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OIL AND GAS LEASE NO. M-94380 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the 
Commissioner of the General Land Office of the State of Texas, 
whose address is Stephen F. Austin Building, 1700 North Congress, 
Austin, Texas, 78701, hereinafter called "Lessor", hereunto 
authorized by the School Land Board, pursuant to the provisions of 
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter 
called N.R.C.), and amendments thereto, and all applicable rules 
promulgated by the School Land Board, and Durst Oil Company, whose 
address is 1702 American Bank Plaza, Corpus Christi, Texas 78475-
1184, hereinafter called "Lessee". t71l-:.>:,3tic/"' :>-c., 

1. Lessor, in consideration of Six Hundred Sixty and 00/100 
Dollars ($660.00), receipt of which is hereby acknowledged, and of 
the covenants and agreements of Lessee hereinafter contained, does 
hereby grant, lease, and let unto Lessee the land covered hereby 
for the purposes and with the exclusive right of exploring, 
drilling, mining and operating for, producing and owning oil, gas, 
and all other hydrocarbons, produced from the land covered hereby. 
The land covered hereby, herein called "said land" is located in 
the County of Brazos, State of Texas, and is described as follows: 

3. 3 acres of land .. ~;rr.:,:::.::, or less, situated in the J. H. 
Jones Survey, Abstract Number 2 6 in Brazos County, Texas, 
more particularly described in Exhibit "A" attached 
hereto and made a part hereof together with a plat, 
attached hereto as Exhibit "B", depicting said 
right-of-way and surrounding area for purposes of 
illustration only. 

For the purpose of determining the amount of any bonus, delay 
rental or other payment hereunder, said land shall be deemed to 
contain 3.3 acres, whether actually containing more or less, and 
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the above recital of acreage shall be deemed to be the true acreage 
thereof. Lessor accepts the bonus and agrees to accept the delay 
rental as lump sum considerations for this lease and all rights and 
options hereunder. 

2. PRIMARY TERM: Unless sooner terminated or longer kept in force 
under other provisions hereof, this lease shall remain in force for 
a term of eighteen (18) months from May 7, 1991, hereinafter called 
"primary term", and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation 
for more than ninety (90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which 
Lessee may connect its well, the equal one-fifth (1/5) part of all 
oil produced and saved by Lessee from said land, or from time to 
time, at the option of Lessee, to pay Lessor the average posted 
market price of such one-fifth (1/5) part of such oil at the wells 
as of the day it is run to the pipe line or storage tanks, Lessor's 
interest, in either case, to bear one-fifth (1/5) of the cost of 
treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said 
land ( 1) when sold by lessee, one-fifth ( 1/5) of the amount 
realized by Lessee, computed at the mouth of the well, or (2) when 
used by Lessee off said land or in the manufacture of gasoline or 
other products, the market value, at the mouth of the well, of one­
fifth (1/5) of such gas and casinghead gas. 

(c) If, at the expiration of the primary term or at any time or 
times thereafter, there is any well on said land or on lands with 
which said land or any portion thereof has been pooled, capable of 
producing oil or gas, and all such wells are shut-in, this lease 
shall, nevertheless, continue in force as though operations were 
being conducted on said land for so long as said wells are shut-in, 
and thereafter this lease may be continued in force as if no 
shut-in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to 
produce, utilize, or market the minerals capable of being produced 
from said wells, but in the exercise of such diligence, Lessee 
shall not be obligated to install or furnish facilities other than 
well facilities and ordinary lease facilities of flow lines, 
separator, and lease tank, and shall not be required to settle 
labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary 
term, all such wells are shut-in for a period of ninety consecutive 
days, and during such time there are no operations on said land, 
then at or before the expiration of said ninety day period, lessee 
shall pay or tender, by check of lessee, as royalty, the sum of 
$33.00. Lessee shall make like payments or tenders at or before 
the end of each anniversary of the expiration of said ninety day 
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period if upon such anniversary this lease is being continued in 
force solely by reason of the provisions of this paragraph. Each 
such payment or tender shall be made to the parties who at the time 
of payment would be entitled to receive the royalties which would 
be paid under this lease if the wells were producing, Nothing 
herein shall impair lessee's right to release as provided in 
paragraph 5 hereof. In the event of assignment of this lease in 
whole or in part, liability for payment hereunder shall rest 
exclusively on the then owner or owners of this lease, severally as 
to acreage owned by each. This Lease shall not be held in force 
under this "Shut-in" Royalty Clause beyond two (2) years from the 
time such well becomes a "Shut-in" well. 

(f) All royalties 
Commissioner of the 
following manner: 

not taken in kind shall be 
General Land Office at Austin, 

paid to the 
Texas, in the 

Royalty on oil is due and must be received in the General Land 
Office on or before the 5th day of the second month succeeding the 
month of production, and royalty on gas is due and must be received 
in the General Land Office on or before the 15th day of the second 
month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, 
completed in the form and manner prescribed by the General Land 
Office and showing the gross amount and disposition of all oil and 
gas produced and the market value of the oil and gas, together with 
a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or 
pools and gas lines or gas storage, and any other reports or 
records which the General Land Office may require to verify the 
gross production, disposition and market value. In all cases the 
authority of a manager or agent to act for the Lessee herein must 
be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance 
advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his 
royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, 
whichever is greater. A royalty payment which is over thirty (30) 
days late shall accrue a penalty of 10% of the royalty due or 
$25.00, whichever is greater. In addition to a penalty, royalties 
shall accrue interest at a rate of 12% per year; such interest will 
begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due 
shall incur a penalty in an amount set by the General Land Office 
administrative rule which is effective on the date when the 
affidavits or supporting documents were due. The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the 
delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date 
on which royalties were originally due. The above penalty 
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provisions shall not apply in cases of title dispute as to the 
State's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. The State shall have first lien 
upon all oil and gas produced from the area covered by this lease 
to secure the payment of all unpaid royalty and other sums of money 
that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its 
option, to pool or unitize any land covered by this lease with any 
other land covered by this lease, and/or with any other land, 
lease, or leases, as to any or all minerals or horizons. Units 
pooled for oil hereunder shall not exceed 160 acres each in area, 
and units pooled for gas hereunder shall not exceed in area 640 
acres each plus a tolerance of ten percent (10%) thereof, provided 
that should governmental authority having jurisdiction prescribe 
the creation of units larger than those specified, for the drilling 
or operation of a well at a regular location or for obtaining 
maximum allowable from any well to be drilled, drilling or already 
drilled, units thereafter created may conform substantially in size 
with those prescribed by governmental regulations. A unit 
established hereunder shall be valid and effective for all purposes 
of this lease even though there may be mineral, royalty, or 
leasehold interests in lands within the unit which are not 
effectively pooled or unitized. Any operations conducted on any 
part of such unitized land shall be considered, for all purposes, 
except the payment of royalty, as operations conducted upon said 
land under this lease. There shall be allocated to the land 
covered by this lease within each such unit (or to each separate 
tract within the unit if this lease covers separate tracts within 
the unit) the proportion of the total production of unitized 
minerals from the unit, after deducting any used in lease or unit 
operations, which the number of surface acres in such land (or in 
each such separate tract) covered by this lease within the unit 
bears to the total number of surface acres in the unit, and the 
production so allocated shall be considered for all purposes, 
including payment or delivery of royalty, overriding royalty and 
any other payments out of production, to be the entire production 
of unitized minerals from the land to which allocated in the same 
manner as though produced therefrom under the terms of this lease. 
The owner of the reversionary estate of any term royalty or mineral 
estate agrees· that the accrual of· royalties pursuant to this 
paragraph or of shut-in royalties from a well on the unit shall 
satisfy any limitation of term requiring production of oil or gas. 
The formation of any unit hereunder which includes land not covered 
by this lease shall not have the effect of exchanging or 
transferring any interest under this lease (including, without 
limitation, any delay rental and shut-in royalty which may become 
payable under this lease) between parties owning interests in land 
covered by this lease and parties owning interests in land not 
covered by this lease. Neither shall it impair the right of Lessee 
to release as provided in paragraph 5 hereof, except that Lessee 
may not so release as to lands within a unit while there are 
operations thereon for unitized minerals unless all pooled leases 
are released as to lands within the unit. At any time while this 
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lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this 
lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for uni ti zed minerals. 
Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any 
lease subject thereto shall remain in force. If this lease now or 
hereafter covers separate tracts, no pooling or unitization of 
royalty interests as between any such separate tracts is intended 
or shall be implied or result merely from the inclusion of such 
separate tracts within this lease but Lessee shall nevertheless 
have the right to pool or unitize as provided in this paragraph 4 
with consequent allocation of production as herein provided. As 
used in this paragraph 4, the words "separate tract" mean any tract 
with royalty ownership differing, now or hereafter, either as to 
parties or amounts, from that as to any other part of the leased 
premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor 
payment of shut-in royalties from a unit gas well, shall serve to 
hold the lease in force as to any area outside the unit, regardless 
of whether the production, maintenance of a shut-in gas well, or 
operations are actually located on the State tract or not. 

5. DELAY RENTAL/RELEASE: (a) If operations are not conducted on 
said land or acreage pooled therewith on or before May 7, 1992, 
this lease shall terminate as to both parties, unless Lessee on or 
before said date shall, subject to the further provisions hereof, 
pay or tender to Lessor the sum of $33.00, which shall operate as 
delay rental and cover the privilege of deferring operations for 
six months from said date. Any payment hereunder may be made by 
check of Lessee deposited in the mail or delivered to Lessor on or 
before the last date for payment. Said delay rental shall be 
apportionable as to said land on an acreage basis, and a failure to 
make proper payment or tender of delay rental as to any portion of 
said land or as to any interest therein shall not affect this lease 
as to any portion of said land or as to any interest therein as to 
which proper payment or tender is made. Any payment or tender 
which is made in an attempt to make proper payment, but which is 
erroneous in whole or in part as to parties or amounts shall 
nevertheless be sufficient to prevent termination of this lease and 
to extend the time within which operations may be conducted in the 
same manner as though a proper payment had been made; provided, 
however, Lessee shall correct such error within thirty (30) days 
after Lessee has received written notice thereof from Lessor. 
(b) Lessee may relinquish the rights granted hereunder to the 
State at any time by recording the relinquishment in the county 
where this area is situated and filing the recorded relinquishment 
or certified copy of same in the General Land Office within ninety 
(90) days after its execution accompanied by the prescribed filing 
fee. Such relinquishment will not have the effect of releasing 
Lessee from any liability theretofore accrued in favor of the 
State. If this lease is so released as to all minerals and 
horizons under a portion of said land, the delay rental and other 
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payments computed in accordance therewith shall thereupon be 
reduced in the proportion that the acreage released bears to the 
acreage which was covered by this lease immediately prior to such 
release. 

6. REWORK: If at any time or times during the primary term 
operations are conducted on said land and if all operations are 
discontinued, this lease shall thereafter terminate on its 

. anniversary date next following the ninetieth day after such 
discontinuance unless on or before such anniversary date Lessee 
either (1) conducts operations or (2) commences or resumes the 
payment or tender of delay rental; provided, however, if such 
anniversary date is at the end of the primary term or if there is 
no further anniversary date of the primary term, this lease shall 
terminate at the end of such term or on the ninetieth day after 
discontinuance of all operations, whichever is the later date, 
unless on such later date either (1) Lessee is conducting 
operations or (2) the shut-in well provisions of paragraph 3 or the 
provisions of paragraph 9 are applicable. Whenever used in this 
lease the word "operations" shall mean operations for and any of 
the following: drilling, testing, completing, reworking, 
recompleting, deepening, plugging back or repairing of a well in 
search for or in an endeavor to obtain production of oil or gas, or 
production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of 
oil and gas produced from said land in all operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not 
complied with all its obligations hereunder, both express and 
implied, Lessor shall notify Lessee in writing, setting out 
specifically in what respects Lessee has breached this contract. 
Lessee shall then have sixty (60) days after receipt of said notice 
within which to meet or commence to meet all or any part of the 
breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for 
any cause, and no such action shall be brought until the lapse of 
sixty (60) days after service of such notice on Lessee. Neither 
the service of said notice nor the doing of any acts by Lessee 
aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it 
shall nevertheless remain in force and effect as to (1) sufficient 
acreage around each well as to which there are operations to 
constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres), 
such acreage to be designated by Lessee as nearly as practicable in 
the form of a square centered at the well, or in such shape as then 
existing spacing rules require; and (2) any part of said land 
included in a pooled unit on which there are operations. Lessee 
shall also have such easements on said land as are necessary to 
operations on the acreage so retained. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after 
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the expiration of the primary term hereof, it is not being 
continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said 
land by reason of (1) any law, order, rule or regulation, (whether 
or not subsequently determined to be invalid) or (2) any other 
cause, whether similar or dissimilar, (except financial) beyond the 
reasonable control of Lessee, the primary term and the delay rental 
provisions hereof shall be extended until the first anniversary 
date hereof occurring ninety (90) or more days following the 
removal of such delaying cause, and this lease may be extended 
thereafter by operations as if such delay had not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in 
the oil or gas in all or any part of said land than the entire and 
undivided fee simple estate (whether lessors interest is herein 
specified or not), or no interest therein, then the royalties, 
delay rental, and other monies accruing from any part as to which 
this lease covers less than such full interest, shall be paid only 
in the proportion which the interest therein, if any, covered by 
this lease bears to the whole and undivided fee simple estate 
therein. 

11, ASSIGNMENTS: This lease may be transferred at any time. All 
transfers must reference the lease by file number and must be 
recorded in the county where the land covered hereby is located, 
and the recorded transfer or a copy certified to by the County 
Clerk of the county where the transfer is recorded must be filed in 
the General Land Office within ninety (90) days of the execution 
date, as provided by N.R.C. Section 52.026, accompanied by the 
prescribed filing fee. Every transferee shall succeed to all 
rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original Lessee or any prior 
transferee of the lease, including any liabilities to the State for 
unpaid royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, 
upon written request, with copies of all drilling logs, electrical 
logs, cores and core records and other information pertaining to 
all wells drilled by lessee either on the leased premises or 
acreage pooled therewith, when requested to do so. Said 
information shall remain confidential as required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it 
is agreed that Lessee will not conduct any exploration or drilling 
on the surface of the leased premises or use the surface in the 
exercise of any rights herein granted. Any development of said 
land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or 
leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty 
if this lease is not being held by production on the leased 
premises, by production from a pooled unit, or by payment of 
shut-in royalties in accordance with the terms of this lease, and 



if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a 
producible reservoir underlying the area leased hereunder or in any 
case in which drainage is occurring. such compensatory royalty 
shall be paid at the royalty rate provided in this lease based on 
the value of production from the well as provided in the lease on 
which such well is located. ·The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the 
acreage of the proration unit surrounding the draining well plus 
the acreage of this lease. The compensatory royalty shall be paid 
monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oil or gas 
is sold and delivered from the well causing the drainage or from 
the well located within 2500 feet of the leased premises and 
completed in a producible reservoir under this lease. 
Notwithstanding anything herein to the contrary, compensatory 
royalty payable hereunder shall be no less than an amount equal to 
double the annual rental payable under this lease, and shall 
maintain this lease in effect for so long as such payments are made 
as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of 
any sum within thirty (30) days after it becomes due, or if Lessee 
or an authorized agent should knowingly make any false return or 
false report concerning production or drilling, or if Lessee shall 
fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail 
to file reports in the manner required by law or fail to comply 
with rules and regulations promulgated by the General Land Office, 
or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly 
fail or refuse to give correct information to the proper authority, 
or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by 
law, the rights acquired under this lease shall be subject to 
forfeiture by the Commissioner, and he shall forfeit same when 
sufficiently informed of the facts which authorize a forfeiture, 
and when forfeited the area shall again be subject to lease. 
However, nothing herein shall be construed as waiving the automatic 
termination of this lease by operations of law or by reason of any 
special limitation arising hereunder. Forfeitures may be set aside 
and this lease and all rights thereunder reinstated before the 
rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and 
regulations that may be adopted relative hereto. 

16. RAILROAD COMMISSION: No natural gas or casinghead gas, 
including both associated and non-associated gas, produced from the 
mineral estate subject to this lease may be sold or contracted for 
sale to any person for ultimate use outside the State unless the 
Railroad Commission of Texas, after notice and hearing as provided 



in Title 3 of the N.R.C., finds that: 

(a) the person, agen~y, or entity that executed the 
lease in question does not require the natural gas or casinghead 
gas to meet its own existing needs for fuel; 

(b) no private or public hospital, nursing home, or 
other similar health-care facility in this state requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(c) no public or private school in this state that 
provides elementary, secondary, or higher education requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(d) no facility of the State or of any county, 
municipality, or other political subdivision in this state requires 
the natural gas or casinghead gas to meet its existing needs for 
fuel; 

(e) no producer of food and fiber requires the natural 
gas or casinghead gas necessary to meet the existing needs of 
irrigation pumps and other machinery directly related to this 
production; and 

(f) no person who resides in this state and who relies 
on natural gas or casinghead gas to provide in whole or part his 
existing needs for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs; provided, however, after notice 
and hearing as provided in Title 3 of the N.R.C., the Railroad 
Commission of Texas may grant exceptions to these provisions of 
Subchapter Hof Chapter 52 of the N.R.C. if it finds and determines 
that enforcement of such provisions: 

(1) 
3 of the N.R.C.; or 

would cause physical waste as defined in Title 

(2) would unreasonably deny to the Lessee an 
opportunity to produce economically hydrocarbons from the land 
subject to this lease. 

17. HORIZONTAL SEVERANCE: Without impairing any provisions of 
this Lease pursuant to which it would otherwise terminate in whole 
or in part, this Lease in all events will terminate as to rights 
below a subsurface depth reached in the drilling of a well on said 
property or on property pooled herewith which well is commenced 
hereunder during the period of the primary term hereof; such 
termination shall occur upon the completion of drilling operations 
on the well (or all wells if more than one) commenced during such 
period of time, and thereupon Lessee shall execute an instrument in 
recordable form releasing all rights hereunder below the depth 
described above and shall deliver such instrument to Lessor. Upon 
such termination as to the deeper rights, Lessor and parties 
holding under Lessor shall have the right to explore and produce 
oil and gas from such deeper horizons and to a reasonable use of 
the surface (which Lessor has the right to use for such purposes) 
and the interval between the surface and the depth below the 
surface which is subject to this Lease in connection with such 
exploration and production. 

18. EXTENSION: In the event a well has not been drilled on the 
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Exhibit "A" 

Brazos County 
CSJ's 506-1-1 
506-1-3 
599-1-1 
F.M. 60 
No. 315 

Being 3.30 acres of land, more or less, situated in the J. H. Jones Survey, Abstract 
Number 26 in Brazos County, Texas. Said 3.30 acres being all of and the same land 
conveyed to the State of Texas by a deed from George G. Foster, et ux as recorded 
in Volume 104, Page 183, of the Deed Records of Brazos County, Texas and being more 
particularly described as follows, to wit; 

Beginning at a point on the east property line of the aforesaid Foster conveyance 
to the state where it intersects the north right of way line of F.M. 60. Said point 
being located 1,220.00 feet southwest of the most easterly property corner of the 
George G. Foster property and also being 50.00 feet left of and at right angles to 
Engineer's Centerline Station Number 298+90.00; 

Thence in a southwesterly direction along the said Foster east property, a distance 
of 110.00 feet crossing said centerline of said F.M. 60 at Engineer's Centerline 
Station Number 299+79.00 and continuing on for a total distance of 220.00 feet to 
a point on the south right of way line of said highway; 

Thence S 71° 40' 00" W along said right of way line, a distance of 1,350.00 feet 
to a point on the east bank of the Brazos River; 

Thence in a northerly direction, upstream, along the east bank of the Brazos River, 
a distance of 50.00 feet, crossing the centerline of said highway at Engineer's 
Centerline Station Number 314+10.00 and continuing on for a total distance of 
100.00 feet to a point on the north right of way line of said highway; 

Thence N 71° 40' 00" E along the north right of way line, a distance of 1,520.00 
feet to the point of beginning of the tract herein described and containing 3.30 
acres of land, more or less. 

Said 3.30 acres of land being as indicated on the official right of way map which 
is on file with the Department of Highways and Public Transportation and identified 
under Control Numbers 506-1-1 and 3 and 599-1-1. 
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leased premises or on property pooled herewith at the end of the 
primary term, then the primary term of this Lease may be extended 
for six (6) months by Lessee, if within thirty (30) days of the 
expiration of the primary term of this Lease, Lessee tenders to 
Lessor a lease extension bonus of $660.00. The payment of this 
lease extension bonus shall be at the option---of Lessee and is not 
an obligation of Lessee. 
IN TESTIMONY WHEREOF, witness the signature of the Commissioner of 
the General Land Office, under the seal of the General Land Office, 
effective as of May 7, 1991. 

r ,. 
r. 
' ' 

OF THE GENERAL LAND OFFICE 
OF TEXAS 
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June 14, 1991 
Lee A. Durst, Jr. 
Durst Oil Company 
1702 American Bank Plaza 
Corpus Christi, Texas 78475-1184 

Re: Oil and Gas Lease No. M-94380 
3.30 acres, J.H. Jones Survey, Abstract 26, Brazos 

County, Texas 

Dear Mr. Durst: 
Pursuant.to your application to lease the captioned highway tract, 
we are enclosing a lease covering such land. The lease will serve 
as a receipt for the amount of the bonus. 

The lease requires operators to submit certain information relative 
to production and related activities. In addition, when the lessee 
files various forms with the Texas Railroad Commission and the 
Department of Energy, he is requested to submit copies of these 
forms to the General Land Office. Examples of these forms are: 

o W-1 

o W-2 

o W-3 
o G-1 

o G-5 
o G-10 
o W-10 
o W-12 
o l'l-15 
o L-1 

o W-12 
o P-12 
o F-1 
o FERC-121 

Application to Drill, Deepen; or Plug Back with 
Plat; 
Oil Well Potential Test, Completion or Recompletion 
Report and Log; 
Plugging Record; 
Gas Well Back Pressure Test Completion/Recompletion 
Report and Log; 
Gas Well Classification Report; 
Gas Well Status Report; 
Oil and Well Status Report; 
Inclination Report; 
Cementing Affidavit; 
Electrical Logs (any scale and within fifteen days 
after they are made); 
Directional Surveys; 
Certificate of Pooling Authority 
NGPA Supplemental Application; and 
Application for Determination. 

Furthermore, if this land and/or lease is included in a unit, 
please furnish us with a copy of the written designation of unit 
filed in the county records. 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701 
(512) 463-5256 

Printed on recycled paper 
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The lessee's cooperation in complying with the reporting 
requirements outlined above will be greatly appreciated, and will 
contribute to the General Land Office's efforts to effectively 
manage the State of Texas• oil and gas resources. 

Please do not hesitate to contact my office if you need any 
assistance in the future, or if you have questions concerning the 
State leases that you operate. 

Sincerely, 

7</;{~7·~ 
Daryl ~organ , · 
Oil & Gas Sectio' 
Legal Services Division 
(512) 463-5311 

ME/DM/mc 

cc: Mr. Carlton Bernhard 
State Department of Highways & Public Transportation 
P.O. Box 5075, West Austin Station 
Austin, Texas 78763-5075 

Enclosure 
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GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER 
MEMORANDUM 

TO: School Land Board 

FROM: Petroleum and Minerals 

DATE: May 7, 1991 

SUBJECT: Application To Lease Highway Right-of-Way 

APPLICANT: Durst Oil company 

REFERENCE: Being 3.30 acres of land, more or less, situated in 
the J.H. Jones Survey, Abstract 26 in Brazos 
County, Texas. 

The following terms were provided for in adjacent leases: 

Bonus/Acre: 
Royalty: 
Delay Rental: 
Primary Term: 

$200.00 
1/5 
$10.00 
18 months 

The application has been reviewed by the Petroleum and Minerals 
Division and the State Department of Highways and Public 
Transportation. subchapter F, chapter 32 of the Texas Natural 
Resources Code requires approval of the application to lease upon 
the following terms: 

Bonus/Acre: 
Royalty: 
Delay Rental: 
Primary Term: 

$200.00 per acre 
1/5 
$10.00 
18 months 

Durst Oil Company holds a lease adjoining both sides of the above 
captioned highway right-of-way, thus, the applicant is entitled to 
a lease of the entire referenced 3.30 acres. The applicant has 
submitted a title opinion showing the state owns the entire mineral 
estate in the highway right-of-way and has submitted all other 
pertinent information required by the School Land Board rules. 
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COMMISSION 

ROBERT H. DEDMAN, CHAIRMAN 

STATE DEPARTMENT OF HIGHWAYS 
AND PUBLIC TRANSPORTATION 

RAY STOKER, JR. 

WAYNE 8 . DUDDLESTEN 

Mr . Garry Mauro 
Commissioner 
General Land Office 
Petroleum and Mineral Division 
1700 North Congress Avenue 
Austin , Texas 

Dear Commissioner Mauro: 

P.O. BOX 5075 
AUSTIN, TEXAS 78763-5075 

(512) 835-0801 

April 10 , 1991 

ENGINEER-DIRECTOR 
ARNOLD W. OLIVER, P.E. 

CONTACT: D-15 

We have reviewed the proposed oil and gas lease and the following requests for 
preferenti al lease i s considered sufficiently documented to be presented to 
the Public School Land Board for approval: 

County 

Brazos 

Nominator 

Durst Oil 
Company 

Primary 
Bonus Royalty Term Del ay Rental 

$200.00 1/5 1.5 years $10.00 
(18 months) 

Attached are three copies of the fi eld notes and sketches for the proposed lease. 
If additional informati on is needed, please contact Jirrmy Perry at (512) 835-0803. 

Sincerely, 

Attachments 
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Exhibit "A" 

Brazos County 
CSJ 's 506-1-1 
506-1-3 
599-1-1 
F .M. 60 
No. 315 

Being 3.30 acres of land, more or less, situated in the J. H. Jones Survey, Abstract 
Number 26 in Brazos County, Texas. Said 3.30 acres being all of and the same land 
conveyed to the State of Texas by a deed from George G. Foster, et ux as recorded 
in Volume 104, Page 183, of the Deed Records of Brazos County, Texas and being more 
particularly described as follows, to wit; 

Beginning at a point on the east property line of the aforesaid Foster conveyance 
to the state where it intersects the north right of way line of F.M. 60. Said point 
being located 1,220.00 feet southwest of the most easterly property corner of the 
George G. Foster property and also being 50.00 feet left of and at right angles to 
Engineer's Centerline Station Number 298+90.00; 

Thence in a southwesterly direction along the said Foster east property, a distance 
of 110.00 feet crossing said centerline of said F.M. 60 at Engineer's Centerline 
Station Number 299+79.00 and continuing on for a total distance of 220.00 feet to 
a point on the south right of way line of said highway; 

Thence S 71° 40' 00" W along said right of way line, a distance of 1,350.00 feet 
to a point on the east bank of the Brazos River; 

Thence in a northerly direction, upstream, along the east bank of the Brazos River, 
a distance of 50.00 feet, crossing the centerline of said highway at Engineer's 
Centerline Station Number 314+10.00 and continuing on for a total distance of 
100.00 feet to a point on the north right of way line of said highway; 

Thence N 71° 40' 00" E along the north right of way line, a distance of 1,520.00 
feet to the point of beginning of the tract herein described and containing 3.30 
acres of land, more or less. 

Said 3.30 acres of land being as indicated on the official right of way map which 
is on file with the Department of Highways and Public Transportation and identified 
under Control Numbers 506-1-1 and 3 and 599-1-1. 
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Texas General Land Office 
Petroleum and Minerals Division 
1700 N. Congress Avenue, Room 640 
Austin, Texas 78701 

ATI'N: Carmissioner of the 
General Land Office 

March 26, 1991 

J /t!Jc:Jr 

x ;:,/{) 

1702 AMERICAN BANK PLAZA 

CORPUS CHRISTI . TEXAS 78475·1184 

FAX . 512·888-4744 

TEL. 51 2 ·888-4741 

91037098 

91037099 

RE: Proposed Lease of Highway Tract 
3.3 Acre Tract Highway 60 
Brazos County, Texas 

Gentlemen: 91037100 

Durst Oil Canpany would like to request an Oil and Gas Lease covering 
a portion of Highway 60 in Brazos County, Texas. We are enclosing for 
your review the following materials in line with your procedure for 
l easing state highway tracts as revised October, 1987 . 

1. Surveyors map showing the boundaries and dimensions of the 
right-of-way tract we are proposing to lease. 

2 . Names of the adjacent mineral owners on both sides of the tract : 

Durst Oil Ccrnpany 
1702 American Bank Plaza 
Corpus Christi, Texas 78475 

3. Affidavit and plat showing that on January 1, 1985, there was 
no well capable of producing in paying quantities within 2500 
feet of the right-of-way boundaries. 

4. Enclosed is our check in the arrount of $100 .00 as a processing 
fee rrade payable to the Carmissioner of the General Land Office. 

5. Title Opinion prepared by Mr . Andy Carson of the firm of Matthews 
and Bransccmb showing title in fee vesting in the State of Texas 
to this particular 3.3 acre tract. 

6. A certified copy of the lease between Annette Varisco, et al 
to Sidney J. Greehey dated November 26, 1990, as recorded in 
Volune 1236, Page 808, of the Deed Records of Brazos County, 
Texas along with a certified copy of Assignment of Oil and Gas 
Lease frcm Sidney J. Greehey to Durst Oil Company. 
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Texas General Land Office 
Page 2 

7. Notarized Affidavit signed by Brazos J. Varisco dated March 
6, 1991, as one of the Lessors of the subject Oil and Gas Lease 
listed in Item Six (6) above stating the bonus of $200.00 per 
net acre for a tenn of eighteen (18) months. 

8. A plat showing the location of the lands covered by the Oil 
and Gas Lease in Item Six ( 6) above. Please note that the lease 
clearly covers all lands adjacent to and on both sides of the 
right-of-way tract covered by this proposal. 

Since Durst Oil Carpany is the adjacent mineral owner as indicated by 
the lease and plat enclosed, this letter should serve as the waiver of 
such adjacent mineral owner of the statutory notification. Also, Durst 
Oil Carpany is the sole working interest holder of the Oil and Gas Lease 
set out as Item Six (6) and we therefore set out our request to lease 
both sides of this right-of-way. 

Please review the above proposal and if acceptable by School Land Board 
we are also enclosing our check in the amount of Six Hundred Sixty Dollars 
($660.00) covering the bonus consideration based on 3.3 acres tines 
$200.00 per net mineral acre plus the School Land Board statutory sales 
fee of $9. 90 being one and one-half percent ( 1-1/2%) of the bonus payrrent. 

LADJ/lm 

Enclosures 

Very truly yours, 
DURST OIL CCMPANY 

Lee A. Durst, Jr • 
President 
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ITEM 3 

AFFIDAVIT OF FACT 

STATE OF TEXAS § 
§ 

COUN!'Y OF BRAZOS § 

WHEREAS, my narre is Lee A. Durst, Jr. and this Affidavit is to verify 
that I have investigated the records of the Railroad Cornnission of Texas 
in regards to wells drilled and producing for oil and gas purposes in 
the area circled in red on the attached plat and have found that there 
were neither any wells drilled nor any wells capable of producing on 
January 1, 1985, located anywhere within the boundaries of this outline. 

Fl.JRlllER AFFIANr SAYS NOT this the~ day of March, 1991. 

STATE OF TEXAS § 
§ 

COUNI'Y OF NUECES § 

T "'~ A Durs J z;> J....Ct:: • t, r. 

SWORN TO AND SUBSCRIBED before me on the & day of March, 1991. 

.~*1r.*~:~* LILLI I. MOREMAN 
f...A ~'f.\ NOTARY PUBLIC 

\~V:.o .. ~~.{iJ c StateEof Texas 
J.,..."Z..,;:;.;;;;;~;:;......,.,;;;:om;m~.~x~p.~0~2~-2:8·:9:,s 

,·C, 

My Cornnission Expires: J,-,2g.q5 

STATE OF TEXAS § 
§ 

COUN!'Y OF NUECES § 

~QR,·. tf. ~ema7) ary Public in and r the 
State of Texas 

l, JI, ---c. ()Jo1u=mAtY'. 
Notary's Printed Name 

This instrument was acknowledged before me on March il:J..a_, 1991 
by Lee A. Durst, Jr. 

LILLI I. t,:onEMAN 
NOTARY PUBLIC 

State of Texas 
Comm. Exp. 02-28-95 

My Cornnission Expires: J.-J,R-9$ 

~i)~ t 1 · ~J e tYJOM 
tary Public in and or the 

State of Texas 

Notary's Printed Name 
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301 CONGRICSS AVICNUlt, SUITE 1!0150 

AUSTIN, TEXAS 78701 

1512-320-50155 

Mr. Lee Durst 

MATTHEWS & BRANSCOMB 
A PROFESSIONAL CORPORATION 

ATTORNEYS AT LAW 

1600 FIRST CITY, TEXAS-TOWER 

CORPUS CHRISTI, TEXAS 78477 

TELEPHONE e.12-eee-Q2e1 
TELECOPIER 512-eee-e&04 

TELEX e!S02325eee 

March 26, 1991 

Durst Oil Corporation 
1702 American Bank Plaza 
Corpus Christi, Texas 78475-1184 

ONIC Al,.AMO CENTER 

SAN ANTONIO, TEXAS 78205 

ISIZ-1!28-4211 

RE: Preliminary Title Report covering 3.3 acres of land 
situated in Brazos County, Texas, said 3.3 acres more 
particularly described in Deed recorded in Volume 104 at 
Page 183 o{ the Deed Records of Brazos County, Texas 
from George G. Foster and wife, Lucille Trant Foster, to 
the State of Texas, dated April 23, 1940 

Gentlemen: 

At your request· we have reviewed the following described 

instruments and documents for the purpose of leasing from the 

State of Texas those certain 3,3 acres described above (herein the 

"Subject Lands"). 

MATERIALS EXAMINED 

1. The runsheet prepared by Bob Kuehner, Certified Petroleum 
Landman, from sovereignty through February 5, 1991 at 5:00 
p.m. 

2, Copy of Deed from George G. Foster, et ux to the State of 
Texas covering the 3.3 acres Subject Land recorded in Volume 
104 at Page 183 of the Brazos County Deed Records. 

Based solely upon our examination of the above-described 

materials, and subject to the Comments, Objections and 

RECEIVED MAR 2 6 \33, 
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MATTHEWS & BRANSCOMB 
A PROFESSION.AL CORPORATION 

Mr. Lee Durst ATTORNEYS AT LAW 

Durst Oil Corporation 
March 26, 1991 
Page 2 

-Requirements set forth below, the following summarizes the results 

of our limited examination as of February 5, 1991 at 5:00 p.m. 

FEE SIMPLE 

(both surface and mineral estates) 

The State of Texas 100% 
• 

COMMENTS, OBJECTIONS AND REQUIREMENTS 

1. There are early record title defects, breaks in the 

chain of title, and other title deficiencies pertaining to the 

Subject Lands prior to 1891 which the statute of limitations may 

have cured. We have assumed title, to the captioned property 

ripened in favor of William McRae and his successor and assigns by 

1922. 

REQUIREMENT: Obtain from two or more knowledgeable but 
disinterested residents of the community, and furnish 
for examination, affidavits reflecting the history of 
use and occupancy of the Subject Lands for a period of 
more than 25 years from the present and also reflecting 
the time and place that roadways and other improvements 
were erected and whether and how same have been 
maintained. The affidavit should provide the name of 
each occupant or user, the time of each occupancy or 
use, and the type or character of each occupancy or use. 
It should contain specific facts upon which, when 
introduced as evidence into a court proceeding, a court 
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MATTHEWS & BRANSCOMB 

Mr. Lee Durst 
Durst Oil Corporation 
March 26, 1991 
Page 3 

A PROFESSIONAL CORPORATION 

ATTORNEYS AT LAW 

of law could -base a finding of adverse possession in 
favor of the parties listed above and their heirs and 
assigns, if such be the case. Conclusions of the 
affiant should be avoided. 

2. The Subject Lands are subject to an unreleased lien 

created by instrument recorded in Volume 3 at Page 39 of the Deed 

of Trust Records of Brazos County, Texas from George G. Foster to 

A. C. Williams, Trustee, dated June 29, 1936. • 

REQUIREMENT: You should determine the status of this 
Deed of Trust as it appears said lien has not been 
released. If said lien has not been released, then it 
will be prior to conveyance to the State of Texas and 
you would need to obtain a release or subordination 
thereof. 

3. Under the case law of Texas, a lien created by a 

security instrument containing a future advance clause remains 

effective until released by the ~urrent lienholder even after the 

initial debt has been satisfied. Thus, should the lender of the 

above described Deed of Trust have advanced funds to the relevant 

borrower pursuant to a future advance clause, the lien securing 

the new debt would relate back to the initial security instrument. 

REQUIREMENT: You should obtain and furnish for 
examination a release of the lien listed in Comment No. 
2 above or, in the alternative, a subordination of such 
lien to the rights of the State of Texas. 
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MATTHEWS & BRANSCOMB 
A PROFESSIONAL CORPORATION 

Mr. Lee Durst ATTORNEYS AT LAW 

Durst Oil Corporation 
March 26, 1991 
Page 4 

4. We have not seen a survey of the property to verify that 

the acreage contained in the Deed conveying the Subject Lands to 

the State of Texas is, in fact, a portion of the acreage referred 

to in the various instruments in the chain of title. 

Additionally, because a number of the calls are metes and bounds 

descriptions which refer to impermanent markers and not to 
• 

references to other identifiable tracts, it is difficult, without 

an actual surveyor's notes, to verify that the descriptions 

contained are in fact the descriptions for the property including 

the Subject Lands. 

REQUIREMENT: You should obtain an on-the-ground survey 
of the Subject Lands and should have a surveyor verify 
that the acreage contained in the previous metes and 
bounds descriptions contains the acreage covered by the 
Subject Lands. 

5 • There may be a number of recorded and unrecorded 

easements and rights-of-way which may affect the Subject Lands. 

REQUIREMENT: 
and conduct 
accordingly. 
inspection of 
conducted to 
operations on 
kind. 

You must locate and respect any easements 
your operations on the Subject Lands 
Additionally, you should make a visual 

the lands where your operations are to be 
insure that you are not conducting any 
any unrecorded or visual easement of any 

6. No showing has been made regarding the rights of parties 

in possession. 
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MATTHEWS & BRANSCOMB 

Mr. Lee Durst 
Durst Oil Corporation 
March 26, 1991 
Page 5 

A PRO~ESSIONAL. CORPORATION 

ATTORNEYS AT LAW 

REQUIREMENT: You are charged with notice of the rights 
of parties in possession; therefore, before entering 
upon the Subject Lands, you should inquire into the 
rights of anyone found in possession, and if there is a 
conflict with your rights of entry, the matter should be 
referred to us for further advice. 

7. No showing has been made regarding the payment of taxes. 

REQUIREMENT: You should assure yourself that if the 
Subject Lands have been held by the State of Texas and 
that the State of Texas does not owe property taxes on 
any of the Subject Lands. 

8. Of necessity, this report is subject to any applicable 

bankruptcy or insolvency laws, liens for taxes not yet due, 

statutory and constitutional mechanic's and materialman' s liens 

not of record, statutory liens securing payment of proceeds of 

production, enforcement of regulations or orders by any 

governmental authority having ju_risdiction, capacity or competency 

of parties, fraud, delivery, and alteration after delivery . 

REQUIREMENT: None, advisory only. 

9. This Preliminary Title Report is based solely upon an 

examination of the materials set forth above. You requested us to 

base this opinion upon such examination, without the benefit of 

abstracts which are not obtainable within the time described by· 

your schedule, and this Report is subject to the correctness, 

accuracy, and completeness of such materials. In addition, we 
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MATTHEWS & BRANSCOMB 

Mr. Lee Durst 
Durst Oil Corporation 
March 26, 1991 
Page 6 

A PROFESSIONAL CORPORATION 

ATTORNEYS AT LAW 

have not examined any instruments set forth in the runsheet except 

for the 1940 Deed to the State of Texas. You are aware, of 

course, that this kind of examination is the least reliable form 

· of title examination and is more prone to inaccuracy than an 

examination based upon abstracts compiled by persons who, through 

personal knowledge and experience, are thoroughly familiar with 

the area and any irregularities with the records which may affect 

title to the Subject Lands. we have used this form of examination 

to prepare this Report at your request and with your assurance 

that you understand the risks associated with this form of 

examination . 

We have assumed for purposes of this Report ( i) that the 

runsheet would have sho·wn any conveyances by the. State of Texas 

subsequent to the 1940 Deed and (ii) that all the instruments from 

the sovereignty to George G. Foster, the Granter to the State of 

Texas, adequately and properly conveyed the Subject Lands to the 

George G. Foster, et ux. You are aware, of course, that this kind 

of examination is more prone to inaccuracy than an examination 

based upon examination of the actual instruments reflected in the 

official records of Brazos County, Texas. 

REQUIREMENT: None, advisory only. 
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MATTHEWS & BRANSCOMB 

Mr. Lee Durst 
Durst Oil Corporation 
March 26, 1991 
Page 7 

A PROFE.SSIONAL CORF>ORATION 

ATTORNEYS AT LAW 

10. You have asked us to based this Report,- in part, upon 

the above described runsheet. We do not opine as to the accuracy 

or completeness of this runsheet. This Report is, therefore, 

necessarily subject to the accuracy and completeness of the 

runsheet. 

REQUIREMENT: None, advisory only. 

This Preliminary Title Report has been prepared in reliance 

upon the validity, accuracy, and completeness of the instruments 

and materials examined as herein discussed . No examination has 

been made and no opinion is expressed with regard to matters not 

included in such materials including, but not limited to, forgery; 

capacity/competency of the parties; homestead rights; matters as 

would be shown ·_by a survey of the property, including, but not 

limited to, acreage, overlaps, encroachments, and conflicts of 

boundary lines; unrecorded liens or contracts; delivery and 

alteration after delivery; fraud; duress; undue influence; 

jurisdiction of federal and state regulatory bodies; and 

instruments and:documents not properly indexed or recorded. 

This Preliminary Title Report does not cover,the question of 

potential liability for environmental contamination caused by past 

spills, leaks, operations, or disposal of hazardous wastes or 
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MATTHEWS & BRANSCOMB 

Mr. Lee Durst 
Durst Oil Corporation 
March 26, 1991 
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A F>ROF°E:SSIONAL CORPORATION 

ATTORNEYS AT LAW 

substances. State and federal statutes may impose liability for 

such occurrences on past, present, and subsequent owners of real 

property, without evidence of culpability or actual contribution 

to the contamination. Conducting an environmental audit prior to 

taking possession of the Subject Lands may serve to limit or 

eliminate potential liability. 

This Preliminary Title Report covers only oil, gas, and other 

minerals produced in association therewith. Specifically we do 

not pass upon the ownership of coal, lignite, uranium, or other 

minerals generally classified as hard minerals. 

This Preliminary Title Report and the documents examined and 

enumerated above summarizes our limited examination as of 

February 5, 1991, at 5:00 p.m. No comment is made herein 

concerning instruments recorded after such date and time . 

This Preliminary Title Report is rendered and is totally and 

exclusively for the use and benefit of Durst Oil Corporation and 

is not a report summarizing our examination to any other party. 

This Preliminary Title Report is not to be quoted in whole or in 

• 
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Mr. Lee Durst 
Durst Oil Corporation 
March 26, 1991 
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A PROFESSIONAL CORPORATION 

ATTORNEYS AT LAW 

part nor is it to be relied upon by any other person without the 

prior written consent of this firm. 

Sincerely, 

MATTHEWS & BRANSCOMB 
A Professional Corporation 

By, And(i;;J{!,,~ 
fed/00666-0100 
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ASSIGNMENT OF OIL AND GAS LEASES 

THE STATE OF TEXAS 

COUNTIES OF BRAZOS 
and BURLESON 

s 
s 
s 
s 

711 
KNOW ALL MEN BY THESE 

THAT, WHEREAS, Sidney J, Greehey, whose address is 317 Encino 

Street, San Antonio, Texas 7 82 09 ( herein "Seller") and Durst Oil 

company, a Texas corporation, whose address is 1702 American Bank 

Plaza, Corpus Christi, Texas 78475-1184 (herein "Buyer") have 

entered into that certain Purchase Agreement dated January 2, 1991 

(the "Agreement") concerning the purchase and sale of various oil 

and gas leases to which Agreement reference is here made for all 

purposes; and 

WHEREAS, Seller desires to perform his obligations under the 

Agreement by making this Assignment of Oil and Gas Leases; 

NOW, THEREFORE, for and in consideration of the premises, Ten 

and no/100 Dollars ($10.00), and other good and valuable 

consideration, the receipt and ade.guacy of which is hereby 

acknowledged, Seller does hereby GRANT, BARGAIN, SELL, CONVEY, 

TRANSFER and ASSIGN unto Buyer the oil and gas leases described in 

Exhibit A attached hereto.and made a part hereof for all purposes 

(the "Leases") together with all rights, titles, interests, 

claims, privileges, uses, and appurtenances incident to or used or 

obtained in connection with said Leases, said conveyed prop~rty is 

intended, after the reservation set forth below, to convey an 

undivided seventy-six percent (76\) of all the oil, gas, and all 

other hydrocarbons in, on, or under, or that may be produced from 

or allocated to, the lands described in the Leases (all of said 

Leases and all rights, titles, interests, claims, privileges, 

uses, and appurtenances, subject to· the overriding royalty 

reserved below, and the said undivided 76\ interest herein 

referred to as the "Property")I 

SAVING AND EXCEPTING unto Seller an overriding royalty 

interest equal to the difference between (i) an undivided twenty­

four percent (24\) of all oil, gas, and all other hydrocarbons in, 
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on, or under, or that may be produced from or be allocated to, the 

lands described in the Leases and (ii) all existing burdens 

pertaining to all (100\) of said oil, gas, and all other 

hydrocarbons in, on, or under, or that may be produced from or be 

allocated to, the lands described in the Leases, including without 

limitation, landowner's royalty, other royalties, overriding 

royalties, production payments, working interests, and any other 

interests of any type or nature covering or pertaining to all 

(100\) of said oil, gas, and all other hydrocarbons; 

TO HAVE AND TO HOLD the Property unto Buyer and its 

successors and assigns forever. 

For the same consideration, Seller agrees to execute all such 

additional instruments as may be necessary or advisable to 

evidence this transfer of the Property from Seller to Buyer or to 

evidence Buyer's ownership of an undivided seventy-six percent 

(76\) of ali oil, gas, and all other hydrocarbons in, on, or 

under, or that may be produced from or be allocated to, the lands 

described in the Leases . 

The overriding royalty reserved herein shall be computed on 

the same basis as the landowner's royalty. If the Leases bind and 

are effective as to less than all (100\) of all the oil, gas, and 

all other hydrocarbons in, on, or under, or that may be produced 

from or be allocated to, the lands described in the Leases, then 

the Seller's reserved overriding royalty shall be reduced in the 

proportion that the percentage of all (100\) of all oil, gas, and 

all other hydrocarbons in, on, or under, or that may be produced 

from or be allocated to, the lands described in the Leases which 

is in fact effectively bound by the Leases bears to all (100\) of 

all oil, gas, IIJ'ld all other. hydrocarbons in, on, or under, or that 

may be produced from or be allocated to, the lands described in 

the Leases. 

·For the same consideration, Seller hereby grants and 

transfers to Buyer and its successors and assigns forever, to the 

extent so transferrable, the benefit of and right to enforce the 

covenants and warranties, if any, which Seller is . entitled to 

l/lJL 

- 2 -

___ ::. _____ _ ' ...... . 



• •••••• • • 
•••• • • • •• • 
• 

•• • • . . •.. 
.~: 
••• 
• 

•• •• • • • • • 

i 

' 

-~-------......----,.----- . . .. --- ~ ·-----

/
./····' 

.€ 

··'· -· . 

enforce with respect to the oil, gas, and all other hydrocarbons 

in, on, or under, or that may be produced from and be allocated 

to, the lands described in the Leases. 

For the same consideration, Seller does hereby binds himself 

and his successors and assigns to warrant and forever defend, all 

and singular, the Property unto Buyer and its successors and 

assigns forever from and against every person whomsoever lawfully 

claiming or to claim the same by, through, or under Seller, but 

not otherwise. Seller specifically warrants and represents that 

he has made no assignments, transfers, conveyances, or any other 

agreements affecting the net revenue interest in production of the 

oil, gas, and all other hydrocarbons in, on, or under, or that may 

be produced from or be allocated to, the lands described in the 

Leases, nor has Seller increased the working interest burdens from 

the burdens·assumed when he originally acquired the Leases • 

For the same consideration, Seller does hereby represent and 

warrant for himself and his successors and assigns unto Buyer and 

its successors and assigns that this Assignment shall vest in 

Buyer an undivided seventy-six percent (76%) net revenue interest 

(that is the undivided 76% of all) in all of the oil, gas, and all 

other hydrocarbons in, on, or under, or that may be produced from 

or be allocated to, the lands described in the Leases. 

For the same consideration, Seller covenants and agrees that, 

and grants, sells, and conveys to Buyer, the exclusive and 

executive right, to be exercised at Buyer's discretion, from time 

to time and at any time, to pool, unitize, combine, allocate, or 

otherwise similarly deal with all or any part of the overriding 

royalty interest retained by Seller herein to the end that Buyer 

may pool, unit~ze, combine, allocate, or otherwise similarly deal 

with in any configuration all or any part of Seller's reserved 

overriding royalty interest in the Leases with any or all of lands 

covered by the Leases, with other lands or leases, or with any 

lands or leases, or interests therein, located within or outside 

of the Leases. In ~he event of any such pooling, unitization, 

combination, or other allocation, the Seller's reserved overriding 
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royalty interest shall be reduced in the same proportion that the 

Buyer's interest is reduced by such pooling, unitization, 

combination, or other allocation. 

IN WITNESS WHEREOF, this Assignment of Oil and Gas Leases is 

executed effective January 2, 1991. 

SELLER1 

Si~t4:ah/ 
STATE OF TEXAS 

COUNTY OF N1b?Cf 5 

s 
s 
s 

of 
ThJ.s instrument was acknowledged before me on the 

- _:Li,..LJ....,,n~µ~c~1~~~'~'~~~-' 199• by Sidney J. Greehey. I 

I~ ff- day 

Notaryfu/tk °filt?ol@{Jas 
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EXHIBIT A 

Assignment of Oil and Gas Leases 

-- .-. 

, FILED FOR RECORDR 
"' I if q° o'el>ek II, 

FEB 12 1991 

EVELYN M. HENRY 
:'l'{%'~.u~ 

Oil and Gas Lease dated November 26, 199 1rom Annette 
Varisco, a widow, et al, as lessor, to Sidney J, Greehey, as 
lessee, whose address is 317 Encino Street, San Antonio, 
Texas 78209, recorded in Volume 1236 at Page 

808 of the Official Public Records of Brazos 
County, Texas and in Volume 173 at Page 

5!1 of the p_i/16,,., Lr,ur; Records of Burleson 
County, Texas, covering the following described lands, to­
wit1 

FIRST TRACT1 All of a 73.17 acre tract of land situated in the 
J, P, COLES A-12 LEAGUE, and a part of a 636 acre 
tract described as second tract in Deed to JOE 
VARISCO from BRAZOS A, VARISCO, Recorded in VOLUME 
95, Page 173, of Deed Records of BURLESON COUNTY, 
Texas. 

SECOND TRACT1 All of a 126.83 acre tract described as Section l, 
tract "B" of a Deed Notice from JOE VARISCO to the 
Public and recorded in VOLUME 235, Page 319 of 
BRAZOS COUNTY Deed Records, called HOMESTEAD 
TRACT, 

2 • Oil and Gas Lease dated November 26, 1990 from Brazos J, 
Varisco, et ux, as lessor, to Sidney J. Greehey, as lessee, 
whose address is 317 Encino Street, San Antonio, Texas 78209, 
recorded in Volume 1236 at Page 804 of 
the Official Public Records of Brazos County, Texas, 
covering the following described lands, to-wit1 

All of three tracts of land situated in the J,H, JONES A-26 
LEAGUE, described in a Deed from WILL MCRAE HEIRS to BRAZOS 
VARISCO recorded in VOLUME 324, Page 576 in the Deed Records 
of BRAZOS COUNTY, Texas, First tract of 13,84 acres; Second 
tract of 6,40 acres; Third tract of 3,40 acres less .46 acres 
sold to ROBERT WELCH by Deed dated OCTOBER 8, 1987 recorded 
in VOLUME 942, Page 568 leaving a balance of 3, 14 acres of 
land. Also, a 19,3 acre tract of land called First Tract on 
a deed dated OCTOBER 14, 1970 from JOE VARISCO and ANNETTE 
VARISCO to BRAZOS VARISCO and wife MARSHA VARISCO, recorded 
in VOLUME 290, Page 598 of BRAZOS COUNTY Deed Records,· 

fed/00666-0100 
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THE STATE OF TEXAS 

COUNTY OF BURLESON 

VOL 1240 PlCi.~~ 7 

I, EVELYN M, HENRY, CLERIC OF TH;, COUNTY COURT OF IA.ID COUNTY, DO HIEREIY CERTIFY THE FORiQOJNO INITRUWINT 

OF WIUTINQ WITH Ill CERTIFICATI o, ~AUTHENTICATION WAI FILED ,oR RECORD IN UY OFFICE ON THI 12 
DAY OF February I 11_9_1_, AT -1:15 O'CLOCK~ .... ANO DULY RiCORDliD ON 19 
DAY OF February , 19_9_1_, AT 4:00 O'CLOCK _t_ ... IN THE --------

011 & Gns Lenee Rsco•o o, UCO COUNTY, IN VOL. 180 , PAQi 464-468 

WITN&:11 IIV HAND AND o,11c1AL 114L o, THI COUNTY COUIIIT o, IAID COUNTY, AT UY OFFICI IN CALDWELL, T1xA1, 
THE DAY AND VIA.JI AIOVI WRITTEN, 

EVILYN M, HiNIIY 

COUNTY CLERK, 8URL£1CN COUNTY, TEXAI 
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CO' i '. 
TEXAS 

, 2R'ZO$ 
I. l .. c .. ·: n v:.icd. County Clerk of Brazos County, Texas 
do ··;~:-~":._':,- c>-crtify the\~ tt1e foregoing ,s a true and 
corr·: ~: ccpy o, the orig: rial as the sarne appears of record 
in ',' .·:. i;i.£Ci.. Page .a.G.3in Qf£ic iu f Records of said 
Coc:·1 ··.: on fit·! iii n1y office 
ATT:_:T 3- 7-Cf/ 
r..1:.11·; :.n~ \'.'<1rd. Caun!:,- Clerk 
s~:.:rs Cct.!'~J'. Tt!X3S 
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ITEM 7 

AFFIDAVIT OF FACT 

THE STATE OF TEXAS 

COUNTY OF BRAZOS 

WHEREAS, my name is BRAZOS JOE VARISCO and I am one of 
the lessors under that certain Oil and Gas Lease dated November 26,1990 
between Annette Varisco, a widow and children Brazos Joe Varisco, Tony Joe 
Varisco, Lunette Stacy, and Dorothea Faubion as lessors and Sidney J. Greehey 
as lessee. Said lease covers the f ollowing 200 acre tract of land; 

FIRST TRACT: All of a 73 . 17 acre tract of land situated in the 
J.P.Coles A-12 League and a pa.rt of a 636 acre tract described 
as second tract in Deed to Joe Varisco from Brazos A. Varisco 
recorded in Volume 95 Page 173 of the Deed Records of Burleson 
County Texas ; 

SECOND TRACT: All of a 126.83 acre tract descri bed as Section 1, 
tract"B" pf a Notice from Joe Varisco t o the Public and recorded in 
Volume 235 Page 319 of Brazos County Deed Records cal led the 
Homestead Tract. 

WHEREAS said lease is recorded in Volume 1236 Page 808 of the 
Official Public Records of Brazos County Texas. Said lease covers acreage located 
on both sides of Highway No. 60 as shown on the attached plat and such highway 
acreage is described in Deed recorded in Volume 104 Page 183 of the Deed Records of 
Brazos County Texas and covers 3. 3 acres . 

WHEREAS, as one of the lessors under the above referenced Oil and 
Gas Lease I am very familiar with the terms and consideration paid for said lease 
and the Bonus consideration for signing said lease was Two Hundred Dollars($ 200.00 ) 
per net mineral acre for a term of eighteen (18) months with a annual delay rental 
of $10.00 per net mineral acre. 

WHEREAS asid lease has been assigned from the lessee Sidney J . 
Greehey to Durst Oil Company by assignment dated -::TA~~AnY z, 19~1 
and recorded in Vol ume J2-':fo Page Zc.3 of the Official Public Records 
of Brazos County Texas. 

FURTHER AFFIANT SAIYS NCYI' this the <o +(....., day of March , 1991. 

STATE OF TEXAS 
COUNTY OF BRAZOS 

MY COMMISSION EXPIRES 

November 13, 1993 

~IX{t~ 

This instrument was acknowledged before me on March (o~ 1991 
by Brazos Joe Varisco. 

ROBERT KUEHNER 
MY COMMISSION EXPIRES 

November 13, 1993 

Notary Public 

f? l> hei-f !<tA:ehxe rz... 
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AMERICAN AS50CIATl<9W OF~Efld{!\JM t.A,o~~ 
APPROVED FORM , ....... __ ...,_ A.4.P.L NO. 67.S 
M4Y IE ORDERED DIRECTLY ~OM THE PUBLISHER 
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kltA"IILT9 P.o.,.AQX .800 TULSA OK 74101 
COPYRIGHT ,..., ~-1~- , . ~ ..; 

i ·1 ,. ... ,l 
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~ l fffl - 7 r'li 3: ~ O 

. 42 459469 /[.1:.'f-~::Z.{,...!_.CC ,LC.1K 

o,L AND GAS LEASE ~:~~· 
TEXAS FORM-SHUT-IN CLAUSE, POOLING CLAU~ N, IEXA 

. . .f.r-

THIS AGJ.E!MENT lftWII Md enc.Nd Ulto the 26th day of UJYEMBER 1,....2.Q_ by and bct•wn 

ANNE'ITE \TARISCCJ..a widow. and chil~r~ BRAZOS JOE ~ISCO, TONY JOE VARISCO, UJNE'M'E STACY I Ji9Jl.~ FAUBIOO, Of Route 5 Boxl~, College Stat on, Texas 77845 
.-rrN<ss,AfflNEY J • GREEHEY, 317 Encino Street, San Antonio, Texas 78209 i... .... 

I, Lntor, in considencion ~f the ~um of. 10, OQ Dollan (I TEN ), in hand paid, receipt of which i, 
he.rc~y acknowledged, 1~d \~f roy1h1n herein provided, docs hereby JUM, lust and let unto Lessee for the purpo,e of esplorin1, proapectini. drilling and 
rr11n1n1 lot and produt1n1 OI.I and tu and all .oth_e.r hydroc1_r~1, laying .pipe lines, building roads, tanks, JkK.XXOC~s. 1dephone line, ~i:X~)tX)tX«:~H 
t~ 10 produce, UYC, ulie cue o(, ~ tnn1port and own 11.1d producu, and )iiiiliUXMX:XiXD{~UI. ind without addi1ion,I conaidcrnion, docs hereby 

authorize Lcucc to ~ntcr upon the lands covered hereby to accomplish aaid ·purpo,es, the lollowinc described land in B.JRLESON and BRAZOS 
County, Tn:u, to-w11: 

FIRST TRACT: All of a 73,17 acre tract of land situated in the J,P, COLES A-12 LEAGUE, and 
a part of a 636 acre tract described as second tract in Deed to JOE VARISCO 
fran BRAZOS A, VARISCO, Recorded in VOLUME 95, Page 173, of Deed Records of 
BURLESON COUNTY, Texas. 

SECOND TRACT: All of a 126.83 acre tract described as Section 1, tract" B" of a Deed 
Notice fran JOE VARISCO to the Public and recorded in VOLUME 235,·Page 319 
of BRAZ.OS VOUNTY Deed Records, called HOMESTEAD TRACT, 

~DIKMXIOCllUIIK.MIC.Jt¥)txJc:l4Xlt1'.KXiX~XiXX~lt,cldKXEUCX~XleiX>OX:K4CllllXOIXXXbt.>aJdxtuc~.t:kKltWIKK~ll» 
• • ~)UC~~x.»,¥~KX.X~X.X.Xit:~tr.XJiXX.lC1Xi1HUOUC~K::IK¥&¥HX.XXiSXX¥KXNYM¥:KDCilfe. For the P"rposc of 

• • • • c1lc:ulacin1 rental paymenu hrnin.a(1rr provided for the bnd1 c:onrtd hereby arc estimated 10 c:omprite 200 ICNI, .-hnhcr ~I 
kt1111!7 compritn mon o, ln1, • • 

• • • ! 1, Subject 10 1he other provi,ions herein c:ontaincd thi1 LuJe shall be for a term ofFTGI-ITEFN (] 8 )~~ thit d1tr (called ''primary 
urm") and u Iona thrnaftcr H oil and Ju or other hydrocarbon, an being producN from nid bnd or land witb which 1aid land U pooltd herr11nder, ,l 

I, 
• • • • J. The royahie, to be p&id by Lr1Sft arr u follow,: On oil~tP1hu produced and 1aved from uid land, the umr to be delivered It 

• • the •rib or to the credit of Lcuor into the pipe line to which the wcll1 may be connected. Lessee shall hav, the option to purch,~ ,ny royalty oil in iu ;!., 
• poun,ion, payinl' the markrt price therefor prevailing for the field where produced on the due of purcha,e, On gas, including casinghud gu, condennte 

1/sth
ot other 11seou1 1ub111nce1, producrd from uid land and sold or u,ed oH 1he premittl or for the eurac1ion of 1uolinc or other producu therefrom, tht l/ h i 
mar kn value II the well o~f the gu kl ,old or used, provided that on gas sold It the welh the royahy d1all be~ of the 1mounr St 
rc,liztd from 1uch 11lc. While 1hcn i1 , ru wdl on rhi1 Luse, or on acrragc pooled 1herewi1h, but 111 i• not being K1!d or u,ed Leu« ,hill pay or tender 
lnnually II the end of uch yur!y period during which such «u i1 not Klld or used, ,s royalty, an amount tqual to the delay renul provided for in para-
1nph I hutof, ind while uid royalty i, kl paid or tendered 1hi1 lu,e ,hall be held n a producint Luw under paragraph 2 hereof. Leu« 1h1II fuve lttt 
UM of oil, IH and _.lltr from uid hnJ, e11:cept •11cr from Lcuor's wells, for 111 operations hereunder, and the royalty on oil and 111 shall be computed 
afur deducting any ,o used, 

4. Lt»«', It in option, i1 hrreby given the right 11nd power 10 volunurily pool or combine the acruge covered by this Lca1t, or any portion thereof, 
H 10 the oil and gu, or either of 1hcm, with other bnd, lca,e or leases in the immedinc vicinity thereof to the euent hereinafter ttipulued, w,hen in 
LrtKr'1 judgment it h necnury or 1dvi1able to do so in order to properly develop and opcuce uid lo,ed prcmi,e1 in compliance •ith the Sp1cin1 Rules of 
the Railroad Commiuion of Teu,, or ocher lawful authoritiu, or when to do IO w,ould, in the judgment of Leuc:c, promote the conservation of oil and 
1111 from uid prcmiu,. Uniu pooled for oil hereunder 1hall not ,ubuandally e11:cred 10 acres each in area, ind uniu pooled for ru hereunder shall not 
1ubnan1ially ellcrcd 640 acres uc:h in uu plus , tolerance of ten per-cent thereof in the caM of either an oil unit or I gu unit, provided that should 
1overnmcnul authority havint juri1diction prei.cribe or permit the creation of uniu .larger than rho1t ,pecilied, unitt thcrealccr creucd may conform 
1ub111nti11ly in ,izc •ith those prescribed by governmental regulation1. LuKC under the provision• hcnof may pool or combine acreage covered by rhi1 
Lc11t, or any ponion thrttof II above provided for n 10 oil in any one or mote 1tnta ind n to gu 1n any one or more nnu. The uniu formrd by pooling 
II to any nntum or nnu need nol conform in 1izc or arra with the unit or unin into •hich the lust is pooled or combined u to any other un1um or 
Hrua, ind oil uniu nttd not conform as to 1re1 with gu uniu. The pooling in one or more in1uncc1 ,hall not c:1h1u1t the righu of LcsKC hereunder 10 
pool thit Luw, or portions thereof, into other uniu. LcsKC 1h11l file for record in the county record, of the county in whith the land1 arc located 
an instrum.rnt identifying and dei.cribing the pooled acreage. Lcucc may It iu clrctiori c:1crc:i,e iu poolin1 operation 1fter c:ommcncin1 opcrnionl for, or 
completing an O<I or gu well on the )u,eJ prcmitts. and the pooled unit may include, but is not required to include, land or )t11CS upon which , To'cll capable 
of producinl O<l .or 111 in p1yi111 quantitict hu theretofore been completed, or upon which oper11ion1 for drilling of a wdl for oil or gas have 1hcrctofore 
been commenced. Opcution1 for drilling ori or production of oil or 111 from any part of the pooled unit composed in whole or in part of the land covered 
by this Luw, regardlc:11 of To'hcther 1uch operation, for drilling were commenced or 1uch production Wit wc:urcd before or after the cucution of this 
in11rumen1 or the innrument dni1nating the pooled unit. shill be considered u operations for drilling on or production of oil or 111 from the hnd covered 
by this Lease whether or not the To'cll or wells arc actually located on the premises covered by this Lui.e, and the entire acruge connituting such unit or 
uniu, n 10 oil ind gu or ei1hcr of them n herein provided, shall be lrtJlrd for 111 purpo1ts C1tCept the payment of royalric1 on production lrom the 

• pooled unic II i( cht umt wc:rt included in this Lusr. For the putposc ol computin1 the royalcic1 to which owners of royaltin and paymc:ncs out of 
production and uch of 1hem fflall be rn1itlcd upon production of oil ind IU, or either of them from the pooled unit, 1hcrc 1hall be allocated to the 
land covered by rhi1 ,lt11t ind induJrd in uid unit a pro nu portion of chc oil ind 111, or either of them, produced from the pooled unit after drductinc 
that used for opc,ra1ion1 on the pooled unit. Such allocnion ,hall be on an acrra1e b11i1, that is to uy, there 1hall be allocued to the acrral~. covered by 
this LUit and included in 1he pooled unit that pro nu portion of the oil ind gas, or either of them, produced from the pooled 11nit To'hich tM n11mbcr of 
turhce acrn conred by thi1 Lu,e and included i11 the pooled unit bean lo the total number of surface acrrt included in 1hc pooled unit. Royaltin hereunder 
1hall be comp11ted on the portion of such production, whether it be oil or 111 or either of them, so 1llocated to the land covered by 1hi1 Lott ·11id included 
in the unit ju11 11 though such production were from such land. The production from an oil well will be CoMidrrrd II production from 1hr Lca,e or oil 
pooled unit from which it i1 produting and not II production from I gu pooled unit; and production from a Ju •ell will be con1idrrcJ u produuion from 
the Ltuc or IH pooled unit from To'hich it it producinc and not from the oil pooled unit. ( .. .: 

f, If operation, for drilling ire not commenced on uid land, or on acrugc pooled therewith II above provided for, on or before O;( yur frorri 
the d11t f;rrtof, the Lu,e 1h1II 1crminaie II to both parties, unlc11 on or before such annivcnary dace Lcs1tt aha\l pay or tender to Lt1klt, or.~ \he credit 

o~ Le1sor in ]h''-~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-c,-,.,..J,..:.,.I Bank 1t _.,.,-.· .. -;-(: 1 
Tcu11 

(•hich Bank and iu 1ucctuon shall be Lessor'• 1gcnt ind ,h,11 continue 1t the depo1itory for all rentals payable hereunder rrgardltsi\-~i cJ,~,;~~;\n owner• 

1hip of 11id land or the rcntala) dac 1um of 'IWQ Tf:{QTJSAND OOTTeARS and NQ/JQQ-----------------J\.:...7~-~-;.f;-~/ Dolhr• 

(S 2 « OOQ, 00 ), herein ,,lied rental,, which ,hail cover rhc privilege of deferring c:ommcnccmeni o·, drilli~~·--~pention1 
for I period of twelve (12) montha. In like manner and upo11 like payment or tcndcn annually the commencement of drilling opcrJticm, m,y·bf"·futther 
defcrr'N for ouctruive period~ of cwclve (12) months each durin1 the primuY term hereof. The payment or render of rental lftlde:t t!:.is P_Jragraph ·a1:1d .. Df 

. roy,hy u11dcr p1n1nph ) on any gu well from which 111 ii not bcinc fOld or uwd may be m11dc by check or dnft of Lcucc m.iiiled. or .delivered .to Lc1sor1 
• pr IO aaid Bank on or before the date of payment. If tuch Bank, or 1ny 1ucccssor Bank, ahou.ld fail, liquid,re or be 1uccccded bt_ another B~nk, or for _an1, 
:vo~·iza3~ ;;~; &JS' rental. lcslCC shall not be held in dcfauh fot t,ilure '° make ,u,h payment or ,ender of rental uh.,il--1:hiny- ()0) ·d·~ altn 

----------------~\1L~17~~c:r·~sd~5J:::;:x _ _, 
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U*)r lhall ddiver :fO Leu« a proper n.c-ordablt inttrumtnt, naming anocher Bank as Agent to rec:tive 1uch p~7menu or ttnden. Cas~ pa7m~nt for thi, 
Lease i, considernido (or this Lease according co it1 ttrm• and ahall not be allocucd at a mere rental (or I period, Leu.et m17 H ,n7 time or Cimt•. execute 
aod ,deliver to lusor, or to the depository above named, or plact o( record I release covering any portion or portion• of the above de1tribed prtmuc1 ind 
thereby 1urrender this Lease II to such portion or portion, and be rdievcd of 111 obliguion1 11 to the acreage 1urrendered, and thereafter the renuh 
payable hereunder shall be reducffl in the proponion thn the acrnge covered hen:b7 ll reduced b7 uid releaJC or relnK"L 

,, I( prior 10 di1tovcry Of oil, ,:u or other hydrocnbon1 on this land,. or on acreage pooled therewith, LcilCC 1ho~ld drill I dry hole o.r hol~1 
rhetton, or jf after the di1tovcry of oil, gu or othtr hydrocarbom, the producnon thereof thould trait from lny CIUK, thit Ln!IC 1hatl not terminate 1f 
LC'IK'C commences additional drilling or re-working operation• within 1i:u7 ('O) day1 therufttr, or if it be within the primary term, commencn or rnumn 
the payment or tender of renul1 or commrncn operation• for drillinr or rt•Workin1 on or before 1he rental payinJ dau ntlt en1uing after the expiration 
of i,isty ('O) day, from the date of completion of the dry hole, or ceuation of produc1ion, If It 1ny time 1ublC;quent to 1i117 c,o) days prior to .the 
beginning of the l.uc ynr of the primary urm, and prior to the di1covcry of oil, gu or other li.ydrocarbon1 On u1d. land, or on. 1ttta8't pool~d therewith, 
Lai« 1hould drill a dry hole thcrron, no rcnu.l payment or operation, an.nccnury in order to keep chc Lease 1n force duri'!g the rem.under of .the 
primary term, If It the e1pir11ion of the primary term, oil, 1u or 01hcr hydrocarbons ltt not beinr producc-d on 1a!d !and.' or on 1crca1e .P'Ol?ltd therewnh, 
but Ln_. U 1hen engaged in drilling or re·workin1 operation, thereon, or shall have completed I dry hole thereon wuhm 11111 ('O) d1y1 pr10r to the end 
of the primary unn, the Leue 1hall remain in force '° Jong II operation, are prosccuud with no cn11tion of more than 1isty(,O) conK"cutivc daya, and if 
they rault in the production of oil, 1u or other hydrocarbon,, '° long thtreafur II oil, gu or other hydrocarbons art produced from said land, or acru,i:t 
pooled therewith. In the event a well or we/It producing oil or gu in paying quanlitiel 1hal1 be brought in on 1djaccnt land and draininl the luKd 
prernuel, or acrn1e pooled therewith, Lcuec agrtt:1 to drill 1uch offset •ell• 11 1 rcuon1bl1 prudent operuor would drill under che 11me or 1imilar 
citc11m11anct1, 

7, LnH't' ,hall hue the ri,11ht 11 1117 time during or after the e1piracion of this Leue to remove 111 propc:,r7 ind fi•turn placrd on the premite1 
br La_., including the right to dra• and remove all cuing, When required by the Lessor, 1.,,_. 1hall bury 111 pipe lino below ordinary plow depth, 
and no well ,ha/I be drilled within t•o hundred (200) feet of 1117 residence or barn located on 1aid land II of the datt of thi1 Uue without Lnror't 
conJCnt. 

I, The rithn of nch party hereunder may be usigncd in ,ihole or in part, and the provi1ions hereof 1hall extend to their hcirt, 1ucct1rot1 and 
auign1, but no change or divi1ion in the ownership of thr land, rentals or royahit:11 however ,ccompliihed, ,hall orcntc to enlarge the oblii;iation1, or 
dimini,h 1he ri,11h11 of Lener; and no change or dlvi1ion in such ot1ner1hip 1hall be binding on Lenee until thirty (JO) day, deer Leuec ,hall have bffn 
furnished wirh a crnilied copy of recorded inurument or inurumenu cvidcncinr 1uch change of ownership. In the event of auignment hereof in t1holt 
or in part, liability for broch of any obli1nion iu11ed hereunder 1hall re,t exclusively upon the owner of this Leut, or ponion thereof, who commit• 1uch 
breach. In the evrn, of the duth of any ~non entitled to rcnuh hereunder, Lenee may pay or 1endcr 1uch rentals 10 the credit of the dcccued, or the 
hUte of the decuwd, until such time u Lts.J« hu bffn furni,hed wi1h the proper evidence of the appointment and qu1lific11Kln of In executor or an 
adminiltrnor of thr euatr, or if there be none. then until LHH'C' is furnished utisfac1ory evidence II to the hcin or ,kvis«s of the drcuJC-d, and that all 
debu of the csuu have bttn paid. If at any time o,o or more penon1 become entitled to par1icipale in the rtnhl payable hereunder, lriH't' may pay 
or under 1uch rcntil jointly to tuch persons, or to their joint credit in. the depo1itor7 named herein; or, It the Lt,H't''I election, the portion or part of 
uid ttnul to which rach participant it tntided may be paid or tendered to him sepautcly or co hi1 sepanit credit in uid depository; and payment or ccnder 
to any parcicip1nt of hi, portion of the rcnuh hereunder 1hall maintain this Luse II to tuch participant, In the event cif an u1ignmtnt of thi1 Ltaac: II 
to I K"freiued poriion of ,,id land, the rental, payable hereunder 1hall be apportM>ned II betwecn tht ac:vrral leasehold o•nrrs ra1ably accordin1 to the rurface 
area of uch, and default in renial payment by one shall not ,Hect the righu of other lruehold ownen hereunder. If ri• or more partin become en1itled 
to royalty p1ymen11 hereunder, Lc1we may withhold payment thereof unless and until furni,hed with I m:ordablt inltrument executed by all Juch 
p1nie1 dnignating 1n agent to rrctiYe payment for all. 

,. The bruch by Leu« of any obli,1111ion1 ari1ing hereunder ,hall not work I forfeiture or urminuion of 1hi1 Lease nor cause I termination or 
rnenion of the e,tatc creucd hereby nor be ground, for unccllation hereof in whole or in pan unleu lessor ,hall notify l.t1H'C' in writinr of the facu 
relied upon in claiming a breach hereof. and Leswe, if in default, ,hall have ,iuy ('O) day, after receipt of 1uch notice in which to commence the com• 
pliance wi1h the obli«ation1 imposed by virtue of thi, in1trument, and if Lcssec 1hall fail to do IO then Le1sor 1hdl have ground, for action in I coun o( b• 
or 1uch remedy to which he may (eel entitled. Afur the di1covrr7 of oil, gu or other hydrocarbon, in payinr quantities on the land, covered by this 
Leue, or pooled therc•ith, Le1i.ce 1hall reasonably develop the acreage reuincd hereunder, but in discharging thi, obligation Lenee shall not be required to 
drill more thJn one well per ei,11ht7 (10) acre, of area retained hereunder ind capable of producinf oil in paying quan1itie1, ind one well per 1i1 hundred 
fony ('40) acre1 of the arn rruinrd hereunder and capable of producinr gu or other hydrocarbon, in paying quanti1ie1, plus I tolerance of ten per-cent 
in. the cue af tither an oil well or a gas well. 

10. lesJt>r 1Hff~M&lCt,MPOfKHX¥~UUQU(~UKK¥KJS:¥J agree• alro that Lc,H'C' It in option may di1charrc 1n7 tax, mortgage or 
other lieri.1 upon uid land eicher in whole or in part, and in the event Leutt does w, it 1h11l be 1ubrogatc-d to such lien with the rirht to enfotce um, ind 
applT rcnul, and royahirs accruing hereunder tow1rd1 utisfying ume, Without impairment of Lenee', righu under the warranty in event of failure of 
tide, it i1 1grerd that if lessor own• an intcrut in the oil, 111 or other hydrocarbon, in or under said land, le11 than the entire fec 1imple eHate, then the 
royahic. and rentah to be paid Leuor shall be reduced propurtionately, Failure of Lest« co reduce 1uch. rental paid hereunder or over-payment of 1uch. 
rcn1al hereunder shall not impair the right of Lessee to reduce royahiu payable hereunder, 

11, Should Lt:1.J« be prevented from complying with 1ny expre11 or implied covrnant o( this Lease, from conductinr drillint, or reworking 
opcratiQn1 thcrton or from produc:.nA' oil or 1as or ocher hydrocarbon• therefrom ~>G:Xal61:JG:¥Xff>tJQC~KKi¥>tX~XilCX.XU~ 
nxx>UDQIJVt~X¥.K.¥JC:zaL)I~ bccauJC of any federal or 1tate la.- or •nr order, rule or regulation of I aovcrnmental 1u1horit7, then 
while to prrun1ed, lrtH'C''1 obli,:uion1 to comply with 1uch covenant ahaII be 1u1pendtd, and le11CC 1hall not be liable in damage, for failure to comply 
thcrcwi1h.; and thi1 l.talt' 1hall be extended while ind so Ions a, Le,_. ll pre.,.cntcd by any 1uch c1u1e from conductinJ drillinr or rcworkinr opcruion• 
on, or from producing oil or 111 or other hydrocubon1 from the lu1td pn:mi1t11 ,nd the time while Lt11CC U: IO pnventcd 1hall not be coun1ed a11inst tht 
les1tt, anythinr in thi1 Luse to the contrary notwichstandin,: • 

S.S.#~/b,i~ 
J VARISCO 

STATE OF TEXAS 

} 
COUNTY OF BRAZOS 

a.tore me, the undersigned authority, on tnra dov personarty oppeorl'd ,A~Nu~~=~~~YA=R~I~s~m~~---------------­
------------------------------known to me to be the ICMnticol peraon_ M\Ol4 ~ .. 111 al.lblcrlbed to 
the foregoing lnstrurMnt, ond O(knowltdged to me that _&n._ executed 

e:""'f red"["'p~;;;' of off"' •• ,. '"' .1LtJ,..., of 

"'

Notary Public Stlte of Texas 
Y CommissJoo Expires /0-S: 9 / 

nXAS JOINT ACkNOWLEOGMENT 

STATE OF 

} COUNTY OF 

Do P.o [/./ tA-hfor1 me, tht,underllgncd authority, on thll day penono.Uy appeor«t ..,. .. ,. NA: .. 
i 

lr.N'1'#n to ff'le to be tht> per.on, \WIOM nome, or• 11.ltncrlbed j the fot9g0ing ln1t~nt, ond ocknow~ to m. thot tt.-y executwd the some for the purpc)lft 

and c~rcrtio,, therein ••l)l"ened. N"td the laid Al ~ wife of 
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)Y , STATE OF TEXAS, I 
I 

COUNTY OF Burleson 
on this day personally 

I BEFORE ME, the undersigned authority, 
appeared Brazos Joe Varisco 

known to me to be the person . whose name is subscribed 
executed to the foregoing instrument, and acknowled~g_e_d~t-o==m~e....,t~h-a-t,--~h-~~ 

the same for the purposes and consider tion therein pressed, 
Given under my hand and seal of fie this +-,<'4LLLJ~ day of~~~ 

./)e(:(2nzbe r: • 19 2,::2... 

e Fred L Patton · 
Noury Public Sb!!! cf Trus . 
My Commission Expires /,,:> -5=-91 

Texas 

STATE OF TEXAS, I 
I 

COUNTY OF Burleson I BEFORE ME, the undersigned authority, 
on this day personally appeared Tony Joe Varisco 

known to me to be the person whose name is subscribed 
to the foregoing instrument,li:nd acknowledged to me that he executed 
the same for the purposes and consideration therein expressed. 

r, Given under my hand ~nd:a: ofllice this~ day of 
ue&;mbe-r: • 199i:, . ~'-;(! ~ . 

e red L P~tton ary Pu lie, -ee·rn tJt;, Texas 
• Notary Public Sute ot Texas 

• • •: My Commission Expires /cJ-0---9 / 
J ••• 
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STATE OF TEXAS, 

COUNTY OF Burleson 
on this day personally 

I 
I 
I BEFORE ME, the undersigned 

appeared Lunette Stacy 
authority, 

known to me to be the person whose name.~~~~~--,-,,--,--~ subscribed 
to the foregoing instrument,li:nd acknowledged to me that executed 
the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this day of 
,--~~,--~~~~--,19~~· 

Notary Public, ~~~~~~- County, Texas 

178r1sc513 
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EXHIBIT "A" 
TO OIL AND GAS AND MINERAL LEASE 

ANNETTE VARISCO, ET AL, AS LESSOR 
SIDNEY J. GREEHEY, LESSEE 

DATED NOVEMBER 26, 1990 

Notwithstanding anything to the contrary in the foregoing Oil, Gao and 
Mineral Lease, it is agreed and understood. as follows, to-wit, 

1, As relates to Royalty in Paragraph 3 of said Lease, wherever th• 
figure 1/8 appears, the figure 1/5 shall be substituted therefor, 

2. In no event shall. Lessee use any coal or water taken from the 
property described in the Lease without Lessor's written consent. 

3. This Lease shall not be held in force under the "Shut-in" Royalty~ 
Clause beyond two (2) years from the time ~uch well becomes a• Shut-in• well. 

4. Lessee shall, within thirty (30) days, provide a release upon 
termination of this Lease or any portion thereof. 

s. Lessee agrees to indemnify and eave harmless Lessor from and against 
all claims of whatever nature for personal injury or property damage arising from 
any act, omission or negligence of Lessee, or Lessee's contractors, licenses, 
agents, ser_vants or employees whether occurring on the Leased Premises, or 
otherwise and/or arising out of Lessee's operation, its successors or assigns. 
This indemnity and hold harmless agreement shall include indemnity against all 
reasonable costs, expenses, and liabilities in or in connection with any such 
claim or proceeding brought thereon and the defense thereof. Lessee's insurance 
policies shall contain a clause whereby the insuring company waives any right 
of subrogation it may have against Lessor, its·agenta or employees. 

6. Lessee agrees and obligates himself to repair all damages to said 
land and improvements, including, houses, barns, fences, roads, ponds, water 
wells, grass, crops and livestock, which might be caused by hie operations 
hereunder, including the filling of all slush pita, depression and ruts, and the 
restoration of all such improvements, such repairs are to be made by Lessee from 
time to time as soon as he has finished with the use of the area where such 
damages occur. Furthermore, Lessee agrees to pay to Lessor for any land or 
improvements damaged as a result of Lessee's operations where such damage cannot 
be repaired, or where such damage occurred as a result of Lessea, Lessee's agents 
and contractors negligence or using more land than is reasonably necessary in 
such operations, or where such damage is caused by salt water. 

7, No well shall be drilled within five hundred feet ( 500 •) of any 
residence, house, or barn located on the leased premises without first obtaining 
the written consent of Lessor. All operations hereunder shall be conducted so 
as to cause the least inconvenience and interference with surface use. All 
surface operations conducted or working locations selected by Lessee, including 
without limitation all drillsites, tank batteries, roads and pipelines shall be 
at locations approved in writing by Lessor, which approval shall- not be 
unreasonable withheld. 

8. If sulphur should ever become classified as a hydrocarbon, a royalty 
will be $3 .CO per long ton, or ma·rket value, whichever is greater. 

9, Without impairing any provisions of this Lease·pursuant to which it 
would otherwise terminate in whole or in part, this Lease in all events will 
terminate as to rights below a subsurface depth reached in the drilling of a well 
on said property, which well is commenced hereunder during the period of the 
primary term hereof I such termination shall occur upon the completion of drilling 
operations on the well (or all wells if more than one) commenced during such 
period of ti.me, and thereupon Lessee shall execute an instrument in recordable 
form releasing all rights hereunder below the depth described above ·and shall 
deliver such instrument to Lessor. Upon such termination as to the deeper 
rights, Lessor and parties holding under Lessor shall have the right to explore 
and produce oil and gas from such deeper horizons and to a reasonable use of the 
surface (which Lessor has the right to use for such purposes) and the interval 
between the surface and the depth below the surface which le subject to thia 
Lease in connection with euch exploration and production, and during the term 
of this Lease, Lessor and parties holding under Lessor may explore and produce 
minerals other than oil and gas from the property covered hereby as to all depths 
and all strata. 

10, It is understood and expressly agreed that the Lease shall cover 
only oil and gas, and the associated _petroleum liquid or gaseous hydrocarbons 
necessarily produced from an oil and/or gas well. Thia tease does not cover 
and there is excepted from this Lease and reserved to Lessors, Lessors' heirs, 
executors, representatives, successor• and assigns (1) all coal, lignite, 
uranium, uranium ores, vanadium, plutonium, ea.nd, gravel, rock, stone, fuller'• 
&&rth, ccxmnercial clays, or other fissionable minerals or materials1 (ii) all 
water (except associated with the recovery of the oil or gas covered by thi• 
Lease)1 (iii) all sulphur (except that produced in conjunction and associated 
with oil or qas covered by,thia Laase)1 and (iv) ell other mineral•. It i• 
understood and expreaaly provided that the term "other mineral•" whenever or 
wherever used in thh Laaae·.ehall not refer to or include any apecitiad in (i) 
through (iv) above. . 

11. L8Hee •hall not hunt nor pcmlt any of. it• .-ployM•, agent• or 

1 
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contractor• to hunt wild bird• or game on the lea•ad premi•••·or to carry any 
firearm• u•ad for bunting wild game.or bird8 on •aid premi•••· 

12, llotwitb1tanding tbe printed portion of tbb i:.eaee concerning poolinq, 
it 1a agreed and undarotood that no land outaida the leaoed premiHo may be 
included in any pool or unit for any well located on tha leased premiaH unleu 
all of the lea1ed premises i• at that time or i• thereby included in pool• or 
unit• for well• producing oil and gao from the aame reservoir from which oaid 
well ie producing, It is understood and agreed that no part of the acreage in 
tha Firet Tract· ae deecribed herein may be pooled with other leases or landa 
until all of the acreage within the First Tract, which is not included in such 
proposed pool or unit, has been assigned to a producing proration unit or units. 
Provided further, it is understood and agreed that no part of the acreage of the 
Second Tract described herein may be pooled with other leases or lands until all 
of the acreage in the Second Tract, which is not included in euch proposed pool 
or unit has been assigned to a producing proration unit or units, Provided 
further, production from or operations on a pooled unit or units embracing a 
portion or portions of the leased premises will maintain this lease in force only 
as to the acreage embraced in said unit or unite. 

13, If requested in writing by Leasor, Lessee agrees to fence off all 
drilling sites and mud pits on the Leased Premises, such fence or fences to be 
auitable for preventing cattle from entering the fenced area. such fences shall 
be constructed prior to beginning drilling of each well drilled on the Leased 
Premises. Further, Lessee shall remove from the Leased Premises all drilling 
mud and shall backfill and level all pita used in connection with the drilling 
of any well hereunder within thirty (30) days after the completion or abandonment 
of such well. Upon abandonment of any well upon any portion of the Leased 
Premises, Lessee shall remove all pipelines and surface equipment installed by 
Lessee, all board roads and all board road materials shall be removed , and shall 
restore the surface to reasonably the same condition to that in which it existed 
prior to Lessee's use thereof within one hundred twenty (120) days from the date 
of abandonment. The drill site shall at all times be maintained in a clean and 
orderly fashion and all waste items shall be transported away from the site as 
soon as practical and shall be disposed of at an appropriate place other than 
upon the Leased Premises • 

14. Lessee shall not, without the written consent of Lessors, drill any 
water, supply or disposal well or well a ao aa to be completed or otherwise 
located at any depth under any portion of the Leased Premises, and Lessee agrees 
that its activities in the vicinity of the Leased Premises shall be conducted 
in such a manner aa to avoid damage to, destruction of, or interference with, 
any canals, water courses, lakes, tanka or reaervoirs located on or used in 
connection with the Leased Premises or any structures, roads, fences or other 
improvements situated on the Leased Premises. Lessee further agrees to comply 
with all governmental statutes, rules and regulations relating to Lessee'a 
activities hereunder, and to indemnify and hold harmless Lessors from any fines 
or other penalties asserted by any governmental authority having or asserting 
jurisdiction of said activities of Lessors or the Leased Premises • 

15, Lessee agrees to maintain in full force during the term hereof a 
policy of public liability insurance, Such policy shall be non-cancellable 
except upon thirty (30) days written notice to Leasor. A duplicate original or 
certificate thereof shall be delivered to Leasor, The minimum limits of 
liability of such inburanca shall be FIVE HUNDRED THOUSAND AND N0/100 
)$500,000.00) DOLLARS for injury (or death) to any one person, ONE MILLION AND 
N0/100 (Sl,000,000.00) DOLLARS for injury (or death) to more than one person, 
and ONE HUNDRED THOUSAND AND N0/100 ($100,000.00) DOLLARS for property damage 
for anJ one accident. 

16. It is hereby agreed by the Lessee that if Lessee has not commenced 
drilling operations on the Leased Premises within twelve (12) months from the 
date of this L~ase, then Lessee agrees to pay to Leasor within ten (10) days from 
the end of said twelve (12) months period, the sum of TEN AND N0/100 DOLLARS 
($10,00) per acre as delay rentals, Failure to pay such rentals within aaid time 
period shall automatically terminate this Lease. Provided further, in the event V 
a wall has not been drilled on the leased premises at the end of the primary 
term, than the primary term of this Lease may be extended for six (6) months by 
Lessee, if within thirty (30) days of the expiration of the primary term of this 
Lease, Lessee tenders to Lessor a lease extension bonus of $40,000.00. The 
payment of this lease extension bonus shall be at the option of Lessee and ia 
not an obligation of Lessee, 

17, Any provision contained in this Lease to the contrary 
notwithstanding, it is understood and agreed that this lease covers all of the 
mineral interest in the leased premises in which Leasor has the right to lease, 
although Lessor makes no representation or warranty as to the actual minaral 
interest o~?ed by Lessor or covered by this Lease. Lessor does agree, however, 
that should Lessor be paid a greater bonus than the bonus Lessor is entitled to 
be paid for the mineral interest, actually owned by Lessor, Lessor will, upon 
demand by Lessee pay to Lessee, the difference between the bonus paid to Lessor 
for the execution of this Lease and the actual bonus to which Lessor is entitled. 

18, Accounting and payment ·to Leasor of royalties from the production 
of oil and gas from any wall shall commence no later than ninety (90) days after 
the first sale of production, Thereafter, all payments of royalties shall be 
made no later than thirty (30) days following the calendar month in which the 
production occurs, Unless otherwise herein expressly provided, any royalties 
or other payments provided for in this Lease which are suspended or not -P~id to 
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Addendllll 

Lessor within the time period apecified therefore shall accrue interest until 
paid at the greater of (1) rate of twelve percent (12\) per annum or (2) the rate 
charged on loans to depository institutions by the New York Federal Reserve Bank 
as provided in Section 91.403(a), Subparagraph J of the Texas Resource Code, but 
nothing herein contained shall be construed to grant to Lessee the right to delay 
any payment beyond the time set out herein. Acceptance by Lessor of royalties 
which are past due shall not act as a waiver or estoppal of their right to 
receive or recover any and all interest due thereon under the provisions hereof 
unless the written acceptance or acknowledgment by Lessor to Lessee expressly 
so provides. Any tender or payment to Lessor of a sum less than the total runount 
due to Lessor hereunder which.is made or intended to be made as an offer of 
settlement or accord and satisfaction by or on behalf of Leeaee must be 
accompanied by a Notice of settlement Offer, so denominated and addressed to 
Leasor, Any such offer of aettlement submitted solely by the tender of a check 
containing language of settlement or accord and satisfaction, •hall not be 
effective unleaa preceded by ouch a notice or settlement ofter, Leeaee •hall pay 
all reaaonable attorney's fee• incurred by Lessor in connection with any lawsuit 
in which Leaoor i• aucceaoful in recovering any royaltiea or intereot. 

JAN 4 1991 

THE STATE OF TEXAS 

COUNTY OF BURLESON 

\ 

I, EVELYN M. HENRY, CLERIC OF THli COUNTY COURT OF IA.ID COUNTY, 00 HEREIY CERTIFY THE FOREGOING INITRUUENT 

OF WfllTINQ WITH Ill CERTIFICATE OF AUTH.ENTJCATION WAI FILED FOR RECORD IN MY OFFICli ON THI----"----

DAY CF January , 19...9.l_, AT· l:45 o•cLOCK ..e.,_ • ., ... DULY •<CORDED ON~l~4~-

0AY OF January • ,e...9.1_, ~T 4:00 o·cLDCK ..e.._ •.. IN THE ---------

OjJ t. Gas Lease Reco•o cF u,o couNrv. 1N voL. 178 • ,... 511-516 
WITNEII UY MAND AHO OFFICIAL IEAL OF TMI COUNTY COURT OF IAID COUNTY, AT WY OFFICI IN CALDWELL, TIXAI, 

THE DAY AND YEAR AIOVE WRITTEN. 

BY Oxtti(l) 
. 

J. !~,dar.,k I ) DEPUTY 

EYEI.YN M. HENRY 

COUNTY CLERIC, BURLIION COUNTY, TEXAI 

J 
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TEXAS 

_,- rR'ZO$ 
) 
) 

I. r. :· ·,n \',\,, d. Coui:ity Clerk of Brazos County. Texas 
dCJ Cc>rc>_')' C·'rtify that the foregoing IS a true and 
corrs :: ccpy c.1. the origirial as the same appears of record 
•n 1

: .,:. l..:L3C.. ,~ge M.£.in Ot-f•c jg I Re:ords of said 
Co.,~:·,· on ti,-,,., my office 
ATT:::c;T _3,_-_.]_·__.9-1-/ ____ _ 
11.!Jr ·; ".nn \'.'ard. Count," Clerk 

B::.:os )°.':"''Y· T:;i')lS 
f) .' -·~ bt "l..f/LJ.d J . Deou~v 
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DURST OIL COMPANY 
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Mr. Chris Maccrnb 
General Land Office 
Stephen F. Austin Bldg. 
1700 N. Congress Avenue 
Austin, Texas 78701 

Dear Chris: 

March 23, 1992 

1702 AMERICAN BANK PLAZA 
CORPUS CHRISTI. TEXAS 78475-1184 

FAX. !512-888·4744 

TEL. 512-888-4741 

State Lease M-94380 
Brazos County, Texas 

I have enclosed herewith our Application For Pooling State Leases in 
order to pool the above-referenced lease into our Varisco Unit. I have 
also included a copy of our Designation of Unit which has been mailed 
to Brazos County for recording. 

Please call should you have any questions or need any additional 
information. 

LADJ/bw 

Enclosure 

Very truly yours, 
DURST OIL CCMPANY 

Lee A. Durst, 
President 

ENERGY RESOURCES 
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DESIGNATION OF UNIT AGREEMENT 
DURST OIL COMPANY - VARISCO UNIT 

BRAZOS COUNTY, TEXAS 

STATE OF TEXAS S 
s 

COUNTY OF BRAZOS S 
KNOW ALL MEN BY THESE PRESENTS: 

The undersigned, being the owners of valid and 

subsisting oil, gas and mineral leases ("Leases") listed on 

Exhibit •A•, attached hereto and made a part hereof, covering 

and describing lands lying and situated in Brazos County, 

Texas, do, by virtue of the authority conferred by the terms 

of such Leases and any and all amendments and corrections 

thereto, hereby pool, consolidate, combine and designate a 

280 acre Pooled Unit comprised of the said Leases, the 

leasehold rights, overriding royalty and royalty interests 

therein and thereunder, for the purpose of exploration, 

development, production and operation of oil, gas and liquid 

hydrocarbons (including condensate, distillate and other 

liquids). The unit (hereinafter call "Unit") shall be 

comprised of said Leases insofar as they cover lands and 

depths within the Unit described on Exhibit "B", which is 

attached hereto and made a part hereof, which Unit is 

depicted on the Plat attached hereto as Exhibit "C". The 

Unit shall be known as the Durst Oil Company-Varisco Unit, 

If at any time any Lease or interest within the Unit is 

not properly pooled or unitized hereby or is not otherwise 

committed to the Unit, such fact shall not affect, terminate, 

impair, or invalidate the Unit as to any interest properly 

pooled and the Unit shall remain in force and effect as to 

the balance of the Leases covered hereby or unitized hereby 

or otherwise. 

This Designation of Unit covers all production from the 

Leases described on the attached Exhibit "A" which is 

produced ~rom any well drilled to the unitized interval 

underlying the Unit area. Production from the Unit and any 

••• •• • ••• • • • • • • • • • •• • • • • • • • •• • • • • • • • • • • 
• • ... • .. . 
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DESIGNATION OF UNIT AGREEMENT 
PAGE 2 

royalties provided for in the Leases shall be allocated 

proportionately among all of the tracts within the Unit in 

the proportion which the number of surface acres in each of 

such tracts bears to the total number of surface acres 

included in the unit, 

The undersigned reserves the right to amend, enlarge, 

extend, decrease, or in any way alter this Unit Designation 

from time to time, and at any time, in order to correct any 

error herein or to include in the Unit any newly acquired 

interest within the Unit boundaries so long as such amendment 

does not violate the applicable rules and regulations of any 

governmental regulatory body or agency having jurisdiction or 

the Leases. 

It is agreed that this pooled unit is not and shall not 

be intended to be an offer to pool as to any unleased mineral 

or executory interest owner or any other unpooled lease. 

Therefore, such unleased mineral or executory interest owners 

or unpooled lease shall not be included within this pooled 

unit without the prior written consent of the leasehold 

estate and working interest owners of the leases that are 

pooled herewith. 

By execution of this Designation of Unit, the 

undersigned do not exhaust their right to pool the Leases and 

lands hereinabove described with other leases and lands as to 

any other minerals horizon or strata covered thereby, and 

they expressly reserve to themselves, their assignees, or 

successors in interest, the right and power to pool or 

unitize the above described Leases and lands with any other 

leases, lands, horizons or strata in the vicinity and so far 

as the power, right and authority to do so is granted in the 

subject Leases and various agreements and so long as such 

power and authority is exercised in accordance with 

·applicable rules and regulations of any governmental 

regulatory body or agency having jurisdiction • 

••• •• • ••• • 
• • • • • • • 

• •• • • • 
• • • • •• • • 
• • • • • • • • 
• • ••• • • •• 
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DESIGNATION OF UNIT AGREEMENT 
PAGE 3 

The Unit hereby created shall remain in force and 

effect: (1) so long as drilling operations or production or 

payments are made under the terms and provisions of the 

Leases; or (2) until dissolved by written instrument duly 

executed by the undersigned or their successors in interest 

and filed of record in the appropriate records of Brazos 

County, Texas. 

This Designation of Unit may be signed in any number of 

counterparts, each of which shall be contrued as an original 

for all purposes. 

IN 

on this 

WITNESS WHEREOF, 
~ J;} day of 

this Designation of Unit is executed 

~Al?AA , l9d, but effective the 

date of first production from the Unit. 

DURST OIL COMPANY 

BY,~~ 

UNION PACIFIC RESOURCES COMPANY 

••• •• • ••• • 
• • • • • • • 

• •• • • • 
• • • • •• • • 
• • • • • • • • 
• • ••• • • •• 
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STATE OF TEXAS S 
s 

COUNTY OF NUECES S 

aEFORE ME, the undersigned authority, on this day 
personally appeared LEE A, DURST, JR., known to me to be the 
person whose name is subscribed to the foregoing instrument 
as PREDIDENT of DURST OIL COMPANY, and acknowledged to me 
that he executed the same for the purposes and consideration 
therein expressed, in the capacity stated, and as the act and 
deed of said Corporation. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this /(p ,/.-!.._, day of 
...:YXu;,,...,._.. .... 0,.,.c ... t ...... _, 19 9 / ~-

~Rh·. Lt· ~ernaA 
"irary Public inad for the 
State of Texas 

Ix, fl, -, mo&UYlA-N' 
Notary's Printed Name 

My Commission Expires :__,_Q,..
1
1,"-'-"-8,<..:.;;.$;_-q.,_$.....__ __ _ 

STATE OF TEXAS 

COUNTY OF £Rf2At.JT 
s 
s 
s 

8EFORE ME, the undersigend qutho~ on this day 
personally appeared l)el3flA )lQdAJ~ , known to 
me to be the p rson whose ncyne is subscribed to the foregoing 
instrument as - IJ-rA( of UNION PACIFIC RESOURCES 
COMPANY, and ac now e ge to me that~e executed the same for 
the purposes and consideration therein expressed, in the 
capacity stated, and as the act and deed of said Corporation • 

GIVEN UNDER MY HAND 
_ _.IJ1L>."-IQ.::.f<!l=G({<.>.... ___ I 19 9,l'," 

e JNn"' F, VNCh 
NatMy Publl; 

ITAT1: Oii' TEXAS 
llr C... ~ OIIZ4194 

_., 
AND SEAL OF OFFICE this 

. -;& 
/61-. day of 

N8tary Pub~ in and for 
State of Texas 

Notary's Printed Name 

the 

My Commission Expires:~~~~~~~~~-

... •• • ••• • • • • • • • • • •• • • • • • • • •• • • • • • • • • • • • • ••• • • •• 
------



EXHIBIT "A" 

Attached to and made a part of Designation of Unit Agreeme~t 
Durst Oil Company - Varisco Unit, Brazos County, Texas. Oil, 
Gas and Mineral Leases included in the Durst Oil Company -
Varisco Unit. All recording references listed below are to 
the Official Records of Brazos County, Texas. 

LESSOR 

James Green 
Joe Anthony Yett 
Clayton Baptist 

Church 
Clarence Mack 
Rosa Donnell Mack 
James Edward Hannon 
Mamie Mack Thomas 
Gladys Mack Buchanan 
Minnie Mack 
Wes Mack 
Daniel Mack 
James Mack 
Ruth B. Grant 
Charles Alvin 
Taylor, Jr. 

Earlene Taylor 
Leon Wade 
Ray Charles Wade 
Carolyn Cooks 
Ollie Faye Howard 
Charlene Taylor 
Sandra Elizabeth 
Damon Buckner 

Bobby Joe Carter 
Alvin Ruth Taylor 
Deborah Joan 
Peterson et al 

Willie Mae Pharns 
Rosie Lewis 
Robert Earl Hightower 
Edna Mae Curry 
Blanche Curtis Womack 
Lillie Boose 
Arthur Lee Hardy 
George Bracksher 
Brazos J, Varisco 
Robert Welch 
Mary Lee Marzetta 
Clifford G. Dorn 
Cheryl Lynn Peterson 
James Cameron Womack 
Stokes Hardy 
Anderson Jones 
First American Bank, 
Bryan, Texas 

Mary Frances Ford 
Naomi Cooper 
Brazos J, Varisco 
et ux 

Eddie Mae Thomas 
Gracie Hemphill 
Leona Maxey 
E.W. Mason et ux 
Wm. H. Hill et ux 

LESSEE 

Durst Oil Company 
Durst Oil Company 

Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 

Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 

Durst Oil Company 
Durst Oil Company 
Durst Oil Company 

Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Durst Oil Company 
Union Pacific 
Resources Company 

Durst Oil Company 
Durst Oil Company 

Durst Oil 
Durst Oil 
Durst Oil 
Durst Oil 
Durst Oil 
Durst Oil 

••• •• • • • •• 

Company 
Company 
Company 
Company 
Company 
Company 

• ••• • • • • •• • • • • • •• • • • • •• • • • • • • ••• • • •• • • 

DATE VOLUME 

10/23/91 1316 
2/06/91 1335 

8/07/91 1316 
8/14/91 1346 
8/14/91 1346 
8/14/91 1350 
8/14/91 1320 
8/14/91 1346 
8/14/91 1320 
8/14/91 1326 
8/14/91 1332 
8/14/91 1325 
8/14/91 1335 

8/14/91 1327 
8/14/91 1334 
8/14/91 1334 
8/14/91 1334 
8/14/91 1335 
8/14/91 1335 
8/14/91 1323 

8/14/91 1346 
8/14/91 1335 
8/14/91 1346 

8/14/91 1334 
8/08/91 1335 
8/08/91 1323 
8/08/91 1323 
8/08/91 1323 
7/23/91 1335 
8/14/91 1323 
8/14/91 1323 
8/23/91 1335 
8/08/91 1320 
7/30/91 1316 
8/23/91 1324 
8/29/91 1330 
8/14/91 1367 

11/23/91 1383 
8/14/91 1367 

12/12/91 

3/28/90 1196 
2/06/91 
8/14/91 1367 

11/26/90 1236 
2/01/91 1243 
1/24/91 1240 
1/24/91 1240 
2/07/91 1243 
1/23/91 1243 

PAGE 

188 
212 

191 
158 
156 

65 
257 
154 
259 

1 
264 
307 
204 

134 
99 

101 
103 
202 
206 
299 

152 
200 
160 

97 
208 
297 
295 
291 
210 
289 
293 
198 
255 
195 
211 
210 

68 
344 

63 

679 

55 

804 
500 
272 
284 
4 96 
492 



Ira Lee Montgomery 
et ux 

Lee Roy Hosey et ux 
Joseph B. Burrell 
et ux 

David Taylor, Jr., 
et ux 

Isaac Butler et ux 
Edna Mae Collins 
Doris Taylor 
Joseph Damon 
Georgia Carter 
Rosie Powell 
Larry Damon 
Johnny Damon, Jr. 
Cleo Lucas 
Joseph G. Williams 
et al 

Charles Taylor et al 
Freddie Hannon 
Annie Lou Robertson 
Edna Mae Collins 
Will Foster, Jr. 
Irvin Peterson, Sr. 
Dossie Foster 
Janette Hedge 
Wes Mack et al 
Mamie Thomas et al 
Gracie Hemphill 
Berry Lee Ellison 
Ora Waldon 
Merion Ellis 
Charlie Lister 
Wes Mack et ux 
Clarence Allen et ux 
Annette Varisco et al 
State of Texas 
James Damon et al 
Peggy Mack 
James Arthur Green 
A. J. Green 
Gladys Nell Smith 
Milton Green 
Howard Green 
Merion Ellis 
Marjorie Minor 
Kimberly Womack 

LaValle 

Durst 
Durst 

Durst 

Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 

Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 
Durst 

EXHIBIT "A" 
(CONT) 

Oil Company 
Oil Company 

Oil Company 

Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 

Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 
Oil Company 

Durst Oil Company 

••• •• • ••• • • • • • • •• • • • • • • •• • • • • • • • • • ••• • 

1/23/91 1240 288 
1/23/91 1240 278 

2/04/91 1250 637 

1/23/91 1240 298 
1/23/91 1240 250 
1/18/91 1240 256 
2/06/91 1240 300 
2/06/91 1247 606 
2/06/91 1243 484 
2/06/91 1243 498 
2/06/91 1243 486 
2/06/91 1247 608 
2/12/91 1242 122 

1/23/91 1240 306 
1/17/91 1242 129 
1/29/91 1240 270 
5/23/91 1271 86 
1/18/91 1240 254 
1/24/91 1240 268 
2/01/91 1240 292 
1/12/91 1240 261 
1/15/91 1240 274 
2/12/91 1242 124 
2/12/91 1243 502 
1/24/91 1240 276 
1/16/91 1240 259 
2/19/91 1242 131 
2/12/91 1242 117 
1/12/91 1240 280 
1/23/91 1243 494 
1/29/91 1240 247 

11/26/90 1236 808 
5/07/91 1284 40 
2/06/91 1383 339 

10/28/91 1367 65 
10/23/91 1367 60 
10/23/91 1367 57 
10/23/91 1367 70 
10/23/91 1382 328 
10/23/91 1383 341 
2/12/91 1243 488 
1/29/91 1240 286 

11/23/91 

• • • • • • • • •• 



280.00 Acre Unit 
Varisco Well No. 1 
Durst Oil Company 

J. H. Jones Survey, A-26 
Brazos County, Texas 

Field notes of a 280.00 acre tract or parcel of land, lying and being 
sltuatgd In thg J. H. Jongc Survey, Abstract No. 26, of Brozoc County, Toxos, 
and being all of the following tracts described in Deed Records, Official 
Records, and Lease Records of Brazos County, as listed below: 

GRANTEE 

Brazos Varisco 
Freddie Hannon 
Charles A, Taylor, et ux 
Joseph C. Wiiiiams 
Will Foster Heirs 
Janette Hedge 
Janette Hedge 
Wes Mack, et al 
Clayton Baptist Church 
Abram Gilmore Heirs 
Margie Davis Heirs 
Calvin Brockaher Heirs, et al 
James Green 
Robert P. Welch, et al 
Marion Ellis, et al 
Cleo Lucas, et al 
James Green, at al 
Wlllla Spikes 
Berry Uster Heirs 
Ora Waldon 
Merion Ellis 
Marion Ellis 
Charlie Uster 
Mary Francis Ford 
Wes Mack 
Clarence Allen 
Edna Mae Collins 
Joa Burrell, et al 
Issac Butler 
Edna Mae Collins 
Joseph Damon Heirs 
State of Texas 
First American Bank 
A,,..,.,, •u• 1 Ju,,_ 
David Taylor 

VOL/PG 

849/185 
62/623 
62/620 
62/622 
62/625 
62/626 
62/626 
62/599 
62/621 
62/620 

118/288 
636/336 
163/448 
942/568 
726/189 
129/43 

'147/185 
906/50 
219/627 
111/345 
250/622 
297/591 
116/131 
129/37 
116/118 
392/349 
288/637 
315/707 
282/128 

1240/256 
129/340 

1115/396 
104/183 
12012:;:, 
283/77 

and also being part of the tract described In the deed to Annette Varisco. et al. 
recorded In Volume 266, Page 612, of the Deed Records of Brazos County, 
Texas, and also being part of Briarwood Retreat Subdivision of the Edna Mae 
Colllns 27.40 acre tract, as shown on the plat recorded in Volume 288, Page 
637, of the Brazos County Deed Records, said 280.00 acre tract being more 
particularly described by metes and bounds as follows: 

EXHIBIT "B" 'IO 
rESIGNATION OF UNIT 

FOR WRST OIL CCMPANY-VARISCO UNIT 
PAGE 1 

--·-··· ·-- . ·----- .. ·---- . -·-------~-- .. 
v,• •• • ••• ~ • w • • • ~ • 
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280.00 Acre Unit 
Varisco Well No. 1 
Durst 011 Company 
J. H. Jones Survey, A·26 
Brazos County, Texas 
Continued • Page 2 

BEGINNING at a point in the northwest line of the above-referenced 
Annette Varisco tract, a 30• diameter Post Oak tree bears S 33 ° 14' 19" W 
21.4 feet, and a cross-tie at the north corner of said Annette Varisco tract 
bears N 45° 21' 41• E 567.3 feet; 

THENCE S 42° 59' 59• E across the Annette Varisco tract, for a 
rfl,;timr.A nf fiR~.Rfi fRRt tn thR nnrth r.nrm•r nf thP OrJ:t WJ:tlrlnn trnr.t rPfPrPnrPri 
above; 

THENCE S 45 ° 24' 41 • E with the northeast line of said Waldon tract, 
for a distance of 2330.83 feet to a point in the center of Foster Lane; 

THENCE S 45° 35' 35• W with said centerline, for a distance of 72.17 
feet and comer; 

THENCE N 45 ° 24' 41 • W with the northeast line of a called 2.0 acre 
tract described In the deed recorded in Volume 218, Page 369, of the Brazos 
County Deed Records, for a distance of 1206.38 feet to the north corner of 
said 20 acre tract; 

THENCE S 45° 35' 35• W with the northwest line of the just 
mentioned 2.0 acre tract, for a distance of 72,22 feet to the west corner of 
same, lying on the original southwest line of· Waldon tract; 

THENCE S 45° 24' 41• E with the common southwest line of the 
Waldon tract and the 2.0 acre tract, for a distance of 1206.38 feet to a point 
on the centerline of Foster Lane; 

THENCE N 45° 35' 35" E with the centerline of Foster Lane, for a 
distance of 16.87 feet to the Intersection of a projection of the centerline right· 
of-way of Rickey Street, as shown on the plat of the above-referenced 
Briarwood Retreat Subdivision; 

THENCE S 44° 44' 01• E with the centerline of Rickey Street, pass at 
40,00 feet the northwest boundary of said subdivision, continue on, for a total 
distance of 128.20 feet and corner; 

TMliiNClii N '1&0 1&' &'1• Iii pocc :at ~0.00 foot, tho woct corner of Lot 
2, Block 2, of the subdivision, pass at 330.00 feet the north corner of Lot 11, 
Block 2, continue on, for a total distance of 360.00 feet and corner on the 
centerline right-of-way of Dotty Street; 

THENCE S 44° 44' 01• E with the centerline of Dotty Street, for a 
distance of 82.50 feet and corner; 

THENCE S 45° 15' 54• W pass at 30.00 feet, the east corner of Lot 
11, Block 2, pan at 330.00 feet the south corner of Lot 2, Block 2, continue 
on, for a total distance of 360,00 feet to a point on the centerline of Rickey 
Street and comer; 

THENCE S 44° 44' 07• E with the centerline of Rickey Street for a 
distance of 82.50. feet and corner; ' 
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280.00 Acre Unit 
Varisco Well No. 1 
Durst 011 Company 
J. H. Jones Survey, A-26 
Brazos County, Texas 
Continued - Page 3 

THeNCe N 4::,• 1::,· ::,4· I: pass at 30.00 Teet, me west corner OT Lot 
t ~~~WLllWe,~~l\¥liP• ,omlnuo on, for I totill di:nnnr.n of 1 ao.oo ftiflt 

THENCE 5 44° 44' 01• E with the southwest lines of Lots 7, 8 and 9, 
for a distance of 247 .50 feet to the south corner of Lot 7; 

THENCE N 45° 15' 54• E with the southeast line of Lot 7, Block 2, 
said line also being the northwest line of the Isaac Butler tract, referenced 
above, for a distance of 180.00 feet to a point on the centerline right-of-way 
of Oott Street; 

THENCE N 44° 44' 01• W with the centerline of Don Street, for a 
distance of 330.00 feet and corner, said point being contiguous with the end 
point of the sixth previous course; 

THENCE N 45 ° 15' 54 • E pass at 30.00 feet the west corner of Lot 3, 
Block 3, pass at 330.00 feet the north corner of Lot 10, Block 3, continue on, 
for a total distance of 360.00 feet and corner on the centerline right-of-way of 
Mark Street: 

THENCE S 44° 44' 01• E with the centerline of Mark Street, for a 
distance of 82.50 feet and corner; 

THENCE N 45° 15' 54• E pass at 30.00 feet, the west corner of Lot 
4, Block 4, continue on, for a total distance of 180.00 feet to the north corner 
of same; 

THENCE S 44° 44' 01• E for a distance of 82.50 feet to the west 
corner of Lot 8, Block 4 and corner; 

THENCE N 46° 16' 54• E poss Dt 160,00 foot, the north corner of Lot 
8, continue on, for a total distance of 180.00 feet to a point on the centerline 
rl9h't of """"°Y of Tyroo C:troo't and oornor1 

THENCE S 44° 44' 01• E with the centerline of Tyree Street, for a 
distance of 165.00 feet and corner; 

THENCE N 45° 15' 54• E pass at 30.00 feet, the south corner of Lot 
5, Block 5, continue on, for a total distance of 184.20 feet and corner at the 
east corner of said lot, on the northeast boundary line of the subdivision; 

THENCE S 44° 49' 49• E with the northeast line of the subdivision, 
same being the northeast line of the above-referenced 0.39 acre Edna Mae 
Collins remainder tract, for a distance of 296.38 feet to a 112• Iron rod found 
at the eut corner of this subdivision, said rod also being the occupied north 
corner of the M. C. Patera Subdivision, as shown on the plat recorded In 
Volume 129, Page 37, of the Brazos County Deed Records; 

THENCE S 45° 59' 48• E with the northeast line of Lot 1 of the Peters 
Subdivision, for a distance of 805.61 feet to a 112• Iron rod found in the 
northwest line of the orlglnal 100 foot wide Farm-to-Market Road No. 60 right-
of-way; · 

.. 

EXHIBIT "B" 
PAGE 3 



! .- • 



... . . 

~OV,VU I\Cre Unit 

Varisco Well No. 1 
Durst Oil Company 
J. H. Jones Survey, A-26 
Brazos County, Texas , 
Continued • Paga 4 

THENCE .s 440 45' oo• W with said right-of-way, for a distance of 
' 136.54 feat and corner; 

THENCE N 45 ° 59' 48• W with the southwest line of Lot 1, pass at 
0.55 feet an Iron rod found, continue on, for a total distance of 806.83 feet 
and corner; 

THENCE S 45° 15' 53• W with the common line of the Briarwood 
Retreat and M, C. Peters Subdivision, for a distance of 524.81 feet to the north 
corner of the above-referenced Charlie Lister tract; 

THENCE S 45° 19' 47• E pass at 2.48 feet, a 3/8• iron rod found, 
continue on, for a total distance of 811.48 feet to a point on the previously 
mentioned F.M. No. 60 right-of-way; 

THENCE S 44° 45' oo• W with said right-of-way, for a distance of 
106.42 feet and corner, an 8• creosote post bears S 17° 07' 35• E 1 .1 feet; 

THENCE N 45° 19' 47• W with the southwest line of Lot 4 of the 
Peters Subdivision, fore distance of 812.41 feet and corner; 

THENCE S 45° 15' 53• W with the common line of the two 
subdivisions, for a distance of 783.32 feet and corner at the south corner of 
U11, Dclca1wuw ft1:SLn1caL :,ut.,\Jlvh,lu11; 

THENCE S 42° 00' 04• W for a distance of 25.57 feet to a point on 
"''""' '°'""'''"""''"'"" vr "'w'"f1,vv••• nvw...,, 

THENCE S 30° 29' 51 • E with the centerline of Vincent Road, lying on 
or adjacent to the east line of Lot 13 of the Peters Subdivision, for a distance 
of 838,00 feet to a point on the northwest right-of-way line of F.M. No. 60; 

! 

THENCE with a curve to the right, having a central angle of 06° 57' 22· 
and a radius of 2814,92 feet, for a distance of 341. 75 feet, the chord bears 
S 62° 30' so• W 341.64 feet, to a 3/4• Iron pipe found for the south corner 
of Lot 15; 

THENCE N 30° 29' 51 • W for a distance of 791.43 feet to the west 
corner of lot 15; 

THENCE S 45 ° · 09' 39• W with the common ilne of the Peters 
Subdivision and the above-referenced Brazos Varisco tract, for a distance of 
56.00 feet to the north corner of Lot 17, an a• creosote post bears S 32° 00' 
33• W 4.1 feet; 

THENCE S 30° 29' s1 • E with the northeast line of Lot 17, same being 
the northeast line of the Clarence Allen tract, for a distance of 780.36 feet and 
corner on the northweat right-of-way line of F.M. No. 60; 

THENCE with a curve to the right, having a central angle of 03 ° 22' 45• 
and a radius of 2814.92 feet, for a distance of 166.03 feet, the chord bears 
S 58° 47' 14• W · 166.01 feet, to the south corner of Lot 19· . . , 

i 

. I 
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280.00 Acre Unit 
Varisco Well No. 1 
Dur1t 011 Company 
J, H. Jones Survey, A-26 
Brazos County, Texas 
Continued· Page 5 

THENCE N 30° 29' 51 • W pass at 0.95 feet, a 3/8" iron rod found, 
continue on, for a total distance of 739.99 feet to a 1/2" iron rod found at the 
west corner of Lot 19; : 

THENCE S 45° 09' 39• W with the northwest line of Lot 20, for a 
distance of 60. 15 feet and corner; 

THENCE S 30° 29' 45" E with the northeast line of Lot 21, for a 
distance of 723.50 feet to a point on the northwest right-of-way line of F.M. 
No. 60; 

THENCE with said right-of-way, for the following calls: 

With a curve to the right, having a central angle of 09° 36' 52" 
and a radius of 2814.92, for a distance of 472.35 
feet, the chord bears S 66° 28' 16" W 471.80 
feet, 

S 71 ° 16' 42" W 1122.65 fee to a 1 /2" iron rod found; 

THENCE N 62° 39' 42• W with the southwest line of the above-
1uru,u11c.:ul.l FinH Arne,·ic<!ln B<!tnk troct, for o distonce of 37.0G feet; 

THFNr.F :, 4fi 0 OR' aR" W with thR wR:;tmo:;t :muthea:it line _gf the 
Annette Varisco tract, crosstng F.M. No. 60; for a distance of.2U49.9S-feet to 
a point on the east banlt of the Brazos River; 

THENCE up the Brazos River with the meanders of the east bank for the 
following calls: 

N 17° 02' 50" W 149.66 feet, 
N 03° 49' 11 • E 123.35 feet, 
N 05° 55' 22" W 242.27 feet, 
N03° 08' 12·w 310.11 feet, 
N 00° 55' 55• W 212.80 feet, 
N 04° 51' 21• W 182.04 feet, 
N 01 ° 20' ;15• W 263.10 feet, 
N 01° 38' 35• E 271. 13 feet, 
N 11° 17' 43• E 225.55 feet, 
N 01 ° 02' 55• W 641.35 feet, 
N 14° 12' 29• E 828.44 feet, 
N 04° 10' 07• E 586.33 feet, 
N 11 ° 00' so• E 270.57 feet, 
N 07° 51' 17" E 465.77 feet, 
N 03° 4-0' ss• w 404.29 feet, 
N 03° 36' 30• E 255.35 feet, 
N 22 ° 37' 05• W 155. 12 feet to a point In the Annette Varisco 

northwest line; 

THENCE N 45° 24' 37" E departing the bank of the Brazos River with 
the Varisco northwest line, for a distance of 704. 77 feet to the PLACE OF 
BEGINNING, contalnlnp 280.00 acres of land, more or less but limited to the 

Austin Chalk Formation underlying the Unit; such formation being the stratigraphic 
equivalent to t.he subsurface interval as shown on the Dual Induction SFL 
Carpensated Neutron Formation Density Log of the North Central Oil Corporation 
Janes Green Well No. 1, 

EXHIBIT "B" 
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VAR.(S'CO WEIL NO. , 
L!AS£ ~PG 

~Y.WSCO,ml ZGl/012 

IIRAZOS YNUSCO '49/1S, 
l'IUllCII: >W<NON tZ/t23 

CIWILD A. TA'l'l.OR, ..... 12/120 
Jost1"H C. wuw,s tZ/122 

WlU. FOSTtR HOA$ 12/125 

JAHcnt: ~[ tZ/121 -= HEI)(;£ 12/121 
WES MAO(, ... , 12/699 

CLAYTON IIAPTIST CIIU~CH 12/G21 

- CIUIORI: HDl!S IZ/IZO 
IIARCI[ I.VMS HDRS 111/21511 

CAI.YIN 8ROCIC5HER HDRS, o1aJ IJI/= 
JAMES CRmf 11J/+48 

ROBOfT I'. W£LCH. etol kZ/5$4 
MARION £U.JS. _, 721/119 
cuo WCAS. .... 1Z9/4J 

JAMES CiftDl. et.or 147/ta, 

nlJC: ~ IOf/~ 
ltMY IJSTDI HRS. 219/127 

CIIA ""-DC~ 111/345 
MEJ!IOII WJS 250/122 
ll[lU(lff WJS 217/511 
-..: u,m:JI 111/131 

.....,. fJWjQ$ l'CIID 129/~ 
Wts MAO( 1 H/111 

CLNIDQ'. H.1LN J92/J41 

-- CCUIHS 
21511/U7 

,IOI[ 8URRD.L, olal 315/707 
ISSM: IMUII %.!2/121 

--CCUIHS 240/250 

JOSD'H - HRS. 120/340 
SOOE OT 'l?XAS 1115/JU 

msr~- 104/113 

suao. !LOCa z. J, " • 211/937 
N<OERSON JONES 121/253 

220/117 
DAV10 lA't'LOR. etw: zcm 
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EXHIBIT "A" 

LEASE ACREAGE LESSEE 
~ES SOR ACREAGE DATE TERM ROYALTY IN UNIT OF RECORD 

Tames Green 1'. 47 8/07/91 1 YR .167 1.47 Durst Oil Company 
Toe Anthony Yett 1.32 2/06/91 3 YRS .125 1.32 .. 
:layton Baptist .. 
Church 1.01 8/07/91 1 YR .167 1.01 .. 

:larence Mack 8/14/91 " 
iosa Donnell Mack 8/14/91 " 
Tames Edward Hannon 8/14/91 " 
1amie Mack Thomas 8/14/91 " 
,ladys Mack Buchanan 8/14/91 " 
1innie Mack 8/14/91 " 
-,es Mack 1.01 8/14/90 3 YRS .125 1. 01 
)aniel Mack 8/14/91 
James Mack 8/14/91 
luth B. Grant 8/14/91 
Joseph Williams, et a 1/23/91 
~aomi Cooper 8/14/91 
:harles Alvin 
Taylor, Jr. 8/14/91 

,arlene Taylor 8/14/91 
~eon Wade 8/14/91 
<ay Charles Wade 8/14/91 
;arolyn Cooks 8/14/91 
)llie Faye Howard 1. 01 8/14/91 3 YRS .125 1. 01 
:harlene Taylor 8/14/91 
,andra Elizabeth 
Damon Buckner 8/14/91 

3obby Joe Carter 8/14/91 
\lvin Ruth Taylor 8/14/91 
:harles Taylor et ux 1/17/91 
)eborah Joan 
Peterson et al 8/14/91 

'Villie Mae Pharns 8/08/91 
iosie Lewis 8/08/91 
<Obert Earl Hightower 8/08/91 
,dna Mae Curry 8/08/91 
,dna Mae Collins 4.36 1/18/91 3 YRS .125 4.36 
vill Foster, Jr .• 1/24/91 
Crvin Peterson, Sr. 2/01/91 
Jossie Foster 1/12/91 .167 
:heryl Lynn Peterson 8/14/91 .125 
<imberly Womack 
La Valle 11/23/91 

,racie Hemphill 1/24/91 
3erry Lee Ellison 1/16/91 
3lanche Curtis Womack' 7/23/91 
~illie Boose 7.59 8/14/91 3 YRS .125 7.59 
\rthur Lee· Hardy 8/14/91 
Tames Cameron Womack 11/23/91 
,tokes Hardy 8/14/91 
3razos J. Varisco 1.05 8/08/91 18MOS .200 1. 05 
<Obert Welch 1.06 7/30/91 3 YRS .167 1.06 
1ary Lee Marzetta 

} 8/23/91 
:lifford G. Dorn 1. 08 8/29/91 3 YRS .125 1. 08 
,eorge Bracksher 8/23/91 
\nderson Jones 1.99 12/12/91 3 YRS .167 1.99 
.•irst American Bank, Union Pacific 
Bryan, Texas 28.29 3/28/90 3 YRS .260 28.29 Resources Company 

1ary Frances Ford 4.40 2/06/91 3 YRS .125 4.40 Durst Oil Company 
3razos J. Varisco " 
et ux 43.23 11/26/90 18 MOS .20 43.23 " 

~ddie Mae Thomas .35 2/01/91 3 YRS .125 .35 " 

••• •• • ••• • • • • • • • • • •• • • • • • • • •• • • • • • • • • • • • • ••• • • •• 



}racie Hemphill 
:.eona Maxey 
i/. Mason et ux 
vm. H. Hill et ux 
rra Lee Montgomery 
et ux 

see Roy Hosey et ux 
Joseph B. Burrell 
et ux 

)avid Taylor, Jr., 
et ux 

rsaac Butler, et ux 
,dna Mae Collins 
)eris Taylor 
Joseph Damon 
}eorgia Carter 
~osie Powell 
:.arry Damon 
Johnny Damon, Jr. 
?rank Damon 
James E. Damon 
:leo Lucas 
?reddie Hannon 
\nnie Lou Robertson"]-
?eggy Mack 
Janette Hedge 
i/es Mack et al 

al} 1amie Thomas et 
)ra Waldon 
1erion Ellis 
:harlie Lister 
i/es Mack et ux 
:larence Allen et ux 
\nnette Varisco 
et al 

James Arthur Green 

} \. J. Green 
;1adys Nell Smith 
1ilton Green 
ioward Green 
1arjorie Minor 

.35 

.35 
'. 35 
.70 

'· 70 
1.05 

5.00 

2.09 
2.09 
8.0 

1.14 

1.09 
1.01 
2.04 

10.07 
3.93 

5.49 
4.55 
1. 98 
1. 96 
2.90 

126.83 

1.09 

.35 

EXHIBIT "A" 
(CONT) 

1/24/91 
1/24/91 
2/07/91 
1/23/91 

1/23/91 
1/23/91 

2/04/91 

1/23/91 
1/23/91 
1/18/91 

2/06/91 

2/12/91 
1/29/91 
5/23/91 

10/28/91 
1/15/91 
2/12/91 
2/12/91 
2/19/91 
2/12/91 
1/12/91 
1/23/91 
1/29/91 

11/26/90 
10/23/91 
10/23/91 
10/23/91 
10/23/91 
10/23/91 
1/29/91 

••• •• • • • •• • • • • • • • • • • 

3 YRS .125 .35 Durst Oil Company 
3 YRS .125 .35 .. 
3 YRS .125 .35 
3 YRS .125 .70 

3 YRS .125 .70 
3 YRS .125 1. 05 

3 YRS .125 5.00 

3 YRS .125 2.09 
3 YRS .125 2.09 
3 YRS .125 5.09 

3 YRS .125 1.14 
" 
" 
" 
" 

3 YRS .125 1. 09 
3 YRS .125 1. 01 
3 YRS .125 2.04 

3 YRS .125 10.07 
3 YRS .125 3.93 

3 YRS .125 5.49 
3 YRS .125 4.55 
3 YRS .167 1. 98 
3 YRS .125 1. 96 
3 YRS .125 2.90 .. 

" 
18MOS .20 122.00 

3 YRS .125 1. 09 

3 YRS .125 .35 
276.59 

• ••• • • • • • • • • • •• • • • • • • ••• • • •• 
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NOTES: 
1. 8EAltlHGS e,t.S£I> ON TRUE NORTH 

08TAINC> 8Y SOlNt 08SERVATION. 
2. WEU. LOCATEI> S 4TW 1.5 MUS 

F1IOW cou.EGE STATION, TEXAS. 
3. INDICATES LMITS ~ 

UNIT 
4. 5a EXHl8IT "A" rOR ~ TMILL 

SURVEYED AUGUST, 1991 

~.,,. L1.J 
1.14 
LI$ 
Lii 
Lil 
Lii 
Lii 
L20 
l.21 

Exhibit "C" 

l.22 
L2.J 
l.24 
l.25 
l.26 
L27 
L28 
l.2!1 
LJO 
LJI 

l/Nff P£RllilET'ER 1,f£TES: 
IIDlflHfJ DIST. 

s 4r"·5r c 58J.8s 
S 45"24'41. £ 2,JJ0.8J 
S 4S' J$'.Jr W 72. 17 
N 45·24•41• W 1206.J8 
S 45'J$'.Jr W 72.22 
S 45'24'4 1. £ 1206.J8 
N 45'J$'.J$• £ 16.87 
s 44·44·or c 128.20 
N 45'15'54" £ J60.00 
s 44·44-or c 82.50 
S 45"15'54" W J60.00 
s 44•44•or c u .so 
N "5'1''54• £ 180.00 
s 44·44·or c 247.50 
N 45'15'54" £ 180.00 
N ff#'Or W JJ0.00 
N "5'15'54" £ J60.00 
$ «44-or c 82.50 
N 45'15'54" £ 180.00 s 44·44 •or c 82.50 
N 45'15'54° £ 180.00 
s «44'or c 16s.oo 
N 45'15'54" £ 184.20 
s 44·4,·4r c 211 . .JB 
S 45'5''48" C 805.61 
S ff45'00" W 1J6.54 
N 4,S'jg'U" W 806.8.J 
S "5'1''$J° W 524.81 
s 45'11·4r c 811.48 
S 44·45·00- W 106.42 
N 45'11'47' W 812.44 

~ Da.TA IWJIIJS 
Cl 6'57'22' 2814.12 
e2 .J'22·4r 2814.12 
CJ Y.J8'~ 2814.12 

I.JN£ 
LJ2 
LJJ 
LJ4 
LJ.5 
LJ6 
LJ7 
LJ8 
L.J9 
L40 
L41 
L42 
L4.J 
L44 
L45 
L46 
L47 
L48 
L41 
L5() 

LSI 
LS2 
LSJ 
L54 
L55 
L56 
L57 
L58 
L59 
L60 
L61 

IIENfH/ 
S 45'15'5.J" W 
S 42'00'04. W 
S J0'29''1" E 
N J0'29''1" W 
s 45·0,·Jg" w 
S J0'29''1" E 
N J0'29'51• W 
S 45'09'J9" W 
S J<J'29'45" E 
S 71 ·16'42" W 
N 62'J9'42" W 
S 45•09•39• W 
N 1ro2·50· w 
N OJ'49'11" E 
N 05"55'22' W 
N OJ'06'12" W 
N 00'55'58° W 
N 04'51'21" W 
N 01'20' 15" W 
N 01'.JS'Jr E 
N 11' 17'4.J° £ 
N 01'02'55" W 
N 14' 12'29" £ 
N 04·1o·or c 
N 11'00'50' £ 
N or51·1r c 
N OJ'40'58" W 
N OJ'J6'.J0° £ 
N 22'J7'08° W 
N 45'21 'Jr £ 

CHORD MO 

DIST. 
7a.J.J2 
25.57 

8.Jll.00 
791.4.J 
56.00 

780.J6 
7J9.99 

60. 15 
72.J.50 

1122.65 
J7.06 

2049.9.J 
149.66 
12.J . .M 
242.27 
.110.11 
212.80 
182.04 
26.J. 10 
271. 1.J 
225.55 
641.J$ 
828.44 
586.JJ 
270.57 
465.77 
404.29 
255.JS 
155. 12 
704.77 

S 52'J0'50" W J41.54 
S 58"47'14" W 166.01 
S 66°28'16" W 471.80 

WELL LOCATION 
IVARISCO WELL N0.11 

DURST OIL COMPANY 
J.H. JONES SURVEY, A-26 

BRAZOS COUNTY, TEXAS 
I 
; BY: GMf'< B. NEILL R.P.L.S. J964 SCALE: 1" • 1000' AUGUST 1991 

WIG ENG~IM:YIHG 

••• •• • ••• • • • • • • • • • • • • • • •• • . . . .. ' • .. 
• • • • • .'•j , 
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~;'ti 
' • .. · f{\~ ~ r ( dAJLRQAD COMMISSION OF TEXAS (_ 

1 ·fype er print only I 011 and Gas Division FormW·2 
R<v. 4/1/83 
~ 

(API No. 42· nAl '11 c~• 1. RR<" Ot!lt rk'l No. 

3 
Oil Well Potential Test, Completion or Recompletlon Report~ and Log ft. kRC l..rav No 

I flEIJ> NAME tu ptt RHC Mrmrd!!. or Wtldnt I 12. LEASE NAME 
9. Wril No. 

Giddings (Austin Chalk-3) Varisco Unit 1 
3. C>rERATOlfS NAME tExartly a,r, ahown on f'onn r.s. OrJ,tantia11on Rrponl I RRC236455No 

10. County or W'l'II alt«" 

Durst Oil Company Brazos 
•• ADOR£S.S 11. rurpmr of nnnt 

1702 American Bank Corpus Christi, Texas 78475 lnulal ro1n111al 0 
5. U Clrpt-nllor has M\8"""'1 within la"'1 60 days. naffW' fonnn- tJfM"rator D Sage Energy Company ....... 
68. Loralk>n tSN"Oon. Blot"k. and Sul"W')·) ,~ Dl!<>lafl("f' and dlff't1k>ll lo nran"Sl town In thb munt~ 

D J.H. Jones A-26 miles SW from Colleoe Station .......... 
12. U wnrkoYtt or nrla.u. ~hT romM'r ftf'ld h,1th '"'"''Olrl .. J(a"" Ill or on lr.1~ no. GAS ID or Otl · 0 WEU.NO. 

D fl ELD .. RESERVOIR OIL LEASE• Gu·G 
WrU rN"Ord only 
l"plaln In Rt-m.al"ksl 

13. 1)-p- or titttr'k' or ocht-r ~ n1n ••• Complf>Oon or ft'('()fflJ)lrtton datf' 

GR-N 12-14-91 

SECTION I: POTENTIAL TEST DATA IMPORTANT· Test should be for24 hours unlessotherwtsespeclfled In field ruks. 
15 Dalf'oftf"SI 116. No.~ ;our.. ttslf'd I " l'rud1H·1ion nW"fhod 1~1~ Ga.s Uh. Jf-111~ f'umptnt- I '" ........ ;·;,64 

12-16-91 Sin' &-1)1x- of' pump) fl nwi .. .,.. 

19. l'rodu,·uon durinJ?, 011 · BBI.S Ca!\ - MCt' \\'at«"r · HBI.S f'.as - 011 Kallu t"tov.1rll! TublnJ.! PrN<sur(' 

T~• rmoo .. 272 980 960 3603 400 
20 f'akulatt'd 24- 011 - un,_<; Gas - MCt" .. Walf"r- BBLS Oil Gra,11y-APl-60" Casini,? ,~-.un-

liour Ralf' 272 980 960 47.0 
21 Was swab ust"d duri~ this trst'.' D [i] 122 011 prochu'ffl prior to trsl IN""· a, R""'Orkrd v.Tllsl 123. lnyt·11nn Cas-011 

't'r-s Nn 700 Ka!lo 

HEMARKS. 

INSTRUCTIONS: file an ortglnal and one copy of lhe completed form W-2 In lhe approprtate RRC lllstrtcl Office within 
30 days after completing a well and within 10 days after a potenlial tesl. If an operator does not properly report the 
results of a potenlial test within the IO-dayperlod. !heeffe<'llvedaleoftheallowableasstgned lo the well wlll nol extend 
back more than JO days before the W·2 was r.-c,,lved In the District Office_ (Statewide Rules 16 and 51 l To report a 
complelion or recomplelion. flll In both sides of this form. To report a retest. fill In only !he front side. 

WELL TESTEJ,1:"S CEITT1Fl('AT10N 
I d("dart' undrr pt"naltlr .. p!TSCrtl>Nt In Sc"t· 91 141. Tt"Xa!-. Na1urdl J,C,••,ourtTS ("odt'. lha1 I rondtM"lrd or ,-uprn1o;ni 1111, 1~ t~- oh-.c·n·atlon ol 1.11 nM·t,·r 
T<'adln~s orlhl lht' top ilnd boll nm J?,au~sof ro1t·h I.ink t111owhtc·h prod111·fln11 w,1, n111 rlur1n~ tt\(" Cr~!. I f11f1IH"rrrr1lfytha11hr polr11llal 1t·~1 il,11;1 .. hnv.·11 
a1boW" Is 1n1r. rorrM:t. · · mpkV. lo thr l)r.,ll ol 111,· kmM·~,· 

£!~'1ll~t~~~;.,~~µ-,c-,---~-Sa__ge Energy Company 
Na,n,· ul Con1panv t,tH( · H,·pn•si•111a1 h,· 

OPERATOR'S Ct:HTlf-ll'.AllON 
I drdarr uru1rr pr11.1h I,· .. prt"•.c·rthnl 111 Sn· ~ I 1-i:t 1,-,.1., r>,;,nur.tl H,·-..1111, r..,( ·,Nk. thal I o1111a111hor1,rd tn1nakr thl..,rq,or1. ll1.11 tht•, "'INH1 w,,.., prqlitr,·cl 
tw 011' nr unc1rr Ill\' ',\11,rn·J.,1<111 a1}(l 1ltrn.·11,111 ,11ul 111.11 d.11,1.uul l.111.., -.1;11rd tl11·rf"l11 ,1rr tn1r.1·urrr.·1. a11d n>1npk'1r. t,1 tlir t •. ..,, ,,t 111,· klll"·'•lnt~,· 

(512) 888-474] ___ __ _iz.__L_ _ _ll_j_91 
·1 .. 1rpl1111u· Arf"a Codr NumlM·r rno d.n \'t'ill 

I'S! 

PSI 



st:<.Tl'I°\ 11 Pl( N WP;U. COMPLEnON AND LOG fNoC Rrquired on l ti 
' ' 

"' 1\"fir n1 ( ·,,mp&rtlun: 2!\. ITrmll to t>nll. 1'1Al•t: 1't:HMl1 No .. 
[ii 0 0 0 

l'lu&i Hark nr 10-25-91 392275 Hori zonta 1.....,-, lln·prnlfll. 11u«i IIIM:-k ..... ,,.,,,.... ---
Muir :17 ("A.St: N(l ,., No,Nr •of ln1rnllon 10 Urlff lhl" ....a -.·a" tllnl In k.1nt1· ol tJltTpU~ffl 109014' 

-
\\'a1f"r lntn11on l't:HMIT Nf I 

Sage Energy Company l't-mlll 

27 Numtx-r or prndurln,t ......, rn1 1ht.o1 lnt!olt' 111 "" 1·01al 11111nbf",· nr air-~ ~I w.-1rr IM"'fll""ill . l't'.HMIT fl.( I 
lhl, Rrid lnof.rf\nlrl lntilldlli,t lhl" wrll In lhl~ k-a""'" 

l\-m1lt . 
1 280 <>thrr 1•t:HMrr NO ,,. IIJtr f1ug fl;Nil. l)r,rlllf"nln,:.. 

I 
('nmmr,1r1Td I ( 'urnplf"tNI 30. f>tli.laf'l(T lo tN"al'l',.f ...ti. 

Wnrk()\Tr ,,r l>rlllln,t 
I I S.:.fflC" U"av .. iwwn,»tr 

(>iW'ralkMl"· I 11-6-91 112-14-91 none 
I I 

:11 l..11,111lnn ol •Tll. f'f'latlYr to nnlf'f'SI If-aw buuOWI""" ! 185 fN"I t"rnm SW Unro111d 467 t'ttl rn1n1 
of lraw- '"' w.-hk·h 1h1,- """'I bl lunitNI i s IJ ur nf' lhf" Varisco llldl!it' 

32. t:ln"aOon 11»·. HKH. kT. GR ETI'.I 33. Wa" dlrT•rUonal MJrwy madr othrr [] O No :,,;9 GR than lrvilnallon ffonn W-121? y.,. 

"' Top or l'.t\· :1.-; To4al l)rp1h 36. r. u. l>rpth 37. Surf.M-r CIL'll,-.1 ' 

~ l>rtrrmtnNI by:: find O : krc'Of11Rk'ndallon or T.1>.W.H:. in ... rr..-.icr 9-30-91 
8794 10.853 10.853 I Rulf-s I fullroad ('ommlaslon 1"-"'-'la!I (>I. of Lf11rr 

"" Is •Tll multlplt romplrUon? 39. If mulllplr romplrOon, hSI all ft11f'n'Olr nafflf"5 (romplrUons In lhl!!o wrUI and 011 Lft,w, 40. lnlf'f"W.b I Rotary 1 ('ablr 
«GulUNo. GAS ID or 011-0 WELL DrtllNI I Tool1> I Tooli1. 

No flEW .. RESEHVOfH: CMLLEASE• Gas--G • b)- I I 
• x . .. Nan,r o( Dnllin,;r, Con1rar1or 42 . Is Cnnmllfl«i A1Tld1n11 

Au.-hnl? 

Drillers, Inc. [] Yn ONo 
4:1. CASING RECORD !Report All Strlnp 5<t In WellJ 

CASING srlt: 
MULTISTAGE lYPE .. AMOUNT TOl'OF SI.URRY VOL 

wr•1fT. OEPTlt SET 
TOOLOEPrn 

1101.E SIZE 
CEMENT ("U. fl CEMENT ba1;ksl 

10 3/4 40.50 1671 685sx pacese ter 14 ~'4 <;11rf•~o 1RQ~ Q 
lite II 

7 1./R 29_ 7n t. Hlfl7 l50sx ""P"°' 7 Q 7/R <>?n 10~ 
7 <;/8 ?F. 11n 3941 it7nc:y ; .... -~.,.,. rl 9 7/8 ~•,rface 711 <; 

UNERRECORD 

Slzr TOP Bottom Sac-ks Crmn11 

45. TIIBING RECORU 46. Produc'ln,il, hurrval lthls romplt-llonl lndlralr <k-plh of pnforallon or oprn hok-

Siu [kplh&t Parkrr Sri From 8832 To 10.853 
2 7/8" 8503 8503 From To 

From To 

From To 

ACID. suor. f'RACTURE. CEMENT SQUEEZE. ETC. 

()rpth ln1rrval Amount and Kind of Ma1rrtal Uw 

48. FORMATION RECORD (UST OEP'lliS Of PRINCIPAL. GEOI..OGtCAL MARKERS AND FURMATION TOf'SI 

formallons Drpth , .. orn\allons Orpth 

Austin Chalk 8794 
Pecan Gao 7750 
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• 

DO NOT DESTROY 

GL0-36-10-84 •MEMO· 1'7-1:»J.JJ!/,,) (,, 

Operator .J) Ll 12_ s-1 Q ; I Co · 
Unit Name Vo.r;sco Ll11,+ 
Countf3 B (' C\ Z OS 
Effective Date /\/)A fc C 1-J 
Unitized for: Oil~Gas Oil 

1. M.F. No. QCJ4t:,2( 0 

Area H IG () W Tr. ___ _ 

2. M.F. No. ____ _ 

Area ___________ Tr. ___ _ 

Sec. Blk. __ Survey, ______ _ 

x _ _,__ ______ % 

3. M.F. No. 

Area 
___________ Tr. ___ _ 

Sec. Blk. __ survey ______ _ 

x 

4. M. F, No. 

Area 
__________ Tr. ___ _ 

Sec, Blk, __ s_urvey ______ _ 

x • 

REMARKS: 
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DURST OIL COMPANY 
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Ms. Tracey Yakints 
General Land Office 
1700 N. Congress Room 640 
Austin , Texas 78701 

October 1 , 1992 

Re: Varisco Unit 

1702 AMERICAN BANK PLAZA 
CORPUS C HRISTI. T EXAS 78475-1184 

FAX. 512·88 8·4744 
TEL. 512·888·4741 

Br azos County, Texas 

Dear Ms . Yakints , 

Pursuant to my telephone conversation with Mr. Tim Tittman last week, 
I have enclosed herewith a recorded copy o f our Unit Designation which 
i ncludes state lease number M-94380 which covers part of Highway 60 • 
I underst and that we wi ll be assigned a Unit Number for our Varisco 
Unit . 

Please call should you have any questions • 

Very trul y yours , 
DURST or c 

LADJ /td 
roJ rn@rnuwrn rni 

iJ!f~cT -5 1992 1@ Enclosure 

ENER''V P 
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STATE OF TEXAS 

487153 

DESIGNATION OF UNIT AGREEMENT 
DURST OIL COMPANY - VARISCO UNIT 

BRAZOS COUNTY, TEXAS 

r-,, . " • 

s 
s 
s 

KNOW ALL MEN BY THESE PRESENTS: 
COUNTY OF BRAZOS 

The undersigned, being the owners of valid and 

subsisting oil, gas and mineral leases ("Leases") listed on 

Exhibit "A", attached hereto and made a part hereof, covering 

and describing lands lying and situated in Brazos County, 

Texas, do, by virtue of the authority conferred by the terms 

of s~'ch Leases and any and all amendments and corrections 

thereto, hereby pool, consolidate, combine and designate a 

280 acre Pooled Unit comprised of the said Leases, the 

leasehold rights, overriding royalty and royalty interests 

therein and thereunder, for the purpose of exploration, 

development, production and operation of oil, gas and liquid 

hydrocarbons (including condensate, distillate and other 

liquids). The unit (hereinafter call "Unit") shall be 

comprised of said Leases insofar as they cover lands and 

depths within the Unit described on Exhibit "B", which is 

attached hereto and made a part hereof, which Unit is 

depicted on the Plat attached hereto as Exhibit "C". The 

Unit shall be known as the Durst Oil Company-Varisco Unit. 

If at any time any Lease or interest within the Unit is 

not.properly pooled or unitized hereby or is not otherwise 

committed to the Unit, such fact shall not affect, terminate, 

impair, or invalidate the Unit as to any interest properly 

pooled and the Unit shall remain in force and effect as to 

the balance of the Leases covered hereby or unitized hereby 

or otherwise. 

This Designation of Unit covers all production from the 

Leases described on the attached Exhibit "A" which is 

produced ~rom any well drilled to the unitized interval 

underlying the Unit area. Production from the Unit and any 

VO~ 1467 PA;E 227 
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DESIGNATION OF UNIT AGREEMENT 
PAGE 2 

royalties provided for in the Leases shall be allocated 

proportionately among all of the tracts within the Unit in 

the proportion which the number of surface acres in each of 

such tracts bears to the total number of surface acres 

included in the unit. 

The undersigned reserves the right to amend, enlarge, 

extend, decrease, or in any way alter this Unit Designation 

from time to time, and at any time, in order to correct any 

error herein or to include in the Unit any newly acquired 

interest within the Unit boundaries so long as such amendment 

does not violate the applicable rules and regulations of any 

governmental regulatory body or agency having jurisdiction or 

the Leases • 

It is agreed that this pooled unit is not and shall not 

be intended to be an offer to pool as to any unleased mineral 

or executory interest owner or any other unpooled lease. 

Therefore, such unleased mineral or executory interest owners 

or unpooled lease shall not be included within this pooled 

unit without the prior written consent of the leasehold 

estate and working interest owners of the leases that are 

pooled herewith. 

By execution of this Designation of Unit, the 

undersigned do not exhaust their right to pool the Leases and 

lands hereinabove described with other leases and lands as to 

any .other minerals horizon or strata covered thereby, and 

they expressly reserve to themselves, their assignees, or 

successors in interest, the right and power to pool or 

unitize the above described Leases and lands with any other 

leases, lands, horizons or strata in the vicinity and so far 

as the power, right and authority to do so is granted in the 

subject Leases and various agreements and so long as such 

power and authority is exercised in accordance with 

applicable rules and regulations of any governmental 

regulatory body or agency having jurisdiction. 

VO~ 14fi7 rAGf 228 
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DESIGNATION OF UNIT AGREEMENT 
PAGE 3 

The Unit hereby created shall remain in force and 

effect: (1) so long as drilling operations or production or 

payments are made under the terms and provisions of the 

Leases; or (2) until dissolved by written instrument duly 

executed by the undersigned or their successors in interest 

and filed of record in the appropriate records of Brazos 

County, Texas. 

This Designation of Unit may be signed in any number of 

counterparts, each of which shall be contrued as an original 

for all purposes • 

IN WITNESS WHEREOF, 
~ 

on this 1¢ day of 

this Designation of Unit is executed 

~Al?££ , 19#, but effective the 

date of first production from the Unit • 

DURST OIL COMPANY 

UNION PACIFIC RESOURCES COMPANY 

VO~ 1467 PAG£ 229 
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STATE OF TEXAS § 
§ 

COUNTY OF NUECES § 

BEFORE ME, the undersigned authority, on this day 
personally appeared LEE A, DURST, JR., known to me to be the 
person whose name is subscribed to the foregoing instrument 
as PREDIDENT of DURST OIL COMPANY, and acknowledged to me 
that he executed the same for the purposes and consideration 
therein expressed, in the capacity stated, and as the act .and 
deed of said Corporation. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this /C.P -I-I.., day of 
\.f\JlocL , 199/,9..,. 

~ff,(·, tl. ~RmaA 
1'/ary Public inad for the 
State of Texas 

&di, t 
Notary's Printed Name 

My Commission Expires:......_.O~,i~-~o\'-'--"-1--q~_:=;"""--~~-

STATE OF TEXAS 

COUNTY OF -Jf(if2.A.tJT 
§ 
§ 
§ 

BEFORE ME, the undersigend ~uthority, on this day 
personally appeared l:.}ef3f?A 1JodN-Sc'"Y\J , known to 
me to be the p~r~on whose name is subscribed to the foregoing 
instrument as _i2N,~-1v- ~c:T of UNION PACIFIC RESOURCES 
COMPANY, and ac now~ged to me that5he executed the same for 
the purposes and consideration therein expressed, in the 
capacity stated, and as the act and deed of said Corporation. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this /6t--.._.j,, day of 
oJQk'Cf( I 199,l': 

e Jeanne F. Veach 
Ncltllly Public 

STATE OF TEXAS 
lly C-. tip. 01124r.14 

.:J 

N tary Public in and for the 
State of Texas 

Notary's Printed Name 

My Commission Expires: 
~~~~~~~~~-

VO~ 14fi7 rAG: 230 
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EXHIBIT "A" 

Attached to and made a part of Designation of Unit Agreement 
Durst Oil Company - Varisco Unit, Brazos County, Texas. Oil, 
Gas and Mineral Leases included in the Durst Oil Company -
Varisco Unit. All recording references listed below are to 
the Official Records of Brazos County, Texas. 

LESSOR LESSEE DATE VOLUME 

James Green Durst Oil Company 10/23/91 1316 
Joe Anthony Yett Durst Oil Company 2/06/91 1335 
Clayton Baptist 

Church Durst Oil Company 8/07/91 1316 
Clarence Mack Durst Oil Company 8/14/91 1346 
Rosa Donnell Mack Durst Oil Company 8/14/91 1346 
James Edward Hannon Durst Oil Company 8/14/91 1350 
Mamie Mack Thomas Durst Oil Company 8/14/91 1320 
Gladys Mack Buchanan Durst Oil Company 8/14/91 1346 
Minnie Mack Durst Oil Company 8/14/91 1320 
Wes Mack Durst Oil Company 8/14/91 1326 
Daniel Mack Durst Oil Company 8/14/91 1332 
James Mack Durst Oil Company 8/14/91 1325 
Ruth B. Grant Durst Oil Company 8/14/91 1335 
Charles Alvin 
Taylor, Jr. Durst Oil Company 8/14/91 1327 

Earlene Taylor Durst Oil Company 8/14/91 1334 
Leon Wade Durst Oil Company 8/14/91 1334 
Ray Charles Wade Durst Oil Company 8/14/91 1334 
Carolyn Cooks Durst Oil Company 8/14/91 1335 
Ollie Faye Howard Durst Oil Company 8/14/91 1335 
Charlene Taylor Durst Oil Company 8/14/91 1323 
Sandra Elizabeth 

Damon Buckner Durst Oil Company 8/14/91 1346 
Bobby Joe Carter Durst Oil Company 8/14/91 1335 
Alvin Ruth Taylor Durst Oil Company 8/14/91 1346 
Deborah Joan 
Peterson et al Durst Oil Company 8/14/91 1334 

Willie Mae Pharns Durst Oil Company 8/08/91 1335 
Rosie Lewis Durst Oil Company 8/08/91 1323 
Robert Earl Hightower Durst Oil Company 8/08/91 1323 
Edna Mae Curry Durst Oil Company 8/08/91 1323 
Blanche Curtis Womack Durst Oil Company 7/23/91 1335 
Lillie Boose Durst Oil Company 8/14/91 1323 
Arthur Lee Hardy Durst Oil Company 8/14/91 1323 
George Bracksher Durst Oil Company 8/23/91 1335 
Brazos J •. Varisco Durst Oil Company 8/08/91 1320 
Robert Welch Durst Oil Company 7/30/91 1316 
Mary Lee Marzetta Durst Oil Company 8/23/91 1324 
Clifford G. Dorn Durst Oil Company 8/29/91 1330 
Cheryl Lynn Peterson Durst Oil Company 8/14/91 1367 
James Cameron Womack Durst Oil Company 11/23/91 1383 
Stokes Hardy Durst Oil Company 8/14/91 1367 
Anderson Jones Durst Oil Company 12/12/91 
First American Bank, Union Pacific 
Bryan, Texas Resources Company 3/28/90 1196 

Mary Frances Ford Durst Oil Company 2/06/91 
Naomi Cooper Durst Oil Company 8/14/91 1367 
Brazos J. Varisco 
et ux Durst Oil Company 11/26/90 1236 

Eddie Mae Thomas Durst Oil Company 2/01/91 1243 
Gracie Hemphill Durst Oil Company 1/24/91 1240 
Leona Maxey Durst Oil Company 1/24/91 1240 E. W. Mason et ux Durst Oil Company 2/07/91 1243 Wm. H. Hill et ux Durst Oil Company 1/23/91 1243 
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Ira Lee Montgomery 
et ux Durst 

Lee Roy Hosey et ux Durst 
Joseph B. Burrell 
et ux Durst 

David Taylor, Jr., 
et ux Durst 

Isaac Butler et ux Durst 
Edna Mae Collins Durst 
Doris Taylor Durst 
Joseph Damon Durst 
Georgia Carter Durst 
Rosie Powell Durst 
Larry Damon Durst 
Johnny Damon, Jr. Durst 
Cleo Lucas Durst 

•• • Joseph G. Williams • • • • .. 
et al Durst •••• Charles Taylor et al Durst • • • .. • 

• Freddie Hannon Durst 
•••• Annie Lou Robertson Durst 
•• • Edna Mae Collins Durst • • 

Will Foster, Jr. Durst 
Irvin Peterson, Sr. Durst 

• Dossie Foster Durst 
•••• Janette Hedge Durst • • •••• Wes Mack et al Durst 

• Marnie Thomas et al Durst •••••• • • Gracie Hemphill Durst 
Berry Lee Ellison Durst 
Ora Waldon Durst 
Merion Ellis Durst 
Charlie Lister Durst 
Wes Mack et ux Durst 
Clarence Allen et ux Durst 
Annette Varisco et al Durst 
State of Texas Durst 
James Damon et al Durst 
Peggy Mack Durst 
~ames Arthur Green Durst 
A. J. Green Durst 
Gladys Nell Smith Durst 
Milton Green Durst 
Howard Green Durst 
Merion Ellis Durst 
Marjorie·Minor Durst 
Kirnberly·Womack 

La Valle Durst 
Yolanda Fay 
Walker James Durst 

Morris Kenneth Womack Durst 
Frank Damon Durst 
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280.00 Acre Unit 
Varisco Well No. 1 
Durst Oil Company 

J, H. Jones Survey, A-26 
Brazos County, Texas 

Field notes of a 280.00 acre tract or parcel of land, lying and being 
sltuate>d in the J. H. Jones: Survey, Abstract No. 26, of Brozoc County, Tex.is, 
end being all of the following tracts described in Deed Records. Official 
Records, and Lease Records of Brazos County, as listed below: 

GRANTEE VOL/PG 

Brazos Varisco 849/185 
Freddie Hannon 62/623 
Charles A. Taylor, et ux 62/620 
Joseph C. Williams 62/622 
Will Foster Heirs 62/625 
Janette Hedge 62/626 
Janette Hedge 62/626 
Wes Mack, et al 62/599 
Clayton Baptist Church 62/621 
Abram Giimore Heirs 62/620 
Margie Davis Heirs 118/288 
Calvln Brocksher Heirs, et al 636/336 
James Green 163/448 
Robert P. Welch, et al 942/568 
Marion Ellis, et al 726/189 
Cleo Lucas, et al 129/43 

. James Green, et al '147/185 
Willle Spikes 906/50 
Berry Lister Heirs 219/627 
Ora Waldon 111/345 
Merion Ellis 250/622 
Merion Ellis 297/591 
Charlie Lister 116/131 
Mary Francis Ford 129/37 
Wes Mack 116/118 
Clarence Allen 392/349 
Edna Mae Collins 288/637 
Joe Burrell, et al 315/707 
Issac Butler 282/128 
Edna Mae Collins 1240/256 
Joseph Damon Heirs 129/340 
State of Texas 1115/396 
First American Bank 104/183 
A, nJV, ~u,, Ju, 1c:.i 12012::;:, 
David Taylor 283/77 

and also being part of the tract described in the deed to Annette Varisco. et al. 
recorded In Volume 266, Page 612, of the Deed Records of Brazos County, 
Texas, and also being part of Briarwood Retreat Subdivision of the Edna Mae 
Collins 27.40 acre tract, as shown on the plat recorded in Volume 288, Page 
637, of the Brazos County Deed Records, said 280.00 acre tract being more 
particularly described by metes and bounds as follows: 

EXHIBIT "B" TO 
OOSIGNATION OF UNIT 

FOR DURST OIL CCMPANY-VARISCO UNIT 
PAGE 1 
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280.00 Acre Unit 
Varisco Well No. 1 
Durst 011 Company 
J. H. Jones Survey, A-26 
Brazos County, Texas 
Continued • Page 2 

BEGINNING at a point in the northwest line of the above-referenced 
Annette Varisco tract, a 30• diameter Post Oak tree bears S 33° 14' 19" W . 
21.4 feet, and a cross-tie at the north corner of said Annette Varisco tract 
bears N 45° 21' 41" E 567.3 feet; 

THENCE S 42° 59' 59• E across the Annette Varisco tract, for a 
rfi$;t;:inr.R nf !iR:-1.R!i fAAt tn thA nnrth r.nrnPr nf thP Or;:i W::ilrfnn tr::ir.t rPfPrPnrPrf 
above; 

THENCE S 45 ° 24' 41 • E with the northeast line of said Waldon tract, 
for a distance of 2330.83 feet to a point in the center of Foster Lane; 

THENCE S 45° 35' 35• W with said centerline, for a distance of 72.17 
feet and comer; 

THENCE N 45° 24' 41• W with the northeast line of a called 2.0 acre 
tract described In the deed recorded In Volume 218, Page 369, of the Brazos 
County Deed Records, for a distance of 1206.38 feet to the north corner of 
said 20 acre tract; 

THENCE S 45° 35' 35" W with the northwest line of the just 
mentioned 2.0 acre tract, for a distance of 72.22 feet to the west corner of 
same, lying on the original southwest line of Waldon tract; 

THENCE S 45 ° 24' 41" E with the common southwest line of the 
Waldon tract and the 2.0 acre tract, for a distance of 1206.38 feet to a point 
on the centerline of Foster Lane; 

THENCE N 45° 35' 35" E with the centerline of Foster Lane, for a 
distance of 16.87 feet to the Intersection of a projection of the centerline right­
of-way of Rickey Street, as shown on the plat of the above-referenced 
Briarwood Retreat Subdivision; 

THENCE S 44° 44' 07" E with the centerline of Rickey Street, pass at 
40.00 feet the northwest boundary of said subdivision, continue on, for a total 
distance of 128.20 feet and corner; 

TMliiNCli N '160 16' 6'1" Iii p:acc :at :il0.00 foot, tho woct corn1>r of Lot 
2, Block 2, of the subdivision, pass at 330.00 feet the north corner of Lot 11, 
Block 2, continue on, for a total distance of 360.00 feet and corner on the 
centerline right-of-way of Dotty Street; 

THENCE S 44° 44' 07" E with the centerline of Dotty Street, for a 
distance of 82.50 feet and corner; 

THENCE S 45° 15' 54" W pass at 30.00 feet, the east corner of Lot 
11, Block 2, pass at 330.00 feet the south corner of Lot 2, Block 2, continue 
on, for a total distance of 360.00 feet to a point on the centerline of Rickey 
Street and comer; 

THENCE S 44° 44' 07" E with the centerline of Rickey Street, for a 
distance of 82.50 feet and corner; 

... ·--·-·---··-----
EXHIBIT "B" 
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280.00 Acre Unit 
Varisco Well No. 1 
Durst Oil Company 

··-

J. H. Jones Survey, A-26 
Brazos County, Texas 
Continued • Page 3 

THENCE: N 4:,• 1::1· :,4- E pass at 30.00 reet, tne west corner or Lot 

*s ~~i"WtJMef~dJ~iiisr· c;gntfnull gn, fgr ii fgtal di:iTilnGll llf 1130,00 fllflt. 

THENCE S 44° 44' 07• E with the southwest lines of Lots 7, 8 and 9, 
for a distance of 247.50 feet to the south corner of Lot 7; 

THENCE N 45° 15' 54• E with the southeast line of Lot 7, Block 2, 
said line also being the northwest line of the Isaac Butler tract, referenced 
above, for a distance of 180.00 feet to a point on the centerline right-of-way 
of Dott Street; 

THENCE N 44° 44' 01• W with the centerline of Dott Street, for a 
distance of 330.00 feet and corner, said point being contiguous with the end 
point of the sixth previous course; 

THENCE N 45 ° 15' 54 • E pass at 30.00 feet the west corner of Lot 3, 
Block 3, pass at 330.00 feet the north corner of Lot 10, Block 3, continue on, 
for a total distance of 360.00 feet and corner on the centerline right-of-way of 
Mark Street; 

THENCE S 44° 44' 01• E with the centerline of Mark Street, for a 
distance of 82.50 feet and corner; 

THENCE N 45° 15' 54• E pass at 30.00 feet, the west corner of Lot 
4, Block 4, continue on, for a total distance of 180.00 feet to the north corner 
of same; 

THENCE S 44° 44' 01• E for a distance of 82.50 feet to the west 
corner of Lot 8, Block 4 and corner; 

THENCE N 45° 16' 54• E poss ot 150.00 foot, the north corner of Lot 
8, continue on, for a total distance of 180.00 feet to a point on the centerline 
ri9ht: of \.'Yay of Tyroo ~'troot: and oornor1 

THENCE S 44° 44' 01• E with the centerline of Tyree Street. for a 
distance of 165 .00 feet and corner; 

THENCE N 45° 15' 54• E pass at 30.00 feet, the south corner of Lot 
5, Block 5, continue on, for a total distance of 184.20 feet and corner at the 
east corner of said lot, on the northeast boundary line of the subdivision; 

THENCE S 44° 49' 49• E with the northeast line of the subdivision, 
same being the northeast line of the above-referenced 0.39 acre Edna Mae 
Collins remainder tract, for a distance of 296.38 feet to a 112• iron rod found 
at the east corner of this subdivision, said rod also being the occupied north 
corner of the M. C. Peters Subdivision, as shown on the plat recorded in 
Volume 129, Page 37, of the Brazos County Deed Records; 

THENCE S 45° 59' 45• E with the northeast line of Lot 1 of the Peters 
Subdivision, for a distance of 805.61 feet to a 112• iron rod found in the 
northwest line of the original 100 foot wide Farm-to-Market Road No. 60 right­
of-way; 

EXHIBIT "B" 
PAGE 3 
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Varisco Well No. 1 
Durst Oil Company 
J. H. Jones Survey, A-26 
Brazos County, Texas 
Continued - Page 4 

THENCE .s 44° 45' oo• W with said right-of-way, for a distance of 
136.54 feet and corner; 

THENCE N 45° 59' 48• W with the southwest line of Lot 1, pass at 
0.55 feet an iron rod found, continue on, for a total distance of 806.83 feet 
and corner; 

THENCE S 45° 15' 53• W with the common line of the Briarwood 
Retreat and M. C. Peters Subdivision, for a distance of 524.81 feet to the north 
corner of the above-referenced Charlie Lister tract; 

THENCE S 45° 19' 47• E pass at 2.48 feet, a 3/S• Iron rod found, 
continue on, for a total distance of 811.48 feet to a point on the previously 
mentioned F.M. No. 60 right-of-way; 

THENCE S 44° 45' oo• W with said right-of-way, for a distance of 
106.42 feet and corner, an 9• creosote post bears S 17° 07' 35" E 1.1 feet; 

THENCE N 45° 19' 47• W with the southwest line of Lot 4 of the 
Peters Subdivision, for a distance of 812.41 feet and corner; 

THENCE S 45° 15' 53• W with the common line of the two 
subdivisions, for a distance of 783.32 feet and corner at the south corner of 
ll 1tt 131 lc:11 wuu\J ""U ttid :Su1J\Jlvl:.lu11; 

THENCE S 42° 00' 04• W for a distance of 25.57 feet to a point on 

THENCE S 30° 29' 51 • E with the centerline of Vincent Road, lying on 
or adjacent to the east line of Lot 13 of the Peters Subdivision, for a distance 
of 838.00 feet to a point on the northwest right-of-way line of F.M. No. 60; 

THENCE with a curve to the right, having a central angle of 06° 57' 22" 
and a radius of 2814.92 feet, for a distance of 341. 75 feet, the chord bears 
S 52° 30' 50" W 341.54 feet, to a 3/4• Iron pipe found for the south corner 
of lot 15; 

THENCE N 30° 29' 51 • W for a distance of 791.43 feet to the west 
corner of lot 15; 

THENCE S 45° 09' 39• W with the common line of the Peters 
Subdivision and the above-referenced Brazos Varisco tract, for a distance of 
56.00 feet to the north corner of lot 17, an 8" creosote post bears S 32 ° 00' 
33• W 4.1 feet; 

THENCE S 30° 29' s1 • E with the northeast line of Lot 17, same being 
the northeast line of the Clarence Allen tract, for a distance of 780.36 feet and 
corner on the northwest right-of-way line of F.M. No. 60; 

THENCE with a curve to the right, having a central angle of 03 ° 22' 46" 
and a radius of 2814.92 feet, for a distance of 166.03 feet, the chord bears 
S 58° 47' 14" W ·_166.01 feet, to the south corner of Lot 19; 

EXHIBIT "B" 
PAGE 4 
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280.00 Acre Unit 
Varisco Well No. 1 
Durst Oil Company 
J. H. Jones Survey, A-26 
Brazos County, Texas 
Continued - Page 5 

THENCE N 30° 29' 51 • W pass at 0.95 feet, a 3/8" iron rod found, 
continue on, for a total distance of 739.99 feet to a 1/2" iron rod found at the 
west corner of Lot 19; 

THENCE S 45° 09' 39• W with the northwest line of Lot 20, for a 
distance of 60.15 feet and corner; 

THENCE S 30° 29' 45" E with the northeast line of Lot 21, for a 
distance of 723.50 feet to a point on the northwest right-of-way line of F.M. 
No. 60; 

THENCE with said right-of-way, for the following calls: 

With a curve to the right, having a central angle of 09° 36' 52• 
and a radius of 2814.92, for a distance of 472.35 
feet, the chord bears S 66° 28' 16" W 471.80 
feet, 

S 71 ° 16' 42" W 1122.65 fee to a 1 /2" iron rod found; 

THENCE N 62° 39' 42• W with the southwest line of the above-
11:1f1:111:111,.;1:1u fin;L Arne.-ican Bank tract, for II distance of 37 .OG feet; 

THFNr.F R 411° nw ~i:i· W with thfl Wfllitmnlit :muthealit line gf the 
Annette Varisco tract, crossing F.M. No. so; for a distance of2049.9:J feet to 
a point on the east bank of the Brazos River; 

THENCE up the Brazos River with the meanders of the east bank for the 
following calls: 

N 17° 02' 50" W 149.66 feet, 
N 03° 49' 11 • E 123.35 feet, 
N 05° 55' 22" W 242.27 feet, 
N 03° 08' 12" W 310.11 feet, 
N 00° 55' 55• W 212.80 feet, 
N 04° 51' 21• W 182.04 feet, 
N 01 ° 20' 15" W 263. 10 feet, 
N 01° 38' 35• E 271.13 feet, 
N 11 ° 17' 43• E 225.55 feet, 
N 01 ° 02' 55• W 641.35 feet, 
N 14° 12' 29• E 828.44 feet, 
N 04° 10' 07" E 586.33 feet, 
N 11 ° 00' so• E 270.57 feet, 
N 07° 51' 17• E 465.77 feet, 
N 03° 40' 58. w 404.29 feet, 
N 03° 36' 30• E 255.35 feet, 
N 22° 37' 08• W 155.12 feet to a point in the Annette Varisco 

northwest line; 

THENCE N 45° 24' 37• E departing the bank of the Brazos River with 
the Varisco northwest line, for a distance of 704. 77 feet to the PLACE OF 
BEGINNING, contalninp 280.00 acres of land, more or less but limited to the 

Austin Chalk FonT'ation underlying the Unit; such fonnation being the stratigraphic 
equivalent to t.he subsurface interval as shown on the Dual Induction SFL 
Canpensated Neutron Fonnation Density Log of the North Central Oil Corporation 
James Green Well No. 1. 

EXHIBIT "B" 
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. EXHIBIT "C" 'IO 
IESIGNATIOO OF UNIT 

' ' 
SCALE:1·=1000' 

N/f 
LO. WTUCERSON 

14-4 N:.. 

VARISCO WELL NO. 1 
SURF. LOC. EL.EV:269' 

UNIT PERIMETER Al£T£S: 
U£ 
/J2 

= ,..,. 
= LJ6 
LJ7 
LJ8 
LJ9 
L40 
L41 
L42 
L4.J 
L<U 
L4$ ,.. 
L47 ,. .. u, 
'-"" 
L.51 
L.52 
= ~ 
= u, 
U7 
U8 
l.>9 
L60 
L6/ 

-S tfST5°5f W 
s qoo-or w 
S .J<T2$"5t• C 
N .JQ'29'51• W 
S <IS"O!J"J!J• W 
S J0'2!J'$1. £ 
N .xrz9·51• W 
s ,1sa9·.1r w 
SJUZ!J'~ £ 
s 71'16'4T w 
N 62 .]9•4,r II 
S 4SO!J"3!J• W 
N 1702'.50- IY 
H O.JWrll" C 
N OS"55"2r W 
H o.roa·,r w 
HOO'M'58" W 
N IH"51"21• IY 
"''3r'.l~·,r w 
N DT'J8°.Jr C 
N lt'T7'4.r C 
N 01'02'55'° W 
" ,. ,~ ~1· "' 
N !N"ID'Or C 
N ll'DD'sa' C 
N D7'Sl'/r C 
N OJ"f0'5r It' 
N or.J6".Jo" c 
N2r.J7~ W 
N 4S2t'.1r C 

QIORD llRr: 

DIST. 
78J.J2 
25.57 

IUIJ.00 
791,<IJ 
56.00 

7M . .J6 
7J!J.!J!J 
60.15 

72.J.SD 
1122,65 

.J7.06 
2049.IJ 

149.66 
12.J • .)$ 
2<12..27 
JID, 1 I 
212.60 
182,04 
,o.,.,u 
271.1.J 
225.$5 
641..JS 
ewe .... .,. 
~6.J.] 
Zl'O.S7 
464.11 
404..ZI 
2$$.JS 

'"-'' 704,77 

S :5r.JD'5o" W .141.$4 
S M"47't,#,• W 166.01 
s 66"2a·,r w 47t.lJO 

WELL LOCATION 
!VARISCO WELL N0.1 ! 

OF OORST OIL CXMPANY-VARISCO UNIT 

DURST OIL COMPANY 
J.H. JONES SURVEY. A-26 

BRAZOS COUNlY, TEXAS 
B. NElll. R.P.LS. 3964 

Page 1 

KLNG (NGINEtRlNG de SURVEYING 
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vo~ 14H7 r~t 238 

AUGUST 1991 



'. 

••• • • • ••• 
•••• • • • •• • 
• 

•••• • • • • • 

• 
•••• • • •••• 

• •••••• • • 

.• . 

EXHIBIT "A" 

VAR.(S'CO WElL HO. T • 
1JW:T ~ L£AS£ VOI./PG 

1 122.00 ,t.NNfJTE VM15CO. ctal 200/012 

2 '3.23 IRAZOS VARISCO 94g/1a:; 

3 1.01 l'l<lDDit IW<NON 62/623 

• 1.01 CHARl.£5 A. TAYl.OR, eWIC 52/120 

' 1.01 JOSEPH G. YIU.JAMS 12/622 

I 4~ WtU. FOS1tR HOR$ 02/125 

7 5.00 JAHETTI lt[OGE 12/120 

a 5.07 JANETTE HEllCE 12/121 ..._. J.13 WES MACK. et.I 12/599 

..._ 1.01 a.AYTON 8AP'TlST CHURCH 62/621 

1.01 ABl!.<M GIUIORC Hfll!S 62/620 

' 1.03 MARCIE !).<VIS HORS 111/288 

I.CHI c:AL\1N BROCKSHER ttDRS. etal 636/= 
1.47 JAMES CREDI 111.1/44! 

Z.11 ROBERT P. W(LCH, etal 942/560 
1.02 MARION EU.lS, eta.I 720/10• 
1.09 Cl!O LUCAS. otal 1211/43 
1.09 JAMES~. etol 147/1a!i 

1..:12 WUJE $Pll<D 906/~ 
7.51 8ERRY USTER IIR5. 219/127 
5.41 CAA WALDO~ 111/348 
2.53 MERION EWS =1122 
1.00 IIERlOH EWS 297/591 
1.11 cw.Rt.£ usm 111/131 
4.40 ......... fllAHCI$ roRD 1211/'ST 

I 1.11 WES MACK 11'/111 

' 2.10 Q.ARO<Cf "-UN 302/349 
0..:11 EDNA MAE C1X.LJNS 288/0'ST 
5.00 JOE BURRD.l.. •tol 315/707 
Z.09 ISSOC 11\JTL.ER 212/121 
z.n EDNA MAE COWNS 240/251 
1.14 JOSEPH CAMON HRS. 129/340 
3.41 STATE or TEXAS 1115/J•• 

28.29 flRST AMERICAN BANK 104/183 -.... 1.13 SUBO. BLOCKS 2. 3. « 4 200/037 
1.99 ANDERSON JONES 128/253 

2201117 
ml z.o• DAVID T.AYLOR. et.ux 211.1m 

2&0.00 TOTAL ACRES IH UK?' 

EXHIBIT "C" TO 
rESIGNATION OF UNIT 

OF DURST OIL CCMPANY-VARISCO UNIT 

WELL LOCATION 
!VARISCO WELL N0.1 ! 

. PAGE 2 

KUNG ENCINEDtlNC .. SUR'v[YINC 
8RTAN. T[W 

DURST OIL COMPANY 
J.H. JONES SURVEY, A-26 

BRAZOS COUNTY, TEXAS 
SCAU::1' -1 ooo· AUGUST 1991 
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409/535-4679 

June 4, 1998 

Attn: Laura Leal 
General Land Offi ce 

J 

EUGENE CHMELAR OIL & GAS 
ROUTE 4, BOX 208 

CALDWELL, TX 77836 

1700 N. Congress Ave., Ste. 600 
Austin, TX 78701-1495 

Dear Laura: 

As per our phone conversati on Monday, I am sending you copies of recorded 
Assignments on the Vari sco Unit #1 formerly owned by Durst Oil Company. 
Eugene Chmelar Oil & Gas i s the owner I operator effective April 1 , 1998 . 
Please advise if there is any other infonnation the General Land Office needs 
for their files. 

Sincer ely, 

~~ 
I.ORI CHMELAR 
Eugene Chmelar Oil & Gas 

•. •. • • Encl osures 
• ••:•. lac 
••• 
• 

• •• • • • ••• 

• 
• •• • • • •••• 
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STATE OF TEXAS 

COUNTY OF BRAZOS 

§ 

§ Copy 
ASSIGNMENT AND BILL OF SALE 

THIS ASS GNMf:NT AND BILL OF SALE ( hereinafter "Assignment"), entered into this I~ day of r·, I , 1998, by and between Durst Oil Company, 711 N. Carancahua, 
Suite 1702, Corpu Christi, Texas 7M75 (hereinafter "Assignor"), and Eugene Chmelar Oil & 
Gas, Route 4, Box 208, Caldwell, Texas, 77836 (hereinafter "Assignee"). 

DOES WITNESS THAT: 

In consideration of Ten dollars ($10.00) and other valuable consideration, the receipt and 
sufficiency of which is hereby acknowledged, and of the performance by Assignee of the covenants, 
agreements, obligations and conditions hereinafter contained, to be kept and performed by Assignee, it is 
agreed between the parties as follows, to-wit: 

1. Assignment. Assignor does hereby assign, transfer and set over unto Assignee, without 
warranty express, implied, statutory or otherwise a 8.979465 percent (8.979465%) leasehold estate 
and working interest having a net revenue interest of 6.734599 percent (6.734599%) in and to the Oil , 
Gas and Mineral Leases described in Exhibit ·A· hereto and made a part hereof, insofar and only insofar 
as limited therein (hereinafter referred to as the "Assigned Premises,. subject to all of the covenants and 
conditions hereof and the additional provisions, if any, contained in said Exhibit ·A·. Assignor also 
conveys to Assignee any easements, rights-of-way or other rights of ingress and egress appertaining to 
the Assigned Premises, excepting, reserving and retaining therefrom all other such rights unto Assignor 
with respect to real property not conveyed hereby. 

2. Bill of Sale. Assignor does hereby convey unto Assignee all of Assignor's right, title and 
interest in and to all oil wells, gas wells, salt water disposal wells, injection wells and other wells located 
on the Assigned Premises (hereinafter referred to as the "Wells, and all personal property, facilities or 
equipment directly associated with the production of oil, gas or other hydrocarbons which are located on 
the Assigned Premises (hereinafter referred to as the •personal Property, . 

3. Reservations. All oil in the tanks as of 7:00 a.m. on the Effective Date ("Retained OIL") 
is not to be part of this Assignment, but shall remain the property of Assignor. All gas produced and the 
proceeds of gas produced prior to the effective Date shall likewise not be part of this Assignment but 
shall remain the property of Assignor. With the exception of natural gas imbalances, Assignor also 
reserves and retains all claims and causes of action Assignor may have, as of the Effective Date, against 
the purchaser or purchasers of oil or gas from the properties covered by this Assignment. This 
Assignment further does not include any equipment or lines of the purchaser or purchasers of oil and gas 
from the Assigned Premises, and does not include any tools, pulling machines, trucks or other equipment 
owned by Assignor that may be located temporarily on the Assigned Premises, and Assignor shall have 
the right at any time to remove the same from the Assigned Premises . 

• •. • • • Assignor shall invoice Assignee for the Retained Oil, and Assignee shall pay such 
• • • invoice within 30 days of receipt. Assignor shall value the Retained Oil, and Assignee agrees to pay 

such invoices, at the value Assignor would have received if such oil had been sold to Assignor's oil 
purchaser on the Effective Date of sale. Assignor and Assigr,ee shall conclusively accept as correct the 

• volume of oil in the tanks as of the Effective Date provided by the operator of the Assigned Premises. • •• • • • •••• 4. Operations. Assignee shall pay to Assignor all reasonable and necessary expenses 
incurred by Assignor in operating the Assigned Premises from and after the Effective Date until Assignee 
takes actual possession of the Assigned Premises, or in the protection or maintenance of the Assigned 
Premises during such time, within 30 days of receipt of an invoice from Assignor for such expenses. 

5. No Warranty or Representation by Assignor. This Assignment and Bill of Sale is 
made on an ·As IS, WHERE IS' basis and 'WITH ALL FAUL TS", and WITHOUT WARRANTIES 
WHATSOEVER WITH RESPECT TO ANY INTEREST HEREIN CONVEYED, EITHER EXPRESSED 
OR IMPLIED, it being expressly agreed by Assignor and assignee that ASSIGNOR MAKES NO 
WARRANTIES OR REPRESENTATIONS WITH RESPECT TO ORIGIN, QUANTITY, QUALITY, 
CONDITION, MERCHANTABILITY, FITNESS FOR ANY PARTICULAR PURPOSE, SAFETY OF 
EQUIPMENT, COMPLIANCE WITH GOVERNMENTAL REGULATIONS, TITLE TO PERSONAL 
PROPERTY, THE QUANTITY, VALUE OR EXISTENCE OF RESERVES OF OIL, GAS OR OTHER 
MINERALS PREDICABLE OR RECOVERABLE FROM THE ASSIGNED PREMISES, OR OF TITLE TO 
OR CONDITION OF THE ASSIGNED PREMISES AND RELATED FIXTURES AND IMPROVEMENTS. 
All descriptions set forth herein and all information heretofore or hereafter furnished Assignee by 
Assignor concerning the Assigned Premises, Well and Personal Property, and the operation thereof, 
have been and shall be tumished solely for Assignee's convenience and have not constituted and shall 
not constitute a representation or warranty of any kind by Assignor, and any reliance thereupon by 
Assignee shall be at Assignee's sole risk and liability. 

6. Indemnity of Assignor. (a) In those instances where Assignee succeeds Assignor as 
operator of Well in which Assignor's interest is hereby conveyed, Assignee agrees to operate and plug 
and abandon all such Wells in accordance with all applicable governmental laws, rules and regulations. 
In those instances where Assignee succeeds Assignor as a working interest owner but not as operator of 
Wells in which Assignor's interest is hereby conveyed, Assignee agrees to assume any responsibility 
which Assignee, as a working interest owner is such Wells, may have under applicable governmental 
laws, rules and regulations concerning plugging and abandonment of such Wells. In any instance where 
Ass1gnee hereunder becomes responsible or liable for plugging and abandonment under this paragraph, 
Assignee agrees to release, protect, indemnify and hold assignor harmless from any and all liabilities 
aris!ng from Assignee's failure to properly plug and abandon such Wells. Any future assignment by 
Assignee of any interest acquired hereunder shall reference and describe Assignee's obligations to 
Assignor set forth herein. 

ASSIGN-DOVARICO.OOC 
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(b) Assignee agrees to protect, indemnify and hold Assignor harmless for causes of 
action from and against and all liability, loss, damage, injury, claims, demands and causes of action 
therefore occurring after the Effective Date hereof in any way arising from operations or activities related 
to the Assigned Premises, Wells and Personal Property and the contracts and agreements appertaining 
thereto, occurring after the Effective Date. including, but not limited to, ACTS OR OMISSIONS OF 
ASSIGNOR BASED UPON ANY THEORY OF NEGLIGENCE, WILLFUL MISCONDUCT, LIABILITY 
WITHOUT FAULT OR OTHER. 

7. Liability of Assignee. The conveyance of the assigned Premises will be subject to all 
contracts and contractual rights, obligations and interests, including, but not limited to, all of the presently 
existing valid unitization and pooling agreements and the units created thereby (including all units formed 
by voluntary agreements and those formed under order, regulations, rules or other official acts of any 
federal, state or governmental agency having jurisdiction), oil, casinghead gas and gas sales, purchase, 
exchange, transportation, operating and processing contracts and agreements, joint operating 
agreements, farm-in and farm-out agreements, drilling or exploration agreements, salt water disposal 
agreements, permits, right-of-way, easements, licenses, well service contracts and other contracts 
appertaining to the Assigned Premises. whether recorded or not. Any overriding royalty interests 
heretofore reserved shall apply to any new leases, extensions or renewals acquired by Assignee, his 
assigns or successors. Assignee agrees to perform under all validly existing agreements. and shall 
observe and comply with all convenants. terms and provisions. express or implied, contained in any such 
agreements. 

8. Proportionate Reduction. In the event the leases do not cover 100% of the mineral 
interest, or in the event that Assignor owns less than the interest hereinabove stated, then the interest 
conveyed herein shall be proportionately reduced. 

9. Effective Date. This Assignment shall be effective as of 7:00 a.m. local time on the 
day of March 1, 1998 ("Effective Date"). 

10. Successors and Assigns. The terms hereof shall inure to and be binding upon the 
respective heirs. successors and assigns of Assignor and Assignee. · 

EXECUTED the day and year first above written, but effective as of the Effective Date. 

ASSIGNOR 

DURST OIL COMPANY 

:.c1f!i{ 
ASSIGNEE 

EUGENE CHMELAR OIL & GAS 

• •• • • • •••• 

STATE OF TEXAS § 
~ll(Cts § 

COUNTY OF BE*AR § 

1998, 
This instrument was ackfowledge before me. a Notary Public, on thed.D~ay of N\c;,.rc. "'-

\. c ~ ..... QuH\ ~r , H,101:n:'<: , of rst Oil Compa • on behalf of said corporation. 

STATE OF TEXAS § 

COUNTY O_f ~ I 
tslA, le<,cn 

This instrument was acknowledge before me, a Notary Public, on the \3,kday of ~~i \ 
_1998'. by Eugene Chmelar, President of Eugene Chmelar Oil & Gas, on behalf of said corporatin. 

~-~~-'..i'-.!:io.{"~~t..:.U.·ur.-~, 

~ij ~ .,, ·r">. Lo;:; r'1"C'L'·R t ~ . ~~ r, •. -.... ',~ , • V. 11.,._ ,. 1 

t I r.;F .. ' \ I•: 'c··,· ~·c:,:·c ~ ,J-V. '-
•. \,,'..? <_ · ) 'j f1 t:, c: (-:: T i;:,J.::: f Notary Public, State of Texas\ I 
! <:_;~ -:' , ,· My Commission Expires: I\ I '9 2 Ct) I t -: ... ~-·- F·i:~--~.-. i. ·.1-t:1:::.t::J':t 
,t;SSlGN-001/ARICO.DOC ••.•. ·-· __ ,; 
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Exhibit "A" 

Attached to that certain ASSIGNMENT AND BILL OF SALE dated Ariri I I 3 , 1998, effective 
March 1, 1998, from Durst Oil Company to Eugene Chmelar Oil & Gas Company. 

Varisco Unit 

Those certain Oil, Gas and Mineral Leases included within that certain 280 acre unit called the Durst Oil 
Company-Varisco Unit as more particularly described in the certain Designation of Unit ~~ent dated 
March 12, 1992, filed of record in Volume 1467, Page 227-239 of the Official Reco,tWt! ~nty. 
Texas. """'"" ClUiTY, 

ASSIGN-DOVARICO.DOC 

On: ll{r 21, 1998 at eB:58il 

fl, a 
Recording, 

Doi:u.,nt Nu1b1r: 

fi1ount 

Receipt Nu1ber - 1119'l94 
By, 

Jo Gillar 

Sllllt!F Im amt IF 
I htrtby tfr!ify tht. this i11ln;ml "" 

filed ir. the dal! 11iil tiu ~ hmo, by II 
iDd 1111 dulr rtetrded i1 th! 1alm Bl p.g, 
If the Dall'! r,c,,ds If: 

!Wili aum, 
11 sh1;>!d hfrtan by 11. 

Apr 21,1998 
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STATE OF TEXAS 

COUNTY OF BRAZOS 

§ 

§ 

0E,5E,002 

COPY 
ASSIGNMENT AND BILL OF SALE 

THIS ASSIGNMENT AND BILL OF SALE ( hereinafter "Assignment"), entered into this 
11 ~h day of .J:!12.~ , 1998, by and between Lee A. Durst, Sr., 6_1 05 Country Club 

Drive, Victoria, Te.xas77904 (hereinafter "Assignor"), and Eugene Chmelar 011 & Gas, Route 4, 
Box 208, Caldwell, Texas, 77836 (hereinafter "Assignee"). 

DOES WITNESS THAT: 

In consideration of Ten dollars ($10.00) and other valuable consideration, the receipt and 
sufficiency of which is hereby acknowledged, and of the perfonnance by Assignee of the ~vena~t~. 
agreements, obligations and conditions hereinafter contained, to be kept and perfonned by Assignee, it 1s 
agreed between the parties as follows, to-wit: 

1. Assignment. Assignor does hereby assign, transfer and set over unto Assignee, without 
warranty express, implied, statutory or otherwise all of his right, title and interest in and to the Oil, Gas 
and Mineral Leases described in Exhibit "A" hereto and made a part hereof, insofar and only insofar as 
limited therein (hereinafter referred to as the "Assigned Premisesj , subject to all of the covenants and 
conditions hereof and the additional provisions, if any, contained in said Exhibit "A". Assignor also 
conveys to Assignee any easements. rights-of-way or other rights of ingress and egress appertaining to 
the Assigned Premises, excepting, reserving and retaining therefrom all other such rights unto Assignor 
with respect to real property not conveyed hereby. 

2. Bill of Sale. Assignor does hereby convey unto Assignee all of Assignor's right, title and 
interest in and to all oil wells, gas wells, salt water disposal wells, injection wells and other wells located 
on the Assigned Premises (hereinafter referred to as the ·wellsj and all personal property, facilities or 
equipment directly associated with the production of oil. gas or other hydrocarbons which are located on 
the Assigned Premises (hereinafter referred to as the "Personal Propertyj. 

3. Reservations. All oil in the tanks as of 7:00 a.m. on the Effective Date ("Retained OIL") 
is not to be part of this Assignment, but shall remain the property of Assignor. All gas produced and the 
proceeds of gas produced prior to the effective Date shall likewise not be part of this Assignment but 
shall remain the property of Assignor. With the exception of natural gas imbalances, Assignor also 
reserves and retains all claims and causes of action Assignor may have, as of the Effective Date, against 
the purchaser or purchasers of oil or gas from the properties covered by this Assignment. This 
Assignment further does not include any equipment or lines of the purchaser or purchasers of oil and gas 
from the Assigned Premises, and does not include any tools, pulling machines, trucks or other equipment 
owned by Assignor that may be located temporarily on the Assigned Premises, and Assignor shall have 
the right at any time to remove the same from the Assigned Premises . 

Assignor shall invoice Assignee for the Retained Oil, and Assignee shall pay such 
invoice within 30 days of receipt. Assignor shall value the Retained Oil, and Assignee agrees to pay 
such invoices, at the value Assignor would have received if such oil had been sold to Assignor's oil 
purchaser on the Effective Date of sale. Assignor and Assignee shall conclusively accept as correct the 
volume of oil in the tanks as of the Effective Date provided by the operator of the Assigned Premises . 

4. ~rations. l,ltsignee shall pay to Assignor all reasonable and necessary expenses 
incurred by Assigr in operating the Assigned Premises from and after the Effective Date until Assignee 
takes actual possession of the Assigned Premises. or in the protection or maintenance of the Assigned 
Premises during such time, within 30 days of receipt of an invoice from Assignor for such expenses. 

5. No Warranty or Representation by Assignor. This Assignment and Bill of Sale is 
made on an "AS IS, WHERE IS' basis and 'WITH ALL FAUL TS", and WITHOUT WARRANTIES 
WHATSOEVER WITH RESPECT TO ANY INTEREST HEREIN CONVEYED, EITHER EXPRESSED 
OR IMPLIED, it being expressly agreed by Assignor and assignee that ASSIGNOR MAKES NO 
WARRANTIES OR REPRESENTATIONS WITH RESPECT TO ORIGIN, QUANTITY, QUALITY, 
CONDITION, MERCHANTABILITY, FITNESS FOR ANY PARTICULAR PURPOSE, SAFETY OF 
EQUIPMENT, COMPLIANCE WITH GOVERNMENTAL REGULATIONS, TITLE TO PERSONAL 
PROPERTY, THE QUANTITY, VALUE OR EXISTENCE OF RESERVES OF OIL, GAS OR OTHER 
MINERALS PREDICABLE OR RECOVERABLE FROM THE ASSIGNED PREMISES, OR OF TITLE TO 
OR CONDITION OF THE ASSIGNED PREMISES AND RELATED FIXTURES AND IMPROVEMENTS. 
All descriptions set forth herein and all infonnation heretofore or hereafter furnished Assignee by 
Assignor concerning the Assigned Premises, Well and Personal Property, and the operation thereof, 
have been and shall be furnished solely for Assignee's convenience and have not constituted and shall 
not constitute a representation or warranty of any kind by Assignor, and any reliance thereupon by 
Assignee shall be at Assignee's sole risk and liability. 

6. Indemnity of Assignor. (a) In those instances where Assignee succeeds Assignor as 
operator of Well in which Assignor's interest is hereby conveyed, Assignee agrees to operate and plug 
and abandon all such Wells in accordance with all applicable governmental laws, rules and regulations. 
In those instances where Assignee succeeds Assignor as a working interest owner but not as operator of 
Wells in which Assignor's interest is hereby conveyed, Assignee agrees to assume any responsibility 
which Assignee, as a wonting interest owner is such Wells. may have under applicable governmental 
laws, rules and regulations concerning plugging and abandonment of such Wells. In any instance where 
Assignee hereunder becomes responsible or liable for plugging and abandonment under this paragraph, 
Assignee agrees to release, protect, indemnify and hold assignor hannless from any and all liabilities 
arising from Assignee's failure to proper1y plug and abandon such Wells. Any future assignment by 
Assignee of any interest acquired hereunder shall reference and describe Assign,:·s obligations to 
Assignor set forth herein. 

ASSIGN-DOVARICO.DOC 
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0656002 

(b) Assignee agrees to protect, indemnify and hold Assignor harmless for causes_ of 
action from and against and all liability, Joss, damage, injury, claims, demands and causes of action 
therefore occurring after the Effective Date hereof in any way arising from operations or activities re~a\ed 
to the Assigned Premises, Wells and Personal Property and the contracts and agreements appertammg 
thereto, occurring after the Effective Date, Including, but not limited to, ACTS OR OMISSIONS OF 
ASSIGNOR BASED UPON ANY THEORY OF NEGLIGENCE, WILLFUL MISCONDUCT, LIABILITY 
WITHOUT FAULT OR OTHER. 

7. Liability of Assignee. The conveyance of the assigned Premises will be subject to all 
contracts and contractual rights, obligations and interests, including, but not limited to, all of the presently 
existing valid unitization and pooling agreements and the units created thereby (including all units formed 
by voluntary agreements and those formed under order, regulations, rules or other official acts of any 
federal, state or governmental agency having jurisdiction), oil, casinghead gas and gas sales, purchase, 
exchange, transportation, operating and processing contracts and agreements, joint operating 
agreements, farm-in and farm-out agreements, drilling or exploration agreements, salt water disposal 
agreements, permits, right-of-way, easements, licenses, well service contracts and other contracts 
appertaining to the Assigned Premises, whether recorded or not. Any overriding royalty interests 
heretofore reserved shall apply to any new leases, extensions or renewals acquired by Assignee, his 
assigns or successors. Assignee agrees to perform under all validly existing agreements, and shall 
observe and comply with all convenants, terms and provisions, express or implied, contained in any such 
agreements. 

B. Proportionate Reduction. In the event the leases do not cover 100% of the mineral 
interest, or in the event that Assignor owns less than the interest hereinabove stated, then the interest 
conveyed herein shall be proportionately reduced. 

9. Effective Date. This Assignment shall be effective as of 7:00 a.m. local time on the 
day of March 1, 1998 ("Effective Date"). 

10. Successors and Assigns. The terms hereof shall inure to and be binding upon the 
respective heirs, successors and assigns of Assignor and Assignee. 

EXECUTED the day and year first above written, but effective as of the Effective Date. 

STATEOF7Y § 

coUNTY OF V;c..to,,·q~ 

ASSIGNOR 

Lee A. Durst, Sr. 

BY:&~ 

ASSIGNEE 

EUGENE CHMELAR OIL & GAS 

This instrument was acknowledge before me, a Notary Public, on the~ day of ffio re,, h 
1998, Lee A. Durst, Sr., to me known to be the person whose name is subscribed to the foregoing 
instrument, and acknowledged to me that he executed the same for the purpose and consideration 
therein expressed. 

KAREN CHARBULA 
Notary Publi<: 

. STATE OF TEXAS 
My Comm. Exp. 03,i f/2000 

STATE OF TEXAS § 

COUNTY OF13µr\fSCl1 ~ 

This instrument was acknowledge before me, a Notary Public, on the .U:ili day of MAY 
(.l~~f!,Eug!~:-?~~!~(f~idrnt of Eugene Chmelar Oil & Gas, on behalf of said corp~o ... ra-t"'io_n ____ , 

Jl '\t);) £.; ;'.;{'~/ -~:2~.~.:. i Nota~b~c. s~::'
1
"' I 

~.:'.:.:::".!1.:";;:._;:;.;.!~·;:~j My Commission Expires: ! I 19 ZCQI 
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Exhibit"A" 0656002 

Attached to that certain ASSIGNMENT AND BILL OF SALE dated May 11 , 1998, effective 
March 1, 1998, from Lee A. Durst, Sr. to Eugene Chmelar Oil & Gas Company. 

Varisco Unit 

Those certain Oil. Gas and Mineral Leases included within that certain 280 acre unit called the Durst Oil 
Company-Varisco Unit as more particularly described in the certain Designation of Unit Agreement dated 
March 12, 1992, filed of record in Volume 1467, Page 227-239 of the Official Records, Brazos County, 
Texas. 

ASSIGN-DDVARICO.OOC 

Fi lf_"'f fnY- P~~!IY"d in: 
BRAltJS cwnY, 

On: r,,. i:'1.19% ;t P5:?7D 

Docur,nt Nu1b,r: 

!Jrount 

Receiot Nu1be,· - 1/t954 
f , .. 

Jri Si! 1 c1r 

S1111t!J' ~ alJi'Y II' 
I hereb1 tt~ifv f;at t~i; inrt'\r?~.~ ~i 

file~ er tilt date ii titE sta~~ he·e~ ~· ~ 
a'r .es ddy ~ej i; t'l? vdur: a.~ pa~~ 
Gf tnE wed ~~'S th 

Br~l~ co.;.-i • 
as sta,;~ n,~., ~, 1! • 

May21,1998 

IOJ>;f;! 11'.:0• fl~ 11'.Z, C)J." 09-
s;;;;:s ro.,.,, 

0 
3 
1 
2 
6 

e: 
e: 
1 
e: 
3 



• 

• • • • .. • • • • • • • • .. • • • .. • • • • • • • • .. • • • • • • • • • 



- ., 

• 

• •• • • • ••• 
•••• • • • •• • 
• 

•••• • • • •• • 
••• • • • • • • 
• 

•• • • • ••• 

98059728 

~MOUNT 

/,s.~ 
I 

I 11•00 ~ :1 sa11• 



~ .... Texas General Land Office 
Garry Mauro, Commissioner 

a .. 

July 13, 1998 

Ms. Lori Chmelar 
Eugene Chmelar Oil and Gas 
Route 4, Box 208 
Caldwell, TX 77836 

RE: Assignm~nt Filing - Varisco Unit #1 

Dear Mr. Cooper: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701·1495 
(512) 463-5001 

The General Land Office received the following assignment on June 8, 1998. 

An Assignment of an Oil and Gas Lease(s) effective date April 1, 1996. By and 
between. Durst Oil Company to Eugene Chmelar Recorded in Brazos County 

The filing fee is $25.00 per lease, per document,. In order to complete the filing of this 
assignment you will need to send $25.00. Please call me at (512) 475-1540, if I can be 
of any assistance. 

Sincerely, 

Laura Leal 
Royalty Management 
Energy Resources 

Printed on recycled paper w,th soybean ink 





Texas General Land Office 
Garry Mauro. Commissioner 

September 17, 1998 

MS. LORI CHMELAR 
EUGENE CHLEMAR OIL AND GAS 
ROUTE 4, BOX 208 
CALDWELL, TEXAS 77836 

Dear Ms. Chlemar, 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 
(512) 463-5001 

The General Land Office received the following instruments on July 29, 1998, and has 
filed them in Leases, M-94380. 

Assignment of an Oil and Gas Lease effective as of March 1, 1998, and executed on 
March 1, 1998, by and between, Durst Oil Company to Eugene Chlemar recorded in 
Brazos County. 

$25.00 was received concerning the aforementioned documents. If you have any 
questions, please feel free to call me at (512) 475-1540. 

Pr,nted on recyded paper with soybean ink 
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