for all,

9. Breach by Lessee of any obligation hercunder shall not work a foifeiture or termination of this lease nor cause a termination or ieversion of the
estate created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time being con-
ducted in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default,
shall have sixty days after receipt of such natice in which to commence the compliance with the obligations imposed by virtue of this instrument. After the
discovery of oil, gas or other mineral in paying quantities on said premises, Lessee shall develop the acreage retained hereunder as a reasonably prudent oper-
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ator but in discharging this obligation it shall in no event be required to: (a) drill more than one well per 40 acres of the area retained hereunder and cap-
 able of *producing oil in paying quantities from any formation, stralum or stratla siluated between the surface and the top of the Glen Rose Formation
thereunder; (b) drill more than one well per 160 acres of the area retained hereunder and capable of producing oil in paying quantities from any forma-
tion, stratum or strata situated beneath the top of the Glen Rose Formation thereunder; and (c) drill more than one well per 640 acres plus an acreage tol-
erance not (o exceed 10% of 640 acres in the area retained hereunder and capable of producing gas or other mineral in paying quantities.

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other
lien upon said land, either in whole or in part, and if Lessee does so, it shall be subrogated to such lien with right to enforce same and apply rentals and
royalties ‘accruing hereunder toward satisfying same. When required by state, federal or other law, Lessee may withhold taxes with respect to rental,
royalty and other payments hereunder and remit the amounts withheld to the applicable taxing authority for the credit of Lessor. Without impairment of
Lessee's rights under the warranty in event of failure of title, if Lessor owns an interest in the oil, gas or other minerals on, in or under said land less
than the entire fee simple estate, whether or not this lease purports to cover the whole or a fractional interest, the royalties, shut-in royalties and rentals
to be paid Lessor shall be reduced in the proportion that his interest bears to the whole and undivided fee and in accordance with the nature of the estate
of which Lessor is seized. Should any one or more of the partics named above as Lessor fail to execute this lease, it shall nevertheless be binding upon
the party or parties executing same. Failure of Lessee to reduce rental paid hereunder shall not impair the right of Lessee to reduce royalties.

11. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or on land pooled therewith or from producing oil, gas or other mineral therefrom or from land pooled therewith by reason of scarcity or of
inability to obtain or to use equipment or material, or by operation of force majeure, any federal or state law or any order, rule or regulation of governmental
authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for
failure to comply therewith; and this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or
reworking operations on or from producing oil, gas or other mineral from the leased premises or land pooled therewith, and the time while Lessee is so
prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

12. Each singular pronoun herein shall include the plural whenever applicable.

IN WITNESS WHEREOF, this instrument is executed on the date first above wrilten.

1/"5‘ -

elbert Tight&ey

LESSOR SOCIAL SECURITY NO. LESSOR — SOCIAL SECURITY NO.

THE STATE OF TEXAS
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposes
and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of 19

Notary Public in and for County, Texas

THE STATE OF TEXAS
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposes
and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the s day of 19

Notary Public in and for County, Texas

THE STATE OF TEXAS
COUNTY OF  Burleson

BEFOE‘E‘ \ME, the undersigned authority, on this day personally appeared Delbert Lightsey
Rk ey Yig

Sttt 1 .
and ‘«E'?ilé'_]'b_j_i@htSQY known to me to be the persons whose names are subscribed (o
the foregoing filislrume'til_,faqd acknowledged to me that they executed the same for the purposes and consideration therein expressed.

o i e S AL Nea B - B s . o V4

THE STATE OF TEXAS

COUNTY OF BURLESON

lexas
I, JOHN J. TouPAL. COUNTY CLERK OF SAID COUNTY, DO HEREBY CERTIFY THAT THE FOREGOING INSTRUMENT
OF WRITING WITH ITS CERTIFICATE OF AUTHENTICATION WAS FILED FOR RECORD IN MY OFFICE ON THE
THI DAY OF Apr%l 19 76 . AT _?;; 0,9__ O'CLOCK P * M., AND DULY RECORDED ON __ga_
e DAY OF April 19 76 AT 4:00 O°'CLOCK “_P__M IN THE -
0il & Gas Lease RECORD OF SAID COUNTY, IN VoL, 15 PAGE 866-868 s
and u to

the WITNESS MY HAND AND SEAL OF THE COUNTY COURT OF SAID COUNTY, AT MY OFFICE IN CALDWELL, TEXAS,

THE DAY AND DATE ABOVE WRITTEN.
JOHN J. TOUPAL

@ COUNTY CLERK, BURLESON COUNTY, TEXAS

ByY. EPUTY

o — ‘exas
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PRODUCERS 88 REV. ; sazé
WITH POOLING PROVISION —

Q0 /
' OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this ___&th day of March_ 19_76 ., between

Sue Steck Bloodworth, wiose husband is Morris Bloodworth,

Lessor (whether one or more), whose address is: _ 2021 Gunnison Trail, Ft. WYorth, Texes 16116,
Zeck B. Brittain, Jr.

and , Lessee, WITNESSETH:
1. Lessor in consideration of _T€n end I‘{O/“ 00 = = = = = = = = = = = = = = = = = = = = = = = Dolarms
(s 10.00 ) in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lels

exclusively to Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas, sulphur, fissionable materials
and all other minerals (whether or not similar to those mentioned), conducting exploration, geologic and geophysical tests and surveys, injecling gas, water
and other fluids and air into subsurface strata, laying pipelines, establishing and ultilizing facilities for the disposition of salt water, dredging and maintaining
canals, building roads, bridges, tanks, telephone lines, power stations and other structures thereon, and on, over and across lands owned or claimed by
Lessor adjacent and contiguous thereto necessary to Lessee in operations to produce, save, lake care of, treat, transport and own said minerals, the

following described land in Burleson County, Texas, to-wit:

FIRST TRACT: 4h.1% acres of lend, more or less, a pert oif the A. huykendall Survey, A-34,
and being Lot 5 of a partition of the J. L. Lipghtsey lands, end being ihe
same land described in deed f'rom J. L. Lightsey andwife Lottie Lightsey,
to Sue Steck Bloodworth, dated October 24, 1960, recorded in Volume 175,
Page 449, Deed Records of Burleson County, Texas.

SECUND TRACT: 20.65 acres of land, & part of the A. Kuykendall Survey, A-34, and being the
same lend described in deed from Lottie Lightsey, a widow, to Sue Steck
Bloodworth, dated January 15, 1974, recorded in Volume 218, Fage %03, Deed
Records of Burleson County, Texas.

This lease also covers and includes all land and interest in land owned or claimed by Lessor adjacent or contiguous to the land particularly described above,
whether the same ve in said survey or surveys or in adjacent surveys. For the purpose of calculating rental payments hereunder, said land is estimated to
contain acres, whether it contains more or less. Five (5)

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of YeWAI0) years from

the date hereof (called “primary term") and as long thereafter as oil, gas, sulphur, fissionable materials or other mineral is produced from said land or land
pooled therewith.

3. The royalties to be paid by Lessee are: (a) on oil, one-eighth of that produced and saved from said land, the same to be delivered at the wells or to
the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from lime to time purchase any royalty oil in its possession, paying the
market price therefor prevailing for the field where produced on the date of purchase, and Lessee may sell any royalty oil in its possession and pay Lessor
the price received by Lessece for such oil computed at the well; (b) on gas, including casinghead gas or other gaseous substance, produced from said land
and sold or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well of one-eighth of the gas so sold
or used, provided that on gas sold by Lessee the market value shall not exceed the amount received by Lessee for such gas computed at the mouth of the
well, and on gas sold at the well the royalty shall be one-eighth of the amount realized by Lessee from such sale; and (c) on fissionable materials and all
other minerals mined and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that on sulphur mined or marketed,
the royalty shall be Two Dollars ($2.00) per long ton. If the price of any mineral or substance upon which royalty is payable hercunder is regulated by any
governmental agency, the market value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess
of the price which Lessee may receive and retain. Lessee shall have free from royalty or other payment the use of water, other than water from Lessor's
wells or tanks, and of oil, gas and coal produced from said land in all operations which Lessee may conduct hereunder, including water injection and
secondary recovery operations, and the royalty on oil, gas and coal shall be computed after deducting any so used. If Lessee drills a well on land covered
by this lease or on land pooled therewith, which well is capable of producing oil or gas but such well is not being produced and this lease is not being
maintained otherwise as provided herein, this lease shall not terminate, whether it be during or after the primary term, (unless released by Lessee) and it
shall nevertheless be considered that oil or gas is being produced from the land covered by this lease. When the lease is continued in force in this manner,
Lessee shall pay or tender as royaltly to the parties who at the time of such payment would be entitled to receive royalty hereunder if the well were pro-
ducing, or deposit to their credit in the depository bank as hereinafter provided a sum equal to 1/12 of the amount of the annual rental payable in lieu
of drilling operations during the primary term on the number of acres subject to this lease at the time such payment is made for each calendar month,
or portion thereof, thereafter during which said well is situated on said land, or on land pooled therewith, and this lease is not otherwise maintained, or
this lease is not released by Lessee as to the land on which or the horizon, zone or formation in which the well is completed. The first payment of such
sum shall be made on or before the first day of the calendar month after expiration of ninety (90) days from the date the lease is not otherwise main-
tained for all accruals to such date, and thereafter on or before the first day of each third calendar month for all accruals to each such date. Lessee's

failure to pay or tender or to properly or timely pay or tender any such sum as royalty shall render Lessee liable for the amount due but it shall not
operale lo terminate this lease.

4, If operations for drilling are not commenced on said land or on land pooled therewith on or before one year from the date hereof, this lease
shall terminate as to both parties, unless on or before such date Lessee shall pay or tender (or make a bona fide attempt to pay or tender) to Lessor or to
ihé cradit 6F Tessai di Bank of Ccmmerce B3k aFt. Worth, Texas

the sum of__Sixty Four end 78/100 - - - - - - - - - - - - - =

Dollars (§. 64, 78 ) (herein called “rental”), which shall cover the privilege of deferring commencement of drilling operations for a period of
twelve (12) months, In like manner and upon like payment or tender annually, the commencement of drilling operations may be further deferred for
successive periods of twelve (12) months each during the primary term, The payment or tender of rental under this paragraph and of royalty under
Paragraph 3 on any well which is not being produced, hereinafter referred to as “shut-in royalty”, may be made by check or draft of Lessee mailed or
delivered to the parties entitled thereto or to said bank on or before the date of payment. Such bank and its successors are Lessor's agent and shall
continue as depository for all rental and shut-in royalty payable hereunder regardless of changes in ownership of said land, rental or shut-in royalty.
If such bank (or any successor bank) should fail, liquidate or be succeeded by another bank or for any reason fail or refuse to accept rental or shut-in royalty,
Lessce shall not be held in default for failure to make such payment or tender of rental or shut-in royalty until thirty (30) days after the party or parties
entitled thereto shall deliver to Lessee a proper recordable instrument naming another bank as agenl to receive such payment or tender. If Lessee shall
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make a bona fide attempt on or before any payment date to pay or deposit rental 1o a party or parties entitled thereto, according to Lessee's records, or to
«a parly or parties who, prior to such attem payment or deposit, have given Lessee notice in a ance with subsequent provisions of this lease of
their right to receive rental, and if such payn r deposit shall be ineffective or erroneous in any 1 , Lessee shall be unconditionally obligated to pay
to such party or parties entitled thereto the rental properly payable for the rental period involved, und this lease shall not terminate but shall be maintained
in the same manner as if such erroneous or ineffective rental payment or deposit had been properly made, provided that the erroncous or ineffective
rental payment or deposit be corrected within thirty (30) days after receipt by lLessce of written notice by such party or parties of such error accom-
panied by such instruments as are necessaiy 10 enable lessee 10 muke proper payment., Failure to make proper payment or deposit of delay rental
as 1o any interest in said land shall not affect this lease us to any interest therein as to which proper payment or deposit is made, The down cash payment
is consideration for this lease according to its terms and shull not be allocated as rental for a period. Lessee may at any time, and from time to time,
execute and deliver to Lessor, or 1o the depository bank, or file for record a release or releases of this lease as (0 any part or all of said land or of any
minetal or subsarface interval or any depths thereunder and thereby be relieved of all obligations as to the released land, mineral, horizon, zone or
formation. If this lease is released as to all minerals, horizons, zones and formations under a portion of said land, the delay rental, shut-in royalty and

other payments computed in accordance therewith shall thereupon be reduced in the proportion that the acreage released bears to the acreage which was
covered by this lease immediately prior to such release,

5. Lessee, at ils option, is hereby given the vight and power during or after the primary term while this lease is in effect 10 pool or combine the
lund covered by this lease, or any portion thercol, as to oil, gas and other minerals, or any of them, with any other land covered by this lease, and/or any
other land, lease or leases in the immediate vicinity thereof, when in Lessee's judgment it is necessary or advisable to Jdo so in order properly to explore,
or to develop and operate the leased premises in compliance with the spacing rules of the Railroad Commission of Texas, or other lawful authority, or
when to do so would, in the judgment of 1essee, promote the conservation of oil, gas or other mineral in and under and that may be produced from the
premises. Units pooled for oil in the interval between the surface and the top of the Glen Rose Formation shall not substantially exceed in area 40 acres each
plus a tolerance of 10% thereofl; units pooled for oil in formations situated below the top of the Glen Rose Formation shall not substantially exceed in area
160 acres plus a tolerance of 10% thereof; and units pooled for gas herennder shall not substantially exceed in area 640 acres each plus a tolerance of 10%
thereof, provided that should governmental authority having jurisdiction prescribe or permit the creation of units larger than those specified, units thereafter
created may conform substantially in size with those prescribed or permitted by governmental regulations. Lessee may pool or combine land covered by this
lease or any portion thereof, as above provided as 1o oil in any one or more strata and as 1o gas in any one or more strata. Units formed by pooling as 1o
any stratum or strata need nol conform in sizce or arca with waits as 1o any other sttatum or strata, and oil units need not conform as (o area with gas units,
Pooling in one or more instances shall not exhaust the rights of Lessee 1o pool this lease or portions thereof into other units. Lessce shall file for record in
the appropriate records of the county in which the leased premises are situated an instrumert describing and designating the pooled acreage as a pooled unit;
the unit shall become effective as provided in said instrument, or if said instrument makes no such provision, it shall become effective upon the date it is filed
for record. Each unit shall be effective us to all parties hereto, their heirs, successors and assigns, irrespective of whether or not the unit is likewise effective
as 10 all other owners of surface, mineral, royalty or other rights in land included in such unit. Lessee may at its election exercise its pooling option as to oil,
gas and other minerals before or after commencing operations for or completing an oil or gas well or well or mine for other mineral on the leased premises,
and the pooled unit may include, but is not required to include, land or leases upon which a well or mine capable of producing oil, gas or other mineral in
paying quantitjes has theretofore been completed or upon which operations for diilling of a well or mine for oil, gas or other mineral have theretofore been
commencml@pcrali(ms for drilling on, or production of vil, gas or other mineral from any part of a pooled unit which includes all or a portion of the land
covered by this lease, regardless of whether such operations for drilling were commenced or such production was secured before or after the execution of this
tease or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil, gas or other mineral from land
covered by this lease whether or not the well or wells or mine be located on land covered by this lease, and the entire acreage conslituting such unit or
units, as to oil, gas or other minerals, or any of them, as herein provided, shall be treated for all purposes, except the payment of royalties on production
from the pooled unit, as if the same were included in this Icn?)pmvidcd that if after creation of a pooled unit, a well or mine is drilled on the unit
area, other than on the land covered hereby and included in the unit, which well is not classified as the type of well for which the unit was created (oil,
gas or other mineral as the case may be), such well or mine shall be considered a diy hole for purposes of applying the additional drilling and reworking
and resumption of delay rental provisions of Paragraph 6 hereof. If an oil well on an oil unit, which includes all or a portion of the leased premises, is
reclassified as a gas wclll, or if a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, the date of
such reclassification shall be considered as the date of cessation of production for purposes of applying the additional drilling and reworking and resump-
tion of delay *rental provisions of Paragraph 6 hereof as to all leases any part of which are included in the unit other than the leased premises on which
the well is located.'For the purpose of computing royalties 1o which owners of royalties and payments out of production and each of them shall be entitled
on production of oil, gas or other minerals from each pooled unit, there shall be allocated to the land covered by this lease and included in said unit
(or to each separate tract within the unit if this lease covers separate tracts within the unit) a pro rata portion of the oil, gas or other minerals produced
from the unit after deducting that used for operations on the unit. Such allocation shall be on an acreage bLasis — that is, there shall be allocated to the
acreage covered by this lease and included in the pooled unit (or 1o each separate (ract within the unit if this lease covers separate tracts within the unit)
that pro rata portion of the oil, gas or other minerals produced from the unit which the number of surface acres covered by this lease (or in each
separate tract) and included in the unit bears 1o the total number of surface acres included in the unit. As used in this paragraph, the words “separate
tract” mean any tract with royally ownership differing, now or herenfler, either as to parties or amounts, from that as to any other part of the leased
premises. Royalties hereunder shall be computed on the portion of such production, whether it be oil, gas or other minerals, so allocated to the land
covered by this lease and included in the unit just as though such production were from such land. Production from an oil well will be considered as
production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit; and production from a gas well
will be considered as production from the lease or gas pooled unit from which it is producing and not from an oil pooled unit. Any pooled unit designated
by Lessee in accordunce with the terms hercof may be dissolved by Lessee by instrument filed for record in the appropriate records of the county in
which the leased premises are situated at any time after completion of a dry hole or cessation of production on said unit,

6. If Lessee shall deill a dry hole or holes on said land, or on acreage pooled therewith, and this lease is not being maintained otherwise as
provided herein, or if oil, gas or other mineral is discovered and not produced for any cause, or if the production thereof should ceuse from any cause,
this lease shall not terminate if ©essee commences operations for drilling or reworking within sixty (60) days thercafter and continues drilling or reworking
operations on said well or uny additional well with no cessation of more than sixly (60) consecutive days, or if it be within the primary term, commences
or resumes the payment or tender of rental or commences operations for drilling or reworking on or before the rental paying date next ensuing ufter the
expiration of sixty (60) days from the date of completion of dry hole, or discovery of oil, gas or other mineral, or cessation of production and continues
drilling or reworking operations on said well or any additional well with no cessation of more than sixty (60) consecutive days. If at any time subsequent
to sixty (60) days prior to the beginning of the last year of the primary term and prior to the discovery of oil, gas or other mineral on said land, or on
acreage pooled therewith, Lessee should drill a dry hole thereon, no rental payment or operations are necessary in order 1o keep this lease in force during
the remainder of the primary term. If at the expiration of the primary term, oil, gas or other mineral is not being produced on said land, or on acreage
pooled therewith, but Lessee is then engaged in drilling or reworking operations (hereon or shall have completed a dry hole thercon within sixty (60)
days prior to the end of the primary term, this lease shall remain in force so long as operations on said well or for drilling or reworking of any additional
well are prosceuted with no cessation of more than sixty (60) consccutive days, and if they result in the production of oil, gas or other mineral so long
thereafter as oil, gas or other mineral is produced from said land or acreage pooled therewith, In the event a well or wells producing oil or gas in paying
quantities should be brought in by Lessee or any other operator on adjacent lund and within three hundred thirty (330) feet of and draining the leased

premises, or acreage pooled therewith, Lessce agrees to diill such offset wells as a reasonably prudent operator would drill under the same or similar
circumstances.

7. Lessee shall have the right at any time duting or after the expiration of this lease (o remove all property and fixtures placed by Lessee on said
lund, including the right to draw and remove all casing. When necessary for utilization of the surface for some intended use by Lessor and upon request
of Lessor or when deemed necessary by Lessee for protection of the pipeline, Lessee will bury pipelines below ordinar pl?:g depth, and no well shall be
drilled within two hundred (200) feet of any residence or barn now on said land without Lessor's consent. j . ()r:-’ug

: «Jed 3

8. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, rentals or royalties, however accomplished, shall operate to enlarge the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production; and no change or division in such
ownership shall be binding on Lessee until forty-five (45) days after Lessee shall have been furnished by registered U. S, mail at Lessee's principal place
of business with a certified copy of recorded instrument or instiuments evidencing same. In the event of ussignment hereof in whole or in part, liability
for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who commits such breach. In the event
of the death of any person entitled 1o rentals hereunder, Lessee may pay or tender such rentals to the credit of the deceased or the estate of the deceased
until such time as Lessee is furnished with proper evidence of the appointment and qualifications of an executor or administrator of the estate, or if there
be none, until Lessee is furnished with evidence satisfactory 10 it as (o the heirs or devisees of the deceased and that all debis of the estate have been paid.
If at any time two or more persons be entitled 1o participate in rental payable hereunder, Lessee may pay or tender said rental jointly to such persons or
to their joint credit in the depository bank; or, at Lessee's election, the propottionate part of rental to which each participant is entitled may be paid or
tendered (o him separately or to his separute credit in said depository; und payment or tender to any participant of his portion of the rental hereunder
shall maintain this lease as to such participant. In event of assignment of this lease as to a segregated portion of said land, rental herecunder shall be
apportionable as between the several leasehold owners ratably according to the surface area of each, and default in rental payment by one shall not affect
the rights of other leasehold owners hereunder. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless
and until furnished with a recordable instrument executed by all such parties designating an agent to receive payment for all.

9. Breach by Lessee of uny obligation hereunder shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the
estate created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time being con-
ducted in compliance with this lease, Lessor shall notity Lessee in wiiting of the facts relied upon as constituting a breach hereof, and Lessee, if in default,
shall have sixty days afier receipt of such ngtice in which to commence the compliance with the obligations imposed by virtue of this instrument. After the
discovery of oil, gas or other mineral in paying quantities on said premises, Lessee shall develop the acreage retained hereunder as a reasonably prudent oper-
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ator but in discharging this obligation it shall in no event be required to: (a) drill more than one well per 40 acres of the area retained hereunder and cap-
able of producing oil in paying quantities from any formation, stratum or strala situated between the surface and the top of the Glen Rose Formation
thereunder; (b) drill more than one well per 160 acres of the area retained hereunder and capable of producing oil in paying quantities from any forma-
tion, stratum or strata situated bencath the top of the Glen Rose Formation thereunder; and (c) drill more than one well per 640 acres plus an acreage tol-
erance not to exceed 10% of 640 acres in the area retained hereunder and capable of producing gas or other mineral in paying quantities,

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other
lien upon said land, either in whole or in part, and if Lessee does so, it shall be subrogated to such lien with right to enforce same and apply rentals and
royalties ‘accruing hereunder toward satisfying same. When required by state, federal or other law, Lessee may withhold taxes with respect to rental,
royalty and other paymenis hereunder and remit the amounts withheld to the applicable taxing authority for the credit of Lessor. Without impairment of
Lessee's rights under the warranty in event of failure of title, if Lessor owns an interest in the oil, gas or other minerals on, in or under said land less
than the entire fee simple estate, whether or not this lease purports to cover the whole or a fractional interest, the royalties, shut-in royalties and rentals
.to be paid Lessor shall be reduced in the proportion that his interest bears to the whole and undivided fee and in accordance with the nature of the estate
of which Lessor is seized. Should any one or more of the parties named above as Lessor fail to execute this lease, it shall nevertheless be binding upon
the party or parties executing same, Failure of Lessee to reduce rental paid hereunder shall not impair the right of Lessee to reduce royalties.

11. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
“thereon or on land pooled therewith or from producing oil, gas or other mineral therefrom or from land pooled therewith by reason of scarcity or of
inability to obtain or to use equipment or material, or by operation of force majeure, any federal or state law or any order, rule or regulation of governmental
authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for
failure to comply therewith; and this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or
reworking operations on or from producing oil, gas or other mineral from the leased premises or land pooled therewith, and the time while Lessee is so
prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

12. Each singular pronoun herein shall include the plural whenever applicable.

IN WITNESS WHEREOQF, this instrument is executed on the date first above writlen,

%w Ll ﬁ'%ﬂféw IR

Sue Steck Bloodworth

LESSOR SOCIAL SECURITY NO. LESSOR SOCIAL SECURITY NO.

THE STATE OF TEXAEL VIKGINTA
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared Sue Steck Bloodworth
known to me fo be the person whose name is subscribed to the foregoing instrument, and acknowledged to me thatfhe executed the same for the purposes
and cons:dernuon therein expressed

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 172 day of March 19_76

SN l;t;urm,“ SR )
T A fovia
\;f’ : " | : 1 5 Nolary/l'ublic in and for ﬁi+ e “(l IZIFDAI—’ County, Tedas X
l 95 [enum. Ll@ Of)—, 9 Virginie

THE sTAﬁ OFQEXA
COUNTY oi-n. SRR

l- AN gl

BEFOREMEcha\Underaisned authoritly, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposcs
and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the ey of = - 19
Notary Public in and for = — County, Texas
THE STATE OF TEXAS
COUNTY OF
BEFORE ME, the undcrsigg‘;;d authority, on this day personally appeared.;
and known to me to be the persons whose names are subscribed (o

the foregoing instrument, and acknowledged to me that they executed the same for the purposes and consideration therein expressed.

THE STATE OF TEXAS

COUNTY OF BURLESON

I, JoHN J. TourPAL, COUNTY CLERK OF SAID COUNTY, DO HEREBY CERTIFY THAT THE FOREGOING INSTRUMENT e
OF WRITING WITH ITS CERTIFICATE OF AUTHENTICATION WAS FILED FOR RECORD IN MY OFFICE ON THE _____ —
TH DAY OF APrj'-l 19 76 AT 2:00 O'CLOCK ik M., AND DULY RECORDED ON 28
0 DAY OF Aprll 1976 AT _4_00 O°CLOCK LM._ IN THE —
Oil & Gas Lease RECORD OF sAID COUNTY, IN VoL. 15 PAGE 25_0_ E._ T
and xd to

the WITNESS MY HAND AND SEAL OF THE COUNTY COURT OF SAID COUNTY, AT MY OFFICE IN CALDWELL, TEXAS.

THE DAY AND DATE ABOVE WRITTEN,

JOHN J. TOUPAL
COUNTY CLERK, BURLESON COUNTY, TEXAS
By DEPUTY

A ——R e
‘rrae



.‘ ; . .

062-0008C 3’

PRODUCERS 88 REV. Z » 2} e 5
WITH POOLING PROVISION — i

OIL, GAS AND MINERAIL LEASE

THIS AGREEMENT made this 6th day of_______ Merch 19_76 _, between

Douglas Drgac, a single wman,

Lessor (whether one or more), whose address is: 2211 Metcalfe, Avstin, Texas 7c7i1

and _28ck B. Brittsiu, Jr.

, Lessee, WITNESSETH:
1. Lessor in consideration of _ 1€ 81d NO/HJO el L B e O e SO e R 0 O O (0[O OOY:

($ 10.00 ) in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets
exclusively to Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas, sulphur, fissionable materials
and all other minerals (whether or not similar to those mentioned), conducting exploration, geologic and geophysical tests and surveys, injecting gas, water
and other fluids and air into subsurface strata, laying pipelines, establishing and utilizing facilities for the disposition of salt water, dredging and maintaining
canals, building roads, bridges, tanks, telephone lines, power stations and other structures thereon, and on, over and across lands owned or claimed by
Lessor adjacent and contignous thereto necessary to Lessee in operations 1o produce, save, take care of, treat, transport and own said minerals, the

following described land in Burleson County, Texas, lo-wit:

Dollars

42,91 acree, wore or less, a part of the A. Kuylkendall Survey, A-34, and being Block No.
3 of a division ofthe Lightsey lands, and being the seme lond described in deed from J. L.
Lightsey and wife Lottie Lightsey to Douglas Drgac, dat~d October 24, 196/, recorced in

Volume 174, FPage 754, Deed Records of Burleson County, Teras.

This lease also covers and includes all land and interest in land owned or claimed by Lessor adjacent or contiguous to the land particularly described above,
whether (he"same be in said survey or surveys or in adjacent surveys. For the purpose of calculating rental payments hereunder, said land is estimated to
contain ___ acres, whether it contains more or less. IMive ( t—‘))

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of Yer2{H} years from

the date hereof (called “primary term™) and as long thereafter as oil, gas, sulphur, fissionable materials or other mineral is produced from said land or land
pooled therewith.

3. The royalties to be paid by Lessee are: (a) on oil, one-eighth of that produced and saved from said land, the same to be delivered at the wells or to
the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor prevailing for the field where produced on the date of purchase, and Lessee may sell any royalty oil in its possession and pay Lessor
the price received by Lessee for such oil computed at the well; (b) on gas, including casinghead pas or other gaseous substance, produced from said land
and sold or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well of one-eighth of the gas so sold
or used, provided that on gas sold by Lessee the market value shall not exceed the amount received by Lessee for such gas computed at the mouth of the
well, and on gas sold at the well the royally shall be one-eighth of the amount realized by Lessee from such sale; and (c) on fissionable materials and all
other minerals mined and marketed, one-tenth either in kind or value at the well or mine, at Lessee’s election, except that on sulphur mined or marketed,
the royalty shall be Two Dollars ($2.00) per long ton. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any
governmental agency, the market value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess
of the price which Lessee may receive and retain. Lessee shall have free from royalty or other payment the use of water, other than water from Lessor's
wells or tanks, and of oil, gas and coal produced from said land in all operations which Lessee may conduct hereunder, including water injection and
secondary recovery operations, and the royally on oil, gas and coal shall be computed after deducting any so used, If Lessee drills a well on land covered
by this lease or on land pooled therewith, which well is capable of producing oil or gas but such well is not being produced and this lease is not being
maintained otherwise as provided herein, this lease shall not terminate, whether it be during or after the primary term, (unless released by Lessee) and it
shall nevertheless be considered that oil or gas is being produced from the land covered by this lease. When the lease is conlinued in force in this manner,
Lessee shall pay or tender as royally to the parties who at the lime of such payment would be entitled to receive royalty hereunder if the well were pro-
ducing, or deposit to their credit in the depository bank as hereinafter provided a sum equal to 1/12 of the amount of the annual rental payable in lieu
of drilling operations during the primary term on the number of acres subject to this lease at the time such payment is made for each calendar month,
or portion thereof, thereafter during which said well is situated on said land, or on land pooled therewith, and this lease is not otherwisec maintained, or
this lease is not released by Lessce as to the land on which or the horizon, zone or formation in which the well is completed. The first pzyment of such
sum shall be made on or before the first day of the calendar month after expiration of ninety (90) days from the date the lease is not otherwise main-
tained for all accruals to such date, and thereafter on or before the first day of each third calendar month for all accruals to each sucl date. Lessee's

failure to pay or tender or to properly or timely pay or tender any such sum as royalty shall render Lessee liable for the amount due but it shall not
operale to terminate this lease,

4. If operations for drilling are not commenced on said land or on land pooled therewith on or before one year from the date hereof, this lease
shall terminate as to both parties, unless on or before such date Lessee shall pay or tender (or make a hona fide attempt to pay or tender) to Lessor or lo

the credit ot Lessor in  Bank of Austin _ - Austin -
Texas the sumof____ [forty Two and 21/100 - - - - - - - - _ - - - - =
Dollars ($ﬂg:_ﬂ__-_K_) (herein called “'rental”), which shall cover the privilege of deferring commencement of drilling operations for a period of

twelve (12) months. In like manner and upon like payment or tender annually, the commencement of drilling operations may be further deferred for
successive periods of twelve (12) months each during the primary term. The payment or tender of rental under this paragraph and of royalty under
Paragraph 3 on any well which is not being produced, hereinafter referred to as “shut-in royalty”, may be made by check or draft of Lessee mailed or
delivered to the parties entitled thereto or to said bank on or before the date of payment. Such bank and its successors are Lessor's agent and shall
continue as depository for all rental and shut-in royalty payable hercunder regardless of changes in ownership of said land, rental or shut-in royalty.
If such bank (or any successor bank) should fail, liquidate or be succeeded by another bank or for any reason fail or refuse to accept rental or shut-in royalty,
Lessee shall not'be held in default for failure to make such payment or tender of rental or shut-in royalty until thirty (30) days after the party or parties
entitled thereto shall deliver to Lessee a proper recordable instrument naming another bank as agent (o receive such payment or tender. If Lessee shall
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- make a bona fide attempt on or before any payment date to pay or deposit rental to a party or parties entitled thereto, according 1o Lessee's records, or to
A party or parties who, prior to such attes payment or deposit, have given Lessee notice in dance with subscquent provisions of this lease of
their right to receive rental, and if such pay’ or deposit shall be ineffective or erroneous in any d, Lessee shall be nnconditionally obligated to pay
to such party or parties entitled thereto the rental properly payable for the rental period involved, and this lease shall not terminate but shall be maintained
in the same manner as if such erroncous or ineffective rental payment or deposit had been properly made, provided that the erroneous or ineffective
rental payment or deposit be corrected within thirty (30) days after receipt by lLessee of written notice by such party or parties of such error accom-
panied by such instruments as are necessary to enable Lessee to make proper payment. Failure to make proper payment or deposit of delay rental
as to any interest in said land shall not affect this lease as to any interest therein as to which proper payment or deposit is made. The down cash payment
is consideration for this lease according 1o its terms and shall not be allocated as rental for a period, Lessee may at any time, and from time to time,
execule and deliver to Lessor, or to the depository bank, or file for record a release or releases of this lease as to any part or all of said land or of any
mineral or subsurface interval or any depths thereunder and thereby be relieved of all obligations as to the released land, mineral, horizon, zone or
formation. 1l this lease is released as to all minerals, horizons, zones and formations under a portion of said land, the delay rental, shut-in royally and
other payments computed in accordance therewith shall thereupon be reduced in the proportion that the acreage released bears to the acieage which was
covered by this lease immediately prior to such release.

5. Lessee, at its option, is hereby given the right and power during or after the primary term while this lease is in effect to pool or combine the
land covered by this lease, or any portion thereof, as 1o oil, gas and other minerals, or any of them, with any other land covered by this lease, and/or any
other land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable 1o do so in order propeily to cxplore.
or to develop and operate the leased premises in compliance with the spacing rules of the Railroad Commission of Texas, or other lawful authority, o
when to do so would, in the judgment of 1essee, promote the conservation of oil, gas or other mineral in and under and that may be produced from lllc
premises. Units pooled for oil in the interval between the surface and the top of the Glen Rose Formation shall not substantially exceed in area 40 acres each
plus a tolerance of 10% thereof; units pooled for oil in formations situated below the top of the Glen Rose Formation shall not substantially exceed in area
160 acres plus a tolerance of 10% thereof; and units pooled for gas herennder shall not substantially exceed in area 640 acres each plus a tolerance of 10%
thereof, provided that should governmental authority having jurisdiction prescribe or permit the creation of units larger than those specified, units therealter
created may conform substantially in size with those prescribed or permitted by governmental regulations. Lessee may pool or combine land covered by this
lease or any portion thereof, as above provided as to oil in any one or more strata and as Lo gas in any one or more strata. Units formed by pooling as to
any stratum or strata need not conform in size or area with units as to any other stiatum or strata, and oil units need not conform as to area with gas units,
Pooling in one or more instances shall not exhaust the rights of Lessee to pool this lease or portions thereol into other units, Lessce shall file for record in
the appropriate records of the county in which the leased premises are situated an instrumert describing and designating the pooled acreage as a pooled unit;
the unit shall become effective as provided in said instrument, or if said instrument makes no such provision, it shall become eflective upon the date it is filed
for record. Each unit shall be effective as to all parties hereto, their heirs, successors and assigns, irrespective of whether or not the unit is likewise effective
as to all other owners of surface, mineral, royalty or other rights in land included in such unit. Lessee may at its election exercise ils pooling option as to oil,
gas and other minerals before or after commencing operations for or completing an oil or gas well or well or mine for other mineral on the leased premises,
and the pooled unit may include, but is not required to include, land or leases upon which a well or mine capable of producing oil, gas or other mineral in
paying quantjties has theretofore been completed or upon which operations for drilling of a well or mine for oil, gas or other minetal have theretofore been
commenced\ Operations for drilling on, or production of oil, gas or other mineral from any part of a pooled unit which includes all o1 « portion of the land
covered by this-lease, regardless of whether such operations for drilling were commenced or such production was secured before or after the execution of this
lease or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil, gas or other raiaeral from land
covered by this lease whether or not the well or wells or mine be located on land covered by this lease, and the entire acreage constituting such unit or
units, as to oil, gas or other minerals, or any of them, as herein provided, shall be treated for all purposes, except the payment of royalties on production
from the pooled unit, as if the same were included in this lease; pnwulul that if after creation of a pooled unit, a well or mine is drilled on the unit
area, other than on the land covered hereby and included in the unll] which well is not classified as the type of well for which the unit was created (oil,
gas or other mineral as the case may be), such well or mine shall be considered a dry hole for purposes of applying the additional drilling and reworking
and resumption of delay rental provisions of Paragraph 6 hereof. If an oil well on an oil unit, which includes all or a portion of the leased premises, is
reclassified as a gas well, or if a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, the date of
such reclassification shall be considered as the date of cessation of production for purposes of applying the additional drilling and reworking and resump-
tion of delay réntal provisions of Paragraph 6 hercof as to all leases any part of which are included in the unit other than the leased premises on which
the well is located. For the purpose of computing royalties to which owners of royalties and payments out of production and each of them shall be entitled
on production of oil, gas or other minerals from cach pooled unit, there shall be allocated to the land covered by this lease and included in said unit
(or to each separate tract within the unit if this lease covers separate (racts within the unit) a pro rata portion of the oil, gas or other minerals produced
from the unit after deducting that used for operations on the unit. Such allocation shall be on an acreage basis — that is, there shall be allocated to the
acreage covered by this lease and included in the pooled unit (or to each separate tract within the unit if this lease covers separate tracts within the unit)
that pro rata portion of the oil, gas or other minerals produced from the unit which the number of surface acres covered by this lease (or in each
separale tract) and included in the unit bears to the total number of surface acres included in the unit. As used in this paragraph, the words “separate
tract” mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased
premises. Royalties hereunder shall be computed on the portion of such production, whether it be oil, gas or other minerals, so allocated to the land
covered by this lease and included in the unit just as though such production were from such land. Production from an oil well will be considered as
production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit; and production from a gas well
will be considered as production from the lease or gas pooled unit from which it is producing and not from an oil pooled unit. Any pooled unit designated
by Lessee in accordance wilh the terms hereof may be dissolved by Lessee by instrument filed for record in the appropriate records of the county in
which the leased premises are sitnated at any time after completion of a dry hole or cessation of production on said unit.

6. Il Lessee shall drill a dry hole or holes on said land, or on acteage pooled therewith, and this lease is not being maintained otherwise as
provided herein, or if oil, gas or other mineral is discovered and not produced for any cause, or if the production thercof should cease from any cause,
this lease shall not terminate if Lessee commences operations for drilling or reworking within sixty (60) days thereafter and continues drilling or reworking
operations on said well or any additional well with no cessation of more than sixty (60) consecutive days, or if it be within the primary term, commences
or resumes the payment or tender of rental or commences operations for drilling or reworking on or before the rental paying dale next ensuing after the
expiration of sixty (60) days from the date of completion of dry hole, or discovery of oil, gas or other mineral, or cessation of production and conlinues
drilling or reworking operations on said well or any additional well with no cessation of more than sixty (60) consecutive days. If at any time subsequent
to sixty (60) days prior to the beginning of the last year of the primary term and prior to the discovery of oil, gas or other mineral on ssid land, or on
acreage pooled therewith, Lessee should diill a dry hole thereon, no rental payment or operalions are necessary in order to keep this lease in force during
the remainder of the primary term. If at the expiration of the primary term, oil, gas or other mineral is not being produced on said laud, or on acreage
pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon or shall have completed a dry hole thercon within sixty (60)
days prior to the end of the primary term, this lease shall remain in force so long as operations on syid well or for drilling or reworking of any additional
well are prosecuted with no cessation of more than sixty (60) consecutive days, and if they result in the production of oil, gas or other mineral so long
thereafter as oil, gas or other mineral is produced from said land or acreage pooled therewith. In the event a well or wells producing oil or gas in paying
quantities should be brought in by Lesseec or any other operator on adjacent land and within three hundred thirty (330) feet of and diaining the leased

premises, or acreage pooled therewith, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill under the same or similar
circumslances.

7. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When necessary for utilization of the surface for some intended use by Lessor and upon request
of Lessor or when deemed necessary by lLessee for protection of the pipeline, 1.essee will bury pipelines below ordinary pluw depth, ag o[_uell shall be
drilled within two hundred (200) feet of any residence or barn now on said land without Lessor's consent. i

8. The rights of either party hereunder may be assigned in whole or in part, and the provisions hercof shall extend to lheu heirs, successors and
assigns; but no change or division in ownership of the land, rentals or royalties, however accomplished, shall operate to enlarge the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production; and no change or division in such
ownership shall be binding on Lessee until forty-five (45) days after Lessee shall have been furnished by registered U. S. mail al Lessee's principal place
of business with a certified copy of recorded instrument or instruments evidencing same. In the event of assignment hereof in whole or in part, liability
for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who commits such breach. In the event
of the death of any person entitled to rentals hereunder, Lessee may pay or tender such rentals to the credit of the deceased or the estate of the deceased
until such time as Lessee is furnished with proper evidence of the appointment and qualifications of an executor or administrator of the estate, or if there
be none, until Lessee is furnished with evidence satisfactory to it as to the heirs or devisees of the deceased and that all debts of the estate have been paid.
If at any time two or more persons be entitled 1o participate in rental payable hereunder, Lessee may pay or tender said rental jointly to such persons or
to their joint credit in the depository bank; or, at Lessee's election, the proportionate part of rental to which each participant is entitled may be paid or
tendered to him separately or to his separate credit in said depository; and payment or tender to any participant of his portion of the rental hereunder
shall maintain this lease as to such participant. In event of assignment of this lease as to a segregated portion of said land, rental hereunder shall be
apportionable as between (he several leasehold owners ratably according to the surface area of each, and default in rental payment by one shall not affect
the rights of other leasehold owners hereunder. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless
and until furnished with a recordable instrument exccuted by all such parties designating an agent to receive payment for all.

9. Breach by Lessee of any obligation hereunder shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the
estate created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any lime being con-
ducted in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default,
shall have sixty days after receipt of such nqgtice in which to commence the compliance with the obligations imposed by virtue of this instrument. After the
discovery of oil, gas or other mineral in paying quantities on said premises, I.essee shall develop the acreage retained hereunder as a reasonably prudent oper-



ator but in discharging this obligation it shall in no event be required to: (a) drill more than one well per 40 acres of the area retained hereunder and cap-
able of producing oil in paying quantities from any formation, stratum or strata situated between the surface and the top of the Glen Rose Formation
thereunder; (b) drill more than one well per 160 acres of the area retained hereunder and capable of producing oil in paying quantities from any forma-
tion, stratum or strata situated beneath the top of the Glen Rose Formation thereunder; and (c¢) drill more than one well per 640 acres plus an acreage tol-
erance not 1o exceed 10% of 640 acres in the area retained hereunder and capable of producing gas or other mineral in paying quantities.

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other
lien upon said land, cither in whole or in part, and if Lessee does so, it shall be subrogated to such lien with right to enforce same and apply rentals and
royalties accruing hereunder toward satisfying same. When required by state, federal or other law, Lessee may withhold taxes with respect to rental,
royally and other payments hereunder and remit the amounts withheld to the applicable taxing authority for the credit of Lessor. Without impairment of
Lessee’s rights under the warranty in event of failure of title, if Lessor owns an interest in the oil, gas or other minerals on, in or under said land less
than the entire fee simple estate, whether or not this lease purports to cover the whole or a fractional interest, the royalties, shut-in royalties and rentals
to be paid Lessor shall be reduced in the proportion that his interest bears to the whole and undivided fee and in accordance with the nature of the estate
of which Lessor is seized. Should any one or more of the parties named above as Lessor fail to execute this lease, it shall nevertheless be binding upon
the party or parties executing same, Failure of Lessee to reduce rental paid hereunder shall not impair the right of Lessee to reduce royalties.

11. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or on land pooled therewith or from producing oil, gas or other mineral therefrom or from land pooled therewith by reason of scarcity or of
inability to obtain or to use equipment or material, or by operation of force majeure, any federal or state law or any order, rule or regulation of governmental
authority, then while so prevented, Lessee’s obligation to comply with such covenant shall be suspended, and lessee shall not be liable in damages for
failure to comply therewith; and this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or
reworking operations on or from producing oil, gas or other mineral from the leased premises or land pooled therewith, and the time while Lessee is so
prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

12. Each singular pronoun herein shall include the plural whenever applicable.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

o ;
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LESSOR SOCIAL SECURITY NO. LESSOR SOCIAL SECURITY NO.

THE STATE OF TEXAS
COUNTY OF Travis

BEFORE ME,. the undersigned authority, on this day personally appeared — Douglue Drgac
known to me tg: bcilhe person whose name is subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposes

and coxwdcuuo\nrllié}?ﬁ'éi‘pr;sud 7
GWBN,q@D'\;?; M\’ f;l'eND AND SEAL OF OFFICE this the // il day of __March , 19726
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15 /i
s Notary Public in and f Travis County, Texas
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THE STATE OF T,E‘Xm;:mu
COUNTY OF

BEFORE ME, lhe undersigned authority, on this day personally appeared _
known 1o me to be the person whose name is subscribed to the foregoing instrument, and acknowledged 1o me that he executed the same for the purposes
and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the —— iy O MR

Notary Public in and for . County, Texas

THE STATE OF TEXAS
COUNTY OF

BEFORE ME, the undersigned authorily, on this day personally appeared .

and known to me (o be the persons whose names are subscribed to
the foregoing instrument, and acknowledged to me that they executed the same for the purposes and consideration therein expressed.

THE STATE OF TEXAS

COUNTY OF BURLESON

lexas
I, JOHN J. TOUPAL, COUNTY CLERK OF SAID COUNTY, DO HEREBY CERTIFY THAT THE FOREGOING INSTRUMENT
OF WRITING WITH ITS CERTIFICATE OF AUTHENTICATION WAS FILED FOR RECORD IN MY OFFICE ON THE e 28
THI DAY OF April 19 76 AT ‘;i 2 88 T T ———— -
co i : P.
DAY OF April 19 76 AT . O'CLOCK "~ M. IN THE .
Oil & Gas Leas€ Recorp oF saID COUNTY. IN VOL. __j— PAGE 944-946
and Wl 1o
the

WITNESS MY HAND AND SEAL OF THE COUNTY COURT OF SAID COUNTY, AT MY OFFICE IN CALDWELL, TEXAS,

THE DAY AND DATE ABOVE WRITTEN.

JOHN J. TOUPAL

7. CouNnNTY CLERK, BURLESON COUNTY, TEXAS I
By A M ot 8 C/ DEPUTY
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Producers 83 (7-82) . Pound Printing & Stationery Co., Houston, Texas
With 640 Acres Pooling Provision
CCQo
OIL, GAS AND MINERAL LEASE cQoges
THIS AGREEMENT made this . .29Td o day of . APTLl BT . N -

Frank”E-mDrgac.and¢wife,”LbitiewH,mDrgac,.

lesshr (whether one or more), whoe address is:... ROUte 3, Caldwell, Texas 77836 . .
and. William C..Haverlah,.Route.3,.Box.112,. Floresville, Texas 78114 . lessee, WITNESSETH :
1. Lessor, in consideration of .. Tenand N0/100 T e "‘($10.00)' ttnadodles el Bl oot rdives =777 Dollars, receipt

of which is hershy acknowledgad, and of ths covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee
the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas,
sulphur and all other minerals (wgrther or not similar to those mentioned), together with the rliht to make surveys on said land, lay pipe lines,
establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s operations in exploring, drilling for, producing,
treating, storing and transporting minerals produced from the land covered hereby or any other land adjmcent thereto. The land covered hereby,

herein called “said land”, is located in the County of .. Burleson v State of . T€XAS . and is described as follows:
Two tracts' of land out of the Abner Kuykendall League, Abstract #34, in Burleson County,
Texas, as follows:
FIRST TRACT: 43.5 acres of land, more or less; and being the same tract of land
partitioned to.Frank F. Drgac and Mrs. Lottie Drgac in Deed dated January 24, 1958 and
recorded in Vqlpmé 131, Page 492, of the Deed Records of Burleson County, Texas;
SECOND TRACT: 64.67 acres of land, more or less; and being the same tract of land
partitioned to Lottie Drgac in Partition Deed between Albina Helen Hovorak, et al,
dated July 11, 1969, and recorded in Volume 179, Page 148 of the Deed Records of
Burleson County, Texas, said 64.67 acres tract being described by metes and bounds
in said Deed.

REFERENCE is here made to each of the above deeds for all purposes.

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above de-
scribed and (a) owned or claimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a
preference right of acquisition, Lessor agrees to execute any supplemental instrument requested by lessee for a more complete or accurate description
of sald land. For the purpose of determining the amount of any bonus, delny rental or other payment hereunder. said land shall be deemed to

eonh.!n...,l.o.8.-.1.7.................._..neru, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be the
tnil. lcr;ue ll:lercoi. Lessor accepts the bonus and mgrees to accept the deimy reuini as lump sum cunsiderations for this iease and all rights and
options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10) years
from the date bereof, hereinafter called "primary term’, and as long thereafter as operations, as hereinafter defined, are conducted upon said land
with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the
equal one-eighth part of all oil produced and saved by lessee from said iand, or from time to time, at the option of lessee. to pay lessor the
average posted market price of such one-eighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor's interest,
in either case, to bear one-eighth of the cost ol treating oil to render it marketable pipe line oil; (b) To pay lessor on gas and casinghead gas pro-
duced from said land (1) when sold by lessee, one-eighth of the amount realized by lessee, computed at the mouth of the well, or (2) when used by
lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one-cighth of such gas
and casinghead gas; (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or
value at 11. well or mine at lessee’'s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at
the expiration of the primary term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion
thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though
operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in
had occurred. Lessee covenants and agrees to-use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said
wells, but in the exercissa of such diligence, lessee shall not be obligated to instzll or furnish facilitles other than well facilities and ordinnry lease
facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptablé to
lessee, If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during
such time there zre no operstions on sald land, then at or before the expiration of said ninety day period, lessee shall pay or tender, by check or draft
of lesses, as royalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled
to receive the rovalties which would be pald under this lease if the wells were nroducing, and may be deposited in a depository hznk provided for
below. Nothing herein shall impair lessee’s right to release as grovidad in paragraph 5 hereof. In event of nssignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease,
and/or with any other land, lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres,
plus 105, acreage tolerance; provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to any
one or more horizons, so as to contain not more than 640 surface acres Rlua 10% acreage tolerance, if limited to one or more of the following: (1)
gas, other than casinghead gas, ‘f) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from
wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at the time
established, or after enlargement, are required under any governmental rule or order, for the drilling or operation of a well at a regular location,
or for obtaining maximum allowable from any well to be drilled, drilling, or alregdy drilled, any such unit may be esmblishzsuor enlarged
to conform to the size required b{ such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instru-
ment. identifying such unit and flling it for record in the public office in which this lease is recorded. Each of said options may be exercised by
lessee at any time and from time to time while this lease is in force, and whether before or after production has been established either on said
land, or on the portion of said land included in the unit, or on other land unitized therewith. A \nit established hereunder shall be valid and effec-
tive for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively
pooled or unitized, Any operations conductea on any part of such unitized land shall be considered, for nll purposes, excent the navmant of royalty,
cperations conducted upon sald land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each
separate tract within the unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from
the unit, after deducting any used in lease or unit operations, which the number of surface scres in such land (or in each such separate tract) cov-
ered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall be considered for all
purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire productian of
unitized minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from
a well on the unit shall satisfy eny limitation of term requiring production of oil or gas. The formation of any unit hereunder which ircludes land not
covered by this lease shall not have the effect of exchnngln? or transferring any Interest under this lease (including, without limitaton. any delay rental
and shut-in roralty which may become payable under this lease) between parties owning interests in Innd covered by this lease and parties owning
interests in iand not covered by this lease. Neither shall it impair the rlght of lessee to release as provided in paragraph 5 hereof, except that lessee
mav not sn releacs as to lande within o unit while there are operationa thereon for unitized minernls unless all pooled lenses pre relenzed as 1o lands
within the unit. At any time while this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office
where this lease is recorded a declaration to that effect, if at that time no operations are bei> - conducted thereon for unitized minerals. Subject to the
provisions of this paregraph 4, a unit once established hereunder shall remein in force so long as any lease subject thereto shall remain in force.
If this lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or
shall be implied or resuit merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right to pool or
unitize as provided in this paragraph 4 with consequent allocation of production as herein provided, As used in this paragraph 4, the words “sepas
r:teltrncrt"' mea{t any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of
the leased premises.

5. If operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties,

unless lessee on or before said dnte shall, subject to the further provisions hereof, pay or tender to lessor or o lessor's credit in the

e C@ldwell National..... oo Bank at . Caldwell, Texas.... 77836 .. . or its

successors, wnich shali continus ws tue depository, regaidless oi chsnges in ownership of Jdeiay renial, royaides, or oiner moneys, the suin of

H 10?, }7 woresssnsssasasesisscenssecs oo s Which shall operate as delay rental sna cover the privilege of deferring operations for one year from said
date. In like manner and upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary
term. If at any time that lessee pays or tenders delay rental, royalties, or other moneys, two or more parties are, or claim to be, entitled to
receive same, lessee may, in lieu of any other method of payment herein provided, pay or tender such rental, royalties, or other monsys, in the
manner herein specified, either jointly to such parties or meparately to each in sccordance with their respective ownerships thereof, as lessee may
elect, Any payment hereunder may be made by check or draft of leasee deposited in the mail or deliverud to lessor or to a depository bank on or
Yefora the last date for payment. Said delay rental zhall be apportionable £= to said land on an acreapn basis, and a failure to make proper pay-
pmmnt uwr tendsr of defes canfol sc e sav poction of esld tand or we to anw intarast thersin snall pad eftogr this fsaes =zt say 1orticg of sad tand

or as to any interest thersin as to which proper peyment or tender is made. Any payment or tender which is made in an attempt to make proper
payment, but which is erroneous in whole or in part as to parties, amounts. or depository shall neverthelesa be sufficient to prevent termination
Ol Cuid 2xase ANG LO eXLlend e Ume wWillin WniCi Operacivny INAYy o€ conduuied 1N e drilie aiailiel Be LIUURI n puper pryfaehl naug  ovell Jabue o
provided, however, lessees shall correct such error within thirty (30) days after lessee has received writlen notice thereof from lessor. Lessee may
at anv time and from tima to time execute and deliver to lessor or file for record a relense or relenses of this lease ns to any part or all of said
Iand or of any mineral or horizon thersunder, and thereby be relieved of all obligations as tn the relensed ncrenge or intereat, If this lemss is ro re-
lezsed a3 to a!! minerals and horizons under n portion of enld land, the delay rental and other payments computed in accordance therewith shall
therenpon he reduced in the proportion that the ncrenge relensad hears to the nerenge which wns covered by thia lease immedintely prior to such relense,

. ~d ae 'S

S

i

v



THE STATE OF TEXAS 1
I
COUNTY OF _ BURLESON 1

BEFORE ME, the undersigned authority, on this day personally appearedde
Individually and as Independent Executor cf the Estate of drs. Annie Alford, ﬁn

to me to be the person whose name is f@®m&) subscribed to the foreéomg
instrument, and acknowledged to me that he executed the same as

free act and deed for the purposes and consideration therein
expressed, and in the capacities therein stated.

L Qlford Jr.,

_;uhi\“rﬁm'tmnsn MY HAND AND SEAL OF OFFICE this Z7 day ofApril 277
1976.

oW w118 Y, QQZ
b F o ,."7‘ ; - L lay) oL M

H i< Notary Publié i and for _ Burleson
) .. ; County, Texas .

»

Y

THE STA.TE OF TEXAS 1

THE STATE OF TEXAS
COUNTY OF BURLESON

ENT
1. JoHN J. TourAL, COUNTY CLERK OF SAID COUNTY, DO HEREBY GERTIFY THAT THE FOREGOING ms‘rnum

HE ____._.-.-—
OF WRITING WITH ITS CERTIFICATE OF AUTHENTICATION WAS FILED FOR RECORD IN MY OFFICE ON T

ay 76 AT 10: %__ O'CLOCK __...AH AND DULY RECORDED ON
O'CLOCK M., IN THE
E

DAY OF 19— 2:00 P

78 - : - _Ee o
DAY OF May 19 o A - Y5192
0il & Gas Lease RECORD OF SAID COUNTY. IN VOL. PAGE

C TEXA
WITNESS MY HAND AND SEAL OF THE COUNTY COURT OF SAID COUNTY, AT MY OFFICE I CALDWELL. TEXAS.

TTEN.
THE DAY AND DATE ABOVE WRI
JOHN ). TOUPAL

i / CouNTY CLERK, BURLESON COUNTY, TEXAS
{ ﬁ?jjﬂ ( WW‘ DEPUTY
=7 ' J 7
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6. lf ut any time or times during the primary term operations are conducted on said land and if all operations are discontinued. this lease
shall thereafter terminate on its anniversary date next following the ninetieth day after such discontinuance unless on or before such anniversary
date lessee either (1) conducts operations or s‘ij commences or resumes the payment or tender of delay rental; provided, however, if such anniversary
date is at the end of the primary term, or if there is no further anniversary date of the primary term, this lense shall terminate at the end of such
term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is conduct-
ing operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable, Whenever used in this lease the word
“operations’ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back
or repuiring of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of
oil, gas, sulphur or other mineral, whether or not in paying quantities.

7. Lessee shall have the use, free from royalty, of water, other than from lessor'’s water wells, and of oil and gas produced from said land in
all operations hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to
draw and remove casing. No well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee
shzll pay for damages caused by its operations to growing crops and timber on said land.

8. The rights and estate of any party hereto may La assigned from time to time in whole or in part and as to any mineral or horizon. All of
the covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns,
and successive assigns. No change or division in th!. ownership of said land, royalties, delay rental, or other moneys, or any part thereof, howso-
ever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited to, the location and drilling of wells and the
measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors or assigns,
no change or division in the ownarship of said land or of the royalties, delay rental, or other moneys, or the right to receive the same, howsoever
effected, shall be binding upon the then record owner of this lease until thirty (30) days after there has been furnished to such record owner at his
or Its principal place of business by lessor or lessor's heirs, successors, or assigns, notice of such changa or division, supported by either originals
or duly certified copies of the instruments which have been Drurerlv filed for record and which evidence such change or division, and of such court
recoi'ds and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such
change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royal-
ties, delay rental, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. In the event of assign-
ment of this lease as to any part (whether divided or undivided) of said land, the delay rental payable hereunder shall be apportionable as between
the several leasehold owners, rata 2' according to the surface area or undivided Interests of each, and default in delay rental payment by one shall
not affect the right of other leasehold owners hereunder.

9, In the event lessor considers that lesses has not complied with all its obligations hereunder, both express and implied, lessor shall notify
lessee in writing, setting out specifically in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of
said notice within which to meet or commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent
to the brlnginz of any action by lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after ser-
vice of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee nimed to meet nll or any of the alleged breaches
shall be d d an admission or presumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled for any cause,
it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling
or maximum allowable unit under applicable governmental regulations, (but in no event less than forty acres), such screage to be designated by lessec
a3 nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of
said land included in a pooled unit on which there are operations. Lessee shall also have such easements on said land as are necessary to operations
on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests
hereunder shall be charged primarily with any mortgages, taxes or other liens, or Interest and other charges on said land, but lessor agrees that lessee
shall have the right at any time to pay or reduce same for lessor, either before or after maturity. and be subrogated to the rights of the holder thereof
and to deduct amounts so paid from royalties or other payments payable or which may become payable to lessor and/or assigns under this lease. If
this lease: covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple
estnle (whether lessor’s Interest is herein specified or not), or no interest therein, then the royaltina, delay rental, and other moneys aceruing from
any part as to which this lease covera less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered
by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor)
shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed
by all those named herein as lessor.

11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it 1s not being continued in force by reason of the
shut-in well provisions of paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regu-
lation, (whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of lessee, the primary term and the delay rental provisions hereof shall be extended until the first anniversary date hereofl occurring

ninety (BOZdor more days following the removal of such delaying cause, and this lease may be extended thercafter by operations as if such delay had
not occurred.

o XROOXOORKSRRREIIKOE X B XX NN XK XDE XM NN R A XN KX X

12. Notwithstanding any other clause or provision herein to the centrary, it
is understood and agreed by and between lessor and lessee that, with reference
to the payment of annual delay rentals, as provided in Paragraph No. § above, the
total annual delay rental to extend the term of this lease that will be due on or
before the 23rd day of April, 1981, shall be § 540.85  and Lessee shall pay or
tender to Lessor or to the credit of Lessor in the depository bank named above
said sum, Except for such annual delay rental payment to be made on or before
April 23,1981, the provisions as to payments of annual delay rentals, as pro-
vided in Paragraph No. 5 above, shall remain in full force and effect for the
entire term of this lease.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

Y eanh * Ber

Frank F. Drgac

Lottie H. Drgac

Notary Public in and for. County, State of 0 __________,
TEXAS '

L4
STATE OF HUSBAND AND WIFE ACKNOWLEDGMENT—TEXAS OR NEW MEXICO

. S O .
~B-‘nf‘o_l'a'ma. the u'nd_e;‘i;ned authority, on this day personally sppeared Frank F, Drgac and Lottie H, Dr_gac

§ 703 .
mbc = st husband and wife, known to me to be the persons whose names are
subcribed to the foregoing instrument, and acknowled to me that they executed the same ns their free act and deed for the purposcs and
consideration therein exXpressed, ; e

. *® @iven under my hand:and seal of office this

off April A 116, Te> 3’
s Y 4 L .oy
q-y ngln T;.;o?n]hpi‘m ¥ f&; e Uﬂdm/ éj L, dni/ 1 8

Notary Fubjic In agd for B{lrg‘[SOﬂ_ County, State cf__108X3a8
2 I -
o ¥.1 & B L B ¥ 1 B2 ¥ I} oG - I~ | £

.led for Record May 21, 1976 at 10:08
’ : A.M,
fd corded May 24, 1976 at 4:00 p.M. John J. Toupal

¢ _dw?7ﬁﬁzf%Z;7L Deputy County Clerk, Burleson Co., Texas

T S——— — ———






DESIGNATION OF UNIT
NOWAK-COOKS POINT UNIT NO. 1

SAGE ENERGY COMPANY, 10101 Reunion Place, Suite 800, San Antonio,
Texas 78216, UNION PACIFIC RESOURCES COMPANY, P.0. Box 7, Ft. Worth,
Texas 76101-0007, COLUMBIA GAS DEVELOPMENT, P.0. Box 1350, Houston,
Texas 75251-1350, C.W. ALCORN, P.0. Box 2879, Victoria, Texas 77902,
FRED ALCORN, 5005 Riverway, Suite 430, Houston, Texas 77056, EUGENE
TALBERT, 121 S. Broadway, 512 Fair Foundation Building, Tyler, Texas
75702, and EXXON CORPORATION, P.0O. Box 4697, Houston, Texas 77210-4697,
(hereinafter called the "Undersigned"), pursuant to the powers, rights,
privileges and options granted in the 0il, Gas and Mineral Leases
listed on Exhibit "A" (hereinafter called "Leases"), attached hereto
and made a part hereof, and any amendments to the Leases does hereby
pool, consolidate, combine and wunitize the Leases, the leasehold
rights, overriding royalty and royalty interests therein and thereunder
for the purpose of drilling for, developing, and producing oil, gas and
associated hydrocarbons from the Austin Chalk Formation only and
insofar as the Leases are included within the boundary of the 398.2633
acre Nowak-Cooks Point Unit No. 1 (hereinafter called "Unit") described
on Exhibit "B", which is attached hereto and made a part hereof.

All production of oil, gas and associated hydrocarbons produced
from the Austin Chalk Formation from any well drilled within the unit
shall be covered by this Designation of Unit. Production from the Unit
and any royalties paid under the Leases shall be allocated
proportionately among all of the tracts within the wunit in the
proportion that the number of surface acres in each such tract bears to
the total number of surface acres in the unit.

The undersigned shall continue to have the right and power to pool
the Leases and lands included in the unit with other leases and lands
as to any other mineral horizon or strata so long as such right and
power is granted in the Leases and complies with applicable rules and
regulations from any governmental regulating body or agency having
jurisdiction. The undersigned reserves the right to amend, correct,
enlarge, extend, decrease or in any way change or alter this Unit
Designation from time to time and at any time or to include any newly
acquired interest within the unit boundaries so long as such amendment
does not violate the lease or applicable rules and regulations of any
governmental regulatory body or agency having jurisdiction.

Any lease or interest within the unit that is not properly pooled
or is not otherwise committed to the unit shall not terminate, impair
or invalidate this Unit Designation as to any lease or interest
properly pooled.

The unit shall be effective as of the date.of first production
from the wunit and shall remain in force and effect as long as
operations, production or payments are made under the terms and
provisions of the Leases or until the unit is dissolved by written
instrument duly executed and filed of record in Burleson County, Texas.

This instrument may be executed as one document signed by all
parties, or parties named herein may join herein by execution of a
counterpart or ratification, with the same effect as if all parties
executed this instrument. The failure of any one or more persons
owning an interest in the Unit to execute this instrument or a
counterpart or ratification therof shall not in any manner affect the
validity of same as to the parties who do execute this instrument.
This Unit may not be ratified or joined in by any party who is not
named hereinbelow without the consent of the parties hereto.



jﬁ WITNESS WHEREOF, the Designation of Unit is executed on the
2]3 1 day of JarluAry , 1993, but effective the date of

first production from the Unit.

UNION PACIFIC RESOURCES COMPANY SAGE ENERGY COMPANY

BY: BY: {
Title: Rex Amini, Executive Vice President

COLUMBIA GAS DEVELOPMENT

BY:
Title: C.W. Alcorn
Fred Alcorn Fugene Talbert

EXX CORPORATION

BY: /
STATE OF TEXAS \\MB <;)

COUNTY OF BEXAR

This instrument was acknowledged before me on ;j%ff7f{4 V%’z?fi
1993, by Rex Amini, Executive Vice President of Sage Energy Company a
Delaware corporation, on behalf of said corporation.

Ve

/. / »
Lonws Jan A// uj@“"g(,

Notary Public

STATE OF

COUNTY OF

This instrument was acknowledged before me on

1993, by - of Union Pacific
Resources Company a corporation, on behalf of said
corporation.

Notary Public

STATE OF
COUNTY OF

This instrument was acknowledged before me on

1993, by : of Columbia
Gas Development a corporation, on behalf of said
corporation.

Notary Public



STATE OF
COUNTY OF

This instrument was acknowledged before me on ,
1993, by C.W. Alcorn.

Notary Public

STATE OF
COUNTY OF

This instrument was acknowledged before me on i
1993, by Fred Alcorn.

Notary Public

STATE OF
COUNTY OF

This instrument was acknowledged before me on '
1993, by Eugene Talbert.

Notary Public

STATE OF
COUNTY OF HARRIS
This instrument was acknowledged before me on _January 29 '

1993, by _ James McGrory ' Attorney-in-Fact of Exxon
Corporation a New Jersey corporation on behalf of said

corporation. : &%j//

Nofary Public

P A PN PANEA NSNS I XS



EXHIBIT "A"

Attached to and made a part of the Designation of Unit for

Lessor:
Lessee:
Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Lessor:
Lessee:

Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Unit:

Operator:

Date:

Recorded:

Nowak-Cooks Point Unit No. 1.

Frank F. Drgac et vir, Lottie H. Drgac
William C. Haverlah

April 23, 1976

Volume 16, Page 123 of the 0.L. Records
of Burleson County, Texas

Ben F. Trcalek et vir, Martha Trcalek
William C. Haverlah 1
April 23, 1976

Volume 16, Page 365 of the 0.L. Records
of Burleson County, Texas

Annie Laurie Drgac and Lydia A. Drgac
Fred Prickett

April 21, 1976

Volume 18, Page 441 of the 0.L. Records
of Burleson County, Texas

Mildred Crnkovia et vir, William Crnkovia
Fred Prickett

April 21, 1976

Volume 18, Page 439 of the 0.L. Records
of Burleson County, Texas

W.F. Nowak et ux Milady Nowak

Fred Prickett

May 5, 1976

Volume 18, Page 547 of the O0.L. Records
of Burleson County, Texas

State of Texas, Lease No. M-95054
Sage Energy Company, Union Pacific
Resources Company, et al

August 18, 1992

State of Texas, Lease No. M-95053
Sage Energy Company
August 18, 1992

State of Texas, Lease No. M-95173
Exxon Corporation
January 19, 1993

Exxon Corporation-Cooks Point Unit No. 8
Exxon Corporation

February 4, 1981

Volume 54, Page 900 of the 0il and Gas
Lease Records of Burleson County, Texas

the
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SUPPLEMENTAL UNIT DESIGNATION
COOKS POINT UNIT NO. 8
GIDDINGS FIELD

STATE OF TEXAS

}
} KNOW BY ALL MEN BY THESE PRESENT:
}

-

COUNTY OF BURLESON

WHEREAS, by Unit Designation dated February 4, 1981, and
recorded in Volume 54, Page 900, of the 0il and Gas Records,
Burleson County, Texas (hereinafter referred to as '"Said
Designation'), EXXON CORPORATION, a New Jersey corporation whose
address 1is P. O. Box 2305, Houston, Texas 77252 (hereinafter
referred to as "EXXON") created the Cooks Point Unit No. 8
(hereinafter referred to as "Said Unit") covering 160 acres in the
Abner Kuykendall Survey, A-34, Burleson County, Texas; and

WHEREARS, Said Designation, contains an Exhibit "A" listing the
numerous 0il and Gas Leases owned by EXXON that are included in
Said Unit.

WHEREAS, Exhibits "A" and "B" to Said Designation, previously
indicated that Tract 1 of Said Unit contained 98.34 acres;: and

WHEREAS, Tract 1 of Said Unit now contains 95.28 acres; and

WHEREAS, Exhibits "A" and "B" to Said Designation, previously
indicated that Tract 4 of Said Unit contained 15.27 acres; and

WHEREAS, Tract 4 of Said Unit now contains 14.27 acres; and

WHEREAS, EXXON is the present owner of that certain 0il, Gas
and Mineral Lease from The General Land Office, State of Texas to
Exxon Corporation, dated January 19, 1993, as recorded in Volume
210, Page 728 of the 0il and Gas Records, Burleson County, Texas
(hereinafter referred to as "Said State Lease'"; and

WHEREAS, Said State Lease covers 4.06 acres of State Highway
No. 21 which is within the boundaries of Said Unit.

NOW, THEREFORE, EXXON, acting under and by virtue of the power
and authority conferred and granted by the provisions of the o0il,
gas and mineral leases described in the EXHIBIT "A" attached to
Said Designation, and by virtue of the authority granted in Said
State Lease, pools, combines and designates Said State Lease,
together with the land and interest covered thereby, insofar as
Said State Lease covers land included within the area of Said Unit,
with the other lands and leases described in Said Designation for
the purpose of developing and operating the pooled acreage for the
production, storage, processing and marketing of o0il from the
unitized area, in accordance with, and subject to the terms and
provisions of Said Designation as supplemented hereby.

It is further provided that the attached Amended Exhibit "A"
and Amended Exhibit "B" are hereby substituted for the Exhibit "aA"
and Exhibit "B" which were attached to Said Designation.

For the purposes of the payment of royalty on the oil which is

produced from Said Unit, this Supplemental Designation shall be
effective as of the 1lst day of February, 1993.

v 214-.677



Nothing herein contained shall be construed as altering,
amending or affecting Said Designation or any of the terms and
provisions thereof except as Said Designation 1is expressly
supplemented hereby, and Exxon hereby adopts, ratifies and confirms
Said Designation as supplemented hereby and declares that Said
Designation is in full force and effect in accordance with the
terms and provisions contained therein as supplemented hereby.

+h
Executed this a8 day of Aprij A.D., 1993.

EX CORPORATION

STATE OF TEXAS }
}
}

~—— -

COUNTY OF HARRIS

THIS INETRDMERT was ackuowledged before me on this the &0
day of April, A.D., 1993, by James McGrory, Attorney-In-Fact for
EXXON CORPORATION, a New Jersey Corporation, on behalf of said

carporation. Jﬁzhli Z

otg}} Public, State of Texas
Notary's Printed Name:
My Commission Expires:

bk e ala

4 &.-""3-‘»;2 DIANA L. CANTU-CUERRERO R
A [ ﬁ? ‘;\ Natary Publc, State of Texas R
A\, F% af My Commission Expires

. MAY 9, 1996

o 214..678



EXHIBIT "A"
COOKS POINT UNIT NO. 8
(ALVIN DRGAC)
Surface Acres
Tract No. Tract Name and Description In Unit

1 Delbert Lightsey et ux 95.28

0il, Gas and Mineral Lease dated February 18, 1976 from
Delbert Lightsey, et ux, as lessors, to Zack B. Brittain,
Jr., as lessee, recorded in Volume 15, Page 866 and
covering 171.21 acres, more or less, out of the Abner
Kuykendall Survey, A-34, Burleson County, Texas.

(Exxon Lease No. 332469-001)

2 Alvin Drgac 25.74

0il, Gas and Mineral Lease dated March 2, 1976 from Alvin
Drgac, as lessors, to Zack B. Brittain, Jr., as lessee,
recorded in Volume 15, Page 875 and covering 25.74 acres,
more or less, out of the Abner Kuykendall Survey, A-34,
Burleson County, Texas.

(Exxon Lease No. 332472-001)

3 Sue Steck Bloodworth 20.65

0il, Gas and Mineral Lease dated March 8, 1976 from Sue
Steck Bloodworth, as lessors, to Zack B. Brittain, Jr.,
as lessee, recorded in Volume 15, Page 950 and covering
64.78 acres, more or less, out of the Abner Kuykendall
Survey, A-34, Burleson County, Texas.

(Exxon Lease No. 332631-001)

4 Douglas Drgac 14.27

0il, Gas and Mineral Lease dated March 6, 1976 from
Douglas Drgac, as lessors, to Zack B. Brittain, Jr., as
lessee, recorded in Volume 15, Page 944 and covering
42.91 acres, more or less, out of the Abner Kuykendall
Survey, A-34, Burleson County, Texas.

(Exxon Lease No. 332629-001)

INSOFAR AND ONLY INSOFAR AS SAID LEASE COVERS:

The sufficient quantity of land out of the south westerly
portion of the called 42.91 acre tract cut off by a
straight line running northwesterly from the northwest
line of Cooks Point Unit No. 4, and being a sufficient
distance northeast of the southwest line of the said
42,91 acre tract to the PLACE OF BEGINNING which when
taken together with the quantity of land in Tracts 1, 2,
3 and 5, hereinabove described, will comprise exactly 160
acres. Tract 4 is estimated to contain 14.27 acres.

S State of Texas Lease #MF-95173 4.06

0il, Gas and Mineral Lease dated January 19, 19%3, from
The General Land Office, State of Texas, as Lessor, to
Exxon Corporation, Lessee, recorded in Volume 210, Pages
728, and covering 5.38 acres of land, more or less, out
of the Abner Kuykendall Survey, A-34, Burleson County,
Texas.

(Exxon Lease No. 1007301-001)

Rll recording references are in the 0il and Gas Lease Records of
Burleson County, Texas. Each Lease covers additional land not
included in the unit.

voL 214 A 6 79



NOTE: Lo! Numbers Designate Blocks

FR.ED
«Slloa.o
M
Lo e

w2
T

LEGEND

BOUNDARY OF COOKS POINT
UNIT NO. 8

A UNIT TRACT NUMBERS OF
COOKS POINT UNIT NO. 8

e LIMITS OF COOKS POINT UN.-3
wemweeee LIMITS OF COOKS POINT UN-4

As Shown On Subdivison Plot
Of Abner Kuykendall League,
Deed Records Of Burleson
County, Texas.

1000 0 - 1000 2000 3000 FEET
| == — - | e ]

~AA B

THE STATE OF TEXAS
COUNTY OF BURLESON

I, EveLys M. Henry, CLErk of THE County CourT of sai0 COUNTY, DO HEREBY CERTIFY THE
FOREGOING INSTRUMENT OF WAITING WITH IT§ CERTIFICATE OF AUTHENTICATION WAS FILED FOR RECORD IN

MY OFFICE ON THE 3 oavor___ May .19 93 . AT 9:00
o'crock___ A . m., anp puLY Recoapeo__May 10, 1993
W THE 0il & Gas Lease REecoRrD of sa10 CouNTY,

mVou 214  Pae__ 677-680

WITNESS MY HAND AND OFFICIAL SEAL OF THE County CounT OF sAID COUNTY, AT MY OFFICE IN

By, , Deputy  County CLerk, Burteson CounTy STB-4813

CalowelL, TEXAS, THE DAY AND YEAR ABOVE WRITTEN.
M )) 7 Rev 2- 1 5-93
/%/ l L 1-22-81
——— EveLyn M. Hénny :
, Texas
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AMENDED
SUPPLEMENTAL UNIT DESIGNATION
COOKS POINT UNIT NO. 8
GIDDINGS FIELD

STATE OF TEXAS

}
} KNOW BY ALL MEN BY THESE PRESENT:
}

o M ame e

COUNTY OF BURLESON

WHEREAS, by Unit Designation dated February 4, 1981, and
recorded in Volume 54, Page 900, of the 0il and Gas Records,
Burleson County, Texas (hereinafter referred to as "Said
Designation"), EXXON CORPORATION, a New Jersey corporation whose
address is P. O. Box 2305, Houston, Texas 77252 (hereinafter
referred to as "EXXON") created the Cooks Point Unit No. 8
(hereinafter referred to as "Said Unit") covering 160 acres in the
Abner Kuykendall Survey, A-34, Burleson County, Texas; and

oe oo WHEREAS, Said Designation, contains an Exhibit "A" listing the
* ‘*numerous 0il and Gas Leases owned by EXXON that are included in
.'ﬂ‘?aid Unit.

. WHEREAS, Exhibits "A" and "B" to Said Designation, previously
eess indicated that Tract 1 of Said Unit contained 98.34 acres; and

WHEREAS, Tract 1 of Said Unit now contains 95.28 acres; and
LEL WHEREAS, Exhibits "A" and "B" to Said Designation, previously
** *ndicated that Tract 4 of Said Unit contained 15.27 acres; and

WHEREAS, Tract 4 of Said Unit now contains 14.27 acres; and

WHEREAS, EXXON is the present owner of that certain 0il, Gas
and Mineral Lease from The General Land Office, State of Texas to
Exxon Corporation, dated January 19, 1993, as recorded in Volume
210, Page 725 of the 0il and Gas Records, Burleson County, Texas
(hereinafter referred to as "Said State Lease"; and

WHEREAS, Said State Lease covers 4.06 acres of State Highway
No. 21 which is within the boundaries of Said Unit.

NOW, THEREFORE, EXXON, acting under and by virtue of the power
and authority conferred and granted by the provisions of the oil,
gas and mineral leases described in the EXHIBIT "A" attached to
Said Designation, and by virtue of the authority granted in Said
State Lease, pools, combines and designates Said State Lease,
together with the land and interest covered thereby, insofar as
Said State Lease covers land included within the area of Said Unit,
with the other lands and leases described in Said Designation for
the purpose of developing and operating the pooled acreage for the
production, storage, processing and marketing of o0il from the
unitized area, in accordance with, and subject to the terms and
provisions of Said Designation as supplemented hereby.

It is further provided that the attached Amended Exhibit "A"
and Amended Exhibit "B" are hereby substituted for the Exhibit "A"
and Exhibit "B" which were attached to Said Designation.

For the purposes of the payment of royalty on the oil which is

produced from Said Unit, this Supplemental Designation shall be
effective as of the 1st day of February, 1993.

oo 219173



Nothing herein contained shall be construed as altering,
amending or affecting Said Designation or any of the terms and
provisions thereof except as Said Designation 1is expressly
supplemented hereby, and Exxon hereby adopts, ratifies and confirms
Said Designation as supplemented hereby and declares that Said
Designation is in full force and effect in accordance with the
terms and provisions contained therein as supplemented hereby.

, 57‘1\ /
Executed this — day of August, A.D., 1993.

«**e"s STATE OF TEXAS

*  COUNTY OF HARRIS

H
H
H

THIS INSTRUMENT was acknowledged before me on this the 574

day of August, A.D., 1993, by James McGrory, Attorney-In-Fact for

. EXXON CORPORATION, a New Jersey Corporation, on behalf of said
.**2*, corporation.

Notary gfgzdc, State of Texas
Notary’s Printed Name: SR JACK W. WOMACK
My Commlssion Expilres: MY COMMISSION EXPIRES

May 27, 1997

o 219174



EXHIBIT "A"
COOKS POINT UNIT NO. 8
(ALVIN DRGAC)

Surface Acres
Tract No. Tract Name and Description In Unit

| Delbert Lightsey et ux 95.28

0il, Gas and Mineral Lease dated February 18, 1976 from
Delbert Lightsey, et ux, as lessors, to Zack B. Brittain,
Jr., as lessee, recorded in Volume 15, Page 866 and
covering 171.21 acres, more or less, out of the Abner
Kuykendall Survey, A-34, Burleson County, Texas.

(Exxon Lease No. 332469-001)

2 Alvin Drgac 25.74

0il, Gas and Mineral Lease dated March 2, 1976 from Alvin
Drgac, as lessors, to Zack B. Brittain, Jr., as lessee,

d L recorded in Volume 15, Page 875 and covering 25.74 acres,
. . more or less, out of the Abner Kuykendall Survey, A-34,
e Burleson County, Texas.

.o L

(Exxon Lease No. 332472-001)

e 3 Sue Steck Bloodworth 20.65
0il, Gas and Mineral Lease dated March 8, 1976 from Sue

s Steck Bloodworth, as lessors, to Zack B. Brittain, Jr.,
Lo, as lessee, recorded in Volume 15, Page 950 and covering
A 64.78 acres, more or less, out of the Abner Kuykendall

Survey, A-34, Burleson County, Texas.
(Exxon Lease No. 332631-001)

4 Douglas Drgac 14.27

0il, Gas and Mineral Lease dated March 6, 1976 from
Douglas Drgac, as lessors, to Zack B. Brittain, Jr., as
lessee, recorded in Volume 15, Page 944 and covering
42.91 acres, more or less, out of the Abner Kuykendall
Survey, A-34, Burleson County, Texas.

(Exxon Lease No. 332629-001)

INSOFAR AND ONLY INSOFAR AS SAID LEASE COVERS:

The sufficient quantity of land out of the south westerly
portion of the called 42.91 acre tract cut off by a
straight line running northwesterly from the northwest
line of Cooks Point Unit No. 4, and being a sufficient
distance northeast of the southwest line of the said
42.91 acre tract to the PLACE OF BEGINNING which when
taken together with the quantity of land in Tracts 1, 2,
3 and 5, hereinabove described, will comprise exactly 160
acres. Tract 4 is estimated to contain 14.27 acres.

5 State of Texas Lease #MF-95173 4.06

0il, Gas and Mineral Lease dated January 19, 1993, from
The General Land Office, State of Texas, as Lessor, to
Exxon Corporation, Lessee, recorded in Volume 210, Pages
725, and covering 5.38 acres of land, more or less, out
of the Abner Kuykendall Survey, A-34, Burleson County,
Texas.

(Exwon Twease No. 1007301-001)

THE STATE OF TEXAS
COUNTY OF BURLESON

I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing instrument
of writing with its certificate of authentication was filed for record in my office on the 10
day of August ,19 93, at _ 2:30 o'clock _P. M. and duly recorded on 16
day of August , 19 93 | in‘the 0il and Gas Lease
Record of said County, in Vol. 219 Page 173-176

Witness my hand and official seal of the County Court of said County at my office in_Caldwell, Texas,
the day and year above written. Cf %‘_/ %
Ev

elyn M. Henry
By e Deputy County Clerk, Burleson County, Terr’"

cLT 612 ™
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EXHIBIT "A"
COOKS POINT UNIT NO. 8
(ALVIN DRGAC)
Surface Acres

Tract No. Tract Name and Description In Unit
1 Delbert Lightsey et ux 95.28

0il, Gas and Mineral Lease dated February 18, 1976 from
Delbert Lightsey, et ux, as lessors, to Zack B. Brittain,
Jr., as lessee, recorded in Volume 15, Page 866 and
covering 171.21 acres, more or less, out of the Abner
Kuykendall Survey, A-34, Burleson County, Texas.

(Exxon Lease No. 332469-001)

2 Alvin Drgac 25.74

0il, Gas and Mineral Lease dated March 2, 1976 from Alvin
Drgac, as lessors, to Zack B. Brittain, Jr., as lessee,
recorded in Volume 15, Page 875 and covering 25.74 acres,
more or less, out of the Abner Kuykendall Survey, A-34,
Burleson County, Texas.

(Exxon Lease No. 332472-001)

3 Sue Steck Bloodworth 20.65

0il, Gas and Mineral Lease dated March 8, 1976 from Sue
Steck Bloodworth, as lessors, to Zack B. Brittain, Jr.,
as lessee, recorded in Volume 15, Page 950 and covering
64.78 acres, more or less, out of the Abner Kuykendall
Survey, A-34, Burleson County, Texas.

(Exxon Lease No. 332631-001)

4 Douglas Drgac 14.27

0il, Gas and Mineral Lease dated March 6, 1976 from
Douglas Drgac, as lessors, to Zack B. Brittain, Jr., as
lessee, recorded in Volume 15, Page 944 and covering
42.91 acres, more or less, out of the Abner Kuykendall
Survey, A-34, Burleson County, Texas.

(Exxon Lease No. 332629-001)

INSOFAR AND ONLY INSOFAR AS SAID LEASE COVERS:

The sufficient quantity of land out of the south westerly
portion of the called 42.91 acre tract cut off by a
straight line running northwesterly from the northwest
line of Cooks Point Unit No. 4, and being a sufficient
distance northeast of the southwest line of the said
42.91 acre tract to the PLACE OF BEGINNING which when
taken together with the quantity of land in Tracts 1, 2,
3 and 5, hereinabove described, will comprise exactly 160
acres. Tract 4 is estimated to contain 14.27 acres.

5 State of Texas Lease #MF-95173 4.06

0il, Gas and Mineral Lease dated January 19, 1993, from
The General Land Office, State of Texas, as Lessor, to
Exxon Corporation, Lessee, recorded in Volume 210, Pages
725, and covering 5.38 acres of land, more or less, out
of the Abner Kuykendall Survey, A-34, Burleson County,
Texas.

(Exxon Lease No. 1007301-001)

All recording references are in the 0il and Gas Lease Records of
Burleson County, Texas. Each Lease covers additional land not
included in the unit.

‘This document is in lieu of that certain docﬁﬁﬁﬁ?ﬁ??%qﬁged_in—
Volume 214, Page 677 of the above Records. .u 0 CORD
%.&u3g%me”£? ..... M

. AUG1 01993
VoL 219n1176 EVELYN M HENRY

COUNLY CLERK. BRIESON C0. X
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