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PAID-UP 

OIL AND GAS LEASE NO. M-95170 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the 
Commissioner of the General Land Office of the State of Texas, 
whose address is Stephen F . Austin Building, 1700 North Congress , 
Austin, Texas, 78701, hereinafter called "Lessor" , hereunto 
authorized by the School Land Board , pursuant to the provisions of 
Chapters 32 , 34 a nd 52 of the Natural Resources Code (hereinafter 
called N.R.C.), and amendments thereto, and all applicable rules 
promulgated by the School Land Board , and Union Pacific Resources 
Company, whose address is P . O. 7 , Fort Worth, Texas 76101-0007 , 
hereinafter called " Lessee". J!(oooo 3 !77 7 

1. Lessor, in consideration of Fourty Eight a nd 25/ 100 Dollars 
($48. 25), receipt of which is hereby acknowledged, and of the 
covenants and agreements of Lessee hereinafter contained, does 
hereby grant, lease, and let unto Lessee the land covered hereby 
for the purposes and with the exclusive right of exploring , 
drilling, mining and operating for , producing and owning oil, gas, 
a nd all other hydrocarbons, produced from the land covered hereby. 
The land covered hereby, herein called "said land " i s located in 
the County of Brazos, State of Texas, and is described as follows : 

1. 93 acres of land, more or less, situated in said Brazos 
County, Texas, more particularly described in Exhibit 11 A 11 

attached hereto and made a part hereof together with a 
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plat, attached hereto as Exhibit 11 8 11 , depicting said 
right-of- way and surrounding area for purposes of 
illustration only . 

For the purpose of determining the amount of any bonus or other 
payment hereunder, said land shall be deemed to contain 1.93 acres, 
whether actually containing more or less, and the above recital of 
acreage shall be deemed to be the true acreage thereof . Lessor 
accepts the bonus as lump sum consideration for this lease and all 
rights and options hereunder. 

2. PRIMARY TERM : This lease, which is a "paid up " lease requiring 
no rentals, shall remain in force for a term of three (3) years 
from November 3, 1992, hereinafter called "primary term" , and as 
long thereafter as operations, as hereinafter defined, are 
conducted upon said land with no cessation for more than ninety 
(90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which 
Lessee may connect its well, the equal one fourth (1 \ 4} part of all 
oil produced and saved by Lessee from said land, or from time to 
time, at the option of Lessee, to pay Lessor the average posted 
market price of such one fourth (1 \ 4) part of such oil at the wells 
as of the day it is run to the pipe line or storage tanks, Lessor's 
interest , in either case, to bear none of the cost of treating oil 
to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said 
land (1) when sold by lessee, one fourth (1 \ 4) of the amount 
realized by Lessee, computed at the mouth of the well, or (2) when 
used by Lessee off said land or in the manufacture of gasoline or 
other products, the market value, at the mouth of the well, of one 
fourth (1 \ 4) of such gas and casinghead gas. 

(c) If , at the expiration of the primary term or at any time or 
times thereafter , there is any well on said land or on lands with 
which said land or any portion thereof has been pooled, capable of 
producing oil or gas, and all such wells are shut-in, this lease 
shall, nevertheless, continue in force as though operations were 
being conducted on said land for so long as said wells are shut- in, 
and thereafter this lease may be continued in force as if no 
shut- in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to 
produce, utilize, or market the minerals c apable of being produced 
from said wells , but in the exercise of such diligence, Lessee 
shall not be obligated to install or furnish facilities other than 
well facilities and ordinary lease facilities of flow lines, 
separator, and lease tank, and shall not be required to settle 
labor trouble or to market gas upon terms unacceptable to Lessee . 
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(e) If at any time or times aft er the expiration of the primary 
term, all such wells are shut-in for a period of ninety consecutive 
days, and during such time there are no operations on said land , 
then at or before the expiration of said ninety day period, lessee 
shall pay or tender , by check of lessee, as royalty, the sum of 
$9 . 65 . Lessee s hall make like payments or tenders at or before the 
end of each anniversary of the expiration of said ninety day period 
if upon such anniversary this lease is being continued in force 
solely by reason of the provisions of this paragraph . Each such 
payment or tender shall be made t o t h e parties who at the time of 
payment would be entitled to receive the royalties which would be 
paid under this lease if the wells were producing . Nothing herein 
shall impair lessee ' s right to release as provided in paragraph 5 
hereof . In the event of assignment of this lease in whole or in 
part, liability for payment hereunder shall rest exclusively on the 
then owner or owners of this lease , severally as to acreage owned 
by each. 

(f) All royalties not taken in kind shall be paid to the 
Commissioner of the General Land Office at Austin, Texas, in the 
following manner : 

Royalty on oil is due and must be received in the General Land 
Office on or before the 5th day of the second month succeeding the 
month of production, and royalty on gas is due and must be received 
in the General Land Office on or before the 15th day of the second 
mont h succeeding the mont h of production, accompanied by the 
affidavit of the owner, manager , or other authorized agent, 
completed in the form and manner prescribed by the General Land 
Office and showing the gross amount and disposition of all oil and 
gas produced and the market value of the oil and gas, together with 
a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter 
readings , pipeline receipts , gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or 
pools and gas lines or gas storage, and any other reports or 
records which the General Land Office may require to verify the 
gross production , disposition and market value . In all cases the 
authority of a manager or agent to act for the Lessee herein must 
be filed in the General Land Office . Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance 
advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease . If Lessee pays his 
royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25 . 00, 
whichever is greater. A royalty payment which is over thirty (30) 
days late shall accrue a penalty of 10% of the royalty due or 
$25.00, whichever is greater . In addition to a penalty, royalties 
shall accrue interest at a rate of 12 % per year; such interest will 
begin accruing when the royalty is sixty (60) days overdue . 
Affidavits and supporting documents which are not filed when due 
shall incur a penalty in an amount set by the General Land Office 
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administrative rule which is effective on the date when the 
affidavits or supporting documents were due . The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein . Payment of the 
delinquency penalty shall in no way operate to prohibit the State ' s 
right of forfeiture as provided by law nor act to postpone the date 
on which royalties were originally due. The above penalty 
provision s shall not apply in cases of title dispute as to the 
State ' s portion of the royalty or to that portion of the royalty in 
dispute as to fair market value . The State shall have first lien 
upon all oil and gas produced from t h e area covered by this lease 
to secure the payment of al l unpaid royalty and other sums of money 
that may become due to the State hereunder. 

4 . POOLING : (a) Lessee is hereby granted the right, at its 
option, to pool or unitize any land covered by this lease with any 
other land covered by this lease, andj or with any other land, 
lease, or leases, as to any or all minerals or horizons . Units 
pooled for oil hereunder shall not exceed 160 acres each in area, 
and units pooled for gas hereunder shall not exceed in area 640 
acres each plus a tolerance of ten percent (10 %) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed 
by rules of the Railroad Commission of Texas . A unit established 
hereunder shall be valid and effective for all purposes of this 
lease even though there may be mineral, royalty, or leasehold 
interests in lands within the unit which are not effectively pooled 
or unitized . Any operations conducted on any part of such unitized 
land shall be considered, for all purposes, except the payment of 
royalty, as operations conducted upon said land under this lease . 
There shall be allocated to the land covered by this lease within 
each such unit (or to each separate tract within the unit if this 
lease covers separate tracts within the unit) the proportion of the 
total production of unitized minerals from the unit, after 
deducting any used in lease or unit operations, which the number of 
surface acres in such land (or in each such separate tract) covered 
by this lease within the unit bears to the total number of surface 
acres in the unit, and the production so allocated shall be 
considered for all purposes, including payment or delivery of 
royalty, overriding royalty and any other payments out of 
production, to be the entire production of unitized minerals from 
the land to which allocated in the same manner as though produced 
therefrom under the terms of this lease. The owner of the 
reversionary estate of any term royalty or mineral estate agrees 
that the accrual of royal ties pursuant to this paragraph or of 
shut- in royal ties from a well on the unit shall satisfy any 
limitation of term requiring production of oil or gas. The 
formation of any unit hereunder which includes land not covered by 
this lease shall not have the effect of exchanging or transferring 
any interest under this lease (including, without limitation, any 
shut- in royalty which may become payable under this lease) between 
parties owning interests in land covered by this lease and parties 
owning interests in land not covered by this lease. Neither shall 
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it impair the right of Lessee to release as provided in paragraph 
5 hereof, except that Lessee may not so release as to lands within 
a unit while there are operations thereon for unitized minerals 
unless all pooled leases are released as to lands within the unit. 
At any time while this lease is in force Lessee may dissolve any 
unit established hereunder by filing for record in the public 
office where this lease is recorded a declaration to that effect, 
if a t that time no operations are being conducted thereon for 
unitized minerals . Subject to the provisions of this paragraph 4, 
a unit once established hereunder shall remain in force for so long 
as any lease subject thereto shall rema in in force . If this lease 
now or hereafter covers separate tracts , no pooling or unitization 
of royalty interests as between any such separate tracts is 
intended or shall be implied or result merely from the inclusion of 
such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this 
paragraph 4 with consequent allocation of production as herein 
provided . As used in this paragraph 4, the words " separate tract" 
mean any tract with royalty ownership differing, now or hereafter, 
either as to parties or amounts, from that as to any other part of 
the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor 
payment of shut-in royalties from a unit gas well, shall serve to 
hold the lease in force as to any area outside the unit, regardless 
of whether the production, maintenance of a shut-in gas well, or 
operations are actually located on the State tract or not . 

(c) Lessee agrees to file with the General Land Office a copy of 
any unit designation which this lease is included within ninety 
(90) days of such designation . 

5. RELEASE: Lessee may relinquish the rights granted hereunder 
to the State at any time by recording the relinquishment in the 
county where this a rea is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office 
within ninety (90) days after its execution accompanied by the 
prescribed filing fee. Such relinquishment will not have the 
effect of releasing Lessee from a ny liability theretofore accrued 
in favor of the State . 

6 . REWORK : If at any time or times during the primary term 
operations are conducted on said l and and if all operations are 
discontinued, this lease shall thereafter terminate at the end of 
the primary term or on the ninetieth day after discontinuance of 
a ll operations, whichever is the later date, unless on such later 
date either (1) Lessee is conducting operations or (2) the shut- in 
well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable . Whenever used in this lease the word "operations " 
shall mean operations for and any of the following: drilling, 
testing, completing, reworking, recompleting, deepening, plugging 
back or repairing of a well in search for or in an endeavor to 
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obtain production of oil or gas, or production of oil or gas in 
paying quantities . 

7 . MINERAL USE : Lessee shall have the use, free from royalty, of 
oil and gas produced from said land in all operations hereunder . 

8 . NOTICE : In the event Lessor considers that Lessee has not 
compl i e d with al l its obligations hereunder , both express and 
implied, Lessor shall notify Lessee in writing , setting out 
specifically in what r espects Lessee has breached this contract. 
Lessee shall then have s ixty (60) days after receipt of said notice 
within which to meet or commence to meet all or any part of the 
breaches alleged by Lessor . The service of said notice s hall be 
precedent to the bringing of any action by Lessor on said lease for 
a ny cau se , and n o such act ion s hall be brought until the lapse of 
sixt y (60) days after service of such notice on Lessee . Neither 
the service of said notice nor the doing of any acts by Lessee 
aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its 
obligations hereunder . If this lease is canceled for any cause , it 
shall nevertheless remain in force a nd effect as to (1) sufficient 
acreage around each well as to which there are operations to 
constitute a drill ing or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres) , 
s uch acreage to be designa t ed by Lessee as nearly as practicable i n 
the form of a squa re cent ered at the well , or in such shape as then 
existing s pacing r ul es require ; a nd ( 2) any part of said land 
i ncluded in a pooled unit on whic h there are operat ions. 

9 . FORCE MAJEURE: If, while this lease is in force , at , or after 
the expiration of the primary term hereof, it is not being 
continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, a nd Lessee is not conducting operations on said 
land by reason of (1) a ny law , order, rule or regulation , (whether 
or not subsequently determined t o be invalid) or ( 2) any other 
cause, wheth er similar or dissimilar , (except financial) beyond the 
reasonable control of Lessee, the primary term shall be extended 
until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause, and this 
lease may be extended thereafter by operations as if such delay had 
not occurred . 

10 . LESSER ESTATE , CLAUSE : I f this lease covers a less interest in 
the oi l or g as in all or any part of said land than the entire and 
undivided fee simpl e est ate (whether lessors interest is herein 
specifi ed or n ot), or no interest therein , then the royalties, a nd 
other monies accruing from a ny part as to which this lease covers 
less than s u ch f ull interest, shall be paid only in the proportion 
which the i nterest therein, if a ny , covered by this lease bears to 
the whol e and undivided fee simple estate therein. 

11 . ASSIGNMENTS : This lease may be transferred at any time . All 
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transfers must reference the lease by file number and must be 
recorded in the county where the land covered hereby is located, 
and the recorded transfer or a copy certified to by the County 
Clerk of the county where the transfer is recorded must be filed in 
the General Land Office within ninety (90) days of the execution 
date , as provided by N.R . C. Section 52.026, accompanied by the 
presc ribed filing fee . Every transferee shall succeed to all 
rights and be subject to all obligations , liabilities, and 
penalties owe d to the State by the original Lessee or any prior 
transferee of the lease, including any liabilities to the State for 
unpaid royalties . 

12 . WELL INFORMATION : Lessee agrees to forthwith furnish Lessor, 
upon written request , with copies of all drilling logs, electrical 
logs , cores and core r ecords and o t her information pertaining to 
all wells drilled by lessee either on the leased premises or 
acreage pooled therewith , when requested to do so. Said 
information shall remain confidential as required by statute. 

13 . SURFACE : Notwithstanding anything herein to the contrary, it 
is agreed that Lessee will not conduct any exploration or drilling 
on the surface of the leased premises or use the surface in the 
exercise of any rights herein granted. Any development of said 
land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or 
leases as hereinabove provided . 

14 . COMPENSATORY ROYALTY : Lessee shall pay a compensatory royalty 
if this lease is not being held by production on the leased 
premis es , by production from a pooled unit, or by payment of 
shut- in royalt ies in accordance with the terms of this lease, and 
if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a 
producible reservoir underlying the area leased hereunder or in a ny 
case in which drainage is occurring . Such compensatory royalty 
shall be paid at the royalty rate provided in this lease based on 
the value of production from the well as provided in the lease on 
which such well is located . The compe nsatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the 
acreage of the proration unit surrounding the draining well plus 
the acreage of this lease . The comp e nsatory royalty shall be paid 
monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oi l or gas 
is sold and delivered f rom the well causing the drainage or from 
the well located within 2500 feet of the leased premises and 
completed in a producible reservoir under this lease . 
Notwithstanding anything h e r e in to the contrary , compensatory 
royalty paya ble hereunder s hall be no less than a n amount equal to 
$19 . 30 , and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15 . FORFEITURE: If Lessee shall fail or refuse to make payment of 
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any sum within thirty (30) days after it becomes due, or if Lessee 
or an authorized agent should knowingly make any false return or 
false report concerning production or drilling, or if Lessee shall 
fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail 
to file reports in the manner required by law or fail to comply 
with rules and regulations promulgat ed by the General Land Office, 
or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly 
fail or refuse to give correct information to the proper authority, 
or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well , or if this lease is pooled or assigned and 
the unit designation or assignment is not filed in the General Land 
Office as required by law, the rights acquired under this lease 
shall be subject to forfeiture by the Commissioner, and he shall 
forfeit same when sufficiently informed of the facts which 
authorize a forfeiture, and when forfeited the area shall again be 
subject to lease . However, nothing herein shall be construed as 
waiving t he automatic termination of this lease by operations of 
law or by reason of any special limitation arising hereunder . 
Forfeitures may be set aside and this lease and all rights 
thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land 
Office of future compliance with the provisions of the law and of 
this lease and the rules and regulations that may be adopted 
relative hereto . 

16. RAILROAD COMMISSION: No natural gas or casinghead gas, 
including both associated and non- associated gas, produced from the 
mineral estate subject to this lease may be sold or contracted for 
sale to any person for ultimate use outside the State unless the 
Railroad Commission of Texas, after notice and hearing as provided 
in Title 3 of the N.R.C . , finds that : 

(a) the person, agency, or entity that executed the 
lease in question does not require the natural gas or casinghead 
gas to meet its own existing needs for fuel; 

(b) no private or public hospital, nursing home, or 
other similar health-care facility in this state requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(c) no public or private school in this state that 
provides elementary, secondary, or higher education requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(d) no facility of the State or of any county, 
municipality , or other political subdivision in this state requires 
the natural gas or casinghead gas to meet its existing needs for 
fuel; 

(e) no producer of food and fiber requires the natural 
gas or casinghead gas necessary to meet the existing needs of 
irrigation pumps and other machinery directly related to this 
production; and 
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(f) no person who resides in this state and who relies 
on natural gas or casinghead gas to provide in whole or part his 
existing needs for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs; provided, however, after notice 
and hearing as provided in Title 3 of the N. R . C. , the Railroad 
Commission of Texas may grant exceptions to these provisions of 
Subchapter H of Chapter 52 of the N.R.C . if it finds and determines 
that enforcement of such provisions : 

{1) would cause physical waste as defined in Title 
3 of the N. R. C. ; or 

(2) would unreasonably deny to the Lessee an 
opportunity to produce economically hydrocarbons from the land 
subject to this lease . 

IN TESTIMONY WHEREOF , witness the signature of the Commissioner of 
the General Land Office, under the seal of the General Land Office, 
effective as of November 3, 1 92 . 

Approved : 
Energy : __ ~R=H~-----­
Legal (Form) : ~' 
Executive : 

--~OR---

OF THE 
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Texas General Land Office 
Garry Mauro. CommiSSioner 

Tract Description 

Stephen F. Austtn Build1ng 
1700 North Congress Avenue 
Austin. Texas 78701-1495 
(512) 463·5001 

Being 1.93 acres of land located in the E . W. Taylor Survey, 
A- 231 , Brazos County , Texas . More fully described in a Warranty 
Deed, dated May 23 , 1917 , from W. A. Blume, J . A. Blume , and 
Willie Blume to Brazos County (J. T. Maloney County Judge), 
recorded in Vol . 40, Pg. 317 of the Deed Records of Brazos County 
for the purpose of road way construction. 

Pnnted on recycloo papot " th soybe nlrtl<. 
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GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER 

TO: chool Land Board 

FROM: Robert Hatter / Lease Admini ·tration 

SUBJECT: Application To Lease Right-of-Way 

APPLICANT: Union Pacific Resources Company 

MEMORANDUM 

DATE: October 28, 1992 

REFERENCE: Being 1.93 acres, more or les , of Sim Lane, situated in the E. W. Taylor 
Survey A-23 1, in Brazo · County, Texa 

T he fo llowing terms were provide for in the adjacent leases: 

High Low 
Bonus/ Acre: $25.00 $0.00 
Royalty: 1/ 4 1/ 6 
Delay Rental : $ 5.00 (paid-up) $5.00 
Primary Term: 3 year 3 year 

The appl ication has been reviewed by the Lea e Admini tration Department and approved 
by the Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural 
Resource Code require the approval of the applicat ion to the lease with the following 
terms: 

Bonus/ Acre: 
Royalty: 
Delay Rental: 
Primary Term: 

$25.00 per acre 
1/ 4 royalty 
$5.00 per acre (paid-up) 
3 year 

Union Pacific Resource Company holds the mineral intere t in the lea e adjoinjng the 
above referenced right-of-way. Therefore, the applicant i entitled to a lea e of the entire 
1.93 acre . The appl icant ha ubmitted a title opinion hawing that the tate owns the 
entire mineral estate in the right-of-way and ha ubmitted all other pertinent information 
required by the School Land Board rule . 
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Highway Lease Applica nt 

Name of Lease Applicant: U.?r\,C.., 0J f>ob f;xw.~t 

County & Tract Description: 

]312Azos ~ .\ ) .q ~ k. 

Date Sent to Highway Departme nt: 

Check List: 

Letter of Application~d plata~ / 
Names and addresse s of adjacent mineral owners uO~~ 
Affidavit of non-production within 2500 fee t '\-~G.e..........-­
$100 processing fee~ 
Written waiver of statutory notice ol(.- ~~ 
Certified copyjcopies of adjacent leasejleases~ 
Notarized affidavit of cons ideration paid __­
Title Opinion ~~- u-...: .... d 
I s the right-of- way on Relinquis hment Act Land~ 

Remarks: 

' ) 
' I. 

Date Appeared Before SLB: 

Approved: 

Disapproved: 

Proble ms : 

Date Lease I s sued: 

"* ( ~4.<') ~ 4""' -~ 4 \.)..1 4 t .q ~ ~ 
'------
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Mone y Order 
Cas hie r ' s Check 
Draft 

MAIL CODE 

\tD Q . 
DELI VER Tel/ 

~u~e\ \-\~-tte.-~ 

AMOUNT too .ou 

9::!009322 

REGISTER t 

/ 
NAME ;:t~uce:r--+ ~Y 

ADDRESS 3l D \ K~ r- b~ 
::S\.Ae~ ± €__, '8 \\.(2 .. 

thrush")(\ n ''Cil ~ 
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:Jim !B'ta.ndt & df~~ocia.tc.~, [/nc. 
2110 dflt.o'llon ..£.etl.9UL 

October 16, 1992 

General Land Office 
Lease Administration 

cf?id'unond, CJ c.x.<U 77469 

(713} 342-7125 

1700 N. Congress Avenue Room 640 
Austin, Texas 78701 

Attention: Mr. Robert Hatter 

Gentlemen; 

This to evidence our proposal to lease for Oil & Gas, 
1.93 acres shown as Tracts 10 and 11 on the enclosed Well 
Location Plat. These tracts were conveyed to the County of 
Brazos under a General Warranty Deed for road purposes. I am 
~resenting Union Pacific Resources company and our proposal 
to lease is as follows: 

Bonus $25.00 per acre 

Royalty 1/6th 

Term 3 years 

This lease is to be included in a unit for horizontal 
drilling. 

Also enclosed are: 

1. Copy of Warranty Deed into Brazos County. 

2. A map showing the acreage to be leased. 

3. Union Pacific Resources Company owns leases on all 
minerals adjacent to the subject tract. Their address is, 
P. 0. Box 7, Ft. Worth, Tx 76101-0007. 

4. our sight draft in the amount of $100.00 payable to the 
General Land Office as processing fee. 

If additional information is required, please advise. 

Very truly yours, 

~~ 
Bob Baur 

~()-,) 1:/lo- 7Soo 0~~" -;. 2 +) 
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:Jim :B'tandt & c:lf1.1.ociat£1., [Jnc. 
2110 c/ll(o"l.ton ~agw:. 

c:f?i11hmond, 9c.xa.i 77469 

VIA FEDERAL EXPRESS 

Mr. Robert Hatter 
General Land Office 
Lease Adminjstration 
1700 N. Congress Ave. , Room 640 
Austin, TX 78701 

(713} 342-7125 

October 21 , 1992 

Re: Oil and Gas Lease, 1.93 acres, E.W. Taylor Survey A-231 , Brazos County, 
Texas, Union Pacific Resources Company, Zubik/Smith Urut. 

Dear Mr. Hatter: 

Pursuant to our conversation last Friday, I have enclosed herewith the fol lowing 
for your review regarding our request to lease the above mentioned tract of land. 

I. Certified Copy of the Oil, Gas and Mineral Lease from Bessie Hejl to Ogden 
Resources Corporation, tract 9 on our proposed plat of the Zubik/Smith Urut. 

2. Certified Copy of the Oil , Gas and Mineral Lease from Sylvia H. Holmes 
and husband G.B. Holmes to Ogden Resources Corporation, tract 10 on our 
proposed plat of the Zubik/Smith Unit. 

3. Certified Copy of the Oil, Gas and Mjneral Lease from Jerome Zubik and 
wife Ann Zubik to Ogden Resources Corporation, tract 1 on our proposed plat 
of the Zubik/Smith Unit. 

4. Certified Copy of the Assignment of Oil, Gas and Mineral Leases from 
Ogden Resources Corporation to Union Pacific Resources Company, covering 
leases 1 thru 3 above and other tracts . 

5. Certified Copy of the Correction Assignment of Oil, Gas and Mineral Leases 
from Ogden Resources Corporation to Union Pacific Resources Company, 
covering leases 1 thru 3 above and other tracts. 

6. Certified Copy of the Oil and Gas Lease from Missouri Pacific Railroad 
Company to Uruon Pacific Resources Company, tract 3 and 4 on our proposed 
plat of the Zubik/Smith Unit. 



. . .. 
.. . . . 

.... . . 
~ · . 

• • • • • 
• 4 

~ .. 
• • • .. ~ . . . . . " . 

• 

7. Affidavit of Fact executed by Robert N. Koelbl , Vice President and Land 
Manager of Ogden Resources Corporation regarding the bonus paid on leases 1 
thru 3 above. 

The oil and gas lease from Missouri Pacific Railroad Company to Union Pacific 
Resources Company was a free lease, no bonus was paid for this lease. 

If you need any additional information, please advise. As we discussed time is 
of the essence. I can be reached at the College Station Hilton ( 409) 693-7500, room 
224. 

Very truly yours, 

J. Robert Baur, Jr. , CPL 

enclosures 
cc: Mr. Marty Schardt 

Union Pacific Resources Company 
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DAVID R . DU C K W ORTH 
2 1 4-788-5300 

LICENSEO IN TEXAS 
ANO OKLAHOMA 

GRAHAM, BRIGHT & SMITH 
A PROFESSIONAL CORPORATION 

ATTORNEYS A ND COUNSELORS 

TWO LINC OLN CENTRE 

THIRD FLOOR 

DALLAS, TEXAS 75240-2384 

October 29 , 1992 

General Land Office 
of the State of Texas 
Austin , Texas 

Re: Zubik-Smith Unit 
Brazos County Roadway Tract 
4.00 Acres 
E. W. Taylor Survey , A-231 
Brazos County , Texas 

ORIGINAL TI TLE OPINION 

DESCRIPTION OF LANDS: 

F AX 214-770-21 56 

RECEIVED 
LEGAL SERVICES 

4.00 acres of land , more or less, located in the E. W. Taylor 
Survey , A- 2 31 , Brazos County , Texas , and being the same land 
described in the Deed date d May 23, 1917 , from W.H. Blume, J. A. 
Blume , and wife , Willie Blume , to J.T . Maloney, County Judge of 
Brazos County , Texas for Brazos County and recorded in Volume 40, 
Page 317 of the Deed Records of Brazos County, Texas, as more 
particularly described therein as shown on Exhibit "A" attached 
hereto (the "Subject Lands") . 

MATERIALS EXAMINED: 

1 . Title Runsheet prepared by Jim Brandt a nd Associates of 
Richmond , Texas, covering title to the Subject Lands from the 
sovereignty of the soil to May 23, 1917 , based upon an 
examination of the District Court Clerk's Records and the 
County Clerk ' s Record Indices of Brazos County , Texas; 

2. Copies of instruments listed in the foregoing Title Runsheet 
which are recorded in the Office of the District and County 
Clerk of Brazos County , Texas , affecting the Subject Lands; 
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School Land Board 
October 29 , 1992 
Page 2 

3. Oral report by Jim Brandt & Associates , Inc. on October 15, 
1992 advising this office that as of October 15, 1992 at 8:00 
a .m. there are no further instruments of record in the 
District Court Clerk's Records and the County Clerk's records 
indices in Brazos County, Texas which affect the Subject 
Lands; and 

4. Survey dated August 19 92 by Kling Engineering & Surveying 
showing the Zubik-Smi th Unit Well No. 1 and showing the 
Subject Lands as containing 4 . 00 acres , more or less. 

SCHEDULE OF OWNERSHIP: 

Based solely upon our e xamination of the foregoing materials , 
and subject to the comments , requ irements and limitations 
hereinafter set forth , we find that title to the Subject Lands as 
of 8 :00 a.m. on October 15, 1992 was vested as follows: 

1. 

2 • 

3 • 

Surface Estate and Mineral Estate: 

Record Title 
Brazos County , Texas 

Actual Owner (See Comment No. 5 herein) 
General Land Office for the State of Texas 

Overriding Royalty Interest: None 

Leasehold Ownership: Unleased 

OIL, GAS AND MINERAL LEASES 

Interest 

1.0 

1.0 

Our rev iew of the Materials Examined does not reveal an Oil , 
Gas and Mineral Lease covering the Subject Lands. 

ASSIGNMENTS OF OIL, GAS AND MINERAL LEASE 

Our review of the Materials Examined does not reveal any 
Assignments covering the Subject Lands. 
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ASSIGNMENTS OF OVERRIDING ROYALTY INTEREST 

Ou r review of the Materials Examined does not reveal any 
Assignments covering the Subject Lands. 

NON-PARTICIPATING INTERESTS 

The Materials Examined did not reflect the existence of any 
non- participating interests in the Subject Lands. 

ENCUMBRANCES 

1. Deeds of Trust and Mortgages. 

A. Deed of Trust Liens: None 

B. Mortgages: None 

2 . Easements. None 

3 . Taxes . 

I nasmuch as the Subject Lands are vested in the State of 
Texas, no taxes are assessed against same • 

4. Unreleased Oil and Gas Leases. None 

COMMENTS AND REQUIREMENTS 

COMMENT NO. 1: 

There is of record in Brazos Co unty, Texas, the following 
Patent listed below covering land which include the Subject Lands : 

1) Patent dated August 6, 1844, and recorded on December 18, 
1849, in Volume D, Page 21 of the Deed Records of Brazos 
County, Texas, from the Republic of Texas to Edward W. 
Taylor covering 640 acres from which the Subject Lands 
originate. 

REQUIREMENT NO. 1: None (Advisory Only) . 
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COMMENT NO . 2 : 

There are certain defects in the early title to the Subject 
Lands which have probably been cured by applicable statutes of 
limitation. There has been a consistent and unbroken chain of 
title to the Subject Lands since 1917 . For your information, we 
have attached a brief summary of the chain of title to the Subject 
Lands as Schedule One. 

REQUIREMENT NO . 2: None (Advisory Only) 

COMMENT NO . 3 : 

On August 1 1, 1871 , Cyril Beardslee was the record owner of 
a 640 acre tract which includes part of the Subject Lands. On that 
date , a Warranty Deed purportedly signed by Cyril Beardslee and 
stating that he conveyed the 640 acre tract to J . M. Morton was 
recorded in Volume M, Page 2 04 of the Deed Records of Brazos 
County . Subsequently , on Dece mber 4 , 1873 , Cyril Beardslee 
recorded an Affidavit at Volume 0, Page 229 of the Deed Records of 
Brazos County, Texas which stated that the 1871 Deed recorded at 
Volume M, Page 204 was a forgery , that he executed no such Deed and 
that he had not previously granted a Power of Attorney authorizing 
any person to act on his behalf in respect of the lands described 
in the forged instrument. The materials examined do not reflect 
the existence of any claim of ownership to the Subject Lands by J. 
M. Morton or his succe ssors base d upon the existence of the 1871 
Deed noted above . 

It is well established under Texas law that a forged deed is 
void from its beginning and conveys no title whatsoever. Based 
upon the 1873 Affidavit of Cyril Beardslee stating that the 1871 
Deed to J . M. Morton was a forgery, and taking into account the 
absence of any claims to the Subject Lands by J. M. Morton or his 
successors , we have assumed that the 1871 Deed was, in fact , a 
forgery and that it did not convey any interest in the Subject 
Lands to J . M. Morton or his successors. 

REQUIREMENT NO. 3 : None (Advisory Only) . 
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COMMENT NO. 4: 

By Warranty Deed dated May 23 , 1917 recorded in Volume 40, 
Page 3 17 of the Deed Records of Brazos County, Texas, W.H. Blume, 
J.A. Blume, and wife , Willie Blume conveyed the Subject Lands to 
J.T. Maloney , County Judge of Brazos County, for Brazos County, 
describing the same as 4 acres. As noted in the materials 
examined, we have examined a survey dated August , 1992 by Kling 
Engineering & Surveying Company appearing to show the Subject Lands 
as containing 4.00 acres. We have assumed for the purposes of this 
Opinion that the acreage discrepancy be twee n the recital contained 
in the Warranty Deed and the acreage credited in the survey is a 
result of an actual survey performed on the ground, however, since 
we are uncertain whether such survey includes all the Subject 
Lands, we have credited the Subject Lands as containing 4.00 acres 
more or less. 

REQUIREMENT NO. 4: None (Advisory Only) 

COMMENT NO. 5 : 

As noted above, the Subject Lands were conveyed to the County 
Judge of Brazos County for Brazos County in fee simple, (the "1917 
Conveyance " ) but the last part of Grantee's clause contains the 
recital " said strip being deeded to said county for road purpose". 
Based upon our review of all applicable statutory and case law 
relevant to the issues presented by the 1917 conveyance, it would 
appe ar that a court would find the 1917 conveyance is a fee 
conveyance and not a conveyance of an easement. Additionally, 
although ''record" title to the Property is held by Brazos County, 
the County holds such title for the benefit of the State. County 
of Hays v . Alexander, 640 S.W.2d 7 3 (Tex. App. - Austin, 1982). 
Therefore, the Subject Lands are actually "owned " by the General 
Land Office for the State of Texas , notwithstanding record 
ownership by the County. As a result , the leasing of the Subject 
Lands would be governed by the provisions of Section 32 . 201 of the 
Texas Natural Resources Code ("Code"), in that the School Land 
Board is authorized to lease "land owned by the State or held in 
trust for the use and benefit of the State ... ". As noted above , 
we believe that the e xisting case law supports the conclusion that 
the road way property within the proposed Zubik-Smith Unit 
constitutes land owned by the State. 

REQUIREMENT NO. 5: None (Advisory Only) 
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LIMITATIONS 

This Opinion is intended to cover only the ownership of the 
surface estat e of the Subject Lands and the oil , gas and associated 
hydrocarbons therein and thereunder. 

This Opinion does not cover, nor do we certify to, vacancies , 
conflicts in boundaries, encroachments or discrepancies in area, 
or any other matter which a survey on the ground might disclose , 
or the rights of parties, if any, in actual possession of the 
Subject Lands claiming the same adversely to the record owners 
thereof or to their predecessors in title. In addition, this 
Opinion is subject to the disabilities of the parties executing 
instruments and instruments which have been mis-indexed by the 
County Clerk and/or District Clerk. This Opinion does not cover 
the rules and regulations of governmental agencies (including the 
Internal Revenue Service) and the matters pending before such 
agencies, nor the effect of bankruptcy proceedings involving any 
party in the chain of title. This Opinion reflects only liens of 
record during the period of examination, and is subject to unpaid 
lienable bills for improvements and unrecorded tax liens which may 
relate back to the period of examination . You are advised to 
satisfy yourself as to all of the foregoing matters to the extent 
you deem them to be material. This Opinion does not cover any 
matters relating to compliance with or v iolation of any federal, 
state or local laws or regulations, including, without limitation, 
environmental laws, or any matters relating to compliance with or 
violation of any orders , decrees, judgments, injunctions, notices 
or demands issued, entered , promulgated, or approved under any such 
laws or regulations . 

This Opinion is intended for the exclusive use of the 
addressee , and may not be relied on by any other party without the 
prior written approval of this firm. 

Recording references in this Opinion to volume and page 
numbers correspond to the Official Public Records of Real Property 
of Brazos County, Texas, except as otherwise noted. 
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DRD:jsc 
cc : Virginia Parsons 

Respectfully submitted, 

GRAHAM, BRIGHT & SMITH, P .C. 
A Professional Corporation 
Attorneys and Counselors 

By: w u · ()JJJff: 
DAVID R. DUCKWORTH 

Jim Brandt & Associates, Inc. 
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SCHEDULE ONE 

(Brazos County Roadway 4.0 Ac r e Tract ) 

SUMMARY OF CHAIN OF TITLE 

On August 6, 1844 , the Republic of Texas issued a Patent to a 640 
acre tract which includes the Subject Lands to Edward W. Taylor; 
the Patent is recorded in Volume D, Page 21 of the Deed Records of 
Brazos County, Texas. 

On December 24, 1849, Edward W. Taylor conveyed all of his right , 
title and interest in the 640 acre tract which includes part of the 
Subject Lands to Cyril Beardslee; the conveyance is recorded in 
Volume D, Page 36 of the Deed Records. 

At Volume M, Page 204 of the Deed Records of Brazos County, Texas, 
there appears a Warranty Deed dated June 20, 1871, purportedly 
signed by Cyril Beardslee and stating that it conveys the 640 acre 
tract described above to J.M. Morton. However, on December 4, 
1873 , Cyril Beardslee recorded an Affidavi t in Volume 0, Page 229 
of the Deed Records stating that the 1871 Deed was a forgery, that 
he had signed no such instrument and that he had not authorized any 
other person to sign such instrument on his behalf . The materials 
examined do not reflect any claims of ownership by J.M. Morton or 
his successors based upon the existence of the 1871 Deed. We have 
assumed that such Deed was, in fact , a forgery, and it has been 
given no effect in the Title Opinion. See Comment No . 3 in the 
Title Opinion . 

By Warranty Deed dated April 11, 1900, recorded in Volume 18, Page 
477, the heirs of Cyril Beardslee conveyed 640 acres, being the 
E.W. Taylor Survey to J.L. Fountain . 

By Warranty Deed dated March 30, 19 01 1 recorded in Volume 25, Page 
131 of the Deed Records of Brazos County, Texas/ J. L . Fountain 
conveyed 14 acres out of the E. W. Taylor Survey/ which includes 
part of the Subject Lands, being all that land West of the existing 
railroad , to J.A. Blume. 

By Warranty Deed dated May 23, 1917 1 W. H. Blume/ J . A. Blume and 
wife, Willie Blume conveyed the Subject Lands to J . T . Maloney 1 

County Judge of Brazos County 1 Texas for Brazos County. 

SCHEDULE ONE - - Page 1 
[f:\drd\2201 2\042\schedule.1] 
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:Jim 'B=ndt & c/h~ocia.tH, [Jnc. ~ 

November 6 , 1 992 

2110 cMot.lon LL~UL. 

d?ic.hmond, 'JLxru. 77469 

(713} 342-7125 

Mr. Robert Hatter · .. ~------~~~~~--J 
General Land Office 
1700 N. Congress, Suite 
Austin, Texas 78701 

Re: Sim's Lane Lease 

640 

Union Pacific Resources Company 
Brazos County, Texas . 

Dear Sir, 

93014419 

Please find enclosed a check in the amount of $73.25 . 
This is the bonus payment & filing fee for the Sim's Lane 
lease requested by Union Pacific Resources Company in Brazos 
County . 

Please give me a call at 409/ 693-7500 room 224 if you 
have any questions. 

Yours truly, 

r) ·;~ 
J:'m Brandt 

i Brandt & Associates, Inc. 
gent for Union Pacific Resources Company) 
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Union Pacific 
Resources 
A L 

November 6, 1992 

Texas General Land Office 
Petroleum and Mineral Division 
1700 N. Congress Avenue, Room 640 
Austin , Texas 78701 

Re: Waiver of Statutory Notice 
E. w. Taylor Survey, A- 231 
Brazos County, Texas 

Gentlemen: 

/ ID c 

Union Pacific Resources Company hereby requests a waiver of the 
Statutory Notice required in the leasing of State Highway Right-of­
Way minerals in the captioned area . 

Very Truly Yours; 

UNION 

MJS/206 

CR r;z;;ANY 
chardt, CPL 

dman 

Un1on Pacific Resources Company 
P 0. Box 7 
Fort Worth. Texas 76101-0007 
817/877-6000 
TWX 910 893 5024 
Telex 758-447 
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?-€. / c::i ~ lttPT. A: ·47.97 - 14.110 t-C (i(J, ...,.: .. : 1 I..V ~~1 1c. suR. N"l '1-?ti ...... '4.J 1 I 4.75 lr'l CALLEC ..: :::l 

AC SURV. t ~ ~C. SU~ 23.38 A . < 
· . I CALLED I 4.37/ 25 

CALLED ~o· STRIP 'J 23.38 AC\ 
FOR ROAD PURPOSES -- ~.35/2~7 1 
s & (FROM 59/87 :O,N E.W. TAYLOR SURVEY, A-231 

TAYLOR 'f!URVEY. A-230 V_?I.~O. P22-17 l! ::~ ' L2 i L ~. H. D. l;. 1 , uaa:• aRm EN ROAD;:.. 

- ~12 · ur~ 1 I Gnr 
JOHN WILLIAMS SURVEY. A-rl 5~ --"r ~-c~ 

68 AC. l HAJEK 0 I 5.099 AC. 'y- <( I I Q) TRACT If 
A. TOBOLA TOM : =.L::~ J.. (-;~~ J~~l~~. 

I 4.3.2 AC. ::; : 1101/160 I ..J ~ 5.11 ;G~t 
VARIOUS 
TRACTS 

,...... w . I I '-- ~ AC.~'RV. 
~ ~ !: CALLED I ~ c 
I 

~ 109.27 AC . .;. 5 0 4 r-'tl 
c::, ;:s 384 / 92 0 .u· . ~ 

-.JQ;) "' ~ :f J;;:l AC. SURV. 90.J 5 

~I~ ~ ( y' 1~1 (1: I AC. SURV. (1 ~ 
~"' ~ ."> b-1 n.~l CALLED __:) , .:-

1.:::: ~~ ~ Or,~ CALLED -~~11°~~? -~· . ~ 
~~ ~ : , f r\'s~~~ ~ yt-,®l !.G~t a 
::t ~ ~ ~ D.f. BlAHA cfl 0 114/6/J"' ~ 'T""f"W .AC . • -:~. OJ( , "1 ..... ,..,~~ 

~ 2573' -~:-~f,!·--~ c"2s·!,R'v. " 1 L

4 ~ 
""""'""- -- - -------- - - A • v. · nl SM(TAUA FOREST 
~ -' SUBDMSION 

==lr-- - - L't 
~ c. SALVlGGO \ - ... ~ I 9:5~ § 25..8 AC. l L7 • • V. =:-L6 

I .J 53 AC. 

!Jl"""' 
~)...:' , wo NORCRos/ ZUBIK-SMITH UNIT 
:::s~ . . I AC. WELL NO. 1 
~~ BOTIOM LOCATION 
~~ 

UNIT PERIMETER 
LINE BEARING 

1 s -45'09'04" ( 
2 N ~4' 21 '59"£ 
J S ~6'06' 15"E 
4 S ~4'56'06"W 
5 s ~1'02' ~8"E 
6 S 44'16'55"W 
7 s 44'2~ 'J~·w 
8 N 44'16'36" W 
g N ~ 2·5g ·~g·w 

10 N 4I'H' I9"W 
11 S 46' 27'J5"W 
12 S 45'11'08"W 
1J N ~5'JJ' I9"W 
H N 6YI6'00"E 
15 N 26'12'JI"W 
16 N 6.3'22' 55" E 
17 N ~8'57'12"E 
18 s o41 '02 '46"E 
19 N 45'0 1'J9"E 

METES: · 
OIST. 

202.3.86 
621.67 

2505 62 
2044.69 
631.57 
~ 28 .61 

1567.39 
1155.9.3 

429.66 
1575.91 
279.13 
304.32 

2240 .88 
18~9.63 

702.26 
840.40 

97 43 
4.3.55 

1006.60 

NOTES: 
1. BEARINGS BASED ON lRUE NORTtt 

OBtAINED BY SOLAR OBSERVAliON. 

2. WELL LOCAl ED NBB'W-7 .OMI. 
FROM BRYAN 

.3. C::O';..!~~J INDICATES UMIIS Of UNIT 

4. lHIS TRACT IS COVERED BY NUMEROUS 
LEASES NOT LISTED HERE. 

ZUBIK -SMITH UNIT WEZ.L NO. ! 

TRACT ACREAGE LEASE IN UNIT 

CD 47.97 JEROME ZUBIK AND ANN ZUBIK 

® 90 . .35 
MICHAEL ~· & AUDREY R. CAHILL 

SEE NOTE tl. 
RNEST CAHI 

@ 14.78 ERNEST CAHILL 

@ J .02 ERNEST CAHILL 

@ 0.44 ERNEST CAHILL 

~ 5.7 1 MISSOURI PACIFIC RAILROAD R.O.W. 

0 ~ . 75 
MI~SOURI PACinC RAILROAD R.OjW. 

E.W. tAYLOR SURVEY. A-2.31 

® 26.99 SHIRLEY O'CONNELL 
WILLIAM CHARLES BOLMANSKI, elux 

® 5.28 GEORGE W. NASH. elux 

0 112. 17 DUDLEY T. SMITH. elux 

_@ t 11.61 SYLVIA H. HOLMES, etvir 

® 15. 14 BESSIE HEJL 

® I 26 40' WIOE R.O.W STRIP 
(BRAZOS COUNIY-Voi. ~O. Pg.J 17) 

8 0 67 ~o· WID( R.O.W STRIP 
(BRAZOS COUNTY-Vol.40, Pg.J17) 

440. 14 lOTAL ACRES IN UNIT 

WELL LOCATION 

VOL/PG 

11 62/ 84J 

86/586 

86/ 586 

86/586 

86/ 586 

626/J28 

1.345/ 210 

627/57.3 

1162/840 

1162/ 837 

IZUBIK-SMITH UNIT WELL NO. 1J 
UNION PACIFIC RESOURCES COMPANY 

E.W. TAYLOR SURVEY, A-231 

JRVEYED:AUGUST. 1992 

,OWCI\041\0AYHVTII. 

H.D. TAYLOR SURVEY, A-230 
JOHN WILLIAMS SURVEY, A-237 

BRAZOS COUNTY, TEXAS 

SCALE: 1" = 1 000' 

KLING ENGINEERING & SURVEYlNG 
BRYAN. TEXAS 

AUG., 1992 
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AFF1DAVIT OF FACT 

STATE OF TEXAS 

COUNTY OF BRAZOS 

Before me the undersigned authority, a Notary Public in and for said State, on 
this day appeared Robert N. Koelbl known to me to be a credible person, who after 
being first by me duly sworn on oath, did depose and state: 

My name is Robert N. Koelbl. I am Vice President and Land Manager of 
Ogden Resources Corporation, whose address is 1860 Greenfield Plaza, Bryan, Texas 
77802. 

I have personal knowledge of the acqUisition of the following oil, gas and 
mineral leases on behalf of Ogden Resources Corporation. 

1. Oil, Gas and Mineral Lease dated December 14, 1989 from Bessie Hejl to 
Ogden Resources Corporation, recorded in Volume 1162, Page 840 of the Official 
Records of Brazos County, Texas. 

2. Oil, Gas and Mineral Lease dated December 1, 1989 from Sylvia H. Holmes 
and husband G.B. Holmes to Ogden Resources Corporation, recorded in Volume 1162, 
Page 840 of the Official Records of Brazos County, Texas. 

3. Oil, Gas and Mineral Lease dated December 14, 1989 from Jerome Zubik 
and wife Ann Zubik to Ogden Resources Corporation, recorded in Volume 1162, Page 
843 of the Official Records of Brazos County, Texas. 

To the best of my knowledge the bonus paid to the lessors for these leases was $25.00 
per mineral acre. 

The above mentioned oil, gas and mineral leases, along with several other 
leases, were assigned to Union Pacific Resources Company by Ogden Resources 
Corporation in that certain Assignment of Oil, Gas and Mineral Leases, dated February 
20, 1992, recorded in Volume 1435, Page 28 of the Official Records of Brazos 
County, Texas, and corrected in that certain Correction of Assignment of Oil, Gas and 
Mineral Leases, dated July 10, 1992, recorded in Volume 1606, page 256 of the 
Official Records of Brazos County, Texas. 

Further affiant sayeth not. 

Subscribed and sworn to before me, the undersigned authority on this the 
~I ST day of @~rv/$7- , 1992 by Robert N. Koelbl. 
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THE STATE OF TEXAS 
COUNTY OF BRAZOS 

A L This instrument was acknowledged before me on this the ;2 /~.,day of 
~ ~ , 1992, by Robert N. Koelbl. 
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TilE STATE OF TEXAS L 

County of ... ( j I fJ ~:U .. . .... f 

;;1 an•l for. _ /0 u• 'J r <./.... __ -·-·­
~ 

UEFORE .ME, .•. ~~?. 1 1 fl ·V ... c?J.r~f&~ .... J.!. J/~fa7C!/t,f:~.--·~----····.--~~~:~-~:-=-~ 
.. County, Texas , on this tlay personally oppe~rccl.. /)C;} C /J_{~<-•>..> 11/ _ f'l ..~.u.l . 9..fL ./3-/..~_1L_ 

. .. ··-· ·- .. . ..•. ·- known to me to lle the person_Ev~ose name..~ ..... ~·-·-

ack nowlcclcetl such instrument 10 be her act an•l <lc•tl, ami clecla retl thai she had willin~:ly siane•l the same lor the purposes anti 
con>i•l•ration therein expressed, anti 1 h~ 1 she did not wish to ret ract !J.: 

C'i I\' r~~umlc r my hancl ami seal ul oOicc this . . ;:J ,3 ::::_. 

(~,~) 
Fl~ED lor record the ___ ;{_.J __ , ___ da>:_,oL.._ ~ j~ 2·t--···--r·A· D. 191 /..., at __ / .•... o'clock _{l_ ... M, and morded the _..c%'-"-'""""'3.__ _ _ 

day oL.. _) ).) 1 ·-- ---- .A. D. 19lf , at..3- /1 o'clock.J.L._M. ___ c;J(/;{1_.~r ~~· L_ _ _ _ 
BY - ---·-·--- ----·····---------·-·-----··----------··-Deputy. Clerk, Count~rt, Bra.os County, Texas. 

\ '~ , ' \ 
, 
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Produan &8 112n91 ~ 
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439179_ POUND PRINTING 6 STATIONT.RY COMPANY 
2:)2-~ ft.NUn. Houwon. ,.. .... 77002 1713 1 ~&-31~ 

OIL, GAS AND MINERAL LEASE . I I 
' r 

.... ,,, 

THIS AGREr\-fENT made this.....!!_ day. of December . 19J!.2.. betw(.'(!n 
BESSIE HEJL, acting in the control and rranagement of her ·Own . $epara~ ·property , 

and CXAlEN 

Lessee, (whether one or more), whose address is : __ _JP::.._. _Q!..La·-.JBo:.u.X~.Jl.J.0L.lL.3J.4~-----------------------
-----~Co~b1b1eg~e~S~ta~t.io~n~·-TeX~Aagws ___________________________________________ ZipCOOc 77842 

WITNESSETH: 
1. Lessor in consideration ot_Ten and No/100 Dollars and other valuable conside ration, 

&Om<f$ 1 0 DO & OVC l in hnnd paid , of the roy_altics .her~i n providt:d, and of th~ agrec_m~nt8 of Lc!'-<cc herein conw ined , hereby 
gra nts, Jea~~Cs and Jets exclusively unto \;c;sscc for the {!Urpose of mvc~t1gatmg, explon !'g, prospect mg. dnlltng a~d mmmg for and producm11 t,l ll, gu 
a nd all other minerals. conduct ing explora t ion. geologic and geop~ys1~l surv~y~ by se1~mogrn ph , core test , _gravtly and magnet ic ml' thods, 11\Joctll\i 
gas, water and other nu ids, and a ir into subsurface s traw, loymg p1pe ltncs, bu1 ldmg_roads, U!nks, power swttons, telephonc lines anti other s lnlcturca 
thereon nnd on, over and acro"-'i lands owned or claimed by Lessor odjocent und cont1guous thereto, to produce, SllVC, wkc core of, t reat, tron.11port and 

own 881d productA, and hou•ing ita employees, the following described land in Bra~ County, Thu a, \oowlt: 

15 acres of l and , trore or l ess, with 11.19 acres located in the H. D. TAYLOR SURVEY , 
A- 230, and 3.81 acres located in the E. W. TAYLOR SURVEY, A- 231 , Brazos County, Texas, 
and being the sarre land described in a Deed dated October 21, 1976, fran Christina 
Harola to Bessie Hejl and recorded in Volurce 363, page 414, of the Deed Records of 
Brazos County, Texas. 

Whenever the term one-eighth (1/8) is mentioned in paragraph 3, it shall be amended to 
read one-sixth (1/6) • 

This lease also covers and includes all land owned or claimed by Lessor adjacent or conti~ous to the land particularly dc~ribcd above, whether 
the same be in said survey or surveys or in adjacent surveys, although not included wtlh in the boundones of the land particularly descr ibed 

. ' 

above. For oil purposes of this lease, said land is est imated to comprise acres, whether it actually comprises more or less . 

2. Subject to the other provisions herein contained, this lease shall be for a tenn of three ( 3) years from this dote !coiled 
"prima ry term") and as long thereafl.cr as oil. gas or other mineral is produced from said la nd or land with which so1d la nd is pooled hereunder . 

3. The royulti!'s to he paid by Lc~~ arc: 
(a ) On oil, one-eighth of that producl'<l a nd ~uvcd from &~ id la nd , the same to be d~livered at the well. If Lessor elect.• not to t.nkt- dclivt-ry 

of the royalty oil, Lcs..<ec may from time to time sell the royal ty oil in its possession , paying Ul Lessor therefor the net procl'<'ds derived by Lc!<.<cc 
from the sale of such royal ty oil. Lessor's royalty inte rest in oil shall bear its r roportionate part of the cost of trea t ing the oil to render it ma rkew ble 
oil a nd , if there is no uvuilable pipeline, its proportionate part of the cos t o all truck ing chnrges. 

tbl On gas, including a ll !(ascs, liqu id hydrocarbons and their respect ive cons t ituent clements, casinghead gns or other go~u~ subs tance, 
produced from said la nd and w id or used o!T the premises or for the ext ract ion of gasoline or othe r product therefrom , the ma rket val ue a t the 
well on one-eighth of the gas so sold or used, prov1ded that on gas sold a t the well the royalty shnll be one-eighth of the net proct'cds den v<'<i from 
such sole. Lessor 's royalty interes t in gas. including a ll gases. liqu id hydrocarbons and thc1r respect ive con~titucnt clement.•. casinJ:hcod l(n~ or 
other ga~cous subswncc. shall bear its proportionate pa rt of the cost of a ll compressing, t reating, dehydrat ing and tra nsporting tncurrcd in 
ma rketing the gas so sold at the wells. 

(c ) On all other mtnerals mined and ma rketed , one-tenth either in kind or value at the well or m ine, at Lessee's election, except that on 
sulphur mined and marketed the royalty sha ll be fol\y cents 1$.50) per long ton . 
. I d) While there is o gus well on said land or on lands pooled therewith and if gas is not being sold or used ofT the premi!'Cs for a period 
tn execs.• of three fu ll consecutive calendar months, and this lease is not then being mai ntained in force and effect under the other provtsions hereof, 
Lc~scc shall te.ndcr or pay to Lessor annual ly a t any t ime during the lease anniversary month of each year immed iately succeed ing on~ lease year in 
wh1ch a shut·tn penod occurred onc-twcll\h (1/12 ) of the sum of $1.00 per acre for the acreage then covered by this lease as sh ut-In royalty for 
eo~h full colcndnr month in the preceding lease year that this lease was continued in force solely and exclusively by reason of the {lrovisions o( 
thiS _parag:raph. lf such payment of shut-in royalty is so mode or tendered by Lessee to Lessor, it shall be considered tha t this leosc 18 rroducing 
gas tn poytnl! quantities and thisleose shall not terminate, but remain in force and c!Tcct. The tenn "lease annivern1ry month" mea n.~~ tha calendar 
month in wh1ch thialease ia dated . The t.enn "Lease year" means the calendar month in which the lease is dated, plua the eleven succccdinsr calendar 
months. 

(e) If the price of any oil, goa, or other minerals produced hereunder Ia regulated by any governmental authority, the value ol aamo for 
the purpoae oC computing the royaltiet hereunder aha II not be In exce~e of the price permitted by 1uch re_gulation. Should tt ever be determined by 
any aovei'IUDent.al authority, or any court o( f1nal juriadictloo, or otherwiae, that the t- Ia requiz:ed te make any refund on oil, au. or other 
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mineral• produced or aold by Leeeee hereunder, then the Leeaor WJI bear hia proportionate pllTt oC the c:ott oC any IIUcll refund to t.be extent 
that royaftiee paid to Leaaor have exceeded the permitted price, plua any interest thereon ordered by the regulatory authority or court or &~!reed 
to by Leaeee. If LeSBee ~vancee funds to satisfy Leaaor'a proportionate part of auch refund, LeSBee ahall be aubrogated to the re~ orcfer or 
refund claun, w1th th~ n~ht to enf~rce same fo~ Le~r'a proportionate contribution, and with the r ight to apply rentals a.nd royalties accruing 
hereunde r toward l!lltlsfymg Lessors refund obhgat1ons. 

(() Lessee shall have free use of oil, gas. coal, water from said land, except water from Lessor's wells for all operations hereunder and 
the royalty on o> il, gos and coal shall be computed after deducting any 80 used. ' ' 

4. Notwithstanding anything herein to the cont:ory, it is !l cond it ion of this lea~ that it shall not terminate upon any failure of the Le~~&ee, 
for whut~ver reuson, to make payme1_1ts of any ~u1r~ shut·m royalty or rentals, _e1ther o: both, herein provid~-d for on or before the due dates 
~errofunlcss and unt1l : tl I I.A>ssor notifies Lessee m wntmg by reg1stered mn1l or certified mn1l, return receipt requested, of non-payment of the shut· 
m roy~lly or rental~: and t2 ) Ther;en11.cr ~s:;cc fads to muke pa_ymcnt of the shut-in royalty or rentals to Lessor within fll\ecn (15) days followin 
Lc!<.S<'<' s actual r.-ce_1pt of. such wnttcn not1ce. Pnyml!nt of shut· In royalty or rentalR by Lessee to Lessor within li~n ll51 doys followm~ LcS!\CC~ 
actu~l n-ce1pt of smd V.Titt.cn notice from Lc_l'Sar shall be deemed timely and sufficient to ma intain this lcusc in force ond t•ITt-ct . The proviMionR 
of l h.s purn~'Tuph nrc u part of the conSJd~rutJol'! for th1s le!Jse. ore controctuul, and ~onst itute a wurranty from Lc ... o;or to Lc"-<t'<!. It i~ tht· dt·l!ir~ and 
al(l't' t·mcnt of Lc,.,<or und Lc:<scc to avo1d forfc1turc of th1s lt:nS<.' should Lc~sce fu1l 1.0 muke payment of any required shut-in myolty or Tl!nt.uls 
on or bt•furc the sch,-dukd due dotes therrof. and to ofTord LcSS<'C on opportunity to make such puyments within lif\t>cn t l5l duys following actual 
ren·~pt ofwnttcn no t1cc of l'!on-poyment from Lc~sor . . the reby mointair.ing this lenS<.' in force. Such writt.tn notice from Lessor to Lcs.o..cc shallslnte 
the lull partlculurs concerning non -payment of shut-m roynlty or rentals, 1dentify the tense and lnnd involved the due dut.c and amount clo1med 
by L<.•,;.-.or, und L<.•s:.or 's full nome, currl'nl address und t.clephonc numbl:r. ' 

5 . In l I.A>s."<'C, at its option, is hereby given the r ight and power to pool, unitize or combine the acreage covered by th is tense or ony portion 
thc rt'Of us to 011 and gus, or e1ther of them, with any other land covered by this len,;c, and /or with anv other lund, leosc or lenses in the 
lmmr<hnl~ VICII\Ity thert'llf 10 the extent hereinaf\cr ~tipuluted, when in Lcssec'sjudgment it is necessary or ndvJsoblc to do so in order properly to 
ex pion•, or to dt•v,·lup and opNulc s.~1d lt·ased prem1ses m compl i:mce with the spacm~; rules of the R111lmad Comm1"-~ion ofThxas, or other lawful 
authonty. or wht•n to do"'' would, in thc judi,'TnCnl of lA->s<'l' , prnmot.c the cons<'rvntwn uf oil nnd ~ns in und under und thut mny 1>1: product-d from 
Mid pr,•ml>t':<. Units poolt-d for 01! ht•rt·under shull not sub,.t.nntinlly ~xceed 40 ucres t•uch in urea, plus o tol~rance of ten JX•rcent i!0'-4 1 thereof 
ond un1L< poolt'<l for gus ht• rcund,•r shn ll not subst.n ntin lly cxn•l-d in oren 320 ocrl!s each plus u tolerance of ten percent IIO't-) thcreof, provided 
thnt shol!ld governmenllll uuthonty havin~; JurisdiCtiOn pre!'Cnbe or permit the creation of un1ts lorg('r than those specili~-d. for the dril ling or 
OJX'rnllon of u writ ut o n •i(Ulnr locut ion or for obt.ninin~ maximum ullowabll' from any well t.o be drilkod, drill in~; or already drilled, units thereafter 
crcut<od may conform sub~wntially in size with those prescribed or permitted by govcmm<'nl re1:ula t10ns. 
. 1b1 Lc"-<t·c under the provisiOns hereof may pool or combine ncrt•a~.;e covered by th1s _lease or nny portion thereof os nbovc provided as to oil 
m nny om• nr mort• s trata nnd ns to gu~ m nny one or more strata. The umls formt-d by pooling a~ to nny s trutum or strota need not conform in size 
or nrl'n w1th the unit or un1L' into which the lcn~e is pooll-d or combmed as to uny othN s tratum or s lraUI, ond oil uniL' need not conform as to 
areu with .:as unlls. The pooling in one or more ins tanct'S shnll not cxhnustthc rights of the U s.<ee h!'reund~r to pool this tense or {X!rtions thereof 
into oth,•r un1L,. Upon ext•cution by Lcs.,ee of an instrument describing and des ignating the pooled acreage os a pooled umt, smd unit ~hall be 
efTcctivc ns to oil p.'lrtics herl'lo, their heirs, successors, nnd as:Hb'TlS. irrespective of whether or not the unit is lik(•wisc l'fTt-ctive os to all other 
owners of >Urfuce, mJnt•rol. royal ty, or other ri~hts in lund includlod in such unit. Within a reasonable tim<' following the eXN'Ut ion of su id instrumt•nt 
80 dt·si t.'Tlnlint; the poolt-d unit, L<.•ssce shulllilc said instrument for record in the oppro_print.c n·cords of the county m "·hich the leased premlsl's ure 
situut,.J. Any un11 >O form<-d may be rc-formt'<l, increased, decreaM.-d, or chonjlt-d in configuration, a t the el~-cl10n ofLes,;ce, at any t ime and from time 
to t1m~ ntlt·r the on~mal formmg the reof. and U.ssee mny vocutc ony un11 formed by it hereunder by in!'trumcnt in "'Tiling lik-d for record in 
suid counlv ntuny t1 me wht·n there i$ no unllized subsw nce bl:ing produced from such unit. 

lei U •:<.,l'<! mny nt 1ts t•lt-cllon exercise its pooling option before or aller comment'ln!; opera t iOns for or completing an oil or gos well on the 
len:<ed pn•mJSt'.i, nnd the pooled unit muy include, but It IS nut rrquirl-d Ul includt•, land or lenses U(Xll\ which a wel l cnpable of producin~ oil or 
~us m pnying ljUantllies has theretofore been compll'l~-d or upon wh1ch operat ions for the dnllinc of o well for 01! or t,:ns have theretofore been 
comm,·m·l-d. In t he en•nt of npNullon> for dnlling on or pruduct1on ofo1l or gus from any part ofo pooled unit wh1ch includ<'s nil oro portion of the 
land t'UVL·rL-d by th1s t,•a!«:, n•gurdlcss of whclh<•r s uch operations for drill in~; were comrm·n~t-d or such product ion was secured before or aller the 
ext•cutlnn of th1s 1n~trumcnt or tht• instrument dcsib'Tlllting the poolL-d unit such operntion~ ~hall be considered as opera tions for drilhng on or 
pruducunn of 011 and ga> from lnnd CO\Wlod by th1s leas,· whether or not the well or wells lx• locau-d on the premises covered by th1s lcose und in 
~uch '' '"t•nt llJX'nl tlon,; for dnl ling shnll he decmL-d to have b,•cn commenct-d on suid lund within lhc mt•llning of para~'Tnph 6 of this lcnl'l': ond the 
l'nlln· ncr,·a~l' t·on>l llUtinf: such un it or units, as to oi l and ~as, or e1thcr of them, as ht•rl!m prov1dt-d, shnll lw treuted for ull purpoSl's, except the 
puymt·nl nf ruyal tl l'S on produt·tiun from the pool~-d unit , ns 1f the !--<!me werl' includL-d m th1s tense. 

ld I For the P.Urp<>st· of compulmf: tht• royalties to which owners of royal ties and payments out of production and each of them shall be entitlod 
on prodUt'llon of oll nnd gas, or eitht•r of them, from the pooled unit, there shall be ollocat<-d t.o the land covert-d by this leaS\.' and included in said 
un1t lor t.o <'nt'h ~•·pornte tract w1thm the unit if th1s ll·n~e covers St·parnt.c tracts w1thm the unitl u pro rota purtion of the oi l and gus, or either 
of tht·m . produr t-d frum tht• pooled unit aflcr dt-duclln): that uS<-d fur uperutions on the poull-d un1t. Such allocatiOn shall be on on acreage 
bns1s . thut IS to sny, the re :<hall be allocat<-d to the ocre:IIJC covcrtod by this lease ond mcluded 1n the pooled unit lor. t o each scpurnU! troct withm 
th t• uml 1f th l> lt•a.c covers St•p:Ha t.c tracL' within the unit l that pru ruta portion uf the oil and gas. ur l'i ther of them, produced from thl! pooled un1t 
wh1r h th t• numbN of s urfuce acres covcrL-d by this lease lor in each such separate tractl und included in the pook-d umt bears to the total number of 
surfact• ucre~ 1nrl ud,-d in th~: poolt-d umt. Royalt1es he reunder ~hnll be computed on thl! portion of such production , whether it be 011 and gas, or either 
ofth1•m, so all11cot<-d to the lund coverL-d by this lease nnd int•ludL-d in the umtjusta~ though such production were from such lond. Thc production from 
an oil well will be con>ldt•rLod as product ion from the lease or oil poolL-d un it which it is producing and !'o.t as prod~ction from o gos pooled un1t: IU)d 
pruducl10n from o gus wdl wdl be consJdcrt-d ns production from th<• len..c or gas pooled umt from wh1ch 1t.s pruduc1 ng and not frum an 01! ~led un1t. 

It· l Tht• forma lion of any unit hereunder ~hull not hove the cfTect of changing the ownership of uny drluy rental or ~hut· In production royalty 
wh1ch may bt-cumt• pnyable undl'r this lea>-~:. If this lea~c now or hcrcaller c<Jvcrs S('parnte tracts, no pooling or un it1znl10n of royolty_mt.crest as 
bt•tWl'\'1\ nnr >Ut·h st•parUll• trat'L< is 11\ll'l\dl-d Or shnll be, implit-d Or result mcrl'ly from the l~clus ion Of SUCh Sl!pUrate lrOCts ~\• ithln thiS lt•ase bl!l 
I.A>:::-<•c shal nt•vcrthcle..,; have the nght to pool us providt-d ;~btovc with consl!ljUCnt ullocntmn of pruduct1on ns above provJ_dt-d. As uS<-d In th1s 
porngruph 5, the word$ -~t·pnrnt.c t roct" mt•nn any t ract with royalty ownersh1p dUlcnn~;. now or hereufler, c1thcr as to part1e~ or omounl8, from 
thnt ~~ ~ to any oth.:r part of the l<'nsl'<l prcm1ses. 

6. 10 I If opcrntions for drilling ore not commenn -d on said lond or on acreage pooled therewith as above provided on or beforc one ycor from this 
dut.c, the lt•o,..; shall the n t.crmmute as to both part1es, unless on or before such anniversary date Les.o;ce shall pny ur tender tor shall make a bona 

!ide ot tcmpt to pay or tender. us hercinnller s tated I to Lessor or to the credit of Lessor in F j rst Arrerj can Bank 
a t Bryan , Thxas , twhic!1 bonk ond its successors arc Lessor's agent a nd shall continue as the depository 

for all rentals payable hereunder regnrdless of change in ownership of said land or the rcntalsl l he sum of Seventy- f i ve a nd 
No/ 1 00-------------------------------------------------------:··- Dollon1 
( $ 7 5 00 ), therein called rentals I, which shall cover tho pr ivilege of deferring commcnccmc':'t ofdrill in_goperotions for a penod of twelve 
(12 1 months. In like manner and upon like payments or tenders annually, t he commencement of dr1llmg opera~10ns may be further deferred for 
auccrs~IVt' p('nods of twelve t l2 1 months each durin~; the primary term. The payment or t.cnder of rental under thiS ~rngraph ~nd of royalty under 
parn~'Taph 3 on any ~ns well from which gus is not being sold or used may be mad,• by the chcck or drofl of Lcs.<c~ moiled or delivered to the part1es 
entitled tht•n•Ul or to su1d bank on or before tht da te of payment. lfsuch bank lor any succcs.<or bank )should fo1l , hqu1datc or be succecdL-d by onotf1er 
bank, or fo r any reason fu11 or n •fuse to acc,•pt rental , Lessee shall not be held 1n default for failure 10 make such payme!'t or tender ofrental unt1 l thlrty 
1301 duys nllcr U.ssor shu II deliver to Lessee o prOJX•r recordable ms lrument noming nnot~er bank as agent to re~c1ve such pnyml'n~ or tenders. ~ 
lA-sH·e ~hall. on or before ony nnniverSIIry d:lle, make a bona !ide attempt to pay or depos it renllll to a Lel>SOr. cnlltll-d thereto nc~o;d~ng to ~ssee s 
r!'Cord~ or ton Lc:<sor, who, pnor to such attempted payment or deposit , hns given Lessee not!ce, in accordance w1th sub!'C4uent provlsJonsofll)ls lease, 
ofh1s n~:ht w rcl·e1ve rcnUII, ond 1fsut·h payment or deposit shall be inr ll'l-cliVC or erron~'OUS m nny regard, Lessee ~hall be uncond~liOf!D lly?bllgated to 
pay to such Lcs.<or the rrnllll properly payable for the renUJI period involved, and this lease shall not term mote but shall be mam~med m. the some 
munncr us if such crron<'ous or mctli~t1ve rent.:~ I poym<·nt of deposit hod been properly mudc, prov1ded that the erroneous or mefTe~tlve rental 
poymt•nl or deposit be corrected within 30 days oflcr receipt by Lessee of wri tten not1cc frof!J such. Lc~r of sue~ error ncco~nmed. by such 
ms trum,•nL< n~ arc nen•ssary to enable Lessee to make pr\lper payment. The d\lwn cash payment IS COJ'!SiderotJon for t hts lease acco mg to Its tcrmsed 
and shnll nut be allocnt<-d as n mere rcnl<ll for n period . Lcs$CC may nt a ny t ime or limes execute nnd deliver to Lcs.o;oror to the depository nbove nnm 
or pine<' of n•cord a rel ease or releases of t his lt•ase as to a II or any port of the above-descnbed prcmis~s, or of any mmeral or honzon under all or any 
port t hcn·of. and thcn·by be rl'11cved of all obliga tions ns to the releusl'd land or Jntcrest.lfthl~ lease IS relense_d a•lo all mmero iF nn.d honzon ~nder 
a port1on of th~ lund covt·n·d by this lease, the n•ntul• nnd othcr/uynwnlt< computed 1n accord once therewi th shall thcr~upon be reduced In the 

r.
roportlon thnt the numbt•r of surface ocrcs within such r~lcuse porliun bcors to the lotul nu mber of surfuce acres wh1ch was covered by th1t 

euse 1mmcd1Utcly pnor lo such release. 

(b) L<·ssor hereby designates First 1\rre:r.ican Bank at Bryan . . ' 
Ttxae , and lls succt•ssors os L.:•sor's agent to serve as the depository for uny payment due w1th respect to any s~ut·ln )!aS well. Poym~nt ofahut·m ga! 
royalty may b<> mode in t he manner provided in paragraph 61ol hereof for the payment or tcnde_r of re.ntols, m_cludmg ~II terms w1~h rcapcct ~ th 
deposit of some in the designated deposiwry bank , notwiths tanding paro~:roph 6tal being otherw1se stncken or moperat1vc due l.o th1alease havmg a 
pnmory te rm not cxcecdmg one yeor, if such be the case. 

7. If prior to d1scovery and production of oil, gas or other mineral on said land or on acreage pooled therewith, Lessee should drill~ dry hole or hole~ 
thereon, or 1f nflcr d1scovery and production of oi l, gas or other minera l, the production thereof should c_cuse f~o~ any ca':'se, th1a lease sholl no 
term1nnte 1f Lcs,e<' commences operat ions for drilling or reworking within nine ty (90) doys thcreaf\.er or 1f 11 be WJthm the. pnmary te rm, COf!lmencea 
or resumes the payme nt or tender of rentals or com mences operations for drill ing or reworking on or be~ore the rental paymg date next ensu!ng a~h~ 
the e xpiration ofn1ncly 1901 days from date ofcomplct1on of dry hole or cessa tion ofp roduclJon. l fot any t1me subsequcntiO mnety (90) day&J?TIO~O 
b<oginn1ng of lhe lost ycnr oft he pnmary te rm und prior to the discovery of oil , g~s or other mineral on said_lond, or on _acreage pool~d therewith, . •:ee 
should dnllu dry hole thereon. no rental payment or operations are necessary m order 10 keep the lease m force dunng the remou,der of the pnm ry 
term. If ott he cxp1r8t1on of the pnmary term , oi l, gas or other mineral is not being produced on said land, ~>r ?n o~reoge pooled therew1th,~ut ~s:r~h= 
then cn~O!(t•d in drilling or reworking operations thereon or shall have completed o dry hole thereon Wllhm nme~y.t901 days pnor tot e e . h 
pr1mary l<'rm, the l<'ase !<hnll remain 10 force so long as operation on s~id well or for ~rillm~ or reworking of_any add1l10nal well are pros~uted Wl!th~~ 
cessat1on of more thnn ninety (!)01 consecuuve days, and 1ft hey result In the productiOn of o1l, gas or other m1neral, so long thereaf\er as oil, gas or 
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mmeral is produced from sn•d land or acreage pooled therew1th, In the event a well or wells producing oil or gas in paying quantit ies ~hould be brought 
in on adjacent land and w1thin t hree hundred thirty t330) feet of and drainmg the leased premiSes, or acreage pooled therewith, Lessee agr~a to dnll 
ouch o!Tset wells as a reasonably prudent operator ' would dnll under the same or 11m1lar circumstances. 

8. Le$~ec shall have the right at any t ime dunng or after the expiration ofth1slease to remove all property and fix tures pla~ed by Lesst'e on aa id 
land, mcludJnR the n~ht to draw and remove all casing. When required by Lessor, Le~see w1ll hury nll pipe lines below ordinary plow depth, and no well 
ohall be dnlled w1thm t\\'O hundred 12001 feet of any residence or born n014' on sa1d land Without Lessor's consent. 

9. The nghu of either party hereunder may be ass•gned '"whole or 1n part, and the prov•s•nns hercof shall extend to t hc1r he~rs . •uccc••ors and 
us1~:ns; but nn rhn nj:e or d1v1soon 1n ownership of the land, rentols or royalties, however accomplished, shall operate to cnlnr~:e the obh~:nt10M or 
d1m1n ,.h the nght sof Le>sce; nnd no chnn..:e or diVISion 1n •uch ownersh1pshall be bmd1n11 on Lessee unt1l t h1rty 1301 days a ncr Le~see shnll hnve been 
furni shed by reR,.tcred U.S. mall a t Lessee's pnnc1pal place ofbus1ness woth a certified copy of recorded instrument or •n•trument..< ev1denc1nR same. 
In the event ofnss1gnmcnt hcreof m whole or 1n pnrt,liobility for breach of any obllgat1on hereundersholl rest exclu• •vely upon the owner nfth1•lea•e 
or of a portoon thereof who commits such breach. In the event oft he death ofn ny person ent itlcd to rentals, shut-1n roya lly or rnynhy hereunder, Les•cc 
may pay or tender such rentals. shut· In royalty or royalty to the cred1t of the d!'ceascd or the estate of the dt'<'en •ed unlll •uch lime ns Le .. '!'e 11 

furn• •hed w1th prorcr ev1dcnce oft he oppointmentond quohficnt10n ofnn executor or ndmm1strntorofthe esUitc, or 1fthere be none, t hen unto! Lessee 
is furn ished w1th evidence satisfactory t.O it as tn the heirs or devisersofth~ dec~nsed nnd thot nll d~bts of the estote hove been pood . lfa t ony t1me two 
or more p~rsonN be ent1tled to pnrticip~te in the rental poyablc hereunder, Le-sec mny poy or tendrr said rcntol jointly to ~uch per~un~ or lo the1r JOint 
credit 1n t he depository numcd herein , or, at Les~ee'• elect1on,the proporllonole port ofsoldTentol• t.0 "h1ch t•nch port1cipnnt is rnlltll'd mny hr pn1d or 
tendered to h1m ~cpnrutl•ly or to h'" srpnrn te cn•d1t 1n snod dcposotory; ond poym<•nt or t<·nder to ony pnrt1c1pnnt ofh••r:rt1on of t hi' rcntnl• ht•n •u nder 
abo II mn~ntnm th1s lcosc n• to such part ici punt. In rvenl of ns .. lj:nl'nent of t h1s lt•nsc o• ton segre~nt.t•d portwn o •n•d lond , th~ rentnl• pnynblr 
hereunde r Hholl be npportwnnblc n• he tween the scvcrol lcoschold own erR rntohly ocrnrdlnJ: to t he •urfuce nrt•n ofeoch, and dt•fnult•n n ·ntn l pnyment 
by one sholl noto!Tectthe ri~:hts ofoth~r l<·osehold owners hcreundcr. lfsix or more port~t•s become entitled to royalty her~under, Les•~c mny "''lthhold 
payment t hereof unless ond until furnished with a recordable instrument executed by oil such port1es designotmg an agent to rere1ve pnymenlll for all. 

10. lo) The breach by Lessee of any nbligotion arisin~: hereunder sholl not work o forfeiture or terminot1on of th••lens~ nor cou•e n tcrm1nO t 1on or 
reverFIOn of t he cstntc crentcd her~ by nor be ground• for concellot10n hereof in whole or on port . In the rvent Le.sorcons1der• thnt opero t1on• Arc notal 
any t1me heing conducted 1n compllo nce w1th thislcosc, Lessor shnll not1fy Lessee 1n wnun.: of the fort • relied upon o•con.titu t •n~t o hrt·nch hcn'Of, 
and Lessee, 1f1n default , shnll have .. xty doys a ncr receipt of such not ice in which to commence the comphance With the obllgot•on• 1m posed by v~rtue 
ofth•s Instrument. The prov1s1ons oft.h•• paragraph tOtal shall be applicoblc to the payment by Les.<ce ofshul·ln gos royalty and renta ls exceptthatthe 
t1me for the Lessee to cure any non·paymcntthercof 1s othcr"1sc slated 1n pnro~:raph 4 herrof. 

tbl A ncr the d1>-e11vcry of ml , J:US or other m~nerol1n P~Y'"I! qunntotics on sn1d premiSes, Les.<~e •boll dt>velop the ocrco~:e rctn1ned hereunder 
as a reasonnbly prudent opt·rntnr, but 1n d~>chor~:on~ th '" obl •J:a tot..n ot ~hu ll1n no evt>nt be r~qu1r~d todnll more than one wrll per forty 1401 ncres, plua 
an acr~nge toler once not to exceed 10'~ of 40 acr~s.ofthe aren reto~ncd hereunder ond capable ofproducin~t oil in pny1ng quont1t1e~ nnd one well per 320 
acre~ plus an acreogc tolernnct' not to exceed IO'.l- of 320 acre• oft he area retaoned hereunder ond capable ofprodur ong gas or other mmeralon pny1ng 
qu an tit ies. 

II. Lessor hereby wnrronts ond n~:re~s to defend the t itle to soid land and o~:ree~ thot Lessee ot 1t.11 optoon mny dJSchnq:~ nny tnx , mort~:nf.le or 
other lu·n upon >nod lund . eotht·r on whulr or'" part, nnd on event Lt·~><'l' dtw~ >O. •l ~hall lw .•u:~rul!nlrd tn>uch lit·n w1th n~:htlnt>nforn• snm~ nnd npply 
rent al~ ond rnynlt1e> accrum~: hl'n•undt•r townrd ~nll,fy •n~: ~nmt•. Should Lc~'"" bt'\'omt• mvolvt•d 1n nny d1~put~ or htl!!lltoon on"nl: out of nny rln1m 
advt• rse to t ht• t•t lc of Lt•,~or tu -.ud lund. 1-r~M'<' mny rt•cov<•r from Le~<.,n r It> reu>onnhlc nnd nrces.<ory exp<'n~r• nnd nllorn~y~ f('es oncurn•d on "uch 
d1~pute or htl!!llt lon, 14 1th the n~:httn apply royolt~t•s occru1 nJ: hen•undt•r to" ard sn tosfylnj: sa1d expens~s ond nttornt•ys fN•s. W1thout•mpo~rment of 
Lesst>e's nghts under the wnrrnnty 1n evl•nt nffnllure oft1t lc. Il lS agrt'ed thut1flh1s leuse covers o less mterest1n the ool. go~. su lphur.orothrr monerolR 
in all or ony part of so1d lnnd thnn the en lin• ond und1vidl'd fcc s1mple estate !whether Le•~or's Interes t is herrin ~p<'C ifi~d or not ), or no 1nt.t·r~st 
thcre•n, then the royollles, drloy rcntn l, and other mnnil'succrum~; from nny part as to " 'h1ch th•s leosc covers less than such full•ntere•t. shall be po 1d 
only 1n the proportiOn wh1ch tht• lnte re>tthercm . 1f nny, covered by th1s lease, hears to th~ whole and und1v1ded fre >~mplc estate lh~rem . All roynl ty 
interest covered by thos lease 1 whether or not ownrd by Lessor I shall be pa1d out oft he royalty hcrt>in provodC'd. Should any one or more oft he portiea 
named obove as Lessors fnll to execute th1s leose, ot s hall n!'vertheless be bmdmg upon the party or port1es executmg the so me. Faolure of Lessee to 
reduce rentnl poid hercundl•r shnll not 1mpnir the ncht of Lessee to reduce rnynlties. 

12. When dnlhng, production or other operat1ons on sa od land or lond pooled with such land, or ony pa rt thereof art' prevented , delayed or 
interrupted by lock of water, labor or mater ials, or by fire, s torm, Oood, wor, rebelhon, insurrect ion. saboUige, riot, stnke. d i!Terencc w1th worker•. or 
failure of corners t.O tran,.port or furmsh facilities for transportation, or as a result of some law, order, rule, regulation or nccess1ty of government.&! 
authority, c1ther State or Federal, or as o result oft he fili ng of a suit in which Lessee's title moy be affected, or os o result of any cou~c whnt..<ocvcr 
beyond the reasonable control of Lessee, the lease sholl nevcrtheles~ continue in full force and cfTcct . If ony such prevention, delay or interruption 
should commence dunng the primary term hereof, t he time of such prevention , dclny or inte rruption shall not be counted aROinst Lessee and the 
runmng of the pnmary term shall be suspended dunng such t ime; if any such prevention, delay or interruption should commence after the pnmory 
term hereof Le•see sholl hove a period of n~ncty 1901 days oncr the termination of such period of prevention, delay or interrupt1on w1th1n which to 
commence or resume dnllong, productoon or other operations hereunder. and th1R lease shall remain in force durong such mncty 1901 day pcrood and 
lhereoner in accordance with the other provision• of th is lease. Lessee shall not be liable for breach of any expreaa or implied covenant.& ofthia leue 
when dri lling, production or other operations a re so prevented, delayed or intcrrupt.ed. 

13. Thialease st.atesthe entire cont ract between the parties, and no representation or promise, vtrbal or written, on behalf of e ither party ahall be 
binding unleaa cont.ained herein; and this lease shall be binding upon each rsrty execut1ng the same, regardleaa of whether or not uecuted by a ll 
owners of the above de&er ibed land or by all peraons above named ae "Le880r , and, notwithat..anding the inclusion above of other n&mee u "Lnaor", 
thie term u used in thit lease ahall mean and refer only to auch partiea at uecute this lease and their aueceNOra lo iotereat. 

IN WITNESS WHEREOF, this instrument ia executed on the date fino! a bove written. tf...L . 
{J ~. aa,< ;, , ¥f 

Lessor 
S.S. or Thx I. D. No ________________ _ 

Lessor 

Bess1e He]l 
S .S . or Thx I. D. No 

Leaaor 

LeNOr 
S.S . or Thx I. D. No ________________ _ S.S. or Thx I. D. No ________________ _ 

Lessor 
S.S. or Thx 1.0. No ________________ _ S.S. or Thx 1.0. No ________________ _ 

SINGLE ACKNOWLEDGMENT 

VOL 11u2rAGr 839 THE STATE OF TEXAS, 
COUNTY OF BRAZOS 

BEFORE ME, the undersigned , a Notory Public in and for Nlid County and Slotc, on this day pcraonally appearod 

BESSIE HEJL, 
known lo me lo be lhe person whoee name is subscribed to lhe foregoing lnalrument, and aclmowleda'ed to 
me that She execul.od the same for the purposea and consideration therein expressed. 

.. .. GIVEN UND~ MY HAND hND SEAL OF OFFICE, 

,) 1!., L I c" ·~ .. lhe ) J;ti(ay o( Decerrbe.r , A.D. 1989 . 

"'~?~···;~·??;_( ;?L\~; J:t::;..;&.~ :•.; ) ·r ; X , ~'•PnaoodN-·. •--"\ ,.· (._ 
·.. \. .·· \ 

·· ... . ., .. . · ·~ t: 

··... S T •• ·: 
'••.... I· 



_ STAfE OF TEXAS 
..J UNTY OF BRAZOS 

I. Mary Ann Ward. County Clerk o f Brazos County. Texas 
do hereby certify that the foregoing is a t rue and 
correcl '/11// of !he origmal as 'Fe ~pPears of record 
m Vol. . Page E1._m ....£ Records o f said 

ounty on file in my office / 
TTEST 0 0 

ard. Co&u Clerk 
t • T x _}., 

Cl!!l . Deputy 
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431)180 POUND~ • 8fAT10H!:RY ~ 
1326 F....W.. ~tau 77002 171.11 IOWII!It 

OIL, GAS AND MINERAL LEASE ~~· I ; 
' 

,, . .... . 

THIS AGREEMENT IM<Ie th~day of~~~f'!tilu;:;-~;;;:--~December~sw~"----r--r--..--...,r-r=---·· . . 89 
Sylvia H. Hollres and husbarrl, G. B. Holrres, F ' • • , I r , . .. ' 1~ betw-
- • 'I\. I l • "·. 3 

l..euor (whether one or more), whose address is: 967 Gerber Court , Sunnyyale , CA. :/-94087,• :. 

aoo~----------------~OGD~~EN~~~~~~~CO~RPO~~~~T~ION~,L---------J~, 
LcBSCe, (whether one or more), whose address is: ~P~.~0~. =Box~~l~O~l'-:3~4~-;;::=::-::-------~-------_:_--:::::-::--:-=-­
---------------~Co~l~l~eg~e~S~ta~tdi~o~nu,~Texa~~S~------~--ZipCooc 77842 
WITNESSETH: 

I. Lessor in consideration oL.Ten and No/100 Dollars and other valuable consideration , 
D6Nlat 1$ 10 • 00 & CM; . l. in hand paid, of the royalties herein provided, and of the agreements of Lessee herein contained hereb 
grnnL•, leo~~ Md lets cxclusav~ly unt.o Lc~ for the I_>Urposc of invest igntang, explori!'C· prospecting, drilling a nd mining for ond pr00ucin~ oil, g1a 
and all othN manerals, ~nducta~g _explorntaon , gcologac and gcophysacal surveys by S<'asmograph, core test _gravity and mngnetic methoos af\icctmg 
~s, wawr nnd other fiuads .. nnd_ oar an to subsurface ~troto,laymg pisx: lanes, buildang_ronds, tnnks, powerstnt1ons,telephone lines and other ~tructurea 

crron nnd on. over and across lands owned or cla1mLod by Lessor adjacent and cont iguous thereto, to prooucc, snve,tnkc care of, treat, transport a.nd 
own aaad products, and hous1ng it.8 employees, the follow1ng descnbed land m _ ___ B;-azos County, Texas, to-wit: 

111.5 acres of land, rrore or less, with 107.73 acres located in the H. D. TAYLOR SURIJE'f, 
A- 230, and 3 . 77 acres located in the E. w. TAYLOR SURVEY, A-231, Brazos County , Texas, 
and being the san-e land described in a Deed dated Septanber 1, 1922, fran J . A. Blurre 
et ux, to John Harola and recorded in Volurre 59, page 87, of the Deed Records of Brazos 
County, Texas . 

Whenever the tenn one-eighth (1/8) is rrentioned in paragraph 3, it shall be arrended to 
r ead one-sixth (1 / 6). 

v 

Thia leaae aleo covera .00 inc:ludee all land owned or claimed by Leuor &lijacent or conti~oua to the land particularly deec:ribed above, whether 
the aame be in aaid aurvey or aurvey. or ln adjacent 1urvey., although not included w1thin the boundariea of the 1.00 particularly deacribed 
above. For all puJ'l)OIIel of th~ !MAe, aa!d 1.00 !1 eetimatcd t.o compriae 111 • 5 acre•, whether it actually compriae1 more or leu. 

2. Subject t.o the other prov!siona heroin contoinoo, this leaae shall be for a tenn of three ( 3 ) yeare from this date (called 
"primary tenn') and ns long thcreoll.er 8JI oil, gOB or other m ineral is p.OOuccd from said land or land with which sa1d land is pooled hereunder. 

3. The roynlties to be pnid by Lessee are: 
ta I On oil, onc~ichth of that p.OOuccd and saved from said land, the same t.o be delivered at the well. If Lc850r elects not t.o take delivery 

of the royulty oil, Lcs.'lCC moy from time t.o time sell the royal ty oil in its possession, paying t.o Lc850r therefor the net proceeds derived by Lessee 
from the l<llle of such royalty o il. Lessor's royalty inter!'St in oil shall bear its rroportionote port of the cost of treating the oil to render it marketable 
oil and, if there is no ovniluble p1peline, its proportionate part of the cost o all trucking charges . 

tbl On gns, indudmg all gnscs, liqu id hyd rocarbons a nd their respective constituent elements, casinghead gas or other gaseous substance, 
produced from s.~id lnnd and sold or used off the premises or for the extract1on of gasoline or other proouct therefrom, the market value at the 
well on onC-<'Ighth of the ga~ so sold or used, provided that on gns sold at the well the royulty shall be one~ighth of the net proceeds der ived from 
such snle. Lt.•>---or's royalty mtcres t in gas, ancludmg all gases, liqu1d hydrocnrbons and the1r respective constituent elements, casmghead gas or 
oth<>r ga"'-''u~ sub$L.~n('(' , shu II b.!ar its proportionate port of the cost of oil compressing, treaung, dehydrating and transporting mcurred in 
murhtmg the !!"~ so ,;old at the wells. 

(cIOn ull other mmcruls mined and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that on 
sulphur min,od and murkL•ted the royalty shall be ftny cents ($.50> per long t.on. 

td l Whale thNe as o gus well on sa ad land or on lands pooled therewith and if gas is not being sold or used off the premises for a perioo 
in cxci.•ss ofthrL'l' full con;.ccutive cnlendar months, and this lease is not then being mointnined in force and effect under the other provisions her~f. 
l..e:<."<'C shalll<'ndcr or pay to Les:.or annually at any t ime during the lease anniversary monlh of each year unmcdintely succeeding any lease year m 
whi1·h o ~hul · tn p..•riod occurre-d one-twelflh t l l121 of the sum of $1.00 per ocrc for the acreage then covered by this lease as shut-in royalty for 
each full cnlt·ndar month an the prl'CL-dtng lea~ year that this lease was contmued m force solely and exclus1vely by reason of the prov1s1on~ of 
thiS parn):"r<lph. If ~uch payment of shut-In royalty is so mode or tendered by Lessee t.o Le850r, it shall be considered that thiS lease IS rrOOUClllg 
gas an pnym.: IJUanlltlc~ and this lease shall not t.ermtnate, but remnin in force ond effect . The t.enn "lease anmversary month" means tha calendar 
munth an" hteh thl> leu:.e •• dated. The t.enn "Lease year · means the calendar month m which the lease IS dated, plus the eleven succeedl!l~calcndar 
months. 

lei If thl.' pnce of any oal, gas, or other mmerals proouccd hereunder is regulated by any govemmentnl authority, the value of some for 
the purpose of computm~ the r oyalties hereunder shall not be in excess of the price permitted by such regulation. Should 1t ever be dct.crmmed by 
any governmentol outhomy, or any court of fmal JUrisdiction , or otherwise, that the Lessee is required to make any refund on oil, gas, or other 
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m1ncrnls prod ucrd or wid by l..cR"<'<' hereunder, t hen t he Lessor sha ll bear h is proportionat.e port of t he cost of a ny such refund t.o the ext.ent 
tha t roynft•es p.1id to Lc!<Sor have exceeded the penm u.ed price, plus a ny i nt.erc~t thereon ordered by the regulatory authorit y o r court, or n~L'<I 
t.o by Lc~~cc. If Lcs.<ee advances funds t.o sntisfy Lessor 's proportionate part of such refund , Lessee shall be· ~ubrognt.ed t.o the refund ord~r or 
refund clnim, w1th the' r if!hl to enforce s.nme for Lessor's p roportionate contribut ion , a nd with t he r ight t.o apply rentals and royaltieA accru ing 
hereundL•r toward sotisfymg Lessor 's refund obligations. 

(f) Lcs."<'<' shnll hove free usc of oil. !(OS, coni. wat.er from said land, except wat.er from Lessor 's wells, for all opera tions hereunder, and 
the royalty on oil, gas and cool shall be comput.ed of\.cr deducting any so used. 

4. Notwithst.anding a nyth ing herein t.a t he con trary, it is a condition of th is leare thnt it shall not t.enninot.e upon any failure of the LcAA<"e, 
for whntever reason , to mnke pnyment.s of any required shut-in royalty or rcn t.als. either or both, herein prov1drd for on or before the due dntea 
thereof unless and un til : II) Lc.-sor notifies Lessee i!l wnting by registered mail or certified mail, return rcc<'ipt rcques_t.ed. ofnon-pavment of the ~hut· 
m royal ty o r rent.nls; ond 121 Thcreaf\.cr Lc~ fads to make payment of the shut-m royalty or ren tals to Lcs.<or w1thm fif\.c<'n 1151 dnys followin,r 
Lc~sce's a ctual rec~ i pt of s uch writt.en not1ce. Payment of shut-in royalty or rt'ntals by Lessee t.o Lessor Within li~n I 151 days following l..c!'.«'C a 
actual receipt of s.nid wri t ten notice from Lc!'.<or s hull be CL'Cmed timely and sufficie n t to mnmt.ain this len~ in force and ci'fl'(l. 11lt' provisions 
of this pnro~'Tnph arc a part of the cun~iderntinn fur this leo!'C, ore contructunl. nnd constitut.e n warranty from Lc:•s.<or to U>!'.~l'C. It is the d!'slre ond 
agr<'cmcnt of Lcs.<or nnd Lc:•s>'('c Lo ovoid forfe•ture nf t his len,;c s hould U>ssce fn 1l to mnkc paynll'nt o f nny rcquin-d shut -in myulty or renLJdR 
on or before the schl-dUll'<l d ue dutcs lill•renf, und t.l>uiTnrd l .cs.~'C nn <lpportunity to muke ~uch poyml•nt.ll within lilkl'n 1151 day~ fullowin~: uctua l 
r<'Ceipt of written not1ce nf nnn·pnyment from Ll·s~r. thereby mnint.ainm~: this lt'osc in force. Such writU·n not ice from Lc!:."<>r tn Lcs."<'C ~hull st.at.e 
the full pa rticula rs Cflncernm~: non-puymcnt of shu t-in roynlty or rcn~1ls, identify the lease and land involved, the d ue dote nnd amount claimed 
by Lessor, and Lessor's fu ll name, current nddress and t elephone number. 

5. (a I LeSS('(!, ot it s option . is hereby ~;•ven t he ri~tht and power t.o pool, unitize or combine the OCM'OJ:f' rovt'rrd by thi~ lt'n~ or nny purtion 
then•of ns to oil noel ~:n s. or l'ither of tht·m. with nny ot her lnnd covNed hy thiR lrn:'<', nnd 'or With nny othl'r lnnd . lrn~ or lrn!'<'~ an the 
immrd10tc vicinity th••n •uf to tht• t•xu•n t h1•n•mnfu•r st1pulutt'<l. wht•n in L<'"-'l'l''s judh'tnl'n l it i• n<'CI''snry or nclv1suhlc to dn "'' 10 ord1•r pmJ1l•r ly t.o 
ex pion•, u r to d l·v•·lop und OJ1l'rutc s111d h•:"1-d pn•m ist•s in l'ompliunCl' with the s pncmg rule~ nl'thc Rnil n 1nd Comml>-.'inn 11flbn~. or othl'r lnwful 
authori ty. or whl·n. tn do~ wnuld . 10 tht• JUdJm~t•nt nf IA'SSI'l'. promnl.l• the cnnsl'rvntwn of nil. nnd gns in nnd und<'r nnd thnt mny b<• pmduN>d fmm 
~·d prem•~e~. Un1t~ p<•>l1-d for oil lwn•undl•r 'hall not s uhstnntmlly rxn•ro 40 ucrcs rnch 1n nn•n. plu~ n t.ol!'rnnct• uf t<•n J1l•rn•nt l l0':< lthl' rt'<lf

1 and un1ts poolrd for ~:ns ht•n•under 'hall nut , ul"tantwlly l'X<'l'l'<l m nrea 320 ncrcs l'rtch plus u tolt'runce of ten pcrccnt 110'< I t hereof. prov1dcc 
that should govt•rnm•·nt.al authority hnv101: jun>'d1cllon prl'>-Cnbe or pcnn1t the cn•ntwn of units lnrgl•r t hnn tho~e spcciliL'<i. for the dnlhn~o: or 
opcrnllnn of n wl'il ut n rl·~'\Jlar Inca lion or for ohwm ing mnx imum nllownble from any well to he drill!'d . d rilling or already drill rd. umt.s therrnf\.cr 
crent.ed mny confonn sub;l.llnt iallr in size with those rrescnlx.>d or pennlltcd hy government rcgulation~. 

lbl Lc"-.<t'e undcr t he provisiOns hereof may poo or comhine a::reage covered by t h1s lease or any portion t herrof as above providl-d ns Lo oil 
in any one or more s trata a nd as to gas in any one or m ore strata. The Units formed by pooling ns t.o any s trat um or strot.a nl'<'d not ronfonn in size 
or area w1th t he unit nr umL~ into wh1ch the lease is poolrd or combined ns to any other st r :Hum or s trnto, a nd oil un iL< nl'<'d no t ronforrn os to 
area w>th gas unit s. The pooling 1n one or more inst.ances shall not exhnustthe r ights of the l..cR<.ei! hl•reundr r to pool t his lro!'C or portmns t hel"('()f 
into other un1t.s. Upon ex<'Cut1on by i.cl<l'ee of o n instrument describmg a nd des1gnntmg the pooled ncrea~e n~ a poolrd unit . sn>d unit ~hall be 
efT <'CliVe ns to all parurs h<'reto. the1r heirs. succcs,ors. nnd nR~If-'TlS, 1rrespecth·e of whether or not the unit is likewisc eiT<'Ct iv<' a s to nll other 
o"-ners of s urface . minera l, roynlty. or ot her ri!(hL< in lnnd includt>d m such unit. Within n reasonable lime followin{! the ex<'C\Itlon ofro1d instrumrnt 
so des1gnnl1D~ the pooled umt.l..csl'Ce s hnlllile sn 1d in~trument fnr r ecord in t he appropriate r<'Cords of t he county in wh1ch thl' I rased pn'm l~<'s nre 
S>tunttod . Any un1t so fom1rd may be rc-formrd. incrt'll~lod, decrea~ed . or chnngrd in cnnfib'Urat ion , at t he election of l..c"-.<ce, at any time nnd from t ime 
to t1me after t he Orlf! innl fonn1ng thc rN !'. and Lc~~ee m ay vacate any unit fonned by 1t hereund<' r by instrument 1n "''Tit mg lil!'d for l"l'COrd in 
sa1d county at any t1me when the re IS no un1l1Z1.od sub~wnce b<•1ng produ,ed from .;uch unit. 

lei Lcs.<ee may o t1ts ei<'Clion exercise it..< pooling option bcforl' or afte r cumnl('ncmg operations fo r or completing an nil or !(OS Wl'll on the 
leo~ed premi,;cs. and the poolt.O unit may include. but 1t 1s not. re4uired lll include, l:md or leaSl'S u pon wh ich a wrll cnpnble of producm g o il or 
gas •r:t paying quanlllll'S has theretofore been completed or upon which opera t ions for th<' d r illing of a we ll for oil or gas hove thcn' lllfore hl'l'n 
commenced. In the event of op<•rutions for drill ing o n or production uf oil or gas fro m a ny part of a poulrd umt wh1ch includes nil or a portion of the 
land covert'<~ by th is lea !'C. rl'gardless of whether s uch operat iOns for dnllin!( were cornrnen~ed or such product ion was !'CCurrd before or ofu.•r t he 
exccut i<ln of t h1s instruml'nl or t he in, trument dcsiJ,'Tlatmg the pooled u ni t such opcrntions shall be ronsidl•rt'<l as operations for dnllin.: on or 
productwn of oil and gas from land covered by th is lease whe ther o r not the well or wells be lo.:at.ed on t he premi~s coverrd by t h1s ll'a:;c und in 
~uch e ven t operations for dnlling shu II be deemed to ha ve hcen cornrnenct>d on said lnnd withi n the m r a n ing of p:lrnJ,Toph 6 of th is i<•usc; and the 
entire acrenge·cunstitutinJ! such unit or uni t.s, as to oil und !(OS, or eit her of ~h<'m. ns ·herem prov>d!'d. <h a ll N> t rcat.ed for all purpo~s. eXCl'Pl the 
paymen t of royalt ies on producu nn from the pooiLod umt , bS 1f the ro me were includ<'<l m t h1s lcnsc. 

ld I For the P.Urpose of comput ing thl' royalties to which o"-ncrs ofroynltit's nnd paymenL< out of production and l'nch ofthl'm ~hnll be l'nt it l!'d 
on production of oil and gas, or e1thcr of them . from the pt>Oled un it . there s hall be a llocat.ed t.n the land cover.-d hy this lrn~ and includt-d in !'ll id 
umt lor to each scpa ralc tract w1thin the unit if t his h•ase COVl'rS separate tracL< w1th m t he unit ) n pro rntn portion of the oil ond (:as. ur l' ither 
of tht·m. produced from the pooled un it nf\ er drduct ing that USL-d for opera t ions on the pooled unit . Such allocat ion shall be on o n ncn•uge 
basis · thut. is to say. there shall be allocall.>d to t he acreage covered by t his len~e and included in the poolrd um t tor to t•nch :-epurnt.c t rnct Wi th in 
the unit if this len~ covers sepa rate tr nct.s withi n the u nit l thnt pro rata por tion ofthl' oil nnd gas. or either of them. produced from the poolrd unit 
which the number'of surfoce acres covered by this lense lor in each s uch scparat.c trnct land includL-d in th<' poulL'<I unit bea rs t.o th<' tot.al numlx•r of 
surfncc acres includt>d in the puolt>d un1t. Royoltws he reunder s hall be comput.ed on the portion of such product ion . whcther 1t h<• 0 11 a nd gas. o r ri thcr 
of them. so allocnt.ed t.o t he land covt•rt.O by t h is lease ond includ t-d ~n t he umtjus t as t hough such product ion were from s uch land . Thl' pr11duct ion from 
o n oil well w ill be considered ns production from the leose or oil pooled unit whirh it is p;·oducin!( and not ns product ion from n go.< pooh-d Unit ; and 
production from n gas well will be cons idcrt>d ns prudul'tion from tl1e lt'nse or gas ,:,VOled unit from which 1l is producmg nnd not from on oil p<>ult'<l u n it . 

le i The fonnption uf ony unit he re under shall no t have the ciTcct of changing the o"'-nership of any d elny rcntnl or s hut -in product mn royalty 
wh ich m ay become payable under th1s lea,;c. 1f this lcnse now ur hereaf\.cr covers sepnrot.e t ract.s, no pool ing or unlliWlion of royalty intcr<'st ns 
bet ween any such scpn rate t rncts is intended or shall be 1m plied or result me rely from the inclus ion of ~uch separate trocL~ within thi~ lt'll!'C but 
LcsS~:e s hall never theles.• have the right to pool a s providL'<i above w1th con~quent a llocation of product ion AS obovr provided. As ul'C'd in this 
parogrnph 5, the words "sepa rate t rnct" m eAn any tract with royalty owners h ip diiTer ing, now o r herenltcr. e ither os t.o parties o r omounL<. from 
that M to any other port of the least'<! premises. 

6. Ia l lf operations for drilli n~ ore not commencNI on said land or o n ocrenge poolrd therewith ns obove providrd o n or before one ycnr from t h is 
dut.e. the lease sha ll then tenninat.e ns to bot h parties.' un less on or beforl' such anmvcrsary dat.e Lcsst•e s hall pay or t.endl•r lor s hnll mukl' n bono 

fide nttemptto pay nr t.ender, ns hercmaft.er s t.at.ed l to Lessor or to the credit of Lc!'.o;or 1n Bank of A!rer i ca . Sunnuval e .Mairt:l.mk f< 
at Sunnyval e , CA. 94087 .~.I which bonk and it.s s uccessors u re Lc!:.<Or's agent and shull contin~e as th<' d l'pos>t.ory 

for all rentals payable hereunder regardless of change in owncr~hip of l<:lid land or the r<'nt.alsl t he s um of Five hunc:!>:ed f i fty­
__se.ven and 50 / 1 00--- ---- ---- ------- --------------- - - --- - ---- ·------:-oollnrs 
<1-557 50 ), I herem called rcnt.alsl, which shall cover the privilege ofdefcrringcomfTienceml'nt o fdnlhngoperutions for a p.•riod of twelve 
(121 m onths . In like manner nnd upon like payments or t.enders annually, t he commencement of drilling operation~ m ay be furthrr d~.f•• rrt'd for 
success ive pcnods of t welve 021 months each dunng t he primary t.cnn. The payment or t.endcr of r en tal under th1s parogrnph a nd of royalty under 
parngrnph 3 on a ny gas well from which gus is not being sold o r usrd may be mode by t he check or draft of I .e"-."<'<' maill'<l o r del ivcrt'd to the p.~rt i <'S 
enlltlrd thereto or to l<:lid ba nk o n or before the dote ofpuymcnt . lfsuch b:mk lor any succel<SOr bonk I s hould fail. h qu1dnte or be ~ucl't'NI<-d by nnothcr 
bonk . or for ony reason fn>l or refuse to accept rental. Lcs~cc s hnll not be held m defaul t fo r failure Lo make su('h pnyment or tender of renta l until t h>r ty 
t:JOI days otter Lcs.~ur shall J!'livcr to U>ssec a propcr recordnl,Jc ins trument naming a not her bank ns agent to rccl'ivc ~uch pnyn1enL• or t<'ndl·r~. If 
Lessee s hall. on or before any onniven<nry dnt.c. make a bona lidl• ut t.empt t o pay or depos it rl'n t.ol ton Ll•s..--or c n lillt-d thl' rl't n uccurdmg tu L<·s_.-c'a 
records or to 0 Lcs.,or, who, r r ior to such Ut l.cmptrd paymenlor dcpos il, has given Lessee notice, in OCCOrdllnCC with SUhSI'ljUI'nl provisions ofth1s h •nsc, 
of his ri.:htto rt-ccive rrnt.a , and if such payment or deposit shull be inciTl't'llve o r erronrous in any re.:urd . Lc!<SI'C ~hull be uncond>tmnnllyohhJ.:ntA-d to 
poy to such LcR'\Or the rent.a l properly payable for the rent.al per iod involve-d. a nd this len!'C shall not t.errninnte but shnll b<' mointaim-d m l hl' same 
mnnner os if such crronl'ous o r lnclli.'t'llve rcnt.al payment of deposit hod been properly mode. provided that the erroneous or im•lf<>et iVl' rental 
payment or deposit be corrected within 30 days af\er r<'Cl'ipt by Lessee of written not1ce from such Lessor of s uch error ncromp11nird by such 
m strumcnt.s as nrc nece!:.~nry to ennblc Lessee to make proper pnymcnt . The down cosh payment is consideration for this lease nccordmg t.n its t.enns 
and s hall not be nllocnt.ed ns n mere rent.al for a period. Lc~sce may ut any time or times ex<'Cut.e and de liver t.o Lc~sor or to the depository nbovc named 
or place of record a release or r eleases ofth1s lease as to nil or Any port of t he nbove-dPscnbed premises, or of any mmeral or horizon u nder oll or any 
portt~ereof, ond the reby be relieved ofnll obligations as to t he r eleased land or interest . If th is lea se is releas<'d as t o all minernlP and ho,riton under 
a por11on of the land coverl'd by this lease. the renta ls and otherjayments computed in accordance therewith shall t hereupon be rl'duc<'d in the 
proport>on that the number of s urface acres within such release por~ion bears tc> the t ot al number of su rface acres wh1ch was covered by l h il 
lease immed1at cly prior to such release . 

lb l Lessor hereby drsignoles Bank of Arrerica I Sunnyval e r.lainBonk :)(X #4 1 a t SunnyVal e I CA. 94087 ' 
Xl!GQ(, ond iU! succe•sors ns Lesso r 's agen t to ser ve as the depo~itory for any pay ment due w>th respect to nny shut-m gns well. Payment of s hut -in gaa 
roynll.Y may be .mode 1n the manner provided in parngrnph 6tn) hereof for the payment or lender of rentals, including alltNms with respect t.a the 
deposit of same •n the de••gnotcd deposi tory bonk. nolwithstond mg porn gra ph 6(a ) being othrrwise stricke n or inoperative due t.n t h>A lease ha ving a 
pri mary term not exceed1ng one year, if ouch be the case. 

• I 

7 · lf pri~r to discovery and product ion of oil, gas or other minera l on snid lo~d o r on a~renge pooled there wit h,l..cssce s hould d r ill a dry hole or holes 
lhere.on, o~ 1f nft.er discovery and product ion of oil. gas or other mineral , the product ion t hereof should cease from any cnu•e. t his il'osc shall not 
t.er mmote 1f Lc.sec commences operations fo r drilling or reworking within ninet y (90) days therea~r or if it be within the primary t.erm, commence• 
or resumes.t he pa~ment or lender of rentals or commences operations for drilling or reworking on or before t he rt'ntal paying date next en~u ing af\.cr 
the exp.' rat1on ofnmety (901 days f~om dat.e o fcomple.tion of dry hole o r cessa tion ofproduct ion. lf at a ny ti me eubsl'quent to ninety (901 dnya prior to the 
begmnm~ of the lost year of the pn mory t.erm and pn or to the d iscovery of oil, gas o r other m inera l on said land, or on acreage pooled lht'rew1th, lea&H 
•hould dnll a dry ~ole. t hereon , n~ r ental payment or operat ions are necessary in order to keep the lease in fo rce during the re ma inder of the pr ima ry 
te rm. i f at the explr.at.•on of t he prn~ory tcrm •. oil , gas or other m iner al i• not being produced on ABid land, or on acreage pooled t here with, bu t Lesoee ia 
th~n e ngaged in dnlhng or reworlr.:n~ opera t1ona t hereon or &hall have comple t.ed a dry hole thereon within ninety (901 days prior t.n the e nd of the 
pr1mary Lerrn,the lease ~hall rema10 1n force ao long a~ op_eratiop on said well or for' drilliOi or re wor king of any IU!dit ional wel l are proac<:ut.ed with no 
«:eMAtlon ~f more than nanety (90) consecutive day a, and ilthey reau lt in the production ofoil, gu or other mloeral,ao long t hereal\er u oil,gaa or o ther 
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mlDera l.'- produced from~·~~ land or ac:rea~e poc;>led therewi th. In the ev!n.t a well or wella producing oil or su In paying quantitiea ahould be brousht 
ln on.acliaeent land and wathan thr-Ht hundred tharty (,330) feet qf and draanang the leaeed r.remisea, or acreage pooled therewith Leuee agree a to drill 
auch on'aet wells, aa a reeeonably prudent o~rator would llrill uflder the 11 me qot sima ar'circumatancea., · . ' 

8: Lea~ ahall ~ave the r ight at any t ime duri!lg or after the ~xpiratio~ ofthia leaae ':"remove al~ property and fixturea placed by Leuee on aald 
land, andudan11 the rtj!ht to draw and remove all caa1ng. When requared by Leaaor, Leaace wall bury all pape hnea below ordinary plow depth and no well 
a ha ll be dnlled wathan t wo hundred (200) feet of any ruidence or bam now on said land wit hout Lesaor 'a consent . ' 

. 9. The r ights of either pa~y he_reunder may be assigned in whole or in pa~t , and the provisions hereof shall extend to their he ire, auccesaora and 
auqn,.; but no rhanj:(' or davasaon an ownershap of the la nd, rentals or royaltaea, however at-complashed, shall operate to enlarge the obligations or 
d ima.n ish the nght~ of Lessee: and no chang~ or davasion in such own_ershipshall be b_inding on Lessee until tharty (30> days af\er Lessee shall have been 
furnas hed by re~astered U.S. moal .ot Lessees pnncapa! plo~e of busaness watha certafit;d copy of recorded instrument or anstruments evidencing same. 
In the ~vent of RS~a~:nment hereof an whole o r an pArt, hnbahty for breach ofnny obhgntaon hereunde r shall re~t exclusively upon the owner ofthisleue 
or of a portiOn thereof who com mats sue~ breach. In the event oft he death of any person cntatled to re ntnls, shut·in royalty or royalty hereunder, Lessee 
m ny pny ur tender guch rentals. shut· an royalty or royalty to the credat of the deceased or the c"'atc of t he deceased untal such t ime 88 Le•sce 

11 fu rna,h,·d "'ath propen•vadcnce of the nppoant ment a nd quahficu!ion of on executor or ndman&>trntor oft he c.tnte,or afthere be none,then untal Le•see 
as furna>h,•d "'ath e' •adence sn ta~factory to at as to the hear~ or devasee!. of t he deceus,·d und t hnt all dt·bts oft he e•tn te have been paad. I fat ony tame two 
or more per>ons be entatlcd to pnrtacaphtc an t he rl!ntnl payable ht•rcundcr, Le>->ee may pay or tender so ad rental JOintly to •uch persona or w th<·ar JO&nt 
cr.·dat an the d,·po•a tory nnmed hNean. nr. a t Les;ee's election. the proporlaona tl' part ol ~a ad rentals tn whach each pnrtacapant as cntatl<·d may be poad or 
tendcn·d to ham ~··parntely or to has >epnrate credat an ~nad depo>atory; and payment or tender to any pu rtacapunt of has portaon of t he rentals hereunder 
ohall mnant aa n t ha> lco.c OS to >Urh partiCipant. In event of a..sagnment or tha. lease as to 8 segrel(uted porta .. n or so ad land, the rent.nls payable 
he reunder ~hnll b€• npport aonoble a~ bl't" een the st•vernllen~t·hold owners ratably occordang to the .urfocc nreo of each, ond d t•fnult an rent.nl payment 
by one ~hall not ufT,•r t t he nght~ of other la·nM•hold owners h<·n·und<·r. If sax ur more portacs become entatled w roynlty ht•reundcr, Le .. .,., mny wathhold 
payment th<· reofun l,•,s ond unt al furn&>ht•d wnh n recorduble ans trument executed by oil such part aes dc•agno tlng un a.:ent to rert•avc puymcnt• fur all. 

I 0 . Ia l The breach by Le~sel' of nny obliga tion on sing hereunder shall not " 'Ork a forfeiture or tcrmanotaon ofthasleosc nor cnusc 0 termanotaon or 
re vcrsaon ofth<· c>t Oll.' crcatt·d hNeby nor bt• ground> fo r cancella tion hereof an whole or an port. In t he eventi.A.>ssorconsiders that operations ore not at 
any t ime bean!( conducted an complanncc with this lease, Lessor shall no t ify L<-ssec in wr itang of the fact~ relied upon os constatutang o breach hereof, 
and Lt•»N'. 1f an d<·fn ult. shu II haw >ixty dnys o(\('r reccapt of>uch not ace in whach to commence t he compliance wath the obla~Dt1ons am posed by virtue 
oft has an.trumt•nt. T he prov&>aon> ofLI-us pa rn~;rnph IOlnl ~ha ll ! be appl icable to t he pnym<•nt by LA.>.see ofshut-an gns royalty ond rentals except thotthe 
t ame fo r tht• I.e>><'\' to cure nny non· puym ... nt t h,•rcuf as othcrwase stntcd an parogroph 4 hereof. 

t bl At\,•r the d1scovl'ry of oal. gus o r other manerol1 n pnyang quantatacs on snad premises, LA.>ssee •hall develop the ocreo~:e retaaned hereunder 
as a rensonnbly prud<·nt op..rato r, bu t an lla>churgang t has obh.:atic.n at shall an no event he n •quarcd to drall more t hon on" well per for ty t40) acre•, plus 
a n ocreH.:e tul••ronc ... not to cxcc,•d 10'.< of 40 arr~s.ofthe urea retnaned he reunder nnd capable ofproducang oal in pnyang quantatacs a nd one well per 320 
acn·• plus on acn•ogc tolera nce not to exceed IO':i- of 320 ucre~ oft he arl'a retained hereunder nnd capuble ofproducang gas or other maneralan pay ani 
quuntat11·•· 

II. Lt• .. or hereby warrants and agrees to dcf.,nd the tatle to so id lund o nd agree~ that Lessee ot its option mny dascha rge any t ax, mor tgage or 
other l11•n upon suad lund , e at he r an whole or in part , and in event Le~sl'e dO<'s so. at ghall t..: s ubrogated to such lit•n wath raght to enforce same ond apply 
re nta ls and royalties accruing hcn •unde r toward satis fyanc some. Should Lessee br~nme anvolvcd in uny daa<putc or l i ti~tn taon orasing out of ony clai m 
ad verse ~ ~ th t• tat lc of Le••nr to ""'d lund, Lcs•ee may recover from Les•nr ats rensonnblc ond nccesso ry cxpcMes and attorneys fees inctJrred in such 
da:<pu t<• or lni .:utlon. wath tht! r i~thtto nppl y rnyai lt ics u~c ruing hereunde r to word satis fying suid l'xpenscs ond atto rneys fct•s. Wathout ampolrment of 
L•·•••·c'a< n~tht• undc·r t he warranty an cv,•nt of fualu rc of tatlc·. it as o.:reed tha t i fthislc·a~e covers alcssantcrest an thl' o al.~:os, sulphur, o r other minerals 
in oil o r any purt of •nad lund than thc rntarc ond undavidc<l fee sample estate Cwhcthcr Lessur's intere•t as hcrean speca!ied o r not), o r no antcre•t 
then•a n, tht•n t h<• roynltac•. d1·lny n ·nta l, and other monaes accru ing from uny purt n• t o whach t has lcusc covers I c.:< t hon such full antcrcst ,sholl be pa id 
only an the propurtaon whach t he antt•rc• t th t• rea n , af nny, covt·r··d by thasleasc. bears to the " hole und undavadcd fcc •implc e~ta te t here an. All royalty 
int!'H'>t rovt·n ·d by th as il-a>e• t wht•thcr or not own<•d by Lcs.or ) shall be poad out of t ht: royalty he re an provadcd. Should uny one o r more oft he partaea 
no mcd ubuv,• us Le'>ur> foal to cxt•cutc th!!. len .. e, at oholl nevertheless be bir.dang upon the party or pnrtacs executing the some. Failu re of LA.>saec Ul 
reduce n•nt ol paad hereunder shall nut ampoar the rtl(ht or Lessee to reduce royol taes. 

12. Wh<·n drilhn ~ . product ion or other operntaons on so ad lond or lund ponied wath such land, or Any purt the reof a re prevented , delayed or 
intcr ru pt<·d hy lu~k nf wo tt•r. lubor or ma tPrauls, or by fire, s to rm. Oood , wa r, rcbcllaon, in>u rrect ion , •nbotoge, rant , st rake, difTercnce wath workers, or 
faalurt· uf wrrll'r~ t o tron.port or furnash facahtll'S for tra n~portotion, or os o result of some law, o rde r, rule, regulataon or neccssaty of governmental 
authoraty, ,•ath<·r Stu tc o r ~\·dcrol. or as n re>u lt of th~ !ilang of o suit an wh1ch L.!ssee's utle may be ufTcctcd. or as o result of any co use whol>loever 
beyond thl.' rcusonoblc control of L··~see, the lea>e shall neverthe less continue 1n full force ond efT,·ct . If any such prevention, delay or interruption 
should romm<·nr~ dunn~: the pramn ry term her~of. the ume of such preventaon. delay or antc rruptaon shall not be countt>d ogaan~t Les~cc and the 
r unn an.: of the prama ry term sh31l be s us pended durang such time; af a ny such P'evPnt&O(I, delay or anterrupt aon >hould commence ot\e r t he pramary 
tt>rm h.·n·of U'»l'~ >holl hove n period of nan.•ty C90l days dt\er the te rmanauon or ~uch pcnod of prevention. delay or anterruptaon wathan whach to 
commence o r r~>umc dralhn~:. production o r other opera t aons hereunder, and thas lease ~holl remain an force du rang such ninety t90) day peraod and 
t hen·nt\<·r an accordance wath t he other provi.aon• of thas lease. !A-s,.ee shall not lw liable for breach of any exprcds or 1mplaed covenonta ofth1slcose 
when dra llan ~:. produrtaon or other operations a rt· so prcventcd, delayed or anterrupted. 

13. Thas len>e ~totes the en tare contract betwee n t he pa rtaes. ond no representa t aon or promise, verbal or wratten. on behalf of either party aha II be 
bandang unle;s contoaned herem: ond thas lease shall be bandang upon each party executing the same, rega rdless of whether or not executed by all 
owr.crs of th<· above dt•>cnbed land or by all persons above na med as "Lessor", nnd, notwathstonding the anclusion above of other no mea u"Lessor". 
tha~ t<·rm os used an t has leo>e s hall mea n and refer only to such pa rtacs as execute thas lease and t hcar s uccessors in Interest. 
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ltj WITNESS WHEREO F, t~his ·l\8trument Ia executed on the date Or:st abo~v~,w "tten., '1'J. [

1
j /. 7 . / 

.I . . ~ , , ct.: a !f.) ·:-:>.~:.Jtt-(;,1?-r...R.J-o" 
' ·a., I I ;u .- c'- /.j ·.' ' L-., .,-..._v..t/ 4..::.!::~'11[1.7'::~~;!~'4- :.:_'....:::..:........:,....../~---------:--
$y~ v~a 11. 110 s Leaaor G. B. Hol!re::,s:__.JII •••••• L __ _:Le=uo=r 

S.S. or Thx J.D. No S.S. or 'nix J.D. No_ 

Leaaor Le110r 
S.S. or Thx J.D. No·----------------- S.S. or Thx J.D. No•-----------------

Lessor Leaaor 
S.S. or Thx J.D. No _ _______________ _ S.S . or Thx J.D. No _______________ _ 

SINGLE ACKNOWLEDGMENT 

THE STATE OF~ CALIFORNIA 
COUNTY OF SANrA ClARA 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day per110nally appeared 

SYLVIA H. HarMES and husband, G. B. OOI.MES, 
ltno"''Tl to me to be the person~hose name s are subecribed to the foregoing inatn.tment., and aclmowledaed to 

me that t:taey executed the same for the purposes and consideration therein expressed. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, 
this the '\ ~ day of Dece!":tler, A.D 19 89 

~~~~~~~~~~~~~~-~~~~~~~~-~~.~~~~~~~,.~~ 
My co~iss\i<»\ex~~ ~ ~:-:· . OFFICIAL: SEAU - ~ ~~anandfonhcStMC o~ 

<L.S.) 

__ S""""-\\__,__\._,_ \~~~...c:-----.,.;G ~l· STEVE HALE ~ ....:J \l::..Ve \\~Lf. \ ~ G :'~~ NOTARY PUBLIC ·CAliF OR~ Nowy"> Pnnacd Name 
3 .:A.. SANTA CLARA COUNTY G 

~ My Commission Ex;>ircs May 11, 1992 i 
lo.:1 0:} 0:} Q.:)Q.:) Q.:) 0:} 0:} Q.:) Q.:) Q.:) Q.:) Q.:) Q.:)O..: 
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- STATE OF TEXAS 
uNTY OF BRAZOS 

•• 

. .. . . 
•• . . . . . . 
• • • 

. . . . . . 
• • . .. . . . 
• • • 

.... 
• .... . ······ . . 

I. Mary Ann Ward. County Clerk o f Brazos County. Texas 
do hereby certify that the forego1ng IS a tru e and 

correct /Jt! of the or~piptal as f{{lim~ ~pears o f reco~d 
m Vol. /' . Page '10 m ~Records o f sa1d 

ounty on file m my office. / ~ / • 
TTEST t ~ J -P t~ 

Cler 

u.:::~~~~~~:.:::::~cb~-- . Deputy 
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Produ«ro M ll21791 Ro......l 
Wllh 320 Ari'H Pooh"&' Provuoon 4391 81 POUND PRJN'!1NC 6 &"TA110 NERY COMPANY 

2325 f'aJWn. H....-. lhu 7700l17131 ~~ 

OIL, GAS AND MINERAL LEASE· 
~ ... . 

THIS AGREEMENT made this...__U_ day of December , 19Jii. between 
· JEID1E ZUBIK and ANN ZUBIK. Individually and as Ifusbiuj1 'arld ' \:W;e,· 

Le850r I whether one or morel, whose address is:__.:l~S=l~l~Benn=:=~e:..::t:..:t::.,'-'B=ry..t.::an=..:.L' _:Texa.==S=<----'· ·:...· ..:.· ..:.· -"''-+·--.------:-:---:----

and cxnrn RESOURCES CORPORAT!QN=----------------,~ 
Lessee, (whether one or morel, whose address is :~-----:-, --~P_,.~O~. _Bo~~x~l~O~l!:.:3::(.4:!.... ________________ _ 

--------------------~Co~l~l~eq~e~S~ta~t~1~0~n~, ~Texa~~s~--------------------ZipCOOe 77842 

WITNESSETH: 
1. Lessor in considcrnPon 0L!'en and No/1 00 Dolla rs and other valuable consideration , 

~Ll.O....OQ....&._QV(' 1. in hand paid, of the royalties herein provtded, and of the agreements of Lessee herein cont.ooned, hereby 
gTont.•. lenses and lets exclusively unto Les~ for the J?Urpose of invc~tigating. explori!1g, prospect ing, drilling a!1d mining for n!1d producin~ o:>il. gas 
ond oil other minerals. conducti'"!g .cxplornllon, geologtc nnd !lCOP~YSI~nl surv~y~ by sc1smograph, core tes t , wav1ty and magnetic mt'lhod~. IOJC<'long 
gas water a nd other Ou ids. and o1r onto subsurface strota.loyong p1pe hnes, bulldong roads.t.onks, power st.ollons, telephone llnes nnd other structures 
thc~con nnd on, over and across lands owm'<l or claimed by Lessor ocljoccnl ond contiguous thereto, to produce, save, take care of, trent, transport ond 

Brazo s c "' · own ~nid product~. and housing its employees. tho following desc ribed lnnd in -----~~~~------- ounty, ·~xoa, t.o·Wil: 

Trac t I : Being 23 . 38 acres of land, rrore or l ess , located in the E. W. Tayl o r Survey, 

A-231 , Brazos County , Texas , and rrore fully described in a Partition Deed fran Anton F. ~ 
Zananek et al, to Ann Zubik, dated October 2, 1979 , and recorded in Vol. 435, page~~ 
Deed Records , Brazo s County, Texas . ;.en c._, 
Tract II : Being 23.38 acres of land, rrore or l ess , located in the E. w. Taylor Survey, 

A-231, Brazos County, Texas , and rrore fully described in a Deed fran Albina Akins to 

Ann Zubik and Jerare Zubik, dated October 26, 1979, and recorded in Vol. 437, page 254, 

Deed Records, Brazos County, Texas. 

Whenever the term one-eighth (1/8) is xrentioned in paragraph 3, it shall be amended to 
read one-sixth (1/6). 

Th is len!~!! nl!'O covers ond includes olllnnd O"'lled or clnimed by Lessor odjocent or conti~ous t.o the land particularly descrilx:d above, wht'thcr 
the some be in !Ulid survey or surveys or in ndjoccnt surveys, olthough not included Within the boundancs of the lond particularly dc~~eribcd 

above. For all purpo!les of this lease, said lond is estimated to comprise 46 • 76 acres, whether it actually compri!ll!s more or less. 

2. Subject to the other provisions herein cont.oi ned, this lease shall be for o term of three t3 ) )'COrs from this dote tco lk'<l 
"primary term") und os long thercol\.cr as oil, gas or other mineral is produced from 1;11id land or la nd with which sa1d lond is pooled hereunder. 

3. The royolt1es to be pu id by Lcsse<! ore: 
(olOn oil. onc~i~:hth of that produced and snved from said land, the same to be delivered a tlhe wel l.lfLessor elects not to toke delivery 

of the roynl ty oil, Lessee may from time to t ime sell the royalty oil in its possession, paying t.o Lessor therefor the net proceeds derived by Les..-<cc 
from the sole of ~uch royulty oil. Lessor's royalty interest in 011 sha ll bear its rroportionnte port of the cost of treating the oilt.co rt.>nder it mnrkN.oble 
oil and, 1f there is no nvnilnblc pipeline, its proportionnte port of the cost o oil trucking chnrgcs. 

lbl On gus, mdudin~: nil !!ases. liquid hydrocarbons and their respective constituent clements, casi nghead gns or other ga!'COWI ~ub!ltoncc, 
produn-d from l'llld lund and sold or used oiT the premises or for the extraction of gasoline or other product thcTCfrom, the market value nt the 
well on one-co~hth of the J.:OS ~o sold or ust'<l, provided thnl on gns sold ntthe well the royalty shall be onc-ci~-:hth .of the net proce<'dl' derived from 
such Rule. 1..<•,.-or's rnyolty ml<'rcst in gas, including oil gases. liquid hydrocnrbons nnd the1r respective constituent elemenl~. cnsin~:hend gns or 
other .:u:•<·ous ~>Ub,L:Jncc . shall bear its proportionate port of the cost of all compressong, treat ing, dehydrating and transporting incurred in 
morkctm~:_ the ens 1'0 sold at the wells. · 

fcl On ull other minerals mi ned and mnrkclcd, one. tenth either in kind or value a t the well or m ine, a t Lessee's election, except that on 
Rulphur mmt'<l ond marketed the royalty ~ha ll be r.ny cents 1$.50) per lone t.on. . 

ld 1 Wh1lc there 1s o ~;ns well on sa1d land or on lands pooled therewith and if gas is not being sold or used oiT the prcmi::cs for a period 
in cxcc~>S of three full consecutive colcndnr months. ond this lease is not then being moint.oincd in force and e ffect under the other provisions hereof, 
Le~11<.-c Rhnll tender or pny to Lessor annually at any t ime during the lease anniversary monU1 of each year immediately suC<"ccding ony len !It' year in 
wh1ch o shut· In penod occurred one·twclnh 11112) of the sum of $1.00 per ocrc fo r the acreage then covered by lhiR lco::c os Rhul·in royalty for 
en~h full cnlcndnr month in the preceding lease year thot this lease wos continued in force solely a.nd exclusively by reo son of the l?rovisio011 of 
th1s .purngToph . lf SUCh payment of ShUt· in royal ty is SO made Or tendered by Lessee to Lessor, it shall be considered that this )ease 18 rroduci.ng 
goa on poym~ quantities and this lease shall not t.erminat.e, but remain in force a.nd eiTccl . The term "lease anniversary month" means tho calendar 
month in wh1ch thislea&e ia dated. The term "Lease year· meiUUI the calendar month in which the leaae is dated, plus the eleven succcodin$1 calendar 
monlha. 

(e) lf the price ~r any oil, goa, or other minerals produced hereunder is regulated by a.ny govemme.ntal authority. the value of same for 
the purpo&e ol oomputong the royaltiee hereunder shall not be in exce.sa of the price permitted by such regulation. Should 1t ever be determined by 
any IQVemment&l authority, or any court of fma.I juriad.iction, or otherwille, that the t- Ia required to make a.ny refund on oil, pa, or other 
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minenala ~ 01' 110ld b! ~ hereunder, ther:t the ~r ahall ~ hla proportionate pert ~ the ooet of any IUch refund to the extent 
that royaftiee peid to Leaaor have exceeded tile penmtted pnce, plua any mtereat thereon ordeied by tile regulatory authority or court or agreed 
to by Lessee. If Lell&ei! advances funda to satisfy Leaaor 's proportionate part of such refund Leuee ahall be subrogated to tile refw¥1 onfer or 
refund claim, w ith ~~ ri~tht to enf~rce same fo~ Le~sor 'a proportionate contribution, and with tile right to apply rentals and royal ties acc:ruina 
hereunder toward satlsfymg Lessor s refund obligations. " 

tO Lessee .shall have free use of oil, gas, coal , water from said land, except water from Lessor's wells, for all operations hereunder and 
the roy11lty on 01!, gas and coal shall be computed af\er deducting any so used. • 

• · Notw1thst.nnding anything herein to tile cont~ary, it is ~ cond ition of this lea~ that it shall not tenninate upon any fai lure of tile Le88ee, 
for whntev~~ rt'nson, 1:0, make poyme1_1ts of a ny ~u1r~ shut-m t:OYDlty or ~ent.nls, .e1ther o,r both, herein provided for on or before tile due dates 
!Jlerrofunl~ ss nnd until. II I LA-ssor notilies LA-ssee m wntlng by registered ma1l orcer:t•fied ma1l , return receipt requested, of non-payment of the shut­
In roya.lty or rt'nt.nls: and t2 I The~eaftcr ~ssee foil s to muke payment of tht' s hut-m royalty or renlllls to U>ssor within fllken 1151 doys follow in 
lA>SSCl' s nct uol rl'<'Cipt of such wntten notice . Payment of s hut-in ~yolty o r rent.uls .by Le,;scc to Lessor withm fifu.'l'n 1151 dnyK followm~: LcRRCC~ 
actu~l rt'<'t•lpl of &lid wnttcn not1ce fr~1m Lc.ssor ~hal! be dl'l'ml'<ltlmt·ly ond sullic1ent t.o muint.nin thi~ lenS~: m force ond elfl'Ct . The provisions 
ofth1s pnro~o'l'nph ore o part of the cons1dcrut1<m for th1s le!lse• ore contructuol . und constitute o warranty from U>s.'lOr t.o Lc::..<;C~;. lt i~ the dl·"ire ond 
llb'l'Cc m•·nt of U,N>Qr nnd Ll-s::cc to ovo1d forl t• llurc of th1s leu:<e ~hould Lcsst'l' fn1l t.o mukc puymenl of uny re'<tUin'<l •hut-in ruyulty or renwls 
on or b,·fun• the ~ch.xlukd due dn tcs then•of, nnd wolford Lc::..'<.'C un opponun1ty to muke such pnyme nts witlain flfl.ccn tl5ldoys following uctual 
n >cclpt uf wntten nollcl! of non -payment from Lcs.~or, the reby moint.am in ~: thiS lca!'C in force . Such wntt.cn notice from Lessor t.o Lc&«.'C shall MlUte 
tht• full part1culu rs conct•m•n~; non·pnymcnt.of s hut-in roya1ty or rentals. identify the lease und lund involved the due dat.c ond omnunt clo1me'<l 
by L..· ~"'1 r. und Ll->'.<or's full name . currt·nt oddre~s ond telephone number. ' 

5. In I U>s.«'C, ot i ts opt1on. i ~ hereby ~iven the r ight nnd power to pool, unitiw or combine the ocrcngi' cove red by th is ll•n:.c or any portion 
!Jl•·r('(lf liS to o il ond gns. or Clthe r of t hefT! . with "!'Y othl•r la nd ~overe'<l b,v .th is leo.c .. ~nd /or with ony othe r l11 nd , le11sc or l cu><e~ 10 the 
ammed1.1tc VICin ity tht· rt'Of w the ext.cnt hcri' IOul\.(or ~t•pulut.c'<l. whe n 10 Lc~~ec s ;udJ.,'l'nc nt. 1t1s ne'CCS.'Itry or ndvasnble to do so in order properly to 
cxplor{', or to dl·vl'lnp o nd op<.'rntc ~:11d le~H'<I premi~es in compliance w1th the >pacing rules of the R.nilrood Cumm1ss1on ofThxus. or other lowful 
outhonty. o r wht·n to do ,;o would , 10 the JUd!,'l'nCnl of Lc~~t·e . promute the con>crvnllon of oil ond gns in and under und that m ny be product'<! from 
sn1d pn·m " !'s. Units pook'<l for oil lll'reunder >hnll nut subs~10t inlly excel'<! 40 acres each in orcu , plus o wlcra nce of ten percent IIO'A 1 therrof 
and un1ts pook-d for gas h,.reunder ~holt not subst.nntia lly exceed in area 320 ocres each plus o tolerance of ten percent tl0'.1- l therrof. provid;;d 
thHt ~hould ~:ovt•mmenlnl nuthumx ha ving jun~ i~t ion prc;scnbe or penn it the creatio n of units lurg<•r than t hose •p<.>cifi~'<l . for the dnlling or 
opernuon of o '"''II ot n n •J.,'Uinr locataon or fo r obtmnang ma xamum ollowoble from any well t.o be dnlled, dnlling or olreody dnlllxl, units thereof\er 
creull'<l muy confonn s ub>t.nntinlly in • iw with t hose rrescribed or pennit ted by government. regulations . 
. ib l Lt·ll!.l'<' under the provis io ns h.e reof may poo or combine acreage covered by this lease or any portion thereof os obove provided os to oil 
m ony one or more s trot.n and as to gus tn any one o r more s trnw . The units formt'<l by pooling os to o ny stratum or strat.n need not conforrn in size 
or oren with the unit or un its in to wh ich the lease is pooled or combinl'<l as to any other stratum or stralll . and oil unit.• nee'<! not conforrn BB to 
a.rt•a w1th g11s units. The pooling in one or more inst.nnct•s shall not exhaust t he rights of the U>sscc hereundrr to pool this h•nsc or {>C?rtlons therrof 
into otht•r unit.•. Upon ext-cut1on by LA-s.•ec of on ins trument de:;cribing ond desi1,rnating t he pookxl acreage os o pooled unit, sa1d unit ~hall be 
efTl'<:tive ns to all part it's hl'rcto, their heirs. ~uccessors . a nd ossill"s· irregpective of whether or not the unit is likew1sc efTcctive os to oil other 
ov.-ncrs of surface . mineral, royalty. or othe r ri~:hts in land includL'<Im s uch unit. Within a reasonable time following the execution of said instrument 
so dt'SIJ..'llntmg thl• poole'<! un1t, Lessee shall fi le suid instrument for r ecord in thl' appropriate records of t he county in wh ich the leased premises ure 
situntt'<l . Any unit so ronnt'<l muy be re-fonned, incn •ase'<l. decreased, or chnnJ:ed 10 configuration. ot the election of Lessee. ot ony tame and from time 
to t ime uf\er the o rigmul forming thl' rrof. ond U>sst'c moy vocate nny Unit for.ned bv it hereunder by instrument in writing filed ror record in 
wid countv nt ony t1mc whl•n the re is no unitiu.'<l s ubstance being produced from such unit. 

lc l u·::.."'"' may o t ats t•lt>ct ion cxerca~ its poolin~: option before or after commend ng opcrot10ns for or completing un oil or gas well on t he 
lcnsc'<l premises. nnd the pooh '<! un it mny include. but it 1 ~ not rctjuired to include, land or lt•oscs upo n which o we ll capohle of producing oil or 
gus in puymg qunntit ll'S has th,•n •t.ofor,• been complett-d or upun which Opl'l'u tions for the drilhn~: oro well for oil or gas have theretofore been 
commt•nl·, '<l. In th1· cvt•nt of upt"rot ions fur dnllmg on or prudut·t ion uf oil or ga~ rrom any pnrt o f o ~lll'<l unit wh ach mcludcs all o r a portion of the 
la nd cu' 't•n'<l by th1s ll•ns..·. rc~:urdlt'..s of whether s uch uperutiuns t'nr dnlhng were cmnmt·n~t'<l ur such product iOn wos secured before or of\cr t he 
ext't'Ul 1110 of th1~ ln>trument o r the m strumt·nt dt•s•s:no t ing the poult<! un it such operntions s hnll he cons iderl'<l os operations for drilling on or 
produl'liun of o1l nnd gus frnm lnnd covt'n-d by th is len"' wht•thl·r o r not the well or wells be located on the prcm i,:cs covered by this lease ond in 
such t•v,•nt opo.•rot w n, for dnl hng s ha ll be de,•mcJ to ha ve bet·n commt·m·ed on s:ud lnnd within the mranin~ uf pMal,'l'nph 6 of this lease: nnd the 
enure ocn•a~:<' cun>lltut in ~: s uch un1t or units. os to oil and ~:as. o r eitht• r of them . os herein pruvidt'<l, ~hull hi' t reot t'<l for ull purposes, except the 
pnym('nt o f royul u,·s o n productwn from the pooled unit. as af the snme wcn• m cl udro m thas lease. 

ld 1 Fur the P.Urpost· of comput ing the royu ltirs to which owne rs of royalt~t·s and payments out of production a nd each of them shu !I be entitled 
on product mn of oal und gas, or t·llh,•r of th,•m , from thc pooltod un it , thcrl' shall be allocauxl to the land covt'n'<l by thas leo:<e nnd includlxl in s oid 
un it tor t o c11ch separate• trnct w1thin tht· un1t if th1s 1!•11sc cuvrrs ~t·parut'' tracts withm the unit I a pro rnt.1 purt10n of the oil o nd gas . or e ither 
of tht·m. prod ucl<l t'rnm tht• pcwll t-d unit uf\\' r dt'<luctm~: tha t u,;c-d ror operations on the poolt'<l unit. Such ollocat1on sha ll be on on ocrenge 
bn~ •s. t hnt 1s tu sa y. the re s h11 ll be ollocatt'<l w tht' an.·a~:e cuvt•n'<l by this lease ond m cluded in the pooll<l unit tor tu eoch sepnrut.c troct withm 
the unit ar th i> )(•USl' cnvt•rs scpnrate trac t.~ withm the unit I that pro ra t.n port1on o f the o1l and gas, or cather of them . produced fro m the poolro unit 
whk h thl' numbt•r or ~urfuce neres coven'<! by th1s lrn~e 1nr 10 euch such scpnrote tract I nnd includl'<l in the pooled Unit bears t.o the tow I number of 
surfan• an,•s lnl'iud,'<ltn the pooled unit. Roynlt1es her\'under >hllll be computed on the portion of guch product ion. " hcthl•r it be oil a nd ~:ns . or e1ther 
oft h•·m. ""ullncu lt'<l to th1• land coven'<! hy th1s ll·U~c und tnduded an the UnilJus t a~ t hough such production were from such lnnd . The product con from 
an oil we ll will be con~•d•·n'<l us product1on from the leu~e or o il poole'<! unit which it. is producing and not as production from a gos pook'<l unit: nryd 
product iOn fro m n gus w~ll w1ll be cons idered os product ion from the lea;,c o r gas pooled unat from wh1ch at 1S prOducing and not from on 01l pooled unat. 

h• I The fonnut10 n of uny unit hereunder shall not ha ve the c fTcct o f changing t he ownersh ip of uny de lay rcnt.nl or shut-in product ion royalty 
wh ich may bt'l'ome payable under this lease. If this l~ase now or herl'af\er covers separate tracts. no pooling or unitiz.otion of roya lty interl'sl as 
bNwccn uny s uch scpn ratl' trncts 1s intendt'<l or s hu II be implaed o r rl's ult me rely from the inclusion of suc.h separate tracts withtn this lca.se bl!t 
lA>sSl't' shall m•verthdcss hove the right to pool as pro v1dL<l above with consequent allocat ion of production us a bove prova.ded. As u &<.'<l 10 th1s 
paragraph 5. the words "serarot.e trnct " m ea n any tract w1th royalty ownershap d 1fTcring, now or hereuf\e r. either os to parties or amounts. from 
that n~ t o a ny other P<trt o the leased prcm1>es. 

6 . to 1lr opt• rations ror dnlhng arc not commencl<l on s aid lund or on ocreug\' pookod therewith ns above prnvld~'<l on or before one rear from this 
dute, the lcusc s hall the n t.crminat.c as to both parties . unle::..< on or before sucli unniversnry dote Lc,;sce shu II pay o r tendl' r 1or shal make o bona 

fide utu•mpt to pay o r tender. as heremaf\er s t.nted l to Lessor or to the cre'<l it of Lessor in.._.NCNB Texas Nat i ana 1 Bank 

a t Cal 1 ege Station . Thxas, (which bank and its successors are Lessor's agent a nd shall continue BB th.e depository 

for all renlals enyable hereunder regardless of change in owners hip of sn id lund or the rentals ) the sum of '1\yo hundred t h1 tty-
three and 80 I 100--- --------------------------------------------- Doll ora 

($ 2 3 3 0 so::== ),\hcn•in called rental~ ). which s hnll cover the privilege of deferring commencement ofdrilling operut ions for n period of twelve 
1121 months. In l ike manner nnd upon hke pnymcnts or tenders onnuolly. the commenct•mt•nt of dnlling opo.· ru~aons m oy be further dl'f,•rrro for 
succ.·~sl\·e (X'mxls of twt•lve ll2 l months each dunng th~ primury term. The pnymcnt or tender of renwl under thas P<trllgruph and of royalty un~er 
pnrn~rwph 3 o n nny ~:ns w,•ll from which gas is not b t'ing sold or u•~xl mny be mode by the check or drof\ of U>::..o;ce mn1lod or d<'livered to the part•es 
enml,'<l thcn·to or to smd bonk on or berorc thc date ofpllymt•nt. If such bnnk tor uny successor bonk I should fa il . liquidnte or be succt'eded by another 
bank , or fo r nny n •nson fu ll or rl'fusc to acc\'pl ren tal, Lcssl'C ~hull not be held in defa ult for failure to muke such pnyme.nt or tender ofrcntul until th1rty 
t:JO I d uys nl\ ,•r L..•s.<ur shnll J cla ver to U>ssce n propt·r n ><·ordnLie in~trument nnm1ng nnothe r bnnk ns ngent lU receave ~uch pnymenll! or tenders. !f 
u-~~l'l' s hu II. on o r lx.forl' nny unn ivN!<llry d utt• . ma kr o bonn lide otll'mpt to puy o r dt·po~it r c nt.nlto n U,;<SOr entatle'<llhcrt• t.o occo:cJmg to ~ssces 
record• or to 11 U '"-<Or. who. praor to s uch ntll'mptt'<l pnyml•nt nr d rpos lt, hns !;I Vt•n I.A'ssee not ice. in occordnnce with sub~cqu••nt pr~~IS ionsoftl)as lease, 
or h1s n~:ht t<l n •Ct'll'l' rc·ntnl . nnd irsuch paymt·nt or dt·ptls it sh:lll h!' int•ITt'Cll\' l' o rl'rrom>t1us in any rt•~:urd, u-~sce s hu II be uncondatao~nlly~bh.:nu'<l to 
pny to ~uch L..•s.<or the renUII properly payable for the rt'nt.al period m volvro . and th as lense s hnll not te.rmmnte but s ha ll be m:11n~10ed m.the same 
m a nne r 11s af s u t·h erronl'Ou s o r inciYc'<'tiVc rent.nl pnyment uf deposit had bt'en properly mode, prov1ded tha t the erroneous or m cfTl·7t1ve rcnt.nl 
pnym ,•nt or d,•posit be l'Orrectro within 30 days nf\c r rece ipt by l.,(>s._<('e of \\Titt.cn not ice from such LA-ssor of sue~ error nccompnmed. by such 
anst rum.·nt..< a s n re neccs.>nry to l'nable Ll-sscc t.o m a ke proper payment . The down ca sh payment is cons ideration for thas lease acc~rdmg to Its terms 
and shal l not be nllucn llxl ns a mere rcn t.n I for u per iod. Lessee may a t o ny t ime or t im es execu te and del1vcr to Lessor or to the deP?satory obove na med 
o r p lace of r~cord a rdcnse or r e leases o f th•s lease as to all o r nny pa rt of the above-described premises. o r of any mine ral o~ hon zon unde r oil or any 
port thl'rcof. ond thN ••by be r e lieved o f oil obl i~: olions as to the rcleuscd land or in te rest . If this lease is rclea;cd as to a ll mmerol~ and honzon ~nder 
a port1on of the ln nd covered by th is l en~c. the re ntals and other/ayments computed in accorda nce therewith s hall ther~upon be reduced 10 t~e 
proportio n thnt the number or s ud ncc ocres withm such release port ion bears t o the t oto! num ber of surface acres wh1ch wos covered by thiS 
len;c immediutdy prio r to s uch release. 

tb l Ll-~•or hereby des igndtes NCNB Texas National Ba nk at College ~tation . . 
Thxas. and 1ts s uccessors us Lessor's agent to serve os the depo•itory for any pnyment due with res pect t o any shut·IO J:OS well. Paym~nt ofshut-m gas 
royalty muy be made in the manner provided in paragraph 6lo l hereof fo r the poyme!lt or t.endc.r ofre.nt.nls, m.cludmg oil terms w1~h respect ': th: 
depos1t of s ame in the des1gnatcd depos ito ry bank , no twiths tanding paragraph 6(ol bemg otherw1sc stricken or moperat1ve due t o th1slease ha lOg 
pri mary term not exceeding one ycnr, if such be the case . 

7. lf pnor to discovery ond production of oil. gas or other mineral on s nid lond or on acreage pooled therewith, Lessee should drill~ dry hole or 1~olea t hereon , or if of\er d1scovery ond production of oil. gas or other mineral. t he production thereof should ceose f~OfT! ony cn':'sc, th1s lease shn not 
terminate if Lcs~ce commences opera t ions for drilling or reworking within ninety (901 days therenn.er or if it be w1thm the. pnmn ry term, col'!'menrlea 
or re sumes the pqymcnt or tende r of rentals or commences operations for drilling or reworking on or before the rent.nl poya~g dote next ensu~ng a ~r 
the expirat ion of ninety (901 dnys from dote of co mpletion of dry hole or ce.sotio n ofproductio.n. lratnny t.ime s ubsequent to mnety t901 day~.l?r}.or: t e. 
beginning oft he lus t year o f the primary term nnd prior t o the discovery of oil gas or othe r mmerol on so1d land, or on acreage pooled there ./It • . •see 
s hou ld dnll a dry hole the reo n. no rcnt.nl payment or ope rations arc necessa; y in order to keep the lease in force during the remoind~r of the pnmary 
term. 1r at the expiratiOn of the pri mnry term. o il. gos or other mineral is not be ing produced on soid lond .. or ~m o~reuge pooled ther.ewlth, but Lcs:f~h! 
t hen enga.:t·d 1n dnll ing or rework ing opc rutions thereon or s hall hove complet ed o dry hole thereon w1thm nme ty. t 901 days pnor to the end . h 
primary t e rm the lcosc s ha ll rcmo •n m force so long as ope ra tion on said well or for dril ling or re working of a ny nddltlonnl well are prosecuted Wll hno 
cessotwn ofm~re than n1ncty l90l c.onsecut1ve days, and if they res ult in the production of oil, gas or other mineral, so long therenf\ er as oil , gas or ot er 
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mineral is produced from soid lond or ocrenge pooled therewith. In the event a well or wells producing oil or gas in paying quantities should be brought 
in on adjacentlona a nd v.1thm three hundred thirty 13301 fee t of and draining the leas~ premos~s. or acreage pool~ t herewith, Le~•cc o~s to drill 
such offset wells as a reasonably prudent operator would drill under the some or similar circumstances. 

8. Lessee shall have the right ot any tame durong or after the expirataon ofthislease to remove all prope rty and fixtures placed by Lessee on sa id 
land. mclud1ng the right to draw and remove oil casi ng. When required by Les~or, Lessee w1ll bury all pipe lanes toe low ord 1nary plow depth, and no well 
sha ll be d roll~ within two hundred 1200l feet of any r esidence or born now on said land without Lessor 's cons~nt . 

9. The right.~~ of cathe r party hereunder mny be assigned in whole or in port , and the prov,.ion• he reof s hall extend to thei r hei r~ . sue<oe~•ors and 
8 -.il<fl•: but no chnn!l•' or dav1sion in owne rship of the land, rental s or royalt ies, however nccompl i~hed, ~hall operate t o enlnr~:e the ohla~tntaon~ or 
d1mm1•h the right• of Lessee; and nochnngc or dav1•aon in •uch owncr•hip s hall be bmd1ng on Lessee until tharty t30t dnys nftcr l.<'S""" •hnll hn v<' bct'n 
fur na5hed by regas tercd U.S . maal nt Lc•scc's pronca pa I place of busi ness wath o certified copy of recorded instrumen t or an•trument• ev1dencan.: • nme. 
In the event ofoss1gnm••nt hereof in whule ur m pnrt,linbila ty for breach of any oblagotion h<·reundrr shall re•t exrlu•ively upon the owner of tha•l ea~ 
or of n portaon thereof who commits •uch brench.ln the event of the dea th ofony' per.on cntat lcd to rental•. >hut·i n royalty o r rnynlty hereunder, !..A'~•~ 
may poy o r t ender such renta ls, shut· in rnyolty or royalty t o t he cred1t of the deceASed or the cst nte of the decco•ed unto! •urh tame n• IA-••ec Ia 
fur na.hed wath proper evidence of the appoint ment ond quala fo cntaon o f on executor or ndmina•trator of the e•t~te , or af th,• rc be none, then unt1l L~~~ 
i• furnashed w1th evadonct• •nta•foctory to at n• to the hei rs or devise•·• of the decon•cd and t hn t nil dt•hu of th•• e•tnte hnv•· been pnad . If nt nny tame two 
or more pcr•ons be entitled to portic1putc an the n·ntul pnynble hereunde r, Les,..,•c mny poy or ll•nd1•r sn1d n·nlol Jmntly t o •urh Pl'r.nn• or to t hrar JOint 
credat in the deposatory named hcrcan, or, ol Lessee's clcct aon, the proportaonatc purl nf su1d tentols to wh ich coch pnrticipnntas e ntatl•·d mny !>(' pn ad or 
tend~ red to ham scpn rnt~ly or to h1s scpnrntc cr~dat an snad d<•po.alory; a nd poy m<' nt or tcnd~r to any pnrtaropnnt ofh'" port ann of the rrntnl• h••reundH 
shall mnantoan thas lca'c os to s uch pnrtiCipllnl. In event of nssagnmcnt of th a. len•• ns too s~gn•gntrd p<>rt ion of sa ad lond, t he rcn~l• pnynhle 
he reunder shall be oppurtionnble o• bctwe<•n the scvcrallt•nse hold owners rotobly nccord tnJ: to the surface nrc a of ~och . ond dcfnult an n·n~l poymt•nt 
by one s hall not affect the roght• of oth<•r l<·oschold nw ne rs hcrcundcr. lf six or more port1cs become entatlcd t o royalty hcn•under, U '>F<·e moy " athhnld 
payment thcrcofu nlcs' nnd untal furnasho:d w1th n r ecordable anstrumcnl executed by all such pa rties dc• 1gnot ing on agent t o receive payment• fo r all. 

10. (nl The breach hy Lessee of any oblagntion nrasing hcn•unde r shall not work a forfraturc or termanotaon oftha•lcas~ nor co usc n t~rmanataon or 
reversion o f the estate created h<· rchy nor be ground• for concellnt1on he reof an whole or an port. In the event Lessor con•idcrs thnt opera t ion• nr<• not at 
any time being conduct<·d in compl iunce wnh this lease, Lessor s hall notify Lessee in writang of the for ts relied upon o~ constitut ing n b rench herc.•of, 
and Lessee, a fan default. • hnll hove s1xty dnys after receipt of such not ace in which to commence the compliance wath the obh i!Jlt tons am pol'<'<! by vartue 
ofthas Instrument. The pro visaons of !.h as porogrnph lOin) shall be applacnble to the payment by Lessee ofshut ·i n gns royalty and r cnto ls e xcept that the 
time for the Lesser to cure nny non-pnymcnt thereof is otherwise slated in porogrnph 4 hereof. 

t bl After the da~uvcry of oil, gas or other maneral in pnymg quont1lacs on said premise•. Lcs.•ce shall develop the ncreage re~in~ hereunder 
as a reasonnbly prudent operator, but an d"chargan~: th1s obliga ta6n 1t sholltn no event be requorcd to drill more tho n one w~ll per fo rty t40locrcs, plus 
an acreage tolerance not to exceed IO'k of 40 acres, of the orca rctoin<'d he reunder and capable of producing oil in pnytng quantat acs and one well per 320 
acres p lus on acreage tolerance not to exceed IO<;t- of 320 acres of the orca reta ined hereunder and capable of producang gas o r other m ancralm paying 
qu ont1tac~. 

II . LeMor he reby warranlM and Rl!recs to defe nd t he latlc to said lund and agrees t hat Lc••ec at its opt aon may da~<eho rgc nny tnx , mort~:n~:e or 
other Ia en upon snad land, cothe r an whol e or in part, a nd in event Lc>sec doc~ so, it s hall be s ubrogated to such l1<•n wath ri~:ht t o enforce so me ond apply 
rental~ nnd roy ollie• nccrui n~t hereunde r toward s ntisfyi nl! same. Should Lessee bt·~omc invol ved in nny d ispute or liti~:ataon u risi n~: out of ony clo11m 
adverse to t he tat lc o f Lc"1ar to snad lnnd, l..<•sscc may rt'COVl'T from LC'>sor ats r~osonable nnd necessary expenses nnd attorneys fcc• tncurn-d m >uch 
dasputc or latagut aon, wath the right to upply roynlt1cs acc ruang here under towa rd sutasfy i n~: snad expe nses a nd attorneys fe<'s. Wathoultmpni rmenl of 
Lessee's ril!hts unde r the warra n ty in event offoilurc of title, at is o~:recd tha t if th is lease covers a IPs.• in tcreH in th<' oil, gas. sulphu r, or ot her mtnernle 
in all o r any port of s nad land t hon t he cntare a nd u ndavad!'d fee sample esta te !whether Lessor's antcrcst is hcrctn specafo~d or no ll, or no tnt<' r<'• t 
thercan, then the royultics, dcloy rental, and othe r moni~s accruing from any port a s to which thts lease covers less than such full interest , s hnll be pnid 
only in the pro portion which tho inlrrest therein , if any. covered by this lease, t-ears to the whole and und ivid~ fee stmplc est ntc t herein . All royal ty 
interest covered by t his lease !whether or not owned by Les•or l >hall be paid out of t he royalty herein provad~. Should ony one o r more of the parl iea 
named above as Lessors fa alto execute t has lease, at s hall nevertheless be bindang upon the porty or parties e xecuting t he same. Fa ilure of Lessee to 
reduce renta l paid hereunder shall not impai r the r ight of Lessee t o reduce royalties. 

12. When drollong, product ion or ot her operottons on said land or land pooled with such la nd, or a ny port the reof arc prevented, delay~ or 
interrupted by lock ofwater, lobor or materials, or by fore, st orm, nood, war, rebellion , in:!urrcct aon, •obotagc, riot , Mtr akc, d1ffercncc with work<'rs, or 
fa alu rc of carrie rs to t ra n•por t or furnas h fac altt ies for tra nsportation, or as o r esult of some lnw, order, rule, rt'gu lot ion or necessity of ~:overnmentol 
authortty, ca thc r Stole or federa l. or as a rc•ult of the folo nl( of a s uit in whach Lessee's tatlc moy be affected . or os a rc~ult of any cou•• whnlllo<'vcr 
beyond the reasonable control of Lessee, the lease •holl nevcrth <'lcM cont inue in fu ll force and effect . If any such prevention, delay or interruption 
ahould comme nce durin~: the primary term hereof, the time of such prevention . delay o r antcrruptaon shall not be counted agatnsl lA'si'CC ond the 
runnang of the primary te rm s hall be sus pended durin~: s uch tame; if ony such prevenlton, delay or interruption should commence after the primary 
term hereof Lessee s hall have a period of ninety !90) days a fter the terminAtio n of s uch period o f prevention, delay or interruption wat htn which to 
commence or r esume drill in~ . product ion or other operations hereunder, and this lease shall remain in force during such n1nely t 901 day period and 
thereafter In accordance with the other provisionR of this lease. Lessee s hall not be liable for b reach of any expresa or implied covenant& ofthia ltue 
when dril ling. production or other operations are sn prevented, delayed or interrupted . 

13. This lease slates t he e ntire contract between the parties, and no representation or promise, verbal or written, on behalf of either party a hall be 
binding unlese contained herein; and this lease shall be binding upon each party executing the same, reganllcu of whether or not exKut.ed by a ll 
owner• of the above de&erabed land or by all peraona above nam~ aa"Lcuor , and, notwithstanding the lncluaion above of other namea 11 "LeNOr', 
thia term u wed In thla lease ahall mean and refer only to auch partlea u execute thla lease a nd their euct'BaiON In lntareal. 

Lessor Leaaor 
S.S. or Thx l.D. No ________________ _ S.S. or Thx I. D. No ___ ..:...... ____________ _ 

Lessor 
S .S . or Thx l.D. No ________________ _ S.S. or Thx l.D. No ________________ _ 

SINGLE ACKNOWLEDGMENT 
VOL 1102 PAGE 845 THE STATE OF TEXAS, 

COUNTY 0 F BRAZOS 

BEFORE ME, the undcr~igncd, o Nolary Publ ic in and for said County and S t.ll te, on th is day personally appeared 

.JEIDv!E,}!-fflJ~,,?Ifd' wife, ANN ZUBIK, 
known to m e .. w·~~!toif~~ose name a are subscribed to the foregoing instrument, a.nd admowledpi t.o 
me that th..~> .Jl.l'~,(H~ for the purpoae8 and consideration therein expressed. ' ,. , .. ::J , .. t. · •• •. ...,._ 

~ •· . ~·? . . ,, !I.'; ••• ,.. GIVEN UNDER MY HAND AND SEAL OF OFFICE, 
'\. / -~ :~;J!_:.r,"'.\.:;· · .. \. thia the ;.:!0~ da.y o( December AD 1989 

: J.ll)/'-''4 i / ~· ~ ~ .,~ I ' ' • 

' ~>;. '/l'~·): t' • II ~ A . _/ / 

My ro=""l,;~;1£~"'!;'-:' i < /.J.U-tZ1< Wit • . ..- • L ,1_ ~ 
~ ........ ~·';,~./ t.:.~ ll.d r~lheSIMto(Tuao 

~, .s{~-..J f'f·~ 1' "'- _: __ e_&__ c-..c./:.._ 
11 '·.;· ... ·'s-<.' NoiMy •• PriMod ~ 

' I 



STATE Of TEXAS 
.~tJ TY OF BRAZOS 

I . Mary Ann Ward. Count¥ Clerk of Brazos County. TeKas 
do hereby certify that ttte fo regoing is a true and 
correct c,ql)~ ot the oriQJ_r;J_?I a$ tl;l ~a me pears o f record 
m Vol. J.iftJ.L . Page Q.fi... 1n U Records o f said 

... ounty on file tn my o fftce. 
TTEST ~ 

"'~1caa;c;;un y Cl rk 
z s u . Tcx 

_.....=-=.~=:;...:... ___ • Oepu ty 

. 
• . • •• . . . . 
• • . . . 
. . . 
• • • • 
• • • 

.... .... 
• ······ . . 
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.l.SSI GNMENT OF 
01 L. G.l.S .l.ND MINERAL LEASES <)2 FEB 2b Ftl 2: 3"! 

ST.l.TE OF TEX.l.S 
KNOW .loLL 

COUNTY OF BRAZOS 

WHEREAS OGDEN RESOURCES CORPOR.l.TION, whoa e addresa i a 

1860 Greenfield Pla~~ . Bry~n. Br~~oa County, Texas, 77802 

(hereinafter referred to ~• ".l.aaignor") , i a the owner of the Oil , 

Gaa ~nd Miner&l Le&aea ( the "Leaaea ") deacribed on Exhibit " .l." 

attached heret o and made a part hereof for all purposes; and 

WHEREAS , .l.aaignor, aub ject t u the reaerv~ti on 

t 
"' 101 

~ 
i 
~ 
~ 
~ 
~ 

hereinafter contained, desire• to aasign the Leases to Union 

P&cific Reaourcea Company, whoa e addr ess ia P . O. Box 7, Fort 

Worth, Texas 77101-0007 (hereinafter referred to aa " .l.ssignee") 

aa here inafter provided r 

NOW THEREFORE, for and in conaiderati o n of the aum of 

TEN AND N0/ 100 DOLLARS ($10.00) c aah in hand paid, and other good 

and valuable conaideration, the rec eipt and aufficiency of which 

ia hereby acknowledged , &nd aubject to all overriding royalty 
' -~ 

' I 
:) 

i~ n 

intereata of record, .l.asignor does hereby GR.l.NT, BARGAIN , SELL, 

CONV EY, AND ASSIGN unto Aasignee, ita aucceaaora a nd asaigna, all 

of ita right, t itl e and intereat in and to t he Leaaea together 

with a like interest in all the pera onal property l ocated 

thereon. 

Aaaignor hereby reaervea unto itaelf, it' s succeaaora 

&nd aaaigna, an OVERRIDING ROY.l.LTY INTEREST equal to the 

difference between all lease burden s of record, including Leaaora 

: J 

~1 
u 
~ 

. . . ! 
• • 

J 
.. . . . . 

• • 
• 0 • "(: 

.. 0 ~ • • •• ~ 0 . • • • M 0 0 

royalty, and 20 .6253% of all the oil , gas and other mi neral• 

produced fr om the Leaaea. The Overr iding Royalty Intereat 

reserved herein ahall be c alculated free and clear o f coat a and 

e xpenses, a nd deduction• for expl orati on , drilling, devel opme nt, 

and production, inc luding, but not limited to, coat a of 

dehydration , at ora g e, compresa ion, sep arat ion by mechanica l 

means, and atabili~ati on of the hydrocarbon s at t he well, but 

shall bear it's proportionate ahare of sever a nc e and ot her taxe s 

baaed upon production and the actual , reasonable c o s ta charg ed 

~l 
•••• gl 

• ~ •• •• 
vo~ 1415 r~r 28 
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~nd deducted in order to tr~naport, compress, at~bilize, o r tr e~ t 

the production off the le~aed premises in order t o m~ke the 

production •~l~b le, or in o rder to get producti on to market . 

In the event that Assignee, ita s uc c essors or assigns, '· 
directly or indirectly, acquire prior t o or within six (6) months 

after the expiration of the last of the Leases to expire, ~ new 

oil, gaa and mineral le~•• or leases, covering a l l or any p~rt o f 

the land covered by the Leases, said new le~s• or leaaea will be 

considered ~• a renew~l and/ or extension of said pri or lease or 

le~aea and Assi gne e, ita successors o r assigns, will execute a nd 

deliver unto Assignor, ita successors or assigns, an Assignment 

of an Overriding Royalty Interest equal to the Overriding Royalty 

Interest herein reserved by Assignor. However, in no event shall 

the Overriding Royalty Interest reassigned to Assignor, ita 

successors or assigns, be leas than one thirty-second (1 / 32) of 

all oil, gas and other minerals produced from said renewal ~nd/ or 

extension lease or leases. 

It is understood and agreed that the Overriding Royalty 

Interest herein reserved may be pooled and unitized in accordanc e 

with the provisi on of the Le~aea, without the nec essity o f 

obtaining the consent of the Assignor herein. In such event, the 

Overridi ng Royalty Interest shall be proportionately reduc e d in 

the proportion that the number of surfac e a c res o f the Lease 

bears to the total number of acres in the pooled or unitized 

.area. 

If the Lessor of any lease owns an interest i n t h e o il, 

gas or other miner~ls in ~ny part of the land covered thereby 

whi c h is leas than the entire undivided fee simple estate 

therein, then as to such tract the said Overriding Royal t y 

Interest shall b e paid to Assignor in the proportion wh ich th e 

interest of the Lessor in the oil, gas and other mineral s be~r s 

to the entire undivided fee simple estate therein . 
•• • This ass ignment i s s ubjec t to and burdened with a ll o f 

the terms and provisions of th e Leaaea and any assi g nment o f 

Ove rriding Royalty Int e r es t of r ecord covering the Lea aea . 

• 

• 

vo~ 1435 r" r 29 
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Prior to th e e xpirati on date of the Leaaea , Aa a ignee 

agree• that a ll of the acrea9 e a cquir ed b y v i rtue o f thi a 

aaai9nment a hall be included within the boundari ea of a proration 

uni t or unit • a urroundin9 a hori~ont al we ll or vell a . 

The proviaiona h ereof ahall b e bindin9 upon and i nure 

t o the bene fit of the partie• h ereto, their reapective heir•, 

repreaentativea, aucc eaaor a , and aaai9na . 

Aaa i9nor her eby warrant• title by, thr ou9h and under 

••• i9nor but not otherwi ae . 

IN WITNESS HEREOF, thi• inatrument i a e xecuted thia th e 

~day o f February, 1992. 

UNION PACIFIC RESOURCES COMPANY OGDEN RESOURCES CORPORATION 

BY :_::D...,._· ....u.e.s:L\;wj.lo..l:l-=--~~):u..t:~ll'llli...(liUJC>y'>--:....=..._f 
ATTORN~ IN FACT TITLE. _____ _ TITLE Pres iden t 

STATE OF TEXAS 

COUNTY OF BRAZOS 

Thi a in s trument was a clt.nov l e d9ed b e for e me on the .:flt:Tolt day 
of February, 1992 , by St eph en E . 09den, Pres i d en t of OGDEN 
RESOURCES CORPORATI ON, a Texas c o rporati on, o n beha lf of said 
corporat ion . 

® 
ROBEm" N. KOELBL 

Notal'/ Publi C 

STATE of TEXAS 
lb~ b:>IIH.IO.~a:! 

STATE OF TEXAS 

COUNTY OF ~~ 

NOTARY P UBLIC, STATE OF TEXAS 

My Commi ssio n Expires : __________ __ 

vas a cknovled 9 ed befo r e 
l::E:SffiA, --;-r,g,..,)S?? .::> 

me on t he ~~ day 

of UN I ON PAC~FI C RESOURCES 
_!~~~~~~~~~~~~~~~0~~~---------• o n b e ha lf of 

C i 

NOTARY PUBLIC , STAT E OF TEXAS 

My Commi aa ion Expi r es : __________ __ 
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ltXlllBIT "A" 

To an Assignment of Interest betveen OCDEN RESOURCES CORPORATION, aa Assignor , 
and UNI ON PACIF'IC RESOURCES COiiPANY, aa Assigne~, covering th~ folloving L~ases 
and property in Brazos County, Texas : 

1. Oil, Gas and Mineral Lease dated January 31 , 1990, betveen DARBY C. BAL.l.SKO, 
as Lessor , and Ogden Resources Corporation as Lessee, covering 81.1$34 acres 
of land , more or l ess, out of the John 1/illlams League, A-237, Brazos 
County , Texas , re corded in Vol. 11 67 , page 367, of the Official Records of 
Brazos County, Texas. 

2. Oi l, Gas and Mine ral Lease dated January 31, 1990 , betveen EVELYN R. CAHI LL, 
as Lessor , and Ogden Resources Co rporation aa Lessee, cove ring 81. 1$34 acres 
of l and, more or less , out of the J ohn 1/illiama LeQgue, A-237, Brazos 
County , Texas, recorded in Vol. 1167 , page 371, of the Off ictal Records of 
Brazos County, Texas. 

3. 011 , Gas and Mineral Lease dated January 31, 1990, betveen MICHAEL R. CAHILL 
and AUDREY R. CAHILL, as Lessor, and Ogden Resources Cor poration as Lessee, 
covering 8 1.1S34 acnoa of land, more or less, out of the John ll illlams 
League , A-237, Br~ounty, Texas, re corded in Vol. 1167, page 37S , of the 
Officia l Records of Braz os County , Texas. 

4. Oil , Ga s and Mineral Lease dated December 14 , 1989 , between BESSIE HEJL, as 
Lessor, and Ogden Resources Corporation as Lessee, covering IS acres of 
land, more or leas, out of the H. D. Taylor Survey, A-230, and the E. 11. 
Taylor Survey , A-231, Brazos Coun ty, Texas, recorded in Vol. 11 62, page 837, 
of the Offi cial Recorda of Brazos County , Texas. 

5 . Oil , Gsa and Mineral Lease dated December I, 1989, between SYLVIA H. HOL~ES, 

ET VIR , as Lessor, and Ogden Resources Corporat i on as Lessee, covering lll . S 
~of land , more or leas, out of the H. D. Taylor Survey, A-230, and the 
E. 11, . Tay l or Survey, A-231, Brazos County, Texas , recor ded in Vol. 1162 , 
page 840, of the Official Recorda of Brazos County, Texas. 

6. Oil , Cas and Mineral Lease dated September 10, 1991, between GEORGE 11. NASH, 
ET UX , aa Lessor, and Ogden Resources Cor poration, aa Lessee , cove ring $.099 
~of land, more or lese , out of the John 1/l lliams League, A- 237, Brazoa 
County, Texas, recorded in Vol. 134S, pag~ 210, of the Official Recorda of 
Brazoa County, Texaa. 

7. Oil, Gaa and Minera l Lease dated De cember 14, 1989, betv~~n JEROME ZUBIK, ET 
~ aa Lessor , and Ogden Resource• Corporation as Leaa~e, cove ring 46.76 
~of land, a ore or leaa, out of the E. II. Taylor Survey, A-23 1, ~ 
County , Texas, recorded in Vol. · 1162, page 843, of t he Official Recorda of 
Bra&oa County, Texaa. 

----------------------------AND NO arnERS---------------------------
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CORRECTION ASSIGNMENT OF OIL , GAS AND MINERAL fEAl6 E 0 
92 SEP 24 AM 10: 55 

STATE OF TEXAS 

COUNTY OF BRAZOS 

'.t(:.:-w. ,t.-~#~·co . cLf~K 

KNOW ALL MEN BY THESE PRESE~~TY CO~THOIJS :: 
BR A TEX / . 

~Y A ~ -. .. w/v---
REsoURcEs CORPORATION, whose address is 1860 WHEREAS OGDEN 

Greenfield Plaza, Bryan, Brazos County, Texas, 77802 (hereinafter 

referred to as "Assignor"), is the owner o f the Oil, Gas and Mineral 

Leases (the "Leases") described on Exhibit "A" attached hereto and made 

a part hereof for all purposes; and 

WHEREAS, Assignor, subject to the reservations hereinafter 

contained, desires to assign the Leases to Union Pacific Resources 

Company, who se address is P.O . Box 7, Ft. Worth, Texas 77 101- 0007 

(hereinafter referred t o as "Assignee") as hereinafter provided: 

NOW THEREFORE, for and in consideration o f the sum o f TEN AND 

N0/ 100 DOLLARS ($10 .00 ) cash in hand paid, and other valuable 

consideration, the receipt and sufficiency of which is hereby 

acknowledged, and subject to all overriding royalty interests of record , 

Assignor does hereby GRANT, BARGAIN, SELL, CONVEY, AND ASSIGN unto 

Assignee , its successors and assigns, all of its right , title and 

i nterest in and to the Leases together with a like interest in all the 

personal property located thereon . It is the express intent of Assignor 

by this instrument to assign all of its right, title and interest in and 

to the Leases, including, without limitation, the interest Ass ignor 

received from Emil E. Ogden and John Heyburn by Assignments of Oil, Gas 

and Mineral Leases dated February 19, 1992, recorded in Volume 1431, 

Pages 232 and 235, respectively. 

Assignor hereby reserves unto itself, it's successors and assigns, 

an OVERRIDING ROYALTY INTEREST equal to the difference between all lease 

burdens of record, including Lessors royalty, and 20.6253% o f all the 

oil, gas and other minerals produced from the Leases. The Overriding 

Royalty Interest reserved herein shall be calculated f ree and clear of 

the costs and expenses , and deductions for exploration, drilling, 

development, and production, including, but not l imited to, costs of 

dehydration, storage, compression, separation by mechanical mea ns, and 

stabilization of the hydrocarbons at t he well, but shall bear it's 

proportionate share of severance and other taxes based upon production 

and the actual, reasonable costs charged and deducted in order to 

transport, compress, stablize, or treat the production o f f the leased 

premises in order to make the produ ct i on salable, or in order to get 

production to market. 
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In the event that Assignee, its successors or assigns, directly or 

indirectly, acquire prior to or within six (6) months after the 

expiration of the last of the Leases to expire, a new oil , gas and 

mineral lease or leases, covering all or any part of the land covered by 

the Leases, said new lease or leases will be considered as a renewal 

and/ or extension of said prior lease or leases and Assignee , its 

successors and assigns , will execute and deliver unto Assignor, its 

successors and assigns, an Assignment of an Overriding Royalty Interest 

equal to the Overriding Royalty Interest herein reserved by Assignor. 

However , in no e vent shall the Overriding Royalty Interest reassigned t o 

Assignor , its successors and assigns, be less than one thirty- second 

(1 / 32 ) o f all oil, gas and other minerals produced from said renewal 

and/ or extension lease or leases . 

It is understood and agreed that the Overriding Royalty Interest 

herein reserved may be pooled and unitized in accordance with the 

provisions of the Leases, without the necessity of obtaining the consent 

o f the Assignor herein . In such event, the Overriding Royalty Interest 

s hall be proportionately reduced in the proportion that the number of 

s u rface acres of the Lease bears to the total number of acres in the 

pooled or u nitized area . 

If the Lessor o f any lease owns an interest in the oil, gas or 

other minerals in any part of the l a nd covered thereby which is less 

than the ent i r e undivided fee simp le estate therein, t hen as to such 

tract the said Overr iding Royalty I n terest shall be paid to Assignor in 

the proportion which the interest of the Lessor in the oil, gas and 

other minerals bears to the entire undivided fee simple estate therein . 

This assignment is subject to and burdened with all o f the terms 

and provisions of the Leases and any Assignment of Overriding Royalty 

Interest of record covering the Leases . 

Pri or to the expiration date of the Leases, Assignee agrees that 

all of the acreage acquired by virtue of this assignment shall be 

included within the boundaries of a proration unit or units surrounding 

a ho rizontial well o r wells . 

The provisions hereof shall be binding upon and inure to the 

benefit of the parties hereto, the i r respective heirs, representatives , 

successors , and assigns . 

Assignor hereby warrants title by, through and under Assignor but 

no t otherwise . 

vO~ 16()6 PAG~ 257 
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IN WITNESS HEREOF, this instrument is executed this the ;cr: 
day o f July, 1992, but effective for all purposes as of February 20, 

1992. 

UNION PACIFIC RESOURCES COMPANY OGDEN RESOURCES CORPORATION 

by ~ ~ '<~~by~ naffie:EL.L Y :i3ARA)cS -~A stePhE:ogd~~ 
Attorney In Fact Pres dent ........, 

STATE OF TEXAS 
COUNTY OF BRAZOS 

///) iL 
This instrument was acknowledged befo re me o n this the v 

qay ··of· ·· .J.uly 1 992, by Stephen E . Ogden, President of Ogden Resources 
Corpo~t~qn, on behalf of said corporation. "/ . ,• .. .. ........ : (.• .· . 

"i . · s ~ ·., · .. -~(\ ·. 
'•; : "-\~ v~ ·1 

. : , " I , . . 
: f'· ~ . • ,.,, ' -:. : 
- ~ : .~ / \ ~· : t..:; -
: - ·. \} ,;\ ! ..... .. )'-,. .: 
• > . p .'::;' : ,...... :: 
• _.. • ,. j... ' • '- ' 
... l9 ·. '143 :· , .· ·'!! ; 
;·. ,') ~· . . .· ' ,.::­

·,·· .. ,:_j • . •• ,,., ,··u'- ... ... 
'·sTATE ,O·F ''TEXAS 

COUNTY OF TARRANT 

I~~C-~~,§_trument was acknowledged before me o n this the :IJ?/'·4. 
day of~'TI92, by &llu ~nes , Attorney In Fact of 
Union Pac ific Resources Company, a Delaware Corporation, o n behalf o f 
said corporation. 

A. ANN SMITH 
Notary Public 

STATE OF TEXAS 
Uy Comm. ExJJ 03117/96 

NOTARY PUBLIC, STATE OF TEXAS 

YO~ 16()6 PAS[ 258 
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EXHIBIT "A" 

To a Correction Assignment of Oil, Gas and Mi neral Leases between OGDEN 
RESOURCES CORPORATION, as Assignor, and UNION PACIFIC RESOURCES COMPANY, 
as Assignee, covering the following Leases and property in Brazos 
County, Texas : 

1 . Oil, Gas and Mineral Lease dated January 31, 19 9 0, between~ 
C. BALASKO, as Lessor, and Ogden Resources Corporation, as Lessee , 
covering 81.1534 acres of land, more or less, out of the John 
Williams League A- 237, Brazos County, Texas, recorded in Volume 
1167, Page 367 of the Official Records of Brazos County, Texas . 

2 . Oil , Gas and Mineral Lease dated January 31 , 1990, between EVELYN 
R . CAHILL, as Lessor , and Ogden Resources Corporation, as Lessee, 
covering 81.1534 acres of land, more or less, out of the John 
Williams League A- 237, Brazos County, Texas, recorded in Volume 
1167, Page 371 o f the Official Records of Brazos County, Te x a s. 

3 . Oil, Gas and Mineral Lease dated January 31, 1990, between MICHAEL 
R . CAHILL and AUPREY R. CAHILL, as Lessor, and Ogden Resources 
Corporation, as Less e e ,covering 81.1534 acres of land, more or 
less, out of the John Williams League A- 237, Brazos County, Texas, 
recorded in Volume 1167, Page 375 of the Official Records of 
Brazos County, Texas. 

4 . Oil , Gas and Mineral Lease dated December 14, 1989, between BESSIE 
HEJL, as Lessor, and Ogden Resources Corporation, as Lessee, 
covering 15 acres of land, more or less , out of the H.D . Taylor 
Survey A-230 and the E . W. Taylor Survey A-231, Brazos County, 
Texas, recorded in Volume 1162, Page 837 of the Official Records 
of Brazos County, Texas. 

5. Oil, Gas and Mineral Le ase dated December 1, 1989, between SYLVIA 
H. HOLMES. ET VIR, a s Lessor, and Ogde n Resources Corporation, as 
Lessee, covering 111. 5 acres of land, more or less, out of the 
H.D. Taylor Survey A- 230 and the E.W. Taylor Survey A-231, Brazos 
County, Texas, r e cor d e d in Volume 1162, Page 840 of the Official 
Records of Brazos County, Texas. 

6. Oil, Gas and Mineral Lease dated September 10, 1991, between 
GEORGE W. NASH. ET ux, as Lessor, and Ogden Resources Corporation, 
as Lessee, covering 5.099 acres of land, more or less, out of the 
John Williams League A-237, Brazos County, Texas, recorded in 
Volume 1345, Page 210 of the Official Public Records of Brazos 
County, Texas . 

7 . Oil, Gas and Mineral Lease dated December 14, 1989, between JEROME 
ZUBIK. ET ux, as Lessor, and Ogden Resources Corporation, as 
Lessee, c overing 46.76 acres of land, more or less, out of the 
E.W. Taylor Survey A-231, Brazos County, Texas, recorded in Volume 
1162, Page 843 of the Official Records of Brazos County, Texas. 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - AND NO OTHERS- - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
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~2 OCT 20 AM./0: ~x1-Mon8 

OIL AND GAS LEASE 

THE STATE OF TEXAS 

COUNTY OF BRAZOS 

THIS AGREEMEIH made and entered int o this 1st day of September, 1992, by and between MISSOURI 
PACI FIC RAILROAD COMPANY, a Delaware corporat ion, here inafter called "Lessor", and UNI ON PACIFIC 
RESOURCES COMPANY, a corporation to be addressed at P.O . Box 7, Fort lolorth, Texas 76101 - 0007, here­
inafter called "lessee": 

IJITNESSETH 

1. lessor, in consideration of Ten and 00!100 Dollars ($10.00) cash in hand paid, and other 
valuable considerations, of the royalties hereinafter pr ovided, for and during the term as herein se t 
out, and of the agreements of Lessee he reinafter contained, upon and subject to the further covenants 
and conditions hereof, hereby LEASES AND LETS unto lessee, exclusively for the purposes of 
investigating , exploring, prospecting, dr illing, mining for and producing oil , gas and other related 
petroleum products, laying p i pe lines and building structures thereon to produce, save, own, take care 
of and trans port s aid oil , gas and other related pet roleum products, all th e right, title and interest 
of the Les sor in and to t he following described land , sometimes here inafter called ''leased premises", 
located in Brazos County, Texas. 

viz: 

MOPAC Right of \Jay over and ac ross a portion of the John llilliams Survey A- 237 and the E. IJ _ 
Taylor Survey A- 231, 110re fully described as a 100 foot wide stri p of land, being 50 f eet on 
either s ide of the centerline of the Missouri Pac ific Ra ilroad Company line, beginning at I .C. C. 
Station No. 825+50 (approx_) and extending in a North weste rly d irection approximately 4, 550 feet 
t o I.c_c_ Station No. 780+00 (approx_), and containing 10.46 acres, more or less_ 

2 . As the leased premises are a part of Lessor's right of way and appurtenant premises and as 
drilling opera t ions for the production of oil, gas and other related petroleum products upon same 
would be d i fficult and possibly burdensome to Lessor , considering the use thereof i t is agreed that 
Lessee sha ll never conduct any actual drilling or oth e r operat ions upon the leased premises for the 
production, transporting or storage o f oil, gas or other related petroleum products , thereon or 
therefrom, and Lessee hereby agrees not to loca te any well or wells on, or lay any pipe lines on or 
through, or bu ild any structures on, or otherwise use , the leased premises for the drilling for, 
production, transporting or s t oring , of o il , gas or other related petroleum product s unless Lessor 
sha ll have f i rst consent ed thereto in writing , and in the event sai d lessor has so consented, Lessee's 
use of the leased premises sha l l be on the fol lowing terms and conditions: 

(a) \olel ls , and t he pipe l ines and structures referred t o i n Paragraph 1, shall be 
l oca t ed by l essee on the leas ed premi ses only at s uch places as shall be approved from 
time t o time in advance by lessor i n writing. lolhen reques ted by Lessor, Lessee shall bury 
and at a l l times maintain all p i pe lines at a suffi cient depth so as not to interfere with 
Lessor's operati ons. 

(b ) Lessee agrees at all times to conduct its operations hereunder in conformity 
wi th t he requirements of Federal, State, County, and Muni ci pal authorities, and to comply 
with all valid rules and regulations of th e Texas Railroad Commission or other 
governmental body having jurisdic tion . 

(c) Le ssee shall not shoot , compl ete, treat or rework any well on the leased 
premises without notifying Lesso r by telephone or telegraph not less than Forty-eight (48) 
hours before any s uch s hooting, comple ting , treating or reworking , and Lessee agrees to 
carry out s uch operations only during s uch period as may be specifically designated by 
Lessor after receiving such noti ce. Lessee shall conduct all operations on the leased 
premises wit h every possible precaution and in the most approved manner , so as to avoid 
all risk of explosion, fire or other catastrophe, and so as not to interfere with the sa f e 
and convenient operations of Lessor or other persons in possession of any part of Lessor' s 
premises. After completi on , all producing wells located on the leased premises shall, at 
Le ssee ' s expense, be enclosed with a " cyclone" or si mila r type fence , or i n concre t e 
cell ars, the design of which shal l be s ubject to approva l of Lessor. 

( d) Lessee agrees t o keep the leased premises at all times clean and safe from 
waste oil and gas, and not to s t ore any oil on the leased prem ises except on receiving the 
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prior written permission of Lessor, and t o take all possible precautions against hazard of 

fire, explosion, or other catastrophe. 

(e) Lessee agrees that it will not interfere wit h the telegraph, te l ephone and 

signal lines and appurtenant structures, or improvements upon the leased premises or with 

the operati on of any the reof . Should it become necessary to move said telegraph, 
telephone and signal lines and appurtenant structures, or improvements, or any of them, 

Lessee shall give reasonable notice thereof to Lessor, and Lessor sha ll t hereupon, at 

Lessee's expense, within a reasonable time, so move the same as to permit Lessee to 

conduct its operations in accordance with the terms of this lease. 

(f) Lessee hereby agrees that it will not interfere with the use and occupancy of 

the leased premises for railroad, wa r eh ouse or industrial purposes by Lessor or by anyone 

thereon by Lessor's authority, nor with the property the reof, and wi ll promptly pay any 

and all damages resulting from any such in te rf erence with or damage to or destruction of 

property thereon. 

(g) No storage tank, flow tonic, oil sump or separator, or similar installations or 

equipment shall be built or installed by Lessee on the leased premises without securing 

the prior written permission of Lessor. 

(h) Lessee hereby releases and discharges Lessor from and shall indemnify and save 

Lessor harmless from and against any and all liability, damages (including direct, remote 

and consequential damages), cost and expense (including cost of investigation, litigation, 

and a reasonable attorney's fee) incident to, arising out of, or in any way direct ly or 

indirectly connected with the damage to or destruction of property of any person 

whomsoever, or injury to (including injury resulting in death) or death of any person 

whomsoever, which wou ld not have arisen or accrued but for the execution of this 

instrument, 

contractors 

or for the exercise by Lessee (its agents, servants, 

(and the agents, ser vants or employees of any of 

or employees), Les s ee 's 
said contractors), or 

Lessee's licensees or invitees, of the rights and privileges herein conferred on Lessee, 

or resulting from the operations of Lessee howsoever performed on or about the l eased 

premises or from the breach of all or any of the covenants or conditions hereof. 

No other provisions hereof, nor the provision of any insurance, guaranty or 

s uretyship of or by any other person or persons shall relieve, waive or l imi t the 

liability of Lessee as provided in this Subparagraph (h). 

(i) If, pursuant to the provisions of this Paragraph 2, Lessee shall have 

installed, erected or placed on the leased premises property of the Lessee, then and in 

that event Lessee shall, within Ninety (90) days after the expiration of th is lease, as to 

any part or all of the leased premises, or abandonment of any operations by the Lessee 

thereon , fill all pits and remove all property, other than well casing, placed the reon by 

Lessee and, as to well casing, Lessee shall have the right to draw and remove the same 

provided that proper precautions, having the prior approval of Lessor, are taken to 

prevent blowouts or present or future damage to the leased premises, leaving said premises 

in a condition satisfactory to Lessor, but it is specifically agreed that this limitation 

shal l apply only to pits and property located on th e leased premises and shall not apply 

to land with which the leased premises may be pooled. 

< j) Lessee further agrees a t Lessee's expense to procure, and at all times to 

maintain insurance (the policies to be satisfactory to Lessor as t o form and content) in a 

company, or companies, authorized to do business in Texas and approved by Lessor, 

protecting Lessor primarily and Lessee secondarily against all losses for which liability 
of Lessee is set forth in Subparagraph (h) of this Paragraph 2, wh ich policy shall contain 

a provision expressly covering all of the liabilities of Lessee to Lessor assumed by 

Lessee in said Subparagraph (h). The limits of such policy shall not be less than Two 

Hundred Thousand Dollars ($200,000.00) for all damages arising out of bodily injuries to 

or death of one person, and subject to that limit for each person, a total limit of Five 

Hundred Thousand Dollars ( $500,000.00) for all damages arising out of bodily injuries to 

or death of two or more persons in any one accident, and not less than Five Hundred 

Thousand Dollars ($500,000.00) for a ll damages arising out of damage to or dest ruc t ion of 

property. Lessee shall furnish Lessor such policies at least Forty-eight (48) hours 

before entering the sai d leased premises hereunder . 
(k) It is under stood and agreed that the above covenan t (j) in this numbered 

paragraph , relating to insurance, is applicable only in the event of drilling on the 

leased premises and does not apply in the event all drilling is on other land or leases 

with which the leased premises are pooled, but covenants (a) through (i) of this Paragraph 

2 are applicable t o all operations of every kind and character of Lessee hereunder on the 

leased premises. 

3. Lessee shall have the righ t to pool or combine t he acreage covered by this lease as a 

whole, or in part, as to oil and gas or eithe r of them, wi th other land, lease or leases in the 

immediate vicinity thereof to the extent and subject to the provisions hereinafter stipulated. Unless 

other wise required pursuant t o the rules or regulations of any governmental authority having 

jurisdiction thereov er, units for oil hereunder shall not substantially exceed forty (40) acres each 

in area, plus an acreage tolerance not to exceed 10X of forty (40) acres, a nd units pooled for gas 

hereunder shall not substantially exceed in area six hundred forty (640) acres each, plus an acr eage 
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t o lerance not t o exceed 10:4 of six hundred forty (640) acres. Lessee, under the provisions hereof, 

may pool or combine the acreage covered by this lease , or any part thereof , a s he r einbefore pr ovided 

as to oil in any one or more strata, and as to gas in any one or more strata. Oil un i ts need not 

conform as to area with gas units. The pooling in one instance shall not exhaust the rights of the 
Less ee hereunder t o pool th is ent ire lease, or any part the r eo f, i nt o another uni t (in accordance with 

the standards set f o rth above and when not detrimental to t he interest o f Le ssor) . Lessee shal l file 

for record in the appropriate records of the county i n wh ich the leased premises are situated, an 

i nstrument describing and des ignating t h e pool ed acreage as a pooled unit either before or after 
produc ti on is secured , and such fi ling for record shalt have the effect of creating the pooled unit so 

described and d esi gnated. The poo led unit may include , but it is not required to include, land or 

leases upon which a well capable of producing oil or gas in paying quantities has theretofore been 

completed or upon whi ch operations f o r the drilling o f a we ll f or oil or gas have theretofore been 

commenced. 

comprised 

drilling 

Operations for drilling on, or production of oil or gas from, a ny part of the pool ed unit 

in part of the land covered by th i s lease, regardless of whether such operations for 

were commenced or such pr oduction was secured before or after the execution of this 

instrument, or the instrument designating the pooled unit, s hal l be considered as operations for 

drilling on or production of oil or gas from the leased premi ses , whether o r not the we l l or wel ls be 

l ocated on the leased premises, and the entire acreage constituting such un i t o r units, as t o oil and 

gas, or either of them, as herein provided, shall be treated for all purposes, except t he payment o f 

royalties or production payments from the poo l ed units, as if the same were incl uded in th is l ea s e . 
For t he purpose of computing the royalties and other paymen ts provided for out o f production to which 

each owner is entitled on t he pr oduction of oil and gas or either of them, from the pooled unit, there 

shal l be allocated to the l and covered by this lease and included in said unit a pro rate portion of 

the oil and gas , or either of them, produced from the pooled unit. Such allocation shall be on an 

acreage basis, that i s to say , there shall be a l l ocated t o the acreage covered by this l ea s e and 

included in the pooled unit that prorate po rt ion of the oil and gas , or e i th er o f them, produced from 

the pooled unit which the number of surface acres covered by this lease and included in the pooled 

unit bears to the total number of surf a c e acr es included i n the pooled un i t. Royalties and other 

payments hereunder sha l l be computed on the porti on of such product ion, whether it be oil and gas, or 

e ither of them, s o al l ocated to the land covered by this lease and included in the par ticula r unit 

involved , j ust as though such p roducti on were had f rom such land. The producti on fr om an o il wel l 

wil l be considered producti on from the leased premi s es or oil poo led un it from which it is producing 

and not as production from a gas pooled unit; and produc ti on f rom a gas wel l will be considered as 
production from the leased premises or gas pooled unit f rom wh ic h it is producing and not from an oil 

pooled unit . 
(a ) If , in the interest of conservation and/or economy of operation , Lessee des ire s 

to comb i ne the leased premises in and participa t e in a fie ldwide un iti zation plan , Lessee 

i s hereby granted the right to include the e nti re leased p rem i s es wi th i n the unitized 
area, prov ided that all of the prov is i ons of th is le ase are complied wi th and provided 

Lessee shall exercise the u tmost good faith in so handling Lessor's interests and property 

to t he best inter e st of Lessor . Any s uch consolida t e or fieldwide unit must contain at 

the time of enl argement, consol i dat i on or formation th e reof, a t least one commercial gas 

we l l for each s i x hundred forty (640) acres of land embraced therein (if a gas unit), plus 

a n acreage tolerance not to exceed 10:4 o f six hundred forty (640) acres , and/or at least 

one commercial oi l well for each forty (40) ac r es of land embrac ed therein ( if an oi l 

un it) , p l us an acreage tolerance not to exceed 10X of forty (40 ) acres. Such unitization 

s ha l l be accomplished by Lessee execu ting and f il ing for record in the of fice of the 

County Clerk in a ny county in which t he leased premises or a pa r t thereof are situated a 

recordab l e ins trument identifying the lands comprising the unit, and i t sh a ll no t be 

necessary for Lessor to J Ot n in such ins t r umen t or t o ratify or approve any unit so 

created, provided that any such unit shall be in conformit y with the l a ws affecting and 

rela ting t hereto, and with the rules and regulat ions of any governmenta l autho r ity havi ng 

jur i sdiction and shall be in conformity with authority granted i n other leases in any s uch 

unit . 
(b) I t i s unde rs tood a nd agreed that at the expiration of the primary te rm, as 

defined in Paragraph 4 thereof, thi s lease s hall, (i) as to any portion o f the leased 

p remis es not included with i n a producing un i t (or a unit on which operations are in 

progress in ac cor dance with Paragraph 6 hereof), and ( i i) as to all depths greater than 

100 feet below t he then d eepest produc ing geological horizon on the leased premises, 

au t omatically te r mi nate, a nd Lessee will furnish a recordab le release within ninety (90) 

days t hereaf t er . 
4. Subject to the ot he r provisions herei n contained, particularly (without limitation) 

Paragraph 3(b) above, thi s lease s ha l l be f o r a term of one (1) year f rom the date hereof, c alled 
primary term, and a s long therea ft er as oil or gas is produced in commerci al quant iti e s from the 

leased p remises or land with whi c h leased prem ises a re pooled he r eunde r; and it is specifically agreed 

that drilling or r e working ope ra tions on , or production from, a pooled unit incl ud ing th e lea s ed 

pr emises wil l be cons idered d ri l l ing o r reworking operations on, or production from, the l eased 

premises, s ub ject to a l l the te r ms and prov isions her e of. 
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6. If, at the exp iration of the primary term, re fe r r ed to in Paragraph 4 her eof, oil or 
ga s is not being produced i n commercial quantities f rom the l eased premises or acreage poo l ed 

therewith, but Lessee is then engaged in dril ling or reworking operations thereon, or shall ha ve 

comple t ed a dry ho l e thereon wit hin ninety (90) days prior to the end of the primary term , and then 

commences drilling or rewor k ing operations before s aid ninety ( 90) day period exp i res , th e l ease shal l 

remain in fu ll force and effect, as to a ll depths greater than 100 f ee t below the then deepest 

producing geologica l horizon on the l ea sed premises , so long as operat ions are diligently prosecuted 

with no cessation of more than ninety (90) consecutive days, and , if such operations result in 

product ion of o il o r gas so long thereafter as oil or gas is produced in commercial quantiti e s from 

the l eased premises or acreage pooled therewith, with the except ion that after the primary te rm 

production from a unit i ncluding a part of the land covered hereby, shall mai ntain t his l ease only 

with respect to the land i ncluded in such unit. If, at any t ime after t he expiration of the primary 

term, production from the l eased prem ises or acreage poo led therewith should cease from any cause, 

th is lease shall not term ina te i f Lessee commences additional dri lling or r eworking operations wi th i n 

ninety (90 ) days thereafter, and i n that event the lea se shall continue, as to the l and s t il l 

effectively covered hereby at the time of such cessation of product i on, f or so long as such operations 

are diligently prosecuted with no cessation of more t han ni net y (90) days and in the eve nt oil or gas 

is produced in commercial quantities, shall continue for so long thereafter as oil or ga s is produced 

in commercia l quantities from the leased premises or acreage poo l ed therewith, provided that afte r the 
primary term production from a un i t including a part of the land covered hereby, shal l ma i ntain this 

lease only with respect to t he l and included in such unit; and th is provis ion shall be recurring f rom 

t i me to time i n the event of cessati on of production . 

7. In the event a we ll or we ll s be dr il led on nearby l ands and dra i n ing t he leased 

premises , then (unl es s the l ands on which such we ll or we lls are located be lawfu l ly poo l ed with the 

l ea sed premises) Lessee agrees t o dri ll such offset we ll or we lls as a rea s onab le prudent operator 

would dr ill i n the same or s i milar c ircums tance to protect agai ns t or of fset said dra inage. 

8. The royalties to be paid by Le ss ee are as follows : 

(a) On oil , one-fourth (1 / 4) of that produced and saved from t he l ea s ed premise s, 

or credited to the l e ased prem i ses under a lawfu l poo ling agreement in accordance wit h t he 
terms of this l ease, de livery of such oil to be made free of cost to the credit of Les sor 

into storage tanks or int o the pipel i nes to which the we ll o r we lls may be connected. 

Lesse e shall at Lessor's election from time to time purchas e any royalty oil i n its 

possession, paying the r efore the market pr ic e p r eva iling for the field whe re produced on 

the date of purchase . 

(b ) On all gas produced from the l ea sed premises , inc l uding cas i nghead gas and 

r esidue gas a t the tailgate of any plant through which gas produced from the leased 
premises may be proc essed , one- f ourth (1/4) of the market va lue of the gas at the we l l or 

a t the place of u s e or sale, which ever is la rger, or, at Le ssor 's option, one - fourth 

(1/4 ) of the gas in k ind at the wel l or at Lessor 's option , at the ou t let si de of the 

s eparator, hereinafter prov i ded for, or at the tai l gate of any p l ant th rough whi c h gas is 

processed , as the case may be. Lessee shall not be liabl e for any claims, damages or 

causes of action due to Lessor's exerc i sing the above option . Prior to the use or sale of 

a l l gas produced from the leased premises , Lessee shall r un such gas through a f i e l d-type 

separator or other comparab le equipment ordinarily used i n t he industry for the purpose of 

separa t ing, extracting and s aving liquid a nd lique f iable hydrocarbons recoverable from t he 

gas ; prov ided, however, Lessee shall not be required to r un t he gas t hrough a fie l d-type 
separa tor or comparabl e equipment if the gas is to be processed in a r ecycling, absorption 

or press ur i ng or other plant , or if the liquid hydrocarbon content of the gas is so small 
as to make the installation and operations of field-type s eparators or compa r ab l e 

equipment unprofitabl e , or if the pressure of the gas is such that runn ing the ga s through 

separators or compar able equ i pment would diminish the ab ility to se l l and de li ver the 

separated gas against existing gathering system or pipe line pres sures. On a ll li qu id 

hydr ocarbons saved in field-type s eparators or comparable equipment, Lessee sha l l account 
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to Lessor for one-fourth (1/4) the reof in the same ma nner as provided for in Paragraph (a) 
above. 

(c) On condensate a nd all oth e r pr oduct s s epa ra ted, e xtr acted or manufactured from 

ga s produced from the leased p r em is es by a ny extract ion, absorption, pressuring or other 

p l an t belonging wholly or in part to Lessee or any subsidiary or affiliate of either one 

of them one-four th (1/4) of the market value at the plant of all such condensate and other 
products s o separated, extracted, or manufact ured or, at Lessor's option, one-fourth (1/4) 

of such condensate and other produc t s in kind shall be de l ivered to Lessor at the plant. 
In the event of the blending of any part of such condensa te or other p roducts wi th 

chemical additives for making any produc t the r efrom, the royalty on such products, whether 

paid in kind or market va l ue, shall be calcu lated at the plant on the resulting b l e nded 
product. 

(d) On condensate and all other products separated, extracted or manufactured from 

gas produced from the leased premises by an extraction , absorption, pressuring or other 

plant belonging t o a third party or parties other than a subsidiary or affilia te of Le ssee 

where either one of them have an inter est , proprietary or ma nagerial, or where Lessee , its 

subsidiary or affiliates recei ve payment attribu tab le to gas produced hereunder one-fourth 

( 1/4) of the amount received by Lessee, but in no event l e ss than the market value , from 

the sale of c ondensate and other pr oducts separated, extracted or manufactured by said 
p lant and credited to Lessee. 

(e) All royalty payments in this Paragraph 8, wh ich are to be pa i d to Lessor i n 

cash , shall be made to Lessor at P . 0. Drawer 97 · 0539, Fort \lorth , Texas 76197-05 39 , on 

or before the las t day of each month for all runs o f production during t he preceding 

calendar month. 

9. If Le ssor owns no interest , or Lessor's tit l e who l ly fails, as to any spec i fic pa rt or 
parts of the leased premises, no royalty or any other payment shal l be due hereunder as to such part 

or parts with respect to which the re is a lac k o r loss or fai l ure, of title. If Lessor owns an 

interest less t han the entire fee simp le e s t ate i n the minerals covered by this lease, or Lessor's 

title fails as to an undivided i nterest in all or any specific pa rt or parts of the leased premises, 

th en the royalties and a ll o ther payments hereunder shall be reduced proport i onately; and in t his 

connect ion it is agr eed t ha t the te rm "p roportiona te ly " as used in this sentence shall mean that a l l 

royalties and other payments shall be reduced by the fractional share as to which there is a loss or 

failure of title with respect to the acreage involved; provided, however, Lessor shall in no event be 

liable for return of royalties delivered or paid t o it or other payments paid to it hereunder. 

10. Th e r i ghts of Lessor hereunder may be assigned in wh ole or in part, and the 
provi sions hereof may extend to Lessor's successors and assi gns; but, except as other wise provided 

herein, no ch ange or division in ownersh ip of the land, royalties or other payments hereunder, however 

resulting or accomplished, sh a ll operate to enlarge the obligations or d i min is h the ri ghts o f Lessee; 

and no such change or div ision of ownership shall be binding upon Lessee unti l 30 days a f ter Lessee 

has been furnished with a true copy o f the instrument evidencing same, together wit h recordation 

i nformation in respect theret o. Provided, however, that in the event the Lessor shall transfe r or 

assign all or any part of its oil and gas ownership in respect of the l ands here in described, or any 

part thereof, the provisions hereof re l ating to surface us e a nd permission relating thereto, 

indemni f icati on (hold harmless agreements ) and insurance, shall, nevertheless , continue to run in 

favo r of MISS OU RI PACIFIC RAILROAD COMPANY, and the term "Lessor" , for such purposes, shall include 
MISSOURI IMPROVEME NT COMPANY, its successors and assigns (whet her by merger, consolidat ion , or 

otherwise) , so long as any thereof shall own, use or occupy the surface of any port ion of such 

property for railroad, transportation or related purposes . The operating right s , duties and 

privileges of the Lessee shall not be assignable, e ither volunta rily or invol unta rily , in whol e or in 

part, except with the written consent of Les sor , wh ich said written consent shall no t be unreasonably 

withheld. Any assignee or transferee shall be bound by the terms hereof so far as the same re la tes to 

the interest assigned or transferred to such assignee or transferee; but no assignment or transfer 

s hall relieve Lessee for any of its obligations and duties, but Lessee shall remain presently a nd 

primarily liable for performance of all such obli gations and duties, e xpress or implied, with respect 

to the entire leased premises. Lessee may, however, assign any portion of the proceeds from t he 

working interest hereunder without the written consent of the Lessor . 

11. Lessee shall, without cost to Lessor, furnish Lessor wit h copies of the logs of a ll 
wells dr illed by Lessee on the leased premises or acreage poo led therewith, including a l l e lec tr ic 

logs and other surveys, as described in Exhibit "A" attached hereto and made a par t of hereof, wi th 
reference to such wel ls. Lessor shall, at all reasonabl e times during office hours, have access to 

Lessee's records and books of account s relating to the production and s a le of oil and gas under the 

provisions of this lease. All information requested i n th is Paragraph 11 shall be addressed to Lessor 

at P. 0. Box 7, Ft . \lorth, Texas 761 01·0007. 
12. Th is agreement is executed withou t wa r ranty of titl e, e ither express or i mp li ed, on 

the part of Lessor, and Lessor shall not be required to warrant t i t l e to product ion in any d ivision 

order or si milar marketing contract to obtain marketing of product ion. Except as her e i n other wise 

provided, the provisions hereof shall inure to the use and benefit of and shall be binding upon the 

s uccessors and assigns of Lessor and the heirs, successors and assigns of Lessee . 

13. \lhere gas from a we ll capable of producing gas is not sol d, Less ee may pay to Les sor 

on or before the first day of the month after sixty (60) days from the date of shutting in said gas 
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well, a sum equal to Four dollars ($4.00) an acre for the land in the gas unit then held hereunder 

(hereinafter called "shut-i n gas royalty") , which payment shall maintain this lea s e i n force and 

effect a s to gas rights only for one year from t he date of payment, and if such payment is made or 

tendered, it will be conside r ed that gas i s being produced fr om t his lease in paying qu ant i t ies. In 

like manner, with lik e effect, and upon like payments, or tenders on or before the expiration of the 

last preceding annual period for whi ch such payment , tender or deposit has been made, this lease, as 

to gas rights only , may be maintained in forc e and effect for successive annual periods of one ( 1) 
year each until such t i me as th is l eas e is maintained by production, operations or otherwise under the 

terms hereof; provided, howeve r , t hat in the absence o f actual marketing of production from t his lease 

in paying quantities , it may not be mainta ined in fo rce under the provis i ons of this shut - in gas 

royalty clause for a period of more than t wo (2 ) years in the aggregate. 

I N UI TNESS UHEREOF , the parties hereto have execut ed thes e presents in mu l tiple originals 
as of t he date first above wr i tten. 

\Il l NE SS ES: 

\.I l l NES SES: 

MISSOURI PACIFIC RAILROAD COMPAN Y 

(LESSOR) 

ay'Sit~£11 L ~~ 
Tax 10 No. 43-1118635 

UNION PACIFI C RE SOURCES COMPANY 

(LESSEE) 

sy '\l>c bAc »-- ~\vvvO ~ 
T i t l e: N-b ( D ~ c ' -'-'I (>. ) - C t1Q. T 

0 
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ACKNOIJLEDGMENT 

STATE OF TEXAS 

COUNT Y OF TARRA NT 

On this L.,-4 day of~ 19/,. bef~f~ me, the undersigned, a No t ary Public in and 

for said County and State , personally appeared ) .M . ~~/J , personally known to me to be the 

person whose name is s ubscribed to the within instrument, as the Attorney -In -Fac t for MISSOURI PACIF I C 

RA I LROAD COMPA NY, and acknowledged to me tha t she subscribed the name of MISSOURI PACIFIC RAILR OAD 

COMPANY, thereto as principal , and her o wn name as Attorney-In-Fac t . 

IN IJ ITN ESS IJ HEREOF , I have hereunt o set my hand and official seal of office the day and 

year last above written. 

My Commi ssion Expires : 

STATE OF 

COUNTY OF 

for said 

0: 
Notary Public 

Jeanne F. Veach 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 01/24/94 

a No tary Public in and 

me to be the person whose name is subscribed to the within i 

UNION PACIF I C RESOURCES COMPA NY , and acknowl edged to me thatshe subscribed 

RESOURCES COMPA NY, the r eto as pr inc i pal, and~ own name as ad/~ _._:, ~ 
. .ALl 

e of UNION PAC I FIC 

IN IJ IT NESS IJ HEREOF , I have hereunto set my hand and official seal of office the day and 

year last above written . 

My Commiss i on Expires: 
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e Ch8rlotte Campbell 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 03/Z~5 
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Exhibit "A " 

UNI ON PACIFIC RESOURCES COMPANY 
DATA AND NOTICE REQUIREM ENTS 

NOTE: This list of requirements should be direc t ed to the proper departments for handling i n order to 
expedite processing o f data and so as not to jeopardize the status of this Lease Agreement. It 
is imperative tha t t he i nformation be furnished in a timely manner. 

The data listed below s hould be mailed to the following office to the attention of the individual 
responsible for the data: 

UNION PACIFIC RESOURCES COMPANY 
P.O . BOX 7 

FORT ~ORTH, TEXAS 76101·0007 

DATA REQUIREMENT S 

(1) GEOLOGICAL RECORDS · mail to the attention of Keith Edmonds , MS-3307 

3 - Electric Logs, Microlog and other Ra Logs (field and final) 
Directional Survey (Eastman , Etc.) 

3 Core analysis 
1 Temperat ure Survey , Section Guage , Collar Log, etc. 
3- Drill Stem Tests 
2 Gas/Oil Ratio Tests 
3 - Reservoir Fl u id or Gas Analysis , if samples analyzed 
3 - Open Flow Tests and Shu t - In Tests , if gas well (State or 4-Point) 

- Mud Logging Unit (field) 
- Mud Logging Unit (final) 

(2) DAILY DRILL REPORT -mail to attention of Mary Maynard, MS-3801 

1 - Copy daily showing gross daily cost and gross cumulative cost - to-date, API 
points, mud weight, number of drilling days, completion days , spud 
contracto r 's name and number. 

(3) PRODUCTION RECORDS- mail to the attention of Mary Maynard, MS-3801 
1 -Approved Intent To Drill (showing API number) 
1 - ~ellsite Sur vey Plat 

number, casing 

date, drilling 

- Completion Report and P&A Report and all sund ry forms filed with State, Federal or Indian 
Agencies. 

1 - Monthly Production reports 

(4) GAS SALES INFORMATION - mail to the attention of D.G. Raver , MS-3201 
1 List of gas purch asers in the area 
1 - Intended gas purchaser for operator 

1 ~ho will connect ga s line 

(5) Land Information - mail to attention Land Administration , MS-3110 
1 Copies of all Title Opinions and Division Order Title Opinions 
2 Copies of all Unitization, Communitization and / or Designation of Un i t Agreements, ful ly 

executed and recorded , for each well . 

* * * ** **** *** * ** * ******** *** * *** * ** ** ******** *** ****** * ** *** * ** *** ****** *** ** * **** *** * *** ****** * ** * ** 

Twent y- fou r hour 
are t o be given to: 

no t ice prior 

Geolog i st responsible for Operation : 

Name: Keit h Edmonds 
Office Phone : (817) 877-7730 

to cor ing , logging, drill stem 

Alt e rnate Geologist responsible 
f or Opera t ion: 

Name: 

Office Phone : 
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ft Union Pacific 
tlllllt Resources 

~ S•bs dar, cl Jr on Puc I c Co•ooratoOn 

PROPERTY NUMBER: 099150 

DIVISI ON ORDER 

PRODUCT(S ) :CRUDE OIL ,GAS 
B F 

DATE: 07 / 22 / 93 

OLD 

PROPERTY NAME : ZUBIK-SMITH UNIT #1 

OPERATOR: UNION PACIFIC RESOURCES 

COUNTY/ PARISH: BRAZOS 

LEGAL DESCRIPTION: EDWARD TAYLOR SURVEY . 

STATE OF TEXAS 
%COMMISSION GEN. LAND OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F . AUSTIN BLDG . 
AUSTIN TX 78701 

STATE : 

THIS IS YOUR COPY . PLEASE RETAIN FOR YOUR RECORDS . 

TEXAS 

00577210 1 001 

100 

IMPORTANT: YOU MUST PROVI DE YOUR SOCIAL SECURITY OR TAX ID NUMBER . YOUR 
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED . YOUR SIGNA­
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOl ID# 
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT . 
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY 
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM I S YOUR 
CORRECT TAX ID NUMBER . PLEASE RETURN THE EXECUTED DIVIS ION ORDER TO 

200 

UNION PACIFIC RESOURCES CO. P. O. BOX 2993, FORT WORTH, TEXAS 7611 3- 2993 . 
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7 : 00 A.M . ON THE F I RST DAY 
OF FEBRUARY 199 3 . 

OWNER SIGNATURE(S) / CORPORATE TITLE SIGNATURE OF WITNESS #1 

ID # SIGNATURE OF WITNESS #2 

NEW ADDRESS (IF CHANGED) 

OWNER OWNER 
NUMBER DOI / ID NAME 

2019373 01 001 MCZ, INC 

2125579 01 001 DANIEL R. GLAISER 

2282545 01 002 OGDEN RESOURCES CORP 

2291985 0 1 002 OGDEN -CHAPARRAL LMTD . PART. 

2291997 01 002 JOHN HEYBURN 

2294633 01 001 KAREN AUDREY GLAISER 

INTEREST TYPE LEGEND : 

INTEREST 
TYPE 

OR 

OR 

OR 

OR 

OR 

OR 

INTEREST 
PAID BY 

UPRC 

0 . 01072 8 

0 . 003576 

0 . 003839 

0 . 007679 

0 . 007679 

0 . 003576 

WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



.. 
UNION PACIFIC RESOURCES COMPANY 

TO : Un1on Pac1f1c Resources Company. 
P.O.Box 2993 
Fort Worth. Texas 76113-2993 

1. OIL : 01 1 shall 1nclude crude 011. conde nsate and othe r l1 qu1d hydrocarbons marketed 1n conJunction 
With the product1on of 011 and gas . The pr1ce of all 011 marketed shall be a posted per barrel f1eld 
pr1ce for s 1m1l1ar 01 1 for the f1eld whe re produced or as establ 1shed under appl 1cable contract. 
less A) truck1ng. barg1ng or p1pel1ne expenses. 1f any. to the po1nt of de l1very designated b y the 
purchaser: B) the cost of any treatment necessary to render such 01 1 merchantable: C) any proper 
deduct1on for water. d1rt. sediment and other 1mpurit1es: and D) correct1ons for temperature 
and grav1ty made 1n accordance w1th establiShed rules pre vail1ng at the t1 me and place of delivery. 
All oil marketed under the terms of this d1vis1on order shall become the propert y of t h e purchaser 
to whom 1t IS marketed by Un1on Pac1f1c Resources Co. (UPRC)when del1vered to such purchaser 
or whe n delive red 1nto any p1pel 1ne or to any person. f1rm or corporat1on des1gnated by such 
purchaser to rece1ve or transport sa1d 011 for 1ts account. 

2 . GAS : Gas shall 1nclude natural gas. gas liqu1ds. casinghead gas. assoc1ated gaseous hydrocarbons 
and plant b y -products marketed 1n conJunction w1th the productiOn of 011 and gas. The settlement 
for all gas produced and marketed from the propert y shall be made on the bas1s of measurements 1n 
accordance With Industry standards and shall be pr1ced 1n accordance with the appl 1cable gas sa l es 
contract or process1ng agreement, less any fa1r and reasonable charges for. but not 1 1m1ted to. A) 
compress1on, B) p~ocess1ng. C) mak1ng it me rchantable. and D) transporta t ion. 1f sold or taken off 
the property. 

3 . COMMINGLING : If production from the property 1s comm1ngled w1th product1on from other propert1es. 
a port1on of the total shal l be a llocated to the property on the bas 1s of l ease meter read1ngs or 
any other method generall y accepted 1n t h e Industry. 

4 . UNITIZATIO N : In the e vent the produCtion from the property 1s pooled. un1t1zed or commun1t1 z ed w1 th 
one or more other propert1es by volun tary agreement. declarat ion. operat1on of l a w. or b y act1on of 
a gov e rnmental authorit y w1th JUriSdiction. the 011 and/ or gas allocated to the property from the 
total 011 and/ or gas prod uced and marketed from the pooled. un 1t1zed or commun1t1zed area shal 1 be 
d eeme d for all purposes to have bee n actually produce d from the propert y . 

5 . TITLES : If any d1spute or quest 1on ar1ses concern1ng t1tl e to the Interest of the owner(s) 1n the 
property or the proceeds from the sal e of production there from. UPRC shall be furn1shed. at its 
reque st. such ev1dence of t1tle as 1t may requ1re. Unt1l such ev1dence of t1tle 1s furnished and 
such d1spute or quest1on IS resolved to the satisfaction of UPRC. or unt1l satisfactory 1ndemn1t y 
IS furn 1shed to UPRC. UPRC 1s author1 zed to Withhold proceeds due the owne r(s) of the disputed or 
que st1oned Interest. If any act1on or su 1t IS f1led in a ny state or federal court or adm1nistrat1ve 
body affect1ng an owner(s) 1nterest or proceeds due. owne r(s) shall Immediatel y provide wr1tten 
notice to UPRC stat1ng the court or admin1strat1ve body in wh1ch the action is filed and the title 
of the act1on. 

6 . CHANGE OF OWNERSHIP Owner( s). t he 1 r he 1 rs. representa t 1 ves. successors or ass 1 gns . sha 1 1 time 1 y 
no t 1fy UPRC. at the address above. of each change 1n the person or ent1ty entitled to r ece1ve payment 
hereunder. No transfer of ownersh i p or change 1n the p e rson or ent 1t y entitled to rece1ve pay ment. 
howeve r effecte d . shall be b1nd 1ng upon UPRC unt 1l 1t has rece1ved. at no e xpense to UPRC · A) a 
prope rl y recorde d 1nstrume nt or Instrume nts e v1 denc1ng such transf e r or change: B) such f ur ther 
ev1de nce as UPRC may r e qu1re: and C) a proper ly execute d diVISIOn order/ transfer order e xecuted b y 
all part 1es 1n Interest. Furthermore, owne r(s) rel 1eve UPRC f rom the r e spons1b1 l 1ty and 11ab1l1ty 
for d e term1n1ng when and whether such owne r's Interes t sha l l c hange or r e v e rt to or otherw1se become 
owne d by another party . Owner(s) shal 1 1nde mn1fy UPRC and ho l d UPRC harmless from any and al 1 
claims. causes of act1on. damages or los ses 1nclud1ng . bu t not 1 1mited to. court costs and r easonable 
attorne y' s fee s whiCh may ar1se or result to any owner 1n the e vent of a change of ownershi p for 
which t1mel y and suff1c1ent not1ce 1s not rece1 ved by UPRC. The account1ng fo r a ll such trans fers 
or c hanges of 1nte r e sts shall be as of 7 :00AM on the f1r s t day of the calendar month follow1ng the 
month 1n wh1ch not1ce 1s r e ce1 ved by UP RC. 

7 . WARRANTIES : Owne r( s) hereby warrants and agrees to for e v e r defend the t 1 t 1 e to such owner's 
1nter e st 1nclud1ng that owner's share in proceeds from sa les. The operator and other work1ng 
1nterest owners severally represent that all 011 and/ or gas produced and marketed from the property 
has b een or w1ll b e prod uce d 1n compliance with all applica ble federal. state and local laws. ru l es 
a n d r egul a tions. 

8 . TAXES AND ASSESSMENTS : UPRC shall d e duct. as require d by applicable law. from any proceeds due an 
owne r. any or all production. seve rance . ad valorem. exc1se . sales . and othe r or diss1m1lar taxes . 
Any charges or asse ssme nts or any 1nterest or penalt1es 1n connect1on the rewith. now o r he r e a fter 
l e v1 e d. ass esse d or p l ace d on such proceeds or an owners 1nterest b y a governmental author1ty w1ll 
also be d e duct e d. 

9 . SETTLEMENT : Se ttleme nt s hall b e made monthl y to owner(s). If the proceeds payab l e to an owne r 1n 
any one mon t h amoun t to l e ss than twen t y-five dollars ($2 5 .00) . UP RC may . at its opt 1on. accru e such 
proceeds and proceeds of subsequent months. unt1l the amounts accrue d tota l twenty - five do ll a r s 
($25 .00) . 

10 . EXECUTION Th1s document s hall be binding upon a l l s1gna t ory part1es. the 1r heirs. representati ves. 
successor s or ass1gns. 
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PROPERTY NUMBER 099150 

INTEREST 
OWNER INTEREST PAID BY 
NUMBER DOI / ID NAME TYPE UPRC 

0057721 01 001 STATE OF TEXAS RI 0 . 001 0 96 

2125600 01 001 SHIRLEY B. OCONNELL RI 0 . 006132 

2125612 01 001 WILLIAM CHARLES BOLMANSKI RI 0 . 006132 

2219365 01 002 MISSOURI PACIFIC RAILROAD RI 0 .005941 

2294576 01 002 ANN ZUBIK AND JEROME ZUBIK RI 0 . 018165 

2294588 01 001 UNION ROYALTY COMPANY RI 0 . 090497 

2294590 01 001 GEORGE W NASH RI 0 . 00 1 00 0 

2294607 01 001 GEORGE W NASH RI 0 . 00 1 00 0 

2294619 01 002 DUDLEY T SMITH RI 0 . 050970 
AND ANGELA SMITH 

2294621 01 002 JACK ZUBIK RI 0 . 00 5118 

1536001 01 001 UNION PACIFIC RESOURCES co. WI 0 . 718836 

1536001 01 002 UNION PACIFIC RESOURCES co . WI 0 . 031215 

2284292 01 001 ROSEHILL ENERGY, INC WI 0 . 0268 21 

INTEREST TYPE LEGEND : 
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



UNION PACIFIC RESOURCES COMPANY 

TO : Un1on Pac1f1c Resources Company . 
P.O.Box 2993 
Fort Worth. Texas 76113-2993 

1 . OIL : 011 shall Include crude 011. condensate and other 1 1qu1d hydrocarbons marketed 1n conJunction 
With t he production of 011 and gas. The pr1ce of all 011 marketed shall be a posted per barrel f1eld 
pr1ce for s1m1l1ar 011 for the f1eld where produced or as establ 1shed under applicable contract. 
less A) trucking. barg1ng or p1pel1ne expenses. 1f any . to the po1nt of del1very des1gnated b y the 
purchaser: B) the cost of any treatment necessary to rende r such 011 merchantable: C) any proper 
deduction for water. d1rt. sed1ment and other 1mpur1t1es: and 0) correct1ons for temperature 
and grav1t y made 1n accordance w1th establ 1shed rules preva1l 1ng at the t1me and place of del 1very. 
All 011 marketed under the terms of th1s diVISIOn order shall become the property of the purchaser 
to whom it IS marketed by Un1on Pac1f1c Resources Co. (UPRC)when delivered to such purchaser 
or when del 1vered 1nto any p1pel 1ne or to any person. f1rm or corporation des1gnated by such 
purchaser to r ece1 ve or transport sa1d 011 for 1ts account. 

2 . GAS : Gas shall 1nclude natural gas. gas l1qu1ds. cas1nghead gas. assoc1ated gaseous hydrocarbons 
and plant by-products marketed in conJunction w1th the production of 011 and gas. The settlement 
for all gas produced and marketed from the property shall be made on the bas1s of measurements 1n 
accordance With Industry standards and shall be pr1ced 1n accordance w1th the appl 1cab le gas sales 
contract or process1ng agreement, less any fa1r and reasonab le charges for. but not 1 1m1ted to. A) 
compress1on. B) proces~ 1ng. C) mak1ng 1t merchantable. and 0) transportation. 1f sold or taken off 
the propert y . 

3 . COMMINGLING If production from the property IS comm1ngled With product1on from other propertieS. 
a port1on of the total shall be allocated to the property on the bas1s of l ease meter read1ngs or 
any other method generally accepted 1n the Industry. 

4 . UNITIZATION In the event the product1on from the property IS pooled. un1t1zed or commun1t1zed With 
one or more other properties b y voluntary agreement. declaration. operat1on of law. or by act1on of 
a governmental author1ty w1th JUriSdiCtion. the 011 and/ or gas allocated to the property from the 
total 011 and/ or gas produced and marketed from the pooled. un1t1zed or commun1t1zed area shall be 
deemed for all purposes to have been actually produced from the property. 

5 . TITLES If any d1spute or quest1on ar1ses concern1ng t1tle to the 1nterest of the owner(s) 1n the 
property or the proceeds from the sale of production therefrom, UPRC shall be furnished. at 1ts 
request. such evidence of title as 1t may requ1re. Unt1l such ev1dence o f t1tle IS furnished and 
such d1spute or quest1on 1s resolved to the sat1sfact1on of UPRC. or unt1l sat1sfactory 1ndemn1ty 
IS furn1shed to UPRC. UPRC IS author i zed to Withhold proceeds due the owner(s) of the disputed or 
questioned 1nterest. If any act1on or su1t 1s f1led 1n any state or federal court or adm1n1strat1ve 
body affeCting an owner(s) interest or proceeds due. owner(s) shall 1mmed 1ately prov1de wr1tten 
not1ce to UPRC stat1ng the court or adm1n1strat1ve body 1n wh1ch the act1on 1s f1led and the t1tle 
of the act1on. 

6 . CHANGE OF OWNERSH IP Owner(s). the1r he1rs. representatives. successors or ass1gns. shall timely 
not1fy UPRC. at the address above. of each change in the person or ent 1ty ent1tled to rece1ve payment 
hereunder. No transfer of ownership or change 1n the person or ent1ty e ntitled to rece1ve payment. 
however effected . shall be b1nd1ng upon UPRC unt1l 1t has rece1ved. at no expense to UPRC : A) a 
properly recorded 1nstrument or 1nstruments ev1denc1ng such transfer or change: B) such further 
ev1dence as UPRC may requ1re: and C) a properl y executed d1v1s1on orde r / transfer order executed by 
all part1es 1n Interest. Furthermore. owner(s) rel 1eve UPRC from the respons1b 1l t; and l1ab1l 1ty 
for determ1n1ng when and whether such owner's Interest shall change or revert to or otherwise become 
owned by another party. Owner(s) shall 1ndemn1fy UPRC and hold UPRC harmless from any and all 
claims. causes of act1on. damages or losses 1nclud1ng. but not 1 1m1ted to. court costs and reasonable 
attorney's fees wh1ch may ar1se or result to any owner 1n the event of a change of ownership for 
wh1ch t1mely and suff1c1ent not1ce 1s not rece1ved by UPRC. The account1ng for all such transfers 
or changes of Interests shall be as of 7 :00AM on the f1rst day of the calendar month follow1ng the 
month 1n wh1ch not1ce IS rece1ved b y UPRC. 

7 . WARRANTIES · Owner( s) hereby warrants and agrees to forever defend the t 1 t 1 e to such owner's 
Interest 1nclud1ng that owner's share 1n proceeds from sales. The operator and other work1ng 
1nterest owners severally represe nt that all 011 and/ or gas produced and marketed from the property 
has been or w1ll be produced 1n compliance w1th all appl 1cable federal. state and local laws . r ules 
and regulations. 

8 . TAXES AND ASSESSMENTS : UPRC shall deduct. as requ1red by appliCable law, from any proceeds due an 
owner . any or all production. severance. ad valorem. exc1se. sales. and other or d1Ss1m1lar taxes. 
Any charges or assessments or any 1nterest or penalt1es 1n connect1on therewith. now or hereafter 
levied. assessed or placed on such proceeds or an owners Interest by a governmental authority w1ll 
also be deducted. 

9 . SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner 1n 
any one mont h amount to less than twenty-five dollars ($25.00). UPRC may . at its opt1on. accrue such 
proceeds and proceeds of subse quent months. unt1l the amounts accrued to t al twent y-five dollars 
($25.00). 

10 . EXECUTION : Th1s document shall be b1nd1ng upon al 1 s1gnatory part1es. their he1rs. representatives. 
successors or ass1gns. 



Texas General Land Office 
Garry Mauro. CommiSSioner 

Division Order Department 
UNION PACIFIC RESOURCES 
P. O. BOX 2993 
FORT WORTH, TX 76113 - 2993 

RE: Mineral File No . M- 95170 
Dear Sir or Madam : 

Stephen F. Aust1n Build1ng 
1700 North Congress Avenue 
Aust1n. Texas 7870t-1495 
{512) 463-5001 

August 06 , 1993 

This l e tter acknowledges the Division Order prepared by 
your company for execution by the individual royalty owners . 

The statutes provide for the royalties tha t the State 
receives. It is not the policy of the General Land Office to 
execute division orders. 

The General Land Office, insofar as permitted under the law , 
acquiesces in the sale of the oil and gas to you under the lease, 
as prescribed by law and under the terms and conditions set out 
in the lease covering the land in question . 

We have fil ed the division order in the mineral file referenced above . 
If you have any questions, please feel fre e to call me at (512) 463 - 5042 . 

Si":!Je: )~ 
Drew Reid , Landman 
Lease Administration 
Energy Resources 

DR/ dr 

Punted on reqcled paper woth soybean onk 
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DISSOLUTION OF UNIT , RATIFICATION OF LEASE 
AND DESIGNATION OF ZUB I K- SMITH NO . 1 UNIT 

STATE OF TEXAS 

COUNTY OF BRAZOS 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS : 

Recitals 

A. The valid · and subsisting oil, gas, and mineral leases listed on 
Exhibit "A" attached hereto and made a part hereof (the "Leases" ) 
have heretofore been pooled, or some portion thereof, as evidenced 
by that certain Designation of Oil Unit, recorded in Volume 787 , at 
Page 374, Official Records of Brazos County, Texas, for the Michael 
Petroleum Corporation - Smith Oil Unit No. 1 . 

B. It is the desire of the owners of the Leases and the owners of 
non-operating interests under the Leases to dissolve and reform the 
unit described in Paragraph A (the " Prior Unit " ) into a new unit 
( t he "Reformed Unit " ) to accommodate the drilling of a horizontal 
well . 

NOW, THEREFORE, in consideration of the premises , the receipt 
and sufficiency of which are hereby acknowledged, the undersigned 
owners of the Leases hereby terminate the Prior Unit formed by the 
Designation of Unit listed in Paragraph A above and do hereby pool, 
consolidate, combine, and unitize said Leases, the leasehold 
rights, overriding royalty, and royalty interest therein and 
thereunder for the purpose of drilling for, developing, and 
producing o i l , gas , and liquid hydrocarbons (including ~ondensate, 
distillate, and other liquids) into the Reformed Unit, known as the 
Zubik-Smith No. 1 Unit . The Reformed Unit shall be comprised of 
the land and interval described on Exhibit " B" attached hereto, as 
depicted on the Plat attached hereto as Exhibit "C . •• 

For the same consideration, the undersigned non- operating 
interests ( ••Royal ty Owners ••) , owning interests within the Prior 
Unit and also within the Reformed Unit, hereby j s>in in the 
execution of this instrument for the purpose of evidencing their 
consent to and ratif ication of the acts accomplished by this 
instrument and hereby ratify a nd consent to the dissolution of the 
Prior Unit, the format ion of the Reformed Unit (the Zubik- Smith No . 
1 Unit) , and the inclusion therein of that portion of their 
interests that lies within the Reformed Unit, as more particularly 
described on Exhibit " B" and Exhibit "C" hereto. For the purposes 
stated herein, each Royalty Owner hereby GRANTS, LEASES, and LETS 
unto the owner of the lease covering such Royalty Owner •s interest, 
the lands covered by the Reformed Unit subject to the terms of the 
respective lease covering such Royalty Owner • s interest in the 
Reformed Unit . 

If, at any time, any tract of land or interest within the 
Reformed Unit is not properly pooled or unitized hereby or is not 
otherwise committed to the Refor med Unit, such f act shall not 
affect, terminate, i mpair , or invalidate the Unit as to any 
interest p roperl y pooled or unitized hereby or otherwise . 

The Reformed Unit covers all production from the land and 
depths described on the attached Exhibit •• B" which is produced from 
any well drilled to the unitized interval underlying the Reformed 
Uni t area . Product ion from the Reformed Unit shall be allocated 
proportionately among all of the tracts within the Reformed Unit in 
the proportion which the number of surface acres in each of such 
tracts bears to the total number of surface acres in the Reformed 
Unit . 

The undersigned reserves the right to amend, and each Royalty 
owner hereby grants the authority to amend , the Reformed Unit , 
inc l uding any modification or reduction in t he size of the Reformed 
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Unit, from time to time, and at any time, in order to (i) confo~ 
this Designation to reflect the final configuration of the Reformed 
Unit based upon the location a nd the length of the lateral 
component of the well drilled thereon; (ii) correct any error 
herein; (iii) include in the Reformed Unit any newly acquired 
interests within the Reformed Unit boundaries; or (iv) enlarge the 
Reformed Unit area in accordance with the applicable rules and 
regulations of any governmental regulatory body or agency having 
jurisdiction . 

By execution df this instrument, the undersigned owners of the 
Leases do not exhaust their right to pool the Leases and lands 
covered thereby with other leases and lands as to any other 
minerals, horizon, or strata covered thereby, and they expressly 
reserve the right and power to pool or unitize the above described 
Leases and lands with any other leases, lands, horizons, or strata 
in the vicinity and insofar as the power, right, and authority to 
do so is granted in the Leases and so long as such power and 
authority is exercised in accordance with applicable rules and 
regulations of any governmental regulatory body or agency having 
jurisdiction . 

The dissolution of the Prior Unit shall be effective as of the 
effective time of the Reformed Unit, which shall be effective as of 
the time and date of first production from the Zubik-Smith Unit 
Well No. 1, or a substitute well, and shall remain in force as long 
as the pooled minerals are being produced from the Reformed Unit or 
so long as the Leases comprising the Reformed Unit are maintained 
in force and effect by payment or tender of shut-in royalties or 
delay rentals, if applicable, or by other means, as provided by the 
terms of the Leases . 

This instrument may be executed as one document signed by all 
parties, or parties named herein may join herein by execution of a 
counterpart or ratification with the same effect as if all parties 
had executed one instrument. Failure of any one person owning an 
interest in the , Reformed Unit to execute this instrument or a 
counterpart shall not in any manner effect the validity hereof as 
to the parties who do execute the instrument . 

OWNER (S) OF LEASES : 
UNION PACIFIC RESOURCES COMPANY 

ROSEHILL ENERGY , INC . 

~~ I ~~~ By : //-; , d I ~~ nt.r/;1 
Its : Presictent 

By : -----------------------------------Its : ----------------------------------

By : ______________________________ _ 

Its : ----------------------------------

2 
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STATE OF TEXAS 

COUNTY OF TARRANT 

Leigh M. Kauffman 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 03/11195 

STATE OF -·~rE~·.X~'A~S~--~~-------

COUNTY OF ~E~·C~T~O~R __________ __ 

OWNERS OF NON- OPERATING INTERESTS : 

By : --------------------------------Its : -------------------------------

By : ____________________________ __ 
I t s : ----------------------------------

By : ____________________________ __ 
Its : ----------------------------------

G~'~ g ure 

Name (Pri nt) 
My commission expires 

This instrume nt was acknowledged before me on February 25 
1 9 9 3 1 by Roher t r. . Sm i t h _ __..P_..r ...... c.;..;:swi.l.lcl"-'ccun ...... t _____ -:---:------
o f ROSEHl LL ENERGY . l NC . I a Tcxos cor poration 1 on 
behalf of said corpora t ion . 

Shirley N. Flynt 
Notary Public 

State of Tcx!ls 
My Ccmm Exp 1 19-:17 

Signat ure/ 

Name (Print) 
My commission expires 

3 



.... 
• • • . . 
•••• 

• 

• • • 

•••• • • •• •• .... 
• • • • 

• • • • • • •••• 

General Lan d Office 

by: ______________________________ __ 

Title : __________________________________ __ 

STATE OF TEXAS 
COUNTY OF TRAVIS 

This instrument was acknowledged before me on the 
_____ day of , 1993, by 
__________ , General Land Office, State of Texas 

Notary Public, State of Texas 
Notary's printed name _________ _ 
Notary's comission expires : ______ _ 
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EXHIBIT "A" 

Attac hed to and made a part of that certain Dissolution of Unit, 
Ratification of Lease and Designation of Zubik- Smith No . 1 Unit 
effective February 14, 1993. 

1) Oil , Gas and Mineral Lease dated September 10, TX- 45394 
1991, by and between, George W. Nash, and wife, 

2) 

3) 

Sher i Nash , as Lessor, and Ogden Resources 
Corpor a t ion , 'as Lessee, covering 5 . 099 acres, 
more or · less , as recorded in Volume 1345, Page 
210, of the Official Records, Brazos County, 
Texas . 

Oil , Gas and Mineral Lease dated January 31, TX- 45446(1) 
1990 , by and between, Evelyn R. Cahill, a femme 
sole , as Lessor, and Ogden Resources 
Corporation, as Lessee, covering 81 . 1534 acres, 
more or less, as recorded in Volume 1167, Page 
37 1, of the Official Records, Brazos County, 
Texas . 

Oil, Gas and Mineral Lease dated January 31, TX-4 54 4 6 ( 2) 
1990, by and between, Michael R. Cahill and 
Audrey R. Cahill, both dealing in their 
separ ate property, as Lessors, and Ogden 
Resources Corporation, as Lessee, covering 
81. 153 4 acres, more or less, as recorded in 
Volume 1167 , Page 375, of the Official Records, 
Brazos County, Texas. 

4) Oil, Gas and Mineral Lease dated January 31, TX-4 54 4 6 ( 3) 
1990 , by and between, Darby C. Balasko, a 
married woman dealing in her separate property, 
as Lessor, and Ogden Resources Corporation, as 
Lessee , covering 81 . 1534 acres, more or less, 
as r e c or ded i n Volume 1167, Page 367, of the 
Offi c ial Records, Brazos County, Texas . 

5) Oil, Gas and Mineral Lease duted December 14, TX- 45447 
1989, by and between, Bessie Hej 1, acting in 
the control and management of her own separate 
property , as .. Lessor, and Ogden Resources 
Corpor ation , as Lessee, covering 15.00 acres, 
mor e or less , as recorded in Volume 1162, Page 
837 , of the Oil and Gas Records, Brazos County, 
Texas . 

6) Oi l , Gas and Mineral Lease dated December 1, TX-45448 
1989 , by and between, Sylvia H. Holmes, and 
husband, G. B. Holmes, as Lessor, and Ogden 
Resources Corporation, as Lessee , covering 
111. 5 acres, more or less, as recorded in 
Volume 1162, Page 84 0, of the Oi 1 and Gas 
Records, Brazos County, Texas. 

7) Oil, Gas and Mineral Lease dated December 14, TX- 45449 
1989, by and between, Jerome Zubik and Ann 
Zubik , Individually and as Husband and Wife, as 
Lessor s, and Ogden Resources Corporation, as 
Lessee , covering 46 . 76 acres, more or less, as 
recorded in Volume 1162, Page 843, of the 
Official Records, Brazos County , Texas. 

8 ) Oil, Gas and Miner al Lease dated october 28 , TX- 45997 
1983, by and between, Dudley T . Smith, and 
wi fe , Angela Smith , as Lessors, and MCZ, Inc . , 
as Le ssee, covering 109 . 27 acres, more or less, 
as r ecorded in Volume 627, Page 573, of the 
Offic i al Records, Brazos County, Texas . 
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9) Oi l, Gas and Mineral Lease dated October 11, TX- 45998 
1983, by and between, Shirley O'Connell, a feme 

10) 

11) 

12) 

so l e ; William Charles Bolmanski, and wife, 
Marie Bolmanski, as Lessors, and MCZ, Inc . , as 
Le s see , covering 27 . 32 acres, more or less, as 
recorded in Volume 626, Page 328, of the 
Official Records, Brazos County, Texas . 

Oil, Gas and Mineral Lease dated May 5, 1983, TX-45999(1) 
by and between, Ernest Cahill, a married man 
her e i n dealing in his separate property, as 
Les sor , and MCZ, Inc., as Lessee, covering 
1 05 . 00 acres, more or less, as recorded in 
Volume 86, Page 586, of the Oil and Gas 
Records, Brazos County, Texas. 

Oil , Gas and Mineral Lease dated May 5, 1983, TX- 45999(2) 
by and between, Evelyn R. Cahill, a feme sole, 
as Lessor , and MCZ , Inc., as Lessee, covering 
105 . 00 acres, more or less, as recorded in 
Vo l ume 86 , Page 565, of the Oil and Gas 
Records, Brazos County, Texas . 

Oil, Gas and Mineral Lease dated November 3, TX-4 6725 
1992, by and between, The State of Texas, as 
Le ssor , and Union Pacific Resources Company, as 
Lessee , cover ing 1 . 93 acres, more or less, as 
recor ded in Volume 1656, Page 297, of the Oil 
a nd Gas Records, Brazos County, Texas. 

13) Oil, Gas and Mineral Lease dated September 1, TX- M0138 
1992 , by and between, Missouri Pacific Railroad 
Company, as Lessor, and Union Pacific Resources 
Company, as Lessee, covering 10.46 acres, more 
or l ess, as recorded in Volume 1625, Page 343, 
of t he Oil and Gas Records, Brazos County, 
Texas. 
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Attached t o and made a p a rt of that cert a in Di sso l u t ion of Unit, Ra tification 
'·of . Lease a nd Designation o f Zub i k Smith No . l Unit effec tive February 14, 1993 . 

Zubik-Smith Unit Well No. 1 
440.14 Acre Unit 

Union Pacific Resources Company 
E. W. Taylor Survey, A-231 
H. D. Taylor Survey, A-230 

John Williams Survey, A-237 
Brazos County, Tex as 

Field notes pf a 440.14 acre tract or parcel of land, lying and being 
situated in the E. W. Taylor Survey, Abstract No. 231, H. D. Taylor Survey, 
Abstract No. 230, and in the John Williams Survey, Abstract No. 237, Brazos 
County, Texas, and consisting of the following tracts: 

All of the called 23.38 acre tract (and 1/2 of the adjoining Britten Road) 
described in the deed from Anton F. Zemanek, et ali, to Ann Zubik as recorded 
in Volume 435, Page 297, of the Deed Records of Brazos County, Texas; 

All of the called 23.38 acre tract (and 1/2 of the adjoining Britten Road) 
described in the deed from Alb ina Akins to Ann Zubik and Jerome Zubik as 
record ed in Volume 437, page 254, of the Deed Records of Brazos County, 
Texas; 

All of the called 105 acre - Tract "A" (and 1/2 of the adjoining Britten 
Road) described in t he Partition Decree to Mrs. Minnie Cahill Dunn, et ali, as 
recorded in Volume "P", Page 490, of the Civil Minutes of the District Court, 
Brazos County, Texas; 

Part of the International and Great Northern Railroad ri·ght-of-way, 
subsequently owned by the T & N 0 Railroad and the Missouri Pacific Railroad 
and now owned by the Union Pacific Railroad; 

Part of the'called 27.32 acre tract (and 1/ 2 of the adjoining Britten Road) 
(part of this tract lies with in the confines of the abovementioned 105 acre 
tract) described in the deed from Ella Mae Campa, et al, to \Nilliam Charles 
Bolmanski and Shirley B. O'Connell as recorded in Volume 383, Page 348, of 
the Deed Record s of Brazos County, Texas; 

All of the called 5.099 acre tract (and 1/ 2 of the adjoining Britten Road) 
described in the Contract of Sale and Purchase from the Texas Veterans Land 
Board to George William Nash as recorded in Volume 1101, Page 160, of the 
Official Records of Brazos County, Texas; 

All of the called 1 09.2 7 acre tract (and 1/ 2 of the adjoining Luza Lane 
and 1/2 of the adjoining Britten Road) described in the deed from Ella Mae 
Campa, et al, to Dud ley T. S. Smith, et ux, as recorded in Volume 384, Page 
92, of the Deed Records of Brazos County, Texas; 

All of the called 111.5 acre tract described in the deed from J. A. Blume, 
et ux, to John Homola as recorded in Volume 59, Page 87, of the Deed 
Records of Brazos County, Texas; 

A ll of the called 15.00 acre tract described in the deed from Christine 
Homola to Bessie Hejl as recorded in Volume 363, Page 414, of the Deed 
Records of Brazos County, Texas; 

And part of the 40 foot wide right-of-way strip adjoining the 
beforementioned railroad right-of-way described in the deed from W. H. Blume 
and J. A. Blume, et ux, to J. T. Malony, County Judge of Brazos County for 
Brazos County as recorded in Volume 40, Page 317, of the Deed Re'cords of 
Brazos County, Texas, and said 440.14 acre tract being more particularly 
described as fo llows : 

KLING ENGINEERING ANO SURVEYING 
BPIYAN. TEXAS 
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Zubik-Smith Unit Well No. 1 
440. 14 Acre Unit 
Union Pacific Resources Company 
Brazos County, Texas 
Continued - Page 2 

BEGINNING at the 3/8" iron rod found near a 3 " cedar post fence corner 
marking the north <;;orner of the beforementioned 23 .38 acre tract (437 /254); 

THEN.CE S 45 o 09' 04" E along the northeast line of the 
beforementioned 23.38 acre tract, adjacent to a fence, at a distance of 
1993.67 feet, pass a 3 /8" iron rod found at a 4" creosote post fence corner in 
the fenced northwest line of Britten Road, continue on, for a total distance of 
2023.86 feet t o the center of Britten Road; 

THENCE N 44° 21' 59" E along the center of Britten Road for a 
distance of 621.67 feet to the intersection of the projected northeast line of the 
beforementioned 1 05 acre tract; 

THENCE S 46° 06' 15" E along the northeast line of the 
beforementioned 105 acre tract, along the before mentioned Smetana Road and 
within the fenced confines of same, for a distance of 2505.62 feet to the east 
corner of the 1 05 acre tract; 

THENCE S 44° 56' 06 " W along the southeast line of the 
beforementioned 105 acre tract, at a distance of 34.84 feet, pass 5/8" iron rod 
found at a chain-link fence corner and a 4" cedar post fence corner in the 
fenced southwest line of Smetana Road, continue on adjacent to a fence, at a 
distance of 1944.44 feet, cross the northeast right-of-way line of the 
before mentioned I. & G. N. Railroad, at a distance of 1945.85 feet, pass a 1 /2" 
iron rod found at a 4" cedar post fence corner, continue on across said rail road 
·for a total distance of 2044.69 feet and corner in the southwest right-of-way 
line of said railroad, same being the northeast line of the beforementioned 
27.32 acre tract; 

THENCE S 41 ° 02' 48" E along the southwest right-of-way line of said 
railroad, adjacent to a fence, for a distance of 631.57 feet to the east corner 
of the before mentioned 27.32 acre tract, from which a 1 /2" iron rod found at 
a cross-tie fence corner bears N 44° 22' 55 " E 2.03 feet. 

THENCE S 44° 16' 55" W along the southeast line of the 
beforementioned 27.32 acre tract, with a fence, fo r a distance of 428.61 feet 
to a 3/8" iron rod found at a cross-tie fence corner marking the south corner 
of the 27 .32 acre tract and the east corner of the beforementioned 109.27 
acre tract; 

THENCE S 44° 24' 34" W along the southeast line of the 
beforementioned 109 .27 acre tract, adjacent to a fence, at a distance of 
1540. 6 feet, pass a 1 /2 " iron rod found at a cross-tie fence corner in the 
fenced northeast line of Luza Lane marking the south corner of the 109.27 acre 
tract, continue on, for a total distance of 1567 .39 feet to the center of Luza 
Lane; 

THENCE along the average centerline travelway of Luza Lane as follows : 

N 44 ° 1 6 I 3 6 II w 
N 42° 59' 49" W 
N 41 ° 14' 1 9 " W 

1155.93 feet, 
429.66 feet, 
1575.91 feet to the center of Britten 
Road; 

KLING ENGINEERING AND SURVEYING 
BI'IYAN. TEXAS 
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Zubik-Smith Unit Well No. 1 
440.14 Acre Unit 
Union Pacific Resources Company 
Brazos County, Texas 
Continued - Page 3 

THENCE along the average centerline travelway of Britten Road as 

follows : 

s 46° 27' 35" w 
s 45° 11 ' 08" w 

279.13 feet, 
304.32 feet to the south corner of the 
beforementioned 111.5 acre tract; 

THENCE N 45 ° 33' 19" W along the southwest line of the 
before mentioned 111 . 5 acre truct, at a distance of 31 .73 feet, pass an iron rod 
found at a fence corner in the fenced northwest line of Britten Road, continue 
on, adjacent to a fence, for a total distance of 2240.88 feet to the 
reconstructed west corner of the 111.5 acre tract, a 5/8" iron rod found in the 
fenced southeast line of the Old San Antonio Road bears N 45 ° 33' 19" W 
497.63 feet; 

THENCE N 63 o 1 6' 00" E along the northwest line of the 
beforementioned 111.5 acre tract, adjacent to a fence, for a distance of 
1849.63 feet to the reconstructed south corner of the before mentioned 15.00 
acre tract; 

THENCE N 26° 12' 31" W along the southwest ·line of the 
beforementioned 15.00 acre tract, adjacent to a fence, for a distance of 
702.26 feet to an angle iron found at an 8" creosote post fence corner marking 
the west corner of the 1 5.00 acre tract; 

THENCE N 63 ° 22' 55" E along the northwest line of the 
beforementioned 15.00 acre tract, adjacent to a fence, for a distance of 
840.40 feet to a 1 /2" iron rod found at a cross-tie fence corner marking the 
north corner of the 15.00 acre tract in the southwest line of the 
beforementioned 40 foot road strip (known as Homola Road or Sims Lane); 

THENCE N 48 ° 57' 12" E across the before mentioned 40 foot road strip 
and the before mentioned railroad, for a distance of 97.43 feet to the centerline 
right-of-way of the I. & G. N. Railroad; 

THENCE S 41 ° 02' 48" E along the centerline right-of-way of the I. & 
G. N. Railroad for a distance of 43.55 feet and corner; 

THENCE N 45° 01' 39" E across said railroad, at a distance of1.6 feet, 
pass a 3/8 " iron rod found at a cross-tie fence corner marking the west corner 
of the beforementioned 23.38 acre tract (435/297), continue on along the 
northwest line of the 23.38 acre tracts, adjacent to a fence, for a total distance 
of 1006.60 feet to the PLACE OF BEGINNING, containing 440.14 acres of 
land, more or less . 

Bearings based on True North, as obtained by Solar Observation. 

Prepared 12/09/9 2 

kos9 2· 25o:\zubik&mi .4 40 

LIMITED TO THE AUSTIN CHALK FOR~~TION, as found between 7,338 feet and 
7 , 558 feet in the Michael Petroleum Corporation Cl Smith well located 
695 feet FNHL & 2, 800 feet FSt~L of the John \.Jilliams Survey, A- 237, Brazos 
County, Texas. 

KLING ENGINEERING AND SURVEYING 
.81\YAN. TEXAS 



EXHIBIT 11 C11 

Lea??sd Designation of Zubi · m· No . 1 Unit eff&!Ji '!e February W, 1993.:·,?9 , •. · 
~o~o-0 .:J .:If. ~%"' ~:J~;: l\~1 1 

-.1\0 ~"> . c,O .Jl .- Q.';. 

S~''tl HEJL t:::) IV') .:t .~ 100 AC. • 

. Attached to a nd made a part~f th c a in D~s r ~lut~~.o .' tpt Un~t, Kat~'\.;lt<:at~on or 

/ 

~
'tl,o R. JEAN ,_ o~ V.J. LUZA/ p..G• 

o\.
0 

10 AC. ~ t\.j ( I 
c. R[GMUNO / A.J. LUZA I ~ I / ..-------::--..,..,-::~--:-:7-:-:=---· 

1!l .... c. v/ 69 ~.c. ~ ~ 

1 
~ ZUBIK-SMITH UNIT 

, ... t,6 • ~ ~ I /.g_- ~v~'~· WELL NO. 1 
~ "@~ . 71( " j SURF. LOC. ELEV:296 

·~~~4 ~ ~if/S. /4-.... ~ ::.I)Jt.t>l .. 1 ;;.1~
1

7:-r., ~1 r--- -r- -
SCALE: 1 ~ "" 1 000' 

V. COURT 
511.4 AC. 

~~ .,..c. sv~ Yl II 1 1 • 
~'to::' , '1f ·~ J Q,1 ;.,1 • 

A !C), ~'ll.~ .;, • ,..._' "'- "1"1 J 
~ ~ ~ · -- ~~ 'j II 1.6 I ~LEO a a 1 1 ' 

~ AC. SVI?V. 15.00 AC. ~ rS::. _ 7!j.::>i1k. _ §'20.: 
il I ~6~/414 ~ ~ ;j)~ , 

~ ::t \.jj I o.:.v I ~1 1C. SVR~ N ~ N"' 
CALLED I I ~. 75 11 "l CALLED: ..: ;:) ci ;::j 

3 ~~ ~~i'~~'~'' ft)\~ -~ lgpr~~·-J~ 2~~~;[ ~ i: i: 

1 
1 

' 11 1.:> AC. AC. SVRV. !' ~ I ~fLLt~';12J.J6 A~. < ::i 
• • • . 

59167 
CALLED 40' STRIP 2J.:;)6 AC1 4

J
7 

/
25

( ' 
•. o

0 
o FOR ROAD PURPOSES - v 4J5/297 ~ 

S & E f'ROM 59/67 ~;..., fr 
TAYLOR ~SURVEY. A-230 Vo1.40, P9J17 I !'?1~ E.W. 'vAYLOR

1 
SURVEY, A-231 

< f{~~~~~~~~~~-~0~.~~~~-~~~~~~·r·~~~:=~OI~liTI~EN~R~OA~D~>~~=::=~=;~~~t==~~v-~'~-~~~~~~L~2~~rr=~===~'~~~ 
~ ·.~ JOHN WILLIAMS ~URVd11• A- 237 @ -11...1 _'1~ Y-2 "' .... .- ~ 
~A • :~ ! Ac.s·f~R; ;I -:r ;'~I~ I ~I L-Ac. ~~o . 

A. TOOOLA TOM 1 1 CALLED ,.- . .f-.. (\ - ~.07 AC. 

• I • 66 AC. I 4~E:C:w. 31· : ~1~9ttio ~ <~z; Q) T~;:9~6" ~ 
, • . •• ~ "' I I I .... ::::; 5.71 C.M.D.C. 

VARIOUS 
TRACTS 

~ .: I ~ , AC.@RV. 

" I ~I 109.27 AC . .:. 5 :::> 171 :l . ~ 3 ..- 1 CALLED ~ ' C 
'-1 ;:s 1 J64/92 0 0. 4 ~ 

::j~ ~ :::> 1 :t ~~ AC. SVI?V. 90.J5 

~ I n )..:' "(_ : y' I~ - ~ AC. SVRV. _i .,., uw 1 • Cl.l a:: ~ 
~~~n~ ~ : .. l 1-1 "-r-~1o~~E~c. ~ 

-...- c~ 1 27.J2 AC n: GA) P/490 w 
-< U....., I : i"' CALLED -~: TRACT ' A" ~ 

_,. vI 1 I 1 J8J.LJ46 o , -l-.~ c .M.o.c. a 
::t~i~ o.ri ~r~co 'i: 0 14/~J~~~~;i~~~~:Q~•o.~,_ 

-.J ?:>73' _, 5" 112.11 1 
~----------- --- ----~-~- [· _, AC. SURV. . S~lETAtlA fORES T 

lt====ft..::~:::....---- _ __ ....__-t-:r:--1 ~~ SUGOMSION 

:< C. SALVICCO \ o • 

95~ ~ 25.6 AC. , l ~7 V. ::~T , L~ ~~· 
1.1)""" 5:;) AC. 

~~ w.o. NORCRoss! ZUBIK-SMITH UNIT 
...... :.::;:: 1 AC. WELL NO. 1 
'-.),..._ 

:..... BOTIOM LOCATION 
~~ 

UNIT PERIMETER 
LINE O(ARINC 

1 S 45'09'04' E 
2 N ~ 4'21'59'E 
J s 46'06'15'E 
4 S H '56'06"W 
!) s 41'02'46'E 
6 S H'16'55"W 
7 s 44'2~'.)4 '\V 

6 N 44'16'J6'W 
9 N 42'59'49"W 

10 N 41'14 '19'W 
11 S 46'27'J5'W 
12 S 45' 11 '08"W 
1J N 45'JJ' 19'W 
H N 6Y16'00'E 
15 N 26'12'J1' W 
16 N 6:l'22 ' 55' E 
\7 N 46'57 ' 12'E 
16 s H02'46" E 
19 N 45'0 1'~9· E 

METES: 
OIST. 

2023.66 
621.67 

2505.62 
2044 .69 
6J 1.:'>7 
428.61 

1567.J9 
1155.93 

429.66 
1575.9 I 
279.1) 
J04.J2 
22~0.88 
18~9 . 6J 

702.26 
640.40 

97.43 
43.55 

1006.60 

NOTES: 
1. BEARINGS OASEO ON TRUE NORTH 

OBTAINED BY SOlAR OBSERVATION. 
2. WELL LOCATED N66'W-7.0MI. 

FROM BRYAN 
J. ~\ INDICATES LIMITS Of' UNIT 

4. THIS TRACT IS COV(R£0 BY NUMEROUS 
LEASES NOT LISTED HERE. 

ZUBIK-SMITH UNfT WELL NO. 1 

TRACT ACREAGE LEASE IN UNIT 

0 47.97 JEROME ZUBIK AND ANN ZUBIK 

0 
MICHAEL R. & AUDREY R. CAHILL 

90.J5 ~SEE NOTE 4t 
RNEST CAHIL 

@ 1·1.76 ERNEST CAHILL 

® ~.02 ERNEST CAHILL 

® 0.44 ERNEST CAHILL 

0 5.71 MISSOURI PACIFIC RAILROAD R.O.W. 

0 ~ .75 MI~SOURI PACinC RAILROAD R.OW. 
(.W. lAYLOR SURVEY. A-2J1) 

® 26.99 SHIRLEY O'CONNELL 
VIILLWA CHARLES BOLMANSKI, clux 

® 5.26 GEORGE W. NASH. etux 

0 1 12. 17 DUDLEY T. SMITH, etux 

® 111.61 SYLVIA H. HOLMES. clvir 

® 15.14 BESSIE HEJL 

@ 1.26 40' WIDE R.O.W. STRIP 
(BRAZOS COUNTY-Vol.-'0, P9.317) 

0 0.67 40' WIDE R.O.W. STRIP 
(BRA20S COUNTY-Vol.40. P9.J1?) 

440. 14 10TAL ACRES IN UNIT 

WELL LOCATION 

VOL/PC 

1162/64J 

66/566 

66/566 

86/586 

86/566 

626/J26 

1J45/210 

627/57J 

1162/640 

1162/637 

IZUBIK-SMITH UNIT WELL N0.11 
UNION PACIFIC RESOURCES COMPANY 

E.W. TAYLOR SURVEY, A-231 
~· 

SURVEYEO:AUGUST, 1992 

§MfL,-
BY:S.M. KLING R.P.l.S. N0.2003 ~ 
r :\OWCI\041\ MYHIIIl.. ( 

H.D. TAYLOR SURVEY, A-230 
JOHN WILLIAMS SURVEY, A-237 

BRAZOS COUNTY, TEXAS 

SCALE: 1" = 1 000' 

KUNG ENGINEERING tl. SURVEYING 
BRYAN. TEXAS 

AUG. , 1992 

II 
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UNITED STATES POSTAL SERVICE 

Official Business 

<'.! 
( ) 

.. ) 

0.... 

-(.) 
! I ::t . 

~ 
J 
•? 

f~ 

l~ ! 
(..) PENALTY FOR PRIVATE 

USE, $300 

Print your name, address and ZIP Code here 
• 



SENDER: 
• Complete otems 1 end/or 2 lor eddouonal services 
• Complete otems 3, and 4a & b. 
• Pr~nt your name and address on the reverse of thos form so that we can 
return thos card to you. 
• Attach this form to the front of the mallpoece, or on the beck of space 
does not permot 
• Wnte "Return Receopt Requested" on the meolpoece below the amcle number 
• The Return Receopt Fee woll provode you the aognature of the person dehvere 
to end the date of delivery. 

3. Article Addressed to: 4a. 
\ l ) . , ) 1.. ' -; I ·I '\ ~. "\ • 

i "\ ,,, ( I r) ,·rr ~ r~ Ctn Dl lll 
. \) . , Y) \ l ) \-~ \1._ 

\ 1...: \ l '( \\'I I'< 

I also w1sh to receive the 
following serv1ces (for an extra 
fee): 

1. 0 Addressee's Address 

2. 0 Restricted Delivery 

0 Return Receipt for 
Merchandise 

11. .• 9 \ 7. Date of Delivery Jilt( .2 .5 :9l1 

5. Signature (Addressee) 

6. 

PS Form 

... 
8. Addressee's Address (Only if requested 

and fee is paid) 

~ u.s. GPO: 1991-287-066 DOMESTIC RETURN RECEIPT 



Texas General Land Office 
Garry Mauro. CommiSSioner 

Stephen F Aushn Bu1ld1ng 
1 700 North Congress Avenue 
Aushn. Texas 78701 1495 
(512) 463 5001 

Certified Mail No . P 795 978 068 
Return Receipt Requested 

Ma y 20 , 1 996 

Ms. Suza nne Naylor 
Union Pa cific Resources Company 
P.O . Box 7 MS 2904 
Fort Worth, Te xas 761 01-0007 

RE : Notice of Unde rpayme nt on St a t e Lease M-95 170 

Dear Ms . Na y lor, 

~131. '16 

tc- 1£ {l 9 3 b 

The Royalty Ma nagemen t Div i s i on of the Texas General Land Office 
ha s completed a limite d review of the above referenced lease 
op e r a t e d by Union Paci fic Resou rces Company . Through this review, 
i t was determined t hat $532 . 97 has been underpaid to the State for 
t he reporting period February 1993 through January 1995. This 
amount comprises $1 98 . 53 in additional royalty , $275 . 00 in 
penal ty , and $59 . 44 in interest, which has been computed through 
June 14, 1996 , i n accordance with Section 52 . 131 of the Texas 
Natural Resources Code . 

The following documents are attached in support of our findings: 

o A brief summary of our review (Attachment I); 

o Schedul e supporting our royalty, penalty, and interest . 
calculations (Attachment II); 

o Procedures used for assessment of penalties and interest 
(Attachment III) , and; 

o A copy of the lease agreement (Attachment IV) , 

To ensure your lease remain in good standing with the General Land 
Office , please respond to this notice within 25 days of the above 
date. If your records reflect this royalty has been paid, please 
provide us with docume ntation of payments made and remittance 



da t es . Pa yment of t hi s no tic e should be s ubmitt ed separately from 
monthly r oyalty pa yme n ts you ma y b e r e mi t t ing . We will prepar e 
the GL0-2 Repo r ts f o r corre ction of t he delinquent amounts 
reflecte d in this notice . In orde r t o e nsure proper credit , your 
payment should be mailed to my attention in t he enc l osed e nvelop e , 
a l ong with a copy of this letter . 

This no t ice in no way precludes t he General La nd Office from 
pursui ng a ny c laim or r e me dy rela t e d to t his l eas e or t o t his 
royalty pa yment. Additionally , this no tice does not consti t u te an 
Audit Billing No tic e as defined in Sect i on 52 .135 of t he Natural 
Resources Code and, consequently, does no t p recl ude t h e General 
Land Office f r om conduc ting furthe r e xa mination s of this or other 
l eases operated a nd/or r e por ted by Un ion Pacific Resou rces 
Company , o r f r om e xa mining these o r o the r i ssues and time periods 
in a future inspecti on of y our books , accounts , reports or o the r 
reco rds. 

If you ha v e a ny question s , please call Paul Dvo rak a t (512) 475-
1524 . 

Sincer e l y , 

t!IL~ 
J e ff Dusenbury ,Manage r 
Roya lty Manageme nt /Energy Resources 

Encl osu r e s 
At t achments 



ATTACHMENT I 

REVIEW SUMMARY 

State Lease M-95170 

We have r eviewed our records for the period September 1993 through 
August 1 995 to determine if oil and gas royalty has been correctly 
reported and paid with respect to volume. Volumes reported to the 
General Land Office (GLO) were compared to volumes reported to the 
Railroad Commission (RRC) . 

As a result of this r eview , it was determined that casinghead gas 
production volumes for the period February 1993 through November 
1993 and lease fuel volumes for the period December 1993 through 
January 1 995 were not r eported nor were royalties paid as required 
by the lease agreement. Paragraph 3 (b) states "To pay Lessor on 
gas and casinghead gas produced from said land (1) when sold by 
lessee, one fourth (1/4) of the amount realized by Lessee, 
computed at the mouth of the well .. . 11 

We have concluded that additonal revenue is due in the following 
amounts : 

ROYALTY PENALTY INTEREST TOTAL 

GAS $198.53 $275.00 $59 . 44 $532.97 

(See Attachment II for s upporting calculation s) 



UNION PACIFIC RESOURCES COMPANY ATTACHMENT II AUDITOR: P. DVORAK 

STATE LEASE M-95170 FILE NAME: 95170-G.xls 

ZUBIK-SMITH UNIT DATE: 05/17/96 

GIDDINGS (AUSTIN CHALK-3) FIELD 

BRAZOS COUNTY, TEXAS PENALTY/ 
RRC OIL WELL #03-21939 INTEREST DATE: 
STATES'S ROYALTY DECIMAL .25 06/14/96 
TRACT PARTICIPATION .004384 

(1) (2) (3) (4) (5) (6) (7) (8) (9) 

~~ H··· ·:!~~~ ~-~--~~~-~Ell-~ ....... ~~~l -:1" ;.~ '@ ·J 
!:: "' ~ • .,....,., J-._,. ·~ .~ ~ • - .• 

r::~~:~:~ .. ~§.;~:~ ·_i:: ~-. ' ·. ! l ~o.:-l=:·~s =---- .... L: •. :...'"·--.! ·- - ·... j j ~ 
Feb-93 

Mar-93 

Apr-93 

May-93 
Jun-93 

Jul-93 

Aug-93 

Sep-93 

Oct-93 

Nov-93 

Jan-95 

2,498 11 1.967 1.000 21 .64 5.41 
2,318 10 1.967 1.000 19.67 4.92 

10,172 45 1.967 1.000 88.52 22.13 

16,604 73 1.967 1.000 143.59 35.90 
7,650 34 1.967 1.000 66.88 16.72 

16,054 70 1.967 1.000 137.69 34.42 
10,318 45 1.967 1.000 88.52 22.13 
8,863 39 1.967 1.000 76.71 19.18 

6,719 29 1.967 1.000 57.04 14.26 

3,481 15 1.967 1.000 29.51 7.38 
8,483 • 37 1.738 .. 1.000 64.31 16.08 

93,160 $794.08 $198.53 

COMMENTS: 

(A) RRC VOLUME- REPRESENTS CASINGHEAD GAS PRODUCTION NOT REPORTED OR PAID FROM RRC OIL WELL #03-21939. 

• REPRESENTS LEASE FUEL VOLUMES FOR THf PERIOD DECEMBER 1993 THROUGH JANUARY 1995. 

1156 

1126 

1095 

1065 
1034 

1003 

973 

942 

912 

881 

457 

(B) PRICE/BTU - REPRESENTS SALES PRICE AND BTU NOTED ON GL0 -2 GAS REPORT FOR DECEMBER 1993. (1ST REPORT FILED BY UPRC) . 

.. REPRESENTS AVERAGE SALES PRICE FOR THE PERIOD DECEMBER 1993 THROUGH JANUARY 1995. 

(C) SEE ATTACHMENT Ill, "SUMMARY OF PENAL TYIINTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY 

AND INTEREST CALCULATIONS. 

25.00 1.95 32.36 

25.00 1.73 31.65 

25.00 7.54 54.67 

25.00 11.87 72.77 
25.00 5.36 47.08 

25.00 10.68 70.10 

25.00 6.65 53.78 

25.00 5.57 49.75 

25.00 4.00 43.26 

25.00 1.99 34.37 

25.00 2.10 43.18 

$275.00 $59.44 $532.97 

•. 



J 

PENALTY (3) 
• For delinquent royalty 

• For delinquent report, I ~ 
affidavit, or other jl 

document 

INTEREST 
• For delinquent royalty 

ATTACHMENT Ill 

SU MMARY OF PENALTY/I NTEREST ASSESSMENT RULES 
FOR DEUNQUENTROYALllES AND DELINQUENT 

REQUIRED REPORTS OR DOCUMENTS 

DUE BEFORE 10 - 1-75 DUE AFTER 10-1-75 AND 
(Production Prior BEFORE 9-1-65 
to 8-1-75) (Production 8-1 -75 thru 

6-30-65) 

NONE The greater of 1% of the delinquent 
amount or $5.00 for each 30-day 
delinquency 

~ 

NONE $5.00 per document for each 30-day 
period of delinquency 

6% per year, compounded 6% per year, compounded 
annually; accrual begins 30 annually ; accrual begins 30 
days after due date (1) days after due date (1) 

(1) Tex. Rev. Civ. Stat. Ann., Article 5069-1 .03 and related case law. 

(2} Tex. Nat. Res. Code Ann.§ 52.131 (g). 

DUE AFTER 9-1-85 
(Production 7 - 1 - 85 

Forward) 

For delinquencies of 30 days or less, 
the greater of 5% of the delinquent 
amount or $25.00 
For delinquencies of more than 30 days, 
the greater of 10% of the delinquent 
amount or $25.00 

$1 0.00 per document for each 30-day 
period of delinquency 

~ 

12% per year, simple; accrual begins 60 
days after due date (2) 

(3) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market 
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at 
Tex. Nat. Res. Code Ann. § 52.131 (e), (f), & (h). 

A royalty payment that is not accompanied by the required royalty affidavit indentifying the GLO lease number is delinquent. 

The State's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty. or interest. 

Noveui>er 08, 1994 
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Anadarko E&P Onshore LLC 

STATE OF TEXAS 
OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 
AUSTIN, TX 78701 -1436 

Division Order 

See reverse for list of 
Properties and Interests. 

Effective Date: Date of First Sales 

The undersigned certifies the ownership of their decimal interest in production as described above payable by Anadarko E&P 
Onshore LLC (Payor). 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be 
effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable 
to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100, or Sept. 30 whichever occurs first, or as required by applicable 
state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or 
any other contracts for the purchase of oil or gas. .. . 

I :.~ 
In addition to the terms and cond itions of this Division Order, the undersigned and Payor may have certain statutory rights undel' •• '" 0 

the laws of the state in which the property is located. • • 
~ 

Note: NADOA Model Form Division Order (Adopted 9/95) 
... , 

• •• • • 
Special Clause(s) : Payee agrees that by execution of this DO and returning the signature page to Payor that the signature page 
will be attached to Payer's duplicate original of this instrument and treated as an original for all purposes. • 

THESE ARE FIRST PRODUCTION DIVISION ORDERS FOR THE ZEMANEK UNIT EB WELLS, #A1H & #A3H, EFFECTIVE 
2/1/1 5. 

Signature of Witness 

Signature of Witness 

RV45678204 

STATE OF TEXAS 

OFFICE 

Owner Signature/Corporate Tit le 

Owner Signature/Corporate Title 

Owner Address (if different from above) 

City, State Zip Code 

Owner Daytime Phone 

Email Address 

RETURN THIS COPY 

'Failure to furnish your Social Security/Tax ID number will result In withholding tax in accordance with federal law and any tax withheld 
will not be refundable by payor. 

•• All individual parties must complete and return the enclosed W9 to Insure proper payment Additional forms may be obtained at www.lrs.gov 

Please return to: 

Anadarko E&P Onshore LLC 
P.O. BOX 1330 
HOUSTON, TX 77251-9874 
1-800-359-1692 

Date Prepared: 
Prepared By: 
Suspense Flag: 
Escheat Flag: 

March 02, 2015 
BRENDA COPELAND - AS 
N 
N 



Property Property Name Product 
114012 ZEMANEK UNIT EB A1H All Products 

L~gal Description : 

State/County 
TX/BRAZOS 

Int Type Int Seq Interest 
RI 1 0.00107769 

2-19-15: THE DECLARATION AND NOTICE OF POOLED UNIT FOR THE ZEMANEK UNIT EB WAS FILED OF RECORD 
UNDER DOC #01208949, VOL. 12283, PG. 220 OF THE OPR OF BRAZOS CO.,TX. ON 9-22-14. THE ZEMANEK UNIT EB 
CONT AINES 438.44 POOLED ACRES & IS PART OF THEE W TAYLOR SURVEY, A-231 & THE J WILLIAMS SURVEY, A-237 
OF BRAZOS CO., TX. THIS UNIT CONTAINS A STATE OF TEXAS LEASE (M-95170). BSCOPELAND 

Property Property Name Product 
114014 ZEMANEK UNIT EB A3H All Products 

Legal Description : 

State/County 
TX/BRAZOS 

Int Type Int Seq Interest 
RI 1 0.00107769 

2-19-15: THE DECLARATION AND NOTICE OF POOLED UNIT FOR THE ZEMANEK UNIT EB WAS FILED OF RECORD 
UNDER DOC #01208949, VOL. 12283, PG. 220 OF THE OPR OF BRAZOS CO.,TX. ON 9-22-14. THE ZEMANEK UNIT EB 
CONT AINES 438.44 POOLED ACRES & IS PART OF THEE W TAYLOR SURVEY, A-231 & THE J WILLIAMS SURVEY, A-237 
OF BRAZOS CO., TX. THIS UNIT CONTAINS A STATE OF TEXAS LEASE (M-95170). BSCOPELAND 

A I 1-/ 

f\ 3 ff - · 

•Failure to furnish your Socia l Security/Tax ID number will resu lt in withholding tax in accordance with federal law and any tax withheld 
will not be refundable by payor. 

•• All individual parties must complete and return the enclos!1d W9 to insure proper payment Additional forms may be obtained at www.irs.gov 

Please return to: 

Anadarko E&P Onshore LLC 
P.O. BOX 1330 
HOUSTON, TX 77251 -9874 
1-800-359-1692 

Date Prepared: 
Prepared By: 
Suspense Flag: 
Escheat Flag: 

March 02, 2015 
BRENDA COPELAND - AS 
N 
N 



Unit N umber 

Operator N ame 

Customer ID 

Unit N ame 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA158921 

7625 

Anadarko E&P Onshore LLC Effective Date 

Unitized For 

Unit Term 

C000044444 

Zemanek Unit EB 

09/01/2014 

Oil And Gas 

County 1 Brazos RRC District 1 03 Old Unit umber Inactive Statu Date 

Co unty 2 RRC District 2 

County 3 RRC District 3 

County 4 RRC District 4 

Unit type Permanent 

State et Revenue lnterest Oil 0.00110049 Gas 0.00110049 

State Part in Unit 

Unit Depth 

0.00440197 

Specified Depths 
Well 

From Dept!, 

To Depth 

7814 TVD 

8311 TVD 
Formation Top of Woodbine to Base of Woodbine 

Lease umber Tract l ease Acres 
o in Unit 

MF095170 1.930000 

AP! N umber 

42041 32267, 4204132268 

Remarks: IHROW Unit 

Prepared By: 

GLO Base Updated By : 

RAM Approval By: 

GIS By: 

Well In ventory By: 

8/11/2015 3:15:39 PM 

Participation Ba is Surface Acreage 

If Excluio11s Apply: See Remarks 

Total Unit 
Acres 

Tract Lease Royalty 
Participation 0/G 

438.440000 0.00440197 0 /G 0.25000000 

Prepared Date: 

CLO Base Date: 

RAM Approval Date: 

GIS Date: 

WI Date: 

7625 

RI of Lease 
in Unit 

Royalty Rate 
Red11ctio11 
Clause 

0.00110049 No 
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To : 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date : 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

09/01 /2014 

Anadarko E&P Onshore, LLC 

ANADARKO E&P CO., LP, HOUSTON 

Zemanek Unit EB 

MADISONVILLE, W. (WOODBINE -A-) 

County: Brazos 

Lease 
~ 

HROW 

Lease 
Number 

MF095170 

Private Acres: 

State Acres : 

Total Unit Acres : 

Unit Type: 

Permanent 

8/11/2015 3:15:21 PM 

Lease 
Royalty 

0.25000000 

Expiration 
Q..m 

11/03/1995 

436.510000 

1.930000 

438.440000 

Unitized for: 

Oil And 
Gas 

Lease 
Term 

3 years 1.930000 

Participation Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Rules: 

Yes 

UPA158921 

UPA158921 

Unit Number: 7625 

Lease Acres Royalty 
In Unit Participation 

1.930000 0.00110049 

Surface 
Acreage 

0.44% 

0.11 % 

Spacing Acres: 

1 of 1 



Highway Right-of-Way Unit Designation Form 
Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701- 1495 

OPERATOR INFORMATION 

Contact Name John Otto ~--------------- Phone (832 ) 636-8495 

Name of Pooled Unit Zemanek Unit EB ----------------~-------------
Operator of Pooled Unit Anadarko E&P Onshore LLC County Brazos 

Effective Date of Unit Declaration : September 1, 2014 

HROW LEASE(S) IN UNIT 

Total HROW 
HRWO State 

Lease Date Term 
HROW Acreage in Lease 

Lease No. Royalty HROW Acreage in 
Lease Unit 

M-95170 11-3-92 3 years 1/4 1.93 1.93 

Total Unit Acreage _4_3_8_.4_4 _______ Ac. 

Total HRWO Acreage In Unit 1.93 Ac. 

Total Private (non-state) Acreage In Unit 436.51 Ac. 

State's Royalty Revenue 
Interest in Unit: 0. 0 0 1 1 0 0 4 

Attach a plat showing the pooled unit outline, unit well(s) location, and HROW lease t racts. 

Type of Mineral Poo led : D Oil D Gas [{]oil & Gas 

Pooled Interval: All Depths D Top Depth 7,814' Base Depth _8_,3_1_1_' ____ _ 

If pooling a Format ion(s) please list Formation Name:_W_o_od_b_i_ne_A _________ _ 

RRC Field Name(s): _M_a_d_is_o_n_v_ill_e-'-, _W_e_s_t _________ _ 

API # 

API # 

API # 

API # 

42041 32267 

4204132268 

UNIT WELL(S) 

RRC ID# 26551 -------------- -
R RC ID# 26551 ~--------------
R RC ID# 

RRCID # ~-------------



EXHIBIT 'C' 
Alt:>cned lo and made a pan of Ulal cenaln Oedaration and Notice of PoOled Unit dated effective September I 2014 
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(7/20/2015) Mary Barnstone - RE: Zemanek Unit/ Venture #11402 (A 1 H) & #114014 . . 

From: Mary Barnstone 
Brenda Copeland To: 

CC: 
Date: 

David Robertson; Susan Wauer; Terry Peterson 
7 /20/2015 8:31 AM 

Subject: RE: Zemanek Unit/ Venture #11402 (A 1 H) & #114014 (A3H) I St of TX Lease #M-951 70 

Thank you. If there are no corrections/amendments to the DPU, all I need to get th is set up is the GLO 
HROW Unit Declaration Form and the $500 processing fee. 

http://www.glo.texas.gov/what-we-do/energy-and-minerals/ documents/oil-qas/permittinq-leasinq/hiqhway­
riqht-of-way/information-hrow-unit-declaration.pdf 

Best, 

Mary Beth 

Mary Beth Barnstone 
Geotech/Landman 
Mineral Leasing, Energy Resources 
Texas General Land Office 
Direct number: (512) 463-6818 
Fax number: (51 2) 475-1543 
Mary.Barnstone@GLO.Texas.Gov 

>» "Copeland, Brenda" <Brenda.Copeland@anadarko.com> 7/17/2015 3:56 PM »> 
July 17, 2015 

RE: ZEMANEK UNIT EB 
A1H > Venture #114012 
Well# > H4584-01 
A3H > Venture #114014 
Well # > H4586-01 
Brazos Co., TX. 
State of Texas Lease M-95170 
AE&P Lease #1284236000 
UnitTr. 3 &4 

Mary Beth, 

David ask me to respond to your email below. I will be able to provide to you a recorded copy of the 
Declaration And Notice Of Pooled Unit for the Zemanek Unit EB, which includes a plat, a legal descri ption 
& lists all leases. 

Information about the State HROW will have to come from E&P. I bel ieve Terry Peterson 1s the Landman 
that worked this Unit. His email is Terry .Peterson@anadarko.com 

We hope this information is helpful. 

Brenda S Copeland 
Sr Staff 0 .0 . Analyst 
Anadarko E&P Onshore LLC 
832.636 7095 

Page 1 



' (7 /20d015) .Mary Bc!rnstone - RE: Zemanek Unit/ Venture #11402 (A 1 H) & #114014 

-----Original Message----­
From: Robertson, David 
Sent: Friday, July 17, 2015 9:04 AM 
To: Copeland, Brenda 
Subject: Zemanek Unit 

Hi Brenda, 

The GLO has requested some additional information from us in order to set up the Zemanek Unit for 
royalty reporting . 

Zemanek Unit EB State Lease 95170 RRC ID 03-26551 

Please see Mary Barnstone's email below with the information she is requesting. Please let me know if 
you have any questions or if I can be of any help. 

Thanks for your help! 

David 

-----Original Message-----
From: MaryBarnstone[mailto:Mary.Barnstone@GLO.TEXAS.GOVJ 
Sent: Friday, July 17, 2015 8:55 AM 
To: Robertson , Dav~ 
Cc: Susan Wauer 
Subject: Re: FW: Fwd: C000044444 Pending Add 

Hi David, 

I haven't gotten anything yet on this well, but on further review, it looks like the unit this well crosses 1s 
restricted to the Austin Chalk and this well is in the Woodbine so we just need to set up a new HROW 
unit. Please have your land folks send me the original DPU, any/all corrections and amendments, a 
current unit plat with State acreage highlighted and the State HROW Unit Declaration form, found here: 

http://www. g lo. texas. gov /what-we-do/en erqy-and-m in era ls/ docu ments/oi I-gas/perm itti ng-leasi ng/h ig hway­
rig h t-of-way/information-h row-unit-declaration. pdf 

Thank you , 

:-) mb 

Mary Beth Barnstone 
Geotech/Landman 
Mineral Leasing, Energy Resources 
Texas General Land Office 
Direct number: (512) 463-6818 
Fax number: (512) 475-1543 
Mary.Barnstone@GLO.Texas.Gov 

Click here for Anadarko's Electronic Mail Disclaimer<http://www.anadarko.com/notices/Pages/Electronic­
Mail-Disclaimer.aspx> 

Page 2 



APC 

Anadarko Petroleum Corporation 

ROYAL TY DATA SHEET 
Lease Basis 

BRENDA 

Venture II 114012 & 114014 

Company Code 10 

WINS Compleoon II H4584 & H4586 

Prepared by __ c_o_P_E_Ll'I_N_D _______ _ Date Prepared ___ 3:.../..:.1..:.0/c:2c:0..:.1.::..5 

WELL NAME : ZEMAN EK UNIT EB, WELL A 1 H & A3H 

OPERATOR- ANADARKO E&P ONSHORE LLC 

STATE TEXAS COUNTY BRAZOS -------
rrrrrm1111 111111 1111 111 1111111111 11111 11111 111111 11111111111111 rrrr rm111111 111111 111111 111111 11 111111 1 

FEDERAUSTATE/INDIAN LEASE & ROYALTY INFORMATION 
IISIV"\,;. etc::. ruporu o•e IO< 

Product STATEIBLM/BIA Comments• State/Fed/Indian 
pay.no any of !lit 

Stale/Fedl1nd"r.,n roy•lty en 
DOI# 011 Gas All Lease# DWRR. etc. Rov Rate · this DOI? 

0.25 ROY 
RATE 

0.00035923 UT 
114012 /0001 GAS 1284236000 AID# M-95170 INTEREST Yes 

0.25 ROY 
RATE 

0 00035923 UT 
114012 / 0002 OIL 1284236000 AID# M-95170 INTEREST Yes 

0.25 ROY 
RATE 

0 00071846 UT 
114014 / 0001 GAS 1284236000 AID# M-95170 INTEREST Yes 

0.25 ROY 
RATE 

D.00071846 UT 

114014 / 0002 OIL 1284236000 AID# M-95170 INTEREST Yes 

-- -
. 

If an Indian Owner, 1s 1t "Aliottee" or "Tnbal '? 

Does the owner have a sliding scale roya,ty? If yes attach scale 

• If lease'ts DWRR (and so MMS not added to DOI). please nd1cate so 

Add1tonai Land Notes 

Ema1 to. zz Team.Reguiatorv Accounting land Adm1n -
Original to Imaging 

@anadarko.com 



DECLARATION AND NOTICE OF POOLED UNIT 

STATE OF TEXAS 

COU NTIES OF BRAZOS 

ZEMANEK UNIT EB 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

This Declaration and Notice of Pooled Unn ( Agreement") 1s executed by the 
undersigned. being the owners of or having the contractual right to acquire certain interests 1n 
the easehold estates created under those certain vahd and subs,sung Oil and Gas Leases, or 
riemorandums thereof which are more particularly desc'lbed on Exhibit A attached hereto 
and incorporated here1r by reference for all purposes (collectively referred to herein as the "Unit 
Leases ) 

RECITALS 

WHEREAS each of the undersigned parties 1s authorized. under the terms of lhe Unit 
Leases or otherwise. to pool . unitize or combine all or a portion of the lands covered by lhe Unit 
Leases with other land lands, lease or leases, to form a pooled unit for the exploration. 
development and production of oil. gas and associated and constituent hydrocarbons and 
hydrocarbon gases from the lands covered by the Unit Leases. and 

''HE.,,EAS · p,r- ~g ..1r>1t·za1 ,c~ anc combr at,or of the unit Leases anc mineral 
estates to the extent necessary to form the hereinafter described pooled unit. 1s reasonable and 
advisable 1n the judgment of the undersigned 

(1 ) Declaration of Unit In cons1derat1on of the premises and pursuant to and 1n accordance 
with the terms and prov1s1ons of lhe Un1l Leases. the undersigned does hereby declare pool. 
unitize and combine the royalties, leasehold rights. mineral and royalty interests and other 
interests pertaining to the Unit Leases, including all renewals, extensions, rat1f1cations and 
amendments thereof by the undersigned, and the Unit Area. as described below, insofar as the 
same contributes to the Unit Area as described below, into a unit for the exploration. 
development and production of oil, gas. associated hydrocarbons and hydrocarbon gases 
("Uni ·). 

(2) Description of Unit Area The Unit includes the Unit Leases described on said Exh1b1t A·. 
insofar as same contributes to those lands (' Unit Area") described on Exhibit "B and depicted 
on Exh1b1t c·. such exh1b1ts being attached hereto and incorporated herein by reference for all 
purposes The Unit shall cover and apply to the stral1graph1c equivalent of those subsurface 
depths currently 1denlif1ed as the Mad1sonv1lle West (Woodbine 'A') Field. encountered from the 
base of the Austin Chalk Formation encountered at 7,814 ' to the lop of the Buda Formation 
encountered at 8,311 on the gamma ray log for the T D Exploration. Inc. Dobrovolny No. 1 
Well (API # 42-041 -31212) located in the John Williams Survey, A-237. Brazos County Texas 
Production from the Unit shall be allocated proportionately among the tracts pooled herein 
w1th1n the Unit in the proportion which the number of surface acres in such tract bears to the 
total number of surface acres 1n the Unit The production of oil gas and associated 
hydrocarbons from any part of the Unit Area. shall consutute producuon of such substances 
from all of the Unit Leases. Dnlhng or reworking operations or other operations conducted on 
any lands or lease w1th1n the Unit shall constitute such operations for the production of 011. gas 
and associated hydrocarbons on all of the Unit Leases within the Unit. If at any time any tract of 
land or interest within the Unit is not properly pooled or un1uzed hereby or 1s not otherwise 
committed •o :he Unit such fact shall not affect. terminale 1mpa1r or otherwise 1nvahdate the 
u I as 1c ariy nterest 0001eo or uniltzed hereby 

(3) Unil Name. The pooled unit created hereby shall be known as the ZEMANEK UNIT EB, 
containing 438.44 acres 

(4) Addilional lnteres1s Included In the event the undersigned. as of the effective date hereof 
owns any leasehold interest or mineral and/or royalty interest other than those speclfically 
described or referred to herein covering lands w1th1n the Unit Area. including any unleased 
mineral interest 1n lands 1ns1de the Unit Area or any interest for which rat1f1cation of the Unit 
created hereby 1s necessary, and the undersigned inadvertently failed to include said interest on 
Exhibit •A", then said interest or interests are hereby pooled and combined into said Unit as 
hereby declared, without the necessity or spec1f1cally enumerating such interest or interests and 
the spec1f1c land which they cover or 1n which they are held, provided. however. no cross­
ass1gnment or cross-conveyance of any interest 1n and to the Unit Leases or the Unit Area 1s 
intended by this instrument. 



(5) Right to Amend The undersigned hereby exclusively reserves the right from time to lime 
to correct alter or amend this Agreement. and the respective terms and prov1s1ons hereof and 
to change the size and area of and interests covered by the Unit described herein. 1nclud1ng, 
without hm1tat1on. the power ( ) lo change reduce enlarge or extend the size or conf1gurallon o: 
the Un,t Area (11) to include any other formahon or forma11ons and any other mineral or minerals 
therein. thereunder or produced therefrom. all in accordance with the terms and provisions o' 
the Unit Leases (111) to include 1n the Unit described here,n or in any amendments hereto. oil 
gas and mineral leases or interests 1n the lands described therein. covering interests in the Unit 
Area. which are secured or obtained subsequent to the effective date hereof or prior to the 
effective date hereof and not included and described herein, and (1v) to include 1n the Unit 
described herein or in any amendments hereto. full or undivided interests 1n the Unit Area which 
are not otherwise included herein by the owner of such full or undivided interests. Any such 
amendment hereof shall be executed by the Operator of the Unit on behalf of the undersigned. 
provided that such amendment will not change the interest of the working interest owners in the 
Unit By execution of this Declaration of Pooled Unit. the undersigned do not exhaust their right 
to pool 1he leases and lands nere1nabove described with other eases and ,ands as to any other 
~ ~~·<1'S "C''Z"" ,.., s·•ar;i · -ivered the•eby and tre\ expressl:r reserve to themselves the r 
ass1grees or s.iccessors in interest. the rignt and cower to pool and un1t1ze the above 
described leases and lands with any other leases. lands horizons or strata in the vicinity and so 
far as the power right and authority to do so is granted in the sub1ecl leases and various 
agreements and so long as such power and authority 1s exercised in accordance with applicable 
rules and regulations of any governmental regulatory body or agency having Jurisdiction. 

(6) D1ssolut1on of Unit The Unit formed hereby may be dissolved by the undersigned at any 
time by an instrument filed for record 1n Brazos and Burleson Counties. Texas 

(7) Ratification of Unit With the expressed authorization of the Operator and tne undersigned 
parties, this instrument may be ral1 f1ed by other parties by separate instruments 1n writing. 
referring to this instrument 

(8) Successors and Assigns This Agreement shall be binding upon the heirs. representatives. 
successors and assigns. as applicable. of the undersigned and the lessors and lessees under 
the Unit Leases 1dentif1ed 1n said Exh1b1l "A" 

(9) Effective Date The Unit hereby created shall be effective as of September 1. 2014, and 
subJect to paragraph (6) above shall remain in force as long as the pooled minerals are being 
produced from the Unit or so long as the Unit Leases are maintained in force and effect by 
payment or tender of shut-in royalties. or by other means 1n accordance with the terms of said 
Leases 

(10) Counterpart Execution This instrument may be executed as one document signed by all 
parties. or parties named herein may Join herein by execution of a counterpart with the same 
effect as 1f all parties executed this instrument Executed s,gnature pages lrom different 
originals of this instrument may be combined to form a single original 1nstrur:1ent for recording 
purposes The failure of any one or more persons owning an interest in the Unit to execute this 
,nstrJment or a counterpart thereof shall not 1n any manner affect the validity of same as to the 

a • ;p •;""'""' 11'"" ~~':!' ~~ •h1$ r;•rur,erit 

IN WITNESS WHEREOF. the undersigned has executed this Agreement as of the date 
evidenced below 

Anadarko E&P Onshore LLC 

By: f- ,./ IO - -
( .... 

J/ Kade Simmons 
Agent and Attorney-in-Fact 

/~m.11h:\.. I 111ll n l>l'l 



CORPORATE ACKNOWLEDGMENT 

ST ATE OF TEXAS § 
§ 

COUNTY OF MONTGOMERY § 

On this the j_(_ da y of • C 1 .\c 1 11· r ·, 2014 before me t- 1, ,. , 11 • \ r . the 
"d""'~''.lM'!d o' ficer oersonallv aopeared J Kade S1mrnons who acknowledged himself to be 

the Agent and Attorney-in-Fact of Anaoarko E&P Onshore LLC. a Delaware limited liability 
company. and that he as such Agent and Attorney-in-Fact. being authorized to do so. executed 
foregoing instrument for the purpose therein contained by s1gn1ng the name of the limited liability 
company by himself as Agent and Attorney-in-Fact. 

IN WITNESS WHEREOF. I hereunto set my hand and off1c1al seal 

/1!tl\.1nd, l mt 1 It I >I'\ 

My Comm1ss1on Exp,res 

Signature/Notary Public 
Name/Notary Public (print) 

} t.fi_~ MEG#I TUCKER 
I \~~ ..:) WY OOW.llSSlON EXPIRES i "-'.(fjr,;;:.:;' November 7, 2017 

I U U._.__·1 __ _ 
j\ \ {t:1-< ,"-\. JL~ I_ I. ! 

f-...-"U/ .tu:J_1.cu: .. u..1_ 



Exhibit "A" 
Attached to and made a part o f that certain Declara tion and Notice o f Pooled Unit dated effec tive Septe mber 1, 2014. 

Tract 
Ins trument Number o r 

Number AEP Lease ID l essor l essee l ease Date Volume I Pacie 

1 1284077000 Bessie lleJI Ogden Resc., es Corporation 1?/1411989 1162/837 

2 125,: 018000 Sylvia H Holmes. et vir Ogden Reso ces Corporation 12/1/1989 1162/il.tO 

3 4 128:!35000 The State of Te x.15 Union Pacific Resources Com pany 11/311992 1656:. J -

5 1330) 19000 Missouri Pacific Railroad Company Union Pac1f Re:.ources Company 9/1/1992 1625/lllJ 
-

6 128/079000 Jerome Zubik. et ux Ogden Res, ,rces Corporation 12/ 14/1989 1162/8 t3 

7 131 R 110000 Anthony Francis Zemaoek Anadarko El>f' Company LP 4/20/2010 9814/7l9 

7 131 U'09000 Michael Ryan Zemanek Anadarko E&P Company LP 4/20/2010 98 141. 3 

7 Theresa Zemanek Gasek Anadarko E&P Company LP 4/2012010 
-

131 6'.08000 
98 14/2 i6 

8 128•1073000 George W Nash. et ux Ogden Resources Corporalion 9/10/1991 13451? ·o 
9 1284'70000 Shirley O'Conell et al MCZ. Inc 10/11/1983 626/3l8 

10. 12 1284" 11000 Ernest Cahill MCZ. Inc 5/511983 861556 

10, 12 128•1 172000 Evelyn R Cahill MCZ. Inc 5/511983 861565 

11 1330221000 Missouri Pac1f1c Railroad Company Union Pac1f1c Resources Comoanv 511/1993 1792180 

13 128'1076000 Oarbv C Balasko Oaden Resources Corporation 1/3111990 1167/367 

13 1284074000 Evelyn R Cah1I !Ogden Resources Corporation 1131/1990 1167/37 1 

13 1284075000 Michael R Cahill et ux Ogden Resources Corporation 1/31/1990 1167/375 

14 1284066000 C harles Ramirez Union Pacif,c Resources Companv 4/711992 1501/199 

15 1284082000 Wallace B Drews cl ux Union Pac1f1c Resources Comoanv 4115/1992 1518/93 

16 17.84057000 Donald R Reamund . et ux Union Pac1f1c Resources Comoanv 4115/1992 1501/201 

17 26 37. 
43 49 54 , 

55. 57 1283650000 Nome F McDonald Umon Pac1f1c Resources Companv 212711991 1263/17 1 

18 1284053000 Jasper B Mcilwain, et ux Union Pac1f1c Resources Companv 4/21/1992 1501/1 77 

19 1284100000 Glen Huff et ux Union Pac1f1c Resources Companv 5119/ 1992 15231279 

20 1284068000 Lawrence J Reomund. ct ux Union Pac1f1c Resources Comoanv 4/211992 1501/203 

21 1284091000 Charles W Hall. Jr Union Pac1f1c Resources Company 4/16/1992 1708/ 131 

21 128·1089000 Charles W Hall. Jr et ux Union Pacific Resources Companv 11/1211992 1523/3 18 

21 1284090000 Robert L. Kina . et ux Union Pacific Resources Companv 5/4/1992 1523/32i 

22 128422 1000 Danny F Hilton Umon Pacific Resources Comoanv 11/24/1992 1676/1? 1 

23 1284174000 Linda Kav Branch Union Pac1f1c Resources Comoanv 8126/1992 16271227 

24 1284054000 Lowell B Clements etux Union Pac1r,c Resources Company 41611992 1496/1 73 

25 1284061000 Dilly Dean Evans. et ux Umon Pacific Resources Company 4/91 1992 15011159 

27 1284168000 Mary Ahce Sanche£ Union Pacihc Resources Comoanv 9/411992 1617/70 

Extl1bit A xis 



Tract 
Number AEP Lease ID Lessor 

28 1?84103000 Don , · R Crocker. el ux 
29 1284084000 Te11, Keila, 

30 1284056000 CharlP V Barak. el ux 
31 1284055000 Jose1 t Dilniel Ondrasak, el ux 
32 1284067000 Jelle I W Riley. el ux 
33 1284096000 Rob• • <; Pressley cl ux 
34 1284085000 Peer. f.!eyna. el ux 
35 1284059000 Bern ,. Nemec 

36 1284064000 Ricky J Siegert, el ux 

38 1284151000 Ahc1., , r orsylh 

~ 1284146000 Mant11·,·, Wade Regmund 
-

38 1284152000 M1ch,wt Scott Freeman 
38 1284148000 Rebl · ;.i Arm110 ---
38 1284150000 ~t,11 Wayne rreeman 
38 1284149000 Tam.in Lyn Karr 
38 1284147000 Thon,as Roger Regrnund 
39 1284062000 Duwarc1 rarnsworth 
40 1284069000 ~r Pe9ues. el ux 
41 1284087000 Norma E Porres 
42 1284065000 ~Y L Wells. el ux 

-

44.48 1284060000 Steve Nemec. et ux 
45 1284070000 M1ch;J1>I C I lenley el ux 
45 1284071000 M1Chd•?I R Baker 
4b 1284072000 Neta Joyce Baker 
46 1284086000 Will1a111 H Taylor. Jr el ux 
47 1284110000 Arthur Huff Jr . et ux 
50 1284058000 _ .!31ck1l! Mc.Gou9h, et ux 
51 1284081000 Iona Hyvl 
52 1284088000 Melvin Mallhews. et ux 

53. 54 1284145000 James A Doyle. et lJX 

56 1284220000 Lester Perry, el ux 
58 1283557000 Lollie Mae Graham el vir 
59 1283549000 John Russell rerrell Rabon 
59 1283548000 Lisa Quinn 
59 1283550000 l ori Walker 

59,60.61 1283551000 /\vanell C Dooley 
59 60 61 1283543000 Estate of Christopher John Ferrell minor 
59.60. 61 1283546000 John Ru!;sell Ferrell-Rabon 

Lessee Lease Date 
Union Pacific Resources Compa, 5/15/1992 
Union Pacific Resources Compar 5/15/1992 
Umon Pacific Resources Compa,·. 417/1992 
Umon Pac,f,c Resources Compar·, 417/1992 
Umon Pacific Resources Compar, 4/101199? 
Union Pacific Resources Comoa, ?/20/1992 
Union Pacific Resources Compar 5/5/1992 
Umon Pacific Resources Compar, 4/8/1992 
Union Pacific Resources Compa,·. ll/1311992 
Union Pacific Resources Compa1 , (113/1993 
Union Pacific Resources Comp.ii .• 9/25/1992 
Anadarko E&P Onshore LLC 11220014 
Union Pacific Resources Compa11y 7/13/1993 
Union Pacific Resources Company 717/1993 
Union Pacific Resources Company 7/13/ 1993 
Union Pacific Resources Company 9/751199? 
Union Pacific Resources Compony 4/10/1992 
Union Pacific Resources Company 4/13/1992 
Union Pacific Resources Company 4/9/1992 
Union Pacific Resources Company 418/1992 
Union Pacific Resources Company 418/1992 
Union Pacific Resources Company 419/1992 
Umon Pacific Resources Compan, 10120/1992 
Union Pacific Resources Company - - 12/9/1992 
Union Pacific Resources Company 

,....... 
515/1992 -

Union Pacific Resources Company 5/20/1992 -Union Pacific Resources Company 4/20/1992 
Umon Pacific Resources Company 4/23/1992 
Umon Pacific Resources Company 4/22/1992 
Umon Pacific Resources Company 715/1992 
Union Pacific Resources Company 5/15/1992 
Umon Pacific Resources Company 

,___ 
118/1991 -

Union Pacific Resources Company 516/1992 
Union Pacific Resources Company 516/1992 
Union Pacific Resources Company 516/1992 -
Anadarko E&P Company LP 1120/2010 
Umon Pacific Resources Company 811811992 
Union Pacific Resources Company 8/18/1992 

Exh1b1t A xis 

Instrument Number or 
Volume I Pago 

15511273 
1518199 
15011148 
1501/193 
15011205 
15231289 -15181101 
1501/187 
1501/207 -
1888189 
1676/64 

118651287 
2139/271 
2485/150 
1889/152 
1679/89 
1501/163 
1501/197 
1518/105 
15011212 
1501/190 
1501/165 
16611279 
1715/129 - 15181103 
15811229 
15011175 
1518/91 
1523/332 

159618 
1657/259 
1241/188 
15271160 
15211169 -1535/274 
9'183/242 
1645/192 
1634/43 

. 
i' 
c. , . .. 
~ ,., ... 
'~ .. 



Trac t Ins trument Number or 

Number AEP Lease ID Lessor Lessee Lease Date Volume I Page 

59 60,61 1283545000 Lisa Quinn Umon P;ic,f1c Resourc.1:5 Comean~ 8/18/1992 16t.5/189 

59,60,61 1?83547000 Lo11 Walker 

~62 1283542000 Kav F Ferrell -
60 

- 1283544000 Fiia Calull Merka 

Umon Pacmc Resources Company 
un,on Pac,f1c Resources Comean~ 
U111on Pac,r,c Resources Compan~ 

8/18/1992 1634/46 

- 1/30/1991 1244/40 
1/11/1991 1322/143 

-
62 66 1283541000 Ella Cah1 11 Merka Umon Pac,f,c Resources Comnanv 1/10/1991 12391:>67 

63 1283561000 Paulme Cahill et c11 Unron Pacific Resources Cornpan~ 1/17/1991 1242/537 

64 1283624000 Ha1vev P Wise. et ux Union Pac,r,c Resources Comean~ 1/17/1991 125 1/789 -
65 1284094000 Darbv Cahill r ord Umon Pacific Resources Company 4/29/1992 1523/306 

65 1?84097000 Georae R Ford et al 
- -

U111on Pac1t1c Resources Companv 4/28/1992 1523/310 --
65 1284093000 Lawrence Steven Ford Umon Pac,f,c Reso11rr.cs Comonnv 4129/1992 1573/308 - -
65 1284095000 M1chaPI Alan Ford Union Pac1f1c Resources Companl 4/29/1992 1 ~35/272 

67 1?83722000 Roman Catholic D1oces, I Austin Umon Pac,t,c Resources Comnanv 3/15/1991 1377/133 

... : .. 
Exh1b1t A xis 



EXHIBIT B 
Auacned to and made a pan or 1ha1 cena,n Oec1ara11on and Nctiee or Pooled Unit dated cttect ~ Septem,er 1 2C 1 < 

UNIT AREA DESCRIPTION 
Zqrn.~.Q9k_U_n,1 EB U_nJI 

AU !hose cera,n tracis or parcels of land. be119 more particularly descr1be0 as fo'lows 

ZEMANEK UNIT EB 

438.44 ACRE UNIT 
ANADARKO E&P ONSHORE, LLC 

E. W. TAYLOR SURVEY, A-231 AND J. WILLIAMS SURVEY, A-237 
BRAZOS COUNTY, TEXAS 

F1Pld notes of a 438.44 acre tract or parcel of land, lying and being situated In the E. w. Taylor 
Survey, Abstract No. 231 and the J. Williams Survey, Abstract No. 237, Braios County, Texas and 
consisting of the following tracts: 

(1) Ponion of the called 15 acre tract described ,n the deed recorded m Volume 363, Page 41'1 
(1162/837); 

(2) Pon Ion of the called 111.5 acre tract described in the deed recorded 1n Volume 59, Page 87 
(1162/&40): 

(3) A 40 foot wide right-of-way strip; 
(4) A '10 foot wide right-of-way strip; 
(5) Ponion of the Missouri Pacific Railroad Company tract as described in the deed recorded In 

Volume 1625, Page 343; 
(6) All of a called 23.38 acre tract as described m the deed recorded In Volume 435, Page 297 

and all of a called 23.38 acre tract as described In the deed recorded in Volume 437, Page 
254 (1162/!!43); 

(7) Pon,on o f a called 23.38 acre tract as described m the deed recorded in Volume 435, Page 
309 (9814/ 279, 981'/273, 9814/276); 

(8) Ponion of a called 5.099 acre tract as described In the deed recorded ,n Volume 1101, Page 
160 {1345/210), 

(9) Pon.on of a called 27.32 acre tract as described In thP deed recorded ,n Volume 383, Pace 
3t,S (1162/837), 

(10) A tract of land as described m the deed recorded in Volume 1167, Page 367 (86/586, 
1167/371, 1167/375); 

(11) Portion of the Missouri Pacific Railroad Company tract as described 1n t he deed recorded in 
Volume 1625, Page 343; 

(12) All of the called 14 78 acre tract described in the deed recorded m Volume 86, Page 586 
(1167/367, 86/586, 1167/371, 1167/375); 

(14-48) All of Smetana Forest Subdivision (and Y, of the adjoining right-of-way of Smetana Road) 
according to the plat recorded in Volume 29'1, Par,e 01; 

149-56) All of Smetana Forest Subdivision - Second Installment and Third Installment (and Y. of the 
ad10 •,ng •,ght ,,r.wav or Smctana Road) acco•d ng to the plat recorded in Volume 332, Pagc 
6<:9 & Volume 380, Page 339; 

(57) All of the remainder of the called 105 acre tract (and Y, of the adjoining right-o f-way of 
Smetana Road) described ,n the deed recordeo in Volume 274, Page 303 (1263/17 1), 
(58) All of the called 11.9 acre tract (and Y, of the ad1oining right-of-way of Smetana Road) 
described in the deed recorded In Volume 393, Page 262 (1241/ 188); 
(59) All of the called 11.9 acre Tract II (and Y, of the adjoining right-of·wdy of Smetan• Rodd) 
described in the deed recorded In Volume 486, Page 131 (9483/242, 1634/ 43, 1322/143, 
1645/192. 1645/189, 1634/ 46, 1527/169, 1535/27'1); 
(60) All of the called 11.9 acre Tract Ill (and Y. of the adjoining right-o f-way of Smetana Road) 
described in the deed recorded ,n Volume 762, Page 143 (9483/242, 1634/43, 1322/143, 
1645/192, 1645/189, 1634/46); 
(61) All of the called 11.9 acre Tract IV (and Y, of the adjoining right·of-way of SmPtana Road) 
described in the deed recorded m Volume 762, Page 143 (9483/242, 1634/43, 1322/1~3. 
1645/192, 1645/189, 1634/46); 
(62) All of the called 11.9 acre tract (and Y. of the adJoining right-of-way of Smetana Road) 
described in the deed recorded ,n Volume 393, Page 270 (1322/143, 16'15/192, 12M/40); 
(63) All of the called 10.9 acre tract (and Y, of thP adjoining right-of-way of Smetana Road) 
descnbed In the deed recorded ,n Volume 191, Page 28 (1242/ 537); 
(64) All of the called 1 acre tract described in the deed recorded In Volume 378, Page 134 
(1251/789); 
(65) All of the called 11.9 acre tract (and Y. of the adjoining right-of-way of Smetana Road) 
described in the deed recorded in Volume 459, Page 672 (1523/306. 1523/310, 1523/308, 
1535/272); 
(66) All of the called 11.9 acre tract (and Yi of the adjoinme right·of·w~y of Smetana Road) 
described in the deed recorded in Volume 392, Page 665 (1239/267); 



{67) All of the called 11.9 acre tract (and Y, of the ad101n1ng r cht·of-way of Smetana Road) 
described in the deed recorded in Volume 1032, Page 250 (1322/133); 

Of the Deed Records of Brazos County, Texas 
Tract information obtained from Anadarko E&P Onshore LLC, Zubik-Smith Unit Well No. 1 plat and 
S1egert·Merka Unit No. l {Vol.1792,Pg.88) where applicable. 

and said 438A4 acre tract beine more particularly described as follows: 
Beginning at found iron rod for the most Southerly corner of beforementioned called 11.9 acre 

t ract (1033/250), hav,ng coordinates of X=3,Sll,612.39' and Y=!0,224,197.97', 

Thence N47'04'36"W along the Southwest line of called 11.9 acre tracts for a dis:ancc of 
529.99. 10 a point for the most Westerly corner of beforementioned called 11 9 acre tract (392/665), 
also being the most Southerly corner of the bcforementioned called 11.9 acre tract (459/672); 

Thence N47'28'21'·w for a distance of 8-49.51' to a point of intersection of the apparent 
Western railroad right-of-way with the Southwest line of beforement1oned called 11 9 acre tract 

(762/143); 

Thence with the apparent Western railroad right·Of·way as follows: 
Along a curve 10 the East having a long chord of N66·22·35·w 40.21 ', radius of 2,973 02' 
and arc length of 40.21'; thence along a curve to the Cast having a long chord of 
N62"30'32"W 320.60', radius of 2,948.69' and arc length of 320.75' to a point; 

Thence N47' 10·01 ·w for a distance of 1,693.86' to a point of intersection with the apparent 
Western railroad right-<>f-way; 

Thence N43.05'13"W 533.13' and N43.01'38"W 148.65' along the apparent Western railroad 
rlght·of·way to a point o f intersection with the South line of belorementioned called 
27 32 acre tract :1162/837), 

·hence S42"17'24'W along the South line of beforement1oned 27.32 acre tract (1162/ 837) for~ 
distance of 48.66' to a point; 

Thence N47"10'0l"W for a distance of 5,156.41' to a po1n1 from which a found iron rod for the 
Northwest corner of beforementioned 15 acre tract (363/414) bears sao·oo'48"W 

523.26'; 

Thence N43.03'18"E for a distance of 1,960.01' to a point on the Southwest boundary of 
Anadarko's Capps Unit from which a found iron rod for the Northeast corner of 
beforemcntioncd 23.38 acre tract (435/309) bears N43.06'22"E 33 V'; 

Thence with the Southwest boundary of said Capps Unit as follows: 
S47'10'0l"E 2,019.30' to a point in centerline o' Fountain Switch Road, thence 
N42"27'56 .. E along centerline o f Fountain Switch Road for a distance of 163.95' to the 
point of intersection with Smetana Road, thence S47'29'57"E with the centerline of said 
Smetana Road for a distance of 2.218.27'. thence cont inuing S46.51'16"E with the 
centerline of said Smetana Road for a distance of 1.764.79' to the Southwest comer of 
said Capps Unit, thence N42'42'36"E along the Southeast line of said Capps Unit 3.10' to 
a point, 

Thence S46'49'06"E for a distance of 3,235.39• to a point for the most E,uterly corner of 
beforement1oned called 11.9 acre tract (1033/250) from which a found iron rod bears 
NS4.06'45"W 270.01'; 

Thence S42'28'54"W along the Southeast line of belorementioned 11.9 acre tract (1033/250) 
for a distance of 2,008.89' to the Point of Beginning, containing approximately 438 ,:4 
acres, more or less, all being more fully shown on anached plat. 

All coordinates, ?>earings and distances arc based upon the Tex~!J,a~ Plane Coordinate System NAD83 

Central Zo~e. d·.. ' .·., 

Ronald F Prather, Pl5, TX Reg.#5200 
C&C Technologies, Inc. LA Reg.US·0338 

/l'nl;uh.:1... l IUI I HI >Pl 



EXHIBIT"C' 
Attached to anCI made a oan of 1hat cena1n Oeciarat1on and Nollce of Poo:cd Un-t da1ed etfeetive Sep1ernber 1 2014 

UNIT AREA PLAT 
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RONAI.D E. PRAn<ER 
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E&P Onshore LLC 

ZEMAN EK UNIT EB A 1 H 
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~~~__.;;.;..____;;..._~~~~~~Coun~ 
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Date Filed: 'l, / u / 201 "-> 
George P. Bush. Commissioner 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA210101 

Unit Number 11359 

Operator Name 

Customer ID 

Unit Name 

Chesapeake Operating, L.L. C. 

C000025243 

Zemanek Unit EB (corrected) 

Effective Date 

Unitized For 

Unit Term 

09/01/2014 

Oil And Gas 

County I Brazos RRC District 1 03 Old Unit Number Inactive Status Date 

County2 RRC District 2 

County3 RRC District 3 

County4 RRC District 4 

Unit type Permanent 

State Net Revenue Interest Oil 0.00107306 

State Part in Unit 0.00429224 

Specified Depths 

7814 

Unit Depth 

From Depth 

To Depth 8311 

Well 

Formation Top of Woodbine to Base of Woodbine 

Participation Basis Surface Acreage 

If Excluions Apply: See Remarks 

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty 
No in Unit Acres Participation 0/G 

MF095170 3&4 

AP/Number 

4204132267,4204132268 

1.890000 440.330000 0.00429224 0/G 

Remarks: Unit 11359 replaced Unit 7625 in order to correct State acres. 

Prepared By: ~ Prepared Date: 

GLO Base Updated By: ~ GLO Base Date: 

RAM Approval By: ll D RAM Approval Date: 

GISBy: -~ GIS Date: 

Well Inventory By: ~ WI Date: 

8/5/2021 12:30:50 PM 11359 

0.25000000 

NRJ of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.00107306 No 

~ LsL21 
~ Ls l..2 l 

~i§i%2.1 
i.L s- L.2 l I I 

1 of 1 



Texas General Land Office 

George P. Bush, Comm issioner 

1700 North Congress Avenue 
Austin, Texas 78701-1495 

lAV\1{ l\'?)S1 

~ I « Ql_ s 
Lorveds 

!STATE RIGHT OF WAY and/or COUNTY ROAD UNIT DESIGNATION! / fo 2 ~ 

OPERATOR INFORMATION 

Contact Name Davin McGinnis Phone (512) 495 - 6308 

Name of Pooled Unit GLO Unit No. 7625 (Zemanek Unit EB) 

Operator of Pooled Unit_W_HR_E_ag_le_F_o_rd_,_L_Lc ________ County Brazos 

Effective Date of UnitDeclaration: September 1, 2014 --------------

SROW/CO. ROAD LEASE(S) IN UNIT 

SROW /Co Rd Lease 
Total Acreage SROW/CoRd 

MF No. 
Lease Date Term Royalty in SROW /Co Rd Lease Acreage 

Lease in Unit 

95170 11/3/1992 3 years 25% 1.93 1.89 

~ ·· ('),0042C\224 

NQ~\ o, (90 \ Or 30{,a 

Total SROW Acreage in Unit: ___ 1_._89_o_o_o_o 

Total CoRd Acreage in Unit: _____ _ 

Total Private Acreage in Unit: __ 4_3_8_.4_4o_o_o_o --- Total Unit Acreage: ____ 4_4_0._3_3 

State Roads Royalty Revenue Interest in Unit: 0. 0 0 1 0 7 7 6 8 

County Roads Royalty Revenue Interest in Unit: O. 

♦Attach a plat showing the pooled unit outline, unit well(s) location, and SROW & CoRd lease tracts♦ 

Type of Mineral Pooled: Oil D Gas D Oil & Gas 0 
Pooled Interval: All Depths □ Top Depth_7-'-,_8_1_4_' ____ Base Depth _8_, _3_1_1_' __ _ 

If pooling a Formation(s) please list Formation Name:_W_o_o_d_b_i_· n_e_A ___________ _ 

RRC Field Name(s): Madisonville, West 

API # 42-041-32267 

API # 42-041-32268 

UNIT WELLS 

RRC ID# 26551 

RRC ID# 2651 ---------------
API # _______________ RRC ID# ______________ _ 

API# RRCID# ---------------
Revised 2/2018 
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~oc Bk ~al rg 
Ui..i ljE,~·~'1 O~· 1L28.- ~-?t: 

EXHIBIT ·c· 
Attached to and made a part of that certain Declaration and Notice of Pooled Unit dated effective September 1 2014 

UNIT AREA PLAT 

[ PROPOSED PROPOSED ) 
(PENETRATION POINT SURFACE LOCATION j 

0_) ~"3'18'E1, ~t• ' I IR 
~---~ ~ r :,,.,,.;,.,)'.~·-w,~~--r-------f 

I PROPOSED ~ .'\ l,7fO!S<I '" ~ I 
FIRSTTAKE POINT ✓, t:::;IJ+= ::::;::;:::=~~~31' 

,,.,ay,,;i ~j - " " 

~ ---------"I (!) ~ 
ZEMANEK ~ 1 --; ___ ___ J -. _" ~ 
UNIT EB N'6l~ lJD 5 I IU 

438.44 ACRE S ~ ~' 1 ~ © ., .; i 
(SEESHEErZOF 2 FOR ACREAGE TABLE) 1/. i::-@ a--,.---''--~,,.- --1 

HDTAYLOR A-230 ~ EWTAVLORA-2, 1 ,....N4?'2T667= - -
1/. __ ~~ I L (~.95' __ _ 

-

Local..s "'9rDX. &.8 miles NB7"20W of Bryon. Texn. 

Thls plat is NOT lntoodtd 10 nlPfU"nl a "BOUNtlARY SURVEY". This plot -
preporod lorlhe sole UINI of Anadail<o E&P On"""" llC. 

Tho 111d ouGl-lllld .._ lhoM,'"" baNd UP011 Zamonel<.Wclf Unll No. 1_.. 
Plllby Leu l<roldalad July, 1992, ZUblk,Sn,llh lklllWe'I No.1 plet byS.M.Khlg 
dal«I Aug., 19112 and Slogotl•Merbl Untt No. 1 RE Plol bV S.M. Klog dllOd Jonuory, 
2010"'1ur,,applloeble. Lo"'"1onollkad from lrlctllnn~• byoooopollon. 
I he:eby 0Ulllfy lhal lhe propoeed IOCllllon , • .. •• , • 

II oonctty R)OWl1 hereon lo the best of my / , • r, ,;"c; .~ .. ~ 
knowlodgur,cl-. '/" , <••,: ~ ' 
~~ .//~ _ 1 .ffe .· ,- ,,:: o\o• 

-""&1 i_/ , ,1 ""11l'1"' i·J ~.:.: ::•••••••••• ••••\, ,. 
- --'--------7+-. _,, _ _.,. .. ~ ... "{" _,,NALO E PRATHER 
RONALD E. PRA'IMER ~•••~"'"'•••••• .... . . . . 
PROFESSIONAi. i.AND SURVEYOR ••,1>0 5:?00 -r•''/ 
1EXAS REGISTRATION NO. 5200 <_,,t/f/~:.!'':.•~Oq, 

- )..., S42'.28'54W 

$1 !l {,!_!) 2,006.~BQ_' ---------, 

I 
*I R FOUND IRON ROO I 

POINT OF BEGINNING' , OIP FOUND IRON PIPE 
X: 3,511.1112' '\ ore FENCE CORNER 
Y• 10,224.1116' 

AnadoliC)~ 
E&P Onshore LLC 

ZEMANEK UNIT EB A1H 
E W TAYLOR SURVEY, A-231 & 

J WILLIAMS SURVEY A-237 

~ c,crmio~ ~ 
~ suovrv • •• v1cu 11 PL.AN ,_ 

BRAZOS COUNTY, TEXAS 
DATE: NOVEMBER 26. 2013 

REVISED: SEPTEMBER 10. 2014 
SURVEY REQUEST !Of 2398 :"a'~~~=-.:;l~j,1f.:.r1,1J.'-Glf "' I 

'-. FILE: L1lEXASIBRAZOS\1301182\0130982·1 HA2DWG IC/il .. PUT ME# 2091845.PDE SHEET 1 OF 2., 

/.emam:k lJni l FB DP\ • 



ZEMANEK UNIT EB 
lliACT PARTIOPJl),'f Attl!AG!i 

1 
_ ..., 

S,17 

1 ~ .. 11. ........ ot .. V.21 

~ "·~-- .. ,- 0,113 
4 ~l'lil;JllllOllmc&I 1.26 

e--t. MJMO:Jt' .-i:r~ ~dCGmpany 4,59 
6 ........ ,,.,,,ZlM>ll< 4U1 
7 l'VIU~ • .um:aMK,et.111 2(64 

a Goorgo W NMlt, ol ux 3.04 
g -Hljl UI 
10 IJOftn/C,8-. ot•I '"' 11 M~rK:1111::~CI~ 15.78 

12 [)oit,yC.-.ot ■I "" 13 OIIOy C • .,__ ti el /JO-'$ 
14 OennR6m.te1 '·" 1$ V'ttlll!K'»B.Cttn•,Mux "6 
16 Doo■ldR......,.,,..11,.. 2.fl 

17 Nontel' . Mdlcnald as 
18 .inptf i . MtUWIIR., « W( :T.J1 
19 GM'ntllft, .. uz S.11 ---
20 la~J. KIQIIU'ld,llUX !l.'6 
21 - W. t11l Jr •• olll :,,r, 

_ 22_ Donr,y f, HI/Ion '·"' 23 i.rilil(iyt1n,n<11 ,.M 
24 U,,,,~1 8 , Clomlnll, el 111C 2.01 
25 BltyD_,,,.,,._ .... 2.09 

26 NIXllo F. Mdlonlld '·" 27 t,lsyNa6oroler ,.., 
28 Ocnald R Oocbr, 61 ta '·" 29 ronyt'.K■llr !l.rl 
31) Ch■IIMV, l!a1'11<.t11a. 2.41 
31 Jooooh Donlol On..-, olllX 

, _ 

L1oc 
U I .'1)89~ 9 

VOL/PG 
1152183 
11~1 
1e5112i 
185Ul9 
1~ 
1167.IM: 

11111crz10 1111141273~!!§141271 
1345121 
1162183 

11571:!17 Ml5a6 11117/JTl, 1167/JTI 1-11s71367.eal586, 1157m1, 1m1.m 
111!7f.lU.8615118, 11117/371. 1187/371 

150111&! 
1811111: 

1501/201 - 1211:1/171 
_ 1501/)U 

15Zl/Zll 
1Ml1"" 

1708/132J.~....'..B, 1S2ll3__1] 
11!1ra/121 

1627/7" 
1496/m 
150111,( 
12831111 
161Tll 

1ss112r. 
151MM 

1501"4 
1501/111: ,.~ - ----

S2 Joffoly w. Rloof, ., u, ,,, 150112!11 

33 - !I. l'rwoJey. « Ill 2.01 15211281 
!14 Pea'oR..,...._ .. Ut M6 1518110 

3S -- 1.63 15011181 

Sil I """"J. Slogori.«ux ,.11 150~ 
31 Nonlof, Mc:Oon■kl.awtdow f,IJ 1211.11111 

Sil M-W-ROG,,,,.,.,«ai I.al !1!7Ml4 213111271. 11M1!11152,J.6?,.Q'.!I\ 

311 llw'al<IFlmt"°"h 1,(6 15011101 

40 <,;1.iton v.n:-,1 al ua: 1.2:l 1501/191 

41 NofflloE.POfflll '·" 1511111ll< 

4:.l Hoo,YI.Vl'ollo,ot111 .1,, 1501121 

_s._ Nonlo LMl:DOtwl4 _M8 - 11G31111 .. -H--,otU< 2.09 152l/Za9 1501/111( 

45 l.lldlMIC.~.ottl '·" 1501/105, 10111nl8, 171611'1 .. Vlilliim H, T..,ior, 91 Ul '·" 15181111 

i7 .AUhlr Huff, Jr. '·" 1581/2~ .. et.....Ntmtt.•ur !l,t5 15Zll2!11:..!~ 

•• Nonie r. -~ ,,,, 1203/171 

50 -~-"" :t.30 1501/11' -51 -H1'4 f.(S 161l'91 

52 
,.. _ _, .... 

1.42 152J/33 

63 . .i.-~Doyto.atu. ,.,s 16111i 
5' + JamNA. Do)'le. etux. None F. M000nlltf 1.(/1 15'618. 126J/171 

M Naito F. l,lcDor.old r.;,o 1:m/171 

!ill LMIOI E. P8,Y, 61 lllt ,,,, 165112~ 

S7 NooloF. ,-.,Id.•- 25.TS 1283/171 

511 LC15oMM-•IVJ 
. .,:is - 1241/1111 

59 "-'""'IC Dooloy,ttll 12.'7 8'M'2A2, 11i34M3, 1JZl/143, 1645/192, 164511311, 1~ 152711611, 1535/'ll 

l!O ,._..,,., C. Dooloy. tt al 

01 ......... c. Dooloy. 1111 

«I E&!lio of Kalho<lno G, C.hlll. ot Ii 
63 l'lllllnoc.Nl.tlll 
84 H■rY,y P. Yllst, ot"" 
65 l..-u¥ Cthl Fote!, It el 

811 £11a(:ah11Mab 
ff1 -Cdlolle-roTAL 

0 DESICNATI:S TRACT NUMBER. 

5.17 • DeHOTES CAI.CUI.ATE!l AellEAGE 

12.1s 
ti.Tl 
1'.5' 
1441 

I.OIi 
1'.U 
fl.J6 
1'.34 ..... 

5, IT -DEN011:S ACIIE),(;EAS P£R ~IK,$Jl111t IJNTT MU NO. f Pl.ATOR 
$E/GCHr-MER/(,t IJNTTIIOl.NO. t PV.T. ltffl:REAPPI.ICA!Jl£ 

Lacsted approx. 6.8 mlleo N87"20W of Btyan, Toxn. 
This plat 1s NOT lnlanded u, ropman! a •BOUNDARY SURVEY". TM Pill WH 
p_,.i for the oolo UM al Anadarito E&P en.toe LLC. 

The u-=t oulllnes and aaeoge shown - blnad upon Zemanek-Wolf UnR No. 
1~ Piel byloull Knaxdelad July, 1992. Zubl<-Smllh UnHWell No. 1 plllby 
S.M. Kl1ng doted~. 1992 aoo S;,gert-',IB<l<a Unl!No. 1 RE Pl■I by S.M. Kling 
dtCOd J..,_ry, 2010 ..,.,,. ■ppHciblo. Loc:allon ■lalcad hem lrad h■ u 
0¥!der,cad by IJC<lll)nOn. 

941!.r.1<?. 111W43, 13221143, 18'6119'2. 18'61111!l, 163<14 
941312411934143, 1322/143, 18'511112, 18'61180, 11™l4 

13221143, !~61.!.92;~ 

1251ll!I 

152Y.l06. ·=••· 1573008. 1!.35121 
12:WZ6 
1322113 

/An:idartl)i 
E&P Onshore LLC 

ZEMANEK UNIT EB A 1 H 
E WTAVLOR SURVEY, A-231 & 

J WILLIAMS SURVEY A-237 

~ C1C Tedmologles 
~ SU~V!Y Sf~VICfS 

UJI. Uf-'1fz:n'~1·(C\J. ! I fl!·)' :I.MU) 
lrJ. Q'ue(.t Ill'~ 

,, PLAN 1100 

BRAZOS COUNTY, TEXAS 
DATE: f\lOVEMBER 26, 2013 

REVISED: SEPTEMBER 10, 2014 
SI.IRVEY REQIJEST 10# 2396 !'liid Q .:I 

P,I: \lnl 
Dk 122,~3 

ALE; L~TEXAS18RAZOS\130982\D1J0982•1HA2.DWG SC.,UINFfE'l AFE# 209186&.PDE SHEET 2 OF 2 

/.enrnnek l. nit [ ll OP( 
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SCOTT 
DOUGLASS 
McCONNICO 

Vt4EMAIL 
Mary Beth Barnstone 
Energy Resources/Mineral Leasing 
General Land Office 
1700 N. Congress Avenue 
Austin, TX 78701 

Revt~ U ll~ 

Ji~O°rSl7 6 

July 30, 2021 

D. Davin McGinnis 
DID Number: 512.495.6308 

Email : dmcginnis@scottdoug.com 

In Re: Appl ication of WHR Eagle Ford, LLC for Approval of State Right of Way 
and/or County Road Unit Designation, Zemanek Unit EB (GLO Unit No. 
7625), Brazos County, Texas 

Dear Mary Beth: 

On behalf of WHR Eagle Ford, LLC's ("WHR"), enclosed is a highway pooling 

application for the Zemanek Unit EB (GLO Unit No. 7625), together with a unit plat. 
This application corrects and clarifies that the number of state highway acres in the unit 
is 1.89 acres, not 1.93 acres. The correct acreage total of 1.89 acres is reflected on the 

plat enclosed herewith. 

If you have any questions concerning this application or need any further 
information, please do not hesitate to let me know. Thank you for your assistance in 
this matter. 

Very truly yours, 

Davin McGinnis 
Attorney for WHR Eagle Ford, LLC 

Enclosures 

4847-5971 -9668 

Scott Douglass & Mcconnico LLP I Attorneys at Law 

303 Colorado Street, Suite 2400, Austin, TX 78701 I p : 512.495.6300 I f: 512.495.6399 I www.scottdoug.com 
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DO NOT DESTROY

is'

Texas General Land Office

UNIT AGREEMENT MEMO
UPA210101

Unit Number 
Operator Name 
Customer ID 
Unit Name

11359
Chesapeuke-Operuting, LXX!.— '
COOO025243 -fc. /V/l

Zemanek UnitEB (corrected)

Effective Date 09/01/2014
Unitized For Oil And Gas

Unit Term
County I Brazos RRC District I 03

County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4
Unit type Standard
State Net Revenue Interest Oil 0.00107768
State Part in Unit 0.00431074

Old Unit Number Inactive Status Date

Unit Depth 
From Depth 
To Depth

Specified Depths 
7814.000000 
8311.000000

Well
Formation Top of Woodbine to Base of Woodbine
Participation Basis Surface Acreage
IfExcluions Apply: See Remarks

Lease Number Tract Lease Acres Total Unit
No in Unit Acres

Tract Lease Royalty NRI of Lease Royalty Rate
Participation O/G in Unit Reduction

Clause

MF095170 3&4 1.890000 438.440000 0.00431074 O/G 0.25000000 0.00107768 No

API Number
42W\222Q7, 4204132268

'JStai-Unit acreage correct^.Remarks:

Prepared By:
GLO Base Updated By: 
RAM Approval By:
GISBy:

Prepared Date:
GLO Base Date:
RAM Approval Date:
GIS Date:

Well Inventory By: WIDate:

2/26/2026 4:41:04 PM 11359 1 of 1



7,564'MD

N43‘0318'E 1.960.01'
8,530'MD

1.2SS'(Sc)
534'

IH D TAYLOR A-230
£TT

J WILLIAMS A-237

/^DRILLED LOCATION TIES LIST;
SSI'

T
I

&

§

s
z■2.z

3 «
LU

A

I

IR

IR

rt rt
2

r062^

IRCO (Ls
15.750'MD

E2

GROUND ELEVATION AT CASING: 301'
IS.BBS'MD

RONALD E. PRATHER

PLAN lOOff

SCALE IN FEET

3
?!

3,511.61? 
10,224,198'

OT 
UJ

OQ 
P

5? 
S

§

o

$

PENETRATION POINT: 
1,410’(Sc] fiwn SW line EWTaylor, A-231 
1,170* from SE line EW Taylor, A-231 
652* from NW Unit Una 
SSr from NE Unit line

SEE INSET 
IR

WZ’M'MIV 
S2B.6B'

cT 
“i «n

SURFACE LOCATION:
1,79ff(Sc) from SW Rne EW Taylor, A-231 
1,698' frcsn SE line EW Teylw, A-231 
320'from NW Unit Ine
T from NE Unit Ine

AS-ORILLED 
LAST TAKE POINT

M3’01^38W 
f4&66’

§ 
w

A&ORIU.EO
FIRST TAKE POINT

S 
o R

c> 
S

J WILLIAMS 
A-237

•W42*4236rE- 
3.10'

I 
S

§ s

N43’05'13’W 
533.13'

AS-DRILLED 
BOTTOM HOLE LOG.

&
io

(O

A/ee*22g«1V 40.21' 
R2,S73.02' 

ARC LENGTH 40.21'

BOTTOM HOLE 
LOCATION;
S,715’(Sc)lromSWIheJ 
W0llam8A237 
6.95r from NW line J 
Williams A237 
262'from SE Unit line 
396' from NE Unit line

o to 
oi 
s 
c*? 
UJ

S42‘17'S4'W 
48.66'

FIRST TAKE POINT;
1,255'(Sc) from SW line EW Taylor, A231 
376' from SE line EW Taylor, A231
1,646'from NW Unit line
534'fromNEUnit line

AS-BUILT SURFACE LOCATION 
SURVEYED: 4/17/2014

I

Ne2'30'32yV320.60‘ 
R2,S4S.6S' 

ARC LENGTH 320.75'

>n o a 
<o-

a

I 
3

03 tu

IRON ROD 
OlP FOUND IRON PIPE 
OFC FENCE CORNER

9

I
3 
Q

UJ 
Q 
i 
o z Q

Uf i 
§ o 
8

UJ 
o 
g
5
I

rt

I 
i

1 ’'2 iai

LAST TAKE POINT:
5,695'(Sc] fmm SW line J waiiama A237 
6,623- from NW One J WIIKsns A-237 
396-from SE Unit line 
414' from NE Unit lhe

E W TAYLOR SURVEY, A-231 & 
J WILLIAMS SURVEY A-237 

BRAZOS COUNTY. TEXAS 
DATE: FEBRUARY 4, 2015 

SURVEY REQUEST ID# 4059
AFE# 2091582.CMP SHEET 1 OF 2.

UJ 

I 
o 
K 
O 
O 
O 
X

<0 
0.

ii

C^CTechnolo^es
SURVEY SERVICES

Z9 !. Vl^lf UM, lAfxm U Tfrl'Oexssr*:;4-*nv meat ma m-o
FILE: L:\TEXAS\BRAZOS\15XXXX\AD150125-A3H,DWG

§ 
o

E&P Onshore LLC 
"AS-DRILLED" 

ZEMANEKUNIT EBA3H

EWTAYLOR S'
S i a-231 ___2 

— —“T—

l!
ri

» t e ® T el 3|.|
Ul 5 X g co o
3 l-S'SS B

s.e8STSg) 
6,716'(Sc}

Located ^prox. 6.8 miles N87*20'W of Bryan, Texas.
This plat is NOT intended to represent a 'BOUNDARY SURVEY*. This plat was 
prepared tor the sole use of Anadarko E&P Onshore LLC tor the purpose of 
regulatory compFlance.
The tract outlines and acreage shown are based upon Zemanek-Wolf Unit No. 1-H 
Plat by Louis Knox dated July, 1992, Zubik-Smith Unit Well No. 1 plat by S.M. Kling 
dated Aug., 1992 and Slegert-Merka Unit No. 1 RE Plat by S.M. KJing dated January, 
2010 where applicable.

I hereby certify that the location is correctly shown h n to 
the best of my knowledge and belief.

RWALD E. PRATHER '
PROFESSIONAL LAND SURVEYOR
TEXAS REGISTRATION NO. 5200

ZEMANEK 
UNIT EB 

438.44 ACRES 
(SEE SHEET2 OF 2 FOR ACFiEAGE TABLE)

ISI 
QI 
Cfll

f^4fO'fScJ 
to 
is

M
L—NJZ’zrse'E

^p 163.95'

•a 

Ii 
p ■ 
o -
Ll

INSET (NOT TO SCALE)

POINT OF BEGINNING 
X=

§
I 

g 
Q

S42’2B’S4'W
ZOOS.BB

tuR

55IR

5200

Ssupv^

3

2

6

a

12

9

IR

J2Q.

21 12 .24^

322.30. ,39.

61

.64.63.

A6;

9*1

,67.

tP 
co
5

<d

AS-DRILLED 1 AS-DRILLED
PENETRATION POINTJ^ SURFACE LOCATION



ZEMANEK UNIT EB
TRACT PAKnOPANT ACREAGE VOT./PG.

1 Bessie Hejl 5.17 1182/837

2 Sylvia H. Holmes, st vir 921 1182/84C

3 1 hesitate 01 Texas 1656/297
4 The State of Texas ’ /JU 1666/297
5 Missouri Pacme Railroad Company 4.89 1625/34;
6 Jerome & Ann Zubik 47.97 1162/84;

7 Anthony F.Zemanek, etal 21.94 9814/279. 9814/273,9814/271
8 George W. Nash, et ux 3.04 134S/21C
9 Bessie He]! 4.98 1162/637
10 Oaity C. Batasko, et aJ 3.4S 1167/367, 88/686,1167/371,1167/37£
11 Missouri Padllc Railroad Company 15.78 1825/34;

12 Daity C. Balasko, et al 14.79 1157/367.66/586,1167/371,1167/375

13 Darby C. Batasko, et al 90.39 1167/367, 68/586,1187/371,1167/37{
14 Charles Ramirez }.76 1S01/19(

IS Wallace B. Drews, et ux 3.99 1518/9;
16 Donald R. Rsgmund, et ux £.14 1501/201
17 Nonle F. McDonald 0.36 1263/171
16 Jasper B. McIlwain, stux 9.32 1501/171
19 Glen Huff, etux 9.61 1523/27E
20 Lawrence J. Rsgmund, et ux 9.16 1501/20;
21 Chartas W. Hall, Jr., et al 2.19 1708/132,1523/318.1523/327
22 Danny F. HDton 1.84 1676/121
23 Linda Kay Branch 1.84 1627/227
24 Lowsti B. dements, et ux 2.07 1496/17;
25 Billy Deen Evans, et ux 9.09 1501/15S
26 Nonle F. McDonald 1.87 iaa/i7i
27 Mary Alics Sandiez 1.97 1617/7C
28 Don^ R. Crocker, et ux 1.87 1551/27;
29 Terry E. Kellar 2.17 1518/ffi
30 Chartss V. Barak, et ux 2.41 1501/14f
31 Joseph Daniel Ondraask, et ux 1.84 1501/19;
32 Jeffery W. Riley, et ux 1.84 1S01/20(
33 Robert S. Pressley, et ux 2.07 1523/28$
34 Pedro Reyna, et ux 0.98 1518/101
3S Bernice Nemec 1.93 1501/187
36 Ricky J. Siegen, et ux 1.87 1601/207
37 Nonle F. MeOonald, a widow 1.87 1263/171
36 Matthew Weds Rsgmund, M al 1.87 1676/84,2139/271,1889/152,1379/89
39 Duward Ferraworth 2.16 1501/ie;
40 dillon Pegues, et ux 222 1501/197
41 Norma E. Pones 1.88 1518/10;
42 HenryLWells.etux 3.74 1501/215
43 Nonle F. McDonald 0.98 1263/171
44 Steve Nemec, et ux 2.09 1523/289,1601/igC
45 Michael C. Henley, etal 1.67 1601/165,1661/279,1715/12$
46 William H. Taylor, at ux 1.87 1518/10;
47 Authur Huff, Jr. 1.67 1581/22$
48 Steve Nemec, el ux 2.19 1523/289,150t/19C
49 Nonle F. McDonald 1.31 1263/171
60 Rickie McGough, et ux 930 1501/17;
51 Iona Hyvl 1.19 1518/91
52 Melvin Matthews, et ux 1.02 1523/332
S3 James A Doyle, et ux 1.19 1596/e
54 Jamas A Doyle, et ux. Nonle F. McDonald 1.19 1S96ffl, 1263/171
55 Nonle F. McDonald 930 1263/171
56 Lester E. Perry, etux 1.31 1657/25$
57 Nonle F. McDonald, a M'dow 29.79 1263/171
58 Lottie Mae Graham, etvir 12.35 1241/18;
59 AvaneU C. Dooley, et al 12,87 9483/242,1634/43,1322/143,1645/192,1645/189,1634/46,1527/169,1535/274
80 Avw^ C. Dooley, et al 12.15 94B3a«, 1634/43,1322/143,1645/192,1648/189,1634/4$
61 Avenell C. Dooley, et al ff.Zf 9463/242,1634/43,1322/143,1645/192.1645/189,1634/4$
62 Estate of Katherine G. Cahill, etal 11.94 1322/143,1645/192,1244/4$
63 Pauline Cahill, e( al 10.49 1242/537
84 Harvey P. Wise, et ux 1.00 1251/76$
65 Derby CehBI Ford, et al 11.42 1523/306,1523/310,1523/308,1535/272
66 Ella CahB Merka 11.36 1239/267
67 Roman Catholic Diocese 11.34 1322/132

TOTAL

(7) DESIGNATES TRACT NUMBER.

5.17 - DENOTES CALCULATED ACF^GE
S.17-DENOTESACREA(XASPERZUBIK-SUrmUNtrWEUNO. inATOR
S£ieEfiT-M£Rf<A UNlTWEUNa 1PLAT. WIEREAPPLICABLE

Located approx. 6.8 miles N87*207V of Bryan, Texas.
This plat Is NOT intended to represent a "BOUNDARY SURVEY". This plat was 
prepared for the sole use of Anadarko E&P Onshore LLC for the purpose of
Regulatory Compliance..
The tract outlines and acreage shown are based upon Zemanek-Woif Unit No. 
t-H Plat by Louis Knox dated duty, 1992, Zubik-Smith Unit Well No. 1 plat by 
S.M. Kling dated Aug., 1992 and Siegert-Merka Unit No. 1 R£ Plat by S.M. Kling 
dated January, 2010 where applicable.

E&P Onshore LLC 
"AS-DRILLED" 

ZEMANEK UNIT EBA3H 
E W TAYLOR SURVEY, A-231 &

C&C Technologies
SURVEY SERVICES

AV A TOR it. (Ut) n>-CSSS
:SiX 13'0

u PLAN looff

J WILLIAMS SURVEY A-237
BRAZOS COUNTY. TEXAS

DATE: FEBRUARY 4. 2015 
SURVEY REQUEST ID# 4059

FILE: L:\TEXAS1BRAZOS\15XXXX\AD150125-A3H.DWG SCALE IN FEET AFE# 2Q91582.CMP SHEET 2 OF 2^



Outlook

RE: [EXTERNAL] GLO NRI Calculations "TlSS^ ________
From Maridon MigI <mmigl@wildfire-energy.com>
Date Tue 2/24/2026 2:01 PM
To Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV> iW 1501^
Mary Beth,

For the Porterfield, the Zemanek unit seems to be what differs here. We have on our decks as 0.00107769 as the NRI. After 
reviewing the UAM for the Zemanek, there seems to be a discrepancy in the total acreage in the unit. Please see the below 

information for our calculation:

Zemanek Unit Calculation

Lease Number lYact No.
Lease Acres In 

Unit
Total Unit 

Acres
Tract 

Participation
Lease 

Royalty
NRI of Lease 

In Unit

MF095170 3 0.6300 438.4400 0.00143691 0.25000000 0.00035923

MF095170 4 1.2600 438.4400 0.00287383 0.25000000 0.00071846

Totals ____ 1.8960 ——
0.00107769

in regards to the Mercury unit, our NRI calculations are the same. After reviewing, the total lateral length might be the issue 

here, please see the calculations here:

Merenrv AIHE Allocation _____

Unit Productive Lateral length Allocation Factor___

Mercury Unit 10,042.21 0.96056523

College Station A 
Unit

412.27 0.03943477

_______________ 10,454.4800 ___________ 1.60000000

— GT.O's Allocated NRI in the Mercury A lUE ________ _________ -

T iPtiQP Nnmhpr Unit
NRI of Lease In 

Unit
Allocation 

Factor
Allocated NRI 

of Lease

TBD Mercury Unit 0.00392980 X 0.96056523 = 0.00377483

N/A College Station A Unit 0.00000000 X 0.03943477 = 0.00000000

Totals ____ 0.00392980 1.00000000 0.00377483

I hope this clears anything up. Please let me know if you need anything from my end. Thanks,

Maridon MigI
Land Technician

WildFire Energy LLC
920 Memorial City Way, Ste 1400
Houston. TX 77024
mmiali3iwildfire-enerqv.com

mailto:mmigl@wildfire-energy.com
mailto:Mary.Barnstone@GLO.TEXAS.GOV
enerqv.com
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Texas General Land Office 
Commissioner Dawn Buckingham, M.D. 
1700 North Congress Avenue 
Austin, Texas 78711-2873

APPLICATION FOR PSA INCLUSIVE OF STATE LEASES AND/OR UNITS

________APPLICANT INFORMATION........................   . .A 
Company Name: WlidFire Energy LLC  
Mailing Address; 920 Memorial City Way, Suite 1400 Houston, TX 77024  
Representative; Maridon MigI Phone: 832-558-0100 Email: mmigi@wiidiire-ener9y.com
Operator of Proposed Agreement: WildFire Energy Operating LLC 
Allocation Well Name(s), if known: Porterfield A ihe  
Effective Date of Agreement: 1/1^026

STATE LEASE(S) SUBJECT TO PSA

LandType^
State Lease 

Number 
(MF)

Lease Date
Lease
Term

Lease 
Acreage

Depths Held

HROW TBD TBD 3.59
HROW MF-95170 11/3/1992 3YR 1.89 All

For Additional Listings, please submita spreadsheet in a similar format.

> STATE UNIT(S) SUBjECT TO PSA (if applicable) H,

Unit Name
GLO
Unit 

Number

Effective
Date

Unitized Interval
State 

Acreage 
in Unit

Total 
Acreage 
in Unit

Zemanek Unit 11359 9/1/2014 Eagle Ford 1.89 438.44
Porterfield A Unit 1500'1 1/1/2026 Eagle Ford 3.59 383.82

If the PSA includes a Pooling Agreement approved by the GLO/SLB, will one or rhore allocation wells 
be used to satisfy any part of the drilling obligation for a unit? YesfTl Nq[~]

Requested Basis of Allocation^:

Unit Sharing Well {length of lateral on each tract divided by total productive drainhole length)

Unit Line Well (330' box method)

Other - Please Specify:

■' Use abbreviations; Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed 
(UR), Highway Right-of-Way (HROW), Unleased Highway Right-of-Way (UHROW), Communitized Free Royalty 
(CO ML)
2 See definitions of‘‘Unit Sharing Well” and ‘‘Unit Line Well” in Paragraph 3 of the GLO’s Production Sharing 
Agreement

mailto:mmigi@wiidiire-ener9y.com


©Texas General Land Office
Commissioner Dawn Buckingham, M.D. 
1700 North Congress Avenue 
Austin, Texas 78711-2873

DEVELOPMENT PLAN
Proposed Total Number of Allocation Wells: J
Targeted Formation(s1/Field(sl:Giddings (Eagleford)

- ' ALLOCATION WELL INFORMATION ’ ~~
Submit a Plat for each for each well, accompanied by RRC Form W-1, W-2, or G-2 (if available)

Well Information (Check one): Proposed  As-Drilled 0
Spud Date: 9/23/2025  
Complefon Date: 1/5/2026  
Well Name: Porterfield A 1HE  
API Number: 42-041-32680  
RRC DI strict: 03 Q Permit/Lease ID: 906760  
Total Depth (TVD): 7,860'
Lateral Length (FTP to LTP): 9,309-75
Non-Perf Zone(s); Yes 0 No 0 If yes, provide length in feet and indicate location on plat

Well Information (Check one): ProposedQ As-Drilled 0
Spud Date:  
Completion Date:  
Well Name:  
API Number:  
RRC District:- Permit/Lease ID:  
Total Depth (TVD);
Lateral Length (FTP to LTP):  
Non-Perf Zone(s): Yes 0 No0 If yes, provide length in feet and indicate location on plat

Well Information (Check one); ProposedQ As-Drilled 0
Spud Date:  
Completion Date:  
Well Name:  
API Number:  
RRC District:- Permit/Lease ID:  
Total Depth (TVD):
Lateral Length (FTP to LTP):  
Non-Perf Zone(s): Yes 0 NoQ If yes, provide length in feet and indicate location on plat

For Additional Listings, please submit a spreadsheet in a similar format.

Is this application for an agreement specific to an individual well only? Yes0 0
Provide a legal description of the sharing area:

The Porterfield A 1HE having a surface location of 1,305’ FEC and 258' FNEL of Inez Unit, and 5.240' FNWL and 3,220' FSEL of the F, Ruiz Survey 
and a bottom hold location of 611' FNEL and 8,250' FSELZeranek Unit, and 1,040' FSELand 1,190' FSEL of the H. D. Taylor Survey, In the 
Giddings (Eagleford) Field.

Please provide any explanatory notes or additional items to be considered in a cover letter 
accompanying the completed application, $500.00 processing fee, and PSA exhibits (if available).

, ,,, Save Clear Form Print /j

Revised 5/25



WildFire Energy Operating, LLC
INVOICE
NUMBER

INVOICE 
DATE

VOUCHER 
CODE

DESCRIPTION DISCOUNT 
TAKEN

AMOUNT 
PAID

23440-PSA

TOTALS'.

02/03/2026 351724 $0.00

$0.00

/

$500.00

$500,00

.'TX

«

r >

VENDOR 
2046

CHECK DATE 
02/05/26 55591

THIS CHECK IS VOID WITHOUT A BLUE & RED SACKGROUni) AND A WAIERMAIIK ■ HOLO UP TO TriE LIGHT TOVERIPV

1-2/210 55591

DATE: 02/05/2026

$ ******5500.00Five Hundred and 00/100 Dollars

PAY 
TO 
THE 
ORDER 
OF

JPMorgan Chase Bank, NA 
New York, NY

TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVE 
AUSTIN, TX 78701-1495

i WildFire Energy Operating, LLC '
920 Memorial City Way, Suite 1400 
Houston, Texas 77024

2Q'K3>^, 
• • •

CHeCK iS PniNT£D ON SecuHiiv FAFJiR. =lUO'HE5C.ENt FlBgBS ~ <



wildfire 
Energy

February 9,2026

Ms. Mary Beth Bamstone
Texas General Land Office
1700 North Congress Ave
Austin, TX 78701-1495
(512) 463-6521

RE: Production Sharing Agreement
Porterfield A IHE
API No. 42-041-32680
Brazos County, Texas

Ms. Bamstone,

Please find enclosed in duplicate, a Production Sharing Agreement for the Porterfield A IHE 
well, API No. 42-041-32680 in Brazos County, Texas, a copy of the final As-Completed Plat, and check 
#55591 in the amount of $500.00 for the processing fee.

Please find pertinent information below:

State Lease Numbers: MF095170 1 7.2, St'S:
GLO Unit Numbers: 11359-Zemanek Unit / /Soo“7

Unit/Tract Name
Inez Unit
Lero Unit

Porterfield A Unit

Zemanek Unit

Productive Drainhole Length
546.5000

2,191.3700

5,616.2800

955.6000

9,309.75

A Un.fcAllocation Factor
0.05870190
0.23538441

0.60326862

0.10264508

1.00000000

Date of First Production: 1/9/2026

Please call me at 832-810-2699 or email me atrbaird@wildfire-energv.com if you have any 
questions or need any additional information.

Sincerely,
WildFire Energy LLC

Raleigh Baird
Sr. Landman

Enclosures:
Production Sharing Agreement form
Mercury A 1 HE - As-Completed Plat
Check #55596 - $500 PSA piocessing fee .

■ V/illPire I'.nergyLLC
920 Memorial Cfty Way, Suiu 1400 • Houston, Texas 77024

www.wildfire-energy.com

mailto:rbaird@wildfire-energv.com
http://www.wildfire-energy.com
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Date Filed: 
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MEMORANDUM
TEXAS GENERAL LAND OFFICE • COMMISSIONER DAWN BUCKINGHAM. M.D.

TIME SENSITIVE; Action Required by; (March 12, 2026)

DATE: February 19,2026

TO: Commissioner Dawn Buckingham, M.D.

FROM: Mary Beth Barnstone

SUBJECT: HROW Unit Production Sharing Agreement for signature

SUMMARY: Attached for your approval and signature are duplicate originals of a Production 
Sharing Agreement for a State highway right-of-way (“HROW”) Unit.

DETAILS: This agreement will allow the operator of the HROW Unit to drill horizontal wells 
that cross the lease or units if pooled and existing private leases and/or units in the area and to 
allocate the production from said wells as provided in the agreement. This is a practice that is 
commonly used to facilitate the drilling of horizontal wells across existing units or leases that do 
not allow pooling. The GLO has previously pailicipated in these types of agreements. This 
agreement has been reviewed and approved by Energy Resources staff and the Legal Services 
Division.

Document Name

Production Sharing Agreement 
Porterfield A IHE allocation well 
HROW Units 11359 & 15007
State Leases M-095170 & MFI 22368 
Brazos County, Texas

Recipient

WildFire Energy Operating LLC

Recommendation: Please sign and return to Mary Beth Bamstone in Energy Resources 
(3-6818).

Attachment: Two Production Sharing Agreements

Thru: Scott Owen



__ County
File No. / I 1-

-L
Dale Filed: i

Commissioner Dawn Buekingharn, M.D.



Texas General Land Office 
Commissioner Dawn Buckingham, m.D.

February 24, 2026

Ms. Maridon Migl
WildFire Energy Operating LLC
920 Memorial City Way
Suite 1400
Houston, Texas 77024

Re: Production Sharing Agreement
Porterfield A IHE allocation well
HROWUnits 11359 & 15007
State Leases M-095170 & MF122368
Brazos County, Texas

Dear Ms. Migl;

Enclosed is a duplicate original of the above referenced Production Sharing Agreement 
(“PSA”) that has been executed by Dawn Buckingham, M.D., Commissioner of the Texas 
General Land Office. We have retained an original of the PSA for our files.

Please provide our office with a recorded copy of the PSA if it is going to be 
recorded as soon as it is available. Additionally, after a Sharing Well is drilled, please provide 
our office with the “Productive Drainhole Length/Allocation Factor” information and let us 
know what our participation in the well is going to be so we can get our lease record.s set up for 
the payment of royalties on the Sharing Well.

Thank you for your assistance with this matter, if you have any questions or need 
anything further, please feel free to call.

Sincerely,

Mary Beth Barnstone
Geotech ! Landman
Energy Resources
Texas General Land Office
Direct number: (512)463-6818
Email: mary.bamstone@glo.texas.gov

Enclosure

1700 North Congress Avenue. Austin, Texas 78701-1495 
P.O. Box 12873. Austin. Texas 78711-2873 

512-463-5001 glo.texas.gov

mailto:mary.bamstone@glo.texas.gov
glo.texas.gov
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LfHeA, -fc> LO,'ld!~('rr-g.
Date Filed: ___________

Comniissio!*.r Dawn Buckingham, M.D.
By: fV--Y2^



Revised 6/11/25

Texas General Land Office 
COMMISSIONER DAWN BUCKINGHAM, M-D.

PRODUCTION SHARING AGREEMENT

This production sharing agreement (“Agreement”), dated effective as of January 1.2026
(“Effective Date”), is between WildFive Energy Operating LLC (“Operator”), the Commissioner of the General 
Land Office, on behalf of the State of Texas and the owner or owners below (collectively and each an “Owner”).

• Owner owns a mineral, working, and/or royalty interest in one or more oil and gas 
leases and/or in the mineral estate of the lands described by one or more of the leases 
identified under “Leases” in Exhibit “A” attached hereto, located within or 
adjacent to the geographic boundaries of the pooled units formed by the unit 
declarations or designations identified under “Pooled Units” in Exhibit “A” 
attached hereto (referred to individually as a “Lease” and collectively as the 
“Pooled Units,” if applicable);

• Operator is the owner and/or operator of the Leases and/or Pooled Units as to the 
acreage described in Exhibit “B” attached hereto and depicted in the plat attached 
as Exhibit “C”:

• The Parties desire to establish an agreed method of allocating production from one 
or more Sharing Wells (as defined in Section 3) to one or more of the Pooled Units 
or Leases adjacent to the Pooled Units.

1. Production Sharing Calculation. If Operator completes a Sharing Well, Operator 
shall:

a. Request that the GLO designate that Sharing Well as either (i) a Unit Sharing 
Well or (ii) a Unit Line Well (each as defined in Section 3); and

b. allocate production from that Sharing Well, from the date of first production, 
to each Sharing Well Property using the applicable fraction below:

Sharing Well Type Numerator Denominator
Unit Sharing Well Completed Lateral Length on the Sharing 

Well Property
Total Completed 
Lateral Length

Unit Line Well Horizontal Drainhole Area on the Sharing 
Well Property

Total Horizontal
Drainhole Area

2. Effect of Sharing Wells. Operations on or production from a Sharing Well will be 
considered for all purposes (except the calculation and payment of royalties) to be 
operations on or production from each of the Sharing Well Properties to which 
production from the Sharing Well is allocated. Operator shall pay royalties under 
the terms of the Leases on the share of productioji as calculated in Section 1(b).



3, Definitions. For purposes ofthis Agreement, the following definitions apply;

“As-Drilled Survey Plat” means a plat, prepared by a registered 
professional engineer or surveyor, using a directional survey that shows the 
Sharing Well's wellbore path.

“Completed Lateral Length” means the actual measured distance 
between the first and last Take Point along the Horizontal Drainhole in 
the Sharing Well excluding any non-perforation zones.

“Horizontal Drainhole” means the portion of the Sharing Well identified 
on the As-Drilled Survey Plat:

a. between the first and last Take Point (excluding any non­
perforation zones); and

b. located within one or more productive formations.

“Horizontal Drainhole Area” means the area within the Sharing Well 
Properties bounded by two lines 330 feet equidistant from and along the 
Horizontal Drainhole of a Sharing Well. For avoidance of doubt, the 
distance between the two lines paralleling the Horizontal Drainhole shall be 
660 feet.

“Sharing Well” means a well with a horizontal drainhole displacement 
greater than 100 feet (as defined by Texas Administrative Code, Title 16, 
Part I, Chapter 3, Rule §3.86) in which Take Points are located on more 
than one Sharing Well Property.

“Sharing Well Property” means:

a. any Pooled Unit,

b. any unpooled portion of a Lease, or

c. any other lease, pooled unit, unpooled portion of a lease or tract 
upon which a portion of the Horizontal Drainhole or Horizontal 
Drainhole Area (as shown by the As-Drilled Survey Plat) is 
located.

“Take Point” means any point in a horizontal well that is open to the 
formation where hydrocarbons from the formation can enter the wellbore.

“Unit Sharing Well” means a Sharing Well with a Horizontal Drainhole 
Area that traverses two or more Sharing Well Properties and is designated 
by the GLO as a “Unit Sharing Well”.

“Unit Line Well” means a Sharing Well with a portion of its Horizontal 
Drainhole located within 330 feet of a common property line between

• ••
. ... •; •’

• • Pa^2o610® 5 •



the Sharing Well Properties and is designated by the GLO as a “Unit 
Line Well”.

4. Offset Obligations and Surface Use. A Shaiing Well does not create any offset 
obligations under any Leases in the Sharing Well Property. Operator shall have the 
right to make reasonable use of the surface and subsurface of each Sharing Well 
Property for the purpose of exploring, drilling, completing, producing, transporting 
and marketing oil and gas from any Sharing Well.

5. Other Wells. This Agreement does not affect the ownership or production 
allocation of any well drilled on a Sharing Well Property that is not a Sharing 
Well.

6. Related Documents. The terms of any Leases, agreements, and pooling 
agreements covering or affecting the Owner’s lands within a Sharing Well 
Property (collectively. “Related Documents”) are hereby amended to confonn to 
this Agreement. If provisions in any Related Documents conflict with provisions 
in this Agreement, the provisions in this Agreement will control. A Sharing Well 
does not constitute a unit well for the purpose of unit production or unit 
operations or a drilling obligation contained in a pooling agreement, if 
applicable, unless approved in writing by the General Land Office.

7. Retained Acreage. If any Lease contains a retained-acreage clause, partial­
termination clause, or other provision that would, based upon the passage of time 
or the occuirence or non-occurrence of some event or condition, cause the Lease to 
terminate, except as to certain portions of the leased premises included within 
certain types of units or otherwise associated with productive wells, then, for the 
sole purpose of determining the acreage and/or depths of the leased premises under 
said Lease that is perpetuated by a Sharing Well, that portion of the Sharing Well 
drilled on the leased premises of said Lease or situated within a Horizontal 
Drainhole Area extending onto said Lease (“On-Lease Portion”) shall be treated as 
a well drilled solely on the leased premises, and the acreage retained by said On- 
Lease Portion of a Unit Sharing Well shall be the greater of 40 acres or the amount 
of acreage determined by the following formula: 0.032 x (L - N) = A, where L = the 
length (in feet) of the horizontal /lateral component of the wellbore from the first 
Take Point to the last Take Point, N = the length (in feet) of the wellbore between 
first and last Take Points that fall in a non-perf zone or outside the Lease and/or 
Pooled Unit, and A = the area retained (in acres), provided that, if A is not divisible 
by the number 5, A will be rounded up to the next number divisible by 5, (e.g. 0.032 
X 4500 feet = 144 acres, which rounds up to 145 acres).

E.g. If 1,000 ft of a 5,000 fi-long Sharing Well is located on teased premises 
covered by a Lease with a retained acreage provision, then the Sharing Well 
will be considered to be 1,000 ft long (i.e., the portion located on the relevant 
leased premises) for purposes of the retained acreage provision and will retain 
35 acre.s (1.000' x 0.032 = 32 acres, rounded up to 35 acres).

However, the cumulative area retained (in acres) under the foregoing calculation 
when applied to multiple Leases may not exceed 0.032 x (L - non-perf zones)

**• Pa^*3o610» •*.



rounded up to the next number divisible by 10.

The acreage retained by a Unit Line Well shall be the On-Lease Portion of the 
Horizontal Drainhole Area for said well. Furthermore, the depths retained by said 
On-Lease Portion of a Sharing Well shall be limited to: (1) 300 feet true vertical 
depth above the shallowest depth reached by the horizontal/lateral component of the 
wellbore from the first Take Point to the last Take Point inside the Lease and/or 
Pooled Unit; and (2) 300 feet true vertical depth below the deepest depth reached 
by the horizontal/lateral component of the wellbore from the first Take Point to the 
last Take Point inside the Lease and/or Pooled Unit.

8. Term. This Agreement will remain in effect for a period of [one (1) year] from the 
Effective Date and for so long thereafter as a Lease remains in effect as to all or any 
portion of the lands covered thereby and a Sharing Weil is producing in paying 
quantities, as defined by the respective Lease. If all Sharing Wells fail to produce in 
paying quantities, this Agreement shall automatically tenninate.

9. Dissolution. This Agreement may be dissolved by Operator, its heirs, successors or 
assigns, by an instrument filed tor record in the county records where the Sharing 
Well Properties are situated, and a certified copy thereof filed in the General Land 
Office at any time after the cessation of production on the Sharing Area or the 
completion of a dry hole thereon prior to production or upon such other date as may 
be approved by the Owner and mutually agreed to by the undersigned parties, their 
successors or assigns.

10. Cross-conveyance. Nothing in this Agreement shall be construed as effecting a 
cross-assigjinient or cross-conveyance of any interest that is subject to this 
Agreement.

1!. Existing Production Excluded. Any wells producing from the Sharing Properties 
prior to the Effective Date of this Agreement are specifically excluded from the 
provisions of this Agreement and will be governed by their respective leases, 
agreements, and units, as applicable.

12. Counterparts. The parties may sign this Agreement in one or more counterparts, 
each of which is an original, and all of which constitute only one agreement between 
the parties. The executed counterparts may be combined by Operator into one or 
more instruments for recordation, by combining the signature pages and 
acknowledgments, and the executing parties agree that such instruments will be 
treated and given effect for all purposes as a single instrument.

13. Binding Effect. This Agreement isassignable, in whole or in part, and binds and 
benefits the partie.s and their respective successors and assignees.

14. Memorandum. Operator may record a memorandum of this Agreement.

(Signature Pages and Exhibits Follow)

• • ?ag84<^Uf
• A*



□ocusign Envelope ID: 930D144C-B1F5-4C49-85CA-6F1EC832F05D

OWNER is signing this Agreement on the date stated below, but this Agreement is effective 
as of the Effective Date.

Dme Executed; 

MM 
UittM

OGC
DCC p

?h*Gbcc I

STATE

DAWN BUCKINGHAM.
Commissioner, General Land Office

STATE OF TEXAS §
COUNTY OF TRAVIS §
This instrument was acknowledged before me tiiis 23 day of”  
Dawn Buckingham, M.D., Commissioner, GeneralLmid Office.

VICKI GONZALES 
Notary Public, State of Texas 
Comm. Expires 07/25/2029 

Notary ID 129506364

NOTARY PUBLIC - StaW)f Tbk^ I 
My Commission Expires: 0*^

Page 5 of 10



OPERATOR is signing this Agreement on the date stated below, but this Agreement is effective 
as of the Effective Date.

Date Executed WildFire Energy Operating LLC

By:

Printed: ohnson

Its: Vice-President, Land

ACKNOWLEDGEMENT

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me on 2026, by Joel Johnson, as Vice-President,
Land of WildFire Energy Operating LLC, a Delaware limited liability company, on behalf of such company.

MAftIDON KAY MIGL 
Notary ID #134235781 
My Commission Expires 

March 6, 2027 Notary Public in and fiarthe State of 

.• • •I’age^oPKX*.



EXHIBIT “A”

Attached to and made a part of that certain Production Sharing Agreement by and 
between, WildFire Energy Operating LLC, as Operator, and Owner.

(the "Pooled Units”)

Unit Name State Unit 
Number Effective Date Recording Unitized 

Depths

State 
Acreage 
in Unit

Total 
Acreage 
in Unit

Inez Unit n/a 3/25/2018 Vol. 14613/Pg. 65 Eagle Ford 0 600.00

Lero Unit n/a 3/25/2018 Vol. 14613/Pg. 72 Eagle Ford 0 600.00

Porterfield A 
Unit TBD 1/1/2026 Eagle Ford 3.59 383.82

Zemanek Unit 11359 9/1/2014 Vol. 12283/Pg. 220 Eagle Ford 1.89 438.44

(the “Leases”)

Land Type State Lease 
Number

Lease
Date Lease Term Lease 

Acreage Depths Held

HROW TBD TBD TBD 3.59

HROW MF-95170 11/3/1992 3YR 1.89 All

•»» •* • ;\ageJ7,0fKJ .



EXHTBIT »B»

Attached to and made a part of that certain Production Sharing Agreement by and 
between, WildFire Energy Operating LLC, as Operator, and Owner.

(Legal description of the Sharing Well Properties, limited to tracts which may be allocated 
production from a Sharing Well)

The Porterfield A 1 HE having a surface location of 1,305' FEC and 258' FNEL of Inez Unit, and 5,240' FN WL and 
3,220' FSEL of the F. Ruiz Survey and a bottom hold location of 611' FNEL and 8,260' FSEL ZemanekUnit, and 
1,040' FSEL and 1,190' FSEL of the H. D. Taylor Survey, in the Giddings (Eagleford) Field.



EXHIBIT

(Plat of included Leases/Pooled Units/proposed allocation wells)
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Certificate Of Completion “Hii
Envelope Id; 930D144C-B1F5-4C49-85CA-6F1EC832F05D
Subject: Energy Resources; 2 HROW PSAs Wild fire Units 11359 & 15007, and Unit 15006
Source Envelope:
Document Pages: 34 Signatures; 0
Certificate Pages: 2 IniCals; 8
AutoNav: Enabled
Envelopeld Stamping: Enabled
Time Zone: (UTC-06:00) Central Time (US & Canada)
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Information for processing an Internal Non-Unit Transaction (iNut)
Length of Lateral 

iNut No. 15019
GENERAL INFORMATION

Name of Well: Porterfield A IHE falloc)

Name of Operator: Wildfire Energy Operating, LLC

Operator Contact Person: Megan Pena

API # 42-041-32680
RRC # 03-28258

Phone: 832-558-0089

County: Brazos

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Lease Type Unit/Lease No
Total Lateral 

Ft.
Unit or Lease 

Lateral Ft.
Unit Royalty 

Decimal
Lease Royalty 

Decimal

RRAC 
Participation 

Factor

State 
Particpation 

by 
Unit/Lease

HROW 11359/MF095170 9,309.75 955.60 0.00107768 0.25000000 0.00044247 0.00011062
HROW 15007/MF122368 9,309.75 5,616.28 0.00233834 0.25000000 0.00564259 0.00141065

Totals: 0.00608506 0.00152127

9/24/2025
Date:

State Net 
Royalty 
Revenue 
in Well

Name of Production Sharing Agreement, if anyi

Comments: iNut traverses HROW Units 11359 & 15007. Well spud 9/24/2025. First production 1/2026.

Allocation based on productive lateral length. PSA and final, as-drilled plat received 2/12/2026.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept, of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M).

RAM approval by: 

Alamo updated by: 

GIS updated by;

WI updated by:

Revised 8/06/14- M.A.



DO NOT DESTROY

is'

Texas General Land Office

UNIT AGREEMENT MEMO
INU260001

Unit Number 15019
Operator Name Wildfire Energy Operating LLC Effective Date 09/24/2025

Customer ID
Unit Name

C000087797

Porterfield A IHE (alloc)
Unitized For
Unit Term

Oil And Gas

County 1 Brazos RRC District! 03 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3

County 4 RRC District 4
Unit type iNut
State Net Revenue Interest Oil 0.00! 52127
State Part in Unit 6.00608506
Unit Depth Specified Depths

FromDepth Formation BaseofAustin Chalk to Top of Buda
To Depth Participation Basis Length of Lateral

IfExcluions Apply: See Remarks

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty NRI of Lease Royalty Rate
No in Unit Acres Participation O/G in Unit Reduction

Clause

MF095170 0.000000 0.000000 0.00044247 0/G 0.25000000 0.00011062 No

MF122368 0.000000 0.000000 0.00564259 O/G 0.25000000 0.00141065 No

API Number

4204132680

iNut traverses HROW Units 11359 & 15007. Well spud 9/24/2025. First production 1/2026. Allocation 
based on productive lateral length. PSA and final, as-drilled plat received 2/12/2026.

Remarks:

Prepared By:
GLO Base Updated By: 
RAM Approval By:
GISBy:

Well Inventory By:

Prepared Date:
GLO Base Date:
RAM Approval Date:
GIS Date:

WI Date:

2/26/2026 4:40:44 PM 15019 1 of1



RE: [EXTERNAL] GLO NRI Calculations

W (501^
Mary Beth,

From Maridon MigI <mmigl@wildfire-energy,com>
Date Tue 2/24/2026 2:01 PM
To Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>

For the Porterfield, the Zemanek unit seems to be what differs here. We have on our decks as 0.00107769 as the NRI. After 
reviewing the UAM for the Zemanek, there seems to be a discrepancy in the total acreage in the unit. Please seethe below 
information for our calculation:

Zemanek Unit Calculation

Lease Number Tract No.
Lease Acres In 

Unit
Total Unit 

Acres
Tract 

Participation
Lease 

Royalty
NRI of Lease 

In Unit

MF095170 3 0.6300 438.4400 0.00143691 0.25000000 0.00035923
MF095170 4 1.2600 438.4400 0.00287383 0.25000000 0.00071846

Totals 1.8900 0.00107769

In regards to the Mercury unit, our NRI calculafions are the same. After reviewing, the total lateral length might be the issue 
here, please see the calculations here:

Mercury A1 HE Allocation
Unit Productive Lateral length Allocation Factor

Mercury Unit 10,042.21 0.96056523
College Station A 

Unit 412.27 0.03943477

10,454.4800 1.00000000

GLO’s Allocated NRI in the Mercury AIHE

Lease Number Unit
NRI of Lease In 

Unit
Allocation 

Factor
Allocated NRI 

of Lease
TBD Mercury Unit 0.00392980 X 0.96056523 = 0.00377483
N/A College Station A Unit 0.00000000 X 0.03943477 = 0.00000000

Totals 0.00392980 1.00000000 0.00377483

I hope this clears anything up. Please let me know if you need anything from my end. Thanks,

Maridon MigI
Land Technician

WildFire Energy LLC
920 Memorial City Way, Ste 1400
Houston. TX 77024
mmigltSwildfire-enerQv.com

mailto:Mary.Barnstone@GLO.TEXAS.GOV
enerQv.com


«z 
wildfire 

Energy

From: Mary Barnstone <Marv.Barn5tone@GLO.TEXAS.GOV> 
Sent: Tuesday, February 24,202612:16 PM
To: Maridon MigI <mmigl@wiidfire-energy.com> 
Subject: Re: [EXTERNAL] GLO NRi Calculations

Good morning, Maridon.

I have attached my worksheet which has the same lateral lengths you sent me.

If 1 had to guess, the discrepancy must me in the underlying unit NRIs.

We show:

0.00233834 for the Porterfield Unit

0.00107306 for the ZamanekUnit

0.00392980 for the Mercury Unit

Can you take a look at what you have for Unit NRIs?

Thank you,

Mary Beth

; hM - 4 ' ‘p

Mary Beth Barnstone
Minerals Specialist III, Landman
Energy Resources
Texas General Land Office
Commissioner Dawn Buckingham, M.D.
Office: (512) 463-6818

in.

This electronic communication (including any attached document) may contain privileged and/or confidential information. This 
communication is intended only for the use of indicated email addressees. If you are not an intended recipient of this 
communication, please be advised that any disclosure, dissemination, distribution, copying, or other use of this communication or 
any attached document is strictly prohibited.

If you have received this communication in error, please notify the sender immediately by reply email and promptly destroy all 
electronic and printed copies of this communication and any attached document.

From: Maridon MigI <mmiel@wildfire-energv.com>
Sent: Tuesday, February 24,202612:02 PM

mailto:Marv.Barn5tone@GLO.TEXAS.GOV
mailto:mmigl@wiidfire-energy.com
mailto:mmiel@wildfire-energv.com


To: Mary Barnstone <Marv.Barnstone(5iGLO,TEXAS,GOV> 
Subject: [EXTERNAL] GLO NRI Calculations

Good afternoon Mary BethI

We have received the UAM's for the Brazos county wells that I submitted to you, In regards to the Mercury and Porterfield A 
units, there seems to be differing calculations for the states NRI and I was wondering If we could get that cleared up and see 
what was maybe missed on either end.

Wildfire has the below NRI calculation:
Mercury = 0,00377483
Porterfield A = 0,00152127

GLO UAM has these as the NRI:
Mercury = 0,00385557
Porterfield A = 0.00152079

Any clarity to the situation would be super helpful. Let me knowl Thanks,

Maridon MigI
Land Technician

WildFire Energy LLC
920 Memorial City Way, Sts 1400
Houston, TX 77024
mmigl@wildfire-enerqy.com

WildFire
Energy

y.com


Information for processing an Internal Non-Unit Transaction (iNut)
Length of Lateral

iNut No. 15019
GENERAL INFORMATION

Name of Well: Porterfield A IHE (alloc) API # 42-041-32680
Name of Operator: Wildfire Energy Operating, LLC RRC # 03-28258

Operator Contact Person: Meoan Pena Phone: 832-558-0089
County: Brazos

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Alamo updated by: WI updated by:.Prepared by:

GIS updated by: RAM approval by:

Lease Types: Relinquishment 
Highway Right of Way (HRO 
Mineral Production Allocati 
Austin (SFA), TX A&M (A

ct Land (RAL), State Fee (SF), Free Royalty ( , Unleased Riverbed (UR),
, Unleased Highway (UH), Criminal Justice (TDC Parks & Wildlife (TPW), 

(MPAA), Dept, of Aging (DADS), School for the BITRd (SBVI), Stephen F.

Attach a plat showing the iNut wel0/ith length of laterals marked and th'e-.^State lands marked.

Name of Production Sharing Agreement, if anyi \
Comments: iNut traverses HROW Units 11359^15007. WelL^ud 9/24/2025, First production 1/2026.

Allocation based on productive lateral leng^ PSA and final, as-drilled plat received 2/12/2026.

Lease Type Unit/Lease No .Total Lateral
Ft.

Unit or Lease 
Lateral Ft.

Unit Royalty 
Decimal

Lease Royalty 
Decimal

JTWC 
Participation 

Factor

State 
Particpation 

by 
Unit/Lease

HROW 11359/MF095170 9.30975 955.60 0.00107306 0.2500p000 0.00044058 0.00011014
HROW 15007/MF122368 9,309.7&^ 5,616.28 0.00233834 o,25crooooo 0.00564259 0.00141065

Totals: 0.00608317 0.00152079

9/24/2025Date: ‘-------

State Net 
Royalty 

Revenue 
in Well

Revised 8/06/14-M.A.



DO NOT DESTROY
Texas General Land Office
UNIT A GREEMENT MEMO

INUT260001
Unit Number 15019

Energy Operating LLC 09/24/2025

Oil And Gas

Unit Name Unit Term
RRC District 1 03 Old Unit Number Inactive Status Date
RRC District 2

C District 3

District d

iNut

0.00608317State Part in Unit

Unit Depth Specified Depths We
ormatmn Base o

IfExclutons Apply: See Remarks

Lease Number Lease Roy
0/Gin Unit

0/G 0.25000000 .00011014 NoMF095170 □.□□0000

00000 0/G 0.25000000 0.00,141065 NoMF122368

API Number

:4204132680

Remarks:

County 1

County 2

County 3

Operator Name

Customer ID

Royalty Rate 
Reduction 
Clause

From Depth 
To Depth

Tract 
Participation

NRl of Lease 
in Unit

Porterfield A IHE (alloc) 
Brazos

Effective Date 

itized For

iNut traverses HROW Units 11359 & 15007. Well spud 9/24/2025. First production 1/2026. Allocation 
based on productive lateral length. PSA and final, as-drilled plat received 2/12/2026.

0.000000 0.00044058

0.000000 0.00564259

County 4 
Unit type 

State Net Revenue Interest Oil 0.00152079

Tract Lease Acres 
No

otal Unit
Acres

ustin Chalk to Top of Buda 
teralParticipation Basis Length o

Prepared By:
GLO Base Updated By: 
RAM Approval By:
CIS By:

Well Inventory By:

Prepared Date:
GLO Base Date;
RAM Approval Date:
GIS Date;

WIDate:

2/23/2026 2:51:57 PM 15019 1 of 1



EXHIBIT “C”

(Plat of included Leases/Pooled Units/proposed allocation wells)
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Oil & Gas Data Query

I*"*" Online SVffff

Query Menu Help

Drilling Permit (W-1) Query

Form W-1 [Return ]
To Print Directional or Horizontal Wellbore Information use (View W-ID or W-IH) links.

Status: Approved

Completion Information

Surface Location Information:

Survey/Legal Location Information:

Perpendicular surface location from two nearest designated lines:

General / Location Information 

Basic Information:

^_View Current W-1 B View Current W-IH B View Current Permit 'Bview 5WR 13 Formations

Status#: 906760 - 97

API#: 041-32680

Filing Purpose: New Drill 

Wellbore Profiles: Horizontal

GPS Coordinates - Datum: NAD 83

Latitude: 30.700341 Longitude: -96.499207

Lease Name; PORTERFIELD A

Well #: IHE, District: 03, County: BRAZOS

Operator: 923444 - WILDFIRE ENERGY OPERATING LLC

Issued: 12/03/2025, Filed: Online

Exception Admin Approved. 37(h)(2)(B). Own Offset. (12/03/2025 03:22:17 PM)

Township League Labor Porcion Share Tract Lot

Filing Purpose

New Drill

Wellbore Profiles

Horizontal

Lease Name

PORTERFIELD A

Well #

IHE

SWR

SWR 37 Lease Line

Total Depth 

8500

Horizontal Wellbore

Allocation

Stacked Lateral Parent Well DP #

Well Status Code

Z - Unperfed completion

Spud Date Drilling Completed

10/16/2025

Surface Casing Date

Section Block Survey

RUIZ, F

Abstract # 

48

County

BRAZOS

Perpendiculars

Survey Perpendiculars

Distance

5240.0 feet

Direction

NORTHWEST

Distance

3220.0 feet

Direction

EAST

API #

041-32680 (

Distance from Nearest Town

7.9 miles

Direction from Nearest Town

NW

Nearest Town

BRYAN

Surface Location Type

Land

https://wabapps2.rrc.texas.gov/EWA/drillingPermitDetallAction.do?methodToCall=searchByUnrversalDocNo&unlverea!DocNo=498812141&rrcActionMan=H4slAAAAAAAAAL1Qy07DMBD8mnK0_ErUyx ... 1/3
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2/20/26,4:38 PM Drilling Permit (W-1) Query

Permit Restrictions:

Code Description

29

Fields

District Field Name Field « Pooled/UnitizedLease Name Acres SWR

34733610 8500 IHE 2025.32 3220 feet

Perpendiculars Distance Direction Distance Direction

Surface Survey Lines 5240.0 feet NORTHWEST 3220.0 feet EAST

Exceptions

Field Exception Historical Docket/Case # Resolution CASES#

GIDDINGS (EAGLEFORD) SWR 37 Lease Line

Comments

Remark Date Entered

11/25/2025 03:42:58 PM

Well 
Type

Horizontal 
Ownership 
Interval

Well 
#

Oil 
or 
Gas 
Well

Distance 
to 
nearest 
well

SWR 
37 
Lease 
Line

PORTERFIELD 
A

1784.0 
feet

Off- 
lease 
Surface 
Location

Commission Staff expresses no opinion as to whether a 100% ownership interest in each of the leases alone or in combination with a 
"production sharing agreement" confers the right to drill across lease/unit lines or whether a pooling agreement is also required.

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with corrosive formation fluids. See approved 
permit for those formations that have been identified for the county in which you are drilling the well in.

Completion 
Depth

Distance 
to 
nearest 
Survey 
Line 
from 
Surface 
Location

Off-lease 
Penetration 
Point

Entered 
By

GIDDINGS 
(EAGLEFORD)
Primary 
Field

Nearest Distance from the First/Last Take Point (Heel/Toe) to a Lease Line: 1 feet 
Nearest Perpendicular Distance from Any Take Point to a Lease Line: 1 feet

Section: Block: SurveyiTAYLOR, E W
Abstract#: 231 County: BRAZOS

N N03

Name Profile Distance Direction Distance Direction

THl Terminus Point Lease 611.0 feet
from the NORTHEAST line 
and

8260.0 
feet

from the SOUTHEAST 
line

Survey 1040.0 
feet

from the SOUTHEAST line 
and

1190.0 
feet

from the SOUTHWEST 
line

Penetration 
Point Lease 1072.0 

feet
from the NORTHEAST line 
and

2167.0 
feet

from the NORTHWEST 
line
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2/20/26, 4:38 PM Drilling Permit (W-1) Query

However, until that issue is directly addressed and ruled upon by a Texas court of competent jurisdiction it appears that a 100% 
interest in each of the leases and a production sharing agreement constitute a sufficient colorable claim to the right to drill a horizontal 
well as proposed to authorize the removal of the regulatory bar and the issuance of a drilling permit by the Commission, assuming the 
proposed well is in compliance with all other relevant Commission requirements. Issuance of the permit is not an endorsement or 
approval of the applicant's stated method of allocating production proceeds among component leases or units. All production must be 
reported to the Commission as production from the lease or pooled unit on which the wellhead is located and reported production 
volume must be determined by actual measurement of hydrocarbon volumes prior to leaving that tract and may not be based on 
allocation or estimation. Payment of royalties is a contractual matter between the lessor and lessee. Interpreting the leases and 
determining whether the proposed proceeds allocation comports with the relevant leases Is not a matter within Commission jurisdiction 
but a matter for the parties to the lease and, if necessary, a Texas court of competent jurisdiction. The foregoing statements are not, 
and should not be construed as, a final opinion or decision of the Railroad Commission.

There have been problems identified with this permit (see problem letter attachment). Notification sent. 12/02/2025 04:17:39 PM RRC STAFF

Problems identified with this permit are resolved. 12/03/2025 12:16:59 PM RRC STAFF

Exception Admin Approved. 37(h)(2)(B). Own Offset. 12/03/2025 03:22:17 PM RRC STAFF

Attachments

Attachment Type File Path Associated Fields and/or Plats

P-12 Lero P-12.Pdf

P-12 Inez Unit P-12.pdf

P-12 Zemanek Unit P-12.pdf

P-16 Porterfield Unit P-16.Ddf

As Submitted W-1 AsSubmittedWl-ll-25-2Q25.Ddf

Permit Problem Letter problem letter 12-2-2Q25.odf

P-12 Porterfield A Unit P-12-Slaned.pdf PORTERFIELD A IHE (2025-11-25).pdf

PLAT #2 (Paper Size: LGL) PORTERFIELD A IHE AS-DRILLED f2025-ll-2SI.pdf GIDDINGS (EAGLEFORD)

As Approved W-1 AsADDrovedWl-12-3-ZQ25.Ddf

As Approved Permit AsAopfOved Perm lt-12-3-2025. pdf

] Return 1

Disclaimer { ftRC Home | Contact
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RAILROAD COMMISSION OF TEXAS Form W-2
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967

Status: Approved
Date: 01/23/2026
Tracking No.: 346421

OIL WELL POTENTIAL TEST, COMPLETION OR RECOMPLETION REPORT,

OPERATOR INFORMATION
Operator wildfire energy operating LLC Operator 923444
Operator poboxi9424 Houston, TX77224-oooo

API 42-041-32680
Well No.: 1HE 
Lease PORTERFIELD A 
RRC Lease 28258
Location Section: .Block;, Survey: RUIZ, F, Abstract 48

Latitude 30.700341
This well is 7.9 miles in a
direction from bryan, 
which is the nearest town in the

WELL INFORMATION
County: BRAZOS
RRC District 03
Field GIDDINGS (EAGLEFORD)
Field No.: 34733610

Longitud -96.499207
NW

FILING INFORMATION
Purpose of Well Record Only
Type of New Well
Well Type: Shut-In Producer

Type of Permit
Completion or Recompletion 

Date
10/16/2025

Permit No.
Permit to Drill, Plug Back, or 
Rule 37 Exception 
Fluid Injection 
O&G Waste Disposal 
Other:

08/22/2025 906760

COMPLETION INFORMATION
Spud 09/24/2025
Date plug back, deepening, 
drilling operation 09/24/2025
Number of producing wells on this lease 
this field (reservoir) including this 4
Total number of acres in 2026.19

Date of first production after rig 10/16/2025
Date plug back, deepening, recompletion, 
drilling operation 10/16/2025
Distance to nearest well in lease &
reservoir 1818.0
Elevation 293 GL

Total depth TVD 7860 Total depth MD 17615

Plug back depth TVD
Was directional survey made other

Plug back depth MD
Rotation time within surface casing 24.0

inclination (Form W- Yes Is Cementing Affidavit (Form W-15) Yes
Recompletion or No
Type(s) of electric or other log(s) 
Electric Log Other Description: 
Location of well, relative to nearest lease 
of lease on which this well is

Multiple No
Gamma Ray (MWD)

5240.0 Feet from the
Off Lease: Yes 

NW Line and
3220.0 Feet from the East Line of the

PORTERFIELD A Lease.

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO.
Field & Reservoir Gas ID or Oil Lease Well No. Prior Service Type

PACKET: N/A
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\N2: N/A
FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:

GAU Groundwater Protection Determination Depth 3050.0 Date 03/16/2025
SWR13 Exception Depth

INITIAL POTENTIAL TEST DATA FOR NEW COMPLETION OR RECOMPLETION
Date of Production
Number of hours 24 Choke
Was swab used during this No Oil produced prior to

PRODUCTION DURING TEST PERIOD:
Oil Gas
Gas - Oil 0
Water

Flowing Tubing

CALCULATED 24-HOUR RATE

Oil Gas
Oil Gravity-API-60.; 
Water

Casing

CASING RECORD

Casing Hole Setting Multi - Multi - Cement Cement Slurry Top of TOC
Type of Size Size Depth Stage Tool Stage Shoe Class Amoun Volume Cement Determined

Ro Casing WT (cu. By
1 Surface 11 3/4 14 3/4 3246 TYPE 1 2020 3488.0 0 Circulated to Surface

2 Intermediate 8 5/8 10 5/8 7556 TYPE 1 710 1366.0 3000 Calculation

3 Conventional Production 5 1/2 7 7/8 17604 PrPE 1 1595 2319.0 6000 Calculation

LINER RECORD |

Liner Hole Liner Liner Cement
Cement 
Amoun

Slurry Top of 
Volume Cement TOC

Ro Size Size Top Bottom Ciass (cu. (ft.) Determined

N/A

TUBING RECORD

Ro Size (in.) Depth Size (ft,) Packer Depth (ft.)/Type 
/

N/A

PRODUCING/INJECTION/DISPOSAL INTERVAL

Ro Open hole? From (ft.) 
L

To (ft.)

N/A

ACID, FRACTURE, CEMENT SQUEEZE. CAST IRON BRIDGE PLUG. RETAINER, ETC.
Was hydraulic fracturing treatment No

Is well equipped with a downhole 

sleeve? No
if yes, actuation pressure

Production casing test pressure (PSIG) 

hydraulic fracturing

Actual maximum pressure (PSIG) during 

fracturin

Has the hydraulic fracturing fluid disclosure been
No

Ro Type of Operation Amount and Kind of Material Used Depth Interval (ft.)
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N/A '

FORMATION RECORD

Formations Encountere Depth TVD Depth MD
Is formation

Remarks

PECAN GAP Yes 5921.0 6122.0 Yes

SPARTA-DISPOSAL No No DID NOT ENCOUNTER

WILCOX - DISPOSAL No No DID NOT ENCOUNTER

NAVARRO - DISPOSAL No No DID NOT ENCOUNTER

AUSTIN CHALK-LOST Yes 7081.0 7119.0 Yes
CIRCULATION
EAGLEFORD Yes 7284.0 7520.0 Yes

WOODBINE - PRODUCTION No No NOT PENETRATED

BUDA - PRODUCTION No No NOT PENETRATED

GEORGETOWN - PRODUCTION No No NOT PENETRATED

EDWARDS - DISPOSAL No No NOT PENETRATED

3o the producing interval of this well produce H2S with a concentration in excess of 100 ppm No
s the completion being downhole commingled No

REMARKS
'-16 AND PLAT TO BE PROVIDED AT THE TIME OF COMPLETION.

RRC REMARKS
PUBLIC COMMENTS:

[RRC Staff 2026-01-12 11:59.36.571] Unperfed WRO packet. EDL = Ofeet, max acres = 0

CASING RECORD :

TUBING RECORD;
TUBING TO BE SET AT THE TIME OF COMPLETIONS.

PR0DUCIN6/INJECTI0N/DISP0SAL INTERVAL:

ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.:

POTENTIAL TEST DATA:

OPERATOR'S CERTIFICATION
Printed Tony Villasana
Telephone (832)558-0100

Title: WildFire Energy, LLC 
Date 01/12/2026
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WildFire
Energy

February 9,2026 ‘

Ms. Mary Beth Banistone
Texas General Land Office 
1700 North Congress Ave 
Austin, TX 78701-1495 
(512) 463-6521

KE: Production Sharing Agreement 
Porterfield A IHE 
API No. 42-041-32680
Brazos County, Texas

Ms. Barnstone,

Please find enclosed in duplicate, a Production Sharing Agreement for the Porterfield A IHE 
well, API No. 42-041-32680 in Brazos County, Texas, a copy of the final As-Completed Plat, and check 
#55591 in the amount of $500.00 for the processing fee.

Please find pertinent information below;

State Lease Numbers: MF095170 (2.2. St'S
GLO Unit Numbers: 11359 —Zemanek Unit / /SOO'J

A a \ i

Unit/Tract Name Productive Drainhole Length
A (JCiti

Allocation Factor
Inez Unit 546.5000 0.05870190
Lero Unit 2,191.3700 0.23538441

Porterfield A Unit 5,616.2800 0.60326862

Zemanek Unit 955.6000 0.10264508

9,309.75 1.00000000

Date of First Production: 1/9/2026

Please call me at 832-810-2699 or email me at rbaird@wildfire-energy.com if you have any 
questions or need any additional information.

Sincerely,
WildFire Energy LLC

Raleigh Baird
Sr. Landman

Enclosures:
Production Sharing Agreement form
Mercury A 1 HE - As-Completed Plat
Check #55596 - S500 PSA processing fee

V'ildFire I'.nefgj-LLC
920 Memorial Chy W«), Suiii 1400 * Houston, Texas 77024 

www.wiidfire-cnergy.com

mailto:rbaird@wildfire-energy.com
http://www.wiidfire-cnergy.com


2^

File No. 

^'2-0 _______________ County

Date Filed:_ ^/r2>l2<=>
CormnissioBer Dawn Buckingham, M.D.

By: r*—>&




