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r:11rry Mauro 
Comm1ss1oner 
General Lard Office 

94708 

------.:&~ 
GENERAL LAND OFFICE Date 

October 1, 1991 

MINERAL LEASE DID APPLICATION 
Tens General Land Omce ED - 0 1(2-88) Rev. 2 

APPLI C ANT 
AGR EEMENT 

APPLI CANT 
ID ENTIFICATI ON T O 
APP EAR ON LEASE 

AREA DESCRIPTIO 

DID SUilMISSIO 

MGL. 'O. 

25 

APPLI CA 'T 
T AX J.D. 'U 1D ER 

SIG ATURE OF 
APPLI CA 'T/ AGE 'T 

I agree, if awarded a lease on the referenced a-act, 10 comply wilh all lCffilS and conditions of said 
lease and with all applicable laws Lhat so govern said lease, as those laws may be amended. 

Name UNION PACtFIC RESOURCES COMPANY 

Acklrcs,; 
801 Cherry Street 

Fort Worth , Texas 76102 (r 8Lf<-1 

Teleehone ( 817 ) 877-6782 

Brazos P.. 
Survey/ 

County(ies) Burleson 
Area Brazos River 

(If Apphcablc:J 

Block/I'sp Seetion/T ract 14 
Acres 

190.0 
(I( Applicable) 

Royalty. 
25 

Rental Per Acre 
$5.00 

Primary Tenn 3 
Yrs. 

Cash Bonus Enclosed Fifty Nine Thousand Ninty & 00/100 

090 0 92005504 (Dol1:1rs) S 59, . 0 

Sales Fee Attached Eight Hundred Eighty Six & 35/100 

(Dollars) S 886. 35 92005505 

This Sa les Fee is 1- 1/2% of the cash bonus as provid ed In Section 32.110 
of the Natural Resources Code as am ended. 

\PPLICANT(S) 

UNION PACIFIC RESOURCES COMPANY 
BONUS AMOUNT ENCLOSED 

($) 59,090.00 
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Au,tln. J;;r,c ,., -·-.. · .. 

OIL AJID GAS LEASE 
IIO. N-94708 

. .. · . ~ ... . ·- ... . .. 

\IHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Sl.t:,chapters A·D and H, (said Code being 
hereinafter referred to as N.R.C.), and st.bject to all rules and regulations prcm.slgated by the Ccmnissioner of the General Land Office 
and/or the School Land Board pursuant thereto, and all other applicable statutes and amenctnents to said N.R.C., the following area, 
to·wft: 

rract 14, Brazos River, Brazos & B&.rleson Cou'lties, Texas, containing approximtely 190 acres, is baud on the Northwest by a 
· Souttn,e,;terly extensloo of the Northi,est l lne of, the n.os,· 4dloetton'6uney, Ac59, ·in:1 1s·bo<rd on the SOtitheast 1¥ • 6-hwesterly. 
extension of the Northwest line of the Jdm H. Jones Survey, A·2h, both surveys being in Brazos Couity, Texas, · 

was, after being duly advertised, offered for lease on the 1st day of October, 1991, at 10:00 o'clock A.M., by the Conmfssfoner of the 
General Land Office of the State of Texas and the School Land Board of the State of Texas, for the sole and only purpose of prospecting 
and drf l l fng for, and producing of l and/or gas that may be fOl..l"ld and produced from the above described area; and 

IIHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Conmissioner of the General 
Land Office and the School Land Board at a regular meeting thereof in the General Land Office, on the 1st day of October, 1991, and 
ft was fou,d and determined that UrtlClf PACIFIC RESCIJRCES CCIFAJIY whose address fs 801 Cherry Street, Fort lolorth, Texas 76102 had 
offered the highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease thereon: 

NOY, THEREFORE, I, Garry Mauro, Conrnissfoner of the General Land Office of the State of Texas, hereinafter sometimes referred to as 
11 Lessor0 , whose address is Austin, Texas, by virtue of the authority vested in me and in consideration of the payment by the hereinafter 
designated Lessee, the sun of Fifty Nine Thousand Ninety and no/100 Dollars (S59,090.00), receipt of which is hereby acknowledged and 
of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed end performed by Lessee, do 
hereby demise, grant, lease and let uito the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or 
gas from the aforesaid area upon the following terms and conditions, to·wit: 

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and ell rights with 
respect to the surface and subsurface thereof for sny end sl l purposes except those granted and to the extent herein granted to Lessee, 
together with the rights of ingress and egress and use of sefd lsnds by Lessor and its mineral lessees, for purposes of exploring for 
and producing the minerals which are not covered, or which may not be covered fn the future, under the terms of thfs lease, but which 
may be located within the surface boundaries of the leased area. All of the rights in and to the leased premises retained by Lessor 
and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a marYler that neither shall 
U'lduly interfere with the operations of the other. 

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of three (3) years from the effective date hereof 
(herein called "primary term11 ) end as long thereafter es oil or gas fs produced in paying quantities from said area. 

3. DELAY RENTALS: tf no well be conmenced on the land hereby leased on or before the amiversary date of this lease, this lease 
... ·-shall "te'nninate·as:"to·both partf es·tnless··the' lesSee·on or· before said date shell- pay.or .. tender. to the .Carrni &sf~I'.' of .. the General .Land 
· Office of the State of Texas at Austin, Texas, the SllTI o·f Five Dollars (S5.00), per acre, whfch shall operate"Ss rental end cover the 

privilege of deferring the comnencement of e well for twelve (12) months from said date. In like manner end upon like payments or 
tenders the conmencement of a well may be further deferred for l f ke periods of the seme nurt>er of months successively during the primary 
term hereof. 

4. PRCDUCTION ROYALTIES: Subject to the provisions for royalty reductions set out fn subparagraph (E) of this paragraph 4, when 
production of oil and/or gas fs secured, the Lessee agrees to pay or cause to be paid to the COITlllissfoner of the General Land Office 
fn Austin, Texas, for the use and benefit of the State of Texas, during the term hereof: 



• • 

(A) Oil: As a royalty on oil, which Is defined as including all hydrocarbons produced in a liquid form at the mouth of the well 
end also all condensate, distillate, end other liquid hydrocarbons recovered from oil or gas run through a separator or other equipnent, 
as hereinafter provided, _!L! part of the gross production or the market value thereof, at the option of the Lessor, such value to be 
determined by 1) the highest posted price, plus premiun, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price 
thereof offered or paid in the general area where produced end when run, or 3) the gross proceeds of the sale thereof, whichever is 
the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will 
be rlll free of cost to Lessor through an adequate oil and gas separator of conventional type or other equipment at least as efficient 
to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon written consent of lessor, the 
requirement that such gas be rl.11 through such a separator or other equipnent may be waived upon such terms and conditions as prescribed 
by Lessor. 

(B) NClf PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous 
s~tances.not defined as oil ·in _subparagraph (A) above,. produced from any wel.l on said land (except as prov_id_ed herein w_ith respect. 
to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) .!L§: part of the gross production 
or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas 
of corrparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever 
is greater provided that the maxiDllll pressure base in measuring the gas under this lease contract shall not at any time exceed 14.65 

··pounds· per -square ineh absolute, ahd·,the· standard base terrper-eture shall- be· s-f,xty· (60) degrees· Fahr.enheit,f. cor.rection ;to ,be made. ·for .... 
pressure according to Boyle's Law, and for specific gravity according to test made by the Balance Method or by the roost approved me.tflocf 
of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other 
liquid hydrocarbons, 1l! part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of 
the Lessor. All royalties due herein shall be based on one hl.A"ldred percent (100%) of the total plant production of residue gas 
attributable to gas produced from this lease, end on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, 
of the total plant production of liquid hydrocarbons, attributable to the gas produced from this lease; provided that if liquid 
hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, 
then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party 
processing gas through such plant l.n'lder a processing agreement negotiated at arms' length (or if there is no such third party, the 
highest percent ·then ·~tng··speclfied'"ih processing"if§r:-eement&· or- contracts in·the· indust-ry)., whiche~r is the gr:eater. The respective "'·· 
royalties on residue gas and on liquid hydrocarbons Shall be determined by 1) the highest market price paid or offered for any gas (or 
liquid hydrocarbons) of c0fl1)arable quality in the general area or 2) the gross price paid or offered for such residue gas (or the 
weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, 
shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRtDUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting 
l fquid hydrocarbons) whether said gas be 11casinghead11, 11dry11 or any other gas, by fractionating, burning or any other processing, lli 
part of gross production of such products, or the market value thereof, at the option of Lessor, such market value to be determined 
as follows: 

(1) On the basis of the highest market price of each product, during the same roonth in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same roonth in which such products are produced; whichever 

is the greater. 

(E) VARIABLE ROYALTY: Ci) Subject to the other provisions of this lease, it is hereby provided that in the event production in 
paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are 
COITITlenced within twelve (12) months of the effective date hereof, the royalty rate provided herein shall be reduced to 20%, and shall 
apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such twelve (12) month 
term during which Lessee may earn a reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and corrplete the 
first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month extension of the term in which to earn 
a reduced royalty rate by giving notice to the Comnissioner of the General Land Office, conmencing drilling operations on an additional 
well prior to the expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional 
well and corrpleting same so that production in paying quantities is established and so that such production is brought on line and sa Les 
thereof are comnenced prior to the expiration of such three (3) roonth extension period. 

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought 
on line and sales thereof are conmenced after the expiration of twelve (12) months from the effective date hereof but prior to the 
expiration of twenty·four (24) roonths from the effective date hereof, the royalty rate provided herein shall be reduced to 22.5% and 
shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such twenty·four 
(24). roonth term during which Lessee may earn a reduced royalty_ r~te of 22.5% as herein provided, Less.ee should drill in good faith and 
cOrrpl.ete .th~·'f1r~t· .wel i···as -· a· dry hol'e on ·the lbnd covered- -by' this- teaSe~··Lessee- may-l"erce-iv~ a -th-r-ee·- (3) ;month .. ex.tensic,n..af :.the;,. ... tetm.,_ · 
in which to earn a reduced royalty rate by giving notice to the Conmissioner of the General Land Office, coomencfng drilling operations·­
on an additional well prior to the expiration of such three (3) month period and prosecuting diligently and in good faith the drilling 
of such additional well and corrpleting same so that production in paying quantities is established and so that such production is 
brought on line and sales thereof are conrnenced prior to the expiration of such three (3) roonth extension period. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost 
of producing, transporting, and otherwise making the oil, gas end other products produced hereunder ready for sale or use. 

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 
60 days notice to Lessee, require at any time or from time to time that payment of all or any royalties accruing to Lessor under this 
lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, 
processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. 

2 
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(H) PLANT R.JEL AND RECYCLED CAS: No royalty shall be payable on any gas as may represent thfs lease's proportionate share of any 
fuel used to process gas produced herander fn any processing plant. Notwithstanding anything contained herein to the contrary, and 
subject to the consent in writing of the Conmissfoner of the General Land Office, Lessee may recycle gas for gas lift purposes on the 
leased premises after the liquid hydrocarbons contained fn the gas have been removed, and no royalties shall be payable on the gas so 
recycled uitil such time as the same may thereafter be produced end sold or used by Lessee in such mal'Y'\er as to entitle Lessor to a 
royalty thereon lllder the royalty provisions of this lease. 

(I) MINJtl..lC ROYALTY: During any year after the expfratfon of the primary term of this lease, ff this lease is maintained by 
production, the royalties paid to Lessor in no event shall be less than an amoc..nt equal to the total arY'l.Jal delay rental herein 
provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the amfversary date of this lease 
a sun equal to the total al'V'MJ8l rental less the amou,t of royalties paid during the preceding year. 

5. ROYALTY PAYMENTS AND REJ>atTS: All royalties not taken fn kind shall be paid to the Conrnissioner of the General Land Office 
at Austin, Texas, in the following manner; 

Payment of royalty on production of oil and gas shall be as provided fn the rules set forth in the Texas Register. Rules currently 
provide that royalty on oil is due and ITIJSt be received fn the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and nust be received in the General Land Office on or before the 15th 
day·of'the s'eeond- month -succeeding the month of production, accorrpa~ied by,'the affidavf.t. o-f-the owner.,. manager .or ... .other .. "uthorized .·. 
agent, corrpleted in the form and marner prescribed by the General Land Office and showing the gross amount and disposition of all oil 
and gas produced end the market value of the oil and gas, together with a copy of all doci.nents, records or reports confirming the gross 
production, disposition end market value including gas meter readings, pipeline receipts, gas line receipts and other checks or 
memoranda of emot..l'lt produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority 
of a manager or agent to act for the Lessee herein nust be ff led in the General Land Office. Each royalty payment shall be eccorrpanied 
by a check stub, schedule, &UTITl8ry or other remittance advice showing by the assigned General Land Office lease l'lU'lber the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then 
Lessee owes a penalty of 5X on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall 
accrue a penalty of 10X of the royalty due.or S25.00 whichever fs greater. In addition to a penalty, royalties sha\l accrue interest 
at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue. Af~idavits and supporting 

· CkictJnents wllf ctf al"e not· fifed when due sh8t l incur '8''.penel-ty 1n ·arr 8fflQU"lt set by the Gener.aL. L•nd: Of.f ·ice ednf.nis~r~tive .. rute whi.eh .is..·.: 
effective on the date when the affidavits or supporting doci.nents were due. The LeSsee shall bear all responsibility for paying or 
causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall fn no way operate 
to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. 
The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of 
the royalty in dispute as to fair market value. 

6. (Al RESERVES, lllllTRACTS AIID OTHER RECORDS: Lessee shall arnually furnish the Conmissioner of the General Land Office with 
its best possible estimate of oil and gas reserves l.l"lderlyfng this lease or allocable to this lease and shall furnish said Conmissfoner 
with copies of all contracts under which gas Is sold or processed and all subsequent agreements end amencinents to such contracts within 
thirty (30) days after entering into or making such contracts, agreements or amencinents. Such contracts and agreements when received 
by the General Land Office shall be held in confidence by the General Lend Office Lrlless otherwise authorized by Lessee. All other 
contracts and records pertaining to the production, transportation, sale end marketing of the oil and gas produced on said premises, 
including the books and accounts, receipts and discharges of ell wells, tanks, pools, meters, and pipelines shall at all times be 
subject to inspection and examination by the Conmissioner of the General Land Office, the Attorney General, the Governor, or the 
representative of any of them. 

CB) DRILLING RECORDS: Written notice of all operations on this lease shall be subnitted to the Conrnissioner of the General Land 
Office by Lessee or operator five (5) days before spud date, workover, re·entry, tenl)Orary abandorrnent or plug and abandorment of any 
well or wells. Such written notice to the General land Office shall include copies of Railroad Conmission forms for application to 
drill. Copies of well tests, COITl)letion reports and plugging reports shall be suppl fed to the General Land Office at the time they 
are filed with the Texas Railroad Conrnission. Lessee shall supply the General land Office with any records, memoranda, accou,ts, 
reports, cuttings and cores, or other information relative to the operation of the above·described premises, which may be requested 
by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity 
survey made on the bore·hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above 
described premises end shall transmit a true copy of the log of each survey on each well to the General Land Office within fifteen (15) 
days after the making of said survey. 

(C) PENALTIES: Lessee shall incur e penalty whenever reports, doci.nents or other materials are not filed in the General Land 
Office when due. The penalty for late filing shall be set by the General Land Office ecininfstrative rule which is effective on the 
date when the materials were due fn the General Land Office • 

... ·.,~- \~- ............. ,.,.;,: ... \ ... ·:....... ,_, .. 
7. RETAINED ACREAGE: Notwf thstandi ng any provf sf on of th f s lease to the ·contrary, after e well product ng or capable··~;-·prodi.,;ing·' 

oil or gas hes been corrpleted on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling 
such additional well or wells as may be reasonably necessary for the proper developnent of the leased premises and in marketing the 
production thereon. 

(A) VERTICAL: In the event this lease Is fn force and effect two (2) years after the expiration date of the primary or exterded 
term ft shall then terminate es to all of the leased premises, EXCEPT (1) 40 acres surroU"'lding each oil well capable of producing in 
paying quantities and 320 acres surr04.llding each gas well capable of producing in paying quantities (including a shut·in oil or gas 
well as provided fn Paragraph 10 hereof), or a well upon which Lessee fs then engaged in contil'KJOUS drilling or reworking operations, 
or (2) the nuit>er of acres included in a producing pooled unit pursuant to Natural Resources Code Sections 52.151·52.153, or (3) such 
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greater or lesser nutber of acres es may then be allocated for production purposes to a proration unit for each such producing well 
lrlder the rules and regulations of the Railroad Comnission of Texas, or any successor agency, or other governnental authority having 
jurisdiction. 

CB) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or 
extended term it shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths11 ) 

in each well located on each unit retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended 
term Lessee pays an amount equal to one~half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 
1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said termination shall be 
delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper 
depths covered by this lease. 

CC) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in 
. the form of a square _with the _we.LL locat~ in. the center. thereof,_ or. such other ~hape as may be approv~ by ~~e Sch.l?Ot .. La!)d B.oard •. 
Mithin thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or 
releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or 
a certified copy of same, shall be filed in the General Land Office, accoopanied by the filing fee prescribed by the General Land Office 
rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within 

.ni.~t.!' (~0> _d<lys~ ~f.i.er. pE!i.ns ,r~~s~ed ~~- dD !1,0 ~ 1;~e. Ge~r.al. J..ar:icf _Off ic.~t-· th~.n tt,~ .. c;onmis$iop:er_.at .~i$ .spl' .4isc.re~i90 .. ~Y de~isnat~ 
by wr1tten 1nstrunent· the acreage and/or depths to be released hereunder and record such instrunent at Lessee's expense 1n the county 
or cou,ties where the lease is located and in the official records of the General Land Office and such designation shall be binding 
upon lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable 
field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well 
or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells 
for production purposes. 

8. OFFSET MELLS: If oil and/or gas should be produced in conmercial quantities from a well located on land privately owned or 
on State land leased at a lesser royalty, which well is within one thousand (1,000) feet of the area included herein, or which well 
is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining 
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute 

.. ,di_l igently .. the.dr.ilJing .of a.n. offse~ ~~.ll -0n the .ace;. c.overed b)t-· th·i$. lease, .anc:;1 such .offs~t- we~_l .sh?ill be dr.i.l led to ,$uch depth as ... 
maybe necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means 
necessary in a good faith effort to make such offset well produce oil and/or gas in conmercial quantities. Only upon the determination 
of the Comnissioner and with his written approval, may the payment of a conpensatory royalty satisfy the obligation to drill an offset 
well or wells required under this Paragraph. 

9. DRY.HOLE CLAUSE: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, lessee 
should drill a dry hole or holes thereon, or if at any time after the discovery and actual production of oil or gas from the leased 
premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty 
(60) days from df.lte of corrpletion of said dry hole or cessation of production Lessee conrnences additional drilling or reworking 
operations thereon, or, if it be within the primary term, conrnences or resu:nes the payment of the annual delay rental in the same manner 
as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be 
CO!ll)leted and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and 
effect without further operations until the expiration of the primary term. Should the first well or any subsequent well drilled on 
the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resl.lTle payment of the 
annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days 
from the date of c~letion of such shut-in oil or gas well and upon the failure to make such annual rental payment, this lease shall 
ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the 
leased premises payments may be made in accordance with the shut-in provisions hereof. 

10. CESSATION, DRILLING, AHO RE\IJRKING: In the event production of oil or gas on the leased premises after once obtained shall 
cease from any cause at the expiration of the primary term hereof or at any time or times thereafter, this lease shall not terminate 
if Lessee conniences additional drilling or reworking operations within sixty (60) days thereafter, and the lease shall remain in full 
force and effect so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than 
sixty (60) days during any one such operation; and if such drilling or reworking operations result in the production of oil or gas, 
the lease shall remain in full force and effect so long as oil or gas is produced therefrom in paying quantities or payment of shut-in 
oil or gas well royalties or compensatory royalties is made as hereinafter provided or as provided elsewhere in the statutes of the 
State of Texas. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

11. SHUT-IN ROYALTIES: If at the expiration of the primary term or at any time after the expiration of the primary term a well 
or wells capable of producing oil or gas in paying quantities are located on the leased premises but oil or ~as·is not being produced 
for, lack 9f- .suitab.le. producti.on faci L i~i.e$_.Of .. B. suitable 1J1ar.k~t.._-~nd ... the. le~.se .. js .n<?t .l:>e.ins. ~.i.n.t~ined··in. f.qri::e~~ncf f_f_.te;l .... '.t.h.en L~sse.e_ .,. -
ffiay pay· !Is a· shut··in oil or gas ro)'al ty ari ·amount equal· tO double the ·annual rentSl provided in· the lease but not··tess than· $1,200 a 
year for each well capable of producing oil or gas in paying quantities; any shut-in oil or gas royalty must be paid on or before: (1) 
the expiration of the primary term, (2) 60 days after the lessee ceases to produce oil or gas from the leased premises, or (3) 60 days 
after lessee corrpletes a drilling and reworking operation in accordance with the lease provisions; whichever date is latest; if the 
shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall !xtend the ter~ of !he 
lease for a period of one year from the end of the primary term or from the first day of the month next succeed1ng the month 1n wh1ch 
production ceased and after that if no suitable production facilities or suitable market for the oil or gas exists, Lessee ~y ~xtend 
the lease for four additional and successive periods of one year by paying the same amount each year on or before the exp1rat1on of 
the extended term; if, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas i~ sold 
and delivered in paying quantities from a well located within one thousand ~1,000) feet_ of the leased prem1ses and c~leted 1n t~e 
same producing reservoir or in any case in which drainage is occurring, the r1ght to cont1nue to extend the lease by pay1ng the shut·1n 
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oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for whfch the royalty has been paid 
end for four additional and successive periods of one year each by Lessee paying COOl)erlS&tory royalty at the royalty rate provided fn 
the lease of the value at the well of production from the well which is causing the drainage or which is corrpleted in the same producing 
reservoir and within one thousand (1,000) feet of the leased premises; the c~nsatory royalty fs to be paid monthly to the 
Conmissioner begiming on or before the last day of the month next succeeding the month in which the oil or gas is sold and delivered 
from the well located within one thousand (1,000) feet of or draining the leased premises and COIT'f)leted in the same reservoir; if the 
COl'll)ensatory royalty paid in any 12-month period is fn an amou,t less than the amual shut-fn oil or gas royalty, Lessee shall pay an 
8ffl0ll'lt equal to the difference wfthfn thfrty (30) days from the end of the 12-month period; and none of these provisions will relieve 
Lessee of the obligation of reasonable developnent nor the obligation to drill offset wells as provided In N.R.C. Section 52.034; 
however, at the determination of the Conrnissioner, and with hfs written approval, the payment of cOIT'peOSatory royalties shall satisfy 
the obligation to drill offset wells. (For purposes of determining due dates In accordance with this paragraph, the next succeeding 
month shall mean the following calendar month, e.g. February shall be considered the month next succeeding the month of January.) 

·12. EXTENSIONS: If,. at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the 
leased premises but drilling operations are being conducted thereon in good faith and in a good and workmanlike mamer, Lessee may, 
on or before the expiration of the primary term, file in the General Land Office written application to the Conrnissioner of the General 
Land Office for a thirty (30) day extension of this lease, eccorrpanied by payment of Three Thousand Dollars ($3,000.00) ff this lease 
covers six hl.l"ldred forty (640) acres or less and Six Thousand Dollars (S6,000.00) if this lease covers more than six hl.l"ldred forty (640) 
acres arid thiif'Conrnissfoner, sh\ill·,"'in. Nrftfng.,- extend this- ·lease -for:- a thirty (30). day per.fod from·.and.af.ter the expjc-aticn .of_ the 
primary term and so long thereafter as of l or gas is pf"oduced fn paying quantities; provide<ffurther, thai Lessee may, so long a·s such 
drilling operations are being conducted make like application and payment during any thirty (30) day extended period for en additional 
extension of'thirty (30) days and, upon receipt of such application and payment, the Conrnfssfoner shall, in writing, agafn extend this 
lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced 
in paying quantities; provfded, however, that this lease shall not be extended for more than a total of three hl.K'ldred ninety (390) days 
from and after the expiration of the primary term unless production fn paying quantities has been obtained. 

13. USE Of MATER; St.Ir.FACE: lessee shall have the right to use water produced on said land necessary for operations heremder and 
solely upon the leased premises; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation 
purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay surface damages, 
Lessee shall have the right to use so nuch of the surface.of the land that ,nay be reasonably necessary for drilling and operating wells 
anct transporriftg-"end ffl8rke~fng·1:he production- th'erefrom",:·sach use. to ~·conducted· _Ulder condit.ions. ~f -leas.t fnjui:y· ta the s.ur.faee of. 
the land. Lessee shall pay surface damages in an amount set by the General Land Office fee schedule which is effective on the date 
when the activity requiring the payment of surface damages occurs. 

14. POLLUTION: In developing this area, lessee shall use the highest degree of care and all proper safeguards to prevent 
pollution. ·"1ithout limitfng the foregoing, pollution of coastal wetlands, natural waterways, rivers and irrpounded water shall be 
prevented by the use of contairment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event 
of pollution, Lessee shall use all means at fts disposal to recapture ell escaped hydrocarbons or other pollutant and shall be 
responsible for all damage to public and private properties. 

(A) t.PLANDS: Lessee shall build and maintain fences around its slush, SI.JTl>, and drainage pits and tank batteries so as to protect 
livestock against loss, damage or injury; end upon coq:,letfon or abandorrnent of any well or wells, Lessee shall fill end level all slush 
pits and cellars and cOfff)letely clean up the drilling site of all rubbish thereon. 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support 
vessels, production platform, crew or supply boat, barge, jack-up rig or other equipment located on the leased area. Solid waste shall 
include but shall not be limited to containers, equipnent, rubbish, plastic, glass, and any other man-made non·biodegradable items. 
A sign nust be displayed in a high traffic area on all vessels and manned platforms stating, ••oischarge of any solid waste or garbage 
into State Uaters from vessels or platforms fs strictly prohibited and may subject a State of Texas lease to forfeiture. 11 such 
statement shall be in lettering of at least 111 in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections Ca) and (b) of this paragraph shall 
also apply to rivers and riverbeds. 

(D) PENALTY: Failure to c°""ly with the requirements of this provision may result In the maxlllUTl penalty allowed by law Including 
forfeiture of the lease. Lessee shall be liable for the damages caused by such failure and any costs and expenses fncurred in cleaning 
areas affected by the discharged waste. 

15. IDENTIFICATICII MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises 
covered by this lease, a legible sign on which shall be stated the name of the operator, the lease desfgnation end the well nunber. 
\lhere two or more wells on the same lease or where wells on two or more leases are connected to the same tank battery, whether by 

I

. · looivtdual· flow lfne"connectlons"·dlrect.to·the-tank or,·tanks <>r-by,.use of.a rultlple.header system, each line between.each well aoo. 
such tank or header shall be legibly identfffed et all times,· either by a firmly ett8ched tag or plate or arr identification property 
painted on such line at a distance not to exceed three (3) feet from such tank or header corviection. Said signs, tags, plates or other 
identfffcation markers shall be maintained in e legible condition throughout the term of this lease. 

16. ASSIGNMElfTS: The lease may be transferred at any time. All transfers m..ist reference the lease by the file nurber end nust 
be recorded in the county where the area fs located, and the recorded transfer or a copy certified to by the COll'lty Clerk of the co111ty 
where the transfer fs recorded nust be filed fn the General Land Office within ninety (90) days of the execution date, as provided by 
N.R.C. Section 52.026, accorrpanled by the filing fee prescribed by the General Laoo Office rules In effect on the date of receipt by 
the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to 
all obligations, liabilities, and penalties owed to the state by the original lessee or any prior transferee of the lease, including 
any liabilities to the state for unpaid royalties. 
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17 .. RELEASES: lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the 
county where this area is situated and filing the recorded relinquishment or certified copy of same in the General Land Office within 
ninety (90) days after its execution accarpanied by the filing fee prescribed by the General Land Office rules in effect on the date 
of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment· will not have the effect 
of releasing lessee from any liability theretofore accrued in favor of the State. 

18. LIEN: ln accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area 
covered by this lease to secure payment of all unpaid royalty and other suns of nK>neY that may become due under this lease. By 
acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other applicable 
statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, 
all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third 
party, and all fixtures on and irrprovements to the leased premises used in connection with the production or processing of such leased 
minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment 
of ar:iy damages_ or loss 1:hat _Lessqr may .suff.er by reason of .Lessee~s breach of any covenant or c_ond_ition of th_i_s l_ease_.. wh~ther expr~~s 
or i~lfed. This lien and security interest may be foreclosed with or without court proceedings in the manner provided in the Title 
1, Chapter 9 of the Texas Business and Corrrnerce Code. Lessee agrees that the ConJ11issioner may require lessee to execute and record 
such instn.ments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are 
no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's 
.acquisition of·,this. lease. Shout.d .. the .Coomis~ioner at· any tirre deterptine-that th.is. repr:esentation is not tF~7 t:flen.,\h~.ConmissiQner 
may declare this lease forfeited as provided herein. · · · 

19. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sun within thirty (30) days after it becomes due. or 
if Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if lessee 
shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the 
Conmissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to corrply with 
rules and regulations pr~lgated by the General Land Office, the School Land Board, or the Railroad Conmission, or refuse the proper 
authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, 
or if lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the assignment is 
not filed in the Gene.rat Land Office. as required by law, the rights· acquired under this lease shall be subject to forfeiture by the 

·corrmiss ioner ,· and ·he· shat t. -forfef't . .same ·when. suf.f.icientt.y .il1for.mect' of .the. f.acts. which. authof"'i ze -a. forf.eiture; and.when focf-ei.ted .the . 
area shall again be subject to lease to the higheSt bidder, under the same regulations controltiflg t'he original sale of leases. 
However, nothing herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any 
special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the 
rights of another intervene upon satisfactory evidence to the ConJ11issioner of the General Land Office of future compliance with the 
provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

20. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain 
and condennation as provided for in N.R.C. Sections 52.092-52.093, as a part of the consideration moving to Lessor for the covenants 
herein made by Lessee. 

21. APPLiCABLE LAI.IS.AND 0R1i.LING RESTRICTIONS: This lease shall be subject to all rules and regulations, ard amentinents thereto, 
prom.Jlgated by the Corrmissioner of the General Land Office governing drilling and producing operations on Permanent Free School Land, 
payment of royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and 
ordinances that may affect operations under the provisions of this lease. Uithout limiting the generality of the foregoing, lessee 
hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the 
General Land Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas 
Administratjve Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 and 52.137 through 52.140. In the event this lease 
covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or 
other purpose incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior 
approval as provided under Section 61.117 of the Texas Uater Code, but Lessee shall be entitled to develop such land for oil and gas 
by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from 
the Comnissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles 
from the nearest bulkhead line or from the nearest dredged bottom edge of any channel. slip, or turning basin which has been authorized 
by the United States as a federal project for future construction, whichever is nearer. 

22. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, lessee shall not, in any event. be permitted to remove 
the casing or any part of the equipment from any producing, dry, or abandoned well or wells without the written consent of the 
ConJ11issioner of the General Land Office or his authorized representative; nor shall Lessee, without the written consent of said 
ConJ11issioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, 
appliances or property owned by·Lessee and used by Lessee in the develoi:ment.and production of oil or gas therefrom until all dry or 

-abandoned welts· have-been- plugged and -until au. slush .or .refuse-.pits, have been, properly_ f_.ille<l .. and .. al I l>rokeo .or. !lis~arded !~r. -... 
machinery, or debris· shall have been removed from the premises to the satisfaction of the said Conrnissi~ner Or his authorized 
representative. 

23. FORCE MAJEURE: Should Lessee be prevented from CCXTJt>lying with any express or irrplied covenant of this lease, from conducting 
drilling operations thereon, or from producing oil and/or gas therefrom, after effort made in good faith, by reason of war, rebellion. 
riots, strikes, fires, acts of God or any order, rule or regulation of goverr,nental authority, then white so prev~t~, Lessee's 
obligation to corrpty with such covenant shall be suspended upon proper and satisfactory proof presented to the Conm1ss1oner of the 
General Land Office in support of Lessee's contention and Lessee shat l not be liable for damages for failure to coo-ply therewith (except 
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in the event of lease operations susperded as provided fn the rules and regulations adopted by the School Land Board); and this lease 
shall be extended while end so long as Lessee fs prevented, by any such cause, from drilling, reworking operations or producing oil 
end/or gas from the leased premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during 
the primary or extended term, nor to abridge Lessee's right to a suspension under any applicable statute of this State. 

24. RAILROAD a::MIISSJON HEARINGS ON CAS: No natural gas or casfnghead gas, including both associated and non-associated gas, 
produced from the mineral estate subject to this lease may be sold or contracted for sale to any person for ultimate use outside the 
State of Texas ll"lless the Railroad Comnfssfon of Texas, after notice and hearing as provided in Title 3 of the N.R.C., ffnds that (a) 
the person, agency, or entity that executed the lease in question does not require the natural gas or casinghead gas to meet its own 
existing needs for fuel; (b) no private or pt.t,lfc hospital, nursing home, or other similar health-care facility fn this State requires 
the natural gas or casinghead gas to meet its existing needs for fuel; (c) no plblic or private school in this State that provides 
elementary, secondary, or higher education requires the natural gas or casinghead gas to meet Its existing needs for fuel; (d) no 
facility of the State or of any couity, nu,icipality, or other political sutxHvision in this State requires the natural gas or 
casinghead gas to meet fts existing needs for ·fuel; (e) no producer of food and fiber requires the natural gas or casinghead gas 
necessary to meet the existing needs of irrigation purps and other machinery directly related to this production; and (f) no person 
who resides in this State and who relies on natural gas or casinghead gas to provide in whole or part his existing needs for fuel or 
raw material requires the natural gas or casinghead gas to meet those needs. However, the Railroad Corrmission of Texas may grant 
exceptions to these provisions as set forth in N.R.C. Section 52.296. . . . . ... ,·,. ·, .· 

25. LEASE SEa.RITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent 
theft of oil, gas, and other hydrocarbons produced from said lease. This includes, but is not limited to, the installation of all 
necessary equipnent, seals, locks, or other appropriate protective devices on or at all access points at the lease's production, 
gathering and storage systems where theft of hydrocarbons can occur. lessee shall be liable for the loss of any hydrocarbons resulting 
from theft and shall pay the State of Texas royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason 
of theft. 

26. REDUCTICII OF PAYMENTS: If, at any time after the expiration of the primary term or the extended term, this lease covers a 
lesser nurber of acres than the total effl0l.l1t described herein, payments that are made on a per acre basis heret.nder shall be reduced 
according to the ncitt>er of acres released, surrendered, or otherwise severed, so that payments determined on a per acre basis under 
the terms of this lease shall be calculated based upon the nurber of acres actually retained and covered by this lease. . . . .. . . . ·. . : . ' . : . . .· ... . ·• ... : . . : .. .,. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the 
heirs, executors, adninistrators, successors or assigns of lessee herein. 

IN TESTIMONY WHEREOF. witness the signature of the Corrmissioner of the General Land Offi of the State o ,Texas under the seal 
of the General Land Office, effective this 1st day of October, 1991. 

APPROVED 

legal ~ Geology ,., 
Executive 
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Gany Mauro 
Commissioner 
General Land Office 

• UNION PACIFIC RESOURCES CXl'IPANY 
801 Cherry Street 
Fort Worth, Texas 76102 

Attn: Steve Byrom 

.... Gent l.emen:, ... 

October 24, 1991 

., ..... 
Thank you for your participation in the State of Texas Oil and Gas Lease Sale held on the 1st day of 
October, 1991. The sale was a tremendous success. You were the high bidder on the marginal number listed 
below. that has been assigned the corresponding lease number: 

f'GL NO. 25 M-94708 

The lease agreement for this marginal number is enclosed. The lease will serve as your receipt for the 
amount of your bid. Also, your contractual and statutory responsibilities to the General Land Office are . 

.. ·outl 1ned .:tf'I .. :t~ . .Jease:: agreema9t •• ~ion 6(8) · requ~res- .opera~~- to. ~l!brni.t ·:,.'1"itten 091:ice ~f al.1. <;fr.111.~ng.,. 
production, and related activities. More specifically, when a lessee files var"ious forms with the Texas 
Railroad Conrnission and the Department of Energy, they are required to submit copies of these forms to the 
General Land Office. Examples of these fonns are: 

W-1, Application to Drill, Deepen, or Plug Back with Plat; 
W-2, 011 Well Potential Test, Completion or Recompletion Report and Logi 
W-3, Plugging Record; 
G-1, Gas Well Back Pressure Test, Complet1on/Recomplet1on Report and Log; 
G-5, Gas Well Classification Report; 
G-10, Gas We 11 Status Report; 
W-10, 011 Well Status Report; 
W-12, Inclination RelX)rt; 
Electrical Logs (any scale and within fifteen (15) days after they are made); 
Directional Surveys; 
P-12, Certificate of Pooling Authority 
F-1, NGPA Supplemental Application; and 
FERC-121, Application for Determination 

When production is secured from this lease(s) it is required that monthly production/royalty reports (GLD 
Forms l,1a,2,2a) be submitted to the General Land Office outlining production/disposition activities for the 
month. If you are not familiar with the required forms and procedures, please call the Royalty Management 
and Compliance Division of the General Land Office at (512)463-5042 and request the Oil and Gas reports and 
payments procedures booklet. · 

Lessees should contact the coding agency of the General Land Office Resource Management Division for updates 
and any additional information prior to drilling. 

Your cooperation in complying with the reporting requirements outlined above will be greatly appreciated, 
and will contribute to the General Land Office's efforts to effectively manage the State of Texas' oil and 
gas ~soun::~s. _Failure.:to _comply with these requirements will subject your lease to possible forfeiture. . . . . . . . . . . . ' . .... { .. ' . . . :, . ·-- ' ' '" .... ' - •····. . . ........ , .. -~ ....... '. 
Please do not hesitate to contact my office at (512)463-5022 if you need any assistance in the future, or if 
you have questions concerning the State lease that you operate. 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701 
(512) 463-5256 
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Texas General Land Office 
Garry Mauro, Commissioner 

June 12, 1992 

Union Pacific Resources Company 
P.O. Box 7 
Fort Worth, Texas 76101-0007 

Attn: Mr. James McNeil 
Land Supervisor 

RE: Offset Obligation 
Brazos River Tract 14 
Brazos and Burleson Counties 
State Lease M-94708 

Dear Mr. McNeil: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 
(512) 463-5001 

We note the completion of the Bush-Warren Unit well #1 being 
produced within 1000 feet of the above referenced river tract. 

As you are aware, your lease requires you to protect the State 
tract from undue drainage by drilling as many wells on the State 
lease as the facts justify to the necessary depth for effective 
protection against drainage. Due consideration will be given 
towards pooling the State tract for offset obligation relief. 

Please inform us of your plans to protect the State's interest from 
drainage and include any geologic data you would like us to 
consider, to substantiate the validity of your plans. 

If I can be of any assistance, please contact me at the number 
below. 

Sincerely, . 

~ -;-:-ffv/.,A 
Tracey'1': Ya~s 
Geologist 
Mineral Evaluation 
(512) 475-1500 

TTY:wp 

Printed on recycled paper w,th soybean ink 
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MINERAL FILE i 9£ 7 ~ fl 
EXPIRATION/DELAY 

INITIATING DIVISION~!UL ~~ 
RENTAL TERMINATION WORKSHEET ,,/ 

(l)RENTALS DATE DATE RENTAL 

RECEIVED/ b--:,..)..-7.7- FORWARDED@-.)--l;--ANALYST~~;L9,~ 

Expiration: Lease date ,q;,.¢@' Primary term ==-,;z:i<J 
If unitized, complete unit information in Delay/Rental Section 

and 

Forward to Kaps 

.0,7 Delay/Rental: Payment received?~~-~~~~~~-
If NO, Forward to Maps. 

If YES, complete below & consult Legal: 

amt. received amt. due 
~~~- -~~~ 

date received date due 
~~~- -~~~ 

Comments: 
~~~~~~~~~~~~~~~~~-

jif lease unitized: 

junit acres~~~~­
!Non-unit acres~~­
!Unit acres to be 

lterminated~~~~­
!Non-unit acres to 
lbe terminated 

--------~--------------------------------------------------------
(2)MAPS DATE 

RECEIVED~~~~ 

Are new well locations 

If Yes, forward to geology 

DATE MAP 

FORWARDED[Q-0-9t- ANALYS.=::.,....::::::...__ 

Poo 

If No, forward to Rentals for expiration or termination 

-----------------------------------------------------------------



. : .. 

(J)GEOLOGY DATE DATE 
RECEIVED _____ FORWARDED ____ _ GEOLOGIST ___ _ 

Do W-1 Files show new well locations? --------------~ If Yes call operator 

Spud date: _________ Comments=--------------~ 

If drilling has begun, has extension payment been made? -----
-----------------------------------------------------------------
(4)RENTALS DATE RECEIVED ---------
Last Assignee in file? ----------------------~ Date lease terminated/expired? ________ _ 
Date initial letter mailed? __________ _ 

Date when mineral file endorsed as •expired" or "terminated" and 

final termination letter mailed: -----------------­
Comments:~-----------------------------

-----------------------------------------------------------------



.,. .. .. 



·oo~~ OT DESTROY 
• 

_Ira MEMO LtJrt1f tJ11 s ab,. 7' 
~ GL0;36-~ -J7 ~ y -;;/ t-7 

Un,t L- ~) t 
Operator Vt1,1>r, l1a1-,· .f{e, fk~p1,1. rus Co. 
Unit Name · u J -ar {)"' . t-
County fw, /~SoY"l 

Effective Date ----------
Unitized for: Oil _ Gas Oil & Gas 

1. M.F. No. f./ ,1 uJ i 94 70~ 
Area _________ Tr. _ _.....__ 

Sec. - Blk. _ Survey 
~ 

.;,4 ' 
01 

x ;l. 6 -- ~-4-'L % 

2. M.F. No. 

Area Tr. 

Sec. - Blk. _ Survey 

x % 

3. M.F. No. 

Area Tr. 

Sec. _ Blk. _ Survey 

x % 

4. M.F. No. 

Area Tr. 
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COUGAR UNIT COMPENSATORY ROYALTY AGREEMENT 
STATE OF TEXAS - UNI ON PACIFIC RESOURCES COMPANY 

BRAZOS AND BURLESON COUNTIES, TEXAS 

) ., 

THIS AGREEMENT made and entered in to by ond between the Conmissioner of the Generol Lond Office (hereinafter 
referred to as 11 Conm1 ssioner") on behalf of the State of Texas , whose address is Stephen F. Austin Building, 
1700 North Congress Avenue, Aus tin, Texos 78701, and Union Pacific Resources C~ny, Lessee, and other such 
parties as may join in the execution hereof, (hereinafter referred to as "Lessee"), 

IJITNESSETH THAT: 

IJHEREAS, Lessee is or was the owner of a certain oil and gas lease or leases, listed on Exhibit "A" 
attached hereto (hereinafter referred to as "State Lease" , whether one or more) ; and 

IJHEREAS , a \Jell (or \Jells, hereinafter referred to as "Draining \Jell" whether one or more) listed on 
Exhib1l 11811 is located on the Cougar Uni t, which \Jell is within 1,000 feet of the State Lease, or which \Jell 
1s draining the area covered by the State Lease; and 

IJHEREAS, Lessee is the operator of the Cougar Unit shown on a plot attached hereto as Exhibit "C", which 
unit 1s adjacent to the Stat e Lease, and covers land that is priva tely owned or State land leased at a lesser 
royalty ; and 

IJHEREAS, Lessee hos a continuing obligation under the provisions of the State Lease and the present 
conditions to make payment of o corrpensotory royalty to satisfy the obligation to drill on offset well or wells 
as provided therein; and 

IJHEREAS, Lessee hos obtained the written approval of the Conmissioner by execution hereof to make 
payment of corrpensotory royalty to sotis fy the obligation to drill an offset well or wells as required under 
the provisions of the State Lease; 

NOIJ, THERE FORE, in cons i de rot ion of the rrutuo l agreements hereinafter set forth and other vol uabl e 
considerations, the receipt ond sufficiency of whi ch are hereby acknowledged, and for the purposes and upon the 
terms and conditions contained herein, the parties hereto agree as follows: 

,. 
PURPOSES: 

This Agreement is made to preserve correlative rights. To such end, it is the purpose of this Agreement to 
effec t equitable participation in production from the Draining \Jell. This Agreement is entered into pursuant 
to the authority granted 1n Subchapter C, Chapter 52 , o f the Texas Natural Resources Code, the provisions of 
the State Leose and Chapter 9 of Title 31 of the Texas Admini strative Code and is intended to be performed 
pursuant to and in c~liorice with all opplicable s tatutes, decisions, regulations, rules, orders and directives 
of any goverrvncntol agency having jurisdiction over the production and conservation of minerals from the 
Ora1n1n9 \Jell and in the interpretation and application hereof this Agreement shall be, in all things, subJect 
thereto. 

2. 
AREA DESCRIPTION: 

The portion of the State Lease to which production from the Draining \Jell shal l be attributed and considered 
held by payment of o corrpensotory royalty pursuant to the terms of this Agreement shall consis t of the 10.89 
acres out of the State Lease adjacent to the Cougar Unit. 

3. 
MINERAL COVERED: 

The mineral covered by the terms hereof shall be all oil and gos and associated hydrocarbons produced from the 
Oro1nin9 \Je ll located on the Cougar Unit and shall extend to any producing interval 1n which the Draining \Jell 
1s c~leted. 

4. 
COMPE NSATORY ROYALTY AND EFFECT: 
The payment of compensa Lory royally shall operale Lo have Lhe followin~ effecl : 

~H!&hefle<o it t his-Agreement ll of thesir inteFests i!l-&Ad te tile lal'IQ eo1111p11d~ Uli!::•tete I 1111 s11 
and the Cougar Unit for and du~ the wro becco~hat the-pa)'llll?nt.1t o corrpensatory royalty shol l operate 

(a) The area of the State Lease designated for participation in product ion by payment of a 
corrpensotory royalty in lieu of pooling, unitization or drilling on of fset well, to the extent as above 
described, shall be operated in conjunction with the area covered by the Cougar Unit for the exploration, 
deve lopment and production of minerals. 
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(b) In lieu of drilling an offset well or pooling or uniti?ation as required by the terms of the 
State Lease , Lessee , during the term of this Agreement, shell poy in the manner provided in the State Leese 
(10.89/304.67 x 22.SX) 0.8042X of the gross production, or the market value thereof, as defined In Section 6 
hereof, from the Draining \Jell . / '- 'l 4 

(c) All drilling operations, reworking or other operations with respect to the Draining \Jell shall 
be considered as though same were on the area designated for participation pursuant to the terms of this 
Agreement and production from the Draining \Jell for all purposes under the terms of the State Lease, regardless 
of the actual location of the Draining \Jell . 

(d) Production of minerals from the Draining \Jell shall be deemed to have been produced from the 
area covered by the portion of the State Lease designated for participation pursuant to the terms of thi s 
Agreement, regardless of the actual location of the Draining \Jell for all purposes under the terms of the State 
Lease and this Agreement. 

Ce) All rights to product ion from the Draining \Jell and paid as compensatory royalties, and all 
other payments, if any, sha ll be determined, governed, and paid pursuant to the speci fic provisions of the Sta te 
Lease or other contract, if any, pertaining to the oreo covered by the State Leese, based upon the production 
so allocated to the State Lease in lieu of actual produc tion from such Lease. 

< () l~ant-the-Oraining \Jal I louted on the Cougar Uni 
be considered as a shut·in well located upon the State Lease, provided, however, tho royalties 
shall be paid according to the terms and conditions of the State Lcase.J)S..th c shut·i n well were actually 
located on said State Lease. If the shut ·in r~~l"e""nO"f°paid in accordance with the terms of the State 
Lease, this Agreement shall, ne~e.l~cma1n in full force and effect and the shut-in royalties due under 
~t1!lise and the terms of thi s Agreement shall continue to be an obligation and o debt owed 

Cg) In the event the area designated for participation pursuant to the terms of th is Agreement 
covers less than the total nl..flt>er of acres described on the State Lease, and notwithstanding any other provision 
hereof, It is expressly agreed that areas lying outside the area included for participation in this Agreement 
may be held only as provided in the State Lease or other agreement thereon, without regard to operations or 
production from the Draining \Jell located on the Cougar Unit. Neither production from the Draining \Jell on the 
Cougar Unit, nor operations with respect thereto, nor the payment of shut ·i n royalties on the Draining \Jell on 
such land or lease, shall serve to hold the State Lease or any other agreement concerning any portion thereof 
as to any portion of the lease outside the area included for part1c1potion in this Agreement . 

Ch) This Agreement shall not relieve Lessee from the duty of protecting from drainage any portion 
of the land covered by the State Lease that is outside the area designated for par t icipation in this Agreement 
from drainage from any well situated on privately owned land or State land leased at a lesser royalty, other 
than the Draining Yell. This Agreement shall only operate to satisfy Lessee's duty to protect from drainage 
the portion of the State Lease designated for participation in this Agreement. 

5. 
TAKING ROYALTY IN KIND: 
Uetw1 tllsteAd~IHns oont~1ned he-re1n to tlle-eontl'ef")'.-ti'te-&te,e me,, et i:~ a~~~~· t1pon ngt I I t hen 
six ty (60) days notice to Lessee, require that payment of all or any c;~yfles accruing to the 
State under this Agreement be made in kind "thout--dedticT1 for the cost of producing, gathering, s tor1ng, 
separa ting, treat1ng. dcbydi>et-fnv. ~ressing, process ing, transporting or otherwise making the oil, gas end 
41lke. t>fil(IWti"F1redu~~ ~or ule er 11u, 

6. 
FULL MARKET VALUE: 

In the event the State does not elect to toke i t s royalty in kind, the State shall receive full market velue 
for its royalty hereunder, such value to be determined as follows: 

Ca) As to royalty on oil by Cl) the highest posted price, plus prcmil.fll, if any, of fered or paid 
for oil, condensate , distillate, or other liquid hydrocarbons, respectively, of o like type and gravity for the 
field where produced and when run, or (2) the highest market price thereof offered or paid for the field where 
produced and when run, or (3) gross proceeds of the sale thereof, whi chever is the greatest; 

Cb) As to royalty on gos, such value to be based on Cl) the highest market pri ce poid or offered 
for gos of comparable quality for the field where produced and when run, or (2) the gross price paid or offered 
to the producer, whi chever is the greeter. 

(For the purposes of thi s Agreement, "field" means the general area in whi ch the lands covered hereby ore 
located.) 

7. 
EFFECTIVE DATE: 
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This Agreement shall be effective when executed by the Conrnissioner of the General Land Office of the State of 
Texas and then shall be operative as of the date of first production from the Draining Uell. 

8. 
TERM: 

This Agreement shall remain in effect so long as there is production from the Draining Well or so long as the 
Cougar Unit is maintained in force. This Agreement shall be binding upon the successors, agents and assigns 
of the State of Texas. end Lessee. 

9. 
DRILLING RECORDS: 

Pr:=itteA Retise gf all 9FJer:=ati;Rs QA t 
Office by Lessee or operator thirty (30) days before spud date, workover, re-entry, tertl)Orar ent or 
plugging and abandorvnent. Such written notice to the General Land Office shall · copies of Railroad 
Corrrnission forms for application to drill, well tests, corrpletion re ugging records. lessee agrees 
to supply the General Land Office with any records, memora ounts, reports, cuttings and cores, or other 
information relative to the operation of the D • · ell, which may be requested by the General Land Office, 
in addition to those herein ex r ov1ded. lessee shall have en electrical and/or radioactivity survey 
made on the bore·hol rom the base of the surface casing to the total depth of the Draining Well and 
shall tr true copy of the log of each survey on the Draining Uell to the General Land Office within 

10 • 
STATE MINERALS: 

Insofar as the compensatory royalty interest paid to the State of Texas and attributable to the State Lease is 
concerned, this Agreement is entered into, made and executed by the undersigned CorTTnissioner of the General Lend 
Office by virtue of the authority and pursuant to the provisions of Subchapter c, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code were duly considered, made and obtained. 

1,. 
OISSOLUTION: 

At any time after the permanent cessation of production from and the abandorvnent of the Draining Uell, this 
Agreement and ell conditions, covenants and obligations provided for herein may be dissolved by Lessee, its 
successors or assigns, by an instr1.1T1ent of release or dissolution filed in the General Land Office • 

12. 
COUNTERPARTS: 

This Agreement may be executed in counterparts and if so executed shell be valid, binding and have the same 
effect as if all the parties hereto actually joined in and executed one and the same docl.lTlent. For recording 
purposes and in the event counterparts of this Agreement are executed, the executed pages, together with the 
pages necessary to show acknowledgments, may be combined with the other pages of this Agreement so as to form 
what shall be deemed and treated as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below. 

Date Executed <1--S::-.1..J 

Legal* 
Geology 

Execution 

Date Executed --------- UNION PACIFIC RESOURCES COMPANY 

ATTEST: _________ _ 

By ~~~~_:_'}~(4,~,~· ~~-~. 
Its --~~----~i-.--d;;p___.,· JOSEPH F, 1,,.AAROLL ., 4( 

ATTORNEY IN FACT 
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STATE OF TEXAS § 
§ 

COUNTY OF TARRANT § 

as 
corporation. 

-....:! ·--·\ 

Leigh M. Ka~Fc·.c11 j 
Notary Pct:'c 

STATE OF TEXAS 
My Comm. Exp. 03/11/95 

C~,~'°'-Stat f Texas 
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EXHIBIT "A" 

state Lease No. M-94708 

Oil and Gas Lease dated October 1, 1991 between the Commissioner 
of the General Land Office of the state of Texas and Union 
Pacific Resources Company covering Tract 14, Brazos River, Brazos 
and Burleson Counties, Texas currently on file in the Archives 
and Records Division of the Texas General Land Office, Austin, 
Texas. 

EXHIBIT "B" 

Union Pacific Resources Company's Cougar Unit well No. 1, 
Giddings (Austin Chalk-3) Field, Burleson County, Texas, Railroad 
Commission Lease No. 21588 . 
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BUSH·BUSH UNIT COMPENSATORY ROYALTY AGREEMENT 
STATE OF TEXAS· UNION PACIFIC RESOURCES COMPANY 

BRAZOS ANO BURLESON COUNTIES, TEXAS 

THIS AGREEMENT made and entered into by end between the Conrnissioncr of the General Land Office 
(hereinafter referred to es "Conrnlssioner") on behalf of the State of Texas, whose address Is Stephen F. Austin 
Building, 1700 North Congress Avenue, Austin, Texas 78701, ond Union Pacific Resources Company, Lessee, and 
other such parties es mey join in the execution hereof, (hereinafter referred to as "Lessee"), 

UITNESSETH THAT: 

UHEREAS, Lessee is or wos the owner of a certain oil ond gos lease or leoses, listed on Exhibit "A" 
attached hereto (hereinafter referred to os "State Lease", whether one or more); and 

UHEREAS, e Ue l l (or Uel ls, hereinafter referred to es "Drai ning \Jell" whether one or more) l istcd on 
Exhibit "B" is located on t he Bush·Bush Unit, which Uel l is within 1,000 feet of the Stole Leese, or which U"l ! 
is draining the oreo covered by the State Lease; and 

UHEREAS, Lessee is the operator of the Bush·Bush Unit shown on e pl at attached hereto os Exh I bit "C", 
which unit is adjacent to the State Lease, ond covers lend that 1s privately owned or State land leas ed at a 
lesser royalty; and 

UHEREAS, Lessee hos o continuing obligation under the provis ions of the State Lease and the present 
conditions to make payment of a compensatory royalty t o satisfy the obligation t o drill an offset well or wells 
as provi ded therein; and 

UHEREAS, Lessee has obtained the wri tten approval of the Conrnissioner by execution hereof to make 
payment of compensatory royalty to satisfy the obligation to drill an offset well or well s as required under 
the provisions of the State Lease; 

NO\./, THEREFORE, in consideration of the 111.Jtual agreements hereinafter set forth end other valuable 
considerations, the receipt end sufficiency of which ere hereby acknowledged, end for the purposes end upon the 
terms end conditions contained herein, the parties hereto agree es fo llows: 

1. 
PURPOSES : 

This Ag reement Is made to preserve correlative rights . To such end, it is the purpose of thi s Agreement to 
effect equitable perticipotion In production from the Draining Uell. This Agreement is entered into pursuant 
to the authority granted 1n Subchepter C, Chapter 52, of the Texas Natural Resources Code, t he provisions of 
the State Lease and Chapter 9 of Title 31 of the Texas Administrative Code and 1s intended to be performed 
pursuant to and in compliance with all eppl •cable statutes, decis ions, regulations, rules, orders and directives 
of any governmental agency having jur1sd1ction over the production and conservation of minerals from the 
Draining \Jell and in the interpretation and appl ,cation hereof this Agreement shall be, in all things, subject 
thereto . 

2 . 
AREA DESCRIPTION: 

The portion of the State Lease to which production from the Draining \Jell shall be attributed and considered 
held by payment of a compensatory royalty pursuant to the terms of this Agreement shall consist of the 42. 16 
acres out of the State Lease odjacent to the Bush·Bush Unit. 

3. 
MINERAL COVERED: 

The mineral covered by the terms hereof shall be ell oil ond gas and associated hydrocarbons produced from the 
Draining \Jell located on the Bush·Bush Unit and shall extend to eny producing interval in which the Draining 
\Jell is completed. 

4. 
AND EFFECT: 

(o) The area of the Sta te Leese designated for participation in production by payment of a 
compensatory royalty in lieu of pooling, un1t1zation or drilling an offset well, to the extent as above 
described, shal l be operated in conjunction with the area covered by the Bush·Bush Unit for the exploration , 
development and production of minerals. 
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(b) In lieu of drilling an offset well or pooling or uni t 1zot1on o• required by the terms of the 
State Lease, Lessee, during the term of this Agreement, shall pay 1n the monner provided 1n the State Leese 
( .. 2.161360 x 22 .S:.) 2.635 of the gross production, or the ~r et value thereof, es defined in Section 6 hereof , 
from the Draining 'Jell. ~ \ • 

(c) Al l drilling iperetions, reworking or other operations with respect to the Draining 'Jell shall 
be considered as though same were on the area designated for participation pursuant to the terms of this 
Agreement end production from the Draining 'Jell for ell purposes under the terms of the State Leese, regardless 
of the actual location of the Draining 'Jell. 

(d) Production of minerals from the Draining 'Jell shell be deemed to have been produced from the 
area covered by the portion of the State Leese designated for participation pursuant to the terms of this 
Agreement, regardless of the actual location of the Draining 'Jell for all purposes under the terms of the State 
Leese and this Agreement. 

Ce) All rights to production from the Draining 'Jell end paid es COfll)ensetory royalties, and all 
other payments, 1f any, shall be determined, governed, and paid pursuant to the specific provisions of the State 
Lease or other contract, 1f any, pertaining to the area covered by the State Leese, based upon the production 
so allocated to the State Lease in lieu of actual production from such Leese. 

shall be considered as II shut· in well located upon the State Lease, , 
royalties shall be paid according to the terms end conditions of ese as though such shut·in well 
were actually located on said State Lease. If oyalties are not paid 1n accordance with the terms 
of the State Lease, this A r , nevertheless, remain in full force and effect and the shut· in 
royalties d erms of the State Lease and the terms of this Agreement shall continue to be an 

(g) In the event the area designated for participation pursuant to the terms of thi s Agreement 
covers less than the total nl.rllber of acres described on the State Lease, and notw1thstand1ng any other provision 
hereof, 1t 1s expressly agreed that areas lying outside the area included for part1c1pat1on 1n this Agreement 
moy be held only as provided in the State Lease or other Agreement thereon, without regard to operations or 
production from the Draining 'Jell located on the Bush·Bush Unit. Neither production from the Draining 'Jell on 
the Bush·Bush Unit, nor operations with respect thereto, nor the payment of shut·in royalties on the Dra1n1ng 
'Jell on such land or lease, shall serve to hold the State Lease or any other Agreement concerning any portion 
thereof as to any portion of the lease outside the area included for partic1pat1on in this Agreement . 

Ch) This Agreement shall not relieve Lessee from the duty of protecting from drainage any portion 
of the land covered by the State Lease that is outside the area designated for part1ci~tion 1n thi Agre~ ent 
from drainage from any well situated on privately owned land or State land leased at a lesser royalty, other 
than the Draining 'Jell. This Agreement shall only operate to satisfy Lessee's duty to protect from drainage 
the portion of the State Lease designated for participation in this Ag reement. 

TAKING ROYALTY IN KIND: 

sixty (60) days notice to Lessee, require that 
State under this Agreement be made 1n kind 
separating, treatin 

FULL MARKET VALUE: 

5. 

c 1es accruing to the 
or t e cost of producing, gathering, storing , 

processing, transporting or otherwise making the 011, gas and 

6. 

In the event the State does not elect to take its royalty in kind, the State shall receive full mar~et value 
for its royalty hereunder, such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premiun, 1f any, offered or paid 
for oil, condensate, di s tillate, or other l1qu1d hydrocarbons, respectively, of a like type and grav1t) for the 
field where produced and when run, or (2) the highest market price thereof offered or paid for the field where 
produced and when run, or (3) gross proceeds of the sale thereof, whichever 1s the greatest; 

(b) As to royalty on gas, such value to be based or (1) the highest morket price paid or offered 
for gas of comparable quality for the field where produced and when run, or (2) the gross price paid or offered 
to the producer , whichever is the greater. 

(For the purposes of this Agreement, 11 field 11 means the general area in which the lands covered hereby are 
located.) 
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7. 
EFFECTIVE DATE: 

This Agreement shall be effective when executed by the Co,rmiss1oner of the General Land Office of the State of 
lexas and then shall be operative as of the date of first production from the Draining Yell. 

8. 
TERM: 

This Agreement shall remain In effect so long as there Is production from the Draining Yell or so long as the 
Bush-Bush Unit is maintained 1n force. This Agreement shall be binding upon the successors, agents and assigns 
of the State of Texas, and Lessee . 

9. 
DRILLING RECORDS: 

operator thirty (30) days before spud date, workover, re-entry, tefll)Oror 
plugging and obandonnent. Such written notice to the General Land Office shall · copies 
Conrnission forms for application to drill, well tests, CO!ll>letlon r~ ugging records. Lessee agrees 
to supply the General Land Off ice with any records, memora ~nts, reports , cuttings and cores, or other 
lnformot1on relotive to the operation of the · ell , whi ch may be requested by the General Land Office, 
In add1t1on to those herein expr v1ded. Lessee shall have an electrical and/or radioactivity survey 
made on the bore·hol rom the base of the surface casing to the total depth of the Draining Yell and 
shall of the log of each survey on the Draining Yell to the General Land Office within 

I. 1 Fl9 Gf ,a Id &:Ur!CG)• , 

10. 
SlATE MINERALS: 

Insofar as the c~nsatory royalty interest paid to the State of Texas and attributable to the State Lease is 
concerned, this Agreement is entered into, made and executed by the undersigned Co,rmissioner of the General Land 
Office by virtue of the authority and pursuant to the prov1s1ons of Subchapter C, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code were duly considered, made and obtained. 

11. 
DISSOLUTION: 

At any time after the permanent cessation of production from and the abandonnent of the Draining Yell, this 
Agreement and all cond1t1ons, covenonts and obligations provided for herein may be dissolved by Lessee, its 
successors or assigns, by en instr1.111ent of release or dissolution filed in the General Lond Office. 

12. 
COUNTERPARTS: 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same 
effect os if ell the parties hereto actually joined in and executed one and the same docu-nent. For recording 
purposes and 1n the event counterparts of this Agreement are executed, the executed poges, together with the 
pages necessary to show acknowledgments, may be combined with the other pages of this Agreement so as to form 
what shall be deemed and treated os a single or1g1nol instrunent showing execution by all porties hereto. 

IN YITNESS YHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below. 

Date Executed __ _,t/-:~_'f_~ff""'"-

Legal* 
Geology 

Execution 

Date Executed ---------

ATTEST: __________ _ 

UNION PACIFIC RESOURCES COMPANY ~ 

By~~..\¥~~-~~-~~~,-_=~·=·---=~~~~"':_--f.U.., ~ 
I ts ---vJ~o .... s ... E~PRH-FF ....... ,'-,C,,#,IA'"R'"R-4do~L-1c:L­

ATTORNEY IN FACT 
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STATE OF TEXAS § 
§ 

COUNTY OF TARRANT § 

• This instrunent was acknowledged before me o,,k 'd / {I-, 1993, by~~~l,f~~,".;,l.._..,.,!-,#'7!~' 
as lTTOfUTDY I1i p.\r''11 of un;on Pac;fic Res!rWcoopiny, a Delaware or 
corporation. 

Leigh M. Kauffman 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. C3/ll/95 

~n°1lk~{r~ 
State f Texas 
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EXHIBIT "A" 

State Lease No. M-94708 

Oil and Gas Lease dated October 1, 1991 between the Commissioner 
of the General Land Office of the State of Texas and Union 
Pacific Resources Company covering Tract 14, Brazos River, Brazos 
and Burleson counties, Texas currently on file in the Archives 
and Records Division of the Texas General Land Office, Austin, 
Texas. 

EXHIBIT "B" 

Union Pacific Resources Company's Bush-Bush Unit well No. 1, 
Giddings (Austin Chalk-3) Field, Burleson County, Texas, Railroad 
commission Lease No. 21684 . 
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CHARLES FALENASH 
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I ICE 1 Tl-I H. KUTTL"R 
l~S.1•10 
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I 
I 

TRACT A 

312.J& AC •• 
I TOT...:.. J •• 

-:,:: :, .. .,. 
C2. 100· 

L.O.S.D-1URD-I 
2:!S.1<170 
TRACT 6 

Hb1k.•,c. 

I 
t: Ii 
B 
~ I 

i • i 
!: I 
.. ! :· 
: 

1256" 
·"' i,•oJ' .. 

;. IZJS" 
c 

;:; 
~ 

~ 

~ -... 
~ 
~ 

. . , .. 

HAAIL't'N eUSH. el ol 
ZOB.t372 

SD•.?1 AC. 
I TOTAL. I 

, .. ,. 

A-22 

-- ·.-·· ·~. ··:··~·.--···.:.; 

360.00 
ACRE 
UNIT 

PA~IFIC ROSOURC£5 COMPANY 
BUSH·BUSH lNIT No. I 

SURFACE LOCATION ELEV. 227 F~:::'.T 

JOHN P. COLES A- 12 

F!PST AH£RICA"' e,1,/,11(: BRYAN TEXAS 
35&1'515 

553. SO n:,. I UASF.: TRACT I I 

1 I --..:,. IS LO::: .. l~ ,.1 "'Ln "'°'""""'J.S'T c,r T\.00011
1 

1"ClU,.S 

~I - 1...:,1C,.t.Tt:SLhUTSO"u,tlf 

•I t.a.S!o<WTS ~ '" Y:L.••Z. "l;. 1'4 I "'O,.,hl. P'C, 141 
-. t.__t~ t•~o<...rrs ,,. •1JTU11 , .. '1)., 0'\,1, .. -. ,,n:0:::1.0.Tlo• 

I ~ u 
< :' :: 

>! J 

~I 
u t < 
~ ~ 
~ s ~ 
~ c 

G 

I ~ 

I 

BUSr-t-6!..ISl-t lJ',/11 No. I 
BOTT Qt~ LO:AT I ON 

. ··--.~··-·-·:· ..• · . ... --

s s,•,,-.,·c ,,2,.s,· 

s 21•32·,r·c tos,.,,-

s 11•zs·sr·c ,,,.rr: 

s 3r•zz·•r·c "'· ,r· 

i I !•Y.,C,I ~::00-:!;::' loo""'·· ~: l'C, Je1 II .O. 11,.-tt l:~,<WI 

re,, nr:-:••: ~ u:i..t~ Ll"'-S TO'"" c,11 O" 111,-. tcus AS-DRILLED 

S\JRvtr~o AF'Rll 20. 1,,2 

R.:.-VIS£U .r..Pf'l/L 21, 1-,,2 I LNIT ACR!:~ I 

1'!:V15£0 l,.PRIL 2~,1,,2 ILEAS!. \IE'U.J 

R_"'"VIS!:O HAY II, 1,,2 IL(VEE TRACT I 

lAI\Cl 
I I 

' I 

I BUSH-BUSH LNIT 
ACR:'.5 IN v,1r C!:SCRIPTIO"' 
J-.s.oo I MARIL TN el/9-1, el 

IS.OD I ST" TE CF TE:XAS 

300 00 ACArS TOTAL IN l.NIT 

No. I I 
DES&..,iEOROS ., I 20B.137C 

I l[l/GD 
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, ,P tJOT. DESTROY 
I 

f~urvi peri s af~e v 
~ MEMO """ /. 

GL0-36-11-97 /loy ;J {( 
Un,t J<?5"3 

Operator Unr;. ( ·./;e,... ~4"',,-us ~ 
Unit Name B1-15h - w~ r rt Y' 

County 6r ;; '2 o S 

Effective Date ----------
Unitized for: Oil _ Gas Oil & Gas 

1. M.F. No. 14 76 )' 
Area _________ Tr. __ /_ 

Sec. Blk. _ SuNey ______ _ 

/./ ~·"I t ,'j x I-~ ... lo 2..... O 6 24'f!p 

2. M.F. No. ______ _ 

Area _________ Tr. __ _ 

Sec._ Blk. _ SuNey ______ _ 

_____ x ____ _ % ---

3. M.F. No. ______ _ 

Arna ~ --------- ---
Sec._ Blk. _ SuNey ______ _ 

_____ x ____ _ % ---

4. M.F. No. ______ _ 

Arna ~ --------- ---
Sec._ Blk. _ SuNey ______ _ 

_____ x _________ % 

REMARKS: 

Date 
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BUSH·WARREN UNll COMPENSATORY ROYALTY AGREEMENT 
STATE OF TEXAS· UNION PACIFIC RESOJRCES COMPAN Y 

BRAZOS AND BURLESON COJNTIES, TEXAS 

THIS AGREEMENT mode ond entered In t o by ond be tween the C011111lssioner of the General Lend Office (hereinafter 
referred to es "Conmissloner") on beholf of the State of Texas, whose address is Stephen F. Austin Building, 
1700 North Congress Avenue, Austin, Texos 78701, end Union Pacific Resources Company, Lessee, ond other such 
parties es moy join in the execution hereof, (hereinafter referred to es "Lessee"), 

WITNESSETH THAT: 

WHEREAS, Lessee is or was the owner of o cert e In 01 l end gas lease or I eases, listed on Exhibit "A" 
attached hereto (hereinafter referred to es "State Leese", whether one or more>; end 

WHEREAS, a Well (or Wells, hereinafter referred to es "Draining Well" whether one or more) listed on 
Exhibl t "B" Is located on the Bush-Warren Unit, whh.h \/c.l l is within 1 ,DOD feet of the State Leese , or which 
Well is draining the area covered by the State Lease; and 

WHEREAS, Lessee is the operator of the Bush-Warren Unit shown on a pl et attached hereto es Exh i bi c "C", 
which unit is adjacent to the State Leese, and covers lend that is privately owned or State land leased ot a 
lesser royalty; ond 

WHEREAS, Lessee hos o continuing obligation under the provisions of the State Lease end the present 
conditions lo moke payment of a corrpensetory royalty to satisfy the obligation to drill on offset well or well s 
es provided therein; ond 

WHEREAS, Lessee hes obtained the written opprovol of the C011111issioner by execution hereof to make 
payment of corrpensetory royalty to satisfy the obligation co drill en offset wel l or wells es required under 
the provisions of the Stoce Leese; 

NOW, THEREFORE, in consideration of the 111.Jtuel agreements hereinafter sel forth end other valuable 
considerations, the receipt end sufficiency of which ere hereby acknowledged, ond for the purposes end upon the 
terms end conditions contained herein, the parties hereto agree os fol lows: 

,. 
PURPOSES: 

Thi s Agreement is made to preserve correlative rights. To such end, it is the purpose of this Agreement co 
effect equitable portic1patlon in production from the Draining Well. This Agreement is entered into pursuant 
to the authority granted in Subchepter C, Chapter 52, of the Texas Natura l Resources Code, the provisions of 
the State Lease and Chapter 9 of Title 31 of the Texas Administrative Code end is intended to be performed 
pursuant to end in compliance with ell applicable statutes, decisions, regulations, rules, orders and directives 
of any goverrvncntel agency having Jurisdiction over the production end conservation of minerals from the 
Draining Well and in the interpretation end application hereof this Agreement shall be, in all things, subject 
thereto. 

2. 
AREA DESCRIPTION: 

The portion of the Stele Lease to which production from the Draining Vei l shell be attributed end considered 
held by payment of a corrpensotory royalty pursuant to the terms of this Agreement shalt consist of the 27. 16 
acres out of the State Lease adjacent to the Bush-Warren Unit. 

3. 
MINERAL COVERED : 

The mineral covered by the terms hereof shell be all oil and gos and associated hydrocarbons produced from the 
Draining Well located on the Bush-Warren Unit end shall extend to any producing interval in wh ich the Draining 
We ll is completed. 

co have the following effect : 

(a) The area of the State Leese designated for participation tn production by payment of a 
corrpensotory royalty in lieu of pooling, unitizotion or drilling an offse t well , to the extent es above 
described, sholl be operated in conjunction with the area covered by the Bush-Warren Unit for the exploration, 
development and production of minerals. 
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Cb) In lieu of drilli ng an off set well or pooling or unitizotion as required by the terms of the 
State Lease , lessee, during the term of this Agreement, sholl pay in the manner provided 1n the State Lease 

1. 16/296 . 19 x 22.St) 2.06Jt of the gross production, or the market value thereof, os defined in Section 6 
hereof, from the Draining Ue l l. , o L 

(c) Al l drilling operotions, reworking or other operations with respect to the Draining \Jell shall 
be considered es t hough some were on the area designated for participation pursuant to the terms of this 
Agreement and production from the Draining \Jell for all purposes under the terms of the State Lease, regardless 
of the actual location of the Draining \Jell. 

(d) Production of minerals from the Draining \Jell shell be deemed to have been produced from the 
oree covered by t he portion of the State lease designated for porticipation pursuant to the terms of this 
Agreement, regardless of the actual location of the Draining \Jell for all purposes under the terms of the Stote 
Lease end this Agreement. 

Ce) All rights to production from the Draining \Jell and paid as c~nsatory royalties, end all 
other poymcnts, if any, shell be determined, governed, end paid pursuant to the spec1f1c pro~isions of the State 
Lease or other contract , if ony, perta1n1ng to the eree covered by the State Leese, based upon the produc ti on 
so allocated to the State Lease in lieu of ac tual production from such Lease. 

<fl In the 111111nt the Dr:;11ning.-U11 LI loca~11-lh.1~~~~i-.--~-H~~--1.H-.i-1~~::WJ-.. 
shel l be considered es e shut· in well located upon the State Lease, provided, 
royalties shall be poid according to the terms and conditions of t e os though such shut·in well 
were octuolly located on sold State Leese. If th~n-ro a ties ore not paid in accordance with the terms 
of the State Leese, this Agre -r-;-nevertheless, remain in full force end effect and the shut·in 
royalties due erms of the State Lease and the terms of this Agreement shell continue to be en 

(g) In the event the area designated for participation pursuant to the terms of this Agreement 
covers less than the total nUTi:>er of acres described on the State Lease, and notwithstanding any other provision 
hereof, it 1s expressly agreed that areas lying outside the area included for participation 1n this Agreement 
may be held only as provided in the State Lease or other agreement thereon, without regard to operations or 
produc t ion from the Draining \Jell located on the Bush·Uorren Unit. Neither production f~om the Draining \Jell 
on the Bush·Uarren Unit, nor operations with respect thereto, nor the payment of shut·in royalties on the 
Draining \Jell on such land or lease, shall serve to hold the State Lease or any other agreement concerning any 
portion thereof as to any portion of t he lease outside the area included for participation in this Agreement. 

Ch) This Agreement shall not relieve Lessee from the duty of protecting from drainage any portion 
of the land covered by the State Lease that is outside the area designated for partic1pat1on in this Agreement 
from drainage from any well situated on privately owned land or State land leased at a lesser royalty, other 
than the Draining ~ell. This Agreement shall only operate to satisfy Lessee's duty to protect from drainage 
the portion of the State Lease designated for participation in this Agreement. 

5. 

TAKING ROYALTY IN KIND: 

!iot•ii th&tiiAd1n9 an~•th1n9 contained l:lere1~-~P¥-r th~~k&-opt~-~::=;~~~~2:~~~~­
s1xty (60) days notice to Lessee, require that payment of all or any conpensaU>r-¥-f'OYIJ 
State under this Agreement be mode in kind, w1 thopr ~t,011 tor the cost of producing, gathering, storing, 
separating, treatin tng, c~ress1ng, processing, transporting or otherwise making the oil, gos and 

6. 
FULL MARKET VALUE: 

In the event the State does not elect to toke its royalty 1n kind, the State shall receive full market value 
for its royalty hereunder, such value to be de termined as follows : 

(a) As to royalty on oil by (1) the highest posted price , plus premium, if any, offered or po1d 
for oil , condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity for the 
field where produced and when run, or (2) the highest market price thereof offered or paid for the field where 
produced and when run, or (3) gross proceeds of the sale thereof, whichever 1s the greatest; 

Cb) As to royalty on gas, such value to be based on Cl) the highest market price paid or offered 
for gas of comparable quol 1ty for the field where produced and when run, or (2) the gross price paid or offered 
to the producer, whichever 1s the greeter. 

( For the purposes of this Agreement, "f I eld" means the general area in which the lends covered hereby are 
located.) 
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7. 
EFFECTIVE DATE: 

This Agreement shall be effective when executed by the COrTTnissioner of the General Land Office of the State of 
Texas and then shall be operative as of the date of first production from the Draining Uell. 

8. 
TERM: 

This Agreement shall remain in effect so long as there is production from the Draining Uell or so long as the 
Bush·Uarren Unit is maintained in force. This Agreement shall be binding upon the successors, agents and 
assigns of the State of Texas, end Lessee. 

9. 
DRILLING RECORDS: 

Office by Lessee or operator thirty (30) days before spud date, workover, re·entry, tempera orwnent or 
plugging and abandorwnent. Such written notice to the General Land Office shal e copies of Railroad 
Conrnission forms for application to drill, well tests, C0111'letion re plugging records. Lessee agrees 
to supply the General Land Office with any reccirds, memor , counts, reports, cuttings and cores, or other 
information relative to the operation of the ell, which may be requested by the General Land Office, 
in addition to those herein expre v1ded. Lessee shall have an electrical and/or radioactivity survey 
made on the bore·hole rom the base of the surface casing to the total depth of the Draining Yell and 
shalt tran rue copy of the log of each survey on the Draining \./ell to the General Land Office within 

10 . 
STATE MINERALS: 

Insofar as the compensatory royalty interest paid to the State of Texas and attributable to the State Lease is 
concerned, this Agreement is entered into, made end executed by the undersigned Conrnissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter C, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approve L hereof, as provided in said 
Code were duly considered, made and obtained • 

1,. 
DISSOLUTION: 

At any time after the permanent cessation of production from and the abandorvnent of the Draining Uell, this 
Agreement and all conditions, covenants and obligations provided for herein may be dissolved by Lessee, its 
successors or assigns, by an instrunent of release or dissolution filed in the General Land Office. 

12. 
COUNTERPARTS: 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same 
effect as if all the parties hereto actually joined in and executed one and the same document. For recording 
purposes and in the event counterparts of this Agreement are executed, the executed pages, together with the 
pages necessary to show acknowledgments, may be combined with the other pages of this Agreement so as to form 
what shall be deemed and treated as a single original instrument showing execution by all parties hereto. 

IN UITNESS ~HEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below. 

Date Executed ,J - '{- -/..3 STATE OF TEXAS 

~::~:9$ 
Execution 

Date Executed---------- UNION PACIFIC RES~.JRCES COM?ANY 

By~• 

ATTEST: _________ _ Its-----.-......,~ ... ..-...,-..-... .... ...._,..,"'.._.. __ _ 
JOSEPH F. CARROLL 
ATTORNEY IN FACT 
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STATE OF TEXAS § 
I 

COUNTY OF TARRANT § 

This instrument was acknowledged before me o~ /[( 
as ATTO~TEY !17 F~CT of union Pacific ResourccOOlpany, a 
corporation. 

Lcieh M. Kauffman 
Notary Pub:ic 

STATE OF TEXAS 
My Comm. Exp. 03/11/95 
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EXHIBIT "A" 

State Lease No. M-94708 

Oil and Gas Lease dated October 1, 1991 between the Commissioner 
of the General Land Office of the State of Texas and Union 
Pacific Resources Company covering Tract 14, Brazos River, Brazos 
and Burleson Counties, Texas currently on file in the Archives 
and Records Division of the Texas General Land Office, Austin, 
Texas. 

EXHIBIT "B" 

Union Pacific Resources Company's Bush-Warren Unit well No. 1, 
Giddings (Austin Chalk-3) Field, Brazos County, Texas, Railroad 
Commission Lease No. 21469 . 



• • I EXHIBIT " C" 

. ~;::::::-,=r:.==============:::==========================~;:;;============================;i 

I. T.F. McKINNEY SURVEY, :(' 33 

) 

•

: , c:= c=, S. T. ALLEN SURVEY, A-1 

WILLIAM A SlASNY. Jr, J 
SCALE: 1 • = 1 ooo· CAI.LED 620 ACRES r 

• I • ~ 

CALLED 
• • 11..S 16 AC. Jrd lR. 

• . • • :1 0J5/JH 

• • f • 

I CAI.LED 
26 AC.-1 s l TR. 

J 14/576 

CALLEO 
-55 .JJ AC. 

87J/2 10 

BUSH-WARREN 
UNIT WELL NO. 1 
SUR. LOC. ELEV: 228 

KERMIT SCOTT 
CAI.LED 

62 H AC. 

- - - - - - - - - - - 6125 - - -

------------6191' 

CAI.LED 
ISO AC - I st TR. 

1:,7/105 

N/ f 
R. STETZ 

14 AC . 

.. 
, , ,, . , . . . "" "" 

0 
4S2J 

l'h,......,_.._,....~k YP~-11-•-·,.....+-

N/r 

CAI.LEO 
• J 2 AC 
10J5/J40 

LEONARD ROAD 

F1.0RENE & 
RAYMOND SlETZ 

196 AC. 

JOE & MIKE Slffi 
42.J ACRES LEONARD ROAD 

N/f 
MARY &: 

F'RANK LUTHER 
51 AC. 

BUSH- WARREN U llT WELL NO. 1 
BOlTOM LOCATION 

NOTES, 

1. BEARINGS BASED ON TRUE NORTH 
OBTAINED BY SOI.AA OBSERVATION. 

2. WELL LOCATED S 4~W- IS 9 Ml. 
fROM BRYAN, TEXAS. 

J . l'Si tt,m INDICATES LIMITS or UNIT 
4, SEE EXHIBIT • A" F'OR UNIT PERIMETER 

METES. 
5. LEGEND: 

U P.R.C. - UNION PAClflC RESOURCES COMPANY 

r<t.Vl:>t.U: 02- 0.J - 9 :.I 
CHANCED UNIT CONF'ICURATION 

EXHIBIT "C" 

N/ r 
J .R GUEST 

69 AC 

Attached to and made a part 
of that c e rtain "Des ignation 
of Unit - Bus h- Warren Unit" 
dated /?'l;tt,u,-J CJ , 1992. 

BUSH-WARREN UN!T Wc/.l NO. 

TRACT ACREACE LEASE IN UNIT 

75 4J EDWARD H. BUSH, Sr .. clux 

17H ZACHARY YANTA, otux 

120.0 4 CLYDE C. BERC~R ANO 
ILORED J . BERGER. 0 - TRUSTEES 

0 J0.05 LILLIE MAE WARREN 

4.5 2.l HICHARO PENA, elux 

296.19 TOTAi. ACRES IN UNIT 

WELL LOCATION 
BUSH- WARREN 

UNiT WELL NO. 1 

1 

VOL/ PC 

12J!/J60 

1245/100 

12J8/J55 

1JJ8/112 

126J/165 

- =i 

UNION PACI FIC RESOURCES 
S.T. ALLEN 

T.J. WOOTEN 
SURVEY, 
SURVEY, 

COUNTY, TEXAS 

COMPANY 
A- 1 

SURVEYED: NOVEMBER 1991 

V I, ._ , ~ 
I '-" ~ V R :> l c:; I .. 

A- 59 
BRAZOS 

~.- .. - . " 
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Texas General Land Office 
Garry Mauro. Commissioner 

March 17, 1993 

Mr. Mel Fife 
Union Pacific Resources Company 
P. o. Box 7 
Fort Worth, Texas 76202-0007 

Re: compensatory Royalty Agreements 
State Leases M-94707 and M-94708 
Brazos and Burleson Counties, Texas 

Dear Mr. Fife: 

Stephen F. Austin Bu1ld1ng 
1700 North Congress Avenue 
Austin. Texas 78701-1495 
(512) 463-5001 

The Commissioner of the General Land Office approved your 
proposal to pay a compensatory royalty in lieu of drilling offset 
wells as required under the terms of the captioned leases. The 
payment of a compensatory royalty was approved subject to the 
terms and conditions included in the enclosed Compensatory 
Royalty Agreements. 

Enclosed herewith are duplicate originals of the Agreements to be 
executed and acknowledged by the duly authorized representative 
of Union Pacific Resources Company. After proper execution and 
acknowledgment, please return the duplicate originals of the 
Compensatory Royalty Agreements for execution by the 
Commissioner. An executed original of each agreement will then 
be returned to you. 

If you have any questions, please contact me at the number 
listed. 

P6~~ ....... --
Legal Services Division 
(512) 463-5311 

JDM/cac 

Enclosure 

Pnnted on recycled pat>@f w,1t1 soybean N'lll. 
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Texas General Land Office 
Garry Mauro. Comm1ss1oner 

April 12, 1993 

... 
Ginny Markley 
Union Pacific Resources Company 
P. 0. Box 7 
Fort Worth, Texas 76101-0007 

Re: Compensatory Royalty Agreements 
State Leases M-94707 and M-94708 
Brazos and Burleson Counties, Texas 

Dear Ms. Markley: 

Stephen F. Austin f3uild1ng 
1 700 North Congress Avenue 
Austin. Texas 78701-1495 
(512) 463 5001 

Enclosed are duplicate originals of the Compensatory Royalty Agreements, executed by 
Garry Mauro, Commissioner of the General Land Office. We have retained a duplicate 
original of each instrument for our files. 

As we discussed by voice mail on April 12th, I have enclosed the acknowledgment pages 
from our copies of the agreements. Please have the acknowledgments completed for Joseph 
F. Carrols signature, and return them to me at the General Land Office. 

If you have any questions, please contact me at (512) 463-5311. 

Sincerely, 

/ -~ !/', 

(_ I / ~J<_ '--£· L( '-/-<.. - '-

J. Daryl Morgan 
Legal Services Division 
(512) 463-5311 
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Jin union Pacltlc 
•111111 Resources 

DIVISION ORDER 

PROPERTY NUMBER: 012203 PRODUCT(S):CRUDE OIL 
B 

DATE: 04/08/93 

ME 

PROPERTY NAME: BUSH-WARREN UNIT #1 (OIL) COUNTY/PARISH: BRAZOS 

OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS 

LEGAL DESCRIPTION: 296.19 ACRES - SAMUEL T. ALLEN SVY., A-1, & THOMAS 
J. WOOTEN SVY., A-59. (SEE 012103 FOR GAS.) 

STATE OF TEXAS 
% COMMISSION.GEN. LAND OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F. AUSTIN BLDG. 
AUSTIN TX 78701 

005772101001 

100 

'rHI S IS YOUR COPY. PLEASE RETAIN FOR YOUR RECORDS. 
IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR 
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA­
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID# 
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT. 
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY 
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR 
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO 
UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993. 
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY 
OF MARCH 1993. 

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1 

SOCIAL SECURITY OR TAX ID# SIGNATURE OF WITNESS #2 

NEW ADDRESS (IF CHANGED) 

OWNER OWNER 
NUMBER DOI/ID NAME 

0057721 01 001 STATE OF TEXAS 

INTEREST TYPE LEGEND: 

INTEREST 
TYPE 

RI 

INTEREST 
PAID BY 

UPRC 

0.020630 

WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



UNION PACIFIC RESOURCES COMPANY 

TO: Union Pacific Resources Company. 
P.O.Box 2993 
Fort Worth. Texas 76113-2993 

1. OIL: Oil shall include crude 011, condensate and other 1 iquid hydrocarbons marketed in conjunction 
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field 
price for stmilfar oil for the field where produced or as established under applicable contract, 
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the 
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper 
deduction for water, dirt, sediment and other impurities; and O) correcttons for temperature 
and gravity made in accordance with established rules prevailing at the time and place of delivery. 
All oil marketed under the terms of this division order shall become the property of the purchaser 
to whom ft is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser 
or when delivered into any pipeline or to any person, firm or co~poration designated by such 
purchaser to receive or transport said ofl for its account. 

2. GAS: Gas shall include natural gas, gas 1 iquids, casinghead gas, assoc fated gaseous hydrocarbons 
and plant by-products marketed in conjunction with the production of oil and gas. The settlement 
for all gas produced and marketed from the property shall be made on the basis of measurements in 
accordance with industry standards and shall be priced in accordance with the applicable gas sales 
contract or processing agreement, less any fair and reasonable charges for, but not limited to, A) 
compression, B) processing, C) making it merchantable. and D) transportation, if sold or taken off 
the property. 

3. COMMINGLING: If production from the property is commingled with production from other properties, 
a portion of the total shall be allocated to the property on the basis of lease meter readings or 
any other method generally accepted in the industry. 

4. UNITIZATION: In the event the production from the property is pooled, unitized or communitized with 
one or more other properties by voluntary agreement, declaration. operation of law, or by action°of 
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the 
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall b~ 
deemed for all purposes to have been actually produced from the pr~perty. ; 

5. TITLES: If any dispute or question arises concerning title to the inte:r'est of the owner(s) in the .. 
property or the proceeds from the sale of production therefrom, UPRC shall.be furnished, at its 
request, such evidence of title as it may require. Until such evidence of title is furnished and 
such dispute or question 1s resolved to the satisfaction of UPRC, or until satisfactory indemnity' 
is furnished to UPRC, UPRC is authorized to withhold proceeds due. the owner(s) of the disputed or~ 
questioned interest. If any action or suit is filed in any state or federal court or administrative. 
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written ••., 
notice to UPRC stating the court or administrative body in which the action is filed and the title , 
of the action. 

6. CHANGE OF OWNERSHIP Owner(s), their heirs, representatives, successors or assigns, shall timely 
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment 
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment, 
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a 
properly recorded instrument or instruments evidencing such transfer or change; B) such further 
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by 
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability 
for determining when and whether such owner's interest shall change or revert to or otherwise become 
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all 
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable 
attorney's fees which may arise or result to any owner in the event of a change of ownership for 
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers 
or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the 
month in which notice is received by UPRC. 

7. WARRANTIES: owner(s) hereby warrants and agrees to forever defend the title to such owner's 
interest including that owner's share in proceeds from sales. The operator and other working 
interest owners severally represent that all oil and/or gas produced and marketed from the property 
has been or will be produced in compliance with all applicable federal, state and local laws, rules 
and regulations. 

8. TAXES ANO ASSESSMENTS: UPRC shall deduct, as required by applicable law, from any proceeds due an 
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes. 
Any charges or assessments or any interest or penalties in connection therewith, ·now or hereafter 
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will 
also be deducted. 

9. SETTLEMENT: Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such 
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars 
($25.00). 

10. EXECUTION: This document shall be binding upon all signatory parties, their heirs, representatives, 
successors or assigns. 

, 



• Union Pacific 
_1111111 Resources 

DIVISION ORDER 

PROPERTY NUMBER: 012103 PRODUCT(S):CRUDE OIL,GAS 
B F 

DATE: 04/08/93 

ME 

PROPERTY NAME: BUSH-WARREN UNIT #1 (GAS) COUNTY/PARISH: BRAZOS 

OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS 

LEGAL DESCRIPTION: 296.19 ACRES - SAMUEL T. ALLEN SVY., A-1, & THOMAS 
J. WOOTEN SVY., A-59. (SEE 012203 FOR OIL.) 

STATE OF TEXAS 
% COMMISSION GEN. LAND OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F. AUSTIN BLDG. 
AUSTIN TX 78701 

SOCIAL SECURITY OR TAX ID# 

005772101001 

100 

SIGNATURE OF WITNESS #1 

SIGNATURE OF WITNESS #2 

NEW ADDRESS {IF CHANGED) 

OWNER OWNER 
NUMBER DOI/ID NAME 

0057721 01 001 STATE OF TEXAS 

INTEREST TYPE LEGEND: 

INTEREST 
INTEREST PAID BY 

TYPE UPRC 

RI 0.020630 

WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 

200 



UNION PACIFIC RESOURCES COMPANY 

TO: Union Pacific Resources Company. 
P.O.Box 2993 
Fort Worth, Texas 76113-2993 

1. OIL: 011 shall include crude oil, condensate and other liquid hydrocarbons marketed tn conjunction 
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field 
price for similiar oil for the field where produced or as established under applicable contract, 
less A) trucking, barging or pipeline expenses, tf any, to the point of delivery designated by the 
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper 
deduction for water, dirt, sediment and other impurities; and 0) corrections for temperature 
and gravity made in accordance with established rules prevailing at the time and place of delivery. 
All oil marketed under the terms of this division order shall become the property of the purchaser 
to whom it is marketed by Un 1 on Pacific Res,. ... ces Co. (UPRC )when de 11 vered to such purchaser 
or when delivered into any pipeline or to c· person. firm or corporation designated by such 
purchaser to receive or transport said oil for its account. 

2. GAS: Gas shal 1 include natural gas, gas 1 iquids, casinghead gas, associated gaseous hydrocarbons 
and plant by-products marketed in conjunction with the production of 011 and gas. The settlement 
for all gas produced and marketed from the property shall be made on the basis of measurements in 
accordance with industry standards and shall be priced in accordance with the applicable gas sales 
contract or processing agreement, less any fair and reasonable charges for. but not 1 imited to, A) 
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off 
the property. 

3, COMMINGLING: If production from the property is commingled with production from other properties, 
a portion of the total shall be allocated to the property on the basis of lease meter readings or 
any other method generally accepted in the industry. 

4, UNITIZATION: In the event the production from the property is pooled, unitized or communitized with 
one or more other properties by voluntary agreement, declaration, operation of law, or by action of 
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the 
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall b~ 
deemed for all purposes to have been actually produced from the property._ 

5. TITLES: If any dispute or question arises concerning title to the interest of the owner(s) in the 
property or the proceeds from the sale of production therefrom, "UPRC shall be furnished, at its 
request, such evidence of title as it may require. Until such evidence of title ts furnished and 
such dispute or question is resolved to the satisfaction of UPRC, or .until satisfactory indemnity• 
is furnished to UPRC, UPRC is authorized to withhold proceeds due t~e owner(s) of the disputed or~ 
questioned interest. If any action or suit is filed in any state or federal court or administrative 
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written 
notice to UPRC stating the court or administrative body in which the action is filed and the titl8 · · 
of the action. 

6. CHANGE OF OWNERSHIP: Owner(s), their heirs, representatives, successors or assigns, shal 1 timely 
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment 
hereunder. No .transfer of ownership or change in the person or entity entitled to receive payment, 
however effected, shall be binding upon UPRC untfl it has received, at no expense to UPRC: A) a 
properly recorded instrument or instruments evidencing such transfer or change; B) such further 
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by 
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability 
for determining when and whether such owner's interest shall change or revert to or otherwise become 
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all 
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable 
attorney's fees which may arise or result to any owner in the event of a change of ownership for 
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers 
or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the 
month in which notice is received by UPRC. 

7. WARRANTIES: Owner(s) hereby warrants and agrees to forever defend the title to such owner's 
interest including that owner's share in proceeds from sales. The operator and other working 
interest owners severally represent that all oil and/or gas produced and marketed from the property 
has been or will be produced in compliance with all applicable federal, state and local laws. rules 
and regulations. 

8. TAXES AND ASSESSMENTS: UPRC shal 1 deduct, as required by applicable law, from any proceeds due an 
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes. 
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter 
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will 
also be deducted. 

9. SETTLEMENT: Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such 
proceeds and proceeds of subsequent months. until the amounts accrued total twenty-five dollars 
($25.00). 

10. EXECUTION: This document shall be binding upon all signatory parties, their heirs, representatives, 
successors or assigns. 



Union Pacific 
Resources 
A Subs,d,ary ot L.h'i•on Pacific Coroorat,on 

PROPERTY NUMBER: 018145 

DIVISION ORDER 

PRODUCT(S):CRUDE OIL 
B 

PROPERTY NAME: COUGAR UNIT #1 

OPERATOR: UNION PACIFIC RESOURCES 

DATE: 04/08/93 

ME 

COUNTY/PARISH: BURLESON 

STATE: TEXAS 

LEGAL DESCRIPTION: 304.67 ACRES OUT OF JOHN P. COLES SURVEY, A-12 
REPLACES 018138-100. MW PETROLEUM CRUDE T-I-K. 

STATE OF TEXAS 
% COMMISSION GEN. LAND OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F. AUSTIN BLDG. 
AUSTIN TX 78701 

005772101001 

100 

IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR 
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA­
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID# 
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT. 
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY 
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR 
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO 
UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993. 
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY 
OF MARCH 1993. 

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1 

SOCIAL SECURITY OR TAX ID# SIGNATURE OF WITNESS #2 

NEW ADDRESS (IF CHANGED) 

OWNER OWNER 
NUMBER DOI/ID NAME 

0057721 01 001 STATE OF TEXAS 

INTEREST TYPE LEGEND: 

INTEREST 
TYPE 

RI 

INTEREST 
PAID BY 

UPRC 

0.008042 

WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



UNION PACIFIC RESOURCES COMPANY 

TO: Union Pacific Resources Company. 
P.O.Box 2993 
Fort Worth, Texas 76113-2993 

1. Oil: 011 shall include crude oil, condensate and other liquid hydrocarbons marketed in conjunction 
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field 
price for s1miliar oil for the field where produced or as established under appl fcable contract, 
Jess A) trucking, barging or pipet ine expenses, ff any, to the point of del fvery designated by the 
purchaser: B) the cost of any treatment necessary to render such oil merchantable; C} any proper 
deduction for water, dirt, sediment and other impurities; and 0) corrections for temperature 
and gravity made fn accordance with established rules prevailing at the time and place of delivery. 
All oil marketed under the terms of this division order shall become the property of the purchaser 
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser 
or when delivered into any pipeline or to any person, firm or corporation designated by such 
purchaser to receive or transport said oil for its account. 

2. GAS: Gas shall include natural gas, gas liquids, casinghead gas, associated gaseous hydrocarbons 
and plant by-products marketed in conjunction with the production of oil and gas. The settlement 
for all gas produced and marketed from the property shall be made on the basis of measurements in 
accordance with industry standards and shall be priced in accordance with the applicable gas sales 
contract or processing agreement, less any fair and reasonable charges for, but not limited to, A) 
compression, B) processing, C) making it merchantable, and 0) transportation, if sold or taken off 
the property. 

3. COMMINGLING: If production from the property is commingled with production from other properties, 
a portion of the total shall be allocated to the property on the basis of lease meter readings or 
any other method generally accepted in the industry. 

4. UNITIZATION: In the event the production from the property is pooled, unitized or communitized wi~~ 
one or more other properties by voluntary agreement, declaration, operation of law, or by action of 
a governmental authority with jurisdiction. the oil and/or gas allocated to the property from the 
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall he 
deemed for all purposes to have been actually produced from the property. 

5. TITLES: If any dispute or question arises concerning title to the interest of the owner(s) in th~. 
property or the proceeds from the sale of production therefrom, UPRe shall be furnished, at its 
request, such evidence of title as it may require. Until such evidence of title is furnished and 
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity 
is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or, 
questioned interest. If any action or suit is filed in any state or federal court or administrative 
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written 
notice to UPRC stating the court or administrative body in which the action is filed and the title 
of the act ion. 

6. CHANGE OF OWNERSHIP Owner ( s), their heirs, representatives, successors or assigns, sha 11 t fme 1 y 
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment 
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment, 
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a 
properly recorded instrument or instruments evidencing such transfer or change; B) such further 
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by 
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability 
for determining when and whether such owner's interest shall change or revert to or otherwise become 
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all 
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable 
attorneyis fees which may arise or result to any owner in the event of a change of ownership for 
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers 
or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the 
month in which notice is received by UPRC. 

7. WARRANTIES: Owner(s) hereby warrants and agrees to forever defend the title to such owneris 
interest including that owner's share in proceeds from sates. The operator and other working 
interest owners several Ty represent that all oil and/or gas produced and marketed from the property 
has been or will be produced in compliance with all applicable federal, state and local laws, rules 
and regulations. 

s. TAXES AND ASSESSMENTS: UPRC shall deduct, as required by applicable law, from any proceeds due an 
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes. 
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter 
levied, assessed or placed on such proceeds or an owners interest by a governmental authority Will 
also be deducted. 

9. SETTLEMENT: Settlement shal 1 be made monthly to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such 
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars 
($25.00). 

10. EXECUTION: This document shall be binding upon all signatory parttes, their heirs, representatives, 
successors or ass i_gns. 



• Union Pacific 
.fllllll Resources 

A Subs,d,ar~ ot Ut'l,on P11c,l,c Corpora1ion 

PROPERTY NUMBER: 018138 

DIVISION ORDER 

PRODUCT(S):CRUDE OIL,GAS 
B F 

DATE: 04/08/93 

ME 

PROPERTY NAME: COUGAR UNIT #1 

OPERATOR: UNION PACIFIC RESOURCES 

COUNTY/PARISH: BURLESON 

STATE: TEXAS 

LEGAL DESCRIPTION: 304.67 ACRES OUT OF JOHN P. COLES SURVEY, A-12 
SEE 018145-100. 

STATE OF TEXAS 
% COMMISSION GEN. LAND OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F. AUSTIN BLDG. 
AUSTIN TX 78701 

THIS IS YOUR COPY. PLEASE RETAIN FOR YOUR RECORDS. 

005772101001 

100 

IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR 
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA­
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID# 
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT. 
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY 
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR 
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO 

200 

UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993. 
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY 
OF MARCH 1993. 

. ·; OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1 

SOCIAL SECURITY OR TAX ID# SIGNATURE OF WITNESS #2 

NEW ADDRESS (IF CHANGED) 

OWNER OWNER 
NUMBER DOI/ID NAME 

0057721 01 001 STATE OF TEXAS 

INTEREST TYPE LEGEND: 

INTEREST 
TYPE 

RI 

INTEREST 
PAID BY 

UPRC 

0.008042 

WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



UNION PACIFIC RESOURCES COMPANY 

TO: Union Pacific Resources Company. 
P.O.Box 2993 
Fort Worth. Texas 76113-2993 

1. OIL: Of 1 shal 1 include crude of 1, condensate and other 1 iqufd hydrocarbons marketed fn conjunction 
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field 
price for simfltar oil for the field where produced or as established under appl fcable contract, 
less A) trucking, barging or ptpel ine expenses, ff any, to the point of delivery designated by the 
purchaser: B) the cost of any treatment necessary to render such oil merchantable; C) any proper 
deduction for water, dirt. sediment and other impurities: and D) corrections for temperature 
and gravity made in accordance with established rules prevailing at the time and place of delivery. 
All oil marketed under the terms of this division order shall become the property of the purchaser 
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser 
or when delivered into any pipeline or to any person. firm or corporation designated by such 
purchaser to receive or transport said oil for its account. 

2. GAS: Gas shal 1 include natural gas. gas l 1qu1ds, casinghead gas, associated gaseous hydrocarbons 
and plant by-products marketed 1n conjunction with the production of oil and gas. The settlement 
for all gas produced and marketed from the property shall be made on the basis of measurements in 
accordance with industry standards and shall be priced in accordance with the applicable gas sales 
contract or processing agreement, less any fair and reasonable charges for, but not limited to, A) 
compression, B) processing, C) making it merchantable, and D) transportation. if sold or taken off 
the property. 

3. COMMINGLING: If production from the property is commingled with production from other properties, 
a portion of the total shall be allocated to the property on the basis of lease meter readings or 
any other method generally accepted in the industry. 

4. UNITIZATION: In the event the production from the property is pooled, unitized or communitized with 
one or more other properties by voluntary agreement. declaration, operation of Jaw, or by action ::,f 
a governmental authority with jurisdiction. the oil and/or gas allocated to the property from the 
total oil and/or gas produced and marketed from the pooled. uniti~ed or commun1t1zed area shall be 
deemed for al 1 purposes to have been actually produced from 'fhe .PrOPer~.Y· : 

5. TITLES: If any dispute or question arises concerning tft1·e to the interest of the owner(s) in the 
property or the proceeds from the sale of production therefrom, UPRC s~all be furnished, at its •• · .. 
request, such evidence of title as it may require. Until such evidence of title is furnished and 
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity 
is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or~~ 
questioned interest. If any action or suit 15 filed in any state or federal court or administrative 
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written 
notice to UPRC stating the court or administrative body in which the action is filed and the title 
of the action. 

.. ;, . 
• 

6. CHANGE OF OWNERSHIP owner(s). their heirs, representatives, successors or assigns, shall timely 
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment 
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment. 
however effected, shall be binding upon UPRC until ft has received, at no expense to UPRC: A) a 
properly recorded instrument or instruments evidencing such transfer or change: B) such further 
evidence as UPRC may require: and C) a properly executed division order/transfer order executed by 
all parties in interest. Furthermore. owner(s) relieve UPRC from the responsibility and liability 
for determining when and whether such owner's interest shall change or revert to or otherwise become 
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all 
claims. causes of action, damages or losses including, but not limited to. court costs and reasonable 
attorney's fees which may arise or result to any owner in the event of a change of ownership for 
which timely and sufficient notice is not reCeived by UPRC. The accounting for all such transfers 
or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the 
month in which notice is received by UPRC. 

7. WARRANTIES: Owner(s) hereby warrants and agrees to forever defend the title to such owner's 
inte~est including that owner's share 1n proceeds from sales. The operator and other working 
interest owners severally represent that all oil and/or gas produced and marketed from the property 
has been or will be produced in compliance with all applicable federal, state and local laws, rules 
and regulations. 

8. TAXES ANO ASSESSMENTS: UPRC shall deduct, as required by applicable law, from any proceeds due an 
owner. any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes. 
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter 
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will 
also be deducted. 

9. SETTLEMENT: Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such 
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars 
($25.00). 

10. EXECUTION: This document shall be binding upon all signatory parties, their heirs, representatives, 
successors or asstgns. 



• Union Pacific 
-'llllli Resources 

A S1.1bs,d,ary ot Ur,,on Pac,!·c Co•oorat1on DIVISION ORDER 

PROPERTY NUMBER: 007090 PRODUCT(S):CRUDE OIL 
B 

DATE: 05/19/93 

ME 

PROPERTY NAME: BERGER-PORTERFIELD UT #1 (GAS) COUNTY/PARISH: BRAZOS 

OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS 

LEGAL DESCRIPTION: 360 ACRES OUT OF THOMAS J. WOOTEN SURVEY, A-59. 
(SEE 007190 FOR OIL.) 

STATE OF TEXAS 
% COMMISSION GEN. LAND OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F. AUSTIN BLDG. 
AUSTIN TX 78701 

005772101001 

100 

IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR 
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA­
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID# 
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT. 
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY 
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR 
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO 
UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993. 
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY 
OF APRIL 1992. 

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1 

ID# SIGNATURE OF WITNESS #2 

NEW ADDRESS (IF CHANGED) 

OWNER OWNER 
NUMBER DOI/ID NAME 

0057721 01 001 STATE OF TEXAS 

INTEREST TYPE LEGEND: 

INTEREST 
TYPE 

RI 

INTEREST 
PAID BY 

UPRC 

0.000489 

WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



.. 
UNION PACIFIC RESOURCES COMPANY 

TO: Union Pacific Resources Company. 
P.O.Box 2993 
Fort Worth, Texas 76113-2993 

1. OIL: Oil shall include crude oil, condensate and other liquid hydrocarbons marketed in conjunction 
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field 
price for simil iar oil for the field where produced or as established under applicable contract, 
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the 
purchaser: B) the cost of any treatment necessary to render such oil merchantable; C) any proper 
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature 
and gravity made in accordance with established rules prevailing at the time and place of delivery. 
All oil marketed under the terms of this division order shall become the property of the purchaser 
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser 
or when delivered into any pipeline or to any person, firm or corpqration designated by such 
purchaser to receive or transport said oil for its account. 

2. GAS: Gas shall include natural gas, gas liquids, casinghead gas, associated gaseous hydrocarbons 
and plant by-products marketed in conjunction with the production of oil and gas. The settlement 
for all gas produced and marketed from the property shall be made on the basis of measurements in 
accordance with industry standards and shall be priced in accordance with the applicable gas sales 
contract or processing agreement, less any fair and reasonable charges for, but not limited to, A) 
comp~ession, B) processing. C) ma~ing it merchantable, and 0) transportation, tf sold or taken off 
the property. 

3. COMMINGLING: If production from the property ts commingled with production from other properties, 
a portion of the total shall be allocated to the property on the basis of lease meter readings or 
any other method generally accepted in the industry. 

4. UNITIZATION: In the event the production from the property is pooled, unitized or communitized with 
one or more other properties by voluntary agreement, declaration, operation of law, or by action of 
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the 
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be 
deemed for all purposes to have been actually produced from t~e property. 

5. TITLES: If any dispute or question arises concerning title to the interest of the owner(s) in the 
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its 
request, such evidence of title as it may require. Until such evidence of title is furnished and 
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity 
is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or 
questioned interest. If any action or suit is filed in any state or federal court or administrative 
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written 
notice to UPRC stating the court or administrative body in which the action is filed and the title 
of the act ion. 

6. CHANGE OF OWNERSHIP OWner(s), their heirs, representatives, successors or assigns, shall timely 
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment 
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment, 
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a 
properly recorded instrument or instruments evidencing such transfer or change; B) such further 
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by 
al 1 parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability 
for determining when ar.d whether such owner's interest shnll change or revert to or otherwise become 
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all 
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable 
attorney's fees which may arise or result to any owner in the event of a change of ownership for 
which timely and s~fftcient notice is not received by UPRC. The accounting for all such transfers 
or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the 
month in which notice is received by UPRC. 

7. WARRANTIES: Owner(s) hereby warrants and agrees to forever defend the title to such owner's 
interest including that owner's share in proceeds from sales. The operator and other working 
interest owners severally represent that all oil and/or gas produced and marketed from the property 
has been or will be produced in compliance with all applicable federal, state and local laws, rules 
and regulations. 

8. TAXES AND ASSESSMENTS: UPRC shall deduct, as required by applicable law, from any proceeds due an 
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes. 
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter 
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will 
also be deducted. 

9. SETTLEMENT: Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such 
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars 
($25.00). 

10. EXECUTION: This document shall be binding upon all signatory parties, their heirs, representatives, 
successors or assigns. 



• Union Pacific 
-111111r Resources 

A Subsrd,ar~ ot Union Pac,!,c Corporat,on DIVISION ORDER 

PROPERTY NUMBER: 007090 PRODUCT(S):GAS 
F 

DATE: 05/19/93 

ME 

PROPERTY NAME: BERGER-PORTERFIELD UT #1 (GAS) COUNTY/PARISH: BRAZOS 

OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS 

LEGAL DESCRIPTION: 360 ACRES OUT OF THOMAS J. WOOTEN SURVEY, A-59. 
(SEE 007190 FOR OIL.) 

STATE OF TEXAS 
% COMMISSION GEN. LAND,OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F. AUSTIN BLDG. 
AUSTIN TX 78701 

005772101001 

200 

IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR 
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA­
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID# 
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT. 
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY 
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR 
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO 
UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993. 
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY 
OF MAY 1992. 

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1 

ID# SIGNATURE OF WITNESS #2 

NEW ADDRESS {IF CHANGED) 

OWNER OWNER 
NUMBER DOI/ID NAME 

0057721 01 001 STATE OF TEXAS 

INTEREST TYPE LEGEND: 

INTEREST 
TYPE 

RI 

INTEREST 
PAID BY 

UPRC 

0.000489 

WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



UNION PACIFIC RESOURCES COMPANY 

TO: Union Pacific Resources Company. 
P.O.Box 2993 
Fort Worth, Texas 76113-2993 

1. OIL: Oil shall include crude oil, condensate and other liquid hydrocarbons marketed in conjunction 
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field 
price for s1mi11ar oil for the field where produced or as established under applicable contract, 
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the 
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper 
deduction for water, dirt, sediment and other impurities; and 0) corrections for temperature 
and gravity made in accordance with established rules prevailing at the time and place of delivery. 
All oil marketed under the terms of this division order shall become the property of the purchaser 
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser 
or when delivered into any pipeline or to any person, firm or corporation designated by such 
purchaser to receive or transport said oil for its account. 

2. GAS :-.. Gas shal 1 include natural gas, gas 1 iquids, casinghead gas, associated gaseous hydrocarbons 
and plant by-products marketed in conjunction with the production of oil and gas. The settlement 
for al 1 gas producer.:t.~arirf·_marketed from the property shal 1 be made on the basis of measurements in 
accordance with 1ndtl'!:i1:fY Standards and shall be priced in accordance with the applicable gas sales 
contract or processing agreement, less any fair and reasonable charges for, but not limited to, A) 
compression, e) processing, C) ma~ing it mP.rch2ntable. and D) transportation, if sold or taken off 
the property. 

3. COMMINGLING: If production from the property is commingled with production from other properties, 
a portion of the total shall be allocated to the property on the basis of lease meter readings or 
any other method generally accepted in the industry. 

4. UNITIZATION: In the event the production from the property is pooled, unitized or communitized with 
one or more other properties by voluntary agreement, declaration, operation of law, or by action of 
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the 
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be 
deemed for all purposes to have been actually produced ~rqm the· property. 

'!.-.~- •• ~ •• 

5. TITLES: If any dispute or question arises concerning title.-,.~o .. ttle~-interest of the owner(s) in the 
property or the proceeds from the sale of production theref._r:-·Ofl!.,\~:l:J.PRC shal 1 be furnished, at its 
request, such evidence of . tit 1 e as it may require. Unt i 1 Sue~· !::!Y .i,dence of tit 1 e is furnished and 
such dispute or question 1s resolved to the satisfact1on of UPRC, or until satisfactory indemnity 
is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or 
questioned interest. If any action or suit is filed in any state or federal\court or administrative 
body affecting an owner(s) interest or proceeds due, owner(s) shall immediatl~y provide written 
notice to UPRC stating the court or administrative body in which the action 1~ filed and the title 
of the action. t 

6. CHANGE OF OWNERSHIP Ow.ner( s), their he 1 rs, representatives, successors or assigns, sha l l t 1 me 1 y 
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment 
hereunder.' No transfer of ownership or change in the person or entity entitled to receive payment, 
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a 
properly recorded instrument or instruments evidencing such transfer or change; B) such further 
evidence as UPRC may require: and C) a properly executed division order/transfer order executed by 
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability 
for determining when and whether such owner's interest shall change or revert to or otherwise become 
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all 
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable 
attorney's fees which may arise or result to any owner in the event of a change of ownership for 
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers 
or.changes of interests shall be as of 7:00 AM on the first day of the calendar month following the 
month in which notice is received by UPRC. 

7. WARRANTIES: Owner(s) hereby warrants and agrees to forever defend the title to such owner's 
interest including that owner's share in proceeds from sales. The operator and other working 
interest owners severally represent that all oil and/or gas produced and marketed from the property 
has been or will be produced in compliance with all applicable federal, state and local laws, rules 
and regulations. 

8. TAXES ANO ASSESSMENTS: UPRC shall deduct, as required by applicable law, from any proceeds due an 
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes. 
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter 
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will 
also be deducted. 

9. SETTLEMENT: Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such 
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars 
($25.00). 

10. EXECUTION: This document shall be binding upon all signatory parties, their heirs, representatives, 
successors or assigns. 



----------

a. Union Pacific 
1111111 Resources 

A S1.bs,d1ary ~ ufl1on Pacif,c Corporahon DIVISION ORDER 

PROPERTY NUMBER: 007190 PRODUCT(S):CRUDE OIL 
B 

PROPERTY NAME: BERGER-PORTERFIELD UT #1 (OIL) 

OPERATOR: UNION PACIFIC RESOURCES 

DATE: 05/19/93 

C,t\1\)% 
/ 

ME 

(Y\ 

COUNTY/PARISH: BRAZOS 

STATE: TEXAS 

LEGAL DESCRIPTION: 360 ACRES OUT OF THOMAS J. WOOTEN SURVEY, A-59. 
(SEE 007090 FOR GAS.) 

STATE OF TEXAS 
% COMMISSION GEN. LAND OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F. AUSTIN BLDG. 
AUSTIN TX 78701 

THIS IS YOUR COPY. PLEASE RETAIN FOR YOUR RECORDS. 

005772101001 

100 

IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR 
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA­
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID# 
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT. 
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY 
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR 
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO 
UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993. 
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY 
OF NOVEMBER 1992. 

OWNER SIGNATURE(SJ/CORPORATE TITLE SIGNATURE OF WITNESS #l 

SOCIAL SECU ID# SIGNATURE OF WITNESS #2 

NEW ADDRESS (IF CHANGED) 

OWNER OWNER 
NUMBER DOI/ID NAME 

0057721 01 001 STATE OF TEXAS 

INTEREST TYPE LEGEND: 

INTEREST 
TYPE 

RI 

INTEREST 
PAID BY 

UPRC 

0.000326 

WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



r • 

UNION PACIFIC RESOURCES COMPANY 

TO: Union Pacific Resources Company. 
P.O.Box 2993 
Fort Warth, Texas 76113-2993 

1. OIL: Oil shall include crude oil, condensate and other liquid hydrocarbons marketed in conjunction 
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field 
price for simil 1ar oil for the field where produced or as established under applicable contract, 
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the 
purchaser: B) the cost of any treatment necessary to render such oil merchantable; C) any proper 
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature 
and gravity made in accordance with established rules preva111ng at the time and place of delivery. 
All oil marketed under the terms of this division order shall become the property of the purchaser 
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser 
or when delivered into any pipeline or to any person, firm or corporation designated by such 
purchaser to receive or transport said oil for its account. 

2. GAS: Gas shall include natural gas, gas liquids, casinghead gas, associated gaseous hydrocarbons 
and plant by-products marketed in conjunction with the production of oil and gas. The settlement 
for all gas produced and marketed from the property shall be made on the basis of measurements in 
accordance with industry standards and shall be priced in accordance with the applicable gas sales 
contract or processing agreement, less any fair and reasonable charges for, but not limited to, A) 
compr~ssion, Bl processing, C) making it merchantable, and D) transportation, if sold or taken off 
the property. 

3. COMMINGLING: If production from the property is commingled with production from other properties, 
a portion of the total shall be allocated to the property on the basis of lease meter readings or 
any other method generally accepted in the industry. 

4. UNJTIZATION: In the event the production from the property is pooled, unitized or communi.tized with 
one or more other properties by voluntary agreement, declaration, operation of law, or by action of 
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the 
total oil and/or gas produced and marketed from the pooled, :~njtized or communitized area shall be 
deemed for all purposes to have been actually produced from tJ19 property. 

·' ': , 

5. TITLES: If any dispute or question arises concerning title to··the,•jr;iter:est of the owner(s) in the 
property or the proceeds from the sale of production therefrom; .~PR~ shall be furnished, at its 
request, such evidence of title as it may require. Until SucH,e~idence of title is furnished and 
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity 
is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or 
questioned interest. If any action or suit is filed in any state or federal court or administrative 
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written 
notice to UPRC stating the court or administrative body in which the action is filed and the title 
of the action. 

6. CHANGE OF OWNERSHIP aw·ner ( s), their heirs, representatives, successors or assigns, sha 11 ti me 1 y 
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment 
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment, 
however effected. shall be binding upon UPRC until it has received, at no expense to UPRC: A) a 
properly recorded instrument or instruments evidencing such transfer or change; B) such further 
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by 
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability 
for determining wnen and whether suet, owner's interes-c shal 1 cnange or revert tc or otherwise become 
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all 
claims, causes of action, damages or losses including, but not 1 imited to. court costs and reasonable 
attorney's fees which may arise or result to any owner in the event of a change of ownership for 
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers 
or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the 
month in which notice is received by UPRC. 

7. WARRANTIES: Owner(s) hereby warrants and agrees to forever defend the title to such owner's 
interest including that owner's share in proceeds from sales. The operator and other working 
interest owners severally represent that all oil and/or gas produced and marketed from the property 
has been or will be produced in compliance with all applicable federal, state and local laws, rules 
and regulations. 

8. TAXES ANO ASSESSMENTS: UPRC shall deduct, as required by applicable law, from any proceeds due an 
owner, any or all production, severance. ad valorem, excise, sales, and other or dissimilar taxes. 
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter 
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will 
also be deducted. 

9. SETTLEMENT: Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such 
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars 
($25.00). 

10. EXECUTION: This document shall be binding upon all signatory parties, their heirs, representatives, 
successors or assigns. 



Union Pacific 
Resources 
A Subs1d1ar1 of ur,on Pc1c-,l,c Co•ooraT,on DIVISION ORDER 

PROPERTY NUMBER: 007534 PRODUCT(S):CRUDE OIL 
B 

DATE: 07/01/93 

VGS 

PROPERTY NAME: BIENSKI-PORTERFIELD #1 (99) COUNTY/PARISH: BRAZOS 

OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS 

LEGAL DESCRIPTION: 327.83 ACRES OUT OF T.J. WOOTEN SURVEY, A-59, AND 
I.L. JACQUES SURVEY, A-143. (SEE 007434) 

•••• • • • • • 
•••• • • • •• • 
• 

••• • • • •••• 
•• •• • • • 

STATE OF TEXAS 
% COMMISSION GEN. LAND OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F. AUSTIN BLDG. 
AUSTIN TX 78701 

005772101001 

100 

•.\.:THIS IS YOUR COPY. PLEASE RETAIN FOR YOUR RECORDS. 
:\• :IMPORTANT: YOU MUST f'HOVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR 
• .•••SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA­
• •• TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID# 
•.: •• ~01, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT. 

FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY 
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR 

• CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO 
•• UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993. 
: ···o!'HIS DIVISION·ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY 

OF NOVEMBER 1992. 

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1 

SIGNATURE OF WITNESS #2 

NEW ADDRESS (IF CHANGED) 
INTEREST 

OWNER OWNER INTEREST PAID BY 
NUMBER DOI/ID NAME TYPE UPRC 

0057721 01 001 STATE OF TEXAS RI 0.000817 

2294257 01 001 JOE P. WHITE JR. RI 0.001212 

2294269 01 001 DOROTHY S. BIENSKI RI 0.086399 
AND LEON L. BIENSKI 

2294271 01 001 CLYDE J. PORTERFIELD RI 0.027256 
AND IRENE H. PORTERFIELD 

2294283 01 001 W .E. MARSHALL RI 0.002624 
AND BLANCHE 0. MARSHALL 

INTEREST TYPE LEGEND: 
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



•· 
UNION PACIFIC RESOURCES COMPANY 

TO: Union Pacific Resources Company. 

2. 

3. 

4. 

P.O.Box 2993 
Fort Worth, Texas 76113-2993 

OIL: Oil shall include crude oil, condensate and other liquid hydrocarbons marketed in conjunction 
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field 
price for similiar oil for the field where produced or as established under applicable contract, 
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the 
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper 
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature 
and gravity made in accordance with established rules prevailing at the time and place of deliver~. 
All oil marketed under the terms of this division order shall become the property of the purcha,:r.•: 
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser • • 
or when delivered into any pipeline or to any person, firm or corporation designated by such .•:••. 
purchaser to receive or transport said oil for its account. • •• 

• 
GAS: Gas shall include natural gas, gas 1 iqufds, casinghead gas, associated gaseous hydrocarbons 
and plant by-products marketed in conjunction with the production of oil and gas. The settleme~i·. ! 
for all gas produced and marketed from the property shall be made on the basis of measurements ;~••• 
accordance with industry standards and shall be priced in accordance with the applicable gas sal~~ •• 
contract or processing agreement, less any fair and reasonable charges for, but not 1 imited to,•A)• • 
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken o¥f. • 
the property. .•:•:, 

COMMINGLING : If 
a portion of the 
any other method 

production from the property is commingled with 
total shall be allocated to the property on the 
generally accepted in the industry. 

• • •• 
production from other properti~~~. • 
basis of lease meter readings o~. • 

• • • •••• 
UNITIZATION: In the event the production from the property is pooled, unitized or communitized with 
one or more other properties by voluntary agreement, declaration, operation of law, or by action of 
a governmental authority with jurisdiction, the oil and/or gas al located to the property from the• 
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be•• 
deemed for all purposes to have been actually produced from the property. • • • • • • 

5. TITLES: If any dispute or question arises concerning title to the interest of the owner(s) in the 
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its 
request, such evidence of title as it may require. Until such evidence of title is furnished and 
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity 
is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or 
questioned interest. If any action or suit is filed in any state or federal court or administrative 
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written 
notice to UPRC stating the. court or administrative body in which the action is filed and the title 
of the action. 

6. CHANGE OF OWNERSHIP Owner(s), their heirs, representatives, successors or assigns, shall timely 
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment 
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment, 
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a 
properly recorded instrument or instruments evidencing such transfer or change; Bl such further 
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by 
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability 
for determining when and whether such owner's interest shall change or revert to or otherwise become 
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all 
claims, causes of action. damages or losses including, but not limited to, court costs and reasonable 
attorney's fees which may arise or result to any owner in the event of a change of ownership for 
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers 
or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the 
month in which notice is received by UPRC. 

7. WARRANTIES : Owner( s) hereby warrants and agrees to forever defend the tit 1 e to such owner's 
interest including that owner's share in proceeds from sales. The operator and other working 
interest owners severally represent that all oil and/or gas produced and marketed from the property 
has been or will be produced in compliance with all applicable federal, state and local laws, rules 
and regulations. 

8. TAXES AND ASSESSMENTS: UPRC shall deduct. as required by applicable law. from any proceeds due an 
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes. 
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter 
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will 
also be deducted. 

9. SETTLEMENT: Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such 
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars 
($25 .00). 

10. EXECUTION: This document shall be binding upon all signatory parties, their heirs, representatives, 
successors or assigns. 



• Union Pacific 
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A Subs,d,11r1 ct Ul"',on Pac,r,c Co•poration 

OWNER 
NUMBER DOI/ID NAME 

2294295 01 001 GERALDINE VAN DYKE CRANFORD 
AND ORAN A. CRANFORD 

2294302 01 

2294314 01 

2294326 01 

2294338 01 

2294340 01 

2294352 01 

001 

001 

001 

001 

001 

001 

2294364 01 001 

2294376 01 001 

FLORENCE H. VAN DYKE BELL 
AND J, FREDRIC BELL 

MICHAEL R, MARSHALL 

LOUISE MARSHALL ROLLO 

GEORGE H. MARSHALL 

GWENDOLYN MARSHALL 

LOUIS DANIEL MARSHALL 

KEVIN WADE MARSHALL 

: •••• 2294388 01 001 

2294390 01 001 

ANTON KRZESIENSKI 

CHARLES KRZESIENSKI 

LOUIS KRZESIENSKI 

2294407 01 001 

2294419 01 001 

2294421 01 001 

2294433 01 001 

2294445 01 001 

2294457 01 001 

MARY KRZESIENSKI WISNOSKI 

AMELIA KRZESIENSKI BIALAS 

AGNES KRZESIENSKI HILTON 

ANN KRZESIENSKI FRANK 

LOU ANN KRZENSKI 

FRANK C. FEHR SR. 

2294469 01 001 KENNETH W, KENNEDY 
AND IMOGENE KENNEDY 

2294471 01 001 HOWARD PORTERFIELD 
AND LINDA D. PORTERFIELD 

2294483 01 001 G.R. MILLER AND MAGGIE MILLER 

2294495 01 001 VERNICE V. BORISKIE 

1535505 01 001 BALANCING ITEM 

INTEREST TYPE LEGEND: 

PAGE 2 
PROPERTY NUMBER 007534 

INTEREST 
TYPE 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

RI 

WI 

INTEREST 
PAID BY 

UPRC 

0.001312 

0.001312 

0.000656 

0.000656 

0.000656 

0.000218 

0.000218 

0.000218 

0.000045 

0.000045 

0.000045 

0.000045 

0.000045 

0.000045 

0.000045 

0.000045 

0.000045 

0.000255 

0.000553 

0.000114 

0.001053 

0.333330 

WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



UNION PACIFIC RESOURCES COMPANY 

TO: Union Pacific Resources Company. 

1. 

2. 

3. 

4. 

5. 

P.0.Box 2993 
Fort Worth, Texas 76113-2993 

OIL : O i 1 sha 11 inc 1 Ude crude o i 1 , condensate and other 1 i quid hydrocarbons marketed in conjunction 
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field 
price for simil iar oil for the field where produced or as established under applicable contract, 
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the 
purchaser: B) the cost of any treatment necessary to render such oil merchantable: C) any proper 
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature 
and gravity made in accordance with established rules prevailing at the time and place of del 1ver~. 
All oil marketed under the terms of this division order shall become the property of the purcha,:r.•: 
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser • • 
or when delivered into any pipeline or to any person, firm or corporation designated by such .•:••. 
purchaser to receive or transport said oil for its account. • •• 

• 
GAS: Gas shall include natural gas, gas liquids, casinghead gas, associated gaseous hydrocarbons 
and plant by-products marketed in conjunction with the production of oil and gas. The settleme~r·. : 
for all gas produced and marketed from the property shall be made on the basis of measurements ;~••• 
accordance with industry standards and shall be priced in accordance with the applicable gas salii •• 
contract or processing agreement, less any fair and reasonable charges for. but not limited to,•~)• ! 
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off I 
the property. .•: •, . ,,. 
COMMINGLING : If 
a portion of the 
any other method 

production from the property is commingled with 
total shall be allocated to the property on the 
generally accepted in the industry. 

production from other properti~~~. • 
basis of lease meter readings o~. • 

• • • •••• 
UNITIZATION : In the event the production f ram the property is pooled, unit 1 zed or commun it i zed with 
one or more other properties by voluntary agreement, declaration, operation of law, or by action of 
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the• 
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be•• 
deemed for all purposes to have been actually produced from the property. • •• • : 

TITLES: If any dispute or question arises concerning title to the interest of the owner(s) in the 
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its 
request, such evidence of title as it may require. Until such evidence of title is furnished and 
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity 
is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or 
questioned interest. If any action or suit is filed in any state or federal court or administrative 
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written 
notice to UPRC stating the court or administrative body in which the action is filed and the title 
of the act1on. 

6. CHANGE OF OWNERSHIP Owner( s), their heirs, representatives, successors or assigns, sha l 1 timely 
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment 
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment, 
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a 
properly recorded instrument or instruments evidencing such transfer or change; B) such further 
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by 
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability 
for determining when and whether such owner's interest shall change or revert to or otherwise become 
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all 
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable 
attorney's fees which may arise or result to any owner in the event of a change of ownership for 
which timely and sufficient notice fs not received by UPRC. The accounting for all such transfers 
or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the 
month in which notice is received by UPRC. 

7. WARRANTIES : Owner ( s) hereby warrants and agrees to forever defend the tit 1 e to such owner's 
interest including that owner's share in proceeds from sales. The operator and other working 
interest owners severally represent that all oil and/or gas produced and marketed from the property 
has been or will be produced in compliance with all applicable federal, state and local laws, rules 
and regulations. 

8. TAXES AND ASSESSMENTS: UPRC shall deduct. as required by applicable law. from any proceeds due an 
owner, any or all production, severance. ad valorem, excise, sales, and other or dissimilar taxes. 
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter 
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will 
also be deducted. 

9. SETTLEMENT: Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such 
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars 
($25.00). 

10. EXECUTION: This document shall be binding upon all signatory parties, their heirs, representatives, 
successors or assigns. 
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OWNER 
NUMBER DOI/ID NAME 

1536001 01 001 UNION PACIFIC RESOURCES CO. 

INTEREST TYPE LEGEND: 

PAGE 3 
PROPERTY NUMBER 007534 

INTEREST 
TYPE 

WI 

INTEREST 
PAID BY 

UPRC 

0.540736 

WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST 
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION 



UNION PACIFIC RESOURCES COMPANY 

TO: Union Pacific Resources Company. 
P.O.Box 2993 
Fort Worth, Texas 76113~2993 

1. OIL: 011 shall include crude oil. condensate and other liquid hydrocarbons marketed in conjunction 
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field 
price for simil iar oil for the field where produced or as established under applicable contract, 
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the 
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper 
deduction for water, dirt, sediment and other impurities: and 0) corrections for temperature 
and gravity made in accordance with established rules prevailing at the time and place of delivery. 
All 011 marketed under the terms of this division order shall become the property of the purcha~~t.•: 
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser • • 
or when delivered into any pipeline or to any person, firm or corporation designated by such •••• 
purchaser to receive or transport said oil for its account. ! • •• • 

2. GAS: Gas shall include natural gas, gas l ;quids, casinghead gas, associated gaseous hydrocarbons • 
and plant by-products marketed in conjunction with the production of oil and gas. The settlemer,-t•. : 
for all gas produced and marketed from the property shall be made on the basis of measurements i~••• 
accordance with industry standards and shall be priced in accordance with the applicable gas sal~~ •• 
contract or processing agreement, less any fair and reasonable charges for, but not limited to,•A)• • 
compression, B) processing, C) making it merchantable, and 0) transportation, if sold or taken off • 
the property ••

1
• . . . ' . ,,. 

3. COMMINGLING: If production from the property is commingled with production from other propertil!9'• • 
a portion of the total shall be allocated to the property on the basis of lease meter readings o~. • 
any other method generally accepted in the industry. • • • •••• 

4. UNITIZATION: In the event the production from the property is pooled, unitized or communitized with 
one or more other properties by voluntary agreement, declaration, operation of law, or by action of 
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the• 
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be•• 
deemed for all purposes to have been actually produced from the property. • • ••• • 

5. TITLES: If any dispute or question arises concerning title to the interest of the owner(s) in the 
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its 
request, such evidence of title as it may require. Until such evidence of title is furnished and 
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity 
is furnished to UPRC, UPRC ·is authorized to withhold proceeds due the owner(s) of the disputed or 
questioned interest. If any action or suit is filed in any state or federal court or administrative 
body affecting an owner(s) interest or proceeds due. owner(s) shall immediately provide written 
notice to UPRC stating the court or administrative body in which the action is filed and the title 
of the action. 

6. CHANGE OF OWNERSHIP Owner(s). their heirs, representatives, successors or assigns, shall timely 
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment 
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment, 
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a 
properly recorded instrument or instruments evidencing such transfer or change; B) such further 
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by 
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability 
for determining when and whether such owner's interest shall change or r<=vert too,.. otherwise become 
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all 
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable 
attorney's fees which may arise or result to any owner in the event of a change of ownership for 
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers 
or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the 
month in which notice is received by UPRC. 

7. WARRANTIES: Owner(s) hereby warrants and agrees to forever defend the title to such owner's 
interest including that owner's share in proceeds from sales. The operator and other working 
interest owners severally represent that all oil and/or gas produced and marketed from the property 
has been or will be produced in compliance with all applicable federal, state and local laws, rules 
and regulations. 

B. TAXES AND ASSESSMENTS: UPRC shall deduct, as required by applicable law, from any proceeds due an 
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes. 
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter 
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will 
also be deducted. 

9. SETTLEMENT: Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in 
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such 
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars 
($25.00). 

10. EXECUTION: This document shall be binding upon all signatory parties, their heirs, representatives, 
successors or assigns. 
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Union Pacific 
Resources 

TO ALL INTERE T OWNER : 

Enclosed please find Lwo copies of our Division Order. Please read Lhe D1v1son 
Order carefully and execule one copy. Return the fully executed copy directly 
to the address below Retain one copy for } our records. 

UNION PACIFIC RESOURCES COMPANY 
P.O. Box 2993 

Ft. Worth, Texas 76113 2993 
Attn: D1v1sion Order Section 

1. ign as shown on the D1v1s1on Order. Your signature must be witnessed by two 
people . 

If signing for a corporation, signature must be attested, corporate seal affixed, and 
title of signatory party shown . 

2. If you have more than one owner hip inte rest reOected on the Division Order, 
you must sign and return a division order for each separate ownership interest. 

3. Signature by Agents, Attorneys in-Fact, or Guardians other than the named 
interest owner must be verified by attaching evidence of the rights vested m the 
signatory party. 

4. Include the proper Social Security Number or Tax Identification, whichever 
applies, in the space provided belo,.., your signature. 

5. Insert the address Lo which checks are lo be mailed. Please print or type. 
Plea do not abbreviat . 

6. You should notify us promptly of any change in your mailing address This notice 
must be over your own signature, or the signature of your appointed agent. 
Always include your owner number and your old address, then stale your new 
address with zip code. 

UNION PACIFIC RESOURCES COMPANY 

· PLEASE SEE REVERSE SIDE -

AC·624 F (05-87) 
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Union Pacific Resources Company Settlement Check Statement. 

Price/Unit _______ ....,. 
Value per unit of sales or purchase 
for each product delivered. Deter· 
mined by dividing Gross Value by 
Gross Quantity 

Gross Value _______ _ 
The total value of sales or purchases 
for each product delivered 

Total Value After Tax 
Net Value after Production 
have been deducted from 
Value. 

Actual Interest 
Owners actual decimal interest in the 
proceeds of production distributed 
through this property 

After Tax 

Gross Quantity __ -------t=j" 
The amount payable to the Interest 
Owner for each sale or purchase of 
products delivered determined by 
applying the Owner Decimal against 
the Total Value After Tax and ad­
justments to the amount payable. 

Barrels of Crude Oil, Condensate or 
Gas Liquid Products: MCF of Gas or 
Casmghead Gas: and Tons of Sulphur 
in sales or purchases of products 
delivered 

Date 
Month and year of sales or pur· 
chases included in this payment 

Product 
The three d1g1t code assigned to 
identify the type of sales or pur· 
chases delivered. The type 1s ex· 
plained by referencing the Product 
Code legend on the reverse side of 
the Settlement Check Statement. 

Owner Number _______ ..._ 
The number assigned exclusively to 
you as an lntP.rest Owner When 
correspond,ng please refer to th,s 
number 

:wt.I• ....... 

Production Tax 
State severance and other production 
taxes paid as required 

J.. ...... 

PAGE TOTAL 

~ ------1--- -- ..... 
• • 111 lllvt ... .o.~""('-00(' 

Check Amount 
The total amount payable on the 
check. 

Tho ett ement ch ck statement will be mail d separate from the chec 
Please refer to the check number when corr sponding 

Adj ustment Amount 
ldent1f1es the Iota value of each 
owner ad1ustment including Crude 
Oil Excise Tax deductions as requ,red 

Adjustment Code 
The one d1g1t code 1dent1fying the type 
of adjustment to the amount payable 
to the Interest Owner. Each adjust· 
ment type 1s explained by referencing 
the Adjustment Code legend on the 
reverse side of the Settlement 
Check Statement 

Before Tax 
Portion of the Gross Value applicable 
to the Interest Owner Determined by 
applying the Owner Decimal against 

, the Gross Value. 

Computational Interest 

Owners share of proceeds received by 
Union Pac1f1c Resources Company, 
(If Union Pacific Resources Com­
pany receives less than 100% of pro­
duction this figure will be an inflation 
of owners actual decimal Interest). 
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MW DOI 01 
wivision Or:-der:-

• PAGE 1 

Yr;/ Petroleum Corporation ( ·company") DATE: JANUARY 11, 1993 Sne Post Oak Central EFFECTIVE DATE: NOVEMBER 1, 1992 2000 Post Cak Boulevard 
Mauston, Texas 77056-4400 DIVISION ORDER NO.: 1000152-01 

!acn cif the unoers1gnea ("Owner"J "ereoy cert1ftes ana guarantees t~at he 1s the legal awrier. 
and nereoy warrants t1tle to. his resoect1ve interest, as set out herein, fn the 011 (wh1cn 
term tnc1uaes all ltouta nyarocaroonsl ana 1n the proceeas real1zea from the sale of gas (wh1ch 
~erm 1ncluaes all cas1ngnead and otner gaseous nyarocaroons, producea and saved or deemed to 
~e proouceo ana saveo from the Lease. Un1t ana/or wel I (the "Property") aescrtoea as: 

Property: BUSH-BUSH UNIT #1 PROPETY LEGAL COMMENTS: 

'.)escr1 ot 1on: 

BRAZQS 

B\J<l-e~N 
COUNTY TEXAS 

360 ACS H/L BEING PART OF J.P. COLES 
7-1/2 LEAGUE SURVEY A-12 

From the effective date stated aoove. and until further notice. Comoany 15 hereby authorized and 
a1rected to ourcnase and receive 011 ana to g1ve crea1t for oroceeas real tzea from tne sale of 
gas oroaucea from tne aoove Property to eacn Owner s1gn1ng tn1s 01v1s1on Order tn the resoect1ve 
prooort1ons set forth here1n. Eacn Owner s1gn1ng this 01v1ston Order 1n the soace orov1ded below 
agrees to be bound by the prov1s1ons whtch follow. 

WITNESS/ATTEST: OWNER .Jim.'!' ,ros 
SIGN :jl!:'itlt'l'-KD OFfltt 

st.PHEN F. ~USllK ~~ 
BY '----l'~"'Sl":111'::' ... lEVS ... _ 

lU \.D. 

TITLE•--------

BY-·--------~ 

SOCIAL SECURITY 
OR TAX I.D. NUMBER: 

ADDRESS:------

TITLE: ADDRESS:-------
THIS COPY FOR YOUR FILE 
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WELL ZONE NBR 
PROPERTY NAME 
PROPERTY NBR 

OWNER/ 

MW PETROLEUM CORPORATION 
DIVISION ORDER EXHIBIT A 

ROST-ID : BBR 
WZ50067 
BUSH-BUSH UNIT #1 
1000152-01 

NAME/ADDRESS 

PAGE 

PRODUCT OIL 
DECK CODE M2 

DECIMAL 
INT PAY 
TYP STA 

*------------------------------------------------------------------------* 

APACHE CORPORATION 
*** NO ADDRESS FOUND*** 0.27730000 TI y 

~------------------------------------------------------------------------* 
0004390-02 STATE OF TEXAS 

COMMISSIONER OF THE 
GENERAL LAND OFFICE 

1700 CONGRESS 

AUSTIN 
TX 78701 

0.00277600 RI y 

*------------------------------------------------------------------------* 
0005090-01 BALANCING 

*** NO ADDRESS*** 0.66670000 WI N 

******************** 

*------------------------------------------------------------------------* 
0102610-01 INTERNAL REVENUE SERVICE 

F/A/0 MITT A BUSH 
LEVY PROCEEDS 

PO BOX 1031 

BRYAN 
TX 77806 

0.00987000 RI y 

*----------------------------------------·--------------------------------* 
0 102611-01 GREAT HILLS BANCSHARES, INC 

8858 MOUNTAIN RIDGE CIRCLE 

AUSTIN 
TX 78759 

0.02661400 RI y 

·------------------------------------------------------------------------· 
0102612-01 MARILYN SUE BUSH 

8858 MOUNTAIN RIDGE CIRCLE 0.00837000 RI y 

AUSTIN 
TX 78759 

*------------------------------------------------------------------------* 
0102613-01 MARGARET SUZANNE BUSH 

8858 MOUNTAIN RIDGE CIRCLE 0.00279000 RI y 

AUSTIN 
TX 78759 

*------------------------------------------------------------------------* 
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MW 
• 

supplemental 
Division Order 

BBR 01 

PAGE 1 

TO: r!r.Y Petroleum Corporation ("Company") 
One Post Oak Central DATE: JUNE 02, 1993 

NOVEMBER 01, 1992 
1000107-01 

2000 Post Oak Boulevard EFFECTIVE DATE: 
Houston, Texas 77056-4400 DIVISION ORDER NO.: 

Each of the unders 1 gned ("Owner") hereby cert 1f 1 es anc:1 guarantees t ha't he 1 s the 1 ega 1 Owner, 
and hereby warrants title to, his respective interest, as set out herein, 1n the 011 (which 
term includes all 11qu1d hydrocarbons) and 1n the proceeds realized from the sale of gas (which 
term includes all cas1nghead and other gaseous hydrocarbons) produced and saved or deemed to 
be produced and saved from the Lease, Unit and/or well (the "Property') described as: 

Property: BERGER-PORTERFIELD UNIT #1 PROPERTY LEGAL COMMENTS: 

Description: 
360 ACS M/L OUT OF THOMAS J. WOOTEN 
SURVEY A-59 

BRAZOS 

OWNER NO. 

0004390-01 

COUNTY TEXAS 

OWNER NAME AND ADDRESS 
STATE OF TEXAS 
1700 NORTH CONGRESS AVE 

COMMISSIONER OF THE 
GENERAL LAND OFFICE 

AUSTIN TX 78701 

Interest formerly credited to: UNIDENTIFIED ROYALTY 

Giving effect to: 

NO";E: !NTC~C!:;T WILL BE SUSPEMOED l!MTIL P.ECE!PT C!=: 

INTEREST(Expressed 1n Decimals) 
0.00048900 RI 

f/0000538 

From the effective date stated above, and until further notice, Company ls hereby authorized and 
directed to purchase and receive 011 and to give credit for proceeds realized from the sale of 
gas produced from the above PropE.!rty to eaci·, C,u,c, ~i~n~· .. '=' ~;.;J ;:;;,, i·.;1Gn Order 1n the respective 
proportions set forth herein. Each Owner signing this 01v1s1on Order 1n the space provided below 
agrees to be bound by the provisions which follow. 

WITNESS/ATTEST: OWNER SIGNATURE: 
SOCIAL SECURITY 
OR TAX I.D. NUMBER: 

TITLE: _______ _ 
ADDRESS:------

BY·------------

TITLE: _______ _ 
ADDRESS:------

Sign & Ho:urn Copy 



• 

In cons1derat1on of the distribution of the proceeds from the productton covered by this Otvtston Order, 
the agreements provided herein, and other good consideration, the parties hereto agree as follows: 

1. Purchase or Sa 1 e O i 1 sha 11 become the property of the purchaser thereof ( "Purchaser"), 
designated by Company upon its actual delivery into any facility or pipeline, designated by 
Purchaser. Settlements to Owner for both 011 and gas shall be based upon the net proceeds actually 
received at the wellhead by Company from Purchaser, less compression, gather;ng, transportation, 
treating, condtttontng, marketing and other post-production costs downstream of the wellhead, and 
further shall be net of any gross production, severance or other s1m11ar taxes on production or the 
proceeds thereof withheld by the Purchaser or paid or payable by Company. The Purchaser's measurements 
and grading of oil and gas received shall be controlltng. Company does not warrant or represent the 
volumes which will be taken by the Purchaser designated by Company, or as to whether said Purchaser 
wtll consider the production merchantable. and tn no event shall Company be liable to Owner for 
Purchaser's failure to take all or any portion of the production covered by this Division Order. 
Each Owner agrees that all oil and gas hereunder shall be produced and delivered in compliance with 
all applicable federal. state and local laws, orders, rules and regulations. 

2. Payment - Settlement shall be made monthly by mailing or tendering to each Owner signing this 
Division Order an amount calculated according to their respective interest specified in Exhibit "A". 
Production for each month shall be paid on or before the last day of the second succeeding month by 
check or draft for the amount due sent to the address of each such Owner: provided, however, when an 

.amount due ts less than twenty-five dollars ($25), Company may withhold said amount until twenty-five 
dollar~ ($25) or more ts due without any obl tgation to pay interest. thereon, ex~ept that pay~ent 
wt l l be made at least annually. 

3. Title - Without tmpatrtng the warranty heretofore made, in the event of any dispute, defect or 
question concerning title to or ownership of any interest of the Owners tn either production or 
proceeds thereof, Company ts authorized to withhold, without interest and without liability for 
conversion, the proceeds of the sale of any production attributable to such disputed interest until 
such dispute, defect or question ts resolved to Company's satisfaction, or until indemnity satisfactory 
to Company has been furnished. Owner agree~ to nott.fy Company tn writing immediately upon the filing 
of any action or suit in any court affecting title to all or a portion of Owner's interest tn the 
Property above described, the production therefrom or the proceeds from such production, stating the 
court in which such action is ftled. the title of such action and such other particulars as Company 
may request. 

4, Transfers of r1t16 ~ Company is not responsible for determining if and when any change occurs in 
any interest set forth on Exhibit "A" including any change resulting from the expiration or vesting 
of' a contingent or 1 lmited term interest, even If Company ts aware of the existence of such Interest. 
Company shall not be bound by any change of ownership of the production or proceeds thereof unless it 
is notified in writing thereof and ts furnished with the origtnal or recorded copy of the document by 
which such ownership is changed or otherwise evidencing such change and ts furnished with transfer 
orders or division orders satisfactory to Company. Company may, without 1 tabil tty, continue payments 
as set forth in this Division Order until it ts furnished such documents and transfer orders or 
division orders. Any assignee of the production shall take subject to the provisions of this Division 
Order. Any such change shall become effective as of 7:00 A.M. of the first day of the month following 
fifteen (15) days after Company's receipt of such satisfactory documents and orders. 

5. Commingl Ing - If product ton from the property ts commingled with product ton from other properties, 
a portion of the total shall be allocated to the property on the basis of the formula or methodology 
used by the operators of the leases from which such commingled production ts produced and Company shall 
be cn1::;tled to rely upon the da!a and allocaticnc of such ope,..a!ors '.llithowt 112:bilt":y to Own~rs. 

G. Units - Should all or any part of the Property or the production obtained from any formation 
underlying the Property become a part of a unit, then, with respect to each Owner who ts otherwise 
bound by the unit agreement or who has had its interest therein pooled or unitized by governmental 
order, the portion of unitized production deemed to have been produced from the Property or underlying 
formation by such agreement, order or amendments thereto or by law shall be controlling for all 
purposes as to the amount of production from the Property. 

7. Offsets and Refunds - If Company determines that ts has paid Owner for production covered by this 
Division Order amounts in excess of amounts permitted by law or, because of miscalculation or other 
unintentional cause, amounts in excess of that due under the terms of this Division Order ·or the 
appl tcable production purchase contract, Owner undertakes to refund said amounts, with interest if 
required by applicable law. Should any sums be due or owing to Company from an Owner for any reason. 
Company ts authorized to withhold any amount payable to such Owner under this Division Order, and 
offset and apply such amounts to the sums due or owing Company. Company shall not be l table for interest 
upon or damages due to any such good faith offset and application which proves to be tn error. If 
production from any well or wells covered under this 01vision Order is, in Company's sole discretion. 
subject to federal, state or other governmental authority's regulations or orders, Company is 
authorized to suspend part or all of the proceeds from the sale of production which appear in 
Company's sole discretion to be subject to refund, or as may be ordered by such federal, state 
or other governmental authority. In the event Company has already made payments to Owner for such 
production, Owner agrees to promptly repay all such refund amounts, including interest and other 
charges relating thereto or Company may, at Its discretion, recoup such amounts, other charges 
and interest from other payments due hereunder to such Owner. 

8. Execution - This Oivision Order may be executed in counterparts, and it shall become valid and 
binding upon all signatory parties, thetr heirs, representatives, successors or assigns, whether 
or not tt is slqned by all oarties named heretn. Anv and all previously extsttn~ Oivislon Orders 
relating to production from the above Property relative to Owner's interest referenced herein are 
hereby revoked and cancelled. 

9. Indemntf'ir.~tlon .- Th.:. .. uM".°ii:o""e;~:::,~.,.,;t 1i~rP1;"1~1-agr.ees to indemnify, hold harmless and defend the 
Company and all legal enttttes thereof, and Purchaser from and against any and all claims, damages, 
demands. actions, judgments and expenses of every nature and character, including refund orders 
of any court or governmental body having jurisd1ctton, which the Company and/or any legal entity 
thereof may sustain arising from the payment of the proceeds of production as set out in this 
Div1s1on Order tn the proportions shown opposite of the named parties. 

10. Conflicts and Severability - If any provision of this Divts1on Order conflicts wtth any provision 
of applicable law and such law permits the parties to contract in a manner different than provided 
by such law. then Owner and Company expressly agree that, by this Division Order, they intend to 
contract for different terms. If the parties are not permitted to contract for terms different than 
those provided by law. then, to the extent, and only to the extent, of a conflict. the provisions 
of applicable law shall control, by all other provisions of this Division Order shall remain 1n 
full force and effect. 
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Texas General Land Office 
Garry Mauro, Commissioner 

Division Order Department 
Union Pacific Resources 
P.O. Box 2993 
Fort Worth, TX 76113-2993 

RE: Mineral File No. M-94708 
Dear Sir or Madam: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 
(512) 463~5001 

July 19, 1993 

This letter acknowledges the Division Order prepared by 
your company for execution by the individual royalty owners. 

The statutes provide for the royalties that the State 
receives. It is not the policy of the General Land Office to 
execute division orders. 

The General Land Office, insofar as permitted under the law, 
acquiesces in the sale of the oil and gas to you under the lease, 
as prescribed by law and under the terms and conditions set out 
in the lease covering the land in question. 

We have filed the division order in the mineral file referenced above. 
If you have any questions, please feel free to call me at (512) 463-5042. 

Sincerely, 
1 

• J 
Dg~d~~dman 
Lease Administration 
Energy Resources 

DR/dr 

Prinled on recycled paper with soybean ink 
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08;42:56 Thu Sep 17, 2015 

DISTRICT> 03 OIL LEASE LEDGER STATUS INQUIRY 
FIELD > GIDDINGS (AUSTIN CHALK-3) 
OPERATOR > ANADARKO E&P ONSHORE LLC 

# 34733 500 
# 020528 

LEASE > COUGAR UNIT 

MM/YYYY 
09/2014 
10/2014 
11/2014 
12/2014 
01/2015 
02/2015 
03/2015 
04/2015 
05/2015 
06/2015 
07/2015 
08/2015 

OIL OIL 
ALLOW PROD 

360 333 
372 214 
360 257 
372 152 
279 261 
392 376 
434 333 
420 312 
434 342 
360 323 
372 241 
372 NO RPT 

# 21588 

**DISPOSITIONS** 
AMT CODE AMT CODE 

189 1 
375 1 
182 1 
181 1 
188 1 
378 1 
377 1 
385 1 
190 1 
378 1 
192 1 

1 8 
3 8 
1 8 
1 8 
3 8 
3 8 
2 8 
2 8 

3 8 

GO TO DIST> LEASE#> 

EOM CUMU MOVEABLE 
BAL OVERAGE BAL 
229 0 229 

67 0 67 
139 0 139 
109 0 109 
181 0 181 
176 0 176 
129 0 129 

54 0 54 
204 0 204 
149 0 149 
195 0 195 

0 195 

PFl=HELP PF2=CSGHD LDGR INQ PF3=MENU PF4=PROD RMKS PF6=PROD 
PF7=SCHED PF8=P4 PF9=LDGR PF17=P-17 PMT PF18=Tl INQ PF19=HIST LDG 

** PRESS ENTER TO SCROLL** 

DISTRICT> 03 OIL LEASE LEDGER STATUS INQUIRY 
FIELD > GIDDINGS (AUSTIN CHALK-3) 
OPERATOR> ANADARKO E&P ONSHORE LLC 

# 34733 500 
# 020528 

LEASE > COUGAR UNIT 

MM/YYYY 
09/2013 
10/2013 
11/2013 
12/2013 
01/2014 
02/2014 
03/2014 
04/2014 
05/2014 
06/2014 
07/2014 
08/2014 

OIL 
ALLOW 

150 
155 
150 
155 
248 
224 
248 
390 
403 
330 
341 
527 

OIL 
PROD 

42 
38 
21 

140 
224 
186 
158 
379 
295 

48 
53 

506 

# 21588 

**DISPOSITIONS** 
AMT CODE AMT CODE 

3 8 

2 8 
180 1 
183 1 
186 1 
189 1 
361 1 
368 1 1 8 

560 1 1 8 

GO TO DIST > LEASE # > 

EOM CUMU MOVEABLE 
BAL OVERAGE BAL 

68 0 68 
106 0 106 
125 0 125 

85 0 85 
126 0 126 
126 0 126 

95 0 95 
113 0 113 

39 0 39 
87 0 87 

140 0 140 
85 0 85 

PFl=HELP PF2=CSGHD LDGR INQ PF3=MENU PF4=PROD RMKS PF6=PROD 
PF7=SCHED PF8=P4 PF9=LDGR PF17=P-17 PMT PF18=Tl INQ PF19=HIST LDG 

** PRESS ENTER TO SCROLL** 



08:42:56 Thu Sep 17, 2015 
, 

DISTRICT> 03 HISTORICAL OIL LEDGER INQUIRY 
FIELD > GIDDINGS (AUSTIN CHALK-3) # 34733 500 
OPERATOR > ANADARKO E&P ONSHORE LLC # 020528 
LEASE > COUGAR UNIT # 21588 

OIL * * DISPOSITIONS * * EOM CUMU MOVEABLE 
MM/YYYY ALLOW PROD AMT CODE AMT CODE BAL OVERAGE BAL 
01/2013 155 48 1 8 122 0 122 
02/2013 140 29 2 8 149 0 149 
03/2013 155 39 2 8 186 0 186 
04/2013 150 37 175 l l 8 47 0 47 
05/2013 155 38 85 0 85 
06/2013 150 51 136 0 136 
07/2013 155 37 1 8 172 0 172 
08/2013 155 37 180 1 29 0 ,29 

GO TO DIST > LEASE # > YEAR > 
PFl=HELP PF2=CSGHD PF3=MENU PF4=PREV YR PFS=NEXT YR PF6=LDGR 
PF8=P4 PF9=DISPOSITIONS 



File No. M.t q L\] (] 8 
Prod \ 2clm '2.~\X2d&matr 

Dare Filed: 9_-l(o -l5 
V "George P. Buah, Commissioner 

By1-"-=-~~~~~~~~-

12. 




