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HROW Lease
Revised 7/90

PAID-UP

OIL AND GAS LEASE NO. M-94311
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called ”Lessor”, hereunto
authorized by the School Land Board, pursuant to the provisions
of Chapters 32, 34 and 52 of the Natural Resources Code
(hereinafter called N.R.C.), and amendments thereto, and all
applicable rules promulgated by the School Land Board, and Union
Pacific Resources Company, whose address is P.0O. Box 7 Ft.
Worth, Texas 76101-0007, hereinafter called ”Lessee”. #fppeo3l T 7T

1. Lessor, in consideration of Three Thousand Two Hundred Eighty
Three and 50/100 Dollars ($3,283.50), receipt of which is hereby
acknowledged, and of the covenants and agreements of Lessee
hereinafter contained, does hereby grant, lease, and let unto
Lessee the land covered hereby for the purposes and with the
exclusive right of exploring, drilling, mining and operating for,
producing and owning o0il, gas, and all other hydrocarbons,
produced from the land covered hereby. The land covered hereby,
herein called “said land” is located in the County of Brazos,
State of Texas, and is described as follows:

21.89 acres of land, more or less, situated in the
William Matthis Survey, Abstract No. 37, Brazos County,
Texas, more particularly described in Exhibit ~A”
attached hereto and made a part hereof together with a
plat, attached hereto as Exhibit #”B”, depicting said
right-of-way and surrounding area for purposes of
illustration only.



For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 21.89
acres, whether actually containing more or less, and the above
recital of acreage shall be deemed to be the true acreage
thereof. Lessor accepts the bonus as lump sum consideration for
this lease and all rights and options hereunder.

s PRIMARY TERM: This lease, which is a ”paid up” lease
requiring no rentals, shall remain in force for a term of two (2)
years from November 20, 1990, hereinafter called ”primary term”,
and as long thereafter as operations, as hereinafter defined, are
conducted upon said land with no cessation for more than ninety
(90) consecutive days.

3 ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe 1line to
which Lessee may connect its well, the equal one-fifth (1/5) part
of all oil produced and saved by Lessee from said land, or from
time to time, at the option of Lessee, to pay Lessor the average
posted market price of such one-fifth (1/5) part of such oil at

the wells as of the day it is run to the pipe line or storage
tanks;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, one-fifth (1/5) of the amount
realized by Lessee, computed at the mouth of the well, or (2)
when used by Lessee off said land or in the manufacture of
gasoline or other products, the market value, at the mouth of the
well, of one-fifth (1/5) of such gas and casinghead gas.

(c) If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable
of producing oil or gas, and all such wells are shut-in, this
lease shall, nevertheless, continue in force as though operations
were being conducted on said land for so long as said wells are
shut-in, and thereafter this lease may be continued in force as
if no shut-in had occurred.

(4) Lessee covenants and agrees to use reasonable diligence to
produce, wutilize, or market the minerals capable of being
produced from said wells, but shall not be required to settle
labor trouble or to market gas upon unacceptable terms.

(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety
consecutive days, and during such time there are no operations on
said land, then at or before the expiration of said ninety day
period, lessee shall pay or tender, by check of lessee, as
royalty, the sum of $21.89 . Lessee shall make like payments or
tenders at or before the end of each anniversary of the
expiration of said ninety day period if upon such anniversary
this lease is being continued in force solely by reason of the
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provisions of this paragraph. Each such payment or tender shall
be made to the parties who at the time of payment would be
entitled to receive the royalties which would be paid under this
lease if the wells were producing. Nothing herein shall impair
lessee’s right to release as provided in paragraph 5 hereof. 1In
the event of assignment of this lease in whole or in part,
liability for payment hereunder shall rest exclusively on the
then owner or owners of this lease, severally as to acreage owned
by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on o0il is due and must be received in the General
Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and
must be received in the General Land Office on or before the 15th
day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager, or other
authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and
disposition of all oil and gas produced and the market value of
the oil and gas, together with a copy of all documents, records
or reports confirming the gross production, disposition and
market value including gas meter readings, pipeline receipts, gas
line receipts and other checks or memoranda of amount produced
and put into pipelines, tanks, or pools and gas lines or gas
storage, and any other reports or records which the General Land
Office may require to verify the gross production, disposition
and market value. In all cases the authority of a manager or
agent to act for the Lessee herein must be filed in the General
Land Office. Each royalty payment shall be accompanied by a
check stub, schedule, summary or other remittance advice showing
by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on
or before thirty (30) days after the royalty payment was due, the
Lessee owes a penalty of 5% on the royalty or $25.00, whichever
is greater. A royalty payment which is over thirty (30) days
late shall accrue a penalty of 10% of the royalty due or $25.00,
whichever is greater. In addition to a penalty, royalties shall
accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall
bear all responsibility for paying or causing royalties to be
paid as prescribed by the due date provided herein. Payment of
the delinquency penalty shall in no way operate to prohibit the
State’s right of forfeiture as provided by law nor act to
postpone the date on which royalties were originally due. The
above penalty provisions shall not apply in cases of title
dispute as to the State’s portion of the royalty or to that
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portion of the royalty in dispute as to fair market value. The
State shall have first lien upon all oil and gas produced from
the area covered by this lease to secure the payment of all
unpaid royalty and other sums of money that may become due to the
State hereunder.

(g) Notwithstanding any other provisions of this lease, Lessor’s
royalty herein shall be a free royalty. Lessor shall not be
required to pay and Lessor’s royalty shall not be reduced on
account of or charged with any costs of making the products
produced hereunder ready and available for market including, but
not limited to, the costs of transporting, compressing,
dehydrating, operating, storing, treating, or processing
(excluding any processing taking place in an off-premises
processing plant) oil, gas or other gaseous liquid hydrocarbons.

(h) Anything contained in Paragraph 3 above to the contrary
notwithstanding, it is understood and agreed that Lessor shall
receive the same price for his royalty gas as received by Lessee
under any bona fide gas sales contract entered into by Lessee
with an independent third party purchaser. Notwithstanding the
royalty provisions contained in Paragraph 3 hereof, it is
provided that if gas produced from said land is processed in an
absorption or extraction plant, or other similar plant for the
recovery of the liquid or liquefiable hydrocarbons therefronm,
then in lieu of the gas royalty provided for in paragraph 3,
Lessor shall have and shall be entitled to receive twenty percent
(20%) of the net proceeds received by Lessee from the sale of
such plant products as its royalty and in addition thereto Lessor
shall be paid twenty percent (20%) of the net proceeds received
by Lessee from all residue gas sold from this lease at the plant
as its royalty; provided, however, that if Lessee in good faith
contracts with another party for the recovery of such liquid or
liquefiable hydrocarbons, Lessor shall have and be entitled to
twenty percent (20%) of the net proceeds received by Lessee under
the processing contract by which such 1liquid or 1liquefiable
hydrocarbons are recovered from said gas, and in addition
thereto, Lessor shall be paid as royalty twenty percent (20%) of
the net proceeds received by Lessee from all residue gas sold
from this lease.

4. POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with
any other land covered by this lease, and/or with any other land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof,
provided that should governmental authority having jurisdiction
prescribe the creation of units larger than those specified, for
the drilling or operation of a well at a regular location or for
obtaining maximum allowable from any well to be drilled, drilling
or already drilled, units thereafter created may conform
substantially in size with those prescribed by governmental
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regulations. A unit established hereunder shall be valid and
effective for all purposes of this lease even though there may be
mineral, royalty, or leasehold interests in lands within the unit
which are not effectively pooled or unitized. Any operations
conducted on any part of such unitized land shall be considered,
for all purposes, except the payment of royalty, as operations
conducted upon said land under this lease. There shall be
allocated to the land covered by this lease within each such unit
(or to each separate tract within the unit if this lease covers
separate tracts within the unit) the proportion of the total
production of unitized minerals from the unit, after deducting
any used in lease or unit operations, which the number of surface
acres in such land (or in each such separate tract) covered by
this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered
by this 1lease shall not have the effect of exchanging or
transferring any interest under this lease (including, without
limitation, any shut-in royalty which may become payable under
this lease) between parties owning interests in land covered by
this lease and parties owning interests in land not covered by
this lease. Neither shall it impair the right of Lessee to
release as provided in paragraph 5 hereof, except that Lessee may
not so release as to lands within a unit while there are
operations thereon for unitized minerals unless all pooled leases
are released as to lands within the unit. At any time while this
lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this
lease is recorded a declaration to that effect, if at that time
no operations are being conducted thereon for unitized minerals.
Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any
lease subject thereto shall remain in force. If this lease now
or hereafter covers separate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended
or shall be implied or result merely from the inclusion of such
separate tracts within this lease but Lessee shall nevertheless
have the right to pool or unitize as provided in this paragraph 4
with consequent allocation of production as herein provided. As
used in this paragraph 4, the words "separate tract” mean any
tract with royalty ownership differing, now or hereafter, either
as to parties or amounts, from that as to any other part of the
leased premises.



(b) Neither unit production of o0il or gas, nor unit operations,
nor payment of shut-in royalties from a unit gas well, shall
serve to hold the lease in force as to any area outside the unit,
regardless of whether the production, maintenance of a shut-in

gas well, or operations are actually located on the State tract
or not.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinquishment in the
county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land
Office within ninety (90) days after its execution accompanied by
the prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK : If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-
in well provisions of paragraph 3 or the provisions of paragraph

9 are applicable. Whenever used 1in this lease the word
”"operations” shall mean operations for and any of the following:
drilling, testing, completing, reworking, recompleting,

deepening, plugging back or repairing of a well in search for or
in an endeavor to obtain production of oil or gas, or production
of 0il or gas in paying quantities.

e MINERAL USE: Lessee shall have the use, free from royalty,

of o0il and gas produced from said land in all operations
hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said
notice within which to meet or commence to meet all or any part
of the breaches alleged by Lessor. The service of said notice
shall be precedent to the bringing of any action by Lessor on
said lease for any cause, and no such action shall be brought
until the lapse of sixty (60) days after service of such notice
on Lessee. Neither the service of said notice nor the doing of
any acts by Lessee aimed to meet all or any of the alleged
breaches shall be deemed an admission or presumption that Lessee
has failed to perform all its obligations hereunder. If this
lease is cancelled for any cause, it shall nevertheless remain in
force and effect as to (1) sufficient acreage around each well as
to which there are operations to constitute a drilling or maximum
allowable unit under applicable governmental regulations, (but in
no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered
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at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit
on which there are operations. Lessee shall also have such
easements on said land as are necessary to operations on the
acreage so retained.

9. FORCE MAJEURE: If, while this lease is in force, at, or
after the expiration of the primary term hereof, it is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on
said land by reason of (1) any law, order, rule or regulation,
(whether or not subsequently determined to be invalid) or (2) any
other cause, whether similar or dissimilar, (except financial)
beyond the reasonable control of Lessee, the primary term shall
be extended until ninety (90) days following the removal of such
delaying cause, and this lease may be extended thereafter by
operations as if such delay had not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest
in the o0il or gas in all or any part of said land than the entire
and undivided fee simple estate (whether lessors interest is
herein specified or not), or no interest therein, then the
royalties, and other monies accruing from any part as to which
this lease covers less than such full interest, shall be paid
only in the proportion which the interest therein, if any,
covered by this lease bears to the whole and undivided fee simple
estate therein.

11 ASSIGNMENTS: This lease may be transferred at any time.
All transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed
in the General Land Office within ninety (90) days of the
execution date, as provided by N.R.C. Section 52.026, accompanied
by the prescribed filing fee. Every transferee shall succeed to
all rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State
for unpaid royalties.

12 WELL INFORMATION: Lessee agrees to forthwith furnish
Lessor, upon written request, with copies of all drilling logs,
electrical logs, cores and core records and other information
pertaining to all wells drilled by lessee either on the leased
premises or acreage pooled therewith, when requested to do so.
Said information shall remain confidential as required by
statute.

13. SURFACE: Notwithstanding anything herein to the contrary,
it is agreed that Lessee will not conduct any exploration or
drilling on the surface of the leased premises or use the surface
in the exercise of any rights herein granted. Any development of



said land shall be by means of a directional well located off the
leased premises, or by pooling of said land with other 1land,
lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory
royalty if this lease is not being held by production on the
leased premises, by production from a pooled unit, or by payment
of shut-in royalties in accordance with the terms of this lease,
and if oil or gas is sold or delivered in paying quantities from
a well located within 2500 feet of the leased premises and
completed in a producible reservoir underlying the area leased
hereunder or in any case in which drainage is occurring. Such
compensatory royalty shall be paid at the royalty rate provided
in this lease based on the value of production from the well as
provided in the lease on which such well is located. The
compensatory royalty shall be paid in the same proportion that
the acreage of this lease has to the acreage of the proration
unit surrounding the draining well plus the acreage of this
lease. The compensatory royalty shall be paid monthly to the
Commissioner of the General Land Office on or before the last day
of the month after the month in which the o0il or gas is sold and
delivered from the well causing the drainage or from the well
located within 2500 feet of the leased premises and completed in
a producible reservoir under this lease. Notwithstanding
anything herein to the contrary, compensatory royalty payable
hereunder shall be no less than an amount equal to $43.78, and
shall maintain this lease in effect for so long as such payments
are made as provided herein.

15 FORFEITURE: If Lessee shall fail or refuse to make payment
of any sum within thirty (30) days after it becomes due, or if
Lessee or an authorized agent should knowingly make any false
return or false report concerning production or drilling, or if
Lessee shall fail or refuse to drill any offset well or wells in
good faith as required by law and the rules and regulations
adopted by the Commissioner of the General Land Office, or if
Lessee should fail to file reports in the manner required by law
or fail to comply with rules and regulations promulgated by the
General Land Office, or refuse the proper authority access to the
records pertaining to operations, or if Lessee or an authorized
agent should knowingly fail or refuse to give correct information
to the proper authority, or knowingly fail or refuse to furnish
the General Land Office a correct log of any well, or if this
lease is assigned and the assignment is not filed in the General
Land Office as required by law, the rights acquired under this
lease shall be subject to forfeiture by the Commissioner, and he
shall forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again
be subject to lease. However, nothing herein shall be construed
as waiving the automatic termination of this lease by operations
of law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
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Approved

Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAILROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from
the mineral estate subject to this lease may be sold or
contracted for sale to any person for ultimate use outside the
State unless the Railroad Commission of Texas, after notice and
hearing as provided in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for
fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for
fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state
requires the natural gas or casinghead gas to meet its existing
needs for fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
production; and

(f) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas
or casinghead gas to meet those needs; provided, however, after
notice and hearing as provided in Title 3 of the N.R.C., the
Railroad Commission of Texas may grant exceptions to these
provisions of Subchapter H of Chapter 52 of the N.R.C. if it
finds and determines that enforcement of such provisions:

(1) would cause physical waste as defined in
Title 3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner
of the General Land Office, under the seal of the General Land
Office, effective as of Novepber 20, 1990.
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Brazos County
CSJ 116-4-2, 4 and 5

116-5-
S.H. 21
No. 302

Exhibit "A"

veing 21.89 acres of land, more or less, situated in the William Matthis Survey,
Abstract No. 37. Said 21.89 acres being all of the same land conveyed to the
State by the following listed deeds:

Grantor Volume Page
Dominik Salsisa, et al 79 304
Mary Henderson 79 275
Will Randle 79 351
Boots Randle, et al 79 330
Brazos Yanisco 79 327

(Sl ~ R OSI AS B

and also being only a portion of the same land conveyed to the State by a deed
from Brazos Vanisco as recorded in Volume 79, Page 326. A1l deeds stated herein
being duly recorded in the Deed Records of Brazos County, Texas and being more
particularly described as follows, to-wit;

Beginning at a point located on the east Tine of the William Matthis Survey,
Abstract No. 37, and also being the west line of the James Curtis Jr. Survey,
Abstract No. 12, where it intersects the north right of way line of S.H. 21;

Thence S 45° 00' 00" W along said survey line, a distance of 170.00 feet crossing
the centerline of S.H. 21 at Engineer's Centerline Station Number 227+55.00

and continuing on for a total distance of 340.00 feet to a point located on

the south right of way line of said highway;

Thence S 79° 48' 00" W along said south right of way line parallel to and 110
feet from the said centerline, a distance of 2,800 feet to a point located 110
feet south and perpendicular distance from Engineer's Centerline Station Number
198+00.00;

Thence S 75° 00' 00" W along said south right of way line, a distance of 200.00
feet to a point located 120.00 feet south and perpendicular distance from Engineer's
Centerline Station Number 196+00.00;

Thence S 79° 48" 00" W along said south right of way line, a distance of 1,020.00
feet crossing the centerline of the Little Brazos River, located 120.00 feet

south and perpendicular distance from Engineer's Centerline Station Number 185+81.00
and continuing on for a total distance of 1,450.00 feet to a point located 120.00

feet south and perpendicular distance from Engineer's Centerline Station Number
181+50.00;



Brazos County
CSJ 116-4-2, 4 and 5

116-5
Sxthe 21
No. 302
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Thence N 10° 12' 00" 'W, departing from the south right of way line of S.H. 21,
a distance of 240.00 feet to a point located on the north right of way line
of said highway;

Thence N 79° 48' 00" E along said north right of way line, a distance of 450.00
feet crossing the centerline of the Little Brazos River and continuing on for

a total distance of 1,450.00 feet to a point located 120.00 feet north and
perpendicular distance from Engineer's Centerline Station Number 196+00.00;

Thence N 85° 00' 00" E along the said north right of way line, a distance of
200.00 feet to a point located 110.00 feet north and perpendicular distance
from Engineer's Centerline Station Number 198+00.00;

Thence N 79° 48' 00" E along the said north right of way line, a distance of
3,070.00 feet to a point Tocated on the east line of the William Matthis Survey,
Abstract No. 37. Said point also being the point of beginning of the tract
~herein described and contains 21.89 acres of land, more or less, and being as
indicated on the official right of way map which is on file with the Department
of Highways and Public Transportation and is identified under Control Numbers
116-4-2, 4 and 5 and 116-5.
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gim. Brandt & O4.uocéatu, Ohne.
2110 Morton ££a.gu£
Richmond, Texas 77469
[713] 342-7125

September 20, 1990

Garry Mauro, Commissioner

Texas General Land Office

1700 N. Congress Avenue, Room 640
Austin, Texas 78701

Re: Written Application to 1lease acreage in right-of-way
tract where the State of Texas owns the minerals located
under the tract in accordance with Suggested Procedures for
Leasing State Highway Right-of-Way Tracts, Revised October,
1987

Dear Sir,

I represent Union Pacific Resources Company and I am
interested in obtaining an 0il, Gas and Mineral Lease on
minerals owned by the State of Texas under a portion of State
Highway 21 in Brazos County, Texas.

Exhibit "A" attached hereto is a Written Application, with
explanations, maps and deeds clearly showing the right-of-way
tract that the applicant proposes to lease in accordance with
Section II." Initiating the Leasing Process" (a)(l) of the
"Suggested Procedures for Leasing State Highway Right-of-Way
Tracts, Revised October, 1987". This tract will hereinafter
be referred to as the "Subject Acreage".

Exhibit "B" attached hereto covers the Adjacent Mineral
Oowners and definition of adjacent mineral owners referenced
under Section II. "Initiating the Leasing Process" (a)(2) and
Section III "Notifying Adjacent Mineral Owners" (a) of the
"Suggested Procedures for Leasing State Highway Right-of-Way
Tracts, Revised October, 1987".

Exhibit "C" attached hereto is an Affidavit stating that
there was no well capable of producing in paying gqguantities
within 2500 feet of the right-of-way tract boundaries as of
January 1, 1985 as defined under Section II. "Initiating the
Leasing Process" (a)(3) of the "Suggested Procedures for
Leasing State Highway Right-of-Way Tracts, Revised October,
1987"

Please find attached hereto a check in amount of $ 100.00
dollars as the processing fee payable to the Commissioner of
the General Land Office.

The following list describes Exhibit "D" thru Exhibit "N"
attached hereto being the" Written Waiver of Statutory
Notice" ; all of the 0il, Gas and Mineral Leases adjacent to
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the "subject acreage", one assignment to Union Pacific
Resources Company from Black Creek Production Company, four
(4) "Affidavits of Consideration Paid for 0il, Gas and
Mineral Lease" for each lease, executed by the landman who
acquired each respective 1lease and finally a plat which
clearly indicates the lease ownership of all tracts adjacent
to the "Subject Acreage".

These exhibits are requirements as defined wunder the
"Suggested Procedures for Leasing State Highway Right-of-Way
Tracts, Revised October, 1987" Section II" Initiating the
Leasing Process" (b) (1),(2),(3),and(4).

Exhibit "D" Written Waiver of Statutory Notice executed by
J.W. Winzeler, Agent for Union Pacific Resources Company.

Exhibit "E" Certified Copy of a 0il, Gas and Mineral Lease
dated March 12, 1990 from Brazos Farms Ltd., an Illinois
Corporation, et al, to Black Creek Production Company
covering 981.776 acres of land, more or less, with a 2 year
primary term and a 1/5 royalty, recorded in Volume 1204 at
page 306 of the Official Records of Brazos County, Texas.

Exhibit "p* Certified Copy of Assignment of the above
described Brazos Farm Ltd., et al 0il Gas and Mineral Lease
from Black Creek Production Company to Union Pacific
Resources Company dated April 18, 1990 recorded in Volume
1204, at page 324 of the Official Records of Brazos County,
Texas

Exhibit "G" Original Affidavit of Consideration Paid for
0il, Gas and Mineral Lease dated August 24, 1990 and executed
by Joel D. Guedry covering 0il, Gas and Mineral Lease from

Brazos Farms, Ltd, et al to Black Creek Production Company
and assigned to Union Pacific Resources Company.

Exhibit "H" Certified Copy of a 0il, Gas and Mineral Lease
dated February 13, 1990 from Myrtle Killingsworth Layton to
Union Pacific Resources Company covering 70.00 acres of
land, more or less, with a 3 year primary term and a 1/5
royalty, recorded in Volume 1206 at page 272 of the Official
Records of Brazos County, Texas.

Exhibit "I" Original Affidavit of Consideration Paid for 0il,
Gas and Mineral Lease dated August 16, 1990 and executed by
Dale A. Hennigar covering 0il, Gas and Mineral Lease from
Myrtle Killingsworth Layton to Union Pacific Resources
Company.

Exhibit "J" Certified Copy of a 0il, Gas and Mineral Lease
dated February 13, 1990 from Lawerence Towles to Union
Pacific Resources Company covering 70.00 acres of land, more
or less, with a 3 year primary term and a 1/5 royalty,
recorded in Volume 1181 at page 50 of the Official Records
of Brazos County, Texas.
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Exhibit "K" Original Affidavit of Consideration Paid for
0il, Gas and Mineral Lease dated Augqust 16, 1990 and executed
by Dale A. Hennigar covering 0il, Gas and Mineral Lease from
Lawerence Towles to Union Pacific Resources Company.

Exhibit "L" Certified Copy of a 0il, Gas and Mineral Lease
dated February 6, 1990 from Dorothy Salpetro and Pete Sausage
to Union Pacific Resources Company covering 146.50 acres of
land, more or less, with a 3 year primary term and a 1/5
royalty, recorded in Volume 1174 at page 758 of the Official
Records of Brazos County, Texas.

Exhibit "M" Original Affidavit of Consideration Paid for
0il, Gas and Mineral Lease dated August 15, 1990 and executed
by J.W. Winzeler covering 0il, Gas and Mineral Lease from
Dorothy Salpetro and Pete Sausage to Union Pacific Resources
Company.

Exhibit "N" a plat which clearly indicates the lease
ownership of all tracts adjacent to the "Subject Acreage"

Please accept all of the above described documents as
Union Pacific Resources Companies written application to
lease acreage in a right-of-way tract where the State of
Texas owns the minerals located under the tract. I have
revieved this complete package with Tracey T. Yakints in the
Mineral Division of the General Land Office to conform with
"Suggested Procedures for Leasing State Highway Right-of-Way
Tracts, Revised October, 1987". If you have any questions or
problems, please feel free to contact me at the College
Station Hilton (409) 693-7500. I am usually there Monday
thru Friday. Send any and all correspondence in reference to
this application to me in care of Jim Brandt and Associates.
Please contact me if there is any additional information
needed or if I can be of any assistance in this matter.

Very truly yours,

QNN 750w
J.W. Winzeler, CPL

Agent for Union Pacific
Resources Company
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OIL, GAS AND MINERAL LEASE ..., ..
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THIS AGREEMENT made this 128h day of March 19 90, between

r i/ ]
ikt P e

Brazos Farm Ltd., an I11inois Corporation, and M.U.S.A. Ltd.ran <~
[11inois Corporation: both with authority to do business in Texas. ("

>

“.

Lessor (whether one or more), whose address is: ___P.0. Box 3460, Bryan, Texas 77805 i
ang BLACK CREEK PRODUCTION COMPANY, 800 Tully, #250, Houston, Texas 77079 , Lessee, WITNESSETH:

1. Lessor, in consideration of *Ten and no/100 Dollars**kkkdkkkix Dollars, receipt
of which is hereby acknowledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for

the purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur é'
r = together with the right to make surveys on said land, lay pipe lines, sstabli " i sy r, construct

roads and bridges, dig canals, build tanks, $ » A ST SN and other structures on said land, necessary or useful in lessee’s operations in exploring, 1

drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto, The land covered hereby, herein (4

called “said land", is located in the County of Brazos , State of Texas , and is described as follows:

which is more particularly described in the attached Exhibit "A", referenct to which
is herein made for all purposes.

A1l royalties payable hereunder shall be based upon twenty percent (20%)
of production and wherever the fraction 1/8 occurs in this printed form,
twenty percent (20%) shall be deemed to have been substituted therefor.
Under paragraph 2, the primary term is a two (2) year paid-up lease rather
than a 10 year primary term.
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HFRHEHOABrse HPHO P - - i - . -al-seguisition. Lessor agrees to execute any .
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment 5

hereunder, said land shall be deemed to contain 981.776 acres, whether actually containing more or less, and the above recital of acreage " }"
in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for lhilﬁi‘é ights and options hereunder. Q/A%ﬁf
f

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force fora rs from the date hereof, hereinafter S
called “primary term”, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (20) utive days. Qﬁ 5/54{
of all

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equa !

oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market price of such ne-sighth of such 20’%
oil at the wells as of the day it is run to the pipe line or storage (anks, JeesoriiRititbmiAitliaion it EWMM%T
—Hne-ail L (b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by lessee, one-eighth of the amount realized by lessee, computed at the mouth of % ¢

the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one-eighth of such gas Af,»’
and casinghead gas; (C) Sopay—tosseta f-H-—the i ot et e o e e - * tr—ey t
R T TR e R R A T e doHartil-B0-nertonsan. If, at the expiration of the primary term or at any time or times
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thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in,
this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins, and thereafter this lease may be
- continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced

from said wells—mt=mrthecrcromcofmcirtirhrenee—iessee—imii e T RN b e S T e et it ottt o 01 1
lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable +-lessee. If, at any time or times after the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration
of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal 4e-eme—deHaet&-803 for each acre of land then covered hereby, Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive

==

L

the royalties which would be paid under this lease if the wells were producing, and may be deposited in the
N _/ A Bank

at N/A , Or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty.
If at any time that lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment
herein provided, pay or tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled to receive payment or to
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right 1o release as provided in paragraph 5 hereof. In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other land,
lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance; provided, however, units
may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain not more than 640 surface acres plus
10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at
the time established, or after enlargement, are required under any governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum
allowable from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or
rule. Lessee shall exercise said option as to each desired unit by exccuting an instrument identifying such unit and filing it for record in the public office in which this lease
is recorded. Each of said options may be exercised by lessee at any time and from time to time while this lease is in force, and whether before or after production has been
established either on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid and effective
for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled or unitized. Any operations
conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted upon said land under this lease. There
shall be allocated 10 the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts within the unit) that proportion
of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall be considered for all purposes,
including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which
allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that
the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation
of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease (including, without limitation,
any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease and parties owning interests in land not covered
by this lease. Neither shall it impair the nght of lessee to release as provided in paragraph 5 hereof, except that lessee may not so release as to lands within a unit while there
are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. At any time while this lease is in force lessee may dissolve any
unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon
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A- 5. Lessee may at any time and from time to time execute and deliver to lessor or file for record a release or releases of this lease as to any part or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.
6. Whenever used in this lease the word “operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening,
plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, subphwssaikemmeonls, excavating a mine, production of oil, gas, seipher
er-other-mmeraiy whether or not in paying quantities.
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7. Lessee shall have the use, free from royalty, of water, other than from lessor's water wells, and of oil and gas produced from said land in all operations hereunder.
Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. *
et b s e ettt i dtho-tossor. Lessee shall pay for damages caused by its operations to growing crops and timber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited
to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors
or assigns, no change or division in the ownership of said land or of the royalties, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon
the then record owner of this lease until thirty (30) days after there has been furnished to such record owner at his or its principal place of business by lessor or lessor's heirs,
successors, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and
which evidence such change or division, and of such coun records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner

10 establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.
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meet all or any of the alleged breaches shall be deemed an admission or presumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled
for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum
allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form
of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations.
Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained.

A
3}\ 10. E e P P A A FEes—t ettt st el P B At B et T e Pty Lessor’s rights and interests hereunder shall be charged
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primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same
for lessor, cithesbolomcalasmatunty, and be subrogated (o the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which
may become payable to lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than
the entire and undivided fee simple estate (whether lessor’s interest is herein specified or not), or no interest therein, then the royalties and other moneys accruing from any
part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole
and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease
shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.

11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of

- paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined to be invalid)
or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonabie control of lessee, the primary term hereof shall be extended until i
|

data b

g-minoty (90) ommere days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred.
IN WITNESS WHEREOF, this instrument is executed on the date first above written.

Reack, Cecor Prodochor Co-

%{M@ 0. @MQAJ[) _QUamoans

LESSOR SS. OR TAX L.D. NO. rhe— SS. OR TAX 1.D. NO.
Lecsee :
ACKNOWLEDGEMENT
STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of y 19 ,
by

Notary Public, State of Texas
Notary's name (printed):

Notary’s commission expires:

ACKNOWLEDGEMENT
STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of : 19 ,
by
Notary Public, State of Texas
Notary's name (printed):
Notary's commission expires: CORPORATE ACKNOWLEDGEMENT
STATE OF
COUNTY OF
This instrument was acknowledged before me on the /7 -} day of Ma RJI 1990

(&Y
2:;‘( D\.oi%‘LC 2:.!2 Roductien Co. .

a Tevn s corporation, on behalf of said corpora[ioyl é 1 & "‘ | «

Notary Public, Statf of Texas
Notary's name (pryijted):

Notary's commissiOn expires:
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BRAZOS FARM LTD., and M.U.S.A. LTD.,
both Illinois Corporations with
authority to do business in Texas !

Byzwj;ggélibo L /4’1‘L*/ézz

STEFANO de ASARTA, President ‘

BRAZOS FARM LTD., and M.U.S.A. LTD.,
both Illinois Corporations with

auth¥/ijy to do business in Texas
ol L oma it =

A de ASARTA, Secretary

THE STATE OF TEXAS )
) CORPORATE ACKNOWLEDGEMENT
COUNTY OF )

BEFORE ME, the undersigned authority, on this day
personally appeared Stefano de Asarta, the President of BRAZOS
FARM LTS, and M.U.S.A. LTD., both Illinois Corporations with
authority to do business in Texas, known to me to be the person
and officer whose name is subscribed to the foregoing instrument
and acknowledged to me that the same was the act of said
corporation and that he executed the same as the act of said
corporation for the purposes and consideration therein
expressed, and in the capacity therein stated.

V\&a’ UNDER MY HAND AND SEAL OF OFFICE, this (7ﬁ day
of

, 1990. dmk "&%A‘é

Notdry Public in and for
he/|State of Texas ;

TEE STATE OF TEXAS )
) CORPORATE ACKNOWLEDGEMENT

COUNTY OF )

BEFORE ME, the undersigned authority, on this day
personally appeared Laura de Asarta, the Secretary of BRAZOS
FARM LTS, and M.U.S.A. LTD., both Illinois Corporations with
authority to do business in Texas, known to me to be the person
and officer whose name is subscribed to the foregoing instrument
and acknowledged to me that the same was the act of said
corporation and that he executed the same as the act of said
corporation for the purposes and consideration therein
expressed, and in the capacity therein stated.

\&ﬁqu UNDER MY HAND AND SEAL OF OFFICE, this (71& day

, 1990.
/i
JACK HOLLAND AUJR %@KMS

Notary Pubic, State of Tews { NotAry Public in and for
My Gonmissoh ff

bpres 031892 |} +heé| State of Texas

My commission expires:
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ADDENDUM

The following agreements shall supersede and govern the
printed form text of this lease to the contrary, and shall inure
to the benefit of and be binding upon the parties hereto and
their respective heirs, representatives, successors and assigns.

11. It is specifically understood and agreed that this
lease covers only oil, gas, sulphur, and associated liguid or
ligquefiable hydrocarbons (excluding coal or lignite); but this
lease does not ccver or include any other minerals, with all
other minerals being reserved to the Lessor herein. ;

12. It is expressly agreed and understood that after the
primary term hereof, Lessee's right to maintain this lease in
force after the primary term by shut-in gas well payments under
Paragraph 3 shall not continue for any one shut-in period of
more than one (1) consecutive year, or in recurring periods
after the primary term not to exceed two (2) years in the
aggregate. With regard to Lessee's right to maintain this lease
by shut-in payments for recurring periods not to exceed two 2)-_f1§ 56”
years in the aggregate, it is intended by Lessor and Lessee tha
the provisions of this paragraph will maintain this lease in
force in those situations beyond the reasonable control of
Lessee, including, but not limited to (a) failure of any
purchaser to take gas production or (b) shut-in as a result of
Lessee's obligation to make-up production under any applicable
regulations.

13. With respect to the actual operations conducted by
Lessee upon surface of the leased premises, it is agreed by and
between Lessor and Lessee as follows:

(a) Weather permitting, within one hundred twenty (120)
days after the cessation of Lessee's use thereof, Lessee will
level all mounds, f£ill all pits, ruts and other excavations
(first allowing sufficient time for sand to dry out), and remove
all deleterious materials and substances that might cause injury
to persons, crops or livestock, and restore the surface to as
near its condition upon the execution of the lease as may be
reasonably done. Lessee further agrees that it will use its
best efforts to prevent the escape of salt, oil, noxious waters
or substances. %ﬁ;&. agrees to maintain all approaches, cattle % ?77
guards, gates and fggﬁgays upon the leased premises used in
connection with Lessee's operations in a good state of repair
and, furthermore, Lessee will promptly cause to be repaired and
restored anyv cdamage thereto caused by or resulting from Lessee's
operations. Lessee further agrees to bury all pipelines
constructed upon the leased premises by Lessee to a depth of at
least forty-eight (48) inches when requested to do so in writing
by Lessor.

(b) Weather permitting, within thirty (30) days after the
completion of any well drilled upon the leased premises by
Lessee, Lessee shall clean up the well site and remove from said
lands any and all oil spilled, junk materials, pieces of iron,
pipes, steel or other debris and foreign materials.

(c) Lessee agrees to use reasonable care in the conduct of
all operations upon the leased premises to prevent injury or
damage to cattle, livestock, buildings or other property of
Lessor's situated on the surface thereof, or to Lessor's water
wells and tanks located thereon, and Lessee agrees to payv Lessor
for all damages to cattle, crops, buildings, livestock, fences,
tanks and water wells, and all grass, growing crops and other
improvements situated upon the surface of said premises
resulting from Lessee's operations hereunder.
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(d) Lessee agrees that no drilling o~e*at1o“s v*’W be
conducted within one thousand ve hundred (1,500) feet of the
center of “1 1 known as razos Varisco home Place which
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(e) Lessee agrees to conduct his operations upon the
leased premises so as to cause no unreasonable interference with
the farming or ranching operations of Lessor.

greed and understood that no employee,
contractor of Lessee, or any other person
pon said lands by Lessee shall be permitted to
m, camp or picnic on said lands, and no dog, gun,
firearm hing equipment or other sporting paraphernalia will
be perm the premises. If for sufficient cause in
additior: foregoing shown by lessor any of Lessee's
represen or employees are or become objectionable t
Lessor, ay glve telephone notice :nereo* directly to
Joel Guet see's representatives for contact (713)
495-1849 ssee does not voluntarily remove or exclude
any such said lands within twenty-four (24) hours
after h notice, Lessor shall have the r_gn" to
eject m said lands and thereafter Dror bit such > 5
party r entering upon said lands. hall make@%
a goo e that all emploveesléu S€ntractors
know responsibilities of Lessee under
this

(g) hat it will use only such entrances and
roadways £ g upon and leaving said lands and such
routes, ro jays and oaches in going upon, over or about
said lands are designated for its normal lease use by Lessor
who agrees, upon request and in consultation with Lessee, to
designate a reasonable route for Lessee's purposes consistent
with terrain, preservation of improvements and the conduct of
Lessor's ranching and farming operations. Lessee further agrees
for itself and for all persons entering or leaving said lands in
connecticn with Lessee's operations hereunder that it shall keep
all outside and interior gates along the route or routes
designated for Lessee's use securely closed except immediately
before and immediately after each separate use, and further
agrees that it will promptly repalr any gate, fence or other
improvement that may suffer damages or injury by reason of
Lessee's operations Lessee further agrees that it will
maintain approaches, cattle guards and ranch roadways used in
connection with its operations in a good state of repair and
will promptly cause to be repaired and restored any damages
thereto occasioned by or resulting from Lessee's operations.
Lessee agrees to keep the construction of new roads to a minimum
and, in connection with any roads built by Lessee, agrees to
construct such diversion terraces as may be reasonable and

suggested by the U.S. Soil Conservation Service to
rosion As te such existing roads as may be
Lessee's use, Lessee shall be responsible for and
i3 uch recads in a passable condition for use
ot cut or go over any fence or fences of
Lessor in th any operations on the said lands
without first obtainin Less&:‘é express consent thereto;
however, such consent shall not be unreasonably withheld. If
Lessor consents to the cutting of a fence, the cut must be made
at the place designated by Lessor; and Lessee shall, prior to
cutting any fence, brace the existing fence adeguately on both
sides of the proposed cut so that when the fence is cut there
will be no slackening of the wires. If the cut in such fence is
an outside fence of lessor, Lessse agrees to promptly replace
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the fepce SO cut, or, at Lessor's election, Lessee shall install
and maintain an adequate pipe gate of the same type in general
use on Lessor's ranch in such opening (which Lessee shall keep
locked at all times when not in use). 1If the cut is made in an
inside fence of Lessor, Lessee agrees to install a pipe gate of
thg same type in general use on Lessor's ranch, or cattle guard,
whichever shall be designated by Lessor, in such opening. Such
gates and cattle guards shall not be removed unless reguested by
Lessor, but shall become the property of Lessor, and shall be
maintained by Lessee so long as Lessee may use same.

(1) Prior to erecting any storage tanks, pipelines,
compressor stations or other usual lease facilities required by
Lessee for producing oil and gas and operating this lease,
Lessee shall advise Lessor of Lessee's intentions. Lessor'and
Lessee will then mutually select the site or sites for locating
such eqguipment and pipelines, taking into consideration the
ranching and farming operations of Lessor and Lessee's needs in
conducting its operations under the terms of this lease in a
reasonable manner. Prior to commencing operations, Lessee shall
notify Lessor of each well site location and shall coordinate
the exact staked location with Lessor's representative so as to
minimize impaired drainage and undue interference with Lessor's
farming operations consistent with good geological practices and
in compliance with the recommendations of the U.S. Soil
Conservation Service (through its designated agent) for soil
conservation and water drainage management.

3 Th ®
this leasz, all t holes will be kept a sufficient distance
away from Lessor's water wells so as not to cause any damage
thereto, and in no event shall any shot holes be drilled nearer
than one thousand (1,000) feet to any water well or dwelling
without the express written ccnsent of Lessor. In the event any
of Lessor's water wells or dwellings shall be damaged or ruined
as a resuirt of such exploratory operations, Lessee agrees to
drill and equip a new water well, repair said well or shall be
liable to Lessor for the damages occasioned thereby. With
regard to seismic operations conducted by use of explosives
within 1,000 feet of any water well, should such water well
cease to produce water, or produce salt water or show damages
within six (6) months of detonation of such explosives, it shall
be presumed that such water well was damaged by such explosives
and Lessee shall repair or e replace such water well as herein (};;S%@f
provided. Lessee agrees to promptly plug all shot holes with a
cement plug set at least forty-eight (48) inches below the
surface, to rake and pile all debris and restore the surface of
the lands to_ substantially the same condition as it was before
the commencement of such operations, and to construct terraces
across any roads made by Lessee on said lands in such manner as
may be necessary to prevent ercsion. Lessee will notify Lessor
prior to entering said lands in order that any tenants can be
notified of such operations and will submit a plat showing the
location of any proposed seismic lines and crossings. If Lessee
or its subcontractors conduct any seismographic or other
cperations on the leased premises, Lessee shall pay
he sum of $200.00 for each shot hole drilled.
the $£200.00 provided herein shall not relieve Lessee
gation to restore the surface.

®
t o3
t

(k) In those instances where consent of Lessor is reguired
under tihiis lease before Lessee may commence or proceed with
operations, 1t is agreed that so long as Lessor withholds
consent after receipt of Lessee's reguest for consent, the
primary term or the continuous develocpment provisions of
Paragraph 14, hereof, whichever is applicable, shall be tolled
and deferred until such time as such consent is given. Lessee
agrees to notify Lessor pursuant to subparagraph (m) below at
least two (2) weeks before the expiration of the primary term or
any subseguent continuous drilling period in order to coordinate
drilling activities for the drilling of the first or next

successive well under the terms hereof.
v 12042311




(1) For each surface acre used by Lessee, Lessee agrees to
pay to the surface owners the sum of $2,000.00 per acre or
§E?§S§E§§:az§ﬁ$§iF-ﬁg@;gétrac:mal {Fﬂsea in Lessee's sE&fa e

ClVIiTles eXciudin Cl focation of pipelines used for
transport of production from this lease. Lessee shall
additionally pay the surface owner an additional one time damage
payment of $5,000.00 per well site in advance of commencing
operations on each well site. For each surface acre used by
Lessee for permanent roads constructed by Lessee in its
operations hereunder Lessee agrees to pay to the surface owner
the sum of $2,000.00 per acre or proportionate part thereof
actually used for such roads

e der the terms:of
by Certified U.S.
= Reguested, given or
If to Lessor If to Lessee
Joel Guedry
800 Tully, Suite 250
Houston, Texas 77079
(713) 496-184

In addition, Lessee shall telephone Mr. de Asarta
[713-523—841l) vith any notice required under the terms hereof
on the date written note is sent. Mr. de Asarta or his
designated agent is designated by Lessor as its attorney-in-fact
to provide any written consent or agreement required under the
terms of this lease. Lessee shall at all times provide at least
three (3) persons to whom nctice may be given pursuant to the
terms of this agreement. In the event any of the three persons
listed hereinabove shall, for any reason, relinguish this
responsibility as a party to receive notice, then Lessee shall
have the duty within ten (10) davs of such relinguishment to
notify Lessor 1 erti d Mail of a successor Davty for
notice. Less E 1at such parties for notice shall only
be employvees s he operator of this lease.

Anv party shall have the right to change such notification
address or agent by notifying the other party of such change in
writing; provided, however, Lessee shall not have the right to
designate a new agent for notice who is not a fulltime employee
of Lessee

14. If at the expiration of the primary term of this lease
Lessee is =2ngaged in drilling operations on a well situated on
said lands, or on lands pooled therewith to the extent pooling
is permitted under Paragraph 21, or shall have completed a well
on said lands or lands pooled therewith to the extent pooling is
permitted under Paragraph 21, within the primary term (whether
such well be a dry hole, a producing well, or a well capable of
producing gas, but shut-in), then this lease shall automatically
continue in force and effect as to all acreage described herein
for an additional one hundred eighty (180) days beyond the end
of the above stated primaryv term Lessee may thereafter
continue this lease in force and eifect as to all acreage
described herein for successive periods of one hundred eighty
(180) days, each, by conducting continuous development
operations as defined below on the subject lease or on lands
pooled herewith to the extent pooling is permitted under
Paragrarh 21. Lessee shall be deemed to be conductin
continuous development operations so long as Lessee shall
commence :;eraticis for drilling of one new well during each one
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hundred eighty (180) day period (subject to cumulation as

specified below) and the drilling of each such well (whether

such well be a dry hole, a producing well, or a well capable of
producing gas, but shut-in), shall entitle Lessee to an

extension of this lease, as to all lands covered hereby, for an
additional on2 hundred eighty (180) days from the end of the

preceding one hundred eighty (180) day period or from the date

this lease would otherwise expire. Each one hundred eighty

(180) day extension shall be cumulative, such that Lessee shall

be entitled to a full one hundred eighty (180) day extension for

each well drilled even though two or more wells may be drilled

during any one (1) period of cne hundred eighty (180) days. By

way of example and not taking into consideration any provisions

of this lease by which the okligations of this lease may be

tolled, if Lessee has drilled a well during the primary term or

is engaged in cperations on a well at the expiration of the

primary term and Lessee should subsegquently commence operations

on another new well thirty (30) days after the expiration of the
primary term, then Lessee shall not be required to commence

operations on a third well in order to keep this lease in full

force and effect as to all acreage described herein until three

hundred sixtv (B@days from the expiration date of the original %%4
primary term. If at any time Lessee fails to maintain the lease

in force and effect by conducting continuous development
operaticns then this lease shall automatically terminate SAVE
AND EXCEPT as to eighty (80) acres surrounding each ocil well and
one hundred sixty (160) acres surrounding each gas well where
such oil wells or gas wells are preducing (or being maintained
as provided herein by drilling or reworking operations, or the
payment of shut-in gas royalty) from formations occurring at
depths from the surface to 11,000 feet subsurface and, SAVE AND
EXCEPT as to one hundred sixty (160) acres surrounding each oil
well and six hundred forty (640) acres surrounding each gas
well, where such oil wells or gas wells are producing (or being
maintained as provided herein by drilling or reworking
operatiocns, or the pavment of shut-in gas royalty) from
formations occurring at depths greater than 11,000 feet
subsurface, or, with regard to any such well, the maximum number
of acres prescribed by the Railroad Commission of Texas, or any
other governmental authority having jurisdiction for obtaining
maximum allowable, whichever is the greatest amount of acreage.
As to acreage retained around producing wells the applicable
provisions of this lease shall control; provided, however,
nothing in the printed form concerning pooling shall control
over this paragraph. In the event this lease shall terminate as
to a part of the lease premise, Lessee shall retain and be
entitled to the rights of ingress and egress and such other
rights and easements under and by virtue of this lease as may be
necessary or desirable to explore, develop and operate the
interests of Lessee in the retained portions of the lease

premises.

15. With respect to the payment of royalties from
production of oil and gas produced from the lease premises, 1t
is agreed by and between Lessor and Lessee that accounting and
payment to Lessor of such royalties shall commence on or before
ninety (90) days after Lessor delivers to Lessee a division
order or other instrument certifying Lessor's fractional
interest in oil and gas produced from the leased premises,
whichever is the later date. Thereafter all accounting and
payments of royalties on production shall be made on or before
the last day of the second calendar month following the calendar
month in which such production was sold. Unless the failure of
Lessee to timely commence royalty payments as provided herein is
due to a legitimate title problem, the delay of royalty owners
in executing and returning to Lessee appropriate and necessary
title curative instruments (but not division orders whose
contents alter, amend, or add to this lease agreement), or some
other circumstances reasonably bevond the control of Lessee,
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Lessee shall pay interest on the amount of delinguent royalty at
eighteen percent (18%) per annum or the highest interest rate
then permitted by law, whichever is lesser, calculated from the
date due until actually paid. In the event title matters are
shown to exist which necessitate curative work, royalties
payable shall be suspended only to the extent that they are
adversely affected by such title problem or dispute. Division
Orders which alter, add to, or amend any provisions or language
in this lease shall not be used as a basis for suspending
royalty payments; and any payments suspended for such reason
shall accrue interest as provided above.

Acceptance by Lessor of royalties which are past due shall
not act as a waiver or estoppel of its right to receive or
recover any and all interest due thereon under the provisiocns
hereof unless the written acceptance or acknowledgment by Lessor
to Lessee expressly so provides. Any tender or payment to
Lessor of a sum less than the total amount due to Lessor
hereunder which is made or intended to be made as an offer of
settlement or accord and satisfaction by or on behalf of Lessee
must be accompanied by a Notice of Settlement Offer, so
denominated, addressed to each Lessor. Any such offer of
settlement submitted solely by the tender of a check containing
language of settlement or accord and satisfaction printed or
otherwise inserted thereon shall not be deemed an offer of
settlement or accord and satisfaction, unless preceded by such a
Notice of Settlement Offer. Lessee shall pay all reasonable
attorney's fees incurred by lesscr in connection with any
lawsuit in which Lessor is successful in recovering any
royalties or interest due to Lessee's failure to pay royalties
within the period set forth hereinabove. Lessor may, at
Lessor's election, require accounting and payment of royalties
to lessor directly from the purchaser of production rather than
from Lessee.

fter the first assignment which requires no consent,
ressly agreed and understood that Lessee or its
assignee sha not assign any rights to operate under this lease
to any third party without the express written consent of
Lessor, it being the intention of the parties hereto that Lessee
or its initial assignee shall remain as the operator under the
lease for so long as the lease or any part thereof is in full
force and effect unless Lessor agrees in writing to the transfer
of such cperatorship to a third party. For the purposes of this
paragraph, '"third party" shall be defined as any person or
entity which is not a subsidiary of Lessee or its initial
assignee or one which is not controlled by Lessee. The terms of
this paragraph shall not be construed to limit in any way,
Lessee's right to assign non-operating working interests,
overriding royalties and other such interest to any third party;
provided, however, that it is not intended hereby that Lessee be
permitted to assign the entire working interest such that the
original Lessee is functioning as a mere contract operator for
third parties and at all times while this lease is in force
Lessee or his subsidiaries or its initial assignee shall retain
an economic interest of not less than twenty percent (20%) in
said lease. For purposes of this paragraph, Lessee shall mean
BLACK CREEX PRODUCTION COMPANY, INC., or its initial assignee,
Individually or his heirs or estate.

H 0 it
|l el 1

17. Following the termination of Lessee's continuous
development operations as provided above, whether such
continuous davelopment operations terminate due to Lessee's
having fully developed the leased premises or whether such
continuous development operations terminate due to the Lessee's
failure to fully develop the leased premises within the time
requirements of Paragraph 14 hereof, this lease shall remain in
force and effect as to all formations and horizons beneath those
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portions of the leased premises which Lessee shall have
maintalned in force and effect under this lease in accordance

with Paragraph 14 for a period of five (5) years. Following the
expiration of such five vear period, this lease shall terminate
as to all formations and horizons deeper than 100 feet below the
deepest depth drilled by Lessee prior to the exXpiration of such
five (5) yvear period.

18. Anything contained in Paragraph 3 above to the
contrary notwithstanding, it is understood and agreed that
Lessor shall receive the same price for his royalty gas as
received by Lessee under any bona fide gas sales contract
entered into by Lessee with an independent third party
purchaser. Notwithstanding the royalty provisions contained in
Paragraph 3 hereof, it is provided that if gas produced from
said land is processed in an absorption or extraction plat, or
other similar plant for the recovery of the liquid or
ligquefizble hydrocarbons therefrom, then in lieu of the gas
royalty provided for in Paragraph 3, Lessor shall have and shall
be entitled to receive twenty percent (20%) of the net proceeds
received by Lessee from the sale of such plant products as its
royalty and in addition thereto Lessor shall be paid twenty
percent (20%) of the net proceeds received by Lessee from all
residue gas sold from this lease at the plant as its royalty;
provided, however, that if Lessee in good faith contracts with
another party for the recovery of such liguid or liquefiable
hydrocarbons, Lessor shall have and be entitled to twenty
percent (20%) of the net proceeds received by Lessee under the
processing contract by which such liquid or ligquefiable
hydrocarbons are recovered from said gas, and in addition
thereto, Lessor shall be paid as rovalty twenty percent (20%) of
the net proceeds received by Lessee from all residue gas sold
from this lease.

153. At all times and from time to time Lessor reserves the
right to t any royalty, payable hereunder, in kind. In such
event Lessor further reserves the right to erect separate
facilities and pipelines adjacent to Lessee's storage,
compression, or pumping facilities, and upon Lessee's well site,
to store and market any royalty oil, gas distillate or
condensate so taken. It is understood between Lessor and Lessee
that upon obtaining production Lessee will be entering into
contracts for the sale of its production of oil and gas. Under
the presently existing conditions Lessee and Lessor expect that
production of gas will be sold under the terms of contracts of
approximately one (1) year in duration and production of oil
will be scld under the terms of contracts Ehirty (20) days in
duration. Within sixty (60) days prior to the expiration of any
contract period, Lessee agrees tc notify Lessor in writing of
the negotiation or renewal of any contract for the sale of gas.
Upon receipt of such written notice from Lessee, Lessor shall
have thirty (30) days to elect to begin taking gas in kind. If
such election is not made by Lessor within said thirty day
period, it shall be deemed that Lessor is agreeable to taking
its royalty in cash after the sale of production by Lessor with
the price received by Lessee under said contract deemed to be
the market value of such gas. For contracts on the sale of il
Lessor shall have the right to take oil in kind after giving
Lessee thirty (30) days written notice.

20. In the event a well or wells producing oil or gas in
paying gquantities shall be brought-in, in a formation or horizon
which Lessee has not tested or has not procured production in
paying quantities within the leased premises, said offset well
being located on adjacent lands within six hundred sixty (660)
feet from the leased premises; in that event, Lessee agrees to
drill offset wells on the leased premises within one (1) year
from the effective date of this lease. Payment of royalties or
shut-in gas royalties hereunder shall not relieve Lessee of its
obligation to drill offset wells as provided herein; provided
nevertheless, however, if Lessee should elect not to drill'or

o 1204 05: 315



cause to be drilled such well, it shall have no obligation to do
so provided Lessee releases in favor of Lessor in recordable
form this lease insofar as it covers and affect the
stratigraphic equivalent of the zone or formation in which such
well may have been completed and is producing and insofar as it
covers and affects sufficient acreage as may be required to
obtain a full production allowable for a well which may be
completed in such zone or formation. This paragraph shall not
be construed as a presumption that drainage is not occurring
from distances greater than 660 feet from the leased premises
and further, this paragraph shall not be construed as a
presumption that Lessee does not have a duty tc reasonably
develop the leased premises or protect correlative rights.

-
21. The leased premises shall not be pooledjgs-unitized qti[¥¢
with other lands except upon first securing the written consent
of Lessor. Lessor shall have the right to deny pooling or
unitization if Lessee fails to include all undeveloped acreage
within the leased premises in any proposed unit or if, in the
opinion of Lessor, the proposed pooling or unitization would
detrimentally affect Lessor's financial interest in royalties as
opposed to some other proposed pooling or unitization. In the
event such consent is granted, units pooled for oil shall not
substantially exceed eighty (80) acres each in area plus a
tolerance of ten percent (10%) thereof, provided that should any
government:al authority having jurisdiction over said property
reguire cr prescribe the creation of units larger than those
specified, for obtaining increased production allowable, units
thereafter created may conform substantially in size with those
required or prescribed by such governmental regulations. In the
event any governmental authority having jurisdiction shall
permit Lessee to add tolerance acreage, Lessee shall be allowed
to add such tolerance acreage only after obtaining Lessor's
written cconsent. At such time as Lessee shall have develcoped
the leased premises to the maximum density permitted under
applicable spacing rules, Lessee shall be permitted, without
further consent from Lessee, to pool any remaining excess or
tolerance acreage under this lease with other leases or lands in
order to utilize all remaining acreage covered by this lease.

QO 'y

Unless Lessors shall have given prior written consent to
the contrary, none of the leased premises shall ever be included
by Lessee within a unit for oil, a unit for gas, or a unit for
oil and gas wherein, as to each and every producing horizon,
zone, sStratas or formation, Lessors, their heirs, successors or
assigns, do not share in production of oil and gas from the date
of first production to the date that production ceases to remain
such unit in force and effect.

22. Lecsee agrees to furnish Lessor, within sixty (60)
days aftar the termination of all or any portion of this lease,
duly executed and acknowledged instruments releasing or
evidencing the termination of this lease as to any portion of
the leased premises that shall have terminated. In the event
Lessee shall fail to provide a release in recordable form of
terminated acreage within sixty (60) days after written reguest
by Lessor, Lessee shall be liable to Lessor for all damages and
attorneys fees occasioned by Lessor in removing the obstructing
leasehold interest from Lessor's title.

23. This lease is not intended to and does not include the
right and privilege of Lessee to erect and maintain refining
facilities, or any other extraction, treatment plant other than
ordinary leasehold facilities for the recovery of oil, gas,
sulphur, and other associated hydrocarbons from this lease. All
leasehold facilities shall be only those reasonably necessary
for production and recovery of such substances such as wellhead
equipment, separators, tank batteries and flowlines unless '
Lessee has first negotiated for and obtained written permission
from the Lessor. Lessee shall obtain prior written consent of
Lessor for the construction of any other structures on the
leased premises.
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2z4. Should Lessee construct a well location upon any
commercially recoverable gravel deposit situated upon said
lands, then Lessee shall pay Lessor, the fair market value, to
be negotiated between Lessor and an independent gravel company,
not affiliated with either Lessor or Lessee, for all gravel
which, due to Lessee's well location cannot be mined and
produced up to a maximum of $25,000 per well site, or, in the
alternative, at Lessor's option, Lessee shall enter into a
gravel lease agreement with Lessor for the mining and removal of
the commercially recoverable gravel underlying the lands covered
by this lease, such lease to be on terms customary in the area
of said lands. Lessee shall provide Lessor and the gravel
company access to all core sample data in Lessee's possession.

25. Notwithstanding any other provisions of this lease,
Lessor's royalty herein shall be a free royalty. - Lessor shall
not be required to pay and Lessor's royalty shall not be reduced
on account of or charged with any costs of making the products
produced hereunder ready and available for market including, but
not limited to, the costs of transporting, compressing,
dehydrating, operating, storing, treating, or processing
(excluding anv processing taking place in an off-premises
processing plant) o0il, gas or other gaseous liquid
nhydrocarbons. Lessor shall, however, bear and pay his
proporticnate part of all taxes.

26. During the term of this lease Lessor and its
authorized representatives shall at all times have full right of
ingress and egress to the leased premises for the purpose of
inspecting drilling or producing operations and for any and all
other purposes which Lessor may consider necessary or
advisable. Lessor and its representatives shall also have the
right, at Lessee's offices during regular business hours, to
inspect, examine, and make copies of and extract from such of
Lessee's books, records, accounts, contracts commitments and
agreements as relate to the leased premises, operations thereon,
or production therefrom.

27. Upon written regquest by Lessor, Lessee agrees at all
times to allow Lessor, or Lessor's authorized representatives,
to review, free of cost, full and complete information acguired
by Lescsee from Lessee's efforts, with respect to (a) all
operations on the leased premises by Lessee and (b) the
production of oil, liguid hydrocarbons, gas and their respective
constituent products therefrom including, but not limited to,
samples of all cores, results of drillstem tests, electrical
logs and all other information of every kind and character
bearing on any and all formations in the leased premises or
productivity thereof. Lessor specifically agrees to keep
confidential such information.

28, "Drilled", "drilling", "operations", or '"drilling
operations" is defined in this lease as a drilling rig "spudded
in" and "turning to the right" on a drill site with tools and
equipment sufficient to drill to a depth set forth in Lessee's
application to the Railroad Commission of Texas for permit (but
Lessee shall have no obligation to drill to such depth) and
shall thereafter continue such drilling operations in a good
faith effort as a reasonable, prudent operator to obtain a well
capable of producing in paying guantities.

29. It is hereby understood and agreed between Lessor and
Lessee that after the completion of each well on the herein
leased premise that Lessee shall not transport products from
that well after dark without prior consent.

30. Notwithstanding anything contained herein to the
contrary, all vehicles associated with Lessee's operations on
the herein leased premises shall travel at a speed of 15 miles
per hour or less.
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31. Lessor and Lessee have executed a Memorandum cf Lease
contemporanecusly with the execution of this lease, and Lessor
and Lessee agree that such Memorandum of Lease, which makes
reference to this lease, may be recorded in the appropriate
records of the County in which said lands are located in lieu of
the recording of this lease in its entirety. The recording of
said Memorandum of Lease shall be binding upon Lessor and
Lessee, and their respective heirs, successors, legal
representatives and assigns, the same as if this lease was filed
of record in its complete text.

IN WITNESS WHEREOF, this instrument is executed on the date

first above written.

STEFANO de ASARTA, President
of BRAZOS FARM LTD. and
M.U.S.A. LTD., both Illinois
Corporations with authority
to do business in Texas

Treasurer of BRAZOS FARM LTD.
and M.U.S.A. LTD., both
Illinois Corporations with
authority to do business in
Texas

LAURA de ASARTA, Secretary and
49BCS0
|
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EXHIBIT "A"

Attached to and made a part of that certain 0il, Gas and
Mineral Lease between Brazos Farm Ltd. and M.U.S.A. Ltd.,
Lessors and Black Creek Production Company, Inc., Lessee dated
February 27, 1990.

Being 1419.276 acres, more or less, out of the G. Bayne
Survey, A-70; T. R. Mosley Survey, A-183; W. Mathis Survey, A-37
and the J. Curtis, Jr. Survey, A-12, and being the same land
described in Deed dated November 30, 1977, from Dorothy Varisco
Donaho and Antoinette Varisco Guido, Joint Independent
Executrices of the Estate of Brazos A. Varisco, Deceased and
Lucille Varisco, a widow, to M.U.S.A. Limited and Brazos Farm
Limited, and recorded in Volume 386, Page 164, Deed Records of
Brazos County, Texas.

SAVE AND EXCEPT the following acreage:

1. 80 acres, more or less, Mathis No. 1 production unit
held by Haber 0il Company, Inc. as set out in Exhibit
rIBH N

2 80 acres, more or less, Curtis No. 1 production unit
held by Haber 0il Company, Inc. as set out in Exhibit
l1cl! N

S 80 acres, more or less, Bayne No. 1 production unit

held by Haber 0il Company, Inc. as set out in Exhibit

”D" 3

4, 160 acres, more or less, Brazos Farms Ltd. No. 4
production unit as set out in Exhibit "E".
B 37.5 acres, more or less, held by 0il & Gas Lease to

Union Pacific.

49BC90
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Pro::IuE'ers 88 (7-69)—Paid Up 4 5 O 9 O 4

With 640 Acres Pooling Provision TEXAS STANDARD FORM

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this __L3th day of February
Myrtle Killingsworth Layton

x

Lessor (whether one or more), whose address 3428 Farm Hill Dr,,Falls Church Virginia 22044 76101-0007
ad Union Pacific Resources Company P.0, Box 7 Ft., Worth, Texas ., Lessee WITNESSETH:

1. Lessor, in consideration of Ten DOllaIS and Other Valuable Consideration——--—-—-— Dollars, receipt
of which is hereby acknowledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for
the purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar
to those mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct
roads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s operations in exploring,
drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein
called “said land", is located in the County of Brazos . State of Texas , and is described as follows:

0.00 acres of 1land,more or 1less located in the William Mathis Survey,
A-37 and being the same land described in a deed dated November 27, 1928
from Elizabeth W. James to William Triggs and recorded in Volume. 73, Page
104 of the Deed Records of Brazos County, Texas.

Wherein the word and figure ten (10) years appear below in Paragraph 2,
these same words and figure are deemed to read three (3) years.

Wherein the words and fractions one-eighth (1/8) appear below in Paragraph
3, these words and fractions are deemed to read one-fifth(1/5)

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees to execute any
supplemental instrument requested by lessee for a more complete or accurate description of said land, For the purpose of determining the amount of any bonus or other payment

hereunder, said land shall be deemed to contain 00 acres, whether actually containing more or less, and the above recital of acreage
in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10) years from the date hereof, hereinafier
called “primary term”, and as long thereafter as operations; as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part of all
oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market price of such one-eighth part of such
oil at the wells as of the day it is run to the Eipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe
line oil; (b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by lessee, one-eighth of the amount realized by lessee, computed at the mouth of
the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one-eighth of such gas
and casinghead gas; (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times
thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in,
this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins, and thereafter this lcase may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow
lines, separator, and lcase tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times afier the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration
of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive

the royalties which would be paid under this lease if the wells were producing, and may be deposited in the
First Virginia Bank 119 W. Broad St. Falls Church, Virginia 22046 Bank

at , or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty.
If at any time that lessce pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment
herein provided, pay or tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled to receive payment or to
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereof. In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other land, +
lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance; provided, however, units
may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain not more than 640 surface acres plus
10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at

" i : r after enlargement, are required under any governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum

o allowal ; ‘be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or
rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease
is recorded. Each of said options may be exercised by lessee at any time and from time to time while this lease is in force, and whether before or after production has been
established either on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid and effective
for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled or unitized. Any operations
conducted on any part of such unitized land shali be considered, for all purposes, except the payment of royalty, operations conducted upon said land under this lease. There
shall be allocated 1o the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts within the unit) that proportion
of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall be considered for all purposes,
including payment or delivery of royalty, overridinieroyalty and any other payments out of production, to be the entire production of unitized minerals from the land to which
allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that
the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation
of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease (including, without limitation,
any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease and parties owning interests in land not covered
by this lease. Neither shall it impair the right of lessee to release as provided in paragraph 5 hereof, except that lessee may not so release as to lands within a unit while there
are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. At any time while this lease is in force lessee may dissolve any
unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon
for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in
force. If this lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or
result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words “separate tract” mean any tract with royalty ownership differing, now or hereafier, either
as 10 parties or amounts, from that as to any other part of the leased premises. ;

5. Lessee may at any time and from time to time execute and deliver to lessor or file for record a release or releases of this lease as to any part or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

6. Whenever used in this lease the word “operations” shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening,
plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur
or other mineral, whether or not in paying quantities.

0. 12(]6 PAGE 272




. 7. Lessce shall\have the use, free_from royalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land in all operations hereunder.
Leswee shall have the right at any time tofremove all machinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be drilled nearer
than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and timber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited
10, the location and drilling of wells and the measurement of production, Notwithstanding any other actual or constructive knowledge or notice thereof of or 1o lessee, ils successors
or assigns, no change or division in the ownership of said land or of the royalties, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon
the then record owner of this lease until thirty (30) days after there has been furnished to such record owner at his or its principal Elace of business by lessor or lessor’s heirs,
successors, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and
which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner
1o establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out
specifically in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet
all or any part of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such
action shall be brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by Iess;c aimed to
meet all or any of the alleged breaches shall be deemed an admission or presumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled
for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum
allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage 1o be designated by lessee as nearly as practicable in the form
of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations.
Lessee shall also have such casements on said land as are necessary to operations on the acreage so retained,

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same
for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which
may become payable to lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of s;atd land than
the entire and undivided fee simple estate (whether lessor’s interest is herein specified or not), or no interest therein, then the royalties and other moneys accruing from any
part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole
and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease
shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.

1. I, while this lease is in force, at, or afier the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and lessee is not conducting operations on said land by reason of ( 1) any law, order, rule or regulation, (whether or not subsequently determined to be invalid)
or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hereof shall be extended until the first anniversary
date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.
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ACKNOWLEDGEMENT
STATEOF virginia
COUNTY OF £1\R ray
This instrument was acknowledged before me on the jf : 4‘ viv e B I
by Myrtle Killingsworth Layton

/] 4 - \/urymrl'&
Notary's name (printed): ¢ /3/‘!5/#//)5" D /4/7!0*\.

Notary’s commission expires: /‘4%‘9, /79‘;‘

ACKNOWLEDGEMENT
STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of » 19 ,
by
Notary Public, State of Texas
Notary's name (printed):
Notary’s commission expires: CORPORATE ACKNOWLEDGEMENT
STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of 5 19 )
by ; )
of ,
a corporation, on behalf of said corporation.

Notary Public, State of Texas
Notary's name (printed):
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POUND PRINTING & STATIONERY COMPANY

OIL, GAS AND l\iﬂ\?f:]lg&_, LEA?%WWMT[TEPD

THIS AGREEMENT made this 13th d ot..... February e BN DR e |2 [ ©

Lawrence Towles, devisee u/w/o Elizabeth .
Towles, deceased. . - A

Josor (whecher ooa or mors). whose widrens n: 9449 Briar Forest, #3107, Hous ton,
smaeUnion Pacific Resources Company,P.0.Box 7+Ft.Worth, TX.~ essce, ESSETH:
Loer, &n sderston of TEN 2and No/100.($10.00) & o Commmmn ol 0101 2VOGT "

1s
g.'hieh is bereby acknowledwed, and of the covenants and agreements of lessee hereinafter tained, does hereby grant, lease and let unwrﬁ:'np:

land covered hereby for the purposes and with the exclusive right of exploring, drilling, minin i
the . s & and operating for, produci W
m!pgl\::hlndd all other minerals (whether or not similar to thore mentioned), together with the right tommnlu '-urw'-yI: onu:nrm Il::d? l:;"::rir?en'li::'
;!a ! and utilize facilities for surface or subsurface disposal of salt water, construct roada and bridies, dig emnals, build tanks, power stations,
ephone lines, employee houres and uther structures on said Iand. necessary or useful In lessee's operations in exploring, drilling for, hﬂlll-irl'\l.
treating, storing and transporting minerals produced from the land covered hercby or any other land adjacent thereto, The land covered honhy:

berein called “sald land”, Is located In the County of _ BIraZOoS +Stateot . TEXAS. __ . andls described as follows:

70 acres of land, more or less, out of and a part of the William Mathis
Survey, A-j?._Brazos County, Texas, and being the same land more parti-
cularly degcr}bed in the deed dated November 27, 1928 from Elizabeth W.
James to William Triggs, recorded in Volume 73 at Page 104 of the Deed

Recorgs gf Brazos County, Texas, to which reference is herein made for
descriptive purposes.

Wherein the words and figures ten (10) years appear below in Paragraph 2,
these same words and figures are deemed to read three (3) years.

Wherein the words and fractions one-eighth (1/8) appear below in Para-
graph 3, these same words and fractions are deemed to read one-fifth (1/5).

This lease also covers and Includes, in additlon to that above described, il land, If any, contiguous or adjacent to or adjoining the land above
dcurlw"d and (&) owned or ell}rpqd’ by lessor by limitation, prescription, possession, reversion or unreco instrument or (b) as to which lessor
has s preflerence right of Acquisition, Lessor agrees 10 execute any supplemental Instrument requested by lesses for & more complete or mccurate
description of said land. For the purpose of determining the wmount of any bonus or other payment hereunder, sald land shall be deemed to contain

?0 . 0 acres, whether actually eontalning more or less, and the above recitxl of acreage in any tract shall be deemed o be the true
mcreaxe Lhereof, Lessor accepts the bonus as jump sum consideration for this lense and ull rights nnd options hereunder.

2. Unless sooner terminated or longer kept In force under other provisions hereof. this lense shall remain In force for & term of ten (10) years
from the date hereof, hereinafter called “primary term”, and as long thereafler as operations, as hereinafter defined, are conducted upen said land
with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrecs: (a) To deliver to the eredit of lessor, in the plpe line w0 which lessee may connect its wells, the
equal oneeighth part of all oil producel and saved by lessce from said land, or from time to time, at the option of lessee, o0 pay lessor the
average posted market price of such one-eighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor's interest,
in either case, to bear one-eixhth of the cost of treating oil to render it marketable rlpe line oil: (b) To pay lessor on gus and casinghead gas pro-
duced from said land (1) when sold by lessce, one-ighth of the amount renlized by lensee, computed at the mouth of the well, or (?) when used Ly

off said land or In_the manufacture of wasoline or other products, the market value, at the mouth of the well, of oneeighth of such gas
and casinghead was; (¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said Iand, one-tenth either in kind or
value «. the well or mine ut lessee’s election, except that on sulphur mined and marketed the royalty shall Le one dallnr (§1.00) per long ton. If, at
the expiiation of the primary term or at any time or times thereafter, there is any well on sald land or on lands with which said land or any porfion
thereol has Leen pooled, cnpable of produring oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though
operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force ns if no shut-in
khad occurred. Lessee covenants and agrees 1o use rensonnble diligence to produce, utilize, or market the minerals capable of being produced from said
wells, but in the exercise of such dilience, lessee shall not be obligated to install or furnish fucilities other than well facilities and ordinary lease
facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unncceptable to
lessee, If, at any time or times after the expiration of the primary term, all such wells are shut-in for n period of ninety consecutive days, and during
such time there are no operations on said land, then at or before lrse expiration of said ninety day period, lessee shall pay or tender, by check or draflt
of lessee, us royalty, a sum eyual o one doliar ($1.00) for each mere of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force ~olely by
reason of the provisions of this paraxraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to

receive the royaltier which would be paid under this leuse if the wells were producing, end may be deposited in the . BankllWes tchase

at P..0. Box.42025, Houston, Texas 727242 o REX

stogey e e e oy OF I8 successors, which shall continue as the depusitories, rexardless of changes in the own-
ership of shut-in royalty At any time that lessiv pays or tenders shut-in royaity, two or more parties are, or claim to be. entitled 1o receive same,
lessce may, in liew of any other methol of payment herein provided, pay or tender such shut-in royalty, in the manner alove specifisl, either jointly
1o such parties or separately 10 ench in mecordance with their respective ownerships thervof, as lexsee may viect. Any punyment hereunder may be made
by check or draft of lessee deposited in the mail or delivered to the party entitlel to receive payment or o & depository bank provided for albove on or
before the last date for payment. Nothing hervin shall impair lessce’s right 1o relense s provided in paragraph 5 hereof. In the event of assignment
of this lease in whole or in part, linbility for payment hereunder shnll rest exclusively on the then owner or owners of this lense, severally as 1o acreage
owned by each. ~*

4. Lessee is hereby granted the right, at Its option, to pool or unitize any land covered by this lease with any other land covered by this lease,
and/or with any other Iand, lease, or leases. as to any or all minerals or horizons, 8o as to establish units containing not more than 80 surface acres,
plus 10% acreage tolerance: provided, however, units mnay be established as to any one or more korizons, or existing units may be enlarged as o any
one or more borizons, %0 as to contain not more than 640 surface acres plus 105 acrenge tolera-ce, if limited to one or more of the following: (1)
gas, other than casinghead was, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from
wells classified as gas wells by the conservation awency having jurisdiction, If larger units than any of those herein permitted, either at the time
established, or after enlarwement, are required under any governmental rule or order. for the drilling or operation of a well at a regular location,
or for obtaining maximum allownble from any well to be drilled, drilling. or alrendy drilled, any wsuch unit mny be established or enlarged
to conform to the size required by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instru-
ment identifying such unit and filing It for record in the public office In which this lease Is recorded. Each of said options may be exercised by
lessee at any time and from time to time while this lense Is in force, and whether hefore or after production has been established either on said
land, or on the portion of said land Included in the unit, or on other land unitized therewith, A unit established hereunder shall be valid and effec-
tive for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized Innd shall be considered, for all purposes, except the payment of royalty,
operations conducted upon said land under this lease. There shall be aliocated to the land covered by this lease within each such unit (or to each
separate tract within the unit if this lease covers sepnrate tracts within the unit) that proportion of the total production of unitized minerals from
the unit, after deducting any used in lense or unit operations, which the number of surface mcres in such land (or in each such separate tract) cov-
ered by this lease within the unit bears to the total number of surface acres In the unit, and the production so allocated shall be considered for all
purposes, including payment or delivery of royalty, overriding royaltly and any other payments out of production, to be the entire production of
unitized minerals from the land-to which allocated in the same manner as though produced thersfrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate Agrees that the acerual of royalties pursuant to this paragraph or of shut-in royalties from
& well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit hereunder which includes land not
covered iy this lense shall not have the effect of exchanging or transferring mny Interest under this lease (including, without limitation, any shut-
in royalty which may become payahle under this lense) between parties owning interests in Innd covered by this lease and parties owning interests in
Jand nol covered hy thix lense. Neither shall it impair the right of lessee to releass as provided in paragraph 6 herecf, excent that lessee may not so
release ns 1o lands within n unit while there are operationa thereon for unitized minerals unless all pooled leases are releaned as to lands within the
unit. At any time while thin lease is In force lensee mny dinsolve any unit estahlished hereunder hy filing for record In the public office where Lhis lense
Is recorded a declaration to that effect, If at that time no operations are being conducted thereon for unitized minernls. Subject to the provisions of
this paragraph 4, & unit once established hereunder shall remain in force so long as nny lense subject thereto shall remain in force. If this lense now
or herenfter covers separate tracts, no pooling or unitization of roynlty Interests as between any such separate tracts is intended or shall he implied
or result merely from the inclusion of such separate tracts within this leass but lesses shall nevertheless have the right to rool or unitize s provided
in this parugraph 4 with conscquent allocntion of production as herein provided. As umod In this paragraph 4, the words "separate tract menn any
trart with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as 1o any other part of the leased premises.

5. Lessee may at any time and from time to time execute and dellver to lessor or file for record a release or releases of this lease ms to any part or
all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations as to the relensed mereage or interest.

6. Whenever used In this lease the word “operationa™ shall mean operations for and any of the following: drilling, testing, completing, reworking,
recompleting, deepening, plugwing back or repairing of a well in search for or in an endeavor to obtain production of oll, gas, sulphur or other min-
erals, excavating & mine, production of oll, gas, sulphur or other mineral, whether or not In paying quantities.

7. Lessee shall have ao use, free "‘m‘:hm’.];" of ‘uulr. other than !rv]alm le-ﬁr’. -au; ‘t'!.x!th lndlef:lll and ﬁ":&'?dwmmm': ‘I:J‘drl!a:l: 1.:
all operations hereunder. ssee shall have the right at any time to remove all machinery an ures placed on sa I8
draw and remove casing. No well shall be drilled nearer than 200 feet to the bouse or barn now on sald land without the consent of the lessor. Iauu
shall pay for damages caused by its operations to growing crops and timber on sald land.
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axecuted the same u.._.hl.s—l‘m act and Z-ed for the p);’po and wnlldorulonicl.btn{ expressed. -' A
Given under my hand f ot W?H{F.._“ day olLﬁ&E%_. wle . 20 T

8. The rights and estate of any party hereto may be ansigned from time to time In whole or In part and as o any mineral or horizon. All of
the covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns,
and successive mssigna. No change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall
increase the oblivations or diminish the rixhts of lessee, Including, but not limited to, the location and drilling of wells and the measurement of proe
duction. Netwithstanding any other actual or eonstructive knowledge or notice thereof of or to lexaece, Ita successors or ns, no change or division
In the ownership of said land or of the royalties, or other moneys, or the right 1o receive the same, howsoever effected, shall be binding upon the then
record owner of this lease untll thirty (30) days after there has been furnished to such record owner at his or ita principal place of business by
lessor or lessor's heirs, successors, or wsslgns, notice of such change or division, supported by either originals or duly certified copies of the Instruments
which have been properly filed for record and which evidence such change or division, and of such court records and proceedings, transeripts, or other
documents as shall be necessary In the opinion of such record owner to establish the validity of such change or division. If any such change in owner-
ship occurs by reason of the death of the owner, lessee may, nevertheleas pay or tender such royaltles, or other moneys, or part thereof, 10 the credit
of the decedent in & depository bank provided for above.

9. In the event lessor considers that lesses has not complied with all ita obligations hereunder, both express and implied, lessor shall metify
lessee in writing, setting out specifically In what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of
said notice within which to meet or commence to meet all or any part of the breaches alleged by lessor, The service of said notice shall be precedent
to the bringing of any action by lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after ser-
wice of such notice on lessee. Neither the service of snid notice nor the doing of any acts by lessee nimed to meet all or any of the alleged bresches
shall be deemed an admission or presumption that lessee bas failed to perform all its cbligations hereunder, If this lease is cancelled for any cause,
it shall nevertheless remain in force nnd effect ns to (1) aufficient mcreage around each well ns to which there are operations to constitute a drilling
or maximum allowable unit under anplicable governmental regulatons, (but in no event less than forty es), such acreaxe to be designated by
lessee as nenrly as practicable In the form of & munre centered &t the well, or in such lhlr s then e ng spacing rules require; and (2) any
part of said Iand included in & pooled unit on which there are operations. Lesser shall also have such easements on said land as are nectssary to
operations on the acreaye 30 retained.

10. Lewsor hereby warrants and sgrees to defend title to sald land against the elaims of all persons whomsoever. Lessor's rights and interests
bereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on sald land, but lessor agrees that lessee
shall have the right at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof
and to deduct amounts so paid from royalties or other payments payable or which may become payable to leasor and/or assigns under this lease, If
this lease covers a less interest In the oil, gas, sulphur, or other minerals In all or any part of said land than the entire and undivided fee simple
estate (whether lessor's interest s herein specified or not), or no interest therein, then the royalties and other moneys aceruing from any part as
to which this lense cavers less than such full interest, shall be paid only In the proportion which the Interest therein. if any, covered by this leass,
bears 1o the whole and undivided fee simple estate therein, All royalty interest covered by this lense (whether or not owned by lessor) shall be ?uld out

&

of the royalty herein provided. This lense shall be binding upon each party who executes it without regard to whether (L is executed by all those
named herein as lessor.

11. If. while this lease is in force, at, or after the expiration of the primary term hereof, it Is not being continued in force by reason of
shut-in well provisions of paragraph 3 hereof, and lesses i3 not conducting operations on said land by reason of (1) any law, order, rule or
lation, (whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyon
reasonshle control of lessee, the primnry term hereof shall be extended until the {irst anniversary date bereof occurring ninety (90) or more
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay bad not occurred.

IN WITNESS WHEREOF, this instrument Is executed on the date first above written.

fele

- A

e ~—
awrence Towles, devisee u/w/o
Elizabeth Towles, deceased

Soc. sec. R

STATE OF TEXAS INDIVIDUAL ACKNOWLEDGMENT—TEXAS OR NEW MEXICO
county oFr __HARRIS

Before me, the undersigned authority, on this day personally appeared

Elizabeth Towles, deceased

known to me o be the person__whose name_is (35e{ subscribed to the foregoing Instrument, and acknowledged to me thiLh%a._.

N L eatere, Py

My Commimiog Expires -
_ ZZF2) "™ NOTARY PUBLIC, STATE OF TEXAS e R L
MY COMMISSION EXPIRES 1-8-92 —--*ﬁf&’&@.ﬁm, o

25, *
Py S PR
BTATE OF INDIVIDUAL ACKNOWLEDGMENT—TEXAS OR NEW MEXICO
COUNTY OF
Before me, the undersigned muthority, on this day personally d

known to me to be the person___whoss name__is (are) subscribed to the foregoing instrument, and acknowledged to me that
executed thesame ns_____  free act and desd for the purposes and consideration thersin expressed.

Given under my band and seal of office this—_____ day of. ) 1 I
My Commimion Expires

Notary Public m and for the Stae of Tewss
_—

Notary s Prined Name

STATE OF HUSBAND AND WIFE ACKNOWLEDGMENT--TEXAS OR NEW MEXICO
COUNTY OF

Before me, the undersigned authority, on this day iy » d
and b

h and wife, known to to be the whose names are
whnﬁhduwufonniulnm-nz.udukmhdndu-lmu mmul.hdr!‘:omudm
consideration thereln expressed.

Givnud-rnyhndm—lddﬂuﬁh——_m-’ PR | S
My Commission Expires ~"

Notary Public in and for the Stase of Teams

Notary s Pristed Name
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D's' at . é"-\?M 7#— 7 7m g . or®is successors, which shall.continue na the depositories, rogaridless of chunges in the own.
ership of shuin royalty. IT #t any time that lessce prys or tenders shut-in royalty, twa or more parties are, or claim o be, entitlal 1o receive same,
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Producers 88 (7-69) —Pald Up POUND PRINTING & STATIONERY COMPANY
‘With 640 Acres Pooling Provision 1315 FANNIN, HOUSTON, TEXAS 77002, (711) 699319
OIL, GAS AND MINERAL LBASE FOR RECORD 2

_ DATE -2 -50 .
THIS AGREEMENT made this . Bth . darot .. .Fel::.lmal:}'.,rr [-'%—WA . between
FRANK-BORISKIE
BH&O’S OUNTY cﬁ:
lessor (whether one or mare), whose nddress is: 304 W. 31st St.Bryan,Tx. 7803 76101-0007 ...

and UNION PACIFIC RESOURCES COMPANY P.0O.BOX 7, FT WORTH,TX." . lessee, WITNESSETH:
r, In consideration of d;{ﬁ" DOLLAdRS AND fqe'!.‘.le-l‘BhR VﬁLUhB%&- GEPESIDERLTION Dollars, receipt

1. Lesso
of which is hereby acknowledged, an: e covenants and agreements of ereinafter contai reby grant, lease and let unto lesses
the land covered hereby for the purposes and with the exclusive right of exploring. drilling. mining and-operating for, producing and owning oil, gas,
sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land, lay pipe lines,
establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, bulld tanks, power stations,
telephone lines, employee houses and other structures on said land, necessary or useful in lessee’'s operations In exploring, drilling for, producing,
treating, storing and transporting minerals produced from the Iand covered hereby or any other land adjacent thereto. The | covered 7.

berein called “sald land”, Is located In the County of . BRAZOS State of TEXAS .., and is described s followst

See Exhibit "A" attached hereto and made a part hereof for a
description of the lands covered by this lease.

Notvithstanding anything in this lease to the contrary, royalty on
oll and gas shall be one-flfth (1/5) of the oil and gas produced and
saved under the terms of this lease, and, vherever in Paragraph 3 of
this lease the fraction one-eighth (1/8) appears, same shall be
deemed to read one-fifth (1/5).

See Exhibit "B" attached hereto and made a part hereof for
additlional provisions to this lease.

This lonse nlso covers and includes, in addition to that ahove described. all Innd, If nny, contiguoun or ndjacent to or ndjoining the Iand ahove
described and (n) owned or clnimed by lessor by limitation, prescription, possession. reversion or unrecorded instrument or b an to which lessor
has a preference right af wequisition, Lessor nerees o execute nny supplemental instrument requested by lessee for a more complcle or accurate
description of said lund, For the purpose of determining the wmount of any honus or olher payment hereunder, snid land shall be deemed to contain

1‘6 . 50 ncres, whether actually containing more or leas, and the above recitul of acreare in any tract shall be deemed to he the true
ncrenwe thereol, Lessur necepts the bnnus as Jump sum consideration for this lense and nll rights and vptions hereunder, AJ
.
3

2. Unless sooner terminated or longer kept in foree under other provisions hereof, this lense shall remain in force I‘u'fr.!.llBrE% p
from the date hereof, hereinalter called “primary term", and ns long thereaflter as operations, as hereinafter deflined, are conducted upon said land
with no cessgtion for more.than ninety (90) consecutive duys.

3. As royalty, lessee covennnts and agrees:, (a) To deliver 1o the credit of lexsor, in the pipe line to which lessee may connect its wells, the
equnl one-eighth part of all vil produced and saved by lessee from maid land, or from time to time. at the option of lessee. 1o pay lessor the
avernge posted market price of such one-eivhih part of such ail nt the wells as of the day it is run 1o the pipe line or storage tanks, lexsar'a interest,
In either case, to bear onc-clchth of the eost of treating oil to render It marketable pipe line oil; () To pay lessor on gas mnel dasinghend was pro-
duced from said iand (1) when sokd by lessee, one-vighth of the amount realized by lessee, computed st the mouth of the well, ur 12) when u
lessee off snid lund or in the manufneture of gasvline or other products, the market value, at the mouth of the
and easinghend gna: (¢) To pay lessor on all other minerals mined aml marketed or utilized by lesswe from xaid one-lenth either in ki
wvalue at the well or mine at lessee’s election, except that on sulprhur mined and marheted the royalty shall be one dollar (81.00) per long ton. If, at \
the expiration of the primary term or at any time or times thereafter, there is any well on said land or on Iands with which said land or any portion =
thereof has been poolel, cnpmble of producing oll or wns, and Al such wells are shut-in, thia lease shall, nevertheless, continue in force as though
operations were being conducted on said lnnd for so lonk ns anid wells are shut-in, and thereafter this lease may be continued in foree as if no shut-in
hnel occurred. Lessee covennnts nnd agrees to use reasonnble diligence to produce, utilize, or market the minerals eapable of being produced from said
wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilitics other than well facilities and ordinary lense
facilities of flow lines, sepnrator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unncceptable to
leasee. If, at any time or timws after the expiration of the |-rlmnrr. term, all such wells are shut-in for a period of ninety consccutive duss, and during
such time there nre no operations on sald land, then at or before the expiration of said ninety day period, lessee shall pay or tender, by cherk or draft
of lessee, as royalty, n sum equnl to one dollar ($1.00) for each ncre of Iand then covered herehy. Lessee shall make like payments or lenu.rs at or
before the end of ench anniversary of the expiration of sald ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this parsgraph. Ench such payment or tender shall be made 1o the parties who at the time of payment woull be entitled to

rell, of one-cighth of such uns

receive the royalties which woull be |l:lr1 under, this lease if the wells were produeing, and may be deposites] in the

> e Hank

lesser may, in livu of uny other methed of payment herein providel, pay or temsler such shut-in royalty, in the manner nlove specificl. vither jointly
to such parties nr separatels to ench in necordnnce with their respective ownerships thereof, as lessee muy eleet, Any payment hereunder may e made
by check or draft of lessev deposited in the mail or delivered to the party entitlel to receive pnyment or to a depository bank providel for nlove on or
before the lnst dute for payment, Nothing herein shall imprir lessve's right to relense ns providad in paragraph 5 hereof. In the event of mssignment
of this lease in whole or in part, linhility for payment hereunder shall rest exelusively un the then owner or owners of this lease, severally ns o acreage
owned by ench.

4, Lessee Ia herely granted the right, nt its option, to ponl nr unitize any land covered by this lense with any other Innd covered by this lense,
and/or with nny other lnnd, lense, or lenses, as to any or nll minerals or horizons, so as to establish units contuining nuL more than 50 sut fuce acres,
plus 105, acrenge tolernnce; provided, however, units may be established as to any one or more horizons, or existing units may be enlarwed as to any
one or more horizons, so ms 1o contain not more than 640 surface ncres plus 109% acreage tolera-ce, if limited to one or more of the following: (1)
gns, other than casinghend gns, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from
wells classified as gas wells by the conservation agency having jurisdiction. If larger units than nny of those herein permitted, either at the time
established. or nfter enlargement, are required under any governmental rule or order, for the drilling or operat'on of a well at A rexular location,
or for obtaining maximum allowable from any well to be drilled, drilling, or nlready drilled, any such unit mny be established or enlarxed
to conform 1o the size required by such governmental order or rule, Lessee shall exercise said option as to each desired unit by executing an instru-
ment identifying such unit and filing it for recurd In the public office in which this lease is record:d. Each of said options may be exercised by
lessee at any time and from time to time while this Jense is in force. and whether hefore nr after production has been estahlished either on maid
Iand. or on the portign of sald land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid and effec-
tive for all purposes of this lense even thouxh there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively
pocled or unitized, Any operations conducted on any part of such unitized lund shal be considered, for all purposes, except the payment of royalty,
operations conducted upon said land under this lease, There shall be allocated to the land covered by this lease within each such unit (or to each
separate tract within the unit If this lease covers separate tracts within the unit) that proportion of the total production of unitited minernls from
the unit, after deducting any used in lease or unit operations, which the number of surface acres in such Iand (or In each such separate tract) cove
ered by this lense within the unit bears to the total number of surface acrea in the unit, and the production so allocated shall be considered for all
purposes, including payment or delivery of royalty, overriding royalty and any other paymentis out of production, to bhe the entire production of
unitized minerals from the Innd to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate awrees that the ncerual of royalties pursuant to this paragraph or of shut.in royalties from
a well on the unit shall eatisfy any limitation of term requiring production of oil or gns. The formation of any unit hereunder which includes land not
coveredd by this lense shall not have the effect of exchanginie or transferring any interest under this lense (including. without limitation, any shut-
in royalty which may become payahle under Lhis lease) hetween pnrties owning interesis in land covered hy thia leasse and parties owning intereats in
Inndl not covered hy this lense, Neither shall it impair the right of lessee Lo release as provided in parngraph & hereof, except that lesses may not so
releass a8 Lo Iands within n unit while there are operationa thereon for unitired minernls unlesa nll pooled lenses are released ns to lands within the
unit., At any time while this lease In In force lessee mny dissolve any unit eatnblished hereunder by filing for record In the public of fice where thia lease
in recorded a declarution to that effect, if at that time no operations are being eonduected thereon for unitized minerals. Subject to the provisions of
this paragraph 4, & unit once sstablished hereunder shall remain in force so long as mny lease subject thereto shall remain in force. If this lease now
or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied
or rexult merely from the inclusion of much separnte tracts within thin lenns bul lessee shall navertheless have the right to pool or unitize as provided
In this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “separate tract” mesn any
tract with royalty ownership differing. now or hereafter, elther as to pariies or amounts, from that as 1o any other part of the leased premises.

8. Lessee may at any time and from time to time execute and deliver to leasor or file for record a release or releases of this lease as to any part or
all of said land or of any mineral or horlzon thereunder, and thereby be relieved of all obligations as to the released acreage or interest.

&. Whenever used In this lease the word “operations™ shall mean operationa for and any of the following: drilling, testing, completing, reworking,
recompleting. deepening, plugving back or rcplirinmnf & well in search for or in an endeavor to obtaln production of oil, gas. sulphur or other min-
erais, excavating a mine, production of oll, gas, sulphur or other mineral, whether or not in paying quantities.

7. Letses shall =:rv- the use, free from royalty, of water, other than from lessor's water wells, and of oll and produced from land

sald In
all operations 3 1 have the at time to 1l machi fixtu; 1 land, ineludl uurtthlh
draw and remove casing. No well shall be drﬂldmm .Ihu“ l?l’ 1-;":3: Inn-l mor hnrnmn -l'“‘ on m'rm’ “;‘IMM the un—. ::‘ t.:n'l—r.

it operations to growing crops and timber on sald land.
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5. The rights and estate of any hereto may be asslgned from time to time In whole or In part and as to a horlson.

the covenanis, obligations, and nw:rﬁou of this lease ahall sxtend to and be binding upon the parties hersto, mﬂﬁ".ﬁ-m.. n:i“ =
and succesaive asslgns. No change or division in the wm“ldy of said hnd],:unlu“. or other moneys, of any part thersof, howsoever effected

Increase the obligations or diminish the rights of lessee, Includi not | ¢ location and drilling of welis and the measurement of pro=
duction. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, Its successors or assigns, no change or division
in the ownership of sald land or of the royalties, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then
record owner of this lease until thirty (30) days after there has been furnished to such record owner at his or its principul place of Lusiness by
lessor or lessor's heirs, successors, or assluns, ce of such change or division, supported by either originals or duly certified coples of the instruments
which have been properly filed for record and which evidence such change or division, and of such court records and proceedings, transcripts, or other
documents a8 shill be necessary In the opinion of such record owner to establish the validity of wuch chunge or division. If nny such change in owner-

ship occurs by renson of the denth of the owner, lessce may, nevertheless pay or tender such royalties, th
of the decedent in a depository bank provided for above. 4 PRSAL OF QLN ROREI OF Sul (heneiis Lo/ ha/cralit

9. In the event lessor considers that lesses has not complied with all Its obligations hereunder,
lesses in writing, setting out specificully in what respects lessee has breached this contract. Lesseco shall then have sixty (60) duys after receipt of
said notice within which to meet or commence to meet all or any part of the breaches allewed by lessor. The service of said notice shall be precedent
to the bringing of any action by lessor on said lease for any cnuse, and no such action shall be brought until the lapse of sixty (60) days after ser-
vice of such notjce on lessee, Neither the service of said notice nor the doing of any acts by lessee nimed to meet all or any of the alleged breaches
shall be deemed an admission or presumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled for any cause,
it shall nevertheless remain in force nnd effect us to (1) sufficient ncrenge nround each well ns to which there are operutions Lo constitute a drilling
or maximum allowable unit under upplicable governmental rewulitons, (but in no event less than forly ncres), such acrenye to be desiknated by
lesseo ns neirly as practicable in the furm of a squore centered nt the well, or In such shupe ns then existing spacing rules require; and (2) any

purt of said lund included in n pooled unit on which there ure operations. Lessee shull nlso have such ensements on said lund ns are necessary to
operntions on the acrenyge so retnined.

both express and Implied, lessor shall notify

10. Lessor hereby warrants and agrees to defend title to sald land against the claims of all persons whomsoever. Lessor's rights and interests
hereunder shall be chafged primarily with any mortgages, taxes or other liens, or interest and other charyes on said land. but lessor ngrees that lessee
shnll have the right at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof
and to deduct amwunts so paid from royaities or other payments payable or which may become payable to lessur und/or assigns under this lease. If
this lease covers a lesa interest in the oil, gns, sulphur, or other minerals in all or any Ran of said land than the entire and undivided fee simple
estate (whether lessur's interest is herein specified or not), or no interest therein, then the royalties and other moneys nceruing from uny part as
to which this lense covers less thun such (ull interest, shall be paid only in the proportion which the interest therein, if any, covered by this lense,
benrs to the whole nnd undivided (ce simple estate therein. All royalty interest covered by this lense (whether or not owned by lessor) shull be puid out
of tl:j r’::ynhy hl'rll'ﬂl provided. This lease shall be binding upon each parly who executes it without repurd to whether It I8 executel by ull those
nnm erein s lessor.

11. If, while this lease ia In force, nt, or after the expiration of the primary term hereof, it is not being continued in force by reason of the
shut-in well provisions of paragraph 3 hereof, and lessee is not conducting operntions on suid Iand by remson of (1) any Inw, order, rule or resgu-
lation, (whether or not subsequently determined to be Invalid) or ‘111 nny other couse, whether similar or dissimilnr, (except finanelnl) beyond the
rensonible control of lessee, the primnry term hereof shall be extended until the first anniversury date hercof occurring ninety (90) or more days
following the removal of such deluying cause, and this lease may be extenled therenfter by operutions ns if such delny had not cecurred.

IN WITNESS WHEREOF, this instrument Is executed on the date first above written.

STATE OF . INDIVIDUAL ACKNOWLEDGMENT—TEXAS OR NEW MEXICO
COUNTY OF
Before mae, the underaigned authority, on this day personally appeared

known to me to be the person—_whose name_ls (are) subscribed to the foregoing instrument, and acknowledged to me that —v
axecuted thesdme aa—_ (res act and deed for the purposes and consideration thersin expressed.

Given under my hand and seal of office thin________day ol 1 | S
My Commisslon Expires :

Notary Public in and for the Staie of Tess

Notary s Printed Name

BETATE OF . INDIVIDUAL ACKNOWLEDGMENT—TEXAS OR NEW MEXICO
COUNTY UF

Before me, the undersigned authority, on this day p ly d
krown to me to be the person—_whose name—_la (are) subscribed to the fi ing instr t, and ack ledged to me thateo
eaxecuted thesame aa_ free act and deed for the purposes and consideration therein expressed,

Given under my hand and seal of office thia _____day of. S | S

My Commimion Expires

" Nexary Public in and for the Stae of Team

Nm‘\mﬂ_m

BTATE OF : HUSBAND AND WIFE ACKNOWLEDGMENT—TEXAS OR NEW MEXICU

COUNTY OF
Before me, the undersigned authority, on this day personally appeared
sband and wifs, known to me to be the persons whose names are
::l?«rihd!o\hc: str and ack “‘mumwo:uunuudth-:nnanmlrfmmuddudfmeuul

i ini
consideration therein expressed,
Given under my hand and seal of office thls day of s

My Commission Explres e s e

_Mdy'n F' -m- _-i‘“

VO, 311 ‘i?kﬁ! 186 | ‘ ' '

| IS
19, at

-

County Clerk

M., and duly recorded In
Pags

—Pald U:

‘When recorded return to

o'clock.

Union Pacific Resources Co.

WHEN RECORDED RETURN TO

FROM
TO
This instrument was filed for record on the

:
=
E
&
:8’

of tha _______ records of this offics.

Prodocers 88 (7-69)
With 640 Acres Poo

Land Administration

P.O. Box 7, MS 3300

Attn

Fort Worth, TX 76101-0007

e, A By s Bt e

e S —




EXHIBIT "A"
Attached to and made a part of that certaln 0il, Gas and Mineral Lease
dated February 6, 1990 from Dorothy Salpetro and Pete Sausage to Union
Paclflc Resources Company.

146.50 acres of land, more or 1less, located in the William Mathlis
League, Abstract 37 and described in two (2) tracts as follows.

Tract 1 111.50 acres of land, more or less, and being the same land
described as the "First Tract", "Third Tract, " Fourth Tract®™ and
"Pifth Tract" described in a deed dated November 13, 1928 from M.S
Dansby to Dominic Salsiccia et al and recorded in Volume 72, Page 614
of the Deed Records of Brazos County, Texas

Tract 2 35.00 acres of land, more or less, and being the same land
described in a deed dated November 3, 1881 from J. A. Beard and Davis
& Beall to William Mazy recorded in Volume V, Page 513 of the Deed
Records of Brazos County, Texas

Signed for Identification:

% __giilbugzlﬁ“‘hﬂAﬂ'
Dorothy 8al ro Pete Sausage ¢

o AT A e 8T

——




EXHIBIT "B"
Attached to and made a part of that certaln 0i1, Gas and Mineral Lease

dated February 6, 1990 from Dorothy Salpetro and Pete BSausage to Union
Pacliflc Resources Company

12. It 1s understood and agreed after the end of the primary term of
this lease and upon the written request of the Lessor, Lessee its
successors or assigns shall promptly deliver to Lessor a recordable
release as to such portion or portions of this lease which have been

forfeited by Lessee its successors or assigns under the terms of this
agreement. 4

13. Notwvithstanding anything to the contrary herein contained, Lessee
is hereby granted the right to pool or combine the land covered by
this lease, or any part or parts thereof, as to all strata or any
stratum, vith any other land, as to all strata or stratum , for the
production of oll or gas. Pooling in one or more instances shall not
exhaust the right of Lessee hereunder to pool this lease or a portion
thereof into other or different units. Units pooled for oil hereunder
shall not exceed eighty (80) acres each, and units pooled for gas
hereunder shall not exceed six hundred forty (640) acres each,
provided that if any federal or state law, executive order, rule or
regulation shall prescribe a spacing pattern for the development of
the fleld or allocate a producing allowable base in whole or in part
on acreage per well , then any such unlt may consist of that minimum
number of additional acres which will permit the allocation to such
unit and the well théreon of the maximum producing allowvable. To
effect a unit or units Lessee shall file a written unit designation
and surveyors plat outlining any such wunit and describing the
participating tracts in the county conveyance records in which the
premises are located. A copy of the unit designation shall be
furnished to Lessor within thirty (30) days after it ils filed in the
appropriate county records. Drilling or rewvorking operations and
production on any part of the pooled acreage shall be treated for all
purposes hereof (except the payment of royalties on such production)
as If such drilling or reworking operations were wupon or such
production was from the land described in this lease whether the well
or walls be located on the land covered by this lease or not. For the
purpose of computing the royalties and other payments out of
production to which the owners of such interest shall be entitled on
production of oil and gas, or either of them, from any such pooled
unit , there shall be allocated to the land covered by this lease and
included in such unit (or to each separate tract within the unit if
this lease covers separate tracts within the unit) a pro rata portion
of the oil and gas, or either of them, produced from the pooled unit
after deducting that used for operations on the pooled unit. Such
allocation shall be on a acreage basis, thus there shall be allocated
to the acreage covered by this lease and included in the pooled unit
(or to each separate tract within the unit if this lease covers each
separate tracts within the unit) that pro rata portion of the oil and
gas, or elther of them, produced from the pooled unit which the number
of surface acres covered by this lease (or in each separate tract) and
included in the unit bears to the total number of surface acres
included in the pooled unlt. Royalties hereunder shall be computed on
the portion of such production whether it be oll and gas, or either of
them so allocated to the land covered by this lease and included in
the unit just as though such production were from such land. In the

- event only a part, or parts, of the land covered by this lease

instrument is pooled or unitized with other land, or lands, so as to
form a pooled unit, or units, operations on or production from such
unit or units, will maintain this lease in force only as to the land
included in such unit or units. This lease, as to the land not
included in such unit or units, may be maintained in force and effect
by drilling or revorking operations on such acreage or production
thaerefrom, in accordance with the terms and provislons of this lease.

14. At the end of each drilling operation, the Lessee shall proceed
with reasonable diligence to restore the surface of the leased
premises to as near its original condition as practicable, and shall
pay Lessor in full for all damages to crops, livestock, land ?z
improvements situated on the leased premises caused by Lessee’'s

operations.
y 1 “Bs,

D.S. P.8.

vo. 117455 188




Exhibit "B" Page 2

15. Lessee shall commence payment of any and all royalties on the
production of oil and/or gas that are owed to Lessor within 950 days
after sald royalties become due and payable ‘and if Lessee does not
commence making said royalty payments within sald 90 day perlod and
continue such monthly payments thereafter, then in that event , Lessee
shall pay 'interest on said unpald royalties at the rate of 10% per
annum or the thepn highest rate alloved by law. As to each well drilled
hereunder, royalty payments shall not become due and payable until
Lessor shall have returned to Lessee on a duly executed Dlvision Order
directing payment of such royalties.

16. Notwithstanding anything to the contrary, this lease shall cover
only oil, gas and substances actually produced In association with oll
and/or gas from oil and/or gas vells drilled and producing under and
pursuant to this lease on the leased premises or on 1lands pooled
therewith; no other minerals or substances shall be covered hereby.

17. Notvithstanding anything to the contrary, this lease shall not be
assigned by Lessee in whole or 1in part without the prior written
consent of the Lessor.

18. It is understood and agreed that Lessee's right to maintain this
lease solely by virtue of the shut-in gas well royalty payment
provided for In Paragraph 3 hereof is hereby limited to a period
of no longer than twvo (2) consecutive years (or for lesser perlods
vhich aggregate together twvo (2) years) after the end of the
primary term of this lease,

19. The Lessee shall not have the use of Lessors surface wvater or
vater wells for drilling or production purposes.

IN WITNESS WHEREOF, this instrument is executed on the date first
above vritten.

P Sa

orothy Salpetfo Pete Sausage d

State of Texas

County of Brazos

This Instrument wvas acknowvledged before me on the-7 day of February

1990 by Dorothy Salpetro.
SO psgpl) =

‘Yoflary Public State of Texas

My Commission Expires Notary's Printed Name

8tate of Texas

County of Brazos

This instrument wvas acknowledged before me on the Z day of February
1990 by Pete Sausage.

NotAry Public State of Texas

:T.\/\).\A)m);e.\@&

My Commission Expires Notary's Printed Name

w. 11740 789
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EXHIBIT "A"

WRITTEN APPLICATION SHOWING THE BOUNDARIES AND DIMENSIONS OF
THE RIGHT OF WAY WHICH APPLICANT PROPOSES TO LEASE FROM THE
STATE OF TEXAS

APPLICANT : Union Pacific Resources Company
P.0. Box 17
Ft. Worth, Texas 76101-0007

Plat 1 attached shows a portion of the Plat prepared by the
Texas Highway Department showing Highway 21 as it was deeded
to the State of Texas in the early 1930's. This plat shows
the boundaries and dimensions of State Highway 21 and the
owners and acreages that were deeded to the State of Texas
for the construction of State Highway 21.

Plat 2 attached hereto is a plat prepared by B.J. Kling,
Registered Public Surveyor showing the Brazos Farms Ltd. No.
2 Well Location which was a well capable of producing in
paying quantities on January 1, 1985.

The point of beginning of the tract for the 0il, Gas and
Mineral Lease herein proposed begins 2500 feet in a easterly
direction from the Well Location of the Brazos Farms Ltd #2
and continues in a easterly direction to the point being the
boundary line between the W. Mathis Survey Abstract 37 and
the James Curtis Survey, Abstract 12 Brazos County, Texas.
This land will hereinafter be referred to as the "subject
acreage" and is shaded in blue on both Plat 1 and Plat 2 as
attached and defined wunder Section II." 1Initiating the
Leasing Process" (a)(2) of the "Suggested Procedures for
Leasing State Highway Right-of-Way Tracts, Revised October,
LIBFM L

Please find attached the following listed deeds whereby the
State of Texas acquired that portion of State Highway 21
which Union Pacific Resources Company proposes to lease.

Deed "A" a certified copy of a deed dated February 19, 1931
from Dominik Salsisia, et al to the State of Texas covering
9.2 acres of land, more or less, recorded in Volume 79, Page
304 of the Deed Records of Brazos County, Texas

Deed "B" a certified copy of a deed dated February 5, 1931
from Mrs M.A. Robertson to the State of Texas covering 8.61
acres of land, more or less, recorded in Volume 79, Page 275
of the Deed Records of Brazos County, Texas

Deed "C" a certified copy of a deed dated August 13, 1931
from Will Randle to the State of Texas covering 2.5 acres of
land, more or 1less recorded in Volume 80, Page 351 of the
Deed Records of Brazos County, Texas



Written Application Exhibit "A" Page 2

Deed "D" a certified copy of a deed dated February 6, 1931
from Boots Randle, et al to the State of Texas covering 2.5
acres of land, more or less recorded in Volume 79, Page 330
of the Deed Records of Brazos County, Texas

Deed "E" a certified copy of a deed dated February 4, 1931
from Brazos Varisco to the State of Texas covering .75 acre
of land, more or less, recorded in Volume 79, Page 327 of the
Deed Records of Brazos County, Texas

Deed "F" a certified copy of a deed dated February 4, 1931
from Brazos Varisco to the State of Texas covering 4.97 acres
of land, more or less recorded in Volume 79, Page 326 of the
Deed Records of Brazos County, Texas. The subject acreage as
hereinabove described only affects a triangular tract on the
most easterly side of the above described 4.97 acres of land,
more or less. This triangular tract is calculated to be 220
feet by 300 feet by 372.022 feet being 33000 square feet and
comprising .75758 acres of land, more or less.

The sum of the acreage in Deeds "A"™ thru "F" as applicable
calculates to be 21.81758 acres of land, more or less. This
amount is that acreage hereinabove referred to as the
"Subject Acreage" and is shown by plat and by the respective
deed where it was conveyed to the State of Texas.
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WRITTEN APPLICATION TO TEXAS

SURVEYED JULY, 1984

GENERAL LAND OFFICE

St. Hwy. 21, Brazos County, Texas

REVISEDTO 80 AC. UNIT

FEB.15,1985 .

WELL LOCATION

 BRAZOS FARMS LTD.- NO.2

WAYMAN W. BUCHANAN
W. MATHIS SURVEY,A-37
BRAZOS COUNTY,TEXAS

JULY 1984

SCALE: I"= 2000’

KLING ENGINEERING AND SURVEYING
BRYAN,TEXAS
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fect to a point which is 50 feet from the center of the proposed highway;

Thenoe S 61

highway a distange of 750 feet to a fence line;

a distance of 104

- 28 W along & line parallel to and 50 feet from the center of the proposed
Thence S 45 degrees E slong said fence line
feet to the place of beginning,

Containing 3.43 gcres,

and it is
siderution of th¢
fenoces, buildingy

70 BAVE: . 2F)
rights und herecdf
assigns:

+nd I hereby
the rights and ti
soever lawfully d

Witness my H

THE ST.T= 0¥ DX
COUNTY OF DBRATZOS
State,
n:ne 1s subscribe
same for the purp
Siven under
(SEAL)
The foregolng is
6th day of larch

4eDe 1931 ot 12 o

THE § T.TE OF TIX\
COUNTY OF BR-ZOS
Salsise, Tony Soa
in considerction
paid by the Stute
here by acknowled
Grunt, se;l ard ¢
lond situated in
follows:
A traot of 1
desoribed as Toll
Beginning at
fence of the 01d
road to Bryan Jun
Thence 5 79
highway a distane
Thence I 45
110 feet from the

Thence !l 739

rther agreed that the seid Brazos County Texas Duild 4 wire fenoce in con=-
bencfits above set out, will remove from the property above described such
and other obstruotions as muy be found upon said property.

TO HOLD the above described prenmises, tor;ether with sll and singuler the

taments thereunto in anywise belonging unto the :sold State of Texns and its

bind myself heirs,
tle to said premises unto the said State of Texus against every pcrson whom=
luiming or to claim the s me or any part thereof,

nnd, this the 6th day of February, .D, 1931,

W, I, MoCulloch
S|

| " FORE !'E, Ruby Buchunan & Notury Fublic in amd for said county and

on this dgy personully appeared i, I, MeCulloch, known to me to be the person whose

d to the foregoing instiament and acknowledged to me that he executed the
oses and considerntion therein exvressed,

my hand and secl of office, this the 6 day of Februury -.D, 1931.

Ruby Buchanan, liotary Public, Brazos County, Texas,
P true copy of the originsl instrument which was filed for rccord on the

.+Ds 1931 at 11:30 o'clock a.m, and duly recorded on the 10th dagy of March
'oclock a.m., to which I certify

Jess b, lloGee, C. C. Z. B. C,

/éybtz)l’{;:,}z(,,ﬁ /ﬁi—ﬁ—

w0 eputy

51

| KIoW .JL 1EN BY THESE FHEGENTS: That we, Dominik Salsisa & innie liaes
rpinato , Lena Scarpinato, of the County of brazos Siate of ‘‘exas, for end
pf the sum of ($10.00) and other veluusble considerations to us in h nd

of Texus, acting through the Stute Highwey Commission, receipt of which is
ged cnd confessed, huave Granted, “old end conveyed, nd do by these presents,

pbnvey unto the Stute of Texas, the following described tract or parcel of

the County of Brazos Stute of7Texaos, being more purticularly described as

hnd out of the Vm, Matthis Survey to be used for right of way purposes cnd
MS}

a point on the LEust fence of the Scappinto property being also the Jest
ction and 110 feet from the center of the proposed highway;

= 48 W along a line parallel to and 110 feet from the center of the proposed
p of 1570 f.et to a fence line;
legrees V along said fence line a distance of 350 feet to & point which is
center of the proposed highway;

r 48 E olong u line paraellel to end 110 feet from the center of the proposed

executors and administrators to forever warrant end defend

Ban ..ntonio lload said point being 230 feet from the South fence of the present

B

~

b
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highway;

Thepce I 79 - 48 L nlong a line puarallel to and 110 reet from the centcr of the pro-
posed highway a distance of 2120 feet a survey line;

Thence S 45 degrecs i along seid survey line a distance of 340 feet to the place of
beginning.

Containing 9.2 acres,

+nd| 1% 1s Turther ogreed that the said Brazos County ¥ill build fences in consider=-
ation of| the benefits sbove set out, will remove from.the property above described, such
fences, puildings and other obstructions as may be found upon said property.

To phuve =nrd to hold the ebove described prenises, together with all and singular the
rights ahd hereditaments thereunto in anywise belonging unto the snid State of Texus und
its essigns:

.ndf we hereby bind ourselves heirs, executors and sdministretors to forever wurrunt
ond defepd the rights and title to seid premises unto the sunid State of Texas against
every pcrrson whonsoever lawfully cloiming or to claelm the same or eny part thereof,

Withess our huads, this the 19th dey of February, 4.D, 1931,

Donminik Salsisa
her
Annie Maoe X Salsisa
nark

his
Tony X Scurpinato

murk
Lena Scurpinato
TIE 979 OoF %X S|
COUNTY QrF Bruzos | BEFORE !, Brazos Varisco, a Notary fublic in end for ssid county
and Otute, on this duy personolly appeured Dominik Salsisa & Tony Scarpinato knowm to me

to be tHe person whose nume 1s cubscribed to the foregoing instrument, end acknowledged to

ne thut jhe executed the same for the purposes and consideration therein expressed,

b

Giyen under my hand cnd seal of office, this the 19th day of Tebruury, 4.D, 1931, f !
: } ‘
(STAL) DBrazos Varisco, lotery Publie, BLrazos County,Texas,

THE STAIE OF TEX. 3]

® | BYTORE I'E, Brazos Varisco a notary fublic in and for suid county and
State, on this doy personually eppeusred ..nnie lae Salsise & Lena Scarpinato wife of
Domineck Salsisa & Tony Scarpineto known to me to be the persons whose names ure subscribed
to the Joregoing instrument, and having been examined by me privily and apurt from their
husbundg and having the same fully explained to them they the said ..nni l!Mae Salsisa &
Lena Scgrpinuto acknowledges such instrument to be their act and deed, and deolared §h9§:
they he@ willingly signed the same for the purposes and consideration therein expreceed,
ond thap the, did not wish to rotruot it,

Giyen under my hand and soul of office, this the 19th day of Februery ai.D, 1981,
(SEAL) Bruazos Varisco, Notary Public, Brazos County, Texus,
The foregoing is a true copy of the originel instrument which was filed for record on the
6th dey|of Merch i,D. 1931 at 11:30 o'clock e.m, und duly recorded on the 10th day of March
-eDe 1981 at 1:20 o'clock p.m. to which I certify

Jess B. HcGee, . C C. B. C.

p /7"/1/ L/ ///'u Deputy
THE ST.fLE OF TEXS] = o

/ /

COUNTY DPF BRAZOS | KNOW .LL TN BY THESY: PRESEITS: That Ve, John Phillips and Ida

Phillips of the County of Brazos State of Texas, for and in consideration of the sum of
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GCINTY OF uRAZoo

Tar K @7k, Cmiyr Cioris of Zracog County, Texas
wratsy eortify that the foregeing is a true and
w2t 320y of the original ag the £ame appears of

anord in Yol .ZZ._, Pagaﬁﬁ in Racords of

¥a County o0 fite in my office.
wirest G Tt £ N
(rark Borisliz, Courty Clerk “5




{ STATE HIGITTAY DEPARTMENT OF TEXAS ﬁ% 5
[ RIGHT=OF=1AY DELD

STATE OF TELS |

,COU'J!T}.' OF BRAZOS | KNOT ALL MEN BY THESE PRESENTS: That, I, Mrs, l.A, Robertson, of

the County gf Brg os, State of gpxas’kror and in consideration of the sum of (%10,00)

and other valuable considerations to mg;dn‘hand paid by the State o Texas, aoting
4!5'.

} )
i Through the [State Highway Commission, recetbt of which is hereby acknowledged and con-

fessed, have GRANTED, SOLD andCONVEYED, and do by these presents GRANT, SELL 1D CCH-
VEY unto the State of Texas the following described tract or parcel of land situated
in the countly of State of Texas, being more particularly described as follows;

A tract of laend out of Block 4, Lots 3 cnd 4 lleCollough Addition to be used for
right of way purposes and described us follows: Begin ning at a point on the Zast line
of Lot 3 said point being 50 feet from tle denter of the proposed highway and 79 fect
from the Sandy Point road; Thence Southwest along the East Line of Lot 3 a distance of
125 fcet; Thence N,81-30 7 o distance of 68 feet to the llorth Line of 26th Street; Thence
along the llgrth line of 26th street a distance of 30 feet to the extreme jlest corner of
Jet 4; Theroe along the Test side of Lot 4 a distance of 104 feet; Thence S 8l1-=30 E a
distance of |135 feet to the place of heginning,
-.nd it is further agrced that the said State of Texas in consideration of
the benorits abeve cet out, will romove from the property ubove donoribed, wuoh fenoes,
buildings and other obstructions as may be found upon said property.
TO 'L.VE AND TO NOLD the above described premises, together with ell and
gingular the rights and hereditements thereunto in anywise belonging unto thé said State
of Texas and its assigns:
Jnd I, Mrs, M,A, Robertson hereby binds myself and heirs, executors and
administrators to forever warrant and defend the rights and title to said premises unto
the said State of Texus against every person vhomsoever lawfully claiming or to claim
the sume or|any purt thereof,
‘/itness my hand, this the 5th day of Feby, a.D., 1931,

irs, M*A. Robertson
STATE OF TEXAS |
COUITTY OF BRAZOS |
Defore me, llardy Newton, & notary public in and for said oounty and State
on thils day| personally uppeured Mrs, M, A, Hobertsen, lnown to me (or proved to me on the
outh O0f.sssfeessssssvses) to be the person whose name is subseribed to the foregoing in-
strument, und acknowledged to me that he executed the same for the purposes and consider-
ation thereln expressed,
Givenunder my hand and seal of office, this the 5th day of Feby ..D. 1931,

(SEAL) Ilurdy llewton, llotary Iublioc in and for Brazoa County, Texas,
The foregoing is a true copy of the originol instrument which was filed for recofd on the
6th day of plarch ..,D. 1931 et '11;30 o'clock a.m. and duly recorded on the Gth day of
llarch ..,D, 1931 at 1:30 o'clock p,m, to which I certify

Oov 5. 7772

Humber 46 ST..TE I'ICITT.Y DEPARTMENT Qg;;EILS RIGHT=0r-7AY DEID

‘STA E OF TH(.S |

COUNTY OF HR..ZOS()" 10T ALL MEN BY THESE PRESENTS: That I, Mary R, Henderson acting
perein by oy attorney in fact J,L, Henderason, of the County of Drazos , State of Texas,

for and tn |consideration of the sum of Ten and no/100 and other valuable oonsideration to

™. Ce Cs De Co [ 4‘f> ;7?57 2?;237’” ;
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me in hand paid by the State of Texas, actingthrough the State Ilighway Commission, receipt

i
of which is hefreby acknowledged andcoonfessed, have GRANTED, SOLD AND CONVEYED, A liDdo i
]

by these pres:gts GRANT, SELL AND CONVEYunto the State of Texas the following described

tract or pare

ticularly desoribed as follows:

of land sftuated in the oounty of DBrazos ,State of Texas, being more par=-

A tract of land out of the 7illiams Matthis Survey to be

used for right of way purposes and desoribed as follows: Beginntngratwa?poihtuon;hhe‘Enrthns

east boundry line of the Henderson property said point being 420 feet from the South fence

lihe of the pymesent road and 110 feet from the center of the proposed hirhway:

Thence

S 45 degrees F along a fence line a distanoce of 350 feet to a point which is 110 feet from

the center of

from the centdr of the proposed highway a distance of 1200 feet;

the proposed highway; Thence S 79~ 48 7 along a line parullel to and 110 feet

Thance S 75 degrees

7 a distance Qf 200 feet to a po&nt which is 120 feet from the center of the proposed highway;

Thence S 79-48 i/ mlong a line parallel to and 120 feet from the center of the proposed high=

way a distance of 220 ft to a fenoe;

which is 120 feet from the center of theproposed highway;

Thence N 45 degrees E a distance of 400 feet to a péint
Thence N 79=-48 L along a line

perallel toand 120 feet from the center of the proposed highway a distance of 530 feet;

Thence N 85 d¢grees a distance of 200 feet to a point vhich is 110 feet from the center of

the proposed Qighway;

Thenoce 11 79-48 E along a line parallel toand 110 feet from the cen-

ter of the proposed highway a distance of 950 feet to the place of beginning

Containing 8,61 acres,

TO HiVE AMD TQ HOLD the above deseribed premises, torether with all and singular the rights

and hereditam

Jnd I,
warrant and d
against every

Titnes

State of TEXLJ
COUUTY OF BRA
Before

on this day p
is subscribed
for the purpa
Gi

(SEAL)
The foregoing
6th day of 14

March A.D. 19

//’C.C.C.B.C.
Number 28 OUTATE MICIWWAY DEPARTMENT OF TEXAS( RIG!HT-OF-7AY DEILD
STATE OF TEX4S |

COUNTY OF BRAZOS |

ents thereunto in anywise belonging unto thie said State of Fexas and its assigns:
sssseessnsssnereby binds my heirs, executors and administrators to forever
pfend the rights and title to said premises unto the said State of Texas
person whomsoever lawfully claiming or to claim the same or any part thereof,
s rny hand, this the 9th day of Feby A.D., 1931,
Mary R. ﬁenderson

by F.L' Henderson, .ttorney-in-fact.
| .
A
me, the undersigned authority a notary public in and for said county and State,
ersonally appeared T,L, IHlenderson, known to me to be the person whose name
to the foregoing instrument, and acknowledged to me that he executed the same
ses and considerution therein expressed, and in the capacity therein stated.
ven under my hand and seal of office, this the 9th duy Of Feby A.D, 1931,
Sam C, Hoyle, Jr., , llotary Publie, Brazos County, Texas.
1s a true copy of the original instrument which was filed for recofd on the
rech A.D, 1931 at 11:30 o'cloock a,n. and duly recorded on the 6th day of

31 at 2 o'clock p.mi. to which I certi
A :( A '\j)

Y e

Pl TR

IOV ALL MEN BY THESE PRESENTSS:TRAX I, I'rs, Mary Eosarek of the County

) ¢

»

of Drazos, State of Texas, for endin considerution of the ¥ifh«f (810.00) to me in hand

paid by the State of Texas, acting through the State Highway Commission, receipt of which

is here by apknovwledged and confessed, have CR:NTED, SOLD and CONVEYED, and do by these pre=-

sents GRANT,

of land situpnted in the couhty of ....eees0e., State qr Texas, being more particularly described

SELL AI'D CONVEY unto the State of Texas the following described tract of parcel

r\

Lo
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‘1 . ..-t-j

yiE

)
# 2] T

-~ —_ e B [n iy et

] I ] P ’- . .

e "'.-‘ 4 B e TR S

W'n, Cuanyy Clorit of Craros Tounty, Texas
civy cortify that the foregoing is a true and
Jorraet cony of the original ag the same appeara of
sgord in Vol :Z.L i PﬂgB&ZZ !nw Racords of
2id County ¢n fi'e in my office, 7
wirzst 9L P=/772 ST §
Frank Boriskie, County Clerk e

Fip - »
itazos County
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s me—a

Thg State of Oklchomal
égunty if Kiawa | Bcfofg_mc, C. s Portwood a lNotury Public in und for said County
and Stute,.dn thio day pcrgzkgiigﬁ;?ﬁéggod Jim Omith known to me to be the person whose %
nome is subsoribed to the roregofﬁefsggf?umcnt, and acknowledged to me that he cxeouted
the SQ?a for the purposes and conside;ntion therein expressed.
Giygn under my hand and seal of office, this the 21 day of larch ..De 1951,
(SZmAL) A . C, ¥. Portwood, Notary Public Kiana County Okla,

lly com, expires Maroh 26, 1932.

The State of Oklahoma]
- | Before me, C, li, Portwood a llotary Public in and for scid county
and Stcte, on this day personally appeared Lillie Smith wife of Jim Smitk known to ne
to be the pcrson whose name is sub oribed to the forcgoing instrument und having been
examined by me privily and apart from her husband and having the -ame fully cxplained to
her, she the said Lillie Smith acknowledges such instrument .o be her act and deed and
declared that she had willingly signed the scme for the purposes und considerat:ion
therein expressed, and that she did not wish to retraot it,

Given under my hand and seal of office, this the 21 day of llarch ...D. 193l.

(SEAL) =
liotary Public, [liuna County Okla.

I’y oom. expires lMarch 26th, 1932.

The foregoing is a true ocopy of the originaol instrument which was filed for record

on the 17th day of Sept. A.Ds 1931 at 4 o'clock p.m, and duly recorded on the 18th
'3

day of Septe A.De 1931 at 11:40 o'oclock a.m. to which I certify

Jess B, leGee, C. G. 2 Z. C. !

v !

TiE STATE OF T'XAS]
COUNTY OF BRAZOS () KNOT ALL MEN BY TITSE PHESHENTS: That I, 711l Randle of the County
of Drazos State of Texas, for and in oconsideration of the sum of ($10.00) and other
valuable considerations, to me in hand paid by the State of Texas, aoting through the
State Highway Commission, reoceipt of whioh is here by acimowledred and confessed, have
Granted, sold and conveyed, and do by these presents Grant, sell and convey unto the State
of Texas, the followings deso-ibed traot or parcel of land situated in the County of Drazos
State of Texés, being: more particularly desoribed as follows:
A traot of land out of the Vm. Matthis curvey to be used for right of way purposes
and desoribed as Tollows:
Beginning ot a point on the East fcnce line of the Randle properiy said point being
400 “eet from the North corner of the Randle property and 120 feet from the center of
the proposed highway; Thence S; 45 degrees E, along said fence line a distance of 400
fecet to a point which is 120 feet from the ocenter of the proposed highway;
Thenoe S, 79 - 48 7, clong a line parallel to and 120 feet'from the center of the proposed
highway a distance of 800 Teet to the center of Little Urazos River
Thence due North along the center of the Little Brazos River a distance of 240
feet to a point which'1s.120 feet from the center of the proposed highway;
‘Thence N, 79 - 48 I, along a’ line parallel to and 120 feet from the center of the
oenter of the proposed highway a distance 470 feet to a fence line and the pluce of beglinning.
Containing 2.5 '
+nd it is further agrecd that the scid Will Randle in consideration of the ben fito ‘

above 868 out, will rcmove ‘from the property above degoeribod, such fenoes, buildinga g
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and other obstruotions as may be found upon said property.

TO HAVE AND TO HOLD the above described premises, together with all and singular the
richts and hereditaments thereunto in amywise belonging unto the said State of Texas and its
assigns: .

And I hereby binds myself my heirs exeoutors and administrators to forever warrant and
defend the rights eand title to said premises unto the said State of Texas against every person
whomsoever lawfully oclaiming or to olaim the same or any part thereof,

Witness my hand this 13 day of August, A,D, 1931,

Will Randle
THE ~TATE OF TEXAS]
COUNTY OF BRA20S | BEFORE ME, F, L. Henderson a Notary Publioc in and for said county

and State, on this day personally appeared Mill Randle known to me to be the person whose name
is subsoribed to the foregoing instrument, and acknowledged to me that he cxecuted the same
for the purposes and consideration therein expressed.

Given under my hand and seal of office, this the 13 day of .\ugust, ..D. 1931,
(SEAL) F. L., Hendefson, Notary Publio, Brozos COunty,TexnaJ
The foregoing is a true copy of thg original instrument which was filed for record on the

17th day of Sept. A;D; 1931 at 4 o'olock p.me. and duly recorded on the 18th day of Sept.

AJDs 1931 ot 12 o'olook.a.me to whioch I ocdrtify
Jeas ﬁ. YoCee, 5. 0: Cs Bs C.
anm

T E STATE OF TIXAS] _ S
COUNTY OF DBRAZOS |  BEFORE ME, the undersigned, a Notary Public in and for Brazos County,
Texas, on this day personally eppeared J, J., Jones and J,7, Batts, both known to me to be ore-
dible persons, who, upon being by me first duly sworn, did depose and say upon oath, ecach for
himself, as follows:
"I have resided in Brazos County, Texas, for more than thifty years, and am familiar
with the land in the Samuel MoGown Survey, iAbstraot llo., 156, and especinlly with a traot of
100 acres therein, owned for many years by Charles C, Foster aml wife Hannah Foster, who are
nov dead.
I knew G, S, Parker, John W, Couiter, J. W English, A.D. MNeConnico, Thomas F, Castles,
and . Hs Harrington, who were the grantees in a certain oil and gas lease executed by
Charles C. Foster and his wife Hannah Foster, dated May 2, 1901, and reoorded in Volume 23,
page 348, of Brazos County deed reocords, where the said 100 acres was leased for a period of
one year, and which lease also provided for renewal payments in cazse no well was drilled
thereon within the first year. I personally know that no well was ever drilled or begun on
said land, and am sure that no rentals were over paid on the said lease; and I know that for
many years novw no one of said grantees or any one olaiming under them has asserted any rirhts
in or to snid land beocause of said lease; and that the lease has long since lapsed.
TITHWESS this 17th day of September, 1931,
Je Js Jongaﬁ?}"”
To W Batta o
Subsoribed and sworn to this 17th day of September A.D, 1931’3‘“"-;’5""‘*?
Ay S, Vare, Notzry Publio in and for :
(SEAL) Brazos County, Texas.

THE STATE OF TEXAS]

COUNTY OF BRAZOS | BEFORE ME, the undersigned a Nota{E Pyblic in and for Braczos County,

L T e e e e T e L e e ——r A T T R
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i SEFORE ME, J,0, Minkert @ notury puolic in ana for Srazos_tounty, Texas

; |
on the ot aay of Maron AcDe 1951 at 11:50 OffMpok a.m. and uly recordec on tne 7ta uay of |
Maroh A.D. 1951 at 3180 o'olook p.m. to whioh I certiry

/C.U.TJ.B.UT 7 ’

Numoer 47 : i

z 3@3

int

3T.ATE HIGHW.Y DEPaa.RmT OF TELS | ol RI,GHT-OF 4 WAY DEED

STATE OF T:X.S | 4 - 7?
COUNTY OF BR..Z0S | INOW .ALL MEN BY THESE 1-?13@']3 Tnut We, Boots Kanale, Mury Currie,
4 lewe sole, uver Line M.co ana Henry Muco, or the Lounty oI Bruzos , Stute or Texus, Ior ana
in oonsiaeravion or wne sum of Une Dollar una otner vualuable consiaeruation T0 U3 1in nsnd puld
by tno Stute or Texus, aoting tnrougn tne 3tute Hipgnwuy Uommission, receipt or wnion 18 nhere
by acknowleuged and coniesseu, nave GRANTED, SOLD ana UONVEYED, und @0 by these presents
GRNT, SELL AND CONVEY unio the Stute or lex.s tue lollowing uescoribed wruct Or parcel or lam
siiuuted in tne vounty oI Sruzos, Svate ol Texus, being more purvicularly aescripbed us follows |
a Truel 0l lana vut of tne Wm, MatTtnis survey t0 be used 10r sigat Or WLY purposes ana
uescripeu 4s follows; Boginning a4t & point on the Lust renve line or the’unale property
suld point veing 400 rect Irom Lune Nortu gormer or tne Hundle property uml lZ0 Ieetu i1rom the
oenter 0I TNe proposed nignwuy; +Tnonce S 40 aegrees X along suid 1ence line & uistunce or 400
Ieet w0 4 point wnion 1S li0 1ect Irom the center o1 tne proposed nignwuy; ‘rnence S 7Y9Yeqn W
along & line parallel vo anu 10 leet .rom tné center ortne proposed unignwuy a aistance or u00
leet 10 tne uventer or little Bruzos ‘4iver; ‘nence wue Nortn along uwhe center o. the Little
Brazos #iver a uistance O. £4V leet TO 4 point wanion is 10 I'eet Irom tne center of tneé pro-
posed unignway; ‘Inence 79=- 4v E along & Line parallel 1o anu 120 reet frum tne center oI tine
Proposeu unlgnway & aisvance or 470 Ieet vo a Ience line and tne place or veginning,
Containing £.,0 acres.
and 11 1S Iurtner agreed Tadl tne sSaiu Stute or Texus in conmsiceration .o:r T:@ 0enerits

aoove set out, will remove 1rom uie propervy aoove aescrioed, sucn Iences, ouildings ana

| other obsiructions as may be lound upon said property, ana will buila rences an saia rigut

of way,

10 HuVE a2l0 TO HOLD tne apove acscripea premises, t05etner wiin all ana Singular tvhe
rignts ana nereditauments TueTEUNtO 1n anywise pelonging unto e Said Stute or Texus and 1t8 a
assigns:

AnG we neredy oinu ourselves, our neirs, 6xXecuuOrs and auminlsirators o Hrever warrant
4nu ueienu the rigats and tivle to saia premises unto tne said Stute ol Yexas against every
Person wanomsoever lawiully claiwing or to ¢laim tne same or auy part uaereor,

Witness our nanus, unis the oth uay of February, A.Ds 1vsl,

Witnesses: HSoots Handle X 118 DATK

M,P, Dansoy kary Currie x ner mark

J.W, Butits Lver Iine lMaco N
Henry Maco

ST.TE OF TEX.S
COUNTY OF BR.Z0S| Berore me, J,W, B4Tts & notary puolic in and ror said county ana Siave,
on Lnis Wiy personally appeared Boots iandle ana Mury Currie, «nown 0 me T0 D€ The persons
wnose names are suoscribed To tne 10.€g0lng 1nstruments, &nd acinowledged to.m That they
0xecuted Tné sSumé IOr tne purposes and consiceravion tnerin expresseda,

Given unuer my nanu and seal of orrice Tais bta way O FEDruary ..D, 'lv‘o.l,.
$¥SEAL) J.W, Batis, lotary Yublic, Brazos County, Texas,
THE STATE OF TEXS |

COUNTY OF BRAZ(S 0
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on this uay personally appearec Henry Musco anc Everline Masco, n1s wire, bota anown to me

| to bg . tne persons Wnose nawes are subscriced to tne Ioregoing insurument, anu acxnowleaged

%0 meé TNatv uuey eacn executeqrgng;damp Ior tne purposes and consiueralion tnerein express-
ea aud Lue salu Lverline kasco wire qﬁf}qgepuia Henry Masco, naving been exuamaned Dy me
privily ana apari from ner huspand, nﬂh zaving the same Iully explained to ner, sne, tne
saie rverline LascO 4CKNOWLleuged sucn 1aScrument 10 be uer a4ct 4nd ueed, and sne aeclared
tnat sne nau willingly signea tne same for tne purposes and consiceration tnerein ex-
presseq, &nd tnat sne Q1G not wisnh 1o retract it.

GIVEN UNDER MY ILAND AND SEAL OF OFFICE Tnis 7ua aay or Feoruary A.Ds 1931,
(SEAL) Jo Gy Lankerw, lotary ruwlic, bBruzos Uounvy, lYexas,
lue roreguing 1S & True copy OI Tne original instrument wnicn was I1led IOr recoru un tne
otn uay ol karch A.Ds 1vol av LL:80 o'clock ajm, &ne wuly recoraed va tue 7th aay oI

¥arcu a.De lvol 87 4300 o'clock p.,m, LU Wulen L certiiy )

S w2 O E/{?, p/f“ —
/cr. T, C. 5 . )

COUNTY OF BR..Z0S | K10 ALL MEN BY THESE PRESEIMS: That I, Janie Thurmen, joined herein

THE STATE OF TEX'S]

by my husband, Jares Thurmen, of the County of Brazos Stute of Texas, Tor ocnd in consideration
of the sum of Ten and No/100 (£10,00) Dollars to me in hand puid by Ross Boatenllie as
Tfollows: Cash in hund paid the receipt of which is hereby ccknowledsed; have prunted,
sold and conveyed, and by these vresents do Grunt, sell und convey, unto the said Ross
Boatecllie, of the County of Brazos Steue of Texus all of my ripght, title end interest
in and to that certuin tract or parcel of lund lying und being situated in the S,F,  ustin
No. 10 leupgue .bstruct llo, 63, Brezos County, Texus, more particularly described as follows:
i1l that certain tract or parcel of lund descrited in ded from 7illis Vanhook und wife

Elmire Vanhook to Bettie Rundle, by deed duted lay 7, 1906, and recorded in Volume 26,
page 445, of the Bruzos County Deed Records, aond being ulso descriled in deed fram
Bettie Randle to Maggie Thurman by deed dated ! ‘wy 7, 1906, and recorded in Volume 26,
puge 462, of the Brazos County Deed Records, Save und except two small tructs conveyed
by the gruntors herein as follows:

 PIRST: Being 13/100 of an ascre of land to the State of Texas, by deed dated July2,
1930, and rccorded in Volume 77, poge 583, of the Brazos County Deed Records, )

SECOID: To San ‘uche, by deed recorded in Volume 78, puge 195, of the Lrazos County
Deed Records;

To all of which said above mentioned decds end their record reference is here mede for
all purposes; and suid above described tract of land being inherited by lMaggie Thurman @rom
her mother Lettie Rundle;

.nd the herein and hereby conveyed tracts being described as follows, towit:

FIRST TRACT: Deginning at the most easterly corner of a tract of land conveyed to
R s Thurmen, by !i, L. Parker, by deed dated lMarch 15, 1929, and rccorded in Volume 73,
puge 487, of the Brazos County Deed Hecords; 'hence North 33 East 6 veras and corner a stake
in the est line of Highway Mo, 6: Thence along Highway No. 6, South 49+ East 2434 varas;
South 47 Lgst 40 veras end corner at & stake; Thence South 85-3/4 Vest 79-4/10 varas and
corner in Thurnman line; Thence Morth 33 Eust along said Thurman line 53 varus to the
Place of Deginning,

SECOND TRACT: Beéinnlng ot the most easterly corner of the above desoribed first
treot; Thence South 46 Ecst along the right of way line of Highway No, 6, 9 varas a steke
in said line for the Beginning Corner of this tract; Thence South 10% East 41-3/10
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wefend tne rignts aud title to said premises unto tne Baia State of Texas against every
person wnomsoever lawful.y olaiming or o claim tne same or any part shereof,
_ Witness my uand, wiis wne 4th aay or Feoruary, .. D. lyold

_."‘v.."\-:_r e . Brazos 4, Varisco
".v‘

STATE OF TEXAS | I
0

ad 3
: 2
COUNTY OF BR..(8] Berore me, J.G, Minke¥%, a notvary puolic in amk Ior saia county ama
State, on Lnis uuy personally appeared Brazos A, Varisco, znown to me to be the person

wuusSe pame 1S sSubseribeu to Lne Ioregolng ins .ruwent, &nd AcXnowleagew .o we LDAt he

; executeu Lue same Lor tne purposes aud consiueration unerein expressed,

Uiven unuer uwy nanu and seal ol orrice, Luis tne Ythn WAy ol Feoruarya.D: 1991,
(SEAL) JoG. Miukert, Notary iublic, Brazos Uounty, lexus.
Ane rToregoing is & Lrue copy OL une original .nsirwient walcn wWus rilea Xor recora on the
otn way of karcn 4,Ds 1wol at 11:90 o‘clock a,m, and auly recorued on tue 7ta uay of .

Marcn A.Di 1lvol av 1:50 ofclock p.w. L0 wnica L1 certi

LY | & P /
: WP /3. 7H T
/ / Ce Vs Uy By UJ D
STLTE HIGHWAY DEPARTLENT OF TEX.S RICGHT=-QOF-\..Y DEED
STATE OF TEX.S )¢

COUNTY OF 3R..2(6 | $NOW ALL LEN BY THESE IRESENTS: YThatu 4, brazos Varisoo, oi tane Lou=-
nty oI Brazos, Suvate ol ‘lexas, .0r &0 L1n ¢unsiueratiun or tne sum of ($10.00) anu otuer
ovnsiuverativn Lo we 1in panu palu oy woe Stute of lexas, avuing warougiathe State Hignway
Commission, receipt ol wnicn is here vy acknowleugeu anu conresseu, nave GR.LNTED,SOLD ana
CONVEYED, aau uo oy unesepresents GRANT,SELL AND COMVEY uuw tue Svave ol lexws wne iollowing
uesuirlveu Lract Or parcel oI lanu S1TUATEQ in e coluy oLl Brazos, Stave ol Texas, being
more partvicularly uescripea as rollows: .\ vract ol lanu outv oI wué wm, Matinis Survey

LO ve useuw Ior rignt oL wWay purposes &nd uescriveu as follows: 3Seginning &t & poinl markig
Noruwn vurner ol wne Vasisco properiy. wnere suwe jolns tne Jo0e Irigg properiy said point ve=
ing 42u reet Lrow tne center of tmne proposed nigaway; ‘itnence N Y9-4u K ulong arline parallk
el vo ana 120 leet Llrowm Lne centeér ol wE proposed nignway a ulstvauce o1 180 Ieet Lo une
venter vl une Lit.le Sruzos niver; <Tneunce uue South &long tae cenve. ol Lne Little

Brazus niver a ulstance or 240 feet vu a poiuv wuicu 1s 120 Ieet Lrvm Lile center oL tne
pruposeu uignway; +tnence 3 YY-4o W along a line parallel o aunu liy reet Irom tane center
of tue proposed algnway & aistance oI 4o0 leet L0 & Ience line; Lrnence i 4D uegrees
& along saiu ience Line § aistance 0T Lol Ieet TO Lnw pldce UL 08LLIULLILL.

wonuoiing v,70 acres,
is
ind it/iurtner agreeda Lnatvu tue said Brazos Lounty 1n consideravion Or une ueneris

apbove set out, will remove Irom tne property above uwescriveu, sSucon renses, .buildings and .
otner obstructions as may De Iound upon S&all pProperty.

T0 HAVE AL TO HOLD tne apove u¢scriped premises, togétner witn all anu sin-
gular tne rignts and neredltaments tnerunitv in anywise pelonging unto uLne said Stave oI
Texas anu 118 assigns:

Ana 1 nereovy pina myself, neirs, executors and administrators to Iorever warrant
and uefenu we rignts sna-vivle to sulid premises unto v ne said Stute or Lexas against
every person wuomsoever lawlully olaiming or t0 claim tné samé or Aany part thereorl,

Wiwness wy hanu, Lnis the 4tn uay of February, &.D. 1991,

Bruzos 4, Varisco

i

' ST.TE Of TEX:S |

' COUNTY OF BR.205 | Besore we, J,C. Minkert a notary puolic in and ror saia county ana

s AR T TP NS T T T

State, on tnls usy personally appeured Brazos A, Varisco sxnown Lo me to be _uhe papm__.._—__-

A on



|

wfmse neme issubscoribed to tne roregoing ipstrument, and acknowledged to me tnat he executed
tne same for tne purposes ana oconsideration therein expressed,

Given unaer my hana anu seal of office, tnis tne 7un day & Februury AsDy 1981, !
(SEAL) J. G, Minkert, Novary Fuolic, Srazos County, Texas,
Tne rowegoing is a true copy of tne original instrument wnich was rfilea ror recora on tne oth |

aay of Maroh A.Ds 1lvol at 11:80 o'clook a,m. and duly roooi'ueu. on the 7tn aay of March A.Ds

1941 at 2:80 o' olook Psms 1O wnion 1 certiry
() v A
- / o {_24—/\ )i ‘\_\

C. G, Bs G
Number 7
STATE HIGHWAY DEPARTMENT OF TEX.S RIGHT=O0F-WAY DELD
STATE OF TEX.S |
COUNTY OF BR.Z0S | KNOW ALL MEN BY THESE PRESENIS: That 4, ™rs, J, A, Uprignt, of tne
County or Srazos, Siate of Texas, ior and in uonsiuranion.of 't.no sum of ($5,00) to me
in hena paia by tne State or Texus, auting tarougn the State Hignway Commission, roo'eipt
ol wnicn is nere by aoxmowleaged and confessed, nave GILNTED, SOILD ana CONVEYED, ana ao
oy tnese presents GRANT, SELL AND CONVEY unto the Svate or Texas tne Lullowing uescribed
tract or parcel 0I land Situiied in une county O esseesessesses. STALE OI LOXuS, LIOZ MOTre
purtivularly uesurivew 48 i0Liowsi 4 viuvb 0L lanu ovut ol lov 7, Blook &, hoQollougn iAaa=
ition to be usea Tor rignc ul way purposes «nu uesoribea as follows: Beginning at a point
on tae basu line or Lot 7 saia point being lo Ieet Irom tne lortn line o Zoth street and
o0 feet irom tne venter of tne proposea nignway; <Lnence along saia East line a aistance
of lo feet to tue Horun line of Z2otn sStreet; inence along une ortn line ol 26th Street a
.distance or 17,0 feet; I'hence approximately aue kast & uistance ol 2o feet Lo wne place
of beginning,

And it is furtuer agreed that tne suiu State oI Yexas in consiuesavion ol the
beneiits avove set out, will rewove ILirOm Lné property above descrived, such rences, build=-
ings ana otner obstructions as may be round upon Suid Property.

TO HAVE AND TO HOLD tne aopuve uescrioea premises, togetner witn all ana s1 ngular
the rignis dnd nereuitaments thereunto 1ln anywise pelonging uuio whe SulQ State oI lexas
anu 118 assigns:

Ana I nereby bind myself, my neirs, executors &nd administrators 10 Lurever warrant
and uefenu we rignts ana vitle vo saia premises untvo tne suia State of l'exus agabnst every per=
son wuomsoever lawrully claiwming or to claim tne same or any part nhereof,

VWitness my hanu, this the otn uay of Feoruary A.D. lwol,

Witnesses: Mrs, J.a, Uprignt
AuSe MoSwain + Her mark
J.W. Bﬂtbs

SL.TE OF TEX.3 |
COUNTY OF BR.Z0OS | Betore me, J,W, Butis 4 wmotary pudlio in ana ror saia —cou.m.;\r ana Syate,
on tnis uay personally appeared Mrs, J.a, Uprignt, a4 ieme sole, xnown 10 wé L0 bé Tne person
wnose nawe is subscribea o une i1oregoing J.nstrmnagtg, anu acmowleugen 10 weé tnat she ex-
ecuted Lhe sameé Ior tne purposes ana consiueration 'r.ne"r'%ln axpresaeu..

< =,a.-d‘
Given under my hana anu seal of orfice, tnis tne T aay ‘of Febry ~.Di 15.31.

,'

(SEAL) J.W, Batts, Notary Public, Brazos Lounvy, Texus.

Tne ioregvuing is & true ¢opy oi uue original inscrument whicn wus Iilea ror eecora on the oth
uay oI March Asls 1991 at 11:00 o'clock a,m, &nd uuly recorued on tne® 7th auy of March A.D.

1951 at 4 o'cloock p.m. to which 1 cervify v
- "c

o
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COUNTY OF RRAIOS
oK eoriis. Oty Clerk of Sraos County, Texas
0 *(,re.J, cavtify
L.Lanj:!' ‘

that the isragoing is & true and
SORF i me oripingl as the same appearg of
‘woord in ‘w 1,

e i 2O Pﬂgeg..z_ in

M Racords of
2aid County on filg in my sfiica.
oSt . LAILIIE
. . Bariskie, County Clerk it
Hrazos County, T
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p&r;on whomsoever lawfully olaiming or to olaim the same Or any part thereof,
o Witness my hand, this the oth day of February, A.D. 1951,
L,H, Yeuger

STATE OF TELS | . -
COUNTY OF GRIMES | Berore me, J,Bl leigh & notury publio in and for said county and State,
on tnis cay personally appeared L,N, Yeager, xnown to me ( or proved to me on the oath 0T...)
TO be Tué person wnose nameé 1s subscribed TO vhe IOregoing instrumeént, and acknowledged

t0 me that ne executed tne same for The purposes and CONSlUeratiou lnerein expressedq,

Given unuer my nana ana seal of oirfice, tnis tne l4 uay of February 4.D. 131,

(SEAL) J.B. leign, Notary Fuolio, Urimes County, lexax,
Ine .ousegolug iS & Lrue copy vl vue Orlglual insirumeny Walca wWas iiled Lor recoru on tne ota

uay of Marcn .D. lvol. at 11:30 o'clock am auu uuly recoruea AMarch vun 4.Ds 130l at 1 o'clook

g;igc%g_if_/gﬁ étz;;/j%;iih,q‘kx‘\\ ;
Numver 49 V : D 7 q /\Sié

ST.TE HIGHWAY DEPARTMENT OF TEX.S  RLGHT-OF-W.Y DEED
ST.TE OF TEX.S |
COUNTY OF BRAZOS( ) KXNOW ALL MEN BY THESE YRESENTS: That I, Brazos Varisco, or the County

D.M. LO Wiach L certily

of Brazos, Stuve oy Texas, Jlor anu in vonsiueraviovn or tne suw of (J1lU,00) ana otaner valuable
consiuerations to me in nana paia by we State of Texas, acting tnrougn tme State Hignway
Cummission, receipt oi whicn is nereby acknowleuged and confessed, nave GR.NTED, SOLD ana
CONVEYED, auu uwo by tuese presents GR,NT,SELL AND CONVEY un.o une State or lexas, tre iollow=-
ing uesuribed truct or parcel 0. linu S1TuATed .a Tneé cOowily O Srazos, State oI [lexus, being
more particularly uescribeu as follows: A tract ol lana out or uwie Wi Lattnis Survey w be
used lor usigut ol Way purposes auu uesorioed as follows: DBeginning &t & point whicn marks the
Norsh ocorner o. tune Sruzos Yarisvo traut wuere sume® joins tne Joe Triygg property suia point being
12y feet from tne uventer or Lhe proposea nignway: Tnence S 7YY=4u W along u line parullel
to 4nd 120 feet irom the center ol uné proposed nignway a uistance ol 420 feet: Tnence
S ¥b uegrees W a distance oL 4U0 feet to & puint which is 105 feet Irom wue cénier vl tne
proposed niguway: Thence S 79-46 W along a line parallel to and lov feet Irom tue center or
tué propused nignway a uistance ol 200 feet to a fence line: Thence S 45 uegrees = along
Saiu rence Ll.ne uwarking the West bounury line ol tae 1rigg property a aistance or o570 rLeet:
Tnence N 70 uegrecs E a uistance of 400 feet to & point whicn is 120 feet irom tne center
0L L& proposed uignway; <Tnence N 7y-48 E along & line parallel vo anu 120 reet Lrom tne Con=
ter of une proposed ulgnway & distance or lo0 reet: Tnence N 45 degrees L along a fence line
& uigstance ol oc0 feut to the place o1 oeginning,
Containing 4.97 acres,
A1 is unuersteou &nu is 4 part or this cunsiueration Tnat tne State wil allow me to con=-
nect my lenuves Lo uriuge o prevent catule Irom guing from road W wy pasture and allow my
oattle to pass unuer thne bringe from oné part of my pasture to tne otner. Also one approach
on Tue norti Siue oI Tne road.
4nd it 1S Iurtner agreed tuAt the Saie 3razos Qounty in consiceration or tne benefits
above set out, Will remove from Lue property apove aescriped, sucu lences, ouiluings am. otuer
obstructions as way be found upon said pProperty.
10 HAVE AND TO HOLD tne above uescribed premises, togetner witn all anu singular tne
rignis anu hereuitaments thereunto in anywise belonging unvo tne saia State or Texas ana its

agsigns:

4na 1 pereoy binas myself, neirs, exscutors ahd adminlstrateps to IOorever warrant and

R S L 1§
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uefend tne rignts aud title to said premises unto tne Bsaia State of Texas against every
person wnomsoever lawful.y claiming or to claim tne same or any part mnereof,
Witness my nand, tnis tne 4th aay or Feoruary, . D. lsold
Brazos 4., Varisco

STATE OF TEXAS |
COUNTY OF BR,4(8] Berore me, J.G, Minkert, & notary puolic 1n aml Ior saia county am
State, on tnis usy personally appeared Brazos A, Varisco, asnown to me to be the person
WioSe upame 1S subscribed to ine Ioregoing imns .ruwent, &nt av<nowieagea .o we LNAt he
executeu Lue same for tne purposes aua consiueration utnerein expressed,

Given unue:r uy NANL 4nd seal ol oxrrice, cuis tne 7th uay ol Feoruaryi.D: 1ysl,
(SEAL) J.G., Minxerty, Notary rublie, Sruzos Lounty, Texus.

Jne 1oregoing is a Lrue copy or wne original .nsirument wolcn was rilea Xor recora on the

otn uay of March a.Ds 1vol at 11:50 o'cloexk a.,m, &na Quly recorued on tne 7tn uay of

Marcn A.Di 1wol au 1:90 ofclock p.w. U0 wnica L cerviiy

., 2
s ) = /A : ,/' .
¥ £ -t _ D, ¢ / - ‘
:/:/,/ Ce Us Us Bse CJ >
STLTE HIGHWAY DEPARTMENT OF TEX.S RIGHT=OF=-W.Y DEED
STATE OF TEX.S )t C

COUNTY OF 3R.Z(B | ANOW ALL MEN BY THESE YRESENTS: 'fThatu i, brazos Varisco, ol tane Lou=
oty or Brazus, State ol Texas, .or &nQ in cunsideratiun or tne sum of ($10.00) anu vtner
consiuerution Lo we 1n nand paiu oy tne State of ‘lexas, Acuing unrougunthe State Hignway
Commission, receipt ol whicn iS here oy acknowleuged anu vonfesseu, nave GR.LNTED,SO0ID ana
CONVEYED, anu uwo oy uwnesepresents GRANT,SELL aAND CONVEY uuw tue State ol Tex.s tne .ollowing
uesuriveu Lract or parcel ol lanu SiTuated in tne couasy ol Brazos, Stave oi Texas, being
more parvicularly uescripea as rfollows: .\ tract of lanu out oI tue vm, Matinis Survey

Lo ve useu lor rignt vL way purposes &nd uescriveu au follows: Seginning 4t & pointy marxkig
Norun cvurner ol tne VYarisco property wnere sume joins tne ¢0e trigg propertiy Said point ve=
ing 15U leet from tne center ol Tné pProposed nignway; ‘tnence N 7Ye4s L ulong a.line parallk
el o ana 120 feet frow Lne centeér Ol R DProposed nignway & uwistance o1 18 Ieet 1to une
center ul une Litule Sruzos niver; “Lnence uue Soutvh along itae cente: oL Lne little

Brazos a.ver a uistance ou 240 feet tu A& puiut wnicu is 120 feet Lrum e centver vy 1ne
pruposeu uiguway; Ltnence 3 Yv=-4o W along a4 line parallel o anu lzy feet Irom tne center
ol tue proposea nignway a aistance 0l 400 Ieet Lo & Ience line; wtnence M 4D uegrees
L along saiu ience Line f uistance or ovul Ieet To Lne place VL 0OLLIUILLL.

vonuiining u,10 Jcres.
is
ind it/lurtner agreed inatu tne saiu Brazos County in consiueration oI uné uveneris

apove set out, will remove from tne property above uescribed, sucn Irences, .buildings anu
otner obstructions as may be 1ound upon saia property,

TO0 HAVE AllU TO HOLD tne aocove uuscriopeu premises, togetner witn all and sin-
gular tne rignts anu nereaitaments tneruntv in anywise oelongilng unto tne said State or
Texas apnu i18 assigns:

Ana 1 nereoy bina myself, neirs, executors and administrators to rorever warrant
anu uefenu w¥® rignts ana-vivle to suld premises unto t ne said Stute of Yexus against
every person wunomsoever lawiully olaiming or to claim tne sume or any part thereozl,

Witness ny hanu, (nis tne 4tn uay of rebruary, 4.D. 1931,

L Bruzos A, Varisco
; ST.TE Or TEXAS |
| COUNTY OF BR.Z0S | Berore we, J,G, Minkert a notary public in and Ior said county ana :

State, on tnis uay personally appesared Bruzos A, VariSco «nown L0 me 10 be _Li8 $6 180N ————————

|
i
1

i
s
= <




"
7

ecord in :
-aid County on fi'e in my offic
R s 3 o 9 =7 f 1[@_——-
£ a, Courity Clerk

Texas

WM , Deputy
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EXHIBIT "B"
ADJACENT MINERAL OWNERS

Union Pacific Resources is currently the owner and holder of
oil and gas leases on lands which are adjacent to the right-
of-way and adjoining said right-of-way. Certified Copies of
those leases are attached under different Exhibits.
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AFFIDAVIT STATING THAT THERE WAS NO WELL CAPABLE OF
PRODUCING IN PAYING QUANTITIES WITHIN 2500 FEET OF
THE RIGHT-OF-WAY TRACT BOUNDARIES AS OF JANUARY 1, 1985
State of Texas

KNOW ALL MEN BY THESE PRESENTS
County of Brazos

Before me the undersigned authority, a Notary Public, on this day
personally appeared J.W. Winzeler, known to me to be a credible and
reputable person, and who, after being duly sworn upon his oath deposes
and says:

My name is J.W. Winzeler, and my mailing address is P.0. Box 570791
Houston, Texas 77057. I am personally well familiar with certain tracts
of land located adjacent to State Highway 21 in Brazos County, Texas. My
knowledge of the herein described tracts is based on information obtained
from various deeds recorded in the Deed Records of Brazos County, Texas;
certain plats obtained from the Highway Department of the State of Texas,
and a plat obtained from B.J. Kling, Registered Public Surveyor. This
land is hereinafter further described and shown as the "Subject Acreage"
on the attached Plat labeled Exhibit "A" attached hereto and made a part
hereof.

The purpose of this affidavit is to satisfy a requirement of the
"Suggested Procedures for Leasing State Highway Right-of-Way Tracts,
Revised October, 1987" under Section II "Initiating the Leasing Process"
(a),(3). I know of my own knowledge based on the information as outlined
above, that there was no well capable of producing in paying quantities
within 2500 feet of the "Subject Acreage" boundaries as herein described

as of January 1, 1985.

So Ends Affiants Statement.

NS R\ v

NL/W. Winzeler

y of SEL7ZEAEL 1990.

SUBSCRIBED AND SWORN to before me this 2o7¢d

Pub¥ic, State of Texas

%M&: ? %"m’—<

Notary's Printed Name
My Commission Expires {;/éfy/éaz

GEORGE C. BROCK
MY COMMISSION EXPIRES




State of Texas

County of Brazos

#
This instrument was acknowledged befgre me the Zaﬂzrday of S EPTE AL
1990, by J.W. WINZELER

Notary Publ¥t, State “f Texas ~—

KE;Edeucgr /(:;7 éf;2ﬂ9€¢t;_

Notary's Printed Name //f l{/
My Commission Expires J;' 21’ b

o

@\ GEORGE C. BROCK

faf s} MY COMMISSION EXPIRES

By Avgust2i, 1992
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Attached to and made a part of
an Affidavit Stating that there
was no well capable of producing
in paying quanities within 2500
feet of the right-of-way tract
boundaries as of January 1,

1985

BRAZOS FARMS LTD.- NO.2

WAYMAN W. BUCHANAN

W.MATHIS SURVEY,A-37

BRAZOS COUNTY,TEXAS

SCALE: |"= 2000’

JULY 1984

KLING ENGINEERING AND SURVEYING
BRYAN ,TEXAS
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J.W. WINZELER - Oil and Gas Properties

September 18, 1990 1018 Nantucket, #1
Houston, Texas 77057
Garry Mauro, Commissioner 713 468-1166

Texas General Land Office
1700 N. Congress, Room 640
Austin, Texas 78701

Re: Waiver of Statutory Notice in accordance with Suggested
Procedures for Leasing State Highway Right-of-Way Tracts,
Revised October, 1987 Section II "Initiating the Leasing
Process" (b) (1).

Dear Sir,

In accordance with Section II (b) (1) of the Suggested
Procedures for Leasing State Right-of-way Tracts, Revised
October 1987, Union Pacific Resources Company hereby waives
its right to receive statutory notice to which it is entitled
regarding the attached Application to lease a State Highway
right-of-way tract.

Very truly yours,

N m—

J.W. Winzeler, Agent for Union
Pacific Resources Company
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ASSIGNMENT OF OIL & GAS LEASE

THE STATE OF TEXAS )
COUNTY OF HARRIS )
That the undersigned, Black Creek Production Co
Tully, Suite 250, Houston, Texas 77079 (herein referred to as
"Assignor"), for and in consideration of the sum of Ten and
no/100 Dollars ($10.00) cash to it in hand paid by UNION PACIFIC
RESOURCES COMPANY, 801 Cherry Street, Fort Worth, Texas
76102-6803 (herein referred to as "Assignee") and other good and
valuable consideration, receipt of all which is hereby
acknowledged, and subject to the terms, conditions, covenants,
obligations, and reservations hereafter set out, has GRANTED,
SOLD, TRANSFERRED, CONVEYED, ASSIGNED, AND DELIVERED unto the

said assignee those certain oil and gas lease as follows:

1. That certain lease dated March 12, 1990 between Brazos
Farm Ltd., an Illinois Corporation, and M.U.S.A. Ltd., an
Illinois Corporation, both with authority to do business in
Texas, Lessors, and Black Creek Production Company, Lessee
covering 981.776 acres, more or less, as situated in Brazos
County, Texas and more particularly described in Exhibit
"A" attached herewith for reference purposes and reccrded
in vol. /212£ , Page _306 of the Brazos County Deed

Records.

As a further consideration for this assignment, Black Creek
Production Company, Assignor, reserves unto itself, it's heirs,
and assigns, a four percent (4%) overriding royalty of all oil
and gas, including casinghead gas or other gaseous substances
produced from the above set out lease. It is the intention of
the Assignor to assign a overall net revenue lease of 76% of all
the o0il and gas produced from aforementioned lease. Assignor
specifically empowers Assignee to pool and unitize its reserve
overriding royalty on the same terms and conditions as it is
authorized to pool and unitize the Lessors' royalty under the
provisions of the aforementioned lease.

This Assignment is made and accepted subject to all of the
terms, provisions, and conditions contained or referred to

within the above referenced 0il, Gas, and Mineral Lease.

w1204 0 324




TO HAVE AND TO HOLD the above referenced 0il, Gas, and

Mineral Lease and 0Oil, Gas, and Mineral Leasehold Estates unto
Assignee, its successors and assigns, together with all and
singular the rights and appurtenances thereto in anywise
belonging, forever.

This Assignment is further made and accepted without
warranty of title, either express or implied, except for claims
of persons claiming by, through, and under assignor.

The terms and provisions hereof shall extend to and be
binding upon the parties hereto and their respective successors

and assigns.

EXECUTED this tgé day of | Zf?gg , 1990.

BLACK CREEK PRODUCTION COMPANY, INC.

CORPORATE ACKNOWLEDGMENT

STATE OF TEXAS

COUNTY OF HARRIS

.
his instrument was acknowledged before me on the /£ = day
of 2&14mﬂ , 1990, by Joel Guedry, Chairman of Black Creek

Produdtion Company, a Texas Corporation, on behalf of said

corporation.
I\th/w PU.bliE i\l e ...--r”-r._w *-‘,nu,ua.u-;;;{. e
VOFE [0y L
My commission expires: /Jd - - ﬁé Eh,J) Suhaﬁnex§;4 :
3 Naygsey/ Comm. Eap. 12:23-32 5
66BCY0

o 12045325




EXHIBIT "A"

‘ Attached to and made a part of that certain 0il, Gas and
Mineral Lease Assignment between Black Creek Production Company,

Inc., Assignor, and Union Pacific Resources Company, Assignee,
dated April 18, 1990.

Being 1419.276 acres, more or less, out of the G. Bayne
Survey, A-70; T. R. Mosley Survey, A-183; W. Mathis Survey, A-37
and the J. Curtis, Jr. Survey, A-12, and being the same land
described in Deed dated November 30, 1977, from Dorothy Varil
Donaho and Antoinette Varisco Guido, Joint Independent
Executrices of the Estate of Brazos A. Varisco, Deceased and
Lucille Varisco, a widow, to M.U.S.A. Limited and Brazos Farm
Limited, and recorded in Volume 386, Page 164, Deed Records of
Brazos County, Texas.

n
[§]
()

SAVE AND EXCEPT the following acreage:

L 80 acres, more or less, Mathis No. 1 production unit

held by Haber 0Oil Company, Inc. as set out in Exhibit
IIBH -

Pie 80 acres, more or less, Curtis No. 1 production unit
held by Haber 0il Company, Inc. as set out in Exhibit
ll'Cl! .

3 80 acres, more or less, Bayne No. 1 production un;:‘
held by Haber 0Oil Company, Inc. as set out in Exhibic
IIDH 5

4, 160 acres, more or less, Brazos Farms Ltd. No. 4
production unit as set out in Exhibit "E".

5. 37.5 acres, more or less, held by 0il & Gas Lease.

49BC90
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EXHIBIT "G"



AFFIDAVIT OF CONSIDERATION PAID
FOR OIL, GAS AND MINERAL LEASE

State of Texas

KNOW ALL MEN BY THESE PRESENTS
County of Brazos

Before me the undersigned authority, a Notary Public, on this day
personally appeared Joel D. Guedry, known to me to be a credible and
reputable person, and who, after being duly sworn upon his oath deposes and
says:

My name is Joel D. Guedry, and my mailing address is 800 Tully Road #250
Houston, Texas 77079. I am personally well familiar with a certain 0il, Gas
and Mineral Lease, dated March 12, 1990 from Brazos Farms Ltd. an Illinois
Corporation, and M.U.S.A. Ltd, an Illinois Corporation; both with authority
to do business in Texas, as Lessors, whose address is P.0. Box 3460 Bryan,
Texas 77805, and that said lease was executed and delivered to Black Creek
Production Company, as| Lessee, whose address is 800 Tully # 250 Houston,
Texas 77079.

Whereas, said lease and all rights and privileges thereunder are now
owned by Union Pacific Resources Company whose address is P.0O. Box 7, Ft.
Worth, Texas 76101-0007.

This 0il, gas and mineral 1lease is recorded in Volume 1204 at
Page 306 of the Deed Records of Brazos County, Texas and covers certain
lands in the G. Bayne Survey, Abstract 70, T.R. Mosley Survey, Abstract
183, W. Mathis Survey, Abstract 37 and the J. Curtis, Jr. Survey, Abstract
12, in Brazos County, Texas, briefly described as follows, to-wit:

Being 1419.276 acres of land, more or less, out of the G. Bayne Survey,
Abstract 70, T.R. Mosley Survey, Abstract 183, W. Mathis Survey, Abstract
37, and the J. Curtis S$urvey, Abstract 12, and being the same land described
in a Deed dated November 30, 1977, from Dorothy Varisco Donaho and
Antoinette Varisco Guifio, as Joint Independent Executrixes of the Estate of
Brazos A. Varisco, Deceased, and Lucille Varisco to M.U.S5.A. Limited and

Brazos Farms Limited, |recorded in Volume 386, Page 164 of the Deed Records
of Brazos County, Texa

Save and Except the fpllowing acreage:

1. 80.00 acres of land, more or less, Mathis No. 1 production unit held
by Haber 0il Company, Inc., and set out as Exhibit "B" (as attached to
the above descriped 0il, Gas and Mineral Lease.)

2. 80.00 acres of land, more or less, Curtis No. 1 production unit held
by Haber 0il Company, Inc. and set out as Exhibit "C" (as attached to
the above described 0il, Gas and Mineral Lease.)

3. 80.00 acres of lland, more or less, Bayne No. 1 production unit held by
Haber Oil Companly, Inc. and set out as Exhibit "D" (as attached to the
above described [0il, Gas and Mineral Lease.)

4., 160.00 acres o land, more or less, Brazos Farms Ltd. No. 4
production unit land set out as Exhibit "E" (as attached to the above
described 0il, qas and Mineral Lease.)



5. 37.5 acres of land, more or less held by an 0il, Gas and Mineral Lease
to Union Pacific (Union Pacific Resources Company)(as attached to the
above described 0il, Gas and Mineral Lease.)

said land being more fully described in said lease, reference to said

lease and to the record thereof, being here made for all purposes; and,

The purpose of this affidavit is to set out the total consideration paid
for said 0il, Gas and Mineral Lease as described hereinabove as a
requirement for "Highway Leasing Procedures" as obtained from the Texas
General Land Office, Austin, Texas. Black Creek Production Company, as
Lessee, paid one hundred and fifty dollars and no/100($ 150.00) per net
mineral acre for the above described 0il, Gas and Mineral Lease. The total
amount of consideration paid for the above described lease is one hundred
forty seven thousand two hundred sixty six dollars and 40/100( $ 147,66.40).
I know of my own knowledge that the amount stated above is the correct and

actual amount paid for the above described 0il, Gas and Mineral Lease.

So Ends Affiants Statement.

SUBSCRIBED AND SWORN to before me this 27 day of _fusysi ;» 1990.

L;;ﬁbfzézégﬁﬁlic, State of Texas
Vel

Trnmes p gurin
Notary's Printed Name

My Commission Expires_//-/¢-73

State of Texas
County of Harris

This instrument was acknowledged before me the 27 day of A&gv)f '

1990, by Joel D. Guedry.
%/
é;;;PﬁBlic, State of Texas

_TJames A Buliix/
Notary's Printed Name

My Commission Expires_J/ -/¢-7§




EXHIBIT "H"



EXHIBIT "I"



AFFIDAVIT OF CONSIDERATION PAID
FOR OIL, GAS AND MINERAL LEASE

State of Texas
KNOW ALL MEN BY THESE PRESENTS
County of Brazos

Before me the undersigned authority, a Notary Public, on this day
personally appeared Dale A. Hennigar, known to me to be a credible and
reputable person, and who, after being duly sworn upon his oath deposes
and says:

My name is Dale A. Hennigar, and my mailing address is 7600 Kirby #601
Houston, Texas 77030. I am personally well familiar with a certain 0il,
Gas and Mineral lease, dated February 13, 1990 from Myrtle Killingsworth
Layton, as Lessor, whose address is 3428 Farm Hill Drive, Falls Church,
Virginia 22044 , and that said lease was executed and delivered to Union
Pacific Resources Company, as Lessee, whose address is P.0. Box 7 Ft
Worth, Texas 76101-0007. This o0il, gas and mineral lease is recorded in
Volume_ 3206 , at Page_ 277 of the Deed Records of Brazos County, Texas and
covers certain lands in the William Mathis League Abstract 37, in Brazos
County, Texas, briefly described as follows, to-wit:

70.00 acres of land, more or 1less, located in the William Mathis
League Abstract 37 and being the same land described in a deed dated
November 27, 1928 from Elizabeth W. James to William Triggs and
recorded in Volume 73, Page 104 of the Deed Records of Brazos County,
Texas
The purpose of this affidavit is to set out the total consideration
paid for said 0il, Gas and Mineral Lease as described hereinabove as a
requirement for " Highway Leasing Procedures" as obtained from the Texas
General Land Office, Austin, Texas. Union Pacific Resources Company, as
Lessee, paid one hundred dollars and no/100 ($100.00) per net mineral acre
for the above described 0il, Gas and Mineral Lease. The total amount of
consideration paid for the above described lease is one thousand seven
hundred and fifty dollars and no/100 ($ 1750.00). I know of my own

knowledge that the amount stated above is the correct and actual amount

paid for the above described 0il, Gas and Mineral Lease.

So Ends Affiants Statement.

Dale A. Hennigar




7
I/
‘ M

Notajy/P lic, State of Texas

"; JAMES BRANDT
\ Notary Public. State of Texas
B My Commussion Expires
FEB. 22, 1993

Jﬂmg iy 6raua’¢

Notary's Printed Name

My Commission Expires 2;,/22'/?‘3

State of Texas

County of Brazos

This instrument was acknowledged before me the /#‘ SUTA day of /qunl

1990, by Dale A. Hennigar. :

Notary Phblic, State of Texas
James  Brpwdd

Natary Public. State of Texas

a

,;; v \ JAMES BRANDT

; /nf My Commission Expires Notary's Printed Name
\@ FEB. 22, 1993

My Commission Expires 27/é%!@23
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EXHIBIT "K"



AFFIDAVIT OF CONSIDERATION PAID
FOR OIL, GAS AND MINERAL LEASE

State of Texas
KNOW ALL MEN BY THESE PRESENTS
County of Brazos

Before me the undersigned authority, a Notary Public, on this day
personally appeared Dale A. Hennigar, known to me to be a credible and
reputable person, and who, after being duly sworn upon his cath deposes
and says:

My name is Dale A. Hennigar, and my mailing address is 7600 Kirby #601
Houston, Texas 77030. I am personally well familiar with a certain 0il,
Gas and Mineral lease, dated February 13, 1990 from Lawerence Towles, as
Lessor, whose address is 9449 Briar Forest #3107 Houston, Texas 77063, and
that said lease was executed and delivered to Union Pacific Resources
Company, as Lessee, whose address is P.0. Box 7 Ft Worth, Texas 76101-
0007. This o0il, gas and mineral lease is recorded in Volume 1181 , at
Page__s5n) of the Deed Records of Brazos County, Texas and covers certain
lands in the William Mathis League Abstract 37, in Brazos County, Texas,
briefly described as follows, to-wit:

70.00 acres of land, more or less, located in the William Mathis
League Abstract 37 and being the same land described in a deed dated
November 27, 1928 from Elizabeth W. James to William Triggs and
recorded in Volume 73, Page 104 of the Deed Records of Brazos County,
Texas
The purpose of this affidavit is to set out the total consideration
paid for said 0il, Gas and Mineral Lease as described hereinabove as a
requirement for " Highway Leasing Procedures" as obtained from the Texas
General Land Office, Austin, Texas. Union Pacific Resources Company, as
Lessee, paid one hundred dollars and no/100 ($100.00) per net mineral acre
for the above described 0il, Gas and Mineral Lease. The total amount of
consideration paid for the above described lease is one thousand seven
hundred and fifty dollars and no/100 ($ 1750.00). I know of my own

knowledge that the amount stated above is the correct and actual amount

paid for the above described 0il, Gas and Mineral Lease.

So Ends Affiants Statement.

Sl s

Dale A. Hennigar /




-

SUBSCRIBED AND SWORN to before me this éylday of /myﬁohfz ; 1990.

. Notary Public, State of Texas
/4,'3’;&'1!-5@3 JAMES BRANDT

Notary Public, State of Texas \) AamEF§ 5(‘9 ‘J"L
v/

¢A My Commission Expires
v FEB. 22, 1993 Notary's Printed Name

My Commission Expires %/égyﬁi!

State of Texas

County of Brazos

This instrument was acknowledged befor e the /Z%g day of /¢L9“J%:
1990, by Dale A. Hennigar.

Notary Public, State of Texas

JAMES BRANDT
Notary Public. State of Texas / \)‘Qm cs ﬂf"uﬂ/’é
My Commission Expires NoEﬂ{y'S Printed Name
FEB. 22, 1993
My Commission Expires 4;/25/4?3
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EXHIBIT "M"




AFFIDAVIT OF CONSIDERATION PAID
FOR OIL, GAS AND MINERAL LEASE

State of Texas
KNOW ALL MEN BY THESE PRESENTS
County of Brazos

Before me the undersigned authority, a Notary Public, on this day
personally appeared J.W. Winzeler, known to me to be a credible and
reputable person, and who, after being duly sworn upon his oath deposes
and says:

My name is J.W. Winzeler, and my mailing address is P.0. Box 570791
Houston, Texas 77057. I am personally well familiar with a certain 0iL;
Gas and Mineral lease, dated February 6th, 1990 from Dorothy Salpetro and
Pete Sausage, as Lessors, whose address is 304 West 31st Street Bryan,
Texas 77803, and that said lease was executed and delivered to Union
Pacific Resources Company, as Lessee, whose address is P.0. Box 7 Ft
Worth, Texas 76101-0007. This o0il, gas and mineral lease is recorded in
Volume_ 1174 , at Page_785 of the Deed Records of Brazos County, Texas and
covers certain lands in the William Mathis League Abstract 37, in Brazos
County, Texas, briefly described as follows, to-wit:

146.50 acres of land, more or less, located in the William Mathis
League Abstract 37 and described in two (2) tracts as follows:

Tract 1 111.50 acres of land, more or less and being the same land
described as the "First Tract" , "Third Tract, "Forth Tract" and
"fifth Tract" described in a deed dated November 13, 1928 from M.S.
Dansby to Dominic Salsicca, et al recorded in Volume 72 at page 614 of
the Deed Records of Brazos County, Texas.

Tract 2 35.00 acres of land, more orless, and being the same land
described in a deed dated November 3, 1881 from J.A. Beard and Davis

& Beall to William Mazy recorded in Volume V, Page 513 of the Deed
Records of Brazos County, Texas

The purpose of this affidavit is to set out the total consideration
paid for said 0il, Gas and Mineral Lease as described hereinabove as a
requirement for " Highway Leasing Procedures" as obtained from the Texas
General Land Office, Austin, Texas. Union Pacific Resources Company, as
Lessee, paid one hundred dollars and no/100 ($100.00) per net mineral acre
for the above described 0il, Gas and Mineral Lease. The total amount of
consideration paid for the above described lease is fourteen thousand six
hundred and fifty dollars and no/100 ($ 14,650.00). I know of my own

knowledge that the amount stated above is the correct and actual



amount paid for the above described 0il, Gas and Mineral Lease.

So Ends Affiants Statement.

.W. Winzele

SUBSCRIBED AND SWORN to before me this /$% day of 4«?—:«:7‘ , 1990.

& YR JAMES BRANDT Notary Public, State of Texas
’ . %o ‘k Notary Public, State of Texas (/

i %5 My Commission Expires

"-‘5:;3@-;5’!’ FEB. 22, 1993 James Beand?

Notary's Printed Name

My Commission Expires %/Qz/@ﬁ

State of Texas

County of Harris

This instrument was acknowledged fore me the (574 day of A4Zggif ;

1990, by J.W. WINZELER
/kzzé:—-ég::‘4¢4>_ Notary Public,
Zi/9f Texas
Sames  Beawedt

Notary's Printed Name

My Commission Expires_ 2 /22/93

g JAMES BRANDT
. Notary Public, State of Texas
My Commission Expires

FEB. 22, 1993
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gim Brandt & 04440cia.t£1, Tne.

2110 Morton League
Richmond, Texas 77469
[713] 3q2-7125

October 19, 1990

Tracey T. Yakints

Texas General Land Office

1700 N. Congress Avenue, Room 640
Austin, Texas 78701

Re: Title Opinion Supplementing Written Application to lease
acreage in right-of-way tract where the State of Texas owns
the minerals located under the tract in accordance with
Suggested Procedures for Leasing State Highway Right-of-Way
Tracts, Revised October, 1987

Dear Tracey,

Please find attached the Title Opinion from the Offices of
Haynes and Boone as we discussed covering that portion of
State Highway 21, Brazos County, Texas which Union Pacific
Resources Company proposes to lease in our application dated
September 20, 1990. If you have any questions or need any
additional information, I can be reached at the College
Station Hilton 409-693-7500 or at my office 713-468-1166.
That should complete all the material necessary for
processing our" Application to Lease". Hope all is well with
you and yours!!!

Very truly yours,

7N
4 \

“F.W.(JIM) Winzeler
Agent for Union Pacific
Resources Company



HAYNES AND BOONE

ATTORNEYS AND COUNSELORS AT LAW

1600 SMITH STREET SUITE 3700
HOUSTON, TEXAS 77002-3445
TELEPHONE 713/547-2000
WRITER'S DIRECT DIAL NUMBER TELECOPY 713/547-2600

(713) 547-2010

October 8, 1990

Mr. Jim McNeil

Union Pacific Resources Company
P. 0. Box 7

Fort Worth, Texas 76101-0007

Re: Written Application to lease acreage
Right-of-Way Tract, Brazos County, Texas

Dear Mr. McNeil:

AUSTIN
DALLAS

FORT WORTH
HOUSTON
SAN ANTONIO

10061.24

in

Per the instructions of Jim Winzeler, enclosed find our

opinion to be delivered to the State of Texas

for your

application to lease the State highway tracts adjacent to the

Brazos Farm Ltd. and Sausage Tracts. Please feel
contact me after you have had a chance to review.

Very truly yours,

I DM rnAee
Matthew A. Thanheiser

Enclosure
h-0574x

cc: Mr. D. Brad Clinkenbeard

VIA TELECOPY - (409) 846-7361
THE COLLEGE STATION HILTON
Mr. J. W. Winzeler

Jim Brandt & Associates, Inc.
2110 Morton League

Richmond, Texas 77469

free to



HAYNES AND BOONE

ATTORNEYS AND COUNSELORS AT LAW

1600 SMITH STREET SUITE 3700
HOUSTON, TEXAS 77002-3445
TELEPHONE 713/547-2000

WRITER'S DIRECT DIAL NUMBER TELECOPY 713/547-2600

(713) 547-2010

October 8, 1990

Union Pacific Resources Company
P.0. Box 7
Fort Worth, Texas 76101-0007

Attention: Mr. Jim McNeil

AUSTIN
DALLAS

FORT WORTH
HOUSTON
SAN ANTONIO

10061.24

Re: Union Pacific Resources Company’s prospective

State of Texas Highway No. 21 Lease,
County, Texas

DRILLING PINION

DESCRIPTION OF ILANDS

Tract 1: 9.20 acres of 1land, more oOr

Brazos

less,

described by metes and bounds in a deed dated
February 19, 1931 from Dominik Salsissa, et al. to
the State of Texas recorded in Volume 79, Page 304,

Deed Records, Brazos County, Texas.

Tract 2: 8.61 acres of 1land, more or
described by metes and bounds in a deed

less,

dated

February 9, 1931 from Mary R. Henderson to the State

of Texas recorded in Volume 79, Page 275,
Records, Brazos County, Texas.

Tract 3: 2.50 acres of 1land, more oOr

Deed

less,

described by metes and bounds in a deed dated
February 7, 1931 from Boots Randle, et al. to the

State of Texas recorded in Volume 79, Page 330,
Records, Brazos County, Texas.

Tract 4: 0.75 acres of 1land, more oOr

Deed

less,

described by metes and bounds in a deed dated
February 4, 1931 from Brazos A. Varisco to the State

of Texas recorded in Volume 79, Page 327,
Records, Brazos County, Texas.

Deed



HAYNES AND BOONE

Union Pacific Resources Company
October 8, 1990
Page 2

Tract 5: 4.97 acres of land, more or less,
described by metes and bounds in a deed dated
February 4, 1931 from Brazos A. Varisco to the State
of Texas recorded in Volume 79, Page 326, Deed
Records, Brazos County, Texas.

Containing 26.03 acres, more or less (the "Subject

Lands").
MATERIALS EXAMINED
: o Drilling Title Opinion dated July 11, 1990, prepared by

Haynes and Boone for Union Pacific Resources Company
covering its prospective Brazos Farm, Ltd., et al.
1024.076 acre lease, Brazos County, Texas from the
sovereignty of the soil through June 1, 1990 at 8:00 a.m.

2. Drilling Title Opinion dated August 9, 1990, prepared by
Haynes and Boone for Union Pacific Resources Company
covering its Sausage et al. 146.50 acre lease, Brazos
County, Texas from the sovereignty of the soil through
June 1, 1990 at 8:00 a.m.

Ja Materials examined in rendering the above two (2) Drilling
Title Opinions.

4. Affidavit of identity dated July 28, 1990, concerning
Myrtle Killingsworth Layton, sworn to by Lawrence Towles,
unrecorded.

s Copy of Brazos County Right-of-Way Map of State Highway

No. 21, FAP620-A, B and C.

OWNERSHIP

Based wupon our examination of the materials referenced
above, and subject to the comments, requirements and
limitations hereinafter set forth, we find title to the Subject
Lands to be vested as of June 1, 1990 at 8:00 a.m. as follows:
1. Surface

* The State of Texas All



HAYNES AND BOONE

Union Pacific Resources Company
October 8, 1990
Page 3

2 Executive Rights and Mineral Fee
As to Tracts 1, 2, 3 and 4 of the Subject Lands

* The State of Texas ALL

As to Tract 5 of the Subject Lands

The State of Texas 1/2
Myrtle Killingsworth Layton
and Elizabeth Robinson Towles 142
‘eees’ * See Comment and Requirement No. 3, below with respect to
RIILH ownership of Tract 3.
E.:':. ENCUMBRANCES
-:-.E - I8 Unreleased 0il and Gas leases
RXITH A. Lessor: Myrtle Killingsworth Layton

Lessee: Wayman W. Buchanan

Date: September 25, 1984

Recorded: Volume 730, Page 452, Official Records
Lands Covered: 70 acres, more or less, being more
particularly described in that certain deed dated
December 23, 1907, from Georgia P. Lockhart to J. P.
Phillips et al., recorded in Volume 32, page 266,
Deed Records, Brazos County, Texas.

Primary Term: 1 year

B. Lessor: Elizabeth Robinson Towles
Lessee: Wayman W. Buchanan
Date: September 25, 1984

Recorded: Volume 730, Page 454, Official Records

Lands Covered: 70 acres, more or less, being more
particularly described in that certain deed dated
December 23, 1907, from Georgia P. Lockhart to J. P.
Phillips et al., recorded in Volume 32, page 266,
Deed Records, Brazos County, Texas.

Primary Term: 1 year
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COMMENTS AND REQUIREMENTS

COMMENT NO. 1: The Subject Lands are located in a survey
granted by the State of Coahuila and Texas to William Mathis on
July 18, 1824 (Volume 137, Page 436).

REQUIREMENT NO. 1: None; advisory only.

COMMENT NO. 2: This opinion is based upon title as examined in
the prior title opinions referenced above, which opinions were
based upon runsheets purporting to cover tracts out of which
the Subject Lands were conveyed in the year 1931.

These conveyances were as follows:

Tract 1: 9.20 acres of land conveyed on
February 19, 1931 from Dominik Salsissa, et al. to
the State of Texas (Volume 79, Page 304).

Tract 2: 8.61 acres of land conveyed on February 9,
1931 from Mary R. Henderson to the State of Texas
(Volume 79, Page 275).

Tract 3: 2.50 acres of land convey on February 7,
1931 from Boots Randle, et al. to the State of Texas
(Volume 79, Page 330) and on May, 1931 from Will
Randle to the State of Texas (Volume 80, Page 351).

Tract 4: 0.75 acres of land conveyed on February 4,
1931 from Brazos A. Varisco to the State of Texas
(Volume 79, Page 326).

Tract 5: 4.97 acres of land conveyed on February 4,
1931 from Brazos A. Varisco to the State of Texas
(Volume 79, Page 326).

On November 27, 1928, Elizabeth W. James, Individually and
as Independent Executrix of the Estate of W. T. James, conveyed
a 70 acre tract to William Trigg(s), reserving therein one-half
(1/2) of the o0il, gas and other minerals (Volume 73, Page
104). From the map furnished for our review, it appears that
Tract 5, was carved out of this 70 acre tract. Therefore, we
have shown the ownership of the mineral fee and executive
rights to Tract 5 as being owned one-half (1/2) by the State of
Texas and one-half (1/2) by the apparent successors-in-interest
to Elizabeth W. James.
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Elizabeth H. James died in 1936 and her will was probated
in Harris County, Texas under Cause No. 23,480 and a copy of
her will is recorded in Brazos County, Texas (Volume 100, Page
418). Her will devised her interest in this 70 acre tract in
equal shares to her daughters and granddaughter as follows:
Ruby Robinson (widow of Henry C. Robinson, Jr.), Vivian
Schulter (wife of M. H. Schulter), Corrine James, Laura James
and Corrine James and Laura James, Trustees for the benefit of
Myrtle Jean Killingsworth, until she reaches the age of 21.
Myrtle Killingsworth Layton and Elizabeth Robinson Towles,
apparently the successor-in-interest to one or all of the
remaining parties, executed o0il, gas and mineral 1leases to
Wayman W. Buchanan covering this 70 acre tract on September 25,
1984, being the leases listed as item A. and B. in the
Encumbrances section of this opinion. For the purposes of this
opinion, we have assumed, subject to the following requirement,
that the 1/2 mineral interest in this 70 acre tract shown of
record to be owned by the parties listed above has been
transferred to Myrtle Killingsworth Layton and Elizabeth
Robinson Towles.

REQUIREMENT NO. 2: Obtain documentary evidence in recordable
form sufficient to indicate that Ruby Robinson, Vivian
Schulter, Corrine James and Laura James have transferred their
undivided interests in the 70 acre tract to Elizabeth Robinson
Towles and/or Myrtle Jean Killingsworth.

COMMENT NO. 3: Tract 3 was conveyed to the State of Texas in
two deeds, the first dated February 7, 1931 and executed by
Boots Randle, Mary Currie, and Ever Line Maco and her husband,
Henry Maco (Volume 79, Page 330) and the second dated August
13, 1931 and executed by Will Randle (Volume 80, Page 351).

Tract 3 was derived from a larger, 39 acre tract conveyed
by B.H. Davis and T. J. Beall to Robert Armstrong by deed dated
July 8, 1879 (Volume T, Page 230). There 1is no record
connection between Robert Armstrong and Boots Randle et al.,
except a statement in a later deed (Volume 85, Page 94) that
the 39 acres was inherited by Bill Randle, as an heir of Mary
Armstrong and Bob Armstrong, deceased. We are unable to
determine if Bill Randle is one and the same person as Will
Randle, one of the grantors above.

Title to the remainder of the 39 acre tract adjacent to
Tract 3 is now apparently owned by Brazos Farm Ltd., M.U.S.A.

Ltd., Franco da Conturbia, Lucille Varisco, Dorothy Varisco
Donaho and Antoinette Varisco Guido in the percentages shown on
pages 8 and 9 of prior title opinion no. 1, above. However,

this title is based, in part, upon the assumption that the
current owners of those lands and their predecessors in title



HAYNES AND BOONE

Union Pacific Resources Company
October 8, 1990
Page 6

have exercised possession and control of such land of a quality
and duration to satisfy the statute of 1limitations. Since
there exists authority that the State of Texas cannot avail
itself to the benefits of title through limitation statutes
[see Whatley v. Patten, 31 S.W. 60 (Tex. Civ. App. 1895, writ
ref’d.)], we are unable to state with certainty that the State
acquired the full fee simple title to Tract 3. While we have
shown title to Tract 3 in the State, you should satisfy the
following requirement.

REQUIREMENT NO. 3A: Obtain documentary evidence in recordable
form sufficient to indicate that Boots Randle, Mary Currie,
Ever Line Maco and her husband, Henry Maco, and Will Randle
were, in 1931, the only successors in interest to Bob Armstrong
and his wife, Mary Armstrong, in the 39 acre tract described
above.

Alternatively, and in the event you are unable to satisfy
Requirement No. 3A, above, you should comply with the following
requirement.

REQUIREMENT NO. 3B: You should not conduct drilling operations
on, through or under Tract 3 of the Subject Lands in your
development of such tract and acreage adjacent thereto.

COMMENT NO. 4: The unreleased oil and gas leases listed in the
Encumbrances section of this opinion should be released of
record, or in the alternative, you should obtain affidavits
regarding the production of oil and gas from the lands covered
by those leases for the past six (6) years, which affidavits
should indicate that those leases would have expired by their
own terms.

REQUIREMENT NO. 4: As stated above.

LIMITATIONS

This opinion does not cover: (i) minerals other than oil,
gas, and associated hydrocarbons; (ii) the 1location of the
property on the ground, questions of boundary, conflicts with
adjacent surveys or matters of area; (iii) the genuineness,
authenticity, or enforceability of any instruments relied upon;
or (iv) any other matters not discoverable with ordinary
professional <care by methods of examination described.
Notwithstanding the references in this opinion to the apparent
surface ownership, no opinion is rendered regarding the
ownership of surface rights.
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This opinion is rendered solely for the benefit of the
addressee for its presentation to the General Land Office of
the State of Texas and may not be relied upon by any other
person or entity for any purpose.

Please contact Matt Thanheiser at (713) 547-2010 if you
have any questions or comments concerning this opinion or the
comments and requirements set forth herein.

Very truly yours,

A g il Poone.
HAYNSS AND BOONE

ez cc: D. Brad Clinkenbeard

. ek h-0549V/10061.24






COMMISSION

ROBERT H. DEDMAN, CHAIRMAN
RAY STOKER, JR.
WAYNE B. DUDDLESTEN

STATE DEPARTMENT OF HIGHWAYS
AND PUBLIC TRANSPORTATION

P.0. BOX 5075
AUSTIN, TEXAS 78763-5075

ENGINEER-DIRECTOR
ARNOLD W. OLIVER, P.E.

(512) R35-0801
November 9, 1990

conTacT: D-=15

Mr. Garry Mauro

Commissioner

General Land Office

Petroleum and Mineral Division
1700 North Congress Avenue
Austin, Texas

veeses Dear Commissioner Mauro:
* We have reviewed the proposed oil and gas leases and the following requests
-:---E for preferential lease is considered sufficiently documented to be presented
. to the Public School Land Board for approval:
Primary
County Nominator Bonus Royalty Term Delay Rental
Brazos Union Pacific $150.00 1/5 3 years $00.00
Resources Co. Paid Up

Attached are three copies of the field notes and sketches for the proposed leases.
If additional information is needed, please contact Jimmy Perry at (512) 835-0803.

Sincerely,

Gar%::;;ﬁ;thy, E_E,
Right of Way Enginreer

Attachments
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Exhibit "A"

Being 21.89 acres of land, more or less, situated in the William Matthis Survey,
Abstract No. 37. Said 21.89 acres being all of the same land conveyed to the
State by the following listed deeds:

Grantor Volume Page
1. Dominik Salsisa, et al 79 304
2. Mary Henderson 79 275
e.ue 3. Will Randle 79 351
eees 4. Boots Randle, et al 79 330
«s" 5. Brazos Vanisco 79 327

and also being only a portion of the same land conveyed to the State by a deed
from Brazos Vanisco as recorded in Volume 79, Page 326. All deeds stated herein

s being duly recorded in the Deed Records of Brazos County, Texas and being more

particularly described as follows, to-wit;

Beginning at a point lTocated on the east line of the William Matthis Survey,
Abstract No. 37, and also being the west line of the James Curtis Jr. Survey,
Abstract No. 12, where it intersects the north right of way line of S.H. 21;

Thence S 45° 00" 00" W along said survey line, a distance of 170.00 feet crossing
the centerline of S.H. 21 at Engineer's Centerline Station Number 227+55.00

and continuing on for a total distance of 340.00 feet to a point located on

the south right of way line of said highway;

Thence S 79° 48" 00" W along said south right of way line parallel to and 110
feet from the said centerline, a distance of 2,800 feet to a point located 110
feet south and perpendicular distance from Engineer's Centerline Station Number
198+00.00;

Thence S 75 00' 00" W along said south right of way line, a distance of 200.00
feet to a point located 120.00 feet south and perpendicular distance from Engineer's
Centerline Station Number 196+00.00;

Thence S 79° 48' 00" W along said south right of way line, a distance of 1,020.00
feet crossing the centerline of the Little Brazos River, located 120.00 feet

south and perpendicular distance from Engineer's Centerline Station Number 185+81.00
and continuing on for a total distance of 1,450.00 feet to a point located 120.00

feet south and perpendicular distance from Engineer's Centerline Station Number
181+50.00;
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Thence N 10° 12' 00" W, departing from the south right of way line of S.H. 21,
a distance of 240.00 feet to a point located on the north right of way line
of said highway;

Thence N 79" 48' 00" E along said north right of way line, a distance of 450.00
feet crossing the centerline of the Little Brazos River and continuing on for
sess @ total distance of 1,450.00 feet to a point located 120.00 feet north and
*eees® perpendicular distance from Engineer's Centerline Station Number 196+00.00;
ee® SThence N 85° 00' 00" E along the said north right of way line, a distance of
. 200.00 feet to a point located 110.00 feet north and perpendicular distance
«*.*", from Engineer's Centerline Station Number 198+00.00;

eseses Thence N 79° 48' 00" E along the said north right of way line, a distance of

. *3,070.00 feet to a point located on the east line of the William Matthis Survey,
. Abstract No. 37. Said point also being the point of beginning of the tract
*2%°*i herein described and contains 21.89 acres of land, more or less, and being as
.__..:indicated on the official right of way map which is on file with the Department

« +of Highways and Public Transportation and is identified under Control Numbers
116-4-2, 4 and 5 and 116-5.
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GENERAL LAND OFFICE

GARRY MAURO
COMMISSTONER
MEMORANDUM

DATE: November 20, 1990

TO: School Land Board
FROM: Petroleum and Minerals

SUBJECT: Application To Lease Highway Right-of-Way

APPLICANT: Union Pacific Resources Co.

REFERENCE: Being 21.89 acres of land, more or less, situated in
the William Matthis Survey, Abstract 37, in Brazos
County, Texas.

The following terms were provided for in adjacent leases:

High Low
Bonus/Acre: $150.00 $100.00
Royalty: 1/5 1/5
Delay Rental: $0.00 Paid-up $0.00 Paid-up
Primary Term: 2 years 3 years

The application has been reviewed by the Petroleum and Minerals
Division and the State Department of Highways and Public
Transportation. Subchapter F, chapter 32 of the Texas Natural
Resources Code requires approval of the application to lease upon
the following terms:

Bonus/Acre: $150.00 per acre
Royalty: 175

Delay Rental: $0.00 (paid-up)
Primary Term: 2 years

Union Pacific Resources Co. hold leases adjoining both sides of the
above captioned highway right-of-way, thus, the applicant is
entitled to a lease of the entire referenced 21.89 acres. The
applicant has submitted a title opinion showing the state owns the
entire mineral estate in the highway right-of-way and has submitted
all other pertinent information required by the School Land Board
rules.
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Garry Mauro
Commissioner
General Land Office

Noember 26, 1990

Mr. J. W. Winzeler, CPL

Jim Brandt & Associates, Inc.
2110 Morton League

Richmond, Texas 77469-1229

Re: Application to lease highway right-of-way
Union Pacific Resources Company
21.89 acres, William Matthis Survey, Abstract 37, Brazos
County, Texas

Dear Mr. Winzeler:

The application by Union Pacific Resources Company to lease
highway right-of-way for oil and gas was approved by the School
Land Board on November 20, 1990, with the following conditions:

© $150 per acre bonus

o 1/5 royalty

o $0.00 (paid-up) per acre delay rentals
o primary term of 2 years.

Upon receipt of the bonus consideration of $3,283,50 and a
separate check for $49.25 which represents the 1 1/2% sales fee,
the lease will be forwarded to you upon completion.

Sincerely,
p—— f S0 A7
=7 L s A

Daryl Morgan

0il & Gas Section

Legal Services Division
(512) 463-5311

cc: Mr. Carlton Bernhard
State Dept. of Highways & Public Transportation
P.0O. Box 5075, West Austin Station
Austin, Texas 78763-5075

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 463-5256
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Union Pacific
Resources

December 13, 1990

General Land Office
1700 North Congress Avenue
Austin, Texas 78701

Attn: Mr. Daryl Morgan
0il & Gas Section
Legal Services Division

RE: Application to lease highway right-of-way
Union Pacific Resources Company
21.89 acres, William Matthis Survey, Abstract 37, (:)
Brazos County, Texas : \;;?)

Enclosed please find check #5197642 in the amount of $3,283.50 and
check #5197643 in the amount of $49.25 representing the bonus consideration
and sales fee for the above referenced property. Please sign the enclosed
copy of this letter indicating your receipt of the checks and return to my
attention in the enclosed envelope.

Dear Mr. Morgan:

Thank you for your assistance in this matter.

Sincerely,

Dot LI AacSan
Susie W. Fountain

Land Specialist

Enclosures

RECEIVED BY:

Date:

Union Pacilic Resources Company
P.O. Box 7

Fort Worth, Texas 76101-0007
817 / B77-6000

TWX 910 893 5024

Telex 758-447
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SEND INQUIRIES TO: P.O. BOX 2995
FORT WORTH, TEXAS 76113-2995

FORAM FS-003 (06-88)

10-000-3566510 U P RESQURCES CO 05197643
VOUCHER INVOICE PURCHASE INVOICE
NUMBER NUMBER ORDER DATE g i o NEY ARIOUNT
242146 CR242146 12-03-90 49.25 «00 /}/,. 49.25
91018600
o P
e e s . p
L] [ " . e
. ses .
TOTALS 494 25 <00 49,25




Union Pacific ‘ ; SEND INQUIRIES TO: P.O. BOX 2995
R

esources
10-000-3566510

FORT WORTH, TEXAS 76113-2995

FORM FS-003 (06-89)

U P RESQURCES CO 05197642
VOUCHER INVOICE PURCHASE INVOICE
NUMBER NUMBER ORDER DATE AMOUNT DISCOUNT 3 NET AMOUNT
242145 CR242145 12-03-90 3, 26834 50 «00 /%ﬁ,3.233.50
o 91018599
1171
L ] LR} . e Bee o0
. 8 e ° L] - .
L ] . [ X ] . L ] L ] .
e & 8 & @ ee L[] . . .
® ® 8 @ L ] LX) . L] [ ]
. L ] [ E X ] . . .
TOTALS 3, 2834 50 «00 3,283450
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Garry Mauro
Commissioner
General Land Office

January 2, 1991

Ms. Susie W. Fountain

Land Specialist

Union Pacific Resources

P. O. Box 7

Fort Worth, Texas 76101-0007

Re: 0il and Gas Lease No. M-94311
21.89 acres, Brazos County, Texas

Dear Ms. Fountain:

Pursuant to the application of Union Pacific Resources to lease
the captioned 21.89 acre highway tract, we are enclosing a lease
covering such land. The lease will serve as a receipt for the
amount of the bonus.

The lease requires operators to submit certain information
relative to production and related activities. In addition, when
the lessee files various forms with the Texas Railroad Commission
and the Department of Energy, he is requested to submit copies of
these forms to the General Land Office. Examples of these forms

are:

o W-1 Application to Drill, Deepen, or Plug Back with
Plat;

o W-2 0il Well Potential Test, Completion or
Recompletion Report and Log;

o W-3 Plugging Record;

o G-1 Gas Well Back Pressure Test
Completion/Recompletion Report and Log:;

o G-5 Gas Well Classification Report:

o G-10 Gas Well Status Report:

o W-10 0il and Well Status Report;

o W-12 Inclination Report;

o W-15 Cementing Affidavit;

o L-1 Electrical Logs (any scale and within fifteen days
after they are made);

o W-12 Directional Surveys;

o P-12 Certificate of Pooling Authority

o F-1 NGPA Supplemental Application; and

o FERC-121 Application for Determination.

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 4635256



Furthermore, if this land and/or lease is included in a unit,
please furnish us with a copy of the written designation of unit
filed in the county records.

The lessee’s cooperation in complying with the reporting
requirements outlined above will be greatly appreciated, and will
contribute to the General Land Office’s efforts to effectively
manage the State of Texas’ oil and gas resources.

Please do not hesitate to contact my office if you need any
assistance in the future, or if you have questions concerning the
State leases that you operate.

Sincerely,

[/Z:*j7/4éédz:i2:qr‘-k.

/Daryl Morgan

0il & Gas Section

Legal Services Division
(512) 463-5311

ME/DM/1g

cc: Mr. Carlton Bernhard
State Department of Highways & Public Transportation
P.0. Box 5075, West Austin Station
Austin, Texas 78763-5075

Enclosure
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_DESIGNATION OF UNIT

. LONGHORN UNIT
7 i ol Lol ol 1 ©0, CLERK
STATE OF TEXAS § : (WT—&:‘;::Y COURTHOUSE
P AL VAN TERAS

COUNTY OF BRAZOS 6

ny. —DEPUTY

KNOW ALL MEN BY YHESE PRESENTS:

The undersigned, being the owner of valid and subsisting oll, gas and
mineral leases listed in Exhibit *"A*, attachsd hareto and mads & part hereof,
insofer as sald oll, gas and mineral leases cover and affect the land and
depths described on Exhibit "B", attached hereto and made a part herecf, do, by
virtue of tha authority conferred by the terms of such oil, gas and mineral
leases and all amendments and corrections thereto, haraby pool, consolidate,
combine and unitize sald ofl, gas and mineral leazes, the leasehold rights,
overriding royalty and royalty interests thereinm and thereunder, for the
purpose of drilling for, development and production of oil, gas and liquid
hydrocarbons (including condensate, distillate and other liquids). The unit
(hereinafter "Unit*) shall be comprised of the land and interval described on
the attached Exhibit “B", as depicted on the Plat attachad hereto as Exhibit
ncu‘ =

If at any -time any tract of land or interest vithin the Unit is not
properly pooled or unitized hereby or is not othervise committed to the Unit,
such fact shall not affect, termlnate, impalr, or invaiidate the Unit as to any
interest properly pooled or unitized hereby or otherwise.

‘This Designation of Unit covers all production from the land and depths
described on tha attached Exhibit "B* which 1s produced from any well drilled
to the unitized interval underlying the Unit ares. Production from the Unit
shall be allocated proportionataly among all of the tracts within the Unit in
the proportion which the number of surface acres in each of such tracts baars
to tha total number of surface acres in the Unic.

The undersigned reserves the right to amend this Designation of Unit from
time to time, and at any ctime, in order to corract any error herein or to
include In this Unit any nevly acquired interests within the Unit boundaries or
to enlarge the Unit area in accordance with the applicable rules and
regulations of any governmental regulatory body or agency having jurisdiction
insofar as such right is grented in cthe suhject leases, by appropriate
amendments or instrudents correcting or comsitting any such interest to this
Unit,

By execution of this Designation of Unit, the undersigned does not exhaust
its right to pool the leases and lands hereinsbove dascribed with other leases
and lands as to auny other minerals, horizon or strata covered thereby, and it
expressly reserves to Iitself, its assignees, or successors In interest, the
right and power to pool or unitize the above described leasss and lands with
any other leases, lands, horizons or strata in the vicinity and so far as the
powsr, right and authority to do so s granted in the subject leases and
various agreements and so long as such power and authority is exercised in
accordanca with applicable rules and regulations of any governmental ragulatory
body or agency having jurisdiction,

Vit 1244. rsr 798
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Thie Unit may not be ratified or joined In by any party who is not named

hersinbelow withput the consent of ths parties hereto.
The Unit hereby created shall bacoms effective wvhen a copy of this

Declaration is filed for record in the officea of the county and astate
aforesald, and shall remain in force as long as the pooled minerals:are being
produced from the Unit, or so long as the leases covering the Unit are
zaintained in force by payment or tendsr of shut+«in royalties or by other .
nesﬁs, in accordance with the terms of said leases.

IN VITNESS WHEREOF, this Designation of Unit is axecuted on this _élléfd&y

of !!iﬂbgﬂ, ~ , 1991,

UNION PACIFIC RESOURCES COMPANY

By:
Attornay-in-Fac

STATE OF TEXAS ' , -3
COUNTY OF TARRANT .

ot
This Instrument was acknowledged before me on tha Sl dry of
MARCH ., 1991, g% Peans dokwson . the Attorney-in-Fact of
UNION PACIFIC RESOURCES&';”’Q elaware corporation, on behalf of sald corporation.

e AL R
Notary Public in and for the
State of Taxas

My commisafon expires:

e A ot e TS . A ™ %
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EXHIBIT “4&*

Attached to and mada a part of that certain “Dasignation Of Unit - Lomghorn
Unit® dated _ MOA0H Blst , 1991, :

Lassor: Braros Farm Ltd, ’ ' ’ ’ ‘
Lassoe;  Black Creek Production Company ' ;
Dated: March 12, 1990

Filed: 0il and Gas Lease Records, Brazos County, Texas
Recorded: Volume 1204, Page 306

Lessor: Myrtle Killingsworth Layton

Lasses; Union Pacific Resourcas Company

Dated: ‘February 13, 1990

Filed: = 0{il and Gas Laase Records, Braros County, Texas
Recorded; Volume 1206, Page 272

Lessor: Lavrence Towels

Lessee: Unlon Pacific Resources Company
Datad: February 13, 1990 .
Filed: 0il and Gas Lease Records, Brazos County, Taxas

Recorded: Volume 1181, Page 50

Lessor: State of Texas

Lessee; Union Pacific Resources Company

Dated: November 20, 1990

Filed;: 011 and Cas Lease Records, Brazos County, Texac
Recorded: Volume 1232, Page 179

Page 1 of 1
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EXMIBIT “B"

l

Attached to :nhd mada a part of that certain

¢ [St , 1991,
Unit" dated _m_mr_h_&_wo_oo Acre Tract

Longhorn Unit Well No. 1
Unlon Pacific Resources Company
William Mathis Survey, A-37
James Curtis, Jr. Survey, A-12
Brazos County, Texas

Field notes of a 400.00 acre tract or parcel of land, lying and being
situated in the William Mathis Survey, Abstract No. 37 and in1he James Curtis,
Jr. Survey, Abstract No. 12, of Brazos County, Texas, and being all of the two
tracts described in a certain Oil, Gas and Mineral Lease from Dorothy Salpetro
and Pete Sausage, recorded in Volume 1174, Page 785, of thu Official Records
of Brazos County, Texas, and being the same lands describnd in the deed to
Dominic Salsicela, recorded in Volume 72, Page 614, and thi deed to William
Mazy, recorded in Volume V, Page 513, both in the Deed Flecords of Brazos
County, and also being part of the called 1019.276 acres described in the
certain Oil, Gas and Mineral Lease from Brazos Farms Ltd., an INinois Corp. and

" M.U.S.A. Ltd., an lllinois Corp. recorded in Volume 1204, I'age 306, of the

Official Records of Brazos County, said lease being part of the called 1419.276
acres described in the deed to M.U.S.A.Limited and Brazos Farms Limited,
recorded in Volume 386, Page 164, of the Brazos County Dued Records, this
400 acre tract also being part-of the State Highway 21 right-of-way described
In that certain Oil, Gas and Mineral Lease from the State of Taxas, recordad in
Volume 1232, Page 179, of the Official Records of Brazos County, the 400.00
acre tract being more particularly described as follows:

BEGINNING at a cross-tie fence corner found on the southeast line of

‘the William Mathis Survey, at the south corner of a certain called 22.5 acre

tract described in the beforementioned Salpetro and Sausage laase, same being
the middle east corner of the Brazos Farms called 1419.276 acre tract;

THENCE with a southeast line of the called 1419.276 acre tract for the
fqllowing calls, bearings referenced to true north obtained by s olar observation:

S 44° 45’ 48" W 563.20 feet to a cros i-tie corner post,
S 38° 38’ 31" E 246.08 feet to a fancn corner post,

S 44° 09’ 58" W 674.45 feet to a cross-tie corner post,
N 45° 46° 13" W 228.45 feet to a cross-tie corner post,
S 56° 03’ 55* W 112,96 feet to an anple post,

S 45° 35" 22" W 79.87 feet to 2 point;

THENCE N 45° 25’ 30" W across the called 1419.276 acre tract and
State Highway 21, for & distance of 2649.23 feet end cornal in the centerline
of the Little Brazos River;

THENCE up the centerline of sald river, for the following calls:

N OB® 47’ 25" E 211.03 feet,
N Og9® 22' 38" E 419.15 feet,
N 47° 49" 04" E 371.22 feet,
N 83° 31" 69" E 95.04 feet:

THENCE N 45° 19° 11" W across the called 1419.7:16 acre tract and
a called 70 acre parcel of sama, described In & deed to William Triggs, recordad
in Volume 73, Page 104, of the Brazos County Deed Reconis, for @ distance
of 3850.21 feet to a point on a northwest line of the 1419.27€ scre tract;

"Designation Of Unit - Longhoxn
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.. JIM BRANDT ASSOC. 3427125 F.G8g

400.00 Acre Tract

Longhom Unit Well No. 1 -
Union Pacific Resources Company

Willlam Mathis Survey, A-37

James Curtls, Jr. Survey, A-12

Brazos County, Texas : ‘ )
Page 2

THENCE with the northwest and northeast linas of the called 1019.276
acre Iaase tract for the followmg calls;

N 44° 40" 48" E 272.47 feet,

S45° 19" 12" E 1686.58 feet,

N 44° 40" 48" E 2068.46 feet,

S 45° 28" 26" E 18.90 feet,

N 45° 10’ 28" E 973.08 feat,

S 44° 53' 14" E 2417.30 feet to a point on the cantarllne
of the Little Brazos River;

THENCE down the centerline of sald river for the following calls:

S 30° 05" 15® W 288.01 feet,
§ 43° 50" 08" W 207.18 faet,
S 46° 34' 25" W 206.39 feet,
§73° 03" 11" W 182.55 feet,
§74° 06’ 54" W 296.76 fesr;

THENCE § 45° 53’ 50" E with the northeast.line of the Salpetro and
Sausage lease, for a distance of 2861.98 feet to a point on the southeast line
of the William Mathis Survey, lying within the right-of-way of State Highway
21, near It's intersection with Old San Antonio Road (OSR);

THENCE S 44° 43' 32" W with said survey line and the east and
southeast line of the state right-of-way lease and Salpetro lense, respectively,
for a distance of 1707.59 feet to the PLACE OF BEGINNING, containlng
400.00 acres of land, more or less.

LIMITED TO THE BUDA LIMESTONE FORMATION, as found between 7,650 feet and
7,704 feet in the Amoco Cash #1 Well, which is located 1,093 feet from
the SE Line and 5,464 feert from the NW Line of the William Mathis Survey,
A-37, Brazos County, Taxas,

Revised 1/29/81

uv-2:a:\uprclong
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KLING ENGINEERING AND BURVEVING
BRYAN, TEXAS
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JIM BRANDT ASSOC. 32427125

, 1, BEARINGS DASED ON TRUE NORTH OBTAINED |
WL BY SOLAR OBSERVATION. F
Z WELL LOCATED $B3W IO Mi. FROM BRYAN,TX.

] i EFETNTREE INDICATES LIMITS OF UNIT.

., 4. SEL EXHIBIT "4" FOR STATE PLANE COORDINATE DATA.
:= ¥ COURT N

x B4B AL l? ~

[— e

SCALE! I"s 1000

A < ; V. coukt
- - SIAC.

2.7, CAVITT E5T
o8 AC n

EXIETING B0 ACAL UH!?‘_H

BATHE
0.

R=97%

R B e [LONGHORN UNIT WELL NOJ
H = SURFACE LOC. ELEV.=24O
B N S
=p " 44240 48"E_pORBE' A asti0an” S 1 -
[ T T F TR MR
., tﬁdmw AV i
- A .
x gl l BRAIOS FARM LTD, HO.4
i EXITVIHG 1$0.004C UNT
ro0’ - 318 :
¢ Tl
40000 AC. UNIT resemanou—7; £
o I m R
@ —'L“t © |
BRAZCY ulul ‘Sfl SAUSAGE 252 65 A, SURY, gl '-;. g é“'
CALLED 1015 zrv AELnu A g:f} 5 kol < [ "‘*‘9’
/ BeEwe o 1y AN RS
—— - - - —— - i e
@ zz 9 Ac, ' 4 5 § )
SURY. #, % ol b
WILLIAM l1'!IG-B’ 3 . = b
70 l%.51°_k.lb P J: . 0 U') 1tu
LS € 4 ‘J: \u"' I |>._
Cis ' ol ' oS
e 1 Ld | L L2/ U I 8'
. ar X 'g
@ - ! - N &
& - : X~
~ Ve | o wsesac, B~ | &
5 ~ - w SURV. ' 5
- ~ o~ nlwfl- W (74 &
= 2 \"*/ =E ::;E g | lé Tg .3 2 (%) ; N nzm;o
% (&) :n ® \25“ SEIIE: EE E-'§.'-£ EH i'.: 53 ‘w1 AC
Ol w > & wlle: Ge MV =2 4 2l Ea
==Jl2 JIE T ¥ =2l &
oot NSRS R {
gzg =B ___vjm__r-_ - @b b0 - S G C e -~
-+ b ! :;\,\ ¥
Zd'—' n \"4(. '\\
Sx2L T w 8% iaras @ ]y X RVEY A37
—_— A= 4_7 e e et S ,L‘:"‘"’J. e e —
¥ [}5 :. Lot 5 A4S4TITW (TOLBY -
e M raarviif " JAMES CURTIS, JR. Bl 9 ;‘;};‘;}";‘”j",} H
MATTAE 0w 22048 54‘4??.‘2!\1 ... :::;:s“n:: :::;o.:a“z:ﬁ,ém e a1, pazzo
¢ MEANDERS OF LITTLE BRAZOS RIVER \ N
LINE  BEARING:  DISTANCE - - \
LI 5 30°%515w 2880
L2 & 45009 w 20718 TRACT LEASE AR ONIT \ N
L3 5 a5°3425"w 20639 ‘
L4 S 73°03il" W 18255 @® | BrAZOS FARM LTD. | 252.6% e L
LS § 74°DE54° w mrel @ PETE SAUSAGE 105.83 \
LE N E3EISOTE 9504
L7 N 47%904°E 37022 @ | WILLIAM TRIGGS 2291 EXHIBIT "C"
L8 N 09223E 4913 (& | STATE HWY ROM. 18,61 |Attached to and made a part of
L9 N OB 47'25 E 21 05 TOTAL UNIT 40000 that certain “Desiqnation of
Unit - Longhorn Unit" dated
01-02-91 REVIBED BOTYOM LOCATIOM. EQ : gg a:ﬁ 5 1991.-
WELL LOCATION
LONGHORN UNIT WELL NO. |
UNION PACIFIC RESOURCES COMPANY
W. MATHIS SURVEY, A-37
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B3-12-91 15:14 UNION PAC. RESOURCES INC 38SOUTH Go3

400.00 Acre Tract
Longhern Unit Well No. 1
Union Pacific Resources Comparsy
William Mathis Survey, A-37
James Curtis, Jr. Survey, A-12
Brazos County, Texas

Field notes of a 400.00 acre tract or parcel of land, lying and being
Situated in the Williarm Mathis Survey, Abstract No. 37 and in the James Curtis,
Jr. Survey, Abstract No. 12, of Brazos County, Texas, and being all of the two
lracts described in a certain Qil, Gas and Mineral Lease from Dorothy Salpetro
and Pete Sausage, recorded in Volume 1174, Page 785, of the Official Records
l of Brazos County, Texas, and being the same lands described in the deed to
Dominic Salsiccia, recorded in Volume 72, Page 614, 2nd the deed 1o Willlam
Mazy, recorded in Volume V, Page 513, both in the Deed Records of Brazos
County, and also being part of the called 1019.276 acres described in the
l certain Qil, Gas and Mineral Lease from Brazos Farms Ltd., an lllinois Corp. and
| M.U.S.A.Ltd., an lilinois Corp. recorded in Voluma 1204, Page 306, of the
Otticial Records of Brazos County, said lease being part of the called 1419.276
acres described in the deed 10 M.U.S.A.Limited and Brazos Farms Limited,
recorded in Volume 386, Page 164, of the Brazos County Deed Records, this
400 acre tract also being part of the State Highway 21 right-of-way described
in that certain Oil, Gas and Mineral Lease {ruin the State of Texas, recorded in
Volume 1232, Page 179, of the Officlal Records of Brazos County, the 400.00
acre tract being more particularly described as follows:

BEGINNING at a cross-tie fence corner found on the southeast line of
the William Mathis Survey, at the south corner of a certain called 22.5 acre
tract described in the beforementionad Salpetro and Sausage lease, same being
the middie east corner of the Brazos Farms Sausage called 1419.276 acre

tract,;

THENCE wwith a8 southeast line of the called 14138.276 acre tract for the
following calls, bearings referenced 1o true north obtlained by sola: observation.

S44° 45" 48" W 563.20 feet 10 a Cross-tie corner post,
S 38° 38’ 31" E 246.08 feet to a fence corner post,

S 44° 09' 58" W 674.45 feel 10 a cross-tie corner post,
N45° 46" 13" W 22B.45 feet to a cross-tie corner post,
S 56° 03’ 55" W 112.96 feel 10 an angle post,

S 45° 35" 22" W  79.87 feet to a point;

THENCE N 45° 25’ 30" W across the called 1419.276 acre tract and
State Highway 21, for a distance of 2649.23 feet and corner in the centerline
of the Little Brazos River;

THENCE up the centerline of said river, for the following calls:

N 08° 47’ 25" E 211.03 feer,
N 09° 22° 38" E 419,15 feet,
N 47° 49" 04" E 371.22 feer,
N 83° 31" 69" E 95.04 feet;

THENCE N 45° 19" 11" W across the called 1418.726 acre tract and
a called 70 acre parcel of same, described in a deed 1o William Triggs, recorded
in Volume 73, Page 104, of the Brazos County Deed Records, for a distance
of 3890.21 feet 10 a point on a northwest line of the 1419.2786 acre tract,

KLING ENGINEERING AND SURAVEYING
BHYAN TEXAS
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B3-12-91 15:14 UNION PRC. RESDURCES INC 22500 204

400.00 Acre Tract

Longhorn Unit Well No. 1

Union Pacific Resources Company
Willism Mathis Survey, A-37
James Curtis, Jr. Survey, A-12
Brazos County, Texas

Page 2

THENCE with the northwest and northeast lines of the called 1019.278
acre lease tract for the following calls:

N 44° 40° 48" E 272.47 feet,

S 45° 19" 12" E 1686.58 feet,

N 44° 40" 48" E 2068.46 fear,

S 45° 28" 26" E 18.90 feet,

N 45° 10" 28" E 973.08 feel,

S44° 53" 14" E 2417.30 feet to a point on the centerline
of the Little Brazos River;

THENCE down the centerline of said river for the following calls:

S 30° 05" 15" W 288.01 feer,
S 43° 50' 09" W 207.18 faear,
S 46° 34’ 25" W 206.39 fuet,
S73° 03" 11"W 182.55 feest,
S74° 06’ 54" W 296.76 feet;

THENCE S 45° 53’ 50" E with the northeas! line uf 1he Saipetiv and
Sausage lease, for a distance of 2861.98 feet 10 8 point on the southeas! line
of the William Mathis Survay, lying within the right-of-way of State Highway
21, near it’s intersection with Qld San Arnitonio Road (OSR);

THENCE S 44° 43" 32" W with said survey line and the east and
southeast line of the state right-of-way Isase and Salpetro lease, respectivuly,
for a distance of 1707.59 feet 10 the PLACE OF BEGINNING, containing
400.00 acres of land, more or less,

uv-2:a:\uprclong
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KLING ENGINEERING AND SURVETYING
BRYAN TEXAS
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&% Union Pacific
(1jii" Resources DATE: 05/07/92

& Subsidiary of Union Pacilic Corporation DIVI SI ON ORDER
LV

- QU3 1\
A

PROPERTY NAME: BRAZOS FARMS - SAUSAGE UNIT #l1 COUNTY/PARISH: BRAZOS

PROPERTY NUMBER: 010417 PRODUCT(S) :CRUDE OQIL,GAS

-

OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS

LEGAL DESCRIPTION: 357.51 ACRES OUT OF WILLIAM MATHIS SURVEY, A-37,
UNIT DESIGNATION DATED 12/10/91, VOL 1387, PG 10.

STATE OF TEZXAS 005772101001

% COMMISSION GEN. LAND OFFICE

1700 N CONGRESS AVENUE

STEPHEN F. AUSTIN BLDG. 100 200
AUSTIN TX 78701

IMPORTANT: YOU MUIT PRCVIDE YOUR SOCIAL S&CURITY OR TAX ID NUMBER. YOUR
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA-
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID#%
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT.
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY

THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO

UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993.
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY

OF NOVEMBER 1991.

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1
SOCIAL SECURITY OR TAX ID # SIGNATURE OF WITNESS #2

NEW ADDRESS (IF CHANGED)

INTEREST
OWNER OWNER INTEREST PAID BY
NUMBER DOI/ID NAME TYPE UPRC
0057721 01 001 STATE OF TEXAS RI 0.005314

INTEREST TYPE LEGEND:
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST

PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION



TO:

10.

UNION PACIFIC RESOURCES COMPANY

Union Pacific Resources Company.
P.0.Box 2993
Fort Worth, Texas 76113-2993

OIL : 0i1 shall include crude oil, condensate and other liquid hydrocarbons marketed in conjunction
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field
price for similiar oil for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature

and gravity made in accordance with established rules prevailing at the time and place of delivery.
A1l oil marketed under the terms of this division order shall become the property of the purchaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser

or when delivered into any pipeline or to any person, firm or corporation designated by such
purchaser to receive or transport said oil for its account.

GAS : Gas shall include natural gas, gas liquids, casinghead gas, associated gaseous hydrocarbons
and plant by-products marketed in conjunction with the production of 0il and gas. The settlement
for all gas produced and marketed from the property shall be made on the basis of measurements in
accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or processing agreement, less any fair and reasonable charges for, but not limited to, A)
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off
the property.

COMMINGLING : If production from the property is commingled with production from other properties,
a portion of the total shall be allocated to the property on the basis of lease meter readings or
any other method generally accepted in the industry.

UNITIZATION : In the event the production from the property is pooled, unitized or communitized with
one or more other properties by voluntary agreement, declaration, operation of law, or by action of
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be
deemed for all purposes to have been actually produced from the property.

TITLES : If any dispute or question arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
request, such evidence of title as it may require. Until such evidence of title is furnished and
such dispute or gquestion is resolved to the satisfaction of UPRC, or until satisfactory indemnity

is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or
questioned interest. If any action or suit is filed in any state or federal court or administrative
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written
notice to UPRC stating the court or administrative body in which the action is filed and the title
of the action.

CHANGE OF OWNERSHIP : Owner(s), their heirs, representatives, successors or assigns, shall timely
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment,
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a
properly recorded instrument or instruments evidencing such transfer or change; B) such further
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability
for determining when and whether such owner’s interest shali change or revert to or otherwise become
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all
claims, causes of action, damages or losses including, but not 1imited to, court costs and reasonable
attorney’s fees which may arise or result to any owner in the event of a change of ownership for
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers

or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the title to such owner’s
interest including that owner’s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the property
has been or will be produced in compliance with all applicable federal, state and local laws, rules
and regulations.

TAXES AND ASSESSMENTS : UPRC shall deduct, as regquired by applicable law, from any proceeds due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will
also be deducted.

SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars
($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
successors or assigns.



Union Pacific
, Resources DATE: 05/07/92

A Subsidiary of Union Pacific Corporation DI VI SI ON ORDER
LV

PROPERTY NUMBER: 010417 PRODUCT(S) :CRUDE OIL,GAS
PROPERTY NAME: BRAZOS FARMS - SAUSAGE UNIT #1 COUNTY/PARISH: BRAZOS
OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS

LEGAL DESCRIPTION: 357.51 ACRES OUT OF WILLIAM MATHIS SURVEY, A-37,
UNIT DESIGNATION DATED 12/10/91, VOL 1387, PG 10.

STATE OF TEXAS 005772101001

% COMMISSION GEN. LAND OFFICE

1700 N CONGRESS AVENUE

STEPHEN F. AUSTIN BLDG. 100 200
AUSTIN TX 78701

THIS IS YOUR COPY. PLEASE RETAIN FOR YOUR RECORDS.

IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA-
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID#
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT.
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO
UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993.
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY
OF NOVEMBER 1991.

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS %l
SOCIAL SECURITY OR TAX ID # SIGNATURE OF WITNESS &2

NEW ADDRESS (IF CHANGED)

INTEREST

OWNER OWNER INTEREST PAID BY

NUMBER DOI/ID NAME TYPE UPRC
2226822 01 001 GURPREET SINGH OR 0.002391
2226834 01 001 C.F. EWELL,TRUSTEE OR 0.004781
2226846 01 001 CAROLYN GUEDRY OR 0.001195
2226858 01 001 MARK GUEDRY, TRUST OR 0.004781
2228517 01 001 JOHN H. MOON JR. OR 0.001195
2231032 01 001 HARDY FIELDS OR 0.004782

INTEREST TYPE LEGEND:
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION



TO:

10.

UNION PACIFIC RESOURCES COMPANY

Union Pacific Resources Company.
P.0.Box 2993
Fort Worth, Texas 76113-2993

OIL : 0i1 shall include crude oil, condensate and other liquid hydrocarbons marketed in conjunction
with the production of o0il and gas. The price of all 0il marketed shall be a posted per barrel field
price for similiar o0il for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature

and gravity made in accordance with established rules prevailing at the time and place of delivery.
A1l oil marketed under the terms of this division order shall become the preoperty of the purchaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser

or when delivered into any pipeline or to any person, firm or corporation designated by such
purchaser to receive or transport said oil for its account.

GAS : Gas shall include natural gas, gas liquids, casinghead gas, associated gaseous hydrocarbons

and plant by-products marketed in conjunction with the production of o0il and gas. The settlement

for all gas produced and marketed from the property shall be made on the basis of measurements in

accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or processing agreement, less any fair and reasonable charges for, but not limited to, A)
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off
the property.

COMMINGLING : If production from the property is commingled with production from other properties,
a portion of the total shall be allocated to the property on the basis of lease meter readings or
any other method generally accepted in the industry.

UNITIZATION : In the event the production from the property is pooled, unitized or communitized with
one or more other properties by voluntary agreement, declaration, operation of law, or by action of
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be
deemed for all purposes to have been actually produced from the property.

TITLES : If any dispute or question arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
request, such evidence of title as it may require. Until such evidence of title is furnished and
such dispute or guestion is resolved to the satisfaction of UPRC, or until satisfactory indemnity

is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or
guestioned interest. If any action or suit is filed in any state or federal court or administrative
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written
notice to UPRC stating the court or administrative body in which the action is filed and the title
of the action.

CHANGE OF OWNERSHIP : Owner(s), their heirs, representatives, successors or assigns, shall timely
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment,
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a
properly recorded instrument or instruments evidencing such transfer or change; B) such further
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability
for determining when and whether such owner’s interest shall change or revert to or otherwise become
owned by another party. Owner(s) shail indemnify UPRC and hold UPRC harmliess from any and all
claims, causes of action, damages or losses including, but not l1imited to, court costs and reasonable
attorney’s fees which may arise or result to any owner in the event of a change of ownership for
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers

or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the title to such owner’s
interest including that owner’s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the property
has been or will be produced in compliance with all applicable federal, state and local laws, rules
and regulations.

TAXES AND ASSESSMENTS : UPRC shall deduct, as required by applicable law, from any proceeds due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will
also be deducted.

SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars
($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
successors or assigns.



Union Pacific
Resources

4 Subsidiary of Union Pacific Corporation

OWNER
NUMBER

0057721
2223362
2223386
2223398
2223429
2226715
2226727
2226739
2226741

2226753
2226765
2226777
2226789
2226791
2226808
2226810
2237626
2237638
2237640
2237652
2237664
2237676
2256621
2256633

01
01l
01
01
01
01
C1
01
01

01
01
01
01
01
01
01
01l
01
01l
01
01
01
01
01

DOI/ID

NAME

001 STATE OF TEZXAS

001 DOROTHY VARISCO DONAHO

001 MUS A LTD,

001 ANTOINETTE VARISCO GUIDO

001 BRAZOS FARMS, LTD.

001 RACHEL FERGUSON BELL

001 J

FERGUSON

001 W. JEAN FERGUSON

001 MARION F. ELLICOTT

AND

HALLIE ELLICOTT

001 SAM H. FERGUSON

001 NANCY FERGUSON GALLUP

001 TOM S.

001 FRANCIS LAW HENDERSON
001 MARGUERITE H. RENEKER

001 BRADY B.

HENDERSON JR.

TYSON

001 HARRIET TYSON

001 MYRTLE KILLINGSWORTH LAYTON

001 CHARLES LAWRENCE TOWLES JR.

001 ANN TOWLES VREUGDE

001 PETE SAUSAGE

001 DOROTHY S,

SALPETRO

001 FRANCO DA CONTURBIA

001 ALLEAN MASON

001 CHRISTINE E. MASON

INTEREST TYPE LEGEND:

WI

- WORKING

INTEREST

OR - OVERRIDING ROYALTY RI
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION

INTEREST

TYPE
RI
RI
RI
RI
RI
RI
RI
RI

RI

RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI

RI

PAGE 2
PROPERTY NUMBER 010417

INTEREST
PAID BY
UPRC
0.005314
0.022231
0.007022
0.022231
0.016884
0.000335
0.000335
0.000335

0.000335

0.000335
0.000335
0.000335
0.000335
0.000335
0.0001e68
0.000168
0.003204
0.001602
0.001602
0.039515
0.039515
0.023906
0.001958
0.000653

- ROYALTY INTEREST



TO:

10.

UNION PACIFIC RESOURCES COMPANY

Union Pacific Resources Company.
P.0.Box 2993
Fort Worth, Texas 76113-2993

OIL : 0i1 shall include crude oil, condensate and other 1iquid hydrocarbons marketed in conjunction
with the production of o0il and gas. The price of all oil marketed shall be a posted per barrel field
price for similiar oil for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature

and gravity made in accordance with established rules prevailing at the time and place of delivery.
A1l oil marketed under the terms of this division order shall become the property of the purchaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser

or when delivered into any pipeline or to any person, firm or corporation designated by such
purchaser to receive or transport said oil for its account.

GAS : Gas shall include natural gas, gas liquids, casinghead gas, associated gaseous hydrocarbons

and plant by-products marketed in conjunction with the production of 0il and gas. The settiement

for all gas produced and marketed from the property shall be made on the basis of measurements in

accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or processing agreement, less any fair and reasonable charges for, but not 1Timited to, A)
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off
the property.

COMMINGLING : If production from the property is commingled with production from other properties,
a portion of the total shall be allocated to the property on the basis of lease meter readings or
any other method generally accepted in the industry.

UNITIZATION : In the event the production from the property is pooled, unitized or communitized with
one or more other properties by voluntary agreement, declaration, operation of law, or by action of
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the
total o1l and/or gas produced and marketed from the pooled, unitized or communitized area shall be
deemed for all purposes to have been actually produced from the property.

TITLES : If any dispute or question arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
request, such evidence of title as it may require. Until such evidence of title is furnished and
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity

is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or
questioned interest. If any action or suit is filed in any state or federal court or administrative
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written
notice to UPRC stating the court or administrative body in which the action is filed and the title
of the action.

CHANGE OF OWNERSHIP : ODwner(s)., their heirs, representatives, successors or assigns, shall timely
notify UPRC, at the address above, of each change in the persocn or entity entitled to receive payment
hereunder. No transfer of ocwnership or change in the person or entity entitled to receive payment,
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a
properly recorded instrument or instruments evidencing such transfer or change; B) such further
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability
for determining when and whether such owner’s interest shall change or revert to or otherwise become
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable
attorney’s fees which may arise or result to any owner in the event of a change of ownership for
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers

or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the title to such owner’s
interest including that owner’s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the property
has been or will be produced in compliance with all applicable federal, state and local laws, rules
and regulations.

TAXES AND ASSESSMENTS : UPRC shall deduct, as required by applicable law, from any proceeds due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will
also be deducted.

SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subseguent months, until the amounts accrued total twenty-five dollars
($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
successors or assigns.




Union Pacific
. Resources

A Subsidiany of Union Pacilic Corporation

OWNER
NUMBER DOI/ID

2256645 01 001
2256657 01 001
2256669 01 001
1536001 01 001
1536001 01 002

NAME
SAMUEL L. MASON
ELLEANOR D. MASON

JOHNNY A. BROWN

UNION PACIFIC RESOURCES CO.

UNION PACIFIC RESOURCES CO.

INTEREST TYPE LEGEND:

WI - WORKING INTEREST

PAGE 3

PROPERTY NUMBER 010417

INTEREST

INTEREST PAID BY
TYPE UPRC

RI 0.000653

RI 0.000653

RI 0.009706

WI 0.740050

WI 0.040825

OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION



UNION PACIFIC RESOURCES COMPANY

Union Pacific Resources Company.
P.0.Box 2993
Fort Worth, Texas 76113-2993

OIL : 0i1 shall include crude oil, condensate and other liquid hydrocarbons marketed in conjunction
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field
price for similiar oil for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature

and gravity made in accordance with established rules prevailing at the time and place of delivery.
A1l 0il marketed under the terms of this division order shall become the property of the purchaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser

or when delivered into any pipeline or to any person, firm or corporation designated by such
purchaser to receive or transport said oil for its account.

GAS : Gas shall include natural gas, gas ligquids, casinghead gas, associated gaseous hydrocarbons

and plant by-products marketed in conjunction with the preoduction of oil and gas. The settlement

for all gas produced and marketed from the property shall be made on the basis of measurements in

accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or processing agreement, less any fair and reasonable charges for, but not limited to, A)
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off
the property.

COMMINGLING : If production from the property is commingled with production from other properties,
a portion of the total shall be allocated to the property on the basis of lease meter readings or
any other method generally accepted in the industry.

UNITIZATION : In the event the production from the property is pooled, unitized or communitized with
one or more other properties by voluntary agreement, declaration, operation of law, or by action of
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be
deemed for all purposes to have been actually produced from the property.

TITLES : If any dispute or question arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
request, such evidence of title as it may require. Until such evidence of title is furnished and
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity

is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or
questioned interest. If any action or suit is filed in any state or federal court or administrative
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written
notice to UPRC stating the court or administrative body in which the action is filed and the title
of the action.

CHANGE OF OWNERSHIP : Owner(s), their heirs, representatives, successors or assigns, shall timely
notify UPRC, at the address above, of each change in the person or entity entitied to receive payment
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment,
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a
properly recorded instrument or instruments evidencing such transfer or change; B) such further
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability
for cetermining when and whether such owner’‘s interest shall change or revert to or otherwise become
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable
attforney’s fees which may arise or result to any owner in the event of a change of ownership for
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers

or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warranis and agrees to forever defend the title to such owner'’s
interest including that owner'’'s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the property
has been or will be produced in compliance with all applicable federal, state and local laws, rules
and regulations.

TAXES AND ASSESSMENTS : UPRC shall deduct, as required by applicable law, from any proceeds due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter
levied, assessed or placed on such proceeds or an cwners interest by a governmental authority will
also be deducted.

SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable toc an owner in
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subseguent months, until the amounts accrued total twenty-five dollars
($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
successors or assigns.



RALLROAD COMMISSION OF TENAS

IL AND GAS DIVISION -
E gpn, DAVID M. GARLICE

SNy

KENT HANCE, CHAIRMAN SO N DIRECTOR
JOHN SHARP, COMMISSIONER i 35 -
JAMES E. (JIM) NUGENT, *
COMMISSIONER e e JAMES W. WALKER, JR.

DIRECTOR, PRODUCTION ALLOCATION

1701 N. CONGRESS CAPITOL STATION - P.O. BOX 12967 AUSTIN, TEXAS 78711-2967 (512) 463-7288

December 10, 1990

UNION PACIFIC RESOURCES COMPANY
PO BOX 7, MS 3407%J R CARTER JR
FORT WORTH TX 76101-0007

RE: DIRECTIONAL DEVIATION
PERMIT #: 381966

LEASE: BRAZOS FARM LTD.-SAUSAGE UNIT WELL #: 1

FIELD: GIDDINGS (AUSTIN CHALK-3) COUNTY: BRAZOS

SURFACE LOCATION:

LEASE: 500.00 F N'LYNW & 732.00 F N'"LYNE

SURVEY: 881.00 F NE & 4622.00 F SE

BOTTOM HOLE LOCATION:

LEASE: 706.00 F N'LY INT. SE & 500.00 F E'LYSW

SURVEY: 1672.00 F SE & 2454.00 F NE
GENTLEMEN:

This will be your authority in accordance with Statewide Rule 11 to
directionally drill the subject well. Please bear in mind that this well
will be directionally drilled at your own risk and no allowable will be
assigned until this office is in receipt of a certified directional
survey report made and filed in the manner prescrited in Statewide Rules
11 and 12 showing that exact surface location and bottomhole location of
the well, together with a certified plat to adequate scale showing
correct surface location and other pertinent informatiom in order to
determine exact bottomhole location. '

A drilling permit for the well is being issued subject to review
after receipt of all completion forms, together with such evidence as is
necessary to show the exact bottomhole location of the deviated well. A
copy of this permit must be furnished to the person in charge of
directional control of the well, so such person will know the permitted
bottomhole location to which the well is projected. Completion forms
should be accompanied by a letter of transmittal giving reference to this
letter as authority to directionally deviate the well. This procedure
should be followed regardless of whether the well is completed either as
a producer or as a dry hole.

Yours very truly,

MIMI SINETROUB
PRODUCTION AND PRORATION

cc: RRC - District 0Office HOUSTON 03
Production and Proration
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Form P - 12
(/714 /74)

RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

CERTIFICATE OF POOLING ACTHORITY

I. J.R.Carter, bRk

. being of lawful age, being familjar with

the matter, and having full knowledge of the facts set out, do state:

(1) That the acreage claimed for the purpose of cstablishing & pooled drilling or prorstion

unit under applicable urders of the Railroad Commission of Texas. for the

NAME OF OPERATOR: LNICN PACIFIC RESOURCES QOMPANY

NAME OF POOLED UNIT. Brazos Farm Ltd.~5ausage Unit WELL NO. 1 B
FIELD: Eiﬂddings (Austin Chalk-3) ~_Brazos COUNTY.,
TEXAS, coatains 287.75 acres, that with respect to such pooled unit, as it is hereafter

-

described, parties nowrow.nmfa mineral interest or mineral interests (including royalty interests, work-
Ing interests, or other mineral interests) therein either (1) acquired such intetest as they now hsve
subject to the provisions of an instrument or instruments now in effect and which permit the pooling of
said intecests or (2) have, by virtue of the rearltculiOu of an instrument or instruments the provisiona of
which are now in elfect, pocled-such of s«id interests as they now own therein, in such manner that all
of such pooled unit shall be considered by the Commission as one base tract as if all nights with

respect thersto has been acquired under a single contract.

(2) That the pooled unit described in the preceding paragraph is made up of snd contains

the hereafter described indlv::-d'ul tracts of land no part of which is embraced within any other pooled

—3

—
unit in the same lield and which, by virtue of the pooling agreements referred to in the preceding

paragraph, are now contained within the pooled unit herein described.

(3) That where a non- oo}od undivided interest exists 1o any of the individual trects pooled,
that certuin non-pooled interest 1% _noted in the margin of this instrument beside the tract description

to identify the exisrence of the non-pooled interests in that tract:

I\VED
R s

cr0f €0
(OVER) D 0

AN
Lo



Make & check or moncy order payabic (0 the

fState Tressurer of Texas. Address W
Reilread Comaission of Texas

* + Ol and Ges Divislon, Drilling Permie
P. Q. Dravver 12967, Caphtol Station
Awustin, Toras 78711

/[)

P Fie a ocwy of W-1 and plat in RRC Dietrict Office ]
n:puedllu‘un.t appropriate baxes) : AP No
Dritl Deepen (below casing) D Deepen (within casing) D Plug Back D Re Enter | Enter bere, P 42-{, L// ) Lf 7 /
U ansigned: fermie No
( izontal) @ Directional Well D Sidr Uk E] Amended Permil (enter permit no. at right ® explain fully in Remiska) b
@ 28 showm on Form -5, Organization Reprt] | 3. RRC Operator No 4 RRC Mistrict No 5. County' of Well Site | Rue 37 Caw N
(&N PACTFIC S COVPANY (/| /) 876645 03 Brazos . —
Addross (Inchuding city and 21p code] U U6 Lense Name (32 spaces maximum) 7. RRC Lease D No ] A Wel No 9 Toaadd Deynid
P, O Box 7 - M5 3407 13" # irazos Farm Ltd, -Sausage Unit 1| 1 600
Fart Worth, Texas ﬁECE{R} \ e WO ISl
ED S & Ty W, Valthii i
. - O&(‘ * Secuon Baxk Suney™_* es o Al No A D20
Er\ 0 5 }990 * This well i3 10 be located L i WOV dirertion iem _BEYAN . Texus
ﬂ%%ﬂ)/ which s the nearest (own L the vounty of the well site. .

RAILROAD COMMISSION OF TEXAS Form W-1
Oil and Gas Division P Read Insiructio s on Back *‘:&?Jﬂ:' '
Application for Permit to Drill, Deepen. Plug Back, or Re-Enter V/ ;{}y‘)

MMMIMT'&%'S" Wne 12. Number of conlliguoun acres (n leae, pocked unst g umuard {ract 287 73 OUTLINE DN LAY
5. 8 ] ) g m.’ ) |2 No of wppicd fox pe ]
S /" o ¥ ¢ teed. keted
%w& 29 M‘&ila Sfi'p /? //, = 1R 5’,[(,;._- S doier '4"““ S A | sl o ranpi
11 FIELD NAME (Exactly as shown ca RARC provation scheduel / \J‘ In J well on this onel on icuse In
List ol established and wildca! sones of anticipated drilling unit; | this kcase @ In Oll. gus. this reervolr
completion. Attach additional Form W-1's a8 needed o list Spacuu Density for this well. this reservolr? : -d!. ! or other ! 7
these aomes. One 3008 per Boc. Comglmou pattern pattern /| OUTLINE If w0, explain this lease &/ typs wcl/ﬂ an I A
depth (i) {acres) ON PLAT tn Remarks. reservolr (1) (Specty) | /1
- . ; A0 v J/
Giddings (Austin Chalk-3) 11600y 467/1200 | 160/80 287.65 | No N/A il N !
AR A5 0D 7 17 /A R B
2 l_}]a f)%)o \ /'71/;< - /,‘.( /___ "/ riiii
it —Cf ; 7 PE—
£ " »"J ' |
o = : : : el el | ETN i
om two nesrest drsigrated hines: : \ (4 3dln-c1mm.l wetl. show also projected hottom: hole bncatlon
% ;8?' AR S R e gk 706' EN'LY Lot mai”"__ lL LS
MNEL & 4622' FSEL 1 v Sirver (1672 PSEL__ | % 2304 .
2 s ttes IM unit? / {, 4 18 ltem 17 lesa [ﬂa.n Item I.bhubl.mdarl wsereage Ior any feld -pplln! forif* -
Yeo P (Attach Form P12 wid certified plat ) s [ { )4 Yra P IAwtach Foro W- LA) Na "4
= .lthhuhanlubpﬂ to Slalerwide Kuwe 36 Ihydrogen sullice armai’ E] sy m \ p‘nb]erl 1o Rule 46, Is Form H-9 Nled? ,K N:_-G“_PT..: Hiew e pL....- I Bt i
2% Do you have 1be right o develop the minerals : - HH A e e
any right-of - wmy (hat cTosecs. or iz contiguous t? k3 D v ,l}rnln  lofyrmation stiled Lo this a{;plla\lun 18 true and complete. (v Z)’:r best al my Kipwietls
i not. and U the well requires a Rule 37 or 3% ] / !(
aee Instructions for Rule 37, E / } ,td((, 5. /{t/ J.R. Qarter, Jr./Regulatory \*L.:.f-.'
Po 3 SIRMIJN‘ - Name and Dille of operator s IFpanla v
H\t}etratio? point loca’tlon' 8' IPN'LYNVAL & 824' 12-05-90 Al7-877-7950 .
‘ oT un '/In 9 5 f'VFL & 4434 f‘bl' - ()f : SUF//E}". . % I).uc m(n day Vi Tel Arra (ude Nuiiiber
/] 4 ot 5 Al Q)S’XY? RRC s iy s o
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H.D. WILSON
ET. CAVITT
50 AC.

et

BEARINGS BASED ON TRUE NOR"
BY SOLAR OBSERVATION

WELL LOCATED S 83W 10 ML FROM BRYAN

sz s INDICATES LIMITS OF

SEE EXHIBIT "A" FOR STATE PLANE COORDINATE DATA

UNIT

¥

SCALE: 1"=1000"

N 4519'11°W  3890.21'

EXISTING 80 ACRE UNT—— |
wne no. 1| BRAZOS FARM LTD.—SAUSAG

66 AC.

ET. CAVITT EST. |4

V

V. COURT
51 AC.

® | UNIT WELL NO. 1

SUR. LOC. ELEV: 240

N 451028’E

181.92 ACRES j
MEASURED
287.75 AC. UNIT 7 Q{&
o, €
“.; @ | % Q %%‘:;‘3'0%
BRAZOS FARM LTD. SAUSAGE 23 e »&c’@%
& M.U.SA LTD. - By J( < &
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15.0 AC. . %‘
W SE
o f ;s L
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GERE TR o. &|- B¢ arac
L AT M 32 R ¥
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UNIT WELL NO. 1 . B, Ko 5? | 81 ° Y] *
* | BOTTOM_LOCATION B Rk - SNl g ! =
5o To A 15 I
L] |- = & =
33} 4"25 i
W. MATHIS SUR. A—-37 z | "% - X
7 p EA R 1 N e 2a == -
‘ iz, { “SAF433ZW 138555 \\w SAN ANTONIO ROAD (0.5..)
o >
JAMES CURTIS, JR. SUR. A-12 Jud. FAZZINO S,
: 246 AC. Aps. MSEe S o Iy
(3 o ¢ m oo
= = I
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' o ;ggg'ﬁ:w e @ | PETE sausace 105.83 e N U
5 S 74'06'54°W 296.76" TOTAL ACREAGE=287.75 .

SURVEYED NOV., 1990

UL

WELL LOCATION

UNIT WELL

NO. 1

BRAZOS FARM LTD.—SAUSAGE

UNION PACIFIC RESOURCES COMPANY

W. MATHIS SURVEY,
BRAZOS COUNTY, TEXAS

BY: S.M.”KLING R.P.L.S. h?/zoos

SCALE: 1"=1000’

NOVEMBER,

A—37

1990

KLING ENGINEERING & SURVEYING

BRYAN, TEXAS
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3. BOmgSEEMEEE  INDICATES LIMITS OF UNIT
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Form P - 12

RAILROAD COMMISSION OF TENAS s
OIL AND GAS DIVISION
CERTIFICATE OF POOLING AUTHORITY
[, J.R.Carter, Jr. , being of lawful age, being familiar with

the matter, and having full knowledge of the facts set out, do state:

(1) That the acreage claimed for the purpose of establishing 2 pooled drilling or proration

unit under applicable orders of the Railroad Commission of Texas, for the

UNION PACIFIC RESOURCES QOVIPANY

NAME OF OPERATOR:

NAME OF POOLED UNIT: Brazos Farm Ltd.-Sausage Unit WELL NO. 1

rieLp: _Cliddings (Austin Chalk-3) Brazos COUNTY,
, 287 .75 _ . ? e

TEXAS, contains acres; that with respect to such pooled unit, as it is hereafter

described, parties now owning a mineral interest or mineral interests (including royalty interests, work-
ing interests, or other mineral interests) therein either (1) acquired such interest as they now have
subject to the provisions of an instrument or instruments now in effect and which permit the pooling of
said interests or (2) have, by virtue of the execution of an instrument or instruments the provisions of
which are now in effect, pooled such of said interests as they now own therein, in such manner that all

of such pooled unit shall be considered by the Commission as one base tract as if all rights with

respect thereto has been acquired under a single contract.
(2) That the pooled unit described in the preceding paragraph is made up of and contains
the hereafter described individual tracts of land no part of which is embraced within any other pooled
unit in the same field and which, by virtue of the pooling agreements referred to in’the preceding
paragraph, are now contained within the pooled unit herein described.
(3) That where a non-pooled undivided interest exists in any of the individual tracts pooled,

that certain non-pooled interest is noted in the margin of this instrument beside the tract description

to identify the existence of the non-pooled interests in that tract:
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Return esach W-1 witk plat and'$100.00 fee.
Make aclueck or money order payable to the
"St<te T{Casurer of Texas. Address (o:
" Rallroad Commission of Texas
0" and Gas Division, Drilling Permits

/

(£

P. O. Drawer 12967, Capitol Station

N 1 A . .
/7 s 8 d A | lr'/ /
RAILROAD COMMISSION OF TEXAS Form W-1
Oll and Gas Division P Read Instructions on Back Ri‘é:?.&foaa

Austin, Texas 78711
P Flle a copy of W-1 and plat in RRC District Office.

Purpose of filing (mark appropriate boxes):
Drill

Application for Permit to Drill, Deepen, Plug Back, or Re-Enter

D Plug Back D Re-Enter

Ol e
04 21475,

APl No.

Enter here, P 42—

Deepen (below casing) E] Deepen (within casing)

if assigned: Pcrmll
brizontal) Directional Well [[] stdetrack [[] Amended permit (enter permit no. at right & explain fully fh Remarks) )
1. rator's Name [exacEv as shown on Form P-5, Organ!zar rt) | 3. RRC Operator No. 4. RRC District No. 5. County of Well Site Rule 37 Case No.
[N PACIFIC RESOURCES COVIPANY !3 PH'ZT'D 876645 03 Brazos >
_)2 Address [mcludlng city and zip code) ) 6. Lease Name (32 spaces maximum) 7. RRC Lease/ID No. 8. Well No. 9. Total Depth
’.0. Box 7 - MS 3407 Brazos Farm Ltd.-Sausage Unit 1 11600
“ort Wworth, Texas 76101-0007 10. Location
* Beation Bl SumybL & TL: W. Mathis Abskcait No A T
® This well is to bc/}uculed 10 miles In a WSW direction from __Bryan, Texas
C ’ } Dj)l \nhl(‘} Is the ut'/arcs-i town In the county of the well site,
ta.na: from proposed location to nearest lease or unit line - /o L’ / _) 12, Number of contiguous acres In lease, poo}td unit, ov.mmzed tract 287 .79  (OUTLINE ON PLAT))
A V= Y5, W i :
NAME ' () 7 ' ( Al ﬂ-
13. FIELD (Exactly as shown on RRC proration sched c) A (’.. | facre /
List all established angyudldcat zones of anticipated p Z' U r hmxg unit ’(8: ”
completion. Attach additional Form W-1's as needed to !1st Spacing nsity for this well. or other e 4
these zones. One zone per line. ompletion | pattern attern OUTLINE type well d.
epth (ft.) lacres) ON PLAT. reservoir. (ft.) (Specify)
- - i v v w g
Giddings (Austin Chalk-3) 11600" | 467/1200, | 160/8Q 287.75 No N/A 0i IRH 4<T
i / ' R.K.C. O
44733500 Clegly -~ o0
= e U t 1
22 Perpendicular surface location from two nearest des! artcd lines: 9 If a directional wdlgﬁow also projected bottom-hole location: T‘ TEXAS
; Un 500' ‘N'LYNVL % 3:3" }*‘N"LYN[:L o )¢/ Unit / 706' EN'LY Int, SEL &%bt§ NU:_ 'LYSWL O
[ Suu% 881" FNEL & 4622" FSEL * Survey KHGEX. 1672' FSEL & 2454' FNEI ,
i

23. Is this a pooled unit? 24. 1s Item 17 less than Item 16 (substandard acreage for any field applied for)?

P (Attach Form W-1A) No
If ‘iubjeu to Rule 36, is Form H-9 flled? vyes D No D P If not filed, explain in Remarks.
that information stated in this application Is true and complete, to the best of my knowledge.

)mm
P‘/ e i Vi J.R. Carter, Jr./Regulatory Vinager
Name and title of operator’s representative

/qignalurc
/ 817-877-7950 4 :

Yes P (Attach Foom P12 and certified plat.) No D
Is this wellbore subject to Smlfwldc Rg\e 36 (hydrogen sulfide ama)" ves []

Yes

25,

Nom
R
//”C

678' FN'LYNWL & 824'
FNEL & 4434 ' FSEL of survey.

Penetration po
FN'LYNEL of unit;

location:
975 !

2-05- 90
Date: day yr. Tel:  Area Code  Number
=000 [ = l. e o = ot

i ke
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Union Pacific

J1l" Resources DATE: 07/20/93
I A Supbsidiary of Union Pacilic Corparatien DIVI S T ON ORDER
NCT
PROPERTY NUMBER: 052104 PRODUCT(S) :CRUDE OIL
B
PROPERTY NAME: LONGHORN UNIT #l COUNTY/PARISH: BRAZOS
OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS

LEGAL DESCRIPTION: 400 ACRES OUT OF THE WILLIAM MATHIS SURVEY, A-37
AND THE JAMES CURTIS, JR. SURVEY, A-12,

STATE OF TEZXAS 005772101001

% COMMISSION GEN. LAND OFFICE

1700 N CONGRESS AVENUE

STEPHEN F. AUSTIN BLDG. 100
AUSTIN TX 78701

THIS IS YOUR COPY. PLEASE RETAIN FOR YOUR RECORDS.

IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA-
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID#
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT.
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY

THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO

UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-2993.
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY

OF MARCH 1991.

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS %1

“vee. SOCIAL SECURITY OR TAX ID ¥ SIGNATURE OF WITNESS #2
e NEW ADDRESS (IF CHANGED)

St INTEREST
T OWNER OWNER INTEREST  PAID BY
T NUMBER  DOI/ID NAME TYPE UPRC
: 0057721 01 001 STATE OF TEXAS RI 0.009305

INTEREST TYPE LEGEND:
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST

PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION



TO:

10.

UNION PACIFIC RESOURCES COMPANY

Union Pacific Resources Company.
P.0.Box 2993
Fort Worth, Texas 76113-2993

OIL : 0i1 shall include crude oil, condensate and other liquid hydrocarbons marketed in conjunction
with the production of ©il and gas. The price of all oil marketed shall be a posted per barrel field
price for similiar oil for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature

and gravity made in accordance with established rules prevailing at the time and place of delivery.
A1l o1l marketed under the terms of this division order shall become the property of the purchaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser

or when delivered into any pipeline or to any person, firm or corporation designated by such
purchaser to receive or transport said oil for its account.

GAS : Gas shall include natural gas. gas liquids, casinghead gas, associated gaseous hydrocarbons

and plant by-products marketed in conjunction with the production of o0il and gas. The settlement

for all gas produced and marketed from the property shall be made on the basis of measurements in

accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or processing agreement, less any fair and reasonable charges for, but not lTimited to, A)
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off
the property.

COMMINGLING : If production from the property is commingled with production from other properties,
a portion of the total shall be allocated to the property on the basis of lease meter readings or
any other method generally accepted in the industry.

UNITIZATION : In the event the production from the property is pooled, unitized or communitized with
one or meore other properties by voluntary agreement, declaration, operation of law, or by action of
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be
deemed for all purposes to have been actually produced from the property.

TITLES : If any dispute or guestion arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
request, such evidence of title as it may reguire. Until such evidence of title is furnished and
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity
is furnished to UPRC. UPRC is authorized to withhold proceeds due the owner(s) of the disputed or
questioned interest. If any action or suit is filed in any state or federal court or administrative
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written ., ..
notice to UPRC stating the court or administrative body in which the action is filed and the tivLe- 2
of the action.

.:'.
CHANGE OF OWNERSHIP : Owner(s), their heirs, representatives, successors or assigns, shall timély--
notify UPRC, at the address above, of each change in the person or entity entitlied to receive paymant
hereunder. No transfer of ownership or change in the person or entity entitled to receive paymgii.
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a e
properly recorded instrument or instruments evidencing such transfer or change; B) such further et
evidence as UPRC may require; and C) a properly executed division order/transfer order executed py *
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liabil»sey e
for determining when and whether such owner’s interest shall change or revert to or otherwise become
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless from any and all o
claims, causes of action, damages or losses including, but not Timited to, court costs and reasonables
attorney’s fees which may arise or result to any owner in the event of a change of ownership for’ *
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers
or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the title to such owner’s
interest including that owner’s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the property
has been or will be produced in compliance with all applicable federal, state and local laws, rules
and regulations.

TAXES AND ASSESSMENTS : UPRC shall deduct, as required by applicable law, from any proceeds due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will
also be deducted.

SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subsequent months., until the amounts accrued total twenty-five dollars
($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
successors or assigns.




Union Pacific

illl' Resources DATE: 07/20/93
s A Subsidiary of Union Pacilic Corporation DI VI S I ON ORDER
NCT
PROPERTY NUMBER: 052104 PRODUCT(S) :GAS
F
PROPERTY NAME: LONGHORN UNIT =1 COUNTY/PARISH: BRAZOS
OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS

LEGAL DESCRIPTION: 400 ACRES OUT OF THE WILLIAM MATHIS SURVEY, A-37
AND THE JAMES CURTIS, JR. SURVEY, A-12,

STATE OF TEXAS 005772101001

% COMMISSION GEN. LAND OFFICE

1700 N CONGRESS AVENUE

STEPHEN F. AUSTIN BLDG. 200
AUSTIN TX 78701

IMPORTANT: YOU MUST PROVIDE YQOUR SOCIAL SECURITY OR TAX ID NUMBER. YOUR
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA-
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID#%
001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT.
FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY
THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO
UNION PACIFIC RESOURCES CO. P.0O. BOX 2993, FORT WORTH, TEXAS 76113-2993.
THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY

OF MARCH 1991,

OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1

:..: SOCIAL SECU!ITY OR TK! ID # SIGNATURE OF WITNESS #2
toee NEW ADDRESS (IF CHANGED)

T INTEREST
LA OWNER OWNER INTEREST PAID BY
* ® NUMBER DOI/ID NAME TYPE UPRC
3" 0057721 01 001 STATE OF TEXAS RI 0.009305

INTEREST TYPE LEGEND:
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST

PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION



TO:

10.

UNION PACIFIC RESOURCES COMPANY

Union Pacific Resources Company.
P.0.Box 2993
Fort Worth, Texas 76113-2993

OIL : 0il1 shall include crude o0il, condensate and other liquid hydrocarbons marketed in conjunction
with the production of oil and gas. The price of all oil marketed shall be a posted per barrel field
price for similiar oil for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the
purchaser; B) the cost of any treatment necessary to render such oil merchantable: C) any proper
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature

and gravity made in accordance with established rules prevailing at the time and place of delivery.
A1l oil marketed under the terms of this division order shall become the property of the purchaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser

or when delivered into any pipeline or to any person, firm or corporation designated by such
purchaser to receive or transport said oil for its account.

GAS : Gas shall include natural gas, gas liguids, casinghead gas, associated gaseous hydrocarbons

and plant by-products marketed in conjunction with the production of 0il and gas. The settlement

for all gas produced and marketed from the property shall be made on the basis of measurements in

accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or processing agreement, less any fair and reasonable charges for, but not limited to, A)
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off
the property.

COMMINGLING : If production from the property is commingled with production from other properties,
a portion of the total shall be allocated to the property on the basis of lease meter readings or
any other method general]y accepted in the industry.

UNITIZATION : In the event the production from the property is pooled, unitized or communitized with
one or more other properties by voluntary agreement, declaration, operation of law, or by action of
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be
deemed for all purposes to have been actually produced from the property.

TITLES : If any dispute or guestion arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
request, such evidence of title as it may reguire. Until such evidence of title is furnished and
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity
is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or
questioned interest. If any action or suit is filed in any state or federal court or administrative
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written __ __
notice to UPRC stating the court or administrative body in which the action is filed and the titlee
of the action. . *
s e
CHANGE OF OWNERSHIP : Owner(s), their heirs, representatives, successors or assigns, shall tim:];oo
notify UPRC, at the address above, of each change in the person or entity entitled to receive paymgnt
hereunder. No transfer of ownership or change in the person or entity entitled to receive paymggﬁ.
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a e
properly recorded instrument or instruments evidencing such transfer or change: B) such further °*°®°®°
evidence as UPRC may require; and C) a properly executed division order/transfer order executed®by *
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liabilasy e
for determining when and whether such owner’s interest shall change or revert to or otherwise becone
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmiess from any and all .
claims, causes of action, damages or losses including. but not l1imited to, court costs and reasonabla
attorney’s fees which may arise or result to any owner in the event of a change of ownership fof*®* *
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers
or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the title to such owner’s
interest including that owner’s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the property
has been or will be produced in compliance with all applicable federal, state and local laws, rules
and regulations.

TAXES AND ASSESSMENTS : UPRC shall deduct, as required by applicable law, from any proceeds due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will
also be deducted.

SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in
any one month amount to Tess than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subseguent months, until the amounts accrued total twenty-five dollars
($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
successors or assigns.



P = 1700 North Congress Avenue
Garry Mauro, Commissioner Austin, Texas 78701-1495

(512) 463-5001

v’% Texas General Land Office Stephen F. Austin Building

July 27, 1993

Division Order Department
Union Pacific Resources
P.0O. Box 2993

Fort Worth, TX 76113-2993

RE: Mineral File No. M-94311
Dear Sir or Madam:

This letter acknowledges the Division Order prepared by
your company for execution by the individual royalty owners.

The statutes provide for the royalties that the State
receives. It is not the policy of the General Land Office to
execute division orders.

The General Land Office, insofar as permitted under the law,
acquiesces in the sale of the oil and gas to you under the lease,
as prescribed by law and under the terms and conditions set out
in the lease covering the land in question.

We have filed the division order in the mineral file referenced above.
If you have any gquestions, please feel free to call me at (512) 463-5042.

Sincerely,

Dss Res

Drew Reid, Landman
Lease Administration
Energy Resources

DR/dr

Printed on recycled paper with soybean ink
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

PA05-129

Unit Number 2074

Operator Name ANADARKO E&P COMPANY LP Effective Date 3/21/1991
TaxID: R Unitized For  Oil & Gas
Unit Name Jayhawk Unit Well #1 Unit Term 0 Months
Countyl Brazos Old Unit Number  Inactive Status Date
County 2 0

County 3 0

RRC District: 03 0

Unit Type: Permanent 0

State Royalty Interest: 0.010905 0

State Part in Unit: 0.054525

Unit Depth Below Well:
Below Depth 7312 Formation:  Austin Chalk
Above Depth 7518 Participation Basis:  Surface Acreage

[If Exclusions Apply: See Remarks]
MF Number MF094311 Tract Number 2
Lease Acres 1445 /  Total Unit Acres 262 =
Tract Participation: 0.054525 X
Lease Royalty 02 _ Manual Tract Participation: [ : : 50_525_2—_% See Remark '
Tract Royalty Participation ~ 0010905 Manual Tract Royalty: [~ — o.010905|

Tract Royaly Reduction
Tract Royalty Rate 0

Tract On-Line Date:

Page I of 2

Tuesday, August 16, 2005 PAOS_I 29 Unit Number 2074



API Number RRC Number

Remarks: State owns 100% mineral interest in 14.12 acres and 50% mineral interest in 0.33 acres in this unit.

Prepared By: “,T/f’,_f Prepared Date: §-/(-Of
GLO Base Updated By: “77}. k\/\A‘\V GLOBase Date: 2703
RAM Approval By: T J_ o RAM Approval Date: X~ Z ‘_:7 -5
GIS By: l GIS Date:

Mineral Maps By: Mineral Maps Date:

Tuesday, August 16, 2005 PAOS-] 29 Unit Numbel‘ 2074 Page 2 of 2



| Tracey Throckmorton - RE: Jayhawk Unit 1 (MF-094311) Unit # 2074 (Well # 1962501)Brazos County, Texas Page 1 |

From: "McCord, Lynne" <Lynne_McCord@anadarko.com>

To: "White, Dorothy" <Dorothy_White@anadarko.com>,
<Tracey.Throckmorton@GLO.STATE. TX.US>

Date: 8/3/2005 1:06:23 PM

Subject: RE: Jayhawk Unit 1 (MF-094311) Unit # 2074 (Well # 1962501)Brazos County, Texas

Tracey - our records reflect the following ownership for the State of Texas:

100% MI owned in 14.12 acres and 50% MI owned in .33 acres which calculates as follows in the unit:

% x .33/262 x 1/5 (RI) plus 14.12/262 x 1/5 = 0109050 ‘-,\a"'-\
c\, O o ® a €S
(b O
\ A
Lynne S. McCord, CDOA \j&;)e i 4 Pa A 4
. ¢ 0
Land Administration ATL 3021 . . L& ¢ o ‘74/ 05/
\ = ”
832-636-7983 L Vo~ e

832-636-5743 - fax

From: White, Dorothy

Sent: Wednesday, August 03, 2005 11:27 AM

To: McCord, Lynne

Subject: FW: Jayhawk Unit 1 (MF-094311) Unit # 2074 (Well # 1962501)Brazos County, Texas

Lynne,
Could you please verify the State of Texas interest in Jayhawk well# 19625017

Below is what the States shows is in their files.

Thank you.

Dorothy White
832-636-7625
832-636-5583 (Fax)
Anadarko Petroleum Corp.

From: Tracey Throckmorton [mailto: Tracey. Throckmorton@GLO.STATE.TX.US]

Sent: Wednesday, August 03, 2005 11;:10 AM

To: White, Dorothy

Subject: Re: Jayhawk Unit 1 (MF-094311) Unit # 2074 (Well # 1962501)Brazos County, Texas



}___'[r_apgyf Throckmorton - RE: Jayhawk Unit 1 (MF-094311) Unit # 2074 (Well # 1962501)Brazos County, Texas Page ﬂ

Our records show the same as yours
Tract participation = 0.055153

Tract royalty = 0.0110306

Tracey Throckmorton

Geologist

Energy Resources/Mineral Leasing Division
Texas General Land Office

(512) 475-1500
tracey.throckmorton@glo.state.tx.us

>>> "White, Dorothy" <Dorothy_White@anadarko.com> 8/3/2005 9:53 AM >>>

Tracey,

Would you please verify what you have setup in your system for Jayhawk Unit 1 MF-094311, Unit # 20747
My records show Tract % of 0.055153 (14.45/262) with 20% Royalty.

Do you agree?

Thank you.

Dorothy White
832-636-7625
832-636-5583 (Fax)
Anadarko Petroleum Corp.

Anadarko Confidentiality Notice:

This electronic transmission and any attached documents or other
writings are intended only for the person or entity to which it is
addressed and may contain information that is privileged, confidential

or otherwise protected from disclosure. If you have received this
communication in error, please immediately notify sender by return
e-mail and destroy the communication. Any disclosure, copying,
distribution or the taking of any action concerning the contents of

this communication or any attachments by anyone other than the named
recipient is strictly prohibited.
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_ ) 2t booo 3177 D
Operator LJL\\(‘PL ?ﬂgc‘;%ﬂ C_ IReSouress

Unit Nagc \JA\.,LHA w Un\l'} \/\H],rr

County ’:i-l’f‘\ S

Effective Date

Unitized for: 0i1 Gas  0il & Gaaﬁ/’//

. R

1. M.F. No.OI4 3]

Area H E o \A/ Tr. .
ljeg/.) k. Survey
_zsa.00 % Y5 jo3/

05553 . 200600 .O/IOB[

2, M,F, No.

Area Tr.
Sec. Blk. Survey
x . %
3. M.F. No.
Area Tr.
Sec. Blk, Survey
x . %

4l M] Fl No.

Area Tr.

Sec. Blk, Survey




JIM BRAHNDT ASSOC. 3427125

- 165678
FILED

DESIGRATION OF UMIT .
91 HAY 22 AMIC: 34

., S

JAYHAWX URIT
Aoy uns o 20 ELER
STATE OF TEXAS : Bilares counyy COIRT s
LEY VT8 [ SV X fain
COUNTY OF BRAZOS 7

0¥ SaQ Lon__ierary

KROW ALL MEN BY THESE PRESENTS:

The undersigued, baing the owner of wvalid and subslscing oil, gas and
pinaral leasss listed 4n Exhibit "A", attachad hersto and msds a part hereof,
insofar a# sedd ofl, gas and nineral lesses cover and affect the land and
depths deacribed on Exhibit "B*, attached hersto and mads x part herecf, do, by
virtus of the authoricy conferred by the terms of such oil, gas and minaral
lsases and all anendmants and correccions therato, hereby pool, consolidats,
combine and unitize said oll, gas and minaral lsases, the leasshold righca,
overriding royalty and royalty interwswts ctherein and thereunder, for the
purpose of drilling for, development and production of oil, gas end liguid
hydrocarbons (including condensate, distillate and other liquids). The unic
(hereinafter *Unit®) shall be cosprised of the land snd Interval described on
the attached Exhibit "B*, ax depicced on the Plat attached haxsto ax Exhibic
g,

I If at sny tiome any tract of land or intersst within the Unit i= neot
I properly pooled or univized hersby or is not othsrviss committed to tha Unirt,

such fact shall not affect, terminate, impalr, or invulidute the Unic as to any

interast properly pooled or unitized hereby or otharwise.

This Designation of Unit covetm all preductlon from the land and dspths
describsd on the ntcached Exhibir *"B" vhich (s produced from any well drilled

to the upitized interval underlying the Unit urea, Productlon from ths Unit
shall bs mllocated proportionately ammong sll of ths cracca wichin the Unit in
the proporcion whlech the nunber of surface wcres In each of such tracts beara
to tha cocal nusbar of smurface acreas in the Unit.

The under=igned ressrvea the right to esend thls Designacion of Unlt frea
tive to time, and at any tims, In ordsr to correct any error herein or co
include in this Unit any newly acquired interssts wirhin che Unit boundariez or
to eanlarge the Unit area in asccordancs with ths applicable rules and
regulations of any governnental regulatory body er agency having jurisdiction
{nsofar as =much rilght s granted in the subject leases, by appropriate
smondments or inatruments cerrecting or committing sny wuch Interest to this
Unic.

KGN Aagais (s s R R e deiaie Lan it hmarbes et K e weasmn; Ry

. and lands as to any othar minersls, horizon or strata coversd thersby, and it
axpressly remarves ro irsslf, ics assignees, or succvxsors in {nterest, the
right and powsr to pool or unitize the above cescribed lsases and lands with

+ any other leases, lands, horizons or strata in the vicinity and so far as the

power, tTight and authority te do so im granted in the subject leases and

varioua agreements and 0 long sa such pover =nd authority 1s exercised in
accerdancs vith applicable rules and regulations of any governmental regulatory
body or agency having jurisdiction.

s 1263 02: 066 |
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JIM BRANDT ASSOC. 3427125 F.B83

wug oy rotbf{ivd or Jelned Ln by any party who I3 not named

.vantitjuw without the eonsenc of the parcles hereto.

i The Unic horadby ereacad shall become effective when a copy of cthis
i Pecleracion 1z filed for record in the office of tha councy and acace

aforesaid, snd shall remain {n force as long aa ths pooled minerals are being
g produced from the Unit, or o long as the lesses covaring tha Unit are
gaintaloed in force by payment or tendsr of shut-in royalciasa or by other

peans, in accordance with the terms of sald leuses.
IN WITNESS WHEREOF, this Dasignacion of Unlt is executed on this _|Sthday

of m;p\? . 1991,

UNION PACIFIC RESOURCES COHPANY

By: . 1heAad
At:nrnny-ln-l"‘c?

STATE OF TEXAS
GOUNTY OF TARRANT

Thiz 4instrusent wam acknowvledged. bgfore ®=a on the 15 day of

) . 1991, by , tha Actorney-in-Fact of
UNION PACIFIC RESOURCES COMPANY, & DeYasware corporation, on bahalf of osaid
corporation.

’ . e dbialaint
JEAN M KIRK Yt am 9 - Ko
Notwry Puoko Nddary Public in and for the
ETAYE CF Stute of Texas
My Carnen. Exa. May 19, 1900 My comnission expirea: ﬂqc]:; {4 ’ 1963

f WHEN RECORDED RETURN TO:

'.’ Union Paciflc Resocurces Co.

3 Attni Land Adainistration

H P.0. Box 7, ME 1300

i Fort Wocth, TX 76101-0007 2

T ‘ )

3 vo. 1&()3 PaCe 067

R=98% 3427125 06-26-92 03:08PM POO3 #50



JIM BRANDT ASSOC. 3427125

ey

e |

EXHIRIY "A"

. Attached to and msde a part of that cercain *Dasigoation of Unic - Jayhewle
i : Unit® dated Mo VS 1991, -

- Lessss: Bluok Gresk Production Cospany

: Dated: HMareh 12, 1990 ‘
Flled: 011 and Gax Leass Records, Braros County, Texas
Recorded: Volume 1204, Page 306

:I | Laasor: Brazos Farm Ltd,
|

1
'L Lessor: Hyrtle XKillingsworth layton
s ik Lassse; Unlon Pacific Resources Company
q1iH, Daced: February 13, 1990
i Filed: 011 and Cas Leass Records, Brazos County, Texas

Recordsd: Volume 1206, Pags 272

. Leassor: Lewrence Towela 5
| Lesses: Unien Facific Resources Company 1
i Daced:  February 13, 1990
Filed: 011 and Caz Lnass Records, Brazos County, Texas
LU L

Lessor: Sctate of Texas i
Leascea: Union Pacific Rescurces Coopany X
Dated: Hovember 20, 1990

i Filed: 011 and Gas Lsase Records, Srazos Councy, Toxas
1 Recorded: Volume 1232, Page 179

Poge 1L of 1
0. 1263ms: 068
o =
3427125

06-26-92 03:08PM POO4 #50



JIM BRANDT ASSOC. 3427125

P.91
i
. o Tahel et 2 - . .“?:“ﬂ?-ﬂt::ﬂ'—':ﬁ::_ :
TR TTI G  HLL Cersaln “lastgnation of unic - |li

At

262 00 Agre Tract :
; Jaynawk Unit Well No. 1 }
li Unign Pacific Resources Compeny
william Mathis Survey, A37

k. James Curtis, Jr. Survey, A-12

Vs . lynt, l‘l

R=96%

described as follows:

1419.276 scre tract

S 44° 45 4B° W
6 38° 3B' 31" E
§44° 09 68" W
N 45° 46" 13° W
§ 56° 03’ 55" W
S 45° 35" 22" W
§ 49° 49° 653" W

{ollowing calls:

S 44° 43° 32" W
N 298¢ 33' 00" W
S 44 34' 30" W
N 45 25' 30" W
N 34° 34° 30" &
N 45% 25" 30" W
N 44° 34° 30" E

N 77° 49" LOT E
N 72° 48" 58" E
N 77° 45° 00" E

Brazos County, Texss

\

%

Field notes of 2 262.00 acre tract of parce! of land, lying and being
situated in the William Mathis Survey, Abstract No. 37 sn¢ inthe James Curtis,
Jr., Survey, Abstract No. 12, Brazos County, Texas, and being part of the
i called 1019.276 acres gesciibad in the certain Oil, Gas and Minera) Lease from
Brazos Farms Ltd., an inois Cotp. and M.U.5.A. Ltd., an lllinois corp.,
recorded in Volume 1204, Page 306, of the Official Records of Brazos County,
Texas, said lease being pan of the called 1419.276 acres described in the deed
to M.U.S.A. Limited and Brazos Earms Limited. recorded In Volume 386, Pupe
184, of the Brazos County Deed Records, end slso being pan of the State
Highway 21 right-of-way describad in thet certain Oil. Gas, and Mineral Lease
{rom the State of Texas, recorded 'n Volume 1232, Page 179, of the Official
Rocords of Brazos County, Texas, the 262.00 seres being more particularly

BEGINNING at a cross-tie fence corner found on the southeast line of the
Wiiliam Mathis Survey, {or tha middle east corner of the Brazos Farms called

THENCE with a southeast line of the called 1419.276 acre wract for the
following calls, bearings relerenced to true north obrained by salar observation:

563,20 feet to & cross-tie corner post,
246,08 feet to & fence corner post,
674.45 feet to a cross-tie cornef post.
22B.45 feetto & cross-tia corner post,
112.96 feet 10 an angle post,
g26.66 feet 1o an angle past,
325.00 feet crossing the Little Brazos
River to a point on the west
bank of same;

THENCE $38* 51’ 487 E with the west bank of the Little Brazos River,
{or & distance of 43.17 feet and corner;

THENCE across the baforementioned called 141 9,276 acra trect, forihe

501.42 feot,
1027.96 feet,
1657.06 teet,
708.50 feet,

1195.33 feet,

1127.00 feet,

428.08 feet 1o a point on the south
right-of-way line of State
Highway, 21;

THENCE with the south right-of-way line for 1he following calls:

260,16 feet,
401.53 fesy,
149.91 1aey;

— .

FLING EGHECRING AND SURVL Y INU
Bvan Tgasl

v, 126 e 069

06-26-92 03:14PM

FPOO1



- JIM BRANDT ASSOC. 3427125

262.00 Acre Tract

Jayhawk Unit Well No. 1

Union Peclfic Resources Company
William Mathis Survey, A-37
James Curtls, Jr. Survey, A-12
Brazos County, Texas

Page 2 ’

THENCE N 12° 11° 00~ W with the west line of the beforementioned
. right-of-way lease, far a distance of 240.00 fect 10 & point on the north line of
l sald right-of-way;

THENCE with the north line of the highway right-of-way for the
‘ following calls:

S 77° 49° 00" W 149,91 feet,

S B2° 49’ 02" W 401.53 feet,

5 77° 49' 00" W 164,11 fset to B point on tha
southwast line of a called 70 !
scre tract described In the deed I
to Willlam Triggs, recorded in
Volume 73, Page 104, of Brozos
County Deed Records;

THENGE with the southwaest end northwast lines of the called 70 acre
tract, scross the called 1419.726 scre tract for the following calls:

N 45° 13 11" W  397.06 faet,
N 44° 40" 49" E  2273.25 feet; :

. e — T i i e S e

THENCE S45° 19° 11" E across the callad 70 acre tract, for & distance
of 493.48 fest to a point in the centerling of the Little Brazos River;

THENCE N 39° 13’ D5 E up the Littla Brezas River, with the
centeriine, for a distance of 502.41 feet to an interior ell carner in the northeast
line of the called 1419.276 acre tract;

THENCE with the middle northeast line of sald 1418.276 acre usct, for
the following calis:

5$47° 03" 05" E 622.82 feot with a fence, to 8 cross-tis
for n angle poaint In fenca,

5 45° 18° 13" E 1205.13 feet to & point on the north
tight-of-way lina of State
Hiphway 21,

545° 01°' 568" E 261.87 fest across said right-ol-way to
8 point on It's south line,

§ 44° 35 02" E 695.95 feot with & fence, to the PLACE
OF BEGINNING, containing
262.00 acres of land, more of

less.
; wv-2:p:uprcjawh
’ 1 LIMITED TO THE AUSTIN CHALK FORMATION, as found between 7,312 feet
and 7,518 feet in the Buchanan #1 Fazzino Well, which 45 located

660 feet from the SN 11ne and 710 feet from the SE 1ine of the
Griffin Bayne Survey, A-70, Brazos County, Texas.

- !

L—
KLING ENGINEEAING AND SURVEYIND

! vo. 1203 0er 070 wvan EKAT

—as - —— e vy - . -»-.-..I
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- , :' - P.23
= eI L AL SRS, S——————— ey
ks OV Well Q. [ i
wi SN DESCRIPTION voL/PC '
Y T35 | WILAM THIGCS 3/704 DR I
47 3 [ 1445 | wwr 20 RONW, [1232/47¢ OR s oone i
CALE: 1" w1 3
. ® |211.84 | BRAZOS Fadm 17011304 /300 o |
i { 262.00 TOTAL ACRES IN UNT |
: (
b \ RAAZOR Faru LTO. |
& MUSA LTD, ‘
= \" YONN2TE AL CALLLD LEAST JAYHAWK UNIT WELL NO. 1 1'
\ g 3 SURF. LOC. ELEV: 243 !
i
i
]

Tk, MOSELY SURVEY., A—183

¥ ATy

W05 Fares LTDL
o MUSA LTI
1019374 AC, CRLID LEASE

1ME

it LT T A

ot NO. 1
B0 AL UNT
MASER OL CO, NG
G M MATHIS SURVEY, A=37
JAM, CURTIS SURVEY, A—12
urAc l
JAYHAWK UNIT_WELL NO. I
BOTTOM _LOCATION |
UNE BEARING DISTANCE '
Lr 3 awad s w [T E
TR [x 5 e[ 2a4 00
L BOAPINGS BASTD O TRUE NOATH OSTANED =] 3 argeysw 244y
SOLAR ORIORVATDN. (v ¥ 134:_'!3'.‘ z'!‘u-
et e o it w iuRdE R
L Loy LMTTS OF LWIT. O 5 sraaer T
& ST DOVET "K' FOR STASE PLANE COORDSIATL o 3 T oraT
L oA 200
L N 7T kT
L1V N rrasl w1AY
L H TT.roerl ader
(%} ] N 1T 0w 240,00
L 3 TTuroctw 1490
L % pTeenTw @15y
v TTAOTW 18att
T N AT RS AD7.68
L 3 4TDIDEE e
LW 5 afoisC 20T
L0 1 arasOTE 4.

EXHIBIT »C*
Attached to and made a part
ot that certain “Designation
g‘i{ Unit-Jayhawk Unit" dated |

'-\". B \ » 1991, ,
__.:.75 E WELL LOCATION

[JAYHAWK UNIT WELL NO. 1

UNION PACIFIC RESOURCES COMPANY
WILUAM MATHIS SURVEY, A—37
JAMES CURTIS, JR. SURVEY, A—12
BRAZOS COUNTY, TEXAS
55T SCALE: 1"=1000" JANUARY, 1991 !

ST D

S e NP ks b S8 bbb s o 8% + . St sntadbbnsr— o -t

3427125 6 <
12 06-26-92 03:14PM FOO3 #01



- R307Y

631291 15:15 UNION PAC. RESOURCES INC 3SSOUTH

H0E
AO14

262.00 Acre Tract
Jayhawk Unit Well No. 1
Union Pacific Resources Company
Williarn Mathis Survey, A-37
James Curtis, Jr. Survey, A-12
Brazos County, Texas

Field notes of a8 262.00 acre tract or parcel of land, lying and being
situated in the William Mathis Survey, Abstract No. 37 and in the James Curtis,
Jr., Survey, Abstract No. 12, Brazos County, Texas, and being part of the
called 1019.276 acres described in the certain Oil, Gas and Mineral Lease from
Brazos Farms Ltd., an lllinois Corp. and M.U.S.A. Ltd., an lllinois Corp,,
recorded in Volume 1204, Page 306, of the Official Records of Brazos County,
Texas, said lease being part of the called 1419.276 acres described in the deed
to M.U.S.A. Limited and Brazos Farms Limited, recorded in Volume 386, Page
164, of the Brazos County Deed Records, and also being part of the State
Highway 21 right-of-way described in that certain Oil, Gas, and Mineral Lease
from the State of Texas, recorded in Volume 1232, Page 179, of the Official
Records of Brazos County, Texas, the 262.00 acres being more particularly
described as follows:

BEGINNING at a cross-tie fence corner found on the southeast line of the
William Mathis Survey, tfor the middle east corner of the Brazos Farms called
1419.276 acre tract;

THENCE with a southeast line of the called 1419.276 acre tract for the
following calls, bearings referenced to true north obtained by solar observation:

S44° 45 48" W 563.20 feet to & cross-tie corner post,

S 389 38" 31" E 246.08 feet to a fence corner post,

S44° 09" 58" W 674.45 feet 10 a cross-lie corner post,

N 45° 46" 13" W 228.45 feel 10 a cross-tie corner post,

S 56° 03" 55" W 112.96 feet to &n angle post,

S 45° 35" 22" W 926.66 feet 1o an angle post,

S 49° 49 53" W 325.00 fest crossing the Little Brazos
River to 8 point on the waest
bank of same;

THENCE S 38° 51’ 48" E with the west bank of the Little Brazos River,
for a distance of 43.17 feet and corner;

THENCE across the beforementioned called 1419.2786 acre tract, for the
following calls:

S 44° 43 32" W 501.42 feet,

N 29° 33" 00" W 1027.96 feet,

S 44° 34" 30" W 1697.06 feet,

N 45° 25" 30" W 708.50 feet,

N 44° 34 30" E 1199.33 feet,

N 45° 25" 30" W 1127.00 feet,

N 44° 34’ 30" E 328.08 fee! 10 a point on the south
right-of-way line of State
Highway 21;

THENCE with the south right-of-way line for the following calls:
N 77° 49° 00" E 260.16 feet,

N 72° 48" 68" E 401.53 feet,
N77° 49 00" E 149.91 feet,;

|

I
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262.00 Acre Tract

Jayhawk Unit Well No. 1

Union Pacific Resources Company
William Mathis Survey, A-37
James Curtis, Jr. Survey, A-12
Brazos County, Texas
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THENCE N 12° 11" 00" W with the west line of the beforementioned
right-of-way lease, for a distance of 240.00 feet to a point on the north line of

said right-of-way;

THENCE with the north line of the highway right-of-way for the
following calls:

S 77° 49° 00" W 149.91 feet,

S 82° 49' 02" W 401.53 feet,

S 77° 49’ 00" W 164.11 feet to a point on the
southwest line of a called 70
acre tract described in the deed
to William Triggs, recorded in
Volume 73, Page 104, of Brazos
County Deed Records;

THENCE with the southwest and northwest lines of the called 70 acre
tract, across the called 1419.726 acre tract for the following calls:

N 45° 19" 11" W  397.05 feet,
N 44° 40’ 49 E 2273.25 feet;

THENCE S 45° 19° 11" E across the called 70 acre tract, for a distance
of 493.48 feet to a point in the centerline of the Little Brazos River;

THENCE N 39° 13’ 05 E up the Littie Brazos River, with the
centerline, for a distance of 502.41 feet to an interior ell corner in the northeast
line of the called 1419.276 acre tract;

THENCE with the middie northeast line of said 1419.276 acre tract, for
the following calls:

S 47° 03 05" E 622.82 feet with a fence, 10 a cross-tie
for an angle point in fence,

S 45° 18 13" E  1205.13 feet to a point on the north
right-of-way line of State
Highway 21,

S 45° 01’ 58" E  261.87 feet scross said right-of-way 10
a point on it's south line,

S 44° 35 02" E 895.95 feet with a fence, to the PLACE
OF BEGINNING, containing
262.00 acres of land, more or
less.

kes-1:a3:uprcjawh
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DESIGNATION OF UNIT
BRAZOS FARM LTD. - SAUSAGE UNIT
STATE OF TEXAS
COUNTY OF BRAZOS

KNOW ALL MEN BY THESE PRESENTS:

The undersigned, being the owner of wvalid and subsisting oil, gas, and
mineral leases listed in Exhibit "A", attached hereto and made a part hereof,
insofar as said oil, gas, and mineral leases cover and affect the land and depths
described on Exhibit "B", attached hereto and made a part hereof, do, by virtue
of the authority conferred by the terms of such oil, gas, and mineral leases and
all amendments and corrections thereto, hereby pool, consolidate, combine, and
unitize said oil, gas, and mineral leases, the leasehold rights, overriding
royalty, and royalty interests therein and thereunlier, for the purpose of
drilling for, development, and production of oil, gas, and liquid hydrocarbons
(including condensate, distillate, and other liquids). The unit (hereinafter
"Unit") shall be comprised of the land and interval described on the attached
Exhibit "B", as depicted on the Plat attached hereto as Exhibitc "C".

If at any time any tract of land or interest within the Unit is not
properly pooled or unitized hereby or is not otherwise committed to the Unict,
such fact shall not affect, terminate, impair, or invalidate the Unit as to any
interest properly pooled or unitized hereby or otherwise.

This Designation of Unit covers all production from the land and depths
described on the attached Exhibit "B" which is produced from any well drilled to
the unitized interval underlying the Unit area. Production from the Unit shall
be allocated proportionately among all of the tracts within the Unit in the
proportion which the number of surface acres in each of such tracts bears to the
total number of surface acres in the Unit.

The undersigned reserves the right to amend this Designation of Unit from
time to time, and at any time, in order to correct any error herein or to include
in this Unit any newly acquired interests within the Unit boundaries or to
enlarge the Unit area in accordance with the applicable rules and regulations of
any governmental regulatory body or agency having jurisdiction insofar as such
right is granted in the subject leases, by appropriate amendments or instruments
correcting or committing any such interest to this Unit.

By execution of this Designation of Unit, the undersigned does not exhaust
its right to pool the leases and lands hereinabove described with other leases
and lands as to any other minerals, horizon, or strata covered thereby, and it
expressly reserves to itself, its assignees, or successors in interest, the right
and power to pool or unitize the above described leases and lands with any other
leases, lands, horizons, or strata in the vicinity and so far as the power,
right, and authority to do so is granted in the subject leases and various
apreements and so long as such power and authority is exercised in accordance
with applicable rules and regulations of any governmental regulatory body or
agency having jurisdiction.

This Unit may not be ratified or joined in by any party who is not named

hereinbelow without the consent of the parties hereto.

/375%0



The Unit hereby created shall be effective as of the date of first
production from the Unit, and shall remain in force as long as the pooled
minerals are being produced from the Unit, or so long as the leases covering the
Unit are maintained in force by payment or tender of shut-in royalties or by
other means, in accordance with the terms of said leases.

t

5 ¥y
IN WITNESS WHEREOF, this Designation of Unit is executed on this [{} 'day
- ; i
of _ INeoCefgdon. ., 1974

UNION PACIFIC RESOULCES COMPANY

\

i W\
By \h £ b 18] ‘}‘, OICANCAA
Its: Attorney-in-Fact

38

STATE OF TEXAS
COUNTY OF TARRANT

i] This instrument was acknowledged before me on the {Qfm day of
1949/ by ([ jﬁ Ater (é; 4 ,A ttorney-in-Fact of UNION
PACIFIC RESOURCES COMPANY, a Delaware cor[}d’{'ani n, on behalf of said corporation.
45 v
Notary Public in and for the

State of Texas
My commission expires: 5{344_{4_3

MJ‘/LW?"”FJ‘ffff/fffff/\
CAROLEE SMITH {§
Notary Public §
STATE OF TEXAS §
My Comm. Exp. 05/31/93




Exhibit "A"

Attached to and made a part of that certain "Designation of Unit - Brazos Farm
Ltd. - Sausage Unit" dated |f{—}L! . 19 ¢

Lessor: Brazos Farm Ltd. and M.U.S.A. Ltd.
Lessee: Black Creek Production Company
Dated: March 12, 1990

Filed: Records of Brazos County, Texas
Recorded: Volume 1204, Page 306

Lessor: Myrtle Killingsworth Layton
Lessee: Union Pacific Resources Company
Dated: February 13, 1990

Filed: Records of Brazos County, Texas
Recorded: Volume 1206, Page 272

Lessor: Lawrence Towles

Lessee: Union Pacific Resources Company
Dated: February 13, 1990

Filed: Records of Brazos County, Texas
Recordead: Volume 1181, Page 50

Lessor: Dorothy Salpetro and Pete Sausage
Lessee: Union Pacific Resources Company
Dated: February 6, 1990

Filed: Records of Brazos County, Texas
Recorded: Volume 1174, Page 785

Lessor: Commissioner of the General Land Office of the State of Texas
Lessee: Union Pacific Resources Company
Dated: November 20, 1990

Filed: Records of Brazos County, Texas
Recorded: Volume 1232, Page 179

Lessor: Johnny A. Brown

Lessee: Union Pacific Resources Company
Dated: July 11, 1990

Filed: Records of Brazos County, Texas
Recorded: Volume 1209, Page 196

Lessor: Allean Mason, et al.

Lessee: Union Pacific Resources Company
Dated: February 20, 1991

Filed: Records of Brazos County, Texas
Recorded: Volume 1202, Page 452

Page 1 of 1



EXHIBIT "B"

Attached to and made a part of that certain '"Designation of Unit - Brazos
Farm Ltd. - Sausage Unit" dated 1Q -10 o 199 |
357.51 Acre Tract
Brazos Farms, Ltd.-Sausage Unit Well No. 1
Union Pacific Resources Company
William Mathis Survey, A-37
Brazos County, Texas

Field notes of a 357.51 acre tract or parcel of land, lying and being
.situated in the William Mathis Survey, Abstract No. 37, of Brazos County,
Texas, and being all of the two tracts described in a certain Oil, Gas and
Mineral Lease from Dorothy Salpetro and Pete Sausage, recorded in Volume
1174, Page 785, of the Official Records of Brazos County, Texas, and being
the same lands described as five tracts in the deed to Dominic Salsiccia,
recorded in Volume 72, Page 614, and the deed to William Mazy, recorded in
Volume V, Page 513, both in the Deed Records of Brazos County, and also
being part of the called 1019.276 acres described in the certain Qil, Gas and
Mineral Lease from Brazos Farms Ltd., an lllinois Corp. and M.U.S.A. Ltd., an
lllinois Corp. recorded in Volume 1204, Page 306, of the Official Records of
Brazos County, said lease being part of the called 1413.276 acres described
in the deed to M.U.S.A.Limited and Brazos Farms Limited, recorded in Volume
386, Page 164, of the Brazos County Deed Records, this 357.15 acre tract
also being part of the State Highway 21 right-of-way described in that certain
Oil, Gas and Mineral Lease from the State of Texas, recorded in Volume 1232,
Page 179, of the Official Records of Brazos County, and also being part of the
called 7.01 acre tract described in the deed from Estell Dikes to Columbus C.
Mason, Jr., recorded in Volume 629, Page 278, of the Official Records of
Brazos County, Texas, and also being all the called 17.29 acres described in
the Qil, Gas and Mineral Lease from Johnny A. Brown, recorded in Volume
1208, Page 196, of the Official Records of Brazos County, Texas, said 17.99
acres being the remainder of the called 25 acre tract described in the deed from
Catheryne Brown Mitchell and husband to Johnny A. Brown, recorded in
Volume 248, Page 372, of the Brazos County Deed Records, the 357.51 acre
tract being more particularly described as follows:

BEGINNING at a cross-tie fence corner lying on the southeast line of the
William Mathis Survey, same being the south corner of a called 22.5 acre
parcel in the abovementioned Salpetro and Sausage lease;

THENCE N 44° 35' 03" W as referenced to true north by solar
observation with the southwest line of said parcel and lease, for a distance of
895.95 feet to a point on the south right-of-way line of State Highway 21;

THENCE N 45° 01’ 58" W across said right-of-way, for a distance of
261.87 feet to @ point on the north right-of-way line of same;

THENCE continuing with the southwest line of the called 22.5 acre
parcel, for the following calls:

N 45° 18" 14" W 1205.13 feet with a fence, to a cross-tie
for an angle point,

N 47° 03’ 05" W 622.82 feet to a point in the centerline
of the Little Brazos River,;

THENCE S 39° 13’ 05" W down the centerline of said river, for a
distance of 5602.41 feet;

THENCE N 45° 19’ 11" W across the called 1418.276 acre tract and
a called 70 acre parcel of same, described in the deed to William Triggs,
recorded in Volume 73, Page 104, of the Brazos County Deed Records, for a
distance of 3890.21 feet to a point on a northwest line of the 1418.276 acre
tract;

KLING ENGINEERING AND SURVEYING




357.51 Acre Tract

Brazos Farms, Ltd.-Sausage Unit Well No. 1
Union Pacific Resources Company

William Mathis Survey, A-37

Brazos County, Texas

Page 2

THENCE with the northwest and the northeast lines of the called
1019.276 acre lease tract for the following calls:

N 44° 40' 48" E 272.47 feet,

S 45° 19" 12" E 1686.58 feet,

N 44° 40" 48" E 2068.46 feet,

S 45° 28’ 26" E 18.90 feet,

N 45° 10’ 28" E 973.08 feet,

S 44° 53’ 14" E 2533.58 feet to a point on the centerline
of the Little Brazos River;

THENCE down the centerline of said river, for the following calls:

S 36° 54' 26" W  73.83 feet,
S 46° 56" 01" W  42.08 feet;

THENCE S 45° 53’ 49" E with the northeast line of the called 35 acre
remainder fifth tract, described in the beforementioned deed recorded in
Volume 72, Page 614, of the Brazos County Deed Records, for a distance of
2523.68 feet to a cross-tie in the northwest right-of-way line of Old San
Antonio Road (OSR) as fenced;

THENCE S 44° 10’ 39" W with said right-of-way line, for a distance
of 974.19 feet to a point on the north right-of-way line of State Highway No.
21, a cross-tie bears N 44° 10’ 39" E 8.9 feet;

THENCE N 77° 49’ 00" E with said north right-of-way line, for a
distance of 75.72 feet to a point on the southeast line of the William Mathis
Survey, same being the northwest line of the James Curtis, Jr., Survey,
Abstract No. 12, of Brazos County, and corner at the northeast corner of the
beforementioned right-of-way lease from the State of Texas;

THENCE S 44° 43’ 32" W with said survey line and the east and
southeast lines of the State right-of-way lease and Salpetro lease respectively,
for a distance of 1788.50 feet to the PLACE OF BEGINNING, containing ~
357.51 acres of land, more or less.

kes-1:2:\uprchisa

LIMITED TO THE Austin Chalk formation, as found between 7134 feet and 7314
feet in the Haber 0il Company #1 Bayne Well located 5801 feet FSEL and
1407 feet FNEL of the W. Mathis Survey, A-37, Brazos County, Texas.
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% Union Pacific
“Uhiv Resources e 08/0es0n

A Subsiciary of Union Pacific Corporation DIVI S I ON ORDER
LV

PROPERTY NUMBER: 052104 PRODUCT(S) :CRUDE OIL,GAS
PROPERTY NAME: LONGHORN UNIT #1 COUNTY/PARISH: BRAZOS
OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS

LEGAL DESCRIPTION: 400 ACRES OUT OF THE WILLIAM MATHIS SURVEY, A-37
AND THE JAMES CURTIS, JR. SURVEY, A-12.

STATE OF TEZXAS 005772101001
% COMMISSION GEN. LAND OFFICE
1700 N CONGRESS AVENUE

STEPHEN F. AUSTIN BLDG. 100 200

AUSTIN TX 78701

THIS IS YOUR COPY. PLEASE RETAIN FOR YOUR RECORDS.
IMPORTANT: YOU MUST PROVINDFE YOUR SOCIAT SECURITY OR TAX ID NUMBER. YOUR
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA-
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID#%
1..4001, AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT.
ves. FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY
*..* :THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR
CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO
vess UNION PACIFIC RESOURCES CO. P.0O. BOX 2993, FORT WORTH, TEXAS 76113-2993.
e’ !THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY

OF FEBRUARY 1991,
*+«’«s" OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1
SOCIAL SECURITY OR TAX 1D % SIGNATURE OF WITNESS #2
NEW ADDRESS (IF CHANGED)
INTEREST
OWNER OWNER INTEREST PAID BY
NUMBER DOI/ID NAME TYPE UPRC
2226822 01 001 GURPREET SINGH OR 0.003302
2226834 01 001 C.F. EWELL, TRUSTEE OR 0.006602
2226846 01 001 CAROLYN GUEDRY OR 0.001652
2226858 01 001 MARK GUEDRY,TRUST OR 0.006602
2228517 01 001 JOHN H. MOON JR. OR 0.001652
2231032 01 001 HARDY FIELDS OR 0.006602

INTEREST TYPE LEGEND:
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION




TO:

10.

UNION PACIFIC RESOURCES COMPANY % -=

Union Pacific Resources Company.
P.D0.Box 2993
Fort Worth, Texas 76113-2993

OIL : 0i1 shall include crude 0il, condensate and other liquid hydrocarbons marketed in conjunction
with the production of o0il and gas. The price of all oil marketed shall be a posted per barnel field
price for similiar oil for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated gy the
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any prnoper
deduction for water, dirt, sediment and other impurities; and D) corrections for temperatur

and gravity made in accordance with established rules prevailing at the time and place of de?ivery.
A1l 01l marketed under the terms of this division order shall become the property of the purghaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser|

or when delivered into any pipeline or to any person, firm or corporation designated by such |
purchaser to receive or transport said oil for its account. |

GAS : Gas shall include natural gas, gas liquids, casinghead gas, associated gaseous hydrocaqbons
and plant by-products marketed in conjunction with the production of oil and gas. The settlament
for all gas produced and marketed from the property shall be made on the basis of measuremenis in
accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or processing agreement, less any fair and reasonable charges for, but not 1imited to, A)
compression., B) processing, C) making it merchantable, and D) transportation, if sold or taken off
the property.

COMMINGLING : If production from the property is commingled with production from other pr‘oper{t'ies,
a portion of the total shall be allocated to the property on the basis of lease meter readings op
any other method generally accepted in the industry. sseese
|
UNITIZATION : In the event the production from the property is pooled, unitized or communftizéd withee
one or more other properties by voluntary agreement, declaration, operation of law, or by actionsofee
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall b2, ..
deemed for all purposes to have been actually produced from the property. . ....
TITLES : If any dispute or question arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
request, such evidence of title as it may require. Until such evidence of title is furnisheq and
such dispute or gquestion is resolved to the satisfaction of UPRC, or until satisfactory indemnity, . |
is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed oF e =
guestioned interest. If any action or suit is filed in any state or federal court or adminigtrat%%e®
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written
notice to UPRC stating the court or administrative body in which the action is filed and the |[title
of the action.

CHANGE OF OWNERSHIP : Owner(s), their heirs, representatives, successors or assigns. shall timely
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment
hereunder. No transfer of ownership or change in the person or entity entitied to receive payment,
however effected. shall be binding upon UPRC until it has received, at no expense to UPRC: A) a
properly recorded instrument or instruments evidencing such transfer or change; B) such further
evidence as UPRC may require; and C) a properly executed division order/transfer order execuﬁed by
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability
for determining when and whether such owner’s interest shall change or revert to or otherwise become
owned by another party. Owner(s) shall indemnify UPRC ana hold UPRC nharmiess from any and all
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable
attorney’s fees which may arise or result to any owner in the event of a change of ownership [for
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers

or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the title to such owner’s
interest including that owner‘s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the prioperty
has been or will be produced in compliance with all applicable federal, state and local ]awsﬂ rules
and regulations. ‘

TAXES AND ASSESSMENTS : UPRC shall deduct, as required by applicable law, from any proceeds |due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith. now or hereafter
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will

also be deducted. .

|
SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in

any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subsequent months., until the amounts accrued total twenty-five do11%rs
($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
successors or assigns. |



X Union Pacific

-\l Resources

A Subsidiary of Union Pacilic Corporation

OWNER
NUMBER

0057721

2223362
2223386
2223398
2223429
2226715
2226727
2226738
2226741

22426753
2226765
2226777
2226789
2226791
2226808
2226810
2237626
2237638
2237640
2237652
2237664
2237676
1536001

01
01
01
01
01
0l
01
01l
01

01
01
01
01
01
01
01
01
01l
01
01
01
01
01

DOI/ID

001
001
001
001
001
001
001
001
001

001
001
001
001
001
001
001
001
001
001
001
001
001
002

NAME
STATE OF TEXAS
DOROTHY VARISCO DONAHO
MUS A LTD.
ANTOINETTE VARISCO GUIDO
BRAZOS FARMS, LTD.
RACHEL FERGUSON BELL
JAMES E. FERGUSON
W. JEAN FERGUSON

MARION F. ELLICOTT
AND HALLIE ELLICOTT

SAM H. FERGUSON

NANCY FERGUSON GALLUP
TOM S. HENDERSON JR.
FRANCIS LAW HENDERSON
MARGUERITE H. RENEKER

BRADY B. TYSON

HARRIET TYSON

MYRTLE KILLINGSWORTH LAYTON
CHARLES LAWRENCE TOWLES JR.
ANN TOWLES VREUGDE

PETE SAUSAGE

DOROTHY S. SALPETRO

FRANCO DA CONTURBIA

UNION PACIFIC RESOURCES CO.

INTEREST TYPE LEGEND:

WI

- WORKING INTEREST

PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION

OR - OVERRIDING ROYALTY RI

PAGE 2

PROPERTY NUMBER 052104

INTEREST

TYPE
RI
RI
RI
RI
RI
RI
RI
RI

RI

RI
RI
RI
RI
RI
RI
RI

RI

RI
RI
RI
RI

WI

INTEREST
PAID BY
UPRC
0.009305
0.022875
0.009698
0.022875
0.023315
0.002027
0.002027
0.002027

0.002027

0.002027
0.002027
0.002027
0.002027
0.002027
0.001015
0.001015
0.002864
0.001432
0.001432
0.026458
0.026457
0.033014
0.773590

- ROYALTY INTEREST

xR




TO:

10.

UNION PACIFIC RESOURCES COMPANY - g

Union Pacific Resources Company.
P.0.Box 2993
Fort Worth, Texas 76113-2993

OIL : 0i1 shall include crude oil, condensate and other liguid hydrocarbons marketed in conjunction
with the production of o0il and gas. The price of all oil marketed shall be a posted per barrel field
price for similiar o0il for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature

and gravity made in accordance with established rules prevailing at the time and place of delivery.
A1l o1l marketed under the terms of this division order shall become the property of the purchaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser

or when delivered into any pipeline or toc any person, firm or corporation designated by such
purchaser to receive or transport said oil for its account.

GAS : Gas shall include natural gas, gas liguids. casinghead gas, associated gaseous hydrocarbons
and plant by-products marketed in conjunction with the production of o0il and gas. The settlement
for all gas produced and marketed from the property shall be made on the basis of measurements in
accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or processing agreement, less any fair and reasonable charges for, but not limited to, A)
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off
the progperty.

COMMINGLING : If production from the property is commingled with production from other properties,
a portion of the total shall be allocated to the property on the basis of lease meter readings or
any other method generally accepted in the industry. sessnse
. -
UNITIZATION : In the event the production from the property is pooled, unitized or communitized witnes
one or more other properties by voluntary agreement, declaration, operation of law, or by actionsotea’
a governmental authority with jurisdiction, the o0il and/or gas allocated to the property from the
total oil and/or gas produced and marketed from the pocled, unitized or communitized area shall be
deemed for all purposes to have been actually produced from the property. e te
. .o
TITLES : If any dispute or question arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
request, such evidence of title as it may require. Until such evidence of title is furnished and
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory indemnity
is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed or**,*,
questioned interest. If any action or suit is filed in any state or federal court or administrattve®
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written
notice to UPRC stating the court or administrative body in which the action i1s filed and the title
of the action.

CHANGE OF OWNERSHIP : Owner(s), their heirs, representatives, successors or assigns, shall timely
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment,
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a
properly recorded instrument or instruments evidencing such transfer or change; B) such further
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability
for determining when and whether such owner’s interest shall change or revert to or otherwise become
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmliess from any and all
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable
attorney’s fees which may arise or result to any owner in the event of a change of ownership for
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers

or changes of interests shall be as of 7:00 AM on the first day of the calendar mcnth following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the title to such owner’s
interest including that owner'’s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the property
has been or will be produced in compliance with all applicable federal, state and local laws, rules
and regulations.

TAXES AND ASSESSMENTS : UPRC shall deduct, as required by applicable law, from any proceeds due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will
also be deducted.

SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars
($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
SuUcCcessors or assigns.



Union Pacific

" (Il Resources DATE: 08/06/91
A Subsidiary of Union Pacific Corporation DIVISION ORDER
LV

PROPERTY NUMBER: 035800 PRODUCT(S) :CRUDE OIL,GAS
PROPERTY NAME: JAYHAWK UNIT 41 COUNTY/PARISH: BRAZOS
OPERATOR: UNION PACIFIC RESOURCES STATE: TEXAS

LEGAL DESCRIPTION: 262 ACRES OUT OF THE WILLIAM MATHIS SURVEY, A-37
AND THE JAMES CURTIS, JR. SURVEY, A-12.

STATE OF TEXAS 005772101001

% COMMISSION GEN. LAND OFFICE

1700 N CONGRESS AVENUE

STEPHEN F. AUSTIN BLDG. 100
AUSTIN TX 78701

THIS IS YOUR COPY. PLEASE RETAIN FOR YOUR RECORDS.
IMPORTANT: YOU MUST PROVIDE YOUR SOCIAL SECURITY OR TAX ID MNUMBER. YOUR
SIGNATURE AND THOSE OF TWO WITNESSES MUST ALSO BE PROVIDED. YOUR SIGNA-
TURE CONFIRMS THE INTEREST IDENTIFIED BELOW TO OWNER #0057721-01 DOI ID#
-r-u001 AND BINDS YOU TO THE TERMS ON THE REVERSE SIDE OF THIS DOCUMENT.
vess FURTHER, YOU HEREBY CERTIFY UNDER PENALTIES OF PERJURY, AS REQUIRED BY
s__* THE INTERNAL REVENUE CODE, THAT THE NUMBER SHOWN ON THIS FORM IS YOUR
. ‘CORRECT TAX ID NUMBER. PLEASE RETURN THE EXECUTED DIVISION ORDER TO
esee UNION PACIFIC RESOURCES CO. P.O. BOX 2993, FORT WORTH, TEXAS 76113-299
*es® ¢THIS DIVISION ORDER SHALL BE EFFECTIVE AS OF 7:00 A.M. ON THE FIRST DAY

OF FEBRUARY 1991.
*e’«s" OWNER SIGNATURE(S)/CORPORATE TITLE SIGNATURE OF WITNESS #1
SOCIAL SECURITY OR TAX ID % SIGNATURE OF WITNESS #2
NEW ADDRESS (IF CHANGED)
INTEREST
OWNER OWNER INTEREST PAID BY
NUMBER DOI/ID NAME TYPE UPRC
2226822 01 001 GURFPREET SINGH OR 0.004384
2226834 01 001 C.F. EWELL,TRUSTEE OR 0.008767
2226846 01 001 CAROLYN GUEDRY OR 0.002192
2226858 01 001 MARK GUEDRY, TRUST OR 0.008767
2228517 01 001 JOHN H. MOON JR. OR 0.002191
2231032 01 001 HARDY FIELDS OR 0.008767

INTEREST TYPE LEGEND:
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI - ROYALTY INTEREST
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION

200

A




T0:

10.

UNION PACIFIC RESOURCES COMPANY *

Union Pacific Resources Company.
P.0.Box 2993
Fort Worth, Texas 76113-2993

OIL : 011 shall include crude o0il, condensate and other 1iquid hydrocarbons marketed in conjunction
with the production of o0il and gas. The price of all 0il marketed shall be a posted per barrel field
price for similiar 0il for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the
purchaser; B) the cost of any treatment necessary to render such oil merchantable; C) any proper
deduction for water, dirt, sediment and other impurities; and D) corrections for temperature

and gravity made in accordance with established rules prevailing at the time and place of delivery.
A1l 01l marketed under the terms of this division order shall become the property of the purchaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser

or when delivered into any pipeline or to any person, firm or corporation designated by such
purchaser to receive or transport said oil for its account.

GAS : Gas shall include natural gas, gas liquids, casinghead gas, associated gaseous hydrocarbons
and plant by-products marketed in conjunction with the production of oil and gas. The settlement
for all gas produced and marketed from the property shall be made on the basis of measurements in
accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or processing agreement, less any fair and reasonable charges for, but not limited to, A)
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off
the prcperty.

COMMINGLING : If production from the property is commingled with production from other properties,

a portion of the total shall be allocated to the property on the basis of lease meter readings qr

any other method generally accepted in the industry. sevsve
UNITIZATION : In the event the production from the property is pooled, unitized or communitized witgre,
one or more other properties by voluntary agreement, declaration, operation of law, or by actiom ofee
a governmental authority with jurisdiction, the oil and/or gas allocated to the property from the ,
total oil and/or gas produced and marketed from the pooled, unitized or communitized area shall be ..
deemed for all purposes to have been actually produced from the property. I
TITLES : If any dispute or guestion arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
request, such evidence of title as it may reguire. Until such evidence of title is furnished and
such dispute or question is resolved to the satisfaction of UPRC, or until satisfactory 1ndemn1t%. "
is furnished to UPRC, UPRC is authorized to withhold proceeds due the cwner(s) of the disputed ar « s
questioned interest. If any action or suit is filed in any state or federal court or administrafi®™e
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written
notice to UPRC stating the court or administrative body in which the action is filed and the title
of the action.

CHANGE OF OWNERSHIP : Owner(s), their heirs, representatives, successors or assigns, shall timely
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment,
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a
properly recorded instrument or instruments evidencing such transfer or change: B) such further
evidence as UPRC may require; and C) a properly executed division order/transfer order executed by
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability
for determining when and whether such owner’s interest shall change or revert to or otherwise become
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmiess from any and all
claims, causes of action, damages or losses including, but not limited to, court costs and reasonable
attorney’s fees which may arise or result to any owner in the event of a change of ownership for
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers

or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the title to such owner’s
interest including that owner’s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the property
has been or will be produced in compliance with all applicable federal, state and local laws, rules
and regulations.

TAXES AND ASSESSMENTS : UPRC shall deduct, as required by applicable law, from any proceeds due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will
also be deducted.

SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars
($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
successors or assigns.



_ & Union Pacific
-(1lIP Resources

A Subsidiary of Union Pacific Corporation

PAGE 2
PROPERTY NUMBER 035800
INTEREST
OWNER INTEREST PAID BY
NUMBER  DOI/ID NAME TYPE UPRC
0057721 01 001 STATE OF TEXAS RI 0.010905
2223362 01 001 DOROTHY VARISCO DONAHO RI 0.028774
2223386 01 001 MU S A LTD. RI 0.012877
2223398 01 001 ANTOINETTE VARISCO GUIDO RI 0.028774
2223429 01 001 BRAZOS FARMS, LTD. RI 0.030958
2226715 01 001 RACHEL FERGUSON BELL RI 0.003012
2226727 01 001 JAMES F. FERGUSON RI 0.003012
_ 2226739 01 001 W. JEAN FERGUSON RI 0.003012
?::? 2226741 01 001 MARION F. ELLICOTT RI 0.003012
LAY AND HALLIE ELLICOTT
J:,_ 2226753 01 001 SAM H. FERGUSON RI 0.003012
" " 2226765 01 001 NANCY FERGUSON GALLUP RI 0.003012
: 2226777 01 001 TOM S. HENDERSON JR. RI 0.003012
*2'.e' 2226789 01 001 FRANCIS LAW HENDERSON RI 0.003012
2226791 01 001 MARGUERITE H. RENEKER RI 0.003012
2226808 01 001 BRADY B, TYSON RI 0.001507
2226810 01 001  HARRIET TYSON RI 0.001507
2237626 01 001  MYRTLE KILLINGSWORTH LAYTON RI 0.006877
2237638 01 001 CHARLES LAWRENCE TOWLES JR. RI 0.003439
2237640 01 001 ANN TOWLES VREUGDE RI 0.003438
2237676 01 001 FRANCO DA CONTURBIA RI 0.043835
1536001 01 002 UNION PACIFIC RESOURCES CO. WI 0.764933

INTEREST TYPE LEGEND:
WI - WORKING INTEREST OR - OVERRIDING ROYALTY RI
PP - PRODUCTION PAYMENT TP - TOTAL PRODUCTION

— ROYALTY INTEREST




TO:

10.

UNION PACIFIC RESOURCES COMPANY

Union Pacific Resources Company.
P.0.Box 2993
Fort Worth, Texas 76113:2993

OIL : 0i1 shall include crude oil, condensate and other liguid hydrocarbons marketed in conjunction
with the production of 0il and gas. The price of all oil marketed shall be a posted per barrel field
price for similiar o0il for the field where produced or as established under applicable contract,
less A) trucking, barging or pipeline expenses, if any, to the point of delivery designated by the
purchaser: B) the cost of any treatment necessary to render such oil merchantable; C) any proper
deduction for water, dirt., sediment and other impurities; and D) corrections for temperature

and gravity made in accordance with established rules prevailing at the time and place of delivery.
A11 oil marketed under the terms of this division order shall become the property of the purchaser
to whom it is marketed by Union Pacific Resources Co. (UPRC)when delivered to such purchaser

or when delivered into any pipeline or to any person, firm or corporation designated by such
purchaser to receive or transport said oil for its account.

GAS : Gas shall include natural gas, gas ligquids, casinghead gas, associated gaseous hydrocarbons

and plant by-products marketed in conjunction with the production of 0il and gas. The settlement

for all gas produced and marketed from the property shall be made on the basis of measurements in

accordance with industry standards and shall be priced in accordance with the applicable gas sales
contract or processing agreement, iess any fair and reasonable charges for, but not limited to. A)
compression, B) processing, C) making it merchantable, and D) transportation, if sold or taken off
the property.

COMMINGLING : If producticon from the property is commingled with production from other properties,
a portion of the total shall be allocated to the property on the basis of lease meter readings or
any other method generally accepted in the industry. Seiky h
UNITIZATION : In the event the production from the property is pooled, unitized or communitized wjttw-.
one or more other properties by voluntary agreement, declaration, operation of law, or by actiors ofes
a governmental authority with jurisdiction. the o0il and/or gas allocated to the property from the
total oil and/or gas produced and marketed from the pocled, unitized or communitized area shall bfi..
deemed for all purposes to have been actually produced from the property. « s e
- .e
TITLES : If any dispute or question arises concerning title to the interest of the owner(s) in the
property or the proceeds from the sale of production therefrom, UPRC shall be furnished, at its
request, such evidence of title as it may reguire. Until such evidence of title is furnished and
such dispute or gquestion is resolved to the satisfaction of UPRC, or until satisfactory indemnity
is furnished to UPRC, UPRC is authorized to withhold proceeds due the owner(s) of the disputed o e
questioned interest. If any action or suit is filed in any state or federal court or administrat%%e®
body affecting an owner(s) interest or proceeds due, owner(s) shall immediately provide written
notice to UPRC stating the court or administrative body in which the action is filed and the title
of the action.

CHANGE OF OWNERSHIP : Owner(s), their heirs, representatives, successors or assigns, shall timely
notify UPRC, at the address above, of each change in the person or entity entitled to receive payment
hereunder. No transfer of ownership or change in the person or entity entitled to receive payment,
however effected, shall be binding upon UPRC until it has received, at no expense to UPRC: A) a
properly recorded instrument or instruments evidencing such transfer or change; B) such further
evidence as UPRC may require:; and C) a properly executed division order/transfer order executed by
all parties in interest. Furthermore, owner(s) relieve UPRC from the responsibility and liability
for determining when and whether such owner’s interest shall change or revert to or otherwise become
owned by another party. Owner(s) shall indemnify UPRC and hold UPRC harmless frem any and all
claims, causes of action, damages or losses including, but not Timited to, court costs and reasonable
attorney’s fees which may arise or result to any owner in the event of a change of ownership for
which timely and sufficient notice is not received by UPRC. The accounting for all such transfers

or changes of interests shall be as of 7:00 AM on the first day of the calendar month following the
month in which notice is received by UPRC.

WARRANTIES : Owner(s) hereby warrants and agrees to forever defend the title to such owner'’s
interest including that owner’s share in proceeds from sales. The operator and other working
interest owners severally represent that all oil and/or gas produced and marketed from the property
has been or will be produced in compliance with all applicable federal, state and local laws, rules
and regulations.

TAXES AND ASSESSMENTS : UPRC shall deduct, as required by applicable law, from any proceeds due an
owner, any or all production, severance, ad valorem, excise, sales, and other or dissimilar taxes.
Any charges or assessments or any interest or penalties in connection therewith, now or hereafter
levied, assessed or placed on such proceeds or an owners interest by a governmental authority will
also be deducted.

SETTLEMENT : Settlement shall be made monthly to owner(s). If the proceeds payable to an owner in
any one month amount to less than twenty-five dollars ($25.00), UPRC may, at its option, accrue such
proceeds and proceeds of subsequent months, until the amounts accrued total twenty-five dollars
($25.00).

EXECUTION : This document shall be binding upon all signatory parties, their heirs, representatives,
successors or assigns.



* Garry Mauro
Commissioner
General Land Office

October 15, 1991

Division Order Department
Union Pacific Resources Co.
P.O. Box 2993

Fort Worth, Texas 76113-2993

RE: Mineral File No. M-94311
Dear Sir or Madam:

This letter acknowledges the Division Order prepared by
your company for execution by the individual royalty owners.

The statutes provide for the royalties that the State
receives. It is not the policy of the General Land Office to
execute division orders.

The General Land Office, insofar as permitted under the law,
acquiesces in the sale of the oil and gas to you under the lease,
as prescribed by law and under the terms and conditions set out
in the lease covering the land in question.

We have filed the division order in the mineral file referenced above.
If you have any questions, please feel free to call me at (512) 463-5042.

Sincerely,

/u»&?
Drew Reid, Landman
Lease Administration
Energy Resources

DR/dAr

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 463-5256

Printed on recycled paper
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701k 2070 0DOO 7391 919k

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www.usps.com®.

Certified Mail Fee

$
Extra Services & Fees (check box, add fee as appropriate)
] Return Recelpt hardcopy) s
] Return Receipt (slectronic) H Postmark
[CJ Certified Mail Restricted Delivery $ Here
[C] Adutt Signature Required $
] Adult Signature Restricted Delivery $
Postage

s Wildhorse Resources Management LLC
Total Postage

s 9805 Katy Freeway
T Suite 400
Siai@nd At Houston, TX 77024

See Reverse for Instructions



Certified Mail service provides the following benefits:

= A recelpt (this portion of the Certified Mall tabel). ..

= A unique identifier for your mailpiece.
lmcmmwumolwmummpm

& A record of delivery (inciuding the recipient's
signature) that is retained by the Postal Service™
for a specified period.

Important Reminders:
= You may purchase Certified Mall service with
First-Class Mail®, First-Class Package Service®,
or Priority Mail® service.
= Certified Mall service is not available for
international mall.
= [nsurance coverage Is not available for purchase
with Certified Mail service. However, the purchase
of Certified Mail service does not change the
Insurance coverage automatically included with
certain Priority Mail items.
= For an additional fee, and with a proper
endorsement on the mailpiece, you may request
the following services:
- Retum receipt service, which provides a record
of defivery (including the recipient’s signature).
You can request a hardcopy retumn recsipt or an
electronic version. For a hardcopy return receipt,
complete PS Form 3811, Domestic Return
Receipt; attach PS Form 3811 to your mailpiece;

for an electronic retum receipt, see a retail
associte for assistance. To receive a duplicate
retum receipt for no additional fee, present this
USPS®-postmarked Certified Mail receipt to the
retall associate.

- Restricted delivery service, which provides
delivery lo the addressee specified by name, or
to the addressee’s authorized agent.

- Adult signature service, which requires the
signes to be at least 21 years of age (not
available at retail),

- Adult signature restricted delivery service, which
requires the signee to be at least 21 years of age
and provides delivery to the addressee specified
by name, or to the addressee's authorized agent
(not available at retaif),

& To ensure that your Certified Mail receipt is
accepted as legal proof of mailing, it should bear a
USPS postmark. If you would fike a postmark on
this Certified Mail receipt, please present your
Certified Mail item at a Post Office™ for
postmarking. If you don't need a postmark on this
Certified Mail receipt, detach the barcoded portion
of this label, affix it to the mailpiece, apply
appropriate postage, and deposit the mallplece.

IMPORTANT: Save this receipt for your records,

PS Form 3800, April 2016 (Reverse) PSN 7530-02-000-8047



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

Certified USPS 7016 2070 0000 7391 9196

October 4. 2017

Wildhorse Resources Management LLC
9805 Katy Freeway

Suite 400

Houston, TX 77024

Re: State Lease MF 094311 being 23.95 acres, High Way Right of Way Brazos County Texas.
Dear Land Department:

Our records indicate that MF 094311 Unit# 2074 has terminated effective June 1, 2017 due to
non-production. The Texas Administrative Code dealing with Shut-In Royalty is Title 31, Part 1,
Chapter 9, Subchapter C, Rule §9.36.

You have thirty days from the receipt of this letter in which to present evidence to the General
Land Office that this termination has not occurred. If such evidence has not been presented at
the expiration of the 30 day period, the lease shall be endorsed “terminated” with no further
communication from this office prior to the endorsement.

Pursuant to the Texas Administrative Code, we request that you file with this office a certified,
recorded copy of a Release of State Oil and Gas Lease, effective as of the termination date and
recorded in the county in which the lease tract is located. After recording the release, mail a
certified copy of the release, along with the filing fee of $25.00, to my attention at the GLO.

We look forward to hearing from you.

Yours truly,

———

[ A os // ek L
Travis Matthews

[Landman, Energy Resources

512-463-5118

512-475-1543 (fax)
travis.matthews(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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