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MF094838 
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155425 
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Depth Above 
0 
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1/7/1992 
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STATE LEASE - UPLM:DS M-94838 

COUNTY (CODE) 
SURVEY 
BLOCK 
TOWNSHIP 
SECTION 
PART 
ACRES 
DEPTH LIMITS 
BASE FILE (S) 
CONTROL NO. (S) 

LESSEE 
DATE 
PRIMARY TERM 
BONUS 
ROYAL 'T'V 

RENTALS 

WARD (238) 
HERMAN BROWN SURVEY 

MA- 29805 
04-02433- 5 

AMBER ENERGY , INC . 
JAN. 7 , 1992 
6 MONTHS 
$12,028 . 50 

_J._l2._ _______ _ 
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Garry Mauro 
Commissioner 
General Land Office 

94838 

1 "'~ 1/3/ 92 

A 
• 

MINERAL LEASE BID APPLICATION 
Texas General Land Office ED - 01(2-88) Rev. 2 

•• • • • • • •• 
•••• • • • • • • 
• 

•• 

APPLIC ANT 
AGREEMENT 

APPLI CANT 
IDENTIF ICATIO N TO 
APPEAR ON LE ASE 

ARE A DESCRIPTION 

BID SUBMISSION 

MGL. NO. 

: • • • • APPLICANT 
T AX I.D. NUMBE R 

• SIGNATURE OF 
APPLI C ANT/ AGE NT 

• •••••• • • 

I agree, if awarded a lease on the referenced tract, to comply with all terms and conditions of said 
lease and with all applicable laws that so govern said lease, as those laws may be amended. 

Name 

Address P . 0 . Box 1 1 2 2 7 

Midland , TX 79702 

Telephone ( 9 1 5) 6 8 2 - 6 6 1 2 

Survey/ 
County~), __ W..:..:...:::.a..:_r..:::d~---- AtQa Herman Brown 

(If Applicable) 

Block/I'sp -...,.,.......,--......,......,.......,..-­
(If Applicable) 

$00~{I'ract _ ___::.3 _____ Acres 49 . 50 

Royal ty, 1/5 ( 20%) Rental Per Acre $ 5 . 0 0 Primary Term _ .=.6 _ __:.cX'M"~ Mo s . 

Cash Bonus Enclosed 

$243 . 00/Acre (Dollars) 

Sales Fee Attached 

This Sa les Fee is 1- 1/2 % o f the cash bonus as provi 
of the Na tura l Resources Cod e as amended . 

APPLICANT($) 

Amber Ener€ v · In c . 

P . O. Box 11 227 Mid l and, TX 79702 

92021.908 

32.110 

BONUS AMOUNT ENCLOSED 

($) 12 . 028 . 50 
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SLS ~Form 
Revised 02/91 

Au, t l n . JJ':uc '"' -·-
OIL AND GAS L..£ASE 

P«}, H-94838 

WHEREAS, pursuant to t he Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being 
hereinafter referred to as N.R .C. ) , and subject to all rules and regulations pro~rulgated by the Conmissioner of the General land Office 
and/or the School Land Board pu.rsuant thereto, and all other applicable statutes and amendments to said N.R.C. , the following area, 
to-wit: 

All of the Hennan Brown Survey No. 3, Ward County, Texas, containi ng 49.50 acres, as s hoo.tn on the official map of Ward County, Texas, 
now on fi l e i n the General Land Office i n Austi n, Texas, 

was , after being duly advertised , offered for lease on 7th day of January, 1992, at 10: 00 o'clock A. M. , by the Conmissioner of the 
General Land Office of the State of Texas and the School Land Board of the State of Texas , for the sole and only purpose of prospecting 
and drill i ng for, and producing oil and/or gas that may be found and produced from the above described area; and 

WHEREAS, after all bids and remittances which were received up t o said time have been duly considered by the Conmissioner of the General 
Land Office and the School Land Board at a regular meeting thereof i n the General land Offi ce, on the 7th day of Ja nuary, 1992, and 
it was found and determined that AMBER ENERGY, INC. whose address is P. O. Box 11227, Mi dland , TX 79702 had offered the hi<,Lhes t and 
bes t bid for a lease of the ar ea above described and is , therefore , ent i t l ed to recei ve a lease thereon: !"75 /~{p Oe>'fg'·; 

NOW, THEREFORE , I, Garry Mauro , Commissioner of t he General Land Off ice of t he State of Texas , here inafter sometimes referred to as 
"Lessor" , whose address is Aus t i n, Texas , by virtue of t he authority vested i n me and in consideration of the payment by the herei naf ter 
designated Lessee, t he s um of Twel ve Thousand Twenty-eight and 50/100 Dollars ($12,028.50), recei pt of which is hereby acknowledged 
and of the royalt1es , covenants, st1pulat1ons and cond1t1ons conta1ned and hereby agreed to be pa1d, observed and performed by Lessee, 
do hereby demi se, grant , l ease a nd let unto the above mentioned bidder the exclusive r ight to prospect for, produce and take o i l and/or 
gas from t he afor esaid area upon t he fol lowing terms and conditions, to-wit: 

1. RESERVATION: There i s he reby excepted and reserved to Lessor the f u 11 use of the property covered hereby and a 11 rights with 
respect t o the surface and subsur face thereof for any and all pur poses except those granted and to the extent herei n granted to Lessee, 
t oget her wi th the rights of i ng r ess and egr ess and use of said l ands by lessor and its mineral l essees , for purposes of explori ng for 
and produci ng the mi nerals which are not covered, or which may not be covered in the future , under t he terms of this lease, but which 
may be located within t he sur face boundar ies of the l eased area. All of t he rights in and to the leased premises reta i ned by l essor 
and a ll of t he right s in and t o the leased premises granted to Lessee herei n shall be exercised in such a manner that nei t her shall 
unduly i nterfere with t he operations of the other. 

2. TERM: Subj ect to t he other pr ovisions hereof , this lease shall be for a term of six (6) months from the effective date hereof 
(herein called "primary t erm" ) and as long thereaf ter as oil or gas is produced in paying quantities from said area. 

3. PRODUCTION ROYALTIES: When production of oi 1 and/or gas is secured , the Lessee agrees to pay or cause to be paid to the 
Commissioner of t he Genera l Land Office in Austin , Texas , for the use and benefit of the State of Texas, during the term hereof: 

(A) OIL: As a royalty on o i l, wh ich is defined as including a ll hydrocarbons produced i n a liquid form at the mout h of t he well 
and al so a ll condensate, di s t i llate, and other liquid hydrocarbons recovered f rom oil or gas run through a separ ator or ot her equipment, 
as hereinafter provided, ~ part of the gross production or the market value thereof , at the option of t he Lessor, such value to be 
determined by 1) the highest posted price, plus premium, if any, offered or paid for oil , condensate, disti l late, or other liquid 
hydrocarbons , respect ively , of a like type and gravity in the general area where produced and when run , or 2) the highest market price 
thereof offered or paid in the general area where produced and when run , or 3) the gross proceeds of the sale thereof , whichever is 
the greater. Lessee agrees that before any gas produced from the land hereby leased is sold , used or processed in a plant, it will 
be run free of cost to Lessor through an adequate oil and gas separator of conventional type or other equipment at l east as efficient 
to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon written consent of Lessor , the 
requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescr ibed 
by lessor. 



(B) to1JN PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous 
substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect 
to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) ill part of the gross production 
or the market value thereof , at the option of the Lessor, such value to be based on the highest market price paid or offered for gas 
of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever 
is greater provided t hat the maximum pressure base in measuring the gas under this lease contract shall not at any time exceed 14.65 
pounds per square inch absolute , and the standard base temperature shall be sixty (60 ) degrees Fahrenheit, correction to be made for 
pressure according to Boyle ' s Law, and for specific gravity according to test made by the Balance Method or by the most approved method 
of testing being used by the industry at t he time of testing . 

(C) PR<Xl:SSEO GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other 
1 iquid hydrocarbons , ill part of the residue gas and the 1 iquid hydrocarbons extracted or the market value t hereof , at the option of 
the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue gas 
attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, 
of the total plant product ion of liquid hydrocarbons , attributable to the gas produced from this lease; provided that if liquid 
hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affi liate) owns an interest, 
then the percentage applicable to liquid hydrocarbons sha ll be fifty percent (50%) or the highest percent accruing to a third party 
process ing gas t hrough such plant under a processing agreement negotiated at arms ' length (or if there is no such third party, the 
highest percent then being specified in processing agreements or contracts in the industry) , whichever is the greater. The respective 
royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or 
liquid hydrocarbons) of comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the 
weighted average gross selling price for the respective grades of l iquid hydrocarbons) , whichever is the greater. In no event, however, 
shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black , sulphur or any other products produced or manufactured from gas (excepting 
l iquid hydrocarbons) whether said gas be "casinghead", "dry" or any other gas, by fractionating , burning or any other processing , ill 
part of gross producti on of suc h products , or t he market value thereof , at the option of Lessor, such market value to be determined 
as fo llows : 

( 1) On the basis o f t he highest market price of each product , during the same month i n which such product is produced, or 
(2) On the bas is of t he aver age gross sale price of each product for t he same month in which such products are produced; whichever 

i s the greater. 

(E) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be wi thout deduction for the cost 
of producing , transporting , and otherwise mak i ng the oil , gas and other products produced hereunder ready for sal e or use . 

(F) ROYALTY IN KIND: Notwiths tanding anyt hi ng conta i ned herein to the contrary, Lessor may, at its option, upon not l ess than 
60 days notice to Lessee, require at any time or from time to time that payment of a ll or any royalties accruing to Lessor under th is 
lease be made i n kind without deduction for the cost of produci ng , gathering, storing, separat i ng , treating , dehydrating, compressing, 
processi ng, trans port i ng and otherwise ma king the oil , gas and other products produced hereunder ready for sale or use. 

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease ' s proportionate share of any 
fuel used t o process gas produced hereunder i n any processing plant. Notwi ths tanding anyth ing contained he rein to the contrary, and 
subject to t he consent in wr i t ing of the Commissioner of t he General Land Off1ce . Lessee may recycle gas for gas lift purposes on the 
leased prem1ses af~er ~he l1qu1d hyorocaroons con~a1ned 1n ~he gas have been r emoved , and no royalties shall be payable on t he gas so 
recycled until such t ime as t he same may thereaf ter be produced and sold or used by Lessee in such manner as to entitle Lessor to a 
royalty thereon unde r the royal t y provis ions of t his lease. 

(H) MINIMUM ROYALTY: Dur i ng a ny year after the expiration of the primary term of this lease , if this lease is maintained by 
production, the royalt ies paid to Lessor i n no event shal l be less than an amount equa l t o Five a nd No/1 00 Dollars ($5.00) per acre 
covered by th i s lease ; otherwise , t here s hall be due and payable on or before the last day of the month succeeding the anniversary date 
of this lease a sum equal to Five and No/100 Dol l ar s ($5.00) per acre covered by t hi s l ease less the amount of royalties paid du r ing 
the precedi ng year. 

4. ROYALTY PAYHONTS AND REPORTS: All royalties not t aken in ki nd shall be pa id to the Commissioner of the General Land Office 
at Austin , Texas, in che following manner : 

Payment of royal~y on production of oil and gas shall be as provided in the ru l es set forth in the Texas Reg i ster. Rules currently 
prov1de that royalcy on oil is due and must be received in the General Land Office on or before the 5th day of t he second mont h 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on o r before the 15th 
day of the second month succecd1ng the month of production, accompanied by the affidavit of the o~ner, manager or other aut horized 
agent , completed in the form and manner prescribed by the General Land Office and showing the gross amount and di s position of all oi l 
and gas produced and che mar ket value of the oil and gas , ~ogether wi t h a copy of a ll documents , records or reports conf i rmi ng the gross 
production, d i spos i tion and market value including gas meter readings , pipeline receipts , gas line rece ipts and other checks or 
memoranda of amount produced and put into pipelines , tanks , or pools and gas l i nes or gas storage, a nd any ot her reports or records 
wh ich t he Genera l Land Office may r equi re to verify the gross producti on, disposi t ion and mar ket value. In al l cases the authori ty 
of a manager or agent t o act for the Lessee herein must be fi led i n t he General Land Of fice . Each roya l ty payment shall be accompani ed 
by a check stub, schedule, summary or other remittance advice showing by the ass igned General Land Office l ease number the amount of 
royalty being paid on each lease . If Lessee pays his royalty on or before th1rty (30) days after the r oya l ty payment was due , then 
Lessee owes a penal ty of 5% on the roya lty or $25. 00, whichever is greater. A roya l t y payment which is over th i rty (30) days late shall 
accrue a penalty of 10% of t he r oyalty due or $25. 00 whichever is greater. In add i t ion t o a penalty, royalties shall accrue interes t 
a t a r ate of 12% per year; such interest will beg1n accr uing when t he roya lty is sixty (60) days overdue. Affi davits and supporting 
documents which are not f iled when due shall incur a penalty in an amount set by t he Gener al Land Off ice adm i nistrat i ve r ule which is 
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effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or 
causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate 
to prohibit the State' s right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. 
The above penalty provisions shall not apply in cases of title dispute as to the State 's porti on of the royalty or to that portion of 
the royalty in dispute as to fai r market value. 

5. (A) RESERVES, CDNTRACTS AND OTilER REa:>RDS: Lessee shall annually furni sh the Coornissioner of the General Land Office with 
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner 
with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within 
thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received 
by the General Land Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other 
contracts and records pertaining to the product ion, transportation, sale and marketing of the oil and gas produced on said premises, 
including the books and accounts, receipts and discharges of all wells , tanks , pools, meters, and pipelines sha ll at all times be 
subject to i nspection and examinat ion by the Coorni ssioner of the General Land Office, the Attorney General , the Governor , or the 
representative of any of them. 

(B) DRILLING RE<X>RDS: Written notice of all operations on this lease shall be submitted to the Coornissioner of the General Land 
Office by Lessee or operator five (5} days before spud date, workover, re-entry, temporary abandorn~ent or plug and abandorn~ent of any 
well or wells. Such written notice to the General Land Office shall include copies of Rail road Coornission forms for application to 
drill. Copies of well tests , completion reports and plugging reports shall be supplied to the G4j!neral Land Office at the time they 
are filed with the Texas Rai l road Coornission. Lessee shall supply the General Land Office with any records, memoranda, accounts, 
reports , cuttings and cores, or other information relative to the operation of the above-described premises, which may be requested 
by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity 
survey made on the bore-hole section, from t he base of the surface casing to the total depth of well , of a ll wells drilled on the above 
described premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within fifteen (15} 
days after the making of said survey. 

(C) PENALTI ES: Lessee shall incur a penalty whenever reports , documents or other materials are not filed in the General Land 
Office when due. The penalty for l ate fil i ng shall be se t by the General Land Office administrative rule wh ich is effective on the 
date when the materials were due in the General Land Office . 

6. RETAINED ACREAGE: Notwithstanding any provi sion of t his lease to the contrary, after a well producing or capable of producing 
oil or gas has been compl eted on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling 
such additional well or wells as may be reasonably necessary for the proper development of the leased premises and in marketing the 
production thereon. 

( A) VERTICAL: In the event this lease i s in force and effect two (2 ) years after the expiration date of the primary or extended 
term it shal l then termi nate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in 
paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas 
well as provided in Paragraph 10 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, 
or (2) the number of acres included in a produci ng pooled uni t pursuant to Natural Resources Code Sections 52 . 151-52. 153, or (3) such 
greater or l esser number of acres as may then be allocat ed for production purposes to a proration unit for each such producing well 
under the rules and regulations of the Railroad Commi ss ion of Texas , or any successor agency, or other goverrn~ental authority having 
Jur isdict. ion. 

(B) IORI ZONTAL: In the event th1s lease is 1n force and effect two (2) years af ter the expi rat1on da te of the primary or 
extended term it shall further terminate as to all dept hs below 100 feet below the total depth drilled (hereinafter "deeper depths") 
in each we ll located on each unit retained in subparagraph (A} above, unless on or before two (2) years after the primary or extended 
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 
1 hereof). If such amount is paid, this lease shall be i n force and effect as to such deeper dept hs , and sa id termination shall be 
delayed for an additional period of two (2) years and so long t hereafter as oil or gas i s produced i n paying quant i t ies from such deeper 
dept hs covered by this lease. · 

(C) IDENTIFICATION AND FILING: The surface acreage reta i ned hereunder as to each we ll s hall, as nearly as prac tical , be in 
t he form of a square with the well located in t he cent er thereof, or such other shape as may be approved by the School Land Board. 
Within th i rty (30) days after partial termi nation of this lease as provided herein, Lessee s hal l execute and record a release or 
re leases contai ning a satisfact ory l ega l descr iption of the acreage and/or depths not retained hereunder . The recorded release, or 
a certified copy o f same , shall be f i led i n the General Land Office, accompanied by the filing fee prescr ibed by the Genera l Land Off i ce 
rules in effect on t he date the re lease is filed. If Less~e fails or refuses to execute and record such release or releases wi thin 
ninety (90) days after be1ng requested t o do so by the c~neral Land Office, then the Commissioner at his sole d1SCret10n may designa t e 
by written instrument the acreage a nd/or depths to be released hereunder and record such instrument a t Lessee ' s expense in t he county 
or counties where the lease is located and in the official records o f the General Land Off ice and such designation shall be bind ing 
upon Lessee for all purposes . Jf a t any t.1me after the e1fecL1ve date of the par tial termination provisions hereof , the applicable 
field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to sai d wel l 
or wells for product ion purposes , t his lease shall thereupon terminate as to all acreage not t hereafter a llocated to said wel l or wel ls 
for production purposes . 

7. orrsET W[LLS: If oil and/or gas should be produced 1n COimlercial quanti t ies from a well located on land pr ivately owned or 
on St a l e l and leased at a lesser royalty, wh ich well is w1th1n one thousand ( 1, 000) feet o f t he area i ncl uded here i n, or whi ch well 
i s draining the area covered by thi s lease, t he Lessee shall , wi t hi n sixty (60) days after suc h i nitial production f rom t he draining 
well or the well loca ted withi n one t housand (1000) feet from the a rea covered by this l ease begin i n good faith and prosecute 
diligently the dri ll ing of an offset we l l on the area covered by this lease, and such of fse t wel l sha l l be drilled to such depth as 
may be necessar y t o prevent the undue drainage of the area covered by this lease, a nd t he Lessee, manager or dr1ller shall use all means 
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necessary in a good faith effort to make such offset well produce oil and/or gas in conmercial quantit ies . Only upon the determination 
of the Conmissioner and with his wri tten approval , may the payment of a compensatory royalty satisfy the obligation to drill an offset 
well or wells required under this Paragraph. 

8. DRY ln.£ a.AUSE: If, during the primary term hereof and prior to discovery and production of oil or gas on said l and , Lessee 
should drill a dry hole or holes thereon, or if at a ny time after the discovery and actua l production of oil or gas from the leased 
premises such production thereof should cease from any cause, this lease shall not termi nate if on or before the expiration of sixty 
(60) days from the date of completion of said dry hole or cessation of production Lessee conmences additional dri lling or rewor king 
operations thereon. If during the primary term a dry hole be completed and abandoned , or the production of oil or gas should cease 
for any cause, Lessee ' s rights shall remain in full force and effect without further operations until the expiration of the pr imary 
term. If at the expiration of t he primary term or any time thereafter a shut-i n oil or gas well is located on the l eased premises 
payments may be made in accordance with the shut-in provisions hereof. 

9. CESSATION, DRIWNG, AND R&.ORKING: In the event production of oil or gas on the leased premises after once obtained shall 
cease from any cause at the expiration of the primary term hereof or at any time or t imes thereafter, thi s lease shall not terminate 
if Lessee commences addit ional drilling or reworking operations within sixty (60) days thereafter, and the lease shall remai n in full 
force and effect so long as such operations conti nue in good faith and in workmanlike manner without interruptions totaling more than 
sixty (60) days during any one such operation; and if such drilling or reworking operations result in the production of oil or gas , 
the lease shall remain in full force and effect so long as oil or gas is produced therefrom in paying quantities or payment of shut- in 
oil or gas well royalties or compensatory royalties i s made as hereinafter provided or as provided elsewhere in t he statutes of the 
State of Texas. Lessee shal l give written noti ce t o the Genera l Land Office within thirty (30) days of any cessat i on of production . 

10. ~~-IN ROYALTIES: If at the expi ration of the primary term or at any t ime a f ter the expiration of the primary term a well 
or wells capa ble of producing oil or gas i n paying quantities are located on t he leased premises but oil or gas is not being produced 
for lack of suitable production facilit i es or a su i t able market and the lease is not being maintained in force and effect, then Lessee 
may pay as a shut-in oil or gas royalty an amount equal to Ten and No/ 100 Dollars ($10.00) per acre cover ed by this lease but not less 
than $1 , 200 a year for each well capable of produci ng o i l or gas in paying quantities; any shut-in oil or gas royalty must be paid on 
or before: ( 1) the expiration of the primary term, (2) 60 days after the l essee ceases to produce oil or gas from the leased premises , 
or (3) 60 days after lessee completes a drilling and reworking operation in accordance with the lease provisions ; whichever date is 
latest; if the shut- in oil or gas royalty is paid, the lease shall be considered t o be a producing lease and the payment shall extend 
the term of the lease for a period of one year from the end of the primary term or from the first day of the month next succeeding the 
month in which product ion ceased and after that if no su i table production facilities or suitable market for the oil or gas exists, 
Lessee may extend the lease for four additional and successive periods of one year by paying the same amount each year on or before 
the expiration of the extended term; if, during the period the lease is kept in effect by payment of t he shut-in oil or gas royalty, 
oil or gas is sold and delivered in paying quantities from a well located within one thousand ( 1, 000) feet of the leased premises and 
completed in the same producing reservoir or in any case in which drainage is occurring, the right to continue to extend the lease by 
payi ng the shut-in oil or gas royalty shall cease , but the lease shall remain effective for the remainder of the year for which the 
royalty has been paid and for four additional and successive peri ods of one year each by Lessee paying compensatory royal ty at the 
royalty rate provided in the lease of the value at the well of production from the well which is causing the drainage or which is 
completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises; the compensatory royalty is to 
be paid monthly to the Commissioner beginning on or before the last day of the month ne xt succeeding the month in which the oil or gas 
is sold and delivered from the well located within one thousand (1 , 000) feet of or draining the leased premises and completed in the 
same reservoir; i f t he compensatory royalty pa id i n any 12-month peri od i s in an amount less than the annual shut-in oil or gas royalty , 
Lessee shall pay an amount equal to the difference within thirty (30) days f rom the end of the 12-month per iod ; and none of these 
~~o~'Slons ~ reo1eve ~essee of the obligat1on o· reasonaole aevelopment nor tn~ uo·,gatlon to dri'" orfset ~ells as proviaed 1n 
N. R. C. Sect1on 52 . 034 ; however, at t he determination of the Conmissioner, and with his written approva l , the payment of compensatory 
roya l t ies shal l satisfy the obligation t o dr ill offset wells . (For purposes of det ermining due dates i n accordance with this paragraph, 
the next succeeding month sha ll mean the following calendar month, e. g . February s ha ll be cons ide red t he mont h next succeeding the month 
of January.) 

11 . EXTENSIONS: If , at the expi ration of the primary term of t his lease, production of oil or gas has not been obtained on the 
leased premises but dr illing operations are being conducted thereon in good faith and in a good and wor kmanli ke manner, Lessee may , 
on or before the expiration of the primary term, f1le in the General land Office wri tten application to the Conmissioner of t he General 
Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dol l ars ($3 ,000 . 00) if thi s lease 
covers six hundred forty (640) acres or less and Six Thousand Dol l ar s ($6, 000 . 00) if this l ease cover s more than si x hundred forty (640) 
acres and the Commissi oner shall , i n writing , extend this lease for a thirty (30) day per iod f rom and after the expiration of t he 
primary term and so long therea fter as oi l or gas is produced in paying quantities; provided further , that lessee may, so long as such 
drilling operations are being conducted malce hke apphcation and payment during any thi r ty (30) day extended period for an add itional 
e~tension of thirty (30) days and , upon r eceipt of such application and payment, t he Conmissioner shall , in writing , again extend this 
lease so that same shall remain in force for such additional thirty (30) day per iod and so long thereafter as oil or gas i s produced 
in paying quantities; provided , however , that this lease shall not be extended for more than a t ot al of three hundred ni nety ( 390) days 
from and after the expi rat ion of the pr imary term unless production i n paying quantities has been obta ined . 

12. US( or WATER; SURFACE: Lessee shall have the r ight to use wa t e r produced on said land necessary for operations he reunder and 
solely upon the leased premises ; provi ded , however, Lessee shal l not use pot able water or wat er suitable for livestock or irrigation 
purposes for water f lood operations wi thout t he prior wr i t ten conse nt of Lessor. Subject t o its obligation t o pay surface damages , 
lessee shall have the r ight to use so much of the surface of t he land that may be reasonably necessary for dr i lli ng and operat ing wel ls 
and t ransporting and marke t i ng the product ion t herefrom, such use t o be conducted under conditions of least injury t o the surface of 
the land . Lessee shal l pay surface damages i n an amou nt set by t he Genera l land Office fee schedul e which i s effecti ve on t he dat e 
~hen the activity requi r ing the payment of surface damages occurs . 
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13. POLLUTI~: In developing this area, Lessee s hall use the hi ghest degree of care and a ll proper safeguards to prevent 
pollution. Without limiting the foregoing, pollution of coastal wetlands, natural waten,(ays , r ivers and impounded water shall be 
prevented by the use of containment facilities sufficient to prevent s pillage, seepage or ground water contamination. In the event 
of pollution, Lessee shall use all means at its d isposal to recapture all escaped hydrocarbons or other pol lutant and sha ll be 
responsible for all damage to public and private properti es . 

(A) UPLANDS: Lessee shall build and maintain fe nces a round its s lus h, sump, and drainage pits and tank batteries so as to protect 
livestock against loss , damage or injury; and upon complet ion or abandonment of any well or wells , Lessee shal l f i ll and level all slush 
pits and cell ars and completely clean up the drilling s ite of all rubbish thereon. 

(B) SUIJ1ERGED LANDS: No discharge of solid was te or garbage shall be allowed into State waters from any dril li ng or support 
vessels, production platform, crew or supply boat, barge , jack- up rig or other equipment located on t he leased area. Solid waste shall 
include but shall not be limited to containers , equi pment , rubbish, plas tic, glass, and any other man- made non-biodegradable items. 
A sign must be displayed in a high traffic area on all vessel s and manned platforms stating , "Di scharge of any solid waste or garbage 
into State Waters from vessels or platforms is s trictly prohibited and may s ubject a State of Texas lease to f orfeiture." such 
statement shall be in lettering of at least 1" in s ize . 

(C) RIVERS: To the extent neces sary to prevent pollut ion , t he provi sions found in subsections ( a ) a nd ( b) of th i s paragraph s hall 
also apply to rivers and riverbeds. 

(D) PENALTY: Failure to comply with the requi r ements of t his provi s ion may resu l t in the maximum penalty allowed by law including 
forfeiture of the lease. Lessee shall be liable for t he damages caused by s uch failure and any costs and expenses i ncurred in cleaning 
areas affected by the di scharged waste. 

14 . IDENTIFICATI~ MARKERS: Lessee shall erect, at a d istance not to exceed twenty-fi ve (25) f eet from each well on the premises 
covered by this lease, a legible sign on which shall be s tated the name of the operator, the lease des ignation and the well number . 
Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank battery, whether by 
individual flow line connections direct to the tank or tanks or by use of a multiple header system, each l ine between each well and 
such tank or header shall be legibly identi fied at all times , either by a firmly attached tag or plat e or an i denti fication properly 
painted on such line at a di stance not to exceed three (3) feet from suc h tank or header connection. Said signs, t ags , plates or other 
identi fication markers s hall be maintained in a legi bl e condition t hroughout the term of this lease. 

15. ASSIGN1ENTS: The lease may be transferred at any time. All transfers must reference the lease by t he f ile number and must 
be recorded in the county where the area is located, and t he r ecorded transfer or a copy certified to by the County Clerk of the county 
where the transfer is recorded must be filed in the General Land Office within ninet y (90) days of the e xecut ion dat e, as provided by 
N. R. C. Section 52.026, accompanied by the filing fee prescr ibed by the General Land Office rules i n effect on t he date of recei pt by 
the General Land Office of suc h transfer or cer tified copy thereof . Eve ry transferee shall s ucceed to all r ight s and be s ubject to 
all obligations , liabilities , and penal t ies owed to the state by the ori gina l lessee or any prior t ransferee of the lease , i ncl ud i ng 
any liabili ties t o the s tate for unpa id roya l ties. 

16. RELEASES: Lessee may r e l inquish the r ights granted hereunder to the State at any t ime by recording the relinquishment i n the 
county where this area is situat ed and filing the recorded relinquishment or certified copy of same in the Genera l Land Offi ce within 
ninety (90) days after its execution accompanied by the filing fee prescr ibed by the General Land Office rules in effect on t he date 
of receioL by the General Land Office oc such relincu s~n· r certified copy thereof. Such rel,nquishmenL will not have the effect 
o: relca ~ Lessee rrom an) 1 ab ·· :) : e·e· c · ,, ~~ ·~c~ ·a,wr v · th~ S:a:e. 

17. LI EN: In accordance with N. R.C. Sec~ion 52.136, the State shal l have a first lien upon all oil and gas produced from the area 
covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By 
acceptance of this l ease, Lessee grants the State, in addition to the lien provided by N. R. C. Section 52 . 136 and any ot her appl icable 
s t atutory l ien, an express cont ract ua l lien on and security interest in all leased minerals in and extracted from the leased premises, 
al l proceeds which may accrue to Lessee fr om the sale of such leased minera l s , whether such proceeds are held by Lessee or by a t hird 
party, and all f ix t ur es on and improvements ~o the leased premises used in connection with the production or processing of such leased 
minerals in order to secure the payment of all royalties or other amounts due or t o become due under this lease and to secure payment 
of any damages or loss that Lessor may suffer by reason of Lessee ' s breach of any covenant or condition of this lease , whether express 
or impl ied . This l i en and secur ity i nterest may be for eclosed with or without court proceedings in the manner provided in the Ti t le 
1, Chapter 9 of t he Texas Busi ness and Commerce Code . Lessee agrees that the Commi ssioner may requi r e Lessee to execute and r ecord 
such i nstruments as may be reasonably necessary to acknowledge , attach or perfect t his lien. Lessee hereby represents that there are 
no prior or super ior liens arising f rom and relating to Lessee ' s activities upon the above-described property or from Lessee ' s 
acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner 
may declare this lease forfeited as provided herein. 

18. roRrEJTURE: I f Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or 
if Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee 
shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office , or if Lessee should fail to file reports in the manner required by law or fail to comply with 
rules and regulations promul gated by the General Land Office, the School Land Board, or the Railroad Conrnission , or refuse the proper 
authority access to the records pertaining to operations, or if Lessee or an author ized agent should knowingly fail or refuse to give 
correct information to the proper authority , or know1ngly fa1l or refuse to furnish the General Land Office a correct log of any well , 
or if Lessee s hall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the assignment is 
not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when suff1ciently informed of the facts which authorize a forfeiture, and when forfeited the 
area shall again be subject to lease to Lhe highest bidder, under the same regulations controlling the original sale of leases . 
However, nothing herein shall be construed as ~.aiving tt.e automatic termination of this lease by operation of law or by reason of any 
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special limitation ans1r19 hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the 
rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with t he 
provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

19. RIVERBED TRACTS: In the event this lease covers a r iverbed, Lessee is hereby specifically granted the right of eminent domain 
and condemnation as provided for in N.R.C. Sections 52. 092-52.093, as a part of the consideration moving to Lessor for the covenants 
herein made by Lessee. 

20. APPLICABLE LAWS AND DRIWNG RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, 
promulgated by the Commissioner of the General Land Office governing drilling and producing operations on Permanent Free School Land, 
payment of royalties, and auditing procedures , and shall be subject to all other valid statutes, rules, regulations, orders and 
ordinances that may affect operations under the provisions of this lease. Without limiting the generality of the foregoing , Lessee 
hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the 
General Land Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas 
Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 and 52.137 through 52. 140. I n the event this l ease 
covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or 
other purpose incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior 
approval as provided under Section 61.117 of the Texas Water Code , but Lessee shall be entitled to develop such land for oil and gas 
by directional drilling; provided , however, that no surface drilling location may be nearer than 660 feet and special permission f rom 
the Commissioner of the General Land Office is necessary to make any surface location nearer than .2. 160 feet measured at right angles 
from the nearest bulkhead line or from the nearest dredged bottom edge of any channel , slip, or turning basin which has been authorized 
by the United States as a federal project for future construction, whichever is nearer. 

21. REMJVAL OF EQUIPMENT; PLUGGING: It is understood by lessee that there may be open well bores and unusable and/or unsafe 
equipment on the area covered by this lease. By acceptance of this lease, lessee agrees to assume all responsibilities and liabilities 
with respect to plugging each open well bore, removing all abandoned equipment and restoring and cleaning the lease area , whether or 
not lessee actually re- enters such well bores or uses such equipment. No warranty or representation is made or intended as to the title 
to any equipment located on thi s lease. Nor does the General Land Office make any representation regarding the question of availability 
of the equipment on the subject tract. Lessee agrees to conduct such plugging and clean up within a reasonable time following the 
cessation of activities on the lease. Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted 
to remove the casing or any part of t he equipment from any producing , dry , or abandoned well or wells without the wri tten consent of 
the Commissioner of the General Land Office or his author i zed representative; nor shall Lessee, without the written consent of said 
Commissioner or his authorized repr esentat ive r emove from the leased premises the cas ing or any other equipment, material , machinery, 
appliances or property owned by Lessee and used by Lessee i n the development and production of oil or gas therefrom until all dry or 
abandoned wells have been plugged and until a ll slus h or refuse pi ts have been properly filled and all broken or di scarded lumber, 
machinery, or debris s hall have been removed f r om the premises to the sati s faction of the said Comnissioner or his authorized 
representative. 

22. FORCE MAJEURE: Shou ld lessee be prevented from complying with any express or implied covenant of th i s lease, from conducting 
drill i ng operations thereon, or from producing oil and/or gas there from , after effort made in good faith, by reason of war, rebellion, 
riots , stri kes , f i res , acts o f God or any order , rule or regulation of governmental authority, then whi le so prevented , Lessee's 
obl igation to comply wi th such c ovenant shal l be suspended upon proper and satisfactory proof present ed to the Commissioner of the 
General Land Office in support of Lessee ' s contention and Lessee sha ll not be liable for damages for fa i lure to comply therewith (except 
in the event of lease operations suspended as provided in the r ul es and regulations adopted by the School Land Board ) ; and this lease 
shall be extended while ane so lo~ as ~essee ·s ~reventeo, by any such cause, from drill ing , ~working operacions or producing oi 
and/or gas f rom t he leased premises ; prov1ded , however, that nothing herei n sha ll be cons trued t o suspend the payment of rent a ls duri ng 
the primary or extended term, nor t o abr idge Lessee ' s r ight to a sus pension under any applicable statute of thi s State. 

23. RAILROAD COMMISSION HEARINGS ON GAS: No natural gas or casinghead gas, including both associated and non-associated gas , 
produced from the mineral est a t e subject to this lease may be sold or contracted for sale to any person for ultimate use outside the 
State of Texas unless the Railroad Commission of Texas, after notice and hear ing as provided in Title 3 of the N. R.C. , finds that (a) 
t he person, agency, or e nt ity that executed the lease in question does not require the natural gas or c asinghead gas to meet its own 
existi ng needs for fue l ; (b) no private or public hospital , nursing home, or other s imi lar heal t h-care facility i n this State requires 
the natural gas or casinghead gas to meet its existing needs for fuel ; (c) no public or privat e school in thi s State that provides 
e lementary , secondary, or higher education requires t he natural gas or casi nghead gas to meet its existing needs for fue l ; (d ) no 
facility of the State or of any county, municipali t y, or other pol itical subdivi sion in this State requi res the natural gas or 
casinghead gas to meet its existing needs for fuel ; (e) no producer of food and f iber requi res the natural gas or cas i nghead gas 
necessary to meet the existing needs of irrigation pumps and other machi nery d irect l y rel ated to this production ; and ( f ) no person 
who resides in this State and who rel ies on natural gas or casinghead gas to provide in whole or part his existi ng needs for fuel or 
r aw material requires the nacural gas or casinghead gas to meet those needs . However , t he Railroad Commission of Texas may grant 
exceptions to these provisions as set forth in N.R.C. Section 52. 296. 

2~. LEASE SECURITY: Lessee shall ta~e the highest degree of care and a l l proper safeguards to prot ect said pr emi ses and t o prevent 
theft of oil , gas , and other hydrocarbons produced from said lease. This incl udes , but i s not l imited to , t he ins t a l l ation of all 
necessary equ i pment, seals , locks, or other appropriate protective devices on or at all access points at t he lease' s produc tion, 
ga ther ing and storage systems where theft o' hydrocarbons can occur. Lessee shall be liable for the loss of any hydroca r bons resulting 
from theft and shall pay the State of Texas royalties t hereon as provided herei n on all oil , gas or other hydrocarbons lost by reason 
of t heft. 

25. REDUCTION OF PAYMENTS: If , at any time after the expiration of t he pri mary term or the extended t erm, t his lease covers a 
lesser number of acres than the total amoun t described herein, payment s that are made on a per acre basis hereunder sha ll be reduced 
according to the number of acres released, surrendered , or otherwise severed, so t hat payment s determined on a per acr e basis under 
the terms of this lease shall be calculated based upon the number of acres actually retained a nd covered by th i s lease. 
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26. INDEMHTY: Lessee agrees to indemnify and hold harmless Lessor, its officers and employees, and specifically the School Land 
Board members , whether in their official or individual capacities, from and against any and all claims and damages of every kind or 
character wi thout limit, including, but not limited to, any and all claims and damages for injury to or the death of any person or 
persons and for damage to or loss of property, arising out of or attributed, directly or indirectly, to the operations or performance 
of Lessee under this lease, from t he use of the premises leased hereby, and/or any breach by Lessee of the terms, covenants, or 
conditions herei n provided, including any claims and damages which may arise in whole or in part from the negligence of Lessor, its 
officers and employees , and specifically the School Land Board members , whether i n the i r official or individual capacities. Lessee 
agrees to defend or pay judgments against Lessor, its officers and employees , and specifi cally the School Land Board members, whether 
i n their official or individual capacities, from and against any and all claims, demands, or causes of action, including claims for 
contribution or indemnity, and the reasonable and necessary costs , including attorney ' s fees , i ncurred in the defense of any such claim 
made against Lessor , its officers and employees , and specifically the School Land Board members , whether in their official capacity 
or an individ ual capacity. 

27. SUCCESSORS AND ASSIGNS: The covenants , conditions and agreements contained herei n s hall extend to and be binding upon the 
heirs, executors , administrators, successors or assigns of Les see he rein. 

IN TESTIHJNY w-lEREOf, witnes s the signature of the Comnissio ner of the General 
of the General Land Office , effective this 7th day o f J anuary, 1992. 
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Garry Mauro 
Commissioner 
General Land Office 

• t«>TIC£ FOR BIDS 
TO BE RECEIVED NOT LATER TilAN 10: 00 A.M. JMUARY 7, 1992 

AS Alfll()RIZED BY TilE SCKXJL LAND BOARD 00 DECEMBER 3, 1991 
ALL BIDS SUBJECT TO 1- 1/2% SALES FEE 

GROOP I 
SURVEYED SCKXJL LAND 

WARD <nHrY 

Oeoember 3, 1991 

The royalty on this tract is fixed at exactly 20% (1/5) of the gross producti on of oil and/or gas and the 
bidding sha 11 be on the cash bonus, but no bid of less than $235.00 per acre sha 11 be considered. The primary 
term of the lease shall be 6 months. The annual rental is fixed at $5.00 for the purpose of calculating the 
shut-in royalty and minimum royalty. .l/lS€ h1..~-4fA- ;(98(5.!!!!> 
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Garry Mauro 
Commissioner 
General Land Office 

• 
AMBER ENERGY, INC. 
P.O. Box 11227 
Midland, TX 79702 

Attn: Jack Hightower 

Gentlemen: 

January 15, 1992 

Thank you for your participation in the State of Texas Oi l and Gas Lease Sale held on t he 7th day of 
January, 1992. You were the high bidder on the marginal number l i sted bel ow, that has been assigned the 
corresponding lease number: 

1-'GL NO. 1 M-94838 

The lease agreement for th i s marginal number is enclosed. The lease will serve as your receipt for the 
amount of your bid. Also, your contractual and statutory responsi bi li ties to the General Land Office are 
outlined in the lease agreement. Secti on 5(B) requires operator s to submit wri tten notice of all dri lling , 
production, and related activities. More specifi cally, when a lessee f i l es var ious forms with t he Texas 
Ra i 1 road Com-ni ss ion and the Department of Energy, they are regu i red to submi t copi es of t hese forms to t he 
General Land Office . Examples of these f orms are: 

W- 1, Applicat ion t o Or ill , Deepen , or Pl ug Bac k wi t h Plat; 
W- 2, Oi l Well Pote nt ial Test, Complet ion or Recompl et ion Report and Log ; 
W-3, Plugging Record; 
G-1, Gas Well Back Pressure Test , Completion/Recompletion Report and Log ; 
G-5, Gas Wel l Cl assi f ication Report ; 
G-10, Gas Well Status Report ; 
W- 10, Oil Well Status Report: 
"-12 , Inc'1na1;1on Repor·: 
Electr ical Logs (any scale and within f ifteen (15) days after they are made) : 
Directional Surveys ; 
P-12, Cer tificate of Pooling Authority 
F-1, NGPA Suppl emental Application : and 
FERC-121, Application for Determination 

When product ion is secured f rom this lease(s) i t is requi red t hat monthl y production/royalty repor ts (GLO 
Forms 1, l a , 2, 2a ) be submitted to the General Land Office outli ning production/disposition activities for the 
month. If you are not familiar with the required forms and procedures , please call the Royalty Management 
and Compliance Division of the General Land Office at (512)463-5042 and request the Oil and Gas reports and 
payments procedures booklet. 

Lessees should contact the coding agency of the General Land Office Resource Management Division for updates 
and any additional information prior to drilling . 

Your cooperat ion in complying with the reporting requirements outlined above will be greatly appreciated , 
and will contribute to the General Land Office ' s efforts to effectively manage the State of Texas ' oil and 
gas resources . Failure to comply with these requi rements wil l subject your lease to possible forfeiture . 

Please do not hesitate to contact my office at (512)463- 5022 if you need any assistance in the future , or if 
you have questions concerning the Stale lease that you operate . 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701 
(512) 463-5256 
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Sec . Blk. Survey 

X 

REMARKS: 



PA 9J-~ 1 

POOLING COMMITTEE REPORT 

TO: SCHOOL LAND BOARD 

DATE: Oct ober 20 , 199 2 

OPERATOR: Ene rtex, Inc . COUNTY: Ward 

UNIT NAME: Howe Unit #5-l FIELD: Howe (Devoni an) 

STATE LEASE(S) IN UNIT 

Lease State state Lease Term 
*Type Number Royalty Date Year 

SF M- 94838 1/5 1/7/92 6 mo . 

*RAL Relinquishment Act 
*SF = state Fee 
*FR = Free Royalty 

Unitized for: 

Oil 
Gas 
Both 

X 

Participation: 
Basis 
State Acreage 
State Unit Royalty 

PRIVATE ACRES: 
STATE ACRES: 
TOTAL UNIT ACRES: 

Depth(s): 
See Remar ks 

Formation: 
See Remar ks 

See Remarks 
7 . 0857% 
1. 417 1% 

Agree to drill to density of field rules: 
Holds only acreage included in the unit 
past primary term: 
Satisfactory geological data furnished: 

Acres Lessee of 
Acres In Unit Record 

49 . 5 

325 . 2 
24 . 8 

350 . 0 

24 . 8 Amber Energy 

Well Location: 

State Land 
Private Land X 

Railroad Commission Rules: 
Spacing 320 Ac r es 

Acreage Factor 100 % 

Yes 

Yes 
Yes 

X 

X 
X 

No 

No 
No 



REMARKS: 

On June 16, 1992 the School Land Board approved Enertex Inc. ' s 
request for t emporary format i on of the Howe Unit #5- 1 . The 
applicant now requests that the temporary unit be amended to 
permanent. The unit configuration is reduced from 700 acres to 350 
acres to comply with amended Railroad Commission fi e l d rules. 

The unitized interval is the Devonian Formation~ found bet ween the 
depths of 12 , 400 ' - 12,800' as seen on the Composite Schlumberger 
Borehole Compensated Sonic Log- GR Howe Well #5- 1. 

The unit well was 
(Devonian) field. 

re- completed in August of 199 1 in the Howe 
The well tested 1611 mcfjday in November 1991 . 

Hori zontal severance is effective 2 years after the primary term of 
the state l ease . 

Recommendation: 

The pooling committee recommends permanent gas pooling of the 
Devonian formation as described above . 

?~CL~ 
Peter A. Boone 
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RATIFICATION OF DESIGNATION OF POOLED UNIT 
~ GAS UNIT 15-1 

ENERTEX, INC. 
YARD COONTY, TEXAS 

WHEREAS, a certain instnment, entitled "Designation of Pooled Unit Howe Gas Unit #5-1" ("Unit 
Designation"), has been executed as of the 22nd day of October, 1992, by various persons for conducting Unit 
Operations with respect to the Devonian Formation pay of the Howe Field, located in Ward County, Texas, as more 
particularly described in said Unit Designation; and, 

WHEREAS, the Unit Designation descri bes each Tract in the Unit Area, and, by Exhibit "A" lists the oil 
and gas leases which are included within the Unit Area, 

WHEREAS, a person may become a party to said Unit Designation by signing the original of said 
instrument, a counterpart thereof, or other ins trument agreeing to be bound by the provi s ions thereof; 

WHEREAS, the State of Texas is the owner of a Royalty Interest in certain Tracts within the Unit Area, 
and pursuant to the provisions of Subchapter E, Chapter 52 of the Natural Resources Code, the School Land Board 
has approved said Unit Designation, upon the condition, however, that the Working Interes t Owners agree to the 
terms hereinafter set forth in consideration of the commitment of the State's Royalty Interests to said Unit 
Designation, and the Commissioner of the General Land Office is authorized by said statute to commit the State's 
royalty interests to sai d Unit Designation on behalf of the State: 

NOW THEREFORE , KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the General 
Land Office of the State of Texas, acting on behalf of the State, for and in consideration of the premises and 
the benefits anticipated to accrue to the State under said Unit Des ignation, does hereby commit to said Unit 
Des ignation all Royalty Interests of the State of Texas in all Tracts within the Unit Area as described in the 
Unit Designation, and does hereby agree that the State of Texas shall be bound by all of the provisions of said 
Unit Designation, except as hereinafter set forth, the same as if the undersigned had executed the original or 
a counterpart of said Unit Designation. 

This instrument is executed by the undersi gned upon the condition that the Working Interest Owners agree 
to the following terms in consideration of the commitment of the State's Royalty Interests to said Unit 
Designation: 

PURPOSES: 1. 

This Ratification of Unit Designation ("Ratification") is made for the purposes of conservation and utilization 
of the pooled mineral, to prevent was te, to facilitate orderly development and to preserve correlative rights. 
To such end, it i s the purpose of this Ratification to effect equitable participation within the unit formed 
hereby. This Ratification is intended to be performed pursuant to and in c~l iance with all applicable 
s tatutes, deci s ions, regulations, rules, orders and directives of any governmental agency having jurisdiction 
over the production and conservation of the pooled mineral and in its interpretation and application shall, 
in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included wi th in the pooled unit, are listed on the attached Exhibit "A", to 
which leases and the r ecords thereof reference is here made for all pertinent purposes. The pooled unit shall 
consist of all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the 
pooled unit is attached hereto as Exhibit "C" 

MINERAL POOLED: 3. 

The mineral pooled and unitized ("pooled mineral") hereby shall be gas including all hydrocarbons that may be 
produced from a gas we ll as such wells are recognized and designated by the Rai l road Commission of Texas or 
other state regulatory agency having juri sdiction over the drilling and production of oil and gas wells. The 
pooled mineral shall extend to those depths under lying the surface boundaries of the pooled unit in the Devonian 
Formation found between the depths of 12,400 feet and 12,800 f eet subsurface as shown on the c~site 
Schlllli>erger Borehole Compensated Sonic Log·GR of the Howe Gas Unit #5·1 Well ("unitized interval"). 

POOLING AND EFFECT : 4. 

The State's interests wh ich are with in the Unit Area are hereby committed thereto to the extent and as above 
described into said unit and do unitize and pool hereunder the State' s tracts described on the attached Exhibit 
11A11 , for and during the term hereof, so that such pooling or uni ti zati on shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate tracts. 



(b) All drilling operations, reworking or other operations with respect to the pooled 
mineral on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for all 
purposes under the terms of the respective leases or other contracts thereon and this 
Ratification. 

(c) Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each such 
separate tract in the unit, regardless of the actual location of the well or wells thereon, 
for all purposes under the terms of the respective leases or other contracts thereon and this 
Ratification. 

(d) All rights to the production of the pooled mineral from the unit, including royalties 
and other payments, shall be determined and governed by the lease or other contract pertaining 
to each separate tract, respectively, based upon the production so allocated to such tract 
only, in lieu of the actual production of the pooled mineral therefrom. 

(e) A shut·in oil or gas well located upon any lease included within said unit shall be 
considered as a shut-in oil or gas well located upon each lease included within said unit; 
provided, however, that shut-in oil or gas well royalty shall be paid to the State on each 
State lease wholly or partially within the unit, according to the terms of such lease as though 
such shut-in oil or gas well were located on said lease, it being agreed that shut-in royalties 
provided in each State lease shall not be shared with other royalty owners or otherwise 
diminished by reason of this Ratification. 

<f> Notwithstanding any other provision hereof, it is expressly agreed that each State 
lease may be maintained in force as to areas lying outside the unitized area described in 
Exhibit "B" only as provided in each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any State 
lease in force as to any area outside the unitized area described in Exhibit "B" regardless 
of whether the production or operations on the unit are actually located on the State lease 
or not. "Area" as used in this paragraph shall be based upon surface acres to the end that 
the area inside the surface boundaries of the pooled unit, if held, will be held as to all 
depths and horizons. 

(g) If the Railroad Commi ssion of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration units of 
less than 350 acres, then Lessee agrees to either (1) drill to the dens ity permitted by the 
Railroad Commission, (2) reform the unit to comply with Railroad Commission unit rules, or (3) 
make application to the School Land Board of the State of Texas for such remedy as may be 
agreeable to the Board. 

(h) This Ratification shall not relieve Lessee from the duty of protecting the State 
leases described on Exhibit "A" attached hereto from drainage from any well s ituated on 
privately owned land outs ide the Unit Area or as to any mineral not pooled hereby, but, subject 
to such obligation, Lessee may produce the allowable f or the entire unit as fixed by the 
Railroad Commi ssion of Texas or other lawful authority, from any one or more we lls completed 
thereon . 

(i) There shall be no obligation to drill an internal offset to any other well on separate 
tracts within the Unit Area, nor to develop the tracts separately, as to the pooled mineral, 
except as may be provided here in. 

(j) Should the Unit Designation terminate for any cause, in whole or in part, the leases 
and other contracts affecting the lands within the unit, if not then otherwi se maintained in 
force and effect, shall remain and may be maintained in force and effect under their respective 
terms and condition in the same mamer as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the termination of the Unit 
Designation. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to whi ch each interest owner shall 
be entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata 
portion of the pooled mineral produced from the pooled unit which the number of surface acres covered by each 
such tract and included in the unit bears to the total number of surface acres included in said unit, and the 
share of production to which each interest owner is entitled shall be computed on the basis of such owner's 
interest in the production so allocated to each tract. 



TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained he re in to the contrary, the State may, at its option, upon not less than 
sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to the State under thi s 
Ratification be made in kind, without deduct ion for the cost of producing, gathering, storing, separating, 
treating, dehydrating, CO!Illress ing , processing, transporting and otherwise making the oil, gas and other 
products produced hereunder ready for s ale or use . 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value 
for its royalty hereunder, such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered 
or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a l i ke 
type and gravity for the field where produced and when run, or (2) the highest market price 
thereof offered or pa id for the field where produced and when run, or (3) the gross proceeds 
of the sale thereof, whichever is the greatest; 

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gas of COIIllBrable quality for the field where produced and when run, or (2) the 
gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Ratification "field" means the general area in which the lands covered hereby are 
located.) 

EFFECTIVE DATE: 8. 

Upon execution by the Commissioner of the General Land Office of the State of Texas th i s Ratification shall 
become effective as of October 20, 1992, or from the date the pooled mineral is first produced, whichever date 
is sooner. 

TERM: 9 . 

This Ratification shall remain in effect so long as the pooled mineral is being produced from said unit, or so 
long as all leases included in the pooled unit are maintained in force by payment of de lay rentals or shut-in 
oil or gas well royalties, by drilling or rework, or by other means , in accordance with the terms of said 
leases. Nothing herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the 
provisions thereof which are contained in any State lease covered by this Ra tification . 

STATE LAND: 10 . 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, this Ratification is entered into, made and executed by the unders igned Commissioner of the General 
Land Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the 
Natural Resources Code, authorizing the same, after the prerequisites, findings and approval hereof , as provided 
in said Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The Unit Area covered by this Ratification may be dissolved by Lessee, his heirs, successors or assigns, by an 
instrument filed for record in ~ard County, Texas, and a certified copy thereof filed in the General Land Office 
at any time after the cessation of product ion on said unit or the CO!Illletion of a dry hole thereon prior to 
production. 

COUNTERPARTS: 12. 

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have the same 
effect as if all the parties hereto actually joined in and executed one and the same document. For recording 
purposes and in the event counterparts of this Ratification are executed, the executed pages , together with the 
pages necessary to show acknowledgments, may be combined with the other pages of thi s Ratification so as to form 
what shall be deemed and treated as a single origina l ins trument showing execution by all parties hereto. 

IN ~ITNESS ~HEREOF, the parties hereto have executed this agreement upon the respecti ve dates indicated bel ow. 

Date Executed // /!S/fz­r• 
Legal~ Geology 
Execution 



CERTIFICATE 

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that 
at a meeting of the School Land Board duly held on the 20th day of OCtober, 1992, the foregoing ins trument was 
presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, all of which i s set forth in the Minutes of the Board of which I am custodian. 

IN TESTIMONY IJHEREOF, witness my hand thi s the /~fl.... day of 1J.~ , 19 ~. 

STATE OF TEXAS 

CCXJNTY OF - M I DLf\vJ.D 
This instrument was acknowledged before 
_ _,_P _..c_,c.'-'s ..... ""J "''"""'<..>....!t ____ of Enertex, Inc. , a 

SUSAN D. ROWLAND 
MY COMMISSlON EXPIRES 

March 9, 1995 

~£'~ ct~ 
Secretary of the Schoo l Land Board 

me on '),. p-\-u ...... bcc lo , 1992, by To.c.l.l-L;hto....}<! ( as 
Tet-o-<.. corporation, on beha l f of s &id corporation. 



Date Executed ENERTEX, INC. 

::.~ 
ATTESTo~ 

PRESIDENT 

WJ V, r..f:._ -~ / 
BY: ~' ~ ~ WILL~ tf 

PRESIDENT 



STATE OF TEXAS 

COUNTY , OF MIDLAND 

§ 
§ 
§ 

This ins trument was ackn owledged before me o n this t he ~day 
of October , 1992, by ~~~td~C~c~I~I~, A~\~~~~~~~------~~~~ 
P~'='> 1 ot .JI of COLLI NS & WARE, INC . , a =r ( ~11 \ 

as 

c orpor a tion, on b eh al f of said c or poration . 

~ -
L-~h!~~~{xas 

1 Print Name : ,.._I Ia ....A. 
SUSAN D. ROWLAND 

MY COMIAISSION EXPIRES 

March 9, 1995 My Comm. Expires : __ ~-u~4----------

STATE OF TEXAS 

COUNTY OF MIDLAND 

SUSAN D. ROWLAND 
MY CO'-'M\S~'Q,l EXPIRES 

March 9, 1995 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

§ 
§ 
§ 

Votary PUbiiCt: ~~ 
Print Name : )v..~ D fed~~ 
My cornm . Exp1res: 1 "\ _r: 

This inst r ument was acknowledged before me on this the ~day 
of October , 1 992 , by WILLIAM J . ~UGHN , J~~---

- >.<l~/; ~ 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

This instrument was acknowledged before me on this the ~ay 
of October, 1992, by WILLIAM J . VAUGHN , JR . , as President of DMV, 
INC . , a 1 ( >ltl\ S corporat ion , Lon behal o.£..__said corporation. 

COUNTY OF MIDLAND 

§ 
§ 
§ 

~ 
This instrument wa s acknowledged before me on this the 30 ~day 

of October , 1 992 , by WILLIAM J . VAUGHN , JR . , as President of 
WJV,INC ., a :Tf~A~ corporation, on behalf of said 
corporation . . '!><---

•""'"" (~~xas ~-•~&ia)':t''~ SUSAN D. ROWLAt\D Print Name: 5u)~ -kc:wl"-...J 
~ MY CCMM:S.,.C;i EXP11\ES - - -- - - -

~~·. .:~$ My cornm . Expires: 31""' I q \ -:-.. ~f.~.~~ .. - March 9, 1995 ____ -J 



STAT'E OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

.Yh 
This instrument was acknowledged before me on this the ~~day 

of October, 1992 , by WILLIAM HIGHT WER, 

SUSAN D. ROWLAt\0 
MY CCMM:SJ:ON EXPIF\ES 

March 9, 1995 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

This inst rument was acknowledged before me on this the ~day 
of october , 1992 , by ROBERT w .~~~ 

,,,,,.~"''''~ '~ublic StateRof Texas J 
S·&\~~· ~ ~~ SUSAN D ROWLA''D P t N .....::.,. ~ - ~ \ s"'· .::;~ . r. r1n arne : .~.L;o...=r....-_ ~u Cl"" 
~~... (.::;_g MY COMIA:SS!Otl EXPIRES My Cornrn . Exp1res : ---'-'-'l_..o...r.....L...L) ____ _ _ 
-,~t~.~;~~;_,, March 9, 1995 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

This instrument was acknowledged before me on this the~ day 
of October, 1992, by BRYAN GOSSETT. 

SUSAN D. ROWLAND 
MY cc~·v:ss•o~> EXPiliES 

M~rch 9. 1995 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

This instrument was acknowledged before me on this the ~day 
of October, 1 992 , by GEORGE HOVER . 

SUSAN D. ROWLAND 
MY CCt/M IS~ION EXPIF\ES 

March 9, 1995 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument was 
of October, 1992, by Jack 
EXPLORATION, INC, a 
corporation. 

SUSAN D. ROWLAND 
MY COMMISSION EXPIIIfS 

March 9, 1995 



STATE OF TEXAS 

COUNTY OF MIDLAND 

This instrument 
of October, 1992, by 
INC . , a J l )Lrl S 

SUSAN D. ROWLAND 
MY CCMM'SSION EXPIF\ES 

March 9, 1995 

(. No~ary ubU_z St t~o~e~as~ 
Pr ~nt Name : y.t~ _ ___£-.-l \a ~ 
My Comm . Expires : q 9 \ 



EXHIBIT " A" 

The f ollowing Oil and Gas Leases and Mineral Interests are committed t o 
the Pooled Unit insofar as they cover lands located within the indicated 
Tracts comprising said Unit. 

TRACT 1 

Oil a nd Gas Lease dated January 7, 1992 by and between 
the Commissioner of the General Land Office of the State 
of Texas , as Lessor , and Amber Energy, Inc . , as Lessee, 
said lease bearing State Lease ffM-94838 and hav ing been 
recorded in Volume 590, Page 717 of the Lease Records of 
Ward County, Texas . 

TRACT 2 

Oil and Gas Lease dated November 20, 1990 by and between 
NCNB Texas National Bank, Trustee of the William E. and 
Edna D. Kreps Memorial Trust, as Lessor, and Amber Energy, 
In ., as Lessee, recorded in Volume 585 , Page 807 of the 
Deed Records of Ward County, Texas. 

TRACT 3 

1. Oil and Gas Lease dated January 16, 1967, by and between 
Florence Farr Hawley, as Lessor, and Jack B . Chase , as 
Lessee , reco rded in Volume 304, Page 32 of the Deed Records 
of Ward County, Texas . 

2 . Oil and Gas Lease dated February 3, 1967 , by and between 
S.E. Adams, as Lessor, and Jack B. Chase, as Lessee , re­
corded in Volume 304, Page 34 and Vol ume 306 , Page 394, of 
the Deed Records of Ward County, Texas . 

3. Oil and Gas Lease dated January 20, 1972 , by and between 
Harvin L. Landua, as Lessor, and Humble Oil a nd Refining 
Company, as Lessee, and recorded in Volume 357, Page 610 , 
o f the Deed Records of Ward County , Texas. 

4 . Oil and Gas Lease dated February 5, 1 973, by and between 
Margare t L. Bremont, as Lessor , and Stanley S . Beard, as 
Lessee, and r ecorded in Volume 370, Page 610 of the Deed 
Re cords of Ward County, Texas. 

5 . Oil and Gas Lease dated February 5, 1973, by and between 
Fannie Cortley Byrne, as Lessor and Stanley S . Beard, as 
Lessee, and recorded in Volume 370, Page 613, of the Deed 
Records of Ward County, Texas . 

6. Oil and Gas Lease dated February 15, 1973, by and between 
Helen Cortley Broadland, as Lessor, and Stanley S . Bear d , 
as Lessee, and recorded in Volume 370, Page 6 12, of the 
Deed Records of Ward County, Texas . 

7 . Oil and Gas Lease dated February 15, 1973, by and between 
David C. Carson , as Lessor and Stanley S. Beard, as Lessee, 
and reco r ded in Volume 370, Page 616, of the Deed Records 
of Ward County , Texas . 



8 . Oil and Gas Lease dated February 15, 1973, by and between 
La wrence w. Carson, as Lessor , and Stanley S . Beard , as 
Lessee , and r ecorded in Volume 370 , Page 6 15 , of t he Deed 
Recor ds of Ward County, Texas . 

9. Oi l and Gas Lease dated February 15 , 1973 , by and between 
Joh n Lee Carson, as Lesso r , and Stanley S . Beard , as Lessee , 
and r ecor ded i n Volume 370, Page 618, of the Deed Recor ds of 
Ward County, Te xas . 

10 . 

1 1. 

Oil and 
John J . 
John J. 
Lessee , 
of Ward 

Gas Lease dated January 31 , 1992 , by and between 
Re d fern , I II , Independent Executor of the Estate of 
Redfer n Jr . , as Lessor , and Amber Energy , Inc ., as 
and recorded in Volume 597 , Page 18 , of t he Deed Records 
County , Texas . 

Oil iilld 
Ellio t t 

Gas Lease dated January, 21 1992 , by and between 
Davis and Leon Davis, as Lessors , and Amber Energy , 

Inc . , as Lessee a nd recor ded in Volume 590 , page 734 , of the 
Deed Records of Ward County, Texas . 

12 . Oil and Gas Lease dated August 15, 1992 , by and between 
J . H. He r d , as Lessor , and Amber Energy , Inc. , as Lessee , and 
r ecorded in Volume 598, Page 127 , of the Deed Records of 
Ward County, Texas . 

1 3 . Oi l and Gas Lease dated January 29 , 1992, by and between 
Rosalind Redfern, as Lessor , and Amber Energy , Inc . , as 
Lessee , a nd recorded in Volume 592 , Page 240 , of the Deed 
Records o f Wa r d County, Texas . 

14 . . Oil and Gas Lease dated November 8, 1991 , by and between 
Willie Fay Stanley Creech, as Lessor , and Amber Energy, 
I nc ., as Lessee , and recorded in Volume 590 , Page 59 , of 
t he Deed Records of Ward County , Texas . 

15 . Oil and Gas Lease dated October 25 , 1991, by and between 
norma L. Crawford , as Lessor , and Amber Energy , Inc ., as 
Lessee , a nd recorded i n Volume 589 , Page 433 , of the Deed 
Record s of Ward County , Texas. 

1 6 . Oil and Gas Lease dated October 25, 1991 , by and between 
Schuyle r B. Crawford, as Lessor , and Amber Energy, Inc ., as 
Lessee , and recorded in Volume 589, Page 616 , of the Deed 
Records of Ward County, Texas . 

17 . Oi l and Gas Lease dated October 25 , 199 1 , by and between 
Amy Briceland , as Lessor, and Amber Energy, Inc . , as Lessee , 
a nd recorded in Volume 589, Page 620 of the Deed Records of 
Ward County , Texas . 

18 . Oi l a n d Gas Lease dated Oc t ober 25, 1991 , by and betweetn 
Molly Crawford , as Lessor , and Amber Energy , Inc . , as Lessee , 
a nd recorded in Volume 589 , Page 6 18 of the Deed Records of 
Wa r d Coun t y , Texas . 

1 9 . Oil and Gas Lease dat ed October 25 , 1991 , by and between 
Paul J. Wil l iams , Indiv . and as agent and AIF for Barbara 
Mil l er Will iams , as Lessor , and Amber Energy , Inc ., as 
Lessee , a nd r ecorded in Volume 590, Page 291 of the Deed 
Records of Ward County , Texas . 

20 . Oil and Gas Lease dated January 28 , 1992 , by and between 
Charles H. Priddy, as Lessor , and Amber Energy , Inc. , as 
Lessee , and recorded in Volume 592 , Page 238 of the Deed 
Records of Ward County , Texas. 



21. 

22 . 

Oil and 
Gene c. 
Lessee , 
Texas. 

Gas Lease dated January 31, 1992, by and between 
Redfern, as Lessor , and Amber Energy , Inc ., as 
and recorded in the Deed Records of Ward County , 

Oil and Gas Lease dated November 8, 1991, by and between 
Louis e Stanley Hawkins, as Lessor, and Amber Energy , Inc . , 
as Lessee and recorded in Volume 590 , page 67, of the Deed 
Records of Ward County , Texas . 

23. Oil and Gas Lease dated November 7 , 1991 , by and between 
Fred G. Goodman, as Lessor and Amber Energy , Inc ., as 
Lessee and recorded in Volume 590, Page 37 of the Deed 
Records of Ward County , Texas . 

24 . Oil and Gas Lease dated Nov ember 8 , 1991, by and between 
Laura Anderson Davis, Indivi . and as Trustee of the J.H . 
Stanley Trust , as Lessor , and Amber Energy, Inc., as 
Lessee , anda recorded in Volum.~ 590, Page 53 of the Deed 
Records of Ward County , Texas . 

25 . Oil and Gas Lease dated December 15, 1991 , by and between 
NCNB Texas National Bank , Trustee of the Will iam E. and 
Edna D. Kreps Memorial Trust , as Lessor, and Amber Energy , 
Inc ., as Lessee and recorded in Volume 590, Page 297, of 
the Deed Records of Ward County , Texas. 

26 . Oil a nd Gas Lease dated October 25 , 1991, by and between · 
Jane Crawford Speelman , as Lessor, and Amber Energy , Inc ., 
as Lessee and recorded in Volume 589, Page 622 of the Deed 
Records of Ward County , Texas .· 

27 . Oil and Gas Lease dated Oc tober 25, 1991, by and between 
Quay V. Kimes, as Les sor, and Amber Energy , Inc ., as Lessee 
and recorded in Volume 590, Page 57 , of the Deed Records of 
Ward County , Texas . 

28. Oil and Gas Lease dated November 8 , 1991, by and between 
Berkley Donovan Anderson , as Lessor , a nd Amber Energy , Inc., 
as Less ee and recorded in Volume 590 , Page 55 of the Deed 
Records of Ward County , Texas . 

29. Oil and Gas Lease dated October 25, 1991 , by and between 
Annette Sarchione, as Les sor , and Amber Energy , Inc ., as 
Les see and recorded in Volume 589 , Page 4 31 , of the Deed 
Records of Wa r d County , Texas . 

30 . Oi l and Gas Lease dated October 25, 199 1, by a nd between Cindy 
Larson, as Lessor , and Amber Energy , Inc ., as Lessee and 
recorded in Volume 595 , Page 170, of the Deed Records of Ward 
County , Texas . 

31. Oil and Gas Lease dated September 24, 1992, by and between 
Amax Oil and Gas , Inc., as Lessor, and Amber Energy, Inc . , 
as Lessee and recorded in Volume , Page ____ , of the Deed 
Records of Ward County, Texas . 

32 . Oil a nd Gas Lease dated October 1, 1992, by and between Lowe 
Par tne r s , LP, as Lessor and Amber Energy, Inc . as Les s ee and 
recorded in Volume , Page , of the Deed of Records of 
Ward County , Texas . 



EXHIBIT "8" 

TRACT 1 

24 .8 acres out of the Herman Brown Survey No . 3, subject to 
State of Texas Lease No . M- 94838 dated January 7, 1992, recorded 
Volume 590, Page 717, Deed Records of Ward County, Texas, from the 
State of Texas, as lessor, to Amber Energy, Inc., as lessee, being 
that part of the Herman Brown Survey No . 3 lying Northwest of and 
adjacent to the W. F . Stewart Survey No . 6 , SF 6110, having as its 
southwest ern boundary line a northwester l y projection of the 
southwestern boundary line of the said W. F . Stewart Survey No . 6, 
to a point in the Northwest line of said Survey No . 3, thence along 
the northweste r n boundary line of said Survey No. 3 to a point that 
is a sufficient distance to enclose 24.8 acres adjacent to the said 
W. F . Stewart Survey No . 6 , with the northeastern boundary line of 
said 24 . 8 - acre tract being parallel to the southwestern boundary 
line thereof . 

TRACT 2 

The Southwest 165 . 2 acres of theW. F . Stewart Survey No . 6, 
SF 6110 , also being described as the South 1 65 . 2 acres of the said 
W. F . Stewart Su rvey No . 6 , assuming that the northeastern boundary 
line of said W. F . Stewart Survey No. 6 is the North line thereof. 

TRACT 3 

All of the R. H. Keesee Pre- emption Survey, SF 8 174, 
containing 1 60 acres, more or less . 
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ENERTEX I INC. 

OIL & GAS DIVISION ORDER 

TO: ENERTEX I INC . 
P . O. Box 11227 
Midland , Texas 79702 

Da t e : 1 2- 2 1-9 2 
Lease No . :TX-135 - 00090-00126 
Field: Howe (Devonian ) 

We, the undersigned , and each of us hereby declare , warrant 
and agree that we are the owners, in the proportions set out 
below in the proceeds derived from the sale of oil and gas 
(including natural gas and gas condensate) produced from t he 

Howe Gas Unit 05 - 1 on the oil, gas and 
mineral lease located in Ward County , State of Texas 

-=-=.=~---
more particularly described as follows: 

See property description on Exhibit "A" 

We , and each of us , declare and agree that you are not obligated 
to purchase oil and gas produced from the above described 
property, and that effective first production and until further 
written notice , you are hereby authorized to receive from said 
property for purchase from said parties severally , in the 
proportions set forth below , that part of such oil and gas as you 
desire to purchase , subject to the conditions , covenants and 
directions following : 

= = = = - - - - ----- ---

CREDIT TO 

See Exhibit "A" 

= = = = = = = = 
DIVISION OF 
INTEREST 

= = = = = = = = = - - = 
POST OFFICE 
ADDRESS 

FIRST : The oil and gas received and purchased hereunder 
shall become you r p r operty upon the delivery thereof to you or to 
any carrier o r p i pe li n e designated by you , and the undersigned 
agree to look sole l y to you for payment of al l oil and gas 
purchased hereunde r and s hal l hav e no claim or recourse against 
any subsequent purchaser of said oil and gas . 

SECOND : The oil received and purchased hereunder shall be 
delivered f.o . b . to any pipeline or carrier designated by you 
which gathers and receives said oil , and you shall pay for such 
oil to the respective owners according to the division of 
interest above set forth at the same price per barrel received by 
the Operator of the lease covered by this Division Order . The 
word " oil " used herein shall mean crude oil, condensa te and 
distillate delivered hereunder . 



THIRD : Settlement for gas shall be based upon the net 
proceeds realized from the sale thereof under applicable gas 
purchase contracts between you and the purchaser of the gas. 

FOURTH : Payments for such oil and gas shall be made by your 
checks delivered or mailed to the parties thereto entitled at the 
addresses above given . It is agreed that if one any settlement 
date the amount payable to any party hereunder shall be less than 
$25 . 00 , you may withhold payments without interest and in lieu of 
monthly settlement, make payment annually. The undersigned 
authorize you to withhold from the proceeds of any and all runs 
made hereunder the amount of any tax required by law to be 
deducted and paid by you as purchaser and to pay the same in our 
behalf . If at any time a federal or state agency having 
jurisdiction over the price of oil and gas sold hereunder shall 
determine that the price which has been paid pursuant to this 
contract exceeds the maximum lawful ceiling price determined by 
said agency or if for any reason the sums paid thereunder exceed 
the sums legally due the undersigned , the undersigned agrees to 
refund to you the total amount of such ove r payment within thirty 
(30) days from date of notice of the overpayment being given to 
the undersigned . In your sole option, in lieu of such refund, 
you are authorized to withhold payments to the undersigned and 
credit such payments against any sums which the undersigned is 
obligated to refund hereunder . 

FIFTH : Th e quantity and quality of the oil purchased under 
this division order shall be determined in accordance with local 
rules in effect at the time , and correction shall be made for 
temperature and impurities according to the prevailing practice 
and the rules and regulations prescr i bed by the governmental 
agency having jurisdiction in the state where the purchases 
hereunder are made . You may require the owners to treat or steam 
any unmerchantable oil at the owner ' s expense , before acceptance 
hereunder , and may refuse to receive any oil not considered 
merchantable by you. 

SIXTH: Complete abstracts or other evidence of title 
satisfact o ry to you will b e furnished t o you at any time on 
demand . Until such evidence is furnished , or if a claim adverse 
to any of the undersigned is asserted, you may withhold payment 
for all oil and gas accruing to the interests affected thereby 
until you are indemnified to your satisfaction or until such 
adverse claim is settled , without l i ab i lity for interest in 
either case . If suit is filed affecting the interest of any of 
the undersigned , written notice of filing of such action shall 
immediately be furnished to you by the undersigned , stating the 
court in which the same is filed and the title of such action or 
suit, and you or any carrier or p i pel i ne transporting oil and gas 
for your account , shall be held harmless from any judgement 
entered in such suit and from all reasonable costs and expenses 
incurred in defending against said claim , including , but not 
limited to , attorneys ' fees and court costs , whether in your 
defense or in the defense of the ca r rier or pipeline transporting 
oil and gas for your account , and the und e rsigned shall pay said 
judgement and said costs and expenses. 

SEVENTH : Th e und e rsigned, for valuable consideration , the 
r ece ipt and sufficiency of which i s acknowledged , and t o the 
ex t ent of the right of the undersigned to execute an oil , gas 
and min e ral lease covering the lands hereinabove described , 
s e verally do hereby and by exe cuti o n hereof e xpressly declare the 
val idity o f the Lease and do hereby adopt , r at ify and c o nfirm the 
Lease and grant , l e as e and le t the lan d s h e reinabove described 
unto the Lessee named in the Lease , his heirs and assigns , under 
and in accordanc e with the terms of the Lease . 
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EIGHTH : The undersigned severally shall notify you of any 
change of ownership , and no transfer of interest shall be binding 
upon you until a transfer order and the rec o rde d instrument 
evidencing such transfer , o r a certified copy thereof , shall be 
furnished to you . You are relieved hereby from any 
responsibility for determining if and when any of the interests 
hereinabove set forth shall or should revert to or be owned by 
other parties as a result of the completion or discharge of money 
or other payments from said interest , and the undersigned whose 
interests a r e affected by such money or other payments, if any , 
assume that responsibility and shall give you written notice at 
the above addres s wh en any such money or other payments have been 
completed or discharged , or when any other division of interest 
than that set forth above shall , for any reason , become 
effective , and shall also for ward transfer orders accordingly 
and , i n t he event such notice shall not be received , you shall be 
he l d harm l ess i n t h e event of , and are hereby released from , any 
and a ll da mages or losses which might arise out of any 
overpayment . Regard l ess of the effective date of the instrument 
of t r ansfer , you shall not be required to recognize such transfer 
as be i ng effective earlier than 7:00a . m. on the first day of the 
calendar month following the month in which sa i d wri tt en notice 
is received by you . 

NINTH : This Division Order shall become valid and binding 
on each and every owner above named as soon as signed by such 
o wne r , regardless of whether any of the oth e r above-named owners 
have s o signed ; and i n conside r ation of the purchase of oil and 
gas hereunder , consent is given hereby to you and any pipeline 
company which you may cause to connect with the well or tanks on 
said l and , to disconnect and remove such pipelines and other 
personal prope r ty in case of termination by either you or the 
undersigned of purchases under thjs Division Orde r . 

IMPORTANT : TO AVOID DELAY IN PAYMENT , YOUR SOCIAL SECURITY 
NUMBER OR TAX IDENTIFICATION NUMBER MUST BE SHOWN BELOW . 

WITNESS OWNERS SIGN HERE 

Commissioner of t he General 
Land Office 

TAX I. D. / SOCIAL 
SECURITY NO . 

BE SURE YOUR SIGNATURE IS WITNESS ED 
AND YOUR CORRECT ADDRESS IS SHOWN 
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EXHIBIT "A" 

Attached to and made a part of the Division Order dated December 
2 1 , 1992 . 

Howe Gas Unit #5 - l War d County, Texas 

Proper ty Description 

A. Tr act l 
Survey #3 

24 . 8 acres out of the Herman Brown 

B . Tract 2 The Southwest 165 . 2 acres of the 
W. F . S tewa r t Survey #6 , S . F . 6110 

C . Tr act 3 All of the R. H. Keesee P r eemption 
Sur vey , S . F . 8174 containing 160 . 0 acres . 

Limited to the Devonian Formatio n and containing a total of 
350 . 0 acres more or le ss in the unit . 

Name and Add r ess 

Commissioner of the General Land Offi ce 
1700 North Congress Avenue 
Austin , Texas 78701-1495 

NationsBank of Texas , N .A . , 
Midland , Texas , Trustee of the 
William E. an d Edna D. Kreps 
Me mor ial Trust 
P . O. Box 270 
Midland , Texas 79702 

Boyce Rush Davis 
P . O. Box 516124 
Dallas , Texas 75251 - 6124 

Ruth Rush Weaver 
P . O . Box 195 
Pearcy , Arkansas 71964 

J ames Wi l l i am Bishop 
P . 0 . Box 2248 
Hot Springs , Ar kansas 71914 

R. H. Merritt 
109 Wroxton Drive 
Conr oe , Texas 77304 

L . Holt Magee 
P . O. Box 1876 
Monahans , Texa s 79756 

L . H. Hahn 
3307 Stanolind 
Midland, Texas 79701 

Interest 

. 01 41714 

. 0557620 

. 0007 449 

. 0003725 

. 0003725 

. 0004966 

. 0004966 

. 0010520 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 
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D. G. Roberts 
P . O. Box 415 

· Midland , Texas 79702 

McCall Family Partnership 
P.O . Box 931 
Midland , Texas 79702 

Hendrick Ranch Royalties , Inc . 
P . O. Box 1270 
McKinney , Texas 75070-1270 

Robert L . Hargrave 
P . 0 . Box 1637 
Houston , Texas 77251 

Norman R. Hargrave 
5305 Bayway Drive 
Baytown , Texas 77520 

Jesse Steven Hargrave 
34 Derringerstrasse 
8000 Munich 80 
Germany 

Rodn ey D. Hargrave , Jr . 
4328 Beverly Drive 
Dallas , Texas 75205 

Catherine Hargrave Daniel 
13708 Peyton 
Dallas , Texas 75240 

John Stephen Hargr ave 
Route 2 , Box 60R3 
Winnsboro , Texas 75494 

Gilbert F . Hargrave 
327 Caroline 
Bullard , Texas 75757 

Paul A. Hargrave 
175 Taylor Road 
Kaufman , Texas 75142 

Malcoln A. Hargrave 
9412 Shady Valley 
Dallas , Texas 75238 

Thomas Clyde Robbins , Jr . 
829 Teakwood Place 
Richardson , Texas 75080 

David Hargrave, Ind. Executor 
of Estate Ruth Hargrave Robbins 
4328 Beverly Drive 
Dallas , Texas 75205 

Apex Royalties, Inc . 
P . O. Box 50836 
Midland , Texas 79710 

. 0008488 RI 

.0076666 RI 

. 0280101 RI 

. 0002651 RI 

. 0002651 RI 

. 0002651 RI 

. 0002651 RI 

.0002651 RI 

. 0002651 RI 

. 0002651 RI 

.0002650 RI 

. 0002650 RI 

. 0002650 RI 

. 0002650 RI 

.0002650 RI 
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S . E. Adams 
P.O . ·Box 709 
San Angelo , Texas 76901 

Elizabeth Ann Dorsey 
Substitute Trustee U/W/0 
Mary Loui se Hollingsworth 
c/o First City National Bank 
of El Paso - Trust Dept . 
P . 0 . Box l 57 2 
El Paso , Texas 79948 

Gerhardine T. Landua 
1700 Sparks 
Midland , Texas 79705 

Donald Robert Broadland 
Individually and as 
A/I/F for Helen Costley Broadlan d 
3535 East 66th Street 
Tulsa , Oklahoma 74136-2632 

Betty Jo Rife 
P . O. Box 569 
Mexia , Texas 76667 

Martha Frances Rif e 
P. 0 . Box l 0 2 9 
Mexia , Texas 76667 

Calhoun Bobbitt 
One Oak Park , Suite 610 
1020 N. E . Loop 410 
San Antonio , Texas 78209 

James L. Drought 
27th Floor NBC Bank Plaza 
112 East Pecan Street 
San Antonio , Texas 78205 

Charles Washington Carson 
10010 Commanche 
Houston , Texas 77041 

Kathleen Louise Carson 
1 2915 Clarewood 
Houston , Texas 77072- 1711 

Susan Jeanne Sinclair 
27 Indiana Terrace 
Newton Upper Falls , Mass. 02164 

Susan Jeanne Sinclair 
A/I/F for Lee Eugene Carson 
27 Indiana Terrace 
Newton Upper Falls , Mass . 02164 

Nancy Lee Con l ey 
602 LaRivi er a Drive 
Houston , Texas 77015 

David Costley Carson 
P . O. Box 4856 
McDade , Texas 78650 

. 00 10714 RI 

. 0 042857 RI 

. 00040 18 RI 

. 0087 054 RI 

.00 14509 RI 

. 0 014509 RI 

. 0007254 RI 

. 0007254 RI 

. 000 29 0 2 RI 

. 000 290 2 RI 

. 000 290 2 RI 

. 000 290 2 RI 

. 000 29 0 2 RI 

. 0014509 RI 



John Lee Carso n 
P . 0 . Box 6 7 3 3 
San Antonio , Texas 78 209 

Fred G. Goodman 
8 Winchester Court 
Midland , Texas 79705 

Lowe Partners , LP 
Five Post Oak Park 
Suite 1010 
Houston , Texas 77 0 27- 3489 

Amax Oil & Gas , Inc . 
P . O. Box 42806 

••. : Houston , Texas 77 042 
•• 

••• • • • •• • 
• 
•• 

Elliott Davis & Leo n Davi s 
One Williams Center 
Suite 2000 

• : •• • Tulsa , Oklahoma 74172 
•• • • • • •• 
• 

•• • • • •• 
• ••••• • • 

Transocean Oil , Inc . 
c / o C. R. Church 

Houston , Texas 

Charles H. Priddy 
One Marienfe1d Pla ce 
Suite 405 
Midland, Texas 7970 1 

Paul J . Williams as A/ I / F 
for Barbara Miller Williams 
213 Security State Bank Bld g . 
Pecos , Texas 74772 

Norma L . Crawford 
454 E . Beech Road 
Alliance , Ohio 44601 

Quay V . Kimes 
3234 Knox School Road 
Homeworth , Ohio 44634 

Jane C . Speelman 
1408 Via Andres 
Palo Verdes Estate s, Califo r n ia 902 74 

Annette Sarchione 
P . O. Box 123 
Homeworth , Ohio 44634 

Cindy Larso n 
5 063 Roundup 
Norc o , Californi a 9 2646 

Schny1 e r B. Cra wfo r d 
P . O. Bo x 13 
S t r a s b urg , Ohi o 44680 

. 00 14509 RI 

. 00042 86 RI 

. 0020000 RI 

. 006 8 214 RI 

. 0068 214 RI 

. 00 1 78 5 7 ORRI 

. 00 1142 9 RI 

. 00401 79 RI 

. 00 10045 RI 

. 0010045 RI 

. 00 1004 5 RI 

. 000 143 5 RI 

. 0001435 RI 

. 0001435 RI 
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Amy Briceland 
15790 Freed Avenue 
Mineva, Ohio 44657 

Molly Crawford 
4981 Bandy Road 
Homeworth , Ohio 44634 

James Crawford 
4897 Bandy Road 
Homeworth , Ohio 44634 

Paul Crawford 
4897 Bandy Road 
Homeworth , Ohio 44634 

Laura Anderson Davis 
13422 Vista Del Prado 
San Antonio , Texas 78216 

Laura Anderson Davis , Trustee 
of the J . H. Starley Trust 
13422 Vista Del Prado 
San Antonio , Texas 78216 

Berkley Donovan Anderson 
13422 Vista Del Prado 
San Antonio , Texas 78216 

Willie Fay Creech 
P . 0 . Box 12 34 
New Braunfels , Texa s 7813 0 

Louise S. Hawkins 
P . O. Box TL 
Cortez , Colorado 81321 

J . H. Herd 
P . O. Box 130 
Midland , Texas 797 0 2 

Rosal i nd Redfern 
P . 0 . Box 21 2 7 
Midland , Texas 79702 

John J . Redfern III , Independent 
Executor of the Estate of John 
J . Redfern, Jr . 
P . O. Box 46 
Midland , Texas 797 0 2 

Gene C. Redfern 
P . O. Box 5 0430 
Midland , Texas 7971 0 

NationsBank of Texas , N. A., 
Midland , Texas , Trustee of the 
Will i am E . and Edna D. Kreps 
Foundation 
P.O . Box 270 
Midland , Texas 79702 

Exxon Company , U.S.A . 
Royalty Owners Relations 
Property Ownership 
P . O. Box 2024 
Houston , Texas 77252- 2024 

. 000 1435 RI 

. 0001 435 RI 

. 0001434 RI 

. 0001434 RI 

. 000 2976 RI 

. 000 2976 RI 

. 000 2976 RI 

. 0008929 RI 

RI 

. 007619 0 RI 

. 0057143 RI 

. 00 57143 RI 

. 0038095 RI 

. 0042857 RI 

. 0 1 14286 RI 



. . 

Ambe·r E~ergy , I nc . . 17084 54 WI 
P . O . Box 11227 
Midland , Texas 79702 

Collins & Ware, Inc . . 232 0093 WI 
303 w. Wall Street , Suite 22 00 
Midland , Texas 79701 

Howard Clark Math is on . 1491319 WI 
303 W. Wall Street , Suite 230 0 
Midland , Texas 79701 

William J . Vaughn , Jr . . 0 516991 \VI 
•• . 2302 Maxwell . . 
• Midland , Texas 79705 
•••• • • •• • 

• DMV , Inc . . 0516991 WI 

•• 2302 Maxwell 
• . Midland , Texas 79705 •••• 

•• • .. . 
• •• WJV , Inc . . 0159073 WI 
• 2302 Maxwell .. • Midland, Texas 79705 • • •• . 

William Hightower , , ..... Jr . . 0258496 WI • • 
P . O. Box 3548 
Midland, Texas 79702 

Bryan Gossett . 0079 5 3 7 WI 
P . O. Box 11227 
Midland , Texas 79702 

Robert W. Palmer . 0 198842 WI 
500 w. Ohio 
Midland , Texas 797 0 1 

George M. Hover . 001988 5 WI 
P . O. Box 11227 
Midland , Texas 79702 

Titan Explo r ation , Inc . . 06840 18 WI 
P . O . Box 11227 
Midland , Texas 79702 

l. O 
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Texas General Land Office 
Garry Mauro. CommiSSIOner 

October 5, 1994 

Abraxas Production Corporation 
Attn: Mr. Richard R. Ryan 
P. 0 . Box 17485 
San Antonio, Texas 78217-7485 

Re: Mineral File No. M- 94838 
Abraxas D.O. No. 83855 

Dear Mr. Ryan: 

Stephen F Aust1n Burldmg 
t 700 North Congress Avenue 
Ausun. Texas 7870 1-1 495 
(512) 463-5001 

We have received the division order submitted by your company for 
the above referenced lease and filed same in our files. Please be 
sure to reference this mineral file number in all future royalty 
payments , reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statute. 
As the execution of the division order may, in some cases, effect 
the payments of such royalties , it is no t the p o lic y of this o ffice 
to execute them. Insofar as allowed by law, the Texas General Land 
Office acquiesces in the sale of oil and gas under the terms and 
conditions set out in the lease. 

If you should have any questions, please fe e l free t o call me at 
(512) 475 - 151 9 . 

;?:::r~l~ 
'-- LaTresa Sidney 

Accounts Examiner 
Royalty and Revenue 
Energy Resources 

LS :mrg 

Enclosures 

g 

ProniOO on rccycroo paper wrlh soybean rnk 



TO: 

DIVISION ORDER 

ABRAXAS PRODUCTION CO RPORATION 
P.O. BOX 17485 

AN ANTONIO, TEXA 78217 

For Ahraxas Usc Only: 

Lease No.: _ _ ___:.4.::20~7--=-7..:...1 _ ___ _ _ 
Well Name: _ ___..:.l .:..::lo;..;.w:....::e'-'f.:.::l5'--.:....l ____ _ 
Division Order No.: __ __,8"""3"""85::..:5'------

The undersigned and each of us. certi fy and guarantee that we arc the legal owners of and hereby warrant the title to our respective 
interests as set out below in all oil and/or gas produced from all wells on the llowe 5-l farm or lease, located 
in Ward County, tate of Texas • more particularly described as follows: 

Howe Gas Unit 5- l . being described as follows: 

Tract I - 24.8 acres out of the llennan Brown urvey 113; 

•••• • •••• 
Tract 2 - The Southwest 165.2 acres of the W. F. Stewart urvey 116. . r. 611 0; 

•••• • • • •• • 
Tract 3 - All of the R. II. Keesee Preemption Survey, . F. 8174 containing 160.0 acres. 

• 
•••• 

• ••M<l commencing at 7 A .M. the Ji!.... day of l!!J.y_, 19 94 , and until further written notice either from you or us you arc authorized 
: •• rcr ;eceive all proceeds for the sale of oil and/or gas therefrom and to distribute said proceedc; as follows: 
• • 

• 
• • • • 

• 
.·OWNER 

" 
soc. EC./ 

NUMBER OWN I.:R NAME TAX I.D. # OWNER ADORES lNTEREST 

83855 Texas Land Commissioner 74-6000108 1700 N. Congress .01417140 RJ 
General Land Office Austin, TX 7870 I 

The following covenants arc also parts of this Division Order and shall be binding on the undersigned, their heirs, devisees, successors, legal reprcsenlalives and assigns. 
FIRST: The oil received and purchased hereunder shall become your property as soon as the same is received into your custody, or !hal of any pipeline company 

or carrier designated by you, and the undersigned agrees to look solely to you for payment of oil purchased hereunder and shall have no claim or re<:ourse against any 
subsequent purchase of said oil. 

ECOND: ·me oil received and purchased hereunder shall be delivered F.O.B. lo any pipeline or carrier designated by you which gathers and receives said 
oil, and you shall pay for such ml lo the rcspcct1ve owners according lo the division of interest above set forth al the same price per barrel received by lhc operator 
of lhe lease covered by this DiVISIOn Order. The word "oil" used herein shall mean crude rnl and condensate (or distillate) delivered hereunder. 

TI IIRD: Quahly and quantity shall be dctenmned in accordance w11h lhe conditions specified in the purchase agreement lo lease operator. The oil shall be 
steamed when necessary lo make merchantable. and you may refuse lo re<:cive any oil not considered lo be merchantable by you. 

FOURTII: It is understood thai the gas produced from lhc land descnbcd herein is being sold under a gas contract and thai said contracts, and any amendmcnu, 
CXIenSJons or renewals thereof, shall govern as lo the pnce lo be pa1d for sa1d gas and I he limes when such payments are lo be made, payments hereunder to be made 
after receipt thereof. 

FIFTH: Clllcmcnls and payments shall be made by check ma1led from your office lo the rcspcclivc party at the address given herein, for the amount of such 
purchase price due said party, less any taxes required by law to be deducted and paid by you as n purchaser. However, if the proceeds accruing to any inlercsl hereunder 
should amount lo less than fifty dollars (S50.00) for any month, you arc hereby authorized lo accumulate such proceeds and make payment when fifty dollars (SSO.OO) 
has accrued, or annually in December, whichever occurs lirst. Should there be any price adjustment by reason of Federal Energy Regulatory Commission regulations 
or other governmental authority whereby the undersigned owners have been paid for gas al a higher price than aulhori7.ed, said owners agree 10 promptly repay 10 you 
any amount due when billed. You, al your op1ion, may elect lo recover such amount out of the proceeds of sale of future production credited lo said owners. 

IXT II : In case of any adverse claim of Iitle, or 1n case title shall not be satisfactory 10 you al any lime during the tenn of this Division Order, each of the 
undersigned agrees 10 furnish evidence of Iitle satisfactory lo you and aulhori7.cs you lo \vilhhold payment \vilhoul obligation lo pay inlcrcsl on I he amount so \vilhheld, 
until satisfactory indemmty has been furnished lo you against such adverse claim or any such defects in Iitle, or until Iitle shall be made satisfactory to you. Each 
undersigned party, a~ lo the interest of such party hereunder, respe<:lively agrees, in the event a stlil is fil ed in any court affecting Iitle to said oil ancVor gas, either before 
or after severance, 10 indemnify and save you harn1less against any and all liability for loss, cost, damage and expense which you may suffer or incur in paying said 
p.1rty thereof. When you, pursuant to the proVIsions hereof, \\ilhhold payment, or any portion thereof, each undersigned party from whom payment is so \vilhhcld 
severally agrees lo indcmmfy and hold you hannlcss from all liability from any lax, logcther wllh all interest and penal lies inc1denl I hereto, imposed or assessed against, 
or paid by you on account of, the sum or sums so withheld from payment lo said party, and severally agrees thai you may deduct all such taxes, interest and penahies 
so paid by you from any sums owmg you 10 sa1d party. 

SEVE Ti l: In conSJderallon of your purchaSing the oil and/or gas hereunder, the undersigned waiTIInls lhal it has the righl to sell and deliver all oil and/or 
gas sold and delivered under lh1s Division Order, and agrees 10 indemni fy you, your successors and assigns, or any carrier transporting such oil ancVor gas, against all 
claims of anyone claiming any Iitle lo or inlcrest in oil and/or gas delivered hereunder or the proceeds thereof against all loss, damage and expense (including court 
costs and reasonoble nllorney's fcc) mcurrcd or suffered by you. your successors or assigns, or any carrier transporting such oil and/or gas by reason of any such claims, 
and lhe undemgned further agrees lo make sclllemenl w11h all parties 111 mlercsl, including settlement w11h the proper authorities for taxes, inlercsl and penahies, if 
any. due upon said ml andor g.u and deductible under the law by the purchaser thereof when such taxes, inlcrcsl and penalties are not deducted as authorized in 
paragrnph Fi fth hereof. 

EIGiml: The undemgned severally shall nollfy you of any change of ownersh1p, and no transfer of 1n1erest shall be binding upon you until a transfer order 
and the recorded instrument evidencing such transfer, or a certified copy thereof, shall be furnished lo you. Transfers of interest shall be made effective not earlier 
than the first day of the calendar month in which notice is received by you. You arc relieved hereby of any responsibility for detcnnining if and when any of the 
mlcrests hereinabove sCI forth shall or should revert to or be owned by other parties as a result of the complction or discharge of money or other payments from said 
interest. and the Signers hereof whose mlcrcsts arc affected by such money or other payments, if any, assume said rcsponSlbility and shall give you notice in writing 
by registered leuer addressed 10 you al the above address, when any such money or other payments have been complcted or discharged or when any other division of 
mlercst than I hal sCI forth above shall, for any reason, become effective, and 10 Furnish trnnsfcr orders accordingly, and I hal in the cvcnl such notice shall not be received, 
you should be held ham1lcss in the event of, and arc herchy released from any and all damage or loss which might arise out of, any overpayment 

(see ~verse hcreol) 



I Ti l : The undersigned, for valuable consideration, the receipt and sufficiency of which is acknowledged, and to the extent of the right .-f the undqsigned 
to CXOC\Jte an oil, gas and mineral lease covering the lands hereinabove descrilxx\, sev.:rally do hereby and by executiOn hei\Xlf expn.:ssly declare the validity of the 
Lease and do hereby adopt, ratify and confirm the Lease and grant, lease and let the lands hereinabove described unto the Lessee named m the Lease, his heirs and 
assigns, under and in accordance with the terms of th.: Lease. 

TENTH: This Division Order shall become vahd and binding on each and every owner above named as soon as signed by h1m or her regardless of whether 
any of lhc other above named owners have so signed. The undersigned may terminate this Division Order only by giving thuty (30) days prior written notice to you 
at the above address. In consideration of the purchase of oil hereunder, consent is hereby given to you and any pipeline company wh1ch you may cause to connect 
with the wells or tanks on said land to disconnect and remove such pipelines, in case of termination by either you or us of purchases under th1s Division Order. 

ELEVENTH : Working Interest owners and operators who sign this Division Order, and each of them, guarantee and warrant for your benefit and that of any 
pipeline or other carrier designated by you to run or transport said oil, that all oil tendered hereunder has OO.:n and will be produced and handled in compliance 'vith 
the Pai r Labor Standards Act of 1938 and any amendments thereto, and all other federal, state and municipal Jaws, rules and regulations. 

WITNESS OR ATTEST OWNER SIGNATURE 

TEXAS LAND COMMISSIONER 
GENERAL LAND OFFICE 

By: 
Title: 

•••• • •••• 
•••• • • • -------------------------------------------------------·· .. 

• .... 
• • •••• 
•• •• • • • • • 

• 
•• • ------------------------------------------------------- · .. ·.· 

... 

EACH INDIVIDUAL OWNER'S SIGNATURE MUST BE WITNESSED BY TWO PERSONS. EACH CORPORATE 
SIGNATURE MUST BE ATTESTED BY THE DULY AUTHORIZED SECRETARY AND THE CORPORATE SEAL 
AFFIXED. 

IMPORTANT: 

forma\howt>1.do 

TO AVOID DELAY IN PAYMENT, YOUR CORRECT ADDRESS AND YOUR SOCIAL SECURITY 
NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN. 



TO: 

DIVISION ORDER 

ABRA.XAS PRODUCTION CORPORATION 
P.O. BOX 17485 
SAN ANTONIO, TEXAS 78217 

For Ahr axas Use Only: 

Lease No.:. __ ___:_:42~0~77.!...!1'-------
Well Name: llowc f/5- 1 
Division Order No. :. __ _:8~3:..:::8:..:::.5:::...5 _ ___ _ 

The undersigned. and each of us, cenify and guarantee that we arc the legal owners of and hereby warrant the title to our respective 
interests as set out below in all oil ancVor gas produced from all wells on the llowc 5-1 farm or lease, located 
in Ward County, tate of Texas , more panicularly described as follows: 

I lowe Gas Unit 5-1, being described as follows: 

Tract I - 24.8 acres out of the IIerman Brown Survey //3; 

•••• • •••• 
Tract 2 - The outhwest 165.2 acres of the W. F. tcwan Survey f/6, S. F. 611 0; 

.... 
• • • •• • 

Tract 3- All ofthc R. ll. Keesee Preemption urvcy, S. F. 8174 containing 160.0 acres. 

• 
•••• 

• .. mJ commencing at 7 A.M . the J.§!_ day of l!!!Y_, 19 94, and until funhcr written notice either from you or us you arc authorized 
: • .~· iCCeive all proceeds for the sale of oil ancVor gas therefrom and to distribute said proceeds as follows: 
• • 

• 
• • • • 

• 
.·OWNER .. oc. EC./ 
NUMBER OWNER NAME TAX 1.0. # OWNER ADDRESS INTERET 

83855 Texas Land Commissioner 74-6000108 I 700 N. Congress .014 17140 Rl 
General Land Omce Austin, TX 7870 I 

The following covenants arc also pans of this Division Order and shall be bi nding on the undersigned, their heirs, devisees, successors, legal representatives and assigns. 
FIRST: The oil received and purchased hereunder shall become your property as soon as the same is received into your custody, or that of any pipeline company 

or carrier designated by you, and the undersigned agrees to look solely to you for payment of oil purchased hereunder and shall have no claim or recourse against any 
subsequent purchase of said oil. 

SECO 1): The oil received and purchased hereunder shall be delivered F.O.O. to any pipeline or carrier designated by you which gathers and receives said 
oil , and you shall pay for such oil to the respective owners according to the division of interest above set forth at the same price per barrel received by the opcmtor 
of the lease covered by this Division Order. The word "oil" used herein shall mean crude oil and condensate (or distillate) delivered hereunder. 

TIHRD: Quality and quantity shall be determined in accordance with the conditions specified in the purchase agreement to lease operator. The oil shall be 
steamed when necessary to make merchantable. and you may refuse to receive any oil not considered to be merchantable by you. 

FOliRTI I: It is understood that the gas producccl from the land described herein is being sold under a gas contract and that said contracts, and ony amendments, 
extensions or renewals thereof, shall govern as to the price to be paid for said gas and the times when such payments are to be made, payments hereunder to be made 
aficr receipt thereof. 

FUTJI : Settlements and payments shall be made hy check mailed from your office to the respective party at the address given herein, for the amount of such 
purchosc price due said party, less any taxes required by law to be deducted and paid by you as a purchaser. llowevcr, if the proceeds accnaing to any interest hereunder 
should amount to less than fifiy dollars (S50.00) for any month, you are hereby authori7.ccl to accumulate such proceeds and make payment when fifiy dollars (S50.00) 
has accnacd, or annually in December, whichever occurs first . Should there be any price adjustment by reason of Federal Energy Regulatory Commission regulations 
or other governmental authority whereby the undersigned owners have been paid for gas at a higher price than authorized, said owners agree to promptly repay to you 
any amount due when bill eel. You, at your option, may elect to recover such amount out of the proceeds of sale of future production credited to said owners. 

IXTI I: In case of any adverse claim of title, or in case title shall not be satisfactory to you at any time during the term of this Division Order, each of the 
undersigned agrees to furnish evidence of title satisfactory to you and authori7es you to withhold payment without obligation to pay interest on the amount so withheld, 
until satisfactory indemnity has been furnished to you against such adverse claim or any such ctcfccts in title, or until title shall be made satisfactory to you. Each 
undersignccl party, as to the interest of such party hereunder, respectively agrees, in the event a suit is filccl in any court arfecting title to said oil and/or gas, either before 
or afier severance, to indemnify and save you harmless against any and all liability for loss, cost, damage and expense which you may surfer or incur in paying said 
party thereof. When you, pursuant to the provisions hereof, \vithhold payment, or any portion thereof, each undersigned party from whom payment is so withheld 
severally agrees to indemnify and hold you harmless from all liability from any tax. together with all interest and penalties incident thereto, imposed or assessed against, 
or paid hy you on account of. the sum or sums so withheld from payment to said party, and severally agrees that you may dccluet all such taxes, interest and penalties 
so paid by you from any sums owing you to said party. 

EVE Til: In conSideration of your purchasing the oil and/or gas hereunder, the undersigned warTBnts that it has the right to sell and deliver all oi l and/or 
gas sold and delivered under th1s D1vision Order, and agrees to indemnify you, your successors and assigns, or any carrier tmnsporting such oil and/or gas, agai nst all 
cloims of anyone claiming any title to or interest in oil and/or gas dcliverccl hereunder or the proceeds thereof against all los.~. damage and expense (including court 
costs and reasonable ottomey's fcc) incurrccl or surfcrcd by you, your successors or assigns, or any carrier transporting such oil and/or gas by reason of any such claims, 
and the undersigned further agrees to make settlement "~th all panics in interest, including settlement with the proper authorities for taxes, interest and penalties, if 
any. due upon said oil and/or gas and deductible under the law by the purchaser thereof when such taxes, interest and penalties arc not deducted as authori7.cd in 
paragraph Fi fih hereof. 

F. IGIITII : The undersigned severally shall noti fy you of any change of ownership, and no transfer of interest shall be binding upon you until a transfer order 
and the recorded instrument evidencing such transfer, or a certified copy thereof, shall be furnished to you. Tmnsfers of interest shall be made erfective not earlier 
than the first day of the calendar month in which notice is rcceivccl by you. You arc relieved hereby of any responsibility for determining if and when any of the 
mtcrests hereinabove set forth shall or should revert to or be ownccl by other panics as a result of the completion or discharge of money or other payments from said 
interest, and the signers hereof whose interests arc arfccted by such money or other payments, if any, assume saicl responsibility and shall give you notice in writing 
by registered letter addressed to you at the above address, when any such money or other payments have been completed or discharged or when any other division of 
interest than that set fonh above shall , for any reason, become erfcctive, and to furnish transfer orders accordingly, and that in the event such notice shall not be received, 
you should be held hannlcss in the event of, and arc hereby released from any and all damage or loss which might arise out of. any overpayment. 

(see reverse hereof) 



I 'TH: The unders1gned, for valuabl.: consid~ralion, the receipt and sufficic:ncy of which is acknowledged, and lO the exh:nl of lh.: nghl pf lhe undersigned 
lO execute an oil, gas and min~ral lease covering the lands hereinabove described, sev.:rally do h.:rc:by and by o:x~ulion hereof expressly declare the validity of the 
Lease and do hereby adopt, ratify and confinn lhc Lease and granl, lease and let lhe lands hereinabove described unto the Lessee named in the Lease, his heirs and 
assigns, under and in accordance wilb lhe tenns of lhe Lease. 

TENTH: This Division Order shall become valid and binding on each and every owner above named as soon as signed by him or her regardless of whether 
any of the olher above named owners have so signed. The undersigned may lcnninalc: this Division Order only by giving thirty (30) days prior wriuen notice lo you 
al lhe above address. In consideration of the purchase of oil hereunder, consent is hereby given lo you and any pipelin~ company which you may cause to connect 
with the wells or lanks on said land lo disconnect and remove such pipelines, in case of lenni nation by either you or us of purchases under this Division Order. 

ELEVE TH: Working interest owners and operators who sign this Division Order, and each of them, guarantee and warrant for your benefit and lhal of any 
pipeline or other canier designated by you lo run or transport said oil, lbal all oil tendered hereunder has been and will be produced and handled in compliance with 
lhe Fair Labor Standards Acl of I 938 and any amendments thereto, and all other federal, stale and municipal laws, rules and regulations. 

WITNESS OR ATrEST OWNER SIGNATURE 

TEXAS LAND COMM ISSIONER 
GENERAL LAND OFFICE 

By: 
Title: 

•••• • •••• 
•••• • • • 

----------------------------------------------------~· .. 
• 

•••• • • •••• 
------------------------------------------------------- .... • • • • • 

• 
•• • -------------------------------------------------------· .. ·.· 

... 

EACH INDIVIDUAL OWNER'S SIGNATURE MUST BE WITNESSED BY TWO PERSONS. EACH CORPORATE 
SIGNATURE MUST BE ATIESTED BY THE DULY AUTHORIZED SECRETARY AND THE CORPORATE SEAL 
AFFIXED. 

IMPORTANT: 

formalhow.S.l .do 

TO AVOID DELAY IN PAYMENT, YOUR CORRECT ADDRESS AND YOUR SOCIAL SECURITY 
NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN. 



•••• • •••• 
•••• • • • •• • 
• 

•••• • • •••• 
•• •• • • • • • 

• 
• •• • • • • •• 

To J\11 lnter~st Owners 

RE: Lnase No.: 
l..edse Ndtile: 

ABRAXAS 
ABRAXAS PETROLEUM CORPORATION 

909 N.E. Loop 410 P.O. Box 17485 San Antonio, Texas 78217 
Office: 210/828-5354 • Fax: 210/828-3611 

420771 
Howe #5-1 
Ward County, Texas 

/l.u~us! ~9 . 1994 

Abraxas Production Corporation will begin disbursing revenue proceeds on the referenced lease 
effective wit!1 July, 1994 sales. Abraxas has acquired various interests in the lease and Sl•c.ceeded 
Enertex, Inc. as Operator. 

Abraxas is very pleased with this acquisition and looks forward to a mutually beneficial relationshrp 
with each of you. Should you have any questions or comments regarding uur operation of ttris property , 
please feel free to call or write myself or Stephen T. Wendel at the letterhead address and telephone 
numbers . 

Enclosed is a division order with instructions for your review and execution. Thank you for your 
continued cooperation. 

RRR\ak 

E;-rclosures 

RICHARD'LEffiRS\HOWE> 1.l TR 

Yours very truly, 

s roductlnry,c4tlon 
, ft · ; ; _/ ; 

{/t;~ 
Richard R. Ryan, CPL I 
Land Manager 



' ' 

DIVISION/TRANSFER ORDER INSTRUCTIONS 

Dear Interest Owner: 

Enclosed are two copies of a Division/Transfer Order covering leases in which you have an interest. If 
acceptable, please return one signed copy to the address below. The other copy is for your file. In order to 
reduce the possibility of delayed payments, please follow the instructions outlined below. 

SIGNATURE 

•: • -ATTORNEYS. 
• .. • IN-FACT, GUARDIANS, 
•••• • .. • :PARTNERSHIP, 
• CHANGESININTEREST 

•••• • • •••• 
:• • •• ·PAYEE INFORMATION • • 

• 
••• • • • • •• 

Please have your signature witnessed by two people and indicate their current 
addresses. If signing for a corporation, signature must be attested and title of 
signatory party shown. 

If the Division/Transfer Order is signed by any party other than the named 
interest owner, please furnish evidence of the rights vested in the signatory 
party . 

Print in ink or type. If you are already receiving checks from this COr11>any, 
please use the same address to which we are now mailing checks. Please 
promptly notify us in writing of any change in your mailing address. Payee 
information is set forth in the box on the face of the Division/Transfer Order . 
Every item in this box roost be verified as correct by you except "Owner 
Nurrber", which is assigned by Abraxas for internal control. If any information 
is incorrect or not provided, please either correct any errors or COfTlllete the 
blank sections as necessary. This is the information we will use to prepare and 
direct checks or any other correspondence to you. 

DIVISION/TRANSFER ORDERS SHOULD BE RETURNED TO THE FOLLOWING ADDRESS 

Abraxas Production Corporation 
P.O. Box 17485 
San Antonio, Texas 78217 
Attn: Land Department 

Please contad Richard Ryan (21 01828-5354) should you have any questions regarding this matter. 

R~.TO 
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• 
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Texas General Land Office 
v a rry Mauro. CommiSSIOner 

December 16, 1994 

Abraxas Production Corporation 
P. 0. Box 17485 
San Antonio/ Texas 78217-7485 

Re: Mineral File No. M-94838 
Abraxas D. 0. No. 83 8 55 

Dear Sir or Madam: 

Srephen F Auslln Bu1ld1ng 
1700 North Congress Avenue 
Auslln Texas 78701 1495 
(512) 463 5001 

We have received the division order submitted by your company for 
the above referenced lease and filed same in our files . Please be 
sure to reference this mineral file number in all future royal t y 
payments, reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statute . 
As the execution of the division order may, in some cases , effect 
the payments of such royalties, it is not the policy of this office 
to execute them. Insofar as allowed by law, the Texas General Land 
Office acquiesces in the sale of oil and gas under the terms and 
conditions set out in the lease . 

If you should have any questions, please feel free to call me at 
(512) 475-1519 . 

snncerely, 

Clri;hn~~ 
Accounts Examiner 
Royalty and Revenue cessing 
Energy Resources 

LS:mrg 

Ponied on recycled paper w1th soybean tnk 



DIVISION ORDER 

TO: For Abraxas Usc Only: 
ABRAXAS PRODUCTION CORI)ORATION 
P.O. BOX 17485 
SAN ANJ"ONIO, TEXAS 78217 

Lease No.: __ ___:4.:.20""'7'-'-7..:..1 _____ _ 
Well Name: llowe //5-l 
Division Order No.: __ ....::8:.:.3.::.:85=-=5=-------

The undersigned, and each or us, certify and guarantee that we arc the legal owners or and hereby warrant the title to our respective 
interests as set out below in all oi l and/or gas produced from all wells on the llowc 5-I fann or lease, located 
m Ward County, State or Texas , more particularly described as follows: 

llowe Gas Unit 5-1, being described as follows: 

•••• • •••• 
•••• • • • •• • 
• 

Tract I - 24.8 acres out or the Ilennan Brown Survey 113; 

Tract 2 - The Southwest 165.2 acres or the W. l'. Stewart Survey 116, S. r. 611 0; 

Tract 3 - All of the R. I I. Keesee Preemption Survey, S. F. 8174 containing 160.0 acres . 

<U~d.re~mmcncing at 7 A.M. the ~ day of l!!!Y._, 19 94 , and until further written notice either from you or us you arc authorized 
i<J ·reeeive al l proceeds for the sale of oil and/or gas therefrom and to distribute said proceeds as follows: 

•o\YNER SOC. SEC./ •• 
J'ltij'tlBER OWNER NAME TAX I.D. # OWNER ADDRESS INTEREST 

• 
·~ Texas Land Commissioner 74-6000108 1700 N. Congress .0 1417140 Rl 

General Land Office Austin, TX 7870 I 

The following covenants arc also pans of this Division Order and shall be binding on the undersigned, their heirs, devisees, successors, legal representatives and assigns. 
FIRST: The oil received and purchased hereunder shall become your property as soon as the same is received into your custody, or that of any pipeline company 

or carrier designated by you, and the undersigned agrees to look solely to you for payment of oil purchased hereunder and shall have no claim or recourse against any 
subsequent purchase of said oil. 

SECOND: The oil received and purchased hereunder shall be delivered F.O.ll. to any pipeline or carrier designated by you which gathers and receives said 
oil. and you shall pay for such oil to the respective owners accorcling to the division of interest above set forth at the same price per barrel received by the operator 
of the lease covered by this Division Order. The word "oil" used herein shall mean crude oil and condensate (or distillate) delivered hereunder. 

llllRD: Quality and quantity shall be determined in accordance with the conditions specified in the purchase agreement to lease operator. The oil shall be 
steamed when necessary to make merchantable, and you may refuse to receive any oil not considered to be merchantable by you. 

FOt tRTH: It is understood that the gas produced from the land described herein is being sold under a gas contract and that said contracts, and any amendments, 
extensions or renewals thereof, shall govern as to the price to be paid for said gas and the times when such payments arc to be made, payments hereunder to be made 
after receipt thereof. 

FIFTH: Settlements and payments shall be made by check mailed from your office to the respective party al the address given herein, for the amount of such 
purchase price due said party, less any taxes required by law to be deducted and paid by you as a purchaser. llowcvcr, if the proceeds accruing lo any interest hereunder 
should amount to less than filly dollars (S50.00) for any month, you are hereby authori7~ to accumulate such proceeds and make payment when filly dollars (S50.00) 
has accrued, or annually in December, whichever occurs first . Should there be any price adjustment by reason of Federal Energy Regulatory Commission regulations 
or other governmental authority whereby the undersigned owners have been paid for gas at a higher price than authorized, said owners agree to promptly repay to you 
any amount due when billed. You, at your option, may elect to recover such amount out of the proceeds of sale of future production credited to said owners. 

SIXTII: In case of any adverse claim of title, or in case title shall not be satisfactory to you al any time during the term of this Division Order, each of the 
undcrsig.ned agrees to furnish evidence of title satisfactory to you and aulhori7.cs you to withhold payment \vithout obligation to pay interest on the amount so \vilhhcld, 
until satisfactory indemnity has been furnished to you against such adverse claim or any such defects in title, or until title shall be made satisfactory to you. Each 
undersigned party, as 10 the interest of such party hereunder, respectively agrees, in the event a suit i~ filed in any court affecting title to said oil and/or gas, either before 
or after severance. to indemnify and save you harmless against any and all liability for loss, cost, damage and expense which you may suffer or incur in paying said 
party thereof. When you, pursuant to the provisions hereof, withhold payment, or any portion thereof, each undersigned party from whom payment is so 'vithheld 
severally agrees to indemnify and hold you harmless from all liability from any tax, together with all interest and penalties incident thereto, imposed or assessed against, 
or paid by you on account of, the sum or sums so withheld from payment to said party, and severally agrees that you may deduct all such taxes, interest and penalties 
so paid by you from any sums owing you to said party. 

SEVENTII: In consideration of your purchasing the oil and/or gas hereunder, the undersigned warrants I hal it has the right to sell and deliver all oil and/or 
gas sold and delivered under this Division Order, and agrees to indemnify you, your successors and assigns, or any carrier transporting such oil and/or gas, against all 
claims of anyone claiming any title to or interest in oil and/or gas delivered hereunder or the proceeds thereof against all loss, damage and expense (i ncluding court 
costs and reasonable attorney's fee) incurred or suffered by you, your successors or assigns, or any carrier transporting such oil and/or gas by reason of any such claims, 
and the undersigned further ag.rees lo make settlement 'vith all parties in interest, including settlement with the proper authorities for taxes, interest and penalties. if 
any, due upon said oil and/or gas and deductible under the law by the purchaser thereof when such taxes, interest and penalties arc not deducted as authori7~ in 
paragraph Fifth hereof. 

EIGHTH: The undersigned severally shall notify you of any change of ownership, and no transfer of interest shall be binding upon you until a transfer order 
and the recorded instrument evidencing such transfer, or a certified copy thereof, shall be furnished to you. Transfers of interest shall be made effective not earlier 
than the first day of the calendar month in which notice is received by you. You are relieved hereby of any responsibility for determining if and when any of the 
interests hereinabove set forth shall or should revert to or be owned by other panics as a result of the completion or discharge of money or other payments from said 
interest, and the signers hereof whose interests arc affected by such money or other payments, if any, assume said responsibility and shall give you notice in writing 
by registered letter addressed to you at the above address, when any such money or other payments have been completed or discharged or when any other division of 
interest than that set forth above shall, for any reason, become effective, and to furnish transfer orders accordingly, and that in the event such notice shall not be received, 
you should be held ham1less in the event of, and arc hereby released from any and all damage or loss which might arise out of, any overpayment. 

(see reverse hereof) 



NI NT H: The undersigned. for valuable consideration. the receipt and su niciency of which is acknowledged. severally do hereby and by execution hcn.'Of 
expressly declare the validity of the above described Lease and/or unit and do hereby adopl. rati fy and conlinn the Lease and/or unit. and further. 10 the extent of the right of 
the undersigned 10 execute an oil. gas and mineral lease covering the lands hereinabove described. the undersigned do grant, lease and let the lands hereinabove described unto 
the Lessee named in the Lease. his hei rs and assigns. under and in accordan~e with the le nns oft he lease. 

TENT H: This Division Order shall become valid and binding on each and every owner above named as soon as signed by him or her regardless of whether any 
oft he other above named owners have so signed. The undersigned may te rminate this Division Order only by giving thirty pO) days prior written notice 10 you at the above 
•ddrcss. In consideration of the purchase of oil hereunder. consent is hereby given 10 you and any pipeline company which you may cause to connect with the wells or tanks 
on said land 10 disconnect and remove such pipelines. in case oflennination by either yoll or us o f purchases under this Division Order. 

ELEVENT H: Working interes t owners and operators who sign this Division Order. and each of thern guarantee and warrant lor your benefit and thai of any 
pipeline or other carrier designated by you 10 run or lmnspon said oil. thai all oi l tendered hereunder has been and will be produced and handled in compliance w ith 
the Fair Labor Standards i\cl of 19.1R a nd any amendments thereto. and all other federal. s tale and municipal laws. rules and reglllatio ns. 

• • 
• 

• •• • • • •• • 
• 

• • • • • • ••• 

WITNESS OR ATTEST OWNER SIGNATURE 

EACH INDIVIDUAL OWNER'S SIGNATURE MUST BE WITNESSED BY TWO PERSONS. EACH CORPORATE 
.stpt'ATURE MUST BE ATTESTED BY THE DULY AUTHORIZED SECRETARY AND THE CORPORATE SEAL 
)tl!r:tXED . 

•••• • ••• • 
IMPORTANT: 

FORMS\OIL&GAS.DO 

TO AVOID DELAY IN PAYMENT, YOUR CORRECT ADDRESS AND YOUR SOCIAL 
SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN. 



•••• • •••• 
•••• • • • •• • 
• 

••• • • • • •• 

• 
•• • • • • • • • 

• •••••• • • 

Dear Interest Owner: 

ABRAXAS 
ABRAXAS PETROLEUM CORPORATION 

909 N.E. Loop 410 P.O. Box 17485 San Antonio Texas 78217 
Office: 210/828-5354 • Fax: 210/828-3611 

December 6, 1994 

RE: '=nertex Ac~u:s! tlon 

U IVI5iOi1 (Jruers 

Effective July 1, 1994, Abraxas Production Corporation acquired various Interests from Enertex, 
Inc. As a result, Abraxas has assumed the responsibility to pay you the royalty interest as detailed on the 
enclosed division order(s). Abraxas has previously provided you with a division order covering this interest 
which has not been r~turned as of this date. Consequently, the enclosed or iginal is submitted herewith for 
your review and execution. If this division order ;neets w·tr. your <lporova! p:aase fo·low the prccedure as 
detailed on the enclosed instruction sheet and return the fuliy ex8cuted division ord t:!, to .Abra)Cas at thP. 
:ctterhead address . 

In the event Abraxas has not received an executed division order from you by December 20, 1994 . 
we will place your interest in suspense until such time as the properly executed division order ~~as beer, 
returned to and accepted by Abraxas. 

Should you have any questions or comments, please feel free to contact the undersigned at the 
letterhead address. 

Very truly yours , 

f\..br~ Pro~uct iOIJ.. C ~tion ~t'po'/ 

kacd A. P.ya~ ~~~ 
Land Manager 

RRR\ak 

Enclosures 

RICHARO\lETTERSIENERTEX.ACO 



DIVISION/TRANSFER ORDER INSTRUCTIONS 

Dear Interest Owner: 

Enclosed are two copies of a Divisionrrransfer Order covering leases in which you have an interest. If 
acceptable, please return one signed copy to the address below. The other copy is for your file. In order to reduce 
the possibility of delayed payments, please follow the instructions outlined below. 

SIGNATURE 

ATTORNEYS-
IN-FACT, GUARDIANS, 
PARTNERSHIP, 

•:•eHANGES IN INTEREST 
•••• 
•••• • • • •• • 

• PAYEE INFORMATION 
••• • • • ••• 

• 
•• • • • • • •• 

• •••••• • • 

TAX I.D./SOCIAL SECURITY 

Please have your signature witnessed by two people and indicate their current 
addresses. If signing for a corporation , signature must be attested and title of 
signatory party shown. 

If the Divisionrrransfer Order is signed by any party other than the named interest 
owner, please furnish evidence of the rights vested in the signatory party. 

Print in ink or type. If you are already receiving checks from this company, 
please use the same address to which we are now mailing checks. Please 
promptly notify us in writing of any change in your mailing address. Payee 
information is set forth in the box on the face of the Divisionffransfer Order. Every 
item in this box must be verified as correct by you except "Owner Number", which 
is assigned by Abraxas for internal control. If any information is incorrect or not 
provided , please either correct any errors or complete the blank sections as 
necessary. This is the information we will use to prepare and direct checks or any 
other correspondence to you. 

Verify that your social security/tax I. D. number is correct, or, if the space provided 
for this number has been left blank, legibally insert the correct number. Federal 
guidelines require us to deduct additional withholding tax from all interest owners 
who fail to provide social security or tax I.D. numbers. 

DIVISION/TRANSFER ORDERS SHOULD BE RETURNED TO THE FOLLOWING ADDRESS 

Abraxas Production Corporation 
P.O. Box 17485 
San Antonio, Texas 78217 
Attn : Land Department 

Please contact Richard Ryan (21 0/828-5354) should you have any questions regarding th is matter. 

AICHAAOIMISCINSTRUCT.TO 
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PENALTY FOR PRIVATE 
USE, $300 

GEl' ERIIL LAND OfFICE 
s ·,·Et-IIEN F. AliSTIN SLIILOING 

' it;J !·lvH I H CO,~Ci~ESS AVENUE, ~1..1 ~~ 
I'.U::>fl.~. TEXAS 73t01 

( X~lt ~ • ( I I .,l ~ { lJ ~ ~ 
JI111IJI ,I 1!11 1 II lull 1111,,,11.111 II ,I 1 ,,j,j, II aulla11111J11 

• 



SENDER: 
• Complets otems 1 andtor 2 for addotoonal services. 
• Complete Items 3, and 4a & b. 
• Print your name and address on the reverse of this form so that we can 
return this card to you. 

I also wish to receive the 
following services (for an extra 
fee): 

1. 0 Addressee's Address • Attach this form to the front of the mailpoece, or on the back of space 
does not permit. 
• Wrote " Return Receopt Requested" on the mailpiece below the article number. 2. 0 Restricted Delivery 
• The Return Receipt Fee will provide you the signature of the person dellvere 
to and the dale of delivery. Consult postmaster for fee. 

3. Article Addressed to: 

\') . 0\.. \Cil(_~U\ llf' l C) 

\;, \~( N.. ._ :,.), \ 'lLv\ <. 1 cu ... n' 
C'~ 'iac.-' \{_ 1 -l L. 1 (' c- ) 

4a. 
r) 
I 

A rticle Number 

l(I..)(Jll 
4b. Service Type 
0 Registered 0 Insured 

&lcertified 0 COD 

0 Express Mail j:}\ \ l •1\l(_)r\ I _. • \ \( 
\ <.~..,. r ) \ 1 

0 Return Receipt for 
Merchandise 

I' \, !. J 1--::7-. ...,D~a-t_e_o_f:-::-D-e""liv_e_r_y-~~:!.!.!!~!.2.2---

5. Signature (Addressee) 8. Addressee's Address (Only if requested 
and fee is paid) 

DOMESTIC RETURN RECEIPT 



. ' 

Texas General Land Office 
Garry Mauro. Comm1ss1oner 

July 12, 1995 

Ms. CYNDY CORNELIES 
ABRAXAS PETROLEUM CORPORATION 
P.O. BOX 17485 
SAN ANTONIO, TEXAS 78217-7485 

Certified Mail No. 
Return Receipt Requested 

RE: Notice of Underpayment on State Lease M-94838 

Dear Ms. CORNELIES 

St~phen F Ausun 8U1id1ng 
1700 Nonh Congress Avenue 
Aust1n Texas 78701 1495 
(512) 463 5001 

p 795 977 708 

The Royalty Management Division of the Texas General Land Office has completed 
a limited review of the above referenced lease operated by Abraxas 
Production Corp. Through this review, it was determined that $2, 022. 89 has 
been underpaid to the State for the reporting periods July 1991 through October 
1994. This amount comprises $819.67 in additional r oyalty, $1,000.00 in 
penalty and $203.22 in interest, which has been computed through August 7, 
1995, in accordance with Section 52.131 of the Texas Natural Resources Code. 

The following documents are attached in support of our findings: 

0 

0 

0 

0 

A brief summary of our review (Attachment I ); 

Schedule supporting our royalty, penalty and inter est calculations 
(Attachment II) , and; 

Procedures used for assessment of penalties and interest {Attachment 
III); 

A copy of Oil and Gas Lease agreement {Attachment IV) . 

To ensure your company remains in good standing with the General Land Of f ice, 
please respond to this notice within 25 days of the above date. If your 
records reflect this royalty has been paid, please provide us with 
documentation of payments made and remittance dates. Payment of this notice 
should be submitted separately from monthly royalty payments you may be 
remitting. We will prepare the GL0-2 Reports for correction of the delinquent 
amounts reflected in this notice. In order to ensure proper credit, your 
payment should be mailed to my attention in the enclosed enve l ope, along with a 
copy of this letter. 

Pronled on recyded paper wolh soyoean 1n~ 



Abraxas Production Corporation 
July 12, 1995 

Page 2 

This notice does not constitute an Audit Billing Notice as defined in Section 
52.135 of the Natural Resources Code and, consequently, does not preclude the 
General Land Office from conducting further examinations of this or other 
leases operated and/ or reported by Abraxas Production or from examining these 
or other issues and time periods in a future inspection of your books, 
accounts, reports or other records . 

If you have any questions, please call Carl Liberty at (512) 475-1493. 

Sincerely, 

------
Jeff DUsenbury, Manager 
Royalty Management /Energy Resources 

Enclosures 
Attachments 



ATTACHMENT I 

REVI EW SUMMARY 

State Lease M-94838 

We have r eviewed o u r records for the period of July 1991 through October 1994, 
to det ermi n e whether or not royalty for Lease Fuel, etc., has been reported and 
paid correctly with respect to volume and price. Volumes reported to the Texas 
General Land Office (TGLO) were compared to volumes reported to the Texas 
Railroad Commission (TRRC) with any differences being noted. We also reviewed 
the lease agreement to determine if payment for the aforementioned is due. 

As a result of this review, it was determined t hat Lease Fuel volumes were 
reporte d but no royalty was paid as required by t he lease agreement . Paragraph 
3 (B) As a royalty on any gas (including flared gas), which is defined as all 
hydrocarbons and gaseous substances not defined as oil in subparagraph (A) 
above, produced from any well on said land (except as provided herein with 
respect to gas processed in a plant for the extraction of gasoline, liquid 
hydrocarbons or other products) . 

Therefo r e, we have concluded that additional r oyal t y revenue is due in the 
following amount. 

Royal ty Penalty Interest Total 

$819 . 67 $1,000 .00 $203.22 $2,022.89 

(See Attachment II for supporting calculations) 



ABRAXASPRODUCnON CORPORAnON 
STATE LEASE M-94838 (UNIT IW2135) 

HOWE STATE 5-1 

HOWE (DEVONIAN) FIELD 
WARD COUNTY, TEXAS 

RRC GAS WELL •08-57368 
STATE'S ROYALTY DECIMAL .200000 

TRACT PARnCIPAnON .070857 

MONTH/ RRC 
YEAR VOLUME 

Jul-91 
Aug-91 
Sop.91 

Ocl-91 

Nov-91 

Dec-91 

Jan-92 
Feb-92 

Mar-92 

Apr-92 

May-92 

Jun-92 

Ju~92 

Aug-92 

Sep.92 

Ocl-92 

Nov-92 

Dee-92 
Jan-93 

Feb-93 

Mar-93 

Apr-93 

May-93 

Jun-93 
Jul-93 

Aug-93 
Sep.93 

Ocl-93 

Nov-93 
Dee-93 

Jan-94 

Feb-94 
Mor-94 
Apr-94 

May-94 

Jun-94 
Jul-94 

Aug-94 
Sep-94 

Oct-94 

(A) 

828 

828 
828 

828 

828 
828 

828 

828 
828 
828 

828 

828 

828 

828 
828 

828 

828 
828 
828 

828 
828 
828 

828 

828 
828 
828 

828 

828 
828 

828 

828 
828 
828 
828 

828 
828 

828 

828 
828 

828 

(1) 

59 
59 

59 

59 
59 

59 

59 
59 
59 

59 
59 

59 

59 
59 

59 

59 

59 

59 

59 
59 

59 

59 
59 
59 
59 

59 
59 
59 

59 

59 
59 
59 

59 

59 

59 

59 

59 

59 
59 

2,360 

(2) 

10110 
1.2330 

13980 
14520 

1.7050 

1.7050 

0.9100 
1.0120 

1.1350 
1.4520 

1.3680 

12270 

16150 

1.6940 

2.1650 
18610 

1 8610 

1.8610 

1.3810 
1.6150 

1.6690 

1.9420 

1.4530 
1 5590 
1.6560 

17880 
15400 
1.5530 

19880 
16890 
16540 
1 7640 

1.5310 

1.5310 

1.3110 

1.3980 

1.3310 

11990 
1.0330 

(3) 

1155 

1.158 
1.156 
1.156 

1.164 

1.164 
1.159 
1158 

1.158 
1157 

1.157 
1.156 

1.155 

1. 155 
1.155 
1. 155 

1. 155 

1.150 
1.150 
1.157 

1.157 

1.157 

1.153 
1.153 

1.153 
1157 

1.157 

1.157 
1.150 
1150 

1150 

1.154 
1.154 

1.154 

1.156 

1.156 

1.156 

1.157 

(4) 

59.44 

68.89 
84.02 

95.51 
99.03 

116.29 

117.09 

62.50 
69.20 

77.55 

99.20 

93.38 

83.76 

110.15 

115.44 

147.53 
126.82 

12682 

126.82 

93.70 

109.58 

113.93 
132.57 

99.19 

106.05 

112.65 
121.63 

105.13 
10601 

135.71 
11460 

11222 
119.69 

104.24 
104.24 

89.26 
95.35 

90.78 
81.78 

70.52 

$4,098.27 

AUACHMENTI! 

(5) 

11.89 

13.78 
1880 

19.10 

19 81 

2326 

23.42 

1250 
13.84 

15 51 

1984 

1868 

1675 

22.03 

2309 

2951 
2538 

2536 

2536 

18.74 

21.92 

22.79 
26.51 

19.84 

2121 

2253 
24 33 

2103 

21 .20 
27.14 
22.92 

2244 

2394 
2085 
20.85 

17.85 
19.07 

18.16 

16.36 

14.10 

$819.67 

Page 1 of2 

PENALTY/ 

INTEREST DATE: 

08107/95 

(6) 

1422 

1392 
1361 

1331 

1300 

1269 
1240 

1209 
1179 
1148 

11 18 

1087 

1056 
1026 

995 

965 
934 

903 

875 

844 
814 

783 
753 

722 
691 

661 

630 
600 
569 
538 

510 
479 
449 

418 

388 
357 

326 

296 

265 

235 

(7) 

25.00 

25.00 
25.00 

25.00 

25.00 

25.00 
25.00 

25.00 
25.00 

25.00 

25.00 

25.00 

25.00 

25.00 
25.00 

25.00 
25.00 

25.00 

25.00 

25.00 
25.00 

25.00 
25.00 

25.00 

25.00 

25.00 
25.00 
25.00 

25.00 
25.00 
25.00 

25.00 

25.00 
25.00 
25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

$1,000.00 

AUDITOR: 

FILE NAME: 

DATE: 

(8) 

5 33 

604 
7 19 

7.99 

808 
9 25 
9.09 

4.73 

510 
555 

6 91 

6 31 

5 49 

700 
7 11 

8 79 

730 

704 

6.80 

4.84 
5.44 

5.42 

6.05 

4.32 
4 41 

4 46 

4.57 
3 74 

355 
4 27 
340 

310 
3 07 

246 
2.26 

1.75 

1.67 

1.41 

1.11 

0 .82 

$203.22 

C UBERTY 

14838NG.xJa 
07/10195 

(8) 

42.22 

44.82 

48.99 

52.09 

52.89 

57.51 
57.51 

42.23 

43.94 

46.06 

51.75 

49.99 
47.24 

54.03 
5520 

63.30 

57.66 

57.40 

57.16 

48.58 
52.36 

53.21 

57.56 

49.16 

50.62 
51.99 

53.90 
49.77 

49.75 

56.4 1 
51.32 

5054 
52.01 

48.31 
48.11 

44.60 

45.74 

44.57 

42.47 

39.92 

$2,022.89 



.. 

ABRAXAS PRODUCTION CORPORATION 

STATE LEASE M-94838 (UNIT #2135) 

HOWE STATE 5-1 

a!I8CtlM!i!H II 

HOWE (DEVONIAN) FIELD 

WARD COUNTY, TEXAS 

RRC GAS WELL 1108-57368 

STATE'S ROYALTY DECIMAL .200000 

TRACT PARTICIPATION .070857 

MONTH/ 

YEAR 
RRC 

VOLUME 

(A) 

(1) 

COMMENTS: 

(2) (3) (4) 

(A) RRC VOLUME- REPRESENTS LEASE OR FIELD FUEL USE FROM RRC WELL ID# 08-57368 

(B) PRICE/BTU · REPRESENTS SALES PRICES AND BTUs NOTED ON GL0-2 GAS REPORTS. 

(5) 

PENALTY/ 

INnEREST DATE: 

08107195 

(6) (7) 

(C) SEE ATTACHMENT Ill, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INnEREST CALCULATION 

Page 2 of2 

AUDITOR: C LIBERTY 

FILE NAME: 94838NG.xla 

DATE: 07/10/95 

(8) (9) 



PENALlY (3) 
• For delinquent royalty 

• For delinquent report, 
affidavit, or other 
document 

INTEREST 
• For delinquent royalty 

ATTACHMENT Ill 

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES 
FOR DEUNQUENTROYAL llES AND DELINQUENT 

REQUIRED REPORTS OR DOCUMENTS 

DUE BEFORE 10-1-75 
(Production Prior 
to 6-1-75) 

NONE 

NONE 

6% per year, compounded 
annually ; accrual begins 30 
days after due date (1) 

0\.J~EAFTER 10- 1-75 AND 
'\'::f£fEFORE 9- 1 - 65 
(~reduction 6 - 1-75 thru 

·.: -6-30-65) 

The greater of 1% of the delinquent 
amount or $5.00 for each 30-day 
delinquency 

$5.00 per document for each 30-day 
period of delinquency 

6% per year, compounded 
annually ; accrual begins 30 
days after due date (1 ) 

(1) Tex. Rev. C1v. Stat. Ann., Article 5069-1.03 and related case law. 

(2) Tex. Nat. Res. Code Ann. § 52 .131 (g) . 

:·:· :·:= 

DUE AFTER 9.~ 1- 85 
(Production 7-1-85 

Forward) 

'•' ·:: 

For delinquencies of 30 days or less, 
the greater of 5% of the delinquent 
amount or $25.00 
For delinquencies of more than 30 days, 
the greater of 1 0% of the delinquent 
amount or $25.00 

$10.00 per document for each 30-day 
period of delinquency 

12% per year, simple; accrual begins 60 
days after due date {2) 

' {3) Penalties are not assessed in cases of title dispute as to the state' s portion of the royalty or to royalty in dispute as to fair market 
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at 
Tex. Nat. Res. Code Ann. § 52.131 (e), (f) , & (h). 

A royalty payment that is not accompanied by the required royalty affidavit indentifying the GLO lease number is delinquent. 

The State's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest. 

!'lovcrri>cr 04, 1994 
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UNITED STATES POSTAL SERVICE 

Official Business 

PENALTY FOR PRIVATE 

{ Ct:n - 5 '(')(" c: USE, $300 Ll, ,~, ·-""" I 

Print your ~a7i;e, a~·dress a~d ZIP J de here 
• General Land Office 

1700 Congress Avenue 
Austin, Texas 78701 ·-1 LJC15 

. " ... 1 • ~u. 

lllltllttlt!tttllln 1 tttll, ttlltlt ,11,1, ttltltllttl lltttlllltl 

• 



f-ENDER: 
• Complete otems 1 and/or 2 for additional servoces. 
• Complete items J, and 4a & b. 
• Print your name end address on the reverse of this form so that we can 
return this card to you. 

I also wish to receive the 
follow ing services (for an extra 
fee): 

1. 0 Addressee's Address • Attach thos form to the front of the mailpoece, or on the back if space 
does not permit. 
• Wrote "Return Receipt Requested" on the maolpiece below the article number. 2. 0 Restricted Delivery 
• The Return Receopt Fee will provode you the signature of the person delivere 
to and the date of delivery Consult postmaster for fee. 

3. Article Addressed to: 

Qbro.xos -P-e-Lro. Cor.P 
mcs. CyY\C~ lj eorrul 1-€~ 
p.o (!Jot \It.: tS 

4a. Article Numbeqr q - ~ qs /(D t..o7 
4b. Service Type 
0 Registered 

0 Certified 

0 Insured 

0 COD 
0 Express Mail 0 Return Receipt for 

Merchandise 

fru1 Clntoruo T( T69.11 - r14~ ?. 
Date of D~i'WY 

~tr · l 199 
5. Signature (Addressee) 

6. 

8. Addressee's A ddress (Only if requested 
and fee is paid) 

ember 1990 t. u.s. GPO: 199t-2B7-066 DOMESTIC RETURN RECEIPT 
P2J- r 9 ~ J? ~__c;> 



Texas General Land Office 
Garry Mauro CommiSSioner 

SECOND REQUEST 
August 31, 1995 

Ms . CYNDY CORNELIES 
ABRAXAS PETROLEUM CORPORATION 
P. 0. BOX 17485 
SAN ANTONIO, TEXAS 782 1 7-7485 

Srephen F Aus11n Butldtng 
1700 Nonh Congress Avenue 
Ausun Texas 78701 1495 
(512) 463-500 1 

Certified Mail No . P 795 976 967 

Retur.n Receipt Requested 

RE: Notice of Underpayment on State Leases M-94838 

Dear Ms . CORNELIES: 

Encl osed is a copy of our letter t o you dated July 12, 1995 
requesting additional royalties due on the captioned lease. As of 
this date we have not received your payment or a reply to this 
letter. 

Be advised that penal ty and interest continue to accrue until 
payment is recei ved . The amount now due is $2,036.11 which is 
comprised of $8 1 9 . 67 in additional royalty, $1,000.00 in penalty, 
and $216 . 44 in interest . Penalty and interest has been computed 
thr ough September 25 , 1995 in accordance with Section 52 . 131 of 
Texas Natural Resources Code . 

You are also hereby notified that if the amount now due is not 
received in this office by September 25, 1995, this lease will 
be forwarded to our legal division for appropriate action. 

If you have any questions, please call Carl Liberty at (512)475 -
1493. 

Sincerely,~ 

fifrts~u~, ~ager 
Royal ty Managemen t/Energy Resources 

Enclosures 
Attachments 

Pronted on recyCled paper Wllh soybean onk 



ABRAXASPROOUCnONCORPORAnON 6IIAS<IlMiiHI II AUDITOR: CUBERlY 
STATE LEASE M-84438 (UNIT 12135) AU: NAME: 84438NG.xla 
HOWE STATE 6-1 DATE: Ol/2tlt5 
HOWE (DEVONIAN) AELD 
WARD COUNTY, TEXAS PENALTY/ 
RRC GAS WELL 108-57388 INTEREST DATE: 
STATE'S ROYALTY DECIMAL .200000 

TRACT PARn CIPAnON .070857 09125195 

(1) (2) (3) (4) (6) (I ) (7) (I) (8) 

"If' ' ~ 
~ .~- ·-!'•· \o I II,.,, I I -~ _! ..... • • -': ~~ \ ., I 'o 

'·' 1 i;l(l. '/,~ f.~ 
~ '.~.,.....-. ,_~:.,!,~;,.i·, •· - . Tjl • f ' ~ • '·' 

- ,1:\'t ,# ,, ~ o I 
- ;-·,; 

~.......,. ... 
' , ~I) '.Y•?'- ,, .. "T,-J - - ~ ,-.,,. 

~ ~ ~f .. f~~:~' J,_ : .. 

Ju~91 828 59 0.8730 1.154 59.4-4 11 .89 1471 25.00 5.52 42.41 
Aug-91 828 59 1.0110 1.155 68.89 13.78 1441 25.00 6.26 45.04 
Sep-91 828 59 1.2330 1.155 8-4.02 16.80 1410 25.00 7.46 49.26 
Od-91 828 59 1.3980 1.158 95.51 19.10 1380 25.00 8.30 52.40 
Nov-91 828 59 1.4520 1.156 99.03 19.81 13-49 25.00 8.40 53.21 
Dec--91 828 59 1.7050 1.156 116.29 23.26 1318 25.00 9.63 57.89 
Jan-92 828 59 1.7050 1.164 117.09 23.42 1289 25.00 9.47 57.89 
Fab-92 828 59 0.9100 1.164 82.50 12.50 1258 25.00 4.93 42.43 
Mar-92 828 59 1.0120 1.159 69.20 13.8-4 1228 25.00 5.32 4-4.18 
Apr-92 828 59 1.1350 1.158 n .55 15.51 1197 25.00 5.80 46.31 
May-92 828 59 1.4520 1.158 99.20 19.84 1187 25.00 7.23 52.07 
Jun-92 828 59 1.3680 1.157 93.38 18.68 1136 25.00 6.81 50.29 
Ju~92 828 59 1.2270 1.157 83.78 16.75 1105 25.00 5.76 47.51 

Aug-92 828 59 1.6150 1.156 110.15 22.03 1075 25.00 7.36 54.39 
Sep-92 828 59 1.6940 1.155 115.4-4 23.09 1044 25.00 7.46 55.57 
Od-92 828 59 2.1650 1.155 147.53 29.51 1014 25.00 9.27 63.78 
Nov-92 828 59 1.8610 1.155 126.82 25.36 983 25.00 7.70 58.08 
Dec--92 828 59 1.8610 1.155 126.82 25.36 952 25.00 7.45 57.81 
Jan-93 828 59 1.8610 1.155 126.82 25.38 924 25.00 7.21 57.57 
Feb-93 828 59 1.3810 1.150 93.70 18.74 893 25.00 5.14 48.88 
Mar-93 828 59 1.8150 1.150 109.58 21.92 863 25.00 5.79 52.71 
Apr-93 828 59 1.6690 1.157 113.93 22.7~ - 832 25.00 5.79 53.58 
May-93 828 59 1.9420 1.157 132.57 26.51 802 25.00 6.46 57.99 
Jun-93 828 59 1.4530 1.157 99.111 19.84 n1 25.00 4.64 49.48 
Ju~93 828 59 1.5590 1.153 108.05 21.21 740 25.00 4.75 50.96 

Aug-93 828 59 1.8560 1.153 112.85 22.53 710 25.00 4.82 52.35 
Sep-93 828 59 1.7880 1.153 121.63 24.33 679 25.00 4.96 54.29 
Od-93 828 59 1.5400 1.157 105.13 21.03 649 25.00 4.08 50.11 
Nov-93 828 59 1.5530 1.157 108.01 21.20 618 25.00 3.90 50.10 
Dec--93 828 59 1.9880 1.157 135.71 27.14 587 25.00 4.71 58.85 
Jan-94 828 59 1.6890 1.150 114.60 22.92 559 25.00 3.n 51.69 
Feb-94 828 59 1.8540 1.150 112.22 22.4-4 528 25.00 3.46 50.90 
Mar-94 828 59 1.76-oiO 1.150 110.69 23.94 498 25.00 3.46 52.40 
Apr-94 828 59 1.5310 1.154 104.24 20.85 467 25.00 2.60 48.85 
May-94 828 59 1.5310 1.154 104.24 20.85 437 25.00 2.59 48.4-4 
Jun-94 828 59 1.3110 1.154 89.26 17.85 406 25.00 2.04 4-4.89 
Jul-94 828 59 1.3980 1.156 95.35 19.07 375 25.00 1.98 48.05 

Aug-94 828 59 1.3310 1.156 90.78 18.18 345 25.00 1.71 4-4.87 
Sep-94 828 59 1.1990 1.158 81.78 16.36 314 25.00 1.37 42.73 
Od-94 828 59 1.0330 1.157 70.52 14.10 284 25.00 1.04 40.14 

2,360 $819.67 $1,000.00 $216.4-4 $2,038.11 

' ). Page 1 of 2 
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ABRAXASPRODUCTIONCORPORATION 

STATE LEASE M-84838 (UNIT 12135) 

HOWE STATE 6-1 

ATTACHMENT II 

HOWE (DEVONIAN) FIELD 

WARD COUNTY, TEXAS 

RRC GAS WELL 108-67388 

STATE'S ROYALTY DECIMAL .200000 

TRACT PARTICIPATION .070857 

(1) 

COMMENTS: 

(2) (3) (4) 

(A) RRC VOLUME • REPRESENTS LEASE OR FIELD FUEL USE FROM RRC 'M:LL 101 08-57368 

(B) PRICE/BTU • REPRESENTS SALES PRICES AND BTUa NOTED ON GL0-2 GAS REPORTS. 

(5) 

PENALTY/ 

INTEREST DATE: 

09125195 

(5) (7) 

(C) SEE ATTACHMENT Ill. "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION 

Page 2of2 

AUDITOR: 

ALE NAME: 

DATE: 

(8) 

CUBERTY 

84838NG.xla 

08/2tlt5 

(8) 



July 12, 1995 

Ms. CYNDY CORNELIES 
ABRAXAS PETROLEUM CORPORATION 
P.O. BOX 17485 
SAN ANTONIO, TEXAS 78217-7485 

Certified Mail No. 
Return Receipt Requested 

RE: Notice of Underpayment on State Lease M-94838 

Dear Ms. CORNELIES 

The Royalty Management Division of the Texas General Land Office has completed 
a limited review of the above referenced lease operated by Abraxas 
Production Corp. Through this review, it was determined that $2,022.89 has 
been underpaid to the State for the reporting periods July 1991 through October 
1994. This amount comprises $819.67 in additional royalty, $1,000.00 in 
penalty and $203.22 in interest, which has been computed through August 7, 
1995, in accordance with Section 52.131 of the Texas Natural Resources Code. 

The following documents are attached in support of our findings: 

0 A brief summary of our review (Attachment I); 

0 

0 

0 

Schedule supporting our royalty, penalty and interest calculations 
(Attachment II), and; 

Procedures used for assessment of penalties and interest (Attachment 
III) i 

A copy of Oil and Gas Lease agreement (Attachment IV) . 

To ensure your company remains in good standing with the General Land Office, 
please respond to this notice within 25 days of the above date. If your 
records reflect this royalty has been paid, please provide us with 
documentation of payments made and remittance dates. Payment of this notice 
should be submitted separately from monthly royalty payments you may be 
remitting. We will prepare the GL0-2 Reports for correction of the delinquent 
amounts reflected in this notice. In order to ensure proper credit, your 
payment should be mailed to my attention in the enclosed envelope, along with a 
copy of this letter. 



... 

Abraxas Production Corporation 
July 12, 1995 

Page 2 

This notice does not constitute an Audit Billing Notice as defined in Section 
52.135 of the Natural Resources Code and, consequently, does not preclude the 
General Land Office from conducting further examinations of this or other 
leases operated and/or reported by Abraxas Production or from examining these 
or other issues and time periods in a future inspection of your books, 
accounts, reports or other records. 

If you have any questions, please call Carl Liberty at (512) 475-1493. 

Sincerely, 

Jeff Dusenbury, Manager 
Royalty Management/Energy Resources 

Enclosures 
Attachments 
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ATTACHMENT I 

REVIEW SUMMARY 

State Lease M-94838 

We have reviewed our records for the period of July 1991 through October 1994, 
to determine whether or not royalty for Lease Fuel, etc., has been reported and 
paid correctly with respect to volume and price. Volumes reported to the Texas 
General Land Office (TGLO) were compared to volumes reported to the Texas 
Railroad Commission (TRRC) with any differences being noted. We also reviewed 
the lease agreement to determine if payment for the aforementioned is due. 

As a result of this review, it was determined that Lease Fuel volumes were 
reported but no royalty was paid as required by the lease agreement. Paragraph 
3 (B) As a royalty on any gas (including flared gas), which is defined as all 
hydrocarbons and gaseous substances not defined as o il in subparagraph (A) 
above, produced from any well on said land (except as provided herein with 
respect to gas processed in a plant for the extraction of gasoline, liquid 
hydrocarbons or other products) . 

Therefore, we have concluded that additional royalty revenue is due in the 
following amount. 

.. 
Royalty Penalty Interest Total 

$819.67 $1,000.00 $203.22 $2,022 . 89 

(See Attachment II for supporting calculations) 
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UNIT AGREEMENT MEMO 
Unit No. _ _j_J_j .lo<.b __ 

Operator t=oGr fU::SO"' Re- f S w e-
Unit Name ___,__.I _,."-'--' ---=-=.:....::..~..:c.:.:.-=-=-.:::.:....:...:...:..>.. _ __!__ 

County 1rJl) a D 
Effective Date 1 ).. - 1 \ - .l. o o I 
Unitized for: Oil Gas X Oil & Gas. __ 

1. M.F. No. o9q.8;g Tr.# _ __;_3 __ _ 
Lease Acres: ~if 2 o 7 Total Unit Acres r,xo. oo -
Tract Participation: . o 3 6 'f 7 () 5. 9 X 
Royalty Decimal: * . ..l c c-ovOotJ = 
Unit Royalty Decimal: "u ? J. 9 Y.. t ~'-----
*Royalty Reduction:Yes No._--L...::.. ___ _ 

2. M.F. No. Tr.# 
Lease Acres: 7 Total Unit Acres 
Tract Participation: X 
Royalty Decimal: * = 
Unit Royalty Decimal: 
*Royalty Reduction:Yes No 

3. M.F. No. Tr.# 
Lease Acres: 7 Total Unit Acres 
Tract Participation: X 

Royalty Decimal: * = 
Unit Royalty Decimal: 
*Royalty Reduction:Yes No 

4. M.F. No. Tr.# 
Lease Acres: 7 Total Unit Acres 
Tract Participation: X 
Royalty Decimal:* = 
Unit Royalty Decimal: 
*Royalty Reduction:Yes No 

Remarks: 

Prepared by: 

Date 3 . zz ~t:J2._..---
GIS Date 

Mineral Maps Date 



•. 

POOLING COMMITTEE REPORT 

TO: SCHOOL LAND BOARD 
DATE OF BOARD MEETING: December 11, 2001 
EFFECTIVE DATE: December 11, 2001 
UNIT EXPIRATION DATE: J une 11, 2003 

APPLICANT: EOG Resources, Inc . 
OPERATOR: EOG Resources, Inc . 

UNIT NAME: Howe State Gas Unit #1 

PA#: 01-85 

COUNTY: Ward 

FIELD: Wildcat 

STATE LEASE(S) IN UNIT 

Lease State 
~ Number 

SF M-94838 

State 
Royalty 

20% 

Expiration Term 
Date Year Acres 
HBP 6 Mos 49.50 

Acres 
In Unit 

24.80 

Lessee of State Unit 
Record Participation 

Amber Energy 0.7294% 

* SF = State Fee * RAL = Relinquishment Act * FR = Free Royalty 

PRIVATE ACRES: 
STATE ACRES: 

655.2 
24.8 

TOTAL UNIT ACRES: 680.0 

Type Unit: 
Permanent 
Temporary x 
Term 18 months 

Participation: 

Unitized for: 
Oil 
Gas x 
Both 

Basis Surface acreage 
State Acreage i.647% 
State Unit Participation 0.7294% 

Well Location: 
State Land 
Private Land 

X 

X 

Railroad Commission Rules: 
Statewide x 
Special Field Rules 
Spacing Acres ----



REMARKS : 

• EOG Resources, Inc. is requesting 18 month temporary gas pooling of 
t he Montoya Formation , def ined as the stratigraphic interval or its 
correl ative equivalent occurring from 13 , 366 feet to 13 , 850 feet as 
seen in the Exxon Corp . Howe Gas Unit 4 #2 well log . 

• The applicant proposes to drill a hori zontal well to test the 
Montoya Formation . 

• If the unit is approved , the state ' s royalty participation will be 
0 . 7294 % based on the state ' s surface acreage factor of 3 . 467 % and a 
lease royalty of 20% . 

• The portion of the lease included in the proposed unit is also 
included in the Howe Gas Unit #5-1, a Devonian unit created on June 
16, 1 992 . Although the lease contains horizontal and vertical 
severance clauses, the GLO legal staff has determined that the Howe 
Gas Unit #5-1 unit well holds that portion of the lease within the 
existing unit to all depths . 

• The proposed unit well will be drilled on statewide spacing . I t is 
a n ticipated that once the wel l becomes productive , Railroad 
Commission field rules will be changed from statewide to 640 acre 
spacing as indicated by several nearby horizontally drilled Montoya 
fie l ds . 

• The state will participate from date of first production. 

• APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE 
STATE LEASES INCLUDED IN THIS PROPOSED UNIT . 

POOLING COMMITTEE RECOMMENDATION : 

• The Pooling Committee recommends Board approval of an 18 month 
temporary gas unit under the above-stated provisions . 

~lli~ 1/·2._5?.0{ 
Peter A. Boone Date 
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EOG RESOURCES, INC . 

HOWE STATE GAS UNIT #1 

WILDCAT 

MF94838 

WARD COUNTY 

~ · 

~· 
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TERM POOLING AGREEMENT 
EOG RESOURCES, INC. 

HOWE STATE GAS UNIT NO. 1 
WJ\RD COUNTY, TEXJ\S 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor• and EOG Resources, Inc., herein referred to as "Lessee•, and such other interested parties 
as may join i n the e xecution hereof, t he undersigned parties herein collectivel y referred to as the •parties•, in 
consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and 
suff iciency of whi ch are hereby acknowledged, and for the purposes and upon the terms and conditions wh~ch follow: 

PURPOSES : 1. 

This Pooling Agreement (•Agreement • ) is made for the purposes of conservation and utilization o f the pooled 
mineral , to prevent wast e, to facilitate orderly development and to preserve correlative rights. To such end, it 
is t he purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules , orders and directives of any governmental agency having jurisdiction over the production and conservation 
of t he pooled mine ral and in its interpretation and application shall, in all things, be subject thereto. 

UNI T DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases a nd the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist 
of a ll of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit 
is attached hereto as Exhibit •c•. 

MI NERAL POOLED: 3. 

The minera l pooled and unitized (•pooled mineral") hereby shall be gas including all hydrocarbons that may be 
produced from a gas well as such wells are recogpized and designa t ed by the Railroad Commission of Texas or other 
state regulatory agency having jurisdiction of the drilling and production of oi l and gas wells. The pooled mineral 
shall ex tend t o those depths underlying the surface boundaries of the pooled unit in the Montoya Formation defined 
as the stratigraphic interval or its corre l ative equivalent occurring from 13,366 feet to 13,850 fee t as seen on 
the log of the Exxon Corp . , Howe Gas Unit No. 4, No. 2 well (•unitized interval" ) . 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above descri bed 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and 
during the term her eof, so that such pooling or unitization shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
t racts . 

(b) All drilling ope rations, reworking or other operations with respect to the pool ed mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
a l l purposes under the terms of the respective leases or other contracts thereon and this 
Ag reement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operat1ons conduct ed on a directional well drilled under 
the unitized area from a surface location on adjacent or adjoining lands not included 
within the boundaries of the unitized area, such operations shall be considered to have 
been commenced on the unitized area when drilling is commenced on the adjacent or 
a djoin i ng land for the purpose of directionally drilling under the unitized area and 
production of oil or gas from the unitized area through any directional well surfaced 
on adjacent or adjoining land or drilling or rewor king of any such directional well shall 
be considered production or drilling or reworking operations, as the case may be, on the 
unitized area fo r all purposes under this Agreement. Nothing in this Agreement is 
intended or s hall be construed as granting to Lessee any leasehold interest, easements, 
or other rights in or with respect to any such adjacent or adjoining land in addition 
to any such leasehold interests, easements, or other rights which the lessee, operator 
or other interest owner in the unitized area may have lawful l y acquired from the state 
or others. 

(c) Product ion of the pooled mineral from the unit al l ocated to each separate tract, 
respectively, as hereinafte r provided, shall be deemed to have been produced from each 
such separate tract i n the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

(d) All rights to the production of the pooled mineral from the unit, including royalties 
and other payments, shall be determined and governed by the lease or other contract 
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perta1n1ng to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mineral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement. 

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on said lease, 
it being agreed that shut-in royalties provided in each State lease shall not be shared 
with other royalty owners. 

(f) Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit •a• only as provided in each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit •a• 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area• as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 680 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Commission, (2) make application to the School Land Board of 
the State of Texas to reform the unit to comply with Railroad Commission unit rules, or 
(3) make application to the School Land Board of the State of Texas for such remedy as 
may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit •a• from drainage from any well situated on pr1vately owned land, 
lying outside the unitized area described in Exhibit "B", but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

(j) Should this Agreement terminate for any cause, in whole or in part, the leases and other 
contracts affecting the lands within the unit, if not then otherwise maintained in force 
and effect, shall remain and may be maintained in force and effect under their respective 
terms and conditions in the same manner as though there had been production or operations 
under said lease or contract and the same had ceased on the date of the termination of 
this Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said unit, and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 

2 
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FULL MARKET VALUE: 7. 

In che evenc che scace does noc e l ecc co cake ics royalcy i n kind, che scace shall receive full markec va lue for 
its r oyalcy hereunder, such value co be decermined as follows: 

(a) As co royalcy on oil by (1) che highesc posced price, plus premium, if any, offered or 
paid for oi l , condensace, discillace, or ocher liquid hydrocarbons, respeccively, of a 
like cype and gravicy for che field where produced and when run, or (2) che highesc 
market price thereof offered or paid for che f ield where produced and when run , or (3) 
gross proceeds of che sale chereof, whichever is che greacer; 

(b) As co royalcy on gas, such value co be based on (1) che highesc markec price paid or 
offered for gas of comparable qualicy for che field where produced and when run, or (2) 
che gross price paid or offered co che producer, whichever is che greacer. 

(For che purposes of chis Agreemenc "field" means che general area in which che lands covered hereby are locaced.) 

EFFECTIVE DATE: 8. 

Upon e xecucion by che Commissioner of che General Land Office of che Scace of Texas this Ag reemenc shall become 
effeccive as of December 11, 2001; however, ic is agreed chac che Scace will parcicipace in produccion from che 
Uni c well or wells on a uni cized basis from che dace che pooled mineral was or is firsc produced. 

TERM: 9. 

Unless chis agreement expires earlier pursuanc co che cerms of che respeccive leases included as a pare of chis 
Agreemenc, or on such ocher dace approved by che School Land Board and mucually agreed co by che undersigned 
parcies, their successors or assigns, chis Agreemenc shall expire on June 11, 2003. Noching herein shall amend 
or modify Seccion 52.031 of che Nacural Resources Code, or any of the provisions chereof which are contained in 
any Scace lease covered by this Agreemenc. 

STATE LAND : 10. 

Insofar as che royal cy inceresc of che State of Texas in and under any scace trace committed co the unic is 
conce r ned, chis Agreemen t is enter e d inco, made and executed by che undersigned Commissioner of the General Land 
Office by virtue of che auchoricy and pursuanc co the provisions of Sub~hapcer E, Chapter 52 , of the Natural 
Resources Code, authorizing che same, afcer the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The unic covered by chis Agreemenc may be dissolved by Lessee, his heirs, successors or assigns, by an inscrumenc 
filed for record in Wa rd County, Texas, and a certified copy thereof filed in che General Land Office a c any cime 
afcer the cessation of production on said unic or the completion o f a dry hole chereon prior co produccion or upon 
such ocher dace as may be approved by t he School Land Board and mutually agreed co by che undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in this Ag reement, nor the approval of chis Agreement by the School Land Board, nor the execution of chis 
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease chat has expired, 
cerminaced, or has been released in whole or in pare or terminated under the t erms of such State lease or che laws 
applicable chereco; (2) conscicuce a waiver or release of any claim for money, oil, gas or ocher hydrocarbons, or 
oche r thing due co the State by reason of che exiscence or failure of such lease; (3 ) constitute a waiver or 
release of any c laim by che Scace chac such lease is void or voidable for any reason, including , wichouc 
l imitation, violacions of the laws of the State with respecc co such lease or failure of consideration; (4) 
consticuce a confirmation or recognition of any boundary or acreage of any trace or parcel of land in which che 
State has or claims an interest; or (5) conscicuce a racificacion of, or a waiver or release of any claim by che 
State wich respecc co any violation of a scacuce , regulation, or any of the common laws of chis Scace, or any 
breach o f any concracc, duty, or other obligation owed to che scace. 

COUNTERPARTS: 13. 

This Agreement may be execuced in councerparcs and if so execuced shall be valid, binding and have che same effecc 
as i f a ll che parcies hereto accually joined i n and executed one and che same documenc. For recording purposes 
and i n the event councerparcs of chis Agreement are executed, the executed pages, together with the pages necessary 
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to show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed 
and treated as a single original instrument showing execution by all parties hereto. 

I N WITNESS WHEREOF, the part ies have executed this Agreement upon the respective dates indicated below. 

Date Executed 3 - / 2 - z D O-z.__ 

Date Executed 

Legal 
Content 
Geology 
Executive 

Date Executed __ 3~~~~~D~O~,__~--------

STATE OF TEXAS 

By:~ t:uuhuJv3~ 
David Dewhurst, Commissioner 
of the General Land Of fice 

EOG RESOURCES, INC. 

ABRAXAS PETROLEUM CORPORATION 

By:~~~~~~/·~)~~--·--r-~------------------------4tln~el 
Vice President/ Land & Marketing 

CERTIFICATE 

I, Judy Powell, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of 
the School Land Board duly held on the 11th day of December, 2001, the foregoing instrument was presented to and 
approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of 
which is set forth in the Minutes of the Board of which I am c~a~ 

IN TESTIMONY WHEREOF, witness my hand this the lcJ- day of 7 r 1 ~ , 200 .J... 
----- '-
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STATE OF TEXAS 

COUNTY OF _r-_H_D_L_AN_D ___ _ 

"'" io"ru-o< ••• ""'"~'''"' "•'••• •• oo ,.J IIUJ llO l ~ / q 
as Senior Vice Presidenc of EOG Resources, Inc., a De l aw r e 

2002__, by Wil liam R. Thomas 

corporacion, on behalf of said 

corporacion . 

Scace of Texas 

STATE OF TEXAS 

COU1 TY OF BEXAR 
h _-:!lie_ 

Th1s 1nstrume111 was ackno'' ledged before me on March ,(. 2002. b} tcphen T. Wendel. V1ce Prc~1dem / Land & 
larkcung of Abra\a;. Petroleum Corporauon. a evada corporauon. on behalf of !>~lid Corporauon. 

TOO A. CLARKE 
Notary Public 
State of Texas 

Commission Expires 02-28-2003 

••• • • • • • • 
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EXHIBIT "A" 

Attached to and made a part of that certain Term Pool ing Agreement 
For the Howe State Gas Un it o. 1 

Ward County, Texas 

Oil and Gas Leases Included in Unit 

Tract #1 R.H. Keesee Preemption Survey, SF 8174, A-397 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86242-001 
S.E. Adams 
Jack B. Chase 
February 3, 1967 
Volume 304, Page 34, Deed Records, Ward County, Texas 

86242-002 
Florence Farr Hawley 
Jack B. Chase 
January 16, 1967 
Volume 304, Page 32, Deed Records, Ward County, Texas 

86242-003 
Harvin L. Landua 
Humble Oil & Refining Company 
January 20, 1972 
Volume 357, Page 209, Deed Records, Ward County, Texas 

86242-004 
Margaret L. Bremont 
Stanley S. Beard 
February 5, 1973 
Volume 370, Page 610, Deed Records, Ward County, Texas 

86242-005 
Helen Costley Broadland 
Stanley S. Beard 
February 15, 1973 
Volume 370, Page 612, Deed Records, Ward County, Texas 

••• • • • • • • • • • • • • • • • • • • • • • • • ••• 
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Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Num ber: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

86242-006 
Fannie Costley Byrne 
Stanley S. Beard 
February 5, 1973 
Volume 370, Page 613, Deed Records, Ward County, Texas 

86242-007 
Lawrence W. Carson 
Stanley S. Beard 
February 15, 1973 
Volume 370, Page 615, Deed Records, Ward County, Texas 

86242-008 
David C. Carson 
Stanley S. Beard 
February 15, 1973 
Volume 370, Page 616, Deed Records, Ward County, Texas 

86242-009 
John Lee Carson, etux 
Stanley S. Beard 
February 15, 1973 
Volume 370, Page 618, Deed Records, Ward County, Texas 

86242-010 
Fred G. Goodman 
Amber Energy, Inc. 

ovember 7, 199 1 
Volume 590, Page 37, Deed Records, Ward County, Texas 

86242-014 
Charles H. Priddy 
Amber Energy, Inc. 
January 28, 1992 
Volume 592, Page 238, Deed Records, Ward County, Texas 

86242-015 
Paul J. Wi ll iams, Ind. & as Agent & AIF 
For Barbara Mi ller Williams 
Amber Energy, Inc. 
October 25, 1991 
Volume 590, Page 291, Deed Records, Ward County, Texas 

••• • • • • • . . . . : : . . : : . . 
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Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease umber: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86242-016 
Norma L. Crawford 
Amber Energy, Inc. 
October 25, 1991 
Volume 589, Page 433, Deed Records, Ward County, Texas 

86242-017 
Quay V. Kimes 
Amber Energy, Inc. 
October 25, 1991 
Volume 590, Page 57, Deed Records, Ward County, Texas 

86242-01 8 
Jane Crawford Speelman 
Amber Energy, Inc. 
October 25, 1991 
Volume 589, Page 622, Deed Records, Ward County, Texas 

86242-019 
Annette Sarchione 
Amber Energy, Inc. 
October 25, 1991 
Volume 589, Page 431, Deed Records, Ward County, Texas 

86242-020 
Cindy Larson 
Amber Energy, Inc. 
October 25, 1991 
Volume 595, Page 170, Deed Records, Ward County, Texas 

86242-021 
Schuyler B. Crawford 
Amber Energy, Inc. 
October 25, 1991 
Volume 589, Page 616, Deed Records, Ward County, Texas 

86242-022 
Amy Briceland 
Amber Energy, Inc. 
October 25, 1991 
Volume 589, Page 620, Deed Records, Ward County, Texas 

••• t 
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Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Numbe r: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86242-023 
Mol ly Crawford 
Amber Energy, Inc. 
October 25 , 1991 
Volume 589, Page 618, Deed Records, Ward County, Texas 

86242-024 
Laura Anderson Davis, Indjvidual ly & 
As Trustee of the J.H. Starley Trust 
Amber Energy, Inc. 
November 8, 1991 
Volume 590, Page 53, Deed Records, Ward County, Texas 

86242-025 
Berkley Donovan Anderson 
Amber Energy, Inc. 
November 8, 1991 
Volume 590, Page 55, Deed Records, Ward County, Texas 

86242-026 
Willie Fay Starley Creech 
Amber Energy, Inc. 
November 8, 199 1 
Volume 590, Page 59, Deed Records, Ward County, Texas 

86242-027 
Louise Starley Hawkins 
Amber Energy, Inc. 
November 8, 1991 
Volume 590, Page 67, Deed Records, Ward County, Texas 

86242-033 
Paul Crawford & James Crawford 
Amber Energy, Inc. 
November 18, 1992 
Volume 599, Page 256, Deed Records, Ward Coun ty, Texas 

86242-035 
Herd Partners, Ltd. 
M. Craig Clark 
November 1, 2001 
Volume 718, Page 195, Official Public Records, Ward County, 
Texas 

••• • • • • • . . . . : : 
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Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

86239-035 
Bank of America, N.A., Trustee of the 
William E. & Edna D. Kreps Memorial Trust 
EOG Resources, Inc. 
9/21/01 
Volume 718, Page 775, Official Public Records, Ward County, 
Texas 

Tract #2 165.2 acres being the southwest 165.2 acres of the W.F. Stewart Survey No. 
6, SF 6110, A-645, also being described as the south 165.2 acres of said Survey No. 6 
assuming that the northeastern boundary line of said Survey No. 6 is the north line 
thereof 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

86239-035 
Bank of America, N.A., Trustee of the 
Wi ll iam E. & Edna D. Kreps Memorial Trust 
EOG Resources, Inc. 
9/21/01 
Volume 718, Page 775 , Official Public Records, Ward County, 
Texas 

Tract #3 24.8 acres out of the Herman Brown Survey No. 3, being that part of the 
Herman Brown Survey lying northeast and adjacent to the W.F. Stewart Survey No. 
6, SF 6110, having as its southwestern boundary line a northwesterly projection of 
the southwestern boundary line of the said W.F. Stewart No.6 to a point in the 
northwest line of Survey 3, Thence along the northwestern boundary line of said 
Survey 3 to a point that is a sufficient distance to enclose 24.8 acres adjacent to said 
W.F. Stewart Survey No. 6 with the northeastern boundary of said 24.8 acre tract 
being parallel to the southwestern boundary line thereof 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86241-000 
State of Texas Lease No. 94838 
Amber Energy, Inc. 
January 7, 1992 
Volume 590, Page 717, Deed Records, Ward County, Texas 

Tract #4 330 acres being the south 160.8 acres of the north 252 acres and the north 
169.2 acres of the south 508 acres of the ,Jospeh Howe Survey #2 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86239-001 
Kathleen L. Carson 
Amber Energy, Inc. 
January 14, 1992 
Volume 590, Page 724, Deed Records, Ward County, Texas 

... . 
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Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86239-002 
Exxon Corporation 
Amber Energy, Inc. 
January 30, 1992 
Volume 592, Page 222, Deed Records, Ward County, Texas 

86239-003 
Charles W. Carson 
Amber Energy, Inc. 
January 14, 1992 
Volume 590, Page 728, Deed Records, Deed Records, Ward 
County, Texas 

86239-004 
Nancy Lee Conley 
Amber Energy, Inc. 
January 14, 1992 
Volume 590, Page 730, Deed Records, Ward County, Texas 

86239-005 
Susan C. Sinclair, Indi viduall y & as AIF for 
Lee E . Carson 
Amber Energy, Inc. 
January 14, 1992 
Volume 590, Page 732, Deed Records, Ward County, Texas 

86239-009 
Sidonia L. Wingert 
Amber Energy, Inc. 
Ap1il 29, 1991 
Volume 585, Page 832, Deed Records, W ard County, Texas 

86239-010 
J . Pau l Wingert, Jr. 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, Page 830, Deed Records, Ward County, Texas 

86239-011 
Jane Rooney W illiams 
Amber Energy, Inc. 
April 30, 1991 
Volume 585, Page 844 , Deed Records, Ward County, Texas 

••• • • • • • . . . . : : 
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Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86239-012 
Oleta Loree Wallen 
Amber Energy, Inc. 
May 30, 1991 
Volume 585, Page 850, Deed Records, Ward County, Texas 

86239-013 
Gerald W. Rudes 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, Page 814, Deed Records, Ward County, Texas 

Guy Gerald Rudes 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, Page 816, Ward County, Texas 

86239-014 
Billy C. Roten 
Amber Energy, Inc. 
Ap1il 30, 1991 
Volume 585, Page 838, Deed Records , Ward County, Texas 

86239-015 
Marie M. Rooney, Trustee 
Amber Energy, inc . 
Apli l 30, 1991 
Volume 585, Page 836, Deed Records, Ward County, Texas 

86239-016 
Janie Poteet 
Amber Energy, Inc. 
Aplil 29, 199 1 
Volume 585, Page 828, Deed Records, Ward County, Texas 

86239-017 
JoAnn Means 
Amber Energy, Inc. 
Apli l 29, 1991 
Volume 585, Page 822, Ward County, Texas 

••• • • • • • • • • • • : . : . . ... 
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Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86239-018 
Patsy Keefer Macinnes 
Amber Energy, Inc. 
April29, 1991 
Volume 585, Page 810 , Deed Records, Ward County, Texas 

86239-01 9 
Fred F. Keefer, ill 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, Page 812 , Deed Records, Ward County, Texas 

86239-020 
Edwina Hani son 
Amber Energy, Inc. 
May30, 1991 
Volume 585, Page 852, Deed Records, Ward County, Texas 

86239-021 
Josephine Banis 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, Page 824, Deed Records, Ward County, Texas 

86239-022 
Coen Fami ly Living Trust by Marjorie Coen, Trustee 
Amber Energy, Inc. 
Apri l 29, 1991 
Volume 585, Page 820, Deed Records, Ward County, Texas 

86239-023 
John Lee Carson 
Amber Energy, Inc. 
April 30, 199 1 
Volume 585, Page 848, Deed Records, Ward County, Texas 

86239-024 
David C. Carson 
Amber Energy, Inc. 
Apri l 30, 1991 
Volume 585, Page 834, Deed Records, Ward County, Texas 
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Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86239-025 
Grace Elizabeth Bromm 
Amber Energy, Inc. 
Apti l 30, 1991 
Volume 585, Page 842, Deed Records, Ward County, Texas 

86239-026 
Annie Rooney Bri ssman 
Amber Energy, Inc. 
April 30, 199 1 
Volume 585, Page 840, Deed Records, Ward County, Texas 

86239-027 
Rose Allene Bradshaw, Individually & as 
T rustee of the Mary Jane DeBusk Trust 
Amber Energy, Inc. 
ApJi l 30, 1991 
Volume 585, Page 846, Deed Records, Ward County, Texas 

86239-028 
E lizabeth AJiola 
Amber Energy, Inc. 
April 29, 199 1 
Volume 585, Page 818, Deed Records, Ward County, Texas 

86239-029 
J. David Amundson 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, Page 826, Ward County, Texas 

86239-030 
Jack 0 . McCall 
Amber Energy, Inc. 
July 10, 199 1 
Volume 585, Page 860, Deed Records, Ward County, Texas 

86239-031 
D.G. Roberts, etux 
Amber Energy, Inc. 
July 16, 1991 
Volume 587, Page 632, Ward County, Texas 

••• • • • • • • • • • • : . : : .... 
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Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

86239-032 
TCP, a Texas General Partnership 
Amber Energy, Inc. 
July 16, 1991 
Volume 587, Page 630, Ward County, Texas 

86239-034 
Mary Kay Anderson Allen 
M. Craig Clark 
August 16, 2001 
Volume 7 18, Page 183, Official Public Records, Ward County, 
Texas 

86239-035 
Bank of America, N.A., Trustee of the 
William E. & Edna D. Kreps Memorial Trust 
EOG Resources, Inc. 
9/21/01 
Volume 718, Page 775, Officia l Public Records, Ward County, 
Texas 

86239-036 
Royalty Acquisition Co., Inc. 
M. Craig Clark 
August 16, 2001 
Volume 718, Page 193, Official Publi c Records, Ward County, 
Texas 

86239-037 
Maxine Schultz 
M. Craig Clark 
September 27,2001 
Volume 718, Page 191, Official Public Records, Ward County, 
Texas 

86239-038 
Bank of America, N.A., Trustee of the 
Charlotte R. Odell Trust 
EOG Resources, Inc. 
9/21/01 
Volume 718, Page 780, Official Public Records, Ward County, 
Texas 

••• • • • • • . . . . : : . . : . . . 
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Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

86239-039 
Greg Holly, Receiver for J.M. Sherman per order dated 
November 16, 2001 in Cause #01-09-20062-CVW of the 
District County of Ward County 
EOG Resources, Inc. 
November 26, 2001 
Volume 718, Page 181, Official Public Records, Ward County, 
Texas 

••• • • • • • • • • • • • .. : : .... 
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EXHffiiT ''B" 

Attached to and made a part of that certain Term Pooling Agreement 
For the Howe State Gas Unit o. 1 

Ward County, Texas 

Unit Description 

Gas rights in the Montoya Formation in the fo llowing 680 acres: 

Tract 1: 160 acres being all the R.H. Keesee Preemption Survey, SF 8174, A-397, 

Tract 2: 165.2 acres being the southwest 165.2 acres of theW. F. Stewart Survey No. 6, 
SF 6110, A-645, also being described as the south 165.2 acres of S urvey No. 6 
assuming that the northeastern boundary line of said Survey No. 6 is the north 
line thereof. 

Tract 3: 24.8 acres out of the Herman Brown Survey No. 3, being that part of the 
Herman Brown Survey lying northeast and adjacent to the W. F. Stewrut Survey 
No. 6, SF 6110, having as its southwestern boundary line a northwesterly 
projection of the southwestern boundary line of the said W. F. Stewart No. 6 to 
a point in the northwest line of Survey 3, Thence along the northwestern 
boundary line of said Survey 3 to a point that is a sufficient di stance to enclose 
24.8 acres adjacent to the said W. F. Stewart Survey No. 6 wi th the northeastern 
boundary line of said 24.8 acre tract being paralle l to the southwestern boundary 
line thereof, (M-94838) 

Tract 4: 330 acres being the south 160.8 acres of the north 252 acres and the north 169.2 
acres of the south 508 acres of the Joseph Howe Survey #2. 

••• • ••• • • • • . . : : . 
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EXHIBIT "C" 
Attached to and made a part of that certain Term Pooling Agreement for the 

Howe State Gas Unit No. 1 
Ward County, Texas 

- N-

1 

SCALE: 1" = 2000' 

EOG RESOURCES, INC. DATE: FEBRUARY 19, 2002 

NO. REVISION DATE BY JOB NO.: 80522 

SURVEYED BY: SURVEYING AND MAPPI~ B"( 

TOPOGRAPHIC LAND:·~~FJ'{E)!ORS :·· l--- -s_74_ N __ w _ ___. 
MIDlAND. TEXAS• • • • • • • SHEET : 1 OF 1 

DRAWN BY: JSJ 
APPROVED BY: W.J.K. 
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6 eog resources 
EOG Resources, Inc. 
PO Bo' 2267 

Apri I 23, 2002 Mdand TX 79702 

Texas General Land Office 
P. 0. Box 12873 
Austin , TX 787 11-2873 

Attention: Mr. Daryl Morgan 

Dear Mr. Morgan: 

(915 686·3600 

Re: Term Gas Pooling Agreement M-)'183 
Howe State Gas Unit 1 
Ward County, Texas 
K-0013406 

Amendment of Gas Pooling Agreement 
H owe Gas Unit No. 2 
Reeves and Ward Counties, Texas 
K-001 3409 

Enclosed for your fi les are recorded copies of each of the captioned agreements. 

If you have any questions please call me at 915-686-3607 . 

Very tru ly yours, 

EOG RESOURCES, INC. 

~'tr/2ll' Ltu\L 0 
Traci Conner 
Sr. Land Technician 

/ tc 
Encl . 

energy opportunity growth 
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701. 
TERM POOLI NG AGREEMENT 

EOG RESOURCES, INC . 
HOWE STATE GAS UNIT NO. 1 

WARD COUNTY, TEXAS 

• • • • • • • •• 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor• and EOG Resources, Inc., herein referred to as "Lessee•, and such other interested parties 
as may join i n the execution hereof, the undersigned parties herein collectively referred to as the •parties•, in 
consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and 
sufficiency of which are hereby acknowledged , and for the purposes and upon the terms and conditions which follow : 

PURPOSES: 1. 

This Pooling Agreement ( "Agreement•) is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation 
of the pooled mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2 . 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist 
of all of the lands described in Exhibit •a• attached hereto and made a part hereof. A plat of the pooled unit 
is attached hereto as Exhibit •c•. 

MINERAL POOLED: 3. 

The mineral pooled and unitized (•pooled mineral") hereby shall be gas including all hydrocarbons that may be 
produced from a gas well as such wells are recognized and designated by the Railroad Commission of Texas or other 
state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. The pooled mineral 
s ha l l extend to t hose depths underlying the surface boundaries of t he pooled unit i n the Montoya Formation defined 
as the stratigraphic i nterva l or its correlative equivalent occurring from 13,366 feet to 13,850 feet as seen on 
the log of the Exxon Corp., Howe Gas Unit No. 4, No. 2 well (•unitized interval•). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit •a•, for and 
during the term hereof, so that such pooling or unitization shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(b) All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
al l purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional well drilled under 
the unitized area from a surface location on adjacent or adjoining lands not included 
within the boundaries of the unitized area, such operations shall be considered to have 
been commenced on the unitized area when drilling is commenced on the adjacent or 
adjoining land for the purpose of directionally drilling under the unitized area and 
production of oil or gas from the unitized area through any directional well surfaced 
on adjacent or adjoining land or drilling or re~~rking of any such directional well shall 
be considered production or drilling or reworking operations, as the case may be, on the 
unitized area for all purposes under this Agreement. Nothing in this Agreement 1s 
intended or shall be construed as granting to Lessee any leasehold interest, easements, 
or other rights in or with respect to any such adjacent or adjoining land in addition 
to any such leasehold interests, easements, or other rights which the lessee, operator 
or other interest owner in the unitized area may have lawfully acquired from the state 
or others. 

(c) Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

(d) All rights to the production of the pooled mineral from the unit, including royalt1es 
and other payments, shall be determined and governed by the lease or other contract 
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perca1n1ng co each separace cracc, respeccively, based upon the produccion so allocaced 
to such tract only, in lieu of the actual production of the pooled mineral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included with1n che 
boundaries of the pooled unit covered by this Agreement. 

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on said lease, 
it being agreed that shut-in royalties provided in each State lease shall not be shared 
with other royalty owners. 

(f) Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit •a• only as provided in each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area oucside the unitized area described in Exhibit •a• 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area• as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

(g) If che Railroad Commission of Texas (or any ocher Texas regulacory body having 
jurisdiction) shall adopc special field rules providing for oil and/or gas proration 
unics of less than 680 acres, chen Lessee agrees to either (l) drill co the density 
permitted by che Railroad Commission, (2) make application to the School Land Board of 
the State of Texas to reform the unit to comply wich Railroad Commission unit rules, or 
(3) make application to the School Land Board of the State of Texas for such remedy as 
may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit •a• from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit •a•, but, sub)ect to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral . 

(j) Should this Agreement terminate for any cause, in whole or in part, the leases and other 
contracts affecting the lands within the unit, if not then otherwise maintained in force 
and effecc, shall remain and may be maintained in force and effect under che1r respective 
terms and conditions in the same manner as though there had been production or operations 
under said lease or contract and the same had ceased on the date of the terminacion of 
this Agreemenc. 

ALLOCATION OF PRODUCTION : 5. 

40 3 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said unit, and the share of 
production co which each incerest owner is entitled shall be computed on the basis of such owner's interest in the 
production so allocated to each tract . 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anyching contained herein to the contrary, the State may, at its option, upon not less than sixcy 
(60) days notice to Lessee, require that payment of all or any royalties accruing to che State under this pooling 
or unicization agreement be made in kind, without deduction for the cost of producing, gathering, scor1ng, 
separating, treating, dehydracing, compressing, processing, transporting and otherwise making the oil, gas and 
other produces produced hereunder ready for sale or use. 

2 
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FU!.!. MARKET VAI.UE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder, such value to be determined as follows: 

(a) As to royalty on oil by (l) the highest posted price, plus premium, if any, offered or 
paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a 
like type and gravity for the field where produced and when run, or (2) the highest 
market price thereof offered or paid for the field where produced and when run, or (3) 
gross proceeds of the sale thereof, whichever is the greater; 

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gas of comparable quality for the field where produced and when run, or (2) 
the gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Agreement •field" means the general area in which the lands covered hereby are located.) 

EFFECTIVE DATE: 8. 

Upon execution by the Commissioner of the General !.and Office of the State of Texas this Agreement shall become 
effective as of December 11, 2001; however, it is agreed that the State will participate in production from the 
Unit well or wells on a unitized basis from the date the pooled mineral was or is first produced. 

TERM: 9. 

Unless this agreement expires earlier pursuant to the terms of the respective leases included as a part of this 
Agreement, or on such other date approved by the School !.and Board and mutually agreed to by the undersigned 
parties, their successors or assigns, this Agreement shall expire on June 11, 2003. Nothing herein shall amend 
or modify Section S2.031 of the Natural Resources Code, or any of the provisions thereof which are contained in 
any State lease covered by this Agreement. 

STATE !.AND: 10. 

Insofar as t he royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General !.and 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites , findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
f1led for record in Ward County, Texas, and a certified copy thereof filed in the General !.and Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in this Agreement, nor the approval of th1s Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (S) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 13. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes 
and in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary 
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STATE OF TEXAS 

COUNTY OF MIDLAND 

• • • ••• • • 

• • • • • • • ••• 

• • • • •• • • • • • • 

Th is i n st. rume nt. was acknowledged before me o n \...l~ Q (J D IJ/)y~ (& / q 
as Senior Vice President. of EOG Resour ces ' Inc.. a De 1 aware 

corporation. 

~.~ .. ~v,.11 TRACI CONNER 
'\'(~~~ NOTARY PUBLIC 

~. ,~ ... ,; state of Texas 
~ .,.<T• eornm. Exp. OB-29-2002 

""J' 
... ~-¥'~ 

STATE OF TEXAS 

COUNTY OF BEXAR 

§ 
§ 
§ 

• • • • • 

• • • • • • • •• 

200~, by William R. Thomas 

corporat.ion, on behalf of said 

This instrument was acknowledged before me on March,( 2002, by Stephen T. Wendel, Vice President/ Land & 
Marketing of Abraxas Petro leum Corporation, a Nevada corporation, on behalf of said Corporation. 

TOO A. CLARKE 
Notary Public 
State of Texas 

commission Expires 02-28-2003 

Notary Public, State of Texas 

5 
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Attached to and made a part of that certain Term Pooling Agreement 
For the Howe State Gas Unit No. 1 

Ward County, Texas 

Oil and Gas Leases Included in Unit 

Tract #1 R.H. Keesee Preemption Survey, SF 8174, A-397 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86242-001 
S.E. Adams 
Jack B. Chase 
February 3, 1967 
Volume 304, Page 34, Deed Records, Ward County, Texas 

86242-002 
Florence Farr Hawley 
Jack B. Chase 
January 16, 1967 
Volume 304, Page 32, Deed Records, Ward County, Texas 

86242-003 
Harvin L. Landua 
Humble Oil & Refining Company 
January 20, 1972 
Volume 357, Page 209, Deed Records, Ward County, Texas 

86242-004 
Margaret L. Brernont 
Stanley S. Beard 
February 5, 1973 
Volume 370, Page 610, Deed Records, Ward County, Texas 

86242-005 
Helen Costley Broadland 
Stanley S. Beard 
February 15, 1973 
Volume 370, Page 612, Deed Records, Ward County, Texas 

40 7 
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Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

86242-006 
Fannie Costley Byrne 
Stanley S. Beard 
February 5, 1973 
Volume 370, Page 613, Deed Records, Ward County, Texas 

86242-007 
Lawrence W. Carson 
Stanley S. Beard 
February 15, 1973 
Volume 370, Page 615, Deed Records, Ward County, Texas 

86242-008 
David C. Carson 
Stanley S. Beard 
February 15, 1973 
Volume 370, Page 616, Deed Records, Ward County, Texas 

86242-009 
John Lee Carson, etux 
Stanley S. Beard 
February 15, 1973 
Volume 370, Page 618, Deed Records, Ward County, Texas 

86242-010 
Fred G. Goodman 
Amber Energy, Inc. 
November 7, 1991 
Volume 590, Page 37, Deed Records, Ward County, Texas 

86242-014 
Charles H. Priddy 
Amber Energy, Inc. 
January 28, 1992 
Volume 592, Page 238, Deed Records, Ward County, Texas 

86242-015 
Paul J. Williams, Ind. & as Agent & AIF 
For Barbara Mil ler Williams 
Amber Energy, Inc. 
October 25, 1991 
Volume 590, Page 291, Deed Records, Ward County, Texas 



Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86242-016 
N01ma L. Crawford 
Amber Energy, Inc. 
October 25, 1991 

• • • • ••• • • 

• • •• • • • • •• • • • • ••• •• 

• • • • • • • • • • 

• VOL . 
• • • • • • ••• 
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Volume 589, Page 433, Deed Records, Ward County, Texas 

86242-017 
Quay V. Kimes 
Amber Energy, Inc. 
October 25, 1991 
Volume 590, Page 57, Deed Records, Ward County, Texas 

86242-018 
Jane Crawford Speelman 
Amber Energy, Inc. 
October25, 1991 
Volume 589, Page 622, Deed Records, Ward County, Texas 

86242-019 
Annette Sarchione 
Amber Energy, Inc. 
October 25, 1991 
Volume 589, Page 431, Deed Records, Ward County, Texas 

86242-020 
Cindy Larson 
Amber E nergy, Inc. 
October 25, 1991 
Volume 595, Page 170, Deed Records, Ward County, Texas 

86242-021 
Schuyler B. Crawford 
Amber Energy, Inc. 
October 25, 1991 
Volume 589, Page 616, Deed Records, Ward County, Texas 

86242-022 
Amy Brice! and 
Amber Energy, Inc. 
October 25, 1991 
Volume 589, Page 620, Deed Records, Ward County, Texas 

409 



VOL. .'I 2 4 PAGE L! l U 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

• • •• • • • • • • • • • • ••• 
• • • ••• • • • • ••• •• 

• • • • 

86242-023 
Molly Crawford 
Amber Energy, Inc. 
October 25, 1991 

• • 
• • • • •• • ••• 

Volume 589, Page 618, Deed Records, Ward County, Texas 

86242-024 
Laura Anderson Davis, Individually & 
As Trustee of the J .H. Starlcy Trust 
Amber Energy, Inc. 
November 8, 1991 
Volume 590, Page 53, Deed Records, Ward County, Texas 

86242-025 
BerkJey Donovan Anderson 
Amber Energy, Inc. 
November 8, 1991 
Volume 590, Page 55, Deed Records, Ward County, Texas 

86242-026 
Willie Fay Starley Creech 
Amber Energy, Inc. 
November 8, 1991 
Volume 590, Page 59, Deed Records, Ward County, Texas 

86242-027 
Louise Starley Hawkins 
Amber Energy, Inc. 
November 8, 1991 
Volume 590, Page 67, Deed Records, Ward County, Texas 

86242-033 
Paul Crawford & James Crawford 
Amber Energy, Inc. 
November 18, 1992 
Volume 599, Page 256, Deed Records, Ward County, Texas 

86242-035 
Herd Partners, Ltd. 
M. Craig Clark 
November 1, 2001 
Volume 718, Page 195, Official Public Records, Ward County, 
Texas 



Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

86239-035 

• • • • ••• • • 

• • •• • • • • •• • • • • ••• •• 

• • 
• : : •• VOL. 

• • • • ••• 

Bank of America, N.A., Trustee of the 
William E. & Edna D. Kreps Memorial Trust 
EOG Resources , Inc. 
9/21/01 

7 2 2PAGE 

Volume 7 18, Page 775, Official Public Records, Ward County, 
Texas 

Tract #2 165.2 acres being the southwest 165.2 acres of the W.F. Stewart Survey No. 
6, SF 6110, A-645, also being described as the south 165.2 acres of said Survey No. 6 
assuming that the northeastern boundary line of said Survey No. 6 is the north line 
thereof 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

86239-035 
Bank of America, N.A., Trustee of the 
William E. & Edna D. Kreps Memorial Trust 
EOG Resources, Inc. 
9/21/01 
Volume 718, Page 775, Official Public Records, Ward County, 
Texas 

Tract #3 24.8 acres out of the Herman Brown Survey No. 3, being that part of the 
Herman Brown Survey lying northeast and adjacent to the W.F. Stewart Survey No. 
6, SF 6110, having as its southwestern boundary line a northwesterly pro jection of 
the southwestern boundary line of the said W.F. Stewart No. 6 to a point in the 
northwest line of Survey 3, T hence a long the northwestern boundary line of said 
Survey 3 to a point that is a sufficient distance to enclose 24.8 acres ad jacent to said 
W.F. Stewart Survey No.6 with the northeastern boundary of said 24.8 acre tract 
being para llel to the southwestern boundary line thereof 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86241-000 
State of Texas Lease No. 94838 
Amber Energy, Inc. 
January 7, 1992 
Volume 590, Page 717, Deed Records, Ward County, Texas 

Tr act #4 330 acres being the south 160.8 acres of the north 252 acres and the north 
169.2 acres of the south 508 acres of the Jospeh Howe Survey #2 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86239-001 
Kathleen L. Carson 
Amber Energy, Inc. 
January 14, 1992 
Volume 590, Page 724, Deed Records, Ward County, Texas 
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Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

412 

86239-002 
Exxon Corporation 
Amber Energy, Inc. 
January 30, 1992 

• • • • ••• • • 

• • •• • • • • •• • • • • ••• •• 

• • • • • • • • • • • • • • •• • ••• 

Volume 592, Page 222, Deed Records, Ward County, Texas 

86239-003 
Charles W. Carson 
Amber Energy, Inc. 
January 14, 1992 
Volume 590, Page 728, Deed Records, Deed Records, Ward 
County, Texas 

86239-004 
Nancy Lee Conley 
Amber Energy, Inc. 
January 14, 1992 
Volume 590, Page 730, Deed Records, Ward County, Texas 

86239-005 
Susan C. Sinclair, Individually & as AIF for 
Lee E. Carson 
Amber Energy, Inc. 
January 14, 1992 
Volume 590, Page 732, Deed Records, Ward County, Texas 

86239-009 
Sidonia L. Wingert 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, Page 832, Deed Records, Ward County, Texas 

86239-010 
J. Paul Winge11, Jr. 
Amber Energy, Inc. 
April29, 1991 
Volume 585, Page 830, Deed Records, Ward County, Texas 

86239-011 
Jane Rooney Williams 
Amber Energy, Inc. 
April 30, 1991 
Volume 585, Page 844, Deed Records, Ward County, Texas 



Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease N umber: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86239-012 
Oleta Loree Wallen 
Amber Energy, Inc. 
May 30, 1991 

• • ••• • • •• • • ••• ••• • • • • • • • •••• 

• • VO L. 
• • • • 7 42PAGE 

• • • • • • • • • • • ••• 

Volume 585, Page 850, Deed Records, Ward County, Texas 

86239-013 
Gerald W. Rudes 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, Page 814, Deed Records, Ward County, Texas 

Guy Gerald Rudes 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, Page 816, Ward County, Texas 

86239-014 
Billy C. Roten 
Amber Energy, Inc. 
April 30, 1991 
Volume 585, Page 838, Deed Records, Ward County, Texas 

86239-015 
Marie M. Rooney, Trustee 
Amber Energy, Inc. 
Apri l 30, 1991 
Volume 585, Page 836, Deed Records, Ward County, Texas 

86239-016 
Janie Poteet 
Amber Energy, Inc. 
April29, 1991 
Volume 585, Page 828, Deed Records, Ward County, Texas 

86239-017 
JoAnn Means 
Amber Energy, Inc. 
Apri l 29, 1991 
Volume 585, Page 822, Ward County, Texas 
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Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded : 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

86239-018 
Patsy Keefer Macinnes 
Amber Energy, Inc. 
Apri l 29, 1991 

• • ••• • • • • • • ••• ••• • • • • • • • •• •• 

• • • • • • • • • • • • • • •• • ••• 

Volume 585, Page 810, Deed Records, Ward County, Texas 

86239-019 
Fred F. Keefer, III 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, P age 812, Deed Records, Ward County, Texas 

86239-020 
Edwina Harri son 
Amber Energy, Inc. 
May30, 1991 
Volume 585, Page 852, Deed Records, Ward County, Texas 

86239-021 
Josephine Hanis 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, Page 824, Deed Records, Ward County, Texas 

86239-022 
Coen Family Living Trust by Marjorie Coen, Trustee 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, Page 820, Deed Records, Ward County, Texas 

86239-023 
John Lee Carson 
Amber E nergy, Inc. 
April 30, 1991 
Volume 585, Page 848, Deed Records, Ward County, Texas 

86239-024 
David C. Carson 
Amber Energy, Inc. 
Apri l 30, 1991 
Volume 585, Page 834, Deed Records, Ward County, Texas 



Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

• • • • ••• 

86239-025 
Grace Elizabeth Bromm 
Amber Energy, Inc. 
April 30, 1991 

• • 

• • •• • • • . ·~ • • • ••• •• 

• • .. . .. . . ' . . . . ~ 

• • • • ••• 

VOL. 

Volume 585, Page 842, Deed Records, Ward County, Texas 

86239-026 
Annie Rooney Brissman 
Amber Energy, Inc. 
Apri l 30, 1991 
Volume 585, Page 840, Deed Records, Ward County, Texas 

86239-027 
Rose Allene Bradshaw, Individually & as 
Trustee of the Mary Jane DeBusk Trust 
Amber Energy, Inc. 
April 30, 1991 
Volume 585, Page 846, Deed Records, Ward County, Texas 

86239-028 
Elizabeth Ariola 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, Page 818, Deed Records, Ward County, Texas 

86239-029 
J. David Amundson 
Amber Energy, Inc. 
April 29, 1991 
Volume 585, Page 826, Ward County, Texas 

86239-030 
Jack 0. McCall 
Amber Energy, Inc. 
July 10, 1991 
Volume 585, Page 860, Deed Records, Ward County, Texas 

86239-031 
D.O. Roberts, etux 
Amber Energy, Inc. 
July 16, 1991 
Volume 587, Page 632, Ward County, Texas 
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Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 
Lessee: 
Date: 
Recorded: 

Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

416 

86239-032 
TCP, a Texas General Partnership 
Amber Energy, Inc. 
July 16, 1991 

• • ••• •• •• •• • • • • • • • • • • • •• • • • ••• • • • •• : : .... · .... 

Volume 587, Page 630, Ward County, Texas 

86239-034 
Mary Kay Anderson Allen 
M. Craig Clark 
August 16, 2001 
Volume 718, Page 183, Official Public Records, Ward County, 
Texas 

86239-035 
Bank of America, N.A., Trustee of the 
William E. & Edna D. Kreps Memorial Trust 
EOG Resources, Inc. 
9/21/01 
Volume 718, Page 775, Official Public Records, Ward County, 
Texas 

86239-036 
Royalty Acquisition Co., Inc. 
M. Craig Clark 
August 16, 2001 
Volume 718, Page 193, Official Public Records, Ward County, 
Texas 

86239-037 
Maxine Schultz 
M. Craig Clark 
September 27, 2001 
Volume 718, Page 191, Official Public Records, Ward County, 
Texas 

86239-038 
Bank of America, N.A., Trustee of the 
Charlotte R. Odell Trust 
EOG Resources, Inc. 
9/21/01 
Volume 718, Page 780, Official Public Records, Ward County, 
Texas 



Lease Number: 
Lessor: 

Lessee: 
Date: 
Recorded: 

86239-039 

• : y 
••• • • 

• •• • • ••• 
• • • •••• 

Greg Holly, Receiver for J .M. Sherman per order dated 
November 16, 2001 in Cause #01 -09-20062-CVW of the 
District County of Ward County 
EOG Resources, Inc. 
November 26, 2001 
Volume 718, Page 181, Official Public Records, Ward County, 
Texas 
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• • • • • • • 

EXHIBIT "B" 

• ••• • • 

Attached to and made a part of that certain Term Pooling Agreement 
For the Howe State Gas Unit No. 1 

Ward County, Texas 

Unit De cription 

Gas rights in the Montoya Formation in the following 680 acres: 

• • • • ••• 

Tract 1: 160 acres being all the R.H. Keesee Preemption Survey, SF 8174, A-397, 

Tract 2: 165.2 acres being the southwest 165.2 acres of theW. F. Stewart Survey No. 6, 
SF 6110, A-645, also being described as the south 165.2 acres of Survey No. 6 
assuming that the northeastern boundary line of said Survey No. 6 is the north 
line thereof. 

Trac t 3: 24.8 acres out of the Herman Brown Survey No. 3, being that part of the 
Herman Brown Survey lying nOttheast and adjacent to theW. F. Stewart Survey 
No. 6, SF 6110, having as its southwestern boundary line a northwesterly 
projection of the southwestern boundary line of the said W. F. Stewart No. 6 to 
a point in the northwest line of Survey 3, Thence along the northwestern 
boundary line of said Survey 3 to a point that is a sufficient distance to enclose 
24.8 acres adjacent to the said W. F. Stewart Survey No. 6 with the northeastern 
boundary line of said 24.8 acre tract being parallel to the southwestern boundary 
line thereof, (M-94838) 

Tract 4 : 330 acres being the south 160.8 acres of the north 252 acres and the north 169.2 
acres of the south 508 acres of the Joseph Howe Survey #2. 
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Attached to and made a part of that certain Term Pooling Agreement for the 
Howe State Gas Unit No. 1 

Ward County, Texas 

- N-
1 

SCALE: 1" = 2000' 

EOG RESOURCES, INC. DATE: FEBRUARY 19, 2002 

NO. REVISION DATE BY JOB NO.: 80522 

SURVEYED BY: SURVEYING AND MAPPING BY 

DRAWN BY: JSJ TOPOGRAPHIC l... .~ND SURVEYORS 574 NW 

APPROVED BY: W.J.K. SHEET : 1 OF 1 MIDL IN'), T.:-X15 
~----------------~-------------- _____________ _. ________________ ~ 
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JERRY P.\TTI:RSO'-. , 0\1~11. ~ l ONER 

August 20, 2007 ERTIFIED MA IL 7006 2760 0004 7904 478 1 

ABRAXA PETROLEUM ORPORA TIO 
500 LOOP 1604 EA T TE I 00 
SA A TO 10, TX 7 232 

RE: No ti ce of non-payment on tate Leasc(s) MF094838. 

Dear Ms. Cornelius: 

The Royalty Audit Division of the Texas General Land Office has completed a lease reconci liation of the 
above-referenced lease operated by ABRAXA PETROLEUM CORPORATIO . Through this review, 
it was detennined that $ 102.82 has been underpaid to the tate for the reporting period Sep tember 2006 
through February 2007. This amount is compri sed of$73.79 in add itional roya lty, $25.00 penalty, and 
$4.03 in interest, computed through 9/28/2007, in accordance" ith Secti on 52.13 1 of the Texas atural 
Resources Code. 

The following document are attached in support of our findings: 

A brie f summary of our review (Attachmen t 1); 

Schedule supporting our royalty, penalty, and interest ca lcu lation (Attachment ll); and 

Procedures used for assessment o f pena lti es and interest {Attachment ni). 

To ensure your company remains in good standing wi th the General Land Office, please respond to thi s 
notice within 30 days of the above date. 1 f your records rcOcct thi s royalty has been paid, please provide 
us w ith documentation of payments made and remittance dates. Payment of this notice should be 
submitted separately from monthly ro ya lty payments you may be remitting. In order to ensure proper 
credit, your payment should be mai led to my attention along with a copy of this le tter. 

If you have any questions, please call Wi ll iam Cox at (512) 475-2326 or emai l at 
wlliam.cox@glo.state.tx.us. 
Sincerely, 

if. u-:L, 
¢:;;A. ~i~g ) 
Acting Director 
Financial, Energy Royalty Management 

Sn.:phcn F. \uqin Build111g • 1700 ' Ot rh Congn:s~ A vcnu~: • Ausrm, Tc>.<t' 78701 1195 

Po,;t OfficL' Hox 1 2~73 • .\u~tin, l'cxa' t !l , l l-287> 

'12- 4o1- '>00I • ~Ch) -lJlJ8 -1(, 1 () 



ATTACHME T I 

RE lEW UM 1ARY 

State Lease: MF094838, 

As a result of this review, it was determined that the gas royally was under paid on " II owe Gas Uni t # I " 
for 9/2006 through 2/2007. 

Please submit the amended GL0-2E report to renect the addi tional royalty. 

We have concluded that additional royalty is due in the following amount. 

Royalty 
$0.00 

Roya lty 
$73.79 

Royalty 
$73.79 

Penalty 
$0.00 

Pena lty 
$25.00 

Penalty 
$25.00 

Oil ummary 

Interest 
$0.00 

Gas Summary 

Interest 
$4.03 

Oil & Gas Summary 

Interest 
$4.03 

Total 
$0.00 

Total 
$102.82 

Total 
S I 02.82 



AITACHMENT II 

GLO REVIEW: ABRAXAS PETROLEUM CORPORATION P<!.R_e I Initials I Date 
GAS BILLING: CALCULATION OF ADDITIONAL ROYALTY DUE Prepared Bv: IWCC 18/20/2007 
MINERAL FILE#: 094838 Reviewed Bv: I 
FIELD NAME: HOWE DEVONIAN Excel Narne: ADDITIONAL ROYALTY DUE 
LEASE NAME: HOWE GAS UNIT # 1 W/P Ref : GAS BILLINGS 
AUDIT PERIOD: SEPT 2006 THROUGH FEB 2007 

PURPOSE: To summanze add1Uonal Royally Due on MF094838 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11 ) (12) 
PRODUCTION GAS BTU GAS GROSS ROYALTY ROYALTY ROYALTY ADDITIONAL PENALTY INTEREST TOTAL 

MONTH VOLUMES FACTOR PRICE VALUE % DUE PAID ROYALTY AS OF ASOF ROYALTY 
DUE 9/28/07 9/28/07 DUE 

(A) (B) CCl (2 X 3 X 4 ) (5 X 6) (7-8) (D) (D) ( 9+10+11) 

200612 1514 1 180000 5 900000 $10.540.47 0 20 $2,108 09 $2,034 30 $73 79 $2500 $4 03 $102 82 
TOTAL 1514 $10,540.47 $2,108.09 S2.034.30 S73.79 $25.00 S4.03 $102.82 

FOOTNOTES: 
A Gas Volumes taken from GL0-2 Repol'ls 

B BTUs taken from GL0-2 Repol'ls 

c Pnces taken from GL0-2 Repons 

D Penalty and Interest 1s assessed 1n accordance w1lh Sechon 52 131 of the Texas Natural Resources Code 

Page 1 or 1 



PENALTY (3) 

• For delinquent royalty 

• For delinquent repon, 
affidavit, or other 
document 

INTEREST 

• For delinquent royalty 

ATTACHMENT ID 

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES 
FOR DELINQUENT ROYALTIES AND DELINQUENT 

REQUIRED REPORTS OR DOCUMENTS 

DUE BEFORE 10-1-75 DUE AFfER 10-1-75 AND 
(Production Prior to 8-1-75) BEFORE 9-1-85 

(Prod uction 8-1-75 thru 6-30-85) 

NONE The greater of I% of the delinquent 
amount or $5.00 for each 30-day 
delinquency 

NONE $5 .00 per document for each 30-day 
period of delinquency 

6% per year, simple interest; accrual 6% per year, simple interest; accrual 
begins 30 days after due date (I) begins 30 days after due date {l) 

{I) Tex. Rev. Civ. Stat. Ann .. Article 5069-1.03 and related case Jaw. 

(2) Tex. Nat. Res. Code Ann. § 52. 131 (g). 

(3) Penalties are not assessed in cases of title dispute as to the state 's portion of the royalty or to royalty in dispute as to fair market 
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at 
Tex. Nat. Res. Code Ann.§ 52.13 1 (e), (f), & (h). 

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent. 

The :State's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest. 

revised 5128102 

DUE AFfER 9-1-85 
(Production 7-1-85 Forward) 

For delinquencies of 30 days or less, 
the greater of 5% of the delinquent 
amount or $25 .00 

For delinquencies of more than 30 days, 
the greater of 10% of the delinquent 
amount or $25.00 

$ 10.00 per document for each 30-day 
period of delinquency 

12% per year, simple; accrual begins 60 
days after due date {2) 

' 
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. , 
From: Janis Thorson <JThorson@abraxaspetroleum.com> 
To: 
Date: 

"beverly. boyd@g lo. texas.gov" <beverly . boyd@glo. texas.gov> 
4/24/2013 2:13 PM 

Subject: FW: Abraxas merger 
Attachments: 201304241 334.pdf 

Beverly, 
Thank you for all your help and I am enclosing a copy of our Merger documents from Abraxas Operating, 
LLC, into Abraxas Petroleum Corporation. Also, listed below are the leases that are in Abraxas 
Operating, LLC. 

State of Texas #M-94838 
State of Texas #58202 
State of Texas ME 20060035 (ROW) 

If you need any more information, please let me know. 

Thank you again, 

Janis Thorson 
Lease Analyst 
Abraxas Petroleum Corporation 
18803 Meisner Dr. 
San Antonio, TX 78258 
(210) 757-9858 (direct line) 
(21 0) 495-1107 (fax) 
j thorson@abraxaspetroleum.com 

WARD Texas 
WARD Texas 
WARD Texas 



GILK JERA JL L,A 'l"D OFFIC JE 

May 9, 2013 

Janis Thorson 
Abraxas Petroleum Corp. 
18803 Meisner Drive 
San Antonio, TX 78258-4240 

RE: GLO Assignment ID# 8742 

Dear Ms. Thorson, 

] ER.RY P KLTERSO N, COMMISSIONER 

The General Land Office received the following instrument(s) and has filed them in 
the appropriate files. Please see attached "Exhibit A" for reference. 

Certificate of Merger effective April 1Oth, 2013 merging Abraxas Operating 
LLC with and into Abraxas Petroleum Corporation 

SOS Texas Doe #475283270002. 

Filing fees of ~were received in connection with the above assignment. If any you 
have questions, please feel free to contact me. 

Sincerely, 

~d~ 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin lluilding · 1700 Norcl1 Congress Avenue · Austin, Texas 78701 -1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.srarc.rx.us 



GLOID 

8742 

87-12 

8742 

Ward 

Ward 

Thursday, May 09, 2013 

Exhibit "A" 
County Lease 

MF058202 l?o~" 5 "'o .1.- q . S\- ' "' <; k <:.~ 

MF094838 



Reruro To: 
Abrmcos Petroleum Corporation 
Land Department 
18803 Meisne1· Drive 
San Antonio, TX 78217 

AFFIDAVIT OF MERGER 

BEFORE ME, the undersigned authority, on this 23 day of April 2013, personally appeared 
Stephen T. Wendel, in his capacity as Vice President of Abraxas Petroleum Corporation, a Nevada 
corporation ("Afflmtf'), known to me to be the person whose signature appears below and, after being 
duly sworn by me, stated the fo llowing: 

1. ABRAXAS PETROLEUM CORPORATION, a Nevada corporation ("Abmxns Petroleum"), and 
ABRAXAS OPERATING, LLC, a Texas limited liability company ("Abraxas Operating''), did 
merge (the "Merger") according to the terms of that certain Agreement and Plan of Merger dated 
March 14, 2013, as evidenced by (i) that certain Articles of Merger dated Apri l I 0, 20 13 from the 
Secreta~y of State of Nevada, attached hereto as Exhibit A, and (ii) that ce11ain CertificAte of 
Merger dated April I 0, 2013 from the Secretary of State of Texas, attached hereto as Exhibit B. 

2. Pursuant to the Merger, Abraxas Petroleum, as the sole surviving entity, did succeed to all assets 
and prope11y of every description, and eve•y interest in the assets and property, wherever located, 
and the rights, privileges, immunities, powers, franchises, and autJ10rity, of a public as well as of 
a private nature, and all obligations belonging to or due to Abraxas Operating, including but not 
limited to, all past, present and future rights and obligations ("Lease Rights mu! Obligations") of 
Abraxas Operating under all oil and gas leases ("Leases") in which Abraxas Operating had Lease 
Rights and ObLigations as of the Merger. 

3. All correspondences regarding the Merger, Leases, Lease Rights and Obligations or this Affidavit 
of Merger should be directed to the following: 

Abraxas Petroleum Corporation 
18803 Meisner Drive 
San Antonio, TX 78258-4240 
Attention: Stepben T. Wendel 
Telephone: 21 0~ 757~9855 
Facsimile: 2 1 0~495~ 11 07 

[Signature Page Follows] 



FURTHER, AFFIANT SATTH NAUGHT. 

STATE OF TEXAS § 
§ 

AF71 
si~~es;dcntof 
Abraxas Petroleum Corporation, 
a Nevada corporation 

COUNTY OF BEXAR § c.f c 

Sworn to and subscribed before me on the~ day of 2013, by STEPHEN T. 
WEN DEL, Vice President of Abraxas Petroleum Corporation, a Nev da corporation. 

JENNIFER G STEPHENS 
My Commission Expires 

June 1, 2016 



• 
ROSS MILLER 
Soorouuy or St.nlo 

Exhibit A 
Page 1 of6 

204 North Corson Stroot, Sullo 1 
Caraon City, Novada 811701-4520 
(77~) 664-GTOO 
WobsHo: www.nvaos.gov 

·Articles of Merger 
(PURSUANT TO NRS 92A200) 

Pag~ 1 

US! BLACK INK ONLY· DO 1/0T HIOHI.IGHT 

*140103*· 
' 1401U'l' 

Filed lu lho afficc of Documenl N•nn~•r 

,~~ 
20130241 363-75 
Piling Dnle nnd 'flmo 

RossMJller 04/10/2013 3 :40PM 
Secretru:y of Slnto Bntlty Number 
State ofNevnda CBOB0-1990 

AOOVe aPACE 18 FOR OFf'lC& OS! ONLY 

Articles of M~rget 
(Pursuant to NRS Chopter 92A) 

1} Noma and jurlodlotlon or organization of each conolltuont antl!y (NR8 92A.200); 

0 If thoro 11ro mora than lour morglng bntltlo,, check box and ollach an 0 1/2" x 11" blank shoot 
containing the required Information for ooch pddltiOJlal ontlty from nrllclo ono. 

~~-~r.~~~~ .. <?PE~-~·!BJ.~9 ..• : ... :·.~ ... ·.·.: •. : ... -_-~-.. ~:~~-.. : .. :·~-~-·:.:·.·:::: .. ~~:.·.-~-~.'.:: •.. : ... : .. ~-~ -···---.. J 
Name or morglng entity 

. / ·.T~~~!......... .. . . .. .... . . . . . .... .. . Llr!)_llc!! _LI~.~II.lty_ ~!?.'!!P.~~.Y ................... .. .. 
Jurisdiction EnUty typo' 
"' ............ _, ...... ·-· ..... . ....... .. ...... .. · ·-·· ·- ·--··-·- •• •• •• • • --·--···· ....... ~·-···--· ... - •• .... ... 0 ••••• •• -· ........ ·-··-- , 

. . I 
l .... . ... .............. . .................. .. ...... _, _ _ ............................. .. - .............. ____ ·-...... ·-·· 
Name of morglna entity · 
~ ... .. ...... _,,, __ ,.,, ........... ·-....... .............. ·; 
' -· -· .... .... . .... . . .. . . ... - ....... ... _ ,.; 

-·····--· .. ····- -·-· -·- ....... - -· ·-·1 
-·- --··--··· ........ ---·--··--··-_ __ J 

Jurisdiction Entity type • . - .. .. -· -- ... _ .,_ ... , ......... _. ___________ ·----·-· ........ ·-·-----·-···-··--·· ...... - ... --, 
: , 
... . ·-·· .... .... ...... - .................. , .. ,_ .. ,_ ....... ~- ... - ......... , _ ,. ...,_, -····-···-----· .... _.. ......... -..... -·-··-·-·--·-····· .... . 
Name of merging entity 

• 0 •• • • ••••• -· . ....... ... . .... .................. ...... . 

Jurlsdlcllon 

Name ot metal no en lily 

JUifsdlcllon 

and, 

.A bn'X~~-~~r~I~U!fl. t;'~fP.0:-!!1~_1 1 
Num11 of survllifno entity 

l'foyn,c!q 
Jurisdiction 

Enilty type • 

Entity typs • 

~~IP.~!.~I.lpn . 
Entity type • 

· • Corporation, non-profit corporallon, limited partnership, Jlmlled-llablllty compony or business tru~t. 

Filing Fee: $350.00 
mts fom1 must b& ocoompunlod by upp1opriata tu us, Novoda Socrolt ry o/ Slolo 02A Morgu Pcvo I 

Rovlud: 8-.31· 11 



ROSS MILLER 
Secrolluy of Statn 

Exhibit A 
Page 2 of6 

204 North Cars on Stroot, Sultu 1 
Oarson City, Novada 00701-4620 
(776) 884·8708 
WobGHo: www.nvsos.oov 

Articles of Merger 
(PURSUANT TO NRS 92A.200) 

Page 2 

U811 DLACK lllK 0/ILY ·DO NOT IUOIILIOIIT AOOYEliPACI! 19 fOR OFPICD US& OIILY 

2) Forwarding address whore coplos of process may be sent by lh!! St~crt~tary of 6tato of 
Nevada (If ll forolgn ontlty lo tho ourvlvor In the morg11r· NRS 92A.190): 

Attn: C~- ::: .... ~ ... .-~:. ~ ~~~=:·.~=: ·.:::·::~·.·.:~ ~~:::~· ~·:~~:=~~::.:·~:) 
c/o: ; 

....... .... .. .. ........ . .... - ........ _, •. , . ,1 

3) Choose on a: 

D 
[lJ 

The undersigned declares that a plan of morger has been adopted by each oOn$llluant onUty 
(NRS 92A.200). 

The undarslonod doclaroa that a pion of morgor has boen adopted by tho parent domestic 
onUty (NRS 92A.180). . 

4) Owner' a approval (!'4RS 02A.200) (options a, b or o must bo usod, as applicable, for oach ontlty): 

0 If there are moro than four morglng ontltle~, chock box nnd atiach an a 1/2" x 11'' blank a hoot 
containing t11o roqulrod Information ror oaoh a"dltfonal ontlty from fho approprlu te socllon of 
ortlolo four. 

(a) ownar'e approval was not roqulred from 
,. " ' ' '" •••••• ••• "• '"' •• • • " '"'''" ••• •·•--"" ' , ..... · •••• • .,, .. , •. ., .....•.. ., ......... ••• ,,,.,,_,,.,.,,,.,,.,.,.,' I 

· ~~ra.x.!1~ 9.P.o.~~!!!!~ 1• ~~9. ............... .'.... ...... ... .. . .. .. .. .. .. . .. .... .. ... . .. .. .. 
Name of mor!llng entity, If applicable 

Name of merolng entfly, If applicable 
OOttio I t o' oo oootttt O o lltto t 0 O'l"""'"'''''' 

Nemo of merging enUty, If appllceblo 

Name of merging enllly, If applicable 

and, or; 

Abraxa~ Po1roloum C\)IJIOra.llon 
Name of surviving entity, lt applicable 

This roun mu SI bo accompanfocl by Dpproprlato foos. Novodll Secrellfy ol Sl•t• $2A Mtrgtr Paoe 2 
llovl,.d: ~31·11 
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Exhibit A 
Page 3 of 6 

ROSS MILLBR 
Soorotary of Slalo 
~04 North Carton Stroet, $Uito 1 
Cnreon City, Novuda 69701:,j620 
(776) 004·6700 
Webello: www.nvsoa.uuv 

Articles of Merger 
(PURSUANTTO NRS 92A.200) 

Page 3 

Vel: 8LACK INK ONLY • 00 IIOT HIOHLIOHT 

(b) The plan wos approved by tho required conaent of lho owners of •: 

AllOVe SPACe IS roK ot'fl(;_ll U86 ONLY 

[~-~~--~~-~~--~~~:~~--~::.:.~::·=~ :~~::~~~~~~:==-·~-~~:~.~---= ~~-~-~~~~~-~ ~-.:~-~-~--~~~:::·:: ~~-· :.:·_~j 
Name of morolno enllty, If applicable 

1' •••·--•-·•• -•"" ... ,, .. "' ' , .. . ·-· ... '..... ·••• '"' • •••• ' '' ·- ' ' ' .... , ', .. , , .. " " '"''"' '"T 
I 

Ne~~ ·~(·;~~"ili~~ -~~ili;,:· ii ·~·ppH;bl-;-··-·· · ·· ·---... -.............................. ~ .. ·--- ··· --·- · ··-· 
.. ........... ....... ·-·-··· .. -· .. ·· ··· ........... -........ .. ... ............ - ... ---····· .. --·········· ............ .. ......... -..... , . 
........ ... . ••• • • • •• ... w . ...... • • __ , , .,,,,., _ ,, , .. . .. . ..... . ... . . --. _,_ ......... .. .... . . - ·-· · ······-·-·······-···· .. . ....... . 

Name of merg ing onllly, If applicable ..... ........ ··-··-·-.. ---·" ....................... - . - .... ·- ·- .... -· ... . .... -- ., 
L. -. • .. .... -· ..... ........ . • .. --· .................... -. .. .. .. • .... ..... -· • ....... - - ·-·· ·-·- _ ................. J 
Name of morglnn ontlty, If appllcoble · 

and, or; 

. ... ... ...... .. ........... ... .. . .................................... -...... _, ...................... .......... -..... ........ . 
Nemo o( :surviving entity, If applicable 

• Unless olhenvlse provided In lho ce•tiflcol6 or lrusl or govomlna Instrument or a business lrus~ a me•ger musl be approved by an 
lhe l!ualoes end benoficlol owners ol coch buslnen !rust that Is 11 constiluunl cnllly In I he merger. 

Tlrls fonn must bt1 aocomponlod by approprfll lo foos. Novadn SOICIOIOfY Of Slolt 82A Ma/VII'PI1)0 3 
Rnvlscd: ~HI 



• 
ROSS MJLLER 
Socrolary of Stato 

Exhibit A 

Page 4 of6 

204 Nort11 Cnrson Stroot, Sulto 1 
Carson City, Nevada 69701-4620 
(775) 684·5706 
Wobolto1 www.nvooo.gov 

Articles of Merger 
(PURSUANT TO NRS 92A.200) 

Page4 

use I! LACK IIIK ONl. V· 00 NOT HIOIILIOHT ADOVI! SPACB IS fOR Ol'fiCe US6 ONLY 

(o) Approval of plan of mergor for Novada non·profit corporation (NRS 92A.160): 

·The plan of morgor has been approved by.the directors of the corporation and by each 
public officer or other person whose approval of tho plan of merger ls required by the 
articles of Jncorporellon of the domes lie corporoflon . 

. : ..... ......... --...................... _____ ... .. ....... ... --·· -· ···-· - ............. _ .. _ .... __ j 
Nemo of merging entity, If applicable 

... ....... -... , .. _ ,. ,., .. .............. .. .. ............... -..... _., ...... ... ' ....................... ~ .... . 

Name of·morglng entity, If applicable 

0 • ••• 00 ....... ... . ... • ' 

Name of mergfng entity, If applicable 

Name of merging enllly, lfappllcabl!l 

and, or; 

Name of survlvlno onUty, If applicable 

Tills form m us/ bo accompan/Od by approprla(o fotJs. 

I o o .. 

Novo do Soetolo:y 01 Slate Q2A MIIVOf P<>go 4 
Rovhlld: 8-31·11 
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Exhibit A 
Page 5 of6 

ROSSMILLI::R 
Socrelary of Stato 
20• North Coroon Sfreot, Suite 1 
Oars on City, Novmfo 69701-4620 
(776) 684-6708 
Wobvllol www.nveos.gov 

Articles of Merger 
(PURSUANT TO NRS 02A.200) 

Page 5 

USE BLACK 11/l< ONLY· DO NOT HIOHliGHT 1\DOV&SPAOG IS FOR OFFICG VSE ONLY 

6) Amond111ents, If any, !o lho articles or certfflca!o of U1a stnvlvlno entity, Provlda 

~rtl~~~.".u.~~e-~!.lf ~~a1.r~.b.l?: J.N~~ a.~A:~.~?1: :. .... .... ............ .. .... .. ... .. ............ _ ...... .. 
Not nppJicab/c, 

L ...... ..... . . .. . 

G) Looallon of Pion of Morgor (oheok a or b): 

0 (a) The enUre plan of merger la aUached; 

or, 
(b) The onllro plan of morgor le on fife at lho reglalored otnce of thl) surviving corporation, llmiled-llabiUty 
C<lmpany or buefno's IMI, or et tho records ofnco address If a Um~ed par1norshlp, or other place of 
business or !ha surviving on lily (NRS 02A.200). 

7) E:ffocllwi data and lime of filing: (opilonnf)·(muol not bo la tor lhan 90 days orter tlto coruncoto la lllod). 

Da to: ' Tlmo: 

• Amended Md rostatod artlcfos may.bo nllachod as an exhlbll or Integrated fnlo the articles of meroar. Plea sa enlllle them 
"Resta!od" or "Amended and Resta!od," accordingly. The form lo accompany restated al1fclos presalbod by lhO soorefory or state 
must accompany the amended an<;t/or restated articles. Pursuant to NRS 92A.160 (merger of subsidiary lnlo parent • Novacle 
parent owning 9Q% or more of subsidiary), the articles ol merger may no! C9nlaln e~mandrnenls to the consUtuonl documents of rho 
surviving ontlly except the! 111e namo of the survlvlllg enlity may be changed. · 

This form m11s1 bo nr.oompsnllld by approprltllo fMs. Nava4a St t(Oiory or Slolo ""' t,ltrgot Ptgo 6 
Rtv!rods e-3 H 1 

. i 

I 
I 
I 
I 

I 

I 



Exhibit A 
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• 
ROBS MILLER 
Seor.,tery of Btalo 
204 North CAI'IIon Blroot, Sulfo 1 
Car. on City, Novatlo 69T01-4IS20 
(776) 684-6708 
Wobelfoa www.nvao&".gov 

Articles of Merger 
(PURSUANT TO NRS 82A.200) 

Page 6 

U881iLACK INK ONLY. 00 NOT HIGHLIGHT ADOVl! 8PAC!ll8 FOR OfFICI! USE ONLY 

S) Slgnalui'O$ • Muot bo slgnod by: An offioor ofooofl Novado oorporoflon; All·gonorol por<noro of 
oaoh Novttdallmltod partnorahlp; AI! gonorol portnors of aooh Novuda llmltod-llal.JIIIfy limited 
parfnsl'llhlp; A manooer ot each Nevodollmllod·llabiiii.Y oomp,ny With monagoro or ono 
mombor If thoro ero no munogo111; A lrusfo() of occh Novo do bualnoaa (tu at (NRS 92A,230)1 

0 If thoro aro moro tla.n four m.urglng onfltlus, ohook box ond attach un 8 1/2" x 11" blank. ahoot 
oonwlnlng IIlo roqulrod lnfonnatlo~ for oach oddltlonol onllly from or~lolo otghL · . 

,..-------··· - - - -- .... _ - ...... _____ --------···-··-. ----;---- .. -- .. --... -·, 
!._ ··- ........ ___ .. ,_, _____ _ ···- ·--··-.. ----........ . ...: ... ____ ,_ ...... _ ................... -----.. ·' 
Nomo of morglng onllty · 

:::-:x::..-..:-------- L ........ · ...................... : .... c· .. ~·:· ·-_-: .. ··:.·.·; 
Slonuturo Title Dolo 

. ...... __ .. ,_ .... , ... 0 .... - . ....... -......... ........ .... ....... • .... • • • •• ..... · ·-·· ... _ ••••• _ , ., • · -· · ··-- ~ -·· ... --····-·- ••• ··: . : 
1 • •• o "' ' "'""''"" '"' .. '"' " ' -• " • ---•••• • •• '"' """''' '' oo o o "''" '""''" o oo ' '''' ''" uoooo••• o ••• • • oooouu•--•--·•• ••• O•oH • .. • ••-• • 

Nomo of morglng on lily 

X . . ~.:::·.·::: :~~--~:~· .... :-.:.·.·:: :-.·_-·::·.· .~::· .. ·.·.~---~ [~~~::·:~::. ·.~~-~-~ 
Tllfo Oal1.1 

ond, 

noboift.O': Waiso·r.;·clinlniiaii ·c;r .... .... · ....... · ... : 
lho-Board, Pre~ld~nt and Chlof . , ........ --- ..... , 

7:=--:4--...._......_.__..;...._;::......;...._..u..~'----- ,Exc.«llll'ic Qfii(:cr. ..... ...... - ... ... ....... !t.f.!l!£1J..!.!!o. ~QJ..3, 
Signature Tlflo Dale 

• lho Rrtldos of morger mU if be signed by each rorelon constNusnt onUty In the monnor provided by tho row govornlng 11 (NRS 
92A.23D). AddiUonol &lgnoturo blocks may bo tJdded to thla pago or as on ot1eohmonf, os nooded. 

IMPORTANT: FaO~re to lncJuda any of Ure above tnrormaUonond submit with IIlo proper Iaos may cau~e this mtng to be ro/eclod. 

T111s form must b6 aooomponlod by opproprlots f8os. 



" • Opi~orations Section 
P.O.Box 13697 
Austin, Texas 78711-3697 

ExhibitB 

Office of the Secretary of State 

CERTIFICATE OF MERGER 

John Steen 
Secretary of Stale 

The undersigned, as Secretary of State of Texas, hereby certifies that a filing instrument merging 

Abraxas Operating, LLC 
Domestic Limited Liability Company (LLC) 

[Pile Number: 800818925] 

Into 

ABRAXAS PETROLEUM CORPORATION 
Foreign For-Profit Corporation 

Nevada, USA 
[File Number: 9091 006] 

has been received in this office and has been found to conform to law. 

Accordingly, the undersigned, as Secretary of State, and by the virtue of the authority vested in the 
secretary by Jaw, hereby issues this certificate evidencing the acceptance and filing of the merger on 
the date shown below. 

Dated: 04/10/2013 

Effective: 04/10/2013 

Phone: (5 12) 463-5555 
Prepared by: Lisa Jones 

John Steen 
Secretary of State 

Come visit us on the lntemet at hllp:llwww.sos.state.tx.us/ 
Fax: (512) 463-5709 Dial: 7-l -1 for Relay Services 

TID: 10343 Document: 475283270002 

.• 
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ABflRS 
ABRAXAS PETROLEUM CORPORATION 

www.abraxaspetroleum.com 
18803 Meisner Dr.• San Antonio, Texas 78258 
Office: 210.490.4788 • Land Fax: 210.495.1107 

February 25, 2021 

Texas Land Commissioner (GLO) 
Royalty Payments 
1700 N. Congress 
Austin, Texas 78701 

RE: Minimum Royalty- State of Texas Lease# M-94838, Howe #5-1 (420771), 
Howe Prospect, Ward County, TX 

Dear Sir or Madam; 

Your lease supporting the above subject well has a Minimum Royalty provision stating that if 
royalties equal to $5 per acre held by production are not paid annually after the primary term then the 
difference would be due & payable. 

For the well listed above our records show you were paid a total of $17.02 for the previous year 
ending 12/31 /2020, therefore a difference in the amount of MR due to you is $106.98. Enclosed is 
Abraxas Petroleum Corp.'s Check #58641, in the amount of $106.98, as MR for the above 
referenced OGM Lease. If you have any questions, please contact me at 
bkennedy@abraxaspetroleum.com. 

Thank you, 

~ 
Becky Kennedy 
CDOA & Lease Analyst 

encl/bk 

- / 7,{J -~ 

?f/(),6 'gf 
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T£XAS LAND 
INVOICE 
NUMBER 

022521TLC 

COMMISSIONER 
INVOICE 

DATE 

02/25/21 

.. 

I V t:1 ... U UM. 

I 83829 I 

165925 
MIN ROYALTIES HOWE 

-- . 

I V I IL. VI ..,_ LJr"I I L.. I 

I 02/25/21 I 
DISCOUNT AMOUNT 

TAKEN PAID 

$0 . 00 $ 1 06.98 
PROSPECT 
Total : $0.00 $106 . 9 , / 

. . 

r'> .; • • -· , ... -

2 1705810 

,i, 
,~~~-;,:~~~~ THE.FACE .OF THIS DOCUMEN~ HAS A COLO RED BAC KGROUND O N WHITE PAPER ,:.~:;;::r.:,:,,0 •1~~~~;;;';,"t,.~-!,:.-::t,';];: 

-~f ABRJ\XAS Abraxas Petroleum Corporation Texas Capital Bank 32-1797 58641 
. - 18803 Meisner Drive 2350 Lakeside Blvd. 111 o 

ij: San Antonio TX 78258 Suite 800 

it 210-490-4788 Richardson, TX 75082 

t 
DATE 02/25/21 

~ 
I 

PAY *******************106 Dollars and 98 Cents $ ****106.98 

rr- TO 
[ THE TEXAS LAND COMMISSIONER 
lf ORDER GENERAL LAND OFFICE 

~ OF 1700 N CONGRESS /711 ~ fl!/"\ \~ 
~ AUSTIN ,TX 78701 ~ ~-J~. 

11• o o o o s a b a.. ~ 11• • 



5925 
f ROYALTIES HOWE PROSPECT 

Total: $0.00 

58641 

106.98 

$106.98 

21705811.0 .,. 

111 
l vf 
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ABRJ\MI 
AilRAXAS PETROLEUM CORPORATION 

\\T\Vw.a braxaspeh·oleum.com 
19100 Ridgewood Parkway, Suite 1200 • San Antonio, Texas 78259 

Office: 210.490.4788 

January 19, 2024 

Texas Land Commissioner (GLO) 
· Royalty Payments Via Certified Mail 
1700 N. Congress 
Austin, Texas 78701 

RE: Minimum Royalty- State of Texas Lease# M-94838, Howe #5-1 (420771), 
Howe Prospect, Ward County, TX 

Dear Sir or Madam; 

Your lease supporting the above subject well has a Minimum Royalty provision stating that if 
royalties equal to $5 per acre held by production are not paid annually after the primary term then the 
difference would be due & payable. 

For the well listed above our records show you were paid a total of $43.13 for the previous year 
ending 12/31/2023, therefore a difference in the amount of minimum royalty due to you is $80.87. 
Enclosed is Abraxas Petroleum Corporation's Check #IPL/K~tf in the amount of $80.87 as minimum 
royalty for the above referenced Oil and Gas Lease. If you have any questions, please contact me at 
jstephens(@abraxaspetroleum.com 

Thank you, 

Sincerely, 

~1/1/,;_ h,,ry /J µ/J,plli,i{,:v ~z:r f ' 
ren 1.ifer G. Stephens 

encl/js 
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J 
Abraxas Petroleum I VEND6R • I • I CHECK DATE I 064824, I 83829 I I 0:t/31/24 I 

TEXAS LAND COMMISSIONER 
INVOICE INVOICE DISCOUNT AMOUNT 
NUMBER DATE TAKEN PAID 

2023MINROY 01/19/24 175800 $0.00 $80.87 
MI NIMUM ROYALT I ES FOR PERIOD 01/ 0 1 /23 THRU 1) / 31 /21 

Total : $0 . 00 $80 . 87 

' 

. 

• 

' 

( 

' - .; 

I ' • 
247044P :':• • I 

,o 
' 

Abraxas Petroleum •• -, .. • ' •• ·,· Jlti'.::Io~~~,Wc_~pit~i Bank · 32-1797 064824 
235 0 f ake'si'ciefB·lvd . Suite 800 1110 

19100 Ridgewood Parkway Suite 1200 .?.::•\Richa'?\J~iih, TX 75082 
San Antonio, TX 78259 ( DATE 01/31/24 

PAY 

TO 
Tt-iE 
ORDER 

• OF 

Eighty and 87/100 Dollars 

TEXAS LAND COMMISSIONER 
GENERAL LAND OFFICE 
1700 N CONGRESS 
AUSTIN ,TX 78701 

11 • 0 [; t. 8 2 t. 11• 

$ *******"'*******$80. 87 

24?04438 
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Abraxas Petroleum Corporation I VENDOR I I CHECK DATE I 070611 
I 83857 I I 02/26/25 I 

TEXAS GENERAL LAND OFFICE 
INVOICE INVOICE DISCOUNT AMOUNT 

NUMBER DAliE TAKEN PAID 

22525 $0 . 0 0 $108 . 7 0 02/25/25 181737 
MIN ROY 1 / 1 /2 4 - 12 /3 1 /24 L# 42 0 E 95 ; P51 7- HOW ~ PRO 

$108 . 70 

PAY 

TO 
THE 
O RDER 
OF 

Tota l : $ 0 . 00 

r 

-

25105180 , 

Abraxas Petroleum Corporation 
19100 Ridgewood Parkway Suite 1200 
San Antonio, TX 78259 
(210) 490-4 788 

One Hundred Eight and 70/100 Dollars 

Texas Partner Bank 
1900 NW Loop 410 

San Antonio, TX 7821 3 

TEXAS GENERAL LAND OFFICE 
P.O. BOX 12873 

257 05180 ?_ 

AUSTIN.TX 78711 

• 

DATE 

• • •• 
I 

• 
• • • • 

: .... • •• • 
• •• •• • •• 

• 
• • • 070~11· 
•••• • • • •• • 

02/26/25 

$ **************$108. 70 



ABfU\MS 
ABRAXAS PETROLEUM CORPORATION 

www.abraxaspetroleum.com 
19100 Ridgewood Parkway, Suite 1200 • San Antonio, Texas 78259 

Office: 210.490.4788 

February 25, 2025 

Texas Land Commissioner (GLO) 
Royalty Payments Via Certified Mail 
1700 N. Congress 
Austin, Texas 78701 

RE: Minimum Royalty- State of Texas Lease# M-94838, Howe #5-1 (420771), 
Howe Prospect, Ward County, TX 

Dear Sir or Mada1n; 

Your lease supporting the above subject ·well has a Minimum Royalty provision staling that if 
royalties equal to $5 per acre held by production are not paid annually after the primary term then the 
difference would be due & payable. 

For the well listed above, our records show you were paid a total of $ 15.30 for the year ending 
12/31/2024, therefore, a difference in the amount of minimum royalty due to you is $108. 70 
($124.00 - $15.30 = $108.70). Enclosed is Abraxas Petroleum Corporation's Check# 10ul / in the 
amount of $108.70 as minimum royalty for the above referenced Oil and Gas Lease. If you have 
any questions, please contact me at jstephens@abraxaspetroleum.com 

Thank you, 

encl/js 

• • ... 
•• • • 

• 
• • •••• •• • . . .. 
• • • ..... 
-· . • • • . .. . 
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• •• • • • • • , 
File No. _ __,_VV)--+-_- _Q,..._°t..,_'j_._~ ........ 3 .... ~----
_______ _ ______ County 

Date Filed: '5 tf-12 ':S 
Commissioner ~ Buckingham, MD. 

By: zb"G 
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