


TERMINATED

s 7~/~00
Becount
=1
Uumnn____-

M‘

Highway Right-of-Way M-94380

COUNTY (CODE)
SURVEY

BLOCK
TOWNSHIP
SECTION

PART

ACRES

DEPTH LIMITS
BASE FILE (S)

CONTROL NO. (S) :

: Durst Oil Company
: May 7,

LESSEE

DATE

PRIMARY TERM
BONUS
ROYALTY
RENTALS

Brazos

J. H. Jones

3.30 — 3.4 per Uwd

56 029973

1991




CONTENTS OF

e No. (L) ‘ZD

. l\vlds.“- O 14 MU

A Qam Iattos el 4|

A N LS s Hu,u

4 m/\ but*m tit«L MU;“;;‘{ )0 Gl el

‘ (}41{ LEQL\,)\ q/{-’v(f

. UR Pogn Ouecto!l 232

T Les. A il AWM% 24592

2§ \hk 2, \Thﬂbwu

2. ’D‘-S“‘QL*—O'J\_"OP\ 51‘_%0\@&0&3\ | 2-22-9%.

0 W b-%49%
\L" C’Liﬁruia,-— N l3-a8

13- U o CRIndon %.11-9Y

Scartkacl s, & [20]/e

GLO-S-08-(1-82)



s s At % t ﬁt’f o f @;}

Austin ’ ;ﬁfvx s

— @ Wi—

OIL AND GAS LEASE NO. M-94380
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered 1into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Beard, and Durst 0il Company, whose
address is 1702 American Bank Plaza, Corpus Christi, Texas 78475-
1184, hereinafter called "Lessee". /7;z,;3¢4a=30

1. Lessor, 1in consideration of Six Hundred Sixty and 00/100
Dollars ($660.00), receipt of which is hereby acknowledged, and of
the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease, and let unto Lessee the land covered hereby
for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas,
and all other hydrocarbons, produced from the land covered hereby.
The land covered hereby, herein called "said land" is located in
the County of Brazos, State of Texas, and is described as follows:

3.3 acres oi land_, -wor2 or less, situated in the J.H.
Jones Survey, Abgstract Number 26 in Bragzos County, Texasg,
more particularly described in Exhibit "A" attached
hereto and made a part hereof together with a plat,
attached hereto as Exhibit "B", depicting said
right-of-way and surrounding area for purposes of
illustration only.

For the purpose of determining the amount of any bonus, delay
rental or other payment hereunder, said land shall be deemed to
contain 3.3 acres, whether actually containing more or less, and



the above recital of acreage shall be deemed to be the true acreage
thereof. Lessor accepts the bonus and agrees to accept the delay
rental as lump sum considerations for this lease and all rights and
options hereunder,

2. PRIMARY TERM: Unless sooner terminated or longer kept in force
under other provisions hereof, this lease shall remain in force for
a term of eighteen (18) months from May 7, 1991, hereinafter called
"primary term", and as 1long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation
for more than ninety (90) consecutive days.

3. ROYAITIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal cone-fifth (1/5) part of all
0il produced and saved by Lessee from said land, or from time to
time, at the option of Lessee, to pay Lessor the average posted
market price of such one-fifth (1/5) part of such oil at the wells
as of the day it is run to the pipe line or storage tanks, Lessor's
interest, in either case, to bear one~fifth (1/5) of the cost of
treating o0il to render it marketable pipe line oil; :

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, one~fifth (1/5) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gascline or
other products, the market value, at the mouth of the well, of one-
fifth (1/5) of such gas and casinghead gas.

(c) TIf, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary 1lease facilities of £flow lines,
separator, and lease tank, and shall not be required to settle
labor trouble or to market gas upon terms unacceptable to Lessee.

(e} If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$33.00. Lessee shall make like payments or tenders at or before
the end of each anniversary of the expiration of said ninety day



period if upon such anniversary this lease is being continued in
force solely by reason of the provisions of this paragraph. Each
such payment or tender shall be made to the parties who at the time
of payment would be entitled to receive the royalties which would

be paid under this lease if the wells were producing. Nothing
herein shall impair 1lessee's right to release as provided in
paragraph 5 hereof. 1In the event of assignment of this lease in

whole or in part, 1liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as
to acreage owned by each. This lLease shall not be held in force
under this "Shut-in" Royalty Clause beyond two (2) years from the
time such well becomes a "Shut-in" well.

(f) A1l royalties not taken 1in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on oil is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the o0il and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may regquire to verify the
gross production, disposition and market value. 1In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. 1In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
administrative rule which 1is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinguency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty



provisions shall not apply in cases of title dispute as to the
State's portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upen all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other 1land,
lease, or leases, as to any or all minerals or horizons. Units
pocled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, provided
that should governmental authority having jurisdiction prescribe
the creation of units larger than those specified, for the drilling
or operation of a well at a regular location or for obtaining
maximum allowable from any well to be drilled, drilling or already
drilled, units thereafter created may conform substantially in size
with those prescribed by governmental regulations. A unit
established hereunder shall be valid and effective for all purposes
of this 1lease even though there may be mineral, royalty, or
leasehold interests in 1lands within the unit which are not
effectively pooled or unitized. Any operations conducted on any
part of such unitized land shall be considered, for all purposes,
except the payment of royalty, as operations conducted upon said
land under this lease. There shall be allcoccated to the land
covered by this lease within each such unit (or to each separate
tract within the unit if this lease covers separate tracts within
the unit) the proportien of the total production of unitized
minerals from the unit, after deducting any used in lease or unit
operations, which the number of surface acres in such land (or in
each such separate tract) covered by this lease within the unit
bears to the total number of surface acres in the unit, and the
production so allocated shall be considered for all purposes,
including payment or delivery of royalty, overriding royalty and
any other payments out of production, to be the entire production
of unitized minerals from the land to which allocated in the same
manner as though produced therefrom under the terms of this lease,
The owner of the reversionary estate of any term royalty or mineral
estate agrees that the accrual of royalties pursuant to this
paragraph or of shut-in royalties from a well on the unit shall
satisfy any limitation of term requiring production of oil or gas.
The formation of any unit hereunder which includes land not covered
by this lease shall not have the effect of exchanging or
transferring any interest under this lease (including, without
limitation, any delay rental and shut-in royalty which may beconme
payable under this lease) between parties owning interests in land
covered by this lease and parties owning interests in land not
covered by this lease. Neither shall it impair the right of Lessee
to release as provided in paragraph 5 hereof, except that Lessee
may not so release as to lands within a unit while there are
operations thereon for unitized minerals unless all pooled leases
are released as to lands within the unit. At any time while this



lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this
lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals.
Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any
lease subject thereto shall remain in force. If this lease now or
hereafter covers separate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended
or shall be implied or result merely from the inclusion of such
separate tracts within this lease but Lessee shall nevertheless
have the right to pool or unitize as provided in this paragraph 4
with consequent allocation of production as herein provided. As
used in this paragraph 4, the words "separate tract" mean any tract
with royalty ownership differing, now or hereafter, either as to
parties or amounts, from that as to any other part of the leased
premises.

(b) Neither unit production of oil or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

5. DELAY RENTAT/RELEASE: (a) If operations are not conducted on
said land or acreage pooled therewith on or before May 7, 1992,
this lease shall terminate as to both parties, unless Lessee on or
before said date shall, subject to the further provisions hereof,
pay or tender to Lessor the sum of $33.00, which shall operate as
delay rental and cover the privilege of deferring operations for
six months from said date. Any payment hereunder may be made by
check of Lessee deposited in the mail or delivered to Lessor on or
before the last date for payment. Said delay rental shall be
apportionable as to said land on an acreage basis, and a failure to
make proper payment or tender of delay rental as to any portion of
said land or as to any interest therein shall not affect this lease
as to any portion of said land or as to any interest therein as to
which proper payment or tender is made. Any payment or tender
which is made in an attempt to make proper payment, but which is
erroneous in whole or in part as to parties or amounts shall
nevertheless be sufficient to prevent termination of this lease and
to extend the time within which operations may be conducted in the
same manner as though a proper payment had been made; provided,
however, Lessee shall correct such error within thirty (30) days
after Lessee has received written notice thereof from Lessor.

(b} Lessee may relinquish the rights granted hereunder to the
State at any time by recording the relinquishment in the county
where this area is situated and filing the recorded relinquishment
or certified copy of same in the General Land Office within ninety
(90) days after its execution accompanied by the prescribed filing
fee. Such relinquishment will not have the effect of releasing
Lessee from any liability theretofore accrued in favor of the
State. If this lease is so released as to all minerals and
horizons under a portion of said land, the delay rental and other



payments computeéd in accordance therewith shall thereupon be
reduced in the proportion that the acreage released bears to the
acreage which was covered by this lease immediately prior to such
release.

6. REWORK: If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate on its
.anniversary date next following the ninetieth day after such
discontinuance unless on or before such anniversary date Lessee
either (1) conducts operations or (2) commences or resumes the
payment or tender of delay rental; provided, however, if such
anniversary date is at the end of the primary term or if there is
no further anniversary date of the primary term, this lease shall
terminate at the end of such term or on the ninetieth day after
discontinuance of all operations, whichever is the later date,
unless on such later date either (1) Lessee 1is conducting
operations or (2) the shut-in well provisions of paragraph 3 or the
provisions of paragraph 9 are applicable. Whenever used in this
lease the word "operations" shall mean operations for and any of
the following: drilling, testing, completing, reworking,
recompleting, deepening, plugging back or repairing of a well in
search for or in an endeavor to obtain production of oil or gas, or
production of o0il or gas in paying gquantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
cil and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee 1in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres},
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations. Lessee
shall also have such easements on said land as are necessary to
operations on the acreage so retained.

9. FORCE MAJEURE: If, while this lease is in force, at, or after




the expiration of the primary term hereof, it is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term and the delay rental
provisions hereof shall be extended until the first anniversary
date hereof occurring ninety (90) or more days following the
removal of such delaying cause, and this lease may be extended
thereafter by operations as if such delay had not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in
the 0il or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties,
delay rental, and other monies accruing from any part as to which
this lease covers less than such full interest, shall be paid only
in the proportion which the interest therein, if any, covered by
this lease bears to the whole and undivided fee simple estate
therein.

11. ASSIGNMENTS: This lease may be transferred at any time. Aall
transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty
if this 1lease is not being held by production on the leased
premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
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if o0il or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the ©il or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed in a producible reserveoir under this 1lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount egual to
double the annual rental payable under this lease, and shall
maintain this lease in effect for so long as such payments are made
as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of
any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land COffice a

" correct log of any well, or if this lease is assigned and the

assignment is not filed in the General Land Office as required by
law, the rights acquired under this lease shall be subject to
forfeiture by the Commissioner, and he shall forfeit same when
sufficiently informed of the facts which authorize a forfeiture,
and when forfeited the area shall again be subject to lease.
However, nothing herein shall be construed as waiving the automatic
termination of this lease by operations of law or by reason of any
special limitation arising hereunder. Forfeitures may be set aside
and this lease and all rights thereunder reinstated before the
rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and
regulations that may be adopted relative hereto.

l16. RAITLROAD COMMISSTON: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided




in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
production; and

(f) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

{2) would wunreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the 1land
subject to this lease.

17. HORIZONTAL SEVERANCE: Without impairing any provisions of
this Lease pursuant to which it would otherwise terminate in whole
or in part, this Lease in all events will terminate as to rights
below a subsurface depth reached in the drilling of a well on said
property or on property poocled herewith which well is commenced
hereunder during the period of the primary term hereof; such
termination shall occur upon the completion of drilling operations
on the well (or all wells if more than one) commenced during such
period of time, and thereupon Lessee shall execute an instrument in
recordable form releasing all rights hereunder below the depth
described above and shall deliver such instrument to Lessor. Upon
such termination as to the deeper rights, Lessor and parties
holding under Lessor shall have the right to explore and produce
0il and gas from such deeper horizons and to a reasconable use of
the surface (which Lessor has the right to use for such purposes)
and the interval between the surface and the depth below the
surface which is subject to this Lease in connection with such
exploration and production.

18. EXTENSION: In the event a well has not been drilled on the




Brazos County
CSJ's 506-1-1
506-1-3
599-1-1
F.M. 60
No. 315

Exhibit "A"

Being 3.30 acres of land, more or less, situated in the J. H. Jones Survey, Abstract
Number 26 in Brazos County, Texas. Said 3.30 acres being all of and the same land
conveyed to the State of Texas by a deed from George G. Foster, et ux as recorded

in Yolume 104, Page 183, of the Deed Records of Brazos County, Texas and being more
particularly described as follows, to wit;

Beginning at a point on the east property line of the aforesaid Foster conveyance

to the state where it intersects the north right of way line of F.M. 60. Said point
being located 1,220.00 feet southwest of the most easterly property corner of the
George G. Foster property and aiso being 50.00 feet left of and at right angles to
Engineer's Centerline Station Number 298+90.00;

Thence in a southwesterly direction along the said Foster east property, a distance
of 110.00 feet crossing said centerline of said F.M. 60 at Engineer's Centerline
Station Number 299+79.00 and continuing on for a total distance of 220.00 feet to

a point on the south right of way line of said highway;

Thence S 71° 40' 00" W along said right of way Tine, a distance of 1,350.00 feet
to a point on the east bank of the Brazos River;

Thence in a northerly direction, upstream, along the east bank of the Brazos River,
a distance of 50.00 feet, crossing the centerline of said highway at Engineer's
Centerline Station Number 314+10.00 and continuing on for a total distance of
100.00 feet to a point on the north right of way line of said highway;

Thence N 71° 40' 00" E along the north right of way line, a distance of 1,520.00
feet to the point of beginning of the tract herein described and containing 3.30
acres of land, more or less.

Said 3.30 acres of land being as indicated on the official right of way map which
is on file with the Department of Highways and Public Transportation and identified
under Control Numbers 506-1-1 and 3 and 599-1-1.
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leased premises or on property pooled herewith at the end of the
primary term, then the primary term of this Lease may be extended
for six (6) months by Lessee, if within thirty (30) days of the
expiration of the primary term of this lease, Lessee tenders to
Lessor a lease extension bonus of $660.00. The payment of this
lease extension bonus shall be at the optionof Lessee and is not
an obligation of Lessee.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Offlce under the seal of the General Land Office,
effective as of May 7, 1991.

COMMISSIOKER OF THE GENERAL LAND OFFICE

S % OF THE STATE OF TEXAS



Exhibit B

21>

| 4 |
Ny !
N
yﬁ gl
—— 70 Colleg= Stotier ” ]
) /////////////////////z‘ x
| P‘ /* 50' L+, Sta. 298+90.00 g f 7o Lyons ;; //
/J H. Jones Sarre__y E ll///
Abst 26 ﬁ Il/
“~N\ F\ /_---Jl
_— "N\ —
— \ - __-_#_-_,//
RO~ i e —
S MAP SHOWING
— PORTION OF F, M, 60
RIGHT OF WAY
BRAZOS COUNTY

AREA TO BE LEASED-3.30 ACRES




. QU220

ON

I\—L)_L‘u_,o 0

Filedated D= |~

Garry Mauro, Commissioner

-



- -

Garry Mauro
Commissioner
Genera! Land Office

June 14, 1991

Lee A. Durst, Jr.

Durst 0il Company

1702 American Bank Plaza

Corpus Christi, Texas 78475- 1184

Re: 0il and Gas Lease No. M-94380
3.30 acres, J.H. Jones Survey, Abstract 26, Brazos
County, Texas

Dear Mr. Durst:

Pursuant to your application to lease the captioned highway tract,
we are enclosing a lease covering such land. The lease will serve
as a receipt for the amount of the bonus.

The lease requires operators to submit certain information relative
to production and related activities. In addition, when the lessee
files various forms with the Texas Railroad Commission and the
Department of Energy, he 1is requested to submit copies of these
forms to the General Land Office. Examples of these forms are:

o W-1 Application to Drill, Deepen, or Plug Back with
Plat;

o W-2 0il Well Potential Test, Completion or Recompletlon
Report and Log;

o W-3 Plugging Record:;

o G-1 Gas Well Back Pressure Test Completion/Recompletion
Report and Log;

o G~5 Gas Well Classification Report;

o G-10 Gas Well Status Report;

o W-10 0il and Well Status Report:

o W-12 Inclination Report;

o W-15 Cementing Affidavit;

o L-1 Electrical Logs (any scale and within fifteen days
after they are made);

o W-12 Directional Surveys;

o P-12 Certificate of Poecling Authority

o F-1 NGPA Supplemental Application; and

o FERC-121 Application for Determination.

Furthermore, if this land and/or lease 1is included in a unit,
please furnish us with a copy of the written designation of unit
filed in the county records.

Stephen F. Austin Building
1700 North Congress Avenue

Austin, Texas
(512) 4635256

78701

Printed on recycled paper S
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The lessee's cooperation in complying with the reporting
requirements outlined above will be greatly appreciated, and will
contribute to the General Land Office's efforts to effectlvely
‘manage the State of Texas' oil and gas resources.

Please do not hesitate to contact my office if you need any
assistance in the future, or if you have questions concerning the
State leases that you operate.

Sincerely,
e (e e
Dary organ f g

0il & Gas Sectio
Legal Services Division
(512) 463-5311

ME/DM/mc

cc: Mr. Carlton Bernhard
State Department of Highways & Public Transportation
P.0O. Box 507%, West Austin Station
Austin, Texas 78763-5075

Enclosure
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GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER
MEMORANDUM

DATE: May 7, 1991

TO: School Land Beard
FROM: Petroleum and Minerals

SUBJECT: Application To Lease Highway Right-of-Way

APPLICANT: Durst 0il Company

REFERENCE: Being 3.30 acres of land, more or less, situated in
the J.H. Jones Survey, Abstract 26 in Brazos
County, Texas.

The following terms were provided for in adjacent leases:

Bonus/Acre: $200.00
Royalty: 1/5

Delay Rental: $10.00
Primary Term: 18 months

The application has been reviewed by the Petroleum and Minerals
Division and the State Department of Highways and Public
Transportation. Subchapter F, chapter 32 of the Texas Natural
Resources Code requires approval of the application to lease upon
the following terms:

Bonus/Acre: $200.00 per acre
Royalty: 1/5

Delay Rental: $10.00

Primary Term: 18 months

Durst 0il Company holds a lease adjoining both sides of the above
captioned highway right-of-way, thus, the applicant is entitled to
a lease of the entire referenced 3.30 acres. The applicant has
submitted a title opinion showing the state owns the entire mineral
estate in the highway right-of-way and has submitted all other
pertinent information required by the School Land Board rules.
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COMM'ISSION STATE DEPARTMENT OF HIGHWAYS ENGINEER-DIRECTOR

ROBERT H. DEDMAN, CHAIRMAN AND PUBLIC TRANSPORTATION ARNOLD'W. OLIVER, P.E.
RAY STOKER, JR. P.0. BOX 5075 )
WAYNE B. DUDDLESTEN AUSTIN, TEXAS 78763-5075

(512) 835-0801

April 10, 1991

contacT: D-15

Mr. Garry Mauro

Commissioner

General Land Office

Petroleum and Mineral Division
1700 North Congress Avenue
Austin, Texas

Dear Commissioner Mauro:
We have reviewed the proposed oil and gas lease and the following requests for

preferential lease is considered sufficiently documented to be presented to
the Public School Land Board for approval:

Primary
County Nominator Bonus Royalty Term Delay Rental
Brazos Durst 011 $200.00 1/5 1.5 years $10.00
Company (18 months)

Attached are three copies of the field notes and sketches for the proposed lease.
If additional information is needed, please contact Jimmy Perry at (512) 835-0803.

Sincerely,

%Bern thy, P.E.

Right o# Way Engineer

Attachments



Brazos County
CSJd's 506-1-1
506-1-3
599-1-1
F.M. 60
No. 315

Exhibit “A"

Being 3.30 acres of land, more or less, situated in the J. H. Jones Survey, Abstract
Number 26 in Brazos County, Texas. Said 3.30 acres being all of and the same land
conveyed to the State of Texas by a deed from George G. Foster, et ux as recorded

in Yolume 104, Page 183, of the Deed Records of Brazos County, Texas and being more
particularly described as follows, to wit; _

Beginning at a point on the east property line of the aforesaid Foster conveyance

to the state where it intersects the north right of way line of F.M. 60. Said point
being located 1,220.00 feet southwest of the most easterly property corner of the
George G. Foster property and also being 50.00 feet left of and at right angles to
Engineer's Centerline Station Number 298+90.00;

Thence in a southwesterly direction along the said Foster east property, a distance
of 110.00 feet crossing said centerline of said F.M. 60 at Engineer's Centerline
Station Number 299+79.00 and continuing on for a total distance of 220.00 feet to

a point on the south right of way line of said highway;

Thence S 71° 40' 00" W along said right of way line, a distance of 1,350.00 feet
to a point on the east bank of the Brazos River;

Thence in a northerly direction, upstream, along the east bank of the Brazos River,
a distance of 50.00 feet, crossing the centerline of said highway at Engineer's
Centerline Station Number 314+10.00 and continuing on for a total distance of
100.00 feet to a point on the north right of way line of said highway;

Thence N 71° 40' 00" E along the north right of way line, a distance of 1,520.00
feet to the point of beginning of the tract herein described and containing 3.30
acres of land, more or less.

Said 3.30 acres of land being as indicated on the official right of way map which
is on file with the Department of Highways and Pubiic Transportation and identified
under Control Numbers 506-1-1 and 3 and 599-1-1.
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DuURsST OIL COMPANY I/

>l

1702 AMERICAN BANK PLAZA
CORPUS CHRISTI, TEXAS 78475-1184
FAX. 512-888-4744

TEL. 512-888-4741

W 2 7 9

ExchQY Rtaulino D March 26, 1991

Texas General Land Office
Petroleum and Minerals Division

1700 N. Congress Avenue, Room 640 ; _(j 1098
Austin, Texas 78701 ///ﬁf & 91037
ATTN: Commissioner of the

=
General Land Office X { [/ Y 9103'7099

RE: Proposed Lease of Highway Tract
3.3 Acre Tract Highway 60
Brazos County, Texas

Gentlemen: N %yy) 91037100

Durst Oil Company would like to request an Oil and Gas Lease covering
a portion of Highway 60 in Brazos County, Texas. We are enclosing for
your review the following materials in line with your procedure for
leasing state highway tracts as revised October, 1987.

L.

Surveyors map showing the boundaries and dimensions of the
right-of-way tract we are proposing to lease.

Names of the adjacent mineral owners on both sides of the tract:

Durst 0il Company
1702 American Bank Plaza
Corpus Christi, Texas 78475

Affidavit and plat showing that on January 1, 1985, there was
no well capable of producing in paying quantities within 2500
feet of the right-of-way boundaries.

Enclosed is our check in the amount of $100.00 as a processing
fee made payable to the Commissioner of the General Land Office.

Title Opinion prepared by Mr. Andy Carson of the firm of Matthews
and Branscomb showing title in fee vesting in the State of Texas
to this particular 3.3 acre tract.

A certified copy of the lease between Annette Varisco, et al
to Sidney J. Greehey dated November 26, 1990, as recorded in
Volume 1236, Page 808, of the Deed Records of Brazos County,
Texas along with a certified copy of Assignment of Oil and Gas
Lease from Sidney J. Greehey to Durst Oil Company.
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Texas General Land Office
Page 2

7. Notarized Affidavit signed by Brazos J. Varisco dated March
6, 1991, as one of the Lessors of the subject 0il and Gas Lease
listed in Item Six (6) above stating the bonus of $200.00 per
net acre for a term of eighteen (18) months.

8. A plat showing the location of the lands covered by the 0Oil
and Gas lLease in Item Six {(6) above. Please note that the lease
clearly covers all lands adjacent to and on both sides of the
right-of-way tract covered by this proposal.

Since Durst Oil Campany is the adjacent mineral owner as indicated by
the lease and plat enclosed, this letter should serve as the waiver of
such adjacent mineral owner of the statutory notification. Also, Durst
0il Company is the sole working interest holder of the Oil and Gas Lease
set out as Item Six (6) and we therefore set out our regquest to lease
both sides of this right-of-way.

Please review the above proposal and if acceptable by School Land Board
we are also enclosing our check in the amount of Six Hundred Sixty Dollars
($660.00) covering the bonus consideration based on 3.3 acres times
$200.00 per net mineral acre plus the School Land Board statutory sales
fee of $£9.90 being cne and one-half percent (1-1/2%) of the bonus payment.

Very truly yours,
DURST OIL COMPANY

e

Ilee A. Durst, Jr.
President

1ADJ/1m

Enclosures
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' ITEM 3
AFFIDAVIT OF FACT

STATE OF TEXAS §
S
QOUNTY OF BRAZOS §

WHEREAS, my name is Lee A. Durst, Jr. and this Affidavit is to verify
that I have investigated the records of the Railroad Commission of Texas
in regards to wells drilled and producing for oil and gas purposes in
the area circled in red on the attached plat and have found that there
were neither any wells drilled nor any wells capable of producing on
January 1, 1985, located anywhere within the boundaries of this outline.

FURTHER AFFIANT SAYS NOT this the ‘gé day of March, 1991.

STATE OF TEXAS §
§
COUNTY OF NUECES §

SWORN TO AND SUBSCRIBED before me on the &(Q day of March, 1991.

ﬁ&?‘, ““““ ¢ ‘éiary Public m and %Jgr the

“ ﬂ% LILLI . MOREMAN
:‘éﬁ) NOTARY PUBL rate of fewes
Tt

\‘};w. State of Texas
OF

Comm, Exp. 02-28.95
My Commission Expires: é-ggQS

................. Lilli T Moggmar(

Notary's Printed Name

STATE OF TEXAS §
§
QOUNTY OF NUECES §

This instrument was acknowledged before me on March _&i‘g_, 1991
by Lee A. Durst, Jr.

/}%\ LILL! 1. MOREMAN &M—Mm Public in andFor The
A

NOTARY PUELIC Stere of Temss

< State of Texas {
e Comm. Exp. 02-2895

aab
N N N R R R R

AP B i
AT S

Notary's Printed Name

My Commission Expires: 321835
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MATTHEWS & BRANSCOMB
A PROFESSIONAL CORPORATION
ATTORNEYS AT LAW
1800 FIRST CITY, TEXAS-TOWER
CORPUS CHRISTI, TEXAS 78477

301 CONGRESS AVENUE, SUITE 2080 NE ALAM NTER
TELEPHONE s12-888-9261 @ HAMO cENTE
AUSTIN, TEXAS 78701 TELECOPIER 5i2-8868-8504 SAN ANTONIO, TEXAS 78205
812-320-8055 TELEX 8502325686 Bi2-z0-4211

March 26, 1991

Mr, Lee Durst

Durst 0il Corporation

1702 American Bank Plaza

Corpus Christi, Texas 78475-1184

RE: Preliminary Title Report covering 3.3 acres of land
situated in Brazos County, Texas, said 3.3 acres more
particularly described in Deed recorded in Volume 104 at
Page 183 of the Deed Records of Brazos County, Texas
from George G. Foster and wife, Lucille Trant Foster, to
the State of Texas, dated April 23, 1940

Gentlemen:

At your request we have reviewed the following described

instruments and documents for the purpose of leasing from the

State of Texas those certain 3.3 acres described above (herein the

“Subject Lands”).

MATERIALS EXAMINED

1. The runsheet prepared by Bob Kuehner, Certified Petroleum
Landman, from sovereignty through February 5, 1991 at 5:00

p.-m.

2. Copy of Deed from George G. Foster, et ux to the State of
Texas covering the 3.3 acres Subject Land recorded in Volume
104 at Page 183 of the Brazos County Deed Records.
Based solely upon our examination of the above-described

materials, and subject to the Comments, Objections and

RECEIVED MARZ £ 3%



MATTHEWS & BRANSCOMB

A PROFESSIONAL CORPORATION

Mr. Lee Durst ATTORNEYS AT LAW
Durst 0Oil Corporation

March 26, 1991

Page 2

-Requirements set forth below, the following summarizes the results
of our limited examination as of February 5, 19%1 at 5:00 p.m.
FEE SIMPLE

(both surface and mineral estates)

The State of Texas 100%

COMMENTS, OBJECTIONS AND REQUIREMENTS

1. There are early record title defects, breaks in the
chain of title, and other title deficiencies pertaining to the
Subject Lands prior to 1891 which the statute of limitations may
have cured. - We have assumed title: to the captioned property
ripened in favor of William McRae and his successor and assigns by
1922,

REQUIREMENT: Obtain from two or more knowledgeable but
disinterested residents of the community, and furnish
for examination, affidavits reflecting the history of
use and occupancy of the Subject Lands for a period of
more than 25 years from the present and also reflecting
the time and place that roadways and other improvements
were erected and whether and how same have been
maintained. The affidavit should provide the name of
each occupant or user, the time of each occupancy or
use, and the type or character of each occupancy or use.
It should contain specific facts wupon which, when
introduced as evidence into a court proceeding, a court




MATTHEWS & BRANSCOMB
A PROFESSIONAL CORPORATION
Mr. Lee Durst ATTORNEYS AT LaW
Durst 0il Corporation
March 26, 1991
Page 3

of law could base a finding of adverse possession in
favor of the parties listed above and their heirs and
assigns, if such be the case. Conclusions of the
affiant should be avoided.

2. The Subject Lands are subject to an unreleased lien
created by instrument recorded in Volume 3 at Page 39 of the Deed
of Trust Records of Brazos County, Texas from George G. Foster to

A. C. Williams, Trustee, dated June 29, 1936. -
REQUIREMENT: You should determine the status of this
Deed of Trust as it appears said lien has not been
released. If said lien has not been released, then it
will be prior to conveyance to the State of Texas and
you would need to obtain a release or subordination
thereof. '

3. Under the case law o¢of Texas, ‘a lien created by a
security instrument containing a future advance clause remains
effective until released by the current lienholder even after the
initial debt has been satisfied. Thus, should the lender of the
above described Deed of Trust have advanced funds to the relevant
borrower pursuant to a future advance clause, the lien securing
the new debt would relate back to the initial security instrument.

REQUIREMENT: | You should obtain and furnish for

examination a release of the lien listed in Comment No.

2 above or, in the alternative, a subordination of such
lien to the rights of the State of Texas.




MATTHEWS & BRANSCOMB

A PROFESSIONAL CORPORATION

Mr. Lee Durst ATTORNEYS AT LAW
Durst 0il Corporation

March 26, 1991

Page 4

- 4, We have not seen a survey of the property to verify that
the acreage contained in the Deed conveying the Subject Lands to
the State of Texas is, in fact, a portion of the acreage referred
to in the various instruments in the chain of title.
Additionally, because a number of the calls are metes and bounds
descriptions which refer to impermanent markers and not to
refefénces to other identifiable tracts,‘it is difficult, without
an actual surveyor’s notes, to verify that the descriptions
contained are in fact the descriptions for the property including
the Subject Lands.

REQUIREMENT: You shduld obtain an on-the-ground survey
of the Subject Lands and should have a surveyor verify
that the acreage contained in the previous metes and

bounds descriptions contains the acreage covered by the
Subject Lands.

5. There may be a number of recorded and unrecorded
easements and rights-of-way which may affect the Subject Lands.

REQUIREMENT: You must locate and respect any easements
and conduct your operations on the Subject Lands
accordingly. Additionally, you should make a visual
inspection of the lands where your operations are to be
conducted to insure that you are not conducting any
operations on any unrecorded or visual easement of any
kind. :

6. No showing has been made regarding the rights of parties

in possession.



MATTHEWS & BRANSCOMB

A PROFESSIONAL CORPORATION

Mr Lee Durst ATTORNEYS AT LAW

Durst 0il Corporation
March 26, 1991
Page 5

REQUIREMENT: You are charged with notice of the rights
of parties in possession; therefore, before entering
upon the Subject Lands, you should inquire into the
rights of anyone found in possession, and if there is a
conflict with your rights of entry, the matter should be
referred to us for further advice.

7. No showing has been made regarding the payment of taxes.

REQUIREMENT: You should assure yourself that if the
Subject Lands have been held by the State of Texas and
that the State of Texas does not owe property taxes on
any of the Subject Lands.

8. Of necessity, this report is subject to any applicable
bankruptcy or insolvency laws, 1liens for taxes not yet due,
statutory and constitutional mechanic’s and materialman’s liens
not of record, statutory liens securing payment of proceeds of
production, enforcement of regulations or orders by any
govermmental authority having jurisdiction, capacity or competency

of parties, fraud, delivery, and alteration after delivery.

REQUIREMENT: None, advisory only.

9. This Preliminary Title Report1is based solely upon an
examination of the materials set forth above. You requested us to
base this opinion upon such examination, without the benefit of
abstracts which are not obtainable within the time described by:
your schedule, and this Report is subject to the correctness,

accuracy, and completeness of such materials. In addition, we



MATTHEWS & BRANSCOMB

A PROFESSIONAL CORPORATION

Mr- Lee Durst ATTORNEYS AT LAW
Durst 0il Corporation

March 26, 1991
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have not examined any instruments set forth in the runsheet except
for the 1940 Deed to the State of Texas. You are aware, of

course, that this kind of examination is the least reliable form

of title examination and is more prone to inaccuracy than an

examination based upon abstracts compiled by persons who, through
personal knowledge and experience, are thoroughly familiar with
the area and any irreguiarities with the records which may affect
title to the Subject Lands. We have used this form of examination
to prepare this Report at your request and with your assurance

that you understand the risks associated with this form of

examination.

We have assumed for purposes of this Report (i} that the

- runsheet would have shown any conveyances by the State of Texas

subsequent to the 1940 Deed and (ii) that all the instruments from
the sovereignty to George G. Foster, the Grantor tc the State of
Texas, adequately and properly conveyed the Subject Lands to the
George G. Foster, et ux. You are aware, of course, that this kind
of examination is more prone to inaccuracy than an examination
based upon examination of the actual instruments reflected in the
official records of Brazos County, Texas.

REQUIREMENT: ©None, advisory only.
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10. You have asked us to based this Report, in part, upon
the above described runsheet. We do not opine as to the accuracy
or completeness of this runsheet. This Report is, therefore,
necessarily subject to the accuracy and completeness of the
runsheet.

REQUIREMENT: None, advisory only.

This Preliminary Title Report has been prepared in reliance
upon the validity, accuracy, and completeness of the instruments
and materials examined as herein discussed. No examination has
been made and no opinion is expressed with regard to matters not
included in such materials including, but not limited to, forgery;
capacity/competency of the parties; homestead rights; matters as
would be shown by a survey of the property, including, but not
limited to, acreage, overlaps, encrocachments, and conflicts of
boundary 1lines; unrecorded 1liens or contracts; delivery and
alteration after delivéry; fraud; duress; undue influence;
jurisdiction of federal and state regulatory bodies; and
instruments and documents not properly indexed or fecorded.

This Preliminary Title Report does not cover:the question of
potential liability for environmental contamination caused by past

spills, leaks, operations, or disposal of hazardous wastes or
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substances. State and federal statutes may impose liability for
such occurrences on past, present, and subsequent owners of real
property, without evidence of culpability or actual contribution
to the contamination. Conducting an environmental audit prior to
taking possession of the Subject lLands may serve to limit or
eliminate potential liability.

This Preliminary Title Report covers only oil, gas, and other
minerals produced in association therewith. Specifically we do
not pass upon the ownership of coal, lignite, uranium, or other
minerals generally classified as hard minerals.

This Preliminary Title Report and the documents examined and
enumerated above summarizes our limited examination as of
February 5, 1991, at 5:00 p.m. No comment is made herein
concerning instruments recorded after such date and time.

This Preliminary Title Report is rendered and is totally and
exclusiﬁely for the use and benefit of Durst 0il Corporation and
is not a report summarizing our examination to any other party.

This Preliminary Title Report is not to be quoted in whole or in
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part nor is it te be relied upon by any other person without the
prior written consent of this firm.
Sincerely,

MATTHEWS & BRANSCOMB
A Professional Corporation

BY: Mﬂﬂ?—

Andy Caripﬁ

fed/00666-0100
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ASSIGNMENT OF OIL AND GAS LEASES ‘ o
' e _;_."..’,:,;_,,-H‘J.LLL-‘K
- 711 ‘ E:.I.'.‘:C'.‘. LAUHTY CYNTHIUCE
THE STATE OF TERAT S f‘i'\Yr}h- TLAAS

§ KNOW ALL MEN BY THESE PRBSENT&?:_,__&Qo

COUNTIES OF BRAZOS §
and BURLESON §

THAT, WHEREAS, Sidney J. Greehey, whose.address is 317 Encino
Street, San Antonio, Texas 78209 (herein "Seller”} and Durst Oil
Company, a Texas corporation, whose address is 1702 American Bank
Plaza, Corpus Christi, Texas 78475-1184 (herein "Buyer*) have
entered into that certaln Purchase Agreement dated January 2, 1951
(the "Agreement”) concerning the purchase and sale of various oil
and gas leases to which Agreement refergnce is here made for all
purposes; and

WHEREAS, Seller desires to perform his obligations under the
Aéfeement by making this Assignment of Qil and Gas Leases;

NOW, THEREFORE, for and in consideration of the premises, Ten
and no/l100 Dollars ($10.00), and other good and valuable
consideration, the receipt and adequacy of. which is hereby
acknowledged, Seller does hereby GRANT, BARGAIN, SELL, CONVEY,
TRANSFER and ASSIGN unto Buyer the oill and gas leases described iIn
Exhibit A attached hereto and made a part herecf for all purposes
(the “"Leases”) together with all rights, titles, interests,
claims, privileges, uses, and appurtenances incident to or used or
obtained in connection with sald Leases, said conveyed property is
intended, after the reservation set forth below, to convey an
undivided aevehty-six percent (76%) of all the oil, gas, and all
other hydrocarbons in, on, or under, or that may be produced from
or allocated to, the lands described in the Leases (all of said
Leages and all rights, titles, interests, claims, privileges,
uses, and appurtenances, subject to - the overriding royalty
regserved below, ;nd the said undivided 56% interest herein
referred to as the “Property”);

SAVING AND EX;EPTING unto Seller an overriding royalty
interest equal to the difference between (i) an undivided twenty-

four percent (24%) of all oil, gas, and all other hydrocarbons in,
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on, or under, or that may be produced from or be allocated to, the
lands described in -the Leases and (ii) ill e*iating burdens
pertaining to all (100%) of sald oil, gas, and all other
hydrocarbons in, on, or under, or that may be produced from or be
allocated to, the lands described in the Leases, including without
limitation, ‘landowner'’s royalty, other royalties, overriding
royalties, production payments, ﬁorking interests, and any other
interests of any type or nature covering or pertalning to all
(100%) of said oil, gas, and all other hydrocarbons;

TO HAVE AND TO HOLD the Prbperty unto Buyer and its
successors and assigns forever.

For the same consideration, Seller agrees to execute all such
additional instruments as may be necessary or advisable to
evidence this transfer of the Property from Seller to Buyer or to

evidence Buyer’s ownership of an undivided seventy-six percent

.:...E (76%) of all oil, gas, and all other hydrocarbons in, on, or
.:::': under, or that may be produced from or be allocated to, the lands
..‘ described in the Leases.

:..": The overriding royalty reserved herein shall be computed on
.‘..': the same basis as the landowner’s royalty. If the Leases bind and
a0, are effective as to less than all (100%) of all the oil, gas, and

all other hydrocarbons in, on, or under, or that may be produced
from or be allocated to, the lands described in the Leases, then
the Seller’s reserved overriding royalty shall be reduced in the
proportion that the percentage of all (100%) of all oil, gas, and
all other hydrocarbons in, on, or under, or that may be produced
from or be allocated to, the lands described in the Leases which
is in fact effectively bound by the Leases bears to all (100%) of
all.oil, gas, and all other hydrocarbons in, on, or under, or that
may be produced from or be allocated to, the lands described in
the geases.

For the same consideration, Seller hereby grants and
transfers to Buyer and its successors and assigns forever, to the
_extent so transferrable, the benefit of and right to enforce the

covenants and warranties, if any, which Seller is.entitled to
v 1240 .;Metl
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- enforce with respect to the oil, gas, and all other hydrocarbons

in, on, or under, or that may be produced from and be allocated
to, the lands described in the leases. '

For the same consideratlon, Seller does hereby binds himself
and his successors and assigns to warrant and forever defend, all
and singular, the Property unto Buyer and its successors and
assigns forever from and against every person whomsoever lawfully
claiming or to claim the same by, through, or under Seller, but
not otherwise, Seller specifically warrants and represents that
he has made nc assignments, transfers, conveyances, or any other
agreements affecting the net revenue interest in production of the
oil, gas, and all other hydrocarbons in, on, or under, or that may
be produced from or be allocated to, the lands described in the
Leases, nor has Seller increased the working interest burdens from
the burdens assumed when he originally acquired the Leases.

For the same consideration, Seller does ﬁereby represent and
warrant for-himself and his successors and assigns unto Buyer and
its successors and assigns that this Assignment shall vest in
Buyer an undivided seventy-six percent {76%) net revenue interest
(that is the undivided 76% of all) in all of the oil, gas, and all
other hydrocarbons in, on, or under, or that may be produced from
or be allocated to, the lands described in the Leases.

For the same consideration, Seller covenants and agrees that,
and grants, sells, and conveys to Buyer, the exclusive and
executive right, to be exercised at Buyer’s discretion, from time
to time and at any time, to pool, unitize, combine, allocate, or
otherwise similarly deal with all or any part of the overriding
royalty interest retained by Seller herein to the end that Buyer
may pool, unitize, combine, allocate, or otherwise similarly deal
with in any configuration all or any part of Seller’s reserved
overriding royalty interest in the Leases with anf or all of lands
covered by the Leases, with other lands or leases, or with any
lands or leases, or interests therein, located within or outside
of the Leases. 1In #ﬁa event of any such pooling, unitization,

combination, or other allocation, the Seller’s reserved overriding

; Brer£86- o vor 124 0mee 28
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royalty interest ahall.be reduced in the same proportion that the
Buyer’s interest is reduced by such pooling, unitization,.
combination, or other allocation. ' |
IN WITNESS WHEREOF, this Assignment of 611 and Gas Leases is
executed effective January 2, 1991.
SELLER:
A/

Sidney/&’/Gre'ehey Vd

STATE OF TEXAS S
S
COUNTY OF Nuscss § ‘
,éiﬁ.

_2?}3 instrument was acknowledged before me on the
of qQnuary + 1996 by Sidney J. Greehey.

5@&:/7/( /ﬁoa/}

Notary Public, State of Té&xas

day

fed/00666-0100
/ SALLY M. LUCAS

Notery Puiiic .
STATE OF TEXAS
My Comm. Exp. March 17, 1994
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Assignment of 0il and Gas Leases

EVELYN M. HENRY

R

0il1 and Gas Lease dated November 26, 199 trom Annette
vVarisco, a widow, et al, as lessor, to Sidney J., Greehay, as
lessee, whose address is 317 Encino Street, San Antonio,

Texas 78209, recorded in Volume 1236 at Page
808 of the _Official Public Records of Brazos
County, Texas and {n Volume 178 at Page
Y/ of the p//déss lease Records of Burleson

County, Texas, covering the following described lands, to-
wit:

FIRST TRACT: All of a 73.17 acre tract of land situvated in the

J.P, COLES A-12 LEAGUE, and a part of a 636 acre
tract described as second tract in Deed to JOE
VARISCO from BRAZOS A. VARISCO, Recorded in VOLUME
95, Page 173, of Deed Records of BURLESON COUNTY,
Texas,

SECOND _TRACT: All of a 126.83 acre tract described as Section 1,

tract "B? of a Deed Notice from JOE VARISCO to the
Public and recorded in VOLUME 235, Page 319 of
BRAZOS COUNTY Deed Records, called HOMESTEAD
TRACT.

0il and Gas Lease dated November 26, 1990 from Brazos J.
Varisco, et ux, as lessor, to Sidney J. Greehey, as lessee,
whose address is 317 Encino Street, San Antonio, Texas 78209,
recorded in Volume 1236 at Page 804 of
the Official Public Records of Brazos County, Texas,
covering the following described lands, to-wit:

All of three tracts of land situated in the J.H. JONES A=26

LEAGUE, described in a Deed from WILL MCRAE HEIRS to BRAZOS

VARISCO recorded in VOLUME 324, Page 576 in the Deed Records
of BRAZOS CQUNTY, Texas. First tract of 13.84 acres; Second
tract of 6.40 acres; Third tract of 3.40 acres less .46 acres
sold to ROBERT WELCH by Deed dated OCTOBER 8, 1987 recorded
in VOLUME 942, Page 568 leaving a balance of 3.14 acres of
land. Also, a 19.3 acre tract of land called First Tract on
a deed dated OCTOBER 14, 1970 from JOE VARISCO and ANNETTE
VARISCO to BRAZOS VARISCO and wife MARSHA VARISCO, recorded
in VOLUME 290, Page 598 of BRAZ0S COUNTY Deed Records.

fed/00666-0100

1

vt 124006 267

THE STATE OF TEXAS
COUNTY OF BURLESON

I, EYELYN M, HENAY, CLEAK OF THE COUNTY COURT OF SAID COUNTY, DO HERERY CEATIFY THE FOREQOING INSTRUMENT
OF WRITING WITH ITS CERTIFICATE OF AUTHENTICATION WAS FILED FOR RECORD IN MY OFFICE ON THE

DAY OF February L1991 ar_1:15  o'crock _Baw., ano ouLy Reconpse on 19
DAY OF February , 19 .91 ar4:00 _ o'ctoek —Pru., v THE
0il & Gas Lease  ‘peeomo oF sam CouNty, iN Vou._ 180 ' , Page . 464=468

WITNES® MY HAND AND QFFIGIAL BEAL OF THE COUNTY COURT OF gAlD COUNTY, AT MY OFFICE IN CALDWELL, TEXAS,
THE DAY AND YEAR ABOVE WRITTEN.

EVELYN M, HENAY
COUNTY CLEAK, BURLESCN COUNTY, TEXAS

8y .@r‘n cfi r}m‘zpack DEPUTY
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I.L.ov wnVard, County Clerk of Brazos County, Texas
do cerony c=rtify thas the foregoing s a true and
corre tleCpy 01 the original as the same appears of recerd
in Vo IR %0 Page RL3in Gficial Records of said
Counoyonfivy i my office.

ATTET o 3=1-9

Aary Snn \Ward, County Clerk

Broros Courty, Tuxas

£ _._...{7[,0 Adeblan ___  Deputy




ITEM 7

AFFIDAVIT OF FACT

THE STATE OF TEXAS |

COUNTY OF BRAZOS |

WHEREAS, my name is BRAZOS JOE VARISCO and I am one of
the lessors under that certain Oil and Gas Lease dated November 26,1990
between Annette Varisco, a widow and children Brazos Joe Varisco, Tony Joe
Varisco, Lunette Stacy, and Dorothea Faubion as lessors and Sidney J. Greehey
as lessee. Said lease covers the following 200 acre tract of land;

FIRST TRACT: All of a 73.17 acre tract of land situated in the
J.P.Coles A-12 League and a part of a 636 acre tract described
as second tract in Deed to Joe Varisco from Brazos A. Varisco
recorded in Volume 95 Page 173 of the Deed Records of Burleson
County Texas;

SECOND TRACT: All of a 126.83 acre tract described as Section 1,
tract"B" pf a Notice from Joe Varisco to the Public and recorded in
Volume 235 Page 319 of Brazos County Deed Records called the
Homestead Tract.

WHEREAS said lease is recorded in Volume 1236 Page 808 of the
Official Public Records of Brazos County Texas. Said lease covers acreage located
on both sides of Highway No. 60 as shown on the attached plat and such highway
acreage is described in Deed recorded in Volume 104 Page 183 of the Deed Records of
Brazos County Texas and covers 3.3 acres.

WHEREAS, as one of the lessors under the above referenced Oil and
Gas Lease I am very familiar with the terms and consideration paid for said lease
and the Bonus consideration for signing said lease was Two Hundred Dollars ($ 200.00)
per net mineral acre for a term of eighteen (18) months with a annual delay rental
of $10.00 per net mineral acre.

WHEREAS asid lease has been assigned from the lessee Sidney J.

Greehey to Durst Oil Company by assignment dated JAVUARRY 2,194
and recorded in Volume j246 Page 263 of the Official Public Records

of Brazos County Texas.

FURTHER AFFIANT SAIYS NOT this the G¥H~ day of March, 1991.

@wﬂs?owm

BRAZO® JOE VARISCO

STATE OF TEXAS |
COUNTY OF BRAZOS | ’
SWORN TO AND SUBSCRIBED before me onzthe ot day of

March, 1991. Ty e
Notary Public
ROBEAT KUEHNER Kobeat Kuehnen
MY COMMISSION EXPIRES Commission Emf s N-13~1993
STATE OF TEXAS | ; 8 November 13, 1993
COUNTY OF BRAZOS

This instrument was acknowledged before me on March G4 1991
by Brazos Joe Varisco.

Robert Kuebnern

Commission E\Cf‘ 1=-13~1993

ROBERT KUEHNER
MY COMMISSION EXPIRES
Novembar 13, 1993
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OIL AND GAS LEASE R‘zczssggti?_fﬂfg&unraocss

TEXAS FORM—SHUT.IN CLAUSE, POOLING CLAUS

i

THIS AGREEMENT made and eatered into the .26EN _ duy o ____ NOVEMBER 1990, by snd berween
ANNETTE VARISKX widow, and child 9 ARISCO, T 1UNETTE STACY
DOROTHEA FAUBION, Of Route 5 Box 1155, College Station, Texas A ”
wiTNESsESHDVEY W+ GREEHEY, 317 Encino Street, San Antonio, Texas 78209 -

1. Lemor, in consideracion of the sum of 10,00 _ Dollan (l_._m__,__). in hand paid, receipt of which i
hc_n'by scknawledged, and the royalties herein provided, does hereby grane, lease and let unta Lessee for the purpose of exploring, prospecting. drilling and
mining for and producing oil and g3s and all other hydrocarbons, laying . pipe lines, building roads, tanks, QENM N s. telephone finer FXALHRNNNAN
tRXXEn ro produce, save, take care of, XH cranspsnt and owa said products, and RARKAAAXKYAMN, and without sddivional consideration, does hereby
sutharize Lessee to enter upon the lands covered hereby to aécomplish said ‘purposes, the following described land in BURLESON and BRAZOS
County, Texas, to-wit: . .

o

FIRST TRACT: All of a 73.17 acre tract of land situated in the J.P. COLES A-12 LEAGUE, and
a part of a 636 acre tract described as second tract in Deed to JOE VARISCO
from BRAZOS A. VARISCO, Recorded in VOLUME 95, Page 173, of Deed Records of
BURLESON COUNTY, Texas.

SECOND TRACT: All of a 126.83 acre tract described as Section 1, tract " B " of a Deed
Notice from JOE VARISCO to the Public and recorded in VOLUME 235, Page 319
of BRAZOS VOUNTY Deed Records, called HOMESTEAD TRACT.
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® oo sslculsting renzal psyments hercinafter provided for the lands covered hereby are estimated to comprise 200 scres, whether ar
. .
.

sctually comprises more or less,
e an 2. Subject 1o the other provisions hertin contained this Lesse shall be for o term of mirom this date (called “primary
teem™) and a5 long thereafier as oil and gav or other hydrocarbons sre being produced from maid land or land with which said land is pooled hereunder.

.
3. The royalties to be paid by Lessec are as follows: On eil,) Pthn produced and saved from said land, the same to be delivered at
o the wells or to the ¢redit of Lessor into the pipe line 1o which the wells may be connected. Lessee shall have the option to purchasc sny royalty oil in its
€  pouenion, paying the market price therefor prevailing for the field where produced on the date of purchase. On gas, including casinghead gas, condensate
or other gasous wbstances, produced from sid land and sold or used off the premises or for the extraction of gasoline or other products therefrom, the
1/5th marker value 3t the well o f the gas 30 sold or wsed, provided that on gas sold ac the wells the royaley shall be XESRXX4 of the amount
realized from auch sale. While there is 2 gas well on chis Lease, or on acreage pooled therewich, but gas is not being sold or wsed Lessee shall pay or tender
snnvally at the end of each yearly period during which such gas is not sold oe used, ar royalty, an amount equal to the delay rental provided for in para-
graph § hereof, and while s3id royalty is so paid or tendered this Lease shall be held as 2 producing Lease under paragraph 2 hereof. Lessee shall have free
use of oil, gas and water from said land, except water from Lessor’s wells, for all operations hereunder, and the royalty on oil and gas shall be computed

sfier deducting any 30 used. .

4. Lessee, at its option, is hereby given the right and power 1o voluntarily pool or combine the acreage covered by this Lease, or any portion thereof,
¢ to the cil and gas, or either of them, with other land, lease or leases in the immediate vicinity chereof 10 the extent herdinafrer stipulated, when in
Lessee's judgment iy is necessary or advisable to do 30 in order to properly develop and operate said leased premises in compliance with the Spacing Rules of
the Railroad Commission of Texas, or other lawful authoritics, or when ro do so would, in the judgment of Lessee, promote the conservation of eil and
s11 from naid premises. Units pooled for oil hereunder shall not substantially exceed 30 acrer each in ares, and units pooled for gas hereunder shall not
subsvantially exceed 640 acres each in area plus 4 tolerince of ten per-ceny thereof in the case of either an oil wnit or a gas unit, provided thit should
governmental authority having jurisdiction prescribe or permit the creation of vnits Jarger than those specified, units thereafter created may conform
substantially in size with those prescribed by governmental regulations, Lessee under the provisions hereof may pool or combine acreage covered by this
Lease, or any portion thereof a3 aboave provided for as to oil in any one or move strata and as 1o gas In any ont¢ or more strats. The units formed by pooling
8 19 any stratum or stratd need not conform in size or srez with the unit orf units into which the Lease is pooled or combined as to any other stratum or
strata, and oi! units need not conform ar to area with gas units. The pooling in one or more instances shall nor exhaust the rights of Lessee hereunder to
pool this Lease, or portions thereof, into other units, Lessee shall file for record in the counry records of the county in which the lands are located

** an instrument identifying and describing the pooled screage. Lessee may at ics election exercise its pooling operation after commencing operations for, or
completing an oil or gas well on the leased premises, and the pooled unit may include, but is not required to include, land or leases upon which 2 well capable
of producing oil .or gas in paying quantities has thererofore been completed, or upon which operations for drilling of a well for oil or gas have theretofore
been commenced. Operations for drilling on or production of oil or gas from any part of the pooled unit composed in whole or in part of the land covered
by this Lease, regardlens of whether such operations for drilling were commenced or such production was seccured before or after the execution of this
instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from the land covered
by this Lease whether or not the well or wells are actually located on the premises covered by this Lease, and the entire acreage constituting such unit of
unis, a3 1o ol and gas or either of them as herein provided, shall be weared for all purposes except the payment of royalties on production from the

*  pooled wnit a1 if the same were included in this Lease, For the purpose of computing the royalties to which owners of royslties and payments out of
production and each of them shall be entitled upon production of oil and gas, or either of them from the pooled wnit, there shall be allocated to the
land covered by this Lease snd included in said unit a pro rata portion of the oil and gas, or cither of them, produced from the pooled wnit after deducting
that used for operations on the pooled unit. Such allocation shall be on an screage basis, that is to say, there thall be allocated to che acreage covered by
this Lease ¢nd included in the pooled wnit that pro rata portion of the il and gas, or ¢ither of them, produced from the pooled unit which the number of
turface acres covered by this Lease and included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder
shall be computed on the portion of wch production, whether it be oil or gas or cicher of them, so allocated to the land covered by this Lease and included
in the unic just as though such production were from such land. The production from an oil well will be considered as production from the Lease or ail
pooled unic from which it is producing and not as production from 1 gas pooled unit; and production from a gas well will be considered as production from
the Lease or gas pooled unit from which it is producing and not from the oil pooled unit. Vs

5. If operations for drilling are not commenced on said land, or on acreage pooled therewith a1 sbove provided for, on or before ang year from

the dute hereof, the Lease shall terminate a1 1o both parties, unless on or before such anniversary date Lesser shall pay or tender to Lessor, os.‘\ “the credit
of Lenor in the M - :’4 i Bank st
' X : . B '(] Texas,
(which Bank and its successors shall be Lessor's agent and shall concinue m che depository for all rentsls payable hereunder n;ardldﬁj’éé_:bm“giﬁ‘;}n owner-
ship of said land or the rentals) the sum of TWD THOUISAND DOLILARS and NOZH)le—row=meom———rm=- = iy -‘-l Dollans
(3. 2.000,00 }o herein called rentals, which shall cover the privilege of deferring commencement of driti g Gperationt

for 8 period of twelve (12) months. In like manner and upon like payment or tenders annually the commencement of drilling operations may’ be- further
deferred for succesmive periods of twelve (12) months cach during the primary term hereof. The piyment or tender of rental under this Pf"liﬂvh 'aad-n{

- . royalty under paragraph ) on'any gas well from which gas is ot being sold or used may be made by check or drafc of Lessce mailed or delivered 3o chwq
. . #r w nid Bank on or before the date of payment. If such Bank, or any successor Bank, thould fail, liquidate or be succeeded by motl-!er Bank, or for any

o feaipn _fail %l‘duu o a:.g: rental, Lessee shall not be held in default for failure ta make such payment or tender of rental uheil-thirty - {30} -days afee?

L 'vu} 231) PAGE 80
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Lessor shall defiver go Lessee a proper recordable instrument, naming another Bank a1 Agent to receive such payments or tenders Ca|!1 payment for this
Lease is consideratidn for this Lease according to its terms and shall not be sllocated as 3 mere rental for a period. Lessee may st any time or times execute
and deliver to Lesior, or to the depository above named, or plice of record a reelease covering any portion or portions of the above described premises and |
thereby surrender this Lease as to such portion or portions and be relieved of sll cbligations as to the acreage surrendered, and thereafrer the rentals
payable hereunder shall be reduced in the proportion that the acresge covered hereby is reduced by ssid release or releases.

& I prior to discovery 6f oil, gas or other hydrocarbons on this Jand, or on screage pooled therewith, Lemsee should drill s dry hale or holg:l
thereon, or if after the discovery of oil, gas of other hydrocarbens, the production thereof should cease from any cause, this Lease shall not terminate if
Letre commences additional drilling or re-working operations within sixty (60) days thereafter, or if it be within the primary tecm, commences or resumes
the payment or tender of fentals of commences operations for drilling or re-working on or before the rental paying date next emwuing after the expiration P

]

‘
|

of sixcy (60) days from the date of completion of the dry hole, or cessaation of production, If st sny time subscquent to sixty (60) days priof to the
beginning of the last year of the primary term, and priof to the discovery of oil, gas or other hydrocarbons on waid land, or on screage poaled therewith,
Lessee thould drill a dry hole thereon, no rental payment or operations are_necessary in order to keep the Lease in force during the remainder of the F
primary term. If st che expiration of the primary term, oil, gas or other hydrocarbons are not being produced on said land, or on acresge pooled therewith,
but Lessee it then engaged in drilling or re-working operations thercon, or shall have compleced 2 dry hole thereon within sixty (40) days prior 1o the end
of the primary term, the Lease shall remain in force %o long as operations are prosecuted with no cesuation of more than sizty (60} comsecutive days, and if
they resule in the production of oil, g1 or other hydrocarbons, so long thercafter as oil, gas or other hydrocarbons are produced from said land, or acreage
pooled therewith, In the event a well or wells producing oil or gas in prying quantities shall be brought in on adjscent land and draining the leased

: premises, of acreage pooled therewith, Lessce agrees to drill such offser wells o5 8 ressonsbly prudent operator would drill under the same or similar
k ; : circumstances,
7. Lessee shall have the right st any time during or afier the expiration of this Lease to remove #ll propery and fixtures placed on the premises

by Lessee, including the right te draw and remove all casing, When required by the Lessor, Lessee shall bury all pipe lines below ordinary plow depth,
and no well shall be drilled within two hundred (200) fect of any residence or barn located on aaid land a5 of the date of this Leare without Lewsor's
consent,

8. The rights of cach party hersunder may be auigned in whele or in part, and the provisions hereof shall extend 1o their heirs, successors and
awigns, but po change or division in the ownership of the land, rentals or royalties, however accomplished, shall operate to enlarge the obligations, or
diminish the rights of Lessee; and no change or division in such ownerthip shall be binding on Lessee until thirty (30) diys after Lessee shall have been
furnished with a certified copy of tecorded instrument or instruments evidencing such change of ownership. In the event of asiignment hereof in whale
or in part, liability for breach of any obligation issued hereunder shall rest exclusively upon the owner of this Lease, or portion thereof, who commits such
breach. In the event of the death of any person entitled to rentals hereunder, Lessee may pay or tender such rentals to the credit of the deceased, or the
extate of the deceased, until such time as Lessee has been furnished with the proper evidence of the appointment and qualification of an executor or an
sdministrator of the estate, or if there be none, then until Lessee is furnished satisfactory evidence a3 to the heirs or devisees of che deceased, and that all
debts of the estate have been piid. If at any time two or more persons become entitled to participate in the rental payable hereunder, Lessee may pay
or tender such rental jointly to such persons, or to their joint credit in the depository named herein; oz, at the Lessee’s election, the portion or part of
1aid rental 1o which each participant is entitled may be paid or tendered to him separately or 1o his separare credic in 13id depository; and payment or cender
to any participant of his portion of the rentals hereunder shall maintain this Lease a1 to such participant. In the event of an amignment of this Lease a1
to 3 scgregated portion of said land, the rentals payable hereunder shall be apportioned as between the several leaschold owners ratably according to the rurface
ares of each, and defaule in rental payment by one shall not affect che rights of other leasehold owners hereunder, 1f six or more parties become entitled
to royalty payments hereunder, Lessee may withhald payment thereof unless and until furnished with a recordable initrument executed by all such
parties designating sn agent 1o receive payment for all.

9. The breach by Lesser of any obligations ariting hereunder shall not work a forfeiture or termination of this Lease nor cause & termination or
reversion of the ertate created hereby nor be grounds for cancellition hereof in whole or in part unless Lessor shall notify Lessee in writing of the facts
relied vpon in claiming a breach hereof. and Lessee, if in default, shall have sixty (60) days after receipt of such notice in which to commence the com-

. pliance with the obligations imposed by virtue of this instrument, and if Lessce shall fail to do so then Lessor shall have grounds for sction in 3 court of law
or such remedy to which he may feel entitled, After the discovery of oil, gas or other hydrocarbemy in paying quantities on the lands covered by this
Lease, or pooled therewith, Lessce shall reasonably develop the screage retained hereunder, but in discharging this obligation Lessee shall not be required to
drill more than one well per eighty (89) acres of srea retained hereunder and capable of producing oil in psying quantities, and one well per six hundred

. forty (640) acres of the area retained hereunder and capable of producing gas or other hydrocarbons in paying quantities, plut a tolerance of ten per-cent
-:O‘O: in the case of either an oil well or 1 gas well.

10, Lessar BN EXUHHEX XA R R AHREHCERRE LXK LR ZR agreer also that Lessce ae ity option may discharge any tax, mortgage or

.i':‘. other liens upon said land either in whole or in part, and in the event Lessee does 30, it shall be subrogzted to such lien with the right to enforce same and

.e & ' apply rencals and royalties accruing hereunder towards natisfying same. Without impairment of Lessee's rights under the warranty in event of failure of

tithe, it is agreed that if Lessor owns an interest in the oil, gas or other hydrocarbons in or under said land, less than the entire fee simple estare, then the

!
1
.t royalties and rentals to be paid Lessor shall be reduced proportionstely, Failure of Lessce to reduce such rental paid hereunder or over-payment of such
.o rental hereunder shall not impaiz the right of Lessce to reduce rovalties payable hereunder.
< 0.5. . 1. Should Lemsce be prevented from complying with any expren or implied covenant of this Lease, from conducting drilling, or reworking !
operations thereon or from producing oil or gas or other hydrocarbons therefrom BEMGXEEXAE XobRI IR MR OGN I R M ICKEK JOX X KM I HAHNN
. KX XM IO XYHIME K B LAN KAt because of any federal or state law or any order, rule or regulation of & governmental authority, thea
.. .i: ) while 30 prevented, Lessee's obligations to comply with such covenant shall be suspended, and Lewsce shall not be liable in damages for failure 1o comply
; i therewith; and this Lense shall be extended while and so long a1 Lessee is prevented by any such cause from conducting drilling or reworking operations
. ' on, or from producing oil or gis or other hydrocarbons from che leased premises; and the time while Lessce is 3o prevented shall not be counted against the
.e st Lessee, anything in this Lease to the contrary notwithstanding. .
. * . IN WITNEYS WHEREOQF this instrument i1 executed on 3he date first above set our, ' :
d‘-——-’——
|
1
state oF  TEXAS [
i
|
CounNTY ofF  BRAZOS |
Before me, the undersigned outhority, on this day personally appeored ANNETTE VARTSCO . ‘1
known to me fo be the identical person__. whows nora . eee/is subicribed to ;i;
the foregoing imstrumant, ond ocknowledged to me that _She__ sxecuted the some for the purposes ond conslderstion therein expre ._ﬂ
N? my hand and seal of office this the £/ 1)) day of ¥
Nf ed L Patton p
"mfy Public State of Taxes
¥ Commission Expires ~Ls5-2/
TEXAS JOINT ACKNOWLEDGMENT r
STATE OF '
J
COUNTY ©F
: r
Bafore me, the undersigned outhority, on this day petsonally eppecred DQ RO TJ'} fﬁ‘ f-)vtﬁfoy
\ ond wifs AN ’l Ji4 .
N known 10 ma 1o be the Dertons whoss names are subicribed to the foregoing instrument, ond acknawledgad 1o me thot thary executed the some for the purposes
ond consideration therein supressed. And the soid [nL wife of
L )
having
baen exaomined by me privily ond opart from her husbond, ond having the some tully gxplained to-hef, she, the said A7,TA
ocknowledped such instrument to be her oct and desd ond deciored that she had witlingly” ﬂanod‘tho some for the purposes ond comideration thetsin ex-
pressed ond that she did not wish to retroct it, - '
e o e T gop o ___D200MMBRE. . a0, 1_G0.

'Y -

A auns - :
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Z STATE OF TEXAS, )
: ) .
COUNTY OF on ) BEFORE ME, the undersigned authority,
on this day personally appeared Brazos Joe Varisco
known to me tO be the person  whose name isg subscribed

to the foregeing instrument, and acknowledged to me that executed
the same for the purposes and considergtion therein presse%.
Given under my hand and seal of i this day of

Decomber .+ 1992 . %

Fred L Patton : @W Public, <owwey, Texas

Notary Public State of Terss
My Commission Expires . 23—/

STATE OF TEXAS,

}
)

COUNTY OF Burleson ) BEFORE ME, the undersigned authority,
on this day personally appeared Tony Joe Varisco
known to me to be the person  whose name ___is subscribed

to the foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.
Given under my hand and seal of effice this / 7 day of

Decermbor . 1990 .
y //«/ 2 o

Fred L Pa_ﬁ:on ary Public, Loynty, Texas
Notary Public Stats ef Texss
My Commission Expires 2745~/
_--ﬁM
STATE OF TEXAS, )
)
COUNTY OF Burleson ) BEFORE ME, the undersigned authority,

on this day personally appeared Lunette Stacy

known to me to be the person__ whose name is subscribed
to the foregeoing instrument, and acknowledged to me that she executed

the same for the purposes and consideration there expressed,
Given under my hand and seal office thi day of

Jlecember . 1990 .

Fred L Patton
ary Public Sats o Yense |~

Wy Commission Expires . 2= =7/

oL S

tary Public, Lounty, Texas

STATE OF TEXAS, )
) V .
COUNTY OF ) BEFORE ME, the undersgned authority,
on this day personally appeared
known to me to be the person__ whose name subscribed
“a executed

to the foreqoing instrument, and acknowledged to me that
the same for the purposes and consideration therein expressed.
Given under my hand and seal of office this
15
] .

day of

Notary Public, County, Texas

1236810 178513
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EXHIBIT “A”
TO OIL AND GAS AND MINERAL LEASE
" ANNETTE VARISCO, ET AL, AS LESSOR -
SIDNEY J. GREEHEY, LESSEE
DATED NoVEMBER 26, 1990

Notwithstanding anything to the contrary in the foregoing 0il, Gaes and
Mineral Lease, it i{s agreed and understood as follows, to=-wit:

1, Ag relates to Royalty in Paragraph 3 of said Lease, wherever the
figure 1/8 appears, the figure 1/5 shall be substituted therefor.
2. In no event phall Lessee use any coal or water taken from the

property described in the Lease without Lessor’s written consent.

3. This Lease shall not be held in force under the "Shut-in" Royalty
Clause beyond two (2) years from the time such well becomes a = Shut-in" well.

4. Lessee sghall, within thirty (30) days, provide a release upon
termination of this Lease or any portion thereof.

5. Lessee agrees to indemnify and save harmless Lessor from and against
all claims of whatever nature for personal injury or property damage arising from
any act, omission or negligence of Lessee, or Lessee’s contractora, licenses,
agents, servants or employees whether occurring on the Leased Premises, or
otherwise and/or arising out of Leasee’s operation, ite successors or aselgns.
This indemnity and hold harmless agreement shall include indemnity against all
reascnable costs, expensss, and liabilities in or in connection with any such
claim or proceeding brought thereon and the defense thereof. Lessee’s insurance
policies eshall contain a clause whereby the insuring company waives any right
of subrogation it may have against Lessor, its agents or employees.

6. Lessee agreea and cbllgates himself to repalr all damages to sald
land and improvements, including, houses, barns, fences, roads, ponds, water
welle, grass, cropas and livestock, which might be caused by his ocoperations
hereunder, including the £illing of all slush pits, depression and rute, and the
restoration of all such improvements; such repalrs are to be made by lessee from
time to time ae Boon as he has finiehed with the use of the area where such
damages occur. = Furthermore, Lessee agrees to pay to Lessor for any land or
improvements damaged as a result of Lessee’s oparations where such damage cannoct
bae repalred, or whera such damage occurred as a reosult of Lesgea, Lecsea’s agents
and contractors negligence or using more land than is reasonably necessary in
such operations, or where such damage is caused by ealt water.

7. No well shall be drilled within five hundred feet (500°) of any

residence, house, or barn located on the leased premises without firet cbtalning .

the written consent of Lessor. All coperations hereunder shall be conducted so
as to cause the least inconvenlence and interference with surface use. All
surface operations conducted or working locations selected by Lessee, including
without limitation all drillsites, tank batteries, roads and pipelines shall be
at locaticns approved in writing by Lessor, which approval shall not be
unreasonable withheld. i

8. If sulphur should ever become classified as a hydrocarbon, a royalty
will be §3.00 per long ton, or market value, whichaver is greater.

9. Without impajring any provisions of this Lease pursuant to whlch it
would otherwise terminate in whole or in part, thie Lease in all events will
terminate as to rights below a subsurface depth reached in the drilling of a well
on said property, which well is commenced hereunder during the pericd of the
pPrimary term hereof; such termination shall occur upon the completion of drilling
operations on the well (or all wells if more than one) commenced during euch
pericd of time, and thereupon Leasee shall execute an inastrument in recordable
form releasing all rightes hereunder below the depth described above and shall
deliver euch instrument to Lessor. Upon such termination as toc the deeper
rights, Lessor and parties holding under Lesscr shall have the right to explore
and produce 0il and gas from such deeper horizons and to a reasonable use of the
surface (which Lessor has the right to use for such purposes) and the interval
between the surface and the depth balow the surface which is subject to this
Lease in connectlon with such exploration and production, and during the term
of this Lease, Lessor and parties holding under Lessor may explore and produce
minerals other than oil and gas from the property covered hereby as to all deptha
and all strata.

10. It is understood and expressly agreed that the Lease shall cover
only ©il and gas, and the associated troleum liquid or gasecus hydrocarbons
necessarily produced from an oil and/or gas well. This Lease does not cover
and there is excepted from this Lease and reserved to Lessors, Lessora‘’ heirs,
executors, representatives, successors and assignas (i) all coal, lignite,
uranium, uranium oras, vanadium, plutonium, sand, gravel, rock, stone, fuller's
earth, commercial clays, or other fimsionable minerals or materials; (ii) all
water (except aesoclated with the recovery of the oll or gas covered by this
Lease); (i1ii) all sulphur (except that produced in conjunction and associated
with oll or gas covered by.this Lease); and (iv) all other minerals. It is
:g:§ratood :3dL:“Eff°1éf pro:tﬁs? that gho term 'E;:or minerals® whenever or

ever us s lLease s not refer to or lude u ied in (&
through {iv) above. . : . S any specit (4
-11. Lessee shall not hunt nor permit any of its employees, agents or

- L

L
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contractors to hunt wild birds or game on the leased premises or to Carry any
firearms used for hunting wild game.or birds on sald premises, : .

12. Notwithstanding the printed portion of this Lease concerning pooling,
it is agreed and understood that no land cutside the leased premises may be
included in any pool or unit for any well located on the leased premises unless
all of the leased premises is at that time or is thereby included in poole or
units for wells producing oll and gas from the same reservolr from which saild
wall is producing. It is understocd and agreed that no part of the acreage in
the First Tract as described herein may be pooled with other leases or lands
until all of the acreage within the Pirst Tract, which is not included in euch
proposed pool or unit, has been assigned to a producing proration unit or units.
Provided further, it ie understoocd and agreed that no part of the acreage of the
Second Tract described herein may be pooled with other leases or lands until all
of the acreage in the Second Tract, which is not included in such proposed pool
or unit has been assigned to a preducing proration unit or unita, Provided
further, production from or operations on a pooled unit or units embracing a
portion or portions of the leased premises will maintain this lease in force only
as to the acreage embraced in said unit or units,

. 13. If requested in writing by Lessor, Lespee agrees to fence off all
drilling sites and mud pits on the Leased Premlses; such fence or fences to be
suitable for preventing cattle from entering the fenced area. Such fences gshall
be constructed prior to beginning drilling of each well drilled on the Leased
Premises. Further, Lessee shall remove from the Leased Premises all drilling
mud and shall backfill and level all pits used in connection with the drilling
of any well hereunder within thirty (30) days after the completion or abandonment
of such well. Upon abandonment of any well upon any portion of the Leased
Premises, Lessee shall remove all pipelines and surface equipment installed by
Lessee, &ll board roads and all board road materials shall be removed , and shall
restore the surface to reasonably the same condition to that in which it exlsted
prior to Lessee’s uge thereof within one hundred twenty (120} days from the date
of abandonment. The drill site shall at all times be maintained in a clean and
orderly fashion and all waste ltems shall be transported away from the sito as
soon as practical and shall be disposed of at an appropriate place other than
upon the Leased Premises.

14. Lessee shall not, without the written consent of Lessors, drill any
water, supply or disposal well or wells so as to be completed or otherwilse
located at any depth under any portion of the Leased Premises, and Lessee agrees
that its activities in the vicinity of the Leased Premises shall be conducted
in such a manner as to avoid damage to , destruction of, or interference with,
any canals, water courges, lakes, tanks or reservoirs located on or used in
connectlon with the Leased Premises or any structures, roads, fences or other
improvements situated on the Leased Premises. Lessee further agrees to comply
with all governmental statutes, rules and regulatlons relating to Lessea‘’s
actlvities hereunder, and to indemnify and hold harmless Lesscrs from any flnes
or other penaltlies asserted by any governmental authority having or asserting
Jurisdiction of sald activities of Lessors or the Leased Premlses.

15. Lessee agrees to maintain in full force during ths term hereof a
policy of public liabllity insurance. Such policy shall be non-cancellable
except upon thirty (30) days written notice to Lessor. A duplicate original or
certificate thereof shall be delivered to Lessor, The minimum limits of
liability of such inburance shall be FIVE HUNDRED THOUSAND AND N0O/100
¥$500,000.00) DOLLARS for injury (or death) to any one person, ONE MILLION AND
NO/100 ($1,000,000.00) DOLLARS for injury (or death) to more than one person,
and ONE HUNDRED THOUSAND AND NO/100 {$100,000.00} DOLLARS for property damage
for any one accident.

16. It is hereby agreed by the Lessee that if Lessee has not commenced
drilling operations on the Leased Premises within twelve (12) months from the
date of this Laase, then Lessea agrees to pay to Lessor within ten (10) days from
the end of sald twelve (12) months pericd, the sum of TEN AND NO/100 DOLLARS
{$10.00) per acre as delay rentals, Failure to pay such rentals within sald time
period shall automatically terminate this Lease. Provided further, in the event
a well has not been drilled on the leased premisea at the end of the primary
term, then the primary term of this Lease may be extended for elx (6) months by
Lespee, if within thirty (30) days of the expiration of the primary term of this
leane, lessee tendars to Leseor a lease extenslon bonus of $40,000.00. The
payment of this leass extension bonue shall be at the option of Lessee and ls
not an obligation of Lesasee.

17. Any provision ~contalned in this lease to the contrary
notwithstanding, it 1s understood and agreed that this lease covers all of the
mineral interest in the leased premises in which Lessor has the right to leaee,
although Lessor makes no representation or warranty ae to the actual mineral
interest owped by Lessor or covered by this Lease. Lessor does agree, however,
that should Lessor be pald a greater bonus than the bonue Lessor is entitled to
be pald for the mineral interest, actually owned by Lesasor, Lessor will, upon
demand by Lessee pay to Lessee, the difference between the bonus paid to Lessor
for the executlion of this Lease and the actual bonus to which Lessor 1e entitled.
- 18. Accounting and payment .to Lessor of royalties from the production
of oil and gas from any well shall commence no later than ninety (90) days after
the first sale of production. Thereafter, all payments of royalties shall be
made no later than thirty (30) days following the calendar month in which the
production occurs. Unless otherwise herein expressly provided, any royalties
or other payments provided for in this Lease which are suspended or not pald to

| wf_ 1228 pue 8_1_2 2 H&%
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Lessor within the time period specified therefore shall accrue interest until
paid at the greater of (1) rate of twelve percent (12%) per annum or (2} the rate
charged on loans to depository institutions by the New York Federal Reserve Bank
as provided in Section 91.403(a), Subparagraprh J of the Texas Rescurce Code, but
nothing hereln contained shall be construed to grant to Lessee tha right to delay
any payment beyond the time set cut herein. Acceptance by Lessor of royalties
which are past due sghall not act as a walver or estoppel of thelr right to
recelve or recover any and all interest due thereon under the provieione herect
unleas the written acceptance or acknowledgment by Lessor to lLessee expressly
8o provides. Any tender or payment to Lesaor of a sum less than the total amount
due to Lessor hereunder whlch ls made or intended to be made as an offer of
settlement or accord and satlefaction by or on behalf of Lessee must be
accompanlied by a Notice of Settlement Offer, so denominated and addressed to
Legsor, Any such cffer of settlement submitted solely by the tender of a check
containing language of settlement or accord and satisfaction, shall not be
effective unless preceded by such a notice or settlement offer, Lessee shall pay
all reasonable attorney’s fees incurred by Lessor in connection with any lawsuit
in which Lesscr is successful in recovering any royalties cor interest.

. LESSORS:

Mf/

ETTE VARISC
FOR RE D
al AE) M }L%(;p

JAN 4189} BRAZBS JOE vmusco
EVELYN M. HENRY

3%{{ %L&QK BffESON Co., TEX

- DOROCTHEA FAUBION

THE STATE OF TEXAS
COUNTY OF BURLESON

I, EVELYM M. HENRY, CLERK OF THE COUNTY COURT OF BAID COUHTY. 00 HERERSY CERTIFY THE FOREGOING INBTRUMENT

OF WAITING WITH IT8 CERTIFICATE OF AUTHENTICATION WAS FILED FOR MECORD IN MY OFFICE ON THE 4
bAY oF Janyary 1991 ar_1:45  ocroocx Pa_w., ano buty aeconoso on 14
DAY OF January J19.91  ar_4:00_ oeroex Paw., wotee

__OJJ_&_G_Q_S_L_e_a_s.e_Rsconn OF 3AID COUNTY, IN VoL. — 178 , PAGE 511-516

WITNESS MY HAND AND OFFICIAL BEAL OF THE COUNTY COURT OF SAlD COUNW. AT MY QFFICE IN CALOWELL, TEXAS,
THE DAY AND YEAR ABOVE WRAITTEN. '

* EVELYN M, HENAY

G—— .
. P————
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e
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Dated

L ..o - TEXAS )
cOni o7 tRA0S }
Lo nnV./...d. County Clerk of Brazos County. Texas
do -'.er;';,' cartify that the foregoing s a true and

corre licepy o theongi naiaslhesameappears ofrecord
in v LQ..'iC- rage 268 in OFFiefa] Records of said
Couim on fie2 1a my office.

TT=5T _3-17-9]
Mary &inn \Ward, Count, Clerk

B"*os cunty, Te
. gfﬂ .,w . Deputy
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1702 AMERICAN BANK PLAZA
CORPUS CHRISTI, TEXAS 78475-1184
FAX. 512-88B-4744

TEL S12-g888-4741

DuURrsT OIL COMPANY

March 23, 1992

Mr. Chris Macamb
General Land Office
Stephen F. Austin Bldg.
1700 N. Congress Avenue
Austin, Texas 78701

: State Lease M-94380
Brazos County, Texas

Dear Chris:

I have enclosed herewith our Application For Pooling State Leases in
order to pool the above-referenced lease into our Varisco Unit. I have
also included a copy of our Designation of Unit which has been mailed
to Brazos County for recording.

Please call should you have any questions or need any additional

information.
Very truly vours,
.:'..E DURST QIL COMPANY
[ 2 A X ]
.o-. : T

- .. Lee A. DL]ISt, Jri
LI President

* LADJ /bw
L ] [ ] L
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DESIGNATION OF UNIT AGREEMENT

DURST OIL COMPANY - VARISCO UNIT
BRAZOS COUNTY, TEXAS

STATE OF TEXAS §
KNOW ALL MEN BY THESE PRESENTS:

w

COUNTY OF BRAZOS §

The undersigned, being the owners of valid and
subsisting oil, gas and mineral leases ("Leases") listed on
Exhibit "A", attached hereto and made a part hereof, covering
and describing lands lying and situated in Brazos County,
Texas, do, by virtue of the authority conferred by the terms
¢of such Leases and any and all amendments and corrections
thereto, hereby pool, consolidate, combine and designate a
280 acre Pooled Unit comprised of the said Leases, the
leasehold rights, overriding royalty and royalty interests
therein and thereunder, for the purpose of exploration,
development, production énd operation of oil, gas and liquid
hydrocarbons (including condensate, distillate and other
liquids). The unit (hereinafter call "Unit") shall be
comprised of said Leases insofar as they cover lands and
depths within the Unit described on Exhibit "B", which is
attached hereto and made a part hereof, which Unit is
depicted on the Plat attached hereto as Exhibit "C". The
Unit shall be known as the Durst 0Oil Company-Varisco Unit.

If at any time any Lease or interest within the Unit is
not properly pooled or unitized hereby or is not otherwise
committed to the Unit, such fact shall not affect, terminate,
impair, or invalidate the Unit as to any interest properly
pooled and the Unit shall remain in force and effect as to
the balance of the Leases covered hereby or unitized hereby
or otherwise.

This Designation of Unit covers all production from the
Leases described on the attached Exhibit "A" which is
produced from any well drilled to the unitized interval

underlying the Unit area. Production from the Unit and any



DESIGNATION OF UNIT AGREEMENT
PAGE 2

royalties provided for in the Leases shall be allocated
proporticnately among all of the tracts within the Unit in
the proportion which the number of surface acres in each of
such tracts bears to the total number of surface acres
included in the unit.

The undersigned reserves the right to amend, enlarge,
extend, decrease, or in any way alter this Unit Designation
from time to time, and at any time, in order to correct any
error herein or to include in the Unit any newly acgquired
interest within the Unit boundaries so long as such amendment
does not violate the applicable rules and regulations of any
governmental regulatory body or agency having jurisdiction or
the Leases,

It is agreed that this pooled unit is not and shall not
be intended to be an offer to pool as to any unleased mineral
or executory interest owner or any other unpooled lease.
Therefore, such unleased mineral or executory interest owners
or unpooled lease shall not be included within this pooled
unit without the prior written consent of the leasehold
estate and working interest owners of the leases that are
pooled herewith.

By execution of this Designation of Unit, the
undersigned do not exhaust their right to pool the Leases and
lands hereinabove described with other leases and lands as to
any other minerals horizon or strata covered thereby, and
they expressly reserve to themselves, their assignees, or
successors in interest, the right and power to pool or
unitize the above described Leases and lands with any other
leases, lands, horizons or strata in the vicinity and so far
as the power, right and authority to do so is granted in the
subject Leases and various agreements and so long as such
power and authority is exercised in accordance with
'applicablg rules and regulations of any governmental

regulatory body or agency having jurisdiction,



DESIGNATION OF UNIT AGREEMENT
PAGE 3

The Unit hereby created shall remain in force and
effect: (1) so long as drilling operations or production or
payments are made under the terms and provisions of the
Leases; or (2) until dissolved by written instrument duly
executed by the undersigned or their successors in interest
and filed of record in the appropriate records of Brazos
County, Texas.,

This Designation of Unit may be signed in any number of
counterparts, each of which shall be contrued as an original
for all purposes.

IN WITNESS WHEREOF, this Designation of Unit is executed

N,
on this _|3~  day of N\AP:Q\\-\ ' 19&, but effective the
date of first production from the Unit,

DURST OIL CCOMPANY

UNION PACIFIC RESOURCES COMPANY

BY:




STATE OF TEXAS §
§
COUNTY OF NUECES S

BEFORE ME, the undersigned authority, on this day
personally appeared LEE A. DURST, JR., known to me to be the
person whose name is subscribed to the foregoing instrument
as PREDIDENT of DURST OIL COMPANY, and acknowledged to me
that he executed the same for the purposes and consideration
therein expressed, in the capacity stated, and as the act and
deed of said Corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this /{p ~day of
cl , 199132 -

r\M::?-WhtMu.-_ﬂ Rt g e % ‘? (‘ .
TN UL S f’udtég 3 r.sié '(/)/me Laal
", DDA y Public in and for the

) Ngﬁﬁ?t State of Texas
WG

Comm, Lrp. 0l 3 )\_,{l ’ . I MDKWW

Notary's Printed Name

(%

NS

i LR B

My Commission Expires: {)2-AY7-GS

STATE OF TEXAS

S
COUNTY OF jﬁmrﬁ :

BEFORE ME, the undersigend guthority, on this day
personally appeared DELRA ARSI . known to
me to be the person whose name 1s subscribed to the foregoing
instrument as — i)~ CACT of UNION PACIFIC RESQURCES
COMPANY, and acknowleliged to me that she executed the same for
the purposes and consideration therein expressed, in the
capacity stated, and as the act and deed of said Corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this l'cﬂ?j{" day of
AR ' 195:{.‘ —_—
lm

— \Jv’QL_~_,
Notary Public in and for the
State of Texas

Notary's Printed Name

My Commission Expires:
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Attached to and made a part of Designation of Unit Agreement

Durst Oil Company = Varisco Unit, Brazos County, Texas.

0il,

Gas and Mineral Leases included in the Durst Oil Company =

Varisco Unit,

All recording references listed below are to

the Official Records of Brazos County, Texas.
LESSOR LESSEE DATE VOLUME PAGE
James Green Durst 0il Company 10/23/91 1316 188
ggiytgzhgggtigtt Durst 0il Company 2/06/91 1335 212
Church Durst 0Oil Company 8/07/91 1316 191
Clarence Mack Durst Oil Company 8/14/91 1346 158
Rosa Donnell Mack Durst 0il Company 8/14/91 1346 156
James Edward Hannon Durst 0Oil Company 8/14/91 1350 65
" Mamie Mack Thomas Durst 0il Company 8/14/91 1320 257
Gladys Mack Buchanan Durst 0il Company 8/14/91 1346 154
Minnie Mack Durst 0il Company 8/14/91 1320 259
Wes Mack Durst 0il Company 8/14/91 1326 1
Daniel Mack Durst 0il Company 8/14/91 1332 264
James Mack Durst 0il Company 8/14/91 1325 307
gg;?lgé gi:?ﬁ Durst 0il Company 8/14/91 1335 204
Tayleor, Jr. Durst 0Oil Company 8/14/91 1327 134
Earlene Taylor Durst 0Oil Company 8/14/91 1334 99
Leon Wade Durst ©0il Company 8/14/91 1334 101
Ray Charles Wade Durst 0il Company 8/14/91 1334 103
Carolyn Cooks Durst 0Oil Company B/14/91 1335 202
Ollie Faye Howard Durst 0il Company 8/14/91 1335 206
gg:gi:ngligiégih Durst 0il Company 8/14/91 1323 299
Damon Buckner Durst 0Oil Company 8/14/91 134¢ 152
Bobby Joe Carter Durst 0il Company 8/14/91 1335 200
gig;gaﬁuggagaylor Durst 0il Company 8/14/91 1346 160
Peterson et al Durst 0il Company 8/14/91 1334 97
Willie Mae Pharns Durst 0Oil Company 8/08/91 1335 208
Rosie Lewis Durst Oil Company 8/08/91 1323 297
Robert Earl Hightower Durst Oil Company 8/08/91 1323 295
Edna Mae Curry Durst 0il Company 8/08/91 1323 291
Blanche Curtis Womack Durst 0il Company 7/23/91 1335 210
Lillie Boose Durst Oil Company 8/14/91 1323 289
Arthur Lee Hardy Durst 0il Company B/14/91 1323 293
George Bracksher Durst 0il Company 8/23/91 1335 198
Brazos J, Varisco Durst Oil Company 8/08/91 1320 255
Robert Welch Durst 0Oil Company 7/30/91 1316 185
Mary Lee Marzetta Durst Oil Company 8/23/91 1324 211
Clifford G. Dorn Durst Oil Company 8/29/91 1330 210
Cheryl Lynn Peterson Durst 0il Company 8/14/91 1367 68
James Cameron Womack Durst 0il Company 11/23/91 1383
Stokes Hardy Durst 0il Company 8/14/91 1367 it
Anderson Jones Durst 0Oil Company 12/12/91 °3
Férst Am;rican Bank, Union Pacific
ryan, lexas Resources C
s:ggiFgances Ford Durst 0il Co;ggigy 3552532 H136 673
ooper i
Brazos J.pVarisco purst Oil Company 8/14/91 1367 25
et ux Durst 0il Co
Eddie Mae Thomas Durst 0Oil c°$g:§y 1;53?/90 1238 500
Gracie H hill . Y /91 1243 500
Least Hai:? Durst 0il Company 1/24/791 1240 272
Durst 0il C
E. W. Mason et ux Durst 0il Cgﬁpzzy 3/24/91 1239 284
Wm. H. Hill et ux Durst Oil © pany /07/91 1243 496
. ompany 1/23/91 1243 492



EXHIBIT "A"

(CONT)
Lee Montgomer

I;i ui d Y Durst 0il Company 1/23/91 12490 288
Lee Roy Hosey et ux Durst 0il Company 1/23/91 1240 278
Joseph B. Burrell

et ux Durst 0il Company 2/04/91 1250 637
pavid Taylor, Jr.,

et ux Durst 0il Company 1/23/91 1240 298
Isaac Butler et ux Durst 0il Company 1/23/91 1240 250
Edna Mae Collins Durst 0il Company 1/18/91 1240 256
Doris Taylor Durst 0il Company 2/06/91 1240 300
Joseph Damon Durst 0il Company 2/06/91 1247 606
Georgia Carter Durst 0il Company 2/06/91 1243 484
Rosie Powell Durst 0il Company 2/06/91 1243 498
Larry Damon Durst Oil Company 2/06/91 1243 486
Johnny Damon, Jr. Durst 0il Company 2/06/91 1247 608
Clec Lucas Durst 0il Company 2/12/91 1242 122
Joseph G. Williams

et al Durst ©0il Company 1/23/91 1240 306
Charles Taylor et al Durst 0il Company 1/17/91 1242 129
Freddie Hannon Durst 0il Company 1/29/91 1240 270
Annie Lou Robertson Durst 0il Company 5/23/91 1271 86
Edna Mae Collins Durst 0il Company 1/18/91 1240 254
Will Foster, Jr. Durst 0il Company 1/24/91 1240 268
Irvin Peterson, Sr. Durst 0il Company 2/01/91 1240 292
Dossie Foster Durst 0il Company 1/712/91 1240 261
Janette Hedge Durst 0il Company 1/15/91 1240 274
Wes Mack et al burst 0il Company 2/12/91 1242 124
Mamie Thomas et al Durst 0il Company 2/12/91 1243 502
Gracie Hemphill Durst 0il Company 1/24/91 1240 276
Berry Lee Ellison Durst 0il Company 1/16/91 1240 259
Ora Waldon Durst 0il Company 2/19/91 1242 131
Merion Ellis Durst 0il Company 2/12/91 1242 117
Charlie Lister Durst 0il Company 1/12/91 1240 280
Wes Mack et ux Durst 0il Company 1/23/91 1243 494
Clarence Allen et ux Durst 0il Company 1/29/91 1240 247
Annette Varisco et al Durst 0il Company 11/26/90 1236 808
State of Texas Durst 0il Company 5/07/91 1284 40
James Damon et al Durst 0il Company 2/06/91 1383 339
Peggy Mack Durst 0Oil Company 10/28/91 1367 65
James Arthur Green Durst 0Oil Company 10/23/91 1367 60
A. J. Green Durst 0il Company 10/23/91 1367 57
Gladys Nell Smith Durst 0il Company 10/23/91 1367 70
Milton Green Durst 0il Company 10/23/91 1382 328
Howard Green Durst Oil Company 10/23/91 1383 341
Merion Ellis Durst 0il Company 2/12/91 1243 488
Marjorie Minor Durst 0il Company 1/29/91 1240 286
Kimberly Womack

Lavalle Durst 0il Company 11/23/91



situated in the J. H. Jones Survey,
and being all of the following tracts
Records, and Lease Records of Brazos County,

280.00 Acre Unit
Varisco Well No. 1
Durst Oil Company
J. H. Jones Survey, A-26
Brazos County, Texas

Field notes of a 280.00 acre tract

GRANTEE

Brazos Varisco

Freddle Hannon
Charles A. Taylor, st ux
Joseph C. Willlams
Wil Foster Heirs
Janette Hedge

Janette Hedge

Was Mack, et al
Clayton Baptist Church
Abram Gllmore Heirs
Margie Davis Heirs
Calvin Brocksher Heirs, et al
James Green

Robert P. Welch, st al
Marion Ellis, et al

Cleo Lucas, st al
James Green, et al
Willle Spikes

Berry Lister Heirs

Ora Waldon

Merion Ellis

Marion Ellis

Charlie Lister

Mary Francis Ford

Wes Mack

Clarence Allen

Edna Mae Collins

Joa Burrell, et &l

lssac Butler

. Edna Mae Collins

Joseph Damon Heirs
State of Texas

First American Bank
Asnlgrdun Juinioe

David Taylor

Abstract N

or parcel of land, lying and being
0. 26, of Brozoc County, Toxas,

described in Deed Records, Official

YOL/PG

849/185
62/623
62/620
62/622
62/625
62/626
62/626
62/5699
62/621
62/620
118/288

636/336

163/448

942/568

726/189

129/43

'147/185

906/60

219/627
111/345
250/622
2977591
116/131
129/37

116/118
392/349
288/637
315/707
282/128

1240/256

129/340

1115/396

104/183
1206/259
283/77

as listed below:

and also being part of the tract described in the deed to Annette Varisco, et al,
recorded in Volume 266, Page 612, of the Deed Racords of Brazos County,
Texas, and 8lso being part of Briarwood Retreat Subdivision of the Edna Mae
Collins 27.40 acre tract, as shown on the plat recorded in Volume 288, Page
637, of the Brazos County Deed Records, said 280.00 acre tract being more
particularly described by metes and bounds as follows:

EXHIBIT "B" TO
CESIGNATION OF UNIT

FOR DURST OIL COMPANY-VARISCO UNIT
PAGE 1




280.00 Acre Unit
Varisco Well No. 1

Durst Qil Compsany

J. H. Jones Survey, A-28

Brazos County, Texas
Coritinued - Page 2

BEGINNING at a point in the northwest line of the above-referen::ed
Annette Varisco tract, a 30" diameter Post Oak tree bears S 33° 14’ 19" W
21.4 feet, and a cross-tie at the north corner of said Annette Varisco tract

bears N 45° 21’ 41" E 567.3 fest;

THENCE S 42° 59’ 59" E across the Annette Varisco tract, for a
distanca nf FR3.R% faat tn tha narth cnrner nf the Nra Waldnn trart referenred

above;

THENCE S 45° 24’ 41" E with the northeast line of said Waldon tract,
for a distance of 2330.83 feet to a point in the center of Foster Lane;

THENCE S 45° 35’ 35" W with said centerline, for a distance of 72.17
feet and comer;

THENCE N 45° 24’ 41" W with the northeast line of a called 2.0 acre
tract described In the deed recorded in Volume 218, Page 369, of the Brazos
County Deed Records, for a distance of 1206.38 feet to the north corner of
said 20 acre tract;

THENCE S 45° 35’ 35" W with the northwest line of the just
mentioned 2.0 acre tract, for 8 distance of 72.22 feet to the west corner of
same, lying on the original southwest line of Waldon tract;

THENCE S 45° 24’ 41" E with the common southwest line of the
Waldon tract and the 2.0 acre tract, for a8 distance of 12086.38 feet to a point
on the centeriine of Foster Lane;

THENCE N 45° 35’ 35° E with the centerline of Foster Lane, for a
distance of 16.87 feet to the intersection of a projection of the centerline right-
of-way of Rickey Street, 8s shown on the plat of the above-referenced
Briarwood Retreat Subdivision;

THENCE S 44° 44’ 07" E with the centerline of Rickey Street, pass at
40.00 feet the northwest boundary of said subdivision, continue on, for a total
distance of 128.20 feet and corner;

THENCE N 46° 16’ 64" K pacc at 30.00 foot, tho wost corner of Lot
2, Block 2, of the subdivision, pass at 330.00 fest the north corner of Lot 11 .
Block 2, continue on, for a total distance of 360.00 feet and corner on the
centerline right-of-way of Dotty Strest;

THENCE S 44° 44’ 07" E with the centerline of Dotty Street, for a
distance of 82.50 feet and corner;

THENCE S 45° 15° 54" W pass at 30.00 feet, the east corner of Lot
11, Block 2, pass at 330.00 feet the south corner of Lot 2, Block 2, continue
on, for a total distance of 360.00 fset to a point on the centerline of Rickey
Street and comner;

. THENCE S 44° 44’ 07" E with the centerline of Rickey Street, for a
distance of 82.50 feet and corner;

EXHIBIT "B" ~
PAGE 2
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280.00 Acre Unit
Varisco Well No. 1

Durst Oll Company

J. H. Jones Survey, A-26
Brazos County, Texas
Continued - Page 3

THENCE N 43°® 15° 54~ E pass at 30.00 teer, the west corner ot Lot

35 ?A%‘WBMJ‘ER%W?!" sontinue en, for & tetal distanca of 180,00 faat

THENCE S 44° 44’ 07" E wilth the southwest lines of Lots 7, 8 and 9,
for a distance of 247.50 feet to the south corner of Lot 7;

THENCE N 45° 15’ 54" E with the southeast line of Lot 7, Block 2,
sald line also being the northwest line of the Isaac Butler tract, referenced
above, for a distance of 180,00 feet to a point on the centerline right-of-way
of Dott Street;

THENCE N 44° 44’ 07" W with the centerline of Dott Strest, for a
distance of 330.00 feet and corner, sald point being contiguous with the end
point of the sixth previous course;

THENCE N 45° 15’ 54" E pass at 30.00 feet the west corner of Lot 3,
Block 3, pass at 330.00 feet the north corner of Lot 10, Block 3, continue on,
for a total distance of 360.00 feet and corner on the centerline right-of-way of
Mark Street;

THENCE S 44° 44’ 07" E with the centerline of Mark Street, for a
distance of 82.50 feet and corner;

THENCE N 45° 15’ 54" E pass at 30.00 feet, the west corner of Lot
4, Block 4, continue on, for a total distance of 180.00 feet to the north corner
of same;

THENCE S 44° 44’ 07" E for a distance of 82.50 feet to the west
corner of Lot 8, Block 4 and corner;

THENCE N 45° 15’ 64" E pass ot 150.00 foct, tho north cornor of Lot

8, continue on, for a total distance of 180.00 feet to a point on the centerline
right of way of Tyree Ctroot and ecornor)

THENCE S 44° 44’ 07" E with the centerline of Tyree Street, for a
distance of 165.00 feet and corner;

THENCE N 45° 15’ 54" E pass at 30.00 fzet, the south corner of Lot
5, Block B, continue on, for a tota! distance of 184.20 feet and corner at the
east corner of said lot, on the northeast boundary line of the subdivision;

THENCE S 44° 49’ 49" E with the northeast line of the subdivision,
same being the northeast fine of the above-referenced 0.39 acre Edna Mas
Colling remainder tract, for & distance of 296.38 feet to a 1/2" iron rod found
at the east corner of this subdivision, sald rod also being the occupied north
corner of the M. C. Peters Subdivision, as shown on the plat recorded in
Volume 129, Page 37, of the Brazos County Deed Records;

THENCE S 45° 59’ 48" E with the northeast line of Lot 1 of the Peters
Subdivision, for & distance of 805.61 feet to & 1/2* Iron rod found in the

n?rthwe:t line of the original 100 foot wide Farm-to-Market Road No. 60 right-
of-way; -

EXHIBIT "B"
PAGE 3






20V, ACIre Un ;
Varisco Well No. 1 |
Durst Qil Company :
J. H. Jones Survey, A-26
Brezos County, Texas
Continued - Page 4

THENCE .S 44° 45’ 00" W with said right-of-way, for a8 distance of
136.54 feet and corner;

THENCE N 45° 59' 48" W with the southwest line of Lot 1, pass at
0.55 fesot an iron rod fqund, continue on, for a total distance of 806.83 feet

and corner;

THENCE S 45° 15’ 563" W with the common line of the Briarwood
Retreat and M. C. Peters Subdivision, for 8 distance of §24.81 feet to the north
corner of the above-refarenced Charlle Lister tract;

THENCE S 45° 19’ 47" E pass at 2.48 feet, a 3/8" iron rod found,
continue on, for a total distance of 811.48 feet to & point on the previously
mentioned F.M. No. 60 right-of-way;

THENCE S 44° 45’ 00" W with said right-of-way, for a distance of
106.42 feet and corner, an 8" creosote post bears § 17° 07 35" E 1.1 feet;

THENCE N 45° 19’ 47" W with the southwest line of Lot 4 of the
Peters Subdivision, for & distance of 812.41 feet and corner;

THENCE S 45° 15’ 53" W with the common line of the two
subdivisions, for a distance of 783.32 feet and corner at the south corner of
the Bilaiwuud Rulivatl apbdlvlsiuu;

THENCE S 42° 00’ 04" W for a distance of 25.57 feet to a point on

e wwirswiihiw wf v hiwwiis Piwww,

THENCE S 30° 29’ 51" E with the centerline of Vincent Road, lying on
or adjacent to the east line of Lot 13 of the Peters Subdivision, for a distance
of 838.00 feet to a point on the northwaest right-of-way line of F.M. No. 60;

|

THENCE with a curve to the right, having a central angle of 06° 57° 22°
and a radius of 2814.92 feet, for a distance of 341.75 faeet, the chord bears
S 5L2' 30’ 50" W 341,64 feet, to a 3/4" iron pipe found for the south corner
of Lot 15; ;

THENCE N 30° 29’ 51" W for a distance of 791.43 feet to the west
corner of Lot 15;

THENCE S 45° 09’ 39" W with the common line of the Peters
Subdivision and the above-referenced Brazos Varisco tract, for a8 distance of
56.00 feet to the north cornar of Lot 17, an 8" creosote post bears S 32° 00’
33" W 4.1 feet; :

THENCE S 30° 29’ 51" E with the northeast line of Lot 17, same being
the northeast line of the Clarence Allen tract, for a distance of 780.36 feet and
corner on the northwaest right-of-way line of F.M. No. 60;

THENCE with a curve to the right, having a central angle of 03° 22’ 46"
and a radius of 2814.92 feat, for a distance of 166.03 feet, the chord bears
S58° 47 14" W -1 66.01 feet, to the south corner of Lot 19;

EXHIBIT “B" ~
PAGE 4






280.00 Acre Unit
Varisco Weli No. 1

Durst Oil Company ‘
J. H. Jones Survey, A-26

Brazos County, Texas
Continued - Page 5

THENCE N 30° 29’ 51" W pass at 0,95 feet, a 3/8" iron rod found,
continue on, for a total distance of 739.99 feet to a 1/2" iron rod found at the

west corner of Lot 19; |

THENCE S 45° 69’ 39" W with the northwest line of Lot 20, for a
distance of 60.15 feet and corner;

THENCE S 30° 29’ 45" E with the northeast line of Lot 21, for a
distance of 723.50 feet to a point on the northwest right-of-way line of F.M.

No. 60; |
THENCE with said right-of-way, for the following calls:

With a curve to the right, having a central angle of 09° 36’ 562"
and 3 radius of 2814.92, for s distance of 472.35
feet, the chord bears S 66° 28° 16" W 471.80

feet,
S71° 16" 42" W 1122.65 fee to a 1/2" iron rod found;

THENCE N 629 39' 42" W with the southwest line of the above-
telerenced Firsl Americ@an Bank tract, for a distance of 37.0G feet; )

THFNGF S 45° 09 39" StMAST § '
Annette Varisco tqra%‘ti. cpoc!ss%g Fm. gh (:‘;T 'ﬂfg%ﬁm?;%cseng}%%}w fg.i;tt Qg

a point on the east bank of the Brazos River;

THENCE up the Brazos River with the meanders of the east bank for the
following calls: !

N 17° 02' 50" W 149.66 feet,
NO3° 49’ 11" E 123.35 feet,
N O5° 55° 22" W 242.27 feet,
N O3° 08’ 12°W 310.11 feet,
N OO° 55’ 58" W 212.80 feet,
N 04° 51’ 21 W 182,04 feet,
NO1° 20’ 156" W 263.10 feet,
NOiI°® 38'36"E 271.13 feet,
N 11° 17’ 43" E 225.55 fest,
NO1° 02' 55" W 641.35 feet,
N 14° 12’ 289" E 828.44 feet,
N O4° 10° 07" E 586.33 feet,
N 11° 00’ 50" E 270.57 feet,
NO7° 51’ 17*E 465.77 feet,
N 03° 40’ 58" W 404,29 feet,
N 03° 36’ 30" E 255.35 feat,
N 22° 37 08" W 155.12 feet to a point In the Annette Varisco
- northwest line; .

THENCE N 45° 2_4' 37° E departing the bank of the Brazos River with
the Varisco northwaest line, for a distance of 704.77 feet to the PLACE OF
BEGINNING, containing 280.00 acres of land, more or less but limited to the

Austin Chalk Formation underlying the Unit, such formation being the stratigraphic

equivalent to the subsurface interval as shown on the Dual Induction SFL

Campensated Neutron Formation Density Log of the North Central Oil Corporation

James Green Well No. 1.

| EXHIBIT “B "
- PAGE 5 ‘
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. EXHIBIT “C* TO
LESIGNATION OF UNIT

OF DURST OIL CCMPANY-VARISCO UNIT

Page 1

B. NEltL R.P.LS. 3964

SCALE: 1" =1000"

N/F
L0. WILKERSON
144 AC,

VARISCO WELL NO.1
_SURF. LOC. ELEV:269'

UNIT PERUMETER METES:

unE e BEARNG d
LT S 4r39S9- £ 22385 LYX? S 45I13Sr w  J8532
(2 5 &s2941" £ 2X50.83 LIX 5 7000 W 2557
O S45I535 w7212 L S 3029817 E &R0
L€ N 4T2441° W 120838 5 N 3029510 & 77L4)
L5 5453595 » 72.22 LI6 5 #30839° W F8.00
18 S5 €T204I" £ 120638 LY 5 Jo2951LE 78076
{7 N 4FI¥IS £ 1887 {8 N ICZ9SIT W 7I9.599
(8 S s607 F 12820 LIS S 4508IF W 80.15
I8 N ISISSES £ Js0.00 (40 S Jo2945" E 72150

{10 S $F%407 E &z (67 S Ir169r w 112265

LIT S FIS54° W  J60.00 42 N ETIVIXT W I7.06

L12 § &¥e407 £ a2 (43 5 450938 W 204993

LI N 4SISSECE 18000 €6 N 170250] W  143.88

LI6 S &60407° £ 24750 (45 N OX4'II" £ 12233

LIS N 451556 £ 180.00 146 N OTSSZZ W 24227

L18 W &K 07 W XX 47 N OXOBIZ" W 31017

L17 N 45Is8s¢" L 3I50.00 €3 N OTSSSE W 21280

LI@ § 444407 £ 8250 L43 N OESI21° W 18204

L1y N AFrIIv & 10020 r= ' LT Rl 4 Lo 1y

L0 S &c0" E 8250 iS! NOII&8IEE 27118

21 N SIS E 10000 L52 N I1743 £ 22555

{22 S 4ree07" £ 18100 (53 NOIo255w 66135

AT A AII vt P w iv 1z 2" & YR

L2¢ S 464y £ 20508 LSS N orro0r” £ 53837

LIS S ey £ &0381 L5 N 1100350 £ 273

L2¢ § 444500° W )& 54 3> NOXII'I> £ 14577

LI N ASSPg W §M.K) LS8 N OJeOSE" W 40429

28 S IyIS8r w I L5 NOXISIO £ 25823

129 S 45194 F 87148 160 N ZTIZpE ¥ 15512

LIO S 468300 W 10642 187 N AS21I7° £ 0477

LIt N 451947 W 81244

amt oer ey MIE CHORD BRC
4 37 281492 S SXIOST W 4154
cr T2r48”  2814.82 5 S5e14° W 18507
o FISEY 281492 5 662816 W 47180

WELL LOCATION
VARISCO WELL NO.1

DURST OIL COMPANY
J.H. JONES SURVEY, A—26
BRAZOS COUNTY, TEXAS

SCALE:1"=1000" AUGLUST, 1991

| KUING ENCINEIRING & SURVEYIRG
BATAN, TEXAS







EXHIBIT A"

VARISCO WELL NO. |

™t | AT LEASE YOL/PG

~1 Q) 122.00 ANNETTE VARISCO, efu! 2088/612
~| @ 43.23 BRAZOS VARISCO 849/185
| 3 1.01 FREDDIE MANNON 52/623
1 (4) 1.01 CHARLES A TAYLOR, el $2/620
- (5 1.0 JOSEPH C. WLLIAMS 62/522
M KO 4.36 Wil FOSTER MORS 82/62%
~1 (2 $.00 JANETTE HEDGE 62/626
~ () $.97 JANETTE MEDGE 82/626
~ (@ 38 WES MALK, etat §2/5%9
~ 1.0t CLAYTON RAPTIST CHURCH 62/621
- © 1.0 ABRAM GUMORE MEORS §2/620
- C 103 MARGIE DAVIS KEIRS 118/268
-~ 108 CALVIN BROCKSHER MERS, stal | 636/338
~ 1.47 JAMES CREEN 163/448
~ 1 ROBERT P. WELCH, etol $42/568
~ 1.02 MARION ELLIS, etal 726/188
had 1.09 CLEG LUCAS, etal 129/43
- 109 JALES GREEN, stal 147/185
- 132 WILE SPUTS §08/50
-~ 759 BERRY LUSTER HRS. 219/827
~ 5.49 ORA WALDON 111/345
-~ 253 MERION ELLIS 150/622
~ ) 1.00 MERIOH BLUS 297/501
N ) 1.98 CHARLIE LISTER 118/131
~ 4,40 MARYT FRANCIS FORD 129/37
- 186 WES MACK 116/118
- 280 CLARENCE ALLEN 392/343
' 0.39 EDNA WAE COLLINS 285/837

~ .5.00 JOE BURRELL, stol ns/707
~ 209 SSAD BUTLER 242/128
77 EDNA WAE COLLINS h240/256

- KX JOSEPH DAMON HRS. 129/340
~ 3.41 STATE OF TEXAS 1115/396
. 28.29 FIRST AMERICAN BANK 104/183
613 SUBD. BLOCKS 2. ), & 268/637

- 193 ANDERSOM JONES 128/25)
220/1%7

~] 63 2.00 DAVID TAYLOR, etux 283/77

230.00 TOTAL ACRES IN UNIT

EXHIBIT *

LESIGNATION OF UNIT
OF DURST OIL COMPANY-VARISCO UNIT

PAGE 2

WELL LOCATION

c* TO

VARISCO WELL NO.1

DURST OIL C
J.H. JONES SURV%\}"?P&E

BRAZOS COUNTY, TEXAS

SCALF:1"=1000" AUGUST, 1991

KLNG DNGNETRING & SURVEVING
BRYAN. TTXAS







EXHIBIT "A"

‘ LEASE ACREAGE LESSEE
LESSOR ACREAGE DATE TERM ROYALTY IN UNIT OF RECORD
James Green 1.47 8/07/91 1 ¥R .167 1.47 Durst 0il Company
Joe Anthony Yett 1.32 2/06/91 3 YRS .125 1.32 "
2layton Baptist : "
Church 1.01 8/07/91 1 ¥R .167 1.01 !
Jlarence Mack = ; 8/14/91 "
losa Donnell Mack 8/14/91 "
James Edward Hannon 8/14/91 "
1amie Mack Thomas 8/14/91 "
3ladys Mack Buchanan 8/14/91 "
1innie Mack 8/14/91 "
Jes Mack — 1.01 8/14/90— 3 YRS .125 1.01 "
Janiel Mack 8/14/%1 "
JTames Mack 8/14/91 "
uth B. Grant 8/14/91 "
Joseph Williams, et al 1/23/91 "
Jaomi Cooper A 8/14/9]1 "
tharles Alvin — _ "
Taylor, Jr. 8/14/91 "
farlene Taylor 8/14/91 "
Leon Wade ‘ 8/14/91 "
Ray Charles Wade f 8/14/91 "
larolyn Cooks ? 8/14/91 "
Jllie Faye Howard — 1,01 8/14/91}— 3 YRS .125 1.01 "
harlene Taylor 8/14/91 "
Ssandra Elizabeth "
Damon Buckner 8/14/91 "
3obby Joe Carter 8/14/91 "
A\lvin Ruth Taylor 8/14/91 "
harles Taylor et ux 1/17/91 "
Jeborah Joan = —_ "
Peterson et al 8/14/91 "
Yillie Mae Pharns 8/08/91 "
Wosie Lewis 8/08/91 "
obert Earl Hightower 8/08/91 "
idna Mae Curry 8/08/91 "
idna Mae Collins 4.36 1/18/91}—~ 3 YRS .125 4,36 "
vill Foster, Jr. 1/24/91 "
[rvin Peterson, Sr. 2/01/91 "
Jossie Foster 1/12/91 .167 "
heryl Lynn Peterson : 8/14/91 .125 "
{imberly Womack _ f - "
LaValle § 11/23/91 "
sracie Hemphill f 1/24/91 "
jerry Lee Ellison : 1/16/91 "
3lanche Curtis Womack' : 7/23/91 "
sillie Boose 7.59 8/14/91 3 YRS .125 7.59 "
Airthur Lee Hardy ' 8/14/91 "
James Cameron Womack 11/23/91 "
3tokes Hardy ] : 8/14/91 "
3razos J. Varisco 1.05 8/08/91 18MOS .200 1.05 "
lobert Welch 1.06 7/30/91 3 YRS .167 1.06 "
fary Lee Marzetta 7 8/23/91 "
2lifford G. Dorn 1.08 8/29/91 3 YRS .125 1.08 "
jeorge Bracksher _ 8/23/91 "
inderson Jones 1.99 12/12/91 3 YRS 167 1.99 "
Pirst American Bank, Union Pacific
Bryan, Texas 28.29 3/28/90 3 YRS  ,260 28.29  Resources Company
lary Frances Ford 4.40 2/06/91 3 YRS  ,125 4,40 Durst 0il Company
3razos J. Varisco "
et ux 43,23 11/26/90 18 MOS .20 43.23 "
Zddie Mae Thomas .35 2/01/91 3 YRS ,125 .35 "




sracie Hemphill .35
Leona Maxey «35
4. Mason et ux .35
fm. H. Hill et ux .70
[ra Lee Montgomery

et ux . .70
Lee Roy Hosey et ux 1.05
Joseph B. Burrell

et ux 5.00
Javid Taylor, Jr.,

et ux 2.09
[saac Butler, et ux 2.09
idna Mae Collins 8.0
Joris Taylor ]

Joseph Damon

seorgia Carter

osie Powell . 1.14
larry Damon

Johnny Damon, Jr.

frank Damon .
James E. Damon | ?
Zleo Lucas 1.09
*reddie Hannon 1,01
innie Lou Robertson]_ 2.04
eggy Mack '
Janette Hedge 10.07
Jes Mack et al 3.93
1amie Thomas et al

Jra Waldon 5.49
ferion Ellis 4.55
harlie Lister 1.98
Jes Mack et ux 1.96
2larence Allen et ux 2.90
innette Varisco

et al 126.83
James Arthur Green

i, J. Green

3ladys Nell Smith 1.09
1ilton Green

ioward Green ;
larjorie Minor .35

EXHIBIT
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1/23/91

1/23/91
1/23/91

2/04/91

1/23/91
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1/18/8%1

2/06/91

2/12/91
1/29/91
5/23/91
10/28/91
1/15/91
2/12/91
2/12/91
2/19/91
2/12/91
1/12/91
1/23/91
1/29/91

11/26/90
10/23/91
10/23/91
10/23/91
10/23/91
10/23/91

1/29/91

llAll

YRS
YRS
YRS
YRS

YRS
YRS

w W wwww

YRS

YRS
YRS
YRS

W W W

3 YRS

YRS
YRS
YRS

W ww

YRS
YRS

W W

YRS
YRS
YRS
YRS
YRS

W www

18MOS

3 YRS

3 YRS

.125
.125
.125
125

.125
. 125

.125

.125
.125
.125

.125

.125
.125
.125

.125
.125

. 125
.125
167
.125
.125

-+ 20

.125

.125

.35 Durst O

.35
I35
.70

.70
1.05

5.00

2.09
2.08
5.09

1.09
1.01
2.04

10.07
3.93

5.49
4.55
1.98
1.96
2.90

122,00

.35
276.59
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N/F
MARVIN M. PORTER
287.72 AC

4
I'd

N/
L.O. WILKERSON
144 AC.

VARISCO WELL NO.1

SCALE:1"=1000"

| SURF. LOC. ELEV:269’

UNIT PERIMETER METES:

vh(dN-g
g?

SURVEYED AUGUST, 1991

BN

{BY: GARY B.

NEILL R.P.LS. 3964

Exhibit "C"

e LNE BEARING DiST,
L1 & 4259'59" E 58385 LJ2 S 451553 W 78372
L2 S 4524'41" E 233083 L33 S 4Z00°04° W 2557
(I S5 453535 W 72.17 L34 S Jo29'51" £ 83800
L4 N 4524'41° W 120638 L35 N 3029'51" W 791.4]
L5 S 4535305 W 72.22 L36 S 4509397 W 56.00
L6 S 4524'41° £ 1206.38 L37 5§ 3029371 E 78036
L7 N 452535° £ 16.87 L8 N 3029'51" w  7J9.99
I8 S 444407 E 128.20 LI9 S 4509°39" W 50.15
L9 N 451554 £ J360.00 L40 S 302945 E 72350

L10 S 444407 E 82, L4] S 711642 W 1122.65

LI1 S 451554 W  J360.00 L42 N 6Z2°39'42" W 37.06

L12 S ¢4°4407 E &82.50 (43 S 4509'39" W 2049.93

13 N 451554 E 180.00 L44 N 1702'50" W  149.66

L14 5 444407 E 247.530 (45 N OT49'11° £ 12335

LIS N 451554 £ 180.00 (46 N 055522° w 242.27

L16 N 444407 W 330.00 L47 N OJ08°12° W J10.11

L17 N 4571554 £ J60.00 L48 N OO5558" w 21280

L18 5 444407 E 82.50 148 N 045121 W 182.04

L19 N 451554 E 180.00 LS50 N 012015 W  263.10

(20 S 444407 E 82.50 L51 N 013836 E 271.13

(21 N 451554 E 180.00 L52 N 11’1743 £ 22555

(22 5 4444°07. E 165.00 LS3 N 010255 W 64115

(23 N 4515'54" E 184.20 (54 N 1471229 £ 828.44

(24 S 44'49'49" E 29638 LS5 N 04'1007° £ 586.33

(25 S 455948 E 805.61 L56 N 11'00'50" E 27057

(26 S 44'45'00° W  136.54 L57 N O751°17" E 46577

L27 N 4559'48° W 80683 L58 N OF40'58" W  404.29

128 5 451553 W 524.8/ L59 N OFI630" E 25535

129 S 451947 E 811.48 L60 N 223708 W 155.12

L3I0 § 44'4500° W  106.42 LE1 N 4521' 37 £ 704.77

LI1T N 451947 W 812,44

CURVE DELTA RADIUS' CHORD BRG
(] 65722 2814.92 S 52°30'50" W 341.54
cz2 F22'46° 2814.92 S 5847'14" W 166.01
(a3 § 93652 2814.92 S 6628'16" W 471.80

WELL LOCATION

VARISCO WELL NO.1

DURST OIL COMPANY
J.H. JONES SURVEY, A-26
BRAZOS COUNTY, TEXAS

SCALE:1" = 1000’

AUGUST, 1991
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“Iype or print only

200
‘N\’&\V( RAILRQAD COMMISSION OF TEXAS C

Ofl and Gas Division

Form W-2
Rev. 4/1/83
408

[amno 42. 04] 31534

Oil Well Potential Test, Completion or Recompletion Report, and Log

7. RRC District No.
3

A. RRC Lease No.

1. FIELD NAME {as per RRC Records or Wildeat) 2. LEASE NAME 9. Well No.
Giddings (Austin Chalk-3) Varisco Unit 1

3. OPERATORS NAME {Exactly as shown on Form P-5. Organization Report) RRC Operator No. 10. County of well sitc
Durst Gi1 Company 236455 Brazos

4. ADDRESS

1702 American Bank Corpus Christi, Texas 78475

11. Purpose of Ming

[x]

5. 3 Operator has changed within last 60 days. name formier operator

Sage Energy Company

6a. Lacation (Section. Blovk. and Survey)

J.H. Jones A-26

6h. Distance and direction o nearest fown In this county

6 miles SW from College Station

Ionial Potentlal
w1
Revlass D

12. W warkover or reclass. give former field (with reservoir) & gas WD or oll kease no

FIELD & RESERVOIR

GAS 1D or
OIL LEASE *

oun-0 WELL NO.

Gas- G

Well record onty D

lexplaln in Remarks)

13. Type of clectric or other tog run

GR-N

12-14-91

14. Compietion or recompletion date

SECTIONI: POTENTIALTEST DATA

IMPORTANT: Test should be for 24 hours unless otherwise specilied in field rules.

15, Date of 1651

16. No. of hours 1esied

17. Production method (Flowing. Gas LIl Jetling, Pumping—

1H Choke slze

12-16-91 24 S & e ol £l owing 36/64
19. PPreduction during o1l - BELS Gas — MCF Water - BBLS Gas - Ol Raulo Flowing Tubing Peessure
Test Period 272 980 960 3603 400
20 Cakulated 24- > Ol - BBLS Gas — MCYF Water — BHLS Ol Gravity—AP—60° | Casing Pressure
Hour Rate 272 980 as0 47.0 sl

21 Was swab used during this 1est”
Nalin

700

22 0l produced prior to test INew & Reworked weils)

23. Injevtion Gas—Oll
Hatio

REMARKS:

INSTRUCTIONS: File an ortginal and one copy of the completed Form W-2 in the appropriate RRC District Office within
30 days after completing a well and within 10 days after a potential tesL. I an operator does not properly report the
results of a potential test within the 10-day period. the effective date of the allowable assigned to the well will not extend
back more than 10 days before the W-2 was recelved in the District Office. (Statewide Rules 16 and 51) To report a
completion or recompletion. fill in both sides of this form. To report a retest. fill in only the front side.

WELL TESTER'S CERTIFICATION
1 declare under pepalties preseribed n Sec, 91 1473, Texas Natural Resourees Code. that Leonducted of supenvised this tes by obwervation o {a) meter
readings or ih) the top and bottom gauges of cach 1ank Mo which praduction was ninduring the test. 1t fusthier certily that the potentlal test diata shown

semplete. to the best ol my knowledge

above s true, mrm

Sage Enerqgy Company

é!gna!urr‘ wWell Tester G']egl C. Stur‘gls

Naune of Company

RHC Hepresentalhre

4

OPERATOR'S CERTIFICATION
1 declare under pemalties preserited 6 5ee 41 135 Tevs Natural Hesouagces Cade that am suthorized 1o make this report that this feporn wiss prepared
b me ar under my saperviston and drecton amd that data and Laos Stted theretn are toae. coreect. and camplete 10 the best of iy knowledge

Lee A. Durst, Jr. e __President ) ,(/ R
Tyvped or prinded nanie ol operalar’™s fepresentat ive Tilke ol Perso : % /,//

(512) 888-4741 12 / 19/ 91 B o etV A
Telephone  Area Code Number Date day (] Sgnature haatl /




SECTEN N

N WELL COMPLETION AND LOG (Mol Required on i_g 1)

24 T o Completion: T 25. I'vrmil lol‘llﬂ". DATE T'ERMIT NO
. . 11ug Barck or "9
Horizonta Inew wet [E Devpening D Mug Haok D Orher D Lerpen 10-25-91 392275
‘ Hule 37 CASE NO
26 Rewne of Intention to IR this well was filed in Nanke of Exceptum 109014 A
- Water Inpetion PERMIT NO
Sage Energy Company feemit
27 Number of producing wells it this bease In | 24 Total pumber of acres Sult Water Dispusal R PERMIT KO
this fcld (réfSenotr) inchsding this well in thiy hase Permit . '
1 280 Other VERMIT RO
29 Date Mug fhch, Deepening, 1 Commenerd | Completed | 30 DiSlanee to pranest well,
WarkOver or Drilling i I Same Lease & Heseronlr
Operations | 11-6-91 }12-14-91 ome
| 1 :
H1 Lowation of well, relative 1o nearest kease boundaries ! 185 Fret From SW Line and 467 Feet frum
of brase ony which thin well is lucated i S e of The Va l"i SCO lease
a2 Elevathn {DF, RKB, RT. GR. ETC.) A3, Ways directional survey made nther
than inciination (Form W—12)? @ Yes D N
269 GR
34 Top of Fay 35 Toal Depth | 36, P8 Depth 37. Surface Casing) s &
Determined by, Fieid : Recommendatton of TDWR. 1 of Lener 9=-30-91
8794 | 10,853 10,853 JRules — ! Raltroad Commission tspectatt [ 1 [on-of tetier \
4 Is well multiple completion? | 39. If multiple completion. kst all reservoir names {compictions In this wrlll and Off Lease 40. Intervals  Hotary | Cable
or Gas 1D No. GAS ID or Ooll-0 WELL Driied § Tools 1 Tools
No FIELD & RESERVOIR OIL LEASE * | Gas—G - by Py
. : 1 1
41 Name of Dnlling Coniractor 42, Is Cementing AfTidavit
Attached?
Drillers, Inc. Flves e
43, CASING RECORD {Report All Strings Set in well)
. - -, MULTISTAGE TYPE & AMOUNT TO! OF SLURRY VOL.
CASING SIZE WT #:FT. DEPTH SET DEPTH CEMENT (sacks) HOLE SIZE CEMENT cufi
10 3/4 40,50 1671 685sx pacesefiter 14 3/4! Surface 1895,9
lite II
1 5/8 29.70 & 8832 150sx 65/35PQ7 9 7/8 8232 _ 193
15/8 26.40 3941 470sx_standand 9 7/8 surfacel 2115
44, UINER RECORD
Size TOP Bottom Sacks Cement Screen
45, TUBING RECORD 46. Producing tnterval (this compietion} Indicate depth of perforation or open hole
Size Depth Set Packer Set From 8832 To 10,853
2 7/8" 8503 8503 From To
From To
From To
47, ACID, SHOT. FRACTURE. CEMENT S{QUEEZE. ETC.
Depth Intetval Amaount and Kind of Material Used
48, FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGHCAL MARKERS AND FORMATION TOPS)
Formations Depth Formations Depth
Austin Chalk 8794
Pecan Gap 7750

REMARKS
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. UNIT 74:%, o3

DO NOT DESTROY

GLO-36-10-84 -MEMO- 2243234462 0
operator D YR ST O l Coo.
Unit Name \/O\I"i STO (/{"1‘|‘i~
Coum:g5 BWC\ZOS B
Effective pate MAR Tl | (ﬂ; 1997

Unitlzed for: 01l Gas 0il & Gaa/

—— | mm— e

1, M.F, No. NLDX O
Area f—}-_[Z;OW Tr.

Sec., Blk, Survey

2 oo Ys 443G«
AT T 3D O AL O

+ O

2. M,F. No.

Area Tr.
Sec. Blk, Survey
x . %
3. M.F. No,
Area Tr.
Sec. Blk. Survey
x . : %
4. M,F, No,
Area Tr.
Sec. Blk, Survey
x . *

REMARKS :
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DursT OIL COMPANY

1702 AMERICAN BANK PLAZA
CORPUS CHRISTI, TEXAS 78475-1184
FAX. 512-888-4744

TEL. 512-888-4741

October 1, 1992

Ms. Tracey Yakints
General Land Office
1700 N. Congress Room 640
Austin, Texas 78701
Re: Varisco Unit
Brazos County, Texas

Dear Ms. Yakints,

Pursuant to my telephone conversation with Mr. Tim Tittman last week,
I have enclosed herewith a recorded copy of our Unit Designation which
includes state lease number M-94380 which covers part of Highway 60.

I understand that we will be assigned a Unit Number for our Varisco
Unit.

Please call should you have any questions.

Very truly yours,
DURST OIL;C

Lee A. Durst,
President

LADJ/td

Enclosure
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DESIGNATION OF UNIT AGREEMENT - ‘j**%w/if, , .
DURST OIL COMPANY ~ VARISCO UNIT.A{’205rp,
BRAZOS COUNTY, TEXAS (‘ Woou

Sr—

STATE OF TEXAS $
8 KNOW ALL MEN BY THESE PRESENTS:

COUNTY QOF BRAZOS §

The undersigned, being the owners of valid and
subsisting o0il, gas and mineral leases ("Leases") listed on
Exhibit “A", attached hereto and made a part hereof, covering
and descfibing lands lying and situated in Brazos County,
Texas, do, by virtue of the authority conferred by the terms
of s&éh Leases and any and all amendments and corrections
thereto, hereby pool, consolidate, combine and designate a
280 acre Pooled Unit comprised of the said Leases, the
leasehold rights, overriding royalty and royalty interests
therein and thereunder, for the purpose of exploration,
development, production and operation of oil, gas and liquid
hyd;ocarbons (including condensate, distillate and other
liquids). The unit (hereinafter call "Unit") shall be
comprised of said Leases insofar as they cover lands and
depths within the Unit described on Exhibit "B", which is
attached hereto and made a part hereof, which Unit is
depicted on the Plat attached hereto as Exhibit "C". The
Unit shall be known as the Durst 0il Company-Varisco Unit.

If at any time any Lease or interest within the Unit is
not properly pooled or unitized hereby or is not otherwise
committed to the Unit, such fact shall not affect, terminate,
impair, or invalidate the Unit as to any interest properly
pooled and the Unit shall remain in force and effect as to
the balance of the Leases covered hereby or unitized hereby
or otherwise,

This Designation of Unit covers all production from the
Leases described on the attached Exhibit "A" which is
produced from any well drilled to the unitized interval

underlying the Unit area. Production from the Unit and any

vo. 1467 e 227



DESIGNATION OF UNIT AGREEMENT
PAGE 2

royalties provided for in the Leases shall be allocated
proportionately among all of the tracts within the Unit in
the proportion which the number of surface acres in each of
such tracts bears to the total number of surface acres '
included in the unit.

The undersigned reserves the right to amend, enlarge,
extend, decrease, or in any way alter this Unit Designétion
from time to time, and at any time, in order to correct any
error herein or to include in the Unit any newly acquired
interest within the Unit boundaries so long as such amendment
does not violate the applicable rules and regulations of any
govérnmental regulatory body or agency having jurisdiction or
the Leases.

It is agreed that this pooled unit is not and shall not
be intended to be an coffer to pocl as to any unleased mineral
or executory interest owner or any other unpooled lease,
Therefore, such unleased mineral or executory interest owners
or unpooled lease shall not be included within this pooled
unit without the prior written consent of the leasehold
estate and working interest owners of the leases that are
pooled herewith.

By execution of this Designation of Unit, the
undersigned dec not exhaust their right to pool the Leases and
lands hereinabove described with other leases and lands as to
anyiother minerals horizon or strata covered thereby, and
they expressly reserve to themselves, their assignees, or
successors in interest, the right and power to pool or
unitize the above described Leases and lands with any other
leases, lands, horizons or strata in the vicinity and so far
as the power, right and authority to do so is granted in the
subject Leases and various agreements and so long as such
power and authority is exercised in accordance with
applicablg rules and regulations of any governmental

regulatory body or agency having jurisdiction.

v 1467 res 228



DESIGNATION OF UNIT AGREEMENT
PAGE 3

The Unit hereby created shall remain in force and
effect: (1) so long as drilling operations or production or
payments are made under the terms and provisions of the
Leases; or (2) until dissolved by written instrument duly‘
executed by the undersigned or their successors in interest
and filed of record in the appropriate records of Brazos
County, Texas.

This Designation of Unit may be signed in any number of
counterparts, each of which shall be contrued as an original
for all purposes,

IN WITNESS WHEREOF, this Designation of Unit is executed
on this _Lgif'day of NURRQQ& , 19§%, but effective the

date of first production from the Unit.

DURST OIL COMPANY

UNION PACIFIC RESOURCES COMPANY

BY:_ Deksa \blmep\_, S

Its: Attorney-lnzfr

0. 1467 r: 229



STATE OF TEXAS

(7l ]

COUNTY OF NUECES §

BEFORE ME, the undersigned authority, on this day
personally appeared LEE A, DURST, JR., known to me to be the
person whose name is subscribed to the foregoing instrument
as PREDIDENT of DURST OIL COMPANY, and acknowledged to me
that he executed the same for the purposes and consideration
therein expressed, in the capacity stated, and as the act .and
deed of said Corporation.

+H
GIVEN UNDER MY#%END AND SEAL OF OFFICE this hb day of
r 199 4 -

:l""‘"“'f:‘":m‘-ﬂ-\w-.q.n. Tttt e )
4 RN g s, s : -
Sy HRUEL £2050 00 JNgéary Public in a%d for theé
o l i

Jiel | HCTARY bus K State of Texas
: ‘\'1_, '_E,J-él;-""" CGU!.a l:[ h : g:
SOEY Rybse! ) ‘- D205 'Y f . —

A WS e e o Al T Mpeeman/
:“" ) Notary's Printed Name
o My Commission Expires: - A9-G<
PYTTS STATE OF TEXAS §
2NN : S
S COUNTY OF ’ﬂ%EéALﬂT s

BEFORE ME, the undersigend guthority, on this day
personally appeared INEBRA HAJ@{&&) , known to
me to be the person whose name is subscribed to the foregoing
instrument as Cﬁkfi+—ﬂf“fﬁc7f of UNION PACIFIC RESOURCES
COMPANY, and acknowlellged to me that she executed the same for
the purposes and consideration therein expressed, in the
capacity stated, and as the act and deed of said Corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this /ﬂ;k’day of
HARCK , 1997, —_

Notary Public

STATE OF TEXAS _kﬂ—éh———- €:‘ \J"QL-—»
My Coma. Exp. 0172494 Ndtary Public in and for the
""" State of Texas

Notary's Printed Name

My Commission Expires:

v0. 1467 ex: 230



EXHIBIT "A"

Attached to and made a part of Designation of Unit Agreement

Durst 0il Company - Varisco Unit, Brazos County, Texas.

0il,

Gas and Mineral Leases included in the Durst 0il Company -

Varisco Unit,.

All recording references listed below are to
the Official Records of Brazos County, Texas.

LESSOR LESSEE DATE VOLUME PAGE
James Green Durst Oil Company 10/23/91 1316 188
Joe Anthony Yett Durst 0il Company 2/06/91 1335 212
Clayton Baptist

Church Durst 0il Company 8/07/91 1316 191
Clarence Mack Durst 0il Company 8/14/91 1346 158
Rosa Donnell Mack Durst 0il Company 8/14/91 1346 156
James Edward Hannon Durst 0il Company 8/14/91 1350 65
Mamie Mack Thomas Durst 0il Company 8/14/91 1320 257
Gladys Mack Buchanan Durst 0il Company 8/14/91 1346 154
Minnie Mack - Durst 0il Company 8/14/91 1320 259
Wes Mack Durst 0il Company 8/14/91 1326 1
Daniel Mack Durst 0il Company 8/14/91 1332 264
James Mack Durst 0il Company 8/14/91 1325 307
Ruth B, Grant Durst 0il Company 8/14/91 1335 204
Charles Alvin

Taylor, Jr. Durst 0il Company 8/14/91 1327 134
Earlene Taylor Durst 0il Company 8/14/91 1334 99
Leon Wade Durst 0il Company 8/14/91 1334 101
Ray Charles Wade Durst 0il Company 8/14/91 1334 103
Carolyn Cooks Durst 0il Company 8/14/91 1335 202
Ollie Faye Howard Durst 0il Company 8/14/91 1335 206
Charlene Taylor Durst 0il Company 8/14/91 1323 299
Sandra Elizabeth

Damon Buckner Durst 0il Company 8/14/91 1346 152
Bobby Joe Carter Durst 0Cil Company 8/14/91 1335 200
Alvin Ruth Taylor Durst 0il Company 8/14/91 1346 160
Deborah Joan

Peterson et al Durst 0il Company 8/14/91 1334 97
Willie Mae Pharns bDurst 0il Company 8/08/91 1335 208
Rosie Lewis Durst 0il Company 8§/08/91 1323 297
Robert Earl Hightower Durst 0Oil Company 8/08/91 1323 295
Edna Mae Curry Durst 0il Company 8/08/91 1323 291
Blanche Curtis Womack Durst 0il Company 7/23/91 1335 210
Lillie Boose Durst 0Oil Company 8/14/91 1323 289
Arthur Lee Hardy Durst 0il Company 8/14/91 1323 293
George Bracksher Durst 0il Company 8/23/91 1335 198
Brazos J. .Varisco Durst 0il Company 8/08/91 1320 255
Robert Welch Durst 0il Company 7/30/91 1316 195
Mary Lee Marzetta Durst 0il Company 8/23/91 1324 211
Clifford G. Dorn Durst 0Oil Company 8/29/91 1330 210
Cheryl Lynn Peterson Durst 0il Company 8/14/91 1367 68
James Cameron Womack Durst 0Oil Company 11/23/91 1383 344
Stokes Hardy Durst 0il Company 8/14/91 1367 63
Anderson Jones Durst 0Oil Company 12/12/¢91

First American Bank, Union Pacific

Bryan, Texas Resources Company 3/28/90 1196 679
Mary Frances Ford Durst 0il Company 2/06/91

Naomi Cooper Durst 0il Company 8/14/91 1367 55
Brazos J. Varisco

et ux Durst 0il Company 11/26/90 1236 804
Eddie Mae Thomas Durst 0il Company 2/01/91 1243 500
Gracie Hemphill Durst Qil Company 1/24/91 1240 272
Leona Maxey Durst 0il Company 1/24/91 1240 284
E. W. Mason et ux Durst 0il Company 2/07/91 1243 496
Wm. H. Hill et ux Durst 0il Company 1/23/91 1243 492
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Ira Lee Montgomery
et ux
Lee Roy Hosey et ux
Joseph B. Burrell
et ux
David Taylor, Jr.,
et ux
Isaac Butler et ux
Edna Mae Collins
Doris Taylor
Joseph Damon
Georgia Carter
Rosie Powell
Larry Damon
Johnny Damon, Jr.
Cleo Lucas
Joseph G. Williams
et al
Charles Taylor et al
Freddie Hannon
Annie Lou Robertson
Edna Mae Collins
Will Foster, Jr.
Irvin Peterson, Sr.
Dossie Foster
Janette Hedge
Wes Mack et al
Mamie Thomas et al
Gracie Hemphill
Berry Lee Ellison
Ora Waldon
Merion Ellis
Charlie Lister
Wes Mack et ux
Clarence Allen et ux
Annette Varisco et al
State of Texas
James Damon et al
Peggy Mack
James Arthur Green
A. J. Green
Gladys Nell Smith
Milton Green
Howard Green
Merion Ellis
Marjorie- Minor
Kimberly -Womack
LaValle
Yolanda Fay
Walker James
Morris Kenneth Womack
Frank Damon

Durst
Durst

Durst

Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst

Durst
Purst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst
Durst

Durst
Durst

Durst
Durst
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(CONT)

0il
0il

0il

0il
0il
0il
0il
0il
0il
0il
0il
0il
0il

0il
0il
0il
Oil
0il
0il
Oil
0il
0il
0il
0il
01l
0il
0il
0il
0il
0il
0il
0il
0il
0il
0il
0il
0il
0il
0il
0il
0il
0il
0il
0il

Oil
0il

Company
Company

Company

Company
Company
Company
Company
Company
Company
Company
Company
Company
Company

Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company
Company

Company
Company

Company
Company

1/23/91
1/23/91

2/04/91

1/23/91
1/23/91
1/18/91
2/06/91
2/06/91
2/06/91
2/06/91
2/06/91
2/06/91
2/12/91

1/23/91
1/17/91
1/29/91
5/23/91
1/18/91
1/24/91
2/01/91
1/12/91
1/15/91
2/12/91
2/12/91
1/24/91
1/16/91
2/19/91
2/12/91
1/12/91
1/23/91
1/29/91
11/26/90
5/07/91
2/06/91
10/28/91
10/23/91
10/23/91
10/23/91
10/23/91
10/23/91
2/12/91
1/29/91

11/23/91
10/28/91

11/23/91
2/06/91

1240
1240

1250

1240
1240
1240
1240
1247
1243
1243
1243
1247
1242

1240
1242
1240
1271
1240
1240
1240
1240
1240
1242
1243
1240
1240
1242
1242
1240
1243
1240
1236
1284
1383
1367
1367
1367
1367
1382
1383
1243
1240

1406

1405

288
278

637

298
250
256
300
606
484
498
486
608
122

306
129
270

254
268
292
261
274
124
502
276
259
131
117
280
494
247
808

40
339

60
57

328
341
488
286

91



280.00 Acre Unit
Varisco Well No. 1
Durst Qil Company
J. H. Jones Survey, A-26
Brazos County, Texas

Field notes of a 280.00 acre tract or parcel of land, lying and being
situated in the J. H. Jones Survey, Abstract No. 26, of Brozos County, Tcxas,
and being all of the following tracts described in Deed Records, Official
Records, and Lease Records of Brazos County, as listed below:

GRANTEE

Brazos Varisco

Freddie Hannon

Charles A. Taylor, et ux
Joseph C, Williams

Will Foster Heirs
Janette Hedge

Janette Hedge

Wes Mack, et al
Clayton Baptist Church
Abram Glimore Helrs
Margie Davis Heirs
Calvin Brocksher Heirs, et al
James Green

Robert P. Welch, et al
Marion Eliis, et al

Cleo Lucas, et al

James Green, et al

Willle Spikes
Berry Lister Heirs
Ora Waldon
Merion Ellis
Merion Ellis
Charlie Lister
Mary Francis Ford
Wes Mack
Clarence Allen
Edna Mae Coliins
Joe Burrell, et a!
Issac Butler

Edna Mae Collins
Joseph Damon Heirs
State of Texas

First American Bank
Aandaisun Junies

David Taylor

YOL/PG

849/185
62/623
62/620
62/622
62/625
62/626
62/626
62/599
62/621
62/620

118/288

636/336

163/448

942/568

726/189

129/43

*147/185

906/50

219/627
111/345
250/622
297/591
116/131
129/37

116/118
392/349
288/637
315/707
282/128

1240/256

129/340

1115/396

104/183
128/252

283/77

and also being part of the tract described in the deed to Annette Varisco, et al,
recorded in Volume 266, Page 612, of the Deed Records of Brazos County,
Texas, and also being part of Briarwood Retreat Subdivision of the Edna Mae

Collins 27.40 acre tract, as shown on the

637, of the Brazos County Deed Records,

EXHIBIT "B" TO
DESIGNATION OF UNIT

FOR DURST OIL COMPANY-VARISCO UNIT

PAGE 1
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plat recorded in Volume 288, Page
said 280.00 acre tract being more
particularly described by metes and bounds as follows:



280.00 Acre Unit
Varisco Well No. 1

Durst Oil Company

J. H. Jones Survey, A-26

Brazos County, Texas
Continued - Page 2

BEGINNING at a point in the northwest line of the above-referenced
Annette Varisco tract, 8 30" diameter Post Oak tree bears S 33° 14’ 19" W
21.4 feet, and a cross-tie at the north corner of said Annette Varisco tract

bears N 45° 21’ 41" E 567.3 feet;

THENCE S 42° 59° 59" E across the Annette Varisco tract, for a
distanca nf hR3.8K fart tn tha narth rnrner nf the ira Waldnn tract refarenced

above;

THENCE S 45° 24’ 41" E with the northeast line of said Waldon tract,
for a distance of 2330.83 feet to a point in the center of Foster Lane;

THENCE S 45° 35° 356" W with said centerline, for 2 distance of 72.17
feet and corner;

THENCE N 45° 24’ 41" W with the northeast line of a called 2.0 acre
tract described in the deed recorded in Volume 218, Page 369, of the Brazos
County Deed Records, for a distance of 1206.38 feet to the north corner of
said 20 acre tract;

THENCE S 45° 35’ 35" W with the northwest line of the just
mentioned 2.0 acre tract, for a distance of 72.22 feet to the west corner of
same, lying on the original southwest line of Waldon tract;

THENCE S 45° 24" 41" E with the common southwest line of the
Waldon tract and the 2.0 acre tract, for a distance of 1206.38 feet to a point
on the centerline of Foster Lane;

THENCE N 45° 35’ 35" E with the centerline of Foster Lane, for a
distance of 16.87 feet to the intersection of a projection of the centerline right-
of-way of Rickey Street, as shown on the plat of the above-referenced
Briarwood Retreat Subdivision;

THENCE S 44° 44’ 07" E with the centerline of Rickey Street, pass at
40.00 feet the northwest boundary of said subdivision, continue on, for a total
distance of 128.20 feet and corner;

THENCE N 15° 16’ 84" B pacc at 30.00 foot, tho wost corner of Lot
2, Block 2, of the subdivision, pass at 330.00 feet the north corner of Lot 11,
Block 2, continue on, for a total distance of 360.00 feet and corner on the
centerline right-of-way of Dotty Street;

THENCE S 44° 44’ 07" E with the centerling of Dotty Street, for a
distance of 82,50 feet and corner;

THENCE S 45° 15’ 54" W pass at 30.00 feet, the east corner of Lot
11, Block 2, pass at 330.00 fest the south corner of Lot 2, Block 2, continue
on, for a total distance of 360.00 feet to a point on the centerline of Rickey
Street and comer;

THENCE S 44° 44’ 07" E with the centerline of Rickey Street, for a
distance of 82.50.feet and corner;

EHIBIT "B"
PAGE 2
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280.00 Acre Unit
Varisco Well No. 1

Durst Qil Company

J. H. Jones Survey, A-26
Brazos County, Texas
Continued - Page 3

THENCE N 43° 15’ 54" E pass at 30.00 teet, tne west corner ot Lot

% PA@"W@ Jmei‘iﬂdﬁmgn' centinue en, for a tetal distanse of 180,00 faar

THENCE S 44° 44’ 07" E with the southwest lines of Lots 7, 8 and 9,
for a distance of 247.50 feet to the south corner of Lot 7;

THENCE N 45° 15’ 54" E with the southeast line of Lot 7, Block 2,
said line also being the northwest line of the Isaac Butler tract, referenced
abovae, for a distance of 180.00 feet 10 a polnt on the centerline right-of-way
of Dott Street;

THENCE N 44° 44’ 07" W with the centerline of Dott Street, for a
distance of 330.00 feet and corner, said point being contiguous with the end
point of the sixth previous course;

THENCE N 45° 15’ 54" E pass at 30.00 feet the west corner of Lot 3,
Block 3, pass at 330.00 feet the north corner of Lot 10, Block 3, continue on,
for a total distance of 360.00 feet and corner on the centerline right-of-way of
Mark Street;

THENCE S 44° 44’ 07" E with the centetline of Mark Street, for a
distance of 82.50 feet and corner;

THENCE N 45° 15’ 54" E pass at 30.00 feet, the west corner of Lot
4, Block 4, continue on, for a total distance of 180.00 feet to the north corner
of same;

THENCE S 44° 44’ 07" E for a distance of 82.50 feet to the west
corner of Lot 8, Block 4 and corner:

THENCE N 45° 16’ 64" E pass at 150.00 foct, the north cornor of Lot

8, continue on, for a total distance of 180.00 feet to a point on the centerline
right of way of Tyroo €troet and cornor

THENCE S 44° 44’ 07" E with the centerline of Tyree Street, for a
distance of 165.00 feet and corner;

THENCE N 45° 15’ 54" E pass st 30.00 feet, the south corner of Lot
5, Block 5, continue on, for 8 total distance of 184.20 feet and corner at the
east corner of said lot, on the northeast boundary line of the subdivision;

THENCE S 44° 49’ 49" E with the northeast line of the subdivision,
same being the northeast line of the above-referenced 0.33 acre Edna Mae
Coliins remainder tract, for a distance of 296.38 fest to a 1/2" iron rod found
at the east corner of this subdivision, said rod also being the occupied north
corner of the M. C. Peters Subdivision, as shown on the plat recorded in
Volume 129, Page 37, of ths Brazos County Deed Records:

' THENCE S 45° 59 48" E with the northeast line of Lot 1 of the Peters
Subdrvision', for a distance of 805.61 feet to a 1/2" iron rod found in the
n?rthwest line of the original 100 foot wide Farm-to-Market Road No. 60 right-
of-way;

EXHIBIT "B"
PAGE 3
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LOU.UJ ACIe Uni
Varisco Well No. 1

Durst Oil Company

J. H. Jones Survey, A-26

Brazos County, Texsas
Continued - Page 4

THENCE .S 44° 45’ 00" W with said right-of-way, for a distance of
136.54 feet and corner; :

THENCE N 45° 59’ 48" W with the southwest line of Lot 1, pass at
0.55 feet an iron rod found, continue on, for a total distance of 806.83 feet

and corner;

THENCE S 45° 15' 63" W with the common line of the Briarwood
Retreat and M. C. Peters Subdivision, for a distance of 524,81 feet to the north
corner of the above-referenced Charlis Lister tract;

THENCE S 45° 19" 47" E pass at 2.48 feet, & 3/8" Iron rod found,
continue on, for a total distance of 811.48 feet to a point on the previously
mentioned F.M. No. 60 right-of-way;

THENCE S 44° 45’ 00" W with said right-of-way, for a distance of
106.42 feet and corner, an 8" creosote post bears $ 17° 07’ 35" E 1.1 feet;

THENCE N 45° 19’ 47" W with the southwest line of Lot 4 of the
Peters Subdivision, for a distance of 812.41 feet and corner;

THENCE S 45° 15’ 53" W with the common line of the two
subdivisions, for a distance of 783.32 feet and corner at the south corner of
the Briarvwuud Beligal Subdivisiun;

THENCE S 42° 00’ 04" W for a distance of 25.57 feet to a point on

v wwriawi Ihiw wi "sTirwwete Fiwadd,

THENCE S 30° 29’ 51" E with the centerline of Vincent Road, lying on
or adjacent to the east line of Lot 13 of the Peters Subdivision, for a distance
of 838.00 feet to a point on the northwest right-of-way line of F.M. No. 60;

THENCE with a curve to the right, having a central angle of 06° 57’ 22"
and a radius of 2814.92 feet, for a distance of 341.75 feet, the chord bears
S 52° 30’ 50® W 341.54 feet, to a 3/4" iron pipe found for the south corner
of Lot 15;

THENCE N 30° 29’ 51" W for a distance of 791.43 feet to the west
corner of Lot 15;

THENCE S 45° 09" 33" W with the common line of the Peters
Subdivision and the above-referenced Brazos Varisco tract, for a distance of
56.00 feet to the north corner of Lot 17, an 8" creosote post bears S 32° 00’
33" W 4.1 foet;

THENCE S 30° 29’ 51" E with the northeast line of Lot 17, same being
the nartheast line of the Clarence Allen tract, for a distance of 780.36 feet and
corner on the northwest right-of-way line of F.M. No. 60;

THENCE with a curve to the right, having a central angle of 03° 22’ 46"
and a radius of 2814.92 feet, for a distance of 166.03 feet, the chord bears
S58° 47" 14" W *166.01 feet, to the south corner of Lot 19;

EXHIBIT "B" -
PAGE 4
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280.00 Acre Unit

Varisco Well No. 1
Durst Oil Company
J. H. Jones Survey, A-26

Brazos County, Texas
Continued - Page 5

THENCE N 30° 29’ 81" W pass at 0.95 feet, a 3/8" iron rod found,
continue on, for a total distance of 739.99 feet to a 1/2" iron rod found at the

west corner of Lot 19;

THENCE S 45° 09’ 39" W with the northwest line of Lot-20, for a
distance of 60.15 feet and corner;

THENCE S 30° 29’ 45" E with the northeast line of Lot 21, for a
distance of 723.50 feet to a point on the northwest right-of-way line of F.M.

No. 60;
THENCE with said right-of-way, for the following calls:

With & curve to the right, having a central angle of 09° 36’ 52"
and a radlus of 2814.92, for a distance of 472.35
feet, the chord bears S 66° 28" 16" W 471.80

feet,
S71° 16" 42" W 1122.65 fee to a 1/2" iron rod found:;

THENCE N 62° 39’ 42" W with the southwest line of the above-
teleienced First American Bank tract, for a distance of 37.0G feet;

THENGF & 4h° Q9° p9- b St 3 '
Annette Varisco tract, crossn’ng Fm. gh 6T ,ﬁfc‘nlq}”na'iT is{t}gr];cﬁengiwgg.[w fo.‘!zl;tt rtlg

a point on the east bank of the Brazos River;

THENCE up the Brazos River with the meanders of the east bank for the
following calls:

N 17° 02’ 50" W 149.66 feet,
N 03° 49’ 11" E 123.35 feet,

N O5° 55’ 22" W 242,27 feet,

N O3° 08’ 12" W 310.11 feet,

N 00° 55’ 58" W 212.80 feet,

N O4° 51’ 21" W 182.04 feet,

N O1° 20° 16" W 263.10 feet,
NO1° 38°36"E 271.13 feet,
N11° 17’ 43" E 225,55 feet,

N 01° 02' 55" W 641.35 feet,

N 14° 12’ 29" E 828.44 feet,

N 04° 10’ 07" E 586.33 feet,

N 11° 00’ 50" E 270.57 feet,
NO7° 51" 17" E 465.77 feet,

N 03° 40’ 58" W 404,29 feet,

N 03° 36" 30" E 255.35 feet,

N 22° 37’ 08" W 155.12 feset to a point in the Annette Varisco

northwest line;

1:HENCE N 48° 24’ 37" E departing the bank of the Brazos River with
the Varisco northwest line, for a distance of 704.77 feet to the PLACE OF
BEGINNING, containing 280.00 acres of land, more or less but limited to the

Austin Chalk Formation underlying the Unit, such formation being the stratigraphic

equivalent to the subsurface interval as shown on the Dual Induction SFL

Campensated Neutron Formation Density Log of the North Central 0Qil Corporation

James Green Well No. 1.

EXHIBIT "B" -
PAGE 5 '
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WELL LOCATION
VARISCO WELL NO.1
EXHIBIT “C" TO DURST OIL COMPANY

} AUGUST, 1991

lﬁE:SIGNATION OF UNIT J.H. JONES SURVEY, A-26
OF DURST OIL COMPANY-VARISCO UNIT 2
_ Page 1 BRAZOS COUNTY, TEXAS
B. NELL R.P.LLS. 1964 SCALF:1" = 1000’ AUGUST, 1981

KUNG ENGINEERING & SURVEYING
BRYAN,

vo. 14.?:% PAGE 238



EXHIBIT “A”

VARISCO WELL NO. 1 -

LEASE vOL/PG

ANKETTE VARISCD. etol 265/612

BRAZOS VARISCO 849/185

FIEDOIE HAXNON 52/623

CHARLES A, TAYLOR, elx §2/620

JOSEPH G. WELIAS 62/622

wiL FOSTER HORS 62/625

JANETTE HEDGE 62/5626

JANETTE HEDGE 52/626

WES MACK. etol 62/599

CLAYTON BAPTIST CHURCH 62/621

LI 63 ABRAM GILMORE HERS 62/620
* e i2 MARGIE DAVIS HEIRS 118/288
O Q3 1.06 | CALVIN BROCKSHER HERS. etal | 636/333
et 69 | a7 JAMES CREEN 183/442
"'“ £ FRY ROBERT P, WELCH. etal 942/568
r L. 1.02 MARION ELLIS, atol 726/1839
1.09 CLEG LUCAS. stai 129/43

1.09 JAMES GREEN. etol 147/185

. 132 WLUE SPIKES - | sus/50
cree 7.59 BERRY USTER MRS, 219/627
P 2.49 ORA WALDON 111/348
ceneel g 253 MERION ELLIS 250/622
¢ . 1.00 MERION fLLIS 297/591
188 CHARLE USTER 118/131

4.40 MARY FRANCIS FORD 129/37

1.96 WES MACK 116/118

290 QARENCE ALLEN 392/349

039 EDNA MAE COLLINS 285/637

5.00 JOE BURRELL, stal 315/707

209 ISSAC BUTLER 2827328

277 EDNA MAE COLLINS 1.240/256

1.14 JOSEPH DAMON HRS. 129/340
3.41 STATE OF TEXAS 1115/396

28.29 FIRST AMERICAN BANK 104/183

6.13 SUBD. BLOCKS 2, 3, & 4 285/637

1.99 ANDERSON JONES 128/253

220/197

7] 2.09 DAVID TAYLOR. etux 283/77

280.00 TOTAL ACRES N UNIT

WELL LOCATION

CESTOMATION OF UNET VARISCO WELL NO.1

OF DURST OIL CHEAW-VARISCO WNIT T DURST OIL COMPANY
J.H. JONES SURVEY, A—26
BRAZOS COUNTY, TEXAS

SCALE:1" =000’ AUGUST. 1991

KUNG ENGINEERING & SURVEYING
BRYAM. TEXAS
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EUGENE CHMELAR OIL & GAS NCCENy -
ROUTE 4, BOX 208 S8 _ .
CALDWELL, TX 77836 T P s
409/535-4679 “i . 409/535-4832

June 4, 1998

Attn: Laura Leal

General Land Office

1700 N. Congress Ave., Ste. 600
Austin, TX 78701-1495

Dear Laura:

As per our phone conversation Monday, I am sending you copies of recorded
Assignments on the Varisco Unit #1 formerly owned by Durst 0il Company.
Eugene Chmelar Oil & Gas is the owner/operator effective April 1, 1998.
Please advise if there is any other information the General Land Office needs
for their files.

Sincerely,

O
AW N

IORI CHMELAR
Eugene Chmelar Oil & Gas

Enclosures
lac
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STATE OF TEXAS

COUNTY OF BRAZOS : COP Y

ASSIGNMENT AND BILL OF SALE

THIS ASS)JGNMENT AND BILL OF SALE ( hereinafter “Assignment”), entered into this

Sk day of ri , 1998, by and between Durst Oil Company, 711 N. Carancahua,

Suite 1702, Corpus Christi, Texas 78475 (hereinafter “Assignor”), and Eugene Chmelar Oil &
Gas, Route 4, Box 208, Caldwell, Texas, 77836 (hereinafter “Assignee”).

DOES WITNESS THAT:

In consideration of Ten dollars ($10.00) and other valuable consideration, the receipt and
sufficiency of which is hereby acknowledged, and of the performance by Assignee of the covenants,
agreements, obligations and conditions hereinafter contained, to be kept and performed by Assignee, it is
agreed between the parties as follows, to-wit:

1. Assignment. Assignor does hereby assign, transfer and set over unto Assignee, without
warranty express, implied, statutory or otherwise a 8.979465 percent (8.979465%) leasehold estate
and working interest having a net revenue interest of 6.734599 percent (6.734599%) in and to the Oil,
Gas and Mineral Leases described in Exhibit “A” hereto and made a part hereof, insofar and only insofar
as limited therein (hereinafter referred to as the “Assigned Premises”), subject to all of the covenants and
conditions hereof and the additional provisions, if any, contained in said Exhibit “A™. Assignor also
conveys to Assignee any easements, rights-of-way or other rights of ingress and egress appertaining to
the Assigned Premises, excepting, reserving and retaining therefrom all other such rights unto Assignor
with respect to real property not conveyed hereby.

2. Bill of Sale. Assignor does hereby convey unto Assignee all of Assignor's right, title and
interest in and to all oil wells, gas wells, salt water disposal wells, injection wells and other wells located
on the Assigned Premises (hereinafter referred to as the “Wells™) and all personal property, facilities or
equipment directly associated with the production of oil, gas or other hydrocarbons which are located on
the Assigned Premises (hereinafter referred to as the “Personal Property”).

3. Reservations. All oil in the tanks as of 7:00 a.m. on the Effective Date (“Retained OIL")
is not to be part of this Assignment, but shall remain the property of Assignor. All gas produced and the
proceeds of gas produced prior to the effective Date shall likewise not be part of this Assignment but
shall remain the property of Assignor. With the exception of natural gas imbalances, Assignor also
reserves and retains all claims and causes of action Assignor may have, as of the Effective Date, against
the purchaser or purchasers of oil or gas from the properties covered by this Assignment. This
Assignment further does not include any equipment or lines of the purchaser or purchasers of oil and gas
from the Assigned Premises, and does not include any tools, pulling machines, trucks or other equipment

1 owned by Assignor that may be located temporarily on the Assigned Premises, and Assignor shall have

the right at any time to remove the same from the Assigned Premises.

Assignor shall invoice Assignee for the Retained Oil, and Assignee shall pay such
invoice within 30 days of receipt. Assignor shall value the Retained Oil, and Assignee agrees to pay
such invoices, at the value Assignor would have received if such oil had been sold to Assignor’s oil
purchaser on the Effective Date of sale. Assignor and Assigree shall conclusively accept as correct the
volume of oil in the tanks as of the Effective Date provided by the operator of the Assigned Premises.

4, Operations. Assignee shall pay to Assignor all reasonable and necessary expenses
incurred by Assignor in operating the Assigned Premises from and after the Effective Date until Assignee
takes actual possession of the Assigned Premises, or in the protection or maintenance of the Assigned
Premises during such time, within 30 days of receipt of an invoice from Assignor for such expenses.

5. No Warranty or Representation by Assignor. This Assignment and Bill of Sale is
made on an “AS IS, WHERE IS" basis and ‘WITH ALL FAULTS", and WITHOUT WARRANTIES

WHATSOEVER WITH RESPECT TO ANY INTEREST HEREIN CONVEYED, EITHER EXPRESSED
OR IMPLIED, it being expressly agreed by Assignor and assignee that ASSIGNOR MAKES NO
WARRANTIES OR REPRESENTATIONS WITH RESPECT TO ORIGIN, QUANTITY, QUALITY,
CONDITION, MERCHANTABILITY, FITNESS FOR ANY PARTICULAR PURPOSE, SAFETY OF
EQUIPMENT, COMPLIANCE WITH GOVERNMENTAL REGULATIONS, TITLE TO PERSONAL
PROPERTY, THE QUANTITY, VALUE OR EXISTENCE OF RESERVES OF OIL, GAS OR OTHER
MINERALS PREDICABLE OR RECOVERABLE FROM THE ASSIGNED PREMISES, OR OF TITLE TO
OR CONDITION OF THE ASSIGNED PREMISES AND RELATED FIXTURES AND IMPROVEMENTS.
All descriptions set forth herein and all information heretofore or hereafter furnished Assignee by
Assignor conceming the Assigned Premises, Well and Personal Property, and the operation thereof,
have been and shall be fumished solely for Assignee’s convenience and have not constituted and shall
not constitute a representation or warranty of any kind by Assignor, and any reliance thereupon by
Assignee shall be at Assignee’s sole risk and liability.

6. Indemnity of Assignor. (a) In those instances where Assignee succeeds Assignor as
operator of Well in which Assignor’s interest is hereby conveyed, Assignee agrees to operate and plug
and abandon all such Wells in accordance with all applicable govemmental laws, rules and regulations.
In those instances where Assignee succeeds Assignor as a working interest owner but not as operator of
Wells in which Assignor's interest is hereby conveyed, Assignee agrees to assume any responsibility
which Assignee, as a working interest owner is such Wells, may have under applicable governmental
laws, rules and regulations conceming plugging and abandonment of such Wells. In any instance where
Assignee hereunder becomes responsible or liable for plugging and abandonment under this paragraph,
Assignee agrees to release, protect, indemnify and hold assignor harmless from any and all liabilities
arising from Assignee’s failure to properly plug and abandon such Wells. Any future assignment by

Assignee of any interest acquired hereunder shall reference and describe Assignee’s obligations to
Assignor set forth herein.
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(b) Assignee agrees to protect, indemnify and hold Assignor harmless for causes of
action from and against and all liability, loss, damage, injury, claims, demands and causes of action
therefore occurring after the Effective Date hereof in any way arising from operations or activities related
to the Assigned Premises, Wells and Personal Property and the confracts and agreements appertaining
thereto, occurring after the Effective Date, including, but not limited to, ACTS OR OMISSIONS OF
ASSIGNOR BASED UPON ANY THEORY OF NEGLIGENCE, WILLFUL MISCONDUCT, LIABILITY
WITHOUT FAULT OR OTHER.

7. Liability of Assignee. The conveyance of the assigned Premises will be subject to all
contracts and contractual rights, obligations and interests, including, but not limited to, all of the presently
existing valid unitization and pooling agreements and the units created thereby (including all units formed
by voluntary agreements and those formed under order, regulations, rules or other official acts of any
federal, state or governmental agency having jurisdiction), oil, casinghead gas and gas sales, purchase,
exchange, transporiation, operating and processing contracts and agreements, joint operating
agreements, farm-in and farm-out agreements, drilling or exploration agreements, salt water disposal
agreements, permits, right-of-way, easements, licenses, well service contracts and other contracts
appertaining to the Assigned Premises, whether recorded or not. Any overriding royalty interests
heretofore reserved shall apply to any new ieases, extensions or renewals acquired by Assignee, his
assigns or successors. Assignee agrees to perform under all validly existing agreements, and shall
observe and comply with all convenants, terms and provisions, express or implied, contained in any such
agreements.

8. Proportionate Reduction. In the event the leases do not cover 100% of the mineral
interest, or in the event that Assignor owns less than the interest hereinabove stated, then the interest
conveyed herein shall be proportionately reduced.

9. Effective Date. This Assignment shall be effective as of 7:00 a.m. local time on the
day of March 1, 1998 (“Effective Date™).

10.  Successors and Assigns. The terms hereof shall inure 1o and be binding upon the
respective heirs, successors and assigns of Assignor and Assignee.

EXECUTED the day and year first above written, but effective as of the Effective Date.

ASSIGNOR
DURST OIL COMPANY

ITs: ﬂ W

ASSIGNEE
EUGENE CHMELAR OIL & GAS

Eugent/Chmelar
President

STATE OF TEXAS  §
Nueees  §
COUNTY OF BEXAR §

This instrument was ackn&owledge before me, a Notary Public, on the«lD{*‘-*day of N\Qrg\'\ ,
1998, Lee WOurtt Jr . Presidins rst Oil Company, on behalf of said corporation.

of
Notary Public, State of Texas i
My Commission Expires: _4-[3~ 200

STATE OF TEXAS  §

3
COUNTY OéuBﬁmRr AR &

This instrument was acknowledge before me, a Notary Public, on the B‘{'\ day of l_%@\’i ‘ ,
1998, by Eugene Chmelar, President of Eugene Chmelar Oil & Gas, on behalf of said corporation.

a -ummatgmfnmnm-mm.

LORi CHirELar F 90 -

Birfmey btaa ’[5 ¢ \f"u OD\A’Y\LQA,‘\
VAT Ol i s Notary Public, State of Texas(\ l
: My Commission Expires; 1\ 1197 200 |
5
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Exhibit “A™

Attached to that certain ASSIGNMENT AND BILL OF SALE dated Apr; | 2 ,» 1998, effective
March 1, 1998, from Durst Oil Company to Eugene Chmelar Oil & Gas Company.

Varisco Unit

Those certain Oil, Gas and Mineral Leases included within that certain 280 acre unit called the Durst Ol

Company-Varisco Unit as more particularly described in the cerlain Designation of Unit Agreement dated

_hlflarch 12, 1992, filed of record in Volume 1467, Page 227-239 of the Official RecorfideB Sodriy,
exas. BRAZOS COUNTY,

On: Apr 21,1958 at B5:583

A5 a
Recordings
Docusent Nusber: §52593
Argunt 1e. &2

Recerpt Nusber - 187094
. By,
Jo billar

FRRE QO
.. D hereby certify that this jzstroxent was
filed ou the date anc time shlfe: hereon by ae
and ws duly recerded in the wolure & page
of the nased records of:
BRAI05 CONTY,
as staaped hereats by ae.

Apr 21,1938

HOORS.E ST RN W, CONTY CLER.
BRAS [N,
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STATE OF TEXAS

COUNTY OF BRAZOS § C 0 PY
» B

ASSIGNMENT AND BILL OF SALE

THIS ASSIGNMENT AND BILL OF SALE ( hereinafter “Assignment”), entered into this

Il h day of lay , 1998, by and between Lee A. Durst, Sr., 6105 Country Club

Drive, Victoria, Texas '77904 (hereinafter “Assignor”), and Eugene Chmelar Oil & Gas, Route 4,
Box 208, Caldwell, Texas, 77836 (hereinafter “Assignee”).

DOES WITNESS THAT:

In consideration of Ten dollars ($10.00) and other valuable consideration, the receipt and
sufficiency of which is hereby acknowledged, and of the performance by Assignee of the covenants,
agreements, obligations and conditions hereinafter contained, to be kept and performed by Assignee, it is
agreed between the parties as follows, to-wit:

1. Assignment. Assignor does hereby assign, transfer and set over unto Assignee, without
warranty express, implied, statutory or otherwise all of his right, title and interest in and to the Oil, Gas
and Mineral Leases described in Exhibit “A” hereto and made a part hereof, insofar and only insofar as
limited therein (hereinafter referred to as the “Assigned Premises”), subject to all of the covenants and
conditions hereof and the additional provisions, if any, contained in said Exhibit “A”. Assignor also
conveys to Assignee any easements, rights-of-way or other rights of ingress and egress appertaining to
the Assigned Premises, excepting, reserving and retaining therefrom all other such rights unto Assignor
with respect to real property not conveyed hereby.

2. Bill of Sale. Assignor does hereby convey unto Assignee all of Assignor’s right, title and
interest in and to all oil wells, gas wells, salt water disposal wells, injection wells and other wells located
on the Assigned Premises (hereinafter referred to as the “Wells”) and all personal property, facilities or
equipment directly associated with the production of oil, gas or other hydrocarbons which are located on
the Assigned Premises (hereinafter referred to as the “Personal Property”).

3. Reservations. All oil in the tanks as of 7:00 a.m. on the Effective Date (“Retained OIL")
is not to be part of this Assignment, but shall remain the property of Assignor. All gas produced and the
proceeds of gas produced prior to the effective Date shall likewise not be part of this Assignment but
shall remain the property of Assignor. With the exception of natural gas imbalances, Assignor also
reserves and retains all claims and causes of action Assignor may have, as of the Effective Date, against
the purchaser or purchasers of oil or gas from the properties covered by this Assignment. This
Assignment further does not include any equipment or lines of the purchaser or purchasers of oil and gas
from the Assigned Premises, and does not include any tools, pulling machines, trucks or other equipment
owned by Assignor that may be located temporarily on the Assigned Premises, and Assignor shall have
the right at any time to remove the same from the Assigned Premises.

Assignor shall invoice Assignee for the Retained Oil, and Assignee shall pay such
invoice within 30 days of receipt. Assignor shall vaiue the Retained Oil, and Assignee agrees to pay
such invoices, at the value Assignor would have received if such oil had been sold to Assignor’s oil
purchaser on the Effective Date of sale. Assignor and Assignee shall conclusively accept as correct the
volume of oil in the tanks as of the Effective Date provided by the operator of the Assigned Premises.

4, rations. ¥ssignee shall pay to Assignor all reasonable and necessary expenses
incurred by Assigribr in operating the Assigned Premises from and after the Effective Date until Assignee
takes actual possession of the Assigned Premises, or in the protection or maintenance of the Assigned
Premises during such time, within 30 days of receipt of an invoice from Assignor for such expenses.

5. No Warranty or Representation by Assignor. This Assignment and Bill of Sale is
made on an “AS IS, WHERE IS™ basis and ‘WITH ALL FAULTS", and WITHOUT WARRANTIES
WHATSOEVER WITH RESPECT TO ANY INTEREST HEREIN CONVEYED, EITHER EXPRESSED
OR IMPLIED, it being expressly agreed by Assignor and assignee that ASSIGNOR MAKES NO
WARRANTIES OR REPRESENTATIONS WITH RESPECT TO ORIGIN, QUANTITY, QUALITY,
CONDITION, MERCHANTABILITY, FITNESS FOR ANY PARTICULAR PURPOSE, SAFETY OF
EQUIPMENT, COMPLIANCE WITH GOVERNMENTAL REGULATIONS, TITLE TO PERSONAL
PROPERTY, THE QUANTITY, VALUE OR EXISTENCE OF RESERVES OF OIL, GAS OR OTHER
MINERALS PREDICABLE OR RECOVERABLE FROM THE ASSIGNED PREMISES, OR OF TITLE TO
OR CONDITION OF THE ASSIGNED PREMISES AND RELATED FIXTURES AND IMPROVEMENTS.
All descriptions set forth herein and all information heretofore or hereafter fumished Assignee by
Assignor conceming the Assigned Premises, Well and Personal Property, and the operation thereof,
have been and shall be fumnished solely for Assignee's convenience and have not constituted and shall
not constitute a representation or warranty of any kind by Assignor, and any reliance thereupon by
Assignee shall be at Assignee’s sole risk and liability.

6. Indemnity of Assignor. (a) In those instances where Assignee succeeds Assignor as
operator of Well in which Assignor's interest is hereby conveyed, Assignee agrees to operate and plug
and abandon all such Wells in accordance with all applicable governmental laws, rules and regulations.
In those instances where Assignee succeeds Assignor as a working interest owner but not as operator of
Wells in which Assignor’s interest is hereby conveyed, Assignee agrees to assume any responsibility
which Assignee, as a working interest owner is such Welis, may have under applicable govemmental
laws, rules and regulations conceming plugging and abandonment of such Wells. In any instance where
Assignee hereunder becomes responsible or liable for plugging and abandonment under this paragraph,
Assignee agrees to release, protect, indemnify and hold assignor harmiess from any and all liabilities
arising from Assignee’s failure to properly plug and abandon such Wells. Any future assignment by
Assignee of any interest acquired hereunder shall reference and describe Assigneg’s obligations to
Assignor set forth herein.
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(b) Assignee agrees to protect, indemnify and hold Assignor harmless for causes of
action from and against and all liability, loss, damage, injury, claims, demands and causes of action
therefore occurming after the Effective Date hereof in any way arising from operations or activities related
to the Assigned Premises, Wells and Personal Property and the contracts and agreements appertaining
thereto, occurting after the Effective Date, including, but not limited to, ACTS OR OMISSIONS OF
ASSIGNOR BASED UPON ANY THEORY OF NEGLIGENCE, WILLFUL MISCONDUCT, LIABILITY
WITHOUT FAULT OR OTHER. ‘

7. Liability of Assignee. The conveyance of the assigned Premises will be subject to all
contracts and contractual nghts, obligations and interests, including, but not limited to, all of the presently
existing valid unitization and pooling agreements and the units created thereby (including all units formed
by voluntary agreements and those formed under order, regulations, rutes or other official acts of any
federal, stale or govemmental agency having jurisdiction), oil, casinghead gas and gas sales, purchase,
exchange, transportation, operating and processing contracts and agreements, joint operating
agreements, farm-in and famm-out agreements, drilling or exploration agreements, salt water disposal
agreements, permits, right-of-way, easements, licenses, well service contracts and other contracts
appertaining to {he Assigned Premises, whether recorded or not. Any overiding royalty interests
heretofore reserved shall apply to any new leases, extensions or renewals acquired by Assignee, his
assigns or successors. Assignee agrees to perform under all validly existing agreements, and shall
observe a?d comply with all convenants, terms and provisions, express or implied, contained in any such
agreements.

8. Proportionate Reduction. In the event the leases do not cover 100% of the mineral
interest, or in the event that Assignor owns less than the interest hereinabove siated, then the interest
conveyed herein shail be proportionately reduced.

. Effective Date. This Assignment shall be effective as of 7:00 a.m. iocal time on the
day of March 1, 1098 (“Effective Date”).

10.  Successors and Assigns. The terms hereof shall inure to and be binding upon the
respective heirs, successors and assigns of Assignor and Assignee.

EXECUTED the day and year first above written, but effective as of the Effective Date.

ASSIGNOR
Lee A. Durst, Sr.
e BY: W »é
’ * ! ITS:
Telee ASSIGNEE
. EUGENE CHMELAR OIL & GAS

z/zd/f&; /%47%4{/

EugeneLChmelar
Presidént

STATEOF _|_JX §
COUNTY OF z‘.-c,m,'gg

This instrument was acknowledge before me, a Notary Public, on the é$ day of ’ , ]g fc. }'\ .
1998, Lee A. Durst, Sr., to me known to be the person whose name is subscribed to the foregoing
instrument, and acknowledged to me that he executed the same for the purpose and consideration
therein expressed -

oD e

KAREN CHARBULA ic, State of 1exas
.STA.?ETOV: ‘;bE')'(“AS My Commission Expires: <3~ [/- 2 0 OO

My Comm. Exp. 0371 1/2000

STATE OF TEXAS  §

COUNTY OF Burlesen §

This instrument was acknowledge before me, a Notary Public, on the | l“\ day of H/—\Y
‘i»1998. byEug?_qe”{:trz__rnelaEPfresidfnt of Eugene Chmelar Oil & Gas, on behalf of said corporation.
- 07 FRUN Qe A W 8 :

H({H2)) ewrnie i | o Chnsllan

> 5 . : Notary Public, State of Texas '
i by Com, Enp 1146/2001 My Commission Expires: |} ,I‘?I 2001

E@r:!mwmmmmwrnwmmﬂ
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Exhibit “A” QES602

Attached to that certain ASSIGNMENT AND BILL OF SALE dated May !} 1998, effective
March 1, 1998, from Lee A. Durst, Sr. to Eugene Chmelar Oil & Gas Company.

Varisco Unit

Those certain Oil, Gas and Mineral Leases included within that certain 280 acre unit callied the Durst Oil
Company-Varisco Unit as more particularly described in the certain Designation of Unit Agreement dated

.I\rﬂarch 12, 1992, filed of recerd in Volume 1467, Page 227-239 of the Official Records, Brazos County,
exas.

Filed far Reonrd jne
BRAZOS CONTY,

On: Fav 21,1998 gt @%:270

e g

Repprdinres:

Document Nusber: pe5eee?

Arount e
Receiot Ngzyé-sr ~ 11235
Jo Eillar
$TTE (F TeXX

[ hereby sertify that this ingtreasnt s
file? o the date ¢ diee stap e v B
2 was dily recoded in dne volur: and e
of the mamed rectnds ofs
Brazs OV,
a8 starsed hessin by a2

May 21,1938

HVRREE ™ R T, Y ISR
AL DAY,
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CALDWELL NATIONAL BANK 0 1 3 5 8 i
EUGENE CHMELAR Caltiwan Toxas 778360149
ARLEDGE & VALIDUS WELLS ACCT. —
ROUTE 4, ROX 208 PIL 409-535-4832

CALDWELL, TEXAS 77836
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= 1700 North Congress Avenue
Garry Mauro, Commissioner Austin, Texas 78701-1495

% Texas General Land Office Stephen F. Austin Building
- ‘ 7 (512) 463-5001

July 13, 1998

Ms. Lori Chmelar

Eugene Chmelar Oil and Gas
Route 4, Box 208

Caldwell, TX 77836

RE: Assignment Filing — Varisco Unit #1
Dear Mr. Cooper:
The General Land Office received the following assignment on June 8, 1998.

An Assignment of an Qil and Gas Lease(s) effective date April 1, 1996. By and
between. Durst Oil Company to Eugene Chmelar Recorded in Brazos County

The filing fee is $25.00 per lease, per document,. In order to complete the filing of this
assignment you will need to send $25.00. Please call me at (512) 475-1540, if | can be
of any assistance.

Sincerely,

Laura Leal
Royalty Management
Energy Resources

Printed on recycled paper with soybean ink
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% Texas General Land Office Stephen F. Austin Building

o 1700 North Congress Avenue
arry Mauro, Comm ; g u
Garry o, Commissioner Austin, Texas 78701-1495

" . {512) 463-5001 -

September 17, 1998

MS. LORI CHMELAR

EUGENE CHLEMAR OIL AND GAS
ROUTE 4, BOX 208

CALDWELL, TEXAS 77836

Dear Ms. Chlemar,

The General Land Office received the following instruments on July 29, 1998, and has
_filed them in Leases, M-84380.

Assignment of an Oil and Gas Lease effective as of March 1, 1998, and executed on
March 1, 1998, by and between, Durst Oil Company to Eugene Chlemar recorded in
Brazos County.

$25.00 was received concerning the aforementioned documents. If you have any
questions, please feel free to call me at (512) 475-1540.

Royalty Management
Energy Resources

Prnted on recycled paper with soybean ink
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