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Acres Net: 6.880000 Gross: 55.000000 

Depth Below Depth Above Depth Other 
Allow All 
Depths 

Name HILLIN, TA 

Lease Date 10/3/1989 

Primary Term • 3 years 

Bonus $4,200.00 

Lease Royalty 0.25000000 

Paid Up 
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STATE LEASE - RIVERBEDS M-93628 
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~;/.J~~~~ .. l......- COUNTY ( CODE) LOVING (150) REEVES {19 5) 

~ RIVER NAME _ PECOS RIV;ER 
TRACT __ 1~-~D~----=-------------
~.CRES ~5..-Aff1¢x. '3. SS >.r;_ 
DEPTH LIMITS 
CONTROL NO. (S) 

LESSEE 
DATE 
PRIMARY TERM 
BONUS 
ROYALTY 
RENTALS 

01-00341-6; 01-00342-5 -­T.A. HILLIN 
10-3-89 
3 years 
$4,200.00 

$5.00 
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e OCT 3 1989 
\ \ eptember 18, 191 

• 
MINERAL LEASE. BID APPLICATION 

~ ~ 

GENERAL LAND OFFICE / 
Texas General Land Office ED - 01(2-88) Rev. 2 

APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION TO 
APPEAR ON LEASE 

AREA DESCRIPTION 

BID SUBMISSION 

MGL. NO. 

37 

APPLICANT 
TAX I.D. NUMBER 

SIGNATURE OF 
APPLICANT/AGENT 

I agree, if awarded a lease on the referenced tract, to comply with all terms and conditions of said 
lease and with all applicable Jaws that so govern said lease, as those Jaws may be amended. 

Name T. A. Hillin 

1212 Main Street, Suite 887 

Houston, Texas 77002-C, f'Jo 

Telephone ( 713) 651-3990 

Survey/ 
River Coooty(ies) Loving/Reeves Area Pecos 

(If Applicable) 

Block!fsp Section!fract 1-D Acres 55 
(If Applicable) 

Royalty 25% Rental Per Acre $5 Primary Term 3 Yrs. 

Cash Bonus Enclosed 1 

Four thousand two hundred (DolJars) $ 4, 200. 00 90005374 · 

Sales Fee Attached 1 

Sixty three (Dollars) $ 63. 00 
90005375 

This Sa les Fee is 1- 1/2 % of the cash bonus as provided in Section 32.110 
of the Natural Resources Code as amended. 

APPLICANT(S) 

T. A. Hillin 

BONUS AMOUl'.'T ENCLOSED 

($) 4 , 200. 00 
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Au,tln, Jj,,x;o -·-
OIL ANO GAS LEASE 

NO. "-93628 

WHEREAS , pursuan t t o the Tex as Na tural Resources Code Chapt er s 32 , 33 , 51, and Chapter 52, Subchapters A-0 and 

I 

H, (sai d Code being he rei na f t er re fe rred to as N.R .C. ) , and subject to al l rules and regulations pr omulgated by I 
t he Commi ssioner of the Ge ner a I Land Office and/ or the School Land Board pur suant there to, and a 11 other 
app l icable sta tute s and amendmen ts to sai d IL R.C ., the fol lowi ng area, to-wit: 

Tract 1-D, Pecos River, Loving & Reeves Counties, Texas, containing approximat ely 55 acres, is bound on the 
Northwest by the Curley-State Unit , said unit being more particularly described in Pooli ng Agreement in "ineral 
Lease File "-88402, currently on file in the Archives & Records Divis ion of the Texas General Land Office, 
Austin, Texas, and i s bound on the South by a line with a grid bearing S40°W and passing through a point with 
coordinates of X- 974,550 Ft. and Y• 745,320 Ft. , Texas State Plane Coordinate System, Central Zone, 

was , afte r being du ly advert ised , of fered fo r lease on 3rd day of Oct ober , 1989 , at 10:00 o ' clock A.M., by t he 
Comm issi oner of t he Genera l Land Of f i ce of t he State of Texas and the School Land Board of t he Sta te of Texas, 
for the sole and only purpose of prospecti ng and drilling for, and producing oi l and/or gas that may be fo und 
and produ ced from the abov e descr i bed area ; and 

WHER£AS , after a l l b ids and rem i ttances which were rece ived up to said ti me have been dul y cons idered by the 
Comm issi oner of the General Land Off ice and th e Schoo l Land Board at a r egu lar mee t i ng thereof i n the Gene ral 
Land Office , on t he 3rd day of October, 1989, and it was found and determined that T.A. Hi lli n whose addres s 
is 1212 "ain Street, Suite 887 , llouston , Texas 77002 had offered t he highest and best bid for a lease of t he 
area above described and is, t herefore, enti t led to recei ve a lea se t hereon : 

NOW, TH EREFORE . I. Garry Maur o, Commis s ioner of the General Land Off i ce of the Sta te of Texas, herei naf ter 
somet i me s re ferred to as "Lessor " , whose addres s is Aust in, Texas , by vi r t ue of the author ity vested i n me and 
i n considerat ion of t he payment by t he hereinaf t er des igna t ed Lessee, t he sum of Four Thousand T•o Hundred and 
no/100 Dollars ($4,200 .00 ) . r ece i pt of wh ich is hereby acknow ledged and of the royalties , covenan ts, 
s t ipul at ions and cond iti ons conta ined and hereby ag reed to be paid, observed and per fo rmed by Lessee , do he reby I 
dem ise, grant , lease and let unto the above mentioned bidder the exc lusive r ight to pros pec t for, produce and 
take oi l and/or gas f r om the a fo resai d area upon the following t erms and cond i t ions, to-wit : 

1. TER": Subjec t to t he ot her provi s ions hereof , th is lease sha"il be for a term of three (3 ) years f rom 
this date (here in ca l led "primary t er m") and as long thereafter as o i l or gas i s produced in pay ing quant i t ies 
f r om said area . 

2. DELAY RENTALS: I f no well be commenced on th e land her eby lea sed on or bef ore the 3rd day of October, 
1990, t his lease s hal l t ermi nate as to both part i es un less the Lessee on or before sa id date shal l pay or 
tender t o t he Commis s ioner of the Ge neral Land Of f ice of t he State of Texas at Aust in, Texas, t he sum of Five 
and no/100 Dol lars ( $5 . 00 ) , per acre, which sha ll oper ate as renta l and cover the pr iv i lege of deferr ing the 
comme nceme nt of a we ll for t wel ve (12) mo nths f r om said da t e. In l ike manner and upon like payment s or t enders 
the commencement of a we l l may be further def err ed for l ike peri ods of the same number of months successive ly 
duri ng the primary term hereof . 

• • •• ••• • • • • • • • • • • • • • •• • • •• • • • • • • • 
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3. PRODUCTIOI ROYALTIES: Subject to the prov1s1ons for roya lty reductions set out in subparagraph (E) of 

this paragraph 3, when production of oil and/or gas ts secured, the Lessee agrees to pay or cause to be paid to 
the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, 
dur i ng the term hereof: 

(A) OIL: As a royalty on oil, which is defined as Including all hydrocarbons produced In a liquid form at 
the mouth of the well and also all condensate, distillate, and other liquid hydrocarbons recovered f rom oil or 
gas run through a separator or other equ lpment. as hereinafter provided, ill part of the gross product ion or 
the market value thereof. at the opt 1 on of the Lessor, such value to be determined by l) the highest posted 
price, plus premium, If any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, 
respect Ive ly, of a like type and gravity in the ge neral area where produced and when run, or 2) the highest 
market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds 
of the sale thereof, whichever is the greater . Lessee agrees that before any gas produced from the land hereby 
leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an adequate oil and 
gas separator of conventional type or other equipment at least as efficient to the end that all liquid 
hydrocarbons recover ab le from the gas by such mea ns wi 11 be recovered. Upon written consent of Lessor , the 
requirement that such gas be run through such a separator or other equipment may be waived upon such terms and 
conditions as prescribed by Lessor. 

(B) NON PROCESSED GAS: As a royalty on any gas (including flared gas). which i s defined as all 
hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above, produced from any well on 
said land (except as provided herein with respect to gas processed In a plant for the extraction of gasoline, 
Ii quid hydrocarbons or other products) ill part of the gross product I on or the market va I ue t hereof , at the 
option of the Lessor , such value to be based on the highest market price paid or offered for gas of comparable 
quality in the general area where produced and when run, or the gross price paid or offered to the producer, 
whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract 
shal l not at any time exceed 14 . 65 pounds per square inch absolute, and the standard base temperature shall be 
sixty (60) degrees Fahrenheit , correction to be made for pressure according to Boyle 's Law, and for specific 
gravity according to test made by the Balance Method or by the most approved method of testing being used by 
the industry at the time of testing. 

( C) PROCESSED GAS: As a royalty on any gas processed in a gaso 1 i ne p 1 ant or other pl ant for the 
recovery of gasoline or other liquid hydrocarbons, ill part of the residue gas and the liquid hydrocarbons 
extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on 
one hundred percent (100%) of the total plant production of residue gas attributab le to gas produced from this 
lease, and on fifty percent (50%) or that per cent accruing to Lessee, whichever Is the greater, of the total 
plant production of l iquid hydrocarbons, attributable to the gas produced from this lease; provided that If 
liquid hydrocarbons are recovered from gas processed in a pl ant in which Lessee (or i ts parent, subsidiary or 
affiliate) owns an interest , then the percentage applicable to liquid hydrocarbons shall be fifty percent (50\) 
or the highest percent accruing to a third party processing gas through such plant under a processing agreement 
negotiated at arms' length (or if there i s no such third par ty, the highest percent then being specified in 
processing agreements or contracts in the industry) , whichever is the greater. The respective royalties on 
residue gas and on liq uid hydrocarbons shall be determined by 1) the highes t market price paid or offered for 
any gas (or 1 iqu id hydrocarbons) of comparable quality in the genera l area or 2) the gross price pa id or 
offered for such residue gas (or the weighted average gross se lling price for the respective grades of liquid 
hydrocarbons). whichever i s the greater. In no event, however, sha 11 the roya 1t i es pay ab le under th ts 
paragraph be less than the royaltie s which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured 
from gas (excepting liquid hydrocarbons) whether sai d gas be •cas lnghead", "dry• or any other gas, by 
fractionating , burning or any other processi ng, ill part of gross production of such products, or the market 
value thereof, at the option of Lessor, such market value t o be determined as follows: 

(1) On the basis of the highest market price of each product, during the same month in which such product 
is produced, or 

(2) On the bas is of the average gross sa le price of each product for the same month in which such products 
are prod uced; whichever is the greater . 

• • •• ••• • • • • • • • • • • • • • • •• • • •• • • • • • • • • • • • •• • 
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(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, It Is hereby provided that I 
the event production in paying quantities is established pursuant to the terms of this lease and sue 

...:i c., production is brought on line and sales thereof are corrrnenced within (12) months of the effective date hereof 

~ the royalty rate provided in paragraph 3 shall be reduced to 20%, and shall apply to each subsequent wel 
dri 1 led and produced on the land covered by this lease. Provided that, if during such ( 12) month term durin 

"-11 which Lessee may earn a reduced royalty rate of 20% as herein provided, Lessee should drill In good faith an 
~ complete the first we! l as a dry hole on the land covered by this lease, Lessee may receive a (3) mont 

extension of the term in which to earn a reduced royalty rate by giving notice to the Commissioner of th 
~ c., General Land Office, commencing drilling operations on an additional well prior t o the expiration of such (1 2 
~ month period and prosecuting diligently and Is good faith the drilling of such additional well and completin 

same so that production in paying quantities is established and so that such production Is brought on line an 
If) sales thereof are commenced prior to the expiration of such (3) month extension period. 
co 
~ (ii) ln the event production in paying quantities ls established pursuant to the terms of this lease an 

~ such production ls brought on line and sales thereof are colllllenced after the expiration of (12) months from th 
c5 effective date hereof but prior to the expiration of (24) months from the effective date hereof, the royalt. 

> rate prov 1 ded in paragraph 3 sha 11 be reduced to 22. 5% and sha 11 apply to each subsequent we 11 dr i 11 ed an• 
produced on the land covered by this lease. Provided that, if during such (12) month term during which Lesse, 
may earn a reduced royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complet , 
first well as a dry hole on the land covered by this lease, Lessee may receive a (3) month extension of th• 

term in which to earn a reduced royalty rate by giving notice to the Conunissioner of the General land Office 
commencing drilling operations on an additional well° prior to the expiration of such (12) month period an, 
prosecuting diligently and in good faith the drilling of such additional well and completing same so tha 

production in paying quantities Is established and so that such production is brought on line and sales thereo 

are commenced prior to the expiration of such (3) month extension period. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be withou· 
deduction for the cost of producing, transporting, and otherwise mak i ng the oil, gas and other product· 

produced hereunder ready for sale or use. 

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, lessor may, at It: 

option, upon not less than 60 days notice to Lessee, require at any time or from time to time that payment o· 

all or any royalties accruing to lessor under this lease be made in kind without deduction for the cost a · 

producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transport i ng anc 

otherwise making the oil, gas and other products produced hereunder ready for sale or use. 

(H) PLANT FUEL AND RECYCLED GAS: tlo royalty shall be payable on any gas as may represent this lease' : 

proportionate share of any fuel used to process gas produced hereunder in any processing plant 
Notwithstanding anything contained herein to the contrary, and subject to the consent In writ i ng of th1 

Commissioner of the General Land Office, Lessee may recycle gas for gas 1 ift purposes on the leased premise: 
after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on th1 
gas so recycled until such time as the same may thereafter be produced and sold or used by Lessee in sucl 

manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(I) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if thl: 
lease is maintained by production, the royalties paid to Lessor in no event shall be less than an amount equa 
to the tot a 1 a nnua 1 de lay rent a 1 here In provided; otherw I se, there sha 11 be due and payab 1 e on or before th1 

last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental les: 

the amount of royalties paid during the preceding year. 

4. ROYALTY PAY"ENTS AIID REPORTS: All royalties not taken in kind shall be paid to the Commissioner 0 1 

the General Land Office at Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth in the Texa: 

Register. Rules currently provide that royalty on oil is due and must be received in the General Land Offlct 

on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due anc 

must be received in the General Land Office on or before the 15th day of the second month succeeding the montt 

of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed ln tht 

form and manner prescribed by the General Land Office and showing the gross amount and disposition of all oi l 

and gas produced and the milrke~ va luQ.o,.the 01; and gas, together with a copy of a 11 documents, records or 

: : : : :. : . •• • • • • • • • • . . . 
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reports confirming the gross production , disposition and market va lue including gas meter reaC11ngs: pq,1: 111,c 
receipts , gas li ne receipts and other checks or memoranda of amount produced and pu t into pipelines, tanks, or 
pools and gas lines or gas storage, and any other repor ts or records which the General Land Off i ce may requ ire 
to verify the gross production, d isposi tion and market va lue. In al l cases the aut hority of a manager or agent 
t o ac t for the Lessee herein must be filed in the General Land Office . Each royalty payment shal l be 
accompanied by a check stub, schedule, sununary or other remittance advice show ing by the assigned General Land 
Off Ice lease number the amount of roya I ty bei ng pa id on each I ease . If Lessee pays his royalty on or before 
thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on t he royalty or S25.00 , 
whichever i s greater . A roya lty payme nt which is over thirty (30) days late shall acc ru e a penalty of 10% of 
the royalty due or $25.00 whichever Is greater . ln addition to a pena lty, royalties shall accrue interest at a 
rate of 12% per year: such Interest wi l l beg in accru i ng when the royalty Is 60 days overdue . Affidavits and 
supporting documents wh I ch a re not f i 1 ed when due sha 11 incu r a pen a I ty In an amount set by the Genera I Land 
Office administrative rule which is effective on the date when the af fi davits or supporting documents were due. 
The Le ssee shall bear all responsibility for pay ing or causing royalti es to be paid as prescribed by the due 
date prov ided here in. Payment of the delinquency penalty sha l l In no way operate to prohibit the State ' s right 
of forfeiture as provided by law nor act t o postpone the date on which royalt ies were original ly due. The 
above penalt y provisions shall not apply in cases of t i tl e dispute as to the State's port ion of the royalty or 
to that por~ion of the roya lty In dispute as to fair market value. 

5. (A) RESERVES, CONTRACTS ANO OTHER RE CORDS; Lessee sha 11 annually furnish the Commissioner of the 
General Land Of fi ce wi th its best possibl e estimate of oil and gas reserves under lying th is lease or allocab le 
t o thi s lease and shal l furnish said Commissioner with copies of all contracts under which gas is sold or 
processed and all subsequent agreements and amendments to such contracts within thirty ( 30) days after enteri ng 
i nto or making such co ntracts, agreements or ame ndments. Such contracts and agreements when received by the 
Genera 1 Land Office sha 11 be held in cont idence by the Genera 1 Land Off ice un 1 es s otherwise author ized by 
Le ssee. A 11 other contrac t s and records pert ai ni ng to t he product Ion, transportat Io n, sale and market 1ng of 
the oi l and gas produced on said premises , incl uding the books and accounts, receipts and discharges of a l l 
well s, tanks, pools, meters, and pipelines shall at all times be subject to inspection and examinat ion by the 
Conunlss1oner of the General Land Office, the Attorney Genera l , the Governor , or the r epresentative of any of 
them. The State shall have a f irst lien upon all oil and gas produced from the area covered by this lease to 
secure payme nt of al l unpaid royalty and other sums of mo ney that may become due under this lease . 

(B) DRILLING RECORDS: Wri t ten not ice of all operations on a State of Texas lease sha l l be subm i tted to 
the Commiss ioner of the General Land Office by Lessee or operator f ive (5 ) days before spud date, workover, re­
entry, t emporary abandonment or plug and abandonment of any we l l or wel ls . Such wr itt en notice t o the General 
Land Of fice shall incl ude copies of Railroad Conun1ssion forms fo r application to drill. wel l t ests, completion 
reports and pl ugging records . Lessee sha 11 supply the Genera 1 Land Office with any records, memoranda, 
accounts , r epor ts, cuttings and cores, or other information relative to the operation of t he above des cribed 
premi ses , which may be requested by the Ge nera l Land Office, in additi on to those herein expressly provided 
for. Lessee shall have an electrical and/or radioa ctivity survey made on the bore -hole section, from the base 
of the sur face cas ing to the total depth of well, of all wells dri l led on t he above des cr ibed premises and 
shall transmit a true copy of the log of each survey on each wel l to the General Land Office wi thin fifteen 
(15) days after the making of sa id survey. 

(C) PERALTIES : Lessee shall incur a penalty whenever reports, documents or other materia ls are not f iled 
In the Genera l La nd Offi ce when due. The penal t y for late filing sha l l be set by the General Land Office 
administrative rule which is effective on the date when the materials were due in the General Land Office . 

6. OEVELOPNEIIT: Notwithstanding any provision of this lease to the contrary, after a well producing or 
capabl e of producing oil or gas ha s been comp leted on the leased prem i ses , Lessee shall exercise the d i l igence 
of a reasonably prudent operator In dri lling such additional well or wells as may be reasonably necessary for 
the proper deve lopment of the leased premi ses and In marketing the produc t ion thereon. In the even t this lease 
is In force and effect three (3) yea r s after the expiration date of the primary term It shall then terminate as 
to a 11 of the leased premises, EXCEPT (1) 40 acr es sur rounding each ol l we ll capable of producing In paying 
quantitie s and 320 acres surrounding each gas wel l capa~ le of producing in paying quantities (including a shut­
In oil or ga s wel l as provided in Paragraph 10 herepf), or a well upon wh ich Lessee is then engaged In 
continuous drilling or r eworking operations, or (2) the number of acres Included 1n a produc ing pool ed un it 
pursuant to Natural Resources Code Sec ti ons 52.151-52.153, or (3) such greater or lesser numbe r of acres as may 
then be allocated for product ion purposes to a prorat io n un it for each such producing well under t he rules and 
regulations of the Railroad Commission ot.Jexas, . or any successor agency, or other governmental aut hori ty 

• • •• • • • • • • • • . . . . .. : .. .. . . . : : .. . 
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having juris!ll ctlon . The acreage retained hereunder as to each well shall, as nearly as practical, be in thl 
form of a square with the well located in the center'thereof, or such other shape as may be approved by thi 
School Land Board . Within thirty (30) days after partial termination of th i s l ease as prov ided herein, Lesse1 
shall execute and record a release or releases containing a satisfactory l ega l description of the acreage no1 
retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General Lane 

Office, accompanied by the filing fee prescribed by the General l and Office rules in effect on the date th1 

release is filed . If at any time after the effective date of the part ial termination prov i sions hereof , thl 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreag< 

is thereafter allocated to said well or wells for production purposes, this l ease shall thereupon terminate a! 
to all acreage not thereafter allocated to said we l l or wells for production purposes . 

7. OFFSET WELLS: If oil and/or gas should be produced In corrmerclal quantities from a well located or 

land privately owned or on State land leased at a lesser royalty, which well is within one thousand (1.000 ) 

feet of the area included herein, or which well Is drain ing the area covered by this lease, the Lessee shall, 
within sixty (60) days after such initial production from the draining well or the well located within 100( 
feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offse1 
well on the area covered by t his lease, and such offset well shall be drilled to such depth as may be necessar) 
to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller sha l l USE 

all means necessary in a good faith effort to make such offset wel l produce oil and/or gas In commercial 
quantities. Onl y upon the determination of the Commissioner and with his written approva l , may the payment ol 
a compensatory royalty sat is fy the obligation to drill an offset well or wells requ ired under this Paragraph. 

8 . DRY HOLE CLAUSE: If, during the primary term hereof and prior to d I scovery and product I on of o i 1 or 
gas on said land, Lessee should drill a dry hole or holes thereon, or if at any time after the discovery anc 

actual production of oil or gas from the leased premises such production thereof should cease from any cause , 

this l ease shall not terminate if on or before the expiration of sixty (60) days from date o f completion o1 
said dry hole or cessation of production Lessee commences additional drilling or r eworking operat io ns thereon, 

or, 1f It be within the primary term, commences or resumes the payment of the annual delay rental i n the same 

manner as provided in Paragraph 2 of this lease. If, during the last year of the primary term or within sixt) 

(60) days prior thereto, a dry hole be completed and abandoned, or the production o f oil or gas should cease 

for any cause, Lessee's rights shall remain in full force and effect without further operat ions until the 
expiration of the primary term. Should the first well or any subsequent well drilled on the above descr lbec 

land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the 

annual rental In the same manner as provided i n Paragraph 2 of this lease on or before the rental paying date 
following the expiration o f sixty {60) days from the date of completion of such shut-In oil or gas well ano 
upon the failure to make such annua l rental payment, this l ease shall Ipso facto terminate . If at the 
expiration of the primary term or any time thereafter a shut - in oil or gas well is located on the leasec 

premises payments may be made In accordance with the provisions of Paragraph 10 hereof. 

9. CESSATION, DRILLING, AND REWORKING: In the event production of oil or gas on the leased premises 
after once obtained shal l cease from any cause at the expiration of the pr imary term hereof or at any time or 
times thereafter, this lease shall not terminate if Lessee convnences additional drilling or reworktn~ 

operations within sixty (60) days thereafter, and the lease shall remain In full force and effect so long as 
such operations continue in good faith and In workmanlike manner without interruptions totaling more than slxt> 
(60) days during any one such operation: and if such d~llling or reworking operations resu l t In the producti~r 
of oil or gas, the lease shall remain in full force apd effect so long as oil or gas Is produced therefrom ir 

paying quantities or payment of shut-in oil or gas well royalties or compensatory royalties ls made as 
hereinafter provided or as provided elsewhere in the statutes of the State of Texas. Lessee shall give writter 

notice to the General Land Office within five (5) days of any cessation of production. 

10. SHUT-Ill ROYALTIES: If at the expiration of the primary term or at any t lme after the exp I rat Ion of 

the primary term a well or wells capable of producing o il or gas in paying quantities are located on the leaseo 

premises but oil or gas is not being produced for lack of suitable production facilities or a su it able market 

and the lease is not being maintained In force and effect, then Lessee may pay as a shut-In oil or gas royalt} 

an amount equa l to double the annual rental provided in the lease but not less than Sl ,200 a year for each well 

capable of producing oi l or gas i n paying quantit i es: any shut-in oil or gas royalty must be paid on or before: 

(1) the expiration of the primary term, (2) 60 days after the lessee ceases to produce oil or gas from the 

leased premises, or (3) 60 days after lessee completes a drilling and reworking operation In accordance with 

the lease provisions: whichever date ls la test: If the shut-In. oil or gas royalty Is pa id , the l ease shall be 

considered to be a producing. lea,e and•the•~aymen~ shall extend the term of the lease for a period of one yea r 
: : : : :. : . .. . . . . . : ... · 
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from the end of the primary term or from the fi r st day of the month next succeeding the month In which 
production ceased and after that if no suitable production facilities or suitable market for the oil or gas 
exists, Lessee may extend the lease for four additional and successive periods of one year by paying the same 
amount each year on or before the e·xpiration of the extended term; If, during the period the lease is kept in 
effect by payment of the shut-In oil or gas royalty, oil or gas is sold and delivered in paying quant i ties from 
a well located within one thousand (1,000) feet of the leased premises and completed In the same producing 
reservoir or in any case in which drainage is occurring , the right to continue to extend the lease by paying 
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year 
for which the royalty has been paid and for four additional and successive periods of one year each by Lessee 
paying compensatory royalty at the royalty rate provided In the lease of the value at the well of production 
from the well which is causing the drainage or which Is completed in the same producing reservoir and within 
one thousand (1,000) feet of the leased premises: th.e compensatory royalty is to be paid monthly to the 
Commissioner beginning on or before the last day of the -month next succeed ing the month In which the oil or gas 
is sold and delivered from the well located within l,000 feet of or draining the leased premises and completed 
in the same reservoir; If the compensatory royalty paid in any 12-month pe riod is in an amount less than the 
annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days 
from the end of the 12 -month per i ad; and none of these prov Is Ions w i 11 re 1 leve Lessee of the ob 1 i gat I on of 
reasonable development nor the obligation to drill offset wells as provided In H.R.C. Section 52.034; however, 
at the determination of the Commissioner, and with hi s wr i tten approval, the payment of compensatory royalties 
shall satisfy the obligation to drill offset wells . 

11. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not 
been obtained on the leased premises but drilling operations are being conducted thereon in good faith and in a 
good and workmanlike manner, Lessee may, on or before the expiration of the prima ry term, file In the General 
Land Office written application to the Commissioner of the General Land Office for a thirty (30) day extension 
of thi s lease, accompanied by payment of Three Thousand Dollars ($3,000.00) If this lease covers six hundred 
forty (640) acres or less and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty 
(640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and 
after the expiration of the primary term and so long thereafter as oil or gas Is produced in paying quantities: 
provided further, that Lessee may, so long as such drilling operations are being conducted make like 
application and payment during any thirty (30) day extended period for an additional extens ion of thirty (30) 
days and, upon receipt of such application and payment , the Commissioner shall, in writing, again extend this 
lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as 
oi l or gas is produced in paying quantities: provided, however, that this lease shall not be extended for more 
than a total of three hundred ninety (390) days fro~ and after the expiration of the primary term unle ss 
production in paying quantities has been obtained. 

12. USE OF WATER: SURFACE: Lessee shall have the right to use water produced on said land necessary for 
operations hereunder and so le ly upon the leased premises; provided, however, Lessee shall not use potable water 
or water suitable for livestock or Irrigation purposes for water flood operations without the prior written 
consent of Lessor. Subject to Its obligation to pay surface damages, Lessee shall have the right to use so 
much of the surface of the land that may be r easonably necessary for drilling and operating 
we 11 s and transporti ng and market Ing the product ion therefrom. such use to be conducted under cond tt I ans of 
least Injury to the surface of the land. Lessee shall pay surface damages In an amount set by the General Land 
Office fee schedule whi ch ts effective on the date when the activity requiring the payment of surface damages 
occurs. 

13. POLLUTION: In developing this area, Lessee shall use the highes t degree of care and a ll proper 
safeguards to prevent pollution. Without limiting the foregoing, pollution of coasta l wetlands. natural 
waterways , rivers and impounded water shall be prevented by the use of containment facilities suffi cient to 
prevent spillage , seepage or ground water contamination. In the event of pollution, Lessee shall use all means 
at its d I sposa 1 to recapture a 11 escaped hydrocarbons or other po 11 u tant and sha 11 be res pons i b 1 e for a 11 
damage to publi c and private properties. 

(A) UPLANDS : Lessee shall build and maintain fences around Its slush, sump, and drainage pits and tank 
batteries so as to protect livestock against loss, damage or Injury: and upon completion or abandonment of any 
well or wells. Lessee shall fill and level all s lush pits and cel lars and completely clean up the drilling site 
of all rubbish thereon . 

• • •• ••• • 
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(B) SUBRERGED LANDS: Ho discharge of solid waste or garbage shall be allowed i nto State waters from an) 

drilling or support vessels, production platform, crew or supply boat , barge, jack-up rig or other equipment 
located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, 
rubbish, plastic, glass, and any other man-made non-b .lodegradable items . A sign must be displayed in a hlgt 
traffic area on all ve ssels and manned platforms st at4ng , "D ischarge of any solid waste or garbage Into StatE 
Waters from vessels or pl atforms is str ictl y proh ibited and may subject a State of Texas lease to forfeiture.' 
such statement shall be in lettering of at least l" In size . 

(C) RIVERS: To the extent necessary t o prevent pollution, the provisions found in subsections (a) anc 
(b) of this paragraph sha ll also apply to r ivers and r iverbeds. 

(D) PERALTY: Failure to comply with the requirements of this provis ion may result In the ma ximum penalt) 
a 1 lowed by 1 aw inc 1 ud i ng forfeiture of the 1 ease . Lessee sha 11 be 1 iab 1 e for the damages caused by suet 
failure and any costs and expenses incurred in cl eaning areas affected by the discharged waste. 

14. IDERTIFICATIO• MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet f ron 
each well on the premises covered by th is lease, a legible s ign on which shall be stated the name of the 
operator, the lease designation and the well number . Where two or more wells on the same lease or where wells 
on two or more leases are connected to the same tank battery , whether by Individual flow line connections 
direct to the tank or tanks or by use of a mult iple header system, each line between each well and such tank or 
header shall be legibly ident i fied at all times, either by a firmly attached tag or plate or an ident i ficatior 
properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. 
Said signs, tags , plates or other ident i fication markers shal l be maintained in a legible condition throughout 
the term of th is lease . 

15. ASSIGRNERTS: The lease may be transferred at . any time. All transfers must re ference the lease by the 
file number and must be recorded in the county where ihe area is located, and the recorded transfer or a cop) 
certified to by the County Clerk of the county where the transfer Is recorded must be filed in the General Lano 
Office within ninety (90) days of the execution date , as provided by H.R. C. Section 52.026, accompanied by the 
filing fee prescribed by the General Land Office rules In effect on the date of receipt by the General Land 
Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject 
to all obligations, liabilities , and penalt ies owed to the state by the orig i nal lessee or any prior transferee 
of the lease, including any liabilities to the state for unpaid royalties. 

16. RELEASES: Lessee may r e l inqui sh t he rights granted hereunder to the State at any time by recording 
the relinquishment in the count y where thi s area is situated and f i ling the recorded relinquishment or 
certified copy of same in the General Land Off ice withi n ninet y (90) days after i ts execution accompanied by 
the filing fee prescribed by the General Land Of f ice ru les In effect on the date of receipt by the General Land 
Offi ce of such relinquishment or certified copy thereof . Such relinquishment wi ll not have the effect of 
releas i ng Lessee from any liability theretofore accrued In favor of the State . 

17. FORFEITURE: If Lessee shall fall or r efuse to make the payment of any sum within thirty (30) days 
after 1t becomes due, or if Lessee or an authorized agent should knowingly make any false return or false 
report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells 
In good faith as required by law and the rul es and regulations adopted by the Conunisstoner of the General Land 
Office, or if Lessee should fall to file reports in the manner required by law or fall to comply with rules and 
regulations promulgated by the General Land Office, the School Land Board. or the Railroad Commiss ion , or 
refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent 
should knowingly fail or refuse to give correct information to the proper authority , or knowingly fail or 
refuse to furnish the Gene ral Land Office a correct log of any well, or If Lessee shall knowingly violate any 
of the material provisions of this lease, or lf this lease is assigned and the assignment ts not filed in the 
General Land Office as required by law , the rights acquired under this lease shall be subject to forfeiture by 
the Conunisstoner, and he shall forfeit same when sufficiently informed of the facts which authorize a 
forfeiture, and when forfeited the area shall again be subject to lease to the highest bidder, under the same 
regulations controlling the original sale of leases . However, nothing herein shall be construed as waiving the 
automatic termination of this lease by operat ion of law or by reason of any special limitation arising 
hereunder . Forfe i tures may be set aside and th is lease and all.rights thereunder reinstated before the r ight s 
of another intervene upon satisfactory evidence to the Conunissioner of the General Land Office of future 
compliance with the provis ions of the law and of th is lease and the rules and regulations that may be adopted 

• • •• ••• • relative hereto. . . . . . : : ·.:::. :· .... 
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18. RIVERBED TRACTS: In the event this lease covers a r iverbed, Lessee Is hereby specifically granted the 

right of eminent domain and condemnation as provided for In N.R.C. Sections 52.092-52.093, as a part of the 
consideration moving to Lessor for the covenants herein made by Lessee. 

19. DRILLUG RESTRICTIONS: In the event this lease covers land leased under the provis ions of H.R . C. 
Chapter 52, Subchapter B, no surface location on this area may be closer than six hundred sixty (660) feet from 
the center of any navigable ship channel, and special permiss ion from the Conwnlsstoner of the Genera l Land 
Office wtll be necessary to make any surface location between six hundred sixty (660) feet and two thousand one 
hundred sixty (2,160) feet from t he center of any such navigable ship channel. Also In such event this lease 
shall be subject to all rules and regulations promulgated by the Cormlissloner of the General Land Office, and 
amendments thereto, governing drilling and producing operations on permanent free school lands. 

20. REMOVAL OF EQUIP" EIIT: Upon the termination of this lease for any cause, Lessee shall not, in any 
event, be permitted to remove the casing or any part of the equipment from any producing, dry, or abandoned 

well or wells without the written consent of the Cormlissloner of the Genera l Land Office or his authorized 
represe ntative: nor shall Lessee , without the written consent of said Conwnissloner or h i s authorized 
representative remove from the leased premises the casing or any other equipment, material, machinery, 
app I lances or property owned by Lessee and used by Lessee in the development and product I on of oil or gas 
therefrom until a 11 dry or abandoned wells have been plugged and unt 11 a 11 slush or refuse pits have been 
proper l Y f 111 ed and a 11 broken or d I scarded 1 umber, mach I nery. or debr Is sha 11 have been removed from the 
premises to the satisfaction of the said Commissioner or his authorized representat ive. 

21 . FORCE NAJEURE: Should Lessee be prevented from comp lying with any express or implied covenant of this 
lease . from conducting dri 11 Ing operations thereon, or from producing ol l and/or gas therefrom, after effort 
made In good faith, by reason of war. rebellion, riots . strikes, fires, acts of God or any order, ru le or 
regulation of governmental authority, then while so pr evented, Lessee's obligation to comply wi th such covenant 
shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office 
in support of Lessee's contention and Lessee shall not be liable for damages for failure to comply therewith 
(except in the event of lease operations suspended as provided In the rules and regulations adopted by the 
Schoo l Land Board); and this lease shall be extended while and so long as Lessee ls prevented, by any such 
cause, from drilling, reworking operations or producing oil and/or gas from the leased premises : provided, 
however, that nothing herein sha 11 be cons trued to suspend the payment of rentals during the primary or 

extended term. nor to abridge Lessee's right to a suspension under any applicable statute of this State. 

22. RAILROAD COKKISSION HEARIIIGS ON GAS: No natural gas or casinghead gas, Including both associated and 
nonassocla t ed gas , produced from t he minera l estate subject to this lease may be sold or contr acted for sale to 
any per son for u ltimate use outside the State of Texas unless the Railroad Commission of Texas, after notice 
and hear ing as provided In Tit l e 3 of the N.R.C ., finds that (a) the person , agency, or entity that executed 
the lease tn question does not require the natural gas or caslnghead gas to meet Its own existing needs for 
fuel: (b) no private or public hospital, nursing home, or other similar health - care facility In this State 
requires the natural gas or casinghead gas to meet its ~xistlng needs for fuel; (c) no public or private school 
In this State that provides elementary, secondary, or ~\gher education requires the natural gas or caslnghead 
gas to meet its existing needs for fuel: (d) no facility of the State or of any county, municipa l ity, or other 
political subdivision in this State requires the natural gas or caslnghead gas to meet tts existing needs for 
fue 1: ( e) no pr oducer of food and f I ber requ I res the natural gas or cas I nghead gas necessary to meet the 
existing needs of irr igation pumps and other machinery directly related to this production: and (f) no person 
who resi des In this Sta t e and who relies on natural gas or cas l nghead gas to provide In who le or part his 
existing needs for fuel or raw material requires the natural gas or caslnghead gas to meet those needs. 
However. the Railroad Commission of Texas may grant exceptions to these provisions as set forth In H.R.C. 

Section 52.296 . 

-

23 . LEASE SECURITY : Lessee sha 11 take the highest degree of care and a 11 proper safeguards to protect 
said premises and to prevent theft of oil, gas, and other hydrocarbons produced from said lease. This 
includes, but Is not limited to, t he installation of a ll necessary equiµmen t , seals, locks. or other 
appropriate protect lve devices on or at a 11 access points at the lease ' s product Ion. gathering and storage 
systems where theft of hydrocarbons can occur. Lessee sha 11 be l l a b le for the loss of any hydrocarbons 

resulting from theft and shall pay the State of Texas royalties thereon as provided in Paragraph 3 above on all 

oil, gas or other hydrocarbons lost by reason of t heft . 
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24 . SUCCESSORS AID ASSIGIS : The covenants, conditions and agreements contained herein shall extend to and 
be binding upon the heirs, executors , administrators, successors or assigns of Lessee herein. 

IW TESTI"ORY WHEREOF, wi tness the sig nature of the Commissioner of the General Land Office of the State of 
Texas under the seal of the General Land Office, t his 3rd day of October, 1989 . 

COflMISS-1-Cllt F ·THE GEIERA.l l..AJID OFFICE 
OF T~~ -S.J.~ f TEXAS . ,· , · . . . 

• - ///., I . - • , • ' 

. , . . I . . ~ • '-_ ~ .· . .., 
/· . .:,·-

... . ·"'.-,'< \ ·. 
t -! ··.::· APPROVED 

Legal ~ 
Seology ,, 
Executive 

FILE NO: 741 GRANTOR: GARRY MAURO, COMMISSIONER OF THE GENERAL LAND OFFICE, STATE OF -TEXAS 
GRANTEE: T. A. HILLIN ~ ·:, .... . 

I. Juanita Busby, Cleric of the County Court, in and for said County do hereby certify that the_~tti~n .. · ··.~ .. -:· . 
insirument in writing, dated OCTOBER 3 , 19 89 with its certification of authentication. ·ws _.filed · ' 
for record in a1y office NOVEMBER 6 • 1989 at 10:00 o'clock A .m. aild recorded NOVEMBER 6 ~ ;·19 89 at 
2 :00 P.m. in the OIL&GAS LEASE Records of Loving County, Texas in Vol: 85 , Pg: 392 • Vitn~is -11y 
Hand and Seal of Said Court, at office in Mentone, Texas, on date and year last above written:.\ :r., 

(\ /I ) JUAJUTA BUSBY. COUMTY CLERJC . · . ." :::,-;_·. . .. . ...- _-/.--cr• 1f ~ , Deputy FEE: $19.00 :LOVING COOOY, TEXAS · ... '.'J .. .. \.'.:· 
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SECTI ON 81 
BLOCK 33 

H.ST.C. RR CO. SURVEY 
LOVING COUNTY , TEXAS 

H.8.G.N. RR CO. SURVEY 

PLAT OF REHUDA OPEMTIHG'S · HAI-IHAN-STATE NO. 1, LOCATED 6098 FEET FROH 
TH E NORTHEAST LINE AND 1913 FEET FROH THE SOUTHEAST LltiE OF SECTION 
8 1, BLOCK 33 , H&TC rm COHPNiY SUf\YEY , LOVIliG COUNTY , TEXAS. 

SCALE: 1" = 1000' 
DATE: AUGUST 29 , 1990 

I , Frank X. Spencer , a rteg1 s tared Pub I 1c 
Surveyor o f the State of Texas, do hereby 
certify that the foregoing plat represents 
a s urvey as mode by me and unde r my d1 r ect1on 
011 t l1e ground on th1s dote occord 1ng t o l aw and 
15 t r ue and correct to tile best of my knowl edge. 

AU.GU.ST 27 . 28 .& 29 . 199Q 
Date s urveyed 
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Garry Mauro 
Commissioner 
General Land Office 

T.A. Hillin 
1212 Main Street, Ste. 887 
Houston, TX 77002-6890 

Dear Hr. Hillin : 

October 31, 1989 

Thank you for your participation in the State of Texas Oil and Gas Lease Sale held on October 3, 1989. The sa le was a 
treioondous success. You were the high bidder on the marginal nunber listed below, that has been assigned the corresponding 
lease nurli>er : 

MGL NO . 37 M-93628 

The lease agreement for this marginal number is enclosed. The lease will serve as your receipt for the allXlunt of your bid. 
Also, your contractual and statutory responsibilities to the General Land Office are outlined in the lease agreement. Section 
5(8) requires operators to submit written notice of all drilling, production, and rela ted activities. Hore specifically, when 
a lessee files various fonns with the Texas Railroad Comnission and the Department of Energy, they are requi red to submi t 
copies of these forms to the General Land Office. ExCIIJ1)les of these fonns are: 

W-1. Application to Drill, Deepen, or Plug Back with Plat; 
W-2. Oil Well Potential Test, Corrpletion or Recorrpletion Report and Log; 
W-3, Plugging Record; 
G-1, Gas Well Back Pressure Test, CO!T;Jletion/Recorrpletion Report and Log; 
G-5, Gas Well Classification Report; 
G-10, Gas Well Status Report; 
W-10, Oil Well Status Report; 
W-12, Inclination Report; 
Electrical Logs (any scale and within fifteen (15) days after they are made); 
Directional Surveys; 
P-12, Certificate of Pooling Authority 
F-1, NGPA Supplerrental Application; and 
FERC-121, Application for Oetennination 

FurtherllXlre, it is required that all oil and gas contracts, processing agreerrents, etc . , as well as subsequent amendments, for 
the sale and/or processing of lease production be submitted to the General Land Office. The contracts, agreements, and 
amendments should be accompanied by a CO!T;J leted brief (Form MA-5). The brief (MA-5) is enclosed with the lease agreeirent, 
along with instructions for COIJl>letion. 

Your cooperation in complying with t he reporting requirerrents outlined above will be greatly appreciated, and will contr ibute 
to the General Land Off ice's efforts to effectively manage the State of Texas' oil and gas resources. Failure to comply with 
these requirements will subject your lease to possible forfeiture. 

Please do not hesitate to contact my off ice if you need any assistance in the future, or if you have questions concerni ng the 
State lease that you operate. 

Stephen F. Austin 8u1ld1ng 
1700 Nonh Congress Avenue 
Austin. Texas 78701 
(512) 463-5256 
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T.A. HILLIN 
Petroleum Engineer 

Independent Producer 

(713) 651-3990 THE MAIN BUILDING 
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September 17, 1990 

General Land Off i ce 
Stephen F . Austin Bui l ding 
1700 N, Congress Avenue 
Austin, Texas 78701 

Attn : Lease Rental Sect i on 

Re : Lease Rental 
Lease# M- 93628 

1212 MAIN STREET. SUITE 887 
HOUSTON.TEXASTI002 

Lovin g & Reeves Co . , TX 

Gent l e me n : 910 03372 

Please find e nclosed a c h eck in the amount of~275 . 00 i n 
payment of the first year's rental on t h e caption~d\lease . 

Pl ease acknowledge receipt and re t urn an e nc l osed copy 
to me . 

Yo=ri47M2-
T . A. Hillin 

Receipt of Rental Payment Acknowledged 

General Land Off ice 

on September 1990. 
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DO NOT DESTROY 

GL0-36-10-84 -MEMO-
I 7l. 0 / Ci 7 'i 'l 1-S-oo 

Operatorl ~ ~---~.~ 1....!..l .!..-'I ;'-'-Y'I.,___ _____ _ 

Unit Name ~ A HfY'\ AtJ - ST AT£. 

County L DV ING, oZ 

Effective Date ~ - gJ9 0 _ ___:.__;::__...:..:;~------

Unitized for: Oil Gas Oil & Gas-X_ 

1. M.F. No. °i3 lo°d <? 

Sec. Blk. __ Survey --
/p. V~~ D x ;J.~7o D~ . :}DO 

. ITl.utf' . .15"00C . M3ooo 

2. M.F. No. 

Area Tr. 

Sec. Blk. __ Survey --
x --'---------- % 

3. M.F. No. 

Area Tr. 

Sec. _Blk, Survey 

x 

4. M,F, No. 

Area Tr. 

Sec. Blk. Survey 

x • 

REMARKS: 0~\I(, '00 1><;0_0 
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TO: School land Board 

DA'IE: July 17, 1990 

OPERATOR: T. A. Hillin C'OUNTY: Loving 

UNIT NAME: Hahrnan-State FIELD: Hubbard 

STA'IE LEASE (S) IN UNIT 

I.ease Stat e Expiration Acres lessee of 
~ Number Royalty Date Tenn Acres I n Unit Record 

SF 93628 1/4 10/3/90 3 Yrs. 55 . 0 6 . 88 T. A. Hillin 

PRIVA'IE ACRES IN UNIT - 33.12 
SIZE OF UNIT - 40.00 

* RAL = Relinquishment Act, SF= State Fee, FR = Free Royalt y 

Unitized for: Depth(s) : 
See Remarks 

Oil --- -
Gas ___ _ 

Oil & Gas __ x~--

Participation: 

Basis Surface Acreage 
State Acreage .17200 
State Unit Royalty 0.4300 

Formation: 
Cherry canyon 

Well location: 
Stat e I.and ___ _ 
Private I.and ---'x=-=----

Railroad Corrnnission Rules : 

Spacing 80 acres oil/40 acres gas 
Acreage Factor . 500/1. 0 

Agrees to drill density of field rules: Yes x No 
Holds only acreage included in unit past priniary 
tenn: Yes x No 
Satisfactory geologi cal data furnished: Yes x No 

l _ ____ ____ 



REMARKS: 

T. A. Hillin requests oil and gas pooling from the surface to 6500 feet to 
include the Bell canyon and Cherry canyon Formations . 

The proposed unit boundaries include state acreage directly offset by a 
Cherry canyon producer. 

The anticipated spud date is September 1990. 

The State will participate from the date of first production . 

The State lease has the variable royalty provision and participation in the 
unit could be reduced depending on when the applicant gets production on 
line. 

The Pooling Connnittee recommends permanent oil and gas pooling as request ed 
by the applicant. 

APPROVAL: Recommended _,_x_· __ Not Recorrrrnended ______ _ 

Geoffrey S. Conner 

Priscilla M. Hubenak 
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T.A. HILLIN 
POOLING AGREEMENT 

HAHMAN-STATE 
LOVING COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of 
the General Land Office, on behalf of the State of Texas, as 
"Lessor" and T.A. Hillin, herein referred to as "Lessee", and 
such other interested parties as may join in the execution 
hereof, the undersigned parties herein collectively referred to 
as the "parties", in consideration of the mutual agreements 
hereinafter set forth and other valuable considerations, the 
receipt and sufficiency of which are hereby acknowledged, and for 
the purposes and upon the terms and conditions which follow: 

PURPOSES: 1. 

This Pooling Agreement ("Agreement") is made for the purposes of 
conservation and utilization of the pooled mineral, to prevent 
waste, to facilitate orderly development and to preserve 
correlative rights. To such end, it is the purpose of this 
Agreement to effect equitable participation within the unit 
formed hereby. This Agreement is intended to be performed 
pursuant to and in compliance with all applicable statutes, 
decisions, regulations, rules, orders and directives of any 
governmental agency having jurisdiction over the production and 
conservation of the pooled mineral and in its interpretation and 
application shall , in all things, be subject thereto . 

UNIT DESCRIPTION: 2. 

The pooled unit shall consist of all of the lands described in 
Exhibit "A" attached hereto and made a part hereof. The oil and 
gas leases, which are included within the pooled unit, are listed 
on the attached Exhibit "B," to which leases and the records 
thereof reference is here made for all pertinent purposes. A 
plat of the pooled unit is attached hereto as Exhibit "C." 

MINERAL POOLED: 3 . 

The mineral pooled and unitized ("pooled mineral") hereby shall 
be oil or gas including all hydrocarbons that may be produced 
from an oil wel l or a gas well as such wells are recognized and 
designated by the Railroad Commission of Texas or other state 
regulatory agency having jurisdiction of the drilling and 
production of oil and gas wells. The pooled mineral shall extend 
from the surface of the earth to 6500 feet to include the Bell 
Canyon and Cherry Canyon Formations, and underlying the surface 
boundaries of the pooled unit. 
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POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within 
the unit to the extent and as above described into said unit and 
unitize and pool hereunder the separate tracts described on the 
attached Exhibit "A," for and during the term hereof, so that 
such pooling or unitization shall have the following effect: 

(a) The unit, to 
operated as an 
production of 
tracts. 

the extent as above described, shall be 
entirety for the exploration, development and 
the pooled mineral, rather than as separate 

(b) All drilling operations, reworking or other operations with 
respect to the pooled mineral on land within the unit shall 
be considered as though the same were on each separate tract 
in the unit, regardless of the actual location of the well 
or wells thereon, for all purposes under the terms of the 
respective leases or other contracts thereon and this 
Agreement . 

(c) Production of the pooled mineral from the unit allocated to 
each separate tract, respectively, as hereinafter provided, 
shall be deemed to have been produced from each such 
separate tract in the unit, regardless of the actual 
location of the well or wells thereon, for all purposes 
under the terms of the respective leases or other contracts 
thereon and this Agreement . 

• •• (d) All rights to the production of the pooled mineral from the 
unit, including royalties and other payments, shall be 
determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon 
the production so allocated to such tract only, in lieu of 
the actual production of the pooled mineral therefrom . 

(e) A shut-in oil or gas well located upon any lease included 
within said unit shall be considered as a shut-in oil or gas 
well located upon each lease included within said unit; 
provided, however, that shut-in oil or gas well royalty 
shall be paid to the State on each State lease wholly or 
partially within the unit, according to the terms of such 
lease as though such shut-in oil or gas well were located on 
said lease, it being agreed that shut-in royalties provided 
in each State lease shall not be shared with other royalty 
owners or otherwise diminished by reason of this Agreement. 

(f) Notwithstanding any other provision hereof, it is expressly 
agreed that each State lease may be maintained in force as 
to areas lying outside the unitized area described in 
Exhibit "A" only as provided in each such lease without 
regard to unit operations or unit production. Neither 
production of the pooled mineral, nor unit operations with 

2 
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respect thereto, nor the payment of shut-in royalties from a 
unit well, shall serve to hold any State lease in force as 
to any area outside the unitized area, regardless of whether 
the production or operations on the unit are actually 
located on the State lease or not. "Area" as used in this 
paragraph shall be based upon surface acres to the end that 
the area inside the surface boundaries of the pooled unit, 
if held, will be held as to all depths and horizons. 

(g) If the Railroad Commission of Texas (or any other Texas 
regulatory body having jurisdiction) shall adopt special 
field rules providing for oil and/or gas proration units of 
less than 80 acres for oil or 40 acres for gas, then Lessee 
agrees to either (1) drill to the density permitted by the 
Railroad Commission, (2) reform the unit to comply with 
Railroad Commission unit rules, or (3) make application to 
the School Land Board of the State of Texas for such remedy 
as may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of 
protecting the above described leases from drainage from any 
well situated on privately owned land, but, subject to such 
obligation, Lessee may produce the allowable for the entire 
unit as fixed by the Railroad Commission of Texas or other 
lawful authority, from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offset to any 
other well on separate tracts within the unit, nor to 
develop the tracts separately, as to the pooled mineral 
except as provided herein. 

(j) Should this Agreement terminate for any cause, in whole or 
in part, the leases and other contracts affecting the lands 
within the unit, if not then otherwise maintained in force 
and effect, shall remain and may be maintained in force and 
effect under their respective terms and condition in the 
same manner as though there had been production or 
operations under said lease or contract and the same had 
ceased on the date of the termination of this Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the 
pooled mineral to which each interest owner shall be entitled 
from the pooled unit, there shall be allocated to each tract 
committed to said unit that pro rata portion of the pooled 
mineral produced from the pooled unit which the number of surface 
acres covered by each such tract and included in the unit bears 
to the total number of surface acres included in said unit, and 
the share of production to which each interest owner is entitled 
shall be computed on the basis of such owner's interest in the 
production so allocated to each tract. 

3 
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TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the 
State may, at its option, upon not less than sixty (60) days 
notice to Lessee, require that payment of all or any royal ties 
accruing to the State under this pooling or unitization agreement 
be make in kind, without deduction for the cost of producing, 
gathering, storing, separating, treating, dehydrating, 
compressing, processing, transporting and otherwise making the 
oil, gas and other products produced hereunder ready for sale or 
use. 

FULL MARKET VALUE: 7 . 

In the event the State does not elect to take its royalty in 
kind, the State shall receive full market value for its royalty 
hereunder, such value to be determined as follows: 

(a) 

(b) 

As to royalty on oil by (1) the highest posted price, plus 
premium, if any, offered or paid for oil, condensate, 
distillate, or other liquid hydrocarbons, respectively, of a 
like type and gravity for the field where produced and when 
run, or (2) the highest market price thereof offered or paid 
for the field where produced and when run, or ( 3) gross 
proceeds of the sale thereof, whichever is the greater; 

As to royalty on gas, such value to be based on (1) the 
highest market price paid or offered for gas of comparable 
quality for the field where produced and when run, or (2) 
the gross price paid or offered to the producer, whichever 
is the greater. 

(For the purposes of this Agreement "field" means the general 
area in which the lands covered he r e by are located . ) 

EFFECTIVE DATE: 8. 

This Agreement shall be come effective when signed by the 
Commissioner of the Gene ral Land Office of the State of Texas, or 
from the date of production of the pooled mineral is first 
obtained, whichever date is sooner. 

TERM: 9. 

This Agreement shall remain in effect so long as the pooled 
mineral is being produced from said unit, or so long as all 
leases included in the pooled unit are maintained in force by 
payment of delay rentals or shut-in oil or gas well royalties, by 
drilling or rework, or by other means, in accordance with the 
terms of said leases. Nothing herein shall amend or modify 
Section 52. 031 of the Natural Resources Code, or any of the 
provisions thereof which are contained i n any State lease covered 
by this Agreement. 

4 



•••• • e •••• 
•••• • • • •• • 

• ...... 
• • 

... 
• • • ••• 

STATE LAND: 10. 

Insofar as the royalty interest of the State of Texas in and 
under any State tract committed to the unit is concerned, this 
Agreement is entered into, made and executed by the undersigned 
Commissioner of the General Land Office by virtue of the 
authority and pursuant to the provisions of Subchapter E, Chapter 
52, of the Natural Resources Code, authorizing the same, after 
the prerequisites, findings and approval hereof, as provided in 
said Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The unit covered by this Agreement may be dissolved by Lessee, 
his heirs, successors or assigns, by an instrument filed for 
record in Loving County, Texas, and a certified copy thereof 
filed in the General Land Office at any time after the cessation 
of production on said unit or the completion of a dry hole 
thereon prior to production . 

COUNTERPARTS: 12 • 

This Agreement may be executed in counterparts and if so executed 
shall be valid, binding and have the same effect as if all the 
parties hereto actually joined in and executed one and the same 
document. For recording purposes and in the event counterparts 
of this agreement are executed, the executed pages, together with 
the pages necessary to show acknowledgments, may be combined with 
the other pages of this Agreement so as to form what shall be 
deemed and treated as a single original instrument showing 
execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have e xecuted this 
agreement upon the respective dates indicated below. 

Date Executed STATE OF TEXAS 

' 
Audit 

e tesat 

8: ~ 
<( Execution 

By 
, Commissioner 
al Land Office 

Date Executed 
T.A. Hi~ ~ - ' 

By 

5 
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CERTIFICATE 

I, Linda K. Fisher, Secretary of the School Land Board of 
the State of Texas, do hereby certify that at a meeting of the 
School Land Board duly held on the 17th day of 
July, 1990, the foregoing instrument was presented to and 
approved by said Board under the prov isions of Subchapter E, 
Chapter 52, of the Natural Resources Code, all of which is set 
forth in the Minutes of the Board of which I am custodian. 

IN TESTIMO,Y WHEREOF, witness my hand thi s the 
~~ , 19 fD 

day 
of 

STATE OF TEXAS 

COUNTY OF l:\ s:1'1-k~ 

§ 
§ 
§ 

This instrument was acknowledged before me on 
1990, by T . A. Hillin . 

6 

~\bk~ 
No~ y Public in and for the 
State of Texas 

My commission expires l"l..-).,__qo 
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EXHIBIT "A" 

POOLING AGREEMENT 
HARMAN - STATE 

LOVING COUNTY, TEXAS 

Unit being the Northwest I NWl 33 . 12 acres of Lot 9 of 
E . L . Stratton Subdivision, Section 81 Block 33, 
H&TC Ry Co . Survey and the 6.88 acres of the Pecos River 
bottom being that portion directly offsettin~ and 
con tiguous to the above described 33.12 acre tract with 
the total acreage being 40 acres. al l bein~ in Lovin~ 
County , Texas . 
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EXHIBIT "B" 

POOLING AGREEMENT 
HAHMAN-STATE 

LOVING COUNTY, TEXAS 

Oil and Gas Lease dated November 18, 1988 between 
Emma H. Maxwell, Caroline H. Bayfield and the Es tate 
of William H , Hahman as Lessors and T , A. Hillin, 
Lessee recorded in Volume 84, pa~e 161 of Oil a nd 
Gas Lease records of Loving County, Texas covering 
Lots 7 and 9, Section 81, Block 33, H&TC Ry Co . 
Survey containing 103.12 acres, more or less . 

Oil and Gas Lease dated October 3, 1989 from State 
of Texas to T , A, Hillin covering Tract 1- D of the 
Pecos River and recorded in Vol ume 85, paie 392 of 
the Oil and Gas Lease records in Loving County and 
in Volume 497, page 375 of t he Deed of Records of 
Reeves County, Texas, comprising a total of 55 
acres, more or less . 
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Unit I ------------
Briefed By ~:At? \ l_o Jtlt::tl,@l 

D•t• 

UNIT INFORMATION KAINTENAJfCt POIM 

Hineral File Number ~ _F_ - _2__ -2_ ..fu_ _L_ -1L I _ I · __ 
Mineral File Number'• Unit Acres _____ ...k._ . ~ £L 

tO~TROL NUMBER PAJlT ACR!S 
I ACREJ I .. 

'' uJ J I I I I I I I I I I 3 4 4 I I 

CONTROL NUMl£R PART 

ACREj CONTROL NUMBER PART ACREJ 
I I 

PART 

CONTROL lfUHl[R jPAltT 
I ACREJ CONTROL NUMBER PART ACREJ 

ACREJ CONTROL NUMBER PAltT ACREJ 
I I • . 

ICONTlOL IIUKIEl 

I I I I I I I I 
PART 

I I I 
ACREJ !CONTROL NUHIER PAJtT ACREJ 

I I I r I I I I I I I I I I I !
CONTROL NUHIEl PART 

.11111111,, 

Mineral file Nuaber H F - ------- ,_1_ 
Mintr1l file Number'• Unit Acres ------ ----

._C_..O_N·T-R ..... OL_._NU.......__K..._IE_..ll.__.-..L.p AR_._T.......__.£.-JL--LA---'CRE J 
~c-o_~ .... T-RO._l......_NU.._H_DL£-'ll ........ _PLAR...J._T.....__l.__J---1.A...JCREJ 

._C_.O_N·T-R"-OL_,__NU....__HL..IE....11\---L-PL..AR....1-T...,__.1-...JL.J..A.....JC RE:J 

_C_.O_N .... T-RO.._L...._NU .... _HB._E_.ll---4-P"-A.R...J._T.L_L.....1--LA...JC REJ 

._C......_O_N .... Tll_.O_L~NU......_H.._Bt_.RL....,I._P.._AR-'--T.L....1-~RE~J 

FORH UM-2 
CLO-RA-0 02/84) 

.._C_..O_N.T_R.._OL...._NU,._Hl"-E_.R_..._P._/Jl...._T.......__....._.._...A_.JCREJ 

t
ONTROL NUHBER PART ACR[S . I 
~i~l~'-'~1._.._1~l~l-1~1~l..-.-'~' ~ 

.._C_,O_N.T_R,.._OL-'-NU-4-..H~IE~Rl......l..-PL..AA....._T..L.-L-..JL.....J.A....1CRE~ 

~C_,O_N.._T-ROL-L........_NU.._M_B,.._£-'R--L.-PLAR...J._T......_l.__J---1.A-JCRE J 
~C~O-N~T-RO~L.......__NU~H~B~E•R-'--~P~AR-'-T.L...JL....J.--L.A~CREJ 
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T.A. HILLIN 
Petroleum Engineer 
Oil & Gas Producer 

(7 13) 651 -3990 1111 FANNIN STREET, SUITE 670 
HOUSTON. TEXAS 77002-6922 
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•••• • • • •• • 
• 

• •••••• • • 
• • • • • • •• 
• 

•••• • • • •• • 

Sentember 19. 199 1 

Gen eral Land Offi ce 
Stephen F . Aust in Bui lding 
1700 N. Congress Avenue 
Austin. Texas 78701 

Lease Rental Sec tion x 92003947 
Attn : 

Re : Lease Re n tal 
Lease #M- 936 28 
Lovi n g & Reeves Co . . Tx 

Gentl e me n : 

P l ease find enc losed a chec k in t h e amount of $240 . 60 i n 
pavme n t of the seco nd vear ' s r e n tal on t he non - pool ed acreage 
of t he cau t ioned leas e . 

Please acknowl edge receipt and r e t u rn an e nclosed copv 
to me . 

Yours ve r v trulv . 

~ltl-
T . A . Hill i n ~ 

TAH: .i wn 

Receipt of Rental Pavm e nt Acknowledged 

General Land Office 

o n Septe mb er 1991 . 

I cJ-/ ---
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701 -1495 

512-463-5001 

May 24, 2000 

Mr. Larry R. Wollschlager 
President 
Wolf Energy, Inc. 
201 West Wall Street Suite 101 
Midland, Texas 79701 

RE: Assignment filing 

Dear Mr. Wollschlager: 

The General Land Office received the following instrument on May 
19, 2000, and has filed it in MF093628. 

Assignment of Oil and Gas Lease (100%) with an execution 
date of May 11, 2000, from Andrew Arceneaux, Jr. et al, as 
Assignors, to Larry Wollschlager, as Assignee, recorded in 
Loving County, Texas. 

Filing fees of $25.00 were received in connection with the above 
assignment. If you have any questions, please feel free to call me 
at (800) 998-4GLO, or at my direct number at (512) 475-2230. 

Sincerely, 

Wolf Energy; MF093628 



WOLF ENERGY, INC. 
201 West Wall Street, Suite 101 
Midland, Texas 79701 

May 17, 2000 915~685-0531 office, 915-685-3701 fax 
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Dayrl Morgan 
State of Texas General Land Office 
1700 N. Congress Ave. 
Austin, Texas 78704-3524 

RE: Notice of Change in Ownership and Reporting 
Oil and Gas Lease# M-93628 
Rahman State #1 Well our Lease # 6019 
Tract 1-D of Pecos River 
Loving County, TX 

Dear Mr. Morgan, 

Per you' re a conversation with Mitzi Thomas a couple of weeks ago, enclosed 
please find the Certified Copy of the Assigrunent and Bill of Sale from the interest 
owners to Larry R. Wollschlager on the above referenced lease. Wolf Energy Inc will be 
the operator and payor on the gas revenue. Also enclosed is a check in the amount of 
$25 .00 for the processing fee and a Request for Annual Royalty Payment Certificate. 

Could you please forward to the necessary parties so we can set this up for 
payment. Our first revenue distribution to the state will begin with January 2000 
production date. If you have any questions or need further infonnation to process this 
infonnation please feel free to contact the undersigned . 

Specializitig in Large Nuturul Gas Reserves 
C:\MD\0005\Tex.as 6019 Lse 

- -- --- - - - ---



WOLF ENERGY, INC. / ··-: .. 
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Assig n men t of Oil and Gas Lease Processi n g Fee f '25.00 
M- 93628 

00 

2831 

4984 6 · 
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ASSIGNMENT ANO BD.,L OF SALE 

ST ATE OF TEXAS § 
l..llui "'I § 

COUNTY OF PM,OLA § 

• Checked for MF #'s---'--~ 
• Entered in database:3'od 
• Problem file?Y __ N __ 
• Acknowlegement letter 

sent-------

KNOWN ALL MEN BY THESE PRESENT, that Andrew Arceneaux. Jr. et al, hereinafter 
referred to as "Assignors", for and in consideration of the sum of Ten Dollars ($10.00) and other 
valuable considerations paid, receipt of which is hereby acknowledged, do hereby grant, convey, sell, 
assign, transfer and deliver unto, 

Larry Wollschlager, whose address is 201 W. Wall, Suite 101, Midland, Texas 79701, hereinafter 
referred to as "Assignee", all of Assignors' right, title and interest in and to the Oil and Gas Leases 
covering the property described in Exhibit "A" attached hereto and made part hereof 

For the same consideration as first hereinabove recited, the Assignors do hereby bargain, sell, transfer 
and convey unto the said Assignee all of Assignors' right, title and interest in and to the well located 
on the land described in Exhibit "A", together with the material and equipment located thereon. 

Assignee hereby assumes the duties predescribed in the leases covered hereby to the extent of the 
rights acquired hereunder by Assignee, and Assignee shall defend, indemnify and hold Assignors 
harmless from all liability for damages (including attorney's fees) to the person (including death) 
and/or property of Assignee's operations on the leases and land covered hereby. 

Assignee agrees to comply with all laws and with all rules, regulations and orders of all municipal, 
state and federal agencies and regulatory bodies in the conduct of all operations by Assignee in and 
on the land covered hereby, including, but not by way of limitation, the proper plugging of said well 
on the said land, and transfer or assumption of applicable permits, bonds and licenses . 

TO HA VE AND TO HOLD the same unto said Assignee, its successors and assigns according to the 
term and conditions, obligations and covenants thereof and the terms hereof, THIS ASSIGNMENT 
AND BILL OF SALE IS MADE WITHOUT W ARRANIY OF TITLE. EITHER EXPRESS OR 
Th1PLIED . 

The lease assigned hereunder, or portions thereof, may be subject to the terms and conditions of 
certain agreements, even though such are not listed herein. 

The reservations herein made and the provisions and covenants contained herein shall attach to and 
run with the leases assigned and the land herein described or referred to and shall be binding upon and 
inure to the benefit of Assignors and Assignee and their respective heirs, administrators, executors, 
devisees, trustees, successors and assigns. 

This Assignment and Bill of Sale, shall be effective 7:00 A.M. and may be executed in counterpart 
and when so executed by any signatory party, shall be binding on that party; and, each Counterpart 
Assignment shall be deemed to be original. 

WITNESS the execution hereof: 

Andrew Arceneaux 

Bishop Windham Family Limited 
Partnership 

Tom Aylesworth 

Bk~c:,~ 
Robert A. Dean 

C__ / l~ 

A Oerl!flcd Copy 
If it be11rs the seal & name of 
the County 9.!er im rinted in purple 
ink, Allest: , I J cDO 
Beverly Hanson Counly Clerk 
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Page 2 
Rahman State Assignment 

Kenneth Gibson 

J. P. Exploration, Inc. 

Majax, Inc. 

Lynn Roach 

ST ATE OF ,.lCc..D 
COUNTYO_F___..,.,Jt_,_lA_\_a_f\.x\~~~ 

T. A. Hillin 

Bill Jackson 

Osprey Resources, Inc. 

Howard Sears 

Larry Wollschlager 

BEFORE ME, the undersigned authority, on this day personally appeared ·~t B. hl!oo) , 
known to me to be said person whose name is subscribed to the foregoing instrument, and 
acknowledged to me that he executed the same for the, purposes and consideration therein expressed . 

~J)I) &,,.,"19a.__ l 
~ic in' and for tM State of t:J, tf,45V 

:.--.,. ' 

Notary Public in' andfurteState of ~ 

Printed Name 

ST A TE OF ~0-,~ -~- ------~ 
COUNTY OF S,c\\r.,o:<l 

BEFORE ME, the undersigned authority, on this day personally appear~'1ia.M.~~~. ft, 
known to me to be said person whose name is subscribed to the foregoing instrument, and 
acknowledged to me that he executed the same for the, purposes and consideration therein expressed. 

A Ccrtiiied Copy 
If it bears the seal & name of 

------ - - -;.:..~~~':---"c=....1.=U¥-..1J~ imprinted in purple 
Printed Name ink. Alles!: " /,) c,c,L 

Beverly Hanson Counly Clerk 

- - - - ~ ----- --------------__J 
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EXHIBIT "A" 
Assignment and Bill of Sale from 

VOL 14 , PG 67 ,OPR 

Andrew Arceneaux Jr., et al to Larry Wollschlager 
dated November 1, 1999 

I. Oil and Gas Lease dated November 18, 1988 between Emma II. Maxwell, Caroline Bayfield 
and the Estate of William H. Hahman as Lessors and t . A. Hillin, Lessee recorded in Volume 
84, page 161 of Oil and Gas Lease records of Loving County, Texas covering Lots 7 and 9, 
Section 81, Block 33, H&TQ Ry Co. Survey containing 103.12 acres, more or less. 

2. Oil and Gas Lease dated October 3, 1989 from the State of Texas to T. A. Hillin covering 
Tract 1-D of the Pecos River and recorded in Volume 85, page 392 of the Oil and Gas Lease 
records in Loving County, Texas and in Volume 497, page 375 of the Deed of Records of 
Reeves County, Texas, comprising a total of 55 acres, more or less. 

os -11 - 0 0 PCJ Z :17 F IL E 

FILE NO: 00 358 GRANTOR: BRAMLETT , JULIANNE DEAN ,ET AL 
GRANTEE: WOLLSCHLAGER,LARRY 

I, BEVERLY HANSON, Cle rk of the County Court, in and for said County , 
do h e reby certify that the within instrument in writing, dated 11/01/1999 
with its c e rtific ation of authentication, was filed for r e cord in my office 
OS/11/2000 at 2 : 17PM o ' c loc k a nd recorded 05/11/2000 in the 
OFFICIAL PUBLIC Records of Loving County, Texa s, irt VOL 14 , PG: 65 . 
Witness my Hand and Seal of Sa id Court, at office in Mentone, Te xas , 

on d ate and y ear l as t above writ t en . 

,DEPUTY 

It .Gerlifled Copy 
If il ht!afs lhe seal & name of 
)fi!? County Cler i prinled in purple 
ink, Alles!: ,S, ,· (.;Ou 

Bevetry Hanson County Clerk 

THE STATE OF TEXAS, 
County of Loving I, Beverly Hanson, Clerk of the County Court of Loving County, 

Texas. do certify that the foregoing is a true and correct copy of the original 
Recorded ASSIGNMENT & BILL OF SALE 

JULIANNE DEAN BRAMLETT,ET AL TO LARRY WOLLSCHLAGER 
- -----
File # 00-358 Filed for record MAY 11, 2000 
as the same appears of record in my office in book OPR 14 page 65 

GIVEN UNDER MY HAND and the seal of said Court, at office in Mentone, Texas 

·"- "' this 11th day of MAY 20 00 
•-\•."\JNTl-"11111

, /o*~ "*;' \ '.S). fr-_ \::4r; 
! 2 ! )*f 1·- i . f 
\ "'k.\, / 0 / 
\ Q ' /+"'~ ,,Pcsu· -- -<~ ~~ 

~ , .. ,~ .;. ..... ~ By 

----- --

IJ..L&-&.~&.__~=- "I..Ak.t..d>0 ~ 
Sherlene Burrows 

Clerk 

Deputy 
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VOL 14 , PG 62 ,OPR 

ASSIGNMENT AND BILL OF SALE 

ST ATE OF TEXAS § 
L. ()I.); 1-'t § 

COUNTY OF PANOLA § 

KNOWN .ALL MEN BY THESE PRESENT, that Andrew Arceneaux. Jr. et al, hereinafter 
referred to as "Assignors", for and in consideration of the sum of Ten Dollars ($10.00) and other · 
valuable considerations paid, receipt of which is hereby acknowledged, do hereby grant, convey, sell, 
assign, transfer and deliver unto, 

Larry Wollschlager, whose address is 201 W. Wall, Suite 101, Midland, Texas 79701, hereinafter 
referred to as "Assignee", all of Assignors' right, title and interesfin and to the Oil and Gas Leases 
covering the property described in Exhibit "A" attached hereto and made part hereof 

For the same consideration as first hereinabove recited, the Assignors do hereby bargain, sell, transfer 
and convey unto the said Assignee all of Assignors' right, title and interest in and to the well located 
on the land described in Exhibit "A", together with the material and equipment located thereon. 

Assignee hereby assumes the duties predescribed in the leases covered hereby to the extent of the 
rights acquired hereunder by Assignee, and Assignee shall defend, indemnify and hold Assignors 
harmless from all liability for damages (including attorney's fees) to the person (including death) 
and/or property of Assignee's operations on the leases and land covered hereby. 

Assignee agrees to comply with all laws and with all rules, regulations and orders of all municipal, 
state and federal agencies and regulatory bodies in the conduct of all oper~tions by Assignee in and 
on the land covered hereby, including, but not by way of limitation, the proper pl~gging of said well 
on the said land, and transfer or assumption of applicable permits, bonds and licenses . 

TO HA VE AND TO HOLD the same unto said Assignee, its successors and assigns according to the 
term and conditions, obligations and covenants thereof and the terms hereof, THIS ASSIGNMENT 
AND BILL OF SALE TS MADE WITHOUT WARRANTY OF TITLE, EITHER EXPRESS OR 
IMPLIED, 

The lease assigned hereunder, or portions thereof, may be subject to the terms and conditions of 
certain agreements, even though such are not listed herein. 

The reservations herein made and the provisions and covenants contained herein shall attach to and 
run with the leases assigned and the land herein described or referred to and shall be binding upon and 
inure to the benefit of Assignors and Assignee and their respective heirs, administrators, executors, 
devisees, trustees, successors and assigns. 

This Assignment and Bitt of Sale, shall be effective 7:00 A.M. and may be executed in counterpart 
and when so executed by any signatory party, shall be binding on that party; and, each Counterpart 
Assignment shall be deemed to be original. · 

WITNESS the execution hereof: 

Andrew Arceneaux Tom Aylesworth 

~..--"!-~ 
Bishop Windham FarnilyLin( ed Robert A. Dean · 
Partnership Do N L. .fHS ho,P 

Julianne Dean Bramlett Leslie Margret Dean 
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Hahman State Assignment 

Kenneth Gibson T. A. Hillin 

J. P. Exploration, Inc. Bill Jackson 

Majax, Inc. Osprey Resources, Inc. 

Lynn Roach Howard Sears 

Larry Wollschlager 

STATEOF ~ 
COUNTY 0-F=jfu===~~=:::cJ===~~~ 
BEFORE :rvffi, the undersigned authority, on this day personally appeared 0Db) L. 6 1..5 h () p , 
known to me to be said person whose name is subscribed to the foregoing instrument, and 
acknowledged to me that he executed the same for the, purposes and consideration therein expressed . 

Dho~ uu aN\ l. 2n ~ Q C,o.. 
NotaryPlic in and for the State of -r Lya) 

. - ... 
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VOL 14 , PG 64 ,OPR 

I. 

EXHIBIT "A" 
Assignment and Bill of Sale from 

Andrew Arceneaux Jr., et al to Larry Wollschlager 
dated November 1, 1999 

Oil and Gas Lease dated November 18, 1988 between Emma II. Maxwell, Caroline Bayfield 
and the Estate of William H. Rahman as Lessors and T. A. Hillin, Lessee recorded in Volume 
84, page 161 of Oil and Gas Lease records of Loving County, Texas covering Lots 7 and 9, 
Section 81, Block 33, H&TG Ry Co. Survey containing 103.12 acres, more or less. 

Oil and Gas Lease dated October 3, 1989 from the State of Texas to T. A. Hillin covering 
Tract 1-D of the Pecos River and ,recorded in Volume 85, page 392 of the Oil and Gas Lease 
records in Loving County, Texas and in Volume 497, page 375 of the Deed of Records of 
Reeves County, Texas, compri'sing a total of 55 acres, more or less. 

05 -ll-O OP02:17 FILE 

FILE NO: 00 357 GRANTOR: BISHOP WINDHAM FAMILY LIMIT.PARTNERSHIP 
GRANTEE: WOLLSCHLAGER,LARRY 

I, BEVERLY HANSON, Clerk of the County Court, . in a~d.for said County , 
do hereby certify that the within instrument in writing, ~ated

1 

~1/01 / 199~ 
with its certification of authentication, was filed for re~ord in my office 
05/11/2000 at 2:17PM o'clock and recorded 05/11/2000 in th~ 
OFFICIAL PUBLIC Records of Loving County, Texa7, i~ VOL 14 , PG: 62 . 
Witness my Hand and Seal of Said Court, at office in Mentone, Texas, 
on date and year last above written . 

BEVERLY HANSON, COUNTY CLERK 

~ ·b , ~DEPUTY 
SHERLENE BURROWS 
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VOL 14, PG 51 ,OPR 

ASSIGNMENT AND BILL OF SALE 

ST A TE OF TEXAS § 
Li>J; ".1 § 

COUNTY OF PANOLA § 

KNOWN ALL MEN BY THESE PRESENT, that Andrew Arceneaux. Jr. et al, hereinafter 
referred to as "Assignors", for and in consideration of the sum of Ten Dollars ($10.00) and other · 
valuable considerations paid, receipt of which is hereby acknowledged, do hereby grant, convey, sell, 
assign, transfer and deliver unto, 

Larry Wollschlager, whose address is 201 W. Wall, Suite 101, Midland, Texas 79701, hereinafter 
referred to as "Assignee", all of Assignors' right, title and interest in and to the Oil and Gas Leases 
covering the property described in Exhibit "A" attached hereto and made part hereof 

For the same consideration as first hereinabove recited, the Assignors do hereby bargain, sell, transfer 
and convey unto the said Assignee all of Assignors' right, title and interest in and to the well located 
on the land described in Exhibit "A", together with the material and equipment located thereon. 

Assignee hereby assumes the duties predescribed in the leases covered hereby to the extent of the 
rights acquired hereunder by Assignee, and Assignee shall defend, indemnify and hold Assignors 
harmless from all liability for damages (including attorney's fees) to the person (including death) 
and/or property of Assignee's operations on the leases and land covered hereby, 

Assignee agrees to comply with all laws and with all rules, regulations and orders of all municipal, 
state and federal agencies and regulatory bodies in the conduct of all operations by Assignee in and 
on the land covered hereby, including, but not by way of limitation, the proper plugging of said well 
on the said land, and transfer or assumption of applicable permits, bonds and licenses. 

TO HA VE AND TO HOLD the same unto said Assignee, its successors and assigns according to the 
term and conditions, obligations and covenants thereof and the terms hereof, THIS ASSIGNMENT 
AND BILL OF SALE TS MADE WITHOUT WARRANTY OF TITLE, EITHER EXPRESS OR 
IMPLIED, . 

The lease assigned hereunder, or portions thereof, may be subject to the terms and conditions of 
certain agreements, even though such are not listed herein. 

The reservations herein made and the provisions and covenants contained herein shall attach to and 
run with the leases assigned and the land herein described or referred to and shall be binding upon and 
inure to the benefit of Assignors and Assignee and their respective heirs, administrators, executors, 
devisees, trustees, successors and assigns. 

Bishop Windham Family Limited 
Partnership 

Julianne Dean Bramlett 

Robert A. Dean 

Leslie Margret Dean 
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Hahman State Assignment 

Kenneth Gibson 

J. P. Exploration, Inc. 

Majax, Inc. 

Lynn Roach 

111111111111,,, 
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T. A Hillin 

Bill Jackson 

Osprey Resources, Inc. 

Howard Sears 

Larry Wollschlager 

:; 0 •• , .. :. <",. ,.), .· A." : • ~·' ..; . ~ 0 •• , .. ··-{;;,11, r.," .·-R'if~ f\ 
~D~~~ ~:~~~~ders~gned authority, on this da~ person~ly appeared \\NJ..~~:-' t-\ (G'z..Nf..ou..)O 
kndw.1'J:ut~11m~ to be said person whose name 1s subscribed to the foregomg mstrument, and 
acknowledged to me that he executed the same for the, purposes and consideration therein expressed. 

Q~c,___ \LL 'jV\<l~ 
Notary Public in and for the State of ::f:?.::;,c~:::, 

Printed Name 
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Hahman State Assignment 

Kenneth Gibson 

J. P. Exploration, Inc. 

Majax, Inc. 

Lynn Roach 

STATEOF ~u:> 
COUNTY OF, d'orcc\ 

.·.·.,:, .. :,:, 

VOL 14, PG 53 ,OPR 

T. A Hillin 

Bill Jackson 

Osprey Resources, Inc. 

Howard Sears 

Larry Wollschlager 

BEFORE ME, the undersigned authority, on this day personally appeared.~!1..l.lu.1-....L!..~~~..1..=c..!-> 
known to me to be said person whose name is subscribed to the foregoing i trument, and 

nowledged to me that he executed the same for the, purposes and consideration therein expressed. 

Printed Name 
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Rahman State Assignment 

Kenneth Gibson T. A. Hillin 

ration, Inc. Bill Jackson 

lvv~,f~ 
M{>rTcs="t. J ~ • -:Joh ,J. W • EUt,~ Osprey Resources, Inc. 

Lynn Roach Howard Sears 

STATEOF ~ 
COUNTY OF~ 

Larry Wollschlager 

BEFORE ME, the undersigned authority, on this day personally appeared :S (} II rJ lu. ,t;lJ G,A.,G , 
known to me to be said person whose name is subscribed to the foregoing instrument, and 
acknowledged to me that he executed the same for the, purposes and consideration therein expressed . 

~4dA.,) *1-~~ 
Notary Public in and for the State of : 

/(A; Tl-I I-~ 1=-,.J "1 · / I+ :C.t-Z / L 
Printed Name 

KATHLEEN M. PHILIPS 
Notary Public, State ofTelCls 

My Commlulon Explret 8-13-2000 
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Hahman State Assignment 

Kenneth Gibson 

J. P. Exploration, Inc. 

Majax, Inc. 

L~~i~ 

STATE OF 01< '-/Cl HOrn/.J 

COUNTY OF CL~UEL/91,. 17> 

... •.·,·~·: :.· 

VOL 14 , PG 55 ,OPR 

T. A. Hillin 

Bill Jackson 

Osprey Resources, Inc. 

Howard Sears -

Larry Wollschlager 

BEFORE ME, the undersigned authority, on this day personally appeared L ~ o n 1?..a '6-~ b , 
known to me to be said person whose name is subscribed to the forgoing instrument, and 
acknowledged me that he executed the same for the, purposes and consideration therein expressed. 

ry Public.in and for the State of 6K.<.O:tlocna 

Printed Name 



f ' 

•••• • • •••• 
•••• • • •••• 
• 

•• • • • • • • • 
•• • • • • ••• 
• 

• •• • • • ••• • 

VOL 14 , PG 56 ,OPR 

Page2 
Rahman State Assignment 

Kenneth Gibson 

J. P. Exploration, Inc. 

Majax, Inc. 

Lynn Roach 

STATE OF d..eN,f\S · 
COUNTY OF lli Q Q.1,~ 

Bill Jackson 

Osprey Resources, Inc. 

Howard Sears 

Larry Wollschlager 

BEFORE ME, the undersigned authority, on this day personally appeared T A . \..\J Q l.t'::::' 
known to me to be said person whose name is subscribed to the foregoing instrument, and 
acknowledged to me that he ex~cuted the same for the, purposes and consideration therein expressed. 

;:'.)lKX.)M--! ~ \-sGV--'<_ 
Notary Public in and for the Stat~-------

Printed Name 

SUSAN MARIE KING 
Notary Publlc, State ofTexas 

My Commission Expires 7·1-2000 

\ 
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Hahman State Assignment 

Kenneth Gibson 

J. P. Exploration, Inc. 

Majax, Inc. 

Lynn Roach 

STATEOF ~ 
COUNTY OF~ 

VOL 14 , PG 57 ,OPR 

T. A. Hillin 

~ 
Osprey Resources, Inc. 

Howard Sears - --

Larry Wollschlager 

BEFORE rvffi, the undersigned authority, on this day personally appeared ~ ~ , 
known to me to be said person whose name is subscribed to the foregoi~ and 
acknowledged to me that he executed the same for the, purposes and consideration therein expressed . 

N~ciritr~of ~ 
Printed Name 

CAROL J. HALL 
MY COMMISSION EXPIRES 
September 17, 2001 

- ...... 
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Hahman State Assignment 

Kenneth Gibson 

J. P. Exploration, Inc. 

Majax, Inc. 

Lynn Roach 

STATEOF ~ -

T. A Hillin 

Bill Jackson 

Osprey Resources, Inc. 

/~~&~ 
Howard Sears 

Larry Wollschlager 

COUNTYOF ·,-~-Q~Q__; 

BEFORE :ME, the undersif,>ned authority, on this day personally appeared /!(1){J)c[/ ::J}Qlfl_} 
known to me to be said person whose name is subscribed to the foregoing instrument, and 
ac nowledged to me that he executed the same for the, purposes and consider_ation therein expressed . 

Tef<f!6/+ f) 6ED/:£TT 
Printed Name 
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Rahman State Assignment 

6:1.on~ 
J.P. Exploration, Inc. 

Majax, Inc. 

Lynn Roach 

STATE OF T4~ 
COUNTY OF G 14 I u 'vS~7V 

VOL 14 , PG 59 ,OPR 

T. A Hillin 

Bill Jackson 

Osprey Resources, Inc. 

Howard Sears 

Larry Wollschlager 

BEFORE ME, the undersigned authority, on this day personally appeared G , .b ~'*' 1 l<.c. 11 ~£TH .5,h.°1 
known to me to be said person whose name is subscribed to the foregoing instrument, and 
acknowle ed to met the executed the same for the, purposes and consideration therein expressed. 

d for the State of ~ 

Lu/s 13 ;,J/cG~GdY( 
Printed Name 
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Hahman State Assignment 

Kenneth Gibson 

J. P. Exploration, Inc. 

Majax, Inc. 

Lynn Roach 

STATE OF T~tt~ 
COUNTY OF l f ,1~ 

.·.·.·.·.·.·,:, 

T. A. Hillin 

~oz;/ 
Osprey Resources, Inc. -
By: David D. Welsh, President 

Howard Sears 

Larry Wollschlager 

BEFORE ME, the undersigned authority, on this day personally appeared ~vi c\ De l.Jdsb ~ 
known to me to be said person whose name is subscribed to .the foregoing instrument, and 
acknowledged to me that he executed the same for the, purposes and consideration therein expressed. 
~ p ~ .;. , c\~ (Jt ~f (2. {2£i;oc.J.¢..CGS, I:1JC 

L~~ c .. Sn:;,weJ 
PrintedName 
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EXHIBIT "A" 
Assignment and Bill of Sale from 

VOL 14 , PG 61 ,OPR 

Andrew Arceneaux Jr., et al to Larry Wollschlager 
dated November 1, 1999 

1. · Oil and Gas Lease dated November 18, 1988 between Emma II. Maxwell, Caroline Bayfield 
and the Estate of William H. Hahman as Lessors and T. A Hillin, Lessee recorded in Volume 
84, page 161 of Oil and Gas Lease records of Loving County, Texas covering Lots 7 and 9, 
Section 81, Block 33, H&TG Ry Co. Survey containing 103 .12 acres, more or less. 

2. Oil and Gas Lease dated October 3, 1989 from the State of Texas to T. A. Hillin covering 
Tract 1-D of the Pecos River and recorded in Volume 85, page 392 of the Oil and Gas Lease 
records in Loving County, Texas and in Volume 497, page 375 of the Deed of Records of 
Reeves County, Texas, comprising a total of 55 acres, more or less. 

05 -11-0 0PQZ: 17 FILE 

FILE NO: 00 356 GRANTOR: ARCENEAUX,ANDREW,ET AL 
GRANTEE: WOLLSCHLAGER,LARRY 

I, BEVERLY HANSON, Clerk of the County Court, in a~d.for said County, 
do h ereby certify that the within instrument in writing, dated,~1 /0 1 / 199: 
with its certification of authentication, was filed for re7ord in my office 
OS/ll/2000 at 2:17PM o'clock and recorded 05/11/2000 in the 
OFFICIAL PUBLIC Records of Loving County, Texa~, i~ VOL 1 4 PG: 51 . 
witness my Hand and Seal of Said Court, at office in Mentone, Texas, 

on date and year last above written . 

BEVERLY HANSON, COUNTY CLERK 

~ · · ' ;f;ztJ, 1 «\O?:U"S$EPUTY 

SHERLENE BURROWS 
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Da&e Fifed: --"(o"-,....i::..)o....:..__- .:::...h:)~----

David Dewhurst r-... --'--._ __ _ 

By n . ~·w·---



04-25-2005 01:21PM FROM 

J. Daryl Moi;gan 
Texas General Land Offiee 
Page I 

WOLF ENERGY INC. 

WOLF ENERGY, llVC, 
201 West WaU Stred, Suite 101 
Midlsand, Teus 79701 
432-'85-0531 oflke, 432-685-3701 fAJ 
www, wol~enew.co.m 

April 25, 2005 

J. Dacyl Morgan 
Texas General Land Office 
P. 0. Box 12873 
Austin, Texas 78711·2873 
Phone; (512) 463-5001 
Fax: (512) 475·1543 

Dear J. Dazyl Morgan, 

TO 15124?51543 P.01 

Wolf Energy, Inc. (\Volf) is a small e:11:ploration company in Midland! r exas. We believe we 
have defined a deep structure in an old area where several gas unit!, llready exist. We have 
spoken with Miller and Miller and the &1ilroad Commission about vari<,u; methods to be able to 
proceed. 

In order to prowed ~ first wQuld like for you to review your State Lea ;e M93628 consisting of 
6.88 acres. We have reviewed this lea!!.e and believe we can pool tru:: deeper rights1 with the 
State's approval. into a new gas unit to t,(: formed when we finalize tit!,~ .~},eek. 

In addition, we would like to acquire the rights to the 8 ~ contigu,,u.; to, north of M93628. 
This also would be pooled and included io. a new deeper gas unit. 

Enclo~ is a rax ofWQlf's S1,ll'Vey maps and the plat including the 6.8f; ,;tiite lease. 

Presently Wolf controls the following sutdect to title attorney confirmati1m. 

Lots 7 &9 
Lot 10 
Lot 12 
M93628 

102.02 
32.88 • 
32.19 
6.88 

* Po~ible acreagE number discrepancy problem 

Wolf also owns in acreage and units nort~ south, east and west, but en, b. contains its own set of 
Working Interest Owners, pooling probb!ms, unit boundaries, etc. Dale Miller bas helped Wolf 



L 

04-25-2005 01 :22A'1 FROM 

J. Daryl Morgan 
Te,w General Land Office 
Pitoge 2 

WOLF ENERGY INC. TO 15124?51543 P . 02 

~ew its options and recommends a substandard unit be funned which k likely to be permitted 
due to.' thc' cJcisting units, the mgular4y c,fthe river sections and becausci c,fthe rivtr, etc. 

Afttr:~ewing M93628 attd our request to pool an additional 8 acres rr=· contiguous river, please 
pisc·',is what we need to do next to be able to proceed so we can begin to find appropriate 
~mg fur such a project. 

Thank you for your cooperation. 

sm~4 
Larry~ Wollschlager 
President, WolfEnergy 
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Unit Number 

Operator Name 

TaxID: 

O NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

3872 

WOLF ENERGY INC 

Pecos Beud Unit 

PA06-131 

Effective Date 9/19/2006 

Unitized For Oil & Gas 

Uuit Term 18 Months Unit Name 

County] LoviltK Old Unit Number Inactive Status Date 

County 2 

County 3 

RRC District: 

Unit Type: 

State Royalty fl1terest: 

State Part ill Ullit: 

All 

Reeves 

08 

T empora,y 

0.012 0427322 758 

0.0481709291033 

Well: 

0 

0 

0 

0 

0 

Uuit Depth 

Below Depth 

A bove Depth 

0 
0 

Formatiou: Devonian. Fusselma11. Ellenhur!!er 

M F Number MF093628 

L ease Acres 6.88 

Tract Participatiou: 0.0222726 

Lease Royalty 0.25 

Tract Roy alty Particip,1tio11 0.0055681 

No 
1h1ct Royaly Reduction 

Tract Royalty Rate 

Tract Ou-Lille Date: 

0 

Participatiou Basis: Surface A creave 

[If Excl11sio11s Apply : See Remarks] 

Tract Number 

I Total Unit Acres 308.9 = 

x 
= Manual Tract Participation: 

M anual Tract Royalty : 

Monday, September 25, 2006 PA06-131 Unit Number 3872 

L = = = = 0i See Rema~ Jj ,----01 

Page I of2 



MF Number 

Lease Acres 

Tract Participation: 

Lease Royalty 

MF106921 Tract N 11111ber 2 

8 I Total Unit Acres 308.9 

0.0258983 x 
0.25 = M,1111111/ Tract Participation: 

Tract Royalty Participation 0.0064746 Manual Tract Royalty: 

Tract Royaly Reductioll 

Tract Royalty Rate 

Tract 011-Li11e Date: 

No 

0 

AP/ N11111ber RRC N 11111ber 

Remarks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: 

GISBy: . t;: 
Mineral Maps By: 

Monday, September 25, 2006 PA06-131 

Prepared Date: 

GL OBase Date: 

RAM Approval Date: 

GIS Date: 

Miu era/ .Maps Date: 

Unit Number 3872 

~----- 1 
L ____ ~ I See Remarks1 ,----(), 

C' -1k -oi:-

JtJ .-2 <I;~ !}0 
I/-J5""-{J 6 
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Pooling Committee Report 
To: School Land Board 

Date of Board Meeting: September 19, 2006 
PA06-131 

Unit Number: 3872 
Effective Date: 9/19/2006 

Unit Expiration Date: 3/19/2008 

Applicant: 

Attorney Rep: 

Operator: 

County 1: 

County 2: 

County 3: 

Unit Name: 

Field Name: 

Lease MF 

~ Number 

SF MF093628 

UR MF106921 

Wolf Energy, Inc. 

WOLF ENERGY INC 

Loving 

Reeves 

Pecos Bend Unit 

Wi ldcat 

Lease Expiration 
Ro~alt~ Date 

0.25 10/3/1992 

0.25 

Lease 
Term 

3 years 

Lease Lease Acres Royalty 
Acres in Unit Participation 

6.88 6.88 0.0055681 

0 8 0.0064746 

A part of the Pecos River is being pooled pursuant to Texas Natural Resources Code 52.076 which gives the 
School Land Board the authority to pool unleased riverbeds and channels. 

SF = State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

Temporary 

Term: 18 

Unitized for: 

Oil & Gas 

Months 

Participation Basis: 
294.02 

Surface Acreage 
14.88 

State Acreage: 
308.9 

State Unit Royalty: 

Well Location: RRC Rules: 
Private Land Statewide 

4.82% 

1.20% 

Spacing Acres: 

40 Acres 



Pooling Agreement Number: PA06-131 
REMARKS: 

o Wolf Energy, Inc. is requesting18 month temporary oil and gas pooling to all 
depths save and except the 40 acres within the Hahman-State Unit# 2028 from 
the surface to 6,500 feet. 

o The applicant plans on drilling a well in early 2007. The proposed total depth is 
21,000 feet true vertical depth. A 400 foot lateral leg will be drilled within the 
Devonian Formation. 

o To compensate the state for lost lease bonus the applicant has agreed to pay the 
Permanent School Fund $2,400.00 or $300.00 per acre for the unleased Pecos 
River acreage. 

o With approval of the unit the State's unit royalty participation will to be 1.204%. 

o Approval by the School Land Board in no way ratifes the state lease included in 
this proposed unit. 

POOLING COMMITTEE RECOMMENDATION: 

O The Pooling Committee recommends Board approval of an 18-month temporary 
oil and gas unit under the above-stated provisions. 

e Attorney General 
q_ /~ (p /o h 
~ l 

Date: 

9 ·b ·Q(:, 

Peter A. Boone - General Land Office Date: 

Vacant - Office of the Governor Date: 



Wolf Energy, Inc. 
Pecos Bend Unit 
Wildcat 
MF093628 and a part of the 
Pecos River is being pooled 
pursuant to T.N.R.C. 52.076 
Loving and Reeves Counties 
PAOS-131 

, 
, , 

, , , , 
# Block 33 
~ 

, 

~ 
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~ 
~ 
~ , , , , , , 

NAO 1927 Albers 
Projection:-Albers 

False_Easting: 0.000000 
False_Northing: 0.000000 

Central Meridian: -100.000000 
Standard Parallel 1: 28.000000 
Standard - Parallel-2: 35.000000 
Latitude_:::-Of_Origin: 31.000000 

GCS_North_American_ 1927 

o 500 1,000 Feet 

I I 

The Texas General Land Office 
makes no representations or 

warranties regarding the accuracy 
or completeness of the information 

depicted on the map or the data 
from which it was produced. 
This map is NOT suitable for 

navigational purposes and does 
not purport to depict or establish 

boundaries between private 
and public land. 

Map Compiled By: 
Ferrel Taylor 

Information Systems - GIS 
September 19, 2006 



TERM POOLING AGREEMENT 
WOLF ENERGY, INC. 

PECOS BEND UNIT 
LOVING AND REEVES COUNTIES, TEXAS 

THIS AGREEMENT is entered into bv and between the Corrunissioner of the General Land Office, on behal f of the Scace 
of Texas, as "Lessor" and Nolf E~ergy, Inc . , herein referred to as "Lessee", and such other interested parties as 
may join in the execution hereof, the undersigned parties he rein collectively referred co as the "parties", in 
consideration of the mutual agreements he reinafter set forth and other valuable considerations, the receipt and 
suf ficiency of which a re hereby acknowledged, and for the purposes and upon the terms and conditions which follo·.,, 

PURPOSES : l. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, co facilitate orderly development and to preserve correlative rights. To such e nd , i t 
is the purpose of this Agreement co effect equitable participation within the unit formed hereby. This Agreement 
is intended to be perfo rmed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
r u les , orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled Tineral and in its interpretation and application shall, in a ll things , be subject thereto . 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are i ncluded within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit "B" attached hereto and made a part hereof . A plat of the pooled unit is 
attached hereto as Exhibit ''C" . 

MINERAL POOLED: 3 . 

The mineral pooled and unitized ("pooled mineral") her eby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Corranission 
of Texas or other s tat e regulatory agency having jurisdiction of t he drilling and production of oil and gas wells. 
The pooled mine ral shall extend t o all depths underlying the surfa ce boundaries of the pooled unit save and except 
chose depths from the surface to 6 ,500 feet on the 40 acres contained within the boundaries of the Hahman-State 
Unit which is more particularly described in the Pooling Agreement on file in the Archives and Records of the Texas 
General Land Office in Mineral File M- 93628 (" unitized interval") 

POOLING AND EFFECT : 4. 

The parties hereto corrunit all of their interests which a re within the unit to the extent and as above described 
into said unit and unitize and pool hereunder che separate tracts described on the attached Exhibit "B" , for and 
during the term hereof , so that such pooling or uniti zation shall have the following effect : 

(a) The unit , to the extent as above described, sha ll be operated as an entirety for the 
exploration , development and production of the pooled mine ral, rather than as separate 
tracts . 

(bl Al l drilling operat i ons , r eworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon , for 
all purposes under the terms of che respective leases or other contracts thereon and this 
Agreement . In the event the unitized area covered by t hi s Agreement is maintained in 
force by drilling or reworking operations conducted on a directional well drilled under 
the unitized area from a surface location on adjacent or adjoining lands not included 
within the boundaries of •che unitized area , such operations shall be considered to have 
been commenced on t he unitized area when drilling is commenced on the adj acent or 
adjoining land for the purpose of directionally drilling under the unitized area and 
production o f oi l o r gas from the unit ized area through any directional well surfaced on 
adjacent or adjoining land or drill ing or reworking of any such directional "'ell shall be 
considered production or drilling or reworking operations , as the case may be, on the 
unitized a r ea for all purposes under this Agreement. Nothing in this Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest, easements, 
o r other rights in or with respect to any such adjacent or adjoining land in addition to 
any such leasehold interests , easements, or other rights which the lessee, operator or 
other interest owner in the unitized area may have l awfully acquired from the state or 
others. 

(c) Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for a ll purposes under t he terms of t he respective l eases or other contracts 
thereon and thi s Agreement. 

(d) All rights co the produce ion of the pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract 
pe r taining to each separate tract, respectively , based upon the production so a l located 
to such trac t only, in lieu of the actual production of the pooled mineral t he r e from. 
Provided that , payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by th i s Agreement. 

(e) A shut - in oil or gas "'ell l ocated upon any land or lease included within said unit shall 
be considered a s a shut - in oil or gas well located upon each land or lease included 
within said unit; provided , however, that shut - in oil or gas well royalty shall be paid 
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to the State on each State l ease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on said l ease , it 
being agreed that shut - in royalties provided in each State lease shall not be shared with 
other royalty owners . 

(f) Notwithstanding any other prov1s1on hereof , it is expressly agreed that each State lease 
may be maint ained in forc e as to areas lying outside the unitized area described in 
Exhibit "B" only as provided in each such lease without regard to unit operations or unit 
production. Nei ther p roduction of the pooled mi neral, nor unit operations with respect 
thereto, nor t he payment of shut - i n r oyal ties from a unit well, shall serve to hold any 
State lease in force as to any area outs ide the unitized area described in Exhibit 11 3 11 

regardless of whether the production or operations on the unit are actually located on 
the Stace lease or not. "Area" as used in this paragraph shall be based upon surface 
acres co the end that, except as may otherwise be provided in each Stace Lease, the area 
inside the surface boundaries of the pooled unit, if held , will be held as to all depths 
and hori zon s . 

Cg) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing fo r oil and/or gas proration 
units of less than 308 . 9 acres, then Lessee agrees to either (l) drill to the density 
permitted by the Railroad Commission, (2) make applicat ion to the School Land Board of 
the State of Texas to reform the unit to comply with Railroad Commission unit rules, or 
(3) make application to the School Land Board of the State of Texas for such remedy as 
may be agreeable to the Board. 

Ch) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit "B" , but, subject to such 
obligation, Lessee may produce the allowable for the ent i re unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon . 

(i) There shall be no obligat ion to drill internal offsets to any ocher well on separate 
tracts within the pooled unit , nor to develop the lands withi n the boundaries thereof 
separately, as to the pooled mineral . 

(j) Should this Agreement terminate for any cause, in whole or in part , the leases and other 
contracts affecting the lands wi t hin the unit , if not then otherwise maintained in force 
and effect, shall remain and may be maintained in force and effect under their respective 
terms and conditions in the same manne r a s though there had been production or operations 
under said lease or contract and the same had ceased on the date of the termination of 
this Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of comput ing the share of production of the pooled mineral to which each interest owner shall be 
entit l e d from the pooled unit, there shall be allocated to each tract committed to said unit t hat pro rata portion 
of the pool ed mineral produced from the pooled uni t which the number o f surface acres covered by each such tract 
and included i n the unit bears t o the total number of surface acres i nc luded in said unit, and the share of 
production co which each interest owner i s entitled shall be computed on the basis of such owner 's interest in the 
production so allocated to each t ract . 

TAKING ROYALTY IN KIND : 6. 

Notwithstanding anything contained herein to the contrary, the State may, at i ts option, upon not less than sixty 
{60) days notice to Lessee, require t hat payment of all or a ny royalties a ccruing to the State under t hi s pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gatheri ng , stori ng , 
separating, treat i ng, dehydrating, compressing," processing, transporting and otherwise making the oil, gas a nd 
other products produced hereunder ready for sale or use. 

FULL MARKET VALUE : 7 . 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder, such value to be de termined as fo l lows : 

(a) As to royalty on oi l by Cl) the highest pos t e d price. plus premium, if any, offer ed or 
paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively . of a 
like type and gravity for the field where produced a nd when run, or (2) the highest 
market price thereof offered or paid for the field where produced and when run, or (3) 
gross proceeds of the sale thereof, whichever is the greater; 

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gas of comparable quality for the field where produced and when run, or (2) 
the gross price paid or o ffered to the producer, whichever is the greater . 

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby arc located.) 

EFFECTIVE DATE: 8 . 

Upon execution by the Commissioner of the Gene ra l Land Office of t he State of Texas this Agreement shall become 
effective as of September 19, 2006 . 

2 
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TERM: 9. 

Unless this agreement expires earlier pursuant to the terms of the respective leases included as a part of this 
Agreement, or on such other date approved by the School Land Board and mutually agreed to by the undersigned 
parties , their successors or assigns , this Agreement shall expire on March 19, 2008 . Nothing herein shall amend or 
modify Section 52 . 031 of the Natural Resources Code, or any of the provisions thereof, which are contained in any 
State lease , covered by this Agreement. 

STATE LAND: 10. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, this Agreement is entered into , made and e xecuted by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code. authorizing the same , after the prerequisites , findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained. 

DISSOLUTION: 11 . 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns , by an instrument 
filed for record in Loving and Reeves Counties, Texas, and a certified copy thereof filed in the General Land 
Office at any time after the cessation of production o n said unit or the completion of a dry hole thereon prior to 
production or upon such other date as may be approved by the School Land Board and mutually agreed to by the 
undersigned part i es, their successors or assigns . 

RATIFICATION/WAIVER: 12. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall : (1) operate as a ratification or reviver of any State lease that has expired, 
terminated , or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2 ) constitute a waiver or release of any claim for money, oil , gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease ; (3) constitut e a waive r or 
release of any claim by t.he State that. such lease is void or voidable for any reason, including , without 
limitation, violations of the laws of the State with respect to such lease or failure of consideration ; (4) 
constitute a confirmat ion or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an int erest ; or (5) constitute a rat ification of, or a waiver or release of any claim by the 
State with respect to a ny violation of a statute, regulation, or any of the common laws of this State , or any 
breach of any contract, duty, or other obliga tion owed to the State . 

COUNTERPARTS : 13 . 

This Agreement may be executed in counterparts and if so executed shall be valid , binding and have the same e ffect 
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, together ,.•ith the pages necessary 
to show acknowledgments, may be combined with the other pages of this Agreement so a s to form what shall be deemed 
and treated as a single original instrument showing execution by all parties hereto . 

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective elates indicated below. 

Date ~xecuted l D \ \91 o~ 

Date E:<ecuted 

• • • • • .... 
• •• 

Legal 
Content 
Geology 
Executive 

i V -/ f- O(p 

••• • • • • • • • • • .. 
• • • •• • • • • • •• • •• • 

STATE OF TEXAS 

NOLF ENERGY, INC . 

3 
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CERTIFICATE 

I , Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify tha t at a 
meeting of the School Land Board duly held on the 19th day of September, 2006, the foregoing instrument was 
presented to a nd approved by said Board under the provisions of Subchapter E, Chapter 52 , of t he Natural Resources 
Code, all of whi ch is set forth in the Mi nutes of t he ~ rd of wohic:~c ~: t o:ian . 

IN TESTIMONY WHEREOF, witness my hand this the fh o~ day of ->.- ~ ~.c...-=-..:~ = e....,,.~L"------ --- - --- --- - · 2006 . 

.. 

STATE OF TEXAS 

COUNTY OF H IDL.AtJ O 

This instrument was acknowledged before me on _,Q......,C~ t>,c>,.C .... 1 .... YJe"--'-""'.,V..___.J_,\_. 2006, 

_ _ P~R~c- ~_,_i=D_B_N __ f _ ___ _ _ _ of Wolf Energy. 

by L~VY\../ \NO\ \SCJ'\ \@<a e_v 
Inc .• a _ _ __:T_ c:=.L.x--'---'A'--'--=-.S.=''------ - - ---a s 

corporation, on behalf o f sa id corporation . 

Sta t e o f Texas 

4 
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Wolf Energy, lnc. 

LESSOR: 

LESSEE: 
INSTRUMENT: 
DATED: 
RECORDING : 

STATUS: 
ROYA LTY: 
LANDS COVERE D: 

LESSOR: 
LESSEE: 
INSTRUMENT: 
DATED: 
RECORDING: 

STATUS: 
ROYA LTY: 
LANDS COVERED: 

LESSOR: 
LESSEE: 
INSTRU MENT: 
DATED: 
RECORDING: 

STATUS: 
ROYALTY : 
LANDS COVERED: 

LESSOR: 
LESSEE: 
INSTRUMENT: 
DATED: 
R.ECORDJNG: 
STATUS: 
ROYALTY: 
LANDS COVERED: 

LESSOR: 
LESSEE: 
INSTRUM ENT: 
DATED: 
RECORDING: 

STATUS: 
ROYA LT Y: 
LANDS COVERED: 

LESSOR: 
LESSEE: 
INSTRUMENT: 
DATED: 
RECORDING: 
STATUS: 
ROYALTY: 
LANDS COVERED: 

ii 
Exhi bit "A" .,}- II 'r.> 

Pecos Bend Unit 

Emma II. Maxwell, Caroline Bayfi eld and rhe Esrate of \Vill i:im H. 
1-l ahm:111 
T. A. Hillin 
Oil and Gas Lease 
November 18, 1988 
Volume 84 , page 161 of Oi l and Gas Lease records of Loving Coun ty, 
Texas . 
H.B.P. Cherry Ca nyon Producti on 
1/6 

Lors 7 and 9, Section 8 1, Block 33, H&TC Ry Co. Survey 
contain ing I 03.12 acres, more or less. 102.02 ac 

T.A. Hill in 
Texas General Land Office 
Oil and Gas Lease- M-93628 
October J, 1989 
Volume 85, page 392 of the Oil and Gas Lease records of Loving 
County, Texas and Volume 497, page 375 of the Deed of records of 
Reeves County, Texas. 
H.B.P. Cherry Canyon Production 
1/4 
Tract 1-D of the Pecos River 

Clifford Ely 
J. Mack Burnes 
Oil and Gas Mineral Lease 
September 27, 1973 

6.88 ac 

Volume 40, page 549 of Oil and Gas Lease records of Lov ing County, 
Texas. 
H. B. P. by Lot J 5 
3/16 
Lots # IO and 15 of the E.L. Stratton subdivision of Secrion 81, Block 
33, H&TC Ry Co. Survey, save and except lot 15 which is included in 
the Ford Chapman Un it. 46 ac 

Charles Adams Era l 
American Trading and Prodllction Corporation 
Oi l and Gas Lease 
May 9, 1969 
Volume JO, page 634 of Oi l and Gas Lease 
H. B.P. by Lot 13 
1/8 
Lots 5,6, 13, and NW Y~ Lot l, Secrion 8 1, Block 33, H&TC RR, save 
and except !or I J which is included in the Ford Chapman Unir. 

Raymond Dripps Individually and Executor 
Curris Pool 
Oil and Gas Lease 
September 15, 1973 

106 ac 

Volume 39, page 108 and extended Volu me 52, page 33'1 of Oil and 
Gas Lease records. 
H.B. P. by Shallow Production 
1/8 
The South West 40 acres of Lot 11, Section 8 1, Block 33, H&TC Ry 
Co. Survey 40 ac 

Wolf Energy, Inc. 
State of Texas General Land Office 

8 ac 

3 0 8 . 9 a c 



WOLF ENERGY INC . EXHIBIT C 
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Unit Number 

Operator Name 

Tax/D: 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

3872 

WOLF ENERGY INC 

Pecos Bend Uuit 

PA06-131 

Effective Date 9/19/2006 

Unitized For Oil & Gas 

Unit Term 18 Months Unit Name 

County] Lovin.~ 
Old Unit Number Inactive Status Date 

County 2 

County 3 

Reeves 

RRe-District: 08 

Unit Type: Temporary 

State Royalty Interest: O. OJ 20427322758 

State Part in U11it: 

All 

0.0481709291033 

Well: 

0 

0 

0 

0 

0 

Unit Depth 

Below Depth 

Above Depth 

0 
0 

Formation: Devo11ia11. Fw,.<,elma11. Elle11hurf!er 

Participation Basis: Surface Acreave 

[If Exclusions Apply: See Remarks] 

MF Number 

Lease Acres 

MF093628 Tract Number 

6.88 I Total Unit Acres 

Tract Participation: 0.0222726 x 
Lease Royalty 0.25 

Tract Royalty Participation 0.0055681 

No Tract Royaly R eduction 

Tract Royalty Rate O 

Tract On-Lille Date: 

Monday, September 25, 2006 PA06-131 

308.9 

Manual Tract Participation: 

Manual Tract Royalty: 

Unit Number 3872 

L = = = = 01 fsee Remarksf ,----01 
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MF Number MF106921 Tract Number 2 

Lease Acres 8 I Total Uuit Acres 308.9 = 
Tract Participatio11: 0.0258983 x 
Lease Royalty 

Tract Royalty Participatio11 

No 
Tract Royaly Reduction 

Tract Royalty Rate 

Tract Ou-Lille Date: 

0.25 = 
0.0064746 

0 

AP/ Number RRC Number 

· Remarks: 

Prepared By: 

GLO Base Updated By: czrz.s.~ 
RAM Approval By: 

GIS By: 

Miueral Maps By: 

Monday, September 25, 2006 PA06-131 

Mauual Tract Participatio11: 

Mauual Tract Royalty: 

Prepared Date: 

GLOBase Date: 

RAM Approval Date: 

GIS Date: 

Mi11eral Maps D"te: 

Unit Number 3872 
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Pooling Committee Report 
To: School Land Board 

Date of Board Meeting: September 19, 2006 
PA06-131 

Unit Number: 3872 
Effective Date: 9/19/2006 

Unit Expiration Date: 3/19/2008 

Applicant: 

Attorney Rep: 

Operator: 

County 1: 

County 2: 
County 3 : 

Unit Name: 

Field Name: 

Lease MF 

~ Number 

SF MF093628 

UR MF106921 

Wolf Energy, Inc. 

WOLF ENERGY INC 

Loving 

Reeves 

Pecos Bend Unit 

Wildcat 

Lease Expiration 
Royalty Date 

0.25 10/3/1992 

0.25 

Lease 
Term 

3 years 

Lease Lease Acres Royalty 
Acres in Unit Participation 

6.88 6.88 0.0055681 

0 8 0.0064746 

A part of the Pecos River is being pooled pursuant to Texas Natural Resources Code 52.076 which gives the 
School Land Board the authority to pool unleased riverbeds and channels. 

SF = State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

Temporary 

Term: 18 

Unitized for: 

Oil & Gas 

Months 

294.02 

14.88 

308.9 

Participation Basis: 

Surface Acreage 

State Acreage: 

State Unit Royalty: 

Well Location: RRC Rules : 
Private Land Statewide 

4.82% 

1.20% 

Spacing Acres: 

40 Acres 



REMARKS: 
Pooling Agreement Number: PAOG-131 

o Wolf Energy, Inc. is requesting18 month temporary oil and gas pooling to all 
depths save and except the 40 acres within the Hahman-State Unit# 2028 from 
the surface to 6,500 feet. 

o The applicant plans on drilling a well in early 2007. The proposed total depth is 
21,000 feet true vertical depth. A 400 foot lateral leg will be drilled within the 
Devonian Formation. 

o To compensate the state for lost lease bonus the applicant has agreed to pay the 
Permanent School Fund $2,400.00 or $300.00 per acre for the unleased Pecos 
River acreage. 

o With approval of the unit the State's unit royalty participation will to be 1.204%. 

o Approval by the School Land Board in no way ratifes the state lease included in 
this proposed unit. 

POOLING COMMITTEE RECOMMENDATION: 

O The Pooling Committee recommends Board approval of an 18-month temporary 
oil and gas unit under the above-stated provisions. 

e Attorney General 
CZ.I(!) (p /o 0 

' l Date: 

9·b ·OG 
Peter A. Boone - General Land Office Date: 

Vacant - Office of the Governor Date: 



Wolf Energy, Inc. 
Pecos Bend Unit 
VVildcat 
MF093628 and a part of the 
Pecos River is being pooled 
pursuant to T.N.R.C. 52.076 
Loving and Reeves Counties 
PA06-131 
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NAO 1927 Albers 
Projection:Albers 

False_Easting: 0.000000 
False_Northing: 0.000000 

Central Meridian: -100.000000 
Standard Parallel 1: 28.000000 
Standard-Parallel-2: 35.000000 
Latitude.=-ot_Origin: 31 .000000 

GCS_North_American_ 1927 

o 500 1,000 Feet 

I I 

The Texas General Land Office 
makes no representations or 

warranties regarding the accuracy 
or completeness of the information 

depicted on the map or the data 
from which it was produced. 
This map is NOT suitable for 

navigational purposes and does 
not purport to depict or establish 

boundaries between private 
and public land. 

Map Compiled By: 
Ferrel Taylor 

Information Systems - GIS 
September 19, 2006 



TERM POOLING AGREEMENT PURSUANT TO TNRC § 52.076 
STATE OF TEXAS I WOLF ENERGY, INC. 

PECOS BEND UNIT 
M-106921 

LOVING AND REEVES COUNTIES, TEXAS 

TH IS AGREEMENT ("Agreement") is made and entered into and cfTeciive 1he 19th day of September 2006, by and 
between rhc Commissioner of the General Land Office of the State of Texas ("State"), and Wolf Energy, Inc. 

W.ITNESSETH THAT: 

WI-I EREAS, the State owns the minerals under 8 acres of the Pecos River contained within the boundaries of the 308.9-
acre Pecos Bend Unit ("Unit") said 8 acres hereinafter referred to as the(" unleased interest"); and 

WHEREAS, pursuant to Texas Natural Resources Code §52.076(a)(4), the School Land Board has authority to pool 
unlcased river beds and channels owned by the State; and 

WH ER.EAS, Wolf Energy, Inc. and the State desire to pool the above-referenced uni eased interest into said Unit; and 

WHEREAS, The School Land Board at its regular meeting on September 19, 2006, dctcnnined that pooling said unleascd 
interest as to oil and gas for all depths, except on the 40 acres within the boundaries of the Hahman-State Unit as more particularly 
described in Exhibit "2" for a terrn of eighteen months is in the best interest of the State. 

NOW, THEREFORE, in consideration of the payment ofS2,400.00 to the State and of the mutual agreements hereinafter 
set forth and together with other valuable consideration, the receipt and sufficiency of which are hereby acknowledged and confessed, 
and for the purposes and upon the tenns and conditions contained herein, the part ies hereto agree as follows: 

I. This Agreement is entered into pursuant to the authority granted in Chapter 52, of the Texas Natural Resources 
Code and Chapter 9 of Title 31 of the Texas Administrative Code and is intended to be perforn,ed pursuant to and in compliance with 
all applicable statutes, decisions, regulations; rules, orders and directives of any governmental agency having jurisdiction over the 
production and conservation of minerals from the Unit and in the interpretation and application hereof this Agreement shall be, in all 
things, subject thereto. 

2. The State and Wolf Energy, Inc. agree that nothing herein shall be construed as grant ing a leasehold interest to 
Wolf Energy, Inc. in the un lcascd interest but rather this Agreement a!Tects a contractual pooling of interests with the respective rights 
and duties of the part ies dclincd in paragraph 3, below. 

3. The rights and duties of the State and Wolf Energy, Inc. with respect to the un lcased interest within the 
boundaries of the Unit shall be established, governed and controlled by the terms, conditions and covenants contained in Exhibit 
"I " and Exhibit "2" attached hereto and incorporated herein, wherein the State shall be considered the Lessor and Wolf Energy, 
Inc. the Lessee and the State shall receive its share of unit production in the form of a royalty as provided in Exhibit " I" and 
allocated to the State as provided in Exhibit "2" with no obligation to the State for operating costs of any kind, including but not 
limited to exploring, drilling, equipping, completion, treating, transporting, marketing, plugging, abandonment or restoration. 

4. This Agreement is for a term of eighteen months from the effective date and shall expire on March 19, 2008, 
unless it is dissolved earlier as approved by the School Land Board and mutually agreed to by the undersigned parties, their 
successors or assigns. 

5. Inasmuch as the pa1t ies may not be able conveniently to execute one original hereof, it is agreed that a 
counterpart hereof may be executed by each party to this Agreement, each of which shall be considered an original, and all of said 
counterparts shall be construed together as one instrument. 

6. The terms and provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors, 
and assigns of the parties hereto. 

7. This Agreement is to be perforn1ed in the State ofTexas, and ihe substantive laws of the State of Texas wi ll 
govern the validity, construction and enforcement of this Agreement . 

• • • ••• • ••• • • • • • • • • • • • • • • • • • • • • •• • • • •• • • • • • • • • • •• • • •• •• • •• • • • 



rN WITNESS WHEREOF, the parties have executed th is Agreement upon the respective dates indicated below. 

Date Executed \ o\ \ 0\ \:o\..p STATE OF ,cXAS 

Date Executed 

legal -p; 
leas. ~ . 
cont. ~ 
exe~ 

iO ( I r- O(p 

ST ATE OF TEXAS 

COUNTY OF t:1 \ 0 L A (',J U 

AMANDA CALLEN 
NOT ARY PUBLIC 
STATE OF TEXAS 

My Comm. Expires 07-21-09 

WOLF ENERGY, INC. 

By: 

W(, II.Jc I "r }· p "­

Its: _ -:;f?~ t1..+->-P_,{""'---'' ;_,Z):c.._i;::;___,__; ...::.J _ ....--.,_I __ 

, 2006, by ( 0, VI '-{ WCJ_ ! l,SQJ'l l~ as 
re)( /t, s corporation on beh~atd 

~lJJULl 
Notary Publ ic in and for the State of Texas 

CERI IEICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the 
School Land Board duly held on September 19, 2006, the foregoing instrument was approved by said Board under the provisions 
of Ch• pt" 52 of the N,ioc,I Resomees Codeall °'. wh;eh A'\f ;Jl.Jt the M iaotes of he 8 "d of which I , m eostodiao. 

IN TESTIMONY WHEREOF, witness my hand this the day of4 4-.A<ll.,£.J~~ =-.P----~ =--

2 
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§52.076 Form . 
Revised 3/04 

EXHIBIT "1" 

I. RESERVATION AND G RANT: There is hereby cxccpled and reserved to Lessor lhc full use of the propeny covered hereby and all rights with respect 1.0 the surface and subsurface thereof 
for any and all purposes except those granted to Lessee, being the right to explore for. drill and produce the pooled mineral from the pooled area, and Lessor further reserves the rights of ingress 
and egress and use of said lands by Lessor and its ntineral lessees, for purposes of exploring for and producing the minerals and zones which arc not covered by this Agreement. All of the rights 
in and 10 the pooled :irca retained by Lessor and all of the rights in and to the pooled arc,1 granted to Lessee herein shall be exercised in such a manner that neither shall unduly interfere with the 
operations of the other. 

2 . PRODUCTION ROYALT IES: Upon production of the pooled mineral Lessee agrees 10 p1y or cause to be paid lo the Commissioner of the Geueral L.iud Offi ce in Austin, Texas, for the 
use and benefit of the State of Texas. during the 1enn hereof: 

(A) OIL: i\s a royalty on oil, which is defined as including all hydrocarbons produced in a liquid fom1 at the mouth of the well and also all condensate, distillate, and other liquid 
hydrocarbons recovered from oil or gas run ~trough a separator or other equipmem. as hereinafter provided, 1/4 pan of the gross production or the market value thereof, a l the option of the 
Lessor, su9h value to be dctem1incd by I) the highes t posted price, plus premium, if any, offered or paid for oil, condensate. d is1illatc, or other liquid hydrocarbons, rcspcclively, of a like type and 
gravity in the general area where produced and when run, or 2) tl1c highest market price thereof offered or paid in the general area where produced and when run, or 3) tl1c gross proceeds of the 
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby pooled is sold, used or processed in a planl, ii will be nm fre e of cost 10 Lessor ~irough an 
adequate oil and gas separator of convcntional 1wc or other equipment at least as cfficicu1 10 the cud that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon 
wrillcn consent of Lessor, lite requirement that such gas be run through such a separator or 01her cquipmcnt m:iy be waived upon such tenns and co11di1ions as prescribed by Lessor. 

(13) NON-PROCESSED GAS: As a royally on any gas (including flared gas). which is defined as a ll hydrocarbons and gaseous subs tances 1101 defined as oil in subparagraph (i\) above, 
produced from any well on said land (except as provided herein with respect to gas processed in a plam for the extrJction of gasoline, liquid hydrocarbons or o ther products) 1/4 part of the gross 
production or the market value thereof, at the option of the Lessor, such value 10 be based on the highest 1uarke1 price paid or offered for gas of comparable quality in the general area where 
produced and whe11 ru11 , or the gross price paid or offered to the producer, whichever is greater provided 1ha1 the 1mximum pressure base in measuring 1he gas under this agrecmclll comracl shall 
1101 al any time exceed 14.65 pounds per square i11ch absolute, a11d the s1a11dard base 1e111perature shall be sixty (60) degrees Fahrenheit, correc tion to be made for pressure according to Ooylc's 
Law, and for specific gravity according to test rmde by the Balance Metl1od or by the most approved method oftcstiug being used by the industry at the time of testing. 

(C) PROCESSED GAS: As a royalty 011 :my gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 114 pan of the residue gas and the 
liquid hydrocarbons extracted or the n~irkel value thereof, at 1he opliou of the Lessor. All royal tics due herein shall be based on one hundred percent ( I 00%) of the tota l plam production of 
residue gas a11ribu1ablc to gas produced fro111 this agreement, and on fi tly percem (50%) or that percent accruing 10 Lessee. whichever is the greater, of lhc total plant production of liquid 
hydrocarbons, a11rilnt1ablc 10 the gas produced from this agreement; provided thal if liquid hydrocarbons arc recovered from gas processed in a 1>lan1 in which Lessee (or its parent, subsidiary or 
affi liate) owns an imcrest, then the percentage applicable 10 liquid hydrocarbons shall be lilly percent (50%) or the highest percent accruing 10 a third pany processing gas through such pla111 
u11der a processing agreeme111 ncgotia1cd at am,s' length (or if there is no such third pany, the highest pcrcenl then being specified in processing agreements or contracts in the indus try), whichever 
is the greater. The respective royalties on res idue gas and 011 liquid hydrocarbons shall be de1em1ined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of 
comparable q,c,lity in the general orea or 2) the gross price paid or offered for such res idue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no C\'ent, however. shall the royalties payable under this paragraph be less 1hon the royalties which would ha"c been due had tl1c gas not been processed. 

(D) OTHER PRODUCTS: l\s 3 royalty on carbon black. sulphur or any other products produced or rmnufacturcd from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghcad," "dry" or any other gas, by fractionaling, burning or any other processing, 1/4 part of gross production of such products. or the rn:irkel value thereof, al the option of Lessor, such 
market value to be dctcnnincd as follows: 

(1) On the bas is of the highest ,m rket price of each product, during the san,c month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product fo r the same month in which such products arc produced; whichever is the grea ter. 

(E) NO DEDUCT IONS: Lessee agrees that all royalties accm ing 10 Lessor under this agrccmeut sholl be without deduction fo r the cost of producing, transponing, and otherwise making 
the oil, gas and other products produced hereunder ready for sale or use. 

(F) ROYALT Y IN KIND: Notwithstanding anything contained herein to the comrnry. Lessor may. a t its option, upon no1 less than 60 days notice to Lessee. require at any time or from 
time 10 time that payment of all or any royalties accruing to Lessor wider this agrecmc111 be made in kind wi1hou1 deduction for the cost of producing, gathering, storing, separa ting, treating, 
dehydrating, compressing, processing, trausponing and otherwise making the o il , gas and o ther products produced hercu11der ready for sale or use. Lessor's right to take its royally in kind shall 
nor diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this agreement. 

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas ,s may represent this agreement 's propo11iona1e share of "")' fuel used to process gas produced 
hereunder in any processing plant. Nolwilhslanding anything conla ined herein to the conlrary, and subject 10 the consent in wri ting of the Commissioner of the General Laud omcc, Lessee may 
recycle gas for gas lifi purposes on 1hc pooled area afier lhe liquid hydrocarbons contained in 1he gas have been removed. and no royalties shall be payable on the gas so recycled until such time 
as the same may thcreaficr be produced and sold or used by Lessee in such manner as to emit le Lessor to a royalty thereon under the royally provisions of this agreement. 

( H) M INIM Ui\1 ROYALTY: The royalties paid 10 Lessor each year in no cvc111 shall be less than $5.00 per acre pooled; otherwise, there shall be due and payable on or before the last 
day of the month succeeding the anniversary date of first produc1io11 a swn equ:il 10 $5.00 per acre pooled less the amount of royalties paid during Ilic preceding year. 

3. ROYALTY PA YI\I ENTS ANO REPORTS: All royalties 11011ake11 in kind shall be paid to the Co111111issio11er ofihc General Land Office al Austin, Texas, in the following manner: 
Payment of royalty on 1>roduc1ion of oil and gas shall be as provided in the mies set fonh iu the Texas Regis ter. Rules currc111ly provide 1ha1 royalty on oil is due and must be received in the 
Gencrnl Land Office on or before the 5th day of the second monlh succeeding the month of production. and royalty 011 gas is due and mus t be received in rhc Gc11cral Land o mcc 011 or before the 
15th day of the second month succeeding the month of production, accompanied by the affidavit of 1he owner. manager or other authorized agent. completed in the fom, and n,,nncr prescribed by 
the General Land O llicc and showing the gross arnoulll and disposition of all oil and gas produced and the marke t value of the oil and gas, together with a copy o f all documents, records or 
reports continuing the gross production, disposition and markcl v;iluc including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put 
in to 1>ipcli11es, lanks, or pools and gas lines or gas storage, ,md any oiher reports or records which the General Land Oflicc may require lo verify the gross production, d isposilion and nmket 
value. In a ll cases the authority o f a nL1nager or agent 10 act for the Lessee hcrc i11 mus t be filed in the General Land O fiicc. Each royalty paymc111 shall be accompanied by a check stub, 
schedule, snnunary or other rcmillancc advice showing by the assigned General Land O ffi ce lease 11umber tire amo uul of royalty being paid 10 each lease number. If Lessee pays his royalty on or 
before thiny (30) days afier the royalty payment was due, then Lessee owes a penalty of 5% on the royolty or $25.00. whichever is greater. A royalty payment which is O\'er thiny (30) days late 
shall accnic a penalty of I 0% of 1hc royalty due or 525.00 whichever is greater. In addition 10 a pcnalt)•. royalties sholl accme interest al a rate of 12% per year: such interest will begin accruing 
when the royalty is sixty (60) days overdue. i\flidavits and supponing documents which a rc not filed when due shall incur a penalty in an amount set by the General L.111d O ffi ce administra tive 
nile which is effccti\·c on the date when the amdavits or supporting documents \\'Crc due. The Lessee shall bear all rcsponsibilily for paying or c.iusing royalties 10 be paid as prescribed by tl,e 
due date provided herein. Payment of the delinquency penalty shall in 110 way operate to prohibit the State's right of forfeiture as provided by bw nor act to postpone the date on which royallies 
were ori1; i11ally due. The above penahy provisions sh:oll 1101 apply in cases of title dispute as 10 lire State's portion of the roya lly or to that ponion of the royalty in dispute as 10 fair m:irkcl value. 

4. (A) R ESERVES, CONTRACTS ANO OTH ER RECOR DS: Lessee shall arurually funri slr tire Co11 u11issio11cr ol'1lre GcncrJI Laud Ofiice wilh ils best possible estimate of pooled miner'JI 
reserves underlying the pooled area and shall fumish said Commissioner with copies of all eo111racts under which gas is sold or processed and all subsequcnl agreements and amendments to such 
contracts within 1l1iny (30) days af\cr entering into or making such con1rac1s. a,:rccmcnls or amendments. Such co111rac1s and agreements when received by the GencrJI Land O ffice shall be held 
in confidence by the General Land Office wilcss otherwise authorized by Lessee. All o ther con1rac1s and records pertaining 10 the production. 1ranspona1iou, sale and 11mkcti11g of the pooled 
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mineral produced from the pooled area, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters. and pipelines shall at all times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Attorney General , tl1e Governor, or U1c representative of any of them. 

(8) DRILLING RECORDS: Written notice of all operations on the pooled wut shall be subniitted 10 the Comniissioncr of U1c General Land Office by Lessee or operator fil'c (5) days 
before s'pud date, workover, re-cmry, temporary abandonment or plug and abandonment of nny w1it well or wells. Such written notice to the General Land Onice shall include copies of Railroad 
Conm1ission fonns for application to drill. Copies of well tests, completion repons and plugging rcpons shall be supplied to the General Land omcc at the time tl1ey arc filed with the Texas 
Railroad Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other infonnation rclati,·e to the operation of tl1e 
above-described premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an elcctrieal and/or radioaclhily survey 
made on the bore-hole section, from the base of the surface casing to U1c total depth of well, of all wells drilled on the w1it and shall transmit a true copy oftl,e log of each survey on each well to 
the General Land Office within fifteen ( 15) days after the making of said survey. 

(C) PENAL TIES: Lessee shall incur a penalty whenever rcpons, documents or olher materials arc nol filed in the General Land Office when due. The penalty for late filing shall be set 
by ihe Gcner:11 Land O flicc administrative rule which is effective on the da te when U1c materials were due in the General Land Oflice. 

5. OFFSET WELLS: If the pooled mineral should be produced in commercial quantities from a well localed on land privately owned or on State land leased at a lesser royalty, which well is 
within one lhousand (I ,000) feet of lhc area included herein, or which well is dr:i ining the area covered by this agreement, the Lessee shall, within sixty (60) days a Iler such initia l production from 
the draining well or the well located within one thousand (1,000) feel from 1he area covered by this agreement begin in good foith and prosecute diligently the dri ll ing of an offset well on the area 
covered by this agreement, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage o f the area covered by this agreement, and the Lessee, manager or 
driller shall use all means necessary in a good faith effort to make such offset well produce oil and/or gas in commercial qls1111i1ies. Only upon the determination of the Commissioner and with his 
wri tten approval, may the payment of a conq,cnsatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph. Insofar as there is production from the well(s) 
provided for in this pooling agreement, there exists a duty to protect the state acreage that is a part of this agreement from drainnge. This duly shall survi,·e this agreemen~ but only to the is extent 
that the well(s) provided for in this agreement is producing and only insofar as they a rc from the dep1hs and producti'"e acreage provided for in this agreemclll. ·n,is duty is in addition to any other 
duties that 111.1y now or hereafter exist. 

6. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hcrew1der and solely upon the pooled area; provided, however, 
Lessee shall not use potable water or water suitable for li,·cstock or inigation purposes for water nood operations withonl the prior written consent of Lessor. Subject 10 its obligation 10 pay 
surface damages, Lessee shall have ~1c right lo use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the 
production 1hcrefrom, such use 10 be conducted wider conditions of least injury lo the surface of the land. 

7. POLLUTION: In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natur:il waterways, rivers and impounded water shall be prevented by the use of contaimncnt facili ties suflicienl to prevent spillage, seepage or ground water contamination. In the cvenl 
of pollution. Lessee shall use all means 3l its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage 10 pnblic and private propenics. 

(A) Lessee shall build and mainta in fences around its slush, sump, and drainage pits and 1ank batteries so as to protect livestock against Joss. damage or injury: and upon completion or 
abandonment of any well or wells, Lessee shall fill and level all slush pils and cellars and completely clean up the drilling site of all nibbish thereon. 

(8) No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support ,·cssels, production platfonn, crew or supply boat, barge, jack-up rig or other 
equipment located 011 the pooled area. Solid waste sholl include but shall 1101 be limited 10 containers, equipment, rubbish, plastic, glass, and any other man-n1.1de non-biodegradable items. A 
s ign must be dispbycd in a high trafiic area on all vessels and manned plat fonns s tating, "Discharge of any solid was te or garbage into State Waters from vessels or platfonns is stric tly prohibited 
and may subject a this agreement 10 forfcitnre ." Such statement shall be in lettering of at least I" in size. 

(C) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the agreement. Lessee shall be liable 
for the damages caused by such failure and any costs and expenses incurred in c leaning areas affected by the discharged waste. 

8. IDENTIFICATION ~IARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this agreement, a legible sign on which 
shall be stated the name of 1hc operator, the State Lease Number designation and the well number. \Vhcrc two or more wells on the same lc3SC or where wc11s on two or more leases arc 
connected to Ilic same t:mk b.auery. w hether by individu.11 flow line conncc1ions direct to the tank or tanks orb)' use o f a multiple header systcrn, each tine between each well and such tank or 
header shall be legibly idenlified at all times, c i1her by a finnly attached tag or plate or an identificaiion properly painted on such line at a distance not to exceed three (3) feet from such tank or 
header connection. Said signs, lags, plates or other identification ni.1rkers shall be m1intained in a legible condition throughout the tenn of this ,1grccmen1. 

9, ASSIGNMENTS: The agreement may be transferred al any time; provided. however, that 1he Jiabilily of the transferor to properly discharge its obligation under the agreement, i11cluding 
properly plu1;i;ini:; abandoned wells, removing platfonns or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written conse1u of the Commissioner 
of 01e Gener:,) Land O flicc. The Commissioner may require the transferee to dcmonstr:ite financial responsibility and may n:qnire a bond or o ther security. All transfers must reference this 
agreement by the State Lease Number and must be recorded in the cow1ty where the pooled area is located, and the recorded transfer or a copy ccnified to by the Comity Clerk of the colmly 
where lhe trans fer is recorded must be filed in the Gener:11 Land Office within ninety (90) days of the e.xccution date, as provided by N.R.C. Section 52.026, accompanied by the fil ing fee 
prescribed by lite Gener:i l L1 11d Office rules in effect on the date of receipt by the General Land Oflice of such transfer or cenificd copy thereof. Every transferee shall succeed to a ll rights and be 
subject to all obligations, liabilities, and penalties owed lO the Slate by the original lessee or any prior transferee of the agreement, including any liabilities to the s tate for w,paid royalties. 

IO. LIEN: ln accordance with N.R.C. Scclion 52. 136, the State shall have a first lien upon all of the pooled mineral produced from the w1i1 area to sccme payment of all unpaid royalty and 
o ther sums of money 1ha1 may become due wider this agreement. By acceptance of this agreemem, Lessee grants the State. in addition to the lien pro,~ded by N.R.C. Section 52.136 and any 
other applicable s1a1u1ory lien, an express contr:ic tual lien on and security interest in all pooled minerals in and extracted from the pooled area, all proceeds which may accrue 10 Lessee from the 
sale of such minerals , whether such proceeds arc held by Lessee or by a Ll1ird party, and all fixtures on and in~,rovements lo U1e pooled area used in connection with the production or processing 
of such minerals in order to secure the payment of all royalties or o ther amounts due or 10 become due under tl1is agreement and to secure payment of any damages or loss that Lessor may suffer 
by reason of Lessee's breach of any covenant or condition o f this agreerncnt, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in the 
manner provided in the Title I , Chapter 9 of the Texas BtL,iness and Comrnerce Code. Lessee agrees that the Commissioner ,my require Lessee 10 execute and record such insinuncnts as may be 
reasonably necessary to acknowledge, attach or perfect lhis lien. Lessee hereby represents that there arc no 1,rior or superior liens arising from and rclnting 10 Lessee's ac1ivi1ics upon the aoovc­
dcscribed property or from Lessee's pooling of the area. Should the Commissioner at any time detcnnine that this representation is 1101 true, then the Commissioner r11.1y declare ,his agrcernent 
forfeited us provided herein. 

I t. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (JO) days afkr it becomes due, or if Lessee or an auUtorizcd agent should knowingly 111.1kc any 
false rc tum or fa lse report concerning produciion or drilling, or if Lessee shall fail o r refuse to drill any offset well or wells in good faith as required by law and tl1e rules and regulations adopted 
by the Commissioner o f the Gcner:il Land Ofiicc. or if Lessee should fo il lo file reports in the mumer requi red by law or fa il 10 conq, Jy wi1h rules and regulations promulgated by tl1e Gencr:il 
L:md Omce, lhe School L1nd Board, or the Railroad Cornmission. or rcfu.sc the proper authority access to the records pcnaining to oµcr:11ions, or if Lessee or an authori, cd agent should 
knowingly fail or reftL,e lO give correct infonmtion to the proper authority, or knowingly fa il or refuse to furnish the Gener.i i Land Oflicc a correct log of any well, or if Lessee shall knowiugly 
violate any of the 111.1tcrial pro visions of this agrccmcnl, or if this agreement is assigned and the assignment is not filed in the Gener:i l Land Oflicc as required by bw. the rights acquired under this 
agreement shall be subject 10 forfeiture by the Conuuissioner, and he shall forfeit same when sunicicmly infomied of t11e facts which authorize a fo rfeiture, and when forfeited the area shall again 
be subject to lease or pooling. I lowever, nothing herein shall be construed as waiving the auton1.1tic tcm1ina1ion of this agreenient by operation of law or by reason of any special limitation arising 
hercw,der. Forfeitures may oc set aside and 1his agreemc111 and all rights thereunder reins tated before the rights of another intervene upon satisfactory evidence to the Commissioner of tl1e 
Gc11cr.1l l-1nd Onicc of future compliance wi1h the provisions ofihc law and of this agreement and tl1c rules and regulations that n\3y be adopted relative hereto. 
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12. RI VERBED TRACTS: Lessee is hereby specifically gramed 1hc righl of emincnl domain and condenmalion as provided for in N.R.C. Scclions 52.092-52.093, as a pan of the 
consider.llion n

0

10vini; to Lessor for the covenants herein made by Lessee. 

13. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This agreement shall be subject to all rules and regula1ions, and amendments thereto, promulgated by 11.,e Commissioner of 
1hc Ge,ieral Land Office governing drilling· and producing operations on Pennanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of 
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this agreement. 
Without limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of lltis agrccmen~ to be bow1d by and subject to all statutO!)' and regulatory pro,~sions relating to the 
General Land Office's audit billing notice and audit hearings procedures. Said provisions are curremly found at 31 Texas Administralive Code, Chapter 4, and Texas Natural Resources Code 
Sections 52. 135 and 52.137 through 52. 140. ln 1l1e eve111 this agreemen1 covers 13nd franchised or leased or otherwise used by a naviga1ion distric1 or by the United States for U1e purpose of 
navigation or other purpose incident to the operation of a port , then Lessee shall not be entitled 10 enter or possess such land ,vi1hou1 prior approval as pro,<idcd wider Section 61.11 7 of U1e Texas 
Water Code, but Lessee shall be entitled to develop such land for oil and/or gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special 
pennission from the Commissioner of the General Land Office is necessary to make any surface location nearer than 2, 160 feet measured at right angles from the nearest bulkhead line or from tl1e 
nearest dredged bottom edge of any channel, slip, or tuming basin which has been authorized by the Uni red States as a federal project for future construction, whichever is nearer. 

14. REMOVAL OF EQU IPMENT: Upon the tenniuation of this agreement for any cause, Lessee shall not, in any event, be pem1iitcd to rcn10ve the casing or any pan of the equipment from 
any producing, dry, or abandoned well or wells on State Land without the wrinen consent of the Commissioner of the General Land Office or his autl1orizcd representative; nor shall Lessee, 
without the wrincn consenl of said Commissioner or his authorized representative remove from the pooled area the casing or any other cquipmen~ material, machinery, appliances or property 
0"01cd by Lessee and nsed by Lessee in the development and production of the pooled mineral 1herefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have 
been proper!)• fill ed and all broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Conunissioner or his authorized 
representative. 

15. FORCE M,\J EURE: Should Lessee be prevented from complying with any express or implied covenant of this agreement, from conducting drilling operations thereon, or from producing 
the pooled mineral therefrom, at\cr et\o rt made in good faith, by reason of war, rebellion. riots, strikes, fires, acts of God or any order, rule or regulation of govcnuncntal authority, then while so 
prevented, Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactO!)' proof presented to the Commissioner of the General Land Office in suppon of 
Lessee's contention and Lessee shall not be liable for dam.1ges for failure 10 conqily therewith (except i11 the event of operations suspended as provided in the rules and regulations adopted by the 
School Land Board); and this agrccme111 shall be extended while and so long as Lessee is prcvc111cd, by any such cause, from drilling, reworking operations or producing Ilic pooled mineral from 
the pooled area: provided, however, I.hat nothing herein shall be co11stnied 10 suspend the or 10 abridge Lessee's right 10 a suspension wider any applicable statute of th is State. 

16. SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and 10 prcvcn1 thet\ of oil, gas, and other hydrocarbons produced from the 
pooled are. This includes, but is 1101 limited to, the installation of all necessary equipment, seals. locks, or other appropriate protective devices on or at all access points of 1l1e pooled area's 
production, gathering and storage systems where then of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from then and shall pay the State of Texas 
royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason of thcfl. 

17. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend 10 and be binding upon the heirs, executors, administra tors, successors or assigns 
of Lessee herein. 

18. ANTIQU ITI ES CODE: In the event that any feature of archeological or historical interest on Pemunent School Fund Land is encountered during the activities au1hori.zcd by this 
agreement, Lessee will immediately cease activities and will immediately notify the General Land Ofiice (ATTN. Arch3eologist. Asset Management Division, 1700 N. Congress Ave., Austin, 
Texas 78701) and the Texas Historical Conmtission (P.O. Box 12276, Aus tin, TX 787 11) so that adequate measures nuy be undenaken to protect or recover snch discoveries or findings, as 
appropriate. Lessee is expressly placed on notice of the National Historical !'reservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Amiquitics Code of Texas, Chapter 
191, Tex. Nat. Code Ann. (Vernon 1993 & Supp. 1998). further, in the cvcm that any site, object, location, artifact or other feature of archaeological, scientific, educational, cultural or hisroric 
interest is encountered during the activities authorize by this agreement, lessee will imrncdiatcly notify lessor and the Texas Historical Commission so that adequate measures may be 1mdertakcn 
10 protect or recover such discoveries or findings. as appropriate. 

19. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree 1ha1 venue for any dispute arising our of a provision of this agreement, whether express or implied, 
regarding intcrprclatiou of this agreement, or relating in any way to rhis agreement or to applicable case law, statutes. or administrative rules. shall be in a court of cornpe1en1jurisdic1io11 loca1cd in 
Travis County, State of Texas. 

20. FILING: Pursuant 10 Chapter 9 of the Tex. Bus. & Corn. Code, th.is agreement must be filed of record in the office of the County Clerk in any cowlly in which all or any pan of the pooled 
area is located, and recorded copies tl1ercof111us1 be filed in the Gener.ii Land Onice. The prescribed filing fee shall accompany the recorded copie.s sent 10 the General Land Ofiice. 
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EXHIBIT " 2" 

PURPOSES: 1-

This Pooling Agreement ("Ag reement" ) is made for the purposes of conservation and utilizat i on of the pooled 
mineral, to prevent was te , to facilitat e orderly development and to preserve correlative rights . To such end, it 
is t he purpose of this Agr eement to effect equitab).e participation within t he unit. This Agreement is intended t o 
be performed pursuant t.o a nd in c ompl i ance with all applicable st.atut.es, decisions , regulations , rules , orders and 
directives of any governmental agency having jurisdiction ove r t he production and conservation of the pooled 
mineral and in its interpret a tion and a pplication shall, in all things , be subject thereto . 

UNIT DESCRIPTION : 2 . 

The oil and gas leases. which are included within t he pooled unit, are listed on the attached Exhibi t "A", to which 
leases and the records thereof reference is he re made for al l pertinent purposes . The pooled unit shal l consist of 
all of the lands described i n E>:hibit "8" attached hereto and made a part he reof. A plat of the pooled unit is 
attached hereto as Exhibit "C". 

MINERAL POOLED: 3 . 

The mineral pooled and unitized ( "pool ed miner a l") hereby s hall be oil a nd gas i ncluding all hydrocarbons that may 
be produced from an oil well or a gas well as s uch wells are recognized and designated by the Railroad Commission 
of Te xas or other state regulatory agency having jurisdiction of the dril ling and production of oil and gas wells . 
The pooled mineral shall extend to a l l depths underlying the surface boundaries of the pooled unit save and except 
those depths f rom the surface to 6 , 500 feet on the 40 acres contained within the boundaries of the Hahman -State 
Unit which is mo ::..·e particularly described in t he Pooling Agreement on file in the Archives and Records of the Texas 
General Land Of fice in Mi neral File M- 93628 ("unitized interval" ) . 

POOLING AND EFFECT : 4. 

The parties hereto commit all o f their interests whi ch are within the unit to the extent a nd as above described 
i n to said unit and unitize and pool hereunde r the separate tracts described on the attached E,:hi bit ' B", for and 
during the term hereof , so that such pooling or uni tization shall have the following effect : 

(a) The unit , to t.he extent as above described, shall be operated as an e ntir ety for the 
e xploration , development a nd productio n of the pooled mineral, rather than as separate 
tracts . 

(b) All drilling operations , r ewor king or other operations with respect to t he pooled mineral 
on land wi thin the unit shal l be cons i dered as though the same we r e on each separ a t e 
t r act i 11 t he unit , regardless of t he actual l ocation o f the well or wells thereon, for 
a ll purposes under t he tenns of t he respective l eases or other contracts thereon and this 
Agreement . 

(c) Production o f the pooled mineral from the unit allocated to each separate tract , 
r espectively , as hereinafter provided , shal l be deemed to have been produced from each 
such separate tract in the unit , r egardless of the actual l ocation of the well or wells 
thereon, fo r all purposes under the t e r ms of the r espective leases o r other cont racts 
thereon and this Agreemen t . 

{d) All rights to the production of the pooled mine ral from t he unit , including royalties and 
other payments, shall be determined and governed by the l ease or othe r contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract on l y , in lieu of the actual production of the pooled mineral therefrom . 

(e) A shut-in oil o r gas well located upon any l and or lease included wi thin said unit shall 
be considered as a shut - i n oil or gas well located upon each tract or lease included 
within said unit. 

{ f) If the Rail road Commission of Texns (or any othe r Texas regulator}' body having 
j u r isdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 308 . 9 ac r es , then Lessee agrees to either (1) drill to the density 
oermitted bv the Railroad Commission , (2) make aooli cation to the School Land Board of 
the State of Texas to reform the unit to comply ~ith Railroad Commission uni t rules, or 
(3) make appl ication to the School La nd Board of the St ate of Texas for such remedy a s 
may be agreeable to the Board . 

(g) This Agreement shall not relieve Lessee from the duty of protecting the State lands 
within the boundaries of t he pooled unit described in Exhibit "B" from drainage from any 
well situated on privately owned land, lying outside the unitized area described in 
Exhibit "B" , but, subject to such obligation, Lessee may produce t he allowable f or the 
entire unit as fixed by the Rail r oad Cotrmission of Te,:as o r oche r lawful authority , from 
any one or more well s compleced chereon. 

(h) There shall be no obligation to drill internal offsets to any ocher well on separa te 
tracts wi t hin the pooled unit , nor to de velop the lands within the boundaries thereof 
s e parately, as to the pooled mineral. 
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ALLOCATION OF PRODUCTION: 5. 

For t he purpose of computing t he s hare of production o f the pool ed mineral to which each interest owner shall be 
ent itle d from the pooled unit, there shall be allocated t o each tract committed to said unit that pro rata portion 
of the pool ed mine r a l produced from the pooled unit which the number of surf ace acres covered by each such tract 
and i ncluded i n t he unit bears to t he total number of surface ac res included in said unit, and the share of 
production to which each interest owner is entitled s hall be computed on the basis of such o~~er •s interest i n the 
production so allocated to each tract . 

DI SSOLUTION, G. 

The uni t covered by this Agreement may be dissolved by Lessee, his heirs, successors o r assigns, by a n instrument 
filed for record in Loving and Reeves Counties, Texas, a nd a ce r tified copy thereof filed in the General Land 
Office at a ny t i me af ter the cessat i on of p r oduction on said unit or the compl etion of a d r y hole ther eon prior to 
p roduction or upon s uc h other dace as may be approved by t he School Land Board and mutual l y agreed to by the 
undersigned pa r ties, t heir s uccessors o r assigns. 

RATIFICATION/WAIVER, 7. 

Nothing in chis Ag r eement, nor t he approval of thi s Agreement by the School Land Board, nor the execution of chis 
Agreement by the Commissioner s ha l l, (1) operate as a ratification or r e vivor of any State l ease or Pooling 
Agreement that has expired, terminated, or has been released in whol e or in pa rt or terminated under the thei r 
t erms o r t he laws appl i ca ble t hereto; (2) const i tute a waiver o r r elease of any claim for money , oil. gas or other 
hydrocarbons, or other th ing due t o the State by reason of the existence or fa i lure of such lease or Pooling 
Agreement; (3) constitut e a waiver or r eleas e of any claim by the State t hat such lease or Pooling Agreement is 
void or voidable for a ny reason, including, without limitation , viol a t ions of t he laws of the State with respect to 
such l ease or Pooling Agreeme nt or failure o f considera tion; (,1) constitute a confirmat ion o r recognitio n of a ny 
boundary or ac reage of any tract o r parcel of land in which the State has o r claims an i nterest; or (5) const itute 
a ratificat ion of, or a waive r or r e l ease of any c l aim by the State with respect to any violation of a statute, 
regulation, or any of t he co11Unon l aws of this State, or any breach o f any contract , duty , o r other obl igation owed 
to the St ate . 
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Wolf Energy, lnc. 

LESSOR: 

LESSEE: 
INSTRUMENT: 
DATED: 
RECORDING: 

C1 
STATUS: 
ROY ALTY: crj 
LANDS COVER.ED: s ...c: 

(ij 

~ LESSOR: 
LESSEE: 
INSTRUMENT: 
DATED: 
RECORDfNG: 

STATUS: 
ROY ALTY: 
LANDS COVERED: 

LESSOR: 
LESSEE: 
INSTRUMENT: 

~ DATED: 
.---1 

R.ECORDlNG: ~ 
STATUS: 
ROYALTY: 
LANDS COVERED: 

LESSOR: 
LESSEE: 
INSTRUMENT: 
DATED: 
RECORDJ NG: 
STATUS: 
ROYALTY: 
LANDS COVE RED: 

LESSOR: 
LESSEE: 
INSTRUMENT: 
DATED: 
RECORDING: 

STATUS: 
ROYALTY: 
LANDS COVERED: 

LESSOR: 
LESSEE: 
INSTRUM ENT: 
DATED: 
RECORDJNG: 
STATUS: 
ROYALTY: 
LANDS COVERED: 

I II 
Exhibit "A" J- 1 0 

P ecos Bend Uni t 

Emma ll. Maxwell, Caroline Bayfield and the Estate of Wi lliam H. 
Hahrnan 
T.A. Hillin 
Oil and Gas l ease 
November 18, 1988 
Vo lume 84 , page 161 of Oil 11nd Gas Lease records of Loving Cou my, 
Tex11s. 
H.B .P. Cherry Canyon Production 
1/6 
Lots 7 and 9, Section 81, Block 33, H&TC Ry Co. Survey 
containing l 03. 12 acres, more or less. 

T.A. Hillin 
Texas Genera l La nd Office 
Oil and Gas Lease- M-93628 
October 3, 1989 

102.02 ac 

Volume 85, page 392 of the Oil and Gas Lease records of Loving 
County, Texas and Volume 497, page 375 of the Deed of records of 
Reeves Cou nty, Texas. 
H.B.P. Cherry Canyon Prod uction 
1/4 

Tract 1-D of rhe Pecos River 

Clifford Ely 
J. Mack Burnes 
Oil and Gas Mineral Lease 
September 27, 1973 

6.88 ac 

Volume 40, page 549 of Oil and Gas Lease records of Loving County, 
Texas. 
1-1.B.P. by Lor 15 
3/16 
Lots# l O and 15 of the E.L. Stratton subdivision of Section SI , Block 
33, H&TC Ry Co. Survey, save and except lot l 5 whic h is included in 
the fo rd Chapman Unit. 46 ac 

Charles Adams Era! 
American Trad ing and Production Corporation 
Oil and Gas Lease 
May 9, 1969 
Volume 30, page 634 of Oil and Gas Lease 
H.B .P. by Lot 13 
l /8 
Lots 5,6, 13, and NW Y1 Lot I, Section 8 1, Block 33. H&TC RR, ~ave 
and except lot 13 which is included in rhe Ford Chapman Uni!. 

Raymond Dripps Individually and Executor 
Curtis Pool 
Oil and Gas Lease 
September 15, 1973 

106 ac 

Vol11me 39, page 108 and ex tended Vo lume 52, page 334 of Oil and 
Gas Lease records. 
H.B.P. by Shal!ow Production 
1/8 
The South West 40 acres of LOl 11, Section 81, Block 33 , H&TC Ry 
Co. Survey 40 ;:ic 

Wo lf Energy, Inc. 
Sta te of Texas Genera l Land Office 

8 ac 

308 . 9 ac 



,. Bc1. 

WOLF ENERGY INC. EXHIB I T C 

Plat of the Pecos Bend Unit Loving and Reeves Co . 
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Unit Number 

Operator Name 

Tnx!D: 

O NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PAOB-41 

4205 

WOLF ENERGYINC 

Pecos Bend 

Effective Date 3/19/2008 

Unitized For Oil & Gas 

Unit Term 18 Mouths Unit Name 

County I Loviuf? Old Unit Number Inactive Status Date 

County 2 

County 3 

Reeves 3872 3/19/2008 

0 

RRC District: 08 0 

Unit Type: Temporary 0 

State Royalty luterest: 0.0120427322758 
0 

State Part iu U11it: 0.0481 709291033 

A ll Well: Unit Depl/1 

Below Deptlt 

Above Depth 

0 
0 

F orm.atiou: Atoka. Fusselm an. E/Le11 /n11·!!er. J,Jli[dcat 

MF Number MF093628 

Lease Acres 6.88 

Tract Participation: 0.0222726 

Lease Royalty 0.25 

Tract Royalty Participation 0.0055681 

No 
Tract Roy aly Reduction 

Tract Royalty Rate o 

Tract Ou-Line Date: 

Participation Basis: Surface A cr ea!!P. 

[If Exclusions Apply: See Rem arh} 

I 

x 
= 

Tract N umber 

Total Uuit Acres 308.9 = 

Ma1111al 1htct Participation: 

1l1a111wl Tract Roy alty: 

o 1-003 4 / ~ .... J.-.ov• /t J 
e:> f ...... 00..3'{~.S _. ~~c1 .. ·e~ 

Tuesday, February 19, 2008 PAOS-41 Unit Number 4205 

.------, I 
L _ _ __ ~ I See Remarks ,----(), 
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MF N umber MF106921 Tract Number 2 

Lease Acres 8 I Total Unit Acres 308.9 

Tract Parlicipatiou: 0.0258983 x 
Lease Royalty 0.25 Manual Tract Participation: 

Tract Roy alty Participation 0.0064746 Manual 1i-act Royalty: 

Tract R oyaly R eduction 

Tract Royalty Rate 

Tract Ou-line Date: 

No 

0 o I ,... oo3 '11 (e, - Lo ~ • ""-.,! 
D I ..,,. Cb '3. '4 :;)--~ ~ i;-e...S. 

AP/ Number RRC Number 

Remarks: 

Prepared By: Prepared Date: 

GLO Base Updated By: GLOBase Date: 

RAM Approval By: 

GIS By: 

RAM Approval Date: 

GJS Date: IL' 
J\1ill eml Maps By: 111.ineral Maps Date: 

Tuesday, February 19, 2008 PAOS-41 Unit Number 4205 

L = = = = 0i See Remarks I 
r----01 

oi / 19 / 08 

~ Ir 7°, 
2-zz. -01 
>5-Zf"~ 

Page 2 of 2 
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Pooling Committee Report 
To: School Land Board 

PA08-41 
Date of Board Meeting: February 19, 2008 Unit Number: 4205 
Effective Date: 3/19/2008 

Unit Expiration Date: 9/19/2009 

Applicant: 

Attorney Rep: 

Operator: 

County 1: 

County 2: 

County 3: 

Unit Name: 

Field Name: 

Lease MF 

~ Number 

SF MF093628 

UR MF106921 

WOLF ENERGY INC 

WOLF ENERGY INC 

Loving 

Reeves 

Pecos Bend 

Wildcat 

Lease Expiration Lease 
Ro}'.alt}'. Date Term 

0.25 10/3/1992 HBP 
0.25 

Lease Lease Acres Royalty 
Acres in Unit Partici12ation 

6.88 6.88 0.0055681 

8 0.0064746 

A part of the Pecos River is being pooled pursuant to Texas Natural Resources Code 52.076 which gives the 
School Land Board the authority to pool unleased riverbeds and channels. 

SF= State Fee RAL = Relinquishment Act FR= Free Royalty UR= Unleased River 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: Unitized for: 

Temporary Oil & Gas 

Term: 18 Months 

Partici~ation Basis: 
294.02 Surface Acreage 

14.88 
State Acreage: 

308.9 
State Unit Royalty: 

Well Location: RRC Rules: 
Private Land Statewide 

4.82% 

1.20% 

S12acing Acres: 

40 acres 



Pooling Agreement Number: PAOB-41 
REMARKS: 

o Wolf Energy Inc. is requesting an 18 month extension of the temporary Pecos 
Bend Unit. 

o The School Land Board approved an 18 month temporary oil and gas unit on 
9/19/2006 to all depths save and except the 40 acres within the Hahman-State 
Unit# 2028 from the surface to 6,500 feet. 

o The applicant plans on drilling a well in March 2009. The proposed total depth is 
21,000 feet true vertical depth. A 400 foot lateral leg is proposed to be drilled in 
the Devonian Formation. 

o With approval of the unit the State's unit royalty participation will be 1.204%. 

o The State will participate from the date of first production. Approval by the School 
Land Board in no way ratifies the State leases included in this proposed unit. 

POOLING COMMITTEE RECOMMENDATION: 

O 
The Pooling Committee recommends Board approval of an 18-month extension of 
the Pecos Bend Unit unBert ave-stated provisions. 

e Attorney General 
2 -t;.- '° <is 
Date: 

c?,e, ·OP, 
Date: 

~-li- t>8 
Date: 
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Wolf Energy, Inc. 
Pecos Bend Unit 
Wildcat 
MF093628, MF106921 and a part 
of the Pecos River is being pooled 
pursuant to T.N.R.C. 52.076 
Loving and Reeves Counties 
PAOB-41 
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# Block 33 
~ 

, 
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NAO 1927 Albers 
Projection:Albers 

False_Easting: 0.000000 
False Northing: 0.000000 

Central Meridian: -100.000000 
Standard Parallel 1 : 28.000000 
Standard-Parallel-2: 35.000000 
Latitude_=-ot_Origin: 31.000000 

GCS_North_American_ 1927 

O 5001 ,000 Feet 

I I 

T.N.R.C. 52.076 
MF106921 

The Texas General Land Office 
makes no representations or 

warranties regarding the accuracy 
or completeness of the information 

depicted on the map or the data 
from which it was produced. 
This map is NOT suitable for 

navigational purposes and does 
not purport to depict or establish 

boundaries between private 
and public land. 

Block 1 

Map Compiled By: 
Ferrel Taylor 

Information Systems - GIS 
February 19. 2008 
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AMENDMENT OF TERM POOLING AGREEMENT AND 
TERM POOLING AGREEMENT PURSUANT TO TNRC §52.076 

STATE OF TEXAS I WOLF ENERGY, INC. 
PECOS BEND UNIT 

PECOS COUNTY, TEXAS 

WHEREAS, on September 19, 2006, the School Land Board of ihe State of Texas approved the 308.9 acre, Pecos 
Bend Unit, in Pecos County, Texas, pursuant to the provisions of Chapter 52, of the Texas Natural Resources Code; and 

WHEREAS, pursuant to such approval, Wolf Energy, Inc. and the Commissioner of the General Land Office of the 
State of Texas entered into that certain Tenn Pooling Agreement and Term Pooling Agreement pursuant to TNRC §52.076 
("Agreements") as more particularly described in said Agreements on fi le in the Archives and Records of the Texas General Land 
Office at Austin, Texas, in Mineral File No. M-93628; and 

WHEREAS, said Agreements provide that the they shall expire on March 19, 2008; and 

WHEREAS, on February 19, 2008, Wolf Energy, Inc. made application and the School Land Board approved its 
application to extend the primary tenn of said Agreemems·for an additional eighteen months; and 

WHEREAS, the Commissioner of the Genera l Land Office finds that extending said Agreements as approved by the 
School Land Board is in the best interest of the State of Texas: 

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in said Agreements, it is 
agreed that said Agreements arc extended by deleting Paragraph 9 of the Term pooling Agreement and Paragraph 4 of the Tenn 
Pooling Agreemelll pursuant to TNRC §52.076 in the ir entirety and substituting the followi ng paragraphs respectively therefor: 

''IERM: 9 . 

Unless this Agreement expires earlier pursuant to the terms of the respective leases included as a part of this 
Agreement, or on such o ther date approved by the School Land Board and mutually agreed to by the 
undersigned parties, their successors or assigns, this Agreement shall expi re on September 19,. 2009. Noth ing 
herein shall amend or modify Section 52.03 1 of the Natural Resources Code, or any of the provisions thereof, 
which are contained in any State lease covered by this Agreement. 

4. 1l1is Agreement shall expire on September 19, 2009." 

Nothing in this Amendment, nor the approval of this Amendment by the School Land Board, nor the execution of this 
Amendment by the Commissioner shall : ( 1) operate as a ratification or reviver of any State lease or Agreement that has expired, 
tenninated, or has been released in whole or in part or tem1inated under the tenns of such State lease or Agreement or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or other thing due to 
the State by reason of the existence or failure of such lease or Agreement; (3) constitute a waiver or release of any claim by the 
State that such lease is void or voidable for any reason, including, without limitation, violations of the laws of the State with 
respect to such lease or Agreement or fa ilure of consideration; or (4) constitute a confinnation or recognition of any boundary or 
acreage of any tract or parcel of land in which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or 
release of any claim by the State with respect to any violation of a statute, regu lation , or any of the common laws of this State, or 
any breach of any contract, duty, or other obligation owed to the State. 

This Agreement may be executed in counterparts and, if so executed, shall be valid, binding and have the same effect as 
if al l the parties hereto actually joined in and executed one and the same document. For recording purposes and in the event 
counterparts of this Agreement are executed, the executed pages, together with the pages necessary to show acknowledgments, 
may be combined with the other pages of this Agreement so as to fonn what shall be deemed and treated as a single original 
instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below 
but effective as of March 19, 2008 for the purpose of extending the Agreements. 
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Date Executed _'3>_·_]_· _O_<b=c.._ __ 

Date Executed 

legal~ 
leas. ~ 

~ 
2 - 27- 0'i/ 

~~~~~~~~-

CERTIFICATE 

STA TE OF i"EXAS 

son, Commissioner 
Office 

WOLF ENERGY, IN C. 

lts:_ f.,__,__~==-""'-=~ -"-"-"]J'--
0 
___ _ 

I, Stephanie Crenshaw, Secretary of the School Land Board of rhc State of Texas, do hereby certi fy that at a meeting of the 
School Land Board du ly held on the 19th day of Febniary, 2008, the foregoing instrument was presented to and approved by said 
Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of which is set fo rth in the Minutes 
of the Board of which I am custodian . 

IN TESTIMONY WHEREOF, witness my hand this the t~day of_+:::::,-f'"""'°~Ac7"~""""---- -=------ -' 2008 . 

ST A TE OF TEXAS 

COUNTY OF µ l Oc:...A-1-.J p 

This instrument was acknowledged before me on f-e..,b L.Ltl..l('C-f Z '7 , 2008, by L~Y-V\ L,(_)OL,L~(~.e-(<? 

as 1J,e5 1_ D e..~ -
' 

of Wolf Energy, Inc., a Texas corporation on behalfofsaid corporation. 

r the State of Texas 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA169369 

Unit 11111ber 8283 

Opemtor ame 

Customer ID 

Unit tame 

Co1111ty 1 

Co1111ty 2 

Co un~) 3 

Cou11~y 4 

/VIRC Permian Company 

C000088034 

Effective Date 

Unitized For 

Unit Term 

12/ 1512016 

Oil And Gas 

Wolf SW 

Loving 

Reeves 

RRC District 1 08 

R RC District 2 08 

R RC District 3 

Old Unit N umber Inactive Status Date 

R RC District 4 

Unit ~rpe Permanent 

State Net Revenue Interest Oil 0.0136 1450 

State Part i11 Unit 0.05445800 

11ft Dept!, 

From Depth 

To Deptlt 

Specified Dept/ts 

6500 S111face 

l ease N umber Tract l ease A cres 
No in Unit 

MF116705 

MF11 6701 

MF093628 

A Pf I 11111/Jer 

Remarks: 

Prepared By : 

2 

3 

CLO /:Jase pdated /:Jy : 

RAlH Approval By: 

CIS By: 

Well fll vento,y By: 

2/14/2017 8:00:27 AM 

10.000000 

8.190000 

8.1 90000 

Well 

Formation 

Participation Bas is S111face Acreage 

If £xc/11iom; Apply: See Remarks 

Torn/ Unit 
Acres 

Tract Lease Royalz)I 
Participation 0/C 

484.410000 0.02064367 0 /G 

484.410000 0.01690717 0 /G 

484.410000 0.01690717 0 /G 

Prepared Date: 

CLO Base Date: 

RAM Appro11a/ Date: 

GIS Date: 

WI Date: 

8283 

0.25000000 

0.25000000 

0.25000000 

Rf of Lease 
in Unit 

Royalty Rate 
Reduction 
Clause 

0.00516092 No 

0.00422679 No 

0.00422679 No 

I~ 

1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Da te: 

Applicant: 

Attorney Rep : 

Operator: 

Unit Name: 

Fie ld Name: 

Pooling Committee Report 

School Land Board 

12/15/2016 

12/15/2016 

Matador Production Company 

MATADOR PRODUCTION COMPANY 

Wolf SW 

PHANTOM (WOLFCAMP) 

County : Loving 

Reeves 

Lease Lease Lease Exgiration ~ Lease 
~ Number Royalty Date Term Acres 

R Fee MF093628 0.25000000 10/03/1992 3 years 6.880000 

R Fee MF116701 0.25000000 07/01/2017 3 years 9.000000 

R Fee MF1 16705 0.25000000 07/01/2017 3 years 10.000000 

Private Acres: 458.030000 Pacti~igation Ba~is: 

State Acres: 26.380000 
Surface Acreage 

Total Unit Acres: 484.410000 
State Acreage: 

State Net Revenue Interest: 

Unit Tyge: Unitizeg for: 
RRC Rules: 

Permanent Oil And 
Gas Yes 

Term: 

2/14/201 7 8:05:29 AM UPA169369 

UPA169369 

Unit Number: 8283 

Lease Acres Roys;1 lty 
In Unit Particigation 

8.190000 0.00422679 

8.190000 0.00422679 

10.000000 0.00516092 

Surface 
Acreage 

5.45% 

1.36% 

Sgacing Acres: 

704 acres for a 9,600 foot 
lateral (FTP to L TP). 

1 of 1 



MF# MF116705 MF116701 MF093628 

LEASE AC. IN UNIT 10 8.19 8.19 

TOTAL UN IT AC. 484.41 484.41 484.41 

STATE PARTICIPATION 0.02064367 0.01690717 0.01690717 0.05445800 
LEASE ROYALTY 0 .25 0.25 0.25 

PART OF UNIT NRI 0.00516092 0.00422679 0.00422679 0.01361450 



Working File Number: UPA169369 

REMARKS: 

Matador Production Company is requesting permanent oi l and gas pool ing from 6,500 feet and 
below in order to test the Wolfcamp formation. 

The appl icant plans to spud the unit wel l in December, 2016 with a proposed total depth of 
17,230 feet. A 9,600 foot lateral is expeceted to be drilled . 

With Board approval of the unit the State's unit royalty parti cipation wi ll be 1.10%. 

The State will participate on a unitized basis from the date of first production. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Date 

/2Jk 
Robert Hatter - General Land Office Date 

\\ \vt\ tlo 
' \ 

Date 

11 /17/2016 11 :34:04 AM UPA169369 1 of 1 
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Date Filed: OZ>j£.4-J2.0l1 
rleorge P. Bush, Commissioner 

By u-) 



Apri l 4, 2017 

T EXAS GEN ERAL LAND O FFI CE 
GEORGE P. BUS H . C OMM I SS IONER 

Diann Owens, Independent Landman 
2704 Colony Hills Dr. 
Bryan , TX 77808-5213 

RE: Assignment ID 10198 - MF093628 
Loving & Reeves Counties, Texas 

Dear Ms. Owens: 

The General Land Office received the following instrwnent covering the referenced lands and filed 
it in the appropriate files. 

Assignment of Oi l & Gas Assets effective August 9. 20 I 2, fro m Wolf Energy Inc and 
Larry R. Wollschlager, Assignor to MRC Energy Company, Assignee. Filed in Doc # 
2016-1 083. 

Fi ling fees in the amount of $SOD. OD were received in connection with the above assignment. 

Please feel free to contact me at (5 12) 463-5407 or email carl.bon.n@glo.texas.gov if you have 
further questions. 

Best R egards, 

Carl Bonn, CPL 
Mineral Leasing-Energy Resources 

1700 orth Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

512-463-500 1 glo.texas.gov 
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DIANN OWENS 

INDEPENDENT PETROLEUM 

L AND.MAN 

~- . 

OJANNOWENS04@oMA1L-COM 

PHON"E (979) 220-2283 

FAX (979) 859-7040 

J 

MRC Permian Company 
C/0 Diann Owens 

1603 Mountain Shadow Drive 
Carlsbad, New Mexico 88220 

ELEANOR DIANN OWENS 
2704 COLONY HILLS DR. 
BRYAN, TX 77808-5213 
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M Gmail 

Pooling the Pecos River 
3 messages 

diann owens <diannowens04@gmail.com> 
To: carl. bonn@glo.texas.gov 

Carl , 

Thank you for all of your help earlier. 

Here is the MF that applies to the document I need to file with you . 

diann owens <diannowens04@gmail.com> 

Mon, Nov 7, 2016 at 3:05 PM 

Also, there are many leases and tracts on the assignment. Do I pay per lease or per lease that affects our unit? 

Diann Owens 

Petroleum Landman 
(979) 220-2283 cell 

D1ann0wens04@gma1I com 

2 attachments 

.. , MF 093628 Haman Unit# 2028.pdf 
_J 219~ 

LJ 2012-1083 OPR.pdf 
564K 

Carl Bonn <Carl.Bonn@glo.texas.gov> 
To: diann owens <diannowens04@gmail.com> 

Hello Diann, 

Glad to help and let me know if you ever have any questions. 

/VIF oq3 t ;z,,J 
4v·'--r6 ~ ~\Jr.) 

Tue, Nov 8, 2016 at 12:25 PM 

All you have left to do is pay $25/lease that is affected by your unit and furnish a certified copy of the assignment. 

The filing fee increases to $SO/lease after 90 days from the date the assignment was notarized. 

Have a great day, 

Carl 

Carl Bonn, CPL 

Energy Resources/Mineral Leasing 

Texas General Land Office 

1700 North Congress, Rm 8478 

Austin, Texas 78701 

(512) 463-5407 - carl.bonn@glo.texas.gov 



From: diann owens [mailto:diannowens04@gmail.com] 
Sent: Monday, November 07, 2016 4:05 PM 

To: Carl Bonn <C arl.Bonn@GLO.TEXAS .GOV> 

Subject: Pooling the Pecos River 

!Quoted text hidden] 

t) TAC Rules Assign 201609.pdf 
183K 

diann owens <diannowens04@gmail.com> 
To: Carl Bonn <Carl.Bonn@glo.texas.gov> 

Carl, 

Tue, Nov 8, 2016 at 1:36 PM 

Thank you. I will be FedExing you the Assignment with a check made out to the GLO for $50.00 
The only lease in the assignment that affects our unit is Tract #16 filed at 85/392 with T.A. Hillan. Later assigned to 
Wolf Energy, and now to Matador. 

Do you provide a receipt? 

Thank you again, 

Diann 
!Quoted text hidden] 
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ASSIGNMENT OF OIL AND GAS ASSETS 

ST ATE OF TEXAS § 

§ 

§ 

KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF LOVING --- ~!~ t-r-1-z-
Wolf Energy Inc. and Larry R. Wollschlager ("Assignors"), whose address is 112 South 
Lorraine Street #444, Midland, Texas 79701 , for Ten Dollars ($10.00) and other good and 
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, does 
hereby GRANT, BARGAIN, SELL, CONVEY, ASSIGN, TRANSFER, SET OVER, and 
DELIVER unto MRC Energy Company ("Assignee"), whose address is One Lincoln Centre, 
5400 LBJ Frwy, Suite 1500, Dallas, Texas 75240, all of Assignors' right, title and interest in 
certain oil and gas assets of Assignors in the leases set forth on Exhibit A-1, and in the lands 
described on Exhibit A-2 (together with Exhibit A- 1, "Exhibit A"), such lands and leases being 
depicted on the plat included as Exhibit B (collectively, the "Properties"), subject to the 
following terms and conditions: 

1. The Properties include only mineral interests, leasehold interests, working interests and 
all applicable operating rights in the depths identified in Exhibit A, including all 
operating agreements covering all or any portion of the Properties, and all rights to the 
surface that are reasonably necessary to enable Assignee to develop the Properties, 
including (a) the right of ingress and egress; (b) the right to use existing roads and gates; 
(c) the right to construct new roads and gates; (d) the right to construct drill sites, pad 
sites and other surface sites for the drilling, completion and operation of wells; (e) the 
right to lay pipelines and gathering lines; and (f) the right to dri ll water wells on any of 
the lands covered by the Properties as are needed for Assignee's operations to develop 
the mineral, leasehold and working interests in the depths identified in Exhibit A. 
Assignee is not acquiring and Assignors arc not conveying to Assignee any existing 
wells, any production or rights to production from such wells, well equipment, tanks, 
tank batteries, pipelines, gathering lines, meters, separators, compressors, pumps, 
buildi.ngs, structures, improvements or other tangible personal property whether affixed 
to the surface of the lands on which the Properties are located or not. Assignors retain 
ownership and the right to develop the mineral, leasehold and working interests in all 
depths both above and below the depths identified in Exhibit A on the lands covered by 
the Properties, and such rights are not covered by this Assignment, except that Assignors 
agree that their operations will be conducted in a manner to accommodate Assignee's 
development of the Properties. Assignors further reserve any and all overriding royalty 
interests and all other non-cost bearing interests out of production owned by Assignors in 
the Properties. 

2. Assignors shall retain all original fi les, records and data relating to the Properties, 
including title records (title opinions, division order ti tle opinions and any title curative 
documents); surveys, maps and drawings; contracts; correspondence; geological records 

Page I of 4 
Wolf &. Wollschlager - M RC EnCflD' Assignmcot, AugUSt 9, 20 12 
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and infonnation; production records, electric logs, core data, pressure data, decline 
curves, prospect files and related information; graphical production curves and all related 
matters and construction documents. Assignee shall be entitled to copies of all such files, 
records and data, at its sole cost and expense; however, in no event shall Assignee be 
entitled to receive copies of geophysical and seismic records, data or information or 
documents and instruments of Assignors that may be protected by the attorney-client 
privilege. 

TO HA VE AND TO HOLD the Properties unto Assignee, its successors and assigns, 

forever. 

This Assignment is made and accepted expressly subject to the following tenns and 

conditions: 

l. THIS ASSIGNMENT IS MADE WlTHOUT WARRANTY OF ANY KIND, EXPRESS, 
IMPLIED OR STATUTORY, EXCEPT THAT ASSIGNOR WAR.RANTS AND WILL 
FOREVER DEFEND THAT TITLE TO THE PROPERTIES AND SAME IS HEREBY 
CONVEYED TO ASSIGNEE, FROM AND AGAINST ALL PERSONS LAWFULLY 
CLAIMING THE PROPERTIES OR ANY PART THEREOF BY, THROUGH OR 
UNDER ASSIGNOR BUT NOT OTHERWISE, BUT WITH FULL RIGHTS OF 
SUBROGATION AND SUBSTITUTION OF ASSIGNEE IN AND TO ALL 
COVENANTS, REPRESENTATIONS AND WARRANTIES OF ASSIGNOR'S 
PREDECESSORS IN TITLE, AS SET FORTH IN PARAGRAPH 4 BELOW. 

2. ASSIGNOR EXPRESSLY DISCLAIMS AND NEGATES ANY WARRANTY AS TO 
THE CONDITION OF ANY OF THE PROPERTIES, IT BEING EXPRESSLY 
UNDERSTOOD THAT THE PROPERTIES ARE BEING CONVEYED TO ASSIGNEE 
"AS IS" Ai"\/D "WHERE IS" AND WITHOUT WARRANTY OF 
MERCHANTABIUTY, CONDITION OR FITNESS FOR A PARTICULAR 
PURPOSE, EITI-IER EXPRESS OR IMPLIED. 

3. lb.is Assignment is made subject to that certain letter agreement dated July 24, 201 2 
between Assignors and Assignee (the "Letter Agreement"). If there is any conflict 
between the tenns of this Assignment and the terms of the Letter Agreement, the Letter 
Agreement shall control in all respects and shall not merge into the terms of this 
Assignment. 

4. To the extent permitted by law, Assignee shall be subrogated to Assignors' rights in and 
to the representations, warranties and covenants given with respect to the Properties. 
Assignors hereby grant and transfer to Assignee, its successors and assigns, to the extent 
so transferable and pennitted by Jaw, the benefit of and the right to enforce the covenants, 
representations and warranties, if any, which Assignor is entitled to enforce with respect 
to the Properties. 

5. Assignors shall execute and deliver to Assignee, from time to time as may be necessary 
and reasonable, such other and additional instruments and documents and take such other 
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actions as may be necessary to more fully and effectively grant, convey and assign to 
Assignee the Properties. 

6. Unless provided otherwise, all recordi ng references in the Exhibits hereto are to the 
official real property records of the county in which the Properties are located. 

7. The terms and conditions contained here in shall constitute covenants running with the 
land and shall be binding upon and inure to the benefit of Assignor and Assignee and 
their respective successors and assigns. 

8. This Assignment may be executed in any number of counterparts, and each such counter­
part shall be deemed to be an original and all of which together shall constitute one and 
the same instrument. To facilitate recordation, the counterpart of this Assignment to be 
recorded in a county need only include those portions of the exhibits and schedules hereto 
covering lands located in such county. 

This Assignment is dated as of the date set out in each party's respective 
acknowledgment below but effective August 9, 20 12 at 12:00 a.m. (the "Effective Time"). 
Assignors and Assignee have executed this Assignment on the date set forth in their respective 
acknowledgments below, but effective for all purposes as of the Effective Time. 

ASSIGNORS: 

WOLF ENERGY INC. and 
LARRY R. WO SCHLAGER 

ASSIGNEE: 
MRC ENERGY COMPANY 
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STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

Before me, the undersigned authority, a Notary Public in and for the State of Texas, personally 
appeared David E. Lancaster to me known to be the person who executed the within and 
foregoing instrument as an officer of MRC Energy Company, and acknowledged to me that he 
executed the same as the free and voluntary act and deed of such corporation for the uses and 
purposes therein set forth. 

GIVE UNDER MY OFFICIAL SEAL, this ~\l... day of Aig,.st 

My Commission Expires: 

STATE OF TEXAS 

COUNTY OF M1DLAND 

§ 
§ 
§ 

Notary Public in and for 
Dallas County, Texas 

, 2012. 

Before me, the undersigned authority, a Notary Public in and for the State of Texas, personally 
appeared Larry R. Wollschlager, to me known to be the person who executed the within and 
foregoing instrument individually and as President of Wolf Energy Inc., and acknowledged to 
me that he executed the same as the free and voluntary act and deed of such corporation for the 
uses and purposes therein set forth. 

GTVE UNDER MY OFFICIAL SEAL, this 

My Commission Expires: 

JOLYNNE L DERJGO 
Notary Public, Stai. oflexu 

My COmmlsalon E>rpw-.. 
AUGUST 18 2014 P 

C/fl dayof ~ ,2012. 

~& -~ 
blic in and t'ol-::::;:~ ~ 
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EXHIBIT A-1 

Attached to and made a part of that certain Assignment of Oil and Gas Assets dated August 9, 2012 by 
and between Wolf Energy Inc. and Larry R. Wollschlager ("Assignors") and MRC Energy Company 

("Assignee") 

THE ASSETS: 

All of Assignors' leasehold working Interests In the following described leases located in Loving 
County, Texas, together with any associated operatlng rights, referred to herein as the Assets, 

Insofar and only insofar as the Assets cover depths below the top of the Bone Spring formation 
(as seen at 7900' in the Dresser Atlas Density Neutron log for the Ford Chapman Unit #1 well) and 

down to the deepest depth owned by Assignors or 12,000' whichever Is shallower 

Lessor's Name Lessee's Name Volume Page Instrument Tract 
Date Number 

Billy Burt Hopper Mobil Producing Texas & New 62 605 11/03/1981 1 
Mexico, Inc. 

Young Bell and Curtis Pool 23 556 08/28/1963 1 

Jessie Bell Allen, 
Co-Trustees 
H. F. Anthony, Bill Seltzer 62 301 08/17/1981 1 

C laude T. Anthony, 
Elizabeth A. Stewart 
and Jean A. Rowe 

Adobe Oil & Gas Lincoln Rock Corporation 69 205 04/26/1983 1 

Corporation. 

Douglas Ear1 Bell, as Bill Seltzer 62 299 08/21/1981 1 

Independent 
Executor of the 
Estate of Ruth V. 
Bell 
Vera L. Mccarter Bill Seltzer 62 53 08/10/1981 1 

Thelma Opal Bill Seltzer 62 44 08/10/1981 1 

Roberts and 
husband, Murray 
Allen Roberts 
Mary Jane Mccarter Bill Seltzer 62 55 10/10/1981 1 

Sherley 

R. L. Garrett, Jr. Bill Seltzer 62 51 08/10/1981 1 

Mary Kathryn Garrett Bill Seltzer 62 57 08/10/1981 1 

Giles. 

Samuel Thomas Bill Seltzer 62 59 08/10/1981 1 

Kendall and wife. 
Nettie W. Kendall 

Robert P. Grimmett, Bill Seltzer 62 61 08/10/1981 1 

Jr. 
Ford Chapman Lincoln Rock Corporation 69 219 05/10/1983 1 

1 
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Elizabeth Chapman Lincoln Rock Corporation 69 
Mavs 
Ara Chapman Blount Lincoln Rock Corporation 69 
Sarah Chapman Lincoln Rock Corporation 69 
Hardwick 
Jean Chapman Lincoln Rock Corporation 69 
Grebino 
Mary Ellen Hering Lincoln Rock Corporation 69 
Tenneco Oil Lincoln Rock Corporation 72 
Comru:inv 
Frances Hubbard Dalton H. Cobb 53 
Kerr and Herman 
Peirce Hubbard 
A. S. Chapman, Jack E. Blake 25 
joined pro forma by 
her husband, N. F. 
Chaoman 
Woodrow W . Wheat Curtis Pool 40 
and wife, Sylvia 
Wheat 
Mrs. A. S. Chapman, H. N. White 16 
joined pro forma by 
her husband, N. F. 
Chapman 
D. D. Feldman and Delfem Oil Company 9 
C. L. Pardo 

Felix S. Thaxton and N. S. Marrow 37 
wife, Grace N. 
Thaxton 
Lilias M. Thaxton, N. S. Marrow 37 
widow of Henry J. 
Thaxton, deceased 

Mary Stovall N. S. Marrow 37 
Jackson, joined pro 
forma by her 
husband, David R. 
Jackson 
Newel Thompson, William J. Phelan 30 
Trustee of the Estate 
of Sue M. Smith, 
deceased 
Mary Wade Smith William J. Phelan 30 
Meador, joined by 
her husband, Hubert 
Troy Meador 

T . C. Atkinson and American Trading and 31 
wife, Marguerite Bell Production Corporation 
Atkinson 
Frances K. Toll, American Trading and 31 
dealing in her sole Production Corporation 
and separate 
orooertv 

2 
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429 08/05/1939 5 
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630 07/18/1973 7 
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101 07/30/1968 8 

220 12/19/1968 8 
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Marguerite L. American Trading and 31 5 05/20/1969 9 

Campbell, a widow Production Corporation 

Joanne Jorgensen American Trading and 42 184 09/25/1974 9 

Deatrick, dealing in Production Corporation 
her sole and 
separate property 

Charles A. Adams, American Trading and 30 634 05/09/1969 10 

Jr., et al Production Corporation 

Clifford Ely, a single J. Mack Barnes 40 549 09/27/1973 11 

man 
Clifford Ely, a single J. Mack Barnes 40 549 09/27/1973 12 

man 
Jean M. Sheldon, J. Mack Barnes 39 329 09/18/1973 12 
joined pro forma by 
her husband, 
Edward C. Sheldon 
Mrs. J. E. Gillispie, a J. Mack Barnes 39 333 08/17/1973 12 
married woman 
dealing in her 
separate property 
William F. Bethard , J. Mack Barnes 39 335 09/03/1973 12 

MD 
Joan McKee Jones J. Mack Barnes 39 473 11/21/1973 12 

and husband, Frank 
G. Jones 
Barbara B. Pennzoil Company 41 223 09/18/1974 12 
Littlepage, formerly 
Barbara B. Woods, 
dealing in her 
seoarate orooertv 
Dorothy Allen White, Larry R. Wollschlager 58 504 11/22/1980 13 
et al. 
Felix S.Thaxton and N. S. Marrow 37 630 07/18/1973 14 
wife, Grace N. 
Thaxton 
Lilias M. Thaxton, N. S. Marrow 37 632 07/18/1973 14 
widow of Henry J. 
Thaxton, Deceased 

Mary Stovall N. S. Marrow 37 651 07/18/1973 14 
Jackson, joined pro 
forrna by her 
husband, David R. 
Jackson 
Flag-Redfern Oil Dalton H. Cobb 55 45 06/22/1979 14 
Companv 
Emma H. Maxwell, T. A Hillin 84 161 11/18/1988 15 
Caroline H . Bayfield, 
and the Estate of 
William F. Hahman. 

3 
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State of Texas, by T. A Hillin 85 392 10/03/1989 16 

and through the 
Commissioner of the ~ 
General Land Office 
and the School Land 
Board. 
University Church of William J. Phelan 54 64 12/15/1978 17 

Christ, Abilene, 
Texas. 
The Children's Home American Trading and 54 69 12/15/1978 17 

of Lubbock, Production Corporation 
Lubbock, Texas. and 
The Home For the 
Aged, Gunter, 
Texas. 
Jesse W. Bush and Curtis Pool 54 527 04/20/1979 18 
w ife, may Jarine 
Bush 
Boyd E. Kem, J. T. Dickerson 56 566 04/11/1980 19 

Independent 
Executor of the 
Estate of Betty R. 
Kem . Deceased 
Howell Spear Curtis Pool 51 845 07/18/1978 20 

Marshall S. McCrea. American Trading and 53 4 10/03/1978 20 
Jr. , Trustee Production Corporation 

Ellie Spear Curtis Pool: 53 663 03/14/1979 20 

Felmont Oil American Trading and 56 109 03/01/1979 20 
Corporation Production Corporation 

. .. 

Howell Spear Curtis Pool 51 845 07/18/1978 21 

Marshall S. McCrea, American Trading and 53 4 10/03/1978 22 
Jr., Trustee Production Corporation 

Marshall S. McCrea. American Trading and 53 4 10/03/1978 23 
Jr., Trustee Production Corporation 

Joanne Jorgenson Curtis Pool 56 532 01/21/1980 23 
Deatrick 

Marguerite L. Griffin & Burnett, Inc. Assigned 52 866 09/25/1978 23 
Kendall, a widow. in 58/250 to: Cobb 37.5% and 

Wollschlager 37.5% 

Marshall S. McCrea The Pure Oi l Company (later 17 587 04/30/1960 24 
and wife, Elizabeth J. Union Oil Company of 
McCrea California) 
George Hammarlund Curtis Pool 23 278 10/01/1963 25 
and wife, Lillie 
Hammarlund; Elmer 
Hammarlund and 
wife, Rose 
Hammarlund; Lillian 
Clark and husband, 
Ralph E. Clark 
Ruth M. Vaughn Curtis Pool 51 841 07/18/1978 26 

4 
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James M. Raymond Curtis Pool 52 143 07/18/1978 26 

Dorothy Jane Curtis Pool 52 145 07/18/1978 26 

Williams and 
husband, Paul 
Williams 
Mary Dee Fisher Curtis Pool 52 147 07/18/1978 26 

Brenda Vaughan Curtis Pool 52 149 07/18/1978 26 

Petke 
Nancy Vaughan Curtis Pool 52 327 07/18/1978 26 

Ridalev 
Charles R. Prindle Curtis Pool 23 243 10/01/1963 27 

John Vanderlee Curtis Pool 51 843 07/18/1978 28 

Felmont Oil American Trading and 56 109 03/01/1979 29 

Corporation Production Corporation 

Young Bell, Trustee, Curtis Pool 23 556 08/28/1963 30 

and Jessie Bell 
Allen, Co-Trustee 

United States Mann Rankin and Randall B. 23 235 10/14/1963 30 
Smelting Refining & Johnston 
Mining Company 

George S. Bond and The Pure Oil Company (now 16 406 06/10/1 959 30 
wife, Vera A. Bond Union Oil Company of 

California) 
Minnie Mccarter The Pure Oil Company (now 16 447 09/15/1959 30 

Union O il Company of 
California) 

Florence M. The Pure Oil Company (now 16 497 09/29/1959 30 
Anthony, a widow, Union Oil Company of 
Individually and as California) 
Independent 
Executrix of the 
Estate of H. F. 
Anthonv Deceased 
Avoca Corporation The Pure Oil Company (now 16 560 11/09/1959 30 

Union Oil Company of 
California) 

Young Bell, Trustee, Curtis Pool 23 556 08/28/1963 31 
and Jessie Bell 
Allen, Co-Trustee 

United States Mann Rankin and Randall B. 23 235 10/14/1963 31 
Smelting Refining & Johnston 
Mining Company 

Minnie Mccarter The Pure Oil Company (now 16 447 09/1 5/1959 31 
Union Oil Company of 
California) 

5 

Wolf & Wollschlager- MRC Energy Assignment - Exhibit A-1. August 9, 2012 

A CERTIFIED COPY: PG _:l_ OF fl 
IF IT BEARS THE SEAL OF THE ~OUNTY CLERK IMPRINTED 

IN PURPLE INKAITTST 1 I· ] · } (o 

• •• • •• ••• ••• 
• • l • • • 
• • •• • • 
•• • • • • • • • 
• •• • • •• • • 

•• • • • • 

;$._"~1~ MOZELLE r.ARR, COUNTY CLERK r1.:f-J" ~ LOVING COUNTY, TX 

~~tc~ BY~~~-12"::,......"--~~~~ 
.,,,,.,. Deputy 



2012-1083 08/13/2012 08:10:59 AM Page 10 of 19 

Florence M. The Pure Oil Company (now 16 497 09/29/1959 31 
Anthony, a widow, Union Oil Company of 
Individually and as California) 
Independent 
Executrix of the 
Estate of H. F. 
Anthonv Deceased 
Avoca Corporation The Pure Oil Company (now 16 560 11/09/1959 31 

Union Oil Company of 
California) 

Vera Bond, a widow. Curtis Pool 38 251 08/15/1973 31 
Individually and as 
Independent 
Executrix of the 
Estate of George S. 
Bond Deceased 
Harwin Terry Mann Curtis Pool 59 165 01/17/1981 31 
and Howard C. Mann 

H. M. Boddy, a H. V. Beck, Jr. 56 702 03/31/1980 32 
single man, and 
Vivian Boddy, a 
widow, Individually, 
and as Independent 
Executor of the 
Estate of J.E. Boddy, 
Deceased 
The State of Texas, American Trading and 53 625 02/06/1979 33 
acting by and Production Corporation 
through Bob 
Armstrong, 
Commissioner of the 
General Land Office 
of the State of Texas 
Anna Goodrich, a American Trading and 55 258 04/01/1979 34 
widow, Thelma Production Corporation 
Goodrich , 
Individually and as 
Independent 
Executrix of the 
Estate of Descom 
Goodrich, Deceased; 
Ellen Goodrich, 
Individually and as 
Independent 
Executrix of the 
Estate of Gaylord 
Goodrich, Deceased; 
and Lloyd Lawson 
Goodrich 
Starr Commonwealth Curtis Pool 52 323 08/31/1978 35 
For Boys, a Michigan 
Corporation 
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Hermon Peirce Curtis Pool 53 107 09/14/1978 35 

Hubbard and wife, 
Barbara Hubbard, 
and Frances H. Kerr, 
individually and as 
Independent 
Executrix of the 
Estate of William L. 
Kerr Deceased 
U.V. Industries, Inc., American Trading and 53 143 09/29/1978 35 

formerly United Production Corporation 
States Smelting 
Refining & Mining 
Comoanv 
Transwestern, Inc. Curtis Pool 54 546 12/04/1978 35 

FelmontOil American Trading and 57 822 07/21/1980 35 

Corporation Production Corporation 

State of Texas Larry R. Wollschlager 39 816 04/06/2004 36 

William Monroe Kerr Larry R. Wollschlager 19 221 04/01 /2001 37 
& Ted M. Kerr, 
Independent 
Executors of the 
Estate of Frances H. 
Kerr deceased 
Hubbard, Herman Larry R. Wollschlager 16 106 06/07/2000 37 
Pierce 
Billy Burt Hopper, as Larry R. Wollschlager 76 80 03/06/2008 38 
his separate property 
and Wanema J. 
Hopper, as her 
seoarate property 
Kyle Pool Larry R. W ollschlager 80 1 05/01/2008 39 

Lynn Robnett Larry R. Wollschlager 98 320 11 /04/201 0 39 

Mickey Pool Larry R. Wollschlager 80 5 05/01/2008 39 

Rita Johnston Larry R. Wollschlager 80 7 05/01/2008 39 

James C. Angehr Larry R. Wollschlager 80 9 05/01/2008 39 
and wife, Donna L. 
Anaehr 
Francis P. Hubbard, J. R Bozeman 11 387 10/10/1952 41 
Individually and as 
Independent 
Executrix of the 
Estate of W. W . 
Hubbard 
The Lotus Oil J. R Bozeman 11 509 12/20/1952 41 

Comoanv 
R. H. Ernest J. R Bozeman 12 40 02/07/1953 41 

Conoco-Phillips Endeavor Energy Resources, 61 348 04/21/2006 41 

Comoanv L.P. 
Herman Pierce Larry R. Wollschlager 31 422 06/02/2003 41 

Hubbard 
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Wm. Monroe Kerr Larry R. Wollschlager 31 703 06/19/2003 41 

and Ted M. Kerr, 
lndep Co-Executors 
of the Estate of 
Franes H. Kerr, 
Deceased 
Frank J. Abrams Permian Basin Land 20 610 07/01/2001 42 

Associates Inc . 
Julia A. Fennerty Permian Basin Land 20 613 07/01/2001 42 

Associates Inc. 
Eleanor Abrams Permian Basin Land 20 616 07/01/2001 42 
Brosnan Associates Inc. 
Julia Hamilton Permian Basin Land 30 387 10/02/2002 42 

Chambers. dealing In Associates, Inc. 
her sole and 
seoarate orooertv 
Bernard Hamilton, Permian Basin Land 30 390 10/02/2002 42 
dealing in his sole Associates, Inc. 
and separate 
orooertv 
John S. Hamilton, Permian Basin Land 30 393 10/02/2002 42 
dealing in his sole Associates, Inc. 
and separate 
orooertv 
James A. Norton, Permian Basin Land 30 396 10/02/2002 42 
dealing in his sold Associates, Inc. 
and separate 
orooertv 
Edward J. Norton, Permian Basin Land 30 399 10/02/2002 42 

dealing in his sole Associates, Inc. 
and separate 
orooertv 
Harwin Terry Mann Curtis Pool 59 165 01/17/1981 43 
and Howard C. Mann 

Young Bell, Trustee, Curtis Pool 23 556 08/28/1963 43 
and Jessie Bell 
Allen, Co-Trustee 

Gary Rowe Wolf Energy Inc. 100 433 02/15/2011 43 

Top Brass Oil Wolf Energy Inc. 100 435 02/17/2011 43 
Comoanv 
Toni Mullin Wolf Energy Inc. 101 73 02/15/2011 43 
Opal Ann Hawkins Wolf Energy Inc. 101 75 02/15/2011 43 

Ronnie Rowe Wolf Energy Inc. 101 77 02/15/2011 43 
Nancy Claudine Reel Wolf Energy Inc. 101 79 02/15/2011 43 
Jacklyn Giles Wolf Energy Inc. 102 169 04/01/2011 43 
Sunderland 
El Casaga Wolf Energy Inc. 102 171 04/01/2011 43 
Teresa S. Gentry Wolf Energy Inc. 103 235 04/18/2011 43 

E. Jackson Giles Wolf Energy Inc. 103 239 04/01/2011 43 
Richard A. Sherley Wolf Energy Inc. 104 34 04/18/2011 43 
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Charlotte Wolf Energy Inc. 106 839 08/03/2011 43 
Stewart-Sloan 
Kenneth Ehman Wolf Energy Inc. 2011 1496 08/29/2011 43 
W.M. Monroe Kerr Larry R. Wollschlager 19 221 04/01/2001 44 
and Ted M. Kerr, 
Independent 
Executors of the 
Estate of Frances H. 
Kerr Deceased 
Herman Pierce Larry R. Wollschlager 16 106 06/07/2000 44 
Hubbard 

9 
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EXHIBIT A-2 

Attached to and made a part of that certain Assignment of Oil and Gas Assets dated August 9, 2012 by 
and between Wolf Energy Inc. and Larry R. Wollschlager ("Assignors") and MRC Energy Company 

· ("Assignees") 

THE ASSETS: 

All of Assignors' leasehold working interests, Including any associated operating rights, In the 
following described lands located in Loving County, Tex.as referred to herein as the Assets, 

Insofar and only Insofar as the Assets cover depths below the top of the Bone Spring formation 
(as seen at 7900' In the Dresser Atlas Density Neutron log for the Ford Chapman Unit #1 well) and 

down to the deepest depth owned by Assignors or 12,000' whichever la shallower 

Description Tract 

Number 

Lot 16, Section 81, Block 33, H&TC Rv. Co. Survey, Loving County, Texas. 1 

All of Section 83, Block 33, H&TC Ry. Co. Survey, Loving County, Texas, SAVE AND EXCEPT: 2 

(a) The NE/2 NE/2 NE/2; 
(b) The W/4 NE/2 NE/2 above 7500 feet; 
(c) The N/4 SW/2 NE/2 above 7500 feet. 

All of Section 82, Block 1, W&NW RR Co. Svy, Loving County, Texas, S&E that 40 acre tract 3 

conveyed by Deed in Book 7, Page 302, and S&E that 40 acre tract conveyed by Oil & Gas 
Mining Lease in Book 16, Page 429, Loving Co. Deed Records, and containing 347 acres. 

Being 40 acres of land, more or less, out of Section 82, Block 1, W & NW RR Co. Survey, Loving 4 

County, Texas, described by metes and bounds as follows: Beginning at the South Corner of 

Section 83 and West corner of Section 80, all in Block 1, W&NW RR. Co. Survey; Thence 

South 40° West, 520 1/4 Vrs. to a point ; Thence North so· West, 434 Vrs. to a point; Thence 

North 40° East, 520 1/4 Vrs. to a point on the Northeast line of said Section 82; Thence South 
so· East along the Northeast line of said Section-82, 434 Vrs. to the place of beginning, and 

containing 40 acres. 
40 acres of land out of Section 82, Block 1, W&NW Ry. Co. Svy., Loving County, Texas, 5 

described as follows: Beginning at the East Corner of Section 82, Block 1, W&NW RR Co. 
Survey, which is .also the !North corner of Section 81, same block and survey; Thence North 
so· West along the Northeast line of Section 82, 1027.7 feet (390 Vrs.) to the West corner of 
Section 80 and the South corner of Section 83, same block and survey; Thence South 40° 
West, 1695.4 feet (610.4 Vrs.) to a point; Thence South so· East, 1027 .7 feet to a point in the 
Southeast line of Section 82; Thence North 40° East, 1695.4 feet along t he Southeast line of 
Section 82 to the place of beginning, and containing 40 acres of land. 

40 acres of land out of the Northwest 200 acres of Section 81, Block 1, W&NW Ry. Co. Survey, 6 

and being described as follows: BEGINNING at the southeast corner of Section 82, and the 
north corner of Section 81, which point is the most northerly common corner of said Sections 

81 and 82, Block 1, W&NW RR Co. Survey; Thence southeasterly along the northeast line of 
Section 81 a distance of 1866 feet ; Thence southwesterly parallel.with the northwest line of 
Section 81 . a distanceof 933 feet; Thence northwesterly parallel with the northeast line of 
said Section 81 a distance of 1866 feet to a point. in the northwest line of said Section-Bl; 
Thence northeasterly along the northwest line of said Section 81 a distance of 933 feet to the 

place of Beginning, containing 40 acres of land . 

1 
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Being the northeast 48.34 acres out of the northwest half (NW2) of Section 80, Block 33, 7 

H& TC Ry. Co. Survey, Loving County, Texas, the most northerly corner of said 48.34 acre t ract 
also being the most northerly corner of said Section 80; the northeasterly line of said 48.34 
acre tract also being the. northeasterly line of said Section 80; t he northwesterly line of said 

48.34 acre tract also being the northwesterly line of said Section 80; the southwesterly line of 
said 48.34 acre tract being parallel to t he northeastly line of said Section 80 and a sufficient 
distance therefrom to encompass 48.34 acres and the southeasterly line of said 48.34 acre 
tract being parallel to the northwesterly line of said Section 80 and also being the common 
line se perating the Northwest half (NW2) of Section 80 from the Southeast Half (SE2) of 

Section 80. 
The Southeast one-half (SE/ 2) of Section 80, Block 33, H& TC RyCo Survey, containing 320 8 

acres, more or less; said 320 acres being also known as Lots 33 through 64 inclusive of 
Subdivision of said Section made by W.H. Thaxton, recorded in Vol ume 1, Page 179 of the Plat 

Records of Loving County, Texas. 

Lots 12 and 14 of the Stratton Subdivision of Section 81, Block 33, H& TC Ry. Co. Survey, 9 

Loving Countv, Texas. 
Lots 5, 6, 13 and the NW/2 of Lot 1 of the E. L. Stratton Subdivision of Section 81, Block 33, 10 

H& TC Ry. Co . Survey, Loving County, Texas. 
Being all of Tract Number 10 in Section 81, Abstract No. 8 , Block 33, H& TC Ry. Co. Survey, 11 

and containing 46 acres of land, as the same is shown by E. L. Stratton 's Subdivision Pla t of 
said Section No. 81, Block 33, H&TC Ry. Co. Survey, Loving County, Texas, of record in the 
office of the County of Loving County, Texas. 
Farm Lot Number 15, E. l. Stratton Subdivision, Section 81, Block 33, H&TC Ry. Co. Survey, 12 

Lovin~ County, Texas. 
All of Survey 82, Block 33, H& TC Ry. Co. Survey, Loving County, Texas. 13 

The northwest half (NW/2) of Section 80, Block 33, H& TC Ry. Co. Survey, Loving County, 14 

Texas, but excluding the NE 48.34 acres of said NW/2, thereby leaving 271.66 acres out of 
said northwest half (NW/2). 
Lots 7 & 9, Section 81, Block 33, H&TC Ry. Co. Survey, Loving County, Texas. 15 

Tract 1-D. Pecos River, Loving & Peeves Counties, Texas, containing approxinat ely 55 acres, is 16 

bound on the Northwest by the Curley-State Unit, said unit being more particularly described 
in Pooling Agreement in Mineral Lease File W-88402, currently on file in the Archives & ~ ~ Records Division of the Texas General Land Office, Austin. Texas, and is bound on the South by 
a line with a grid bearing 540"W and passing through a point with coordinates o f X-974.550 / 
Ft . and Y745,320 Ft., Texas State Plane Coordinate System, Central Zone. 
All of that part of the SE/2 of Section 80, Block 33, H& TC Ry. Co. Survey, Lovi ng County, Texas, 17 

which is not incl uded in the American Quasar Petroleum Company's Ford Chapman Unit 
(recorded in Volume 50, page 170, Deed Records, l oving County, Texas) and in American 
Trading and Production Corporation Arno Gas Unit No. 1 (a counterpart, copy of which is 
recorded in Volume, page , Deed Records, l oving County, Texas), and comprising 26.59 acres, 

more or less. 
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Farm Lots 29, 30, 33 and 34, and the most southwesterly 338 feet of the Porterville Townsite 18 

(said 338 feet lying Southwest of the Gaataga Gas Unit No. 2, recorded in Volume 51, page 
221, Deed Records, Loving County, Texas), All situated in Section 79, Block 33, H&TC Ry. Co. 

Survey, Loving County, Texas, and comprising 40.675 acres, more or less. 

Farm Lots 37 and 38, of Section 79, Block 33, H& TC Ry. Co. Survey, Loving County, Texas, and 19 

comprising 10 acres, more or less. 

Farm Lots 41, 42, 45, 46, 49, 50, 55 and 56, of Section 79, Block 33, H& TC Ry. Co. Survey, 20 

Loving County, Texas, and comprising 40 acres, more or less. 
Farm_Lot 42, Section 77, Block 33, H&TC Ry. Co. Survey, Loving Countv, Texas. 21 

Farm Lots 31, 32, 35, 36, 53 and 54, of Section 79, Block 33, H&TC Ry. Co. Survey, Loving 22 

County, Texas, and comprisinll 30 acres, more or less. 
Farm Lot 59, Section 79, Block 33, H&TC Ry. Co. Survey, Loving County, Texas, and comprising 23 

5 acres, more or less. 
Farm Lots 39 and 40 of said Section 79, Block 33, H& TC Ry. Co. Survey, Loving County, Texas, 24 

and comprising 10 acres, more or less. 
Farm lots 43 and 44, Section 79, Block 33, H& TC RR Co. Survey, Loving County, Texas. 25 

Farm Lots 47, 51, 57 and 58 of Section 79, Block 33, H& TC RR Company Survey, and 26 

comprising 20 acres, more or less. 
Farm Lots 48 and 52, Section 79, Block 33, H&TC Ry. Co. Survey, Loving County, Texas. 27 

Farm Lot 60 of Section 79, Block 33, H& TC Ry. Co. Survey, Loving County, Texas, and 28 

comprising 5 acres, more or less. 
Farm Lots 69, 70, 73, 74 and 77 of Section 79, Block 33, H& TC Ry. Co. Survey, Loving County, 29 

Texas, and comprising 43 .12 acres, more or less. 
Farm Lots 61, 62, 63, 64, 65, 67, 68, 71, 72, 75, 76 and 78 of Edward L. Stratton's S/D of 30 

Section 79, Block 33, H&TC Ry. Co. Survey, Loving County, Texas, and comprising 90.37 acres, 

more or less. 

Farm Lot 66 of Edward L. Stratton's S/D of Section 79, Block 33, H& TC Ry. Co. Survey, Loving 31 

County, Texas. 
Farm Lots, Numbered 19 to 29, inclusive, of the F. N. Johnson Subdivision, Section 78, Block 32 

33, H&TC Ry. Co. Survey, Loving County, Texas, as per Plat thereof, recorded in Volume 3, 
page 617, Deed Records, Loving County, Texas, said lots being in the southwest end of said 

Section 78, and comprising 146.9 acres, more or less. 

The Mid-Part of the Southwest Part of Section 78, Block 33, H& TC Ry. Co. Survey, Loving 33 

County, Texas, (also described as Lots 9 through 18, inclusive, of the SW/2 of Section 78) and 

comprising 100 acres, more or less. 

Farm Lots 1, 3, 5 and 7 of the F. N. Johnson Subdivision of Section 78, Block 33, H& TC Ry. Co. 34 

Survey, Loving County, Texas, and comprising 40 acres, more or less. 
Farm Lots 2, 4, 6 and 8 of the F. N. Johnson Subdivision of Section 78, and the most 35 

southwesterly 31.345 acres of the SW/4 of the NE/2 of Section 78, Block 33, H& TC Ry. Co. 
Survey, Loving County, Texas, and comprising 71.345 acres, more or less. 
Being approximately 8 acres of land, consisting of all of t he bed of the Pecos River lying 36 

between a southwesterly extension, across the streambed, of the northwest line of Section 

No. 83, H. & T. C. R. R. Co. Survey, Block 33, Loving and Reeves Counties, Texas, and a 

southwesterly extension, across the streambed, of the southeast line of said Section No. 83. 
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72 .00 acres out of 560.00 acres, said 560 acres being all of Section 83, Block 33, H & TC 37 
Railway Company Survey, loving County, Texas; SAVE AND EXCEPT that certain eighty acre 

tract of land included by the Railroad Commission of Texas as the proration unit for the 

Hubbard # I well located 7000' from the North East Line and 990' feet from the South East of 

said Section 83. 

All of Section 90, Block 33, H&TC Ry. Co. Survey, Loving County, Texas, and all of Sections 22 38 
and 24, Block 2, W&NW Ry. Co. Survey Loving County, Texas. 

NE 11.126 acres of Lot 11, Section 81, Block 33, H& TC Ry. Co. Survey, Loving County, Texas. 39 
SW 40.0 acres of Lot 11, Section 81, Block 33, H& TC Ry. Co. Survey, Loving County, Texas. 40 
NE/2 of the NW/2 of Section 84, Block 33, H& TC Ry. Co. Survey, Loving County, Texas. 41 

SE/2 of Section 84, Block 33, H& TC Ry. Co. Survey, Loving County, Texas. 42 

Al I of the SE/2 of Lot 1 of the E. L Stratton Subdivision of Section 81, Block 33, H& TC Ry. Co. 43 
Survey, Loving County, Texas. 

All of Section 83, Block 33, H&TC Ry. Co. Survey, Loving County, Texas; SAVE AND EXCEPT that 44 
certain eighty acre t ract of land included by the Railroad Commission of Texas as the 
proration unit for the Hubbard # I well located 7000' from tire North East Line and 990' feet 
from the South East of said Section 83. 
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EXHIBIT B 

Attached to and made a part of that certain Assignment of Oil and Gas Assets dated August 9, 2012, by and 
between Wolf Energy Inc. and Larry R. Wollschlager ("Assignors") and MRC Energy Company ("Assignee") 

THE ASSETS: 
All of Assignors' leasehold working interests, including any associated operating rights, In the following 

depicted lands located In Loving County, Texas referred to herein as the Assets, Insofar and only Insofar as 
the AS&ets cover depths below the top of the Bone Spring format ion (as seen at 7,900' In the Dresser Atlas 

Density Neutron log for the Ford Chapman Unit #1 well) and down to the deepest depth owned by Assignors 
or 12,000' whichever is shallower 
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I, Dustin Burrows, Deputy Clerk, Clerk of the County Court, in and for said County, do hereby certify that the 
within instrument in writing, dated 08/09/2012 with its certification of authentication, was fi led in my office 
08/ 13/2012 at 08: IO AM and recorded 08/13/20 12 in the OFFICIAL PUBLIC RECORDS of Loving County, 
Texas with lnslrumcnt Number 2012-1083 . Witness my Hand and Seal of Said Court, at office in Mentone, 
Texas, on date and year last above written. 

••• •• .. • • • • • • •• •• • • • • • • •• • .. ·- • 
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~~~'clerk 
Loving County Texas 
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February L 0, 2017 

Ms. D iann Owens 
MRC Permian Company 

TEXAS GENERA L LAN D OFFlCE 
GEORGE P. BU SH , C OMM I SiONER 

1603 Mountain hadow Drive 
Carlsbad, ew M exico 88220 

Re: Pooling Agreements 
Wolf E Unj t - GLO U nit o. 8282 
Wolf W Unit - GLO Unit o. 8283 
Loving and Reeves Counties, Texas 

Dear Ms. Owens : 

Enclosed is a duplicate original of each of the above referenced Pooling Agreements that 
has been executed by George P . Bush, Com missioner of U1e Texas General Land Offi ce 
("GLO '). We have retained the other original of each Agreement fo r our files . Please refer to the 
referenced GLO U nit os. for each Unit when (i ling Royalty Reports with the GLO. 

Thank yo u for your assistance with Lhis matter, if you have any questions or need 
anyth ing further, please do not hesitate to contact me. 

Sincere72, ~ 

(5 L 2) 305-9 1 06 

Enclosures 

1700 No,th Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-500 I glo.texas.gov 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA169369 

Unit wnber 8283 

Operator N ame MRC Per111ian Company Effective Date 

U11itized F or 

Unit Term 

12/ 15/201 6 

Oil And Gas Customer ID C000088034 

Unit a111e 

County 1 

County 2 

County 3 

County 4 

Unit type 

Wo!JSW 

Loving 

R eeves 

RRC Dis trict I 08 

RRC Di trict 2 08 

RRC District 3 

RRC Di trict 4 

Old Unit Number Inactive S tatus Date 

Permanent 

S tate Net R evenue Inrerest Oil 0.01361450 

State Par/ in Unit 0.05445800 

Unit Depth 

From Depth 

To Depth 

Specified Depths 

6500 Su,face 

L ease umber Tract Lease A cre 
o in Unit 

MF116705 

MF116701 

MF093628 

A Pl 11111ber 

Remarks : 

Prepared By: 

2 

3 

CLO Ba e Updated By: 

RAM A pproval By: 

GIS By: 

Well Invento1y By: 

2/14/2017 8:00:27 AM 

10.000000 

8.190000 

8.190000 

Well 

Formation 

Participation Basis S 111face Acreage 

lf Excl11io11s Apply: See Re111arks 

Total Unit 
Acres 

Traci l ease Royal~y 
Participation 0 /G 

484.410000 0.02064367 0/G 

484.410000 0.01690717 0/G 

484.410000 0.01690717 0/G 

Prepared Date: 

GLO Base Date: 

RAM Appro val Date: 

GlS Date: 

WI Date: 

8283 

0.25000000 

0.25000000 

0.25000000 

R1 of Lease 
in Unit 

Royalty Rate 
Reduction 
Clause 

0.00516092 No 

0.00422679 No 

0.00422679 No 

1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep : 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

12/15/2016 

12/15/2016 

Matador Production Company 

MATADOR PRODUCTION COMPANY 

Wolf SW 

PHANTOM (WOLFCAMP) 

County: Loving 

Reeves 

Lease Lease Lease Exgirl;lt ion Lease Lease 
IYQ.g Number Royalty Date Term Acres 

R Fee MF093628 0.25000000 10/03/1992 3 years 6.880000 

R Fee MF11 6701 0.25000000 07/01/2017 3 years 9.000000 

R Fee MF116705 0.25000000 07/01/2017 3 years 10.000000 

Private Acres : 458.030000 Particigation Basis: 

State Acres : 26.380000 
Surface Acreage 

Tota l Unit Acres : 484.410000 
State Acreage: 

State Net Revenue Interest: 

Unit Tyge: Unitized for: 
RRC Ru les: 

Permanent Oil And 
Gas Yes 

Term: 

2/14/2017 8:05:29 AM UPA169369 

UPA169369 

Unit Number: 8283 

Lease Acres Roy.fil!Y_ 
In Unit Particigation 

8.190000 0.00422679 

8.1 90000 0.00422679 

10.000000 0.00516092 

Surface 
Acreage 

5.45% 

1.36% 

Sgacing Acres : 

704 acres for a 9,600 foot 
lateral (FTP to L TP). 

1 of 1 



MF# MF116705 MF116701 MF093628 

LEASE AC. IN UNIT 10 8.19 8.19 
TOTAL UNIT AC. 484.41 484.41 484.41 

STATE PARTICIPATION 0.02064367 0.01690717 0.01690717 0.05445800 
LEASE ROYALTY 0.25 0.25 0.25 

PART OF UNIT NRI 0.00516092 0.00422679 0.00422679 0.01361450 



Working File Number: UPA169369 

REMARKS; 

Matador Production Company is requesting permanent oi l and gas pooling from 6,500 feet and 
below in order to test the Wolfcamp formation. 

The applicant plans to spud the unit well in December, 2016 with a proposed total depth of 
17,230 feet. A 9,600 foot lateral is expeceted to be drilled. 

With Board approval of the unit the State's unit royalty participation will be 1.10%. 

The State will participate on a unitized basis from the date of first production. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Mary Smith - ffice of the Attorney General Date 

Robert Hatter - General Land Office Date 

Morris - Office of the Governor 

11/17/2016 11 :34:04 AM UPA169369 1 of 1 
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POOLING AGREEMENT 
MRC PERMIAN COMPANY 

WOLF SW UNIT 
GLO UNIT NO. 8283 

LOVING AND REEVES COUNTIIES , TEXAS 

• • • • • • • ••• 

••• • • •• • • • • • • • • ••• 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor• and MRC Permian Company , herein referred to as "Lessee•, and such ocher interested parties as 
may join in the execution hereof , the undersigned parties herein collectively referred to as the •parties " , in 
consideration of t he mutual agreements hereinafter set forth a nd other valuable considerations, the receipt and 
sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions which follow: 

1. 

This Pooling Agreement ("Agreement • ) is made for the purposes of conservation and utilization of the pooled 
mineral , to prevent waste. to facilitate orderly development and to preserve correlative rights . To such end, it 
is the purpose of this Agreement LO effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having j urisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2 . 

The oil and gas leases, which are included within the pooled unit , are listed on the attached Exhib1L "A", co which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of c.he lands descr ibed in Exhibit "B" attached heret o and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit •c•. 

MI NERAL POOLED : 3. 

The mineral pooled and unitized ( "pooled mineral " ) hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or OLher state regulatory agency having jurisdiction of the dr illing and production of oil and gas wells. 
The pooled mineral shall e xtend co all depths underlying the surface boundaries of the pooled unit below 6,500 feel 
subjecL co any provision in the Slate leases for Horizontal Severance [ ( •unitized interval") . 

POOLI NG AND EFFECT: 4. 

The parties hereto commit all of their interests which a re within the unit co che extent and as above described 
into said unit and unitize and pool hereunder the separate traces described on the attached Exhibit •s•, for and 
during c.he t erm hereof , so that such pooling or unitizacion shall have the following effect: 

(al The unit . co the e xtent as above described, shall be operated as an entirety for the 
exploration. development and production of the pooled mineral. rather than as separate 
traces . 

(b) All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within che unit shall be considered as though the same were on each separate 
tract in the uniL, regardless of the actual location of the well or wells thereon. for 
all purposes under the terms of the respective leases or oLher contracts thereon and this 
AgreemenL. In che evenL the uniLizcd area covered by chis Agreement is maintained in 
force by drilling or reworking operations conducted on a directional or horizontal well 
drilled under the unitized area from a surface location on adjacent or adjoining lands 
not included wiLhin che boundaries of the unitized area, such operations shall be 
considered co have been commenced on the unitized area when drilling is commenced on the 
adjacent or adjoining land for the purpose of directionally drilling under the unitized 
area and production of oil or gas from the unitized area through any directional or 
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any 
such well shall be considered production or drilling or reworking operations, as the case 
may be, on the uniLized area for all purposes under this Agreement . Nothing in this 
Agreement is intended or shall be construed as granting co Lessee any leasehold interest. 
easements, or other rights in or with respect Lo any such adjacent or adjoining land in 
addition co any such leasehold interests, easements, or ocher rights which the lessee, 
opera tor or other interest owner in the unitized area may have lawfully acquired from the 
state or ochers. 

(cl Produce.ion of the pooled mineral from the unit allocated co each separate trace, 
respectively , as hereinafter provided, shall be deemed to have been produced from each 
such separate trace in the unit, regardless of the actual location of the well or wells 
thereon , for all purposes under the terms of the respective leases or ocher contracts 
thereon and chis Agreement. 

(d) All rights co c:he production of the pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or ocher contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
co such cracL only , in lieu of the actual production of the pooled mineral therefrom . 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the nuw.ber of acres pooled and included herein, so chat payments made on a per acre basis 
shall be calculated based upon the number of acres acc:ually included within the 
boundaries of the pooled unit covered by this Agreement . 

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil o r gas well located upon each land or lease included 
within said unit; provided, however. chat shut-in oil or gas well royalc:y shall be paid 

••• • • • • • 
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to the St ate on each Sta t e lease whol ly or part ially within the unit , according to the 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 
be i ng agreed chat shut - in royalties prov ided in each State lease shall not be shared with 
othe r royalty owners . 

( f ) Notwithstanding a ny other provision hereof, it is e xpressly agreed that each State lease 
may be mainta i ned in force as to a reas lying outside the unitized area described in 
Exhibit "8 " only as provided in each such lease wiLhout regard to unit operations or unit 
production. Neither production o( the pooled mineral , nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lea se in force as to any area outside the unitized a rea described in Exhibit "B" 
regardless of whethe r the production or operations on the unit are actually located on 
the S Late lease or not . "Area• as used i n this paragraph shall be based upon surface 
acre s co the end that, e xc ept a s may otherwise be provided in each St ate Lease, the area 
inside the surface boundaries of the pooled unit, if held , will be held as to all depths 
and horizons . 

(g) If the Rail r oad Commission of Texas (or any ot her Texas regulatory body having 
jurisdict ion) shall adopt special f ield rules p roviding for oil and /or gas proration 
units o f less than 4 82 acres, then Lessee agrees to ei t her (1) drill to the density 
permitted by the Rai lroa d Commission , (2) make applica tion to the School Land Board o( 
the Sta t e of Texas co reform the unit to comply with Railroad Commission unit rules, or 
(3) make application co the School Land Board of Lhe State of Texas for such remedy as 

may be agreeable Lo Lhe Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the Stace lands within the boundaries o( the pooled unit 
described in Exhibit "8" from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit "B", but , subject to such 
obligation . Lessee may produce the allowable for the entire unit as fi xed by the Railroad 
Commission of Texas or ocher lawful authority, from any one or more wells completed 
t here on . 

(i) There s hall be no obligat ion to d rill internal offsets co any other well on separate 
tracts within the pooled unit, nor co develop the lands within Lhe boundaries thereof 
separat ely, as to the pooled miner al. 

(j) Should this Ag r eement Lerminate for any cause, the leases and other contracLs affecting 
Lhe lands within the unit , if not then otherwise maintained in force and effect, shall 
remain and may be maintained in fo r ce and e f fect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
sai d lease or contract a nd the same had ceased on the dace of the terminaLion of this 
Agreement . 

ALLOCATION OF PRODUCTION: 5 . 

• • 
• •• • • • • .. ., 

For the purpose of computing the share of producLion o! t he pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata porLion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included i n the unit bears to the total number of surface acres i ncluded in s a i d unit , and the share of 
production to which each interest owne r is entitled shall be computed on the basis of such owner ' s interest in the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND : 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice t o Lessee. require that payment of all or any royalties accruing to the State under this pooling 
or uniLi zation agreement be made i n k ind , without deduction for the cost of producing , gathering , s c oring, 
separating, treating , dehydrating, compressing , processing, transporting and otherwise making the oil, gas and 
other produc t s produced hereunder ready for sale or use. 

EFFECTIVE DATE: 7. 

Upon e xecution by the Commissioner o( the General Land Office of the Seate of Texas this Agreement shal l become 
ef f ective as of December 15 . 2016. 

TERM: 8. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said uniL, or so long as 
all lease s included in the pooled u nit are main tained in for ce by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by ocher means , in a ccordance wiLh the terms o f said leases . Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained i n any State lease covered by this Agreeme n t . 

STATE LAND : 9. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, this Agreement is e ntered into , made and e xecuted by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof. as provided in said 
Code having been duly considered, made and obt ained . 

2 
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DISSOLUTION: 10. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Loving and Reeves Counties, Texas . and a certi(ied copy thereof filed in the General Land 
Office at any time after the cessation of production on said unit or the completion of a dry hole thereon prior to 
production or upon such other date as may be approved by the School Land Board and mutually agreed to by Lhe 
undersigned parLies , their successors or assigns . 

RATIFICATION/ WAIVER : 11. 

Nothing in this Agreement , nor the appr oval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any Seate lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the Stace by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect LO such lease or failure of consideration, (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation o( a statute, regulation, or any of the common laws of this Seate, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 12. 

This Agreement may be e xecuted in counterparts and if so executed shall be valid, binding and have the same effect 
as if all t he parties hereto actually joined in and executed one and the same document . For recording purposes and 
in the event counterparts of this Agreement are e xecuted, the executed pages, together with the pages necessary 
t o show acknowledgments, may be combined with the other pages of this Agreement so as co form what shall be deemed 
and treated as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below . 

Date , .... ,,, ~ 

Legal 
Content 
Geology 
Executive 

STATE OF TEXAS 

,,,,Ca 2~"'Q;L 
General Land Office 

MRC PERMIANN COMPANY 

By: 

------------ -------------Jt 
~ j 

••• . 
• • • • 

Its: GVIZI~ N. Adams- £Vf 
;f,\9 

3 



• ••• • • •• • • • ~ • • • . • • • • • ••• ••• • 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of Lhe Stace of Texas, do hereby cerLify chac at a 
meeting of the School Land Board duly held on December 15. 2016, the foregoing instrument was presented to and 
approved by said Board under the provisions of Subchapcer E, Chapter 52, Code, all of 
which is set forth in Lhe MinuLes of the Board of whi~ I am cust~ n. 

••• • • • • . 

IN TESTIMONY WHEREOF, witness my hand this the~ day of ~~...i.:+..-..L-l...<~.L.~ U..:!«::....l:::....:::.::....-1-~ _.,__~~~~- · 2017. 

,J 
~~~~ ~ ~:,-t~~~L..!-~.-::::;c:~ 

STATE OF TEXAS 

COUNTY OF _..t:¥1=-i...l .i.:.\vt..:..;;~;...._ __ _ 

This instrument was acknowledged before me on~~~~~~~~~~-· 201~- by~~<~~~~~~ 
as t'µ(WiVv 'hw Pvcs lAtJ\l\t of MRC Permian Company a _f.Lt';J..f_,,OCiu._ __________ corporation on 

behalf of said corporation. 

Notary Public in and for the Scace of Texas 

4 



EHIXIBT "A" 

Oil and Ga Lease I: 
Date: June 18. 1982 
Lessor: Stephen . Marmaduke 
Lessee: Lincoln Rock Corporation 
Recorded: Volume 423 , Page 49 1 

Oi l and Gas Lease 2: 
Date: June 18, 1982 
Lessor: John 1-1. Marmaduke 
Lessee: Lincoln Rock Corporation 
Recorded: Volume 423. Page 493 

Oil and Gas Lease 3: 
Date: June 18. 1982 

• • • • • • ••• 

••• • • •• • • • • • • • • • ••• 

Lessor: Fir t ational Bank of Amarillo and am Marmaduke, Co-Trustees for lhe 
benefit of Rebecca Jane Marmaduke Tibbitts 
Lessee: Lincoln Rock Corporation 

Oil and Gas Lease 4: 
Date: Ju ly 13, 1982 
Lesso r: Jean Chapman Grebing 
Lessee: Lincoln Rock Corpora tion 
Recorded: Volume 427. Page 11 

Oil and Gas Lease 5: 
Date: July 13, 1982 
Lessor: Ara Chapman Blount 
Lessee: Lincoln Rock Corporation 
Recorded: Volume 427, Page 13 

Oil and Gas Lease 6: 
Date: July I 3. 1982 
Lessor: Elizabeth Chapman Mays 
Lessee: Lincol n Rock Corporation 
Recorded: Volume 427. Page 5 

Oi l and Gas Lease 7: 
Date: Jul I 3. 1982 
Lessor: Mary Ellen Chapman Heri ng 
Lessee: Lincoln Rock Corporation 
Recorded: Volume 427, Page 7 

Oi l and Gas Lease 8: 
Date: July 13, 1982 

••• . 
• • • • 



Lesso r: Sarah Chapman I lardwick 
Lessee: Lincoln Rock Corporation 
Recorded: Volume 427. Page 9 

Oil and Gas Lease 9: 
Date: o ember 16. 1982 

• • • 
• 

• • . 
••• 

••• • • • • • • 

.... 
• • • • • • • • • • ••• 

Lesso r: Doug Bell. Individually and as Independent Executor of the Estate of Ruth V. 
Bell. Deceased 
Lessee: Lincoln Rock Corporation 
Recorded: Volume 428. Page 154 

Oil and Gas Lease I 0: 
Date: May 11, 1983 
Le sor: Ford Chapman 
Lessee: Lincoln Rock Corporation 
Recorded : Volume 432, Page 775 

Oil and Gas Lea c 11: 
Date: December 15. 20 14 
Lessor: McGary Family Trust - Kelly eparate Property 
Les e : The Bellomy Group. LLC 
Recorded: Volume 1138, Page 88 

Oi l and Gas Lease 12: 
Date: December 15. 20 14 
Lessor: Mary Jane McGary 
Lessee: The Bellomy Group, LLC 
Recorded: Volume l 138. Page 92 

Oil and Gas Lease 13: 
Date: December 15. 20 14 
Les or: McGary Living Trust - SPI I 
Lessee: The Bellomy Group, LLC 
Recorded: Volume 1138, Page 90 

Oi l and Gas Lease 14: 
Date: eptember 27, 1973 
Les or: Clifford Ely, 
Lessee: J. Mack Barne 
Recorded: Volume 40, Page 549 

Oil and Ga Lea e 15: 
Date: May 20. 1969 
Lessor: T.C. Atki nson and wife, Marguerite Bell Atkin on 
Lessee: American Trad ing and Production Corporation 
Recorded: Volume 3 I, Page I 03 



Oil and Gas Lease 16: 
Date: May 20. 1969 
Lessor: Frances K. Toll 
Les ee: American Trading and Production Corporation 
Recorded: Volume 31, Page 3 

Oil and Gas Lease 17: 
Date: May 20. 1969 
Lessor: Margueri te L. Kenda ll 
Lessee: American Trad ing and Production Corporation 
Recorded: Volume 3 1. Page 5 

Oil and Ga Lease 18: 
Date: eptember 25. 1974 
Lessor: Joanne Jorgennsen Deatrick 
Lessee: American Trading and Production Corporation 
Recorded: Volume 42. Page 184 

Oil and Gas Lease 19: 
Date: eptember 15. 1973 

• • • • . 
• . .. 

••• • • •• • • • • • • • • 
• ••• 

Lessor: Raymond M. Dripp . Ind ividually and as Independent Executor of the Estate 
of Margaret Boyer Dri pp . Deceased 
Lessee: Curti s Pool 
Recorded: Volume 39, Page I 08 

Oil and Gas Lease 20: 
Date: July I. 20 14 
Le sor Com mi ioner of the General Land Office 
Lessee: Ammonite Oil & Gas Corp. 
Recorded: Instrument umber 20 14-2092 

Oil and Ga Lease 2 1: 
Date: October 3, 1989 
Lessor: Com mi ioner of the General Land Offi ce 
Lessee: T.A. Hi llin 
Recorded: Volume 85 , Page 392 

Oil and Gas Lease 22: 
Date: July I, 20 14 
Lessor: Commissioner of the General Land Office 
Lessee: Ammonitc Oil & Gas Corp. 
Recorded: Instrument umber 20 14-2094 

•• • • • • • • 
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EXHIBIT "B" 

Tract 1: 

A 26.00 tract or land, more or le s. being the E/2 of Lot I. ection 8 1. Block 33. situated in the H&TC 
Ry. o. urvey, A-8, Lo ing County, Texa . 

Tract 2: 

A 103. 12 acre tract ofl and, more or le . being a ll of the Fann Lot 7 & 9 of the E.L. tratton Subdi ision 
of Section 81 , Block 33, de cri bed in the Deed of Gift dated January 10, 1994, recorded in Volume 97. 
page 4 14. from aro linc Hahman Bay field and hu band, Ralph Ba fi e ld to Carol B. Garbutt. 

Tract 3: 

A I 06.00 acre tract of land, more or Jes . being Lots 5, 6 and the W/2 of Lot o. I in Sect ion 81 , Block 
33, H&TC R . o. ur e . A-8. de cribed in the Warranty Deed dated Augu t I, 1998. recorded in 
Volume 2, Page 63, from Le ter B. Adams, Jr .. et a l., to Elg in R. Jone and Mary Bell Jones. 

Tract 4: 

A 152.85 acre tract of land ituated in the H&T Ry. Co. urvey. A-8, being all of Farm Lot 2. 3. 4 and 
8 of the E.L. Stratton Subd ivision. de cribed in the Quit Claim Deed dated May 14. 195 1, recorded in 
Vo lume 2 1, Page 606, from Lo ing Count to 11ar hall S. Mc rea. 

Tract 5: 

Tract 8- of the Peco Ri er. Lo ing and Reeve Countie , Texa , containing approx imate! IO acre : 
Tract 8- i bound on it up trea rn end by a orthea terly exten ion of the North, est I inc of Section 32, 
Block 2. Otto L. churgc r urvey, A- 1833. Ree es County. and i bound on it down trea rn end by the 
Arno# I 1-1 unit, Jes and e, cept the W /2 of the Pecos River that i pooled by Anadarko E&P On horc 

LLC. 

Tract 6: 

Tract 1-D, Peco Ri ver, Loving and Reeves Counties, Texa , containi ng approx imately 55 acres. is bound 
on the orthv e t b the Curley- tate ni t, le and except the depth pooled in the Harn an Un it. 

Tract 7: 

Tract 1-E of the Peco River, Loving and Reeve Counti es. Texas, con taining approximately 9 acres; 
Tract 1-E i bound on is up tream end b the Curle nit and i bound on it do,.vnstream end by the 

Haman Late Unit. 

••• • • • . 
• 



t 
- N-

I 

I...C-1 ,a,.13 
l't,.Cl PA 

TfV,CT •• ,,.,. 
l RACTI ]1 21 

7RACTt "" mACTtOA .... 
TRAC~ 1•8 .,., 
~RACT 12 4107 

TOTAL ACA£AGE 

EXHIBIT "C" 
SECTION 8 1. BLOCK 33, H . & T. C. RR. CO. SURVEY, A-8 

LOVING COUNTY. TEXAS 

SECTION 31 , BLOCK 2, H. & G. N. RR. CO. SURVEY, A-49 
REEVES COUNTY, TEXAS 

WOLF SW UNIT 
484.41 ACRES 

LEGEND 

)} JII /I IIIIII, UMT O()V•;OAHY 
- • • - • • - OOUNTVllNf'. 1--';;;.,.'-"-1 

lllOC:X'T~.~SrFlt .. 
SfJRVr"'l$t'C1lO",l tr. 

....r:; - HK.H',",AY = = = = = ROAD WAY 
0 IRON PIP( ~OUNt) 

I 
j1 

~ 1 

I 
I 

'~h'l........_,~........ hfl ""°""1"1 ' 1.YAS7t·..O 
1LU .... t0Nl ,e17)tu. )•1,,..:,:IIJ' •••11<14 

Tf)Al f ,U,,IWWlltAfll'lN-.010!),I~ 
WNNl~COU 

WOLF SW UNIT 

DATE 07121116 

FILE Ul(WClf_~NJM_RE',~ 

DRAWN BY GLH 

SHEET 1 OF 1 

REV1SION NOTES 
I---.-_;;_;:__-, , ~,.::~~ '.,.;~ ,..,.,uuco,.~...,.. o, ... ~w.-o 

JST 07128116 a.i.scoi,o,,i ..... , w,~,.n .... N,(~,,....,, ... o .. ,u..~ ., ._ 
~,'tVtlff "'"Jllt .. ...,,.NCMD,.,lNlWt 

1--'--1--'--~ , :;.l:!!,~~!.st"'!,4:~~f;~:;'!;:.?';.~~"r.:'~~~~lr.t JST 10112116 

EAH 

JST 

JST 

11/02118 

11/30l16 

01/0,<117 

..,,.,.....,..rw:wa r.,ow., ..,.,~i,llY1iM~""°'~ro,.r:r:,,»..., 
~~\( ... ~ ~-"•('f CJ,M.J\I..I.Ya.lM~ .... 00,,.- f ~GAQ...., J4JIII 
11¥ ..... IMl!l,IC)O,ol#<O ..... AfCJ(iOlllla"CffO•looll •stO-~l:Q: 
~-o·~r,Q''C;t o,TW),,t,j. .._..IC., .. COIIO& au,s NDO f .. lt0,01"" 
....,..<l)U) S1'MAtA;iolfl~nc,tr,ICXllo-"l,J,r, T ... f"I.A. #A$'-'tl,.Al(:> I OII T .... to.l. 
~0,ntPot; 4 1"fJblfl' .,.,,-.t,~ll:..._'IO,lrll~O,lrX4S4'#J t,.9.A,O 
1.0 lM.(X)t,~T"'40AS""~~ $,,i11Nt,..,- W C'O'\lr'U"""' Mlt, l l,P ~ I ~ 
11~0't"IIIOUCUW:a,ot110LNJA11Y~ ·..acu•~no,,,l.'lau..:x: 
4'«)\.MllDfO ""'°"' ,CIIIQ.'lo,11 t.trm-..a"'°"""'o,,. 'tC'-"'&Ol 'MS II\.Af -..oe• 
N)lro.tlVik"'lll'T.U..r.,.-. .o•crrmf'Olllfl1't;"IVrldA.C"'°"°"" 
~·NQllt.lM'lC"r;P,,,.. .. 'llll"'Oft,,r,,t,'lD"M.11\""°5("""-T 

• • • 
••• • • •• • 

••• • • • • • 
... 1', : -· . : 
~ ..• 
tmatadar ,,~~.:-··~···-· ... 

.. 
17 

" It 
,0 ,, 
n 
7l 

" " ,. ,, ,. ,. 
,, 
31 
n ... ,. 

s.ar•.nr'f\ 
N!ir~·w 
N 37'S6"04"W 
Norn,r w 

N 71'JO'Ot7£ 
Nt0'.&1 56" W 

N f .)'.& 11),&'W 

N Hn,S'!)•"W 

•O T 40'•s•[ 
s,r,e-·T • 

"" 

""""""' 6'.-..00 ,,.,. 
ll7)5' 
n a n .,,.. 
117 « .... 
"" 1'917 

1 181' 
l'\7.U 

l1'.58' 
Ill.JI 
l~t.42' 
111.58' 
114 98' 
11S.69' 
ISST 
1)011 

171.1T 
1, 1.1r ,,,.,. 
.. ,t' 

11219' 
117 10'" .. .,. 
IJ'\6T 
1~29" 

l'S1 ._. 

11721 

"""" \jl6J' 

;.:,)~ 

681 43' 
11'8.'8' ,.. .. 
131l.7T 
11~9T 

Michael Bla l<e Bro'Nfl. R.P LS. No. 5857 
J ANUARY 4 2017 



®
 

••• 
• • • • • 

••• 
• • • 

• 
• 

• 
• • .. • 

• • 
, -



••• • • • •• • 
• •••••• • • 

• .. . . 
•••• 

( ..... 
• • 
• 

•••• • • ···~ 
• •••••• • • 

SCOTT 
DOUGLASS 
McCONNICO 

VIA HAND DELIVERY 
Ms. Mary Beth Barnstone 
Energy Resources Division 
Texas General Land Office 

October 17, 2019 

1700 N. Congress Avenue (Room 840) 
Austin, TX 78701 

In Re: Wolf SW Unit Production Sharing Agreement 
State Unit 9876 
State Leases M-093628 & M-119863 
Loving & Reeves Counties, Texas 

Dear Ms. Barnstone: 

D. Davin McGinnis 
DID Number: 512.495 .6308 

Email: dmcginnis@scottdoug.com 

On behalf of MRC Permian Company ("MRC Permian"), I enclose an original, 
fully-executed Production Sharing Agreement . 

Davin McGinnis 
Attorney for MRC Permian Company 

Enclosures 

4831-5564-9450 

Scott Douglass & Mcconnico LLP Attorneys at Law 

303 Colorado Street, Suite 2400, Austin, TX 78701 J p : 512.495.6300 f: 512.495.6399 I www.scottdoug.com 
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By 

George P. Bush, Commissioner&=:-



PRODUCTION SHARING AGREEMENT 
FOR HO RIZO NT AL DRAINHOLE WELL 

WOLF SW UNIT 
LOVING COUNTY, TEXAS 

ST A TE OF TEXAS 

COUNTY OF LOVING 

§ 
§ 
§ 

KNOW ALL PERSONS BY THESE PRESENTS: 

Th~dersigned parties enter into this Production Sharing Agreement ("Agreement") on 
this the '2.T_ Day of A« ?46t , 2019 ("Effective Date"). 

Reference is made to those certain Oil and Gas Leases ("Leases") listed in Exhibit "A" 
attached hereto (such Leases and Pooled Unit are herein collectively called the "Leases"). Each 
of the Leases covers and includes lands within the area described in Exhibit "B" and shown on 
Exhibit "C" which covers 484.41 acres, more or less, in Loving County and Reeves County, 
Texas (herein "Sharing Area"). Each of the undersigned parties to this Agreement ( collectively 
"Interest Owners" or individually an "Interest Owner") owns an interest in the leasehold, 
minerals, royalties, overriding royalties, and/or executive rights in or under the Leases and/or the 
Sharing Area. 

The Interest Owners wish to encourage further development of the Wolfcamp Formation 
within the Sharing Area by the drilling of horizontal wells within the Sharing Area in order to 
increase the ultimate recovery of oil and gas. The Interest Owners have agreed that a basis for 
sharing in production from such horizontal wells should be established. 

NOW THEREFORE, each of the undersigned, for ten dollars ($10.00), and the recitals, 
promises, performances, payments, and other good and valuable consideration, the receipt and 
sufficiency of which is acknowledged, do hereby agree to the following: 

1. For purposes of this Agreement the following definitions apply: 

a. "MRC Permian Company" means MRC Permian Company and its 
respective affi liate(s), successors and assigns. 

b. "Wolfcamp Formation" is that correlative stratigraphic interval which is 
found between the log depths from 9,515 feet to 12,447 feet, on that certain 
Petrohawk Operating Company log in the Oxy Fee "24" Lease, Well No.I 
Well (API No. 42-389-32637) located in the Section 24, Block Cl 8, PSL 
Survey, A-2150 Reeves County Texas. 

c. "Horizontal Well" is any well with one or more horizontal drainholes having 
a horizontal drainhole displacement of at least 100 feet within the Wolfcamp 
Formation. 

d. "Sharing Well" is a Horizontal Well within the Sharing Area which is 

completed within the Wolfcamp Formation after the Effective Date of this 
Agreement. 

e. "Separate Tract" " shall mean any tract of land within the Sharing Area 

wherein the ownership interest in production of oil or gas differs either as to 
parties or amounts, as to any other tract of land within the Sharing Area. 

f. "Allocation Factor" is a fraction, the numerator of which is equal to the 

number of acres in a Separate Tract within the Sharing Area, and the 
denominator of which is equal to the total number of acres within the Sharing 
Area. 
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2. MRC Permian Company is authorized, but not obligated, to drill, produce and operate 

Sharing Wells within the Sharing Area which may have horizontal drainholes that 
traverse Separate Tracts. 

3. For the purpose of computing the amount of production of oil and gas, or proceeds 

from the sale of such production, from a Sharing Well to which each Interest Owner 

is entitled, the production shall be allocated to each Separate Tract within the Sharing 

Area in accordance with the Allocation Factor. Each Interest Owner shall be entitled 

to payment on the production a llocated to a Separate Tract in accordance with such 

Interest Owner's ownership interest in such Separate Tract, and payment for such 

allocated share of production shall be made in the same manner and with the san1e 

effect as if such allocated share of production were produced entirely from such 

Separate Tract. In the event that a share of production is allocated to a pooled unit, 
such allocated production, or the proceeds from the sale of such production, shall be 

paid to Interest Owners in the pooled unit in the same manner and with the same 

effect as if such production were produced from the pooled unit. 

4. Production from, or drilling or reworking operations on, a Sharing Well, and drilling 

or reworking operations on a Separate Tract within the Sharing Area in an effort to 

obtain or restore production from an existing or proposed Sharing Well, shall be 
considered to be production from, or drilling or reworking operations on al l Separate 

Tracts and on all of the Leases within the Sharing Area; provided that each Interest 

Owner' s allocated share of production shall be determined as set forth in this 

Agreement. A Sharing Well that is a shut-in gas well shall be considered to be a shut­

in gas well on each Separate Tract and on each of the Leases within the Sharing Area. 

In the event the Sharing Area includes a portion of a pooled unit, such operations 

conducted on, and production from, such Sharing Well shall be deemed as if they 
were actual operations conducted on, or production from, such pooled unit. 

5. Production from a Sharing Well shall not create any offset obligation, whether 

express or implied. In the event any Sharing Well shall be plugged back or 

recompleted in such manner that the well no longer falls within the above definition 

of a Sharing Well, such well shall no longer be considered a Sharing Well for 

purposes of this Agreement. MRC Permian Company shall have the right to make 

reasonable use of the surface of the Sharing Area for the purpose of exploring, 

drilling, producing, transporting and marketing oil and gas from a Sharing Well. 

6. The continuous drilling or continuous development provisions of each of the Leases, 

if any, shall be satisfied by the timely commencement of operations to drill a Sharing 

Well. Notwithstanding the provisions of any of the Leases which may provide for 

partial termination of the Lease at the expiration of the primary term or upon 
cessation of continuous drilling or development operations, production from, or 

drilling or reworking operations on any Separate Tract within the Sharing Area in an 

effort to obtain or restore production from an existing or proposed Sharing Well, shall 

serve to maintain each Lease as to all of the Sharing Area covered by such Lease. 

7. The provisions of the Leases, pooled unit designations and other agreements covering 

or affecting the Sharing Area are hereby amended to the extent necessary to make 

such agreements conform to the provisions herein, but not otherwise. In the case of 

conflict between the provisions of this Agreement and the provisions of such 
agreements, the provisions of this Af:,rreernent shall control. 

8. Lessee may terminate this Agreement by filing a notice of termination to that effect in 

the records of Loving and Reeves Counties, Texas at any time that there is no Sharing 
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Well on the Sharing Area producing or capable of producing in paying quantities and 

there are no operations to obtain or restore such production from a Sharing Well. 

9. Each of the undersigned Interest Owners owning a mineral, royalty or non-executive 

mineral or royalty interest does hereby ratify, adopt, and confirm each Lease listed in 

Exhibit A covering lands in which such Interest Owner owns an interest, and does 

hereby lease, devise and let said land and premjses unto the current lessee of each 

such Lease,, subject to the same terms and conditions provided for in the Lease, as 

same may have been heretofore amended, and subject to the terms of this Agreement. 

10. An Interest Owner may become a party to this Agreement by signing the original of 

this Agreement, a counterpart or ratification thereof, each of which instruments shall 

be given the same effect as if all Interest Owners had s igned the original of this 

Agreement. Failure of any Interest Owner to execute an instrument agreeing to be a 

party to this Agreement shall not render this Agreement ineffective as to any other 

party who does execute such an instrument. In the event of execution of counterparts, 

the executed counterparts may be combined into one or more instruments for 

recordation, by combining the signature pages and acknowledgements, and the 

executing Interest Owners agree that such instrument shall be treated and given effect 

for all purposes as a single instrument. This Agreement shall be binding upon each 

executing party and that party's heirs, legal representatives, successors, and assigns. 

I 1. By executing this Agreement, the lntcrest Owner acknowledges that, under Texas 

law, historical and future variances in the course of the Pecos River may have and 

will result in alterations in the borders and. thus, variances in size of those Separate 

Tracts adjacent to the Pecos River. Additionally, by executing this Agreement, the 

Interest Owner agrees to be bound by those boundaries drawn and those acreages set 

ou t for each individual Separate Tract in the survey of the Wolf SW Unit revised 

on February 14, 2017, and agrees to waive any acreage-based violation of the Interest 

Ovvner's oil and gas lease resulting from variances in the comse of the Pecos River, 

including but not limited to pooling violations. Interest Ovvn ers in the Sharing Area 

and their successors-in-interest may request a new survey of the Wolf SW Unit fo r 

purposes of confirming the location of the Pecos River no earlier than September 30, 

2017, and thereafter no earlier than one year after each successive revised survey is 
produced. 

EXECUTED by each party on the date shown for each such party' s acknowledgement. 

MRC PE,r) N co~ 

By: v~ /.vJ 
Craig N. Adams, Executive Vice President, Land & Legal ~AP 

ST A TE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

This instrument was acknowledged before me on the lofl day of Qe,:fDW 2019, by Craig 
N. Adams, Executive Vice President of Land & Legal, of MRC Permian Company, on behalf of 
said compan . 
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INTEREST OWNER: 

ST A TE OF TEXAS 

By:_~_Q_. ~ -
George P. Bush, Commissioner 
General Land Office 

Date Executed: ~ 

STATE OF TEXAS 

COUNTY ~!lll\l~ 

§ 
§ 
§ 

bx 
This instfllmei;i.t was acknowledged before me on the :::> day of~ . 

P 0~ , in the capacity stated herein. 

_V_..,._....,,~=:.=...;...~::::....· -''------'----=~~. >r:-------Notary Public Signature 

Legal 

Content ~ 

Geology L 
Executive ~ 
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WOLF SW PSA "EXHIBIT A" 

LEASEHOLD EST ATE: 

Lease l: 
Date: 
Recorded: 
Lessor: 

Lease 2: 
Date: 
Recorded: 
Lessor: 

Lease 3: 
Date: 
Recorded: 
Lessor: 

Lease 4: 
Date: 
Recorded: 
Lessor: 

Lease 5: 
Date: 
Recorded: 
Lessor: 

Lease 6: 
Date: 
Recorded: 
Lessor: 

Lease 7: 
Date: 
Recorded: 
Lessor: 

Lease 8: 
Dale: 
Recorded: 
Lessor: 

Lease 9: 
Date: 
Recorded: 
Lessor: 

Lease 10: 
Date: 
Recorded: 
Lessor: 

July 18. 1973 
Volume 37. Page 630 
Felix S. Thaxton and wife, Grace . Thaxton 

July 18, 1973 
Volume 37, Page 632 
Lillas M. Thaxton 

July 18, 1973 
Volume 37, Page 651 
Mary Stovall Jackson 

Jw1e 22, 1979 
Volume 55, Page 45 
Flag-Redfern Oil Company 

October 3. 1989 
Volume 85. Page 392 
TI1e State of Texas 

April 13, 2018 
Instrument # 20 18-1249 
George E. McCrea 

May 9, 1969 
Volume 30. Page 634 
Charles A. Adam, Jr. and wife, Betly Adam, Margaret Volkmann and 

husband, Herbert Volkmann. Herbert Dittmer and wife, Arleda Dittmer. 
Hazel Kleppe and husband, B.laine Kleppe, Roy A. Breitenbach and wife. 
Esther Breitenbach. Ruth D. Hogue and husband, Harold Hogue, Willard 
Kath and wife, Leona Kath, Ruth Mathwig and husband, Robert Mathwig. 
Mary A. Breitenbach. Lester B. Adams. Jr.. Individually ,md as Executor 
of the Estate of Lester B. Adams. deceased, Winifred Adams, Caroline E. 
Hacker and husband. Robert W. Hacker, and Darlene Adams. wife of 
Lester B. Adams, Jr. 

November 18, J 988 
Volume 84, Page 161 
Emma H. Maxwell , Caroline H. Bayfield, and the Estate of William H. 

Hahman 

February 15. 201 1 
Volume 100. Page 433 
Gary Rowe 

February 15. 20 11 
Volume 101. Page 73 
Toni Mull.in 
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Lease 11: 
Date: 
Recorded: 
Lessor: 

Lease 12: 
Date: 
Recorded: 
Lessor: 

Lease 13: 
Date: 
Recorded: 
Lessor: 

Lease 14: 
Date: 
Recorded: 
Lessor: 

Lease 15: 
Date: 
Recorded: 
Lessor: 

Lease 16: 
Date: 
Recorded: 
Lessor: 

Lease 17: 
Date: 
Recorded: 
Lessor: 

Lease 18: 
Date: 
Recorded: 
Lessor: 

Lease 19: 
Date: 
Recorded: 
Lessor: 

Lease 20: 
Date: 
Recorded: 
Lessor: 

Lease 21 : 
Date: 
Recorded: 
Lessor: 

Lease 22: 
Date: 
Recorded: 
Lessor: 

February 15, 2011 
Volume 10 l. Page 75 
Opal Ann Ilawkins 

February 15, 201 1 
Volume 101, Page 77 
Ronnie Rowe 

February 15, 2011 
Volume 101. Page 79 

ancy Claudine Reel 

April 1, 2011 
Volume 102 Page 169 
.Jacklyn G iles Sunderland 

April 1,2011 
Volume I 02, Page 171 
El Casaga Ltd. 

April 1, 2011 
Volume l 03, Page 239 
E. Jackson Giles 

August 3. 2011 
Volume 106, Page 839 
Charlotte Stewart-Sloan 

August 29. 20 11 
Instrument o. 201 1-1496 
Kenneth Ehman 

September 5. 20 14 
Instnunent o. 2014-191 9 
Top Brass Oil Properties, f nc. 

October 6, 2014 
Instrument o. 2014-2334 
Richard A. Sherley. dealing in sole and separate prope11y 

October 6, 2014 
Instrument No. 2014-2335 
Teresa S. Gentry, dealing in sole and separate property 

ovember 17. 20 14 
Instrument No. 20 15-0622 
Christopher L. Moon 
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Lease 23: 
Date: 
Recorded: 
Lessor: 

Lease 24: 
Date: 
Recorded: 
Lessor: 

Lease 25: 
Date: 
Recorded: 
Lessor: 

Lease 26: 
Date: 
Recorded: 
Lessor: 

Lease 27: 
Date: 
Recorded: 
Lessor: 

Lease 28: 
Date: 
Recorded: 
Lessor: 

Lease 29: 
Date: 
Recorded: 
Lessor: 

Lease 30: 
Date: 
Recorded: 
Lessor: 

Lease 31: 
Date: 
Recorded: 
Lessor: 

Lease 32: 
Date: 
Recorded: 
Lessor: 

Lease 33: 
Date: 
Recorded: 
Lessor: 

Lease 34: 
Date: 
Recorded: 
Lessor: 

May 20. 1969 
Volume 31. Page 103 
T.C. Atkinson and wife, Marguerite Bell Atkinson 

May 20. 1969 
Volume 31. Page 3 
Frances K. Toll, dealing in her sole and separate property 

May 20. 1969 
Volume 31, Page 5 
Marguerite L. Kendall, a widow 

September 25. 1974 
Volume 42, Page 184 
Joanne Jorgensen Deatri ck. dealing in her sole and eparate propc11y 

June 18, 1982 
Volume 423, Page 491 
Stephen S. Marmaduke 

.hme 18, 1982 
Volume 423 Page 493 
.Tohn H. Marmaduke 

June 18. 1982 
Volume 423, Page 495 
rirst ational Bank of Amarillo and Sam Marmaduke, Co-Trustees for the 

benefit of Rebecca Jane Marmaduke Tibbitts 

July 13, 1982 
Volume 427. Page 11 
Jean Chapman Grebing 

Ju ly 13, 1982 
Volume 427, Page 13 
Ara Chapman Blount 

July 13. 1982 
Volume 427, Page 5 
Elizabeth Chapman Mays 

July 13. 1982 
Volume 427, Page 7 
Mary Ellen Chapman Hering 

July 13. 1982 
Volume 427. Page 9 
Sarah Chapman Hardwick 
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Lease 35: 
Date: 
Recorded: 
Lesso r: 

Lease 36: 
Date: 
Recorded: 
Lessor: 

Lease 37: 
Date: 
Recorded: 
Lessor: 

Lease 38: 
Date: 
Recorded: 
Lessor: 

Lease 39: 
Date: 
Recorded: 
Lessor: 

Lease 40: 
Date: 
Recorded: 
Lessor: 

Lease 41: 
Date: 
Recorded: 
Lessor: 

Lease 42: 
Date: 
Recorded: 
Lessor: 

Lease 43: 
Date: 
Recorded: 
Lesso r: 

Lease 44: 
Date: 
Recorded: 
Lessor: 

November 16. 1982 
Volume 428, Page 154 
Doug Bell, Individually and as Independent Executor of the Estate of Ruth 

V. Bell. Deceased 

May 11 , 1983 
Volume 432, Page 775 
Ford Chapman 

April 1, 2018 
Volume 1592, Page 2 18 
McGary Fami ly Tru t - Kelly Separate Property 

April 1, 2018 
Volmne 1592, Page 220 
Mary Jane McGary Trust 

April 1, 2018 
Volume 1592, Page 21 6 
McGary Living Trust - SPH Brian McGary. Trustee 

September 15, 1973 
Volume 39. Page I 08 
Raymond M. Dripp , Individually and as Independent Executor of the Estate 

of Margaret Boyer Dripps. Deceased 

September 27, 1973 
Volume 40. Page 549 
C li fford Ely, a single man 

April 13, 2018 
Instnunent # 2018- 1248 
Erastus Energy Resources. LP 

Apri l 13, 2018 
Instrument # 2018-1 250 
Ice-Jae Pat1nership, LLC 

April 13,2018 
Instrument # 2018-1251 
McCrea Restorations. LLC 
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EXHI BIT B 
DESCRIPTION OF SHARING AREA 

484.41 acres, Section 81. Block 33, H&TC RR. Co. Survey, Loving County. Texas and Section 
31, Block 2, H&GN RR. Co. Survey, Reeves County, Texas, such lands be ing further described 

and depicted on Exhibi t C as '·Tracts 6. 7 A, 7B. 7C. 8, 9, 1 OA. 1 I B. 12, 18 .. 

.. .. , • ··~· . . • ... • • • #. • • • • • • • • .. .. • • • .. • .. • .. • • • ••• ••• ••• ••• • • 
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NAD27 
GRID BEARINGS 

SCALE: 1" = 1000' 

•• • • • ••• 

500' 1000' 

MINERAL OWNER 

TRACT S 

TRACT7A 

TRACT7B 

TRACT7C 

TRACT S 

• • • • • ••• • • • • . 

ACREAGE 

102.63 

101.20 

18.91 

7.47 

31 .21 

• • • . 
• • 
• 

• • • •• • • ' • • • ) 
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LEGEND 

EXHIBIT "C" 
SECTION 81, BLOCK 33, H. & T. C. RR. CO. SURVEY, A-8 

LOVING COUNTY, TEXAS 

SECTION 31, BLOCK 2, H. & G. N. RR. CO. SURVEY, A-49 
REEVES COUNTY, TEXAS 

WOLF SW UNIT 
484.41 ACRES 

TRACT9 29.28 
I II I II II II I II I UNIT BOUNDARY 

TRACT 10A 

TRACT11B 

TRACT12 

TRACT 18 

TOTAL ACREAGE 

X=974073.55 
Y=744B84.95 

26.84 

47.63 

48.07 

71 .17 

484.41 

X=973380.47 
Y=748028.55 

T©POGRAPHIC 
LOYALTY INNOVATION LEGACY 

------

" 

COUNTY LINE 

BLOCK/TOWNSHIP LINE 
SURVEY/SECTION LINE 
HIGHWAY 
ROADWAY 
IRON PIPE FOUND 

3/4' IRON PIPE FOUND 
X=97 4 708.00 
Y=749467.86 

1-1/2' IRON PIPE 
X=978427.07 
Y=749598.65 

1400 EVERMAN PARKWAY, Ste. 197 •FT. WORTH. TEXAS 76140 
TELEPHONE: (817) 744-7512 • FAA (817) 744-7548 

TEXAS FIRM REGISTRA TJON NO. 10042504 
WWW.TOPOGRAPHIC.COM 

WOLF SW UNIT 

REVISION: NOTES: 
1----r-------t 1. ORIGINAL DOCUMENT SIZE: 11· x 17' 

JST 07/28/16 2. All BEARINGS. DISTANCES. AND COORDINATE VALUES CONTAINED HEREIN ARE GRID 
BASED UPON THE TEXAS STATE PLANE COORDINATE SYSTEM. CENTRAL ZONE. U.S. 
SURVEY FEET, NORTH AMERICAN DATUM 1927. 

JST 10/12/16 3. ALL INSTRUMENTS. PRE/POST DRILLING DATA. PRE/POST COMPLETION DATA.HARD LINE 
1----+-------t INFORMATION. LEASE INFORMATION. AND ANY PERTINENT INFORMATION USEO IN THE 

EAH 11/02/16 PREPARATION OF THIS MAP WAS PROVIDED BY MATADOR PRODUCTION COMPANY. 
- --11-----<1------- 4. THIS UNIT/LEASE BOUNDARY HAS BEEN CAREFULLY SURVEYED ON THE GROUND UNDER 

DATE: 07/21/16 JST 11/30/16 MY SUPERVISION AND JS TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE 
ACCORDING TO THE EVIDENCE. OFFICIAL SURVEY RECORDS, MAPS. AND OTHER DATA 
PROVIDED BY MATADOR PRODUCTION COMPANY. THIS PLAT WAS CREATED FOR THE SOLE 
PURPOSE OF FILING A PERMIT WITH THE RAILROAD COMMISSION OF TEXAS AND SHOULD 
NOT BE CONSTRUED AS A "BOUNDARY SURVEY" IN COMPLIANCE WITH T.B.P.L.S. MINIMUM 
STANDARDS OF PROCEDURES FOR BOUNDARY SURVEYS. THIS CERTIFICATION JS MADE 
AND LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE FACE OF THIS PLAT ANO IS 
NON-TRANSFERABLE. THIS SURVEY IS CERTIFIED FOR THIS TRANSACTION ONLY. 

FILE: UN_WOLF _SW_UNIT_REV7 JST 01 /04/17 

DRAWN BY: GLH ACC 02/14/17 

SHEET : 1 OF 1 ACC 09/11/17 5. ADJOINER INFORMATION SHOWN FOR INFORMATIONAL PURPOSES ONLY. 
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fHlatadar 'l'"~.,.. PROOUCTION COMPANY 

1-1/2' IRON PIPE 
X=981 392.14 
Y=752809.03 
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4. 

BEARING 
S 42' 43'31 " W 
N 57' 52'26" W 
N 37"56'04" W 
N 02' 23'17" W 

N 17"14'07" E 
N 21 "19'04" E 

N 22' 32'44' E 
N 38' 02'20" E 

N 19"30'35" E 
N 04"40'46" W 
N 22"59'15" W 
N 49"28'29" W 
N 43' 50'51" W 
N 38' 14'29" W 
N 27'39'19" W 
N 21 "59' 11' W 
N 00"40'07" W 
N 18' 49'50' E 
N 28"30'06" E 
N 10"41'56' W 
N 38"19'04" W 
N 40' 41'04" W 
N 19' 45'01" W 

N 05' 14'24" W 
N 07' 40'26' E 
N 33' 36'54" E 
N 21' 27'49" E 
N 07' 25'29" W 
N 42' 41'12" E 
N 42' 41'12' E 
N 42"36'12" E 
N 42' 40'15' E 
N 42' 40'15" E 

N 42' 40'15" E 
S 47' 16'13" E 
S 42' 39'54" W 
S 47'16'13" E 
S 42"43'31" W 

/ 
/ 

/ 

// 

DISTANCE 
6426.04' 
136.25' 
117.35' 
158.11 ' 
85.28' 
127.44' 
78.54' 
85.55' 
189.72' 
216.77' 
157.83' 

317.58' 
137.38' 
151.42' 

112.56' 
124.96' 

215.69' 
85.57' 
130.11' 
122.77' 
143.78' 

232.93' 
94.20' 
82.19' 
87.10' 
96.63' 
125.67' 
25.29' 

3181.44' 
197.21' 

2018.53' 

191.63' 
950.95' 
667.43' 
1326.16' 
366.06' 
1323.77' 

£r.,,Q? 

~~ ,t_,,«_'P 
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/ 

/ 
/ 
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Michael Blake Brown, R.P.L.S. No. 5857 

SEPTEMBER 11, 2017 
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DIVISION ORDER 
\J\F \ \ C\. ~3 

TO: MRC PERMIAN COMPANY.,rf.t\f OC\3lol.8 Date: October 6, 2020 
Attn: Debra Warner 
One Lincoln Centre 
5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240-1017 

Effective: September 1, 2020 
Product: Oil and/or Gas 

Property Number I Name: 

Operator: 

County/State: 

420214.082.01 Marsh 81-TTT-B33 WF SA A 202H 
420214.069.01 Marsh 81-TTT-B33 WF SA A 204H 

Matador Production Company 

Loving and Reeves, Texas 

Property Description: Marsh Unit 
482.96 acres of land, more or less, located in Section 81, Block 33, H&TC RR Co. Survey, A-8, 
Loving County, Texas, and Section 31, Block 2, H&GN RR Co. Survey, A-49, Reeves County, 
Texas, and being further described in that certain Declaration of Unit for the Marsh Unit as 
recorded under Instrument Number 2020-1342 in the Official Public Records of Loving County, 
Texas and as recorded under Document Number 2020006129 in the Official Records of Reeves 
County, Texas and as amended (2020-1527 Loving/ 2020006736 Reeves). 

(The initial ownership has been set up in accordance with the October 1, 2020 title infonnatlon.) 

The undersigned certifies the ownership of their decimal interest in production or proceeds as 
described above payable by MRC Permian Company. 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment 
address. All such changes shall be effective the first day of the month following receipt of such 
notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim 
asserted regarding the interest in production claimed herein by the undersigned. The 
undersigned agrees to indemnify and hold Payor harmless from all liability resulting from 
payments made to the owner in accordance with such division of interest, including but not limited 
to attorneys' fees or judgments. The undersigned further agrees to reimburse Payor any amount 
attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or pay annually upon written 
request from Owner, or as required by applicable state statute. Upon termination of this 
agreement, payments shall be made to the respective parties entitled thereto regardless of the 
amount or amounts due. 

This Division Order does not amend any lease or operating agreement between the undersigned 
and the lessee or operator or any other contracts for the purchase of oil or gas. 

OWNER# 
005321 

OWNER NAME & ADDRESS 
Commissioner of the General 
Land Office, State of Texas 
Stephen F Austin Building 
1700 N Congress, Room 110 
Austin, TX 78701-1495 

TYPE INTEREST: STTX1 DECIMAL INTEREST: 0.0129048 ,/ 

SIGNATURE: PHONE: ______ _ 

PRINTED NAME: ___________ _ FAX: 

SS# or Tax ID#: On File ----------------------- E-MAIL: ______ _ 

WITNESS: 

FEDERAL LAW REQUIRES YOU TO PROVIDE YOUR TAXPAYER IDENTIFICATION OR SOCIAL 
SECURITY NUMBER. FAILURE TO COMPLY WILL RESULT IN 24% TAX WITHHOLDING AND WILL 
NOT BE REFUNDABLE BY PAYOR. 

RETURN TO MRC PERMIAN COMPANY 
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Matador Resources Company 
One Lincoln Centre• 5400 LBJ Freeway• Suite 1500 • Dallas, Texas 75240-1017 

Voice 972.371.5200 • Fax 214.866.4928 

Debra Warner 
Sr. Division Order Analyst 
dwarner@matadorresources.com 
Direct: 972-371-5428 

October 6, 2020 

Re: Marsh 81-TTT-B33 WF SA A 202H 
Marsh 81-TTT-B33 WF SA A 204H 
Loving County, Texas 

Dear Interest Owner: 

420214.082.01 
420214.069.01 

Please note that the above referenced properties have reached first sales in September 
2020. Enclosed are the division orders reflecting your current ownership in the above 
referenced properties. Please execute and have witnessed both copies of the division order 
and return one copy to the undersigned at your earliest convenience. Please retain the extra 
copy for your records. 

Please feel free to contact me should you have any questions or require additional 
information. 

Very truly yours, 

/LJAa l.J a1vruv,_, 
Debra Warner 
Sr. Division Order Analyst 

Enclosures 
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INSTRUCTIONS FOR INTEREST OWNERS: 

How TO COMPLETE THE DIVISION ORDER FORM 

The Division Order SHOCLD ~OT be altered in any way unless accompanied by documentary 

evideoc~ tu support the change. (Except to correct spelling errors) 

SIG!'IATURE: 
Correct Name and loterest: 

Name Change 
(i.e.: Marriage or Divorce): 

Agent, Attorney-In-Fact, 
Guardian or any party other 
than the named interest 
owner: 

Corporations: 

Partnerships: 

TAX ID NUMBER: 

MAILING ADDRESS: 

Sign your name as show11 on the Division Order. 

Execute the Division Order using your current name. and 

provide a cop) of the marriage certificate or divorce decree if 

not previously submitted. 

If signed by an agent, attorney-in fact, or anyone other than the 

named interest ov.ner, evidence of authority must be provided 

(i.e. power of attorney documents, guardianship documents, 

etc.) 

Requires the signature of an officer of the corporation with the 

officer's title reflected. 

Must be executed b) all partners or by an authorized partner. If 

signed b) an authorized partner, we must be furnished a certified 

copy of the instrument gh,ing said partner authority, if not 

previously furnished. 

Furnish your social security or tax identification number which is 

associated to the owner name as shm,\-n. 

NOTE: Federal Law requires you to furnish your Social 

Security or Tax Identification Number. Failure to comply will 

result in 24% tax withholding and will not be refundable by 

Matador Resources rompany or its subsidiaries. 

Check the address listed on the Division Order. Make sure it 

reflects your correct mailing address. If the address shown is not 

correct, please correct it. This will ensure that you receive 

correspondence and/or payments for your interest 

Prompth. return the executed Di\ ision Order and \\.-9 form. if applicable, to the address belo"· If 

,ou do not haH a \\'-9 form in ,our packet. \H haH alrcad, recei\ed thi~ information from ,ou. 

RE:\lL\IBF:R: Keep one cop, for, our records. 

MRC Pennian Company 
Attn: Debra Warner 
5400 LBJ Free'way. Suite 1500 
Dallas, TX 75240-1017 

If you have any questions or need further assistance, please feel free to contact me at 972.371.5428. 



te. 

________________ county 

Date Filed: ---=2=---z..=z,,=----Z..-=-D--""22.=---­
George P. Bu~h, Commissioner 
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DIVISION ORDER 

\..t. \\.tt' C\ 1, 'l I,, 
vkf 09?){.,,2.8 

l"\f \ \ C\ 'BlP 3 

TO: MRC PERMIAN COMPANY 
Attn: Debra Warner 

Date: June 7, 2021 
Effective: April 1, 2021 

One Lincoln Centre 
5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240-1017 

Product: Oil and/or Gas 

Property Number: 

Property Name: 

Operator: 

County/State: 

500001.971.01 

Marsh 81-TTT-B33 WF SA 122H 

Matador Production Company 

Loving and Reeves, Texas 

Property Description: Marsh Unit 
482.96 acres of land, more or less, located in Section 81, Block 33, H&TC RR Co. Survey, 
A-8, Loving County, Texas, and Section 31 , Block 2, H&GN RR Co. Survey, A-49, Reeves 
County, Texas, and being further described in that certain Declaration of Unit for the 
Marsh Unit as recorded under Instrument Number 2020-1342 in the Official Public Records 
of Loving County, Texas and as recorded under Document Number 2020006129 in the 
Official Records of Reeves County, Texas and as amended (2020-1527 Loving/ 
2020006736 Reeves) . 

(This well reached First Sales on 04/18/2021.) 

The undersigned certifies the ownership of their decimal interest in production or proceeds as 
described above payable by MRC Permian Company. 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment 
address. All such changes shall be effective the first day of the month following receipt of such 
notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim 
asserted regarding the interest in production claimed herein by the undersigned. The 
undersigned agrees to indemnify and hold Payor harmless from all liability resulting from 
payments made to the owner in accordance with such division of interest, including but not limited 
to attorneys' fees or judgments. The undersigned further agrees to reimburse Payor any amount 
attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or pay annually upon written 
request from Owner, or as required by applicable state statute. Upon termination of this 
agreement, payments shall be made to the respective parties entitled thereto regardless of the 
amount or amounts due. 

This Division Order does not amend any lease or operating agreement between the undersigned 
and the lessee or operator or any other contracts for the purchase of oil or gas. 

If you are interested in selling all of part of your interest in this unit, please contact Van Singleton at (972) 371-
5273 or vsingleton@matadorresources.com or Jonathan Filbert at (972) 371-5275 or 
jfilbert@matadorresources.com. 

For all other inquiries, please contact Debra Warner at 972-371-5428 or dwamer@matadorresources.com. 

OWNER# 
005321 

OWNER NAME & ADDRESS 
Commissioner of the General 
Land Office, State of Texas 
Stephen F Austin Building 
1700 N Congress, Room 110 
Austin, TX 78701-1495 

TYPE INTEREST: STTX1 DECIMAL INTEREST: 0.01290480 

SIGNATURE: PHONE: ______ _ 

PRINTED NAME: __________ _ FAX: 

SS# or Tax ID#: _O......_n ___ F ___ il __ e ________ _ E-MAIL: ______ _ 

WITNESS: 

FEDERAL LAW REQUIRES YOU TO PROVIDE YOUR TAXPAYER IDENTIFICATION OR SOCIAL 
SECURITY NUMBER. FAILURE TO COMPLY WILL RESULT IN 24% TAX WITHHOLDING AND WILL 
NOT BE REFUNDABLE BY PAYOR. 

RETAIN COPY FOR YOUR FILES 

J 
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INSTRUCTIONS FOR INTEREST OWNERS: 

How TO COMPLETE THE DIVISION ORDER FORM 

The Division Order SHOULD NOT be altered in any way unless accompanied by documentary 
evidence to support the change. (Except to correct spelling errors) 

SIGNATURE: 
Correct Name and Interest: 

Name Change 
(i.e.: Marriage or Divorce): 

Agent, Attorney-In-Fact, 
Guardian or any party other 
than the named interest 
owner: 

Corporatiou: 

Partnerships: 

TAX ID NUMBER: 

MAILING ADDRESS: 

Sign your name as shown on the Division Order. 

Execute the Division Order using your current name, and 
provide a copy of the marriage certificate or divorce decree if 
not previously submitted . 

If signed by an agent, attorney-in fact, or anyone other than the 
named interest owner, evidence of authority must be provided 
(i.e. power of attorney documents, guardianship documents, 
etc.) 

Requires the signature of an officer of the corporation with the 
officer's title reflected. 

Must be executed by all partners or by an authorized partner. If 
signed by an authorized partner, we must be furnished a certified 
copy of the instrument giving said partner authority, if not 
previously furnished. 

Furnish your social security or tax identification number which is 
associated to the owner name as shown. 

NOTE: Federal Law requires you to furnish your Social 
Security or Tax Identification Number. Failure to comply will 
result in 24% tax withholding and will not be refundable by 
Matador Resources Company or its subsidiaries. 

Check the address listed on the Division Order. Make sure it 
reflects your correct mailing address. If the address shown is not 
correct, please correct it. This will ensure that you receive 
correspondence and/or payments for your interest 

PromptJv. return the executed Division Order and W-9 form. if applicable. to the address below. If 
you do not have a W-9 form in vour packet, we have alreadv received this information from vou. 
REMEMBER: Keep one copv for vour records. 

MRC Permian Company 
Attn: Debra Warner 
5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240-1017 

If you have any questions or need further assistance, please feel free to contact Debra Warner at 
972.371.5428 or at dwarncr@matadorresourccs.com. 

MRC OFFER TO PURCHASE INTEREST 
If you are interested in selling all of part of your interest in this unit, please contact Van Singleton 
at (972) 371-5273 or vsingleton@matadorrcsourccs.com or Jonathan Filbert at (972) 371-5275 or 
ifalbert@matadorresources.com. 

__J 



September 28, 2022 

Debra Warner 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

Sr. Division Order Analyst 
Matador Resources Company 
One Lincoln Center 
5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240-101 7 

Re: State Lease Nos. MF093628 and MF119863 Marsh 81-TTT-B33 WF SA 122H Unit 9876 

Dear Mrs. Warner: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

~~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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MRC Permian Company 
One Lincoln Centre• 5400 LBJ Freeway• Suite 1500 • Dallas, Texas 75240 

Voice 972.3 71.5419 • Fax 214.866.4919 
kworrell@ matadorresources.com 

Kelly Worrell 
Landman 

VIA CERTIFIED MAIL 

Texas General Land Office 
1700 North Congress Avenue 
Austin, Texas 78711-2873 

May 20, 2020 

Re: Marsh 81-TTT-B33 WF SA A 202H 
Marsh 81-TTT-B33 WF SA B 204H 
Oil and Gas Lease No . M-93628 
Loving & Reeves Counties, Texas 

Gentlemen, 

Pursuant to terms of the Oi l and Gas Lease dated October 3, 1989, by and between the General 
Land Office of the State of Texas, as Lessor, and T.A. Hillin, as Lessee, MRC Permian Company hereby 
gives notice that it and its affiliate expect to spud the Marsh 81-TTT-B33 WF SA A 202H and Marsh 8 I­
TTT-B33 WF SA B 204H well on or around May 26, 2020, located in Section 31 , Block 2 H&GN RR Co. 
Survey and 81 , Block 33 H&TC Co. Survey, Reeves & Loving Counties, Texas as described on the enclosed 
surveys and drilling permits. 

Sincerely, 

MRCPERMIANCOMPANY 

~~ vJwv~ 
Kelly Worrell 

/Enclosures 
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LEASE NAME & WELL NO. 

MARSH 81 -TTT-B33 WF SA B #204H 
U'IIT/lEASE ACREAGE 

580.07 ACRES 
TOPOGRAPHY & VEGETATION 

NATURAL MESQUITE PASTURE 
NEAREST TOWN JN COUNTY 

±1.3 MILES SOUTHWEST OF MENTONE, TEXA s 
DESCRIPTION 

BLOCK 33, SECTION 81, H. & T. C. RR. CO. SURVE Y, A-8 
LOVING COUNTY, TEXAS 

g to This location has been very carefully staked on the ground accordin 
the best o lficia l survey records , maps, and other data c1vailablc to 
Tllis plat docs not in any way represent a "Boundary Survey", and docs 
comply wilh correct T.B.P.L.S. Minimum Standards of Procedures for Boundary Surv 

CERTIFICATION: 

Texas Reg. No . 5069 
1, PalnolA.Fo:. aRt ljl5!e!l!CPro'ew:ir.al t ard S.,,..?fDr . .!n:liia~~ agent e! 

Top;,g-a:tietil>d~ dohe!e:,Ycertifyli'.alll'lfaXwtd!scrt,ed ..,flllocationwn5l.llYl!Vm 
andslai.edc,,:r'll?;•oo..rd as sh1).vnt ertt . Thl!;l)la: ,s'D' · e,.asRahadC:0,,-:rm <Wi o«mr.if'g'"f 

ALL BEARINGS, DISTANCES, ANO COORDINATE VALUES 
CONTAINED HEREON ARE GRID BASED UPON THE TEXAS 

COORDINATE SYSTE M OF 1927, CENTRAL ZONE. U.S. 
SURVEY FEET 

ALL INSTRUMENTS, PRE/POST DR ILLING DATA, PR E/POST CO MPLETION DATA, 
HARO LINE l~lFORMATION. LEASE IN FORMATION, ANO ANY PERTINENT 

IN FOR MATION USED IN THE PREPARATION OF THIS MAP WAS PROVI DED SY 
MATAOOR PRODUCTION COMPANY 

ORIGINAL DOC. SIZE 8.5"x14" 

T<i>POGRAPHIC 
LOYAL TY INNOVATI ON LEGACY 

us. 
not 
eys. 

SCALE: 

DATE: 

COGO: 

SCALE 1" = 

0' 1000' 

2000' 

2000' 
N.t..027 

GRID BEARINGS 

Proposed Surtace Location: 
UNIT/LEASE: 364' FNC & 1637' FNWC 

SURVEY/SECTION: 1026' FNWL & 2788' FNEL (SEC. 81 ) 
Ground Elevation: 2673.5', Staked 08/07/2019 

X=978910 Y=/52515 
LAT.: N 31.6943116 LONG.: W 103.6167113 

Penetration Point: 
UNIT/LEASE: 341' FNC & 1612' FNWC 

SURVEY/SECTION: 1050' FNWL & 2794' FNEL (SEC. 81 ) 
X=978924 Y=/52494 

LAT.: N 31 .6942557 LONG.: W 103.6166645 

First Take Point: 
UNIT/LEASE 100' FNEL & 993' FNWL 

SURVEY/SECTION: ±1863' FNWL & 331' FSEL (SEC. 81 ) 
X=979652 Y=/51412 

LAT.: N 31.6913411 LONG.: W 103.6142209 
Last Take Point: 

UNIT/LEASE: 136' FWL & 1645' FSEL 
SURVEY/SECTION: 10942' FNEL & 330' FSEL (SEC. 81) 

X=974329 Y=/45648 
LAT.: N 31.6750681 LONG.: W 103.6307787 

Bollom Hole Location: 
UNIT/LEASE: 86' FWL & 1644' FSEL 

SURVEY/SECTION 11042' FNEL & 330' FSEL (SEC. 81 ) 
X=974261 Y=/45574 

LAT. N 31.6748606 LONG.: W 103.6309897 

LEGEND: 

77777 177 1 77 Um~/Lease line 
Except Traci 
Block line 

---- Section Line - .. - · · - County line 
NPZLine 

" Iron Pipe Found 

• Iron Rod Found 

1" = 2000' REV I-AM 08/20/2019 

REV2-ACC 08/30/2019 

08/12/19 REV3-AM 09/10/2019 

REV4-AM 09/12/2019 
LOVING_SW_OC REV5-A."1 01/09/2020 

REV6-AVF 01/31)/2020 1400 EVERMAN PARKWAY, Ste . 146 ·FT. WORTH. TEXAS 761 40 
TELEPHONE: (817) 744~7512 • FAX (817) 744.7554 LO}'ARSH_8i-m-,33_WF_SA_B_204H_REV1 I REV7-ACC 02/03/2020 

TEXAS FIRM REGISTRATION NO. 10042504 
WWW.TOPOGRAPHIC.COM 
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• • • • • 

-.. • 4! 
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REVS-!MU 02/12/2020 

DRAWN BY: AMO 
REV9--AMC 02/21 /2020 

REV10-AJ/. 02127/2020 

• ••• •• • • • • • • • • • •• • • • • • • • • •• • • •• 

REV11·JJJ 

SURFACE LOCATION 
X=978910 
Y=/52515 

LAT.: N 31.6943116 
LONG.: W 103.6167113 

PENETRATION POINT 
X=978924 
Y=/52494 

LAT.: N 31 .6942557 
LONG.: W 103.6166645 

OJ.'10/2020 

--........ 
#2041-t 
SH L. 

#204H ' P .P 

:_t, / 
~~~ ---- _:.. ,/ 

DETAIL VIEW A 
SCALE 1" = 40' 

TRACT# 

1 

2 

6 

8 

10A 

BOTTOM HOLE LOCATION 
X=974261 
Y=/45574 

LAT.: N 31.6748606 
LONG. W 103.6309897 

MINERAL OWNER 

WOLF #1 UNIT 

HAHMAN UNIT 

TRACT 6 

TRACT 8 

TRACT 10A 

TOTAL ACREAGE 

ACREAGE 

314.46 

104.92 

102.63 

31,20 

26.84 

580.07 

LAST TAKE POINT 
X=974329 
Y=/45648 

LAT.: N 31 .6750681 
LONG.: W 103.6307787 
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LEASE NAME & WELL NO .. 

MARSH 81 -TTT-B33 WF SA A #202H 
UNlillEASE ACREAGE 

1261.95 ACRES 
TOPOGWHY & VEGETATION 

NATURAL MESQUITE PASTURE 
tlEAREST TOWN IN COUNTY 

±1.3 MILES SOUTHWEST OF MENTONE, TEXAS 
DESCRIPTION 

BLOCK 33, SECTION 81 , H. & T. C. RR. CO. SURVEY. A-8 
LOVING COUNTY, TEXAS 

Th is location has been very ca refully staked on the ground according to 
the best o ffic ia l survey records. maps, and other data available lo us. 
This plat does not in any way represent a "Boundary Survey··. and does not 
comply w11h correct T.B.P.L.S. Minimum Standards of Proced ures lo, Boundary Surveys. 

CERTIFICATION 

Texas Reg. No. 5069 
I, Pa:riu A Fe,,. ii R,g~erec: Pro!essi::n:11 Lard SJl\'e'ytll' ana a~ awo1,i1!1! agtn1 o1 

TDJ)Olj ·a ;,riCU!\OSt.WVeyM, clo tie1ebl'Cl!llilllla1theu)·,e~wf!lllocation w8!~ 
and slaied on#le~rl)lro as sr(W1n t cre~. Ths pla: 15 i:,, ~e~as RWoa<! Co11mss·011 perml!1rg onl\'. 

ALL BEARINGS, DISTANC ES, AND COORDINATE VALU ES 
CONTAINED HE REON ARE GR ID BASED UPON THE TEXAS 

COORDINATE SYSTEM OF 1927. CENTRAL ZONE. U.S. 
SURVEY FEET 

ALL INSTRUMENTS , PR E/POST DRILLING DATA, PR E/POST COMPLETION DATA. 
HARO LINE INFORMATION. LEASE INFORMATION, ANO ANY PERTIN ENT 

INFORMATION USED IN THE PREPARATION OF THIS MAP WAS PROVIDED BY 
MATAOOR PRODUCTION COMPANY. 

ORIGINAL DOC. SIZE 8.5"x14" 

T@POGRAPHIC 
SCALE: 

DATE: 

COGO: 

SCALE 1" = 2000' 

O' 1000' 2000' 

Proposed Surtace Location. 

NAD27 
GRID BEARINGS 

UNIT/LEASE: 996' FNWL & 1474' FNEL 
SURVEY/SECTION: 2788' FNEL & 996' FNWL (SEC. 81) 

Ground Elevation: 2673.5', Staked 08/07/2019 
X=978888 Y=752535 

lAT.: N 31.6943656 LONG. W 103.6167838 

Penetration Point: 
UNIT/LEASE: 996' FNWL & 1449' FNEL 

SURVEY/SECTION: 2763' FNEL & 996' FNWL (SEC. 81) 
X=978905 Y=752554 

lAT.: N 31.6944174 LONG.: W 103.6167310 

Firs I Take Point: 
UNIT/LEASE: 996' FNWL & 1414' FNEL 

SURVEY/SECTION: 2728' FNEL & 996' F WL (SEC. 81) 
X=978928 Y=752579 

lA T .. N 31.6944872 LONG.: W 103.6166600 

Lasl Take Point 
UNIT/LEASE: 257' FNWL & 330' FSEL 

SURVEY/SECTION: 1646' FSEL & 10295' FNEL (SEC. 81) 
X=973801 Y=747015 

lA T. N 31.6787836 LONG.: W 103.6326065 

Bottom Hole Location: 
UNIT/LEASE- 234' FNWL & 330' FSEL 

SURVEY/SECTION: 1646' FSEL & 10395' FNEL (SEC. 81) 
X=973733 Y=746942 

lA T.: N 31.6785760 LONG.: W 103.6328172 

LEGEND: 

77777717777 Um/IL ease lme 
Except Tract 

Block line 

- - - - Section Line 

- ·· - ·· - CountyL,ne 

" Iron Pipe Found 

• Iron Rod Found 

1" ~2000' RfV1-.AJ. 

08/12/19 
REV.3-AJ.1 

LOVING_SW_OC REV4 -A~1 
REVS-AM 

LOYAL TY INNOVATION LEGACY 

1400 EVERMAN PARKWAY, Ste. 146 · FT. WORTH. TEXAS 76140 
TELEPHONE: (8 17) 744-7512 • FAX (817) 744-7554 LO _MARSH _81-ffi-ll33_ WF _ SA _A_ 101H _REVIO 

RE\16-AVF 01/30/2020 
REV7-ACC 02/03/2020 

TEXAS FIRM REGISTRATION NO. 10042504 
WWW.TOPOGRAPHIC.COM 

• • • • • 

• • • • • • • • 

DRAWN BY: 

• • • • • • • •• • • •• 

REV8--l\tU 02/1212020 

AMO RE\IS-AIA 02/2112020 
REV1Ch'J. 02/2712020 

••• •• • • • • • • • • • • • • • •• 

PENETRATION POINT 
X=978905 
Y=752554 

lAT.: N 31.6944174 
LONG.: W 103.6167310 

SURFACE LOCATION 
X=978888 
Y=752535 

lAT. N 31.6943656 
LONG.: W 103.61 67838 

WOLF 
ff201H 
S.H.L. 

'----- / -­DETAIL VIEW B 

\ 

' I 
I 

FIRSTT AKE POI T 
X=978928 
Y=752579 

lAT.: N 31 .6944872 
LONG. W 103.6166600 

SCALE 1" = 400' 
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Railroad Commission of Texas 

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

CONDITIONS AND INSTRUCTIONS 

Permit Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density 
and spacing rules in effect on the spud date . The permit becomes invalid automaticall y if, because of a field rule change or the 
drilling of another well , the stated location is not in compliance with Commission field rules on the spud date. lfthis occurs, 
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do 
so may result in an allowable not being assigned and/or enforcement procedures being initi ated. 

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later 
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91. 751-91.755 of the 
Texas Natural Resources Code for app li cabi li ty . 

Permit expiration. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period 
will not be extended. 

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to 
the district (see below) , correspondence, or application concerning this permit. 

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or 
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of 
Practice and Procedures and if a protest is received under Section 1.3 , "Filing of Documents," and/or Section 1.4, "Computation of 
Time," the permit may be deemed invalid . 

Before Drilling 

Fresh Water Sand Protection. The operator must set and cement sufficient surface casing to protect a ll usable-quality water, as 
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWA U). Before drilling a well , the operator 
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad 
Commission of Texas, Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austin , TX 7871 1-3087. File a copy of the letter 
with the appropriate district office. 

Accessing the Well Site. If an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site 
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market 
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective TxDOT Area Office 
serving the county where the well is located. 

Water Transport to Well Site. If an operator intends to transport water to the well site through a temporary pipeline laid above 
ground on the state's right-of-way , an additional TxDOT permit is required. Permit applications are submitted to the respective 
TxDOT Area Office serving the county where the well is located. 

*NOTIFICATION 

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or 
when plugg ing a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or 
re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number MUST be 
given with such notifications. 

During Drilling 

Permit at Drilling Site. A copy of the Form W-1 Drilling Permit App lication , the location plat, a copy of Statewide Rule 13 
alternate surface casing setting depth approval from the district office, if applicab le, and this drilling permit must be kept at the 
permitted well site throughout drilling operations. 

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the 
on permit) a minimum of eight (8) hours prior to the setting of surface casing, intermediate cas ing, AN D production casing. The 
individual giving notification MUST be ab le to advise the district office of the drilling permit number. 

Page I of 5 

.. ... . . . .. 
•• • ,, 
• • • • • ••• 
• ••• .. . 
•• • .. 
• • • • •• 
• ••• • ..... 



*Notification of Re-completion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number 
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving 
notification MUST be able to advise the district office of the drilling permit number. 

Completion and Plugging Reports 

Hydraulic Fracture Stimulation using Diesel Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids. 
Section 322 of the Energy Policy Act of2005 amended the Underground Injection Control (UIC) portion of the federal Safe 
Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to EXCLUDE" ... the underground injection of fluids or 
propping agents (other than diesel fuels) pursuant to hydraulic fracturing operations related to oi l, gas, or geothermal production 
activities." (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation under the federal UIC 
regulations if diesel fue l is injected or used as a propping agent. EPA defined "diesel fuel" using the following five (5) Chem ical 
Abstract Service numbers: 68334-30-5 Primary Name: Fuels, diesel ; 68476-34-6 Primary Name: Fuels, diesel , o. 2; 68476-30-2 
Primary Name: Fuel oil No. 2; 684 76-31-3 Primary Name: Fuel oi I, No. 4; and 8008-20-6 Primary Name: Kerosene. As a result, an 
injection welJ permit would be required before performing hydraulic fracture stimulation using diesel fue l as defined by EPA on any 
we ll in Texas. Hydraulic fracture stimulation using diesel fue l as defined by EPA on a we ll in Texas witho ut an injection well permit 
cou ld result in enforcement action. 

Producing Well. Statewide Rule 16 states that the operator ofa well shall file with the Commission the appropriate completion 
report within ninety (90) days after completion of the well or within one hundred and fifty ( 150) days after the date on which the 
drilling operation is completed, whichever is earli er. Comp letion of the well in a field authorized by th is permit voids the permit for 
all other fields included in the permit unless the operator indicates on the initial completion report that the well is to be a dual or 
multiple completion and promptly submits an application for multiple completion. All zones are required to be completed before the 
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a wel l in the same reservoir 
as any other well previously assigned the same acreage, proration plats and P-15s or P- I 6s (if required) or a lease plat and P-16 must 
be submitted with no double assignment of acreage unless authorized by rule. 

Dry or Noncommercial Hole. Statewide Rule I 4(b )(2) prohibits suspens ion of operations on each dry or non-commercial we ll 
without plugging unless the hole is cased and the casing is cemented in compliance with Commiss ion rules. If properly cased, 
Statewide Rule I 4(b)(2) requires that plugging operations must begin within a period ofone (I) year after drilling or operations have 
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement 
may be granted under the provisions stated in Statewide Rule 14(b )(2). 

Intention to Plug. The operator must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least 
five (5) days prior to beginning plugging operations. If, however, a drilling rig is already at work on location and ready to begin 
plugging operations, the district director or the director's delegate may waive this requirement upon request, and verbally approve 
the proposed plugging procedures. 

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number 
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individua l giving the notification MUST 
be able to advise the district office of the drilling permit number and all water protection depths for that location as stated in the 
Groundwater Advisory Un it letter. 

PHONE 
(512) 463-6751 

DIRECT INQUIRIES TO: DR ILLI NG PERMJT SECTIO . OIL AND GAS DIVIS ION 

Page2of5 

MAIL: 
PO Box 12967 

Austin . Texas, 78711 -2967 

•••• • • • •• • 
• 

•• • • • • ••• 
•••• • • • •• • 

• 
•• • • • ••• 
•• •• • •••• 



RAILROAD COMM ISS ION OF TEXAS 
OIL & GAS DIVI SION 

PERMIT TO DRILL, DEE PEN. PLUG BACK, OR RE-ENTER ON A REGULAR OR ADM INISTRATIVE EXC EPTION LOCATION 

PERMIT NUMBER DATE PERMIT ISSUED OR AM EN DED DISTRICT 

862421 Apr30 , 2020 * 08 

API NUMBER FORM W-I RECEIVED COUNTY 

42-301-35039 Feb 28 , 2020 LOVING 

TYPE OF OPERATION WELLBORE PROFILE(S) ACRES 

NEW DRILL Horizontal 580 .07 

OPERATOR 
532993 NOTICE 

MATADOR PRODUCTION COMPANY 
This penn it and any allowable assigned may be 
revoked if payment for fee(s) subm itted to the 

ONE LINCOLN CENTRE 
Commission is not honored. 

5400 LBJ FREEWAY STE 1500 
District Office Telep hone No : 

DALLAS , TX 75240-0000 (432) 684-5581 

LEASE NAM E WELL NUMBER 
MARSH 81-TTT-833 WF SA B 204H 

LOCATION TOTAL DEPTH 
1 .3 miles SW direction from MENTONE 11000 

Section, Block and/or Survey 

SECTION < 81 BLOCK < 33 ABSTRACT < 8 

SURVEY < H&TC RR CO 

DISTANCE TO SURV EY LINES DISTANCE TO NEAREST LEAS E LIN E 
2788 ft. NE 1026 ft. NW 1 ft . 

DISTANCE TO LEASE LIN ES DISTANCE TO NEAREST WELL ON LEASE 
2788 ft. NE 1026 ft . NW See FIELD(s) Below 

FIELD(s) and LIMITATIONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

** THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(h)(2)(A) ** 
CASE NO. 0326342 

FIELD NAME ACRES DEPTH WELL # DIST 
LEA SE NAME NEAREST LEASE NEAREST WE 

---- ---- -- --- ---------- -- ---- -------- ------------ -- ----- --------- -- - - --- - --- --------- - - -- --- - - -

** PHANTOM (WOLFCAMP) 580 07 10,781 204H 08 

MARSH 81-TTT-B33 WF SA B 1 1320 

---- - - - -------------- - -- - - -- - - -------- -- ------- ---- - - - -

WELLBORE PROFILE(s) FOR FIELD: Horizontal 
-------- - - - -- - --------- - --- ---- -- ------------ - ------ - --

RESTRICTIONS: This is a hydrogen sul fide fi eld . Hydrogen Sulf i de Fi elds w th perfora tions must be 
i solated and te sted per Stat e Wide Rule 36 and a Form H- 9 f led wi t h t he di stri ct office . 
Fields with SWR 10 authority to downhole comming l e must be solat ed and tested 
i ndividually pr i or t o commi ngl i ng product i on . 

Lateral : TH l 
Penet r ation Point Locat i on 

Lease Lines : 2 79 4 . 0 F NE L 
1 0 5 0 0 F NW L 

Terminus Location 
Lea se Lines : 8 6 . 0 F W :_ 

1 6 44 . 0 F SE L 
Survey Line s : 110 4 2 . 0 F NE L 

33 0 . 0 F SE L 

I** I PRECEDING FIELD NAME INDICATES RULE (R37) 

THE FOLLOWING RESTR ICTIONS APPLY TO ALL FIELDS 
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RAILROAD COMM ISSION OF TEXAS 
OIL & GAS DIVI SION 

PERM IT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULA R OR ADM INISTRATIVE EXCEPTION LOCATION 

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT 

862421 Apr30 , 2020 * 08 

AP I NU MB ER FO RM W-1 RECE IV ED COUNTY 

42-301-35039 Feb 28 , 2020 LOVING 

TYPE OF OPERATION WELLBORE PROFILE(S) ACRES 

NEW DRILL Horizontal 580 .07 

OPERATOR 532993 NOTICE 

MATADOR PRODUCTION COMPANY 
This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

ONE LINCOLN CENTRE 
Commission is not honored. 

5400 LBJ FREEWAY STE 1500 
District Office Telep hone No: 

DALLAS , TX 75240-0000 (432) 684-5581 

LEAS E NAME WELL NUMBER 
MARSH 81-TTT-833 WF SA B 204H 

LOCATION TOTAL DEPTH 
1 .3 miles SW direction from MENTONE 11000 

Section. Block and/or Survey 

SECTIO 1 < 81 BLOCK < 33 ABSTRACT < 8 
SURVEY < H&TC RR CO 

DISTANCE TO SU RV EY LI NES DISTANCE TO NEAREST LEASE LI NE 
2788 ft . NE 1026 ft . NW 1 ft . 

DISTANCE TO LEASE LIN ES DISTANCE TO NEAREST WEL L ON LEAS E 
2788 ft . NE 1026 ft . NW See FIELD(s) Below 

FIELD(s) and LIMITATIONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

** THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(h)(2)(A) ** 
CASE NO. 0326342 

FIELD AME ACRES DEPTH WELL # DIST 
LEAS E NAM E NEAREST LEAS E NEAREST WE 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules . If this 
well is to be used for brine mining , underground storage of liquid hydrocarbons in salt formations , or underground storage of gas in 
salt formations , a permit for that specific purpose must be obtained from Environmental Services prior to construckin , including 
drilling , of the well in accordance with Statewide Rules 81 , 95, and 97 . 

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in wh ich you are 
drill ing the well in. 
The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of 
another field or fie lds in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is reso lved. Because of the overlapping designated intervals in this area, 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field , even if that field is listed on the approved permit application . 
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Format ion 

RED BLUFF 

DELAWARE 

BELL CANYO 

CHE RRY CANYON 

BRUS HY CANYON 

BONE SPRING 

WOLFCAMP 

PEN SYLVA IAN 

STRAWN 

ATOKA 

MO RROW 

DEV ONI AN 

FUSSELMAN 

ELLENBU RG ER 

PRECAMB RI AN 
(UN DIFFERENTIATED) 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 Formation Data 

LOVING (301) County 

Remarks 

high pressure 

Geological Effect ive 
Order Date 

I 02/09/2020 

2 02/09/2020 

3 02/09/2020 

4 02/09/2020 

5 02/09/2020 

6 02/09/2020 

7 02/09/2020 

8 02/09/2020 

9 02/09/2020 

10 02/09/2020 

11 02/09/2020 

12 02/09/2020 

13 02/09/2020 

14 02/09/2020 

15 02/09/2020 

T he above li st may not be a ll inclusive, and may also include form ations that do not intersect a ll wellbores. The li sting order of the 

Formati on information re fl ects the genera l stratigraphic order and re lative geo log ic age. T hi s is a dy nami c list subject to updates 

and revi sions . It is the operator's responsibility to make sure that at the tim e of spudding the well the most current li st is being 

referenced. Refer to the RRC website at the fo llowing address for the most recent information . 

http://www.rrc.texas.gov/oi I-gas/comp I iance-enforcement/rule-1 3 -geo log ic-formation-info 
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Railroad Commission of Texas 

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

CONDITIONS AND INSTRUCTIONS 

Permit Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density 
and spacing rules in effect on the spud date . The permit becomes invalid automaticall y if, because of a field rule change or the 
drilling of another well , the stated location is not in compliance with Commission field rules on the spud date. If this occurs, 
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do 
so may result in an allowable not being assigned and/or enforcement procedures being initiated. 

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later 
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91.751-91 .755 of the 
Texas Natural Resources Code for applicabi lity . 

Permit expiration. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period 
will not be extended. 

Drilling Permit Number. The drilling permit number shown on the permit MUST be g iven as a reference with any notification to 
the district (see below), correspondence, or app li cation concerning this permit. 

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or 
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of 
Practice and Procedures and if a protest is received under Section 1.3 , "F iling of Documents," and/or Section 1.4, "Computation of 
Time," the permit may be deemed invalid . 

Before Drilling 

Fresh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as 
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator 
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection , Write: Railroad 
Commission of Texas, Groundwater Advisory Unit (GWA U), P.O. Box 12967, Aust in, TX 78711-3087. File a copy of the letter 
with the appropriate district office. 

Accessing the Well Site. If an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site 
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road , Ranch-to-Market 
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective Tx DOT Area Office 
serving the county where the well is located. 

Water Transport to Well Site. If an operator intends to transport water to the well site through a temporary pipeline laid above 
ground on the state's right-of-way , an additional TxDOT permit is required . Permit applications are submitted to the respective 
TxDOT Area Office serving the county where the well is located. 

*NOTIFICATION 

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or 
when plugging a dry hole . The district office MUST also be notified if the operator intends to re-enter a plugged well or 
re-complete a well into a different regulatory field. Time requirements are g iven below. The drilling permit number MUST be 
given with such notifications. 

During Drilling 

Permit at Drilling Site. A copy of the Form W-1 Drilling Permit Application , the location plat, a copy of Statewide Rule 13 
alternate surface casing setting depth approval from the district office, if a plicable, and this drilling permit must be kept at the 
permitted well site throughout drilling operations. 

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the 
on permit) a minimum of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production cas ing. The 
individual giving notification MUST be able to advise the district office of the drilling permit number. 
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*Notification of Re-completion/Re-entry. The operator MUST call in not ification to the appropriate district office (phone number 
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving 
notification MUST be able to advise the district office of the drilling permit number. 

Completion and Plugging Reports 

Hydraulic Fracture Stimulation using Diesel Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids. 
Section 322 of the Energy Policy Act of2005 amended the Underground Injection Control (UIC) portion of the federal Safe 
Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to EXCLUDE " ... the underground injection of fluids or 
propping agents (other than diesel fi1els) pursuant to hydraulic fracturing operations related to oil , gas, or geothermal production 
activities." (italic and underlining added .) Therefore, hydrauli c fracturing may be subject to regulation under the federal UIC 
regulations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel " using the following five (5) Chemical 
Abstract Service numbers: 68334-30-5 Primary Name: Fuels, diesel ; 68476-34-6 Primary Name: Fuels, diesel , No. 2; 68476-30-2 
Primary Name: Fuel oil No. 2; 684 76-31-3 Primary Name: Fuel oil , No. 4; and 8008-20-6 Primary Name: Kerosene. As a result, an 
injection well permit would be required before performing hydraulic fracture stimulation using diesel fuel as defined by EPA on any 
well in Texas. Hydraulic fracture stimulation using diesel fuel as defined by EPA on a well in Texas without an injection well permit 
could result in enforcement action. 

Producing Well. Statewide Rule I 6 states that the operator of a well shall file with the Commission the appropriate completion 
report within ninety (90) days after completion of the well or within one hundred and fifty ( 150) days after the date on which the 
drilling operation is completed, whichever is earlier. Completion of the well in a field authorized by this permit voids the permit for 
all other fields included in the permit unless the operator indicates on the initial completion report that the well is to be a dual or 
multiple completion and promptly submits an application for multiple com let ion. All zones are required to be completed before the 
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a well in the same reservoir 
as any other well previously assigned the same acreage, proration plats and P-15s or P- l 6s (if required) or a lease plat and P-16 must 
be submitted with no double assignment of acreage unless authorized by rule. 

Dry or Noncommercial Hole. Statewide Rule I 4(b )(2) prohibits suspension of operations on each dry or non-commercial well 
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules. If properly cased, 
Statewide Rule 14(b )(2) requires that plugging operations must begin within a period of one ( 1) year after drilling or operations have 
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement 
may be granted under the provisions stated in Statewide Rule 14(b )(2). 

Intention to Plug. The operator must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least 
five (5) days prior to beginning plugging operations. If, however, a drilling rig is already at work on location and ready to begin 
plugging operations, the district director or the director's delegate may wai ve this requirement upon request, and verbally approve 
the proposed plugging procedures. 

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number 
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST 
be able to advise the district office of the drilling permit number and all water protection depths for that location as stated in the 
Groundwater Advisory Unit letter. 

PHON E 
(512) 463-6751 

DIRECT INQU IRJ ES TO: DRILLING PERMIT SECTI ON , OIL AND GAS DIVISION 
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RAILROA D COM MI SS IO OF T EXAS 
OIL & GAS DIVI SION 

PERMIT TO DRILL, DEEPEN, PLUG BACK , OR RE-ENTER ON A REGULAR OR ADM INISTRATIV E EXCEPTION LOCATION 

PERM IT NUMBER DATE PERM IT I SS UED OR AME 1DED DISTRICT 

862420 Apr06 , 2020 * 08 

AP! NUMBER FORM W-I REC EIVED COUNTY 

42- 301-35037 Feb 28 , 2020 LOVING 

TYPE OF OPERATION WELLBORE PROF ILE(S) ACRES 

NEW DRILL Horizontal 1 26 1.95 

OPERATOR 532993 NOTICE 

MATADOR PRODUCTION COMPANY 
Th is permit and any allowable assigned may be 
revoked i f payment for fee(s) submitted to the 

ONE LINCOLN CENTRE 
Commission is not honored. 

5400 LBJ FREEWAY STE 1500 
District Offi ce Telephone No: 

DALLAS , TX 75240-0000 ( 432) 684-5581 

LEASE NAME WELL NUMBER 
MARSH 81-TTT-B33 WF SA A 202H 

LOCATION TOTAL DEPTH 
1 .3 miles SW di rection from MENTONE 11000 

Section, Block and/or Survey 

SECTION < 81 BLOCK < 33 ABSTRACT < 8 

SURVEY < H&TC RR CO 

DISTANCE TO SURVEY LI NES DISTANCE TO NEAREST LEASE LINE 
2788 ft. NORTHEAST 996 ft . NORTHWEST 1 ft . 

DISTANCE TO LEASE LIN ES DISTANCE TO NEAREST WELL ON LEASE 
996 ft . NORTHWEST 1474 ft. NORTHEAST See FIELD(s) Below 

FIELD(s) and LIMITATIONS: 
* SEE FIELD DISTRICT FOR REFlORTING PURPOSES * 

** THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(h)(2)(A) ** 
CASE NO. 0326012 

FIELD NAME ACRES DEPTH WELL # DIST 
LEASE NAME NEAREST LEASE NEA REST WE 

-- ------ - ---- -- - ----- -- ------ - -- --- ---- ------ ----- ------ ----- -------- -- ------ --- ----- - ------- - - -

** PHANTOM (WOLFCAMP) 1261 .95 10,7 00 202H 08 

MARSH 81-TTT-833 WF SA A 1 214 

- - ---- --- -- -- --- - --- ---- --- - - ------------ --- --------- - -

WELLBOR E PROFILE(s) FO R FI ELD: Horizontal 
----- ------- ----- -- --------- --- --- -- --- ---- ------- -----
RESTRICT JO S: Thi s i s a hyd rogen s u lfide f i e l d . Hyd r ogen Sulfi d e Fi e l ds w th perforation s mu s t be 

isolat e d and tested per State Wide Rul e 36 a nd a Form H-9 f l ed wi c h the di s tr ict of fi c e . 
Fi elds with SWR 10 authority to d ownho l e comming l e mu st b e so l a t e d a nd t esced 
i ndividu a lly p ri or to c o mmi ngling product i on. 

La t e ra l : THl 
Penet rac i o n Point Loc ation 

Lease Li n es : 996 . 0 F NORTHWEST L 
144 9 . 0 F NORTHEAST L 

Termi nu s Lo c a t i on 
Lease Li n es : 23 4 . 0 F NORTHWEST L 

330 . 0 F SOUTHEAST L 
Survey Line s : 10395 0 F NO!<THEAST L 

1646 . 0 F SOUTHEAST L 

I ** I PRECEDING FIELD NAME INDICATES RULE (R37) 

TH E FOLLOWING RESTR ICTIONS A PPLY TO ALL FIELDS 
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RAILROAD COMMISSION OF TEXAS 
OI L & GAS DIVI SION 

PERM IT TO DRI LL, D EE PEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADM INISTRATIVE EXCE PTIO LOCATION 

PERMIT NUMBER DATE PERMIT ISSUED OR AM ENDED DISTRICT 

862420 Apr06 , 2020 * 08 

A PI NUMBER FORM W-I RE CE IVED COUNTY 

42-301-35037 Feb 28, 2020 LOVING 

TYPE OF OPERA TION WELLBORE PROl' ILE(S) AC RES 

NEW DRILL Horizontal 1261.95 

OPERATO R 532993 NOTICE 

MATADOR PRODUCTION COMPANY 
This permit and any allowable assigned may be 
revoked if payment for fee(s) submined to the 

ONE LINCOLN CENTRE Commission is not honored. 

5400 LBJ FREEWAY STE 1500 
District Office Telephone No: 

DALLAS, TX 75240-0000 (432) 684-5581 

LEASE NAM E WELL NU MBER 
MARSH 81-TTT-B33 WF SA A 202H 

LOCATION TOTAL DEPTH 
1.3 miles SW direction from MENTONE 11000 

Section, Block and/or Survey 

SECTION < 81 BLOCK< 33 ABSTRACT< 8 

SURVEY < H&TC RR CO 

DI STANCE TO SU RVEY LI NES DISTAN CE TO NEAREST LEAS E LI NE 
2788 ft . NORTHEAST 996 ft . NORTHWEST 1 ft . 

DI STANCE TO LEASE LI NES DI STANCE TO NEAREST WELL ON LEASE 
996 ft. NORTHWEST 1474 ft . NORTHEAST See FIELD(s) Below 

FIELD(s) and LIMITATIONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

** THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(h)(2)(A) ** 
CASE NO. 0326012 

FIELD NAME ACRES DEPTH WELL # DIST 
LEAS E NAME NEAREST LEASE NEAREST WE 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules . If this 
well is to be used for brine mining , underground storage of liquid hydrocarbons in salt formations , or underground storage of gas in 
salt formations , a permit for that specific purpose must be obtained from Environmental Services prior to construction , including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97 . 
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in . 
The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of 
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is resolved . Because of the overlapping designated intervals in th is area, 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field , even if that field is listed on the approved perm it appli cation . 
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Formati on 

RED BLUFF 

DELAWARE 

BELL CANYON 

CH ERRY CANYO ' 

BR USHY CANYO 

BONE SPRI NG 

WOLFCAM P 

PE SYLVAN IA ' 

STRAWN 

ATOKA 

MORROW 

DEVON IAN 

FUSSELMAN 

ELLEN BURG ER 

PRECAMB RI AN 
(UN DI FFERENTIATED) 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 Formation Data 

LOVING (301) County 

Rei arks 

high pressure 

Geological Effective 
brder "Date . ' 

I 02/09/2020 

2 02/09/2020 

3 02/09/2020 . 
4 02/09/2020 

5 02/09/2020 

6 02/09/2020 

7 02/09/2020 

8 02/09/2020 

9 02/09/2020 

10 02/09/2020 

11 02/09/2020 

12 02/09/2020 

13 02/09/2020 

14 02/09/2020 

I 5 02/09/2020 

The above li st may not be all inclusive, and may also include fo rmations that do not intersect all wellbores. The li sting order of the 
Formation information refl ects the genera l stratigraphic order and relative geologic age. This is a dynamic li st su bject to updates 
and revisions. It is the operator's responsibility to make sure that at the time of spudding the well the most current li st is being 
referenced. Refer to the RRC website at the fo llowing address fo r the most recent informati on. 
http://www.rrc.texas.gov/oi I-gas/com pl iance-enforcement/ru le- 13-geo logic-formation-info 
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