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APPLICANT 
AGREEMENT 

APPLI CANT 
IDENTIFICATION TO 
APPEAR ON LEAS E 

AREA DESCRIPTIO 

BID SUBMISS ION 

MGL. NO. 

14 

APPLICANT 
TAX I.D . NUMBER 

SIGNATURE OF 
APPL I C ANT/ AG ENT 

I agree. if awarded a lease on the referenced tract. 10 comply with all t.erms and conditions of said 
lease and wil.h all applicable laws th.al so govern said lease, as those laws may be amended. 

N 
Union Pacific Resources Company 

ame 

Address 801 Cherry Street 

ForL WorLh Texas 76101 -

Telephone ( 817) 877- 7272 

County(ies) Bur 1 eson 
Survey/ 
Area Wm Raleigh A-47 

(If Applicable) 

Block/fsp _...,.,..,..-,-~...,...,..-­
(1( Applicable) 

Secuon/Tract _______ Aacs _3_8_._o_o __ 

25% 5. 00 3 Royalty _______ Rent.al Per Acre---- Pnmary Tenn ____ Yrs. 

Cash Bonus Enclosed Thirty-one thousand One hundred nint:y-eighl 

& 00/100 (Dollars) S 11 , 19 8 · 00 92038174 

Sales Fee Attached Four hundred Sixt:v-seven & 97 I 100 

(Dollars) s 467 . 97 92038175 
This Sales Fee is l· 1/2% or the cash bonus as provided in Section 32.110 
of the Natural Resources Code as amended. 

APPLICANr(S) 

Union Pacific Resources Company 

80 1 Cherry Street: , Fort Worth, TX 

BONUS AMOUNT ENCLOSED 

(S)31,198.00 
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OIL ANO G,\S LEAS( 

I(). H 9'1905 

l.'HEREAS, pursuant to t he Texas Natural Resources Codo Chapters 32 , 33, 51 , and Chapter 52 , Subchapt.ers A-D and H, (sa i d Codo boino 
herei nafter referred to a s N.R. C.) , and s ubject to all rules a nd rogulations protrUlgated by t he Cotmlissioner of t ho Gonoral Land Office 
and/or tho School Land Board pursuant thoroto , and all other applicable statutes and amendmonts to said N.R. C., the following area, 
to-wi t : 

ALL Of TI IAT LAND OJr Of 111£ W1LLIN1 RAl..[lGli SURVCY, A~7. BURLE ID.fflY, TEXAS, BCING 38.00 ACRCS, APPROXI HI\TCLY. AS OESCRIBCD BY 
1'£TCS ANO in.iNOS I N OCEOS TO TI BURl.l:SOO ID.fflY Jl'f>ROVDENT DISTRlCT I(). 1, Of RCCDRO IN VOL: 31 , PAGE 519, V0LLt£ 31, PAGE 521 , 
VOL: 31, PAGC 523, VOllJ"E 31 , PAGC 524, AND VOLLtC 40, PAGE 97 , l)([D R£Cl)ROS or~ ID.fflY, TCXAS, SUBJCCT TO A QJRRENT SURVCY, 

was, after boino du l y advertised , o f fered for leaso on the 7lh day of Apr11 , 1992, at 10:00 o'clock a.m., by tho Cotmlissionor of tho 
General Land Off ico oft.he State of Texas and tho School Land Board of tho State of Texas , for tho solo and only purpose of prospoctino 
and dr1111ng for, and producing 011 and/or gas that may be found and produced from the above described area; and 

l.'HEREAS, after all bids and renitt.ancos which wore received up to said time havo been duly considered by the Cotmlissioner of the Gonoral 
Land Office and tho School Land Board at a regular mcetino thereof in the Gonoral Land Office , on the 7th day of April , 1992, and it 
was found and dot.ermined t.hat Un i on Pacific Resources Company whose address is 801 Oicrry St.reel, rort. rl.h , Texas 76101 had offered 
t.ho highest. and best bid for a leaso of tho area above described and is , theroforo, ent.1tled to receive a leaso thereon: 

NO.I, THEREFORE, !, Garry Mauro , Cotm,issi9ner of tho General Land Office of lhe State of Texas, horoinafter sometimes referred to as 
"Loi sor," whose addross ,s Austin, Texas, by virtue of tho authority vested in roo and in consideration of the payment by the horoinaftor 
designated Lessoo, t.ho sum of Thi rt.y one Thousand One llundrod Ni nety ight and /1 00 Dollars ( $31, 198. 00) , receipt of which is hereby 
ac knowledged and of tho r oya lt ies , covonant.s , st.ipulat.,ons and condilions contained and hereby agrood lo be paid, obsorvod and porfonnA<l 
by Less<>e, do hereby doonso. grant., loa e and lot unlo lhe above monlionod bidder tho e><clusivo right lo prosPoCl for, produce and lake 
oil and/or gas from tho aforesaid ar a upon t.he !ollowing terms and conditions, lo-w1t: 

1 . R[SCRVATI There is hereby excepted and reserved to Lessor tho full use of the property covered hereby and all rights with 
respect to the surface and subsurf ace thereof for any and a 11 purposes except those granted and to the extent heroin granted to Lessee, 
toget.hor with tho rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of oxplorino for 
and producing the minerals which al"'O not covered , or which may not be covered in the future, under the tenns of t.h1s lease, but. which 
may bo located w1t.hin the !lurface boundaries of t.he leased aroa. All of the ric;,ht.s in and to tho leased premises rotained by Lessor 
and all of tho r1ght.s in and to the leased premises granted to Lessee herein shall be exercised in such a manner that neither shall 
unduly interfere wit.h the operations of the other. 

2. ITRM: Subject to the other provisions hereof , t.his lease shall be for a term of t.hroc (3) years f rom the effective date hereof 
(heroin called "primary term") and as l ong thereaft.cr as 011 or oas is produced in paying quantities from said area. 

3. DELAY R[}(TAt S: If no woll be conmenccd on t.ho land hereby 1 ased on or before t.hc anniversary date of th1s lease, t his lease 
shall t.erminale as to bot.h part.ios unless the Lessee on or boforo said date shall pay or tender to tho Cotmlissioner of the Gonor a l Land 
Office o f tho St.al of Toxas at Aust.in, Toxas, tho sum of rive Dollars ($5.00) , per aero, which shall operate as rental and cover tho 
priviloge of doforring the conmoncomC'nL of a woll for t.wolve (12) months from said d~le. In liko manner and upon like payments or 
Lenders t.he conmcncomcnt of a well may be further deferred for like periods of the samo number of months successively during lho primary 
t.erm hereof. 

4. PROOUCl ION ROYAi TlfS: Subjncl to tho provisions for royalty reduction ,,tout in subparagraph (E) of this paragraph 4, when 
product 1on of 01 l 1r j/or gas is socurcd, the Lossoo agrncs to pay or- cau<.u to bo p;i id to the Corm11ss ioncr of the Genera 1 Land Off ico 
in Austin, Te .. as, for the u e and bcnortt of tho StatP of rc ... as , during tho to,m h<•rrof: 



(A) OIL: As a royalty on oil, which 1s defined as including all hydrocar-bons produced in a liquid form at the mouth of the well 
and also all condensate, distillate, and other liqu1d hydrocarbons recovered from oil or oas run thl"OUOh a separator or ot.her equipment , 
as hereinafter providod, ill part of the oross production or the market value thel"'OOf, at the option of the Lessor, such value to bo 
determined by 1) the h1ohest posted price , plus pnimium, 1f any, offered or paid for 011, condensate, distillate , or other liquid 
hydrocarbons, respectively, of a like typo and oravity in tho ooneral area whore produced and when run , or 2) the highest market price 
thereof offered or paid in the oeneral aroa where produced and when run, or 3) the oross prooeods of tho sale thoreof, whichovor is 
tho oreater. Lessee aorees that before any oas produced from the land hereby leased is sold, used or processod in a plant, 1t will 
bo run free of cost to Lessor through an adequate 011 and gas separator of conventional typo or other equipment at. least as efficient 
to the end that all liquid hydrocarbons rocoverable from the oas by such means will be recovered. Upon wri tten consent of Lessor, the 
requirement that such oas be run through such a separator or other equipment may be wa ivod upon such terms and conditions as proscribod 
by Lessor. 

(B) .0.-PROCESSCD GAS: As a royal ty on any oas (includino flared oas) , which is defined as all hydrocarbons and oaseous 
substances not defined as oil in subparagraph ( A) above , produced from any well on said land (oxoept as provided horo1n with rospoct 
to oas processed 1n a plant for tho extraction of oasoline, 11quid hydrocarbons or othor products) ill part of the oross production 
or the market va lue thereof , at tho option of the Lessor, such value to be based on tho hiohest market price pa1d or offered for gas 
of comparable quality in the general area whore produced and when run, or tho oross price paid or offered to the producer, whichever 
is oreater provided that tho max111t.J111 pressure base in measuring the oas under this lease contract shall not at any timo oxccod 14 .65 
pounds per square inch absolute, and the standard base temperature shall be sixty (60) do0rces Fahrenhoit , correction to be made for 
pressure aocording to Boyle's Law, and for specific oravity aocordino to test made by t.he Balance Method or by tho most approvod method 
of testing being used by the industry at the time of testing. 

(C) PROCESS£!) GIIS: As a roya 1 ty on any gas processed in a oaso 11 ne p 1 ant or othor p 1 ant for the recovery of oaso 11 ne or other 
liquid hydrocarbons, ill part of the residue gas and tho liquid hydrocarbons extracted or lho mar-kot. value lhereof , at tho option of 
tho Lessor. All royalties due horein shall be based on one hundred percent (100%) of the tot.al pl ant productioo of ros1due gas 
attributable to oas produced from this lease, and on fifty porcont (50%) or that peroent aocru1ng to Losseo, wh1chevor is tho oroater, 
of tho total plant production of liquid hydrocarbons, attributable to the gas produced from th1s lease; prov1dod that 1f liquid 
hydrocarbons are recovered from oas processed 1n a plant 1n whi ch Lessee (or 1ts parent, subsidiary or aff111ato) owns an 1ntorest, 
then tho peroentaoe applicable to 11quid hydrocarbons shall be fifty percent (50%) or the h1ohost percent aocruino to a third party 
processing oas through such plant under a processing aoreonent negot1alod at arms ' lenolh (or if there is no such th1rd party, tho 
highest percent then being specified in procoss1ng aoreoments or contracts in the industry), whichover is the oroator. The respective 
royalties on residue oas and on liquid hydrocarbons shall bo determined by 1) the hiohest market pr1ce paid or offered for any oas (or 
liquid hydrocar-bons) of comparable quality in the oonoral area or 2) the oross price paid or offered for such residue oas (or the 
weiohted average oross selling price for the respective orades of liquid hydrocarbons), whichever is lhe oreat.er. In no event., however, 
shall the royalties payable under this paragraph be less t.han the royalties which would have been duo had t.he gas not boon procossod. 

(0) OTIICR PRODUCTS: As a royalty on carbon black, sulphur or any other product.s produced or manufacturod from oas (excepting 
liquid hydrocarbons) whether said oas be "casinghead," "dry" or any olher gas, by fractionatino, burning or any ot.hcr processing, ill 
part of oross production of such products, or the market value thereof, at. the opt.ion of Lessor, such market. value to bo detorminod 
as follows: 

{1) On the basis of the hiohes t market price of each product, during tho same month in which such product is produood, or 
(2) On the basis o f lhe averaoe oross sale price of each product for tho same mont.h in whic h such products are produced; whichovcr 

is the greater. 

(C) VARIABLC ROYALTY: (i) Subject. to the ot.her provisions of this lease, it. is hereby provided that in lho event. production in 
paying quantities ,s established pursuant. to t.ho lenns of t.his leac:o and such produc tio n ,s brouohl on line and sales thoroof are 
conmenced within twelve (12) months of the effcclive dat.e hereof, tho royally rate provi ded heroin shall be reduced lo 20%, and shall 
apply to each subsequent well dr,llod and produced on lhe land covered by this lease. Prov1dod t.hal, if during such twelve (12) mont.h 
term during which Lessee may earn a reduced royalty rale of 20% as herein providod, Lessee should drill in good failh and complete lhe 
first well as a dry hole on t.he land covered by this lease, Lessee may rocoive a three (3) month extension of tho tonn in wh ich to earn 
a reduced royalty rate by giving notice to the Comnissioner of lhe General Land Office, comnoncing drilling oper-alions on an additional 
well prior to the expir-ation of such three (3) monlh per-iod and prosocut.ing dilioent.ly and in good fait.h lhe drilling of such additional 
well and completing same so that production ,n payino quantities is establ1shod and so t.hal such production 1s brought. on line and sales 
thereof are comnenced pr-,or- lo t.he exp,ralion of such t.hreo (3) month ext.ension por1od. 

(ii) In tho event production in paying quant.1t.ios is ostablishod pursuant t.o the terms of this lease and such product.ion is brouoht. 
on line and sales thereof are conmenced aft.er lhe expiration of twelve (12) months from the effect.ivo date hereof but. prior to t.he 
expiration of twcnt.y-four- (24) mont.hs from t.h effective dat.e hereof, tho royally r-at.e providod heroin shall be roducod to 22.5% and 
shall apply to each subsequent well drilled and producod on t.he land coverod by this lease. Provided t.hal , if durinQ such twelve ( 12) 
month tenn during which Lessee may earn a reduced royalty rat.o of 22.5% as heroin providod, Lessee should dr111 in good faith and 
complete the f1rst well as a dry hole on lhc land covered by this loase, Lessee may r-oco1ve a t.hrco (3) month extension oft.he t.orm 
1n which to oar-n a roducod royalty r-at.o by oiv1no not.ice to the Comnissionor of the Gener-al Land Off1co, conmcncino dr1ll1ng operat.ions 
on an additional well pr-ior lo the expiration of such t.hroo (3) monlh period and prosocut.ing diligent.ly and in good fait.h t.he drilling 
of such additional we l l and completing samo so that. product.ion in paying quantitie is establ1shod and so that. such product.ion is 
brought on line and s ales ho,-eof arc conmcncod prior to tho oxp1rat,on of such thr-cc (3) monlh exlcnsion period. 

{F) NO O[OUCllOHS: Lessee agrees that all royalties accruing to Lessor- under- th is lease shall be w1lhoul deduct.ion for lho cost. 
of producing, tr-anr,po,-t ing, and otherwise mak1no the oil, gas and ot.hcr produc ts produced hereunder ready for- sa lo or use. 

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may , at. its option, upon nol loss t.han 
60 days notice to Lessee, require at any time or from time to time thal payiMnt of all or any royalties accruing to Lessor under this 
lease be made ,n kind w1lhout deduct.ion for t.he cost. of producing , gat.herino, storing, soparatino, trealing, dohydraling, compressing, 
processing, tr-ansporting and othorwise making the oil, gas and ot.her products produced hereunder ready for sale or uso. 
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(H) PLANT FUEL AND RECYCU:O GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any 
fuel used to process gas produced hereunder in any processing plant. Notwithstanding anything contained herein to the contrary, and 
subject to the consent in writing of the Conm1ss1oner of the General Land Office, Lessee may recycle gas for gas lift purposes on the 
leased premises after the liquid hydrocarbons contained in the gas have been rem:ived, and no royalties shall be payable on the gas so 
recycled unti 1 such time as the same may thereafter be produc:ed and sold or used by Lessee in such manner as to entitle Lessor to a 
royalty thereon under the royalty provisions of this lease. 

(I) HINif1..tl ROYALTY: During any year after the expiration of the primary tenn of this lease, if this lease is maintained by 
production, the royalties paid to Lessor in no event shall be less than an amount equal to the total annual delay rental herein 
provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the ann1vel"'Sary date of this lease 
a sum equal to the total annual rental less the amount of royalties paid during the preceding year. 

S. ROYALTY PAVI-ENTS NID REPORTS: All royalties not taken in kind shall be paid to the Conm1ss1oner of the General land Office 
at Austin, Texas, 1n the following manner: 

Payment of roya1ty on production of 011 and gas sha11 be as provided 1n the rules set forth 1n the Texas Register. Rules currently 
provide that royalty on 011 is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received 1n the General land Office on or before the 15th 
day of the second month succeeding the roonth of production, accompanied by the affidavit of the owner. manager or other authorized 
agent, completed in the fonn and manner prescribed by the General Land Office and showing the gross amount and disposition of all oil 
and gas produced and the market value of the oil and gas, together with a copy of all documents, records or- reports confinning the gross 
production, disposition and market value including gas meter readings, pipeline receipts, gas line -receipts and other checks or 
memoranda of amount produced and put into P.ipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority 
of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied 
by a check stub, schedule, sunmary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty ~ was due, then 
Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall 
accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest 
at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting 
documents which ar-e not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which 1s 
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or 
causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate 
to prohibit the State 1 s right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. 
The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of 
the royalty 1n dispute as to fair market value. 

6. (A) RESERVES, ~ AND OTI--i[R RECDRDS: lessee shall annually furnish the Ccmnissioner of the General Land Office with 
its best posSible estimate of oil and gas reserves under-lying this lease Or allocable to this lease and shall furnish said Conrnissioner 
with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within 
thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received 
by the General Land Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other 
contracts and records pertaining to the production. transportation, sale and marketing of the oil and gas produced on said premises, 
including the b<:x,ks and accounts, receipts and discha1"'9es of all wells, tanks. pools. metel"'S, and pipelines shall at all time~ be 
subject to inspection and examination by the Cormissioner of the General land Office, the Attorney General, the Governor, or the 
representative of any of them. 

(B) DRILLING RE(l)ROS: Written notice of all operations on this lease shall be submitted to the Ccmnissioner of the General Land 
Office by lessee or operator five (5) days before spud date, workover, re-entry, tenporary abandonment or plug and abandonment of any 
well or wells. Such written notice to the General Land Office shall include copies of Railroad Comnission forms for application to 
drill. Copies of well tests. completion reports and plugging reports shall be supplied to the Gener-al Land Office at the time they 
are filed with the Texas Railroad Corrrnission. lessee shall supply the General Land Office with any records, memoranda, accounts, 
reports, cuttings and cores, or other infonnation relative to the operation of the above-described premises, which may be requested 
by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity 
survey made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the aOOVe 
described premises and shall transmit a true copy of the log of each survey on each well to the Gener-al Land Office within fifteen (15) 
days after the making of said survey. 

(C) PENALTIES: lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land 
Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the 
date when the materials were due in the General land Office. 

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing 
oil or gas has been completed on the leased premises, lessee shall exercise the diligence of a reasonably prudent operator in drilling 
such additional well or wells as may be reasonably necessary for the proper developnent of the leased premises and in marketing the 
production thereon. 

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the pr-imary or extended 
tenn it shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in 
paying Quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas 
well as provided in Paragraph 10 her-eof). or a well upon which lessee is then engaged in continuous drilling or reworking operations, 
or (2) the number of acr-es included in a producing pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such 
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groat.er or l essor number o f ac res as may t.hen be allocated for product.ion purposes t.o a proration unit f or e ac h such producing well 
unde r the rules and r egulations of t.he Railroad Co,m,1 ss1on of Texas , o r any successor agency , o r other governmental au t.hor1ty having 
jurisd iction. 

(B) IORIZOOTAL: I n t he event t h is lease 1s in force and e ffoct t wo (2) years after tho e.xp1 r at1on d ate of tho pr imary or 
extended tonn it s hall furt.her tenn1nate as to al l dept.hs below 100 feet below the total depth dr1l l od ( herei na f ter "deeper depths") 
1n eac h well l ocaled on eac h unit rota1nod in Paragraph 7 (A) abc:>ve , unless on or before t.wo ( 2) years after the primary or extended 
tenn Lessee pays an amount equal to ono-half ( 1/ 2 ) of t.he bonus or1g1nally paid a s oons 1doration for t.h1s lease (as spec1f1ed on page 
1 hereof). If such amount 1s paid , this lease s hall be 1n force and offoct as to such dooper depths , and s a id tenn1nat1on shal l bo 
del ayed for an additiona l per iod of two (2) years and so l ong thereafter as 011 or gas 1s produced 1n paying quantities f rom such deeper 
depths covered by this l ease. 

(C) IOOITIFICATIOO NID FIUt«::: Tho surface acreage reta1nod hereunder as to each well s hal l , as near ly as practical, be i n 
the fonn o f a square with the well l ocated in t he center thereof, or s uch o t her shape as ma.y bo a pproved by the School Land Board . 
Wi thin thirty (30) days after parti al tennination of th1s lease as prov1dod herein, Lessee s hall execute and rocord a release or 
releases oontain1ng a sati s factory l egal description o f tho acroa9e and/ or depths not retained hereunder . Tho rocordod release , or 
a cort1fiod copy o f s amo, shall bo f 11od i n the General Land Off1co , ac:x:ompan1od by tho f i l ing f eo prescribed by tho Genera l Land Off ico 
rules 1n effect on t ho date tho release i s f i l ed. If Les see fail s or refuses to exocute and rocord such release o r rel eases w1th1n 
ninety (90) days after being requested to do so by tho General Land Off1oo, then the Co,m,issioner at h1s sole discretion ma.y designate 
by Wf"1t.ten i ns trument the ac reage and/or de pt hs to bo releasod hereunder and rocord such ins trument at Lessee ' s expense 1n tho county 
or counties where t ho lease 1s l ocated and in t.he o ff1 c 1a1 records o f the General Land Office and such designation shall be binding 
upon Lessoo for all purposes. If a t any t. i mo af t.er the e ffective date o f the partial tcnn1nation provisions heroof , tho applicable 
f ield rules are c hangod o r the well or wolls'l oca t.ed t.hereon are rec1ass1f1od so that l os s ac reage 1s thereafter allocated t.o said well 
or wells for product ion purposes , this lease shall thereupon tenn1nat.o as to all acreage not. thereafter allocat.od to s aid well or well s 
for producti on purpose s . 

8. Of'FSET WEl.LS: If o il and/or 9as shoul d bo produced in cx:mnercial quanti ties from a well l ocated on land privately owned or 
on State l and l eased at a lesser royal ty , whic h well is wi t hi n ooe thousand (1 , 000) feet of the area included herein, or which well 
1s draining the area covered by thi s l eas e , the Lessee s ha l l , w1th1n sixty (60) days after such initia l producti on from the d ra1n1ng 
well o r t ho well l ocaled w1t.hin one thous and (1 , 000 ) feet from the area c:ovored by this lease begin 1n good f a ith and prosoc:uto 
d i li9entl y the dr i ll ing o f an o ffset. well on t he area covered by thi s lease, and such offs et well s hall be drillod to such de pth as 
may bo necessary to prevent. t.ho u ndue drainage of tho area covered by this l ease, and t.he Lessee, manager or d r iller s hall use all means 
necessary 1n a good faith e ffort to make such o ffset well produce 011 and/or g as 1n conmerc1al quant.1t ies. Only upon t he do t.enni na t ion 
of I.he Co,m,issionor and w1t.h hi s Wf"1t.ten approval , may the payment o f a compensat.ory royally sat is fy tho ob11gat.ion to drill an offset 
well or wells required under t.h1s Paragraph. 

9. DRY IOU: a.AUSC: If , dur i ng t he primary t.enn hereof and prio r t.o d iscovery and production of oil o r g as on said land , Lessee 
s hould dr ill a dry hol e o r holes thereon, or 1f at a ny t i me afte r t he d 1soovcry and actual producti on o f 0 11 o r gas from the l eased 
promises such production thereof should cease f rom any cause, this lease s hall not tenn1nat.e 1f on o r before the expiration of s ixty 
( 60 ) days from da t.e o f compl e ti on o f said dry hole o r cossat1on of produc tion Lessee conmences additiona l d r1 111 ng or reworki ng 
operations theroon , or, 1f 1t be within the primary tenn, oonmences or resumes the pa_yment of the annual delay rental 1n tho samo manner 
as prov1dod in this lease . If, during the las t year of the primary tcnn or w1th1n s1xt.y (60) days prior theroto, a dry hol o be 
completed and abandoned , or t.he production o f 011 or gas s hould cea se for any causo , Lessee ' s rig hts s ha l l remain 1n full force and 
e ffect. without further operations until t.ho expiration oft.ho pr imary t.enn. Should t.he first. well or any subsequen t. we ll d r i lled on 
the above described land oo complet.nd a., a shut. in oil or gas well within tho primary tenn hereof , Lessee may resume payment. o f the 
annual rental ,n the samr> manner as provided hPrP1n on or before t.he rental paying dat.e following t.he expiration of s1xt.y (60) days 
from th<> date of complcuon of such :;hut- in 011 or g;is well and upon tho fa,lu.-e to make :;uch annual rental paym<'nt. , t.hir lease <>hall 
ipso facto tf!nn1nall!. If at I.he e1<p1rat1on of the primary tenn or any t.1 • tt1'1.-ealter a :;hut-111 oil or gas well ,s located on Um 
leasod prcm1"C" r;iy,rll'nts may be made ,n accordance w1t11 t.ho shut.-1n provisions hcn.,of. 

10. CCSSt\T l (),I, DR ILLING, ANO RIJ,,ORKING: I n the event. product ion o f oil or gas on the leased promises a ft.er once obt.a 1ood shall 
cease f rom any cause al tho expirat.ion of t.ho primary t.erm hereof or at. any t. imc or times I.herea f ter , t.h1s l aso shall not tonn1nato 
if Lessee COITl1Y!nccs add1t.1onal dr1ll1ng or reworking oporat.ions within sixty (60) days t.horeaft.or , and t he lease shall remain in full 
force and effect. so long a,; such oporat.ions continue in good fa1t.h and in workmanlike mannor without int.errupt.ions t.ot.aling more t.han 
sixty (60) days during any one such opcrat.ion; and if such d ri ll ing or reworking opor at.1ons result In tho product.ion of oil or gas , 
t he l ease shall remain 1n full force and effect so long as 011 or gas is produced t.horofrom 1n paying quantit.ies or payment of shut-in 
011 or gas well royalties or compensatory royal t ies 1s made as hereinaft.er provided or as provided els ewhere in the s t.aLu tes of t.ho 
St.ale o f Texas. Lessee shal l give written not.ice to t he General Land Off ice with in t.h irt.y (30) days o f any cessatio n o f product.ion. 

11 . Sl ll/T- IN ROYALT l (S: If at. t.he exp1ra t.1on of t.he pr imary t o nn or at any t ime a ft.er t he exp1rat.1on o f t he primar y t.onn a well 
or well s capable of producing oil or gas 1n paying quant.1tios are l ocat.ed on t.he leased promises but. o il o r gas is not being produced 
for lack of suitable product.ion facllitie~ or a suitable market and tho lease 1s not being maint.a1ned 1n force and ef fect , then Lessee 
may pay as a shul in 011 or gas royalty an amoun t equa l t.o doubl e he annua l rental provided int.he lease but. not less t.han $1 , 200 a 
year for each well capable of producing 011 or gas in paying quant.it.1es : any shut.-1n oil or gas royal t.y must. be pa i d on or before: (1) 
tho expiration of the primary tcnn, (2) 60 days a f ter t.ho lessee ceases t.o produce 011 or gas f rom the leased promises , or (3) 60 days 
aft.er less!'fl completes a drilling and reworking operation in accordance wit.h tho lease provisions : whichever dat.o is lat.est.; if tho 
shut.-in 011 or gas royalty is paid, tho lease shall be considered t.o be a producing lease and the payment. shall ext.end t.he Lonn of tho 
lease for a period of one. y()ar from t.he end of t.he primary tonn or from t.ho first. day of lhe rnont.h next. succ~ing t.he mont.h in which 
product.ion cca5od and after that if no suit.able product.ion facilit.ies or suitable market for the oil or gas exists , Lessee may extend 
I.he lease for four additional and successive periods of one year by paying lhe same amount each year on or before t.he expirat.ion of 
the ext.ended tenn; if , during the period lho lease is kept 1n e ffect by paym<'nl of t.he shut. in oil or gas royalty , 011 or gas is sold 
and delivered in paying quanti t ies from a well l ocated wit.hin one t.housand (1 , 000) feet of I.ho leased premises and completed 1n the 
samP producing re crvo,r or ,n any case in which dra1n.,ge ic- occurring, he right t.o continue t.o c><tcnd the l ease by paying t.he shut.-1n 
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:>11 or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid 
and for four additional and successive periods of one year each by lessee paying compensatory royalty at the royalty rate provided in 

, the lease of the value at the well of production from the well which 1s causing the drainage or which is completed in the same producing 
reservoir and w1th1n one thousand (1,000) feet of the leased premises; the compensatory royalty is to be paid monthly to the 
:omnissioner beginning on or before the last day of the month next succeeding the month in which the oil or gas is sold and ·delivered 

: from the well located within one thousand (1,000) feet of or draining the leased premises and completed in the same reservoir; if the 
: :x:mpensatory royalty paid in any 12~nth period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an 

wrount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve 
'.essee of the obligation of reasonable development nor the obligation to drill offset wells as provided in N.R.C. Section 52.034; 
"IOWeVer, at the determination of the Comnissioner, and with his written approval, the payment of compensatory royalties shall satisfy 
the obligation to drill offset wells. (for purposes of determining due dates in accordance with this paragraph, the next succeeding 
-=inth shall mean the following calendar month, e.g. February shall be considered the month next succeeding the m:>nt.h of January.) 

12. EXTEHSICWS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the 
I leased premises but de1111ng ope,atioos """ being conducted thel'eOl'I 1n good faith and 1n a good and worlcmanl1ke manner, Lessee may, 
,nor before the expiration of the primary term, file in the General Land Office written application to the Conrnissioner of the General 
.and Office for a th1rty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) 1f this lease 
:overs six hundred forty (640) aCT"es o, less and Six Thousand Dollars ($6,000.00) if th1s lease covers more than six hundred forty (640) 
1cres and the Conm1ssioner shall, 1n writing, extend this lease for a thirty (30) day period from and after the expiration .of the 

, ;,rimary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such 
I jr-illing operations are being conducted make like application.and payment during any thirty (30) day extended period for an additional 
~·tension of thirty (30) days and, upon receipt of such application and payment, the Ccmnissioner shall, in writing, again extend this 
~ase so that same shall remain in force for Such additional thirty (30) day period and so long thereafter as oil or gas is produced 
n paying quantities; provided, however, tha't this lease shall not be extended for more than a total of three hundred ninety (390) days 
·rom and after the expiration of the primary term unless production in paying quantities has been obtained. 

13. USE OF WATER; SURFACE: Lessee shall haw the right to use water produced on said land necessary foe operatiOl'IS hereunder and 
;olely upon the leased premises; provided, however, lessee shall not use potable water or water suitable for livestock or 1n"ig~t1on 
::urposes for water flood operations _without the prior written consent of lessor. Subject to its obligation to pay surface damages, 
·-essee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells 
!Ind transporting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of 
the land. Lessee shall pay surface damages in an artKXJnt set by the General land Office fee schedule which is effective on the date 
... hen the activity requiring the payment of surface damages occurs. 

14. POLLUTIOO: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent 

I 
oollution. Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be 

I prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event 
'=,f pollution, .-Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be 
responsible for all damage to public and private pr"'Operties. 

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump,,and drainage pits and tank batteries so as to protect 
livestock against loss, damage or injury; and upon completion or abandon:nent of any well or wells, Lessee shall fill and level all slush 
pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUCJ1CRGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support 
vessels, production platform, crew or supply boat, barge, jack-up rig or other equipment located on the leased area. Solid waste shall 

I include but shall not be limited to containers, equipment, rubbish, plastic, glaSs, and any other man-made non-biodegradable items. 
A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage 

: into State Waters from vessels or platforms is strictly prohibited and may subject a State of Texas lease to forfeiture." Such 
I statement shall be in lettering of at least 1" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall 
also apply to rivers and riverbeds. 

(0) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including 
forfeiture of the lease. Lessee shall be liable for the damages caused by such failure and any costs and expenses incurred in cleaning 
areas affected by the discharged waste. 

15. ID£NTIFICATIOI MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the p,....ises 
covered by this lease, a legible sign on which shall be stated the name of the operator, the lease designation and the well number. 
Wher'e two or more wells on the same lease or where wells on two or more leases are connected to the same tank battery, whether by 
individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and 
such tank or header shall be legibly identified at all times, either by·a f1nnly attached tag or _plate or an identification properly 
painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, plates or other 
identification markers shall be maintained in a legible condition throughout the term of this lease. 

16. ASSIGtl1£NTS: The lease may be transferred at any time. All transfers must reference the lease by the file number and must 
be recorded in the county where the ar-ea is located, and the recorded transfer or a copy certified to by the County Clerk of the county 
where the transfer is recorded must be filed in the General Land Office within ninety (90) days of the execution date, as provided by 
N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date of receipt by 
the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to 
all obligations, liabilities, and penalties owed to the State by the original lessee or any prior transferee of the lease, including 
any liabilities to the.state for unpaid royalties. 
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17. RD..[AS(S: Lessco may relinquish t.ho r-ight.s gr-anU!d ho.-oundor- t.o l ho St.ale al any l imo by rccor·(Ung t.ho rol1nqu1shmcnt. i n t.ho 
count y where this area is situated and f iling t.ho rocol"Clod rel inquis hment. or- cert1f1od copy o f same 1n t ho Gener-al Land Office wi t hin 
ninety (90 ) days a f ter- i t s execution aooompanied by tho filing f ee proscri bed by tho Gener-al Land Office rules in effoct on the date 
o f recei pt by tho Gener-al Land Office of such relinquishment. or- certified copy t.horoof. Such rol i nqui s hmont wi ll not have tho e ffect. 
o f releasing Lessee from any l iabi lity t.horotofore acx:r-vod in favor- of tho St.ate. 

18 . LIEN: I n aooordance with N. R. C. Soct.ion 52 .1 36, tho State shall have a f irst l ien upon a ll oi l and g as produood f rom tho a rea 
cover"Cd by t his l ease to secure payment of a ll unpaid roya l ly and other- sums o f money t.hat. may booomo duo under- this l ease. 8y 
acceptance o f this l ease , Lessee grants t ho St.at.e , in addition to tho lien provided by N.R.C. Section 52. 136 and any other applicabl e 
statutory l i en , an expross contr-actua l l ien on and secur-1 t y i nterest 1n all l eased mi neral s i n and ext r acted from tho l eased premi ses , 
all proceeds which may ac:x:ruo to Lessee from t ho sal e of such l eased mi nera l s , whothor- such proooods aro hold by lessee or by a third 
party, and all fixtures on and imp~nts to tho leased premises used in connection with tho production or processing of such l eased 
miner-a l s in order- to secure tho pa,yment o f all royalties or other M"OUnts due or to become duo under this loaso and to secure ~nt 
of any damages or loss that lessor ma,y suffer by reason of Lessee ' s broach of any covenant or condition of this l ease, whether express 
or- implied. Thi s li en and soc:ur1ty interest may be forec10$4>d w1th or- without court prooood1ngs 1n tho manner provided in tho Title 
l, Olclpter- 9 of tho Texas Bus i ness and C,omnorco Code. Lesseo &9reos that tho Conrniss i oner- ma,y require Lessee to execute and record 
such instruments a s may be reasonabl y necessary to acknowledge, a t tach or- perioct this lien . Lessee hereby represents that there are 
no prior or- super-i or- liens a r-ising f rom and re l at.ing to Lessee ' s activities u pon the abovo-<loscri bod property or from Lessee ' s 
acqu isi t ion of this lease. Should tho Comn1 ssi oner- at any timo de tennino t hat thi s ropresentalion i s not t.rue , then tho Conrnissionor­
may decl are t h i s l ease forfeited as provided heroi n. 

19. FORFEITURE: If Lessee s hall fail or- refuse to make tho payment o f any sum within thirty ( 30) days after it bocomcs duo, or 
1f Lessee or- an authorized agent shoul d know~ngly make any fa l se rot.urn or fal s e report concerning production or d r ill i ng , or if Lessee 
s hall fa il o r refuse to drill any offset well or wel l s in good f aith as required by law and tho rul es and regulations adopted by tho 
Conrnissioner of tho General Land Office, or 1f Lossoo s hould fail to file roports in tho manner required by l aw or- fail to oomply with 
rules and regul ations prorrulgated by tho General Land Office, tho School Land Board, or tho Rai lroad Conmiss ion, or rofuso tho proper 
authority aooess to the records pertaining to operations, or 1f Lessee or an authori2-ed agent should knowingly fail or refuse to give 
correct information to the proper authority, or- knowingly fail or rofuso to furni s h the General Land Office a corroct log of Bl'\Y "611, 
or- if Lessee s hall knowingly violate any of tho materia l pro11is ions o f this l ease, o r if this leaso 1s assigned and tho assignmont 1s 
not f i led 1n the Gener a l Land Office a s required by law, tho rights acquired under this l ease s hall be subj oct to forfeiture by tho 
Conrnissioner, and he s hall forfe1t same when sufficiently i nformed of t he f act..s which author ize a for-foi turo , and when forie ited tho 
area shall again be subJect to l e ase to the hi ghes t. bi dder , unde r t.he s amo regulations controll ing t ho origina l sal e of l eases. 
However-, nothing hor-e1n s hall be construed as waiving t.ho aut.omat.1c tonn1nat.1on of t.h1s l ease by operatio n o f law or by reason of any 
s pec1a1 l 1m1 t.at1on a r-1sing hereunder-. f orfei t u res may bo sot. aside a nd t.h1s l ease and a ll r-ight.s thol"OUnde r roins tatod before the 
r-ight s o f another- i n tervene upon satisfact.ory vidcnce t o t.ho Conrnissionor o f t he Gener-al Land Office o f f u ture compliance with tho 
prov,s ions of the law and o f t.h,s lease and t ho rules and r 09u l a t.ions t.ha t may bo adopU!d rol at.ivo her eto. 

20. RIVCR& O TRACTS: In t.ho event. t.hi s l ease covers a r-1vorbod, L ssoo i s hereby spoc1f1cally gr-ant.od t.ho right of eminent domain 
and condemna't ion as pl"'OV1ded for- in N.R. C. Sect,ons 52. 092-52 .093 , as a part o f the consider-at.i on mov i ng to Les sor- f o r tho covenant s 
herei n made by Lessee. 

21. APPLICABlE LAWS ANO ORILLING RCSTRICTIONS: This lease shall be subject to a ll rules and regulations , and amendments thereto, 
promulg ated by the Comniss ioncr of tho Genera l Land Office gov rning dr-1lling and producing oper at.1ons o n Pennanent Free School Land , 
paym<>n t of roya l ties, and auditrng pr-ocedures. and shall bo s ubJe<: l to all other- valid statutc<c . rules , regu lat. ions, orders and 
ordrnances that may affect opcr-ations under- tho provisions of thi s lease. Without lima,ng tho gener-ahty o f tho foregoi ng . Lessee 
her-cby agrees. by th<! acceptance of this lea"e, to be bound by and subject. t.o all st.atuto.-y and regulatory prov,sions rol a t 1ng to t he 
Gener-al land Off,ce's aud,t billing noUCf' and aud,t hearings pr-ocf'dur-os. Sa,d provisions ar(; currently found at. 31 Texas 
Adm1ms tr-atwe Code, Chapter- 4, and Texas Nat.ur-al Resour-ces Code Sect., ons 52. 135 and 52. 137 thr-ough 52. 140. I n the event. 1.his learn 
covers l and fr-anch1sed or- leased or ot.hc,-..,ise used by a navigation d1str-1ct. or- by t.ho Unitt.>d States for- lho purpose of navigat ion or­
ot.hor- pur-posc incident. t.o the opcrat.ion of a port , then Lessee s ha 11 not. be cnt. H l ed t.o ent.er or possess such land w1 t hou t prior 
approval as pl"'OVided under- Sect,on 61.11 7 o f t ho Texas Wa ter Code , but. Lessee shall be ent.it. l ed to devel op suc h l and for oil and g as 
by directiona l dri ll ing ; pl"'OVidcd , however, t.ha t no s urface dr-ill i ng l ocat ion may be nearer t.ha n 660 foot and special ponn1ss1on from 
t.ho Comni ss, onor o f tho G<>ncral Land Off ice 1s necessar y t.o make any s ur face locat.1on near-or t.han 2 , 160 feel measured at r-ight angles 
from t he near-es t bu l khead line or from t.ho near s t. d redged bot.lorn edge o f any channel , shp , or- tur-ning basin which has bcon au t horized 
by the United St at.cs as a feder-al project. for- future const nJCt.ion , wh ichov r is nearer. 

22. REM)VAL Of [QUIPHCNT: Upon t.ho tonn1nat.ion of this l ease for any cause , Lessee shall not. , in any event , bo pcnni t ted to n:vnovo 
tho casing or any part of tho equi pment. from any producing , d ry, or abandoned well or wel l s without tho wri t ten consent o f tho 
C.orrrnissiooer of the Genera l Land Office or h is authorized reprcsentlltiV(l; nor s hall Loss , without the writ.ton cons ent o f said 
Conrniss1oner- o r- hi s authori zed ropresentat.ivo r-cmove from tho leased premise s t.ho casing or any other oqu1pmcnt , mat.er-ial , machi nery, 
appliances or property owned by Lessee and used by Lessee in t.ho development. and product1on o f o 1l o r gas t.horefrom until a ll d r-y or 
abandoned well s have been plugged and un t.11 a ll s lus h or- refuse p1t.s have been properly f illod and all broken or discarded l umber , 
mach i nery, o r debr 1s shall havo l>Qen removed f rom t he promises t.o t ho satisfaction of tho sa i d Conmissi oner or hi s author-ized 
represent.al we. 

23. FORCf Mf\Jf URl: Should lcs••>e be prevented from complying with any ,.p.-<ss or 1IT'pl11~ cov<'nant. of this l ase , f rom conducting 
dnlling opor-at,onr thereon, or- from producrng 011 and/or- gas lhor-ofrom, aflr.r pffo,t mao, ,n good fa1t.h, by reason of war , rebellion, 
nots, slnkes, finis. acts of God or any o.-dcr-, r-ulc or- r<'9ulalion of govorm••ntal author-Hy, ttwn while so prevented , Lessoo ' s 
obhgat,on t.o comply w1th such covenant shall be suspended upon propt.r and sat,sfactOr) pr-oof pros nlcd t.o l he Comnissioner o f t.ho 
Gener-al Land Off,cc ,n support of L<'S~('(!·s contention and Lessee s hal l not. be liable for damage:; for- failure t.o comply t.hercw1 lh (oxcept 
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in the event of lease operations suspended as provided in the rules and regulations adopted by the School Land Board)i and this lease 
shall be extended while and so long as Lessee-is prevented, by any such cause, from drilling, reworking operations or producing oil 
and/or gas from the leased premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during 
the primary or extended term, nor to abridge Lessee's right to a suspension under any applicable statute of this State. 

24. RAILROAD CD+1ISSI(J{ HEARINGS ~ r.AS: No natural gas or casinghead gas, including both associated and non-associated gas, 
produced from the mineral estate subject to this lease may be sold or contracted for sale to any person for ultimate use outside the 
State of Texas unless the Railroad Corrrnission of Texas, after notice and hearing as provided in Title 3 of the N.R.C., finds that (a) 
the person, agency. or entity that executed the lease 1n question does not require the natural gas or casinghead gas to meet its own 
existing needs for fuel; (b) no private or public hospital, nursing home, or other similar health-care facility in this State requires 
the natural gas or casinghead gas to meet its existing needs for fuel; (c) no public or private school in this State that provides 
elementary, secondary, or higher education requires the natural gas or casinghead gas to meet its existing needs for fuel: (d) no 
facility of the State or of any county, nunicipality, or other political subdivision in this State requires the natural gas or 
cas1nghead gas to meet its existing needs for fuel; (e) no producer of food and fiber requires the natural gas or casinghead gas 
necessary to meet the existing needs of irrigation pumps and other machinery directly related to this production; and (f) no person 
who resides in this State and who relies on natural gas or cas1nghead gas to provide in whole or part his existing needs for fuel or 
raw material requires the natural gas or casinghead gas to meet those needs. However, the Railroad Conmission of Texas may grant 
exceptions to these provisions as set forth in N.R.C. Section 52.296. 

25. LEASE S[QJRITY: Lessee shall take the highest degree of care and all proper safeguards to protect said prenises and to prevent 
theft of oil, gas, and other hydrocarbons produced from said lease. This includes, but is not limited to, the installation of all 
necessary equipnent, seals, locks, or other appropriate protective devices on or at all access points at the lease's production, 
gathering and storage systems where theft of.hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting 
from theft and shall pay the State of Texas royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason 
of theft. 

26. REDlCTICN OF PA"1"t£NTS: If, during the primary term, a portion of the land covered by this lease is included within the 
boundaries of a pooled unit that has been approved by the School Land Board in ao::ordance with Natural Resources Code Sections 52. 151-
52.153, or 1f. at any time after the expiration of the primary tem or the extended tem, this lease covers a lesser nunber of acres 
than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number 
of acres pooled, released, surrendered, or otheNise severed, so that s:,ayrrents detennined on a per acre basis under the tenns of this 
lease during the primary tenn shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after 
the expiration of the primary tenn, the number of acres actually retained and covered by this lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the 
heirs, executors, administrators. successors or assigns of Lessee herein. 

IN TfSTlf'ONY MfEREOf, witness the signature of the Ccmnissioner of the General 
of the General Land Office, effective this 7th day of April, 1992. 
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Union Pacific Resources Company 
801 Cherry Street 
Fort Worth, Texas 76101-6803 

Attn: Steve Byrom 

Gentlemen: 

April 22, 1992 

Thank you for your participation in the State of Texas Oil and Gas Lease Sale held on the 7th day of April, 
1992. The sale was a tremendous success. You were the high bidder on the mal'"ginal numbel'" listed below, 
that has been assigned the COl'"Y'esponding lease number: 

f,CL NO. 14 t\-94905 

The lease agreement for this mal'"ginal number is enclosed. The lease will serve as your receipt for the 
amount of your bid. Also, your contractual and statutory responsibilities to the General Land Office are 
outlined in the lease agreement. Section 6(8) requires operators to submit wr"itten notice of all drilling, 
production, and related activities. More specifically, when a lessee files various forms w1th the Texas 
Railroad Comn1ss1on and the Department of Energy, they are required to submit copies of these forms to the 
General Land Office. Examples of these forms are: 

W-1, Application to Drill, Deepen, or Plug Back with Plat; 
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; 
W-3, Plugging Record; 
G-1, Gas Well Back Pressure Test, Completion/Recompletion Report and Log; 
G-5, Gas Well Classification Report; 
G-10, Gas Well Status Report; 
W-10, Oil Well Status Report; 
W-12, Inclination Report; 
Electrical Logs (any scale and within fifteen (15) days after they are made); 
Directional Surveys; 
P-12, Certificate of Pooling Authority 
F-1, NGPA Supplemental Application; and 
FERC-121, Application for Determination 

When production is secured from this lease(s) it is required that monthly production/royalty reports (GLO 
Forms 1, la,2,2a) be submitted to the General Land Office outlining production/disposition activities for the 
month. If you are not familiar with the required forms and procedures, please call the Royalty Management 
and Compliance Division of the General Land Office at (512)463-5042 and request the 011 and Gas reports and 
payments procedures booklet. 

Lessees should contact the coding agency of the General Land Office Resource Management Division for updates 
and any additional information prior to drilling. 

Your ccoperation in complying with the reporting requirements outlined above will be greatly appreciated, 
and will contribute to the General Land Office's efforts to effectively manage the State of Texas' oil and 
gas resources. Failure to COTiply with these requirements will subject your lease to possible forfeiture. 

Please do not hesitate to contact my office at (512)463-5022 if you need any assistan~e in the future, or if 
you have questions concerning the State lease that you operate. 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701 
(512) 463-5256 

P,-intt>d nn rrr:vr:lrd ru1nrr 
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DO NOT DESTROY 

GL0-36-10-84 ·MEMO- / '1Jc73'l773/ 

Operator I I l; c-.vi t \ C. 

Unlc Name LT11')'1 r~ .:.....X:-

County /dc. . .1.. Y )e.,SC"')Y'i 
o'3 

E(fective Date ~ J~ ~ 

Un itized for: Oil __ Gas Oil & Gae / 

1 /--1/rY-• M. F. No . , '--.J...J ---------'~ 

Sec . Blk. __ Survey _______ _ 
.,,,... 

/. ,1.:, 
· o J I I 

2 . M. F. No . _____ _ 

Area Tr . ___ _ 

Sec. Bl k. __ Survey _______ _ 

x -----

J . M. F. No . - -----
Area ____________ Tr. ___ _ 

Scc . _ _ Blk. _ _ Survey _______ _ 

x 

4 . M. F . No . _____ _ 

Arca Tr. ___ _ 

Sec . Blk . __ Survey _______ _ 

x 

REMARKS: 



POOLING COMMITTEE REPORT 

TO : SCHOOL LAND BOARD 

DATE: June 16, 1992 

OPERATOR: Union Pacific Resources Co. 

UNIT NAME: Altimore-Scarmardo Unit #1 

STATE LEASE(S) IN 

Lease State State Expiration Term 
*T e Number Royalty Date Year 
Fee M-94905 1/4 ** 4/7/95 3 

** Subject to Royalty Reduction Provision 

*RAL 
*SF 
*FR 

Relinquishment Act 
State Fee 
Free Royalty 

COUNTY: Burleson 

FIELD: Giddings 
(Austin Chalk-3) 

UNIT 

Acres Lessee of 
Acres In Unit Record 
38.00 8 . 89 Union Pacific 

Resources Co . 

PRIVATE ACRES IN UNIT: 275 . 04 

SIZE OF UNIT: 283.93 

Uni tized for: 

Oil 
Gas 
Both x 

Participation: 
Basis =S=e=e==---=R=e=m=a=r=k=s 
State Acreage 3.13 % 
State Unit Royalty . J;:6i 

Depth (s): 
See Remarks 

Formation: 
See Remarks 

See Remarks 

Ag ree to drill to density of field rules: 
Holds only acreage included in the unit 
past primary term: 
Satisfactory geological data furnished: 

Well Location: 

state Land 
Private Land x 

Railroad Commission Rules : 
Spacing 320 Acres 
Acreage Factor 100% 

Yes 

Yes 
Yes 

x 

x 
x 

No 

No 
No 



REMARKS: 

Union Pacific Resources Company is requesting temporary s i x month 
oil and gas pooling of he Austin Chalk Formation defined as t he 
stratigraphic interval or its correlative equivalent o c curring from 
7828 feet MD to 8000 feet MD on the Dual Induction-Density Neutron 
Log of Robinson Bros . Drilling Co . 's Scarmardo #1 well. 

The applicant plans to drill the proposed horizontal well to t est 
the Austin Chalk Formation . The anticipated spud date is June 20 , 
1992. 

If the unit well is drilled and the actual horizontal distance is 
not equal to t h e proposed 3038 feet length , the applicant is 
required to re-size t h e unit based upon the field rules for 
horizontal wells completed in the Giddings (Austin Chalk-3 ) field. 

The State ' s unit royalty participation is based upon 8. 89 l evee 
tract acres and an additional 36 acres as if the latte r were 
included in the unit as leased riverbed acreage. 

If the applicant completes the propose d unit wel l and c ommences 
production prior to April 7, 1993, the applicant is entitled t o the 
royalty reduction provision and the State's unit royalty 
participation will be reduced from 3.31% to 3.16%. 

The Pooling Committee recommends Board approval as requested by t he 
applicant. 

Horizontal severance is effective at the end of 2 years after the 
primary or extended term as provided in the lease agreement. 

APPROVAL: Recommended V:::::: Not Recommended 

?±a~"'--
Peter A. Boone 
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TERM POOLING ACR.EBENT 
UNIOII PACIFIC RESOJRCES CXN>AMY 

Al Tl lO!.E- SCAAMAJIOO UN IT #1 
BUl!LESON CQJNTI, TEXAS 

THIS AGREEMENT Is entered Into by and between the Commissioner of the General Land Office, on behalf of the 
State of Texas , as "Lessor" and Uni on Pacific Resoorces COOl)Ony, herein referred to as "Lessee", and such other 
Interested parties as may Join In the execution hereof, the lXlderslgned parties herein collect ively referred 
to as the "par t ies", In consideration of the 1T1Jtual agreements hereinafter set forth and other valuable 
considera t ions , the receipt and su ff iciency of which are hereby acknowledged, and for the purposes and upon the 
terms and conditions which follow: 

PURPOSES: 1. 

Th is Pool Ing Agreement ("Agreement") Is mode for the purposes of con ervatlon and uti l i zatlon of the pooled 
mineral , to prevent woste, to facilitate orderly development and to preserve correl at ive r ights. To such end, 
I t Is the purpose of th is Ag reement to effec t equitable participation wi th in the tr1lt formed hereby . This 
Agreement Is Intended to be performed pursuant to and In COfll)lionce wi th all applicable s tatutes, decisions, 
regulations, rules , orders and d irec t ives of any govarrmental agency having jurisdiction over the product ion 
end conservation of the pooled mineral end In its Interpreta ti on and application shall, in all th ings, be 
subject thereto. 

UNI T DESCRIPTION: 2. 

The pooled tr1it shall consist of all of the lands described in Exhibi t "A" attached hereto and made a part 
hereof . The oil and gos leases , wh ich are included within the pooled tr1it , are listed on the attached Exhibit 
11811

, to wh ich leases and the records thereof reference is here mode for all pertinent purposes . A plat of the 
pooled tr1i t Is attached hereto as Exhibit "C". 

MINERAL POOLED: 3. 

The mineral pooled and tr1ltlzed ("pooled mineral") hereby shall be oil end gas Including all hydrocarbons that 
may be produced from en oil well or a gas well as such wells are recognized and designated by the Railroad 
Commission of Texas or other state regulatory agency having Jurisdiction of the dr illi ng end product ion of oil 
and gas wells. The pooled mineral shall extend to those depths lXlderlying the surface bou-daries of the pooled 
unit with in the Aus tin Chalk Forma t ion defined as the stratigraphic Interval or Its correla tive equivalent 
occurr ing from 7830 feet HO to 8035 feet HO on the Dual lnduction·Oensity Neut ron Log of the Rob inson Bros. 
Drilling Co.'s Scarmardo #1 wel l ( "tr1itized intervol"). 

POOL ING AND EFFECT: 4. 

The parties hereto commit all of their interes ts wh ich are wi th in the tr1lt to the extent and as above described 
Into sai d unit and unitize and pool herelXlder the separate t racts described on the attached Exh ibit "A", for 
and during the t erm hereof, so that such pooling or tr1itization shall have the follow ing effec t : 

Ca> The unit, to the extent as obova described, shall be operated as an entirety for the 
exploration , development and production of the pooled mineral, rather than as seperate 
tracts. 

(b) All drilling operations, reworking or other operations wi th respect to the pooled 
minera l on land within the tr1it shall be considered as though the same were on each 
separate trac t in the tr1it , regardless of the actuol location of the well or wells 
thereon, for all purposes lXlder the terms of the respective leases or other contrac ts 
thereon and th is Agreement . 

Cc) Production of the pooled mineral from the tr1it allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate t ract in the tr1lt, regordless of the actual locotlon of the well or 
we lls thereon, f or all purposes lXlder the terms of the respective leases or other 
controcts thereon and thi s Agreement . 

(d) All rights to the production of the pooled minerol from the unit, includi ng roya l ties 
end other payments , shall be determined and governed by the leose or other contract 
penaining to each separate tract, respectively, bosed upon the product ion so 
allocated to such tract only, i n lieu of the ac tual production of the pooled mineral 
therefrom. 

Ce) A shut-in oil or gas well loca ted upon any lease included within said tr1 i t shall be 
considered as a shut ·ln oil or gos well located upon each lease included with in said 
tr1it; provided , however, that shut-in oil or gas well royolty shall be ~id to the 
State on each State lease wholly or partially within the tr1it, according to the terms 



of such lease es though such shut-in oil or gos well were located on said lease , it 
being agreed that shut - In royalties provided in each State lease shall not be shared 
with other royalty owners or otherwise diminished by reason of this Agreement. 

Cf> Notwithstanding any other provision hereof, it is expressly agreed that each State 
lease may be maintained In force as to erees lying outside the unitized area described 
In Exhibit "A" only as provided In each such lease without regard to unit operations 
or unit production. Neither production of the pooled mineral, nor unit operations 
with respect thereto, nor the payment of shut-in royalties from e unit well, shall 
serve to hold ony State lease in force as to any area outside the unitized area 
described In Exhibit "A" regardless of whether the production or operations on the 
unit are ectU&lly located on the State lease or not. 

(g) If the Roil road C011TI1l II Ion of Texas (or any other Texas regulatory body hevl ng 
Jurisdiction) shall adopt special f ield rules providing for oil and/or gos proration 
units of less than 283.93 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad COIITilission, (2) reform the unit to cCln1)ly with Railroad 
C011TI1ission unit rules, or (3) make application to the School Lend Board of the State 
of Texas for such remedy es may be agreeable to the Board. 

Ch) This Agreement shell not relieve Lessee from the duty of protecting the above 
described leases from drainage from any well situated on privately owned land, but, 
subject to such obligation, Lessee may produce the allowable for the entire unit es 
fixed by the Railroad Corrrnission of Texas or other lawful authority, from any one or 
more wells COl1"4)leted thereon. 

Ci) There shell be no obligation to drill internal offset to any other well on separate 
tracts within the unit, nor to develop the tracts separately, as to the pooled mineral 
except as provided herein . 

(j) Should this Agreement terminate for any cause , In whole or in part, the leases end 
other contracts affecting the lands within the unit, If not then otherwise maintained 
In force end effect , shall remain end may be maintained In force and effect l.W'lder 
their respective terms and conditions In the s11111e mal'Yler es though there had been 
production or operations l.W'lder said leese or contract end the same had ceased on the 
dote of the termination of th is Agreement . 

ALLOCAT ION OF PRODUCTION: 5. 

For the purpose of cOl11)Utlng the share of production of the pooled mineral to which the state shall be entitled 
from the pooled unit, there shall be allocated to the state that pro r11t11 portion of the pooled mineral produced 
from the pooled unit which the nunber of surface acres Included in the unit bears to the total nunber of surface 
acres Included In sol d unit. It Is agreed and l.W'lderstood that the total nunber of surface acres attributed to 
state ownership In the unit shell be considered for purposes of thi s Agreement to be 44.96 acres; end the total 
nunber of surface acres included in the unit shall be considered for purposes of this Agreement to be 320 acres. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than 
sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to the State l.W'lder this 
pooling or unithatlon agreement be made In kind, without deduction for the cost of producing, gathering, 
storing, separating, treating, dehydrating, COl1"4)ressing, processing, transporting and otherwise making the oil, 
gas end other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take Its royalty In kind, the State shell receive full market value 
for Its royalty herel.W'lder , such value to be determined os follows: 

Ca) As to royalty on oil by (1) the highes t posted price, plus premli..rn, If any, offered 
or paid for oil, condensate, di stillate , or other liquid hydrocarbons, respectively, 
of o like type and gravity for the field where produced and when run, or (2) the 
highest market price thereof offered or paid for the field where produced end when 
run, or (3) gross proceeds of the sale thereof, wh ichever is the greater; 

Cb) As to royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gas of COl1"4)8reble quality for the field where produced end when run, or 
(2) the gross price paid or offered to the producer, whichever is the greater. 

2 
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(For the purposes of this Agreement "field" means the general area i n wh ich the lands covered hereby ore 
located.) 

EFFECTIVE DATE: 8. 

This Agreement shall become effective when signed by the Conmi ssioner of the General Land Office of the State 
of Texas, or from the date production of the pooled mineral is first obtained, whichever date is sooner. 

TERM: 9 . 

Unless this Agreement expires earlier pursuant to the terms of the respective leases inc luded as a part of this 
Agreement, thi s Agreement shall expire on December 16, 1992. Noth ing herein shall amend or modify Section 
52.031 of the Natural Resources Code, or any of the provisions thereof which ore contained in any State lease 
covered by this Agreement. 

STATE LAND: 10 . 

Insofar es the royalty Interest of the State of Texas in and under any State tract c01TTI1ltted to the unit Is 
concerned, thi s Agreement is entered into, mode and executed by the undersigned Conmissioner of the General Lend 
Office by virtue of the authority and pursuant to the provi sions of Subchopter E, Chapter 52, of the Natural 
Resources Code, authoriiing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, mode and obtained . 

DISSOLUTION: 1,. 
The unit covered by this Agreement may be dissolved by Lessee, his heirs, ' successors or assigns, by an 
instrunent filed for record in Burleson County, Texas, and a certified copy thereof filed In the General Land 
Office at any time ofter the cessation of production on said unit or the COffl>letion of• dry hole thereon prior 
to production. l6J 6 
COJNTERPARTS: 12. ~ v, t H ( .: .. '-, 

This Agreement may be executed in counterparts and If so executed shall be valid, binding an(! have the same 
effect as if all the parties hereto actually Joined In and executed one and the same docunent. For recording 
purposes and in the event counterparts of th is Agreement are executed, the executed pages, together with the 
pages necessary to show acknowledgments, may be cOIT'blned with the other pages of this Agreement so es to form 
what shall be deemed and treated as a single original instrunent showing execution by all parties hereto. 

IN ~ITNESS ~HEREOF, the parties hereto have executed this Agreement upon the respective dates Indicated below. 

Date Executed ___ 9_-_L/_-_9_;J. __ 

Date Executed --------~ 

ATTEST: 

3 



CERTIFICATE 

I, Linda K. Fisher , Secretary of the School Lend Board of the State of Texas, do hereby certify that et e 
meet ing of the School Lend Board duly held on the 16th day of Jll'le, 1992, the foregoing lnstrlJllent was presented 
to end approved by said Board under the provisions of Subchepter E, Chapte r 52, of the Natural Resources Code, 
all of wh ich is set forth In the Minutes of the Board of which I am custodian. 

IN TESTIMONY IJHEREOF, witness my hand this the !I:!,!,,._ day of --4~4llldl'ft.ai.:::z-nt.i:i .. k....:::~..._--------• 1902 . 

Secretfr;(of the School Land Board 

STATE OF TEXAS 

COONTY OF TARRANT {) ~ 

T,llulnstrlJllen~ w:v~wledged before me on /J?<cn IL ~ (,) , .,J992, by ill d es 
(/~-tJL</- {? - ~of Union Pacific ResourC~OIT'fJ<)ny, a ffi ~ ~ coratlon,onbehalf 
of said c:;r,:-poretion. 

0 Carolee Smith ! 
Notlry Public 

STATE OF TEXAS 
My Comm. Exp. 05131 /93 ' 

I I r 
',) , • l ,J \ rl, • f • 

j/H; ~~// 
Notary Public in end for the 
State of Texas ,,; 
Coornission expires: ______ J" __ ,,.,_..._,..d 

4 
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EXHIBIT ''A''- TERM POOLING AGREEMENT 
UNION PACIFIC RESOURCES COMPANY 

ALTIMORE-SCARMARDO UNIT NO. 1 
BURLESON COUNTY, TEXAS 

FIELD NOTES 

ALTIMORE-SCARMARDO UNIT No.l 
283.93 ACRE UNIT 

Being 283.93 acres of land out of the William Raleigh Survey, 
Abstract No. 47 in Burleson County, Texas; being 202.01 acres 
of land out of that certain tract of land conveyed to Pete M. 
Altimore Sr., et ux, by deed recorded in Volume 97, Page 505; 
being 73.03 acres of land out of that certain tract of land 
conveyed to W. C. Scarmardo, et al, by deed recorded in 
Volume 98, Page 556; being 8.89 acres of land comprised of 
all that certain tract of land conveyed to John K. Parker by 
deed recorded in Volume 40, Page 97, and a portion of that 
certain tract of land conveyed to the Burleson County 
Improvement District No. 1, by deed recorded in Volume 31, 
Page 523, al 1 in the Deed Records of Burleson County, Texas 
and being more particularly described as follows: 

BEGINNING at a fence corner post on the west bank of the 
Brazos River for the north corner of said Pete M. Al timore 
Sr., et ux, tract; 

THENCE along said west bank of the Brazos River and with the 
northeast lines of said Pete M. Altimore Sr., et ux, and W.C. 
Scarmardo, et al, tracts, the following nine (9) courses and 
distances: 

1) s 21°47'39" w, 1123.83 feet, 

2) s 16°51'54" w, 523.70 feet, 

3) s 19°18'17" w, 262.93 feet, 

4) s 12°51'26" w, 399.11 feet, 

5) s 09°49'16" w, 453.65 feet, 

6) S 07°46'00" E, 307.27 feet to a fence corner post for the 
north corner of said W. c. Scarrnardo, et al, tract, 

7) s 38°33'58" E, 867.19 feet, 

8) s 49°02'39" E, 405.00 feet, 

9) S 86°28'58'' E, 134.72 feet to a point for the east corner 
of the Scarrnardo No. 1 Unit described in Volume 132, Page 
732 in the Oil and Gas Records of Burleson County, Texas; 

1 of 2 
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.... . 

THENCE S 44 • 51' 16" W, traversing the interior of said W. C. 
Scarmardo, et al , tract, and with a southeast line of said 
Scarmardo No. 1 Unit, a distance of 1477.36 feet to a point 
for corner in a fenced interior northeast line of said W. C. 
Scarma rdo , et al, tract; 

THENCE N 45.13 ' 23 " W, along said fenced interior northeast 
line, a distance of 200.00 feet to a fence corner post for an 
interior ell corner of said W. C. Scarmardo, et al, tract and 
said Scarmardo No. 1 Unit; 

THENCE S 44.18'58 " W, at 795.81 feet passing an interior ell 
corner of said W. C. Scarmardo, et al , tract, a total 
distance of 1227. 42 feet to a point for the most easterly 
south corner of the herein described unit and the most 
southerly corner of the said Scarmardo No. 1 Unit; 

THENCE N 4 2 • 3 9 ' 44 " W, along the southwest 1 ine of said 
Scarmardo No. 1 Unit , a distance of 117 9. 33 feet to a point 
for the west corner of said Scarmardo No. 1 Unit in the 
fe n ced southeast line of said Pete M. Altimore, Sr., et u x , 
tract; 

THENCE S 44 •51 ' 16" W, along the fenced southeast line of s a id 
Pe t e M. Altimo re Sr., et ux, tract, a distance of 2078.26 
fee t to a poi n t for the most westerly south corner of the 
h e r e in desc r i bed unit; 

THENCE N 45 . 14 ' 08 " W, traversing the interior of said Pete M. 
Altimore Sr . , et ux, tract, a distance of 1562.07 fe e t to a 
point for the west corner of the herein described unit; 

THENCE alon g 
Al timore Sr. , 
and distances: 

the fenced northwest line of said Pete M. 
et ux, tract the f o 11 owing three ( 3) courses 

1) N 44" 45'52 " E, 1989.95 feet , 

2) N 45.18'02 " E , 3196.43 feet, 

3) N 45•30 '48 " E, 2161.49 feet to the PLACE OF BEGINNING and 
containing 283.93 acres of land , more or less. 

#:::::n :. ~~ 
Registered Professional Land Surveyor No. 4122 

May 21, 1992 
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EXHIBIT "B" 

Term Pooling Agreement Union Pacifi c Resources Company Altimore-Scarmardo Unit No . 
1 Burleson County, Texas. 

Description of Leases within the Pooled Unit 

LESSOR: 
LESSEE : 
DATED: 
FILED: 

RECORDED: 

LESSOR: 
LESSEE: 
DATED : 
FILED: 
RECORDED: 

LESSOR: 
LESSEE: 
DATED: 
FILED : 
RECORDED: 

MLB/sl .8 

Rosalie Scarmardo, et al (TXl - 44911) 
Union Pacific Re sources Company 
March 23, 1992 
Memorandum of Oil and Gas Lease filed in the Oil and Gas Lease Records of 
Burleson County , Texas 
Volume 199, Page 379 

Pete M. Altimore, Sr., et ux (TXl -44742) 
Union Pacific Resources Company 
April 9, 1992 
Oil and Ga s Lease Records of Burleson County , Texas 
Volume 200, Page 559 

State of Texas M- 94905 (TX2-45518) 
Union Pacific Resources Company 
April 7, 1992 
Oil and Gas Lease Records of Burleson County, Texas 
Volume 204, Page 77 
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---------------------------------------- --------~ 

POOLING COMMITTEE REPORT 

TO: SCHOOL LAND BOARD 

DATE: December 15, 1992 

OPERATOR: Union Pacific Resources Co. 

UNIT NAME: Altimore-Scarmardo Unit #1 

STATE LEASE(S) IN 

Lease State State Expiration Term 
*TyQe Number Royalty Date Year 
Fee M-94905 1/4** 4/7/95 3 

** Subject to Royalty Reduction Provision 

*RAL = Relinquishment Act 
*SF = State Fee 
*FR = Free Royalty 

COUNTY: Burleson 

FIELD: Giddings 
(Austin Chalk-3) 

UNIT 

Acres Lessee of 
Acres In Unit Record 
38.00 8.89 Union Pacific 

Resources Co. 

PRIVATE ACRES IN UNIT: 275.04 

SIZE OF UNIT: 283.93 

Unitized for: 

Oil 
Gas 
Both x 

Participation: 
Basis See Remarks 
State Acreage 3.13% 
State Unit Royalty 2.88% 

See Remarks 

Depth( s): 
See Remarks 

Formation: 
See Remarks 

Agree to drill to density of field rules: 
Holds only acreage included in the unit 
past primary term: 
Satisfactory geological data furnished: 

Well Location: 

State Land 
Private Land x 

Railroad Commission Rules: 
Spacing 320 Acres 
Acreage Factor 100% 

Yes 

Yes 
Yes 

x 

x 
x 

No 

No __ _ 
No 



REMARKS: 

Union Pacific Resources Company is requesting permanent oil and gas 
pooling of the Austin Chalk Formation defined as the stratigraphic 
interval or its correlative equivalent occurring from 7828 feet MD 
to 8000 feet MD on the Dual Induction-Density Neutron Log of 
Robinson Bros. Drilling Co.'s Scarmardo #1 well. 

The applicant has completed a horizontal well in the Austin Chalk 
Formation. The completion date was October S, 1992. The initial 
potential of the well was 104 bbls and 330 mcf per day. 

The State's unit royalty participation is based upon 8.89 levee 
tract acres and an additional 36 acres as if the latter were 
included in the unit as leased riverbed acreage. 

If the unit is approved, the applicant will earn a royalty 
reduction. 

Horizontal severance is effective at the end of 2 years after the 
primary or extended term as provided in the lease agreement. 

APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE 
STATE LEASES INCLUDED IN THIS PROPOSED UNIT. 

POOLING COMMITTEE RECOMMENDATION: 

Pooling Committee recommends a 90 day extension of the temporary 
unit. 

~);;~ 
Peter A. Boone 
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AH NDKENT OF TER_H POOLI NG AGREEM NT 
UN ION PACIFIC RESOJRCES a»4PANY 

ALT IMORE- SCARMARDO UNIT f 1 
BURLESOM COJNTY, TEXAS 

UHEREAS, on June 16, 1992, the UNION PACIFIC RESOURCES COMPANY ALTI MORE·SCARMARDO UNIT #1 ,n Burleson 
County , Texas, was presented to and approved by the School Land Board of the State of Texas pursuant to the 
provisions of Subchapter E, Chapter 52, of the Texas Nalural Resources Code; and 

UHEREAS, pursuant to such approval , Union Pacific Resources Corrpony ("Lessee") and the Conm1ssioner of 
the General Land Office of the State of Texas entered into that certain Term Pooling Agrecmcnl to pool certain 
State lands into the said ALTIMORE·SCARHARDO UNIT #1 covering 283.93 acres of land, more or less, situa ted in 
and including lands located in Burleson County, Texas, said lands more particularly described in the said Term 
Pooling Agreement on file in the Archives and Records of the General Land Office of the State of Texas, Austin, 
Texas, in Mineral File No. M-94905; and 

UHEREAS, said Agreement was executed by the parties thereto subject to the provision that said Agreement 
be for a term of six (6) months and, therefore, would expire automatically on December 16, 1992; and 

UHEREAS, on December 15, 1992, Lessee made application and the School Land Boord approved Lessee's 
application to renew and extend the terms of said Agreement for an additional ninety (90) days from the date 
of approval so that said Agreement, as renewed and amended, shall expire outomat1colly on March 15, 1993; and 

UHEREAS , the Conmissioner of the General Land Office finds that such renewal and extension of said 
Agreement 1s 1n the best interest of the State of Texas: 

NOU THEREFORE, in consideration of the premises and of the mutual agreements contained in said 
Agreement, it is agreed that said Agreement be renewed and extended as hereinafter amended as to Paragraph 9 
thereof by deleting said paragraph in 1ts entirety and subs tituting the following paragraph therefor: 

9. 

Unless thi s Agreement expires earlier pursuant t o the provi sions of the respective leases 
included os a port hereof, this Agreement sha ll terminate on March 15, 1993. Nothing herein 
shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions 
lhereof which ore contained 1n any State lease covered by this Agreement." 

Nothing in this Amendment, nor the approval of thi s Amendment by the School Land Boord, nor the 
execution of thi s Amendment by the Conmiss1oner shall : (1) operate as a rot1f1cot1on or rcv1vor of any State 
lease that hos expired, terminated, or has been released 1n whole or 1n part or terminated under the terms of 
such Slate lease or the lows applicable thereto; (2) constitute a waiver or release of any claim for money, oil , 
gos or other hydrocarbons , or other thing due to t he State by reason of the exis t ence or fa ilure of such lease ; 
(3) constitute o waiver or release of any claim by the State that such lease 1s void or voidable for any reason, 
including , without l1m1tot1on , vi olations of the lows of the Stale with respect to such lease or failure of 
consideration; or (4) constitute a confirmation or recogn1t1on of any boundary or acreage of any tract or parcel 
of lend in wh ich the State has or cla ims on interes t. 

This Amendment of Pool 1 ng Agreement may be executed 1 n counterparts and, 1 f so executed, shall be valid , 
b1nd1ng and hove the same e ff ect as 1f all the parties hereto actually Joined in and executed one and the same 
docunent. For recording purposes and in the event counterparts of this Amendment of Pooling Agreement are 
executed, the executed pages , together with the pages necessary to show acknowledgments, may be cOl!t>1ned with 
the other pages of thi s Amendment of Pooling Agreement so as to form what shall be deemed and treated as a 
si ngle original instrunent showing execution by all parties hereto. 

IN UITNESS UHEREOF, the parties hereto have executed thi s Amcndmenl of Pooling Agreement upon t he 
respective do les indicated below. 

Date Executed p~a.? 
Legel ~ 
Geology 
Execution 



.... . . 
• • 

...... . . 

...... 

Do te Executed --------- UNION PACIFIC RESOURCES COMPANY 

By (lAA{) 4:(L Q~~ ) 
''"' ~ hv ~~ 

I ts ----------------- f_.r/ 

ATTEST : 

CERT! FI CATE 

I , Linda K. Fisher, Secretory of the School Lond Boord of the Stote of Texos, do hereby certify thot ot o 
meeting of tho School Land Board duly held on the 15th day of Oeccrrbcr, 1992, the foregoing instruncnt was 
presented to ond approved by said Board under the provisions of Subchopter E, Chapter 52, of the Natural 
Resources Code, oll of whi ch is se t forth in the Minutes of the Board of whi ch I am custodian. 

IN TESTIMONY IJHEREOF , Witness my hand thi s the ~day of _ ___,.~----'--,F::::0....--------- ',J. 

STATE OF TEXAS 

COUNTY OF TARRANT 

Leigh M. Kauffman 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 03/11195 

~ / f(..c:g-~ 
Secretary of the School Land Boord 
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POOLING COMMITTEE REPORT 

TO: 

DATE: 

OPERATOR: 

UN I T NAME: 

SCI IOOL LAND BOARD 

March 2, 1993 

Union Pacific Resources Co . 

Allimore-Scarmardo Unit #1 

COUNTY: Burleson 

FIELD: Giddings 
(Austin Chalk-3) 

STATE LEASE (S ) IN UNIT 

Lease 
*T c 
Fee 

Sla l e 
Number 
M-94905 

S LaLe 
Royalt 

1 / 4"'* 

Expiration 
Date 

4 /7/95 

Term 
Year 

3 

** Subject to Royalty Reduction Provision 

*Rl\L 
*SF 
*l?R 

Relinquishme n Act 
S l a Le Fee 
Free Royal y 

Acres 
38 . 00 

Acres 
I n Uni 
8.89 

Lessee of 
Record 

Union Pacific 
Resources Co . 

PRIVATE ACRES IN UNIT: 275.04 

SIZE OF UNIT: 283.93 

Uni ized for: 

Oil 
Gas 
BoLh __ x 

Par l icipalion: 
Basis See Remarks 
s · a e Acreag e 3.13% 
Sta c Uni Royalty 2.88% 

See Remarks 

Depth(s): 
See Remarks 

Forma l ion: 
See Remarks 

Agree o drlll to d e nsity of field r ules: 
Holds only acreage i nc luded in the unit 
pas primary term: 
Sa isfac ory geological dala furnished: 

Well Location : 

Slate Land 
Priva e Land x 

Railroa d Commission Rules: 
Spacing 320 Acres 
Acreage Faclor 100% 

Oc, 

Yes 

Yes 
Yes 

x 

x 
x 

) '> :. 0' , -, ) jI) 
No 

No 
No 



REMARKS: 

Union Pacific Resources Company is requesting permanent oil and gas 
pooling of the Austin Chalk Formation defined as the stratigraphic 
interval or its correlative equivalent occurring from 7828 feet MD 
to 8000 feet MD on the Dual Induction-Density Neutron Log of 
Robinson Bros. Drilling Co . ' s Scarmardo #1 well . 

Th e School Land Board approved temporary oil and gas pooling to all 
depths on June 16, 1992 and a 90 day extension of the temporary 
Altimore-Scarrnardo unit on December 15, 1992 . The extension expires 
on March 15, 1993 . 

The applicant has completed a horizontal well in the Austin Chalk 
Formation . The completion date was October 5 , 1992. The initial 
potential of the well was 104 bbls and 330 mcf per day . 

The State ' s unit royalty participation is based upon 8 . 89 levee 
tract acres and an additional 36 acres as if the latter were 
included in the unit as leased riverbed acreage. 

If the unit is approved, the applicant will earn a royalty reduction 
to 20% making the State ' s unit royalty participation 2 . 88% . 

Horizontal severance is effective at the end of 2 years after the 
primary or extended term as provided in the lease agreement . 

APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE 
STATE LEASES INCLUDED IN THIS PROPOSED UNIT. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends a 30 day extension of the temporary 
unit, under the provisions set out above . 

Peter A. Boone 
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NEll>MOIT Of TEJ!JC POOt I NG ACREBEIIIT 
UN I Oii PAC IF I C Rfsa.JICES CXN>AJfY 

Al TI IOU: - SCARNAROO UN IT 1'1 
IIURLESQj CXUITY, TEXAS 

IJHEREAS, on JLne 16, 1992, the UNION PACIFIC RESCl.JRCES C()4PANY ALTIHOllE-SCARHAROO UNIT #1 In Bur leson 
COI.M'ltY, Texas , wos presented to end approved by the School Land Board of the State of Texas pursuont to the 
provisions of Subchapter E, Chapter 52, of the Texas Natura l Resources Code; end 

IJHEREAS, pursuont to such 11pprov11l, Union Paci f ic Resources Coopeny ("Lessee") end the Conrnlssloner of 
the General Land Office of the State of Texas entered Into that certain Term Pooling Ag reement to pool certain 
State lands Into the said ALTIHOllE·SCARHAROO UNIT #1 covering 283.93 acres of land, more or less, situated In 
and including lands located In Burleson COI.M'lty, Texas, sai d lands more particularly described In the said Term 
Pooling Agreement on file In the Archives and Records of the Genera l Land Office of the State of Texas, Austin, 
Texas, In Mineral File No. H-94905; and 

IJHEREAS, said Agreement was executed by the parties thereto slbjec t to the provision that said Ag reement 
be for II term of six (6) months and, therefore, would expire automat ically on Oecent>er 16, 1992; and 

IJHEREAS, on Oecent>er 15, 1992, the Schoo l Lond Board approved lessee's application to renew and extend 
the terms of said Agreement so that said Agreement would expire automati cally on March 15, 1993; end 

IJHEREAS, on Morch 2, 1993, Lessee mooe oppl !cation and the School Land Boord approved Lessee ' s 
application to renew and extend the terms of said agreement so that said Ag reement as renewed and amended shall 
expire automatically on April 14 , 1993; and 

IJHEREAS, the COllll11ssloner of the General Land Office finds thet such renewal and extension of said 
Ag reement Is In the best Interest of the State of Texas: 

NO'w THEREFORE, In considera t ion of the premises and of the trutua l agreements conta ined in said 
Agreement, It Is agreed that said Agreement be renewed and extended as hereinafter amended as to Paragraph 9 
thereof by deleting said paragraph In Its entirety and slbetitut lng the following paragraph therefor: 

9. 

Unless this Agreement expires earlier pursuant to the provisions of the respective leases 
Inc luded as a pert hereof, this Agreement shall terminate on April 14, 1993. Nothing herein 
shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions 
thereof whi ch are contained In any State lease covered by this Ag reement." 

Noth ing In this Amendnent, nor the approval of this Amendnent by the School Land Board, nor the 
execution of this Amendnent by the Conrnlssloner shall: (1) operate as a ratification or revlvor of any State 
lease thet has expired, terminated, or has been released In whole or In pert or terminated l.nder the terms of 
such State lease or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, 
911s or other hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease; 
(3) constitute a waiver or release of any claim by the State that such lease Is void or voidable for any reason, 
including, without l imitation, violations of the laws of the State with respect to such lease or fa i lure of 
considera tion; or (4) cons titute a confi rmation or recognition of any bol.nclary or acreage of any t ract or parcel 
of land in wh ich the State has or claims an interest. 

This Amcndnent of Pooling Agreement may be executed In COI.M'l terperu and, i f so executed, shall be valid, 
binding and have the same effect as If all the part ies hereto actually Joined In and executed one and the same 
docunent. For recording purposes and In the event cou,terperts of th is Amcndnent of Pool Ing Agreement are 
executed, the executed pages , together with the pages necessary to show acknowledgments, may be cOl!'blned with 
the other pages of th is Amcndnent of Pooling Agreement so as to form what shall be deemed and treated as a 
single original lnstrU11ent showing execution by all parties hereto. 

IN IJ I TNESS I/HEREOF , the pert I es 
respective dates Indicated below. 

Date Executed ~/]/ /crs 
7 7 Legol 

hereto have executed this AmenOnent of Pooling Agreement upon the 

Geol ogy 
Execution----



. . . . . . 
.... . . 
.... . . . . . 

. . . . . . 

Date Executed __ ___,/ ___ i_,_1~3 __ UNIOH PACIFI C RESOURCES COHPANY 

::. (lr-v. :1)}7)!:; dcv 

CERTIFICATE 

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meet ing of the School Land Board duly held on the 2nd day of March 1993, the foregoing lnstrunent was presented 
to and approved by said Board lXlder the provisions of Sl.bc:hapter E, Chapter 52, of the Natural Resources Code, 
all of which Is set forth in the Minutes of the Board of which I am cus todian. 

IN TESTI MONY I/HEREOF, witness my hand thi s the ;)'ft;)_ day of _____ L..~.1.f-=.~:::::.J::c-=::...:;::;._ ______ , 1993 . 

Secretary of the School Land Board 

STATE OF TEXAS 

COUNTY OF TARRANT 

This instrunent was acknowledged before me on 7v!fo J~.h / ( , 
as l}t/rrz:11~ ~f&< f-tk: of UN I Oii PAC IF IC R OUR S COH ANY, 
corporat 1 on. (___ 

Loigh M. Kauffman 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 03/11/95 
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UNIT AGREEMENT MEMO 

Unit No. ----'-----

Opera tor ---~-------i """c. _K_e_,_oi._u_,, ___ y..._' _ .... +-,I"='_ .., ___ _ 

Un it Name ~-----'-'°---(- ~_r_""- "- '-J.::...o__..:;.IJ_ .. _t_ n _J _ 

County _ ....... ~r ~I _..;;;....._ ________ _ 

Effective Date -----------
Unitized for: Oil _ Gas Oil & Gas 

1. M.F. No. CJ 'IC/0~ 
Area ~ ---------~ ----
Sec._ Blk. _ Survey ______ _ 

I ~ .I. ,I x _____ _ 2 W % 

2. M.F. No.--------
Area ~ ----
Sec._ Blk. _ Survey ______ _ 

-----x ------ - ____ % 

3. M.F. No.--------
Area ~ ----
Sec._ Blk. _ Survey ______ _ 
_____ x _______ . ____ % 

4. M.F. No. ______ _ 

Area Tr. ___ _ 
Sec. _ Blk. _ Survey ______ _ 

----- x ------ _____ % 
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POOLING COMMITTEE REPORT 

TO : 

DATE : 

OPERATOR: 

UNIT NAME: 

SCHOOL LAND BOARD 

April 6 , 1993 

Union Pacific Resources Co. 

Altimore-Scarmardo Unit #1 

COUNTY: Burleson 

FIELD: Giddings 
(Austin Chalk-3) 

STATE LEASE(S) IN UNIT 

Lease 
*T e 
Fee 

State 
Number 
M-9490 5 

Expiration Term 
Date Year 

4/ 7/ 95 3 

** Subject to Royalty Reduction Provis ion 

*RAL = Relinquishment Act 
*SF State Fee 
*FR = Free Royalty 

PRIVATE ACRES : 
STATE ACRES : 
TOTAL UNIT ACRES : 

Unitized for : Depth(s): 
See Remarks 

Oil 
Gas Formation: 
Both x See Remarks 

Participation: . , 
Basis See Remarks • fl/ , 

Acres 
38.00 

Acres 
In Unit 

8 . 89 

275 . 04 
8 . 89 

283 . 93 

Lessee of 
Record 

Union Pacific 
Resources Co . 

Well Location : 

State Land 
Private Land x 

Railroad Commission Rules : 
Spacing 320 Acres 

State Acreage 3.13 % 
State Unit Royalty 2 . 88 % "~3 'i1 •10'/, .no, 

See Remarks ,/., ,. -,o~ '! 0 

Acreage Factor 100% 

Agree to drill to density of field rule s : 
Holds only acreage included in the unit 
past primary term : 
Satisfactory geological data furnished: 

Ye s 

Yes 
Yes 

x 

x 
x 

No 

No 
No 



REMARKS : 

Union Pacific~ esources Company is requesting permanent oil and gas 
pooling of the~ ustin Chalk Formation defined as the stratigraphic 
interval or its correlative equivalent occurring from 7828 feet MD 
to 8000 feet MD on the Dual Induction-Density Neutron Log of 
Robinson Bros . Drilling Co .' s Scarmardo #1 well. 

The applicant has completed a horizontal well in the Austin Chalk 
Formation . The completion date was October 5, 1992 . The initial 
potential of the well was 104 bbls and 330 mcf per day . 

The State ' s unit royalty participation is based upon 8 . 89 levee 
tract acres and an additional 3 6 acres as if the latter were 
i ncluded in the unit as leased riverbed acreage . 

If the unit is approved , the applicant will earn a royalty reduction 
to 20% making the State ' s unit royalty participation 2 . 88% . 

Horizontal severance is effective at the end of 2 years after the 
primary or extended term as provided in the lease agreement. 

APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE 
STATE LEASES INCLUDED IN THIS PROPOSED UNIT. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent unit, 
under the provisions set out above . 
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POOLI NG AGR NT 
UNION PACIFIC RESOJRCES ANY 

ALTl~ E-SCAIUVJlOO UNI T NO. 
BURLESON <XllllTY, TEXAS 

THIS AGREEMENT is entered into by and between the Conmissioner of the General Land Office, on behalf of the 
S tote of Texas, as "Lessor" ond Uni on Pac 1f i c Resources Con-pony, herein referred to as "Lessee", and such other 
Interested parties as may Join in the execution hereof, the undersigned parties herein collectively referred 
to os the "parties", in considerat ion of the rrutuol agreements hereinafter set forth and other valuable 
considerations, the receipt and sufficiency of whi ch ore hereby acknowledged, and for the purposes ond upon the 
terms and conditions wh ich follow: 

PURPOSES: 1. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utl l lzotlon of the pooled 
mineral, to prevent waste, to focilitote orderly development and to preserve corre lative rights. To such end, 
it is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This 
Agreement is intended to be performed pursuant to and in c~lionce with oll applicable s tatutes, decisions, 
regulations, rules, orders and directives of any gover~ntol agency having jurisdiction over the production 
and conservation of the pooled mineral and in its Interpretation and application shall, In all things, be 
subject thereto. 

UNIT DESCRIPTION: 2. 

The oil ond gas leases, whi ch ore included within the pooled unit, are listed on the attached Exhibit "A", to 
which leases and the records thereof reference is here made for oll pertinent purposes. The pooled unit shall 
consist of all of the lands described in Exhibit 118 11 attached hereto and made a part hereof. A plot of the 
pooled unit 1s attached hereto as Exhibit "C". 

MINERAL POOLED: 3. 

The mineral pooled and unitized ("pooled mineral") hereby shall be oil ond gas including all hydrocarbons that 
may be produced from an oil well or a gos well os such well s are recognized ond designated by the Railroad 
Conmission of Texas or other s tate regulatory agency having jurisdiction of the drilling and production of oil 
and gas wells . The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled 
unit 1n the Austin Chalk Formation defined os the stratigraphic Interva l or its correlative equivalent occurring 
from 7828 feet measured depth to 8000 feet measured depth on the Dual tnductlon·Oensity Neutron Log of Robinson 
Bros. Drilling Co.• s Scarmordo No. 1 well C "unit I zed interval 11). 

POOLING AND EFFECT: 4. 

The parties hereto conm1t all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit 118 11

, for 
and during the term hereof, so that such pooling or unitization shall have the following effect: 

Co) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

Cb) All drilling operations, reworking or other operations with respect to the pooled 
mineral on land within the unit shall be considered as though the some were on each 
separate tract in the unit, regardless of the actual location of the well or well s 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

Cc) Production of the pooled mineral from the unit allocated to each seporote tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract 1n the unit, regardless of the actual location of the well or 
wells thereon, for ol l purposes under the terms of the respective leases or other 
contracts thereon and this Agreement. 

Cd) All rights to the production of the pooled mineral from the unit, including royalties 
and other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, oosed upon the production so 
allocated to such tract only, in lieu of the actual production of the pooled mineral 
therefrom. 

(e) A shut · in 011 or gas well located upon ony land or lease included with in said unit 
shall be considered os a shut·in oil or gos well located upon each land or lease 
included within said unit; provided, however, that shut·in oil or gas well royalty 
shall be paid to the State on each State lease wholly or partially within the unit, 

I' 
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according to the terms of such lease as though such shut-in oil or gas well were 
located on said lease, it being agreed that shut-in royalties provided in each State 
lease shall not be shared with other royalty owners or otherwise diminished by reason 
of this Agreement. 

Cf) Notwithstanding any other provision hereof, it is expressly agreed that each State 
Lease may be maintained in force as to areas lying outside the unitized area described 
in Exhibit 11 811 only as provided in each such lease without regard to unit operations 
or unit production. Neither production of the pooled mineral, nor unit operations 
with respect thereto, nor the payment of shut-in royalties from a unit well, shall 
serve to hold any State lease in force as to any area outside the unitized area 
described in Exhibit 11811 regardless of whether the production or operations on the 
unit are actually located on the State lease or not. 11Area11 as used in this paragraph 
shall be based upon surface acres to the end that, except as may otherwise be provided 
in each State Lease, the area inside the surface boundaries of the pooled unit, if 
held, will be held as to all depths and horizons. 

(g) If the Rai Lroad Conmission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 283.93 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Conrnission, (2) reform the unit to CC>fI1'ly with Railroad 
Corrmission unit rules, or (3) make application to the School Land Board of the State 
of Texas for such remedy as may be agreeable to the Board. 

(h) This Agreement shall not relieve lessee from the duty of protecting the State leases 
described in Exhibit 11A11 and the State lands within the boundaries of the pooled unit 
described in Exhibit 11811 from drainage from any well situated on privately owned land, 
but, subject to such obligation, Lessee may produce the allowable for the entire unit 
as fixed by the Railroad CofTITiission of Texas or other Lawful authority, from any one 
or more wells completed thereon. 

Ci) There shall be no obligation to drill internal offset to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral except as provided herein. 

(j) Should this Agreement terminate for any cause, in whole or in part, the leases and 
other contracts affecting the lands within the unit, if not then otherwise maintained 
in force and effect, shall remain and may be maintained in force and effect under 
their respective terms and conditions in the same mamer as though there had been 
production or operations under said lease or contract and the same had ceased on the 
date of the termination of this Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall 
be entitled from the pooled unit, there shall be allocated to each tract conrnitted to said unit that pro rate 
portion of the pooled mineral produced from the pooled unit which the nl.lT'lber of surface acres covered by each 
such tract and included in the unit bears to the total nunber of surface acres included in said unit, and the 
share of production to which each interest owner is entitled shall be computed on the basis of such owner's 
interest in the production so allocated to each tract. Provided that the State's participation is an amount 
not less than 2.88% (unit royalty) of total production from the Unitized Formation and the State's participation 
may not be decreased without approval of the School Land Board. 

TAKING ROYALTY IN KlND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than 
sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this 
pooling or unitization agreement be made in kind, without deduction for the cost of producing, gathering, 
storing, separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full mark.et value 
for its royalty hereunder. such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premiun, if any, offered 
or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, 
of a like type and gravity for the field where produced and when run, or (2) the 

2 
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highest market price thereof offered or paid for the field where produced and when 
run, or (3) gross proceeds of the sale thereof, whichever is the greater; 

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gos of c~rable quality for the field where produced and when rl.Wl, or 
(2) the gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Agreement "f ield" means the general area in which the lands covered hereby are 
located.) 

EFFECTIVE DATE: 8. 

Upon execution by the C01T111iss1oner of the General Land Office of the State of Texas this Agreement shall become 
effective as of April 6, 1993, such that the State will participate In the production from the Unit well frOIII 
the dote the pooled mineral is first produced. 

TERM: 9. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said l.Wllt, or so long 
as all leases included In the pooled unit are maintained in force by payment of delay rentals or shut · in oil 
or gas well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. 
Nothing herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions 
thereof which are contained in any State lease covered by th1s Agreement. 

STATE LANO: 10. 

Insofar 01 the royalty interest of the State of Texas in and under any State tract c01T111itted to the un1t is 
concerned, this Agreement 1s entered into, mode and executed by the undersigned C01T11111sioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, author1z1ng the seme, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, mode and obtained. 

DISSOLUTION: 11. 

The unit covered by this Agreement may be d1 ssol ved by Lessee, his heirs, successors or assigns, by an 
instrll!lent filed for record in Burleson County, Texas, and a certified copy thereof filed in the General Land 
Office at any time after the cessation of production on said unit or the c~letion of a dry hole thereon prior 
to production. 

RATIFICATION/UAIVER: 12. 

Nothing 1n this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of 
this Agreement by the C01T111issioner shall: Cl) operate os a ratification or revivor of any State lease that hos 
expired, terminated, or hos been released in whole or in part or terminated under the terms of such State lease 
or the lows applicable thereto; (2) constitute a wo1ver or release of any claim for money, oil, gos or other 
hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease; (3) 
constitute a waiver or release of any claim by the State that such lease is void or voidable for any reason, 
including, without limitation, violations of the laws of the State with respect to such lease or failure of 
consideration; (4) constitute a confirmation or recognition of any bol.r,dary or acreage of any tract or parcel 
of land in which the State hos or claims on interest; or (5) constitute a ratification of, or a waiver or 
release of any claim by the State with respect to ony violation of a statute, regulation, or any of the COIITI10n 

laws of thi s State, or any breach of any contract, duty, or other obligation owed to the State. 

COJNTERPARTS: n . 

Thi s Agreemt'nt may be executed in counterp;>rts and 1f so executed shall be valid, b1nd1ng and have the some 
effect os if all the p;>rties hereto octuolly joined in and executed one and the some docl.6110nt. For recording 
purposes and in the event counterparts of this Agreem1?nt are executed, the executed pages, together w1th the 
p;,ges necessary to show acknowledgments, may be corrbined w1th the other pages of th1s Agreement so as to form , 
whot shall be deemed and treated as o single original instrunent showing execution by all parties hereto. 

rties hereto have executed this Agreement upon the respective dotes Indicated below. 

Legal ~ 
Geology ~ 
Execution~~~~-

3 



Date Executed -------

ATTEST: 

l 
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CERTI FICATE 

I, LI nda K. Fi sher, Secretary of the School Land Board of the State of Texas, do hereby cert ffy that at a 
meeting of the School Land Board duly held on the 6th day of April, 1993, the foregoing instrunent was presented 
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, 
all of which is set forth in the Minutes of the Board of which I am custodian. 

IN TESTIMONY \JHEREOF, witness my hand thi s the 1z'.(.. day of ____ ..,tr'-'-_._t .... l .... ?~---------• 1993. 

~ ~. ,;;.u/v.,,z) 
secretary of the School Land Board 

STATE OF TEXAS 

COUNTY OF ~ ] 4, 1\..,1,--
This insm.ment was acknowledged before me on Mb~. ~ · by Carolyn J David as 

be~~PFJ'l~t!J~ltion.of Union Pacific Resource~oc~~· • -;.~:;; ti~~~ 

n HOtaryPi c f"n andio tKe jJ 
State of exes f/1 
Conmlssion expires: 

I .. 

, 
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Exhibit "A" 

Attache d t o and mad e a pa rt of tha t certa in 
f o r the Altimore-Scarma~do Unit tl . 

Poo ling Agreement 

LESSOR: 
LESSEE: 
DATED: 
FILED: 

RECORDED : 

LESSOR : 
LESSEE: 
DATED : 
FILED : 
RECORDED : 

LESSOR : 
LESSEE: 
DATED : 
FILED: 
RECORDED: 

STS / s l. 03 

Schedule of Le ases 

Rosalie Scarmardo , et al (TXl-44911) 
Union Pacific Resources Company 
March 23, 1992 
Memorandum of Oil and Gas Lease filed in the Oil and 
Gas Lease Records of Burleson County, Texas 
Volume 199, Page 379 

Pete M. Altimore, Sr., et ux (TXl-44742) 
Union Pacific Resources Company 
April 9 , 1992 
Oil and Gas Lease Records of Burleson County, Texas 
Volume 200, Page 559 

State of Texas M-94905 (TX2-45518) 
Union Pacific Resources Company 
April 7, 1992 
Oil and Gas Lease Records of Burleson County , Te xa s 
Volume 204 , Page 77 



Exhibit "B" 

Attached to and made a part of that certain 
the Altimore-Scarmardo Unit #1 . 

Pooling Agreement for 

:!E!..D NO':'ES 
( 

ALTIHORE-SCARMARDO UNIT No.l 
283.93 ACRE UNIT 

Being 283.93 acres of land out of :he William Raleigh Survey, 
Abstract No. 47 in Burleson County, Texas; being 202.01 acres 
of lanci out of that certain tract of land conveyed to ?ete H. 
Altimore Sr., et ux, by deed recorcied in Volume 97, Page 505; 
b e ing 73 . 03 ac~es of land out of that certain tract of land 
conveyed to W. C. Sca.!:"Tnardo, et al, by deed recorded in 
Vol urne 98, Page 556; being 8. 89 acres o: land comprised o: 
all that certain tract of land conveyed to Jchn K. Parke::- by 
deed recorded 1n Volume 40, Page 97, and a port:on o: that 
certain tract o: lanci conveyed to the Burleson County 
Im?rovement Distr:ct No. l, by ceec. recorded :n Vol\..!.me 31, 
Page 523, all 1n the Deec Records of Burleson Coun:y, Texas 
anc ~e1ng more ?articula=!y cescr:~ec 2s :oilows: 

BEGINNING at a fence corner ?ost 
B::-a:::os R1 ver :o:- :he no:-t:i co:-ne:­
Sr., et ux, tract; 

on the \./est bank o:: the 
o: said Pete v Al t.=..mo:-e 

THENCE along said \.lest bank o: the Bra:::os R:ve:- anc with the 
northeast lines of said Pete H. Altimore Sr . , et UT., and W.C. 
Scarmardo, et al, t::-acts, the following ni:ie (9) cou:-ses and 
distances: 

1) s 21 . t..7 ' 39 " H, 1123.83 :eet, 

2) s 15·51•54" W, 523.70 :eet, 

3 ) s 19 · 10 ' .!.7 " ~, 262.93 :eet, 

4 ) s i2·51'26" W, 399.ll . .. :ee., 

5) s 09·~9 · 15 " W, t.53. 65 :eet, 

6) s 07·46'00 " - ' 307.27 :eet to a fence co::-ner :;,ost :o::- the 
:10:-th corner of saic. H. c. Sca::-=narco, et a 1 , ~:-ac-:, 

7 ) s 39 · 33 • 59 " t:" 867.19 :eet, -, 

8) s 49·02 ' 39 " t:" 405.00 :eet, - ' 

9) S 86 . ?_8 ' 58 " -c:- 1 3" 7"' £. t £. ... -, _ -. . .:. _eet o a :;,o:~: _o= .. ;e east co:-::e:-
o: t:1e Sca:-;na::-co Ho. l Un::..: desc:-::..:::>ec. ::..:i Volume 132, ?2c;e 
732 i:i the Oil anc Gas Reco=cs o: 3u=leson Cou~:y, Texas; 

THENCE S 4C 51' 16'' W, traversing ::1e 1nte:::c= a:: sa::: w. c. 
Scar;narcio, et al, t:-2c:. anci 1.1::..:~ a sot:::"!eas: line o: sa:c 
Scarma:-co No. l U:1::..t, a cis:ance o: l.;77.:6 :eet :ca :;,oi~: 
:or co=ne= 1:1 a :enced 1:1te=:or nor:heas: lin e o: sa1c w. c. 
Scarmardo, et al, tract; 

THENCE N 45"13'23" W, along said fenced interior :10:-:heas: 
line, a distance of 200.00 ~-eet to a £.e ~ £. - nee co::-:1er pos~ _or an 
inte:-ior ell cor~er o: sa::..ci W. C. Scarmarco, et al, t:-act a:ic 
said Scarmardo No. 1 Unit; 

T.V.ENc-_- s A4 . ,_a . 58 '' r., t 705 81 ~ 
; n , a - . - _eet passing an inter::..or ell 

corner of said W. C. Scarmardo, et. al, tract. a total 
distance o: 1227. 42 feet to a po1.nt fo::- the most easterly 
south corner of the herein desc:-i;::,ed unit and the mos: 
southe::-ly corner of the said Scarmardo No. l Un1t; 



THENCE N 42·39•44" H, along the south\.Jest line 
Scarmardo No. l Unit, a distance of 1179.33 feet to 
for the west. corne:- of said Scarmardo No. l Unit 
fenced southeast line of said Pete Y.. Altimore, Sr., 
tract; 

of said 
a point 
in the 
et \!Y., 

THENCE S 44 · 51'16 " H, along the fenced southeast line of said 
Pete Y.. P.ltimore Sr., et UY., tract, a ciistance of 2078.26 
feet to a point for the most westerly south corner of the 
her in described unit; 

THENC::: N 45.14'08" w. traversing the interior of said Pete H. 
Altimore Sr., et ux, tract, a aist.ance of 1562.07 feet to a 
point for the \Jest corner of the herein desc=ibed unit; 

THENCE along 
Altimore Sr., 
and distances: 

the fenced northwest line 
et. u,:, tract the foll owing 

of said Pete P.. 
three ( 3) courses 

-
1) N 44·45•52" c-_, 1 989 95 . t - . :ee , 

2) N 45 . 18'02" E, 

3) N 45·30 • 49 " £, 
containing 283.93 

.. ... ·"':'·, 
·. \ .. . ,, 

.. 
'·. 

-· .... 
, . 

Registered 

3196.43 feet, 

2161.49 :eet to the ?LACE OF BEGINNING and 
acres of land, more or less. 

~~~r-
Warre~ L. Simpson 

?ro:essional Land Su:-veyor No. 41 22 
P.ay 21 , :.992 

LIMITED TO THE AUSTIN CHALK FOR.'11ATIO?\ , as fo und be tveen 7 , 830 feet a nd 8 , 035 
ie~t in the Robinson Eros . l~o . 1 Scarmardo \.Jell located 6 , 000 ieet from the 
southeast line a nd 16,350 feet from t h e southv est line of the~ . Raleigh 
Surv ey , A-,7 , Brazos County, Texas . 
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fJI Union Pacific 
ftHII~ Resources DATE: 08 / 20 / 93 

A St..b d , rt r "'Pl J)(Ulht.n DIVISION ORDER 

PROPERTY NUMBER : 078868 PRODUCT(S) : CRUDE OIL,GAS 
B F 

VGS 

PROPERTY NAME : SCARMARDO-CARRABBA UNIT #1 COUNTY/ PARISH : BURLESON 

• • •• OPERATOR : UNION PACIFIC RESOURCES STATE : TEXAS . . . . . 
• • • • LEGAL DESCRIPTION : 760 ACRES OUT OF WILLIAM RALEIGH SURVEY, A-47, AND . . . . . . 
. . . 
• • • • 

. . . . . . 

CHARLES FALENASH SURVEY, A-22 . 

STATE OF TEXAS 005772101001 
% COMMISSI ON GEN. LAND OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F . AUSTIN BLDG . 100 
AUSTIN TX 78701 

THIS IS YOU R COPY . PLEASE RETAIN FOR YOUR RECORDS . 
IMPORTANT : YOU MUST PROVIDE YOlJR SOCTAL SRCURTTY OR TAX In NU~BER. YOUR 
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED . YOUR SIGNA ­
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID# 
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT . 
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY 
THE INTERNAL REVENUE CODE , THAT THE NUMBER SHOWN ON THIS FORM IS YOUR 
CORRECT TAX ID NUMBER . PLEASE RETURN THE EXECUTED DIVISION ORDER TO 

200 

UNION PACIFIC RESOURCES CO . P . O . BOX 2993 , FORT WORTH, TEXAS 76113-2993 . 
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7 : 00 A. M. ON THE FIRST DAY 
OF APRIL 1993 . 

OWNER SIGNATURE(S) / CORPORATE TITLE SIGNATURE OF WITNESS #l 

SIGNATURE OF WITNESS #2 

NEW ADDRESS (IF CHANGED) 
INTEREST 

OWNER OWNER INTEREST PAID BY 
NUMBER DOI / ID NAME TYPE UPRC 

0057721 01 001 STATE OF TEXAS RI 0 . 026741 

2110214 01 001 CARRABBA BROTHERS INC . RI 0 . 013083 

INTEREST TYPE LEGEND : 
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



UNION PACIFIC RESOURCES COMPANY 

TO: Union Pacific Resources Company. 

1 . 

2. 

P.O.Box 2993 
Fort Worth, Texas 76113-2993 

OIL: Oil shall include crude oil, condensate and other liquid hydrocarbons marketed in conjunction 
with the production of 011 and gas. The price of all oil marketed shall be a posted per barrel field 
price for simfl 1ar oil for the field where produced or as established under applicable contraci~•.•: 
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by •he • 
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any prop~r. •• 
deduction for water, dirt, sediment and other impurities; and 0) corrections for temperature! • •• • 
and gravity made in accordance with established rules prevailing at the time and place of delivery. 
All oil marketed under the terms of this division order shall become the property of the purchase~ 
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser .••. : 
or when delivered into any pipeline or to any person, firm or corporation designated by such • ••• 
purchaser to receive or transport said oil for its account. • •• 

• • • 
GAS: Gas shall include natural gas, gas 1 iquids, casinghead gas, associated gaseous hydrocarb;~s • 
and plant by-products marketed in conjunction with the production of oil and gas. The settlement• 
for all gas ~reduced and marketed from the property shall be made on the basis of measurements.,~.·. 
accordance w1th industry standards and shall be priced in accordance with the applicable gas saemse 
contract or processing agreement, less any fair and reasonable charges for, but not 1 imited to, A) 
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off 
the property. 

3. COMMINGLING: If production from the property is commingled with production from other properties, 
a portion of the total shall be allocated to the property on the basis of lease meter readings or 
any other method generally accepted in the industry. 

4. UNITIZATION: In the event the production from the property is pooled, unitized or communitized with 
one or more other properties by voluntary agreement, declaration, operation of law, or by action of 
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the 
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be 
deemed for all purposes to have been actually produced from the property. 

5. TITLES: If any dispute or question arises concerning title to the interest of the owner(s) in the 
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its 
request, such evidence of title as it may require. Until such evidence of title is furnished and 
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity 
is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or 
questioned interest. If any action or suit is filed in any state or federal court or administrative 
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written 
notice to UPRC stating the court or administrative body in which the action is filed and the title 
of the action. 

6. CHANGE OF OWNERSHIP Owner(s), their heirs, representatives, successors or assigns, shall timely 
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment 
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment, 
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a 
properly recorded instrument or instruments evidencing such transfer or change; 8) such further 
evidence as UPRC may require: and C) a properly executed division order/transfer order executed by 
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability 
for determining when and whether such owner's interest shall change or revert to or otherwise become 
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all 
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable 
attorney's fees which may arise or result to any owner in the event of a change of ownership for 
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers 
or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the 
month in which notice is received by UPRC. 

7. WARRANTIES : Owner( s) hereby warrants and agrees to forever defend the title to such owner's 
interest including that owner's share in proceeds from sales. The operator and other working 
interest owners severally represent that all oil and/or gas produced and marketed from the property 
has been or will be produced in compliance with all applicable federal, state and local laws, rules 
and regulations. 

a. TAXES AND ASSESSMENTS: UPRC shall deduct, as required by applicable law, from any proceeds due an 
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes. 
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter 
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will 
also be deducted. 

9. SETTLEMENT: Settlement shal 1 be made monthly to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such 
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars 
($25.00). 

10. EXECUTION: This document shall be binding upon all signatory parties, their heirs, representatives. 
successors or assigns. 



Texas General Land Office 
Garry Mauro. Comm1ss1oner 

Division Order Department 
UNION PACIFIC RESOURCES 
P . O. BOX 2993 
FORT WORTH, TX 76113-2993 

RE : Mineral File No . M-94905 
Dear Sir or Madam: 

Stephen F Austin Bu1ld1ng 
1700 North Congress Avenue 
Austin, Texas 78701 1495 
(5 12) 463 5001 

August 30 , 1993 

This letter acknowledges the Division Order prepared by 
your company for execution by the i ndividual royalty owners . 

The statutes provide for the royalties that the State 
receives . It is not the policy of the General Land Office to 
execute division orders . 

The General Land Office , insofar as permitted under the law, 
acquiesces in the sale of the oil a nd gas to you under the lease, 
as prescribed by law and under the terms a nd conditions set out 
in the lease covering the land i n question. 

We have filed the division order i n the mineral file referenced above . 
If you have any questions , please feel free to call me at (512) 463-5042 . 

Sincerely, . , { ) 

Dr{)~ ~~n 
Lease Admin istration 
Energy Resources 

DR/dr 
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POOLING COMMITTEE REPORT 

TO: 

DATE: 

OPERATOR : 

UNIT NAME: 

Lease State 
*T e 
SF 
SF 
SF 

Number 
M-94905 
M-94906 
N/A 

SCHOOL LAND BOARD 

April 6, 1993 

Union Pacific Resources Co . 

Scarrnardo-Carrabba Unit #1 

STATE LEASE(S) IN 

Expiration Term 
Date Year 

4-7-95 3 
4-7-95 3 
4-6-96 3 

** Subject to Royalty Reduction Provision 

* RAL 
* SF 
* FR 

Relinquishment Act 
State Fee 
Free Royalty 

Uni ti z ,ed for : 
Oil 
Gas 
Both K 

Participation: 

PRIVATE ACRES: 
STATE ACRES: 
TOTAL UNIT ACRES: 

Depth(s): 
See Remarks 
Formation: 
See Remarks 

Basis See Remarks 
State Acreage 
State Unit Royalty 

13 . 00% 
2.60% 

Agree to drill to density of field rules: 
Holds only acreage included in the unit 
past primary term : 
Satisfactory geological data furnished : 

COUNTY: Brazos & 
Burleson 

FIELD : Giddings 
(Austin Chalk-3) 

UNIT 

Acres 
Acres In Unit 
38 . 00 13 . 21 
40.00 9.63 
85 . 00 75 . 92 

661 . 24 
98 . 76 

760 . 00 

Lessee 
Record 
UPRC 
UPRC 
UPRC 

Well Location: 
State Land 
Private Land 

of 

K 

Railroad commission Rules: 
Spacing 745 . 88 Acres 
Acreage Factor 98 . 14% 

Yes 

Yes 
Yes 

K 

K 

x 

No 

No 
No 



~ I \ 

REMARKS: 

Union Pacific Resources Company is requesting six month temporary 
oil and gas pooling to all depths. 

The applicant spudded the proposed unit well on March 13, 1993. The 
proposed horizontal length is 5, 100 feet . The operator plans on 
completing a horizontal oil well in the Austin Chalk Formation . 

If the unit is approved, the applicant will earn a royalty reduction 
to 20 %, making the State ' s unit royalty participation 2 . 60 %. 

Horizontal severance is effective 2 years after the primary or 
extended term, as provided in the lease agreement . 

APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE 
STATE LEASES INCLUDED IN THIS PROPOSED UNIT . 

POOLING COMMITTEE RECOMMENDATION : 

The Pooling Committee recommends Board approval of a six month 
temporary unit , under the provisions as set out above, contingent 
upon Union Pacific Resources Company being the successful bidder on 
Brazos river tract 9, Marginal number 11. 

Peter A. Boone 
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TERN POOLING AGREEMENT 
UNION PACIFIC RESCURCES CtJIPANY 

SCARMARDO·CARRABBA UNIT 11 
BRAZOS AND BURLESON COJNTIES, TEXAS 

THIS AGREEMENT is entered into by and between the Comnissioner of the General Land Office, on behalf of the 
State of Texas, as 11 Lessor 11 and Union Pacific Resources Coopany, herein referred to as "Lessee", and such other 
interested parties as may join in the execution hereof, the undersigned parties herein collectively referred 
to as the 11 parties11

, in consideration of the rrutual agreements hereinafter set forth and other valuable 
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the 
terms and conditions which follow: 

PURPOSES: 1. 

This Pooling Agreement ( 11Agreement 11
) is made for the purposes of conservation and utilization of the pooled 

mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, 
it is the purpose of this Agreement to effect equitable participation within the unit fo;med hereby. This 
Agreement is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, 
regulations, rules, orders and directives of any governmental agency having jurisdiction over the production 
and conservation of the pooled mineral and in its interpretation and application shall, in all things, be 
subject thereto • 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit 11A11, to 
which leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall 
consist of all of the lands described in Exhibit 11 811 attached hereto and made a part hereof. A pl at of the 
pooled unit is attached hereto as E.xhibit 11c 11

• 

MINERAL POOLED: 3. 

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that 
may be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad 
Conmission of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil 
and gas wells. The pooled mineral shall extend to all depths underlying the surface boundaries of the pooled 
unit ("unitized interval 11 ). 

POOLING AND EFFECT: 4. 

The parties hereto corrrnit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit 119 11, for 
and dUring the term hereof, so that such pooling or unitization shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
e.xploration, develos:ment and production of the pooled mineral, rather than as separate 
tracts. 

( b) All dr i l ling operations, reworking or other operations with respect to the pooled 
mineral on land within the unit shall be considered as though the same were on each 
separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

Cc) Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or 
wet ls thereon, for all purposes under the terms of the respective leases or other 
contracts thereon and this Agreement. 

(d) All rights to the production of the pooled mineral from the unit, including royalties 
and other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so 
allocated to such tract only, in lieu of the actual production of the pooled mineral 
therefrom. 

(e) A shut-in oil or gas well located upon any land or lease included within said unit 
shall be considered as a shut·in oil or gas well located upon each land or lease 
included within said unitj provided, however, that shut-in oil or gas well royalty 
shall be paid to the State on each State lease wholly or partially within the unit, 
according to the terms of such lease as though such shut-in oil or gas well were 
located on said lease, it being agreed that shut-in royalties provided in each State 



(f) 

(g) 

Ch) 

lease shall not be shared with other royalty owners or otherwise diminished by reason 
of this Agreement. 

Notwithstanding any other prov1s1on hereof, it is expressly agreed that each State 
lease may be maintained in force as to areas lying outside the unitized area described 
in E:Khibit 11 0•1 only as provided in each such lease without regard to unit operations 
or unit production. Neither production of the pooled mineral, nor unit operations 
with respect thereto, nor the payment of shut-in royalties from a unit well, shall 
serve to hold any State lease in force as to any area outside the unitized area 
described in Exhibit 11 011 regardless of whether the production or operations on the 
unit are actually located on the State lease or not. 11Area 11 as used in this paragraph 
shall be based upon surface acres to the end that, except as may otherwise be provided 
in each State Lease, the area inside the surface boundaries of the pooled unit, if 
held, will be held as to all depths and horizons. 

t f the Railroad Conrnission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 760 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Conrnission, (2) reform the unit to corrply with Railroad 
Conmission unit rules, or (3) make application to the School Land Board of the State 
of Texas for such remedy as may be agreeable to the Board. 

This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit 11A11 and the State lands within the boundaries of the pooled unit 
described in Exhibit 11 011 from drainage from any well situated on privately owned land, 
but, subject to such obligation, Lessee may produce the allowable for the entire unit 
as fixed by the Railroad Conrnission of Texas or other lawful authority, from any one 
or more wells completed thereon. 

(i) There shall be no obligation to drill internal offset to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral except as provided herein. 

(j) Should this Agreement terminate for any cause, in whole or in part, the leases and 
other contracts affecting the lands within the unit, if not then otherwise maintained 
in force and effect, shall remain and may be maintained in force and effect under 
their respective terms and conditions in the same manner as though there had been 
production or operations under said Lease or contract and the same had ceased on the 
date of the termination of this Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of corrputing the share of production of the pooled mineral to which each interest owner Shall 
be entitled from the pooled unit, there shall be allocated to each tract COITlllitted to said unit that pro rata 
portion of the pooled mineral produced from the pooled unit which the nllfber of surface acres covered by each 
such tract and included in the unit bears to the total nunber of surface acres included in said unit, and the 
share of production to which each interest owner is entitled shall be corrputed on the basis of such owner's 
interest in the production so allocated to each tract. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than 
sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this 
pooling or unitization agreement be made in kind, without deduction for the cost of producing, gathering, 
storing, separating, treating, dehydrating, corrpressing, processing, transporting and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value 
for its royalty hereunder, such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premiun, if any, offered 
or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, 
of a like type and gravity for the field where produced and when run, or (2) the 
highest market price thereof offered or paid for the field where produced and when 
run, or (3) gross proceeds of the sale thereof, whichever is the greater; 

2 
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(b) As to royalty on gas , such value to be based on ( 1) the highest market price paid or 
offered for gas of c~rable quality for the f ield where produced and when run, or 
(2) the gross price paid or offered t o the producer, whichever is the greater . 

(For the purposes of this Agreement "f ield" means the general area In which the lands covered hereby are 
located.) 

EFFECTIVE DAT E: 8. 

Upon execution by the C issioner of the General Land Office of the State of Texas th is Ag reement shall become 
effective as of April 6 , 1993, such tha t the State will participate in the produc ti on f rom the Uni t well from 
the date the pooled mineral is first produced. 

TERM: 9. 

Unless th is agreement expires earlier pursuant to the terms of the respective leases included as a part of th is 
Agreement, this Agreement shall expire on October 6, 1993 . Nothing herein shall amend or modi fy Section 52.031 
of the Natural Resources Code, or any of the provisions thereof which ore contained in any State lease covered 
by th is Agreement . 

STATE LANO: 10. 

Insofar as the royal ty Interest o the State of Texas in and under any State t rac t comnl t ted to the unit 1s 
concerned , this Agreement 1s entered into, made and executed by the undersigned Comnissioner o f the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchopter E, Chapter 52 , of the Natural 
Resources Code , authorizing the some, af t er the prerequisites, findings and approva l hereof, as provided in said 
Code having been duly considered , made and obtained. 

DISSOLUTION: 1,. 

The unit coverod by th is Agreement may be dissolved by Lessee , hi s heirs , successors or assigns, by en 
instruncnt filed for record in Brazos and Burleson Counties , Texas , and o certified copy thereof f iled in the 
General Land Office at any ti me ofter the cessation of production on said unit or the COlfl)letion of a dry hole 
thereon prior to production. 

RATIFICATION/ IJAIVER: 12. 

Nothing 1n th is Ag reement , nor the approval of th is Agreement by the School Land Board, nor the execution of 
th is Agreement by the Corrmissioner shal l: ( 1) operate as a rati f ication or revivor of any State lease that has 
expired, terminated, or has been released in whole or in par t or terminated under the terms of such State lease 
or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oi l, gos or other 
hydrocarbons, or other thing due to t he State by reason of the existence or fa i lure of such lease; (3) 
cons titut e a waiver or release of any claim by the Stat e that such lease 1s void or voidable for any reason , 
including , wi thout limitation, viola tions of the laws of the Sta t e with respec t to such l ease or fa il ure of 
considera t ion; (4) cons titute a con fi rma tion or recogniti on of any boundary or acreage of any t ract or parcel 
of land in which the State has or claims an interes t; or (5) cons titute a ratification of , or a waiver or 
release of any claim by the State with respect to any violation of a statute, regulation, or any of the corrmon 
laws of this State, or any breach of any contract, duty, or other obligation owed to the State . 

COUNTERPARTS: 13. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same 
effect as if all the parties hereto actually joined in and executed one and the same docuncnt. For recording 
purposes and in the event counterparts of this Agreement arc executed, the executed pages, together with the 
pages necessary to show acknowledgments, may be combined with the other pages of th1s Agreement so as to form 
what shall be dcem{'d and treated as a single original instruncnt showing execution by all par t ies hereto. 

IN UITNESS 

Date Executed 

Legal 
Geology 
Execut io ·~ ;pDI!==-

Agreement upon the respec t ive dotes indicated below. 

3 



Date Executed --------

ATTEST: 

Date Executed -------

Attest: 

4 

Its ' A.W. Ericle en ~~~A~tt~o-m_e_y=.~,=n~-~F~a~c-t~~-

•••• • • • • • 
•••• • • • • • • 

• 
•••• • • •••• 

• •••••• • • 
• 

•••• • • • ••• 
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CERTIFICATE 

I, Linda K. Fisher, Secretory of the School Lend Board of the Stole of Texas, do hereby certify that et o 
meeting of the School Land Board duly held on the 6lh day of April, 1993, the foregoing instruncnt was presented 
to ond approved by said Board under the provisions of Subchopter E, Chapter 52, of the Natural Resources Code, 
all of which is set forth in the Minutes of the Board of which I am custodian. 

IN TESTIMONY \./HEREOF , witness my hand this the J.3.1.l day of ,1}µ_1 at /..c.u 
,/ 

1993. 

STATE OF TfX~ 

COJNTYOF~~ 

State of Texas 

Leigh M. Kauttman 
Notary Public 

STATE OF TEXAS 
My Comm. up. 03111/95 

County of Harris 

5 

Secretary of the School Land Board 

.-tr::--=--H---=-"'---:::--_.._~___,. ..... ' 19 9 3 by 
leum Corporation , a 

corporation . 

lie in and for the 

Texas ~1-!99V 
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Exhibit "A" 

Attached to and made a part of that certain Pooling Agreement­
Scarmardo-carrabba Unit #1. 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 

Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Schedule of Leases 

State of Texas M-94905 
Union Pacific Resources company 
April 7, 1992 
Oil and Gas Records of Burleson County 
Volume 204, Page 77 

Carrabba Brothers, Inc. 
GSI Oil & Gas, Inc. 
March 20, 1992 
Memorandum of Oil & Gas Lease 
Oil and Gas Records of Burleson County 
Volume 199, Page 670 

Cecilia E. Torres, et al 
Fred Patton-Independent 
July 9, 1991 
Oil and Gas Records of Burleson County 
Volume 196, Page 68 

Juanita Torres Pinion 
Fred. L. Patton-Independent 
June 6, 1991 
Oil and Gas Records of Burleson County 
Volume 196, Page 80 

Ernesto Torres 
Fred L. Patton-Independent 
June 6, 1991 
Oil and Gas Records of Burleson County 
Volume 196, Page 84 

Maria Y. Torres, Indiv. and Guardian 
Fred L. Patton-Independent 
June 5, 1991 
Oil and Gas Records of Burleson County 
Volume 196, Page 88 

Julian Melchor, Jr. et al. 
Fred L. Patton-Independent 
June 4, 1991 
Oil and Gas Records of Burleson County 
Volume 196, Page 93 

Santos Lopez, et al 
Fred L. Patton-Independent 
June 3, 1991 
Oil and Gas Records of Burleson County 
Volume 196, Page 98 

Domingo Lopez 
Fred L. Patton 
May 15, 1991 
Oil and Gas Records of Burleson County 
196, Page 103 

(1) 
Sylvestra F. Lopez Baugh 
Fred L. Patton-Independent 
May 15, 1991 
Oil and Gas Records of Burleson County 
Volume 196, Page 107 

TX-45518 

TX-44918-1 

TX-44819-4 

TX-44819-7 

TX-44819-8 

TX-44819-9 

TX-44819-10 

TX-44819-11 

TX-44819-12 

TX-44819-13 



.... 

. ...... . . 
.... . . 

~essor: 
Lessee: 
Dat.e: 
Filed: 
Reco:.-ded: 

John Ben Carrabba, et al. 
Ba:-ry Ba:.-:-age 
April 28, 1988 
011 and Gas Records of Bu:-leson County 
Volume 1C9, Page 201 

Lessor: Ma!"y Ann Scarrnardo, e-:. al . 
Lessee: Barry Ba!"rage 
Date: Ap:-il 26, 1988 
Filed: Oil and Gas Records of Burleson Count y 
Recorded: Volume 1C9, Page 200 

Lesso:-: 
Lessee: 
!)ate: 

?iled: 
Rerorded: 
:.1.lec: 
Recoroec: 

Lessor: 
Lessee: 
Dace: 
filed: 
Recorcied: 

Lesso:-: 
Lessee: 
Dace: 
Filed: 
Recorciec: 

Lesso:-: 
Lessee: 
Dace: 
Fil eel: 

Recorded: 

Lessor: 
Lessee: 
Dace: 
:ileci: 
Recorded: 

Lesso:-: 
Lessee: 
Date: 
:iled: 
Recorded: 

St.ate o: Texas ~r-95252 
Uru.on Paci::ic Resources Carpany 
A?=il 6, 1993 
Oil and Gas Lease Records of Burleson County 
Volure 215, Page 326 
0:::1.cial :Recorc.s of Brazos Coum:y 
?:..le F 5218~2 

Jesusa Torres Duran 
Free L. Patton 
July 10, 1991 
Oil and Gas Records of Burleson County 
tolume 196, Page 60 

Juan Antonio Torres 
Free L. Pa.:ton 
July 10, 1991 
Oil and Gas Records o! Burleson County 
Volume 196, Page 64 

Desicierio ~ - Torres 
?:-ee l.. ?atton 
July 10, 1991 
Oil and Gas Records of Burleson County 
Volume 196, Page 7~ 

Francisca Torres Duran 
Free L. Patton 
July 10 , 1991 
Oil and Gas Records o! Bu:-leson County 
Volume 196, Page 76 

State of Texas M-94906 
Union Pacific Resources Company 
Ap:::il 7 , 19~2 
Oil and Gas Records of Burleson County 
Volume 204, Page 63 

T>:-~ ~ 7 5 2 

T>:-~ ~ 7 59 

TX-45517 



. . . . . . 
.... . . 

.... 

;_~::--. .:..::::. -

~::a=~e= :c 2~c ~ace a ~a::: 
Sca=~aroo-Ca==abba Lr.:1 - • . 

SCAR..~~.R~o-c;._~RASSA UN:~ No. 
7 60. 00 nC?:.:: tJN: '!' 

:..-.a: 

5eing 760.00 ac=es o: land ou: o: :he W:}l1am Ralei~h Su=v ey , 
Abs:.=ac: No. 47 anc. the Cha=les Falenash Su=vey, hbs:.::ac: Ne. 
::2, :n Bu=leson Coun:.y , Texas; being 40i.37 ac=es c: land 
comp=:sec. o: a pc=::on c: :ha:. ce=:a::: t=ac:. o: anci 
ciesc::-ibeci ::i E>:hib1: 1-. , conveyec. :.o -o v. Sca::-ma:-60, et al, 
by cieeci reco:-ci e ci :n Volume 376, Page 3~:: , a::c. a po::-::o:: c: 
those cer:a1n t::-acts o: and ciesc::-:~eci :n ~xr.:~:: D anc. 
Exh:b1: E, :n a P.:neral Deec. to Ha::-y Sca:ina::-cio, P.J. 
Sca::-ma::-cio and Be::.y ~ee Ca::-=abba, ::ecorciec. ::i Volume 3i 6, 
Pag e 400 ; being 22.84 acres o: land comprised of all o: those 
ce::-:ain t::-acts o: land conveyeci to Su::-1 eson County 
lmp :-ovemen: Dist::-ict No. l, by cieecis recorciec :.n Volume 3_, 
?age 52_, and Volurne 31, Page 519 anci a po::-:10:i of those 
certain ::-acts o: land conveyeci to Bu:-1 eson Co\!:lty 
Improvement Dis:.::-ict No. l, by cieec:.s recorcieci :n Volume 3:, 
Page 523, and Volurne 40, Page 101; being 138.38 ac::-es o: l a:id 
comprisec. o: al 1 o: :.bat cer:a1n t:-ac: o: l anc. conveyec to 
Jesus F.. Lope ::, by cieed ::-eco::-ciec i:1 Volume 79, Page 5S7, a1l 
c: t.hat certain tract. o: 1 and conveyed to J. F.. Lope::, S::- ., 
by cieed recorcieci 1n Vol urne 92, Page 111, anc. a1 l o: :.hat 
certa::1 t=ac:. o: lane conveyeci to Jesus~ ~ope:: S:-., by cieec. 
:-eco:-ciec :.:i Volume _15, ?age 640; ~e1nc :15.49 ac::-es o: lanci 
out o: t~at ce::-:.a1n tract o: lane co:iveyec. to Gooseneck 
~=a:le:- P.:~. Co. :nc., by cieec :-eco:-ciec. :n Volume 245, ?age 
:.78, c.l l ::1 t:1e ~eec. Reco::-ci.s o: Bu= eson Cou..""lty, '!'exas; :ie::-ic; 
7 5. 92 ac:-es o: l anci i oca t ed within '..he banks o: :.!'le 3:-a:. os 
R:ve::- :.::1 3u::-:eson an::. E:-a:::cs Cou.r.:.:es, Texas anc. :ie:.:1<; mo:-e 
pa:-::.cula::-ly ciesc:-1beci as :ollows: 

BEG:NNING at a :ence co=ne::- post :or the sou:.h corne::- o: saici 
:.=ac:. o: land ciesc:-1bed :n Exh1~:t r. :n saici cieec :-ecorcieci in 
Volume 376, ?age 400; 

T::ENC~ N ~5 · :7 • 30 " ~. alone; the southwest 
certain t=ac:. ~= lanci ciesc::-ibed 1n said Exhib:.: 
o: 365.89 feet to a point :o:- co:-ner; 

l :.ne o: t:"la t 
.. , a ci.:.stance 

'!'F-ENC~ N 
c: lanci 
ciesc::-:=>ed 

13 · 0_·1_ " h', 

ciesc::-:i.beci :.n 
:.n ='.:Y..hib! t. J. .. , 

t::-avers1n~ the inte:-~or o: said 
Exhibit ~ anci said t:-ac: o: 
a distance o: 3309.98 feet to a 

land 
po.:.nt 

'!'EENCE H ~3 · 51'02" -=- alon~ 
c: lar.ci cesc:-::>eci :.n ~Y.~l~~t 
:o a pc.:.n:. :c= co=ne::- en :.~e 

the :icr:hvest 
-·, a c:.:i.stance 
eas:. '.::lank o: 

1 c: 3 

l ::ie of said t::-ac:. 
c: 1795 . 92 :ee: 

~~e 3=a=os ~~ve~; 
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~!:NC~ along .. 
.. !le east bank c: saicl Era:os Rive:- the :ollowi:.g 

sevent.ee!'l (:. 7 ) cou::-ses a:.c:. c:.:.stances; 

l) N 55•43'13 11 .. - c.. -:: , :eet., -· _,..,. __ 

2) N 54·31'25" ,,. 379.24 : ee':., -· 
3) N 59"36'07" -· 476.19 :eet, 

4) 66"21'24" ,,. 640.84 :eet, N -· 
5) N 72"53'31" ,,. 456.77 :eet, -· 
6) N s1·22·~2" ,,. 504.70 ' . _, _ ee:., 

7) s Sl"l7'02" E, 254.13 :eet, 

s) s il.~S'26" E, 419.62 . . :ee ... , 

9) s ~5·31'17" ,,. 391.20 • • _, :ee ... , 

10) s 43•17•03" ,,. 326.90 feet, -, 

11) s 33•51'13" ,,. 393.72 feet, - ' 

12) s 43·2s·10" ,,. 3 27. 67 feet, -, 

13) s 3i·oo·o.;" ,,. 321.91 feet, _, 

14) s 2~·:2·2:" ,,. -t.- 0 ... :ee-:., _, ,J • ..:, ... ., 

15) s 26"58'10" -, 274.48 :eet, 

16) s 27"46'55" ,,. 471. 82 ' .. _, .. ee .. , 

17) s 3i.45'19" ,,. 193.75 =eet to 2. - ' 
o:: the he::-ein cies c:::-ibec:. ur.; .... ·- ... , 

'!:'HENCE traversing 
Exhibit D i:1 said 
T::-ailer P.fg. Cc. 
ancl C..istances: 

the interio:­
Vol urne .37 6, 
l:ic. , t=ac-:, 

l) S 44"16'03'' W, 4015.59 feet, 

2) s 13·01'll" !eet, 

o: 
Page 
the 

--- - - . - -----

' .. po-.n .. for the east co:ne:-

said t=ac't desc:-iberl in 
400, a:.c. said Gooseneck 
foll owing three cou::-ses 

3) S 4~·01·~:." W, 2346.88 £ee":. to a ;:,oi:lt ::o:- the mos':. 
easte:-l:( sol.!t!l co::-:le!:' c: the he::-ei:'!. ciesc:-ibeC. u_~:..:.; 

2 o::: 3 
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'!'F.ENC! along the fenced southwest line of sa::.c Gooseneck 
'!'railer~:;. Co. !nc., tract, the :ollo~ing three (2) courses 
and c.:..sta:,.ces: 

l) N 4C"5S'49" W, 350.00 :eet to a :ence co:-ner post, 

2) N 4..;•cc'l!'' W, 603.88 feet to a fence co:-ner post, 

3) N 45°40'52" W, 784.79 feet 
east corner of said Jesus E. 
79, Page 597; 

to a :ence corner post :or the 
Lope: t~act recorded i~ Volume 

'!'EENCE S 44°51'31" W, along the fenced southeast line of said 
Jesus E. Lope:: tract, a c:.istance o:. 1666.39 feet to an i:-on 
:-od fou.~d :.o:- the south corner o:. said Jesus F.. Lopez t:-act; 

'!'EENCE N 45°14'37" W, along the :.enced southwest line o:. said 
Jesus E. Lopez t:-act, a distance o: 1255.87 feet to an i:-on 
rod found at a fence corner post for the west cc=ne= of said 
Jesus F.. Lopez t=act; 

'!':S:ENCE N 45•54•53" E, along the no:-thwest line of said Jesus 
F.. Lopez tract and saiC Jesus E. Lope= S~. t=act recorded i~ 
VolUJne 115, Page 640, a c:.istance o: 3173.89 feet to the PLACE 
OF BEGINNING and containing 760.00 ac:-es o: land, more o:: 
less. 

LIMITED TO THE AUSTIN CHALK FOR!'lATION, as found between 79 02 feet 
and 8124 feet in_the Walter Exploration ;!:1 Nemec Well, which is 
located 3020 feet from the NW line and 1725 feet from the NE line 
of the McKinney Survey, A-33, Brazos County, Texas. 

~~-~4; __ 
.-Ha:-re!"l L. Simpson .. ., 

Registered Professional Land Surveyor No. ~122 
February 8, 1993 

3 o:: 3 
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ATTACHME T II A II 

I SCARMARDO-CARRABBA UNIT No . I I 
ACRES IN DEED R~EDRDS TRACT Uhl IT OESCR I PT I 01.J vo_; . 

I 407 37 PETE J SCARMAROO. O I cl 37b/3C,7 
37b/40~ 
37b/-< I.: ·-

2 22 B~ STATE o::- TEXAS 31/523 
31/521 
31/5 0 

40 101 

3 13E 38 CARRASB~ BROTHERS. If.JC 115/6<:G 
SY~VESTR; F.LOPEZ BAUGY 92/ I I I 
DOMINGO LO::JE2 79/5~7 
..!U_IAN ME~CHOR. e i cl 
MARIA y TORR!::S. el cl 
ERr>JESTO TORRES 
J~AN IT t- TO~PES P 11.JOl I 

=-RAN:1S:A TORRES OURNJ 
r:JESIDERIO E TORRES 
CECILIA E TORRES, ol cl 
JUN.J AI.JTOr>J IO TORRES 
JESUSA TORRES DURAN 
EST ATE o=- GUADALUPE LOPE:Z 

4 I 15 ~9 JO•N BEN C~RRA88A, ot cl 245/378 

5 75 92 STATE o=- TEXAS BRA:ZOS RIVER . 
7b0 . 00 ACRES TOTAL 11.J Ul.JIT 

SEPTEMBER 30. 1992 

REVISED JANUARY 291 1993 ILNIT Cl>FIGURATICNI 
I' ' ~=~>12tlGURATIO,I 

WARREN L . Sl ~l PSON R . P . L .~ 
7701 CAMERCN ROAD SUITE Na . 108 

.C.U~ I__N 1_TEXAS 78752 
l"Hl:NE 151 2 1 ~52·151 3 ..... . 

. : . , 

UNION PACIFIC RESOURCES COMPANY 
! SCARMAROO -CARRABBA GN IT No . I/ 

WM . RALEIGH SURVEY, A-47 
BURLESCN COU°'JTY, TEXAS 
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RAILROAD COMMISSION OF TEXAS 
Oil ond Gas Div ision 

Form W-1 
Rav. II. 1/111 

~ lletum e a ch W-1 w,th pt .. , , apphc a bla lea, and -w-1 
Complia nc e Ca rul,cu a· 1 n'·lc). Mal<• a check or money 
order payable 10 tna State Tra u ura of T••aa . 

Applrca lion for Permit to Dnll, Deepen, Plug Back, or Re-Enter 
~ Address 1 0 , 

Ra.iroad Comm,sslon or Ta.as 
0. a nd Gas O,vts1on, Drolling Parm,11 
P 0. Sox 129157 

llll> File II copy of IH and plat in RRC District Office llll> Read Instructions on Bae~ 
EFl'ECTIYE SEPT. 1, 1891 , PEll1¥11T APPLICAT10'1 FEE WILL YARY 
ACCORDtNC TO TME TOTAL DEPTH SHOWN IN ITE"' .. o. t IELOW 
0-2000' - S100, 2001 ' - , ooo· - Sl25 

Ausun, Taus 78711 -29157 • 001' - 9000'- S150 9001' or dHDe r - $200 

Purpou o r ll llng (mark appropr1a1a bous) . . ;.pt.No, 

,J [[] CY" O Deepen (be low cas1r1) D D••P•" (w l\tltn casing) D Plug Back D Ra-Enter Ente r ha ra , • 42-

~ D D D Amended Permit (enter permit no. at nght & up,a,n fully In Remarks) 
II aaa lgnad : Parmot No 

Hor1:on1at Dr ecuonal Wall 5odatrack • ~ ·• . 
1 Ope a tot's • (•••cuy as shown on Fom, P-5, Organuatoon Report) 1 RRC Opa,ator No I ' RAC OSUICI No. I 5. County of Wall Sota Rule 37 Casa lwo. 

Union Pacific Resourc es Company 876645 03 Burleson • 
2 Addo us (ondud "<; c,ty a"ld : p coda 6. Leas• i.ama (32 spaces ma•omum 17 RAC Lusa 10 No. 8. We No 

19 
Tot Depth 

P. O. BOK 7 - M. S. 3407 Scarmardo-Carrabba Unit 1 19,000' 
Fort W or th, Texas 76101 - 0007 10. Locai,on n.: Cha rla• Falanun A-22 . SL: w llala,gh 

.t.- 47 • S.ci,on Block Survey Abstract No. - . 4. 9 NE - Tunis, Texas 

I • Ths wall Is 10 be located mllu In • dracuon from . 
,.,, . which Is the nearest town In the county ol Iha waU 111a. ... ... 

11 . ()stance lrom p,opoud oca~<>11 10 r>ea all ease or ..,., ..,. 467 IL 12. ltJmbar ol con11~ acru ,n lean, poo!ad unit, or unnuad tract 760.0 (OUTLl~'E ON PLAT.) 

- ·:ir: . ~ ... - ~ -
1~ 15. 111. 17 ,a 19. l>\ 1tanc1 l(Offl 20. 2'\. No of a;,p fad tor, pa<-

s $ •cr•ag• Pfl)pom loca • J, mtted, °' COff'.platad 
11 FtEU> AME (E .. 1cU1 as s tiown on RAC p<orai,on sc:hedult). I I ...... bar Of ns.g,,ed ,o an- tior> 1o oaaru1 - loca11or,s I ncludoog 

l.iJI I I 0110 •shed a nd wlldcat zones of 1n1lc p111d I acre, n othlr wt f Of) tpp ed for. 
,' 

()il,gu thi s one) on len t 1n 
: 

C:O!'nP at,on • .t.ntcf\ add t ona fO<T'n w-, ·a as needed to J st c!rl n9uni1 t!llsteasal" penn,ned, or or other thi s reaervoe,. ·-· 
111asa zones. One : o,,a par lone . ~acr>g i Otr,s,ry foc 1tu ..... , lljlS ftUf\lOf? c:omplar.d wt I, ·' type we . 

Completion panam pa11arn OJTUI.E ,tso,upan thll lHH I [Specify) OIL CAS 

- _.:.., .iM_- .!. ~ ·'- -1!':.1-::,~ •• . - depth (It )._ _ .~!:: (acres) o,, Pl.AT, --- ln R-1<s, rntn,oor, (ft) !. - . ,~ 

Giddings (Austin Chalk-3) 19,000' 467/1200 16 0/80 760.0 No N/A Oil 1 0 

Giddings ( Austin Chalk, Gas) 19,000' 467/1200 160/80 760. 0 No N/A Gas 0 1 

\! 
22. Parpa,,doc:\Aar surface ,ucai,on I om two nearest das,gnatad ,nas: " a dorecuonai wan. ,n ~H9 ~yo4is'? · n~!i\gellon: 

, ~
1
~

1 
3141' FSEL & 570' FNWL • i.-/lkll l 

• S...-.ay ......._ 
Hl. ~tHl' FSW[ S 2295' FSE[ 

• 5'.-vay/ ~ 
16,400' FSW L & 2050' FNW L 

23 I !hos a D<>Ofed <nl? 2,. ls Item 17 lus tnan Item 18 (substandard 1cruga lor any fi e ld ap;,1,ad lor)? 

Yu ~ r ~ (Anach FonnP-12 and caruf,td plaL) "° o Y,,O .... (Attach Form W-1.t.) 0 • "° 
25 Is this wallb«a sub11c1 to S1a1aw,da Rut• 36 (nydrogan sulf•d• aru)? Yu [ No r 1 II subjac:t to IU t 315, Is Form H-9 ti td? Yun No n .... II not fJad, u,ptaon in Remarks 

26 Do you navt Iha r1gn1 to develop Iha monarais under 
Yu D No D J 

any nght-01-.. ay that crosses, or Is co,,tJgvous 10, tnos net? I certify that inlonnatJon stated on !hos app ca tion la w e and compt a te, to Ille but of my know1adga 
I not and ti Iha we requ,res • Ro.Ja 37 0< 38 .. ceptJon, \Jl7(h,,,- &-tfJ Sh ar on Co ok /Regulatory Analys t SH lnSINCIJDnl IO< Ruta 37. 

Rtmarl<s S.gnaiura Name and aua of op.,.ior's raprasantauva 
Penetration Po in t Location: 10- 05-92 { 817) 877-7792 

762' FNWL & 2944 ' FSW L o f unit ; Data mo. day yr. Tai.; NH Coda '*"1'\l)a, 

21 15' FSEL & 19,300' FS W L of survey ------------------------------------------ , , , • • • • • • • • • RAC Use Only • 
• • • • • • 

Plans a re to drill parallel dual la teral. •• • • • 
• • • • • • • • I 

• • • • •• • - .• .. ,- · -·- -r . .... ~ - - -- ---



. . .. . . . .... . . 
.. ·-. . . ·-. ······ . . 
.. .. . . 

W-1 C011PLIANCE CERTIFICATION FOR.11 W-lC 

'J/lf)l 
Railroad Comrnl.ssioo or Texas 
OU and Gas Divisioo Reference: TNRC 91.110 
P. 0 . Box 12967 
Ausli.o, Tc:.xas 78711-2967 AITACIJ TO D1ULI..ING PERMIT AI'PUCATION 

WHEN TO FILE: A Form W-lC, "W-1 Compliance CcnUic:::i11on; is 10 Bccompany any flling or Fonn W-1, "Applica1ion 
for Perml1 10 Drill, Dcepco, Plug Bacl.:, or Re-Enter." This includes io1ual and ma1enelly amended apphcattons. The W-lC 
Ls ell8cbed ooly 10 the W-1 filed wi1h Ausuo; a copy docs nol have 10 be auechcd 10 1be W-1 copy filed with lhe dis1ric1 
offic:c. 

Th.is certification is binding on the named organiz:ation. Failure to file the W-lC will delay 
approval of the W-1 application. Filing a false statement may be a viol:ltion of TNRC 
91.143 and may also subject a permit to denial or revocation. 

VIOI.ATION means oon-a>mpliance with TILie 3, TNRC or a Comlll.lSSIOD rule, order, license, permit, or certificate that 
reln1es to safety or lbe preven1100 or control of pollut1on. 

OUTSTANDING FINAL ORDERS. An organiz.atioo bas an outstanding final order against ii if. 

a Commissioo order fiodmg a violation bas been entered 2nd all appeals bave been cxbausted; or 

lbe Commission and lbe organization have entered into an agreed order relating to an alleged violation; 

AND 

(1) the eo.odilloo.s that eoos:uuted a violation have not been corrected; 

(2) au adminisll"3tive, civil, and criminal pcoal1ics relating to any conditions cooslitutiog a violauon have not 
been paid; and 

(3) au reimbursements or costs and expenses assessed by the Commis.s100 to be! collected in relauon to aoy 
CXlDd1tioos coostituuog e vtolation have not been col!ec1ed. 

CERTIFICATION STATEMENT: I certify: 

(1) that the applicant organization named below has no outstanding final orders against it; and 

(2) that no ov.'Der of more than 25 percent ownership interest, officer, director, general partner, 
or trustee of tbe applicant orgaoizatioo named below bas within the last five years held a 
position of ownership or control in any organization (including the named organization) that 
has an outstanding final Commission order against 1t relating to a violation, during that 
period of ownership or control. 

Union Pacific Resources Comoany 
organization name representative's signat·ire 

Sharon Cook Regulatory Analyst 
representauve's name (p:-int or type) represenlat:vc's title 

(817) 877-7792 10-05-92 

phone number v.ith area code date 



PER MIT NUMBER 

4 4 5 
API NUMBER 

4 
TYPE OF OPERATION 

::>PERA TOR 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

PERMIT TO DRILL, DEEPEN. PLUG BACK. OR RE-ENTER 
ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

DATE PERMIT ISSUED OR AMENDED DISTRICT 

FORM W-1 RECEIVED COUNTY 

ACRES 

87664 5 

REV &189 

NOTICE 

UNION PACI FIC RESO UR CES COMPANY 
P . O. BOX 7 - H. S. 3407 
FORT WORTH TX 76101-0007 

This permit and any allowable assigned 
may be revoked If paymen1 for fee(s) 
subml11ed lo the Commission Is not 
honored 
District Office Telephone No: 

LEASE NAM E WELL NUM BER 

SC ARHARD 
_OCATION TOTAL DEPTH 

,ECTION, BLOCK and/or SURVEY 

SECTION=) BLOCK . =) ABSTRACT=) 47 

SURVEY ==) w~.--">=lo-..lau~ ..!..-----------------------~--------------------------< :>·-_, Pl E-LEASE LINES DISTANCE-NEAREST WELL ON LEASE 

. . . REA D IMPORTANT CONDITIONS AND INSTRUCTIONS ON THE BACK OF THIS FORM .. 
IELO(S, AND LIMITATIONS ...... 
• • PER HIT BOTTOH HOL E LOC ATION : 

ECTION =====%===> 'BLOCK => 
:· Q VEY NAHE ===== > CHARL ES FAL ENASH 

LE ASE DISTANCE == > 1 , 499 . 00 F NE 
SURVEY DISTANCE => 16 , 400 . 00 F SW 
NEAREST WELL ==== > 

GIDDI NGS ( AU STIN CHALK-3 ) 
GI DD INGS (AU STIN CH AL K, GAS) 

**LIMITATI ON S ** 

ABSTRACT =) 2 2 

467.00 F SE 
2 , 050 . 00 F NW 

TH E FOLLOWING RESTRICTI ONS APPLY TO ALL FIELDS 

REGULAR PROVIDED THI S WELL I S NEVER COMPLETED IN VI OLATIO N OF 
APPL I CABLE SPECI AL FIE LD OR STAT EwIDE SPACING RUL ES. 



I{ \ I L HO .\ I > CO , n 1 I ~~ I O \ > F TE\. \ ~ 

OIL n~U ~AS uIVlSIO~ 

J AM ES £. (JI!':) J,;UGE!T 
CO!':MISSIONER 

uliVID M. GAHLICK 
DIHcCTOR 

dOB ~~LIEGER , COM~ISSIOhER 
JIM WALLACE , COMr.lSSIOh~R JAMES It. WALKER , JR . 

01HECT0'1 , PRODUCTIO!i ALL OC AT IO N 
1701 N. CONGRESS CAPITOL STATION· P.O. BOX 12967 AUSTIN , TEXAS 78711·2967 (512) 463-7288 

. . .. . . • . .... . . . 
. . . . . ... 

• ...... . . 
. . . 

oc ober 111 , 1992 

UNION PhCIFIC RESOURCES COMPAhl 
P. O. BOX 7 - M. S . JLl07 
FORT ~ORTH TX 70101-0007 

RE : DIRECTIONAL DEVIATION 
PERMIT i : LIOLIJSl 
LE ASE : SC ARMAROO-CARRABBA UNIT 
fI£l. O: SEE ATThCHMENT 

SORf1'.CE LOCATIOt..: 
LEI.SE : 3141 . 00 f SE 
SUR VEY: 19LIOO . OO f s ii 

BOTTOM HOLE LOCATION : 
LEA SE : lll99 . 00 f ti~ 
SOR VEY : 16LIOO . OO f s ~ 

OPERAT OR 

WELL . : 1 
COUNT Y: BURLESON 

f, 570 . 00 f N J 
f, 2285 . 00 f SE 

f, 467 . 00 f SE 
f, 2050 . 00 f Ni,/ 

This will be your authori ty in accordance with Statewide Rule 11 to 
directionally drill he subject well . Pledse bear in mind that this we ll 
will be directionally drilled at your o wn risk and no allo wable will be 
ass i gn ed until this office is in receipt of a certified directional 
s ur vey repor mad e and fi l ed in th e manner prescribea in State wid e Rules 
11 a nd 12 sho wing that exact surface location and bottomhole loca ion o~ 
the well , tog e her ~i ha certified ~la t to adequate scale sho wing 
correct sur~ace loca loo and other per inent information in order to 
deter mine ~x ac bottomho l e location . 

A drilling permit for the well is being issued subject to re view 
af er receipt of all completion forms , together with such e vidence as is 
necessary to sho the exact bottomhol~ location of th e dev iatea well . A 
copy of this permit must be furnished to th e person in charge of 
direc t ional con rol of he wel l , so s uch person will kno w the permitted 
bo to mhole location o u hich the well is projected . Co ~pletion forms 
s hould be acco mpanied by a letter of transmittal gi ving reference to this 
letter as auLhority Lo directionally de viate the well . This procedure 
s hould oe follo wed regardless of whether the well is co mpl eted either as 
a producer or as a dry nole . 

Yours v ery truly, 

Jl~(l~ 
DAVID C . THIAhA , P . E . 

?ROOUCTIO~ ALLOCATIOh ENGINEER 

cc: RRC - DisLrict Of~ic~ HOUSTON 03 
Production and Proration 
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DEPTH OF USABLE-OUkllTY GROUND WATER TO BE PROTECTED 

PLEASE READ A LL INSTRUCTIONS 

. . . 

The information requested II essential 1n ordor for this agency 10 provide an appropriate response. Please ellow for re 1pt ol th11 lorm In our 0H1oes 
et least one week bolore your operat10n begins Due to the volume of those requests , 1t 1s d1H1cult lor us 10 handle telephone 1nqu,nes, and such 
only serve to delay the proooss1ng ol these lorms. Complete, keep the bonom sheet (yellow) for your hies, and ma1l lha top 3 sheets ol the 4·shoe1 
set ol carbon-becked forms 10 the address below, one of them will be returned to you bearing our response and one will be sent to the appropriate 
d1stnct oHIOe of the Railroad Commission. For questions phone 51 2/463-8003 

Sur1ace Casing Data (.-: :·-' L TWC Fiia No.: SC-
Texas Weter Commission 
P.O. Box 13087 ,---- ----------- --
Ausun, TX 78711 ·3087 

: or · rnJ· , .. 
I t 1 - i:.J'' 

Name of porson preparing this roquesl & lelophono no. w/AC 

r -, 
l.J,._c, r. l' ... c:.i le: :~cl>ll ll ~·.::e::, C:or .. p,:~.,· 

Company (operator's name u on RAC lorrn W 1) 

P. • I m: 7 - t,1:, :, ... C i 
Malling Addreaa 

J foC'r, \.1C'1 t•,. 'jc::, s 7:: 1 l•l
1
- [,0, 7 

cuy and State Zip Code 

COUNTY ___ b_ u_r_l_e_.s_o_n ____ ___ _ Survey Name t.' i l _ l L.t" t:.:: le ::. r it 
SeclJon c;r Survey No. Block No. _ ___ Township ---- ----- (or) Lot No. _ _ _ _ 

Abstract No A· --'1..-'7 _____ _ LEASE Name _ _ S......_c .... r _.pn........_Fl....._T' ... <1 .... 0 .... -_C .......... a ... r .... 1 .... • P_l.._> .... h_..i __.1-Tr;...._, _.r ___ _ Well No. -----

A mep showing ell surrounding SURVEYS and your woll alto must accompany this req uoat. 

Distances, In feet, end dtrectlons measured et right angles from each of two Intersecting Section or Survey hnes 

(NOT LEASE U N::S) ' u , -!IP ' feet from f:j,' hne and 'J? 1· c; ' feet from hne 

D1stonOG (In miles) and direcllon from a nearby town In th11 County (name the town). __________________ _ 
:_ rt I f' "r of 't - t ' •...,. ..!. r ' I • (" 

THE ABOVE INFORMATION IN THIS BLOCK MUST BE COMPLETE AND CORRECT!// 

ARC Leese No. ----------------- ARC D1sL No. ______ ......;,.r_··-----------
Elevation (1f avall.) '· ,, i; ' Propos&d Total Depth <' r,r.r1' Geologic Fm et TD. ----------

Purpose of the Request: Q New Dnll O Ae·ontry O Plug & Abd O Other (specify) -------------
Is this an amend&d request? OYes [] No Give previous Flle No. for this well: SC· ---------

Additional dote (check If onached): 

Log of same or nearby well ____ _ (The applicable type of well log of a nearby well that shows the aquifers.) 

A LWAYS attach the electnc log of any well that IS to be reentered 
Add1uonalrema~s'. __ 1_i_~_··~~_._<_,_r_·~·~'.__,_•_r_i_1 _______________________________ _ 

, - - - The TEXAS WATER COMMTSSION'S-;:;m~endatio:-for the protection o f : able-qu~ty ground ;;t~a~h~efer;ced 

I locat ion 1s as follows 

co-ii L:r: ;.:=-s . Sur - . .!.LI: IG~ \: . • Ls E-s~t. r.-11.!'.:10-cAr.F'R' B, . • !.-.! 7 , i 7 :j/ Z7 ~ c . H, r , cr,::'!"..r ::c, 1 ~is, 1 c:; r., £ r :;::, 2c 

w 
a: 
w 
J: 

w 
t-
a: 
~ 

I-
0 -..... 
0 
0 

I 
I 

> 
..J z 
0 
UJ 
(/) 

:::> 
u 
,: .... 
c:: 
0 
L.. 

T!.t be~c of U!;able - c:ueJ.: t · \.'a t f:r that rcu s:: b1.. 1 rocccceci :is ~st:in,::tc,1 t0 occu:-
't c d·•ntl c f 3;::;:) .fee1 i.e:01-· tr,r. l1!n1· !'JU:-fac, . vQ:-1•ov1• !' , the• i~tf':-Y:-:1.. frC"·· :-hr 
-U~ci cu:-fac.:? -::o E- ciep t t: o: 100 fc~c anci ::he t , sh 1,:n t e.- co:>t.:i.ine:cl in :: !', •> CARPl;"(l 
rrc~ ~ dep t ~ 0f 1375 feet co liSO feet and the SI~S from e d 0 pth cf 2800 feet 
CC" 3500 fec.>t ::':.t!:::t ce .!.5cl~::cc fror: ,·~tcr in C\"Cr)yin[ G7:C \:,c'.f':-ly1~~ hCdE. 

Very"tf?.IY yours, --· I -../ I ,- ' • L _ _ --- I ~ :.'t uc. ~ ..... - t " 
Geologist, Surface Casing, n vc 

,,: ,....,. 
Date "- : ,,; t. •• '· 

typed b~ TWC 

• r 

NOTE: The oeplh 10 w!'\ich we reoommond Illa! usabla-qua111y water strata should be pf01ected Is lnlnnded 10 apply only 10 lhe ,ubter.t wt1U and not for erea-Wlde 
use. Approval of Ill well comp1e1,on me1hods tor pro1e;uon of th11 ground water 1a1·~ undor the 1unsd 1,u, of the Ra, td o Tlmlssion ol Texas T h 11 

rec:ommcndalion 1, ln1cnded fo r no rmal dn lhng, produchon, a nd plugging ope ra11ons only and doe , no l apply 10 ull waler d 1apo u l o pc roliona Into 
a nonproduc:1lve zone (RRC Form W-14). 

lWC-0051 (Rev 10 16-91) 
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DO NOT DCSTROY 

GL0-36-10-84 -HE -

I I 

Opcrn t or Ll f) 1 0 V'\ t-"4 C t f=) c._ a:;eo., 
Unit Nome.., ,C • .Cw·m~vd<:) -Car~ bq, 

County 8.-,g, , :ti B LAV"'\ ~ h _ 
Effective Date q - /~ - t:J ~ 
Uni tized for: Oil __ Gas Oil & Gas '-""""' 

.,,,, 

l. M.F. No. ?ff L/ Z} O 

Area Ii f J ~.$; Tr . __ _ 

Sec . Blk. __ Survey --
I I 

<JI /"'Jh l>. oc' x .. . 7. ,01 ~,, 
J • -- -:-.5 .o 392 

2 . H. F. No. r4~t)(b 1111)t, ~ {,,. IU'f; 
Area 1el~ ~ Tr . 

Scc . _ Blk . __ Survey ______ _ 

/76,0. x .~'35 7. -- -
• ol.;J. 6. 7 I 1.5 . co~ 

3. M. F. No. OGl N,J ,, v;vf 
Area l \ l2 \q Tr. 

Scc . __ Blk. __ Survey ______ _ 

x ,~ 
,Q 

4 . H. F. No . -----
Area __________ Tr • ___ _ 

Sec . __ Blk. __ Survey ______ _ 

x ---- -~------ 7. 

REMARKS : 
0 



MAY 23, 2005 
' U IT 2202 

MF094905 

PER DARYL MORGAN 

PORTION OF TATE LEA E M-94905 IIA E BEEN TN LUDED IN VARJOUS UN ITS. AT LEAST 
ONE OF WlIICH WA PRODUCING DURlNG TIIE PERIOD IN WHICll Tll E L ~A E PROVID ED FOR 
EARN fNG A REDUCED ROYALTY OF 20%. BECAU E TIIE POOLING AGREEMENT DfO NOT l!AVE 
E PRE LANGUAGE Tl IA T Tl IE REDUCED ROY ALTY RA TE ONLY APPLIED TO THE POOLED 
A REAGE, Tl IE ENTIRE LEASE EARNED A ROY ALTY OF 20%. 

M TIIA KE TER 
5r /05 



POOLING COMMITTEE REPORT 

TO: 

DATE: 

OPERATOR : 

UNIT NAME: 

Lease state 
*T e Number 
SF M- 94905 
SF M- 94906 
SF M- 95252 

SCHOOL LAND BOARD 

July 6 , 1993 

Union Pacific Resources co . 

Scarmardo- Carrabba Unit #1 

STATE LEASE(S) IN 

Expiration Term 
Date Year 

4- 7-95 3 
4-7 - 95 3 
4- 6-96 3 

** Sub ject to Royalty Reduction Provision 

* RAL 
* SF 
* FR 

Relinquishment Act 
State Fee 
Free Roya]ty 

Unitized for: 
Oil 
Gas 
Both x 

Participation : 

PRIVATE ACRES: 
STATE ACRES : 
TOTAL UNIT ACRES: 

Depth(s): 
See Remarks 
Formation : 
See Remarks 

Basis See Remarks 
state Acreage 
S tate Unit Royalty 

12 . 995% 
2 . 674% 

Agree to drill to density of field rules: 
Holds o nly acreage included in the unit 
past primary term : 
Satisfactory geological data furnished: 

COUNTY : Brazos & 
Burleson 

FIELD : Giddings 
(Austi n Chalk- 3) 

UNIT 

Acres 
Acres In Unit 
38 . 00 13 . 21 
40 . 00 9 . 63 
85 . 00 75 . 92 

661 . 24 
98 . 76 

760 . 00 

Lessee 
Record 
UPRC 
UPRC 
UPRC 

Well Location : 
State Land 
Private Land 

of 

x 

Railroad Commission Rulas : 
Spacing 760 Acres 
Acreage Factor 100% 

Yes _ x _ 

Yes x 
Yes x 

No 

No 
No 



REMARKS: 

Union Pacific Resources Company is requesting permanent oil and gas 
pooling of the Austin Chalk Formation defined as the stratigraphic 
interval or its correlative equivalent occurring from 7902 feet MD 
to 8124 feet MD as shown on the electric log of Walter Exploration ' s 
Nemec Well #1 . 

The applicant completed the proposed unit well on April 26, 1993 , 
in the Austin Chalk Formation . The initial potential of the well 
was 801 bbls and 1022 mcf per day. 

If the unit is approved, the applicant will earn a royalty reduction 
on one state lease to 20 %, and to 22 . 5% on two state leases , making 
t h e State's unit royalty participation 2 . 674 %. 

Horizontal severance is effective 2 years after the primary or 
extended term, as provided in the lease agreement. 

APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE 
STATE LEASES INCLUDED IN THIS PROPOSED UNIT . 

POOLING COMMITTEE RE COMMENDATION: 

The Pooling Committee recommends Board approval of a permanent unit , 
under the provisions as set out above . 

Peter A. Boone 
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L 10 
!, I/ 1-! 

___.!JR ~s '!..!__v ER ts' --·,~ \.::.) 

CD I 
i 

'-....___. . -

BIRI.E:SCN COLNTY IW'ROVf>£NT I 
DISTRICT No I 

~ 
~ 
C) .. 

UNION PACIFIC RESOURCES COMPANY 
SCARMAROO-CARRABBA UNIT No . I 1~ 
SURFACE LOCATION ELEV. · 235' ~ 

PART CF 

3n ,oa AC. 
/CALL I 

760. DO ACRE 
UNIT 

I CD 

151.9• 31 AC. 
I CALL I 

.. ... 
II) 

~/-~ // ·1, 

..;>..;,,., (i) 72 09 AC 
I CALL I :.. .... 

0-
N 

__. .. -

' ~ 

' 

890' • 17~3' 

'II> 
II) .T. . . . 

L /NE TABLE . . . . . L I N 69'"3 ' /3'£ 175 31' 

CARMARDO-CARRABB 
UNIT No. I 

BOTTOM LOCATION 

lb ... 
~ 

~ -..I 
~I 

~ L 2 N 6"' 31 '25'E: 379 2 " ' 
L 3 N 59 ' 36 '07 'E: 478 /9' 
L 4 N 66 ' 21'2• 'E: 6 -'0 8 " ' C\... &? 
L 5 N 72' 53'31 'E {56 77' "-::t- ~ L 6 N ,,, . 22·a·c 50 4 70' 

I -L 7 S 8/ ' /7'02'E: 254. 13' 
.., 

L 8 S 7/ ' {8 '26'E "19 82 ' ~ 
L 9 S " 9 ' 31'17'E 391 20' !<' L 10 S 43 ' /7'03'£ 326 90 ' ~ ~ L II 5 33 ' 51' /3'E: 393 72' 

~ L 12 5 "3 ' 25' 10 'E: 327 67' ... 
.......... "' L 13 5 37 ' 00'03'£: 321 'II' 

~ "' L ' " 
5 2• · 12·21 'E: 3(3 93' .. 

L IS S 26 ' 58'/0'E 274 48' .._J ~ 

L 16 5 27 '"6'SS ' E: a, s,· 
~ L 17 5 37 ' 4S'l9'E: 193 75· 
0:: 

~ ::::; 

ortr 0 0 
.... l"l 

0- 0-- -·· - ··-,,.. ·· -!i.- ·· - ·- --
BLUFORD BROOKS A 2?4 / 

l"O'TES 

I I MNU ,.cs n AS£D o, T R\.C -TH a, T ... "JCD e y SO.All a, SUIV AT I°" 

21 Vfl.l.. IS LCX:Al(O • , HIL£S i..oATH:AST CF T\.NIS, lCXAS 

31 INDICATES LIHITS IT V,IT 

4 I SC?: An Af>WQIT ' A ' f"O'I LC.SSOCIS ANO AO!f:AOCS 

SEPTEMBER 30. 1992 
REVISED JAN.JARY 29, 1993 ILJ,IIT Co-FIGURATl°'11 
REVISED FEBRUARY B, 1993 ILNIT ,Co-FIGURATICJ,11 

#~~~~~ 
WARREN L. SJ MP SON RP LS No . 4122 

7701 CAMERO~ ROAD SUITE No 108 
AUSTIN , TEXAS 78752 

PH°'1E 15121 ~52 · 1513 

-
010/~ I~ 1'4 36 AC. 

/CALL I 

..I 

46 BS AC 
/CALL I 

N 4S ' l 4 '37 'V 
1255. 87' 

N 45 •4o·s2· v 
784 79' 

:,, 

.., ... .., 
i;; ,c 
• ,c 
.. ,c .. -
II) 

0 
0 .... 
-D 

N H ' S8'49'V 
350 00' 

N H 'H ' /l' V 
603 BB' 

V)~ 
~V) 
.._J -.;r- C'\J 
Cl::: <2 C'\J 

""'~ I 
::i::: .._J ""' 
(,_) ~ 

~ 

·· - ·· - ·· - ·- ---L .. - .. -i- -- - ---
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POOt. I IIG Af,R.EDEIIT 
UII IOII PACIFI C RfSOJRCES CXN'AIIY 

SCAAMARDO- CARRA88A UII IT NO. 1 
8'lA2.0S A11D BUR LESOII co.Ill I ES, TEXAS 

U /\I t I 2- 2-0 '2--

T'IIS AGREEHENT Is entered in to by end between the Conmfssloner of the General Land Office, on behalf of the 
State of Texas, as "Lessor" end Uni on Paci f I c Resources COfl1)8ny, herein referred to as "Lessee", and such other 
in terested part ies as may join In the execution hereof, the l.ndersi gned parties herein collect ively referred 
to as the "parties", In consideration of the nitual agreements hereinafter set forth and other va luable 
considerations , the receipt and suff iciency of wh ich are hereby acknowledged, and for the purposes and upon the 
terms and condi t ions wh ich foll ow : 

PURPOSES: 1. 

This Pooling Agreement ("Agreement") Is made for the purposes of conset'vation and utilization of the pooled 
mineral , to prevent waste , to facili tate orderly development and to preserve correlative rights. To such end, 
It Is the purpose of th is Agreement to effect equitable partic ipation within the IM"llt formed hereby. This 
Agreement is Intended to be performed pursuant to and In COll'pllance with all applicoble statutes, decisions, 
regulations , rules, orders and directives of any goverr,nental agency having jurisdiction over th" production 
and conservation of the pooled mineral and In its Interpretation and application shall, In all things, be 
subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, wh ich are Included within the pooled IM"lit, are listed on the attached Exhibit "A" , to 
wh ich leases and the records thereof reference Is here made for all pert inent purposes. The pooled IM"l l t shall 
consis t of all of the lands descr ibed In Exhibit 11811 attached here to and made a part hereof. A plat of the 
pooled IM"llt is attached hereto as Exhibit "C". 

111NERAL POOLED: 3 . 

The mineral pooled and IM"lltlzed ( "pooled mineral") hereby shall be oil and gas Incl ud ing all hydrocarbons tha t 
may be produced from an oil well or II gas well as such wells are recogni zed and designated by the Railroad 
COll'f111sslon of Texas or other s tate regula tory agency having j ur isdiction of the drilling and production of oil 
and gas wells. The poo led mineral sha ll extend to those depths \M"lderlylng the surface bou'ldarles of the pooled 
unit In the Austin Chalk Formation def ined as the s t ratigraphic interva l or its correlative equivalent occurring 
from 7902 feet measured depth to 81 24 feet measured depth as shown on the electric log of Ualter Exploration's 
Nemec Ue ll No. 1 ( "unitized interval ") . 

POOLI NG AND EFFECT: 4 . 

The parties hereto COITffl it all of their Interests whi ch are within the IM"lit to the extent and as above described 
into sa id IM"llt and IM"llt i ze and pool here\.nder the separate t rac ts described on the attached Exhibit 11811

, for 
and during the term hereof , so tha t such pooling or IM"lltizatlon shall have the following effect: 

(a) The IM"llt, to the extent as above descri bed, shall be operated as an entirety for the 
explorat ion, development and product ion of the pooled mineral, rather than as separate 
t racts. 

Cb) All drilling operations, reworking or other operations with respect to the pooled 
mineral on land within the IM"lit sha ll be considered as though the same were on each 
separate tract in the IM"lit , regardless of the actual location of the well or wells 
thereon, for all purposes l.nder the terms of the respective leases or other contracts 
thereon and this Agreement. In the event the IM"lit l zed area covered by this Agreement 
is mainta ined In force by dr illing or reworking operations conducted on a directional 
well drilled I.rider the IM"litized area from a surface location on adjacent or adjoining 
lands not included wi thin the bou'ldarles of the IM"lit i zed area, such operations shall 
be considered to have been conmenced on the IM"l iti zed area when dri lling is conmenced 
on the adjacent or adjoining land for the purpose of directiona lly drilling I.rider the 
IM"l ltlzed and product ion of oil or gas from the IM"l i t lzed area through any direct ional 
well surfaced on adjacent or adjoining land or drilling or reworking of any such 
direct ional well shall be considered production or drilling or reworking operations, 
as the case may be, on the IM"l i t ized area for all purposes IM"lder this Agreement . 
Nothing in this Agreement is intended or shall be construed as grant ing to Lessee any 
leasehold interest, easements, or other rights in or with respect to any such adjacent 
or adjoin ing land In addition to any such leasehold interes t s, easements, or other 
rights which the lessee , operator or other Int erest owner in the IM"litized area may 
have lawfully acquired from the state or others. 

(c) Production of the pooled mineral from the Lnit allocated to each separate tract, 
respectively, as here inaf ter provided, shall be deemed to have been produced from each 
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such separate tract In the 1.nlt, regardless of the actual location of the well or 
wells thereon, for all purposes under the terms of the respective leases or other 
contracts thereon and this Agreement. 

Cd) All rights to the production of the pooled mineral from the 1.nit, including royalties 
and other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so 
allocated to such tract only, In lieu of the actual production of the pooled mineral 
therefrom. 

Ce) A shut - In oil or gas well located upon any land or lease included within said 1.nit 
shall be considered as a shut - in oil or gas well located upon each land or lease 
included within said 1.nlt; provided, however, that shut-In oil or gas well royalty 
shall be paid to the State on each State lease wholly or partially within the 1.nit, 
according to the terms of such lease aa though such shut-in oil or gas well were 
located on said lease, It being agreed that shut-in royalties provided in each State 
lease shall not be shared with other royalty owners or otherwise diminished by reason 
of this Agreement . 

Cf) Notwithstanding any other provision hereof, It ia expressly agreed that each State 
lease may be maintained In force as to areas lying outside the 1.nitlzed area described 
In fx_hlblt 11811 only as provided In each such lease without regard to 1.nit operations 
or 1.nit production. Neither production of the pooled mineral, nor 1.nit operations 
with respect thereto, nor the payment of shut-in royalties from a 1.nit well, shall 
serve to hold any State lease In force as to any area outs Ide the 1.ni ti zed area 
described in Ex_hibit 118" regardless of whether the production or operations on the 
1.nit are actually located on the State lease or not. "Area" as used in this paragraph 
shall be based upon surface acres to the end that, except as may otherwise be provided 
in each State Lease, the erea Inside the surfece boundaries of the pooled unit, If 
held, will be held as to all depths end horizons. 

(g) If the Railroad Conmiulon of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 760 ecres, then Leasee egreea to either (1) drill to the density 
permitted by the Railroad Conmisalon, (2) reform the 1.nit to carply with Railroad 
Conmisslon 1.nit rules, or (3) make appllcetlon to the School Land Board of the State 
of Taxes for such remedy a1 may be agreeable to the Board. 

Ch) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled 1.nit 
described in fx_hlblt "8" from drainage from any well situated on privately owned land, 
but, sli>ject to such obligation, Lessee may produce the allowable for the entire 1.nit 
as fixed by the Railroad Conmission of Texas or other lawful authority, from any one 
or more wells carpleted thereon. 

Cl) There shall be no obligation to drill internal offset to any other well on separate 
tracts within the pooled unit, nor to deve lop the lands within the boundaries thereof 
separately, 01 to the pooled mineral except 01 provided herein. 

(j) Should this Agreement terminate for any cause, in whole or in part, the leases and 
ot her contracts affecting the lands within the unit, If not then otherwise maintained 
In force and effect, shall remain and may be maintained in force end effect under 
their respective terms and conditions In the same manner as though there had been 
pr oduction or operations under said lease or contract end the same had ceased on the 
date of the termination of this Agreement. 

ALLOCATION OF PRCX>UCTION: 5. 

For the purpose of COITl)'Jtlng the share of production of the pooled mineral to which each Interest owner shall 
be entitled from the pooled unit, there shall be allocated to each tract conmitted to said unit that pro rate 
por tion of the pooled mineral produced from the pooled unit which the rurber of surface acres covered by each 
such tract and Included In the 1.nit bears to the total rurber of surface acres Included In said 1.nlt, and the 
share of production to which each Interest owner Is entitled shall be COITl)'Jted on the basis of such owner's 
Interest In the production so allocated to each tract. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at Its option, upon not less than 
sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to the State l.nder thla 
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pooling or lXlitization agreement be made in kind, without deduct ion for the cost of producing, gathering, 
s t oring, separat ing, treating, dehydrating, c~ressi ng , process ing, transporting and otherwise mak i ng the oil, 
gas and other products produced hereu'lder ready for sale or us e. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take f ts royalty in kind, the State shall receive full market value 
for its royalty her&IXlCK'r, such value to be determined as follows: 

ca> As to royalty on oil by (1) the highest posted price, plus premi1.111, f f any, offered 
or p:iid for oil, condensate, di s t ill ate, or other l iquid hydrocarbons, respectively, 
~f £ l l ku type and gravi ty for the f i eld where produced and when rlXI, or (2) the 
highest market price thereof offered or pa id for the field where produced and when 
:un, or (3) gro,, proceeds of the sale thereof, wh ichever is the greater; 

Cb) Aw t~ royo l tv w, gas , such value to be based on (1) the highest market price paid or 
of~ere~ for gas of corrparoble quality for the field where produced and when rlXI, or 
(2) th~ gross price pa id or offered to the producer, wh ichever is the greater. 

(For the purposes of thi s Agreement "f ield" means the genera l area in wh ich the l ands covered hereby ere 
located.) 

EFFECTIVE DATE: 8. 

Upon execution by the Conmisaioner of the Ceneral Land Off ice of the State of Texas thia Agreement shal l become 
effective es of July 6, 1993, such that the State will part ici pate in the production from the Unit we ll f rom 
the date the pooled mineral la f irs t produced . 

9. 

This Agreement shall re!Nlin fn effect so long ea the pooled mineral fa being produced from aaid lXllt, or ao long 
as all leases included in the pooled lXlit are ma intained In force by payment of delay renta ls or ahut·in oil 
or gas well royalt i es , by drilli ng or rework, or by other means, i n accordance wi th the terms of ael d leases. 
Nothing here in shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions 
thereof whi ch ere contained In any State lease covered by th is Agreement. 

STATE LAND: 10. 

Insofar es the royalty interes t of the State of Texas in end lllder any State tract conmi tted to the un i t is 
concerned, this Agreement Is entered into, made end executed by the I.Tldersf gned ConmlHloner of the Ceneral Land 
Off ice by virtue of the author ity end pursuant to the provlalona of Subchepter E, Chapter 52, of the Natural 
Resources Code, aut horiz ing the aeme, af ter the prer~iai tea, f indings and approval hereof, as provi ded fn said 
Code having been duly considered, made end obta ined. 

DI SSOLUTION: 11. 

The lXl l t covered by th is Agreement may be dissolved by Lessee, hla he irs, succeHors or asafgns, by en 
instrunent filed for record in Brazos end Burleson Ccx.nties, Texas, and a certified copy thereof filed in the 
Ceneral Lend Office et any time after the cessation of production on said lXllt or the c~ le t lon of a dry hole 
thereon pr ior to product ion or upon such other date as may be approved by the School Lend Board end n,.Jtua lly 
agreed to by the I.Tldersl gned parties, the ir successors or assigns. 

RATIFI CATI ON/WAIVER: 12. 

Nothing fn th is Agreement, nor the approval of th is Agreement by the School Lend Board, nor the execution of 
th is Agreement by the Conmfssfoner she ll: (1) operate es a ratification or revivor of any State lease that hes 
expired, terminated, or has been released In whole or In part or terminated I.rider the terms of such State lease 
or the laws appl icable thereto; (2) cons titute a waiver or release of any claim for money, oil, gas or other 
hydrocar bons, or other th ing due to the State by reason of the existence or failure of such lea1e; (3) 
constitute a wa iver or relea1e of any claim by the State that such lease Is void or voidable for any reason, 
Incl uding , without limitation, violations of the laws of the State with respect to such lease or failure of 
consideration; (4) cons t i tute a conf i rmation or recogn,t fon of any bou,dary or acreage of any tract or parcel 
of land In which the State has or cl aims an Interest ; or (5) const itute a ratification of, or a wa iver or 
release of any claim by the State wi th respect to any violation of a statute, regulation, or any of the corrrnon 
laws of this State, or any breach of any contract , duty, or other obligation owed to the State. 

COONTERPARTS: 13. 

3 



This Ag reement mey be executed In C°'"'1terpert1 and if so eJCecuted shall be val Id, binding and have the same 
effect as i f all the pertlea hereto actually joined In and executed one and the same docunent. For recording 
purposes and in the event C°'"'1terperts of thi s Ag reement are executed, the executed peges, together with the 
peges necessary to show acknowledgments, may be coni:>ined with the other pages of this Agreement ao as to form 
what shall be deemed and treated as a single original lnstrunent showing execution by all parties hereto. 

IN WITNESS WHEREOF, lea hereto have executed th is Agreement upon the respc-ctlve dates Indicated below. 

Legal ~ Geology 
Execut ion 

ATTEST : 

UNION PACIF IC RECCORCES C.:JW-"l<Y 

By "11 <- , J!. t 1. A I 't1--u-<-tl 
I 

1u Attorney-In-Fact 

CERTI f I CATE 

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at r 
meet ing of the School Land Board duly held on the 6th day of July, 1993, the forego ing instrunent was presente-1 
to and approved by said Board l.rlder the provisions of Sl.ix:hapter E, Chapter 52, of the Natural Resour ces Cr:!"~ .• 
all of which Is set forth In the Minutes of the Board of wh ich I am custodian. 

IN TESTIHOHY WHEREOF, witness my hand this the JJ:ri_c1ay of ~~, , 1993. 

STATE Of TEXAS 

COUNTY Of------

TJ,J.s instrUIJent as +acknowledged before me on i I L r 
Attorney-In- 8C of Union Pacific Resources Cdrrpany, 
behalf of said corporation. 

CYNTHIA E. SEWELL 
Nota,y PubUo 

STATE OF TEXAS 
Uy Comnl. Exp. 04fJ..2N1 
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, 19C?3 , by Carolyn J . David 88 

a L)l \(1\t-.t<l.f(: corporat ion, on 



r 

KATHY S. MANGUM 
~Nila.Siad Tem 

My eom,,,mlon &plM 
MARCH 21, 1987 

My comrruss100 expires: __ _ 



Exhibit "A" 

Attached to and made a part of that certain Pooling Agreement­
Scarmardo-Carrabba Unit #1. 

Schedule of Leases 

Lessor: State of Texas M-94905 TX-45518 
Lessee : Union Pacific Resources Company 
Date : April 7 I 1992 
Filed: Oil and Gas Records of Burleson County 
Recorded : Volume 204, Page 77 

Lessor: Carrabba Brothers, Inc. TX-44918-1 
Lessee: GSI Oil & Gas, Inc. 
Date: March 20, 1992 
Filed: Memorandum of Oil & Gas Lease 

Oil and Gas Records of Burleson County 
Recorded: Volume 199, Page 670 

Lessor: Cecilia E. Torres, et al TX-44819-4 
Lessee: Fred Patton-Independent 
Date: July 9 I 1991 
Filed: Oil and Gas Records of Burleson County 
Recorded: Volume 196, Page 68 

Lessor: Juanita Torres Pinion TX-44819-7 
Lessee: Fred . L . Patton-Independent 
Date: June 6 I 1991 
Filed: Oil and Gas Records of Burleson County 
Recorded: Volume 196, Page 80 

Lessor: Ernesto Torres TX-44819-8 
Lessee: Fred L . Patton-Independent 
Date: June 6 , 1991 
Filed: Oil and Gas Records of Burleson County 
Recorded: Volume 196, Page 84 

Lessor: Maria Y. Torres, Indiv. and Guardian TX-44819-9 
Lessee: Fred L . Patton-Independent 
Date : June 5, 1991 
Filed : Oil and Gas Records of Burleson County 
Recorded : Volume 196, Page 88 

Lessor : 
Lessee: 
Date : 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Julian Melchor, Jr. et al. 
Fred L. Patton-Independent 
June 4, 1991 
Oil and Gas Records of Burleson County 
Volume 196, Page 93 

Santos Lopez, et al 
Fred L. Patton-Independent 
June 3, 1991 
Oil and Gas Records of Burleson County 
Volume 196, Page 98 

Lessor : Domingo Lopez 
Lessee: Fred L. Patton 
Date: May 15, 199 1 
Filed : Oil and Gas Records of Burleson County 
Recorded : 196, Page 103 

Lessor: 
Lessee: 
Date : 
Filed: 
Recorded : 

(1) 
Sylvestra F. Lopez Baugh 
Fred L . Patton-Inde pendent 
May 15, 1991 
Oil and Gas Records of Burleson County 
Volume 19 6 , Page 107 

TX-44819-10 

TX-44819-11 

TX-44819-12 

TX-44 819-13 



Lessor : 
Lessee : 
Da t e : 
Filed : 
Recorded : 

Lessor : 
Lessee : 
Date : 
Fi l ed : 
Recorded: 

Lessor : 
Lessee : 
Date : 
Filed: 
Reoorded : 
Filed: 
Reoorded : 

Lessor: 
Lessee : 
Dale: 
Filed : 
Recorded : 

Lessor : 
Lessee : 
Date : 
Filed : 
Recor ded : 

Lessor : 
Lessee : 
Date : 
Filed : 
Recorded : 

Lessor: 
Lessee : 
Date : 
Filed: 
Recor ded : 

Lessor : 
Lessee : 
Date : 
Filed : 
Recor ded : 

John Ben Carrabba, et al. 
Barry Barrage 
April 28 , 1988 
Oil a nd Gas Records of Burleson 
Vol ume 149 , Page 201 

Mary Ann Scarmardo , et al. 
Barry Barrage 
April 28, 1988 
Oil a nd Gas Records of Burleson 
Volume 14 9 , Page 200 

State of Texas M-95252 
Union Pacific Resources Canpany 
April 6 , 1993 

County 

County 

Oil and Gas Lease Reoords of Burleson County 
Volurre 215 , Page 326 
Official Reoords of Brazos County 
File# 521842 

Jesusa Torres Duran 
Fred L. Patton 
July 10 , 1991 
Oil and Gas Records of Burleson Counly 
Volume 196 , Page 60 

Juan An tonio Torres 
Fred L. PaLLon 
July 10 , 199 1 
Oil and Gas Records of Burleson Counly 
Volume 196 , Page 64 

Desiderio E. Torres 
Fred L . Patton 
July 10 , 1991 
Oil and Gas Records of Burleson County 
Volume 196 , Page 72 

Francisca Torres Duran 
Fred L. Patton 
July 10 , 1991 
Oil and Gas Reco r ds of Burleson Counly 
Vo l ume 196 , Page 76 

St a l e of Texa s M-94906 
Union Pacific Resources Company 
April 7 , 1992 
Oil and Gas Records of Bur leson County 
Volume 204 , Page 63 

TX-44752 

TX-44759 

TX-45517 



Exhibit B 

Attached to a n d made a part of t h a l certain Pooling Agreement -
Scarrnardo- Carrabba Un t i #1 . 

FIELD NOTES 

SCARMARDO-CARRABBA UNIT No. 1 
760.00 ACRE UNIT 

Being 760 . 00 acres of land out of the Wil li am Raleigh Survey , 
Abs tract No . 47 and the Charles Falenash Survey , Abstract No. 
22, in Burleson County , Texas; being 407. 3 7 acres of land 
comprised of a portion of that certain tract of land 
described in Exhibit A, conveyed to P . J . Scarmardo, et al , 
by deed recorded in Volume 37 6 , Page 3 9 3, and a portion of 
those certain tracts of land described in Exhibit D and 
Exhibit H, in a Minera l Deed to Mar y Scarmardo , P.J. 
Scarmardo and Betty Lee Carrabba, recorded in Volume 376 , 
Page 40 0; being 22 .84 acres of land comprised of all of those 
certain tracts of 1 and conveyed to Burleson County 
Improvement District No. l, by deeds recorded in Volume 31, 
Page 521, and Volume 31, Page 519 and a portion of those 
certain tracts of 1 and conveyed to Burleson County 
Improvement District No . l, by deeds recorded in Volume 31, 
Page 523 , and Volume 40 , Page 101; being 138.38 acres of land 
comprised of al 1 of that certain tract of l and conveyed to 
Jesus H. Lopez, by deed recorded in Volume 7 9, Page 597, al 1 
of that certain tract of land conveyed to J. H. Lopez, Sr., 
by deed recorded in Volume 92, Page 111, and al 1 of that 
certain tract of land conveyed to Jesus H. Lopez Sr. , by deed 
recorded in Volume 115, Page 640; being 115.49 acres of land 
out of that certain tract of 1 and conveyed to Gooseneck 
Trai 1 er Mfg. Co. Inc. , by deed recorded in Vo 1 ume 2 45, Page 
378, all in the Deed Records of Burleson Coun t y, Texas ; being 
7 5. 92 acres of 1 and 1 oca ted withi n the banks of the Brazos 
River in Burleson and Brazos Count i es, Texas and being more 
particularly described as follows: 

BEGINNING at a fence corner post for the south corner of said 
tract of land described in Exhibit Hin sai d deed recorded in 
Volume 376, Page 400; 

THENCE N 45.17 ' 30 " W, along the southwest line of that 
certain tract of land described in said Exhibit H, a distance 
of 365 . 89 feet to a point for corner; 

THENCE N 13 • 01 ' 11 " W, traversing the interior of said tract 
of land described in Exhibit H and said tract of land 
described in Exhibit A, a distance of 3309.98 feet to a point 
for corner; 

THENCE N 43 • 51 ' 0 2 " E, a 1 ong the northwest 1 ine of said tract 
of land des cribed in Exhibit A , a distance of 1795.92 feet 
t o a point for corner on the east bank of the Brazos River; 
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THENCE along the east bank of said Brazos River the following 
seventeen (17) courses and distances; 

1) N 59•43•13" E, 175.31 feet , 

2) N 64.31'25" E, 379.24 feet , 

3) N 59•35 • 07 " E, 478.19 feet, 

4 ) N 66.21'24 " E, 640.84 feet , 

5) N 72.53'31 " E, 456.77 feet, 

6) N 01·22'42" E , 504.70 feet, 

7) s 81.17 ' 02 " E , 254.13 feet, 

8) S 71.48'26 " E, 41 9.82 feet , 

9) S 49•31'17 " E, 391.20 feet, 

10 ) S 43.17'03 " E, 326.90 feet, 

11) S 33•51 ' 13 " E, 393.72 feet, 

12 ) s 43·25•10 " E , 327.67 feet, 

13) S 37•00'03 " E, 321.91 feet, 

14 ) S 24.12 ' 21 " E, 343.93 feet, 

15) S 26.58 ' 10 " E, 274 .48 feet, 

16) s 27•45 • 55 " E, 471.82 feet, 

17) S 37•45 • 19 " E, 193.75 feet to a point for the east corner 
of the herein described unit ; 

THENCE traversing 
Exhibit D in said 
Trai 1 er Mfg. Co . 
and distances: 

1) S 44•10•03 " w, 

2) S 13.01'11" E, 

the interior of said tract described in 
Volume 376, Page 400, and said Gooseneck 
Inc. , tract, the f o 11 owing three courses 

4015.59 feet, 

1744.46 feet , 

3) S 45·01 1 11" W, 2348.88 feet to a point for the most 
easterly south corner of the herein described unit ; 
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THENCE along the fenced southwest 1 i ne of sai d Gooseneck 
Trailer Mfg. Co. Inc ., tract, the fo ll owi ng three ( 2 ) courses 
and distances: 

1 ) N 44•59•49 " W, 350.00 feet to a fence corner post, 

2 ) N 44•44 ' 11" W, 603.88 feet to a fence corner post , 

3 ) N 45• 40'52" W, 784.79 feet to a f ence corner post for the 
east corner of said Jesus H . Lopez tract recorded in Vo lume 
79 , Page 597 ; 

THENCE S 44•51 ' 31 " W, along the fenced sout heas t line of said 
Jesus H. Lopez tract, a distance of 1666. 39 feet to an iron 
rod found for the south corner of said Jesus H. Lopez tract ; 

TH ENCE N 45•14 • 37 " W, along the fenced southwest line of said 
Jesus H. Lopez tract, a distance of 1255 . 87 feet to an i ron 
rod found at a fence corner post for the west c orner of sai d 
Jesus H. Lopez tract ; 

THENCE N 45•54 • 53 " E, along the northwest line of said Jesus 
H. Lopez tract and said Jesus H. Lopez Sr. tract recorded in 
Volume 115, Page 640 , a distance of 3173.89 feet to the PLACE 
OF BEG I NN ING and containing 7 60. 00 acres of 1 and, more or 
less. 

LIMITED TO THE AUSTIN CHALK FORMATION , as found between 7902 feet 
and 8124 feet in t he Walter Exploration #1 Nemec Well , which is 
located 3020 feet from the NW line and 1725 feet from the NE line 
of the McKinney Survey , A- 33 , Brazos County , Texas . 

Warren L. Simpson 
Registered Professional Land Surveyor No. 41 2 2 

February 8 , 199 3 
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1SA6 ' 

11 
121 30'13 AC 

I CALI I 

1611 

SCARMAROD-CARRABBA 

LINE TABLE 
N 6'1 ' 43 13'F 
N64 ' 31 25 '£ 
N 5 '1 ' 36 "07'c 
N66 ' 21 i"4'c 
N 7?.' 53 31 ' c 
N 81 ' 22 4'>'f: 
581 ' 17Di?'E 
5 71 ' 4/f 26"£ 
<; 4'1 ' 31 17'£ 

5 "3' 17 03'£ 
5 33' 51 13'E: 
S of3' 25 IO ' E: 
S 37' 00 OJ'E 
S 2 -. · 12 21 "E' 
5 26 ' 58 IO 'E: 
S 27 ' 46 55'£ 
S 37 ' <f5 l'l"E 

UtJ I f r Jo I 
SIUElfMCK Jlo I 

175 31 

37'1 "" 
4 B l'I' 
6•0 8• " 
<f56 77" 
504 10· 
25<f 13' 
41'1 8 2 
3'11 20 
3!26 'ID 
3'13 72 
327 6 r 
321 'I I " 
3'13 '13 " 
21'4 <f8 ' 
'f 71 8 2" 
1'13 75· 

PART 0-
151 '1<111 Ar: 

I CALI I 

N •5 ' 17'30'11 
365 , B'I ' 

l\... 
-i 
I 
~ 

~ 
~ ......., 

~ 
-..J 

""' a::: 

~ 

ii! 
J:i 
;:; 

!'J 
(') 

~ ... 
~ 
lrt .. 
~ 

lUNI T 
: CD 

--...:-2173' 

72 O'I AC. 
(CALL I 

2063 ' 

;cARMAROO- r.ARRABBA 
UNIT Jfo I 

BOTTOM LOCATION 

0 

---

46 85 AC 
(CAI I. I 

N 45 ' •0 52 '11 
78 .. ?9· 

(') °' l'I 

~ :2 
0 
a:, 
I.fl 

... ,0 . .. 
.0 

c,, -

I' 
0 

"' 

a ,~ 
.0 . 
.0 

SCARMARUO CARRABBA 
UJJIT JJo I 

S I 0[ TRACK No 2 

875 ' 

1600" 

1716 " 

l'l<f 36 AC 
f CAI I. I 

N 4• ' 58° 4'1'11 
350 00 

N 44 ' '14 ' /l 'II 
603 lffl " 

C' 1 
C"'\ I 

I 
""{. ,- () ~ !J~ ~ --Lr~,·.,,:·_ -n 

·· - ·· - · - ·· -!, - ·· - -- ~ - ·· ·· -- i - .. - .. _ 
lll.UFORD Bl?OOJ(S /I 2?1 f J . MITCfJELL 11 11 

1111(5 

I I l ~MINOS IIA'7D o,; TAUi'; tJOl!lH [11rA1tro er so""" Oll~RVATIO'I 

l I lf,:U. 15 LOCAH' D 4 , Hllf<S rntnrA!il llt H<:, Tr:XAG 

SEPTEHBER 30, 1992 

RCV I SEO JN llJAR Y' 2 9 , 
REV I SEO rfBRlJARY B. 1993 I UIJ IT CO If"' I GURAT IO I I 
RfVJ_?:D JU Y I, I~ 'Y' OfllLI FO I 

/ /-!,/"*" , _,44" . ~ ~ 
wAri'REN L . S IMP SON Rf. L S No 11 22 

7701 CNlf-RCJl ROAO c;111 Tf tlo 108 
AUSTiil TEXAS 78 752 

f'll()lf' 15 12 1 '1 52 1513 

SURFACE LDC ro PENF PT 
S I 5 '52 55' II 124 24 

PFNE PT ro BOTTOH LOCATlm 
<; 15'33 "01' E <f'l15 22 

PFNE PT TO 510F.TRACK No I 
S 05 ' 26 "05' E 7'18. l 'I ' 

Pt.NF PT TO SIO~TRACK No 2 
S 17 ' 06'55 ' E <f'l66 44 • 

I AS-OR I LLED J 
UN I°" PACIF IC RESOURCES COMPANY 
! SCARMAROO -CARR ABB A LJ\11 T No , 1 ! 

WM . RALEIGH SURVEY , A-47 
SURLES°" CO~TY , TEXAS 

I ... I 



ATTACHMENT II A II 

I SCARMAROO -CARRABBA UN I T No . I I 
ALRfS IN 

TRACf UNI I O[SCRIPT IOI..J 
OFEO RECORDS 

VOL/ PG - -
I 407 37 PETE J . SCARMARDO. el ol 376 397 

376/ 408 
376/ 413 -- - -

2 22 84 STATE OF lEXAS 31 523 

tv, -G'lGoS 31 / 521 
31 / 519 

"\,( tloL 
40 IOI 

{Y\ 

3 138 38 CARRAB8A BROTHERS , I tJC I 15 ' 640 
SYLVESTRA F .LOPEZ BAUGH 9~ 111 
DOMINGO LOPEZ 7 597 
J ULIAN MF.LCHOR , el al 
MARIA Y JORRES . of cl 
ERt JEST O fORRES 
JUAI JI TA TORRES P I 1-IOt..J 
FRANCISCA TORRES OURNJ 
DESIDERIO E. TORRES 
CECILIA E TORRES, et al 
JUAl-1 AI..JTON IO TORRES 
JESUSA TORRES DURAN 
EST A ff or GUAOALUPF LOPE Z 

4 I I 5 49 JOI IN BEi J CARRAB8A, o f al 245/378 

5 75 . 92 SlATE 017 TEXAS 'V\- li ~ z.S BRAZOS RI VER 

760 OD ACRES TOTAL lt l UNIT 

SEPTEMBER 30 1992 

n[VI SEO JANUARY 29
1 

1993 ltNIT CO!f"IGURATl()\11 
RFV I SEO FEBRUARY B 1 19"13 I ltJI T 

#~~~:,;,.---
WARREN L S IMPS ON R . L 4122 

770 I CAHERO~ ROAD SU I TE No 
AUSTIN1 TEXAS 76752 

PHOJE I 5121 '452 15 13 

UN ION PACIFIC RESOURCES COMPANY 
I SCARMAROO -CARRABBA UN IT No . 1 l 

WM . RALEIGH SURVEY . A-47 
BURLES()\J COUNTY , TEXAS 
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I Type or prfat only J 

RAILROAD COMMISSION OF T EXAS 
011 and Cas DMston Form W-2 

R~· 4/ 1/83 
483--046 

jAPINo 42·05}-3334} 7 RRC D111nc1 No 

03 

Oil WeU Polentlal Tes t Comple tion or Recompletion Repor t. and Log & RRC Ld.M r,;o 

I F1ELD NAME Cu ixr RRC Records or Wiidcat i 12 LEASE NAME 9 Well r.o 

GIDDI NGS (AUSTIN CHALK-3) SCARMAROO-CARRABBA UN IT 1 
3 OPERATOR'S NAME (E.ucuy u ahown on Form P·5. Organlullon RcJ)Ortl I RRC Operator No 10 Counry or wdl a11c 

UNION PACIFIC RESOURCES COMPANY 876645 BURLESON 
4 ADDRESS II Pur,,ox or fllln 

0 P.O. BOX 7, MS 3407 FORT WORTH, TEXAS 76101-0007 lnlllal PotcnUal 
5 1r Opcn11or hu changed Within last GO daya name former opc:mtor 

D Retest 
G&. Location (5':ctlon. Block. and Survey) I 6b Dlllt.ancX and direction to nearest 1own In lhla counry 

D W. RALEIGH A-47 4.9 miles NE from Tunis , Texas RedaN 
12. If woi1l~r or ~ass. IYC fonncr Odd (with rcacl'YOlrl., gas ID or oil lc:ue no CAS ID or 011-0 WELL NO 

D F1El..D .. RESERVOIR OIL LEASE ' Cu· C 
Wc.U =rd only 
( CJll)laJ n In Rcmarka l 

13 'T)tpc: or elcctnc or other log run 

GAMMA RAY 

16 No or hours tested 
~ 24 

011 • BBLS 
~ 

801 

Hour Rate 

011 • BBLS 
~ 

801 
2 lo."Nu swab u3Cd dunn th is teat? o 
• • Yea No 

. ~ 
. ...... 

14 Complellon or =mpkllon date 

04/26/93 

17 Producuon mclhod (F1ow1ng. Cas UfL Jc111ng. Pumping-
Slz.c .. 'T)tpc: or pump I FLOWING 

Gu-MCF' Water · BBLS Cu-OU Ratio 

1022 45 1277 
Cas-MCF Water- BBLS OU CravHy-APl-60° 

1022 45 42 .1 
22. Otl produ~ pr1or to test (NN' ., Reworked wtllsl 

2988 
13 lnfcetlon Cu-011 

Ratio 

• • • • • • INSTRUCTIONS: File an original and one copy of the completed Form W-2 In the appropriate RRC District Office within 
• • 30 days after completing a well and within 10 days after a potential test If an operator does not properly rcpon. the 

results of a potential tesl within the 10-day period, the effective date of the allowable assigned to the well wtll not extend 
• • back more than 10 days before the W-2 was received In the District Office. (Statewide Rules 16 and 51) To repon. a 

•.: • • • completion or rccompletlon. nu In both sides of this form To rcpon. a rctesL nu In only the front side. 

WELL TESTER'S CERTIF1CATION 
I dcdan under penalties prescribed In Sec. 91 143 Texas Natural Raourcc:s Code. lhat I conducted or aupc:rvlacd this teat by obscn'aUon o((a) melC:r 
reading, or(bl the lop and bottom au ea or each t.ank 1n1.iwhlch production wu run dunng the tcsL I runhcrccnlfy that the potential test data ahown 
a~ Is true. col'T'CCI.. and complete. lo the beat or my knowledge. 

/UNION PACIEIC RESOURCES COMPANY ----------------------------------Name of Company RRC Rcprcscntall~ 

OPERATOR'S CERTIF1CATION 
I declare underpc:naJuea prucnbed In Src. 91 .143. Texas Na1uraJ Resources Code that I am author1z.cd to make this rcport.1ha11h1s report was prepared 
by me or under my 11upcrv111on o.nd direction. and that data and facts aU111Cd therein arc true correct. and c:omple1e. 10 the bCll1 or my knowlcdj!c 

WANDA BARTELL 
1)'pcd or pnntcd name or opc:r.uors n:prcscnUltlvc 

817 /877-7941 
Tdcphonc: Area Code Number Date 

05 ; 20 
mo. day 

REGULATORY ANALYST 

; 93 
Tille ofJ:sfl°n 

~~ 
Signature 

PSI 



SECTION II DATA ON WELL CvMPLl!:TION AND LOG (Nol Requlre<1 on Retest) 

24. °l)'pc of Completion; 25. Permit 10 Onll. DATE PERMIT NO. 

New WcU [I] Ottpenlng D Plug Back D Other D Plu~ Back or 
Ottpcn 10/14/92 404351 
Ruic 37 CASE NO. 

26 Notice of Intention 10 Or111 this wcU wa.s Oled In Name of E.xcepllon 

Water lnJ~llon PERMIT NO 
UNION PACIFIC RESOURCES COMPANY 

Permit 

27 Number of producing wells on this I~ In 28. Toi.al number of acres Sall Water Olspo$81 PERMIT NO 
this Oeld (reservoir) Including this well In this lcnsc 

Permit 
1 760 Other PERMIT NO 

29. Date Plug Back. Ottpenlng. I Commenced I Completed 30 Distance 10 nearest well. 
Work~r or Dnlllng I I Same Lease II' Reservoir 
Opera lions: I 03/12/93 I 04120193 N/A I 

31. Location of wdJ. rclaU~ to nearest lease boundancs I 3141 Feet From SE Une and 570 Feet from 
of lease on which this well Is located NW Unc of the SCARMARDO-CARRABBA UNIT Lease I 

32. Elevation (OF. RK8. RT. CR. ETC.) 33 Was directional survq made other QI Yes D GL: 235' KB: 258' than Inclination (F"onn W-121? No 

34. Top of Pay 

I 
35. Total Depth 

I 
36. P. B. Depth 

I 
37. Surface Culngl I [] 

Determined by.: rleld O I R~mmcndallon ofT O.W R. 

D 
Ot. of Lcuer 10/06/92 

, Rules I Railroad Commission (S~lall DL of Letter 
38. ts well muluple compteuon? 39. If mulllple completion. II.St all reservoir names lcompleuons In this well) and 011 Lc:asc 40. tntcrvals I lu>1ary I C:1blc .... or Gu 10 No. GAS 10 or 011-0 WELL Dnllc:d I Toala I Tools . . 

• • f1ELO 5' RESERVOIR OIL LEASE• Cu--G . by- I I NO 
I x I -

;' I. Na e of DnUlng Contractor 42. Is Cemcntlng Affidavit ..... Atu,ched? . 
u] O No . NA60RS LOFF 1206 Yes ·---43. . CASCNG RECORD (Report All Strings Set In WeU) . MULTISTAGE TYPE a, AMOUNr TOP OF SLURRY VOL ING SIZE WT ~1IT. DEPTii SET HOLE SIZE .. TOOL DEPTii CEMENr (sacks! CEMENT cu. fL . . 

~ 3/4" 40.5# ?020 I 975 . sxs "A" 14 3/4" Surfar<> ,1nc; 
' . . 
' 7 5/8" 26.4# & 29 . 711 TOOL : 3843 830 SX "A" 200" k" 9 718" Surfar<> ?AOI; 

SHOE: 8100 340 sx 35:65:2 POZ 9 7/8u 71nn 11-:1? ,~ Size 

UNERRECORD 

TOP Bollom Sack.a Ccmcnl Scffen 

15. TUBING RECORD 46. Producing lntcrval (this complcUonl lndlcatc dcpth of perforation or open hole 

Slz.e Dcplh Sci Packer Set From 8100' STIDD To 13 090' 
2 7 /8 11 7687' 7670' From* 8160' ST#Ol To 8 892' 

F'rom 8760' ST#02 To 13 130' 
F'rom To 

7 ACID. SHOT. FRAC'TlJRE. CEMENT SQUEEZE. ETC. 

Depth Interval Amount tllld Kind or Mater1a.l Used 

""i. F'ORMATION RECORD (LIST OEPTiiS OF' PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS) 

Formallons Depth Formations Depth 

MIDWAY 4294' AUSTIN CHALK 7.956' 
NAVARRO 5306' 
PECAN GAP 6813' 



.. 
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RAILROAD COMMISSION OF' TEXAS 

Oil and Gas Olvtslon 

PI case Read Lostructions 

ELECTRIC LOG 
STATUS REPORT 

FORM L-1 
Rev 12/ 88 

INSTRUCTIONS 

When to Ole the L-1 

• with Forms G-1. w. 2. and GT 1 for new and deepened gas. oil. 
and geothermal wells 

• Wllh Form W 3 for plugged dry holes 
• when schdlng In o log which was held under a request for 

confidentiality and the period of conOdcnllallty has not yet 
expired ' 

When lhc L-1 Is NOT required 
• wtth Form W-2. G· 1. and GT- I flied for Injection well . 

disposal wells . water supply wells. service wells. re-test wells, 
rc-classlflcallons. and plugbacl<s of oil. gas. and geothermal 
wells 

Where to file the L I 
• wtth the appropriate Commission district office 

Filling out the L 1 

• Section I and the 111gnoLUrc section must be filled out for all 
wells 

• complete only the appropriate pa.rt or Section II 

1):'.Pc of log requ ired 

• anywtrdlnesurvey run for lhe purposcof obtalnlnglltholo~· 
porosity. or reslstMty lnformauon 

• no more than one such log ls required bu1 ll must be of the 
subject well 

• wtth Form W-3 for plugging or other than a dry hole • If such a log Is NOT run on the subject well. do NOT substi tute 
any other type or log. Just sclecl Section II. Pan A below 

SEE REVERSE SIDE 

SECTION I IDENTIF1CATION 

Operator District I Complellon Date 
Name UNION PACIFI C RESOURCES COMPANY No 03 04/06/93 
F'ldd Drilling Permit 
Name GIDDINGS (AUSTI N CHALK-3) No. 404351 
Lease Lease/ID IWdl 
Name SCARMARDO-CARRABBA UNIT No. No. 1 
County API 

BURLESON No 42 - 051-33341 

SECTION II. LOG STA1US (complete ellher A. or B.) 

D A. BASIC ELECTRIC LOG NOT RUN 

. IT] B. BASIC ELECTRIC LOG RUN (select one) .. 
[:] l Con0dentlal1ty requested. . . . . . 0 2 Confidentiality already granted on basic electric log covering this Interval (applicable to deepened wells only) . 0 3 . Basic clcctr1c log covering this Interval already on Ole w1Lh Commission (applicable lo deepened wells only) . . . . . . . 0 4 . Log au.ached to (select one) . . . . . . D (a) Form L-1 (this form). If the company/lease name on log Is different from that shown In Secllon I. .. please enter name on log here: . 

D .. Check here If a ttached log Is being submitted after being held confidential 

D (bl form P-7. Application for Discovery Allowable and New Field Dcslgnallon. 

D (cl Fonn W-4. Application for Multiple Completion lease or ID no.(sl 
. well n o.(s) 

.%~~ , REGULATORY ANALYST 
signature title 

WANDA BARTELL l 817 I 877-7941 05/20/93 
name (prl ntl phone date 

for RaJ.Jroad Commission use only 



RAILROAD COMMISSION OF TEXAS 
Otl and Gas DMslon 

PRODUCER'S TRANSPORTATION AUTHORI1Y 

AND CERTIFICATE OF COMPLIANCE FORM P-4 
Rf.AD INSTRUCTIONS ON BACK 5/90 

I f'lcld nam< exactly as •hown on proration Khcdule 2. LcaM: name 

GIDDI NGS (AUSTI N CHALK-3) SCARMARDO-f'll•n•00 11 UNIT 
3 Opc.rator name o.actJy as shown on p.5 Or1tanlu111on Repon 

UNION PACIFIC RESOURCES COMPANY 
4 Operator P·S no 

876645 
5 Oil lease no 6 RRC district no 

n., 

x 

7 Operator address Including city. state. and zip code 

P.O. BOX 7 , MS 3407 
8 Coumv In which oil 

IC8.S<' or jlllS wcU IS 
aciually located 

9 Gas ID no 

FORT WORTH, TEXAS 76101-0007 
BURLESON 

12. GAS WEU. GAS OR C,,SINGHEAD GAS Additional •pace lllld example on l't'VCl"IIC side. 

x 

Name or gathcn:r. purcha5er, lllld./Or nominal.or 
as lndlcaLcd In type openu.lon column., 

NOTE: f'or each purchuer. give h .. s RRC· u11lgned 
ll)'SLCJD c:iooe and ldcnuly U\e mark.ct. ll applicable, place 
an -X- ln Ille full· well •tream column for Ille gAU.hcrcr. 

FERGUSON BURLESON CTY. G.G.S. 

AUSTIN CHALK NATURAL GAS MARKETING SERVICES 

I I Effective date 

RRCUSEONLY J>urc:hMer'• 
RRC 

G/P/N Assigned 
Code S)'llt.cm 

Code 

. I I I 

I I I I I 0004 

.... 

. 
I I I I 

I I o o · o 

I I I I I 

IO Gas well no 

Pur· Pc:roent 
chaser'• ofT&kc 
Mark.ct 

.... I!~ .,_ 
c !! -· c~ .. - .. - .. 

, nn 

x 1nn 

13. NAME Of"OIL OR CONDENSATE OA1liERER Pcrttnt 
of Take 

RRC US!!: ONLY 14 PURPOSE OF' f1UNG Remarl<a 
: • • • 

0
Usl h.lghcst YOlume g.thc:rcr first . G•Lh. code 

• • PRIDE PIPELI NE COMPANY • 100 . 
• • 

L • []j New oil lease D New gas wcU 

I I I I I D Rcdustflaillon loll to gas or gas 10 oll) 

lJ ~-

. 
~ ... . . . . . . . . . . 

o o o I I 

D Coruolldallon. unltl.Utlon or •ubd1V11lon 

b CHANGE a D Gatherer D Nominator 

D Purchaser D PurchL'SCr's system code 
I I I I I 

RRC USEONLY c. CHANGE f"ROM .. 
: ('er,ravcd ltnllla.b) Opcr. No -------~ 

Date------------ F'leld No. 
[Jopcnator __________________________ -1 

Rcma.r1ts 
[] F'leld Name 

nLcasc Name 

IS. OPERATOR CHANGE. &tng the PREVIOUS OPERATOR I certify thal operating n:sponslblllty for wells located on the aubjcct lease, has been tnuufcrred In llS 
cnUrccy to the above named Current Opcra1or I understand. as PrcvtoU1 Operator. that designation of the •bove named operator as Current Operator ls not 
cll'ccllve unUI lhls cc:n1ncate lS •PP~ by the Commission 

Prcvtous Opera tor Date 

Signature ------------------------

Title----------------------------------~ Phone (:...__....;.l ____________ --1 

Address with clcy/state/&lp -----------------------------------------------i 
16 CURR£NTOPERATOR'S CERTif1CATION By •tgnlng lhll c:cntflcale as the CURRENT OPERATOR I acknowlcd!!e responsibility for the rc1tulator)'a>mpllanC'C' 

or the subject lc.'.IM:. INCLUDING PLUCGING Ol"WELLS If required under Stalewldc, Ruic 14 I al~o acknowledi;e that I will remaJn dcsl,:natcd as the Curren• 
Opcnuor until a nc,<• ccnlrl~·lln,: • new Current Operator tr. •pprovcd by the Commission 

SlgOJJturc _d &:,4 ~ Name 1rnntl ___ lolA""""'N.;;.D;.;.A_B:..:A..:.:R.;..T:..;E:..:L:..:L:....... ___________ __ 
Title REGULATORY ANALYST Date 05/20/93 Phone I AI7 I A77-7Q41 
I the Current Opcra1or. ccnl(y that the above agent ls author,~ed lo lr~nspon the abo,'C •peel fled pcrccnt-s:e or the 11.llow .. bk oil or gM produced from the Dbollt' 
described prope-ny In accordance with lhc rcgulauons or the Railroad Commlulon or1 ~ -and that 1h1s authonza11on wlll ~ ,'ll.11d until funher notice or untll 
cancelled by the RAiiroad Commission ofTcxas. and funherc:cnlf)' that the conservation la~ of the State or TC)<~ and all rules. rcgulauon, and ordcr5 or the Rall road 
Commission of Texas have been compiled with In rr-!!pccl to the, propcny covered by 1h11 repon 

O check 1r ll~ttngs arc continued on rn'('rsc side 

L--~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~------- -



•••• • • • • • 
•••• • • • ... 
• 

• •••••• • • 
• •••••• • • 

• . .. 
• • • •••• 

' 

nAILHOAO .C:()11111~510\" OF TEXAS 
OIL A!\O GAS Dl\'l:ilU.'\ 

ccnTIFICATE: or POOLING ALTllOnlTY 

....... , -
11/1&./7•) 

I, ----"W"A"N"'DAc,;....:B:cA:.;.R:..:T-=E-=L-=L----------- , being of la~· fu I age, being Ca mil ia r v: i th 

the mattert and ha\'ing full knowledge of the facts set out, do state: 
' 

(I) That the acreage claimed !or the purpose of establishing a pooled drilling or proration 

ur.H unde: applicable orders or the Railroad Commission of Texas, for the 

NAME OF OPERATOR: ___ U_N~l=ON~P_AC~I_F._IC_R_ES_D_U_RC_E_s_c_OM_PA_N_Y _____________ _ 

NAME OF POOLED UNIT: -~SC=A~RMA~RD~O'--=CA"'"R-'RA-'B_BA ___ U_NI_T ______ WELL NO. I 

FIELD: GIDDINGS (AUSTIN CHALK-3) ___ s_u_RL_E_s_oN _______ COUNTY, 

TEXAS, contains ___ 7_5_o ____ acres; that with respect to such pooled unit, as it is hereafter 

des:ribed, parties now O\l.'nin& 2 mineral interest or mineral interests {including royalty interests, work-

ing interests, or othe: mineral interests) therein either {1) acguired such interest as they now have 

scbject to the provisions of an·instrument or instruments now in effect and which permit the pooling of 

said iriterests or (2) have, by virtue of the execution of an instrument ·or ins~rume.nts the provisions of 

which 2.rc now in e!!ect, pooled such of said interests as they now own therein, in such rnanne: that all 

o{ su::h pooled urJt shall be considered by the Commission as one base tract 2.s if all rights with 

respect thereto has been acquired unde: a single contract. 

(2) That the pooled \!nit described in the preceding pa:agraph is r.;acle U? o! an~ contai:-:s 

the herea!ter described individual tracts of land no part of which is embraced wit.hin any other pooled 

unit in the s_ame field and ,, .. hich, by vi:tue of the pooling agreements referred to in the preceding 

paragraph, are nov.· contained \l.'ithin the pooled unit herein Described. 

{3) That where a non-pooled undivided interest exists in any o! the individual tracts pooled, 

that certain non-pooled interest is noted in the margin of this instrument beside the tract description 

to icien:.ify the existence of the non-pooled interests in that trac:: 

(OVER) 



DS5CR!PT!ON OF ,NO[VrDl!.-\.L T:l.ACT3 OR LS.-l.50:3 CONT.-\.!NED 
\\°[TH!:-/ POOLED CN[T RErSRflc'.0 TO [X P.-\.R.-\.C?.A?H (1) .-\.801/S 

NAME OF EOLVE2 OF LEASE NO. OF ACRES 

UNION PACIFIC RESOURCES COMPANY 
UNION PACIFIC RESOURCES COMPANY 
UNION PACIFIC RESOURCES COMPANY 

PETE J. SCARMARDO, ET AL 
STATE OF TEXAS 
CARRABBA BROTHERS, INC. 
SYLVESTRA F. LOPEZ BAUGH 
DOMINGO LOPEZ 

407. 37 
22.84 

138.38 

•••• • • • • •• 
• 

JULIAN MELCHOR, ET AL 
MARIA Y. TORRES,.ET AL 
ERNESTO TORRES 

• UNION. PACIFIC RESOURCES COMPANY 

JUAfllTA TORRES PINON 
FRANCISCA TORRES DURAN 
DESIDERIO E.. TORRES 
CECILIA E. TORRES, ETE AL 
JUAN ANTONIO.TORRES 
JESUSA TORRES DURAN . 
ESTATE OF GUADALUPE LOPEZ 
JOHN BEN CARRABBA, ET AL 
STATE OF TEXAS 

115.49 
75.92 

760.00 
•••··~NION PACIFIC RESOURCES COMPANY 
• • •••••• • 

• 
•• • • • • •••• 

• • • • • •• •• 

TOTAL: 

CE:RTIF[CAT~: 

t declare under penalties presc:ibed U'l Sec. 91.143. Texas N'atural Resources Code, t.'\at tam authorized to malce 
this ~port. :.'tat :.'li.s :epof't was ;:,tepared by me or undC:t' my supervision and direction, and t!\at dat.a and Cact.s 
stated therein ant true, eorree:, ilnd cumplete, to the best o( my lcnowlodie. 

~-ll /WANDA BARTELL REGULATORY ANALYST 05/20/93 
Representative oC Oper:ator Title Dace 

Telephone 
817 /877-79.:.4.:..l ________ _ 

A/C ~umb.er 

, 
INSTRUCT!O~IS 

\Vhe:-e t•.vo ur more :r:ac:s are ;,ooled to form either J C,:tling unit or ~ ?rorotion unit ::is pt::~~!ted Jr 

Cum~ission :~i;·Jl.:uion., the O?T!rocor ~!lereof mus: fa:::.:s!l ~ cer:i(lc~ce oi ?Oolin~ Ju:!":ori~y Jt c!le :~:::~ 

a..::::>:t :Jy :::e C.:ir.1::us:S11Jn 1~ S..:>ught !!it!":~: [.Jr .l ?t!:::-.:~ to cl:dl on a ?O\Ji':?:d drtli.~:,~ u:,1t or f.Jr es::..O· 

1:s~::-:T!::.: of an allo·N.l;)~~ 'oc J ·.1.e:t ,.J:t ~ ;,oolt!~ ::,cocJC!::):-:. ur.lt. 



. . 

C<mcnier nu 1n •haded an:au 
O,X,.1or nu 1n other 11cms 

RAIL.ROAD COMMISSION OF TEXAS 
Oil and Ca.s Division 

I Opcnitor s Na.m< (As shown on Fonn P·5. Organtz.atlon fu:ponl I 2 
RRC Opcruor No I 3 RRC 01s1nc1 No 

UNION PACIFIC RESOURCES COMPANY 876645 03 
5 Field Name (Wlldca1 or exactly u ,hown on RRC records) I 6 AP1 No 

GIDDI NGS (AUSTI N CHALK-3) 42- 051-33341 

14 

Form W-15 
Ccmcnung Report 

Rev. 4/l /83 
413~ 5 

County of Well Siie 

BURLESON 
, 7. on111ng Pcnnll No. 

404351 
8 Lcuc Name I 9 Ruic 37 Ca!l<C No. I 10. 011 Leuc/Cu 10 No II Well No 

SCARMARDO-CARRABBA UNIT l 

CASINO C£M WTINO DATA: Slffi'ACE IN'nR· PROOUcnON MULTI-sTAOE 
CASINO ~OlAtt CASINO CEM.!:NT'INO PROCESS 

CASINO :~ Mult!lile 
Par&llel trlnga Tool Sboe 

12. Cemcnung Dole 3-79-93 3-79-93 
13 • DrtUcd hole •lu: 9 7/8" 9 7/8" 

• EIIL,:, wash or hole cnla.rgement 

14 Stu of cuing (In. 0.0.1 7 5/8" 7 5/8" 
15 Top of liner lfL) 

16 Setting dcpl.h lfL) 3843 8100 
l 7. Nu mbcr of ocn t.rallz.crs ullCd 

?6 F. 

18 llB. waJUng on ocmcnt before drill-out 24 24 
19. AP! ocmc:nt WIC'C1: No. of eackll ... , .; ~ . . 

[ ·-· .. . 
4 ... -,. ,..."";,r - --,,- - 830 ... ::- - 340~ -. - vii·,~~- z -- ·--iii __... .... . - a.u. ... -·,~b~· - . _ ...,. _____ 
iJJ,,-1...._ ... ,_ - p ! -,--.--

A () :H:GEL ) .., r- ii I . - . - -:-:-.: •: .. r 
• ~ -= ~ .. , - .,_ ..,_....__.._ . . ... 

--:i.E:. 2 % A H h ;;-Gilio} . .... ..... - • NldlU\ICI . .... • 2+3% TA-5+·· i IJJ-e+JH!Jih. ~ ell.o F .e.a.k e • 7% FL-52 

i'· No. of sacks .... 200 ·- Class ... (I) • 

H ..., ... . 
Qj NldJU\ICS .... • . 

No.of Ada .... . . . 
iii Cass .... 
l! . . AddlU\ICS .... 
. 

20. Sluny pumped: Volume (cu. fL) .... 432 " . .- . -... Hdghl (fL) .... 2013 
Volume (cu. fL) .... 2249 ..., 

c 
N . Hdght lfL) • .... 10483 "-.. 

l! 
Volume (cu:. rt.) .... 236 . - - .. 

. .., 
Hdghl lfL) .... 1098 

3 Volume (cu. fL) .... 2485 432 
0 .... Height ((L) .... 115 81 2073 

21 . Was ocmcnt csn:ulatcd to ground ,urlBCC 
YES NO (or bollOm of cdlar) out.side casing? 

22. Rcmarl<a 

OVER ~ 



CE.ME.h'T1NC TO Pl.UC N'ID ABANDON PWO • I PWO • 2 PWO • 3 PWO • 4 PWO " 5 PWO • 6 PUJO • 7 PWO • & 

23 Ccmenung dale 

24 511:.c of hole or pipe plugged (In.I 

25 Dcplh Lo bouom of Lubing or drtU pipe lfl.) 

26 Seek.I or ccmc:nl Wied lee.ch plug) 

27 Sluny "Olumc pumped (cu. fll 

28. Calcula.t.cd I.Op or plug (fl) 

29 M c:a.su red I.Op of plug. I ( Lagged ( f L) 

:,0. Sluny wt. llbl/gal) 

3 1. Type ocmcnt 

CEM.ENTER·s CERTlFICATE: I declare under pcnalUcs pl'C6Cr1bc:d In Sec. 91.143. Tcxu Na.tuBI Rcsoun::ca Code. lhal I a.m outhortz.cd to make lh1a 
ocrtJ!lca.tlon. tha.L the ocmcnung or cut.ng Md/or the pla.dng or ccmc:nL plug, In lh1a well a.a ahown In the report wu performed by me or u.ndc:I' my. 
aupcrVialon. a.nd UW the ocmc:nung cl.a.a and Ca.eta prcecntcd on both aides or lhla form arc true. com:ct. and complct.c. to the beet of my knowledge. Thi• 
ocrt1/lca.Uon <XM:nl ocmc:nung data only. 

Ro be/Lt B. - Spe.n.c.eA ; 111./S eAv.i..c.e. Supe./1.v,<,..6 oil. BJ s e./1.V-<.C.e.6 . ·:-

1680 Inde.,:,e.n.de.n.c.e. 

CcmcnUng Company __ _ • • •• • 

Blt.L{a.n , T e.xM 77 8 0 3 409 - 779'.-8125 - - - . 3- 7 9-9 ~-·-- --· 
Addn:N . ·.t· City. Stat.c. Up Code ' Tel.: Arca Code Number Date mo. •l ;- d.a:y • - ... yr. 

OPEAATOR'S CERTIFlCATE: I de.dare under pcnaJUcs pn:ecr1bc:d In Sec. 91.143. Tcx.u Na.Lunal Rc:souroc:s Code. t.hal I a.m 11u thorucd to make lhl.4 
cr:rtillca.Uon. lhat I have knowledge or I.he wdl data and Inf onnauon presented In lhta report. a.nd lhaL dal& and facu presented on both a ides of lhl4 fonn arc 
true. com:cl. and complc:Lc. to the bc:8L of my knowledge. Thi• c:crt.1nca.u on OCM:l'8 all wdl dal&. 

WANDA BARTELL . REGULATORY ANALYST ~ ~ 
1)'pcd °' prtnt.cd oa.mc of opera.tor'• reprcscntaUvc 1lt.lc Signature 

P.O. BOX 7, MS 3407 FORT WORTH , TEXAS 76101-0007 817 /877-7941 05/20/93 
Address City, Stale. Zip Code TcL Arca Code Nwnbc:r Date: mo. day •• 

Instructions to Form W-15, Cementing Report 

lMPORTANT: Opcratons and cementing companies m ust comply wi th the requirements of the CommJsslon's S Llll.CWtde Rules 8 (Waler ProlccUon ). 13 I 
Ccmcnung. Drtlllng. and CompleUon). and 14 IWcU Plugging). for o!l'.shon: opera.Uons. 9CC the requlrcment.s of Ruic 13 le). 

. ... . . .. 

A. Whal. to file. An operator should file an ortgtnal and one copy of I.he completed Fonn W-15 for eru:h cemenu ng company used on a wcU The cemcnqr 
different ca.sing sll1.ngs on a well by one c:cmcnu.ng company may be reported on one form. F'onn W-15 should be filed with the following. 

.. 
• 

• An lnlual oU or gas compleUon report. Form W-2 or G-1. as required by Statewide or spcdlll field rules: 

• Form W-4. Appllcau on for MulUp lc CompleUon. If the well ~ a mulUplc pa.nillcl casing compleUon; and . . .... 
• f o rm W-3. Plugg:tng Record. unless the W·3 lu lgned by the ocmcnung com pany rq,r=t.aUvc. When reportJng dry holes.opera tons m u.,t complele F'onn 

W-15 . in ~ tioo to Form W-3 . to ab.Olli' any cuing ocmcnled In tb.c bole. 

8. Wbc:rc to me. The a pp roprtale Commission Dlstr1ct Office for the county In wh ich the well Is located. 

C. Surtaoc ca.slng. An operator mu.st set and cement sufficient surface casing to protect all usable-q uality water SLrnta. a.s defined by the Tex.as Department of 
WaLcT R.esourocs..AusUn. Bcfon:drtlll.nga well In anyflcld orarcaln wh ich no Ocld rules arc In efTectorln wh ich surface casing requlrc.mcn lS an: not s ped fled In the 
appllcablc rwcs. &.n operator must obtain a lctt.cr from I.he Dcpan.mcnl ofWat.cr Rc:sou n:ic:s at.a li ng the proLCCUon dcplh. Surfaoc ca.sing s hould not be ecl dc::cpc:r 
than 200 feet below the spcclned d epth wtthoul prtor approval from the Comm1S51on 

D. Ccncrali.ZE:rs. Surf ace cast ng must be cenlJ"Bllz.cd at the shoe. above and below a st.age collar or dlvcrtJ ng tool. If run. and through usable-quail tywaler z.oncs. In 
nondcvtatcd holes. a cenlnlllu:r must be plaocd every fourth Joint from the cement shoe to the ground surface or 10 the bottom of the ccllar. All ccntrallu:rs must 
meet API spcdflcauons. 

E:. f:xccptioiu and alt.c:rnJldvc casl.ng pro~. The Dlstr1ct Director may grant an exception Lo the requln:men ts ofStaLC'W1de Ruic 13 . In a wnltcn a ppllcaUon. 
an operator must stale the reason for the requested cxccpUon and outll n c an al Lema le program fo r casl ng and ccmenll ng throu gh the proLcCUo n depth for s LrnUl 
contaJnlng usable-quality waler. The District Director may approve. modify. or reject a proposed program. An o pc:nu.or mu.st obutlo approval of any cx.ocpdon 
bdon: bcg1nn1ng ca.sing and ccmc:oting opcnu.lons. 

F. ln~ and production casing. For pcdflc technical requirements. operators should consult Statewide Rule 13 (bl (3 ) and (4) 

G Plugging and abandoolng. Cement plugs mus t be placed In lhe wcllbon: as required by Statewide Ruic 14 The Dlstrtct Director may require addlllonal cement 
plugs.. for onshore or Inland wells. a I 0-foot cement plug must be placed In the topofthewcU and the casing must be cutofTthrcc feel below the ground surface All 
cement plugs. except the top plug. mus I have suffic lentalurryvolumc Lo 011 I 00 feel of hole. plus ten percent for each 1.000 feet or depth from the ground surface 10 
I.he bottom of the plug 

To plug and abandon a wcll. operators must use only cementers approvcd by lhc Director of field Operations. Cementing companies. service companies. or 
operators can qualify as approvcd cemcnlcrs by demons trating that they arc able 10 mlJC Md pump cement In compllancc with Commission rules and regulauons 



-. 

~mcnier F'III 1n ahadc:d 1u·cu 
Opc:ra1or F'IU 1n 01hc:r 11c:ms 

RAil..ROAD COMMlSSION OF TEXAS 
011 and Ca:. OMslon 

I Optra1or a Name IA.• shov.'l'I on Fom1 r 5 Organ1u11on l«-pon I 

I 2 ~ c ()Jxr111or "" I 3 RRC D1a1nc1 1'o 14 UNION PACIFIC RESOURCES COMPANY 87 6645 03 
5 F"lr ld Name IWl1dca1 or CJ<Jlctly as shown on RRC rn:ordsl I 6 

IJ>INo 

GI DDNJNGS (AUSTIN CHALK-3) 42- 051-33341 

Form W-15 
Cementing Repon 

Rtv 4 / 1/83 

413-0-4 ~ 

Coun1y or Well Sllr 

BURLESON 
7 Ortllll\ft Pumll No 

404351 
fl Lea~ Name 

I 
9 Ruic: 37 Call<" 1',o 

I 10 011 Lcuc/Cu ID No I 11 Well No 

SCARMARDO-CARRABBA UNIT 1 

CASING C~MEHTINC DATA. SURFACE I.Nl"ER PRooucnoN MULTI·STAC~ 
CASING M~DIAn CASCNC C~M~NTINO PROC~ 

CASINO 
S~c Mui lite 
s ng Parallel u1 ngs Tool Shoe 

12 ~mcnllng Dale: 3-75-93 

13 • Ortllcd hok 111.e 14 3/4" 

• E.sl ,., wash or hole: cnlargcmcnl 

141 Siu or casing (In O 0.1 10 3/4" 

15 Top or liner Ill I 

16 Sc111ng dc-plh lfl.l 2020 I 

17 Number or ccn1ral1urs u-'Cd 16 

18 ll rL walling on cement bcfo~ drtU -ou1 24 

5 
19 AP1 cement uxd· o. o( sacks - • 775~- -

in - Class .... A + 2% A-: . .. ...... w . --:=-··· . - ~·-- AddlUYCS .... 3% A-5 II /.6k Ceil.of e.a.h.e- - - . - .. ~- + 

No. or aack.s .... 200 . . ·- Class .... A Cl'l • 
~ 

I • tJ• Nldlllvcs .... 
' . No or Aek.s .... . • Class .... II) 

l! 
. Q. Nldlll\l'O .... 
. 20 Sluny pumped .. Volume lcu (LI .... 2064 . .! • ... llclght trL) .... 3713 

~ 
Volume lcu ILi .... 236 

c ... 
Hclg}ll Ir! l .... 423 
Volume (cu. (LI .... 

l! 
n 

Height trLI .... 

"3 
0 

Volume lcu (l.) .... 2305 
.... lielght Cit.I .... 4136 

21. Wu ccmenl drcullllcd to ground surface 
YES tor bottom or ttllarl ouuldc caslnfl? 

22. ~m&rk.s 

OVER ~ 



C~ Mt:m'tl'IG TO PLUG AND ABANDON PLUG • l PLUC • 2 PLUG • 3 PLUC • 4 PLUC • !I PUJC • 6 PUJC • 7 PLUC • 8 

23 Ccmcnung dale 

24 Size or hole or pipe pl~c:d lln.l 

25 Depth to bouom of tubing or dr1U pipe lfLI 

2.6. Saw or ocmcnt UllC:d (each plug) 

27 Sluny volume pumped (cu fLI 

28. ~led top of plug lfL) 

29 Mca.sun:d top or plug. 1r ~co trLt 

30. Sluny WL llt»/gal) 

31 . 1)'pc ocmcnt 

CEMENTER'S CER1TF1CATE, I dcclan: under pcnaltica prcaatbcd In Sec. 91.1-43. Tcxu Natural R.eeourcce Code. that I am authortu:d to make thla 
ccrt.1ncauon. lha1 the ccmcnung or caatng and/or the placl.ng of ocmcnt plug.a In lhla wdl u ahown In the report wu pcnonnc:d by me or under my ••• , 
aupcnulon. and I.hat theoc.mcnungdataand Cacta prcKnt.c:d on both aides oflh.la Corm arc t:ruc. correct. and complete. t.o lhebcst of my knowledge. Thia 
oert1flca.uon ~ ocmcnung data only. __ • .,.... ~ , ., 

N amc and t! llc of ocmcn tc:r' • n::prc,c:n taU vc .. _tf4 d _-F:· 2. BJ Se/1.V.<.C.e.6 • Robvi.T B~ Spene.ell., J1t./Se1tv.<.c.e SupVLv.i..6011. 
Cementing Company 

1680 Indepe.ndenc.e Blt.y a.n. , T e.xa.6 77803 409-779-8725 - 3-75-93 . . 
Address City. State. Zip Code Tel.: Arca Code Number Date: mo. , t· • ~ •. ·---- ... -. . ...,..._ -- - ·- ··- -

OPERATOR'S CERTIF1CATE: I declare under pcnalUca prcsc:rtbcd In Soc. 91.1-43, Tcxu Natural R.eeourccs Code. lhal I am aulhortu:d lO make lhls 
ccru!lcauon. lhal I ha"" knowlc:dgeoflhewdl data and Information pn:acnl.Cd In lhls report. and lhaldataand facts prcaem.cd on bol.h aldcaofl.hla form arc 
true. a,m:,ct. and complete. to the best of my knowledge. Tola ocrtJOca.Uon oovc111 all wdl daLL 

1)1>cd or prtntcd name of operator'• rcpmicntaUvc 
REGULATORY ANALYST 

Signature 
I 

WANDA BARTELL 
TIUc 

P.O . BOX 7, MS 3407 FORT WORTH, TEXAS 76101-0007 817/877-7941 05/20/93 
Addrcaa City. State. Zip Code Tel.: Area Code Number Date: mo. day YT· . . . . 

. . . . 
• • 

Instructions to Form W-15, Cementing Report 

lMPORTANT: Operators and c:cmcnting companies mwt comply wtlh the requirement.a of the Commlaslon'a Statewide Rules 8 (Water Protection). 13 I 
Cementing. Drilling. and Completion). and 14 (Well Plugging). For o!labon:: opemtion.s. 5CC the requlrcmenl.9 of Rule 13 (cl 

A. WluU to file. An operator should Ole an or11una1 and one copy of the completed Form W-15 for each cementing company used on a weU The cemenJ ,.,,. 
dlfTerent ca.sing strtnga on a well by one cementing company may be reported on one fonn. Form W-15 should be Olcd With the foUowtng ' 

• An lnlUaJ oU or gas completion report. Form W-2 or G-l. as required by Statcwtdc or apeclaJ Oeld rules; .. 

.. 
• 

• Form W-4. Application for Multiple Completion. tr the well Is a multiple parallel casing completion: o.nd . ' 
• Form W-3. Plugging Record. uruc:sa Lhe W-3 lsa lgncd by the cementing company rcpn:scnUltlvc. When reporting dry holes. operator.I musl complete Fom> 

W-15. lo add.ldon to l'orm W-3, to ah any ca.sing ccmcnt..cd lo lbe bole. 

B Wbc:rc t.o file. The approprtale Commission Dlslrlcl Office for the county In which the well Is located 

C. SurfAcc cuing. An operator mu.,111et and cement sufficient surf a.cc casing to protect all usable-quality water atrat.a. as defined by the Tex.as Department o 
WatcrResounx:s..AusUn. Bc!orcdrtlllnga well In anyOeld or area lnwhJch noOeld rules arc In elTcct orln which surfa.c:ccas1ng requlrcmenuarc notspcdOcd In th, 
applicable rules. an operator mwt obtaJn a letlcr from the Department of Water Rc:!lounx:s s~ung the protection depth Surface casing ahould not be act dcepc 
lhan 200 feel below the spcciOcd depth without prtor approval rrom the Commission 

D. Ccotra.1.1.xe:ra. Surface casing must becentl'1lll.z.ed at the shoe.above and below a stagecollarordlvcrttng tool. If run.and through u.,ablc:-quaJltywaterwncs. In 
nondcvlatcd holes. a ccntn.lt.z.er mwt be placed every fourth Joint from the cement shoe to the ground .. urface or to the bollom of the cellar. All centrall?.Crs mus• 
meet API spcdOcauons 

E. Exceptions and alLcrn.ativcca.slng programs. The District Dln::ctor may grant an cxccpuon to Lhe n:qulrcmenl.9 or Statewide Ruic 13. In a wrtllen oppllcatlon 
an operator mwt state the reason for the requested exception and outline an alternate program for casing and cementing through the protccUon depth foratrat..­
c:ontalnlng usablc-quallcy water. The Dlstrtct Direct.or may approve. modify. or reject a proposed program An o penu.or IJlU.St obt.Aln approval of any cxccptlor 
before bcgmolog ca.,lng and c:cmcoting o perations. 

F. lntermc<1ia.Le and production ca.,lng. For specific technical rcqulrcmcnt.s. operators should consult Statcwtde Rule 13 lb) 13) and 14 I. 

G Plugging and abandoning. Cement plugs must be placed In the wcUbort as required by Statcw1de Rule 14 The Dlstrtct Dlrtttor may require additional cement 
plugs for onshore or Inland weUs a I O·foot cement plug must be placed In the top or the well. and the casing must be cut olTthrcc feet below the ground surface All 
cement plugs. except the top plug. must have sulTlclcnl slunyvolumc 10 nu I 00 feel or hole. plus ten percent for each 1.000 feet or depth from the ground surface to 
the bollom or the plug 

To plug and abandon a well. operators must use only cementers approved by the Director of field Operation!'! Cementing companies. service companies. or 
operators can qualify a.s appro"cd cementers bydcmonstraung that they are able 10 ml.X and pump cement In compliance with Commission rules and regulations 

I 

I 

I 



.... . . 
...... . . 
...... . 
. . . 

STATEMENT OF PRODUCT~ITY OF ACREAGE 
ASSIGNED TO PRORATION UNITS 

F.,,., P-15 
(5-5-71) 

The undersigned stat.es Lhat he 1s authorized t.o make this statement; that he has knowledge 

of the facts concerning the _..i,Uu..iNJ..:IOll.J.NJ....L.Pa:AC1t...Iuf-1l.i..C...1RlllE..iSu.tPwV81UC<.1.E....iS...JCo.lCX1.IUL..PAQjN'1,JYL.._. __________ _ 
OPERATOR 

SCARMARDO-CARRABBA UNIT No.-~------; that such well is 
LEASE WELL 

complet.ed in Lhe GIDDINGS (AUSTIN CHALK-3} Field, BURLESON Count.y, 

Texas and that Lhe acreage claimed, and assigned to such well for proration purposes as 

authorized by special rule and as shown on the attached certified plat embraces -----

___ 7_6_0 ____ acres which can reasonably be considered to be productive of hydrocarbons. 

- CE RT/FICA TE -

I dec lare under pena lties ,:rescribed in Sec. 91.1 43, T exas NaturtJ I Re110LttCe1S Code, that I am autho· 
rized to make thi.s report, that this report wa.s prepared by me or undor my 11uporviaion and direction, 
ard t~t dat., and lacia atated therein are true , correc t, ard complete, to the best of my knowledge. 

Dnt.e ___ 0....:5/....;2~0/....;9_3 _____ _ 

Telephone _...;;8~1:...:.7 l...;;8..:...77:,,..,-,.:...7.::....94,;...:;l=--­
AR EA coot 

Sign at ure ..... ~o.::.~:.a:~UW!~~~w::z:::;..;;__.:..IW;.;.:,A.::.;N..:;.;DA;.:.....:;B.:.:.AR::..;T:...:E~ll=----

------- Title _ ___,R:..:.:E:.::G~Ul:a.:.A.:...:T~O.:.:..RY:......:..:A.:.:.:NA:..:.:l:..:Y..::;S.:..T __ 



(!j) /VJ -c:;+1~ 
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i 
LESSOR:ST OF TX M-94905 

PLl!ASE DETACH AND SIGN nos RJ!CEfPT COPY AND RETURN 

IN THE l!NCLOSED SEL F-ADDRESSED STAMPED EHVELOPE i 
IF CORRBSPONDBNCB IS RBQUI RBD, PLBASB MAK.8 
RBFBRBNCB TO T HB LBA!;B NUMBER OBLOW CHECK NO. 125616 

1-!lR Pf.RIO!l COMP N 
ll;ASB!>,\'lli cousn- Ok PAklSII Rl·CORDl~O Rl:Gl~:'-IINCi TIIACT LEASE NUMBER 
04/07/92 BURLESON 

TAXIO: ST TX M-94905 
ST OF TX M-94905 
STEPHEN F AUSTIN BLOG 

.... . .... .... . . . . .. 
r ·····~ • 

• 
• • •• • . . 
• • 

V204 P77 

1700 NORTH CONGRESS AVE 
AUSTI N TX 78701 

VL) , 

04/07/94 02 TX2 45518 

94040453 

I? J1..1Jt1.. ( " '°) 

PLEASE SI GN DJ!LOW AND RETURN 

RECEIVED OY 

PLEASE DI RECT ALL 

- tel ephone inquiries 10 VOICE MAIL BOX (817) 877-7077 

- mail address/I D II changes and inquiries to 

LESSOR ST OF TX H-94905 

ATTN OBLIGATIONS 
Mail Station 3110 
PO Box 7 
Fort Worth TX 7610 1-007 

Dal e 

IF CORRBSPONOBNCI! IS RBQU IRBO. Pll!ASI! M.AKl! 
R8FBR8NCBTO THI! l8ASB NUMDBR Bl!LOW CHECK NO 125616 

RHilSSISI, 
TRACT C0\11'AW 

I MS! SL Miii II 
ll~E !>Alt ,,1ATE COlil',TV OR l'AIIISII kECORlllSO IORl'l:1110!> 

\10S 

04/07 /92 TX BURLESON V204 P77 12 04/07/94 02 TX2 45518 
FS 111 (Otl·9l) 
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2000 POST OAK BOULEVARD I SUITE_!QO I HOUSTON, TEXAS 77056 44...::0;.::.0 _______ _ CORPORATION 

.... . .... .... . . . . . . 
.... 
• .... 

... . . . . . . 

July 28, 1994 

State of Texas 
Commissioner of the General Land Office 
1700 North Congress Ave. 
Austin, Texas 78701 

Gentlemen: 

(713) 296 6000 

Enclosed, for filing, are two certified copies of Partial Assignment of Oil and Gas Lease 
executed 7/22)93 and 7/28/93, between Union Pacific Resources Company as Assignor 
and MW Petroleum Corporation as Assignee. (State Lease Nos: M-95252, and M-94905) 

Also, enclosed is our check No: 790059 dated 7/28/94, for $100 as our full payment for 
the filing the above assignments. If you have any question in regards to this request, 
please give me a call at 1 800 272-2434 Ext 6249 . 

Ke in J . Hoffman 
Lease Records Administration Clerk 

txetat03.94 



1-~e 
On behalf of MW PETROLEUM CORPORAT ION 

ONE POST OAK CENTRAL 
2000 POST OAK BOULEVARD 

HOUSTON. TEXAS 77056-4400 
(713) 296-6000 

00790059 

ACCEPTANCE AND ENDORSEMENT OF ATTACHED CHECK WILL ACKNOWLEDGE PAYMENT IN FULL OF INVOICES LISTED BELOW 

INVOICE NUMBER 

072694 

.... 
• .... .... . . . .. . 

.... . . . . . 
• . .. . . . . .. 

INV DATE 

07 - 26- 94 

DESCRIPTION INVOICE GROSS AMOUNT DISCOUNTS NET AMOUNT 

100.00 .00 x l00.00 
94071438 

/29 

AMOUNT OF CHECK A TT ACHED _..... I .__I ----=-=-1 o-=-=o ·c....:....o o=-......11 
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASE 

KNOY ALL MEN BY THESE PRESENTS : 

For and in consideration of the sum of One Dollar ($1.00) and other 
good and valuable consideration, the receipt and sufficiency of which are hereby 
acknowledged, Union Pacific Resources Company, with an office at P.O. Box 7, 
Fort Worth, Texas 76101, sometimes hereinafter referred to as "Assignor," does 
hereby gran t, sell, assign, transfer, convey, and deliver unto MW Petroleum 
Corporation, with an office at 1500 City West Blvd., Suite 400, Houston, Texas 
77042. sometimes hereinaftPr referred to as "A!:~lgneo, " its nuccesnors and 
assigns, an undivided 33.333X of Assignor's right, title, and interest in and 
co that certain Oil and G,,s Lease ( the "L{!ase") dec;criberl on Exhibit "A" 
attached hereto and made a part hereof. 

1. The interests assigned hereby are subject to the lease royalties, 
overriding royalties, production payments, net profits obligations, carried 
working interests, and ocher payments out of or with respect to production which 
are of record and with which the Lease(s) is encumbered on the effective date 
of chis Partial Assignment, and are subject to all of the terms and provisions 
of any gas purchase, sales, and transportation contracts to which the lease 
acreage is subject on t h e effective date hereof. 

2. This Partial Assignment is made subject to all of the terms and 
t he express and implied covenants and condiLions of t he Lease(s) and any 
intervening assignment(s) affecting same, to the exten t of the rights hereby 
assigned, which terms, covenants, and conditions the Ass i gnee hereby assumes and 

•• ::· grees to perform with respec t to the interest covered hereby . .... 
• •• • : 3. Assignor warrants that Lhe in terests assigned herein are free and 

clear of all liens, claims, c louds, and encumbrances created by, through, and 
·:··under Assignor, and there is no other warranty of title of any kind, either .... 

... . . . . . 

expressed or implied. 

4. The terms, covenants, and conditions hereof shall be binding 
upon, and shall in•1re to the benefit of, the- Assienor anc the Assignee, and 
their respective successors and assigns, and such terms, covenants, and 
conditions shall be covenants running with the land herein described and the 
interests herein assigned and with each transfer or assignment of said land, 
lease acreage, or interests. 

TO HAVE AND TO HOLD said righL, Litle, and interest unto the 
Assignee, its successors and assigns, subject to che terms, covenants, and 
condi tions horeinabove set forth. 

EXECUTED chis ol~"'day of July, 1993, but to be effective from the 
date of each lease. 

UNION PACIFIC RESOURCES COMPANY 

By : - ~-~f..-.2'.l ..... 0:-:- '\---1~F-'--~-(JY"'\---J "'~ 
Its : Attorney~~-

VO~ 222 '.110 



STATZ OF TEXAS 

COUNTY OF TARRANT 

) 
)ss. 
) 

~11J:l!he foregoing instrument was acknowledged before me this f'.,e .l day 
of~l993, by J).gj}ra_ ><Toho ,:,0<2 , as Attorney - in -Fact of UNION 
PACIFIC RESOURCES COMPANY, a Delaware corporation, on behalf of said 
corporation. 

Witness my hand and official seal. 

@ CAROL MITCHELL 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 12/22196 

STATE OF TEXAS 

COUNTY OF HARRIS 

) 
)ss. 
) 

Notary Public 

My Commission Expires l;</_;i,,)... /9t;. 
Notary's Name Printed or Typed: 

{'a..rc>/ ;n,· fdc!I 

§
The foregoing instrument was acknowledgecj....before me this 30 day 

~ --r,;>1- , 1993 by A:.t.J. h-,(.J;.,~ e...b~n as 
~((\~ -· ~c:.. K of MW PETROLEUM CORPORATION, a Colorado corporation, 

·:· n behalf ~aid corporation . .... .... . . . ... 
.... 
• .... 

... . . . ... 

WiLness my hand and official 

KATHY S. t.W0JU 
Hcwy Nile. SlaJI d TUii 

My Co,nm.lMI )I' EJpkee 
MAA04 21, 1ffl 

seal.~ 

Noci-Pu~ 

My Commission Expires -----­
Notary• s Name Printed or Typed: 

VO' 222 · . 1 



THE ST ATE OF TEXA 
COUNTY OF BURLESO 

I, Evelyn M Heru,. Cieri... of the County Coun of ..,aid Count). do hereby cenify the foregoing m<.trument 

ofv.riting with its ceruficate ofauthenucauon v..i., filed for record in my office on the ------=-1...:.4 _____ _ 

day of Oc t obe r . 19-21.... at 9 : 00 o'clock _A,_ M. and dul) recorded on ___ 1_4 __ _ 

day of Oc t obe r . 19 ....22._. m the Oil and Gas Lease 

Recordof!.aidCounty,mVol. 222 Page 110- 112 
Witness my hand and official '>Cal of the Count) 

the day and year abo\.e v.nuen. 
Coun ~unty,.h[ my-Jjh;,l;dv.ell, 

~elyn M Heru, tf:/-­
County Cieri,.;, Burleson County, Ve,ms 

Texas. 



UPRC LEASE NO. 

TX2-45518 

'· 

EXHIBIT . A . 

ATTACHED TO AND MADE A PART OF THAT CERTAIN PAqTIAL ASSIGNMENT OF OIL AND GAS LEASE 
FROM UNION PACIFIC RESOURCES COMPANY TO MW PETROLEUM CORPORATION, DATED 
JULY ~~993. 

LESSOR 

STATE OF TEXAS 
M-94905 

DATE 

APRIL 7, 1992 

. . . .. 
:·: :·. . . . . . 

. . ... . . . 
• . 

LESSEE 

UNION PACIFIC 
RESOURCES COMPANY 

. . . . . . . . . 

RECORDED 

V204 P77 

2: 

0 
0:: • 
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a,uJ5 : 
~ :::c ~ J. "STA Tc q- . ..1 ~ COUNTY 
-:E~~ 
..-z~ BURLESON 1E:)(A$ 
u :'.j ~ O wu 

;> >-
w-

Pl.EASE RE1URN TO: . 
APAOIE CORPORATION 
Attn: Prody P. Voag 
2000 POST OAK BLVD. 
surra 100 
HOUSTON, TX 77QS6.4.400 
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Texas General Land Office 
Garry Mauro Comm1ss1oner 

August 8 , 1994 

KEVIN J. HOFFMAN 
APACHE CORPORATION 
2000 POST OAK BLVD. , SUITE 100 
HOUSTON, TEXAS 77056 - 4400 

RE: ASSIGNMENT FILING 

Dear Mr. HOFFMAN: 

Stephen F Ausun Bu1ld1ng 
1 700 Nonh Congruss Avenue 
Austin Texas 7870 1 1495 
(5 12) 463 500 1 

The General Land Office received the following instruments on 
August 4, 1994, and has filed them in Mineral File Nos. 
M- 95252 & M-94905. 

1. Assignment of Oil and Gas Lease dated July 22, 1993 , from 
UNION PACIFIC RESOURCES COMPANY to MW PETROLEUM CORPORATION, 
recorded in BURLESON County , Texas. 

2 . Assignment of Oil and Gas Lease daLed July 28, 1993, f iom 
UNION PACIFTC RESOURCES OMPANY Lo MW PETROLEUM CORPORATION, 
recorded in BURLESON County , Texas. ~~-~ 

The total amount of the fees received for the filing of the 
instruments listed above is $100.00, the receipt of which is 
acknowledged by the Gene ral Land Office. 

;;;ic~erelyif.L 
Mary H n Ruiz 
Gas C act Adminis ion 
Energy Resources 
(512) 475 - 1532 

MHR/tbs 
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... . . . . ... . . . . . . . . .. 
.... . . . . .. 

.. Union Pacific 
111111 t Resources 

JULY 11, 1995 

General Land Office of the State of Texas 
Stephen F. Austin Building 
1700 North Congress 
Austin, TX 78701 

Attention: Mary Silva 

Re: Release of Oil and Gas Lease 

Gentlemen: 

Enclosed for filing with the General Land Office are the 
following : 

l} Partial Release of Oil and Gas Lease 
State of Texas Oil and Gas Lease No. M-94906 
UPRC Lease No. TX2-45517 

2) PartiaL Release of Oil and Gas Lease 
State of Texas Oil and Gas Lease No . -94905 
UPRC Lease No. TX2-45518 

3) Partial Release of Oil and Gas Lease 
State of Texas Oil and Gas Lease No. M-9 52 52 
UPRC Lease No. TX2-48551 

Also enclosed is a check in the amount of $75.00 to cover filing 
fees . 

• If you require any additional information, please let us know. ·:···: 
.. : .... Very truly yours, 

UNION PACIFIC RESOURCES COMPANY 

Yt9onne Mason 
Specialist 
Land Management 

Enclosures 

l., on P cit R np 1 y 
PO Box 1 
Fort Wortt> T x 76'01 000 
8 1 7 811 6000 
TWX 910 893 5024 
Telex 758 447 

. ' 



. . SF.SD IN QUI RI HS 1 0 I' 0 DOX 299S 

FOl(f WOR11l, Tf.XA.'\76111·299~ 

VENDOR NO. 10- 000-3566510 vfip RESOURCES CO 

... . . . . ... . . . . . . . . : 
.... . . .. 
····· . 

VOUCHER INVOICE 
NUMBER NUMBER 

559525 
3308 Y 

ST3566510G95 
MASON 

.. . . 
• • • 

PURCHASE 
ORDER 

TOTALS 

INVOICE 
DATE 

07 11-95 

AMOUNT 

CHECK NO. 05686034 

DISCOUNT NET AMOUNT 

75.00 .00 

5067217 

1:/-J 

75.00 .00 75.00 
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.. . . . . . . 



. 
THE STA TE OF TE 
COUNTY OF ~URLESO. 

l, Evelyn M. Henry Clerk of lhe County Court of said County. do hereb:r certify the foregoing instrument 

of writing w ilh its certificate of authenucauon was filed for record 10 my office on the ________ ___.4 ___ _ 

day of May . 19 ~. at 9 : 00 o'clock ___A_,_ M. and duly recorded on __ :.;.4 ___ _ 

day of May . 19 ~. 10 the Oil and Gas Lease 
Record of,aid County. m Vol 240 Page 686 

Witness my hand and official seal of the County Court of 

the day and year above wntten. 

By----------------. Deputy 

/V'C.A.t"A'l)'I/JJa}}f ,o"Jfffic m Caldwell, 

vclyn M H nry 
County Clerk, Burleson County, Tc as 

Texas, 



. .. 
• • • ... . . .. . . . . 

•• • 

.... . 
• • • ... 

• -· .... . . 
.. : ., ... 

1.835 

PARTIAL RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTIES OF BURLESON 

KNOW ALL MEN BY THESE PRESENTS: 

} 

} 
} 

SS 

That UNION PACIFIC RESOURCES COMPANY , does hereby 
release , relinquish a nd surrender all of its right , title and 
i n terest in a nd t o t hat Oil and Gas Lease as described herein 
below, INSOFAR AND ONLY INSOFAR as said lease covers and affects 
lands OUTSIDE THE BOUNDARIES o f the Alti more- Scarmardo Uni t No. 1 
as further described in that Pooling Agreement filed in the 
Burleson County , Texas records in Volume 215, Page 333 and the 
Scarmardo-carrabba Unit No. 1 as further described in that Pooling 
Agreement filed in the Burleson County , Texas records in Volume 220 
Page 848. 

OPRC LEASE NO.: Tx2 - 45518 
Date: April 7, 1992 
Lessor: State of Texas 
Lessee: Union Pacific Resources company 
Recording Informati on: Volume 204, Page 77, Burleson Co. 

IN WITNESS WHEREOF , this instrument is executed on this 
day of April, 1995 . 

STATE OF TEXAS 

COUNTY OF TARRANT 

Return to : 

} 
} SS 
} 

UNION PACIFIC RESOURCES COMPANY 
P . O. Box 7 , MS-3110 
Fort Worth, TX 76101-0007 

UNION PACIFIC RESOURCES COMPANY 

·; 
By :--'-'(L~.,:t-4;.::i., ~~LJ.....,_......r ~"'47 / ~~ .. ~.,..J'----- .1 •] 

Wesley7 o.i3ffman ~~ 
Attorney-i n-Fac t 

Notary Publ.c, State of Texas 

, OL 240~! · 686 
---------------------------------------- -- -- ----
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tit Union Pacific 
1111111 Resources 

.. p 

JULY 11, 1995 

General Land Office of the State of Texas 
Steph e n F . Austin Building 
1700 North Congress 
Austin , TX 78701 

Attention: Mary Silva 

Re : Release of Oil and Gas Lease 

Gentlemen : 

Enclosed for filing with the General Land Office are the 
following : 

1) Partial Release of Oil and Gas Lease 
State of Texas Oil and Gas Lease ~o . M-94906 
UPRC Lease No. TX2-45517 

2) Partial Release of Oil and Gas Lease 
state of Texas Oil and Gas Lease No . M-94905 
UPRC Lease No. TX2-45518 

3) Partial Release of Oil and Gas Lease 
State of Texas Oil and Gas Lease No . M-95252 
UPRC Lease No. TX2-48551 

Also enclosed is a check in the amount of $75.00 to cover filing 
fees. 

If you require any additional i n fo rmation, please let us know . 

Very truly yours , 

UNION PACIFIC RESOURCES COMPANY 

onne Mason 
Specialist 
Land Ma nagement 

Enclosures 

Union Pacific Resources Company 
PO Box 7 
Fort Worth, Texas 76101·0007 
011 , 0n.sooo 
TWX 910 893 5024 
Telex 758-447 

·.· I 

I· . : 
j . L . 
... -~- . 

' . -' ~-. .. 

1ggs 
I a., ~-' 

r 

1/ I 
• J 

' ·- - _.! 



I 

Sl!ND INQUIRll!S T O P O BOX 2995 

FORT WOR'rn, T!!XAS 761 13·2995 

VENDOR NO. 10- 000-3566510 ~ RESOURCES CO 

VOUCHER INVOICE PURCHASE INVOICE AMOUNT 
NUMBER NUMBER ORDER DATE 

559525 ST3566510G95 07-11-95 75.00 

3308 Y MASON 

r--.. -··-:.:-f\i" l 
I' . 

• j,• I ·1 -= - --
JUI_ '. 1995 ~ 

[~ .. • I •• - - - ~.., ,_ 
- · · -·· ... f ~.. . • • _ _.__ - - -

TOTALS 75.00 

CHECK NO. 05686034 

DISCOUNT NET AMOUNT 

f 

.00 X' 00 

'8506721 7 

12-~~ 
~ ~;\ 
• - • ! i 

~ t 

t~ u ~ 

. 00 75.00 



THE ST,...i\. TE O TE XA 
COUNTY OF BURLE O 

I. Evelyn M Henry, Clerk of the County Court of saJd Count), do hereby ccrufy the foregoinb insrrument 

of wnung with 1~ certificate of authenuc.ition was filed for record in m) office on the --------~1..,7 __ _ 
da) of ___ M_a-'y'--------. 19 ~. at 9 : 00 o'clod: ~ M . and dul) recorded on -----=-1=8 __ _ 
day of May • 19 ..2L . in the __ __,0::..:1::..:· l:::_;&=--G""a=s-"'L.:::.e.e:ea,,.,s""'e ___________ _ 

Record of sa.Jd County. in Vol 24 l Page _ __.....1 ... 2 ..._1 ___ _ 

Witne s my hand and official '>Cal of the County Coun 

the day and year abo"e w rillen. 

BY----------------. Deputy 

of :£, ~O';l_Y. ):;£ 
~ynMHery 

County Clerk, Burle,on Count), Texas 
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PARTIAL RELEASE OF OIL AND GAS LEASE 

2024 
STATE OF TEXAS 

COUNTIES OF BURLESON 

KNOW ALL MEN BY THESE PRESENTS: 

} 
} 
} 

SS 

That UNION PACIFIC RESOURCES COMPANY, does hereby 
release, relinquish and surrender all of its right, title and 
i nterest i n a nd to that Oil and Gas Lease as described herein 
below, INSO!'A..~ ~.ND C~'!.Y H!SOPAR a G said l ease covers and a f f ects 
lands OUTSIDE THE BOUNDARIES ot the Scarmardo-Carrabba Unit No. l 
as further described in that Pooling Agreement filed in the 
Burleson county, Texas records in Volume 220 Page 848 . 

UPRC LEASE NO.: Tx2-45517 
Date : April 7, 1992 
Lessor: state of Texas 
Lessee: Union Pacific Resources Company 
Recording Information: Volume 204 , Page 63, Burleson Co. 

~ IN WITNESS WHEREOF , this instrument is executed on this 
'"::l CQ. ._; day of May, 1995. _ ____,..._ __ _ 

FILED FOR RECC)121} 
aL qJ O/):;c•r~~ (T.L-M. 

t.....,...W,~~;,r~!k 
COUNn' CU RK. BU~X.. 

STATE OF TEXAS } 
} 
} 

BB 
COUNTY OF TARRANT 

UNION PACIFIC RESOURCES COMPANY 

By : ____..;(.......__[ ~.~<,_,.._,~A~/~-/-'~~~~~ ....... ________ _ 
Wesley o . Coffman iJ\ 
Attorney-in-Fact 

3
.1..'l The foregoing instrument was acknowledged 

before me this day of May, 1995 by Wesley D. Coffman as 
Attorney-in-Fact of UNION PACIFIC RESOURCES COMPANY , a Delaware 
corporation, on behalf of the corporati on. 

I._/] I:):::{'-,- , C~1,Y)y.-'},~> ... 5 
Notary Publ i c, State of Texas 

Return to: 
UNION PACIFIC RESOURCES COMPANY 
P . O. Box 7, MS-3110 
Fort Worth, TX 76101-0007 

Yul 2 1.• · 123 
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Texas General Land Office 
Garry Mauro Comm1ss1oner 

August 22, 1995 

YVONNE MASON 
UNION PACIFIC RESOURCES CORP. 
P.O. BOX 7 
FORT WORTH, TEXAS 76101 - 0007 

RE: FILING OF RELEASES 

DEAR MS. MASON: 

S1Pph1•n r Austin Bu1ld1ng 
1 700 Nortti Congress Avenue 
Aus11n fo~as 78701 1495 
(512) 463 5001 

The General Land Office received the following instruments on 
July 19 , 1995, filed them in Mineral File Nos. M-94906, M- 94905 & 
M-95252 . 

(1) Partial Release of Oil & Gas Lease , dated April 18, 1995, 
recorded in BURLESON County , Texas. 

(2) Partial Release of Oil & Gas Lease , dated May 3, 1995, 
recorded in BURLESON County, Texas. 

(3) Partial Release of Oil & Gas Lease , dated March 14 , 1995, 
recorded in BRAZOS & BURLESON Counties, Texas. 

The total amount of the fee received for the filing of this 
instrument listed above is $75.00 , the receipt of which is 
acknowledged by the General Land Office. 

Sincerely, 

~ ~~::/.,J 
Lea~e~ ministration 
Energy Resources 
(512) 475-1532 

MHS/mhs 

Pnn1ec1 on recycled - .,,1h IOybean will 





Texas General Land Office 
Garry Mauro. Comm1ss1oner 

December 7, 1995 

Ms. Angi e Hutchings 
The Oil & Gas Asset 
CLEARINGHOUSE 
P. 0. Box 671787 
Houston , Texas 77267 - 1787 

RE: Assignment Filing 

Dear Ms. Hutchings: 

c)w ro 
Stephen F Au,;ttn Building 
1 700 North Congress Avenue 
Au!>t1n Texas 78701 1495 
(512) 463 500 1 

The General 
November 29, 
94905. 

Land Office received the following instruments on 
1995, and has filed them in Mineral File number M-

Assignment of Oil and Gas Lease effective October 1, 1995, from 
Union Pacific Resources Company to Autry C. Stephens, recorded in 
Burleson County, Texas. 

Filing fees of $25 . 00 were received in connection with the above 
assignments. If you have any questions, please feel free to call 
me . 

Sinc ere ly, 

BI?e:lH~~ L )l\l \ ' \ 
Royalty Manage me nt 
Ene rgy Re s o urces 
(5 1 2 ) 4 63-5261 

BH/ bh 
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ASSIGNMENT AND BILL OF SALE 

STATE OF TEXAS § 
§ 

COUNTY OF BURLESON § 

This Assignment and Bill of Sale ("Assignmenr) is executed and delivered by Union 
Paci& Resources Company, a Delaware corporation (referred to herein as "Assignor"), 
to .... I Ajf C £tr;de& , a s , / ,. fl,u, ,r,~ &:C:- corporation (referred to 
herein as "Assignee"). r , 

Assignor, for valuable considerations, the receipt and sufficiency of which are 
hereby acknowledged, by these presents, BARGAINS, SELLS, ASSIGNS, TRANSFERS, 
SETS OVER and DELIVERS unto Assignee all right, title and interest in and to the 
following properties, other than the Excluded Assets (the "Properties"): 

A. All leasehold interest, working interest, operating rights, overriding royalty 
interests, or other similar interests in the properties described in Exhibit • A" hereto, and 
any rights that anse by operation of law or otherwise 1n all properties and lands pooled, 
unitized, communitized or consolidated with such properties (the ·0 11 and Gas Properties") . 

B. All wells located on the 011 and Gas Properties, whether producing, 
operating, shut-in, temporarily abandoned, standing or otherwise (the "Wells"). 

C. All severed crude oil, natural gas, and other hydrocarbons and other minerals 
or materials of every kind and description produced from the 011 and Gas Properties and 
either (a) in storage tanks on the Effective Date or (b) sold on or after the Effective Date 
(the "Substances") . 

0 . All physical facilities or interests therein that are used or held for use solely 
in connection with the ownership or operation of the Oil and Gas Properties and Wells. 

E. All (a) contracts and agreements that relate to the Properties and, (b) 
governmental permits and licenses of Assignor (other than bonds), to the extent such 
permits and licenses are transferable; (c) easements and rights-of-way used or held for 
use in connection with the Oil and Gas Properties; and (d) amendments, ratifications or 
extensions of the foregoing (the "Contracts"). 

As used herein, "Excluded Assets" means (a) all trade credits and all accounts, 
instruments and general intangibles (as such terms are defined in the Uniform Commercial 
Code of Texas) attributable to the Properties with respect to any period of time prior to the 
Effective Date; (b) all claims and causes of action of Assignor (x) arising from acts, 
om1ss1ons or events, or damage to or destruction of property, occurring prior lo the 
Effective Date, or (y) with respect lo any of the Excluded assets; (c) all of the interest of 
Assignor (x) under any policy or agreement of insurance or indemnity, (y) under any bond, 
or (z) to any insurance or condemnation proceeds or awards arising from acts, omissions 
or events, or damage to or destruction or property, occurring prior to the Effective Date; 
(d) all Substances produced and sold from the Oil and Gas Properties prior to the Effective 
Date and all proceeds from or of such Substances; (e) claims of Assignor for refunds of 
production, ad valorem or any other taxes attributable to any period prior to the Effective 
Date; (f) all rights that may arise under the Contracts that are attributable to periods prior 
to the Effective Date, (g) all amounts due or payable to Assignor by vendors or other 
independent contractors as adjustments or refunds under any Contracts that relate lo 
periods prior to the Effective Date; (h) all amounts due or payable lo Assignor as 
adJustments to insurance premiums related to the Properties with respect to any period 
pnor to the Effective Date; (i) all proceeds, income or revenues (and any security or other 
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deposits made) attributable to (x) the Properties for any period prior to the Effective Date, 
or (y) any Excluded Asset; (j) all of Assignor's proprietary computer software, patents, 
trade secrets. and other intellectual property; and (k) all audit rights arising under any of 
the Contracts with respect to any period of time prior to the Effective Date 

TO HAVE AND TO HOLD all and singular the Properties, together with all rights, 
titles. interests, estates, remedies, powers and privileges thereunto appertaining unto 
Assignee and its respective successors, legal representations and assigns f craver, w ithout 
warranty or representation of any kind, whether statutory, express or impl ied. 

1, Assumption by Assignee. As of the Effective Date, Assignee by the 
payment of the purchase price, assumes (a) all of the costs, obligations and liabilities of 
Assignor that (i) relate to the Properties and arise from or relate to events occurring after 
the Effective Date, (i i) arise in connection with any obligation to plug and abandon all 
W ells, or {iii) arise in connection with or out of balancing of overproduction or 
underproduction from the Properties, (b) the obligation to comply with any preferential 
rights to purchase the Properties that have not been obtained prior to the Effective Date 
and (c) the obligation to obtain any consents that have not been obtained prior to Effective 
Date. In addition, as of the Effective Date, Assignee assumes all damages, liabilities, 
obligations, penalties, fines, losses, costs or expenses, whether direct, indirect, pending, 
threatened, contingent or otherwise (collectively, "Costs") arising from, based on, 
associated with or related to the presence, handling, management, storage, transportation, 
processing, treatment, disposal, release, migration or escape of Environmental 
Contaminants on or relating to the Properties, whether involving any act, omission, event, 
condition or circumstance commencing, occurring or existing before or after the Effective 
Date, and WHETHER BASED ON NEGLIGENCE (INCLUDING THE NEGLIGENCE OF 
ASSIGNOR OR ANY OFFICER, DIRECTOR, SHAREHOLDER, AGENT, EMPLOYEE OR 
REPRESENTATIVE THEREOF), STRICT LIABILITY OR OTHERWISE (collectively, 
"Environmental L1ab1ht1es"). As used herein, the term "Environmental Contaminants" shall 
mean any pollutant, waste, contaminant, or hazardous or toxic material, substance or 
waste. To the extent permitted by law, Assignee shall defend, indemnify and hold 
Assignor and its officers, directors, shareholders, employees, agents or representatives 
harmless from or against any and all Liability suffered by Assignor (or any officer, director, 
shareholder, employee, agent or representative) (EXPRESSLY INCLUDING ANY 
LIABILITY OR OBLIGATION ARISING AS A RESULT OF THE NEGLIGENCE OF 
ASSIGNOR (OR ANY OFFICER, DIRECTOR, SHAREHOLDER, EMPLOYEE, AGENT OR 
REPRESENTATIVE) IN OR RELATING TO THE OWNERSHIP OR OPERATION OF THE 
PROPERTIES) as a result of (i) any Environmental Liability; (i1) any liability or obligation 
arising as a result of the ownership or operation of the Properties on or after the Effective 
Date; {iii) any liability or obligation that was expressly assumed by Assignee pursuant to 
this Assignment; or {iv) any fees or commissions arising with respect to brokers or finders 
retained or engaged by Assignee and resulting from or relating to the transactions 
contemplated in this Assignment. 

2 Tax Prorations Real and personal property taxes for the Properties for 
1995 shall be prorated between Assignee and Assignor as of the Effective Date. Any 
taxes in addition to the amounts prorated shall be the obligation of Assignee. In the event 
that a party hereto has paid, or in the Mure pays, such property taxes, the nonpaying party 
shall promptly make a cash payment to the other party equal to Its prorated share of the 
taxes. 

3. Merger. Assignor and Assignee hereby agree that the various quantum and 
characters of rights, titles and interest owned by the parties constituting Assignor shall be 
merged together, each with the others, Immediately prior to giving effect to the conveyance 
in favor of Assignee. 

4. Counteroarts, This Assignment and Bill of Sale may be executed in any 
number of counterparts and each such counterpart shall for all purposes be deemed to be 
an original , and all such counterparts shall together constitute but one and the same 
Assignment and Bill of Sale. 
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5. Access to Records by Assignor. After the date hereof, Assignor and Its 
authorized representatives shall have reasonable access (including copying privileges at 
Assignor's sole cost and expense) during Assignee's normal business hours to all books 
and records of Assignee pertaining to the properties for periods prior to the Effective Date. 

6. lndopendent Investigation. Assignee acknowledges that In making the 
decision to enter into this Assignment, Assignee has relied solely on the basis of its own 
independent investigation of the Properties. ASSIGNOR MAKES NO REPRESENTATION 
OR WARRANTY, IMPLIED, EXPRESS OR STATUTORY, WITH RESPECT OT THE 
PROPERTIES AND/OR THE OWNERSHIP OR PHYSICAL CONDITION THEREOF. IN 
ADDITION ASSIGNEE ACKNOWLEDGES THAT ASSIGNOR HAS NOT MADE, AND 
ASSIGNOR HEREBY EXPRESSLY DISCLAIMS ANO NEGATES, ANY IMPLIED OR 
EXPRESS WARRANTY OF MERCHANTABILITY, FITNESS FOR A PARTICULAR 
PURPOSE, OR CONFORMITY TO MODELS OR SAMPLES OR MATERIALS AND ANY 
OTHER REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, RELATING TO 
THE PROPERTIES, EVEN AS TO THE RETURN OF THE PURCHASE PRICE WITH 
RESPECT TO ANY OF THE PROPERTIES THAT ARE LOCATED IN LOUISIANA, 
ASSIGNEE ACKNOWLEDGES THAT THIS WAIVER HAS BEEN EXPRESSLY CALLED 
TO ITS ATIENTION AND INCLUDES, WITHOUT LIMITATION, A WAIVER OF 
WARRANTY AGAINST REDHIBITORY VICES ARISING UNDER LOUISIANA CIVIL CODE 
ARTICLES 2520 THROUGH 2548, INCLUSIVE 

7. DTPA Waiver. Assignee hereby waives the provisions of the Texas 
Deceptive Trade Practices Act, Chapter 17, Subchapter E, Sections 17.41 through 17 63, 
inclusive (other than Section 17 555, which 1s not waived) , of the Texas Business and 
Commerce Code 

8 Subrogation This Assignment 1s made with full subst1tut1on and subrogation 
of Assignee in and to all covenants and warranties by others heretofore given or made 1n 
respect of the Properties or any part thereof 

9. Buyer' s Tem,s and Conditions. The Properties are conveyed subject to 
the "Buyer's Terms and Conditions or Purchase" contained within that certain Selective 
Offering Brochure for the Sale on October 11 and 12, 1995, Houston, Texas issued by The 
Oil & Gas Asset Clearinghouse (the "Buyer's Terms"). In the event of a conn1ct between 
the Buyer's Terms and this Assignment, this Assignment shall control. 

10. GOVERNING LAW. THIS AGREEMENT SHALL BE GOVERNED ANO 
CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF TEXAS FOR 
PURPOSES OF ENFORCING THE ASSUMPTIONS, DISCLAIMERS AND INDEMNITIES 
WITHOUT GIVING EFFECT TO ANY PRINCIPLES OF CONFLICTS OF LAWS. THE 
VALID ITY OF THE VARIOUS CONVEYANCES AFFECTING THE TITLE TO REAL 
PROPERTY SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH 
THE LAWS OF THE JURISDICTION IN WHICH SUCH PROPERTY IS SITUATED. 

IN WITNESS WHEREOF, the parties hereto have caused this Assignment to be 
duly executed on this, the ~ day of OC :\:a\c, o l>I , 1995. This Assignment 
shall be effective at 7 00 am (1n the locale where the Properties are located) on October 
1, 1995 (the "Eff ect1ve Date"). 

L____. - --- - --- - --- - - - - - - - - - - - - - - - ------- --" 
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ASSIGNOR: 

UNION PACIFIC RESOURCES COMPANY 

~~b 

~* 
SS G E. AUTRY c STEPHENS I 

A I NE ' 110 N MARIBNPBLO ST STB 200 

Address of Assignor . 

P.O. Box 7 
Fort W orth, Texas 76101-0007 

STATE OF TEXAS 

COUNTY OF TARRANT 

§ 
§ 
§ 

MIDLAND, TX 79701 r 
By: ~~,J? ~~ 
Its: ~.-A'.c .e~ ~ 1 

';x.:.d _;::,~ 

Address of Assignee 

/1 0 /V /lll9({ •t-N;;.« .S-1 SA- '2 <.)t.. 

m, tolAtt t> ZC 79?o I 

BEFORE ME, the undersigned Notary in and for the above County and State'F 
personally appeared ~ Caro!rnJ~O~~ , known to me to be the A110rney-m· act 
------ of U fJiorJ ~:H!~ l(lz{l)fEf> fD . , a Delaware corporation, and 
that the foregoing instrument was signed on behalf of said corporation in the capacity and 
for the purposes and consideration expressed therein. 

GNEN UNDER MY HAND AND SEAL this ~ day of Olfubsi:. 

e STEPHmlt M. OSBORNE 
Notaty Publlo 

ITATE OF TEXAS 
lity C4tMI up, I om M 

STATE OF LL tit ') 

COUNTY OF ..J l , 1,:1{ 1 > 

§ 
§ 
§ 

Notary Public in ~ for the 
Stateof T~ 

• 1995. 

BEFORE ME, the undersigned Notary In and for the above County and State, 
personally appeared -:T11 re':R S,de~ , known to me to be the!!:~'?:'.: /"'1t '-'r' 

_______ "t>f ft. .::_ f:JJ, (.,:11 ~ s~ ,..,z....._. , a .;;..)"-"I k.:......Je'-'~~""";!,.""'~._.6,_..~"°' 
eorpot Mion, and that the foregoing' instrume'nt was signed on behalf of sai8 ~,porat~,4 .. l,..y C 
In the capacity and for the purposes and consideration expressed therein. sl~ rJ.,,,.J.S 

GIVEN UNDER MY HAND AND SEAL this .J2.!. day of Od&.e/ , 1995. 

® JOAN B. ROBISON l 
ill) ary Put lle, fit1t.o of TCDCQ 

W.y ~mmlulon Elq)lr1II 
01122196 

No Public in and for the 
State of ______ _ 
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EXHIBIT ''A" 

WELL: 

Altimore-Scannardo Unit # l 

LEASES: 

Lessor: 
Lessee: 
Date 
Recorded : 

Lessor: 
Lessee: 
Date . 
Recorded : 

Lessor: 
Lessee: 
Date . 
Recorded: 

Restirctions: 

Rosalee Scarmardo et al 
Union Pacific Resources Company 
March 23, 1992 
Volume 199 Page 379 of the Oil and Gas Lease Records of Burleson County, 
Texas 

Pete M. Altimore, Sr. et al 
Union Pacific Resources Company 
April 9, 1992 
Volume 200 Page 559 of the Oil and Gas Lease Records of Burleson County, 
Texas 

State of Texas M-94905 
Union Pacific Resources Company 
April 7, 1992 
Volume 204 Page 77 of the Oil and Gas Lease Records of Burleson County, 
Texas 

In so far and only in so far as said lease lies within the Altimore-Scarmardo Unit # 1 as 
described in Designation of Unit dated September 2, 1992 recorded in Volume 206 Page 803 of 
the Oil and Gas Lease Records of Burleson County, Texas. 

Must file certified copy of assignment with General land Office within 90 days os 
execution (Assignment must reference State Lease# M-94905.) 

T II ESTAT OF'T ' A 

CO NTY OF 6 RL ON 

. I, Evelyn M Henry, Clerk or the Coun1y Coun of said County. do hcn:by ccrufy the fon:aoina instrument 

of wn11ng with 11s ccmfic111c of outhcn11c1111on wu flied for n:cord 1n my office on the l 
day of November , 19 .li.... at 9:00 o'clock ~M. and duly n:corded on __ 2 ___ _ 
dlly of November • 19 1L_, in thc ___ ..;..O_U..;.._&_G:....a_e__;;L:....e_a..;;.e..;.e _________ _ 

Record of srud County, in Vol 245 Page 658-662 

Wuncu my hand and official seal of lhc Couniy Court of wd County, al my office In Caldwell, Teos, 
the day and ycor above wnttcn 

Evelyn M . Henry 
By '-Zi<..~ ·.,._,,.._ Z-<~t,, ~ . Dcpu1y County aerie, Burleson Coun1y, Tc.us 

,, ,1• 



... . . . ... . 
•••• . . . .. . 

E' YN M. HENRY, County Clerk, Burleson County. Texas, do 
••• 

he by certify that the loregolng Is a truG and correct copy of 

• ~ oal. cs same ... p;>ears of recocd in 'IQ 2 4 5 __.J 

Pae 58-662 Oi 1 & Gas Lease 
•• A ord , Burleson County, Texas. 
Witness my hand and soal ~ olftee on this the _ _ 1_6 __ da)' 

o( November A.O., 19 95 ---'-----~ ~~~o~r BY _ _ ______ _ 
Ocputv 
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UNITED STATES POSTAL SERVICE 

Officlal Business ~ · 

PENAL TY FOR PAIVA TE 
USE, t300 

Print your name, address and ZIP Code here 
• • 



SENDER: 
• Con,p!C>'o •t•m• 1 endlo, 2 for oddotlonol • rv,cee 
• COITIJ)IOIC It ams 3 , end 41 & b 
• Pnnt vour nama and addreu on the reverae of this fo1m 10 that we can 
return this card to you 
• Attach 1hl1 form 10 the front of the mailplece, or on the back II apoce 
dooa not permit 
• Write ' · Return Receipt Requested • on tho mallplece below the arucle number. 
• lhc Return Receipt Fee wm provld you the 1lgne1ure of the pcraon dcllve,a 
to and tha dale of dellv ry 

I elso wish to rece,vo the 
follow,ng services (for en extra 
foot. 

1. U Addressee's Address 

2. 0 Restricted Delivery 

Consult ostmaster for fee. 

Ar~8511:r1 I 3 5 
.... -4-b-. -=s'"'e-rv- ,ce Type 

O Rogistored i:l Insured 

:J COD 
:J Return Receipt for 

M r hnndl 

8 . Addressee's Address (Only 1f requested 
and fee is paidl 

DOMESTIC RETURN RECEIPT 



Texas General Land Office 
Garry Mauro Comm,ss,oner 

Stephen F Aus! n Build ng 
1 700 Norlh Congr,,55 Av1m111• 
Ausr,n Texas 7870 1 1.1q5 
(512) .i53 5001 

Certified Mail No. P 795 977 735 
Return Receipt Requested 

August 29, 1996 

Autry C. Stephens 
110 N. Marienfeld Ste.200 
Midand, Texas 79701-4412 

RE: Notice of Underpayment on State Lease M-94905 

Dear Sir or Madam: 

The Royalty Management Division of the Texas General Land Office 
has completed a limited review of the above referenced lease 
operated by Audry C. Stephens. Through this review, it was 
determined that $1, 228. 23 been underpaid to the State for the 
reporting period September 1992 through June 1994.This amount 
comprises $510.09 in additional royalty, $525.00 in penalty, and 
$193. 14 interest, which has been computed through September 23, 
1996, in accordance with Section 52.131 of the Texas Natural 
Resources Code. 

The following documents are attached in support of our findings : 

o A brief summary of our review (Attachment I); 

o Schedule supporting our royalty, penalty, and interest 
calculations (Attachment II); 

o Procedures used for assessment of penalties and interest 
(Attachment III), and; 

o A copy of the Lease agreement (Attachment IV), 

To ensure your lease remain in good standing with the General Land 
Office, please respond to this notice within 25 days of the above 
date. If your records reflect this royalty has been paid, please 
provide us with documentation of payments made and remittance 
dates. Payment of this notice should be submitted separately from 
monthly royalty payments you may be remitting. We will prepare 

PrtNPd on lff( yC~ PAi>ef w 111 IOybf'JI'\ "'" 



the GL0-2 Reports for correction of the delinquent amounts 
reflected in this notice. In order to ensure proper credit, your 
payment should be mailed to my attention in the enclosed envelope, 
along with a copy of this letter. 

This notice in no way precludes the General Land Off ice from 
pursuing any claim or remedy related to this lease or to this 
royalty payment. Additionally, this notice does not constitute an 
Audit Billing Notice as defined in Section 52.135 of the Natural 
Resources Code and, consequently, does not preclude the General 
Land Office from conducting further examinations of this or other 
leases operated and/or reported by Audry C. Stephens or from 
examining these or other issues and time periods in a future 
inspection of your books, accounts, reports or other records. 

If you have any questions, please call Paul Dvorak at (512) 475-
1524 . 

Sincerely, 

_ I, f ( I) l · . 11, ( 

Jeff Dusenbury ,Manager 
Royalty Management/Energy Resources 

Enclosures 
Attachments 



ATTACHMENT I 

REVIEW SUMMARY 

State Leases M-94905 

We have reviewed our records for the period September 1992 
through August 1995 to determine if oil and gas royalty has been 
correctly reported and paid with respect to volume . Volumes 
reported to the General Land Office (GLO) were compared to volumes 
reported to the Railroad Commission (RRC). 

As a result of this review, it was determined that lease fuel 
volumes for the period September 1992 through June 1994 were not 
reported nor were royalties paid as required by the lease 
agreement. Paragraph 4 (B) states "As a royalty on any gas 
(including flared gas), which is defined as all hydrocarbons and 
gaseous substances not defined as oil in subparagraph (A) above, 
produced from any well on said land (except as provided herein 
with respect to gas processed in a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) 

Our audit further revealed that Autry C. Stephens assumed this 
lease effective October 1995, however Autry C. Stephens is 
responsible for prior obligations under the lease which have not 
been discharged. In accordance with the Texas Natural Resources 
Code, Section 52.026 (d) quote, Every transferee shall succeed to 
all rights and be subject to all obligations, liabilities, and 
penalties owed to the state by the original lessee or any prior 
transferee of the lease, including any liabilities to the state 
for unpaid royalties unquote. 

We have concluded that additional revenue is due in the following 
amounts: 

ROYALTY PENALTY INTEREST TOTAL 

GAS $510.09 $525.00 $193.14 $1,228.23 

(See Attachment II for supporting calculations) 



AUTRY C. STEPHENS ATTA~HMENT II AUDITOR P DVORAK 
STATE LEASE M-94905 FILE NAME. 94905A-G.xls 
AL TIMORE-SCARMARDO UNIT DATE 08127196 
GIDDINGS (AUSTIN CHALK-3) FIELD 

BURLESON COUNTY, TEXAS PENALTY/ 
RRC LEASE# 21822 INTEREST DATE 
STATES'S ROYALTY DECIMAL .20 09/23/96 
TRACT PARTICIPATION .1405 

(1) (2) (3) (4) (5) (6) (7) (8) (9) 

TRACT GROSS 
PARTICIPATION PRICE VALUE 

(A) X ( 1405) (B) (1) X (2) X (3) 

Sep-92 212 30 1.939 1 000 58.17 11 63 1408 25.00 5.16 41 79 
Oct-92 1,228 173 2.644 1 000 457 41 91 48 1378 25.00 39.67 156.15 
Nov-92 915 129 2.245 1 000 289 61 57 92 1347 25.00 24 .53 107 45 
Oec-92 866 122 2.219 1 000 270.72 54 14 1316 25.00 22.37 101 51 
Jan-93 819 115 1 914 1 000 220 11 44 02 1288 25.00 17 79 86.81 
Feb-93 564 79 1.6750 1.000 132 33 26.47 1257 25.00 10 43 61 90 
Mar-93 704 99 2.0160 1 000 199 58 39 92 1227 25.00 15.33 80.25 
Apr-93 275 39 2.3510 1.000 9169 18 34 1196 25.00 6 .86 50.20 
Jun-93 563 79 1.8630 1 000 147 18 2944 1135 25.00 10 41 6485 
Jul-93 242 34 2 0860 1 000 70 92 14 18 1104 25.00 4.87 44 05 

Aug-93 240 34 2.3600 1 000 80.24 16.05 1074 25.00 5.36 46 41 
Sep-93 181 25 2 4350 1 000 60.88 12.18 1043 25.00 3 94 41 12 
Oct-93 308 43 2.1180 1.000 91 07 18.21 1013 2500 5 71 48 92 
Nov-93 170 24 20530 1.000 49 27 9 85 982 25.00 2 99 37 84 
Dec-93 174 24 1.6920 1 000 40 61 8.12 951 25.00 2.38 35 50 
Jan-94 319 45 1.5480 1 000 69 66 13 93 923 25.00 3.96 42 89 
Feb-94 313 44 1 7210 1 000 75.72 15 14 892 25.00 4 15 4429 
Mar-94 129 18 1.8270 1.000 32 89 6.58 862 25.00 1 74 33.32 
Apr-94 193 27 1.5550 1 000 41 99 8 40 831 25.00 2.13 35.53 

May-94 139 20 1.6230 1 000 32 46 649 801 25.00 1.58 33.07 
Jun-94 168 24 1.5840 1 000 3802 7.60 770 25.00 1 78 3438 

8,726 S2,550 53 $51 0 09 S525.00 $193 14 $1 ,228.23 

Page 1 of 2 
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AUTRY C. STEPHENS 

STATE LEASE M-94905 

ALTIMORE"-SCARMARDO UNIT 

GIDDINGS (AUSTIN CHALK-3) FIELD 

BURLESON COUNTY, TEXAS 

RRC LEASE# 21822 

STATES'S ROYALTY DECIMAL .20 

TRACT PARTICIPATION .1405 

RRC 

VOLUME 

(A) 

COMMENTS 

(1) 

TRACT 

PARTICIPATION 

(A) X ( 1405) 

(2) 

PRICE 

(B) 

(3) 

BTU 

(B) 

ATTAQHM!;NT II 

(4) (5) 

GROSS AOOmONAl 

VALUE ROYALTY DUE 

(1) X (2) X (3) (4) X ( 20) 

(A) RRC VOLUME· REPRESENTS LEASE FUEL VOLUMES NOT REPORTED OR PAID FROM RRC LEASE # 21822 

(B) PRICE/BTU • REPRESENTS SALES PRICE AND BTU NOTED ON GL0-2 GAS REPORTS 

(C) SEE ATTACHMENT Ill, "SUMMARY OF PENAL TYIINTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENAL TY 

AND INTEREST CALCULATIONS. 

Page 2 of 2 

AUDITOR P DVORAK 

FILE NAME: 94 905A-G .xis 

DATE 08/27196 

PENALTY/ 

INTEREST DA TE. 

09(23196 

(6) (7) (8) (9) 

NUMBER OF. PENALTY INTEREST TOTAL 

DAYS LATE DUE DUE 4 DUE 

(C) (C) (5)+(7)+(8) 



PENALTY {3) 
• For dehnquent royalty 

• For delinquent report, 
affidavit, or other 
document 

INTEREST 
• For dehnquent royalty 

ATTACHMENT 111 

SUMMARY OF PENALlY/I NTEREST ASSESSMENT RU LES 
FOR DELINQUENT ROYALTIES AND DELINQUENT 

REQUIRED REPORTS OR DOCUMENTS 

DUE BEFORE 10-1 - 75 DUE AFTER 10-1-75 AND 
(Production Prior BEFORE 9- 1- 65 
to 6 - 1- 75} (Production 8-1 - 75 lhru 

6-30-85) 

NONE The greater of 1 % of the delinquent 
amount or $5.00 fOf each 30-day 
delinquency 

NONE S5.00 per document for each 30-day 
period of dehnquency 

6,., per year, compounded 6% per year, compounded 
annually; accrual begins 30 annually; accrual begins 30 
days after due date (1) days after due date (1) 

(1) Tex Rev Civ Stat Ann., Article 5069 - 1.03 and related case law. 

(2) Tex Nat Res Code Ann. § 52.131 (g). 

DUE AFTER 9-1 - 65 
(Production 7 - 1- 65 

Forward) 

For delinquencies of 30 days or less, 
the greater of 5% of the delinquent 
amount or S25.00 
For delinquencies of more than 30 days, 
the greater of 10% of the delinquent 
amount or S25.00 

S10.00 per document for each 30-day 
period of delinquency 

12% per year, simple, accrual begins 60 
days after due date (2) 

(3) Penalties are not assessed in cases of title dispute as to the state' s portion of the royalty or to royalty in dispute as to fair market 
value except when fraud is involved, in which case the fraud penalty 1s applicable. Penalty provisions are found at 
Tex. Nat Res. Code Ann. §52.131 (e), (f), & (h) . 

A royalty payment that 1s not accompanied l>J the required royalty affidavit 1ndenbfymg the GLO lease number is delinquent. 

The State's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency. penalty, or interest. 
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UNITED STATES POSTAL SERVICE 

Offlclel Business 

c 

PENALTY FOR PRIVATE 
USE, *300 

Print your name, address and ZIP Code here 
• 

GfNffML L4ND OFFICE 
5, t H N A TIN OUILDING 
I 70 1 .Jlli .., AVLNUE 
AU IIN. T XA, 78701 

? ~ or-oJc 
~o:::rn ~co 

• 



SENDER: 

6 . S,gnature 

olso wish to receive the 
following uorviccs (for an extra 
fee) : 

1. r I Addressee's Address 

2. t1 Restricted Delivery 

O Insured 

n COD 
O Return Receipt for 

Morch nd1 
Date of Delivery 

SEP o 3 
Addressee's Address (Only if requested 
and fee i1 paid) 



Texas General Land Office 
Garry Mauro Comm1ss1oner 

S1cphen F Aus1,n Bu1ld,ng 
1 700 Nonh Congress Avenue 
Aushn Texas 78701 1495 
(512) 463 5001 

'<£,d_ J I, <"/ 0 t~. (/ 3 

t1 I Z,o I 16 
IP~ :t:t -zq ) 7_ 

Certified Mail No. p 795 977 734 
Return Receipt Requested 

August 29, 1996 

Ms. Suzanne Naylor 
Union Pacific Resources Company 
P.O. Box 7 MS 2904 
Fort Worth, Texas 76101-0007 

RE: Notice of Underpayment on State Leases M-94905, M- 94906 & 
M-95252 

Dear Ms. Naylor , 

The Royalty Management Division of the Texas General Land Office 
has completed a limited review of the above referenced leases 
operated by Union Pacific Resources Company. Through this review, 
it was determined that $1,806.48 has been underpaid to the State 
for the reporting period May 1993 through January 1995. This 
amount comprises $981.76 in additional royalty, $525.00 in 
penalty , and $299.72 in interest, which has been computed through 
September 23, 1996 , in accordance with Section 52.131 of the Texas 
Natural Resources Code. 

The following documents are attached in support of our findings: 

o A brief summary of our review (Attachment I); 

o Schedule supporting our royalty, penalty, and interest 
calculations (Attachment II); 

o Procedures used for assessment of penalties and interest 
(Attachment III), and; 

o A copy of the Lease agreements (Attachment IV), 

To ensure your leases remain in good standing with the General 
Land Office , please respond to this notice within 25 days of the 
above date. If your records reflect this royalty has been paid, 

' 



please provide us with documentation of payments made and 
remittance dates. Payment of this notice should be submitted 
separately from monthly royalty payments you may be remitting. We 
will prepare the GL0-2 Reports for correction of the delinquent 
amounts reflected in this notice. In order to ensure proper 
credit, your payment should be mailed to my attention in the 
enclosed envelope, along with a copy of this letter. 

This notice in no way precludes the General Land Off ice from 
pursuing any claim or remedy related to these leases or to this 
royalty payment . Additionally, this notice does not constitute an 
Audit Billing Notice as defined in Section 52.135 of the Natural 
Resources Code and , consequently, does not preclude the General 
Land Office from conducting further examinations of this or other 
leases operated and/or reported by Union Pacific Resources 
Company, or from examining these or other issues and time periods 
in a future inspection of your books, accounts, reports or other 
records. 

If you have any questions, please call Paul Dvorak at (512) 475 -
1524. 

Sincerely, 

1,\ .. ;. ... ~ 
• ....; I,'\,,, ,J...,.( 'V"/ '- \.. ~ (\ 

Jeff Dusenbury ,Manager 
Royalty Management/Energy Resources 

Enclosures 
Attachments 



ATTACHMENT I 

REVIEW SUMMARY 

State Leases M-94905 , M- 94906 & M-95252 

We have reviewed our records 
August 1995 to determine if oil 
reported and paid with respect 
General Land Office (GLO) were 
Railroad Commission (RRC). 

for the period May 1993 through 
and gas royalty has been correctly 

to volume. Volumes reported to the 
compared to volumes reported to the 

As a result of this review, it was determined that lease fuel 
volumes for the period May 1993 through January 1995 were not 
reported nor were royalties paid as required by the lease 
agreements. Paragraph 4 (B) states "As a roya lty on any gas 
(including flared gas) , which is defined as all hydrocarbons and 
gaseous substances not defined as oil in subparagraph (A) above, 
produced from any well on said land (except as provided herein 
with respect to gas processed in a plant for the extraction of 
gasoline , liquid hydrocarbons or other products) 

We have concluded that additional revenue is due in the following 
amounts: 

ROYALTY PENALTY INTEREST TOTAL 

GAS $981.76 $525.00 $299.72 $1,806.48 

(See Attachment II for supporting calculations) 



UNION PACIFIC RESOURCES COMPANY 

STATE LEASE M-94905, M-94906, M-95252 

SCARMARDO.CARRABBA UNIT 

GIDDINGS (AUSTIN CHALK-3) FIELD 

BURLESON COUNTY, TEXAS 

RRC LEASE # 22075 

STATES' ROYAL TY DECIMAL .225, .225 & .20 

TOTAL TRACT PARTICIPATION .129946 

May-93 

Jun-93 

Jul-93 

Aug-93 

Sep-93 

Oct-93 

Nov-93 

Oec-93 

Jan-94 

Feb-94 

Mar-94 

Apr-94 

May-94 

Jun-94 

Jul-94 

Aug-94 

Sep-94 

Oct-94 

Nov-94 

Oec-94 

Jan-95 

RRC 

VOLUME 

(A) 

2,427 

1,634 

1,535 

1,322 

1,063 

1,000 

699 

746 

659 

526 

599 

595 

590 

537 

499 

401 

461 

469 

381 

458 

402 

17,003 

(1) 

315 

212 

199 

172 

138 

130 

91 

97 

86 

68 

78 

77 

77 

70 

65 

52 

60 

61 

50 

60 

52 

(2) 

3.028 

2169 

2 148 

2.230 

2 425 

2.0370 

2.1140 

2.0200 

1 9590 

2.1870 

2.2950 

1.9720 

2.0540 

1 7040 

1.3790 

1.2150 

0.9900 

0 .9040 

1 1210 

1 1280 

1.0410 

(3) 

1 000 

1 000 

1 000 

1 000 
1 000 

1 000 

1 000 

1 000 

1 000 

1.000 

1.000 

1 000 

1.000 

1.000 

1 409 

1 4 10 

1 409 

1 409 

1 410 

1 450 

1 458 

(4) 

953.82 

459 83 

427 45 

383.56 

334 .65 

264 81 

192.37 

195.94 

168 47 

148.72 

179 01 

151 84 
158.16 

119 28 

126.30 

8908 

83.69 

77 70 

79 03 

9814 

78.92 

S4,770 77 

ATTACHMENT II 

(5) 

196.28 

94 .63 

87 96 

78.93 

68.87 

54 49 

39 59 

40.32 

34 67 

30.60 

36.84 

31.25 

32.55 

24 55 

25.99 

18.33 

17.22 

15.99 

16.26 

20.20 

16.24 

$981 76 

Page 1 of 2 

PENALTY/ 

INTEREST DATE. 

09/23196 

(6) 

1166 

1135 

1104 

1074 

1043 

1013 

982 

951 

923 

892 

862 
831 

801 

770 

739 

709 

678 

648 

617 

586 

558 

(7) 

25 00 

2500 

2500 

25.00 

25 00 

25.00 

25.00 

2500 

2500 

25.00 

25.00 

25.00 

2500 

25.00 

25.00 

25 00 

25.00 

2500 

2500 

2500 

25.00 

$525.00 

AUDITOR 

FILE NAME 

DATE 

(8) 

71 .44 

33 48 

30 22 

26.34 

22 28 

17 09 

12 01 

11.82 

9 .85 

8.38 

9 73 

7 93 

7 94 

5.74 

5.81 

3.92 

3.50 

3 10 

2.98 

3.50 

2.66 

$299 72 

P DVORAK 

94905-G.xls 

08/27196 

(9) 

292 72 

153 11 

143 18 

130 27 

116 15 

96.58 

76.60 

77 14 

69 52 

6398 

71 57 

64 18 

6549 

55.29 

56.80 

47 25 

45 72 

4409 
44 24 

48 70 

43.90 

$1 ,806 48 



UNION PACIFIC RESOURCES COMPANY 

STATE LEASE M-94905, M-94906, M-95252 

SCARMARDO-CARRABBA UNIT 

GIDDINGS (AUSTIN CHALK-3) FIELD 

BURLESON COUNTY, TEXAS 

RRC LEASE# 22075 

STATES' ROYALTY DECIMAL .225, .225 & .20 

TOTAL TRACT PARTICIPATION .129946 

. ·. 

(1) 

MONTH/. : 
. YEAR 

RRC. _.TRACT. 
VOLUME_· 

(A) . I 

COMMENTS: 

PARTICIPATION· ) • 

(A) X (.129946) 

(2) 

PRICE 

(B) 

(3) 

·BTU' 
. (B). 

. 

(4) 

GROSS,; 

VALUEi 

(1) x (2) x (3) 
. : ',. 

ATTACHMENT II 

(5) 

: .. : ADDITIONAL}, .. 

.: •ROYALTY DUE· 

.(4) x (.205783): 

(A) RRC VOLUME - REPRESENTS LEASE FUEL VOLUMES NOT REPORTED OR PAID FROM RRC LEASE# 22075. 

(B) PRICE/BTU· REPRESENTS SALES PRICE AND BTU NOTED ON GL0-2 GAS REPORTS. 

(C) SEE ATTACHMENT Ill, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY 
AND INTEREST CALCULATIONS. 

Page 2 of2 

PENALTY/ 

INTEREST DATE: 

09/23196 

(6) 

. 
NUMBER OF' 
·.DAYS(ATE ··. 

.··' 

-'_., 
,:-: . 

(7) 

. DUE.• 

(C) 

AUDITOR: 

FILE NAME: 

DATE: 

(8) 

INTEREST· 
Z-,.1 DUE· . 

(C) 

P. DVORAK 

94905-G.xls 

08/27/96 

(9) 

. DUE'. 
(5)+(7)+(8>' 

'_ ·, 

- . ,_ ' . . . . .. 
:.; 



PENAL 1Y (3) 
• For delinquent royalty 

• For delinquent report, 
afftdavn, or other 
document 

INTEREST 
• For delinquent royalty 

ATIACHMENT Il l 

SU MMARY OF PENALTY/I NTER EST ASSESSMENTRU LES 
FOR DEUNOUENTROYAL llES AND DELI NQUENT 

REQUIRED REPORTS OR DOCUMENTS 

DUE BEFORE 10-1-75 DUE AFTER 10-1-75 A ND 
(Product ion Prior BEFORE 9- 1 - 65 
to 6 - 1- 75) (Production 6-1 -75 lhru 

6- 30-R..'i'I 

NONE The greater of 1 % of the delinquent 
amount or $5.00 fOf each 30- day 
delinquency 

NONE $5.00 per document for each 30-day 
period of delinquency 

6% per year, compounded 6% per year, compounded 
annually ; accrual begins 30 annually; accrual begins 30 
days after due dale (1) days after due date (1) 

(1) Tex. Rev Civ Stat AM . Article 5069-1 .03 and related case law 

(2) Tex Nat Res. Code Ann. § 52.131 (g) 

DU E A FTER 9- 1-65 
(Production 7 - 1- 65 

Forward) 

For delinquencies of 30 days or less, 
the greater of 5% of the delinquent 
amount or $25.00 
For delinquencies of more than 30 days, 
the greater of 10% of the delinquent 
amount or $25.00 

$10.00 per document for each 30 - day 
period of delinquency 

12% per yeaT, S1mple; accrual begins 60 
days after due date (2) 

(3) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market 
value except when fraud 1s involved, in which case the fraud penalty is applicable. Penalty prov1s1ons are found at 
Tex. Nat. Res Code Ann.§ 52 131 (e), (f), & (h) 

A royalty payment that 1s not accompanied bf the required royalty affidavit indenllfying the GLO lease number 1s delinquent. 

The State's power to forfert a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest. 

. 
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SENDER: 
• • Complete II ma 1 end or 2 for ocklltlonal eorvic:e1 

• Complete Items 3, and 41 & b 
• Print your namo and eddr II on the reverao of this form ac, that we Cln 
return th11 c:a1d lo you 
• Attach thla form to the lront ol the mallp1ece, or on the bod< ti 1poce 

• does not permit 
• Write "Retum Receipt Requested" on the ma lplec:c below the anlc:lc number 

I olso wish to receive the 
following &erv,cas (for en extra 
foal: 

1. 0 Addressoo's Address 

2. n Restncted Dchvcry 
• Tho Return Receipt Fee will provide you the signature of the 1>11raon dohvoro 

I 

to and the date of delivery. Consult ostmastor for foe. 

I
~ 3. t~ Adco:so.d:; ~ \) \I\ f \ , 4\ Arili Number \ ~ _J 

1
\ U J 4b. Service Typo 

~ , \..t [\} Certified 
[ l Insured 

[J COD 
\ \() tJ.. \' (\ \ \br r t O Registered 

' f ' :-1 Express Moil ( J Return Reco,pt for 
\..... ~~~~~~M~o~r~c~h~a~n~d~,s~a.._~~ 

\'\( 

1 

r~ ~ ~ 7. Data of Doh(J (t; /.h 

\ \ 

Addressee's Address !Only 11 requested 
ond foe Is peidl 

DOMESTIC RETURN RECEIPT 



I 
Cl> c 
::, -, 

0 
0 
co 
M 

E 
if 
Ul 

P 795 978 072 
Certified Mail Receipt 
No lnsuronce Coverag Prov1dod 

_...; Do not u o for Int rn 1 on I Mail 
• :.. (Soe Reverse) 

Fee 

$ 

1 \ . ( \ 1-\l(( l ) 



STICK POSTAGE STAMPS TO ARTICU TO COVER RAST CUSS POSTAGE, 
CERTIFIED IIIAIL FEE, AND CHARGES FOR ANY SELECTED Ol'TIONAL SERVICES Itel h9111J. 

t II you 'A3l1I Uis recei;,1 post,nmec s:o; tne gummeo snJtJ to tile r1gn1 of !?le mum address 
leaving the rec Pl a!1ached and present tile altldt 11 a post olflce seMCe WUIOooo or hand tt to 
your rural earner (no otra charge) 

2 II you oo nc:;1 Y4l1 lliS receilJI l)OS!JTl&Nd SllC" Ille gummed stut> t:> tile not:i of the mum 
address of lhe article date deuth a,'ld 1'Wn lhe recell)I and mail lh, arucle 

3 If you w nt a mum recep1 wn'.e the cerufl!CI mall nurroer and your name and address on I 

return rece;;t wt! Form 3811 and anac/1 n to~ troni o! Ille 1/lJcie tr; means al t!le ourrvned 
enCIS I space pennis OOlffirise r.1 to !he back al ar.icle Enoorse lront of altitle IUTURN 
RECEIPT REQUESTED adjacent to tile IIUffll 

4 H you w detvety res1ncted to tne addressee or to an lll!!lOnztd agent o! !!le llldr?SStt 
endorse RISTRICTRD DRUVl!RY on lhe front of tne altlde 

s Enter tees tor tne semces ~ed In me ll)l)ll)l)llr.. spaces on t.'le front ot t!llS receipt II 
return receipt IS reQUested check lhe aPC)kable blocl!S in Item 1 of Form 3811 

USG P O tff0.27~163 

a, 
c 
~ -, 

0 
0 
CD 
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E 
& 
"' 0. 
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Texas General Land Office 
Garry Mauro Comm1ss1oner 

SECOND REQUEST 
October 9, 1996 

Autry C. Stephens 
110 N. Marienfeld Ste. 200 
Midland, Texas 79701-4412 

. ~ 

Stephen F Auston Bu,ld,ng 
1 700 North Congress Avenue 
Aust,n Texas 78701 1495 
(5 12) 463 5001 

Certified Mail No. P 795 978 072 

Return Receipt Requested 

RE: Notice of Underpayment on State Lease M-94905 

Dear Sir or Madam: 

Enclosed is a copy of our letter to you dated August 29, 1996 
requesting additional royalties due on the captioned lease. As of 
this date we have not received your payment or a reply to this 
letter. 

Be advised that penalty and interest continue to accrue until 
payment is received. The amount now due is $1, 235. 26 which is 
comprised of $510.09 in additional royalty, $525.00 in penalty, 
and $200.17 in interest. Penalty and interest has been computed 
through November 4, 1996 in accordance with Section 52 .131 of 
Texas Natural Resources Code. 

You are also hereby notified that if the amount now due is not 
received in this office by November 4, 1996, this lease will be 
forwarded to our legal division for appropriate action. 

If you have any questions, please call Paul Dvorak at (512 ) 475-
1524. 

Sincerely, 

Jeff Dusenbury, Manager 
Royalty Management/Energy Resources 

Enclosures 
Attachments 



AUTRY C. STEPHENS 

STATE LEASE M-94905 

AL TIMORi::-SCARMARDO UNIT 

GIDDINGS (AUSTIN CHALK-3) FIELD 

BURLESON COUNTY, TEXAS 

RRC LEASE# 21822 

STATES'S ROYALTY DECIMAL .20 

TRACT PARTICIPATION .1405 

Sep-92 212 
Oct-92 1,228 
Nov-92 915 

Dec-92 866 
Jan-93 819 
Feb-93 564 
Mar-93 704 
Apr-93 275 
Jun-93 563 
Jul-93 242 

Aug-93 240 

Sep-93 181 

Oct-93 308 
Nov-93 170 

Dec-93 174 

Jan-94 319 
Feb-94 313 

Mar-94 129 
Apr-94 193 

May-94 139 
Jun-94 168 

8,726 

(1) (2) (3) 

30 1 939 1.000 
173 2.644 1.000 
129 2 245 1.000 
122 2 219 1 000 
115 1.914 1.000 
79 1.6750 1.000 
99 2.0160 1 .000 
39 2.3510 1000 
79 1.8630 1.000 
34 2.0860 1.000 
34 2.3600 1 000 
25 2.4350 1 000 
43 2.1180 1 000 
24 20530 1.000 
24 1.6920 1.000 
45 1 5480 1 000 
44 1 7210 1 000 
18 1.8270 1.000 
27 1.5550 1.000 
20 16230 1.000 
24 1 5840 1 000 

ATIA~HMENTII AUDITOR: P DVORAK 
FILE NAME 94905A-G xis 

DATE 10J09/96 

PENALTY/ 

INTEREST DATE. 

11/04196 

(4) (5) (6) (7) (8) (9) 

,. 

58.17 11 .63 1450 25 00 • 5 32 41 95 
457 41 91 48 1420 25.00 40 93 157 41 
289.61 57 .92 1389 25.00 25.33 108.25 
270 72 54 14 1358 2500 23 12 102 26 
220 11 44 02 1330 25.00 18.39 87 41 
132.33 26.47 1299 25.00 10 79 6226 
199 58 39.92 1269 25.00 15.88 80.80 
91 69 18.34 1238 25.00 7 11 50 45 

147 18 29.44 11n 25.00 10.82 65.26 
70 92 14 18 1146 25.00 5 07 44 25 
80 24 16.05 1116 25.00 5 58 46.63 
6088 12 18 1085 25.00 4 11 41 29 
91 .07 18.21 1055 25.00 5 96 4917 
49 27 9 .85 1024 25.00 3 13 37 98 
4061 8.12 993 25.00 2 49 35 61 
69.66 13.93 965 25 00 4 15 43.08 
75.72 15.14 934 25.00 4 .36 44 .50 
32.89 6.58 904 25.00 1 83 33 41 
41 99 8.40 873 25.00 2.25 35.65 
32 46 6 49 843 25.00 1 67 33 16 
3802 760 812 2500 1 88 34 48 

S2.550 53 S510 09 $525 00 S200 17 S1 ,235.26 

Page 1 or 2 
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AUTRY C. STEPHENS 

STATE LEASE M-94905 

AL TIMORE..SCARMAROO UNIT 

GIDDINGS (AUSTIN CHALK-3) FIELD 

BURLESON COUNTY, TEXAS 

RRC LEASE# 21822 

STATES'S ROYALTY DECIMAL .20 

TRACT PARTICIPATION .1405 

COMMENTS 

(1) 

ATIA!:;HM~NTII 

(2) (3) (4) (5) 

(A) RRC VOLUME - REPRESENTS LEASE FUEL VOLUMES NOT REPORTED OR PND FROM RRC LEASE # 21822. 

(B) PRICE/BTU - REPRESENTS SALES PRICE AND BTU NOTED ON GL0-2 GAS REPORTS 

(C) SEE ATIACHMENT Ill, "SUMMARY OF PENAL TY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENAL TY 

AND INTEREST CALCULATIONS. 

Page 2 of 2 

AUDITOR P DVORAK 
FILE NAME. 94905A-G .xls 
DATE. 10/09196 

PENALTY/ 

INTEREST DATE. 

11/04196 

(6) (7) (8) (9) 
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UNITED STATES POSTAL SERVICE F1rst·Class Mall 
Postage & Foes Pa,d 
USPS 
Permit No G-10 

• Sender: Please pnnt your name, address. and ZIP+4 1n this box • 

TEXAS GENERAL LAND OFFICE 
P.O. BOX 12873 
AUSTIN , TEXAS 1a111-2aB£co v£o 
03111 M4R l4z 

G£A, 00f 
1:)(1\J.. 

l...iJvDOp,:,, _ 



SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
Item 4 1r Restricted Delivery Is desired 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back or the ma1lplece, 
or on the front If spaco permits 

x 
D 

()/l n A : . D Agent 
'- 1,(/ ~ D Addresaee 

0Ye, 

II YES. enter delivery address below D No 

O ExpnlSS Mail 

D Return Receopt for Men:hand1se 

DC.OD. 

4 Restncted Dehvef)'? (Extra Fee) O Yea 

2 MicleNumber(Copyfromservice~bel) '7 ()K)Q oS'~o OOJ, 3 dso 3 tao 
PS Form 381 1, July 1999 Domeslle Return Rece,pt 102595--00M-0952 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F Austin Building 

1700 North 
Congress Avenue 

Austin. Texas 
78701-1495 

512-463-5001 

March 8, 200 I 

C ~RTlFlED MAIL 7000052000232503602 I 

STEPHENS AUTRY C 
L l O N MA RIENFELD STE 200 
MIDLAND TEXAS 7970 1 

RE: Noucc of underpayment o n State Lease M-094905 

Dear S ir, 

The Royalty Management D1v1s1on of the Texas General Land Office 
has completed a limited review of the above referenced lease operated by 
Endeavor Energy Resources L. P . Through this review, it was determined that 
$5,788.61 has been underpaid to the State for the reporting penods November 
L 995 through November 1998. This amount compnscs $3,156.43 in add1t1onal 
royalty, $ 1,150.00 in penalty and $ 1,472. 18 in interest, wh ich has been 
computed through Apri I l ,200 i, in accordance wllh Section 52. 131 of the 
Texas Natural Resources Code. 

The following documents arc attached in support of our lind1ngs: 

O A bnef summary of our rev iew (Attachment I); 

O Schedule supporting our royalty, penalty and interest calculattons 
(Attachment 11), and; 

O Procedures used for assessment of penalties and interest (Attachment lll). 

To ensure your company remains in good standing with the General 
Land Office, please respond to this nouce within 25 days of the above date. If 
your records reOect this royal ty has been paid, pica e provide us with 
documentation of payments made and remittance dates. Payment of this notice 
should be submitted separately from monthl y royalty payments you may be 
remitting. In order to ensure proper credit, your payment should be mailed to 
my attention along with a copy of this leuer. 



Endeavor Energy Resources LP 

M arch 8, 200 1 
Page 2 

This notice in no way precludes the General Land Office from pursuing any claim or 
remedy related to this royalty payment. Add1t1onally, this notice docs not constllutc an Audit 
Bill mg Notice as defined m ecuon 52. 135 of the Natural Resources Code and, consequently, does 
not preclude the Genera l Land Office from conducting further cxammauons of this or other leases 
operated and/or reported by Endeavor ·nergy Resources L.P. or from examining these or other 
issues and time periods in a f uturc mspcct1on of your books, accounts, reports or other records. 

If you have any questions, please call Shirley Chou at (512) 463-5408. 

Sincerely, 

Ci q ?t '' 
ra:-A K1~g, ;;JVISOr 
Royalty Management I Energy Resources 

JK/sc 



ATTA llME T I 

RE I 1 W ' MMARY 

State Lease M -094905 

We have reviewed our records for the penod of November 1995 through November 1998, to 
determine whether or not royalty for condensate and gas has been reported and paid correctly with 
respect to volume and pnce. Volumes reported to the Texas General Land Office (TGLO) were 
compared to volumes reported to the Texas Railroad Commission (TRRC) with any differences 
bes ng noted. 

As a result of this review, it was determined that oil and gas royalties were underpaid on Alt1more 
Scarmardo Unit for November 1995 to November J 998. 

Our records indicate that Stephens Autry C is not the current operator of the above mentioned well, 
however for the time period of this bill mg Stephens Autry C was the operator. 

Therefore, we have concluded that addi ltonal royalty revenue 1s due in the foll owing amount. 

Royalty 
011 $2,837. 12 
Gas $3 19.3 1 

Penalty 
$525.00 
$625.00 

interest 
$ 1,306.44 
$ 165.74 

( ee a ttachm nt II for upporting a l ula tion ) 

Total 
$4,668.56 
$1,110.05 



STEPHENS AUTRY C 
STATE LEASE H- 094905 
FIELD NAME GIDDINGS (AOSTIN CHALK- 3 ) 
LEASE NAME ALTIMORE- SCARMARDO UNIT 
BURLESON COUNTY, TEXAS 
RRC OIL WELL ID# 08-21822 
TRACT PARTI CIPATION .1438100 
ROYALTY DECIMAL . 20 

( 1 ) (2) 

1, . 
MONTH/ OLI TRACT PRICE 

YEAR SALES PARTICIPATION 
(A) ; ~ (A) x ( .1438100) (B) 

Dec-95 352 50.62 19.04 
Jan-96 358 51. 48 18.88 
Har-96 351 50.48 21. 36 
Hay-96 351 50.48 21.25 
Aug-96 350 50.33 21.97 
Sep -96 186 26.75 23.99 
Nov-96 183 26. 32 23. 71 
Jan-97 3 42 49.18 25.17 
Apr-97 188 27.04 19. 72 
May-97 189 27.18 20.83 
Jun-97 180 25.89 19.17 
Jul-97 184 26.46 19.63 
Aug-97 190 27.32 19.93 
Sep-97 179 25.74 19.79 
Nov -97 193 27.76 20.17 
Dec-97 180 25.89 18.32 
J an-98 180 25.89 16. 71 
Apr-98 186 26.75 15.33 
Hay-98 3 49 50.19 14.86 
Aug-98 185 26.60 13.36 
Nov-98 184 26.46 12.94 

5,040 724.81 

( 3 ) 

,-. GROSS 
VALUE 

: 

963.80 
971. 94 

1078 . 25 
1072. 70 
1105. 75 

6 41.73 
624 . 05 

1237.86 
533.23 

566.16 
496.31 

519.41 
544.49 
509.39 
559.92 
4 74.30 
432.62 
410 . 08 
745.82 
355.38 
342.39 

14185.58 

ATTACHMENT II 

( 4 ) 

ROYALTY DUE 
(3) x ( . 20) 

192 . 76 
194.39 
215.65 
214 . 54 
221.15 
128.35 
124.81 
247.57 
106.65 
113.23 
99.26 

103.88 
108.90 
101.88 
111. 98 
94.86 
86.52 
82.02 

149.16 
71. 08 
68.48 

2837.12 

PENALTY/ 
INTEREST DATE: 

04/01/01 

NUMBER OF 
DAYS LATE 

1882 
1853 
1792 
1731 
1639 
1608 
1547 
1488 
1396 
1 366 
1335 
1304 
1274 
1243 
1182 
1151 
1123 
1031 
1001 

909 
817 

COMMENTS (A) OLI SALES - REPRESENTS OIL PRODUCTION VOLUMES SHOWN ON THE RRC ANNUAL PRODUCTION LEDGER. 

(B) PRICE - PRICE ARE OBTAINED FROM THE WTI OIL PRICE LIST. 

AUDITOR: 
FILE NAME: 
DATE: 

( 5 ) ( 6 ) 

PENALTY INTEREST 
DOE DOE 
(C) (C) 

25.00 115. 53 
25.00 114. 65 
25.00 122.87 
25.00 117. 93 
25.00 114.88 
25.00 65.36 
25.00 61. 06 
25.00 116. 31 
25.00 46.88 
25.00 48.65 
25.00 41.64 
25.00 42.52 
25.00 43.50 
25.00 39.66 
25.00 41.34 
25.00 34. 06 
25.00 30 . 27 
25.00 26.21 
25.00 46.19 
25.00 19.86 
25.00 17.07 

525.00 1306. 44 

(C) SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS. 

S CHOU 
H- 094905 

3/8 / 2001 

( 7 ) 

TOTAL 
DOE 

( 4 )+(5) + (6) 

333.29 
334.04 
363.52 
357 .47 
361. 03 
218.71 
210.87 
388.88 
178. 53 
186.88 
165.90 
171. 40 
177.40 
166.54 
178.32 
153.92 
141. 79 
133. 23 
220.35 
115. 94 
110. 55 

4668.56 



STEPHENS AUTRY C 
STATE LEASE M-094905 
PI.ELD NAME GIDDINGS( AUSTIN CHALR-3) 
LEASE NAME ALTIMORE- SCARMARDO UNIT 
BURLESON COUNTY, TEXAS 
RR.COIL WELL ID j 08-21822 
TRACT PARTICIPATION .1438100 
ROYALTY DECIMAL . 20 

MONTH/ GAS TRACT 

( 1 ) 

YE.AR SALES PARTICIPATION 
,, ( A ) (A) x ( .1'38100) 

No v -95 110 16 
Dec - 95 292 42 
Jan - 96 521 7 5 
Feb- 96 367 53 
Mar-9 6 334 48 
Apr- 9 6 328 47 
May- 9 6 267 38 
Jun- 96 16 4 24 
J ul -96 295 42 
Aug -96 307 44 
Sep -96 285 41 
Oct -96 251 36 
No v -96 250 36 
Dec-96 218 31 
J an -97 165 2 4 
Mar - 97 44 6 
Apr-97 56 8 
May- 97 52 7 
Jun-97 86 12 
Jul -97 80 12 
Aug-97 15 2 
Sep-97 27 4 
Oct -97 28 4 
Dec-97 42 6 
Jan-98 48 7 

4 ,632 666 

( 2 ) 

PRICE 

(B) 

1. 6 1 
1. 61 
2. 18 
2 .18 
2. 18 
2. 18 
2. 18 
2. 18 
2.55 
2 . 55 
2.55 
2.55 
2.55 
2 . 55 
3.51 
3.5 1 
3.51 

3.51 
3.51 

3.51 
2.20 
2.20 
2.20 
2.20 
2.08 

(3) 

BTO GROSS 
VALUE I 

1. 00 25. 47 
1. 00 67 . 60 
1. 00 163.35 
1. 00 1 15.06 
1. 00 10 4 .71 
1. 00 102.83 
1. 00 83. 71 
1. 00 51. 4 0 
1. 00 108.17 
1. 00 112. 58 
1. 00 104 .52 
1. 00 92.06 
1. 00 91. 67 
1. 00 79.9 4 
1. 00 83.29 
1. 00 22.22 
1. 00 28.26 

1. 00 26.25 
1.00 4 3. 42 

1. 00 4 0.37 
1.00 4. 75 
1.00 8.54 
1. 00 8.87 
1. 00 13. 29 
1. 00 14. 35 

1 596.68 

ATTACHMENT 11 

( 4 ) 

ROYALTY DUE 
(3) x (. 20) 

5. 0 9 
13 . 52 
32.67 
23.01 
20.94 
20.57 
16 . 7 4 
10.28 
21.63 
22.52 
20.90 
18. 41 
18.33 
15.99 
16.66 

4 . 44 
5 . 65 

5 . 25 
8.68 

8.07 
0.95 
1. 71 
1. 77 
2.66 
2.87 

319. 31 

,, 

PENALTY/ 
:INTEREST DATE: 

04 /01/01 

NUMBER OF 
DAYS LATE 

1903 
1872 
184 3 
1812 
1782 
1751 
1721 
1690 
1659 
1629 
1598 
1568 
1537 
1506 
1478 
1417 
1386 
13 56 
1325 

1294 
1264 
1233 
1203 
1141 
1113 

GOHMENTS (A ) GAS SALES - REPRESENTS GAS PRODUCTION VOLUMES SHOWN ON THE RRC ANNUAL PRODUCTION LEDGER. 

(B ) PRICE - PRI CE ARE OBTAINED FROM THE COUNTY AVERAGE GAS PRICES. 

AUDITOR: 
PILE NAME: 
DATE: 

(5) ( 6 ) 

PENALTY :INTEREST 
DUE DOE 
(C) (C) 

25.00 3.09 
25.00 8 . 06 
25.00 19. 16 
25.00 13.26 
25.00 1 1. 8 6 
25.00 11. 44 
25.00 9. 1 5 
25 . 00 5.51 
25.00 11. 38 
25.00 11.62 
25.00 10.57 
25 . 00 9.13 
25.00 8.91 
25.00 7.61 
25.00 7.77 
25.00 1. 98 
25.00 2. 4 6 

25.00 2.2 4 
25.00 3.61 

25 . 00 3.28 
25.00 0. 38 
25.00 0.66 
25.00 0.67 
25.00 0.95 
25.00 0.99 

625.00 165.74 

(C) SEE ATTACHMENT II I , "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS. 

SCHOO 
M-094905 

3/8/2001 

( 7 ) 

TOTAL 
DUE 

( 4 )+(5)+(6) 

33. 1 8 
4 6.58 
76.83 
61. 27 
57.80 
57.01 
50.89 
40.79 
58.01 
59.14 
56. 4 7 
52.54 
52.24 
48.60 
49. 4 3 
31. 4 2 
33 .11 
32. 4 9 
37.29 

36.35 
26.33 
27.37 
27. 4 4 
28.61 
28.86 

1110. 05 



ATTACHMENT Ill 

SUMMARY OF PENALlY/I NTEREST ASSESSMENT RULES 
FOR DEUNQUENTROYALTIES AND DELINQUENT 

REQUIRED REPORTS OR DOCUMENTS 

/ DUE BEFORE 10- 1-:75 DUE AFrER \o-.'1 - 75' AND DUE AFTER s-1-as 
(Productfon PrJor BEFORE 9-1-86 ' (Production 7- t-85 

I to 6-1 - 7$) {Productfon a - 1- 75 tnru F-orward) 
C============:============!=======================!==~6~-~5~0-:;;g,85~==========~~=!===~=================::::::::::::::::::====lJ 

I 
PENAL1Y 3 
• For de nquent roya;.ry 

• For oehnquent report, 
aft1da\.1t. or otner 
document 

I TEREST 
• For de lflquent royaJry 

NONE 

NONE 

6'}o per year, com po nded 
annually; accrual begins 30 
days after due da1e (1) 

(1) Tex Rev C1v Stat AM., Article 5069 - 1.03 and related case law. 

(2 Tex NaL Res. Code AM. § 52.131 (g). 

The greater ot 1 % of the delinquent 
amount or $5.oo tor each so- day 
dellnQuency 

ss.oo per doet.Jment for each 30- day 
period of de!!nquency 

6% per year, compounded 
annually; accrual begins 30 
da'js attar due date (1) 

For dellnquenclas of 30 days or less, 
the greater of 5% ot the delinquent 
amount or $25.00 
For dellnquencfas of more than 30 days, 
the greater of 1 OC.4 of the delinquent 
amount or S25.00 

$10.00 per dOCt.Jment for each SO- day 
period of delinquency 

12°.4 per year, simple; accrual begins 60 
da'fs after due da1e (2) 

3) Penalties are not assessed In cases of utJe dispute as to the s~ate's portion of the royalty or to roys!.t'f In dlsp ta as to faJr market 
value except when fraud Is Involved, In which case the fraud penally Is applicable. Penalty ixo lslons are found at 
fox. Nat Res. Code Ann. §52.131 (e) , (Q, & (h) . 

A roya,ty pcl'/ment tnat IS ~ot accompanied Df the req , red royeJt'f e!flda 't lndentltylng the GLO lease number Is dellnq ent 

ine &ate·s power to forlelt a lease shall not be affected by the assessment or payment of any delinquency, penalty, or Interest 

... 
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"Pl.fASE DETACH AT PfRfOAATION ADOVf.• 

•• . . 
• . . . . . . . . 
.. 
• • . . ...... . . 
. . . . . . ... . 

Invoice# 

Endeavor Enerov Resources L.P. 
110 N MARIE~i;LD. SUITE 200 

MIDLAND TX 79701 

Descr1ptidp 

03/01/2007 RENTAL PAYMENT ST NM LEASE 'lfi-
0463, DATED 04-01-1996 COVERING THE 
PERIOD FROM APRIL 1, 2007 THROUGH 
MARCH 31, 2008 

Amount 

16000 

"Pl.EASE Ol;TACH AT PER10AATION A80Vf• 

Discount 
Check Num~ 0000059ii 

mtJ.M'iti 
000 x 16000 

02935 Vendor Check Date: 05/03/2007 Check Amount ~ 160 00 



File No. 

1?4 
ll!t(?Cf¥lDL 

• ••• 
•••• • 
• j •• • • ••• • 

• 
•••••• j • • 

• 
•• • • • • . ... ' 
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Ct-;ESAPEAKE 
ENERGY 

January 21 , 2020 

VIA E-MAIL AND USPS GROUND MAIL 

Texas General Land Office 
ATTN : Energy Resources/Mineral Leasing 
P.O. Box 12873 
Austin, TX 78711-2873 

Re: Chesapeake's Scarmardo-Carrabba Unit No. 1 Well 
William Raleigh Survey, Abstract No. 47 & 
Charles Falenash Survey, Abstract No. 22 
Burleson County, Texas 

Dear Sir or Madam: 

Pursuant to Paragraph 10 of Oil and Gas Lease No. M-95252 dated April 6, 1993 by and 
between The Commissioner of the General Land Office and Union Pacific Resources 
Company, please allow this letter to serve as prior written notice of cessation of production 
of the Scarmardo-Carrabba Unit No. 1 Well in Burleson County, Texas. Production 
ceased on January 3, 2020 as the well was shut-in for safety purposes due to the 
commencement of hydraulic fracturing operations within the vicinity. It is currently 
anticipated that the above-referenced well will remain shut-in for a period in excess of 
thirty (30) days, but in no event does Chesapeake currently anticipate that it will remain 
shut-in for a period exceeding sixty (60) days. 

For reference, I have included a copy of the above-referenced lease and corresponding 
unit designation. 

Should you have any questions regarding this letter, please contact me by telephone at 
(405) 935-2289 or e-mail at robert.highsaw@chk.com. 

Best regards, 

Chesapeake Operating, L.L.C. 

%i•-K. 1iv--
Robert S. Highsaw 
Staff Landman 
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September 20, 2022 

TEXAS GENERAL LANO OFFICE 
GEORGE P. BUSH. COMMISSIONER 

Christie Gray, Office Manager 
Hibbard Energy, LP 
15632 State Hwy 110 South, Ste 27 
Whitehouse, TX 75791 

Re: Assignment ID# 11219- MF094905 
Burleson County 

Dear Ms. Gray: 

The General Land Office received the following instrument and filed it in the appropriate files. 

Assignment and Bill of Sale, effective November 15, 2021, from Endeavor Energy 
Resources, L.P., Assignor to Hibbard Energy, L.P., Assignee. Filed of record under 
Document # 1840. 

Filing fees in the amount of $25.00 were received for the referenced assignment. 

Please feel free to contact me at (512) 590-9600 or email , .;_:,:-,:· ;; _: ,· . ·_ :.-·.,_:'\. if you have 
further questions. 

Best Regards, 

Carl Bonn, CPL 
Mineral Leasing-Energy Resources 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin. Texas 78711-2873 

512-463-500 l glo.texas.gov 

t>; 



Mail to: Texas General Land Office 
Attn: Energy Resources 
P.O. 12873 
Austin, Texas 78711-2873 

Texas General Land Office 
ASSIGNMENT SUMMARY For General Land Office Use Only 

I I I Z/ z 
DOCUMENT ~ --~ ne): ASSIGNMENT FEE: $25 per State Lease (additional $25 after 90 days) 

Deed of Trust Merger/Name Change INTEREST BEING CONVEYED: (mark one) 

DOCUMENT RECORDING INFORMATION: (Include all the counties 

FROM 
List all companies or individuals listed in this instrument 
who are transferring ownership interests, in whole or in 

part, in the leases shown below 

1. 
2. 
3. 
4. 
Attach additional pages as needed. 
LEASES COVERED BY THIS TRANSFER: 

State Lease # COUNTY BLOCK 

TO 
List all companies or individual 
who are receiving ownership in 

low 

SECTION PART OF SECTION 

Title 

'e; Gr-~ 5-,qr d{)~ 
Name (please print) L ~ Date C.'1Y"~J f1 i wa..ril eno~ . (-I am an authorized representative of the 
E-Ma~ ...... fJ Q __.. "lessee(s) under the State of Texas leases 

identified herein and represent and certifiJ to the 
Commissioner of the General Land Office that 
the information prHidie./.an t'lfis frNMis trt~ 

q,a/ 81(-()/(J(J 
Telep/1on{Nurnber 

• • • • • 
and correct. • • • • • : •: • • • • • • 

• • • • • • • • • • • • • •• 
Visit 011r Web Site at www.glo.texas.gov 

Overriding Royalty Interest: 

OSSWI 
EDBY 
GNOR 

%GROSS WI 
TRANSFERRED 
BY ASSIGNOR 

DEPTH RESTRI ION 

P-
%GROSS WI 
RETAINED 

BY 
ASSIGNOR 

i 



) 

HIBBARD E~ERGY, LP 

To: Texas General Land Office 
1700 N Congress 
Austin, TX 78710 

Invoice# 
BAN#2860 

I Invoice Amt 
25.00 

Assignment Filing Fee for Purchase of 
Altimore.-Scarmardo Unit #1 from Endeavor 
Energy Resources, LP. Located in Burleson 
Countv. Texas. l 

\ 

HIBBARD ENERGY, LP 

./ 

To: Texas General Land Office 
1700 N Congress 
Austin, TX 78710 

Invoice# I Invoice Amt 
BAN#2860 25.00 
Assignment Filing Fee for Purchase of 
Altimore-Scarmardo Unit #1 from Endeavor 
Energy ResourCE:s, LP. Located in Burleson 
Countv, Texas. 1 

Vendor Code 
TEX002 

Check Daie 
05/1 9/2022 

22109152 I 2-.. Cf) 

Vendor Code 
TEX002 

Check Date 
05/19/2022 

'ID0lJCT SS1..T111 USE WIili 91500 ENVEL()PE Delu><• Corponllion 1-800-326-0304 or www . ...._.com/shop .,_,.o w lJ.$.A. 

,-

Check Amount 

~25.00 

Check Amount 
$25.00 

I 

A 

56603 

' I 

56603 

Check Number 
A-56603 

•••• • • • •• • 
• 

--­t •. •• . .. ( 
•••• • •••• 
• 

•• • • • • • • • 
•• • • • • • •• 

56603 

Check Number 
A-56603 ., 
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Burleson County 
Anna L. Schielack 

Burleson County Clerk 

Instrument Number: 1840 

Recorded On: March 25, 2022 02:36 PM 

Total ~ecordlng: $74.00 

Real Property Recordings 

ASSIGNMENT & BILL OF SALE 

Number of Pages: 14 

"Examined and Charged as Follows:".·• 

UUAUUU THIS PAGE IS PART OF THE INSTRUMENT-~-
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 

because of color or race is invalid and unenforceable under federal law. 

File lnfortnation: 

Document Number: 1840 

Receipt Number: 20220325000020 
Recorded Datefflme: March 25, 2022 02:36 PM 
User: 

Station:·· 

Rachel E 
Clerk02 

• •• • • ••• • STATE OF TEXAS , • •·~ cor,1y•• • 

Record a~d Return To: 

HIBBARD ENERGY LP 

15632 HIGHWAY 110 SOUTH, STE 27 

WHITEHOUSE. TX 75791. 

.• ••·O -l>~•■- Burleson County :i·• · _ ·. i~ I hereby certify that this Instrument was filed In the File Number sequence on the date/time : ;;, ' . ·. • >; printed hereon, and was duly recorded in the Official Records of Burleson County, Texas 
i = . . , '. Cl) : 

• •• · l Anna L. Schlelack /) fJ Q , J\ 
••..... • • :i,. / Burleson County Clerk ~o.--0\ .-.Dt.AJo. 

••••••~•••••• Burleson County, TX 

•••• • • • ••• 
• 

• • • • 
•••• • •••• 
• 

••• • • • • •• 
•• • • • • ••• 
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--
State of TEXAS 
County BURLESON 

M~tJf'1-'os­
cff- 2-2,¥'· 2L 

ASSIGNMENT AND BILL OF SALE 

This Assignment and Bill of Sale (this "Assignment"), executed as of the date the Assignor 
receives from the Assignee the consideration due hereunder (the "Closing"), but effective as of 
7:00 a.m., local time, on February 28, 2022 (the "Effective Time"), is from ENDEAVOR 
ENERGY RESOURCES, L.P., a Texas limited partnership, whose address is 110 North 
Marienfeld, Midland, Texas 79701 (the "Assignor"). to IDBBARD ENERGY, L.P., a Texas 
limited partnership, whose address is 15632 Highway 110 South, Suite 27, Whiteho~ Texas 
75791 (the "Assignee"). 

PARTI 
GRANTING AND HABENDUM CLAUSES 

For Ten Dollars ($10.00) and other good and valuable consideration, the receipt and 
sufficiency of which Assignor hereby acknowledges, Assignor has transferred, bargained, 
conveyed, and assigned, and does hereby transfer, bargain, convey and assign to Assignee, without 
warranty of title of any kind, expressed or implied, and subject to the terms and conditions 
hereinafter set out, effective for all purposes as of the Effective Time, all of the right, title and 
interest of Assignor in and to the following properties and assets (collectively, the "Assets"): 

L Any and all leasehold interests, working interests, operating rights interests, or cost­
bearing interests in those oil and gas leases; oil, gas, and mineral leases; subleases 
and other leaseholds; carried interests; farmout rights; options; and other properties 
and interests described on Exhibit "A" (collectively, the "Leases"), together with 
each and eve-ry kind and character of right, title, claim, and interest that Assignor -
has in and to the Leases, insofar and only insofar as those Leases cover those 
lands and depths that are described on Exhibit "A", and those lands pooled, 
unitized, communitized, or consolidated therewith (collectively, the "Lands"); 

b. All oil, gas, water or injection wells, whether producing, drilling, shut-in, or 
temporarily abandoned located on the Lands to the extent covered by the Leases, 
including, without limitation, those wells described on Exhibit "A-1" attached 
hereto (collectively, the "Wells"); 

c. Those leasehold interests in or to any pools or units that include any portion of the 
Lands or all or a part of any Leases, insofar and only insofar as they cover the 
Lands, or include any of the Wells (collectively, the "Units"), and including those 
interests of Assignor in production from any such Unit, whether such Unit 
production comes from Wells located on or off of a Lease, and all tenements, 
hereditaments, ana appurtenances belonging to the Leases and Units (said Units, 
together with the Leases, Lands, and Wells, to be collectively referred to herein as 
the "Properties"); 

d. All contracts, agreements, and instruments by which the Properties are bound, or 
that relate to or are otherwise applicable to the Properties, to the extent solely 
applicable to the Properties, rather than Assignor's other properties, including, but 
not limited to, operating agreements, unitization, pooling, and communitization 
agreements, declarations and orders, joint venture agreements, fannin and farmout 
agreements, water rights agreements, exploration agreements, participation 
agreements, exchange agreements, transportation or gathering agreements, 
agreements for the sale and purchase of oil, gas, casinghead gas, or processing 
agreements, to the extent applicable to the Properties, or the production of oil and 
gas and other minerals and products produced in association therewith from the 
Properties (collectively, the "Contracts,,), but excluding any contracts, 
agreements, and instruments to the extent transfer is restricted by third-party 
agreement or applicable law and the necessary consents to transfer have not been 

1 

•••• • • • •• • 
• 

I •• • • •• 
•••• • •••• 
• 

••• • • • • •• 
••• • • • ••• 
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obtained including, without limitation, those Contracts described on Exhibit" A-2" 
attached hereto; 

e. All easements, permits, licenses, servitudes, rights-of-way, and surface leases 
(collectively, the "Easements") appurtenant to, and used or held for use solely in 
connection with the Properties, excluding any permits and other appurtenances to 
the extent transfer is restricted by third-party agreement or applicable law and the 
necessary consents to transfer have not been obtained; 

f. All equipment, machinery, fJXtures, and other tangible personal property, and 
improvements located on the Properties or used or held for use solely in connection 
with the operation of the Properties, including any wells, tanks, boilers, buildings, 
fixtures, injection facilities, saltwater disposal facilities, compression facilities, 
pumping units and engines, flow lines, pipelines, gathering systems, gas and oil 
treating facilities, machinery, power lines, telephone and telegraph lines, roads, and 
other appurtenances, improvements, and facilities (collectively, the 
"Equipment"), but excluding (i) vehicles, and (ii) any computers and related 
peripheral equipment; and 

g. All oil, gas, condensate, and other minerals produced from, or attn"butable to the 
Leases, Lands, and Wells from and after the Effective Time, and all oil, gas, 
condensate, and imbalances with co-owners and/or pipelines and all make-up rights 
with respect to take-or-pay payments received from and after the Effective Time 
(collectively, the "Hydrocarbons"); 

Provided, however, that the following interests in real and personal property (collectively, the 
"Excluded Assets") are specifically excluded from the definition of" Assets" and reserved to the 
Assignor. 

i. All of Assignor's fee simple mineral interests, royalty interests, non-participating 
royalty interests, overriding royalty interests, net profits interest, production 
payments, and other similar obligations and burdens payable out of production from 
the Leases and Lands; 

ii. All of Assignor's fee simple interests in the surface estate of any of the Lands; 

iii. All corporate, financial, income, and franchise tax and legal records of Assignor 
that relate to Assignor's business, generally (whether or not relating to the Assets), 
and all books, records, and files that relate to the Excluded Assets, with such books, 
records, and files to be retained by Assignor; 

iv. All trade credits, accounts receivable, notes receivable and other receivables 
attributable to Assignor's interest in the Assets with respect to any period of time 
prior to the Effective Time; all deposits, cash, checks in process of collection, cash 
equivalents and funds attributable to Assignor's interest in the Assets with respect 
to any period of time prior to the Effective Time; all proceeds, benefits, income, or 
revenues accruing ( and any security or other deposits made) with respect to the 
Assets prior to the Effective Time; and all bonds, letters of credit and guarantees, 
if any, posted by Assignor or its affiliates with governmental authorities and 
relating to the Assets; 

v. All claims and causes of action of Assignor arising from acts, omissions, or events, 
or damage to or destruction of the Assets, occurring prior to the Effective Time; 

vi. All rights, titles, claims, and interests of Assignor relating to the Assets prior to the 
Effective Time under any policy or agreement of insurance or indemnity; under 
any bond; or to any insurance or condemnation proceeds or awards; 

vii. All Hydrocarbons produced from or attributable to the Assets with respect to all 
periods prior to the Effective Time, together with all proceeds from or of such 
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Hydrocarbons; 

viii. Claims of Assignor for refund of or loss carry forwards with respect to production, 
windfall profit, severance, ad valorem or any other taxes attributable to any period 
prior to the Effective Time, or income or franchise taxes; 

ix. All amounts due or payable to Assignor as adjustments or refunds under any 
contracts or agreements affecting the Assets, respecting periods prior to the 
Effective Time; 

All amounts due or payable to Assignor as adjustments to insurance premiums 
related to the Assets with respect to any period prior to the Effective Time; 

xi. All proceeds, benefits, income or revenues accruing ( and any security or other 
deposits made) with respect to the Assets, and all accounts receivable attributable 
to the Assets, prior to the Effective Time; 

:di. All of Assignots intellectual property, including, but not limited to, proprietary 
computer software, patents, trade secrets, copyrights, names, marks and logos 

xiii. All area-wide permits and licenses or other permits, licenses or authorizations used 
in the conduct of Assignor's business generally; 

xiv. All privileged attorney-client (A) communications, files or records and (B) other 
documents ( excluding, however, any title opinions, copies of which will be 
included with the Assets); 

xv. All materials and information that cannot be disclosed to Assignee as a result of 
confidentiality obligations to third parties; 

xvi. All analyses, bidder lists and communications with marketing advisers or other 
bidders in connection with marketing the Assets; 

mi. All third party indemnities where Assignor is an indemnified party and the 
proceeds afforded thereby to the extent relating to the Excluded Assets; 

mii. All of Assignor's radio towers, automobiles, trucks, and 1railers located on the 
Properties; 

xix. All seismic, geological and geophysical data, even if related to the Leases and 
Lands; and 

u. All properti~ assets and interests not specifically included in the definition of 
Assets. 

TO HA VE AND TO HOLD, subject to the terms, exceptions and other provisions herein 
stated, the Assets, specifically excluding the Excluded Assets, unto Assignee, and its successors 
and assigns, forever; subject, however, to the following terms and conditions, all of which are 
material to Assignor: 

PARTil 
MISCELLANEOUS 

A. Interests of Record. Assignor conveys the Assets to Assignee subject to all instruments 
and agreements by, through, or under which Assignor acquired its title to the Assets. · 

B. Disclaimer of Warranty; Subrogation. The assignments and conveyances made by this 
Assignment are made without warranty of title, express, implied, or statutory, and without 
recourse, even as to the return of the purchase price or other consideration, but with full 
substitution and subrogation of Assignee, and all persons claiming by, through and under 
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Assignee, to the extent assignable, in and to all covenants and warranties of Assignor's 
predecessors in title and with full subrogation of all rights accruing under the applicable 
statutes of limitation or prescription under the laws of the state where the Assets are located 
and all rights of actions of warranty against all former owners of the Assets. Any covenants 
or warranties implied by statute or law by the use of the words "transfer", "convey", 
"bargain" or "assign" or other similar words used in this Assignment are hereby expressly 
disclaimed, waived and negated. In the absence of warranties, Assignee is responsible for 
conducting its own due diligence. In the event of a failure of title or a subsequent discovery 
that the Assignor owned or owns a lesser interest, or no interest, in the Assets as of the 
Effective Time, all liability and loss for such a failure shall vest in Assignee, and, in the 
absence of the agreement of the Assignor (acting in its sole discretion), Assignor shall have 
no obligation whatsoever to refund or tender to Assignee any portion of the consideration 
paid to Assignor for this Assignment. 

Further Disclaimers. Assignor and Assignee agree that, to the extent required by 
applicable law to be operative, the disclaimers of certain warranties contained in this 
paragraph are "conspicuous" disclaimers for the purposes of any applicable law, rule or 
order. The Assets are assigned to Assignee without recourse ( even as to the return of the 
purchase price or other consideration), covenant or warranty of any kind, express, implied 
or statutory. ASSIGNEE ACKNOWLEDGES THAT ASSIGNOR BAS NOT MADE, 
AND ASSIGNEE HEREBY EXPRESSLY DISCLAIMS, NEGATES, AND HEREBY 
EXPRESSLY WAIVES, ANY REPRESENTATION OR WARRANTY, EXPRESS, 
IMPLIED, AT COMMON LAW, BY STATUTE OR OTHERWISE, RELATING 
TO (1) PRODUCTION RATES, RECOMPLETION OPPORTUNITIES, 
SECONDARY OR TERTIARY RECOVERY OPPORTUNITIES, DECLINE 
RATES, OR THE QUALITY, QUANTITY OR VOLUME OF THE RESERVES OF 
HYDROCARBONS, IF ANY, ATTRIBUTABLE TO THE ASSETS, (2) THE 
ACCURACY, COMPLETE~SS OR MATERIALITY OR SIGNIFICANCE OF 
ANY INFORMATION, DATA, GEOLOGICAL OR GEOPHYSICAL DATA 
(INCLUDING ANY INTERPRETATIONS OR DERIVATIVES BASED 
THEREON) OR OTHER MATERIALS (WRITTEN OR ORAL) CONSTITUTING 
PART OF THE ASSETS, NOW, HERETOFORE OR HEREAFTER FURNISHED 
TO ASSIGNEE BY OR ON BEHALF OF ASSIGNOR, (3) THE CONDffiON, 
INCLUDING, THE ENVIRONMENT AL CONDITION OF THE ASSETS, AND ( 4) 
THE COMPLIANCE OF ASSIGNOR'S PAST PRACTICES WITH THE TERMS 
AND PROVISIONS OF ANY CONTRACT, PERMIT OR AGREEMENT OR 
APPLICABLE LAWS, INCLUDING ENVIRONMENT AL LAWS AND LAWS 
NOW OR HE~AFTER IN EFFECT, RELATING TO· THE PROTECTION OF 
NATURAL RESOURCES. WITHOUT LIMITING THE EXPRESS PROVISIONS 
HEREOF, ASSIGNEE SPECIFICALLY AGREES THAT ASSIGNOR IS 
CONVEYING THE ASSETS ON AN "AS IS, WHERE IS, WITH ALL FAULTS" 
BASIS AND WITHOUT REPRESENTATION OR W ARRANfY, EITHER 
EXPRESS, IMPLIED AT COMMON LAW, BY STATUTE OR OTHERWISE, OR 
STATUTORY, ALL OF WHICH ASSIGNOR HEREBY DISCLAIMS, RELATING 
TO TITLE, TRANSFERABILITY, FITNESS FOR ANY PARTICULAR PURPOSE, 
MERCHANTABILITY, DESIGN OR QUALITY, COMPLIANCE WITH 
SPECIFICATIONS OR CONDITIONS REGARDING OPERATION, FREEDOM 
FROM PATENT OR TRADEMARK INFRINGEMENT, ABSENCE OF LATENT 
DEFECTS, NOT EVEN FOR THE RETURN OF THE PURCHASE PRICE OR 
ANY PART THEREOF. ASSIGNEE HEREBY AGREES TO WAIVE ANY SUCH 
EXPRESS OR IMPLIED WARRANTY, ANY IMPLIED OR EXPRESS 
WARRANTY REGARDING ENVIRONMENTAL LAWS, OR LAWS RELATING 
TO THE PROTECTION OF THE ENVIRONMENT, HEALTH, SAFETY OR 
NATURAL RESOURCES RELATING TO THE RELEASE OF MATERIALS 
INTO THE ENVIRONMENT, INCLUDING ANY MATERIAL CONTAINING, 
LEAD BASED PAINT OR MERCURY AND ANY OTHER HAZARDOUS 
SUBSTANCES OR WASTES OR ANY OTHER MATTER WHATSOEVER. 
ASSIGNOR AND ASSIGNEE HEREBY ACKNOWLEDGE AND AGREE THAT 
THERE ARE NO, AND HEREBY EXPRESSLY DISCLAIM AND NEGATE ANY, 
REPRESENTATIONS OR WARRANTIES MADE BY ASSIGNOR OR ASSIGNEE 
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PRIOR TO THE EFFECTIVE TIME OR THE DATE OF EXECUTION OF TIDS 
ASSIGNMENT, WHICH CONCERN THE ASSETS OR THE TRANSACTION 
CONTEMPLATED BY THIS ASSIGNMENT. THE PROVISIONS OF THIS 
SECTION HA VE BEEN NEGOTIATED BY ASSIGNEE AND ASSIGNOR AFTER 
DUE CONSIDERATION AND ARE INTENDED TO BE A COMPLETE 
EXCLUSION AND NEGATION OF ANY REPRESENTATIONS OR 
WARRANTIES OF ASSIGNOR, EITHER EXPRESS, IMPLIED OR 
STATUTORY, WITH RESPECT TO THE ASSETS THAT MAY ARISE 
PURSUANT TO ANY LAW NOW OR HEREAFTER IN EFFECT OR 
OTHERWISE. ASSIGNEE WILL NOT HA VE ANY RIGHT ON ACCOUNT OF 
ANY VICE OR DEFECT IN THE ASSETS TO RESCIND THIS ASSIGNMENT, 
REDUCE THE PURCHASE PRICE OR RECOVER ANY EXPENSES OR 
DAMAGES (INCLUDING REASONABLE ATTORNEYS' FEES}. 

D. Substitution and Subrogation. To the extent transferable, Assignor conveys and transfers 
to Assignee any and all rights and actions of warranty that Assignor may hold with respect 
to any of the Assets, based upon warranties or representations made to Assignor by any of 
its predecessors-in-interest. 

E. Assumption of Liabilities. This Assignment is accepted subject to, and Assignee agrees 
to assume and perform, an1 and all of the liabilities and obligations, or alleged or threatened 
liabilities and obligations, ,of Assignor in connection with the Assets, including, but not 
limited to, any and all obligations (1) to perform all of the tenns and express and implied 
conditions of the Leases, 'with the specific obligation to assume responsibility for the 
payment of any payment obligations under the Leases, including, but not limited to, rentals, 
royalties, shut-in royalties, advance royalties, flat-rate royalties, sliding scale royalties, 
overriding royalty interests, minimum royalties, production payments, non-participating 
royalty interests, net profit payments, and other non-participating burdens on production; 
(2) in connection with or arising out of balancing of overproduction or underproduction 
from the Assets; and (3) in compliance with all laws and governmental regulations with 
respect to the Assets including, but not limited to, the lawful plugging and abandonment 
of oil and gas wells and the restoration of the surface of the land as nearly as possible to its 
condition prior to the execution of the Leases, WHETHER OR NOT SUCH 
LIABILITIES AND O~LIGATIONS, OR ALLEGED OR THREATENED 
LIABILITIES AND OBL,IGATIONS, ARE CAUSED BY THE ACTIVE, PASSIVE, 
SOLE OR CONCURRENT NEGLIGENCE, STRICT LIABILITY, OR OTHER 
FAULT OF ASSIGNOR (INCLUDING ANY DEFECTS, WHETHER OR NOT 
PRE-EXISTING, LATENT, OR APPARENT), AND INCLUDING ANY GROSS 
NEGLIGENCE OR WILLFUL MISCONDUCT OF ASSIGNOR AND WHETHER 
OR NOT SUCH LIABILITIES AND OBLIGATIONS, OR ALLEGED OR 
THREATENED LIABILITIES AND OBLIGATIONS, ARISE DURING THE 
PERIOD OF, OR FROM, OR IN CONNECTION WITH ASSIGNOR'S 
OWNERSHIP OR OPERATION OF THE ASSETS. Assignee acknowledges that the 
Leases, Lands, and other Assets have been used for the purposes of production and 
development of oil and gas and that there may have been spills of crude oil, produced 
waters, or other materials. In addition, Assignee acknowledges that oil and gas-producing 
formations may contain na~ly occurring radioactive material ("NORM") and that some 
oil field production equipment and/or facilities may contain asbestos, NORM, or other 
contaminants from the oil field production equipment and properties in which it may be 
found. Assignee assumes all liability for and in connection with the assessment, 
remediation, removal, transportation, and disposal of any such materials and will conduct 
these and other associated activities in accordance with all rules, regulations, and 
requirements of all laws and governmental regulations. WITHOUT LIMITATION OF 
THE FOREGOING, ASSIGNEE AGREES TO ASSUME AND PERFORM ANY 
AND ALL OF THE LIABILITIES AND OBLIGATIONS, OR ALLEGED OR 
THREATENED LIABILITIES AND OBLIGATIONS, OF ASSIGNOR FOR 
CLAIMS, LOSSES, DAlv.µ.GES, COSTS, EXPENSES, DIMINUTIONS INV ALUE, 
SUITS, AND CAUSES OF ACTION OF ANY KIND OR CHARACTE~ WITH 
RESPECT TO THE ENVIRONMENTAL CONDITIONS OF THE ASSETS, 
REGARDLESS OF WHEN THE EVENTS OCCURRED THAT CAUSED SUCH 
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CONDITION TO EXIST AND WHETHER OR NOT CAUSED BY OR 
ATTRIBUTABLE TO THE ACTIVE, PASSIVE, SOLE OR CONCURRENT 
NEGLIGENCE, STRICT LIABILITY, OR OTHER FAULT OF ASSIGNOR 
(INCLUDING ANY DEFECTS, WHETHER OR NOT PRE-EXISTING, LATENT, 
OR APP ARENT), AND INCLUDING ANY GROSS NEGLIGENCE OR WILLFUL 
MISCONDUCT OF ASSIGNOR. ASSIGNEE SHALL, TO THE FULLEST 
EXTENT PERMITTED BY LAW, PROTECT, DEFEND, INDEMNIFY, AND 
HOLD ASSIGNOR AND ITS SHAREHOLDERS, MEMBERS, PARTNERS, 
DIRECTORS, OFFICERS, EMPLOYEES, AGENTS, AND REPRESENTATIVES, 
HARMLESS FROM AND AGAINST ANY AND ALL CLAIMS, LOSSES, 
DAMAGES, COSTS, EXPENSES, DIMINUTIONS IN V ALOE, SUITS, CAUSES 
OF ACTION, OR JUl)GMENTS OF ANY KIND OR CHARACTER WITH 
RESPECT TO ANY AND ALL LIABILITIES AND OBLIGATIONS OR ALLEGED 
OR THREATENED LIABILITIES AND OBLIGATIONS, INCLUDING, BUT NOT 
LIMITED TO, ANY INTEREST, PENALTY, AND ATTORNEYS' FEES AND 
OTHER COSTS AND EXPENSES INCURRED IN CONNECTION WITH 
INVESTIGATING OR DEFENDING ANY CLAIMS OR ACTIONS, WHETHER 
OR NOT RES UL TING IN ANY LIABILITY, AITRIBUT ABLE TO, OR ARISING 
OUT OF (X) OWNERSHIP OR OPERATION OF THE ASSETS PRIOR TO, ON 
OR AFTER THE EFFECTIVE TIME, AND (Y) ASSIGNEE'S ASSUMPTION OF 
ANY LIABILITY OR OBLIGATION IN ACCORDANCE WITH THIS PART Il(E) 
AND (Z) REGARDLESS OFWHETHERATTRIBUT ABLE TO OR ARISING OUT 
OF THE ACTIVE, PASSIVE, SOLE OR CONCURRENT NEGLIGENCE, STRICT 
LIABILITY, OR OTHER FAULT OF ASSIGNOR (INCLUDING ANY DEFECTS, 
WHETHER OR NOT PRE-EXISTING, LATENT, OR APP ARENT), AND 
INCLUDING ANY GROSS NEGLIGENCE OR WILLFUL MISCONDUCT OF 
ASSIGNOR 

THE INDEMNIFICATION, RELEASE, AND ASSUMPTION PROVISIONS 
FOUND IN THIS ASSIGNI\1ENT SHALL BE APPLICABLE REGARDLESS OF 
WHETHER OR NOT THE LIABILITIES, LOSSES, COSTS, EXPENSES, AND 
DAMAGES IN QUESTION AROSE SOLELY OR IN PART FROM THE ACTIVE, 
PASSIVE, SOLE OR CONCURRENT NEGLIGENCE, STRICT LIABILITY OR 
OTHER FAULT OF ASSIGNOR (INCLUDING ANY DEFECTS, WHETHER OR 
NOT PRE-EXISTING, LATENT, OR APPARENT), AND INCLUDING ANY 
GROSS NEGLIGENCE OR WILLFUL MISCONDUCT OF ASSIGNOR. 

Post-Closing Operations. In order to fulfill the obligations undertaken by Assignee 
above, Assignee expressly agrees to: 

(1) Within five (5) days of the Closing, obtain and provide evidence of all required 
bonds or sureties covering all operations to be assumed by the Assignee to the 
Assignor and the Texas Railroad Commission, or any successor agency having 
jurisdiction over such operations; 

(2) Within five (5) days of the Closing, file such forms as are required to effect the 
administrative transfer of the operation of the Assets with the Texas Railroad 
Commission, or any successor agency having jurisdiction over such operations, and 
provide copies of any such forms to the Assignor for its records; 

(3) On or before the first day of the first month following the Closing, assume full and 
complete responsibility for all operations of the Assets; 

(4) On or before the first day of the first month following the Closing, assume full 
responsibility for the reporting of all production and the payment of revenues 
arising from such production; and 

(5) Within ninety (90) days of the Closing, prepare and present to Assignor a full and 
complete settlement statement allocating all revenues and expenses attributable to 
the Assets. with such statement to be subject to acceptance by the Assignor, acting 

6 

•••• • • • ••• 
• 

I •••• •• 
•••• • •••• 
• 

••• • • • ••• 
•• • • • • • •• 



2022 - 1840 03l2St2D22 2.36PM Page 7 C'A 14 

in its sole and absolute discretion, and, following the Assignor• s acceptance of such 
statement, with the parties to tender to one another such payments as are required 
as to reflect the allocation shown on such statement. 

G. Taxes. With respect to the payment of taxes, Assignor and Assignee agree as follows: 

(1) Assignor and Assignee agree that this transaction is not subject to the reporting 
requirement of Section 1060 of the Internal Revenue Code of 1986, as amended. 
and that, therefore, IRS Form 8594, Asset Acquisition Statement, is not required to 
be and will not be filed for this transaction. In the event that the Assignor and 
Assignee mutually agree that a filing of Form 8594 is required, those parties will 
confer and cooperate in the preparation and filing of their respective forms to reflect 
a consistent reporting of the agreed upon allocation. 

(2) 

(3) 

Assignor shall be responsible for and shall pay all taxes attributable to or arising 
from the ownership or operation of the Assets prior to the Effective Time. Assignee 
shall be responsible for and shall pay all taxes attributable to or arising from the 
ownership or operation of the Assets after the Effective Time. Either party which 
pays such taxes for the other party shall be entitled to prompt reimbursement upon 
evide~ce of such payment. Each party shall be responsible for its own federal 
income truces, if any, as may result from this transaction. 

I 

If this transaction is determined to result in state sales or transfer taxes, Assignee 
shall be solely responsible for any and all such truces due on the Assets acquired by 
Assignee by virtue of this transaction. If Assignee is assessed such taxes, Assignee 
shall promptly remit same to the taxing authority. If Assignor is assessed such 
taxes, Assignee shall reimburse Assignor for any such truces paid by Assignor to 
the ta:i<lng authority. 

H. Further Assurances. The parties agree to truce all such further actions and execute, 
acknowledge and deliver all such further documents that are necessary or useful in carrying 
out the purposes of this Assignment. So long as authorized by applicable law so to do, 
Assignor agrees to execute, acknowledge and deliver to Assignee all such other additional 
instruments, governmental assignment forms, notices, division orders, transfer orders, and 
other documents and to do all such other and further acts and things as may be necessary 
to more fully and effectively convey and assign to Assignee the Assets conveyed hereby 
or intended so to be conveyed. 

I, Successors and Assigns. This Assignment shall bind and inure to the benefit of Assignor 
and Assignee and their respective successors and assigns. 

J. Governing Law. This Assignment shall be governed by and interpreted in accordance 
with the laws of the State of Texas, without regard to any conflicts of law rule that would 
direct application of the laws of another jurisdiction, except to the extent that it is 
mandatory that the law of some other jurisdiction, wherein the Assets are loca~ shall 
apply. 

K. Exhibits. All exhibits attached hereto are hereby made a part hereof and incorporated 
herein by this reference. References in such exhibits to instruments on file in the public 
records are made for all purposes. Unless provided otherwise, all recording references in 
such exhibits are to the appropriate records of the counties in which the Assets are located. 

L. Captions. The captions in this Assignment are for convenience only and shall not be 
considered a part of or affect the construction or interpretation of any provision of this 
Assignment. . 

M. Counterparts. This Assignment may be executed in one or more counterparts, each of 
which shall be deemed an original, but all of which together shall constitute one and the 
same instrument. 

{l'he remainder of this page is left blank intentionally. Execution pages follow.} 
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EXECUTED on the dates of the acknowledgments below, to be effective for all purposes as of 
the Effective Time. 

ASSIGNOR: 

ENDEAVOR ENERGY RESOURCES, L.P. 

By: 
Name: 
Title: Vice,.President - Land 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

This instrument was acknowledged before me this 7'fl day of March, 2022 by R. Ben 
Carter, Vice-President - Land of Endeavor Energy Resources~ L.P. a Texas limited 
partnership, on behalf of said limited partnership. 

SEAL 

~~~¥.l!t',;. SARAH ADAMSON 
~..?l,.,A,,;:.;;;~Notary Public, State of Texas 
%~-."~.Ji Comm. Expires 07-17-2023 
~~~"••·~~~ "',,,fil,,,,~ Notary ID 3844344 

~~-
Name: __________ _..:.,. __ _ 
Notary Public 
My Commission Expires: __ _ 
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ASSIGNEE: 

HIBBARD ENERGY, LP. 

By: iv~ 
Name: Wallace Hibbard 
Title: President 

STATE OF TEXAS § 

COUNTYO~ : 

This instrument was aclrnowledged before me this g/11 day of /J1aAe;c; 2022 by 
Wallace Hibbard, President of Hibbard Energy, L.P., a Texas limited partnership, on behalf of 
said limited partnership. 

SEAL 

-•~f,:••.. CHRISTIE GRAY 
/~~·····~~-. NOTARY PUBLIC 
:•1 191 ID# 126623073 
·-~~---~: . StateofTexas 

~-.• ~~-· Comm. Exp. 08·11-2024 
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EERPROP# API WELLNAME 

0594.001.01 4205133322 ALTIMORE SCARMARDO UNIT 

0965.001.01 4205132795 BOWSER 

0586.001.01 4205133012 MCKINNEY ID 

0958.001.01 4205130593 PILLOW CURTIS 

0585.001.03 4205130854 SPRlNGER JOHN W 

0591.001.01 4205131053 WEICHERT THEODORE 

0591.002.01 4205131996 WEICHERT THEODORE 

EXHIBIT "A-1" 
WELLS 

WELL NUMBER 

l 

1 

1 

1 

1 

1 

2 

END OF EXHIBIT "A-1" 

STATE 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

. -• • ••• • 

COUNTY 

BURLESON 

BURLESON 

BURLESON 

BURLESON 

BURLESON 

BURLESON 

BURLESON 

•• • ••• ••• • • • • • • • • • • • ••• • ••• • • • • • • • • • • • 

,I 

SURVEY ABSTRACT 

W. RALEIGH A-47 

B.BROOKS A-274 

J.FULCHER A-117 

J. BIRD A-5 

E.1-LHALL A-134 

A.M.COOPER A-81 

A. M.COOPER A-81 



LESSOR LESSEE 
LEASE 

VOLUME PAGE 
DATE 

PETE M. ALTIMORE, SR., AND WIFE UNION PACIFIC 4/9/1992 200 SS9 
MARY 0. ALTJMORE RESOURCES 

COMPANY 

ROSALIE SCARMARDO, m· AL UNION PACIFIC 3/23/19')2 199 379 
RESOURCES 
COMPANY 

STA TE OF TEXAS M-94905 UNION PACIFIC 4ntl992 204 77 
RESOURCES 

J1{/=0 Cf +Cf O!:,-
COMPANY 

ERMA BUTTS AND JUANITA SKELI.Y STRONG, JR. 5/12/1984 117 610 
MOSLEY 

WILLIE BOWSER AND WIFE, MAMIE R.A.BOWERS 2/23/1977 20 425 
BOWSER 

JAMES D. MCKINNEY AND WlFE, DWIGHT SNELL & 6123/1988 1,0 338 
LAURINE W. MCKJNNP.Y ASSOCIATES 

CALDWELL INDEPENDENT SCHOOL R.A. BOWERS 11/13/1979 32 432 
DISmTCT 

CURTIS W. PILLOW MARSHALL A. 8/13/1976 19 122 
HARRELL 

Pap 1 of2 

' . '. 
: 

EXHIBIT"A" 
LEASES 

STATE COUNTY 

TEXAS BURLESON 

TEXAS BURLESON 

TEXAS BURLESON 

TEXAS BURLESON 

TEXAS BURLESON 

TEXAS BURLESON 

I 

TEXAS BURLESON 

TEXAS BURLESON 

SURVEY ABSTRACT 

W.RALElGH A-47 

W.RALEIOH A-47 

W.RALETGH A-47 

D.BROOKS A-21• 

B.BROOKS A•274 

J. FULCHER, N. A-117,A-38 
A.MCFADDIN 

J.BIRD A-5 

I. BIRD A•S 

••• ••• • ·- •• • • • • • • • • •• • • • • • • • • • •• • • • • • • • • • • • • • •• 

LEGAL DESCRlP"flON 

INSOFAR AS LEASE LIES WITHING THE AL TIMORE-
SCARMARDO UNIT# 1 AS DESCRIBED IN PESTGNA TYON OF 
UNIT DATED SEPTEMBER 2, 1992, RECORDED IN VOLUME 
206, PAGE 803 OF THE OIL AND GAS LEASE RECORDS OF 
BURLESON COUNTY, TEXAS 

INSOFAR AS LEASE LIES WITHING THE ALTIMORE-
SCARMARDO UNIT flt AS DESCRIBED IN DESTGNA TrON OF 
UNIT DA TED SEPTEMBER 2, 1992, RECORDED lN VOLUMH 
206, PAGE 803 OF TIIE on. AND OAS LEASE RECORDS OF 
BURLESON COUN'lY, TEXAS 

INSOFAR AS LEASE LIES WlTHlNG THE AL'llMORE-
SCARMARDO UNIT# 1 AS DESCRIBED IN DESlONA TlON 01'' 
UNIT DA TED SEPTEMBER 2, 1992, RECORDED IN VOLUME 
206, PAGE 803 OF THE OIL AND GAS LEASE RECORDS OF 
BURLESON COUNTY, TEXAS 

5 ACRES OUT OF THE BLUFORD BROOKS SURVEY, A-274, 
MORE FULLY DESCRIBED IN LEASE 

20 ACRES OUT OF THE BLUFORD RROOKS SURVEY, A-274, 
MORE FULLY DESCRIBED IN LEASE 

125 ACRES OF LAND, MORE OR 1.88S, IN THE JAM HS 
FULCHER SURVEY, A-117, AND TUE N. A. MCFADDIN 
SURVEY, A-38, BURLESON COUNTY, TEXAS, MORE FULLY 
DESCRIBED IN LEASE, SAVE AND EXCEPT ALL THAT 
PORTION OF THE L~ASE LYING WITHIN THE BLAZEK-
MCKINNEY UNIT# I AS DESCRIBED lN DESJGNA TION OF 
UNIT DATED AUGUST 19, 1990, RECORDED IN VOLUME 171 
PAGE SI O OF THE OIL AND GAS LEASE RECORDS OF 
BURLESON COUNTY, TIJXAS 

J .8 ACRES OF LAND, MORE OR LESS, OUT OF TIIE JOHN 
BIRD LEAGUE, A-5, MORE FULLY DESCRIDED IN LEASE 

TWO TRACTS OF LAND OUT OF THE JOHN BIRD LEAGUE, A 
S, MORE FULLY DESCRIBED IN LEASE 
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LESSOR LESSEE 
LEASE 

VOLUME 
DATE 

ZELLA PILLOW MARSHALLA. 8/13/1976 19 
HARRELL 

10HN WILLIAM SPRINOl!R FRED PRICKETT 4/15/1976 ti 

THEODORE WEICHERT AND WIFE. CHAMPLIN S/14/1976 17 
ROSIE WETCHF.RT PETROLEUM 

COMPANY 

Page2of2 

EXHIBIT "A" 
LEASES 

PAGE STATE COUNTY SURVEY ABSTRACT 

125 

104 

7 

TEXAS BURLESON I.BIRD 

TEXAS BURLESON E.H.HALL 

TEXAS BURLESON A.M.COOPER 

KND OF EX.ti.WIT "A" 

•••••• • • • • • • • • • • • • 

: -: ••• • • • • • • • • • • 

A-5 

A-134 

A-31 

•• • • • •• • ••• 

LEGAL DESCRIPTION 

26.2 ACRES OF LAND, MORE OR LESS, OUT OF THE JOHN 
BIRD LEAGUE. A-5, MORE FULLY DESCRJBED IN LEASE 

100 ACRES, MORE OR LESS, OUT OFT.HEE. H. HALL 
SURVEY, A-134, MORE FULLY DESCRIBED IN LEASE 

INSOFAR AS LEASE LIES WITIUN THE 160.0 PRORATION 
UNIT FOR THE T 2 \VETCHERT WEJ,L 



AGREEMENT GRANTORI 
TYPE OPEH.ATOK 

DESIONA'OON Of UNIT UNION PACIFIC RESOURCES COMPANY 

TEllM l'OOLINO COMMISS!ONER OF THE GENERAL LAND 

AGREEMENT OFFICE ON BEHALF OF TIIB STA TE OF 
TEXAS 

GAS PURCHASE ENDEAVOR ENERGY RESOURCES, l..P., 
CONTRACT ETAL. 

GAS PURCHASE ENDEAVOR ENEROY RESOURCES, L.P., 
CONTRACT ETAL 

GAS PURCHASE ENDEAVOR ENERGY RF.SOURCES, L.P., 
CONl'RACT ETAL. 

'; 
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GRANTEE/ 
NO.N-OP.ERATOR 

UNION PACll-lC RESOURCES 
COMPANY 

DEVON OAS SERVICES, L.P. 

DEVON OAS SERVICES, LP. 

DE.VON OAS SERVICES. L.P. 

EHXIBIT "A-2" 
CONTRACTS 

DATE VOLUME 

9/2/1992 206 

9/4/1992. 'Jf.11 

3/1/2004 
NOT 

RECORDED 

10/1/2002 
NOT 

RECORDED 

10/1'2002 
NOT 

Rl!CORDED 

'KND OJI' EXHlBIT ,. A-l" 

••• • • • • • • 

PAGE 

I03 

195 

NOT 
RECORDED 

NOT 
RECORDED 

NOT 
RECORDED 

.. " • -: • • • ••• • • ~ • • • • • • • • • • • 

STATE COUNT\' 

TEXAS BURLESON 

TEXAS BURLESON 

TBXAS BRAZOS& 
BURLESON 

TEXAS BURLESON 

TF..xAS BURLE.SON 

•• .. • , •• • • •• 

.. 

it 
WELL 

ALTIMORE-SCARMARDO UNIT NO. 1 

ALTIMORE SCARMAROO UNIT fl 

#8746: MCKINNEY ID II I, SPRINOERJOHN W Ill, 
WEICHERT THEODO!lli Ill & 112 

#8S92: BROWN R #1 AND RE6D NEWDnRRY #l 

#8602: PILLOW CURTIS #I 
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