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PAID-UP 

OIL AND GAS LEASE NO. M-95051 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the 
Commissioner of the General Land Office of the State of Texas, 
whose address is Stephen F . Austin Building , 1700 North Congress , 
Austin , Texas , 78701 , hereinafter called " Lessor", hereunto 
authorized by the School Land Board, pursuant to the provisions of 
Chapters 32, 34 and 52 of the Natural Resources Code (hereinaft er 
called N. R. C. ) , and amendments thereto, and all applicable rules 
promulgated by the School Land Board, and United Oil and Minerals , 
Inc., whose address is 108 Wild Basin Road , Suite 320, Austin, 
Texas 78746, hereinafter called "Lessee". /-::;-f?L//.;l..tJ'f/3/ 

1. Lessor , in consideration of Six Hundred Thirty Two and 00/100 
Dollars ($632 . 00), receipt of which is hereby acknowledged , and of 
t he covenants and agreements of Lessee hereinafter contained , does 
hereby grant, lease , and let unto Lessee the land covered hereby 
for t h e purposes and with the exclusive right of expl oring , 
drilling , mining and operating for , producing and owning oil, gas, 
and all other hydrocarbons, produced from the land covered hereby. 
The land covered hereby , herein called " said land" is located in 
the County of Burleson , State of Texas, and is described as 
follows: 

12 . 64 acres of land , more or less, situated in said Burleson 
County, Texas, more particularly described in Exhibit " A" a t tached 
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hereto and made a part hereof together with a plat, attached hereto 
as Exhibit "B", depicting said right-of-way and surrounding area 
for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other 
payment hereunder, said land shall be deemed to contain 12. 64 
acres, whether actually containing more or less, and the above 
recital of acreage shall be deemed to be the true acreage thereof . 
Lessor accepts the bonus as lump sum consideration for this lease 
and all rights and options hereunder . 

2 . PRIMARY TERM : This lease, which is a "paid up" lease requiring 
no rentals, shall remain in force for a term of five (5) years from 
August 18, 1992, hereinafter called " primary term", and as long 
thereafter as operations, as hereinafter defined, are conducted 
upon said land with no cessation for more than ninety (90) 
consecutive days . 

3. ROYALTIES : As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which 
Lessee may connect its well, the equal one eighth (1 \ 8) part of all 
oil produced and saved by Lessee from said land, or from time to 
time, at the option of Lessee, to pay Lessor the average posted 
market price of such one eighth (1\8) part of such oil at the wells 
as of the day it is run to the pipe line or storage tanks, Lessor ' s 
interest, in either case, to bear none of the cost of treating oil 
to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said 
land ( 1) when sold by lessee, one eighth ( 1 \ 8) of the amount 
realized by Lessee, computed at the mouth of the well, or (2) when 
used by Lessee off said land or in the manufacture of gasoline or 
other products, the market value, at the mouth of the well, of one 
eighth (1 \ 8) of such gas and casinghead gas . 

(c) If, at the expiration of the primary term or at any time or 
times thereafter, there is any well on said land or on lands with 
which said land or any portion thereof has been pooled, capable of 
producing oil or gas, and all such wells are shut-in, this lease 
shall, nevertheless, continue in force as though operations were 
being conducted on said land for so long as said wells are shut-in, 
and thereafter this lease may be continued in force as if no 
shut-in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to 
produce, utilize, or market the minerals capable of being produced 
from said wells, but in the exercise of such diligence, Lessee 
shall not be obligated to install or furnish facilities other than 
well facilities and ordinary lease facilities of flow lines, 
separator , and leas e tank, and shall not be required to settle 
labor trouble or to market gas upon terms unacceptable to Lessee. 
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(e) If at any time or times after the expiration of the primary 
term, all such wells are shut-in for a period of ninety consecutive 
days, and during such time there are no operations on said land, 
then at or before the expiration of said ninety day period, lessee 
shall pay or tender, by check of lessee, as royalty, the sum of 
$12.64. Lessee shall make like payments or tenders at or before 
the end of each anniversary of the expiration of said ninety day 
period if upon such anni versary this lease is being continued in 
force solely by reason of the provisions of this paragraph. Each 
such payment or tender shall be made to the parties who at the time 
of payment would be entitled to receive the royalties which would 
be paid under this lease if the wells were producing . Nothing 
herein shall impair lessee's right to release as provided in 
paragraph 5 hereof . In the event of assignment of this lease in 
whole or in part, liability for payment hereunder shall rest 
exclusively on the then owner or owners of this lease, severally as 
to acreage owned by each. 

(f) All royalties not taken in kind shall be 
Commissioner of the General Land Office at Austin, 
following manner: 

paid to 
Texas, in 

the 
the 

Royalty on oil is due and must be received in the General Land 
Office on or before the 5th day of the second month succeeding the 
month of production, and royalty on gas is due and must be received 
in the General Land Office on or before the 15th day of the second 
month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, 
completed in the form and manner prescribed by the General Land 
Office and showing the gross amount and disposition of all oil and 
gas produced and the market value of the oil and gas, together with 
a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or 
pools and gas lines or gas storage, and any other reports or 
records which the General Land Office may require to verify the 
gross production, disposition a nd market value . In all cases the 
authority of a manager or agent to act fo r the Lessee herein must 
be filed in the General Land Office . Each royalty payment shall be 
accompanied by a check stub , schedule, summary or other remittance 
advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease . If Lessee pays his 
royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, 
whichever is greater . A royalty payment which is over thirty (30) 
days late shall accrue a penalty of 10% of the royalty due or 
$25 . 00, whichever is greater . In addition to a penalty, royalties 
shall accrue interest at a rate of 12% per year; such interest will 
begin accruing when the royalty is sixty ( 60) days overdue . 
Affidavits and supporting documents which are not filed when due 
shall incur a penalty in an amount set by the General Land Office 
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administrative rule which is effective on the date when the 
affidavits or supporting documents were due . The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the 
delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date 
on which royalties were originally due. The above penalty 
provisions shall not apply in cases of title dispute as to the 
State's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. The State shall have first lien 
upon all oil and gas produced from the area covered by this lease 
to secure the payment of all unpaid royalty and other sums of money 
that may become due to the State hereunder. 

4. POOLING : (a) Lessee is hereby granted the right, at its 
option , to pool or unitize any land covered by this lease with any 
other land covered by this lease, andj or with any other land, 
lease, or leases, as to any or all minerals or horizons. Units 
pooled for oil hereunder shall not exceed 160 acres each in area, 
and units pooled for gas hereunder shall not exceed in area 640 
acres each plus a tolerance of ten percent (10%) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed 
by rules of the Railroad Commission of Texas . A unit established 
hereunder shall be valid and effective for all purposes of this 
lease even though there may be mineral, royalty, or leasehold 
interests in lands within the unit which are not effectively pooled 
or unitized. Any operations conducted on any part of such unitized 
land shall be considered, for all purposes, except the payment of 
royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within 
each such unit (or to each separate tract within the unit if this 
lease covers separate tracts within the unit) the proportion of the 
total production of unitized minerals from the unit, after 
deducting any used in lease or unit operations, which the number of 
surface acres in such land (or in each such separate tract) covered 
by this lease within the unit bears to the total number of surface 
acres in the unit, and the production so allocated shall be 
considered for all purposes, including payment or delivery of 
royalty, overriding royalty and any other payments out of 
production, to be the entire production of unitized minerals from 
the land to which allocated in the same manner as though produced 
therefrom under the terms of this lease. The owner of the 
reversionary estate of any term royalty or mineral estate agrees 
that the accrual of royalties pursuant to this paragraph or of 
shut-in royalties from a well on the unit shall satisfy any 
limitation of term requiring production of oil or gas . The 
formation of any unit hereunder which includes land not covered by 
this lease shall not have the effect of exchanging or transferring 
any interest under this lease (including , without limitation, any 
shut-in royalty which may become payable under this lease) between 
parties owning interests in land covered by this lease and parties 
owning interests in land not covered by this lease. Neither shall 
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it impair the right of Lessee to release as provided in paragraph 
5 hereof, except that Lessee may not so release as to lands within 
a unit while there are operations thereon for unitized minerals 
unless all pooled leases are released as to lands within the unit. 
At any time while this lease is in force Lessee may dissolve any 
unit established hereunder by filing for record in the public 
office where this lease is recorded a declaration to that effect, 
if at that time no operations are being conducted thereon for 
unitized minerals. Subject to the provisions of this paragraph 4, 
a unit once established hereunder shall remain in force for so long 
as any lease subject thereto shall remain in force . If this lease 
now or hereafter covers separate tracts, no pooling or unitization 
of royalty interests as between any such separate tracts is 
intended or shall be implied or result merely from the inclusion of 
such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this 
paragraph 4 with consequent allocation of production as herein 
provided. As used in this paragraph 4, the words "separate tract" 
mean any tract with royalty ownership differing, now or hereafter, 
either as to parties or amounts, from that as to any other part of 
the leased premises. 

(b) Neither unit production of oil or gas , nor unit operations, nor 
payment of shut- in royalties from a unit gas well, shall serve to 
hold the lease in force as to any area outside the unit, regardless 
of whether the production , maintenance of a shut-in gas well, or 
operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of 
any unit designation which this lease is included within ninety 
(90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder 
to the State at any time by recording the relinquishment in the 
county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office 
within ninety (90) days after its execution accompanied by the 
prescribed filing fee. Such relinquishment will not have the 
effect of releasing Lessee from any liability theretofore accrued 
in favor of the State. 

6. REWORK : If at any time or times during the primary term 
operations are conducted on said land and if all operations are 
discontinued, this lease shall thereafter terminate at the end of 
the primary term or on the ninetieth day after discontinuance of 
all operations, whichever is the later date, unless on such later 
date either (1) Lessee is conducting operations or (2) the shut-in 
well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" 
shall mean operations for and any of the following: drilling, 
testing, completing, reworking, recompleting, deepening, plugging 
back or repairing of a well in search for or in an endeavor to 
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obtain production of oil or gas, or production of oil or gas in 
paying quantities . 

7 . MINERAL USE : Lessee shall have the use, free from royalty, of 
oil and gas produced from said land in all operations hereunder . 

8. NOTICE: In the event Lessor considers that Lessee has not 
complied with all its obligations hereunder, both express and 
implied , Lessor shall notify Lessee in writing, setting out 
specifically in what respects Lessee has breached this contract . 
Lessee shall then have sixty (60) days after receipt of said notice 
within which to meet or commence to meet all or any part of the 
breaches alleged by Lessor . The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for 
any cause, and no such action shall be brought until the lapse of 
sixty (60) days after service of such notice on Lessee . Neither 
the service of said notice nor the doing of any acts by Lessee 
aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it 
shall nevertheless remain in force and effect as to (1) sufficient 
acreage around each well as to which there are operations to 
constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres), 
such acreage to be designated by Lessee as nearly as practicable in 
the form of a square centered at the well , or in such shape as then 
existing spacing rules require; and ( 2) any part of said land 
included in a pooled unit on which there are operations . 

9 . FORCE MAJEURE: If, while this lease is in force, at, or after 
the expiration of the primary term hereof, it is not being 
continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said 
land by reason of (1) any law, order, rule or regulation, (whether 
or not subsequently determined to be invalid) or (2) any other 
cause, whether similar or dissimilar, (except financial) beyond the 
reasonable control of Lessee, the primary term shall be extended 
until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause, and this 
lease may be extended thereafter by operations as if such delay had 
not occurred . 

10. LESSER ESTATE,CLAUSE : If this lease covers a less interest in 
the oil or gas in all or any part of said land than the entire and 
undivided fee simple estate (whether lessors interest is herein 
specified or not), or no interest therein, then the royalties, and 
other monies accruing from any part as to which this lease covers 
less than such full interest, shall be paid only in the proportion 
which the interest therein, if any, covered by this lease bears to 
the whole and undivided fee simple estate therein. 

11 . ASSIGNMENTS: This lease may be transferred at any time . All 
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transfers must reference the lease by file number and must be 
recorded in the county where the land covered hereby is located, 
and the recorded transfer or a copy certified to by the County 
Clerk of the county where the transfer is recorded must be filed in 
the General Land Office within ninety (90) days of the execution 
date, as provided by N. R. C. Section 52 . 026, accompanied by the 
prescribed filing fee . Every transferee shall succeed to all 
rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original Lessee or any prior 
transferee of the lease, including any liabilities to the State for 
unpaid royalties. 

12 . WELL INFORMATION : Lessee agrees to forthwith furnish Lessor, 
upon written request, with copies of all drilling logs, electrical 
logs, cores and core records and other information pertaining to 
all wells drilled by lessee either on the leased premises or 
acreage pooled therewith, when requested to do so. Said 
information shall remain confidential as required by statute. 

13 . SURFACE : Notwithstanding anything herein to the contrary, it 
is agreed that Lessee will not conduct any exploration or drilling 
on the surface of the leased premises or use the surface in the 
exercise of any rights herein granted. Any development of said 
land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or 
leases as hereinabove provided. 

14. COMPENSATORY ROYALTY : Lessee shall pay a compensatory royalty 
if this lease is not being held by production on the leased 
premises , by production from a pooled unit, or by payment of 
shut-in royalties in accordance with the terms of this lease, and 
if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a 
producible reservoir underlying the area leased hereunder or in any 
case in which drainage is occurring . Such compensatory royalty 
shall be paid at the royalty rate provided in this lease based on 
the value of production from the well as provided in the lease on 
which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the 
acreage of the proration unit surrounding the draining well plus 
the acreage of this lease. The compensatory royalty shall be paid 
monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oil or gas 
is sold and delivered from the well causing the drainage or from 
the well located within 2 500 feet of the leased premises and 
completed in a producible reservoir under this lease . 
Notwithstanding anything herein to the contrary, compensatory 
royalty payable hereunder shall be no less than an amount equal to 
$25.28, and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE : If Lessee shall fail or refuse to make payment of 
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any sum within thirty (30) days after it becomes due, or if Lessee 
or an authorized agent should knowingly make any false return or 
false report concerning production or drilling, or if Lessee shall 
fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail 
to file reports in the manner required by law or fail to comply 
with rules and regulations promulgated by the General Land Office, 
or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly 
fail or refuse to give correct information to the proper authority , 
or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and 
the unit designation or assignment is not filed in the General Land 
Office as required by law, the rights acquired under this lease 
shall be subject to forfeiture by the Commissioner, and he shall 
forfeit same when sufficiently informed of the facts which 
authorize a forfeiture, and when forfeited the area shall again be 
subject to lease . However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operations of 
law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease and all rights 
thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land 
Office of future compliance with the provisions of the law and of 
this lease and the rules and regulations that may be adopted 
relative hereto. 

16 . RAILROAD COMMISSION: No natural gas or casinghead gas, 
including both associated and non-associated gas, produced from the 
mineral estate subject to this lease may be sold or contracted for 
sale to any person for ultimate use outside the State unless the 
Railroad Commission of Texas, after notice and hearing as provided 
in Title 3 of the N.R . C. , finds that: 

(a) the person, agency, or entity that executed the 
lease in question does not require the natural gas or casinghead 
gas to meet its own existing needs for fuel; 

(b) no private or public hospital, nursing home, or 
other similar health-care facility in this state requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(c) no public or private school in this state that 
provides elementary, secondary, or higher education requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(d) no facility of the State or of any county, 
municipality, or other political subdivision in this state requires 
the natural gas or casinghead gas to meet its existing needs for 
fuel; 

(e) no producer of food and fiber requires the natural 
gas or casinghead gas necessary to meet the existing needs of 
irrigation pumps and other machinery directly related to this 
production; and 
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(f) no person who resides in this state and who relies 
on natural gas or casinghead gas to provide in whole or part his 
existing needs for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs; provided, however, after notice 
and hearing as provided in Title 3 of the N. R. C. , the Railroad 
Commission of Texas may grant exceptions to these provisions of 
Subchapter H of Chapter 52 of the N.R.C . if it finds and determines 
that enforcement of such provisions: 

(1) would cause physical waste as defined in Title 
3 of the N.R . C.; or 

(2) would unreasonably deny to the Lessee an 
opportunity to produce economically hydrocarbons from the land 
subject to this lease. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of 
the General Land Office, under the seal of the General Land Office, 
effective as of August 18, 1992 . 

Approved : 
Energy:~~~--~-----­
Legal(Form) =-~~----­
Executive : --------
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EXHIBIT 11A11 

Burleson County 
CSJ 186-3-6 and 19 
S. H. 36 
No. 365 

Being 12.64 acres of land, more or less, situated in the John Bird Survey, Abstract Number 5 
in Burleson County, Texas. Said 12.64 acres of land being a portion of the same land 
conveyed to the State in a deed from W. M. Hilliard as recorded in Volume 81, Page 55, 
of the Deed Records of Burleson County, Texas. Said 12.64 acres being a strip of land of 
variable width and is more particularly described as follows, to wit: 

Beginning at a point on the south line of the said John Bird Survey where it intersects the 
centerline of S. H . 36 at Engineer's Centerline Station Number 587 + 02.00. Said point also 
being on a 02° 00' 00" curve to the left. Thence along said centerline around said curve to 
the right in a northwesterly direction, a distance of 922.00 feet to a point identified as 
Engineer's Centerline Station Number 577 + 80.00. Said point being the point of beginning 
of the tract herein described. 

Thence N 86° 13' 47" W, a distance of 120.00 feet to a point on the west right of way line 
of S. H . 36. Said point being on a curve to the right; 

Thence along the west right of way line around said curve, having a radius of 2,492.01 feet 
an arc length of 273.68 feet and a chord bearing and distance of N 06° 55' 00" E 273.54 feet 
to the end of said curve; 

Thence N 10° 03' 46" E, along the west right of way line of S. H . 36, a distance of 1,125.25 
feet to a point 110.00 feet from and at right angles to Engineer's Centerline Station Number 
564+45.00; 

Thence N 24° 07' 48" E, along the west right of way line of S. H. 36, a distance of 205.66 
feet to a point 60.00 feet from and at right angles to Engineer's Centerline Station Number 
562+45.00; 

Thence N 10° 03' 34" E, along the west right of way line of S. H. 36, a distance of 1,267.71 
feet to a point 60.00 feet from and at right angles to Engineer's Centerline Station Number 
549 + 77.80. Said point also being the beginning of a 02° 00' 00" curve to the left; 

Thence along the west right of way line of S. H. 36 around said curve, having a radius of 
2,804. 79 feet, an arc length of 1,123.18 feet and a chord bearing and distance of N 
01° 24' 59" W 1,115.69 feet to a point; 
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Thence N 53° 54' 26" E, departing from the west right of way line of S. H. 36, a distance of 
54.23 feet crossing the centerline of said highway at Engineer's Centerline Station Number 
537 +50 and continuing on a point on the east right of way line of S. H. 36 for a total 
distance of 108.46 feet. Said point being on a curve to the right; 

Thence along the east right of way line of S. H. 36, around said curve, having a radius of 
2,904.79 feet, an arc length of 1,206.41 feet and a chord bearing and distance of S 01° 47' 52" 
E, 1,197.75 feet to a point being the end of said curve, 40.00 feet from and at right angels 
to Engineer's Centerline Station Number 549 + 77.80; 

Thence S 10° 02' 07" W, along the east right of way line of S. H. 36, a distance of 1,267.27 
feet to a point 40.00 feet from and at right angles to Engineer's Centerline Station Number 
562+45.00; 

Thence S 04° 00" 39" E, along the east right of way line of S. H. 36, a distance of 205.55 feet 
to a point 90.00 feet from and at right angles to Engineer's Centerline Station Number 
564+45.00; 

Thence S 10° 03' 46" W, along the east right of way line of S. H. 36, a distance of 1,125.26 
to a point being the beginning of a curve to the left; 

Thence along the east right of way line of S. H. 36 around said curve, having a radius of 
2,291.04 feet, an arc length of 251.61 feet and a chord bearing and distance of S 06° 55' 00" 
W, 251.48 feet to a point; 

Thence N 86° 13' 47" W, departing from the east right of way line of S. H. 36, a distance of 
80.00 feet to the point of beginning at Engineer's Centerline Station Number 577 + 80.00. 

The above described tract contains 12.64 acres of land, more or less, and being as indicated 
on the official right of way maps which are on file with the Texas Department of 
Transportation and identified under Control Numbers 186-3-6 and 19. 
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GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER MEMORANDUM 

DATE: August 11, 1992 

TO: School Land Board 

FROM: Robert Hatter 1 Lease Administration 

SUBJECT: Application To Lease Right-of-Way 

APPLICANT : United Oil and Minerals Inc. 

REFERENCE : Being 12.64 acres of State Highway 36, more 
or less, situated in the John Bird Survey A- 5, in 
Burleson County, Texas 

The following terms were provided for in adjacent leases: 

BonusjAcres: 
Royalty : 
Delay Rental: 
Primary Term: 

High 
$50.00 
1/8 
$ 1. 00 
5 years 

Low 
$50.00 
1/ 8 
$ 1. 00 
5 years 

The application has been reviewed by the Lease Administration 
Department and by the Department of Transportation . Subchapter F, 
Chapter 32 of the Texas Natural Resources Code requires the 
approval of the application to lease with the following terms: 

BonusjAcres: 
Royalty : 
Delay Rental: 
Primary Term: 

$50.00 per acre 
1/ 8 royalty 
$ 1 . 00 per acre 
5 years 

United Oil and Minerals, Inc. holds the mineral interest in the 
leases adjoin i ng the above referenced right-of-way . Therefore, the 
applicant is entitled to a lease of the entire referenced 12.64 
acres . The appl i cant has submitted a title opinion showing that 
the state owns the entire mineral estate in the right-of-way and 
has submitted all other pertinent information required by the 
School Land Board rules . 
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I Texas Department of Transportation 
P.O. BOX 5075 • AUSTIN, TEXAS 78763-5075 • (512) 416-2901 

August 7, 1992 

Mr. Garry Mauro 
Commissioner 
General Land Office 
Petroleum and Mineral Division 
1700 North Congress Avenue 
Austin, Texas 

Dear Commissioner Mauro: 

Contact: D-15 

We have reviewed the proposed oil and gas leases and the fol lowing requests for 
preferential leases are considered sufficiently documented to be presented to the Public 
School Land Board for approval: 

Primary Delay 
Cou nty Nominator Bonus Roxalty Term R ental 

Fayette Union Pacific $135.00 1/5 3 year $10.00 
Resources Co. 

Brazos Qrnnj Petroleum $200.00 1/5 3 year $50.00 
Corp. 

Brazos Inca. Oil Corp. $200.00 1/5 3 year Paid Up 

}ZBurleson United Oil and $ 50.00 1/8 5 year $ 1.00 
Minerals, Inc. 

Burleson Sage Energy Co. $ 10.00 1/8 5 year $ 1.00 

Burleson Sage Energy Co. $ 10.00 1/8 5 year $ 1.00 

Attached is one copy each of the field notes and sketches for the proposed leases. If 
additional information is needed, please contact Jimmy Perry at (512) 416-2874. 

Attachme nts 
A n Equal Opportunity Employer 





Highway Lease Applicant 

Name of Lease Applicant: I ../:1\JC , 

County & Tract Description : 

&.._J.., • ., 11,, \. "\.\w'\ 36 \ Q .fo<-i h. ~ 
Date Sent to Highway Department: 1~J.o 

Check List: 

Letter of Applicatio~d plat~ 
~es and addresses of adjacent mineral owners 
Xtfidavit of non-production within 2500 feet '\\o"'-I C.....-.~ 
~~0 processing fee 
~~ten waiver of statutory notice 
~rtified copyjcopies of adjacent leasejleases 
~tarized affidavit of consideration paid 
fitle Opinion 
Is the right- of-way on Relinquishment Act Land NO 

Remarks: 

Date Appeared Before SLB : 

Approved: ~ 
Disapproved : 

Problems: 

---2]~==---Y~ -5")1/L ?~wt ~ 

{. .\' rJ - ) • cro 

Date Lease Issue d: 





UNITED OI L & MI NERALS, I~C . [;f VENDOR: 

DESCRIPTION 

COMMI SSI ONER OF THE GENERAL LAND OFFICE 

PROCESSI NG FEE- LEASE APPLI CATION 
12 . 64 ac. - STATE HWY . 36 
J OHN BIRD SURVEY A-5 
BURLESON COUNTY TEXAS 

TOTAL 

CHECKDATE: 7_1 7_92 CHECK NO: 18958 

GROSS DISCOUNT NET 



United Oil & Minerals, Inc. 
108 Wi ld Basin Road 

Suite 320 
Austin, Texas 78746 

Telephone: (512) 328-8184 
Telecopier: (512) 328-8189 

July 16, 1992 

Texas General Land Office 
Stephen H. Austin Building 
1700 N. Congress Ave. , Rm. 640 
Austin, Texas 78701-1495 
Attention: Drew Reid 

Gentlemen : 

Re: Lease Application 
State Highway 36 
Burleson County, Texas 

United Oil & Minerals , Inc. hereby applies for an Oil, Gas and 
Mineral Lease from the State covering its mineral interest under 
a 12.64 acre section of State Highway 36 lying outside of the 
town of Caldwell in Burleson County, Texas. United plans to 
drill a horizontal drainhole well from a location on one of its 
leases on the west side of the highway to a bottom hole location 
on another of its leases on the east side of the highway. 
Enclosed for your review are the following: 

1 . A map showing the dimensions and boundaries of the right-of­
way tract that United proposes to lease. 

2 . A surveyed metes and bounds legal description of the right­
of-way tract. 

3. United Oil & Minerals, Inc. owns the leases on both sides of 
the highway right-of- way and as such is the only adjacent mineral 

Awner requiring notice . United Oil ~ !:!inera& In~ !!ereby 
~~ives it~ £ig_ht to £eceive ~he ~tatuto£Y ,!!Otic~ to ~hich 1:! 
would otherwise be entitled. 

4. Affidavit that the right-of-way is being leased for the 
specific purpose of drilling a horizontal drainhole well . 

5. A company check in the amount of $100 representing the 
processing fee for this application. 

6. Certified copies of the leases owned by United Oil & 
Minerals, Inc . covering the lands adjacent to the right- of-way. 

7. Affidavit of consideration paid for the adjacent leases . 



8. A map showing the mineral ownership of all tracts adjacent to 
the right-of-way. 

9. A Title Opinion Letter from Reva Towslee, attorney officed in 
Caldwell, that the minerals under the subject right-of-way tract 
are, in her opinion, owned by the State. 

Please proceed with processing our lease application as soon 
as possible as United plans to move its drilling rig to this 
location upon completion of current operations at another 
location. If I have failed to provide any necessary information 
please contact me immediately at the number shown above. 

Sincerely, 

B~/.e,ll, 
Vice-President 
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~ OIL & MINERALS, INC 

•• • • • • •• 
•••• • • • •• • 
• 
•••• • • • •• 

• 
• •• • • • • •• 

Bonus Consideration 
12 . 64 Acres, more or less, 
John Bird Survey, A- 5 
Burleson Co., Tx 
Lisa- Herrmann B- 5 

VENDOR: CHECK DATE: 8/3/92 CHECK NO: 19174 

TOTAL 692.04 
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.. United Oil & Minerals, Inc . 

General Land Office 
S . F. Austin Building 

108 Wild Basin Road 
Suite 320 

Austin, Texas 78746 
Telephone: (512) 328-8 184 
Telecopier: (512) 328-8189 

August 3, 199-2 · 

1700 N. Congress, Ste . 640 
Austin , Texas 78701-1495 
Attention: Drew Reid 

Gentlemen: 

Re : Oil and Gas Lease 
12 . 64 acres, more or less, 
State Highway 36 
Burleson County, Texas 

Enclosed is a check in the amount of $692.04 representing the 
full bonu s con sid eration for a paid-up lease on the captioned 
lands. It is my understanding that you will hold this check 
until August 18 , 1992, when the School Land Board meets and 
should approve the lease. 

We are sending the enclosed in hopes of expediting the leasing 
process upon approval by the School Land Board. Time is of the 
essence as we have a rig on location . 
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BURLESON COUNTY, TE XAS . . 

I . . 
I . . 

., _J . . 
I . . 
I . . 
I . . L ISA Na . B-5 ----~ United Oil & Minerals, I nc . 

! United Oi l & 

SCALE 1 "=1000 ' 

. 
I . . 
I . . 
I . . 
I 

Inc . 

I 

\. 

Un ited Oil & Minerals, I nc . 

JOHN BIRD A- 5 

.__ ROY HERMAN No . I 

ROY H. HeRMANN, el ux 

520 . 13 AC. 

NOTE : 

I I RIGHT OF WAY ALIGNMENT SHOWN ON THIS PLAT REFLECTS 

LIMITS AS SHOWN ON A TEXAS STATE DEPARTMENT OF HIGHWAYS 

AND PUBLIC TRANSPORTATION MAP LABELED FAP 6 28 -F . CONTROL 

186 - 3 - 6 . DATED 1936 . 

16/ 137 fO & G J 

Jl..JLY 15 , 1992 
REGISTERED PROFESSIONAL LAND SURVEYOR NO. 4122 

WAJRJRJEN JL. 
770 1 CAMERON ROAD.SUITE 108 

AUSTIN. TEXAS 78752 

PHONE 512 - 452 - 15 13 





AFFIDAVIT 

THE STATE OF TEXAS 

COUNTY OF BURLESON 

BEFORE ME, the undersigned, a Notary Public in and for the 
said County, State of Texas, on this day personally appeared, 
Benjamin J. Campbell, Vice-President of United Oil & Minerals, 
Inc., to me well known to be a credible person, and who , after 
being by me duly sworn, on his oath did state: 

As the Vice President in charge of the Land Department at 
United Oil & Minerals, Inc. I hereby represent, on behalf of 
United Oil & Minerals, Inc., that the subject right - of-way 
described on Exhibit "A" attached hereto is being leased for the 
specific purpose of drilling a horizontal ainhole well . ...___ 

Further affiant sayeth not. 

Affiant 

Benjami~ 
SUBSCRIBED AND SWORN TO BEFORE ME this 

1992. 

STATE OF TEXAS 

COUNTY OF TRAVIS 

/{.1' day of July, 

s 

This instrument was acknowledged before me on this the ~ 
day of July, 1992, by Benjamin J . Campbell . 

My Commission Expires: 



EXHIBIT "A" TO AFFIDAVIT FROM BENJAMIN J . CAMPBELL 

LISA WELL No. B- 5 
HIGHWAY 36 TRACT 

FI ELD NOT~S 

Being 12.64 acres of land out of the John Bi r d Survey , 
Abst ract No. 5 , i n Burleson County , Texas ; bei:1g ... 2 . 6 4 ac r e s 
o: and wit~i:l the right-o!:-way o f State of Te xas Highway ~o. 
3 6 fr om approxima-:.e Eng:.:1eers s :.a:. ion 537+50 to 577+80 a s 
shown on a Texas State Depart:nen:. o : Hig!:'rla ys anC. Pu b l :. c 
Transportat i on map labe l ed FAP 628F-Cont ro l 18 6-3- 6 , da t ed 
1 9 3 6, and being mo r e particula r l y described as : o :: ows: 

BEGINNING at a point in the west right -of-wa y of said High way 
No. 36 , 100.00 fee t right of approximate centerline stat i on 
577+80 ; 

THENCE with said west right-of-way and a l ong 
right , having a radius of 2492 .01 feet , an 
feet , and a chord bearing a n d d istance o f 
273.54 feet to the end of said c u r v e ; 

a curve to the 
arc of 27 3 .68 
N 06 . 55 ' 00"E , 

THENCE continuing wit~ said wes t right - of-way the fell owing 
three courses and distances: 

1 ) N 10.03'46"E, 1125 .2 5 feet , 

2 ) N 24.07'48 "E , 205.66 fee t t o a conc rete monument found, 

3 ) N 10.03'34"E, 1267.71 fee t to a concrete monument found 
for the beginning of a curve to the left ; 

THENCE along said curve to the left , having a radius of 
2804.79 feet, an arc of 1123.18 feet , and a chord bearing and 
distance of N 01 • 24' 50" W, 1115 . 69 feet t o a fence corner 
post for the east corner o f t~a t certa in tract of land 
conveyed to Hans W. Buhrfeind , ):)y deed :::-eco rC.ed in Volume 
280 , Page 7 , in the Deed Records of Bur.eson County , Texas ; 

THENCE N 53.54'26"E , traversing across said Highway No. 36, a 
distance of 108 .46 feet to a point in a curve to the right in 
the east right-of-way line of said Highway No. 36; 

1 of 2 
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PAGE TWO OF EXHIBIT "A" TO AFFIDAVIT FROM BENJAMIN J . CAMPBELL 

THENCE a lone; said curv e to the right, havi ng a r adi us of 
2904.7 9 fee t , an ar c of 1206 . 41 fee t , and a chord bearing and 
distance of S 01° 49' 5 2"E , 1197.75 fee t t o a point for the end 
of said curv e ; 

THENCE contlnuing al ong sai c ea s t right - of -wa y the fo llowi ng 
three ( 3 ) courses and dis tances: 

1 ) S 1 0 ° 0 2 1 0 7 11W 1 12 6 7 . 2 7 : e e t , 

2 ) S 04 °00 ' 39 " E , 205.55 feet , 

3 ) S 10°03 ' 46 "W, 1:25 . 26 feet t o a p oi :1t f o r the begi:1ning o.: 
a curve to the le f t ; 

THENCE a long sa~d c u rv e h avi:1g a radius of 2291 . 0 4 feet , an 
arc of 25 1 . 61 feet , and a chord bearing a nd distance of 
S 06°55 '00"W , 25 _ . 48 feet, to a point for the south wes t 
corner of that certai n 520.13 a c re tract of land described in 
an Oi , Gas, and Mineral lease from Roy H. Hermann; et ux , to 
Wil li am C . Haver lah , recorded in Vo lume 16, Page 137, in the 
Oi l and Gas Records of Burleson County , Texas; 

THENCE N 8 6 ° l3 ' 4 7" W, traversing ac r oss said Highway No. 36 , 
200.00 feet to t he PLACE OF BEGINNING, and containing 12.64 
acres of l and , more or less. 

:#~./~4---
Warren L . Simpson 

Regi stered Professional Land Surveyor No. 4122 
July 15, 1992 

2 of 2 
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AFFIDAVIT 

THE STATE OF TEXAS 

COUNTY OF BURLESON 

BEFORE ME, the undersigned, a Notary Public in and for the 
said County, State of Texas, on this day personally appeared, 
Benjamin J. Campbell, Vice-President of United Oil & Minerals, 
Inc . , to me well known to be a credible person, and who, after 
being by me duly sworn, on his oath did state: 

I am thoroughly familiar with the oil and gas leases described 
on Exhibit "A" attached hereto and whi ch cover lands adjacent to 
State of Texas Highway 36 in Burleson County. Having been the 
Vice-President in charge of the Land Department at United Oil & 
Minerals, Inc. at the time these leases were acquired I am aware 
of the consideration paid for said leases. The cons i deration 
paid by United for the leases averaged $50 per net mineral acre. 

Further affiant sayeth not. 

Affiant 

Benjami~ 
July, 

Notary Public State of 'Tex 

STATE OF TEXAS 

COUNTY OF TRAVIS 

This instrument was acknowledged before me on this the ~Jf 
day of July, 1992, by Benjamin J. Campbell. 

s 

My Commission Expires: 



.. ~ 

EXHIBIT "A" TO AFFIDAVIT OF CONSIDERATION BY BENJAMIN J. CAMPBELL 

1. Oil, Gas and Mineral Lease dated April 26, 1976, between Joe 
C. Smith, et ux., as Lessor, and W. 0. Watts, as Lessee, recorded 
in Volume 16 at Page 512 of the Oil & Gas Lease Records, Burleson 
County, Texas. 

2. Oil, Gas and Mineral Lease dated April 27, 1976, between 
Doris Varner Lednicky, as Lessor, and W. 0. Watts, as Lessee, 
recorded in Volume 16 at Page 516 of the Oil & Gas Lease Records, 
Burleson County, Texas. 

3. Oil, Gas and Mineral Lease dated April 23, 1976, between 
Roy H. Herrmann, et ux., as Lessor, and W. 0. Watts, as Lessee, 
recorded in Volume 16 at Page 137 of the Oil & Gas Lease Records, 
Burleson County, Texas. 
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P .\a. Box 648 

Bob Vander Ploeg 
United Oil & Minerals, Inc. 
108 Wild Basin Rd. 
Suite 320 
Austin, Texas 78746 

Reva L. Towslee 
ATTORNEY AT LAW 

CALDWfll, TEXAS 77836 

A/C 409-567-3251 

Re: Proposed Lisa B-5 Horizontal Well, Burleson County, Texas 

Dear Mr. Vander Ploeg: 

106 SOUTH ECHOLS STREET 

Pursuant to your request, I have reviewed the below described instrument, which is a 
deed to the State of Texas, acting through the State Highway Corrmission, conveyi ng 18.21 
acres of land out of the John Bird Survey, A-5, Burleson County, Te xas. Please be advised 
that I did not, independently, plat the location of the property covered by this deed. 

1t is my understanding that you propose to submit this opinion to the Commissioner of the 
General Land Office of the State of Texas. As such, the Commissioner of the General Land 
Office of the State of Texas may rely upon the statements contained in this opinion. 
However, no parties other than yourselves and the Commissioner of the General Land Office 
of the State of Texas may rely on any of the statements contained in this opinion without 
the prior express written consent of the author. 

While I have reviewed the below described instrument , I have no t traced title to the 
property described in it, nor do I rnake any representations as ! O the fee ownership of 
either the surface or the minerals ·in the subject property. It is my understanding that 
you want me to review the instrument and render an opinion solely based upon the contents 
of the document, and not to express any opinion as to the ownership of the fee title to 
either the surface or the minerals of the t ract of land describ,~d in Sqid ins trument. 

The instrument I have reviewed is as follows: 

"Right Of Way Deed 11 dated July 9, 1936, from W.M. Hilliard to the State of Texas, acting 
through the State Highway Commission, recorded in Volume 81, Pages 55-56, Deed Records 
of Burleson county, Texas. 

The instrument I reviewed is entitled "Right Of Way Deed". However , this deed provides 
that the respective grantor does grant, bargain, sell, and convey unto the State of Texas 
all that certain tract or parcel of land, as described therein , not just an easement or 
right-of-way . The deed contains a standard habendum clause purporting to convey the full 
fee title. The deed appears to be properly executed and ackno~ledged and is of record 
with the County Clerk of Burleson County, Texas . In said deed, there is no reference made 
to the minerals, nor is there any mi neral or royalty reservat i cn. 



Please be advised that the deed contains a reversionary clause , that is, if the land 
is ever abandoned as a State Highway and i s no l onger used for Highway purposes, then 
all of the property described in sa i d deed shall revert back to the grantor. 

It is my conclusion that in said deed, the grantor was conveying to the State of Texas 
the fee si mple title to the property. Further, in the absence of any mineral or royalty 
r eservation, all interest in the oil, gas , or other minerals in the subject property 
owned by grantor would pass to the State of Texas . Please be adv ised that I have not 
traced title to this property so to determine what i nterest, if any, was held by grantor 
in said deed . If it i s assumed that the grantor did own the f ull f ee t i t le in the surface 
and minerals to the property des cribed in said deed, then , the full fee si mp le t itle in 
both the surface and minerals would pass to the State of Texas . 

I hope this informat i on is suffi cient for your purposes. If I can be of further assistanc · 
please let me know. 

Your_s very truly, 

• ~~OWSL 
RLT/j rt 
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( DEED 8 1 ) ________________________________ _.~--------~------------------~---------~ 

D 
: r;,7~· OF TFXAS . 
C•J'JI I':'Y l')f toiJ~I,f: :t)!l . 

R.J. t tcx6 nJe r ct ux to Stntc of Texoc. 

711~>':' .,e k .J. Alcxlln·Jc r bnJ :Jn. I!Lri' J ... le>.under of l~"' Co~nti' of lhu·t cs ~n 
!n con::ld')r :.t l on 'Jf the :u.a of On~: r.OLI,/, ri~· . t? u& in t••nJ r:.tJ b;; U.c Stu ll! of Te,;u:; , :1cl.lnJ lhro•o~,.;h 

t,:,tc i1 !.;h~ o.;; <.:u1wl::::lon , r.:cel;')t of "h l ch L:; hereby ocknuT>tL'<It:r<l , huvc thlG <~o;,· colt! , on.1 O'> by l rc~-
e t::; ,;r ·.nt. , b:-.r,;:.tn, :;ell on I r.onvei' unto the St utu of Texttc htl t hot co:rtuln tract o r p:.rcel of onJ slt•u.to!<l 
In he County of Burleson, :Jt.11te of TeY•oa , ond bcln.; ?£trt of o &ur\·e;r orl~lm.t!~· bn.ntc,! to :.. lcklns:>n , b;r 

55 

o':.t , • r:o. ::Vl , \'ot. ~~- ll.? , •. 1-:;tnc t :I•J, :!) , ~on.l IJc ln,; u ;)8rt o f n trr ct ? f 1:?~.75 ~ere:; nvc~·.:J Ly __ ~=-
t.o :1 •• " IC"Juon·lt:r by <lee,: u<o lltl the_ tluy of 1?_. r.nl r~curJctl ln V~Lu.·, . • oo. G:; , ;>to.;c ""· !75 
., ,. lite · •o?:l :tec.t ru:; oJf Durlc:.on , <.:ount;.· , 'iext.oCJ 0:1ltl truct or J.lllrccl of toml herein nvc;.·cd , beln.; core ,ur-
llr.·tl••r[ o:Jr~crlh·"•J O!l follo:o:::o 

"<:r;lnn ,; :.to polnt In t.hr fence llne ollv ltllnb t.hc Alexn!Vll}r untl '.he t:u ld ?olnt belQb 
feet Y,c~>t of the 1()7') fn· t : ,,,. ~~-L' r.l'>~t l;?rt.hc rn Cll r n·· ·· of the Alr:xun<.lcr pro,>crly , &old ~ol nt. 

center llne ' the ;>ro;x>:;u~ ro~><.l al Ltotlon 399/11 , 
T~~nc~ ln a North~ustcrn o:Jlr~ctlon ul>nJ ~old f~ncc lln~ for 

.,r th..: centt•r l '" uf tho ,JN1No..,J hl.;lwtoy , 
":'he n~~· S . ~·7-~ E. olonr: u llnr. IX•rulld to onJ 50 f eet from 

.! l c\.:o nc•: or ')(I; t'c t') the :lort h I'll nee llnt' or !I lo ne ' 
1 t,,nc~ l ro n So•tth . :;I o:rn ollr•:cllon "'.<>n.: the llort h f~;nce tine 
';' '" r.c•: r: . :" !-'].', ~:. t on,: " lim: ""''": lt:l to unJ 50 f c(;t fro 

u L!' t r.otCl nf ')(.(l f e\! t to tho ,lloce of l>E<.;lnnln;;. 
::=n1&1:dn\n#~ :: . :"tJ I.e. 
/. n·~ ~t l~ further :.,;ro.:eo th:.t lht: c:.ld -:---:--­

:c;:o?•J•. from t :lll .:>ro:~"rtJ ~oho • de:;crlb~d ouch 
.a.lll ,•I'O,lt.rtJ. 

t o a ,JOLnt 50 foet Euut. 

lim: of the ,>ropo:~cd hi.;h:my f or o 

sold lone for" dl u t unce of 105 feet , 
Ctntur lln& of tl1u ,>ropou,·<.l h::;hr.<oy f:>r u 

of ~he bcneflt c ~>b:>vc uet out. , •.lit 
obt:tructlontl a s :n:..;r be found u,>:m 

TO i!/IVI /,:U., 10 ll tl.l> the ob·>n cucr!~d ;') rcoul r o:u , ~;ether wlth u!l ~ono:J olnt;ulor the rl.;htll un;l hcrco:Jll.lo-
.,,.nt:; thl'rcunl o ln <on~·:: l ~c. bclon,:t ' unt·l t.he :;nltl tr.to or 1'e>:o.:: u nJ lts oull l .;ns . 

;,nJ ________ hcr'lh)' Llndu heirs , ex •tlor:J and utlralnlclrut?o·o to f orever •·uro·unt. ~>n<.l cle f enti l.lt\! 
d .;htu r.nJ title to uuld premltiCil unt• the sulci l~tte of TP.xns Obbinst cvf!r'J ,tercon l'rho'lsoevcr lawfully clolm­
ln,; o r t•l clulou tho m onP. or uny :x.rt t.h cor . 

r.lt.nr:u:; our hun lu, t!'tl6 the 4th. cio;r o' alo 

~T:.':'1 . lH' 1·~ >:.1~ . 

r; )iJ:IT'l If IIUr!LI • ..,.JII 

R.J. A lc:>x:• n<lcr 
--A-:-;~~·;;.~~,;'j;;:-----

i\cfor c :nc· , l Llu J, for Dllio:l count.~· nnd Stute , on thl:~ •Ju:f :>cruon~lly u1>?lt.r •·• l 
!\.J. Ale)(t:nJcr , Y.no··n t o r.tc ( or ;>r':lvo:• o th of _ . ______ ) t o t-c t he :>':r:;on 11holc m•ne l s sub-
~<:rl'•d to the fOI'et;oln;; inotru.-Dcnt :J IIC~n?wlcJ.;t:tl t that he e.l.<:cUll·•l lht oum<: for t :te purpoDe:: ond con-
:;id ... r • .t \on thcrcln ex.,r·":;ued. 

G\v(;n 1111Jcr 111y h3nJ un:! s~:1ol o 

(1.,5 ,) 

:;·:-,"t7r o: ·;LY.;,:,. 
~ J!J:.~ \' uf r,ur:r,r :;o:t. • 

f1rof<>!"C r.a· , I I lr· J. ,J ncl:C , t. l!ot•. r;' 1111l• i l c In ton.l for s :.ld county t.n<J ll l.lott: 1 on this <iu:r p(lrsom lly ap;>co r eo:J 
... ··~. \'~ r:• J .t. Le~·· n ·kr r.l fc of R. J . "Lcx:.n.icr , known to r~e t ? ~c t he :>C rt. r:hosc nu:lt: ls DUb~c rl L!!J ~o the 
l''>"·".:o! u; lnstrwnun', unJ hnv lnt: been o>:c.ro lno:tl by me !)rlvlly end Dfll-rt fro111 r husbr.nd onJ hr.v ln;; the s=e 
ful ' ;; '"l:.ll~ lnctl ~ h.; r, &hr: the s~ lo:J ~ra .... or:r ~. t<lex11n•Jer uckn >.,letl~><:d auch trll.$1!nt lo be her oc t bntl 
,, ..,.: , ~ nr (.tc~ur. •I t hot. vhe t.c.c N\L iln.;l;r :: l,;neo:J the s'""" for the .•ut'.llt:\l:l ldo:rullun thot·eln expressed , 

'' " 'I t.1•' r.t.c 'tl n.)\. ;,luh t o reto·uct lt. 
~~v·:n unoJ :- m~· hnnJ nnd cco.l of offlce , thic the ~th. dsy o f L:~rch A.t: . 1')35 • 

r'l tc !'or :le c? r-l ?"chy . l •) , 1')37 ut. J o'cloc" l'.;.s . 
AnJ Recni"Je<.l Fel>rw. 17 16, 1937 o t 9 o 1 e tock 1o .... 

~r.;a'! •JI' :·;;,y ~,;,;,._; , 

:.:; .. n . uF 7lX.<S . 
C)Utr.•y o)F BU11:..t.SOII . 

. -----,,....,.~l..:.l..:.lo=, J. Jt ne ll: 
Notnr;; Puhllc , Durlcson County , 

71.H . IIun1l e " 
County <.:lcr" 

r . . ~:. llllllurJ t.o Stole of Texus . 

o<NOW t.LL tllll BY '!Ill !.il:. <'otl SWTSt 

;:11.7 \i' , t.O . lillll"ru of the Count.;/ of llurlcson ln thl! 1Jt&t., of Texus, for bn..l ln cont.l•iert. U ·ln of the s11r.1 of 
~ ..,<:tv•" uur,d rL~l fort:~-th1·co WLw.11!.i , t ? rn<: In h<ontl ,w,l<.l by the State o f Tex~>s , actin;: throu,;h the Sto l e :11 ,:hm•y 
t;o1,, ... 1uuion , ruccl 1t. of 11hl r.h lo hereby ~ci<ooo-~cJ~:co:J , hnve thlD doy t>old, und cio toy thc ~c prcccn ts ~:ront , b!.. rt;~.oln 
&t:l l ~o nu convey w1t.o t.hc l:tt•lt: of ':'cxa.u all tht•t. Clr luln lr~ cl or ,JIU'Cd of land slluale:.l in the County o f 

,~t'lto.: of 1'exr.:; , onJ loeln,; p:.rt of a survey orl.;lm.tl;r ,:r &.nted to J o!:n Ul:-d, uy l',.tent too , 5, 
'!?l. .'~7-::?C:?;'Abstruct llo . 5 , ontl l>E<ln~ r. ;>1- rt of t he trtoct of 53 - ~0~ acres com·eyeo by • to 
r; , :J . IIlll\1\ro:J by dt:ed dtt t~o:J th<: _ _ tlu;r of .... _ _ 19_, anti recorJed i n Volu.11e :;o . 7). pt;;e llo. 376-
;;;: , 1){ 1:<: no . 531 of t.he Dectl Hcco t'\1~ of Durleson County , Te xus; ond beln;; mor e ;>artlculurly descrlbed IU!\ 
f •> ll:>~ :.; , to-ol t 1 

lk.;l~tnln,; ut. u :><>i r.t. ln the fence Unc tllv l<.lln~: ~he ~lm;Json and the Hlllloni ,>ro;:erty, ~ultl point be~n.; 
/5:ll r.•r. t. fro:11 the a;o:.;t ll?r thl!rn corner o r tho Hilliard ;>ro;l('rl;; , r.no:J e<d o:J ;>oint 11Luo t.dn.; on the ~:est Rl,;ht­
l:·-~:·. ~· llne of th .. ,lru;Kl:;e:J hl.;h"'t·;.· t•t. ~t t.t !on 5J5/oo , s5ld :Y~lnt bt-ln.; on o 2 c!e.;ree c urve t:J t he rl:;ht , 

7h<.r.t:c In h :.outht"IIStt: rn d l rac tlon u l'>n:; bul<.l tl lvlllln~ f enc" llnt: foro o:Jlz;tancc of ,3lJO feet. to e. po:n t. ln 
the Lt.ot ri l t:r.t - or-r:,.y lln.:: of tne propoueo:J hl ,;h""Y• solei polnt. bt:ln.; on & ~ debrec curve lo the r l ,;hl at s tation 
up;>!"Or.!m:. tc ~ i' 5~?1~'.J , 

i 'l'.,.ncc ln u Southern <llrec li on oroW1:l suld c urve olon.;" llnc ,1orollr.1 to and 50 f ee l fro:J t.l:e centC"r 11nc 
o t' ~I.e: 1ro:>o~<ol hlJh""Y for u o:Jl&Unct: or \Lt.:: feet to t he ?. T. of ubovt: •a~:nllonl!o:l curve , 

: ·111.!!CL :; ; '3-5? ;;, r.lonr: & llno p&ro llt:l to o.nd 50 feet f rom the CE'nter line of the ?ro:>.:>seo:J hichr.oy f or o 
diot.:.nco: of 1::57 feel. 

Thenc e ln o t.outhern dl r ectlon for 1o d l at.u nce of :<07 f.,et to a polnt 100 ' f r o1o the ce:n ter line of th\l pro­
p'JGC,; hi.;hr.o.y, 

':'henct: ti, 8-59 ;•,, · r.lon~ u lluv pt.rullel to und 100 feet from the center line or' the ?ropo::.:d hi.;hr.uy for a 
ululrn=e of lll'J feot. to the ?.C . of u 2 de;;reo and JO mlnul., curve to the Left. 

7!11 :ICt:: ln" ~outhurn tlir .. ctlon arounu &n ld curv" nlon~ o Uno pr.rall~:l to and lCO foel from the cent'.lr llnB 

·- ·--- ·-····~-... ~::::.::::::::::::::=========:::::::::!::-=::~~~!!'!!!"!"'!" ..... !!l!!fl!l!'l"'.., . ... ~-·-·~- ...... -:.:.- · .__....c...____ ---""'"'-..._ .... ~ - ·- ,.··- .. - -- - - · ~ 
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o f tho) f>rO f iO~cd h1t:hwhy f :> r 1.1 of1 Cl 11 000 of ::'Ill ft•Ot 1 

1'hcncl· "~proY.l tn~lcly ~. to-110 W for u dlctu ncu of :'02 fc:ut ton ro\ nt thut le 75 fcot f rom l hu oentur llno 
or lltiJ pN;><wctl hlr;hv•toy 1 ordll flOinl l>f:lng on ullovu lll .. nllontltl ~ cJ e>(rE: IJ bnU JO 1n l nut o curve l o t hu t uft , 

Thcnre ln tt :.oulhcr n lllrucl lon oro wl<.l uuli.J ourvtt ulonr: o Unu pure..\ lot lo 11nd 75 f oul from lho center llnu 
o~ tt.o ;>r opo no•l hl v.hw11y for a d l ~ toncc of 7110 fe£:l. 

Thf'O•' t: In II vtHil hcrrt d lr~olbn for It dluth nOu of ~u:- fo&t lu 0 point thlll lo 50 f oot from l hll oen tor Uno 
of t h<• :•r opouc·t.! h Lt:hwt.y n t ut' ' t I illl ~·JU/UU 1 

'Thl•r,ne !.i, : 1.-0? 1: t•lon,: 11 1l nu pt.r~>lte l to uncJ 50 foot from U1e ccntr.r 11no of th(J propouut.! hlgh ... ,.y f'or u 
.J t.o •• nr.u of .~ •l'l f <:- •! t t o t.hc llno> <llv1tlln~ t he T: ,M, ll llllurd p;:>:'ll'rt.y und tho pro~-erty of •ro. ~>nnle llcnn , 

T•:,·o.•:u In " :.,,uthr•cc t t: l'n tJlr<:cti>n ut.l) ttt: ct~l ll lin<' ror" d l :J l t> nct o:~f lU~ fuel ton :Jo int. In llttt Wu ul r1 1;h t­
or•-a;t 1 1nt · Ill' lht: :Jro,>o::C'<l h l ,;h>'tt;t , 

1~"""t' !1 , :· 1.,-u'f r. o lo n,: o llnu ;ll.r tlllol t.o on.l 50 r col fr0111 t hu cont.tt r lint> ol' the pro;.)()uud h l~hwoy f or a 
tllr.h nrc Ill' /,1111 1\ ·ct t.o ut~o t. l ll tl ~'JIJ/llll oJ' tho protiOUIJd hlt;hwny 1 

T~wnc•J ln 11 llo rthr.(l utc rn tll•·uctl lln fl)r 11 •11:J l.t•nc u of ;·o; l't·t:l too jlolnt. thul to 75 foot frnrq t ho Ol!ntor 
lin" Ill' lit<' prnr>o!lo:.t htr:h'" 'Y• uhld po lnt. oo l nJt on t ho ~otovo tntt nll ..,nc tl :> tl<•i: r •)O 11 rvl J U rt l nu t •J ourvo, 

':"l CII :Ctr I n 11 ll.orthu rn <llo·,·ctlon to round ;Jrdol Ollt'Yu rol on:; " llnl• :lf•rh llul t o ttl'ltl 75 f 1:11t ft' lliA t.hc c c nlo r llnCI 
~r t h,. :>t' " ' "I:Jctl h ~ 1;hwt'/ l'•)r u lllultt ncu o f 7'10 fl u l 1 

':'h<·n~•: In 11 ! !o t·t~ . rt: :J f• . r n lllr·cc t ll)n for u tl l:tu ncu of ~0~ t'out t o u l.tll lnt lh<•t lu t OO f cv t fr mn t hfl cun t ur 
11 n• · ,,,. tho· ur o·,ottt:tl h 11 :h~••Y , 

1'h• •leu cnntlnu\u,: l u" llor· t ht.:ru ll \ rucllun ~trouu.l u~ ld c u rvu for u dlrt~t ncu of :C~l fvul t o thu I' . C. u l' uu l ll 
~· •r ~o· , . • 

,!.<•tt<'u ''• '1-'.') 1., n1ont: 11 l lru.o fM.rllllhl to 1100 lOU J'u11\ l'r.lt" lhu ounttt t' 1lnu ol' tlur r•ropuuoul ltlt;IIIH•Y f n t• ' ' 
.l lt.h'ICI , tf' 111 1) l't·<•lo 

1! ... n···· In " f:o t· thu· ul• o~·n dlrt·ot l o>n J'.:~o• k lll n tu no11 Ill' :'07 f•·nl to u t><>lnt lhut 1~ ~0 fuut rrom lhu ovnlur 
• l u•· ·•I' t lw prur• •u•·ll h l.;h" " :t 1 

•• h•·•1cu ::, 11-~·J k. •d•>rr:: u II 1111 puru 1 I u t to und 5U ftl u t. f&'Oto t ho ccntur U no of l h11 ,.rupouUtJ h l tthwuy f o r 11 
oll o.lhlll'" of t: ! I 1\ ·t·t to thu 1',1, o f h :i du,:r ... u c •u·vv to t hu r1,;ht. 1 

~h· ·n •:u 1n , ,,. ,t•\lw •·n c.l l•·uo: ll lln ut· •un<l "'"" ou r vu c..lon1: " llnr.. ;x. r11llt' l to Pnd 50 t'&ol fr om t hn CIJnlor llnu 
" t' Ill(· :w,p·•U•·ol hl, ;hw11y l'nr u oi l ul~tnou ol' l/15<1 1\·ul to tho pluou of l•t:l: lnn ln~ , oontu l nlnt: 19, ;/l t.o rt·u, 

l·tt t It 1u l~t· o·o:IJy ~&. ;•t.: •ll~o 1 L;t h.;l'ut ·d und ''""" ''o looYI l h11t In l!to uvunl Lito ul•ovu llt·Utl l'll>t:tl t1'1t tlt o l' lu nd lo 
uv~:r· , t,,.nd nuud ,,,; 11 :;t<.t.u •'l,;ft.,,,y """ \ u no lonr;u r· uu .. d for ll l utn•"Y 1nll'jiOit~· ~, tht>n 1 ur~l ln Lltu ~ ~v··n t. , ttl l of 
tho· vt•wu J~: ::c rlltud lo.ml chu II r CJ vo:rt t o tho 1:ru nc.nr 1 bnU ,;hul 1 hucottt t· hi ~ p ro f)urly f1•or~ ltuO•lu f'or., .. rJ , 

.. n I I• lc J'ur lit<-r •tt:rt>ctl liH• l \h(J ot.ltl ;,, fA, n\ t llnrd In con: ld f·r nt 1•10 of tltc l't:nr:fll!l uttOvc.: ud ou t 1 "Il l 
r•·••nv• l'r · ••~ t he ? N X rl-· """ '' u dorc r! hed puch fl·noc u 1 I.Jul ltl ln,:u Ull'l olhv r• o lou trur.: l !onu up flll. )' lie f oun-t U!"'O 
~.::.1 d :•r•• ·•·rty, 

111 11:.VI. /.1111 '1\ l lhl'.l' lhu 11 \mvu llor ori LtJ<I prwtlt.uu 1 t.or:r. thcr V' lth nl.l hOtl olnr:••l••r tho rlt :h tu t•ntl h•·r u•ll t n ­
r><·ll ' :• t 1tr· l'• lll tl.l In ttOyl'l l ::<: bt1 1ont: lnt.: un to tho ~hill ~trtl o ot' Tcxup tond lt• uuu l c;nu J 

l'i \ltlt'l>:: my huntl 1 thlu tho l) t h , lluy ot' Juty 1 "•"'• I')J6 , 
(WJA ) 

: .1,\'rt or 1'FXt.::l , 
(; .'JI11'Y !W hllfl iJ!:OII, 

ltr f 11'l1 nt•1 \';, J , /dl•xr. nd~; r 1 a nolu ry pu hllo tn onol l'or ~uld 
W, '1. , 11 11 t l r. r·.J 1 l:l>ll" n t.o mu (or flNVutl to ntc on thu ou th of 
n • ll ·~ li'II • .. J t o tho• f'ot•u,;o 1nr: lnu trumunl untl t•C~ t t••wlutlt:<:t.! t.o 1110 

con~ ~ :cr~tllnn lhur c:ln oxprcU£t:d , 

oounty ~nd l>tc..lu 1 on lhlo t.!uy pH uonul ly U?llf:"rcd 
___ __ ) Ill \.., t hu puruon rohorsc Otott><· lo 

Ullll h11 t X<·UUI ('U lhh IJ<tii\V I' or thn f) llrp->UuU ontJ 

t il •::· ~; un·!cr tny hitn•l ' ' "" t:cul or ofl'icc 1 lhle tho ? duy of July A, [l , t9J6 , 

( T.,!.i,) 

t'llo·tl l'nr tlucn r.t hthy , LO, 19J'/ 1 tot J o 1 olook I',IA, 
•t O I '!u ~orJ L•tl Yc brur. ry 16, 1')37 1 at ll o 1 olook A,lol, 

By __ W~~. _t __ ~_.:..___Lioput.y . 

,..-:-_!•_,J_~~. I.f!.~'!Jl'lt:f _____ -:r -----
uo l u ry l'ulo1 tc , lhr.r l&uo n t;oun t.y , Tcxue , 

........ ~ "t 't .... :t .... !t .. ........ , ....... .... "If ................. .. 1 • ........ .. . . . , ••• ,. .. . ........... If 'tilt .. .. ., . ,. . ............. ........ . .. . .. .......... .. ....... . 

U~tt1o UroutJilUD Cl vir to ~lu lu Of !(JXU~ , 

: ·: ..... 1 tlF 'J'~ 1. ,\ ::. 
t: 1'1!:1 y t )~· h:h l.l : tlil KlltJI'I AI.!, lAW Br '1111·:..1. :•111 ;,W 'ltl l 

01111 bv ro I.Jy 11 . 1. uroudrluu . u r l hu County uJ' "'ul'luuon ln tho · 
•·n•l In eon .• l •:•· •·•. t. t .m o f t.hlo ~""' o :..cv~:nty tlv11 IAJI,I • • t!!. 1 to uu ln lrr•n•l !><t1tl by thu :;t,b t TtX•t e 1 110tln11 lhrour.h 
Uw n t r. t.o ll l r:hllu:t Com'"l~r.\ on, ro•Ou l fl or 'Pihlnh 1D huruby h0k nllrttuu t:~tll 1 huvu thl o tlt. o ld 1 DIIU <.l o by lhoou 
•:r·l'c•·nto t:r~ont, oor, :~>ln, odl " "'' OQilYu unlo lito .. t Kltr of , IIXIt u ull thut ourl •·~ul or pnr~o1 ol' l11nd oitulll-
<".1 I n u,,. County or !Jui'L .. uon, &tu t., of Tu iA ~ond bol n1: purl ot'" uuo'Voy 1. nul1y ~tr ·. n tod to L, l.J to~luuon , by 
i': t e nt flo, :.o, Vol , 5/,-1£.'), f>bttl t' too l llo, 20 , u Ltl ln1: u tlftr\. of 11 l ol' l ?, 5tJ ht:r<·u O()nVuyvll t o t.lrD, 
.... , ttl" hn~tJil t tc c t vl r by J , ::., 'i'u111:uo, ot al by lluhtl thu 'I of ,.u.;uot 1?:.'6 1 ~nil r .. corll~td ln Vo l u11o flo, 
·n, :"••:" lin. 1, 111 ol' t.ho l• .. od lteco rdo o f llui'L o uorr Coun ·cxu ould truot or pu rocl of t 11 nd horl·l n oonv u1 otJ

1 
Lulnt: cultJcct. to lion( ,;) h"l~ Ly 1 unJ liCJ ntoro ~rtl cul ar l y llo oorlootl op f ollowp 1 to-r. ll t 

Bc rr 1nnlnc ut. the c:xtrcmu uorth oorn•1r of t.ho Alutlt" llt.l uo tACt ou1d poin t bo l o!( olqo the trorth·.-uu l 
co rnu~ of. u tr~oct of lund r!:cuntl:t ll<.et.!(Jtl to the A•u till wu.:lon "' •uld rtolnt bl.ln1: on t.heo pro;tOucd rl aJhl-
o r-roy line of th~ ~ro1~Ucd h l~hWhy ut P lK tlon 4J :.' U" 5~ 1 

Tho nee :; , ~7-)4 1 t: td ong 1.1 tlno pt.rh ll"l to II 50 fee \. from tho center o 
(.(.?.4 feet to t.he South l't.:nce tine or tho Mf.l o ilrou t.ld u~ tr~o t.1 

of j 

':'ht:nce ~outh>' .. bt wlth the: ~outh \l ne " d t. .. n r.f> of 10 5 fuel to It point which 
t he nrooo~eJ h1 ~hwkyj 

or 

Thur.r.e :1, : ?-J4 1 ~~ "1onr: ., Llno po.rL ~o f c;et. frDel th e 
or (,{') ,!, fN•t l.o lht· :lor th rcnc11 I 1nt or the IAt. ttlu "'rot~dd t!U trtoOt l 

The:nc& tlorthctoH wl th the llorth onc~o of tho IAutlle i>ro ~rt.!lluo lr~ot It d l ut.o noe of 105 J'eut. to 
btl( 1nnl n1:. 

Cnntuln1n1: l.51., /lcrcu, 
~ hto llcctl olea c onvcyo the r &ht of un OIIP&rnllnt t.o 11 ulrlp 100 fe>&t ll'lt.!o " horu t.he pro!10aod hlghw~y 

c.. lao, nc Y.l to lhu Amt.: rlt:~to "C lon properly uo f u r uo my rt.:htu and prl vtl evce hntl tn l e reut. In eumu muy 
/.n I 1l lo fur ther ut: r ue: ll t ht the or.t tl -.,--.,.......---- ln connldcru tlon of the bene fltc obovu oct out, 111 • 

ro,.llvu f rom tho pror•orty 11bo 11 •l<:ucrl hetl puch fencun 1 bulllllng u a nd othur oLotrull tl J nu a u moi' bo foW1d uron 
r.:1 l •l pr o!)(:rty . 

10 HIIV~ 111111 1'0 IIULD t.he hovo cleuor l bot.! prelll llbll , to!Jother with all nod olnnulur the rl r::hto und horedltu­
ments thcrnunto I n uny·Nloc liiJlon,; lng Wllo lhe eald Btule of TIJxou co.nd ltu uuotu nu1 

~nJ wu ht:o·olty lll nrlj!_OII ouiVL·o h••lru , uxuo ut oru untl ntlmlnlutrttturo to f ore ver w~rrtont. untl daf~:nd lho rlc ht.• 
~nil t\t.te to ould jlrt•m l ut>ll unt•> the au ld St<>le ot' T11xuo r.gulnut every pcr~un wh•Jrtuoever luwfull y clolmln;; or to 
c t•~ lm the r.ome o r uny !)Ort. th£: r uor, 

' : ltOIIU6 our hanrl o 1 t h1o the 6 day of t 'obrunry 1 A,LI, 19)7, 

··.~ 

ill 

.. .......... 

. . 
I 
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OIL, GAS AND MINERAL LEASE 

TH IS AG REEMENT made th is 26th day o r _ _:A~pr::...r==-=i-=1 __ 19 _]j_, between-------------

J oe C. Smi th and Wife. Mollie Dee Smith 

and W, 0_,.- ·~a t tS / ,. lessee, WITN ESSET H: . . 
I. les~or~nconslderation or Te n aF~ o:tr;her Dollars(S ~9. 00 + ),onhandpaod,ort~e 

royalt i~s h~r >'n ·pl'o9ided and o r t h~ a~re~m.,nt o essee ere on contained , here~y gra~ t s, leases an~ e!s exclusovely unto les~e fo r the_rurpose o f on­
""'tigating .• ~pl o'ri"ng, pr~s pec ting. ·drilling and mining for and producing o il. ga~ (oncludong all ga_ses, loquod hydrocarbons and theor respective constituent 
deme nt s) arj 01 ; o ther min er als, laying pipelines, building roads, tanks, power sta toons, telephone Io nes and other structu res thereor~ and on, ove r a nd aer.oss 
lands owned ttr cl aimed by Lessor adjacent and con tiguous there to, to produce, save, take care of , treat, transport, and own saod products, and housong 

its employeK<.' thf fo llowing described la nd in B t l r 1 e s 0 0 County . T exas, !<>-wit : 

All that certain tract or parcel of land l ocated in Burleson County , 
Texas, and being out of the John 3 i rd League , Abstract No . 5 , the E. Swear·· 
i ngen League , Abstract No . 58 and the s . F. Austin League No , 8 , Abstract 
No. 63 , and being the same land described in a Partition De ed to ~xs . Helen 
Hilliard as recor ded i n Vol. 95 , Page 175 , of B~leson Co.unty Deed Records 
and being more parti cularly described as fo l lows ! 

Beginni ng in the S . E. line of the L. Dickinson League , the N. W~ l i ne 
of the J . 3ird League , the i,·i . corner of Simpson 397 acres in the SE line · of 
the Al exander 138 acres , i r on rod for corner ; Thence S . 45-12 E. with the 
S. \'/ . line of said Simpson 2510.9 feet to corner in the ~"1. line of State 
Highway 36 ; Thence with sai d R- 0-W l ine ; S . 13- 45 E. 346 . 7 feet ; S ~ 7- 46 
E . 200 .0 feet ; S . 4-18 E. 200 . 0 feet ; s . 0-25 l/ . 200.0 feet ; s . 4-16 W, 
200 . 0 feet ; S . 8-07 fl . 200 . 0 feet , being P . T. of curve , Sta . 549 + 77 . 8: 
S . 10-37 W. 1264 feet; s . 24- 33 W. 200 . 0 feet ; S. 10- 22 ~~ . at 406 feet 
cross Second Cre ek , at 1124.7 feet corner ; S . 7-04 ~ . 300 . 0 feet ; S . 5-28 
W. 151 feet to corner in said R-O-~; , being N. E. corner of ~iil.J..i a'i!s ; Thence 
S . 4 3-15 ~·J. with sa id :iill iams N. iJ. line , at 408 f eet the S . E . corner of 
an 89 acre tract, a P . O. mar ~(ed X. brs . N. 45 ~'/ . 8 feet, at 2878 .2 feet 
c orner in said ~iilliams , the S . corner of said 89 acre tract ; Thence N. 
44- 52 ~ . 1657.8 feet to corner , the N. U. corner of said 89 acr es ; Thence 
N. 44-58 E. 2451 . 7 feet to corner , rock for corner; Thence N. 44-46 ~r. 
258 . 8 feet , corner on the \"I . bank of Second Creek ; Thence with the meanders 
of said creek bank , N. 63-14 ~'I. 187 . 6 fe et ; N. 26-34 l"l. 229.4 feet , N, 
41-32 W. 49,2 feet , N. 55-54 W. 353 . 6 feet , N. 33-43 V. 259 . 5 feet , N. 
76-10 tl . 106 . 2 feet , N. 29-55 W. at 40 feet cr oss Second Creek , at 95 . 4 
feet corner in Branch draini ng i nto Sec ond Creek : Thence N. 45-43 W. 817.3 
f eet to corner , being in the S . E. l i ne of E. Swearingen League , a Pecan 
Tree marked X. for corner ; Thence S. 42-38 t'l . at 226 feet cross Second 
Creek , at 1539 . 2 f eet · corner in the S . E. line of said-Swearingen League, 
the S.Z . corn~r of Kuchera 100 acres , a large P. O. marked X. for corner; 
Thence with Kuchera N. E. line , N. 46-43 W. 1812. 2 feet to corner on the 
S. b~~k of Second Creek; Thence with the meanders of said Second Cre ek: 
N. 30-37 E . 170 . 4 feet , N. 52-17 E. 195.7 feet , N. 51 E. 198~2 feet , N. __ 
65-23 E. 79 . 3 feet ; N. 67-31 E. 194 feet, N. 72-36 E. 225 .7 feet , N. 60- 22 
E. 184 . 4 feet , N. 21-05 E. 140 . 7 feet , N. 59-57 E. 248 . 2 feet , N. 9-31 E. 
118 . 5 feet , N. 24-38 W. 183 . 1 feet , N. 54-26 W. l99 . J feet , N. 45-55 W. 
137 . 2 feet , N. 17 N. 100 . 0 feet , N. 58-35 E. 64 . 2 feet , S , 68-55 E. 166 
feet , S . 85-05 E. 113 . 6 feet , N. 16-22 E. at 30 feet cross Second Creek , 
a t 51 . 9 f eet the \"1, bank of Second Creek , H. 80-38 E. 79 feet , S . 80-0'7 E. 
l)l~.5 f~~t . S . 6.3-22 E. 100 feet , S . J -·J8 ~/ . 53 . 2 fee~ , S. 38-38 ~1 . 140--. 
feet , S . 63-47 E . ioo feet , S . 25-27 E. 138 feet , S. 60-36 E . 58 feet to 
c orner on l arge Elm tree , be ing S . corner of L Dickinson League ; Thence 
N. 45-01 E. with said league line 2303 feet cross· branch , at 3441.2 feet 
the Place of :3eginning , containing 520 . 19 acres as surveyed on t:1e ground 
I•!ay , 1967 , ·oy £. . ~ . Johnson , Professional .t:ngineer . 1 t:! · 

V r-A ~ ' ' u .r...,.:... 
LESS , HO"J I::::VER , the follO\·ving described land : 



' 

BEING a tract or ·parcel of land located in Burleson County, Texas, 
being out of the John Bird League and being part of the same tract deeded 
t o E. A. Varner by ~Jal ter rvr. Hilliard by Deed dated June 17 , 1967, and 
recorded in Volume 166 , Pages 229-34 , of Burleson County Deed Records and 
being more particular;t.y described as follows: 

BEGINHING in the Sl'i line of the Simpson J97 acre tract, the most S 
c orner of Davis out of said Simpson and being in the \"J line of State High­
way 36, the E. line of Varner , iron :cod for marker; Thence v:i th said High­
way line, S lo- 01 E. 278 . 3 feet to ~crner in s~e . iron rod ~or ~~rker ~t 
exist ing fence corner ; Thence with an existing fence, S. 53-l~5 H 988 .4 -feet 
to corner ; iron rod for corner at fence corner post; Thence with existing 
fence line , N 49-40 ~ 1060.5 feet to corner , iron rod at base of large Post 
Oa_~ in fence; Thence continuing with said fence ; N 43 Ol H 139 . 6 feet, iron 
rod at base of 12" Post Oak and N 2-57 E 202 . 1 feet to fence corner post, 
iron rod at post, being corner at existing gap in fence ; Thence with an 
existing fence and its meanders; N 68-04 E 234 . 0 N 61-40 E 271.0 feet, N 
55 02 E 196 . 6 feet; N 51-23 E 353.9 feet to corner in the S~· line of Simpson 
397 acre tract and VI line of Davis, iron rod for marker at corner post ; 
'l'h cr.~.:: with Davis ar.d Sirups on , S 46-12 E . 997.0 feet to plac8 o_f bt:giri11.ing , 
contai ning 3J.ll acre s of l~nd , more or l ess , as surveyed on the ground by 
E.E . Johnson , P.E., on June 18 , 1968. 

Being the same tract of land described in Deed from E. A. Varner J et 
ux, "tO liilliam R. Sullivan, dated June 19 , 1968 , and recorded in Volume 
1'"71 7"l - -- - Jo0 '"7 1"\ 1"'1 -~ -'-\..- n- -~ n----..:1- -""" n . .• _, _ ___ _ "- · · · ...... · - ,.., 
...L( ...._I """ o.0 -... .::. -rv ( -;?I-' t v .._ vHC: .1JCCI.J. .UC:v V .L Ui:> U.L .U\..U. ..L.CO::.Vll vUWl uy t .Lt:Xi:i~ o 
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(See attached Rider for description.) 

This lease also covers and inclu dts all land owned o r claimtd by Lesso r adjacen t or co ntiguo us to the land parti culaTiy described above, whether the same 
be in said survey o r surveys or in adjacent surveys, although not in cluded within th e bo undaries of the land particu larly descr ibed above. Fo r the purpose 

of calculating the rental payments herein after provided fo r, said land is es tima ted to co mprise 4 8 7. 0 8 acres, whether it actually comprises 
more or less. r i u e 

2. S ubjtc t to the other provisio ns herein contained, this le ase shall be for a term o 1\lf.. years fro m this d ate (call ed" primary term'') and as long 
thereafter a s o il, gas o r o ther mineral is pro duced fro m said land o r land with which said land is pooled hereunder. 

3. The royaltie s to be paid by lessee are : (a) on oil, one-eighth of that pro du ced and saved from said la nd , the same to be delivered at the wells or 
to the credit o f lessor into the pipeline to which the wel ls may be connected; Lessee ma y fro m time to time purchase any royalt y oil in its possession 
paying rhe market price therefor prevailing for the field wh"ere produced on the d ate of purchase; Lessor's in terest shall bear one-eighth of the cost oi 
treating the oil to render it marke table pipeline oil or, if there is no available pipeline , lessor 's interest shall bear o ne-eighth o f the cos t of all truckinc 
charge.s; (b) on gasiJ including all gases, liq u1d hydrocarbons and their respective consti tuent elements, ca.singhead gas or o ther gaseous substance, produced 
from said land an sold or used off the premises or for the extraction of gasoline o r o ther product therefrom, the market v:~lue at the well on one-e ighth 
of tile gas so sold or used, provided that o n gas sold at the wells th e royalty shall be one-eighth o f the net proceeds derived fro m suc h sale, it being under· 
stood th:~t· lessor shall bear one-eighth of th e cost o f all compressing, treating, d eh ydrating a nd transpo rting costs incurred in market ing the gas so so ld at 
the wells; (c) on all other minerals mined and marketed one-tenth either in ki nd o r value at the w ell or mine, at Lessee's election , except that on sulphur 
mined and marketed the royalty shall be fifty cents (SO < ) per long ton, Lessee shall have free use of oil, gas, coal and water fro m said land, except water 
from Lessor's wells. for all operations hereunder, and the royalty on o il , gas and coal shall be computed after d educting any so used. While there is a well 
capable of producing gas in p:~ying quantities on the leased premises o r land or leases pooled therewith but gas is not being sold o r used and this lease is 
not then being maintained by production, drilling or reworking operations, o r o therwise, Lessee , at its election , may pay o r t end er as royalty tp lessor on 
or before the first day of the mo nth after the expiration o f ninety {90) days after the da te of completion of such gas well, or fro m the date on which gas 
c~uses to b~ sold or U>cd, or from the date this lease is included in a umt o n which a gas well has b~~ n ;.-rtviously completed and shut in, whichever be the 
later d ate, a sum determined by multiplying S 1.00 per acre for each acre th en covered by this lease, in the event sa id well is located on the leased premises 
and otht:r iand o r lc•>cS loa~e uvl be~n pooled with this lease o r any vOrtion thereo f t :> cre:!!e:: ::"!! f":! r : :.ch we!l or , if s~i !! .,...~!! !~ loca terl o n a unit r.nm­
prised of part or a ll o f the land covered by this lease and other land or leases, a sum d etermined by multipl ying S 1.00 per acre for each acre of the leased 
premises covered hereby and included in suc h unit o n which said shut-in gas well in located, which payment will maintain this lease in force and effec t for 
a perio d o f one year after the due dat e of suc h payment; however, if actual production of gas commences wi thin said 90-d ay period , this lease shall rem ain 
In full force and effect so long as such production continues without the necessity of any shut-in gas royalty having to be m ad e by lessee for the period 
or time gas prod uction was not had from the land covered by this lease o r land pooled therewith . In l ike manner and upon like pay ments o r tenders on or 
before t he expiration of each year thereafter this lease may be m ain tained in force and effec t for successive perio ds o f o ne year each as lo ng as such pa}'· 
ments or tenders are made o r until such time as this lease is ma intained by produc tio n, drilli ng or r.!w.:. r:-ing o peratior.s. !fa gas well o n the abo\·e ;:rc· 
mises be shut-in because of overproduction therefro m , Lessee shall not be required to make any shut-in gas royalty paym ents provided fo r herein in order 
II:> ma intain the lease in fo rce during the period such well is no t produced ; provided, however, tha t if product ion from such well is no t resumed within a 
period of 18 months, Lessee shall be requlfed, (prior to the expiration of such perio d) to begin o r renew the shut-in royalty payments provided for herein 
an order to maintain the lease in fo rce thereafter ; any payments or tenders made to Lessor o n o r before the end of said 18·month period shall cover a one· 
year period from the end o f said 18-month period and an nuall y thereafter. 

4. Les~e shall have the right and power in its discretion to pool o r combine, as to any one o r more formations, the la nd covered by this lease o r 
any portion of sa id land with other land, lease or leases in the vicinity thereo f and , w ith respec t to any such unit so fo rm ed, Lessee shall execute in writing 
an instrument of instruments identifying and desc ribing the pooled acre age and fil e same fo r recording in the o ffi ce of th e Cou nty Clerk in the cou nty in 
which said po.,led acreage is; the pooled unit shall beco me effec tive as of the date provided for in said instrument or instrument~. but if said ins trum ent or 
Instruments make no such provisio n , then such un it shall becom e effec tive on the da te such ins trument or instrum en ts are so filed for record. Operations 
for drillin11 on or productio n of o il and gas fro m any part o f the pooled unit w h ich includes all or a portion of the land co ve red by th is lease, regardless of 
whethe r such opera tions for drilling were commen ced or suc h produ ctio n was s~cured before o r after the date of this lease o r the date o f the inst rument 
designating the pooled unit1 shall be considered as o perations for drilling on or productio n of oil or gas from the land covered by this lease whether or not 
the well o r wells be locateo on the land covered b y this lease, a nd the entire acreage co nstituting such unit or units, as to oil o r gas, or either o f them as 
herein provided, shall be treated fo r all purposes, except the pay ment of royalties on production from the pooled uni t, as if the same were included in this 
lease. The above n ght and power to poo l and unitize may be exercised w ith respect to oil, gas and u thtr minerals, or any one or rrto re o f said subst:::~ce:;, 
and may be exercised at any time and from time to time and before o r after a well has been drilled, o r w hile a w ell is being drilled. Any unit so fo rmed may 
hll r~·formed, increased or decreased at the elec tio n of Lessee at any time and from t ime to time after the original form ing thereof , and Lessee ma y ' 'acatr 
.. ny ur.it form~d by it hereunder by instrument in writing fil t d fo r record in sa id county at an y time when there is no unitized substance being produced 
fro m such unit . The ponling for gas hereund er b y Lessee sha ll also pool and unitize all liquid hydrocarbons and their respec t ive constitu ent elements as 
may . ~e~roduc~d wi th lh!! uniti zed gas ~n d the royalty interest payable to l esso ~ thereo n shall be co~puted the s.ame as on gas. In lieu o f royalties above 
spec1f1e • Lessor shall rece1ve on pro du ct1o n fro m a umt so poo led only such porllo n o f the royalty st opul3ted herem as the amount of the Hbove described 
acreage placed in the unit bears to the to tal acreage so pooled in the particular unit involved, subjec t to the rights of Lessee to redu ce proport ionately Les· 
sor 's royalty as he reinafter provided. Oil o r gas pro duced from any suc h unit and used in the operations thereo f or thereon shall be excluded in calculating 
said royalty . Units pooled for oil hereund er shall no t substantially exceed 80 acres each in area, and units pooled fo r gas 1\ereunder shall not substan tiallr 
exceed in area 640 acres each, plus :1 tolerance o f I O% th ereof , provided th at should governmental authorit)• having jur~dic tion prescribe o r permit the 
creatio n of unit s larger than those specified, units thereafter created may confo rm substantially in size with those prescribed or permitted by governme'M:x() 
regula tions. When the wo rd "oil" is used herein, it shall mean any combination o f liqu id hyd rocarbons regardless o f gravity, all or any po rtio n o f which is 
a liquid in tht reservoir fro m which pro duc ed and which can be recovered in a s tandard type o f separator at the well in q ua ntit ies o f at least one barrel per 
I 0,000 cub;~ feet of g~· w hen mea~ured on the pressure base fixed by the Railroad Commission o f the State of T exas. When tht word "gas" is used herein, 
it sh:~ll mean hydroca rbon vapor, inclu ding all liquid hydrocarbons w hich can be condensed, absorbeJor ;cpara ted o ut of or fro m such vapor after i: lea·::s 
the reservoir, and including any combina tio n o f hydroca rbo ns which are in a liqu id s tat e in the reservoir if reco,·erabte . in a standard ty pe separator at the 
well . in quantities of less than one barrel per I 0,000 cubic fee t of gas when measured on the pressure base fi xed by the Ra ilroad Commission of the S tat e 
of Te xas, but no t including casinghead gas or the liquid hydrocarbons which can be co ndensed, absorbed o r separa ted ou t o f o r from such casinghead gas. 

S. If operations fo r drilling are no t commenced on said land or on acreage poo led therewith as a hove provided on o r befo re one r ear from this date, 
the lease shall t hen term ina te as to both parties, un less on o r be fore such anniversa ry date Lessee shall pay o r te nder Lo l essor o r to th e c redit of Lessor 

in Caldwell i'·~ at ional Bank a t Caldwell , T exas. (which ban k and its 
successo rs are Lessor's age nt and shall cont inue as the d eposito ry for a ll re ntals payable h~reund~r regardless of changes in ownership of sa id land o r the 

rental s)thesumof two hundred fort~ two &.54/100 --------------- .f>oll ars(S 242.54 ). 
(he.-cin called re ntal•). which shall cove r the privilege o d eter ring commencement o f drilling o ptrJliOns for a period of twtlvc ( I 2) mon ths. In hke m~nner 
and upo n l ik~ pay ment s o r tenders annually. the com mencemen t of dri lli ng o pe ratio ns may be further dc f~rred for successive periods of twe lve ( 12) mon ths 
each during th e primary term. The pay men t or tender o f r~n tal under this paragraph and of roralt y under paragraph Jon a ny gas Wl'll fro m wh ich gas is 
not being sold o r u>e d may he made by th e ch~ck o r draft o f Lessee m:~il~d or deli,·~red to the part ies entit led thereto o r to said bank on o r be fore the 
.date of pa) r.~en1. If such hank (or any succ~ssor bank) should fait. liqu ida te or be succeeded by another bani.. \lr for all)' reason fail o r refu se to acc¢pt 
rent al. Lessee shalt not toe he ld in dd~ult fo r failurt to make such pa)·ment o r tender of rental unlll th irty (30) days after Lessor shall deliver to Lessu a 
proper rc~orJabk in~trumcnt. nam ing ano ther bank as agen t to receive such pay ments o r tenders. The down cash pa>·m ~rlt is considrratio n for t his le ase 
accordine tu its te rms and shalt no t be all ocated as a mere rental fo r a period . Lessee mar at an> time or t imes execut e ~·ml dt•li,•cr to Lessor or to the de· 
po~it ory ·ahovc named o r place of record a release or reka,cs cove ring any portion o r port ion' o f tne abo'e d~sc 11hcd pre mises and thereby surrender this 
lease as to such purtion o r portions and he rdicved o f all obligat ions as to the acre age surrendcr.d. a nd thereafter the rentals payable hereunder sha ll be rc· 
du ccJ in t he p roportio n tha t th e ac re age covered her<hy is reduced by sa id relcase or rdeascs. 
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6. If prior to discov~ry and productio n o f o il, gas or o ther mineral on snid lan d or on acreage pooled therewith Lessee sho uld drill a dry hqlc or 
holes th ereon, o r if after discovery and produc tio n o f o il , gas o r o ther mineral , the pro duction thereof shou ld cease fro m any cause, this lease shall not 
terminate if Le~see commences o peratio ns fo r drill ing o r reworking within ninety (90) da ys thereafter or if it be within the primary term, commences or 
resu mes the pay ment or tender of rentals or commences operatio ns for drilling or rework ing o n or before the rental pJying date nex t ensuing a fter the 
expira tion of ninety d ays fro m date o f com pl~ tion o f dry hole o r cessa t ion of produc tio n. If at any t ime subsequen t to ntnety (90) days prior to the ~~gin­
ning of the last year of the primary ter m and prio r to the discovery of o il , gas o r other mineral on said land, o r on acreage pooled therewith , Lessee should 
drill a d ry hole th ereon, no re ntal pay ment o r ope ration s are necessary in order to keep th e lease in force during the remainder of the primary term. If at 
the expirat ion o f the primary term o il, gas o r other mineral is not being pro duced o n sa id bnd o r on acreage pooled therewith but Lessee is then engaged 
in drilling o r reworking o perat ions thereon or shall have comple ted a dry ho le thereon within ninety (90) days prior to the end of the ,primary term or sha ll 
after the expiration o f the primary term co mpl ete eithe r an o il well on land o th er th an land cove red by this lease,and which other land and a ll o r a portion 
of the land covered by this lease has been included in a gas unit that was formed prior to the expiration o f the primary term c.f this lease , o r a gas well o n 
land other than la nd covered b y this lease and wh ich o ther land and all or a portion of the l:!nd covered by this lease has been included in an oil unit that 
was fo r med prior to the expiration o f the primary term o f this lease this lease shall remain in fo rce so long as operations o n said well o r drilling or rewor k­
ing operations on any ~!ddi t ional we ll o n th e la nd cove red by this lease o r acrea~e pooled therew ith are prosecu ted with no cessation of more than ninety 
(90) consecutive d ays and if they result in the production o f oil, gas o r other mtneral so long thereafter as oi l, gas and other m inual is produced from the 
land covered by this lease o r acreage pooled therewith. In the even t a well o r wells pro ducing o il or gas in paying quantities should. be bro ugh t in on ad­
jacent land and within 660 fee t of an d drain ing the leased premises, Lessee agrees to drill suc h offse t well or wells as an ord inary prudent person would do 
under similar circums tances and in this connection, it shall be considered that no dra inae e exists and there sha ll be no expr~s> or 1m plied dut y o f Lessee to 
drill such offset well or wells unless it also appears that such o ffse t well or wells wou ld be suffi ciently productive to pay Lessee a profit over and above 
drilling, completing and operating ex penses. 

7. Lessee shall have the right at any time during or after the expirati on of this lease to remove all property and fixtures placed by Lessee o n sa id 
land, including the right to draw and remove all casing. When req uired by Lessor, Lessee will bu ry all pipelines below ordinary plow depth, and no well 
shall be drilled wi thin two hundred (200) fee t of any residence o r barn now o n said land without Lessor's consent. 

8. The rights of either party hereunder may be assigned in who le or in part , and the provisions hereof sha ll extend to their he irs, successors and 
assign s, but no change o r divis io n in ownersh ip of the land o r royalties, however accomplished, shall opera te to enlarge the obligatio n o r diminish the rights 
of Lessee; and no change o f division in suc h ownersh ip shall be binding o n Lessee until thirty (30) days after Lessee shall have been furnished by registered 
U. S. mail a t Lessee's principal place of business with a cert ified copy of recorded instrument or instruments evide ncing same. In the event o f assign me nt 
hert~o f in whole o r in part liabiltty fo r breac h o f any obligation hereu nd er shall rest exc lusively upon the owner o f th is lease or of a portion thereof who 
commits suc h breach. If s ix o r more parties become entitled to royalt y hereunder, Lessee may w ithhold payment thereof unless and un ti l furnished with 
a recordable instrument executed by all such parties designating an agent to receive paym ent fo r alL 

9. The breach by Lessee o f any obligation arising hereunder shall not work a forfeitu re o r termination of this lease nor cause a termination o r re­
version of the estate crea ted hereby nor be grounds fo r cancellation hereof in whole o r in part. In the event Lessor considers that o perations are not at any 
time being co nducted in compliance with this le ase, Lessor shall noti fy Lessee in wri ting of the facts telied upon as constitut ing_a breac h hereof, and Lessee,. 
if in default , shall hilve n indy (90) days after receipt o f such notice in w hich to commence the compliance with the obliga t ions imposed by virtue of th is 
ins trument. After the discovery o f o il, gas o r o ther mineral in pay ing quantities on said premises, Lessee shall re asonably develop the acreage retained here­
under, but in discharging this obligation it shall in no event be required to drill mo re than one well per eight y (80) acres o f the area retained hereu.nder and 
c apnble of producing oil in paying quan ti ties and o ne well per 640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained here­
under and capable o f produc ing gas or other mineral in paying quantities. 

10. Lessor hereby warrants a nd agrees to defend the Iitle to sa id la nd and agrees that Lessee at its op tion may dis~harge any tax, mort gage o r other 
li~n upon said lane! eith~r in whole or in part, and in event Lessee does so, :t shall be sub roga ted to such lien with the right to e nforce same and appl}· royal­
ties accruing hereunder toward sa t isfying sa me. Wit ho ut impairment of Lessee's right under the warran ty in even t o f failure of title, it is agreed that if 
Lessor owns on int erest in the o il, gas or other m inerals on, m or under said land less than the entire fee s imple estate, th en the *}\'~~'?(4(royalt ies to be 
paid Lessor shall be reduced Propo rtio nately . 

II. (a) Should Lessee be prevented from complying with any ex pre~ o r implied covenant of this lease, from conducting drilling o r reworking opera­
tinr ~ !h~~'!'0n or frn!!! ~r'2"·tucing n!! or gas t~~!'efrom ~)!' !"~a!o n ~f sce!"t.::i!!' 0f or iP-ability to ~~!~ !:-: O!' !~ u:e :quiprr.!>::! c :- :-:::~eri:l! , ~:by oper~:::; :: ~ ~ 
fo rce majeure, any Fede ral o r S tate law or any order, rule o r regulat io n o f governmental authority , then wh ile so prevented, Lessee's obligation to comply 
with such covenant sha ll be suspended, and Lessee shall no t be liable in damages for failure to comply therewith; and th is lease shall be extended whit~ 
and so lo ng as Lessee is prevent ed by any such cause from conducting drilling or reworking operations on or from produ cing o il or gas from the leased 
premises; and the time while Lessee is so prev~nted shall no t be cou nted against Lessee, anything in this lease to the contrary norwit hs tanding. 

(b) The specification of causes o f force majeure herein enu m e rated shall not exclude other causes fro m consideration in determining whether 
Lessee has used reasonable diligence wherever required in fulfill ing any obi illa tions or conditions of this lease, express o r implied, and any delay of not 
m o re: than s ix (6) mo nths after termination o f fo rce majeure shall be d eemed JUSt ified. 

(c) All terms and ex press or impliedcovenan ts o f this lease shall be subject to &II Federal and State Laws, Executive Orders, Rules or Regulations, 
and ~his lease shall no t be terminate d, in whol e o r in part, not Lessee held liable in damages, for fa ilure to comply therewit h, if compliance is prevented by 
or if such failure is the result of, any• such Law, Order, Rule or Regulat io n. ' 

12. T his lease slates the en tire contract betwee n the parties and no representation o r pro mise, verbal o r writ ten , on behalf of either part y shall be 
binding unless co ntained herein ; an d this lease shall be binding upon each part y executing the same regardless o f whet her o r not execu ted b y all owne rs of 
lh~ above: describe d land o r by all perso ns above .nam ed as " Lusor," and notwiths tanding the inclusion above of o ther names as " Lessor," th is term as 
u sed)n~s lease shall mea n a d refer o nly I such parties as c:xc:cute this lease and their successors in interest. 

( IN/ITNESS WHERE J . <h: ;"'" /"' u ""'"' o o <>• '"' fi""b""' - " ""· J r 

>Klk 0tD L ESsoR :.:?.'~U~ 
~~~- '\ 

1 -

\ S. S. No. 

THE STATE OF TEX AS 
Burleson 

County of -------------------

\ 

LESSOR ,, 
S.S. No. ----------------------

LESSOR 

LESSOR 

Joe C Smith and Wife, Before metJthe undersi~ned authority, o n t his day personally appeared ------'-·------------~-------------
Mollie ee Sm~th 

kn own to me to be rhe iden ti cal pe rson ~whose name~are~ subs'cribed to the foregoing ins tru ment, and ac knowledged to me tha t t he Y 
executed the s;,me,fcir th e purposes and co nsideration therein expressed . --- ----

Giv~:n u~.?;·( my hand and seal of o ffice this the b ~ r~ day of Apr u I A .. t 9 7 6 
.: '~ .·· ... 
~ ....... -.. .. . ---- -·-- . ·-

16 Not:~ry Pu blic in 5 1.5 

STATEOFTq(~S 
CORPORA T!ON ACKNOWLEDGMENT 

COU:--ITY OF'-~~--·-''---~_,_ _ _.:._....._ _ _.:..!.,__ BEFOR E ME, the undersigned au thori ty, o n th is day personally 

appeared __.____::_...:'·---"-'-;-~-"--;------------------------------, k nown to me to b~ the person who~e name is . .,. \•"' ,,· 
-.l!.,'\)?I-CI'"ibotd,. t..u.J.h~~S.~~l iU9~~t r"'\~-.-.:~ --·-~~· .. ··'- '"X~· 

Filed f o r Record 

An}t;~~~~~J Jun 
Byv~ 

at 
2:00 

"' 
9 :0 0 A. M. 
P.M. 

Deputy 
John J. Toupal 

County Cle rk , Burleson Co ., •rex a s 

5!5 



.;~..vrlt.<.'::> 

COUNTY OF Bu,<LL~ON 

1, EVELYN M. HENRY, County Clerk, Burleson County, Texas, do 
hereby certify that the foregoing is a true and correct copy of 

the original. as same appears of record in Vol. .· · -··).-~·-·····-' 
Pas~L?.::-.? .~.?.·--·-·• .. QJ) .... §.. •.. 9.Cl§._1.~~~~ Records, Burleson 
County. Texas. 

Witness my hand and seal of office on this the ... ·-·--~.9..~-~day 

of ...... M . .... :I.~JY. ..... _ ............ ·--·-·····-·-.. ·• A.D. 19..?.~ .... . 
EVELYN M. HENRY 

CO!J.!!.t.sJerk, Bur~eson c;rty, Texas • 

BY •. .(//{J-1~:::{£:!:~ 
Deputy 
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OIL, GAS AND MINERAL LEASE 

TH IS AGHI::DIEN T ma de lh i> _2_7_t _h __ day .. r __ J....::cp_r_i_l ___ 19 76 hel \\~~n ------

Doris Varner Ledriickj 

and W • Oe Watt& Le~<ee. WI TNESS ETH : 
I. Lessor in consideralion o f Ten and other ()o ll ar.< (S 10.00 + ). in h and paid, o f lh~ 

royalties herein provided, and of I he a~r~~men1 o f Le<<~e herein conlained . h~rehr gran h . lea>e' 3nd I~~> exclu<h·•:l r unlo L ~~<.<ee fo r the purpose of in· 
ves til!ating, exploring, p rospecting, ·drilling; and mining: fo r and producin~t o il . ga< (inc ludinc all J1:3 <~s. liquid hydroca rbo ns and their res peclive cons l iiUent 
e lt rn<nts) and all o t her minera ls. la y ing pipelines. hu•hling roads. lanks. power s ial inns. ldephnne lim•, an• I other s lructurcs I hereon and o n . O\' U and across 
landf own.!d or cl3imed by Lessor adjacenl and cnnligunus therein. to produce. save, lake care of. 1r~at, transpnn, and own said produces , and housing 

lis employees, I h e fo llowing desc ri bed l3nd in Burleson Coun l )'. T··xas. tO·Wil: 

.· ·<~ \ 
See ~xhibit "A• attached hereto and made a part hereof fo~ ·· ~~scription • 

.' j • .. . • 

. . ,. , · .. : 
This lease also cove~ Jli1ci. inc ludes all land owned o r claimed by Lesso r ad jacenl o r conliguous til I he bnd p:.rci cu la rly described above. whee her the same 
be in s::id ~Ur\'i.')' o r ~trr\·~;s o r in adjacenl sun·eys, all hough no l included \\ilhin lhe boundaries o f I he land5f;ticu larlr dcscrib~d ahm·e. Fo r th e purpose 

. ''"' "87 of calc ul a t inl! the r eJ'I t al p ay m e nts hereinafter provided fo r , ~a id land is eslimat~d 10 cnmpri~------1 . • > ac res, w hether it ac1ua ll y comprises 
m o re o r less. .. .. ~ :I~ ve 

2 . S u hjecJ · ~A.. tl\'1! other p~ovisio ns herein con lained. this len~e s hall be fo r n 1erm o otltl )' ea rs from this da te (called" primary term") and as lo ng 
there3fte r 3s o il ; !Ia< 'br ' o the r m ine ra l is produced fro m ~aid land o r land wilh which <aid land is pool~d hereunde r. 

3. The n}'l;;,n·;~s 10 be paid by Lessee are: (a) on oil , one ·cigh lh o f lha l produced 3nd 'aved from ~aid l:md. the same to be dclivc~ed 31 the wells or 
to I he c redit of •Lessor into rhe pipe line to which the wdls mar be cnnn~c 1 ed: Le<~ee mar from lim~ In lime purchase any roya!ty q il in its posses~ion. 
paying rhe market price therefor preva iling fo r lhe fidd whcrC-f*oduced on th~ dal e nf purcha~e: Lc:<.<nr 's int ~res l shall hea r onl!·~lgh t h o f the cost o f 
treating the oil 10 render it marketable pipeline oil o r, if I here i ~ no availab le pipel ine,Le.sor 's intue~t sh311 hear one-eighth r,f rhe co~t of 311 tru cking 
charg<s: (b) on gas, including all gases, liquid hydrocarbons a nd their re,peclive con<1i1uen1 elemenls. casinghead ~as o r o the r ga!;"ev: le\ sub~t ancc. produced 
from said land and sold o r used o ff the pre m ises or fo r I he ex1rac1in n of gasoline or C) ther prod uri lherefro m, I he market valu~:tltl!e well on one·eigh th 
o f the gas so sotd or used, pro,·id~d :hat on g3s sold J l the wells the ropll}' shall be nnc·ei&hlh of::;~ net proceeds der ived fr.:,;o st<.:J! sa l'-', it being under­
stood that l essor shall bear nne.eighlh o f the cost of all compr.:<Sing. lreatinj!. dehrdraling and l ran<por tin~ co.<ls incur red in marl~··ling the sas so sold a t 
the wells; (c) o n 311 other m ine ra ls min ed and m3rkeled one· tenth eil her in kind o r value a t lh~ "ell or mine , 3t Lessee''s elecllon, tllc"l':· t n.\1 on su lphur 
mined and m ar keted the roy311 y sh311 be f ifty cents (SO:) pe r long ton. Lessee shall have free use o f oil, gas, coa l and w aler frotn sa id land, except wa t~ 
from Lessor's wells, fo r 311 operat ions hereunder, and the roya ll y on oil, gas and coal shall be computed a ft er d~ducling. any so I!Aoed . \','bile there is a well ... 
capable of producing gas in paying quan l ilies on the le3sed premises o r land o r leases pooled therewith but gas i~ n o l being sold 1-r •u!>ed and this le3se is "- , , 
n o I I hen being mainlained by produc1io n. d r illing or rewor king opera lions, or olherwise, Lessee, at its elec t ion, may pay o r lender a' royally to Lessor o n 
o r b efore the firs t day of t he mon th 3fler the expiral ion of n in~t)' (90) days after the da l e of compklion o f such ps well, or from the date on which gas 
ceas.:s t o be sold or used, or from the d3te I his lease is included in a uno! on which a gJs w ell has b.:en previou,ly comple1ed and shut in, whichever be t he 
Iacer dare, a sum de term ined by mu llipl ying S 1.00 per ac re for each acre chen covered by this l~ase, in t he event said well i.< localed on the leased premis~s 
and o the r land or leases have not been pooled wilh th is lea>e or any portio n thereof 10 creale a unit fo r ~uch well o r, if s3id well is localed on a unil com· 
prised o f pari CJr all o f the land covered by I his lease and Olher land or leases, a sum de le rmined h )' mul tiply in~ S 1.00 per 3Cre for eac h acre of I he leased 
premise~ co\'ered hereby and included in ~u ch unit on which said shu l· in gas well in lo cated, which p3ymcn t will mainl3in lhis lease in force and effect fo r 
a period of o ne )' ea r afltr I he due date o f such p3)' ment ; however , if ac lual production of gas commences wilhin said 90·day period, this lease shall remain 
i n full fore ~ and effec t so Ions 3S s uch produc1 io n con 1inues without the nccessily o f any shut·in gas royalty havi ng to be made by Les~ee fo r 1he period 
o f t ime gas produ~1ion was not had fro m che land covered by lhb lease o r la nd pooled therewilh. In like manner and upon like paymcn ls o r tenders on o r 
h e fn re the ~xoira1inn o f each year I hereafter this lease m~y he ma in la ined in fo rce and e ffec t fo r success ive per io ds of o ne y~ar each 3~ long 3S such pay. 
menls o r lenders are made or unti l suc h lime as this lease is mai n lained by production, dri ll ing or reworkin!! opera t ions. If a gas we ll on the above pre-
mises h~ s hur-in beca use o f ove rproduc tio n t herefrom, Lessee shall no I he req uired 10 make any shut -in gas royall y pa y ments p rodded fo r h e rein in o rde r 
ro ma inlain the lease in force during the period such well is nol p roduced; provided, however . lha t if produ c t ion from suc h well is not re sumed within a 
period o f 18 mon1hs, Lessee shall be requored, (prior 10 the expiration of such p~riod) 10 begin o r renew lhe s hu t-in royal I)' pa y menl s pro,·ided fo r herein 
1n ordu ro main l ain the lease in fo rce !hereaft er ; any payments o r tenders made to Lessor o n o r hefore the end o f said I 8 -monlh period shall co ver a one· 
year period froon I he en d o f sa id 18-monlh period and annually thereafter . 

4 . Lessee s hall have lhe righ t and power in ils disc retion 10 pool o r combi ne, as 10 any one o r more formation~> , the land covered by th is lea<'-' o r 
any po rlionof said land with other land, lease o r leases in the vicinity !hereof and , with respect to any such unil so form ed, Lessee shall execu te in wrilini 
an in~lrument o f ins lruments idenlifying and describing I he pooled acreage and file same fo r recording in lhe o ffice of the Count y C lerk in t he cou n ly in 
which sai:.l pooled acreage is; I he pooled unit sha ll become e ffective as o f the date provided for in said instrum cn l or insc ·ruments, bul if s3 id ins lrumen t o r 
instrumcr. ts make no suc h provisio n, lhen suc h unit sh all become effective on the d3l e such instrument o r ins trume nls are so filed fo r record. Opera t ions 
fo r drilling on o r produc t ion o f oil and gas fro m any pari of the pooled unit whoch includes all or a pore ion of lh~ l3nd covered by t his lease, re~ardless of 
w h ether such o perations fo r drilling were commenced o r such production w as secured be fo re o r af1er the dale of thi> lease o r I he dale of l he ins lrumenl 
d esistnatin~ the p ooled unit, shall be considered as opera l ions for drill in~ on o r produc1ion o f o il o r p .s frtJm the land covered hy lh is lease w h elher or nor 
llle well o r wells t;~ lo~alcJ on th~ land covued by this l~nse, and the ~nlire J.:r~age co nstituting such unit or uni ts . as l o oil or ~ta>. u r eilher o f l h~m as 
here in provided, shall be lrea ted fo r all purposes, except the paymen l of royal l i~s on production from I he pookd uni1 , as if the same were included in this 
lea~e. The above roghl and power to poo l and unitize may he .:xerci<ed wi1h res pec l 10 oil, gas and o 1her mine r31s. or any one or more o f said subslances, 
a nd may b!! excrcis~d a l any time and from lime to lim e and befo re o r after 3 well has been drill ed, or while a well is heing drill~d . Any uni l so fo rm ed may 
be re . fo rmed, increased o r d ecreased at I he ~ lec1ion of Lessee at any ti me and fro m time 10 time af t ~ r I he origin31 forming thereof, and L~ssa ma)' vacate 
3ny unit formed by it hereundu by ins lrumcn l in wri ting flied fur record in said co unt )' a1 any time when th ere i ~ no uni1 iud substance beins produc~d 
fro m suc h unit. The pooling for gas hereunder by Lessee s hall also pool and uni1ize all liquid hydrocarbons and I h eir r .:specli\'e cnn>liluent ekmenls 3S 
may be produc~d wot h the unitized ~as anJ the royalty inleres l pa)' Jbl~ 10 Les.<or I hereo n shall h~ com puled lh~ same as on gas. In lit·u of ru)' 3llies abo ,·e 
specified, L~ssor ShJII r.:ceive on produclion from a unil so ponied n nly s u.:h portion o f I he royally s lipubled herein as I he amount of I h e aho\e desc r ibed 
a~rea~e pla.:ed in ohe unil bears 10 the 10 1al acrea~e so ponl~d in I he panicul.or uni1 in\'u h·ed. subjecl to 1he ril!h ts of Lcss~e to r~du ce pro r n nio nat.:ly Lcs· 
sor's royal t )' J< hueinJ flcr provided. Oil nr ps proJu•ed from an~ <uc h uni1 and u s~d in I he operali(lns 1hereo f or I hereon shall be e'dudcd in ·· alc ubling 
said rn)·a ll y. \ !nils poo led fo r o il her~und~ r ,fiJI! no1 '""'1:1n1ia ll ~ ,•,ceed sn ac res eac h in area, and uni ls pool~d fnr !!~~hereunder s hall not sul>s13nlially 
exceed in urea (>-10 acres each, plus a 10leranc~ o f 10' ~ 1her~ol. prmid~d lh31 >hould go,~rnmcnla l aulhoril )' having jurisdiction pr~sc ri he o r r~rmil the 
c rea lio r> o f uni1' laq:cr I han I hose s pec ified. unil ~ 1hucaf1er c real .:d m:t)' co nform ~u hs l an li311)' in si1e wilh lhn<.: prcscrib,·d o r permiltt' d h)' l!m·crnmenl al 
re(lul,llions. When 1i1e word "oil" is used herein . i1 s hall mean :onr .:om hina1i nn of li,lUid hydrocarbo n< regardk~<.< of gra,· it y, all or :1n)' r.nrtio n of which i< 
a l i<j u •J. in I he rc<e" ·nir from which produ c~ll and which can he recovered on a slandarJ l y p~ e>f se para l nr al lh t• well in quanlitie~ of a l easl on,• harrcl ra 
I 0,000 .:uhoc fee l uf IJ3> whe n meJ~u rcd on the pressure hasl' fixed b~ I he Hailro:o d C•lmmiS>inn o f 1h~ Sta le of Tc~as. Wh en 1be \\Ord "gas" is us~d herein. 
it >hall mean hydrocarbon vapor, including all loquid h yd rncarhnns \\hich c:.n f<e l'Onde n,cd . ah, orbednr Scr3ra led OUI of or from such vallOr afler il ftoa,·es 
lh C resen·oir. and inc lud ong any comhinat inn o f h ~·d rncarho"' which are in a liq uid ~ l .ol e in lh~ r~<ervnir i r~rover:thle, in~ <l:on dard t rr•' vr~r~ l l'r ~~I h .. 
\\e ll. in quanlilit: ' o f l<ss t han one harrcl per 10.000 cuhic feel of ga< w hen m~a~urccl on the pr~~surc ha~,. fi\~d br I he H:oilroad Cnmmi<s ion ,,f th e Sl31e 
ttf Te>.a,, hul no1 in.:lud ing ca< in~ hcad ~as tH I he liquid h )'d:ocarhon, \\h ic h can b ~ cnntknsed, ab>orh~J nr >Cparalcd nul of or from >UCh •·asin,;head j!JS. 

5 . I f np~ralion < fo r d ri lling :or~ nn1 cnmm.:nced on said land or o n 3creagt' p t>oleJ lhcrc" 'ilh as abnv~ provided o n or hefo r~ nne )'cM fro m this dale. 
the l ~aS'! \ hall I hen 1crnoina1~ as 10 bolh panics, unle" on or heforc suc h ann i\'cr<~ry dale Le« ,•c ' IIlii fl·•Y ur l •·nd~r 10 LeS$Or or 10 lhe credit of Lessor 

in __ _ ·- _ --· __ n .onk a1 Caldwell . T c"a'. ("lokh ha nk and i1< 
succ"' 'ors are 1 . <'\\f>r~ agcnl and s hall coni inue as I he dcpo,i ln ry fn r all rcnla" pa yahlc h•· r~undc r rej!:ordlc" uf ch:o ng~, in O\\ ncr-hip uf , ai.l bnd or t he 

r~n tdh) lh·: " '"' ()f J!ive Hlmdred Thirteen &: 74/t 00 . Do ll ars (S 51~. 74 ). 
(hcrc•n .:all.: <.! rcoH .d <) . "hic h s ha ll cover the provo lege of dderron~: comm,•ncdilciH l• f drollong o r er:llinn< fur a period of twch·e (I:) nwnlhs. In lok,• u:anncr 
a11d upo n l ike~~~~ m o:nl> or lend<r., ~nnuJII~ , I he commcn.:cmt:nl o f drilhn~ ••per:uinn, niJ)' he further dcf, rrt•tl fu r >Ul'C<'~sh·c p~riod~ u f 1\\ clw ( 1 !) m n n1h ; 
.:ad• durin~: II~<· pro mar)' 1crm. The pJy m enl o r 1~nd ~ r of renlol under I hi, para~trJph .ond o f ru ) .oll )· und •·r para~raph Jon :on)' j:.l~ ""II fr ,>m which p~ i> 
""' "\.~in~ <nl.l nr 'l "··ti !"'lay ~·· matl,. by rh~ rt•t>ck l •r <.Jraft nf I. e '"~"-' m :!!kd o r d"!lh·er-!d to !h :.• ;:' ::!!"!::!s !!!1 ! t!h!t1 ! h~r~!: ' n :- : :-: ... ::iJ !•;nt!. n~ n: t~·r,,: :~ :h .: 
Oalt: "' pay ment. II ' ucn oanl< (<H an)· su cces<nr hank) ~hc•u l o 1:111. loc(Uitl :ll~ or be ~u cceed~<l to y Jnnlh~r hank 11r fo r ·tny r.:3,on fJII Pr refu ,~ t Cl a ccept 
r~ ntal. L~"~~ ~h.a ll . n t~ l h~ h':ld in ~dlull !:" f~ilu ~e 10 mak~ >U <:h p:!> men I. nr lender. n f r~nla~ unlll '"".'> ( .10) ~ ·'>~ ~ fret Ln>or ,fl~ll d~l"·~r w L.<'S~<" 3 
., . . .. . , ~• ,..,. .,..., ,..,. , , ,,. ... , ,. ." .... "''-" .. • " ' ' "''" a-.._., ,.,. ,, ... , "•·" '" <.1.1 "f.""'"" ' '"'""''"'' .,; 'U\.11 V •l,\fU\.11\"'" {I.UU('t;or., Tlu.' vti\\U\.,t'\11 f l .l)lllc.~lll l~t.: UI1~hJ\.' I ,U I UII lur ltll="tC"a .. .: 

,, t",: urc.Jiu~ t•• ih r.:rn1' ant.l s hall nut he :l ll uc.at~d a..; a mere rcnr.d f, , r a pc.•rin tl . 1. ~,,~~ m .t) :tl ~•ny tim~.· ''r timt.'' .... ,, .... ·urc ;.tnt.l tklivt"r tn Lc.·~"~:O r t. 'H to lhL" J c- · 
ft'"it ttry :•h' W•' n1m• ·d Or pla c .: o f r ... cnrc1 :\ Tc_liC:t~C fl f rt!lt' i.l!\t:~ C'<wc-ring, :tfl)' p o rti PO (\i p u TIIOOS Of tt•~ ~huv•.' th,•,t•n lh.'tl ;r:.· ~io:~•.;; ,r,!'t !!": L'!'"~·t"y ~tt r~ c.· ndtr th ;.._ 
h.·.a :~c.· :.. ,,, ·' ""' h p rH trnn o r pnrtion~ :lnd b~ relieved of allohlig:.ltiurh .l\ to th t: :t ~..· r...·a~e surra:•hl~h.'c.l. .Jnd th<r..:a ra,·r lh ,· r...·n• :d :'\ p~~ .ah f,· h..:r ,·ueH.h·r , h .dl h< rt·· 
du t·,·u on t h •: p r••P''" '"n that the acrca!!< covcr~d hereby is rcduc ~cl hy ,3 id rel" asc ur rde"'~'· 
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6 . If p rior to d iscove ry a nd pro duc t ion o f oil, gas o r o th~r m inera l o n said land o r o n acreaj!e pooled th erewit h Lessee shnu ld d r ill a d ry ho le o r 
ho les th ereon, or if aft er discovery and pro duc t io n o f o il, gas o r o ther m ineral. the produc t io n the renf shou ld cease from an y cau,c. this lease • hall no t 
term inate If Lessee commences operatio ns fo r drilli ng o r rewor king within ni ne ty (90) days th ereaft er or if it be wi th in the pri ma ry term , commences o r 
resumes the pay m ent or tender o f ren tals o r comm enccs opera t io ns fo r drill ing or rewor kin~ on o r be fo re the rental pa y in~ date ncx t ensu ing a ft er th e 
e xpiratio n o f n ine ty d ays fro m date o f completio n o f dry ho i ~ or cessa tio n o f prod uc tio n. If a t any t ime su hsequ en t to mn et y (9 0) d ars pr io r to the hcgin ­
ninf o f the last year of the primary term and pr ior to t he disco very o f o il, gas o r o the r mi ne ra l o n said land , o r o n ac rcaJte pooled therewith . Lcs•ee should 
d rll a dry hole thereo n, no re n tal pay m ent or o perat io ns ore necessary in o rd er to keep the lease in fo rce du ri ng th e rl.'ma indc r o f the prima ry ter m. If a t 
the e xp iratio n o f the p rimary te rm o il, gas o r o ther m ineral is not being p ro du ced o n said la nd or o n acreage po o led therewith bu t Lessee is then enpf!ed 
In drillo ng o r rewo rki ng o peratio ns thereon or shall have co m pl eted a d ry hole thereon wi thin nine ty (90) dars prio r to th e end o f th e primary term o r • hall 
a ft er the expira t io n o f the primar y term comple te ei ther an o il we ll o n land o ther than la nd covered by thi• lease.a nd which o the r land a nd a ll o r a port ion 
of the land covere d by th is lease has been included in a gas uni t tha t w as fo rmed prio r to the e '< pira t inn of the primary te rm n f th l' lease.or a !!as we ll o n 
land uther than land covere d by th is lease a nd w hic h o ther land and all o r a po rtio n o f th e la nd co ve red by th is lease has been in clud ed in a n oil un it tha t 
wu form ed p rio r to the expirati o n o f the priiJI&r.Y.Jevn of this least,. thil)F-'IS(.,j;l\;jij, re ma in in fo rce so lo ng as o perat ions onw~<V-"cU pr d ri lling or rework­
ing operatio ns o n a ny addi t io na l well o n t he land -co vered b y this lease o r acleage pooled therew ith are prosecuted with no ces•a too n o f mo re than ni nety 
(90) co nsecu t ive days and if they result in t he pro duc t io n o f o il, gas o r o ther mine ral so lo ng thereafter as o il. gas and o ther minera l is produc ed fro m the 
la nd cove red by th is lease o r acreage pooled therewith. In the even t a well o r wells prod ucing o il o r ga• in paying quan titi es shou ld he hrou!!h t in o n a d­
jacent la nd and wi thin 660 fee t o f and dra in ing t he leased premises, Lessee agrees to d r ill such o ffset well or wells as an o rd ina ry prud en t person would d o 
under sim ilar circumstances and in th is connec t ion , it shall be considered tha t no drainn!!e e xists and the re shall he no t '<prt~• or Implied du t y o f Lessee to 
drill su c h o ffse t well o r wells unless it also a ppears that such o ffset we ll or wells w ou ld be su fficientl y product ive to pay Le"ce a pro fit ove r and 3bo ve 
drilling, co mpleting 3nd o perating ex penses. 

7. Lessee shall have the r ight a t any ti me d uring or aft er the ex pira tio n o f th is l ea~e to remove all pro per ty a nd fi xtures placed by Lessee o n sa id 
la nd , Inclu ding the right to draw and rem ove all casing. When req uired by Lessor. Lessee w ill bu ry all pipelin es helow o rdina ry plnw de p th , and no we ll 
shall be dr illed with in tw o hu ndr ed (2 0 0) feet o f any res idence o r barn now o n sa id land witho u t Lessor 's consen t. 

8. The righ ts o f ei the r party hereu nder may be ass igned in w ho le o r in part , a nd the provisions hereo f shall e x tcnll to thdr heirs. successors and 
ass l~:ns, but no change o r divis io n in ow nership of the lan d or royalt ies, however accompl ished , shall o pera te to e nlarge t he o bligatio n o r di minish t he r igh ts 
o f Lessee; and no cha nge o f d ivis io n in such ownership shall be b inding o n Lessee u nti l t hir ty (JOl days 3fter Les..~ee shall have been furnished b y rcp:is tered 
U. S . m ail a t Lessee's principal ~lace o f business w ith a certified copy o f recorded inst ru ment o r in• truments evide ncing sam e. In the ev~ nt o f assignmen t 
hereof in w ho le o r in por t liab ilot y for breach o f any o bligat ion hereunder shall r est exc lus ively u pon t he own er o f this l eas~ o r o f a po rtio n thereof who 
com mits such breach . If six o r m ore part ies beco me en t itled to royalt y he reu nder, Les, ee m 3y \\ it h ho ld pay m ent ther eo f u n less and u n til furn ished with 
a record3ble instrument execu ted by all suc h parties desip:na ting a n age nt to rec eive paym ent fnr all. 

9 . The breac h b y Lessee o f any obligation a rising hereunder shall no t wo rk a forfeiture o r te rm inatio n o f t his lca~c no r cau•e a termina tion o r re­
vers ion o f the es t ;~.te c reated hereby nor be grounds for cancell at io n hereo f in w ho le o r in par t. In the even t Lessor cons ide~ tha t o pera t io ns arc not at any 
i inoo IJdug , o nduc i tC: in , c ..... plia nce with t his lea, .;, i..cssv r shall no t ify LeS;;,;e in "' riti n~ o f the fa.: ts r~ l i~d upc.n iiS const itu :ir.ll " hr., . , ;, loc rco f, a nd Lc •• ce, 
If in de f3ult, shall have n ine ty (90) days after receipt o f suc h no t ice in wh ich to comme nce the com plianc e wi th th e obl i~tations ompo~cd h y vir tue o f thos 
insuuna.:u L Afl c:r lite Ui:)'-"U\'c:ry oi uii, gas or vd&c:r nai ~ac:ral in V¥Ying \lU uul ili c::. v n :t~:t iU J.Uc:mi:.cS. l c:).$cc :ti tail a c c~:.t>n:Jb l )" Jc vciv v the u~rc..a ltt: 1c: l ..aincU i1 c: 1 c ~ 
1111 derf hu t in discharsir>g th is o bligation it shall in no eve nt be required to drill mo re than o ne well per eight y (80) acres o f the arf'a ret ~i n ed hereund er and 
capab e o f pro ducing o il in pay ing quantit ies and o ne well per 640 acres plus an ac rea~e to lera nce no t to exceed 10 ';0 o f 640 acres o f the a rea reta i n~d here­
u nder and capa ble o f pro ducing gas o r o ther mineral in paying quan t ities. 

10 . Lessor he reby wa rra n ts and agrees to de fend the t itle to said land and a11rees th at Lessee a t its opt ion ma y d ischarge any ta1 , mo rtgage or o ther 
lien u pon said land either in who le or in part, and in event Lessee does so, it shall be subrogated to such lien with the rig;h t to e nfo rce :<.1me a nd a p p lr royal­
ties acc ruing hereu nder towar d sa t isfyi ng same. Witho ut Impairmen t o f Lessee's righ t under the wa rran ty in event o f failure o f t itle . i t is u reed tha t if 
Lessor owns an in terest in the oil, gas o r o ther m inerals o n, on or under said land leu than the en t ire fe e s imple e<ta te, the n the r tn ta l• and ro.)•alties to be 
pa id Lessor shall be r~duced Pro port io nat ely. 

I 1. (a) Sho uld Lessee be p revented from comply ing wit h a ny expreu o r implied covenant o f this lea~e . fro m co nd uc t inG d rillinJ! or reworking o r e ra­
tions thereo n o r from producing oil o r gas therefrom by reason o f scarcot y o f o r inabil ity to ob tain o r to use equipme n t o r ma teria l. o r b y ope ra t io n o f 
fo rce majeu re , any Federal o r S ta te law or any order , rule o r regu lat io n o f governmen ta l authorit y, then wh ile so preven ted , Lessee's obliga tio n to comply 
wi th suc h covenan t sh11ll be suspended , and Lessee shall no t be liable in da m ages for fai lure to comply therewith ; a nd th is ltoase shall be ex tend ed whil e 
and so lo ng as L es~e is preven te d by an y such cause fro m conduc t io~ drill ing or rew o rking operat ions on or fro m p roduc ing; o il o r ga~ fro m t he l ea~ed 
prcmiJ~s : and t he t ime while Lessee is so preven ted shall no t be co un ted aga inst Lessee , anything in this lease to the con t ra rr no twi ths ta ndi ng; . 

(b) T he specif ica tio n o f cau ses o f fo rce m ajeure herein enum erated shall no t e xclude o thcr causes fro m considera tion in d~ t crm i nin~t whe ther 
Lessee has us~d reasonab~ dil ige nce whe reve r req uired in ful fi ll ing any o bl i11a tio n• , r condition• o f this lea<e . c ' pr es~ o r imp lied . 3nd a ny dcll y o f not 
mo re than s ix (6 ) mo n ths aft er termina tio n o f fo rce majeure shall be d ee med jus t ified. 

(c) All terms and e x press o r im pl ie d covenants o f th is lease shall he subject to all Fed eral ~ nd S ta te Laws. ~. ,ecu t iv" Orela~ . Rule s or Regulnt illns. 
and th is lease sha ll no t be ter mina ted, in w hole o r in part, no t Lessee held liable in d am aRes. fo r fa ilure to comply the rewi th . if ~omp l iance is prevent etl h y . 
or if suc h fail un: is the result o f, a n y• such Law, Ord er, Ru le or Re gu latio n. 

I 2 . This lease s tates the e ntire contrac t between the part ies a nd no represe nta tio n or pro mise , verbal or w ri tt en . o n behalf o f either part y shall be 
binding u nless con tained herein ; and this lease shal l be bi nding upo n eac h par t y execu t ing the same regardle~~ o f whe ther o r no t executed by all owners o f 
the abo ve described land o r by all perso ns above named as " Lesso r ." a nd no twiths ta nding the inclusio n abo ve o f o ther names as "' Lessor." this term as 
used in this lease shall mean and re fer o nly to suc h part ies as e xecu te this lease a nd the ir successors in in terest . 

IN WITN ESS WHE R EOF, this ins t rument is execu ted o n the d a te fir s t above wr it te n. 

t)~ b 
LESSO R 

S.S. No. --------------------- S. S. No. 

.. 
·' 
,. 

, . . . ·. . . 

LESSOR 

I 
LESSOR --------------------------------------.~~·~·-· -----.L~ES~S~O~R~ 

S. S. No , S. S. ~o. ----------------------
'• 

. "- / ., 
• •• rr·> ~ 

· ~ \ 
\ ~. -

\ /-- · -J ) . -·........_,.,/ :...-: = 
I 1 • )-' = \ . ~ -

TH E STAT EOj" T;:."x."/,~ 
cou n ty o f ~-- --~ 'B.tirleson 

J ..... 

Bdo re1 me, JJ1e undcrsigned au thor it )". o n t his day perso nall y appe ared Doris Varner 

•·. : ~:. ·: ~. 
.·· ... .: ' . 

LednicJs;y ··~ · 
------------------.. 

known to me Ill be the identical per<o n ____ w hose na me ___ are/is subsc ro bell to t he fo regoi ng onstrumen t. and ac kno wlcdv.io tu me t h :~t ___ S_he __ __ 
execu ted the ~~ me fo r the purposes and co nsider:~tio n thcr.-in ~'< pressed . \ :'.'"" , 

G ive n u nder my hand and seal o f o ffice this the ?. 7 r'-.. d.oy o f A prdJl d ,/' ~- D .. I~~ .. · . • • 

5 i >-') ,. '± ,.\ (, ?QC ,_ .y.. ..... '--' ........ ~--------1 6 ~ • No t3ry Publ ic in and for Burles on 1 
Co u n ty, Texas 

rf"\UOI"\0 ATII"\I'o.t Af"'VI'o.l f"\ \\11 1: 1"'\ f: ~ U: l\tT 
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Exhibit "A" 
(Attached to and made a part 
dated April 27 , 1976 between 
Tract 1 : 

' 

of that certain Oil, Gas and iVlinera.l Lease 
Doris Varne:l71, Lessor, and t·f . 0 . i·fatts , Lessee . ) 

'L'ednicky 

All t hat certai n tract or parcel of land located in Burleson County , 
Texas , and b e i ng out of the John Bird League , Abstract No. 5 , the E. Swear­
ingen League , Abstract No . 58 and the S. F . A us tin League tlo. 8 , Abstract 
No. 63, and being the same land described in a Partition Deed to ~xs. Helen 
Hilliard as recorded in Vol . 95 , Page 175 , of Burleson County Deed Records 
and being more particularl y descrioed as follows: 

Beginning in the S . E. line of the L. Dickinson League , the N.W. line 
of the J , Bird Leag ue , the ~·j . corner of Simpson 397 acres in the SE line o.r 
Lhe Alexru1der 138 acres , iron rod for corner; Thence S. 45-12 E. with the 
S , l•J . line of said Simpson 2510 . 9 feet to corner in the ~ 1 . line of State 
Highway 36 ; Thence with said R-0-W line ; S. 13- 45 E. 346 . 7 feet: S. 7-46 
E. 200 . 0 feet ; S. 4-18 E. 200.0 feet ; S . 0-25 \1 . 200 . 0 feet ; S . 4-16 \'f, 
200 . 0 feet ; S . 8-07 VI . 200 . 0 feet , being P.T . of curve , Sta . 549 + 77 . 8; 
S . 10-37 1!1 . 1264 feet; S . 24- 33 H. 200 . 0 feet ; S . 10-22 :J. at 406 feet 
cross Second Creek , at 1124 . 7 feet corner; S . 7-04 W. 300 . 0 feet ; S. 5- 28 
vJ. 1.51 feet to corner in said R-0-vJ, being N. E. corner of liilliams ; Thence 
s . 4J-l5 ~v . with said ~iilliaros N . ~·J. line, at 408 feet the S.E . corner of 
an 89 acre tract , a P . O. mar!(ed X. brs . N. 45 ~·J . 8 feet , at 2878 .2 feet 
corner in said ~iilliarns , the S. corner of said 89 acre tract : Thence N. 
44-52 i:l. 1657 . 8 :feet to corner , the N . lL corner of said 89 acres : Thence 
N. 44- 58 E. 2451 . 7 f eet to corner , rock for corner; Thence N. 44-46 W. 
258.8 feet , corner on the H. bank of Second Creek ; Thence with the meanders 
of said creek bank , N. 63-14 W. 187 . 6 feet ; N. 26-34 ~ . 229 . 4 feet, N. 
41-32 W. 49 , 2 fe et, N. 55-54 W. 353 . 6 feet, N. 33-43 W. 259.5 feet , N. 
76-10 ~ . 106. 2 feet , N. 29-55 V. at 40 feet cross Secpnd Creek , at 95 . 4 
feet corner in Branch draining into Second Creek : Thence N. 1~5-43 W. 817 . J 
feet to corner, b e ing in the S.E. line of E. Swearingen League , a Pecan 
Tree marked X. for corner ; Thence S . 42-38 W. at 226 feet cross Second 
~"~e"''~ a ..... , 5"'9 2 f eet ""C ........... ., .... ;n th"' ~ "' 1 ; ne o-f' ,.,..,.;d ~···ear.; ""'"Te"' Toa'YU"' V.L ~ l\.. I "' ..a.. _.,/ • V .a.. J. .L~..a.. ...I..! '- - • ......, • ....... ...._ 4 ....,c..4..A.. ...., " ..L .. '"'0 ".l -..'- b - t 

the S.c. corner of Kuchera 100 acres , a large P . O. marked X. for corner; 
Thence with Kuchera N. E. line , N. 46-43 N. 1812 . 2 feet to corner on the 
S . bruL~ of Second Creek; Thence with the meanders of said Second Creek ; 
N. J0-37 z. 170 . 4 f eet , N. 52-17 E. 195 . 7 feet, N. 51 E. 198.2 faet, N. 
65-23 E. 79 . 3 feet; N. 67-31 E. 194 f eet , N. 72-36 E. 225 . 7 feet , N. 60-22 
E. 184 . 4 feet , N. 21-05 E. 140 . 7 feet, N. 59-57 E. 248 . 2 feet , H. 9-31 E. 
118 .5 feet , N; 24-38 U. 183.1 feet , N. 54-26 W. 199 . 3 feet , N. 45-55 ~ . 
137.2 feet , N. 17 ~ . 100 . 0 f eet , N. 58- 35 E. 64 . 2 f ee t , S . 68-55 E. 166 
feet, S . 85-05 E . 113 . 6 feet , N. 16-22 E. at 30 f eet cross Second Creek , 
at 51.9 feet the \·i . bank of Second Creek , H. 80- 38 E. 79 f eet, S. 80-07 E. 
lJ4 . 5 feet , S . 63-22 E. 100 feet , S . 3-38 U . 53 . 2 f eet , S. ) 8-38 ·~J . 140 
feet , s . 63- 47 E . ioo fe et , S . 25-27 E. 138 f eet , S. 60- 36 E . 58 feet to 
corner on large Elm tree , be ing S . corner of L. Dickins on League ; Thence 
~ . 45-01 E. with s a id leag ue line 2303 f eet cros s branch , at 3441 . 2 feet 
the ?lace of Beginning , containing 520 . 19 acres as s urveyed on ~he ground 
l'i!ay , l967 , by E. E. Johnson , Professional Engineer . l6 S~~ -~ 

LESS , HO'JI3VER, the following described land : 



' 

' 

BEIHG a t r act or parcel of l and l ocated i n Burleson County , Texas. 
b eing out of the John Bir d League and b~ing part of the same tract deeded 
to E. A. Varner by t:Jal ter M. Hilliard by Deed dated June 17 , 1967 , and 
r ecorded in Vol ume 166 , Pages 229- 34 , of Burleson County Deed Records and 
being more parti cularly described as follows : 

:a:EGINHING i n the St'I l i ne of the Simpson 397 acre tract, the most S 
corner of Davis out of said Simpson and being in the t ' line of State High­
way 36 , the E. l ine of Varner , iron rod for marker; Thence with said High­
way line, S 16-01 E. 278 . 3 feet to corner i n same, iron rod for ~~rker at 
existing fence c orner ; Thence vlith a.n existing fence, S 53-45 ii 988.4 i'e~t 
t o corner ; i r on rod for corner at fence corner yus·t ; :Lher11.~e i't· i th existiiis 
fence line , N 49- 40 \"J 1060 . 5 feet to corner , i ron rod at base of l arge Post 
Oak i n fence ; Thence cont i nuing with said fence ; N 43 01 W 139.6 feet , iron 
rod at base of 12" Post Oak and N 2- 57 E 202 .1 feet to fence corner post , 
i~on ~od ~t post , being corner at existing gap in fence; Then~e ~ith an 
existing fence and its meanders ; N 68- 04 E 234 . 0 N 61-40 E 271~0 fe et , N 
55 02 E 196 . 6 feet ; N 51-23 E 353 . 9 feet to corner in the SW line of Simpson 
397 acre tract and d l ine of Davis ,· i r on rod for marker at corner post; 
Th~nce vtith Davis and Si mpson, S 46-12 E. 997.0 feet to place of beginning , 
t:un Laj_nj_ng .3.3 . ll ac:1··8s of land , more Ol"' less, as su.l~veyed on ti-~e ground by 
E.E. J0hns0n . P . ~.: nn ~~n~ l A: 19~R . 

Being the same tract of land described in Deed from~. A . Varner, et 
ux, to liilliam R. Sullivan , dated June 19 , 1968 , ar.d :::.-ccc:::.-dcd in Volume 
171, ?ages 487-90, of the Deed Records of Burleson County , Te>:as . 
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Tract 2 : 
All that certain tract or parcel of land located in Burleso~ County, 

Texas, and bein& out of the John Bird League, and being better knovrn as . 
part of the H. ~. Simpson tract, and being more particularly described as 
follows: 

BEGIN.i'JH~G at the S . line of a County Road between this tract an':! the R. J. 
Alexander 135 acre tract , being at the N. E. corner of a 4.61 acre tract 
deeded .to C.H. Simpson and being N. 47 E. 221.9 feet from the inter-section 
of the E. line of Highway 36 and S. line of this County Road, 
THENC.E with the S. line of said County road N. 47 E. 517 feet, and N. 45-
15 E. 1900 feet to corner in same, being at the Davidson Creek; 
THENCE with said county road line N. 80 E. 170 feet to corner in same; 
'I"rtEHCE s. 44 E. 1305 feet with S. line of said county road toNE corner of 
J. R. Simpson tract; 
THENCE S. 46 \.V. 598 feet to corner, NW corner of said .Simpson ; 
THENCE S. 45 E. 1361 feet to corner, s~·.J corner of said Simpson; 
ThENCE N. 46 E. 551 feet to corner l.n S. line of county road. for- the 
SE corner of J. R. Simpson; 
THENCE with S. line of said County road, S. 33 E. 700 feet, S. 37 E. 341 
feet to corner in same, being NE corner of tract sold to Roy H. Hermann; 
THENCE with lliJ line of said Herman S. 45 W. 3594 feet to corner; 
THENCE N. 43-30 vi. 1182 feet to cornerin E. line of State Highway 36; 
THENCE with said Highway line, N. 17 if;. 339 feet, N. 22 l'/. 271 feet, N .. 
25 W. 1312 feet to corner in same, being SW corner of said c. H. Simpson 
4.61 acre tract; 
THENCE with SE line of 4.61 acres, N. 47 E. 221.7 feet to SE corner of same ; 
THENCE N. 25 W. 907.2 feet with N. E. line of 4.61 acres to place of be­
ginning, containing 272 acres of land, more or less, as surveyed on the 
ground July 20 and 21, 1962. 

And being a part of the land set aside to Charles Henry Simpson et al in 
partition deed, dated April 27, 1962, and recorded in Volume 147, page 453-
9 of the Deed Records of Burleson County, SAVE AND EXCEPT 4.61 acres con­
veyed to Charles Henry Simpson, on April 30, 1962, and recorded in Voluma. 
142, page 560-1, Burleson County Deed Records, and the tract herein con­
veyed by actual survey on the ground containing 272 acres of land, more 
or less. · 

Tract 3: 
BEING a tract or parcel of land located in Burleson County, Texas, 

being out of~he John Bird League and being part of the same tract deeded 
to E. A. Varner by Vialter l\1. Hilliard by Deed dated June 17, 1967, and 
recorded in Volume 166, Pages 229-34 of Burleson County Deed Records and 
being more particularly described as follows: 

BEGINNING in the SW line of the Simpson 397 acre tract, the most S 
corner of Davis out of said Simpson and being in the U. line of Sta+e 
Highway 36, the E line of Varner, iron rod for narker; THENCE with said 
High~:·ray line, S 16-0l E 278.3 feet to corner in same, iron rod for rr:arker 
at existing fence corner; THENCE with an existing fence, S 53-45 l 'f 988 .4 
feet to corner, iron rod for corner at fence corner post ; THEf·iCZ with ex­
isting fence line, N 49-40 W 1060.5 feet to corner, iron rod at base of 
large Post ·Oak in fence; THENCE continuing with said fence; N 43 01 \II 
139.6 feet, . iron rod at base of 12" Post Oak and N 2-57 E 202.1 feet to 
fence corner post, iron rod at post, being corner at existing gap in fence; 
THEf!CE with an existing fence and its meanders; N 68-04 :2: 234 . 0 r; 61 - 40 
E 271.0 feet, N 55 02 E 196.6 feet: N 51-23 E 353.9 feet to corner in the 
S~ line of Simpson 397 acre tract and J line of Davis , iron rod for marker 
at corner post; THEIW:2: with Davis and Simps on , S 46-12 E. 997.0 feet to 
pla ce of beginning , c~taining 33.11 acres of land, more or l ess a s sur­
veyed on the gro und by E. E. J ohns on, P.:2:., on June 18 , 1968 . 

9:00 A.M. 
P.M. 

De puty 
John J . Toupal 

Cnnn 7 ;,.:- f'1 t-.. ·,-k 'R ny- 1 ....., \o.:f"'\ -n r- ,.... 
- ~ - - ·--·- , - -- ----·· -'-'• I 
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""'It ur lt.l\1\::i 

COUNTY OF BURLESON 

1. EVELYN M. HENRY, County Clerk, Burleson County, Texas, do 
hereby certify that the foregoing is a true and correct copy of 

the original. as same appears of record in Vol. , .. _ _ ) ~--····-r 
Page 516 -:-.~.?.Q. ... .., .Q.U-..L.Gi'!.s...L.~a.s.e.. Records, Burleson 

County T exJs. "'-
'/frtness my hand and seal of office on this 1the .. _.~o t h ..• day 

July 92 
of ··--~ ···-·············- ··-·····--· .. ~ A.D, 19 ... - ..: .. 

EVELYN M. HENRY 

~~11:.;~~ 
Deputy 
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Producer> 88 (7·69) 
With 640 Acres Pooling Prov ision r ound Printing & Stallonery Co., Houston, Texo.a 

OIL, GAS AND MINERAL LEASE c_ C. 00088 
THIS AGREEMENT mo.de thia ........ ?. .~I.9: .... ············-·······················day of... .... ·-··· .................... t-.P;r.i ~ .... _ . .............. .......... -······ 19 76 .. , between 

Roy .. H. •.... tle.rrmann and .. wi.fe , .... .D.orothy .. J:i.ernnann.~ . ...... ....... .. ·········-···· .... . ... ····-·······- .. . 

lusoa· <whether one or morel. whose address is : e ... O •............ l3.ox: . .17.7 • ... Caldwell_.. Texas. 77836_ ..... . 
and w~ .1 U .. ~ .... ~.! .... !i.~Y~:r.1 ah, R.Q\.lt .~ ... 3 •. ao.:J:<; .. .ll.Z .•.... .f.l QZ:es.v.ille.,.Texas , ... 78114 . . lessee, WITNESSETH: 

1. Lessor, In consideration of.. ... Ten ... and ... No/.1.00 .... ::-. :-:.:::.-:-:-.::- := :-:-.::: :-:.:-: .. -:-:-.:-: .. -:-:-.:-: .( $10 .0.0) .. ..,.----- -,.::·- - .--: "'·'"'- - Dollars. receipt 
of which Is hereby a cknowledged, and of the covenants and agTeementa of lessee hereinafte r contai ned, dou hereby grant. lease and let unto les&M 
the land covered hereby fo r the pur posu and wltb the exclusive right o f ex ploring, drilling, mining and operat ing for, producing and ow ni ng oil, ~ras, 
sulphur a nd all other minerals (whether or not s imilar to those menlloned), together with the right to ma ke sun•eys on said land, h•y p lve lines, 
u tablish and ulllize facilities for surface or subsurface disposal of salt water. construct roads and bridges, d ig canals, build tanks. power st ations, 
telephone lines, employee houses and other st ructures on said land. neceuary or useful in lessee'a operations In uplorinll' . drilling for, producing , 
treati ng. stori ng a nd transporti ng minerals p roduced from tbe lo.nd covered hereby o r any other land ad jacent thereto. T he IRnd covered hereby, 

hrrein called "said land' ', Is located In the County o f . Buz:les an ··········· . State of .... Texas . and ia describod aa follows : 

TRACT NO. ls Being a tract or parcel o! l11nd locate.d 1n Burle:5on County, Texas, 11nd 
oe ing p:1 rt of the John Bi..rd League, being ll'IOre particul.arly described as ! ollovss 

Being the 3ame tract of land purcha3ed by P. H. Simp:5on !r~ T. J. ~ and recorded 
in Vol. 56, page 187, o! the Burle~on County Deed Recor~, and being more psrticularly 
de scrib ed as follo~t 

BElJINliT NG et the N W Cf)rne.r of t he Daniel 301 acre tract in the S E line of Cooper 
t ract f or the NW corner of this; 

THENCE N 45 E 2200 f eet ~th the S E line of Simpson 370 acre tract to corner in 
the W line of the Old Brenham-Caldwell RoadJ 

THENCE with said road S 8 E 630 teet, S 7i E 910 fe~t, S 22 E 429 feet, S 21 E 638 
fe et, S 25 E 111 f eet, to c orner in said W line ~! Road; 

THENCE S 45 W 757 f eet to corner, being the S W corner o! Simpson tract (73 eB acres); 
THENCE l-1 Lo W 2340 feet to place o! beginning, containing 74 acre s of land, more or 

le ss1 a s 3urveyed on the gr otmd October 1.4, 1961, by E. E. Johnson, Su.rve~r, ~nd being · 
ti~ !'l sarr.e tract o! land fonnerly described as a 73.8 acre tract in a Deed .f)-om T. J. Eirci 
and wife, N. E. Eird, dated Jtme 4, 1920 1 a cknovledged J\:.Ile 4, 1920, and r ecorded in Vol~ 
~6 , page 187, et seq ., o! the Deed Records of Burleson County, Texas , r eference being 
h£re v~rle to said Deed and to the r ecord thereof by book and page ! or all ntcessary 
purpcs~s . 

TRACT NO . 2 : Being a tract or parcel o! land located 1n Burl eson C()unty, Te.x.ss , and 
being out of the J ohn Eird League and being part of tne F" . H. Simpson 370 acre tract end 
pert of the 9 . 0L acres purch~sed by Simpson froll'l ~~e. Edna Haddox1 and being more 

J:.al· t~cularly descrjbed as f oll ows: 
BHJIN1HNG at the S E corn~r of Sarah Fos t er 67 acre tract, the S \v corner of Si.Jr.pson 

370 a cres ; 
THENCE N 45 W 1650 fe et past th e N W corner of Henslee 97 acre t :ract to corner in 

the S 'rl line of Simpson 370 acres , being in the N E line o! said Foster 67 acres ; 
THf~CE N 45 E 359L feet to corner in N E line of said 9.0L acre tract, tbe W line 

of Cld Brenha~ald~~ll Road; 
THENCE vith W line of said RObd; S 39 E L06 feet, S 3l E 167 foct, S 29 E ?.16 feet, 

~ 16 E 527 fe et, S 13 E 520 feet, to corner, being N E corner cf S~pRon 73 .~ acres$ 
end the S E corner of Simpson 370 acres ; 

THENCE with N W line of Simpson 73 .~ a cres S 45 ~ 2900 feet to corner, being the 
place of beginning , cont8ining 134.7 acre~ of land, ~o~ or l ess , as surveyed on the 
ground October ~4 , 1961, by E. E. J 0 hnson, Surveyor, an~ being a part of a 9 .0U acre 
tract, described i.r. a Deed fl-om Hr-3 . Ed.nB Haddo.x et vir, toP. H. Si.Jnpson ct al 1 dated 
~ay 15, 19~0, acknovledged Posy 1~, 19201 and recorded in Vol. 44, pa ges ~ 26 et seq., 
of t h e Deec Records of Burleson County, TeXBs , reference being here made to said Deed 
and to t he r ecord thereof by book and page f or nll necessary purposco; and being part 
of a ) 00 acre tre c t described in a Deed from P. P. Matus et ux, to P . H. Simpson ct al, 
da ted february 9, 1917, acknowledged february 9, 1917, and recorded in Vol . 4u , pagee 
1~0, et seq ., of the Deed Records o! Burleson County, Texas; ana being part of a 200 
ac re t r act descr~bed i n s Deed !rom Joe Mikeska et ux, tow. E. and P. H. S~mpson dated 
November 2L , 1923, a cknowl~dged November 23, 1923, and r&COrded jn Vol . 58, on pages 
) 6L ot seq ., of t he Deed Records of Burleson County, Texa s ; s nd being all o! £ 97 . 3 
acre trac t described in a Deed ! rom L. w. Henslee t o P. H. Simpson et al, da t ed J anuary 
11, 1917 , acknuwledged J anuary 11 , 1917 , and recorded in Vol. 52s on pa ges 88 et seq ., 
of t ne Deed R.eccrds of Burl eson County, Texas, r ef erence being here ll\8~e to all o! sa:td 
~ceds and t~ the resp~c tive records th ereof by books and pages for all necessary purposes . 

T~CT NO. J%: All that certain t r act of lana out o! tho John Bird League , --County, lex as , and described by metes and bounds a ~ r ollows , to-~tt 
1n BurlcGon 

B.!-.x:antHNG lL feet N 51 W from S E corner of Payonk 9J . acres ; 
THF:NCE !! 5l W 90 vr:5 S E comer o! 100 acres; 
THU~CE N LS W 336 vrs S E cornt::r of Ad Tonn 53 acre!I J .. 16 13'? 
TH:::NCE S L.S W 702 vrs. corner; ·-
T:·H:'ICE S L5 E L78 ~D c crnf'!r lL f e et ~ l:S ~ f ro!!! S E liJl~ 9.3 IICT('R J 
THEUCE N L5 E 702 vrs t o the place of beginning, containing 53 acres of l.Rnd, 

ann tx:1ng th~ sarr~e property .. escrl bea l.n B ueoci i rom Mr ::. . Geoq;i~ D<;<.LJ.t:y , tli. ~:t. , \.v 
!!c:,· Herrmann dated Oc t ober 15, 1958, ackno\.llt>dged October 27 1 1958, 11nd r('cordt-d in 
Vol . 1 .36, paf;es L5-u6 , of tho Deed Recorrls of Bur) eson County, Texas , re.f:<:rt:nc c beir.g 
n crt rr.Ade t o sairl n~~d and t c th t rtcord th er~~f by book and ~age for all n~co ~s sry 

/37 

.. , 
i 



r-.-
TRACT NO. L: All that certain trbct of land being out of tbe Jolm Bird Lea gue 1n 
P~leson County, Texss, and being the same trRct of land conveyed by A. G. Tonn et ux, 
to Roy Herrmann, et ux, by a Deed dated Harch 19, 19L9, and recorded in Vol; lOL, ~ge 
392, of the Deed Records of Burleson County, Texas, ~aid Deed and the rtcord th ereof 
by book and pa ge being made a part her eof for de scription o! eaid lsnd, and all 
purposes, said l and b eing described as follows, to-wits 

BEGI !OONO in the N E line of Payonk 100 acres, the N E corner of Frank Payonk 
53 a cres; 

THENCE S L5 W 702 vra, N W corner of Fl-ank Payonk 53 acres; 
THENCE N L5 W L26 vrs, corner in N W line of Payonk 100 acres; 
THDWE N L5 E 702 vrs, N E corneq 
THENC~ S LS E L26 vrs to !be place of beginning, containing 53 acres of land, and 

being the 58u~ property described in a Deed !rom A. G. Tonn et ux, to Roy Herrmsnnl dsted 

March 19, 1949~ ackno~ledged March 19, 1949, and re~orded in Vol. lOL, pa ges 392 et seq., 
of the Deed Records of Burleson County, Texas, r ~ference being here made to said Deed 
~nd to the record thereof by book and page for all necessary purposes. 

TRACT NO. 5: All that certail1 tract or parcel of land, lying and being si t un ted in 
Burl e son County, Tex.as, being part of the J. Bird L.::ague, being part of tho 4d.! acres 
tract conveyed by L. W. Henslee et me, to W. M. Hill.iard by Deed dated tile lS~.h day of 
September, A. D. 19101 recorded in Vol. 32, pages 531-21 Burleson County Deed Records, 
being all of the 53 a cres tnct conveytd by Mrs~ Killie Morton et vir, to W. M. Hillillrd 
by De~d dated the 2oth day of Janunry, A. D. 1836, recorded in Vol. 79, pages 12L-S, 
Burleson County Deed Record.eJ being •ll of the 53 scree tr-c:~ conveyed by John R. ll..acek 
to w. M. Hilliarci. by Deed dated January 12, 1942, and recordJ d in Vol. 88, pa~ 450, 
Burleson County Deed RecordB, more !'ully described by metes and bound.a as follo'Hs_, to-vit.: 

Bf£INNING at a stake in the N E line of the Hunt 404 scree tract, convexed to w. M. 
Hilliard by L. w. Henslee et ux, and in the S W line of the Simpson 397 screa tract, at 8 

point i~ the lin S 45 E 979 vrs f ro,_ the North corner of tile 404 acres tract and. in tile 
E!!st line of the Highwy 36; 

THENCE S 45 E 1001 vrs 'Hith the S W line of the Simpeon 397 acres Bnd H Eline of 
the Hunt L04 acres tract to the East corner of ssid 404 acres tract (This line crosses 
Dan.dson Creek at 874.4 vr:s); ' 

THENCE vitb fence line bet~een this tract and the Ross Payonk 100 acres tract S 35 
W 72 vrs; S 31 W 38.2 vrs; s ·18! W 90.7 vre; S 13! W 34.2 vr8; N 74 W 33.1 vra; S 65 
W 21 vrs; S 79 W 40.7 vrs; S 31 W 16.2 vrs to corner in the Northeast line of tne Millio 
Morton 53 acree tract on the South bank of Davidson Creek, at larger cedar pos t on the 
North bsnk of Davidson Creek bears N 45 W 25.9 vrs; thi5 post is said to be in the South­
east ~ine o! . the Hunt 404 •cres tract and ~s the North corner of the Fayonk 95 acres 
tract of ~ich the 53 acres tra ct is a part; 

THENCE S L5 E 380 vrs the East c orner of the H0 rton 53 acres braat nnd North corner 
of the John ¥~cek 53 acres tract, at 829 vrs corner in the N W line of ~10 Jesse Garrett 
250 scree tract, a pos t oak ~arked X brs S 45 W 2 feet; - , 

THENCE S 45 W with Garrett's Northwest line at 307.8 vrs. cross Davidson Creek at 
565.2 vrs. corner in the center of Second Creek; 

THENCE up Second Creek, running in the center thereof vi tb al.,l its rneandera (N 36~ 
w so.~ vrs; s 72 w 36 vrs; s 29! w 67.3 YrBJ s 77 w 61.9 VTBj N 73 deg 40 min w 102 vrs ; 
S 85 W 72 vrs; N 72 W 29.2 vrs; N 15 W 22.3 vrs; N 2L E 25.6 vr&; N 63} E 45 vrs; N 61 
E 72 vra; N JS! E32.8 vre; N 2L W 40 vra; N 65 W 81 vrs; S 56t W 43.6 vra; N 83 deg 20 
min W 72 VTBJ N 30! W 20 vra; H 25! E 54 vra; N 4 W 42.5 TTSJ N 50 E 68.ij vraJ N 76 rl 
47.2 vre; N S deg 20 min W 48 vrs; N 82 W 32 vrs; N 21! W 45.7 TTSJ S 24! W 76.7 vra ; 
N 50! W 37 vrt :; N 32 E 50.7 Vl'8J N 79 W 35.6 Tr.BJ S 79 W 42.8 vra; N 8 "W 21.6 vrs; N 47 
E 43.6 VT3j n 52 W 49.7 vrs; N 65 W 9L vreJ N 70t W 70 vr~) to corn er in fenc eJ 

~CE vith f ence line N 48 W 77 vn; S LS W 88 vrs to corn er in lhe Esat line or 
H1gtnny 36; 

11IDiCE -wi til the East line of Highvsy 36, N L deg LS min E 50 vr& J N 8 de g. 55 min 
E 72 vrs; N 10 deg. 08 minE 17.7 vrs; N 10 deg 53 Bin E 890.0 vrs; N 7 E 72 vrs; N 3 
deg 07 min E 72 vra; N 0 deg 46 min W 72 vrs; H L deg 39 Jnin ·'W 72 vra; N 8 deg 41 Dli.n 
W 72 vrs; H 12 deg 44 min W 72 vr:~; N 16 deg 51 min W 31 vis to the pln ce of be&inffi.D.g, 
containing 205.43 a cre~ of l and, a& s urveyed by Louis Be~ ~ley, November 9, 1945, and 
being tne asme property deacribe d in a Deed .from W. Ju s tin Hilliard et ux, to Roy H. 
Herrrr~nn dated No vember B, 1947, acknowledged November 8, 19L7, and recorded in Vol. 99, 
pagee Ll2-4lL, of the Deod Recorda of Burl~ aon County, Texas , r eference being here 
~~de ~ R~id Deed ~n d t o the r ecord ther~f by book and page f or all nec ~ssary purposes. 
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Thia lease alao eovera and lncludH, In addition to that above d~rlbed, all land, H any. eontlii\IOUI or adjacent to or ad join ing the lRnd nbove de­
acribt<l and (al owned or claimed by lueor bT limitation, prueription, possession, reversion o r unrecorded instrument or !b) as to which lessor h :u a 
preference right of aeQuialtlo n. Leuor asrr~s to executa any supplemental Instrument requested by lessee for a m ore romplete or accurate description 
of aald htnd. For the purpOS<I of determining the amount of any bonua, deh<Y rental or other pRyment hereunder . 6>\ld land shRII be deemed to 

contaln..-... :?..~Q .. ~.J.~ ................ ac!ree, whether actually eont.alnlng mor<~ or leu, and the above recital of acruge In any tract shnll be deemed to be the 
true acreaa:e thereof. Leaeor aeeepta the bonus and agreea to accept the dei&J' r.ntal aa lump aum considerations fo r t h is lease and all righta and 
options hereunder. 

2. Unless aooner terminated or longer kept In fore<~ under other provision• hereof, thia lease ahnll remain In force for a term of ten (101 years 
from the data hereof, hereinafter called "primary term", and u long therea.ftar u operations, aa hereinafter defined. are conducted upon said IRnd 
with no ceuatlon for more than ninety (90) consecutive d aya. 

s. As royalty, lessee covenants and agreea: (a) To deliver to the credit of leaeor, In the pipe line to which lessee may connect Ita w ells. the 
eQual one-elthth part of all oil produced and aaved by lessee f rom aald land, or from t ime to time. at t he option oC lusoe. to pny lessor the 
avernge posted market price of such one..,ighth part of auch oil at the wells a.s of the day It Ia run to the pipe line or storn~;e tanks, l~sor's interest, 
In either cue, to bear on....,i.ghth oC the coat of tr-eat inll: oil to render it msrketable pipe line oil; (b) To pay lessor on eas and c~si n1<heRd gu pro­
duced from uid la nd (1) when aoid by lessee, one-<~i ehth of the amount real ized by le~. computed at the mouth of the weil, or (21 when u sed by 
lessee oil aa.id land or •n th~ m a nufacture or .ca•l)11n~ or other producu., t:t.s 11\a rket value, at lh.s tuuuth oC t.he w ell , of one-e:gh\..h oi 11uch gas 
a nd casinghead fas; (e) To pay lessor on ail other mineraia mined and marketed or utilited by lessee from said land, one-tenth either in kind or 
••h:~ £.! the ~·e!. ::- c.!::e :a~ !::sc~·· : !:c!lc::.. ::..-:::;»t !!:~t on sc 1oh~= :::!::~ ::r.::! !':'::::-~eted t!:: :-:;.·::!!;.· :!:a!! ~: :::te ~oJI :.:- ~!! .~:!f ¥.1 r lor,& ton. It. at 
the e.-.piratlon of the primary term or at any time or tlmea thereafter, there Ia any weil on aaid land or on lands with which sa id land or any portion 
thereof baa been pooled, ca-pable of producing oil o r eaa, and ail auch weila are ahut-in, thil lease ahali, nevertheleu., continu• in force as t houeh 
operations were being conducted on aaid land for ao long aa aald weila are ahut- in , and thereafter thla lease may be continued in Coree u If no shut-In 
b ad occurred. Lessee covenanta and a~nes to -use reasonable dllleence to produce, uti il1e, or market the minerals capable of being produced from said 
.,.ells, but In the exerciae of aueh dil igence, lessee ahall n ot be obil~~:ated to in stail or furn ish faci li ties other than well la~ilities and ordin My lease 
f&cllltlu of flo .. linu, 1<1-parator, and leue tank, and ahall not be reQuired to settle labor trouble or to m arket II:&S u pon terms unacceptabih to 
lessee. It, at any time or times after the expiration of the primary term. ail auch wells are ahut-in for a periO<! o f ninety consecutive days, and d ur ing 
aueb time t.h~re are no operaliona 0 11 aaid :and, U•en at or before the .,xpi rat!.ln oC aaid ninety d ay veriod, 1 • .,..,. •hail pay or tencier. by che<:k or draf< 
of leUH, a.s royalty, a sum equal to the amount of annual delay rental provided Cor in thia l~ase . Lessee shall mske l ike pa;m~nts or tendera at or 
before the end of each anniversary of the expiration of tltid ninety day period i f upon auch anniversary thil lease is being continued in force solely by 
reaaon of the proviaiona of this paragraph. Each auch p&)-ment or tender ahall be made to the parties who at t he t ime of payment would be entitled 
to receive the royalUea whlcb w ould be paid under thia leaae If the wella were producing, and may be deposited in a depository b ank p rovided for 
below. Nothing herein aball impai r lessee'• r ight to reieaae aa provided in Pllraeraph 5 hereof. In event or usignment o f this lea~ in whole or in 
part, lia.billty for payment hereunder ahali rut excluaively on the then owner or owner• of thia leue, oeveraliy as to acreaee o ... -ned by e>~ch . 

4. Lessee Ia hereby granted the rleht, at Ita option, to pool or un ithe any land covered by tbia lease w ith any other land covered by thia loase. 
and/ or with any other land, ieaae. o r leaau, u to any or ali m inerall o r hori•o na, ao u t o establish units contain ing not more than 80 aur Cnce acres. 
plus 10o/o acreage tolerance; provided, however, unita may be eatablir.hed u to any one or more h oritona, or existing units m ay be enlarged as· to a ny 
one or more h ori1ons, ao as to contain not more thlln 640 aurface acres plus 10% acreage tolerance, i f l imit ed to one or more oC the following : (1) 
gas. other than casinghead gas, ( 2) liq u id hydrocarbon• (condensate) which are not i!Quids in t he aubsudace r eservoir. (31 minerals produced from 
wells classif ied a.s gns wells b7 the conservation a~ency h aving jurisdiction . If larger unite thnn any of those he re in permitted. either at the t ime 
establ ished, or after enlargement, are requi red under any governmental rule o r order. for the drilling or operation of a ... ·ell at a rei('Ulll r location. 
or for obtai n ing maximum aliownble from any well to be drilled, d ri l ling, or alreQ.dY drilled, any such unit mAy be established o r enlargod 
to conform to the site required by aueh srovernment&l order or rule. Lease<~ shall exercise s aid option a.s to each de•ired u ni t by executing nn instru­
ment identiCy in~ such unit a nd filing it for record in the public office In which thla lease it recorded. Each of said options may be exercised by 
lessee at any time and from time t o time while this leaae is In force. and whether before o r a f ter J>roduct ion hils been Htablishfd r l ther on aRid 
land, or on the portion of said lnnd included In the unit, or on other land unlth ed therewith . A unit established he reunder shall be valid and effec­
t ive for ali purposes uf this lease even though there may be mineral, royalty, or leasehold interests in lands w ith in the unit which are not effective ly 
pooled or unitlted . Any opera.tions con.Jucted on any part of such unitized land shall be considered, for all purposes, except tho pa~ment of royalty, 
operations conducted upon said land under thla lease. Thoro shall be allocated to the lnnd covered b y this lease w ithin uch such u nit (or to e l\ch 
uparate trsct w ithin the unit if this lease covert separate tract& within the unit) that proportion of the total production of unitlted minernis from 
the unit, alter deductin:r any u sed in lease or unit operations, which the n umber oC surface &cres in surh land (o r in each such separate tract) cov­
ered by this lease w ithin the uni t beara to the t otal number of surface acres in the unit, and the p rodu ction so alloca ted ahali be considered for all 
purposas. inc luding payment or delivery of royalty, overrldint royalty and sny other payments out of production, to be the entire production oC 
unitized minerala from the land to which allocated In the same manner as thouth produced therefrom under the ter ms oC th is lease. The owner oC the 
reversion ary estate of any term r oyAlty or m ineral esta te &lfl"~• that the accrua l of r oyalllea -puraua nt to this parngrsph or of •hut-in r oyalties from 
a well on the unit shall satisfy anT limllation of term requiring production of oil or gas. The CorrnRtion of any unit here:.~nder which include~ land not 
covered by t his lease ahall not h ave the effect of exchanging or tranalerrlng any interest under this leue (Including, without llmltaton, any clela y rental 
an<! shut-in r oyalty ,.hlch may become p a.yablt under thia lea.se) between parties owning interest• in land covered by this lease snd parties ownin11: 
Interests In land not covered by thla lease. Neither shall it impair the r l tht of leasee to r elease as provided in PRraRTaPh S hereof, except tha t lessee 
m a y not so release a s to Ianda w ithin a unit while there a re operations thereon for uniti zed .minerals unless all pooled leases are releftled ns to lands 
within the un it. A t any t ime while this lea.ae is in Coree lessee m ay d iu?lve any unit estRbliahed hfl1'eunder by f iling fo r record in the public ofCice 
~·hE:-c :h!:; le:.:ie !: :-v~v~l!~ • d~c!~atior. !.o that e(~act, if a.~ t~ ::a.l time no G;;~rati:)ns ==~ beh:- cond~ct.ed t!lereon ( or uni~ ;:N mine-rals . Sub;~t. to the 
provision• o f this Jl:>ragraph 4, a unlt once est.&blished hereunder ohllil remoln In f orce ao long u any lease subjed thereto sh~ll remAin In force. 
lC this lease now or hereafter covers aeparate tracts, no pooling or unillution of r oyalty i nterests a s between sny ouch sepRrRte trac ts is Intended or 
ahali be implied o r resul t mer ely from the inclusion of such separate t racts within th is lease but lessee shall nevertheless have the ri~ht t o pool or 
unitiu as -provided in this pnra~tTaph 4 w ith consequent allocation of production as herein p rovid ed. As used In this paregraph • · the ,.·ords "sep:r­
rste t rnct" m e:\n any tract w ith royaltT ownership differing, now or hereafter, either aa to parties or amounts. f rom that a.s to any other pa rt of 
the lensed premises. 

5. rc orer~tions are no t co nducted on as id land on or before t he f irst anniverSI\ry d1<te hereof, this le•se thRII t erminate u to both p~<rties . 

u nless le•see on or before sald da te shall, subject to the further provisions hereof, PRY or tender to lessor o r t o lessor's credit in the .......... . 

_ .... .... Fi.rst .. S..t.a:te .... B..ank in ... C.aldwell . . .. ~~at ............ Caldwell ,. ... Texas.............. .. . ... . .... . or tt• 
s uccess<>n. which sha ll continue aa the depository, regardless ot changes In ownerahlp of delay r ental , royalt lea. or other JnOnt'Yo. tho aum o{ 

S . 5 ?0 1 3... ....... ......................... . . .. , which shall o perate os delay rental an<! cover t he p rivlieie of deCerr int oper ations fo r one y~ac f rom s:>id 
d llte. l n l ike manner and u pon like payment• or tendera, operstiona may be further deferred fo r like periods of one year each du ring the primnry 
term. If Rt nny time that lessee po.ya o r tendera d elay ren tal. royalties, or oth er moneya, two or more pa rties a re, o: cla im to be, enti t lod to 
re<t ive same, Jease-e may, ln. lieu of any other m ethod of payment h ere!n provided , po.y o r t ender such rental. roy:otlt:€'30 , or othtr m oney•. in the 
manner herei n ape<:i f ied. either jointly t o euch parlin or aeparately to each in accordance wlth their re-spective ownert~hipi ther~f. as lcsaee may 
ele<:t. A ny payment hereunder may b<l made by check or drnf t of les•ee deposited in th~ mo il o r d elivered to IN!IOr or to a depository bnnk on or 
btfore the last date for payment. Said de lay r ental ahnli be a -pport lon able as to s old land on an nerea ge buis , And 11. l ni lure to m ake proper pay­
n>ent o r tender o( delay rental a.s to any por tion o f aaid land or as to any Interest lhHein ahali not affect this len.oe u to any t>Ortion of said land 
or 1U to a ny lnterelJt therein Ill to wh ich proper P"Yment or t ender is m~tdt . Any payment o r tender which ia rn.ade i n An attempt to m~~~;ke proper 
payment, but which is erroneous in wt-:ole or in part Ll t o p arties , amounts , or de-pository shall nevertheleaa be sufCiclent to pre.,ent termi nat ion 
o( this I~&Se anJ to extend the t ime within which o peratio ns may be conducted in the same manner a.s thou11h a pro per pannent had been made; 
prov ided, however, lessee oh!lll correct s•1ch error within thi rty (30) daya after lessee has received written notice t hereof f rom leseor . Lessee mR)' 
... :. L"l, :. : , •• .., -..,J ! r ... ,r. t: ... c tA:; :.:::.oi .:- .. .:~:.v "'·..! ~ .: : 1·.-~, :.o l c~.;.:a or : i:oe t o: : .:c-oo.:! ;,. ·:-~!.: :....Je o: :t!CA361 ~~ !~.;; :.:a:.., :u t v .;.n, ~-r~ or a!! ~ ~ su.:..! 
land or of any m ineral or ho ri r.on thereunder, and thereby be relieved oC all obligl\t :ons aa to the releaaed Rcreage or intere•t. I( this leRae is ao rc­
len•ed as to all m lneral5 a nd h or izons under a portion of aaid lnnd, the delay r~nta l and other poyme nta computed In • ccordance t herewith shRII 
thereuJl(ln )-.(' reduced in the prot>Ort ion thAt the ncre:\ge reletued henra to •he a cr eM;e which wu co••ered by thl• le:\• e immediAte ly -prior to such reiense. 
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6. It at any ti""!e or timu durin,11 the primary ttr m operations are tondueted 01\ said land and if a ll Oll<!mtions are diaeonti nue<l. this ltaM 
•hall thereafter teraunate on 1ts ann,1versary date next followinll t.be n inetieth day after sueh d iseont inuanee un lua on or before aurh annivernry 
date !euu tlt.btr (I J <ondur~s operat ions or (2) commences or reswne~ tho payment or tender of delay rent.nl; providod. however, if surh anniversary 
date 1s at the end o f the prtmary term. or if there Ia no fu rther ann1verury date of the pnmary term, t.b is lease shall terminate at the tnd of such 
term or on the ninetieth day a fter discontinuance of all operations. whichever is t.be later date, unless on ourb later dnte either (I) Its"" ia conduct­
in~r operation• or (2) the abut·in .,,.ell prov11iona of par" llr&ph 3 or tbe provisions of parasrrapb II art applicable. Whenever u>td in this lease the word 
"operations" shall moan operations for a nd any of t.be followin11 : d rillina-. testln ~r, completin~r, reworki n ~r. recompletln~r, deepenin~r. plus~r i n~e back 
or rep,. i r ina- of a well in narch !or or In an endu.vor to obtain production of oil, sas, sulphur or other minerals, exravatinll a m1ne, " rodu<tion of 
oil, gas, sulphur or other mineral, wbet.ber or not In payln(C quantit ies. 

7. L essee ohall h'ave the use, Crte from royalty, o f water, other than from Je .. or'o water wells, and of oil and gas produced f rom said lAnd In 
all operations h ereunder. Lento eball have t.be rl~rbt at any t ime to remove all marhlnery and f ixtures placed on oald land, includinr the r ight to 
draw lind remo,·e raainr. No well ahall be drilled nearer than 200 feet to the bouse or barn now on aald land w ithout the ronsent or the lessor. Leuee 
ahr.ll pay Cor damQIIfl cause<! by its optratlons to ~rrowln~r crops and timber on aald land. 

8. The ri~rhts and estate of any party hereto. may 1:& assl11nod from t1me to time In whole or In part and a.a to any m ineral or horl t on. All of 
t he covenMU, oblill&tlons, And considerations of thla lease ohall extend to and be bindln11 upon the parties boroto, their heira, aucceSJoon, a ssi""'• 
and succeuive ass i~rna. No cbanu or divialon In the ownership of aaid land. royoltles, delay rental, or other moneys, or a ny PMt thereor, howso. 
ever e!Cected, shall lncre:ue the ohll~ratlona or d im lnJah tbe rigbta of leueo. Including, but not limited to, the location and dnlllng of .. ·e ll• and the 
measurement of production . Notwlthstandlnsr any other actual or constructive knowled11e or notlee thereof of or to lessee, its s uccessor& or assiiii\S, 
no chana-a o r division in tbe own~rshlp o! aaid land or o f the royaltiea, delay rental, or other moneya, or tha ri11ht to recel\·e the aame. howsoever 
eCCected, shall be blndin~r upon the then rerord owner of this lease until thirty (30) days after there has been Cu rnishod to ruch record owner at his 
or its principal p lace of business by lusor or leuor'a hei r&, auccusors, or assi(lns, notice of auch ehan~ra or d iviaion, supported by either ori11inals 
or duly certified copies of the instrumenu which bava been properly f iled Cor record and whlrb evidence such cbana-e o r division, and of surh cou rt 
N!cords nnd proceedin~rs. transeripta, or other documents a a ahall be neceua.ry In t.be opinion of auch record ow ner to eotabliah t.ha validity of such 
chnnr;;e or dl\·ioion . It any auch cho.n~re In ownershi p occurs by reason of tho deat.b of the owner, lessee may, nevorthtless pay or tender s uch royal· 
ties. delay rental , or other moneya, or part thereof, to the credit of the decedent in a depository bank provided Cor above. In the event of assia-n· 
mont of this lease aa to any r.art (whether d ivided or undivided) oC SIIJd land, the delay rental payable hereunder shall be apport ionable as between 
tho several leasehold owner&, ratnbly acrordin~r to t he aurface aren or undivided interests of each, and default In delay rental payment by one shall 
not aUect the r i ~rht of ot.ber leasehold owners hereunder. 

9 . In the event lessor considers that lessee bas not complied with all Its obli~ratlons hereunder, botb express and implied, lusor shall notify 
lessee in writinsr, aettina- out apecitirally In wbat N!Spects lessee h as breached t.bis contract. Leu ee ahall t.ben have s ixt.y ( 60) days after receipt of 
aaid notice wlt.bln which to meet or commence to meet all or any part o f t he bre..,bu alleied by lessor. The service of said not ice shall be precedent 
to the brin11ing of any action by lessor on aald lease fo r any cause, and n o such action shall be brought until the lapse o f s ixty (60 ) days after ser· 
vice o f aueh notice on lessee. Neither the aervlce of aaid notice nor the dol n11 of any arts by leasee aimed to meet all or any of the alle11ed breathes 
lhllll be d eemed an admission or prasumpllon t.bat Josue has Called to perform all Ita obllptlona hereunder. )( this loase is cancellod Cor any eause, 
It shall nevert.helesa r~ain In forte and effect as to (I) sufficient acruee around earh well aa to wh ich there are operations to constitute a dri llin11 
or mu:lmum allo,uble unit under applicable ~rovernment.al resrulations, (but In no event len than forty acres). such acrua-e to be desh1nated by lts5e<' 
aa nearly as practicable In the form of a aquare <entered at tha wall, or In surb shape aa then exlstl nr apacins: rules ~ui re : and (2) a ny part or 
oald land Included In A pooled unit on which there a.re operations . Lessee 11hall also have such easements on aaid lond as Are n~eSS&rY to operations 
on the acroa11a so retained. 

10. Lessor hereby warranto and &llrtea to defend title to 'aald land aral nst the claims of all oeraona whomsoe,·er. Lessor'• riKhts and lnteruts 
hereunder aball be charged primarily w ith any mort~rallts. taxes or other liens. or lnterost and other ch&ritl on said land, but lessor agreea that less.., 
shall have the rl~rht Ill any t ime to pay or reduee aarne for leesor, either before or after maturity, ond be oubro~rated to the rillhts of the holder t.her.,.,r 
and to deduct amounta ao paid f rom royalties or other payments payable or wblch may become payable to lessor and/ or a ssiiii\S under this lease. Ir 
this lense covera a less lntertlt In the oil, 11aa, aulphur, or other minerala In all or any part of said land than lhc entire and undivided fee simple 
es tate (whether lenor'a inter61t Is herein speeifled or not), or no Interest therein, then l he royalli~s. delay r ental, and other moneys accrui ng from 
any- part as to wbicb this lease cover& Jan than such full lntereat, ohall be paid only In t he proportion which the Interest therein, If any, covered 
by tbls lease, bears to the whole and undivided fee aimple estate therein. A ll royalty Interest eovered by this luse (whether or not owned by lessor) 
shall be paid out of the ro)·alty herein provided. Thia lease ahall be bindin(l upen each party who executes it without rt~~ard to whother it Ia e:<oeuted 
by all t hoae named herein as lenor. 

11. If. while thlo lease II In force, at, or after the expiration of the primary term hereof. It Is not winll continued In force by ruson of tht 
Ulut.tn well prov\ltOns of pararrapb 3 bereoi, and JesSoN is not. conciue:\ill ~t overationa on aa:J : .. r.~ b>· reas.>1, ~r (1) a ::.:,· ~:.--;;-. ~:·:fer , r.:!e or res::u· 
latlon, (whethor or not aubsequontly determined to be Invalid) or (2) any ot.ber cauae, whether s im ilar or d issimilar. (ex<tPt financ ial) beyond the 
unsonable control of les5e<', the primary term and the delay rental provisions htreof ahall be extended until the fi rst a nnwers:o.ry d:tte hereof oceurrlna 
n inety (90) or more da.ys following the removal of such delayl n~r cause. and this lease mny be extended there11Cter by operation• AS if sur h dolay had 
not occurred. 

12. or provision herein to the contrary, it 
l essor and lessee that , wjth reference 

Notwithstanding any other clause 
is tmderstood and agreed by and between 
to the payment of annual delay rentals, as provided in Paragraph No . 5 above ,the 

annual delay rental to extend the t erm of this lease that wi ll be due on or total 
before the 23rd day of April, 
tender to Lessor or to the credit 

1981, shall be$ 2,600.65 and Lessee shall pay or 
of Lessor in the depository bank named above 

annual delay rental payment to be made on or before 
the provis ions as to payments of annual delay rentals, as pro­

Except for such said sum. 
April 
vided in 

~~ ~ 1981 I 
Paragraph No. 5 above , 

of this lease. 
shall r emain iri full force and effect for the 

0 his instrument is executed on the date first above written . 

.J:~ ~MA?u:0ud 
OORO HERRMANN 

...... 

_, • • ,., ~....c• 1.41.1 uau\ol a uw .-caa ..,.., Vl.LH.: • \.1..11"----.U"'T V'----------- , ,._ . 
My Com.mluion Expl,... 

STATE OF ; '.fEXAS_ 
Notary P ublic In and Cor County, SlAte oft- - - - - - - -

, . ·. cotr.o;TY oF··~ ,~·' ..... u~·u..~..~R.l.JII.I.J. E""s..l..:oi.I<NLi._ __ _ .,L ·.. . 

HUSBAND AND WIFE ACKNOWLEDGMENT- TEXAS OR NEW MEXICO 

'-., 0 ~·· ... BeroN ~. t.."~ unde~i11ned aut.hority, on this do.y personally "PPeued Roy H. Herrman~n~-a~n~do!-.Jw~i_f~J;e<..,~;,----------
·,, .. ,' $ '$' · DOROTHY HERRMANN ~»IQN)C!IO!I:~~ known to me to be the persons " •hose nAmos ar~ 

,,,, ,, ,.o b:tcriL~.:.. · tO tLc . f o re,.:oinK lntt rum~nt. anJ. • ci<now led¥ ed to m e th&t they execuW· -the •.un• a t thei r Cr~ a... L a 11J Je-N Coa th.: p urp..>ses n ;"l ~ 
con•tdcrat lon there1n e xpre-s.ed. 

C i,·en u ~c!~r m7 har.d ftnd u·AI o C office thia 

~ty Comm ission E.'Cpir~s 

~ \..~ d>Y of Apr i 1 . 19~Q 

-<f:/ut-.-r' A:~~ g_ 1 . ~{) --
Jur.<: l , 1977 ......- u 

N otary Public In and Cor Burleson County, Stnto of:_~T~e ... xo!UaLs:L. __ 

Filed for Record May 21 , 1976 at 10:09 A.M . 

_B;:.ny0 ~r;;:)Mn'&L~: OO P.l1. 

v~ ~. -I tJ Deputy County 
John J. Toup al 

Clerk , Burleson Co ., 1'exas 
l 
i 
I 
f 
f 110: 



!IIAII: OF Tf.XAS 
CCJNTY OF BUrtLESON 

I, EVELYN M. HENRY, County Clerk, Burleson County, Texas, do 

hereby certify that the foregomg is a true and correct copy of 

the original, as same appears of record in Vol. ...... } .§ ____ ·····....) 
Page }~I.:}.~_Q_ .... , . .9~~-~~-~~~Records, Burleson 

County. Texas. 

Witness my hand and seal of office on this the.L9th - ....• day 

of ....... }.~.~X·-·······-···········-···-·---···"" A.D. 19 .. ~~. 
EVELYN M. HENRY 

Coul!!l:_.9J~k, Burleso:!nty, Texas . 

BY •... _/P{t. t2td.f/:tzLltJ.~ 
Deputy 
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To: United Oil L Binerala, Inc. 
198 Vild Basin Rd., Suite 329 
Auatio, Texas 78746 

OIL & GAS DIVISION ORDER 

DATE: __ l2_-_8-_92 ___ _ 

EFTECTIYE 7 A.l!. __ ea_-_1-_9_2 __ _ 

Each oi the 11.11drrsigoed IIE'Yrnlly and not joilllly crrtifirs it ie lht lrgal Olliff of tbt intrrt11t Bt't out belor of all thr 
oil and gas (or the proeftda the~froal produced froa the leue or unit known as: LISA-HERRUU UliiT 110. B-5 
loetled iD Burleson County, Stab of Tens .art particularly described as follows: 

.... 
• • • • • See Attached 
•••• • • • .. . 

• •• • • •••• 

• •• • • •••• 

CREDIT TO 
IAIIE UD ADDRESS 

General l.aad Offi~, 
Stale of Texas 
Stephen F. Auslio Building 
17M I. CongreBB 
Austin, Tl 78711 

IKTEi£ST 

.88915199 RI 

The following provisions apply to each interest owner IOwnerl who executes this agreetett. 

OVIIER 
110. 

1. OIL YA.LIUTU.: 011 shall include crude oil, condensate and other liquid hydrocarbons ur~eted in conjunction with the 
production of oil and gas. The price of all oil aaruted shall be the price agreed to by United Oil L llinerals, Inc. 
ba!ed on posted per barrel field price for siailar oil for the field where produced or as established under applicable 
contract, less U any proper deduction for water, dirt, sediaeol and other hpurities; and Bl corrections for 
teaperature and gravity aade in accordance with established rules prevailing at the tiae and place of delivery. All 
oil aarketed under the ter.a of this dlvlsion orders shall becoae the property of the purchaser to whoa it is aarketed 
by United Oil L llinerals, Inc. 100111 when delivered to such purchuer or when delivered into any pipeline or to any 
person, fira or corporation designated by such purchaser to receive or transport said oil for ita account. 

2. GAS YWJATI~: Gas shall include natural gas, gas liquids, cuiogbsd gas, uaociated gaseous hydrocarbons and plant 
by-products aarketed ia conjunction with the production of oil aad gas. The eettleaent for all gas produced and 
aarketed froa the property shall be aade on the basis of ~eaBUreaeata in accordance witb industry standards and shall 
be priced in accordance with the applicable gas sales contract or proceaaiog aqreeaent, less any fair and reasonable 
charges for, but not liaited to, 11 coapreBBion, Bl prooesaing, Cl laking it aerchantable, and 01 transportation, if 
sold or taken off the property. 

3. aJIIlnllli: I1 productiOJI fro• the property is coNingled with producti011 fro• other properties, a portion of the 
total shall be allocated to the properly on the basis of leue arler readif198 or any other aelhod generally accepted 
in the industry. 

4. liiiTiz.&TIIJI: In the event the production fro• the property is pooled, unitized or co11unitized with one or 1t0re other 
properties by voluntary agreelll'flt, declaration, operation of ln, or by action of a governwnhl authority with 
jurisdiction, the oil aod/or gas alloetted to the property fro• the total oil and/or gas produced and aarketed fro• 
the pooled, unitized or co .. unitized ~a shall be detaed for all purposes to have been actually produced fro• the 
properly. 
TITLES: If any dispute or adverse clail8 arise concerning title to the interest of the ownerlsl in the properly or 
the proceeds fro• the sale of production lheretroa, 0011 ohall be furnisned, &l ita rtquest, ouch evid~t·c~ c! till~ as 
it aay ~ui~. Until such evidence of title is furnished and such dispute or question is resolved to the satisfaction 
of UOft, or until 81tisiactory indeanity is furnished to UOft. 0011 is authorized to withhold proceeds due the ownerlsl 
of the disputed or questioned interest. If any action or suit is filed in any elate or federal court or ad•inislralive 
body affecting an ownerlal inlereal or proceeds due, ovnerlsl shall i•aediately provide written notice to uon staling 
the court or adainistralive body in wh ich the action is filed and the title of the action. 
CI1I6E OF OWIERSIJP: O.nerlsl, their heirs, representatives, successora or asaigns, shall tiaely notify UOft, at the 
add~ above, of each change in the person or entity entitled to receive payaenl hereunder. No transier of ownership 
or change in the person or entity entitled to receive paywnt, however effected, shall be binding upon 0011 until il 
has received, at no expen&e to UOft: Al a properly recorded instruaenl or inatruaenla evidencing such transfer or 
change; Bl such further evidence as UOft aay require; and Cl a properly executed division order/transfer order executed 
by all plrlies in inlereet. Further1t0re, ownerlsl relieve 0011 froa the reapouibilily and liability for dPlenining 
when and whether BUCh owner'• intereat shall change or revert to or otheTYi&r bpcoae owned by another party. 



7. 

8. 

9. 

11. 

11. 

12. 

13. 

14. 

Tbe accouDtiDg for Ill ncb truafm1 or cbangN of iatemrta ahlll be effeclift as of 7:M A.l. oo tbe firat day 
of the calendar math follodiiiJ t~ .oath in which DoUce is receiftd by 0011. 
IIDEIIITT: O.ner agrees to indeanJfy UOft and hold UOft haraless froa any and all liability resulting froa payaents aade 
to owner in accordance with such division of interest, including but not liaited to court costa, reasonable attorney 
fees and judgaents in connection ~ith any suits, cla!IS, causes of action, daaages or losses that affects the owner's 
interest. This indeanification shall extend to and include all trahsfers of such division of interest. 
WlRiliTIES: Owner(s) herebr warrants and agrees to forever defend the title to such otner's interest including that 
o•ner ' s share in proceeds fro• sales. 
TliES AID 4SSESSIEifS: UOft aball deduct, as rPqUiTPd by applicable law, froa any procPeds due an owner, anr or all 
production, 9PVerance, ad valorrw, exci&e, sales, and other or diBBiailar taxes. Anr charges or assesS~Pnls or any 
interest or penal ties in connection tht>rni th, now or ~after levied, aB&e8S(>(j or placed on such procPeds or an owners 
interest by a govern~tal authority will also be deducted. 
SETTtEIEIT: Settlewnt shall be aade .unlbly to ownerlal. I1 the procPeds parable to an owner in any one 10ntll a.uunt 
to less than ttenty-five dollars l$25.1el, UOft IIJ, at its option, accrue such procPeds and procPeds of subsequent 
aonths, until the aaounts accruPd tot;J twenty-fiv~ ciollars l$25.tel . P•y~ agr~s t~ refund to payor any aaounts 
attributable to an interest or part of an intrrt~t that payee does not own. 
TERIIIJTIOI: Terlination of this agrer~ent is effrctive on the first day of the 10nth that begins after the 38th day 
after the date written notice of terlination is reoeivPd by either party. 
In addition to the lpgal rights providPd by the lPTIB and provisions of this division order, an owner aay have certain 
statutory rights under the laws of this slate. This Agree~ent does not atend any lease or operating agreetent between 
the interest owner and the lease. or operator or any other contracts for the purchase of oil or gas. 
EIECUT101: This docuaent shall be bioding upon all signatory parties, their heirs, representatives, successors or 
assigns. 

YOOR SIGIATURE AID THOSE OF TYO VITIESSES "liST BE PROVIDED. ALL CORPORATIOIIS ftUST BE ATTESTED. YOOR SIGIIATURE COIFIRftS YOUR 
IITDIEST AIID BINDS TOO TO THE TERftS COITUIED HEiEII. F'URTHER, TOO HEREBY CERTin UIDER PEJIALTIES or PERJURY, AS REQUIRED BY 
THE lfln:RMAL REYEJIUE CODE, THAT THE llniBER SBOVI OJ THIS FOR" IS YOOR CORRECT TAX J. D. IIUJIBER. 

PLEASE RETURII THE EXECUTED DIVISIOI ORDER TO UJITED OIL ' IIIIERALS, IIIC. , liS VILD BASI II RD., SUITE 321, AUSTill, TX 78746. 

Vitoesses/Utest 

Addre3s _________ _ 

Address ________ _ 

Address _________ _ 

Address ----------

Signatvrr of O.ner1 

General Land Office, 
State of Texas 

Social Security/ 
Tax I. D. luaber 

•••• . . . 
• • 
• ••• . . 

• • • 

•• • • • •••• 

•• • • • • • ••• 
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BURLeSON COUNTY. 

E. SWEAR I NGEN A- 58 

i.l, __ ··- "1"-'' 
• DORIS VARNER LEONI CY.Y 

I JOE c. SMI TH . •• U>< 
487 . 00 AC . TRACT 

• 
0 0 

~ 
M 

.. _ .. _i_ .. _ .. ~ 

NOTES : 

. . 
I . . 
I . . 
I . . 

I 

i 
I 

2370' 

172.64 
ACRE 
l.J'.IIT 

® 

JOHN BIRD 
I I BEARI NG BASED CJ'I TRI.£ NORTH OBTAINED BY SCl..Ail OBSERVATIO'I . 

2 1 VELL IS LOCATED 4 . 2 MILES SOUTH SOUTHEAST OF CALDUELL 1 TEXAS 

80 . 00 

2 BD.OO 

3 12 . 64 

0011 IS VARNEr< LEON ICKY 
J OE c. SM ITH , • • U>< 

ROY H. HERRM~ 1 ef U M 

STATE CF TEXAS 

YEXAS 

UNITED OIL AND MINERALS INC 
LI SA -HERRMANN No . 8 -5 

SURFACE LOCATION ELEV • 290 ' 

> ROY H . HERHM~ . e l u>< 

205 . 43 AC . TRACT 

I 

SCALE= /000 ' 

PROPOSED BOTTOM 
LOCAT ION 

A- 5 

16/ 5 16 
16/ 512 

16/ 137 

. :. . :~ .. : .... 
• i . : ,. : .. ~ - • 
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1/ARREN L. SIMPS 
REGISTERED PROFESSIONAL LANO SURVEYOR NO. 41 22 

7701 CAM ERO'I ROAO ,SUITE lOB 

AUSTIN . TEXAS 78 752 

F'HO'IE 51 2 · 452- 15 13 
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Texas General Land Office 
Garry Mauro. CommiSSioner 

June 2, 1994 

Union Pacific Resources 
P . 0. Box 7 MS 3705 
Fort Worth, Texas 76101 - 000 7 

Re: Mineral File No. M- 95051 

Dear Sir or Madam: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 
(512) 463-5001 

We have received the division order submitted by your company for 
the above referenced lease and filed same in our files. Please be 
sure to reference this mineral file number in all future royalty 
payments, reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statute. 
As the execution of the division order may, in some cases, effec t 
the payments of such royalties, it is not the policy of this offic e 
to execute them . Insofar as allowed by law, the Texas General Land 
Office acquiesces in the sale of oil and gas under the terms and 
conditions set out in the lease. 

If you should have any questions, please feel free to call me at 
(512) 475-1527. 

Sincerely, 

&~~)/. ~)Cl _ 
Eugene H. Moore, Jr. qr , 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 

EHM:mrg 

Enclosures 

Pt•nted on recycled oaper w1th soybean enk 



• Union Pacific 
flllll' Resources 

AS •bS dar, ol U.. on Pac c CO<ootatton 

PROPERTY NUMBER : 050730 

DIVISI ON O!l.D~R 

PRODUCT(S) : CRUDE OIL 
B 

PROPERTY NAME: LISA-HERRMANN "B" #5 

OPERATOR : UNION PACIFIC RESOURCES 

LEGAL DESCRIPTION : JOHN BIRD SURVEY, A-5 . 

DATF.: 04 / 27/ 94 

NCT 

COUNTY/ PARISH: BURLESON 

STATE : TEXAS 

(ACQUIRED FROM UNJ.TED OIL & MJNERALS . ) 

STATE OF TEXAS 
% COMMISSION GEN . LAND OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F . AUSTIN BLDG . 

005772 101001 

100 
AUSTIN TX 78701 

IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER . YOUR 
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED . YOUR SIGNA­
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOl ID# 
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT . 
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUI RED BY 
THE INTERNAL REVENUE CODE , THAT THE NUMBER SHOWN ON THIS FORM I S YOUR 
CORRECT TAX ID NUMBER . PLEASE RETURN THE EXECUTED DIVISI ON ORDER TO 
UNION PACIFIC RESOURCES CO. P . O. BOX 2993, FORT WORTH, TEXAS 76113-2993. 
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7 : 00 A. M. ON THE FIRST DAY 
OF DECEMBER 1993 . 

OWNER SIGNATURE(S) / CORPORATE TITLE 

SOC IAL SECU~X-=I=D~#-------

NEW ADDRESS (IF 

OWNER OWNER 
NTTMBER DOI / ID NAME 

005772 1 01 001 STATE OF TEXAS 

RETURN BY THE 15TH TO ENSURE 

INTEREST TYPE LEGEND : 

SIGNATURE OF WITNESS #1 

SIGNATURE OF WITNESS #2 

CHANGED) 
INTEREST 

INTEREST PAID BY 
TYPE UPRC ._/' 

RI 0 . 009152 

PROCESSING THIS MONTH 

WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



UNION PACIFIC RESOURCES COMPANY 

TO : Un1on Pac1f1c Resources Company. 
P.O.Box 2993 
Fort Worth. Texas 76113-2993 

1 . OIL : 011 shal 1 1nclude crude oil. condensate and other 1 iquid hydrocarbons marketed in conjunction 
w1th the product1on of 011 and gas. The pr1ce of all 011 marketed shall be a posted per barrel f1eld 
pr1ce for s1m1l 1ar 011 for the f1eld where produced or as established under appl 1cable contract. 
less A) truck1ng . barg1ng or p1pel 1ne expenses. 1f any . to the po1nt of del 1very des1gnated by the 
purchaser: B) the cost of any treatment necessary to rende r such 011 merchantable; C) any proper 
deduct1on for water , d1rt . sediment and other 1mpur1ties: and D) correct1ons for temperature 
and grav1ty made in accordance w1th establ 1shed rules prevail 1ng at the time and place of del 1very. 
All 011 marketed under the terms of this d1v1S10n order shal 1 become the property of the purchaser 
to whom 1t 1s marketed by Un1on Pacif1c Resources Co. (UPRC)when delivered to such purchaser 
or when del 1vered into any p1pel 1ne or to any person. f1rm or corporat1on des1gnated b y such 
purchaser to rece1ve or transport sa1d 011 for 1ts account. 

2 . GAS : Gas shall 1nclude natural gas, gas 11qU1ds, cas1nghead gas. assoc1ated gaseous hydrocarbons 
and plant by-products marketed 1n conJunction w1th the product1on o f 011 and gas. The settlement 
for all gas produced and marketed from the property shall be made on the bas1s of measurements in · 
accordance w1th Industry standards and shall be pr1ced in accordance w1th the appl1cable gas sales 
contract or process1 ,1g ag~eement. less an t fa1r and reasor·able charge !' for. but not l1m1ted to. A) 
compress1on. ~) process1ng. C) mak1ng 1t ~erchantable. an~ 0) transpo~tat1on. 14 sold or taken off 
the propert y . 

3 . COMMINGLING : If product1on from the property 1s comm1ngled w1th product1on from other propert1es. 
a port1on of the total shall be allocated to the property on the bas1s of lease meter read1ngs or 
any other method generally accepted 1n the Industry. 

4 . UNITIZATION : In the event the product1on from the property 1S pooled, un1t1 z ed or commun1t1zed w1th 
one or more other properties by voluntary agreement. declaration. operat1on of law. or by act1on of 
a governmental authority with jurisdiction. the oil and/ or gas a l located to the property from the 
tota l 011 and/ or gas prod uced and marketed from the pool ed . unitized or communitized area shall be 
deemed for all purposes to have been actually produced from the property. 

5 . TITLES : If any dispute or question arises concern1ng t1tle to the interest of the owner(s) in the 
property or the proceeds from the sale of product1on therefrom, UPRC shall be furn1shed. at 1ts 
request. such ev1dence of t1tle as 1t may requ1re. Unt1l such ev1dence of t1tle 1s furn1shed and 
such d1spute or quest1on 1s resolved to the sat1sfact1on of UPRC. or unt1l satisfactory 1ndemn1ty 
IS furnished to UPRC. UPRC IS authorized to Withhold proceeds due the owner(s) of the disputed or 
quest1oned 1nterest. If any act1on or su 1t 1s f1led 1n any state or federal court or adm1n1strat1ve 
body affect1ng an owner(s) interest or proceeds due. owner(s) shall 1mmed1ately prov1de wr1tten 
not1ce to UPRC stat1ng the court or admln1strat1ve body 1n wh1ch the act1on 1s f1led and the t1tle 
of the act1on. 

6 . CHANGE OF OWNERSHIP Owner(s). their he1rs . representatives. successors or assigns. shall timely 
not1fy UPRC. at the address above, of each change 1n the person or entity ent1tled to receive payment 
hereunder. No transfer of owne rship or change 1n the pe rson or ent1ty ent1tled to rece1ve payment. 
however effected . shall be b1nding upon UPRC unt1l 1t has rece1ved. at no expense to UPRC : A) a 
properly recorded 1nstrument or 1nstruments ev1denc1ng such transfer or change; B) such further 
ev1dence as UPRC may requ1re: and C) a properly executed d1vis1on order/ transfer order executed by 
all part1es 1n interest. Furthermore. owner(s) rel 1eve UPRC from the respons1b1l 1ty and l1ab1l 1tv 
for determ1n1ng when and whether such owner's 1nter~s~ shall change ur r~vert to or otherw1se become 
0\1-,:=d t.;y anCJtht.!r party. Owner(s) shall 1ndemn1fy UPRC and hold UPRC harmless from any and all 
cla1ms. causes of action. damages or losses 1nclud1ng. but not limited to, court costs and reasonable 
attorney's fees which may arise or result to any owner in the event of a change of ownership for 
which t1mely and sufficien t notice IS not received by UPRC. The accounting for all such transfers 
or changes of interests shall b e as of 7 : 00AM on the f1rst d ay o f the calendar month following the 
month 1n wh1ch notice is received by UPRC. 

7 . WARRANTIES : Owner(s) here by warrants and agrees to forever defend the title to such owner's 
interest 1nclud1ng that owner's share 1n proceeds from sales. The operator and other work1ng 
Interest owners severally repre sent that all 011 and/ or gas produced and marketed from the property 
has been or Will be produced in compl lance With all appl 1cable federal. sta t e and local laws, rules 
and regulat1ons. 

8 . TAXES AND ASSESSMENTS : UPRC shall deduct. as requ1red by applicable law. from any proceeds due an 
owner. any or all production. severance. ad valorem. excise. sales. and other or d1SS1m1lar taxes. 
Any charges or asse ssments or any Interest or penalt1es in connection therewith, now or hereafter 
levied , assessed or placed on such proceeds or an owners int e rest by a governmental authority will 
also be deducted. 

9. SETTLEMENT : Settlemen t shall b e made monthly to owner(s). If the proceeds payab l e to an owner in 
any one month amount to less than twenty-five dollars ($25.00). UPRC may. at its opt1on. accrue such 
proceeds and proce eds of subs e quent months. un t i 1 the amounts ac·crue d tot a 1 twenty-fIve do 11 ars 
($25.00) . 

10 . EXECUTION : Th1s document shall be bind1ng upon all signatory parties. their heirs. representatives. 
successors or assigns . 
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A ~"bs dar~ ol Un•on Puclf•c Corporation 

PROPERTY NUMBER: 050730 

DIVISI ON ORDER 

PRODUCT(S):CRUDE OIL 
B 

PROPERTY NAME: LISA-HERRMANN "B" #5 

OPERATOR : UNION PACIFIC RESOURCES 

LEGAL DESCRIPTION : JOHN BIRD SURVEY, A-5 . 

DATE : 04/ 27 / 94 

NCT 

COUNTY/ PARISH : BURLES ON 

STATE : TEXAS 

(ACQUIRED FROM UNITED OI L & MINERALS. ) 

STATE OF TEXAS 
% COMMISSION GEN . LAND OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F. AUSTIN BLDG. 
AUSTIN TX 78701 

00 57 72101001 

1 00 

THIS IS YOUR COPY . PLEASE RE~AIN FOR YOUR R~CORDS. 
IMPORTANT: YOU MUST PROVIDE YOUR SOC IAL SECURITY OR TAX ID NUMBER . YOUR 
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED . YOUR SIGNA­
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #00 57721-01 DOI ID# 
001 , AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT. 
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY 
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR 
CORRECT TAX ID NUMBER . PLEASE RETURN THE EXECUTED DIVISI ON ORDER TO 
UNI ON PACIFIC RESOURCES CO . P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993 . 
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7 : 00 A. M. ON THE FIRST DAY 
OF DECEMBER 1993 . 

OWNER SIGNATURE(S) / CORPORATE TITLE SIGNATURE OF WITNESS #1 

ID # SIGNATURE OF WITNESS #2 

NEW ADDRESS (IF CHANGED) 

OWNER OWNER 
NUMBER DOI / ID NAME 

0057721 01 001 STATE OF TEXAS 

I NTEREST TYPE LEGEND: 

INTEREST 
TYPE 

RI 

INTEREST 
PA ID BY 

UPRC 

0 . 00':3152 

WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY I NTEREST 
PP - PRODUCTI ON PAYMENT TP . - TOTAL PRODUCTION 



UN IO N PACIFIC RESOURCES COMPANY 

TO : Un1on Pac1f1c Resources Company. 
P.O.Box 2993 
Fort Worth, Texas 76113-2993 

1 . OI L : 011 shall 1nclude crude oil, condensate and other liquid hydrocarbons marketed in conjunction 
with the product1on of oil and gas. The pr1ce of all oil marketed shall be a posted per barrel field 
pr1ce for sim1l1ar 011 for the field where produced or as establ ished under applicable contract. 
l ess A) truck1ng. barging or p1pel1ne expenses. if any, to the point of delivery designated b y the 
purchaser: B) the cost of any treatment necessary to render such oil merchantable; C) any proper 
deduction for water. dirt. sediment and other impurities: and D) corrections for temperature 
and gravity made in accordance w1th establ i shed rules prevail ing at the t1me and place of delivery. 
Al 1 oil marketed under the terms of this division order shall become the property of the purchaser 
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser 
or when delivered into any pipe line or to any person . firm or corporation designated by such 
purchaser to receive or transport said oil for 1ts account. 

2 . GAS : Gas shall include natural gas. gas 1 1quids, casinghead gas. associated gaseous hydrocarbons 
and plant by-products marketed in conJunction w1th the production of oil and gas. The settlement 
for all gas produced and marketed f rom the property shall be made on the basis of measurements in 
accordance w1th 1ndustry ~tandards and shall be priced in accordance with the applicable gas sales 
contract or pr..,cess1ng a£,r ·ee.-nent. les~ an~ fa1r and reasonable charges for. but not l1m1ted to. A) 
compress1on. B) process1ng. C) making 1t merchantable. anc D) transportation. 1f sold or taken off 
the property. 

3 . COMM INGLING : If production from the property 1s commingled with production from other properties. 
a port1on of the tota l shall be allocated to the property on the bas1s of lease meter r ead ings or 
any other method general ly accepted 1n the Industry. 

4 . UNITIZATI ON : In the event the product1on from the property is pooled. unit1zed or communitized with 
one or more other propert 1es by voluntary agreement. declaration. operation of law. or by action of 
a governmental authority w1th jurisdiction, the 011 and/or gas allocated to the propert y from the 
total oil and/ or gas produced and marketed from the pooled. unitized or communitized area shal l be 
deemed for all purposes to have been actually prod uced from the p roperty. 

5 . TITLES : If any dispute or question arises concerning title to the interest of the owner(s) in the 
property or the proceeds from the sale of production therefrom. UPRC shall be furnished, at i ts 
request. such evidence of title as it may requ1re. Until such evidence of t itle is furnished and 
such d1spute or question is r esol ved to the satisfaction of UPRC. or until satisfactory indemnity 
1s furnished to UPRC, UPRC 1s authorized to withhold proceeds due the owner(s) of the disputed or 
questioned interest. If any act1on or su1t is f1led in any state or federal court or administrative 
body affecting an owner(s) Interest or proceeds due . owner(s) shall i mmediately provide wr1tten 
not1ce to UPRC stating the court or adm1n1strat1ve body 1n wh1ch the action IS f1led and the title 
of the act1on. 

6 . CHANGE OF OWNERS HIP Owner ( s) . their heirs. representatives. successors or assigns. sha 1 1 time 1 y 
not1fy UPRC. at the address above. of each change in the person or entity entitled to rece1ve payment 
hereunder. No transfer of ownership or change 1n the person or entity entitled to receive payment. 
however effected, shall be b inding upon UPRC until i t has rece\ved. at no expense to UPRC: A) a 
properly recorded instrument or instruments evidencing such transfer or change; B) such further 
evidence as UPRC may require; and C) a properly executed div ision order/ t rans fer order executed b y 
all part1es in 1nterest. Furthermore . owner(s) relieve UPRC from the responsibility ~nn 1 iab1~ ity 
for determining when and whether such nwl"er's int:=res L :;hall cnange or revert to or otherwise b e come 
own~u by another party. Owner(s) shal 1 indemnify UPRC and hold UPRC harmless from any and a l l 
claims. causes of action, damages or losses i ncluding, but not 1 imited to. court costs and reasonable 
attorney's fees which may arise or result to any owner in the event of a change of ownership for 
which timely and sufficient notice is not received by UPRC. The account1ng for all such t r ansfers 
or changes of interests shall be as of 7:00AM on the first day of the calendar month following the 
month in which notice is received by UPRC. 

7 . WARR ANTIES : Owner ( s) hereby warrants and agrees to forever defend the tit 1 e to such owner's 
Interest Including that owner's share in proceeds from sales. The operator and other working 
Interest owners severally represent that all 011 and/ or gas produced and marketed from the property 
has been or w1ll be produced in compliance with all applicable federal . state and local laws, rules 
and regulat1ons. 

8 . TAXES AND ASSESSMENTS : UPRC shall deduct, as required by app licable law, from any proceeds due an 
owner. any or all production , severance, ad valorem. excise. sales. and other or d iss1m1lar taxes. 
Any charges or asse ssments or any interest or penalties in connection therewith . now or hereafter 
levied. assessed or placed on such proceeds or an owners interest b y a governmental authority will 
also be deducted. 

9 . SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at i ts option, accrue such 
proceeds and proceeds of subsequent months. until the amounts accrued total twenty-five dollars 
($25.00). 

10 . EXECUTIO N This document shall be binding upon all signatory parties. their heirs. representatives. 
successors or assigns. 
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PROPERTY NUMBER: 050730 

DIVISION ORDER 

PRODUCT(S):GAS 
F 

PROPERTY NAME: LISA-HERRMANN "B" #5 

OPERATOR : UNION PACIFIC RESOURCES 

LEGAL DESCRIPTI ON : JOHN BIRD SURVEY, A-5. 

DATE : 04 / 27/ 94 

NCT 

COUNTY/ PARISH: BURLESON 

STATE: TEXAS 

(ACQUIRED FROM UNITED OIL & MINERALS.) 

STATE OF TEXAS 
% COMMISSION GEN . LAND OFFICE 
1 700 N CONGRESS AVENUE 
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IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER . YOUR 
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED . YOUR SIGNA­
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #00 57721-01 DOI ID # 
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT . 
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY 
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR 
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO 
UN ION PACIFIC RESOURCES CO. P . O. BOX 2993, FORT WORTH, TEXAS 76113 -2993 . 
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7 : 00 A. M. ON THE FIRST DAY 
OF DECEMBER 1993 . 

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1 

ID # SIGNATURE OF WITNESS #2 
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INTEREST 
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PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



UNION PACIFIC RESOURCES COMPANY 

TO : Un1on Pac1f1c Resources Company. 
P . O . Box 2993 
Fort Worth, Texas 76113-2993 

1 . OIL : 011 sha 11 1 nc 1 ude crude o 1 1 , condensate and other 1 1 quid hy drocarbons marketed in conJunction 
w1th the product1on of 011 and gas. The pr1ce of all 011 marketed shall be a posted per barre l field 
pr1ce for s1m1liar 011 for the field where produced or as establ 1shed under applicable cont r act. 
less A) truck1ng, barging or p1peline expenses. if any. to the point of delivery des1gnated b y the 
purchaser: B) the cost of any treatment necessary to render such 011 merchantable: C) any proper 
deduction for water. dirt. sediment and other Impurities: and D) corrections for temperature 
and gravity made in accordance with established rules prevailing at the time and place of del I very. 
Al 1 oil marketed under the terms of this division order shal 1 become the propert y of the purchaser 
to whom it is marketed by Un1o·n Pacific Resources Co. (UPRC)when delivered to such purchaser 
or when del 1vered 1nto any pipeline or to any person. firm or corporation designated b y such 
purchaser to rece1ve or transport sa i d oil for 1ts account. 

2 . GAS : Gas shall include natural gas. gas 1 1quids. casinghead gas. associated gaseous h ydrocarbons 
and plant by-products marketed in conJunction w1th the product1on of 011 and gas. The settlement 
for all gas produced and marketed from the property shall be made on the basis of measurements 1n 
accordance w1th industry standards and shall be priced 1n accordance with the appl i cab l e gas sales 
contract or pr~cess1ng ag~eement . less an~ fair and reasor3ble charge~ for. but not 1 1m1ted to. A) 
compress1on. B) process1ng. C) making 1t merchantable, and D) transportation. 1f sold or taken off 
the property . 

3 . COMMINGLING : If product1on from the property 1s comm1ngled w1th production from other p r opert1es. 
a port1on of the total shall be allocated to the property on the basis of lease meter r ead1ngs or 
any other method generally accepted 1n the industry. 

4 . UNITIZATION : In the event the production from the property is pooled. unit1zed or commun1t1zed w1th 
one or more other properties by voluntary agreement. declaration. operation of law. or b y action of 
a governmental authority with jurisdiction. the 011 and/ or gas allocated to the property from the 
total 011 and/ or gas produced and marketed from the pooled. unit1zed or communitized area shall be 
deemed for all purposes to have been actually produced from the property. 

5 . TITLES : If any dispute or question ar1ses concerning title to the interest of the owner(s) in the 
propert y or the proceeds from the sale of production therefrom. UPRC shall be furn1shed. at 1ts 
request. such ev1dence of t1tle as 1t may requ1re. Unt1l such evidence of title is furn1shed and 
such dispute or quest1on is resolved to the sat1sfact1on of UPRC , or until satisfac t ory 1ndemn1ty 
is furn1shed to UPRC, UPRC is author1zed to withhold proceeds due the owner(s) . of t he d1sputed or 
quest1oned 1nterest. If any action or su1t 1s filed in any state or federal court or adm1n1st r at1ve 
body affect1ng an owner(s) interest or proceeds due. owner(s) shall immediately prov 1de written 
not1ce to UPRC stating the court or admin1strat1ve body 1n which the action is filed and the t1tle 
of the act 10n. 

6 . CHANGE OF OWNERSHIP Owner ( s). their heirs. represent at 1 ves. successors or ass 1 gns. s h a 11 t i me 1 y 
not1fy UPRC. at the address above. of each change 1n the person or ent1t y entitled to r ece1 ve pay ment 
hereunder. No transfer of ownersh1p or change 1n the person or ent1ty ent1tled to rece1ve pa yment. 
however effected. shall be b1nd1ng upon UPRC unt1l 1t has received, at no expense to UPRC: A) a 
properly recorded 1nstrument or 1nstruments ev1denc1ng such transfer o r change: B) such further 
ev1dence as UPRC may require; and C) a properly executed division order/ transfer order executed b y 
al 1 part1es in interest. Furthermore. owner(s) rel 1eve UPRC from the re~ponsibil 1ty and 1 1ab1l1ty 
for determining when and whether suer owner's Interest shal 1 change or revert to or otherw1se become 
owned b y ano~her party. Owner(s) shal I indemnify UPRC and hold UPRC harmless from any and all 
claims. causes of action. damages or losses including. but not limited to. court costs and reasonable 
attorney's fees which may arise or result to any owner in the event of a change of ownership for 
which t1mely and sufficient notice is not rece1ved by UPRC. The accounting for all such transfers 
or changes of 1nterests shall be as of 7 : 00AM on the first day of the calendar month following the 
month 1n which not1ce is received by UPRC. 

7 . WARRANTIES : Dwner(s) hereby warrants and agrees to forever defend the title to such owner ' s 
1nterest 1nclud1ng that owner's share 1n proceeds from sales. The operator and other work1ng 
1nterest owners severally represent that all 011 and/ or gas produced and marketed from the propert y 
has been or w1ll be produced 1n compliance with all appl 1cable federal. state and l ocal laws. r ules 
and regulat1ons. 

8 . TAXES AND ASSESSMENTS : UPRC shall deduct. as required by applicable law. from any proceeds due an 
owner. any or all production, severance. ad valorem. excise, sales, and other or diss1m1lar taxe5. 
Any charges or assessments or any interest or penalt1es 1n connection therewith. now o r hereafter 
1ev1ed. assessed or placed on such proceeds or an owners interest by a governmental author1ty will 
also be deducted. 

9 . SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty-five dollars ($25.00). UPRC may. at its option, accrue such 
proceeds and proceeds of subsequent months. until the amounts accrued total twenty-five dollars 
($25.00). 

10 . EXECUTION This document shall be binding upon all signatory parties, their heirs: representatives. 
successors or assigns. 
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PROPERTY NUMBER: 050730 

DIVISION ORDER 

PRODUCT ( S) :GAS 
F 

PROPERTY NAME: LISA-HERRMANN "B" #5 

OPERATOR: UNION PACIFIC RESOURCES 

LEGAL DESCRIPTION: JOHN BIRD SURVEY, A-5. 

DATE: 04/ 27/ 94 

NCT 

COUNTY/ PARISH: BURLESON 

STATE : TEXAS 
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STATE OF TEXAS 
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THIS IS YOUR COPY . PLEASE RETAIN FOR YOUR RECORDS. 
IMPORTANT : YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR 
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED . YOUR SIGNA ­
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID# 
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT. 
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY 
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR 
CORRECT TAX ID NUMBER . PLEASE RETURN THE EXECUTED DIVISI ON ORDER TO 
UNION PACIFIC RESOURCES CO . P . O. BOX 2993, FORT WORTH, TEXAS 76113-2993 . 
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7 : 00 A.M. ON THE FIRST DAY 
OF DECEMBER 1993. 

OWNER SIGNATURE(S) / CORPORATE TITLE SIGNATURE OF WITNESS #1 
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UNION PACIFIC RESOURCES COMPANY 

TO : Un1on Pac1f1c Resources Company. 
P.O.Box 2993 
Fort Worth, Texas 76113 - 2993 

1 . OIL : 0 i 1 sha 11 inc 1 ude crude o i 1 . condensate and other 1 i qu 1 d hydrocarbons marketed 1 n conJunct 1 on 
w1th the production of oil and gas. The pr1ce of all 011 marketed shall be a posted per barrel field 
pr1ce for s1m1l iar oil for the field where produced or as established under applicable contract. 
less A) truck1ng. barging or pipeline expenses. if any. to the point of delivery des1gnated by the 
purchaser: B) the cost o f any treatment necessary to render such oil merchantable: C) any proper 
deduct1on for water. d1rt. sediment and other impur1t1es: and 0) corrections for temperature 
and grav1ty made in accordance with established rules prevailing at the t1me and place of delivery. 
All 011 marketed under the terms of this division order shall become the property of the purchaser 
to whom 1t is marketed by Union Pacif1c Resources Co. (UPRC)when delivered to such purchaser 
or when delivered into any pipeline or to any person. f1rm or corporat1on designated by such 
purchaser to receive or transport sa1d oil for its account. 

2 . GAS : Gas shall 1nclude natural gas. gas l1qu1ds. casinghead gas. associated gaseous hydrocarbons 
and plant by-products marketed in conJunct1on with the product1on of 011 and gas. The settlement 
for all gas produced and marketed from the property shall be made on the bas1s of measurements in · 
accordance Wlth 1ndustry standards and shall be pr1ced 1n accordance w1th the applicable gas sales 
contract or pr~cess1 ng ag , eement. less Jn~ fa1r and reasor~ble charges for. but not 1 1m1ted to. A) 
compress1on. B) process1ng. C) mak1ng 1t merchantable. and D) transpor•at1on. 1f sold or taken off 
the propert y . 

3 . COMMINGLING : If product1on from the property 1s comm1ngled w1th product1on from other propert1es, 
a port1on of the total shall be allocated to the propert y on the basis of lease meter read1ngs or 
any other method generally accepted 1n the 1ndustry . 

4 . UNITIZATION : In the event the product1on from the propert y is pooled. un1t1zed or commun1t1zed with 
one or more other properties by voluntary agreement, declarat1on. operat1on of law. or b y action of 
a governmental author1ty with JUrisdlction. the 011 and/ or gas allocated to the propert y from the 
total 011 and/ or gas produced and marketed from the pooled, un1t1zed or commun1tized area shall be 
deemed for all purposes to have been actually produced from the property. 

5 . TITLES : If any dispute or question ar1ses concern1ng title to the 1nterest of the owner(s) 1n the 
property or the proceeds from the sale of product1on therefrom . UPRC shall be furn1shed, at its 
request. such ev1dence of title as it ma y requ i re. Until such evidence of title 1s furn1shed and 
such dispute or quest1on is resolved to the sat1sfact1on of UPRC. or unt1l satisfactory 1ndemnity 
1s furn 1shed to UPRC. UPRC i s author1zed to w1thhold proceeds due the owner(s) of the d1sputed or 
quest1oned 1nterest . If any act1on or su1t 1s f1led 1n any state or federal court or adm1nistrat1ve 
body affect1ng an owner(s) 1nterest or proceeds due. owner(s) shall immed1ately prov1de wr1tten 
not1ce to UPRC stat1ng the court or adm1n1strat1ve body 1n wh1ch the act1on 1s f1led and the t1tle 
of the act1on . 

6 . CHANGE OF OWNERSHIP Owner(s). the1r he1rs. representat i ves. successors or ass1gns. shall t1mely 
not1f y UPRC. at the address above, of each change 1n the person or ent1ty ent1tled to rece1ve payment 
hereunder. No transfer of ownersh1p or change 1n the person or ent1ty ent1tled to rece1ve payment, 
however effected, shall be bind1ng upon UPRC unt1l it has received. at no expense to UPRC : A) a 
properl y recorded 1nstrument or instruments ev1dencing such transfer or change: B) such further 
ev1dence as UPRC may require: and C) a properly executed division order/ transfer order executed by 
all part1es 1n 1nterest. Furthermore, owner(s) rel 1eve UPRC from the re~~ons 1 ~ .iit y ana 11ab1l 1ty 
for determ1n1ng when and whether such ~wner '~ 1nterest shall change or revert to or otherw1se become 
owne~ by anot ~~~ party . Owner(s) shall 1ndemn1fy UPRC and hold UPRC harmless from any a nd all 
claims. causes of action. damages or losses 1nclud1ng, but not lim1ted to. court costs and reasonable 
attorney's fees wh1ch may arise or result to any owner in the event of a change of ownersh1p for 
wh1ch t1mely and sufficient not1ce 1S not rece1ved by UPRC. The account1ng for all such transfers 
or changes of interests shall be as of 7 :00AM on the f1rst day of the calendar month follow1ng the 
month 1n which not1ce 1s received by UPRC. 

7 . WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the t1tle to such owner's 
1nterest 1nclud1ng that owner's share 1n proceeds from sales. The operator and other work1ng 
1nterest owners severally represent that all 011 and/ or gas produced and marketed from the property 
has been or w1ll be produced in compl 1anc~ w1th all applicable federal. state and local laws. rules 
and regulat1ons. 

8. TAXES AND ASSESSMENTS : UPRC shall deduct. as requ1red b y applicable law. from any proceeds due an 
owner. any or all production, severance. ad valorem. exc1se. sales, and other or d1ss1m1lar taxes. 
Any charges or assessments or any 1nterest or penalt1es 1n connect1on therew1th . now or hereafter 
lev1ed. assessed or placed on such proceeds or an owners 1nterest by a governmental author1ty will 
also be deducted. 

9 . SETTLEMENT : Settlement shal 1 be made monthl y to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty - five dollars ($25.00), UPRC may. at 1ts opt1on. accrue such 
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars 
($25.00). 

10 . EXECUTION Th1s document shall be b1nding upon all signatory parties, their he1rs. representatives . 
successors or assigns. 
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SENDER: 
• Complete Items 1 and/or 2 for addotoonal servoces. 
• Complete otems 3 , and 4a & b 
• Pront your name and address on the reverse of th1s form so that we can 
return thiS card to you. 

I also w1sh to receive the 
following services (for an extra 
feel: 

1. 0 Addressee' s Address • Attach thos form to the front of the m11lpoece, or on the back of space 
does not permot. 
• Wnte "Return Receopt Requested" on the mailpiece below the artocle number 2. 0 Restricted Delivery 
• The Return Receopt Fee will provide you the sognature of the person dehvere 
to and the date of dehvery 

5. 

6. 

PS Form 

4b. Service Type 
0 Registered 

~Certified 
0 Express Mail 

0 Insured 

0 COD 
O Return Receipt for 

Merchandise 
7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

.S. GPO: 1~1-287-068 DOMESTIC RETURN RECEIPT 



Texas General Land Office 
Garry Mauro. CommiSSIOner 

Stephen F Aust1 n Buoldlllg 
1700 North ConqrPss A venuo• 
Auston. T ex,J<; 78 l 0 1 1495 
(51 2) 463 500 1 

Ce r tified Mail No. P 795 978 039 
Return Receipt Requested 

May 10 , 1996 

Ms . Suzanne Naylor 
Union Pacific Resources Company 
P.O . Box 7 MS 2904 
Fort Worth, Texas 76101-0007 

RE : Notice of Underpayment on State Lease M-95051 

Dear Ms . Na y lor , 

The Roy alty Ma nagement Division of the Texas General Land Office 
has completed a limited review of the above referenced lease 
operat ed by Union Pacific Resources Company . Through this review , 
it was determined that $330 . 17 has been underpaid to t he State for 
the reporting period December 1993 through April 1994 . This 
amoun t comprises $165 . 91 in additional royalty, $125 . 00 in 
p e na lty, and $39 . 26 in i n terest , which has been computed through 
June 4 , 1996, in accordance with Section 52 . 131 of the Texas 
Natural Resources Code . 

The following documents are attached in support of our findings: 

o A brief summary of our review (Attachment I); 

o Schedule supporting our royalty, penalty , and interest 
calculations (Attachment II); 

o Pr ocedures used for assessment of penalties and interest 
(Attachment III) , and ; 

o A copy of the Lease agreement (Attachment IV) , 

To ensure your lease remain in good standing with the General Land 
Off i ce , please respond to t his notice within 25 days of the above 
date . If your records reflect this royalty has been paid, please 
provide us with documentation of payments made and remittance 



dates. Payment of this notice should be submitted separately from 
monthly royalty payments you may be remitting. We will prepare 
the GL0-2 Reports for correction of the delinquent amounts 
reflected in this notice . In order to ensure proper credit, your 
payment should be mailed to my attention in the enclosed envelope, 
along with a copy of this letter . 

This notice in no way precludes the General Land Office from 
pursuing any claim or r~medy related to this lease or to this 
royalty payment . Additionally, this notice does not constitute an 
Audit Billing Notice as defined in Section 52.135 of the Natural 
Resources Code and, consequently, does not preclude the General 
Land Office from conducting further examinations of this or other 
leases operated and/or reported by Union Pacific Resources 
Company , or from examining these or other issues and time periods 
in a future inspection of your books, accounts, reports or other 
records. 

If you have any questions, please call Paul Dvorak at (512) 475-
1524 . 

Sincerely, 

-~J. If 'f) ~ ... i. ;. . ------/) / \ 

Jeff Dusenbury ,Manager 
Royalty Management/Energy Resources 

Enclosures 
Attachments 



ATTACHMENT I 

REVIEW SUMMARY 

State Lease M-95051 

We have reviewed our records for the period September 1993 through 
August 1995 to determine if oil and gas royalty has been correctly 
reported and paid with respect to volume . Volumes reported to the 
General Land Office (GLO) were compared to volumes reported to the 
Railroad Commission (RRC) . 

As a result of this review, it was determined that casinghead gas 
production volumes for the period December 1993 through April 
1994 were not reported nor were royalties paid as required by the 
lease agreement . Paragraph 3 (B) states "to pay Lessor on gas and 
cas inghead gas produced from said land (1) when sold by lessee, 
one eighth (1/8) of the amount realized by Lessee, computed at the 
mouth of the welln, .. . 

We have concluded that additonal revenue is due in the following 
amounts : 

ROYALTY PENALTY INTEREST TOTAL 

GAS $165 . 91 $125 . 00 $39.26 $330 . 17 

(See Attachment II for supporting calculations) 



UNION PACIFIC RESOURCES COMPANY ATTACHMENT II 

STATE LEASE M-95051 

LISA-HERRMANN LEASE 

GIDDINGS (AUSTIN CHALK-3) FIELD 

BURLESON COUNTY, TEXAS PENALTY/ 
RRC LEASE# 21788 INTEREST DATE: 
STATES'S ROYALTY DECIMAL .125 06/04/96 
TRACT PARTICIPATION .073215 

(1) (2) (3) (4) (5) (6) 

Dec-93 1,591 116 2.077 1.000 240.93 30.12 

Jan-94 1,894 139 2.077 1.000 288.70 36.09 812 
Feb-94 1,471 108 2.077 1.000 224.32 28.04 781 
Mar-94 1,890 138 2.077 1.000 286.63 35.83 751 
Apr-94 1,884 138 2.077 1.000 286.63 35.83 720 

8,730 $1 ,327.21 $165.91 

COMMENTS: 

(A) RRC VOLUME- REPRESENTS CASINGHEAD GAS PRODUCTION NOT REPORTED OR PAID FROM RRC LEASE # 21788. 

(B) PRICE/BTU - REPRESENTS SALES PRICE AND BTU NOTED ON GL0-2 GAS REPORT FOR MAY 1994. (1ST REPORT FILED BY UPRC). 

(C) SEE ATTACHMENT Ill, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY 

AND INTEREST CALCULATIONS. 

Page 1 of 1 

AUDITOR: P. DVORAK 
FILE NAME: 95051-G.xls 

DATE: 05/09/96 

(7) (8) (9) 

8.93 70.02 

25.00 6.66 59.70 

25.00 8.15 68.98 

25.00 7.79 68.62 

$125.00 $39.26 $330.17 



PENAL 1Y (3) 
• For delinquent royalty 

• For delinquent report, 
affidavit, or other 
document 

INTEREST 
• For delinquent royalty 

ATTACHMENT Ill 

SU MMAAY OF ·PENAL TV/INTEREST ASSESSME NT RULES 
FOR DEUNQUENTROYALllES AND DELINQUENT 

REQU IRED REPORTS OR DOCUMENTS 

DUE BEFORE 10-1-75 DUE AFTER 10-1 -75 AND 
(Production Prior Bl;FORE 9 - 1-85 
to 8 - 1- 75) (Production 8-1 - 75 thru 

6- 30 - 85) , 

NONE The greater of 1% of the delinquent 
amount or $5.00 for each 30-day 
delinquency 

NONE $5.00 per document for each 30-day 
period of delinquency 

~ 

6% per year, compounded 6% per year, compounded 
annually: accrual begins 30 annually: accrual begins 30 
days after due date (1) days after due date (1) 

(1) Tex. Rev. Civ. Stat. Ann., Article 5069 - 1.03 and related case law. 

(2) Tex. Nat. Res. Code Ann.§ 52. 13 1 (g). 

DUE A FTER 9-1-85 
(Production 7-1-85 

Forward} 

For delinquencies of 30 days or less, 

! 
the greater of 5% of the delinquent 
amount or $25.00 
For delinquencies of more than 30 days, 
the greater of 1 0% of the delinquent 
amount or $25.00 

$10.00 per document for each 30-day 
period of delinquency 

12% per year, simple: accrual begins 60 
days after due date {2) 

(3) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market 
value except when fraud is involved, in which case the fraud pena~y is applicable. Penalty provisions are found at 
Tex. Nat. Res. Code Ann.§ 52.131 (e) , m. & (h). 

A royalty payment that is not accompanied bf the required royalty affidavit indentifying the GLO lease number is delinquent. 

The State's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, o r interest. 

November 08, 1994 
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DO NOT DESTROY 

GLQ-36-lQ-84 -HE~10 - • I 
1 JNtTEA C• tf-\ 

Opera t or 0J I':) e. C ( MIN EP- L S) 

B#5 
I 

Uni t Name l1 S~- \.-\err rY\C\.1\r\ 

county Bur \~son· 
Effective Da t e -; -~ .;)_- q~ 

Unitized for : Oil Gas Oil &Gas~ 
1. l-1, F. No . oqsCJS 1 

Area H fC.O\IV Tr. 3 
Sec . Blk. Survey ______ _ 

J.;l.{p~ --

1 7~ 04 X 'I ,R • q /5 I 7. 
I 073.~ IS • !BS . 009 /51 

2 , M. F. No . ____ _ 

Area _ _______ _ _____ Tr . ___ _ 

Sec. Bl k. __ Survey --
X -~---------7. 

3 . M. F. No . 

Area ----------- Tr . _ __ __ 

Sec . Bl k. __ Survey 

X --~--------- 7. 

L.. M. F. No . 

Area ______________ Tr . ____ _ 

Sec . Blk. - - Survey 

X -~-------7. 

REMARKS: 

(y1S- f\5> 
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PESIGHATIOH QL Uliii 
<Liaa-Hwrrmann No. B-~) 

STATE OF TEXAS . • 4699 

COUNTY OF BURLESON 

Whwrwaa, thw undwraignwd ar• th• ovn•r• or hold•r• o! an 
interwat in one or •or• o! tho•• certain Oil, Gaa and Minwral 
Lwaaea covwring land described in Exhibit •A• attached herwto and 
incorporated herein for all purposes, hereinafter referred to aa 
the •subject Leases• and desire to pool the Subject Leaaea and 
lands described therein to for• a one hundred seventy-two and 
64 / 100 <172.64) acrw, ~ore or less, pooled proration unit as 
identified by ••tea and bounds legal description attached as 
Exhibit •s• and the Unit Plat labwled Exhibit •c• attached hereto 
and incorporated herein by reference for thv purposes of conser­
vation and utilization of thw pooled •inerals to prevent vastw, 
to facilitate orderly development and preserve correlative 
rights, and to effect equitable participation within the pooled 
unit to be for•ed. 

VOL 

Nov, therefore, the undersigned, acting under and by virtue 

of the power and authority to be conferred and granted as well aa 

conferred and granted by the provisions of the Subject Leases, 
do hereby pool and co•binv the oil and gas lvasea described in 
Exhibit •A• insofar and only insofar as said leases cover lands 
included within the boundaries of the one hundred seventy-two and 
64 / 100 <172.64) acre pooled unit, more or less, as described by 
~•tea and bounds in Exhibit •s• and Unit Plat attached as Exhibit 
•c•, in order to for• a single, pooled and unitized area desig­
nated as the LISA-HERRMANN NO. B-5. The unit ahall contain said 
one hundr ed seventy-two and 64 / 100 (172.64) acres , ~ore or lesa, 

said unit being created for the purposes of developing and oper­
ating the designated acreage for the production, storage, proc­
essing and marketing of oil, gas, casinghead gas and related 
hydrocarbons in and under, and that may be produced from the 
pooled and unitized area described herein. 

Said pooling shall have the following effectJ 

a) The unit shall be operated as an entirety for the 
exploration, develop~ent and production of th• pooled 
•inerala, rather than as separate tracta. 

b) All drilling operations, r•vorking or other opvrationa 
with respect to the pool•d ~inerala in the unit ahall 

b• considered as though th• same were on each separate 
tract in the unit, regardleaa of th• a c tual location o! 
th• well or vella. 

c) Producti on of the pooled ~invrala fro• th• unit 
allocated to each separ at• tract, as hereinafter 
provided, shall be deemed to have been produced !ro• 
each such separate tract in the unit, regardless of th• 
actual location of the well or vella. 

206~!~·1 388 
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d) All rights to thv production of th• pool•d minerals 
from the unit, including royalti•s and other payments, 
shall be determined and governed by the lease or oth•r 
contract pertaining to •ach separat• tract, bas•d on 
the production 80 a llocat•d to such tract only, and in 
lieu of the actual production of th• pooled Minerals 
therefroWI. 

There shall be no obligation to drill int•rnal offsets 
to any well on separate tracts within the unit, nor to 
develop the tracts separately, as to th• pooled 
wdnerals . 

!> Should this agreement terminat• !or any cause, in whole 
or in part, the leases and other contracts affecting 
the lands within the unit, if not then otherwise 
W~aintained in force and effect, shall remain and may be 
W~aintained in force and effect under their respective 
terms and conditions in the same W~anner as though ther• 
had been production or operations under said lease or 
contract and the saW~e had ceased on the date of the 
termination o! this agreement. 

g> For the purposes of computing the share of production 
of the pooled minerals to which each interest owner 
shall be entitled from the unit, there shall be 
allocated to each tract committed to the unit that 
pro rata portion of the pooled minerals produced fro~ 
the unit which the number of surface acres from each 
tract included in the unit beers to the total number o! 
surface acres i ncluded in the unit, and the share of 

production to which each interest owner is entitled 
shell be computed on the basis of such owner ' s int•r•st 
in the production allocated to each tract. 

This agreement shall remain in effect so lon g as any o! the 
pooled minerals are produced from the unit, with cessation of 
production or operations g overned by the applicable leases. 

The unit may be dissolved by an instrument filed f or record 
in Burleson County, Texas, at any time after the c essation of 
production from the unit or any other lease provisions. 

If any of the leases described in Exhibit •A• c ontains a 
pooling provision which requires the f iling of a designation or 
declaration instrument in order to effectuate pooling, the filing 
of this instruW~ent in the records of Burleson County, Texas shall 
constitute the designation or declaration provided for in such 
lease, retroactive to date specified herein. 

Said 172 .64 acre unit is limited to dept hs .,ufficient to 
test the Giddings <Austin Chalk> Formation estimated to be b£ ­
tween 7,400 feet below the surfa~e of the earth, true vertical 
depth, being the top of the Giddings <Austin Chalk> !ormation, 
and 7,850 feet, tru• vert ical depth, below th• surf ac• o! th• 
earth, and pertains only to said depths and Giddings <Austin 
Chalk> ForMation or stratigraphic •quival•n t th•r•o! • 

• VOL 206=~~· ! 389 
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Th• unit cr••t•d h•r•by is int•nded and aha~~ b• !or th• 

b• n• !it only o! th• o wne r• and oth•r parti•• h•reina!t•r deriving 
titl• under any o! them. Nothing her•in, nor sha~l the 
D•aignation o! Unit, in any way a!fect or inur• to the ben•fit of 
any roya~ty or miner•~ interest not covered by the lease or 
assignment o! s a id ~ease, or any interest owner under any other 
leas e or any other party. No cross assignment or cross 
conveyance of interest is intended or effected by this 
instrument. 

The undersign•d expreee~y reeerv• to the~ee~vea any and a~~ 

rights they a a y have under th• leases to amend or dieeo~ve this 
unit from ti•e to ti•e and at any ti•e, inc~uding without 
~iMitation the right to correct any error h erei n to inc~ude in 
the unit described above any unc ommitted inter est or un~eaeed 

tract or tracts of ~and or undivided interest therein creat9d 
that are located within the boundaries thereof ; or to diminish, 
enlarge, reform, reestablish, or redesignate said unit eo aa to 
confer• with the size o r proration unite as may be permi tted or 
prescribed fro• time to time by the Rei~road Commission of Texaa, 
or any successor regu~etory authority. 

This instrument ma y b• e~ecuted in multiple counterparts. 
The execution o! any such counterpart instrument sha~l be 
binding upo n the interest of such s i gning party end s hall hav• 
the same effec t a s if all parties had sig ned such i ns t r ument • 

Executed to btr effective thi s 22nd dey o! Jul y , 1992, 

although e xecute d on the date of acknowledgment below . 

UNITED OIL & ~INERALS, INC. 

Byr 

Vice President 

TWO FOUR SIX EXPLORATION, INC. 

-------- -.- ·------· -· 
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Th• unit orRated her•by is int•nded and •hall b• !or th• 
benefit only of the ovnera and other parties h•r•inaft•r d•riving 
title under any of them. Nothing herein, nor shall th• 
Designation of Unit, in any vay affect or inur• to th• b•n•fit of 
any royalty or mineral interest not covered by the l•a•• or 
assignment of said l e ase, or any interest ovner under any oth•r 
lease or any other party. No cross assignment or cross 
conveyance of interest is intended or •ffected by thi• 
instrument. 

ThR undersigned expressly reserve to themselves any and all 
rights they may have under the leases to amend or dissolve this 
unit from time to time and at any time, including without 
limitation the right to correct any error herein to includ• in 
the unit described above any uncommitted interest or unleased 
tract or tracts of land or undivided interest therein crestRd 
that are located within the boundaries thereofJ or to diminish, 
enlarge, reform, reestablish, or redesignate said unit so as to 
conform with the size or proration units as may be per~itt•d or 
prescribed from time to ti~e by the Railroad Commission of T•x••• 
or any successor regulatory authority . 

This instru~ent may b• •x•cuted in ~ultipl• oount•rparts. 
The execution of any such counterpart instrument ahall b• 
binding upon th• interest of such aigning party and shall hav• 
th• aa~e effect aa if all parti•s had signed auch instrum•nt. 

Ex•out•d to b• •ff•otiv• thia 22 nd day of July, 1992, 
although •x•cut•d on th• dat• of acknowl•dg••nt b•low. 

UNITED OIL ' ~IHERALS, INC. 

Byt 
Benja•in J. Ca•pb•ll 
Vic• Pr•aid•nt 

TWO FOUR SIX EXPLORATION, IHC. 

By'------------------------------
Benja•in J. Ca•pb•ll, 
Vio•-Pr•sid•nt 

~ ~ Perry~ 
VOL 206 ~!L·E 391 
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TOI1 BROWN, INC. 

Byt_4____;,L~~~· -
Peter R. Scherer 
Executive Vice President 

Charle• W. Fari• 

Dal• Hopp•r 

Jack Hopp~r, a• Tru•t•• o! th• 
Estat• o! Ira Hopp•r 

Rachel Ly•an, Individually and 
aa Co-Trust•• o! th• C.V. Lyman 
Trust 

Tho•as C. Brown, Co-Truste• of 
the C.V. Ly•an Trust 

Lynn• Dixon Kcl1illan 

Rob•rt B. P~yton 

Leon Rob~ rt.;) 

Nova Rob•rt• 

Barbara Dixon Robinaon 
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TOM BROWN, INC. 

Bys ________________________________ _ 

Charl•• W. Fari• 

Jack HoppRr, aa Trust•• of th• 
Estat• o! Ira Hopp•r 

Rachel Ly•an, Individually and 
as Co-Tru•t•• of th• C.V. Ly•an 
Tru•t 

Tho•aa C. Brown, Co-Tru•t•• of 
th• C.V. Ly•an Tru•t 

Lynn• Dixon KcKillan 

VOL 206 ~!U 393 
Barbara Dixon Robin•on 
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TOK BROWN, INC. 

By'-----------------------------------

Dal,.Hopp~ 
Jack Hopp~r, •• Truatee o~ the 
Eatate o~ Ira Hopper 

Rachel Lyman, Individually and 
aa Co-Trustee o~ the C.V. Ly~an 

Trust 

Tho~•• C. Brown, Co-Trustee o~ 
the C.V. Lyman Trust 

Lynne Dixon KcKillan 

Robert B. Peyton 

Leon Robert• 

Hova Roberta 

Barbara Dixon Robinaon 
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iOH BROWN, INC. 

By'---------------------------------

Charlea W. Faria 

Dale Hopper 

per, •• iruatee 
Eatate o! Ira Hopper 

Rachel Ly~an, Individually and 
as Co-iruatee o! the C.V. Ly~an 

Truat 

Tho~aa C. Brown, Co-Truat•• o! 
th• C.V. Ly~an Truat 

Lynne Dixon ~cKillan 

Robert B. Peyton 

L•on Rob•rt • 

Nova Rob•rta 

• 
vo:. 2D6 ~:· .. ,395 

Barbara Dixon Robinaon 
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TOH BROWN, INC. 

By•--------------------------------

Charles W. Fari• 

Dal• Hopp•r 

Jack Hopp•r, a• Tru•t•• o! th• 
Estat• o! Ira Hopp•r 

Individually and 
as Co-Trust~• o! th& C.V. LyMan 
Trust 

Tho111a• C • 
th• c.v. 

Brovn, Co-Tru•t~• o! 
Lyman Tru•t 

Lynne Dixon HcHillan 

L~on Roberts 

Nova Robert• 

Barbara Dixon Robin•on 
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TOM BROWN, INC. 

Byz 

Charlva w. Faria 

Dal• Hoppvr 

Jack Hoppvr, aa Trust•• of tha 
Estate of Ira Hoppar 

Rachel Ly•an, Individually and 
aa Co-Trust•• of tha C.V. Ly•an 
Trust 

Tho111as C • 
th• c. v . 

Brown, Co-Trust•• of 
Ly•an Tru•t 

ynna Dixon McMillan 

Nova Robart• 

VOL 206 ~:~· 1 397 

Barbara Dixon Robin•on 
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TOt'! BROWN, INC • . 

By•---------------------------------

Charl~s W. Farie 

Dale Hopp~r 

Jack Hoppwr, •• Truet•• o~ th• 
Estat• o~ Ira Hopp•r 

Rachel Lyman, Individually and 
as Co-Trust~• o~ thw C.V. Ly~an 

Trust 

Thomas C. Brown, Co-Truetew o~ 
the C.V. Lyman Truet 

Lynne Dixon t'lct'lillan 

L~on Rob~rte 

Nova Roberts 

Barbara Dixon Robineon 
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T0!1 BROWN, INC. 

Byt 

CharlRa W. Fari• 

Dal• Hopp•r 

Jack Hopper, a• Tru•t•• o! the 
Eatate o! Ira Hopp•r 

Rachel Ly•an, Individually and 
a• Co-Tru•t•• o! th• C.V. Ly•an 
Tru•t 

Tho~aa C. Brown, Co-Tru• t •• o! 
th• C.V. Ly•an Tru•t 

Lynne Dixon !1c!1illan 

"'»<'&~ eon Roberta 

Hova Rob•rt• 
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q-oo 

Bill Tuokttr 

R. O. Anderaon 

Patrick J. Sheehan 

Uni t •d Pip• & Suppy, Inc. 

BY'-------------------------------------

Whiting-Park Production Partner•hip, Ltd • 

By'------------------------------------------

Brian Arabie 

Donna Arabie 

Oraha• Royalty, Ltd. 

BY'-------------------------------------------
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Bill Tuck•r 

R. G. And•r•on 

Patrick J. Sh••han 

Unit•d Pip• ' Suppy, Inc. 

By•----------------------------------

Whiting-Park Production Partn• r•hip, Ltd • 

By•----------------------------------------

Brian Arabi• 

Donna Arabi• 

Graha• Royalty, Ltd. 

By•------------------------------
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Bill Tucker 

Patrick J. Sheehan 

United Pip• ' Suppy, Inc. 

Bye __________________________________ _ 

Whiting-Park Production Partner•hip, Ltd • 

By'----------------------------------------

Brian Arabie 

Donna Arabie 

Bye ____________________________ ___ 
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Bill Tucker-

United Pipe & Suppy, Inc. 

By•-----------------------------------

Whiting-Park Production Partnerahip, Ltd • 

By•--------------------------------------

Br-ian Ar-abie 

Donna Ar-abie 

Orahaa Royalty, Ltd. 

By•-------------------------------

vo~ 206=~~-t403 

--r-
#{)~ .. 



•• •• • • • • • 
•••• • • • •• • 
• 

• •••••• • • 
• .... ,.. 

• • 
• 

•• • • • • • • • 
• ...... 

• • 

VOL 

Bill TuckC!r 

R.G. AndC!reon 

Patrick J . Sh••han 

Unit•d Pip• & Suppl y , I nc . 

Whiting-Park Production Partn•rahip, Ltd. 

Bye ____________________________________ __ 

Brian Arabi• 

Donna Arabi• 

Graha• Royalty, Ltd. 

Bye ______________________________ _ 
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Patrick J. Sheehan 

Unit~d Pip• & Suppy, Inc. 

Byl __________________________________ _ 

L.td • 

Brian Arabi• 

Donna Arabie 

Graha• Royalty, L.td. 

By•------------------------------
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Bill Tucker 

Patrick J. Sheehan 

United Pip• & Suppy, Inc. 

By'-------------------------------------

Whiting -Park Production Partner•hip, Ltd. 

By'---------------------------------------

Brian Arabi• 

Donna Arabi• 

Grahaa Royalty, Ltd. 

By'--------------------------------
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Patrick J. Sh••han 

Unit•d Pip• ' Suppy, Inc. 

By'-----------------------------------

Whiting-Park Production Partn•r•hip, Ltd • 

By'--------------------------------------

~-,a~ 
Donna Arabi• 

Graha• Royalty, Ltd. 

BY'-------------------------------
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ATTEST: 

STATE OF LOUISIANA 

PARISH OF ST. TAMMANY 

PRUDENTIAL-BACHE ENERGY INCOME 
PRODUCTION PARTNERSHIP VP-20 

. Tax I.D. No • •••• , 

PRUDENTIAL-BACHE ENERGY INCOME 
PRODUCTION PARTNERSHIP VP-21 

Tax I. D. No. ----~ 

BEFORE ME, the undersigned authority, a Notary Public dul y 
c orrmissioned, qualified and acting in and for said parish and state, on 
this day personally appeared JAMES W. CARRINGTON, JR., known to me to be 
the person whose name is subscribed to the f oregoing instrument , and known 
to me to be the Vice President-Land of GRAHAM ROYALTY , LTD., as Managing 
General Partner f or PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP 
VP-2 0 and PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP VP- 21, as 
Louisiana general partnerships, and acknowledged to me that he executed the 
same for the purposes a nd consideration therein expressed, and as t he act of 
said partnerships . 

HAND AND SEAL OF OFFICE this /0~ day of 

NOTARY PUBLIC 
Hy commission is issued f or life . 

PAIGE D. LANE 
Neln ,. P \lbllo 

Oalr C.a'"l .. l•"•d I n !1. T a mtn• "T P • ria!., LA 
MY COMMISSION IS ISSUED FOR LIFE 
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STATE OF TEXAS 

COUNTY OF TRAVIS 

A This instrument waa acknowledged before me on th• /7-zY' day 
,.-vc.v~-r-

of-July; 1991, by BenjaMin J. CaMpbel l, Vice-Pr•sident of 
UNITED OIL~ ~INERALS, INC., a corporation, on b•half of said 
corporation • ..... ......... ,,,/ 

,. t< l ~., 

. :t •' •••• "' .. ····"'1!y· .. ~~ission •xpir•s z 
.· -4.. -< ,,: •• ' 

j ~ / ;- ... '»?·;_·· . ..:..• \_ 
; I i ,I~ :_; : ~ ~ 
~1.0\J~ .... .. : l 
• • ,J. , •• ' J 

\ r- ·,, ,, . r-·'" •• •• - ~ / 
',,, ········· ··: ,:• .. •' 

' ·,, .. , !"' ·.! ("' ~ • ·' .................. 

STATE OF TEXAS 

COUNTY OF 

~vi~1~nstruMvnt was acknowl•dged befor• m• on th• ~ day 
of ~~111 1991, by B•njaMin J. CaMpb•ll, Vicv-President of TWO 
FOUR SIX EXPLORATION, IHC., a corporation, on behalf of •aid 

........ ...... 9,0111pany. 
•' ·' .•. ··· .......... .. ~ .. : · . 

.: " •• . .. 'H~ 'co__llllli••ion •xpir•• z 
{ ~ / .......... ~ -~ ': ': 
: : ~ ,._ ... ,~· .....;·...,, -·--------: 1 :, · ., ,: . 
~ .o • . ., f' . : • 
-:; t" •• +~ . .. 

~.., •-. I (/ •·• 

'',,, .···.······. ··:. . . .· 
...... . ~ )0 · ...... 

, .. , .............. ·· 
Notary'• Printed NaMe 

STATE OF TEXAS 

COUNTY OF 

This inetru111vnt wa• acknowledged b•fore •• on t h• 
July, 1992 by Perry Bolger. 

day of 

Notary Public State o f Texa• 

~y Commission Expire•% 

STATE OF TEXAS 

COUNTY OF 

Thia instrument waa acknowledged b•f ore •• on the 
July, 1 992 by 

day of 

President of To~ Brovn, Inc., a Texa• corporation, on behe ' f of 
•aid corporation. 

Notary Public State o f Texa• 
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STATE OF TEXAS 

COUNTY OF TRAVIS 

Thi• in•trument wa• acknowl•dg•d b•~or• ~• on th• day 
o~ July, 1991, by B~njaMin J. CaMpbell, Vic•-President o! 
UNITED OIL & MINERALS, INC., a corporation, on behalf o~ •aid 
corporation. 

Notary Public, Stat• o~ T•xa• 

Notary'• Print•d Name 

STATE OF TEXAS 

COUNTY OF 

Thi• in•tru••nt wa• acknowl•dg•d b•~or• ~• on th• day 
o! July, 1991, by B•njaain J. Campb•ll, Vic•-Pr•aid•nt o! TWO 
FOUR SIX EXPLORATION, INC., a corporation, on behal~ o! ••id 
company. 

Notary Public, Stat• o! T•xa• 

Notary's Printed Na~• 

STATE OF TEXAS 

COUNTY OF MIDLAND 

Thi• inatru•ent wa• acknowl•dg•d b•!or• m• on th• ,, / .~day o! 
July, 1992 by P•rry Bolger. 

Hy 

STATE OF TEXAS 

COUNTY OF 

Thi• in•tru~•nt wa• acknowl•dg•d be!or• •• on th• 
July, 1992 by 

day o! 

Pr•aide nt o~ To• Brown, Inc., a T•xaa corporation, on b•hal! o! 
•aid corpor ation. 

Notary Public State o! Tv xa• 

Hy Co~~isaion Expir••a 

----- -- ··-·- - -----
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STATE OF TEXAS 

COUNTY OF TRAVIS 

This instrument vas acknovl•dgvd be~or• m• on th• day 
o~ July, 1991, by Benjamin J. CaMpbell, Vic•-Preaidvnt o~ 
UNITED OIL & MINERALS, INC., a corporation, on b•half of said 
corporation. 

Notary Public, Stat• of Texas 

STATE OF TEXAS 

COUNTY OF 

This instrument vas acknowl•dged be~or• ~• on thv day 
of July, 1991, by Benjamin J. Campbell, Vic•-Presid•nt of TWO 
FOUR SIX EXPLORATION, INC., a corporation, on b•half of said 

co111pany. 

My com~ission expirvs r 
Notary Public, Stat• o~ Texas 

Notary'• Printed Na•• 

STATE OF TEXAS 

COUNTY OF 

This inatrumvnt vas aoknovledg•d befor• •• on th• 
July, 1992 by P•rry Bolg•r • 

_ _ _ day of 

My Co~miaaion Expirear 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 

§ 

Notary Public State of Te xa s 

vo~ 206·!!.1 411 

This instrument was acknowledged before me on this 27· h day of July, 1982, 
by Peter. R. Scherer, Executive Vice President of TOM BROWN, INC., a Delaware 
corporat ion, on behal f of said corporation. 

Notary P 
Cathy An icks 
My Commssion Expires: -------

- - - --------- -- .. .. ... - ---------

1/J 
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STATE Or TEXAS 

ot 

STATE OF TEXAS 

COUNTY OF TRAVIS 

Thia instruM•nt vaa acknovl•dg•d b•!or• •• on th•~N~ day o! 
July, 1992 by Dal• Hopp•r• 

STATE Or TEXAS 

COUNTY Or 

r;R-&o:a Wct~ 
Hota~y Public Stat• of T•xaa 

RENEE WITCHER 
uY COWoUSS:OH EXPIR.EB 

May 8, 1993 

Thia instruM•nt vaa aoknovl•dg•d b•!or• •• on th• day of 
July, 1992 by Rach~l Ly~an, individually and as Co-Trust•• o! 
th• C.V. Ly~an Truat on b•hal! o! said trust • 

Hota~y Public Stat• o~ T•x•• 

Ky Co~aiaaion Expi~••1 

STATE Or TEXAS 

COUNTY Or 

Thia instru•• nt vaa aoknovl•dg•d b•!or• •• on th• day o~ 
July, 1992 by Tho••• C. Brovn, Co-Trust•• ot th• C.V. Ly•an 
Trust, on b•hal~ o! aaid trust. 

Hota~y Public S t at• of T•xaa 

Ky Co~~ission Expir•a1 
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STATE OF" TEXAS 

COUNTY OF" 

This instruMRnt va• acknovl•dg•d be~or• •• on th• 
July, 1992 by Charl•• W. Faria. 

Hy CoMmission Expir••~ 

STATE OF" TEXAS 

COUNTY OF" 

This instrument vas acknovl•dg•d b&!.or• •• on th• 
July, 1992 by Dal• Hopp•r. 

day o!. 

day o!. 

Notary Public Stat• o!. T•xa• 

Hy Co~~isaion Expiress 

STATE: OF' TEXAS 

COUHTY OF' 1YJ I..P'-1/NP 

This instrument vas acknovl&dg~d befor• •• on th• )-7.;!1{- day o!. 
July, 1992 by Rachel Ly~an, individually and a• Co-Tru•t•• o!. 
the C.V. Ly~an Tr ust on b•hal!. of said truat. 

STATE OF TEXAS 

COUHTY OF ~~ 
.;;£ 

This instrument vas acknovl•dg•d b•for• ~• on th• o27 day o!. 
July, 1992 by Thoma• C. Brown, Co -Tru•t•• o~ th• C.V. Ly•an 
Trust, on behalf of said truat. 

t- REGINA L NEILL 
• NOTARY PUellc 
isS~fe c§f'f@~B 

Comm. ~. 0~3(}93 VOL 206 ~! ·! 413 
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STATE OF' TEXAS 

COUNTY OF TRAVIS 

Thia inatru••nt vaa aoknovl•dg•d b•!or• •• on th• ~~N~ day o! 
July, 1992, by Jack Hopp•r, •• Tru•t•• o! th• Eatat• o! 
Ira Hopp~r, on b~hal! of aaid Truat and Eatat•. 

::fs~ w~ 
Notary Public, State o! Twx•• 

STATE OF TEXAS 

COUNTY OF 

RENEE WITCHER 
IIY COioW1SSIOII EXJ'IRU 

May a. 1993 

Thi• inatru••nt vaa acknovlwdg~d b•!or• ~• on th• 
July. 1992, by Lynn• Dixon McMillan. 

day o! 

Notary Public, Stat• o! Twxa e 

STATE OF TEXAS 

COUNTY OF 

Thia inatru~•nt vaa acknovl•dg•d b•for• •• on th• 
July, 1992, by Rob•rt B. P•yton. 

___ d a y o! 

Notary Public, Stat• o! Te xaa 

STATE OF TEXAS 

COUNTY OF 

Thia inatru••nt vaa aoknovl•dg•d b•!or• M• on th• 
July, 1992, by L•on Rob• rta and Nova Rob•rta. 

Notary Public, State o! Texa a 

206:!'.-1 414 
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STATE OF TEXAS 

COUNTY OF TRAVIS 

Thia inatrunutnt vaa acknovl•dg•d b•for• •• on thlt U, .u day of 
July, 1992, by Lynne Dixon McMillan. 

l1y 
I t!f!i_~ •- -· 'vl. VILLAt-1 01\Y 

' • • ·• ·;,- l11'11\f,S 

Commission E; .. 
199? 

\.<w.;,. /f 13 Q I 

STATE OF TEXAS 

COUNTY OF 

H tary Public, S ate of Texaa 

COUNTY CltRK'S MEMO. 
Portions of This Document 

Not Legible When Received. 

Thi• inatrum•nt vaa a c knovl•dged b~tfor• ~· on th• 
July, 1992, by Lynn• Dixon Mcl1illan. 

day of 

Notary Public, State of Texaa 

l1y CoMmission Expires t 

STATE OF TEXAS 

COUNTY OF 

This inatrum~tnt vaa acknovl~tdg•d b~tfor• •• on th• 
July, 1992, by Rob•rt B. Peyton • 

day of 

Notary Public, State of Texaa 

l1y Co~mission Expir~tal 

STATE OF TEXAS 

COUNTY OF 

This inatru~•nt vaa acknovl~tdg•d bvfor• •• on th• 
July, 1992, by L•on Rob~trta and Nova Rob~trta. 

___ day of 

Notary Public, State of Texaa 

VOL 206 : :~· 1 415 
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STATE OF TEXAS 

COUNTY OF 

Thi• in•tru••nt va• acknov~•dg•d b•!or• •• on th• ------ day o! 
Ju~y, 1992, by Jack Hopp•r, as Trust~• o! th• Eatat• o! 
Ira Hopp~r, on b•ha~! o! said Trust and E•tat•. 

Notary Public, Stat• o! T•xas 

STATE OF TEXAS 

COUNTY OF 

Thi• inetru~•nt va• acknov~•dg•d b•!or• •• on th• 
July, 1992, by Lynn• Dixon ~c~illan. 

day o! 

Notary Public, Stat• o! T•xas 

STATE OF TEXAS 

COUNTY OF n1 ;d fa._..,... a 

STAn: OF TEXAS 

COUNTY OF 

Thi• in•tru••nt va• aoknovl•dg•d b•!or• •• on th• 
July, 1992, by Leon Rob~rta and Nova Rob~rte. 

_____ d a y o! 

Notary Public, Stat• o! T•xa• 
ny Co•~i••ion Expir••a 
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STATE OF TEXAS 

COUNTY OF 

This instruaent vas acknovlvdged be~or• ~• on th• 
July, 1992, by Jack Hoppvr, aa Trustev o~ th• Eatat• o~ 
Ira Hoppvr , on b•hal~ o~ said Trust and Estat•. 

day o~ 

Notary Public, State o~ Texas 
Hy Co~~ission Expireal 

STATE OF TEXAS 

COUNTY OF 

This instrumvnt vas aoknovledg~d b•~or• •• on th• 
July, 1992, by Lynn• Dixon HoHillan. 

day o! 

Notary Public, State o! Texas 
Hy CoMmission Expireat 

STATE OF TEXAS 

COUNTY OF 

This instrument vas acknovl•dg•d b•!or• •• on th• 
July, 1992, by Rob•rt B. P•yton. 

day o! 

Notary Public, State o! Texas 
Hy CoMmission Expires% 

STATE OF TEXAS 

COUNTY OF TRAVIS 

This instrument vas aoknovl•dged befor~ ~• on th 11th day o! 
July, 1992, by Lvon Rob•rts and Nov 

Hy CoMmission Expireal 

L-Jjrz.jQ6 

- ----------- - ·---·· -·- - ·- -·-- · 

DEBIE S. METZ 
NOTARY PUBLIC 
STATE OF TEXAS 
My Comm. Exp. &-12-QIS 

117 
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STATE OF TEXAS 

COUNTY OF 

Thi• in•truMent va• acknowledged before ae on the 
July, 1992, by Barbara Dixon Robin•on. 

day of 

Notary Public, Stat• of T•xaa 

STATE OF TEXAS 

COUNTY OF TRAVIS 

Thi• in•truaent v•• •cknovledged before ae on the d•y of 
July, 1992, by John F. Snell . 

RITA KINCHELOE 
My Commi~ion Expires 3.·8·93 

STATE OF TEXAS 

! • • • COUNTY OF 
•••• • • • •• • 
• 

• •••••• • • 
• •••••• • • 

• 

Thi• in•truaent v•• •cknovledged before ae on the 
July, 1992, by Bill Tucker • 

day of 

Notary Public, Stat• of Texa• 
• •• • : Ky Co•Miaaion Expir••s • • • 

• ••• ••• • • 

STATE OF TEXAS 

COUNTY OF 

Thi• instruaent v•s •cknovledged before ae on the d a y of 
July, 1992, by 
Pr~eident of Unit~d Pip~ & Suppy, Inc . , a Texas corporation, on 
b~half of said corporation. 

Notary Public, State of Texa• 
"Y Coaais•ion Expir~•s 
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'sTATE OF' TEXAS 

COUNTY OF' 

Thi• in•trumvnt va• acknowledged be~ore ~e on the 
July, 1992, by Barbara Dixon Robinson. 

day of. 

Notary Public, State of. Texaa 

STATE OF' 'I:EXAS 

COUNTY OF' 

This instruMent vas acknowledged be~ore •e on the 
July, 1992, by John F'. Snell. 

___ day o~ 

Notary Public, State of. Texaa 
My CoMmission Expiresl 

STATE OF' TEXAS 

COUNTY OF' MIDLAND 

This inatrum~nt vas acknowledged be!ortt •• on the G 1 t fLday of. 
July, 1992, by Bill Tucker • 

My Commission Expirvas 
/-5-'13 

STATE OF' TEXAS 

COUNTY OF' 

TAMMY K ISER 
NOTARY PUBLIC 

State of Texas 
Comm. Exp. 01.05·93 

This instrument vas acknovlvdgvd be~ore me on t h e 
July, 1992, by 

day of. 

President o~ United Pipet Suppy, Inc., a Texaa corporation, on 
b•hal! of. said corporation. 

Notary Public, State of Texaa 

·--·--- ---------- ·---------- - --------------
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·sTAT£ OF TEXAS 

COUNTY OF' 

Thi• in•trum•nt va• aoknovl•dged b•!or• •• on th• 
July, 1992, by B r bara Di xon Robinson. 

day o! 

Notary Public, Stat• of T•xaa 

STATE OF' TEXAS 

COUNTY OF' 

Thia inatrua•nt vaa aoknovl•dg•d b• !or• •• on th• 
July, 1992, by John F. Sn•ll . 

day o! 

Notary Public, Stat• o! T•xa• 

STATE OF' TEXAS 

COUNTY OF 

Thi• inatrua•nt vaa acknovl•dg•d b•!or• •• on th•~~N)day of 
July, 1 992, by Bill Tuck•r • 

STATE OF' TEXAS 

COUNTY OF' TRAVIS 

Thia inetrum•nt va• acknovl•dg•d b•!or• •• on th• ~N~day of 
July, 1 9 9 2 , by lf4t'._ocl:> SCd#OQE!C... 
Pr• eid•nt o! Un it•d Pi p• ' Suppy, I nc . , a Tvxaa c orpora tion, on 
b•hal ! o! eai d c or por ation. 

CHARLOTIE D. GRAY 
Nota'Y Publlt, Sllle c! 'T tW 

~\ y Commission E.xp~u 
xp~5, Hl96 
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STATE OF COLORADO 

COUHTY OF &~vi/~ 
This inetrumey ; YfJ! . ack~:)::dged , _9efcr~ or/t h 

July, 1992, by I.e(); /&{11/ U ~l .. d!/1 fle£,1£M (~(/....;.__, fj~:....:...._.Y' 
partn•r c! Whiting-Park Production Partner•hip, Ltd., a 
partnership, on bRhal! o! •aid part ip. 

My Co~miaeion Expirvs~ 

STATE OF TEXAS 

COUNTY OF 

This in•trum•nt vae acknovl•dg•d b•!or• •• on th• 
July, 1992, by R. G. And•r•on. 

Notary Public, State o! T•xa• 
My Co~miaaion Expir•s~ 

STATE OF TEXAS 

COUNTY OF 

This in•trumvnt va• aoknovl•dg•d b•for• •• on the 
July, 1992, by Brian P. Arabi• • 

day o! 

Notary Public, Sta t• o! T•xa• 
My Commission Expir•s~ 

STATE OF TEXAS 

COUHTY OF 

This inetru~vnt vas acknovl• d g•d bRfor• •• on th• 
July, 1992, by Donna Arabi•. 

Notary Public, State of Texa• 
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STATE OF COLORADO 

COUNTY OF 

Thi• in•trum•nt wa• aoknowl•dg•d b•!or• m• on th• 
July, 1992, by 

___ day o! 

partn•r o! ~hiting-Park Production Partn•r•hip, Ltd., a 
partn•r•hip, on b•hal! o! •aid partn•r•hip. 

Notary Public, Stat• o! T•xaa 

STATE OF TEXAS 

COUNTY OF /}ft'dhU7(/ 

Thi• in•tru••nt wa• aoknovl•dg•d b•!or• 111• on th• q?t./d_ day o! 
July, 1992, by R. 0. And•r•on. 

i -y -f3 

STATE OF TEXAS 

COUNTY OF 

Thi• in•tru••nt wa• aoknowl•dg•d b•!or• •• on th• 
July, 1992, by Brian P. Arabi• • 

day o! 

Notary Public, Stat• o! T•x•• 

STATE OF TEXAS 

COUNTY OF 

Thi• in•tru••nt wa• aoknowl•dg•d b•!or• •• on th• 
July, 1992, by Donna Arabi•. 

day o! 

Notary Public, Stat• o! T•xa• 
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STATE OF COLORADO 

COUNTY OF 

This instrum•nt vaa aoknovl•dg•d b•:!or• ~• on th• 
July, 1992, by 

___ day o:! 

partner o:! Whiting-Park Production Partnerahip, Ltd., a 
partnership, on behal:! o:! aaid partn•r•hip. 

Notary Public, State o:! Texaa 

STATE OF TEXAS 

COUNTY OF 

Thia inatru~•nt vaa aoknovledg•d be:!ore •e on the 
July, 1992, by R. 0. Anderaon. 

day o:! 

Notary Public, State o:! Texaa 
~y Co~miaaion Expire•~ 

STATE OF TEXAS 

STATE OF TEXAS 

COUHTY OF T f...a.,u-\.s 

Thia inatruMent vaa acknovledg•d be:!or• •• on th• ~~ day o:! 
~. 1992, by Donna Arabie. 
A~ 

~y Co••i aaion Expires~ 
Sta t e of Texaa 

SHIRLEY A. FRANKLIN 
Moury Pvbloc. Sutt ol ltw 

Wy Comtn~U~on upira 
JUNE27, 1m 
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STATE OF TEXAS 

COUNTY OF TRAVIS 

COUNTY OF 

___ day o! Thia in•tru•wnt va• acknovlwdgwd bw!orw •• on thw 
July, 1992, by partn~r, 

on bwhal~ o! said o! Graha~ Royalty, Ltd., 
partn~r•hip. 

STATE OF TEXAS 

a limit~d partnwr•hip, 

Notary Public Statw o~ T•xaa 

:• • ••. COUNTY OF HARRIS 
• • 
•••• • • • •• • 
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• •••••• • • 
• •••••• • • 

• 
•• • • • • • •• 

• •••••• . . 

Thi• instrumwnt va• acknovlwdgwd bw~orw ~• on thw day o! 
July, 1992, by Su• Ann Craddock, Vic~-Prwsidwnt o~ Torch En•rgy 
.Advisors Incorporat~d, a D~lavarw corporation, on bwhal! c! said 
corporation • 

Notary Public Statw o! Texas 

STATE OF TEXAS 

COUNTY OF HARRIS 

This instru•wnt va• acknowlwdgwd b•!orw •• on thw day o! 
July, 1992 , by Suw Ann Craddock, Vicw-Pr~sid•nt o! Black Hawk Oil 
Company, a D~lavarw corporation, on b whal! o! • aid corporation. 

Notary Public St~t• o! T•xa• 
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EXHIBIT •A• 
INC. ET AL. 

TO DESIGNATION Or UNIT FOR THE UNITED OIL t ~INERALS, 

LISA-HERRMANN NO. B-5. 

Schedule of Leases subject to this unit1 

/ 1. Oil, Gas and Mineral Lease dated Apr Ll 27, 1976, b~tveen 
Doria Varner Lednicky, Lessor, and W.O. Watts, Lessee, r~corded 

in Volume 16 at Page 516 of the Oil and Gas L~aee Recorda, Burl•­
son County, Texas. 

/ 2 . Oil, Gas and ~ineral Leas~ dated April 26, 1976, b•tve~n 
Joe C. Smith, et u x ., Lessor, and W.O. Watts, Lessee, record~d in 
Volume 1 6 at Page 512 of the Oil and Gas Leas~ Records, Burleson 
Co unty, Texas . 

J 3. Oil, Gas and ~ineral Lease dated April 23, 1976, betveen 
Roy H. Herrmann, et ux., Lessor, and Willie~ C. Haverla h, L•••••• 
recorded in Volume 16 at Page 137 of th• Oil and Gas Leas• R•­
cords, Burleson County, Texas . 

/ 4 , Oil and Gas Lease dated effective August 18, 1992, betw••n 
the Commissioner of the General Land Offic• of th• State of 
Texas, as Lessor, and United Oil t ~inerala Inc •• aa Leaaee, 
bearing rile Stamp No . 4698 and recorded in Volume 206 at 
Page 376 of th~ Oil and Gaa L~a•• R•corda, Burl•aon County, 
T•xaa . 
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EXHIBIT "B" TO DESIGNATION OF UNIT FOR THE UNITED OIL & ~INERALS, INC. 
ET li . ·,·LISA-HERRMANN NO. B-5. 
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LISA-HER~~N NO. B-5 
172.64 ACRE UNIT 

FIELD NOTES 

Being 172 . 64 acres of land out of the John Bird Survey , 
Abstract No. 5 , Burleson County , Texas ; being 80. 00 acres of 
land out o f t~at certain 520.19 acre tract of land desc=~bed 
in a partition d.eed to Mrs. Helen Hi 11 iard, recorded in 
Volume 95, Page 1 7 5 ; being 80.00 acres of 1 and out of that 
certain 205.43 acre tract of land conveyed to Roy H. 
Herrmann, et ux, by deed recorcied in Volume 99, Page 412 , 
both in the Deed Records of Burleson County, Texas and bein9 
12.64 acres of land located within t h e ori9ina l right-of-way 
of State Highway No . 36 a nd being more particul ar ly 
described as follows : 

BEGINNING at an iron pipe found at a fence corner post for 
the south corner of that certain 33 .11 acre tract of 1 and 
conveyed to E. A. Varner , by deed recorded in Volume 166, 
Pa9e 229, in the Deed Records of Burleson County, Texas; 

THENCE N 53 "54'26" E , a long the southeas t line of said 33 . 11 
a c re tract, a distance of 1099.32 feet to a point for corner 
in the curving ori9inal east right-of-way line of said 
Highway No. 3 6, being the most northerly east corner of the 
herein described unit; 

THENCE along said east line of Highway No. 36, the following 
two (2) courses a nd distances: 

1) a long sai d curve to the r ight, an ar c distance of 1206.41 
feet, h a ving a radius of 2904.79 feet a nd a c hord bearing a nd 
distance of, S 01"49'52" E, 1197 .75 feet to the e nd of said 
curve, 

2) s 10~02' 07 " W, 140.47 feet to a point for corn er; 

·:•••: l of 4 
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2 of 4 

THENCE traversin9 the interior of said 205.43 acre tract, the 
following four ( 4 ) courses and dis tances: 

l ) s 22 " 41'33" E, 778.68 feet, 

2) s 81 "0 9'15 " E, 708.77 feet, 

3 ) s 2_ "51'58" E, 916.41 feet, 

4) S 07 "51'00" W, 1898.73 feet to a point for corner in the 
center of Second Creek, being the mo.s t southerly corner of 
the herein described unit; 

THENCE along the center of Second Creek , the fo ll owin9 thirty 
six (36) courses and distances: 

1) N 85"08'32" w, 115.75 feet, 

2) N 87 "12'17" w, 75.44 feet, 

3) N 76 . 21'44" w, 15.94 feet, 

4) N 35 . 30'39" w, 32.15 feet, 

5) N 02 "32'40" E, 33.38 feet, 

6 ) N 34"35'59" E, 87.42 feet, 

7 ) s 82"08'52" w, 69 . 62 feet, 

8) N 20"04' 35 " E, 158.46 feet, 

9) N 59"03'03" E, l23.56 feet, 

10) N 38 "10 ' 44" E, 67.71 feet, 

11) N 58"34'22" w, 44.92 feet, 

12) N 8o·o4'29" W, 85.95 feet, 

13) N 04 . 15'38" w, 116.50 feet, 

14) N 65.56'18" w, 72.08 feet, 

15) s 21"31'25" w, 103.85 feet, 
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1 • 

3 ' of -4, 

16) s 35"59'31" w, 80.93 feet, 

17) s 17.43'20" w, 141.49 feet , 

18 ) 5 69"59'46" w, 30.03 f eet , 

19) N -4,3 "54'05" w, 78.20 feet , 

20) N 33"12'08" w, 151 . 15 feet, 

21) N 63 "15'28" w, 35.00 feet, 

22) s 82 " 29 ' 59" w, 121.15 feet, 

23) N 89"20'53" w, 78 . 91 feet, 

24 ) N 86"39 ' 04" w. 70.85 feet, 

25) N 54 "58'58" E, 89.66 feet, 

26 ) N 51"08'40 " E , 43 . 89 feet, 

27 ) N 76 " 45'47" E, 46.93 feet, 

28 ) N 34"35'22" E , 50 . 32 feet , 

29) N 48 "56'01" w, 94.28 fee t, 

30 ) N 62"09'07" w, 197.78 feet, 

•••• 31) N 02"03'16" E , 13.51 feet, • • • • • 
•••• 32 ) N 72 "11'58" w, 105.09 feet, • • • •• • 
• 33) 80 "02'07" w, 132.93 feet, • N 

••• ••• • • 
• •••••• 

3 -4, ) N 50 " 51'23 " W, 111. 68 feet, 
• • 
• 35 ) N 50"55'06" w, 157.73 feet, 

•• • • • • • •• 36 ) s 55"13 ' 22" w, 187.59 feet to a point for an9le in • the curvin 9 east line of Hi9hway No. 36; •••••• • • 
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4 of 4 

THENCE N 86"13'47" W, a distan ce of 200.00 feet to a point 
for corne= in the curving origina: wes~ right-of-way line 
of said Highway No. 36; 

THENC=: al on<; the wes: l :.n e of said Hiqh way No. 3 6, t h e 
following two ( 2 ) courses and distances: 

1 ) a l ong sai d curve to t h e r i gh t , an arc distance of 27 3. 68 
feet , havinq a radius of 2492. 0 1 feet and a c h o rd bearing and 
ciistCIJ}.ce of , N 06 · 55' 00 " E , 27 3. 54 feet to the end of aaid 
curve; 

2 ) N 10"03'54" E, 650.74 feet to a point for corner; 

THENCE traversing t h e interi or of said 520.19 acre tract, the 
following five ( 5) courses and distances: 

1 ) N 45"54'54" w, 2135 . 01 feet to a point for corne r, 

2) N 44"05'06" E, 646 . 11 feet to a point for cor:l.er, 

3 ) N 45 "54'54" w, 579.46 feet to a point for corner , 

4 ) N 44 " 05'06" E , 753.29 :eet to a po i nt for corne r , 

5 ) S 49 " 25'39" E , along the southwest line of sai d 33.11 a cre 
t=ac t , 705.50 feet to t h e PLACE of BEGINNING ~nci containing 
172 . 64 acres of l and more or less . 

Warren L. Si~pson 
Registered Prof essiona l Land Surveyor No. 4122 

July 20, 1992 
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EXHIBIT "C " TO DESIGNATION OF UNIT FOR THE UNITED OIL & MINERALS, INC. 
ET AL . , LISA-HERRMANN NO. B-5 . . ... 

E. SFEARINGEN A-58 
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OCR I S V AIN!:fl LLD-11 O<Y 
JOe: C. SMITH , e l u• 
~87 , 08 AC . TRACT 
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t-«lT!:S: JOHN BIRD A-5·,-..~-----..l" 
FlLED FOR RECORD/? 

I I BEAR I~ BASW 0'-1 TRlL tanH 06TAINED IIY SO..AR 06Sf:RVATIO'-I . 

2 I \lfl..L IIi LOCA TUI 4 . 2 14 ILLS &OJTH &0Jlt-£AST r:T C.-L.OIIU.L.. 1 TI!:XAS 

2 

3 

..u. y 20 . 19'12 

BO . OO 

BO . OO 

O~IS VARI-ER L.EONID<Y 
JOE C. SMITH, •' u• 

STATE r:F TEXAS 

lt./ Sit. 
lb./5 12 

lb./137 

• Q1, I OQ o'clocl M 

AUG 21 1992 

AS RECMOS 

.. .. 

REO I STEREO PRO"ESS I 0'-IAL. L~ Sl.f!VEY~ NO . 4 122 

W.AlRlRJEN L . §llMf§ON 

THI: I TA Tit 01' TIDCAI 

COUNTY 01' I UIIL.Iti ON 

770 I CAMffiO'-I ROAD , QJI T!: lOll 

AUST IN . TEXAS 711752 

f"tt~ 512 · 452-1513 

I. E VI:L.YN M . HI:NIIY. CL.I:II K 01' T H il C O UNTY COU IIT 01' l AID C OUN TY. DO Hl:llltiY C ltftTII'Y THil I'Ofti:OO INO INI TII U· 

WllN T 01' WII ITINO WITH ITI Cl:ln ii'ICATil 01' A U THI:NTICATI OH W AI I'IL.IlD 1'011 II I:COII D IH loi Y OI'I' IC C OH TH I 21 
DAY 0 1' ~::.S::_:t ________ I I 92 A T 2:00 O ' CL.OCK ~ .. AND DUL.Y llllCOIIDW ON 31 
DAY 01' A.~U~&...:U~S=t _ _______ 11 9 2 AT 4: 00 O ' C:L.OCK ~ .. IH THI( ---- - - ---- -

_ _:Q::...;i;;.;l=-o.:_.;:G.;:a.;:S:._::L:..:e:..:a=.;S::.e:::__ RilCOIID 01' l AID CoUNTY. IH VOL... _:,20=6 _ ____ ,.AOit __,3~8::..:8:::..-...::.4.:::3..:1 _ __ _ 

W ITNilll loiY HAND AN D OI'I'ICAL. llltAL. 0 1' T Hit COUNTY COUIIT 01' l A ID COUNTY. AT loiY OI'I'ICit IN CAL.DWitL.L.. TIDCAI . 

THit DAY AND VItAli AIOVIt WII ITTitH. 

EVItL.YH M. HltHIIY 

COUNTY CUIIIC, lii U IIL.aiOH COUNTY, TIDCAI 

I 

i-3/ 



I
-

•••• 
• 

• • 
• 

• 
•••• 

• • 
• 

• 
• • 
• 

• •••••• 
• 

• 
• •••••• 
• 

• 
• 

• 
•• 

• • 
• 

•• 
• 

• •••••• 
• 

• 




