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Lease'Form 
';'.evised 7 /1987 

A'"' tl n . Jj, .- .Jt ;:u - ·-
OIL AND GAS LEASE 

NO. M- 92713 

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 
52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and 
subject to all rules and regulations promulgated by the Commissioner of the General 
Land Office and/or the School Land Board pursuant thereto, and all other applicable 
statutes and amendments to said N.R.C., the following area, to-wit: 

Tract 3 - A, Brazos River, Milam and Robertson Counties, Texas, containing approximately 
50 acres is bound on the South by FM 979 Bridge crossing the river and is bound on the 
North by a line with a grid bearing N73 · w and passing through a point with coordinates 
of x-3 ,124,386 Ft. and Y-501,200 Ft. Central Zone, 

was, after being duly advertised, offered for lease on 6th day of October , 1987 , at 
10: 00 o ' clock A. M. , by the Commissioner of the General Land Office of the State of 
Texas and the School Land Board of the State of Texas, for the sole and only purpose 
of prospecting and drilling for, and producing oil and/or gas that may be found and 
produced from the above described area; and 

WHEREAS, after all bids and remittances which were received up to said time have been 
duly considered by the Commissioner of the General Land Office and the School Land 
Board at a regular meeting thereof in the General Land Office, on the 6th day of 
October, 1987 , and it was found and determined that Kenny Pitts whose address is P.O. 
Box 1036, Livingston , Texas 77351 had offered the highest and best bid for a lease of 
the area above described and is, therefore, entitled to rec~ive, ~ lea~~ :h;reon: 

NOW, THEREFORE, I, Garry Mauro, Commissioner of the General Land Office of the State 
of Texas, hereinafter sometimes referred to as "Lessor", whose address is Austin, 
Texas, by virtue of the authority vested in me and in consideration of the payment by 
the hereinafter designated Lessee, the sum of Two Thousand Five Hundred and n o/100 
Dollars ($2 ,500.00), receipt of which is hereby acknowledged and of the royalties, 
covenants, stipulations and conditions contained and hereby agreed to be paid, 
observed and performed by Lessee, do hereby demise, grant, lease and let unto the 
above mentioned bidder the exclusive right to prospect for, produce and take oil 
and/or gas from the aforesaid area upon the following terms and conditions, to-wit: 

1 . TERM : Subject to the other provisions hereof, this lease shall be for a term 
of three (3) years from this date (herein called "primary term") and as long 
thereafter as oil or gas is produced in paying quantities from said area. 

2. DELAY RENTALS: If no well be commenced on the land hereby leased on or 
before the 6th day of October , 1988, this lease shall terminate as to both parties 
unless the Lessee on or before said date shall pay or tender to the Commissioner of 
the General Land Office of the State of Texas at Austin, Texas, the sum of Five and 
no/100 Dollars ($5.00), per acre , which shall operate as rental and cover the 
privilege of deferring the commencement of a well for twelve (12) months from said 
date. In like manner and upon like payments or tenders the commencement of a well may 
be further deferred for like periods of the same number of months successively during 
the primary term hereof. 
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3. PRODUCTION ROYALTIES: When production of oil and/or gas is secured, t:he 
Lessee agr,ees to pay or cause to be paid to the Commissioner of the General Land 
Office in Austin, Texas, for the use and benefit of the State of Texas, during the 
term hereof: 

( A) OIL: As a royalty on oil, which is defined as including all hydrocarbons 
produced in a liquid form at the mouth of the well and also all condensate, 
distillate, and other liquid hydrocarbons recovered from oil or gas run through a 
separator or other equipment, as hereinafter provided, ill part of the gross 
production or the market value thereof, at the option of the Lessor, such value to be 
determined by 1) the highest posted price, plus premium, if any, offered or paid for 
oil, condensate, distillate, or ocher liquid hydrocarbons, respectively, of a like 
type and gravity in the general area where produced and when run, or 2) the highest 
market price thereof offered or paid in the general area where produced and when run, 
or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees 
that before any gas produced from the land hereby leased is sold, used or processed in 
a plant, it will be run free of cost co Lessor through an ade quate oil and ga s 
separator of conventional type or other equipment at least as efficient to the end 
that all liquid hydrocarbons recoverable from the gas by such means will be recovered. 
Upon written consent of Lessor, the requirement that such gas be run through such a 
separator or other equipment may be waived upon such terms and conditions as 
prescribed by Lessor . 

(B) NON PROCESSED GAS: As a royalty on any gas (including flared gas), which 
is defined as all hydrocarbons and gaseous substances not defined as oil in 
subparagraph (A) above, produced from any well on said land (except as provided herein 
with respect to gas processed in a plant for the extraction of gasoline, liquid 
hydrocarbons or other products) ill part of the gross production or the market value 
thereof, at the option of the Lessor, such value to be based on the highest marke t 
price paid or offered for gas of comparable quality in the general area where produce d 
and when run, or the gross price paid or offered to the producer, whichever is greater 
provided that the maximum pressure base in measuring the gas under this lease contract 
shall not at any time exceed 14.65 pounds per square inch absolute, and the standard 
base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for 
pressure according to Boyle's Law, and for specific gravity according to test made by 
the Balance Method or by the most approved method of testing being used by the 
industry at the time of testing. 

(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or 
other plant for the recovery of gasoline or other liquid hydrocarbons, ill part of the 
residue gas and the liquid hydrocarbons extracted or the market value thereof, at the 
option of the Lessor. All royalties due herein shall be based on one hundred percent 
(100) of the total plant production of residue gas attributable to gas produced from 
this lease, and on fifty percent (50) or that percent accruing to Lessee, whichever 
is the greater, of the total plant production of liquid hydrocarbons, attributable to 
the gas produced from this lease; provided that if liquid hydrocarbons are recovered 
from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) 
owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty 
percent (50%) or the highest percent accruing to a third party processing gas through 
such plant under a processin g agreement negotiated at arms' length (or if there is no 
such t h ird party, the highest percent then being specified in processing agreements or 
contracts in the industry), whichever is the greater. The respective royalties on 
residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in 
the general area or 2) the gross price paid or offered for such residue gas (or the 
weighted average gross selling price for the respective grades of liquid 
hydrocarbons), whichever is the greater . In no event, however, shall the royalties 
payable under this paragraph be less than the royalties which would have been due had 
the gas not been processed . 

( D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products 
produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead", " dry" or any other gas, by fractionating, burning or any other 
processing, ill part of gross production of such products, or the market value 
thereof, at the option of Lessor, such market value to be determined as follows: 

(1) On the basis of the highest market price of each product, during the same 
month in which such product is produced, or 

(2) On the basis of the average gross sale price of each product for the same 
month in which such products are produced; whichever is the greater. 
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(E) NO DEDUCTIONS : Lessee agrees that all royalties accruing to Lessor unde r 
tihis lease shall be without deduction for che cost of producing, transporting, and 
otherwise making the oil, gas and other products produced hereunder ready for sale or 
use. 

(F) ROYALTY IN KIND : Notwithstanding anything contained herein to the contrary, 
Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any 
time or from time to time that payment of all or any royalties accruing to Lessor 
under this lease be made in kind without deduction for the cost of producing, 
gathering, storing, separating , treating, dehydrating, compressing, processing, 
transporting and otherwise making t he oil, gas and other products produced hereunder 
ready for sale or use. 

(G) PLANT FUEL AND RECYCLED GAS : No royalty shall be payable on any gas as may 
represent this lease's proportionate share of any fuel used to process gas produced 
hereunder in any processing plant. Notwithstanding anything contained herein to the 
contrary, and subject to the consent in writing of the Commissioner of the General 
Land Office, Lessee may recycle gas for gas lift purposes on the leased premises after 
the liquid hydrocarbons contained in the gas have been removed, and no royalties shall 
be payable on the gas so recycled until such time as the same may thereafter be 
produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty 
thereon under the royalty provisions of this lease. 

( H) MINIMUM ROYALTY: During any year after the expiration of the primary term 
of this lease, if this lease is main tained by production, the royalties paid to Lessor 
in no event shall be less than an amount equal to the total annual delay rental herein 
provided; otherwise, there s hall be due and payable on or before the last day of the 
month s ucceeding the anniversary date of this lease a sum equal to the total annual 
rental less the amount of royalties paid during the preceding year . 

4 . ROYALTY PAYMENTS AND REPORTS : All royalties not taken in kind shall be paid 
to the Commissioner of t h e General Land Office at Austin, Texas, in the following 
manner: 

Payment of royalty on production of ail and gas shall be as provided in the rules 
set forth in the Texas Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or before the 5th day of the second 
month succeeding the month of production, and royalty on gas is due and must be 
received in the General Land Office on or before the 15th day of the second month 
succeeding t h e month of production, accompanied by the affidavit of the owner, manager 
or other authorized agent, completed in t h e form and manner prescribed by the General 
Land Office and showing the gross amount and disposition of all oil and gas produced 
and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value 
including gas meter readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or 
gas storage, and any other reports or records which the General Land Office may 
require to verify the gross production, disposition and market value. In all cases 
the authority of a manager or agent to act for the Lessee herein must be filed in the 
General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land 
Office lease number the amount of royalty being paid on each lease . If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then 
Lessee owes a penalty of 5 on the royalty or $25 . 00, whichever is greater. A royalty 
payment which is over thirty (30) days late shall accrue a penalty of 10 of the 
royalty due or $25.00 whichever is greater . In addition to a penalty, royalties shall 
accrue interest at a rate of 12 per year; such interest will begin accruing when the 
royalty is 60 days overdue. Affidavits and supporting documents which are not filed 
when due shall incur a penalty in an amount set by the General Land Office 
administrative rule which is effective on the date when the affidavits or supporting 
documents were du . The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein . Payment of the 
delinquency penalty s hall in no way operate to prohibit the State's right of 
forfeiture as provided by law nor act to postpone the date on which royalties were 
originally due. The above penalty provisions shall not apply in cases of ti t le 
dispute as to the State's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value . 
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'5. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the 
Commissioner of the General Land Office with its best possible estimate of oil and gas 
reserves underlying this lease or allocable to this lease and shall furnish said 
Commissioner with copies of all contracts under which gas is sold or processed and all 
subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and 
agreements when received by the General Land Office shall be held in confidence by the 
General Land Office unless otherwise authorized by Lessee. All other contracts and 
records pertaining to the production, transportation, sale and marketing of the oil 
and gas produced on said premises, including the books and accounts, receipts and 
discharges of all wells, tanks, pools, meters, and pipelines shall at all times be 
subject to inspection and examination by the Commissioner of the General Land Office, 
the Attorney General, the Governor, or the representative of any of them. The State 
shall have a first lien upon all oil and gas produced from the area covered by this 
lease to secure payment of all unpaid royalty and other sums of money that may become 
due under this lease. 

(B) DRILLING RECORDS: Written notice of all operations on a State of Texas 
lease shall be submitted to the Commissioner of the General Land Office by Lessee or 
operator five (5) days before spud date, workover, re-entry, temporary abandonment or 
plug and abandonment of any well or wells. Such written notice to the General Land 
Office shall include copies of Railroad Commission forms for application to drill, 
well tests, completion reports and plugging records. Lessee shall supply the General 
Land Office with any records, memoranda, accounts, reports, cuttings and cores, or 

.other information relative to the operation of the above described premises, which may 
be requested by the General Land Office, in addition to those herein expressly 
provided for. Lessee shall have an electrical and/or radioactivity survey made on the 
bore-hole section, from the base of the surface casing to the total depth of well, of 
all wells drilled on the above described premises and shall transmit a true copy of 
the log of each survey on each well to the General Land Office within fifteen (15) 
days after the making of said survey. 

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or 
other materials are not filed in the General Land Office when due. The penalty for 
late filing shall be set by the General Land Office administrative rule which is 
effective on the date when the materials were due in the General Land Office. 

6. DEVELOPMENT: Notwithstanding any provision of this lease to the contrary, 
after a well producing or capable of producing oil or gas has been completed on the 
leased premises, Lessee shall exercise the diligence of a reasonably prudent operator 
in drilling such additional well or wells as may be reasonably necessary for the 
proper development of the leased premises and in marketing the production thereon. In 
the event this lease is in force and effect three (3) years after the expiration date 
of the primary term it shall then terminate as to all of the leased premises, EXCEPT 
(1) 40 acres surrounding each producing oil well and 320 acres surrounding each 
producing gas well (including a shut-in oil or gas well as provided in Paragraph 10 
hereof), or a well upon which Lessee is then engaged in continuous drilling or 
reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or 
lesser number of acres as may then be allocated for production purposes to a proration 
unit for each such producing well under the rules and regulations of the Railroad 
Commission of Texas, or any successor agency, or other governmental authority having 
jurisdiction. "Producing" as used herein means producing in paying quantities. The 
acreage retained hereunder as to each well shall, as nearly as practical, be in the 
form of a square with the well located in the center thereof, or such other shape as 
may be approved by the School Land Board. Lessee shall execute and record a release 
or releases containing a satisfactory description of the acreage not retained 
hereunder and the recorded release, or a certified copy of same, shall be filed in the 
General Land Office, accompanied by the prescribed filing fee, as provided in this 
lease. 

7. OFFSET YELLS: If oil and/or gas should be produced in commercial quantities 
from a well located on land privately owned or on State land leased at a lesser 
royalty, which well is within one thousand (1,000) feet of the area included herein, 
or which well is draining the area covered by this lease, the Lessee shall, within 
sixty (60) days after such initial production from the draining well or the well 
located within 1000 feet from the area covered by this lease begin in good faith and 
prosecute diligently the drilling of an offset well on the area covered by this lease, 
and such offset well shall be drilled to such depth as may be necessary to prevent the 
undue drainage of the area covered by this lease, and the Lessee, manager or driller 
shall use all means necessary in a good faith effort to make such offset well produce 
oil and/or gas in commercial quantities. Only upon the determination of the 
Commissioner and with his written approval, may the payment of a compensatory royalty 
satisfy the obligation to drill an offset well or wells required under this Paragraph. 
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8 . DRY HOLE CLAUSE : If, during the primary term hereof and prior to discovery 
Lnd production of oil or gas on said land, Lessee should drill a dry hole or holes 
thereon, or if after discovery and production of oil or gas the production thereof 
should cease from any cause, this lease shall not terminate if on or before the rental 
paying date next ensuing after the expiration of sixty (60) days from date of 
completion of said dry hole or cessation of production Lessee commences additional 
drilling or reworking operations thereon, or commences or resumes the paymen of 
annual delay rental in the same manner as provided in Paragraph Number 2 of this 
lease . If a dry hole be completed and abandoned during the last year of the primary 
term, Lessee's rights s hall remain i n full force and effect without further operations 
until the expiration of the primary term. Should the first well or any subsequent 
well drilled on the above described land be completed as a shut- in oil or gas well 
within the primary term hereof, Lessee shall resume payment of annual rental in the 
same manner as provided in Paragraph Number 2 in this lease on or before the rental 
paying date next ensuing after sixty (60) days from the date of completion of such 
shut-in oil or gas well and upon the failure to make such annual rental payment, this 
lease shall ipso facto terminate. If at the expiration of the primary term or any 
time thereafter a shut-in oil or gas well is located on the leased premises payments 
shall be made in accordance with the provisions of Paragraph Number 10 hereof. 

9. CESSATION, DRILLING, AND REWORKING: In the event production of oil or gas on 
the leased premises after once obtained shall cease from any cause at the expiration 
of the primary term hereof or at any time or times thereafter, this lease shall not 
terminate if Lessee commences additional drilling or reworking operations within sixty 
(60) days thereafter, and the lease shall remain in full force and effect so long as 
such operations continue in good faith and in workmanlike manner without interruptions 
totaling more than sixty (60) days during any one such operation; and if such drilling 
or reworking operations result in the production of oil or gas, the lease shall remain 
in full force and effect so long as oil or gas is produced therefrom in paying 
quantities or payment of shut-in oil or gas well royalties or compensatory royalties 
is made as hereinafter provided or as provided elsewhere in the statutes of the State 
of Texas. Lessee shall give written notice to the General Land Office wi thin five (5) 
days of any cessation of production . 

10. SHUT- IN ROYALTIES: If at the expiration of the primary term or at any time 
after the expiration of the primary term a well or wells capable of producing oil or 
gas in paying quantities are located on the leased premises but oil or gas is not 
being produced for lack of suitable production facilities or a suitable market and the 
lease is not being maintained in force and effect, then Lessee may pay as a shut-in 
oil or gas royalty an amount equal to double the annual rental provided in the lease 
but not less than $1,200 a year for each well capable of producing oil or gas in 
paying quantities; any shut-in oil or gas royalty must be paid on or before: ( 1) the 
expiration of the primary term, (2) 60 days after the lessee ceases to produce oil or 
gas from the leased premises, or (3) 60 days after lessee completes a drilling and 
reworking operation in accordance with the lease provisions; whichever date is latest; 
if the shut- in oil or gas royalty is paid, the lease shall be considered to be a 
producing lease and the payment shall extend the term of the lease for a period of one 
year from the end of the primary term or from the first day of the month next 
succeeding the month in which production ceased and after that if no suitable 
production facilities or suitable market for the oil or gas exists, Lessee may extend 
the lease for four additional and successive periods of one year by paying the same 
amount each year on or before the expiration of the extended term; if, during the 
period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil 
or gas is sold and delivered in paying quantities from a well located within one 
thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir or in any case in which drainage is occurring, the right to continue to 
extend the lease by paying the shut-in oil or gas royalty shall cease , but the lease 
shall remain effective for the remainder of the year for which the royalty has been 
paid and for an four additional and successive periods of one year each by Lessee 
paying compensatory royalty at the royalty rate provided in the lease of the value at 
the well of production from the well which is causing the drainage or which is 
completed in the same producing reservoir and within one thousand (1,000) feet of the 
leased premises; the compensatory royalty is to be paid monthly to the Commissioner 
beginning on or before the last day of the month next succeeding the month in which 
the oil or gas is sold and delivered from the well located within 1,000 feet of or 
draining the leased premises and completed in the same reservoir; if the compensatory 
royalty paid in any 12-month period is in an amount less than the annual shut-in oil 
or gas royalty, Lessee shall pay a n amount equal to the difference within thirty (30) 
days from the end of the 12 -month period; and none of these provisions will relieve 
Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided in N. R.C . Section 52.034; however, at the determination of t he 
Commissioner, and with his written approval, the payment of compensatory royalties 
shall ~a ~isfy the obligatton to drill offset wells. 
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11. EXTENSIONS: If, at the expiration of the primary term of this lease, 
production of oil or gas has not been obtained on the leased premises but drilling 
operations are being conducted thereon in good faith and in a good and workmanlike 
manner, Lessee may, on or before the expiration of the primary term, file in the 
General Land Office written application to the Commissioner of the General Land Office 
for a thirty (30) day extension of this lease, accompanied by payment of Three 
Thousand Dollars ($3,000 . 00) if this lease covers six hundred forty (640) acres or 
less and Six Thousand Dollars ($6,000 . 00) if this lease covers more than six hundred 
forty (640) acres and the Commissioner shall, in writing, extend this lease for a 
thirty (30) day period from and after the expiration of the primary term and so long 
thereafter as oil or gas is produced in paying quantities; provided further, that 
Lessee may, so long as such drilling operations are being conducted make like 
application and payment during any thirty (30) day extended period for an additional 
extension of thirty (30) days and, upon receipt of such application and payment, the 
Commissioner shall, in writing, again extend this lease so that same shall remain in 
force for such additional thirty (30) day period and so long thereafter as oil or gas 
is produced in paying quantities; provided, however, that this lease shall not be 
extended for more than a total of three hundred ninety (390) days from and after the 
expiration of the primary term unless production in paying quantities has been 
obtained. 

12. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on 
said land necessary for operations hereunder and solely upon the leased premises; 
provided, however, Lessee shall not use potable water or water suitable for livestock 
or irrigation purposes for water flood operations without 
the prior written consent of Lessor. Subject to its obligation to pay surface 
damages, Lessee shall have the right to use so much of the surface of the land that 
may be reasonably necessary for drilling and operating wells and transporting and 
marketing the production therefrom, such use to be conducted under conditions of least 
injury to the surface of the land. Lessee shall pay surface damages in an amount set 
by the General Land Office fee schedule which is effective on the date when the 
activity requiring the payment of surface damages occurs . 

13 . POLLUTION: In developing this area, Lessee shall use the highest degree of 
care and all proper safeguards to prevent pollution. Without limiting the foregoing, 
pollution of coastal wetlands, natural waterways, rivers and impounded water shall be 
prevented by the use of containment facilities sufficient to prevent spillage, seepage 
or ground water con tamination. In the event of pollution, Lessee shall use all means 
at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be 
responsible for all damage to public and private properties. 

( A) UPLANDS : Lessee shall build and maintain fences around its slush, sump, and 
drainage pits and tank batteries so as to protect livestock against loss, damage or 
injury; and upon completion or abandonment of any well or wells, Lessee shall fill and 
level all slush pits and cellars and completely clean up the drilling site of all 
rubbish thereon. 

( B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed 
into State waters from any drilling or support vessels, production platform, crew or 
supply boat, barge, jack·up rig or other equipment located on the leased area. Solid 
waste shall include but shall not be limited to containers, equipment, rubbish, 
plastic, glass, and any other man - made non-biodegradable items. A sign must be 
displayed in a high traffic area on all vessels and manned platforms stating, 
"Discharge of any solid waste or garbage into State Waters from vessels or platforms 
is strictly prohibited and may subject a State of Texas lease to forfeiture . " Such 
statement shall be in lettering of at least l" in size . 

(C) RI VERS : To the extent necessary to prevent pollution, the provisions found 
in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

( D) PENALTY : Failure to comply with the requirements of this provision may 
result in the maximum penalty allowed by law including forfeiture of the lease. 
Lessee shall be liable for the damages caused by such failure and any costs and 
expenses incurred in cleaning areas affected by the discharged waste. 
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14 . IDENTIFICATI ON MARKZRS : Less2e shall erect, at a distance not to exceed 
twenty-five (25) feet from each well on the premises covered by this lease, a legible 
sign on which shall be stated the name of the operator, the lease designation and the 
well number. \.lhere two or more wells on the same lease or where wells on cwo or more 
leases are connected to the same tank battery, whether by individual flow line 
connections direct co the tank or tanks or by use of a multiple header system, each 
line between each well and such tank or header shall be legibly identified at all 
times, either by a firmly attached tag or place or an identification properly painted 
on such line at a distance not to exceed three (3) feet from such tank or header 
connection. Said signs, tags, plates or other identification markers shall be 
maintained in a legible condition throughout the term of this lease. 

15 . ASS IGNMENTS : The lease may be transferred at any time. All transfers muse 
reference the lease by the file number and must be recorded in the county where the 
area is located, and the recorded transfer or a copy certified to by the County Clerk 
of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, 
accompanied by the prescribed filing fee. Every transferee shall succeed to all 
rights and be subject to all obligations, liabilities, and penalties owed to the state 
by the original lessee or any prior transferee of the lease, including any liabilities 
to the state for unpaid royalties. 

16 . RELEASES : Lessee may relinquish the rights granted hereunder to the State at 
any time by recording the relinquishment in the county where this area is situated and 
filing the recorded relinquishment or certified copy of same in the General Land 
Office within ninety (90) days after its execution accompanied by the prescribed 
filing fee. Such relinquishment will not have the effect of releasing Lessee from any 
liability theretofore accrued in favor of the State. 

17 . FORFEITURE : If Lessee shall fail or refuse to make the payment of any sum 
within t h irty (30) days after it becomes due, or if Lessee or an authorized agent 
should knowi n g l y make any fa l se return or false report concerning production or 
drilling, or if Lessee shall fai l or refuse to d rill any offset well or wells in good 
faith as requ ired by law a nd t h e r u les a nd regulation s adopted by the Commissioner of 
the General Land Office, or if Lessee shou ld fail to file reports in the manner 
required by law or fa il t o comply with rul es and regulations promulgated by the 
General Land Office , t h e School Land Board , o r the Railroad Commission, or refuse the 
proper auth or ity access t o t h e records perta ining to operations, or if Lessee or an 
authorized agen t s hould knowi ngly fail or refuse to give correct information to the 
proper auth ority, or knowingly fai l or refuse to furnish the General Land Office a 
correct log of any well , or if Lessee s hall knowingly violate any of the material 
provisions of ch is lease, or if t h is lease is assigne d and the assignment is not filed 
in t h e General Land Office as requ ired by l aw, t h e rights acquired under chis lease 
shall be subject to forfeiture by the Commissioner, and h e shall forfeit same when 
sufficiently i n formed of the facts wh ich authorize a forfeiture, and when forfeited 
the area shal l again be sub ject to lease to t he highest bidder, under the same 
regulations control ling the original sale of leases. However, nothing h erein shall be 
construed as waiving the automatic termination of this lease by operation of law or by 
reason of any special limitation arising hereunder. Forfeitures may be set aside and 
this lease and all rights thereunder reinstated before the rights of another intervene 
upon satisfactory evidence to the Commissioner of the General Land Office of future 
compliance with t h e provisions of the law and of this lease and the rules and 
regulations that may be adopted relative hereto. 

18 . RIVERBED TRACTS : I n the event this lease covers a riverbed, Lessee is hereby 
specifically granted the right of eminent domain and condemnation as provided for in 
N.R.C. Sections 52.092-52.093, as a part of the consideration moving to Lessor for the 
covenants herein made by Lessee. 

19 . DRILLING RESTRICTI ONS: In the event this lease covers land leased under the 
provisions of N.R.C. Chapter 52, Subchapter B, no surface location on this area may be 
closer than six hundred sixty (660) feet from the center of any navigable ship 
channel, and special permission from the Commissioner of the General Land Office will 
be necessary to make any surface location between six hundred sixty (660) feet and two 
thousand one hundred sixty (2,160) feet from the center of any such navigable ship 
channel . Also in such event this lease shall be subject to all rules and regulations 
promulgated by the Commissioner of the General Land Office, and amendments thereto, 
governing drilling and producing operations on permanent free school lands. 

20 . REMOVAL OF EQUI PMENT : Upon the termination of this lease for any cause, 
Lessee shall not, in any event, be permitted to remove the casing or any part of the 
equipment from any producing, dry, or abandoned well or wells without the written 
conseuL ""' th..: Commissioner of the General Land Office or his authorized 
representative; nor shall Lessee, without the written consent of said Commissioner or 
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his authorized representative remove from the leased premises the casing or any other 
equipment, material, machinery, appliances or property owned by Lessee and used by 
Lessee in the development and production of oil or gas therefrom until all dry or 
abandoned wells have been plugged and until all slush or refuse pits have been 
properly filled and all broken or discarded lumber, machinery, or debris shall have 
been removed from the premises to the satisfaction of the said Commissioner or his 
authorized representative . 

21. FORCE MAJEURE : Should Lessee be prevented from complying with any express or 
implied covenant of this lease, from conducting drilling operations thereon, or from 
producing oil and/ or gas therefrom, after effort made in good faith, by reason of war, 
r ebellion, riots, strikes, acts of God or any order, rule or regulation of 
governmental authority, then while so prevented, Lessee's obligation to comply with 
such covenant shall be suspended upon proper and satisfactory proof presented to the 
Commissioner of the General Land Office in support of Lessee's contention and Lessee 
shall not be liable for damages for failure to comply therewith (except in the event 
of lease operations suspended as provided in the rules and regulations adopted by the 
School Land Board); and this lease shall be extended while and so long as Lessee is 
prevented, by any such cause, from drilling, reworking operations or producing oil 
and/ or gas from the leased premises; provided, however, that nothing herein shall be 
construed to suspend the payment of rentals during the primary or extended term, nor 
to abridge Lessee's right to a suspension under any applicable statute of this State . 

22 . RAILROAD COMMISSION HEARINGS ON GAS: No natural gas or casinghead gas , 
including both associated and nonassociated gas , produced from the mineral estate 
subject to this lease may be sold or contracted for sale to any person for ultimate 
use outside the State of Texas unless the Railroad Commission of Texas, after notice 
and hearing as provided in Title 3 of the N.R.C . , finds that ( a) the person , agency, 
or entity that executed the lease in question does not require the natural gas or 
casinghead gas to meet its own existing needs for fuel ; (b) no private or public 
hospital, nursing home, or other similar health -care facility in this State requires 
the natural gas or casinghead gas to meet its existing needs for fuel; (c) no public 
or private school in this State that provides elementary, secondary, or higher 
education requires the natural gas or casinghead gas to meet its existing needs for 
fuel ; (d) no facility of the State or of any county , municipality, or other political 
subdivision in this State requires the natural gas or casinghead gas to meet its 
existing needs for fuel ; (e) no producer of food and fiber requires the natural gas or 
casinghead gas necessary to meet the existing needs of irrigation pumps and other 
machinery directly related to this production; and (f) no person who resides in this 
State and who relies on natural gas or casinghead gas to provide in whole or part his 
existing needs for fuel or raw material requires the natural gas or casinghead gas to 
meet those needs . However, the Railroad Commission of Texas may grant exceptions to 
these provisions as set forth in N. R. C. Section 52.296. 

23. LEASE SECURITY: Lessee shall take the highest degree of care and all proper 
safeguards to protect said premises and to prevent theft of oil, gas, and other 
hydrocarbons produced from said lease . This includes , but is not limited to, the 
installation of all necessary equipment, seals, locks, or other appropriate protective 
devices on or at all access points at the lease's production , gathering and storage 
systems where theft of hydrocarbons can occur . Lessee shall be liable for the loss of 
any hydroc arbons resulting from theft and shall pay the State of Texas royalties 
thereon as provided in Paragraph 3 above on all oil, gas or other hydrocarbons lost by 
reason of theft . 

24 . SUCCESSORS AND ASSIGNS : The covenants, conditions and agreements contained 
herein shall extend to and be binding upon the heirs, executors , administrators, 
successors or assigns of Lessee herein. 

IN TESTIMONY YHEREOF, witness the 
Land Office of the State of Texas under 
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Ocotber 3, 1987 
MINERAL LEASE APPLICATION 
Oil and Ga Lease Bid GENERAL LAND OFFICE 
T l'xa, Cl'rWr,1l l ,1r1cl Ofll< l' ID 01 ( l 87) Rl···"'"------ - ----

APPLICANT 
AGRCEMCNT 

APPLICANT 
IDENTIFICATION TO 
APPCAR ON LEAS[ 

AREA DESCRIPTION 

BID SUBMISSION 

APPLICANT SIGNATURC 

I 
I ,lgrl't' to fMV to tlw '>t,lll' of T l'l<a, thl· roy,1lty rwrumt,1g1• ml'nllon<•d hl'low of thP gro,, produc lion 
ol rnl ,md or g,1, or tlw v,1lul' ol ,aml' th.it m,1y lw produ< l'd 

I ,tgH'P to pav ,1 dl'l,1y rPnt,11. ,1, ,pl·< 1f11•cl in tlw l<•,1,<•, 1r1 th<• amount pN ,1c H' m<•nt1one>d below, 
b1•g1nning on tlw flr,t ,innivcr,ary datl' of tlw ll',I\(' ,ind continuing on Pach ,1nrnver<,ary date 
tlwrP.iflpr 1f no wt•II "t ommenc<>d during thl' primary wrm of the• lea'><'. 

I agrt'l' to u1mply with ,111 t1p pl1c a bit• p rovl'1on, of C ht1ptN, 32 and 52 o f the• kxa, Natu ra l 
RP,our< "' C odl' 

N,rnw 

_Kenny Pitts 
AclcJrp,, 

P. 0. Box 1036 

~ Li vi n~ ton, Texas 77351=-----------------­
r c•lc•phor11• <Im ludt• Art•,, ( ocJp 

409- 327-4260 

Milam & Roberts on 
Bloc I,. J ',P 

--- ---------------
Roy,,lty 

'iun,c·y Art>a 

Brazos River ..;_:;_;__ _________ _ 
'>< t tum Tr,H t Aue~ 

3-A 50 

__ .,_2_..5._ 11 0 5.00 
Primary T Nm 

J _ Year, 
( ,1,h Uonu , I nc lo'l·d 

_ hLO Ih.o.u.s.and Five Hundred Doll a.cs 
88006167 

ffionu~ - (Dollt1'2l,.L 2500 . 00 
RPm1tt,111c <' All,H lwd 

Thirty_Seven and 50/ lOQ Dollars 

( Sa 1 es Fee) <Dollt1r,l $ 37. 50 
88006168 

1111, H•rn1t t,Hlt <'" 1- 1 211
0 of th<• ca,h bonu, offt•n•cl a, a ,pt•c 1.11 ft•e• a, provided 1n <il'c tu>n 12.110 of 

till' N,llur,11 R1 ·,ourt 1•, C odt• .i, c1nwndt•d 

M.irg111,1I 
Nurnlwr 
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·\ppht ,mt(, 

Ke !J.DU it ts 
Bonu, ·\mount 

2500 .00 --
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Garry Mauro 
Commissioner 
General L;ind Office 

October 29, 1987 

Kenny Pitts 
P.O. Box 1036 
Livingston, TX 77351 

Dear Mr. Pitts 

Thank you for your participation in the State of Texas' Oil and Gas lease sale, which 
was held on October 6, 1987. The sale was a tremendous success. 

You were the high bidder on the marginal number listed below, that has been assigned 
the corresponding lease number: 

M-92713, Tract 3-A, Brazos River, Milam & Robertson Cos. 

Lease agreements for this marginal number are enclosed. The lease will serve as your 
receipt for the amount of your bid. Also, your contractual and statutory 
responsibilities to the General Land Office are outlined in the lease agreements. 
Section 5 (ff) requires operators to submit written notice of all drilling, production, 
and related activities. More specifically, when lessees file various forms with the 
Texas Railroad Commission and the Department of Energy, they are required to submit 
copies of these forms to the General Land Office. Examples of these forms are: 

W-1, Application to Drill, Deepen, or Plug Back with Plat; 
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; 
W-3, Plugging Record; 
G-1, Gas Well Back Pressure Test, CompletionjRecompletion Report and Log; 
G-5, Gas Well Classification Report; 
G-10, Gas Well Status Report; 
W-10, Oil Well Status Report; 
w,12, Inclination Report, 
W-15, Cementing Affidavit; 
Electrical Logs (any scale and within fifteen days after they are made); 
Directional Surveys; 
P-12, Certificate of Pooling Authority; 
F-1, NGPA Supplemental Application; and 
FERC-121, Application for Determination. 

Your cooperation in complying with the reporting requirements outlined above will be 
greatly appreciated, and will contribute to the General Land Office's efforts to 
effectively manage the State of Texas' oil and gas resources. Failure to comply with 
these requirements will subject your lease to possible forfeiture. 

Please do not hesitate to contact my office if you need any assistance in the future, 
i have questions concerning the State lease that you operate. 

' I 
I 

Stepnen F. Austin B 1ld1ng 
1700 North Congres Avenue 
Austin. Texas 78 
(512) 46:,5256 
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Garry Mauro 
Commissioner 
General Land Office 

November 21, 1988 

Kenny Pitts 
c/o Mccrary Oil Co. 
P.O. Box 156 
Calvert, Texas 77837-0156 

Re: Pooling Agreement 
state - Mccrary Unit 
Milam County, Texas 

Dear Mr. Pitts: 

Enclosed is one duplicate original of the above referenced 
Pooling Agreement, fully executed by Jack Giberson, Acting 
Commissioner of the General Land Office. We have retained a copy 
for our file. 

If you have any questions, please do not hesitate to contact me. 

Sincerely, 

Co~ l ~c.cut.l,..., 
Connie L, Kaderka, Secretary 
Oil and Gas Section 
Legal Division 
(512) 463-5314 

/elk 

Enclosure 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701 
(512) 463-5256 
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Unit Name <5'm71? - /l/ccf /J~ y LI 1v/r 
I 

Effective Date !, - ) -8'.tf:-------'--------
Unitized for: Oil~Gae __ Oil ~ Gas 

l. M. F. No . t) q J. 7 / ~ 

Area /!>/\A Zt" 5 /2 J LIM Tr. 5 A 
Sec • __ Blk. __ Survey ______ _ 

- ~- - - X YLj /J.. . ~0000 
I 5D )( I :i. i:;- :::: / :J !-,-

1. 

2, M.F. No, _ ___ _ 

Area Tr . ---------- ----
Sec . __ Blk. __ Survey ______ _ 

____ x 
------------ 7. 

3. M.F. No. -----
Area __________ Tr. ___ _ 

Sec. __ Blk. __ Survey ______ ~ 

X ----
4. M.P. No. ____ _ 

Area __________ Tr. ___ _ 

Sec, __ Blk._Survey ______ _ 

X ----
REMARKS: 
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SLB cyrd {0-'-1-66 

POOLING COMMITTEE REPORT 

TO: SCHOOL LAND BOARD 

DATE: October 4 1 1988 

OPERATOR: Mccrary Oil Company 

UNIT NAME: State - Mccrary 

COUNTY Milam 

FIELD Calvert 

tJ/ '1' oS 

SF 

Lease 
Number 

92713 

STATE LEASE (S) IN UNIT 

State Expiration 
Royalty Date Term 

1/4 12-6-90 3 yrs 50.0 

Acres 
In Unit 

10.0 

PRIVATE ACRES IN UNIT - 10.0 
SIZE OF UNIT - 20.0 

Lessee of 
Record 

Kenny Pitts 

*RAL - Relinquishment Act, SF - State Fee or FR - Free Royalty. 

Unitized for: 

Oil _x __ 
Gas 
Oil & Gas 

Depth( s): 
Surface to 2500' 

----

Participation: 

Basis Surface Acreage 
State Acreage 50.0% 
State Unit Royalty 12.500% 

Formation: Navarro 

Well location: 
State Land--------
Private Land x ----~---

Railroad Commission Rules: 

Spacing 10 acres 
Acreage Factor 100% 

Agrees to drill density of field rules: Yes _x __ No ___ _ 
Holds only acreage included in unit past 
primary term: Yes __ x__ No ___ _ 
Satisfactory geological data furnished: Yes __ x __ No ___ _ 
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POOLING AGREEMENT 
STATE - MCCRARY UNIT 
MILAM COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of 
the General Land Office, on behalf of the State of Texas, and 
Kenny Pitt s , Lessee , and such other interested parties as may 
join in the execution hereof , in consideration of the mutual 
agreements hereinafter set forth and other valuable 
considerations, the receipt and sufficiency of which are hereby 
acknowledged, and for the purposes and upon the terms and 
conditions which follows: 

PURPOSES: 1. 

This agreement is made for the purposes of conservation and 
utilization of the pooled mineral, to prevent waste, to 
facilitate orderly development and to preserve correlative 
rights . To such end, it is the purpose of this agreement to 
effect equitable participation within the unit formed hereby. 
This agreement is intended to be performed pursuant to and in 
compliance with all applicable statutes, decisions, regulations, 
rules, order and directives of any governmental agency having 
jurisdiction over the production and conservation of the pooled 
mineral and in its interpretation and application shall, in all 
things, be subject thereto. 

UNIT DESCRIPTION : 2 • 

The pooled unit shall consist of all of the lands described in 
Exhibit " A" attached hereto and made a part hereof. The oil and 
gas leases, which are included within the pooled unit, are listed 
on the attached Exhibit " B" , to which leases and the records 
thereof reference is here made for all pertinent purposes. A 
plat of the pooled unit is attached as Exhibit "C" . 

MINERAL POOLED: 3 • 

The minerals pooled and unitized hereby shall be o i l and 
as s ociated hydrocarbons as defined and designated by the Railroad 
Commission of Texas , and shall extend f r om the s urface to 2500 
feet underlying the surface boundaries of the pooled unit. 

POOLING AND EFFECT : 4 . 

The parties hereto commit all of their interests which are within 
the unit to the extent and as above described into said unit and 
unitize and pool hereunder the separate tracts described on the 
attached Exhibit " A", for and during the term hereof, so that 
such pooling or unitization shall have the following effect: 
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(a) The unit, to 
operated as an 
production of 
tracts . 

the extent as above described, shall be 
entirety for the exploration , development and 
the pooled mineral , rather than as separate 

(b) All drilling operations, reworking or other operations with 
respect to the pooled mineral on land within the unit shall 
be considered as though the same were on each separate tract 
in the unit , regardless of the actual location of the well 
or wells thereon , for all purposes under the terms of the 
respective leases or other contracts thereon and this 
agreement . 

(c) Production of the pooled mineral from the unit allocated to 
each separate tract , respectively, as hereinafter provided, 
shall be deemed to have been produced from each such 
separate tract in the unit, regardless of the actual 
location of the well or wells thereon, for all purposes 
under t he terms of the respective leases or other contracts 
thereon and t h is agreement . 

(d) All rights to the production of the pooled mineral from the 
unit , i ncluding royalties and other payments, shall be 
determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon 
the production so allocated to such tract only, in lieu of 
the actual production of the pooled mineral therefrom . 

(e) A shut-in oil or gas well located upon any lease included 
within said unit shall be considered as a shut-in oil or gas 
well located upon each lease included within said unit; 
provided, however, that shut-in oil or gas well royalty 
shall be paid to the State on each State lease wholly or 
partially within the unit, according to the terms of such 
lease as though such shut-in oil or gas well were located on 
said lease , it being agreed that shut-in royalties provided 
in each State lease shall not be shared with other royalty 
owners or otherwise diminished by reason of this agreement . 

(f) Notwithstanding any other provision hereof, it is expressly 
agreed that each State lease may be maintained in force as 
to areas lying outside the uni ti zed area shown in Exhibit 
"A" only as provided in each such lease without regard to 
unit operations or unit production. Neither production for 
the pooled mineral, nor unit operations with respect hereto, 
nor the payment of shut-in royalties from a unit well, shall 
serve to hold any State lease in force as to any area 
outside the unitized area, regardless of whether the 
production or operations on the unit are actually located on 
the State lease or not . " Area" as used in this paragraph 
shall be based upon surface acres to the end that the area 
inside the surface boundaries of the pooled unit, if held , 
will be held as to all depths and horizons. 

- 2 -
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(g) 

(h) 

(i) 

If the Railroad Commission of Texas (or any other Texas 
regulatory body having jurisdiction) shall adopt field rules 
providing for oil and/or gas proration units of less than 
so acres, then Lessee agrees to either (1) drill to the 
density permitted by the Railroad Commission, (2) reform the 
unit to comply with Railroad Commission unit rules, or (3) 
make application to the School Land Board of the State of 
Texas for such remedy as may be agreeable to the Board. 

This agreement shall not relieve Lessee from the duty of 
protecting the above described leases from drainage from any 
well situated on privately owned land, but, subject to such 
obligation, Lessee may produce the allowable for the entire 
unit as fixed by the Railroad Commission of Texas or other 
lawful authority, from any one or more wells completed 
thereon. 

There shall be no obligation to drill internal offset to any 
other well on separate tracts within the unit, nor to 
develop the tracts separately, as to the pooled mineral 
except as provided herein. 

(j) Should this agreement terminate for any cause, in whole or 
in part, the leases and other contracts affecting the lands 
within the unit, if not then otherwise maintained in force 
and effect, shall remain and may be maintained in force and 
effect under their respective terms and condition in the 
same manner as though there had been production or 
operations under said lease or contract and the same had 
ceased on the date of the termination of this agreement • 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the 
pooled mineral to which each interest owner shall be entitled 
from the pooled unit, there shall be allocated to each tract 
committed to said unit that pro rata portion of the pooled 
mineral produced from the pooled unit which the number of surface 
acres covered by each such tract and included in the unit bears 
to the total number of surface acres included in said unit, and 
the share of production to which each interest owner is entitled 
shall be computed on the basis of such owner's interest in the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the 
state may, at its option, upon not less than sixty (60) days 
notice to Lessee, require that payment of all or any royalties 
accruing to the State under this pooling or unitization agreement 
be make in kind, with out deduction for the cost of producing, 
gathering, storing, separating, treating, dehydrating, 

- 3 -
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compressing , processing , transporting and otherwise making the 
oil , gas and other products produced hereunder ready for sale or 
use . 

FULL MARKET VALUE : 7 • 

In the event the State does not elect to take its royalty in 
kind , the State shall receive full market value for its royalty 
hereunder , such value to be determined as follows : 

(a) As to royalty on oil by (1) the highest posted price , plus 
premium , if any, offered or paid for oil , condensate, 
distillate, or other liquid hydrocarbons, respectively , of a 
like type and gravity for the field where produced and when 
run , or (2) the highest market price thereof offered or paid 
for the field where produced and when run , or ( 3) gross 
proceeds of the sale thereof, whichever is the greater; 

(b) As to royalty on gas , such value to be based on (1) the 
highest market price paid or offered for gas of comparable 
guali ty for the field where produced and when run, or ( 2) 
the gross price paid or offered to the producer , whichever 
is the greater . 

(For the purposes of this Agreement " field" means the general 
area in which the lands covered hereby are located . ) 

EFFECTIVE DATE : 8 . 

This agreement shall become effective when signed by the 
Commissioner of the General Land Office of the State of Texas , or 
from t he date of production of the pooled mineral is first 
obtained , wh ichever date is sooner . 

TERM: 9 • 

This agreement shall remain in effect as long as the pooled 
mineral is being produced from said unit, or so long as drilling 
or reworking operations are being prosecuted thereon with no more 
than sixty ( 60) days between cessation of either production or 
such operations and the beginning or resumption of either of 
them , as the case may be , from time to time thereafter , or so 
long as all existing leases covering the pooled mineral are 
maintained i n force insofar as they are included in the pooled 
unit by payment or tender of shut-in oil or gas well royalties , 
or by other means , in accordance with the terms of said leases. 
Nothing herein shall amend or modify Section 52 . 031 of the 
Natural Resources Code, or any of the provisions thereof which 
are contained in any State lease included in this agreement. 

- 4 -
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STATE LAND: 10. 

Insofar as the royalty interest of the State of Texas in and 
under any State tract committed to the unit is concerned , this 
agreement is entered into , made and executed by the undersigned 
Commissioner of the General Land Office by virtue of the 
authority and pursuant to the provisions of Subchapter E, Chapter 
52, of the Natural Resources Code, authorizing the same, after 
the prerequisites, findings and approval hereof, as provided in 
said Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The unit covered by this agreement may be dissolved by Lessee, 
his heirs , successors or assigns , by an instrument filed for 
record in Milam County , Texas , and a certified copy thereof filed 
in the General Land Off ice at any time after the cessation of 
production on said unit or the completion of a dry hole thereon 
prior to production . 

IN WITNESS WHEREOF, the parties hereto have executed this 
agreement upon the respective dates indicated below. 

Date Executed 

i Audit 

0 legal 

~ Geolon 
< htcutlon 

Date Executed 

I l }. l BB_ 

'IR-..z-
J_ ,/f 

-15·18 

By 

of 

By 
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Land Office 
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CERTIFICATE 

I, Linda Fisher, Secretary of the School Land Board of the 
State of Texas, do hereby certify that at a meeting of the School 
Land Board duly held on the 4th day of October, 1988, the 
foregoing instrument was presented to and approved by said Board 
under the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, all of which is set forth in the Minutes of the 
Board of which I am custodian. 

I:=:TESTIM9NY WHEREOF, vJ~ness my hand this the 
Of --~'-"''-'-=-'--'---'---"--"'--- I 19 ___&_ • 

day 

TE OF TEXAS § 

COUNTY OF TRAVIS 

This instrument 

Acting Commissioner of the 
Texas. 

THE STATE OF TEXAS § 

COUNTY OF J}zt~~ 
(J 0 

was 
~-
~ efore me on 

; by Jack Giberson, 
ffice of the State of 

in and for the State of Texas 

-=~-

Th.is instrument was acknowledged before me on 
//,IS:.l:? JU , 1988, by Kenny Pitts. 

(}CUl,ef _,/,£<-; 
Notary Public in and for the State of Texas 

My commission expires: {17-,ff 
' 
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REMARKS: 

0 

0 

0 

0 

0 

0 

0 

The School Land Board approved the Mccrary-Barnes No. 1 Oil Unit April 5, 
1988. 

Board approval granted temporary one year pooling from the surface to 2000 
feet. 

Subsequently, the operator completed two oil wells but both completions are 
below 2000 feet, 

Since the oil well completions are not within the unitized interval, the 
applicant never executed and filed the Pooling Agreement. 

However, the applicant requests the Board to approve permanent oil pooling 
from the surface to 2500 feet. 

The State will participate from date of first production. 

The Pooling Committee recommends Board approval. 

Not Recommended~~~~~~~-

~~~ 
Peter A. Boone 

D.R. Millard, III 
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F1eia~1· ~,~'lf~r 10 .00 Acr~~. in 
._ .. ~·; M\fBUZOS RI VER• : . 

Ro~e i ~[ f · 'l r~ Coun~y. ~fexas 
... . ~.,....;-f~ .. :· , . ~ t q ' '.' -~ 

1
, • ,t"'• t i ")'\\'f I , 

All tha t certain t r act or parcel of land lying vi'tnin the Brazos River in 
Robertson and Milam County , Te xas , sa i d trac t or ' par cel of land here i n des­
cribed as follows: 

COMMENCING at a point whe re the East s ide of the Bra zos River intersects the 
Nor th Right of Wa y line of F. M. Highwa y 979 ; 

THENCE along the East side of the Bra zos River N 14° 50 ' 13" E 180 .00 fee t , 
N 16° 33' 33" E 367 . 50 fee t , N 05° 57' 25" E 1234 . 16 feet , and N 9° 41' 09" E 
73 .51 feet to a point for the PLACE OF BEGINNING and f or t he South Eas t corner 
of the here i n descr ibed tract; 

••• • • • THENCE N.' 80° 18 ' 51" W 193.08 f ee t across the Brazos River t o. a point i n the 
• • •••• West side of the Rive r f or t he South West corner of t he herein descr ibed tract; . . . 
.. . . .... . . . . . . . . . 

. ...... 

. ...... . . 

TH ENCE along the West side of the Bra zos River N ~0° 52' 16" E 66 .01 feet, 
N 03° 29' 35" E 336 .22 fee ~, .N 09° 22 ' 03" E 341?. 90 feet, N 14° 33' 59" E 
195 . 59 feet , N 10° 40 ' 10'\ E,~ 8.1_9,·f eet , N 16° ... ~0J,J 291l1,E 258.47 f eet, N 45° 
21 ' 00" E 148 . 79 feet, N ~4~ r2' 16'' E 284 . 38 fei~ , .~ 70° 33 ' 12" E 237. 91 
fee t , end S 82° 42 ' 27 11

• E~~~~fe;t t o a poi nt ,~ WJf ~Orner; 
.. ' ~; . ~ ~ 

THENCE s 03 ° 09 I 22 II I w ,37~ ~:J9.t E!P. ~r oss1 the ~~ ci ~~ ~r to 8 poi nt in t he 
Sou th side of the Ri ver· f ort7v,co~A r; ' · , ~., :f. ' , . 

~ , It ,. . , ~ 1, ~ 
.. ,, . ' .... , ' 

THENCE along the South sidfi.· ot.·· the 1 Brezos Rive :i: )t ·a6~1 50 ' 38" 'W• 158 . 29 f eet , 
ands 62° 27' 4911 w 83 .38 fee t -neo.·a~:point in .t he) l>end .of the).ri ver; 

THENCE a l ong the East side of the Brazos River S .36° 12 ' 04" W 350 .05 f ee t , 
S 13° 27' 06" W•634.20 feet, end S·9° 41 ' 09" 'W \484. 15 f eet ~o the PLACE OF 
BEGINNING and containing 10 . 00 acres, more or leJe. 

. . , 

...... , --, .... ....... _. 

... 

t ••• 

Surveyed 

February . 

by,L Crxe . 
~ >J oa L.' Wilson 

R. P . S. 2957 
1988 
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. \.) 1 1 r"\."' 14,,.c. .. , "' ,",~'. .. 
···~~< \ .. ';1;,,. .. ... ·~·.;.-~,,· '•, ·.,,, "•' 

Fjef~ O~~- for a 10.00 Acre'1(rract 
1 

• ~tzy.s.1r:.·t jMIIB suRVEY ,. ·~.:sa 
· 'i~,~ ~ a ;County 1 /l'exa~ · 
'> .' 11~'.1-lJ~i}.'~ .. .' ,• ' , r 

" ·,. ~~lf~U§.\v ' • .,t 1 ._ I 
• ' , lo 

. .... l·f'.~ t , J 
.. · .. ,. 

All that certain tract or parcel, ~f land l ying and being situated in Milam 
County, .Texas, out of and a part of . the Ni~eij F. , Smi th Survey, Abstract No . 
58 , and further being out of those• tracts of land ' totalling 625.5 acres des­
cribed in a Deed t o Douglas A. McCrary recorded in Volume 299, page 254 of 
the Deed Records of Milam County, Texas, said tract or parcel of lend herein 
described as follows: 

COMMENCING et a point where the West line of the Brazos River intersects the 
North Right of Way line of F. M: ~ighwa y 979; 

THENCE along the West line of the Brazos River as follows: 
N 06° 40' 30" E 803 . 78 feet, 
N 110 15 ' 41" E 428,65 ,feet, 
N L~o 53 ' 28 11 E 293,35 feet, 
N 03° 33' 56'' E 381 .43 feet, 
N 50° 52' 16 11 E 66:0i feet, 
N 03° 29' 35" E,336 .22. feet, and 
N 09° 22' 03" E 26.46 feet t o a point for t he PLACE OF BEGINNING and 

for tile South East corper of , the herein describ~d tract; .. 
THENCE N 77° 55' 00" W 474.87 .feet to a point for ,the South West corner of 
the herei n described tra~tt 

THENCE N 12° 05 '· 00" E 934. 00?teet to a point for ·,the Nor th West corner of 
•' I ' '· the herein described trac~;.,,,~· .·. , t 

( . 
THENCE N 77° 55' 00" E 475.79 · feet to a point in 'the West line of the Brazos 
River for the Nor th East co~~~r. of the herein ~~s cribed tract; 

• 'l.' 

THENCE along the West line of the Brazos River · S 16° 50' 2911 W 165.97 feet, 
S 10° 40 ' 10" W 258.19 feet , S 14° 33' 59" W 195.59 feet, and S 9° 22' 03" W 
31 5 .44 feet to the PLACE OF BEGINNING end containing 10 . 00 _ecres of l end, 
mo re or less . 

.. ' I 
t ,..,.,., •• , • 

. • z. 

........ .. .................... . :• ~ .. 

\ 
' . ·. ~,, .. : . 
'; 

\ 

"·"' •r, 

~ 1 l'lt e : ~ :: 4 1 " I 

~,. ·~ \',: •• ; < t". ;,, 
•, .; ' 

' I •' . 
/w 1 h.,~··\l., ..... 

• ..,\ • I '!t;.,, 
'' "' I t I 

I 

.,.. ·n 

r···· ·-

\• .. 

• 



• • • . . . . .. . . . . . . . .. 
.. 
• • . . .. . . . . .. . . . . 

. 
•••• •• • • . . . . . . . . . 

' ./ 

I( I( 

£ '1l.H-t 13 r 1 8 

1, The State of Texas to Kenny Pitts - Oil and Gas Lease 
No, M-92713 

2. Mccrary Oil Company to Kenny Pitts - Partial Assi9nment 
of Ot1 and Gas Lease dated 3/1/88. 
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December 20, 1988 

Texas Gene ral Land Office 
-M6B891 & M67Q28 
1700 N. Congres s Avenue 
Austin , Texas 78701 

Re · Lease No . 76605 - State McCrary Unit Well Nos . 1 & 2 
Milam & Robertson Counties , Texas 
Owner No . 070430 

Dear Interest Owner: 

The enclosed Division Order has been prepared on the basis of 
documentation provided . 

Please examinE' th e Divi s ion Order for accuracy and if you are in 
agreement with the interest set forth , execute o ne copy, retaining the 
copy provided for fi le and future reference . A co rrect mailing address 
and Socia l Security or Tax Identification Number are necessa ry and shou ld 
be included in the spaces provided . The execu led and witnessed copy 
should lhen be returned to our office . 

In any communication with o ur company , please rC'fere nce the owner number we 
have assigned to you and your lease number( s) so lh a t we ca n respond 
promptly . 

S in cer ely , 

Sa ndra K. Fas c her 
Division Order Ana lyst 
Ti tie Depar tment 

SKr/ sk f 
Encl . 
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SKF/skf 

DIVISION OR.DER 

TO , TEXACO TRADI NG AHO TRANSPORTATION I NC. 
Attn , Title Department 
Post Offi c e Box 5568 T . A. 
Denv er, Colorado 80217 -5568 

lease No. _--'-7_6_6_0_5 __ 

Oa t e 1 _ __;;;;D....;:e""c....;:e""m:..;;b:...:e:;.;.r__;2a..O"",'--'la..9;...8:a..8"'---

The unde rsigned, nd e ch of th , g u rantee and warrant th t they aro tho leg 1 owners of their respective 

interes t s, in the proportio ns he r oin fter stated, in all oil produced and saved frCXfl the 

'1CCRARY Oll COMPANY - STATE MCCRARY UNIT HELLS HOS. l & 2 lease, 

• • • • .f ocated i n MILAM & RD'S _RTSOH Counties, State of TE":AS ,described as : . . . 

. . . . . . . 

' 

FO R LEGAL DESCRIPTION SEE EXHIBIT "A" ATTACHED HERETO 
ANO MAD E A PART HEREOF 

. . 
Effective a t 7 , 00 A.M . .JUNE 1, 1980 , and until further writton notice, you are au thorized to receive all 

• • s
0
uch production , for your own pu rchase or for resale, t o r ece ive p yme n t the ref or , t o give credit f o r 11 

• • f'!.oce eds derived the re frOIII nd pay therefor as f o l l ows 1 

. ~==================== ===============================~===================================== 
•••• .a../NER NO . CREDIT TO TYPE 

RI 

DIVISION OF INTEREST 

.0312500 
. 

106120 Douglas A. McCrary 10/20 X 1/16 

106121 Douglas I\ . McCrary and Mar ine Mid land Bank, 

New York, Trustees under the wil 1 of 

Wendy I . Mccrary 10/20 X 1/16 RI .0312500 

070430 State of Texas 10/20 X 1/4 RI . 1250000 

106122 Mccrary Oil Company 10/20 X /8 X 8/8 ORR! .0625000 

127502 Mccrary-Barnes 20/20 X 3/4 X 8/ 8 WI .7500000 

Total 1. 0000000 

Analyst 70430A & 999999/\ 

All coven nts appe ring on tho reverse sid he reof are inco rpo rated herein by re ference and the undersigned gree 
th t each s h 11 be deemed and considered an essonti 1 par t of this division o rder in like manner and with the 
s mo effec t s if printed above our sign tures. 

SIGNATURE OF WITNESS 

X 

X 

X 

X 

MA IL CHECKS TO THE FOLLOWING ADDRESS: 
rnr R0\/t'IHC 1 

REC'D 

H/A 

SUSPENSE 

DI ACCT 

ANALYST 

DIGEST 

SIGNATURE OF OWNER 
ITATt Of TDAS 

SCX:IAL SECURITY OR 
TAX I .D. NUMBER 

G!N£W. LANO OfRCr X 
fflPHEN , . AUSTIN eu.::=, r.n,,..-------'-'---__.ww ........ ..&Mno.,.=-=-

.AUST1 01 

X 

DA'fTIHE TELEPHONE HV118ER -'-I __ _.:_ __________ ~ 

Il1PORTANT 1 To avoid de l ay in paYJftent, plo so s how your correct address and your Social Security Number or Tax 
Id nt i ficatio n Humber . All owners of r ecord f or eac~account mus t sign the division orde r . 



• Any alleratlon to the provision will void this division order, unle11 prior approval ls obtained. • 

The following covenants arc also part of this division order and shall become valid and binding upon each and every interest owner above 

named upon execution hereof by such interest owner. and upon his or her successors. legal representatives and assigns. without regard to 

whether any other interest owner or owners have so signed. 

FIRST: All oil received and purchased hereunder shall be merchantable oil and shall become your property as soon as the same is received 

into your custody or that of any carrier designated by you. 

SECOND: The oil received and purchased hereunder shall be delivered f.o.b. to any carrier designated by you which gathers and receives 

said oil and you agree to pay for such oil to the respective owners according to the division of interests herein specified at the price being posted 

or paid by you at the time of such deli\ery; provided. however. that whenever it shall become necessary to truck oil from the leased premises. the 

additional costs resulting therefrom shall be deducted from the purchase price prior to computing payments tt> be made hereunder. The term 

.. oil .. as used in this division order. shall include all marketable liquid hydrocarbons. 

THIRD: You shall compute quantity and quality. making corrections for temperature and deductions for impurities. according to the 

customs and prevailing practice in effect at the time and place of delivery and subject to rules and regulations prescribed by any governmental 

authority having jurisdiction in the premises. 

FOURTH: Payments shall be made monthly for oil received and purchased during the preceding month. by your checks delivered o.r 

mailed to the respective parties at the addresses a hove stated; provided that if, at any time. the monthly payment due any party hereunder shall 

be less than twenty-five dollars ($25.00), you may def er such payment. withOut interest, until the amount payable to such party equals or exceeds 

the sum of twenty-five dollars in which event. payment shall be made at the next regular settlement date. You are hereby authorized to withhold 

from the proceeds of any and all runs made hereunder each interest owner's proportionate share of any tax ltvied and assessed by any 

governmental au1hority on the oil received and purchased hereunder and to pay the same in our behalf. 

FIFTH: Satisfactory abstracts or other evidence of title will be furnished to you at any time on demand. Upon failure to furnish suCh 

evidence oftitle. or in the event of a claim or controversy which. in your opinion. concerns title to any inierest hereunder. you may withhold. 

without interest and without liability. proceeds of all oil received by you hereunder until you have been furnished with indemnity satisfactory to 

you or competent evidence that such claim or controversy has been settled. In the event any action or suit is filed affecting title either to the real 

property above described or tot he production therefrom in which any of the interest owners are parties. written notice thereof stating the court 

in which the same is filed shall be immediately furnished to you by such owner against whom the action is commenced. Each interest owner 

agrees to hold you harmless and to protect and indemnify you against any and all Joss. cost. expenses or liability which may arise from such suit. 

SIXTH: Working interest owners and or operators who execute this division order. and each Clf them. guarantee and warrant that all oil 

tendered hereunder has been or will be produced and delivered in compliance with all applicable federal. state and local laws, orders. rules and 

regulations. 

SEVENTH: ?-.; o transfer of any interest or change in the right to receive payments hereunder. however accomplished, shall be effective as to 

you until 7:00 A. M. on the first day of the calendar month in which you are furnished a proper division or transfer order together with proof 

satisfactory to you evidencing such transfer or change in the right to receive payments hereunder. and you are hereby relieved of any and all 

liability for payments made prior to receipt of a proper transfer order and a certified copy of the instrument of transfer. 

EIGHTH: This division order shall remain inf ull force and effect until cancelled by any party hereto upon giving sixty days written notice 

• in id\'ance of any such cancellation which shall be mailed to the respective parties at the addresses shown herein. Cancellation by any interest 
•••••• ov.-ner or owners shall not be effective as to the interests of any other owner. 
• • • • • • •• • 
• 

• •• • • • •• • 
• ••• • • •• • 

• 
• •• • • • • •• 
• •• • • • • •• 
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EXHIBIT "A" Page 1 of 4 
·····-··-----· LEASE NO, 76605 

'··~ . 

COMMENCING at a point where che West line of the Brazos Rive, intersects the 
North Right of Wey line· of. f,. )-f,\J:!ighway 979; 

THENCE along the West line :of ·the Brazos River ·es follows: 
N 06°: 40' 30" E 803, 78 :feet, 
N 11° •15' 41".E:428,65:·_:teet,;. 
N .L"J 0

' 53'.:28'.' E'293;_35_'.:fe.~t,.: 
N 03° 33 1:·56 11

• E:381·;43:feet, 
N so• .s2• ·-1611:·E:66:oi~-feec; . 
N 03°. ·29'. :35't. E/336 •. 22tfeet,. and. ·,·· 
N 09° 22' 03" E 26.46.feet!·to e point for the.PLACE OF BEGINNING and 

for tile South East corrier .. oJithe ... here1n describ11d, tract; ... · .. ·.~.:·~.· ·, - ... 
THENCE N 77° 55·' 00":W 474<;87.,.feet·to a point. f?,l\;l=,ho.South We,t corner of 
the herein de,cribed .t,a;fi?i_:.: .• .. ·. '. .. 

. . ' ~·\.; ·. 
TI!ENCE N 12° OS'• 00" E: 934:;oo.~teet;to · a point· ·for::ehe ,North West 

_.th~: herein described, tra!=.~!·?rtt.- :: ·<i;{ . . . . ... 
corner of 

THENCE N 77° 55' 00" E 475,79 '.-feet "to a point .·1n:i°the .West line of the Brazos 
River for the North Eaat:coi{i;ier:of the .. herein di,.sc:.rib.od tract; ' ' . ' . '' . . .... ~·. . . . :, , .. ~· . . . • . .. • .,y • . . 

THENCE along the West line•of the:Jlrazos River-'S:)6~'50 1 29" W 165.97 feet, 
s 10• 40' 10" W 258.19 feet, s· .14°· 33' 59" W 195.59 feet, and S 9° 22' 03" W 
315.44 feet to the PLACE OF:BEGINNING and contairiing 10.00 acres of land, 
more or less. · 

LI~IITED TO PRODUCTION FROM THE. SURFACE. DOW,t:J TO 2500 FEET UNDERLYING 
THE SURFACE BOUNDARIES OF THE POOLED UNIT. 

.. 

'. 

. l.·. . ' 

·~ ··: .. ?~~tt .: i" _, . 
. :.,,·Surveyad:,by;\'' ;, · · · · · :.2;:< 

·•. -· ;· ...... _ _.: •• ~\; • .-.; .. · tl_.,., .. ·r.-· ""·':''~ ' .. · -:·-: : . ,·: .• ,.>·,: ··-: 1
·• .. :.:; . • •:j_q~f~.:.·t.-->·Wilson': ·. 

·i .. · :.- • . . : .•• :, ',::\t.f·f-·'.s _;:z957. 

·· .. ··:·"',. ,' 
:• .. r-. 

i.·•· . 
. :,. <." .. 

• 

; _ .. -~-~-~.;~:-/:· .. ·.:·.:.~_:>·: . . . , ... ,~~-: . . . ,? . 
. . ,._ ... ·; ...... ~ • .:.~-·~·"'·~ ....... --·""'(!-·1~ ... ..;:.:.,._ •, .. , ..• ,: .... :.-.-- ....... t'--···-· 

. ·:-=-.• _.:.,:t·t?-:. . .. : ·:./:~-;;: ...... a.~ . ..,~:, ..... .:_ .. ·,.;·\1 _.: .. : -. 
. . ..; '; ! •.••• ,,,(,;,. .•.• , .••• ·. •:: .• 'tf ;;.i;;,,., .. - ' /: ./·-: ,; .. ' .. 

. .'. ::1·.;., 't: ff:.:':l: .··: :".' ::~---~(" ~~{,r;-1:if.!t!/}:;;."!~.: ;" ·t~ ~ ./'/ :•, ~;. 
·\',,,;.,,: •.•-.,/~·I : ' •. • ',;...,. ·•·,~1,·X.,",",•1 ·.•h )••',,,• .. •,. :, ' • ;• 
•• -···· J • •• ,.... •• • •• .,.. -, •• •, ,, •• , , ...... ,.,.,,_. ,\'"••, ·~ ' ••• 

\ • • : •• .;i;:_ • .. • • • •• -. • • ••• , ."i.. •, ... ~ ·-·~· .:., --~- :,. ;:;. •, :· .. ,t 
•' , , ! ,•.,•· 11 • • • ·,1·'·' t ·~·r.,t·"·'""~),_:,.,.,. I' 0 '•" ,• : • ; "\ ..... · ·r~·~·:·. ~< ; .. ~:. ·· ~:.:~· · .;:·· ... :r:.:o. • ~:-: ""··"'.:i,·. :A;.;.;.';. ';,-:t : • 

I, -, ' :.,,.: '("°'""1";•,•. l,'o '"'"".i • :·~,"f.t-:,t~1'<~~'!",-..,;:/t.\5-i'.' .... r,f:..}·.!(t •: ".-
• • • :·~ '•~ ',~l•:f-=:~ 0 •, • :· 1•,,:· 'il~'·.;:_, :'jl•·•·;'~;;;;,.•,:,";,:~~~~"'f.j':•,:•:,";•, '.",', 
\I~~.•.:.,~,•.-,. ,. .. l~•• .... /y • •\ • ./:-.:,•• -: •.' ~ ~-,.,,•, ' . ..,.~/(.~•·.• l: ... ~. ;,": '• •', 

,A.,..,:..:- · ... 'f,• ,r/r ,. ·~· .. ••":1~'-lt {·' <·.··•"6-o 'r' i""l•<•r•,:"'· •r;..~,1·.· . 
,...•,•. "• .... ,.: •,,,.,:-'; ;.,: •• ,:, :·~~ ... t\ .·r.,:-.i.',,-;;r!-- ._..,,,:,..•,., "'.l'/1.,._. 
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EXHIBIT "A" 

LEASE NO. 76605 

Page 2 of 4 

COMMENCING at a point wr.ere the East side of the Brazos River intersects the 
N<>rth Right of Way line of F. H. Highway 979; 

THENCE along the East s:de of the Brazos River N 14° 50' .3" E 180.00 feet, 
N \6° 33' 33" E 367.50 feet, N 05° 57' 25" E 1234.16 feet, and N 9° 41 1 09" E 
73.51 feec to a point for the PLACE OF BEGINNING and for the South East corner 
of the herein described tract; 

THENCE N''80° 
• ••. : West side of 

18' 51'' \J 193.08 feet across the Brazos River t~ a point in the 
the R~ver for tha South West corner of the herein described tract; 

• • • 
• • • •••• • • 

THENCE along the East side of. the Brazos :'Rivet .. s;_.'.36° 12' 04" W 350.05 feet, 
s 13 • 2 7' 06" ·w ·63-". 20 feet ,.end ·;s · 9° 4 l '- 09 11·::\l\48/l\15 .feet ~o the PLACE OF 
BEGIN~'ING and containing .10, 00. ecre~, r.iore· or.: las·e . . . •: ··, . . . . .. ,,. . 

,.I· .. :'_'. . •' .. -./, 
::. :: .. ,· .. ·.;_.:,.:/.-.:· .. _ ,:'~ .... :/;.;.~<·/·.·.r-::,:.~_ .. t .. :. <··· .. _'. .. 

LIMITED TO PRODUCT!o'N ];'~Qt,t(T1-is 
0

SURFAc'f .. J)~tf :io-· 2500 FEET UNDERLYING 
THE SURFACE BOUNDARIES .OF ~Tke;: POOLED.'i:ir/t':£.\;·;: .· _;. . 

.. ·, ·-·-·· ·-·· •. 

. . . .. ~.... . ~?.t:::,.-... , ..... ,'·.··· : 
·····,.,.,: ... 

Surveyed .:~;t:2 C~v£ . 
. 'd' . . ,• ,r/j-,;Joa "L." W.ilson · 

\. >•_:~R,./P .... S. ·: 2957 
February 1~88- · · ....... 
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EXHIBIT "A" Page 3 of 4 

LEASE NO. 76605 

l, The State of Texas to Kenny Pitts - Oil and Gas Lease 
No. M-92713 

2. Mccrary 011 Com~ 1ny to Kenny Pitts - Partial ~ss19nment 
of Otl and Gas L~ase dated 3/1/88 . 
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Garry Mauro 
Commissioner 
General Land Of flee 

• 
August 16, 1989 

Texaco Trading and Transportation. Inc. 
Attn: Ms. Sandra K. Fascher 
P.O . Box 5568 T. A. 
Denver, CO 80217-5568 

RE : Seate Lease M-92713 
Stace of Texas (Lessor) 
Milam and Robertson Counties, TX 
Your Lease Number 76605 

Dear Ms. Fascher : 

This letter is issued in lieu of the ordinary form of "Division Order" prepared 
by the oil companies primarily for execution by the individual royalty owner . 

Inasmuch as t he statutes provide the royalties the State shall receive, it is 
felt that it would not be in conformity with the law for the General Land 
Office to execute your division order and thereby attempt to bind the State by 
the provisions contained therein . 

The General Land Office, insofar as permitted under the law, acquiesces in the 
sale of che oil and/ or gas to you from this lease, which oil and/ or gas shall 
become your property when the State has been paid for same . as prescribed by 
law and under the terms and conditions as set out in the lease covering the 
area in question. 

While reviewing Mineral file no . 92713 in order to process your Division Order, 
\.IC have found parties listed for whom we do not have assignments or other 
sources of their interest. 

The parties are as follows : 

NAME 

Douglas A. Mccrary 
Wendy I. McCrory 
Mccrary 011 Company 
Mccrary - Barnes 

I NTEREST 

.0312500 RI 

.0312500 RI 

.0625000 OR RI 

.7500000 \JI 

A certified copy of any assignment of State lands must be fil ed in Lhe General 
Land Office wi t hin ninety (90) days of the execution date , as provided by Texas 
Natural Resources Codes Section 52. 026, accompanied by the required filing fee. 

Stephen F Austin Bulldlog 
1700 Nonh Coogress A~ue 
Austin, 1e,cas 787'01 
(512) 463-5256 



Texaco Trading and Transportation, Inc . 
August 16, 1989 
Page 2 

Please provide this office with a certified copy of the above missing 
instruments along with the required filing fee ac your earliest convenience. 

A copy of the General Land Office filing fee schedule for filing assignments of 
Seate Lands is enclosed. 

Please reference this letter in your reply. 

Should you have any questions, please feel free to call me a'C the telephone 
number below. 

Carey Tynan, M 
Lease Complian e 
Energy Resources 
(512) 463-5042 

CCT/ TR/ yrg 

Enclosures 
Copy of Division Order 
Filing Fee Schedule 
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DOUGLAS A . MCCRARY 

(409) 364 2892 

P OST OF'F"ICE BO X 15 6 

C ALV ERT, TEX AS 778 3 7 

September 26, 1989 

Mr. Ted Ringer 
Lease Compliance 
General Land Office 
Stephen F. Austin Buildino 
1700 North Conqress Avenue 

90004595 Austin, Texas 78701 

Re: State Le~se ~-92713 
State of Texas (Lessor) 
Milam and Robertson Counties, TX 

Dear Mr. Ringer: 

As we discussed in our telephone conversation yesterday, I 
am enclosinq Certified Copies of Lease Assignment s relative 
to State Lease M-92713, together with filino fee and penalty 
for late filing . 

As you requested, the following is a brief summation of the 
'family tree' of the subject lease. 

1. Lease acquired by Kenny Pitts from State of 
Texas - 50 ac. under the Brazo s River. 

2. Kenny Pitts acquired an assignment of 10 acres 
on s hore from Mccrary Oil Company - not State 
land. 

3. Kenny Pitts applied for, and was granted, author­
ization to pool 10 ac. out of State Lease M- 92713 
with the 10 ac. a ss i9ned by ~cCrary Oil. 

4. Kenny Pitts assigned the two 10 ac. tracts and 
pooled unit to Dean Barnes, d/b/a Barnes 
Operatino Company. 

5. Dean Barnes, d/b/a/ Barnes Operatino Company as­
signed the two 10 ac. tracts, and pooled unit, to 
Mccrary-Barnes, a Texas joint venture & present owner. 

Although not required, I am includino for your files a copy of the 
assignment of 10 acres by Mccrary Oil to Kenny Pitts. I am not, 
however, including the filing fee and penalty for that instrument. 

) , IL i /-/ f, (J 



. . . . . . . . . . . . . 

. . . 
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.... . . . . . . 

Mr. Ted Ringer -2- 9/2 6/89 

I trust that this information will complete your files and 
the actions required upon assignment of a State of Texas lease. 
Should there be further information required, please let us 
know at once. 

pb 
Encls . 

Yours very truly, 

MlC RARY OIL COMPANY 

Y~ 1J · 
Patricia Baile~ 
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ASSIGNMENT OF OIL AND GAS LEASES 

STATE OF TEXAS 

COUNTIES OF MILAM AND ROBERTSON 

WHEREAS , Dean Barnes d/b/a Barnes Operating Company, a sole 

proprietorship, and Jo Ann Barnes , are the present owners and 

holders of the following described oil and gas leases: 

Oil and gas lease number M-92713 dated October 6, 1987, 
recorded in Volume 600, Page 509, Official Records of Milam 
County , Texas, and recorded in Volume 518 , Page 246, 
Official Records of Robertson County, Texas , between Gary 
Mauro, Commiss ioner of the General Land Office of the State 
of Texas, a s Lessor, and Kenny Pitts, as Lessee, said lease 
covers and affects a tract of land containing 50 acres, more 
or less, out of the Brazos River, in Milam and Robertson 
Counties, Texas. 

Oil, gas, and mineral lease dated August 31, 1984, recorded 
in Volume 520 , Page 239, of the Official Records of Milam 
County , Texas , between Douglas A. Mccrary, Individually, and 
Douglas A. Mccrary and Mal'ine Midland Bank, New York , New 
York, as Trustees of the residuary trust created under the 
third article of the las t will of Wendy I. Mccrary , 
Deceased , as Lessor, and Mccrary Oil , as Lessee, said lease 
covers and affects a tract of land containing 627 . 5 acres, 
more or less, out of the Niles F. Smith Survey , Abstract No . 
58, Milam County, Texas . 

NOW THEREFORE, for value received, Dean Barnes d/b/a Barnes 

Operating Company, a sole proprietors hip, and Jo Ann Barnes , as 

assignors , do hereby assign and convey unto Mccrary-Barnes, a 

Texas joint venture, all of the right, title and interest of the 

original Lessees in and to the leases described a bove as said 

leases cover land more particularly described in the attached 

Exhibit A and B which are incorporated into this document by 

reference for all purposes . 

The area so designated as to the producing formation 

GO,l 1f.i7 
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situated beneath any oil or gas "1811 shall be deemed " earned 

acreagen , and said assignment shall continue in !ull !orce and 

effect so long as oil or gas are produced and paying quantities 

from said "earned acreage", or drilling or reworking operations 

are continued thereon. The remainder, if any, of land covered 

by this assignment and not so designated as "earned acreage" is 

hereinafter referred to as "unearned acreage". 

This assignment is subject to the overriding royalty 

interest retained by Mccrary Oil Company in tho Partial 

Assignment of Oil a nd Gas Lease of even date. 

DATED this 1st day of March, 1988. 

STATE OF TEXAS 

COUNTY OF ROBERTSON 

Dean Barnes d/b/a Barnes Operating 

th;;?_ . ~ 
/°"°" Barnes~ 

This instrument "1as acknowledged before me on March 1, 
1988, by Dean Barnes d/b/a Barnes !!'era.ting_ Company , a sole 
proprietorship. /a.:; _ 

• :·.
1
• " ~ · · ···· • Notary Publ c, State o Texas 

. , :: • • • • : ( 1
0 •••• Notary ' s Name (printed) : 

.· · ·./·~··.·. · ·····?..-;\_ ~ re ,c ,rJ 61t,~CE.~ 
.: -:- - ~ ~ Notary ' s Commission E1cpires : 

: l./ . F 1 .: , / 9 f 
· ... . ~-\::·-.... .. . \:·;/~/ __....._-_l..;;;O_-.....:.-=--·---------

. ' . ·, ,. . 
• ... .... ' ... · .. : ..... ,,···' 
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STATE OF TEXAS 

COUNTY OF ROBERTSON 

This ins trument was acknowledged before me on March 1, 
1988, by Jo Ann Barnes. 

~. -

Notary Publ c, St te of exas 
Not, ry's Name (printed): 

N~~~s''cJ:mrf;i~?r/1f pI~es: 

f-ro - P9 

G0,1 1fi9 
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EXHIBIT A 

Field Notes for 10.00 Acres in 
the BRAZOS RIVER 

Robertson & Milam County, Texas 

All that certain tract or parcel ot land lying within the Brazos 
River in Robertson and Milam County, Texas, said tract or parcel 
of l and horein d~scribed as follows: 

COMMENCING at a point where the East side of the Brazos River 
intersects the North Right of Way line of F. M. Highway 9791 

THENCE along t he East side of the Brazos River N 14 SO ' 13 11 E 
180 . 00 feot, N 16 33' 33 11 E 367.50 feet, N 05 57 ' 25 11 E 1234.16 
feet, and N 9 41' 09 11 E 73.51 feet to a point for the PLACE OF 
BEGINNING and tor the South East corner of the herein described 
tract; 

THENCE N 80 18' 51" W 193.08 feet across the Brazos River to a 
point in the West side of the River for the South West corner of 
tho herein described tract , 

THENCE along the West side of the Brazos River N 50 52 ' 16 11 E 
66 . 01 feet , N 03 29 ' 35" E 336 . 22 feet, N 09 22 ' 03 " E 341.90 
feet, N 14 33 ' 59 11 E 195.59 feet, N 10 40 ' 10 11 E 258 . 19 feet, N 
16 50 ' 29 " E 258.47 feet, N 45 21 ' 00" E 148.79 feet, N 54 12' 
16 " E 284.38 feet, N 70 33 ' 12" E 237.91 feet, and S 82 42' 27" 
E 19.04 feet for a point for a corner; 

THENCE S 03 09 ' 22" w 379.39 feet across the Brazos River to a 
point in the South side of the Riv'er for a corner; 

THENCE along the South side of the Brazos River N 86 SO ' 38 11 w 
158. 29 feet, and s 62 27' 49" W 83. 38 feet to a point in the 
bend of the river ; 

THENCE along the East side of the Brazos River S 36 12' 04 " W 
350 . 05 feet, s 13 27 ' 06 11 W 634 . 20 feet, and s 9 41' 09 " W 
484 . 15 fee t to the PLACE OF BEGINNING and containing 10.00 acres , 
more or les s. 
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EXHIBIT B 

Field Notes for a 10.00 Acre Tract 
NILES F. SMITH SURVEY, A-58 

Milam County, Texas 

All that certain tract or parcel of land lying and being situated 
in Milam County, Texas, out of and a part of the Niles F. Smith 
Survey , Abstract No . 58, and further being out of those tracts of 
land totalling 627 . 5 acres described in a Deed to Douglas A. 
Mccrary recorded in Volume 299, page 254 of the Deed Records of 
Milam County, Texas, said tract or parcel of land herein 
described as follows: 

COMMENCING at a point where the West line of the Brazos River 
intersects the North Right of Way line of F. M. Highway 979; 

THENCE along the West line of the Brazos River as follows: 

N 06 
N ·11 
N 19 
N 03 
N 50 
N 03 
N 09 

BEGINNING 
tract; 

40' 30" E 803.78 feet, 
15' 41" E 428 .65 feet, 
SJ ' 28" E 293.35 feet, 
33' 56" E 381.43 feet , 
52 ' 1 6" E 66. 01 feet, 
29' 35" E 336.22 feet, and 

22 ' 03" E 26.46 feet to a 
and for the South East corner 

point for the PLACE OF 
of the herein described 

THENCE N 77 55' 00" w 474. 87 feet to a point for the South West 
corner of the h erei n described tract; 

THENCE 12 05' 00" E 934. 00 feet to a point for the North Wes t 
corner of tho here in described tract; 

THENCE N 77 55 ' 00 11 E 475.79 feet to a point in the Wes t line of 
the Brazos River for the North East corner of the herein 
described trac t; 

THENCE a long the West line o! the Brazos River s 16 SO ' 29 " W 
165.97 feet, S 10 40' 10" w 258.19 feet, S 14 33 ' 59" w 195 . 59 
feet, and S 9 22 ' 03" W 315.44 feet to the PLACE OF BEGINNING 
and co~t:.aining 10 .00 a cres o ! land, more or.less . ,, •, 

" ··. · ; 

~Arr. nr inAS . ···) -
~TY ~ ' '!14 \f ( ,. 

l 1'11.trF. fA'n iE.'-ETt O ,. rit nr ,1,,. Cn c 
I ' : ""~ "'"rf' ,rnnm Cn,Wun • Ttn ~ cfo htrt'ny C<'rt1(y 16st the fo~ta« 

rnstr11 m~ or " r111~i:-~ .. d ,1 !"N'n rtl'<f thl• L rf" n 
1m ' "" - J..... '8.3_ ~ 

• • . . . - - 1 r {) vtJ rn..!::,JJ!/J_ A. 0 ., 1 11 
orlO<"k ·• >.f1 {\rti ' -- · -• nl'('nm• n( 'Clltl <'.n11111y, In V11 lunif' __fa_Q!l p I I - I 
Th n,.,. , my Planet • llff thfl Ctmnt Cnur1 of r ::, _ , ace _lJtL1. 

1 .-., t1 C ,11 nry 111 Ofllr,. In r"ml'Mn nn rhc day or the year 
tut nhme '- tht f'n. 

I 

Depu17, 
WILi IF. M \E WJ C<;ER 

Clerk Cuullty wu, i. .\lilam Cuunlf, TCJM 

Cl fl I II I' J 1 1 •1 •f'l r.1.1nn W \ Tl: 
SJ\'Jf 1,J If\\ 
fll( i\ l) OJ 11 , \J 

l 

' I. 
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ASSIGNMENT OF OIL AND GAS LEASES 

STATE OF TEXAS 

COUNTIES OF MILAM AND ROBERTSON 

WHEREAS, Konny Pitta, Individually, is the present owner and 

holder o t the t ollowing described oil a nd gas leases : 

Oil and gas lease number M-9271:l dated October 6 , 1987, 
rocordod in Volume 600, Pago 509 , Otficial Records of Milam 
County , Texas , and recorded in Volume 518, Page 246, 
Official Records of Robertson County, Texas, between Gary 
Mauro, Commissioner of the General Land Office of the $tate 
of Toxas, as Leseor, and Konny Pitts, as Losooo, said leaso 
covors a nd a ffects a troct o f land containing 50 ocroo, more 
or looa , out ot tho Brazos River, in Mil am and Robertson 
counties , Texas. 

Oil, gs, and minoral leaso dated August Jl, 1984, recorded 
in Volume 520 , Page 239, of tho Official Rec ords of Milam 
County , Texas, between Douglas A. Mccrary, Individually, and 
Douglas A. Mccrary and Marine Midland Bank, New York, New 
York, as Trustees of the residuary trust creat ed under the 
third article of tho last will of Wendy I. Mccrary , 
Deceased, a o Lessor , and Mccrary Oil, as Lessee, said lease 
covors and affec ts a trac t of land contain ing 627 . 5 acres , 
more or less , out of the Niles F. Smith survey, Abstract No . 
58 , Milam County, Texa s . 

NOW THEREfORE, f or valuo roceivod , Konny Pitts , as aszignor, 

does hereby assign and convey unto Dean Barnes d/b/a Barnes 

Operating Company, a sole proprietorship , all of the right, title 

and interest of the original Lessees in and to the l eases 

described above as said leases cover lapd more particularly 

described in the attached Exhibit A and B which are incorporated 

into this document by reference for all purposes. 

The area so desi~nated as to the producing formation 

situated beneath any oil or gas wel l shall be deemed "earned 

acreage", and said ass i gnment shal l continua in full torc e and 
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effect so long a s oil or gas are produced a nd paying quar--.: ties 

!rom s a id " earned acreage", or drilling or reworking ope:-1.:ions 

are continued thereon . The remainder, i! any, of land c:-,ered 

by this assignment and not so designated as "earned acrea;a" is 

hereinafter referred to as "unearned acreage" . l 
This assignment is subj ect to the overrid i ng r=-: alty 

interest retainod by Mccrary Oil Company in the ?~:tial 

As signment of Oil and Gas Lease of even date. 

DATED this 1st day of March, 1988. 

STATE OF TEXAS 

COUNTY OF ROBERTSON 

This ins trument 
1988 , by Kenny Pitts . 

was acknowledged before me on Ma::-::i 1, 

, .. ,,,, .. , ... ,,,,, Notary Publ c, State :l!..Xas 
~ , .... R ' ' ,,, 

. , ...... . . (,. l i' ~- ,,,, ·,· v ' """ VL> '• / .,. ,,, •' ' •,, .v( \ 
... , . . , ,,, , 

,· / '., '1 \ 
- { . ': l 
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•• C/1 ... • 
\ ,-\ •. I ' . / CJ .:° 

":. ... •, 
• I ),. • , •' .,, .... 

·• •.•.. '.<"' .. ... ... :; <- ~. •' . 
•• f" •• \ , . , ••• 

...... . ... ... , ... 

No t ary's Name (printed): 

µ. Tri.IC/It ERILC::.1/ 
Nota~11 s Commission £xpi ::-:s: 

i'-10 - Pf. 

F1l£D FOR RECQRO 
___ ]S_ ___ o' cl or k (.b_. fY\, 

1 <lay or_Nw=19iz 
WILLIE M/\E \ IESE!: 

Co?flY Clerk. Mila m Coun t), 'fen, 

ny \:)~ "°= \)QJrJ:x>-. 
Deputy -

1 · l1 
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EXHIBIT A 

Field Notes f o r 10.00 Acres in 
the BRAZOS RIVER 

Robertson & Milam County , Texas 

All t.!lat certain tract or parcel of land lying within the Brazos 
Riv~r in Robertson and Milam County , Texas, said tract or parcel 
of l a..-..d herein described as follows: 

COMME!,CING at a point where the East side of the Brazos River 
intersects the North Right of Way line of F. M. Highway 979 ; 

THENC:: along the Eas t side ot the Brazos River N 14 50 ' 13" E 
180. 00 feet, N 16 33 ' 33 " E 367 . 50 feet, N 05 57 ' 25" E 1234 .16 
feet, and N 9 41' 09 " E 73.51 feet to a point for the PLACE OF 
BEGil\!fING and for the South East corner of the herein described 
tract; 

THEN<::: N 80 18 ' 51" W 193. 08 feet a c ross the Brazos River to a 
point in the West side of the River for the South West corner of 
the herein described tract; 

THEN CE along the West side of the Brazos River N 50 52 ' 16" E 
66.01 feet , N 03 29 ' 35" E 336.22 f eet, N 09 22 ' 03 " E 341.90 
feet, N 14 33' 59 " E 195 . 59 feet, N 10 40 ' 10 11 E 258.19 feet, N 
16 50 ' 29 " E 258 .47 feet, N 45 21 ' 00" E 148.79 feet, N 5 4 12 ' 
16" E 28 4. 38 feet , N 70 33 ' 12 11 E 237 . 91 feet, and s 82 42' 27 " 
E 19 .C 4 feet for a point for a corner; 

THENC::: S 03 09' 22 " W 379.39 feet across the Brazos River to a 
point in the south side of the River for a corner; 

THENCE along the South side of the Brazos River N 86 50 ' 38" w 
158. 29 feet, and S 62 27 ' 49" W 83. 38 feet to a point in the 
bend o! the river; 

THENC::: along the East side of the Brazos River s 36 12 ' 04 11 w 
350.05 feet , S 13 27 ' 06 " W 634.20 feet,· and s 9 41' 09" W 
484 . 15 fee t to the PLACE OF BEGINNING and containing 10.00 acres, 
more or l ess . 
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EXHIBIT B 

Field N~es tor a 10.00 Acre Tract 
NI L!:3 F. SMITH SURVEY, A-58 

!.ilam County, Texas 

All that certain tract :r parcel of land lying and being situated 
in Milam County, Texas . out of and a p a rt of -the Niles F. Smi th 
Survey, Abs trac t No . SE and furthe r b e ing out of thos e tracts of 
land totalling 6 2 7. 5 zcres describe d in a Deed t o Douglas A. 
Mccr a ry r ecord e d in v c:.lllle 299, p a ge 25 4 of the Deed Records o f 
Milam County, Texa s , sa id trac t or parcel of land h e re i n 
d escribed as follows : 

COMMENCING at a point .. here the West line of the Brazos River 
inters e c t s the Nor th R:. ;ht of Way line of F. M. Highwa y 979 ; 

THENCE along the West ~ , e of the Br azo s River as follows : 

N 06 40' JO" E 0 c: . 78 feet, 
N 11 1 5 ' 41 11 E 4:.I.65 f eet, 
N 19 53 ' 28 11 E 25: . 3 5 feet, 
N 03 33 ' 56 11 E 3E: . 4 3 f eet, 
N 5 0 52 ' 1 6 11 E 6: . 0 1 f eet, 
N 0 3 29 ' 35 11 E 3:: .22 f eet, and 
N 0 9 2 2 ' 03 11 E 2 6.4 6 foet to a point tor the PLACE OF 

BEGINNING and for the Eouth Eas t corner of the here i n d escribe d 
tract; 

THENCE N 77 55 ' 00 11 w ~7 4.87 feet to a point for the South West 
corner of the herein de.ic ribed tra,ct ; 

THENCE 12 0 5 ' 00" E ;: 4. 00 feet to a point for the North West 
corner of the herein desc ribed tract; 

THENCE N 77 55 ' OO" E t 7 5 . 79 f eet to a p o int in the We s t line of 
the Brazos Ri v e r f or t he North East c orner of the h e re i n 
d escri b e d trac t; 

TH ENCE along the West :ine ot the Bra zos River s 16 5 0 ' 29" W 
165 . 9 7 f eet, S 10 4 0 ' :0 11 W 2 5 8 . 19 feet, S 14 33' 59 " w 195.59 
fee t , a nd S 9 22 ' 0 3 W 315 . 44 feot to the PLACE OF BEGI NNI NG 
and c o ntaining 10.00 ac::-es of land, mo re or les s . 

!7t 'n 0£ T~AS l 
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PARTIAL ASSIGNMENT OIL AND GAS 1Z¢SE 

STATE OF TEXAS 

COUNTY OF MI LAM 

...... 

WHEREAS, Douglas A. Mccrary , a• gener a l p.artne r of Mccr a ry 

Oil Company, is the present owner a nd holde; ot tho f ollowing 

described oil, gas , and minera l l ease : 

Oil, gas, and mineral lease dated August 31, 1984 , recorded 
in Volume 520 , Page 239, of the Officia: Records ot Milam 
County, Texas, between Douglas A. Mccrary, IndividuAlly, and 
Douglas A. Mccrary and Marine Midland ~"UC, New York, New 
York , as Trustees of the residuary trust created under the 
third article of the last will of ~endy I . Mccrary, 
Deceased, as Lessor , and Mccrary Oil, as i.essee , said lease 
cove rs and affects a trac t of land contai ning 627.5 acres, 
more or less, out of the Niles F. Smith S::.rvey , Abstract No . 
58 , Milam County, Texas . 

NOW THEREFORE , for value r eceived , Doug:as A. Mccrary, as 

general partner of Mccrary Oil Company, as J..ssignor, do hereby 

assign and convey unto Kenny Pitts , all of t t~ right , title and 

interest of the original Lessee in and to a pc:tion ot the lease 

described above insofar as the above lease covers land more 

particularly described i n the attached Exh!.bit A, which is 

incorporated into this document by reference fer all purpos es. 

Assignor r eserves as an overriding royal~, free and clear 

of all costs, but subject to applicable taxes, 12. 5\ of 8/ 8 of 

the oil , gas , and casinghead gas produced and Marketed under the 

provisions of said lease , with the understa...-:ding that if the 

lease covers less than all of the oil and gas i n the above l a nd , 

the portion of production herein reserved as an overriding 

royalty shall be reduced proportionately. The area so designated 
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as to the produc ing formations situated beneath any oil or gas 

we ll shall be deemed "earned a c reage", and sa i d a ss ignment shall 

continue in full force and effect so long as oil or gas a re 

produced in paying quantities from said earned acreago , or 

drilling or reworking operations are continued thereon as here i n 

provided. The remainder , i! a ny, of the land covered by this 

ass ignment a nd not so designated as earned acreage is hereinafter 

referred to as 11 unoarned acreage " . 

DATED this 1st day of March, 1988 . 

STATE OF TEXAS 

COUNTY OF ROBERTSON 

This ins trument was 
1988 , by Douglas Mccrary 
Mccrary Oil Company. 

...... , 
' •' i: " J , • . ".) '. ...... .. : .. v <:, . • 

.· .. ·· . ', < ~ . . . ( ) •. . ~ 

Mccrary Oil Company 

By:,i)c,~-A ./JH ~Y-­
Dou"~. Mccrary, / 
General Partner 

a cknowl edged before me on M r c h 1, 
in his cap j ty a~s. gen: ral partner of 

fl~« Ir {Uh.~4~~~-
No ary Public, ta e ~ Texas 
N9 ~ary.' s Name (pri nted): 
~A r ,~ /?~O~U.,_....e __ u.__-.-~­

Nota1y'~~ssion , txplree: 
l_ - 10 - }r__. 

fll.8) ~OR RECORD. 
- ~ o ln,l . 0 . . 

] _ ,1.,y ( I f N OV.- l <'~R 
"11.uc ,, , r,: \\ n: 1:n 

' In k. M1l::1m 
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Field Notes t orn 10.00 Acre Tract 
NILES F. SMITH SURVEY, ~-58 

Milam County, Texas 

All tha t certain tract or parcel of land lying and being situated 
in Milam County, Texas, out of and a part of the Niles F. Smith 
survoy, Abstract No . 58 , and further boing out of those tracts of 
land totalling 627 . 5 acres described in a Deed to Douglas A. 
Mccrary recorded in Volume 299 , page 254 of the Deed Records of 
Milam County, Texas , said tract or parcel of land herein 
described as follows: 

COMMENCING at a point where the West llr.e of the Brazos River 
intersects the North Right of Way line o! F. M. Highway 979; 

THENCE along the West line of the Brazos Ri ver as follows: 

N 06 40' 30 11 E 803.78 feet, 
N 11 15' 41 11 E 428 . 65 feet, 
N 19 53' 28 11 E 293 . 35 feet, 
N 03 33 ' 56" E 381. 43 feet, 
N 50 52' 16 " E 66 .01 feet, 
N 03 29' 35" E 336.22 feet, and 
N 09 22 ' 03 11 E 26. 46 feet to a point for the PLACE OF 

BEGINNING and for the South Eas t corner of the herein described 
tract; 

THENCE N 77 55' OO" W 474 . 87 feet to a p oint for the South West 
corner of the herein described tract; 

THENCE 12 OS' 00 11 E 934. 00 feet to a poi nt for the North West 
corner of the herein described tract; 

THENCE N 77 55' 00" E 475 . 79 feet· to a poi nt in the West line of 
the Brazos River for the North East corner of the herein 
described tract; 

THENCE along the West line of the Brazos River S 16 50' 29" W 
165 . 97 feet , s 10 40 ' 1 0 11 w 258.19 feet, s 14 33 ' 59 " w 195.59 
feet, and S 9 22 ' 03 11 W 315 .44 feet to the PLACE OF BEGINNING 
and containing 10.00 acres of land, more or less . 

. mccr,ary . pog - p3 
.··· · . ' ··,. . / 

·, 6TATI: Of TF.xAS l 
• ; COIC'N_Ty. p~ ITT:,04 r . 

_ ~. l.-~~ ,(~,i'~"E?l.Od,t ofthcCo,1"'7Com1nUmamCao~~~ttnify~;,""~ 

. .,.. -~llfru~~or "'.!"\!~g W'III u ~ thl,_ 7__ rf1y nr ~ A. D .. 1,a.£i.. llt ~ 
.. •'tmrxL~~i.-in I • ecorde or 'l! lcl Co11nt1, In \', 'u mo h0'-1 'p~w 

I ' Wiln<',... my hond ond the County Coo r1 o f M:d Co11n17 11 OffK"C In Co:nNnn nn IM da7 of the r~ar 

lalll above writtrn. 

CI-:R rn n r1 r.opr .c~ nrnc TE 
"'T\ l'C 1,r Tl"\\ 
,·rn r\ n or ~111 :-.r 

~Lt lF. ?\I \ E ~ff'-C.En 
Ouk Cuuuly Cuurt. .llil.a.a:> C.,un17, TOM 
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Garry Mauro 
COmm1ss1oner 
General Land Office 

October 11, 1989 

Mc Crary Barnes 
Attn: Ms. Patricia Bailey 
P.0 Box 1.56 

1Calvcrt, TX 77837-0156 

Re: Instrument Filtngs 

' Dear ~s. Barnes: 

The General Land Office hereby acknowledges1 receipt of certified copies of ,the following . 
instruments on September 29, 1989, 

STATE LEASE FILING LATE TOTAL 
INSTRUMENT COUNTY NUMBER FEE FEE FEE 

Assignment of Oilt and Milam i M- 92713 $25 . 00~ ·$25. 00 $50.00 i 
1 Gas Leases 

Asstgnment of Oil and Milam M-92713 $25.00 $25.00 $50 00 
Gas Leases 

TOTAL $100.00 . 

The listed instruments have been Hle(:l ', in our; records and your remittance of $100. 00 has J 

been applied as shown above. 

Sincerely, 

~aff~ ~~-~'V>v' 

Carey iy-::-rt{;?na{l{
1 7! 

Lease Compliance 
Energy Resources 
(512) 463-5042 

CCT/TR/yrg 

~ .,r 
Stephen FJ,°Austin Building 
1700 NQrth Congre$S Avenut 
Ausllrl Texas 78701 
(5 l 2l 463-5256 

/ 





Garry Mauro 
Commissioner 
General Land Office 

• February 6, 1990 

Mccrary Oil Company 
Box 156 
Calvert, Texas 77837 

Attention: Kenny Pitts, Landman 

Re: State Lease M-92713 
Tract No. 3-A Brazos River 
Well Nos. 1 & 2 
Milam County, Texas 

Dear Mr. Pitts: 

We note the completions of the captioned wells, however, we have 
not received the following reports or surveys, which are marked 
below, as required by your Oil and Gas Lease: 

Forrn W-1 Application to Drill 
X Forrn W-2 Oil Well Potential Test/Completion Report 

Forrn W-3 Plugging Report 
Forrn G-1 Gas Well Pressure Test and Completion Report 
Forrn G-5 Gas Well Classification Report 
Forrn G-10 Gas Well Status Report 

X Forrn W-12 Inclination Report 
X Forrn W-15 Cementing Report 

_x_ Electrical Log (full suite of 5 inch logs plus a 1 inch 
correlation electrical log, L-1 not acceptable as log.) 
Directional Survey. 

Electrical Logs are required, even if run prior to September 1, 
1985. 

Your cooperation will be appreciated. 

Sitely yours 1 . / 

1(/.,,J ~ I ~at, 
Diane Hyatt, Geo10Jist 
Petroleum and Minerals Division 
(512) 475-1507 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701 
(512) 463-5256 
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RAILROAD COMMISSION OF TEXAS 
OIL AND GAS DIVISION 

R E PORT 
(One Copy Mull B e l'Ue d With Rach Comple tion Repon 

I l'l}',cO NAMK ( u per RRC Record, o r Wildc a t ) 

(_, L ~1=:-1<1 

RE ORO OF LI ATIO 
• 11 Moaoured Oopth 

(fHI ) 
I l Courie L• n•th 
(Hundredo o f fe el) 

• IJ Ancl• of 14 Ol oplec:01non1 p e r 
Inclination Hundre d l'e e t 
(O•v•• • ) (Sino o f An1le X 100) 

IS Cour oo 

Oloplacemenl (feet ) 

Form W-12 
( I • 1•71) 

6. RRC Ol11rlct 

7 R Leau Num be r 
(Oil oomplellon a only) 

I We ll Number 

/ 
9 , RRC ldenlltlc: a llon 

Number 
(O•• oompl 0 Uon1 onJy) 

JO County 

16 Aco,..,,,ulatlve 
Ol 1pl1eo1nan1 (feot ) 

, -, --, < ¢ t? C, V?..- · 8' 7 li J.o1. O 1 i ~ 

'> , c;- /J J ;,, I) , ' , 7 ~ L c; e; 'J n . v ~ 
... , 

<"' I 

~\\_)JV 

If addltlonal apace h ' n eeded, uae the reverae aide o( thi1 fonn. 

17. la any lnfonnatlon ahown on the reverie aide o f th la fonn? O yea ~ 

18 Accwnuletlve total dl1placement o( well bore at total depth of ____ 2_...2.__5"'...._.0.._ ___ (eel • 
no 

20.Ut.t feet 

• 19, Inclination mea1urementa were made In - O Tubln1t O Culn1t JKJ Open hole 

20, Olatance from aurlace locallon o ( well to lhe neareat Jene line _____ _ 

21. Minimum dl1tanc e to lean line u pre1crlbed by field rulu __________ _ 

22, Wa a the 1ubject well at any lime Intentionally deviated from tho vertical In any manner what1oover? ____ ...._.._.._ _______ _ 

(If the anawer to tho above queatlon 11 "yea", attach written explanation o( the clrcumatancea.) 

INCLINATION DATA CERTIF ICATION 

I dec lare unaer penaltl•• preacribed In Sec. 91 . 143, T•••• Nalui•• 
Ro1ourc e1 Code, that I •m 1u1horlaod 10 make thu cer1Hlc111on, 1h11 I 
have pora onal knowl1d11 of tho Inclination data and facu placed on both 
• Ide, of thla form and that auch data and fact, are true, correct, and com• 
plot, to the but or my knowlodc,. Thlo c erllflcailon covoro all data •• 
lndloat by aotorlok• ( ' ) by tho Item numbero on 1h11 form, 

Name o Company 

Tolophone : :/ I tf, 
Art• odo 

Roi/rood Commu,lon Uu Only: 

OPERATOR CE B!Jl'ICATION 
I de c lare undor i,enaltlu preacrlbed tn Soc. 91.14J, Toua Na 1., , 1 

Reaourcea Code, that I am autho rla ed to make thle ceruflcat l>n, that I, 
have poraon•I knowlod10 of •II 1nfo rm11lon preuniod In thl o report, and 
that •11 data preHntad on both 1ldo1 of 1h11 form are truo , correct, and 
comploto lo tho beat o( my knowlod10, Thlo cortltlcallon covoro all d•t• 
and Information proaented herein o,rcopt lncllnatlon data •• Indicated by 
0 11er11ko ' ) by tho llom numbero on thl• Corm • 

. ;} 

Approved By :--------------------- Title : -------------- Date:-----------
• oe1l1na1t o ltom o c ertlflo d by compony t hat conducted the lncllnatlon 1urvoy 1. 
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,, .u)O u.a IJ .. , ........ Yh-~ 'l 7 ,~ . 
Appllcatlon for Permit to DrtD. Dccpcn. Plu& Back. or Re-Enter : : • .. 

D D 
PurpoK o( ffltn& l~ ~ boxca): 

00 Orll D Ocq,cn (bdow c:uln&) 

. . 

D Dtrecuon.l Well 0 Amended Pcnnlt (en.ta pcnnlt no. at rtght • apl&ln fully tn Rana.tu) 

I ()ptttiof's Same lcxxtly M shown on F'onn P-5. Orpnua.Uon Rq>on) 

c.C 

. ... . . . . . . 
. ... 

• . . . . . . . . 
·• 42-331- 3~1~i 

• 
Rule 37 C- No. 

7 RRC Leax/ ID No 8. Wdl No. 9 Toe.al Dq>lh 

2ooo Box. J5'. I 
I 0. Local.Ion 

CALV£RT" rJ. . -,7 837 
J • Section ___ Block --- Swvcy N, le> E s '!) ·, ±b At»tnct No. A·_s_B ___ 

• Olla well la IO be located __ 7 ___ m11cs In a WE5f". d1~Uon from _ _.L-=A ... L.._Y ... ~-..&.RT,u.. _____ _ 

11 Ql.sl..Ul(X from propoecd locauon to nearcat lcuc °" I.mil line '2 3?> • S ft. 

• Su~ SttUon 

2.1 Is lhls a pcdcd unll? J 7 00 
Yes • IAtLICh form P..12 and cc:rUl\cd plat.I 

this wcUborc subtcci to Slatewldc Rule 36 (hydrogen aull\dc areal? Yes 

26 Do you ti.I.,. tilt nght ID ckYclop the mlncnua under r.;i 
any n ht-of way that c:roe.so. or ts oonu to. thla lrV't? Yes lAJ 
lf not. and If !ht well ~ ulrc:s a Rule 37 or 38 cx.ocpllon. 
~ lruU'UCllons for Ruic 37 

.... ._ ~ .. . - ... 

21 No. ot applied r«. per­
mitted. °" oomp4ctcd 
locaUool llndud.J.ng 

one) on lcuc lo 
thia reacrYOf r 

00. 

• Lc:uc/Unll ------H-~J---+---------=--::...i...L...J~ ,JX---
• ~ /Section 

24 b le.cm 17 1cM than ltan 16 l• t i»w;JII~ 

Yes O • 

.. - • .Si ... 

• If not fUcd. cxpla.ln In Rcnar1cs. 

Ke>JN Y P, r:rs - µ1pJbM,4N 
~ and Utk ol opcBtot'a rq>n:xotaU~ 

.. 32 - ~2~o 

- - ---:---,--. . 
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PERMIT NUMBER 

34'9507 
API NUMBER 

42 33 1 33198 
TYPE OF OPERATION 

OPERATOR 

HCC RARY 

I 

P. O. BOX 
CALVERT 

RA ILR OAD COMM ISSION OF TE XAS 
0 1 L & GAS D IVISION 

PERMIT TO DRILL, DEEPEN OR PLUG BACK 
ON REGULAR LOCATION 

DATE PERMIT ISSUED OR AMENDED DISTRICT 

3/28/88 
FORM W·1 RECEIVED COUNTY 

3/28/88 
ACRES 

05 

MILAH 

DRILL 20 . 00 
5435 40 NOTICE 

This permit and any allowable assigned 

OI L COMP AN Y may be revoked If payment for lee(s) 

156 submitted to the Commission Is not 

TX 77837 honored 
District Office Telephone No: 

Al 

214 984-3026 
LEASE NAME WELL NUMBER 

MCCRARY-BAR NES 1 
LOCATION TOTAL DEPTH 

1.00 MILES WEST FROM CALVERT 2 . 000 

I 

SECTION, BLOCK ond/or SURVEY 

SECT [ ON • > BLOCK • > ABSTRACT • > 58 

SURVEY ••) NILES F. SMITH 
DISTANCE··LEASE LINES DISTANCE··NEAREST WELL ON LEASE 

--~~3~4_9~·~9_0~ F ___ W ___ ~~~~~~~~-2~3~3~·~5_0 ___ F~ S~~~~~-467 
DISTANCE··SURVEY LINES 

READ IM PORTANT CONDITIONS AN D INSTRUCTIONS ON THE BACK OF THIS FORM 

FIELD(S) AND LIMITATIONS 

CAL VERT 
++ LIHIT ATIONS ++ 

THE FO LLO WI NG RESTRICTIONS APPLY TO ALL F IELDS 

REG ULA R PROVID ED THIS WELL IS NEVER COMPLETED IN VI OL ATI ON OF 
APPLICABL E SPEC IAL FIELD OR STAT EWID E SP ACING RUL ES . 
RfG ULA R PR VIDEO THI S WELL IS NEVER CO MP LET ED IN TH E SAM E RESER VOI R 
AS ANY OTH ER WELL CLOSER THAN 467 FEET ON THIS SAHE LEASE. 

1.- a I • 

. .. . . .... 

. . . . . . . .... . . .. 
. . . . . . . . . . . . .. . 



I Type or print only I RAILROAD COMMISSION OP' TEXAS 
Oil and Gas Dtvtslon 

I A.Pl No 42· 11 1 111QR 

Oil Well Potential Test. Completion or Recompletlon Report. and Log 

I FlELD NAME tu rr RRC Rccorda or Wlldcal l 
CAL ERT 

12 LEASE NAME 
STATE MCCRARY UNIT(McCrary/Barne 

3 OPERATOR·s NAME IExaco as shown on f'onn P 5. Orpnlullon ~ponl I RRC Opcn11or No 
Mccrary i1 Company 543540 

4 ADDRESS 
p. 0. Box 156, Calvert, TX 77837 

5 If Opcra1or ha., cha.n cd Wllhln las1 60 da)'9, name former opcn11or 

6a. Locallon ISccllon. Block. and Surveyl $ 6b Dlaiana: and dlrecllon 10 ncarcs1 lown In 1h11 counry 
N i1 es F. Smith Survey Ab. 8 7 m 11 es West of Calvert 

12 L( _,,_, o, ='"'" ,,~ rorm« n,~ ,.uh -~,,, .. ... ,o '"'~ CAS ID or 011 0 WELL NO 
FlELD .. RESERVOIR OIL LEASE • Cu C 

~'6 

Form W-2 
Rev. 4 / 1/ 8.'.) 

483--046 

7 RRC Dl11r1ct No 

I; 

8 RRC~No 

N/A 
9 Well No. 

s ) 1 
10 Counry of well site 

M 11 am 
II Purpoae of n11ng 

[] Initial Poienllal 

Retcsl D 
Rn:lasa D 
Well record only D 
lupla1n In ~marul 

13 1)1>c of cln:1r1c or 01her I run rr>l.CJJ'v 14 Completion or rn:omplcllon da1e 

June 13 , 1988 
~ 

SECTION I: POTENTIAL TEST DATA IMPORTANT: Test should be for24 hours unlessotherw1sespeclfled In field rules. 
15 Date of 1cs1 116 No of hours 1ea1cd 117 Producllon melhod IF10W1ng Cu Lift Jelling Pumpln - I '" Choke size 

6-26-88 24 Siu .. Type of pump I p Ump 1 n g N/A 
19 Producllon dunng 

~ 
011 • BBLS Cas- MCF' Wa1er BBLS Cu · 011 Rallo Fl(,wtng Tublnll Pressure 

Teal ~nod 14 BB I 41 5 0 2 .97 N/A 
20 Calculated 24 · 011 • BBLS Cu - MCF' Waler- BBLS 011 Crav11y-AJ>1-eo0 Culn Prcasurc 

~ 
39 N/A Hour Ra1e , l,. RR T l,. 1 0 

21 Wa., swab u~ dunng this 1cs1? D GJ 22. 011 produccd pr1or to tnl INcw., Rrworkcd ~~11•1 123 ln.)ttllon Cu-011 
Yea No 200 bbls Ratio 

REMARKS 

INSTRUCTIONS: File an original and one copy of the completed Form W 2 In the appropriate RRC District Office within 
30 days after completing a well and within 10 days after a potential test. If an operator does not properly report the 
results of a potential test within the I 0 -day period. the effective d of the allowable assigned to the well will not extend 
back more than IO days before the W-2 was received In th ct Office. (Statewide Rules 16 and 51 l To report a 
completion or recompletlon. nu In both sides of this ~ ort a retest. fill In only the front side 

WELL tEsTERS CERTiflCATION 

PSI 

PSI 

. . . . . .... 

. . . . ... 

. 

. 

. 
• I dttlart under penalties prucr1bcd In Sec 91 143. T u...i Rnourn, Code. that I conduC'trd or supcrv1~ 1h1s 1cs1 by obscrvallon o((al mcicr 

read In s orlbl lhe top and bouom au cs of each uank Into which producllon wu run durtn the tut I runherccr11(y that the potcnllal 1u1 dat:i shown 
Ibo\~ 11 true. COrTCCL and complcic. 10 lhe bnl of my knowlcd e. 

.. 
,/ -0. A 2nc u..~ t!;Crary 01). eam 

Name of Company RRC ~prcacntallvc 

OPERATOR'S CE.RTIFlCATION 
I declare underpcnalllca prtter1bcd In Sec. 91 143. Texas Na1ural Reaourns Code 1ha1 I om au1hor1:tcd lo make this repon.1h1t 1h1s repor1 wu prepared 
by me or under my 1upcrv1a1on and dlrn:llon. and 1h01 data and fac1s stated 1hereln arc true. corTC<:l, and complc1c. 10 the bell of my knowlcd c 

Jon A. Hittman 
1)'pcd or pr1n1cd name: of operator• reprncnta1lvc 

(409) 364 - 2892 6/28/88 
Number Date: mo day yur 

.. . . . . .. . 
. .. . 



SECTION II 

24 1)-pc of Complct Ion 

-, 
DATA ON WELL COMPLIITION AND LOO !Not Rc'lulrcd on Retest! 

25 Prnnll 10 l>rlll, DAIE r~: HMl1 NU 

GJ D D D 
Plug Uark o r 3/28/88 344507 

New Wrll Dttprnlng Plug Bnrk Othrr l>ttprn 

Huie 37 CAS~; NO 

26 Noller of Intention lo Orlll this well was Olc:d In Name or Exception 

Water lnjtttton PERMlf NO 

Mccrary 0 i 1 Co . ~m,11 

27 N11mb(r of producing ,.,,1111 on chis lea~ In 28 Tocl\J nurn""• of ac~ Salt Water Disposal PERMIT NO 
lhls Orld (~rvolrl lndudtng chis wcU 111 chis leas(' 

Ptrmll 

0 so Ocher Pl:.RMIT NO 

2<l l>ntr Mug Dack. l>N'prnln,t. I Commenced I Completed 30 Plstancc 10 nC'RrMI well. 
WorkO\'cr or Or1111ng I I S.mr u-asc ., Rcarrvol r 
Opc-r11llon, 

I 5/2/88 I 5/8/88 467 
I I 

31 Lornllun or v.rll. rclotl>T to n(';l~l ltase boundarlt, I /vl, ().\Q' fttt from 
'·'Q Ii t Linc and 233 5 FN'I Imm 

of l~M on which this v.cll Is localtd 
I \ C " I~ 'l'1T:\ Lint or the ~ ..... tQ of IQXilS 

LC',I~ 

32 Elrvallon (OF. Rl<O. RT. GR. ETC.I ~ \Ya, dlrr<
1
llonal sul'\T)' madt othrr 0 Yrs G1 NIA 

1h~1 :nd llll,~lon ~ rm W 121? No 

3-t 1 op nl l'lly 

I 
:l5 Total Depth 

I 
36 r n Prpch 

I 
37 <;11rf,l<'C' Ca,lnitl - • I I ~ I 1>1 or Ll'llrr 5/2/88 1>r1rr111111nl by: Flrld [D : HN'Ommrndatton or TD W H 

2170 2324 DNA 1 Hull's I Railroad Com111l11J1lo11 ISl)('('lall I 01 of U-llrr 

111 Is v.rll multtplt compltllon? 39 If mulllplr rompll'llon. list all rcsrrvnlr namt"S komplrllon, In lhla v.rlll and 011 LcaM 40 lnlrl'\·l<lls 1 Ro111ry I C'11blr 
or Gu ID No GAS ID or 011- 0 wt.;LL Dr111c:d I Toola I 1 ool!I 

FIELD I#' RESERVOIR OIL Ll::ASE • Ou-a . by I I 
I NO 10--rn, 

41 Nomt or Orllllng Conlm<"lor 42 1, Cernrntlnl( AfOdavtl 
Allarhrd? 

Barnes & Sons [RJ Yrs 0 No 

43 CASINO RECORD !Report All Strings Set In Well) 

CASINO SIZE Wf • / FT. DEM1 1 S ~:T 
MUI.T1STACE 

TOOL t>El'TI I 

TYl'E .. AMOUNT 

CEMENT (sacksl 
IIOLE SIZE 

TOP OF 

CEMENT 

SLUHHY VOi.. 
('U ft 

S l 2 17 

44 UNER RECORD 

S ize TOP -- Oollom Socks Crmenl Sc'rcrn 
,' ,. ' ' ,_ 

'\ . 

45 11JOINC RECORD \ i~Produ<"tng lncrr\'nl (lhla ro111plrllo11) l11dlc-a1c drplh nf perforation or optn hole 

Sl1.e Depth Set Parker Sri . 'f\-om ZlZQ To 2lZ5 
P'rom To ~ . ~ 

2 3 / 8 2150 DNA From To •• • lit 

From To 
. 

- -. . 
47 ACID. SIIOT. FMCT\JRE. CEMF:NT SQUEF..7.F:. t"TC - -

Depth Interval Amounl and Kind or Material U'!Cd . 
. .. ~ .. ~ . . . . .. . 

48 FORMATION RECORD (LIST DEM1 IS OF PRINCIPAL GEOLOGICAL MARXERS AND FORMATION TOPSI 

fonnat1on1 Depth Formations Depth 

Wilcox 0-900 
CALVERT SAND 2170-2175 

REMARKS --------------------------------------------------

. . 



//· 
~lcr f'lU In shaded area.a 
ni,cn11or ·rtU In other llc:ms 

RAILROAD COMMISSION OF TEXAS 
011 and Gas Division 

Form W-15 
Cementing Report 
~ 4/1 83 

413--045 

I Oprrators Name IAs shown on Form P-~ Organ1u11on Rcponl 2 RRC Operator No J RRC Dlalrtcl No 4. Counrv or Wc:11 Sllr 

~JJ - .5 ..J. C ~ 

8 AP1 No 

42-,3JJ-3.J I 9J 
7 Dr1111nl( Ptrmll No 

.J ..1 >-,i.S v 7 
~ Ftrld Name: IWlld<111 or c:uclly u shown on RRC rttardal 

9 Ruic: J7 Cast No 10 011 Ln5c: C.is ID No 

CASINO CtM£NT1NC DATA; SUR-'ACt INTER PRODUCTION MULTI -STACE 
CASINO MEDIATE CASINO Cl!:MtNTINO PROCtsS 

CASINO 
S~e MultJJ:'e 
s n1 Parallel u1ngs Tool Shoe 

12 Cemtnllng Dalt 5-8-88 
IJ • Dnlltd holt ••~e 7 7/8 

• Est '\ w.ish or holt cnlo'l(emcnl 

14 Stu· or l'Ulnl( lln OD I SJ 
I~ Top of ltntr 1(1 I N . --
16 Sellin!( depth 1ft I ~~ '\) 

2330 
17 NumlX'r of ccn1ral11c:ra u5C'd fl ~\u)v 6 
II! ltra wa111n51 on cemtnt IX'(orc dnll out ' 01 
§ 

19 AP1 ctmtnl used No of sacks .... 250 
iii Cius .... Sta.nda.1t.d 
" Addlllvts .... 3% Sali. . 10 ~ G"1 JHhk Floc_tl"-

§ No o( sorks .... 735 
vi Class .... Ptt.emu.bn , 
,g 
i:: 
N Addllh'H ... 10% Snlr 

[ No of sackil .... 
iii Class .... 
l! .., 

Addllhtt .... 
20 Slurry pumped Volume (cu fl.I .... 535 !l . • Htll(ht (fl.) .... 3087 . 9 ••• 

,g Volume: tcu f1 I ... 162 .. 
t!i . . 

Height tfl I .... 935 • ' 
Volume lcu ft.I .... ' 

l! 
M ' Height lfl I .... 

•• • ~ 

Volume: tru ft. I .... 697 •• 
~ --

Hcll(hl lft I .... . lo 
4022 9 .. 

21 Was C't'mtnl ctrculattd 10 ground surface: 
lor bouom of ttllarl outside caslnl(' Yu 

22 Hcnwrks 

OVER ~ 

. 
• 

. . 
• . 
• •• 

• • . . 



CEMEl'lTINO TO PWO ANO AOANOON PWO • l PLUO • 2 PWO • 3 PWO • '4 PLUO • 5 rwo • o PWO • 7 PLUO • 8 

23 Ct'mt'nllng dole 

24 Slu or hole or pipe pluAAed (ln.l 

25. Dcplh 10 bo11om or lubing or drill pipe !fl.I 

2G Sacks or ct:menl uecd (each plugl 

27. Sluny YOlumc pumped (cu. n .) 

28 Calculated top of plug lrt l 

29 Mrn,urcd top or plug. 1r tniu,tcd lrt I 

30 Sluny wt. llbs/ gnll 

31 1)'pc ttment 

CEMF.NTER·s CERTIF1CATE: I dcdarc under pcnalll!'ft prescribed ln Scc. 91 143. Texas Natural Resources Code. that I am authorl1cd to make this 
«rt lfiratlon. that 1he C'Cmcnllnl{ of c:nslng and/or the piecing or ct:menl plugs In this well M shown In the report was pcrfonntd by me or under my 
supcrv1~ton. and thnt th, cementing daia and rocta prcscnted on both aides or thla ronn arc true. co~rrc<:t. and mplclc.21::o t e best or my knowledge 111111 
ccrtlOcallon coveni ttmentlng dat.a only. , 

J.un EvaM, Ceme.ntVt llallibwix.on SeAv-lc.u 
Name: and Ulle of ttmcnter'a represent.alive Cementing Company I' St ature 

P.O. Box 688 Cai.dwe,U, Tx. 77836 11 409/561-4674 May 23 , 1988 
Addrcsa Clly. State. Zip Code(,, Td.: Arn Code Number Date. mo. dey yr. 

OPfRJ\TOR S CElfl IF1CI\TE. I d«-lnrc undrr pcnnltl!'ft prc:K'rltX'd In Stt 9 1 143. TcJ<as Natural Re~u= Code. 111111 I am a111hortlcd to make tht'I 
ttrttOcollon. that I hovt knowlrdp.c or the ~II dntn and lnformnllon presented tn thts report. end that data and ract.s pre!oented on both aldcaof thla form arc 
true. com-ct. and complelt', 10 the ~t or my knowledge. This ct:rtlOcatlon co~-crs all well data. 

D. A. M c.C..g.M2-'{ :V. A. IYlt1 r/1/Vi ~--
Signature ~ 1\lpcd or printed name of opc.-.tor"a n:prcacnt.allve 

• 
P.o. ~ 1{h 

Tille 

11f31 b 
Address City. St.le. Zip Code Td.: AIU Code Number Date: mo. day yr. 

Instructions to Form W-15, Cementing Report 

I 1PORTI\NT Opemtora nnd ccmcntlnl{ companies must comply wtth the rcqulremcnla or the Commission's S1a1cwtdc Rul~ 8 (Waler Protc,cllonl. 13 (Caalng. 
Cementing. Drllllng. 11.nd Complcllonl. ond 14 (Well Plugging) F'or offshore operations. see the requirements of Ruic 13 (cl. 

A. Whal to me. An oprmtor should Ok an original and one copy or the completed form W-15 for coch ccmenllnl( company used on a well. The cementing or 
dllTcrent cuing 111r1ngs on a well by one cementing company may be rcponed on one form. F'orm W-15 should be Oled wtth the following 

• An Initial oil or gas completion rtport. l'onn W·'l or 0- 1. M required by Statewide or special Ocld rules; 

• F'om1 W-4. 1\ppllcatlon for Multiple Compkt lon. If Che well Is a multiple parnllel C89lng completion. and 

• F'om1 W-3. l'luAAlng Record. unlcS9 theW·3111s1gned bytheccmenllngcompanyrcpresentallve. When reponlngdry holes.operators must complete Form 
W-16, In add.JtJon to l'o rm W·3, to show any cuing cemented In lhe hole. 

B. Where t.o rue. Toe opproprlale Commission District Office for the county In which the well Is located. 

.. .. 
~ . . .. ., .. 

C. Surfacecll!llng. An Opt"rntor muse set and cemcnc sufficient surface coslnl( to protect all usable-quallly wacerstrata. ll!I denned by thcTcxrui Ocpanmcnl of • 
W:uer Rr'!Ourtts.Auslln ocrorcdrtlltnga well In any Odd or area In which 110 Ocld rulcaorc lnelTect orln which surlocecruslng requirements are 1101 spcclOed In the:•• ~ .. 
appllcRble rulcs. 1111 opemlor must obtain a letter from Che Ocpanmcnc orwacer Hcsourccs staling the protection depth. Surface casing should not be eel deeper • " • 
than 200 feel below the spcclOed dcplh without prior approval from Che Commission. • • • .. • 

•• D Cenlrallurs. Surface rosing muse bccentmllt.ed al Che shoe.above and below a s1agc rollarord lvcrllng too1. 1rrun. and through usable-quo.lltywalcrt.ones In 
nondcvtaled holt's. a ccntmllt.er must be placed every fourth Joint from the cement shoe to the ground surface or 10 the bottom of the ceUa.r. All ccntmllzcrs must • 
mcel API spcclOcatlons. • • • . • . 

E. Exceptions and al lcmall~ casing program.,. The 01111rlrt Oll"t'Ctor may grant an cx<'t'pllon to the rcqulrementsofStatewtdc Ruic 13 In a wrlllcn appllcallon. • • • 
an opt"ralormust stale lht' rca~n for the requested except ion and outllnran nltcmatc program forCMlngand cementing through the protection depth forscmta , • •. • , 
containing usable qualltv watt'r The District Dlrcctor may approve. modify. or reject a proposed program. An operator must obt.aln approval or any cxceptJon • • • 
before beginning casing and ocmcnllng operallons. 

F'. Intermediate and producllon ca.,(ng. F'or spcclOc technical requirements. operacors should consult Statewide Ruic 13 (bl (31 and (4). 

O Plugging and sbandonlng. Cement plug!I mu,t bc pl:ll't'd In tht' wcllborc as required bySlalcwldc Hult' 14. The Dlslrlct Director may rcqulrcaddltlonal cemrnl 
phrg, f'oronshorcor lnlond wclls.11 10 foot cement plug must bc placed In the top of the well.and I he cosing must be cut olTthrtt recc below the ground ,urlace All 
r rmrnl ph1g,. rxrcpl the top plug. rous t have sufnclent slurry volume to n11 I 00 rcet ofhok. plus ten percent for each 1.000 feet of depth from the ground surf are to 
chc bottom or the plug. 

To plug and 11bando11 a Wt'11, opemlora must use only cemcnce.-. approved by lhe Director of field Opern1lon11. Cemcnllng companies. acrvtcc companlt's. or 
operators can quali fy as approved cementers bydcmon11trat111g that they are able to mlx end pump cement In compllancc wllh Commlaalon rules and regulations. 
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RAILROAD COMMISSION or TEXAS 
011 u , 1 '-'.t• l>t\1 11.i 

AflpltrJllon for l'tnnll 10 I >rill . l>ttJ""n 11uA II,&< k M l{r t.n1rr 

On.I D Dtt-p,11 1w-,., caa f'\I D ~n f•"111un tu "C D ""•'""" .. D "' l""' 

Tr~+ 3-A 

I ~nltr h<r< 
U aulJll'MI 

Form W-1 
kn , I,., 
~A 

• ~2-' 331-3311:\<J 
• ,..,..,,.., ' L{l 'S Cf.p 

,~ ...... _,_, .. .. ~~·-·~:~~c:;~"'.t ;~:i~Y ·~ " ... t2'-''--- fvl,~ ) • 
JA6o1,.,...11 ... '"' '"a,11d'-,.. VI 1<.J'l "'"'''""'" V•~IUM fl!'AI~ • 1 .-..,"'po, 
Bo-t ISCo l')rn ~l>"ill'>" M <-CRA~ ~ l'/ es _________ ..._.c2:;;:.._ _ __._c2.oo-'o'---f 

10 u.,(A,tt,, 

0 

~ 
CALve:R.,, 'TX . 1,aY7 . .,..., ___ _ ____ 1,o,. 

q415::>i,(r 

1 n 'l nu I ~?o , 1 t:c c( :J ,n '&/'i J 
11'li'tu, h~tf IL.ul-lff' M tan RJ.. PfW"IIUdft ..... !,M, I ~ ..,... .. ,....... ..... .,_.~ ·~•.., ,.., 
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11. lv/-1.a.;/3 

Al'PLICATION TO DnILL WELL fl.~ .... . _,, 



I RAILROAD COMMI SS ION OF TEXAS 
OIL AND GAS DIVISION 

I N R E POR T 
(On • Copy Muet 8 • P'U ed With lhch Completion Report ) 

1. P'utLO NAME ( u p er RRC Record, or Wildc a t) 

' J . OPERATO R 

-,7f37 
J . LOCATION (Beotlon , Block , a nd Surve y) 

s ~ .5-H rm 
RE ORO OF CL I ATION 

• 11. M•• 1und Oapth 12. Couroa L•nr th 0 13 An1le of 14 Ol1placemen1 p er U Courie 
(Cut) (Hundred, of feet) lncllnetlon Hundred P'eel Olopl a c emenl (Caet ) 

(Oe1n• 1) (Sine of An1l• X 100) 

~I) ! ) ~10 n /...( /...,{4" /.12 
7 sr /J J.J 'i< V I / , ).J. (.,I, ;) I I ) 

I J hJ IJ 1.J '<" () ,/., . '( 7 1 ,~ 
,·q qrJ -j ri () -M.L J 3/ '} J..I. ~ 

") ""? I) () s 1 () I I 7S ' / ,, I) -

,.., 
_<:--J 

--..\ .)) , \ 
.-(( '\\ \ 

(( - _.\.~ ~ 
\. '-"/ 

If additional apace la'needed, u•• the reverae aide o! thla Corr~ . 

Form W-12 
( 1-1-71) 

6. RRC Ol ~ ct ..s 
7. RRC Luu Number 

(Oil completion , only) 

a. Well Number 

O. R RC ld entlllc a tlon 
Number 
(Oa, oomplel!on , only) 

10. County 

UI Accwnwetlve 
Ol opl e c e me nl (C.el) 

/ -{ ./ 
~ L1 ~ 

? I I 

' 
/J n J..t 

7 ') f.J Lt. . , 

17. I• any information ahown on the reverie aide of thla form' O yea Rno 

18. Accumulative tota l die placement o ! well bore at total depth o! :Z JOO feet • 11 . {.; ~ feet . 

• 19. Inclination measurement• were made in - O Tublna D Culna O Open hole O Drill Pipe 

20, Dlatance Crom 1ur!1ce locatJon o ! well to the neareat leue line ____________________ ---------- Cut. 

21, Minimum dlatance to leaae line •• pre acrlbed by Cie Id rules ______________________ feet . 

22. Waa lhe aubject well at any tlma l.ntentJonally deviated from the v ertical ln any maMer what1oever? _____________ _ 

(I! the ,newer to the above quuUon 11 " yea", attach written explanation o! the clrcum1tance1.) 

IHCLIHATIOH DATA CERTIFICATION 

I declare unoer peneltl•• pre,crlbed In Soc. 91 . 143, Toxa, Naturot 
Re1ource1 Code, rhat I am euthorlaed to m•k• thla cert!fic1cton, 1hat r 
have poroonal knowlod1• or the ancllnetlon de ta and rac11 placed on boah 
1 lde1 ol thh f"t>rm and that auch data and (act• art true. corre ct, and com· 
plate to the bUI o( my knowled1e . Thh c ert.Clc ulon cove ro all daaa •• 
lndtcattd by a1tttl 1l<1 ( • ) by lhe laem numbero on tht, lorm . 

U!?AY'.)c; :l?a&:n (..,f--
Sl~ture o f Authl)JjHd Repn u nt.ellve 

ue tZ /1 1-,,h r 11 p .> C\, .. -o c r 
N~~· o f Peroon a nd Tille (typ e or ~Int) 

/:Vl'11 ..,s •t- 5 ,,175: .u.r;!l,1 1 ..f 
N•roe ol Company ' P 

Telophon11 2 / fi ) ::? lj - / $' c.. "'' 9 
Ar•• Co • 

Railroad Comm'61/on Uu Only: 

OPERATOR CERTIF ICATION 
I declare under 1,1enahlu praocrtbed In Sac. Ol 143 , T1u1 Natural 

R11ourcu Coda, that I •m authorlud to make thl1 coruClc a t lon, the t I , 
have poroonal knowled1e of •II 1nCormallon preuntod In thl1 report, and 
that • II data pr• ••nt•d on both atd•• of 1h11 form ire true, correct, and 
compte,e 10th• b•11 of my knowled11e, Thia car1Hlca1lon covoro all dota 
and tnlormatton prooenud herein t'ICtpt lncllnatlon data•• lndlc atod by 

uk ( • ) by the Item numboro o n thl1 Corm . 

364 

Approved By :-------------------- Title : -------------- Date :----------
• o a1 l rna111 Hema cortllled by company that conducted the lncllna llon 1 urvay1. 
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I Type or print only j 
RAILROAD COMMISSION OF TEXAS 

OU and Gas Division 

API No. 42-

Oil Well Potentlal Test. Completion or Recompletion Report. and Log 

Form W-2 
Rev. 4/1/83 

413441 

7. RRC Olatrk:t No. 
5 

8. RRC Lcaac No. 

N/A 
I. FlELD NAME (u per RRC Rccorda or W\Jdcatl 2. LEASE NAME 9. Well No. 

CALVERT STATE MCCRARY UNIT(McCrary-Bar es) 2 
3. OPERATOR·s NAME (Exactly u shown on f'orm P·5. Orpnl.z.aUon R.epon) 

Mccrary Oil Company 
4. ADDRESS 

P. 0. Box 156, Calvert, TX 77837 
5. If Operator hu changed within la.st eo days. name formcr operator 

6L Location (ScctJon. Block. and Suri.,eyl 

mith Surve -Ab.58 
12 If workovcr or rttlaM. &1vc former Odd (With n:scrvolrl II> ps ro or 

FlELD II> RESERVOIR 

13. Type of elcct11c or other log run 

Dual Induction 

RRC Operator No. 

543540 

t town In lhl• county. 

Calvert 
OU - 0 
Cu - C 

WELL.NO 

10. County of well Sile 

Milam 
1 1. Pu rpoee ot nu ng 

lnJuaJ Polenual 0 
D 
D 

Well rccon:I only D 
(cxplaJn In Rcmarkal 

1'4. Completion or rccompleUon date 

June 15 1988 

SECTION I: POTENTIAL TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise spectned In field rules. 
15 Date of test 16. No. of houra lCSlcd 17. Produc tion method (Flowtng. Cu Llfi. Jetting. Pumplnl- 18. Choke alu 

6-26-88 24 
19 Production during OU · BBLS 

Test Period 
.... 26 BBL 

20. Calcullllcd 24· .... OU · BBLS 

Hour Rate 26 BBL 
21 Was swab uacd during this test? 

REMARKS. 

Slu II> Type of pump) p U m p i n Q 

Cu- MCF' 

49 
Ou-MCF 

49 

Water · BBLS 

0 
Cu - Oil Ratio 

1. 88 
OU Oravtty-AJ>l-oo° 

39 

N/A 
Flowing Tubing Pressure 

NI A PSI 

Cuing Prcseure 

N/A 
23 Injection Cu-Oil 

Rauo DNA 

PSI 

INSTRUCTIONS: File an original and one copy of the completed Form W-2 In the appropriate RRC District Office within 
30 days after completing a well and within 10 days after a potential test. If an operator docs not properly report the 
resuJts of a potential test within the 10-day period. the effective date of the allowable assigned to the well will not extend 
back more than 10 days before the W-2 was received In the District Office. (Statewide RuJes 16 and 51) To report a 
completion or recompleUon. nu In both sides of this form. To report a retest. nu In only the front side. 

. • • • • ~· ·· . .. • . . 
• . . . 

• 

• 

• • WELL TESTER·s CERTIF'lCATION .. 
l declare under pcnaltlct prc&CTlbcd In Sec. 91 143. Tcxu Natural Rcsoum:s Code. that I conducted or auperv1~ this test by ob,(rvnllon o( (al meter 
readings or (bl the top and bottom gauges or each t.ank Into which production wa., run during the tesL I funhercertlfy that the potential test data shown 
aboYC It t.n.ic. corrcc:L and complete. lo the beat of my knowledge. 

. ~ II 7l1c Uaa0.:: M:0-acy rn, ra,,,.,Y 'gnaurc: Well Tester Name of Company RRC Representative 

OPERATOR•s CERTTF'lCATION 
I dcc.la.rc under penal lies prc5Cr1bcd In Sec. 91 143. Texas Natural Rc9ources Code. that I am authortzcd to make this report. that this repon wu prepared 
by me or under my aupervtslon and dlrccUon. and that data and facta stated therein arc t.n.ie. cornet.. and complete. to the best of my knowtcdge. 

Jon A. Hittman 
Typed or printed name of opcrato(a reprcscm.auvc 

C4D9) 364-2892 61 28 / 88 
Telephone: Arca Code Number Dnlc: mo. day year 

.. . . . 
•• • 
•• • . .. . 



SEC'flON II DATA ON WELL COMPLIITION ANO LOO (Nol Required on Rel.Cal) 

24. Type o( Complcllon: 25. Pcnnll to Drill. DATE PERMIT NO. 

NcwWeU ~ Dccpcnlng D Plug Back D Other D ~~~ck or 3 / 2 8 / 8 8 344506 
Ruic 37 CASE NO. 

28. Nollcc of Intention lo Dr1U this well was nled In Name of Exccpllon 

Mccrary Oil Co . Waler Injection PERMIT NO. 

Pennll 

27 Number o( producing wells on this lcMC In 28. Total number of acres Sall Waler Dlspoeru PERMIT NO 
lhls Ocld (rc&crvolr) Including lhls weU In this Jea.,c 

Pcnnll 

1 so Other PERMIT NO. 

29. Dale Plug Bock. Dttpcnlng. I Commenced I Completed 30 OlsLancc lo nearc111 well. 
Work~r or Drilling I I Same LcMC .. Reacrvolr 
Opcmllons: 

l s /a/ a ai 5/12/1 8 467' 
3 1 Locallon o(-U, rt.l&IIY'C lo ncarcsl lca.,c boundnJ1es I 349 .9 F'ccl F'rom west Unc and 233 . S F'~l from 

of lcax on which lhla well Is located North Une of thcS tat e Mccrary Unit Lca5c I 

32 Elcvatlon (OF', R.l<D. RT. OR. ETC.I 33. WM dlrectlonru IUl"YC}' mode other D Yea ~ N/A lhru, lncllnnllon lf'onn W-12)? No 

34 Top or ray 

I 
35. Toi.II.I Depth I 36. P. O. Dcplh 

I 
37 S urface Casing I 1 [iJ 

l)ctennlned by:: rleld D l Rccommendallon of T.D.W.R. Ot. o( Leiter r:./P./P.P. 
2154 2330 DNA 1 Rules I Railroad Commlaalon (Soeclal) D DL of Leiter 

38 la well mulllplc complcllon? 39. If mulllple complellon. 11111 all rcacrvolr namca lcomplelloN In this wclll and OIi Lca5c 40. Intervals I Rotary I Cable 
or Ou ID No. OAS ID or 011-0 WELL Drilled I Tools I Toola 

NO F1ELO • RESERVOIR OIL LEASE " Ou-0 " by: I 0-TDI /" I I 

4 1. Name of Dr1Ulng Contractor I 
. ·~ 42. la Cementing Affidavtl 

' · Attached? 

Barnes 
.... [] D No & So ns Yes 

43 CASINO RWORD (Report All Strlngs Sd In Wt¥) 

CASINO SIZE OEPTIISET 
MULTISTAGE TYPE • AMOlJf'(I' I 

IIOLE SIZE 
TOPOF' SLURRY VOL. 

WT " / FT. 
TOOL DEPTII CEMENT laackal CEMENT cu fL 

l,. 1 / ? , o . '10 ?1?0 ONA 1R'1 Strl 7 7/R /Utrf 1n1 

LINER RECORD 

Slz.c TOP Bollom Socks Cement Screen 

45 TUBING RECORD 48 Producing Interval (this complcllon) lndlt'8lc depth of pcrfor11t1on or open hole • 

S li:c Depth Scl l'llckcr Set F'rom '.)1 ,;{A To 2 l 5 B 
.. p .. 

? ~ I A. , , ,o From To 

\ F'rom To I • 

P'torn To . . 
• 

• 

• • r 

• 

<17. AC ID. S IIOT. FRACTURE. CEMENT SQUEEZE. ETC. 

. . .. . 
• .. 

Dcplh ln lcrval Amount and Kind of Material Used 

• . 
. . • • • 

48 FORMATION RECORD (LIST DErTIIS OF' PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOl'SI 

l"ormauona Depth ftormalloM Depth 

W-111"nv 0-910 
f'!>1vo1"T C::, nri ?1 i;L.i- ? 1 '1R 



I 

I 
JICtl lCT': F'III In shaded an:a.s. 

·.pcrncor l'IU In ocher Hems 

I RAILROAD COMMISS ION OF TEXAS 
Oil and Gas OIV1ston 

Form W-15 
Cementing Report 

Rev 4/ 1/83 
483-()45 

/.. 
I Operators Name (As s hown on F'orm P·5. Organization Report I 2 RRC Operator No 3 RRC Dlscncc No ,1 Counry or Well Sile 

....s-
5 F'lcld Nome (WIidcat or exactJy u shown on RRC records) 6 APINo 

42-331-~1.5 /99 
I'll I 9. Ruic 37 Case No 10 011 Leuc/Cu ID No 11 Well No 

"'I 

CASINO CEMENTING DATA: SIJRFACE INTER· PRODUCTION MULTI·STAOE 
CASINO MEDIATE CASINO CEMENTING PROCESS 

O.SINO 
S~c Multlli'c 
s na Parallel cringe Tool Shoe 

12. Cemenung Date S-1?-AA 
13. • Dnllcd hole alze 7 7 IP. 

• EsL % wash or hole cnlargcmenc 

14 Size or ca.,lng (In o.o l 4 1 /? 
15 Top or liner 1r,.1 

16 Selling depth ire l ??Qc:; 
17 Number or cencrall:ten1 ullC.'d h 
18. lira walling on cement before dnU-out 

~ 
19 API cement u~, No or so.clu ... ?Cfl 

S111111;,11 [I iii Class ... 
'it 

Additives ... , nlf f .,p 1 .;er ~nl t 1 /LJ# ~k FlCY'PlP 

~ 
No or sacks ... 1 :;c:; 

iii ClaM ... Pn=mi 1m '8 . 
N Additives ... ,n~ ~1 t <". n 
f 

No or aocka ... ~ ~( 8) \) 
!ii Class ... i.p-->_...\ U ) \. 
"!! 

~ (") 
Addl!IYCS ... 

c:;[J c:; 
. • 20. Sluny pumped, Volume (cu. fL) ... ... 

! . 
Hctght (ft I .... ?~Q1 • • . . • 
Volume tcu rt.) .... 1h? 

. • • ,, 
~ 

N ... . 
llclghc m) 71n . . 
Volume (cu rt.I ... .. . 1:! . . (") 

lletl(ht m., ... .. • 
Volume lcu. rL) ... . . 

! 7()7 .. . 
lfclghc trc l ... ~,m 

21 Wu cement clrculatcd co ground surface 

Yes (or blmom or cellar) ouc.atdc CMlng? 

22. Remarks 

OVER ~ 

. 
• 



0 
,. - ~ 
CEMEl"lT!NO TO PLUO AND AJlANDON PLUO • I PLUG • :2 PLUO • 3 PLUO • 4 PLUO • ~ PUJO ' 6 PLUO • 7 ffUJO • , . 
23 Ce~ntlng date 

24 Stu or hok or pip(' plujl,ltt"d lln I 

25 Otpth to bottom or tubln!I or drtll plpt lrt I 

26 Sackll of ccmtnt ustd kot'h plug) 

27 Sll•rry volume pumpc<l lcu ft .) 

28 Cakula1td top or plul( 1ft I 

29 Mtn~urNI lop or plug. 1r taAAtd 1ft I 

:,0. Sluny wt. (lbs/ gall 

3 1 'T)'pc cement 

CEMF.NTER'S CERTIF1CATE: I dtehtrc under pcnalll t11 prc8Cf'lbtd In Sec. 9 1 143. Tcx3ll Natural Resources Code. that I am authonz.ed lo make 1h11 
C'Cr110rallon. that the ccmcnllnl( or r1ulnl( and/or the pl11c1ng or ctmcnt plugs In this wdl a., shown In thc rrpon was performed by me or under my 
Sllp<'rv1Slon. and thal thc rcmcnllng dnla and facts pr~ntcd on both aldt11 "lr this form nrc true. correct. anc complete. to the best of my knowledge. This 
ttrtlOcallon coven, ccmenllng dala only. 

Jenny L~hrJSr. Clerk for L. MJrph Halliburtai Services 
Nnme and lllle or cementer'• rrprcecnlollvc Cementing Company 

P.O. Box 688 CalcMellJ Texas 77836 
AddrtM Ctty, Slate. Zip Code Tel.: Area Code Number Dale: mo. day 

Ol'f:RATORS C'FROF1CJ\1 E I drdnrc unc1rr pcnnlllr~ prc~rlht·d In S<'C 91 143. Tcxlci Natural lk~urcrs Code. lhat I nm author11cd 10 m kc this 
C't'rtlflcallon. tlu11 I luw" knowledge of 1he well dot a ond tnfonnnllon presented In lhts rrpon .nnd that dalaand rncta presented on both aldcsoflhls form arc 
true. COITN't. and complete, to the belt of my knowledge. 11,11 ccr11ncat1on coven, all well data 

D.A. 
'T)'pcd or prlntcd namt or operator's rcpmicntnllvc TIUe 

?,o. -,-, 5'3 
Addra, City. Slate. Zip Code Tel. N'Cil. Code Number Dale. mo. day 

Instructions to Form W-15, Cementing Report 

.. 

yr. 

yr 

IMf'ORTANT: Oixrnton, nnd cementing companlcs mus t comply wtth the requirements of the Commission·, Statewide Rules 8 IWatcr Protection). 13 !Ca.sing. 
Cementing. Drllllng. and Completion). and 14 IWt'II Plugging). For offshore operations. sec lhc requirements or Ruic 13 le). 

A Whnt to Ole. J\11 opcralor should fllc an orlP.lnal and one copy of lhe completed Form W- 15 for cach ct"mcntlng company used on a well. The cementing of 
d llTc rcnl caslnl( strings on o well by one cementing company moy be rcport<'d on one form Form W 15 should be nlcd wllh lhe followi ng: 

• An Initial o il or go.s completion report. Yorm W·2 or CH. o.s required by S1n1cwtdo o r special Ocld rules: 

• Fonn W-4. J\pplleatlo n for Multlplc Complcllon. If the we ll Is a mulllplc porallcl casing completion: ond • • • . . . 
• Form W-3 . r luPJtlni;t RC<-ord. 11nlcss the W 3 Is s igned by lhe cc111cn1111,t company rcprcscnllltlvc. When reporting dry holes. opcrnlora must complete Fof'lll O • 

W-1~. In adill tJo n to Yorm W-3 . to s ho w any cuing cemented In lhe hole. • 

D Where to ntc. The approp riate Commission Olslr1ct Office for the county In which the well Is located : •. • . . . 
C Surface ca.sing. An opcrn tor musl sci nnd cement sufficl('nl 11urfncc en.sin/( to pro1cct all usable qua.lily wn1cr strata. os deflncd by the Tcxa.s Dcpnrtmt'nl of • 
Watrr RrsourN's. Austin Dcfoic drlllhtl,{ a well In any Ocld ororca In whic h no Ocld rnlrs ore In clTC<'t or In which s11rfat'c cnslnl( rcqulrcmenls arc nol spcclOcd In l r • • 
nppllcnblc rulc.•s, 1111 opcm lor mu'II obloln o lt'llrr from the Ocpartmcnl ofWntrr f{csourccs s taling the prottellon depth. Surfncc cosing should not be sci drcpcr • • 
thon 200 fret below thr Spc<"tned drpth without prior opprovnl from the Commission • 

D Ccntrallu:rs . SurfoC'C <'Mini( must be ccntmllzcd a t the shoe. nbovc ond below II slaAr collar ordlvrrllng tool. If run. and throul(h usablc quality watcr 1011 °1~ • • • 
nondcv1otcd holrs. a C'Cntrall1rr must be ploccd every fourth Joint from the cement shoe to the ground surface or to the bollom of the cellar. All ccntrnllzcn, m u.a, • 
mcct API spcclOcallo ns • • • • •. 

E ExccptJons and aJlcmatJvc ca.,lng program.a. The Olstr1c t Dlrct'to r may l(mnl an CX<'<"pl Ion lo the I cqulrcmenls of Statewide Ruic 13 In a wrlllcn nppllt'atl~.;. • 
on operator 1m1'lt stale thc rco~n fnr lhc rcqur,1cd CX<'cpllon and ou tllncan ollrmalc prol,{mm for cn.stngand rcmrnt1 ng through the pmlcctlon depth for stmln 
ronlnlnlng usablr q1111llly wnlrr n,r Dl11lrlct Dll'('('l o r moy opprovc. modify. or rcJcct a proposed program. An operator must obtain opproval oC any exceptJon 
befo re bcglnnln <:Ming Md ccmcntJng opcratJons. 

F lnt.cnnedlal and pro<luc tJo n <:Ming, For S()C<'IOc trchnlcnl requirements. operator, should consult Stnlcwtdc Ruic 13 lb) 131 ond 14) 

G Plug.qlngand abando ning. C'rmrnt ph•P." 11111'11 t,c plnrcd 1111hrwrlltxm:-o'I rcqutrro by S1n1rwldr H11lr l 4 Thr Dlstr1cl Oll'('("tormny rt'(Julrr ndcllllonol rrmrnt 
pl11i;t<1 Foro11<1horr o r h11nm1 wrll'l, n 10 foot C't'mrnt plul( musl hr plm <'cl In lhr Inµ oflhcwcll.nnd lht' C'O'llllf\ mu11t brcul offthrcc fN'I brlow lhr P.round 'lurfnC't' All 
rcmrnl phti;('I. C~l't'pl 1hc top plug. must have suffll'l"'nt slurry volume to flll 100 fccl of holc. plus trn pcr<'Cnl fortoch 1.000 fcct of dcplh from the groundsurfocc to 
the bollom of the plug 

To plug and nbandon II wrll. operators mu,1 ll'IC only ccmtnlrri npprovcd by 1hr Director of Field Operations Crmcnllnl( companies. &crvlcc companies. or 
operators c:in qualify 88 approved cementers bydcmonstrallng I hnt they ore able to mlJC and pump cement In romplloncc wllh Commission rule and rrgulnl Ions 



~--;-;-rhlt only J 

RAILROAD COMMISSION OF TEXAS 
Oil and Gas DMslon Form W-2 

Rc:v. 4 /1 /83 
4l)-,G4I 

API No. 42- 7. RRC Du01c:t No. 
5 

Oil Well PotenUal Test. Completion or Recompletion Report and Log 8. RRC Lcaae No. 

N/A 
I. FlELO NAME las per RRC Records or Wlldcatl 2. LEASE NAME 9 Wdl No. 

CALVERT STATE MCCRARY UNIT(McCrary -Bar es) 2 
3. OPERATOR'S NAME (Exactly u shown on ronn P·5, Organuauon ~rtl 

Mc Cra ry Oil Company 
RRC Operator No. 10. County of wcU alte 

543540 Mil am 
4, ADDRESS 11. Purpoec of rut na 

lnJUal PotcnuaJ 0 P. O. Box 156, Calvert, TX 77837 
5. If Operator ha., changed wt thin I.a.st 60 daY9, name former operator 

6a. Location (SccUon. Block. and Survey) 

mith Surve -Ab.58 
t town In this county 

Ca l vert 

Retc:at D 
D 

12. If workoY!:r or rccia- gt\/!: fonncr ncld (wHh rc.crvolrl ., gas ID or 
FIELD • RESERVOIR 

OU , O 
Ou - 0 

WEU..NO. 

WcU record only D 
(cxplaln In Remark.a) 

13. Type of clcctr1c or other log run 

Dual Induction 

SECTION I: POTENTIAL TEST DATA 
15 Date of test 

6-26-88 
19 Production durin 

Test Period 

20. Calculated 24 

lfour Rate 

.... 

18. No. of houra tested 

24 
011 • BBLS 

26 BBL 
Oil · BBLS 

26 BBL 
21 Was swab u5cd during this test? 

REMARKS 

14. ComplcUon or rccomplcUon dale 

June 15 1988 

IMPORTANT: Test should be for 24 hours unless otherw1se specified In field rules. 
17. Production method (F1owtng. Ou Lift. Jctlln Pumpln -

Siu .. Type of pumpl p U m p i n a 
cu - Mer 
49 
Gas - MCF' 

49 

Water BBLS 

0 
Gu · 011 RaUo 

1. 88 
Oil Gravtty-APl-60° 

39 

18 Choke s l.1.c 

N/A 
Flowing Tubing Pn:uure 

N / A PSI 

Cuing Praaure 

N / A PSI 

23 lnjcc:tlon Cu-OU 

Rat10 ON A 

INSTRUCTIONS: File an or1g1 nal and one copy of the completed Fonn W-2 In the appropriate RRC Dis trict Office wl thin 
30 days after completing a well and wi thin 10 days after a potential test. If an operator does not properly report the 
results of a potential test within lhe 10-day pcriod. the effective date of the allowable assigned to the well will not extend 
back more than 10 days before the W-2 was received In the District Office. (Slatewtde Rules 16 and 51) To report a 
completion or recompleUon. nu In bolh sides of this fonn. To report a retest. nu In onJy lhe front side. 

WELL TU;TER'S CERTll'lCATION 
I dcclarr undu pcnalll~ plffCr1bcd In Sec. 91 113, TCl(U Natural Rcaourcca Code. lhat I conducted or 1upcrv111Cd thl.8 teat by obxrvatlon of (al meter 
readings or (b l the lop and bottom gau cs of each tank Into which production was run durin& the test. I further certify that the potential test dau shown 
above la lruc. cornet. and oompletc. lo the bcal of my knowtcd c. 

. ~ A ]2J:;;,, //,,,
0 
~ >k:Cracy Di, ea,,,,.,,, 

'gnaure:WcU Tcstd Name of Company RRC Rcpn:scnt.aUY!: 

OPERATOR'S C~RTIF'lCATION 
I declare under penaJUes prcsc:nbcd In Sec. 9 1 143. Texas Natural Rnourca Code. that I am authortud to make this report. that th ta report was prq>ared 
by me or under my aupervtston and dln:ctJon. 111d that dat.a and fac:ta st.ated therein a.re true. correct. and complete, to the beat of my knowledge. 

J o n A . Hittman 
Typed or printed name of operator', repn:scn tatlY!: 

(409) 364-2892 61 28 / 88 
Tdcphone Atta Code Number Date: mo day pr 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

May 27, 1999 

Genesis Crude Oil, LP 
ATTN: Marion Wheeler 
500 Dallas, Suite 2500 
Houston, TX 77002 

Lease Name: 
Mineral File No.: 
County in Texas: 
Operator: 

Dear Sir or Madam: 

Mccrary State Unit 
M-092713 
Milam 
Mccrary Oil. Co. 

We have received the division order submitted by your company for 
the above referenced lease and added it to our files. Please be 
sure to reference the mineral file number on all future royalty 
payments, reports and correspondence concerning the leases. 

The payment of royalties to the State of Texas is set by statute. As 
the execution of the division order may in some cases affect the 
payments of such royalties, it is not the policy of this office to 
execute them. Insofar as allowed by law, the Texas General Land 
Office is acquiescent in the sale of oil and gas under the terms and 
conditions set out in the lease. 

If you should have any questions, please feel free to call me at 
(512) 463-5407. 

Sincerely, 

Donna L. Smith 
Energy Resources 

Enclosures 



March 25, 1999 

TO ALL OWNERS OF INTEREST 

II) l' (; tutlu,,I· f'Ji{l; {) 
, I 

Re: 55030 - State Mccrary Unit 
Milam County, Texas 

Dear Owner: 

C~UD{ Oil. l. P. I • - ._,., 

' . ~' ,. . 
;~(. ''·'"",, -

.... l 

We are pleased to advise that effective March 1, 1999 Genesis Crude Oil, L.P. was 
designated purchaser of oil sold from the referenced lease. 

Enclosed are two copies of the division order reflecting your interest. If you are in 
agreement with the division order, please sign before two disinterested witnesses (or 
attest), insert your social security number (or applicable tax identification number), 
and verify your mailing address. Please make any changes on the front of the division 
order to avoid being overlooked. Return the signed copy, retaining the extra copy for 
your records. There is a self-addressed envelope enclosed for your convenience. 

Should you have any questions please do not hesitate to contact this office. Thank you 
for your cooperation in this matter. 

Enclosure 

Genesis Crude Oil, L.P. • 500 Dallas, Suite 2500 • Houston, Texas 77002 · Tel: (713) 860-2500 • Fax: (713) 860-2638 



To Genesis Crude Oil, L.P. 
Gathering Division 
500 Dallas Suite 2500 
Houston, Texas 77002 

UI V l~IUI\I unucn 

Lease No. 55030000 

DATE MARCH 25, 1999 

Each of the undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the produced from the MCCRARY OIL 

COMPANY - STATE MCCRARY UNIT 

property, located in MILAM County/Parish, State of TEXAS more particularly described as follows: 

ALL THAT CERTAIN TRACT OR PARCEL OF LAND LYING & BEING SITUATED OUT OF 
AND A PART OF THE NILES F SMITH SURVEY, A-58, & FURTHER BEING OUT OF THOSE 
TRACTS TOTALING 625.5 ACRES DESCRIBED IN A DEED TO DOUGLAS A MCCRARY, 
VOL 299, PG 254 OF DEED RECORDS, MILAM COUNTY, TEXAS. LIMITED TO PRODUCTION 
FROM THE SURFACE DOWN TO 2500' UNDERLYING THE SURFACE BOUNDARIES OF THE 
POOLED UNIT. 

STATE LEASE M-92713 

Effective 7 a.m. MARCH O 1, 19 9 9 . and until further wimen 11otice S\.lbiecl to the conditioris covenants 
and directions hereof, Genesis Crude Oil, L.P. (Payor), Its successors and assrgns, are authorized to receive and purchase such oil cind to give credit to the tallowing: 

OWNER 
NO. 

LEASE 
NO. 

10974 R 55030000 

INTEREST 

.12500000 

CREDIT TO 
NAME AND ADDRESS 

THE STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX. 78701 

FOR DIVISION OF INTEREST SEE EXHIBIT "A" 
ATTACHED HERETO AND MADE A PART HEREOF. 

nus AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
t'.JrCRA':"OR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL. 

Th·J·rollc,...vlng provisions apply to each Interest owner (Owner) who excutes this agreement: 

TCRM3 OF SALE: The undersigned will be paid in accordance with the division of interests set out above. The payor shall pay all parties at the price agreed 
to bV: th~.operator for oil to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and temperature and make 
de·fuC!'.or. for impurities. 

PAVMCJJT: From the effective date, payment is to be made monthly by payer's check, based on this division of interest, for oil run during the preceding calendar 
mo,th frc.m the property listed above, less taxes required by law to be deducted and remitted by the payer as purchaser.Payments of less than $25.00 may be accrued 
before disbursement until the total amount equals $25.00 or more, or before December 31 of each year, whichever occurs first. Payee agrees to refund to payer 
any amounts attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: Owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such division 
of interest, including but not limited to attorney fees or judgments in connection with any suit that affects owner's interest to which payor is made a party. 

DISPUTE: WlTHHOLDING OF FUNDS: If a suit is filed that affects the interest of owner, written notice shall be given to payer by the owner together with 
a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payer is authorized to withhold 
payments securing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of the agreement is effective on the first day of the month that begins after the 30th day after the date written notice of termination 
ls received by either party. 

NOTICES: Owner agrees to notify payer in writing of any change in the division of interest, including changes of interest contingent on payment of rnoney or 
expiration of time. No change of interest is binding on payer until a copy of the recorded instrument of change or documents satisfactorily evidencing such change 
are furnished to payor. Any change of interest shalt be made effective on the first day of the month following receipt of such notice by payor. Any correspondence 
regarding this agreement shall be furnished to the addressses listed unles otherwise advised by either party. 

IMPORTANT: NO PAYMENT WILL BE MADE UNTIL GENESIS CRUDE OIL, L.P. HAS YOUR SOCIAL SECURITY/TAX J.D. NUMBER • 

WITNESSES: 
ATTEST: 
X 

Is your signature witnessed? 

SIGNATURE OF OWNER: 
THE STATE OF TEXAS 

BY: 

FOR YOUR RECORDS 
~-!OT TO si= Rf:_TU?NED 

Is your correct address shown? 

OWNER'S SOCIAL SECURITY OR 
IRS TAX ACCOUNT NUMBER 

X 

Include Zip Code 



EXHIBIT - A 
03/25/1999 PAGE 1 

LEASE NUMBER 55030000 
LEASE NAME STATE MCCRARY UNIT 
LOCATION MILAM TX 

OWNER NO. INTEREST CREDIT TO 

** 10974 0.12500000 R THE STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 

B9596 0.03125000 R WENDY I BRECK 
PO BOX 156 
CALVERT TX 77837 

** B9598 0.03125000 R DOUGLAS A MCCRARY FAMILY TRUST 
MARINE MIDLAND BANK, TRUSTEE 

B9599 0.06250000 0 MCCRARY OIL COMPANY 
PO BOX 156 
CALVERT' TX 77837 

B9600 0.75000000 w MCCRARY-BARNES 
PO BOX 156 
CALVERT TX 77837 

1.00000000 
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May 31, 2012 - '0>,;.~ ~\).~G"~ {p 1 r r.., f,} 
Texes Ocnoral land Office ~~ ~ J;, f-1._11{/ 
1700 North Congress I/) C ] 
Austin, Texas 78701 Jt,1 l CV a r r u. 7 _ 

DenrSlr: k Mc tk..y:y ~' ( <!{ I/ 
We have plugged State Well# 1 and Stat eJl #2 n leaso num er 03249. ) ) 3 f - 3 3 I ?9 
Attached is the RRC # W-3A, the Ground Wa e1· Protection Determination , 
the GI0-1 and the royalty check. 

The State Lease is now void of all production. , 

Please feel free to call if there are questions. 

Yours Truly, 

~~~ 
Vice President · 





M ay 31, 201 2 

Texas General land Office 
1700 North Congress 
Austin, Texas 7870 l 

Dear Sir: 

Mc rary OiJ Company, Inc. 
P.O. BOX 156 

CALVERT, TE A 77837 
(979) 364-2892 
979-364-2714 Fax 

We have plugged State Well # l and State Well #2 on lease number 03249. 
Attached is the RRC # W-3A, the Ground Water Protection Determination , 
the GI0 -1 and the royalty check. 

The State Lease is now void of all production. . 

Please feel free to call if there are questions. 

Yours Truly, 

~~ K_ {)JL(_ 
Vice President 
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Date Filed: 5/31 /Jz 
Jerry E. Patterson, Commissioner 

By SSD 




