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HROW Lease
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PAID-UP

OIL AND GAS LEASE NO. M-95051
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and United 0il and Minerals,
Inc., whose address is 108 Wild Basin Road, Suite 320, Austin,
Texas 78746, hereinafter called "Lessee". /3% /A 0 7/5/

1. Lessor, in consideration of Six Hundred Thirty Two and 00/100
Dollars ($632.00), receipt of which is hereby acknowledged, and of
the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease, and let unto Lessee the land covered hereby
for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas,
and all other hydrocarbons, produced from the land covered hereby.
The land covered hereby, herein called "said land" is located in
the County of Burleson, State of Texas, and 1is described as
follows:

12.64 acres of land, more or less, situated in said Burleson
County, Texas, more particularly described in Exhibit "A" attached



hereto and made a part hereof together with a plat, attached hereto
as Exhibit "B", depicting said right-of-way and surrounding area
for purposes of illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 12.64
acres, whether actually containing more or less, and the above
recital of acreage shall be deemed to be the true acreage thereof.
Lessor accepts the bonus as lump sum consideration for this lease
and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of five (5) years from
August 18, 1992, hereinafter called "primary term", and as long
thereafter as operations, as hereinafter defined, are conducted
upon said land with no cessation for more than ninety (90)
consecutive days.

K i ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal one eighth (1\8) part of all
0il produced and saved by Lessee from said land, or from time to
time, at the option of Lessee, to pay Lessor the average posted
market price of such one eighth (1\8) part of such oil at the wells
as of the day it is run to the pipe line or storage tanks, Lessor’s
interest, in either case, to bear none of the cost of treating oil
to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, one eighth (1\8) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one
eighth (1\8) of such gas and casinghead gas.

(c) 1If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow lines,
separator, and lease tank, and shall not be required to settle
labor trouble or to market gas upon terms unacceptable to Lessee.
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(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$12.64. Lessee shall make like payments or tenders at or before
the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in
force solely by reason of the provisions of this paragraph. Each
such payment or tender shall be made to the parties who at the time
of payment would be entitled to receive the royalties which would

be paid under this lease if the wells were producing. Nothing
herein shall impair lessee’s right to release as provided in
paragraph 5 hereof. 1In the event of assignment of this lease in

whole or in part, 1liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as
to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on o0il is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
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administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other 1land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
0il or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of wunitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable under this lease) between
parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
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it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this 1lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinquishment in the
county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK: If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations"
shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
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obtain production of o0il or gas, or production of o0il or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
0il and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said 1land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after
the expiration of the primary term hereof, it is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CILAUSE: If this lease covers a less interest in
the oil or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All

6



transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, 1liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYAITY: Lessee shall pay a compensatory royalty
if this lease is not being held by production on the 1leased
premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if 0il or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$25.28, and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of
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any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this 1lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAILROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
production; and



(f) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Office, under the seal of the General Land Office,
effective as of August 18, 1992.

GARRY MAURO
COMMISSIONER [JF THE GENERAL LAND OFFICE

OF THE STATE “OF TEXAS
Approved: :
Enerqgy: R# Q
Legal (Form) : /e
Executive:




Burleson County
CSJ 186-3-6 and 19
S. H. 36

No. 365

EXHIBIT "A"

Being 12.64 acres of land, more or less, situated in the John Bird Survey, Abstract Number 5
in Burleson County, Texas. Said 12.64 acres of land being a portion of the same land
conveyed to the State in a deed from W. M. Hilliard as recorded in Volume 81, Page 55,
of the Deed Records of Burleson County, Texas. Said 12.64 acres being a strip of land of
variable width and is more particularly described as follows, to wit:

Beginning at a point on the south line of the said John Bird Survey where it intersects the
centerline of S. H. 36 at Engineer’s Centerline Station Number 587+ 02.00. Said point also
being on a 02° 00’ 00" curve to the left. Thence along said centerline around said curve to
the right in a northwesterly direction, a distance of 922.00 feet to a point identified as
Engineer’s Centerline Station Number 577+80.00. Said point being the point of beginning
of the tract herein described.

Thence N 86° 13’ 47" W, a distance of 120.00 feet to a point on the west right of way line
of S. H. 36. Said point being on a curve to the right;

Thence along the west right of way line around said curve, having a radius of 2,492.01 feet
an arc length of 273.68 feet and a chord bearing and distance of N 06° 55’ 00" E 273.54 feet
to the end of said curve;

Thence N 10° 03’ 46" E, along the west right of way line of S. H. 36, a distance of 1,125.25
feet to a point 110.00 feet from and at right angles to Engineer’s Centerline Station Number
564 +45.00;

Thence N 24° (07’ 48" E, along the west right of way line of S. H. 36, a distance of 205.66
feet to a point 60.00 feet from and at right angles to Engineer’s Centerline Station Number
562+45.00;

Thence N 10° 03’ 34" E, along the west right of way line of S. H. 36, a distance of 1,267.71
feet to a point 60.00 feet from and at right angles to Engineer’s Centerline Station Number
549+77.80. Said point also being the beginning of a 02° 00’ 00" curve to the left;

Thence along the west right of way line of S. H. 36 around said curve, having a radius of
2,804.79 feet, an arc length of 1,123.18 feet and a chord bearing and distance of N
01° 24’ 59" W 1,115.69 feet to a point;



Thence N 53° 54’ 26" E, departing from the west right of way line of S. H. 36, a distance of
54.23 feet crossing the centerline of said highway at Engineer’s Centerline Station Number
537+50 and continuing on a point on the east right of way line of S. H. 36 for a total
distance of 108.46 feet. Said point being on a curve to the right;

Thence along the east right of way line of S. H. 36, around said curve, having a radius of
2,904.79 feet, an arc length of 1,206.41 feet and a chord bearing and distance of S 01° 47° 52"
E, 1,197.75 feet to a point being the end of said curve, 40.00 feet from and at right angels
to Engineer’s Centerline Station Number 549 +77.80;

Thence S 10° 02’ 07" W, along the east right of way line of S. H. 36, a distance of 1,267.27
feet to a point 40.00 feet from and at right angles to Engineer’s Centerline Station Number
562+45.00;

Thence S 04° 00" 39" E, along the east right of way line of S. H. 36, a distance of 205.55 feet
to a point 90.00 feet from and at right angles to Engineer’s Centerline Station Number
564 +45.00;

Thence S 10° 03’ 46" W, along the east right of way line of S. H. 36, a distance of 1,125.26
to a point being the beginning of a curve to the left;

Thence along the east right of way line of S. H. 36 around said curve, having a radius of
2,291.04 feet, an arc length of 251.61 feet and a chord bearing and distance of S 06° 55’ 00"
W, 251.48 feet to a point;

Thence N 86° 13’ 47" W, departing from the east right of way line of S. H. 36, a distance of
80.00 feet to the point of beginning at Engineer’s Centerline Station Number 577+ 80.00.

The above described tract contains 12.64 acres of land, more or less, and being as indicated
on the official right of way maps which are on file with the Texas Department of
Transportation and identified under Control Numbers 186-3-6 and 19.
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GENERAL LAND OFFICE

GARRY MAURO

COMMISSIONER 8 MEMORANDUM
Q& -B-g2

(bure-g) WAoo 9] DATE: August 11, 1992

TO: School Land Board

FROM: Robert Hatter / Lease Administration

SUBJECT: Application To Lease Right-of-Way

APPLICANT: United 0Oil and Minerals Inc.
REFERENCE: Being 12.64 acres of State Highway 36, more

or less, situated in the John Bird Survey A-5, in
Burleson County, Texas

The following terms were provided for in adjacent leases:

High Low
Bonus/Acres: $50.00 $50.00
Royalty: 1/8 1/8
Delay Rental: S 1.00 S 1.00
Primary Term: 5 years 5 years

The application has been reviewed by the Lease Administration
Department and by the Department of Transportation. Subchapter F,
Chapter 32 of the Texas Natural Resources Code requires the
approval of the application to lease with the following terms:

Bonus/Acres: $50.00 per acre
Royalty: 1/8 royalty
Delay Rental: $ 1.00 per acre
Primary Term: 5 years

United 0il and Minerals, Inc. holds the mineral interest in the
leases adjoining the above referenced right-of-way. Therefore, the
applicant is entitled to a lease of the entire referenced 12.64
acres. The applicant has submitted a title opinion showing that
the state owns the entire mineral estate in the right-of-way and
has submitted all other pertinent information required by the
School Land Board rules.



I Texas Department of Transportation

P.O. BOX 5075  AUSTIN, TEXAS 78763-5075 » (512) 416-2901
August 7, 1992

Contact: D-15

Mr. Garry Mauro
Commissioner

General Land Office

Petroleum and Mineral Division
1700 North Congress Avenue
Austin, Texas

Dear Commissioner Mauro:

We have reviewed the proposed oil and gas leases and the following requests for
preferential leases are considered sufficiently documented to be presented to the Public
School Land Board for approval:

Primary Delay
County Nominator Bonus Rovalty Term Rental

Fayette Union Pacific $135.00 1/5 3 year $10.00
Resources Co.

Brazos Omni Petroleum  $200.00 1/5 3 year $50.00
Corp.

Brazos Inco. Oil Corp.  $200.00 1/5 3 year Paid Up

“JBurleson  United Oil and  $ 50.00 1/8  Syear  $1.00
Minerals, Inc.

Burleson  Sage Energy Co. $ 10.00 1/8 S year $ 1.00
Burleson  Sage Energy Co. $ 10.00 1/8 S year $ 1.00

Attached is one copy each of the field notes and sketches for the proposed leases. If
additional information is needed, please contact Jimmy Perry at (512) 416-2874.

Sincerely,

ctor of Right of Way

Attachments
An Equal Opportunity Employer
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Highway Lease Applicant

Name of Lease Applicant: U\ul,j{ \_,J - M-‘«) uav{;. , +ac, ‘J;_A %&N C)\-u\(}u \\J\J?

County & Tract Description:

.B_Leluoa Co. k “.Lk}u\'sb \ \2 o] Ae \

Date Sent to Highway Department: T30

Check List:

Letter of Application{nd plat/

mes and addresses of adjacent mineral owners
ffidavit of non-production within 2500 feet ’ﬂ@<gaU~LLQ
0 processing fee

itten waiver of statutory notice

rtified copy/copies of adjacent lease/leases
/NGtarized affidavit of consideration paid
_Pitle Opinion
Is the right-of-way on Relinquishment Act Land~©o

Remarks:
_— —
- GSo s\
Date Appeared Before SLB: ;
+ Byu o .
Approved: # e32-w - 2040 il

Disapproved: "'\Q“f Glg T)\Oﬁalb Yg .
0.5¢ (Luld .o

Problems:
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UNITED OIL & MINERALS, I.\]C.V Y REXINE 29793 SRR 19950
| e DATE DESCRIPTION GROSS DISCOUNT NET
Y
COMMISSIONER OF THE GENERAL LAND OFFICE
PROCESSING FEE—- LEASE APPLICATION 920 59839

12.64 ac. - STATE HWY. 36 P
JOHN BIRD SURVEY A-5 Tl
BURLESON COUNTY TEXAS \\

TOTAL

,l




United Oil & Minerals, Inc.

108 Wild Basin Road
Suite 320
Austin, Texas 78746
Telephone: (512) 328-8184
Telecopier: (512) 328-8189
July 16, 1992

Texas General Land Office
Stephen H. Austin Building
1700 N. Congress Ave., Rm. 640
Austin, Texas 78701-1495
Attention: Drew Reid

Re: Lease Application
State Highway 36
Burleson County, Texas

Gentlemen:

United 0il & Minerals, Inc. hereby applies for an 0il, Gas and
Mineral Lease from the State covering its mineral interest under
a 12.64 acre section of State Highway 36 lying outside of the
town of Caldwell in Burleson County, Texas. United plans to
drill a horizontal drainhole well from a location on one of its
leases on the west side of the highway to a bottom hole location
on another of its leases on the east side of the highway.
Enclosed for your review are the following:

1. A map showing the dimensions and boundaries of the right-of-
way tract that United proposes to lease.

2. A surveyed metes and bounds legal description of the right-
of-way tract.

3. United 0il & Minerals, Inc. owns the leases on both sides of
the highway right-of-way and as such is the only adjacent mineral
V/pwner requiring notice. United 0il & Minerals, Inc. hereby

waives its right to receive the statutory notice to which it
would otherwise be entitled.

4., Affidavit that the right-of-way is being leased for the
specific purpose of drilling a horizontal drainhole well.

5. A company check in the amount of $100 representing the
processing fee for this application.

6. Certified copies of the leases owned by United 0il &
Minerals, Inc. covering the lands adjacent to the right-of-way.

7. Affidavit of consideration paid for the adjacent leases.



8. A map showing the mineral ownership of all tracts adjacent to
the right-of-way.

9. A Title Opinion Letter from Reva Towslee, attorney officed in
Caldwell, that the minerals under the subject right-of-way tract
are, in her opinion, owned by the State.

Please proceed with processing our lease application as soon
as possible as United plans to move its drilling rig to this
location upon completion of current operations at another
location. If I have failed to provide any necessary information
please contact me immediately at the number shown above.

Sincerely,

5, G

Benjamin J. Campbell,
Vice-President
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_UNTTED OIL & MINERALS, INC

VENDOR: CHECKDATE: g /3 /g7 CHECKNO: 19174
INYQICE DATE DESCRIPTION GROSS DISCOUNT NET
/7e
(X3 . = '-\
Y Fan Bonus Consideration ( 692.04
esee 12.64 Acres, more or less,
‘i o John Bird Survey, A-5 920632355
. Burleson Co., Tx
el Lisa-Herrmann B-5
u e a0 .
L LR

692.04



United Oil & Minerals, Inc.

108 Wild Basin Road
Suite 320
Austin, Texas 78746
Telephone: (512) 328-8184
Telecopier: (512) 328-8189

Rugust 3,. 1892 = s

General Land Office

S. F. Austin Building

1700 N. Congress, Ste. 640
Austin, Texas 78701-1495
Attention: Drew Reid

Re: 0il and Gas Lease
12.64 acres, more or less,
State Highway 36

Burleson County, Texas

Gentlemen:

Enclosed is a check in the amount of $692.04 representing the
full bonus consideration for a paid-up lease on the captioned
lands. It is my understanding that you will hold this check
until August 18, 1992, when the School Land Board meets and
should approve the lease.

We are sending the enclosed in hopes of expediting the leasing
process upon approval by the School Land Board. Time is of the
essence as we have a rig on location.

Sincerely,

But [ lill

Bob Vander Ploed, Agent



MF

liem

To

From
Date




STEPHEN F. AUSTIN A-65

e/ .
HANS BUHRFE IND /7///////// zgié"/E!;;‘gggffr//

United 0il & Minerals, Inc.
SCALE 1°=1000"

S

. LI1SA No.B-5 fr""

United 0il & Minerals
Inc -+¢
- ‘)\\A

United 0il & Minerals, Inc.

JOHN BIRD A-5

&~ ROY HERMAN No. |

ROY H. HERMANN, ef ux
520.13 AC.
16/137 (0 & G)

United
0il &
Mineralsy
: Inec.

NOTE :

I') RIGHT OF WAY AL IGNMENT SHOWN ON THIS PLAT REFLECTS
LIMITS AS SHOWN ON A TEXAS STATE DEPARTMENT OF HIGHWAYS

AND PUBLIC TRANSPORTATION MAP LABELED FAP 628-F. CONTROL
1B6-3-6. DATED 1936.

;ézakﬂm/gzji%é%kwaﬁ -

WARREN L. SIMPSON
REGISTERED PROFESSIONAL LAND SURVEYDOR NOD, 4122

JULY 45, 1992

WARREN L. SIMPSON

7701 CAMERON ROAD.SUITE 108
AUSTIN. TEXAS 78752
PHONE 512-452-1513
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AFFIDAVIT

THE STATE OF TEXAS
COUNTY OF BURLESON

BEFORE ME, the undersigned, a Notary Public in and for the
said County, State of Texas, on this day personally appeared,
Benjamin J. Campbell, Vice-President of United 0il & Minerals,
Inc., to me well known to be a credible person, and who, after
being by me duly sworn, on his oath did state:

As the Vice President in charge of the Land Department at
United 0Oil & Minerals, Inc. I hereby represent, on behalf of
United 0il & Minerals, Inc., that the subject right-of-way
described on Exhibit "A" attached hereto is being leased for the
specific purpose of drilling a horizontal drainhole well.

Further affiant sayeth not.

Affiant

Y

Benjamin J< Campbell

SUBSCRIBED AND SWORN TO BEFORE ME this A;ZQ day of July,

1992. i N 3

Notary Public State of'$9/ s

STATE OF TEXAS
COUNTY OF TRAVIS

This instrument was acknowledged before me on this the ,422

day of July, 1992, by Benjamin J. Campbell.

Notary Public State of T?}%b
/

My Commission Expires: _/




-

EXHIBIT

"A" TO AFFIDAVIT FROM BENJAMIN J. CAMPBELL

LISA WELL No. B-5
HIGHWAY 36 TRACT

Being 12.64 acres of land out of the John Bird Survey,
Abstract No. 5, in Burleson County, Texas; being 12.64 acres
0f land within the right-of-way of State of Texas Highway No.
36 from approximate Engineers station 537+530 to 577+80 as
shown on a Texas State Department of Highways and Public
Transportation map labeled FAP 628F-Control 186-3-6, dated
1936, and being more particularly described as £follows:

BEGINNING at a point in the west right-of-way of said Highway
No. 36, 100.00 feet right of approximate centerline station
577+80:;

THENCE with said west right-of-way and along a curve to the
right, having a radius of 2492.01 feet, an arc of 273.68
feet, and a chord bearing and distance of N 06°55'00"E,
273.54 feet to the end of said curve;

THENCE continuing with said west right-of-way the following
three courses and distances:

1Y N 19°03'46™E, 1125.25 feet,
2) N 24°07'48"E, 205.66 feet to a concrete monument found,

3) N 10°03'34"E, 1267.71 feet to a concrete monument found
for the beginning of a curve to the left;

THENCE along said curve to the left, having a radius of
2804.79 feet, an arc of 1123.18 feet, and a chord bearing and
distance of N 01°24'50" W, 1115.69 feet to a fence corner
post £for the east corner of that certain tract of land
conveyed to Hans W. Buhrfeind, by deed recorded in Volume
280, Page 7, in the Deed Records cf Burleson County, Texas;

THENCE N 53°54'26"E, traversing across said Highway No. 36, a
distance of 108.46 feet to a peoint in a curve to the right in
the east right-of-way line of said Highway No. 36;



PAGE TWO OF EXHIBIT "A" TO AFFIDAVIT FROM BENJAMIN J. CAMPBELL

THENCE along said curve to the right, having a radius of
2904.79 feet, an arc of 1206.41 feet, and a chord bearing and
distance of S 01°49'52"E, 1197.75 feet to a point for the end
of said curve;

THENCE continuing along said east right-of-way the following
three (3) courses and distances:

r

7

rh

D

1) & 10°02%07"W, 1267. e

-
-

w

£
i

(]

ot

2) 8 04°00'39"E, 205.5 et,

3) S 10°03"46"W, 1125.26 feet to a point for the beginning of
a curve to the left;

THENCE along said curve having a radius of 2291.04 feet, an
arc of 251.61 fset, and a chord bearing and distance of

S 06°55'00"W, 251.48 feet, to a peint for the southwest
corner of that certain 520.13 acre tract of land described in
an 0il, Gas, and Mineral lease from Roy H. Hermann, et ux, to
William C. Haverlah, recorded in Volume 16, Page 137, in the
0il and Gas Records of Burleson County, Texas;

THENCE N 86°13'47" W, traversing across said Highway No. 36,
200.00 feet to the PLACE OF BEGINNING, and containing 12.64
acres of land, more or less.

Aater— o foopsr—

Warren L. Simpson
Registered Profe551onal Land Surveyor No. 4122
July 15, 1992

2 of 2
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AFFIDAVIT

THE STATE OF TEXAS
COUNTY OF BURLESON

BEFORE ME, the undersigned, a Notary Public in and for the
said County, State of Texas, on this day personally appeared,
Benjamin J. Campbell, Vice-President of United Oil & Minerals,
Inc., to me well known to be a credible person, and who, after
being by me duly sworn, on his oath did state:

I am thoroughly familiar with the oil and gas leases described
on Exhibit "A" attached hereto and which cover lands adjacent to
State of Texas Highway 36 in Burleson County. Having been the
Vice-President in charge of the Land Department at United 0il &
Minerals, Inc. at the time these leases were acquired I am aware
of the consideration paid for said leases. The consideration
paid by United for the leases averaged $50 per net mineral acre.

Further affiant sayeth not.

Affiant

Benjamii/g,/taﬁpbell

SUBSCRIBED AND SWORN TO BEFORE ME this /éé day of July,

2L led 2

Notary Public State of Tex

STATE OF TEXAS
COUNTY OF TRAVIS
This instrument was acknowledged before me on this the gdié?

day of July, 1992, by Benjamin J. Campbell.

otary Public State of Te

My Commission Expires:




EXHIBIT "A" TO AFFIDAVIT OF CONSIDERATION BY BENJAMIN J. CAMPBELL

Y 0il, Gas and Mineral Lease dated April 26, 1976, between Joe
C. Smith, et ux., as Lessor, and W. O. Watts, as Lessee, recorded
in Volume 16 at Page 512 of the 0il & Gas Lease Records, Burleson
County, Texas.

D 0il, Gas and Mineral Lease dated April 27, 1976, between
Doris Varner Lednicky, as Lessor, and W. 0. Watts, as Lessee,
recorded in Volume 16 at Page 516 of the 0il & Gas Lease Records,
Burleson County, Texas.

3. 0il, Gas and Mineral Lease dated April 23, 1976, between
Roy H. Herrmann, et ux., as Lessor, and W. 0. Watts, as Lessee,
recorded in Volume 16 at Page 137 of the 0il & Gas Lease Records,
Burleson County, Texas.
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I Reva L. Towslee

PA). Box 648 ATTORNEY AT LAW 106 SOUTH ECHOLS STREET
CALOWELL, TEXAS 77836

A/C 409-567-3251

Bob Vander Ploeg

United 0i1 & Minerals, Inc.
108 Wild Basin Rd.

Suite 320

Austin, Texas 78746

Re: Proposed Lisa B-5 Horizontal Well, Burleson County, Texas
Dear Mr. Vander Ploeg:

Pursuant to your request, I have reviewed the below described instrument, which is a

deed to the State of Texas, acting through the State Highway Commission, conveying 18.21
acres of land out of the John Bird Survey, A-5, Burleson County, Texas. Please be advised
that I did not, independently, plat the location of the property covered by this deed.

It is my understanding that you propose to submit this opinion to the Commissioner of the
General Land Office of the State of Texas. As such, the Commissioner of the General Land
Office of the State of Texas may rely upon the statements contained in this opinion.
However, no parties other than yourselves and the Commissioner of the General Land Office
of the State of Texas may rely on any of the statements contained in this opinion without
the prior express written consent of the author.

While I have reviewed the below described instrument, I have nof traced title to the
property described in it, nor do I make any representations as Zo the fee ownership of
either the surface or the minerals in the subject property. It is my understanding that
you want me to review the instrument and render an opinion soclely based upon the contents
of the document, and not to express any opinion as to the ownership of the fee title to
either the surface or the minerals of the tract of land described in said instrument.

The instrument I have reviewed is as follows:

"Right Of Way Deed" dated July 9, 1936, from W.M. Hilliard to the State of Texas, acting
through the State Highway Commission, recorded in Volume 81, Pages 55-56, Deed Records
of Burleson county, Texas.

The instrument I reviewed is entitled "Right Of Way Deed". However, this deed provides
that the respective grantor does grant, bargain, sell, and convey unto the State of Texas
all that certain tract orparcel of land, as described therein, not just an easement or
right-of-way. The deed contains a standard habendum clause purporting to convey the full
fee title. The deed appears to be properly executed and acknowledged and is of record
with the County Clerk of Burleson County, Texas. In said deed, there is no reference made
to the minerals, nor is there any mineral cr royalty reservaticn.



Please be advised that the deed contains a reversionary clause, that is, if the land
is ever abandoned as a State Highway and is no longer used for Highway purposes, then
all of the property described in said deed shall revert back to the grantor.

It is my conclusion that in said deed, the grantor was conveying to the State of Texas

the fee simple title to the property. Further, in the absence of any mineral or royalty
reservation, all interest in the oil, gas, or otherminerals in the subject property

owned by grantor would pass to the State of Texas. Please be advised that I have not
traced title to this property so to determine what interest, if any, was held by grantor
in said deed. If it is assumed that the grantor did own the full fee title in the surface
and minerals to the property described in said deed, then, the full fee simple title in
both the surface and minerals would pass to the State of Texas.

I hope this information is sufficient for your purposes. I[f I can be of further assistanc
please let me know.

Yours very truly,

RLT/jrt
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s RIGIT OF WAY D¥ED. R.J. Klexonler et ux to Stnte of Texas.
4 UTATE OF TEXAS.
E COIY NDF WHHLFGON, £NOW ALL MEN BY Thedk CReoulTSs
!
lﬁ THAT wme K.J. Alexander sund dre. #ery J. alexunder of the Counly of Burleson in the Stule of Texas, faf unl
in conslderation of the cua of One POLLARE, to ug in hend pald by the Stute of Texus, acting throush Pfe

State ifgheey Somalssion, recelpt of which Ls hereby acknonled '0-1 huve thls Jdoy sold, anit go by these rec-
eqts grant, berjuin, cell wnl convey unto the Stute of Texus all that certuln tr«ct or purcel of Aend sltusted
In\the bount; of Burleson, Stute of Teyns, and belng part of a gurvey originslly grinteld to L, Lickinson, by
fatdyg! lin, y Vol, £4- 1€9, sbstruct Moo 23, end belng u part of a trect of 179.75 scres gonveyed by
1o .4, nloxundcr by deed duted the __ duy of 19 . nnl rzcorded in ValuwgAlo. (2, puge no. 575
of theNeed lecards of Durleuon, County, Gexusy sald truct or parcel of land herein gdnveyed, belng more jsr-
' tiealnrly decerihed as follo=as
bepinnWps ut a poilnt In the fence llne dividing the Alexander und the Shanklip/proserty, suld point belny
} 107D feel Dxom the most liosrthern corner of the Alexnnder property, soid point pfto belnyg 50 feet West of the
o center line & the sroposed roud at statlon 299411,
Thence In a\Northeustern dlrectlon uwlong sald fence line for u distuncg /ol 165 fevt to & polnt 50 feel Esst
af the center 1Ne of the proposcd hlghwuy,
Thenze 8. 27-24 E. along u llne pursllel to and 50 feet from the cgfiter line of the sroposed highway for a
Jdlotunce of 906G e to the North Fence line of a lane,
Thenes In n South™gsfern dlrection u'ong the North fence line of sald lane for u distlunce of 105 feect,
Thenee By 07-24 %, %long u Ulne paruilel to und 50 feet fromAhe contur Llne of the propoved higheuy for u
aletanee of 960 feel toN\the place of beginning.
Sontulning 2.29 Ae.
fn! Lt Is further o reeNthut the sald conslderntion of the beneflts wbove set out, wlil
seaove from the aroperty sbowg described such fences, bpdldings und other obstructlons as sy be found u)on
aald voperty.
TO #AVE 3L TO HOWU the aboveNeveribed premlses, Aogether with ¢ll end  singular the rishts und heredita-
acntsc thereunto ln anysluc belon:lh; unto the sold Btate of Texus und Lts awsligns.
and hershy blnis heirs, exgbntors and wdminictrutlors to forever vurrunl wnd defend tie
rights and title to sald premises unt\the sald Ftate of Texas egsinst every pergon whomsoever lawfully claim-

_';' in; or to cluim the pame or sny nart theégeof.
s ﬂltnuua our hanlds, this the Ath. day oR Mupth, A.D. 1925. .
— R.J. Alexunder
erg J. hlexonder e,
STLTH OF T:XAS,
COONTY F RURALLSON
ficfore me, Llla J. Yunclk, u notary public in andfor sold county nnd Stute, on this duy personully appeurud
R.J. Alexunder, knorn to uc (or prove/ Lo me on the ohth of _ - ) to be the person vhore nune ls sub-
seritwed to the foregoing instrudent ¢nd ecknowledged td\me that he czeculed the sume for the purposes und con-
ciduration thereln expresuved.
Gilven ander my hand and senl offoffice, thls the 4th. d of Zurch A.D. 1935.
(teB4) o NElla J, Jenelk
lotary PubMe, Curleson County, Texus.
o Y OF TLXab.
COPNY OF BunrLlSOMN. .
Refore me, Llle J, Jdnelk, n Notury mbile tn wnl far suld county and\Btate, on thls duy personclly appesred
3. Vary Johlexandeoy wife of R.J. Alexanitr, known to me to be the serudy whose neme 1s subsceribed to the
Caregoing Instrumeny, und having been examined by me orivily end apert from r husband and having the same
J ful 'y ezpleined tofher, she the suld =rus. #ary 4. slexander wcknowledged such girument to be her acl &nd
1 wendy, unl ceclnpdii that she hed sillingly sipgned the sume for Lhe Huriaces and comyjderutlon thereln expressed,
e wna tas' phe JiU not wlsh Lo retlract it.

Given unde™ my hand and ccul of offlce, this the 4th. dsy of Murch A.L. 1935.

(fatie) Ella J, Juncik
Notary Public, Durleson County, Texus.

Filed for Hecor! Fechy.l0, 1937 ut 3 o'clock P.A.
Ani Recoricd February 16, 1937 at 9 o'clock k.. #.H.Hund ey

5 ) B County Clerk
py_ Wallin 2 Ftunfe - Deputy.
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gl RIGAT P WAY LEES. Pod. HIlllurd to Stule of Texus.
5 LinTk OF TEXAS.
CJUITY OF BUnLESON. L KNOW ALL MENH BY THEUE 2RL3ENTSH

THAT Wk, liilllurd of the County of Burleson in the Stete of Texus, lor &nd In conulieration of the sum of
Twelve bundred Forty-three OLLAGG, to me In hand pald by the State of Texus, ancting through the State Highmuy
I Comnisnion, recelst of which Is hereby wvexno-ledged, have this day sold, and do by these presents grunt, barguin
J / cell mni convey unto the Btite of Texus all thut certuln trucl or parcel of land situated in the County of

sotate of Texns, and hbeling purt of a survey orlginully grinted to John Blrd, by futent wo. §,
Vol. 471-276-1, Abstrnct No. 5, and belng & part of the troct of 52 - 404 acres can\e;ea by - to
WodoHilllard by deed duted the __ day of 19, and recorded in Voluzme No. 75 pege Ho. 370~

22, pese no. 521 of the Deed Hecowis of Burleson County, Texus; and belnz more sarticularly descrlbed as

folloru, to-wits
Begluning at o polnt In the fence line dividing the dimpson and the Hilllard proserty, scld point being

: 252 feet from the most Horthern cormer of the Hilllard property, end suld polnt elso telng on the West Right-
yC-¥ny Iine of the proposed highwey vt statlon 535foo, =sid oolnt belng on u 2 degree curve ta the right,

Therce In & Southenstern direcllon wlong suid dividing fence line l'or u distance of 200 feet to & point in
the Lest alght-of-Wuy line of the proposed highmey, sald polnt belng on & 2 degree curve to the right at station

i
; g unaroxim=tely 527439,
i : i Thence In a Southern direction eround guld curve along & llne perallel Lo and 50 feet froa the center line

of the orososed hlihwey for a distunce of LLEZ feel to the 2.T. of ubove menlloned curve,
LACL 62 3-59 W. slong & line perallel to und 50 fect from the center line of the proposed highway for a

paseu hl'hnuy,
Thence 8. 8-59 W, along & line purallel to und 100 feet from the center line aﬁ the proposed highway for a

distenze of 1119 fect to the P.C. of & 2 degree and 30 minute curve to the leflt.
THENCE in & bouthern directlon sround cald curve along a line purallel to and 160 feet from the center line

i e oo - = ae S = .

- — i e -
sme e bt e « e

I distunce of 1157 feet.
Thence in o Youthern direction for & distunce of 207 [ect to & polnt 100' from the center llne of the pro-
]
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LOuLSHT OF ¥AY LD, . Muttle Prouddup et vir to Ututu of Toxus.

of the vropoged hljghway for & Jdletnnco of 23L feot, A
Thenee woproxlmutely S, 10-00 W for v distunee of 702 fent ta a polnt thut le 75 feot from the centur llne

of the proposed hlpghway, euid polnt belng on ubove mentlonad & devres and 30 minute curve to the left,
Thénee In u Southern direetlon around suld curve wlony ¢ line parullel to snd 75 feet from tho center line

Thenece In o wvouthern direotion for u divtancu of 202 feet Lu o polnt thut 1o 50 feet from the center line
of the nropoocd highwey at stetlon 590fou,

Thenee G. 24-<07 1D wlong u Liny purellel to und 50 feet from the center 1inu of the propoued highwuy for u
Atztenea of 40D feot to the llne dividing the W.4, Hililard pronsorty wnd the property of =ra. hnnie lean,

Theree In o Uouthvectern dircetbn wlong tuld 1lne lor u Jdlotence of W5 fuvot to a polnt ln the Wewut rlght-
off~uy Lllne of' the uvrojezed hipghwuy,

Ihence No 54-07 ¥ along o Line pirallel to and 50 f'cot from the center line of the propoued highmay for a
dlctanee of 400 fuet to utntlon 590400 of the proposcd hipghway,

Thencw In n NHorthecstern divoetlon for w dlulunee of #U: feet to o polnt that Lo 75 foot from the center
1inn of' the propased hipghwny, voald polnt bulng on tho above mentisncd 2 depgreo and 30 minuto ourve,

Trence Lo ow Hortheen dlecetion wronmd anbid eneve uwlong n 1lne pernllel to wnd 75 feet [rom the center 1lne
A the oranosed higlhwey or u dlotunco of 730 feut,

Then2e Inon Northreustern dircetlon for w diztunce of 207 [out to uw polnt thut 1s 100 feet from the centur

1ine o' the vrosoned hlghsny,
Thenew contlnulng Lo« Horthern dlrwction around puld curve for u dirtunce of 231 feul to the P.C. of puld

of the proposed highwuy for a dlstunce of 780 feet. gl m
{

anrve, "
Thonev wy 8=00 L, along u lne puruilol to und LOU feul Pram Lhe auntor Llaw of thu propount hilghway for o

dletange alt LD feot, '
Thanee Inow Nartherutorn Jdircotlon far u dictunos al' ¥07 feat to w polnt thut L 50 fuvt From thu centur
Vine af the propascd highwuy, |
“hence e B=59 b wlong o Llan pursllul Lo umd 50 fect Crom the eentur Line of thu prapopwl highwuy for u :
dbctonce of LY feet ta the M7, of & Z dugres enrve to the right, .
Thenew Inoo worthern direetlon seoumd cold gurve wlong n Line purullel to and 50 feot from the cunter line
ot the arovopcd hilghwny ror o dlotunos of L450 [eut to the pluow of beglnnlng, contulning 13.21 Acrew,
st 1L Lo heroby eeovelolly vgrocd and anderstood thst In tho evenl the sbove desaribed tyaot of lend Lp ;
ever abrndaned sg n Stale dlheny and Lo na longur uwed faor Ighwey puepopes, then, nnd In that event, vl of '
the shave Jecerdbed lund ghall rovert to the gruntor, snd phull bucome hly propurty from huneu lorward,
anl 1t g further sgreed thut the gutd o M, 8t{tliard tn conslderation of the benefits ubove pet out, will
remave 'ron the proarty whave doierlbed guch fenees, bulldingy aml other obutructlons up mey be found unon
suld arowerly,
To HEVE AN T LD the wbove decerlbod promfies, together with o)l and plpenlne the rights end herolltn-
mrenty therounts tn nnywlae belonglng unto the culd Stule of Texug und Ltw wopignyg

Witneos my hund, thiu the 9th, duy of July, a,v, 1930,
WMy ULl (wdn)

STATE  OF  TFXAS,
CANTY OF hURLELON,

Helare ney, Wod. Alexunder, o notury publle in and for suld county wnd Btutou, on thip duy pervonnlly wopeured
W2 HiLlierd, knawn Lo me (or provued to me on the outh of ) to Lo thu purvon whoie nume lo
aube e lbed to the foresolng Lnobtrament upd wegoowludged to me thot ho exceuted the pame 'or the purpovces and
con:ilerutlion thureln expressed,

GIVIN under my hund ond cenl of office, thip the 9 duy of July A,D, 1926,

hyd o Alexander I

(L.5.) Wotary Pubtle, Ihirleon County, Texus,

Filwd far Rocar) Foby. 10, 1937, ut 2 o'olock P.M,
anl "ecorded Februery 16, 1937, at 11 a'clock AM, Wl undley

: ' Connty Glork,
By _bhakii. K. et vepury. e

LA b LA EE Rt L Ll L e R L LA R LR L L A R L L e A R e T Y

£ OF ThYa, ' . '
CUITY uF WL ON : KMo ALL MEN BY THESL PN GENTE

T drep. Mettlo browdda nt horo by 11,7, ®rouddus of the County of “urluvon in the | v of Texuan, for
el In canilioeation of the saum ofR Leventy five ULk, to ue in hand pald by the Stat Texns, noting through
the fiteto Litghuny Commineton, recelpt ol whioh 1o hereby noknovludjjed, huve Lthle duy-gold, ond do by theoe
crecents groant, bursuin, sell apl oonveyunto the wtate of Texny ull thut oert rugt or purcel ol land pltunt-~
el In the County of Burleson, Otute of Texéw, wund belng purt ol u purvey MAnully granted to L, biexinwon, by
P tent o, 20, Vol, 54=1€9, Abuteuet No, 20, bolng u purt of u t of 17,50 ucrey convuyud to Mra,

“ttie bracddue et vie by J.5, Teugue, ot ol by duted the 7 of august 192€, snd recorded Ln Volume Mo, -
73, e la, 419 of the beed Hecordo of Burlewon Coun CXu tuld truet or puroel of lund herclin conveyed,
belng cubjeet to llen(s) held byg upd Lo morv particularly deacrlbed op followp, to-rit)

Beginning ut the extreme worth corner of the Muttle uct puld polnt belng wlgo the Northocut
cornur of . truet of lund recuntly deeded to the dmu uld polnt bulng on the projoved right-
ol'-ray line of the proposed highwuy ut ptatlaon 437 plug 5%

Thence B5.07-34" £ wlong & line parullel to o 50 feet [rom the center a
€09.4 fect Lo the South funee line of the Mutibo brouddus tructj

Thence Lonthrest with the bauth line & d

the orasaged highxay;
Theree B, 27-34" ¥ wlong & line pare}el to end 50 feet from the center of the propoeed

af (9.4 leeb 1o the torth enen Ling Al the Muttle “rowddus tracty .
Thence Northenst with the North fonce of the Muttie brouddus truot & diptance of 105 fest to
beginnlng,

Contulinlng 1.54 Aerco,
“hip deed aloo conveys the rfght of un capement to o strlp 100 feet wide where the proposed highwuy

u lane next to the Amerlenn weglon property we fur wo my rights and privéleves und Intereut in sume muy ;

Al it L8 Further wgreed thut the anild __In connlderution of the benefite abovu pet out, wWill '
remove from tho proporly sboyu deveribed puch fencun, bulldings and othur obotructlong au may be found upon
cald proocrty.

T0 HAVE AlD TO NHOLD the fihave deseribed premises, together with all and singular the righto und hered!tu- i
ments theraunto In wnywlsef belonglng unto the said Btate of Texaw and Ltw uselgnug

And we herveby bindp oudoulveo helrs, exeeutors wnd ndminlutratorps to forever warrunt und defend the rights f
end title to onld premises unto the suld Btute of Texun sgulnut every pervon whompoever luwfully clatming or to
cluim the rume or uny vart therovof, .

Yitnops our hamls, thlp the & day of February, A,U, 1937, B 5
Mrp, #attie Bronddys :

U T tronddun,

un ~gglon wr

praposed highway & diotonoe of |
feet from the center of

ghway u distunce

i ————— " p— ——t —— s

.'./ ‘\
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310
OIL, GAS AND MINERAL LEASE
THIS AGREEMENT mude this 26th day of April i0. 1D _ibatwasn
Joe C. Smith and Wife, Mollie Dee Smith
Lessor (whether one or more) whose address is _ HW! . W B Caldwell M [exas
Ll
and We O Watts, Lessee, WITNESSETH:

f 4 i i i i f the

. Lessor 4n consideration of —Ian—apg—e—‘%her Dollars (§ 10, 00 ), in hand paid, of tt
royalli:s her y*n -provided, and of the agreement of Lessee herein contained, hereby grants, leases an'E_iTers exclusively unto Lessee for the purpose of in-
vestigating, - «ploring, prospecting, -drilling and mining for and producing oil, gas (including all gases, liquid hydrocarbons and their respective constituent
elements) ard ait other minerals, laying pipelines, building roads, tanks, power stations, leleihone lines and other structures thereon and on, over and across

lands owned ar ¢laimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat, transport, and own said products, and housing
its employe;}: the following described land in Burlesaon County, Texas, to-wit:

All that certain tract or parcel of land located in Burleson County,
Texzs, and being out of the John Bird Ieague, Abstract No. 5, the E. Swear-
ingen League, Abstract No. 58 and the S. F. Austin Leazgue No., 8, Abstract
No. 63, and being the same land described in a Partition Deed to lirs. Helen
Hilliard as recorded in Vol. 95, Page 175, of Burleson County Deed Records
and being more particularly descrived as followse:

Beginning in the S.E. line of the L. Dickinson Lezgue, the N.W. line
of the J. Bird League, the U. corner of Simpson 397 acres in the SE line of
the Alexander 138 acres, iron rod for corner; Thence S. 45-12 E. with the
S.¥, line of said Simpson 2510.9 feet to corner in the . line of State
Highway 36; Thence with said R-0-W line; S. 13-45 E. 346.7 feet; S. 7-46
E. 200.0 feet; S. 4-18 Z, 200.0 feet; S. 0-25 1/, 200.0 feet; S. L-16 U,
200.0 feet; S. 8-07 W. 200.0 feet, being P.T. of curve, Sta. 549 + 77.8;

S. 10-37 W. 1264 feet; S. 24-33 W. 200.0 feet; S. 10-22 4. at 406 feet
cross Second Creek, at 1124.7 feet corner; S. 7-04 U/, 300.0 feet; S. 5-28
W, 151 feet to corner in said R-0-W, being N.E. corner of YWilliams; Thence
S. 43-15 W, with said iiilliams N.W. line, at 408 feet the S.E. corner of
an 89 acre tract, a P.C. marked X. brs. N. 45 . 8 feet, at 2878.2 feet
corner in said #illiams, the S. corner of said 89 acre tract; Thence N.
bh-52 4, 1657,8 feet to corner, the N.l!I. corner of said 89 acres; Thence
N. 4L-58 E., 2451.7 feet to corner, rock for corner; Thence N. LL-L6 W.
258.8 feet, corner on the /. bank of Second Creek; Thence with the meanders
of s2id creek bank, N. 63-14 ¥, 187.6 feet; N. 26-34 1, 229.4 feet, N.
b1-32 4. 49,2 feet, N. 55-54 W. 353.6 feet, N. 33-43 V. 259.5 feet, N.
76-10 il. 106.2 feet, N. 29-55 W, at 40 feet cross Second Creek, at 95.4
feet corner in Branch draining into Second Creek: Thence N, 45-43 %W. 817.3
feet to corner, being in the S.E. line of E. Swearingen League, a Pecan
Tree marked X. for corner; Thence S. 42-38 W, at 226 feet cross Second
Creek, at 1539.2 feet corner in the S.E. line of said- Swearingen League,
the S.E. cornor of Kuchera 100 acres, a large P.0. marked X. for corner;
Thence with Kuchera N.E. line, N. 46-43 W, 1812.2 feet to corner on the

S. bank of Second Creek; Thence with the meanders of said Second Creek;

N. 30-37 2. 170.4 feet, N. 52-17 E. 195.7 feet, N. 51 E. 198.2 feet, N. _
65-23 2. 79.3 feet; N. 67-31 E. 194 feet, N. 72-36 E. 225.7 feet, N. 60-22
E. 184.4 feet, N. 21-05 E. 140.7 feet, N. 59-57 E. 248.2 feet, N. 9-31 E.
118.5 feet, N, 24-38 U, 183.1 feet, N. 54-26 W. 199.3 feet, N. 45-55 U,
137.2 feet, N. 17 W. 100.0 feet, N. 58-35 E. 64.2 feet, S. 68-55 FE, 166
feet, S. 85-05 E. 113.6 feet, N. 16-22 E. at 30 feet cross Second Creek,

at 51.9 feet the V. bank of Second Creek, N. 80-38 E. 79 feet, S. 80-07 E.
1345 Teet, S, 63-22 E, 100 feet, 5. 3-38 Y. 53.2 feet, S. 38-38 W. 140.
feet, S. 63-47 E. 100 feet, S. 25-27 E. 138 feet, S. 60-36 E. 58 feet to
corner on large Elm tree, being S. corner of L. Dickinson Lezgue; Thence
N. 45-01 E, with said league line 2303 feet cross branch, at 3441,2 feet
the Place of 3eginning, containing 520.19 acres as surveyed on the ground
iay,1907, oy £. &. Johnson, Professionazl Engineer. ]_{) s

LESS, HOWZVER, the following described land:

S/



BZING a tract or parcel of land located in Burleson County, Texas,
being out of the John Bird League and being part of the same tract deeded
to E. A, Varner by Walter M. Hilliard by Deed dated June 17, 1967, and
recorded in Volume 166, Pages 229-34, of Burleson County Deed Records and
being more particularly described as follows:

BEGINNING in the SW line of the Simpson 397 acre tract, the most S
corner of Davis out of said Simpson and being in the U line of State High-
way 36, the E. line of Varner, iron rod for marker; Thence with said High-
way line, S 16-01 E. 270.3 feet to corner in same, iron rod for marker at
existing fence corner; Thence with an existing fence, S.53-45 VW 988.4 -feet
to corner; iron rod for corner at fence corner vost; Thence with existing
fence line, N 49-40 i 1060.5 feet to corner, iron rod at base of large Post
O2k in fence; Thence continuing with said fence; N 43 01 i 139.6 feet, iron
rod at base of 12" Post Oak and N 2-57 E 202.1 feet to fence corner post,
iron rod at post, being corner at existing gap in fence; Thence with an
existing fence and its meanders; N 68-04 E 234.0 N 61-40 E 271.0 feet, N
55 02 E 196.6 feet; N 51-23 E 353.9 feet to corner in the S!i' line of Simpson
397 acre tract and ¥ line of Davis, iron rod for marker at corner post;
Thenee with Davis and Simpson, S 4€-12 E. $97.0 feet to place of beginning,
containing 33.11 acres of land, more or less, as surveyed on the ground by
E.E. Johnson, P.E., on June 13, 1968,

Beinz the same tract of land described in Deed from E. A. Varner, et

ux, tvo Uiiliam K. Sullivan, dated June 19, 19€8, and recorded in Volume

_____ ] AN Al Lha TMaond Dammsn e o~ TiceaV o cmee Maoeodo - E
l?l, :’a.b-...o -:8?'—;,\;. U4 UIIT LCTCU HCLUL UD Ul LUl LTOWIL wulllLY,y L1EAdS.
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(See attached Rider for description.)

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the Iand&aarliculaﬂy described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above. For the purpose

of calculating the rental payments hereinafter provided for, said land is estimated to comprise __ABT.0B__ _ acres, whether it actually comprises
more or less.

jye
2. Subject to the other provisions herein contained, this lease shall be for a term of&Xyears from this date (called*“primary term’") and as long
thereafter as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. The royalties to be paid by Lessee are: (a) on oil, one-eighth of that produced and saved from said land, the same to be delivered at the wells or
to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession
paying the market price therefor prevailing for the field where produced on the date of purchase; Lessor’s interest shall bear one-eighth of the cost of
treating the oil to render it marketable pipeline oil or, if there is no available pipeline,Lessor’s interest shall bear one-eighth of the cost of all trucking
charges; éb) on gas, including all gases, liquid hydrocarbons and their respective constituent elements, casinghead gas or other gaseous substance, produced
from said land and sold or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well on one-eighth
of the gas so sold or used, provided that on gas sold at the wells the royalty shall be one-eighth of the net proceeds derived from such sale, it being under-
stood that Lessor shall tear one-eighth of the cost of all compressing, treating, dehydrating and transporting costs incurred in marketing the gas so sold at
the wells; (c) on all other minerals mined and marketed one-tenth either in kind or value at the well or mine, at Lessee's election, except that on sulphur
mined and marketed the royalty shall be fifty cents SSOu ) per long ton, Lessee shall have free use of oil, gas, coal and water from said land, except water
from Lessor’s wells, for all operations hereunder, and the royalty on oil, gas and coal shall be computed after deducting any so used. While there is a well
capable of producing gas in paying quantities on the leased premises or land or leases pooled therewith but gas is not being sold or used and this lease is
not then being maintained by production, drilling or reworking operations, or otherwise, Lessee, at its election, may pay or tender as royalty to Lessor on
or before the first day of the month after the expiration of ninety (90) days after the date of completion of such gas well, or from the date on which gas
ceases to be sold or used, or from the date this lease is included in a unit on which agas well has be=n previously completed and shut in, whichever be the
later date, a sum determined by multiplying $1.00 per acre for each acre then covered by this lease, in the event said well is located on the leased premises
and other iand or leascs hiave not been pooled with this lease or any portion thereof to create 2 unit for cuch well or, if said wall ic Jocated on a unit com-
prised of part or all of the land covere(f by this lease and other land or leases, a sum determined by multiplying $1.00 per acre for each acre of the leased
premises covered hereby and included in such unit on which said shut-in gas well in located, which payment will maintain this lease in force and effect for
a period of one year after the due date of such payment; however, if actual production of gas commences within said 90-day period, this lease shall remain
in full force and effect so long as such production continues without the necessity of any shut-in gas royalty having to be made by Lessee for the period
of time gas production was not had from the land covered by this lease or land pooled therewith. In like manner and upon like payments or tenders on or
before the expiration of each year thereafter this lease may be maintained in force and effect for successive periods of one year each as long as such pay-
ments or temrers are made or until such time as this lease is maintained by production, drilling or reworking operations. If a gas well on the above pre-
mises be shut-in because of overproduction therefrom, Lessee shall not be required to make any shut-in gas royalty payments provided for herein in order
to maintain the lease in force during the period such well is not produced; provided, however, that if production from such well is not resumed within a

eriod of 18 months, Lessee shall be required, (prior to the expiration of suc?n period) to begin or renew the shut-in royalty payments provided for herein
in order to maintain the lease in force thereafter; any payments or tenders made to Lessor on or before the end of said 18-month period shall cover a one-
year period from the end of said 18-month period and annually thereafter.

4, Lessee shall have the right and power in its discretion to pool or combine, as to any one or more formations, the land covered by this lease or
any portion of said land with other land, lease or leases in the vicinity thereof and, with respect to any such unit so formed, Lessee shall execute in writing
an instrument of instruments identifying and describing the pooled acreage and file same for recording in the office of the County Clerk in the county in
which said pooled acreage is; the pooled unit shall become effective as of the date provided for in said instrument or instruments, but if said instrument or
instruments make no such provision, then such unit shall become effective on the date such instrument or instruments are so filed for record. Operations
for drilling on or production of oil and gas from any part of the pooled unit which includes all or a portion of the land covered by this lease, regardless of
whether such operations for drilling were commenced or such production was secured before or after the date of this lease or the date of the instrument
designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from the land covered by this lease whether or not
the well or wells be located on the land covered by this lease, and the entire acreage constituting such unit or units, as to oil or gas, or either of them as
herein provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same were included in this
lease, The above right and power to pool and unitize may be exercised with respect to oil, gas and other minerals, or any one or miore of said substznces,
and may be exercised at any time and from time to time and before or after a well has been drilled, or while a well is being drilled. Any unit so formed may
be re-formed, increased or decreased at the election of Lessee at any time and from time to time after the original forming thereof, and Lessee may vacate
any unit formed by it hereunder by instrument in writing filed for record in said county at any time when there is no unitized substance being produced
from such unit. The ponling for gas hereunder by Lessee shall also pool and unitize all liquid hydrocarbons and their respective constituent elements as
may be produced with the unitized gas and the royalty interest pa}'agle to Lessor thereon shall be computed the same as on gas. In lieu of royalties above
specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated herein as the amount of the above described
acreage placed in the unit bears to the total acreage so pooled in the particular unit involved, subject to the rights of Lessee to reduce proportionately Les-
sor’s royalty as hereinafter provided. Oil or gas produced from any such unit and used in the operations thereof or thereon shall be excluded in calculating
said royalty. Units pooled for oil hereunder shall not substantially exceed 80 acres each in area, and units pooled for gas hereunder shall not substantially
exceed in area 640 acres each, plus a tolerance of 10% thereof, provided that should governmental authority having juriddiction prescribe or permit the
creation of units larger than those specified, units thereafter created may conform substantially in size with those prescribed or permitted by governmental)
regulations. When the word “oil" is used herein, it shall mean any combination of liquid hydrocarbons regardless of gravity, all or any portion of which is
a liquid in the reservoir from which produced and which can be recovered in a standard type of separator at the well in quantities of at least one barrel per
10,000 cubic feet of gas when measured on the pressure base fixed by the Railroad Commission of the State of Texas. When the word “gas” is used hercin,
it shall mean hydrocarbonvapor, including all liquid hydrocarbons which can be condensed, absorbed or separated out of or from such vapor after it leaves
the reservoir, and including any combination of hydrocarbons which are in a liquid state in the reservoir if recoverable, in a standard type separator at the
well, in quantities of less than one barrel per 10,000 cubic feet of gas when measured on the pressure base fixed by the Railroad Commission of the State
of Texas, but not including casinghead gas or the liquid hydrocarbons which can be condensed, absorbed or separated out of or from such casinghead gas.

5. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year from this date,
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

~ 2 .
in Calawell Nationzl Bank at _ Caldwell Texas, (which bank and its
successors are Lessor’s agent and shall continue as the depository for all rentals payable hereunder regardless of changes in ownership of said land or the

rentals) the sum of L'HQ Ill.]_l!d:ﬁd IQIL’.¥ LEQ &-54[100 e e R e e e o e -{-)otlars(S_ZdZ.Sd ):
(herein called rentals), which shall cover the privilege of deferring commencement of drilling operations for a period of twelve (12) months. In like manner

and upon like payments or tenders annually, the commencement of drilling operations may be further deferred for successive periods of twelve (12) months
each during the primary term. The payment or tender of rental under this paragraph and of royalty under paragraph 3 on any gas well from which gas is
not being sold or used may be made by the check or draft of Lessee mailed or delivered to the parties entitled thereto or to said bank on or before the
date of payment. If such bank (or any successor bank) should fail, hquidate or be succeeded by another bank or for any reason fail or refuse 10 accept
rental, Lessce shall not he held in default for failure to make such payment or tender of rental until thirty (30) days after Lessor shall deliver to Lessee a
proper recordable instrument, naming another bank as agent to receive such payments or tenders. The down cash paymedt is consideration for this lease
according to its terms and shall not be allocated as a mere rental for a period. Lessee may at any time or times execute and deliver to Lessor or to the de-

ository above named or place of record a release or releases covering any portion or portions of the above described premises and thereby surrender this
ease as to such portion or portions and be relieved of alfobligations as to the acreage surrendered. and thereafter the rentals payable hereunder shall be re-
duced in the proportion that the acreage covered hereby is reduced by said release or releases,

1 6 r~a =
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6. If prior to discovery and production of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or
holes thereon, or if after discovery and production of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not
terminate if Lessee commences operations for drilling or reworking within ninety (90) days thereafter or if it be within the primary term, commences or
resumes the payment or tender of rentals or commences operations for drilling or reworking on or before the rental paying date next ensuing after the
expiration of ninety days from date of completion of dry hole or cessation of production. If at any time subsequent to ninety (90) days prior to the begin-
ning of the last year of the primary term and prior to the discovery of oil, gas or other mineral on said land, or on acreage pooled therewith, Lessee should
drilf a dry hole thereon, no rental payment or operations are necessary in order to keep the lease in force during the remainder of the primary term. If at
the expiration of the primary term oil, gas or other mineral is not being produced on said land or on acreage pooled therewith but Lessee is then engaged
in drilling or reworking operations thereon or shall have completed a dry hole thereon within ninety (90) days prior to the end of the primary term or shall
after the expiration of the primary term complete either an oil well on land other than land covered by this lease,and which other land and all or a portion
of the land covered by this lease has been included in a gas unit that was formed prior to the expiration of the primary term of thislease, or a gas well on
land other than land covered by this lease and which other land and all or a portion of the land covered by this lease has been included in an oil unit that
was formed prior to the expiration of the primary term of this lease this lease shall remain in force so long as operations on said well or drilling or rework-
ing operations on any additional well on the land covered by this lease or acreage pooled therewith are prosecuted with no cessation of more than ninety
(90) consecutive days and if they result in the production of oil, gas or other mineral so long thereafter as oil, gas and other minera!l is produced from the
land covered by this lease or acreage pooled therewith. In the event a well or wells producing oil or gas in paying quantities should.be brought in on ad-
jacent land and within 660 feet of and draining the leased premises, Lessee agrees to drill such offset well or wells as an ordinary prudent person would do
under similar circumstances and in this connection, it shall be considered that no drainage exists and there shall be no express or implied duty of Lessee to
drill such offset well or wells unless it also appears that such offset we!l or wells would be sufficiently productive to pay Lessee a profit over and above
drilling, completing and operating expenses.

7. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipelines below ordinary plow depth, and no well
shall be drilled within two hundred (200) feet of any residence or barn now on said land without Lessor's consent,

8. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns, but no change or division in ownership of the land or royalties, however accomplished, shall operate to enlarge the obligation or diminish the rights
of Lessee; and no change of division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered
U. S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of assignment
hereof in whole or in part liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereol who
commits such breach. If six or more far(ies become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with
a recordable instrument executed by all such parties designating an agent to receive payment for all.

9. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or re-
version of the estate created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any
time being conducted in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee,
if in default, shall have ninely (90) days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue of this
instrument. After the discovery of oil, gas or other mineral in paying quantities on said premises, Lessee shall reasonably develop the acreage retained here-
under, but in discharging this obligation it shall in no event be required to drill more than one well per eighty (80) acres of the area retained hereunder and
capable of producing oil in paying quantities and one well per 640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained here-
under and capable of producing gas or other mineral in paying quantities.

10, Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other
lien upon said land either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with the right to enforce same and apply royal-
ties accruing hereunder toward satisfying same. Without impairment of Lessee’s right under the warranty in event of failure of title, it is agreed that if
Lessor owns an interest in the oil, gas or other minerals on, in or under said land less than the entire fee simple estate, then the th”xax*myallies to be
paid Lessor shall be reduced Proportionately.

11. (a) Should Lessee be prevented from complying withany express or implied covenant of this lease, from conducting drilling or reworking opera-
tinps thareon or from nroducing il or gas therefrom by reason of scarcity of or inability te obtzin or to use squipment cr material, or by operaticn of
force majeure, any Federal or State law or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended whilé
and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased
premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

(b) The specification of causes of force majeure herein enumerated shall not exclude other causes from consideration in determining whether
Lessee has used reasonable diligence wherever required in fulfilling any obligations or conditions of this lease, express or implied, and any delay of not
more than six (6) months after termination of force majeure shall be deemed justified.

(c) All terms and express or impliedcovenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations,
and this lease shall not be terminated, in whole or in part, not Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by,
or if such failure is the result of, any’ such Law, Order, Rule or Regulation,

12. This lease states the entire contract between the parties and no representation or promise, verbal or written, on behalf of either party shall be
binding unless contained herein; and this lease shall be binding upon each garty executing the same regardless of whether or not executed by all owners of
the above described land or by all persons above named as “Lessor,” and notwithstanding the inclusion above of other names as “Lessor,"” this term as

used)n‘mtr. lease shall mean apnd refer only to such parlies as execule this lease and their successors in interest.
¢/ IN

ent is executed on the date first above written.

/it D )g;ézzf L i Sed

LESSOR LESSOR
S. S. No. S. 8. No.

VITNESS WHERE

THE STATE OF TEXAS

e Burleson

Before me, the undersigned authority, on this day personally appeared Joe C. Smith and Wife ’

Mollie Dee Smith

Known to me to be the identical person S whose name

S areﬂg subscribed to the foregoing instrument, and acknowledged to me that t he ¥

executed the .sume:\fo'r the purposes and consideration therein expr_esscd. .
Given uQJﬁE my hand and seal of office this the j\ 3 [N day of Aprlﬁ‘};,ﬂ A/M., 19 76
;;' -::-." e r———— S % < } e . LS~ .
= 1 6 S.K-S Notary Public inm for __ Burleson County, Texas
s B .
AT CORPORATION ACKNOWLEDGMENT
STATE OF TEXAS i i
COUNTY OF "~ » e Gk 9 o BEFORE ME, the undersigned authority, on this day personally
appeared ] L i I , known to me to be the person whose name is
_.'IA.\Ler'\bn:d,lu_lhq..gu;nst?_liuﬂfjl\_\a.lﬁ\t"‘*tnfll"_fl:\_,“__‘,_-‘“ - of
Filed for Record June 8, 1976 at 9:00 A.M.
And Recorded June 9,, 1976 at 2:00 P.M. John J. Toupal
By Deputy County Clerk, Burleson Co., Texas

IS



il Ur IEARD !
COUNTY OF BURLESON °
f, EVELYN M. HENRY, County Clerk, Burleson County, Texas, do
hereby certify that the foregoing is a true and correct copy of
the original, as same appears of record in Vol. ... 16 |
Pageol270L5  , Oil & Gas LeaseRecords, Burleson
Cotinty, Texas.

Witnass my hand and seal of office on this the. . 10thqay

of July . AD, 1992

EVELYN M. HENRY

County Clerk, Burleson Coynty, Texas
BT%MMW

Deputy
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OlL, GAS AND MINERAL LEASE

THIS AGREEMENT made this Lpril 19 76 . between

27th

day of

Doris Varner Lednicky

Lessor (whether one or more) whose address is Rt . q‘l cald\'elll Tens ?78_36

and__We O Watts - Lessee, WITNESSETH:
1. Lessor in consideration of Tmm ther Dollars (S 10‘00 + ). in hand paid, of the

royalties herein provided, and of the agreement of Lessce herein contained. herchy grants, leases and lets exclusively unto Lessee for the purpose of in-
vestigating, exploring, prospecting, -drilling and mining for and producing oil, gas (includine all gases. liquid hydrocarbons and their respective constituent
elements) and all other minerals, laying pipelines, building roads. tanks, power stations, telephone lines and other structures thereon and on, over and across
lands owned or claimed by Lessor adjacent and cantiguous thereto. to produce, save, take care of, treat, transport, and own said products, and housing

its employees, the following described land in Burlogon County, Texas, to-wit:

AU
See Exhibit “A" attached hereto and made a part hereof for description.

¢ A
This lease also covers aind includes all land owned or claimed by Lessor adjacent or contiguous to the land‘r:arliculnrly described above, whether the same
be in said Survey or guri€ys or in adjacent surveys, although not included within the boundaries of the land particularly described above. For the purpose
. 5'§>

" . N
of calculating the rehta‘f pay ments hereinafter provided for, said land is estimated to compri acres, whether it actually comprises
more or less. W = F],

2, Subjecr 'tA. the other provisions herein contained, this lease shall be for a term oM%K years from this date (called“primary term’’) and as long
thereafter as oil. gas vr'other mineral is produced from said land or land with which said land is pooled hereunder. )

3. The toyalies to be paid by Lessee are: (a) on oil, one-eighth of that produced and saved from said land, the same to be delivered at the wells or
to the credit of 'Lessor into the pipeline to which the wells may be cunneclecf‘. Lessee may from time to time purchase any royalty oil in its possession,
paying the market price therefor prevailing for the field where—produced on the duate of purchase: Lessor’s interest shall bear one-gighth of the cost of
treating the oil to render it marketable pipeline oil or, if there is no available pipeline, Lessor's interest shall bear one-eighth of rhe cost of all trucking
charges; (b) on gas, including all gases, liquid hydrocarbons and their respective constituent elements, casinghead eas or other gaseuirs substance, produced
from said land and sold or used off the premises or for the extraction of gasoline or other product therefrom, the market valug at the well on one-eighth
of the gas so sold or used, provided that on gas sold at the wells the royalty shall be one-eighth of the net procceds derived {roia such sale, it being under-
stood that Lessor shall bear one-eighth of the cost of all compressing, treating. dehydrating and transporting costs incurred in marketing the gas so sold at
the wells: (c) on all other minerals mined and marketed one-tenth either in kind or value at the well or mine, at Lessee’s election. 2xcepi’that on sulphur
mined and marketed the royalty shall be fifty cents (50 = ) per long ton, Lessee shall have free use of oil, gas, coal and water from said land, except water
from Lessor’s wells, for all operations hereunder, and the royalty on oil, gas and coal shall be computed after deducting any so caed. While there is a well ~ -~
capable of producing gas in paying quantities on the leased premises or land or leases pooled therewith but gas is not being sold or'used and this lease is
not then being maintained by production, drilling or reworking operations, or otherwise, Lessee, at its election, may pay or tender as royalty to Lessor on
or before the first day of the month after the expiration of ninety (90) days after the date of completion of such gas well, or from the date on which gas
ceases to be sold or used, or from the date this lease is included in a unit on which a gas well has been previously completed and shut in, whichever be the
later date, a sum determined by multiplying $1.00 per acre for each acre then covered by this lease, in the event said well is located on the leased premises
and other land or leases have not been pooled with this lease or any portion thereof to create a unit for such well or, if said well is located on a unit com-
prised of part or all of the land -:overe(fby this lease and other land or leases, a sum determined by multiplying $1.00 per acre for each acre of the leased
premises covered hereby and included in such unit on which said shut-in gas well in located, which payment will maintain this lease in force and effect for
a period of one year after the due date of such payment; however, if actual production of gas commences within said 90-day period, this lease shall remain
in full force and effect so long as such production continues without the necessity of any shut-in gas royalty having to be made by Lessee for the period
of time gas production was not had from the land covered by this lease or land pooled therewith. In like manner and upon like payments or tenders on aor
hefare the expiration of each vear thereafter this lease may be maintained in force and effect for successive periods of one year each as long as such pay-
ments or tenders are made or until such time as this lease is maintained by production, drilling or reworking operations. If a gas well on the above pre-
mises be shut-in because of overproduction therefrom, Lessee shall not be required to make any shut-in gas royalty payments provided for herein in order
to maintain the lease in force during the period such well is not produced; ﬁrovided, however, that if production from such well is not resumed within a

eriod of 183 months, Lessee shall be required, (prior to the expiration of such period) to begin or renew the shut-in royalty payments provided for herein
in order to maintain the lease in force thereafter; any payments or tenders made to Lessor on or before the end of said 1 8-month period shall cover a one-
year period from the end of said 18-month period and annually thereafter.

4. Lessee shall have the right and power in its discretion to pool or combine, as to any one or more formations, the land covered by this lease or
any portionof said land with other land, lease or leases in the vicinity thereof and, with respect to any such unit so formed, Lessee shall execute in writing
an instrument of instruments identifying and describing the pooled acreage and file same for recording in the office of the County Clerk in the county in
which said pooled acreage is; the pooled unit shall become effective as of the date provided for in said instrument or instruments, but if said instrument or
instrumernts make no such provision, then such unit shall become effective on the date such instrument or instrumeats are so filed for record. Operations
for drilling on or production of oil and gas from any part of the pooled unit which includes all or a portion of the land covered by this lease, regardless of
whether such operations for drilling were commenced or such production was secured before or afizr the date of this lease or the date of the instrument
designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from the land covered by this lease whether or not
the well or wells be located on the land covered by this lease, and the entire acreage constituting such unit or units, as Lo oil ur gas, ur either of them as
herein provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same were included in this
lease. The above right and power to pool and unitize may be exercised with respect to oil, gas and other minerals, or any one or more of said substances,
and may be exercised at any time and from time to time and before or after a well has been drilled, or while a well is being drilled. Any unit so formed may
be re-formed, increased or decreased at the election of Lessee at any time and from time to time after the original forming thereof, and Lessee may vacate
any unit formed by it hereunder by instrument in writing filed for record in said county at any time when there is no unitized substance being producsd
from such unit. The pooling for gas hereunder by Lessee shall also pool and unitize all liquid hydrocarbons and their respective constituent elements as
may be Fmduc-_-d with the unitized gas and the royalty interest payable to Lessor thereon shall be computed the same as on gas. In lieu of ruyalties above
specified, Lessor chall receive on production from a unit so pooled only such portion of the royalty stipulated herein as the amount of the above described
acreagze placed in the unit bears to the total acreage so pooled in the particular unit involved, subject to the rights of Lessee to reduce proportionately Les-
sor's royalty as hereinafter provided. Oil or gas produced from any such unit and used in the operations thereof or thereon shall be excinded in calculating
said royalty. Units pooled for oil hereunder shall not substantially exceed 80 acres each in area, and units pooled for gas hereunder shall not substantially
exceed in area 640 acres each, plus a tolerance of 1077 thereol, provided that should governmental authority having jurisdiction prescribe or permit the
creation of units larger than those specified, units thereafter created may conform substantially in size with those prescribed or permitted by governmental
regulations. When the word “0il" is used herein, it shall mean any comhination of liquid hydrocarbons regardless of gravity, all or any portion of which is
a liguid in the reservoir from which produced and which can be recovered in a standard type of separator at the well in quantities of at least one barrel per
10,000 cuhic feet of gas when measured on the pressure base fixed by the Railroad Commission of the State of Texas. When the word “gas" is used herein,
it shall mean hydrocarbon vapor, including all liguid hydrocarbons which can be condensed, absorbed or separated out of or from such vapor after it leaves
the reservoir, and including any combination of hvdrocarbons which are in a liquid state in the reservoir if recaverahle, in o standard type separator at the
well, in quuantities of less than one barrel per 10,000 cubic feet of gas when measured on the pressure base fixed by the Railroad Commission of the State
of Texas, but not including casinghead gas or the liquid hydrocarbons which can be condensed, absorbed or separated out of or from such casinghead gas.

5. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one vear from this date,
the lease shall then terminate as to both parties, unless on or hefore such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

"  pank ot __Calawell

e - S e Ly S . Texas, (which bank and s
successors are Lessor’s agent and shall continue as the depository for all rentals pavable hereunder regardless of changes in ownership of said land or the

- -
rentals) the sum of E 1ve Bmmd Thlrteﬁn & 7&’_/100 Dollars (S 513 .'ﬂ} ) 8
(herein called rentals), which shall cover the privilege of deferring commencement of drilling operations for a period of twelve (13) months, In hke manner
and upon likz payments or tenders annually, the commencement of drilling operations may be further deferred for successive periods of twelve (12) months
vach during the primary term. The pavment or tender of rental under this paragraph and of royalty under paragraph 3 on any gas well from which gas is
nat heing <old ar ysed mav be made by the check or draft of Lessee mailed or d2liverad to the partias entitled thereto or o said bank an ar before the
date ol payment. 11 such bank (or any successor bank) should tail, hyquidate or be succeeded by annther bank or for any reason fail or refuse to accept
rental, Lessee shall not be held in default for failure to make such payment or tender of rental until thirty (30) days after Lessor shall deliver to Lessee a
PRl SnUia Uty BESLEWIIVEL, SO Giilies Daih g apt ol 10 Teeeis e sutll Py ey of fciders, THE Gusw i Casit payinent s COnsideraiion tor uis ivase
according to its terms and shall not be allocated as a mere rental for a period. Lessee may at any time or times execote and deliver to Lessor or to the Je-
pository abave named or place of recnrd a release or releases covering any portion or portions of the sbove deseribed premises and thereby surrender this
fease as to such portion or portions and be relieved of allobligations as to the acreage surrendered. and therealter the rentals pavable hereunder shall be re-
duced in the proportion that the acreage covered hereby is reduced by said releuse or releases. - o= o
° oy
P A I
-— A
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6. If prior to discovery and production of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or
holes thereon, or if after discovery and production of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not
terminate if Lessee commences operations for drilling or reworking within ninety (90) days thereafter or if it be within the primary term, commences or
resumes the payment or tender of rentals or commences operations for drilling or reworking on or before the rental paying dute next ensuing after the
expiration of ninety days from date of completion of dry hole or cessation of production. If at any time subsequent to ninety (90) days prior to the begin-
ning of the last year of the primary term and prior to the discovery of oil, gas or other mineral on said land, or on acreage pooled therewith, Lessee should
drilf a dry hole thereon, no rental payment or operations are necessary in order to keep the lease in force during the remainder of the primary teem. If at
the expiration of the primary term oil, gas or other mineral is not being produced on said land or on acreage pooled therewith but Lessee is then engaged
in drilling or reworking operations thereon or shall have completed a dry hole thereon within ninety (90) days prior to the end of the primary term or shall
after the expiration of the primary term complete either an oil well on land other than land covered by this lease,and which other land and all or a portion
of the land covered by this lease has been included in a gas unit that was formed prior to the expiration of the primary term of thislease or a gas well on
land other than land covered by this lease and which other land and all or a portion of the land covered by this lease has been included in an oil unit that
was formed prior to the expiration of the primary feym of this leasq,thups?shal&remain in force so long as operations onygaidavels pr drilling or rework-
ing operations on any additional well on the land covered by this lease or acteage pooled therewith are prosecuted with no cessation of more than ninety
i90) consecutive days and if they result in the production of oil, gas or other mineral so long thereafter as oil, gas and other mineral is produced from the
and covered by this lease or acreage pooled therewith. In the event a well or wells producing oil or gas in paying quantities should be brought in on ad-
jacent land and within 660 feet of and draining the leased premises, Lessee agrees to drill such offset well or wells as an ordinary prudent person would do
under similar circumstances and in this connection, it shall be considered that no drainage exists and there shall he no express or implied duty of Lessee to
drill such offset well or wells unless it also appears that such offset well or wells would be sufficiently productive to pay Lessee a profit over and above
drilling, completing and operating expenses.

7. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipelines helow ordinary plow depth, and no well
shall be drilled within two hundred (200) feet of any residence or barn now on said land without Lessor's consent,

8. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns, but no change or division in ownership of the land or royalties, however accomplished, shall operate to enlarge the obligation or diminish the rights
of Lessee; and no change of division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered
U. S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of assignment
hereof in whole or in part liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who
commits such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with
a recordable instrument executed by ali such parties designating an agent to receive payment for all.

9. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or re-
version of the estate created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any
iime being conducied i compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituiing a breacis hiereof, and Lessee,
if in default, shall have ninety (90) days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue of this
insirument, Afller tite discuvery O uii, gas Or utiter mineral in paying quanlities un said premises, Lessee sihail icasonably Jdeveivp the acreage tetained iicre-
under, but in discharging this obligation it shall in no event be required to drill more than one well per eighty (80) acres of the area retained hereunder and
cap:lbfe of producing oil in paying quantities and one well per 640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained here-
under and capable of producing gas or other mineral in paying quantities.

10, Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other
lien upon said land either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with the right to enforce same and apply royal-
ties accruing hereunder toward satisfying same. Without impairment of Lessee’s right under the warranty in event of failure of title. it is agreed that if
Lessor owns an interest in the oil, gas or other minerals on, in or under said land less than the entire fee simple estate, then the rentals and royalties to be
paid Lessor shall be reduced Proportionately.

11. (a) Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting driiling or reworking opera-
tions thereon or from producing oil or gas therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by operation of
force majeure, any Federal or State law or any order, rule or regulation of governmental authority, then while so prevented, L essee’s obligation to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith: and this lease shall be extended whilé
and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing od or gas from the leased
premises: and the time wgile Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

(b) The specification of causes of force majeure herein enumerated shall not exclude other causes from consideration in determining whether
Lessee has used reasonable diligence wherever required in fulfilling any obligations or conditions of this lease, express or implied, and any delay of not
more than six (6) months after termination of force majeure shall be deemed justified.

(c) All terms and express orimpliedcovenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations,
and this lease shall not be terminated, in whole or in part, not Lessee held liable in damages, for failure to camply therewith, if compliance is prevented by,
or if such failure is the result of, any such Law, Order, Rule or Regulation.

12. This lease states the entire contract between the parties and no representation or promise, verbal or written, on behalf af either party shall be
binding unless contained herein; and this lease shall be binding upon each party executing the same regardless of whether or not executed by all owners of
the above described land or by all persons above named as “Lessor,” and notwithstanding the inclusion above of other names as “Lessor,” this term as
used in this lease shall mean and refer only to such parties as execute this lease and their successors in interest.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

S,

LESSOR LESSOR
S. S. No. S. S. No.
L . LESSOR ' LESSOR
. Pfug O ¢
S.S.No, ___ ‘2. 7%, S.S. No.
am '-1‘./ ',",‘_
\ - -
B s T | :‘. .
o "
'\( I3 S
THE STATEOF TEXKE ST
County of ___. - NBUrleson .
B . WS
Before'me, tive undersigned authority, on this day personally appeared Doris Varner Le d'nlc'\Ky .
Fiten—
known to me Lo be the identical person whose name ____ _are/is subscribed to the foregoing instrument, and acknowledged to me that 8 he —
executed the same for'the purposes and consideration therein expressed. ¥ S
Given under my hand and seal of office this the '7. 7 S duy of Aprhl P A A.D., 19 76 -
AN % et .
c—,‘;j )--;. : LI W
l 6 Jo Notary Public in and for urleson .. _County, Texas

COADDAD ATION ACKENMWIE ENCAMENT
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Exhibit "A"
(Attached to and made a part of that certain 0il, Gas and Minerzl Lease
dated April 27, 1976 between Doris Varne?% Lessor, and V. O, ilatts, Lessee.)

Trect 1: dnicky

All that certain tract or parcel of land located in Burleson County,
Texas, and being out of the John Bird League, Abstract No. 5, the E. Swear-
ingen League, Abstract No. 58 and the S. F., Austin League No, 8, Abstract
No. 63, and being the same land described in a Partition Deed to lrs. Helen
Hilliard as recorded in Vol. 95, Page 175, of Burleson County Deed Records
and being more particularly described as follows:

Beginning in the S.E. line of the L. Dickinson ILezgue, the N,W. line
of the J, Bird League, the V. corner of Simpson 397 acres in the SE line of
the Alexander 138 acres, iron rod for corier; Thence S. 45-12 E, with the
S.V/. line of said Simpson 2510.9 feet to corner in the i/, line of State
Highway 36; Thence with said R-0-W line; S. 13-45 E, 346.7 feet; S. 7-46
E. 200.0 feet; S. 4-18 E. 200.0 feet; S. 0-25 ii. 200.0 feet; S. 4-16 !,
200.0 feet; S. 8-07 W. 200.0 feet, being P.T. of curve, Sta. 549 + 77.8;
S. 10-37 Vi. 1264 feet; S. 24-33 U. 200.0 feet; S. 10-22 . at 406 feet
cross Second Creek, at 1124.7 feet corner; S. 7-04 W. 300.0 feet; S. 5-28
W. 151 feet to corner in said R-0-W, being N.E. corner of liilliams; Thence
S. 43-15 W, with said ¥illiams N.W. line, at 408 feet the S.E. corner of
an 89 acre tract, a P.0. marked X. brs. N. 45 1, 8 feet, at 2878.2 feet
corner in said Williams, the S. corner of said 89 acre tract; Thence N,
bh-52 W, 1657.8 feet to corner, the N.lI. corner of said 89 acres; Thence
N. L4L4-58 E. 2451.7 feet to corner, rock for corner; Thence N. LL-L6 i,
258.8 feet, corner on the . bank of Second Creek; Thence with the meanders
of said ereek bank, N, 63-14 i, 187.6 feet; N. 26-34 U. 229.%4 feet, N,
41-32 W, 49, 2 feet, N. 55-54 W, 353.6 feet, N. 33-43 li. 259.5 feet, N.
76-10 i, 106.2 feet, N. 29-55 i, at 40 feet cross Second Creek, at 95.4
feet corner in Branch draining into Second Creek: Thence N. h5-43 W, 817.3
feet to corner, being in the S.E. line of E., Swearingen League, a Pecan
Tree marked X. for corner; Thence S. 42-38 W. at 226 feet cross Second
Creek, at 1539.2 feet corner in the S.E. line of said Swearingen League,
the S.Z. corner of Kuchera 100 acres, a large P.0. marked X. for corner;
Thence with Kuchera N.E. line, N. 46-43 U, 1812.2 feet to corner on the
S. bank of Second Creek; Thence with the meanders of said Second Creek;

N. 30-37 Z. 170.4 feet, N. 52-17 E. 195.7 feet, N. 51 E, 198.2 feet, N.
65-23 Z. 79.3 feet; N. 67-31 E. 194 feet, N. 72-36 E. 225.7 feet, N. 60-22
E. 184.4 feet, N. 21-05 2. 140.7 feet, N. 59-57 E. 248.2 feet, N. 9-31 E.
118.5 feet, N: 24-38 i, 183.1 feet, N. 54-26 W. 199.3 feet, N. 45-55 i,
137.2 feet, N. 17 I, 100,0 feet, N. 58-35 E. 64.2 feet, S. 68-55 E. 166
feet, S. 85-05 E. 113.6 feet, N. 16-22 E. at 30 feet cross Second Creek,
at 51.9 feet the li. bank of Second Creek, N. 80-38 E, 79 feet, S. 80-07 E.
134,5 feet, S. 63-22 E. 100 feet, S. 3-38 \l. 53.2 feet, S. 38-38 uw. 1kO
feet, S. 63-47 . 100 feet, S. 25-27 E. 138 feet, S. 60-36 E. 58 fecet to
corner on large Elm tree, being S, corner of L. Dickinson Leagus; Thence
N. 45-01 E. with szaid league line 2303 feet cross branch, at 34L1,2 feet
the Place of Beginning, containing 520.19 acres as surveyed on ghq ground

“ s = . v e
VMay,1967, by E. E. Johnson, Professional Engineer. 1-(3 % 8,

I1ESS, HOWUZVER, the following described land:

HLY



BEING a tract or parcel of land located in Burleson County, Texas,
being out of the John Bird lLeague and being part of the same tract deeded
to E. A. Varner by Walter k. Hilliard by Deed dated June 17, 1967, and
recorded in Volume 166, Pages 229-34, of Burleson County Deed Records and
being more particularly described as follows:

BEGINNING in the SY line of the Simpson 397 acre tract, the most S
corner of Davis out of said Simpson and being in the ¥ line of State High-
way 36, the E. line of Varner, iron rod for marker; Thence with said High-
way line, S 16-01 E. 278.3 feet to corner in same, iron rod for marker at
existing fence corner; Thence with an existing fence, S 53-%35 ! 688.4 Teet
to corner; iron rod for corner at Ience corner pust; Thence with existing
fence line, N 49-40 VI 1060.5 feet to corner, iron rod at base of large Post
Oz2k in fence; Thence continuing with said fence; N 43 01 ¥ 139.6 feet, iron
rod at base of 12" Post Ozk and N 2-57 = 202.1 feet to fence corner post,
iron rod a2t post, being corner at existing gap in fence; Thence with an
existing fence and its meanders; N 68-04 E 234.0 N 61-40 E 271.0 feet, N
55 02 E 196.6 feet; N 51-23 E 353.9 feet to corner in the SV line of Simpson
397 acre tract and i line of Davis, iron rod for marker at corner post;
Thence with Davis and Simpson, S 46-12 E. 997.0 feet to place of beginning,
containing 33.11 acres of land, more or less, as Surveyed on the ground by
E_E. Johnson, P.R,; on June 18, 1068,

Beingz the same tract of land described in Deed from £. A, Varner, et

ux, +to William E. Sullivan, dated June 19, 1962, and recocrded in Volunme
171, Pages 487-90, of tne Deed Records of Burleson County, Texas.
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Tract 21

' All that certain tract or parcel of land located in Burleson County,
Texas, and being out of the John Bird League, and being better xnown as
part of the W. E. Simpson tract, and being more particularly described as
follows:

BEGINNING at the S. line of a County Road between this tract and the R, J.
Alexander 135 acre tract, being at the N. E. corner of a 4.61 acre tract
deeded to C.H. Simpson and being N. 47 E. 221.9 feet from the inter-section
of the E. line of Highway 36 and S. line of this County Road,

THENCZ with the S. line of said County road N. 47 E. 517 feet, and N. Uj5-
15 2. 1900 feet to corner in same, being at the Davidson Creek;

THENCE with said county road line N. 80 E. 170 feet to corner in same;
TAENCE S, 44 E, 1305 feet with S. line of said county road to KE corner of
J. R. Simpson tract;

THENCE S. 46 W. 598 feet to corner, NW corner of said Simpson;

THENCE S. 45 E. 1361 feet to corner, Sil corner of said Simpson;

THENCE N. 46 E. 551 feet to corner in S. line of county road, for the

SE corner of J. R. Simpson;

THENCE with S. line of said County road, S. 33 E. 700 feet, S. 37 E. 341
feet to corner in same, being NE corner of tract sold to Roy H. Hermann;
THENCE with Ni/ line of said Herman S. 45 W. 3594 feet to corner;

THENCE N. 43-30 V. 1182 feet to cornerin E. line of State Highwav 36;
THENCE with said Highway line, N. 17 W. 339 feet, N. 22 W. 271 feet, N.

25 W. 1312 feet to corner in same, being SV corner of said C. H. Simpson
L.61 acre tract;

THENCE with SE line of 4,61 acres, N. 47 E. 221.7 feet to SE corner of same;
THENCE N. 25 W, 907.2 feet with N. E. line of 4.61 acres to place of be-
ginning, containing 272 acres of land, more or less, as surveyed on the
ground July 20 and 21, 1962.

And being a part of the land set aside to Charles Henry Simpson et al in
partition deed, dated April 27, 1962, and recorded in Volume 147, page U453-
9 of the Deed Records of Burleson County, SAVE AND EXCEPT 4.61 acres con-
veyed to Charles Henry Simpson, on April 30, 1962, and recorded in Volume.
142, page 560-1, Burleson County Deed Records, and the tract herein con-
veyed by actual survey on the ground containing 272 acres of land, more

or less. .

fract 3

BEING a tract or parcel of land located in Burleson County, Texas,
being out of the John Bird League and being part of the same tract deeded
to E. A. Varner by VWalter M. Hilliard by Deed dated June 17, 1967, and
recorded in Volume 166, Pages 229-34 of Burleson County Deed Records and
being more particularly described as follows:

BZGINNING in the SW line of the Simpson 397 acre tract, the most S
corner of Davis out of said Simpson and being in the !!. line of State
Highway 36, the £ line of Varner, iron rod for marker; THEKCZ with said
Highway line, S 16-01 E 278.3 feet to corner in same, iron rod for marker
at existing fence corner; THENCE with an existing fence, S 53-Ls5 1] 988.4
feet to corner, iron rod for corner at fence corner post; THENCZ with ex-
isting fence line, N 49-40 W 1060.5 feet to corner, iron rod at base of
large Post ‘Oak in fence; THENCE continuing with said fence; N 43 01 VW
139.6 feet, iron rod at base of 12" Post Cak and N 2-57 E 202.1 feet to
fence corner post, iron rod at post, being corner at existing gap in fence;
THENCE with an existing fence and its meanders; N 68-04 = 23L.0 N 61 - 40
E 271.0 feet, N 55 02 E 196.6 feet; N 51-23 E 353.9 feet to corner in the
SiW line of Simpson 397 acre tract and @ line of Davis, iron rod for marker
at corner post; THENCE with Davis and Simpson, S 46-12 E. 997.0 feet to
place of beginning, cataining 33.11 acres of land, more or less as sur-

>y

veyed on the ground by £. E, Johnson, P.E., on June 18, 1968,

1

10 och)

Filed for Record June 8, 1976 at 9:00 A.M.
And Pecorded June 9, 1976 at 2:00 P.M. John J. Toupal
ézz/ o

By 62¢71ﬁ%;?ﬁi%4- Deputv County Clexrk, Burlwegon Co ,
Puty ¥ i nrilesen 0., Texas

S0



vinle UF 1TERAS !

COUNTY OF BURLESON

|, EVELYN M. HENRY, County Clerk, Burleson County, Texas, do
hereby certify that the foregoing is 2 true and correct copy of
the original, as same appears of record in Vol. 16
Page .216-520  0il & Gas Lease Records, Burleson
County, Texas. <

Witness my hand and seal of office on this the_ LOtD _day
July _AD. 19 92.

EVELYN M. HENRY

County Clerk, Burleson Coynty, Texas "
BY U Gt ce b T Mivers T
Deputy

of




Producers 88 (7-69)

With 640 Acres Pooling Provision Pound Printing & Stationery Co., Houston, Texas

OIL, GAS AND MINERAL LEASE ¢ C 00088

THIS AGREEMENT made this ... 29Ld v 889 O APTLL e 19,76

Roy H.. Herrmann andmwife,;Db}afﬂylﬂerrmann,__m”“” N e

lessor (whether one or more), whose addrea;"';.s;"li"..,ﬁ_.,:, BDXI 77,Caldwell , Texas, 77836 | ” - e e
and Wi lliam C. Haverlah,Route 3,Box 112, ..F_l_ores.vil_le_,_Texas ,.. 18114 ., lessee, WITNESSETH:
1. Lessor, in consideration of Ten andNO/lOO"" b Al d e N L K $10 ..00)- --------------- Dollars, receipt

of which is hereby acknowledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessea
the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas,
sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land, lay pipe lines,
establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structurss on said land, necessary or useful in lessee’s operations in exploring, drilling for, producing,
treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby,

herein called “said land", is located in the County of . BUrleson. . ... sweor .. Texas.  _ . and is described as follows:

TRACT NO. 11 Being & tract or parcel of land located in Burleson County, Texas, and
being parl of the John Bird League, being more particularly described as follows:

Being the same tract of land purchased by P, H, Simpson from T, J, Bird znd recorded
in Vol. 56, page 187, of the Burleson County Deed Records, and being more particularly
described as follows:

BEGINNING at the N W corner of the Daniel 301 acre tract in the S E line of Cooper
tract for the NW corner of this;

THENCE N LS E 2200 feet with the S E 1ine of Simpson 370 acrs tract to corner in
the W line of the 0ld Brenham-Caldwell Roadj

THENCE with said road S 8 E 630 feet, S 7% E 910 fect, S 22 E L429 feet, S 21 E 638
feet, S 25 E 1Ll feet, to cormer in said W line of Road;

THENCE S L45 W 757 feet to corner, being the S W corner of Simpson tract (73.8 acres);

THENCE M Lo W 2340 feet to place of beginning, containing 7L scres of land, more or
less, as surveyed on the ground October 1L, 1961, by E, E, Johnson, Surveyor, snd being
tis same tract of 1snd formerly described as a 73,8 acre tract in & Dced from T, J, Bird
and wife, N, E, BPird, dated June L, 1920, scknowledged June L, 1920, and recorded in Vol,
€6, rage 187, et seq,, of the Deed Records of Burleson County, Texas, reference being
here made to ssid Deed and to the record thereof by book and page for all necessary
purpcses,

TRACT NO, 2: Being a tract or parcel of land located in Burleson County, Texas, snd
teing out of the John Bird League and being part of tne F, H, Simpson 370 scre tract end

pert of the 9,0L acres purchased by Simpson from Mrs, Fdns Haddox, sna being more
particularly described as follows:

BEGINNING at the S E corner of Sarsh Foster 67 acre tract, the S W corner of Simpson
37C acres; - -

THENCE N L5 W 1650 feet past the N W corner of Henslee 97 scre tract to corner in
the S W 1ine of Simpson 370 acres, being in the N E line of said Foster 67 acres;

THENCE N LS E 3594 feet to corner in N E line of said 9,0L acre tract, the W line
of Cld Brenham-Caldwell Road;

THENCE with W line of said Rosd; S 39 E LOS6 feet, S 31 E 167 feet, S 29 E 216 feet,
€ 16 E 527 feet, S 13 E 520 feet, to corner, being N E corner cof Simpson 73,8 acres,
end the S E corner of Simpson 370 scres;

THENCE with N W line of Simpson 73,8 scres S LS W 2900 feet to corner, being the -
plsce of beginring, containing 134.7 acres of land, more or less, as surveyed on the
ground October 1L, 1961, by E, E, Johnson, Surveyor, snc being & psrt of & 9,04 acre
tract described in & Deed from M4, Edns Hgddox et vir, to P, H, Simpson et 8), dated
May 15, 1920, acknowledged May 15, 1920, and recorded in Vol, Lk, pages L26 et seq,,
of the Deec Records of Burleson County, Texass, reference being here made to said Deed
and tc the record thereof by book and page for sll necesssry purposes; and being part
of a8 100 acre tract described in s Deed from P, P, Matus et ux, to P, H, Simpeon et al,
dated Februsry 9, 1917, acknowledged Februsry 9, 1917, and recorded in Vol, Lu, pages
190, et seq,, of the Deed Records of Burleson County, Texas; and being part of & 200
acre tract described in a Deed from Joe Mikeska et ux, to W, E, and P, H, Simpson daled
November 2L, 1923, scknowledged November 23, 1923, and recorded in Vol, 58, on pages
36L et seq,, of the Deed Records of Burleson County, Texas; snd being all of a 97,3
acre tract described in a Deed from L. W, Henslee to P, H, Simpson el al, dated January
11, 1917, acknowledged January 11, 1917, and recorded in Vol, €2, on pages 88 et seq.,
of tne Deed Reccrdes of Burleson County, Texas, reference being here made to all of ssid
Jeeds and to the respective records thereof by books and pages for all necesssry purposes,

THACT NO. 3r All that certsin tract of land out of the John Bird League, in Burlescn
County, Texss, and described by metes and bounds as follows, to-wit:
BEGINNING 1L feet N S1 W from S E corner of Payonk 93 scres;
THFNCE 1 51 W 90 vrs S E corner of 100 scres;
THENCE N LS W 336 vrs S E corner of Ad Tonn 53 acresj 1.(3
THFNCE S L5 W 702 vrs. corner; -
THENCE S LS E L28 wvrs corner 1 feet N iS5 o from S E 1ins 93 acres;
THENCE N L5 E 702 vrs to the place of beginning, contsining 53 acres of 1land,

ana being the same property w.escribed in & Deed irom firs, Geurgis Bsliey, oL #si, Lv
ey Herrmann dated October 15, 1958, acknowledged October 27, 1958, and recorded in ]
Vol, 136, psges L5-L6, of the Deed Records of Burleson County, Texas, reference being I
nere made to sald Deed and tc the record thereof by book end psge for all necesssry ]
jurg of es, : |

|
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TRACT NO. L: A1l that certsin tract of land being out of the John Bird League in
Eurleson County, Texss, &nd belng the same tract of land conveyed by A, G, Tonn et ux,
to Roy Herrmann, et ux, by & Deed dated Msrch 19, 1949, and recorded in Vol, 10k, page
392, of the Deed Rgcords of Burleson County, Texas, said Deed and the record thereof
by book and page being made a part hereof far description of ssid land, and sll
purposes, said land being described ss follows, to-wits

BEGINNING in the N E line of Payonk 100 acres, the N E corner of Frank Payonk
53 acres;

THENCE S LS W 702 vra, N W corner of Frank Payonk 53 acres;

THENCE N L5 W L26 vrs, corner in N W line of Payonk 100 acres;

THENCE N LS E 702 vrs, N E corner;

THENCE S LS E L26 vrs to the place of beginning, containing 53 acres of land, and

being the same property described in a Deed from A, G, Tonn et ux, to Roy Herrmann, dated

March 19, 1949, acknowledged March 19, 1949, and rezorded in Vol, 104, pages 392 et seq,,
of the Deed Records of Burleson County, Texas, reference being here made to said Deed
and to the record thereof by book and page for all necessary purposes,

TRACT NO. S: All that certain tract or pasrcel of land, lying and being gituated in
PFurleson County, Texas, being part of the J, Bird Lcague, being part of the LO4 acres
tract conveyed by L, W, Henslee et ux, to W, M, H{lliard by Deed dsled the 15%h day of

September, A, D, 1910, recorded in Vol, 32, pages 531-2, Burleson County Deed Records, l

being all of the 53 acres tract conveyed by Mrs{ Millie Morton et vir, to W, M, Hillisrd
by Desd dated the 20th day of Janusry, A, D, 6, recorded in Vol, 79, pages 12L-5,
Burleson County Deed Records; being all of the 53 acres trzct conveyed by John R, Macek
to W, M, H41liard by Deed dated January 12, 1942, and recordid in Vol, 88, psge L5S0,
Burleson County Deed Recards, more fully described by metes and bounds as follows, to-wit:

BEGINNING at & stake in the N E line of the Hunt LOL scres tract, conveyed to W, M,
Hillisrd by L, W, Henslee et ux, and in the S W line of the Simpson 397 acres tract, ai &
point in the 1in S LS E 979 vrs from the North cormer of the LOL scres trsct and in the
Eest 1ine of the Highway 36;

THENCE S 45 E 1001 vrs with the S W 1ine of the Simpson 397 acres and N E line of
the Hunt LOL acres tract to the East corner of said LO§ scres tract (This line crosses
Davidson Creek at 87L,L4 vrs); i

THENCE with fence line between this tract and the Ross Payonk 100 acres tract S 35
W 72 vrs; S 37 W 38,2 vrs; S'18% W 90,7 vrs; S 133 W 34,2 vra; N 7L W 33,1 vrs; S 65
W21 vra; S 79 W LO,7 vrs; S 31 W 16,2 vrs to corner in the Nportheast 1line of tne Millie
Morton 53 acres tract on the South bank of Davidson Creek, at larger cedar post on the
North bsnk of Davidson Creek bears N LS W 25,9 vrs; this post is said to be in the South-
east line of the Hunt LOL acres tract and was the North corner of the Fayonk 95 acres
tract of which the 53 acres tract is a part;

THENCE S LS E 380 vrs the Bast corner of the Morton 53 acres tr@¢t and MNorth corner
of the John Macek 53 acres tract, at 829 vrs corner in the N W line of the Jesse Garrett
250 acres tract, a post oak marked X brs S 4S W 2 feet; s

THENCE S 45 W with Garrett's Northwest line at 307.8 vrs, cross Davidson Creek st
565,2 vrs, corner in the center of Second Creek; ‘

THENCE up Second Creek, running in the center thereof with all its meanders (N 36%
W 50,8 vrs; S 72 W 36 vrs; S 293 W 67,3 vra; S 77 W 61,9 vrs; R 73 deg LO min W 102 vrs;
S 85 W 72 vrs; N 72 W 29,2 vrs; N 15 W 22,3 vrs; N 24 E 25,6 vra; N 633 E LS vrs; R 61
E 72 vrs; N 35% E32.8 vra; N 2L W LO vrs; N 65 W 81 vras; S S63 W L3,6 vrs; N 83 deg 20
min W 72 vre; N 30% W 20 vra; N 25% E Sk vra; N4 W 12,5 vrsy N SOE 68,4 vra; N 76 ¥
L7.2 vrz; N S deg 20 min W L8 vrs; N 82 W 32 vrs; N 213 W L5,7 vrs; S 243 W 76,7 vrs;

N 503 W 37 vre; N 32 E 50,7 vrsy N 79 W 35,6 vrsg S 79 W 42,8 vre; N 8 W 21,6 vrs; N 4T
E 13,6 vrs; ¥ 52 W 9,7 vra; N 65 W 94 vrs; N 703 W 70 vrs) to corner in fencej

THENCE with fence line N LB W 77 vrs; S LS W 88 vrs to corner in the Esst line of
Highway 36;

THENCE with the Egst line of Highway 36, N L deg LS min E SO vraj; N 8 deg, SS min
E 72 vrs; N 10 deg. 08 min E 17,7 vrs; N 10 deg 53 min E 890,0 vra; N 7 E 72 vrs; N 3
deg O7 min E 72 vrs; N O deg L6 min W 72 vrs; N L deg 39 min'W 72 vrs; N 8 deg Ll min
W 72 vrs; H 12 deg Ll min W 72 vrs; N 16 deg 51 min W 31 vrs to the place of beginning,
contsining 205,43 acres of land, as surveyed by Louis Beszley, November 9, 1945, and
being tne ssme property described in a Deed from W, Justin Hilliard et ux, to Roy H,
Herrmann dated November 8, 1947, acknowledged November 8, 1947, and recorded in Vol, 99,
pages L12-L41l, of the Deed Records of Burleson County, Texas, reference being here
made to saild Deed and to the record thereof by book and page for all necessary purposes,

1 6 SIGNED} FOR IDENTIFICATION:

A g e ;¢r’f’ A =
£33 P S e . et i
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This leass also covers and includes, in addition to that sbove described, all land, if any, contiguous or adjacent to or adjoining the land above de-
scribed and (a) owned or claimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a
preference right of acquisition. Lessor agrees to execute mny supplemental instrument requested by lessee for a more complete or accurate description
of said land. For the purpose of determining the amount of any bonus, delay rental or other payment hereunder, said land shall be deemed to

eonmin.._....s.zQ..-...-1..3........_........‘nerel. whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be the
t.ruit ncr;aze tl;ereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights and
options hereunder,

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10) years
from the date hereof, herelnafter called ‘‘primary term", and as long thereafter as operations, as hereinafter defined, are conducted upon said land
with no cessation for more than ninety (90) consecutive days.

8. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the
equal one-eighth part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the
average posted market price of such one-eighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor's interest,
in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil; (b) To pay lessor on gas and casinghead gas pro-
duced from said land (1) when sold by lessee, one-eighth of the amount realized by lessee, computed at the mouth of the well, or (2) when used by
lesses oif said land or in the manufacture of gasvline or other products, tlie maurket value, at Lthe wwuth of the well, of one-eighth oi such gas
and casinghead gas; (¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or
waluc 5% the well = =lne =t lsssce’s zloctiesn, o2zapt thet on sulphuer = 2nd morketed tho sorclis =hall B2 cne dollar 121.805 per long ton. If, at
the expiration of the primary term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion
thereof has been pooled, capable of producing oil or gas, and all such wells shut-in, this lease shall, nevertheless, continue in force as though
operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in

ad occurred. Lessee covenants and agrees to-use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said
wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease
fecilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptablé to
lessee. If, at any time or times after the expiration of the primu3 term, all such wells are shut-in for a period of ninety consecutive days, and during
such time there are no operalions on said land, then at or before the expiration of said ninety day period, lessee shall pay or tender, by check or draft
of lessee, a3 royalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. ch such payment or tender shall be made to the parties who at the time of payment would be entitled
to receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for
below. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof. In event of assignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease.
and/or with any other land, lease, or leases, &s to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres,
plus 10% acreage tolerance; provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to any
one or more horizons, 80 as to contain not more than 640 surface acres glus 109% acreage tolerance, if limited to one or more of the following: (1)
gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from
wells classified as gas wells by the conservation asency having jurisdiction. If larger units than any of those herein permitted, either at the time
established, or after enlargement, are required under any governmental rule or order, for the drilling or operation of a well at a regular location,
or for obtaining maximum allowable from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged
to conform to the size required by such governmental order or rule, Lessee shall exercise said option as to each desired unit by executing an instru-
ment identifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exercised by
lessee at any time and from time to time while this leate is in force, and whether before or after production has been established either on said
land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid and effec-
tive for all purposes of this lease even though there may be mineral, royalty, or leasehold Interests in lands within the unit which are not effectively
pooled or unitized, Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty,
operations conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to ench
separate tract within the unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from
the unit, after deducting any used in lease or unit operations, which the number of surface zcres in such land (or in each such separate tract) cov-
ered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall be considered for all
purposas, including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire production of
unitized minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from
a well on the unit shall satisfy any limitation of term requiring production of ofl or gas. The formation of any unit hereunder which includes land not
covered by this lease shall not have the effect of exchanging or transferring any interest under this lease (including, without limitaton, any delay rental
and shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease and parties owning
interests in land not covered by this lease. Neither shall it impair the rlght of lessee to release as provided in paragraph 5 hereof, except that lessee
may not so release 83 to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands
within the unit. At any time while this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office
where this lease I rscorded a declaration o that effect, If al that time no cporations zre beiu— conducted thereon for unitized minerals. Subject to the

rovisions of this paragraph 4, a unit once established hereunder shall remsin in force so long as any lease subject thereto shall remain in force.
f this lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or

shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right to pool or

unitize as provided in this paragraph 4 with consequent mllocation of production as herein provided. As used in this paragraph 4, the words “sepas

:;teltrn:é" rnea;: any tract with royalty ownership diifering, now or hereafter, either as to parties or amounts, from that as to any other part of
e leased premises.

5. If operations are not conducted on said land on or before the first anniversarv date hereof, this lease shall terminate as to both parties,

unless lessee on or before said date shall, subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the... ... . .

.. First State Bank in Caldwell . X% e Caldwell, Texas . a0F 8

siccessors, which shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or other inoneys, the sum of

s g S ... which shall operate as delay rental anda cover the privilege of deferring operations for one year from said
dute. In like manner upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary
term. If at any time thet lesses pays or tenders delay rental, royalties, or other moneys, two or more parties are, or claim to be, entitled to
receive same, lessee may, in lieu of any other method of payment herein provided, pay or tender such rental, royalties, or other moneys, in the
manner herein specified, either jointly to such parties or separately to each in accordance with their respective ownerships thereof, as lessee may
elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or to a depository bank on or
before the last date for pasyment. Said delay rental shall be npportionable 83 to said land on an acreage basis, and & failure to make proper pay-
ment or tender of delay rental as to any portion of said land or as to any interest therein shall not affect this lease as to any portion of said land
or as to any interest therein as to which proper payment or tender is made. Any payment or tender which is made in an sttempt to make proper
payment, but which is erroneous in whole or in part a3 to parties, amounts, or depository shall nevertheless be sufficient to prevent termination
of this lense anl to extend the time within which operations may be conducted in the same manner as though & proper payment had been made:
provided, however, lessee shall correct such error within thirty (30) days after lessee has received written notice thercof from lessor. Lessee may
al B07 theo aad [Tol tluie 16 time cawcite Bnd dllvas to lessor or flle for socord a walease or relenses of thls leasv as to any part or all of sald
land or of any mineral or horizon thereunder, and thereby be relieved of all obligations as to the released ncreage or interest. If this lease Is o rc-
leaned as to all minerals and horizons under a portion of said land, the delay rental and other payments computed in accordance therewith shall
thereupon be reduced in the proportion that the ncreage relensed hears to *he acreage which was covered by this lease immedintely prior to such release.

i 2
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Given under my hand and seal of office this a\—g day of -\p ril . 19—76 .‘: ‘[‘: T:n y 10
“Some 1, 1977 e PG, Kveireanr, st
Notary Public In and for Burleson County, State of__1€XAaS .
Filed for Record May 21, 1976 at 10:08 A.M. '
And Rgecorded May 24, 1976 at 4:00 P.M. John J. Toupal

By

o

~
]
-~
Gl

6. If at any time or times during the primary term operations are conducted on said land and if all operations are discontinued, this lease
shall thereafter terminate on its anniversary date next following the ninetieth day after such discontinuance unless on or before such anniversary
date lessee either (1) conducts operations or (2) commences or resumes the payment or tender of delay rental; provided, however, if such anniversary
date is at the end of the primary term, or if there is no further anniversary date of the primary term, this lease shall terminate at the end of such
term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is conduct-
ing operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word
“operations” shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back
or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of
oil, gas, sulpbur or other mineral, whether or not in paying quantities.

7. Lessee shall Nave the use, free from royalty, of water, other than from lessor's water wells, and of oil and gas produced from said land in
all operations hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to
draw and remove casing. No well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee
shzll pay for damages caused by its operations to growing crops and timber on said land.

8. The rights and estate of any party hereto may Lo assigned from time to time in whole or in part and as to any mineral or horizon. All of
the covenants, obligations, and considerations of thia lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns,
and successive assigns. No change or division in the ownership of said land, royalties, delay rental, or other moneys, or any part thereof, howso-
ever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited to, the location and drilling of wells and the
measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors or assigns,
no change or division in the ownarship of said land or of the royaities, delay rental, or other moneys, or the right to receive the same. howsoever
effected, shall be binding upon the then record owner of this lease until thirty (30) days after there has been furnished to such record owner at his
or its principal place of business by lessor or lessor's heirs, successors, or assigns, notice of such changa or division, supported by either originals
or duly certified copies of the instruments which have been ﬁroperly filed for record and which evidence such change or division, and of such court
records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such
change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royal-
ties, delay rental, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. In the event of assign-
ment of this lease as to any part (whether divided or undivided) of said land, the delay rental payable hereunder shall be apportionable as between
the several leasehold owners, ratably according to the surface area or undivided interests of each, and default in delay rental payment by one shall
not affect the right of other leasehold owners hereunder.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify
lessee in writing, setting out specifically in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of
said notice within which to meet or commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent
to the bringinz of any action by lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after ser-
vice of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches
shall be deemed an admission or presumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled for any cause,
it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling
or maximum allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by lessee
as nel.rlg as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require: and (2) any part of
said land included in A pooled unit on which there are operations. Lessee shall also have such easements on said land as are necessary to operations
on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests
hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee
shall have the right at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thercof
and to deduct amounts so paid from royalties or other payments payable or which may become payable to lessor and/or assigns under this lease. If
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple
estale (whether lessor's interest is herein specified or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from
any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered
bg this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor)
shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed
by all those named herein as lessor.

11, If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the
shut-in well provisions of paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any lzw, order, rils or regu-
lation, (whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of lessee, the primary term and the delay rental provisions hereof shall be extended until the first anniversary date hereof occurring

ninety (Ooldor more days following the removal of such delaying cause, and this lease mny be extended thereafter by operations as if such delay had
not occurred.

RO DR R R HOEX XD NN XN X SOOI X TR EEX

12. Notwithstanding any other clause or provision herein to the contrary, it
is understood and agreed by and between lessor and lessee that, with reference
to the payment of annual delay rentals, as provided in Paragraph No. 5 above,the
total annual delay rental to extend the term of this lease that will be due on or
before the 23rd day of April, 1981, shall be $ 2,600.65 and Lessee shall pay or
tender to Lessor or to the credit of Lessor in the depository bank named above
said sum. Except for such annual delay rental payment to be made on or before
April 23, 1581, the provisions as to payments of annual delay rentals, as pro-
vided in Paragraph No. 5 above, shall remain in full force and effect for the
entire of this lease.

IN WI his instrument is executed on the date first above written.

T M (‘/J-% M/ﬁm'l/)wf/

~—ROY H. HERRMANN DOROTHY HERRMANN

ATV WAL WAL MUY UBUU BUUY BEEI VL VLIS Weee _ uny Wi

M § S
My Commission Expires
-r
-.;r Notary Public in and for County, State of.
STATE OF —_>JEXAS HUSBAND AND WIFE ACKNOWLEDGMENT—TEXAS OR NEW MEXICO
counTy or .. BURLESON
e Before me, the undersigned authority, on this day personally appeared ROY H. Herrmann and wife .

&& . DOROTHY HERRMANN,

pubscriben: o the forexoing Instruinent, and acknowiedged to me that they e?ecutﬁm&
consideration therein expressed.

X3, known to me to be the persons whose names are
e same &3 their [ree acl and Jeed for the purposes and

¢ﬂ¢41ﬂ774z§?L. Deputy County Clerk, Burleson Co., Texas
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SIAIE OF TEXAS t

COUNTY OF BURLESON

I, EVELYN M. HENRY, County Clerk, Burleson County, Texas, do
hereby certify that the foregoing is a true and correct copy of
the original, as same appears of record in Vol. 16 -2

Page 137-140 ~ 0il & Gas LeaseRecyrds, Burleson

County, Texas.

i P

of .. July . AD, 19 92,
EVELYN M. HENRY

Cou@?gerk, Burleson Cgunty, Texas )

oy A ettt 74030

Deputy
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OIL & GAS DIVISION ORDER

To: United 0il & Minerals, Inc. DATE: 12-8-92
188 ¥ild Basin Rd., Suite 329
Mustin, Texas 78746 EFFECTIVE 7 AN, 86-1-92

Each of the undersigned severally and not jointly certifies it is the legal owner of the interest set out belov of all the
LISA-HERRNAKN UMIT NO. B-5

oil and gas (or the proceeds therefrom) produced from the lease or unit known as: ’
located in _Burleson County, State of Texas , wore particularly described as follovs:
See Attached
CREDIT TO OVHER
NANE AND ADDRESS INTEREST NO.
# = —_—
General Land Office,
State of Texas p .B8915199 RI

Stephen F. Austin Building
1782 M. Congress
Austin, TX 78781

The folloving provisions apply to each interest owner (Owner) vho executes this agreesent.

1. OIL VALUATION: O0il shall include crude ofl, condensate and other liquid hydrocarbons marketed in conjunction with the
production of oil and gas. The price of all oil sarketed shall be the price agreed to by United Oil L Minerals, Inc.
based on posted per barrel field nrice for similar ofl for the field vhere produced or as established under applicable
contract, less A) any proper deduction for vater, dirt, sedimeat and other impurities; and B) corrections for
temperature and gravity sade in accordance vith established rules prevailing at the time and place of delivery. All
oil marketed under the terms of this division orders shall become the property of the purchaser to vhom it ias marketed
by United Oil & Ninerals, Inc. (UON) vhen delivered to such purchaser or wvhen delivered into any pipeline or to any
person, firm or corporation designated by such purchaser to receive or transport sald oil for its account.

2 GAS VALUATION: Gas shall include natural gas, gas liquids, casinghead gas, associated gaseous hydrocarbons and plant
by-products marketed in conjunction with the production of ofl and gas. The settlement for all gas produced and
warketed from the property shall be made on the basis of weasurements in accordance vith industry standards and shall
be priced in accordance with the applicable gas sales contract or processing agreesent, less any fair and reasonable
charges for, but not limited to, A) compression, B) processing, C) making it merchantable, and D) transportation, if
sold or taken off the property. .

3 COMNINGLING: If production from the property is commingled with production from other properties, a portion of the
total shall be allocated to the property on the basis of lease meter readings or any other method generally accepted
in the industry.

4. UNITIZATION: In the event the production from the property is pooled, unitized or communitized vith one or more other
properties by voluntary agreement, declaration, operation of lav, or by sction of a governmental suthority with
juriediction, the oil and/or gas allocated to the property from the total oil and/or gas produced and marketed from
the pooled, unitized or comsunitized area shall be deemed for all purposes to have been actually produced from the
property.

3. TITLES: 1f any dispute or adverse claims arise concerning title to the interest of the owner(s) in the property or
the proceeds from the sale of production ihereirom, UON ohail be furnished, at its requesl, such evidence cf title as
it may require. Until such evidence of title is furnished and such dispute or question is resolved to the satisfaction
of UON, or until satisfactory indemnity is furnished to UON. UON is authorized to withhold proceeds due the owner(s)
of the disputed or questioned interest. If any action or suit is filed in any state or federal court or adwinistrative
body affecling an owner(s) interest or proceeds due, owner(s) shall imsediately provide vritten notice to UOM stating
the court or administrative body in which the action is filed and the title of the action.

6. CHANGE OF OVNERSHIP: Owner(s), their heirs, representatives, successors or assigns, shall timely notify UON, at the
address above, of each change in the person or entity entitled to receive payment hereunder. Mo transfer of ownership
or change in the person or entity entitled to receive payment, hovever effected, shall be binding upon UON until it
has received, at no expense to UON: A) a properly recorded instrusent or instrusents evidencing such transfer or
change; B) such further evidence as UON may require; and C) a properly executed divieion order/transfer order executed
by all parties in interest. Furthermore, owner(s) relieve UON from the responsibility and liability for determining
vhen and vhether such owner’s interest shall change or reveri to or othervise become owned by another party.



10.

11.

12,

13.

14.

The accounting for all such transfers or changes of imterests shall be effective as of 7:8 A.K. on the first day
of the calendar month folloving the month in which notice is received by UON.

INDEMRITY: Owner agrees to indemnify UOM and hold UON harmless from any and all liability resulting from payments made
to owner in accordance vith such division of interest, including but not limited to court costs, reassonable attorney
fees and judgments in connection vith any suits, claiws, causes of action, dawages or losses that affects the owner’s
interest., This indemnification shall extend to and include all transfers of such division of interest.

VARRANTIES: Owner(s) hereby varrants and agrees to forever defend the title to such owner’s interest including that
ovner ‘s share in proceeds from gales.

TAXES AND ASSESSMENTS: UOM shell deduct, ss required by applicable lav, from any proceeds due en owner, any or sll
production, severance, ed valorem, excise, sales, and other or dissimilar taxes. Any charges or assessments or any
interest or penalties in connection therevith, nov or hereafter levied, assessed or placed on such proceeds or an owvners
interest by a governmental suthority will also be deducted.

SETTLENENT: Settlement shall be made wonthly to owner(s). I1f the proceeds payable to an ovner in any one month amount
to less than tventy-five dollars (625,8d), UON may, at its option, accrue such proceeds and proceeds of subsequent
months, until the awounts accrued tots! twenty-five dollars (625.88), Payee agrees iv refund to payor any amounts
attributeble to an interest or part of an interest that payee does not own.

TERNINATION: Termination of this agreement is effective on the first day of the month that begins after the 38th day
after the date written notice of termination is received by either party.

In addition to the legal rights provided by the terms and provisions of this division order, sn owner may have certain
statutory rights under the lave of this state. This Agreement does not amend any lease or operating agreement betveen
the interest ovner and the lessee or operator or any other contracts for the purchase of oil or ges.

EXECUTION: This documsent shall be binding upon all signatory parties, their heirs, representatives, successors or

assigns.

INPORTANT: BO PAYMERT WILL BE MADE WITHOUT YOUR SOCIAL SECURITY/TAX I.D. KUMBER

YOUR SIGNATURE AND THOSE OF TWO WITNESSES NUST BE PROVIDED., ALL CORPORATIONS NUST BE ATTESTED. YOUR SIGNATURE CONFIRNS YOUR
INTEREST ARD BINDS YOU TO TRE TERMS CONTAINED BEREIN. FURTHER, YOU HEREBY CERTIFY UNDER PERALTIES OF PERJURY, AS REQUIRED BY

THE IXTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR CORRECT TAX I.D. NUMBER.

PLEASE RETURN THE EXECUTED DIVISION ORDER TO UNITED OIL & NIKERALS, INC., 188 WILD BASIN RD., SUITE 328, AUSTIN, TX 78746.

Vitnesses/Attest Signature of Owner: Social Security/

Tax 1. D. Number

Addreas

" General Land Office,

State of Texas

Address

Address

Address
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JULY 20, 1992 VARREN L. SIMPSON
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REGISTERED PROFESSIONAL LAND SURVEYOR NO,
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WARREN L. SIMPSON

7701 CAMERON ROAD,.SUITE 108
AUSTIN, TEXAS 78752
PHOME 512-452-1513
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» Texas General Land Office Stephen F. Austin Building

1700 North Congress Avenue
Garry Mauro, Commissioner Austin, Texas 78701-1495

(512) 463-5001

June 2, 1994

Union Pacific Resources
P. O. Box 7 MS 3705
Fort Worth, Texas 76101-0007

Re: Mineral File No. M-95051
Dear Sir or Madam:

We have received the division order submitted by your company for
the above referenced lease and filed same in our files. Please be
sure to reference this mineral file number in all future royalty
payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.
As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this office
to execute them. Insofar as allowed by law, the Texas General Land
Office acquiesces in the sale of 0il and gas under the terms and
conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512) 475-1527.

Sincerely,

Coesgarm— N. }7700—#-\)% .

Eugene H. Moore, Jr.

Accounts Examiner

Royalty and Revenue Processing
Energy Resources

EHM:mrg

Enclosures

Printed on recycled paper with soybean ink
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Union Pacific
Resources DATE: 04/27/94

A Sabsidiary of Union Pacilic Corporation DI VI S I ON ORDE}R
NCT

PROPERTY NUMBER: 050730 PRODUCT(S) :CRUDE OIL
B

PROPERTY NAME: LISA-HERRMANN "B" #5 COUNTY/PARISH: BURLESON

OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS

LEGAL DESCRIPTION: JOHN BIRD SURVEY, A-5.
(ACQUIRED FROM UNITED OIL & MINERALS.)

STATE OF TEXAS 005772101001
% COMMISSION GEN. LAND OFFICE
1700 N CONGRESS AVENUE

STEPHEN F. AUSTIN BLDG. 100
AUSTIN TX 78701

IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA-
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID#
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT.
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY

THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO

UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993.
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY

OF DECEMBER 1993,

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1

SOCIAL SECURITY !R TAX ID # SIGNATURE OF WITNESS #2

NEW ADDRESS (IF CHANGED)

INTEREST

OWNER OWNER INTEREST PAID BY
NTIMBER DOI/ID NAME TYPE UPRC L—////

0057721 01 001 STATE OF TEXAS RI 0.009152

RETURN BY THE 15TH TO ENSURE PROCESSING THIS MONTH

INTEREST TYPE LEGEND: '
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST

PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION




TO:

10.

UNION PACIFIC RESOURCES COMPANY

Union Pacific Resources Company.
P.0.Box 2993
Foert Worth, Texas 76113-2993

OIL : 011 shall include crude o0il, condensate and other liquid hydrocarbons marketed in conjunction
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field
price for similiar oil for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature

and gravity made in accordance with established rules prevailing at the time and place of delivery.
A1l oil marketed under the terms of this division order shall become the property of the purchaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser

or when delivered into any pipeline or to any person, firm or corporation designated by such
purchaser to receive or transport said oil for its account.

GAS : Gas shall include natural gas, gas liguids, casinghead gas, associated gaseous hydrocarbons
and plant by-products marketed in conjunction with the production of oil and gas. The settiement
for all gas produced and marketed from the property shall be made on the basis of measurements in-
accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or processing agreement, less any fair and reasorable charges for, but not limited to, A)
compression, E) processing, C) making it merchantable, and D) transportation, 1< sold or taken off
the property.

COMMINGLING : If production from the property is commingled with production from other properties,
a portion of the total shall be allocated to the property on the basis of lease meter readings or
any other method generally accepted in the industry.

UNITIZATION : In the event the production from the property is pooled, unitized or communitized with
one or more other properties by voluntary agreement, declaration, operation of law, or by action of
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be
deemed for all purposes to have been actually produced from the property.

TITLES : If any dispute or guestion arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
request, such evidence of title as it may require. Until such evidence of title is furnished and
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity

is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or
questioned interest. If any action or suit is filed in any state or federal court or administrative
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written
notice to UPRC stating the court or administrative body in which the action is filed and the title
of the action.

CHANGE OF OWNERSHIP : Owner(s), their heirs, representatives, successors or assigns, shall timely
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment,
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a
properly recorded instrument or instruments evidencing such transfer or change; B) such further
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability
for determining when and whether such owner’s interes* shall change ur revert to or otherwise become
ownzd Ly anciner party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable
attorney’s fees which may arise or result to any owner in the event of a change of ownership for
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers

or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the title to such owner’s
interest including that owner’s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the property
has been or will be produced in compliance with all applicable federal, state and local laws, rules
and regulations.

TAXES AND ASSESSMENTS : UPRC shall deduct, as required by applicable law, from any proceeds due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will
also be deducted.

SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars

($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
successors or assigns.



Union Pacific
Resources DATE: 04/27/94

A Subsidiary ol Union Pacilic Corporation DIVI S 1 ON ORDER
NCT

PROPERTY NUMBER: 050730 PRODUCT(S) :CRUDE OIL

B
PROPERTY NAME: LISA-HERRMANN "B" 45 COUNTY/PARISH: BURLESON
OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS

LEGAL DESCRIPTION: JOHN BIRD SURVEY, A-5.
(ACQUIRED FROM UNITED OIL & MINERALS.)

STATE OF TEZXAS 005772101001

% COMMISSION GEN. LAND OFFICE

1700 N CONGRESS AVENUE

STEPHEN F. AUSTIN BLDG. 100
AUSTIN TX 78701

THIS IS YOUR COPY. PLEASE RETAIN FOR YOUR RXCORDS.

IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA-
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID#
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT.
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY

THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO

UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993.
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY

OF DECEMBER 1993,

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1

SOCIAL SECURITY OR TAX ID % SIGNATURE OF WITNESS #2

NEW ADDRESS (IF CHANGED)

INTEREST
OWNER OWNER INTEREST PAID BY
NUMBER DOI/ID NAME TYPE UPRC
0057721 01 001 STATE OF TEXAS RI 0.009152

INTEREST TYPE LEGEND:
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST

PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION



TO:

10.

UNION PACIFIC RESOURCES COMPANY

Union Pacific Resources Company.
P.0.Box 2993
Fort Worth, Texas 76113-2993

OIL : 0i1 shall include crude oil, condensate and other liquid hydrocarbons marketed in conjunction
with the production of o0il and gas. The price of all oil marketed shall be a posted per barrel field
price for similiar o0il for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature

and gravity made in accordance with established rules prevailing at the time and place of delivery.
All oil marketed under the terms of this division order shall become the property of the purchaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser

or when delivered into any pipeline or to any person, firm or corpeoration designated by such
purchaser to receive or transport said oil for its account.

GAS : Gas shall include natural gas, gas liguids, casinghead gas, associated gaseous hydrocarbons

and plant by-products marketed in conjunction with the production of oil and gas. The settlement

for all gas produced and marketed from the property shall be made on the basis of measurements in

accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or processing agtreement, less any fair and reasonable charges for, but not limited to, A)
compression, B) processing, C) making it merchantable, anc D) transportation, if sold or taken off
the property.

COMMINGLING : If production from the property is commingled with production from other properties,
a portion of the total shall be allocated to the property on the basis of lease meter readings or
any other method generally accepted in the industry.

UNITIZATION : In the event the production from the property is pooled, unitized or communitized with
one or more other properties by voluntary agreement, declaration, operation of law, or by action of
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be
deemed for all purposes to have been actually produced from the property.

TITLES : If any dispute or guestion arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
request, such evidence of title as it may require. Until such evidence of title is furnished and
such dispute or guestion is resoclved to the satisfaction of UPRC, or until satisfactory indemnity

is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or
guestioned interest. If any action or suit is filed in any state or federal court or administrative
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written
notice to UPRC stating the court or administrative body in which the action is filed and the title
of the action.

CHANGE OF OWNERSHIP : Owner(s)., their heirs, representatives, successors or assigns, shall timely
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment,
however effected, shall be binding upcn UPRC until it has received, at no expense to UPRC: A) a
properly recorded instrument or instruments evidencing such transfer or change; B) such further
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and lizbility
for determining when and whether such nwner’s interesi shall change or revert to or otherwise become
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable
attorney’s fees which may arise or result to any owner in the event of a change of ownership for
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers

or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the title to such owner’s
interest including that owner’s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the property
has been or will be produced in compliance with all applicable federal, state and local laws, rules
and regulations.

TAXES AND ASSESSMENTS : UPRC shall deduct, as required by applicable law, from any proceeds due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will
also be deducted.

SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars
($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
successors or assigns.



Union Pacific

Resources DATE: 04/27/94
A Subsidiary of Union Pacific Corporation DIVISION ORDER
NCT
PROPERTY NUMBER: 050730 PRODUCT(S) :GAS
. F
PROPERTY NAME: LISA-HERRMANN "B" #5 COUNTY/PARISH: BURLESON
OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS

LEGAL DESCRIPTION: JOHN BIRD SURVEY, A-5.
(ACQUIRED FROM UNITED OIL & MINERALS.)

STATE OF TEXAS 005772101001
% COMMISSION GEN. LAND OFFICE
1700 N CONGRESS AVENUE
200

STEPHEN F. AUSTIN BLDG.
AUSTIN TX 78701

IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA-
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID#
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT.
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY

THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO

UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993.
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY

OF DECEMBER 1993.

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1

SOCIAL SECURITY OR TAX ID # SIGNATURE OF WITNESS #2

NEW ADDRESS (IF CHANGED)

INTEREST

OWNER OWNER INTEREST PAID BY
NUMBER DOI/ID NAME TYPE UPRC

0057721 01 001 STATE OF TEXAS RI 0.009152

RETURN BY THE 15TH TO ENSURE PROCESSING THIS MONTH

INTEREST TYPE LEGEND:
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST

PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION



TO:

10.

UNION PACIFIC RESOURCES COMPANY

Union Pacific Resources Company.
P.0.Box 2993
Fort Worth, Texas 76113-2993

OIL : 011 shall include crude oil, condensate and other 1liquid hydrocarbons marketed in conjunction
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field
price for similiar o0il for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature

and gravity made in accordance with established rules prevailing at the time and place of delivery.
A1l oil marketed under the terms of this division order shall become the property of the purchaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser

or when delivered into any pipeline or to any person, firm or corporation designated by such
purchaser to receive or transport said oil for its account.

GAS : Gas shall include natural gas, gas liquids, casinghead gas, associated gaseous hydrocarbons
and plant by-products marketed in conjunction with the production of oil and gas. The settlement
for all gas produced and marketed from the property shall be made on the basis of measurements in
accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or processing agreement, less any fair and reasorable charges for, but not limited to, A)
compression, B) processing, C) making it merchantable, and D) transportation, it sold or taken off
the property.

COMMINGLING : If production from the property is commingled with production from other properties,
a portion of the total shall be allocated to the property on the basis of lease meter readings or
any other method generally accepted in the industry.

UNITIZATION : In the event the production from the property is pooled, unitized or communitized with
one or more other properties by voluntary agreement, declaration, operation of law, or by action of
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be
deemed for all purposes to have been actually produced from the property.

TITLES : If any dispute or guestion arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
request, such evidence of title as it may regquire. Until such evidence of title is furnished and
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity

is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s).of the disputed or
questioned interest. If any action or suit is filed in any state or federal court or administrative
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written
notice to UPRC stating the court or administrative body in which the action is filed and the title
of the action.

CHANGE OF OWNERSHIP : Owner(s), their heirs, representatives, successors or assigns, shall timely
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment,
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a
properly recorded instrument or instruments evidencing such transfer or change: B) such further
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability
for determining when and whether such owner’s interest shall change or revert to or otherwise become
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable
attorney’s fees which may arise or result to any owner in the event of a change of ownership for
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers

or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the title to such owner’s
interest including that owner’s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the property
has been or will be produced in compliance with all applicable federal, state and local laws, rules
and regulations.

TAXES AND ASSESSMENTS : UPRC shall deduct, as required by applicable law, from any proceeds due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will
also be deducted.

SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars

($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
successors or assigns.



Union Pacific

Resources DATE: 04/27/94
A Subsidiary of Union Pacilic Corparation DI VI S I ON ORDER
NCT
PROPERTY NUMBER: 050730 PRODUCT(S) :GAS
F
PROPERTY NAME: LISA-HERRMANN "B" #5 COUNTY/PARISH: BURLESON
OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS

LEGAL DESCRIPTION: JOHN BIRD SURVEY, A-5.
(ACQUIRED FROM UNITED OIL & MINERALS.)

STATE OF TEXAS 005772101001

% COMMISSION GEN. LAND OFFICE

1700 N CONGRESS AVENUE

STEPHEN F. AUSTIN BLDG. 200
AUSTIN TX 78701 :

THIS IS YOUR COPY. PLEASE RETAIN FOR YOUR RECORDS.

IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA-
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID#
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT.
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO
UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993.
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY
OF DECEMBER 1983,

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1

SOCIAL SECURITY OR TAX ID # SIGNATURE OF WITNESS #2

NEW ADDRESS (IF CHANGED)

INTEREST
OWNER OWNER INTEREST PAID BY
NUMBER DOI/ID NAME TYPE UPRC
ROST721 01 001 STATE OF TEZXAS RI 0.008152

INTEREST TYPE LEGEND: i
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION



TO:

10.

UNION PACIFIC RESOURCES COMPANY

Union Pacific Resources Company.
P.0.Box 2993
Fort Worth, Texas 76113-2993

OIL : 0i1 shall include crude oil, condensate and other ligquid hydrocarbons marketed in conjunction
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field
price for similiar oil for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature

and gravity made in accordance with established rules prevailing at the time and place of delivery.
A1l o1l marketed under the terms of this division order shall become the property of the purchaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser

or when delivered into any pipeline or to any person, firm or corporation designated by such
purchaser to receive or transport said oil for its account.

GAS : Gas shall include natural gas, gas liquids, casinghead gas, associated gaseous hydrocarbons
and plant by-products marketed in conjunction with the production of oil and gas. The settlement
for all gas produced and marketed from the property shall be made on the basis of measurements in.
accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or prncessing agireement, less any fair and reasorzble charges for, but not limited to, A)
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off
the property.

COMMINGLING : If production from the property is commingled with production from other properties,
a portion of the total shall be allocated to the property on the basis of lease meter readings or
any other method generally accepted in the industry.

UNITIZATION : In the event the production from the property is pooled, unitized or communitized with
one or more other properties by voluntary agreement, declaration, operation of law, or by action of
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be
deemed for all purposes to have been actually produced from the property.

TITLES : If any dispute or guestion arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
reguest, such evidence of title as it may require. Until such evidence of title is furnished and
such dispute or guestion is resolved to the satisfaction of UPRC, or until satisfactory indemnity

is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or
gquestioned interest. If any action or suit is filed in any state or federal court or administrative
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written
notice to UPRC stating the court or administrative body in which the action is filed and the title
of the action.

CHANGE OF OWNERSHIP : Owner(s). their heirs, representatives, successors or assigns, shall timely
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment,
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a
properly recorded instrument or instruments evidencing such transfer or change; B) such further
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibiiity and l1apility
for determining when and whether such owner’s interest shall change or revert to or otherwise become
owneri by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable
attorney’s fees which may arise or result to any owner in the event of a change of ownership for
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers

or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the title to such owner’s
interest including that owner'’s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the property
has been or will be produced in compliance with all applicable federal, state and local laws, rules
and regulations. )

TAXES AND ASSESSMENTS : UPRC shall deduct, as required by applicable law, from any proceeds due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will
also be deducted.

SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subsequent months, until the amounts actcrued total twenty-five dollars
($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
successors or assigns.
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SENDER: : :
* Complete items 1 and/or 2 for additional services. | also wish to receive the
¢ Complete items 3, and 4a & b. following services (for an extra
* Print your name and address on the reverse of this form so that we can fee):

return this card to you. L

* Attach this form to the front of the mailpiece, or on the back if space 1. [ Addressee’s Address
does not permit.
* Write "'Return Receipt Requested’’ on the mailpiece below the article number | : :

* The Return Receipt Fee will provide you the signature of the person delivered 2. [ Restricted Delivery
to and the date of delivery, Consult postmaster for fee.

3. Articla Addressed to: 4a Amcie Number
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5. Signature (Addressee) 8. Addressee’s Address (Only if requested
) and fee is paid)

6. Signature (Agent)

s Gro. 91—270%  DOMESTIC RETURN RECEIPT



: 1700 North Congress Avenue
Garry Mauro, Commissioner Austin, Texas 78701-1495

(512) 463-5001

.Ll I : Texas General Land Office picpren & fuglln Bahding

Certified Mail No. P 795 978 039
Return Receipt Requested

May 10, 1996

Msg. Suzanne Naylor
Union Pacific Resources Company . 7
P.0. Box 7 MS 2904 f[{ 5/3///é
Fort Worth, Texas 76101-0007
/
/{;ﬁ 52730

RE: Notice of Underpayment on State Lease M-95051
Dear Ms. Naylor,

The Royalty Management Division of the Texas General Land Office
has completed a limited review of the above referenced lease
operated by Union Pacific Resources Company. Through this review,
it was determined that $330.17 has been underpaid to the State for
the reporting period December 1993 through April 1994. This
amount comprises $165.91 in additional royalty, $125.00 in
penalty, and $39.26 in interest, which has been computed through
June 4, 1996, in accordance with Section 52.131 of the Texas
Natural Resources Code.

The following documents are attached in support of our findings:
o A brief summary of our review (Attachment I);

© Schedule supporting our royalty, penalty, and interest
calculations (Attachment II);

0 Procedures used for assessment of penalties and interest
(Attachment III), and;

o A copy of the Lease agreement (Attachment IV),
To ensure your lease remain in good standing with the General Land
Office, please respond to this notice within 25 days of the above

date. If your records reflect this royalty has been paid, please
provide us with documentation of payments made and remittance

Printed on recycled paper with soybean ink



dates. Payment of this notice should be submitted separately from
monthly royalty payments you may be remitting. We will prepare
the GLO-2 Reports for correction of the delinquent amounts
reflected in this notice. In order to ensure proper credit, your
payment should be mailed to my attention in the enclosed envelope,
along with a copy of this letter.

This notice in no way precludes the General Land Office from
pursuing any claim or remedy related to this lease or to this
royalty payment. Additionally, this notice does not constitute an
Audit Billing Notice as defined in Section 52.135 of the Natural
Resources Code and, consequently, does not preclude the General
Land Office from conducting further examinations of this or other
leases operated and/or reported by Union Pacific Resources
Company, or from examining these or other issues and time periods
in a future inspection of your books, accounts, reports or other
records.

If you have any questions, please call Paul Dvorak at (512) 475-
1524.

Sincerely,

J ; El/._um,;.k(i_.‘d S

} \
{ oA
Jeff Dusenbury ,Manager
Royalty Management/Energy Resources

Enclosures
Attachments



ATTACHMENT I

REVIEW SUMMARY

State Liease M-85051

We have reviewed our records for the period September 1993 through
August 1995 to determine if oil and gas royalty has been correctly
reported and paid with respect to volume. Volumes reported to the
General Land Office (GLO) were compared to volumes reported to the
Railroad Commission (RRC).

As a result of this review, it was determined that casinghead gas
production volumes for the period December 1993 through April
1994 were not reported nor were royalties paid as required by the
lease agreement. Paragraph 3 (B) states “to pay Lessor on gas and
casinghead gas produced from said land (1) when sold by lessee,
one eighth (1/8) of the amount realized by Lessee, computed at the
mouth of the well”, ...

We have concluded that additonal revenue is due in the following
amounts:

ROYALTY PENALTY INTEREST TOTAL

GAS £165.91 $125.00 $39.26 $330.17

(See Attachment II for supporting calculations)



UNION PACIFIC RESOURCES COMPANY ATTACHMENT II AUDITOR: P. DVORAK

STATE LEASE M-95051 FILE NAME: 95051-G.xls
LISA-HERRMANN LEASE DATE: 05/09/96
GIDDINGS (AUSTIN CHALK-3) FIELD

BURLESON COUNTY, TEXAS PENALTY/

RRC LEASE # 21788 INTEREST DATE:

STATES'S ROYALTY DECIMAL .125 06/04/96

TRACT PARTICIPATION .073215

(1) () (©) (4) 5 (6) @ @) )

Dec-93 1,591 16|  2077]| 1.000 T 24093 3042 T 840 | 25.00 7.73 62.85

Jan-94 1,894 139 2.077 1.000 288.70 36.09 812 25.00 8.93 70.02
Feb-94 1,471 108 2.077 1.000 22432 28.04 781 25.00 6.66 59.70
Mar-94 1,890 138 2.077 1.000 286.63 35.83 751 25.00 8.15 68.98
Apr-94 1,884 138 2.077 1.000 286.63 35.83 720 25.00 7.79 68.62
8,730 $1,327.21 $165.91 $125.00 $39.26 $330.17

COMMENTS:

(A) RRC VOLUME - REPRESENTS CASINGHEAD GAS PRODUCTION NOT REPORTED OR PAID FROM RRC LEASE # 21788.
(B) PRICE/BTU - REPRESENTS SALES PRICE AND BTU NOTED ON GLO-2 GAS REPORT FOR MAY 1994. (1ST REPORT FILED BY UPRC).

(C) SEE ATTACHMENT I, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY
AND INTEREST CALCULATIONS.

Page 1 of 1



ATTACHMENT Il

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES
FOR DELUNQUENTROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

 DUE BEFORE 10-1-75

to8—1-75)

Production Prior

PENALTY (3)

¢ For delinquent royalty

¢ For delinquent report,
affidavit, or other
document

INTEREST
* For delinquent royalty

NONE

NONE

6% per year, compounded
annually; accrual begins 30
days after due date (1)

The greater of 1% of the delinquent
amount or $5.00 for each 30—day
delinquency

$5.00 per document for each 30—-day
period of delinquency

6% per year, compounded
annually; accrual begins 30
days after due date (1)

For delinquencies of 30 days or less,
the greater of 5% of the delinquent
amount or $25.00

For delinquencies of more than 30 days,
the greater of 10% of the delinquent
amount or $25.00

$10.00 per document for each 30-day
period of delinguency

12% per year, simple; accrual begins 60
days after due date (2)

(1) Tex. Rev. Civ. Stat. Ann., Article 5069—1.03 and related case law.

(2) Tex. Nat. Res. Code Ann. § 52,131 (g).

(3) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market

value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at

Tex. Nat. Res. Code Ann. § 52.131 (e), (), & (h).

A royalty payment that is not accompanied by the required royalty affidavit indentifying the GLO lease number is delinquent,

The State's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest.

November 08, 1994
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PESIGNATION QF UNIT

(Lisa~-Herrmann No. B-35)

STATE OF TEXAS ) -y 4699
COUNTY OF BURLESOKN )

¥hereas, the undersigned are the ovners or holders of an
interest in one or wmore of those certain 0il, Gas and Hineral
Leases covering land described in Exhibit "A" attached hereto and
incorporated herein for all purposes, hereinafter referred to as
the "Subject Leases"™ and desire to pool the Subject Leases and
lands described therein to form a one hundred seventy-twvo and
64/100 (172.64) mcre, more or less, pooled proration unit as
identified by wmetes and bounds legal description attached as
Exhibit "B" and the Unit Plat labeled Exhibit "C" attached hereto
and incorporated herein by reference for the purposes of conser-
vation and utilization of the pooled minerals to prevent waste,
to facilitate orderly development and preserve correlative
rights, and to effect equitable participation within the pooled
unit to be formed.

Hov, therefore, the undersigned, acting under and by virtue
of the power and authority to be conferred and granted as well as
conferred and granted by the provisions of the Subject Leases,
do hereby pool and combine the o0il and gas leases described in
Exhibit "A" insofar and only insofar as said leases cover lands
included within the boundaries of the one hundred seventy-two and
64/100 (172.64) acre pooled unit, more or less, as described by
wetes and bounds in Exhibit "B" and Unit Plat attached as Exhibit
*"C", in order to form a single, pooled and unitized area desig-
nated aa the LISA-HERRMANN NO. B-5. The unit shall contain said
one hundred seventy-two and 64/100 (172.64) acres, more or less,
said unit being created for the purposes of developing and oper-
ating the designated acreage for the production, storage, proc-
essing and marketing of oil, gas, casinghead gas and related
hydrocarbons in and under, and that may be produced from the
pooled and unitized area described herein.

Said pooling shall have the following effect:

a) The unit shall be operated as an entirety for the
exploration, development and production of the pooled
minerals, rather than as separate tracts.

b) All drilling operations, revorking or other operations
wvith respect to the pooled winerals in the unit shall
be considered as though the same were on each separate
tract in the unit, regardless of the actual location of
the well or vells.

c) Production of the pooled winerals from the unit
allocated to each separate tract, as hereinafter
provided, shall be deemed to have been produced from
each such separate tract in the unit, regardless of the
actual location of the vell or vells.

T\'OL 206'--‘-1-1 388
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d) All rights to the production of the pooled minerals
from the unit, including royalties and other payments,
shall be determined and governed by the lease or other
contract pertaining to each separate tract, based on
the production so allocated to such tract only, and in
lieu of the actual production of the pooled winerals
therefrom.

e) There shall be no obligation to drill internal offsets
to any well on separate tracts within the unit, nor to
develop the tracts separately, as to the pooled
minerals.

1) Should this agreement terminate for any cause, in vhole
or in part, the leases and other contracts affecting '
the lands within the unit, if not then otherwvise
wmaintained in force and effect, shall remain and may be
maintained in force and effect under their respective
terms and conditione in the same manner as though there
had been production or operations under said lease or
contract and the same had ceased on the date of the
termination of this agreement.

g) For the purposes of computing the share of production
of the pooled minerals to which each interest owner
shall be entitled from the unit, there shall be
allocated to each tract committed to the unit that
pro rata portion of the pooled minerals produced from
the unit which the number of surface acres from each
tract included in the unit bears to the total number of
surface acreeg included in the unit, and the share of
production to which each interest owner is entitled
shall be computed on the basis of such ovner’s interest
in the production allocated to each tract.

This agreement shall remain in effect so long &s any of the
pooled minerals are produced from the unit, with cessation of
production or operations governed by the applicable leases.

The unit may be dissolved by an instrument filed for record
in Burleson County, Texas, at any time after the cessation of
production from the unit or any other lease provisions.

If any of the leases described in Exhibit "A" contains a
pooling provision which requires the Ziling of a designation or
declaration instrument in order to effectuate pooling, the filing
of this instrument in the records of Burleson County, Texas shall
constitute the designation or declaration provided for in such
lease, retroactive to date specified herein.

Said 172.64 acre unit is limited to depthe wufficient to
test the Giddings (Austin Chalk) Formation estimated to be be-
tween 7,400 feet below the surface of the earth, true vertical
depth, being the top of the Giddings (Austin Chalk) formation,
and 7,850 feet, true vertical depth, belov the surface of the
earth, and pertains only to said depths and Giddings (Austin
Chalk) Formation or stratigraphic equivalent thereoZf.

v 206-.389
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The unit created hereby is intended and shall be for the
benefit only of the owvners and other parties hereinafter deriving
title under any of them. Nothing herein, nor shall the
Designation of Unit, in any vay affect or inure to the benefit of
any royalty or mineral interest not covered by the leame or
asgignment of said lease, or any interest owvner under any other
leame or any other party. Ko cross assignment or cross
conveyance of interest is intended or effected by this
instrument.

The undersigned expressly reserve to themselves any and all
rights they may have under the leases to amend or dissolve this
unit from tiwme to tiwme and at any time, including without
limitation the right to correct any error herein to include in
the unit described above any uncommitted interest or unleased
tract or tracts of land or undivided interest therein created
that are located within the boundaries thereof; or to diminish,
enlarge, reform, reestablish, or redesignate said unit sBo as to
conform with the size or proration units as mey be permitted or
prescribed from time to time by the Railroad Commission of Texas,
or any successor regulatory authority.

This instrument may be executed in multiple counterparts.
The execution of any such counterpart instrument shall be
binding upon the interest of such signing party and shall have
the same effect as if all parties had signed such instrument.

Executed to be effective this _22nd day of July, 19952,
although executed on the date of acknowvledgment belov.

UNITED OIL & HMINERALS, INC.

Jé/m

Benja n J. Campbell
VYice President

TWO FOUR SIX EXPLORATION, INC.

Beni:g}ﬁ/ . Campbell,
Yice<President

Perry Bolger

206390
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The unit created hereby is intended and shall be for the
benefit only of the ovners and other parties hereinafter deriving
title under any of them. Nothing herein, nor shall the
Designation of Unit, in any way affect or inure to the benefit of
any royalty or mineral interest not covered by the lease or
asgignment of said lease, or any interest owner under any other
lease or any other party. Ho cross assignment or cross
conveyance of interest is intended or effected by this
instrument.

The undersigned expressly reserve to themselves any and all
rights they may have under the leases to amend or dissolve this
unit from time to time and at any time, including without
limitation the right to correct any error herein to include in
the unit described above any uncommitted interest or unleased
tract or tracts of land or undivided interest therein created
that are located vithin the boundaries thereof; or to diminish,
enlarge, reform, reestablish, or redesignate said unit so as to
conform with the s8ize or proration units as may be permitted or
prescribed from time to tiwe by the Railroad Commission of Texas,
or any successor regulatory authority.

This instrument may be executed in wmultiple counterparts.
The execution of any such counterpart instrument shall be
binding upon the interest of such signing party and shall have
the same effect as if all parties had signed such instrument.

Executed to be effective this _22nd day of July, 1992,
although executed on the date of acknovledgment belov.

UNITED OIL & MINERALS, INC.

By:

Benjamin J. Campbell
Vice President

TWO FOUR SIX EXPLORATION, INC.

By:

Benjamin J. Campbell,
Vice-President

Frregid

Perry Bolqéé

v 206:391
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TOM BROWHN, INC.

e LM

Peter R. Scherer
Executive Vice President

Charles W. Farims

Dale Hopper

Jack Hopper, as Trustee of the
Estate of Ira Hopper

Rachel Lyman, Individually and
aa Co-Trustee of the C.Y. Lyman
Trust

Thomas C. Brown, Co-Trustee of
the C.V. Lyman Trust

Lynne Dixon McMillan

Robert B. Peyton

Leon Roborta

Nova Roberts

Barbara Dixon Robinson

343
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TOM BROWN, INC.

By:

Otate, W. Faries

Charles ¥W. Faris

Dale Hopper

Jack Hopper, as Trusmtee of the
Estate of Ira Hopper

Rachel Lywan, Individually and
ag Co-Trustee of the C.V. Lyman

Trust

Thomas C. Brown, Co-Trustee of
the C.V. Lywan Trust

Lynne Dixon McHillan

Robert B. Peyton

Leon Roberts

Nova Roberts

o 2064393

Barbarz Dixon Robinson
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TOM BROWN, INC.

By:

Charlea W. Faris

Dullfefpen

Dale Hopp:': N UV

Jack Hopper, am Trustee of the
Estate of Ira Hopper

Rachel Lyman, Individually and
as Co-Trustee of the C.VY. Lyman
Trust

Thomas C. Brown, Co-Trustee of
the C.V. Lyman Trust

Lynne Dixon McHillan

Robert B. Peyton

Leon Roberts

Nova Roberts

Barbara Dixon Robinmson
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TOHM BROWN, INC.

By:

Charles W. Faris

Dale Hopper

@MW%W%

Jack Hﬁéﬁ;r. ag Trustee d&vtht
Estate of Ira Hopper

Rachel Lyman, Individually and
ag Co-Trustee of the C.V. Lyman
8o oo Trust

b~ atohd- Thomas C. Brown, Co-Trustee of
-:u.: the C.V. Lyman Trust

L]
dssaee
. L]

Lynne Dixon HNcMillan

Robert B. Peyton

Leon Roberts

Nova Roberts

-

e 2064393

Barbara Dixon Robinson
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TOM BROWN, INC.

By:

Charles ¥. Faris

Dale Hopper

Jack Hopper, as Trustee of the
Estate of Ira Hopper

Rachel Lym Individually and
ag Co-Trustee of the C.V. Lywan
Trust

s O oo

Thomas C. Brown, Co-Trustee of
the C.V. Lyman Trust

Lynne Dixon McHillan

Robert B. Peyton

Leon Roberts

Nova Roberts

Barbara Dixon Robinson

39
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TOM BROWN, INC.

Lo S ot W e & ot s <

By:

Charles W. Farims

Dale Hopper

Jack Hopper, as Trustee of the
Estate of Ira Hopper

Rachel Lywan, Individually and
ag Co-Trustee of the C.V. Lyman

E'-‘:. Trust
LET
¢ e @
. L ]
esee .
- Thomas C. Brown, Co-Trustee of
-:...5 the C.V. Lywman Trust
.
L X ] .
- L

sseees ' é 52 / ﬁk t > )

ynno Dixon HNcMillan

Robert B. Peyton

Leon Roberts

Nova Roberts

206 397
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Barbara Dixon Robinson

297



w 206::4398

TOM BROWN, INC.

Byt

Charles W, Faris

Dale Hopper

Jack Hopper, am Trustee of the
Estate of Ira Hopper

Rachel Lyman, Individually and
as Co-Trustee of the C.V. Lyman
Trust

Thomas C. Brown, Co-Trustee of
the C.V. Lyman Trust

Lynne Dixon McHillan

(Lot 5, éz:

Robert B. Pey on

Leon Roberts

Nova Roberts

Barbara Dixon Robinson

299
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TOM BROWN, INC.

By:

Charles W. Faris

Dale Hopper

Jack Hopper, am Trustees of the
Estate of Ira Hopper

Rachel Lywan, Individually and
ag Co-Trustee of the C.V. Lywan
Trust

Thowmas C. Brown, Co-Trustee of
the C.V. Lywan Trust

Lynne Dixon HcHMillan

Robert B. Peyton

A

eon Roberts

Nova Roberts il 208 Lot 399

Barbara Dixon Robinson

399
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ﬂohn F. Snell )

Bill Tucker

R.G. Andermon

Patrick J. Sheehan

United Pipe & Suppy, Inc.

By:

Whiting-Park Production Partnership,

By:

Ltd.

Brian Arabie

e e S Donna Arabie

Graham Royalty, Ltd.

By:

w. 206::400
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John F. Snell

Bill Tucker

R.G. Anderson

Patrick J. Sheehan

United Pipe & Suppy, Inc.

By:

Whiting-Park Production Partnership, Ltd.

By:

Brian Arabie

Donna Arabie

Graham Royalty, Ltd.

By:

voL 2064H401
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John F. Snell

Bill Tucker

e Lr sny

R.G. Anderson //

Patrick J. Sheehan

United Pipe & Suppy, Inc.

By:

Whiting-Park Production Partnership, Ltd.

By:

Brian Arabie

Donna Arabie

Graham Royalty, Ltd.

By:




John F. Snell

Bill Tucker

R.G. Anderson

W/%z_/

Patrick J h.ohnn

United Pipe & Suppy, Inc.

By:

Whiting-Park Production Partnership, Ltd.

By:

Brian Arabie

Donna Arabie

Graham Royalty, Ltd.

By:

VoL

208%14 403
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w. 206,404

John F. Snell

Bill Tucker

R.G. Anderson

Patrick J. Sheehan

United Pipe & Supply, Inc.

wryllatl LBy

Whiting-Park Production Partnership,

By:

Ltd.

Brian Arabie

Donna Arabie

Graham Royalty, Ltd.

By:
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John F. Snell

Bill Tucker

R.G. Anderson

Patrick J. Sheehan

United Pipe & Suppy, Inc.

By:

Hhiting Park Prod tion P-rtner-hip, Ltd.

W >

Yeliet

Brian Arabie

Donna Arabie

Graham Royalty, Ltd.

Byt
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v 2064406

John F. Snell

Bill Tucker

R.G. Anderson

Patrick J. Sheehan

United Pipe & Suppy, Inc.

By:

Whiting-Park Production Partnership,

By:

Ltd.

e, g

Brian Arabie

Donna Arabie

Graham Royalty, Ltd.

By:
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John F. Snell

Bill Tucker

—.R.G. Anderson

Patrick J. Sheehan

United Pipe & Suppy, Inc.

By:

Whiting-Park Production Partnership, Ltd.

By:

Brian Arabie

o=

Donna Arabie

Graham Royalty, Ltd.

By:

. 206-.:407




PRUDENTIAL-BACHE ENERGY INCOME
! PRODUCTION PARTNERSHIP VP-20
; Tax I.D. Vo,

PRUDENTIAL~BACHE ENERGY INCOME
PRODUCTION PARTNERSHIP VP-21

Tax I.D. No. D

ATTEST: By:

By:

es W. Carrington,
Vice President-La

wal =3

T
-

STATE OF LOUISIANA

PARISH OF ST. TAMMANY

BEFORE ME, the undersigned authority, a Notary Public duly
commissioned, qualified and acting in and for said parish and state, on
this day personally appeared JAMES W. CARRINGTON, JR., known to me to be
the person whose name is subscribed to the foregoing instrument, and known
to me to be the Vice President-Land of GRAHAM ROYALTY, LTD., as Managing
General Partner for PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP
VP-20 and PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP VP-21, as
Louisiana general partnerships, and acknowledged to me that he executed the

e «» « same for the purposes and consideration therein expressed, and as the act of
said partnerships.

.e L
» GIVEN UNDER MY HAND AND SEAL OF OFFICE this !C>-E; day of
P L i}

ssvens ¥ =

: Pr T
o..o : M l_m
- L]
3 PAIGE-D. LANE
sgened NOTARY PUBLIC

My commission is issued for life.

PAIGE D, LANE

Notary Publie
Duly Commissionsd in 3t Tammany Parlsh, LA

MY COMMISSION 1S ISSUED FOR LIFE

w. 206:x:408
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STATE OF TEXAS )
)

COUNTY OF TRAVIS )

40211_-_@_ instrument wvas acknowledged before me on the / 2# day
of —duiys 1991, by Benjamin J. Campbell, Vice-President of

UNITED OIL & HMINERALS, INC., a corporation, on behalf of said

ST Reg e, m——y //
e 7 »
" o ﬂ“ﬁ};b m;:ti'-ion expires: ik

Hotary Public, State of T

pennt e,

Notary’'s Printed Nawe

v AV o
T P e
STATE OF TEXAS )
)
COUNTY OF )

AUIBiLf"i"Stru""t vas acknovledged before me on the (Zﬁ day
of ~wiyr 1991, by Benjamin J. Campbell, Vice-President of TWO
FOUR SIX EXPLORATION, INC., a corporation, on behalf of said

e company. V
,"'.-"' S“H?-,.fc.qi!illion expires: 74-4_?_7_ LJ/.,«:/;
H ‘l" .Q d‘_._ g ! Notary Public, State o.fé(xal
:'= ‘D.'_.;'; .\ :- ¥
3L en 4 T :

Bl Dt Rt o Notary’s Printed Name
“"‘n,' :\3\.—‘ :-‘ :
LT

STATE OF TEXAS

COUNRTY OF

This instrument vas acknovledged before wme on the day of

July, 1992 by Perry Bolger.

Hotary Public State of Texam

Hy Commission Expires:

STATE OF TEXAS
COUNTY OF

This instrument wvas acknovledged before wme on the day of
July, 1952 by - -
President of Towm Brown, Inc., & Texas corporation, on behe'f of
said corporation.

Notary Public State of Texas

Hy Commission Expires: VoL 206:“.-! 409

409
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STATE OF TEXAS )

COUNTY OF TRAVIS )

This instrument vas acknovledged before me on the
of July, 1991, by Benjamin J. Campbell, Vice-Premident of
UNITED OIL & MINERALS, INC., a corporation, on behalf of wmaid
corporation.

day

Hy commiesion expires:

Notary Public, State of Texas

Notary’s Printed Hame

STATE OF TEXAS )

COUNTY OF )

This instrument vas acknovledged before wme on the day
of July, 1991, by Benjamin J. Campbell, Vice-President of TWO
FOUR SIX EXPLORATION, INC., a corporation, on behalf of said
company.

Hy commimsion expires:

Notary Public, State of Texas

Notary's Printed Name

STATE OF TEXAS
COUNTY OF MIDLAND
This instrument wvas acknovledged before me on the ,Q[Wbéduy of

July, 19S2 by Perry Bolger.
QLﬁHA111444 S;éﬁ Egiﬁﬁﬂwdf/

Notary Public State of Texas

:léﬁ?ﬁh LOREEN €. BROOM ;
Hy Conniu.ioni,npgrpaawwwmmmawﬂ 1
4. g9l {ieny Ao »

<

3!

STATE OF TEXAS
COUNTY OF
This instrument wvas acknovledged before wme on the day of

July, 1952 by » -
Preasident of Towm Brown, Inc., a Texas corporation, on behalf of

said corporation.

Notary Public State of Texas

Ny Commission Expirems:
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"STATE OF TEXAS )

COUNTY OF TRAVIS )

This instrument was acknovledged before me on the day
of July, 1991, by Benjamin J. Campbell, Vice-President of
UNITED OIL & MINERALS, INC., = corporation, on behalf of maid

corporation.

Hy commission expires:

Notary Public, State of Texas

Notary’'s Printed Nawe

STATE OF TEXAS )

COUNTY OF )

Thie instrument wvas acknowledged before wme on the day
of July, 1991, by Benjamin J. Campbell, Vice-President of TWO
FOUR SIX EXPLORATION, INC., a corporation, on behalf of said
company.

Hy commission expires:

Notary Public, State of Texas

Hotary’'s Printed Hame

STATE OF TEXAS
COUNTY OF

This instrument wvas acknovledged before wme on the day of
July, 1992 by Perry Bolger.

Hotary Public State of Texas

My Commission Expires:

STATE OF TEXAS § _
§ .
COUNTY OF MIDLAND § e 206 411

This instrument was acknowledged before me on this 27:h day of July, 1982,
by Peter R. Scherer, Executive Vice President of TOM BROWN, INC., a Delaware
CATHYARNlﬂCKS

corporation, on behalf of said corporation.
NOTARY PUBLIC MOW/W/

Stat i i
com:.asfg, ’gg_gsga lél::;;y:n ic, Qﬁndland County, Tcxas
icks
My Commssion Expires:

e




STATE OF TEXAS

COURTY OF 7 XAVss

-

This instruwment was acknovledged before wme on the Zéfigf—d-y of
~>aty, 1992 by Charles W. Faris.

AL rpr™
‘.‘.“‘ R(‘g .-,"'
".p“ e Xy :
ha PO L P R Notary Public State of Tex

v
-------

STATE OF TEXAS
{ COUNTY OF TRAVIS

This instrument vas acknovledged before me on the AAND day of
' July, 1992 by Dale Hopper.

Notary Public State of Texas

My Commismion Expires:
5/8)a3

RENEE WITCHER

MY COMMISSION EXPIRES
May B, 1983

STATE OF TEXAS

caie COUNTY OF
... :

This instrument was acknovledged before wme on the day of
July, 1992 by Rachel Lyman, individually and as Co-Trustee of
o:"wi the C.Y. Lywman Trust on behalf of said trust.

L] -
L] . "
L] e

Notary Public State of Texas

-
ssssss
- -

My Commimmion Expires:

STATE OF TEXAS
COUKTY OF
This instrument vas acknovledged before me on the

July, 1992 by Thowas C. Brown, Co-Trustee of the C.V. Lyman
Trust, on behalf of said trust.

day ol

Hotary Public State of Texas

Hy Commimmion Expires:

vt 200+-417
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STATE OF TEXAS
COUNTY OF

This instruwent wvas acknovledged before me on the day of
July, 1952 by Charles W. Faria.

Notary Public State of Texas

My Cowmmimssion Expires:

STATE OF TEXAS
COUNTY OF

This instrument was acknovledged before wme on the day of
July, 1992 by Dale Hopper.

Hotary Public State of Texas

My Commission Expires:

STATE OF TEXAS
COUNTY OF P /DL AND

This instrument was acknovledged before me on the J‘?é day of
July, 1992 by Rachel Lyman, individually and as Co-Trustee of
the C.V. Lyman Trust on behalf of said trust.

e
e e R R

<G, 5. N McDUFFEY N Hotary Public g(-%ot Texawm
7 ) h NOTARY PUSLIC &

Y0 d EQIATE F TEXAS, 3
RIS Comm BB 12530

At A LD

e

STATE OF TEXAS

COUNTY OF /%’—dﬂwé
3

This instrument was acknovledged before wme on the 927 day of
July, 1992 by Thomas C. Brown, Co-Trustee of the C.V. Lyman

Trust, on behalf of said trust. 7/ .

- At inainin Hot'-ry\y{lblic State of jftu:a-

REGINA L NEILL
NOTARY PUBLIC

s | wl 206413
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STATE OF TEXAS
COUNTY OF TRAVIS

This instrument vas acknovledged before wme on the QA8 day of .
July, 1992, by Jack Hopper, as Trustee of the Estate of
Ira Hopper, on behalf of said Trust and Estate.

F-:;%Qwﬁi—UOthKb~

Notary Public, State of Texas

Hy Commipmion Expires:

</8/93

RENEE WITCHER

MY COMMISSION EXPRES
May 8, 1993

STATE OF TEXAS

COUNTY OF

This instrument vas acknovledged before me on the
July, 1992, by Lynne Dixon McMillan.

day of

Notary Public, State of Texas
My Commission Expires:

STATE OF TEXAS
COUNTY OF I

This instrument vas acknovledged before me on the cay of
July, 1992, by Robert B. Peyton.

Hotary Public, State of Texas

My Commismion Expires:

STATE OF TEXAS
COUNRTY OF

This instrument was acknovledged before we on the day of
July, 1992, by Leon Roberts and Nova Roberts.

NHotary Public, State of Texas
My Commission Expires: E
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STATE OF TEXAS
COUNTY OF TRAVIS

This instrument vas acknovledged before me on the 22, day of
July, 1992, by Lynne Dixon McMillan,

\o Cosst V%l onds”

Hétary Public, Ségt. of Texas
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STATE OF TEXAS
COUNTY OF

This instrument vas acknovledged before wme on the day of
July, 1952, by Lynne Dixon HNcMillan.

Hotary Public, State of Texam
My Commission Expires:

STATE OF TEXAS
COUNTY OF

This instrument was acknovledged before wme on the
July, 1952, by Robert B. Peyton.

day of

Notary Public, State of Texas
My Commission Expires:

STATE OF TEXAS
COUKNTY OF

This instrument wvas acknovledged before we on the day of
July, 1992, by Leon Roberts and Nova Roberts.

Notary Public, State of Texas
Hy Commission Expires:
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STATE OF TEXAS

COUKTY OF

This instrument was acknovledged before wme on the day of
July, 1952, by Jack Hopper, as Trustee of the Estate of
Ira Hopper, on behalf of said Trust and Estate.

Hotary Public, State of Texas
Hy Commissmion Expires:

STATE OF TEXAS
COUNTY OF

This instrument was acknovledged before me on the day of
July, 1992, by Lynne Dixon McMillan.

Notary Public, State of Texas
Hy Commission Expires:

STATE OF TEXAS

:'*"  COUNTY OF Midland
.oo.: . Q,\\-EE

! xy* tpntrumant vas acknovledged before me on the 2725 day o:
Q »
,."_:5. &i fﬁafé’by Robert B. Peyton.
" '"'!‘.__n' )fof\d?. b(.c,(_;. 8!.2% k-e:m
ﬂ ke WErpipis, "3 Notary Public, State of Texas
'.'.: ﬂ§ ngﬁfhﬁion Expires:
.....: 10 C? 3

STATE OF TEXAS
COUNTY OF

This instrument vas acknovledged before wme on the day of
July, 1992, by Leon Roberts and Nova Roberts.

Notary Public, State of Texas
Hy Commission Expires:
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STATE OF TEXAS
COUNTY OF
This instrument vas acknovledged before wme on the day of

July, 1992, by Jack Hopper, as Trustee of the Estate of
Ira Hopper, on behalf of said Trust and Estate.

Notary Public, State of Texas
My Commismion Expires:

STATE OF TEXAS
COUNTY OF

This instrument vas acknovledged before we on the day of
July, 1952, by Lynne Dixon McHillan.

Hotary Public, State of Texam
Hy Commission Expires:

STATE OF TEXAS
COUNTY OF

This instrument vas acknovledged before wme on the day of

July, 1952, by Robert B. Peyton.

Hotary Public, State of Texawms
Hy Commission Expires:

STATE OF TEXAS

COUNTY OF TRAVIS

This instrument was acknovledged before we on the Zqih day of

July, 1992, by Leon Roberts and H?ypI;;b&rzé;f<L£L32

Hot‘é; Pub&{c, St‘{n of Texas

My Commimssion Expires:

W12/a%

DEBIE S. METZ
NOTARY PUBLIC
STATE OF TEXAS
My Comm. Exp. 8-12-06

YoL 206 st 417
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'STATE OF TEXAS
COUNTY OF

This instrument was acknovledged before me on the
July, 1992, by Barbara Dixon Robinson.

day of

Hotary Public, State of Texas
Hy Commimwion Expires:

STATE OF TEXAS
COUNTY OF TRAVIS

This instrument vas acknovledged before me on the -?7%? day of
July, 1992, by John F. Snell.

State of Texas

RITA KINCHELOE
My Commission Expires 3-8-93

Hotary Public,

My 3;E§j2;2§2f%?pircul

STATE OF TEXAS
COUNTY OF

This instrument vas scknovledged before me on the
July, 1992, by Bill Tucker.

day of

Notary Public, State of Texas
My Commimmion Expires:

STATE OF TEXAS

COUNTY OF
This instrument vas acknovledged before wme on the dey of
July, 1992, by > =

President of United Pipe & Suppy, Inc., a Texas corporation, on
behalf of said corporation.

Hotary Public, State of Texas
My Commismion Expires:

2084H418
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'STATE OF TEXAS

COUNTY OF

This instrument was acknovledged before wme on the day of
July, 1992, by Barbara Dixon Robinson.

Hotary Public, State of Texas
My Commiemion Expirem:

STATE OF TEXAS
COUNTY OF

This instrument vas acknowvledged before me on the day of
July, 1952, by John F. Snell.

Notary Public, State of Texas
My Commission Expires:

STATE OF TEXAS Vv
COUKTY OF MIDLAND
Llth
This instrument wvas acknovledged before me on the C day of

July, 1992, by Bill Tucker. Cj_—i:;ééaqqd/vth/€::%<:7

Notary Bublic. Stut- o£ Texas

My Commission Expires:

= -—
] - TAMMY KISER
NOTARY PUBLIC

State of Texas
Comm. Exp. 01-05-93

STATE OF TEXAS

e,

COUNKTY OF

This instrument was acknovledged before me on the day of
July, 1992, by , -
President of United Pipe & Suppy, Inc., a Texas corporation, on
behalf of said corporation.

Notary Public, State of Texas
My Commimsion Expires:

VoL 206'—11.-4 419
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STATE OF TEXAS
COUNTY OF

This instrument wvas amcknovledged before me on the
July, 1992, by Barbara Dixon Robinmson.

day of

Notary Public, State of Texas=s
My Commimmion Expires:

STATE OF TEXAS
COUNTY OF

This instrument wvas acknovledged before we on the day of
July, 1992, by John F. Snell.

Hotary Public, State of Texas
My Commiamsion Expires:

STATE OF TEXAS

s oo COUKTY OF

. .
Sane
Ll

o’ This instrument wvas acknovledged before wme on thcé;E; ‘dly of
e July, 1992, by Bill Tucker.

L
LR LA L]
. .

o 4 Wy g«j‘\?gliq:mﬁzxpir.s:

Hotary Public, State of Texa

STATE OF TEXAS
COUNTY OF TRAVIS

This instrument was acknovledged before we on the _&EE:Dd-y of
July, 1992, by fLPRpc> S EANCIDER. ; -
President of United Pipe & Suppy, Inc., a Texas corporation, on
behalf of said corporation.

CHARLOTTE D. GRAY Ohm\ﬁb D LA\CB

Notery Public, State of Texas Notary Public, State of Texasm
My Commission Explred

Xp BCOS1S, 1885
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STATE OF COLORADO

COUKTY DFAZZZ”°V¢*~

This instrumepnt wvas acknpvledged before j?/ih day, of
July, 1992, by AL Z ( 4, 74;,2
V7 A

partner of Whiting-Park Production Partnership, Ltd., =
partnership, on behalf of said part : -

Public,

My Commission Expires:

1700 Broadway do' A e
Denver, Colorado 80290-230%""
My Commission Expires March 2, 1985

STATE OF TEXAS
COUNTY OF

This instrument wvas acknovledged before wme on the day of
July, 1952, by R. G. Anderson.

Notary Public, State of Texas
My Commission Expires:

STATE OF TEXAS

COUNTY OF

This instrument vas acknovledged before wme on the day of

July, 1992, by Brian P. Arabie.

Notary Public, State of Texas
My Commimssion Expires:

STATE OF TEXAS
COUNTY OF

This instrument was acknovledged before me on the day of
July, 1992, by Donna Arabie.

Notary Public, State of Texas
Hy Commismmion Expires:

oL 206:::421
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STATE OF COLORADO

COUNTY OF

This instrument vas acknovledged before wme on the
July, 1992, by ’
partner of Whiting-Park Production Partnership, Ltd., =
; partnership, on behalf of said partnership.

day of

Notary Public, State of Texas
Ny Commimsion Expires:

STATE OF TEXAS
COUKTY OF A7/d/z2nd

This instrument vas acknovledged before we on the 74 Zidny of
July, 1992, by R. G. Anderson.

JUDY A ROBERTS
NOTARY PUBLIC

State of Texas
Comm. Exp. 04-30-93

Quil, 2. ol S

o 4
Notary Public, State of Texas

2o oo STATE OF TEKAS

:¢%s  COUNTY OF

LR

':'"E This insmtrument vas acknovledged before wme on the day of
. July, 1992, by Brian P. Arabie.

L] L]

.... .

o "ed Hotary Public, State of Texas

ezeeel My Commission Expires:

STATE OF TEXAS

———— e e AT e

COUNTY OF

This instrument wvas acknovledged before me on the day of
July, 1992, by Donna Arabie.

Notary Public, State of Texas
Ny Commission Expires:

.VOL 208-: 422
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STATE OF COLORADO
COUNTY OF

This instrument was acknovledged before we on the day of
July, 1992, by ’
partner of Whiting-Park Production Partnership, Ltd., =
partnership, on behalf of said partnership.

NHotary Public, State of Texas
My Commission Expires:

STATE OF TEXAS

COUNKTY OF

This instrument was acknovledged before me on the day of
July, 1992, by R. G. Anderaon.

Notary Public, State of Texas
iy Commission Expires:

STATE OF TEXAS
COUKTY OF TX4a4vs~y

This instrument vas acknovledged before wme on the /é)é day of
—Futy, 1952, by Brian P. Arabie.

S & 4TH~E Notary Public, State of Texa

STATE OF TEXAS
COUNTY OF Thoars

This instrument wvas acknovledged before me on the .éqf day of
Juxy, 1992, by Donna Arabie.

ke ()Jl;iuﬁ(j Foedo

KN tary Phblic, State of Texas

SHIRLEY A. FRANKLIN
Molary Public, State of Texas
My Commession Expires
JUNE 27, 1883

w. 2064423

My Commismion Expires:
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STATE OF TEXAS

COUNTY OF TRAVIS

-

This instrument vas acknovledged before me on the Z'é é day of
—aty, 1992, by Patrick J. Sheehan.

. —

s Yt L
. “\‘ Sl RO '-,__' -
+ ‘. ?\a —

~5_f,‘:..- a5 e e Hotary Public, State of TAxam
5?5’ v %‘(‘r‘bmni--ion Expires:

el

3 B ‘

K ' t' G‘j

:, beasentt’ o

o__ £
'MWSTATE OF TEXAS
COUNTY OF

This instrument wvas acknovledged before me on the day of

July, 1992, by » partner,
of Graham Royalty, Ltd., a limited partnership, on behalf of said
partnership.

Notary Public State of Texas

My Commission Expires:

STATE OF TEXAS
se oo COUNTY OF HARRIS

oo’ This instrument vas acknovledged before wme on the day of
. July, 1992, by Sue Ann Craddock, VYice-President of Torch Energy

.
*:***: Advisors Incorporated, a Delavare corporation, on behalf of said

eseses CoOrporation.
L]

% ': Notary Public State of Texas

My Commission Expirems:

STATE OF TEXAS
COUNTY OF HARRIS
This instrument vas acknovledged before me on the day of

July, 1992, by Sue Ann Craddock, Yice-President of Black Hawvk 0il
Company, a Delavare corporation, on behalf of said corporation.

Notary Public Stute of Texawms

Hy Commimsion Expires:

2064424
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g E*HIBIT "A" TO DESIGNATION OF UNIT FOR THE UNITED OIL & MINERALS,
INC. ET AL. LISA-HERRMANN NO. B-S5.

S T T ST, |

Schedule of Leases subject to this unit:

L 0il, Gas and HMineral Lease dated April 27, 1976, between
Doris Varner Lednicky, Lessor, and W.0. Watts, Lessee, recorded
in Volume 16 at Page 516 of the 0il and Gas Lease Records, Burle-

son County, Texas.

i 0il, Gas and Mineral Lease dated April 26, 1976, betwveen
Joe C. Smith, et ux., Lessor, and W.0. Watts, Lessee, recorded in
Volume 16 at Page 512 of the 0il and Gas Lease Records, Burleson

County, Texas.

-/3. 0il, Gas and Mineral Lease dated April 23, 1976, betwveen
Roy H. Herrmann, et ux., Lessor, and William C. Haverlah, Lessee,
recorded in Volume 16 at Page 137 of the 0il and Gas Lease Re-
cords, Burleson County, Texas.

/A. 0il and Gas Lease dated effective August 18, 1952, between
the Commissioner of the General Land Office of the State of
Texas, as Lessor, and United 0il & Minerals Inc., as Lessee,

bearing File Stamp No. _4688 and recorded in Volume 206 at
Page _376 of the 0il and Gas Lease Records, Burleason County,
Texas.
:.....
LE LN ]
Ll L
. L]
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..l..:
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EXHIBIT "B"™ TO DESIGNATION OF UNIT FOR THE UNITED OIL & MINERALS, INC.
ET AL.,*LISA-HERRMANN NO. B-5, ’

FIELD NOTES

LISA-HERRMANN NO. B-5
172.64 ACRE UNIT

Being 172.64 acres of land out of the John Bird Survey,
Abstract No. 5, Burleson County, Texas; being 80.00 acres of
land out of that certain 520.19 acre tract of land described
in a partition deed to Mrs. Helen Hilliard, recorded in
Volume 95, Page 175; being 80.00 acres of land out of that
certain 205.43 acre tract of land conveyed to Roy H.
Eerrmann, et ux, by deed recorded in Volume 99, Page 412,
both in the Deed Records of Burleson County, Texas and being
12.64 acres of land located within the original right-of-way
of State Highway No. 36 and being more particularly
described as follows:

BEGINNING at an iron pipe found at a fence corner post for
the south corner of that certain 33.11 acre tract of land
conveyed to E. A. Varner, by deed recorded in Volume 166,
Page 229, in the Deed Records of Burleson County, Texas;

THENCE N 53°54'26" E, along the southeast line of said 33.11
acre tract, a distance of 1099.32 feet to a point for corner
in the curving original east right-of-way line of said
Highway No. 36, being the most northerly east corner of the
herein described unit;

THENCE along said east line of Eighway No. 36, the following
two (2) courses and distances:

1) along said curve to the right, an arc distance of 1206.41

el iee feet, having a radius of 2904.79 feet and a chord bearing and
5 Im distance of, S 01°49'52" E, 1197.75 feet to the end of said
.!.:-. curve,

. 2) S 10°02'07" W, 140.47 feet to a point for corner;
i 1 of 4

yoL 208'—::-1 428
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2 of 4

THENCE traversing the interior of said 205.43 acre tract, the
following four (4) courses and distances:

1) 8 22°41'33" &,

2) S 817 09"15" E,

3) 8 21°51'58" B,

4) S 07°51'00" W,
center of Second Creek,
the herein described unit;

7785
708.

91s6.

68
T

4l

feet,
feet,

feet,

1898.73 feet to a point for corner in the
being the most southerly corner of

THENCE along the center of Second Creek, the following thirty
six (36) courses and distances:

1)
2)
3)
4)
5)
6)
7)
8)
9)
10)
-5 1
12)
13)
14)
15)

N

N

2 =2 = 2 Z Z un =

=

85°08'32"
87°12"17"
76°21"44"

35°30'39"

02°32'40"
34735'59"
82°08'52"
20°04'35"
5850303
38°10"44"
58734'22"
80°04'29"
04°15'38"
65°56'18"

21°31°28"

W,
W,
W,
W,
E,
E,
W,
E,
E,
E,
W,
W,
W,
W,
W

115.75 feet,

5.
15.
32.
33.
87

69.

44
94
15

38

.42

62

feet,
feet,
feet,
feet,
feet,

feet,

158.46 feet,

123.56 feet,

671.7) feaet,

44.92 feet,

85.95 feet,

116.50 feet,

72.08 feet,

103.85 feet,

vo. 2064427
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16)
17}
18)
19)
20)
21)
22)
23)
24)
25)
26)
27)
28)
29)
30)
31)
32)
33)
34)
35)

36)
the

Z Z = Z W

2 =X X =2 =2 = = =2 =

curving

206--.428

355931
17°43" 20"
69°59'46"
43°54'05"
33"12'08"
63°15" 28"
82°29'59"
89°20'53"
86°39'04"
54°58'58"
51°08"'40"
76°45'47"
34°35'22"
48°56'01"
62°09'07"
02°03'16"
72°11'58"
go"02'07"
50°51° 23"
50°55'06"

55~13"'22"

W,

W,

x

’

80

3ot

.93 feet,

141.49 feet,

30

78

.03 feet,

.20 feet,

151.15 feet,

35

.00 feet,

121:15 feet,

78
70
89

43

46.

50

94

.91 feet,
.85 feet,
.66 feet,
.89 feet,
93 feet,
.32 feet,

.28 feet,

197.78 feet,

13

.51 feet,

105.09 feet,

132.93 feet,

111.68 feet,

157.73 feat,

187.59 feet to a point for angle in
east line of Highway No.
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4 of 4

THENCE N B86°13'47" W, a distance of 200.00 feet to a point
for corner in the curving original wes: right-of-way line
of said Highway No. 36;

THENCE along the west line of said Highway No. 36, the
following two (2) courses and distances:

l) along said curve to the right, an arc distance of 273.68
feet, having a radius of 2492.01 feet and a chord bearing and
distapce of, N 06°55'00" E, 273.54 feet to the end of said
curve;

2) N 10°03'54" E, 650.74 feet to a point for corner;

THENCE traversing the interior of said 520.19 acre tract, the
following five (5) courses and distances:

1) N 45°54'54" W, 2135.01 feet to a point for corner,

2) 44°05'06" E, 646.11 feet to a point for coraer,

N
3) N 45°54'54" W, 579.46 feet to a point for corner,
N

4) 44°05'06" E, 753.29 feet to a point for corner,

5) S 49°25'39" E, along the southwest line of said 33.l1ll acre :
tract, 705.50 feet to the PLACE of BEGINNING and containing
172.64 acres of land more or less.

%W/%/»—«

Warren L. Simpson
Registered Professional Land Surveyor No. 412
July 20, 1992

.,;,;.
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EXHIBIT "C" TO DESIGNATION OF UNIT FOR THE UNITED OIL & MINERALS, INC.
ET AL., LISA-HERRMANN NO. B-5.

v =
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\ DOAIS VARNER LEDNICKY

JOE C, SMITH, et um
4B7.08 AC. TRACT
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ONITED OIL AND MINERALS TNC

LISA-HERRMANN No. B-5
SURFACE LOCATION ELEV = 290°

H., HERRMHAMNN, ! u=
5.{3 AC. TRACT
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SCALE=1000"

PROPOSED BOTTOM
LOCATIDN




““““ I JOHN BIRD A-5.

o FILED FOR RECORD
| ) BEARING BASED ON TRUE NORTH DBTAINED BY S0LAR DBSERVATION, 2 O o'cloch .‘
2) vELL IS LOCATED 4.2 MILES BOUTH BOUTHEAST OF I:ALDVELL, TEXAS | AUG 21 1992
EVELYN M.HENRY
CQUNTY CLERR. ByrLeh CO., TEX
[LISA-HERRMANN No. B-51 “éé;ztaﬁizéfﬁﬁh

JRACT Aﬁﬁ?? & DESCRIPTION D\:’MPEAS e

1 B80.00 DORIS VARNER LEONICXY 167516 e
JOE C. SMITH, et ux I6/512 N T P

2 80.00 ROY H, HERRMANN, w! ux 167137 ;

3 12.64 STATE OF TEXAS

172 64 ACRES TOTAL IN UNIT

ALY 20, 1992
REGISTERED PROFESSIONAL LANO SURVEYDR NO. 4122

WARREN L. SIMPSON

7701 CAMERON ROAD.SUITE 108

. TEXAS 78752 o
?;: sae--tsa-l'su L8 296-'(431

i THE DAY AND YEAR ABOVE WRITTEN.

. By @m‘w}f ‘gcj] 0 E)O C’h R COUNTY CLERK, BURLESON COUNTY, TEXAS

THE STATE OF TEXAS

COUNTY OF BURLEBON

l. EVELYN M. HENRY, CLERK OF THE COUNTY COURT OF 8AID COUNTY. DO HERKRY CERTIFY THE FOREGOING INSTRU-

MENT OF WRITING WITH ITS CERTIFICATE OF AUTHENTICATION WAS FILED FOR RECORD IN MY OFFICE ON TNLZ.I_

pay or __AUBUSE 1992 At 2300 oiercex _Ps s anp puLy azcorbed on 31
pAY or . _AURUST 1892 AT 4:00 ocroex —Pe s, in THE
0il & Gas Lease pycomp or saip County. in Voo _ 206 Pack _388=431

WITNESS MY HAND AND OFFICAL BEAL OF THE COUNTY COURT OF 8AID COUNTY, AT MY OFFICE IN CALDWELL. TEXAS.

EvELYN M. HENRY

43|









