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I agree, if awarded a lease on lhe referenced cract, to comply wilh all terms and conditions of said 
lease and wilh all applicable laws lha1 so govern said lease, as lhose laws may be amended. 

Name Union Pacific Resources Company 

Adcb'css 801 Cherry SLreet 

Fort Worth Texas 76101 

Telephone ( 817) 877- 72 72 

SUNey/ 
County(ies) Burleson Area Wm Raleigh A- 4 7 & Charles Falenash 

'---------- (If Applicable) A-22 

Block/I'sp ___ -.-......... ....--
(l f Applicable) 

Section/Tract _______ Acres _4_0_._o_o __ 

Royalty 2 5% Rent.al Per Acre 5 , 00 Prunary Term _____ Yrs. 

Cash Bonus Enclosed Twenty Lhousand Two hundred Eigh Ly & 00/ l 00 

(Dollars) S 20, 280: OO 92038176 

Sales Fee Attached Three hundred four & 20/100 

(Dollars) s 304 . 20 92038177 

This Sa les Fee Is l· 112 % of the cas h bonus as provided In Section 32.110 
of the Natu ral Reso urces Code as amended . 

APPLICANT(S) 

Union Pacific Resources Company 

80 1 Cherry Street ForL WorLh TX 

BONUS AMOUNT ENCLOSE) 

(S) 20 , 280 . 00 
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Au, tln . Jj':t.JCIO -·-
OIL ANO GAS lEASC 

I«>. K-94906 

WHEREAS, pursuant to the Toxas Natur"al Resources Code Chapters 32, 33, 51, and Chapter" 52, &.ibchapters A- 0 and H, (said Code boing 
horei nafte,- refer-red to as N.R.C.), and subject to all ru l es and f"GOulat i ons prorrulgated by the Conmissioner" of the Gene,-al und Off ice 
a nd/o,- tho School Land Boat"'d pursuant thonato, and all other" applicable s tatutes and amendments to said N. R.C. , tho follo-ing anaa, 
to-wi t : 

fill or 11 \AT LAND 0JT OF THE WIU.lN1 RALEIGi SURVEY, AJi7 AND 111( OIARLES FAI..EHASH SURVEY, A- 22, BU~ CDM'Y, TEXAS, Bcl~ 40.00 
ACRCS, APPROXI HATCLY, AS DESCRIBCD BY l£TES ANO ~ OS IN OC:EOS TO TI IE ~ CDM'Y I~ DISTRICT.«>. 1, OF R£roRO IN VOl.lt£ 
31, PAGC 510, VOl.l.t£ 31, PNif. 512 , VOL.Lt£ 31, PN;F, 514, \JOU..tC 31, P/tGE. 515 , VOU..tC 31, PAGE 516, VOLLtE 31, P/tGE. 518, ANO IJOU..tC 40, 
PAGC 101 , DEED R CORDS OF BUR CD..MY, TDCAS, SUBJ[CT TO A QJRRCNT SURVCY, 

was , aft.er" being du l y advertisod , offer-eel fo,- lease on tho 71..h day o f April, 1992, at 10 : 00 o ' clock a.m. , by tho Conmissionor" of the 
Gonor"al Land Office of the State of Texas and tho School Land Boa.-d of the State of Texas , fo,- tho sole and only pur"pose of prospecting 
and dr"i ll ing fo,- , and producing oil and/or" gas that may bo found and produced fl'"'Offl the above descr"ibod area; and 

WHEREAS, after" all bids and N!Wllittances which we.-e received up to said t.imo have been duly considered by the Conmissioner" of the Gener"a l 
Land Office and t.ho School land Boa.-d at a ,-egular" meeting t.hor"OOf in t.ho Gener"al Land Office , on tho 71..h day of April, 1992, and it 
was found and dot.o.-minod t hat. Un ion Paci f ie Rcsoun:cs Company whoso address is 801 Chcn-y St.l"OCt., ro .-t Wort..h, TC>CaS 76101 had offered 
t.ha highest and best bid fo,- a lease of tho ar-ea above descr"ibod and is, t.horofona, entitled to l"'oceive a loase ther-oon: 

NOw, THEREFORE. I. Ga,-,-y Maul"'O , Conmiss,ono,. of I.ho Gono,-al land Office of t.ho St.ate of Texas , horoinaft.or" somot.1mcs rofo,-rod to as 
"Lessor"," whose addross is Austin , Texas , by vir"t.uo of t.ho autho.-11.y vested in ,ro and in considor"at.ion o f the payment by the hor"eina fter" 
designated les,sco, t.ho sum of Twenty Thousand Two llundrod Cight.y and /100 Dollars ( $20, 280.00) , r"OCeipt of which is hereby 
acknowledged and oft.ho l"'Oyalt,e , covenant s , stipulations and conditions contained and hcr"eby agr"OOd to bP- paid , obse.-ved and pc,-fonnod 
by Lessee , do hor"eby demise, gr"ant., lease and let. unto t.ho above mont.ionod bidder" the exclusive ,-1ght. t.o pr"ospoct for", produce and take 
oil and/or" gas from tho afor"esaid aroa upon the follo-ing te.-ms and conditions, to-wit: 

1 . R[ SERVATI There is horoby exceptod and roser"Ved to lessor" the full use of the property cove.-ed her-eby and all r"ights with 
rospoct to tho sur"face and subsur"face thereof fo,- any and all pur"posos except thoso gr"anted and t..o tho extent herein gr"anted to lessee, 
together" with the ,-ight.s of ingress and egl"CSs and use of said lands by lessor" and it.s miner"al lessees , fo,- pur"poses o f explor"ing for" 
and producing t.he mine,-als which aro not coverod , or" which may not. bo covel"Od in the future, under" the tenns of this lease, bu t. which 
may be located within t.he sudaco boundaries o f t.ho leased area. All o f the rights in and to the leased promises reta inod by Lessor 
and all of t he r"ights in and t.o t.he leased promises gr"anted t.o lessee heroin shall bo exel"'Cised in such a manner" that noit.hor" sha ll 
unduly i nte,-fero with t he oper"a ions o f tho ot.hor". 

2. TCRH: Subject to t he other" pr"OVisions hor"COf , this l ease shall bo for" a tenn of throe (3) years f l'"'Offl t ho e ffective dat.o hereof 
(hornin callod "primary tenn") and as long thoreaft..or as on or gas is produced 1n paying quant1t1es fl'"'Offl sa1d area. 

3 . OCLAY RCNTALS: If no well bo eotm1(!nced on t.ho land hcr"eby leasod on or" boforo the anniversar"y dato of this lease, this lease 
shall t.o.-minat.e as t..o both part.1es unless tho lessoo on or" bofor-e said dato shall pay Or" tender" tot.ho Comnissioner" of the Gone,-al land 
Office of the St.ate of Texas at Aust.in, Texas, t.ho sum of r ive Dollars ($5.00), pc,. acre, which shall oper"atc as l"'Cntal and cover the 
pr"ivilege of defcr"r"ing t.he conmencoment. of a well fo,- twelve (12) months fl'"'Offl said date. In 11k.e manner" and upon like paylll(lnt.s Or" 
tenders tho COftml}ncoment. of a well may be fur"lher" defe,.,.ed fo,- like per"iods of tho samo number" o f months successively dur"ing he pr"imar"y 
t.e.-m hon:io f. 

4 . PRODUCl ION ROY/IL TH S: Subjocl lo tho p,.ov1sions fo,- r"Oylllly reduct1ons set. ou t. ,n subpar"ligr"aph (E) of this par"ag,.aph 4 , when 
pr"oducuon of oil and/o,. gas 1s •ocu,..od, tho Lcs<c" ag, ..,,.s lo pay o,. cause lo bo pa,d t.o tho Comn1ss1onc,. of lhn Goncr"al land Office 
in Aust.1n, Texas, fo,- t.he use and benef1L of tho State of Texas, dur"ing t.he t.e.-m her"oof: 



(A) OIL: As a royalty on 011, which is defined as including all hydrocarbons produced in a liquid fonn at the mouth of the well 
and also all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a sepal'"ator or other equipment, 
as hereinafter provided, ill part of the gross production or the market value thereof, at the option of the Lessor, such value to be 
determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price 
thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is 
the greater. Lessee agrees that before any gas produced fl"Offl the land hereby leased is sold, used or processed in a plant, it will 
be run free of cost to Lessol" thl"'Ollgh an adequate 011 and gas separatol" of conventional type Of' other equipment at least as eff1c1ent 
to the end that all 11qu1d hydrocal"bons recovel"able from the gas by such means will be recovered. Upon Wl"1tten consent of Lessor, the 
requirement that such gas be run thl"'Ollgh such a sepal"atol" Of' other equipment may be waived upon such terms and cond1t1ons as prescr"ibed 
by Lessor. 

(B) POI-PROCESSED GAS: As a royalty on any gas (including flared gas), \lfflich 1s defined as all hydrocarbons and gaseous 
substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect 
to gas processed in a plant fol" the extraction of gasoline, liquid hydrocarbons or other products) 1l! part of the gross production 
or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas 
of compal"able quality in the genel"al area where produced and when run, or the gross price paid or offered to the producer, whichever 
is greater provided that the maxirrum pressure base in measuring the gas under this lease contract shall not. at any time exceed 14.65 
pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for 
pressure according to Boyle's Law, and for specific gravity according to test made by the Balance Method or by the most approved method 
of testing being used by the industry at the time of testing. I 

I 

(C) PRCX:ESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other 
liquid hydrocarbons, ill part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of 
the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue gas 
attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, 
of the total plant production of liquid hydrocarbons, attributable to the gas produced fran this lease; provided that if liquid 
hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, 
then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party 
processing gas through such plant under a processing agreement negotiated at anns' length (or if there 1s'no such third party, the 
highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective 
royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or 
liquid hydrocarbons) of comparable quality in the general area or 2) the gross price paid or offered forlsuch residue gas (or the 
weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever 1s the greater. In no event, however, 
shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

I 

(D) OTHER PRODl.CTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting 
liquid hydrocarbons) whether said gas be "casinghead, 11 "dry11 or any other gas, by fractionating, burning or any other pn:x:essing, IB 
part of gross production of such products, or the market value ther"eOf, at the option of Lessor, such market value to be determined 
as follows: 

(1) On the basis of the highest market pr"ice of each product, during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for" the same month in which such products are produced; whichever 

is the greater. I 

' 
(E) VARIABLE ROYALTY: (i) Subject to the other" provisions of this lease, it is hereby provided that in the event production in 

paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are 
COfTmenced within twelve (12) months of the effective date hereof, the royalty rate provided herein shall be'reduced to 20%, and shall 
apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such twelve (12) month 
term during which Lessee may earn a reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and complete the 
first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month extension of the term in which to earn 
a reduced royalty rate by giving notice to the Conmissioner of the General Land Office, conmencing drilling operations on an additional 
well prior to the expiration of such three (3) month pericx:I and prosecuting diligently and in good faith the drilling of such additional 
well and completing same so that production in paying quantities is established and so that such production is brought on line and sales 
the-r-eof are conmenced prior to the expiration of such three (3) month extension pericx:I. 

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and ~uch production is brought 
on line and sales thereof are comnenced after the expiration of twelve (12) months from the effective date hereof but prior to the 
expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to 22.5% and 
shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, 1f during such twelve (12) 
month term during which Lessee may earn a reduced royalty rate of 22.5% as herein provided, Lessee should drill in good faith and 
complete the first well as a d~y hole on the land covered by this lease, Lessee may receive a three (3) month extension of the term 
in which to earn a reduced royalty rate by giving notice to the Conmissioner of the General Land Office, conmencing drilling operations 
on an additional we11 prior to the expiration of such three (3) month period and prosecuting diligently and in good faith the drilling 
of such additional well and completing same so that prcx:luction in paying quantities is establis~ed and so that such production is 
brought on line and sales thereof are corrmenced prior to the expiration of such three (3) month extension pericx:I. 

I 

(f) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost 
of producing, transporting, and otherwise making the oil, gas and other products produced hereunder ready for sale or use. 

I 

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 
60 days notice to Lessee, require at any time or from time to time that payment of all or any royalties acc~ing to Lessor under this 
lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, 
processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. 
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(II) Plfl1'(T ru L AND R(CYQ.(I) GAS: No royalty shall be payable on any oas as may represent. this lease's proportionato share of any 
fuel used to process oas produced hereunder in any processing plant. Notwithstanding anything containod herein to tho contrary, and 
subject to t.he consent in writing o f the Ccmnissioner oft.he General Land Office , lessee may recycle oas for oas lift purposes on the 
leased prM!ises a fter tho liquid hydrocarbons contained in the oas have been rcrroved, and no royalties shall be payable on the oas so 
recycled until such tin-o as tho same may thereafter be produced and sold or used by lessee in such manner as to entitle lessor to a 
roya 1 ty thereon under the roya 1 t.y provisions of t.h1s lease. 

(I) HrNHt.11 ROYALlY: During any year after tho expiration of the primary term of this lease, if this lease is maintained by 
production. the royalties paid to lessor in no event shall be less than an amount equal to the total annual delay rental herein 
provided ; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease 
a sum equal to the total annual rental less the amount of royalties paid during the preceding year. 

5. ROYALlY PAY1'£NTS AND REPORTS: All royalties not taken in kind shall be paid to the Ccmnissioner o f the Gonoral land Office 
at Austin, Texas , in the following manner: 

Payment of royalty on production of on and gas shall be as provided in tho rvles set forth in the Texas Reoister. Rules currently 
provide lhat royalty on oil is due and must be roooived in the General Land Office on or before the 5th day of tho second month 
succoeding tho month o f product.ion, and royalty on oas is due and must be received in tho General land Office on o r before tho 15th 
day of tho second month succooding tho month of production. accompanied by tho affidavit of the ownor , manager or othor authorized 
aoent.. completed in the form and manner prescribed by tho General Land Office and showing tho gross amount and disposition of all oil 
and oas produced and the market value of the oil and gas, together with a copy of all documents . records or reports conf irming the gross 
product.ion. disposition and market value including gas meter readings, pipeline receipts , gas line receipts and other chocks or 
memoranda o f amount. produced and put. into pipelines. tanks , or pools and gas Hnos or gas storage, and any other reports or records 
wh ich t.ho Genera l land Office may require to verify the gross production, di sposition and market value. In all cases the authority 
of a manager or agent t.o act. for tho lesseo herein must. be filed in tho General Land Office. Cach royalty paymont shall be accompanied 
by a chock stub, schedule, su11YT111ry or o thor remittance advice showing by the assigned General land Office lease number tho amount of 
royally being paid on each lease. If lessee pays his royalty on or befol"G thirty (30) days after tho royalty pa.ymont was due , then 
lessee owos a penalty of SX on tho royalty or $25.00 , whichever is greater. A royalty paymont which is over thirty (30) days late shall 
accrve a penalty o f 10% of the roya l t y due or $25.0D whichever is greater. In addi tion to a penalty , royalties shall aocrue intol"GSt 
at a rate of 12% per yoar; such interest will begin accruing when tho royalty is sixty (60) days overdue. Affidav1ts and supporting 
document.s which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is 
effective on tho date when tho affidavits or supporting documents were due. Tho Lessee shall boar all responsibility for paying or 
causing royalties to be paid as prescribed by the due dat.e provided herein. Paymont. of tho delinquency penalty shall in no way operate 
t.o prohibit lho State's right. of forfeiture as provided by law nor act to postpone the dat.e on which royalties we..-o originally due. 
Tho above penalty provisions shall not apply in cases of t.itle dispute as to t.he St.ate ' s port.ion of tho royalty or to that portion of 
tho royalty in dispute as to fair market. value. 

6. (A) R(S(RV[S, RAC'TS AND Olll(R R(CX>ROS: Lessee shall annually furni sh tho Ccmnissioner of lho General land Office with 
its best. possible estimate of oil and gas reserves und rlying this lease or allocable to this lease and shall furnish said Ccmnissioner 
with copies of all cont.racts under which gas is sold or processed and all subsequent agreements and amendments to such contracts wit.h1n 
t.hirt.y (30) days aft.er ent.er1ng into or making such cont.ract.s, agreements or amond nt.s. Such contract.s and agrcomonts when ..-oceived 
by the Gonoral Land Office shall be hold 1n confidence by the General Land Office unless otherwise author1zed by Lesseo. All other 
contracts and records pertaining t.o t.ho product.ion, transportation, sale and marketing of the oil and gas produced on said prM!ises, 
includ,nq the books and a,count.s . reccipt.s and discharges of all wells, t.anks, pools. mot.ers. and pipelines shall at all times be 
subJect. t.o inspection and examination by tho Ccmnisstoner of the General Land Office, tho Attorney General, the Governor , or tho 
rep.-e•<>ritauve of any of them. 

(II) DRiii iNG RECORDS: Written nolirn of all of)(!rations on this loaso shall be submitted to tho Ccmnissioncr oft.ho General Land 
Off1ce by Lessee or ope.-ato.- f1ve (5) days before spud dale, workover, .-e-ent.ry, temporary abandonmant. or plug and abandorvncnt. of any 
well or wells. Such wrlltf'n nouce to the General Land Off1ce shall 1nclude coptos of Railroad Ccmn1ss1on forms for application to 
drill. Copies of well tests, completion reports and plugging report.s shall be supplied t.o tho General Land Office at. tho t.ime t.hoy 
are filed w1t.h tho Texas Railroad Ccmnission. Lessee shall supply tho Gonoral Land Office w1t.h any records , memoranda, accounts , 
reports, cut.lings and cores . or other informal.ion relative to tho operation of tho above-described premises, which may be requested 
by lho Gennral Land Office. in addit.ion to tho e horein expressly provided for. Lessee shall have an electrical and/or radioactivity 
survey made on the bore-hole sect.ion, from t.he base of tho surface casing t.o t.ho total depth of well, of all wells drilled on t.ho above 
de,cribcd premises and shall transmit a true copy oft.ho log of each survey on each well to the General Land Office w1t.hin f1ft.oen (15) 
days aft.er t.he making of sa1d survey. 

(C) P(NJ\LTICS: Lessee shall incur a penally whenever reports, documents or other mat.orials are not. filed in t.ho General Land 
Offic when due. Tho penally for lat.o filing shall be sot. by the General Land Office administ.rat.ive rule which 1s effective on t.ho 
date when the mat.erials were duo in t.he General Land Office. 

1. RLTAI NlD ACRCAGC: Notwit.hs tanding any provision of t.his lease t.o tho contrary , aft.er a well producing or capable of producing 
oil o r gas has been completed on lhe leased pro-nises . Lessee shal l exercise tho diligence of a reasonably prudent oporat.or in drilling 
such add1t1onal well or wells as may be reasonably necessary for the proper development. of the leased premises and in marketing the 
production thereon. 

( A) V£RTICA1: In the event this lease is in force and effect two (2) years after the expirat1on date of the primary or ext.ended 
tenn il ~hall tlv>n tenninate as to all of the lea~ed promises , EXCEPT (1) 40 acres surrounding each oil well capable of producing in 
r>aying Quantities and 320 acres surrounding each gas well capable of producing in paying quantities {including a shut-in oil or gas 
well as prov1ded in Paragraph 10 hereof), or a well upon which Lessee is then engaged in continuous drilling or ro,.,ork1ng operations, 
or (2) th number of acres included in a producing poolod unit. pursuant lo N3lural Resources Code Sect.ions 52. 151-52. 153, or (3) such 
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greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well 
under the rules and regulations of the Railroad Ccmnission of Texas, or any successor agency, or other governmental authority having 
jurisdiction. 

(8) 1-K>R:IZCJITAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or 
extended term it shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") 
in each well located on each unit retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended 
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 
1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said tel"'fflination shall be 
delayed for an additional pericxf of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper 
depths covered by this lease. 

(C) IDENTIFICATION AND FIUNG: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in 
the form of a square with the well located in the center thereof, or such other shape as may be approved by the School Land Board. 
Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or 
releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or 
a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed by the General Land Office 
rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within 
ninety (90) dayS after being requested to do so by the General Land Office, then the Conm1ssioner at his sole discretion may designate 
by written instrument the acr-eage and/or depths to be released hereunder and record such instrument at Lessee's expense in the county 
or counties where the lease is located and in the official records of the General Land Office and such designat1on shall be binding 
upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable 
field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well 
or- wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells 
for production purpcses. 

8. OFFSET WELLS: If oil and/or gas should be produced in conrnercial quantities from a well located on land privately owned or 
on State land leased at a lesser royalty, which well is within one thousand (1,000) feet of the area included herein, or which well 
is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining 
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good fa1th and prosecute 
diligently the drilling of an offset well on the area covered by this lease, and such offset well shall be drilled to such depth as 
may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or dr"iller shall use all means 
necessary in a good faith effort to make such offset well produce oil and/or gas in corrmercial quantities. Only upon the determination 
of the Carmissione1"' and with his written approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset 
well or wells required under this Paragraph. 

9~ ORY I-OLE a.ALISE: If, during the primary term hereof and pr;or to discovery and production of oil or gas on said land, Lessee 
should drill a dry hole or holes thereon, or if at any time after the discovery and actual production of oil or gas from the leased 
premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty 
(60) days from date of completion of said dry hole or cessation of production Lessee comnences additional drilling or reworking 
operations thereon, or, if it be within the primar-y term, conmences or resumes the payment of the annual delay rental in the same manner 
as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be 
completed and abandoned, or the production of oil or- gas should cease for any cause, Lessee's rights shall remain in full force and 
effect without further operations until the expiration of the primary term. Should the first well or any subsequent well drilled on 
the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the 
annual rental in the same manner as provided herein on or before the rental paying date following the expiration·of sixty (60) days 
from the date of completion of such shut-in oil or gas well and upon the failure to make such annual rental payment, this lease shall 
ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the 
leased premises payments may be made in accordance with the shut-in provisions hereof. 

10. CESSATION, DRILLING, AND ROORKING: In the event production of oil or gas on the leased premises after once obtained shall 
cease from any cause at the expiration of the primary term hereof or at any time or times thereafter, this lease shall not terminate 
if Lessee conmences additional drilling or·reworking operations within sixty (60) days thereafter, and the lease shall remain in full 
force and effect so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than 
sixty (60) days during any one such operation; and if such drilling or reworking operations result in the production of oil or gas, 
the lease shall remain in full force and effect so long as oil or gas is produced therefrom in paying quantities or payment of shut-in 
oil or gas well royalties or compensatory T'Oyalties is made as hereinafter provided or as provided elsewhere in the statutes of the 
State of Texas. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

11. SrR.JT-IN ROYALTIES: If at the expiration of the primary term or at any time after the expiration of the primary term a we11 
or wells capable of producing oil or gas in paying quantities are located on the leased premises but oil or gas is not being produced 
for lack of suitable production facilities or a suitable market and the lease is not being maintained in force and effect, then Lessee 
may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the lease but not less than $1,200 a 
year for each well capable of producing oil or gas in paying quantities; any shut-in oil or gas royalty must be paid on or before: (1) 
the expiration of the primary term, (2) 60 days after the lessee ceases to produce oil or gas from.the leased premises, or (3) 60 days 
after lessee completes a drilling and reworking operation in accordance with the lease provisions; whichever date is latest; if the 
shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall extend the term of the 
lease for a period of one year from the end of the primary term or from the first day of the month next succeeding the month in which 
production ceased and after that if no suitable production·facilities or suitable market for the oil or gas exists, Lessee may extend 
the lease for four additional and successive periods of one year by paying the same amount each year on or before the expiration of 
the extended term; if, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold 
and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the 
same producing reservoir or in any case in which drainage is occurring, the right to continue to extend the lease by paying the shut-in 

4 



oil or gas royalty shall coas , but the l ease sha ll rema i n effccti vo for I.he rema i nder of I.he year fo r which the royalty has been paid 
and for four additional and suoc:css1vo periods of one year each by Lessee paying c:ompcnsat.ory roya 1 ty at the royalty rat.o providod in 
the lease of the value at the well of production from the well wh1ch 1s caus1ng the drainage or wh1ch 1s oompletod 1n the samo producing 
rescN01r and with1n one thousand (1,000) fcot of I.he leased premises; the oompensat.ory royalty 1s to be pa1d monthly to the 
Com-niss1onor bog1nn1ng on or before the last day of the month next suocccd1ng the month 1n wh1ch the oil or gas 1s sold and del1vorod 
from tho well located with1n ono thousand (1,000) feet of or dra1n1ng the leased prem1s es and completed 1n the same reseNOir; 1f the 
compensatory royalty pa1d in a")' 12-fflOf'lth per1od 1s in an amount less than the annual shut- 1n 011 or gas royalty, Lessee shall pay an 
amount equal to the d1fforenoo w1th1n th1rty (30) days from the end of the 12-fl"O(lth period; and nono of these provis1ons w1ll rel1ovo 
Less of the obl1gat1on of reasonable development. nor the ob11gat1on to drill offset wolls as provided 1n N.R.C. Sect1on 52.034; 
howover, at the determ1nat1on of the Com-n1ss1oncr, and with his written approval, tho pa.yment. of componsatory royalties shall sat1sfy 
the obl1gat1on to dr1ll offset wells. (For purposes of dotenn1n1ng duo dat:os 1n accordanoo with th1s paragraph, the next suooeed1ng 
rronth shall ,roan tho following calendar month, 0.9. February shall be oons1dorod the month next sucx::eed ing the month of January.) 

12. EXT'ENSl~ : If, at the e.>q>irat1on of the primary term of th1s lease, production of 011 or gas has not been obta1ned on the 
leasod prem1sos but drilling oporat1ons are being oonductod thoroon in good faith and 1n a good and workmanlike manner, Lessee !NI¥, 
on or before the expiration of tho primary t.orm, file in the General Land Office written application to the Com-n1ss1onor of the General 
Land Office for a thirty (30) day oxt.ension of th1s lease, acoompanied by payment of Three Thousand Dollars ($3,00C>.OO) 1f th1s l ease 
covers s1x hundred forty (640) acres or less and Six Thousand Dollars ($6, 000.00) 1f this lea_so covors rrore than six hundrod forty (640) 
acres and the Com-n1ssioncr shall , in writing, extend this lease for a thirty (30) day period from and after the expiration of the 
primary term and so long thereafter as oil or gas is produced in paying quantit.1es; provided further, that Lessee may, so long as such 
drilling operations are being conducted make 11ko application and pajlll>Ont during a")' thirty (30) day oxt.endod period for an additional 
extension of thirty (30) days and, upon roco1pt of such application and pa)ffl(!nt , the Com-n1ssionor shall , in writing, again extend this 
lease so that Sll/l'IO shall roma1n in force for such additional thirty (30) day period and so long thereafter as oil or gas is produood 
1n paying quantities; providod , however , that th1s lease shall not be extended for rrore than a total of three hundrod ninety (390) days 
from and after the expiration of the primary term unless production in paying quantities has been obtained. 

13. USE OF WATER; SURFM:E: Lessee shall havo the right to use water produced on said land nooessary for operations hereunder and 
solely upon the l eased premises; provided , however, Lessee shall not use potable water or water suitable for 11\IOStock or i rrigation 
purposes for water flood operations without the prior written oonscnt of Lessor. Subjoct to its obligation to ~ surface damages, 
Lessee shall have the right to use so n-uch of tho surface of the land that may be reasonably nocossary for dr1111ng and operating wells 
and transporting and markot1ng tho production therefrom, such use to be conducted under cond1t.1ons of least iajury to the surface of 
tho land. Lessee shall pay surface damage s 1n an amount sot by the General Land Office fee schodul e whic h i s effoctivo on tho date 
when I.he ac tiv ity requ1r1ng the payment o f surface damage s occurs. 

14. POLLUTION: I n de velopi ng t.hi s a rea , Lossoo s ha ll use t.he h ighes t. degree o f care and a ll proper safegua rds t.o preve nt. 
pollution. Wi thout limi ti ng the forego i ng , pollut.1on o f coast.al wet. lands , natural wat.erways , river s a nd i mpounded wat.cr shall be 
provont.ed by the use of cont.ainmont fac ilit.ics s uffic i ent t.o preve nt s pillage, seepage o r ground wa t er cont.aminat.1on . In the eve nt 
of pollut.1on , · Lessee shall use all means at. it.s d ispos al to recapt.uro all escaped hyd rocarbons o r o ther pollutant and shall be 
rospons 1ble Tor all damage to public a nd pr ivate proport.ies. 

(A) UPLANDS: Lessee shall build and maint.ain fences around its slush, sump, and drainage pi t.s and tank batter1os so as to protect 
livestock against loss , damage or iajury; and upon oomplot1on or abandorwnont of any well or wells, Less shall f111 and level all slush 
p it.s and collars and c:omplot.oly c l ean up the dri ll ing sit.o o f all n.obbi s h thor"'COn. 

(B) SUKRGCD LANDS: No discharge of solid waste or garbage shall be allowod into St.all' wat1>rs from any drilling o r s upport 
vessel , producti0<1 p l atform, er •w or supply boat , barge, Jack-up rig o r other cqui~nt localed on the leasod area. Solid waste shall 
include but ~hall not be limi od t o containers, equipm,>nl, rubbish , plastic, glass. and any ott~·r man-made non l1odogradablc it~. 
A sign mus t be displayod in a h19h traffic area on all v sscls and manned platforms st.atin<J, "Di scharge of any solid wast.o o r garbage 
int o St.ate Waters f rom v ssols or plat.forms is slrict.ly prohibit.ad and may subJect. a State of Texas lease t.o forfeiture." Such 
s t a t.emcn t. s hall be ,n le t t.cr ing of at. least 1" ,n size. 

(C) RIVCRS: To tho ext.ant necessary to preven t pollut i on, t ho provisions found in subsections (a) a nd (b) o f I.hi s paragraph shall 
also app ly t.o r i vers and r iver beds. 

(D) PCNALTY: Failure t.o comply wi t.h t ho rcqu i nts o f this provi sion may result. in t ho maximum pena l ty allowed by law including 
forfe1t.ure of tho leas e. L ss s hall be l i able fo r the damages caus ed by such failure and any costs and expenses incurred in cleaning 
areas affoct.ed by the d i scharged was t.e. 

15. IOCNTlFICATI l'ARKtRS: Lessee s ha ll erect., at a d istance not to exceed twent.y- f ive (25) f t. from each \o'Oll O(I the premises 
covered by this lease, a legibl e sign on whic h shall be s tatod the name of the operator, t he l ease designation and the well number. 
Where two or rrore wells on the s ame lease or whoro well s on two or rrore leases arc connected t.o t.he s ame tank battery, whether by 
1ndiv1dual flow 11ne conncct1ons d irect to t.ho t.ank o r t.anks or by use of a lll.llt1plo header system, each l i ne between each well and 
such t ank or header s ha ll be l ogi bly i den t1 f1 cd a t. a ll t.irrv>s , e 1t.hor by a f1rml y attached t.ag or plat.a or an 1denti f1ca t.1on properl y 
pa1nt.cd on such li ne a t. a dist.ancc not t.o excl"<'d t hr ee (3) feet from such tank or header conncct.i0<1. Said signs, tags , pla tes or ot.her 
identificat ion mar, cr< •hall bo maintai~ in a legible conditi0<1 throughout the term of this lease. 

16. ASS! NTS: The loa~1> may be t.ranrfprred at any t.il1"'. All t ransfers must. refcrenc<> th1• 1 aso by t.ho f ile number and must 
be recorded 1n the county whor-<> th.- a~a is local<!d, and the recorded t.ran~for or a copy cPrtifiod to t,y t.hc Count.y Clerk o f the county 
whore t.hc t.rans fe r i s rocorded mu~t be f, ll'd ,n the C,<>n<'ral Land Off ice within ninct.y (90) days of the execut.i on dat.o , as provided by 
N.R.C. Section 52. 026, accompan,od by the filing f<'<' prc<:eri bt>d by t.he G<>n<'ral Land Office rules in effect. on the da t.e of receipt. by 
t ho Genera l Land Office of such transfer or c<>rtifil'd copy I.hereof. (very t.ransferec shall succeed t.o all r ight.s a nd be s ubject. t.o 
a ll obl 1gat.ions , liabilities, and pcnaltios ow<"d to tt~ Stale by tho o r 1g1nal l ossC'C or any pr,or transferee of I.hf' l ease , incl uding 
any l iabil it.ies to t h<> s ate for unf}a id roy111 t wr. 



17. RELEASES: Lessee may relinquish the rights granted hereunder to the State' at any time by recording the relinquishnent' in the 
county where this area is situated and filing the recorded re11nqu1sl'Ynent or certified copy of same in the General land Office within 
ninety (90) days after its execution accompanied by the filing fee prescl"'ibed by the General Land Office rules in effect on the date 
of receipt by the General Land Office of such rel1nQu1shnent or certified copy thereof. Such re11nqu1shnent will not have the effect 
of releasing Lessee fn::wn any liability theretofore accrued in favor of the State. 

18. UEN: In accordance with N.R.C. Section 52.136. the State shall have a first lien upon all oil and gas produced from the area 
covered by this lease to secure payment of all unpaid royalty and other sums of rroney that may become due under this lease. By 
acceptance of this lease, Lessee gr~nts the State, in addition to the lien provided by N.R.C. Section 52.136 and any other applicable 
statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased pre:nises, 
all proceeds which may accrue to °Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third 
party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of such" leased 
minerals in order to secure the payment of all royalties or other amounts due.or to become due under this lease and to secure payment 
of any damages or loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express 
or implied. This lien and seai.rity interest may be foreclosed with or without court proceooings in the manner provided in the Title 
l, Oiapter 9 of the Texas Business and Comnerce Code. Lessee agrees that the Ccmnissioner may require lessee to execute and record 
such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are 
no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from lessee's 
acquisition of this lease. Should the Comnissioner at any time determine that this representation is not true, then the Corrmiss1oner 
may declal"'e this lease forfeited as pl"'OVided herein. 

19. FORFEITURE: If L~see shall fail or refuse to make the payment of any sum within thirty (30) days after it becanes due, or 
if Lessee or an authorized agent should knowihgly make any false return or false report concerning production or drilling, or if lessee 
shall fail or refuse to drill,. any offset well or wells in good faith as required by law and the rules and regulations adopted by the 
Conmissioner of the Genera) Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with 
rules and regulations pronulgated by the General Land Office, the School land Board, or the Railroad Cocnnission, or refuse the proper 
authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
cort'eCt information to the propel"' authority, 01"' knowingly fail or refuse to fumish the General Land Office a correct log of any well, 
or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the ass19M10nt is 
not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Corrmissioner, and he shall forfeit same when sufficiently informed of the facts which authorize ·a forfeiture, and when forfeited the 
area shall again be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. 
However, nothing herein shall be construed as waiving the automatic tennination of this lease by operation of law or by reason of any 
special limitation arising hereunder". Forfeitures may be set aside and this lease and all rights thereunder reinstated before the 
rights of another" intervene upon satisfactory evidence to the Cormiissioner of the General Land Office of future compliance with the 
provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

20. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain 
and condemna'tion as provided for in N.R.C. Sections 52.092-52.093, as a part of the consideration moving to Lessor for the covenants 
herein made by Lessee. 

21. Am_ICABL£ LAWS NIO DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, 
prorr.ulgated. by the Comnissioner of the General Land Office governing drilling and producing operations on Pennanent Free School land. 
payment of royalties, and·auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and 
o_n:Hnances that may affect operations under the provisions of this lease. Without limiting the generality of the foregoing, Lessee 
hereby agr-ees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the 
General Land Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas 
Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 and 52.137 through 52. 140. In the event this lease 
cover'S land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or 
other purpose incident to~the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior 
approval as provided under Section 61. 117 of the Texas Water Code, but Lessee shall be entitled to develop such land for oil and gas 
by directional drilling; pro'l'ided, however, that no surface drilling location may be nearer than 660 feet and special pennission from 
the Conmissioner of the Genera·l land Office is necessary to make any surface location nearer than 2, 160 feet measured at right angles 
from the nearest bulkhead line or fl"'Olll the nearest dredged bottom edge of any channel, slip, or turning basin which has been authorized 
by the United States as a federal project for future construction, whichever is nearer. 

22. REHJVAL OF EQUIA'{NT: Upon the termination of this lease for any cause, lessee shall not, in any event, be permitted to remove 
the casing or any part of the equipment fl"'Olll any producing, dry, or abandoned well or wells without the written consent of the 
Ccmnissioner of the General· Land Office or his authorized representative; oor shall lessee, without the written consent of said 
Comnissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, 
appliances or property owned by Lessee and used by Lessee in the development and production of oil or gas therefrom until all dry or 
abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all broken or discarded lumber, 
machinery, or debris shall have been removed from the premises to the satisfaction of the said Conmissioner or his authorized 
representative. 

23. FORCE HAJEURE: Should Lessee be prevented from complying with any express o..- implied cover"lant of this lease, frOTI conducting 
drilling operations thereon, or from producing oil and/or gas therefrom, after- effort made in good faith, by reason of war, rebellion, 
riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented, Lessee's 
obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Conmissioner of the 
General Land Office in support of Lessee's contention and Lessee shall not be liable for damages for failure to C001pJy therewith (except 
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1n the event of lease oper"at1ons suspended as provided 1n the rules and regulations adopted by the School Land Board); and this lease 
shall be extended while aOO so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil 
and/or gas from the leased premisesi provided, however-, that nothing herein shall be construed to suspend the payment of rentals during 
the pr"imary or extended term, nor to abridge Lessee's right to a suspension under any applicable statute of this State. 

24. RAILROAD CXJt1ISSICJri HEARIN:;s CJri GAS: No natural gas or casinghead gas, including both associated and non-associated gas, 
produced from the mineral estate subject to this lease may be sold or contracted for sale to any pel"Son for ultimate use outside the 
State of Texas unless the Railroad Ccmnission of Texas, after notice and hearing as provided in Title 3 of the N.R.C., finds that (a) 
the pel"Son, agency, or entity that executed the lease in question does not require the natural gas or casinghead gas to meet its own 
existing needs for fuel; (b) no private or public hospital, nul"Sing home, or other similar health-care facility in this State requires 
the natural gas or casinghead gas to meet its existing needs for fuel; (c) no public or private school in this State that pl"OVides 
elementary, secondary, or higher education requires the natural gas or casinghead gas to meet its existing needs for fuel; (d) no 
facility of the State or of any county, municipality, or other political subdivision in this State requires the natural gas or 
casinghead gas to meet its existing needs for fuel; (e) no producer of food and fiber requires the natural gas or casinghead gas 
necessary to meet the existing needs of irrigation pumps and other machinery directly related to this production; and (f) no pel"Son 
who resides in this State and who relies on natural gas or casinghead gas to provide in whole or part his existing needs for fuel or 
raw material requires the natural gas or casinghead gas to meet those needs. However, the Railroad Conmission of Texas may grant 
exceptions to these provisions as set for-th in N.R.C. Section 52.296. 

25. L£ASE S[QJRITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent 
theft of oil, gas, and other hydn:,carbons produced from said lease. This includes, but is not limited to, the installation of all 
necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease's production, 
gathering and storage systems where theft of hydn:,carbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting 
from theft and shall pay the State of Texas royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason 
of theft. 

26. REDLCTIOO OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the 
boundaries of a pooled unit that has been approved by the School Land Board 1n accordance with Natural Resources Code Sections 52.151-
52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covel"S a lesser number of acres 
than the total amount descr-ibed herein, payments that are made on a per acre basis hereunder- shall be reduced according to the number 
Of acres pooled, released, sur-render-ed, or other'Wise sever-ed, so that payments determined on a per- acre basis under the tenns of th1s 
lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, 1f after 
the expiration of the primary term, the number of acres actually retained and covered by this lease. 

27. St.XX:ESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the 
heirs, executors, administrators, successors or assigns of Lessee herein. 

IN TESTIP(ffi WiEREOF, witness the signature of the Comnissioner of the General Land Offi of the State of Texas under- the seal 
of the General Land Office, effective this 7th day of April, 1992. 

APPROV£D 

Legal ~ C.COlogy "" 
Executive 
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OIL AND GAS LEASE NO. /f?7- 9<;t9t)~ 

DATE .if-7-94 y ____ ~_ V_c~_..:.?f'-'--



Garry Mauro 
Commissioner 
General Land Off ice 

Union Pacific Rosourcos Company 
801 Cherry Street 
Fort Worth , Texas 76101-6803 

Attn: Stove Byrom 

Gentlemen: 

Apr11 22 , 1992 

Thank you for your part.icipat.ion in tho State of Texas 011 and Gas Lease Salo held on the 7th day of April, 
1992. Tho sal e was a tromondous success. You were tho high bidder on tho marginal number listed below, 
t hat has boon assigned t ho corresponding lease number: 

MGL NO. 15 M-94906 

Tho lease agreement for this margi nal number is encl osed. Tho lease w111 servo as your receipt for tho 
amount of your bid. Also, your contractual and statutory responsibilities to tho General Land Office are 
outlined in tho lease agreemont. Section 6(8) r"eQuires operators to submit written notice of all drilling , 
production, and related activities. More specifically, when a lessee files various fonns with the Texas 
Railroad CooYnission and tho Department of Energy, they are required to submit copies of these fonns to the 
General Land Office. Examples of these fonns are: 

W- 1, Application t.o Dr-ill , Ooopen, or Plug Back with Plat; 
W- 2 , 011 Well Potential Test , Completion or Recomplotion Report and Log; 
W-3, Plugging Record ; 
G- 1 , Gas Woll Back Pressuro Test , Complotion/Rocomplot.ion Report. and Log; 
G-5, Gas Well ClassH1cation Report ; 
G-10, Gas Woll Status Report; 
W 10, 011 Woll St.at.us Report.; 
W- 12, Inclination Report; 
Eloctrical Logs (any scale and within fifteen (15) days after lhoy are made); 
Oirect1onal Surveys; 
P-12 , Certificate of Pooling Authority 
F- 1, NGPA Supplement.al Appl1cat1on; and 
FERC-121, Appl1cat.ion for Detenntnation 

When production is secured from this lease(s) it 1s required that monthly production/royally reports (GLO 
Fonns 1, 1a,2, 2a) be submitted to tho General Land Office outlining production/disposition ac tivities for the 
month. If you are not familiar with tho required fonns and procedures, please call the Royally Management 
and Compliance Division of t.ho General Land Office at. (512)463 5042 and request. lhe 011 and Gas reports and 
payments procedures booklet.. 

Lessees should contact lhe coding agency of lho General Land Office Resourco Management Division for updates 
and any additional infonnat.ion prior to drilling. 

Your cooperation in complying wit.h the reporting requirorcnts outlined above will be great.ly appreciated , 
and will contribute to t.ho General Land Offic ' s effort.s t.o effectively manage tho State of Texas ' 011 and 
gas resources. Failure t.o comply wilh those requirements will subject your lea~e t.o possible forfeilure . 

Please do not hesitat.e t.o cont.act. my office at (512)463-5022 if you need any assistance int.he future, or if 
you have questions concerning lhe State lease that you operate. 

Stephen F Austin Building 
1700 North Congress Avenue 
Austin. Texas 78701 
(512) 463-5256 

T'rP1trd nn r,• ,r/, d nor,, r 
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2000 ~ST OAK BOULEVARD /_§UITE 10_9 / HOUSTON, TEXAS 770564400 
CORPORATION 

. . . . . . . 
. . . 

.... . . . . . .. 
. . . . . 

April 2 7, 1993 

State of Texas 
General land Office 
Attn: Mary Ruiz/ lease Administration 
Stephen F. Austin Bldg, Rm 640 
1700 N. Congress Ave. 
Austin, TX 78701 - 1495 

Dear Ms. Ruiz: 

(713) 296 6000 

Enclosed for filing is an instrument covering lands in Burleson County, Texas: 

Partial Assignment of Oil and Gas Leases: State of Texas M -94906 and 
State of Texas M -94907 executed 7/ 22/92, but effective 4/ 7/ 92, 
between Union Pacific Resources as Assignor and MW Pe troleum 
Corporation as Assignee. (lease Nos: 4101146 and 4101147, 
Giddings MW Prospect #TX4010) $100 

Also, enclosed herewith is our check No. 667550 dated 4/ 23/ 93, for$ 100 as our full 
payment for the filing of the above partial assignment. 

If you have any questions in regards to the above instrument, please give the 
undersigned a call at (7 13) 296-6267 . 

Thank you. 

Sincerely, 

Prody P. Vong 
Lease Records Analyst I 

93375state. tx 



On b•r ,11 ol MW PETF'Od,UM C:ORPORAT1QN 

ONE POST OAK CENTRAL 
2000 POST OAK BOULEVARD 

HOUSTON. TEXAS 77056-4400 
(713) 296-6000 

00667550 

• ACCEPTANCE AND ENDORSEMENT OF ATIACHED CHECK WILL ACKNOWLEDGE PAYMENT IN FULL OF INVOICES LISTED BELOW 

INVOICE NUMBER 

041 993 

.. .. . . 

. 

. 

. 

. . . .... . . . . . . . . . . . . .. . . . . . . . 

. . . . . 
• • • 8 

INV DATE DESCRIPTION INVOICE GROSS AMOUNT DISCOUNTS NET AMOUNT 

0 4- 19- 93 100.00 .00 100.00 

l{o) IE @ IE n w IE Inl 
WE_o 1913 .'& 

ENERGY Rf SOURCES l 

9305080~ 
I 

\ // 
AMOUNT OF CHECK A TT ACHED ~ 11 'j( 1 O O • ~ .______/__,_:,....--..=.=.. \ ~ 
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100"', 
Partial Assignment of Oil and Gas Lease 

KNOW ALL MEN BY THESE PRESENTS : 

f/01/</&, I I '.j/01!17 

l>tL/-0/() 

For and in consideration of the sum of One Dollar ($1 . 00)ARnd 
other good and valuable consideration, the req~.t.Pitr~nat s~,~~cy 
of which are hereby acknowledged , Union Pacific''-Resources ~ompany , 
with a n office at P.O. Box 7, Fort Worth, Texas 7~1-0L. l ~~t(}.ies 
hereinafter referred to as II Assignor, 11 does tteLre.ey- yr ant, R=tell, 
assign, transfer, convey, and deliver untgLtfMW .r'~ t'oleum 
Corporation, with a n office at 1500 City West Bl d ~L (S'iil % 400, 
Houston , Texas 77042, sometimes hereinafter referred to as 
"Assignee , " its successors and assigns , an undivided 33 . 333% of 
Assignor ' s r~ght, titl ~ , and interest jn and to th,)se certain Oil 
and Gas Lea::;es (tlie " Leas.2:s " ) descr1l:eci on Exhib1t 11 1 11 c1ttacherl 
hereto and made a part hereof . 

1. The interests assigned hereby are subject to the lease 
royal t ies, overriding royalties, production payments, net profits 
obligations , carried working interests, and other payments out of 
or with respect to production which are of record and with which 
the Lease(s} is encumbered on the effective date of this Partial 
Assignment, and are subject to all of the terms and provisions of 
any gas purchase , sales, and transportation contracts to which the 
lease acreage is subject on the effective date hereof . 

2 . This Partial Assignment is made subject to all of the 
terms and the express and implied covenants and conditions of the 
Lease(s} and any intervening assignment(s} affecting same , to t he 
extent of the rights hereby assigned , which terms, covenants , and 
conditions the Assignee hereby assumes and agrees to perform with 
respect to the interests covered hereby . 

3 . Assignor warrants that the interests assigned herein are 
free and clear of all liens, claims , clouds, and encumbrances 
created by , through , and under Assignor, and there is no other 
w.J. r ranty of , i.t' .L':! .::,:: r.:ny .Id :1c! , ~it!1c'!'." ·::}:p.rcs:.;cc. ::,r irr,;1li2rl. 

4 . The terms , covenants, and conditions hereof shall be 
binding upon , and shall inure to the benefit of, the Assignor and 
t h e Assignee , and their respective successors and assigns, and such 
terms, covenants , a nd conditions shall be covenants running with 
t h e land h erein described and the interests herein assigned and 
wit h each transfer or assignment of said land, lease acreage , or 
i n terests . 

TO HAVE AND TO HOLD said right, title, and interest unto the 
Assignee , its successors and assigns , subject to the terms, 
covenants , and conditions hereinabove set forth. 

EXECUTED this -2:t.J day of July , 1992 , but to be effective 
from the 7th day of~, 199 2 . 

- 1 -

UNION PACIFIC RESOURCES COMPANY 

By: 
Its :-==~·· 

(Title) 

JOL 212 ! 361 
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STATE OF TEXAS 
SS. 

COUNTY OF TARRANT 

The f9regoing instrument was acknowledged before me this ,.. r 

day of , 1992, by / .i , as Attorney­
in-Fact of UNION PACIFIC RESOURCES COMPANY";" a Delaware corporation , 
on behalf of said corporation. 

Witness my hand and official seal . 

0 Carolee Smith m 
,..,, Public r 

STATE OF TEXAS 
"1 Co m. up. osmr, 

STATE OF [,EX/l.S 

COUNTY OF j)fi llOr 

I 
/' ,. ) ~771-t.c/ 

Notary Public / 
My cornmis::ii011 ex1,ires : J ___ .......__ 

Notary ' s Name Printed or Typed : 

SS. 

. ,.., 
, as 

Witness my hand and official seal . 

,, 
I. • ,, . .......... ,,. ,..,, 

. ,.,-::_.'"'r ,:., 
• , C. ·,b ) 

.' ,4V ~ · ~ -; 
\ :' .., :-,,, ' "4 \ • : , . ,.., . , -<-1 

"" : .., - ".'O .o -
i ~ , ~ • ~ 

, ·.' ,A. ' ' ·-b 
... ·. <':qs ~~ •• ·...., '" .. ·· ~ ... : .. . . . v .. , 

Notary ubl ic / . J 
My commission expires : /J ( l 
Not.ary I s Name .l:'rin\.ed ~r 111yped: 

11 I A l!Kv.;f:. L I: r re 

VOL 212 ! 1 362 - 2 -



THE STATE OF TEXAS 
COUNTY OF BURLESON 

I, EVELYN M. HENIIY, Cl.fllK OF nlE CouH1'Y CoullT OF SAIO CouHTY, 00 HEREBY CEIITIFY nlE 

FOREOOIHO IHS'nlUl,IEHTOF WRlT1NO Wini IT8 CEIITIF1CATE OF AIJTMEHTICATION WAS Fil.ED FOR 11ECORD 1H 

MY OFFICE OH nlE 11 DAY OF March , 19.1]_, AT 9 : 00 
o·~ w., ANO DUl.Y IIEOOAOEO_M_a_r_c_h __ l_5_,~_1_9_9_3 _________ _ 

IN THE Oil & Gas Lease REOORO OF &Alo CouNrv, 

1H Vo.. 212 , PAGE 36 1-363 
WIT)(EU MY HANO lo.NO OFFICIAL SEAL OF nlE CouH1'Y CouflT OF IAJO CouHTY, AT MY OFFICE IN 

CALDWELL. TEXAS, THE OAY lo.NO YEAII AllC1VE WIVTT£H. 

Evavw M. HENRY 

CouHTY Cl.ERK, 8uAL.ESOH CouHTY, TEXAS 



. , 

.. .. . . . .... . . . . . . 
.... . . . . . . . . . 
.... . 

EXHIBIT " 1 " 

Attached to and made a part of that certain Partial Assignme nt of 
Oil and Gas Leases Effective April 7, 1 992 , from Union Pacific 
Resources Company to MW Petroleum Corporation. 

LESSOR: Sta te o f Texas M-9490~ (TX2 - 455 17 ) 
LESSEE: Union Pacific Resourc es Company 
DATED: April 7, 19 92 
RECORDED : Volume 204, Page 63 , Burleson County, Te xa s 

LESSOR : State of Texas M-94907 (TX2-45 5 23) 
LESSEE : Union Pacific Resources Company 
DATED : April 7, 1992 
RECORDED : Volume 204, Page 49 , Burleson County, Te xas 

FILED FOR RECORD 
,t 9: Q::; o'clock _j}_ M 

MAR 11 1993 
tVELYN M. HENRY 

N C J:gK, BURLESON CO , TEX 

Ul~ ~ -~~~~-:'.!:l'i&~a.~epuly 

STS/sl. 1 

PLEASE RETURN TO· 
APACHE CORPORATiON 

ATTN· ?rodu P. Vol')q 
2000 POST OAK BLVD I 
SUITE 100 
HOUSTON, TX 770M--«OO 

VOL 212 ~~1.1 363 
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Texas General Land Office 
Garry Mauro. Comm1ss1oner 

May 13, 1993 

PRODY P . VONG 
APACHE CORPORATION 
2000 POST OAK BLVD . SUITE 100 
HOUSTON, TEXAS 77056-4400 

RE : ASSIGNMENT FILING 

Dear Mr. VONG: 

Stephen F Austin Bu1ld1ng 
1 700 North Congress Avenue 
Austin. Texas 7870 1 1495 
(512) 463 5001 

The General Land Office received the following instrument on 
April 29 , 1993, and has been filed in Mineral File Nos . 
M-94906 and M-94907. 

Assignment of Oil and Gas Lease dated July 22 , 1992 , from 
UNION PACIFIC RESOURCES COMPANY to MW PETROLEUM CORPORATION , 
recorded in BURLESON County, Texas . 

Filing Fee : 
Late Fee 
Total Fee : 

$50.00 
$50.00 
$100.00 

Th~ total amount of the fees received for the filing of the 
instruments listed above is $100 . 00 , the receipt of which is 
acknowledged by the General Land Office . 

Sincerely, 

~~~z 
Gas Contract Admini 
Lease Administration 
Energy Resources 
(512) 475-1532 

MHR/ mhr 





i PLEASE DETACH AND SIGN nos RECI!LPT COPY AND RETURN 

IN TIIE ENCLOSED SELr-ADDRESSI!O STAMPI!O I!JrVELOPE i 
I F CORRl!SPONDl!NCI! IS Rl!QUIRl!D. PLl!ASB MA KI! 

LESSOR: ST OF TX H 94906 Rl!FBRBNCB TO THI! Ll!ASB NUMOl!R DELOW CJ !ECK NO. 125615 
.--~~~-,-~--,~~~~~~~~~~~~~~-.--~~~~~~~..-~~~~PO~R,,....,...l'E~R~I0=-11 A 

l (;A.'i(: llATI: STAlll coi:11,..,· OR l'ARISII Rl'CORlllSG Hf GISSISCi TRAC I LEASE NUMBER 
04/07/92 TX BURLESON V204 P63 04/07/94 02 TX2 45517 

TAXIO: ST TX H-94906 
ST OF TX M-94906 
STEPHEN F AUSTIN BLOG 

.... . .... . . . . . . . . .. 
. ·····~ . . 

·:···: 
. . . .. . . . 

PLEASE DIRECT ALL 

1700 NORTH CONGRESS AVE 
AUSTIN TX 78701 

/ (\ '\ t>Gc I 

PLEASE SIGN BELOW AND RETURN 

RECEIVED DY 

- tel ephon e inquiries to VO ICE MAIL BOX (8 17) R77-7077 

- mail address/I D I changes and inquiries to 
ATIN OBLIGATIONS 
Mad 5tat1on 3110 
PO Box 7 
Fort Worth, TX 7610 1-007 

94040449 

i 
B) o urc.<c'{ 

Date 

IF CORRBSPONOBNCB IS RBQUIRBD. Pl EASB M'.AKI! 

\ 

LESSOR ST OF TX M-94906 Rl!FFRl!NCETO THE LEASB NUMDl!R OFI OW CHECK NO. 125615 

ll!ASllllHI STATE COll:'>TIORl'Aklsll RliCORlllS() 

04/07/92 TX BURLESON V204 P63 12 

IORl'F.RIOII 

04/07/94 02 

1"0\ll'ASY 
Lf.ASf, SI \1111 R 

TX2 45517 
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3 200 
AP Im ORPORATI 

ERTIFI TE 

I , heri L . Peper, orporate Secrelary of Apache Corporation ("Apache"), a Delaware 
corporation, do hereby certify: 

tJ1at attached hereto is a true and correct copy of the ertificale o f Ownership and 
Merger, as filed by Apache with the Secretary of State of Delaware on August 19, l998 , 
whereby M W Petroleum orporation ("MW"), a Colorado corporation, was merged with 
and into Apache effective September I, 1998, with Apache being the surviving 
corporation; and 

U,at attached hereto is a true and correct copy of the Articles of M erger or Share 
Exchange, as filed by Apache with the Secretary of State of olorado on August 19, 
1998, whereby MW was merged with and in to Apache effective September l, l 998, with 
Apache being the surviving corporation and at which time MW ceased to exist. 

IN W ITNESS W C I ER • r, I have signed th is Certificate and affixed hereto the corporate seal 
of Apache, effective for all purposes, this 1st day of eptember, 1998. 

State of Texas ) 
) 

aunty of Tlarris ) 

l . 
heri L. Peper 
orporate Secretary 

The forego ing instrument was acknowledged before me this I st day of September 1998, by 
hcr i L. Peper, orporate Secretary, Apache orporalion. W itness my hand and official seal. 

Notary Pub I ic 

<bta\Jettu\certm w. mgr 

VOL 4 91 ~r." ~R 



State of Delaware PAGE 1 

Office of the Secretary of tate 

I , EDWARD J. FREEL, SECRETARY OF STATE OF THE STATE OF 

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT 

COPY OF THE CERTIFICATE OF OWNERSHIP, WH ICH MERGES : 

" MW PETROLEUM CORPORATION" , A COLORADO CORPORATION , 

WITH AND .INTO "APACHE CORPORATION" UNDER THE NAME OF " APACHE 

CORPORATION " , A CORPORATION ORGANIZED AND EXISTING UNDER THE 

LAWS OF THE STATE OF DELAWARE, AS RECEIVED AND FILED IN THIS 

OFFICE THE NI NETEENTH DAY OF AUGUST, A.O . 1998 , AT 8 : 31 O' CLOCK 

A.M. 

AND I DO HEREBY FURTHER CERTIFY THAT THE EFFECTIVE DATE OF 

THE AFORESAID CERTIFICATE OF OWNERSHIP IS THE FIRST DAY OF 

SEPTEMBER, A.O. 1 998 . 

A FILED COPY OF THIS CERTIFICATE HAS BEEN FORWARDED TO THE 

NEW CASTLE COUNTY RECORDER OF DEEDS . 

COUNTY ClERK'S MEMO. 
Port.iOI\S ot This Document 
"6ol Le&lblo When Recetve<i 

Edward J. Freel, Secretary of State 

AU1BENTICATION: 

DATE: 

0482 2 1 5 8100M 
9261680 

981324886 
08-19-98 

...J 
c::> 
> 



AP 

D 

ORPORATI 
TO 

ORPORA IO 

Apache Corporation, a corporation organized and existing uoder the laws of the Stale of 
Delaware, DOES HEREBY CERTIFY: 

FIRST: That Apache Corporation was incorporated oo tile 6th day of Decembe1, 1954, 
pursuant Lo the General Corporation Law of the State ofDelaware. 

SECOND: That Apache Corporation owns all of the issued and outstanding shares of the 
capital stock of MW Pelroleum Corporat.ioo, a corporation formerly known as MW Acquisition 
Corporation aod which was incorporated on the 20th day of December, 1991, pursuanL to the Revised 
Statutes of the State of Colorado. 

THIRD: That Apache Corporation, by the following resolutions of its Board of Directors, 
duly adopted at a meeting held on tile 30Lh day of April, 1998, determined to and did merge into itself 
said MW Petroleum Corporation: 

~OL 

RESOLVED: That MW Petroleum Corporation ("MW''), a wholly owned subsidiary 
of Apache Corporation, be merged wil.b. and into Apache Corporation ("Apacbe"), 
with Apache being l.b.e surviving corporation. 

FURTIIERRESOLVED: That the merger shall be effective on September 1, 1998. 

FURT.IIER RESOL D: That the Restated ertificate of Incorporation of 
Apache, as heretofore amended and as in effect on the date of the merger, shall 
continue in full force and effect as the Restated Certificate of locorporatioo of the 
surviving corporation. 

FURTDER OL • D: That each sbare of Lhe capital stock of Apacbe, the 
surviving corporation, issued and outstanding on the effective date of the merger 
shall remain issued and outstanding. 

FURTHER RESOLVED: That each share of the capi tal stock of MW issued and 
outstanding on the effective date of Lhe merger sball be canceUed without 
consideration, and oo shares of the capital stock of Apache, the surviving 
corporation, shall be issued in exchange therefore. 

491t•G£ 60 ------ ----



FURTIJER RES LVED: That the bylaws of Apache, as they exist on the 
effective date of Lhe merger, shall be and remain the bylaws of Apache, the 
surviving corporation, uolil the same shall be altered, amended or repealed as 
therein provided. 

FURTIIER RE OLVED: That the directors and officers of Apache on the 
elfeclive date of the merger shall be I.be directors and officers of the surviving 
corporatioo and shall coolioue in office until U1e next annual meeting of 
stockholders and un til their successors bave been elected and qualified. 

FURTimR RE L 1 D: That, upo n the merger taking efTect, Apache shall 
thereupon and thereafl:er possess all the rights, privileges, immunities, and 
franchises, of a public as well as a private nature, of each of Apache and MW; that 
all property, real, personal, and mixed, and all debts due on whatever account, 
including subscriptions to shares, and all other chooses in action, and every other 
interest of or belonging to or due to MW shall be deemed to be transferred to and 
vested in Apache without further act or deed; that the title to any real estate, or 
any interest therein vested in either of Apache or MW shall not revert or be in any 
way impaired by reason of the merger; and that such transfer to and vesting in 
Apache shall be deemed to occur by operation of law, and no consent or approval 
of any other person shall be required in connection with any such transfer or 
vesting unless such consent or approval is specifically required in the event of 
merger by law or by express provision in any contract, agreement, decree, order, 
or other instrument to which either of Apache or MW is a party or by which either 
is bound. 

FURTIIER I OL D: That., upon the merger taking effect, Apache shall be 
responsible and liable for all the liabilities and obligations of MW; that any claim 
existing or action or proceeding, whether civil or criminal, pending by or against 
MW may be prosecuted as if the merger bad not taken place; and that neither the 
rights of creditors nor any liens upon the property of either of Apache or MW shall 
be impaired by such merger. 

FURTIIER L ID : Thal the proper officers of Apache are hereby authorized 
and directed, in the name and oo behalf of Apache, to prepare and execute a Certificate 
of Ownership and Merger setting forth a copy of the resolutions authorizing the merger 
of MW with and into Apache and the assumption by Apache of the liabilities and 
obligations of MW, and the date of adoption tbereo~ and to cause such Certificate of 
Ownership ar;id Merger lo be filed with the Delaware Secretary of State and a certified 
copy of same recorded in the office of the Recorder of Deeds of New Castle County. 

2 
h:\Mcno l732\data\ccrtuwc\J 991\mw\coommw ac.doo 
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FURTHER RESOLVED: Thal the proper· officers of Apache be, and they hereby 
are, authorized and directed to take such further action and Lo execute and file such 

· certificates and olber documents as Lbey, in Lheir discretion, shall deem necessary or 
advisable to consummate the merger and effect the foregoing resolutions including, 
witboul limitation, articles of merger or share exchange for filing with the Colorado 
Secretary of State. 

FURTHER RESOLVED: This merger may be amended or terminated and 
abandoned by the Board of Directors of Apache at any time prior to the date of filing 
the merger with the Secretary of State of Delaware and of Colorado. 

IN WITNESS WHEREOF, Apache Corporation has caused this Certificate of Ownership and 
Merger to be executed by its duly authorized officers as of this 7th day of August, 1998. 

ATIE T: 

Cheri L. Peper 
Corporate Secretary 

11:\Mcnc 1732\data'ccrtuwc\1998\mw\coommw.ac..doo 
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By: 

3 

ORPORATIO 

~~ 
G. Steven Farris 
President and Chief Operating Officer 



. '(ED ~fFECT1VE CA1'~ 
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COONT't' CLERK'S MEMO 
Poruoiis oi This Oocumen1 
Not Leglble When Rece1veo 

--- I 

t ft -- . -! .~~.1~ 
f\Cq5 

•1 •• - Ir-••"' ......... . 
r, ' ",. ... • l. ~ ' ... I ~.,, ~-1 

These articles are made in accordance with Tille 7, Article 111 of the Colorado Revised Statutes. 

2 

3. 

The name of the surviving corporation is Apache Corporation • - . ., ... 11c-- , ~1- , 
'! 7 70 J'.JQ7 - · • 
; -t:' r:r 

The address of the surviving corporation is 2000 Post Oak Boulevard,se~~E~ {fDu~t;t:m;~exas 
77056-4400. 

The merger plan is as follows: 

a. :MW Petroleum Corporation (''tvfW"), a Colorado corporation and a wholly-owned 
subsidiary of Apache Corporation, shall be merged with and into Apache Corporation 
("Apache"), a Delaware corporation, w ith Apache being the surviving corporation. 

b. The Restated Certificate of Incorporation of Apache, as heretofore amended and as in 
effect oo the date of the merger, shall continue in full force and eITect as the Restated 
Certificate of Incorporation of the surviving corporation 

c. Each share of Lhe capital stock of Apache, the surviving corporation, issued and 
outstanding on the effective date of the merger shall remain issued and outstanding 

d Each share of the capital stock of MW issued and outstanding on the effective date of the 
merger shall be cancelled without consideration, and no shares of the capital stock of 
Apache, the surviving corporation, shall be issued in exchange therefore 

e. The bylaws of Apache, as they exist on the effective date of the merger, shall be and 
remain the bylaws of Apache, the survivmg corporation, until the same shall be altered, 
amended or repealed as therein provided. 

f. The directors and officers of Apache, the surviving corporation, shall continue in office 
until the next annual meeting of stockholders and until their successors have been elected 
and qualified. 

g. That, upon the merger taking effect, Apache shall thereupon and thereafter possess all the 
rights, privileges, immunities, and franchises, of a public as well as a private nature, of 
each of Apache and MW; that all property, real, personal, and mixed, and all debts due on 
whatever account, including subscriptions to shares, and all other chooses in action, and 
every other interest of or belonging to or due to MW shall be deemed to be transferred to 
and vested in Apache without further act or deed; that the title to any real estate, or any 
interest therein vested in either of Apache or MW shall not revert or be in any way 
impaired by reason of the merger; and that such transfer to and vesting in Apache shall be 
deemed to occur by operation of law, and no consent or approval of any other person 
shall be required in connection with any such transfer or vesting unless such consent or 
approval is specifically required in the evenl of merger by law or by express provision in 
any contract, agreement, decree, order, or other instrument to which either of Apache or 
MW is a party or by which either is bound 

m 



h. That, upon the merger taking effect, Apache shall be responsible and liable for all the 
liabilities and ob!Igations of tvfW, that any claim existing or act.ion or proceeding, 
whether civi l or criminal, pending by or against tvrw may be prosecuted as if the merger 
had not taken place, and that neither the ngbts of creditors nor any liens upon the 
property of either of Apache or MW shall be impaired by such merger. 

4. The number of stockholder voles req uired Lo approve the merger were cast by tbe stockholder of 
MW Petroleu m Corporation. 

5 Approval of Lbe stockholders of Apache Corporation was oot required. 

6 Immediately before the merger, the parent corporation, Apache Corporation, owned I 00 percent 
of the outstanding shares of each class of capital stock of the subsidiary, MW Petroleum 
Corporation. 

7 T he eff eclive date of the merger is September 1, 1998 

Dated this 7 th day of August, 1998. 

tl t : 

CL~ L.--R{?~ 
beri L . Peper 

Corporate Secretary 

H t: 

Cb:. l .-P$~ 
heri L. P eper 
orporate Secretary 

h;\mc.ne l73'2\data\agrcoot\1998\artmergmw.apa.doc 
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By 

By· 

G Steven Farns 
Presideot aod Chief Operating Officer 

MW Petrol um orpora tion 

~ 
G. Steven f'arns 
President 

2 



CANCELLATION OF LIMITED PARTNERSHIP DUE TO MERGER -~---------~ 
DOMESTIC ____ FOREIGN ____ PROFIT ____ NONPROFIT -------

MERGER 019981150690 

MW PETROLEUM CORPORATION DOC19911104329 
(COLORADO CORPORATION) 

INTO 

APACHE CORPORATION FPC19871029843 
(DELAWARE CORPORATION) 

THE SURVIVOR 

DELA Yeo EFFcCTIVE DA Tc 

G\-\ - l\ i 

I 

VOL 491r!GE 65 



/ 

STATE OF COLORADO 
OEPARTh1E OF STATE 

I hereby certify that this Is a true ar.d 
complete copy of the document !!led in 
this ofl:ce and admitted to record in 1/Si'a,-,,,c~ 

File Cf 9 // ..-ft o & 9 C 

DATE~~ ;9' 19 -?P 

N 

I, Lwely n M . llenry, Clerk o f lhe Coun1y 'ourt o r ,aid oun1y. do hcrehy t'ert i fy the forego111g instrument 

o f writing w 11 h 11s cer111ica1e o f authent1cu1mn wu, filed for record in my oflice on the 

d ny o f Septembe r . 19 98 . :11 9 : 00 o'c lock A. M nnd duly recorded on 

duy o f Sep t embe r . 19 98 . 111 lhc Deed 

Record o f said Coun1y. 111 Vol 491 Pu1:1c 58-66 
Witness my hand and o f! rc1ul ,enl of the C'ou111y 

the day and year ubove wntlen 

By ~--i'--------------. Dcpu1y 

'ourt of 
~~r~t ~11'/Zl :m e n 

~ 1M. llcr ry 
ounty ' Jerk . Burleson Cou111y, T e n,; 

23 
24 ---

Tex a'!, 
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C J-~ESAPEAKE 
ENERGY 

January 21 , 2020 

VIA E-MAIL AND USPS GROUND MAIL 

Texas General Land Office 
ATTN : Energy Resources/Mineral Leasing 
P.O. Box 12873 
Austin, TX 78711-2873 

Re: Chesapeake's Scarmardo-Carrabba Unit No. 1 Well 
William Raleigh Survey, Abstract No. 47 & 
Charles Falenash Survey, Abstract No. 22 
Burleson County, Texas 

Dear Sir or Madam: 

Pursuant to Paragraph 10 of Oil and Gas Lease No. M-95252 dated April 6, 1993 by and 
between The Commissioner of the General Land Office and Union Pacific Resources 
Company, please allow this letter to serve as prior written notice of cessation of production 
of the Scarmardo-Carrabba Unit No. 1 Well in Burleson County, Texas. Production 
ceased on January 3, 2020 as the well was shut-in for safety purposes due to the 
commencement of hydraulic fracturing operations within the vicinity. It is currently 
anticipated that the above-referenced well will remain shut-in for a period in excess of 
thirty (30) days, but in no event does Chesapeake currently anticipate that it will remain 
shut-in for a period exceeding sixty (60) days. 

For reference, I have included a copy of the above-referenced lease and corresponding 
unit designation. 

Should you have any questions regarding this letter, please contact me by telephone at 
(405) 935-2289 or e-mail at robert.highsaw@chk.com. 

Best regards, 

Chesapeake Operating, L.L.C. 

(? ' A ~ ,/, I fl i~-l"'S. ''rl~~ 
Robert S. Highsaw 
Staff Landman 
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George P. Bush, Commissioner 

By·--"--">"'-'-"---------




