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COUNTY (CODE) 
SURVEY 
BLOCK 
TOWNSHIP 
SECTION 
PART 

: Burleson (26) 
: B.A. Porter 
: A-46 
: St. Hwy. 21 

ACRES : 4;.;•;..:.7...=8;.;..7 _______ _ 
DEPTH LIMITS 
BASE FILE (S) 
CONTROL NO. (S) 5=6~-..::.0:..;29::...4:....:4_-7:__.. ____ _ 

LESSEE Sage Energy Co. 
DATE ~11~-~3~-~9~2 ______ _ 
PRIMARY TERM 5 yr. 
BONUS ~~'~2~3~.~9~5-~(~5-.o=o,,..-p_e_r_a_c~)-

ROYALTY ~1/~8~-----~--
RENTALS 1.00 per ac. paid-up 
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PAID-UP 

OIL AND GAS LEASE NO. M-95154 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the 
Commissioner of the General Land Office of the state of Texas, 
whose address is Stephen F. Austin Building, 1700 North Congress, 
Austin, Texas, 78701, hereinafter called "Lessor", hereunto 
authorized by the School Land Board, pursuant to the provisions of 
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter 
called N.R.C.), and amendments thereto, and all applicable rules 
promulgated by the School Land Board, and sage Energy company, 
whose address is 10101 Reunion Place, suite 800, San Antonio, Texas 
78216-4158, hereinafter called "Lessee". /7S-l~'/-~/ 703 

1. Lessor, in consideration of Twenty Three and 95/100 Dollars 
($23.95), receipt of which is hereby acknowledged, and of the 
covenants and agreements of Lessee hereinafter contained, does 
hereby grant, lease, and let unto Lessee the land covered hereby 
for the purposes and with the exclusive right of exploring, 
drilling, mining and operating for, producing and owning oil, gas, 
and all other hydrocarbons, produced from the land covered hereby. 
The land covered hereby, herein called "said land" is located in 
the County of Burleson, State of Texas, and is described as 
follows: 

4.787 acres of land, more or less, situated in said 
Burleson County, Texas, more particularly described in 
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Exhibit "A" attached hereto and made a part hereof 
together with a plat, attached hereto as Exhibit ''B'', 
depicting said right-of-way and surrounding area for 
purposes of illustration only. 

For the purpose of determining the amount of any bonus or other 
payment hereunder, said land shall be deemed to contain 4. 787 
acres, whether actually containing more or less, and the above 
recital of acreage shall be deemed to be the true acreage thereof. 
Lessor accepts the bonus as lump sum consideration for this lease 
and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring 
no rentals, shall remain in force for a term of five (5) years from 
November 3, 1992, hereinafter called "primary term", and as long 
thereafter as operations, as hereinafter defined, are conducted 
upon said land with no cessation for more than ninety (90) 
consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which 
Lessee may connect its well, the equal one eighth (1\8) part of all 
oil produced and saved by Lessee from said land, or from time to 
time, at the option of Lessee, to pay Lessor the average posted 
market price of such one eighth (1\8) part of such oil at the wells 
as of the day it is run to the pipe line or storage tanks, Lessor's 
interest, in either case, to bear none of the cost of treating oil 
to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said 
land (1) when sold by lessee, one eighth (1\8) of the amount 
realized by Lessee, computed at the mouth of the well, or (2) when 

~ used by Lessee off said land or in the manufacture of gasoline or 
other products, the market value, at the mouth of the well, of one 
eighth (1\8) of such gas and casinghead gas. 

(cj If, at the expiration of the primary term or at any time or 
times thereafter, there is any well on said land or on lands with 
which said land or any portion thereof has been pooled, capable of 
producing oil or gas, and all such wells are shut-in, this lease 
shall, nevertheless, continue in force as though operations were 
being conducted on said land for so long as said wells are shut-in, 
and thereafter this lease may be continued in force as if no 
shut-in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to 
produce, utilize, or market the minerals capable of being produced 
from said wells, but in the exercise of such diligence, Lessee 
shall not be obligated to install or furnish facilities other than 
well facilities and ordinary lease facilities of flow lines, 
separator, and lease tank, and shall not be required to settle 
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labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary 
term, all such wells are shut-in for a period of ninety consecutive 
days, and during such time there are no operations on said land, 
then at or before the expiration of said ninety day period, lessee 
shall pay or tender, by check of lessee, as royalty, the sum of 
$4.79. Lessee shall make like payments or tenders at or before the 
end of each anniversary of the expiration of said ninety day period 
if upon such anniversary this lease is being continued in force 
solely by reason of the provisions of this paragraph. Each such 
payment or tender shall be made to the parties who at the time of 
payment would be entitled to receive the royalties which would be 
paid under this lease if the wells were producing. Nothing herein 
shall impair lessee's right to release as provided in paragraph 5 
hereof. In the event of assignment of this lease in whole or in 
part, liability for payment hereunder shall rest exclusively on the 
then owner or owners of this lease, severally as to acreage owned 
by each. 

(f) All royalties 
Commissioner of the 
following manner: 

not taken in kind shall be 
General Land Office at Austin, 

paid to 
Texas, in 

the 
the 

Royalty on oil is due and must be received in the General Land 
Office on or before the 5th day of the second month succeeding the 
month of production, and royalty on gas is due and must be received 
in the General Land Office on or before the 15th day of the second 
month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, 
completed in the form and manner prescribed by the General Land 
Office and showing the gross amount and disposition of all oil and 
gas produced and the market value of the oil and gas, together with 
a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or 
pools and gas lines or gas storage, and any other reports or 
records which the General Land Office may require to verify the 
gross production, disposition and market value. In all cases the 
authority of a manager or agent to act for the Lessee herein must 
be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance 
advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his 
royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, 
whichever is greater. A royalty payment which is over thirty (30) 
days late shall accrue a penalty of 10% of the royalty due or 
$25.00, whichever is greater. In addition to a penalty, royalties 
shall accrue interest at a rate of 12% per year; such interest will 
begin accruing when the royalty is sixty (60) days overdue. 
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Affidavits and supporting documents which are not filed when due 
shall incur a penalty in an amount set by the General Land Office 
administrative rule which is effective on the date when the 
affidavits or supporting documents were due. The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the 
delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date 
on which royalties were originally due. The above penalty 
provisions shall not apply in cases of title dispute as to the 
State's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. The State shall have first lien 
upon all oil and gas produced from the area covered by this lease 
to secure the payment of all unpaid royalty and other sums of money 
that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its 
option, to pool or unitize any land covered by this lease with any 
other land covered by this lease, and/or with any other land, 
lease, or leases, as to any or all minerals or horizons. Units 
pooled for oil hereunder shall not exceed 160 acres each in area, 
and units pooled for gas hereunder shall not exceed in area 640 
acres each plus a tolerance of ten percent (10%) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed 
by rules of the Railroad Commission of Texas. A unit established 
hereunder shall be valid and effective for all purposes of this 
lease even though there may be mineral, royalty, or leasehold 
interests in lands within the unit which are not effectively pooled 
or unitized. Any operations conducted on any part of such unitized 
land shall be considered, for all purposes, except the payment of 
royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within 
each such unit (or to each separate tract within the unit if this 
lease covers separate tracts within the unit) the proportion of the 
total production of unitized minerals from the unit, after 
deducting any used in lease or unit operations, which the number of 
surface acres in such land (or in each such separate tract) covered 
by this lease within the unit bears to the total number of surface 
acres in the unit, and the production so allocated shall be 
considered for all purposes, including payment or delivery of 
royalty, overriding royalty and any other payments out of 
production, to be the entire production of unitized minerals from 
the land to which allocated in the same manner as though produced 
therefrom under the terms of this lease. The owner of the 
reversionary estate of any term royalty or mineral estate agrees 
that the accrual of royalties pursuant to this paragraph or of 
shut-in royalties from a well on the unit shall satisfy any 
limitation of term requiring production of oil or gas. The 
formation of any unit hereunder which includes land not covered by 
this lease shall not have the effect of exchanging or transferring 
any interest under this lease (including, without limitation, any 
shut-in royalty which may become payable under this lease) between 
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parties owning interests in land covered by this lease and parties 
owning interests in land not covered by this lease. Neither shall 
it impair the right of Lessee to release as provided in paragraph 
5 hereof, except that Lessee may not so release as to lands within 
a unit while there are operations thereon for unitized minerals 
unless all pooled leases are released as to lands within the unit. 
At any time while this lease is in force Lessee may dissolve any 
unit established hereunder by filing for record in the public 
office where this lease is recorded a declaration to that effect, 
if at that time no operations are being conducted thereon for 
unitized minerals. Subject to the provisions of this paragraph 4, 
a unit once established hereunder shall remain in force for so long 
as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization 
of royalty interests as between any such separate tracts is 
intended or shall be implied or result merely from the inclusion of 
such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this 
paragraph 4 with consequent allocation of production as herein 
provided. As used in this paragraph 4, the words "separate tract" 
mean any tract with royalty ownership differing, now or hereafter, 
either as to parties or amounts, from that as to any other part of 
the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor 
payment of shut-in royalties from a unit gas well, shall serve to 
hold the lease in force as to any area outside the unit, regardless 
of whether the production, maintenance of a shut-in gas well, or 
operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of 
any unit designation which this lease is included within ninety 
(90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder 
to the State at any time by recording the relinquishment in the 
county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office 
within ninety (90) days after its execution accompanied by the 
prescribed filing fee. Such relinquishment will not have the 
effect of releasing Lessee from any liability theretofore accrued 
in favor of the State. 

6. REWORK: If at any time or times during the primary term 
operations are conducted on said land and if all operations are 
discontinued, this lease shall thereafter terminate at the end of 
the primary term or on the ninetieth day after discontinuance of 
all operations, whichever is the later date, unless on such later 
date either (1) Lessee is conducting operations or (2) the shut-in 
well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease. the word "operations" 
shall mean operations for and any of the following: drilling, 
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testing, completing, reworking, recompleting, deepening, plugging 
back or repairing of a well in search for or in an endeavor to 
obtain production of oil or gas, or production of oil or gas in 
paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of 
oil and gas produced from said land in-all-operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not 
complied with all its obligations hereunder, both express and 
implied, Lessor shall notify Lessee in writing, setting out 
specifically in what respects Lessee has breached this contract. 
Lessee shall then have sixty (60) days after receipt of said notice 
within which to meet or commence to meet all or any part of the 
breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for 
any cause, and no such action shall be brought until the lapse of 
sixty (60) days after service of such notice on Lessee. Neither 
the service of said notice nor the doing of any acts by Lessee 
aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it 
shall nevertheless remain in force and effect as to (1) sufficient 
acreage around each well as to which there are operations to 
constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres), 
such acreage to be designated by Lessee as nearly as practicable in 
the form of a square centered at the well, or in such shape as then 
existing spacing rules require; and ( 2) any part of said land 
included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after 
the expiration of the primary term hereof, it is not being 
continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said 
land by reason of (1) any law, order, rule or regulation, (whether 
or not subsequently determined to be invalid) or (2) any other 
cause, whether similar or dissimilar, (except financial) beyond the 
reasonable control of Lessee, the primary term shall be extended 
until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause, and this 
lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE.CLAUSE: If this lease covers a less interest in 
the oil or gas in all or any part of said land than the entire and 
undivided fee simple estate (whether lessors interest is herein 
specified or not), or no interest therein, then the royalties, and 
other monies accruing from any part as to which this lease covers 
less than such full interest, shall be paid only in the proportion 
which the interest therein, if any, covered by this lease bears to 
the whole and undivided fee simple estate therein. 
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11. ASSIGNMENTS: This lease may be transferred at any time. All 
transfers must reference the lease by file number and must be 
recorded in the county where the land covered hereby is located, 
and the recorded transfer or a copy certified to by the County 
Clerk of the county where the transfer is recorded must be filed in 
the General Land Office within ninety (90) days of the execution 
date, as provided by N.R.C. Section 52.026, accompanied by the 
prescribed filing fee. Every transferee shall succeed to all 
rights and be subject to all obligations, liabiltties, and 
penalties owed to the State by the original Lessee or any prior 
transferee of the lease, including any liabilities to the State for 
unpaid royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, 
upon written request, with copies of all drilling logs, electrical 
logs, cores·and core records and other information pertaining to 
all wells drilled by lessee either on the leased premises or 
acreage pooled therewith, when requested to do so. Said 
information shall remain confidential as required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it 
is agreed that Lessee will not conduct any exploration or drilling 
on the surface of the leased premises or use the surface in the 
exercise of any rights herein granted. Any development of said 
land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or 
leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty 
if this lease is not being held by production on the leased 
premises, by production from a pooled unit, or by payment of 
shut-in royalties in accordance with the terms of this lease, and 
if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a 
producible reservoir underlying the area leased hereunder or in any 
case in which drainage is occurring. Such compensatory royalty 
shall be paid at the royalty rate provided in this lease based on 
the value of production from the well as provided in the lease on 
which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the 
acreage of the proration unit surrounding the draining well plus 
the acreage of this lease. The compensatory royalty shall be paid 
monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oil or gas 
is sold and delivered from the well causing the drainage or from 
the well located within 2500 feet of the leased premises and 
completed in a producible reservoir under this lease. 
Notwithstanding anything herein to the contrary, compensatory 
royalty payable hereunder shall be no less than an amount equal to 
$9.58, and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 
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15. FORFEITURE: If Lessee shall fail or refuse to make payment of 
any sum within thirty (30) days after it becomes due, or if Lessee 
or an authorized agent should knowingly make any false return or 
false report concerning production or drilling, or if Lessee shall 
fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail 
to file reports in the manner required by law or fail to comply 
with rules and regulations promulgated by the General Land Office, 
or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly 
fail or refuse to give correct information to the proper authority, 
or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and 
the unit designation or assignment is not filed in the General Land 
Office as required by law, the rights acquired under this lease 
shall be subject to forfeiture by the Commissioner, and he shall 
forfeit same when· sufficiently informed of the facts which 
authorize a forfeiture, and when forfeited the area shall again be 
subject to lease. However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operations of 
law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease and all rights 
thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land 
Office of future compliance with the provisions of the law and of 
this lease and the rules and regulations that may be adopted 
relative hereto. 

16. RAILROAD COMMISSION: No natural gas or casinghead gas, 
including both associated and non-associated gas, produced from the 
mineral estate subject to this lease may be sold or contracted for 
sale to any person for ultimate use outside the State unless the 
Railroad Commission of Texas, after notice and hearing as provided 
in Title 3 of the N.R.C., finds that: 

(a) the person, agency, or entity that executed the 
lease in question does not require the natural gas or casinghead 
gas to meet its own existing needs for fuel; 

(b) no private or public hospital, nursing home, or 
other similar health-care facility in this state requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(c) no public or private school in this state that 
provides elementary, secondary, or higher education requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(d) no facility of the State or of any county, 
municipality, or other political subdivision in this state requires 
the natural gas or casinghead gas to meet its existing needs for 
fuel; 

(e) no producer of food and fiber requires the natural 
gas or casinghead gas necessary to meet the existing needs of 
irrigation pumps and other machinery directly related to this 
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production; and 
(f) no person who resides in this state and who relies 

on natural gas or casinghead gas to provide in whole or part his 
existing needs for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs; provided, however, after notice 
and hearing as provided in Title 3 of the N.R.C., the Railroad 
Commission of Texas may grant exceptions to these provisions of 
Subchapter Hof Chapter 52 of the N.R.C. if it finds and determines 
that enforcement of such provisions: 

(1) would cause physical waste as defined in Title 
3 of the N.R.C.; or 

(2) would unreasonably deny to the Lessee an 
opportunity to produce economically hydrocarbons from the land 
subject to this lease. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of 
the General Land Office, under the seal of the General Land Office, 
effective as of November 3, 199. 

Approved: 
Energy=~~P~H~~~~­
Legal (Form): 1'"­
Executive: ~ 
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Exhibit "A" 

Burleson County 
CSJ 116-3-27 
S.H. 21 
No. 372 

Being 4.787 acres of land, more or less, situated in the Beverly A. Porter Survey, Abstract 
No. 46, of Burleson County, Texas. Said 4.787 acres being all of and the same land 
conveyed to the State by George Sefcik, as recorded in Volume 76, Pages 5 and 6. Also 
being a portion of the same lands conveyed to the State by Lee County, Cooperative, Inc. 
Volume 76, Page 4 and by Frank G. Sefcik, et ux as recorded in Volume 76, Page 5, all in 
the Deed records of Burleson County, Texas. Said 4.787 acres being a strip of land 100.00 
feet wide, 50.00 feet either side of the centerline and is more particularly described as 
follows, to wit; 

Beginning at a point on the southeast right of way line of S.H. 21 being 50.00 feet S 33° 32' 
00" E from Engineer's Centerline Station Number 1457+20.23; 

Thence N 33° 32' 00" \V, a distance of 100.00 feet to a point; 

Thence N 56° 28' 00" E, a distance of 1,694.35 feet to a point being the P.C. of a curve to 
the right. Said point also being 50.00 feet from and at right angles to Engineer's Centerline 
Station 1474+05.57; 

Thence around said curve to the right, which has a delta angle of 09° 17' 50", a degree of 
curvature 02° 30' 00" and a radius of 2,341.83 feet, a distance of 380.00 feet; 

Thence S 44° 46' 00" E, a distance of 107.12 feet to a point. Said point being on a curve to 
the left and has a delta angle of 10° 15' 17" and a radius of 2,241.83 feet. 

Thence S 61° 35' 44" W along the long chord of the aforesaid curve, a distance of 400.81 
feet to a point being the P.T. of said curve 50.00 feet from and at right angles to Engineer's 
Centerline Station Number 1474 + 05.57; 

Thence S 56° 28' 00" W, a distance of 1,694.35 feet to the point of beginning of the tract 
herein described. 

The above described tract of land contains 4.787 acres and being as indicated on the official 
right of way map which is on file with the Texas Department of Transportation and is 
identified under Control Number 116-3-27. 
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GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER 

TO: School Land Board 

FROM: Robert Hatter / Lease Administration 

SUBJECT: Application To Lease Right-of-Way 

APPLICANT: Sage Energy Company 

MEMORANDUM 

DATE: October 28, 1992 

REFERENCE: Being 4.787 acres, more or less, of State Highway 21, situated in the B. 
A. Porter Survey A-46, in Burleson County, Texas 

The following terms were provide for in the adjacent leases: 

Bonus/ Acre: 
Royalty: 
Delay Rental: 
Primary Term: 

High 
$5.00 
1/8 
$1.00 (paid-up) 
5 year 

Low 
$5.00 
1/8 
$1.00 
5 year 

(One Lease 4/24/76) 

The application has been reviewed by the Lease Administration Department and approved 
by the Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural 
Resources Code requires the approval of the application to the lease with the following 
terms: 

Bonus/ Acre: 
Royalty: 
Delay Rental: 
Primary Term: 

$5.00 per acre 
1/8 royalty 
$1.00 per acre (paid-up) 
5 year 

Sage Energy Company holds the mineral interest in the leases adjoining the above 
referenced right-of-way. Therefore, the applicant is entitled to a lease of the entire 4.787 
acres. The applicant has submitted a title opinion showing that the state owns the entire 
mineral estate in the right-of-way and has submitted all other pertinent information required 
by the School Land Board rules. 



I Texas Department of Transportation 
P.O. BOX 5075 • AUSTIN, TEXAS 78763-5075 • (51 2) 416-2901 

Mr . Garry Mauro 
Commissioner 
General Land Office 

October 19, 1992 

Petroleum and Mineral Division 
1700 North Congress Avenue 
Austin , Texas 

Dear Commissioner Mauro: 

Contact: D-15 

We have reviewed the proposed oil and gas lease application and the following 
request for preferential lease is considered sufficiently documented to be 
presented to the Public School Land Board for approval: 

County Nominator Bonus 

Burleson Sage Energy $5.00 
Company 

Royalty 

1/8 

Primary 
Term 

5 Years 

Delay Rental 

$1. 00 
Paid up 

Attached is one copy of the field notes and sketch for the proposed lease. 
If additional information is needed, please contact Jimmy Perry at (512) 
416-2874. 

Sincerely, 

~ Ga~nethy, P . E. 
Dii~c~~

1 

of Right of Way 

Attachments 

An Equol Opportunity Emplovor 
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Thence N 56° 28' 00" E, a distance of 1,694.35 feet to a point being the P.C. of a curve to 
the right. Said point also being 50.00 feet from and at right angles to Engineer's Centerline 
Station 1474+05.57; 

Thence around said curve to the right, which has a delta angle of 09° 17' 50", a degree of 
curvature 02° 30' 00" and a radius of 2,341.83 feet, a distance of 380.00 feet; 

Thence S 44° 46' 00" E, a distance of 107.12 feet to a point. Said point being on a curve to 
the left and has a delta angle of 10° 15' 17" and a radius of 2,241.83 feet. 

Thence S 61° 35' 44" W along the long chord of the aforesaid curve, a distance of 400.81 
feet to a point being the P.T. of said curve 50.00 feet from and at right angles to Engineer's 
Centerline Station Number 1474+05.57; 

Thence S 56° 28' 00" W, a distance of 1,694.35 feet to the point of beginning of the tract 
herein described. 

The above described tract of land contains 4.787 acres and being as indicated on the official 
right of way map which is on file with the Texas Department of Transportation and is 
identified under Control Number 116-3-27. 
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Highway Lease Applicant 

Name of Lease Applicant: :!:>A.~e G,.Jer?.1r Co. 
County & Tract Description: 

~R.)e~.J C.0.\t.t,181 \c.. \ '51:, t\wi· Zl \ ~ . .4_:?o~.e.t 4·1te. 
Date Sent to Highway Department:} 

Check List: D·9 
;tetter of Applicatio~and plat/" 
)James and addresses of adjacent mineral owners-~ 
,Aiffidavit of non-production within 2500 feet-'1.ett1;,,,,l..e 
~100 processing fee 
<'Written waiver of statutory noticeolJ..- ~ c!:!!:! ~ 
/Certified copy/copies of adjacent lease/leases 
....Notarized affidavit of consideration paid 
.;rltle Opinion 
...-l's the right-of-way on Relinquishment Act Land~~ 

Remarks: 

Date Appeared Before SLB: 

Approved: 

Disapproved: 

Problems: 

Date Lease Issued: 
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Sage Energy Company 

Texas General Land Office 
Lease Administration 
1700 N. Congress Avenue, Room 640 
Austin, Texas 78701 

Gentlemen: 

September 29, 1992 

RE: Application to Lease 
Highway Right-of-Way 
Burleson County, Texas 
4.787 acres 

Sage Energy Company, 10101 Reunion Place, Suite 800, San 
Antonio, Texas 78216-4158, makes application to lease a tract 
containing 4. 787 acres in the right-of-way for State Highway 1121, 
situated in the B.A. Porter League, A-46, Burleson County, Texas, 
only insofar as to depths from the ground to the base of the 
Georgetown Formation • 

Y.sage Energy Company is the sole leasehold owner of the oil and 
gas lease, insofar as the lease abults both sides of the subject 
4.787 acre tract . 

In connection with this application, we enclose the following 
items: 

1) Surveyor's plat and field notes. 

2) Title Opinion dated September 28, 1992, by Michael 
J, Canon of Stubbeman, McRae, Sealy, Laughlin and 
Browder, Inc. 

3) Certified copy of Oil and Gas Lease dated April 24, 1976, 
from Joseph J. Skrivanek, Jr., et ux, recorded in Volume 
18, Page 395 of the Oil and Gas Lease Records of Burleson 
County, Texas. 

4) Copies of the partial lease assignments to Sage Energy 
Company. 

5) Affidavit as to the consideration paid for the subject 
lease. 

6) Affidavit to the fact this application is made for the 
purpose of drilling a horizontal well. 

10101 Reunion Place Suite 800 San Antonio, TX 78216-4158 (512) 340.2288 
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7) Check in the amount of $100.00 payable to the 
Commissioner of the Texas General Land Office. 

In the event this application is not in proper order, please 
advise at the earliest date. 

RCP:bg 

Enclosures 

Page: 2 

Sincerely, 

SAnNERGY )1MP ANY 

/k~,.Z:-~ 
Robert C. Peterson 
Contract Landman 
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9- 29-92 Commissioner of the Texas General Land Office 

• . . .. . . . . . . ... 
.... .... . . . . . . . 
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Application to leas-J--tl.00.00 
highway ROW 
Burleson County , Te as 93005466 
4.787 acres 
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SAOE ENE ROY COM PAN~ Yo101 REUNION PLACE • SUITE 800 :AN ANTONIO. TEXAS 78216 

110-23 • 

I 10-13-95 Co~nissioner of the General Land Office 
, 

. . . . . . . .. 
• • • • . . . . . . 
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Bonus 4.79 Acres 
Lease, B.A. Porter League , A-46 
Burleson County, Texas 

$43 .47 

3008929 
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Sage Energy Company 

October 13 , 1992 

Texas General Land Office 
Lease Adminis t ration 
1700 N. Congress Avenue , Room 640 
Aus t in , Texas 78701 

At tn: Drew Reid 

RE : Highway Right-of-Way Lease 
4 . 787 acres 
Burleson Coun t y , Texas 

Dear Drew : 

Enclosed is Sage Energy check payable to the G.L. O. in the amount of 
$43 . 47 as bonus , e t c . for the captioned lease . 

Thanks for your help . 

Sincerely, 

SA~ ~ERGY C~- ~ 
/ 'th{L ~~ #>--
Robert C. Peterson 
Contract Landman 

RCP : bg 

Enclosure 

10101 Reunion Place Suite 800 San Antonio, TX 78216-4158 (512) 340-2288 

' 



Texas General Land Office 
Garry Mauro, Commissioner 

Mr. Robert c. Peterson 
10101 Reunion Place, suite 800 
San Antonio, TX. 78216-4158 

Re: Highway Right-Of-Way Lease 
State Highway 21 
Burleson County, Texas 
4.787 acres 

Dear Mr. Peterson, 

Stephen F. Austin Building 
1700 Nonh Congress Avenue 
Austin, Texas 78701·1495 
(512) 463-5001 

October 12, 1992 

Your application to lease the above referenced right-of-way has 
been approved as to form by the Lease Administration department 
of the General Land Office. 

Further, I have been informed by the Texas Department of 
Transportation that their office has no objection to the 
application. Upon completion of the required field notes and plat, 
I will place the lease on the next available docket for School Land 
Board review. 

Under the applicable statutes and existing policy governing the 
issuance of oil and gas leases on rights-of-way, I have found no 
cause for the School Land Board to deny this application, 
therefore, your client, Sage Energy Company is entitled to a lease 
on the applicable portion of the right-of-way. 

If you have any questions concerning this matter, please call me at 
512-475-1534. 

s:Zf~~J 
Drew Reid, Uandman 
Lease Administration 
Energy Resources 
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THE STATE OF TEXAS 
KNOW ALL MEN BY TIIESE PRESENTS : 

COUNTY OF BRAZOS 

BEFORE ME , the undersigned , a Notary Public in and for said 
County , Slate of Texas , on this day personally appeared FRED PRICKETT 
Lo me well known lo be a credible person , and who , after being by me 
duly sworn , on his oath did stale: 

I acquired the following described lease for a bonus consideration 
of Five Dollars ($5.00) per net mineral acre. 

Oil , Gas and Mineral Lease dated April 24 , 1976, from Joseph J. 
Skrivanek , Jr. and wife , Grace A. Skrivanek recorded in Volume 18 , Page 
395 of the Oil and Gas Lease Records of Burleson County , Texas , 
covering 568 . 434 acres of land , more or less , situated in the B. A . 
Porter League , A 46 and Lhc Abner Kuykendall Survey, A-34 , Burleson 
County , Texas . 

Further affiant sayeLh not . 

SuBSCRIBED AND SWORN TO 
Sep'nmber , A.O . 1992. 

TIIE STATE OF TEXAS 

COUNTY OF 6l:A 2..()5 

BEFORE ME , this 

Notary Public in and for 
Lhe Slate of Te~s 

~loei.-r C. f'cref2s.a,v 

day of 

Before me, the under~ed authority, on this day personally 
appeared f "R,£;[) J::::&:\Cr:E TI known Lo me 
Lo be Lhe person whose name is (..w:.&) subscribed Lo Lhe foregoing 
i nstrument , and acknowledged Lo me LhaL -6..£:_ expressed Lhe same as 
A'>-- free act and deed for Lhe purposes and c.onslderaLion therein 
exprt>r,sed . 

my hand and 
, 19 q).... . 

?ly L0:nmisGlon expires: 

J I - I V-13 

seal of office this J..9!./ day of 

am~ 
Notary Public in and for 
the Slate of TtJas 

G,~"+- ~ wf.?~c/ 
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THE STATE OF TEXAS 
KNOW ALL MEN BY THESE PRESENTS : 

COUNTY OF BEXAR 

BEFORE ME , the undersigned , a Notary Public in and for said 
County , State of Texas, on this day personally appeared KEN MEISKE Lo 
me well known Lo be a credible person , and who , after being by me duly 
sworn, on his oath did state: 

That my name is Ken Meiske and that I am employed by Sage Energy 
Company , San Antonio , Texas as a Division Landman. 

For Lhe specific purpose of drilling a horizontal well , Sage 
Energy Company ls making an application for an Oil and Gas Lease from 
the State of Texas on 4 . 787 acres of land , being a portion of the 
Right-of-Way for State Highway No. 21 situated in the B. A. Porter 
League , A-46 , Burleson County , Texas . Said 4. 787 acre tract being more 
fully described on Exhibit "A" attached hereto . 

Further affiant sayeth not . 

SUBSCRIBED AND SWORN TO BEFORE ME , this 
A.D. 1992 . 

lf-6l, day of September , 

THE STATE OF TEXAS 

COUNTY OF_..._~..-...-dA/ .... ______ _ 

Before~ L~~~ned 
appeared ~ {LJ_~ 
to be the person ___ whose nam 
i~s~rwnent , and acknowledged to me 
~ free act and deed for the 
expressed. 

ary and 
the State of Texas 

authority , on this day personally 
known to me 

is ( a-t"e) subscribed Lo the foregoing 
that ~ expressed the same as 
purposes and consideration therein 

my hand and seal of office this day of 
• 19 9~ 

My conunission expires: 

ary in and 
the State of Texas 

, 

, 
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EXHIBIT "A" 

All that certain tract or parcel of land lying and being situated in Burleson 
County, Texas, a part of the B, A. Porter League, Abstract 46, and being a 
portion of the Right-of-way of State Highway No. 21, acquired by the State of 
Texas, in the following referenced deeds and also embracing a portion of what 
was formerly known as the "Old Bosley Ferry Road" 1 said deeds being listed as 
follows 

PARCEL ONE: 

A tract said to contain 1,636 acres of land described in a deed dated 
March 26, 1932, from George Sefcik, to the State of Texas, of record in 
Volume 76, Pages 5 and 6, of the deed records of said County, 

PARCEL '.IID: 

A portion of a tract said to contain 3.87 acres, described in a deed 
dated April 25, 1932, from the Lee County Cooperative, Inc., to the State 
of Texas, of record in Volume 76, Page 4, of the deed records of said 
County, 

PARCEL THREE: 

A portion of a tract said to contain 2.32 acres described in a deed 
dated April 25, 1932, from Frank G. Sefcik, and wife, Helen Sefcik, to 
the State of Texas, of record in Volume 76, Page 5, of the deed records 
of said County, 

and being more fully described by metes and bounds in one tract as follows: 

COMMENCING at a point in the Southeast ROW of said State Highway No. 21, at 
the intersection of a County Road formerly known as the "Old caldwell and 
Pitta Bridge of Bryan Public Road" said COMMENCING POINT being the West corner 
of a tract of 73.364 acres, more or less, described in a deed dated November 
7, 1914, from Wesley King, et ux, to George Sefcik, of record in Volume 49, 
Page 152, of the deed records of Burleson County, Texas, and being further 
described as being 50.00 feet from and perpendicular to Centerline Station 
1464 + 54.00 of the 1932 alignment of said State Highway No. 21, and also 
being 100 feet from and perpendicular to Centerline Station 1436 + 76.90 of 
the present alignment of said State Highway No. 21; 

THENCE with the Southeast ROW line of said State Highway No. 21, same being 
the North or Northwest property line of J. J. Skrivanek, Jr., et ux, North 
56°28'00" East 2,043.33 feet to a point in same at the North or Northeast 
corner of a certain tract said to contain 68.5 acres of land, more or less, 
described in a deed dated June 21, 1952, from Dr. N, T. Anders, and wife, 
Claria H, Anders, to the Veterans Land Board of the State of Texas, of record 
in Volume ll5, Page 339, et seq., of the deed records of said County for the 
South or Southwest corner and BEGINNING POINT of the premises hereinafter 
described and being 100.00 feet from and perpendicular to Centerline Station 
1457 + 20.23; 

THENCE severing said ROW, North 33°32 100" West 100.00 feet to a point in the 
present centerline of said State Highway No. 21, same being formerly known as 
the West or Northwest ROW line of said State Highway No. 21, at Centerline 
Station 1457 + 20.23 for the West or Northwest corner of the premises herein 
described; 
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THENCE wi th the present centerline of said State Highway No. 21, same being 
the former North or Northwest ROW of same and embracing a portion of a tract 
of 1 . 636 acres , described i n a deed dated March 26, 1932, from George Sefcik, 
to t he State of Texas, of record i n Volume 76, Pages 5 and 6, of the deed 
records of said County , and also a portion of a tract said to contain 3 . 87 
acres described in a deed from the Lee County Cooperative Inc., to the State 
of Texas, dated April 25 , 1932, and of record in Volume 76, Page 4 , of the 
deed records of said County, North 56°28 ' 00" East at 1,048. 63 feet 
inters c t i ng the collfTlOn line betw e n said Lee County cooperative tract (now 
Joa ph J . Sk.rivanek, Jr . ) and the former Frank Sefcik tract (now Joseph J . 
Sk.rivanek, Jr . , Volume 76 , Page 5) and continuing on the same course a total 
distance of 1 , 694.35 feet to a point in the present centerline of said State 
ll ighway No . 21, same being at a point which is 50 .00 feet from and 
perpendicular to the former Centerline Station 1474 + 05 . 57, same being the 
POINT OF CURVA'IURE of a 02°30 1 00" curve to the Right, having a Delta Angle of 
09°17 1 50" , and Radius of 2, 341.83 feet and a Chord of which bears North 
61°06 1 56" Eas t 379 . 59 feet; 

'l'HENCE with the Arc of said curve in an Easterly direction , an Arc distance of 
380.00 feet t o the intersection of said line wi th the Northeast line of said 
former Sefcik (now Skrivanek tract) for the most Northerly or Northeast corner 
of the premises herein described; 

THENCE severing said old 100. 00 foot ROW and along the Northeast line of said 
Sefcik trac t, South 44°46 1 00" East 107.12 feet to the intersection of same 
with the Southeast ROW line of said Highway No. 21 , as established in 1932 , 
for the most Easterly corner of the premises herein described; 

THENCE with said curving ROW in a Southwesterly direction on a curve having a 
Delta J\ngle of 10°15 1 27 1

, a Radius of 2,241 . 83 feet and a Chord of which bears 
South 61°35 1 44" West 400.81 feet t o the POINT OF TANGENCY of said curve which 
is 50.00 f eet from and perpendicular to the Centerline Station 1474 + 05 . 57; 

THENCE continuing wi th the South or Southwest ROW of said Old Highway No. 21 , 
South 56° 28 ' 00" West at 625 . 86 feet passing a point which is 50 . 00 feet from 
and perpendicular t o Centerline Station 1468 + 00.00, same being the South or 
Southwest corner of said former Frank Sefcik tract, at 669 . 86 feet to a point 
in said ROW at the approximate East or Southeast corner of the 1.636 acre 
tract conveyed by Geoc-ge Sefcik to the State of Texas and continuing with said 
ROW 1 ine a total distance of 1, 694. 35 feet to the PLACE OF BEGINNING and 
containi ng 4 . 787 acres of land , of which appc-oximately 1.124 acres including a 
portjon of the "Old Bosley Ferry Road" is a part of the aforesaid George 
S fcik trac t , and 1.307 acres of said tract (including a portion of the "Old 
Uosley Ferry Road") is a portion of the Lee County COOperati ve Inc . , trac t, 
and 2 . 356 acres of said tract a portion of the Frank Sefcik tract. 

THE ABOVE AND FOREGOING DESCRIP'l'ION WAS PREPARED FRa-1 C'OMPUTATIONS BASED ON 
INFORMATION FROM '!'HE TEXAS DEPARTMENT OF HIGHWAYS AND PUBLIC TRANS~TATION 
RIGH'.l.'--OF-W/\Y MAPS OF S'rATE HIGHWAY NO. 21, OF BURLESON COUNTY, TEXAS, BASED 
ON TIIE CURRENT ALIGNMENT AND ORIGINAL ALIGNMENT OF SAME AS &STABLISliED IN 
1932 , BEARINGS ARE BASED ON THE BEARINGS SHOWN ON THE CURRENT MAP OF STA'l'E 
IIIGHWAY NO. 21, IN BURLESON COUNTY, TEXAS. 

Date of Signature , 

LOUIS KNOX AND ASSCX:IATES SURVEYORS 

L I KNOX 
STEREO PROFESSIONAL 

SURVEYOR , NO. 875 . 
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JOSEPH J. SKRIVANEK JR .. ,t u, 
CONDEMNATION 

226/724 
STA. 1401+82 TO STA. 1473•88 

18.192 ACRES 

CURVE DATA: 0 

I. DEL TA 09"17'50" 
RADIUS 2,341.83' 
ARC 380.00' 
CHORD N 61'06'56" E 379.59' 
TANGENT 190.42' 

2. DEL TA 10"15'27" 
RADIUS 2,241.83 
ARC 401.34' 
CHORD S 61"35'44" W 400.81' 
TAN GENT 201.21' 

JOSEPH J. SKRIVANEK JR., •tux 
CONDEMNATION 

226/724 
CHANNEL EASEMENT 

STA. 1448•66 TO STA. 1449•70 
0.723 ACRES 

• 

GEORGE SEFCIK 
76/5 

SlA. 1454•64 TO STA_ 1483,-!4 

STATE OF TEXAS l 
COUNTY OF BURLESON I 

L 
f 
:n 
0 
< 
s. 

BEVERLY A. 

z 
< 
')) 
c 

NUMBERED CALLS : 0 

I. N 33"32'00" W 100.00' 
2. S 44"46'00" E 107.12' 

• 

< 
s. 
p 
~ 

" 0 
0 

.,..., 
....._ NOR. GOR. OF 6tl.!> ACR. TRACT 

' \ LlESC. BETWEEN VET. LAND BOARD 
~ JOE.SEf'H ~1. ~KRl'~'ANEK JR. 
115/34C !DRBCJ 

w 

"' 

I 
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I 
' 

-
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N 5 J· o .. 18 

JOSEPH J. SKR I VANEK JR •• et ux 
CONDEMNATION 

226/724 
STA. 1462•50 TO STA. 1494+64 

ll.165 ACRES 

I, LOUIS KNOX, A REGISTERED PROFESSIONAL LAND SURVEYOR. DO HEREBY CERTIFY THAT 
THIS PLAT SHOWl~G 4. 7865 ACRES OF THE R.O W. OF TEXAS STATE HIGHWAY 21 IN THE 
9EVERL Y A. PORTER SURVEY, A-46, BURLESON COUNTY, TEXAS, WAS PREPARED FROM 
INFORMATION OBTAINED FROM EXISTING DEED RECORDS, AND A COPY OF THE OFFICIAL 
'<.0.W. MAP OF TEXAS STATE HWY. 21. OBTAINED FROM THE TEXAS DEPARTMENT OF 
HIGHWAYS AND PUBLIC TRANSPORTATION. THE SEGMENT OF SAID HWY. R.0.W. SHOWN 
YEREON FOR A PROPOSED OIL, GAS, AND MINERAL LEASE. 

DATE OF SIGNATURE. SEPTEMBER I. 1992. 

LOUIS KNOX ~ 
REGISTERED PROFE3SIONAL LAND 
SURVEYOR. NO. 875 

LOUIS KNOX AND ASSOCIATES. SURVEYORS 
P.O. BOX 539 
GIDDINGS, TEXAS 78942 

~RANK SEFCIK 
DEED 76/5 

A 

STA 1483.58 TO 1495.!3 

1,110.12· 

PORTER 
46 

SURVEY 

,. 

\ 
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NOTE : 
THE INFORMATION SHOWN HEREON WAS OBTAINED FROM EXISTING R.O.W. ALIGNMENT MAPS 
FROM THE TEXAS DEPT. OF HIGHWAYS AND PUBLIC TRANSPORTATION. INCLUDING THE 
PRESENT MAP, AND THE OLD R.0.W. MAPS PREPARED IN 1932. 
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STATE OF TEXAS ) 
) 

COUNTY OF BURLESON) 

..Lou£j_ 2<nox & cfluodatu 
SURVEYORS 

P.O. DRAWER 539 409-542·5519 
OFFICE: 251 EAST HEMPSTEAD 

GIDDINGS, TEXAS 78942 

SAGE ENERGY CORPORATION 
RIGHT-OF-WAY SEGMENT 
STATE HIGHWAY NO. 21 

LEASE DESCRIPTION 

All that certain tract or parcel of land lying and being situated in Burleson 
County, Texas, a part of the B. A. Porter League, Abstract 46, and being a 
portion of the Right-of-way of State Highway No. 21, acquired by the State of 
Texas, in the following referenced deeds and also embracing a portion of what 
was formerly known as the "Old Bosley Ferry Road", said deeds being listed as 
follows 

PARCEL ONE: 

A tract said to contain 1.636 acres of land described in a deed dated 
March 26, 1932, from George Sefcik, to the State of Texas, of record in 
Volume 76, Pages 5 and 6, of the deed records of said County, 

PARCEL TW:J: 

A portion of a tract said to contain 3.87 acres, described in a deed 
dated April 25, 1932, from the Lee County Cooperative, Inc., to the State 
of Texas, of record in Volume 76, Page 4, of the deed records of said 
County, 

PARCEL THREE: 

A portion of a tract said to contain 2.32 acres described in a deed 
dated April 25, 1932, from Frank G. Sefcik, and wife, Helen Sefcik, to 
the State of Texas, of record in Volume 76, Page 5, of the deed records 
of said County, 

and being more fully described by metes and bounds in one tract as follows; 

COMMENCING at a point in the Southeast ROW of said State Highway No. 21, at 
the intersection of a County Road formerly known as the "Old Caldwell and 
Pitts Bridge of Bryan Public Road" said COMMENCING POINl' being the West corner 
of a tract of 73.364 acres, more or less, described in a deed dated November 
7, 1914, from Wesley King, et ux, to George Sefcik, of record in Volume 49, 
Page 152, of the deed records of Burleson County, Texas, and being further 
described as being 50.00 feet from and perpendicular to Centerline Station 
1464 + 54.00 of the 1932 alignment of said State Highway No. 21, and also 
being 100 feet from and perpendicular to Centerline Station 1436 + 76. 90 of 
the present alignment of said State Highway No. 21; 

THENCE with the Southeast ROW line of said State Highway No. 21, same being 
the North or Northwest property line of J. J. Skri vanek, Jr. , et ux, North 
56°28'00" East 2,043.33 feet to a point in same at the North or Northeast 
corner of a certain tract said to contain 68.5 acres cf land, more or less, 
described in a deed dated June 21, 1952, from Dr. N. T. Andera, and wife, 
Claria H. Anders, to the Veterans Land Board of the State of Texas, of record 
in Volume ll5, Page 339, et seq., of the deed records of said County for the 
South or Southwest corner and BEGINNING POINT of the premises hereinafter 
described and being 100.00 feet from and perpendicular to Centerline Station 
1457 + 20.23; 

THENCE severing said ROW, North 33°32'00" West 100.00 feet to a point in the 
present centerline of said State Highway No. 21, same being formerly known as 
the West or Northwest ROW line of said State Highway No. 21, at Centerline 
StatJ.on 1457 + 20.23 for the West or Northwest corner of the premises herein 
described: 
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THENCE with the present centerline of said State Highway No. 21, same being 
the foaner North or Northwest ROW of same and embracing a portion of a tract 
of 1.636 acres, described in a deed dated March 26, 1932, from George Sefcik, 
to the State of Texas, of record in Volume 76, Pages 5 and 6, of the deed 
records of said County, and also a portion of a tract said to contain 3.87 
acres described in a deed from the Lee County Cooperative Inc., to the State 
of Texas, dated April 25, 1932, and of record in Volume 76, Page 4, of the 
deed records of said County, North 56°28'00" East at 1,048.63 feet 
intersecting the colllllOn line between said Lee County Cooperative tract (now 
Joseph J. Skrivanek, Jr.) and the foaner Frank Sefcik tract (now Joseph J. 
Skrivanek, Jr., Volume 76, Page 5) and continuing on the same course a total 
distance of 1,694.35 feet to a point in the present centerline of said State 
Highway No. 21, same being at a point which is 50.00 feet from and 
perpendicular to the foaner Centerline Station 1474 + 05.57, same being the 
POINT OF CURVATURE of a 02°30'00" curve to the Right, having a Delta Angle of 
09°17'50", and Radius of 2,341.83 feet and a Chord of which bears North 
61°06'56" East 379.59 feet: 

THENCE with the Arc of said curve in an Easterly direction, an Arc distance of 
380.00 feet to the intersection of said line with the Northeast line of said 
foaner Sefcik (now Skrivanek tract) for the most Northerly or Northeast corner 
of the premises herein described: 

THENCE severing said old 100.00 foot ROW and along the Northeast line of said 
Sefcik tract, South 44°46'00" East 107.12 feet to the intersection of same 
with the Southeast ROW line of said Highway No. 21, as established in 1932, 
for the most Easterly corner of the premises herein described: 

THENCE with said curving ROW in a Southwesterly direction on a curve having a 
Delta Angle of 10°15'27', a Radius of 2,241.83 feet and a Chord of which bears 
South 61°35'44" West 400.81 feet to the POINT OF TANGENCY of said curve which 
is 50.00 feet from and perpendicular to the Centerline Station 1474 + 05.57: 

'.!.'HENCE continuing with the South or Southwest ROW of said Old Highway No. 21, 
South 56°28'00" West at 625.86 feet passing a point which is 50.00 feet from 
and perpendicular to Centerline Station 1468 + 00.00, same being the South or 
Southwest corner of said foaner Frank Sefcik tract, at 669.86 feet to a point 
in said ROW at the approximate East or Southeast corner of the 1.636 acre 
tract conveyed by George Sefcik to the State of Texas and continuing with said 
ROW line a total distance of 1,694.35 feet to the PLACE OF BEGINNING and 
containing 4.787 acres of land, of which approximately 1.124 acres including a 
portion of the "Old Bosley Ferry Road" is a part of the aforesaid George 
Sefcik tract, and 1.307 acres of said tract (including a portion of the "Old 
Bosley Ferry Road") is a portion of the Lee County Cooperative Inc., tract, 
and 2.356 acres of said tract a portion of the Frank Sefcik tract. 

THE ABOVE AND FOREGOING DESCRIPTION WAS PREPARED FROO COMPUTATIONS BASED ON 
INFORMATION FROM THE TEXAS DEPAR™ENT OF HIGHWAYS AND PUBLIC TRANSPORTATION 
RIGHT--OF-WAY MAPS OF STATE HIGHWAY NO. 21, OF BURLESON COUNTY, TEXAS, BASED 
ON THE CURRENT ALIGNMENT AND ORIGINAL ALIGNMENT OF SAME AS ESTABLISHED IN 
1932, BEARINGS ARE BASED ON THE BEARINGS SHOWN ON THE CURRENT MAP OF STATE 
HIGHWAY NO. 21, IN BURLESON COUNTY, TEXAS. 

Date of Signature, 

LOUIS KNOX AND ASSOCIATES SURVEYORS 

~~ =1<No<~~ 
~TERED PROFESSIONAL LAND 

SURVEYOR, NO. 875. 
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STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER, INC. 

MICHAEL J. CANON 

DIRECT DIAL 688-0249 

LICENSED IN TEXAS AND NEW MEX!CO 

Sage Energy Company 

ATTORNEYS AT LAW 

MIDLAND, TEXAS 
SUITE BOO 

TWO FIRST CITY CENTER • 79701 

550 WEST TEXAS AVENUE 

P.O. BOX 1540 • 79702 

Q15/882-1618 

FACSIMILE 91!5/682-1351 

FACSIMILE 915/882--4864 

September 28, 1992 

ORIGINAL TITLE OPINION 

AUSTIN, TEXAS 
ONE NORTHPOINT CENTRE • 78731 

6836 AUSTIN CENTER BOULEVARD, SUITE 130 

1512/794-1011 

10101 Reunion Place, Suite 800 
San Antonio, Texas 78216 

Attention: Mr. Robert C. Peterson 

RE: 4.787 acres of land in the B. A. Porter League A-46, BURLESON 
COUNTY, TEXAS, described in Exhibit "A", hereto, and consisting of 
portions of three tracts described as follows: 

FIRST TRACT: Being a portion of a tract said to contain 1.636 acres, and 
being described In a Deed dated March 26, 1932, from 
George Sefcik to the State of Texas, recorded in Volume 
76, pages 5 and 6, Deed Records, Burleson County, 
Texas; 

SECOND TRACT: Being a portion of a tract said to contain 3.87 acres, and 
being described In a Deed dated April 25, 1932, from the 
Lee County Co-Operative, Inc. to the State of Texas, 
recorded In Volume 76, Page 4, Deed Records, Burleson 
County, Texas; and 

THIRD TRACT: Being a portion of a tract said to contain 2.32 acres, and 
being described In a Deed dated April 25, 1932, from 
Frank G. Sefcik and wife, Helen Sefcik to the State of 
Texas, recorded in Volume 76, Page 5, Deed Records, 
Burleson County, Texas, and being more fully described 
by metes and bounds In Exhibit "A" hereto. 

Gentlemen: 

You have asked us to render an Original Title Opinion upon captioned lands and 
as the basis for our opinion, you have furnished us the following title materials: 

TITLE OPINIONS 

Original Title Opinion dated January 18, 1985, prepared by Michael J. 
Canon, inc., addressed to Sage Energy Company, covering 533.284 acres situated in the 
B. A. Porter Survey, based upon examination of title materials from sovereignty through 
October 17, 1984 at 5:00 p.m. 

INSTRUMENTS 

Copies of all instruments reflected pursuant to your search of the Records of the 
County Clerk and the District Clerk of Burleson County, Texas, subsequent to the patent 
of the B. A. Porter League which affect title to the captioned land, (excluding those 
instruments described under Title Requirement II of the above opinion, beginning on page 
9 of said opinion, together with copies of the following: 

SBBOOAD1.WP15 
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(a) Deed dated March 26, 1932, executed by George Sefcik in favor of the 
State of Texas, recorded in Volume 76, pages 5 and 6, Deed Records. 

(b) Deed dated April 25, 1932, executed by Lee County Co-Operative 
Association in favor of the State of Texas, recorded in Volume 76, page 4 , 
Deed Records. 

(c) Deed dated April 25, 1932, executed by Frank G. Sefcik and wife, Helen 
Sefcik, in favor of the State of Texas , recorded in Volume 76, page 5, Deed 
Records. 

(d) Plat of Survey dated September 9, 1992, prepared by Louis Knox, 
Registered Land Surveyor, together with accompanying field notes, 
covering all of captioned land. 

Based solely upon examination of the foregoing, we find the status of title to the 
captioned lands as of September 1, 1992, to be vested as follows: 

FEE TITLE 

Surface and Minerals: 

State of Texas --------------------------------------------------------------------------- All 

EXISTING OIL ANO GAS LEASES 

None. 

EASEMENTS ANO RIGHTS-OF-WAY 

None. 

LIENS AND ENCUMBRANCES 

None. 

TAXES 

Not applicable as this land is owned by the State of Texas. 

TITLE REQUIREMENTS 

None. 

COMMENTS 

1. The B. A. Porter Survey is patented property, having been patented by the 
Government of Mexico in favor of Beverly A. Porter on April 30, 1831 . The original of said 
Patent is filed in the Spanish Archives of the General Land Office of the State of Texas, 
and a certified copy thereof appears in Volume 57, Page 565, Deed Records, Burleson 
County, Texas. 
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2. Captioned land is not Relinquishment Act land. 

· 3. We understand that all of captioned land is part of the right of way of State 
Highway 21 and has been used for highway purposes since the early 1930's. 

4. We note that the field note description to the Third Tract referenced in the 
caption, hereof, Is a very poor description and would require extrinsic evidence in order 
to ascertain the exact metes and bounds of the tract intended to be described therein. · 
As such, we believe it would be advisable for you to obtain a quitclaim deed covering 
said tract from the current records owner(s) of the land located adjacent to the captioned 
land. 

5. This opinion covers filings through September 1, 1992. We understand that 
you are in the process of acquiring an oil and gas lease from the State of Texas. Before 
completing your transaction with the State of Texas, you should confirm that there have 
been no filings since September 1, 1992, affecting the title of the State of Texas to 
captioned land . 

MJC/lbw 

•.•.. ,..,, .... 

SEP 29 '92 11:55 

Respectfully submitted, 

STUB BEMAN, MCRAE, SEALY, 
LAUGHLIN & BROWDER, INC . 

• 

By: 

915 682 1351 PAGE.002 
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EXHIBIT "A" 

Metes and bounds description of Tract 3: 

COMMENCING at a point in the Southeast ROW of said State Highway 21, at the 
intersection of a County Road formerly known as the "Old Caldwell and Pitts Bridge of 
Bryan Public Road" said COMMENCING POINT being the West corner of a tract of 73.364 
acres, more or less, described in a deed dated November 7, 1914, from Wesley King, et 
ux, to George Sefcik, of record in Volume 49, page 152, of the deed records of Burleson 
County, Texas, and being further described as being 50.00 feet from and perpendicular 
to Centerline Station 1464 + 54.00 of the 1932 alignment of said State Highway No. 21, 
and also being 100 feet from and perpendicular to Centerline Station 1436 + 76.90 of the 
present alignment of said State Highway No. 21: 

THENCE with the Southeast ROW line of said State Highway No. 21, same being the 
North or Northwest property line of J. J. Skrivanek, Jr., et ux, North 56° 28' 00" East 
2,043.33 feet to a point in same at the North or Northeast corner of a certain tract said 
to contain 68.5 acres of land, more or less, described in a deed dated June 21, 1952, 
from Dr. N. T. Anders, and wife, Claria H. Anders, to the Veterans Land Board of the State 
of Texas, of record in Volume 115, page 339, et seq., of the deed records of said County 
for the South or Southwest corner and BEGINNING POINT of the premises hereinafter 
described and being 100.00 feet from and perpendicular to Centerline Station 1457 + 
20.23; 

THENCE severing said ROW, North 33° 32' 00" West 100.00 feet to a point in the present 
centerline of said State Highway No. 21, same being formerly known as the West or 
Northwest ROW line of said State Highway No. 21, at Centerline Station 1457 + 20.23 for 
the West or Northwest corner of the premises herein described; 

THENCE with the present centerline of said State Highway No. 21, same being the former 
North or Northwest ROW of same and embracing a portion of a tract of 1.636 acres, 
described in a deed dated March 26, 1932, from George Sefcik, to the State of Texas, 
of record in Volume 76, pages 5 and 6, of the deed records of said County, and also a 
portion of a tract said to contain 3.87 acres described in a deed from the Lee County 
Cooperative, Inc., to the State of Texas, dated April 25, 1932, and of record in Volume 76, 
page 4, of the deed records of said County, North 56° 28' 00" East at 1,048.63 feet 
intersecting the common line between said Lee County Cooperative tract (now Joseph 
J. Skrivanek, Jr.) and the former Frank Sefcik tract (now Joseph J. Skrivanek, Jr., Volume 
76, page 5) and continuing on the same course a total distance of 1,694.35 feet to a point 
in the present centerline of said State Highway No. 21, same being at a point which is 
50.00 feet from and perpendicular to the former Centerline Station 1474 + 05.57, same 
being the POINT OF CURVATURE of a 02° 30' 00" curve to the right, having a Delta Angle 
of 09° 17' 50", and Radius of 2,341.83 feet and a Chord of which bears North 61° 06' 56" 
East 379.59 feet; 

THENCE with the Arc of said curve in an Easterly direction, an Arc distance of 380.00 feet 
to the intersection of said line with the Northeast line of said former Sefcik (now Skrivanek 
tract) for the most Northerly or Northeast corner of the premises herein described; 

THENCE severing said old 100.00 foot ROW and along the Northeast line of said Sefcik 
tract, South 44° 46' 00" East 107.12 feet to the intersection of same, with the Southeast 
ROW line of said Highway No. 21, as established in 1932, for the most Easterly corner 
of the premises herein described; 

THENCE with said curving ROW in a Southwesterly direction on a curve having a Delta 
Angle of 10° 15' 27', a Radius of 2,241.83 feet and a Chord of which bears South 61° 35' 
44" West 400.81 feet to the POINT OF TANGENCY of said curve which is 50.00 feet from 
and perpendicular to the Centerline Station 1474 + 05.57; 

S8BOOAD1.WP5 -1-
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THENCE continuing with the South or Southwest ROW of said Oil Highway No. 21, South 
56° 28' 00" West at 625.86 feet passing a point which is 50.00 feet from and perpendicular 
to Centerline Station 1468 + 00.00, same being the South or Southwest corner of said 
former Frank Sefcik tract, at 669.86 feet to a point in said ROW at the approximate East 
or Southeast corner of the 1.636 acre tract conveyed by George Sefcik to the State of 
Texas and continuing with said ROW line a total distance of 1,694.35 feet to the PLACE 
OF BEGINNING and containing 4.787 acres of land, of which approximately 1.124 acres 
including a portion of the "Old Bosley Ferry Road" is a part of the aforesaid George Sefcik 
tract, and 1.307 acres of said tract (including a portion of the "Old Bosley Ferry Road") 
is a portion of the Lee County Cooperative Inc., tract, and 2.356 acres of said tract a 
portion of the Frank Sefcik tract . 

SBBOOAD1.WP5 ·2· 
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Prt",lucers ~, (1-69) 
\\.itri ~.lO Acres Poolln(J Provision 

round Printing & S1:1.tion~ry C •.. Jfo•.1,ton, Te~n$ 

OIL, GAS AND MlJ.'ffiRAL LEASE 
THIS AGREEMENT mnde tbl1 .. 24th . ................. day or 76 

l] btt~·ttn 

Josep~ · .r~···skrivafiek;· Jr;····iiria ·wtfa··nrace 1.-;· skri va'lek 

;: ..• ~ ;:~.,~:;·~:;·~;·:;:;:·;~~:: =~~;:;: ;:·;i~i;;j; :ii;;;;· 6011 ;.::.6i;j;;,~ii; .T.exii.s ... 778 JS ..... . 
•••· ............ .?r.ed ... Pricke.tt............................................................................... .............. . ... .. . . .............. .. .. . ... , ...... wrrNEssETH, 

1. IAuor, In consideration of ...... Ten .. and. ... no/.100 ............... w-·-··········-········ ..... .... ········· .: ........ ·····-- ........ .... ..... . ······ . Dollnrs. receipt 
of which 11 h,reb1 acknowledired, and of tM covenant. and aa-reernenta of lessee hereinar:,r contained, doe• hereby erant, lense •~-·1 let unto lelSN" 
the land covered hereby for the purpoHI and with the exc\u11\·e right of u,plorlnr, drlllin1r, min Ins and operallns tor, produclna- a."".1 ownlnlt oil. gas, 
sulphur and all other minerals (whether or not 1lmllar to those mentioned\, t,:,gether •·ith tbe rlirhL to make aurve5s on snld 1 ... :-...i, lay pipe Jines, 
estsbll1h Rnd utllh:e facilities for surface or 1ub1urface disposal of ••It water. CO!Utruct road, and brld~es, dlit canals, build t11.r.r:1. pov.·er itntlons, 
t•lephone line'll, emplo)·ee houses and other 1tructure!I on said land, neeenary or useful In lessee's operations In e:cploring, drllli!:~ for, r,r•.><lucing, 
treating, a:oring 11.nd transPort.lni' minerals produced from the land covered hereby or any other land adjac•nt thereto. The la~.,! co,·ered h'!'reby, 

herein called "said land'', Is located In th• County ot ..... ~rleson ........... State of .Texas_ ·• and 1. dtS(!rlb~ •• follows: 

3eing 568.434 acres of lancl, more or less, ~escriben in five tracts ~s follo-.rs: 
~irst Tract: Being 2'.30,96 acres in the 3. ~. Porter Survey A-46 and the ~~~er 
Kuykendall survey -A-J4 ann being the sazna hnr:l 0escribec as t:-:icts nUJ'l':i'c're-1 4, 
6, 7, 8, snn 9 1n that deed dated Jw1.; 1, 1770 frc.c: E! •:i!l .J. Skrive>iP.~ to 
Joseph J, ShTivanek and wife Grace /1, Skrivanek an:l recorrled in '·'oltune 1e6 

v Page 248 of the Deed Records of 3Urleson County, Texas. 
3econr:'I Tract: Being 22,5 acres 1n the :3, A, Porter /1-46 and being the sar.:e land 
i:i',3s°cribed in that deed dated f,ecember 29, 1962 frori J, :!, 5krivanek to Joseph ,T, 

., Slcrivanek, Jr. et ux and recorded in Vol\L11e 150 Pa,e 280 of the Deer:'1 ?.ecor,ls of 
surleson County, Texas, 
Third Tract: Being 97,J acres in the :a. /1, Porter 5urvey .A-46 and being the same 
la:-:rl described in that deed datecl !·larch 5, 1952 fro:n ""ran!< r;, Sefcik to .joseph J, 
Skri vanek and record eel in Volume 115 Pa~e 117 of the Dee<1 Rec ores of 3Urleso:, 
cou.'1ty, Texas. 
Fourt:1. Tract: Being 10J acres in the 1n the B, ft, Porter Survey f..-46 anc' the 
Abner Kuykendall survey A-J4 anrl being the same lan.-! ,:lescriben in that <'ee"! 
cated ove:aber 12, 1954 fro:a E, N, Sherrill et al to J •. J. Skrivanek, Jr. 
and being recorded in ,.rolume 125 7-Pa<>:e 426 cf the D'lec'I Records o!: ?urlesoy, 

• • • • :county I Texas. 
: .. :

0

-'i.fth Tract: 3eing 114,674 acres 1r. the B, /1, Porter '3urvey /1-46 a.'1<'1 b'lin~ 
•., • :the same land described in that deoo dated December 20, 1952 from 'Cr. )'.. T, Anders 

, to '.,race /1.nders Skrivanek and recorden i.'1 'iolume 117 Pa~e 146 of the I'eecl :i.ecori1s 
•••• of 3\lrleson County, Texas. • • • • • • • £i:xtio::fi:axh 
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This ltiaN also cover, and Include,, In addition to th•t above described, all land, If ,any, conll1ruou1 or adjacent to or ,uljoining tho! lnnd abo\·e de­
tcrlbeod and (a) owned or claimed by le11or by limitation, preacrlptlon, pouenion, rev.ininn or unrecord~ ln1trum•nt or lb) as to which lessor hne a 
preference right ot acqul1itlon, Lesaor a1iree1 to execute any supplemental Instrument requested by le11N1 for a more complete or &.ccurata des..:ription 
of eald land. For the purpo1e of detarmlnlnr the amount of any bonu1, deb1.y rental or other payment here11nder, said lnnd 1!'::1.!1 be dttmoed to 

eontaln . .568 .•. 4,34 .................. acre1, whether actually contalnln&" more or le!I, and the above recital of acreage In any tract shntl Mt d~med to be the 
true acreaiie thereof, Lessor accept1 the bonu• and a(&Teel to accept the delay Nntal •• lump 11.1m con1ideratlon1 ror tbis l~!e a:vJ a IL rights and 
option• hereunder. t·i Ve 

2. Uni••• 1ooner terminated or longer kept In fore• under other provl1ion1 hereof, thl1 lel\M ahnll remain In force for a tenn of ~years 
from the dat.e hereof, hereinafter called "primary term", and u Ion&" thereafter •• operations, as hereln11.ft,rr definl!d. are conituc;~ u-[l<)ll IAM land 
wlU, 1u,1 ce111tlc.r. f;;,r more th:i.n ninety (90) Ct"nS!!:ll!lve dsy1. 

!I . • .\.: !"!'!"~I•!'. , •• ..,.. r<'lv•nants «.nd 11crT•e1: fal To dellvel' to the credit of le1sor, In the pipe line to which less.a may ~nnect Its ••ell1, the 
equal on.elahtb part of all oil produced and aa\·ed by lessee from said land, or from time to time, at tn• option Ol iessee. to p::,.y iessor the 
averaS"e posted market price of such one .... ighth part of 1uch oil at th• wells as of the day It Is run to the plre line or storage tanks. IH!IO!"''s lnte~!lt, 
In either caM, to bear on .. lahth of the cost of treating oil to render It mftrketable pipe line oil: (b) To·pay lessor on 1a1 11nd c:i.s:n~he-nd gRs pro­
duced frora ,aid land (1/ when sold by le-sse,e, one-elahth of the amount realized by lesse,e, computed •t the mouth or th• well, or l:!1 when u~td by 
h!IIM off •aid lnnd or n the manub.cture of sa101ine or oth•r products, the market Vftlue, at the mouth of tha well. of one--ei;-hth of 11uch ~as 
and ca1inghe1d r,a1: (c) To pay lessor on all other minerals mined and marketed or utilized by Jenee from said land. ont-tt-nt!l. eithe1· In kind 01· 
value at the well or mine at Jessee's election, e.."l:cept that on 1ulphur mined and marketed the royftlty ehnll be one dollar IS!.001 E:~r Jong ton. If. nt 
U1• e . .:p!ratl;;,n o! tho primary term or at any t!ma or times theren.ft•r, ther11 Ill 11ny well on 1ald lnnd or on lands with whlcb 1::1.id land or any portion 
thereof ba1 b.en pooled, capable of producing oil or 1ra1, and all 1uch wells are 1hut-ln, thla lease 1hall. neverthe!e11, continue In force as tho11gh 
operat!ons were b4lna- conducted on 1ald land for IO long as ,aid well1 are shut-In, «nd there11ter this lea.le may be contlnue-d In force"' if ntJ 1hut·in 
bad occurred. Lessee covenant, and aS"rees to-use re-asonable dilhre-nce to produce, utilize, or market the miner11ls capable of be-inir produced from ,aid 
wells, but In the e:,:erclse of 1uch diligence, lessee 1hall not b& obligated to Install or furnish fncilitiH other than .,ell facilities P.nd ordinRrY le;i,e 
facilities of rlow llne1, •eparator, and lease tank, and 1hall not be required to 1ettle labor trouble or to market ga1 upon terms unacceptnb!l!o to 
Jes.see, Ir, at any time or time, after th• e:<piration of the primary tenn. all 1uch wells are ,hut.In ror a periOO of ninety con1ecutf-:-e day1, and durinq 
1uch time thtr• ar., no operations on laid land, then at or before the expiration or 1:tld nlnetr dar rerlod, lessee shall p:ty or tend~!'. by chN:k or draft 
or lessee, as royalty, a sum equal to the amount of 1nnual delay rentRI provirle-d (or In this lease. Leue-e shall make like paym~n~s or tende-rs at or 
before th• end or each anniversary of the e"pirntlon of 1ald nine-ty day period if upon 1uch anrliversnry thl1 le:,.se is beinR" c:oritlnued in forl'e so?e\y by 
re1son of th• provisions of thi1 par1graph, Each such payment or tender ,hall be made to the parties who at the time or payment -.·0tihl be entitled 
to receive the royaltle, which would be paid under thi1 :ease If the welts were producing, and may be depo1ited In a depository b::1.0.k prcwidcd ror 
below. Nothing herein eha.11 lmpnlr lessee', rlaht to release as provl,led In paragraph 5 hereof. In event o{ l'ssiimment of this le:,.se, In whole or in 
part, llabllity for payment hereunder 1hall re1t exclualvely on the then owner or owner, of this lease, 1ever1lly •• to acreag-e o"'""Ja•I by each. 

4. !Aasee la hereby Jranted the rla-ht, at Its option, to pool or unltlte any land covered by this le"'s• •·Ith any o~hcr land ccve-red I::, th!s !p:tse. 
and/or •·ith any other land, lease, or lease,, as to any or all mineral, or hori:r.ons, IIO as to r.o1ta1'1lsh units containing not more thz.:i 80 surface acres, 
plus 109'c acr•al"• tolerance: provided, howaver, units may ba establlahed al to any one or more hori:r.on1, or existina units may be enlarged 111 to any 
one or mor1t horizon,, 10 11 to cont.fl.in not mor1t th11n 6-10 1urfnce acre, r,Jus lOo/o acre::1.,:-e tolerance, If limited to one or mnre- of •.he followinir: (I) 
sas, other than casinahead j:!al, f2) liquid hydrocftrbon1 (condenaale) w ,i.:h are r.ot !:quids In tho ::ul:::,u:-!:,.co reserv::,!:-, (2) !'!"l.!:-:.e~~!s r~uced (rom 

• • v•lls class!fied as sa1 wells by the conservation agency having Jurisdiction. If larger unil.a thnn any of those herein permitteJ, either at the time 
• • ••tablished, or after enlargemt1nt, are required under any aovernme-nt:tl rule or order, for the drilling or operntion of a ... ell at • "lil'lll:1.r location, 

• • er for obtalnln11 ma.-..:lmum allowable from any well to be drilled, drlllini", or a1n•:,dy drilled, any 1uch unit m1y be iestab!:shed or enl3rged 
to conform to the 112.a rrqulred br, 1uch a-overnmental order or rule. Lessee 1hRII exerclae said or,tlon u to e:1ch d~sircd unit b)' e:tl!'Cutlni: nn lnstrJ• 

• • • e ment ldentlfylna such unit and filing it for record In th• public office In which this lease II recorded, Ench of said options may b. exercised by 
e • !easea at any time and rrom time to time whlle thlt lease Is In force. and whether before or after production has l>Nn ntablisbed either on said 

• • 1and, or on the portion of 1nhl lnnd Included In the unit, or on other land unitized therewith. A unit estahllshNI hereunder 1hall be ,·alld anrl efhc:· 
• tlve for all purpose, ur this lease even though ther• may be mineral, roy1ltY, or leiuehold lntere1ts In land!l within the unit which are not eftecti,·ely 

pooled or unltl:r.i!d, Anv op,rations conducted on any p1rt or 1uch unltlr:erl land ,hall ha con1idered, for all purpo1111, e...:cept the t-annent of roy11.lty, 
e •••operations conducted upon 111!cl land under thl1 le11se. There shall be allocated to the land covertd by thl1 lense within each 1uch unit (or to each 

• eeparate lrftct within the unit If thl1 Je:1.5e cover, 1eparate tracts within the unit) that proportion of the total production of uni!lzed mlnernls from 
••••the unit, after deductlnw any uaed In left!le or unit oper1tlon1, which the number of •urf11ce e.crea In 1urh land (or In ench 1uch separate tr1ct1 COY· 

ered by th!• lease within the unit be-nr1 to the total number or eurfRce acre, In the unit, and the production ao allocnt..-1 shall be considered for 1111 
: • • • • ,;,urroses, Including payment or del1•1ery of roy,lty, overrtJlnll" royalty and any other pnyments out of producticn. to he the en:.!re proc!uctlon of 
• • unltlted mlnera.1• from I.he l1nd to which all.:cn.ted In the 1ame m1nner a1 though produc.-d therefrom under the terms of this leA.!e. The o~.-ner of the 

::-:::,·::!:-:l~nar)' ~~!:-:.t-e c! !!.nY term royalt'°' O" mln•r"I elt11te airree1J that the accrua.1 of royalties pununnt to this p:tm'll"raph or of 11h·J~-I, royaltie1 from 
• a well on the unit ,hall sntisfy any !imitation uf term r~uiting prvd;.ct\v;i ~! o!I or g:-:.!I. The !:>rm~t!cr. of any ul"!it h'!'~'!'·J~'1'!'r u.·i,i,:t'I inci•,'1•" lnn,i nnt. 

covered b,- this len1e 1hall not have the effect of exchanging or tran1ferring any lntenst under thl1 lease (lncludini,, without liml:a:on, any delny ::-ental 
e • • • and 1hut.fn royalty -.,hlch may become payable under th\1 lease) between partle1 ownlnir lntere1t1 In land covered by this lease ind r,Rrtles owninK 

• • ~nterests In land not covered by thl1 Je11se. Neither 1hall It Impair the right of le111e,e tn relea,e •• provided ln riarA!Zrfttih 5 hereof, e~cf'pt that le!see 
• • ~IIY not 10 ,. .. :eau as to lands within o.. unit ~h:!1 there artt OP4!ratlons the-t'!On fo,. 11nltl:r.ed mlnere.11 unle-s1 all pooled leases are relensed as to land1 

1'ithln the unit. At any time whlle this lease II In force Jessee m11y dissolve any unit established hereunrler by filiniz- f.,r re('Or,i In the rubllc office 
.. -here this lea1-. ts re<"otd'"<I a d&e:Jaratlon to thnt eff8<'t, tr at that time no operation, are being conducud thereon for unltl:r:ed mine:-al,a. SubJPCt to the 

rr,,vi"lnn, of th\11 p1rurranh .C, a unit once established hereunder shftll remr>ln In force 10 Jontr at any lense subj~t thereto lh3!1 JTmain In rorce. 
C this lea!e now or hereafter covers lf"P&Mlte tracts, no poolinR" or unlthatlon of royalty Interests ftl bet•·een o..n,- 1uch 11epar:i.te \r11..::t.- h, lnte-r,d~ ~r 

ahftll be Jmpl!~d or result merely from the Inclusion of 1uch separate tr11cts within thla lease but le"se-e shn\l ne,·erthel8'!11 h11,·e the rli.ht to tiool or 
unltite a, provlde-d In th!a pnrairraph .C with consequent n.llocatlon of production 111 he-rein provided. As used In this r,:1rnirrnr,h ,I, the wordt "sera" 
rate tract" mean any tract with roy.::i.lty ownersh!p differing, no,.. or herenfter. either 11 to r111·tles or amounts, from that as to any other part of 
the lensed tire-mises. 

5. It orier11tlon1 are nnt conducted on ,aid lftnd on or before the first 11nnh·eraary dnte hereor, this le111e 1hnll tennln11te 111 to both rnrtln. 

unl~;ll lev~• n" or 1'e-fnre t"a!rl dnte 1h111!, subject to the further provl1lons herKif, t>R)" nr tender t.o le-ssor or to IHsor'• c:t't'dit In the 

.......... ':al~w<3ll. atiqnal . . ...... . ..... . Bank ., ...... Calc1well, .. T.exas .... .. . . . .• , ,., 
a11<"Ce'l11or1. •·hkh ,hall continue u the depo!llitory, ft"gArdless or chan~,s In ownership of del"'1 rental, royalties, or other money•. the 1um of 

1 _553, l! } 11·.. . ..... .. ... . .. . , lllt,:..:h •},.,:: ~;.e;.;;.t,.. a: dda~· re::tai :i.nC! C':!V~!' V•! !''"lvile-o-• nf d,f•rrine or•,.•tinn1 rnr one ,e:i.r rrom >:tid 
dat~. In like manner and upon like paymentl or tenden1, or,eral1on1 m•Y be further dererred for like r,eriods or one year each d..i,.1n1t the "°rim:i.ry 
term. If at ftny tln1e that le-1!IH pay1 or tender• delay rental. royalties, or othe-r mone-y1, t .. -o or more partie, are. or claim to b,e, entillM to 
rec•ive 1ame, lua-H may. In lieu of an)' other method of payment he-rein provld~. p11.y or ten..Je-r auch rental, royaltie-s, or oi.he-r rnoney1, in the 
manner herein 1p.ecified. 1ither Jointly to auch pArtiH or sei,arately to eac!i. In 1ccord•nce •·Ith the-ir r,nrective ownerships thl!'reof. as len·- may 
.,:::! .. ".:;;; ;:.;.·:-::~! ?-=-~~r;-:l~r m•!" ~ T"•<l• h:,, rh-k nr rlr•ft of If-UH de-1>01iteJ In the mail or dellvered to lMsor or to a de;?s:!ory bank on or 
b.fore the la1t date for paym•T>t, Said delay rental 1hall Le apportionable ns to aaicl land on •n acreaiz-e ba111, ana a 1ai1ur• to mai..e p,v'1c"r a.,a.>• 
m,nt or tend,r of delay rent11I u to any portion of said land or ftl to any Interest the-rein shall not artect this le-1U1• •• to any ~rtion of said land 
or u to any lnterert therein a11 to which prop•r r,t.1yment or tender 11 mnd". Any pnyme-nt or te-nder •·hich ii nuu:le In an atte-mDt to make proI!f'r 
J'l&J','T11tnt. but which 11 erroneoull In whole o: In part as ttJ parties, an1ount1, or depn,itory ahall nevertheles1 be ,ufficll!'nl to r~v•:..t h·rminati<:>n 
of ibis less• and to extend the time -within which O[lt!rations may be c,,nducte-d In the tl\me manner •• thoui,rh a proper raJme:-;':. had been made: 
pr.,,·li:!rd.. kn•evPr, le.1,<!1!1 1h!11ll correct such errnr within thirty (301 dRyl after )f',IIH hl\l receiYed written notice the-rPOl f:vm lt"!~?r, J.essee may 
at ony time and from time to tim, exe<'ute and ~eliv•r to 1~.or or n:e for re-cord a ·re-leMe or releft,es of thia h,ast' 11s t<' 11n;,, r1rt .-.r •II or 1aid 
l•nd f'r of eny mineral or horizon thereunder, ah~ there-by be rf'lievv.1 o( •II obli1t"Atinn1 &I to the relea, .. i 11cre-aire or l:,tercit. If th:s 1C111e Ill ~ rc-
1-.-.1 a.1 t·-:. ,!l :n!::..-ra?~ si.r.:! h:':lr!::!.cr., un'.:!e!' s t"'::,r~i"" ,i:,r ••i•I h"'"· th• .-le-iay rental and other t,.!lyme1,t1 comput.rt In 11.ccordance th•rit•·lth sh11II 
th"'r'°''f"'I" h,o, rMu-red In thf' pror,ort1.,n tnat the Rl'renire reiett11 ... j M11r,. ,., ,;,.., .. .,..,., .. er ... t-,;~:. ;o;,., .-~;·.:;.:,t ~)" :!-:!:: !:::,.:::: :~~;:-:!::-::::!;· ~!''.·.·~ !~ ~·-·~!'! !~1 .. !>•a. 
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1t uny time or t\meJ durin1i: the prima.a·y term <lf,erntlona are conducle<l on 1aid land and U all 01,erations are dii,,;ont.i11ueU, lhi:i leas.e 

I 

a-Ii.di thcrealter term1nnte o:i_ iu annlver1oary date ne..'<.l lollowini: the nln.:tiettl day o.ftcr 1u1.:h di:.contin•J1u1-ce unle,.s on or btfure !luch 1111nh't!l",.1u·y 
d,1tu le,.,.H! either ti) c.:,nJuc:J overations or (:.!) commenceis or re:iwnt"!l the 1>a>·ment or tender or delay rental: pr<.wi•led, howevt"r, iC 11uch a1111iversl\rJ 
d;ue is l\t the end of the r,:-;mary term, or If there Is no further anniver,ary date of the primary term, th1• IP-J.se 11h.all terminate at the ('n,:J o( 111cb 

' tenn nr on the ninetieth. d:1)· :iher ducontinuance of al! operntion11, whichever i.a the latl!r dnu•, unlen on such liner dnte eithe1· ti) lt-!lc,ee 1, cundu~t-
111i.c uperation, t•r l:!1 the 11hu~ 0 :n well PrO\'i5ions of iiar'\~raph 3 or th1:1 provbions of para1eraph 11 are applicab1e. \\henever u .. ed In thi!I lea-;e the .,.,,rd 
··01•el'i1tion,·· 11hall n1e.1n OJ.l<!~a::ons !"r and any ot the !0Jlowin1: drlllin&", te11tir.i;r. completinil', reworking, recomoleting, du1,enin;c, 1,1lui,el(ini.: Lnck 
1>r n.•1udrini: of a w•ll in J,!":-<:h {Qr or In an endeavor to obtain production of oil, iias, 1ulphur or other mlnera!,. excRvatiuw: a min<:i:, 1,roductiou u! 
u:l, gus, suh,hur 01· other mineral, whether or not In payln(( quantities. 

';'. Le:.~1:e 11hull h'a\·e th., ,.ae, frl'e from royalty, of water, other than from lessor's waaer wells. and of oil and i,cus a,ru,lu(:e<l frr,m 11:0.i,I !11nd in 
ntl C>l'erations hereunder. Lesse-e shall have the rll,ht at any time to remove all machinery and !ixtJre11 1,laced on said Jani!, indudinl( the rii,:ht tr, 
dr:,w und rem11\"e 1:l\si111i:' • .t,;o wf'\I shall be drilled nen.rer than 200 ftiet to the house or barn nu .... · on said land vdth'>Ut the conll'!nt ur the l,:,~:<t,r, L,e,;~e .. 
,h:,11 1•:1)' ror tlam:,~e,. c;tllse,I by its otierationa to ll'rowing crops and tiriber on said land, 

::i, The rhrhts anJ e::1tate o{ any 1111rtY hereto may ld usi11ned from tin1e to time In whole or In 1,111rt and u to nny mi11cral or J..u.-i~•,n. All or 
the CQ\'ff1ant1. oLliJ.:llti<>n,;. i,:-:tl ·conside1·ation1 of this lease ,nall ext,!nd to and be bindinil' upon the parties hereto, their htiin,, ~·Jcce:.~01·s. nsJii.::ns. 
anJ .11ucre .. ::1h·e an!i;ns. No cha.r:i.a or d;,·!sion ln tha ownership of said land. ro)·nlties, delay rental. or other moneys, or ""Y ,,art th111eof. ho"~"· 
l!\er eHecteJ, ahnll lncren .. e tha o~lia-ations or di!Dlniab tba ria-hts of leuee, lncludina-, but not limiteJ to, the location and drlllin;c of wells an,I the 
,neusu1ement of prodJction. :,.:ocw1th1tanding: any other actual or constructive knowled11a or notice thereof of or to lesse,e, its aucressora or uniiins. 
110 change or di\·!alon In the (t\'·n.,rshlp of an.Id land or o[ the royaltle1, delay rental, or other money,, or tha right to recPive the same. howsoever 
effecteJ, ahall b• bindin~ upvn the then record owner of this lease until thirty t 301 d3.yl after thera has been furnished lo 111ch record owner at his 
or In prlncipnl r,\ace of bus:n,11 by lessor or leasor·a hein, aucceasora, or au,ignl, notica of such than11• or dh·lsion, 1u1,ported by either orh:inals 
or tluly ce~·tlfied cotiies of t:le in1trui:nenu which ha,·e been properly filed for record and which evld~nce such chan5te or division, and o{ such tourt 
reconls o.nd 1,roceedini;-11, tra~scripu. or other documents •• shall be necessary In the opinion ot such record owner to estnblish the validity of such 
"hnni:e or dlvi,ion. [f .any audi chan&"• In ownership occurs by reason of the death of the owner, lessee may, nevertheless pny or tender such royal• 
ties. detuy rental, or other rnoney1, or part I.hereof, to the credit of tha decedent In a depository bank Provided for above. In the event of unii:-n· 
ment of this leuse a.1 to any part (whether divided or undivided) of said land, the delay rental payable hereunder &hall be •r1,ortionable 1111 between 
the 1everal leasehold Ol\'ners. ratabJ according to tha 1urface area or undivided Interests of each, and default l:, d,lny rental J»\Yment by one •hall 
not nffect tha riata of other le3s.ehol ownar1 hereunder. 

9. In the evant le,sor con1ld1r1 that lessee bas not complied with all Its oblliistlon11 hereunder, both •:t:Press and lmi,Jied, lessor shall nolify 
lessee in wrltlnrJ, setting out 1pec:iflcall7 In wbat respects lessee h11 breached thit contract. Lessee 1ha1I then have 1ixt7 (60J days after receipt of 
said notice within which to meet or commence to meet all or anJ part of the breache1 alleiied by lessor. The service of 1ald notice shall be prec~enL 
to the brlns:!ng of any action t,y lessor on said lease {or any cause, and no such attlon shall be brouil'bl until the Jar,se of ai,ity f60) days after kr• 
vice of ·such notice on lessee. !\either the service of said notice nor the dolnir of any actl by leisee aimed to meet all or any of the Alleged breache, 
shall be deemed an admiuior. or presumption that leuee baa failed to per{orm all in oblit"ations hereunder. If lhis lea11e II cancelled {or any cause. 
It shl\ll ne\·enheles1 remain In force and effect a1 to ( 1) sufficient acreaiie around •nch wall as to which there are operations to constitute a drillin1' 
or maximum allow&ble unit u:1der applicable il'OVernmental regulation•, (but In no event le11 than Corty acres). such acreage to be desii:nated by letsee 
as nearly as practicable In tl:e form of a aQuare centered at the wall, or In 1uch thapa al then exl1tina- 1pacin;: rule• ~ulre: and (Z) any part of 
said land lncluded In a pooled unit on 'fl"hlch th,ra are operations. Le11ee shall aJso have such ea.semanll on said l1nd at are necessary to otierat!ons 
on th• acreaKa 10 retained. 

10. Les.or hereby '\\·arran!s and &&"reel to defand title to iald land against the claims of all persons whom11<>evar. LHsor"• riaht1 and Interests 
hereunder shall be chara-ed rrimarlly with a.ny mort&"ages, taxes or other Hans. or Interest and other tharva1 on said land, but lessor aitrttS that ll'uee 
shall have the rla-ht at any time to pay or reduce 1ama for lessor, either before or after maturity, and ha aubroiiated to the rh.tht1 of the hold..-r thereof 
an<i to deduct amounts 10 paid from royaltle1 or other payments payabla or which may become payable to lessor and/or ••signs un,ler this lease. H 
this lease covers a less lnterelt In the oil, 1a1, aulphur, or other mlneral1 In all or any part of 11..td land than tha entire and undivide.J fee simple 
estal• (whether lessor's lnte~est 11 herein specHled or not), or no Interest therein, then the royaltll!S, delay rental, and other moneys accruing Crom 
any port as to which this leiue covar1 less than such !ull Interest, ahall b1 paid only In lha proportion which the Interest. therein. If any. covered 
by this lease, bears to the whole and undivided fe,e 1lmple Htate therein. All ro,-alty Interest co,·er,d by this 11:i.se fwhethtr or not owned by letsorl 
ahnll be paid out of the ro)·11ltJ herein provided. Thls lease &hall be binding upon each party "·ho 1:ii:ecutes It without rt-Kard to whether It la f'Xetuted 
by all thor.e nameJ herein ns lenor. 

11. If, while this lease Is In force. at, or after the •xplratlon of the primary term hereor, It Is not bein;- continued In force by reason of th" 
shut.in -well "Provisions of r,araaraph 3 hereof, and lessee It not conducting operation, on said !ind hJ' reason of (I) l'lny law, Ol"der. rule or re~U· 
lation. (wheth•r or- not sub.tequently determined to be Invalid) or (Z) anJ othar cause. ,.·hether 1imih1r or dissimilar, (e:o1.cer,t financi..,I) beyond the 
reasonable tontrol of leslff. the primary term and the delay rental provl3!ons her.of thsll be e:o1.tended until the first anni.t,er111ry dat.e hereof occurrinir 
nin,ty (901 or more days foltowinil' th• removal of •uch delaying cause, and thi1 Jau• mny be extended lhl'ra:i.fter bJ or,erl'\tlons as If such delay h11U 
not occurreci. 

12. Lessee shall at all times keep clos~d ill ijtes on lands subject l,crcto and 
repair all da~agcs Lo fences, roads, irrigation systems and bridges inflicted by 
operations l,ereunder. Lessee shall fill all slush pits an.' ,,xcavations of all kinds, 
so as to return the surface to its original condition as n<:arly as practical witloin 
a reason:,ble length of tirne after the abandonment of th" use of such pits and excava­
tions. Lessee sl,all pay lessor all damages to crops, livesr,,ck and 0~1er property 
caused by operations of Lessee hereunder. 

13, This lease covers only, oil, i;as, sulphur and associat.ed hydrocarL,,ns. All 
other minerals are exprc5sly reserved by Lessor. The term "other min-,,a}s" a 11J all 
references thereto are hereby deleted from this lease. This provision shall take 
i:,:-cci,dence over all printed paragraphs of the, lease. 

IN WITNESS \./HEREOF, this instrument is exccutc,d 

• • • .. . 
• 

•••• 

the date first above written. 

• • • • t:nowr. to m'! to -..~ th• PPrson..,__whou ul.lllL---.JI (aoeJ 1Ub&C:1be~ to '!~c !ore;')lnK 1n1tru!nent, an<1. ac1tnowu1airea. 1.0 ID<e' Ula<--------­•• .. 
• • executed the •am• • • ---------frM act and deed for the purpo1e1 and con1ldaratlon therein •ipre1M1. 

• 
Given under my hand and 1e:ll of office thl~---~•1 ot ___________ , 19 __ , 

• •• • M1 • • • 
Commlulon Explret .. ----~~~----

Notary Public lh and for (;.)t1nt7, St..te o~·-----

HUSBAND AND WIFE ACKNOWLEDGMENT-T~AS OR NEW MEXICO ST~'T~·~:;·~5,-~----­
.----~~~-?.~~oF·~~r.~eson 
• • ,, ··• ,. .·_, h .Jose,,h .•. ~krl.v,..,ak, .Jr. 

:' () ,·oe ore ~I!,~ e u1r,.,,..~_~_;..;:i.,., .... aut ~·rlly, on this day personally 11,r,pe11red ------''-------------'------------

: '~~ .-~:· · Jra._Ce f .. :~_:_:?krl Vanek husband and wi!e, )cnown to me to be the persons whose nanies ar~ 
r l>l-:!1!•:ri~~,j tn th• _;Ior~1t'):Ii,;: in,trumtnt, and acknowledged to ma that they executed the 111.me al their fre,e act anJ dvcd (or lhe rurr,o~'!'II nnc1 
·.·tL·h:;idcr:>.tion thore1n ~-;1:r,...!'•erl. .;,• "{ 

1• · Gi_:en.-unde~ my ha~~::i..-,rt teal of office thi1 - ,- day or----,-•~~~l~''"'-'j_]._.,_..,.. __ , lt-1:5 
...... i.._~ /i," . v 
( I ' /1 I '·f/ 

1 ..... 8 ~1)·. Commi5sioll iExrire.l'·\.,: 
/. ·.-: .: :":":·:.,7, .·, .... 

-~__,....~-,.,..r.'-'-' · · 3U r las on TAX a • ' .... • f: : '. l' ·' Notary Puhlic In and {or----~----------Count7, Stute of-s·c..·--·-·---

l i_ led for R-~~~r~ July 28, 1976 at 
lna Recorded Aug. 2, 1976 at 4:00 

ly~~'J~~(/ 
11:00 A.M. 
P.11. 

Deputy County 
John 

Clerk, 
J. Toupal 
Burleson Co. TExas 

I 
I 

I 
..f;lJ; 

.. 
,.·.\1 

.,. 

\_ 

··-

' 

,-

·' 
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. . 

STAT[ OF TEXAS l 
COUlilY OF BURL!SON l 

I, EVELYN. M. HENRY, County Clerk. Burleson County, Teur, ilo 
hereby certify that the foregoing Is a true and correct ccpy of 
the orlglnaL as same appears of record In Vol. ..,._..,1_,.s __ 
Page 395-397 on & Gas Lease ,Records, Burleson 
County. Texas. 
Witness mx hand and seat of office on this the 11th d1y 
d ----.i:.l'e;.iP;.;t;,;e;;;.mh::.;e;,:;r....,. ___ , A.D, 19-2l.,. 
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4899 TX-8126 
A-62339-84 

PARTIAL ASSIGNMENT OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS I 
KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF BURLESON 

That, CHAMPLIN PETROLEUM COMPANY, COLUMBIA GAS DEVELOPMENT 

CORPORATION, HARKEN OIL & GAS, INCORPORATED, TRINITY RESOURCES, 

INC., FRED C. ALCORN, C. W. ALCORN, JR., and EDWIN L. COX, 

hereinafter sometimes referred to as Assignors, for and in 

consideration of the sum of Ten Dollars ($10.00) and other good 

and valuable consideration, the receipt of which is hereby 

acknowledged, do hereby sell, assign, transfer and convey unto 

SAGE ENERGY COMPANY, 700 North St. Marys, Suite 1990, San 

Antonio, Texas 78205, hereinafter called Assignee, all of their 

right, title and interest (subject to the conditions, 

reservations and exceptions hereinafter set out) in and to that 

certain oil, gas and mineral lease dated April 24, 1976 between 

Joseph J. Skrivanek, Jr. and wife, Grace A. Skrivanek, as 

lessors and Fred Prickett, as lessee, said oil and gas lease 

being recorded in Volume 18, Pages 395-397 in the Oil and Gas 

Lease Records of Bur le son County, Texas, INSOFAR AND ONLY 

INSOFAR as said lease covers rights from the surface of the 

earth down to the base of the Georgetown Formation but in no 

event below the base of the Georgetown Formation and INSOFAR AND 

ONLY INSOFAR as said lease is included in the Porter #1 

proration unit as described in Exhibit "A-1" attached hereto and 

made a part hereof, the Porter A-1 proration unit as indicated 

in Exhibit "A-2" attached hereto and made a part hereof and the 

Porter B-1 as indicated in Exhibit A-3 attached hereto and made 

a part hereof. 

Assignors except and reserve unto themselves, their heirs, 

successors and assigns an overriding royalty which at 

Assignors' option may be taken in kind, equal to the difference 

between the presently existing burdens and thirty percent (30%) 

of all the oil and gas produced from the assigned land. 

Porter 11 
Porter A-1 
Porter B-1 
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The overriding royalty herein reserved is based upon the 

described lease and Assignors' interest therein covering the 

full and undivided leasehold and mineral estate, and in the 

event said lease and/or Assignors' interest therein covers less 

than the full and undivided leasehold and mineral estate in 

tract, or tracts, of land covered thereby, 
' 

the overriding 

royalty herein reserved with respect to such tract, or tracts, 

shall be reduced proportionately. 

This Assignment is executed and delivered by Assignors to 

Assignee in accordance with the terms and provisions of the 

agreements: 

(l) That certain Joint Operating Agreeement dated 
February 1, 1979 between Columbia Gas Develop­
ment Corporation, Trinity Resources, Incorpo­
rated, c. W. Alcorn, Jr., Fred c. Alcorn and 
Champlin Petroleum Company. 

(2) That certain Assignment of Beneficial Interest 
dated June 17, 1980, between Edwin L. Cox & 
Fisher-Webb, Inc. and Champlin Petroleum Company. 

(3) That certain Farmout Agreement dated October 31, 
1984 between Sage Energy Company and Champlin 
Petroleum Company. 

which may have been subsequently amended, which provided for, 

among other things, the drilling of a commercially productive 

test well as a condition to Assignee earning this conveyance • 

Assignors shall at all times and from time to time have 

preferential right to purchase its share of the oil production 

by giving thirty (30) days written notice of such election in 

accordance with the express terms of the aforementioned Farmout 

Agreement dated October 31, 1984. 

It is understood and agreed that all delay rentals and 

shut-in payments that may become due on lease acreage covered 

hereby shall be paid by Champlin Petroleum Company as of the 

date of this conveyance, and shall immediately invoice Assignee 

for one hundred pecent (100%) of the costs thereof which 

Assignee agrees to pay within fifteen (15) days from receipt of 

invoice. 
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In the event Champlin Petroleum Company is obligated under 

the provisions hereof to make any rental or shut-in payment 

required or authorized under the terms of any lease subject 

hereto, then Champlin Petroleum Company agrees to use reasonable 

care and diligence in attempting to make any such payment(s). 

However, Champlin Petroleum Company shall incur no liability to 

Assignee for any failure t~ make any such payment(s), or any 

failure to make same properly, timely, in the correct amounts, 

to the proper party or parties otherwise, for whatever reason 

such failure may occur, including, but not limited to, 

inadvertent oversight or clerical error. 

Assignee shall not release, surrender, abandon, or allow to 

expire any of its interests in and to said lease without giving 

Assignors at least sixty (60) days written notice prior to any 

such contemplated ac.tion, and if Assignors do desire, l\_ssignee 

shall reassign the affected interest to Assignors. 

All reservations and exceptions retained by Assignors 

hereunder shall be subject to any renewals, extensions, or new 

leases covering any mineral interests previously covered by the 

lease assigned herein as if said leases were originally included 

on the Exhibit "A" of the Farmout Agreement dated October 31, 

1984. 

This Assignment shall be subject to the terms of said 

lease, intermediate assignments thereof, and further subject to 

all overriding royalties, production payments out of or with 

respect to production, existing against the described lease as 

of October 31, 1984. 

This Assignment is expressly limited in depth as to rights 

from the surface of the earth down to the base of the Georgetown 

Formation, and Assignors reserve unto themselves, their 

successors and assigns, all rights belo1o the Georgeto1on 

Formation, including the right of ingress and egress, and the 

use of as much of the surface of said land as may be necessary 

for exploring the same for production of oil, gas and other 

minerals. 
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Assignee agrees to indemnify, and hold Assignors harmless 

from and against all claims, demands, causes of action, or 

1 iabil i ty of any kind and character, for any breach of the 

covenants, express or implied, or of any other terms and 

conditions of the said lease which arise subsequent to the date 

of this Assignment and arise out of the interests assigned 

hereunder. 

The terms hereof shall extend to and be binding upon the 

Assignee, its successors and assigns. 

This Assignment is made without warranty of title of any 

kind, either express or implied. 

This instrument may be executed in counterpart and shall be 

effective only when executed by all of the herein named 

Assignors. 

EXECUTED this al. day of _ _,,~ ... __,_ ____ , 19~~. 

CHAMPLIN PETROLEUM COMPANY 

Attorney in Fact 

COLUMBIA GAS DEVELOPMENT CORPORATION 

By: 

HARKEN OIL & G~S, INCORPORATED 

By: 

TRINITY RESOURCES, INC • 

.,4~ 
Fred C, Alcorn 

c. w. Alcorn 

Edwin L, Cox 

voL132riGE 648 
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Attached here t o and mac l par t hereof that certain Par ~,J l Assignment of Oil Gas 
and Mi nera 1 Lease dated ia v&~ lb// b <:. be tween CHAMPLIN PETROLEUM COMPNIY, 
COLUMBIA GAS DEVELOPMENT G RPO ATI , HARKEN OI L & GAS , INCORPORATED , TR INI TY 
RESOURCES, INC. , rRED C. ALCORN, C. W. ALCORN , JR., and EDWIN L. COX , as Assigno r s , 
and SAGE ENERGY COMPANY, as Assignee. 

VOSS AND VOSS, INC. 944 E. Colorado St. 

ENG INEE RI NG & LAN D SURVEY ING 

STATE OF TEXAS l 
l 
l 

COUNTY OF BURLESON l 

La Grange, Texas 78945 
409/968 6 197 

Sage Energy 
Po r te r ill Unit 
80.00 Acr es 

ALL t hat cer tain tract of parcel of land situa t ed in Bur leson 
Co unty, Te xas , a part of t he Bever l y A. Porter Survey, A- 46, same 
being a part of a 100 Acre "Fourth Tract " of l a nd conveyed from 
Ervin J. Skirvanek to Joseph J. Skirvanek , Jr. et ux. in a deed 
dated June l, 1970 and reco r ded i n Volume 186 , Page 21~8, Deed 
Records of Burleson County, Texas , and described by metes and 
bounds as fol l ows , to-wit ; 

BEGINN ING at a point for the South corner, same being the South corner 
of t he said Joseph J . Skirvanek, Jr., et ux . 100 Acres; 

TIIEtlC!:, :! l "ne the Southwest boundary of the sai d Joseph J . Skirvanek, 
Jr., et ux . 100 Acres, NURTH 16°20'00" WEST 227.8 feet antl NORTII 
45°08'50 " WEST 1105.6 feet to a point for t he most Westerly co rnet, 
same being the most Westerly corner of the said Joseph J. Skirvanck, 
Jr., et ux . 100 Acres; 

THENCE, along t he Northwest boundary of Lhe said Jo se ph J . Skirvanek, 
Jr . , et ux . 100 Acres, NORTH 55°59 ' 50" EAST 1916 . 7 feet to a poinl 
for an interior corner, same being an interior corner of the said 
J seph J . Ski r va nek , Jr., et ux . 100 Acres; . . 

. • ·: ;!ENCE, along the Southwest boundary of the said Joseph J . Ski rva11 e k, 
·· J-r ., et ux. 100 Acres, NORTH 44°14 ' 50" WEST 738.9 feet to a f ence 
• corner for the most No r therly West corner , same lying in the South ­

-::: ~ st margin of a County Road; 
. . . . 
: • TI IENCE, along the SouLheast margin of said County Road, NORTH 

• 59 °40' 20" EAST 1136. 2 feet to a fence corner for the North corner, 
.··: pme lying in the Northeast boundary of t he said Joseph J . Skirvanek, 
·• J 't . , et ux. 100 Acres; 

THENCE, along t he Northeast boundary of the said Josep h J. Skirvanek, 
Jr . , et ux . 100 Acres , SOUTH 45°05 ' 10" EAST 639.l feet to a point 
for the most Easterly corner; 

THENCE , SOUTH 21°19 ' 20" WEST 1086.l feet to a point for an inLerior 
corner; 

TIIEtlCE, SOUTH 45°00 ' 00 " EAST 500.0 feet to a poin t for the most 
Southe rly East corner, same lying in t he Sou heRst bo undary o[ the 
said Joseph J. Skirvanek , Jr . , et ux. 100 Acres; 

THENCE, alc,ng the Southeast boundary of the said Jo seph J . Skirvanek, 
Jr. , et ux . 100 Acres, SOUTH 50°00 ' 40" WEST 2111. l feet to the 
place of beginning , contain i ng 80 .00 Acr es of land . 
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Page 2 Sage Energy 

Porter 11 Unit 
80.00 Acres 

I hereby certify that this survey as reflected in the above 
Field Notes and attached plat conforms to the current Texas 
Surveyors Association Standards and Specifications for a 
Category IB Condition Standard Land Survey. 

O" r ,.'\~ ... \: .... f-1: 
, •'··· .I '• ,: . '?'·· ·~. )'.1· · .• ,.,r : .. ~ . ~ 

~ . . .. · · .. 
: • o o o O o •• 0 0 Io O O O o 

Registered Public Surveyor No. 2293 
La Grange, Texas "S~L;·; .\. VOSS · ............. ·.· .. 
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Attaclieci hereto and ma,. 13-_part hereof that certain PalT,"; 1 Assignment of Oil, Gas 
and Mineral Lease datea--=c , !: between CHAr~IN PETROLEUM COMPANY, 
COLUMBIA GAS DEVELOPMENT RPO AT! , H RKEN OIL & GAS, INCORPORATED, TRINITY 
RESOURCES, IIIC., FRED C. A CORN, C. W. ALCORN, JR., and EDWIN L. COX, as Assignors, 
and SAGE ENERGY COMPANY, as Assignee. 

VOSS AND VOSS, INC. 

ENGINEERING & LAND SURVEYING 

STATE OF TEXAS X 
x 
x 

COUNTY OF BURLESON X 

25.97 Acres 

944 E. Colorado St. 
La Grange, Texas 78945 

409/968-5197 

SAGE Energy 
Porter A-1 Unit 
80.00 Acres 

ALL .that certain tract or parcel of land situated in Burleson 
County, Texas, a part of the Beverlr, A. Porter Survey, A-46, 
same being a part of a 118. 31 Acre 'Ninth Tract" of land conveyed 
from Ervin J. Skrivanek to Joseph F. Skrivanek, Jr., et ux. in 
a deed dated June 1, 1970 and recorded in Volume 186, Page 248, 
Deed Records of Burleson County, Texas and described by metes 
and bounds as follows, to-wit: 

BEGINNING at a point for the East corner, same lying in the old 
Northwest Right-of-Way margin of State Highway 21, same also 
lying SOUTH 57°47'20" WEST 408.7 feet from the intersection of 
the Northeast boundary of the said Joseph J. Skrivanek, Jr. et ux; 
118.31 Acres and the old Northwest Right-of-Way margin of State 
Highway 21; 

THENCE, along the old Northwest Right-of-Way margin of said State 
Highway 21, SOUTH 57°47'20" WEST 1026.8 feet, to a point for 
the South corner; 

THENCE, NORTH 45°18'20" WEST 1017.8 feet to.a point for the West 
corner;' 

THENCE, llORTH 45°00'00" EAST 1000.2 feet to a point for the North 
corner; 

feet to the place of beginning, 

ALL that certain tract or parcel of land situated in Burleson 
County, Texas, a part of the Beverly A. Porter Survey, A-46, 
same being a part of a 114.67 Acre Tract of land conveyed from 
Dr. N. T. Anders to Grace Anders Skrivanek, et vir. in a deed dated 
December 20, 1952 and recorded in Volume 117, Page 146, Deed Records 
of Burleson County, Texas, and described by metes and bounds as 
follows, to-wit: 

BEGINNING at an iron pin found for the West corner, same being 
the West corner of the said Grace Anders Skrivanek, et vir. 114.67 
Acres, same lying in the Southeast Right-of-Way margin of State 
Highway 21; ' 

THENCE, along the Northwest boundary of the said Grace Anders 
Skrivanek, et vir. 114.67 Acres and the Southeast Right-of-Way 
margin of said State Highway 21, UORTH 57°43'20" EAST 530.3 feet 
to a point far the most Westerly North corner; 

THENCE, SOUTH 45°00'00" EAST 710.0 feet to a 
corner; 

THENCE, NORTH 45°00'00" EAST 917.9 feet to a .. 

point for an interior 

'/OL 132r~r,£ 653 
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Page 2 . SAGE Energy 
Porter A-1 Unit 
80.00 Acres 

THENCE, SOUTH 44°50'00" EAST 1287.3 feet to a point for the 
East corner, same lying in the Southeast boundary of the said 
Grace Anders Skrivanek, et vir. 114.67 Acres, same lying in 
the Northwest margin of the H. & T. C. Railroad; 

THENCE, along the Southeast boundary of the said Grace Anders 
Skrivanek, et vir. 114.67 Acres and the Northwest margin of the 
said H. & T. C. Railroad, SOUTH 48°16'20" WEST 1124.8 feet, NORTH 
41°43'40" WEST 50.0 feet and SOUTII 48°16'20" WEST 499.0 feet to a 
point for the South corner, same being the South corner of the 
said Grace Anders Skrivanek, et vir. 114.67 Acres; 

THENCE, along the Southwest boundary of the said Grace Anders 
Skrivanek, et vir. 114.67 Acres, NORTH 39°35'00" WEST 1980.3 feet 
to the place of beginning, containing 54.03 Acres of land. 

I hereby certify that this survey as reflected in the·~bove 
Field Notes and attached plat conforms to the current Texas 
Surveyors Association Standards and Specifications for a 
Category IB Condition Standard Land Survey. 
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Registered·Public Surveyor No. 2293 
La Grange, Texas 
April 9, 1985 
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~ttac~ed hereto and ma art hereof that certain Par 1 Assignment of Oil, Gas 
and Mineral Lease dated ' c. c:;. between CHAMPLIN PETROLEUM COMPANY, 
COLUMBIA GAS DEVELOPME/IT ~ PORT . , HARKEN OIL & GAS, 1:-ICDRPORATED, TRINITY 
RESOURCES, INC., FRED C. A CORN, C. W. ALCORN, JR., and EDWIN L. COX, as Assignors, 
and SAGE ENERGY COMPANY, as Assignee. 

VOSS AND VOSS, INC. 

ENGINEERING & LAND SURVEYING 

STATE OF TEXAS l 
l 
l 

COUNTY OF BURLESON l 

66.40 Acres 

I 
944 E. Colorado St. 

La Grange, Texas 78945 
409/968·5197 

SAGE ENERGY 
Porter B-1 Unit 
80.00 Acres 

ALL that certain tract or parcel of land situated in Burleson 
County, Texas, a part of the Beverly A. Porter Survey, A-46, 
same being a part of 97.3 Acre Tract of land conveyed to Frank 
G. Sefcik in a deed dated November 18, 1920 and recorded in 
Volume 55, Page 510, Deed Records of Burleson County, Texas, same 
also being a part of a 100 Acre "Fourth Tract" of land conveyed 
from Ervin F. Skrivanek to Joseph J. Skrivanek, Jr., et ux, in 
a deed dated June 1, 1970 and recorded in Volume 186, Page 248, 
Deed Records of Burleson County, Texas, and described by metes and 
bounds as follows, to-wit: 

BEGINNING at a fence corner for the most Northerly West corner, 
same lying at the intersection of the Southwest boundary of the 
said Frank G. Sefcik 97.3 Acres and the Southeast margin of a County 
Road, same lying in the Northeast boundary of the said Joseph J. 
Skrivanek, Jr. et ux. 100 Acres: 

THENCE, along the Southeast margin of said County Road, NORTH 
59"27'10" EAST 381.5 feet to a point for the most Northerly corner; 

THENCE, SOUTH 45"05'10" EAST 1567.4 feet to a point for the most 
Northerly East corner; 

THENCE, SOUTH 45"00'00" WEST 369.3 feet to a fence corner for an 
interior corner, same being the North corner of the said Joseph J . 
Skrivanek, Jr. et ux. 118.31 Acres, same also being the East corner 
of the said Joseph J. Skrivanek, Jr. et ux. 100 Acres, same lying 
in the Southwest boundary of the sai~ Frank G. Sefcik 97.3 Acres; 

THENCE, along the Southwest boundary of the said Frank G. Sefcik 
97.3 Acres and the Northeast boundary of the said Joseph J. 
Skrivanek, Jr. et ux. 118.31 Acres, SOUTH 45"18'20" EAST 2006.5 
feet to a point for the most Southerly East corner, same lying in 
the old Northwest Right-of-Way margin of State Highway 21; 

THENCE, along the old Northwest Right-of-Way margin of said State 
Highway 21, SOUTH 57°47'20" WEST 408.7 feet to a point for the 
most Southerly corner; 

THENCE, NORTH 45°18'20" WEST 1245.1 feet to a point for an interior 
corner; 

THENCE, SOUTH 45°00'00" WEST 1000.2 feet to ·a point for the most 
Westerly South corner; 

vm 132rP,c 655 



Page 2 SAGE ENERGY 
Porter B-1 Unit 
80.00 Acres 

THENCE, NORTH 45°18'20" WEST 793.6 feet to a point for the most 
Southerly West corner, same lying in the Northwest boundary of the 
said Joseph J. Skrivanek, Jr. et ux. 118.31 Acres, same also 
lying in the Southeast boundary of the said Joseph J. Skrivanek, 
Jr. et ux. 100 Acres; 

THENCE, along the Northwest boundary of the said Joweph J. 
Skrivanek, Jr. et ux. 118.31 Acres and the Southeast boundary o.f 
the said Joseph J. Skrivanek, Jr. et ux. 100 Acres, NORTH 50°00'40" 
EAST 404.2 feet to a point for an interior corner; 

THENCE, NORTH 45°00'00" WEST 500.0 feet to a point for an angle 
CO corner; 
lrJ 
CO THENCE, NORTH 21°19'20" EAST 1086.l feet to a point for an interior 
~ angle corner, same lying in the Northeast boundary of the said 
~ Joseph J. Skrivanek, Jr. et ux. 100 Acres, same also lying in the 
~ Southwest boundary of the said Frank G. Sefcik 97.3 Acres; 

~ THENCE, along the Northeast boundary of the said Joseph J. 
~ Skrivanek, Jr. et ux. 100 Acres and the Southwest boundary of the 

said Frank G. Sefcik 97.3 Acres, NORTH 45°05'10" WEST 639.l feet 
to the place of beginning, containing 66.40 Acres of land. 

13.60 Acres 

ALL that certain tract or parcel of land situated in Bastrop 
County, Texas, a part of the Beverly A. Porter Survey, A-46, 
same being a part of a 114.67 Acre Tract of land conveyed from 
Dr. N. T. Anders to Grace Anders Skrivanek, et vir. in a deed 
dated December 20, 1952 and recorded in Volume 117, Page 146, 
Deed Records of Burleson County, Texas, and described by metes , 
and bounds, as follows, to-wit: 

••• • • • ••• BEGINNING at a point for the North corner, same being the North 
corner of the said Frank G. Sefcik 114.67 Acres, same lying in the 
old Southeast Right-of-Way margin of State Highway 21; 

•••• • • • •• • 
• 

•••• • • •••• 
•••• • • • • • 

• 

THENCE, along the Northeast boundary of the said Frank G. Sefcik 
114.67 Acres, SOUTH 44°50'00" EAST 4.82.0 feet to a point for the 
East corner; 

-:::·: THENCE, SOUTH 45°00'00" WEST 993.0 feet to a point for the South 
corner; 

THENCE, NORTH 45°00'00" WEST 710.0 feet to a point for the West 
·corner, same lying in the Northwest boundary of the said Frank 
G. Sefcik 114.67 Acres, same also lying in the old Southeast 
Right-of-Way margin of said State Highway 21; 

THENCE, along the Northwest boundary of the said Frank G. Sefcik 
114.67 Acres and the old Southeast Right-of-Way margin of said 
State Highway 21, NORTH 57°54'40" EAST 1020.2 feet to the place 
of beginning, containing 13.60 Acres of land. 

I hereby certify that this survey as reflected in the above 
Field Notes and attached plat conforms to the current Texas 
Surveyors Association Standards and Specifications for a 
Cate ory IB Condition Standard Land Survey • 

• 
"""\~ .. 9{ .. r~-t:. 

.,:.··· ~_,>....; ····1,s, •:" ru · ..• 
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Ronad A. Voss 
Registered Public Surveyor No. 2293 
La Grange, Texas 
April 10, 1985 
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THII •TATII OP' TDA8 

COUNTY OP' BURLKION 

1. EVELYN M, HENRY. COUNTY CLERK OF SAID COUNTY, DO HEREBY CERTIFY THAT THE FOREGOING IN8TRUMENT 

WITH ITS CERTIFICATE OF AUTHENTICATION WAI FILED FOR RECORD IN MY Of'FICIE ON TH"---~)~0~--
SEPTEMBER 11 85 AT 9: 00 o·cLocK ~M., AND DULY RECORDED oN,----'-7-

OJI' WRITING 

DAY OP' 

DAY OF OCTOBER ,., __ 8~5~ AT _.:;4c.::_,,O"'O'- O'CLOCK ~M., IN TH:L----------

_.....:Oc:lc:;:Lc....=&-=G:.:A::.S_L::.E=A:.:S:c;E::__ REcoRD o, aAtD COUNTY. tN VoL. --~13"'2"----· PAalEr __ _,,6.:,.4.,,5::-,,_6.,,5,_7 __ 

WITNESS MY HAND AND SEAL OF THE COUNTY COURT OF BAID COUNTY. AT MY OFFICE IN CALDWELL, TEXAI, 

DATii ABOVE WRITTEN, 

' 
EVELYN M. HENRY 

COUNTY CLERK, BURLUON COUNTY, TCXAS 
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Assignee agrees to indemnify, and hold Assignors harmless 

from and against all claims, demands, causes of action, or 

1 iabil i ty of any kind and character, for any breach of the 

covenants, express or implied, or of any other terms and 

conditions of the said lease which arise subsequent to the date 

of this Assignment and arise out of the interests assigned 

hereunder. 

The terms hereof shall extend to and be binding upon the 

Assignee, its successors and assigns. 

This Assignment is made without warranty of title of any 

kind, either express or implied. 

This instrument may be executed in counterpart and shall be 

effective only when executed by all of the herein named 

Assignors. 

EXECUTED this ~p..,_ day of 

AP!'ROVED 
CHAMPLIN PETROLEUM COMPANY 

Attorney in Fact 

COLUMBIA GAS DEVELOPMENT CORPORATION 

By: 

HARKEN OIL & GAS, INCORPORATBD 

By: 

TRINITY RESOURCES, INC • 

By: 

Fred c. Alcorn 

c. w. Alcorn 

Edwin L. Cox 

-4- VOL 132r~GE 635 
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Assignee agrees to indemnify, and hold Assignors harmless 

from and against all claims, demands, causes of act ion, or 

1 iabil i ty of any kind and character, for any breach of the 

covenants, express or implied, or of any other terms and 

conditions of the said lease which arise subsequent to the date 

of this Assignment and arise out of the interests assigned 

hereunder. 

The terms hereof shall extend to and be binding upon the 

Assignee, its successors and assigns. 

This Assignment is made without warranty of title of any 

kind, either express or implied. 

This instrument may'be executed in counterpart and shall be 

effective only when executed by all of the herein named 

Assignors. 

EXECUTED this Ga!:l: 

VOL 132fVit 622 

day of -~-11'"-Wa----· 19~~-

CHAMPLIN PETROLEUM COMPANY 

By: VincP.nt.Mattews,' III 
Attorney in Fact 

COLUMBIA GAS DEVELOPMENT CORPORATION 

By: 

HARKEN OIL & G~S, INCORPORATSD 

By: 

TRINITY RESOURCES, INC • 

By: 

c. w. Alcorn 

Edwin L. cox 

-4-
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Assignee agrees to indemnify, and hold A.ssignors harmless 

from and against all claims, demands, causes of act ion, or 

1 iabil i ty of any kind and character, for any breach of the 

covenants, express or implied, or of any other terms and 

conditions of the said lease which arise subsequent to the date 

of this A.ssignment and arise out of the interests assigned 

hereunder. 

The terms hereof shall extend to and he binding upon the 

A.ssignee, its successors and assigns. 

This Assignment is made without warranty of title of any 

kind, either express or implied. 

This instrument mar be executed in counterpart and shall be 

effective only when executed by all of the herein named 

A.ssignors. 

EXECUTED this a:l day of --fl~"-'"""+----' 19~ ~. 

CHA.MPLIN PETROLEUM COMPA.NY 

Attorney in Fact 

COLUMBIA GA.S CORPORATION 

By: n P. Bornman, Jr., President 

HARKEN OIL~ GAS, INCORPORATBD 

By: 

TRINITY RESOURCES, INC. 

By: 

Fred C. Alcorn 

c. w. Alcorn 

Edwin L. Cox 

vm.132riGE 610 -4-
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TX-9126 
A-62339-84 

PARTIAL ASSIGNMENT OF OIL, GI\S AND MINERAL T,EASE 

STATE OF TEXAS 
KNOW ALL MEN DY THESE PRESENTS: 

COUNTY OF BURLESON 

That, CHAMPLIN PETROLEUM COMPANY, COLUMBIA GAS DEVELOPMENT 

CORPORATION, TRINITY RESOURCES, INC., FRED C. ALCORN, an 

individual, and c. w. ALCORN, JR., an individual, hereinafter 

sometimes referred to as Assignors, for and in consideration of 

the sum of Ten Dollars ( $10. 00) and other good and valuable 

consideration, the receipt of. which is hereby acknowledged, do 

hereby sell, assign, transfer and convey unto SAGE ENERGY 

COMPANY, 700 North St. Marys, Suite 1990, San Antonio, Texas 

78205, hereinafter called Assignee, all of their right, title 

and interest (subject to the conditions, reservations and 

exceptions hereinafter set out) in and to that certain oil, gas 

and mineral lease dated April 24, 1976 between Joseph J. 

Skrivanek, Jr. and wife, Grace A. Skrivanek, as lessors and Fred 

Prickett, as lessee, said oil, gas and mineral lease being 

recorded in Volume 18, Pages 395-397 in the Oil and Gas Lease 

Records of Burleson County, Texas, INSOFAR AND ONLY INSOFAR as 

said lease covers rights from the surface of the earth down to 

the base of the Georgetown Formation but in no event below the 

base of the Georgetown Formation and INSOFAR AND ONLY INSOFAR as 

said lease is included in the Porter 12 proration unit as 

described in Exhibit "A-1" attached hereto and made a part 

hereof and the Porter #E-1 Unit as described in Exhibit "A-2" 

attached hereto and made a part hereof. 

Assignors except and reserve unto themselves, their heirs, 

successors and assigns an overriding royalty which at 

Assignors' option may be taken in kind, equal to the difference 

Porter 12 

Porter IE-1 

VOL 186rA:c355 
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-

between the burdens (royalty, overriding royalty, and payments 

out of production) existing on October 31, 1984 on the assigned 

interest, and any ext~nsions or renewals thereof, and thirty 

percent (30%). Said overriding royalty shall be apportioned 

between Champlin Petroleu111 Company, Columbia Gas Development 

Corporation, Trinity Resources, Inc., c. W. Alcorn, Jr., and 

Fred C. Alcorn in such ratio as their interest may appear in 

title opinion(s) hereinafter rendered. 

The overriding royalty herein reserved is based upon the 

described lease and Assignors' interest therein covering the 

full and undivided leasehold and mineral estate, and in the 

event said lease and/or Assignors' interest therein covers less 

than the full and undivided leasehold and mineral estate in 

tract, or tracts, of land covered thereby, the overriding 

royalty herein reserved with respect to such tract, or tracts, 

shall be reduced proportionately. 

This Assignment is executed and delivered by Assignors to 

Assignee in accordance with the terms and provisions of the 

following agreements: 

(1) That certain Joint Operating Agreement dated 
February 1, 1979 between Columbia Gas Develop­
ment Corporation, Trinity Resources, Incorpo­
rated, C. w. Alcorn, Jr., Fred c. Alcorn and 
Champlin Petroleum Company. 

(2) That certain Assignment of Beneficial Interest 
dated June 17, 1980, between Edwin L. Cox and 
Champlin Petroleum Company. 

(3) That certain Assignment of Beneficial Interest 
dated June 17, 1980, between Fisher-Webb, Inc. 
and CHAMPLIN PETROLEUM COMPANY. 

(4) That certain Farmout Agreement dated October 31, 
1984 between Sage Energy Company and Champlin 
Petroleum Company. 

which may have been subsequently amended, which provided for, 

among other things, the drilling of a commercially productive 

test well as a condition to Assignee earning this conveyance. 

VOL 136rA:E356 -2-
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Assignors shall at all times and from time to time have 

preferential right to purchase its share of the oil and gas 

production by giving thirty (30) days written notice of such 

election in accordance with the express terns of the 

aforementioned Farmout Agreement dated October 31, 1984. 

This Assignment is expressly subject to the following Gas 

Sales Contracts: 

(1) That certain Gas Sales Contract dated December 1, 1979 
between Champ! in Petroleum Company and Ferguson 
Crossing Pipeline Company, as the same may have been 
amended: 

( 2) That certain Gas Sales Contract dated October 1, 1980 
between Champ! in Petroleum Company and Ferguson 

·crossing Pipeline Company, as the same may have been 
amended: 

(3) That certain Gas Sales Contract dated August 30, 1979 
between Columbia Gas Development Corporation and 
Ferguson Crossing Pipeline Company, as the same may 
have been amended: 

(4) That certain Gas Sales Contract dated December 1, 1979 
between Trinity Resources, Inc. and Ferguson Crossing 
Pipeline Company, as the same may have been amended. 

It is understood and agreed that all delay rentals and 

shut-in payments that may become due on lease acreage covered 

hereby shall be paid by Assignors as of the date of" this 

conveyance, and shall immediately invoice Assignee for one 

hundred percent (100%) of the costs thereof which Assignee 

agrees to pay within fifteen (15) days from receipt of invoice. 

In the event Assignors are obligated under the provisions hereof 

to make any rental or shut-in payment required or authorized 

under the terms of any lease subject hereto, then Assignors 

agree to use reasonable care and diligence in attempting to make 

any such payment(s). However, Assignors shall incur no 

liability to Assignee for any failure to make any such, 

• payment(s), or any failure to make same properly, timely, in the 
•••• • • • •• • correct amounts, to the proper party or parties otherwise, for 

whatever reason such failure may occur, including, but not 

limited to, inadvertent oversight or clerical error. 

-3-
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All interests, reservations and rights of Assignors in and 

to the lands described herein and the production therefrom shall 

extend not only to the oil and gas lease described herein, but 

also to any and all extensions or renewals of said oil and gas 

lease which may be acquired by Assignee or its successors or 

assigns in accordance with the terms and provisions of that 

certain Farmout Agreement dated October 31, 1984, as may have 

been amended. 

This Assignment shall be subject to the terms of said 

lease, any intermediate assignments thereof, and further subject 

to all overriding royalties, production payments out of or with 

respect to production, existing against the described lease as 

of October 31, 1984. 

This Assignment is expressly limited in depth as to rights 

from the surface of the earth down to the base of the Georgetown 

Formation, and Assignors reserve unto themselves, their 

successors and assigns, all rights below the Georgetown 

Formation, including the right of ingress and egress, and the 

use of as much of the surface of said land as may be necessary 
1 i 

for exploring the same for production of oil, gas and other 

minerals. 

Assignee agrees to indemnify, and hold Assignors harmless 

from and against all claims, demands, causes of action, or 

1 iabil i ty of any kind and character, for any breach of the 

covenants, express or implied, or of any other terms and 
•• • 

•• ·.: conditions of the said lease which arise subsequent to the date 
•••• • • • ••• 
• 

of this Assignment and arise out of the interests assigned 

• •••• • hereunder • •••• 
•• •• 
: • • • The terms hereof shall extend to and be binding upon the 

• 
•••• • • • •• • 

Assignee, its successors and assigns • 

This Assignment is made without warranty of title of any 

kind, either express or implied. 

VOL 136 r~s[ 358 -4-
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This instrument may be executed in counterpart and shall be 

effective only when executed by all of the herein named 

Assignors. 

EXECUTED this the J.¢ day of 

CH~~PLIN PETROLEUM COMPANY ,~~-
By: Vincent Matthews, III 

Attorney in Fact 

COLUMBIA GAS DEVELOPMENT CORPORATION 

By: 

TRINITY RESOURCES, INC. 

By: 

Fred C. Alcorn 

c. W. Alcorn, Jr • 

A~PROVED 
!ICAl 

LAND 
SUM 
Cl Tlfl[$ 

"'" ""'"'"' 
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This instrument may be executed in counterpart and shall be 

effective only when executed by all of the herein named 

Assignors. 

EXECUTED this the J.¢ day of _Q_~-~-------' 1985. 

PLIN PETROLEUM COMPANY 

W,•O··~ ~11> 
By: V ncent Matthews, III 

Attorney in Fact 
--

APPROVED 
!.EC.IL 

LANO 
SUM 
OI TITLES , . 
L03f 
R(Cl'.)l!M 

ORPORATION ~ 

'tJ.( 
B President {II.a_ 

TRINITY RESOURCES, INC. 

By: 

Fred c. Alcorn 

c. w. Alcorn, Jr • 

\'OL 
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This instrument may be executed in counterpart and shall be 

effective only when executed by all of the herein named 

Assignors. 

EXECUTED this the J.¢ day of - --"'-0..:;.~-----· 1985. 

CH MPLIN PETROLEUM COMPANY 

~ 
By: V ncent Matthews, III 

Attorney in Fact 

-
COLUMBIA GAS DEVELOPMENT CORPORATION 

By: 

TRINITY RESOURCES, INC. 

!.ECAl 
LANO 
!UM or ,nus .. 
lU.il 
Rf:!DI01 

-~_,....,.,....___ ____ ~ ____ _._.cv {ft> 
By: Dirk J. H. Groen 'I 

President 

Fred c. Alcorn 

c. W. Alcorn, Jr • 

VOL 1J 6 r~r:E 370 



••• • • • • •• 
•••• • • • .. . . 
• 

•••• • • •••• 
•• •• • • • • • 

• 
•••• • • • •• • 

This instrument may be executed in counterpart and shall be 

effective only when executed by all of the herein named 

Assignors. 

EXECUTED this the J.¢ day of --'Q:;;....:a:J;..;._~-------' 1985. 

By: Vincent Matthews, III 
Attorney in Fact 

COLUMBIA GAS DEVELOPMENT CORPORATION 

By: 

TRINITY RESOURCES, INC. 

APPROVED 
U:cAl ,.,. 
lANO ',/hJ 
SUM 
Cl TITl[$ . 

-
U.l.31 

If' Rt.lDII01 , 
Pi ~fi 

By: ~...._ .. ___ _ ~~ 
c. w. Alcorn, Jr. 

VGL 135rAGE484 



••• • • • • •• 
•••• • • • •• • 
• 

•••• • • •••• 
•• •• • • • • • 

• 
•••• • • • •• • 

l"l\ 

This instrument may be executed in counterpart and shall be 

effective only when 

Assignors. 

EXECUTED this the 

VOL 134 PAGE 730 

executed by all of the herein 

J.¢ day of OJ-~ 

CH!:PLIN PETROLEUM COMPANY 

\~ 
By: Vincent Matthews, III 

Attorney in Fact 

, 

-

named 

1985. 

COLUMBIA GAS DEVELOPMENT CORPORATION 

By: 

TRINITY RESOURCES, INC. 

By: 

Fred c. Alcorn 

c. w. Alcorn, Jr. Z:S 

A~PROVED 
!..EC.IL ,.r,--
lANO ',,:t:1 
SUP\1f 
01 l1TlES 
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ENGINEERING & LAND SURVEYING 

STATE OF TEXAS l 
l 
l 

COUNTY OF BURLESON l 

SAGE ENERGY 
Porter f/2 Unit 
80.00 Acres 

409/968·5197 

ALL that certain tract or parcel of land siutated in Burleson 
County, Texas, a part of the Beverly A. Porter Survey, A-46, 
same being a part of a 97.3 Acre Tract of land conveyed to Frank 
G. Sefcik in a deed dated November 18, 1920 and recorded in 
Volume 55, Page 510, Deed Records of Burleson County, Texas, 
and described by metes and bounds as follows, to-wit: 

BEGINNING at a point for the North corner, same lying at the 
intersection of the Northeast boundary of the said Frank G. 
Sefcik 97.3 Acres and the Southeast margin of a County Road; 

THENCE, along the Northeast boundary of the said Frank G. 
Sefcik 97.3 Acres, SOUTH 44°50'00" EAST 3377.7 feet to a point 
for the most Northerly East corner; 

THENCE, SOUTH 45°10'00" WEST 242.1 feet to a point for an 
interior corner; 

THENCE, SOUTH 44°50' 00" F-AST 196. 6 feet to a point for the most 
Southerly East corner, same lying at the intersection of the old 
North Right-of-Way margin of the State Highway 21 and the new 
North Right-of-Way margin of said State Highwat 21; 

THENCE, along the old North Right-of-Way margin of the said State 
Highway 21, SOUTH 57°47'20" !JEST 900.2 feet to a point for the 
South corner, same lying in the Southwest boundary of the said 
Frank G. Sefcik 97.3 Acres; 

.THENCE, along the Southwest boundary of the said Frank G. Sefcik 
97.3 Acres, NORTH 45°18'20" WEST 2006.5 feet to a point for the 
most Southerly West corner; 

THENCE, NORTH 45°00'00" EAST 369.3 feet to a point for an interior 
corner; 

THENCE, NORTH 45°05'10" WEST 1567.4 feet to a point for the most 
Northerly West corher, same lying in the Southeast margin of 
said County Road; 

THENCE, along the Southeast margin of said County Road, NORTH 
59°27'10" EAST 799.5 feet to the place of beeinning, contain­
ing 80.00 Acres of land. 

I hereby certify that this survey as reflected in the above 
Field Notes and attached plat conforms to the current Texas 
Surveyors Association Standards and Specifications for a 
Category IB Condition Standard Land Survey. 

&,,;.';Y:,,9.F: •• r.~.J. 
. ~ ··::,~ . . .v . 

'•* ·-~Ul.:" .... : ... 11
\ ••• ~£,~~~.u..~·~ ~'OSS · , 

Ronald A. Voss 
Registered Public Surveyor No. 2293 
La Grange, Texas 
August 21, 1985 

-<:i\ 2293 "'f!"'.t" VOL \.(,·. •, ~ ··o"' 
t <$)(···!:• Ht':\;.·~ 
~c_"si.iis~". 
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ENGINEERING & LAND SURVEYING 

STATE OF TEXAS 

COUNTY OF BURLESON 

43.02 ACRES 

l 
l 
1 
1 

409/968-5197 

SAGF. ENF.RGY 
Porter E-1 Unit 
94.30 Acres 

ALL that certain tract or parcel of land situated in Burleson 
County, Texas, a part of the Beverly A. Porter Survey, A-46, 
same being a part of a 100.1 Acre "Tract 6" of land"conveyed 
from E. M. Sherrill, et al. to Joseph J. Skrivanek, Jr., et 
ux. in a deed dated November 12, 1954 and recorded in Volume 
125, Page 426, Deed Records of Burleson County, Texas, same 
also being a part of a 97.3 Acre Tract of land conveyed to 
Frank G. Sefcik in a deed dated November 18, 1920 and recorded 
in Volume 55, Page 510, Deed Records of Burleson County, Texas, 
and described by metes and bounds as follows, to-wit: 

BEGINNING at a point for a South corner, same lying at the 
intersection of the old North Right-of-Way margin of State 
Highway 21·and the new North Ri§ht-of-tlay margin of said State 
Highway 21, same lying SOUTH 63 43'20" llEST 255.4 feet from 
the intersection of the old North Right-of-llay margin of said 
State Highway 21 and the Northeast boundary of the said Frank G. 
Sefcik 97.3 Acres; 

"'gi < to"' THENCE, NORTH 44°50'00" llEST 196.6 feet to a point for the most 
"' u "' "'E-< :; Southerly West corner; 
"z ..... w • 
re,:::£:: (I) .., "' ... 
... 0 0 
<l) ...., " 
U W 00 > ..... .., w Ill 
<dC III .c < 
.., ti) 

< Ill 
.... t!) "' 

THENCE, NORTH 45°10'00" EAST 242.l feet to a point for an 
interior corner, same lying in the Northeast boundary of the 
Frank G. Sefcik 97.3 Acres, same also lying in the Southwest 
boundary of the said Joseph J, Skrivanek, Jr., et ux, 100.l 
Acres; 

said 

2 < • THENCE, along the Northeast boundary of the said Frank G, Sefcik 
... H >( 
<1J !;lo 97. 3 Acres and the Southwest boundary of the said Joseph J, 
.cSu Skrivanek, Jr., et ux. 100.1 Acres, NORTH 44°50'00''. HF.ST 1248,l 
u ~ . . 
~ 8 ...., feet to a point for the most Northerly West corner; 
"" z •H "'~E THENCE, NORTH 59°25'10" EAST 1151.0 feet to a point for the 
~~~.:North corner, same lying in the .southwest margin of a County 
"'~"' Road· a ,S•i• • ' 
"CJ ....,. • 

§ S.: THENCE, along the Southwest margin of said County Road, SOUTH 
o!'.i~. 44°51'00" EAST 511.9 feet, SOUTH 47°49'10" EAST 303,0 feet, 
~g. .... "sOUTH 45°36'10" EAST 426.7 feet, SOUTH 43"39'50" EAST 229,5 
~r.·~·.feet and SOUTH 40°58'00" EAST 111,8 feet to a fence corner for 
.c~u• the East corner, same lying in the Northwest margin of a County 
] ;:; ~ Road; 
..c ........... 
u et •• 
i ~-~ 

0

THENCE, along the Northwest margin of said County Road, SOUTH 
'"'uu 50°35'50" WEST 130.7 feet and SOUTH 48°22'00" WEST 457.1 feet 

to a concrete marker for a break point, same lying in the 
North Right-of-Way margin of said State Highway 21; 

THENCE, along'the North Right-of-Hay margin of said State High­
way 21, along a curve to the left having a central angle of 
21°24'00", a radius of 2341.8 feet, a length of 874.7 feet and 
a long chord that bears SOUTH 71°17'30" HEST 869.6 feet to the 
place of beginning, containing 43.02 Acres of·land. 

VOL 13 6 rt'·E 36:J 
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51. 28 ACRES 

-·--""-- -··-~··-- l. 
Porter E-1 Unit 
94.30 Acres 

ALL that certain tract or parcel of land situated in Burleson 
County, Texas, a part of the Beverly A. Porter Survey, A-46, 
same being a part of a 114.674 Acre Tract of land conveyed from 
Dr. N. T. Anders to Grace Anders Skrivanek, et vir. in a deed 
dated December 20, 1952 and recorded in Volume 117, Page 146, 
Deed Records of Burleson County, Texas, and described by metes 
and bounds as follows, to-wit: 

BEGINNING at a point for the most Northerly East corner, same 
being the most Northerly East corner of the said Grace Anders 
Skrivanek, et vir. 114.674 Acres, same lying in the Northwest 
margin of the H. & T. C. Railroad; 

THENCE, along the Southeast boundary of the said Grace Anders 
Skrivanek, et vir. 114.674 Acres and the Northwest margin of the 
said H. & T. C. Railroad, SOUTH 48°16'20" WEST 699.0 feet, NORTH 
44°43'40" WEST 75.0 feet, SOUTH 48°16'20" WEST 1002.5 feet, SOUTH 
44°50'00" EAST 175.2 feet and SOUTH 48°16'20" WEST 75.2 feet to 
a point for the most Southerly corner; 

THENCE, NORTH 44°50'00" WEST 1287.3 feet to a point for the most 
Southerly West corner; 

THENCE, NORTH 45°00'00" EAST 75.1 feet to a point for an interior 
corner; 

THENCE, NORTH 44°50'00" WEST 482.0 feet to a point for the most 
Northerly West corner, same lying in the Northwest boundary of 
the said Grace Anders Skrivanek, et vir. 114.674 Acres, same 
also lying in the old Southeast Right-of-Way margin of State 
Highway 21; 

THEtlCE, along the Northwest boundary of the said Grace Anders 
Skrivanek; et vir. 114.674 Acres and the old Southeast Right­
of-Way margin of said State Highway 21, NORTH 57°54'40" EAST 
265.8 feet to the point of curvature, and continuing along 
a curve to the right having a central angle of 49°35' 30"., a 
radius of 2241.8 feet, a length of 1940.4 feet and a long chord 
that bears NORTH 85°23'30" EAST 1880.4 feet to a point for the 
North corner, same being the North corner of the said Grace 
Anders Skrivanek, et vir. 114,674 Acresr 

THE:TCF., along the Northeast boundary of the said Grace Anders 
Skrivanek, et vir, 114.674 Acres, SOUTH 44°50'00" EAST 492.5 
feet to the place of beginning, containing 51.28 Acres of land. 

I hereby certify that this survey as reflected in the above 
Field Notes and attached plat conforms to the current Texas 
Surveyors Association Standards and Specifications for a 
Category IB Condition Standard Land Survey . 

' 
VOL 1:J6rin364 

Ronald A. Voss 
Registered Public Surveyor No. 2293 
La Grange, Texas 
September 10, 1985 
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51. 28 ACRES 

Porter E-1 Unit 
94.30 Acres 

ALL that certain tract or parcel of land situated in Burleson 
County, Texas, a part of the Beverly A. Porter Survey, A-46, 
same being a part of a 114.674 Acre Tract of land conveyed from 
Dr. N. T. Anders to Grace Anders Skrivanek, et vir. in a deed 
dated December 20, 1952 and recorded in Volume 117, Page 146, 
Deed Records of Burleson County, Texas, and described by metes 
and bounds as follows, to-wit: 

BEGUINING at a point for the most Northerly East corner, same 
being the most Northerly East corner of the said Grace Anders 
Skrivanek, et vir. 114.674 Acres, same lying in the Northwest 
margin of the H. & T. C. Railroad; 

THENCE, along the Southeast boundary of the said Grace Anders 
Skrivanek, et vir. 114.674 Acres and the Northwest margin of the 
said H. & T. C. Railroad, SOUTH 48"16'20" WEST 699.0 feet, NORTH 
44°43'40" WEST 75.0 feet, SOUTH 48°16'20" WEST 1002.5 feet, SOUTH 
44°50'00" EAST 175.2 feet and SOUTH 48°16'20" WEST 75.2 feet to 
a point for the most Southerly corner; 

THENCE, NORT!-l 44°50'00" WEST 1287.3 feet to a point for the most 
Southerly West corner; 

THENCE, NORTH 45°00'00" EAST 75.1 feet to a point for an interior 
corner; 

THENCE, tlORTH 44°50'00" WEST 482.0 feet to a point for the most 
Northerly West corner, same lying in the Northwest boundary of 
the said Grace Anders Skrivanek, et vir. 114.674 Acres, same 
also lying in the old Southeast Right-of-Way margin of State 
Highway 21; 

THE!ICE, along the Northwest boundary of the said Grace Anders 
Skrivanek; et vir. 114.674 Acres and the old Southeast Right­
of-Way margin of said State Highway 21, NORTH 57°54'40" EAST 
265.8 feet to the point of curvature, and continuing along 
a curve to the right having a central angle of 49 °35 '30"., a 
radius of 2241.8 feet, a length of 1940.4 feet and a long chord 
that bears NORTH 85°23'30" EAST 1880.4 feet to a point for the 
North corner, same being the North corner of the said Grace 
Anders Skrivanek, et vir. 114,674 Acresr 

THE:ICF., along the Northeast boundary of the said Grace Anders 
Skrivanek, et vir. 114.674 Acres, SOUTH 44°50'00" EAST 492.5 
feet to the place of beginning, containing 51.28 Acres of land. 

I hereby certify that this survey as reflected in the above 
Field Notes and attached plat conforms to the current Texas 
Surveyors Association Standards and Specifications for a 
Category IB Condition Standard Land Survey . 

••• • THIE eTATll OP' TVCAW 

• • • • • • COUNTY OP' IIURLUON 

I, EVELYN M, HENRY, COUNTY CLERK OF SAID COUNTY, DO HEREBY CERTl,.Y THAT THE FOREGOING INSTRUMENT 

OF' WRITING WITH ITS CERTIFICATE OP' AUTHENTICATION WAe FILED FOR RECORD IN MY OFFICE ON TH } 7 
DAY OP' February II 86 AT 9:00 O'CLOCK ~M., AND DULY RECORDED ON 24 
DAY o~ February . •• 86 . AT 4:00 O'CLOCK --1'..!.M .. IN TH~--------

Oil & Gas Lease 136 355 365 ------;::..c...c...:...c:___RECORO OF SAID COUNTY, IN VOL. , PAa~·-~~-=~--

WITNE89 MY HA.NO ANO BEAL OP' THE COUNTY COURT OF BAIO COUNTY. AT MY OFFICE IN CALDWELL, TEXA8. 

T~ND DATI Aeov• WRITTEN. 

B ~~~EPUTY 

EVELYN M. HENRY 

COUNTY CLERK, BURLE80N COUNTY, TEXAa 
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Sage Energy Company 

January 26 , 1993 

Dear Interest Owner: 

Re: PORTER "H" UNIT NO. 1 WELL 
Burleson County , Texas 

Please find enclosed one set of Oil and Gas Division Orders 
for the referenced recently completed horizontal well . 

In order to drill this well, the Porter (I 1 , the (/2 , "A" (11, 
"B" (/1 and the "E" (11 Wells have been temporarily abandoned . 

We will appreciate your executing one copy, having your 
signature witnessed by two persons, inserting your social 
security number and returning it co us in the enclosed 
envelope . The copy is for your records . 

If you have any questions, give us a call . 

Yours very truly, 

SAGE ENERGY COMPANY 

~k)~·~z) 
Linda M. Nesting ~ 
Division Order Analyst 

LMN:ns 
Encl . 

I l•.ist• , p l~ase 
dl~S i gnn t ion . 

10101 Reunron Place Suite 800 San Antonio. TX 78216-4158 (210) 340-2288 



, 

To: 

OIL AND GA DJVl ION ORDER 

SAGE ENERGY COMPANY 
10101 REUNION PLACE, SUITE 800 

SAN ANTONIO, TEXAS 79216 

Effecllve 7:00 1.m. do! e af I st 
415-006 production 

Eftch of the underalgnrd herel,y warranta lhal he la the Owner of lhe lnteresl 11el oul oppo11llo his name In the oll and gu (or lhe procee<l11 
therefrom) produc~d from tht' lrMo or unll known All: the PORTER "11" UNIT WELL NO a 1 
which lt'l\!le or unit covert! And include, the !And dr11crlbrd ll'I follows: be i D~ a, 4 20 ' 418 ac. r c pooled uni L OU L of Lhe 
8 , /\ , Par r e r S11rvcy os mosL full y depic.Led in lhe "Des i gnalion Of Uni l - Parler 11 11 11 Unil " 
do r ed December 7 , 1992 , r ecorded lo Vol , 209 . Pages 760-764 of lhe 011 & Gas Lease Records 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ localed In the counly or pnr~h of 
B11r J esoo Couo I y . Stnle of Texas , hereinafter re ferred lo M lhe "Pro~rly". You, your 11uccea,or11 and 

Mslgnl', nrc nulhorli;ed lo receive producllon ftnd ml'asure 11Rlc11 In accordance wllh the terms hereof and lo account lo the under11lgn cl Owners 
for the oll and gaa (or the procced11 th re from) on the bMi1111el forth: 

. . . 
Cre<lll lo 

*Maudee L. Skrlvanek 
lnlereal 

. 00940665 R.I. 
Addreaa 

1905 Counlry Club Road 
Ennis , TX 75119 

Social Securlly No. 

····arrec Live Lo the ear lies t of dale of dealh or Moy 31 , 1995 ; and lhen the ioleresl shall 
be divided : 1/2 Lo Grace A. Skrivanek ; 1/4 Lo Joseph J . Skrlvanek III and 1/4 Lo Thomas 

• ••A • . Skrivanek . . 
•• ~ ( ace A. Skrivanek . 05707953 R. I. 

·:·· ~seph J . Skrlvanek III . 02596163 R.l . 

Thomas A. Skrlvonek 

Susan L. Skrlvanek , 
Tr usLee for lhe 
J . J, Skrivanck , Tit 

.028539 76 R. I. 

Children' s rrust . 00257813 R. I. 

. 0014 34 3 R. I. 

0 11: 

RLe . 3 , Box 60-A 
Caldwell , TX 77836 

407 W. Muslang SLree l 
Caldwel l, TX 77836 

P. 0 . Box 955 
Ca ldwell, TX 77836 

407 Mustang 
Caldwell, TX 77836 

1700 North Congr ess 
Aus tin, TX 78701 

You may rllhl'r purrhnu lhr crude oil or other liqu id hyclrocarbona recov!'red on the Proper ly (herelnRlt.er called "oil") for your own 
l\croun l or deliver thl' oil dlr clly lo nnother purchurr and 11ccrpl payment on hehalr of Owner. If you purchMe the oil, paymrn~ lo Ownrr 11h11II 
be hn11rd on your applicRblt> poslrd price or, If lhere 111 no such posllng, ll 11h11II he b,uied on lhe prev1111ing wellhead markel price paid for oil of 
lhr 11nml' quali ty on lhe snme dnlr '" lhe 11ame (or nearest) field. II you should deli ver the oil lo another purchMer ralher than purchulng ll 
your11rlr. ,,Bymrnt., lo Ow11er 11 hall be 11ubJect lo the terms of any t1ppllcable or.crating 11greement a nd bMed on the price recr lved by you, 
calculntec l\ l the wellhrRd. lr1111 " reasonRole chuge for co11l8 Incurred by you n gathering, traneportlng and lreallng 11uch oll or otherwise 
mnking IL merchanlnblr. 

(:n~: 

You mny rllhr r pu rchl\.'IC the gM (including c1111lnghl'ad ga.,) rrcover don lhr Properly for your own 11ccounl. or delive r the RM directly lo 
ano th er purchnMr. If you purch11~r lhe gas, payments lo Owner 11hl\ ll be hMed on lhe prevAiling wellhead price for ga11 of the Sl\mr qu11llly In th e 
111\me (or ncftrrs l) rield n~ provldrd In comperAble ga11 purr hue conlraclll entered Into on lhe 1111me (or neares t) dale Ill! the dftl!' on which your 
purrhMr11 commence hrrrundrr. If you deliver the ga., lo 11nolher pur chMer rl\lher than purchMlng ll youneJ r, pll,)'ment.., lo Owner 11hnll be 
1111b/rcl lo lhe lerms of Any nppllcnhle opernli ng agreemenl or bftlanclng agreement and bMed on lhe price received by you, calculated 11l the 
wc l her\11 , lr~11 a r ea11on11ble chnrl(e lor coslll lncurr d by you In gathering, tr11n11porllng, compreaslng and lreallng euch gu or otherwise making 
ll mrrch11ntnble. 

GM or oll 11h11II hrcome lhl' propl'rly of lhe purrhll.'cr al the poi nt ll la delivered Into lhl' rurchuer'11 r ipellne or olhrr facl lllir11 The 
Qlll\nllly 11 nd q11Rlily of oil and RM shall be del"mlncd ftccordlng lo standard meMurlng and lestlng methods used In the area Where 
production 111 11old, you m11y rrly upon volume compulallo"8 made by the purchMer or purchMen1 thereof. 

S!'lllemenls shall be rnndr monthly by check m11lled lo Owner al lhe 11dd re 11 11hown herl'On. However, you mAy withhold pRymcnlA lo 
Owner until the lotnl Amou nt nrr rurri lo Owner'11 lnlere11t is Ill leMt $16.00. You m11y deduct from the amounlll due Owner apprlcable luc11 
required by IR w lo be deducll'd and paid by you on hl11 behalf. 

If nl l or l\ny pnrl or lhr Propr rly 111 now or hcrl'Rflcr lncluricd In Any unit e,tabll11hed by A voluntary al{reemenl or ~ovrrnmenll\l ordrr, 
11rlllrmrnL~ hcrrund, r 11hnll hr bn~ctl on the unll producllon nllocAle<l lo the Properly. JC production Crom lhe Properly Is now or heru(ler 
rommlnglrd wllh prod11cllon from oth r r lnnds or formallon11, ~elllernenlll hereunder 11hnll be b!lllr<I on lhe comminirlcd production 11llocftled lo 
the Proprrty. In drlermlninl( 11ud1 nllocellons, you mny rr ly on the production dat11 furnished to you hy lhe other parltes Involved 

Srtll rm!'n l11 with Clwnrr nrr l't1 ltjccl lo nll prc11enl n111I luture fcclr rftl. 11lnte and locnl lnw11, rrg11lallon11 and ordcr11. Whenever 11rtllc111rnt., 
n, r tn ltr 111ndr on th r bn~i11 of Lh r prirr rrrrlvrd hy you nnd lhnl price 11111ubjccl lo rrfund In whole or In part.. you mny wllhhold pnyrnenl for 
lha rdundnble por l ion of lhc price wi lhout inlcrc11l until Owner furnl11J1c11 you wllh Indemnity 1111lis'8clory lo you. H the properly Is a pnrl or a 
unit, fl 111 1111ders lood lhnl you will account or cnu11e olhcr11 lo nccounl lo each of lhe undersigned lhe amounta due to them rcspcclivrly Cor the 
prorc d11 derived from lhe lolal unit production and ench of lhe underalgn d hereby walvea any clalm or demand therefore M agnlnal other 
own rs of lnlerr11lll In 11uch unil. their re11pecllvo 11uccea11or11 and a.,11lgn11, and lhe purch 11ser11 of all or any portion of the production from 11uch unit. 

IIOll 800 
Tut.S~ OK 7 4 101 7 I 
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Evidence of Title: . ,,. 
In the event any dispute or question arises concernlnJ the title of Owner to the Propertx and/or the oil or iras produced therefrom or the 

proceeds thereof, you will be furnished evidence of title aalls!actory to you upon demand. Until such evidence of title has been furnished and/or 
such dispute or question of title la corrected or removed to your satisfaction, or until indemnity satisfactory lo you ha:1 been furni:1hell, you are 
authorized lo withhold the proceeds of auch oil or gas received and run, without interest. In the event any action or suit is filed in any court 
affecting title to the Property or the oil and gas produced from it or thesroceeds thereof to which Owner is a party, written notice of the filing 
of such suit or action shall be immediately furnished lo you by the wner. Owner agrees to indemnify you or any carrier or purchaser 
designated by you for Owner's proportionate share of any liability, loss, damage and costs (including reasonable attorney'11 fees) which you or 
they n1ay incur on account of purchasing, selling or transporting the oil or gas. tr you withhold payments pursuant lo lhe provisions hereof, 
Owner agrees to indemnify you for any laxes (together with all interest and penalties incident thereto) pa1J by you or assessed against the 
amounts withheld, and agrees that you may deduct all such taxes, Interest and penalties from the amounts paid. 

Change of Owner11,hlp: 

No change of ownership or transfer of Interest shall be bindinl' on you until you are furnished at your office or the address shown above a 
certified copy of the recorded instrument.a evidencing such transfer and your regular form of transfer order or an amended diviBion order is 
executed by all farties to auch transfer and la returned to you. You ahall not be required to recogni~e such transfer as being effective earlier 
than 7:00 a.m. o the first day of the calendar month in which said written notice is received by you. You are hereby- relieved of responsibility for 
determining when any Interest herein set forth haa been Increased, decreased, terminated, or transferred and Owner agrees lo give written 
notice to you of any such change and to hold you harmless for all loss or expense that may result from any incorrect payment prior lo such 
written notice. 

Ptlh1cellaneous: 

This division order may be executed In counterparts all of which together shall constitute one division order. ll shall become valid and 
binding on each and every Owner when signed by such Owner regardless of whether or not all owners have signed. Each and every provision 
hereof shall inure to the beneflt of each and every Owner. Thi, division order may be terminated at any time by any Owner as to his interest, but 
such termination shall not be eff1;1ctive as lo such interest until after 'l:00 a.m. of the first day of the calendar month following the monttf +n • • 
which written notice is received by you and this order shall remain in effect as to all other owners. • • • : 

Additional A&'reemenla: •••• • • • • • • 
• 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-

• • • •• • 
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~.'-:.~· . 

WITNESSES 

. ,· 

.,, ....... ;, .. 
·: i ·. c . , I. . ,; I~ ... •,, ;,,j, •• ti • 

,· l.1,1 • · . 

. . ,• I 

. I 

SIGNATURE OF OWNER 

THE STATE OF TEXAS 

I•.• ,,1, ,.,. · 
. 1 .,1. ;i 

•• • 
• 

• •••••• • • 
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PORTER "ll" UNIT WELL NO. 1 

Credit To 

c. W. Alcorn, Jr. 

Fred C. Alcorn 

Union Pacific 
Resources 

Columbia Gas Development 

Interest 

.00666096 O.R.I, 

.00646788 O.R.I. 

.02842011 O.R.I. 

Corporation .01853486 O.R.I. 

Hard Rock 

George R. Locker 
•••• • • • • • 

.03089143 O.R.I. 

.00072078 O.R.I, 

.••:•Jsabelle Brown Newberry .00072078 O.R.I. ... 
• . .. 

• • • •• ~. B. Newberry 

• • • • • . .. 
.00144160 O.R.I. 

• James W. Richards .00018020 O.R.I. 
• •••••• • • 
Trinity Resources,Inc •• 02239627 O.R.I. 

Diane E. Winkler 

C. Robert Winkler, 
III 

Fisher-Webb, Inc. 

M. J. Miller, Trustee, 

.00027031 O.R.I, 

.00027031 O.R.I. 

.02131507 O.R.I. 

Inc. .00469550 O.R.I. 

Etoco Incorporated .00148278 O.R.I. 

O. P. Newberry, Jr. 
Trust A/C 4054 .00072078 O.R.I. 

Pevehouse, Inc. .00045890 O.R.I. 

LRW Corporation .00129744 O.R.I. 

JSF Interests, Inc. .00033377 O.R.I, 

Doroil Corporation .00089847 O.R.I, 

Indexgeo & Assoc. .00041718 O.R.I. 

Griffin Petroleum Co. .00048654 O.R.I. 

Southwest Royalties,Inc •• 00220565 O.R.I. 

- 2 -

Address 

P.O. Box 2879 
Victoria, TX 77902 

505 Riverway #430 
Houston, TX 77056 

P. o. Box 843169 
Dallas, TX 75284 

P. 0. Box 1350 
Houston, TX 77251 

1525 The 600 Building 
Corpus Christi, TX 78473 

P.O. Drawer 3788 
Midland, TX 79702 

80 l Hillcrest 
Fort Worth, TX 76107 

P.O. Box 162050 
Aµstin, TX 78716 

P.O. Box 207 
Midland, TX 79702 

P. 0. Box 272487 
Houston, TX 77277-2487 

1611 Stanolind 
Midland, TX 79705 

P.O. Box 4474 
Midland, TX 79704 

c/o Harken Exploration Company 
P. 0. Box 297006 
Houston, TX 77297 

2001 Bryan Tower, Ste. 3820 
Dallas, TX 75201 

1600 Smith #4175 
Houston, TX 77002 

c/o Team Bank 
P. o. Box 99084 
Fort Worth, TX 76199 

c/o Griffin Petroleum Company 
600 W. Illinois, Ste. 1001 
Midland, TX 79701 

c/o Griffin Petroleum Company 
600 W. Illinois, Ste. 1001 
Midland, TX 79701 

.. .. 

.. .. 

.. .. 

.. .. 
P. 0, Box 843549 
Dallas, TX 75284-3549 

Social 
Security Number 
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PORTER "H" UNIT WELL NO, 1 

Credit To Interest 

O'Blue Corporation .00038923 O.R,I. 

Eland Energy, Inc •• 00213152 0,R.I. 

Prudential-Bache • 00834248 0,R.I. 
Energy Income Production. 
Partnership VP-18 ** 
Prudential Backs .01084118 O.R.I. 
Energy Income Production 
Partnership VP-19 ** 
Sage Energy Company .70200802 W.I. 

- 3 -

Address 

10 Desta Drive, Ste, 350-E 
Midland, TX 79705 

P. 0, Box 840539 
Dallas, TX 75284-0539 

c/o Graham Energy Services, Inc • 
P.O. Box 840300 
Dallas, TX 75284-8300 

" " 

10101 Reunion Place, Ste. 800 
San Antonio, Texas 78216 

Social 
Security Number 
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DO NOT DESTROY 

GL0-36-10-84 

Operator 

Effect ivc Da tc ___ 1_2_-_1_._-_CJ-'--c__----

Unitized for: on __ Gae Oil & Gas/ 

c c::- I ,- t/ l, M,F, No, {-> ~· 

Area __ ~'-'--l~g;....;~~(~1~J-----Tr, ___ _ 

Sec,.-,-_B.lk, __ Survey (?, tJ. \\,_-/ £1 
</.ct j 'I 

•• 1/,, /" , "• <-/ z Q. •/IS A .L.J::.... 'f ,, 
tJ, 01!</ , ,zs- , />/0/t/ 

2, M.F. No. ____ _ 

Area Tr. ___ _ 

Sec, Blk, __ Survey _______ _ 

_____ x 

3. M.F. No, 

Area 
. ___________ Tr, ___ _ 

Sec, Blk, _survey 

x -

4. M,F, No, 

Area 
___________ Tr_, ___ _ 

Sec, Blk, _Survey 

x • 
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DESIGNATION OF UNIT 
PORTER "H" UNIT 

SAGE ENERGY COMPANY, 10101 Reunion Place, Suite 800, San Antonio, 
Texas 78216, (hereinafter called the "Undersigned"), pursuant to the 
powers, rights, privileges and options granted in the Oil, Gas and 
Mineral Leases listed on Exhibit "A" (hereinafter called "Leases"), 
attached hereto and made a part hereof, and any amendments to the 
Leases does hereby pool, consolidate, combine and unitize the Leases, 
the leasehold rights, overriding royalty and royalty interests therein 
and thereunder for the purpose of drilling for, developing, and 
producing oil, gas and associated hydrocarbons from the Austin Chalk 
Formation only an,i insofar as t!Je Leas2s are lnclud~d within the 
boundary of the 420. 418 acre Porter "H" Unit (hereinafter called 
"Unit") described on Exhibit "B", which is attached hereto and made a 
part hereof . 

Al 1 production of oil, gas and associated hydrocarbons produced 
from the Austin Chalk Formation from any well drilled within the unit 
shall be covered by this Designation of Unit. Production from the Unit 
and any royalties paid under the Leases shall be allocated 
proportionately among all of the tracts within the unit in the 
proportion that the number of surface acres in each such tract bears to 
the total number of surface acres in the unit . 

The undersigned shall continue to have the right and power to pool 
the Leases and lands included in the unit with other leases and lands 
as to any other mineral horizon or strata so long as such right and 
power is granted in the Leases and complies with applicable rules and 
regulations from any governmental regulating body or agency having 
jurisdiction. The undersigned reserves the right to amend, correct, 
enlarge, extend, decrease or in any way change or alter this Unit 
Designation from time to time and at any time or to include any newly 
acquired interest wlthin the unit boundaries so long as such amendment 
does not violate the lease or applicable rules and regulations of any 
governmental regulatory body or agency having jurisdiction. 

Any lease or interest within the unit 
or is not otherwise committed to the unit 
or invalidate this Unit Designation as 
properly pooled. 

that is not properly pooled 
shall not terminate, impair 
to any lease or interest 

The unit shall be effective as of the date of first production 
from the unit and shall remain in force and effect as long as 
operations, production or payments are made under the terms and 
provisions of the Leases or until the unit is dissolved by written 
instrument duly executed and filed of record in Burleson County, Texas. 

This instrument may be executed as one document signed by all 
parties, or parties named herein may join herein by execution of a 
counterpart or ratification, with the same effect as if all parties 
executed this instrument. The failure of any one or more persons 
owning an interest in the Unit to execute this instrument or a 
counterpart or ratification therof shall not in any manner affect the 
validity of same as to the parties who do execute this instrt1ment. 
This Unit may not be ratified or joined in by any party who is not 
named hereinbelow without the consent of the parties hereto. 
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IN WITNESS 
'1*' day of 

first production 

STATE OF TEXAS 

COUNTY OF BEXAR 

WHEREOF, the Designation of Unit is executed on the 
l)gcem beR- , 1992, but effective the date of 

from the Unit. 

SAGE ENERGY COMPANY 

BY:,~0,e_ ~ 
use Minor, President 

This instrument was acknowledged before me on De..c~mber 1. 
1992, by Jesse Minor, President of Sage Energy Company a Delaware 
corporation, on behalf of said corporation • 

'l!f:l?/ff d dM 4~ 
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EXHIBIT "A" 

Attached to and made a part of the Designation of Unit for the 
Porter "ll'' Unit. 

Lessor: 

Lessee: 
Date: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Recorded: 

Joseph J. Skrivanek, Jr. and wife, 
Grace A. Skrivanek 
Fred Prickett 
Aprll 24, 1976 
Volume 18, Page 395 of the Oil and Gas Records 
of Burleson County, Texas 

State of Texas, Lease No. M-95154 
Sage Energy Company 
November 3, 1992 
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8. A. PORTER 
SUR V EY A-- 46 

3,78 4 ' 
- ---- - - - - - 1\f\-

BEARINGS ANO DISTANCES O II AMO T C ll'IL 
~ IIOAO U CX/H¥:AM fA ClftC (.OJ 

I s oo·ono· w 607 61 
2. S 40"!)2 '1 8" E 108.91' 
l S 40'20'10 " E 0 4 0.07 ' 
" · S "17"46"28" W 70190" 
O. N 'I l"J2"20" W 70.02" 
6. S 47"46 '28" W 98).10 ' 
7 :; '11')1 '"7" E 170.10' 
O S 17'"6'2 0 " W 1200 00' 
9. N 27 ' :?2 '19" W ~1.7 4 ' 

10. S 47 ' 4 6 '2 8" W 199 19' 
II. N l2' 4 )'06" W 100 00 
12. S 07"16'0 4 _ W !137.0!I ' 
ll . N 16 "06 '06 " W 227.7 p ' 
14 , N 'I 6 •4 6'06" W 1,100 06' 

SUHFAC LOCATION : 

.CRU C.£ IH UHIT 

I MRI J J SKIIIV.AH K, CT AL • t.) t l it ACRES 
2A MRS J J. SKRIVAHtlt, (T AL, • Ill IH ACRCC 
21. Miit. J J. t KIIIVAHEIC, CT AL, • 0 .7 8 0 ACllff 
l MIU J J tKR IVAH£1<, £T AL, • U 381 ACIIU 
~ ITAH or TEXAS · 1 121 ACRU 

CURVE DATA 

DEL T A ANGLE l4°2 4 '0r 
(D RAOIUi 2,34 1 ii) ' 

CHORD S 74".08"21" W 087.U " 
AR C 089.21' 

DEL TA MlGL[ 4 0"01'08 " 
@ RADIUS 2,2 4 1.84 ' 

CHORD N 88"01'09" £ 1,034.20' 

ARC'>f11(:J4 " 7"3 vu~ (.,Ua .'. . u( 

.500 ' FROM Ti t NORTHWESST LINE OF THE UNIT ANO SURVEY. 700 " FROM THE NORTHEAST LINE OF THE 
UNIT. '1 ,009 ' FROM llfE SOUTHWEST LINE OF TIIE SURVEY. 

POE : 
!)60' FRO M THE NORTHWES'T LINE OF THE UNIT ANO SURVEY. 71)' FROM THE NORTHEAST LINE 
OF THE Ullll . 'l ,8'10' FROM THE SOUTHW EST LINE OF THE UNIT 

BOTTOMHOLE : 
SO I ' FROM THE SOUTHWEST LINE OF THE UNIT. l ,784 ' FAOM THE SOUTHWEST LINE OF THE SURVEY. 
!)!)0' FROM THE SOUTHWEST LINE OF THE UNIT. !1,06) ' FROM THE NORTHWEST LI NE OF THE SURVEY 

APPROX I MA TEL Y 2 .2!1 MILES NORTHEAST OF COOKS POINT TEXAS. 

STAT OF TEXAS I 
COUNTY OF BURLESON I 

. ·• "''-'- ..f••• W..4' 

... ~ -

I. LOUIS KNOX. A AEGISTERED PROFESSIONAL LANO SURVEYOR, 00 HEREBY CERTIFY THAT THE AB OVE 
ANO FOREGOING PLAT SHOWING THE SAGE ENEAGY co~ PORTER ·w UNIT, WELL NO I (420 4 \8 AC UNIT),SITUATED IN 
THE 8 . A. POAl'EA SUAVEY A - 4 6, BURLESON COUNTY. TEXAS. WA S MADE ON THE GAOUNO UNDER MY 
DIRECTION AND SUPERVISION ANO IS CERTIFIED TO BE CORRE CT. 

DATE Of SIGN.AT THESTATEOFTEXAS 

LOUIS KNOX ANO 
P. O. BOX ~39 
GIDDINGS, TEXAS 

vu~ 20[.J. ~l 
W 0 . 5877 

COUNTY OF BURLESON 

I, EVELYN M. HENRY, Cl.ERi< Of me CouNTY CouRJ Of SAID CouNTY, 00 HCREBY CERTIFY TliE 

FOAEOO INSTRUMENT Of WRITIHO WITH ITB CERTlflCArE Of AUTHENTICATION WAI FM.ED FOR R(COflO IN 

MY OFFICE ON rnE 9 DAY OF December . 19...21_. AT IO: 15 

o'CLoc~ "'·· AND DULY R coooeo December 16 , 1992 
1N me ________ _,0...,1 ... 1_,,.,&.._,.G~a..,s"--... 1,..,e.,.n ... s..,e.__ ___ RrcoRo oF sA10 COUHrv, 

IN Vex.. 209 , PAOE __ .._7..._60..._-_.._76.._4..._ __ 
W1TN BB MY HANO ANO OfflCIAI. SEAL OF TliE COUNTY COURT OF IAIO CouNTY, AT MY OFFICE IN 

CALOWEU, TtXAS, TliE DAY ANO YEAR ABOVE WRITTI:N. 

[;v[LYN M. H CNAY 

, DEPVTY COUN TY CLCAK, BuRLESOM CouNrv, TcxAB 

NO. 870, 

WWWWWWW<tWW-W -
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Sage Energy Compar:,v 
l7101 a.u.wn 1'1&11 s..am eco ~ ~ nc i'S2t6-a.58 tsT%> ~ 

FAX TRANSMITTAL SHE£T --- -, FAX: (512)340-3 

DATE: 6 If /9J 

Number of pages sent, including this sheet: _ _ B __ _ 

t f you experience any troub 1 e or do not rec.e1 ve a 11 the nwncer of sheets 
indicated, please call ·- Uf!C't 11t (512) 340-2288 

/ 

--~ ............. ~......._._ _________________________________________ _ 



JU I~ • I I : 08 F RO 11 A E [ t E R G 

PORTER "H'' UNll' Wr:LL NU. I 

0' Blu,• CO L pon1ti on • 000)8923 U. H. I. 
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Pr-uri cnll 1-B• 11 .008%248 O.R.I. 
r ne 1 gy t11con11i l' rot.luction 
l'artni; 1ship Vl'- 18 *"' 
Prudcur.tlll Dack .01081•118 O.R.L. 
Em':' r g In~o wc l'n.1tl11,· Liu11 
P.o t nl! r !alp Vl'-19 *,,_. 
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Addrl.!ss 

lU Vesta l>rl·-1~, ::ile, 3'>0 F 
Hidl.rnd, TX /9705 

P. o. Box lil,U, 3'J 
Dall H,, l'.i( /5:l8 '~-<)) '39 

Sol· i, l 
~urit~1ber 

L/O ~c,hem Energ\ S~rvl~efi , lnc. 
P. o . Box 8t,O JOO 
Dall as , TX 75284-8100 
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10101 lh·unln11 Plact, S ll". 80(J 
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PliRfl!.R "K" \JNI r wm.L NO. l 

Cr,~Jit l'o 

C. W. A1~uru. Jr. 

feed C. Alcorn 

Union Pac. if i< 
Re9ourc s 

Columb1. Go DcveJopm1.:nl 

lnl~ies t 

.006660% O.R. l. 

.0064(,788 O.!LI. 

.0.!84201 1 O.H.1. 

Corporal ion .018':)S48& O.R . l. 

llard Rock ,Q'.j08Yl43 U.ILl. 

Gtiot ~w IL l,od,er .0007 1070 Cl,H, l. 

I nlH' I It· BL ow11 Ncwb rrv . IJUIJ J:.>078 1>. R. I • 

W. LL Nuwbt rry .001 4/f lt,IJ o. H. I . 

J..i 11. w. ich1trd .UU018020 !l.H L 

rr 1111 lh t.Olll c 1, I tll'. . 0.2.! 1<)6 I lJ R. 1. 

U11mt' !-. winklf'r 

C. l{)l,ert 1l111kl1.o:r, 
[ 11 

l'i:,ih r-W1.:bb, 1111 .... 

M. . :i11l,·r. lr 1•n"1.:, 

.000270\) l).ILI. 

.00027tl ll O.H. I. 

• 0 / I \ l '>0 7 U . I{. I • 

1 n · • • 01J4 h 'I:; f',1) u. !C l • 

o. I' N •wbet 1 y, J,·. 
Trust A/1" t,O'>l• 

Puvehou•H•. I ir. 

JSr lutcteot . Inc. 

lloro.1. L C,1rpor 11.1011 

Indoxgco I- Asr;oc. 

Griftin l'etrole11m <;o. 

Southw st Roy11 I t f ~e, I nr. • 

.000720/6 L•.R.t 

. 00 I "l.'l /l1 1f (J. I{. I . 

. 000 l s HI IJ.R . I. 

.0008~8t,7 ll. R. I . 

• OOUt, 1 I 18 u.R. l. 

.00048654 O.ILI. 

. oono'.>o'l o.R.1. 

2 -

At.lJr~oo 

I'. c, . liox :l8 /9 
Vil"Loria, TX //':J02 

505 R1vurwdy #~JO 
llou i; tvn , l'X 17056 

P. o. Box 843l&Y 
01111,l5, TX /':)/84 

I'. O. Oux 1350 
llouGlu11, TX 71251 

Social 
Sch~urity Numbrtt 

l!:>1 '5 Th~ 600 Hujlci1ng 
t:orpu <.hr i ti, TX 781, I J 

P . o. n,nwer S/88 
tidl~nJ, 1X 7970? 

801 IHU ..:rent 
1"01.t Wo1 lll, IX /h lO/ 

l'. 0 . Bvx l t,2U'JO 
Au t 1n , TX 7 8 7 ll> 

l', U. HUY. l.07 
MicJ 1 n,d. rx , 9702 

P. 11. l,ux 27:U,U I 
llni1filo11, IX 77.:.ll 2~87 

It, 11 ~t.111 ,) i 11,I 
M1 I lu11d. rx 7, /(1':.> 

I'. O. Bux 41.J' 
!{.1.J L nnil, 1 X / If /()t, 

1 /o H ,rken F.xpl11raL i uu Cou11Ju11y 
P. o. dv.x. i''J /00£, 
Huu t un, TX //'1 1J7 

LOOl Hrvan 1ower. ~tu. JH7U 
IJaJ l:i,. I X 1 , 1.0 I 

1600 .w i th (141/':.> 
11, 1 t ,m. TX / /OOl 

I /o r1 JOI B 111k 

l • C • L\,,~ '1Y08.'+ 
l'or r w,)rth, I• /t:,199 

c./,) l.t1ffi11 l't!Lroluuw Cumpnuy 
1,(111 W. llll11010, Ste. 1001 
I l d I nd, I·, 1 IIU 1 

r/o 1.1.1 I i11 1't t 11,lP.11m Company 
t>OO W. ! 1111101<1, St,·. 1001 
Midl ind, TX /9/UI 
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,, 

" 
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P. I). Hux 6113549 
Dall 8. TX 75284 3549 
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FR 1 1 A f ENE R l 

Oil, AND GAS VIVISJON OllDJo;R 

SAGE ENERGY COMPANY 
10101 REUNION Pl.ACE, SUITE 800 

SAN ANTONIO, TEXAS 18116 

EC!ttllve 7.00 Lm. '111 t of ls t: 
4 1 ~- 006 prl>duc lion 

f'.~Arh nl the umlrnlintJ htrf' 1 warrant• that hti f, the Owner of the lntrn,t nt oul op.,o.lt. hi• name In the oll and ,., (or the pt,x;tt,11 

n, .. ,~ r, orn l rradur•d from th"' 1,.,..,. or unit knn•n •• _tJa~ ..P.{lR.1'.ER '.'lC.J.!.t ll Wl:.LL N~ ' l f 
1
- -- • 

L I lb ., r 11 , ...J, ... 1no " '· '> U /, I Q ~ l lt,,; no l..cg 111 ~L O l ltl ""hlrh 1.,11 r or unit c:onr ~ and lnc<111,I~ lne l•n• dP111't l'u a, 0 owe -'= ......,. .Q ~ ~ .. • , , •j'j'" U Lt 
,. l'nr. r er .. Siu.lie '/ A!I D.11J.:...L.iluJ.y Jepi.c ed htL.. I Ill' " Ue~iqna t;J.Qn ut Unl.£ .' u rt e r __ n_ ,._ __ 

!;~,i llP.c Prahnr-1..-12 '1.L.. r.cc onh:..1.Llu Vol. 709. _r..a.&1_t1 7ti0- /6'! o f the Oil O (,oe Rc1;onls 

IIX'11ted 111 llm c:01111ty or f'arl h of 

l ;;:;: ..ci.iun1 . s-;-;;;;0 , fex.lS _ _ . hrrelnaltt'1 ,ef.rr•J to u the hProperty". You, your '"cc:dl!Qrt and 
as,i ~ ll~~n ~11thorl,t'd t.o, r~.._,.,, r11lductlon 11nrt mo~u~· ulH In 11(:('()rdan('e •IU, thfl lflrm, htrror and to accvunl to lhe unJtrelsntd Ownc:ni 
f,, r ~'"' nil 11n,t •M (n1 tt, .. r,r~N'tl~ tht'r efrum) uu th@ bu11 IC'I forth 

Cr~IU!! 

" M 111J l!e L. Skrl v,uwk 

lntt!!!!_ 

.00%0665 R.1. 

Addr 

)4US ~nuntry Club Ro rul 
1'.nnl 6 , IX 7r,l 19 

* ! ft ''- t l v~ to t h cll, !H o t d .,tf": ot rl~ a th or H,1 y 11, 1995; irnd lh 11" 11 the• 111t~1es r shall 
b d 1vi d«•d: I/). to Grac e A. SJ.rtvm,cl<; l//1 t: o .lo., eph J. ~l<rlvond. 111 and 1/ t o Thomas 

A '.kr !v..in, li: 

Gra "'A. ',krlvrn~k . 0570 /9;) R. 1. 

l I rph J. ~kr lvrir1ck l l I .02:, 11blh1 IC I , 

111 I • A kliV II k 

I L. .., [ t v tit' k , 
LU~ (01 t li 

J. hk r i v a n Pk , 1 11 

< lu Id ri n ' A ll us t 

Th l c1 t r of I CXOG 

( l l c . ti . '-I 9 , I '>l1 ) 

Oii 

.0285397(1 R. I. 

• lHl 2 '> 18 I l R • 1. 

• oo 1 ,, v~ 1 1c r . 

kl ~ . ), Box 60-A 
r !dwe l l, IX /781h 

t,ul \J, Munta11 St, ...... , 
C l ,lwe ll, I X 77816 

P. u , Bux 95'> 
Ca ldwe I J , 1 X 7 78 36 

407 Mu t J n t• 
c;.dc1wl· 1 I , l'X 1/8 36 

170 0 Nort h ( [)Ile r I ~S 

A ,s tio, LX 78 /lll 

\011 rn•1 l'ilhC'r r111trh 11 r.• th .. ..ruliP rul or nlhPr l111u11t hy,ft()('a1lt<>118 r...-o• .. •••l on th• l'ro1•eorl7 (l,'"re•nnftrr r llrd "011") for your own 
nn oonl o r d1•hv c:r th<' 01 l 1hrl'rtly lo •~thrr purc:hasPr and arupt payment r,n l~half o( Owner. It you ,,u1ch•11e lite 11il. p11,mrnlJI It> Ownrr •hall 
lie t,11,1•'1 on ) ou r 111,plic bit' '""'"" rricP or, 1( lhert I no ,uch po1llnt, It ah all he biui,d 011 tht rreval Ing ••llhnd n111rkPt prlr, paid for oil o! 
the 11:rn1t' 11u 11 litr ,,n the: 1111nH• (.h1lr in lht1 11me (or nHrP,t) tltld If you 1hould d•llvtr the 011 lo anoth .. r purrhvu rath.r than pur('huh,r It 
your &@If J'ayni,•nlll 111 Ow''"' , tu,11 t,,. 11uhjett lu thf' tf'r 1111 o( any applirahlP o~ratlnr 11reemPnt and ba.~ on th P prlr n rrrrlved hy you, 
r alcu lat 11 111 th• ,. @llh..ad 1111 ~ a ,u,onable c:h•r«" for l'•,,ll lncurrcll hy you rn ,:ath,rlnf, traneporl1111 and tt,11ti111t 1urh oil or oth,rwla, 
"'" k II it n r char tab I, 

c: 111. .. 

Y 0 11 111ay l'lthrr p•Jrrhll\ C lh• «I\." ( ln,·lu,finR c•~•n,ihnul ll'R-'I ) rf'to•rrNi on thr l'rOJ'lflrh• for y11ur own arc;oont, l'r drh v•r lht aiY ,l,r,:cll) to 
arwlhc:r ,,.nd11,.., If )OU purcha•r. lhl' RU, paymPnl~ to O"n,r 11hall lit' h1111t'1I on the pre,·111lin1t, tlfhtad prltt r111 11a11 vi the 1111mo q111lil)' In thl' 
aam• (ur 11t•1r .. , 11 f,elrl "" 111 ov1df'<I in 1·orn(Htr11blt' ,u purrhlM tonlrl<'lt flnlPrrd lrl(i un the: """" (w nnrnt) dat,. u the dalP on which your 
rurr ha•NI "om11111nt• hflr,.1111cln Ir H>" dtl,vtr th" 11a, 1,, 1nothcr purchu•r I alhtr thin purch1111ln,r ll 7uur r.lf. J'll.)'mPnll ~ Owner 11h11II be 
,uhj'r.c l lo lhet lum1 ,,r any appllral,I• 011erali1111 UtPl'mt'nl or b11lancln1 11rl'f't11flnt and bL•f'd on lht prkt ttt,lvl'd by 7ou, rakulat1d •l the 
",1 ht•1111, lt- " ru,onabll' chnr,• for N>1ta lnl'urr•d by you In ratherlntr, tran,porllnll', c:ompr, Ins and trutlnr 11.tch 1u or olh rwlt11 rnaklng 
1l m l \h tahlt 

t : 11" 11 oi l Rh11II llt'com, thr i•ropl'tl) nl th .. purrhuer at the f>01nt It 11 d,ltnrrd lnlo lh• rurch11tr'1 11iJ•t'linr or olh•r rarllllll'II Th,: 
qu1nl1ly a nd """ltty of oil an<I «11• 1h11ll b@ drl.rmlned arturJ1t,, l<1 11lar11lard rnf'a!lurin1 11nd l"tln1 mfllho<l, \llll'd In th• u,a Whl'!re 
producl,011 I, Id. , ou 1n11¥ rtly UJJ4\n "olllml!' c·omputations madl' h¥ lh4' r,11rth11•Pr 11r 1,u,.-h ...... ,. lh•reor 

S ,ttltm@nll shall bt rn1ule monthly I.Jy rhf'rk ma,fpd to Ownpr ,t lhe addrr•" ,ho•·n h,rron. llowtvtr, you may wlthhold (lllYml'!nlA 
Ownl'!r unl1I th11 lnlal 111nounl 11, , ,u .. ,i to Ownrr, intrrc•I i al lta,t $16 llO You mil)' df'ducl (tom the amounta due Ownrr 1ppl1cablP lure 
I ~,uu t'll Ly la" lo l tt." ,!Niue It·, ! 111111 1,a11J by yn,t nn h i• lwh111f 

I I All ur any J'"' t of l!rn l'ropcrty 1, now or hflr1>alt,:r 1n.-lude<I in 11n, un1I ttlahll1ht<f by • .,.,lunl11ry •itrttment nr 1tO"t'rnmrnt11I oriltr, 
11elllerJ1t'nl• htrf'\111 u 11h111l ti@ b111•e<I on the unrt prod11r llon alloul..d In lhf' l ' ri•p!"rlv H rrndut'tlon from the Propt'rt7 l1 now o, her0Ct1:r 
rornrn1nr.lc.t with """'"dlnn (,o,,. olhC'r l1111J1 or fotmat1nn ... 11c·ttlrm,.nl• 1,,,.re11mfer 11h11II be h11~cd on the commln111 .. 1 produ<'llon alloralf' I l,1 
lh• rropf'llV In ,let<'r1t,1n1n,. llll<'h 1lln<'al1on'1, you m,v rrh un lhP 1110.turt,on cl11t11 fornl9hfJ lo \OU I,> lhe othu p11rlll'I lnvol~l!cf 

S l'ltl,·111c11I~ with ""' ntor 11rc •uhJrct lo all 111 csc,nl 11n1I 111111"' ltu«'r11I, 1111• aml loc11I '"""· rrg11l11lion1 and or1IN11 Whcnert-r 111~, ... ·111J1 
"" lo l>c 1111,dr nn Ilic lin•i, of lhc !'•ice rt-rr.ivp,I hv .,,,u aml tl,•t J•rtcl'! 1!1 11111.JJcct lo rdun,I In whole nr in part you may withhold Jiii> lll<'llt r,,r 
th~ r1:lu.n,bltl11 (Nlrlion of the J•rlf t' "1lhout lnlt'rei,t until Owner furnl1h .. you with Indemnity nll1far~r7 to )'ou II lht properly ,, 1 p11rt or I 
unit, tl 11 1111dtrelood tl111l )'ou writ art"ounl or nu~,. olh,111 lo Account \o uch of the undtn1l1ne<I tht amount, due t.o tham rHJ)fl'tlv•ly ro, tlic 
pro· d1 de, heel from lhe total unit production and each o( the underelsne<I her11by walvta any rt11lm or demand thenfote ae asalnst oth r 
own11r11 or lnlorr,ta In 1urh unil, their retfH'CtlH 1uttl'l8or1 and aulsn1. and th• purr:haeera or all or any portion ur th" produrtlon (11,m 111t'I, 
unit 

... ,. 
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Jui. .. ph .l. Sktlva11~k. Ir. ;,11d wlhi, 
1:ra1 ~ A. Skrivc111el-. 

~ rt'tl PL j d. l t t 
/'\ p I I I .!. 4 , )<, I fi 
Vu l wn 18, l'Jil· }9'1 lH 1he Oil csnd G.1'i K1:1,;u1ds 
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ENDER: COMPLETE THIS SECTION 

• Complete' items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1 . Article Addressed to: 

[#hL()N 9]-tlCf-ht NG~ ; fvL 

(0D0 Lru1 cs1W 4- ~ ~(o7 

~LA':) Tl) ,VI rx 'J ~ (){) L 

0 Agent 

0 Addressee 

D. Is delivery address different from item 1? D Yes 

If YES, enter delivery address below: D No 

3. Service Type 
D Certified Mail 
D Registered 

D Insured Mall 

D Express Mail 
D Return Receipt for Merchandise 

O C.O.D. 

4. Restricted Delivery? (Extra Fee) D Yes 

2. Article Number 

(Transfer from service labeO 

PS Form 3811 , February 2004 

7011 1150 0001 2415 5408 
Domestic Return Receipt ---- 102595-02-M-1540 
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• Sender: Please print your name, address, ~ IP+4 in this box• 

l.(i 
Texas Genera l ~~ Of~ e 
George P. Bu:,h~ ·,;,is ~ er 
P.O. Box 1287~ ~ 
A,st;,, Tex~ -28$' 

21510 
IJ •111' ,, 1 jpl h' ii• 1'1111IIIIJI • •I i11lr• )1 l111lll1 ll~ l11 i1l l 



TEXAS G ENERAL LAN D OFFI CE 
GEO RG E P. B U SH , COMM I SS I ONE R 

October 28, 20 15 

Via Certified Mail 

FILE COP r 

Halcon Operating Company, Incorporated 
1000 Louisiana Street, Suite 6700 
Houston, Texas 77002 

Return Receipt Requested 

Attn: Jamie A. Robinson 

Re: Delinquent Invoices; Royalty, Pep.alty, and.Lor Interest due under tate mineral 
leases MF 095 154; MF 113718; MF 11611 0; F 11 6203; MF 116222; MF 
116274 and MF 116920 ~ , , 

{j,- () ,LL 1 rl IV 

Dear Mr. Robinson: 

Th.is letter is notice that an outstanding amount is owed to the Texas General Land Office (GLO) 
by your company, Halcon Operating Company, Incorporated. If payment is not received within 
30 days from the date of this letter, the GLO will take action to enforce the tale 's claim by: (i) 
reporting yom company' s debt to the Texas Comptroller' s Office so that any warrants otherwise 
due your company from the tate will be held and the amounts paid to the GLO under §403 .055 
of the Texas Government Code; (ii) forfeiting your leases under §§52.029 and 52.1 76 of the 
Texas atmal Resources Code; and (iii) turning your company over to the Office of the Attorney 
General of Texas for further enforcement action. 

Prior to any enforcement action being taken, Halcon Operating Company, Incorporated has the 
right to an opportunity for an evidentiary hearing. A request for a hearing must be in writing and 
sent to: 

Texas General Land Office 
Attention: Marylee McKnight 
P.O. Box 12873 
Austin, TX 78711-2873 

If a hearing is requested, Halcon Operating Company, Incorporated must substantiate its 
defenses to the asserted claims. The debt will be rep01ted to the Comptroller ' s Office unless 
payment is made or a request for a hearing is sent in writing to the GLO by ovember 28, 201 5. 

Additionally the subject leases will be forfeited on ovember 28, 2015 unless Halcon Operating 
Company, Incorporated presents convincing evidence within that time lo the GLO that your 
leases should not be forfeited. 

1700 North Congress A venue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 78711-2873 

5 I 2-463-500 I glo.texas.gov 



Our preference would be for your company to pay the amounts reflected on the attached list of 
invoices promptly so that we may close this file without further enforcement action. If you have 
any questions regarding the amounts reflected on the attached list of delinquent invoice , 
pJease promptly contact Amy Krutis of the GLO's Financial M anagement Division at (512) 
463-5065. 

Please note that the GLO's records for the referenced leases do not indicate that the GLO has been 
notified that yo w- company is a debtor in bankruptcy or bas previously been a debtor and 
received a discharge in bankruptcy. If however, your company is a debtor in bankruptcy or 
previously received a discharge in bankruptcy, please immediately notify the GLO of such 
bankruptcy proceeding by providing the case number and bankruptcy court where this case 
is/was pending, as well as the relevant date when the bankruptcy stay went into effect. Please be 
advised that the GLO fully respects the bankruptcy Jaws pertaining to the collection of debts, so 
if your company is in bankruptcy or has received a discharge in bankruptcy, please treat this 
letter as informational only with regard to any debts owed to the GLO and not as a demand for 
payment. 

Thank you in advance for your prompt attention to this important matter. 

incerely 

q~jM) LfY1(;~ 
Marylee McKnight, J.D., LL.M. 
Office of General Counsel 

cc: Donna Keel, Director, Revenue Accounting 
Robert Hatter, Director, Energy Resources 



Delinquent Invoices Pre FY12 - FY15 
Voluntary Royalty, Limited Reviews, Reconciliations, Due vs Paid, Late Report and Late Payment Invoices 

Customer Name Customer Transaction Invoice Doc Date Due Date Lease Current 1-60 Days 61-120 121-365 1-3 Years Older Description (AE 
ID Class Number Number Past Due Days Past Days Past Past Due Name) 

Due Due 

Halcon Operating Co Inc. C000087636 Royalty Dlq 15H03247 7/27/15 8/26/15 MF116222 so 00 S0.00 S439.80 S0.00 S0.00 S0.00 Late Payment P&I -
Invoice 15Y07788 

Halcon Operating Co. Inc. C000087636 Royalty Dlq 15H03248 7/27/15 8/26/15 MF116274 S0.00 S0.00 S357.03 S0.00 S0.00 so 00 Late Payment P&I -
Invoice 15Y07788 

Halcon Operating Co. Inc C000087636 Royalty Dlq 15H03249 7/27/15 8/26/15 MF113718 S0.00 S0.00 S990.37 so 00 S0.00 so 00 Late Payment P&I -
Invoice 15Y07798 

Halcon Operating Co. Inc. C000087636 Royalty Dlq 15H03250 7/27/15 8/26/15 MF116110 S0.00 $0.00 S2,451 .67 SO.DO SO.OD so 00 Late Payment P&I -
Invoice. 15Y07798 

Halcon Operating Co. Inc. C000087636 Royalty Dlq 15H03251 7/27/15 8/26/15 MF1 13718 $0.00 $0.00 $519.60 SO.DO S0.00 S0.00 Late Payment P&I -
Invoice 15Y07802 

Halcon Operating Co. Inc. C000087636 Royalty Dlq 15H03252 7/27/15 8/26/15 MF116110 S0.00 S0.00 S2,178.79 SO.DO S0.00 S0.00 Late Payment P&I -
Invoice 15Y07802 

Halcon Operating Co. Inc C000087636 Royalty Dlq 15H03253 7/27/15 8/26/15 MF116203 S0.00 S0.00 S479.53 SO.DO S0.00 S0.00 Late Payment P&I -
Invoice 15Y07802 

Halcon Operating Co. Inc. C000087636 Royalty Dlq 15H03442 8/10/15 9/9/15 MF095154 S0.00 S154.47 S0.00 S0.00 so 00 S0.00 Late Payment P&I -
Invoice 15Y08594 

Halcon Operating Co. Inc. C000087636 Roya lty Dlq 15H03443 8/10/15 9/9/15 MF095154 SO.DO S1 , 102.12 S0.00 S0.00 S0.00 S0.00 Late Payment P&I -
Invoice. 15Y08631 

Halcon Operating Co Inc. C000087636 Roya lty Dlq 15H03444 8/10/15 9/9/15 MF116920 $0.00 $520.93 SO.DO $0.00 $0.00 S0.00 Late Payment P&I -
Invoice· 15Y08631 

$9,194.31 

FM Aged Receivables 
Doc Date Between: 1/1/2001 And 11/4/2015 Aging Date: 11 /4/2015 
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1:ifeNo. tff oqs I 5 0 
7 }' County 

J{)J4~~ lfi 
Date Filed: /2,,/ !7-//j' 
By George P. Bush, Commissioner Jr 



To: 

. ! o./: ,; 
,REs(ju ~ ccs . • : . .. ..... 

• • •• • • • •• • •• • • • ••• • 
Halc6n Resource Operating Co., Inc. 
I 000 Louisiana treet, uitc 6700 
Houston, TX 77002 
Attention: Land Department 
Phone: (855) 538-0599 

Property 'umber: 4200010340 
ARAPAHOE IH Property Name: 

0 11erator: 
County and State: 

Halc6n Re ource Operating Co .. Inc. 
Burleson Count). rx 

~~\ \ \..p0,, 1..0 
Date: 

EITectivc Date: 

~i\OOA \lodcl Form Oh ision Order (.\doptcd 9/95) 
DIVI ION ORDER 

8/19/2014 T / AF 

Date of First Production 

Description: 514.06 acre located in the BA Porn.:r League. A-46. Burle ·on Count). Texas. 

fA fE OF TEXA Owner Num ber: TA151 
cw Owner Name GE ERAL LA1 D OFFICE. E ERGYR.I::. 

&Address: PO BOX 12873 Oecinrnl lntere I / 
0.00 11161 I RI 

AUSTIN. rx 787 11-2873 Type of lntere t: 

n,c under igncd certifie the owner ·hip of their decimal in11.:rest in production or proceed as descri bed above pa)able b) Halc6n Resources 
Operat ing Co .. Inc. 

Halc6n Resource Operating Co .. Inc. hall be notified. in \\riling. ofan) change in O\\ncrship. decimal intere t or pa)ment addre . All uch 
changes shall be e!Tecti\ e the fi rst da) of the month fo llo\\ ing receipt of uch notice. 

Halc6n Re ourcc Operating Co .. Inc. i authorized 10 \\ ithhold pa) ment pending resolution of a title di pule or ad\erse claim asserted regarding 
the interest in production claimed herein by the Owner/0\\ners. 1 he O\\ner/0\\ners agree 10 indemnif) and reimburse Halc6n Operating Co .. Inc. 
any amount attributable to an interest 10 which they arc not entitled. 

Halc6n Re ource Operating Co .. Inc. may accrue proceeds until the total amount equal. $ 100.00. or pa) annuall). \\h icheYcr occurs first. or as 
required by applicable state 1a1u1c or lease pro\ ision. 

fhis Oh ision Order doe not amend an) lease or operating agreement bet\\ een the O\\ncr/0\\ncrs and the lessee or operator or an) other contracts 
for the purchase of oil and/or gas and/or as ociated products. 

In addi tion to the term and condition · of this Division Order. the under igned and I lalc6n Resources Operating Co .. Inc. ma) have certain 
·tatutOI)' right under the laws of the state in which the proper!) is located. 

pccial Clau es: 

Owner( ) ignature: X: 

TATE OFTEXA 
Owner( ) ame (print): 

{Tax 10 #: 

Owner Home Telephone #: 

Owner Work Telephone #: 

Owner Fax #: 

Owner e-mail addrcs : 
Federal Law Requires you to furnish your S ocial S ecurity or Taxpayer lde11tijicatio11 umber. Failure to comp~)' will result in 30% t<L,. 

withholding and 111il/ 11ot be ref1111dable by Halcon Resources Operating Co., Inc. 

R-08-14-020 PLEA, E RET URN T H I COPY 
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Form 

• • • • • . ... . ~ 

• 
W-9 

• • •••• • • • • • • • ••••• 
• 

• •• • • • • •• 

• • • • ••• • • 
Request for Taxpayer Give Form to t he 

(Rev. August 2013) Identification Number and Certification 
requester. Do not 

Department of the Treasury send to the IRS. 
Internal Revenue Service 

Name (as shown on your income tax retum) 

<'i Business name/disregarded entity name. ,r different from above 
Q) 
Cl 

"' a. Check appropnate box for federal tax ctass,hcat,on: Exemptoons (see 1nstruct1ons): 
C: 
0 0 lnd1v1duaVsote propnetor 0 C Corporahon 0 S Corporatoon D Partnership 0 TrusVestate 
"' Q) C 

Exempt payee code {11 any) C. 0 
?: ., 

D lJm,ted hab1hty company. Enter the tax classif1cat10n (C=C corporation. S=S corporatJon. P=partnersh,p) "" ... 0 Exempt,on from FATCA reporting 
0 ~ ., ., code Qt any) 
C: "' 

·- C: D ... - Other (see 1nstruct1ons) ... a. 0 
I;: Address (number. street. and apt. or suite no.) Requester's name and address (optional) ·.:; 
Q) 
C. 

(/) 
City. state. and ZIP code Q) 

Ql 
(/) 

list account number(s) here (optional) 

•:F.T ••• Taxpayer Identification Number (TIN) 
I Social security number I Enter ~our TIN in tt:ie app~opriate ~o~. :n,e TIN l?rovided mus_t match ! he name given on the "Name" line 

to avoid backup w ithholding. For 1nd1v1duals, th is 1s your social secunty number (SSN). However, for a 
resident alien, sole p roprietor, or d isregarded enti ty, see the Part I instructions on page 3. For other 
entities, It is your em ployer identification number (EIN). If you do not have a number, see How to get a 
TIN on page 3. 

[I]] -[D -I I I I I 
Note. If the account is in mo re than one nam e, see the chart on page 4 for guidelines on whose 
num ber to enter. 

I Employer identification number 

Certification 
Under penalties o f perjury, I certify that: 

1. The number shown on this form is my correct taxpayer identification number (or I am waiting for a number to be issued to me), and 

2. I am not subject to backup w ithholding because: (a) I am exempt from backup withholding, or (b) I have not been notified by the Internal Revenue 
Service (IRS) that I am subject to backup withhold ing as a result o f a failure to report all interest or dividends, or (c) the IRS has notified me that I am 
no longer subject to b ackup withhold ing, and 

3. I am a U.S. c itizen or o ther U.S. person (defined below), and 

4. The FATCA code(s) entered on this form (if any) indicating that I am exempt from FATCA reporting is correct. 

Certification instructions. You m ust cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding 
because you have failed to report all interest and d ividends on your tax return. For real estate transactions, Item 2 does not apply. For mortgage 
interest paid, ac q uisition o r abandonm ent o f secured pro perty, cancellation o f debt, contributions to an individual retirement arrangement (IRA), and 
generally, paym ents other than Interest and d ividends, you are not required to sign the certification, but you must provide your correct T IN. See the 
Instructions on page 3. 

Sign I Signature of 
Here . U.S. person... Date ... 

General Instructions 
Section references are to the Internal Revenue Code unless otherwise noted. 

Future developments. The IRS has created a page on IRS.gov for 1nformat 1on 
about Form W-9, at www.,rs.gov/w9. Information about any Mure developments 
affecting Form W-9 (such as leg1slat1on enacted after we release 1t) will be posted 
on that page. 

Purpose of Form 
A person who 1s required to file an information return wit h the IRS must obtain your 
correct taxpayer ident1ficat1on number (TIN) to report . for example, income paid to 
you, payments made to you 1n settlement or payment card and third party network 
transactions. real estate transactions. mortgage interest you paid. acqu1sit1on or 
abandonment of secured property. cancellation of debt, or contnbut1ons you made 
toan IRA. 

Use Form W-9 only 1f you are a U.S. person (including a resident alien). to 
provide your correct TIN to the person requesting 1t (the requester) and. when 
applicable, to: 

1. Certify that the TIN you are gMng 1s correct (or you are waiting for a number 
to be issued). 

2. Certify that you are not subject to backup w1thhold1ng. or 

3. Claim exemption from backup w1thhold1ng 1f you are a U.S. exempt payee. If 
applicable, you are also cert1fy1ng that as a U.S. person. your allocable share of 
any partnership income from a U.S. trade or business 1s not subject to the 

w1thhold1ng tax on foreign partners' share of effectively connected 1noome. and 

4 . Certify that FATCA code(s) entered on this form (of any) indicating that you are 
exempt from the FATCA reporting. IS correct. 

Note. If you are a U.S. person and a requester gives you a form other than Form 
W-9 to request your TIN. you must use the requester's form 1f it 1s substantially 
S1m1lar to this Form W -9. 

Definition of a U.S. person. For federal tax purposes. you are considered a U.S. 
person 1r you are: 

• An 1nd1v1dual who 1s a U.S. c1t1zen or U.S. resident ahen. 

• A partnership. corporation. company, or assoc1ahon created or organized 1n the 
United States or under the laws or the United States. 

• An estate (other than a foreign estate), or 
• A domeshc trust (as defined 1n Regulations section 301 .7701-7). 

Special rules for partnerships. Partnerships that conduct a trade or buStness 1n 
the Unrted States are generally required to pay a wrthhold1ng tax under section 
1446 on any foreign partners' share of effectively connected taxable 1noome from 
such business. Further. 1n certain cases where a Form W-9 has not been received, 
the rules under sectoon 1446 require a partnership to presume that a partner 1s a 
foreign person. and pay the secllOn 1446 w1thhold1ng tax. Therefore. 1f you are a 
U.S. person that 1s a partner 1n a partnership conducting a trade or buStness 1n the 
United States, provide Form W-9 to the partnership to establish your U.S. status 
and av0td sectoon 1446 w1thhold1ng on your share or partnership income. 

Cat. No. 10231X Form W-9 (Rev. 8·2013) 
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RES RCE - e • • • ••• • •• • ;>.,\ DOA ~lodcl Form Division Order (Adopted 9/IJS) 

To: Halc6n Re ource Operating o., Inc. 
IOOO Louisiana treet, uite 6700 
Houston, TX 77002 
At1ention: Land Department 
Phone: (855) 538-0599 

Property umber: 42000 10340 
ARAPAHOE. IH Property ame: 

Operator: 
ounty and tate: 

Halc6n Re ources Operati ng Co .. Inc. 
Burle on Count). r 

Date: 8/19/20 14 

Effective Date: Dale of First Production 

De cription: 514.06 acre located in the BA Porter League. 1\-46. Burle on County. I e,as. -
ST A rE. OF rEXAS Owner Number: STAISI 

'ew Owner 'ame GE ERAL LA, D OFFICI~. E1 l.:.RGY RE 
&Address: PO BOX 12873 Decimal lntere t / 

0.00 1116 11 
AUSTIN. TX 78711-2873 Type of lntere t: 

RI 

rhc under igncd certifies the O\\ncr hip of their decimal intere I in production or proceeds as de crihcd abO\c pa)able b) Halc6n Resource 
Operating Co .. Inc. 

Halc6n Rc ourcc · Operating Co .. Inc. ·hall be noti fied. in ,,riling. or an) change in o,,ncrship. decimal interest or pa) ment addn::s . All such 
changes shall be effective the first da) of the month follm, ing receipt of such notice. 

Halc6n Re ourccs Operating Co .. Inc. i au1hori1.:ed 10 ,, ithhold pa) men! pending re olution ol'a title di putc or adverse claim as erted regard ing 
the interest in production claimed herein b) the Owner/0,,ncrs. rhe O,, ner/0,,ners agree to indemnif) and reimburse Halcon Operating Co .. Inc. 
any amount attributable to an intere t to ,,hich the) arc not entitled. 

Halc6n Resources Operating Co .. Inc. ma) accrue proceeds unti l the total amount equals $100.00. or pa) annual ly. ,,hichever occur fir L or as 
required b) applicable talc statute or lease provi ion. 

rhi Division Order does not amend any lease or operating agreement bet"een the O"ner/O,,ners and the Jes cc or operator or an) other contract 
for the purchase of oil and/or gas and/or associated products. 

In addition to Lhc terms and condition· of thi Division Order. the undersigned and Halc6n Re ources Operating Co .. Inc. ma) hme certain 
statutory right under the la\\ s of the talc in 11 hich the propert) is located . 

. pccial Clauses: 

Owner( ) ignature: X: 
TATE OF TEXAS 

Owner( ) Name (print): 

Owner( ) S N/Tax ID #: 

Owner Home Telephone #: 

Owner Work Telephone #: 

Owner Fax #: 

Owner e-mail addres : 
Federal law Requires yo11 to furnish your Social Security or Trupayer l<le111ijication 11111ber. Failure to comply will result in JO% trL\' 

withholding and will not be ref w ulable by Halcon Resources Operating Co., Ille. 

R-08-1 4-020 K EEP T HI ' COPY 
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RESOURCES 

I 000 Loui iana. te. 6700 
Houston, TX 77002 

• • • • ••• • • 

Attn: Division Order Department 

Owner Relations 
(. '55) 538-0599 

OwnerRe/ations a halconresources.com 

DIVISION ORDER/TRANSFER ORDER/DECLARATION OF INTERE T 
INSTRUCTIONS FOR EXECUTION 

Please return one executed original (Division Orderffran fer Order/Declaration of Intere t) 
Instrument in accordance with the in tructions et forth below retaining one copv for your 
records. 

Do OT alter thi document unless the proper documentation is provided upporting the alterations 
contained therein. aid documentation must be fil ed of record in the coun ty/parish(s) where the well 
i located. 

IGNATURE: 

• ign yo ur name exactl y as hown on the Division Order. If your signature i different. legal 
documentati on suppo11ing the name change i required. lf thi intere t i owned jointly by two or 
more individual , LL ignatures are requ ired unless documentation i provided verifying 
authorization of one individual to ign on behalf of a ll pru1ies. 

• ignatures by Agent , Attorneys- in-Fact, Guardians, or Trustees must be verified by attachi ng a 
copy of the recorded legal documentation evidencing of the ri ghts vested in the signatory party. 

• ln the event of multiple trustee and/or executor , ALL ignature are required unle documentation 
i provided verifying authorization o f one indi vidual to ign on behalf of all parties. 

• ignatures fo r compan ie , corporation or partnership must be executed by an authorized officer 
with the name ru1d title of the ignatory party printed beneath the ignature. 

ADORE 

• Tf your addre s fo r re enue payment i different from that reflected on the enclosed documentation, 
please note the correct revenue payment address O the Division Order/Transfer Order/Declru·ation 
o f Interest. 

TAXPAYER IDENTIF ICATION OR OCIAL SECURJTY UMBER: 

• To avoid a 30% withholding tax pena lty, as mandated by the Internal Revenue Code, a Taxpayer 

Identificati on wnber or ocial Security umber is REQ IRED. 

DIRECT DEPO IT AND ONLINE STATEMENT ACCES 

• Direct deposit e nrollment fom1s and acce to online tatement can be found on our website 
www.halconresources.com . Under the Owner Relation tab. select Owner Payment In formation. 
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