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OIL AND GAS LEASE
NO. M-92713

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter
52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and
subject to all rules and regulations promulgated by the Commissioner of the General
Land Office and/or the School Land Board pursuant thereto, and all other applicable
statutes and amendments to said N.R.C., the following area, to-wit:

Tract 3-A, Brazos River, Milam and Robertson Counties, Texas, containing approximately
50 acres is bound on the South by FM 979 Bridge crossing the river and is bound on the
North by a line with a grid bearing N73°W and passing through a point with coordinates
of X=3,124,386 Ft. and Y=501,200 Ft. Central Zone,

was, after being duly advertised, offered for lease on 6th day of October, 1987, at
10:00 o'clock A.M., by the Commissioner of the General Land Office of the State of
Texas and the School Land Board of the State of Texas, for the sole and only purpose
of prospecting and drilling for, and producing oil and/or gas that may be found and
produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been
duly considered by the Commissioner of the General Land Office and the School Land
Board at a regular meeting thereof in the General Land Office, on the 6th day of
October, 1987, and it was found and determined that Kenny Pitts whose address is P.O.
Box 1036, Livingston, Texas 77351 had offered the highest and best bid for a lease of
the area above described and is, therefore, entitled to rece;vg’a leagg g@greon:

NOW, THEREFORE, I, Garry Mauro, Commissioner of the General Land Office of the State
of Texas, hereinafter sometimes referred to as "Lessor”, whose address is Austin,
Texas, by virtue of the authority vested in me and in consideration of the payment by
the hereinafter designated Lessee, the sum of Two Thousand Five Hundred and no/100
Dollars ($2,500.00), receipt of which is hereby acknowledged and of the royalties,
covenants, stipulations and conditions contained and hereby agreed to be paid,
observed and performed by Lessee, do hereby demise, grant, lease and let unto the
above mentioned bidder the exclusive right to prospect for, produce and take oil
and/or gas from the aforesaid area upon the following terms and conditions, to-wit:

1. TERM: Subject to the other provisions hereof, this lease shall be for a term
of three (3) years from this date (herein called "primary term”) and as long
thereafter as oil or gas is produced in paying quantities from said area.

2. DELAY RENTALS: If no well be commenced on the land hereby leased on or
before the 6th day of October, 1988, this lease shall terminate as to both parties
unless the Lessee on or before said date shall pay or tender to the Commissioner of
the General Land Office of the State of Texas at Austin, Texas, the sum of Five and
no/100 Dollars ($5.00), per acre, which shall operate as rental and cover the
privilege of deferring the commencement of a well for twelve (12) months from said
date. In like manner and upon like payments or tenders the commencement of a well may
be further deferred for like periods of the same number of months successively during
the primary term hereof.
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3. PRODUCTION ROYALTIES: When production of oil and/or gas is secured, che

Lessee agrees to pay or cause to be paid to the Commissioner of the General Land
Office in Austin, Texas, for the use and benefit of the State of Texas, during the
term hereof:

(A) OIL: As a royalty on oil, which 1is defined as including all hydrocarbons
produced in a liquid form at the mouth of the well and also all condensate,
distillate, and other liquid hydrocarbons recovered from oil or gas run through a
separator or other equipment, as hereinafter provided, 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be
determined by 1) the highest posted price, plus premium, if any, offered or paid for
oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like
type and gravity in the general area where produced and when run, or 2) the highest
market price thereof offered or paid in the general area where produced and when run,
or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees
that before any gas produced from the land hereby leased is sold, used or processed in
a plant, it will be run free of cost to Lessor through an adequate oil and gas
separator of conventional type or other equipment at least as efficient to the end
that all liquid hydrocarbons recoverable from the gas by such means will be recovered.

| Upon written consent of Lessor, the requirement that such gas be run through such a
separator or other equipment may be waived upon such terms and conditions as
prescribed by Lessor.

(B) NON PROCESSED GAS: As a royalty on any gas (including flared gas), which
is defined as all hydrocarbons and gaseous substances not defined as o0il in
subparagraph (A) above, produced from any well on said land (except as provided herein
with respect to pgas processed in a plant for the extraction of gasoline, liquid
hydrocarbons or other products) 1/4 part of the gross production or the market value
thereof, at the option of the Lessor, such value to be based on the highest market
price paid or offered for gas of comparable quality in the general area where produced
and when run, or the gross price paid or offered to the producer, whichever is greater
provided that the maximum pressure base in measuring the gas under this lease contract
shall not at any time exceed 14.65 pounds per square inch absolute, and the standard
base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for
pressure according to Boyle’s Law, and for specific gravity according to test made by
the Balance Method or by the most approved method of testing being used by the
industry at the time of testing.

(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or
other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the
residue gas and the liquid hydrocarbons extracted or the market value thereof, at the
option of the Lessor. All royalties due herein shall be based on one hundred percent
(100%) of the total plant production of residue gas attributable to gas produced from
this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever
is the greater, of the total plant production of liquid hydrocarbons, attributable to
the gas produced from this lease; provided that if liquid hydrocarbons are recovered
from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate)
owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty
percent (50%) or the highest percent accruing to a third party processing gas through
such plant under a processing agreement negotiated at arms' length (or if there is no
such third party, the highest percent then being specified in processing agreements or
contracts in the industry), whichever is the greater. The respective royalties on
residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in
the general area or 2) the gross price paid or offered for such residue gas (or the
weighted average gross selling price for the respective grades of 1liquid
hydrocarbons), whichever is the greater. In no event, however, shall the royalties
payable under this paragraph be less than the royalties which would have been due had
the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products
produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
"casinghead”, "dry” or any other gas, by fractionating, burning or any other
processing, 1/4 part of gross production of such products, or the market wvalue
thereof, at the option of Lessor, such market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same
month in which such product is produced, or

(2) On the basis of the average gross sale price of each product for the same
month in which such products are produced; whichever is the greater.



(E) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under
this lease shall be without deduction for the cost of producing, transporting, and
otherwise making the oil, gas and other products produced hereunder ready for sale or
use.

(F) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary,
Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any
time or from time to time that payment of all or any royalties accruing to Lessor
under this lease be made in kind without deduction for the cost of producing,
gathering, storing, separating, treating, dehydrating, compressing, processing,
transporting and otherwise making the oil, gas and other products produced hereunder
ready for sale or use.

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may
represent this lease’'s proportionate share of any fuel used to process gas produced
hereunder in any processing plant. Notwithstanding anything contained herein to the
contrary, and subject to the consent in writing of the Commissioner of the General
Land Office, Lessee may recycle gas for gas lift purposes on the leased premises after
the liquid hydrocarbons contained in the gas have been removed, and no royalties shall
be payable on the gas so recycled until such time as the same may thereafter be
produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty
thereon under the royalty provisions of this lease.

(H) MINIMUM ROYALTY: During any year after the expiration of the primary term
of this lease, if this lease is maintained by production, the royalties paid to Lessor
in no event shall be less than an amount equal to the total annual delay rental herein
provided; otherwise, there shall be due and payable on or before the last day of the
month succeeding the anniversary date of this lease a sum equal to the total annual
rental less the amount of royalties paid during the preceding year.

4. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid
to the Commissioner of the General Land Office at Austin, Texas, in the following
manner:

Payment of royalty on production of ail and gas shall be as provided in the rules
set forth in the Texas Register. Rules currently provide that royalty on oil is due
and must be received in the General Land Office on or before the Sth day of the second
month succeeding the month of production, and royalty on gas is due and must be
received in the General Land Office on or before the 15th day of the second month
succeeding the month of production, accompanied by the affidavit of the owner, manager
or other authorized agent, completed in the form and manner prescribed by the General
Land Office and showing the gross amount and disposition of all oil and gas produced
and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value
including gas meter readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or
gas storage, and any other reports or records which the General Land Office may
require to verify the gross production, disposition and market value, In all cases
the authority of a manager or agent to act for the Lessee herein must be filed in the
General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land
Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then
Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty
payment which is over thirty (30) days late shall accrue a penalty of 10% of the
royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall
accrue interest at a rate of 12% per year; such interest will begin accruing when the
royalty is 60 days overdue. Affidavits and supporting documents which are not filed
when due shall incur a penalty in an amount set by the General Land Office
administrative rule which is effective on the date when the affidavits or supporting
documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State's right of
forfeiture as provided by law nor act to postpone the date on which royalties were
originally due. The above penalty provisions shall not apply in cases of title
dispute as to the State's portion of the royalty or to that portion of the royalty in
dispute as to fair market value.



5. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the
Commissioner of the General Land Office with its best possible estimate of o1l and gas
reserves underlying thils lease or allocable to this lease and shall furnish said
Commissioner with copies of all contracts under which gas is sold or processed and all
subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and
agreements when received by the General Land Office shall be held in confidence by the
General Land Office unless otherwise authorized by Lessee. All other contracts and
records pertaining to the production, transportation, sale and marketing of the oil
and gas produced on sald premises, iIncluding the books and accounts, receipts and
discharges of all wells, tanks, pools, meters, and pipelines shall at all times be
subject to Inspection and examination by the Commissioner of the General Land Office,
the Attorney General, the Governor, or the representative of any of them. The State
shall have a first lien upon all oil and gas produced from the area covered by this
lease to secure payment of all unpaid royalty and other sums of money that may become
due under this lease.

(B) DRILLING RECORDS: Written notice of all operations on a State of Texas
lease shall be submitted to the Commissioner of the General Land Office by Lessee or
operator five (5) days before spud date, workover, re-entry, temporary abandonment or
plug and abandonment of any well or wells. Such written notice to the General Land
Office shall include coples of Railroad Commission forms for application to drill,
well tests, completion reports and plugging records. Lessee shall supply the General
Land Office with any records, memoranda, accounts, reports, cuttings and cores, or
.other information relative to the operation of the above described premises, which may
be requested by the General Land Office, in addition to those herein expressly
provided for., Lessee shall have an electrical and/or radioactivity survey made on the
bore-hole section, from the base of the surface casing to the total depth of well, of
all wells drilled on the above described premises and shall transmit a true copy of
the log of each survey on each well to the General Land Office within fifteen (15)
days after the making of said survey.

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents ot
other materials are not filed in the General Land Office when due. The penalty for
late filing shall be set by the General Land Office administrative rule which 1is
effective on the date when the materials were due in the General Land Office.

6. DEVELOPMENT: Notwithstanding any provision of this lease to the contrary,
after a well producing or capable of producing oil or gas has been completed on the
leased premises, Lessee shall exercise the diligence of a reasonably prudent operator
in drilling such additional well or wells as may be reasonably necessary for the
proper development of the leased premises and in marketing the production thereon. In
the event this lease is in force and effect three (3) years after the expiration date
of the primary term it shall then terminate as to all of the leased premises, EXCEPT
(1) 40 acres surrounding each producing oil well and 320 acres surrounding each
producing gas well (including a shut-in oil or pgas well as provided in Paragraph 10
hereof), or a well upon which Lessee is then engaged in continuous drilling or
reworking operatioms, or (2) the number of acres included in a producing pooled unit
pursuant to Natural Resources Code Sections 52.151-52,153, or (3) such greater or
lesser number of acres as may then be allocated for production purposes to a proration
unit for each such producing well under the rules and regulations of the Railroad
Commission of Texas, or any successor agency, or other governmental authority having
Jurisdiction. "Producing” as used herein means producing in paying quantities. The
acreage retained hereunder as to each well shall, as nearly as practical, be in the
form of a square with the well located in the center thereof, or such other shape as
may be approved by the School Land Board. Lessee shall execute and record a release
or releases containing a satisfactory description of the acreage not retained
hereunder and the recorded release, or a certified copy of same, shall be filed in the

General Land Office, accompanied by the prescribed filing fee, as provided in this
lease,

7. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities
from a well located on land privately owned or on State land leased at a lesser
royalty, which well is within one thousand (1,000) feet of the area included herein,
or which well is draining the area covered by this lease, the Lessee shall, within
sixty (60) days after such initial production from the draining well or the well
located within 1000 feet from the area covered by this lease begin in good faith and
prosecute diligently the drilling of an offset well on the area covered by this lease,
and such offset well shall be drilled to such depth as may be necessary to prevent the
‘undue drainage of the area covered by this lease, and the Lessee, manager or driller
shall use all means necessary in a good faith effort to make such offset well produce
oil and/or gas 1in commercial quantities, Only upon the determination of the
Commissioner and with his written approval, may the payment of a compensatory royalty
satisfy the obligation to drill an offset well or wells required under this Paragraph.
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8. DRY HOLE CLAUSE: If, during the primary term hereof and prior to discovery
end production of oil or gas on said land, Lessee should drill a dry hole or holes
thereon, or if after discovery and production of o0il or gas the production thereof
should cease from any cause, this lease shall not terminate if on or before the rental
paying date next ensuing after the expiration of sixty (60) days from date of
completion of said dry hole or cessation of production Lessee commences additional
drilling or reworking operations thereon, or commences or resumes the payment of
annual delay rental in the same manner as provided in Paragraph Number 2 of this
lease. If a dry hole be completed and abandoned during the last year of the primary
term, Lessee’s rights shall remain in full force and effect without further operations
until the expiration of the primary term. Should the first well or any subsequent
well drilled on the above described land be completed as a shut-in oil or gas well
within the primary term hereof, Lessee shall resume payment of annual rental in the
same manner as provided in Paragraph Number 2 in this lease on or before the rental
paying date next ensuing after sixty (60) days from the date of completion of such
shut-in oil or gas well and upon the failure to make such annual rental payment, this
lease shall ipso facto terminate. 1If at the expiration of the primary term or any
time thereafter a shut-in oil or gas well is located on the leased premises payments
shall be made in accordance with the provisions of Paragraph Number 10 hereof.

9. CESSATION, DRILLING, AND REWORKING: In the event production of oil or gas on
the leased premises after once obtained shall cease from any cause at the expiration
of the primary term hereof or at any time or times thereafter, this lease shall not
terminate if Lessee commences additional drilling or reworking operations within sixty
(60) days thereafter, and the lease shall remain in full force and effect so long as
such operations continue in good faith and in workmanlike manner without interruptions
totaling more than sixty (60) days during any one such operation; and if such drilling
or reworking operations result in the production of oil or gas, the lease shall remain
in full force and effect so long as oil or gas is produced therefrom in paying
quantities or payment of shut-in oil or gas well royalties or compensatory royalties
is made as hereinafter provided or as provided elsewhere in the statutes of the State
of Texas. Lessee shall give written notice to the General Land Office within five (5)
days of any cessation of production.

10. SHUT-IN ROYALTIES: If at the expiration of the primary term or at any time
after the expiration of the primary term a well or wells capable of producing oil or
gas in paying quantities are located on the leased premises but oil or gas is not
being produced for lack of suitable production facilities or a suitable market and the
lease is not being maintained in force and effect, then Lessee may pay as a shut-in
oil or gas royalty an amount equal to double the annual rental provided in the lease
but not less than §1,200 a year for each well capable of producing oil or gas in
paying quantities; any shut-in oil or gas royalty must be paid on or before: (1) the
expiration of the primary term, (2) 60 days after the lessee ceases to produce oil or
gas from the leased premises, or (3) 60 days after lessee completes a drilling and
reworking operation in accordance with the lease provisions; whichever date is latest;
if the shut-in oil or gas royalty is paid, the lease shall be considered to be a
producing lease and the payment shall extend the term of the lease for a period of one
year from the end of the primary term or from the first day of the month next
succeeding the month in which production ceased and after that if no suitable
production facilities or suitable market for the oil or gas exists, Lessee may extend
the lease for four additional and successive periods of one year by paying the same
amount each year on or before the expiration of the extended term; if, during the
period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil
or gas is sold and delivered in paying quantities from a well located within one
thousand (1,000) feet of the leased premises and completed in the same producing
reservoir or in any case in which drainage is occurring, the right to continue to
extend the lease by paying the shut-in oil or gas royalty shall cease, but the lease
shall remain effective for the remainder of the year for which the royalty has been
paid and for an four additional and successive periods of one year each by Lessee
paying compensatory royalty at the royalty rate provided in the lease of the value at
the well of production from the well which is causing the drainage or which is
completed in the same producing reservoir and within one thousand (1,000) feet of the
leased premises; the compensatory royalty is to be paid monthly to the Commissioner
beginning on or before the last day of the month next succeeding the month in which
the oil or gas is sold and delivered from the well located within 1,000 feet of or
draining the leased premises and completed in the same reservoir; if the compensatory
royalty paid in any 12-month period is in an amount less than the annual shut-in oil
or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30)
days from the end of the 12-month period; and none of these provisions will relieve
Lessee of the obligation of reasonable development nor the obligation to drill offset
wells as provided in N.R.C. Section 52.034; however, at the determination of the
Commissioner, and with his written approval, the payment of compensatory royalties
shall satisfy the obligation to drill offset wells.
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11. EXTENSIONS: I1f, at the expiration of the primary term of this lease,
production of oil or gas has not been obtained on the leased premises but drilling
operations are being conducted thereon in good faith and in a good and workmanlike
manner, Lessee may, on or before the expiration of the primary term, file in the
General Land Office written application to the Commissioner of the General Land Office
for a thirty (30) day extension of this lease, accompanied by payment of Three
Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or
less and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred
forty (640) acres and the Commissioner shall, in writing, extend this lease for a
thirty (30) day period from and after the expiration of the primary term and so long
thereafter as oil or gas is produced in paying quantities; provided further, that
Lessee may, so long as such drilling operations are being conducted make like
application and payment during any thirty (30) day extended period for an additional
extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in
force for such additional thirty (30) day period and so long thereafter as oil or gas
is produced in paying quantities; provided, however, that this lease shall not be
extended for more than a total of three hundred ninety (390) days from and after the
expiration of the primary term unless production in paying quantities has been
obtained.

12. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on
said land necessary for operations hereunder and solely upon the leased premises;
provided, however, Lessee shall not use potable water or water suitable for livestock
or irrigation purposes for water flood operations without
the prior written consent of Lessor. Subject to its obligation to pay surface
damages, Lessee shall have the right to use so much of the surface of the land that
may be reasonably necessary for drilling and operating wells and transporting and
marketing the production therefrom, such use to be conducted under conditions of least
injury to the surface of the land. Lessee shall pay surface damages in an amount set
by the General Land Office fee schedule which is effective on the date when the
activity requiring the payment of surface damages occurs.

13. POLLUTION: In developing this area, Lessee shall use the highest degree of
care and all proper safeguards to prevent pollution. Without limiting the foregoing,
pollution of coastal wetlands, natural waterways, rivers and impounded water shall be
prevented by the use of containment facilities sufficient to prevent spillage, seepage
or ground water contamination. In the event of pollution, Lessee shall use all means
at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be
responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and
drainage pits and tank batteries so as to protect livestock against loss, damage or
injury; and upon completion or abandonment of any well or wells, Lessee shall fill and
level all slush pits and cellars and completely clean up the drilling site of all
rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed
into State waters from any drilling or support vessels, production platform, crew or
supply boat, barge, jack-up rig or other equipment located on the leased area. Solid
waste shall include but shall not be limited to containers, equipment, rubbish,
plastic, glass, and any other man-made non-biodegradable items. A sign must be
displayed in a high traffic area on all vessels and manned platforms stating,
"Discharge of any solid waste or garbage into State Waters from vessels or platforms
is strictly prohibited and may subject a State of Texas lease to forfeiture.” Such
statement shall be in lettering of at least 1" in size.

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found
in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds.

(D)  PENALTY: Failure to comply with the requirements of this provision may
result in the maximum penalty allowed by law including forfeiture of the lease.
Lessee shall be liable for the damages caused by such failure and any costs and
expenses incurred in cleaning areas affected by the discharged waste.
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14, IDENTIFICATION MARKLRS: Lessee shall erect, at a distance not to exceed
twenty-five (25) feet from each well on the premises covered by this lease, a legible
sign on which shall be stated the name of the operator, the lease designation and the
well number. Where two or more wells on the same lease or where wells on two or more
leases are connected to the same tank battery, whether by individual flow line
connections direct to the tank or tanks or by use of a multiple header system, each
line between each well and such tank or header shall be legibly identified at all
times, either by a firmly attached tag or plate or an identification properly painted
on such line at a distance not to exceed three (3) feet from such tank or header
connection. Said signs, tags, plates or other identification markers shall be
maintained in a legible condition throughout the term of this lease.

15. ASSIGNMENTS: The lease may be transferred at any time. All transfers must
reference the lease by the file number and must be recorded in the county where the
area is located, and the recorded transfer or a copy certified to by the County Clerk
of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026,
accompanied by the prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, liabilities, and penalties owed to the state
by the original lessee or any prior transferee of the lease, including any liabilities
to the state for unpaid royalties.

16. RELEASES: Lessee may relinquish the rights granted hereunder to the State at
any time by recording the relinquishment in the county where this area is situated and
filing the recorded relinquishment or certified copy of same in the General Land
Office within ninety (90) days after its execution accompanied by the prescribed
filing fee. Such relinquishment will not have the effect of releasing Lessee from any
liability theretofore accrued in favor of the State.

17. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum
within thirty (30) days after it becomes due, or if Lessee or an authorized agent
should knowingly make any false return or false report concerning production or
drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good
faith as required by law and the rules and regulations adopted by the Commissioner of
the General Land Office, or if Lessee should fail to file reports in the manner
required by law or fail to comply with rules and regulations promulgated by the
General Land Office, the School Land Board, or the Railroad Commission, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an
authorized agent should knowingly fail or refuse to give correct information to the
proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if Lessee shall knowingly violate any of the material
provisions of this lease, or if this lease is assigned and the assignment is not filed
in the General Land Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall forfeit same when
sufficiently informed of the facts which authorize a forfeiture, and when forfeited
the area shall again be subject to lease to the highest bidder, under the same
regulations controlling the original sale of leases. However, nothing herein shall be
construed as waiving the automatic termination of this lease by operation of law or by
reason of any special limitation arising hereunder. Forfeitures may be set aside and
this lease and all rights thereunder reinstated before the rights of another intervene
upon satisfactory evidence to the Commissioner of the General Land Office of future
compliance with the provisions of the law and of this lease and the rules and
regulations that may be adopted relative hereto.

18. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby
specifically granted the right of eminent domain and condemnation as provided for in
N.R.C. Sections 52.092-52.093, as a part of the consideration moving to Lessor for the
covenants herein made by Lessee.

19. DRILLING RESTRICTIONS: In the event this lease covers land leased under the
provisions of N.R.C. Chapter 52, Subchapter B, no surface location on this area may be
closer than six hundred sixty (660) feet from the center of any navigable ship
channel, and special permission from the Commissioner of the General Land Office will
be necessary to make any surface location between six hundred sixty (660) feet and two
thousand one hundred sixty (2,160) feet from the center of any such navigable ship
channel. Also in such event this lease shall be subject to all rules and regulations
promulgated by the Commissioner of the General Land Office, and amendments thereto,
governing drilling and producing operations on permanent free school lands.

20. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause,
Lessee shall not, in any event, be permitted to remove the casing or any part of the
equipment from any producing, dry, or abandoned well or wells without the written
conseitl o©ix the Commissioner of the General Land Office or his authorized
representative; nor shall Lessee, without the written consent of said Commissioner or

7
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his authorized representative remove from the leased premises the casing or any other
equipment, material, machinery, appliances or property owned by Lessee and used by
Lessee in the development and production of oil or gas therefrom until all dry or
abandoned wells have been plugged and until all slush or refuse pits have been
properly filled and all broken or discarded lumber, machinery, or debris shall have
been removed from the premises to the satisfaction of the said Commissioner or his
authorized representative.

21. FORCE MAJEURE: Should Lessee be prevented from complying with any express or
implied covenant of this lease, from conducting drilling operations thereon, or from
producing oil and/or gas therefrom, after effort made in good faith, by reason of war,
rebellion, riots, strikes, acts of God or any order, rule or regulation of
governmental authority, then while so prevented, Lessee's obligation to comply with
such covenant shall be suspended upon proper and satisfactory proof presented to the
Commissioner of the General Land Office in support of Lessee’'s contention and Lessee
shall not be liable for damages for failure to comply therewith (except in the event
of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board); and this lease shall be extended while and so long as Lessee is
prevented, by any such cause, from drilling, reworking operations or producing oil
and/or gas from the leased premises; provided, however, that nothing herein shall be
construed to suspend the payment of rentals during the primary or extended term, nor
to abridge Lessee's right to a suspension under any applicable statute of this State.

22. RAILROAD COMMISSION HEARINGS ON GAS: No natural gas or casinghead gas,
including both associated and nonassociated gas, produced from the mineral estate
subject to this lease may be sold or contracted for sale to any person for ultimate
use outside the State of Texas unless the Railroad Commission of Texas, after notice
and hearing as provided in Title 3 of the N.R.C., finds that (a) the person, agency,
or entity that executed the lease in question does not require the natural gas or
casinghead gas to meet its own existing needs for fuel; (b) no private or public
hospital, nursing home, or other similar health-care facility in this State requires
the natural gas or casinghead gas to meet its existing needs for fuel; (c) no public
or private school in this State that provides elementary, secondary, or higher
education requires the natural gas or casinghead gas to meet its existing needs for
fuel; (d) no facility of the State or of any county, municipality, or other political
subdivision in this State requires the natural gas or casinghead gas to meet its
existing needs for fuel; (e) no producer of food and fiber requires the natural gas or
casinghead gas necessary to meet the existing needs of irrigation pumps and other
machinery directly related to this production; and (f) no person who resides in this
State and who relies on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or casinghead gas to
meet those needs. However, the Railroad Commission of Texas may grant exceptions to
these provisions as set forth in N.R.C. Section 52.296.

23. LEASE SECURITY: Lessee shall take the highest degree of care and all proper
safeguards to protect said premises and to prevent theft of oil, gas, and other
hydrocarbons produced from said lease. This includes, but is not limited to, the
installation of all necessary equipment, seals, locks, or other appropriate protective
devices on or at all access points at the lease’'s production, gathering and storage
systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of
any hydrocarbons resulting from theft and shall pay the State of Texas royalties
thereon as provided in Paragraph 3 above on all oil, gas or other hydrocarbons lost by
reason of theft.

24, SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained
herein shall extend to and be binding upon the heirs, executors, administrators,
successors or assigns of Lessee herein.

IN TESTIMONY WHEREOF, witness the signatgre of thh_Commissioner of the General
Land Office of the State of Texas under the s of the Genepal Land Office, this day
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APPLICANT
AGREEMENT

APPLICANT
IDENTIFICATION TO
APPEAR ON LEASE

AREA DESCRIPTION

BID SUBMISSION

APPLICANT SIGNATURE

MINERAL LEASE APPLICATION
Oil and Gas Lease Bid
Texas General Land Office ED-01 (3-87) R o=

92713

1987

Date
oCT 6 88T L_J, Ocotber 3,

GENERAL LAND OFFICE

lagree to pay to the State of Texas the royalty percentage mentioned below of the gross production
of oil and/or gas, or the value of same that may be produced

I agree to pay a delay rental, as specified in the lease, in the amount per acre mentioned below,
beginning on the first anniversary date of the lease and continuing on each anniversary date
thereafter if no well is commenced dunng the primary term of the lease.

I agree to comply with all applicable provisions of Chapters 32 and 52 of the Texas Natural
Resources Code

Name

Kenny Pitts

Address

P.0. Box 1036

Livingston, Texas 77351

Telephone (Include Area Code)

409-327-4260

Countylies) Survey/Area

Milam & Robertson Brazos River

Block/TSP Section/Tract Acres
3-A 50

Rovyalty Rental Per Acre Primary Term

25 0 (3 5.00 3 Years

Cash Bonus Enclosed

_Two Thousand Five Hundred Dollars

8800616%

B (BOI’IUS ) (Dollars) $  2500. 00

Remittance Attached

Thirty Seven and 50/100 Dollars

.35 Kenny Pitts

(Sales Fee) (pollars)s 37.50 88006168

This remittance is 1-1/2% of the cash bonus offered as a special fee as provided in Section 32.110 of
the Natural Resources Code as amended

Marginal

Number Applicant(s) Bonus Amount

~2500,00







Garry Mauro
Commissioner
General Land Office

October 29, 1987

Kenny Pitts
P.0O. Box 1036
Livingston, TX 77351

Dear Mr. Pitts

Thank you for your participation in the State of Texas' 0il and Gas lease sale, which
was held on October 6, 1987. The sale was a tremendous success,

You were the high bidder on the marginal number listed below, that has been assigned
the corresponding lease number: ‘

M-92713, Tract 3-A, Brazos River, Milam & Robertson Cos.

Lease agreements for this marginal number are enclosed. The lease will serve as your
receipt for the amount of your bid. Also, your contractual and statutory
responsibilities to the General Land Office are outlined in the lease agreements.
Section 5 (B) requires operators to submit written notice of all drilling, production,
and related activities. More specifically, when lessees file various forms with the
‘Texas Rallroad Commission and the Department of Energy, they are required to submit
copies of these forms to the General land Office. Examples of these forms are:

W-1, Application to Drill, Deepen, or Plug Back with Plat;

W-2, 011 Well Potential Test, Completion or Recompletion Report and Log;
W-3, Plugging Record;

G-1, Gas Well Back Pressure Test, Completion/Recompletion Report and Log;
G-5, Gas Well Classification Report;

G-10, Gas Well Status Report;

W-10, 01l Well Status Report;

W-12, Inclination Report,

W-15, Cementing Affidavit;

Electrical Logs (any scale and within fifteen days after they are made);
Directional Surveys;

P-12, Certificate of Pooling Authority;

F-1, NGPA Supplemental Application; and

FERC-121, Application for Determination.

Your cooperation in complying with the reporting requirements outlined above will be
greatly appreciated, and will contribute to the Ceneral Land Office’s efforts to
effectively manage the State of Texas’ oil and gas resources. Failure to comply with
these requirements will subject your lease to possible forfeiture.

Please do not hesitate to contact my office if you need any assistance in the future,
or 1® you have questions concerning the State lease that you operate.

{512y 463525
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Garry Mauro
Commissioner
General Land Office

November 21, 1988

Kenny Pitts

c/o McCrary 0il Co.

P.O. Box 156

Calvert, Texas 77837-0156

Re: Pooling Agreement
State - McCrary Unit
Milam County, Texas

Dear Mr. Pitts:

Enclosed is one duplicate original of the above referenced
Pooling Agreement, fully executed by Jack Giberson, Acting
Commissioner of the General Land Office. We have retained a copy
for our file.

If you have any questions, please do not hesitate to contact me.
Sincerely,

CTanpLLz L. HKedede,

Connie L. Kaderka, Secretary
0il and Gas Section

Legal Division

(512) 463-5314

/¢lk

Enclosure

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512 4635256
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‘ POOLING COMMITTEE REPORT
TO: SCHOOL LAND BOARD
DATE: October 4, 1988

P4 8840
SLB afym’ |0-H-68

OPERATOR: McCrary 0il Company COUNTY Milam 0/ + 05
UNIT NAME: State - McCrary FIELD Calvert
STATE LEASE (S) IN UNIT
Lease State Expiration Acres Lessee of
*Type Number  Royalty Date Term Acres In Unit Record
SF 92713 1/4 12-6-90 3 yrs 50.0 10.0 Kenny Pitts

PRIVATE ACRES IN UNIT - 10.0

SIZE OF UNIT - 20.0

*RAL = Relinquishment Act,

Unitized for: Depth(s):

Surface to 2500'°
011l x

0il & Gas

Participation:

Basis Surface Acreape
State Acreage 50.0Z%
State Unit Royalty 12.5002

Agrees to drill density of field rules: Yes x

SF = State Fee or FR = Free Royalty.

Formation: Navarro

Well location:
Gas State Land

Private Land

Railroad Commission Rules:

Spacing 10 acres
Acreage Factor 1002

No

Holds only acreage included in unit past
primary term: Yes __ x No
Satisfactory geological data furnished: Yes

No
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POOLING AGREEMENT
STATE - MCCRARY UNIT
MILAM COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of
the General Land Office, on behalf of the State of Texas, and
Kenny Pitts, Lessee, and such other interested parties as may
join in the execution hereof, in consideration of the mutual
agreements hereinafter set forth and other valuable
considerations, the receipt and sufficiency of which are hereby
acknowledged, and for the purposes and upon the terms and
conditions which follows:

PURPOSES:: 1.

This agreement is made for the purposes of conservation and
utilization of the pooled mineral, to prevent waste, to
facilitate orderly development and to preserve correlative
rights. To such end, it is the purpose of this agreement to
effect equitable participation within the unit formed hereby.
This agreement is intended to be performed pursuant to and in
compliance with all applicable statutes, decisions, regulations,
rules, order and directives of any governmental agency having
jurisdiction over the production and conservation of the pooled
mineral and in its interpretation and application shall, in all
things, be subject thereto.

UNIT DESCRIPTION: 2.

The pooled unit shall consist of all of the lands described in
Exhibit ”A” attached hereto and made a part hereof. The oil and
gas leases, which are included within the pooled unit, are listed
on the attached Exhibit #“B”, to which leases and the records
thereof reference is here made for all pertinent purposes. A
plat of the pooled unit is attached as Exhibit ~c”.

MINERAL POOLED: 3

The minerals pooled and unitized hereby shall be o0il and
associated hydrocarbons as defined and designated by the Railroad
Commission of Texas, and shall extend from the surface to 2500
feet underlying the surface boundaries of the pooled unit.

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within
the unit to the extent and as above described into said unit and
unitize and pool hereunder the separate tracts described on the
attached Exhibit ”A”, for and during the term hereof, so that
such pooling or unitization shall have the following effect:




(a)

(b)

(c)

(d)

(e)

(f)

The unit, to the extent as above described, shall be
operated as an entirety for the exploration, development and
production of the pooled mineral, rather than as separate
tracts.

All drilling operations, reworking or other operations with
respect to the pooled mineral on land within the unit shall
be considered as though the same were on each separate tract
in the unit, regardless of the actual location of the well
or wells thereon, for all purposes under the terms of the
respective leases or other contracts thereon and this
agreement.

Production of the pooled mineral from the unit allocated to
each separate tract, respectively, as hereinafter provided,
shall be deemed to have been produced from each such
separate tract in the unit, regardless of the actual
location of the well or wells thereon, for all purposes
under the terms of the respective leases or other contracts
thereon and this agreement.

All rights to the production of the pooled mineral from the
unit, including royalties and other payments, shall be
determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon
the production so allocated to such tract only, in lieu of
the actual production of the pooled mineral therefrom.

A shut-in o0il or gas well located upon any lease included
within said unit shall be considered as a shut-in oil or gas
well 1located upon each 1lease included within said unit;
provided, however, that shut-in o0il or gas well royalty
shall be paid to the State on each State lease wholly or
partially within the unit, according to the terms of such
lease as though such shut-in o0il or gas well were located on
said lease, it being agreed that shut-in royalties provided
in each State lease shall not be shared with other royalty
owners or otherwise diminished by reason of this agreement.

Notwithstanding any other provision hereof, it is expressly
agreed that each State lease may be maintained in force as
to areas lying outside the unitized area shown in Exhibit
"A" only as provided in each such lease without regard to
unit operations or unit production. Neither production for
the pooled mineral, nor unit operations with respect hereto,
nor the payment of shut-in royalties from a unit well, shall
serve to hold any State lease in force as to any area

outside the wunitized area, regardless of whether the
production or operations on the unit are actually located on
the State lease or not. "Area” as used in this paragraph

shall be based upon surface acres to the end that the area
inside the surface boundaries of the pooled unit, if held,
will be held as to all depths and horizons.



(g) If the Railroad Commission of Texas (or any other Texas
requlatory body having jurisdiction) shall adopt field rules
providing for oil and/or gas proration units of less than
50 acres, then Lessee agrees to either (1) drill to the
density permitted by the Railroad Commission, (2) reform the
unit to comply with Railrocad Commission unit rules, or (3)
make application to the School Land Board of the State of
Texas for such remedy as may be agreeable to the Board.

(h) This agreement shall not relieve Lessee from the duty of
protecting the above described leases from drainage from any
well situated on privately owned land, but, subject to such
obligation, Lessee may produce the allowable for the entire
unit as fixed by the Railroad Commission of Texas or other
lawful authority, from any one or more wells completed
thereon.

(i) There shall be no obligation to drill internal offset to any
other well on separate tracts within the unit, nor to
develop the tracts separately, as to the pooled mineral
except as provided herein.

(3) Should this agreement terminate for any cause, in whole or
in part, the leases and other contracts affecting the lands
within the unit, if not then otherwise maintained in force
and effect, shall remain and may be maintained in force and
effect under their respective terms and condition in the
same manner as though there had been production or
operations under said lease or contract and the same had
ceased on the date of the termination of this agreement.

ALLOCATION OF PRODUCTION: 5.

For the purpose of computing the share of production of the
pocled mineral to which each interest owner shall be entitled
from the pooled unit, there shall be allocated to each tract
comnitted to said un1t that pro rata portion of the pooled
mineral produced from the pooled unit which the number of surface
acres covered by each such tract and included in the unit bears
to the total number of surface acres included in said unit, and
the share of production to which each interest owner is entitled
shall be computed on the basis of such owner’s interest in the
production so allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the
State may, at its option, upon not less than sixty (60) days
notice to Lessee, require that payment of all or any royalties
accruing to the State under this pooling or unitization agreement
be make in kind, without deduction for the cost of producing,
gathering, storlng, separating, treating, dehydrating,



compressing, processing, transporting and otherwise making the
0il, gas and other products produced hereunder ready for sale or
use.

FULL MARKET VALUE: 7

In the event the State does not elect to take its royalty in
kind, the State shall receive full market value for its royalty
hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus
premium, if any, offered or paid for o0il, condensate,
distillate, or other liquid hydrocarbons, respectively, of a
like type and gravity for the field where produced and when
run, or (2) the highest market price thereof offered or paid
for the field where produced and when run, or (3) gross
proceeds of the sale thereof, whichever is the greater;

(b) As to royalty on gas, such value to be based on (1) the
highest market price paid or offered for gas of comparable
quality for the field where produced and when run, or (2)
the gross price paid or offered to the producer, whichever
is the greater.

(For the purposes of this Agreement ”“field” means the general
area in which the lands covered hereby are located.)

EFFECTIVE DATE: 8.

This agreement shall become effective when signed by the
Commissioner of the General Land Office of the State of Texas, or
from the date of production of the pooled mineral is first
obtained, whichever date is sooner.

TERM: 9.

This agreement shall remain in effect as long as the pooled
mineral is being produced from said unit, or so long as drilling
or reworking operations are being prosecuted thereon with no more
than sixty (60) days between cessation of either production or
such operations and the beginning or resumption of either of
them, as the case may be, from time to time thereafter, or so
long as all existing leases covering the pooled mineral are
maintained in force insofar as they are included in the pooled
unit by payment or tender of shut-in oil or gas well royalties,
or by other means, in accordance with the terms of said leases.
Nothing herein shall amend or modify Section 52.031 of the
Natural Resources Code, or any of the provisions thereof which
are contained in any State lease included in this agreement.



STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and
under any State tract committed to the unit is concerned, this
agreement is entered into, made and executed by the undersigned
Commissioner of the General Land Office by virtue of the
authority and pursuant to the provisions of Subchapter E, Chapter
52, of the Natural Resources Code, authorizing the same, after
the prerequisites, findings and approval hereof, as provided in
said Code having been duly considered, made and obtained.

DISSOLUTION: 11.

The unit covered by this agreement may be dissolved by Lessee,
his heirs, successors or assigns, by an instrument filed for
record in Milam County, Texas, and a certified copy thereof filed
in the General Land Office at any time after the cessation of
production on said unit or the completion of a dry hole thereon
prior to production.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement upon the respective dates indicated below.

Date Executed [|-2/ 88
g Audit e By . /
g Legal @;Eq - , Acting Commissioner
§ EWWH = of the General Land Office
1ecubon

Date Executed [|«| "88




CERTIFICATE

I, Linda Fisher, Secretary of the Schocol Land Board of the
State of Texas, do hereby certify that at a meeting of the School
Land Board duly held on the 4th day of October, 1988, the
foregoing instrument was presented to and approved by said Board
under the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, all of which is set forth in the Minutes of the
Board of which I am custodian.

Ig}%ﬁi;iﬁ&g{IWHEREOF, witness my hand this the é@;ﬂf’ day
%M,/d) Q'Aa-/(//u

Secretary of the School Land Board

of

THE STATE OF TEXAS

COUNTY OF TRAVIS

This instrument was me on
. ' by Jack Giberson,
Acting Commissioner of the General [ 'Offlce of the State of

Texas.

THE STATE OF TEXAS §

§
COUNTY OF%Z.?;L’ZE];;
A

This instrument was acknowledged before me on
[l (5 &Y Ve , 1988, by Kenny Pitts.

4&’6 //yﬂcélcd

Notary Public in and for the State of Texas

My commission expires: yt/;lyﬁi




REMARKS:

° The School Land Board approved the McCrary-Barnes No. 1 01l Unit April 5,

1988,

° Board approval granted temporary one year pooling from the surface to 2000
feet.

° Subsequently, the operator completed two o0il wells but both completions are

below 2000 feet.

o Since the o0il well completions are not within the unitized interwval, the
applicant never executed and filed the Pcoling Agreement,

° However, the applicant requests the Board to approve permanent oill pooling
from the surface to 2500 feet.

° The State will participate from date of first production.

e The Pooling Committee recommends Board approval.

APPROVAL: Recommended P Not Recommended

(A S Aap e i O Rorr

Mgco b Peter A. Boone

Ch

Priscilla M. Hubenak D.R. Millard, III
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BRAZOS ‘RIVER:
R_ol?.._ o .-‘4‘*' Counvyrffexas

All that certain tract or parcel of land 1ying within the Brazos River in
Robertson and Milam County, Texas, said tract or'parcel of land herein des-
cribed as follows:

COMMENCING at a point where the East side of the Brazos River intersects the
North Right of Way line of F. M. Highway 979;

THENCE along the East side of the Brazos River N 14° 50' 13" E 180.00 feet,

N 16° 33' 33" E 367.50 feet, N 05° 57' 25" E 1234.16 feet, and N 9° 41' 09" E
73.51 feet to a point for the PLACE OF BEGINNING and for the South East corner
of the herein described tract;

THENCE N‘80° 18' 51" W 193.08 feet across the Brazos River to a point in the
West side of the River for the South West corner of the herein described tract;

THENCE along the West side of the Brazos River N+50° 52' 16" E 66.01 feet,

N 03° 29' 35" E 336.22 feet, N.09° 22' 03" E 341%90.feet, N 14° 33' 59" E
195.59 feet, N 10° 40' 10 E~ 8.19.£eet. N 16°~50’,29"h8 258.47 feet, N 45°
21' 00" E 148.79" féet, N. 54° ‘ 16" E 284,38 feqt, N 70° 33' 12" B 237.91
feet, and S 82° 42' 27", IBQO&}fQ’t to a point: lﬁp corner;

<k

-yﬂt te 8. point in the

THENCE S 03° 09'- 22" W :379;, gfﬁhp éross-.nhe-aa'
South  side of the River~ cor r" 3 #
THENCE along the South sidg’ of“the’Brazou RiverS 86'“50' 38" H'ISB 29 feet,
and S 62° 27' 49" W 83.38 feet to, avpoint in th nd of theiriver;

THENCE aloag the East side of the Brazos River S 36' 12' 04" W 350.05 feet,
S 13° 27' 06" W 634.20 feet, and S-9° 41' 09" Wi484.15 feet to the PLACE OF
BEGINNING and containing 10.00 acres, more or lapg.

Surveyed by,
« 4 Joa L. Wilson

g 7Ry P, 8, 2957
February 1988

-
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All that certain tract or parcel &f land lying and being situated in Milam
County, .Texas, out of and a ‘part of.the NiTes F..Smith Survey, Abstract No.
58, and further being out of those-tracts of land totalling 625.5 acres des-
cribed in a Deed to Douglas A. McCrary recorded  in Volume 299, page 254 of

the Deed Records of Milam County, Texas, said tract or parcel of land herein
described as follows:

COMMENCING at a point where the West line of the Brazos River intersects the
North Right of Way line of F. M. Highway 979;

THENCE along the West line of the Brazos River as follows:
06° 40' 30" E 803,78 feet, ‘

11° 15' 41" E 428,65 feet,

19° 53' 28" E 293,35 feet,

03° 33' 56" E 381.43 feet,

50° 52' 16" E 66.01 feet

03° 29' 35" E,336.22: £aet. and :
09° 22' 03" E 26.46 feet to a point for the PLACE OF BEGINNING and
for the South East corper of:the herein described tract;

ZXEXZIXIXEXEXZZEZ

THENCE N 77° 55' 00" W 474,87 feet to a point for the South West corner of
the herein described tractﬁ-

THENCE N 12° 05' 00" E 934.007feet to a point for''the North West corner of

i |

THENCE N 77° S55' 00" E 475, 79 !.ct to a point in. thu West line of the Brazos
River for the North East co:por of the herein dqpcribcd tract;

THENCE along the West line of the: Brazos River- S 16° 50' 29" W 165.97 feet,
S 10° 40' 10" W 258.19 feet, S 14° 33' 59" W 195.59 feet, and S 9° 22' 03" W
315.44 feet to the PLACE OF BEGINNING and contaiping 10.00 acres of land,
more or less.
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The State of Texas to Kenny Pitts - 0il and Gas Lease
No., M-92713

McCrary 011 Company to Kenny Pitts - Partial Assianment
of 011 and Gas Lease dated 3/1/88.
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/M-927/3

Iy 2

December 20, 1988

Texas General Land Office
LT MOERS—a—-MEAE8E.
vt 1700 N. Congress Avenue
LI Austin, Texas 78701

i Re: Lease No. 76605 - State McCrary Unit Well Nos. 1 & 2

S Milam & Robertson Counties, Texas
. Owner No. 070430
. Dear Interest Owner:

The enclosed Division Order has been prepared on the basis of
ssssse  documentation provided.

Please examine the Division Order for accuracy and if you are in
agreement with the interest set forth, execute one copy, retaining the
copy provided for file and future reference. A correct mailing address
and Social Security or Tax ldentification Number are necessary and should
be included in the spaces provided. The executed and witnessed copy
should then be returned to our office.

In any communication with our company, please reference the owner number we
have assigned to you and your lease number(s) so that we can respond
promptly.

Sincerely,

’,/ﬂ [4 ¥ T‘/d/\ﬁ LI I’(&_Q/{L;{,\;’H S

Sandra K. Fascher
Division Order Analyst
Title Department

SKF/skf
Encl.
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- DIVISION ORDER

TO: TEXACO TRADING AND TRANSPORTATION INC. Lease No. 76605
Attn: Title Department
Post Office Box 5568 T.A.
Denver, Colorado 80217-5568 Date: December 20, 1988

The undersigned, and each of them, guarantee and warrant that they are the legal owners of their respective
interests, in the proportions hereinafter stated, in all oil produced and saved from the

MCCRARY OIL COMPANY - STATE MCCRARY UNIT WELLS NOS. 1 & 2 Lease,

*."eesfocated in MILAM & ROBERTSON Counties, State of TEXAS ,described as:

~

- s
L - .
* FOR LEGAL DESCRIPTION SEE EXHIBIT "A™ ATTACHED HERETO
AND MADE A PART HEREOF
...' :
. Effective at 7:00 A.M. JUME 1, 1988 , and until further written notice, you are authorized to receive all

N such production, for your own purchase or for resale, to receive payment therefor, to give credit for all

. 'ozfoceeds derived therefrom and pay therefor as follows:
. 7 I r T T T T P T P P T T F T P T T I T T T 1t 1ttt

.:-.JENNER NO. CREDIT TO _ TYPE  DIVISION OF INTEREST

106120 Douglas A. McCrary 10/20 x 1/16 RI .0312500
106121 Douglas A. McCrary and Marine Midland Bank,

New York, Trustees under the will of

Wendy 1. McCrary 10/20 x 1/16 RI .0312500
070430 State of Texas 10/20 x 1/4 RI .1250000
106122 McCrary 011 Company 10/20 x 1/8 x 8/8 ORRI .0625000
127502 McCrary-Barnes 20/20 x 3/4 x 8/8 Wi .7500000

Total 1.0000000

Analyst 70430A & 999999A

All covenants appearing on the reverse side hereof are incorporated herein by reference and the undersigned agree
that each shall be deemed and considered an essential part of this division order in like manner and with the

same effect as if printed above our signatures.
SOCIAL SECURITY OR

SIGNATURE OF WITNESS SIGNATURE OF OWNER TAX 1.D. NUMBER
STATE OF TEXAS
X X GENERAL LAND OFFICE X SIATEOFTENAS
STEPHEN F. AUSTIN BUILDINGS QENERAL LAND OFRICE

X X M STEPHEN F. AUSTIN BUILDING

i
1\ 1 I\
MAIL CHECKS TO THE FOLLOWING ADDRESS: X+ W U
TTTI ROUTING:

REC'D

N/A

SUSPENSE

DI ACCT

ANALYST DAYTIME TELEPHONE NUMBER | )

DIGEST

IMPORTANT: To avoid delay in payment, please show your correct address and your Social Security Number or Tax
Identification Number. All owners of record for each account must sign the division order.




® Any alteration to the provision will void this division order, unless prior approval is obtained. o

-+

The following covenants are also part of this division order and shall become valid and binding upon cach and every interest owner above
named upon execution hereof by such interest owner, and upon his or her successors, legal representatives and assigns, without regard to

whether any other interest owner or owners have so signed.

FIRST: All oil received and purchased hereunder shall be merchantable oil and shall become your property as soon as the same is received

into vour custody or that of any carrier designated by you.

SECOND: The oil received and purchased hereunder shall be delivered f.0.b. to any carrier designated by you which gathers and receives
said oil and you agree 1o pay for such cil to the respective owners according to the division of interesis herein specified at the price being posted
or paid by you at the time of such deliv ery; provided, however, that whenever it shall become necessary totruck oil from the leased premises, the
additional costs resulting therefrom shall be deducted from the purchase price prior 10 computing payments to be made hercunder. The term

“0il™ as used in this division order, shall include all marketable liquid hydrocarbons.

THIRD: You shall compute quantity and quality. making corrections {or temperature and deductions for impurities, according to the
customs and prevailing practice in effect at the time and place of delivery and subject to rules and regulations prescribed by any governmental

authority having jurisdiction in the premises.

FOURTH: Payments shall be made monthly for oil received and purchased during the preceding month. by your checks delivered or
mailed to the respective parties at the addresses above stated; provided thatif, atany time, the monthly pavment due any ﬁarly hereunder shall
be less than 1wenty-five dollars ($25.00), you may defer such payment, without interest. until the amount payable to such party equals or exceeds
the sum of twenty-five dollars in which event, payment shall be made at the next rfgular settlement date. You are hereby authorized to withhold
from the proceeds of any and all runs made hereunder each interest owner's proportionate share of any tax levied and assessed by any

governmental auhority on the oil received and purchased hereunder and to pay the same in our behalf.

FIFTH: Satisfactory abstracts or other evidence of title will be furnished to you at any time on demand. Upon failure to furnish such
evidence of title. or in the event of a claim or controversy which, in your opinion. concerns title 10 any interest hereunder. vou may withhold,
withoutinterest and without liability. proceeds of all oil received by vou hereunder until you have been furnished with indemnity satisfactory 1o
vou or competent evidence that such claim or controversy has been settled. In the event any action or suit is filed affecting title either to the real
propertyabove described orto the production therefromin which any of the interest owners are parties. written notice thereof stating the court
in which the same is filed shall be immediaiely furnished to you by such owner against whom the action is commenced. Each interest owner

agrees to hold vou harmless and to protect and indemnify vou against any and all loss, cost. expenses or liability which may arise from such suit.

SIXTH: Working interest owners and or operators who execute this division order. and each of them. guaraniee and warrant that all oil
tendered hercunder has been or will be produced and delivered in compliance with all applicable federal. state and local laws, orders, rules and

regulations.

SEVENTH: Notransfer of any interest or change in the right to receive payments hereunder. however accomplished, shall be effective asto
vou until 7:00 A.M. on the first day of the calendar month in which vou are furnished a proper division or transfer order together with proof
satisfactory to vou evidencing such transfer or change in the right 1o receive payments hereunder. and vou are hereby relieved of any and all

liability for payments made prior 1o receipt of a proper transfer order and a certified copy of the instrument of transfer.

EIGHTH: This division order shall remain in full force and effect until cancelled by any party hereto upon giving sixty days written notice

in gdvance of any such cancellation which shall be mailed Lo the respective parties at the addresses shown herein. Cancellation by any interest

sdtoaves

owner or owners shall not be effective as to the interests of any other owner.
[ X )
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EXHIBIT “A" Page 1 of 4
76605

LEASE NO

'Hiﬂotynffor a 10 00 Acre ract
A g}a'm SURVEY 24=58 .
' Hila -

All that certain tract or parcal Of.land lying and being aituated in Milam
County,..Texas, ‘out of :and: a part‘of‘the ‘NiTes - F.uSmith Survey, Abstract No.
58, and further -being out of those“tracts of land’totalling 625.5 acres des-
cribed in a Deed to Douglas A.-McCrary recorded; An Volume 299, page 254 of
the Deed Records:of Hilaz;County.'Texes. said t;gct or parcel of land herein
described as ' follows: '

COMMENCING at a point where the Weat line of the Brazos River intersects the
North Right of Way line of F.. H?vHighway 979; '

THENCE along the West line of 'the Brazos River: B3 follows:
06°% 40' 30" E 803.78 feet, * .

11°:15' 41" E.428,654feat,. e

19°°53'.28" E- 293; 35 feet. g U ,

03° 33%.°56" E: 381 43 feer.l : e )

50° 52' ;16":E-66. oi¢ feet : o

03° 29'.i35".E.336.22% feetr and T

09° 22' 03" E 26.46.feet 'to a point for the PLACE OF BEGINNING and
for the South East corner offthe herein descride tract;

e o it i i S

THENCE N 77° 33! 00" W 474;87 feat to & point. for tha .South West corner of
the herein described tractlv-; S L

THENGCE N 12% 05'- CO" E: 934.ooi‘f.au ‘to-a point: foriithe; Horth West corner of

‘ T.‘.,L_"r' e, .:. .

THENCE. N 77% 55' 00" E 475, 79 faet ho a point -inithe West line of the Brazos
River for the North East: co:ner ot the herein dcac;ibed trac:.

" : .‘, ¥
THENCE along the West line: of the Brazos River-'§:16°750' 2 9" W 165.97 feet,
S 10° 40' 10" W 258.19 feet, § 14° 33" 59" W 195.59 feet, and S 9° 22' 03" W
115.44 feet to the PLACE OF:BEGINNING and contaiping 10.00 acres of land,

more or less,

LIMITED TO PRODUCTION FROM THE SURFACE DOWN. TO 2500 FEET UNDERLYING

THE SURFACE BOUNDARIES OF THE POOLED UNIT..

‘;”ﬁ‘?L'“Wilaon
SFR SaN A .S 2957

L fwecwde




“LIMITED TO PRODUCTION FROM THS SURFACF.D

EXHIBIT "A" ‘Page 2 of 4}

. : ) LEASE NO 76605

,‘_',j.'r; L

All that certain tract or parcel of 1and lying within the Brazos River in
Robertson and Milam County. Texaa. sald tract or: parcel of land herein des-
cribed s followsa:

COMMENCING at a point where the East side of the Brazos River intersects the
North Right of Way line of F. M. Highway 979;

THENCE along the East s:de of the Brazos River N 14° 50' 3" E 180.00 feet,

N 16° 33" 33" E 367.50 feet, N 035% §7' 25" E 1234.16 feer, and N 9° 41' Q9" E
73.51 feer to a point for the PLACE OF BEGINNING and for the South East corner
of the herein described tract;

THENCE N'80° 18' 51" W 193.08 feet across the Brazos River to a point in the
West side of the River for the South West corner ¢f the herein described tract;

THENCE along the Wuest side .of the Brazos River N 50 52' 16" E 66.01 feet,

N 03° 29' 35" E-336.22 :zex, N.09° 22' 03" E 341y G0 feet, N 14° 33' 39" E

195.59 feer, N 10° &0'"_3" E*ZSB 19.-feec, N 16°~50’,29"“E 258.47 feet, N 45°

21" 00" E 148,79 Edet, N 547 12! 16" E 284,38 feqt, N 70° 33! 12" B 237.91

feer, end S 82° 427727 E: IS\ﬁW)fapn ‘to 8 pointtibu&p torner;

¥ ., "{'- -'ca T

8t qroaa«thaﬁBr ds er to qquipt:in the
daarorehed M’%‘?’

*, .
R ' s - ,
AR

THENCEZ elong. the South aidg of thefBrazos Rive:%N. 6°450' 38" W*158 29 feet.
and S 62° 27' 49" W 83,38 faec“to a~point in: theibepd'of tha)river-

THENCE S 03° 09, 22" Weﬁ?g‘sg
South- side of: the River'for

THENCE elong the East side of- the Brazos Rive. S 36° 12' Q4" W 350,05 feet,
S 13° 27' 06" 'W-634.20 feet,-and.S: 9° 41 09" W$485'15 feet po the PLACE OF
BEGINNING and containing 10. OO acrea. more: or laas.ﬂ

W0 2500 FEET UNDERLYING
THE SURFACE BOUNDARIES OF THE. POOLED. UNIT L

Surveyad by,'

: -f' \JvJoe L‘ Wilaon
Ry, S. - 2957
February 1988 ' ]

. .‘r.




. . EXHIBIT "A" Page 3 of 4

LEASE NO. 76605

"1. The State of Texas to Kenny Pitts - 0il and Gas Lease

2: McCrary 011 Compiny to Kenny Pitts - Partial 2ssignment
of 0t] and Gas Lease dated 3/1/88.
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Garry Mauro
Commissioner
General Land Office

August 16, 1989

Texaco Trading and Transportation, Inc.
Attn: Ms. Sandra K. Fascher

P.0. Box 5568 T. A.

Denver, CO B0217-5568

RE: State Lease M-92713
State of Texas (Lessor)
Milam and Robertson Counties, TX
Your Lease Number 76605

Dear Ms. Fascher:

This letter is issued in lieu of the ordinary form of "Division Order" prepared
by the oil companies primarily for execution by the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall receive, it is
felt that it would not be in conformity with the law for the General Land
Office to execute your division order and thereby attempt to bind the State by
the provisions contained therein.

The General Land Office, insofar as permitted under the law, acquiesces in the
sale of the oil and/or gas to you from this lease, which oil and/or gas shall
become your property when the State has been paid for same, as prescribed by
law and under the terms and conditions as set out in the lease covering the
area in question.

While reviewing Mineral file no. 92713 in order to process your Division Order,
we have found parties listed for whom we do not have assignments or other

sources of their interest.

The parties are as follows:

NAME INTEREST
Douglas A. McCrary .0312500 RI
Wendy I. McCrary .0312500 RI
McCrary 0il Company .0625000 OR RI
McCrary - Barnes . 7500000 WI

A certified copy of any assignment of State lands must be filed in the General
Land Office within ninety (90) days of the execution date, as provided by Texas
Natural Resources Codes Section 52.026, accompanied by the required filing fee.

Stephen F. Austin Building

1700 North Congress Avenue

Austin, Texas 78701

(512) 4635256



Texaco Trading and Transportation, Inc.
August 16, 1989
Page 2

Please provide this office with a certified copy of the above missing
instruments along with the required filing fee at your earliest convenience.

A copy of the General Land Office filing fee schedule for filing assignments of
State Lands is enclosed.

Please reference this letter in your reply.

Should you have any questions, please feel free to call me at the telephone
number below.

interely,

Lease Compliand
Energy Resources
(512) 463-5042

CCT/TR/yrg
Enclosures

Copy of Division Order
Filing Fee Schedule



)
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DOUGLAS A. MCCRARY
(409) 364-2892

POST OFFICE BOX 156
CALVERT, TEXAS 77837

September 26, 1989

Mr. Ted Ringer

Lease Compliance

General Land Office
Stephen F. Austin Buildinag

1700 North Congress Avenue ' 1 /) ~7)
Austin, Texas 78701 Y g 90004595

- Re: State Lease M-92713
\c( State of Texas (Lessor)
'§ Milam and Robertson Counties, TX

/' Dear Mr. Ringer:
As we discussed in our telephone conversation yesterday, I
am enclosing Certified Copies of Lease Assignments relative
‘ to State Lease M-92713, together with filino fee and penalty
[— for late filing.
| %ee® o
. oo As you requested, the following is a brief summation of the
8.0 . ¥ "family tree' of the subject lease.
Lo 1. Lease acquired by Kenny Pitts from State of
se e Texas - 50 ac. under the Brazos River.
e el 2. Kenny Pitts acquired an assignment of 10 acres
' on shore from McCrary 0i1 Company - not State
S Tand.

3. Kenny Pitts applied for, and was granted, author-
jzation to pool 10 ac. out of State Lease M-92713
with the 10 ac. assiaoned by McCrary 0i1.

| 4. Kenny Pitts assigned the two 10 ac. tracts and
pooled unit to Dean Barnes, d/b/a Barnes
Operatina Company.

5. Dean Barnes, d/b/a/ Barnes Operatina Company as-
signed the two 10 ac. tracts, and pooled unit, to
McCrary-Barnes, a Texas joint venture & present owner.

Although not required, I am includina for your files a copy of the
assignment of 10 acres by McCrary 0il to Kenny Pitts. I am not,
however, including the filing fee and penalty for that instrument.

-

py—

: v
r 7 . les 224 770
2&7 L FFACFE Y r00 \tF P77 Q//“‘i‘“;w L2 Pl
)

|



Mr. Ted Ringer -2- 9/26/89

[ trust that this information will complete your files and
the actions required upon assignment of a State of Texas lease.
Should there be further information required, please let us
know at once.

Yours very truly,

McCRARY OIL COMPANY

Patricia Bailey

Encls.
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36,55

ASSICNMENT OF OIL AND GAS LEASES

STATE OF TEXAS

COUNTIES OF MILAM AND ROBERTSON

L WHEREAS, Dean Barnes d/b/a Barnes Operating Company, a sole
‘ proprietorship, and Jo Ann Barnes, are the present owners and

holders of the following described oil and gas leases:

U .

0il and gas lease number M-92713 dated October 6, 1987,
recorded in Volume 600, Page 509, Official Records of Milam
County, Texas, and recorded in Volume 518, Page 246,
Official Records of Robertson County, Texas, between Gary
] Mauro, Commissioner of the General Land Office of the State

of Texas, as Lessor, and Kenny Pitts, as Lessee, said lease
covers and affects a tract of land containing 50 acres, more
or less, out of the Brazos River, in Milam and Robertson
Counties, Texas.

0il1, gas, and mineral lease dated August 31, 1984, recorded

in Volume 520, Page 239, of the Official Records of Milam

: County, Texas, between Douglas A. McCrary, Individually, and

™ Douglas A. McCrary and Marine Midland Bank, New York, New

et York, as Trustees of the residuary trust created under the

. e third article of the last will of Wendy I. McCrary,

Deceased, as Lessor, and McCrary 0il, as Lessee, said lease

covers and affects a tract of land containing 627.5 acres,

more or less, out of the Niles F. Smith Survey, Abstract No.
58, Milam County, Texas. ;

‘ * NOW THEREFORE, for value received, Dean Barnes d/b/a Barnes

assignors, do hereby assign and convey unto McCrary-Barnes, a
Texas joint venture, all of the right, title and interest of the
original Lessees in and to the leases deséribed above as said
leases cover land more particularly described in the attached
Exhibit A and B which are incorporated into this document by
reference for all purposes.

i . Operating Company, a sole proprietorship, and Jo Ann Barnes, as
The area so designated as to the producing formation

‘ 604 167
VOL.— PAGE —

.‘:




.'T

situated beneath any oil or gas well shall be deemed "earned
acreage", and said assignment shall continue in full force and
effect so long as oil or gas are ;roduced and paying quantities
from said "earned acreage", or drilling or reworking operations
are continued thereon. The remainder, if any, of land covered
by this assignment and not so designated as "earned acreage" is
hereinafter referred to as "unearned acreage".

This assignment 1is subject to the overriding royalty
interest retained by McCrary ©0il1 Company in the Partial

Assignment of 0il and Gas Lease of even date.

DATED this 1st day of March, 1988.

4

Dean Barnes d/b/a Barnes Operating

Company
e

o Ann Barnes

STATE OF TEXAS
COUNTY OF ROBERTSON
This instrument was acknowledged before me on March 1,

1988, by Dean Barnes d/b/a Barnes erating Company, a sole
proprietorship. /

Notary Public, State o

'
Yy

7ff“{(@?g Notary’s Name (printed):

i ¥ T .n

\ ‘%0': ¢??rilcrf7 éjzfcczc;
73§, Notary’s Commission E%pires:

‘.. /l’ & 'J ' ‘ j—-/o_yf.

------
-----------

604 168
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STATE OF TEXAS
COUNTY OF ROBERTSON

This instrument was acknowledged before me on March 1,

1 C, f e

Notjry's Name (printed):
(s -

Notary’s Commission Expdres:

J-t0-pF

p——

= —

-

FILED FOR RECORD

8 __oclock !:L; e

_ 1 _duyof NOV- 19 88
):::.: WILLIE MA), Wilks):
L Cougiy Lhuk.lhhnu(quuu,ltxas
s y B&AMAM@M
':.; Deputy o

601 169

VOL. FAGE
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EXHIBIT A

Field Notes for 10.00 Acres in
the BRAZOS RIVER
Robertson & Milam County, Texas

All that certain tract or parcel of land lying within the Brazos
River in Robertson and Milam County, Texas, sald tract or parcel
of land herein described as follows:

COMMENCING at a point where the East side of the Brazos River
intersects the North Right of Way line of F. M. Highway 979;

THENCE along the East side of the Brazos River N 14 50’ 13" E
180.00 feet, N 16 33’ 33" E 367.50 feet, N 05 57’ 25" E 1234.16
feet, and N 9 41’ 09" E 73.51 feet to a point for the PLACE OF
BEGINNING and for the South East corner of the herein described
tract;

THENCE N 80 18’ 51" W 193.08 feet across the Brazos River to a
point in the West side of the River for the South West corner of
the herein described tract;

THENCE along the West side of the Brazos River N 50 52’ 16" E
66.01 feet, N 03 29’ 35" E 336.22 feet, N 09 22’ 03" E 341.90
feet, N 14 33’ 59" E 195.59 feet, N 10 40’ 10" E 258.19 feet, N
16 50’ 29" E 258.47 feet, N 45 21’ 00" E 148.79 feet, N 54 127
16" E 284.38 feet, N 70 33’ 12" E 237.91 feet, and S 82 42’ 27"
E 19.04 feet for a point for a corner;

THENCE S 03 09’ 22" W 379.39 feet across the Brazos River to a
point in the South side of the River for a corner;

THENCE along the South side of the Brazos River N 86 50’ 38" W
158.29 feet, and S 62 27’ 49" W 83.38 feet to a point in the
bend of the river;

THENCE along the East side of the Brazos River S 36 12/ 04" W
350.05 feet, S 13 27" 06" W 634.20 feet, and S 9 417 09" W
484.15 feet to the PLACE OF BEGINNING and containing 10.00 acres,
more or less.

Vol_bm PA ————

—

. -
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EXHIBIT B

Field Notes for a 10.00 Acre Tract
NILES F. SMITH SURVEY, A-58
Milam County, Texas

All that certain tract or parcel of land lying and being situated
in Milam County, Texas, out of and a part of the Niles F. Smith
Survey, Abstract No. 58, and further being out of those tracts of
land totalling 627.5 acres described in a Deed to Douglas A.
McCrary recorded in Volume 299, page 254 of the Deed Records of
Milam County, Texas, said tract or parcel of land herein
described as follows:

COMMENCING at a point where the West line of the Brazos River
intersects the North Right of Way line of F. M. Highway 979;

THENCE along the West line of the Brazos River as follows:

N 06 40’ 30" E 803.78 feet,

N ‘11 15’ 41" E 428.65 feet,

N 19 53’ 28" E 293.35 feet,

N 03 33’ 56" E 38B1.43 feet,

N 50 52’ 16" E 66.01 feet,

N 03 29’ 35" E 336.22 feet, and

N 09 22/ 03" E 26.46 feet to a point for the PLACE OF

BEGINNING and for the South East corner of the herein described
tract;

THENCE N 77 55’ 00" W 474.87 feet to a point for the South West
corner of the herein described tract;

THENCE 12 05’ 00" E 934.00 feet to a point for the North West
corner of the herein described tract;

THENCE N 77 55’ 00" E 475.79 feet to a point in the West line of
the Brazos River for the North East corner of the herein
described tract;

THENCE along the West line of the Brazos River S 16 50/ 29" W
165.97 feet, S 10 40’ 10" W 258.19 feet, S 14 33’ 59" W 195,59
feet, and S 9 22’ 03" W 315.44 feet to the PLACE OF BEGINNING
and containing 10.00 acres of land, more or, less.

.-' ) ‘,"./

STATE OF TEXAS - s :
onn'n'mj\m AM €

LY LIF STA'F. h I'F*FR:. Clerk of the County Conrt of MiTam Ca

Instrumeny of \-rhing-\ﬂ d Ty recorded thie

nnty. Texas, do herehy eertify that the formning
___ day of
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Witness my hand and Ql{ s
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ASSIGNMENT OF OIL AND GAS LEASES

STATE OF TEXAS

COUNTIES OF MILAM AND ROBERTSON

WHEREAS, Kenny Pitts, Individually, is the present owner and
holder of the following described oil and gas leases:

0i1 and gas lease number M-92713 dated October 6, 1987,
recorded in Volume 600, Page 509, Official Records of Milam
County, Texas, and recorded in Volume 518, Page 246,
Official Records of Robertson County, Texas, between Gary
Mauro, Commissioner of the General Land Office of the State
of Toxas, as Lessor, and Kenny Pitts, as Lessco, said lease
covers and affocts a tract of land containing 50 acres, more

or less, out of the Brazos River, in Milam and Robertson
Counties, Texas.

0il, gas, and mineral lease dated August 31, 1984, recorded
in Volume 520, Page 239, of the Official Records of Milam
County, Texas, between Douglas A. McCrary, Individually, and
Douglas A. McCrary and Marine Midland Bank, New York, New
York, as Trustees of the residuary trust created under the
third article of the last will of Wendy 1I. McCrary,
Deceased, as Lessor, and McCrary 0il, as Lessee, said lease
covers and affects a tract of land containing 627.5 acres,
more or less, out of the Niles F. Smith Survey, Abstract No.
58, Milam County, Texas.

NOW THEREIORE, for value received, Kenny Pitts, as assignor,
does hereby assign and convey unto Dean Barnes d/b/a Barnes
Operating Company, a sole proprietorship, all of the right, title
and interest of the original Lessees in and to the leases
described above as sald leases cover land more particularly
described in the attached Exhibit A and B which are incorporated
into this document by reference for all purposes.

The area so designated as to the producing formation
situated beneath any o0il or gas well shall be deemed "earned

acreage", and said assignment shall continue in full force and
‘ .
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effect so long as oil or gas are produced and paying quariities

from said "earned acreage", or drilling or reworking operztions

are continued thereon. The remainder, if any, of land

c=vered

by this assignment and not so designated as "earned acrea:z2" is

hereinafter referred to as "unearned acreage".
This assignment 1is subject to the overriding
interest retained by McCrary 0il Company in the

Assignment of 0il and Gas Lease of even date.

DATED this 1st day of March, 1988.

r-salty

rartial

K on/ e
Keriny #itts

STATE OF TEXAS

COUNTY OF ROBERTSON

This instrument was acknowledged before me on Mar=h 1,

1988, by Kenny Pitts.

| 7&*@&/4@@

Notary Public, State of Taxas
""" Notary’s Name (printed):

"% /Jﬁ rR1C1A L oy

—r0-$8

Nota?' 8 Commission Expiras:

— o'clock

l day ofN O F%S
WILLIE MAE Wikskl
Coypty Clerk. Milam County, Texas

“yg

Deputy
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EXHIBIT A

Field Notes for 10.00 Acres in
the BRAZOS RIVER
Robertson & Milam County, Texas

All that certain tract or parcel of land lying within the Bra:zos
River in Robertson and Milam County, Texas, said tract or parcel
of land herein described as follows:

COMMENCING at a point where the East side of the Brazos River
intersects the North Right of Way line of F. M. Highway 979;

THENCZ along the East side of the Brazos River N 14 50’ 13" E
180.00 feet, N 16 33’ 33" E 367.50 feet, N 05 57’ 25" E 1234.16
feet, and N 9 41’ 09" E 73.51 feet to a point for the PLACE OF
BEGINNING and for the South East corner of the herein described
tract:;

THENCE N 80 18’ 51" W 193.08 feet across the Brazos River to a
point in the West side of the River for the South West corner of
the herein described tract;

THENCE along the West side of the Brazos River N 50 52’ 16" E
66.01 feet, N 03 29’ 35" E 336.22 feet, N 09 22’ 03" E 341.90
feet, N 14 33’ 59" E 195.59 feet, N 10 40’ 10" E 258.19 feet, N
16 507 29" E 258.47 feet, N 45 21’ 00" E 148.79 feet, N 54 12/
16" E 284.38 feet, N 70 33/ 12" E 237.91 feet, and S 82 42’ 27"
E 19.C4 feet for a point for a corner; '

THENCE S 03 09" 22" W 379.39 feet across the Brazos River to a
point in the South side of the River for a corner;

THENCE along the South side of the Brazos River N 86 50’ 38" W
158.29 feet, and § 62 27’ 49" W 83.38 feet to a point in the
bend of the river;

THENCE along the East side of the Brazos River § 36 12/ 04" W
350.05 feet, S 13 27’ 06" W 634.20 feet, and S 9 41’ 09" W
484.15 feet to the PLACE OF BEGINNING and containing 10.00 acres,
more cr less.

voL.
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EXHIBIT B

Field N:tes for a 10.00 Acre Tract
NI1LZS F. SMITH SURVEY, A-58
®ilam County, Texas

All that certain tract :r parcel of land lying and being situated
in Milam County, Texas. out of and a part of the Niles F. Smith
Survey, Abstract No. 5t. and further being out of those tracts of
land totalling 627.5 :cres described in a Deed to Douglas A.
McCrary recorded in Vecizme 299, page 254 of the Deed Records of
Milam County, Texas, said tract or parcel of 1land herein
described as follows:

COMMENCING at a point where the West line of the Brazos River
intersects the North R::ht of Way line of F. M. Highway 979;

THENCE along the West l.ne of the Brazos River as follows:

N 06 40" 30" E 8C2.78 feet,
N 11 15’ 41" E 411.65 feet,
N 19 53/ 28" E 2¢1.35 feet,
N 03 33’ 56" E 3E..43 feet,
N 50 52’ 16" E ¢:.01 feet,
N 03 297 35" E 32i.22 feet, and

N 09 22’/ 03" E 26.46 feet to a point for the PLACE OF
BEGINNING and for the Zouth East corner of the herein described
tract;

THENCE N 77 55’ 00" W 474.87 feet to a point for the South West
corner of the herein described tract;

THENCE 12 05’ 00"™ E £14.00 feet to a point for the North West
corner of the herein described tract;

THENCE N 77 55’ 00" E ¢75.79 feet to a point in the West line of
the Brazos River for the North East corner of the herein
described tract;

THENCE along the West _ine of the Brazos River § 16 50’ 29" W
165.97 feet, S 10 40’ 0" W 258.19 feet, S 14 33’ 59" W 195.59
feet, and S 9 22’ 03" W 315.44 feet to the PLACE OF BEGINNING
and containing 10.00 acrss of land, more or less.

STLTE OF TE!AS }
crcsw OF- MICANM

I-.'W'“ LIE \1 \E X IE4EM, Clerk of th Zrumty Court of Milam Copy Texar, dn herehy centify that the foregoing
‘{‘;25 a

Inﬂ?‘\lmfﬂ(np‘krhh. was
nﬂor}/____\_'}r ln. th
<. jynm-..rmy hnnﬂ ‘ind
[ .hufﬁ wrimm.

Bv@mmwum

recnried this day of A D, t

Recards of «aid County, In Volume Pnge_j_[a_i

WILLIE MAE WIESER

CERTIFIED COPY CERTIFIC
STATE OF TEXAS . e
COUNTY O} MILAM
I horety t ibove and foregoing Is a full, true and
corr ¢ b ¥ b . ¢ ;
= .v. ‘ ! E il record now In my ywTul
, n. as the same is record 1,| h Origin
Records | fice. | hereby ' 9 14
erep ertity n - i 0
Jt L0 19d8
WILLIE MAE \I]];.‘*lin
County Clerk
-f\lLI){lj,- Codnry, 'it\aw o
: S A ’
by Py o
- Depuh ' ¥

the Crunty Court of sald Connty at Offiee in Cameron on the day of the year

Clerk County Court, Slilam County, Texas
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PARTIAL ASSIGNMENT OIL AND GAS LZASE
|
STATE OF TEXAS i
COUNTY OF MILAM %
WHEREAS, Douglas A. McCrary, as general partner of McCrary '
|

0il company, is the present owner and holder of the following
described oil, gas, and mineral lease:

0il, gas, and mineral lease dated August 31, 1984, recorded
in Volume 520, Page 239, of the Official Records of Milam
County, Texas, between Douglas A. McCrary, Individually, and
Douglas A. McCrary and Marine Midland Bank, New York, New
York, as Trustees of the residuary trust created under the

third article of the last will of #W%endy I. McCrary,
Deceased, as Lessor, and McCrary 0Oil, as Lessee, said lease J
covers and affects a tract of land containing 627.5 acres,
P more or less, out of the Niles F. Smith Sturvey, Abstract No.
e 3 58, Milam County, Texas.
3
i NOW THEREFORE, for value received, Doug.as A. McCrary, as ,
4
A general partner of McCrary 0il Company, as kssignor, do hereby
BUCTI assign and convey unto Kenny Pitts, all of the right, title and
. interest of the original Lessee in and to a pcrtion of the lease
o described above insofar as the above lease covers land more

particularly described in the attached Exhibit A, which is
incorporated into this document by reference fcr all purposes.
Assignor reserves as an overriding royalty, free and clear
of all costs, but subject to applicable taxes, 12.5% of 8/8 of
the oil, gas, and casinghead gas produced and marketed under the
provisions of said lease, with the understazding that if the
lease covers less than all of the oil and gas in the above land,
the portion of production herein reserved as an overriding

royalty shall be reduced proportionately. The area so designated

. 172
voL 894 pace——
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as to the producing formations situated beneath any oil or gas
well shall be deemed "earned acreage", and said assignment shall
continue in full force and effect so long as o0il or gas are
produced in paying quantities from said earned acreage, or
drilling or reworking operations are continued thereon as herein
provided. The remainder, if any, of the land covered by this
assignment and not so designated as earned acreage is hereinafter '
referred to as "unearned acreage". )

DATED this 1st day of March, 1988.

McCrary 0il Company

By &cﬂfa‘(_é\/))i ,Zr-

Douglas McCrary,
General Partner

STATE OF TEXAS
COUNTY OF ROBERTSON
This instrument was acknowledged before me on March 1,

1988, by Douglas McCrary in his capa {ty as general partner of
McCrary 01l Company.

L. Notary’s Name (printed):

WO FRTRC A KIRY E_.g__r____
& B Notaj;us Ccﬁls ll'on xpires:
; =19

0 lm\ O ) ‘

_day anO i ]‘\88 |

“ 1LLIE MAE Wiksin
County Clerk. Milam Coanty, Texas |

Ry &MM |

Deputy
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Field Notes for a 10.00 Acre Tract
NILES F. SMITH SURVEY, A-58
Milam County, Texas

All that certain tract or parcel of land lying and being situated
in Milam County, Texas, out of and a part of the Niles F. Smith
Survey, Abstract No. 58, and further being out of those tracts of
land totalling 627.5 acres described in a Deed to Douglas A.
McCrary recorded in Volume 299, page 254 of the Deed Records of
Milam County, Texas, said tract or parcel of 1land herein
described as follows:

COMMENCING at a point where the West lire of the Brazos River
intersects the North Right of Way line of F. M. Highway 979;

THENCE along the West line of the Brazos River as follows:

N 06 40’ 30" E 803.78 feet,
N 11 15’ 41" E 428.65 feet,
N 19 53’ 28" E 293.35 feet,
N 03 33’ 56" E 381.43 feet,
N 50 52/ 16" E 66.01 feet,
N 03 29’ 35" E 336.22 feet, and

N 09 22’ 03" E 26.46 feet to a point for the PLACE OF
BEGINNING and for the South East corner c¢f the herein described
tract;

THENCE N 77 55’ 00" W 474.87 feet to a point for the South West
corner of the herein described tract;

THENCE 12 05’ 00" E 934.00 feet to a point for the North West
corner of the herein described tract;

THENCE N 77 55’ 00"™ E 475.79 feet to a point in the West line of

the Brazos River for the North East corner of the herein
described tract;

THENCE along the West line of the Brazos River S 16 50’ 29" W
165.97 feet, S 10 40’ 10" W 258.19 feet, S 14 33’ 59" W 195.59
feet, and S 9 22/ 03" W 315.44 feet to the PLACE OF BEGINNING
and containing 10.00 acres of land, more or less.

mcqgarjﬁpoq’- p3
STATE OF TEXAS . )

. COUNTY. OF MITAM
: :,mq};ﬁ,(c WIESER, Clerk of the Connty Court of Milam Courrty, Texas, do hereby eertity that the lorrgding

mu_ga_dan Yy A D, W8S, u_ A

ecords of =aid County, in V- 'ume | é’OL/ ’ P‘F_Lg‘

the County Coort of ra’d County at Oifice in Cameron on the day of the year

]

i \
Witness my hand and
Iast above written.

WIL! IE MAE WIESER
By, mnepuly. Cerk County Court, Milam Couniy, Texas

CERTIFIEIL COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF MILAM
| hereby cartify that the above and foregoing is a full, true and
orrect photagraphi py of the iginal record now in my lawfu
: usto 1 as » recorded in the Original
iecords in my offics. | hereby centify or o
“SEP'S 5'idng
v / P < WY . N— “ )
e VA ;"« WILLIE MAE WIESER
2 /7 1"(3 i,!"_ County Clerk
7 & b"\:_-&._':.‘._ﬂ,;/'-‘ \jll.yn (.uumy. Texas
(LT : - " A

e B" !."}"Z C/L I e ’/)_ TA & /)‘
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Deputy
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Garry Mauro
Commissioner
General Land Office

October 11, 1989

Mc Crary Barnes

Attn: Ms. Patricia Bailey
P.0. Box 156

Calvert, TX 77837-0156

Re: Instrument Filings
Dear Ms. Barnes:

The General Land Office hereby acknowledges receipt of certified
instruments on September 29, 1989,

STATE LEASE FILING
INSTRUMENT COUNTY NUMBER FEE
Assignment of 0il and Milam M-92713 $25.00
Gas Leases
Assignment of 0il and Milam M-92713 $25.00

Gas Leases

copies of the
LATE
FEE
$25.00

$25.00

TOTAL

following

TOTAL
FEE

$50.00

$50.00

$100.00

The listed instruments have been filed in our records and your remittance of $100.00 has

been applied as shown above.

Sincerely,

[7 ‘W
Carey Tynawy Managér i
Lease Compliance

Energy Resources

(512) 463-5042

CCT/TR/yrg

Stephen F. Austin Bullding
1700 North Congress Avenue
Austin, Texas 78701

(512) 4635256







Garry Mauro
Commissioner
General Land Office

February 6, 1990

McCrary ©0il Company
Box 156
Calvert, Texas 77837

Attention: Kenny Pitts, Landman

Re: State Lease M-92713
Tract No. 3-A Brazos River
1 Well No=s., 1 & 2
Milam County, Texas

Dear Mr. Pitts:

We note the completions of the captioned wells, however, we have
not received the following reports or surveys, which are marked
below, as required by your 0il and Gas Lease:

____ Form W-1 Application to Drill

_X_ Form W-2 0il Well Potential Test/Completion Report
Form W-3 Plugging Report

Form G-1 Gas Well Pressure Test and Completion Report
Form G-5 Gas Well Classification Report

Form G-10 Gas Well Status Report

_X_  Form W-12 Inclination Report
X Form W-15 Cementing Report
_X_ Electrical Log (full suite of 5 inch logs plus a 1 inch

correlation electrical log, L-1 not acceptable as locg.)
Directional Survey.

Electrical Logs are required, even if run prior to September 1,
1985.

Your cooperation will be appreciated.

Sin ely yours,”

Diane Hyatt, Geologist
Petroleum and Minerals Division
(512) 475-1507

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 4635256
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B Heturm each WL with phat and § 100 (X0 bee
The & rterk ar money ordet pavibie 10 the
Swatr Tremsurer of Teans. Address 1o
Hhjimad Commitaion ol e
0wt Gods Dvetgion. Dinbing Premits
PO Dewwer 12967, Capiiol Siation
Ausiin Texas TH7 1]

B Frie a copy of Wi amd plat i BRC Disincn Office

126' W[Brazos Rivar “Tract 3-A M-421713

RAILROAD COMMISSION OF TEXAS
Odl and Gas Division

Application for Permit to Drill. Deepen, Plug Back. or Re Enter

P Read Instructions on Back

Form W-1
Hew W I/BY
ARY-060

S

Purpmose of (UIR Mars SPPrOPRate boses)

[¥] o

D Deepen (beivw casing |

[:] Lieepen fwithin casing)

D Plug Hack D Re-Enier

Enter here, » :-:2‘331- 33'013

qq53

D Direviional Wrll D Sideirach D Amended Permit lenter permil no et right & expla fully in Bemarksi ¥ ' » Pt “u% uL{ "'TE ) E
1| Operator 8 Kame iexactly as sthown on Form PS5 Organiuation Report) | 3 RIC Operator No | 4 HBC uarm})(u ]5 Launty ol Well Site 1 ke 37 Case No
I McCrary i Company |5435y0 o/ | a8 Mieam >
3 Addrews [incuding ety and 2ip eebr ) Uk T{Ii 6 Lease Name (32 spaces. manimum |7 RHC Lease/ID Mo | B Well o 9 Towl Depin
Box. 156 - €S ' [ ¢ 2000
o - bm AI>% r\ 10 Location
VeRT | T, 77837 o ool - Aliles F, S$mth i S

® This well is 10 be jocated _.Lnuhnum_mmmfm—cﬂmm—_

which is the nearest Lown In the county of the well site

" Dmmlmwwdhnrmrommumnnm 333_‘5_ n

12 Numiber of contiguous scTes in lease pnnur uniL or unmud/riﬂ 1 i (OUTLINE ON PLAT)

ERIBL WL NRL MIAEAY (B8 NAMYNS © o

R r&antal olbs/31 N alotad iBaor o TE2=r |
e e el -l ) s
\CALVERT Fi&LD /%q)«ﬁabi 2000 235']«:; 1/0 o N Y67 or:‘ 2.
Aot . /; !] /
Wil 1/ (044, HU(f}’*“qm TEdne

W & directional weil show aiso pmm-d bottom hole location

® Swirvey Section

T2 Perprndicular surtace leoation from wo nearest des) e Ly
i 399.9 FWL €233 5 FS

* Lease/Unit

MAR 28 1995

* Survey/Section

|
fllf

—_

Yes »

23 s this & posied unit? [ 70O F F o1,

SEL-

IAtach Form P 13 and cerilied plat |

w O [

Yes

24 s hem l'rlﬂnmnnurm 18
1Atiach Form

»{:{nf-d‘mhmlwwfﬂj T..'\’p:

25 In this weilbore subject 1o Statewide Rule 38 hydrogen sullide areal? yey [ ]

B

uumn-nouwm 18 Form 18 fied? you [ ]

No D > i ot fied, explain in Remarks

26 Do vou have the rght Lo develop (he minerals under

any Mght-of wey (hat crosses, or is Contiguous 0. his (rect?
Il pot. and i the well requires & Rule 37 or 38 exception.
wre instructions for Rule 37

v [x]

~0

Remaras

P12k

v

1 cerufy that stated In Uns I8 true and complete. 10 the best of my knowledge £
- I
Signature Name and title of operator v nomln- i "|—
tuag.c.uﬂ__ﬂ_ 40? - 327~ 4260 4
Date Nurmtsrr

gaut |
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RAILROAD COMMISSION OF TEXAS Form W-12

OIL AND GAS DIVISION e rTITe
7. RRC L Number.
INCLINATION REPORT (Oll completions only)
(One Copy Must Be Filed With Each Completion Report.) 5 P ‘L
1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME = 7 7 Ao LR ARG Uil 8 Well Number
TE=ZRT /] g /
A ~ = . RRC 1l
3. OPERATOR ‘ 9 N\-br:.“u cation
L [fﬁf L/ 0/ / ( Cr‘?ﬂﬂf\/\', (Gas completions only)
4.‘@“:" o " y
] — —_—
P20 KoX ,S5E - C\Ba_\/ércr“ 7 < 77¥37 10, County
5. LOCATION (Section, Block, and Survey) M
/ L.Iq
NILES F. Smimd AR - gK - ¥
RECORD OF INCLINATION
*11. Measured Depth 12. Course Length *13. Angle of 14. Displacement per 15. Course 16. Accumulative
(feet) (Hundreds of feet) :;‘:“;:::‘;" :"s‘::?:‘: ::.'t'. X100) Displacement (feat) Displacement (feet)
30 O 300 i G i 732 J 3Z
= 2 NG Lt . if A 0L 139
25 8006, Ve ) b 0 23
o S5O 3725 - r 8] 3.2 L ey
1990 Ip Y Joss i s LS. 49
1262 260 / L2725 L 55 Q0. 0t
.
—ON
(="
Ng®
If additional space is'needed, use the reverse side of this form.
17. Is any information shown on the reverse side of this form? ] yes 4 no
18. Accumulative total displacement of well bore at total depth of 2290 feet = 2 0 U feet.
*19. Inclination measurements were made in - ] Tubing [C] Casing K1 Open hole [C] Drill Pipe
-
20. Distance from surface location of well to the nearest lease line _ _ _ _ _ _ _ _ __ _ _ 53 feet.
21. Minimum distance to lease line as prescribed by field rules _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ __ __ _23]_1§___ feet.
22. Was the subject well at any time intentionally deviated from the vertical in any manner whatsoever? [+
(If the answer to the above question is ‘‘yes’’, attach written explanation of the circumstances.)
INCLINATION DATA CERTIFICATION QWIQATION
[ decl : . eclare under penalties prescribed in Sec, 91.143, Texas Natwal
Resources Code, ther | am suinerised. 1o make i cestliveron. vt | Meacurcat Code. that I am authorlsed to meke ihls ceriification, that |
:IT::'D:;:::\:I‘,:?::’!‘;&I . Iot ﬂ;; .lin:lln-ldln'r: dats and facts placed on both that -F;: data pnnm-d'on both ;rld%'?:trlﬂ:lg"r;;;“:?oI?n::‘"c:.':::‘:' ::dd
o ata and facts are true, ¢ t, and - X i
Piete 1o the best of my knowledge. This certification covers ali date a8 | and information preseniod herein ersept: telimnion oo oo ors all dais

aﬁulun of Authorized Representati(y

lnd“le by asterisks (*) by the item numbers on this form. asterisks (*) by the item numbers on this form
1T
s

ﬁtm of Authorized Representative
(24

Ga Ly /2e5 Cote e/~
Nage of Person and Title (type or print Name of Person and Title (type print)

), ’
éj.rﬂl“’_ﬁ #* Spas ‘l//i"g) V ﬂ‘L "
Name of Company ey o Operator =
1/ _‘218 ?'/;4’/{" Telephone; 4” 364- 2x?£

Telephone:
Area Code Area Code

Railmad Commission Use Only:
Date;

Approved By : Title:
* Designates items certified by company that conducted the Inclination surveys,
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~‘§-af e e i

} P. 0. Druwer | .c-'nnls-mu e s e W\-’327 1> et L%, "t N M-4921!3
> m.mrfpnnm Application for Permit to Drill. Decpen. Plug Back. or Re-Enter * 2 » =~ + " . :.: :.' Sk
Purpose of Mling (mark sppropriate boxesk . e tee » e

ot [] Decpentelowcasing [ ] Decpenwithincasing [ ] AugBex [ Retower i 42 33|-33|°ﬁ?

if assigned: Permit No.
[} orectonal wea [:I Sidetrack || Amended Permit (enter permit no. at right & cxplain fully i Remarks) >
|w,mmxﬂyuumnmromno-mmummr[ 3. RRC Operator No. umcom?é. 5. County of Well Site Rule 37 Case No.
McCrary O Company 543590 / d M >

2 Address [Including city and zip code) DL TCJ’L 6 Lease Name (32 spaces maximum) 7 RRC Lease/ID No. 8. Well No. .9.Toulbtp¢h
Box 156 X - / 2000

Ca - as bm 3138|470 Location .

LVERT . % '

) 1837 * Section Block Survey /V‘]ei F. Sm.l-}'}'\ MmmNo,A'_SB
a 55(‘@ e Misweliistobelocated £ mueatna YWEST  direction from _ CALVERT
1q which is the nearest town In the county of the well site.
11 Distance from proposed location to nearest lease or unit line g_sii l!.Numb:rofu:nu@xxnmlnhupodTumeumuwd/m 20 {OUTLINE ON PLAT)
S . & = pa a - = Sy -
’ 14, 18,5 3 £ f 21. No. of applied for. per-
& ? 3 mitted, or completed
. on R I gt locations (Induding

13 FIELD El as shown on RRC o O 2 e well on | applied for, <5, | - “._ | this one) on lcase in

Lmnﬂmﬂshduudmﬂmmdlnmwd RS S _Lu:hlnnl'tu‘ permitted. or '.‘ Ofl. gas, this reservoir.

umpkuon.muchlddnmndmm\vllalmhdwun f‘J = : q:nﬂnul-ﬂ, or other

hese zones. One zone per line Compiction p.nﬂ‘-?. Ihn.uph&u* lhhinle. o type well OIL GAS

depth™ ' |MR). 7, in Remarks, 2 | - reservotr. () < | (Spectty)

—CALxur_ﬁg.o /Lﬁq)-r?\l)ﬁl 2600 233,/441 [0 10 Ao Y67 oL | 2

N-l. 1A /] A ¢, LREg

L 1T (had B RS arvED.

2 Perpendicular surface location [rurn I'wo nearest desigpated If a directional weil show also bottom-hole location:
e 2949.9 FWL #2336 FSL ————— T MAR 23 19gg
o Survey/Section SR fider  J2¢& FE(RIVER) L * Survey/Section ! / ¥ _—
j{ 2 s tusapocled unit? | 700 F Ext SEL- ' | 24 1s ltem 17 less than item 16 | {creage for any fieid SWDIHN TEXAS
Yes P (Attach Form P-12 and certified plat | No E] [ Yes D » (Artach Form No m S
25 1s this wellbore subject 1o Statewide Rule 38 (hydrogen sulfide areal? yey [ ) No DU If subject to Rule 36. is Form H-9 Mlied? yes [ ) No [] P If not fled. explain tn Remarks.
any right-of way that croases. or is contiguous to. this tract? | certify that Information stated in this application is true and complete. to the best of my knowiedge.

If not. and if the well requires a Rule 37 or 38 exception.
sce Instructions for Rule 37

26 Do you have the right 1o develop the minerals under Yes m No D I
|
]
|
1

& Remarks Name and title of operator’s representative

5 J:LAE.M 1988 o9 ~ 327~ 4260
,}9// (/Z/a@ T = , m:m.‘;"“;‘f”"“ ___________
ly}’[fiﬁfﬁ} ’F’:‘? YA 3‘/4?07

N TT AS—  * A . —— - cue -

S o R N ———— e .
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN OR PLUG BACK
ON REGULAR LOCATION

'PEHMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
344507 3/28/88 05
AP| NUMBER FORM W-1 RECEIVED COUNTY
42 331 33198 | 3/28/88 MILAM
TYPE OF OPERATION ACRES
| DRILL 20.00
OPERATOR 543540 NOTICE
This permit and any allowable assigned
MCCRARY DIL COMPANY may be revoked If payment for fee(s)
P.0. BDX 156 submitted to the Commission is not
honored.
CALVERT X 17837 District Office Telephone No.:
214 984-3026
LEASE NAME WELL NUMBER
| MCCRARY=BARNES 1
LOCATION TOTAL DEPTH
7.00 MILES WEST FROM CALVERT 2,000

SECTION, BLOCK and/or SURVEY

SECTION => BLOCK =>

SURVEY ==> NILES F. SMITH

ABSTRACT => 58

DlSTANCE LEASE LINES

349.90 F W - 233,50 F S

DISTANCE~SURVEY LINES

h___l;lgnlﬂp F EXT, SE -

126.00 F E (RIVER)

DISTANCE-NEAREST WELL ON LEASE
467

READ IMPORTANT CONDITIONS AND INSTRUCTIONS ON THE BACK OF THIS FORM

FEELDIS} AND LIMITATIONS

CALVERT
*% LIMITATIONS #*#%

THE FOLLOWING RESTRICTIONS APPLY TD ALL FIELDS

REGULAR PROVIDED THIS WELL IS NEVER COMPLETED IN VIOLATION OF

APPLICABLE SPECIAL FIELD OR STATEWIDE SPACING RULES. 2l ise
REGULAR PROVIDED THIS WELL IS NEVER COMPLETED IN THE SAME RESERVDIR *etss"
AS ANY OTHER WELL CLOSER THAN 467 FEET ON THIS SAME LEASE. .




RAILROAD COMMISSION OF TEXAS

Type or print only 01l and Gas Division Form W-2
Rev. 4/1/83
483048
JAPINo 42331 33198 | 7 RRC District No.
8
Oil Well Potential Test, Completion or Recompletion Report, and Log | # RR;I;T- No.
1. FIELD NAME (as RRC Records or Wildcat) 2. LEASE NAME 9. Well No.
CALVERT STATE MCCRARY UNIT(McCrary/Barngs) 1
3. OPERATOR'S NAME ( as shown on Form P-5. Organization Report) RRC Operator No. 10. County of well site
McCrary 011 Company 543540 Milam
4. ADDRESS 11, Pu of fling
P. 0. Box 156, Calvert, TX 77837 o X
Initial Potential
5. If Operator has changed within last 60 days. name former operator
Retest D
6a. Location (Section. Block. and Survey) Gb Distance and direction to nearest town in this county.
Niles F. Smith Survey Ab.$8 7 miles West of Calvert R D
12. If workover or reclass. give former feld (with wmlr]’ﬂlborol% GAS ID or on-0 WELL NO.
FIELD & RESERVOIR OILLEASE* | Gas-G D
Well record only
lexplain In Remarks)

13. Type of electric or other log run

/ﬁQ“

14. Completion or recompletion date

June 13,

1988

SECTIONI: POTENTIALTEST DATA

IMPORTANT: Test should be for 24 hours unless otherwise specified in fleld rules.

18, Choke size

15. Date of test 16. No. of hours tested 17. Production method (Flowing. Gas Lift. Jetting. Pumping—
-26-88 24 Size ® Type of pump) Pumping N/A
19. Production during Oil - BBLS Gas — MCF Water - BBLS Gas - Oll Ratlo Flowing Tubing Pressure
Test Period 14 BBL 41,5 0 2.97 N/A PSI
20. Calculated 24- O1l - BBLS Gas — MCF Waler — BBLS Oll Gravity—API—60° | Casing Pressure
Hour Rate 14 RRL a4l . 0 39 NIA PSI
21. Was swab used during this leﬂ?. 22. Oll produced prior to test (New & Reworked wells) 23. Injection Gas—Oi1l
o [ 200 bb1s el
REMARKS:
INSTRUCTIONS: Fllean original and one copy of the completed Form W-2 in the appropriate RRC District Office within
30 days aflter completing a well and within 10 days after a potential test. If an operator does not properly report the
results of a potential test within the 10-day period. the effective dpe of the allowable assigned to the well will not extend
back more than 10 days before the W-2 was received In th ct Office. (Statewide Rules 16 and 51) To report a v e
completion or recompletion. flll In both sides of this f ort a retest. {lll in only the front side. o
. e
WELL TESTER'S CERTIFICATION % 5
| declare under penalties prescribed In Sec. 91.143. T ral Resources Code, that | conducted or supervised this test by observation of (al meter a8
readings or (b the top and bottom gauges of each tank into which production was run during the test. | further certify that the potential test data shown =
above Is true. correct. and complete. to the best of my knowledge. d
/,92 4 WC &M"’d/ McCrary Oil Companmy N
LR
Signature: Well Tester Name of Company RRC Representative i :
'. L

4

Jon A, Hittman

Typed or printed name of operator's representative
(409) 364-2892

OPERATOR'S CERTIFICATION
| declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code. that | am authorized to make this report, that this report was prepared

by me or under my supervision and direction. and that data and facts stated therein are true, correct. and complete. to the best of my knowledge.

6 / 28/ 88

Telep «ne: Area Code

Number

Date:

mo. day year




SECTION Il

DATA ON WELL COMPLETION AND LOG (Not Required on Retest)

24. Type of Completion: 25. :_:-rmll mkurm. DATE PERMIT NO.
ug Back or
New Well m Deepening D Mug Back D Other D Deepen 3/28/88 344507
Rule 37 CASE NO.
26. Notice of Intention to Drill this well was flled In Name of Exception
Water Injection PERMIT NO.
McCrary 0il Co. Permit
27. Number of producing wells on this lease In 28. Total number of acres Salt Waler Disposal PERMIT NO.
this fleld (reservoir) including this well in this lease Pe
rmit
0 50 Other PERMIT NO.
29 Date Mug Back. Deepening, | Commenced | Completed | 30. Distance to nearest well,
WorkOver or Drilling | | Same Lease & Reservoir
Operations:
!5/2/88 |5/8/88 467
31 Location of well, relative to nearest lease boundaries | ‘ .' Feetl From + Line and 791 & Feet from
of lease on which this well is located | ' a UT’H : Line of the P re—
32 Elevation (DF, RKB. RT, GR. ETC.) 33, Was 32’:&"]0"&] survey made other D
thidn Inclination (Eprm W—12)? Yes Q No
N/A AL B
34 Top of Pay 35. Total Depth 36. P B. Depth 37. Surface Casing! i { m 5/2/88
Determined b)n' Field Recommendation of TDW.R D1, of Letter
2170 2324 DNA | Rules | Ratlroad Commission (Special) Dt of Letter
38, 1s well multiple completion? | 39. If multiple completion, list all reservoir names (completions in this well) and Ol Lease 40. Intervals | Rotary | Cable
or Gas ID No. GAS 1D or on-o WELL Drilled | Tools | Tools
FIELD & RESERVOIR OIL LEASE # | Gas—G . by: | |
' NO 10=-TDy
41. Name of Drilling Contractor 42. Is Cementing Alfidavit
Altached?
Barnes & Sons Bl v [l
43 CASING RECORD (Report All Strings Set In Well)
MULTISTAGE TYPE & AMOUNT TOP OF SLURRY VOL.
2 I L . i SE 1OLE SIZE
CABING SIER WY UREINAET TOOL DEPTH CEMENT (sacks) HOEE CEMENT cu L.
5 1/2 17 2320 383 std 71 .7/8 surf 697
44, LINER RECORD
Size TOP Bottom Sacks Cement Screen
N
i !¢
45. TUBING RECORD + V| 46)Producing Interval (this completion) Indicate depth of perforation or open hole
Size Depth Set Packer Set  * | “From 2170 To 2175
From To s op
2 3/8 2150 DNA From To cesh
From To
.
47, ACID, SHOT, FRACTURE. CEMENT SQUEEZE. ETC, _——
Depth Interval Amount and Kind of Material Used "
L
= LR 4
- 4
O
48. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formatlions Depth Formations Depth
Wilcox 0-900
CALVERT SAND 2170-2175
REMARKS
™~




e

-

Cementer: Fill in shaded areas.
Mwerator: Fill in other items.

Oil and Gas Division

RAILROAD COMMISSION OF TEXAS

Form W-15

Cementing Report

Rev. 4/1/83
483-045

I. Operator's Name (As shown on Form P-5. Organization Report)

2. RRC Operator No.

3. RRC District No.

4. County ol Well Site

S W3S e (fam
5 Field Name (Wildcat or exactly as shown on RRC records) 6. AP! No. 7. Drilling Permit No.
C A vERT™ 42-33/-33/ 94 |\T4HSCT
8. Lease Name (M C2, @1 - ﬁﬂ/zmz,-;) 9. Rule 37 Case No. 10. Oil Lease/Gas ID No. | 11. Well No.  / |
é.lﬂ = MCC:&J!?\;_E,N,T" & :V
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
L Single Multiple
String Parallel Strings Tool Shoe
12. Cementing Date 5-8-88
13. *Drilled hole size 7 7/8
*Est. % wash or hole enlargement
14. Size of casing (in. 0.D.) o 51
I15. Top of liner (M) 4.\ !
16. Setting depth (ft.) o / \) 2330
17. Number of centralizers used AD U /3
18. Hrs. waiting on cement before drill-out o
5 19. APl cement used: No. of sacks P 250
- S > Standard
- Additives > 3% Salt,10% Gel, i#/skl, Flocele
g No. of sacks P 135
oo > Premuim .
z Additives » I 0& Sg.!;t
. No.ofsacks P
5 Class >
x Additives »
% 20. Slurry pumped: Volume (cu. ) P 535 i .
Height (ML) »> 3087.9 ‘eshe’
Volume (cu. ft.] 162 o ..
H L ) L
Helight (L) > 935 i
e -
g Volume (cu. ft.) P ..:
Height (ft.) > an ! A
-
E Volume (cu. ft.) P 697 Lk fled
el ¢
Height (ft.) » 4022 9 o..p..
21. Was cement circulated to ground surfuce
for bottom of cellar) outside casing? Ves

22. Remarks




rd

CEMENTING TO PLUG AND ABANDON PLUG * 1 PLUG * 2 PLUG * 3 PLUG * 4 PLUG * & PLUG * 6 PLUG * 7 PLUG * B

23. Cementing date

24. Size of hole or pipe plugged (In.)

25. Depth to bottom of tubing or drill pipe (It.)

26. Sacks of cement used (each plug)

27. Slurry volume pumped (cu. ft.)

28. Calculated top of plug (L)

29. Measured top of plug,. Il tagged (1)

30. Slurry wt. (Ibs/gal)

31. Type cement

CEMENTER'S CERTIFICATE: | declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
certification. that the cementing of casing and/or the placing of cement plugs In this well as shown In the report was performed by me or under my

supervision, and that the cementing data and facts presented on both sides of this form are true, correct. and complete. to the best of my knowledge. This
certification covers cementing data only. %
Jim Evans, Cementer Halliburton Senvices
1

Name and title of cementer's representative Cementing Company r C‘y‘nlum
P.0. Box 688 Caldwell, Tx, 77836 ' 409/567-4674 May 23, 1988
Address City, State. Zip Code&y Tel: Area Code Number Date: mo. day yr.

OPERATOR'S CERTIFICATE: | declare under penalties prescribed In Sec. 91.143. Texas Natural Resources Code, that | am authorized to make this
certification. that | have knowledge of the well data and information presented in this report. and that data and facts presented on both sides of this form are
true. correct, and complete, to the best of my knowledge. This certification covers all well data

D.A. McCrary PMRTNER L A.Wa Orarn-

Typed or printed name of operator's representative Tite Signature J
Fo. Box 1Sb  Cawvepr T 11937  409- 36¢-2592 6 2§ 38y
Address City, State, Zip Code  Tel: Area Code Number Date: mo. day yT.

Instructions to Form W-15, Cementing Report )
IMPORTANT: Operators and cementing companies must comply with the requirements of the Commission’s Statewide Rules 8 (Water Protection). 13 (Casing,
Cementing, Drilling, and Completion). and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 (c).

A. What to file. An operator should flle an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on one form. Form W-15 should be flled with the lollowing:
* An initial oll or gas completion report, Form W-2 or G-1, as required by Statewide or special field rules;

® Form W-4, Application for Multiple Completion, If the well Is a multiple parallel casing completion: and

® Form W-3, Plugging Record, unless the W-3 Is signed by the cementing company representative. When reporting dry holes, operators must complete Form
W-15, in addition to Form W-3, to show any casing cemented in the hole. . e

-

e | -
B. Where to file. The appropriate Commission District Office for the county In which the well Is located. i

C. Surface casing. An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Texas Department of

Water Resources, Austin. Before drilling a well in any fleld or area in which no fleld rules are in effect or in which surface casing requirements are not specified In thea®s *
applicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper*  **
than 200 feet below the specified depth without prior approval from the Commission. Ll

Ld
D. Centralizers. Surface casing must be centralized at the shoe. above and below a stage collar or diverting tool, If run, and through usable-quality water zones. In se

nondeviated holes, a centralizer must be placed every fourth joint from the cement shoe to the ground surface or (o the bottom of the cellar. All centralizers must :
meet APl specifications. e
E. Exceptions and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Rule 13. Ina written application, e
an operator must state the reason for the requested exception and outline an alternate program for casing and cementing through the protection depth for strata, . s
contalning usable-quality water. The District Director may approve, modify, or reject a proposed program. An operator must obtain approval of any exception * il
before beginning casing and cementing operations.

F. Intermediate and production casing. For speciflc technical requirements, operators should consult Statewide Rule 13 (b) (3) and (4).

G. Plugging and abandoning. Cement plugs must be placed In the wellbore as required by Statewlde Rule 14. The District Director may require additional cement
plugs. For onshore or Inland wells, a 10-loot cement plug must be placed In the top of the well, and the casing must be cut ofl three feet below the ground surface. All

cement plugs, except the top plug, must have sufficient slurry volume to 1l 100 feet of hole, plus ten percent for each 1,000 feet of depth from the ground surface to
the bottom of the plug,

To plug and abandon a well, operators must use only cementers approved by the Director of Fleld Operations, Cementing companies, service companies, or
operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement In compliance with Commission rules and regulations.
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Pacrent Commeiar; of time RAILROAD COMMISSION OF TEXAS Form W-1
:""U"l':.:"" 'r;}:’;"‘_*m"m' Iru-"n“ Ol and Gas Livisiun P Mead Instructions on Back il P
Austin Teass THY1L v ac :

= Fie .mpwr:w Wi and plal in RAC Distriet OfMce Application for Permil to Drill, Deepen, Phug Back, or Re-Enter vk

Purpose of [IHing (mark approprate boxes|
Dnil

Deepen (eiow casing'

D Sidetrark

D Deepen (withi

E] Directional Wil

Amended Prrmiy ienter permil no 8t fght @ explain fully in Kemarsa)

in casing|

| eoernee. »42- 331-33]99
| i assigned: 5 wmuhl.:)‘L(u S(J‘(o

[ s mac [ me e

1 Operator s Kame lexactly as shown on Form P 5 Orpaniation Heport ) | 3 BEC Operator

i | 5 County of Well Bite | Fule 37 Case ho

/ l¢munmy

(5oLl

which is the

MECRARY O Camfwi 543540 | Micam | »
1 Addresa (including oty and 1p codr | U' “ G Lease Name (3] spacrs maximu |7 RML Lease/ll) Na | B Well No Ie Towm Liepth
Box 156 D 51}3|H'J‘15Q_8A83L_ﬁe&ues 2 | 2000
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Yes B (Attach Form W-LA| Na

b L

I this welibore subprct 10 Suatewsde Rule 36 (hydrogen sulflide ares”  ygy D Mo

H subject 1o Kude 36 19 Form H9 fied” yoo [ No ® 1l not flied. explain in Remarks.

26 Do vou have the nght 1o develop the minerais under
Ay Mgt of way thal crosses. of 18 contiuous o (his trac ™
H not and if the well requines & Rule 37 or 38 exerplion
s instructions for Rule 37

@ ~0
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RAILROAD COMMI

OIL AND GAS DIVISION

Form W-12
(1-1-71)

SSION OF TEXAS

6. RRC Dissaict

7. RRC Number.
INCLINATION REPORT (Ollcomple tions oniy)
(One Copy Must Be Filed With Each Completion Report.)
8. Well Number

1. FIELD NAME (as per RRC Records or Wildcat)

Cﬂi_ ViZ T

[ LEASE NAME ST 722 - A (g 400 %47
. r‘C/a/‘f./ - Lwsae s

2

3. OPERATOR . 9. ::::bﬁtnuﬂanlon
%c ()[.’7/1/ /’1 // (Gas completions only)
4. ADDRESS £
P 3ex 15t Coaweser—7e 77837 1. County
5. LOCATION (Section, Block, and Survey) \/4
Nugs F smid Fb. 5§ M-y
RECORD OF INCLINATION
*11. Measure ept . Course Le *13. Angle of - Displacement per . Course . Accumulative
" :::ct) o :I:u:;ndl o:.f:::;‘ :lgil‘?::sl:;“ fﬁ:::’rl:;:l:::. XI:O) ll)’hpcllccnqm (feet) ID‘llpAllcom::lt :hﬁ)
300 300 Yoy iy 3L 132
LA Ld FR92. a2 i 4. 1K 2 Ll
19 S0 220 Hay L2/ Qa3 1.0 &
2300 320 | L2725 S.lo 22 .0t

()

(( >

N/

If additional space is'needed, use the reverse side of this form.
17. Is any information shown on the reverse side of this form?
18. Accumulative total displacement of well bore at total depth of
*19. Inclination measurements were made in [C] Tubing
20. Distance from surface location of well to the nearest lease line
21. Minimum distance to lease line as prescribed by field rules

22. Was the subject well at any time intentionally deviated from the vertical in any manner whatsoever?

(J yes X no
feet = 2 2 A (J g feet.
[[] Casing [] Open hole [ Drill Pipe
____________________ feet.
feet.

(If the answer to the above question is ‘'yes’’, attach written explanation of the circumstances.)

INCLINATION DATA CERTIFICATION

I declare under penalties prescribed in Sec, 91.143, Texas Nature: |

Resources Code, that [ am authorized to make this certification, that |
have personal knowledge of the inclination data and facts placed on both
sides of this form and that such data and facts are true, correct, and e¢om-
plete to the best of my knowledge. This certification covers all datu as
indicated by asterisks (*) by the {tem numbers on this form.

e

ICATION
I declare under penalties prescribed in Sec. 91.143, Texas Natural
Resources Code, that [ am authorized to make this certification, that | ,
have personal knowledge of all information presented in this report, and
that all data presented on both sides of this form are true, correct, and
complete to the best of my knowledge. This certification covers all data
and information presented herein except inclination data as indicated by

M'J by the item numbers on this form.

(A o
SI_ ature of Auhgglnd Representative Signature of Authorized R-pnOru ve
edn urpes (v ¢ /- P.A. Me CpARY u'flhi-rniﬁ-_
Name of Person and Title (type or lnt)l ; Name of Person and Tltle (Iype or grint)
BLHT‘/C’-'&? Soasg J;-/‘J'//J/Lj dM.c. Y Ve .
Name o ompany . perator
Telephone; 2/Y 7 ,7 (:/ 2z / S ¢’ ? Telephone; 40 _3_é4 2861/
Area Code Area Code
Railroad Commission Use Only:
Approved By : Title : Date :

* Designates items certifled by company that conducted the Inclination surveys.
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RAILROAD COMMISSION OF TEXAS

Oil and Gas Dtvision Form W-2
Rev. 4/1/83
AB3-048
[APINo. 42- 371.33199 7.Rncm§cmm
|
Oil Well Potential Test, Completion or Recompletion Report, and Log 8. Rm; ;}T No.
1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME 9. Well No.
CALVERT STATE MCCRARY UNIT(McCrary-Barpes) 2
3. OPERATOR'S NAME (Exactly as shown on Form P-5, Organization Report) RRC Operator No. 10. Cot.n.myo{wﬂ site
McCrary 0i1 Company 543540 Milam
4. ADDRESS 11. Purpose of Nlling
P. 0. Box 156, Calvert, TX 77837 o
5. If Operator has changed within last 60 days. name former operator Qﬂ
&S - L]
Ba. Location (Section. Block. and Survey) 6b. Dis mﬁn to'wkarest town In this county.
Niles F. Smith Survey-Ab.58 st of Calvert —— D
12. If workover or reclass, give former fleld (with reservoir) # gas ID or GAS 1D or ou-0 WELL NO.
FIELD # RESERVOIR OIL LEASE # Gas - G
Well record only D
(explain in Remarks)
13. Type of electric or other log run 14. Compietion or recompletion date
Dual Induction June 15, 1988

SECTIONI: POTENTIALTESTDATA IMPORTANT: Test should be for 24 hours unless otherwise specified in fleld rules.

| 15. Date of Lest 16. No. of hours tested 17. Production method (Flowing, Gas Lift. Jetting, Pumping— 18. Choke size

6-26-88 24 Size ® Type of pump)  pymping N/A
19, Production during Oi1l - BBLS Gas — MCF Water - BBLS Gas - Otl Ratlo Flowing Tubing Pressure

Test Pertod > 26 BBL 49 0 1.88 N/A PS
20. Calculated 24- Oll - BBLS Cas — MCF Water — BBLS Oll Gravity—API—60° | Casing Pressure

Hour Rate > 26 BBL 49 0 .4 39 N/A Psi
21. Was swab used during this test? 22. Otl produced prior to t & Reworked wells) 23. Injection Gas—Otl

Yes D No m 210 b% . Ratlo DNA i

REMARKS: @\’{

INSTRUCTIONS: Filean original and one copy of the completed Form W-2 In the appropriate RRC District Office within
30 days after completing a well and within 10 days after a potential test. If an operator does not properly report the g

results of a potential test within the 10-day period, the effective date of the allowable assigned to the well will not extend I
back more than 10 days before the W-2 was recefved in the District Office. (Statewide Rules 16 and 51) To report a
completion or recompletion, fill in both sides of this form. To report a retest, fill in only the front side. *
o'e %
L LR
LR R Ll
Ll
WELL TESTER'S CERTIFICATION .o
I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that | conducted or supervised this test by observation of (a) meter
readings or (b] the top and bottom gauges of each tank into which production was run during the test. | further certify that the potential test data shown o
above s true, correct. and complete, to the best of my knowledge. . oo
. LB L]
LE L]
. -« =
e |w

gnature: Well Tester Name of Company RRC Representative

I declare under penalties prescribed In Sec.91.143, Texas Natural Resources Code, that | am authorized to make this report. that this report was prepared

} OPERATOR'S CERTIFICATION
by me or under my supervision and direction. and that data and facts stated therein are true, correct, and complete, to the best of my knowledge.

Jon A. Hittman ent /

Typed or printed name of operator's representative Tige of Person g
(409) 364-2R892 6/ 28/ 88 ;14:'&6%“;———-

Telephone: Area Code Number Date: mo. day year gnafure




SECTION 1l

DATA ON WELL COMPLETION AND LOG (Not Required on Retest)

24. Type of Completion: 25. g‘crmu to Drill, DATE . PERMIT NO.
ug Back or
New Well @ Deepening D Plug Back D Other D Detpen 3/28/88 344506
Rule 37 CASE NO.
26. Notice of Intention to Drill this well was filed In Name of Exception
McCrary 0il Co. Water Injection PERMIT NO.
Permit
27. Number of producing wells on this lease in 28. Total number of acres Salt Water Disposal PERMIT NO.
this fleld (reservoir) Including this well in this lease Permit
1 50 Other PERMIT NO.
29. Date Plug Back, Deepening. | Commenced | Completed | 30. Distance to nearest weil,
WorkOver or Drilling | | Same Lease & Reservolr
Operations: |
| 5/8/88 5/12/88 467"
31. Location of well, relative to nearest lease boundaries ! 349.9 Feet From west Lineand 233,5 Feet from
S NS A SR I A North Lineof theState McCrary Unit Lease
32. Elevation (DF, RKB, RT, GR. ETC.) 33. Was directional survey made other
N / A than inclination (Form W—12)? D Yes No
34. Top of Pay 35. Total Depth | 36. P. B. Depth 37. Surface Castng] { m
Determined byl Fleld ] Recommendation of TD.W.R Dt.of Letter 5 /8 /AR
2154 2330 DNA | Rules | Rallroad Commission (Special) Dt of Letter
38. 1s well multiple completion? | 39. If multiple completion, list all reservolr names (completions in this well) and Oll Lease 40. Intervals ;| Rotary | Cable
or Gas 1D No. GAS 1D or Oll—-0 WELL Drilled | Tools | Tools
NO FIELD # RESERVOIR - OIL LEASE # | Gas—G L by: 10-TDI
Fa | 1
41. Name of Drilling Contractor Tl 42. Is Cementing AMdavit
L5 ” Attached?
Barnes & Sons T Hw [
43. : CASING RECORD (Report All Strings Set in WéM)
MULTISTAGE TYPE & AMOUNT? TOP OF SLURRY VOL.
L)
CASING SIZE WT #/FT. DEPTH SET L DEPTH CEMENT (sacks) ' HOLE SIZE CEMENT o B
4 1/2 10.50 2320 DNA 385 Std 1 .17/8 surf 107
44, LINER RECORD
Slze TOP Bottom Sacks Cement Screen
45. TUBING RECORD 46. Producing Interval (this completion) Indicate depth of perforation or open hole J
Size Depth Set Packer Set _From 2184 To 2158 e
2 3/8 2120 ] fom To 1
N, | -From To .
From 4 To - 4
L
47. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
Depth Interval Amount and Kind of Material Used 1
o,
AR
. L
.
48. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formations Depth Formations Depth
Hilcox 0-910
Lalvert Sand 2154-2158
REMARKS




/
Jnepter: Fill in shaded areas.
“perator: Fill In other items.

/

L

RAILROAD COMMISSION OF TEXAS

01l and Gas Division

Form W-15
Cementing Report
Rev. 4/1/83
483-045

I. Operator's Name (As shown on Form P-5. Organization Report)

2. RRC Operator No.

3. RRC District No.

4. County of Well Site ‘

McCrary 0i1 Camany S A Sk Robertson
5. Fleld Name (Wildcat or exactly as shown on RRC records) 6. API No;, 7. Drilling Permit No.
C BevErT— 42-73/-33199 | T4 4 Se ¢
8. Mame  STHZ /Me C‘.z,?,«ay JniT 9. Rule 37 Case No. 10. Oil Lease/Gas ID No. | 11. Well No.
_@‘t.(‘.cm-mrmqa) 2
v x
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIAT CASING CEMENTING PROCESS
CABING Sm Multiple
S Parallel Strings Tool Shoe
12. Cementing Date 5_12_88
13. *Drilled hole size 7 7/8
*Est. % wash or hole enlargement
14, Size of casing (in. O.D.) Ll 1/2
15. Top of liner (ft.)
16. Setting depth (ft.) 05
17. Number of centralizers used 6
18. Hrs. walting on cement before drill-out
5 19. API cement used: No. of sacks P Zm
. s > Standard
i SR 10% Gel 3% Salt,1/4#/sk Flocele
E. No. of sacks P 135
g e > Premium .
Addves B 10% Salt o]
No. of sacks P i_\\\( ) \S
: cuss  p (C
3 Additives » ‘\_/
5 20. Slurry pumped: Volume (cu. ft) P o5 '.:: L *
Helght (ft) » 2391 .
E Volume (cu. ft.) W 162 ¢ et
Helght (L) 710 ke
Volume (cu. ft.) W B 1 "
B e
Helght (L) > Gl i
g Volume (cu. ft.] P 707 ael”
L Helght (ft) > 2101
21. Was cement circulated to ground surface
lor bottom of cellar) outside casing? Yes
22. Remarks




CEMENTING TO PLUG AND ABANDON PLUG * | PLUG # 2 PLUG * 3 PLUG * 4 PLUG * 5 PLUG * 8 PLUG * 7 PLUG * |

23. Cementing date

24. Size of hole or pipe plugged (in.)

25. Depth to bottom of tubing or drill pipe (fL.)

26. Sacks of cement used (each plug)

27. Slurry volume pumped (cu. ft.)

28. Calculated top of plug ()

29. Measured top of plug. If tagged ([L.)

30. Slurry wt. (Ibs/gal)

31. Type cement

CEMENTER'S CERTIFICATE: | declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
certification, that the cementing of casing and/or the placing of cement plugs In this well as shown In the report was performed by me or under my
supervision. and that the cementing data and facts presented on both sides of this form are true, correct, ang complete, to the best of my knowledge. This
certification covers cementing data only.

Jenny Loehr,Sr, Clerk for L. Murph Halllburton Services ,

Name and title of cementer's representative Cementing Company 8 ture
P.0, Box 683 Calawell, Texas 77836 567-4674 June 2, 1988
Address City, Slate, Zip Code  Tel: Area Code Number Date: mo. day yr.

OPERATOR'S CERTIFICATE: | declare under penalties preseribed In Sec. 91,143, Texas Natural Resources Code, that | am authorized to make this
certification, that | have knowledge of the well data and Information presented in this report, and that data and facts presented on both sides of this form are

true. correct, and complete, to the best of my knowledge. This certification covers all well data.

D.A. McCpAry PrereR
Tide Signature

Typed or printed name of operator’s representative

Y. Box 1Sb Cawverr W 711837 409 364-2392 G U VY

Ity. State, Zip Code  Tel: Area Code Number Date:

Instructions to Form W-15, Cementing Report .

IMPORTANT: Operators and cementing companies must comply with the requirements of the Commission’s Statewide Rules B (Water Protection), 13 (Casing.
Cementing, Drilling, and Completion), and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 (c).

A. What to flle. An operator should flle an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing ol
different casing strings on a well by one cementing company may be reported on one form. Form W-15 should be flled with the following:
* An initial oll or gas completion report, Form W-2 or G-1, as required by Statewlde or special fleld rules;

* Form W-4, Application for Multiple Completion, if the well 1s a multiple parallel casing completion: and . ws
LI L
* Form W-3, Plugging Record, unless the W-3 Is signed by the cementing company representative. When reporting dry holes, operators must complete Fofft ® ®
W-15, in addition to Form W-3, to show any casing cemented in the hole, .
B. Where to file. The appropriate Commission District Office for the county In which the well Is located. <P

L] ..
C. Surface casing. An operator must set and cement sufficlent surface casing to protect all usable-quality water strata, as defllned by the Texas Department of

Water Resources, Austin. Before drilling a well In any fleld or area In which no fleld rules are In effect or in which surface casing requirements are not specifled inthee
applicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper **
than 200 feet below the specified depth without prior approval from the Commission. *

D. Centralizers. Surface casing must be centralized at the shoe. above and below a stage collar or diverting tool, If run, and through usable-quality water wnu.'l; o’e

nondeviated holes. a centralizer must be placed every fourth joint from the cement shoe (o the ground surface or to the bottom of the cellar, All centralizers midst * |
meet APl specifications. %%
-

-
E. Exceptions and alternative casing programs. The District Director may grant an exception to the requirements of Statewlide Rule 13. Ina written application,
an operator must state the reason for the requested exception and outline an alternate program for casing and cementing through the protection depth for strata

contalning usable-quality water. The District Director may approve. modify. or reject a proposed program. An operator must obtain approval of any exception
before beginning casing and cementing operations.

F. Intermediate and production casing. For specific technical requirements, operators should consull Statewlide Rule 13 (b) (3) and (4).

G. Plugging and abandoning. Cement plugs musi be placed In the wellbore as required by Statewide Rule 14. The District Director may require additional cement
plugs. For onshore or Inland wells, a 10 foot cement plug must be placed tn the top of the well. and the casing must be cut off three feet below the ground surface. All

cement plugs, except the top plug. must have sullicient slurry volume to (Il 100 feet of hole, plus ten percent for each 1.000 feet of depth from the ground surface to
the bottom of the plug,

To plug and abandon a well, operators must use only cementers approved by the Director of Field Operations. Cementing companies, service companles, or
operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement In compliance with Commission rules and regulations.




RAILROAD COMMISSION OF TEXAS

nt Ofl and Gas Dt Form W-2
Type or print only and Gas Division oy Ry
483-048
[AMNo 42- 331.33199 7. RAC Digtrict Mo
Oil Well Potential Test, Completion or Recompletion Report, and Log | & nn(; t;rfh
1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME 9. Well No.
CALVERT STATE MCCRARY UNIT(McCrary-Barpes) 2
3. OPERATOR'S NAME (Exactly as shown on Form P-5, Organization Report) RRC Operator No. 10. County of well site
McCrary 0il Company 543540 Milam
4. ADDRESS 11. Purpose of Nling
P. 0. Box 156, Calvert, TX 77837 S Wit
5. If Operator has changed within last 60 days. name former operator Qq
) Retest D
Ba. Location (Section, Block, and Survey) 6b. Dis Wn to'warest town in this county.
Niles F. Smith Survey-Ab.58 st of Calvert Rl D
12. If workover or reclasa, give former fleld (with mcmlrl'mmor@o. GAS ID or ol -0 WELL NO.
FIELD # RESERVOIR OIL LEASE * Gas - G D
Well record only
(explain In Remarks)
13. Type of electric or other log run 14. Completion or recompletion date
Dual Induction June 15, 1988

SECTION[: POTENTIAL TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise specified in field rules.

15. Date of test 16. No. of hours tested 17. Production method (Flowing. Gas Lift. Jetting. Pumping— 18. Choke size

6-26-88 24 St ® Typeofporp)  Pumping N/A
19. Production during Otl - BBLS Gas — MCF Water - BBLS Gas - Otl Ratlo Flowing Tubing Pressure

Test Period 26 BBL 49 0 1.88 N/A PSl
20. Calculated 24- > 01l - BBLS Gas — MCF Water — BBLS O1l Gravity—API—60° | Casing Pressure

Hour Rate 26 BBL 49 0 4 39 N/A PSI
21. Was swab used during this test? 22. Ol produced prior to t & Reworked wells) 23. Injection Gas—Otl

Yes D No E 210 b% ) Ratio DNA

- ooF

INSTRUCTIONS: Filean original and one copy of the completed Form W-2 in the appropriate RRC District Office within
30 days after completing a well and within 10 days after a potential test. If an operator does not properly report the
results of a potential test within the 10-day period, the effective date of the allowable assigned to the well will not extend
back more than 10 days before the W-2 was received In the District Office. (Statewide Rules 16 and 51) To report a
completion or recompletion, flll in both sides of this form. To report a retest, fill in only the front side.

| declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | conducted or supervised this test by observation of (a) meter
readings or (b the top and bottom gauges of each tank Into which production was run during the test. | further certify that the potential test data shown
above Is true, correct. and complete. to the best of my knowledge.

/ f N ! r

gnafure: Well Tester Name of Company RRC Representative

} WELL TESTER'S CERTIFICATION

I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code. that | am authorized to make this report. that this report was prepared

’ OPERATOR'S CERTIFICATION
by me or under my supervision and direction. and that data and facts stated therein are true, correct, and complete. to the best of my knowledge.

Jon A. Hittman Axent A~ /

Typed or printed name of operator's representative Tige of Person s
(409) 364-2892 6/ 28 / an ﬁm

Telephone: Area Code Number Date; mao. day year | ure
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Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
787011495

512-463-5001

May 27, 1999

Genesis Crude Qil, LP
ATTN: Marion Wheeler
500 Dallas, Suite 2500
Houston, TX 77002

Lease Name: McCrary State Unit
Mineral File No.: M-092713

County in Texas: Milam

Operator: McCrary Oil. Co.

Dear Sir or Madam:

We have received the division order submitted by your company for
the above referenced lease and added it to our files. Please be
sure to reference the mineral file number on all future royalty
payments, reports and correspondence concerning the leases.

The payment of royalties to the State of Texas is set by statute. As
the execution of the division order may in some cases affect the
payments of such royalties, it is not the policy of this office to
execute them. Insofar as allowed by law, the Texas General Land
Office is acquiescent in the sale of oil and gas under the terms and
conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512) 463-5407.

Sincerely,

(hustssy

Donna L. Smith
Energy Resources

Enclosures




- .
| March 25, 1999 J o . ‘/'Z/gj7 g 7
| MU roorf ’
mc/«'” /\\3
y o pobrt A
777‘ df?.;f/k’({- g&( -0 m
Re: 55030 - State McCrary Unit

} TO ALL OWNERS OF INTEREST B
Milam County, Texas

Dear Owner:

| We are pleased to advise that effective March 1, 1999 Genesis Crude Oil, L.P. was
designated purchaser of oil sold from the referenced lease.

Enclosed are two copies of the division order reflecting your interest. If you are in
agreement with the division order, please sign before two disinterested witnesses (or
attest), insert your social security number (or applicable tax identification number),
and verify your mailing address. Please make any changes on the front of the division
order to avoid being overlooked. Return the signed copy, retaining the extra copy for
your records. There is a self-addressed envelope enclosed for your convenience.

for your cooperation in this matter.

sese, Very truly yours,

* *  Marion Wheeler
*s “ye . Division Order Analyst
o (713) 860-2566

kms

Enclosure

|
|
|
Should you have any questions please do not hesitate to contact this office. Thank you

Genesis Crude Oil, L.P.- 500 Dallas, Suite 2500 + Houston, Texas 77002 - Tel: {713} 860-2500 - Fax: (713) 860-2638

o



LIVIDIVUN URULCH

Lease No. 55030000
To Genesis Cruds O, L.P.

Gathering Division
500 Dallas Suite 2500 DATE MARCH 25, 1999
Houston, Texas 77002

Each of the undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the produced from the MCCRARY QI
COMPANY - STATE MCCRARY UNIT

property , located in _ MILAM County/Parish, State of TEXAS mere particularly describad as follows:

ALL THAT CERTAIN TRACT OR PARCEL OF LAND LYING & BEING SITUATED QUT OF

AND A PART OF THE NILES F SMITH SURVEY, A-58, & FURTHER BEING OQUT OF THOSE
TRACTS TOTALING 625.5 ACRES DESCRIBED IN A DEED TO DOUGLAS A MCCRARY,

VOL 299, PG 254 OF DEED RECORDS, MILAM COUNTY, TEXAS. LIMITED TO PRODUCTION

FROM THE SURFACE DOWN TO 2500° UNDERLYING THE SURFACE BOUNDARIES OF THE
POOLED UNIT.

STATE LEASE M-92713

Effective 7a.m. MARCH 01, 1999

and until further wirtten noti e, s b acl 10 the condmor}ohcovenants

and directions heraof, Genasis Crude 0|I L.P, {Payor), its successors and assigns, are authorizad to receive and purchase such ol a give credit to the tollowing:
OWNER LEASE INTEREST CREDIT TO
NO. NO. NAME AND ADDRESS
10974 R 55030000 .12500000 THE STATE OF TEXAS

COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
AUSTIN, TX. 78701

MF-
D07/3

FOR DIVISION OF INTEREST SEE EXHIBIT "A"
ATTACHED HERETO AND MADE A PART HEREOF.

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR
OPERA'OH OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL,

Th-)woltcrwing provisions apply to each interest owner (Owner) who excutes this agresment:

TERM.: OF SALE: The undersigned will be paid in accordance with tha division of interests set out above. The payor shall pay all parties at the price agreed

to by the operator for oil to be sold pursuant to this division order. Purchaser shall compute quantity and make cormrections for gravity and temperature and make
de-:luc' or. for impurities,

PAYMUIIT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for cil run during the preceding calendar
manth frem the property listed above, less taxes required by law to be deducted and remitted by the payor as purchaser.Payments of less than $25.00 may be accrued
before disbursement until the total amount equals $25.00 or more, or before December 31 of each year, whichever occurs first. Payea agrees to refund to payor

any amounts attributable to an interest or part of an interest that payee does not own.

INDEMNITY: Owner agress to indemnify and hold payor harmless from all liability resulting from payments mads to the owner in accordance with such division
of interest, including but not fimited to attornay fees or judgments in connection with any suit that affects owner's interest to which payor is made a party.

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that atfacts the interast of owner, written notice shall be given to payor by the owner togather with
a copy of the complaint or petition filed. In the event of a claim or dispute that affacts title to the division of interest credited herein, payor is authorized to withhold
payments accuring to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION: Termination of the agreement is effective on the first day of the month that begins after the 30th day after the date written notice of termination
is received by sither party.

NOTICES: Owner agrees to notify payor in writing of any changa in the division of interast, including changes of interast contingent on payment of money or
expiration of time. No change of interest is binding on payor until a copy of the recorded instrument of change or documents satisfactorily evidencing such change
are furnished to payor. Any change of interest shall be madae effective on the first day of the month following receipt of such notice by payor. Any correspandence
regarding this agreement shall ba furnished to the addressses listad unles otherwise advised by either party.

IMPORTANT: NO PAYMENT WILL BE MADE UNTIL GENESIS CRUDE OIL, L.P. HAS YOUR SOCIAL SECURITY/TAX 1.D. NUMBER ,

WITNESSES: SIGNATURE OF OWNER: OWNER'S SOCIAL SECURITY OR
ATTEST: THE STATE OF TEXAS IRS TAX ACCOUNT NUMBER
X BY: X

FOR-YOUR RE( ORDS

nOTT0 BE RETURNED

T

Is your signature witnessed? Is your correct address shown? Include Zip Code




EXHIBIT - A

03/25/1999 PAGE
LEASE NUMBER : 55030000
LEASE NAME ¢t STATE MCCRARY UNIT
LOCATION : MILAM TX
OWNER NO. INTEREST CREDIT TO
* 10974 0.12500000 R THE STATE OF TEXAS

COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

AUSTIN TX 78701
B9596 0.03125000 R WENDY I BRECK

P O BOX 156

CALVERT TX 77837

* % B9598 0.03125000 R DOUGLAS A MCCRARY FAMILY TRUST

MARINE MIDLAND BANK, TRUSTEE
B9599 0.06250000 O© MCCRARY OIL COMPANY

P O BOX 156

CALVERT" TX 77837
B3600 0.75000000 Ww MCCRARY-BARNES

P O BOX 156

CALVERT TX 77837

1.00000000
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Texas General land Office ™) \\" w

1700 North Congress
Austin, Texas 78701

| 02
Dear Sir: 2l MC&‘W‘/ A’”'/ , il 7

We have plugged State Well # 1 and State w on lease num@0324 3 21-2 5 Ity
Attached is the RRC # W-3A, the Ground Wafer Protection Determmatloa/

the GIO-1 and the royalty check.
/M [h @U« ?( 1

Ry
q Roberrsin Co o

The State Lease is now void of all production, |
Please feel free to call if there are questions.
Yours Truly,

Nancy R. B;Ej ;6 M
Vice President -
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Date Filed: i el

Jerry Patterson, Compfigsioner
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MecCrary Oil Company, Inc.
P. 0. BOX 156
CALVERT, TEXAS 77837

(979) 364-2892
979-364-2714 Fax

May 31, 2012

Texas General land Office

1700 North Congress MF O 92715

Austin, Texas 78701

Dear Sir:

We have plugged State Well # 1 and State Well #2 on lease number 03249,
Attached is the RRC # W-3A, the Ground Water Protection Determination ,
the GIO-1 and the royalty check.

The State Lease is now void of all production.
Please feel free to call if there are questions.
Yours Truly,

Waney £ Aotk

Nancy R. B I
Vice Pleldel]t
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Date Filed:_5/31]12
Jerry E. Patterson, Commissioner






