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HIGHWAY RIGHT-OF-WAY M-95154 Paid-up
COUNTY (CODE) Burleson (26) fgf
SURVEY . B.A. Porter
BLOCK . A-46
TOWNSHIP . SL. hy. 21
SECTION
PART :

ACRES « B, 187

DEPTH LIMITS :

BASE FILE (S) :

CONTROL NO. (S) : 26-02944-7

LESSEE . Sage Energy Co.

DATE . 11-3-92

PRIMARY TERM : D yr.

BONUS ~€ 23,95 {5.00 per ac)
ROYALTY « 148

RENTALS . 1.00 per ac. paid-up




\\:\B ROW

———‘J
CONTENTS OF FILE No. 14 |3 L:L

S M#o?foe‘zzl//n 1\ 3%

). loge |- 3Gz
Z- Jin 2862 GCMI() Mﬂ//t }__/_%
L. Wewie g&g% i / 2e(p- ZCZ"‘{
4 Lie fro Shge  G2a:62
S \ \\0 ) \2:S2
e o w \ Y. g2
A%) é\(\ou&cle-AuJ P ——
& “ﬂoon. (Her) ——ru
C(?a‘]cs (3) —
YO \ese Qescerpbin
1L 18 oowied Q.28-52
12, AA !kyj\ JQA)»Q ) Tee————
W Assaqa(mlr(ﬂ —
W @.u\gnou O/Zcb-tut V243

IS Ot (Qesiepa Lo

T Fax 0’\{ decﬁg«d\?w 1093

W 38206

f5<;§A-V\b\vp<£

(LI Jafe/le

[2-2 F~/6

2o ME 075(153#/ éﬂf//gh} °3o1

Hylcon et ol oD Lkwad 7-677

Seenned ST TH-20/7

% DIVISONORDER g0
scenned A 724209
ME 0750 55#/7/4//,//;,’(/0772
\Shevidan #RDY 10 -7-2.0
sopvineA A ous-2020
Sea ME0 7553/ //4/ L /90
it @/29(/ 1y~ 2
oo d A [/-)7- 2624
[ Leo MFO ?505;7(:/7 4/} 182
\ZD\/ OGC/Mj g- /? 2%,
eenved 00/ 26 5% T 2>

GLO-S-08-(1-82)



HROW Lease
Revised 10/89

r&\w

AUCllﬂ.. Jr-rxa\

——— § E—

PAID-UP

OIL AND GAS LEASE NO. M-95154
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
austin, Texas, 78701, hereinafter called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
" promulgated by the School Land Board, and Sage Energy Company,
whose address is 10101 Reunion Place, Suite 800, San Antonio, Texas
78216-4158, hereinafter called "Lessee". /7§/5S¥21 703

1. Lessor, in consideration of Twenty Three and 95/100 Dollars
($23.95), receipt of which is hereby acknowledged, and of the
covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease, and let unto Lessee the land covered hereby
for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas,
and all other hydrocarbeons, produced from the land covered hereby.
_ The land covered hereby, herein called "said land" is located in
the County of Burleson, State of Texas, and is described as
follows:

4.787 acres of land, more or less, situated in said
Burleson County, Texas, more particularly described in



Exhibit "A" attached hereto and made a part hereof
together with a plat, attached hereto as Exhibit "B",
depicting said right-of-way and surrounding area for
purposes of illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 4.787
acres, whether actually containing more or less, and the above
recital of acreage shall be deemed to be the true acreage thereof.
Lessor accepts the bonus as lump sum consideration for this lease
and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of five (5) years from
November 3, 1992, hereinafter called "primary term", and as long
thereafter as operations, as hereinafter defined, are conducted
upon said land with no cessation for more than ninety (90)
consecutive days.

3. ROYALTIES: As royalty Lessee covenants and adgrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal one eighth (1\8) part of all
0il produced and saved by Lessee from said land, or from time to
time, at the option of Lessee, to pay Lessor the average posted
market price of such one eighth (1\8) part of such 0il at the wells
as of the day it is run to the pipe line or storage tanks, Lessor’s
interest, in either case, to bear none of the cost of treating oil
to render it marketable pipe line oil:

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, one eighth (1\8) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of cne
eighth (1\8) of such gas and casinghead gas.

(c) 1If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

so(d) Lessee covenants and agrees to use reasonable diligence to

produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow 1lines,
separator, and lease tank, and shall not be required to settle
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labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$4,.79. Lessee shall make like payments or tenders at or before the
end of each anniversary of the expiration of said ninety day period
if upon such anniversary this lease is being continued in force
solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be
paid under this lease if the wells were producing. Nothing herein
shall impair lessee’s right to release as provided in paragraph 5
hereof. In the event of assignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the
then owner or owners of this lease, severally as to acreage owned
by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on o0il is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas mneter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
- due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.

3
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Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

| 4. POOLING: (a) Lessee is hereby granted the right, at its
| option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other land,

lease, or leases, as to any or all minerals or horizons. Units

pocled for oil hereunder shall not exceed 160 acres each in area,

and units pooled for gas hereunder shall not exceed in area 640

acres each plus a tolerance of ten percent (10%) thereof, unless

0il or gas units of a greater size are allowed under or prescribed

by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this

lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled

or unitized. Any operations conducted on any part of such unitized

land shall be considered, for all purposes, except the payment of

royalty, as operations conducted upon said land under this lease.

There shall be allocated to the land covered by this lease within

each such Unit (or to each separate tract within the unit if this

lease covers separate tracts within the unit) the proportion of the

total production of unitized minerals from the wunit, after
deducting any used in lease or unit operations, which the number of

surface acres in such land (or in each such separate tract) covered

| by this lease within the unit bears to the total number of surface
| acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of

royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from

the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees

that the accrual of royalties pursuant to this paragraph or of

- shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o©il or gas. The
formation of any unit hereunder which includes land not covered by

this lease shall not have the effect of exchanging or transferring

any interest under this lease (including, without limitation, any

shut-in royalty which may become payable under this lease) between

4




parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this 1lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. A&s used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinquishment in the
county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK: If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
" ‘the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease K the word "operations"
shall mean operations for and any of the following: drilling,
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testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
obtain production of oil or gas, or production of oil or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of

0il and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after
the expiration of the primary term hereof, it is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in
the o0il or gas in all or any part of said land than the entire and
- undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate therein.
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11. ASSIGNMENTS: This lease may be transferred at any time. All
transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General lLand Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty
if this lease is not being held by production on the leased
premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if 0il or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
© completed in a producible reservoir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$9,58, and shall maintain this lease in effect for so long as such
payments are made as provided herein.




15. FORFEITURE: If Lessee shall fail or refuse to make payment of
any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and reqgulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when  sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RATLROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(¢) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel:

(e} no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this

8




production; and

(f) no person who resides in this state and who relies
on natural gas or casinghead gas to prov1de in whole or part his
existing needs for fuel or raw material requires the natural gas or
ca51nghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C. the Railrocad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

{2) would unreasconably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Office, under the seal of the General Land Office,
effective as of November 3, 199

COMMISSION OF THE GENERAL LAND OFFICE
OF THE ST OF TEXAS

Approved:
Energy:

H
Legal (Form) : 1.
Executive: !1 %




Burleson County
CSJ 116-3-27
S.H. 21

No. 372

Exhibit "A"

Being 4.787 acres of land, more or less, situated in the Beverly A. Porter Survey, Abstract
No. 46, of Burleson County, Texas. Said 4.787 acres being all of and the same land
conveyed to the State by George Sefcik , as recorded in Volume 76, Pages 5 and 6. Also
being a portion of the same lands conveyed to the State by Lee County, Cooperative, Inc.
Volume 76, Page 4 and by Frank G. Sefcik, et ux as recorded in Volume 76, Page 5, all in
the Deed records of Burleson County, Texas. Said 4.787 acres being a strip of land 100.00
feet wide, 50.00 feet either side of the centerline and is more particularly described as
follows, to wit;

Beginning at a point on the southeast right of way line of S.H. 21 being 50.00 feet S 33° 32'
00" E from Engineer's Centerline Station Number 1457+20.23;

Thence N 33° 32' 00" W, a distance of 100.00 feet to a point;

Thence N 56° 28' 00" E, a distance of 1,694.35 feet to a point being the P.C. of a curve to
the right. Said point also being 50.00 feet from and at right angles to Engineer's Centerline
Station 1474 +05.57;

Thence around said curve to the right, which has a delta angle of 09° 17" 50", a degree of
curvature 02° 30' 00" and a radius of 2,341.83 feet, a distance of 380.00 feet;

Thence S 44° 46' 00" E, a distance of 107.12 feet to a point. Said point being on a curve to
the left and has a delta angle of 10° 15' 17" and a radius of 2,241.83 feet.

Thence S 61° 35' 44" W along the long chord of the aforesaid curve, a distance of 400.81
feet to a point being the P.T. of said curve 50.00 feet from and at right angles to Engineer's
Centerline Station Number 1474 + 05.57;

Thence S 56° 28' 00" W, a distance of 1,694.35 feet to the point of beginning of the tract
herein described.

The above described tract of land contains 4.787 acres and being as indicated on the official
right of way map which is on file with the Texas Department of Transportation and is
identified under Control Number 116-3-27.
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GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER MEMORANDUM

DATE: October 28, 1992

TO: School Land Board
FROM: Robert Hatter / Lease Administration

SUBIJECT: Application To Lease Right-of-Way

APPLICANT: Sage Energy Company

REFERENCE: Being 4,787 acres, more or less, of State Highway 21, situated in the B.
A. Porter Survey A-46, in Burleson County, Texas

The following terms were provide for in the adjacent leases:

High Low
Bonus/Acre: $5.00 $5.00 (One Lease 4/24/76)
Royalty: 1/8 1/8
Delay Rental: $1.00 (paid-up) $1.00
Primary Term: S year 5 year

The application has been reviewed by the Lease Administration Department and approved
by the Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural
Resources Code requires the approval of the application to the lease with the following

terms:

Royalty: 1/8 royalty

Delay Rental: $1.00 per acre (paid-up)
Primary Term: 5 year

Sage Energy Company holds the mineral interest in the leases adjoining the above
referenced right-of-way. Therefore, the applicant is entitled to a lease of the entire 4.787
acres. The applicant has submitted a title opinion showing that the state owns the entire
mineral estate in the right-of-way and has submitted all other pertinent information required
by the School Land Board rules.

|
Bonus/Acre: $5.00 per acre
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Texas Department of Transportation

P.O. BOX 5075 « AUSTIN, TEXAS 78763-5075  (512) 416-2901

October 19, 1992

Contact: D-15

Mr. Garry Mauro

Commissioner

General Land Office

Petroleum and Mineral Division
1700 North Congress Avenue
Austin, Texas

Dear Commissioner Mauro:
We have reviewed the proposed oil and gas lease application and the following

request for preferential lease is considered sufficiently documented to be
presented to the Public School Land Board for approval:

Primary
County Nominator Bonus Royalty Term Delay Rental
Burleson Sage Energy $5.00 1/8 5 Years $1.00
Company Paid up

Attached is one copy of the field notes and sketch for the proposed lease.
If additional information is needed, please contact Jimmy Perry at (512)

416-2874.
Sincerely,
G—
ary Bernethy, P.E.
Direct®r of Right of Way
Attachments

An Equal Opportunity Employer




Burleson County

CSJ 116-3-27
S.H. 21
No. 372

Exhibit "A"

Being 4.787 acres of land, more or less, situated in the Beverly A. Porter Survey, Abstract
No. 46, of Burleson County, Texas. Said 4.787 acres being all of and the same land
conveyed to the State by George Sefcik , as recorded in Volume 76, Pages 5 and 6. Also
being a portion of the same lands conveyed to the State by Lee County, Cooperative, Inc.
Volume 76, Page 4 and by Frank G. Sefcik, et ux as recorded in Volume 76, Page S, all in
the Deed records of Burleson County, Texas. Said 4.787 acres being a strip of land 100.00
feet wide, 50.00 feet either side of the centerline and is more particularly described as
follows, to wit;

Beginning at a point on the southeast right of way line of S.H. 21 being 50.00 feet S 33° 32'
00" E from Engineer's Centerline Station Number 1457+ 20.23;

Thence N 33° 32" 00" W, a distance of 100.00 feet to a point;

Thence N 56° 28' 00" E, a distance of 1,694.35 feet to a point being the P.C. of a curve to
the right. Said point also being 50.00 feet from and at right angles to Engineer's Centerline
Station 1474+ 05.57,

Thence around said curve to the right, which has a delta angle of 09° 17 50", a degree of
curvature 02° 30" 00" and a radius of 2,341.83 feet, a distance of 380.00 feet;

Thence § 44° 46' 00" E, a distance of 107.12 feet to a point. Said point being on a curve to
the left and has a delta angle of 10° 15 17" and a radius of 2,241.83 feet.

Thence S 61° 35' 44" W along the long chord of the aforesaid curve, a distance of 400.81
feet to a point being the P.T. of said curve 50.00 feet from and at right angles to Engineer's
Centerline Station Number 1474 +05.57;

Thence S 56° 28' 00" W, a distance of 1,694.35 feet to the point of beginning of the tract
herein described.

The above described tract of land contains 4.787 acres and being as indicated on the official
right of way map which is on file with the Texas Department of Transportation and is
identified under Control Number 116-3-27.



~
()
3
n
~
lw)
-
M
~

Beverly A. Porter Survey Abst. Mo. 46

\

B S74. 1457+20.23
/

733 S.H 21 \/l \

1

\ el
, /////////////////////////////////@\
. e, \ .
ey

7o
8
/?J:q/(/

MAP SHOWING

PORTION OF S.H. 21 RIGHT
OF WAY

BURLESON COUNTY
AREA TO BE LEASED—4.787 ACRES







Highway Lease Applicant

Name of Lease Appllcant.'sb\ e C‘Aeﬂiz/ OO

County & Tract Description:

Buaelesont (0, k187 A | St Yooy 21 HS-@?@%& A

Date Sent to Highway Department: 10 q

Aetter of Appllcatlon/%nd plat’f

Mames and addresses of adjacent mineral owners-
/ﬁffldav1t of non-production within 2500 feet .\werzn.tag
100 proce351ng fee

cWritten waiver of statutory noticeouW ~ <gu e o/ A22
Certified copy/copies of adjacent lease/leases
MNotarized affidavit of consideration paid

Alitle Opinion

s the right-of-way on Relinquishment Act Landw®

Check List:

Remarks:

Date Appeared Before SLB:
Approved:
Disapproved:

Problems:

Date lease Issued:
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Sage Energy Company

September 29, 1992

Texas General Land Office

Lease Administration

1700 N. Congress Avenue, Room 640
Austin, Texas 78701

RE: Application to Lease
Highway Right-of-Way
Burleson County, Texas
4,787 acres

Gentlemen:

Sage Energy Company, 10101 Reunion Place, Suite 800, San
Antonio, Texas 78216-4158, makes application to lease a tract
containing 4.787 acres in the right-of-way for State Highway #21,
situated in the B.A. Porter League, A-46, Burleson County, Texas,
only insofar as to depths from the ground to the base of the
Georgetown Formation.

*Sage Energy Company is the sole leasehold owner of the oil and
gas lease, insofar as the lease abutts both sides of the subject
4,787 acre tract.

In connection with this application, we enclose the following
items:

1) Surveyor's plat and field notes.

2) Title Opinion dated September 28, 1992, by Michael
J. Canon of Stubbeman, McRae, Sealy, Laughlin and
Browder, Inc.

3) Certified copy of 0il and Gas Lease dated April 24, 1976,
from Joseph J. Skrivanek, Jr., et ux, recorded in Volume
18, Page 395 of the 0il and Gas Lease Records of Burleson
County, Texas.

4) Copies of the partial lease assignments to Sage Energy
Company.

5) Affidavit as to the consideration paid for the subject
lease.

6) Affidavit to the fact this application is made for the
purpose of drilling a horizontal well,

10101 Reunion Place Suite 800 San Antonio, TX 782164158 (512) 340-2288




7) Check in the amount of $100.00 payable to the
Commissioner of the Texas General Land Office.

In the event this application is not in proper order, please
advise at the earliest date.

Sincerely,

SAG NERGY MPANY
LY (/Z(-L.q_a—r-..a
Robert C. Peterson

Contract Landman

RCP:bg

Enclosures

Page: 2
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| SAGE ENERGY COMPANY '™ 10101 REUNION PLACE «SUITE B0OO « SAN ANTONIO, TEXAS 78216
|

9-51
9-29-92 Commissioner of the Texas General Land Office Application to lease A —$100.00
highway ROW
Burleson County, Tekas 93005466
4,787 acres
n,
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SAGE ENERGY COMPANY + 10101 REUNION PLACE «SUITE BOO « SAN ANTONIO, TEXAS 78216

‘10:23
l10L13-95 Commissioner of the General Land Office Bonus 4.79 Acres $43.47
| < Lease, B.A. Porter League, A-4
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Burleson County, Texas 7 B3008929
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g Sage Energy Company

October 13, 1992

Texas General Land Office

Lease Administration

1700 N. Congress Avenue, Room 640
Austin, Texas 78701

Attn: Drew Reid
RE: Highway Right-of-Way Lease
4,787 acres

Burleson County, Texas

Dear Drew:

Enclosed is Sage Energy check payable to the G.L.O.

$43.47 as bonus, etc. for the captioned lease.

Thanks for your help.

Sincerely,
I;ZNLRGY co E;
Robert C. Peterson

Contract Landmdn
RCP:bg

Enclosure

10101 Reunion Place Suite 800 San Antonio, TX 78216-4158

in the amount of

(512) 340-2288



e
-&—3@, Texas General Land Office Stephen F. Austin Building

25570 Garry Mauro, Commissi 1700 North Congress Avenue
\Vﬁp,;‘ ry Mauro, Commissioner Austin, Texas 78701-1495

ﬁ {512) 463-5001

October 12, 1992

Mr. Robert C. Peterson
10101 Reunion Place, Suite 800
San Antonio, Tx. 78216-4158

Re: Highway Right-0f-Way Lease
State Highway 21
Burleson County, Texas

4,787 acres
Dear Mr. Peterson,

Your application to lease the above referenced right-of-way has
been approved as to form by the Lease Administration department
of the General Land Office.

Further, I have been informed by the Texas Department of
Transportation that their office has no objection to the
application. Upon completion of the required field notes and plat,
I will place the lease on the next available docket for School Land
Board review.

Under the applicable statutes and existing policy governing the
issuance of o0il and gas leases on rights-of-way, I have found no
cause for the School Land Board to deny this application,
therefore, your client, Sage Energy Company is entitled to a lease
on the applicable portion of the right-of-way.

If you have any gquestions concerning this matter, please call me at
512-475-1534. '

Sipcerely, .

Drew Reid, Landman
Lease Administration
Energy Resources
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THE STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF BRAZOS

BEFORE ME, the undersigned, a Notary Public in and for said
County, State of Texas, on this day personally appeared FRED PRICKETT
to me well known to be a credible person, and who, after being by me
duly sworn, on his oath did state:

I acquired the following described lease for a bonus consideration
of Five Dollars ($5.00) per net mineral acre.

0il, Gas and Mineral Lease dated April 24, 1976, from Joseph J.
Skrivanek, Jr. and wife, Grace A. Skrivanek recorded in Volume 18, Page
395 of the 0il and Gas Lease Records of Burleson County, Texas,
covering 568.434 acres of land, more or less, situated in the B.A.
Porter League, A-46 and the Abner Kuykendall Survey, A-34, Burleson

County, Texas.
Further affiant sayeth not.

Z 2L 4

“Fred Prickett ’

SUBSCRIBED AND SWORN TO BEFORE ME, this / & /} day of

September, A.D. 1992. ; ;
7, o

Notary Public in and for
the State of Texas

Robeet C. [ererse

THE STATE OF TEXAS

COUNTY OF EE’A 205

Before me, the undersigned authority, on this day personally
appeared 'FKED ﬁm-r known to me

to be the person whose name is (a#e) subscribed to the foregoing

instrument, and acknowledged to me that _Ag expressed the same as
_Auss_ free act and deed for the purposes and consideration therein

expressed.

- f
Given under my hand and seal of office this ZQ /day of
2 , 1993 .

My comuiission expires: ///ﬁZ;;Z#
< 1¥=93 ' tafr

Notary Public in and for
the State of

ColeetC. ';?(tgge»/
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THE STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF BEXAR

BEFORE ME, the wundersigned, a Notary Public in and for said
County, State of Texas, on this day personally appeared KEN MEISKE to
me well known to be a credible person, and who, after being by me duly
sworn, on his oath did state:

That my name is Ken Meiske and that I am employed by Sage Energy
Company, San Antonio, Texas as a Division Landman.

For the specific purpose of drilling a horizontal well, Sage
Energy Company is making an application for an 0il and Gas Lease from
the State of Texas on 4.787 acres of land, being a portion of the
Right-of-Way for State Highway No. 21 situated in the B.A. Porter
League, A-46, Burleson County, Texas. Said 4.787 acre tract being more
fully described on Exhibit "A"™ attached hereto.

(O ru L

K€n Meiske

Further affiant sayeth not.

SUBSCRIBED AND SWORN TO BEFORE ME, this zé‘ﬁi'day of September,

o Mﬂé@@

ary Public in and for
the State of Texas

THE STATE OF TEXAS

COUNTY OF tiyﬂ@ﬁf
Before the _undersigned authority, on this day personally
appeared ){M wjl, known to me

to be the person whose name is (are) subscribed to the foregoing

instrument, and acknowledged to me that 4&g , expressed the same as
free act and deed for the purposes and consideration therein

expressed.

iven under my hand and seal of office this /Q? day of
. 19 9A . T

My commission expires:

Ditdar/ /. (773

ary Public in and for
the State of Texas




EXHIBIT "A"

All that certain tract or parcel of land lying and being situated in Burleson
County, Texas, a part of the B. A. Porter League, Abstract 46, and being a
portion of the Right-of-way of State Highway No. 21, acquired by the State of
Texas, in the following referenced deeds and also embracing a portion of what
was formerly known as the "01d Bosley Ferry Road", said deeds being listed as
follows

PARCEL ONE:

A tract said to contain 1.636 acres of land described in a deed dated
March 26, 1932, from George Sefcik, to the State of Texas, of record in
Volume 76, Pages 5 and 6, of the deed records of said County,

PARCEL TWO:

A portion of a tract said to contain 3.87 acres, described in a deed
dated April 25, 1932, from the Lee County Cooperative, Inc., to the State
of Texas, of record in Volume 76, Page 4, of the deed records of said

County,

PARCEL THREE:

A portion of a tract sald to contain 2.32 acres described in a deed
dated April 25, 1932, from Frank G. Sefcik, and wife, Helen Sefcik, to
the State of Texas, of record in Volume 76, Page 5, of the deed records
of said County,

and being more fully described by metes and bounds in one tract as follows;

COMMENCING at a point in the Southeast ROW of said State Highway No. 21, at
the intersection of a County Road formerly known as the "0ld Caldwell and
Pitts Bridge of Bryan Public Road" said COMMENCING POINT being the West corner
of a tract of 73.364 acres, more or less, described in a deed dated November
7, 1914, from Wesley King, et ux, to Ceorge Sefcik, of record in Volume 49,
Page 152, of the deed records of Burleson County, Texas, and being further
described as being 50.00 feet from and perpendicular to Centerline Staticn
1464 + 54.00 of the 1932 alignment of said State Highway No. 21, and also
being 100 feet from and perpendicular to Centerline Station 1436 + 76.90 of
the present alignment of said State Highway No. 21;

THENCE with the Southeast ROW line of said State Highway No. 21, same being
the North or Northwest property line of J. J. Skrivanek, Jr., et ux,; North
56°28'00" East 2,043.33 feet to a point in same at the North or Northeast .
corner of a certain tract said to contain 68.5 acres of land, more or less,
described in a deed dated June 21, 1952, from Dr. N. T. Anders, and wife,
Claria H. Anders, to the Veterans Land Board of the State of Texas, of record
in Volume 115, Page 339, et seq., of the deed records of said County for the
South or Southwest corner and BEGINNING POINT of the premises hereinafter
described and being 100.00 feet from and perpendicular to Centerline Station
1457 + 20.23: '

THENCE severing said ROW, North 33°32'00" West 100.00 feet to a peint in the
present centerline of said State Highway No. 21, same being formerly known as
the West or Northwest ROW line of said State Righway No. 21, at Centerline
Station 1457 + 20.23 for the West or Northwest corner of the premises herein
described;



T e

Pg. 2
cont'd
EXHIBIT "A"

THENCE with the present centerline of said State Highway No. 21, same being
the former North or Northwest ROW of same and embracing a portion of a tract
of 1.636 acres, described in a deed dated March 26, 1932, from George Sefcik,
to the State of Texas, of record in Volume 76, Pages 5 and 6, of the deed
records of said County, and also a portion of a tract said to contain 3.87
acres described in a deed from the Lee County Cooperative Inc., to the State
of Texas, dated April 25, 1932, and of record in Volume 76, Page 4, of the
deed records of said County, North 56°28'00" East at 1,048.63 feet
intersecting the common line between said Lee County Cooperative tract (now
Joseph J. Skrivanek, Jr.) and the former Frank Sefcik tract (now Joseph J.
skrivanek, Jr., Volume 76, Page 5) and continuing on the same course a total
distance of 1,694.35 feet to a point in the present centerline of said State
e s Highway No. 21, same being at a point which is 50.00 feet from and
* perpendicular to the former Centerline Station 1474 + 05.57, same being the
POINT OF CURVATURE of a 02°30'00" curve to the Right, having a Delta Angle of

‘w0 .

DT 09°17'50", and Radius of 2,341.83 feet and a Chord of which bears North
KT 61°06'56" East 379.59 feet;

T THENCE with the Arc of said curve in an Easterly direction, an Arc distance of

- 380.00 feet to the intersection of said line with the Northeast line of said
::3': former Sefcik (now Skrivanek tract) for the most Northerly or Northeast corner

of the premises herein described;

THENCE severing said old 100.00 foot ROW and along the Northeast line of said
sefcik tract, South 44°46'00" East 107.12 feet to the intersection of same
with the Southeast ROW line of said Highway No. 21, as established in 1932,
for the most Easterly corner of the premises herein described;

THENCE with said curving ROW in a Southwesterly direction on a curve having a
Delta Angle of 10°15'27', a Radius of 2,241.83 feet and a Chord of which bears
South 61°35'44" wWest 400.81 feet to the POINT OF TANGENCY of said curve which
is 50.00 feet from and perpendicular to the Centerline Station 1474 + 05.57;

THENCE continuing with the South or Southwest ROW of said Old Highway No. 21,
South 56°28'00" West at 625.86 feet passing a point which is 50.00 feet from
and perpendicular to Centerline Station 1468 + 00.00, same being the South or
Southwest corner of said former Frank Sefcik tract, at 669.86 feet to a point
in said ROW at the approximate East or Southeast corner of the 1.636 acre
tract conveyed by George Sefcik to the State of Texas and continuing with said
ROW line a total distance of 1,694.35 feet to the PLACE OF BEGINNING and
containing 4.787 acres of land, of which approximately 1.124 acres including a
portion of the "Old Bosley Ferry Road" is a part of the aforesaid George
Sefcik tract, and 1.307 acres of said tract (including a portion of the "0ld
Bosley Ferry Road") is a portion of the Lee County Cooperative Inc., tract,
and 2.356 acres of said tract a portion of the Frank Sefcik tract.

THE ABOVE AND FOREGOING DESCRIPTION WAS PREPARED FROM COMPUTATIONS BASED ON
INFORMATION FROM THE TEXAS DEPARTMENT OF HIGHWAYS AND PUBLIC TRANSPORTATION
RIGHI-OF-WAY MAPS OF STATE HIGHWAY NO. 21, OF BURLESON COUNTY, TEXAS, BASED
ON THE CURRENT ALIGNMENT AND ORIGINAL ALIGNMENT OF SAME AS ESTABLISHED IN
1932, BEARINGS ARE BASED ON THE BEARINGS SHOWN ON THE CURRENT MAP OF STATE
HIGHWAY NO. 21, IN BURLESON COUNTY, TEXAS.

LOUIS KNOX AND ASSOCIATES SURVEYORS

STERED PROFESSIONAL LAND
SURVEYOR, NO. 875.
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BEVERLY A. PORTER SURVEY
A - 46

NUMBERED CALLS : [

CURVE DATA : O

I. DELTA 09°17'50" I. N 33°32'00" W 100.00° : NOTE :
RADIUS 2,341.83" 2.5 44°46°00" E 107.12 THE INFORMATION SHOWN HEREON WAS OBTAINED FROM EXISTING R.O.W. ALIGNMENT MAPS
ARC 380.00° AN SEHeiR FROM THE TEXAS DEPT. OF HIGHWAYS AND PUBLIC TRANSPORTATION, INCLUDING THE
CHORD N 61°06'56" E 379.59' DEED T8/5 PRESENT MAP, AND THE OLD R.O.W. MAPS PREPARED IN 1932.
TANGENT 190.42° STA. 1483.58 TO 1495+I3 N
f.

2. DELTA I0°1527"
RADIUS 2,241.83
ARC 401.34°
CHORD S 61°35'44" W 40081
TANGENT 20l.21"

JOSEPH J. SKRIVANEK JR,, st ux
CONDEMNATION
226/724
CHANNEL EASEMENT
STA. 1448466 TO STA. 1449470
0.723 ACRES

- ; JOSEPH J. SKRIVANEK JR., et ux
SCALE 1"=200 CONDEMNATION
226/724
STA. 140182 TO STA. 1473.88
18.192 ACRES

- id &>,
NOR. COR. OF 68.5 ACR. TRACT 4.
%  DESC. BETWEEN VET. LAND BOARD 00+ .
8 JOESEPH J. SKRIVANEK JR.
1157340 (DRBC)
=
\g JOSEPH J. SKRIVANEK JR., st ux
J== CONDEMNAT I|ON
m 226/724 .
\ STA. 1462450 TO STA. 1494464 -
. 11.165 ACRES
GEORGE SEFCIK A
76/5 \
STA. 1454464 TO STA. 1483:14
\
*
0 200" 600" 1.000
e A ; . LOUIS KNOX, A REGISTERED PROFESSIONAL LAND SURVEYOR, DO HEREBY CERTIFY THAT g S ' »
COUNTY OF BURLESON ) THIS PLAT SHOWING 4.7865 ACRES OF THE R.O.W. OF TEXAS STATE HIGHWAY 2| IN THE 00 400’ 800" PARTIAL R.O.W. MAP
BEVERLY A. PORTER SURVEY, A-46, BURLESON COUNTY, TEXAS, WAS PREPARED FROM
INFORMATION OBTAINED FROM EXISTING DEED RECORDS, AND A COPY OF THE OFFICIAL OF TEXAS STATE HWY. NO. 21
R.O.W. MAP OF TEXAS STATE HWY. 21, OBTAINED FROM THE TEXAS DEPARTMENT OF SHOWING
HIGHWAYS AND PUBLIC TRANSPORTATION. THE SEGMENT OF SAID HWY. R.O.W. SHOWN 47865 ACRES

HEREON FOR A PROPOSED OIL, GAS, AND MINERAL LEASE.
SURVEY

BEVERLY A. PORTER SUR., A-46

DATE OF SIGNATURE, SEPTEMBER |, 1992.

A
.l.l.l-l!'l.llll...n.l'

.“"“i:OUlS KNOX
875 5%

~ BURLESON COUNTY, TEXAS

LOUIS KNOX AND ASSOCIATES, SURVEYORS
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) >
Y, ."EFES s\g.o"-.\

o R 2 FOR

LOUIS KNOX : B0, BOX 539 “é'd'{:g\\ g
REGISTERED PROFESSIONAL LAND =uto =
SURVEYOR, NO. 8753 GIDDINGS, TEXAS 78542 SAGE ENERGY CO-

W.0. 5877 SCALE 1"=200’
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SURVEYORS

W. 0. 5877 P.O.DRAWER 538  409-542-5519
OFFICE: 251 EAST HEMPSTEAD
GIDDINGS, TEXAS 78942
STATE OF TEXAS ) SAGE ENERGY CORPORATION
) RICHT-OF-WAY SEGMENT

COUNTY OF BURLESON) STATE HIGHWAY NO. 21

LEASE DESCRIPTION

All that certain tract or parcel of land lying and being situated in Burleson
County, Texas, a part of the B. A. Porter League, Abstract 46, and being a
portion of the Right-of-way of State Highway No. 21, acquired by the State of
Texas, in the following referenced deeds and aleo embracing a portion of what
was formerly known as the "Old Bosley Ferry Road", said deeds being listed as
follows

PARCEL ONE:

A tract said to contain 1.636 acres of land described in a deed dated
March 26, 1932, from George Sefcik, to the State of Texas, of record in
Volume 76, Pagea 5 and 6, of the deed records of said County,

PARCEL TWO:

A portion of a tract said to contain 3.87 acres, described in a deed
dated April 25, 1932, from the Lee County Cooperative, Inc., to the State
of Texas, of record in Volume 76, Page 4, of the deed records of said
County,

PARCEL THREE:

A portion of a tract said to contain 2.32 acres described in a deed
dated April 25, 1932, from Frank G. Sefcik, and wife, Helen Sefcik, to
the State of Texas, of record in Volume 76, Page 5, of the deed records
of said County,

and being more fully described by metes and bounds in one tract as follows;

COMMENCING at a point in the Southeast ROW of said State Highway No. 21, at
the intersection of a County Road formerly known as the "0ld Caldwell and
Pitts Bridge of Bryan Public Road" said COMMENCING POINT being the West corner
of a tract of 73.364 acres, more or less, described in a deed dated November
7, 1914, from Wesley King, et ux, to George Sefcik, of record in Volume 49,
Page 152, of the deed records of Burleson County, Texas, and being further
described as being 50.00 feet from and perpendicular to Centerline Station
1464 + 54.00 of the 1932 alignment of said State Highway No. 21, and also
being 100 feet from and perpendicular to Centerline Station 1436 + 76.90 of
the present alignment of said State Highway No. 21;

THENCE with the Southeast ROW line of said State Highway No. 21, same being
the North or Northwest property line of J. J. Skrivanek, Jr., et ux, North
56°28'00" East 2,043.33 feet to a point in same at the North or Northeast
cerner of a certain tract said to contain 68.5 acres of land, more or less,
deacribed in a deed dated June 21, 1952, from Dr. N. T. Anders, and wife,
Claria H. Anders, to the Veterans Land Board of the State of Texas, of record
in Volume 115, Page 339, et seq., of the deed records of said County for the
South or Southwest corner and BEGINNING POINT of the premises hereinafter
described and being 100.00 feet from and perpendicular to Centerline Station
1457 + 20.23; :

THENCE severing said ROW, North 33°32'00" West 100.00 feet to a point in the
present centerline of said State Highway No. 21, same being formerly known as
the West or Northwest ROW line of said State Highway No. 21, at Centerline
Statici:n 1457 + 20.23 for the West or Northwest corner of the premises herein
described;
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THENCE with the present centerline of said State Highway No. 21, same being
the former North or Northwest ROW of same and embracing a portion of a tract
of 1.636 acres, described in a deed dated March 26, 1932, from George Sefcik,
to the State of Texas, of record in Volume 76, Pages 5 and 6, of the deed
records of said County, and also a portion of a tract said to contain 3.87
acres described in a deed from the Lee County Cooperative Inc., to the State
of Texas, dated April 25, 1932, and of record in Volume 76, Page 4, of the
deed records of said County, North 56°28'00" East at 1,048.63 feet
intersecting the common line between said Lee County Cooperative tract (now
Joseph J. Skrivanek, Jr.) and the former Frank Sefcik tract {now Joseph J.
Skrivanek, Jr., Volume 76, Page 5) and continuing on the same course a total
distance of 1,694.35 feet to a point in the present centerline of said State
Highway No. 21, same being at a point which is 50.00 feet from and
perpendicular to the former Centerline Station 1474 + 05.57, same being the
POINT OF CURVATURE of a 02°30'00" curve to the Right, having a Delta Angle of
09°17'50", and Radius of 2,341.83 feet and a Chord of which bears North
61°06'56" East 379.59 feet:

THENCE with the Arc of said curve in an Easterly direction, an Arc distance of
380.00 feet to the intersection of said line with the Northeast line of said
former Sefcik (now Skrivanek tract) for the most Northerly or Northeast corner
of the premises herein described;

THENCE severing said old 100.00 foot ROW and aleng the Northeast line of said
Sefcik tract, South 44°46'00" East 107.12 feet to the intersection of same
with the Southeast ROW line of said Highway No. 21, as established in 1932,
for the most Easterly corner of the premises herein described:

THENCE with said curving ROW in a Southwesterly direction on a curve having a
Delta Angle of 10°15'27', a Radius of 2,241.83 feet and a Chord of which bears
South 61°35'44" West 400.81 feet to the POINT OF TANGENCY of said curve which
ie 50.00 feet from and perpendicular to the Centerline Station 1474 + 05.57;

THENCE continuing with the South or Southwest ROW of said 0ld Highway No. 21,
South 56°28'00" West at 625.86 feet passing a point which is 50.00 feet from
and perpendicular to Centerline Station 1468 + 00.00, same being the South or
Southwest corner of said former Frank Sefeik tract, at 669.86 feet to a point
in said ROW at the approximate East or Southeast corner of the 1.636 acre
tract conveyed by George Sefcik to the State of Texas and continuing with said
ROW 1line a total distance of 1,694.35 feet to the PLACE OF BEGINNING and
containing 4.787 acres of land, of which approximately 1.124 acres including a
portion of the "0ld Bosley Ferry Road" is a part of the aforesaid George
sefcik tract, and 1.307 acres of said tract (including a portion of the "Old
Bosley Ferry Road") is a portion of the Lee County Cooperative Inc.. tract,
and 2.356 acres of said tract a porticn of the Frank Sefcik tract.

THE ABOVE AND FOREGOING DESCRIPTION WAS PREPARED FROM COMPUTATIONS BASED ON
INFORMATION FROM THE TEXAS DEPARTMENT OF HIGHWAYS AND PUBLIC TRANSPORTATION
RIGHT-OF-WAY MAPS OF STATE HIGHWAY NO. 21, OF BURLESON COUNTY, TEXAS, BASED
ON THE CURRENT ALIGNMENT AND CORIGINAL ALIGNMENT OF SAME AS ESTABLISHED IN
1932, BEARINGS ARE BASED ON THE BEARINGS SHOWN ON THE CURRENT MAP OF STATE
HIGHWAY NO. 21, IN BURLESON COUNTY, TEXAS.
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STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER, INC.

ATTORNEYS AT LAW

MIDLAND, TEXAS AUSTIN, TEXAS
SUITE 80O ONE NORTHPOINT CENTRE *» 78731
TWO FIRST CITY CENTER * 78701 8838 AUSTIN CENTER BOULEVARD, SUITE 130
550 WEST TEXAS AVENUE 512/784-1011
P.O. BOX 1540 * 79702
MicHAEL J. CANON 01%/882-1618
DIFECT DIAL 688-0249 FACSIMILE 915/682-1351
LICENSED IN TEXAS AND NEW MEXICO FACSIMILE 815/682-4864

September 28, 1992

ORIGINAL TITLE OPINION

Sage Energy Company
10101 Reunion Place, Suite 800
San Antonio, Texas 78216

° e Attention: Mr. Robert C. Peterson

. RE: 4.787 acres of land in the B. A. Porter League A-46, BURLESON
RALLE COUNTY, TEXAS, described in Exhibit "A", hereto, and consisting of
I portions of three tracts described as follows:

. FIRST TRACT: Being a portion of a tract said to contain 1.636 acres, and
70 being described in a Deed dated March 26, 1932, from

George Sefcik to the State of Texas, recorded in Volume
76, pages 5 and 6, Deed Records, Burleson County,
Texas;

SECOND TRACT: Being a portion of a tract said to contain 3.87 acres, and
being described In a Deed dated April 25, 1932, from the
Lee County Co-Operative, Inc. to the State of Texas,
recorded In Volume 76, Page 4, Deed Records, Burleson
County, Texas; and

THIRD TRACT: Being a portion of a tract said to contain 2.32 acres, and
being described in a Deed dated April 25, 1932, from
Frank G. Sefcik and wife, Helen Sefcik to the State of
Texas, recorded in Volume 76, Page 5, Deed Records,
Burleson County, Texas, and being more fully described
by metes and bounds in Exhibit "A" hereto.

Gentlemen:

You have asked us to render an Qriginal Title Opinion upon captioned lands and
as the basis for our opinion, you have furnished us the following title materials:

TiTLE OPINIONS

Original Title Opinion dated January 18, 1985, prepared by Michael J.
Canon, Inc., addressed to Sage Energy Company, covering 533.284 acres situated in the
B. A. Porter Survey, based upon examination of title materials from sovereignty through
October 17, 1984 at 5:00 p.m.

INSTRUMENTS

Copies of all instruments reflected pursuant to your search of the Records of the
County Clerk and the District Clerk of Burleson County, Texas, subsequent to the patent
of the B. A. Porter League which affect title to the captioned land, (excluding those
instruments described under Title Requirement Il of the above opinion, beginning on page
9 of said opinion, together with copies of the following:
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(@) Deed dated March 26, 1932, executed by George Sefcik in favor of the
State of Texas, recorded in Volume 76, pages 5 and 6, Deed Records.

(b) Deed dated April 25, 1932, executed by Lee County Co-Operative
Association in favor of the State of Texas, recorded in Volume 76, page 4,
Deed Records.

(c) Deed dated April 25, 1932, executed by Frank G. Sefcik and wife, Helen
Sefcik, in favor of the State of Texas , recorded in Volume 76, page 5, Deed
Records.

(d)  Plat of Survey dated September 9, 1992, prepared by Louis Knox,
Registered Land Surveyor, together with accompanying field notes,

covering all of captioned land.
' ¢ Based solely upon examination of the foregoing, we find the status of title to the
eeee captioned lands as of September 1, 1992, to be vested as follows:
a FEE TITLE
Teet Surface and Minerals:
State Of TEXAS -----nmmmmmmm e e oo All

EXISTING OIL AND GAS LEASES

None.
EASEMENTS AND RIGHTS-OF-WAY
None.
LIENS AND ENCUMBRANCES
| None.

TAXES
‘ Not applicable as this land is owned by the State of Texas.

TITLE REQUIREMENTS

None.
COMMENTS

1. The B. A. Porter Survey is patented property, having been patented by the
Government of Mexico in favor of Beverly A. Porter on April 30, 1831. The original of said
Patent is filed in the Spanish Archives of the General Land Office of the State of Texas,
and a certified copy thereof appears in Volume 57, Page 565, Deed Records, Burleson
County, Texas.
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SAGE ENERGY COMPANY September 23, 1992 Page 3

2. Captioned land is not Relinquishment Act land.

3. We understand that all of captioned land is part of the right of way of State
Highway 21 and has been used for highway purposes since the early 1930's.

4, We note that the field note description to the Third Tract referenced in the
caption, hereof, is a very poor description and would require extrinsic evidence in order
to ascertain the exact metes and bounds of the tract intended to be described therein. -
As such, we believe it would be advisable for you to obtain a quitclaim deed cavering
sald tract from the current records owner(s) of the land located adjacent to the captioned
land.

5. This opinion covers filings through September 1, 1992. We understand that
you are in the process of acquiring an oil and gas lease from the State of Texas. Before
e %ul completing your transaction with the State of Texas, you should confirm that there have

h, been no filings since September 1, 1992, affecting the title of the State of Texas to
DU captioned land. '

eesd? Respectiully submitted,

LT STUBBEMAN, MCRAE, SEALY,

e LAUGHUN & BROWDER, INC.

Michael J. Cantn

MJC/lbw
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EXHIBIT “A*

Metes and bounds description of Tract 3:

COMMENCING at a point in the Southeast ROW of said State Highway 21, at the
intersection of a County Road formerly known as the "Old Caldwell and Pitts Bridge of
Bryan Public Road" said COMMENCING POINT being the West corner of a tract of 73.364
acres, more or less, described in a deed dated November 7, 1914, from Wesley King, et
ux, to George Sefcik, of record in Volume 49, page 152, of the deed records of Burleson
County, Texas, and being further described as being 50.00 feet from and perpendicular
to Centerline Station 1464 + 54.00 of the 1932 alignment of said State Highway No. 21,
and also being 100 feet from and perpendicular to Centerline Station 1436 + 76.90 of the
present alignment of said State Highway No. 21;

THENCE with the Southeast ROW line of said State Highway No. 21, same being the
North or Northwest property line of J. J. Skrivanek, Jr., et ux, North 56° 28’ 00" East
2,043.33 feet to a point in same at the North or Northeast corner of a certain tract said
to contain 68.5 acres of land, more or less, described in a deed dated June 21, 1952,
from Dr. N. T. Anders, and wife, Claria H. Anders, to the Veterans Land Board of the State
of Texas, of record in Volume 115, page 339, et seq., of the deed records of said County
for the South or Southwest corner and BEGINNING POINT of the premises hereinafter
described and being 100.00 feet from and perpendicular to Centerline Station 1457 +
20.23;

THENCE severing said ROW, North 33° 32’ 00" West 100.00 feet to a point in the present
centerline of said State Highway No. 21, same being formerly known as the West or
Northwest ROW line of said State Highway No. 21, at Centerline Station 1457 + 20.23 for
the West or Northwest corner of the premises herein described;

THENCE with the present centerline of said State Highway No. 21, same being the former
North or Northwest ROW of same and embracing a portion of a tract of 1.636 acres,
described in a deed dated March 26, 1932, from George Sefcik, to the State of Texas,
of record in Volume 76, pages 5 and 6, of the deed records of said County, and also a
portion of a tract said to contain 3.87 acres described in a deed from the Lee County
Cooperative, Inc., to the State of Texas, dated April 25, 1932, and of record in Volume 76,
page 4, of the deed records of said County, North 56° 28’ 00" East at 1,048.63 feet
intersecting the common line between said Lee County Cooperative tract (now Joseph
J. Skrivanek, Jr.) and the former Frank Sefcik tract {(now Joseph J. Skrivanek, Jr., Volume
76, page 5) and continuing on the same course a total distance of 1,694.35 feet to a point
in the present centerline of said State Highway No, 21, same being at a point which is
50.00 feet from and perpendicular to the former Centerline Station 1474 + 05.57, same
being the POINT OF CURVATURE of a 02° 30’ 00" curve to the right, having a Delta Angle
of 09° 17’ 50", and Radius of 2,341.83 feet and a Chord of which bears North 61° 06’ 56"
East 379.59 feet;

THENCE with the Arc of said curve in an Easterly direction, an Arc distance of 380.00 feet
to the intersection of said line with the Northeast line of said former Sefcik (now Skrivanek
tract) for the most Northerly or Northeast corner of the premises herein described,

THENCE severing said old 100.00 foot ROW and along the Northeast line of said Sefcik
tract, South 44° 46’ 00" East 107.12 feet to the intersection of same, with the Southeast
ROW line of said Highway No. 21, as established in 1932, for the most Easterly corner
of the premises herein described,;

THENCE with said curving ROW in a Southwesterly direction on a curve having a Deilta
Angle of 10° 15’ 27°, a Radius of 2,241,83 feet and a Chord of which bears South 61° 35’
44" West 400.81 feet to the POINT OF TANGENCY of said curve which is 50.00 feet from
and perpendicular to the Centerline Station 1474 + 05.57;
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THENCE continuing with the South or Southwest ROW of said Qil Highway No. 21, South
56° 28’ 00" West at 625.86 feet passing a point which is 50.00 feet from and perpendicular
to Centerline Station 1468 + 00.00, same being the South or Southwest corner of said
former Frank Sefcik tract, at 669.86 feet to a point in said ROW at the approximate East
or Southeast corner of the 1.636 acre tract conveyed by George Sefcik to the State of
Texas and continuing with said ROW line a total distance of 1,694.35 feet to the PLACE
OF BEGINNING and containing 4.787 acres of land, of which approximately 1.124 acres
including a portion of the "Old Bosley Ferry Road" is a part of the aforesaid George Sefcik
tract, and 1.307 acres of said tract (including a portion of the "Old Bosley Ferry Road")
is a portion of the Lee County Cooperative Inc., tract, and 2.356 acres of said tract a
portion of the Frank Sefcik tract.
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Producers £3 (7-69)

Tound Printing & Stationery C... Hauston, Texns

* With 610 Acres Pocling Provision

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this ... rorerne. day of L

lessor {whether one or more), whose address luRQ“tQB.BOXéOA .CaldWell. Texas7?835 T N
-, ’

and. ... ..ored Prickett. ... ettt Seeeees e St amennn s b sene st e < e e oeeereseenns e . . u lessee. WITKNESSETH

1. Lessor, in ¢onsideration of..... T ennndno/iOO b et b e neate Shes ee o ometaseans +enmann eerarreoanirt s ten oo e Dollars, receipt
of which is h-nbg acknowledged, and of the covenants and agresmants of lessee hereinafzer contained, doem hereby grant, leass a-? let unto lessae
the land covered hereby for the purposes and with the exclusive right of explering, drilling, mining mnd operating for, producing s~ owning oll. gas,
sulphur and all other minerals (whether or not similar to those mentioned), tegether with the right to make surveys on said lund, lay pipe lines.
sstablish and utilize facllities for surface or subsurface dlsposal of salt water. construct roads and bridges, dig canais, build tanky. power stations,
telephone lines, employee houses and other mtructures on said land, necessary or useful In lessee’s operations in exploring, drillizg for, producing,
treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The lard covered hareby.

herein calied “sald land”, Is located In the County of . ... BUrleson. . .. swwor . .. TOXAS _ . . and is deseribed as follows:

o an

. -

3eing 568.43% acres of land, more or less, described in five tracts as follows:
rirst Tract: Belnz 230,96 acres in the 3, A. Porter Survey A-4€ and the Abner
Kuykendall Survey A-34 and being the sams Zand described as tracts numbered L,
6, 7, B, and 9 in that deed dated Juna i, 1270 freom Zrvin J, Skrivanek to
Joseph J. Skrivanek and wife Grace A. Skrivanek and recorded in Volume 125
¥ Page 2u4B of the Need Records of Burleson County, Texas.
Second Tract: Being 22.5 acres in the 3. A, Porter A-46 and being the sare land
dascribed in that deed dated Yacember 25, 1952 from J. J&. Skrivanek to Jasevh J,
Skrivansk, Jr. et ux and recorded in Volume 150 Paze 280 of the TMeed Records of
Burleson County, Texas.
Third Tract: BDeing 97.3 acres in the 3. A. Porter Survey A-UL6 and being the same
land described in that deed dated liarch 5, 1952 from ~rank 5. Sefcik to Joseph J.
3krivanek and recorded in Volume 115 Fage 117 of the Dee? Records of Surleson
County, Texas.
fourth Tract: Being 103 acres in the in the B, A, Porter Survey A-U6 and the
Abrner Ruykendall Survey A-3% and beilng the same land described in that deed
dated .ovember 12, 1954 from E, M. Sherrill et al to J. J. Skrivanek, Jr.
and being recorded in Yolume 125 ZPare 426 the Deed Records of Turleson
«**s ounty, Texas.
seeseifth Tract: Being 114,674 acres ir the B, A. Forter Survey A-46 and being
*ve* tthe same land described in that deed dated Daecember 20, 1952 from Ur. i T. Anders
« to 3race Anders Skrivanek and recorded in Yolume 117 Page 146 of the Teed Records
sees 0of 2urleson County, Texas.
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This leass also covers and includes, §n addition to that sbove described, all land, If any, contiguous or adjacent to or adjcining the Innd above de-
scribad and () owned or claimed by lessor by limitation, prescription, possession, reveraion or unrecorded instrument or (b) as to which lessor hns a
preference right of acquisition, Lessor mgrees to execute any supplemental Instrument requested by lessee for & more complete or kccurate description
of aaid land. For the purpose of determining the amount of any bonus, delay rental or other payment hereunder. 3ald land shall be deemed to

eontain.568.-!'l'3’.'ff.. acres, whether actually eontalnlng more or less, and the above recital of acreage in any teact shall be deemed to be the
trus acreage thereof, uccepts the bonus and agrees to accept the delay rental as lump sum considerations for this lease and al{, ights and
ve

options hereunder.

2. Unless socner terminated or longer kept In force under other provisions hereof, this lease shall remain in force for a term ofm“an
from the date hereo!, herelnnfter called “‘primary term*, gnd as long therealter s operations, as hereinafter defined. are conduycied upon said land

witl su cessatlon for more than ninety (20) consscutive days.

8. Az Toveltw, lasass cavenants and merees: (a) To deliver to the credit of lessor, In the plps line to which lessse may connect itz wells, the
equal one-sighth part of all ofl produced and saved by lesses from said land, or from time to time, at the option oL lessee, to pay iessor the
average posted market price of such one-wighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, leswor's interest,
in alther case, to bear one-eighth of the coat of treating oil to render it marketable plpe line oll: (b} To pay lessor on gas and casinghend gas pro-
duced from sald Jand (lf when sold by lessee, one-¢ighth of the amount realized by lessee, computed nt the mouth of the well, or (21 when used by
lesses off satd Innd or in the manufacture of gasolina or other products, the market value, at the mouth of the well, of one-eighth of such gas
and casinghead gas; (¢} To pay tessor on all other minerals mined and marketed or utilited by lessee from said land. one-tenth either In kind or
value at the wel} or mine at lessee's election, except that on sulphur mined and marketed the royalty shnll be ene doltar 1§1.00) rar Jong ton, If, at
the expiration of tho primary term or at any time or times therealtar, there is any well on said land or on lands with which said land or any portion
therec! has been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though
operations ware being conducted on said Iand for so long as said wella are shut-In, and thersafter this Jense may be continued in force as if no shut-in
had cccurred. Lasses covenants and sgrees to-use rensonable diligence to produce, utilize, or market the minerals capable of being produced from said
walls, but in the exercise of such diligence, lessen shall not be obligated to install or furnish facilities other than well facilities 2nd ordinary lease
facilities of flow lines. separator, and leass tank, and shall not be required to settle labor trouble or to market gas upen terms unaccepiable to
lesaee, [f, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during
such time thers ara no operatlons on said land, then at or before the expiration of aaid ninety day period, lessee shall pay or tendss, by check or draft
of lessee, as royalty, & sum equal to the amount of snnual delay rental provided for in this l¢ase. Lessee shall make Jike paymens or tenders at or
before the and of each annlversary of the expiration of said ninety day period if upon such anniversary this lease ia being continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled
to receive the royalties which would be paid under this lease If the wells were producing, and may be deposited in & depository bagk provided for
balow. Nothing herein shall impair lessee's tight to release as Erovh!cd in parageaph 5 hereof. In event ol assigpnment of this lease in whole or in
part, Habllity for payment hereunder ahall rest axclusively on the then owner or owners of this lease, severslly as to acreage owned by each.

4. Lesses |8 hereby granted the right, st its option, to pool or unltize any land covered by this lease with any other !and covered By this lease.
snd/or with any other land, lease, or Jeases, as to any or all minersls or horizons. so as to establish units containing not mora thaa 80 surface acres.
plus 109: acreage tolerance: provided, however, units may be eatablished as to any one or more horizana, or existing units may be enlarged as to any
one or mare horizons, $0 as to contain not more than €40 surface scres F]uu 10% screage tolerance, If limited to one or more of the following: (1)
gas, other than casinghead gas, (2) liquid hydrocarbons (condensule} w wich are not liquids In the subsurface reservair, (2} miszerals produced [rom

ee Fulis classified as gns wells by the conservation sgency having jurisdiction. I larger units than mny of those herein permilted. either at the time
- e established, or after enlargemant, are required under any governmental rule or order, for the drilling or operation of a well at a regular location.
. eer for obtalning maximum allowable from any well to be drilled, dritling. or alrendy drilled, any such unit may be established or enlarged
to conform to the wize required by such governmental order or rule, Lessea shall exercise said option ss to each desired unit by executing on instru.

® %88 ment {dentifying such unit and filing it for record in the publie office in which this lease is recorded, Ench of sald options may be exercised by
'. . quut at any time and from time to time while this lease Is in force. and whether before or after production has been established elther on said
and, or on the portion of anid land included in the unit, or on other land unitized therawith. A unit established hereunder sha!l be valid and effec-

° tive for al) purposes of this iecse even though there may be mineral, royalty, or leasehold Interests In lands within the unit which are not effectively
pooled or unitized, Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the paymaent of roraity,

¢ o es operations conducted upon said land under this lease. There shall be allocated to the land covered by this lense within each such unit (or to each
. separate tract within the unit if this lease covers meparate tracts within the unit) that proportion of the total preduction of uni:ized minerals from
® o8 % the unit, after deducting any used In leass or unit operations, which the number of surface zcrea In such land (or in ench such separate tract) cov-
oo oo tred by this jenss within the unit bears to the total number of surface acrea in the unlt, and the production so allocated shall be considered for all
. e purnoses, inecluding payment or dellvqr{ of royalty, overrfding royalty and any other pnyments put of producticn. to he the entire production of
M o Unitized minerals from the land to which allicated in the same manner as though produced therefrom under the terms of this leate. The owner of the
ravoreianary estats of sny term rovaltv or mineral estate awrees that the accrual of royaltles pursuant to this parngraph or of shut-in royalties from

. a well on tim shall satisfy any limitation of term requiing productiszn s? 2!l or gns. The formntien of any unit hereurdsr whivn incindas land not
covered by this lease shall not have the effect of exchanginf or transferring a&ny Interest under this lease {including, without limitaton, any delay rental

sese gnd shut-in royalty which may become payable under this lease) between parties owning interests In Iand covered by this lense and partles owning
. . uteresu fn land not tovered by this lease. Neither shall it Impalr the right of lessee to release as provided in paragraph 5 hereof, except that lessee
Ay Mot 80 reieass as o lands within a unit whils thers are operations therson for unitized minerals unless all pooled leases sre released as to lands

within the unit. At any time while this lease I3 in force lesses mnay dissolve any unit established hereunder by filing for record in the public effice

where this lenss is recorded a declaration to that effect, If at that time no operations are being conducted thereon for unitized minerals. Subject to the
rovicinns of thin paracranh 4, & unit once established hereunder shall remnrin In force sc long as any lease subject thereto sha!l rernain in force.

t this lease now or hereafter covers separnte tracts, no pooling or unitization of royaliy interests ns between any such aeparate tracts In Intended or

shall be Implisd or result merely from the incluaion of such geparate tracts within this lense but lemnses shall nevertheless have the right to pool or

unitize ax provided in this paragraph & with consequent allncation of production as herein provided. As used in this paragraph 4. the words “sepas

rate tract’ mean any tract with royalty ownership differing, now ot hecenfter, either as to parties or amounts, from that as te any other pari of

the lensed premises,
5. It oneratlons are not conducted on said land on or befare the first anniversary date hereof, this lense shall terminate as to bath parties.

un'zsk lezzes on or before rald date shall, subject to the further provisiona hereof, pny or tender to lessor or to lessor's credit In the .

- Calc‘wall ational . Bank At ... Cal(‘.!-l'ell. Texas.. .. . . . .. or fts

aiecansors. which shail ‘continue ms the depository, regardless of changes in ownership of delay rental, royalties, oc other moneys, the sum of

3 558o lij”'... e e ., which ahall cperalz as delay testa! ana eover the nrivilega of deferring operatinns for one year {rom 22id
dote. In like manner and upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary
term. If at any time that lesses pays or tenders delay rental. royalties, or other moneys, two or more parties are, or claim to be, entitled to
receive same, leasee may. in liew of any other method of payment herein provided, pay or tender such rental, royulties, or other moneys, in the
mannar herein specified. either jointly to such parties or separately to each in accordance with their respective ownerships thereof, a3 lessee may
ainit. Ans sormmomt heesupder mey he mads hy chark nr draft of lessee denosited in the mail or delivered to lessor or to & dezository bank on or
befoss the iast date for payment. Said delay rental shall Le mpportionable as to aaid ltand on an streuge basis, mna & 1aiire to Mane Pruper Luys
ment or tender of delay rental a3 to any portion of said land or as to mny interest therein shall not affect this leass as to sny portion of said land
or as to any interest therein as to which proper puyment or tender is made. Any payment or tender which is made in an attempt to make proper
paymant, but which {s erroneous in whole or in part as to parties, amounis. or depositary shall nevertheless be sufficient to prevent termination
of this lesse and to extend the time within which operations may be conducted in the snme manner ws though a proper pasmen: had been made:
provided, hnwaver, lesses shall correct auch errar within thirty (30) daye after lessea hns received written notice thereof from learor. l.essee may
at ony time and from time to tims execute and celiver to lessor or file tor record n-relense or veienses of this lvase ny o any part or »ll of said
land or of any mineral or horizon thereunder, and thereby be relieved of all obligatinns as to the releass! acrenge or interest. I{ this lcnse I3 so re-
Jewee! a3 t5 #8 mizerals and harlsens undes 8 portinn of il fand, the deiay rental and other paymeats computed In accordance therewith ghall

) = tomeo b ntols melar 04 coan ralassa
ol prior to soon ralasza,

thereupan he reduced In the proportion that the Acrene reiennmi henrn 0 e avicane which was caverad Ly thin lonoo kb
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6. If at uny time or times during the primary term operations are conducted on said land and Il ell onerutions are discontinued, this lease
rhull therealtler terminnte on its anniversary date next following the ninctieth Jday nfter such discontinuance uUnless on or befure such anniversary
date lessee either (1) conducss operations or }2) commences of resumes the puyment or tender of delay rental; provided, however, il such anuniversary
date is nt the end of the primary term, or if there is no further anniversaty date of tha primary term, this lease shall terminate at the end ol such
tesinn or on the ninetieth duy after discontinuance of al! operations, whichever is the latar date, unless on such later date either {1) lessen in cunduct-
1ug uprerations v (2y the shut«in well Drovisions of paragraph 3 or the provisions of paragraph 11 are applicabie. Whenever used in this leuse the ward
“operations” shall mean operats:ons Ior and any of the following: drilling, testing, completing. reworking, recompleting, deepening, plugying back
or repuiring of a8 well in search for or jn an endeavor to obtain preduction of eil, gas, sulphut or other minerals, excavating & mine, production of
vil, gns, sulphur or other mineral, whether or not in paying quantities,

7. Lessee shull Kove the use, free from royalty, of water, other than from lessor's water wells, and of oil and ks produced from suid land in
all operations hereunder, Leéssee shall have the right at any time to remove sll machinery and fixtares placed on said land, including the right to
draw und remove casing. No well shall be drilled nearer thun 200 feet to the house or barn now on said land without the consent of the lessor, Lessen
shall pay for dumages caused by its ouerations to growing crops and timber on said land,

3. The rights and estate of any party hereto may La assigyned from time to time in whole or in part and as to any miuceal or horizun. All of
the covenants, obligations. and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs. successurs, assixns,
and sucressive mssigns. No charge or division in the ownership of said land, royalties, delay rental, or other fmoneys, or uny pitt theieol, huwus.
\ ever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited to, the location and driliinig of wells and the
mensutenient of prodaction. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its mucressors or assigns,
no change of division in the ovnarship of said land or ol the royalties, delay rental, or other moneys, or the right to receive the same, howsoever
eifected, shall be binding upon the then record owner of this lease until thirty 130) days alter thers has been furnished to such record owner at his
or lts principal place of business by lessor or lessor’s heirs, successcrs, or ossignd, notice of such changs or division, supported by either originals
or duly certified copies of tae instruments which have been properly filed for record and which evidence such change or division, 2nd of such court
records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the wvalidity of such
change or division. If ony such change in ownership occurs by reason of the death of the owner, lesses may, nevertheless pay or tender such voyal.
ties, deluy rental, or other moneys, or part thereof, to the credit of the decedent in s depository bank provided for above. In the event of ussign-
ment of this |euse Ls to any part whetﬁer divided or undivided} of said land, the dalay rental payable hersunder shall be apportionable as hetween
the several leasehold owners, rata ‘ij sccording to the surface area or undivided Interests of each, and default in delny rental payment by one shall
not afflect the right of other leasehold ownars hereunder.

9. In the event lessor considers that lesssa has not complied with all Its obligations hereunder, both express and Implied, lessor shall notify
lessee in writing, setting out specifically ln what respects lesses has breached this contract. Lesses shall then have sixty (60) days mfter receipt of
sald notice within which to meet or commence to meet nll or any part ¢f the breaches alleged by lessor. Tha service of said notice shall be precedent

! to the bringing of any action by lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty {60} days after ser-
| vice of such notlce on lessee. Neither the servies of said notice nor the doing of any acty by lessee aimed to meer all or any of the alleged breaches
shall he deemed an admissior. or presumbdtion that lessee has [ailed to perform al! its obligations hereunder, If this leass is cancelled for any cause.
it shall nevertheless remain in force and effect a3 to (1} sufficient acreags around ench wall as to which thers are operations to constitute a drilling
or maximum allowahble unit under applicable governmental regulations, {but Iln no event less than forty acres). such acresge to be designated by lessee
as nearly ms practicable in the form of u square centered nt the wall, or in such shape as then existing spacing rules require: and (2) any part of
said land included In n pooled unit on which thare are opsrations, Lessee shall also have such sasements on said land as mre necessary to operations
on the acreage 3o retained.

10. Lessor hereby warran:s and agrees to defend title to wsaid land against the claims of al! persons whomsoever. Lessor's rights and Interests
heceunder shall be charged primacily with any mortgages, taxes or other liens, or interast and other chargas on said land. but lessor agrees that lesaee
shall have the right at any time to pay or reduce sama for lessor, elther before or after maturity, and be subrogated to the rights of the holder thereof
and to deduct amounts so paid from royalties or other payments payable or which may become pryable to lessor and/or assigns under this lease. 1f
this lease covers a less interest [n the oil, gas, sulphur, or other minerals jn all or any part of said land than the entire and undivided lee simple
estala {whether lessor's Interest lg hersin specifled or not), or no Interest therein, then the royaltias, delay rental, and other moneys mecrulng frem
any part as to which this lease covers less than such full interest, shall be paid only In the proportion which the Interest thersin, if any, covered
by this lease. bears to the whole and undivided fes simple estate therein. All royalty interest covered by thiz lease (whether or not owned by lessor)
shnll ba paid cut of the royalty herein provided. This lensa shall ba binding upon each party who executes it without regard to whether it s executed
by all those named herein as lessor,

11. If, while this lease s In force. at, or after the expiration of the primary term heresf, It is not being continued In force by reason of the
shut-in well provisions of paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1} any law, ovder, rule or regu-
lation, (whether or not subsequently determined to bs invatid) or (2} any other cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of lessee, the primary term and the delay rental provisions hersof shall be extended until the [irst anniversury date hereof occurring
ninety (90) or more days following the removal of such delaying cause, and this lease may be extended therealter by operntions as if such delay had
not occurrea.

12. Lessee shall at all times keep closed all gates on lands subject hercto and
repair all damages to fences, roads, irrigation systems and bridges inflicted by
operations hereunder. Lessce shall f111 all slush plts an' excavations of all kinds,
so as to return the surface to its original condition as ncarly as practical within
a rcasonable length of time after the abandonment of the use of such pits and excava-

tions. Lessee shall pay lessor all damages to crops, livestuck and other property
caused by operations of Lessee hercunder,

| 13, This lease covers only, 011, gas, sulphur and associated hydrocarbuns, All
 other minerals are expressly rescrved by Lessor. The term "Yother minerals® and all
references thereto are hercby deleted from this lease. This provision shall take
frecedence over all printed paragraphs of the lease,

IN WITNESS UHEREOF, this instrument 1s exccuted on,the date first above written.

e
. " i i t
NTTTS @ ) ("ﬁ)OJ; bﬁ,auwb
...'kn:m'r. ta me to hs ths person_—_whose name—_I3 {(ara) subscribsz? to the toregotNg INEITUMent, ANG REKNOWIAQZSd t0 MO OB
:..l.:!xecuted the sama ay fres act and deed for the purpoaes and considerstlon therein expressed,
. Given under my hand and seal of office thie day of. S,
sees My Comminsion Expires
.oo. : et
ik v’—réxas Notary Public Ih and for County, State of — .

STATE, (F ¥ r 5 85
s {norleson
g

. LI PR
SCUUNTY OF L ©F

HUSBAND AND WIFE ACKNOWLEDGMENT—TREXAS Ok NEW MEXICO

Joseph 7, <krivanek, Jr,

SNy ! -
T ¢y jBefore md.!the uidéraigaed authorlty, on this day personally sppeared

: - race ‘A.. SKkrivanek
E __.._.J_‘.__'A__.‘) rivan husband and wifs, known to me to be the persons whose names ar=
P Uaubaeribed tn the forewnayg instrument, and acknowledged to me that they executed the same ss thelr free mct and decd for the purposss and
T Trhsideration therein evpires.ed /,","{ F
:' - Given.-undet my hnﬁh:_‘ﬂ.'ir{ seal of office this =~ day of. L!‘p'"i/} _ ' 19:/2/'3 .] 8 na?
My Commission {E_'u\ll}r_e.:\x, PN Sva S - L

N I -
Thep TS Notary Public In and for. 2urleson County, Stuts of_rix_a:‘__h.

. ) ot

Lled for Record July 28, 1976 at 11:00 A.M.

1d Recorded Aug. 2, 1976 at 4:00 P.M. John J. Toupal

r /--
/ d%é4L£272ﬁ2f~ Deputy County Clerk, Burleson Co., TExas
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STATE OF TEXAS

CQUNTY OF BURLESON

|, EVELYN M. HENRY, County Clerk, Butfeson Counly, Texss, de
hereby certify that the foregolng is a true and correct copy of
the orlginal, as same appears of record in Vol __ 18
Page 3952397 011 & Gas Lease ,Records, Burleson
County, Texas.

Witness my hand and seal of office on this the_.__11thday
ot ,  September < AD, 19 92

EVELYN M. HENRY

t . Lounty Clerk, Burlesgn County, Texas
ack.

Deputy
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4899 TX-8126
A-62339-84

PARTIAL ASSIGNMENT OF OIL, GAS AND MINERAL LEASE

STATE OF TEXAS |
KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF BURLESON |

That, CHAMPLIN PETROLEUM COMPANY, COLUMBIA GAS DEVELOPMENT
CORPORATION, HARKEN OIL & GAS, INCORPORATED, TRINITY RESOURCES,
INC., FRED C. ALCORN, C. W. ALCORN, JR., and EDWIN L. COX,
hereinafter sometimes rveferred to as Assignors, for and in
consideration of the sum of Ten Doliars ($10.00) and other good
and valuable consideration, the receipt of which 1is hereby
acknowledged, do hereby sell, assign, transfer and convey unto
SAGE ENERGY COMPANY, 700 North St. Marys, Suite 1990, San
Antonlo, Texas 78205,'hereina£ter called Assignee, all of their
right, title and interest (subject to the conditions,
reservations and exceptions hereinafter set out) in and to that
certain o0il, gas and mineral lease dated April 24, 1976 between
Joseph J. Skrivanek, Jr. and wife, Grace A. Skrivanek, as
lessors and Fred Prickett, as lessee, said oil and gas lease
being recorded in Volume 18, Pages 395-397 in the Oil and Gas
Lease Records of Burleson County, Texas, INSOFAR AND ONLY
INSOFAR as said lease covers rights from the surface of the
earth down to the base of the Georgetown Formation but in no
event below the base of the Georgetown Formation and INSOFAR AND
ONLY INSOFAR as said lease 1is 1included in the Porter #1
proration unit as described in Exhibit "A-1" attached hereto and
made a part hereof, the Porter A-1 proration unit as indicated
in Exhibit "A-2" attached hereto and made a part hereof and Ehe
Porter B-1 as indicated in Exhibit A-3 attached hereto and made
a part hereof.

Assignors except and reserve unto themselves, their heirs,
successors and assigns an overriding royalty which at
Assignors' option may be taken in kind, equal to the difference
between the presently existing burdens and thirty percent (30%)
of all the oll and gas produced from the assigned land.

porter #1

Porter A-1
Porter B-1
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The overriding royalty herein reserved is based upon the
described lease and Assignors' interest therein covering the
full and undivided leasehold and nineral estéte, and 1in the
event sald lease and/or Assignors' interest therein covers léss
than the full and undivided 1leasehold and mineral estate in
tract, or tracts, of land covered thereby, the overriding
royalty herein reserved with respect to such tract, or tracts,
shall be reduced proportionately.

This Assignment is executed and delilvered by Assignors to

Agsignee in accordance with the terms and provisions of the

agreements:

(1) That certain Joint Operating Agreeement dated
February 1, 1979 between Columbia Gas Develop-
ment Corporation, Trinity Resources, Incorpo-
rated, C. W. Alcorn, Jr., Fred C. Alcorn and
Champlin Petroleum Company.

(2) That certain Assignment of Beneficial Interest
dated June 17, 1980, between Edwin L. Cox &
Fisher-webb, Inc. and Champlin Petroleum Company.

(3) That certain Farmout Agreement dated October 31,

1984 between Sage Energy Company and Champlin
Petroleum Company.
which may have been subsequently amended, which provided for,
among other things, the drilling of a commercially productive
test well as a condition to Assignee earning this conveyance.

Assignors shall at all times and from time to time have
preferential right to purchase its share of the oil production
by giving thirty (30) days written notice of such election in
accordance with the express terms of the aforementioned Farmout
Agreement dated Qctoher 31, 1984.

It is understood and agreed that all delay rentals and
shut-in payments that may become due on lease acreage covered
hereby shall be paid by Champlin Petroleum Company as of the
date of this conveyance, and shall immediately invoice Assignee
for one hundred pecent (100%) of the costs thereof which
Assignee agrees to pay within fifteen (15) days from receipt of

invoice.

w1320 646




In the event Champlin Petroleum Company is obligated under
the provisions hereof to make any rental or shut—-in payment
required or authorized under the terms of any lease subject
hereto, then Champlin Petroleum Company agrees to use reasonable
care and dlligence in attempting to make any such payment(s).
However, Champlin Petroleum Company shall incur no liability to
Assignee for any fallure t> make any such payment(s), or any
failure to make same properly, timely, in the correct amounts,
to the proper party or parties otherwise, for whatever reason
such failure may occur, including, but not 1limited to,
inadvertent oversight or clerical error.

Assignee shall not release, surrender, abandon, or allow to
expire any of its interests in and to said lease without giving
Assignors at least sixty (60) days written notice prior to any
such contemplatad action, and if Assignors do desire, Assignee
shall reassign the affected interest to Assignors.

All reservations and exceptions retained by Assignors
hereunder shall be subject to any renewals, extensions, or new
leases covering any mineral interests previously covered by the
lease assigned herein as if said leases were originally included
on the Exhibit "A"™ of the Farmout Agreement dated October 31,
1984.

This Assignment shall be subject to the terms of said
lease, intermediate assignments thereof, and further subject to
all overriding royalties, production payments out of or with
respect to production, existing against the described lease as
of October 31, 1984.

This Assignment is expressly limited in depth as to rights
from the surface of the earth down to the base of the Georgetown
Formation, and Assignors reserve unto themselves, their
successors and assigns, all rights Dbelow the Georgetown
Formation, including the right of ingress and egress, and the
use of as much of the surface of said land as may be necessary
for exploring the same for production of o¢il, gas and other

minerals.
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Assignee agrees to indemnify, and hold Assignors harmless

from and against all claims, demands, causes of action, or

liability of any Xxind and character, for any breach of the
covenants, express or

implied, or of any other terms and

conditions of the said lease which arise subsequent to the date

of this Assignment and arise out of the interests assigned

hereunder.

The terms hereof shall extend to and be binding upon the

Assignee,

its successors and assigns.

This Assignment is made without warranty of title of any

kind, either express or implied.

This instrument may be executed in counterpart and shall be

effective only when executed by all of the herein named

Assignors.

, 1985,

EXECUTED this & day of Q,JA
Fd

vor 132 e
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CHAMPLIN PETROLEUM COMPANY

Uuend

APFROYED

LECAL | 69F

By: Vincent Matthews, III
Attorney in Fact

LA
aiis | A

LAND

124 K]
PELORDS j}: i

COLUMBIA GAS DEVELOPMENT CORPORATION

By:

HARKEN OIL & GAS,

INCORPORATED

By:

TRINITY RESOURCES,

Fred C. Alcorn

C. W. Alcorn

Edwin L, Cox

==




L‘Htuli A=

“Attached hereto and mac 3 part heraof that certain ParLiUl Assignment of 0il, Gas
and Mineral Lease dated é! between CHAMPIIN PETROLEUM COMPANY,
COLUMBIA GAS DEVELOPMENT G RPOQAT HARK[N OIL & GAS, INCORPORATED, TRINITY

RESOURCES, INC., FRED C. ALCORN, C. N ALCORN, JR., and EDWIN L. COX, as Assignors,
and SAGE ENERGY COMPANY, as Assignee.

VOSS AND VOSS, INC. 944 E. Colorado St.
La Grange, Texas 78945
ENGINEERING & LAND SURVEYING 409/968-5197

STATE OF TEXAS |
1
I
COUNTY OF BURLESON J
Sage Energy

Porter {1 Unit
80.00 Acres

ALL that certain tract of parcel of land situated in Burleson
County, Texas, a part of the Beverly A. Porter Survey, A-46, same
being a part of a 100 Acre "Fourth Tract" of land conveyed from
Ervin J. Skirvanek to Joseph J. Skirvanek, Jr. et ux. in a deed
dated June 1, 1970 and recorded in Volume 186, Page 248, Deed
Records of Burleson County, Texas, and described by metes and
bounds as follows, to-wit;

BEGINNING at a point for the South corner, same being the South corner
of the said Joseph J. Skirvanek, Jr., et ux. 100 Acres;

THENCE, alone the Southwest boundary of the said Joseph J. Skirvanek,
Jr., et ux. 100 Acres, NORTH 16°20'00" WEST 227.8 feet and NORTH
45°08'50" WEST 1105.6 feet to a point for the most Westerly corner,
same being the most Westerly corner of the said Joseph J. Skirvanek,
Jr., et ux. 100 Acres;

THENCE, along the Northwest boundary of the said Joseph J. Skirvanek,

Jr., et ux. 100 Acres, NORTH 55°59'50" EAST 1916.7 feet to .a point

for an interior corner, same being an interior corner of the said
".Jpseph J. Skirvanek, Jr., et ux. 100 Acres;

L :THENCE, along the Southwest boundary of the said Joseph J. Skirvanek,
** Jr., et ux. 100 Acres, NORTH 44°14'50" WEST 738.9 feet to a fence
' corner for the most Northerly West corner, same lying in the South-

»'""east margin of a County Road;

LA LR ]

L

+ " THENCE, along the Souiheast margin of said County Road, NORTH

» 59°40'20" EAST 1136.2 feet to a fence corner for the North corner,
,**:same lying in the Northeast boundary of the said Joseph J. Skirvanek,
** Jx., et ux. 100 Acres;

THENCE, along the Northeast boundary of the said Joseph J, Skirvanek,
Jr., et ux. 100 Acres, SOUTH 45°05'10" EAST 639.1 feet to a point
for the most Easterly corner;

THENCE, SOUTH 21°19'20" WEST 1086.1 feet to a point for an interior
corner;

THENCE, SOUTH 45°00'00" EAST 500.0 feet to a point for the most
Southerly East corner, same lying in the Southeast boundary of the
said Joseph J. Skirvanek, Jr., et ux. 100 Acres;

THENCE, along the Southeast boundary of the said Joseph J. Skirvanek,
Jr., et ux. 100 Acres, SOUTH 50°00'40'" WEST 2111.1 feet to the

place of beginning, containing 80.00 Acres of land,
JOL 182 FAGE 651




Page 2

Sage Energy
Porter {#1 Unit
80.00 Acres

I hereby certify that this survey as reflected in the above
Field Notes and attached plat conforms to the current Texas
Surveyors Assoclation Standards and Specifications for a
Category IB Condition Standard Land Survey.

s

0 132n: 652
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Ronald A. Voss

Registered Public Surveyor No. 2293
La Grange, Texas

February 20, 1985




"Attactied hereto and ma

AMDUM ¢
at the time
and recorded,

changes were present

RECORDER 'S mEMOR
the instrument was f1led

g of

At the 11

f cj-_:Ia\par't hereof that certain Parg; 1 Assignment of 0i1, Gas
and Mineral Lease date . S between CHAIHIN PETROLEUM COMPANY,
COLUMBIA GAS DEVELOPMENT CGRPORATION, HARKEN OIL & GAS, INCORPORATED, TRINITY
RESOURCES, INC., FRED C. ALCORN, C. W. ALCORN, JR., and EDWIN L. COX, as Assignors,
and SAGE ENERGY COMPANY, as Assignee.

VOSS AND VOSS, INC,

944 E, Colorado St.
La Grange, Texas 78945

ENGINEERING & LAND SURVEYING 409/968-5197
STATE OF TEXAS X
i
COUNTY OF BURLESON )
SAGE Energy

Porter A-1 Unit
80.00 Acres

25.97 Acres

ALL that certain tract or parcel of land situated in Burleson
County, Texas, a part of the Beverly A. Porter Survey, A-46,

same being a part of a 118.31 Acre "Ninth Tract" of land conveyed
from Ervin J. Skrivanek to Joseph F. Skrivanek, Jr., et ux. in

a deed dated June 1, 1970 and recorded in Volume 186, Page 248,
Deed Records of Burleson County, Texas and described by metes

and bounds as follows, to-wit:

BEGINNING at a point for the East corner, same lying in the old
Northwest Right-of-Way margin of State Highway 21, same also

lying SOUTH 57°47'20" WEST 408.7 feet from the intersection of
the Northeast boundary of the said Joseph J. Skrivanek, Jr. et ux.
118.31 Acres and the old Northwest Right-of-Way margin of State
Highway 21;

THENCE, along the old Northwest Right-of-Way margin of said State
Righway 21, SOUTH 57°47'20" WEST 1026.8 feet, to a point for
the South corner;

THENCE, NORTH 45°18'20Q'" WEST 1017.8 feet to.a point for the West
corner;

THENCE, NHORTH 45°00'00" EAST 1000.2 feet to a point for the North
corner;

THENCE, SOUTH 45°18'20" EAST 1245.1 feet to the place of beginning,
_containing 25.97 Acres of land.

54.03 Acres

ALL that certain tract or parcel of land situated in Burleson
County, Texas, a part of the Beverly A. Porter Survey, A-46,

same being a part of a 114.67 Acre Tract of land conveyed from

Dr. N. T. Anders to Grace Anders Skrivanek, et vir. in a deed dated
December 20, 1952 and recorded in Volume 117, Page 146, Deed Records
of Burleson County, Texas, and described by metes and bounds as
follows, to-wit:

BEGINNING at an iron pin found for the West corner, same being

the West corner of the said Grace Anders Skrivanek, et vir. 114,67
Acres, same lying in the Southeast Right-of-Way margin of State
Highway 21; "

THENCE, along the Northwest boundary of the said Grace Anders
Skrivanek, et vir. 114.67 Acres and the Southeast Right-of-Way
margin of sald State Highway 21, NORTH 57°43'20'" EAST 530.3 feet
to a point far the most Westerly North corner;

THENCE, SQUTH 45°00'00" EAST 710.0 feet to a point for an interior

corner; YOL 132“*’:2 653

NORTH 45°00'00" EAST 917.9 feet to a point for the most

THENCE,



Page 2 " SAGE Energy
Porter A-1 Unit
80.00 Acres

THENCE, SOUTH 44°50'00" EAST 1287.3 feet to a point for the
East corner, same lying in the Southeast boundary of the said
Grace Anders Skrivanek, et vir. 114.67 Acres, same lying in
the Northwest margin of the H. & T. C. Railroad;

THENCE, along the Southeast boundary of the said Grace Anders
Skrivanek, et vir. 114.67 Acres and the Northwest margin of the
said H. & T. C, Rallroad, SOUTH 48°16'20" WEST 1124.8 feet, NORTH
41°43'40" WEST 50.0 feet and SOUTH 48°16'20' WEST 499.0 feet to a
point for the South corner, same being the South corner of the
sald Grace Anders Skrivanek, et vir. 114.67 Acres;

THENCE, along the Southwest boundary of the said Grace Anders
Skrivanek, et vir. 114.67 Acres, NORTH 39°35'00" WEST 1980.3 feet
to the place of beginning, containing 54.03 Acres of land.

I hereby certify that this survey as reflected in the- above
Field Notes and attached plat conforms to the current Texas
Surveyors Assoclation Standards and Specifications for a
Category IB Condition Standard Land Survey.

7Eg¢gggdﬂzb4ﬁ*>/
Ronald A, Voss
Registered  Public Surveyor No. 2293
La Grange, Texas
April 9, 1985
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3'4ttac§ed hereto and ma art hereof that certain Par 1 Assignment of 0il, Gas
and Mineral Lease dated Y g¢ S _ between CHAMPLIN PETROLEUM COMPANY,
COLUMBIA GAS DEVELOPMENT CORPORATION, HARKEN OIL & GAS, INCORPORATED, TRINITY

RESQURCES, INC., FRED C. ALCORN, C. W. ALCORM, JR., and EDWIN L. COX, as Assi
and SAGE ENERGY COMPANY, as Assignee. ’ s Assignors,

VOSS AND VOSS, INC. 844 E. Colorado St.
L.a Grange, Texas 78945
ENGINEERING & LAND SURVEYING 409/968-5197

STATE OF TEXAS X

%

COUNTY OF BURLESON )
SAGE ENERGY

Porter B-1 Unit
80.00 Acres

66.40 Acres

ALL that certain tract or parcel of land situated in Burleson
Countg, Texas, a part of the Beverly A, Porter Survey, A-46,

same being a part of 97.3 Acre Tract of land conveyed to Frank

G. Sefcik in a deed dated November 18, 1920 and recorded in

Volume 55, Page 510, Deed Records of Burleson County, Texas, same
also being a part of a 100 Acre "Fourth Tract" of land conveyed
from Ervin F. Skrivanek to Joseph J. Skrivanek, Jr., et ux, in

a deed dated June 1, 1970 and recorded in Volume 186, Page 248,
Deed Records of Burleson County, Texas, and described by metes and
bounds as follows, to-wit:

BEGINNING at a fence corner for the most Northerly West corner,

same lying at the intersection of the Southwest boundary of the
said Frank G. Sefcik 97.3 Acres and the Southeast margin of a County
Road, same lying in the Northeast boundary of the said Joseph J.
Skrivanek, Jr. et ux. 100 Acres;

THENCE, along the Southeast margin of said County Road, NORTH
59°27'10" EAST 381.5 feet to a point for the most Northerly corner;

THENCE, SOUTH 45°05'10" EAST 1567.4 feet to a point for the most
Northerly East corner;

THENCE, SOUTH 45°00'00" WEST 369.3 feet to a fence corner for an
interior corner, same being the North corner of the said Joseph J.
Skrivanek, Jr. et ux., 118.31 Acres, same also being the East corner
of the said Joseph J. Skrivanek, Jr. et ux. 100 Acres, same lying
in the Southwest boundary of the said Frank G. Sefcik 97.3 Acres;

THENCE, along the Southwest boundary of the said Frank G. Sefcik
97.3 Acres and the Northeast boundary of the said Joseph J.
Skrivanek, Jr. et ux. 118.31 Acres, SOUTH 45°18'2Q0" EAST 2006.5
feet to a point for the most Southerly East corner, same lying in
the old Northwest Right-of-Way margin of State Highway 21;

THENCE, along the old Northwest Right-of-Way margin of said State
Highway 21, SOUTH 57°47'20" WEST 408.7 feet to a point for the
most Southerly corner;

THENCE, NORTH 45°18'20" WEST 1245.1 feet to a point for an interior
corner;

THENCE, SOUTH 45°00'00" WEST 1000.2 feet to:a point for the most

Westerly South corner;
v 132 655




Page 2 SAGE ENERGY
Porter B-1 Unit
80.00 Acres

THENCE, NORTH 45°18'20" WEST 793.6 feet to a point for the most
Southerly West corner, same lying in the Northwest boundary of the
said Joseph J. Skrivanek, Jr. et ux, 118.31 Acres, same also

lying in the Southeast boundary of the said Joseph J., Skrivanek,
Jr, et ux. 100 Acres:

THENCE, along the Northwest boundary of the said Joseph J,
Skrivanek, Jr. et ux. 118.31 Acres and the Southeast boundary of
the said Joseph J. Skrivanek, Jr. et ux. 100 Acres, NORTH 50°00'40"
EAST 404.2 feet to a point for an interior corner;

THENCE, NORTH 45°00'00" WEST 500.0 feet to a point for an angle

(O corner;

D
(O THENCE, NORTH 21°19'20" EAST 1086.1 feet to a point for an interior
w angle corner, same lying in the Northeast boundary of the said

e 8
Oa

VCL 132 5

Joseph J. Skrivanek, Jr. et ux. 100 Acres, same also lying in the
Southwest boundary of the said Frank G. Sefcik 97.3 Acres;

THENCE, along the Northeast boundary of the said Joseph J.
Skrivanek, Jr. et ux. 100 Acres and the Southwest boundary of the

sald Frank G. Sefcik 97.3 Acres, NORTH 45°05'10" WEST 639.1 feet
to the place of beginning, containing 66.40 Acres of land.

13.60 Acres

ALL that certain tract or parcel of land situated in Bastrop
County, Texas, a part of the Beverly A. Porter Survey, A-46,
same being a part of a 114.67 Acre Tract of land conveyed from
Dr. N. T. Anders to Grace Anders Skrivanek, et vir. in a deed
dated December 20, 1952 and recorded in Volume 117, Page 146,
Deed Records of Burleson County, Texas, and described by metes
and bounds, as follows, to-wit:

BEGINNING at a point for the North corner, same being the North
corner of the said Frank G. Sefcik 114.67 Acres, same lying in the
old Southeast Right-of-Way margin of State Highway 21;

THENCE, along the Northeast boundary of the said Frank G, Sefcik
114,67 Acres, SOUTH 44°50'00" EAST 482.0 feet to a point for the

East corner;

THENCE, SOUTH 45°00'00" WEST 993.0 feet to a point for the South
corner;

THENCE, NORTH 45°00'00" WEST 710.0 feet to a point for the West

‘corner, same lying in the Northwest boundary of the said Frank

G. Sefcik 114.67 Acres, same also lying in the old Southeast
Right-of-Way margin of saild State Highway 21;

THENCE, alcong the HNorthwest boundary of the said Frank G. Sefcik
114,67 Acres and the old Southeast Right-of-Way margin of said
State Highway 21, NORTH 57°54'40" EAST 1020.2 feet to the place
of beginning, containing 13.60 Acres of land.

I hereby certify that this survey as reflected in the above
Field Notes and attached plat conforms to the current Texas
Surveyors Association Standards and Specifications for a
Category IB Condition Standard Land Survey.

" FILED FOR RE
!..At’QQ.o'c!ock. iy /? J(/ﬂ”"’ VUL132”GE 657

A M
SEP 30,1985 Ronald A. Voss . _
Cﬁaﬁynht?i%4.... Registered Public Surveyor No. 2293
IFLYN M TiENRY La Grange, Texas

COUNTY CLIRK, HURLESON COTEX. April 10' 1985




THE STATE OF TIXAS
COUNTY CF BURLESON

1. EVELYN M, HENRY. COUNTY CLERK OF 8AID COUNTY. DO HERERY CERTIFY THAT THE FOREGOING INSTRUMENT

OF WRITING WITH IT8 CERTIFICATE OF AUTHENTICATION WAS FILED FOR RECORD IN MY OFFICE ON me_ 30
DAY OF SEPTEMBER w85 ar_9:00  ocroek —Aom., ano puLy recoroen on 7
DAY OF OCTOBER w85  ar__8:00  oeroek —Pom. v The

OIL & GAS LEASE Recorbt oF sAlD COUNTY, IN VoL. 132 PAGE 645-651

WITHESS MY HAND AND SEAL OF THE COUNTY COURT OF BAID COUNTY. AT MY OFFICE IN CALDWELL, TEXAS,

THE DAY DATE ABOYE WRITTEN,
BY,

-
EVELYN M. HENRY -
M d/ COUNTY CLERK, BURLESON COUNTY, TIXAS
PUTY




Assignee agrees to indemnify, and hold Assignors harmless
from and against all claims, demands, causes of action, or
liability of any kind and character, for any breach of the
covenants, express or implied, or of any other terms and
conditions of the said lease which arise subsequent to the date
of this Assignment and arise out of the interests assigned
hereunder.

The terms hereof shall extend to and be binding upon the
Assignee, its successors and assigns.

This Assignment is made without warranty of title of any
kind, either express or impligd.

This instrument may be executed in counterpart and shall be
effective only when executed by all of the herein named

Assignors.

EXECUTED this (.  day of %Lq . 1985

APPROYED

CHAMPLIN PETROLEUM COMPANY

GAL | ¢
o f
."1}“1'151;: d

By: Vincent Matthews, IIL
Attorney in Fact

COLUMBIA GAS DEVELOPMENT CORPORATION

BY:

HARKEN OIL & GAS, INCORPORATED

By :

TRINITY RESOURCES, INC.

Fred C. Alcorn

ot e )

C. W. Alcorn

Edwin L. Cox

—a- v 1320 635
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Assignee agrees to indemnify, and hold Assignors harmless
from and against all claims, demands, causes of action, or
liability of any kind and character, for any breach of the

covenants, express or implied, or of any other terms and

conditions of the said lease which arise subsequent to the date

of this Assignment and arise out of the interests assigned

hereunder.

The terms hereof shall extend to and be binding upon the

Assignee, its successors and assigns.

This Assignment is made without warranty of title of any

kind, either express or implied.

This instrument may be executed in counterpart and shall be

effective only when executed by all of the herein named

Assignors.

EXECUTED this (.  day of ;Z».% . 19?5_._

CHAMPLIN PETROLEUM COMPANY

Uweod iatst -

By: Vincent Matthews, III
Attorney in Fact

COLUMBIA GAS DEVELOPMENT CORPORATION

= —

APFROYED
LEGAL | &v&
1AKD

R
o 1S

1640
L]

BY:

HARKEN OIL & GAS, INCORPORATED

BY:

TRINITY RESOURCES, INC,

By:
M%_/
Fr C. Alcorn

C. W. Alcorn

Edwin L., Cox

1320 622
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Assignee agrees to indemnify, and hold Assignors harmless
from and against all claims, demands, causes of action, or
liability of any kind and character, for any breach of the
covenants, express or Iimplied, or of any other terms and
conditions of the said lease which arise subsequent to the date
of this Assignment and arise out of the interests assigned
hereunder. |

The terms hereof shall extend to and be binding upon the
Assignee, its successors and assigns.

This Assignment is made without warranty of title of any
kind, either express or implied. ' '

This instrument may' be executed in counterpart and shall be
effective only when executed by all of the herein named

Assignors.

EXECUTED this (.  day of yr\.&q , 1985,

U APFROYED
CHAMPLIN PETROLEUM COMPANY tECAL | v
N2
o T T
By: vincent Matthews, 111 s |10y
Attorney in Fact __(,‘3_%
Taad o
COLUMBIA GAS DEVELOPME CORPORATION 9

By: Wonn P. Bornman, Jr., President

HARKEN OIL & GAS, INCORPORATED

By:

TRINITY RESOURCES, INC.

rFred C. Alcorn

C. W, Alcorn

Edwin L., Cox

VoL 132w 610 i
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PARTIAL ASSIGNMENT OF OIL, GAS AND MINERAL LEASE

STATE OF TEXAS I

KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF BURLESON |}

~ That, CHAMPLIN PETROLEUM COMPANY, COLUMBIA GAS DEVELOPMENT
CORPORATICON, TRINITY RESQURCES, INC., FRED C. ALCORN, an
individual, and C. W. ALCORN, JR., an individual, hereinafter
sometimes referred to as Assignors, for and in consideration of
the sum of Ten Dollars ($10.00) and other good and valuable
consideration, the receipt of which 1is hereby acknowledged, do
hereby sell, assign, transfer and convey unto SAGE ENERGY
COMPANY, 700 North St. Marys, Suite 1990, San Antonio, Texas
78205, hereinafter called Assignee, all of their right, title
and interest (subject to the conditions, reservations and
exceptions hereinafter set out) in and to that certain oil, gas
and mineral lease dated April 24, 1976 between Joseph J.
Skrivanek, Jr. and wife, Grace A. Skrivanek, as lessors and Fred
Prickett, as lessee, said o0il, gas and mineral lease being
recorded in Volume 18, Pages 395-397 in the 0il and Gas Lease
Records of Burleson County, Texas, INSOFAR AND ONLY INSOFAR as
said lease covers rights from the surface of the earth down to
the base of the Georgetown Formation but in no event below the
base 0of the Georgetown Formation and INSOFAR AND ONLY INSQFAR as

o o said lease is included in the Porter §2 proration unit as

T described in Exhibit "A-1" attached hereto and made a part
hereof and the Porter #E-1 Unit as described in Exhibit "a-2"
: .t attached hereto and made a part hereof.

sess Assignors except and reserve unto themselves, thelr heirs,
successors and assigns an overriding royaléy which at

Assignors' option may be taken in kind, equal to the difference

Porter §2

Porter §E-1

v 136355




between the burdens (royalty, overriding royalty, and payments

out of production) existing on October 31, 1984 on the assigned
interest, and any extensions or renewals thereof, and thirty
percent (30%). Said overriding royalty shall be apportioned
between Champlin Petroleum Company, Columbia Gas Development
Corporation, Trinity Resources, Inc., C. W. Alcorn, Jr., and
Fred C. Alcorn in such ratio as their interest may appear in
title opinion(s) hereinafter rendered.

The overriding royalty herein reserved is based upon the
described lease and Assignors' interest therein covering the
full and undivided leasehold and mineral estate, and in the
event said lease and/or Assignors' interest therein covers less
than the full and undivided leasehold and mineral estate in
tract, or tracts, of land covered thereby, the overriding
royalty herein reserved with respect to such tract, or tracts,
shall be reduced proportionately.

This Assignment is executed and delivered by Assignors to
Assignee in accordance with the terms and provisions of the
following agreements:

(1} That certain Joint Operating Agreement dated

February 1, 1979 between Columbia Gas Develop-
ment Corporation, Trinity Resources, Incorpo-
rated, C. W. Alcorn, Jr., Fred C. Alcorn and
Champlin Petroleum Company.

(2} That certain Assignment of Beneficial Interest
dated June 17, 1980, between Edwin L. Cox and
Champlin Petroleum Company.

(3) That certain Assignment of Beneficial Interest
dated June 17, 1980, between Fisher-webb, Inc.
and CHAMPLIN PETROLEUM COMPANY.

(4) That certéin Farmout Agreement dated October 31,

1984 between Sage Energy Company and Champlin
Petroleum Company.
which may have been subsequently amended, which provided for,

among other things, the drilling of a commercially productive

test well as a condition to Assignee earning this conveyance.

yoL 138 FAZE 356 2



Assignors shall at all times and from time to time have

preferential right to purchase its share of the oil and gas
production by giving thirty (30} days written notice of such
election in accordance with the express tems ofF the
aforementioned Farmout Agreement dated October 31, 1984.
This Assignment is expressly subject to the following Gas
Sales Contracts:
(1) That certain Gas Sales Contract dated December 1, 1979
between Champlin Petroleum Company and Ferguson
Crossing Pipeline Company, as the same may have been
amended;
(2) That certain Gas Sales Contract dated October 1, 1980
between Champlin Petroleum Company and Ferguson
‘Crossing Pipeline Company, as the same may have been
amended;
(3) That certain Gas Sales Contract dated August 30, 1975
between Columbia Gas Development Corporation and
Ferguson Crossing Pipeline Company, as the same may
have been amended;
(4) That certain Gas Sales Contract dated December 1, 1979
between Trinity Resources, Inc. and Ferguson Crossing
Pipeline Company, as the same may have been amended.
It is understood and agreed that all delay rentals and
shut-in payments that may become due on lease acreage covered
hereby shall be paid by Assignors as of the date of this
conveyance, and shall immediately invoice Assignee for one
hundred percent (100%) of the costs thereof which Assignee
agrees to pay within fifteen (15) days from receipt of invoice.
In the event Assignors are obligated under the provisions hereof
to make any rental or shut-in payment required or authorized
under the terms of any lease subject hereto, then Assignors
agree to use reasonable care and diligence in attempting to make
any such payment(s). However, Assignors shall incur no
liability to Assignee for any failure to make any such,
payment(s), or any failure to make same properly, timely, in the
correct amounts, to the proper party or parties otherwise, for

whatever reason such failure may occur, including, but not

limited to, inadvertent oversight or clerical error.

' VoL 136 FI’SE357



All interests, reservations and rights of Assignors in and
to the lands described herein and the production therefrom shall
extend not only to the oil and gas lease described herein, but
also to any and all extensions or renewals of said oil and gas
lease which may be acquired by Assignee or its successors or
assigns in accordance with the terms and provisions of that
certain Farmout Agreement dated October 31, 1984, as may have
been amended.

This Assignment shall be subject to the terms of said
lease, any intermediate assignments thereof, and further subject
to all overriding royalties, production payments out of or with
respect to production, existing against the described lease as
of October 31, 1984.

This Assignment is expressly limited in depth as to rights
from the surface of the earth down to the base of the Georgetown
Formation, and Assignors reserve unto themselves, their
successors and assigns, all rights below the Georgetown
Formation, including the right of ingress and egress, and the
use of as much of the surface of said land as may b? necessary
for exploring the same for production of oil, gaé and other
minerals.

Assignee agrees to indemnify, and hold Assignors harmless
from and against all claims, demands, causes of action, or
liability of any kind and character, for any breach of the
covenants, express or implied, or of any other terms and
conditions of the said lease which arise subsequent to the date
of this Assignment and arise out of the interests assigned
hereunder.

The terms hereof shall extend to and be binding upon the
Assignee, its successors and assigns.

This Assignment is made without warranty of title of any

kind, either express or implied.

oo 136me 358




This instrument may be executed in counterpart and shall be

effective only when executed by all of the herein named

Assignors.,

EXECUTED this the Qﬁ'ﬁ day of Ot}tlﬂw , 1985,

AYPROVED

ia?MPLIN PETROLEUM COMPANY

oo WA -

LECAL

LAND

A

SUPYR
CF TLES

| N2

By: Vincent Hatthews, 111
Attorney in Fact

LEASE
REOORDS

[(‘

COLUMBIA GAS DEVELOPMENT CORPORATION

By:

TRINITY RESOURCES, INC.

By:

Fred C. Alcorn

C. W. Alcorn, Jdr.

VoL 138 Fl5£359
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This instrument may be executed in counterpart and shall be

effective only when

Assignors,

executed by all of the herein

EXECUTED this the _?ﬁ_tkday of Ou@’&ﬂw

o 130m 350

ii?ﬂPLIN PETROLEUM COMPANY

wazad)

APPROVED

LECAL S

LAND

By: Vincent Matthews, 111
Attorney in Fact

COLUMBIA, GAS VELOPM ORPORATION

TP ,
OF UTLES 1.

¥ '
R

BY*~John P. Bornmdn\_Jr., President

TRINITY RESQURCES, INC.

By:

Fred C. Alcorn

C. W. Alcorn, Jr.

"
/et



This instrument may be executed in counterpart and shall be
effective only when executed by all of the harein named

Assignors,

EXECUTED this the Jaié:day of ()c*&ﬂLL/ , 1985.

APPROVED
CH)XMPLIN PETROLEUM COMPANY AL YT
\ LAND [
M W\ - :}'pﬂ?us ,‘. T
By: Vincent Matthews, 111l TES B
Attorney in Fact RtIR0s

COLUMBIA GAS DEVELOPMENT CORPORATION

By:

TRINITY RESOURCES, INC.

V\'“P’x//lxsnsuzxﬁ_/ 0{94ﬁ5

By: Dirk J. H. Groen
President

Fred C. Alcorn

C. W. Alcorn, Jr.



This instrument may be executed in counterpart and shall be
effective only when executed by all of the herein named

Assignors.

EXECUTED this the 34—’% day of Or}&-ﬂu/ . 1985,

P ————

AFPPROYED
CHAMPLIN PETROLEUM COMPANY T
\ <
o Watshog o [
By: Vincent Matthews, III T
Attorney in Fact Roaos | ¥

COLUMBIA GAS DEVELOPMENT CORPORATION

BY:

TRINITY RESOURCES, INC,.

Y7 s

trrdd C. Alcorn

C. W. Alcorn, Jr.

v 1353mc 484




This instrument may be executed in counterpart and shall be

effective only when executed by all of the herein named
Assignors.
EXECUTED this the qu{f day of OJ@-‘&L&/ ¢ 1985,
RFPROVED
CHAMPLIN PETROLEUM COMPANY L
N Q - LND__ |5
Smes b -
By: Vincent Matthews, III TF] "
Attorney in Fact RLOOROS  tod

COLUMBIA GAS DEVELOPMENT CORPORATION

By:

TRINITY RESOURCES, INC.

By:

" Fred C, Alcorn

/7»1/%&,,..__7/

C. W. Alcorn, Jr.

v 134730




b

s Gas and Mineral Lease dated ngﬁlZu/ 29, /¢S

PMENT CORPORATION, HARKEN OIL & GAS, INCORPORATED, TRINITY RESOURCES, INC., FRED ¢

W. ALCORN, JR., and EDWIN L. COX, as Assignors, and SAGE ENERGY COMPANY, as Assignee.

EXHIBIT "A-1"

* o a

herptp jagd made @ part hereof that certain Partail Assignment of 0il

CHAMPL®M¢ PETROLE®M COMPANY; COLUMBIA GAS DEVELO

Attached
C.

SEsetrsagns

ENGINEERING & LAND SURVEYING 409/968.5197

STATE OF TEXAS

X
¢
COUNTY OF BURLESON [
SAGE ENERGY
Porter {2 Unit
80.00 Acres

ALL that certain tract or parcel of land siutated in Burleson
County, Texas, a part of the Beverly A. Porter Survey, A-46,
same being a part of a 97.3 Acre Tract of land conveyed to Frank
G. Sefcik in a deed dated November 18, 1920 and recorded in
Volume 55, Page 510, Deed Records of Burleson County, Texas,

and described by metes and bounds as follows, to-wit:

BEGINNING at a point for the North corner, same lying at the
intersection of the Northeast boundary of the said Frank G.
Sefcik 97.3 Acres and the Southeast margin of a County Road;

THENCE, along the Northeast boundary of the said Frank G.
Sefcik 97.3 Acres, SOUTH 44°50'00" EAST 3377.7 feet to a point
for the most Northerly East corner;

THENCE, SOUTH 45°10°'00" WEST 242.1 feet to a point for an
interior corner;

THENCE, SOUTH 44°50'00" EAST 196.6 feet to a point for the most
Southerly East corner, same lying at the intersection of the old
North Right-of-Way margin of the State Highway 21 and the new
North Right-of-Way margin of said State Highwat 21; :

THENCE, along the old North Right-of-Way margin of the said State
Highway 21, SOUTH 57°47'20" WEST 900.2 feet to a point for the
South corner, same lying in the Southwest boundary of the said
Frank G. Sefcik 97.3 Acres;

.THENCE, along the Southwest boundary of the said Frank G. Sefcik
97.3 Acres, NORTH 45°18'20" WEST 2006.5 feet to a peint for the
most Southerly West corner;

THENCE, NORTH 45°00'00" EAST 369.3 feet to a point for an interior
corner;

THENCE, NORTH 45°05'10" WEST 1567.4 feet to a point for the most
Mortherly West corner, same lying in the Southeast margin of
said County Road;

THENCE, along the Southeast margin of said County Road, NORTH
59°27'10" EAST 799.5 feet to the place of beginning, contain-
ing 80.00 Acres of land.

I hereby certify that this survey as reflected in the above
Field Notes and attached plat conforms to the current Texas
Surveyors Association Standards and Specifications for a
Category IB Condition Standard Land Survey.

AL st Vone
Ronald A. Voss
Registered Public Surveyor No. 2293
La Grange, Texas
August 21, 1985

RERL s
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, HARKIN OIL & GAS, INCORPORATED, TRINITY RESOURCES, INC.,

X, as Assignors, and SAGE ENERGY COMPANY, as Assignee.

end *EDWIN L. CO

M, CONPANY, COLUMBIA GAS DEVELOPMENT CORPORATION

* &
L ]

ENGINEERING & LAND SURVEYING 409/968-5197

STATE OF TEXAS X
}

COUNTY OF BURLESON X
SAGE ENERGY
Forter E-1 Unit
94.30 Acres

43.02 ACRES

ALL that certain tract or parcel of land situated in Burleson
County, Texas, a part of the Beverly A. Porter Survey, A-46,
same being a part of a 100.1 Acre "Tract 6" of land conveyed
from E. M. Sherrill, et al. to Joseph J. Skrivanek, Jr., et

ux. in a deed dated November 12, 1954 and recorded in Volume
125, Page 426, Deed Records of Burleson County, Texas, same
also being a part of a 97.3 Acre Tract of land conveyed to
Frank G. Sefcik in a deed dated Hovember 18, 1920 and recorded
in Volume 55, Page 510, Deed Records of Burleson County, Texas,
and described by metes and bounds as follows, to-wit:

BEGINNING at a point for a South corner, same lying at the
intersection of the old North Right-of-Way margin of State
Highway 21 ‘and the new North Right-of-ﬂay margin of said State
Highway 21, same lying SOUTH 63°43'20" UEST 255.4 feet from

the intersection of the old North Right-of-Way margin of said
State Highway 21 and the Northeast boundary of the said Frank G.
Sefcik 97.3 Acres;

THENCE, NORTH 44°50'00" WEST 196.6 feet to a point for the most
Southerly West corner;

THENCE, NORTH 45°10'00" EAST 242,1 feet to a point for an
interior corner, same lying in the Northeast boundary of the said
Frank G. Sefcik 97.3 Acres, same also lying in the Southwest
boundary of the said Joseph J, Skrivanek, Jr., et ux, 100.1
Acres;

THENCE, along the Northeast boundary of the said Frank G, Sefcik
97.3 Acres and the Southwest boundary of the said Joseph J,
Skrivanek, Jr., et ux., 100.1 Acres, NORTH 44°50'00" WEST 1248.,1
feet to a point for the most Northerly West corner;

THENCE, NORTH 59°25'10Q0" EAST 1151.0 feet to a point for the
North corner, same lying in the Southwest margin of a County
Road;

THENCE, along the Southwest margin of said County Reoad, SOUTI

5-_44“51'00" EAST 511.9 feet, SOUTH 47°49'10'" EAST 303,0 feet,
ese SOUTH 45°36°'10" EAST 426.7 feet, SOUTH 43°39'50" EAST 229,5

LIN PETROLE
$ ALCORN

Attached hereto and made a part hereof that certain Partail Assignment of 01il, Gas and Mineral Lease dated 529‘
c. u,

CHAMP

*, feet and SOUTH 40°58'00" EAST 111,8 feet to a fence corner for
* the East corner, same lying in the Northwest margin of a County
Road;

"THENCE, along the Northwest margin of said County Road, SOUTH
50°35'50" WEST 130.7 feet and SOUTH 48°22'00" WEST 457.1 feet
to a concrete marker for a break point, same lying in the
North Right-of-Way margin of said State Highway 21;

THENCE, along the North Right-of-Way margin of said State High-
way 21, along a curve to the left having a central angle of
21°24'00", a radius of 2341.8 feet, a length of 874.7 feet and
a long chord that bears SOUTH 71°17'30" WEST 869.6 feet to the
place of beginning, containing 43.02 Acres of-land.
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wan o el asaves L
Porter E-1 Unit
94.30 Acres

51.28 ACRES

ALL that certain tract or parcel of land situated in Burleson
County, Texas, a part of the Beverly A. Porter Survey, A-46,
same being a part of a 114.674 Acre Tract of land conveyed from
Dr. N. T. Anders to Grace Anders Skrivanek, et vir. in a deed
dated December 20, 1952 and recorded in Volume 117, Page 146,
Deed Records of Burleson County, Texas, and described by metes
and bounds as follows, to-wit:

BEGINNING at a point for the most Northerly East corner, same
being the most Northerly East corner of the said Grace Anders
Skrivanek, et vir. 114.674 Acres, same lying in the Northwest
margin of the H. & T. C. Railroad;

THENCE, along the Southeast boundary of the said Grace Anders
Skrivanek, et vir. 114.674 Acres and the Northwest margin of the
said H. & T. C. Rallroad, SOUTH 48°16'20" WEST 699.0 feet, NORTH
44°43'40" VEST 75.0 feet, SOUTH 48°16'20'" WEST 1002.5 feet, SOUTH
44°50'00" EAST 175.2 feet and SOUTH 48°16'20" WEST 75.2 feet to

a point for the most Southerly corner;

THENCE, NORTH 44°50'00" WEST 1287.3 feet to a point for the most
Southerly West corner; .

THENCE, NORTH 45°00'00" EAST 75.1 feet to a point for an interior
corner;

THENCE, NORTH 44°50'00" WEST 482.0 feet to a point for the most
Northerly West corner, same lying in the Northwest boundary of
the said Grace Anders Skrivanek, et vir. 114.674 Acres, same

also lying in the old Southeast Right-of-Way margin of State
Highway 21;

THENCE, along the Northwest boundary of the said Grace Anders
Skrivanek, et vir. 114.674 Acres and the old Southeast Right-
of-Way margin of said State Highway 21, NORTH 57°54'40" EAST
265.8 feet to the point of curvature, and continuing along

a curve to the right having a central angle of 49°35'30", a
radius of 2241.8 feet, a length of 1940.4 feet and a long chord
that bears NORTH 85°23'30" EAST 1880.4 feet to a point for the
North corner, same being the North corner of the said Grace
Anders Skrivanek, et vir. 114,674 Acres;

THEICE, along the Northeast boundary of the said Grace Anders
Skrivanek, et vir, 114.674 Acres, SOUTH 44°50'00'" EAST 492.5
feet to the place of beginning, coantaining 51.28 Acres of land.

I hereby certify that this survey as reflected in the above
Field Notes and attached plat conforms to the current Texas
Surveyors Association Standards and Specifications for a
Category 1IB Condition Standard Land Survey.

-7?ZﬂAJ4///[/L71/

ronald A. Voss
Registered Public Surveyor No. 2293

La Grange, Texas
September 10, 1985
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Lfarc o At mem e s
© Porter E-1 Unit
94.30 Acres
51.28 ACRES

ALL that certain tract or parcel of land situated in Burleson
County, Texas, a part of the Beverly A. Porter Survey, A-46,
same being a part of a 114.674 Acre Tract of land conveyed from
Dr., N. T. Anders to Grace Anders Skrivanek, et vir. in a deed
dated December 20, 1952 and recorded in Volume 117, Page 146,
Deed Records of Burleson County, Texas, and described by metes
and bounds as follows, to-wit:

BEGINNING at a point for the most Northerly LCast corner, same
being the most Northerly East corner of the sald Grace Anders
Skrivanek, et vir. 114.674 Acres, same lying in the Northwest
margin of the H. & T. C. Railroad;

THENCE, along the Southeast boundary of the said Grace Anders
Skrivanek, et vir. 114.674 Acres and the Northwest margin of the
said H. & T. C. Railroad, SOUTH 48°16'20" WEST 699.0 feet, NORTH
44°43'40" WEST 75.0 feet, SOUTH 48°16'20'" WEST 1002.5 feet, SOUTH
44°50'00" EAST 175.2 feet and SOUTH 48°16'20" WEST 75.2 feet to
a point for the most Southerly corner;

THENCE, NORTH 44°50'00" WEST 1287.3 feet to a point for the most
Southerly West corner; 3

THENCE, NORTH 45°00'00'" EAST 75.1 feet to a point for an interior
corner;

THENCE, NORTH 44°50'00" WEST 482.0 feet to a point for the most
Northerly West corner, same lying in the Northwest boundary of
the said Grace Anders Skrivanek, et vir. 114.674 Acres, same
also lying in the old Southeast Right-of-Way margin of State
Highway 21; :

THENCE, along the Northwest boundary of the said Grace Anders
Skrivanek, et vir. 114.674 Acres and the old Southeast Right-
of-Way margin of said State Highway 21, NORTH 57°54'40" EAST
265.8 feet to the point of curvature, and continuing along

a curve to the right having a central angle of 49°35'30", a
radius of 2241.8 feet, a length of 1940.4 feet and a long chord
that bears NORTH 85°23'30" EAST 1880.4 feet to a point for the
North corner, same being the North corner of the said Grace
Anders Skrivanek, et vir. 114,674 Acres;

THENCE, along the Northeast boundary of the said Grace Anders
Skrivanek, et wvir, 114.674 Acres, SOUTH 44°50'00" EAST 492.5

feet to the place of beginning, containing 51.28 Acres of land.

I hereby certify that this survey as reflected in the above
Field Notes and attached plat conforms to the current Texas
Surveyors Association Standards and Specifications for a
Category IB Condition Standard Land Survey.

THE STATE OF TEXAS

COUNTY OF BURLESON

I, EvELYN M. HENRY, COUNTY CLERK OF SAID COUNTY, DO HEREBY CERTIFY THAT THE FOREGOING INSTRUMENT
OF WRITING WITH IT8 CEATIFICATE OF AUTHENTICATION WAB FILED FOR RECORD IN MY OFFICE ON THL___.17_
DAY OF February 19 86 AT 9:00 ocLock _flaM., AND DULY RECORDED oN_Z.L

pay or _ February 1986 ar 4:00  ocroex — Pew, in THE
il & Gas Lease

RECORD OF BAID COUNTY. IN VoL. 136 Page____333=365

WITNESS MY HAND AND BEAL OF THE COUNTY COURT OF SAID COUNTY. AT MY OFFICE IN CALDWELL, TEXAS,

THE DAY AND DATE AHBOVE WRITTEN.

EVELYN M. HENRY

. .
. COUNTY CLERK, BURLESON COUNTY, TEXAS
B MJQ W:mw
—————

r——







Sage Energy Company

January 26, 1993

Re: PORTER "H" UNIT NO. 1 WELL
Burleson County, Texas

Dear Interest Owner:

Please find enclosed one set of 0il and Gas Division Orders
for the referenced recently completed horizontal well.

In order to drill this well, the Porter #1, the #2, "A" #1,
"B" #1 and the "E" #1 Wells have been temporarily abandoned.

We will appreciate your executing one copy, having your
signature witnessed by two persons, inserting your social
security number and returning it to us in the enclosed
envelope. The copy is for your records.

If you have any questions, give us a call.
Yours very truly,
SAGE ENERGY COMPANY

2.2 ). %«fz//

Linda M. Nesting
Division Order Analyst

LMN:ns
Encl.

In accordance with paragraph 4 (c) of the lease, please
find enclosed a copy of the recorded unit designation.

0
0 UJb :\L

10101 Reunion Place Suite 800 San Antonio, TX 78216-4158 (210) 340-2288




OIL AND GAS DIVISION ORDER

SAGE ENERGY COMPANY
10101 REUNION PLACE, SUITE 800
SAN ANTONIO, TEXAS 78216

Ench of the undersigned hereby warrants that he is the Owner of the interest set out opposite his name in the oil and gas (or the proceeds

Effective 7:00 a.m. date of lst
415-006 production

therefrom) produced from the lease or unit known as: the PORTER "H" UNIT WELL NO, 1 ,
which lease or unit covers and includes the land described as follows: _heing a 420,418 acre pooled unit out of the
Br—A—Porter Survey, as most fully depicted in the '"Designation Of Unit - Porter "H' Unit

dated Decemher 7, 1992, recorded in Vol, 209, Pages 760-764 of the 0il & Gas Lease Records
of Burleson County, Texas

located in the countly or parish of

__.Bu:.lasoﬁ_[‘.nun.l'_y___ , State of Texas . hereinafter referred to as the "Property”. You, your successors and
assigns, are authorized to receive production and measure sales in accordance with the terms hereof and to aceount to the undersigned Owners
for the oil and gas (or the proceeds therefrom) on the basis set forth:

Credit to Interest Address Social Security No.
*Maudee L. Skrivanek .00940665 R.1I. 1905 Country Club Road
S b Ennis, .TX 75119

‘e Qffective to the earliest of date of death or May 31, 1995; and then the interest shall
s« be divided: 1/2 to Grace A. Skrivanek; 1/4 to Joseph J. Skrivanek III and 1/4 to Thomas
_-_--l}. Skrivanek

o« JLhace A. Skrivanek .05707953 R.I. Rte. 3, Box 60-A

: 38 Caldwell, TX 77836

sseedgseph J. Skrivanek I11 .02596163 R.I. 407 W. Mustang Street

* Caldwell, TX 77836
Thomas A. Skrivanek .02853976 R.I. P. 0. Box 955

Caldwell, TX 77836

Susan L. Skrivanek,
Trustee for the

J. J, Skrivanek, II1I 407 Mustang
Children's Trust .00257813 R.I. Caldwell, TX 77836
The State of Texas .0014343 R.1I. 1700 North Congress
(Lse.No. M-95154) Austin, TX 78701

Oil:

You may either purchase the erude oil or other |l:]uid hydrocarbons recovered on the Property (hereinafter called “oil”) for your own
account or deliver the oil directly to another purchaser and aceept payment on behalf of Owner. If you purchase the oil, payments to Owner shall
be based on your applicable posted price or, if there is no such roaling. it shall be based on the prevailing wellhead market price paid for oil of
the same quality on the same date in the same (or nearest) field. 1T you should deliver the oil to another Rurchuer rather than purchasing it
yourself, Juymrnln to Owner shall be subject to the terms of any applicable orerllin[ agreement and based on the price received by you,
n

calculated at the wellhead, less a reasonable charge for costs incurred by you gathering, transporting and treating such oil or otherwise
making it merchantable,

Gins:

You may either purchase the gas (including easinghead gas) recovered on the Property for your own account, or deliver the gas directly to
another purchaser. If you purchase the gas, payments to Owner shall be based on the prevailing wellhead price for gas of the same quality in the
same (or nearest) fieln{ as provided in comparable gas purchase contracts entered into on the same (or nearest) date as the date on which your
purchases commence hereunder. If you deliver the gas to another purchaser rather than purchasing it yourself, pe?menls to Owner nhnrl be
nuhirct to the terms of any applicable operating agreement or balancing agreement and based on the price received by you, calculated at the

wellhead, leas n reasonable charge for costs incurred by you in gathering, transporting, compressing and treating such gas or otherwise making
it merchantable.

Settlements:

Gas or oil shall become the property of the purchaser at the point it is delivered into the purchaser's ripeline or other facilitiea. The
| quantity and quality of oil and gas shall be determined nccord{ng to standard measuring and testing methods used in the area. Where
‘ production is sold, you may rely upon volume eomputations made by the purchaser or purchasers thereof.

Settlements shall be made monthly by check mailed to Owner at the address shown hereon. However, you may withhold payments to
Owner until the total amount accrued lo Owner's interest is at lenst $16.00. You may deduct from the amounts due Owner applicable taxes
required by law to be deducted and paid by you on his behalf,

settlements hereunder shall be based on the unit production allocated to the Property. If production from the Property Is now or hereafter
commingled with production from other lands or formations, settlements hereunder shall be based on the commingled production allocated to

‘ I all or any part of the Property is now or hereafter included in any unit established by a voluntary agreement or governmental order,
the Property. In determining such allocations, you may rely on the production data furnished to you by the other parties involved.

Settlements with Owner are subject to all present and future federal, state and loeal Inws, regulations and orders. Whenever settlements
are to be made on the basia of the price received by you and that price is subject to refund in whole or in part, you may withhold payment for
the refundable portion of the price without interest until Owner furnizhes you with indemnity satisfactory fo you. If the property is a part of a
unit, it is understood that you will aceount or cause others to account to ench of the undersigned the amounts due to them respectively for the
proceeds derived from the total unit production and each of the undersigned hereby waives any claim or demand therefore s agninst other

owir;ern of interests in such unit, their respective successors and nssigns, and the purchasers of all or any portion of the production from such
unit,

BOX BOO
MeafTBTl Tucsa ox 74101 5781




Evidence of Title: : i .

In the event any dispute or question arises concerning the title of Qwner to the Pro erty and/or the oil or gas produced therefrom or the
proceeds thereof, you will be furnished evidence of title eatisfactory to you upon demand. Until such evidence of title has been furnished and/or
guch dispute or question of title is corrected or removed ta your satisfaction, or until indemnity satisfactory Lo you has been furnished, you are
authorized to withhold the proceeds of such oil or gas received and run, without interest. In the event any action or suit is fited in any court
affecting title to the ProEerty or the oil and gas produced from it or the proceeds thereof to which Owner is a parly, wrilten notice of the filing
of such suit or action shall be immediately furnished te you by the Owner. Owner agrees to indemnify you or any carrier or purchaser
designated by you for Owner's proportionate share of any liability, loss, damage and costs (including reasonable atlorney's fees) which you or
they may incur on account of purchasing, selling or transporting the ail or gas. It you withhold payments pursuant to the provisions_hereof,
Owner agreea to indemnify you for any taxes (together with all intereat an penalties incident thereto) paid by you or assessed against the
amounts withheld, and agrees that you may deducl sll such taxes, interest and penalties from the amounts paid.

Change of Ownership;

,,.No change of ownership or transfer of interest shall be binding on you unti! you are furnished at your office or the address shown above a
certified copy of the recorded instruments evidencing such transfer and your regular form of transfer order or an amended division order is
executed by all parties to such tranefer and ja returned to you. You shall not be required to recognize such transfer as bein elfective earlier
than 7:.00 a.m. of the firat day of Lhe calendar month in which said written notice is received by you. You are hereby relieved of responsibility for
determining when any interest herein set forth has been increased, decreased, terminated, or transferred and Owner agrees to give written

nolitcte to you of any such change and to hold you harmless for all loss or expense that may result from any incorreet payment prior to such
written notice.

Miscellaneous;

.. This division order may be executed in counterparts all of which together shall constitule one division order. It shal) become valid and
binding on each and every Owner when affned by such Owner reﬁardless of whether or not all owners have signed. Each and every provision
hereof shall inure to the benelit of each and every Owner, This division order may be terminaled at any time b any Owner as to his interest, but
such termination shall not be effeclive as to such interest until after 7:00 a.m. of the first day of the calendar month following the monle ¢n
which written notice is received by you and thia order shall remain in effect as (o all olher owners. .

Additional Agreements:

WITNESSES SIGNATURE OF OWNER
THE STATE OF TEXAS

RY -
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PORTER "H" UNIT WELL NO, 1

Credit To Interest

C. W. Alcorn, Jr. 00666096 O.R.I.

Fred C. Alcorn 00646788 0O.R.I.

Union Pacific

Resources .02842011 O.R.I.

Columbia Gas Development

Corporation .01853486 O.R.I.

Hard Rock .03089143 0.R.I.

George R. Locker .00072078 O0.R.I.

L 2 I X J

: [ ] ..

«"*t*Jsabelle Brown Newberry .00072078 0.R.I.
L2 ] L

«l¢2 4. B. Newberry .00144160 0.R.I.

o James W. Richards .00018020 0O.R.I.

Trinity Resources,Inc. .02239627 O0.R.I.

Diane E. Winkler .00027031 O.R.I.

C. Robert Winkler,
ITI .00027031 O.R.I.

Fisher-Webb, Inc. 02131507 0.R.I.

M. J. Miller, Trustee,
Inc. 00469550 0.R.1.

Etoco Incorporated .00148278 0.R.I1.

0. P. Newberry, Jr.

Trust A/C 4054 .00072078 0.R.I.

Pevehouse, Inc. .00045890 O.R.I.

LRW Corporation .00129744 0.R.I.

JSF Interests, Inc. .00033377 0O.R.I.

Doroil Corporation 00089847 0.R.I.

Indexgeo & Assoc. .00041718 O.R.I.

Griffin Petroleum Co. 00048654 0.R.I.

Southwest Royalties,Inc. .00220565 O.R.I.

-2 -

Social

Address Security Number

P. O. Box 2879
Victoria, TX 77902

505 Riverway #430
Houston, TX 77056

P. O. Box 843169
Dallas, TX 75284

P. 0. Box 1350
Houston, TX 77251

1525 The 600 Building
Corpus Christi, TX 78473

P. 0. Drawer 3788
Midland, TX 79702

801 Hillecrest
Fort Worth, TX 76107

P. 0. Box 162050
Austin, TX 78716

F. 0. Box 207
Midland, TX 79702

P. 0. Box 272487
Houston, TX 77277-2487

1611 Stanolind
Midland, TX 79705

P. 0. Box 4474
Midland, TX 79704

c¢/o Harken Exploration Company
P. 0. Box 297006
Houston, TX 77297

2001 Bryan Tower, Ste. 3820
Dallas, TX 75201

1600 Smith #4175
Houston, TX 77002

c/o Team Bank
P. 0. Box 99084
Fort Worth, TX 76199

c/o Griffin Petroleum Company
600 W, Illinols, Ste, 1001
Midland, TX 79701

c/o Griffin Petroleum Company

600 W, Illinecils, Ste. 1001
Midland, TX 79701

P. 0., Box B43549
Dallas, TX 75284-3549



PORTER "H" UNIT WELL NO. 1

Credit To Interest

0'Blue Corporation .00038923 O.R.I.

Eland Energy, Inc. .00213152 O.R.I.

Prudential-Bache .00834248 0.R.I1.
Energy Income Production.
Partnership VP-18  *%*

Prudential Backs .01084118 O.R.I.
Energy Income Production

Partnership VP-19 %%

Sage Energy Company .70200802 W,I,

Social
Address Security Number

10 Desta Drive, Ste. 350-E
Midland, TX 79705

P. 0. Box 840539
Dallas, TX 75284-0539

c/o Graham Energy Services, Inc.
P. 0. Box 840300
Dallas, TX 75284-8300

10101 Reunion Place, Ste. 800
San Antonlo, Texas 78216
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DESIGNATICON OF UNIT
PORTER "H" UNIT

SAGE ENERGY COMPANY, 10101 Reunion Place, Suite 800, San Antonlo,
Texas 78216, (hereinafter called the "Undersigned"), pursuant to the
powers, rights, privileges and options granted in the 0il, Gas and
Mineral Leases listed on Exhibit "A" (hereinafter called "Leases"),
attached hereto and made a part hereof, and any amendments to the
Leases does hereby pool, consolidate, combine and unitize the Leases,
the leasehold rights, overriding royalty and royalty interests therein
and thereunder for the purpose of drilling for, developing, and
producing oil, gas and associated hydrocarbons from the Austin Chalk
Formation only and iInsofar as tlhe Leas2s are included within the
boundary of the 420.418 acre Porter "H" Unit (hereinafter called
"Unit™) described on Exhibit "B", which is attached hereto and made a
part hereof.

e o9
* » L ]
....: A1l production of o0il, gas and associated hydrocarbons produced
%ee” 3 from the Austin Chalk Formation from any well drilled within the unit
. shall be covered by this Designation of Unit. Production from the Unit
RN and any royalties paid under the Leases shall be allocated
. oo proportionately among all of the tracts within the unit in the
e e o proportion that the number of surface acres in each such tract bears to
'. b the total number of surface acres in the unit.
':"'E The undersigned shall continue to have the right and power to pool

the Leases and lands included in the unit with other leases and lands
as to any other mineral horizon or strata so long as such right and
power is granted in the Leases and complies with applicable rules and
regulations from any governmental regulating body or agency having
jurisdiction. The undersigned reserves the right to amend, correct,
enlarge, extend, decrease or in any way change or alter this Unit
Designation from time to time and at any time or to include any newly
acquired interest within the unit boundaries so long as such amendment
does not violate the lease or applicable rules and regulations of any
governmental regulatory body or agency having jurisdiction.

Any lease or interest within the unit that is not properly pooled
or is not otherwise committed to the unit shall not terminate, impair
or invalidate this Unit Designation as to any lease or interest
properly pooled.

The unit shall be effective as of the date of first production
from the unit and shall remain in force and effect as long as
operations, production or payments are made under the terms and
provisions of the Leases or until the unit is dissolved by written
instrument duly executed and filed of record in Burleson County, Texas.

This instrument may be executed as one document signed by all
parties, or parties named herein may join herein by execution of a
counterpart or ratification, with the same effect as if all parties
executed this instrument. The failure of any one or more persons
owning an interest in the Unit to execute this instrument or a
| counterpart or ratification therof shall not in any manner affect the
| validity of same as to the parties who do execute this Instrument.
This Unit may not be ratified or joined in by any party who is not
named hereinbelow without the consent of the parties hereto.

VL 209'760




+hIN WITNESS WHEREOF, the Designation of Unit is executed on the
i day of Decem b@lﬁ_ , 1992, but effective the date of

first production from the Unit.

SAGE ENERGY COMPANY

.
BY: %’9% M/MA/\
(iijse Minor, President

STATE OF TEXAS

COUNTY OF BEXAR

This instrument was acknowledged before me on D&CQm.}Mf 7.
1992, by Jesse Minor, President of Sage Energy Company a Delaware

corporation, on behalf of said corporation.

Buhus fon Hudonss_

Notary Public
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Attached to
Porter "H" Unit.

Lessor:
Lessee:
Date:
Recorded:
o9 e
LA L.essor:
csss Lessee:
e’ o Date:
. Recorded:
¢ o8
s o0
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and made a part of the Designation of Unit for

EXH

IBIT "A™

Joseph J. Skrivanek, Jr. and wife,
Grace A. Skrivanek

Fred Prickett
April 24, 1976

Volume 18, Page 395 of the 0il and Gas Records

of Burleson County, Texas

State of Texas,
Sage Energy Company

November 3,

1992

Lease No. M-95154

the
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SAG. ENERGY COMPANY
PORTER "H" UNIT, WELL NO.1
420.418 ACRE UNIT
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 RRERMI AR ‘ T CURV
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3y 20°'10" 87 ZA. MAB. J. J BKAIVAMEK, ET AL, - 139276 ACRES DELTA ANGLE 14°24°87"
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12. § 57°16'04" W 537.8%
I3. N 16'06°06" W 227.7¢

CHORD N 88°01'09" E 1,834.20'

w209 763

-

14, N 46°46'06" W

SURFACE LOCATION :

500" FROM THE NORTHWESST LINE OF THE UNIT AND SURVEY.
4,859 FROM THE SOUTHWEST LINE OF THE SURVEY.

UNIT,

P.OE. :

560° FROM THE NORTHWEST LINE OF THE UNIT AND SURVEY.
4.845°

OF THE UNIT,

BOTTOMHOLE :

501" FROM THE SOUTHWEST LINE OF THE UNIT.
550" FROM THE SOUTHWEST LINE OF THE UNIT,

1,105.56°

700° FROM THE NORTHEAST LINE OF THE

713 FROM THE NORTHEAST LINE
FROM THE SOUTHWEST LINE OF THE UNIT. '

SCALE I” » 1,000°

3,784° FROM THE SOUTHWEST LINE OF THE SURVEY.
5,063 FROM THE NORTHWEST LINE OF THE SURVEY

APPROXIMATELY 2.25 MILES NORTHEAST OF COOKS POINT TEXAS.

STATE OF TEXAS

)

COUNTY OF BURLESON |

I, LOUIS KNOX, A REGISTERED PROFESSIONAL LAND SURVEYOR, DO HEREBY CERTIFY THAT THE ABOVE

AND FOREGOING PLAT SHOWING THE SAGE ENERGY CO. PORTER
THE B. A, PORTER SURVEY A-46, BURLESON COUNTY, TEXAS, WA
DIRECTION AND SUPERVISION AND IS CERTIFIED TO BE CORRECT,

DATE OF SIGNAT

LOUIS KNOX AND
P. 0. BOX 539
GIDDINGS, TEXAS

w 209

W.0. 5877

THE STATE OF TEXAS
COUNTY OF BURLESON

I, EveLyn M. Henny, CLERK OF THE CounTy CouRT OF sAID COUNTY, DO HEREBY CERTIFY THE
FOREGOING INSTRUMENT OF WRITING WITH IT8 CERTIFICATE OF AUTHENTICATION WAS FILED FOR RECORD IN

MY OFFICE ON THE___J DAY OF December 1992 4 10:15
o'ctock A+ ., AND DULY RECORDED December 16, 1992

IN THE 0il & Cas Lease REecorp oF sain CounTy,
mVo 209 page 7160-764

WITNESS MY HAND AND OFFICIAL BEAL OF THE COUNTY COURT OF 8AID COUNTY, AT MY OFFICE IN
CaLoweLl, TEXAS, THE DAY AND YEAR ABOVE WRITTEN.

{( il ’ﬂ"

EveLyn M. Henny
Counry CLerk, BurLeson County, Texas

, Depury

"H” UNIT, WELL NO.1 (420 418 AC. UNIT) SITUATED IN
S MADE ON THE GROUND UNDER MY

NO. 875,
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JUN 8 '93 14:00 FROM SAGE ENERGHY

" PRGE.RB7
PORTER "H" UNIT WELL NO, 1 2 -
Social
Credit To Interest __ Address o Security Nuuwbet
C. W. Alcorn, Jr. .00666096 O.R.1. P, O. Box 28/9
Victoria, TX 77902
Fred C. Alcorn .00646788 O.R.I. 505 Riverway #430
Houston, TX 77056
Union Pacific P. 0. Box 843169
Reaources .02842011 O.R.1, Dallas, TX 75284
Columbia Gaa Development P. O. Box 1350
Corporation 01853486 O.R.L. Houston, TX 77251
Hard Rock .03089143 O.R.I. 1525 The 600 Building

Corpus Christi, TX 78473

George R. Locker .00072078 O.R.1. P, 0. Drawer 3/88
Midland, TX 79702

Isabelle Brown Newberry 00072078 O.R.I. 801 Hillcrest
Forr Worth, TX 76107

W. B. Newberry 00144160 OLR.L. P, 0. Box 162050
Ausrin, TX 78716

Jamea w. Michards LOOOTHOZ0 O R L. P, 0. Box 207
Midland, TX 79702

Trinity Resources,inc. .0223962/ O0.R.1. P. O, Dox 27248/
Houston, TX 772772487

Diane E. Winkler L0002703) UK., 1611 Stanolind
Midland, TX 79705

C. Robert Winkler, P, O. Box 4474
[11 00027031 O.R.I. Midland, TX /79704
Fisher-Webb, Toc. 02131507 O.R.T. ¢/o Harken Exploration Company

P. 0. Box 297006
Houston, TX /7297

M. J, Miller, Trustee, 2001 Bryvan Tower, Ste, 3870
Inc. L00469550 OLR.L., Dallas, TX /5201
Etoco Incorporared 0148278 U.R.1. 1600 smich #4175

Houston, TX /7/002

0. P. Newberry, .Ir. ¢/o Team Bank
Trust A/C 4054 00072078 U.R.1. F. O, Box 99084
Forr Worth, TX /6199

Pevehouse, Inc, .00045890 O.R.L. c¢/o Gritftin Petroleuvw Cowpany
600 W, Illlinois, Ste. 1001
Midland, T¥ 79701

LRW Corporation 00129764 O, R.1. c/o Grirfin Petroleum Company
600 W. lllinois, Ste. 1001
Midland, TX 79701

JSF Interests, Inc. 00033377 0.R.I. i "
Doroil Corporation 00089847 O.R. 1. " "
Indexgeo & Assoc. 00041718 O.R.1. e =
Griffin Petroleum Co, .00048654 0.R.1. N o

Southwest Royalties,Inc. .00220565 O.R.I. P. 0. Box 843549
Dallas, TX 75284-3549
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OIL AND GAS DIVISION ORDER

" SAGE ENERGY COMPANY Effective 7:00 am. date of 1st
v 10101 R::R:ICLNOPL;\E(XJE:SSU;:ZEI:W 415-006 production
SAN ANTONIO,

Ench of the undersigned hereby warrnanis that he Is the Owner of the Interest vet out opposite his name in the oil and gus (or the proceeds
therelrom) produced from the lense or unit known as: Il PORTER "H'" LN Ll HELL po, 1 . v
which lense or unit covern and Includea the Iand deaeribed as follows: -Jmhlg_a_fhlﬂﬁlﬁ_ﬂwm_u'ggj._gy%_uf the
8. A Porter Survey. as most fully depicted fu the "Designatiop Of Ualt - 3 er_tﬁ_f._‘_ﬁ__‘{nit -
dared Necemhar 2, 1992, recorded in Veol, 209, Pages 760-764 of the 011 & Gas Lease Records

nf BRurlesun County, Texas o e ——— .

- N located In the county or parish of

- sann County , State of Texas . . _ . . hereinajter referred to as the “Property”™. You, your succegsors and
ansi ﬁnu".:'l..: authorized w_ryc_celve production and measure sales In mecordance with the terma hereol and to mceount to the undersigned Owners
for the ofl and gns (or the preceeds therefrem) on the basis set forth:

Credit to Interest Address inl Becurl
AMaudee L. Skrivanek .00940665 R.1, 1905 Country Club Road
Ennis, TX 75119

*¥Pffectlve to the earlieat of date of death or May 31, 1995; and then rhe Interest shall
be divided: 1/2 to Grace A. Skrivanek; 1/4 to Joseph J. Skrivanek 11l and 1l/4 to Thomas

A. Skrivanek

Grace A. Skrivanek .05707953 R,1. Rrte. 3, Box 60-A
Caldwell, TX 778306

foseph J. Skrivanek I11 .02596163 R.1. 407 W, Mustang Street
Caldwell, TX 77836

Thomas A. Skrivanek .028513976 R.1. P. 0. Box 955
Caldwell, TX 77836

Susan L. Skrivanek,
Trustee for rhu '
i. J. skrivanek, 111 407 Mustang
Children's [rust 00257813 R.1. Caldwell, TX 77836
The State of Texas 0014343 R.I. 1700 North Congress
(Loe.No., M-9315%4) Austin, X 78701
Ol

You may either purchase the crude oil or ather liquid hydrocarbong recovered on the Property (hereinafter ealled “0il”) for your own
account or deliver the oil direetly to another purchaser Ihg accepl payment on behalf of Owner. If you rmchm the oil. pryments to Owner shall
be bnsed on your applicable poated price or, if Lhere is no such ‘mcting. it shall be based on the prevailing wellhead markel price paid for oil of
the aame qualily on the same date in the same (or nearest) field. If you should deliver the oil o another purchaser rather than purchasing it
yourself Jnyrm-ntn to Owper shail be nllhéﬂ:t to the terms of any applicable ofentlnl agreement and based on the price received by you,
cnk;‘ulllog at u;: wel!:'hud, lens & rensonable charge for costs incurred by you in gathering. transporting and treating such oil or otherwise
making it merchanlable

Gins

Y ou may either purchase the gas (including casinghend gns) recovered on the Property for your own aecount, or deliver the gas directly to
another purchaser. I you purchase the gas, payments to Owner shall be brsed on the H;cvuilinl wellhend price for gas of the same quality in the
same (or nearest) field nn provided in comparable gas purchase contracts entered inlo on the aame (or nearest) date as the date on which your
purchases commence hereunder. Il you deliver the gas to another purchaser rather than purchasing It yoursell, payments to Owner ahell be
subjoct to the terms of any applicalile operaling agreement or balancing agreement and based on the price rmivc?'by you, caleulpted al the
!:e‘ hou'd, les:; 'n reasonable charge for costs incurred by you in gathering, transporting, compresaing treating such gas or otherwise making
it merchantable

Settlements

Gan or oil shall hecome the property of the purchaser al the point it iz delivered into the purchaser's pipeline or other facilitien. The
quantity and quality of oil and gas shall be determined accurdlng to standnrd measuring and teating me s used In the area. Where
production is sold, you may rely upon volume computations made by the purehaser ar purchasers thereof

Settlements shall be made monthly by check mailed to Owner ot the address shown hereon. llowever, you mry withhold paymenta to
Owner until the total amount nccrued to Owner's interest is ot least $16.00 You muy deduct (rom the amounts due Owner applicable taxes
required by law to be deducted and paid by you on his behalf

IT all or any part of the Property is now or hereafter included in mny unit established by a voluniary agreement or governmental order.
seltiements hercunder shall be based on the unit production allocated to the Property If production from Properly Ia now or herenfier
commingled with production from other lands or formatjions, settlements hereunder shall be based on the eommingled production allosated to
the Property In determining such allocations, you may rely on the production dats furnished te you by the other partles Involved

Settlernents with Ownee are subject to all present and future [ederal, state and local Inws, regulations and orders Whenever setllements
are Lo e made on the basis of the price received by you and that price in subject to refund in whole or in pert, you may withhold payment for
the refundable portign of the price without interest until Owner furnishes you with indemnity ulh’ldwy ::m If the properly is & part of o

unit, it is understood that you will account or cause others to account to each of the u ed the amounts n
proceeds derived [rom the lolal unit production and each :? the undersigned heu% - - ‘:.nr e e

g
I there!
;:‘rzen of interests in such unil, their respeclive succeasors and mssigns, and the pu:c;l.l:r.:o‘l":llt:: l'.nn;r pt;f‘.mm of the p'::au.:lmmol‘::{l
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3 3 aRDOMGS g ZA MAS. J 4 GKAIVAMER KT AL, - 138 KT8 ACRES DELTA ANGLE 14°24°87
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SUHFACE LOCATION :

HOG FROM TrHE NORTHWESST LINE OF THE UNIT AND SURVEY
UMIT, 4059 FROM THE SOUTHWEST LINE OF THE SURVEY

FOE
560" FHUM

THE NORTHWELST Line Ul
OF

THIE UNIT AND SURVEY
THE UNiT

BOYTOMIIOL E

501 FROM THE SOUTHWEST LINE OF THE UNIT
530" FHOM THE SOUTHWEST LINE OF THE LNIT

STATE OF VFXAS '
COUNTY OF PURLESON !

DATE OF SIGNAT THE STATE OF TEXAS

COUNTY OF BURLESON
LOUIS KNOX AND

F. 0. BOX 533
GIDDINGS, TeXxas

700" FROM THE NORTHEAST L INE OF m(/'

Ti% FROM YTHE NORTHEAST L INE
4043 FROM THiE SOUTHWEST LN OF THE umiT

I, Evewvn M. Heway, Cleax oF mie County COount OF 8ald COUNTY, DO HERERY CERTIEY THE
FONREGOIMO INGTRLAENT OF WRITING WITH ITR CERTWICATE OF AUTMEN NCATION WAS FIl ED FON RECORD 1N

2097763

3704 FROM THE SOUTHWEST LINE OF THE SURVEY
S08Y FHOM THE NORTHWEST LINE OF THFE SURVEY
APPROXIMATELY 223 MILES NUNITHEAST OF COOKS POINT TEXAS

I, LUUIS KNOX, A HEGISTERED PROFESSIONAL LAND SURVEYOR, DO HEREBY CERTIFY THAT THE ABOQV
AND FOREGOING PLAT SHOWING THE SAGE ENERGY CO, PORTER “M° UNIT, WELL NO 1 (420

THE 8. A. FORTER SURVEY A-46, BURLESON COUNTY, TEXAS, WAS MADE
DIRFCTION ANU SUPERVISION AND 15 CERTIFIED TO BF CORRECT

3
418 AC UNIT), SITUATED IN
ON THE GROUND UNDER MY

NO, 875,
MY OFFICE ON THE DAY OF December 1992 L ar 10515 :
o'aLock A, M., AND DULY RECORDED Dec (‘iillju‘ lf-:'l é“i‘)'_) "
WTHE Vil & Gas lLease ___ ____ Recoro or saw Counry,
wvo 209 | Pace [60-764 ’\"-—‘\ ‘
N ZUU ) WITNESS MY HAND AND OFFICWL SEAL OF THE GounTy GourT OF BAID GOUNTY, AT MY GFFICE in o
V. “al Catowent, Toxan, THE DAY AND YEAR ABOVE WIMTTEN A \‘b‘
4 .>\
} & 4

By { 5 '

Eviiym M. Menny .
A , Derury M(krm,ﬂqw,m M - v— ——
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v 6422

DESTUGNATION OF UNIT
FORTER "H"™ UNIT

SAGE ENERGY COMPANY, 10101 Reunlon Place, Suite 800, San Antonio,
Texas /8216, (hereinatter called the “"Underslgned"), pursuant to the
powers, vights, privileges and optiloens granted in the 0il, Gas and
Minceral Leaces listed on Exhibit "A" (hereipafter called "Leases"),
attached heieto and made a part hereof, and any amendments to the
Leases does hereby pool, consollidate, combine and unitize the Leases,
the leasehald rights, overriding toyaity and royalty interests therein
amd thereunder tor the puarpose ol drilling tor, developing, and
producing oil, pgas and associated hydrocarbons ftrom the Austin Chalk
Format lon  enly aml insotar as thie wLeaszs are Included within the
boundary of the 420.418 acre Porter "H" Unit (hereinafier called
"linit") described on Exhibit "B", which is attached hereto and made a
part hereot,

All production of oll, gas and associated hydrocarbons produced
from the Austin Chalk Formation from any well drilled within the unit
hall be covered by this Designation of Unit. Production from the Unit
and any royalties pald under the Leases shall be allocated
proportionataly among all of the tracts within the unit in  the
proportion that the number of surface acres in each such tract bears Lo
the total nuwnber of surface acres In the unit,

The uwndersigned shall coptinue to have the right and power Lo pool
the Leasses and lands ineluded in the unit with other leases and lands
as to any other mineral hotizon or strata so long as such right and
power is pranted in the Leases and complies with applicable rules and
regulations from any governmental regulating body ot ageacy haviog
jutisdict ion The uwndersigned (esecves the right Lo amend, cortedt,
enlarpge, extend, decrease or in any way Jhange o oalter this Lnlt
Designation from time to time and at any time or to include auy wewly
acquired interest within the unit boundaries so long as such amendment
docs not violate the lease or applitalle rules and repulations ol auy
governmental regulatory body or agency having jurisdictioi.

Any lease or interest within the unit that is not propetly pooled
or s not otherwise commitred to the unit shall not terminate, 1mpaldt
o1 invalldate this Unit Designation as to any lease or lioterest
properly powled,

The unit shall be sflective as of the Jdate o1 Hirsl pruduction
From the wonit  and shall  remain  to torce and elfect as  lung  as
aperations,  protdaction or paymenls are made upder  the  tetws  and
provisions of the Leases or until the unit is dissulved by wrilten
instrument duly executed and flled ol recurd in Burleson Lounty, Texas,

This instrument mday b executed 45 one  docwiend signrd Ly all
patties, or parties pamed herein may juin herein by executlon ol a
counterpart o ratitication, with the same vttect as it all parties
executed this  anstruament . The tailure ot any ohie Wi MOre persons

sty g tntersst  in the Upat ro execnte this tasloument  or a
counterpart or ratification theroet shall wol du any wmanuer affect the
validity ol same as ta the par!'ies who do cxewuts this Lnstiument.
This Uult may not ne ratitied or joined it by any party who is not
named herefnbelow withow! the consent of the pat!ies herato.
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SENDER: COMPLETE THIS SECTION

m Complete items 1, 2, and 3. Also complete
itemn 4 if Restricted Delivery is desired.

W Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

COMPLETE THIS SECTION ON DELIVERY
[ Agent

A Slgnatu /
W ’\-ﬁ [ Addressee

B. Kjawed by ( Printed Name) C. Date of Delivery
(K |ea~d

D. Is delwery address different from item 12 [ Yes

If YES, enter delivery address below: [0 No
[HHLCON Gpkataming Go TAML %7’17/)
(000 Leutis ANk S SHOI0M—
. Service Type
#L‘ OUST VNV T’X B Ceniiﬂ?ad el 2 E:F’L:‘::S :?;Ii or Merchandise
' Tn1002 et s Pev ot
4. Restricted Delivery? (Extra Fee) [ Yes

2. Article Number
(Transfer from service label)

7011 1150

PS Form 3811, February 2004

0001 2415 s5ypga

Domestic Return Receipt

102595-02-M-1540
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TEXAS GEN AND OFFICE F”_ [ cap v

GEORGE P. BUSH, COMMISSIONER

October 28, 2015

Halcon Operating Company, Incorporated Via Certified Mail
1000 Louisiana Street, Suite 6700 Return Receipt Requested
Houston, Texas 77002

Attn: Jamie A. Robinson

Re:  Delinquent Invoices; Royalty, Penalty, and/or Interest due under State mineral
leases MF 095154; MF 113718, MF 116110; MF 116203; MF 116222; MF

116274 and MF 116920 \‘-? ==3 i

Dear Mr. Robinson:

This letter is notice that an outstanding amount is owed to the Texas General Land Office (GLO)
by your company, Halcon Operating Company, Incorporated. If payment is not received within
30 days from the date of this letter, the GLO will take action to enforce the State’s claim by: (i)
reporting your company’s debt to the Texas Comptroller’s Office so that any warrants otherwise
due your company from the State will be held and the amounts paid to the GLO under §403.055
of the Texas Government Code; (ii) forfeiting your leases under §§52.029 and 52.176 of the
Texas Natural Resources Code; and (iii) turning your company over to the Office of the Attorney
General of Texas for further enforcement action.

Prior to any enforcement action being taken, Halcon Operating Company, Incorporated has the
right to an opportunity for an evidentiary hearing. A request for a hearing must be in writing and
sent to:

Texas General Land Office
Attention: Marylee McKnight
P.O. Box 12873

Austin, TX 78711-2873

If a hearing is requested, Halcon Operating Company, Incorporated must substantiate its
defenses to the asserted claims. The debt will be reported to the Comptroller’s Office unless
payment is made or a request for a hearing is sent in writing to the GLO by November 28, 2015.

Additionally, the subject leases will be forfeited on November 28, 2015 unless Halcon Operating
Company, Incorporated presents convincing evidence within that time to the GLO that your
leases should not be forfeited.

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Our preference would be for your company to pay the amounts reflected on the attached list of
invoices promptly so that we may close this file without further enforcement action. If you have
any questions regarding the amounts reflected on the attached list of delinquent invoices,
please promptly contact Amy Krutis of the GLO’s Financial Management Division at (512)
463-5065.

Please note that the GLO's records for the referenced leases do not indicate that the GLO has been
notified that your company is a debtor in bankruptcy or has previously been a debtor and
received a discharge in bankruptcy. If, however, your company is a debtor in bankruptcy or
previously received a discharge in bankruptcy, please immediately notify the GLO of such
bankruptcy proceeding by providing the case number and bankruptcy court where this case
is/was pending, as well as the relevant date when the bankruptcy stay went into effect. Please be
advised that the GLO fully respects the bankruptcy laws pertaining to the collection of debts, so
if your company is in bankruptcy or has received a discharge in bankruptcy, please treat this
letter as informational only with regard to any debts owed to the GLO and not as a demand for
payment.

Thank you in advance for your prompt attention to this important matter.

Sincerely,

f/&d Ju)éu, W“‘*%@Lc’ﬁf

Marylee McKnight, J.D., LL. M
Office of General Counsel

cc: Donna Keel, Director, Revenue Accounting
Robert Hatter, Director, Energy Resources



Delinquent Invoices Pre FY12 - FY15
Voluntary Royalty, Limited Reviews, Reconciliations, Due vs Paid, Late Report and Late Payment Invoices

Customer Name

Halcon Operating Co. Inc

Customer Transaction
Class

ID

C000087636

Royalty Dig

Invoice
Number

15H03247

7127115

Doc Date Due Date

8/26/15

Lease
Number

MF116222

Current

$0.00

1-60 Days
Past Due

$0.00

61-120
Days Past

Due
$439 .80

121-365
Days Past

1-3 Years
Past Due

$0.00

Older

$0.00

Description (AE
Name)

Late Payment P&l -
Invoice: 15Y07788

Halcon Operating Co. Inc. |C000087636 |[Royalty Dig 15H03248 7127115 8/26/15 MF116274 $0.00 $0.00 $357.03 $0.00 $0.00 $0.00|Late Payment P&I -
Invoice: 15Y07788
Halcan Operating Co. Inc. [C000087636 |Royalty Dig 15H03249 7127115 8/26/15 MF113718 $0.00 $0.00 $990.37 $0.00 $0.00 $0.00|Late Payment P&l -
Invoice: 15Y07798
Halcon Operating Co. Inc. |C000087636 |Royalty Dig 15H03250 7127115 8/26/15 MF116110 $0.00 $0.00 $2,451.67 $0.00 $0.00 $0.00|Late Payment P&l -
Invoice. 15Y07798
Halcon Operating Co. Inc. |CO00087636 [Royalty Dig 15H03251 7127115 8/26/15 MF113718 $0.00 $0.00 $519.60 $0.00 $0.00 $0.00|Late Payment P&l -
Invoice: 15Y07802
Halcon Operating Co. Inc. [C000087636 |Royalty Dig 15H03252 7127115 8/26/15 MF116110 $0.00 $0.00 $2,178.79 $0.00 $0.00 $0.00|Late Payment P&I -
Invoice: 15Y07802
Halcon Operating Co. Inc. |C000087636 |Royalty Dig 15H03253 7127115 8/26/15 MF116203 $0.00 $0.00 $479.53 $0.00 $0.00 $0.00|Late Payment P&l -
Invoice: 15Y07802
Halcon Operating Co. Inc. |C000087636 |Royalty Dig 15H03442 8/10/15 9/9/15 MF095154 $0.00 $154.47 $0.00 $0.00 $0.00 $0.00|Late Payment P&l -
Invoice: 15Y08594
Halcon Operating Co. Inc. |C000087636 |Royalty Dig 15H03443 8/10/15 9/9/15 MF095154 $0.00 $1,102.12 $0.00 $0.00 $0.00 $0.00|Late Payment P&l -
Invoice. 15Y08631
Halcon Operating Co. Inc. |C000087636 |Royalty Dig 15H03444 8/10/15 9/9/15 MF116920 $0.00 $520.93 $0.00 $0.00 $0.00 $0.00|Late Payment P& -

Invoice: 15Y08631

FM Aged Receivables

Doc Date Between: 1/1/2001 And 11/4/2015

Aging Date: 11/4/2015

$9,194.31
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MWL 2.0 DIVISION ORDER
To:  Haledén Resources Operating Co., Inc. Date: 8/19/2014 TS/AF
1000 Louisiana Street, Suite 6700
Houston, TX 77002
Attention: Land Department
Phone: (855) 538-0599
Property Number: 4200010340 Effective Date:  Date of First Production
Property Name: ARAPAHOE 1H
Operator: Halcon Resources Operating Co.. Inc.
County and State: Burleson County. TX
Description: 514.06 acres located in the B A Porter League, A-46, Burleson County. Texas.
STATE OF TEXAS _ Owner Number: STA151
New Owner Name GENERAL LAND OFFICE. ENERGY RE
&Address: PO B())\ l2873 Decimal Interest / n 00' 11611 Rl
AUSTIN, TX 78711-2873 Type of Interest: i

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by Halcdn Resources
Operating Co.. Inc.

Halcon Resources Operating Co.. Inc. shall be notified. in writing. of any change in ownership. decimal interest or payment address. All such
changes shall be effective the first day of the month following receipt of such notice.

Halcon Resources Operating Co.. Inc. is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding
the interest in production claimed herein by the Owner/Owners. The Owner/Owners agree to indemnify and reimburse Halcon Operating Co.. Inc.

any amount attributable to an interest to which they are not entitled.

Halcon Resources Operating Co., Inc. may accrue proceeds until the total amount equals $100.00. or pay annually. whichever occurs first, or as
required by applicable state statute or lease provision.

This Division Order does not amend any lease or operating agreement between the Owner/Owners and the lessee or operator or any other contracts
for the purchase of oil and/or gas and/or associated products.

In addition to the terms and conditions of this Division Order. the undersigned and Halcon Resources Operating Co., Inc. may have certain
statutory rights under the laws of the state in which the property is located.

Special Clauses:

Owner(s) Signature: X:

STATE OF TEXAS

Owner(s) Name (print):

Owner(s) SSN/Tax ID #:

Owner Home Telephone #:

Owner Work Telephone #:

Owner Fax #:

Owner e-mail address:

Federal Law Requires you to furnish your Social Security or Taxpayer Identification Number. Failure to comply will result in 30% tax
withholding and will not be refundable by Halcén Resources Operating Co., Inc.

R-08-14-020 PLEASE RETURN THIS COPY
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Department of the Treasury
Internal Revenue Service

Request for Taxpayer
Identification Number and Certification

Give Form to the
requester. Do not
send to the IRS.

Name (as shown on your income tax return)

Business name/disregarded entity name, if different from above

Check appropriate box for federal tax classification:
[J individuat/sole proprietor ~ [] C Corporation

[] Other (see instructions) »

D S Corporation

i:] Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=partnership) »

Exemptions (see instructions):
[:] Partnership D Trust/estate
Exempt payee code (if any)
Exemption from FATCA reporting
code (if any)

Address (number, street, and apt. or suite no.)

Requester's name and address (optional)

City, state, and ZIP code

Print or type
See Specific Instructions on page 2.

List account number(s) here (optional)

Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on the “Name” line
to avoid backup withholding. For individuals, this is your social security number (SSN). However, for a

resident alien, sole proprietor, or disregarded entity, see the Part | instructions on page 3. For other - -
entities, it is your employer identification number (EIN). If you do not have a number, see How to get a

TIN on page 3.

Note. If the account is in more than one name, see the chart on page 4 for guidelines on whose

number to enter.

Social security number

| Employer identification number

Part I Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me), and

2. | am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Internal Revenue
Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that | am

no longer subject to backup withholding, and

3. | am a U.S. citizen or other U.S. person (defined below), and

4. The FATCA code(s) entered on this form (if any) indicating that | am exempt from FATCA reporting is correct.

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding
because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage
interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and
generally, payments other than interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the

instructions on page 3.

Sign Signature of
Here U.S. person »

Date »

General Instructions

Section references are to the Internal Revenue Code unless otherwise noted.

Future developments. The IRS has created a page on IRS.gov for information
about Form W-9, at www.irs.gov/w9. Information about any future developments
affecting Form W-9 (such as legislation enacted after we release it) will be posted
on that page.

Purpose of Form

A person who is required to file an information return with the IRS must obtain your
correct taxpayer identification number (TIN) to report, for example, income paid to
you, payments made to you in settlement of payment card and third party network
transactions, real estate transactions, mortgage interest you paid, acquisition or
abandonment of secured property, cancellation of debt, or contributions you made
to an IRA.

Use Form W-9 only if you are a U.S. person (including a resident alien), to
provide your correct TIN to the person requesting it (the requester) and, when
applicable, to:

1. Certify that the TIN you are giving is correct (or you are waiting for a number
to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S. exempt payee. If
applicable, you are also certifying that as a U.S. person, your allocable share of
any partnership income from a U.S. trade or business is not subject to the

withholding tax on foreign partners’ share of effectively connected income, and

4, Certify that FATCA code(s) entered on this form (if any) indicating that you are
exempt from the FATCA reporting, is correct.

Note. If you are a U.S. person and a requester gives you a form other than Form
W-8 to request your TIN, you must use the requester’s form if it is substantially
similar to this Form W-9.

Definition of a U.S. person. For federal tax purposes, you are considered a U.S.
person if you are:
* An individual who is a U.S, citizen or U.S, resident alien,

= A partnership, corporation, company, or association created or organized in the
United States or under the laws of the United States,

* An estate (other than a foreign estate), or
= A domestic trust (as defined in Regulations section 301.7701-7).

Special rules for partnerships. Partnerships that conduct a trade or business in
the United States are generally required to pay a withholding tax under section
1446 on any foreign partners' share of effectively connected taxable income from
such business. Further, in certain cases where a Form W-9 has not been received,
the rules under section 1446 require a partnership to presume that a partner is a
foreign person, and pay the section 1446 withhoiding tax. Therefore, if you are a
U.S. person that is a partner in a partnership conducting a trade or business in the
United States, provide Form W-9 to the partnership to establish your U.S. status
and avoid section 1446 withholding on your share of partnership income,

Cat. No. 10231X

Form W-9 (Rev. 8-2013)
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DIVISION ORDER
To:  Halcin Resources Operating Co., Inc. Date: 8/19/2014 I'S/AF
1000 Louisiana Street, Suite 6700
Houston, TX 77002
Attention: Land Department
Phone: (855) 538-0599
Property Number: 4200010340 Effective Date:  Date of First Production
Property Name: ARAPAHOE IH
Operator: Halcon Resources Operating Co.. Inc.
County and State: Burleson County. TX
Description: 514.06 acres located in the B A Porter League, A-46. Burleson County. Texas.
STATE OF TEXAS ] Owner Number: STA151
New Owner Name GENERAL LAND OFFICE, ENERGY RE
&Address: PO BOX 12873 Decimal Interest / 0.00111611 RI
AUSTIN. TX 78711-2873 Type of Interest: I

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by Halcon Resources
Operating Co.. Inc.

Halcon Resources Operating Co., Inc. shall be notified, in writing. of any change in ownership. decimal interest or payment address. All such
changes shall be effective the first day of the month following receipt of such notice.

Halcon Resources Operating Co., Inc. is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding
the interest in production claimed herein by the Owner/Owners. The Owner/Owners agree to indemnify and reimburse Halcon Operating Co.. Inc.

any amount attributable to an interest to which they are not entitled.

Halcon Resources Operating Co.. Inc. may accrue proceeds until the total amount equals $100.00. or pay annually. whichever occurs first. or as
required by applicable state statute or lease provision.

This Division Order does not amend any lease or operating agreement between the Owner/Owners and the lessee or operator or any other contracts
for the purchase of oil and/or gas and/or associated products.

In addition to the terms and conditions of this Division Order. the undersigned and Halcon Resources Operating Co.. Inc. may have certain
statutory rights under the laws of the state in which the property is located.

Special Clauses:

Owner(s) Signature: X:

STATE OF TEXAS

Owner(s) Name (print):

Owner(s) SSN/Tax 1D #:

Owner Home Telephone #:

Owner Work Telephone #:

Owner Fax #:

Owner e-mail address:

Federal Law Requires you to furnish your Social Security or Taxpayer Identification Number. Failure to comply will result in 30% tax
withholding and will not be refundable by Halcén Resources Operating Co., Inc.

R-08-14-020 KEEP THIS COPY



HALCON
RESOURCES

1000 Louisiana, Ste. 6700 Owner Relations
Houston, TX 77002 (8535) 538-0599
Attn: Division Order Department OwnerRelations(@halconresources.com

DIVISION ORDER/TRANSFER ORDER/DECLARATION OF INTEREST
INSTRUCTIONS FOR EXECUTION

Please return one executed original (Division Order/Transfer Order/Declaration of Interest)
Instrument in accordance with the instructions set forth below retaining one copyv for yvour
records.

Do NOT alter this document unless the proper documentation is provided supporting the alterations
contained therein. Said documentation must be filed of record in the county/parish(s) where the well
is located.

SIGNATURE:

Sign your name exactly as shown on the Division Order. If your signature is different, legal
documentation supporting the name change is required. If this interest is owned jointly by two or
more individuals. ALL signatures are required unless documentation is provided verifying
authorization of one individual to sign on behalf of all parties.

Signatures by Agents. Attorneys-in-Fact, Guardians, or Trustees must be verified by attaching a
copy of the recorded legal documentation evidencing of the rights vested in the signatory party.

In the event of multiple trustees and/or executors, ALL signatures are required unless documentation
is provided verifying authorization of one individual to sign on behalf of all parties.

Signatures for companies, corporations or partnerships must be executed by an authorized officer
with the name and title of the signatory party printed beneath the signature.

ADDRESS:
If your address for revenue payments is different from that reflected on the enclosed documentation,
please note the correct revenue payment address ON the Division Order/Transfer Order/Declaration

of Interest.

TAXPAYER IDENTIFICATION OR SOCIAL SECURITY NUMBER:

To avoid a 30% withholding tax penalty, as mandated by the Internal Revenue Code, a Taxpayer
Identification Number or Social Security Number is REQUIRED.

DIRECT DEPOSIT AND ONLINE STATEMENT ACCESS

Direct deposit enrollment forms and access to online statements can be found on our website
www.halconresources.com. Under the Owner Relations tab. select Owner Payment Information.
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