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" · ' · THE TEXAS A&M UNIVE RSITY SYSTEM 
CO LLEGE STATIO N , TEXAS 77843-1122 

Mar-c h 28 , 19 8 4 

Office uf the 
Chancellor 

JVR Pe trol eum , I nc . 
c/o J ames H. Ber-ry , Jr- . 
Suit e 1202 
First City National Aank Ald g . 
Houston , Te xas 77002 

Dear Mr- . Aerry : 

This l etter is written with reference to an Oil , Gas , and 
Su l phur Lease e ntered into be tw ee n your com pany and The Texas A&M 
Univers ity Syste m of eve n date he r-e with . Due t o the vital nature 
o f the s ur face use direct ly above th e requ i red bottomholc 
l ocat i o n , it i s agreed that a s urface dr- illing l ocation other­
th a n that site sha ll be utili zed . Both parties agree t hat a 
ce rtain tr-act commo nly k nown as "the Wheat fi e ld" as depic t ed o n 
th e a ttached map , shn ll be used f or- the conduct of a ll surface 
dr illing ope r a tio ns . 

I t i s recog nized and agreed that the use of s uc h surface 
locat ion necess itates the use of directional dr ill ing techniques . 
Such techniques will result in h igher- drilling costs for the 
Lessee . I n light of this fact , as wel l as the Board of Regents ' 
concern for the surface us e of campus proper ty, it is agreed that 
"payo ut ", as useci i n the above mentioned lease agreement , shall 
be raised to t he s um of: $850 , 000 . 00 from $750 , 000 . 00 . All other 
provisions of the l ease relati ng to payout shall not be affected 
by this change . 

In add i t i on , Paragraph I . - E. of the l eas e requires the 
Lessee to obtai n permiss i o n from the Board prior- to dri l ling 
within 300 hundred Eee t of a ny bui l d ing or research nrea . This 
l etter s hall constitute permission from the Board to Lessee to 
conduct its operations within the Wheatf i eld even though such 
oper-ations may li e within 300 f ee t of a building or research 



Mr . James H. Berry , Jr. 
March 28 , lq84 
Page 2 

area . This qrant of permission shall not be construed as a 
waiver of any other provisions of the lease , including liability 
clauses . 

By e xecut i on of this letter , both parties hereby agree to be 
bound by its terms . 

March 29 , 1984 ~r~H~ 
Chancel l or 

Date 

Date 

THE STATE OF TEXAS 

COUNTY OF' RRAZOS 

The Texas A&M University System 

JVR etro leum , Inc . 

X 

X 

BEFORE ME , the undersigned authority , a Notary Public in and 
for Brazos County , Texas , on this day personally appeared Arthur 
G. Hanse n , Chancellor of The Texas A&M University System, known 
to me to be the person whose name is subscribed to the foregoing 
instrume nt and acknowledged to me that he executed the same as 
the act and deed of the Board of Regents of The Texas A&M Univer ­
sity System for the purposes and consideration therein expressed, 
and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF' OFFICE this 29th day of ---·---March lq84 . 

L . Smith 



STATE OF TEXAS 

COUNTY OF HARRIS 

X 

X 

BEFORE M8 , the undersigned authori ty , on this day personally 
appeared __ J..gmes V. Biru ' 

Pres ident , known to me to be the person whose name is 
s ubscr i bed to the foregoing instrument , and acknowledged to me 
that he executed the same for the purposes and consideration 
therein expressed , in the capac ity therein stated and as the act 
a nd rleed of said Corporat ion . 

GIVEN UNDER MY HAND AND SEAL OF OFFICE , this 
APRIL A. D. l9R4 . 

6TH day of 
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Ed . Code 
H5 . 58(a) 

OIL AND GAS LEASE 

I. STATUTORY REQUIREMENTS 

A. THE BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM, Lessor, in 
conside ration of the payment by Lessee of the sum of $52 ,800.00, the 
receipt of which is hereby acknowledged and of the royalties , covenants , 
stipulations , and conrlitions contained herein, and hereby ag reed to be 
pa id , obse rved , and pe rformed by Lessee, DOES HEI~ERY GRANT, LEASE , AND 
LF.T unto JVR PETROLEUM, INCORPORATED , Lessee , for the sol e and only 
purpose of prospecting , drilling for , and producing oil , ga s , casinghead 
gas , distillate , and associated hyd rocarbons , and constituent elements 
(including sulphur), not incluc1ing coal , lignite, gravel , iron ore , 
caliche , sand , fissionable minera l s and any other minerals , the following 
describec1 land in ~ razos County , Texas, which land was acquired by the 
State of Texas for the use and benefit of The Texas A&M University 
System: 

All that ce rta in tract or parcel of land lying and 
being situated in Brazos County , Texas , and being out 
of the J . E. Scott League , A- 50, and being out of the 
tract conveyed to the Agricultural and Mechanical 
College of Texas by H. Mi tchell on June 21 , 1871 in 
the Deed recorded in Volume M, Page 142 of the Deed 
Reco rds of Bra zos County, Texas and also being part of 
the tract conveyed to the Agricu l tu ral and Mechanical 
College of Texas by W. C. Boyett on August 9, 1926 in 
the Deed recorded in Volume 80 , Page 139, of the Deed 
Records of Brazos County, Texas, containing 176.00 
ac res, more or less. 

Oepth Limitation 

All rights granted by this lease as to the above 
described land are limited to a depth no greater than 
one hundred feet (100 ft .) below the Georgetown forma ­
tion. 

Site Reservati on 

There is, however , expressly reserved unto Lessor, (in 
add i tion to all surface rights and use thereof) the 
right to select drill site locations on the above 
described property for use by Lessor or any third 
party sel ected by Lessor in drilling for oil and gas 
lying under other tracts of land not subject to this 
lease and whether or not owned by Lessor. Such sites 
may be selected by Lessor at any time during the term 
of this lease, (primary or extended) at such locations 
deemed appropriate by Lessor provided such locations 
are not in direct conflict with Lessee's own drill 
sites. Lessor shall provide Lessee with a plat of 
sel ected surface acreage, not to exceed five (5) acres 
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per location, prior to making use of such locations 
for dri lling purposes. Lessor is entitled, under this 
reservation, to sell or lease to other drilling con­
t ractors or producers the right to utilize such loca­
tion(s) as a drill site for off- property directional 
drilling . 

Said land shall be deemed for the purposes of bonus and rental payments to 
contain 176.00 acres , whether it actually contains more or less. 

B. EXPLORATORY TERM 
The primary te rm of this lease shal l be for a term of two (2) years from 
the date hereof (subject to the drilling requirement in General Provision 
II - C) and said lease shall terminate at the expiration of its primary 
term unless oil , gas , or distillate i s being produced in paying quanti ­
ties; provided , however, the term or life of this lease may be extended 
under the fo l lowing conditions: 

if the Board finds that Lessee has proceeded with 
diligence to protect the interest of the State, and 
that there is a likelihood that oil , gas, or dist il­
late will be discovered on the leased premises, the 
Board may by unanimous vote extend this lease for a 
period not to exceed three ( 3) years , conditioned upon 
Lessee conti nuing to pay the year ly rental s provided 
herein , and upon any addit ional te rms the Board may 
see fit and proper to demand. No such extension may 
be granted until the last thirty (30) days of the 
ori gina l term of the 1 ease. 

C. ANNUAL RENTALS 
One (1) year from the date hereof, and on the same date of each of 
the following years during the explorato ry term of this lease, Lessee 
shall pay to Lessor an annual rental of $10.00 per acre. Provided, how­
ever , that if Lessee is engaged in actual drilling operations for the 
discovery of oil and/or gas on the l eased premises on the anniversary date 
of this lease, no annual rental shall be payable as to the acreage con ­
tained in that tract on which said operations are being conducted as long 
as such are proceeding in good faith; and if oil and/or gas are discovered 
in payi ng quantities on any tract covered by this lease, then as to that 
tract this l ease shall remain in force so long as production is obtained 
in paying quantities from said tract. When royalties, as provided herein, 
amount to as much as the yearly payment set out above, said annual rental 
may be discontinued . 

D. PAYMENTS AND RECORDS TO GENERAL LAND OFFICE 
All royalties , as provided herein, shall be paid to the Commissioner of 
the General Land Office at Austin , Texas , on or before the last day of 
each month for the preceding month during the term of this lease. 
Notice is hereby given that Lessor is not subject to windfall profits tax 
on royalties paid but is exempt therefrom. Said payment shall be accom-
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panied by a swo rn statement of Lessee' s owner , manager , or other autho­
r i zed agent , showin g the gross amo unt of oil and/or gas produced and saved 
since t he l ast report , the amount of oil and/o r gas produced and sol d of f 
the premi ses , and t he ma rket value of same, t ogethe r wi t h a copy of all 
dai l y ga uges , or vats , tanks , gas mete r read i ngs , pipel i ne receipts , gas 
line receipts and other checks and memo randa of the amounts produced and 
put into pipel i nes , tanks, vats , or pool and gas lines, gas storage , other 
places of storage , and other means of t ranspo rtation. Lessee shall simul ­
ta neously provide Lesso r with photocopies of all papers filed with the 
Genera l Land Offi ce. 

E. INSPECTION OF RECORDS 
Lessee' s books and accounts , receipts and discharges of all wells , tanks , 
vats , pools , meters , pi pelines , and al l cont racts and other reco rds per­
taining to the production , transportation, sale , and marketing of oil 
and/o r gas sha ll at all t i mes be subject t o i ns pection and exam ination by 
any Membe r of the Boa rd of Regents of The Texas A&M Univers i ty System , or 
any duly autho ri zed rep resent at ive of said Board. 

F. SURFACE OPERATIONS 
Dril l ing for oil and/or gas within less than three hundred (300) feet of 
any bu i ld i ng or research area is prohibi ted , un l ess written consent of the 
~oard is f irst obtai ned. Ope rations fo r oil and/or gas shal l not in any 
way inte rfere wi th the use of t he l eased premises for educat ional , rec rea ­
t i onal , expe ri mental , and any other pu rposes to which it has or may be 
put , and sha l l not cause the abandonment of the leased premises. Lessee 
shall dri l l , mine , and carry on ope rations in such a way as not to cause 
the abandonment of the property for exper imental farm purposes and the 
l eased premises shall be subject to use by the State of Texas for all 
experimental purposes. 

1. The bottom hole l ocat i on fo r the wel l t o be dril l ed on this t ract 
sha ll be 660 f t . f rom the northeast l ine and 660 ft . from the northwest 
l ine of this l ease as depicted on the attached plat which is made a part 
of this Agreement. It is specifically understood and agreed that the 
surface location shall differ from the bottom hole locat i on and must have 
prior app roval by the Lessor. Any other bottom hole location or any other 
wel l which may be drilled on this tract must be approved by the Lessor in 
advance of operations. 

G. FORFE ITURE 
This lease shall be subject to forfeiture by the Board by an order entered 
upon the minutes of the Board reciting the facts constituting a default, 
for any of one or more of the following reasons: 

1. Lessee fa i ls or refuses to make the payment of any sum due, 
ei ther as rental , royalty on producti on, or other payment , within thirty 
(30) days afte r t he same becomes due. 

?. . Lessee's O\'lner or authorized agent makes any false return or 
fa l se report conce rning production, royalty , drilling , or mining. 

3 
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3. Lessee fails or refuses to drill any offset well or wells in good 
faith , as required by this 1 ease. 

4. Lessee or its agent refuses the proper authority access to the 
records and other data pertaining to operations under this l ease. 

5. Lessee or its authorized agent fails or refuses to give correct 
information to the proper authorities . 

6. Lessee or its authorized agent fa i ls or refuses to furnish the 
log of any wel l within thirty (30) days af ter production i s found in 
paying quantities . 

7. Any material terms of this lease are viol ated . 

The Board may have suit instituted for forfeiture through the Attorney 
General . 

H. REINSTATEMENT AFTER FORFEITURE 
Upon proper showing by Lessee , within th i rt y (30) days after the declara ­
tion of fo r fe i tu re , this lease may be re i nstated at the discretion of the 
Roard on such terms as it may presc r ibe. 

I. REMEDIES OF LESSOR 
In case of viol at i on by Lessee , the remedy of the State by forfeiture is 
not the exc l us i ve remedy. Suit for damages or specific perfomance , or 
both may be instituted. 

J. FIRST LIEN 
The State shall have a first lien upon all oil and/or gas produced upon 
the leased premises and upon all rigs, tanks , vats, pipel ines, telephone 
lines, machinery, and appliances used in the production and handling of 
oil and/or yas produced therefrom, to secure any amount due from Lessee. 

K. ASSIGNMENTS 
All rights acquired under this l ease may be assigned . All assig nments 
sha l l be f il ed in the General Land Office within one hundred (100) days 
after the first acknowledgement thereof, accompanied by ten cents ($.10) 
per acre assigned, and if not so filed and payment made, the assignment 
shall not be effective. (See also Board of Regents' approval, General 
Provisions II. - Q.). 

L. RELINQUISHMENTS 
All rights to any whole tract or to any assigned portion thereof may be 
relinquished to the State at any time by having an instrument of relin­
quishment recorded in the counties in which the area may be situated, and 
filed with the Board of Regents, accompanied by One and No/100 Dollar 
($1.00 ) for each acre relinquished . Such relinquishment shall not relieve 
the Lessee of any past due obligations theretofore accrued thereon. 

4 
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M. ROYALTY IN-KIND 
The Lessor may, at it s discretion , require that payment of royalty , as 
stipulated herein , be in - kind . 

N. PROTECTION FROM DRAINAGE 
The Lessee shal l adequately protect the oil and gas under the above de­
scribed land from drainage from adjacent lands or l eases , including land 
owned by Lessor leased at a lesser royalty. Neither the bonus, annual 
rentals, nor royalti es pa i d or to be paid hereunder shall reli eve Lessee 
f r om the obligation expressed herein or by statute. 

0. SALE OF GAS FOR USE OUTSIDE STATE OF TEXAS 
This agreement is subject to the provisions of Senate Bi ll No. 3, Acts of 
the 64th Leg i sl ature , Regular Sess i on, 1975 , Section 1 of which requires 
the fol l ow i ng to be included in this l ease form: 

"From and after the effective date of this Act , it· shall be unlawful for 
any one of the persons , agencies, or ent i t i es set forth in Section 2 of 
this Act to execute an oi l, gas and mineral lease on any lands on which 
they are otherwise authorized and empowered by law to execute such a lease 
unless such l ease shall include the following te rms and conditions: 

None of the natural gas or casinghead gas, including 
both ass oci ated and nonassociated gas , produced from 
the mineral estate subject to this l ease shall be sol d 
or cont racted for sale to any person, corporation, or 
other entity for ultimate use outside of the State of 
Texas unl ess and until the Rai lroad Commission of 
Texas sha ll find, after not ice and hearing pursuant to 
Ti t l e 102 of the Revised Civil Statutes of Texas , 192~, 
as amended, that: 

(a) the pe rson, agency, or entity which executed 
the lease in ques t i on does not require said natura l 
gas or casinghead to meet its own existing needs for 
fue 1; 

(b) no private or publ ic hospital, nursing 
home, or other similar health -care facility in this 
State requires said natural gas or casinghead gas to 
meet its existing needs for fuel; 

(c) no publ ic or private school in this State, 
of elementary, secondary , or higher education level, 
requires said naturrtl gas or casinghead gas to meet 
its existing needs for fuel; 

(d) no faciltity of the State of Texas or of any 
county , municipal ity, or othe r pol itical subdivision 
in this state requires said natural gas or casinghead 
gas to meet it s ex i sti ng needs for fuel; 
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(e) no producer of food and f ibe r requires sa i d 
natural gas or casinghead gas necessary to meet the 
exist ing needs of irrigat ion pumps and other machinery 
di rect ly related to th i s production; and 

(f) no person who res ides in the State of Texas 
and who rel i es on natural gas or casi nghead gas t o 
provid e in whole or in part his exi st ing needs fo r 
fuel or raw material requires sa i d natural gas or 
casinghead gas to meGt such needs." 

II. GENERAL PROVISIONS 

A. ROYALTY 
Lessee agrees to pay or cause to be paid during the term he reof : 

(1) as a royal ty on oil, which is defined as including hyd roca rbons 
produced in a li quid fo rm at the mout h of t he well , and al so al l conden­
sate , distillate, and other liquid hydrocarbons recovered from oil or gas 
run th rough a separator or other equipment , the following shal l be 
payable: 

a. thirty percent (30%) of the val ue of the gross 
production until such time as Lessee shall have 
obtained "payout" , as hereinafter defined , whether 
from oil or gas revenues, or both, said sum, as 
def i ned , to represent an agreed "payout" amount for 
each well from which production is obtained; and 

b. seventy- five percent (75%) of the value of the 
gross product ion after such t i me as the agreed 
"payout " amount shall have been recovered by Lessee . 

Such value shal l be the highest posted pr ice , plus premium , if any , of­
fe red or paid for oil of like grade and gravity in the general area , or 
the prevai ling market price thereof in the general area, or the proceeds 
of the sal e thereof, whichever is the greatest; 

(2) as a royalty on all gas , which i s defined as all hydrocarbons 
and gaseous substances not defined as oil i n subparagraph A(l), above, 
produced f rom any wel l and sol d by Lessee , or used by Lessee, the fol ­
lowing sha ll be payable: 

a. thirty percent (30%} of the val ue of the gross 
production until such time as Lessee shall have ob­
ta ined "payout" as hereinafter defi ned, whether from 
oil or gas revenues, or both , said sum, as defined, to 
represent an agreed "payout" amou nt for each well from 
which production is obtained ; and , 

h. seventy- f ive percent (75%) of the value of the 
gross production after such time as the ag reed 
"payout" amount shall have been recovered by Lessee . 
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Such val ue shall be determin ed on the basi s of the highest price paid for 
gas of a sim ilar quantity in the general area or the amount accruing to 
the producer from all hydroca rbons or other products produced from said 
gas , whichever i s greater. 

11 Payout 11 as used in the foregoing parag raphs i s defined as the recov ery by 
the Lessee of Seven Hundred Fifty Thousand and No/100 Dollars 
{$750,000.00) from production revenues, exclusive of lifting expenses , 
windfall pro fit s taxes, production taxes, ad valo rem taxes , and unitiza­
tion expenses , if any. 

(3) on Sulphur , one- fourth (1/4) of the value of the gross produc­
tion thereof from the l eased premises , such val ue to be the highest price 
offered or paid therefor in the general area , the price received by Lessee, 
or Three and 50/100 Dollars {$3.50) per long ton, whi chever is greater. 

{4) on all production sol d by Lessee for benefit of Lessor pursuant 
to its royalty interest, Lessee, its agents and/or assigns, shall be and 
remain joint ly and severally liable to Lessor for all payment due Lessor 
from such sale to purchasers pending actual payment to Lessee. Non­
payment by any such pu rchase r of production will not relieve Lessee of its 
obligat ion to pay Lessor fo r i ts royalty interest in producti on sold. 

(5) if, at the ex pi ration of the primary term or at any time there ­
after , there is l ocated on the l eased premises a well or well s capable of 
producing gas in paying quantities and such gas is not otherwise produced 
for lack of a su it able market and this l ease is not otherwise being 
maintain ed in force and effect , Lessee shall pay as royalty One Thousand 
Two Hundred and No/100 Dollars ($1,200.00) for each well capable of pro­
ducing gas in paying quantities; such payment shall be made prior to the 
expiration of the prima ry term of this l ease or if the pri ma ry te rm has 
ex pired within sixty (60) days after Lessee shuts in such well or ceases 
to produce gas therefrom or within sixty (60) days after this l ease ceases 
to be otherwise maintained in force and effect; and if such payment is 
made , this lease sha ll be considered to be a producing lease and such s hut 
in gas well royalty payment shall extend the term of this l ease for a 
period of one (1) year fro m the end of the primary term or, if after the 
pri1nary term , from the first day of the month next succeeding the month in 
which such well was shut in or production ceased or this lease ceased to 
be otherwise maintained in force and effect; and thereafter, if no 
suitabl e market for such gas exists, Les see may extend this lease for two 
(2) additional and successi ve periods of one (1) year each by the payment 
of a li ke sum of money each year as above provided, on or before the 
exp iration of the extended term. 

(6) Lessee agrees that all royalties accruing to Lesso r under this 
lease s hall be wit hout ded uction for the cost of producing, gathering, 
storing, separating, treating, dehydrating, compressing, processing, 
transporting , and othe rwise making the oil, gas, and other products pro­
duced hereunder ready for sale or use. 

B. LIQUID HYDROCARBON RECOVERY 
Lessee agrees that before any gas produced from the leased premises , 
containing liquid hydrocarbons , recoverable in comme rcial quantities by 
separator on the lease, is sold, used, or processed in a plant, it will be 
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run through an adequate oil and gas separator of conventional type or 
other equipment at least as efficient to the end that all liquid hydrocar­
bons recoverable from the gas by such means will be recovered. Upon 
written consent of the Lessor , the requirement that such gas be run 
through such a separator or other equipment may be waived upon such terms 
and conditions as provided by Lessor. 

C. DRILLING REQUIREMENT 
Notwithstanding anything to the cont rary contained herein, this lease 
shall terminate and be rendered void unless Lessee has commenced drilling 
operations on the leased premises within one hundred twenty (120) days of 
the execution of this 1 ease by the Lessee. The term "commenced dri 11 i ng 
operations" as used in this lease includes , but is not limited to the 
moving of machinery and equipment onto the premises preparatory to the 
beginning of actual drilling with the intent to proceed thereafter with 
diligence toward the completion of a producing well . Such drilling opera­
tions , i f commenced within said one hundred twenty (120) day period , shall 
serve to keep this lease in force and effect as to the entire leased 
premises, subject to the continuous dr i ll iny clause. In accordance with 
the provisions of Paragraph I.-C., above , Lessee stiall be excused from 
paying delay rentals upon acreage contained in the well unit, but shall be 
liabl e for such rentals on any acreage not dedicated to a well or wells on 
the first anniversary of this lease. Failu re to pay rentals on the non ­
dedicated acreage shall work an immediate termination of this lease as to 
the entire leased premises . 

0. CONTINUOUS DRILLING CLAUSE 
Lessee shal l conduct continuous drilling operation and shall within thirty 
(30) days after setting casing on the init ial producer begin drilling a 
second well . Upon completion of such second well, as a producer or dry 
hole , Lessee shall within thirty (30) days thereof begin the drilling of 
the next well and on like periods to succeeding wells until the land is 
fully developed to allowable density. Failure to so drill and continue 
drilling will constitute a breach and forfeiture of this lease. This 
continuous drilling clause shall not apply on any tract covered by this 
lease of insufficient acreage to permit additional wells under field rules 
established by the Texas Railroad Commission. 

E. REWORKING EXTENSION 
In the event production of oil, or gas on the leased premises after once 
having been obtained shal l cease for any cause after the expiration of the 
exp 1 oratory term , this 1 ease sha 11 not terminate if Lessee commences 
additional dri l ling or reworking operations within ninety (90) days 
thereafter , and such lease shall remain in full force and effect so long 
as such operations continue in good faith and in a workmanlike manner, 
without interruptions totaling more than ninety (90) days during any one 
such operation; and if such drilling or reworking operations result in the 
production of oil or gas , this lease shall remain in full force and effect 
so long as oil or gas is produced therefrom in paying quantities or 
payment of shut - in gas well royalties is made in accordance with Paragraph 
II.-A.-( 5) hereof. 

F. DEVELOPMENT 
This lease contemplates the full prospecting and developing of the land 
hereby leased for oil and/or gas, including the putting down of as many 
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wells as a reasonably prudent operator would do under the same or similar 
circumstances. The Lessee shall adequately protect the oil and gas under 
the above desc ri bed la nd from drainage to adjacent lands or leases. 
Neither the bonu s , annual payments, nor royal t i es pa id or to be pai d 
hereunder , no r the commencement of dri l ling operations with i n the one 
hundred twenty (120) day period above described , shall relieve Lessee from 
the obligation herein expressed. 

G. WATER-BEARING STRATA 
In drilling wells , all water- bearing strata shall be noted by Lessee in 
the log , and the Lessor reserves the right to require that al l or any part 
of the casing shal l be left in any non-p roducti vP. well when Lesso r deems 
it necessary or desirable to preserve or maintain said well or wells for 
water . 

H. LOGS AND PLATS 
Lessee shall fi l e at the General Land Office, for the Board of Regents of 
The Texas A&M Uni versity System, the logs of al l wel ls drill ed upon the 
above described premises, within thirty (30} days ~fter completion in the 
case of produc i ng wells , and within th i rty (30) days after abandonment in 
the case of dry holes. Whenever the Lessee commences the drilling of any 
well or wells upon the above described premises, written notice thereof 
shall be fi l ed at the General Land Office, for the Board of Regents of The 
Texas A&M llniversity System , accompanied by a plat of said premises 
showing.the location of such well or wells. 

I. AUTHORITY OF AGENTS 
In all cases the authority of a manager or agent to act for the Lessee 
herein must be filed at the General Land Office for the Board. 

J . INDEMNIFICATION 
Lessee hereby agrees to pay Lessor for all damages to crops, trees, 
buildings , streets, fixtures, utility lines (above and below ground), 
personal property, productivity of soil , livestock, and any and all other 
things damaged as a result of Lessee's or its agents' actions in carrying 
011t any operations under the terms of this lease. Lessee further agrees 
to indemnify and hold Lessor harmless for any and all damages to third 
persons and the property of third persons resulting from such operations. 

K. FORCE MAJEURE 
Should Lessee be prevented from complying with any express or implied 
covenant of this lease, from conducting drilling or reworking operations 
thereon or from producing oil or gas therefrom by reason of scarcity of or 
inability to obtain or to use equipment or material, or by operation of 
force majeure, any Federal or State law or any order, rule or regulation 
of governmental authority , then while so prevented, Lessee's obiligation 
to comply with such covenant shall be suspended and Lessee shall not be 
l iabl e in damages for failure to comply therewith; and this lease shal l be 
extended whi l e and so long as Lessee is prevented by any such cause from 
conducting drilling or reworking operations on or from producing oil or 
gas from the leased premises; and the time while Lessee is so prevented 
shall not he counted against Lessee, anything in this lease to the con­
trary notwithstanding. 
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L. CASING, EQUIPMENT, AND LESSOR'S RIGHTS ON PRODUCING WELLS 
If this l ease shall te rminate or be forfe ited for any cause, or should 
Lessee el ect to adandon a well or well s , the Lessee sha ll in no event be 
permitted to remove the casing or any part of the equipment of any such 
producing well or wells located upon the premises, and Lessor sha ll be 
entitlen to take over the operation thereof at no cost. 

M. UNDERGROUND STORAGE 
It is exp ress ly agreed and understood that Lessee shall not use the herein 
leased premises for underground storage of natural gas, crude petrol eum or 
other hydrocarbons without the express advance written consent of Lessor. 

N. BINDING EFFECT 
The covenants , conditions , and agreements contained herein shal l extend to 
and be binding upon the heirs , executors , administrators, successors , or 
assigns of the Lessee herein. 

0. STATUTORY AUTHORITY 
Thi s agreement i s subject to the prov1s1ons of Subchapter D of Chapter 85 , 
Subtitle 0, Title 3, Texas Education Code , and all ' amendments t hereof 
whether heretofore or hereafter enacted , and subject to all valid rul es , 
regulations , and orders of any duly constitut ed State or federal regula­
to ry agency having j uri sdiction hereof. 

P. PROPORTIONATE REDUCTION 
In the event Lessor owns an interest in the oil and/or gas on , in or under 
the above described lands l ess than the entire fee si mpl e estate , whether 
or not thi s l ease purports to cover the whole or fractional interest 
therein , then the royalties to be paid Lessor shall be reduced in the 
proportion that Lessor' s interest bears to the whole and undivided fee and 
in accordance with the nature of the estate with which Lessor is seized. 

Q. ASSIGNMENT - BOARD OF REGENTS' APPROVAL 
Lessee may assign the rights acquired under this lease only with approval 
of the Board , or i ts duly appointed office r. Al l necessary filings with 
the Genera l Land Office required by Paragraph 1.-K. of this lease shall be 
the responsibility of Lessee. Lessee shall also be responsible for paying 
any fees or charges assessed by the Gene ral Land Office for such filing . 
Lessee acknowledges that the responsibility for obtaining consent and 
filing ass i gnments in a timely manner is soley that of Lessee. 

R. ACCESS AND INFORMATION 
Lessee agrees to give any authorized representative of the Board acces s t o 
all wells dri l led on the leased premises at all reasonable hours, and upon 
request of Lessor , to furnish Lessor or its authorizen representative 
with, or allow said representative to take from such wells, formation 
samples of cores and cuttings consecutively taken, and also to furnish any 
records, rnemoranda , reports or other information relative to the operation 
of the leased premises . Copies of title opinions , abstracts, instruments 
relating to the determination of tit l e , and executed copies of all oil or 
gas purchase contracts or agreements shall be provided to the Board's said 
representative upon request. 
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III. SPECIAL PROVISIONS 

A. SITE APPROVAL 
Locations of all wells, structures, roads, tank batteries, pipelines, 
telephone lines , and all other facil iti es erected or moved onto a site by 
Lessee must be approved in advance by Lessor or its authorized representa­
tive. Such request for approval shall be in writing setting out the 
precise location of any proposed facility and including diagrammatic 
descriptions of the facility and the surroundin g area. Upon request by 
Le sso r, Lessee sha ll provide any addit i onal drawi ngs or othe r data Lessor 
requi res to assess a l ocation. Approval shall not be un reasonably with­
held and approval , rejection or requirement for changes must be provided 
within three {3) working days from date all requested data have been 
submitted . 

B. PIPELINES 
Lessor requi res that all pipelines be buried below plow depth (deemed to 
be 36 inches) , and that Lessee pay for damages caused by its operations to 
any su rface structure or use of the property. · 

C. REMOVAL OF STRUCTURES AND EQUIPMENT 
In the event dri lling upon the leased premises shall result in production , 
Lessee , at its own expense , sha ll immediately remove all temporary struc­
tures and p 1 ace al l permanent equipment in such manner as wi 11 not inter­
fe re with or introduce hazard to any activity of Lesso r. Should drilling 
result in a dry hol e or holes, Lessee shall, at its own expense , immedi ­
ately remove all temporary structu res from the land and restore the land 
to its state as it existed as of that date of this lease, or to such state 
as is compatible with the use then being made of said premises, at the 
option of the Lessor. 

0. DESIGNATION OF PRODUCTION UNI TS 
Within ninety (90) days after completion of any well on the leased 
premises which i s not pooled under the provisions of Paragraph III .-E., 
Lessee shall designate in writing, and file same of record with the County 
Clerk of 8razos County, Texas, a description of that part of the lea sed 
premises to be allotted to such well for production purposes, according to 
the following formula: 

1. For a well classified as an oil wel l by the Rail ­
road Commission of Texas, no more than 160 acres plus 
10% tolerance. 

2. For a well classified as a gas well by the 
Railroad Commission of Texas, no more than 320 acres 
plus 10% tole rance . 

Production , drill ing or reworking operations on said allotted area by 
Lessee sha ll maintain this l ease in effect only with regard to the land 
within the described area . 

E. POOLING 
Pooling of all or any part of the leased premises with outside acreage is 
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not permitted without the consent of the Board or its authorized 
representative. 

F. SEISMIC SURVEYING 
All seismic activities shall be approved in advance by the Board's auth­
orized representative, and any changes or requirements which he demands 
must be complied with by the Lessee. Failure to so comply wi 11 result in 
immediate revocation of the permit. Lessee shall be responsible for all 
damages to property, real and personal, and injuries to persons and live­
stock resulting from any operations or activities conducted on the 
property. The Lessor may designate routes to be utilized in all seismic 
survey ing. Deviation from said routes by a Lessee shall result in immed­
iate revocRtion of the permit. 

G. ROADS AND ACCESS ROUTES 
The Lessor may designate specific streets as access routes for use by 
operators. Costs of additional reinforcements and repairs made necessary 
by the activities of operators shall be borne by the Lessee. Such rein­
forcement and repairs shall conform to standards set by the Lessor in 
advance. Permanent access roads contructed by Lessee must be built accor­
ding to standards accepted in writing by the Board's authorized repre­
sentative. Lessor may prohibit the use of its streets during designated 
hours on specified days. Notice of such prohibition shall be gi ven to the 
Lessee in advance. 

H. WELL LOCATION 
No well shall be drilled at any surface location which is nearer than 
three hundred (300) feet from any building on the land without the consent 
of the Board 's authorized representative. 

A directional well may have a surface location in one tract designated for 
a particular well and be bottomed under another tract designated for a 
particular well provided that the bottom hole location meets the require­
ments of the Railroad Commission. 

I . DRILLING AND PRODUCTION OPERATIONS 
Any violation of any valid law or of any valid rule, regulation or re­
quirement of any state or federal regulato ry body having jurisdiction with 
reference to drilling, completing, equipping, operating, producing, main ­
taining , or abandoning oil or gas wells or related appurtenances, equip­
ment or facilities, or with reference to firewalls, fire protection, blow­
out protection or safety of persons or property shall be a violation of 
the lease agreement. 

The use of earthen pits for reserve mud or waste materials such as dril­
ling mud, contaminated mud, drill stem test returns and the like are not 
permitted. Steel pits shall be required. 

A single tank battery location shall be identified and approved by the 
Board's authorized representative where all tank batteries shall be con­
centrated to serve all wells developed on the property. When one or more 
wells are connected to the concentrated tank battery, whether by indivi­
dual flow line connections direct to the tank or tanks or by use of a 
multiple header system, each line between each well and such tank or 
header shall be buried below plow depth and be legibly identified at all 
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times, either by a firmly attached tag or plate or an identification 
properly printed on each line at a distance not to exceed three (3) feet 
from such tank or header connection. 

No ope rator shall use or operate in connection with the drilling or re­
working of any well, any wooden derrick or steam powered rig , or permit 
any dr i lling rig or de rrick to rema in on the premises or drill site for a 
period longer than thi rty (30) days after completion or abandonment of any 
we 11 • 

Wi thin thirty (30) days after completion of any well , Lessee shall file 
with Lesso r a final report whi ch shal l be a copy of the appropriate 
Railroad Commission form(s) . 

In the event of the l oss of control of any well the operator shall imme­
diately take all reasonable steps to regain control of such well, and 
shall notify Lesso r as soon as practicable. All wells and production 
facilities shall be completely enclosed by a six (6) foot high chain li nk 
fence with th ree (3) turned out barbed wire strands at the top. 

Only electric prime movers shall be permitted for the purpose of pumping 
wells unless a waiver of this provision is obtained from the Lessor. 

Notwithstanding any ot her requ irements promulgated by the Railroad Commis ­
sion of Texas , burning of excess gas shall be avoided and allowed only for 
a period of two (2) months fol low ing completion of the well to enable 
construction of t rans mission lines. Discha rge of burned gas into the 
atm osp here shall occur at a poi nt twenty- five (25) feet above the surf ace 
of the ground, and no 1 ess than ten (10) feet above the top of tank 
batte ri es . 

All operato rs sha ll make adequate provisions for the disposal of salt 
water or other impuri t i es which may be produced along with the oil or gas 
in a manner which prevents the contamination of the surface or subsurface 
water supply or the destruction of vegetation. No ope rator or any person 
eng aged in the operation of any l oading rack, storage or othe r fac ility or 
equipment used in the production, storage, transportation , sal e or ship­
ment of crude oil or other flammab le petroleum product shall allow any 
such substance to spill over, overflow , l eak , drain out, escape or accumu ­
late i n any sewer or about the premises , or on any surface , or in any open 
surface ditch or any othe r exposed surface conduit, in any manner or 
amo unt which creates a potential f ire hazard, or which may pollute any 
surface or subsurface water or damage any publicly owned land. 

All surface areas utilized by an operator shall be kept clear of high 
grass , weeds and combustible trash or other rubbish or debr i s that would , 
if al l owed to accumulate, result in a fire haza rd. 

Pri nted s igns with at least five (5) inch letters reading , "DANGER, NO 
SMOKING OR OPEN FLAMES ALLOWED" or similar words shall be posted in con­
spicuous places on each well , storage tank or battery of tanks. The signs 
shall include the production unit num be r and emergency not i fication tele­
phone number of the Co 11 ege Statio n fire department . ~~e 11 and 1 ease 
designations required by the Railroad Commi ss ion of Texas or any other go­
vernmental autho ri ty hav i ng jurisdiction shall also be displayed. 
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Whenever any well i s permanently abandoned, i t shall be the obli gati on of 
the ope rator to plug such well i n accordance with the laws of the State of 
Texas , the rules of the Ra ilroad Commiss ion of Texas, and /o r any ot her 
agen cy havi ng juri sdiction in connection wi th the plugging operation and 
to prov ide Lessor wi th a notice of intent to pl ug and abandon whi ch will 
include the abandonment prog ram and request for release of permit. 

Any expense incurred by Lessor due to a request for an except ion under 
th i s sect i on sha l l be paid by the ope rato r requesting such exception. 

J. INSURANCE AND BONDS 
All ope rato rs sha l I maintain or cause to be maintained public liabil i ty 
insurance and insurance coverage on their employees , agents and cont rac­
to rs (o r require such insurance to be maintained) , in addition to required 
worker 1

S compensation insura nce , in at least the following amounts: 

Comp rehensi ve Genera l Liability Insurance: 

Publi c Liabili ty (Bodily Injury). Insurance with limits 
of not l ess than Three Hundred Thousand and No/100 
Dolla rs ($300,000.00) fo r each person , and Five 
Hundred Thousand and No/100 Dolla rs ($ 500,000.00) for 
each occurence and Five Hundred Thousand and No/100 
Dollars ($500 ,000 . 00) in the agg regate; 

Publ i c Liabil i ty (Property Damage) . Insurance with 
limits of not less than Three Hundred Thousand and 
No/100 Do ll ars ($300 ,000.00) for each occurence and 
Five Hundred Thousand and No/100 Dollars ($500 ,000.00) 
in the aggregate. 

Excess Liabi l i ty Insu rance : 

An Excess Liabi l ity pol icy with a limit of l iabi l ity 
of at l east One Mil lion and No/100 Doll ars 
($1 ,000 ,000.00) coverage in excess of the above 
required general li ab ili ty pol icy . 

Certificate of Insurance: 

As proof of compli ance with th i s sect i on a certifi cate 
of insurance shall be filed with the Lessor setting 
out the insurance cove rage required under this sec­
t ion. Such ce rtifi cate sha ll state that ten (10) days 
prior written not i ce of cancel l ation or material 
change shal l be submitted to t he Les so r by the insu r­
ance ca rri er. Such cert i ficate sha ll also show the 
coverage for property damage l iabi lity for damages 
arisi ng from blasting or explosion; collapse or struc­
tura l injury; underground prope rty damage; damage to 
underground resources and equipment; and hazard and 
bl owout or cratering of any we ll. 
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K. DESIGNATION OF AUTHORIZED REPRESENTATIVE OF BOARD OF REGENTS 
For purposes of this lease , the Boa rd of Regents hereby appoints the 
Chancel lo r or his designee as the authorized representative of the Board 
and/or Lessor as same is referred to herein. 

IN TESTIMONY WHEREOF, witness the signatures of the parties hereto, Lessor 
acting by and through the Chancellor of The Texas A&M University System , 
duly authorizerl thereunto by the Board of Regents of The Texas A&M Univer­
sity System , this 28th day of March, A.D. , 1984. 

LESSOR: 

LESSEE : 

ATTEST : 
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THE TEXAS A&M UNIVERSITY SYSTEM 

~r.~~ 
Chancell or · 
The Texas A&M University System 
State of Texas 

JVR PETROLEUM , INCORPORATED 

JVR Petroleum, Incorporated 



THE STATE OF TEXAS 

COUNTY OF RRAZOS 

~EFORE ME , the undersigned authority , a Notary Public in and for 
~razos County , Texas , on this day personal ly appeared Arthur G. Hansen , 
Chancellor of The Texas A&M University System , known to me to be the 
person whose name is subscribed to the foregoing instrument and acknow­
ledged to me that he executed the same as the act and deed of the Board of 
regents of The Texas A&M University System for the purposes and considera­
tion therein expressed , and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 29th 
March , lq84 . 

L . Smith 

STATE OF TEXAS 

COUNTY OF HARRIS ----------------

BEFORE ME , the undersigned authority , on this day personally appeared 
James V. Riner , President 

--~~~~~~--~--~----
, known to me to be the person whose name is sub-

-s-cr-i"b-e'd-t:-o~t'h-e-:f=-o-r-e-goi ng instrument, and acknowledged to me that he 
executed the same for the purposes and consideration therein expressed , in 
the capacity therein stated and as the act and deed of said Corporat ion. 

GIVEN UNDE R MY HAND AND SEAL OF OFF ICE, this 6TH day of 
APRIL , A. D. 1984. 

~ ~~t;.J ~j~ 71th:'-<~ 
Notary Pub lie in and for 

HARRIS County 
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Field notes of a 176 , 00 a c re trc1 ct or parcel of lc1nd 
lying and being sltuc1ted In the J . E. Scott League , h - 60 
Orazos County, Texas, and being part of tho tract conveyed to 
the flgrlculturcll c1nd Mechclnlcal College of Texas by H. 
r~l tchell on June 21, 1071 In the Deed recorded In Volume M, 
Page 142 of tho Deed Records of Or a z os Count¥• Texc1s c1nd c1l so 
being part of the tract conveyed to the hgrlcultural and 
Mech.:~nlccll College of Texas by w. C. Ooyctt on /\ugust 9, lnli 
In the Deed recorded In Volume 00, Page 139, of tho Deed 
Records of UrclZOS County, Texas, and be ing more pclrtlcul.:lrly 
de scribed .:lS follows: 

Oeglnnlng a t the ea stmost corner of Tl1e Texas /\&M 
Uni ve rsity Syst em- Tract B, Oi l Uni t 11 l ease , f rom which 
point t he poin t whore the centerl i ne of the Southern Pc1cl fie 
Transpo r tation Com pany ra il ro ad ma inline cros ses the northwest 
leagu e lino of the J. E. Scott Loagu o bo or s N 36° 27 '22" W il 
dl s t il nco o f 3 16 3 , 7 3 f e c t , · 

Thence s 3J032'33" W c1cross the right - of-wily of the 
Southe r n Pacific Railroad and Fln f eather Road a distance of 
131 ,6 7 f ee t to a po in t for angle , sa i d poi nt being lociltcd at 
the point of Intersection of the southwest right - of -wily line 
of Fln f eather Road and t he northwe s t r ight - of -way line of 
F&ORoa d ; 

The nc e al o n~ the nor t hwest r ight - of - WilY li no of F & 0 
Ro.:~d for tho fol owing til 11 s : 

s 37°32'33" w for il d i stilncc 0 f 9 20 . 4 4 f cot to a poInt 
for angle point; 

s 39°49'25" w for cl distance 353,93 feet to a poInt for 
anglo poInt; 

s 42°02'21 11 w for il dlstilnce 0 f 107 . 76 feet to a point 
for angle po int; 

s 43°27'03" w for a dlstc1nce of 322 . 95 feet to a po i nt 
for ilngle poInt; 

s 43°02'02" w for a distance of 130.10 feet to o point 
fo r angle point; 

s 43°34'18" w for a distance of 1370 , 46 f eet to a point 
for ilnglo point ; 

.s 43 ° 29'39" w for a distance of 115.61 feet to a point 
for corner i 

Thence S 30 ° 27' 22" E for a di stance of 2221.31 f eet to a 
point for co~ner; 

Then ce N 43°34' 10" E for a distance of 3442,75 f eet to a 
point In the cent'erlino of the Southern Pacif ic Rallroild for 
corner; 

Thence H 36"27'22" W along the centerline of sc1ld 
railroad a distance of 2361.31 foot to tho Point of Uc!Jinnl nu , 
and containing 176 , 0D acres of· land, moro or less . 

Date: /\ugust 1g03 

Prep a red by: L~IJ ~!( r. 
G a r y U • N u 1 I I , II • P • S • D J U u •1 
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Sco/11' I" : COO' 

176 ACRES TRACT C 

T.A .M.U.S. ·TRACT C • Oil. UNIT:t 
17G ACRES 

J.E. SCOTT l.EAGUE, A· 50 
BRAZOS COUNTY, TEXAS 

AUG.I983 

~ SOUTHERN_ ... 
PACIFIC IWUlOI\0 

CERTIFIC/\TIOfl: I hereby CertH~ this survoy <1S true clnct correct to t he host ol my 
knowl ed<JI! und llc It of th is _u!:!.:.. rlcly of ~· 19U!_. 

~t8~ 
PREPARE D UY GARY D. NEILL, R.RS. Na l06<1 

U.M.S. DOX 219 COLL~GE STATION,T£XAS 77043 

FACILITIES PLANNING a CONSTRUCTION DEPARTMENT 
THE TEXAS AQM UNIVERSITY SYSTEM 
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THE TEXAS A&~I UN IVERSITY SYSTEM 
COLLEGE STATION, TEXAS 77843-1118 

April 10 , 1984 
Office of the 
SY TE\1 C0\1l'THOLLEH 

Mr . V. C . Morelle , Attorney 
Oil and Gas Section 
Legal Division 
General Land Office 
Stephen F . Austin Building 
1 700 North Congress Avenue 
Austin , Texas 78701 

Dear Mr . Morelle : 

X 5 ;2,$oo. -" 95465 

Re : Oil , Gas and Sulphur Lease 
Brazos County , Texas 

We are enclosing check no . 304 in the amount of $52 , 800 . 00 
from J . V. R . Petroleum , Inc . which represents the purchase 
money for the refere nced mineral lease . 

We are also enclosing a copy of the lease document with the 
request that you please acknowledge receipt of the enclosed check 
and deposit the $52 , 800 . 00 to The Texas A&M University System­
Special Mineral Fund No . 95 . 

Yours very truly , 

LJV/lh 

Enclosures 
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Garry Mauro 
Commissioner 
General Land Office 

Apri 1 24 , 1984 

Mr . L. J. Va 1 i g ur a 
The Texas A&M University System 
College Station, Texas 77843-1118 

Re: Texas A&M University Lease M-89947 
J. E. Scott League, A- 50 , 
100 feet below the Georgetown formation 
Brazos County, Texas 

Dear Mr . Vaigur a: 

The copy of an oil and gas lease covering the capt ioned t ract has been 
approved and f i led in our records under the captioned minera l f il e 
number . Please refer to th is file number in all future correspondence 
concerning t his l ease . 

Your remittance of $52 ,800. 00 has been appli ed as the state's portion 
of the cash bonus . A r eceipt for this amount is enclosed . 

Sincerely, 

V. C. Morel le, At torney 
Oi 1 and Gas Sect ion 
Legal Servi ces 
512 475-4246 

/dd 

Stephen F Aust1n Bu1ld1ng 
1 700 North Congress Avenue 
Austin, Texas 78701 
(512) 475-2071 
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Garry Mauro 
Commissioner 
General Land Office 

August 22, 1984 

Chisos Operating , Inc. 
P . 0. Box 10865 
Midland , Texas 79702 

Attention : Ms . Trina Shoemaker 

Dear Ms. Shoemaker: 

Per your request , the Texas A & M University System Lease 
covering the J . E . Scott League , A-50 , Brazos County, Texas , 
Containing 176 acres has been assigned State Lease number M-
89947. 

Sincerely , 

Chris t opher K. Price , Attorney 
Oil and Gas Division 
Legal Department 
Phone : 512 - 475- 6740 

CKP/mow 

Stephen F Austin Building 
1700 North Congress Avenue 
Austin Texas 78701 
(512) 475-2071 
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Chisos Operating, Inc. 

General Land Office 
1700 N. Congress Ave. 
Austin , Texas 78701 

Gentlemen : 

Post Office Box 10865 
Midland, Texas 79702 

(915) 685-6200 
August 16 , 1984 

D ~0~ow~rf1)1 
ftJJG 2 0 ICJRd I j II 

LEGAl SERVICES D IVISION~~ 

Enclosed you will find a copy of the lease agreement for the T.A . . I. U. S. 
Tract C #1 located in Brazos County , Texas . Chisos Operating , Inc. is the 
opera t or of this well . We will be filing the producer reports with the Gen­
eral Land Office for Texas A & M University . Please forward your assigned 
lease number to us as soon as it is available so that we can file our reports 
under that number . Thank ~u for your cooperation in this matter . 

Sincerely , 

d~~ 
Trina Shoemaker 
Oil & Gas Analyst 
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OIL AND GAS LEASE 

I . STATUTORY REQUIREMENTS 

A. THE BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM, Lessor, in 
consideration of the payment by Lessee of the sum of $52 ,800.00, the 
receipt of which is hereby acknowledged and of the royalties, covenants, 
stipulations, and conditions contained herein, and hereby agreed to be 
paid, observed, and performed by Lessee, DOES HEREBY GRANT , LEASE , AND 
LET unto JVR PETROLEUM . INCORPORATE~, Lessee , for the sole and only 
pu rpose of prospecting , drilling for, and producing oil , gas , casinghead 
gas, distillate, and associated hydrocarbons, and constituent elements 
(including su l phur), not including coal , lignite, gravel, iron ore, 
cali che, sand , fi ssionabl e minerals and any other minerals , the following 
des cribed land in Brazos County , Texas , whi ch l and was acqu ired by the 
State of Texas for the use and benefit of The Texas A&M Uni versi ty 
System: 

Al l that certain tract or par cel of land lying and 
being situated in Brazos County , Texas, and being out 
of the J . E. Scott League, A-50, and being out of the 
tract conveyed to the Agr1cultural and Mechanical 
Col l ege of Texas by H. Mitchell on June 21, 1871 in 
the Deed recorded in Volume M, Page 142 of the Deed 
Records of Brazos County , Texas and also being part of 
the tract conveyed to the Agricultural and Mechanical 
Co ll ege of Texas by W. C. Boyett on August 9, 1926 in 
the Oeed recorded in Volume 80 , Page 139, of the Deed 
Records of Brazos County, Texas , conta in ing 176.00 l-'\' 
acres, more or l ess . 

1 
~\ 

Depth Limitation 

All ri ghts granted by this lease as to the above 
desc ribed land are l imited to a depth no greater than 
one hundred feet (100 ft.) belo w the Georgetown forma­
tion . 

Site Reservation 

There i s , however, expressly reserved unto lessor, (in 
addition to all surface rights and use thereof) the 
right to sel ect drill site locations on the above 
described prope rty for use by lessor or any third 
party sel ected by lessor in dri lling for oil and gas 
lying under other tracts of land not subject to this 
lease and whether or not owned by lessor. Such sites 
may be selected by lessor at any time during the term 
of this l ease, (prim ary or extended) at such locations 
deemed appropri ate by l esso r provided such l ocations 
are not in direct confl i ct with Lessee's own dri ll 
sites. lessor shall provide lessee with a plat of 
selected surface acreage, not to exceed five (5) acres 
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per location, prior to making use of such locat ions 
for drill i ng purposes. Lessor i s entitled , under this 
re serva t i on , to sel l or l ease to other drilling con­
tractors or produce rs the right to utilize such l oca ­
tion(s) as a drill site for off-property directiona l 
dri ll ing. 

Said land shal l be deemed for the purposes of bonus and rental payments t o 
contain 176.00 ac res , whether it actually contains more or 1 ess . 

B. EXPLORATORY TERM 
The primary term of this lease shall be for a term of two (2) years from 
the date hereof (subject to the drilling requi rement in General Provi sion 
II-C) and said lease shall terminate at the expiration of its priw3ry 
term unl ess oil, gas, or distillate is being produced in paying quanti ­
ti es ; prov i ded , however , the term or life of this lease may be extended 
under the following conditions: 

if the Board f i nds that Lessee ha s proceeded with 
diligence to protect the interest of the State , and 
that there i s a likelihood that oil , gas , or disti l­
late will be dis covered on the leased premises , the 
Board may by unanimous vote extend this l ease for a 
peri od not to exceed three (3) years, conditioned upon 
Les see continuing to pay the yearly rentals prov ided 
herein, and upon any additional terms the Board may 
see fit and proper to demand. No such exten sion may 
be granted until the last thirty (30) days of the 
ori ginal term of the lease. 

C. ANNUAL RENTALS 
One (1) year from the date hereof, and on the same date of each of 
the fo l low ing years during the exploratory term of this l ease , Lessee 
shall pay t o Lessor an annual rental of $10.00 per ac re. Provided, how­
ever , that if Lessee i s engaged in actual dri lling ope rati ons for the 
discovery of oil and / or gas on the leased premises on the anniversary date 
of this lease, no annual rental sha ll be payable as to the acreage con­
tained in that tract on wh ich said operations are being conducted as long 
as such are proceedi ng in good faith; and if oil and/or gas are di scovered 
in paying quant ities on any tract cove red by thi s l ease, then as to that 
tract this lease shall remain in force so long as production is obtained 
in paying quantities from said tract. Wh en royalties , as provided herein , 
amount to as much as the yearly payment set out above, said annual rental 
may be disconti nued. 

D. PAYMENTS AND RECORDS TO GENERAL LAND OFFICE 
All royalti es , as provided herein , shall be paid to the Commissioner of 
the General Land Office at Au stin, Texas , on or before the last day of 
each month for the preceding month during the term of this lease. 
Notice i s hereby given that Lessor is not subject to windfall profits tax 
on royalti es paid but is exempt therefrom. Said payment shall be accom-
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pan ied by a sworn statement of Lessee's owner, manager, or other aut ho­
rized agent , showi ng the gross amount of oil and/or gas produced and saved 
since the last report, the amount of oil and/or gas produced and sold off 
the premi ses, and the market value of same, together with a copy of all 
daily gauges, or vats, tanks, gas meter readings , pipeline receipts, gas 
line receipts and other checks and memoranda of the amounts produced and 
put into pipelines, tanks , vats, or pool and gas lines , gas storage, other 
places of storage , and other mean s of transportation . Lessee shall simul ­
t aneously provide Lessor with photocopies of all papers filed with the 
General Land Office. 

E. INSPECTION OF RECORDS 
Lessee's books and account s, receipts and discha rges of al l wells , tanks, 
vat s , poo l s, mete rs , pipel ines, and al l cont rac t s and other records per­
t ain ing t o the prod uction, transpo rtat i on , sale, and marketing of oi l 
and /o r gas sha ll at al l times be su bject to inspection and exam i nation by 
any Member of the Boa rd of Regents of The Texas A&M Un iversity System, or 
any dul y authorized representati ve of said Boa rd • 

F. SURFACE OPERATIONS 
Drill ing for oi l and/o r gas wi thin less than three hundred (300) feet of 
any bu i lding or resea rch area i s prohibited, unless wr itten consent of the 
Board i s first obtained. Ope rat ions for oil and/or gas shall not in any 
way i nterfere with the use of the l eased premises for educational , recrea ­
t ional, experimental , and any other purposes to which it has or may be 
put , and shall not cause the abandonment of the leased premises . Lessee 
shall drill , mine , and carry on operations in such a way as not to cause 
the abandonment of the property fo r experimental farm purposes and the 
l eased premi ses shall be subject to use by the State of Texas fo r all 
experi menta 1 purposes. 

1. The bottom hol e l ocat ion f or t he well to be dr il l ed on this tract 
shal l be 660 ft . from the northeast line and 660 ft. from the nort hwest 
l ine of thi s l ease as depicted on the at t ached pl at whi ch i s made a part 
of this Agreement . It i s speci f ical l y understood and agreed that t he 
surface l ocat i on shal l di f f er from the bottom hol e l ocat i on and must have 
pri or approval by th e Lessor. Any othe r bottom hole l ocation or any other 
well whi ch may be dr illed on t hi s t ract must be app roved by the Lessor in 
advance of operations. 

G. FORFEITURE 
Thi s lease shall be subject t o fo r feiture by the Board by an order entered 
upon the minutes of the Boa rd reciting the facts consti tuting a default , 
for any of one or more of the foll owing reasons : 

1. Lessee f ail s or refuses to make the payment of any sum due, 
ei ther as rental , roya l ty on production , or other payment , within thirty 
(30) days after the same becomes due. 

2. Lessee' s owner or authorized agent makes any fa l se return or 
false report conce rning product i on , royalty, drilling, or mining. 
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3. Le ssee fails or refuses t o drill any offset well or wells i n goorl 
faith, as requi red by thi s 1 ease. 

4. Lessee or its agent refuses the prope r author i ty access to the 
records and other data pertaining to operations under this lea se. 

5. Les see or i ts authorized agent fails or refuses to give co rrect 
informati on t o the proper authorities . 

6. Lessee or its au thori zed agent fai l s or refuses to furnish the 
log of any well within thirty (30) days after production is found in 
payin g quantities. 

7. Any material terms of this lease are violated. 

The Board may have suit inst ituted for forfeiture through the Attorney 
General . 

H. REINSTATEMENT AFTER FORFEITURE 
Upon proper showing by Lessee, within thirty (30) days after the dec lara­
tion of fo rfeiture, this l ease may be reinstated at the discretion of the 
Board on such terms as it may prescribe • 

I. REMEDIES OF LESSOR 
In case of vi olation by Les see , the remedy of the State by forfeitu re i s 
not the exc lusive remedy. Suit for damages or specific perfomance, or 
both may be inst ituted. 

J. FIRST LIEN 
The State shall have a first lien upon al l oil and/or gas produced upon 
the l eased premises and upon all rigs, tank s , vats , pipe l ines, t elephone 
lines, mach inery, and appliances used in the prod uction and handling of 
oil and /o r gas produced therefrom, to secu re any amount due from Les see. 

K. ASSIGNMENTS 
All ri ghts acqui red under this l ease may be assigned. All assignments 
shall be fi l ed in the Ge neral Land Office with i n one hundred (100) days 
after the first acknowledgement thereof, accompani ed by ten cents ($.10) 
per acre assigned, and if not so filed and payment made, the assignment 
s hall not be effective. (See also Board of Regents ' approval , Genera l 
Provi s ions II.-Q. ). 

L. RELINQUISHMENTS 
Al l rights to any whole tract or t o any assigned portion thereof may be 
relinquished to the State at any time by having an instrum ent of rel in­
quishment recorded in the counties in which the area may be situated , and 
filed with the Board of Regent s, accompanied by One and No / 100 Dolla r 
($1.00) for each acre relinquished. Such relinquishment shall not relieve 
the Lessee of any past due obligations theretofore accrued thereon. 
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M. ROYALTY IN-KINO 
The Lessor may, at its discretion , require that payment of royalty , as 
stipulated herein, be in-kind. 

N. PROTECTION FROM DRAINAGE 
The Lessee shall adequately protect the oil and gas under the above de­
scribed l and from drainage from adjacent lands or leases, including land 
owned by Lessor leased at a l esser royalty. Neithe r the bonus, annual 
rentals, nor royalties paid or to be paid hereunder shall relieve Lessee 
fro m the obligation expressed herein or by statute. 

0. SALE OF GAS FOR USE OUTSIDE STATE OF TEXAS 
This agreement is subject to the provisions of Senate Bill No. 3, Acts of 
the 64t h Legislatu re , Regular Session , 1975 , Section 1 of which requires 
the followin g to be included in this lease form : 

"From and after the effective date of this Act , it shall be unlawful for 
any one of the persons, agencies , or entities set forth in Section 2 of 
this Act to execute an oi l, gas and mineral lease on any lands on which 
they are otherwise authorized and empowered by law to execute such a lease 
unless such lease shall include the following terms and conditions : 

None of the natural gas or casinghead gas , including 
both associated and nonassociated gas, produced from 
the mineral estate subject to this lease shall be sold 
or contracted for sal e to any person, corporation, or 
other entity for ultimate use outside of the State of 
Texas unless and until the Railroad Commission of 
Texas shall find, after notice and hearing pursuant to 
Title 102 of the Revised Civil Statutes of Texas, 1925 , 
as amended, that: 

(a) the person , agency , or entity which executed 
the lease in question does not require said natural 
gas or casinghead to meet i ts own existing needs for 
fuel; 

(b) no private or public hospital, nursing 
home , or other s imilar health-care fa ci lity in this 
State requires said natural gas or casinghead gas to 
meet it s existing needs for fuel; 

(c) no public or private school in thi s State , 
of elementary, secondary, or higher education level , 
requires said natural gas or casinghead gas to meet 
it s existing needs for fuel; 

{d) no faci l t i ty of the State of Texas or of any 
county , municipality , or other political subdivision 
in this state requires said natu ral gas or casinghead 
gas to meet its existing needs for fuel; 
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(e) no produce r of food and fib er r equ ires sai d 
na tu ral gas or casinghead gas necessary to meet the 
existing needs of irri gat i on pumps and other machinery 
direct ly related t o thi s product ion; and 

(f) no person who resides in the State of Texas 
and who relies on natural gas or cas ingh ead gas t o 
provide in whole or in part his existing needs f or 
fu el or raw material requires sa i d na tural gas or 
casi nghea d gas to meet such needs . " 

II . GENERAL PROVISIONS 

A. ROYALTY 
Le ssee agrees to pay or cau se to be paid during the term hereof : 

(1) as a royalty on oil, whi ch is defined as including hydrocarbons 
produced in a liquid f orm at the mouth of the well, and also all conden­
sate, distillate, and other liquid hydrocarbons recove red from oil or gas 
ru n through a separator or other equipment, the f ollowing shall be 
payable: 

a. thirty percent (30%) of the value of t he gross 
production until such time as Lessee shall have 
obtained "payout" , as hereinafter defined , whethe r 
from oil or gas revenues , or both, said sum , as 
defined, to represent an agreed "payout" amount for 
each well from whi ch product i on i s obtained; and 

b. seventy- five percent (75%) of the value of the 
gross production after such time as the agreed 
"payout" amount shall have been recovered by Lessee. 

Such value shall be the highest posted price, plus premium , if any , of­
fered or paid for oi l of li ke grade and gra vity in the general area, or 
the prevai l i ng market pri ce thereof i n the general area, or the proceeds 
of the sale thereof , whi chever i s the greatest ; 

(2) as a royalty on all gas , which is defined as all hyd rocarbons 
and gaseous substances not defined as oil in subpa ragraph A(l ), above, 
produced from any well and sold by Lessee, or used by Lessee, the f ol ­
l owing sha l l be payable: 

a. thirty percent (30%) of the value of the gross 
production until such time as Lessee s ha l l have ob­
tai ned "payout" as hereinafter defined, whether fro m 
oil or gas revenues, or both, said sum , as defined , to 
represent an agreed "payout" amount for each wel l f rom 
whi ch product i on i s obtained; and, 

b. seventy- five percent (75%) of the value of the 
gross production after such time as the agreed 
"payout" amount shall have been reco vered by Lessee . 
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Such value shall be dete rmi ned on the basi s of t he hi ghest price paid for 
gas of a similar quantity in the general area or the amo unt acc ruing t o 
the producer fro m all hyd rocarbons or other prod ucts produced from sai d 
gas, whichever is greate r. 

"Payout" as used in the foregoing paragraphs is defined as the recovery by 
the Lessee of Seven Hundred Fifty Thou sand and No/100 Dollars 
($750 ,000.00) from producti on revenues, exclusive of lift ing expenses, 
windfall profits taxes, production taxes, ad val orem ta xes, and unitiza­
tion expenses, if any. 

(3) on Sulphur, one-fourth (1/4) of the va l ue of the gross produc­
tion thereof from the leased premises, such value to be the highest price 
offered or paid therefor in the general area, the price received by Lessee, 
or Three and 50/100 Dollars {$3.50) per l ong t on, whichever is greater. 

(4) on all production sold by Lessee for benefit of Lessor pursuant 
to its royalty interest, Lessee, its agents and / or assigns, shall be and 
remain joint l y and severally liable to Lessor for all payment due Lessor 
from such sale to purchasers pending actual payment to Lessee. Non­
payment by any such purchaser of production will not relieve Lessee of its 
obl igation to pay Lessor for its royalty interest in production sold. 

(5) if, at the expiration of the primary term or at any time there ­
after, there is located on the l eased premises a well or wells capable of 
producing gas in paying quantit ies and such gas is not otherwise produced 
for lack of a suitable market and this l ease is not othe rwi se being 
maintained in force and effect , Lessee shall pay as royalty One Thousand 
Two Hundred and No/ 100 Dollars ($1 ,200.00) for each well capable of pro­
ducing gas in paying quantities; such payment shall be made prior to the 
expiration of the primary term of this lease or if the primary term has 
expired within sixty (60) days after Les see shuts in such well or ceases 
to produce gas therefrom or within sixty {60) days after this lease ceases 
to be otherwise maintained in force and effect; and if such payment is 
made, this lease shall be cons idered to be a producing lease and such shut 
i n gas well royalty payment shall extend the term of this lease for a 
period of one (1) year from the end of the pri mary term or , if after the 
primary term, from the first day of the month next succeed i ng the month in 
which such well was shut in or production ceased or this lease ceased to 
be otherwise maintained in force and effect; and thereafter, if no 
su itable market for such gas ex ists, Lessee may extend this lease for two 
(2) additional and successive periods of one (1) year each by the payment 
of a like sum of money each yea r as above provided, on or before the 
expirat ion of the extended term. 

(6) Lessee agrees that all royalties accruing to Lessor under this 
l ease shall be without deduction for the cost of producing, gathe ring, 
storing, separating , treating , dehydrating, compressing, processing , 
transporting, and otherwise making the oil , gas, and other products pro­
duced hereunder ready for sale or use. 

B. LIQUID HYDROCARBON RECOVERY 
Lessee agrees that before any gas produced from the leased premises, 
containing liquid hydrocarbons, recoverable in commercial quantities by 
separator on the lease , is sold , used, or processed in a plant, it wi ll be 
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run through an adequate oil and gas separator of conventional type or 
other equipment at least as efficient to the end that all liquid hydrocar­
bons recoverable fro m the gas by such means will be recovered. Upon 
written consent of the Lessor, the requirement that such gas be run 
through such a separator or othe r equipment may be waived upon such terms 
and conditions as provided by Lessor. 

C. DRILLING REQUI REMENT 
Notwithstanding anything to the contrary contained herein, this lease 
shall terminate and be rendered void unless Lessee has commenced drilling 
operations on the leased premises within one hundred twenty (120) days of 
the execution of this l ease by the Lessee. The term "commenced drilling 
operations" as used in this lease includes , but is not limited to the 
moving of machinery and equipment onto the premises preparatory to the 
beginn i ng of actual dr i lling with the intent to proceed thereafter with 
di l i gence t oward t he completion of a producing well . Such drill ing opera­
ti ons , i f commenced with i n said one hundred t wenty (120) day period , shall 
se rve t o keep t his l ease in force and effect as to the enti re leased 
premises , subject t o the continuous drilling clause. In accordance with 
the provis ions of Pa ragraph I.-C., above , Lessee shall be excused from 
paying del ay rentals upon acreage contained in the well uni t, but shall be 
li able for such rentals on any acreage not ded i cated t o a well or wells on 
t he first anniver sa ry of this lease. Fai l ure to pay rentals on the non ­
dedicated ac reage shall work an immediate termination of this lease as to 
the enti re l eased premises . 

D. CONTINUOUS DRILLING CLAUSE 
Lessee sha ll conduct continuous drilling operation and shall within thirty 
(30) days after setting casing on the initial producer begin dr i lling a 
second well . Upon completion of such second well , as a producer or dry 
hole , Lessee shall withi n thirty (30) days thereof begin the dr i l li ng of 
t he next well and on l i ke periods to succeeding wells unti l the land is 
fully developed to allowable density. Failure to so drill and continue 
drilling wi ll constitute a breach and forfeiture of this lease. This 
continuous dr i lling clause shall not apply on any tract covered by this 
l ease of insuff i ci ent acreage to permit additional wells under field rules 
es t ablished by the Texas Railroad Commiss i on . 

E. REWORKING EXTENSION 
In the event production of oil , or gas on the leased premises after once 
having been obtained shall cease for any cause after the expiration of the 
exploratory t erm , this l ease shall not terminate i f Lessee commences 
additional dr i l ling or reworking operations within ninety (90) days 
thereafter , and such lease shall remain in full force and effect so long 
as such operat i ons continue in good faith and in a workmanlike manner, 
wi thout inte rruptions totaling more than ninety (90) days during any one 
such operat ion; and i f such drilling or rework in g operations resu l t in the 
production of oil or gas, this lease shal l remain in fu l l fo rce and effect 
so l ong as oil or gas i s produced therefrom i n paying quantities or 
payment of shu t -in gas well royalties is made i n accordance with Paragraph 
I I.-A.- (5) hereo f. 

F. DEVELOPMENT 
Thi s lease contempl ates the full prospecting and developing of the land 
hereby l eased fo r oi l and/or gas , including the putting down of as many 
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wel l s as a rea sonably prudent operator would do under the same or simi l ar 
circumstances. The Lessee shall adequatel y protect the oil and gas under 
the above descr i bed l and from drai nage to ad jacent l and s or l eases . 
Neither the bonus , annual payments , nor roya l t i es pai d or to be paid 
hereunder , nor the commencement of drilling operations withi n the one 
hundred twenty (1 20) day period above described, sha ll rel i eve Lessee from 
t he obligation herein expressed . 

G. WATER-BEARING STRATA 
In drill ing wells, al l water-bea r i ng strata shall be noted by Lessee in 
the log, and th e Lesso r reserves the ri ght to requ ire that all or any part 
of the cas ing shall be left in any non- productive well whe n Lessor deems 
i t necessa ry or desirable to prese rve or maintain said well or wells for 
wate r. 

H. LOGS AND PLATS 
Lessee sha ll file at the Genera l Land Office, for the Board of Regents of 
The Texas A&M University Syst em , the l ogs of all well s drilled upon the 
abov e described premises, within thi rty (30) days after compl et ion in the 
case of producing wel l s , and within thirty (30) days aft er abandonment in 
the case of dry ho 1 es. Whenever the Le ssee commences the dri 11 i ng of any 
well or well s upon the above desc r ibed premises, written notice thereof 
shall be filed at the General Land Office , for the Boa rd of Regents of The 
Texas A&M Unive rsity System , accompanied by a plat of sa id premises 
showing th e l ocat ion of such wel l or wel l s • 

I. AUTHORITY OF AGENTS 
In all cases the authority of a manager or agent to act for the Lessee 
herein must be fi l ed at the General Land Office for the Board. 

J. INDEMNIFICATION 
Lessee hereby agrees to pay Lessor for all damages to crops , trees, 
bu i ldings , streets, fixtures, utility lines (above and below ground) , 
personal prope rty , productivi ty of soil, l ivestock , and any and all other 
things damaged as a result of Lessee's or its agents• actions in carrying 
out any operations under the terms of this lease. Lessee further agrees 
to indemnify and hold Lessor harmless for any and al l damages to third 
persons and the prope rty of third persons resulting from such operations. 

K. FORCE MAJEURE 
Should Lessee be prevented fro m complying wi th any exp ress or implied 
covenant of this l ease , from conduct ing drill ing or reworking operations 
thereon or from produc ing oil or gas t herefrom by reason of scarcity of or 
i nability to obtai n or to use equipment or material, or by operati on of 
f orce majeure , any Federal or State la w or any order, rule or regulation 
of governmental authority, then while so pre vented, Le ssee 's obiligation 
to comply with such covenant shal l be suspended and Lessee shall not be 
liable in damages for fai l ure t o comply therewith; and thi s lease shall be 
extended while and so long as Lessee i s prevented by any such cause from 
conducting dri lling or reworkin g operations on or from produci ng oil or 
gas from the lea sed premises; and t he t i me whi l e Lessee i s so prevented 
s hall not be counted against Lessee , anything in this l ease t o the con­
trary notwi thsta nding. 
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L. CASING, EQUIPMENT, AND LESSOR'S RIGHTS ON PRODUCING WELLS 
If this lease shall terminate or be forfeited for any cause, or should 
Lessee elect to adandon a well or wells, the Lessee shall in no event be 
permitted to remove the casing or any part of the equipment of any such 
producing well or wells located upon the premises , and Lessor shall be 
entitled to take over the operat i on thereof at no cost. 

M. UNDERGROUND STORAGE 
It is expressly agreed and understood that Lessee shall not use the herein 
l eased premises for underground storage of natural gas, crude petroleum or 
other hydrocarbons without the express advance written consent of Lessor. 

N. BINDING EFFECT 
The covenants, conditions , and agreements contained herein shall extend to 
and be binding upon the heirs, executor~, administrators, successors, or 
assigns of the Lessee herein. 

0. STATUTORY AUTHORITY 
This agreement is subject to the prov1s1ons of Subchapter D of Chapter 85 , 
Subtit l eD, Title 3, Texas Education Code, and all amendments thereof 
whether heretofore or hereafter enacted, and subject to al l valid rules, 
regulations, and orders of any duly const ituted State or federal regula­
tory agency having jurisdiction hereof • 

P. PROPORTI ONATE REDUCTION 
In the event Le sso r owns an interest in the oil and/or gas on , in or under 
the above described lands l ess than the entire fee simple estate, whether 
or not this lease purports to cover the whole or fractional interest 
therein, then the royalties to be paid Lessor shall be reduced in the 
proportion that Le ssor' s inte rest bears to the whole and undivided fee and 
in accordance with the natu re of the estate wi th wh ich Lessor is seized. 

Q. ASSIGNMENT - BOARD OF REGENTS' APPROVAL 
Le ssee may assign the rights acquired under thi s lease only with approval 
of the Board , or its duly appointed officer. All necessary filings wit h 
the General Land Office required by Paragraph I.-K. of this l ease sha ll be 
the responsibility of Lessee. Lessee shall also be responsible for paying 
any fees or charges assessed by the General Land Office for such filing. 
Lessee acknowledges that the responsibility for obtaining consent and 
filing assignments in a timely manner is soley that of Lessee. 

R. ACCESS AND INFORMATION 
Lessee agrees to give any authorized representative of the Board access to 
all wells drilled on the leased premises at all reasonable hours , and upon 
req uest of Lessor, to furnish Lessor or its authorized representative 
wi th , or al low said representative to take from such wells , formation 
samples of cores and cuttings consecut ively taken, and also to furn ish any 
records, memoranda, report s or other information relative to the operation 
of the leased premises . Copies of title opinions , abstracts, instruments 
relating to the determination of title , and executed copies of all oil or 
gas purchase contracts or agreements sha ll be provided to the Board ' s said 
representat ive upon request . 

10 
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III . SPECIAL PROVISIONS 

A. SITE APPROVAL 
Locations of all wells, structures, roads, tank batteries, pipelines, 
telephone lines , and all other facilities erected or moved onto a site by 
Lessee must be approved in advance by Lessor or its authorized representa ­
tive. Such request for approval shall be in writing setting out the 
precise location of any proposed fa ci lity and including diagrammatic 
descriptions of the facility and the surrounding area. Upon request by 
Lessor, Lessee shall provide any additional drawings or other data Lessor 
requires to assess a l ocation. Approval shall not be unreasonably with­
held and approval, rejection or requirement for changes must be provided 
within three (3) working days from date all requested data have been 
submitted . 

B. PIPELINES 
Lessor requires t hat al l pipelines be buried below pl ow depth (deemed to 
be 36 inches), and that Lessee pay for damages caused by its operations to 
any surface structure or use of the property • 

C. REMOVAL OF STRUCTURES AND EQUIPMENT 
In the event drilling upon the leased premises shall result in producti on , 
Lessee, at i ts own expense, shall immediately remove all temporary struc ­
tures and place all permanent equipment in such manner as wi ll not inter­
fere wi th or in troduce hazard to any activity of Lessor. Should drilling 
result in a dry hole or holes, Lessee shall, at its own expense, immedi ­
ately remove all temporary structures from the land and restore the land 
to its state as it existed as of that date of this lease, or to such state 
as is compatible with the use then being made of said premises , at the 
option of the Lessor. 

D. DESIGNATION OF PRODUCTION UNITS 
Within ninety (90) days after completion of any well on the leased 
premises whi ch is not pooled under the provisions of Paragraph III.-E., 
Lessee shall designate in writing, and file same of record with the County 
Clerk of Brazos County, Texas, a description of that part of the leased 
premises to be allotted to such well for production purposes , according to 
the following formula: 

1. For a well classified as an oil well by the Rail ­
road Commission of Texas, no more than 160 acres plus 
10% tolerance. 

2. For a well classified as a gas well by the 
Railroad Commission of Texas, no more than 320 acres 
plus 10% tolerance . 

Production, drill ing or reworking operations on said allotted area by 
Lessee sha ll maintain this l ease in effect only with regard to the land 
within the described area. 

E. POOLING 
Pool i ng of all or any part of the leased premises with outside acreage is 

1 1 
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not permitted without the consent of the Board or its authorized 
representati ve . 

F. SEISMIC SURVEYING 
All seismic activities shall be approved in advance by the Board's auth­
orized representative , and any changes or requirements which he demands 
must be complied with by the Les see. Failure to so comply will result in 
immediate revocation of the permit. Lessee shall be responsible for all 
damages to property, real and personal , and injuries t o persons and live­
stock result ing from any operations or activities conducted on the 
property. The Lesso r may designate routes to be utilized in all seismic 
surveying. Deviation from said route s by a Lessee shall result in immed­
iate revocation of the permit. 

I 

G. ROADS AND ACCESS ROUTES 
The Lessor may des ignate specific streets as acces s routes for use by 
operators. Costs of additional reinforcements and repairs made necessa ry 
by the activities of operators sha ll be borne by the Lessee. Such rein­
forcement and repai rs shall conform to standards set by the Lessor in 
advance. Permanent access roads contructed by Lessee must be built accor­
ding to standards accepted in writing by the Boa rd' s authorized repre­
sentative. Lessor may prohibit the use of its street s during designated 
hours on specified days. Notice of such prohibition shall be given to the 
Lessee in advance • 

H. WELL LOCATI ON 
No well shall be drilled at any surface location which is nearer than 
three hundred (300) feet from any building on the l and without the consent 
of the Board's authorized representati ve. 

A directiona l wel l may hav e a surface location in one tract designated for 
a particular wel l and be bottomed under another tract designated fo r a 
pa rticular well provided that the bottom hole l ocation meets the require­
ments of the Rail road Commission. 

I. DRILLI NG AND PRODUCTION OPERATIONS 
Any vi olation of any valid law or of any valid rul e , regulat i on or re­
quirement of any state or fed eral regulatory body having jurisdiction with 
reference t o dri lling, completing, equipping, operating, producing , main­
taining, or aba ndoning oil or gas wells or related appurtenances , equip­
ment or fa cilities, or with refe rence to firewal ls, fire protect ion, blo w­
out protection or safety of persons or property shall be a violation of 
the lease agreement. 

The use of earthen pits for reserve mud or waste materials such as dril­
ling mud, contaminated mud, drill stem test returns and the like are not 
permitted. Steel pits shall be required. 

A single tank batte ry locati on shall be identifi ed and approved by the 
Board's authorized representative where all tank batteries shall be con­
centrated to serve all wel l s developed on the property. When one or more 
wells are connected to the concentrated tan k battery , whether by indivi ­
dual flow line connections direct to the tank or tanks or by use of a 
multiple header system, each line bet ween each wel l and such tan k or 
header s hall be buried below plow depth and be l egibly identifi ed at all 

12 
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times, either by a firm ly attached tag or plate or an identification 
properly printerl on each line at a distance not to exceed three (3) feet 
fro m su ch tan k or header connection. 

No operator shall use or operate in connection with the drilling or re­
worki ng of any well , any wooden derri ck or steam powered rig, or permi t 
any drilling rig or derrick to remain on the premi ses or drill site for a 
period l onger than thirty (30) days after compl etion or abandonment of any 
we 11. 

Within th i rty (30) days after completion of any wel l, Le ssee shall fil e 
with Lessor a final report which shall be a copy of the appropriate 
Railroad Commis sion form (s) . 

In the event of the loss of control cf any well the operator shal l imme­
diately take all reasonable steps to regain control of such well, and 
shall notify Lessor as soon as practicable. All wells and producti on 
facilities shall be completely enclosed by a six (6) foot high chain link 
fence with three (3) turned out barbed wire strands at the top . 

Only electric prime movers shall be permitted for the purpose of pumping 
wells unless a waiver of this provision is obtained from the Lessor • 

Notwithstanding any other requirements promulgated by the Railroad Commis ­
sion of Texas , burning of excess gas shall be avoided and allowed only for 
a peri od of two (2) months following completion of the well to enable 
construction of transmission lines. Discharge of burned gas into the 
atmosphere shall occur at a point twenty- five (25) feet above the surface 
of the ground , and no less than ten (10) feet above the top of tank 
batteries • 

All operators shall make adequate prov1s1ons for the disposal of salt 
water or other impurities whi ch may be produced along with the oil or gas 
in a manner whi ch prevents the contaminat ion of the surface or subsurface 
water supply or the destruction of vegetation. No operator or any person 
engaged in the operation of any loading rack, storage or other facility or 
equipment used in the produ ction, storage , transportation , sale or ship­
ment of crude oil or other flammable petroleum product shall allow any 
such substance to spi ll over, overflow , leak, drain out, escape or accumu ­
late in any sewer or about the premises , or on any surface, or in any open 
surface ditch or any other exposed surface conduit, in any manner or 
amount whi ch creates a potential fire hazard , or wh ich may pollute any 
surface or subsurface water or damage any publicly owned land. 

All surface areas utilized by an operator shall be kept clear of high 
grass, weeds and combustible trash or other rubbish or debris that woul d, 
if allowed to accumulate, result in a fire hazard. 

Printed signs with at least five (5) inch letters reading , 110ANGER, NO 
SMOKING OR OPEN FLAMES ALLOWE0 11 or similar words shall be posted in con­
spicuous places on each well, storage tank or battery of tanks. The signs 
shall include the production unit number and emergency notification tele ­
phone number of the College Station fire department. Well and lease 
designations required by the Railroad Commission of Texas or any other go­
vernmental authority having jurisdict ion shall also be displayed. 

1 3 
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Whenever any w ~ l l is pe r manently abandoned , it shall be the obli gation of 
the opera tor t o plug such well in accord ance with the laws of the State of 
Texas , the rul es of the Railroad Commission of Texas , and/o r any other 
agency having jurisdiction i n connection wi th the plugging operation and 
to provide Lesso r with a notice of intent t o plug and abandon which will 
include th e aba ndonm ent program and request fo r release of permit . 

Any expense incurred by Le ssor due to a r equest for an exception und er 
this section sha ll be paid by the operator reques ting such exception. 

J. INSURANCE AND BONDS 
All ope r ators shall maintain or cause t o be maintained public liabi lity 
insurance and insurance coverage on their employees , agents and contrac­
tors (or require such insurance to be maintain ed) , in addition to required 
worker's compensation insurance, i n at lea st the followin g amounts: J 

Comprehensive General Liability Insu rance : 

Public Liability (Bodily Injury). Insurance with li mits 
of not less than Three Hundred Thousand and No/ 100 
Dollars ($300,000.00) for each person, and Five 
Hundred Tho usand and No/100 Dollars ($500 ,000.00) for 
each occurence and Five Hundred Thousand and No/100 
Dollars ($500 ,000.00) in the aggregate; 

Public Liability (Property Dama ge) . Insurance wi th 
limits of not less than Three Hu nd red Thousand and 
No/100 Dollars ($300 ,000.00) for each occurence and 
Five Hundred Thousand and No/100 Dolla rs ($500 ,000.00) 
in the aggregate • 

Excess Li ability Insurance: 

An Excess Liability poli cy with a li mit of li ability 
of at l east One Milli on and No / 100 Dollars 
($1 ,000,000.00) coverage in excess of the above 
required general liability policy. 

Certificate of Insurance: 

As proof of compliance with this section a certificate 
of insurance shall be filed with the Lessor setting 
out the insurance coverage required unde r this sec­
tion. Such certificate s ha 11 state that ten (10) day s 
prior written notice of cancellation or material 
change shall be submitted to th e Lessor by the insur­
ance carrie r. Such certificate shall also show the 
coverage for property damage liability for damage s 
arising from blasting or explosion; collapse or struc­
tural injury; underground property damage; damage to 
underground resou rces and equipment; and hazard and 
blowout or cratering of any we ll. 
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K. DESIGNATION OF AUTHORIZED REPRESENTATIVE OF BOARD OF REGENTS 
For purposes of this l ease, the Board of Regents hereby appoints the 
Chancellor or his designee as the authorized representative of the Board 
and/or Lessor as same is referred to herein. 

IN TE STIM ONY WHEREOF, witness the signatures of the parties hereto, Les sor 
acting by and through the Chancell or of The Texas A&M University System, 
duly authorized thereunto by the Board of Regents of The Texas A&M Univer­
sity System, this 28th day of March, A.D., 1984. 

LESSOR: 

LESSEE: 

ATTEST: 

15 

THE TEXAS A&M UNIVERSITY SYSTEM 

~r.~H~ 
Chance 11 or 
The Texas A&M University System 
State of Texas 

JVR PETROLEUM, INCORPORATED 

JVR Petroleum, Incorporated 
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THE STATE OF TEXAS 

COU NTY OF BRAZOS 

BEFORE ME, the undersigned authority, a Notary Publ ic in and for 
Brazos County, Texas , on this day personally appeared Arthur G. Hansen, 
Chancell or of The Texas A&M University System, kno wn to me to be the 
person whose name i s subscribed to the foregoing instrument and acknow­
l edged to me that he executed the same as the act and deed of the Board of 
regents of The Texas A&M University System for the pu rposes and considera ­
tion therein expressed, and i n the ca pac ity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 29th 
March , 1984 • 

L . Smith 

STATE OF TEXAS 

COUNTY OF HARRIS 

BEFORE ME, the unders igned authority, on this day personally appeared 
James V. Riner , Pres ident 

----~~~~~--~--~-----
--~--~--~~~---· known to me to be the person whose name i s sub-
scribed to the foregoing instrument , and acknowl edged to me that he 
executed the same for the purposes and considerat i on therein expressed, in 
the capac i ty therein stated and as the act and deed of said Corporation. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE , this 6TH day of 
APRIL , A. D. 1984 . 

<!~Ji'0~ 
Nota~in and for 

HA RRIS County 
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Field notes of a 176,00 acre t rac t or parcel of land 
lying and being s i t ua ted In t he J, E. Scott League , A-50 
Brazos County, Texu, and being part of t he trac t conveyed to 
the Agricultural and Me chanic al College of Texas by H. 
Mitchell on June 21, 18 71 In the Deed recorded in Volu me H, 
Page 142 of the Deed Re cords of Bra zos Cou nt)', Texas and also 
being part of the tract conveyed to the Agricultural and 
Mech an ica l College of Texas by w. C. Boy ett on Au gust 9 , 1926 
In the Deed recorded 1n Volu me 80, Page 139, of t he Deed 
Records of Brazos County, Texas, and being more particularly 
des cribed as fo l lows : 

Beg i nning at t he eastmost corner of The Texas A&M 
University System - Tract B, 01 I Unit II leau, from which 
point the point where the centerl ine of the Southe rn Pact f i e 
Transportation Company railroad mainli ne crosses the northwest 
1 eague 11 ne of the J. E. Scott Lea gue bears N 3B 0 27' 22" W a 
distance of 3153.73 feet, 

Thence S 37°32 ' 33'' W ocross the right- of -way of the 
Southern Pacifi c Rtllroad tnd Ftnfeather Road a distance of 
131.57 feet to • point for angle, sa id po int being located at 
the point of Intersection of the southwest r ight - of - way line 
of Ft nfe at her Rotd and the nort hwest r i ght- of -way line of 
F & B Road; 

Thence alon~ the no rthwest right - of - way 11 ne of F & 0 
Road for th e fol owing ca lls: 

s 37"32'33" w for a d istance 0 f 9 20 . 4 4 feet to a poInt 
for angle poin t ; 

s 39°49'25" w for a distanc e 353 .9 3 feet to a point for 
an g 1 e point; 

s 42°02'21"W for a distance of 107. 76 feet to a point 
for angle po in t ; 

s 43°27'03 " w for a distance of 322. 95 fee t to a point 
for angle point ; 

s 43 • 02' oz• w f or a distance of 138,18 feet to 4 point 
for angle point; 

s 43°34 '1 8" w for a dista nce of 1378.45 fee t to a point 
for angle point; 

.s 43°29'39 " w for 4 dista nce 0 f 115.51 feet to a po i nt 
for corne r ; 

Thence S 38°27 ' 22" E fo r a distance of 2221.3 1 feet t o a 
p o I n t f or c o·r n e r ; 

Thence N 43°34 ' 18" E for a dis t ance of 3442 ,75 feet t o a 
point tn the cent"e r llne of th e So uthern Pacific Railroad for 
corner ; 

Thence N 38'27'22" W alo ng t he centerline of said 
railroad a distance of 2361.3 1 feet to t he Point of Be ginnin g , 
a nd containing 176.00 acres of · la nd, more or l ess. 

Date: August 1983 

,, // 
Pre pared by : L_,. IJ ?L;u...-

---------~v&~-----------------
Gary 0. Nei ll, R.P . S. 1 396 ~ 
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F60.......­
ROAD 

176 ACRES TRACT C 

T.A.M.U.S. ·TRACT C ·OIL UNIT.I 
176 ACRES 

J.E. SCOTT LEAGUE, A-60 
BRAZOS COUNTY, TEXAS 

. AUG.I983 

t SOUTHERN_ 
MCIFIC RAUIOAD 

CERTIFICATION : I hereby Certl.fJ this 5urvey as true anc1 correct to the best or my 
kno~tl edl)e dnd belief thh _u::::_ rlay of AK<F=«sr , 191! ~. 

b;rll ~ 
PREPARED IIY GA RY B. NE ILL, R. P.S. Nil 396 4 

U.IU. BOX ZIV C~U:GE ITATION1TEXAS TTBU 

FACILITIES PLANNING a CONSTRUCTION DEPARTMENT 

THE TEXAS ASM UNIVERSITY SYSTEM 
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. , Type ·or print only 

/'1 - jJ 9'1 1P7 
FWLROAD COMMISSION OF TE.XJ 

011 and Ga!:> Dln<,lon Form \\'-~ 
i • . .; I ~J 

~:iOt.<. 

Oil Well Potential Test. Completion or Recompletion Report. and Log 
------"3'---­

&. RHC L<d"< 1\o 

flELD NAME las p.-r RRC RN:Ords or Wlldcall 2 LEASE 1\AM E 9 WeU 1\o 

3 
---------+---_..... ___ ---

10 Count) of ""eU slle 
• • • ... 

Distanc-e and dlrt"<"llon 10 ncdrr-SI lown In thl~ c-ounty. 

•: • r~~~~~COLL~~~,~~~ilL--------~~~I~D ~-~~~~~~~GwAS~~D~~~~OLIILdOtljon 
12 If "-Orko,..-r or rt"<"las'>. g1ve .ormer field (\lo1lh rt"-<rvolrl 5- f!:L' or ol ra.'C no I or 

flELD 5- RLSERVOIR OIL LEASE • Ga~ G 

• 

WELL NO 

13 1)1.>e of <"l«lrlc- or other log ru n 14 Completion or re<·omplellon date 

R-CBL Julv 13 1984 

SECTION 1: POTE 'TlAL TEST DATA IMPORTA.l"-:T: Test should be for24 hours unlessotherwisespeclfled In field rule~ 
15 Dale of 1es1 116 No. of hours 1c-sted J 17 rroduc-tlon method lf1ov.1ng Gas Lift Jrtllnf! Pumping- 118 Choke SIU 

7/28/84 24 Slu~T)peofpumpl Flowing 20/64" - - r-- ---
19 Produc-tion duri ng 011- BBLS ca~ 

.... 
MCF Water· BBLS Ga.' 011 R.111o f1ov.1 ng TubIng l'rt"'>,ure 

Tc:sl Per1od 229 . 5 328 0 1429 483 
20 Calc-ulated 24 011 BBLS Gas MCF Water BBLS 011 Gra\11) API 600 Casing rn,!>.~ure .... 

229 . 5 328 0 39 . 5 Hour Rate -
21 Was swab u:.("d during this 1c:s1? D [B 122 011 producnl prior 10 test (."\c-v. I? R<workt·d v.r-11!> 123 lnj..c-llon G~-011 

Yes No 2,028 barrels Rallo 

REMARKS 

1 'STRUCTIO~S: File an origlnaJ and onecopyofthecompleted FonnW-21n the appropriate RRC Dlstnct Offlcev.rJthln 
30 day~ after completing a well and with in 10 days after a potentlaJ test. If an operator does not properly report the 
resuJ tsofa potentlaJ test within the 10 day period. the effective date oft he aJlowable as<..lgned 10 the well v.111 not extend 
back r:1ore than 10 days before the W 2 was received In the District Office. !Statewide Rules 16 and 51) To report a 
completion or recompletlon. flU In both sides of th is fonn. To report a retest. fill In only the front side. 

WELL TES1 ER"S CERTIFlCATION 
1 d«lare under penalties prescr1bc:d In & c 91 143. T<:Xa~ ~alural R,-.;ourc-e~ Code thai I c-onduc-tt·d or sup.,n1...-d thl~ ltst by obsen-atlon of(a) meter 
readings or lbl the top and boll om gauges of each tank lmo which produc-tion wa!> run dunng the test I further <t·rtlfy a.a11he potenllal I<'SI data shov.'tl 
800\''C nruc:. C"O~L and c-omplete. IO lhr" bt-st of m\ knowledge. 

~ /(. ~d ~1.ilt:_on Cook Co . 
Slgn:uure Well Tester !\am<" of Company RHC R<'pr.-"<:nt.lll\-e 

OPERATORS CERnflCATION 
1 d..el:ur under penal lies pn-<.er1b<-d In Sct- ~I 143. Tr>oa'- !'\.tlur.ll Rc-'-.~•nt-r~ Code. that! am author1tt d 10 makr•lhl~ 1rpon.tt1atthls r r-pcn u-..~ prcp ... r.-d 
by m<' or under my supel"\1slon and dlfT'C"tlon. and thai d.11a :md faces s:.attd th<'reln are 1n1c. c-orrrc-1. and nnnpkle. to tt.~ t,.-·st of m~ knoulc:-d~c: 

___ Jrina_ShQem~k~e~r------------------~-------
1)-ped or pr1nlc:-d name of operator's repr=:ntatl\-e 

Q 15 _b 8.5-..6.2fill ---:; _L -wl S!.-
T,.;, ,,hour /VT!il C"c>dc Numl>cr Date: mo da) \ Mr 

__ _,Oi l & Gas Anal_yst 
Tllk of Pef""'n _fl~ 

--~~... -
Sl~nature 

I'SI 

~ 



::C1~0~ II DATA 0:'< V. t:L.L. CO\IPLEltO.'I A .. -.n LOG (;>;ot R~'lUiretl on Rdr:.tl 
- - r-- --- --· 

L 1)-pe of Completion. 25 Permit to DnU. DATI:. PI:.R..\iiT. '10 

G D D D 
Plug flack or 

5/22/84 239671 NewWc:U 0<-f:P"nln~ Plug Back Other Dc:c:pen 

Rule 37 CASE :\0 -- - -; .Sotl~ of Intention to DrtU this ""ell """"-"' O!C\.1 In Name of Exception 

Water Injection PE~.IIT :-iO 

Chisos Operati.ng , Inc . Permit 

7 Number of producing wells on this lea..._. In 28 Tot.JJ number of acres S.:Ut Water Dlspo:..JJ PER..\IIT NO 
tht:. Ocld (rc:>.crvolrl Including this .... .,u In this le3SC 

Permit 

1 176 Other PER..\IIT NO 

~ Date Plug Back. Dc:c:penlng. I Commc:n< t-d I CompletC\.1 30. Dlstan~ to ncal"t"St v.cll. 
WorkOvc:r or Drtlllng 

I I S.une L.e ,..,. _., Re.,.,nolr • • • 
Operation,· I • I 6/12 /84 7/13/84 • 

I I 
I. Loc:lllon of well rc:laUvc: to nearest ledSC boundanc:s : feet from •• 

706 feet from East Line and 1 0 25 . 
of lease on which this "-C:ll Is located ) .. 

I Norr_h Line: of the: _T A .~ !I C: 'T'r-.r-r- r ~ 

2.. Elevation IDF. RKB. RT. GR. ETC I 33. Wa.-. dire:... tiona! sune;,· m,tde other D Q .. 
17 5 I Kf 

than Inclination (form W 121? Ye, No • . . 
4. Top of Pay 35 Total CXpth 

) 
36 P B ex~· 37 Surface Ca.slnS:I I 

~ I DL of Lette r s/17L~_4• 
9,173 ' 9 , 952 ' 

CXtermlnC\.1 by·: field D :Recommendation ofTDWR. 
1 Rules 1 Railroad Commission ISpcclall 0 I Dt. of Letter 

.S. Is \I."CII multiple completion' 39 If multiple completion. ll!ot all reservoir names (completions In this well] and 011 l.e:!be 40. Intervals 1 Rotary 1 Cable 
or Ca..<; 10 'lo I GAS 10 or I Otl-0 WELL Drilled I Tools 1 T I~ : 

No F1ELD i' RESERVOIR OIL LEASE • Gas-C . by: I X I • 
I I 

, I. Name of Drtlllng Contractor 4 2.. Is Cemenung Affida•1t 
Attached? 

Spartan ~Yes D No 

13. CASING RECORD (Report All St.rings Set in Well] 

CASI:-iG SIZE 
!>IULT!STAGE TYPE &- A.\IOU:-IT TOP Of" S LURRY VOL 

WT • f"T DEPni SE:T HOLE SIZE cu. fL TOOL DEPlli CE~IDiT !s."lcksl CDIENT ---
9-5/8" J6!f l 578 ' t"P') sx HOt-/CO .i rP 1 ?!r" s, 'r f ;tr_e.. Al 7 

h'JO c;x C.l;tc;c; k 
5- l/2" 171 9 95?' h 00 c:;·~ 1 ; I" p R l/4" 0 70 

flft7 c:;•<" \f::lY• ·<: '., 1 

LINER RECORD 

Slze TOP Bottom Sack"> Cement Sc~n 

~5 TUBING RECORD 46 Producln~ lnten"'ll !this complctlonllndlcate depth of perforation or open hole 

Slzc CXpth Set P"o~ckr-r Set from _q_TlZ 3 1 To 9 ,l Z9 ' 
?-l/A " q OQQ ' o Jln7 • from To 

from To 

from To 

47 ACID SHOT. FRACTURE. CE:>;~E:-.T SQUEEZE. E:TC. 
-----------------~----------CXpth lnterw.l Amount and Kind of Materta.l Used 

413 F'OR!>t.._no:-. Rf:CORD I LIST DEVI"HS OF PRI:-.CIPAL GEOLCX;iCAL \tARK ERS A.'<D FOR.\tATION TOPSI 

formations !Xpth form.utons CXpth 
--

Austin Chalk 8 820 ' Georgetown 9 803 ' 
~:oodb ine 9 184 
?-11da 9 662 I 

;.<•.v.'-'".5 --------------·----

l 

• • . 
• • 

• 
• • 

• • • 



•••• • •••• 
• • • • • • ••• 
• 

•••• • • • •• • 
•••••• • • 

• 
•••• • • •• • 

STATE\11·,:'\T OF I'IU)I)\ iCTJ \ '1 J'Y OF \ CHE:\CiE 
J\'-~IC;\'J•:n TO I 'HOI( •'\TIO\' l :'\IT:-\ 

r "'"' P-15 
(5-5-71) 

or dw f:tt'ts C'OnC'erning t hr> Cld sns Qpr•r:n i ng. " .lnLLc~---
r .. r. ;. ..... OR 

T . A .M. U. S . Tract C \, r' 1 i J..,t !-= u (' h ''· 1• II 1..., 
L E 4 5E 

Brvan {\·:oodbj ne ) Brazos County, 

T exas aml that the aC'rca!!<' < ];,imt•d. and au.:.tgn('(l 10 ;-;u!'l• \\ ' t'll for prorntton purpo~ec; a~ 

authoriz<'u by s pecia l rull' ;, r,rJ a~ c;ho\\n on !he• all:tc-ht•d C'e rllfiecl plat c-r r. hr;H'C" __ 176 _ 

acrt>S \\ hich t·an r !'a'-Oil:th l~ · he ('On!-'iclercd l O he• producti\ e or hydroC'arbonc.; . 

- CERTIFICATE-

I dec la re under pena lties prescribed in Sec. 91. 143, T exas Natura l Resources Co-:ie, that I a m autho­
riz ed to make this re port, that this report was preparc:d by me or under my supen·ision and direction, 
a nd that data and facts s ta ted there in a re true, correct, arrl complete, to the best of my /..."Tlowledge. 

Date _____ ~lu•r~l~yL-2L7~,~1L9~8~4~----

915-685-6260 
Tel cphonc -----:-=-:--:=-==---­

AR EA CODE 

Oil & Gas Analxs r __ __ 



, , .... ,,..rhrr J IU 111 -..la,t Sr d ,,n ·'' 
c~,,r.tlt ' J-IIJ 111 oth,.r 11r-111'-

F orrr \"." 15 

HAILHOAD COMM ISSJO . Of TEXAS 
011 and Ga., l>l\1.,1on 

( t"llltlll l r . ;-. :• r1 .. , . ~ 

0}., rtt1Ur'' Nrunr- (A', shown Ull Funn P 5. OrR.uiiJ.•IIon h rpnr tl 
I 

5 

8 u ... -.c l'ame 
T.A.M . U. S . Tract C 

• •••• .. 
• f.~lN'G CEM!::XITNG DATA: 

• 
•••• 
~ • 

12 ~nung Date 

• • ••• • 
l-13 "'1Jr111C"<I hole SIU 

-
• • • . • Est % wash or hole enlargement 

• • •• • 
14 Slz.c of r~lng (In O.D.l 

-
15 Top of Jtner lft.l 

16 v111ng depth (ft .) 
r-

17 1\umi.IC-r of <"f"ntrallz.•r!o u«d 

1- ---
18 Hr.. ... -altlng on cem.-nt bdorc dr111 out 

---

f 
19 API <"t'men t u'>t"d No of s.~rks 

Class v, 
~ - Additives 

t' 
No of <o.i<"ks 

::l 
u; Class 
"0 
c: 
r< AddtUves 

t' 
No of~cks 

::l 
Class u; 

"E 
<") Addlllves 

~ 

20. ~lui'T) pumpc.-d Volume leu fL) 
r 

Hclght (fLJ 

--
Volume (ru fL) 

"0 c: 
N 

Height lft.l 

Volume leu ft. I 

"E 
M lirtght 1ft ) 

~ 
Volume lru ft.) 

0 .... Hclght(fLJ 

..... 

.... 

.... 

.... 

.... 

.... 

.... 

.... 

.... 

.... 
,.. 
.... 

.... 
,.. 
.... 

.... 

..... 

21 Wd'> rcmenl clrrulatcd to j!round ,..urfdt"C 
((lr bottom of C"CIIar) OUI~Ide cru.lnj!? 

---
22 R~rr.a.rks 

hCNA 1070 

5UKF"\E 
CA..<;I''IG 

11\"TI::H 
MEDIATE. 
CASI'\G 

-

--
·-

:1 HHC" IJI~l rlt I Nco 4 \uunrv of Wrll ~ll r 

BRAZOS 

239671 
I 0 011 L<·.t'<' (,..,, II> 1\o II Well No 

#1 

J>RODUCTIOJ\ MU LTI STAGE. 
CASLJ\G CE.M£1\, '\G PROCESS ,_ 

S.nglc Multiple 
Stnng Parallel Strings Tool Shc.c - -

7/6/84 

8 3/4 -

·-
5 1 /2 

9952 

- ·-

100 

Lightweig t 

. 75% TF-4 + . 3 5"1. WR- 5 ... 2 #/sk Per rna Check 

667 

Maxi Sea l 125 

.1 % \~R- 1 0 

183 

724 . 5 

I 787 .1 

2868 . 3 

- --- ·-

970 . 1 

3592 . 8 

t-:0 
,_ -- - - -'-- - - --

0\t:R r 



Cl:"'I:"Tl"lo TO I'U.:C. A.'\11 Ali..<\.'\1>0:"1 1'1 • I }',I . . 1'1 I (, • I I l I'(, • 4 I PL.l (, • !i I 1'1 ;. (, • (, PLUG • 7 I ;.: " . • 'to ·- . -- .-- -
I !!.3 ( rrnrnu:-:t drttr 

- 1- -
2~ St1c c•l hnk w piJ~ ph11:):!rd lin) 

----
2.!; Dcpth to boll om of tubln!! or dr111 pip<· lfl I 

- - - -
21> 5-lt k' of C\"rnrnt u"C"d leach plul!l 

- -
27 SlurT) 'olumc pumped leu ft.) 

·-
21'1 (' ... kulatro top of plug (fl.) 

29 1\lr.t~un-d top of plug. If ta?J!cd 1ft I .... 
• • • • • 

30 s:mT\ W\ (Jb~ gaJ) •• • 
31 T)1><" cement • • • 

CE~IE'\'TERS CER11F1CATE I declare under penaltle!> prro,cr11Yd In 5<-t- 91 143. Texas Naiural Resources Code. that I am authortzed to make this o •: • • • 
ccntOcatlon. that the cementing of casln~ nd/or the pl<~clng of cement pluf:s In this -..ell as sho-..'11 In the rcpon -..·as perfonnc:d by me or under my • • • 
supcn1ston. and that the ccmenllng data and facts prc«ntrd on both std.-., of this fonn arc true. c-orr<"ct. and complete. to the best of my knowledge. This • 
ccntftcatlon rover!> cementing data only. - : • • •: • 

'-') ''<) (J -t-;n -JOE PROCTOR SERV. SUPER . 
!\arne and Litle of cementer's rep~ntaUve Stgruuurc 

r/ 
820 I~DUSTRIAL BLVD. BRYAN , TEXAS 77803 409-779-9307 7/9/84 

Address Clly. State:. Zip Code Tel.: Arc-~ Code Number Date: mo. day 

OPER..,TORS CER11F1CATE· I dt-darc under penalu.-s prt"<;<-r1bed In Sec 91 143. Texas Natural R~t.rccs Code. that I am author1u:-d to make this 
c-cnlftratlon.thatl hav(' kno-..·1.-og,. of tht -...-11 data and lnfonnallon pre·.ent<·d tn this report. and that data and facts prl.'!'entcd on both '>Ides of this fonn are 
true. C'Orrt'Cl. and complete. to tht' best of my knowledf:c. Tht<> ccntftcatlon co,er.; all -..ell data 

Trina Shoemaker Oil & Gas Analyst 
Typed or pr1ntcd name of operator's rrpn-<J.•ntattvc Tttlr 

•• • • •• 

yr. 

P. 0 . Box 10865 Midland, Texas 79702 915-685-6260 July 24, 1984 
Address Ctty. State. Zip Code Tel.. Area Code /\umber Date. mo day )T 

Instructions to Form W-15, Cementing Report 

JMPORTAJ'\T: Operators and cementing companies must comply with the requirements of the Commission's Stat~de Rules 8 (Water Protection). 13 !Casing. 
Cemenung. Drllllng. and Completion). and 14 (Well Plugging) For offshore operations. see the requirements of Rule 13 (c). 

A. V.nat to me:. An operator should Clle an orlE:tnal and one copy of the complt-trd Forrn W 15 for each cementing company u-.ed on a well Thr cementing of 
dtfTcr.-nt casing str1nE:s on a well b) one cementing company may be reponrd on one forrn Forrn W 15 should be flied "-1th the follo"'1ng 

• An tnlllal oil or gas completion repon. Form W-2 or G-1 . ru. n-qutred b) Stale"-1de or special field rules; 

• Forrn W-4. Appltcallon for Multiple Complrtlon. If the -..·ell Is a multiple parallel casing completion. and 

• Forrn W-3 . Plu~tng Record. unless the \\' 3 Is signe-d b) the cementlnE! c-ompany repre..entatlve. When reponing dry holes. operators must complete Forrn 
W-15. in addition to Form W-~. to sho"' any casing cemented in the: hole:. 

B. Where to file. The appropriate Co tmi ">Sion Dt~tr1ct Offlct> for the county In which the well Is located. 

c. Surface casing. An operator mL,t !>Ct and ct>ment sufficient surf aU:' castng to protect all uN~blc quality water strata. as deft ned by the Texas Depanment of 
Water Resources. Austin. Befort"drllllnga -..ell In 311) fteld or area In which no flc·ld rult-sare In effect or In whtch surfacecastng rt-qulrrmcntsarr not spcc-lftcd In the 
applicable n Jes. an operator mu'>t obtain a letter from the Depanmcnt ofWatl·r Rt•<,ources stating the protection depth . Surfacr castng should not be set dt'eper 
than 200 f~t belo-.. the specified depth "'1thout pr1or approval from the Commission 

D Centralizers. Surfacecaslnt must bect-ntrdli7Cd at the shoe. a bow and lx-lowa c;ta.,gecollarordlventng tool. If run and through usable~qualltywater zones In 
nonde,1 att'd hol .. s. a ccntr<lllzer must be plat....-d t·,cry founhJOint from the ITment <,hoe to the ground surface or to the bottcm of the- crllar All N ntr<llazer. must 
m~t API spcclflcallons. 

E. Exceptions and alternative: casing programs. The- Dts tr1CI Director may grant an b.ttptlon to the requl~mt·ntsofSta te'' Ide Rule l 3 In a \n1ltcn application. 
an operator must state the reason for the requeste-d c:>.ceptlon and ouUine an alternate program forcastngand cementing through the prot .. c-llon depth for strata 
rontalntng usable-quality water The D!str1ct Dtrrctor may approve. modify. or reject a propo!.ed program. An operator must obtain approval of any exception 
~fore ~ginning casing and cementing operations. 

F lnterme<tiatc and production c, .,ing. For <,pcctflc tt'Chntc-al n·quln>m.-nts. opt·rator-s should con.,ult Statc--..·tde Rule 13 (b)l3) and (4) 

c Pluwngand abandoning. Ceme-nt pluc., muo;;t be placed In the -..dlborc ;~s rt·qutred byStatc\\1dt- Rut .. I~ Tht• Dlstnc-t Dtn-etor rna~ n·qutn addl!hmal N·mcnt 
plugs For onshore or Inland \~ot·IJ~.a I 0 foot ct>mc·nt plug must be plat't'd In the top ofthe -..ell.and tlwcastnc n· "'' h< cut off thrre ft-ctlx-lo"' the gmund surface All 
Ct"mcnt plugs Cl.t't'pt the top plug. must h.J,·e sufficient slurryvolumr to fill I 00 ft-et of hole. plus ten percent for r-ach 1.000 fr:<'t of depth from the ground surf.tce to 
Lhc bottom of the plug 

To plug il'ld .. t.andon a -..cU. OJ'Crato~ mu~t .J'<' only ct·mt·nter. appro,ed by thc Dlrt'C'tor of Ftrld Operation!. Ctmenttml c-ompanies. M'l'\1t't' t'Ompanlcs. or 
Oflt'ratorscan qua! If:· i!S ar;~ro"·cl, c·:nfnt< rs ~;~, ckmnnstralln~ th:~t they arc· aLit' tc• mlx and pump c-t'mcnt In corr rltanc c-wtth Commls<,lon mlt-s and rr~:ul3tlons 



RAILHO/\D C'Ol\1 1\1 I~SI0:'-1 Of TEXAS 
I >II .ootcl t .. , .. I )1\·J..,I o n 

1---..::.C:..:.hiso~ Operat j nsh_lnc ·--------
s ~trld to:amc IWtldr ;at or r x;u th '" "lo"" nun RHC 11 r·nrrl~ ) 

Brvan ( Woodbine ) 

T.A .M. U.S . Tr ac t C 
• ••• • ••• • 

l ~1'-'G CEMEf\TlNG DATA: • • • •• 
• . . .__. 
• • 

f :! CrPilcntln~ Date 
f- . 
% • ' Qnlkd hole stu 
-

• • Est 'l. "ash or hole cnlarg<·ment 
•••• • • 
t .f St or casing lin 0.0 I 

15 Top or IJncr lrt l 

16 Setting depth l rt.J 

17 to:u mbc:r or C't"ntr.dt7Crl> u<;ed 

18 lir.. u.alt lrtl! on rl' rnc-nt ~>c:ron d nll out 

S L"KFACE l'-"1 ~ H I ' HOOl'CTIO" 
CASING MEDIATE CASl'lG 

CA."I~Ci -- --·-
Sinl!ic ?.~ ul uple 
SU1ng P;.ralle l Strings 

- . 

6-73 - 84 
f--

' -· 

--- -

Form -,:: 1 :> 
(·, uu·Jl:a; .. ·~t pun 

Jc• ' ~ 

MULTI STAGE 
CEME!\TlNG PROCESS 

Tool Shoe 
:-

·- ·-
~--

·-
~ 

19 APil"t'mcnt u~ No. of "--t ks .... J15 ·-
:> 

Cia.,~ .... iii Wi.J.C ____ 
;; - - ·-- Addllt,·c~ .... 3% Sal;t l hk FtfJc.ei. e 

~ 
No of s.tcks .... r--1 50 

:> 
iii Class .... A , 
c .. Addtth'CS .... 2% Cal'.r eLi r. C'l1f on..i rio 

§ 
No of<..1eks .... 

.... iii Class 

~ 
M Addlth ... s .... 

20 SlufT)· pumped Volume leu ft.) .... 640 25 -., .... .... Height 1ft l 2044 3 
\ 'olume leu ft.) .... 171 'C 

c .. 
Hclghtlft.l .... 507 68 
Volumc leu ft. I .... 

~ 1-·-- -·-r--
M 

Height lft. l .... 

3 
\ "olume leu ft.l .... 817 25 

0 ... Height (ft l .... 2551 9 
21 Was n:mcnt c trrulatrd to ground «urfacc 

lor botlom of C't'llarl out.<;tde castnl() ~I e,_~ 

1--
22 Rcmarks 

_____ ..._ 
- -

0\'"ER [> 



n.o..I£"Tl"G 10 I' I l G A"O AH!\.-.00 .. PL.LG ' 1 I 'Ll1G • 1 l'l.l '' • 'I I l'l..I 1G • 4 I J'L.l (, ' !I I l'l..i.'G • & l'l..VG • 7 ·L . ..lG ; to 

] - --~----

:!:\ C"r-n f·nllrrr r1.tl' I I 
24 Sill ''' tu.lr or pip<• phls:J!cd li n ) 

25 Drpth 1n holt nm or Iubin~ or dnll pipe· fh ) --
26 S.1ck .. of ('('mt·nl u'('(l lt'ach plu,l!l 

27 Stu~ •olum<· pump<'d fru rLJ 

28 Calrulalrd 1op of plug 1ft J •••• 
29 Me2surc:d top or plug. If tarJ!rd (fl .) •••• 

• • • 
30 Slurry wt !lb~ • l!all •• • 

- • 
3 1 1)jJC' <"t:mrnt •••• 

• •• 
CEME.,TER'S CERTIFlCATE I dcd~ under peualtlr-s pre.scr1bcd In $co(· 9 1 143 Tc.xas Natu 'l1 Re<IOUH<:S Cod~. that I am author17ed to mal<~ this • 
<'C'rttflr.atton. that th~ ('('m~nllng of CA!.Sing and or the pl:~rtng of ('('mcnt plugs tn thl' "' eU as ~ho.,.·n tn the report u:a.s performrd by me or under m~ • • • • • • 
supen1ston. and tha• the c:cmcnttng data and farts pr('<.("nted on both sld~ of this form arc true. wrrecl. and complete. to thr be..•>t or my kno.,.·kdgc. This • • 
certlftcallon cover.; C't.mcnllng data only 

Vona..f.d Johl'l.l.lon . Cemen..tVt. 
:\arne and ti tle of ('('Oienter·s repl"l"-t'ntaUvc 

P. O. Box 579 
Address 

Hallj buli.tr: r Sen vic e 6 
Cementing Company 

Co.1.dwei1, Texa;.. 77836 

Signature 

409/567-4674 
Ctty. Stale. Ztp Code Td . Area Code /\umber 

20 
Date mo. da~ 

OPERATORS CEHTIFlCATE I dt-clare under penaltl~ pn·scr1lx-d In St-c 91 143 Tcxa~ Natural Rc<.Oun-.:~ Cnde that I am authonn'CI to make this 
<'C'rtlflc-<!tlon. that I have knowlcd~<' oftht'"-f'll data and Information prt"'Cntrd tn thl~ report. and that data and fac-t!> pr!.'>-ented on both '-Ide" of this form are 
true. con-eeL and t·omplcte to the· lx'st of my knou•le-dg<> Thll> centnrallon tover.; all .,.,.u data 

yr. 

Trina Shoemaker 
1)-pc:-d or printed name of operator's n·pre:sentallve 

Oil & Ga~ Analvst 
Till<-

d ~--~~0 ·:::::/!_=::::, ..__=--
Signature 

_ P. 0. Box 10865 
Address 

~idland . Texas 79702 915-6li5-6260 
Clly. State. Zip Code Tel: Area Code !\umber 

Instructions to Form W-15, Cementing Report 

__ Jul v 24 . 1984 
Date mo <Ia} ~T 

IMPORTANT: Operator.; and ccmcnllng companies must comply v.ith th e requirements of the Commission 's Statev.ide Rules 81Water Pro tection ). 131Caslng. 
Ccmenung. Dr111tng. and Completion). and l 4 (Well Plugging!. For offshore operations. see the requirements of Rule 13 (c). 

A. What to file. An operator should file an oriC)nal and one copy of the completed Form W 15 for each cementing company used on a v. ell. The ccm.-ming of 
dHTerent casing strings on a v.cll by one cementing company may be reponed on on~ form Form W-15 should be rile-d v.ith the follov.ing 

• An tnllial oil or gas completion repon. f orm W 2 or G-1. as required by Statev.ide or special neld rules: 

• form W-4. Application for Multiple Completion If tht" well Is a multiple pa.rallel casing completion. and 

• form W-3. Plugging Record. u nless theW 3 Is slgn!.'d by the cementing company represen tatl\'e. Whe n reporting dry holes. operator.> must complete Form 
W-15. in addition to Form W-3 . to s h ow any casing cemented in the hole. 

B 'Where to fl.l e . The appropriate Commission District Office for the coun ty In which the well Is located. 

c. Surface casing. An operator must s.et and cement sufnclcnl surface casing to protect all u"3ble-qualll)' wa ter s trata. as defined by lhl' Texas Dt'panmcnt of 
Water Rr'-Ources.Austln &fore dr11ltnga well In any field or area In which no neld rules are In effect or In wh ich surf aCt' casing requi rements arc not speciftt-d tn the 
applicable rules. an operator must obtaJn a leller from the Dc:panmcnt of Water Resour~ staling the pro tl'Cllon depth. Surface casing should not be st'l dt-eper 
than 200 f~t bdov. the l>pecffted depth v.ithout pnor appro"al from the Commtsslon 

D Centralizers. Surfact"ca.o:;tng must be c·rntrah7c-d attheshoe. abo\'eand belov.·a stage c-ollarordl\ertlng tool.lfrun.and through u..ahlt"·qualllywater 1.ones. ln 
nonde,1 atl'd holes. a centralizer mu"l be placed every four1hjolnt from the ccmcnll>hoe to tht' ground surfac·e or to the bo11om of tht n·IIM All centralllt'r.> mu st 
mt'('l API spc.'"Cifrcatfons. 

E Exceptions and alternatin: casing programs. The District Directo r may g ram an excc:ptlon to the requl rcmentsof Statcv., de Rule 13 In a writ ten apphcat lon. 
an op<"ralor mu~t state t hl' reason for the requested exc-eption and ouUlne a n alterna te program for casing and cementln!_: through the protection depth for s tra ta 
containing u..abl~·qualtty water TI1e Dl"lr1Ct Dlrt'"Ctor may approve. modify. or TCJC"CI a propo-.ed program An operator must obtain approval of any e.>.cxption 
bt-fore beginning casing and c.:mcntins;: operations. 

F JntcrmediaJe and production CA<.'ng. For "p<'{'t0c- lt"<"lmtc.al n-qutremcnts. op<:cators .,hould cor "ull S:.<t,·wld<' Ruk I 3 lbl !~I .tnd 14 L 

G Plu!:&ingand abandoning. C'unc-nt plug;. mustlx plac'f'd In the well bon: as requtr<'d by Statl'"-'lde Rule 14 TI1t' [)!o:;tnn Dtrl'C'tor n .. l\' rc-qutr" additional n·mtnl 
plugs For onshore or Inland v.elb. a 10 fool ('("mtnt plug must be placed tn tht' top oft he well. and I hi' casing mu~tlx' rut offthrce fttt lx:low thc ground sur. ace All 
cement plugs. c.'< ept the top pluc. muse ha,c· suffrctt"nt slun)' \'Oiume to n11 1 00 ft"ct of hole. plus tc:n percc:nt for eac-h 1.000 ft>el ofd<"plh from the ground surfaC't' to 

the boll om of the plug 

· To pluf! and a' , dor a v.c·ll. OJWTal<•l"'- m1r<:t u..., only ('(·me nters apprO\ t·d by the Direc-tor e>f flc·ld 0J~<''Otlon<. Crm• nllnl! < mnp.mlc!'., <:en1n· companies or 
opera toT' can qu3ltfy a .... <pprnwd n tllt'rlte·r< l>~ dt m~ no:;t ra:ln!! chat t hi"~ ar~ able to mtx and pumpc"t·m,·nt tn rompllan .,. "1th \e>mmr <.ton nJit·" :<r1d n·p1!-.1tons 



I ILROM' COMMISSIOI~ OF TEXA' 
OIL /dW GAS DIVIS Qt, 

I :\ C I, I i\ \ 'I I (I \ 

1 . FIE.LD NAME ( A a per RRC Re cord • o r \\Ill< at ) 

Br~~1oodQine~-----------------
3 . OPERATOR 

CHISOS OPERATING , I 'C. 
A DDRESS 

P . 0 . Box 10865, Midland , Texas 
•s.,.--..,.L-:O~c=A-:T::-:1-:0~N:-:-(S~cti On, Block. ond Sun•ey) 

••• 

79702 

-----------
H E P 0 H 'J 

F- -:..·- • . . : 2 
• . I 

3 
~HC Lt'IJ .. ,. .-t' . 
(Ollcc.r-; r' - o•. ) ) 

10. Coun~ 

• • • L-·-·---=J'-'':..,_;E::... S ~Q t:;t Le a_e u e A-5 Q 
Brazos 

• 
• ••• • • • • ,. • ·-

HCCOHO OF 1:\ CLI\ATIO \ 
-.-- - -OJ s;>tff rrr.r .... . o~r 

•• • 

• • • 

• I I. Mcaauad Depth 12 . Coura c Len!;lh ' 13 Anp!r of 14 . IS Cou.r• e- 16. Accu."':lulaliv t 
lnclinutJo n H undrrd f f'rl • It••• (feel) (Hundrrd• o r reel) 
(Dcr.rrea ) (Stnc of Anrl• XIOO) _ Our JBctmt:nt (feet) Diaplacerr.tnt (f<rt) 

• - ------
90 QO 1 '-fL ~4" 40 --- L..Q.. ·--,. .. MS.. 4 OR l /2 BJ ---· 3 55 1 qc; 

• • Q75 4 77 1/6 .~ (,! ? 1 n n oc; - --- 1- - -----
1600 _6_._2.5 -- J L2 .A7 c; L..L.. _1] ~ 

--- -
-·-

----- --- f-

-~ 

-- -- I-

·- - - 1- - ,_ -
-f- - --

-
- l-. I 

-- ·- ~-- - --

-'-----

If additional space i s'needed, use the re vers e side of thi s form. 

17. Js any in formation shown on the reverse side of this form? 0 yes [X no 

18 . Accumulative total displacement o f we ll bore at total depth o f __ 160Q fee t 11 . 4 9 feet. 

•19. Jn c linat.ion measurements v. e re made in - 0 Tubtng 0 Casmg 0 Open hole [X] Drill Pipe 

20. Distance from surfBce loc&Uon of well to the neares t lease line ]1}6 fl.'et. 

21. Minimum distance to lease line as prescribed by f ield rules ___ pf>O _ _ _ _ _ feet. 

22. Was the subject "'ell at any lim e mtentJonally d e"ia t ed from the vert•cal in ony rn~nner whatsoe\er, ye s 
(1f the an~wer to the abo'e question i s " )es", aUach wntten explanation of th~ cucums:ances.) 

INCLINATION DATA CERTIFICATIO~ OPERAT OR CERTIFICATION 
l dt'chtrf' u:1d;; l';-; .• ~pn·a.cnlwd tn Sec. 91 14~, Tf':\.a< :'\ .. tura l 

Rt'llli OJrC't"~ C C'de, :hal J U:Tl a.uthor:zt-d to r.:aic:e thss ct"r-;sflca! 1o:-:, that J 1 

h-..\t' trrtoc:o .. d ~ne>AJrdr,r of o.;ll tnfor:n3 ~ton pr~stntr-d tn tht~ r~c .. :, and 
th;J1 all da~.;, prf',.cnttd on b o th sadl"s of th1s form art' true, cor.Tc~. and 
compltlt to thl btst of m) kno\l.·lrds:• . Th ts cer ttficat•on CO\'tr> all data 
nnd 1nfor-natlon prt.•P.rnt~d herein exc-l"pt tncJinauon data &5 1n d 1c.at e-d b\" 
ostt•n4kS t • ) by tht• 11c~ numbe r~ on thu, f o rm. · 

1 d~clarr uno~ r pt-nahJt'~ ;_r.f'" C'rib~d in St:c. 0 1.1 43, Tr~a~ !'\'.atl;·~t 
Re-•ources Codr . that J ar aut hortz~d to makr :hu certiflCat•on, t hat 1 
ha\'f' personal kno v-Jt"drt> of thf' :nc:sn atJon datu ond r-..cts pl<~~ced on both 
s1des of thi' form and that sue!, duto~ .md fact< orr true, c orrec t, and co:n· 
pJt"tC' t o the brlt of m}' kno"' lrdJ•t. Th1s ce rtHacouon CO\Iers all data as 
indica trd b >' as1criak:s ( • ) by the- Jl(4 m nurnher~ on th:s form . 

~ 
Sl~naturt of Aut horized 

Tom A1brjght, Dri11ing Technic ian 
r-;ame o r Penon and Tille (type or pr1nl) 

SPARTAN DPTI J,P.tG I _.Jl...!.>C...._._ __________ _ 

Name o f Compan)• 
409 775-7071 

T~le-phonr : __ 
Ar ea Code 

Railroad Co..,mission Us~ Or.l> : 

Approved BY : ----- T•t1e : 

.c:;;:J~ / 
Si ~.nR lurC' o f Authorlz~d Reprr5 e ntot sve 

Trina Shoemaker Oil & Gas Analvst 
No me;;( P <r.on and Tille (l)•pe or prlnl) ------

Chi so s ___Q£ er a t i ng , Inc:...·:.___ ________ _ 
Oprr-&tor 

Tdcrhone : .....2_ 15 685-6260 
,...,. ,.. Codr-

Dote: 

• Ot-aitnA1C'S 1\(' m a c ert!fJrd by COmpM O}' thnt COndUCted thr JncJ!nAtJ On 5-ur\. C')' 
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Chisos Operating, Inc. 
Post Office Box 10865 

Midland, Texas 79702 

(915) 685-6200 

The explanaLion for Lhe dcviRted hole WrtS due to the fact that Texas A & M 
Univ~rsity had a cotton fi~Jd thal Lhey were experimenting ~ith an insect 
infesLation nnd to drill at the surface location "'ould have interfered with 
their experimE:nt . They llwr~fore askE:d that the surface location be moved 
and a direclional hole be drilled . 
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Jh·ad I nsf ruct ICJ n s on Uac.k 

Type or print only 

1</\ILHOAD COMMISSION O F TEXAS 
011 and Gas Dl\ lsfon 

l<,·qu(·!>t for Clear ance of S torage Tanks 
Prior to Potential Tes t 

1 Opn.tlnr., 'dmc and Addrrs~ (Exactly a.-. shr.wn on form I' 5. On!n!lll.<~tlon Rt·ponl 

CHISOS OPERATING , INC . 
P . 0 . BOX 10865 
t-1IDLAND , TEXAS 79702 

Form P-8 
Rev. 12/l /8 2 

483-071 

3 RRC DistriCt l\o 

3 

4 Cnunt\· of WeU Site 

BRAZOS 
----------------

5 API 1\;o 

4 2 · 

I 

·-L 

7 DrUitng f'trmll l'l;o. 

239671 

-
8 Rule 37 Case "\o 6 Ftcld ·arne (\\'tldc·at or exactly as shown on RRC rt"cordsl 

Bryan (\.Joodbine) 
--.---

10. • •• • 9 Uase ~arne 011 1...<-ase No. 11 WeU No 

T.A .M.U.S. Trac t C l 

l 
13 Completion repon-Form W-2 or G J- w1ll be nled on~__/ __ -

mo. day \ear 
--------------~~--- -

12 Drilling com pitted on 
mo day )l"aT 

14 Oil or condc·n..ate gdt herer·s narnt" and addrc'iS 

Mesa Pipe Line Company 
1200 Smith Street 
Houston , Texas 77002 

Telephone; An.:a Code I I t'l:urntx·r 

15 Authorl7atlon to tran~pon oil or <·nndcnsate (mark one) 

Form P 4 attached 

D Form F' 4 flied on _/__/ __ 
r--· 

mo day year __ ..o.-.___::_ ___ _ -
17. Amount of oil rondcn"-ate In tanks 

I 6 This requt"St Is for 

~OOL barrels of ~ crude oil OR D condensate ____..!;1~0~0- barrels on _____}___j _1 3 _/ ____8.L 
mo. day year 

18 Stora~e capacity In bbls. Tank battery ______ test tanks 1 OO_Q_ Total -------

19. Prcv1ous rtqut"sl for ckarance. Amount None _barrel.._ granted on ___/ __/. ____ _ 
mo ddy ytar ----------------------i - ----

20 Re-;;.,on for curn·nt re-quest for cka; • .me;r kxplatn bnefryl 

Testing of well and clean-up . 

Ronnie R. Gilbreat~h ____________________ __ Vice Pre§iA~nt - Qn~ratiQns 
Tttk of pcr..on 

?~ K c=~j~-------1 
1)1>c-d or printed namtc of operator·~ rcpr~'-t·ntatt"~ 

Tt'lt ,_I nt' '-ITa C"c•dt' \ ,,. b<-r D.lltc mo day ~t'ar 

RRC Di!>tnct omce Ac-tion 

Rarrels rt'<"ommcnde-<1 ----- ---- - -----------·--1 
Date 
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ZENO PHILLIPS LEAGUE 1 A- 45 

-

F 8 8 Rood ·· 

SYS TEM 
UNIT 

7,3 8 7 

J . E . 

LOCATION S£0 W[LL 
PROPO FACE HOLE " C 

SUR T RAcT 
T A. M.U. S . NO. I 

. w ELL . M S.L 
V - 3 60 £LE · -

3 4 42.75 

SCOTT 

-

1 A -50 :r:: 

PRopOSED WELL LOCATION 

OPERATING 
CHtsos 

T. A.M.u.s . TRAer 
II 

IN C. 
II 

J . E . scoTT 
COLLEGE STATtoN MAY10,1984 

WELL No. I 
LEAGUE 

B RAzos 

c 
, A -50 

COUNTy, TEXAs 
seAL£ '"=Goo· 

SURvu MAD£ ON THE GRouND U NDE R filA y 9 I 198t; 

R P S 
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Chisos Operating, Inc. 

General Land Office 
1700 N. Congress Ave . 
Austin , Texas 78701 

Gentlemen : 

Post Office Box 10865 

Midland, Texas 79702 

(915) 685-6200 

September 17 , 1984 

Enclosed you wil l find the completion reports and the 
log for the Texas A & M University System Tract C #1 Well 
located in Brazos County , Texas . If you need additional 
information regarding this \..rell, please contact me . 

Sincerely , 

~~~ 
Trina Shoemaker 
Oil & Gas Analyst 
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JVR PETROLEUM. INCORPORATED TO L. D. SIPES, JR •• ET ~ 

PARTIAL ASSIGNMENT OF OIL AND GAS LEASE 

THE STATE OF TEXAS I 
I 
l 

KNOW ALL HEN BY THESE PRESENTS: 
COUNTY OF BRAZOS 

THAT JVR PETROLEUM, INCORPORATED, hereinafter called "Assignor". for 

and in consider ation of t he sum of TEN AND N0/ 100 ($10.00} DOLLARS to it i n 

hand paid by the Assignees hereinafter named, and other good and valuable 

considerat ion , the receipt and s ufficiency of which are hereby acknowledged, 

has and by these presents does hereby BARGAIN, SELL, TRANSFER, ASSIGN and 

CONVEY unto the said Assignees, to-wit: 

NAME OF ASSIGNEE 

L. D. Sipes, Jr. 
c/o Chisos Operating, Inc. · 
P . O. Box 10849 
Midland. Texas 79701 

Sipes Properties, Inc. 
P.O. Box 10849 
Midland, Texas 79701 

~oy C. ~illiamson, Jr • 
P.O. Box 10849 
Midland, Texas 79701 

Natura Energy Corporation 
1' . 0. Box 10849 
Midland, Texas 79701 

SAKCO, Ltd . 
Box 844 
Houston, Texas 77001 
Attn : J.B. Lassiter 

Thagard Trust 
. 60 Linda Isle 

Newport Beach, California 92660 

INTEREST CONVEYED 

0.1150 (Eleven and 1/2 Percent) 

0.0100 (One Percent) 

0 . 1250 (Twelve and 1/2 Percent) 

·0.1250 (Twelve and 1/2 Percent) 

0.2500 (Twenty-Five Percent) 

Attn: Hr. George Thagard, Jr., Tru~tee 0 . 0625 (Six and 1/4 Percent) 

George Thagard, Jr . 
60 Linda Isle 
Newport Beach. California 92660 0 . 0625 (Six and 1/4 Percent) 

James H. Berry , Jr . 
1202 First City National Bank Bldg. 
Houston, Texas 77022 0 . 0833 (tight and 1/3 rercent) 

A. G. Gueymard 
1004 First City National Bank Bldg. 
Hous ton, Texas 77002 0.0833 (Eigh t nnrl 1/3 Percent) 

J . V. Riner 
1905C Potomac 
Houston, Texas 77057 0.0834 (Eight and 1/3 Percent) 

the undivided interest set forth opposite each such Assignee's name in and to 

the following described Oil and Gas Lease covering l ands situated in Brazos 

VfiL 724 P.~ · .· ~ 179 

.. '-~::~::~:.~·~;~. -~.------~-.~------~~------------------~-----~-------~-------- --------- - _\'_ 

.\ 

·. \ ··\ . 
. •. : : _, 

.. .. . . 

·' . 
-. . . 
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County, Texas~ to-wit: 

Oil and Gas Lease dated Harch 28, 1984, from the Board of Regents 
of the Texas A&M University System to JVR Petroleum, Incorporated, 
recorded in Volume 672, Page 419, of the Official Records of 
Brazos County, Texas, covering 176.00 acres of land out of the 
J.E. Scott Survey, A-50, in Brazos County. Texas, said tract known 
as the T .A.M.U.S. Tract "C" Oil Unit I. 

to which lease and the record thereof reference is here made for all purposes. 

Said lease is subject to the Lessor's royalty reserved therein of 30% 

before payout and 75% after payout, the interest herein asslgned being a net 

revenue interest of 70% befort : ayout and 25% after payout. 

This assignment is made expressly subject to the terms of the abovesaid 

Oil and G&s Leas~. and each Ass i gnee hereby ~xpressly agrees t o assu~ all 

obligations express or implied imposed upon lessee under the terms and provisions 

of the subject. 

It is understood and agreed that Chlsos Operating, Inc .• located in 

Midland, Texas, is the operator of the abovesaid Oil and Gas Lease . 

TO HAVE AND TO HOLD unto the said Assignees, their 6uccessors and 

assigns forever, irl accordance with the terms hereof. the terms of the above 

described uil and g&6 lease a"J any oth~r applicable state ~n~ federa l resula-

tio~s . And for the same consideration , Assi~nor does hereby agree to WARRANT 

AND DEFEND the interest herein assigned against the lawful clr.ims and demands 

of all persons whomsoever, claiming or to claiiTl the same o r any part thereof • 

by, through or u~der it, but not otherwise. 

EXECUTED this the 1!=._ day of /Ju.au.!.l• 1984. 

I APPROVED: 

THE TEXAS A&H UNIVERSITY SYSTEM 

By:&~ 
W. A. Wasson 
Associate Vice Chancellor 

and System Comptroller 
ACCEPTED: 

~.e~~ 
President 
Chisos Operating, lnc . 

i.e. · 1111~----

::. --... ·-~' ··:·.·;r- ... ""'_,, .•. ·-·;- -,...-.. _...,. .... ... . .. -·. ~· ., ..... .. ... - ·--· - . ~-- . 
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ACCEPTED I ACCEPTED I · 

I • 
SIPES PROPERT1~1INC. NATURA ENERGY CORPORATION 

By: 1i!1!71>~E>oWC 
ACCEPTED: 

ACCEPTED: ACCEPTED: 

6.h.Q ~Y., <t.-L 
A. G. GUEYHARD \ J V-,.._!INER O 

._J • {/. I'- r "" ,., 

1'he State of Texas I 

County of Harris I 

This instrument was acknowledged -before me on /Iucus;- 7 
by J. V. Riner , President of JVR Petroleum, Incorporated. 

• 1984, 

My Commission Expiresz 
~--J •• ~~ 

1'he Sta t e of 'fexas I 

County of Brazos I 

. \'-' ' · 
/J ": '-)"',··········· .: 
l·~~(b'-~LL£~ / \ ·:· .. · .. 

Notiit"}}PUllc in and for .: : · . -· \ ' 
THE STATB OF TEXAS ~ ~ i . " ·. : ·· · . ! t- · 

.• •• • .~ • : !.:_ 
, . .. 0 ~ ... • • • • • ' \ • • · , . . ... 

,, ·- . : . . • .· ( . 

~~-~-~- . . ·"' . (Notary's Printed Name) ·. · · .. .'""s --; ;. 
• .. ...... , .... 

This instrument was acknowledged before me on July 27 , 1984, · 
by W. A. Wasson, Associate Vice Chancellor & System Comptroller , , The Texas A&M 
Unive~aity System. 

... ·· ~; .. ( .. / .. 
,,' f\._._, \. I I . • ... ··· ·V:. y .. Co.'!'lli~ssion Expires: 

~· ,0 .·· 8-6:.86' . . :: "'... . . :: * :' ...... , : : . 
' : . ! 

:._ ' " \ ,I 
~ . ., \... .. ' (~ 

\ •. , . . \ ,· . 
• ,1 )'- ' '• I ' 

. .t: () - · : 

~,~· -.~~c in aod for 
THE STATE OF TEXAS 

Teresa Boriski 
(Notary's Printed Nome) 

1_:__.~ • ..._,...1..,..· ..... ...--,:_ ... - .- . --: ·~--- -. - - - - --. ----·-..... 
I 
I . • 

'· 
jo •• 

.. ,,:\ ... . : ... ... ... 
o ' • o I 
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The State of Texas 

County of 1/t:)t!tfl S 

by i. • 
This instrument was acknowledged before me on _....~~../J...:...=lq._e="'-".)=-'._T __ 7=----• 1984, 

D. Sipes, Jr., President, Chisos Operating, I nc . 

My Commission Expires: 
s-.1s-~ r~ 

The State of Texas 

County of M•dlc...,J 

(~~ d lJ)iJO(.d.L.-
Not~c in and for 
THE STATE OF TEXAS ,..-•'"c .. •·',>\. \ . ·r 

~· ..... · .. ········ ~v ... · ' .. :· ... . 
• I) .r.~- · .·· :· . . 

Name .. .. : ; ... : . , _ :;. · .. · 
.:-:. . 

·.~ . \ 
, • I .. ,/ 

.: ., ; . \ 
•' ' 

This instrument vas acknowledged before me on Sepfg.obe.f"' 
by R. G, WilliaMS, Jr. 

Ao'1 c. . ....., ,/!, .... -~"" 

7 • 1984, 

My Commission Expires ; 
-S"· 3 - .V(p 

The State of Texas 

County of /I&£!Ct.S 

I 
I 
1 
I 

I~. ;:.s_j_aJ.}o_._~~-----.:c_.~""''v-
Notary i'ubli c in and foe .:· .......... ..... '. 
T~E STATE OF TEXAS . ' 

: • .J : .. 
./ E. R. C. .S fl ::J;- /3LL <:. ~- : • 
Notary's Printed Name : \ 

; " : "' 
I ' 

. 

This instrument vas acknowledged befor e me on /)ua.usT 7 , 1984, 
D. Sipes, J r . , President o f Sipes Propcrtft,.&,Inc. . ., ~ ·• .... by L. 

My Commissi on Expires : 
~-- .z r- 9 S"" 

The State of Texas 

County of /tlii>L.A,Y) 

This instrument was 
by LAt!IZ..v /;. STI'JPI' 

1 
Corporation . 

Hy Commissloy Expires: 
...3/..zs-L/? 

The State o f Texas 

County o f 

I -' ••• •• • • • •• • • \J (, 

(1 A • • j/ ,._/ d. ??J~. /~ • ">· ... ~ 
~lie in and for =, : ., .. '" · ... ..... ': 1• ~ 

- • ' • •• • J • 
THE STATE OF TEXAS ~ c .. : . ~; ." ~ :· 

. -:_ . I 41., ·, • 
-'-· _._...,... ________ ...,'t...,t'-· ...... _._· ·. : ·' , ... 

Notary's Printed Name " · ~·- .. -~.,_ ~ 

acknowled ged before me on S.rfr6- 'tL!!.__!I , 1984 , 
----·~ - .- • .1. .:::•; 

, I'~~S o FtC/ r o f Natura En_e'fllv•:?. ..... . ~ ..:."': 
•· ~~. . ··. ~ t- ·. . . Q /. ...... . ···· .. ';;.\ 

• I • 

~· : 
· to y u ~d [or , , 
TilE STATEb~~\~~~ 

Notary's l?finted Name 

.· 
.·· .· 

,. ···~ . , t l ., . , ., 
~,::-~ .. · ~ . :~·, ~ 

I 
I 
l 

r 

Th~s ins trument was scknowle~ged before .me on ~~ df.L ~ 1984~ . · .~ . ~ \, 
bytJ.i!_,. ~ .f4u.~/J~~ of .6'1' CO; ~,t'lJ~I~~IVC.. A-</~ ; 
f'~~ ,0?~.1 ~h~- I/) ·:: · ' · ; 
My CommisSion Expires: ~fj( ·~ . 1 

JJ,,~;;.. /
1 

11Jf Notary Public in an d for 

z;r THE ST~1~i{~fl': ~t<lr:s 

72 A 182 Notary Pubhc . Harro.-, Counly. h.••a!. 

l \'{IL q p;.r.!' .J/Ii¥-~l:C:QJom[llfln~u~~:!!"l~~~~~e~)=:::====----
Notary's Printed Name 

- .-.. -:------= -.----,....._..---:------- ... ··--···-~·--- --·--··-- ---
,i-;, •. :: 
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Coun ty of CJ£A#'~E. 
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This instrument was acknowledged before me on 
by George Thagard, Jr •• Trustee of the THAGARD TRUST • 

My Commission Expires: 
/?At3f:Jt ~ J ff9 N ary Public in and fo r 

IE STATE-OF-.~,.,f"-4-b,(£e.1:,.,-v'.i..,./J 
, OFFI C I ... I. s ~: AL 

GE:-.!EVI!:VE THOMAS 

The State' of~ CJAW.e"R,Ph'I/J 

County of CJ_.M-Yt;e: 

This instrument 
by George Thagard, Jr. 

My Col!IDission Expires: 
/'7/?P~d -s /fRY' 

The State of Texas 

County of lhu&;S 
This instrument 

by James H. Berry, Jr. 

My Commission Expires: 
S'-.":lr-95 

The State of Texas 

County of /-lrne,et.S 

was 

was 

acknowledged before me on /J!/..~ 11.51 .;<o • 1984. 

Notary's 

acknowledged before me on /l(!.Qusr ?' • 1984, 

~ ~ ····· .. 
NO:::/"{;cric 1n ~dfOr~>~---~----~~-.: ·.·~.: 
THE STATE OF TEXAS /.: . / \ ·· .. ·.'· 

•· . . J :". ... ., .\ ~ 
'>- . ·- . • l :O. 

Notary's Printed Name . . : 0 
."· ·. ' . . · ,,, 

. ·. .·" .. -...... ·., ~ 
~ · .. •' 

......... . 

This instrument was acknowledged before me on ~Ius?: 7 
by A. G. Gueymard. 

• 1984, 

My Commission Expires: 
.f·<r- ~~ 

The State of Texas 

County of J.larct~.$ 

~ 1 , ./... I d, 7b cz0n. 4 u;_, ... ,., . · · . ...... . 
Notary 7ublic in and for .. ····, c ~- .... 
THE STATE OF TEXAS .-···,.,'..-' ....... ...... '- :, . 

... /· ......... ;,·/ ... ·· ~... ·:· .. :,·: 
~-;...._-;---::--:----:-::-:-----·.;...' -4f.o~.S'..._;·;..= 't". _' ..;.: _ , ·., ;. r. 
Notary ' s Printed Name =: c · ;•~_ 

\ 
'. 

: c.: . 
\ . ::.\ '\ ... ~ . 
·· .. '• •. .·I, . . :-,,·· .. ... ... · :,~ ... 

•.• • > ( s ' · .... ······ 
........ .. 

This instrument was acknowledged before me on /Ja¢-<Js/ 7 . .}~~~ .:-
.. ', ... · .·· ·' .. ···· .. \,. ...... by> J . V. Rine r. 

·My Commission Expires : 
s:~- u-

/P 1 I f.'l.."' .. · •• .• ·• 

~A-0~-- :: --·\ , 
Notary Publ i c in and for ~ ~ - i 1 

THE STATE OF TEXAS ...... ':._ ··.. , .. ~. :·~· 
~~ .. 1 , I , \ : I } -.. · v ··.,' ,·'", :' 

r · ,. r, r; :~ ·., .··..:_: · ·· ·~~ rc \'(ll 124~.-~.c.· .·~.-.1. ·8~J . 
Notary's Printed Name 



THE STATE OF TEXAS ) 
COUNTY OF BRAZOS ) 
I, Frank 8oriskie, County Clerk of Brazos County~ Texas, 
do hereby certify that the foregoing is a , true and 
correct ccw~f the origina~Ats the_ ~e appear:s of record 
in Vol. 7 g_:j_ , Page 17~ inOfJco/ Records of said 
County on file m my ~!flee. 
ATTEST-: 10 -q-?S._=t 
Frank Borisk1e, County Clerk 
Brazos ouf11y, Texa~ 

By·~~;.t.:-..&....Lt.~~"'"T-------, Deputy 
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MIDLAND, TEXAS 7970 1 9 15 - 685-617 1 CHISOS OPERATING, I NC.~ BLANKS BU ILDING 

( INVOICE DATE~ INVOICE NO. ~endor No:._ 
------------.-------------~ 

DESCRIPTION 

10-12- 84 OCTOBER ST 35450 1450- 155000-105 
•••• • •••• 

• • • • • • f . 
• • • fl, 

• • • I • • • • •• 
• . .. ,. ~ 

• • 
• 

•••• . . .. 
•••• 

• •••••• • 
LEGAL SERVICES 0 VISION 

Filing fee for the assignment from 
JVR Petrol eum, Inc . to L.D . Sipes , 
e t al on the T.A.M. U. S. Trac t C Lease 
in Brazos County , Texas . 
Mineral File Number M- 89947 

rJh 
/dz 

NET AMOUNT 

$25 . oo;~~-

5527 



~SOS O PERATING, I NC . 1200 BLANKS BU ILDING MIDLAND, TEXAS 7970 1 

DESCRIPTION 

9 15 - 685 ·6 171 

• • • • 'iNvotCE DATE ~ INVOICE NO. Vendor No. • L ,,.. - t- T 
•••• 
• •• • • • • •• 
• 

•• • • • • • • • 

• 
• •••••• . ' . 
• •••••• • • 

10-: 9-84 2287 35450 Transfer fee on the assignment from 
JVR Petroleum, Inc. t o L.D. Sipes, 
et al for the T.A.M. U.S . Tr ac t C 
Lease (M-8994 7) 

2711 



Garcy Maufo 
Commissioner 
General Land Off · e ( 

October 23 , 1984 

Chisos Operating , Inc. 
1 200 Blanks Bldg. 
Midland , Texas 79701 

Re : Par t ial Assignment of Texas A&M University Sy s tem 
JVR Petroleum, Inc . to L . D. Sipes , Jr., e t al 
M-89947 
Brazos County, Texas 

Gentlemen : 

We are in receipt of a partial assignment covering the captio ned 
o i l and gas lease . Paragraph 11 K 11 of the lease requires that all 
assignments be filed in the General Land Office within one hundre d 
days after the first acknowledgement and accompanied by a ten 
cents per acre assigned t ransfer fee. If the assignment is not 
f i l ed and payment made , the assignment shall not be effective, 
there fore , it will be necessary that you submit the require d 
transfer fee . 

Pendi ng receipt of the 
and $25 . 00 filing fee 
questions , please call . 

Sincerely, 

Di ana Dickson, Assistant 
Oil a nd Gas Division 
Legal Department 
512 475 - 4246 

/dd 
10/17/84 

Stephen F Aust1n Bu1ld1ng 
1700 North Congress Avenue 
Ausl1n. Texas 78701 
(512) 4 75-2071 

transfe r fee we will hold your materials 
in our suspense file . If you have any 



Garry Mauro 
Commission~ 
General Land Office 

November 7, 1984 

Ch i sos Operating , Inc . 
1200 Blanks Bldg . 
Midland, Texas 79701 

Re : Partial Assignment of Texas A&M Unive rsity Syste m 
JVR Petroleum, Inc. to L . D. Sipe s , Jr., et al 
M-89947 
Brazos County, Te xa s 

Gentlemen: 

The certifie d c opy o f an assignment covering the captio ne d o i l 
and gas lease has been filed in our records . 

Your remitt a nce of $25 . 00 has be en applied as the required fi l ing 
fee(s) and yo ur $17 . 60 remittance has been applied as the 
transfer fee. 

Sincerely , 

Diana Dickson , Assistant 
Oil and Gas Divis i on 
Legal Department 
512 475-4246 

/dd 
ll / 2/ 84 

Stephen F Ausun Budd1ng 
1 700 North Congress Avenue 
Aust1n. Texas 78701 
(512) 4 75-2071 
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Oil 

To: Ada Crude Oil Company 
P .O. Box 844 
Houston , Texas ]]001 

DIVISION ORDER 

No: J 02 7..6.,.__ __ _ 

Datet 1-02-85 

Each of the undersigned warran t s that the interest set opposite their name 
below is t heir correct ownership in oil (hereinafter referred to as production); 
which may be produced and purchased in accordance with the applicable governmental 
rules and regulations from the following described prop~rty in ~ar~a.z"vuws ______ __ 
County/Parish, Texas , Farm or Unit Chisos Qreratjnq. Inc . TAM[JS....QB. Unit #1 

DESCRIPTION (See exhibit "A" if attached) 
All of that certain lot, Tract or Parcel of land situated in Brazos Cbunty , Texas out 
of the Joseph E. SaJtt league, A- 50 and being that sarre tract of land described in 
Oil and Gas lease dated March 28, 1984 from the Poard of Regents of the Texas A & M 
University System to JVR Petroleum, Inc., recorded in Volurre 672, Page 419 of the 
Official Records of Brazos Cbunty, Texas and containing 176 . 00 acres of land, rrore 
or less, and which land is known as The Texas A & M University System (TAMUS) Tract 
"C" Oil Unit tb. 1. 

Commencing with t he effecti ve date shown below, and until further notice, 
you are authorized t o receive, purchase, sell, deliver and pay for production from 

• t he described property as follows: 
• •••••• • • CREDIT TO: (see Exhibit "B" if 

attached) 

EFFECTIVE DATE : ]jOO A.M, July 
MONTH 

INTEREST 

19 
DAY 

1984 
YEAR 

Any t ransfer of interest shall be effective not earlier than the first day of 
the month in which you received notice~ 

OIL: The oil purchased by you shall become your property when run from the lease 
tanks, or through other lease measuring facilities by you or any carrier or agency 
designated by you and settlements for the oil shall be based on the average posted 
price for pr oduction of a like gravity, kind and quality from the field (or nearest 
field) in which the above described proper ty is located on the date the production 
is r eceived by you. Grades, measurements and quality shall be determined in 
accordance wi t h good oil field practices. In the event the oil is sold to another 
purchaser at the lease , or at a designated marketing point in or near the field, 
settlement shall be based on t he same for net barrel price realized at the wells 
by you . For settlement purposes the term "oil" shall include condensate or any 
other liquid hydrocarbon. 

MERCHANTABILITY: You may refuse to receive any production not cons ider ed mer chant­
able by you. 

TP~~SPORTATICN ftJr:D T!~£: In the ab~~~cz ~f th~ p!p~line connec tion a t t he le2~e 
tanks or wells, all transportation charges agreed upon by you, including transpor­
tation taxes, shall be deducted from the price to be paid for such production. 
You shall be entitled to deduct from the amounts paid any severance, occupation, 
advalorem, property, or any other taxes due on this production . 



SETTLEMENTS: Settlements shall be made monthly by your check ~ailed to the res­
pective parties and interests as set out above; however, if the proceeds from 
any one month amount to less than $5.00 you may defer settlements until the accruals 
total that sum, provided that if no payment has been made during the calendar year, 
payment of the accumulated amounts shall be made in the month of December of that 
year. 

DETERMINATION OF INTEREST: You are hereby relieved of any responsibility for 
determining when any interest set forth has been increased, decreased, terminated, 
transferred, assigned or reverted to another party. The undersigned agrees to 
give you written notice of any such change and to hold you harmless from all loss 
or expense that may result from any incorrect payment in the absence or delay of 
such written notice. 

ADVERSE CLAIMS: In the case of an adverse claim or dispute which affects the 
title of any credited ownership. the parties credited with such affected ownership 
authorize you to withhold payment accruing to the affected ownership. This .shall 
be done without any obligation to pay interest and without any liability on the 
amount withheld, until a corporate indemnity bond acceptable to you shall be fur­
nished, or until the claim or dispute is settled to your satisfaction. 

NOTICES: All notices provided herein shall be given in writing to the parties, both 
addressee and addressor, at the addresses listed above. 

COUNTERPARTS: This division order may be executed in counterparts and shall, upon 
execution, become separately valid and binding on each owner, their heirs, succes­
sors and assigns, regardless whether or not it is executed by all owners named in 
it. 

WITNESSES: OHNERS SIGNATURE SSN# OR TAX I.D . D 

ADDRESS: 

• • • • • • • ••• 
•• • • • • ••• 

• 
• ••• • . ... 

• •••• •• • • 



• •• • • • • • • • 
••• • • • ••• 
• 
•••• • • • • • 

• 
• ••• ••• • • 

EXHIBIT "B" 

Attached to and made a part of Division Order Number 10276 covering Texas A & M 
University System (TAMIJS) Tract "C" Oil Unit lb . 1 in Brazos CO\mty, Texas. 

ROYALTY INI'EREST 

Texas A & M Universi ty ~ 
System 
c/o General Land Office 
1700 N. Congress Avenue 
Austin , TX 78701 

L. D. SiJ?es , Jr. 
c/o Chisos O}?erating , Inc . 
P. 0 . Eox 10849 
Midland, TX 79701 

SiJ?es Pro}?erties , Inc. 
P . 0 . Eox 10849 
Midland, TX 79701 

Iby C. Williams, J r . 
P . 0 . Box 10849 
Midland, TX 79701 

Natura Energy Cop:>ration 
P. 0 . Eox 10849 
Midland, TX 79701 

SAKCO, Ltd. 
P . 0 . Eox 844 
lbuston, TX 77001 

1% of 30% 
l % of 75% 

. 1150 of 70% 

.1150 of 25% 

. 0100 of 70% 

. 0100 of 25% 

. 1250 of 70% 

. 1250 of 25% 

.1250 of 70% 

. 0250 of 25% 

. 2500 of 70% 

. 2500 of 25% 

Thagard Trust . 0625 of 70% 
60 Linda Isl e . 0625 of 25% 
Newp:>rt Beach, CA 92610 
Attenti on : .r.tr. Geor ge Thagard, Jr • 

George Thagard, J r . 
60 Linda I s l e 
Newp:>rt Beach, CA 92660 

. 0625 of 70% 

. 0625 of 25% 

Jarres H. Berry, J r . . 0833 of 70% 
1202 First City Nat ' l Bank Bldg. . 0833 of 25% 
lbuston, TX 77002 

A. G. Gueymard . 0833 of 70% 
1004 First City Nat ' l Bank Bldg. .0833 of 25% 
Houston, TX 77002 

J . v. Riner . 0834 of 70% 
1905 C Potomac . 0834 of 25% 
Houston , TX 77057 

BEFORE PAYOur AFI'ER PAYOur 

. 300000 
. 750000 

. 080500 
. 028750 

. 007000 
.002500 

. 087500 
. 031250 

. 087500 
. 031250 

. 175000 
.062500 

. 043750 
. 015625 

. 043750 
. 015625 

. 058310 
. 020825 

. 058310 
. 020825 

.058380 
. 020850 

1 . 000000 
1.000000 



TO: CHISOS OPERATING, INC . _ 
Post Office Box 10865 

. ~idland, Texas 79702 · 

CHISOS OPERATING, INC . 
Division Order 

Lease No . 155000 

Date: January 15 , 1985 

Effective 7:00 a . m. Date of First 
Production 19 ____ _ 

Each o£ the undersigned represents and warrants that he is the owner of the 
interest set out below opposite his name in the oil and gas (defined herein to 
include all substances contained in such oil and gas) produced from or allocated 
to the land described below; and until further written notice, hereby authorizes 
you or your designated agent to receive and measure such production in accordance 
with applicable governmental rules and regulations, giving credit as directed on 
Exhibit "A" attached hereto. The land is l ocated in Brazos County, 

, is known as Texas A & M University System Tract C 
-----------------' •••• and is described as follows: 

• • • • 
••• ' . . ... 
• 

• •• . . . 
• • • 

• . . . . . . 
• • 

• . . . . . . 
• • 

As Described on Exhibit "A" 

The following covenants are also a part o£ this division order and shall be 
binding upon each signor hereof and their respective heirs , successors, assigns 
and legal representatives. 

FIRST: The oil purchased by you shall become yo ur property when run from 
the lease tanks or through other lease measuring facilities by you or any carrier 
or agency designated by yo u and settlements thereof shall be based on your posted 
per barrel (42 U.S. Gallons) price for similar oil for the field where produced 
in effect on the date o£ each respective run . In the event oil is sold to another 
purchaser• it the lease or at a designated marketing poin t in or near the field, 
settlements shall be based on the same net per barrel price realized at the wells 
by you . For settlement purposes, the term "oil" shall include condensate . Where 
oil is sold subject to regulation by the Department o£ Energy or other governmental 
authority, the price applicable to such sale as approved by order o£ such authority 
shall be the price upon which settlements are made hereunder. 

SECOND: Settlements for gas sold at wells or at a central point in or near 
the field where produced shall be based on the net proceeds at the wells. I£ the 
gas is processed in or near the field where produced, settlements shall be based 
on net value at the wells with such net value being determined as provided in the 
agreement between the producer and the processor, or in the absence of such an 
agreement, on the same basis as settlements to other producers of gas of like 
kind and quality processed at the same plant . Where gas is sold subject to 
regulation by the Federal Energy Regulatory Commission or other governmental 
authority , the price applicable to such sale as approved by order o£ such 
authority shall be used as a basis for determining the net proceeds at the wells 
or the net value at the wells . 

THIRD: If at any time a refund of a portion of the proceeds of oil and/or 
gas previously paid to an owner hereunder is required by an order, rule or 
regulation of the Department of Energy, the Federal Energy Regulatory Commission, 
or any other governmental authority, such owner agrees to pay his proportionate 
part of such refund and any interest thereon, penalties and reasonably necessary 
expenses and fees incurred by yo u in making such refund; and further a grees that 
you may recover each owner ' s proportionate share of such refunds, penalties, 
expenses and fees by deducting same from such owner ' s fut ure payments. hereunder 
or, at your option, by demanding reimbursement of same from such owner within 
thirty (30) days after such o\vner ' s receipt of written demand for same from you. 

FOURTH : Settlements shall be made monthly by your check mailed to the 
respective parties set out on Exhibit "A" however, if the proceeds for any one 
month amount to less than $10. 00 , you may defer settlement until the accruals 
total that sum, provided that if no payment has been made during the calendar 
year, payment of accumulated amounts shall be made during the month of December 
of that year . All settlements shall have deducted t herefrom reasonable trucking 
and handling charges where necessary. 



Page Two 

FIFTH : You are hereby relieved of any responsibility for determining when 
any interest herein set forth has been increased , decreased , terminated, or 
transferred and the undersigned agree to give written notice to you of any change 
and to hold you harmless from all loss or expense that may result from any in­
correct payment in the absence of your receipt of such written notice . All such 
changes shall be made effective on the first day of the calendar mont h following 
the month in which no tice is received by you . 

SIXTH : In case of an adverse claim or dispute which affects the title 
of any ownership c r edited hereunder, the parties credited hereon with such 
affected ownership severally authorize you to withhold payments accruing to 
such affected ownership without obligation to pay interest on the amount so 
withheld unt i l corpor ate indemnity bond is acceptable to you shall be furnished 
or until the claim or dispute is settled . 

•• • • • • • • SEVENTH: In the event all or any portion of the land described herein or 
,•.••. any formation underlying same be included in one or more units now or hereafter 
• •• formed or revised by order of any approprlate governmental authority or in 

one or more duly authorized voluntary unlts now or hereafter formed or revised , 
. •. ••. it is agreed that this division order shall be subject to such unit or units 
• •• so formed or revised, and that settlements shall be made in accordance with 

• •••••: the production allocated to said tract or formation without requiring the 

• execution of additional division orders . 

• 
·:···: EIGHTH : The undersigned hereby adopt , ratify and confirm each oil and 

gas lease , unit designation or agreement, and gas sales or processing agreement , 
and all amendments thereof, under which the production covered hereby is produced, 
processed and so l d . 

• •• 
NINTH : You are authorized at your election, to withhold from the proceeds 

of production the amount of any tax placed thereon, or on the production thereof , 
by any governmental authority, and to pay the same on behalf of the undersigned . 

TENTH: This division order may be executed in counterparts and shall be 
binding on and shall inure to the benefit of all signers hereto, their heirs, 
successors and assigns whether or not it is executed by all parties named herein , 
and all of the provisions herein contained shall apply to each of the undersigned 
separately and not jointly. 

WITNESSES : SIGNATURE OF OWNERS : 

Texas A & M University System 
c/o General Land Office 

Title: 
Address : 

ID/SS II : 



CHISOS OPERATING, INC . 
LEASE NO . 155000 
DATE : .Jannary 15 ~ 198 5 
EFFECTIVE DATE: Date of Fj rst Production 
EXHIBIT "A" - PAGE 1 

EXHIBIT "A" 

DESCRI PTION: 

All of that certain tract or parcel of land lying and being situated 
in the J . E . Scott League , A- 50 , and being out of the tract conveyed 
to the Agricultural and Mechanical College of Texas by H. Mi tchel l on 
June 21, 1871 , in the Deed recorded i n Volume M, Page 14 2 , of the Deed 
Records of Brazos County , Texas and also being part of the tract con-

' •• veyed to the Agricultural and Mechanica l College of Texas by W. C . 
:.:." Boyett on August 9, 1926, in the Deed recorded in Volume 80 , Page 1 39 , 
• •• of the Deed Records of Brazos County , Texas , con taining 176 acres , more • • • • •• or less . 
• 

• •• . . . 
• • • 

• • • • • • • • • 
• . ...... 

• • 



•• • • • • • • 

•' 

CHISOS OPERATING , INC . 
LEASE NO. 1 55000 
DATE: .Jannary 1 5 1985 
EFFECTIVE DATE: Da~~ of First Production 
EXHIBif "A" - PAGE 

OWNERSHIP OF PRODUCTION: 

ROYALTY INTEREST 

Texas A & M University System 
General Land Office 
1700 N. Congress Ave . 
Austin , Texas 78701 

, • • • • • WORKING INTEREST 
••• 
• 

• •• • • • • •• . 
•••••• • • 

• 
• •••••• • • 

L . D. Sipes , Jr . 
P. 0. Box 10849 
Mi dland , Texas 79702 

Sipes Properties , Inc . 
P. 0 . Box 10849 
Midland , Texas 79702 

Roy C. Williamson , Jr . 
P . 0 . Box 1 0849 
Midland ~.~exas 79702 

Natura Energy Corporation 
600 W. Illinois Suite 702 
Mi dland , Texas 79702 

SAKCO , Limited 
P . 0. Box 844 
Houston , Texas 77001 

Thagard Trust 
c/o Mr. George Thagard , Jr . 
60 Linda Isle 
Newport Beach, California 92660 

George Thagard , Jr . 
60 Linda Isle 
Newport Beach , California 92660 

James H. Berry, Jr . 
F i rst City National iBank Bldg . 
Suite 1202 
Houston , Texas 77002 

A. G. Gueymard 
Fi rst City National Bank Bldg . 
Suite 1004 
Hous ton , Texas 77002 

J . V. Riner 
One Al l en Center, Suite 2700 
500 Dallas Street 
Houston , Texas 77002 

JVR Petroleum, Inc. 
One Al len Center , Suite 2700 
500 Dallas Street 
Houston , Texas 77002 

BPO APO 

. 300000 . 750000 

. 080500 . 028750 

.007000 .002500 

. 087500 . 031250 

. 087500 . 031250 

. 175000 . 062500 

. 043750 . 015625 

. 043750 . 015625 

. 058310 . 020825 

.058310 . 020825 

. 029190 . 010425 

. 029190 . 010425 



• • • • • • • • • • . ~. 
• • • • •• 

• 
• •• • • • • •• 

• 

• •••••• • • 
• 

• ••• ••• • • 

-
• 

Interest Owners 

Chisos Operating, Inc . 
Post Office Box 10865 

Midland, Texas 79702 

January 15, 1985 

Texas A & M Univers i ty System Tract C 

Gentl emen : 

Enclosed you will find division orders for the T . A. M. U. S. 
Tract C. These division orders cover payment on the gas from 
the above referenced well . Please sign one copy and have your 
signature wi tnessed . The copy should be returned to me at the 
above address. The other copy is for your files . Thank you 
for your cooperation i n this matter . 

• 

Sincerely, 

d~~ 
Trina Shoemaker 
Oil & Gas Analyst 



• 

•• • • • • • ••• 
• • • • • • •• • 

• 
•• • • • • •• 

• ······ • • 
• 

• •••••• • • 



G rr1 f:auro 
C.f"l~ C's oner 
Gn~e·a Land Otk:e 

July 26 , 1985 

Ada Crude Oil Company 
P . O. Box 844 
Houston, Texas 7700 1 

Attention: Accounting Manage r 

RE: State Lease M-89947 
TAMUS Tract C Lease 
Bryan (Woodbine) Field 
Brazos County, Texas 

Dear Gentlemen: 

Examina tion of Chisos Opera ting Incorporated ' s Oil and Conde nsate Reports ( Form 
MA-l) and your royalty payments rec e ive d for the subje ct lease indicate s oil 
royalty has been unde rpaid $13 , 598 . 72 for the period July, 1984 through May, 
1985 (see attache d schedule) . 

Our r~cor ds show that royalty was no t paid on produc ti on taxe s fo r t he e ntir e 
period and that :-Jindfall Profit Taxt>s we r e deducted f o r July through Oc t ober, 
1984 . This is to advise that the State's royalty intere st is no t s ubjec t to 
taxes a nd royalty must be computed on gross value prtor to de du c tio ns for 
taxes . 

If your rec ords s how this royalty ha s been paid, pl e a se advis e the t otal amount 
of the che ck and the approximate date it was mailed . If r oyalty has no t bee n 
paid , pleas e pa y $14 , 466 . 72 which includes $13,598 . 72 additi onal r oyalty and 
the required s ta tutory de linque nt pe nalty of $868 . 00 . Failure t o s ubmit 
royalties when due subjec ts the amount owed to a statut o ry pe nalty of 1% of the 
amount owed for e ach thirty day pe riod or f ract i onal part the r e of a s p r ovided 
by Section 5 2 . 131 , Te xas Na tural Re s ources Code . Howe ve r, no pe na lty may be 
l e ss than Five Do llars ($5 . 00) . 

S'ephen F Aust1n Bu ld,ng 
1700 North Congress Avenue 
A .... st,n. T-21as 78701 
(5' 2) 475-207 1 



Ad~ C~ud~ 011 Compan_ 
Page ::ooo 

Payment should be received in this office no later than August 26, 1985 . If 
you ha ve any ques tions please fee l free to contact me or Mike Nicklaus at (512) 
4 75-2858 . 

Sincerely, 

~cvt'vc5 /~ (?} 
Deborah Shaw, CPA 
Divi s ion Director 
Royalty Management Division 

DS/MN/jlw 

Attachment 

CC : Chisos Operating, I ncorporated 
P. O. Box 10865 
Midland , Texas 79702 

Att ention: Accounting Manage r 
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• 

•• • • • • • •• 

••• • • • • •• 

Chisos Operating, Inc. 

Ms . Pam Terry 
ADA Crude Oil Company 
P. 0 . Box 844 
Houston, Texas 77001 

Dear Ms . Terr y , 

Post Office Box 10865 

Midland, Texas 79702 

(915) 685-6200 

July 31 , 1985 

Enclosed you will find a copy of the letter Chisos Operating, Inc. 
received f r om the General Land Office concerning under payment on the 
T.A . M. U. S. Tr ac t C Lease (M- 89947). Per our phone conversation of t his 
da te you \vill make payment of $14,466 . 72 directly to the General Land 
Office . If fo r any reason you cannot make payment by the August 26 , 1985 , 
dead l ine please inform Chisos Operating , Inc . immediately. Thank you for 
your cooper ation in this matter . 

cc : Gener al Land Office 

Sincerely , 

c:l~~ 
Trina Shoemaker 
Oil & Gas Analyst 
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Garry Mauro 
Commissioner 
General Land Offtce 

March 31 , 1987 

Mr. Will Porter 
ClayDesta National Bank 
P . O. Box 3090 
Mi d l and , Texas 79702 

Re : Assignme nts of Texas A&M Lease M-88932 , 
M-88933 and M-899M '1/ 
Release of Al abama-Coushetta Lease 

Dear Mr . Porter: 

Enclosed you will find copi es of the Oil & Gas Lease of the Texas 
A&M Lease , (1) M-88932 and M-88933 and (1) Partial Assignment of 
the Texas A&M Lease . 

Per our conversation on 3-30-87 , we will n eed to have the 
following : 

( (1) Certified ~ copy of , P Deed of Trust and Assignment 
mentioning the Texas A&M Lease . 

( 2 ) Certified copy of Substitute Trustee ' s Deed mentioning 
the same as above . 

( 3) Everyth i ng you send Texas A&M, we will need Certified 
copies of the same to fil e in our records . 

(4) Release on the Ala bama -Coushe tta Lease for our r ecords . 

( 5 ) Fil ing Fees , which is $25 . 00 per lease , per instrument , 
it will be late if no t receive in our office within 90 
days o f the execution date . 

If you have any questions , please call . 

Sincerely , 

( ~d~wd ~d~d' 
/J"~nnie R. Budd 

Oil & Gas Section 
Legal Div i sion 
512/463-51 60 

Stephen F Austrn BUilding 
1700 North Congress AYenue 
Auslin. Texas 78701 
(512) 463-5256 
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THE STATE OF TEXAS 

COUNTY OF FAYETTE 
BURLESON, POLK and 
BRAZOS 

s 
s 
s 
s 
s 

SUBSTITUTE TRUSTEE'S DEED 

KNOW ALL MEN BY THESE 

369320 

;.•./"' t :1 ~- - · \., 

~- . ( ~ : . ~ l 
\. . .:.. .... .... ' . ._..,~ 

1:~~ ws 21 r:1 z: o 1 

WHEREAS, by a certain Deed of Trust dated April 22, 1985, 
l 

recorded in Volume 683, Page 851 of the Deed of Trust Records of 

Fayette County, Texas, in Volume 785, Page 115 of the Deed of 

Trust Records of Brazos County, Texas, and in Volume 492, Page 16 

of the Deed of Trust Records of Polk County, Texas, NATURA ENERGY 

CORPORATION, as Grantor, conveyed to DAVID N. JONES, as Trustee, 

certain property hereinafter described, for the purposes of 

securing and enforcing payment of a certain note described in the 

said Deed of Trust, of even date therewith; and, 

WHEREAS, by a certain Deed of Trust dated August 28, 1985, 

recorded in Volume 106, Page 252 of the Deed of Trust Records of 

Burleson County, Texas NATURA ENERGY CORPORATION, as Grantor 

conveyed to DAVID N. JONES, as Trustee, certain property herein 

after described, for the purposes of securing and enforcing 

payment of a certain note described in the said Deed of Trust, of 

even date therewith; and 

WHEREAS, the holder of said notes and Deeds of Trust as 

authorized by and provided in said Deed of Trust, appointed the 

undersigned to serve as Substitute Trustee and to enforce the 

Trust, the said NATURA ENERGY CORPORATION having made default in 

the payment of said notes when due and there being due and owed 

thereon the unpaid principal sum, plus interest and attorney's 

fees, as provided in said notes; and 

WHEREAS, DAVID N. JONES has resigned as Trustee, according to 

the terms of the aforementioned Deed of Trust , and CLAYDESTA 

NATIONAL BANK of Midland, Texas, the holder of said notes and 

Deeds of Trust, as authorized by and provided in said Deeds of 

Trust, did appoint w. CLARK LEA, as Substitute Trustee on the 1st 

day of JULY 1986, and 
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WHEREAS, I, as Substitute Trustee, did on the 1st day of 

July, 1986, after written notice had posted of time, place and 

terms of a public sale of the hereinafter described property , 

which written notice was posted at the Courthouse door of Fayette, 

Polk, Brazos and Burleson Counties, Texas, the Counties in which 

the rea l estate is situated, and which notices were posted for at 

l eas t twenty-one ( 21) days preceding the date of the sale, sell 

the he r e inafter described property at public vendue , at the 

courthouse door of Burleson . County , Texas, to CLAYDESTA NATIONAL 

DANK of Midland, Texas , it being t he highest bidder for the sum of 

$33,000.00 for the properties in Polk, Brazos and Burleson 

Counties, Texas, and $1,000.00 for the properties in Fayette 

• •• County , Texas; and . .. . . . . 
• .. 
• • . . . 

.. 
• . . . 

WHEREAS, from the affidavit hereto attached and made a part 

hereof, it appears that the beneficiary and holder of the in-

debtedness above describ~d has served notice of such Substitute 

Trustee Sale by certified mail at least twenty-one (21) days 

preceding the date of sale on each person obligated to pay such 

indebtedness according to the records of the beneficiary and as 

required by law, and further has posted the same three (3) places 

in Fayette, Polk, Brazos and Burleson Counties, Texas including 

the Courthouse doors of said counties; 

NOH , THEREFORE, in cons ideration of the premises and of the 

payment to me of the sum aforementioned, by the said CLAYDESTA 

NATIONAL BANK of Midland , Texas , I, the Substitute Trustee, by 

virtue of the authority confirmed upon me i n writing by the said 

beneficiary of said Deeds of Trust have GRANTED, SOLD and CONVEYED 

and by these presents do GRANT, SELL, and CONVEY unto the said 

CLAYDESTA NATIONAL BANK of Midla nd, Texas and its successors and 

assigns , all of the following property described herein and 

s ituated in Fayette, Polk , Brazos , and Burleson Counties, Texas: 

DEED OF TRUST DATED April 22 , 1985: 

Notwithstanding anything herein to the contrary, this 
Mortgage shall cover the interest of Grantor specifically 
described herein and shall not cover any other interest of Grantor 
in and to such l eases, whether now owned or hereafter acquired by 
Grantor, unl~ss such interest is specifically made subject to the 
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Deed of Trust by instrument hereafter executed by Grantor. "BPO" 
means before payout, "APO" means after payout, and "NRI" as used 
herein means net revenue interest in production of oil and gas 1 
but such designations shall not be deemed a limitation on the 
interest covered hereby and are shown for information purposes 
only • 

In Brazos County, Texas 

TAMU Cf1: 

Oil and Gas Lease dated March 28, 1984, recorded 672 DR 419, 
Brazos County, Texas, from the Board of Regents of Texas A & M 
University, as Lessor, to JVR Petroleum Incorporated, as Lessee, 
covering the following-described lands in Brazos County, Texas, 
to-wit: 

All that certain tract in J. E. Scott League A-SO, and 
being out of tract conveyed to Agricultural and 
mechanical College of Texas by H. Mitchell by Deed dated 
June 21, 1871, recorded M DR 142, Brazos County, Texas, 
also being a part of tract conveyed to Agricultural and 
Mechanical College of Texas by W. C. Bayette by Deed 
dated August 9, 1926, recorded 80 DR 139, Brazos County, 
Texas, as more particularly described by metes and 
bounds in said lease • 

Operating Interest: 
Net Revenue Interest: 

BPO 

12.50% 
8.75% 

In Polk County, Texas 

Alabama Coushatta 

APO 

12.500% 
3.125% 

Oil and Gas Lease dated May 7, 1982, recorded 134 OGLR 40 
Polk County, Texas, from the State of Texas and Texas Commission 
of Indiana Affairs, as Lessor, to Natura Energy Corporation, as 
Lessee, covering the following described lands in Polk County, 
Texas, to-wit: 

263 acre survey made by John B. Johnson, County Surveyor 
of Polk County, Texas, now on file in Liberty Scrip 765 
in the General Land Office of Texas, including a portion 
of I. & G. N. R. R. Co . Survey 17 described in Boundary 
Agreement dated February 1, 1982, between Atlantic 
Richfie ld Company and Alabama and Coushatta Tribes of 
Texas and now of record in Polk County, Texas under 
Clerk's File No . 796, as to depths below the base of the 
Austin Chalk formation . 

Operating Inte rest: 
Net Revenue Interest: 
Overriding Royalty Interest: 

In Fayette County, Texas 

State of Texas Well 

2.87500% 
2.01250% 
0 . 41662% 

1. Oil , Gas and Mineral Lease dated April 4, 1979, from 
Margaret C. Peters and husband, John H. Peters, as Lessor, to 
Humble Exploration Company, Inc., as Lessee, recorded 131 OGLR 
382, Fayette County, Texas1 

2. Oil, Gas and Mineral Lease dated April 4, 1979, from 
Margare t C. Peters et al , as Lessor, and Humble Exploration 
Company, Inc., as Lessee, recorded 131 OGLR 24, Fayette County, 
Texas, 
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3. Oil, gas and Mineral Lease dated October 7, 1980, from 
The State of Texas, as Lessor, and Natura Energy Corporation, as 
Lessee, recorded 156 OGLR 18, Fayette County, Texas1 

insofar and only insofar a s Lease Nos. 1,2 and 3 above cover 
the following-described lands in Fayette County, Texas, to-wit~ 

Tract 1 

The southernmost 40 acres out of Tract 5-A of the Colorado 
River , said Tract 5-A being 135 acres, more or less, of the 
Colorado River bed, said Tract SA being bound on the 
Northwest by a Northerly extension of the West line of the 
Sylvanus Ca s tleman Survey , A032, and is bound on the 
Southeast by a line across the river per pendicular to its 
centerline from the Southeast corner of the aforementioned 
survey, said River Tract 5- A having been leased under State 
of Texas lease No. 83355 to Natura Energy Corporation on 
October 7, 1980. 

Tract '2 

A tract of 40 . 0 acres of land situated in William Rabb 
Survey, A-86, Fayette County , Texas. Same being a part of a 
209.8 acre tract described in a deed dated March 19, 1976 , 
recorded in Volume 490, Page 150 , of the Deed Records of 
Fayette County , Texas . 

BF.GINNING at a point in the East bank of the Colorado River1 
being the Southwest corner of this tract. From which point 
the Southeast corner of the s. Castleman Survey, A-32, bears 
S 08 ° 34' 08" E, a distance qf 1227. 4 feet and the most 
southerly corner of the said 209 . 8 acre tract bears S 38° 51' 
48" E, a distance of 2743.50 feet; 

THENCE with the Meanders of the East bank of the Colorado 
River as follows: 

N 19° 30' 00" V,' I a distance of 174.24 feet , 
N 14° 00 ' 00" W, a distance of 333.33 feet, 
N 12° 00' 00" W, a distance of 652.78 feet, 
N 06° 00 ' 00" W, a distance of 161.31 feet, 
to a point in the East bank of the Colorado River , being the 

Northwest corner of this tract; 

THENCE N 75° 00' 46" E, a distance of 485.82 feet to an angle 
point in the North line of this tract1 

THENCE N. 90° 00' 00" E, a distance of 899.30 feet to the 
Northeast corner of this tract; 

THENCE s 00° 00 ' 00" E, a distance of 1412.25 feet to the 
Southeast corner of this tract; 

THENCE N. 90° 00' 00" w. , a distance of 1077.21 feet to the 
point of beginning and containing within theEJe metes and 
bounds 40.00 acres, more or less. 

and , then only insofar as to the leasehold interest conveyed to 

Natura Energy Corporation by the following described Partial 

Assignments of Oil and Gas Lease: 

Dated 
Recorded: 
Assignor: 
Operating Interest: 

March 8 , 1984 
216 ORG 707 
Canyon Energy Inc. 
.11484375 
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Dated a 
Recorded 
As signora 
Operating Interesta 

Dated: 
Recorded 
Assignor a 
Operating Interest 

Dated: 
Recorded 
Assignor: 
Operating Interesta 

Dated: 
Recorded 
Assignors 
Operating Interests 

Dated : 
Rccordeds 
Assignors 
Operating Interests 

Dated: 
Recordeds 
Assignor: 

Operating Interest: 

Dated: 
Recorded: 
Assignor: 
Operating Interest: 

Dated: 
Recorded: 
Assignor: 
Operating Interests 

Dated: 
Recorded 
Assignor: 
Operating Interest: 

Dated: 
Recorded 
Assignor s 
Operating Interest: 

Dated : 
Recorded: 
Assignor: 
Operating Interest: 

March 8, 1984 
216 ORG 701 
Doug Forshagen, Sr . 
.00185938 

March 8, 1984 
216 ORG 703 
Doug Forshagen , Jr . 
.00185937 

March 8, 1984 
216 OGR 709 
HLG Minerals 
. 0223125 

March 8 , 19 8 4 
216 OGR 699 
McMillan Inves t ments 
. 014875 

March 8, 1984 
216 OGR 705 
w. B. Browder 
.0014875 

March 8, 1984 
216 OGR 717 
Gerald L. Hill, M.D. Association 
Profit Sharing Trust 
.003 71875 

Marchi 8, 19 04 
216 OGR 711 
Dan Linebarger 
.00185938 

March 8 , 19 8 4 
216 OGR 713 
Charlie Linebarger 
. 00185938 

March 8, 1984 
216 OGR 715 
Malcolm McPhail 
. 00743750 

December 19, 
OGR 

Daryl FariS 
.00185938 

December 19, 
OGR 

Bob Fari_s_ 
.00185937 

1984 

1984 

Natura Energy Operating Inte rest 
Natura Energy Net Revenue Interests 

.17583121 

.12706800 

with the properties in Fayette County, Texas conveyed herein 

subject to that certain Deed of Trust dated November 21, 1983, 

executed by NATURA ENERGY CORPORATI ON to ROBERT J. MOSES, Trustee 

for the use and benefit of AMERICAN ENERGY INVESTMENT CORP . and 

CLAYDESTA NATIONAL BANK of Midland , Texas, wi th the conveyance 
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herein subject to and without assumption of the liabilities under 

such Deed of Trust. 

DEED OF TRUST DATED August 28, 1985 

Notwithstanding anything herein to the contrary, this Deed of 
Trust shall cover the interest of Grantor specifically described 
herein and shall not cover any other interest of Grantor in and to 
such leases, whether now owned or hereafter acquired by Grantor, 
unless such interest is specifically made subject to the Deed of 
Trust by instrument hereafter executed by Grantor. "BPO" means 
before payout, "APO" means after payout , and "NRI" as used herein 
means net revenue interest in production of oil and gas; but such 
designations sh«ll not be deemed a limitation on the interest 
covered hereby and are shown for information purposes only. 

In Burleson County, Texas 

Pinter No . 1 Well 

43.10 Acres of land out of the Jacob Reed Survey, 
Abstract No. 48, Burleson County, Texas, and being 43.10 
acres of land out of a 60.0 acre tract of land described 
in Deed to John Pinter, et ux, recorded in Volume 66, 
Page 51 of the Deed Records of Burleson County, Texas 
and same being 43.10 Acres of land out of a 60.0 acre 
tract of land described by Field Notes of John Pinter 
recorded in Volume 63, Page 632 of the Deed Records of 
Burleson County, Texas. 

BEGINNING at a point for the North corner of this tract, 
same being the North corner of said 60.0 acre tract of 
land. 

THENCE with the Northeast line of said 60.0 acre tract 
of land, s 46° 42' 48" E, 1318.73 feet to a point for 
the East corner of this tract; 

THENCE through said 60.0 acre tract of land, S 40° 57' 
30" w, 124 6. 26 feet to a point for the most Easterly 
South corner of this tract; 

THENCE with the most Easterly Southwest line of said 
60.0 acre tract of land, N 47° 38" 57" W, 148.21 to a 
point for a reentrant corner of this tract and a 
reentrant corner of said 60.0 acre tract of land; 

THENCE with the most Northerly Southeast line of said 
60 . 0 acre tract of land, S 43° 18' 35" w, 456.54 feet to 
a point in the center of branch for the most Westerly 
South corner of this tract and the most Westerly South 
corner of said 60.0 acre tract of land; 

THENCE up said branch with its meanders as followss 

N 32° 33' 23" w, 229.30 feet; 
N 20° OS' 58" w, 371.51 feet; 
N 24° 54' 46" w, 154.224 feet; 
N 14° 20' 05W w, 136.49 feet; 
N 00° 33' OS" w, 416.20 feet; and 
N 08° 32' 09" w, 143,50 feet to a point for the West 
corner of tract an the West corner of said 60.0 acre 
tract of land; 

THENCE with the Northwest line of said 60 .0 acre tract 
of land N 42° 52" 47" E , 962.59 feet to the PLACE OF 
BEGINNING: 
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and then only insofar as the leasehold interest conveyed to Natura 

Enerqy Corporation by the following described Conveyances and 

Bills ot Sale 1 

Dated : 
Recorded: 
Grantor: 
Operating Interest: 
Net Revenue Interest: 

Dated: 
Recorded 
Grantor 
Operating Interest: 
Net Revenue Interest: 

Dated : 
Recorded: 
Grantor 

Operating Interest: 
Net Revenue Interest: 

Dated: 
Recorded: 
Grantor 
Overriding Royalty 

Interest: 

Dated: 
Recorded: 
Assignor: 
Operating Interest: 

Dated : 
Recorded 
Assignor: 
Operating Interest 

Dated: 
Recorded: 
Assignor: 
Operating Interest: 

Dated: 
Recorded: 
Assignor: 
Operating Interest 

Dated: 
Recorded: 
Assignor: 
Operating Interest 

February 21, 1985 
129 OGLR 68, Burleson County, Texas 
Texas Dominion, Inc.: 
.03613 873 
• 02529710 

February 21, 1985 
129 OGLR 71 , Burleson County1, Texas 
Bodden Company.7 
.10841619 
.07589140 

February 21, 1985 
131 OGLR 76, Burleson County, Texas 
Ameracrude International, Inc. 
a/k/a Canadian Games Network 
,05485334 
,03839760 

February 21 , 1985 
131 OGI,R 73, Burleson County, Texas 
Dougl as c. Stillwagon 

.02066410 

March 8, 1984 
2216 OGR 711 
Dan Linebarger 
. 00185938 

March 8, 1984 
216 OGR 713 
Charlie Linebarger 
. 00185938 

March 8 , 1984 
216 OGR 715 
Malcolm McPhail 
. 00743750 

December 19, 1984 
OGR 

Daryl Farr-s-­
. 00185938 

December 19, 1984 
OGR 

Bob Faris 
. 00185937 

Natura Energy Operating Int~rest : .17583121 
Natura Energy Net Revenue Interest: .12706800 

TO HAVE AND HOLD the above described premises and property, 

together with the rights, privileges and appurtenances thereto 

belonging unto the said CLAYDESTA NATIONAL BANK of Midland, Texas, 

and its successors and assigns forever; and I , as Substitute 
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Trustee, do hereby bind the said NATURA ENERGY CORPORATION 
1 

and 

their successors and assigns to WARRANT AND FOREVER DEFEND the 

said premises unto the said CLAYDESTA NATIONAL BANK of Midland, 

Texas and its successors and assigns forever, against the claim or 

claims of all persons claiming or to claim the said or any part 

thereof. 

L
u 7A­

EXECUTED on this -~ day of 

effective 10:00 a . m. July 1, 1 986 . 

·.·:.: 8 ;·, 
····· 

. .... 
THE RTATE OF TEXAS X 

• • • I X 
COUN.TY . OF MIDLAND X 

-=~~',tf~(/~o;z... ___ , 19 sr; , but 
I 

W. Clark Lea 
Substitute Trus tee 

BEFORE ME, the undersigned authority, on this day personally 
appeared w. Clark Lea, Substitute Trustee, known to be the person 
whose name is subscribed to the foregoing instrument, and 
acknowledged to me that he executed the same as Substitute 
Trustee, for the purposes and consideration therein expressed and 
in the capacity therein set forth, 

GIVEN under my hand and seal of office on this I <\~~ day of 
r; ' . (' \ l ,;j= , 19 \1, . 

·5 

My commission expires: 
~- ~ ~-5u 
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AFFIDAVIT ATTACHED TO SUBSTITUTE TRUSTEE'S DEED 

THE STATF. OF TEXAS X 
X 

COUNTY OF MIDLAND X 

The Undersigned, having knowledge of the matters hereinafter 

set forth, after being duly sworn, did depose and state under 

oath, as follows: 

CLAYDESTA NATIONAL BANK OF MIDLAND, TEXAS, the holder of the 

indebtedness secured by a Deed of Trust executed by NATURA ENERGY 

CORPORATION, as Grantor, to David N. Jones as Trustee, on April 

22, 1985, recorded in Volume 683, Page 851 of the Deed of Trust 

Records of Fayette County, Texas in Volume 785, Page 115 of the 

Deed of Trust Records of Brazos County, Texas, and in Volume 492, 

Page 16 of the Deed of Trust Records of Polk County, Texas, and 

CLAYDESTA NATIONAL BANK OF MIDLAND, TEXAS, the ho lder of the 

indebtedness secured by a Deed of Trust exe cuted by NATURA ENERGY 

CORPORATION, as Grantor, to David N. Jones as Trustee , o n August 

28, 1985, recorded in Volume 106, Page 252 of the Deed of Trust 

Records of Burleson County, Texas, did at least twenty-one (21) 

days preceding the date of the sale made by W. Clark Lea, 

Substitute Trustee, on June 9, 1986, serve written notice of the 

proposed sale by certified mail, on each debtor obligated to pay 

such indebtedness according to the records of such holder, by the 

deposit of a copy of the Notice of such Trustee's Sale, enclosed 

in a postpaid wrapper, properly addressed to such Debtors at the 

Debtors' most recent address as shown by the records of the holder 

of such indebtedness, at a post office or official de pository in 

the care and custody of the United States Postal Service. 

• I /•(' , ' ·· .• , 

·· :;:.; :~· ... :: ~ >· ..... 
. . ·. 

My commission: expires: . C'HERYL BAKER 
NOTARY PUBUC, STATE ~TEXAS 
COMMISSION EXPIRES ~ (q 

R. 
of 
of 

/ 
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JJNTY OF BRAZOS ) 
. Frank Boriskie, County Clerk of Brazos County, Texa_ 

do hereby certify that the foregoing is a true and 
correct c~ q.t the ori~~<}-~ th~.Jf:;,~p~ears of record 
in Vol. -:z.t2 ';t. , Page in~~ecords of said 
County on file tn my off1ce. & vr.· v 

ATTEST: -3 - :.Z.. 7 - /7" 'I 
r.rank Boriskie, County Clerk 

)'~~U/ZZ~ 
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DEED OF TRUST AND ASSIGNMENT 
13aS ArR 25 Pi~ J: 26 

THE STATE OF _....:T:...:E::..:X;::AS~. ----­

O::Junties OF BRAZ~S~ FAYETTE 
and POLK 

That the undersigned ___ __:N:..:A.:.:T:.;U::..RA:..:.:-=.E.:..:N~E:..:.R::.::G::..:Y:........:C:::..:O::..R~PO.::::.!.:RA~T~I:..:::O::.!N.:...._ _____________ _ 

whose address is Suibe 1021 600 w. Illinois, Midland, Texas 79701 

hereinafter sometimes referred to as " Grantor," whether one or more, for and In consideration of the sum of Ten Dollars 
($10.00) cash In hand paid by David N. Jones 1 P . 0. Box 3 0 9 0 , Mid 1 and 1 TX Trustee, hereinafter 
called "Trustee," the receipt of which Is hereby acknowledged, and for and In consideration of the debt and trusts hereinafter 
mentioned, does GRANT, BARGAIN, SELL, ASSIGN, TRANSFER and CONVEY unto Trustee, and to 'lis successors In th is 
trust, and to his or their respective successors and assigns hereunder forever, the oil, gas and mineral Interests described 
on Schedule "A" attached hereto and made a part hereof for all purposes. 

TO HAVE AND TO HOLD the aforesaid properties and Interests, together with all and singular the rights, privileges, con· 
tracts, members, hereditaments, appurtenances and personal property and equipment, Including but not limited to surface 
or subsurface physical equipment In all oil and gas wells, machinery, tanks: supplies, pipelines, water lines, casing, pumping 
equipment, structures, houses and Improvements, now or hereafter at any time before the foreclosure or release hereof, In 
anywise appertaining or belonging thereto, unto the Trustee and to his successors hereunder and to his or their assigns, forever; 
and said Grantor hereby binds and obl igates himself, his heirs, legal representatives, successors and assigns, to warrant and 
defend forever, all and singular, the said properties and Interests unto the Trustee, his successors hereunder and to his or 
their assigns, forever, against the lawful claims of any and all persons whomsoever claiming or to claim the same or any part 
thereof. 

This conveyance Is made In trust , however, to secure payment of a promissory note of even date herewith, executed by 
Grantor, paycible to ClayDesta National Bank, Midland,, Midland County, Texas, hereinafter called "Mortgagee," or Its order 
at the office of Mortgagee, as follows: 

Promisso1(c Note of even date herewith in the original principal sum of 
$ 250, 00 . 00 , being due and payable as therein provided • 

bearing Interest at the rate recited In said note, upon the unpaid principal amount thereof from t ime to time remaining unpaid, 
which said note contains provisions for acceleration of maturity and the payment of reasonable attorney's fees upon con· 
t lngencles therein stated . 

Notwithstanding any provision contained In this deed of trust which might be construed to the contrary, It Is hereby ex· 
pressly understood and agreed that this deed of trust and the lien herein created shall secure payment, not only of the In· 
debtedness specifically described In and evidenced by the above described note, but also shall secure payment of any and 
all other debts presently owned by Grantor to Mortgagee, as well as any and all addit ional loans or advances hereafter made 
by Mortgagee to Grantor, and any and all renewals, extensions and rearrangements of all or any part of the Indebtedness anywhere 
described or referred to herein and secured hereby . 

. If the said Grantor shali well and truly pay off and discharge at maturity thereof , according to the tenor and effect thereof, 
the above described note, together with any and all renewals and exensions thereof, and shall well and truly pay any and all 
other Indebtedness secured hereby (all of such obligations being hereinafter referred to as "Indebtedness"), and the Grantor 
shall well and truly perform all of the covenants contained herein, then th is conveyance shall become null and void and th is 
Instrument shall be released in due form at Grantor's expense, otherwise to remain and continue In full force and effect. 

Should Grantor default or fall to promptly and punctually pay the indebtedness hereby secured or any part thereof, prln· 
clpal or'lnterest, as the same shall become due and payable, or If Grantor should default In the observance or performance 
of any of the covenants hereof, then it shall be the duty of Trustee, or his successor, as herein provided, at the request of 
the legal holder of said Indebtedness, to enforce th is trust and to sell , as an enti rety or In parcels, as the Trustee acting may 
elect (all rights to a marshaling of the assets and properties of Grantor, Including the property herein conveyed, being express· 
ly waived), the said properties, or any part thereof at the Courthouse door of the County where said property Is situated, on 
the first Tuesday of any month between the hours of ten o'clock a.m. and four o'clock p.m. to the highest bidder for cash 
at public auct ion, first giving at least twenty-one (21) days notice of the time, place and terms of sale by publicly advert ising 
the same by posting or causing to be posted, written or printed notices thereof at the county courthouse door In said county 
wherein said property Is situated. In addition, Mortgagee shall, at least 21 days preceding the date of such sale, serve wri tten 
notice of the proposed sale by Certified Mall on each debtor obli gated to pay such debt 
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, ~ordlng to the records of Mortgagee, Service of such notite shall be completed upon deposit of the written notice, enclosed 

'

/ ::, a postpaid wrapper, properly addressed to such debtor (or debtors) at the most recent address as shown by the records 
of Mortgagee, In a post office or official depository under the care and custody of the United States Postal Service. Said Trustee 
shall make due conveyance to the purchaser or purchasers, with a general warranty binding the Grantor, his heirs, legal represen· 
tatives, successors and assigns. At any sale hereunder, whether by Trustee or under judicial foreclosure, the holder of the 
Indebtedness secured hereby shall have the same right as any other person to bid and purchase, and may so purchase free 
of any claim of the Grantor to redeem or repurchase; and such holder of said Indebtedness shall be entitled to have credited 
upon the purchase price of the property so purchased In lieu of cash payment, any and all sums properly payable out of the 
net proceeds of said sale to such holder of the Indebtedness secured hereby, then owing and payable to such holder, upon 
giving appropriate credit therefor on the note or other evidence of such Indebtedness so owing to such holder, but the balance, 
If any, of the bid or bids of such holder shall be payable by It In cash. Out of the proceeds arising from the sale as hereinabove 
provided, Trustee shall first pay all expenses of advertising, sale and conveyance, Including a commission of five per cent 
(5%) to the Trustee acting, and shall then pay the full amount of said Indebtedness to the legal holders of the same, together 
with any and all other charges and advances secured by this Instrument, and the balance, If any, shall be paid to the Grantor 
herein,. his heirs, legal representatives, successors or assigns. 

• • 
• • 

• • •• 

See additional provision (1) set out on Schedule "A" attached hereto 
and made a part hereof. 

In case of the Inability, refusal or failure of Trustee herein named, or any act ing subst itute Trustee hereunder, to act after 
request by the holder of said Indebtedness In person, or by letter addressed to the acting Trustee, or subst itute Trustee at 
his last known address, or If Mortgagee should determine that Its best Interests would be served by the appointment of another 
person to act as Trustee hereunder, then, In any such contingencies, a successor or subst itute Trustee may be named, con· 
stltuted and appointed by the holder of said lndebtednees without procuring the resignation of the former Trustee and without 
other formality than an appointment and designation In writing by the holder of said Indebtedness; and this conveyance shall 
vest In the successor or substitute Trustee all of the title, powers and duties herein vested In Trustee; and the conveyance 
of the successor Trustee shall exist as often and whenever any of said contingencies should occur. 

It Is expressly agreed that the recitals In any conveyance made to the purchaser or purchasers at any foreclosure sale, 
either by Trustee, or any successor or substitute Trustee, shall be full proof and evidence of the matters therein rec ited, and 
no other proof shall be required of the performance of this trust ; and all prerequisites of said sale, as to default, request to 
enforce this trust, advertising, resignation, failure or refusal of a Trustee to act, or appointment of a substitute Trustee, and 
any and all requirements herein contained shall be presumed to have been performed, and any recitals In any deed from the 
Trustee or any substitute Trustee may be taken and construed In any court as prima facie evidence of the facts recited. Any 
sale made upon the powers herein granted shall be a perpetual bar against the Grantor, his hei rs, legal representatives, suc· 
ceasora and assigns, and all persons claiming under him. 

In consideration of the Indebtedness hereinabove described, Grantor specifically covenants and agrees as follows: 

(a) The property Interests above described are owned by Grantor free and clear of all encumbrances . 

• • •••• 
(b) ,Grantor will pay and discharge all taxes or assessments which may be levied or assessed on said property or which 

might constitute a lien thereon before tile same become delinquent ; and In the event Grantor shall fail or refuse to 
pay or discharge the same, the holder of said Indebtedness or the then acting Trustee hereunder shall have the right, 
but shall not be obligated to pay off said charges against said property and shall be subrogated to the rights, liens 
and equities thereof, and the omount so paid, together with Interest at the rate which the principal of the Indebtedness 
shall bear after default from the date of payment, shall be added to said Indebtedness and shall be a part of the In· 
debtedness secured by the lien hereby given. 

.. '. -

(c) Grantor, without the written consent of the holder of said note, or other indebtedneos secured hereby, will not place 
any mortgage or other lien against said properties or permit any such lien to be placed thereon as security for any sum. 

existence 
(d) Grantor, during the exercise of the Indebtedness secured hereby, will furnish , or cause to be furn ished, to the holder 

of said note monthly reports of minerals produced and saved, acceptable and satisfactory to such holder, as may 
be required or requested from time to time by such holder. 

(e) Grantor, at the request of the holder of the Indebtedness secured hereby will execute and deliver all other and further 
Instruments In writing necessary to vest In the Trustee the full and unencumbered rights, titles, Interests and equities 
which are purported to be covered hereby. 

(f) As to oil, gas and mineral leasehold estate working Interests, If any, shown on attached Schedule "A", Grantor will 
cause said leasehold estates to be developed and continuously operated In a good and workmanlike manner and 
In accordance with applicable laws, rules and regulations, will not surrender, abandon or release same, In whole or 
In part, without the written consent of Mortgagee, and will cause to be promptly and currently paid all costa 
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and expenses hereafter Incurred In connection with the development, operation and maintenance thereof. 

As further security for the payment of the Indebtedness secured hereby, Grantor does hereby transfer, assign and convey 
unto Mortgagee all proceeds of oil, gas and other minerals apportlonable to the above described Interests from and after the 
date of this deed of trust, and Grantor hereby authorizes and empowers Mortgagee to demand, collect, and receive said oil, 
gas and other minerals, and the proceeds therefrom, produced or mined, and to be produced or mined from the Interests of 
Grantor In said properties, and to execute any release, receipt, d ivision order, transfer order and relinqu ishment or other In· 
strument that may be required or necessary to collect and receive such production or the proceeds therefrom; and the Grantor 
hereby authorizes and directs all pipeline companies, gathering compar. ies, and others purchasing production from said pro­
perties above described or having In their possession any production from said properties, or the proceeds therefrom, to pay 
and deliver to Mortgagee all such production or proceeds therefrom accruing; and Grantor agrees that all division orders, transfer 
orders, receipts and other Instruments which Mortgagee may from time to time execute and deliver for the purpose of collec· 
tlng or receipting for such production or the proceeds therefrom may be relied upon in all respects and that the same shall 
be binding upon Grantor, his heirs, legal representatives, successors and assigns. Grantor agrees to execute and deliver all 
necessary, convenient and appropriate instruments, Including transfer and division orders, which may be required by Mort· 
gagee in connection with the receipt by Mortgagee of such production or the proceeds therefrom, and to indemnify and keep 
and hold Mortgagee free and harmless from all parties whomsoever having or claiming an adverse Interest In said lease, pro­
pert ies and interests and the production and proceeds therefrom, and In this respect agree to pay all expenses, costs, charges 
and reasonable attorney's fees which may be incurred by Mortgagee or other holder of said indebtedness, as to any of said 
matters. 

No pipeline company, gathering company or other person purchasing, handling, or rece iving the production from said 
property above described, or the proceeds therefrom, shall ever be required to see to the proper application by Mortgage9 
of such production or the proceeds therefrom, upon the Indebtedness secured hereby, but the payment of such proceeds 
to Mortgagee by such pipeline company, gathering company or other person rece lvin.g, handling or purchasing such produc· 

· tlon shall operate as a fu ll and final discharge of all liability of such pipeline company, gathering company or other person 
In the premises. 

It Is further understood and agreed that the recelpt by the holder of the Indebtedness secured hereby of any moneys, 
ln~ludlng but not limited to moneys received as proceeds from o il, gas and other minerals produced or mined from the In· 
terests of Grantor In said properties, or other security for the Indebtedness secured hereby, shall not In any manner change 
or alter In any respect the obligations of the makers thereof upon any note or other evidence of Indebtedness secured hereby, 
and nothing herein contained shall be construed as limiting the holder of the Indebtedness secured hereby to the collect ion 
of the inqebtedness secured hereby out of the production or the proceeds of the production from said property; it being ex· 
pressly understood and agreed that such Indebtedness shall continue as the absolute and unconditional obligation of the 
makers thereof to pay, as provided In said note or notes or other Instruments evidencing such indebtedness, the amounts 
therein specified at the respective maturity date thereof, whether by acc~leration or otherwise . 

If default shall be made In the observance or performance of any of the covenants herein contained, or If the makers 
thereof shall fall to pay any part of the Indebtedness secured hereby, with interest thereon, when and as the same become 
due; or If the Mortgagee at any time In good faith believes that the prospec t of payment of any Indebtedness secured hereby 
Is Impaired; or if It shall be discovered after the execut ion and delivery hereof that there exists a lien or similar encumbrance 
on said properties or any part thereof, equal to or superior In rank to the lien created hereby, adverse to this deed of trust, 
mortgage and assignment, and which will or may substantially Impair, in the opinion of the Mortgagee, the secu.rity provided 
hereby; or If proceedings, voluntary or Involuntary, shall be Instituted by or against Grantor for Insolvency or bankruptcy or 
for the appointment of a receiver, or for readju:;tmel)t , extension or composition o f his debts, or for any other relief under 
any present or future provisions of the Bankruptcy Act of the United States, as new or hereafter amended and supplemented; 
or of any assignment for the benefit of creditors shall be made by Grantor, or if final money judgment (after appeal, If any, 
has been decided adversely to Grantor, or after the time to appeal therefrom shall have expired) shall be entered against Gran· 
tor, and the same shall remain unsatisfied for more than th irty (30) days; then, and In any of such event, the holders of the 
Indebtedness hereby secured shall be entitled, without notice or demand, to declare all of the note and Indebtedness secured 
hereby to be immediately due and payable. 

No other or additional security now existing or hereafter taken to secure the payment of said Indebtedness shall be lm· 
paired or affected In any manner by the execution of this Instrument. Renewals or extensions of this Instrument, and all addl· 
llohal security that may be taken as security for the payment of said Indebtedness shall be considered and held as cumulative, 
and shall not In anywise release, diminish or Impair any of the rights or security hereby granted. 

Any security now given or which may hereafter be given to enforce the payment of said Indebtedness, may at any time 
be released In whole or In part without In .anywise altering, varying or diminishing the force, effect or lien of this Instrument. 
Renewals or extensions of said Indebtedness may be granted (with no obligation on the part of the holder or holders of said 
Indebtedness to grant such renewal or extension), without In anywise altering, d iminishing or affectrng this Instrument or the 
rights granted hereunder. 
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All remedies and rights existing In favor of the holder of said Indebtedness or the acting Trustee hereunder whether ex­
Isting at law or In equity or under the terms of this Instrument, shall be considered as cumulative and not as exclusive, and 
the granting of additional rights shall not in anywise affect, Impair, diminish or lessen any rights, privileges or Interests herein 
granted and now existing. 

It Is expressly understood and agreed that, until such time as default Is made In the payment of said Indebtedness or 
any part thereof, or until the failure of Grantor to fulfill and perform any of the covenants and agreements herein contained, 
Grantor shall have the exclusive right to operate the Mortgaged Property and be and remain In possession thereof, subject 
to the right of the Bank to collect and receive production and the proceeds therefrom and profits thereof as provided hereinabove; 
but In case of default In the payment of any such Indebtedness or the failure of Grantor to perform any of the covenants and 
conditions hereof, the holder of said Indebtedness shall have the right (In addition to any other rights or remedies held by 
It); but shall not be required, to enter upon and take possession of the Mortgaged Property and operate the same In any man­
ner deemed advisable by such holder, or designate some person, firm or corporation to operate the same, without being liable 
to Grantor, In connection with such operations, except as to the use of ordinary care In the operat ion thereof; and, In case 
of any default, said holder of said Indebtedness or the person, fi rm or corporation designated to operate said propert ies shall 
have the right to exercise every power, right and privilege of the Grantor with respect to the Mortgaged Property, and In such 
event, when the expenses thereof have been paid and the Indebtedness secured hereby and other charges hereunder have 
been paid, the Mortgaged Property shall be returned to Grantor. 

Each and every provision, stipulation and covenant In this deed of trust, mortgage and assignment shall inure to the benefit 
of and be binding upon the respective heirs, legal representatives, successors, and assigns of Grantor, Trustee, and Mortgagee: 

This Instrument may be executed In any number of counterparts and each such counterpart executed and delivered Is 
to be considered as an original, but all to constitute one and the same Instrument; and any such executed counterpart hereof 
may be filed with the County Clerk of the County wherei n such properties or a part thereof are located as a chattel mortgage 
or as a chattel mortgage on realty to secure payment of the aforesaid Indebtedness. 

parties hereto wherever necessary In any particular clause or phrase hereof. 
Pronouns In number and gender, and verbs In their number shall be construed to conform to the number and sex of the • 

This Instrument shall be deemed and considered to be and may be enforced from time to time as an assignment, deed 
of trust, real estate mortgage, chattel mortgage, security agreement or financing statement, and from t ime to t ime as any one 
or more such Instruments, If appropriate under the laws of any state within which any property, real or personal, described 
In $chedule "A" hereto may be located. Specifically, but not by way of limitation, If any of said real property Is located within 
the State of New Mexl::o, this Instrument shall be deemed a Mortgage as to said real property, and the payee named In the 
note above described shall be the Mortgagee hereunder with all powers of foreclosure as provided by the laws of the State 
of New Mexico. 

. ·, 

See additional provision {2) set out on Schedule "A" attached hereto 
and made a part hereof. 

The term "oil, gas and mineral interests" as first used herein and the property which Grantor herein conveys to Trustee, 
means and Is all Interest owned by Grantor In and to the personal property, the oil and gas leases and oil, gas and mineral· 
leases, sulphur leases or other mineral leases, subleases, farmout agreements, assignments, mineral interests, royal ty Interests, 
production payments, net profit Interests and other such Interests In oil, gas and other minerals, as described In Schedule 
"A" hereto. 

IN WITNESS WHEREOF th is instrument Is executed this 

MORTGAGEE: 

Mortgagee's Address: 

P.O. Box 3090 

Midland, Texas 79702 

7~5PM-~ 118 

~}-:::/.day of _.:....:A.Lp..=.r..=.i-=1 ____ , 19~ 

Y CORPORATION 

Grantor's Address: 

Suite 702, 600 w. Illinois 

Midland, Texas 79701 
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THE STATE OF TEXAS 

COUNTY OF MIDLAND 
! 

t 
! 

THE STATE OF TEXAS 

COUNTY OF 

CORPORATE 
ACKNOWLEDGEMENT 

§ 

§ 

__ ...... ~~"""L~cJ::::..:!)..:;.;..L.~, 1-.:q.....;.1'_~-------- by 

SINGLE ACKNOWLEDGEMENT 

§ 

§ 

This Instrument was acknowledge before me on -----------------------by 

Print or Stamp Notary's Name 
and Date Commission Expires: 

THE STATE OF TEXAS 

COUNTY OF 

SINGLE ACKNOWLEDGEMENT 

§ 

§ 

Notary Public In and for the 
State of Texas 

This Instrument was acknowledge before me on __ ;.;_ ____________________ by . 

Print or Stamp Notary's Name 
and Date Commission Expires: 

THE STATE OF TEXAS 

COUNTY OF MIDLAND 

CORPORATE ACKNOWLEDGEMENT 

§ 

§ 

Notary Public In and for the 
State of Texas 

! I ---~~~· ~~~~~~~~~q~g-~--------bY 
v.e of 

11-IS-'f ~ 

,. 
1 
' 

-s-
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SCHEDULE •A• 

Attached to and made a part of that certain ~ 
Deed of Trust and Assignment dated April ~' 
1985, by and between Natura Energy Corpora­
tion, Grantor, and David N. Jones, Trustee 

.---

A. Additional Provisions: 

1. The oil, gas and mineral interests covered by this Deed 
of Trust and Assignment are situated in more than one county and 
the same may be sold in the event of foreclosure in either county, 
provided that notices required for foreclosure shall be given in 
all counties designating the county where the oil, gas and mineral 
interest covered by this Deed of Trust and Assignment will be 
sold. 

2. Without, in any manner, limiting the generality of any 
of the foregoing provisions hereof, some portion of the goods de­
scribed above to which reference is made herein are or are to be­
come fixtures on the lands described or to which reference is made 
herein and hydrocarbons (minerals, including oil and gas) or ac­
counts will be financed at the wellhead or minehead located on the 
lands described or to which reference is made herein. 

B. Oil, Gas and Mineral Interests: 

Notwithstanding anything herein to the contrary, this Mort­
gage shall only cover the interests of Grantor specifically de­
scribed herein and shall not cover any other interest of Grantor 
in and to such leases, whether now owned or hereafter acquired by 
Grantor, unless such interest is specifically made subject to the 
Mortgage by instrument hereafter executed by Grantor. "BPO" means 
before payout, "APO" means after payout, and "NRI" as used herein 
means net revenue interest in production of oil and gas: but such 
designations shall not be deemed a limitation on the interest cov­
ered hereby and are shown for information purposes only. 

BRAZOS COUNTY, TEXAS 

TAMU C!1 : 

Oil and Gas Lease dated March 28, 1984, recorded 672 DR 419, 
Brazos County, Texas, from the Board of Regents of Texas A & M 
University, as Lessor, to JVR Petroleum Incorporated, as Lessee, 
covering the following-described lands in BRAZOS County, Texas, 
to-wit: 

'Jill 

All that certain tract in J. E. Scott League A-50, 
and being out of tract conveyed to Agricultural and 
Mechanical College of Texas by H. Mitchell by Deed 
dated June 21, 1871, recorded M DR 142, Brazos County, 
Texas, also being . a part of tract conveyed to Agricul­
tural and Mechanical College of Texas by w. C. 
Bayette by Deed dated August 9, 1926, recorded 80 DR 
139, Brazos County, Texas, as more particularly de­
scribed by metes and bounds in said lease. 

Operating Interests 
Net Revenue Intereeta 

785PM.~ 120 

BPO 

12.50\ 
8.75\ 

APO 

12.500\ 
3.125\ 
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POLK COUNTY, TEXAS 

Alabama Coushatta 

Oil and Gas Lease dated May 7, 1982 , recorded 134 OGLR 40, 
Polk County , Texas , from the State of Texas and Texas Commission 
of Indian Affairs, as Lessor , to Natura Energy Corporation , as 
Lessee, covering the following-described lands in POLK County, 
Texas, to-wit : 

263-acre survey made by John B. Johnson , County Sur­
veyor of Polk County , Texas, now on file in Liberty 
Scrip 765 in the General Land Office of Texas , includ­
ing a portion of I.&G.N. R. R. Co . Survey 17 described 
in Boundary Agreement dated Februar y 1, 1982, between 
Atlantic Richfield Company and Alabama and Coushatta 
Tribes of Texas and now of record in Polk County, 
Texas under Clerk's File No . 796, as to depths below 

· the base of the Austin Chalk formation. 

Operating Interest: 
Net Revenue Interest: 
Overriding Royalty Interest: 

2.875 00% 
2.01250% 
0 . 41662% 

FAYETTE COUNTY, TEXAS 

State of Texas Well 

1. Oil , Gas and Mineral Lease dated April 4 , 1979, from 
Margaret c. Peters and husband, John H. Peters, as Lessor , to 
Humble Exploration Company, Inc ., as Lessee, recorded 131 OGLR 
382 , Fayette County, Texas; 

2. Oil, Gas and Mineral Lease dated April 4 , 1979, from 
Margaret c. Peters et al, as Lessor , and Humble Exploration Com­
pany , Inc. , as Lessee , recorded 131 OGLR 24, Fayette County, 
Texas; 

3. Oil , Gas and Mine ral Lease dated October 7 , 1980, from 
The State of Texas, as Lessor , and Natura Energy Corporation , as 
Lessee , recorded 156 OGLR 18, Fayette County, Texas; 

insofa r and on l y insofar as Lease Nos. 1, 2 and 3 above cover the 
following-described lands in FAYETTE County, Texas, to-wit: 

Tract 1 

The southernmost 40 ac r es out of Tract 5-A of t he Color~do River , said 
Tr~ct 5- A beins 135 acres, mo r e or less, of t he Color~do River bed, said 
Tract 5-A being bound on the North1.1est by a l!ortherly extension of the 
West line of the Sylvanus Castleman Survey , A- 32 , and is bound on the 
Southeast by a line across the rive r perpendicula r to its cente rl ine 
from the Southeast corner of t he aforementioned survey , said River Tract 
5-A having been leased under State of Texas le~se No~ 83355 to Natura 
Energy Corporation on dctobe r 7, 1980. ; 

TRACT 2 

A tr~ct of 40.0 acres of land situated in William Rabb Survey, A- 86 , 
Fayette County, Texas . Same being a pnrt of a 209 .8 acre tract 
described in a deed dated Ma rch 19, 1976, recorded in Volume 490, Page 
150 of the Deed Reco rds of Favette County, Texas. 

1 

BEGINNING at a point in the East bank of the Color~do 
Southwest corner of this tract. From 1.1hich point the 
of the S. CastlerJan Survey, A- 32, bears S 08° 34 ' OS" 
1227.4 feet and t he most southerly corner of th ' d 
b 38

o , , e sa1 
ears S 51 48" E, a dis t a nce of 2743.50 feet; 

A- 2 

.. 
River; being the 
Southeast corner 
E, a distance of 
209.8 ac re tract 

785 °~'.~ 121 
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TIIE!\CE with t he meanders of t he East b<Ink of t he Colorado Ri ver as 
foll ows: 
N 19° 30 ' 00" \~ ' a d istance of 174. 24 feet, 
N 14° 00 ' 00" \~ ' a distance of 333 .33 fe et, 
N 12° 00 ' 00" \~ J a distance of 652.7 8 f ee t, 
N 06° 00' 00" w, a di s tance of 161.31 fe et, 
to a point in ~he Eas t bank of the Co lorado Rive r, being t he No r th1~est 
corner of thi s tr.Jct; 

THENCE H 75° 00' 46" E, a di s tance of 485 .82 f ee t t o an angle point in 
the North line of this tract; 

TIIE:\CE N 90~ 00' 00" E, a uist.Jn t: ~ of 899 . 30 f eet t o t he Northens t 
corner of this ttnc~; 

Tl!E:\CE S 00° 00' 00" E, a dizt.J ncc of 141 2.25 f ee t t o t he !:outhc:tl't 
corner of this tract; 

THENCE N 90 ° 00' 00" I.J , a di s t.J nc c of 1077 . :!1 fee t t o t he poin t of 
beg i nn i ng and containing wi t hi n these ~etcs and bounds 40 . 00 acrez , rr.o re 
or les s . 

and , . then only insofar as t o th e l easehold i nt erest conveyed to 
Natura Energy Corporation by the fol l owing - described Partial As­
s i gnments of Oil and Gas Lease: 

Dated : March 8 , 19 84 
Recorded: 216 OGR 707 
Assignor : Canyo n Energy Inc. 
Operating Interest: .11484375 

Dated : March 8 , 19 84 
Recorded: 21 6 OGR 701 
Assignor: Doug Forshagen, Sr. 
Operating Interest: .0 0 185938 

Dated: March 8 , 19 84 
Recorded: 216 OGR 703 
Assignor: Doug Fo rshagen, Jr. 
Operating Interest: . 00 185 93 7 

Dated: March 8 , 1984 
Recorded: 216 OGR 70 9 
Assignor: HLG Mi nerals 
Operating Interest: .02 23125 

Dated : March 8, 1984 
Recorded: 216 OGR 699 
Assignor: McMillan Investments 
Operating Interest: .014875 

Dated: March 8, 1984 
Recorded: 216 OGR 705 
Assignor: w. B • Browder 
Operating Interest: • 00 14875 

Dated : March 8, 1984 
Recorded: 216 OGR 717 
Assignor: Gerald L. Hill, M.D. Association 

Profit Sharing Trust 
Operating Interest: .00371875 

A-3 
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Dated: March 8, 1984 
Re c o r ded: 216 OGR 711 
Ass ignor: Dan Linebarger 
Operating Interest: .00185938 

Dated: March 8 , 1984 
Recorded : 216 OGR 713 
Assignor: Charlie Linebarger 
Operating Interest: .00185938 

Dated: March 8, 1984 • . f · r~'# 

Recorded: 216 OGR 715 ..... ~ ,1 · --... . :1'( 
Assignor: Malcolm McPhail 
Operating Interest : .00743750 

Dated : Decembe r 1 9 , 1984 
Recorded: OGR 
Assignor: Daryl FariS 
Operating Interest: . 00185938 

Dated: December 1·9 , 1984 
Recorded : OGR 
Assignor: BOb Fari_s_ 
Operating Interest: .00185937 

Natura Energy Operating Interest : . 17583121 
. 12706800 Natura Ene r gy Net Revenue Interest: 

Signed for Identification: 

NATURA ENERGY CORPORATION 

By: ~q(4. 
.. Llkt"t"A:tapp, ~nt 

A-4 

\ 
I 



Q) 

... 
C) 

c 
0 
(I) 

V> 

E 
E 
0 

u 
0 ...._ 
=:J 
~ 

:e 
:>.. ...._ ..... 
<D 

· -o<.!J 

\~ 
! ~ 

:r; I~ 

0 
'"~J ... 
..-: c 
t~ ~ 
r1 ' 

m\f' 
.:t~ 
~ 
~ 
> 
ilj 
u 
I.L1 
0: 

g
~ 
-......1) 

~ 
~ 

""--' 
\\\a 
[ ._\ \"'--

'{'\~ 
: 0 
wz 
1- . 
ct ~ oo:: 

~ 
ffi 
0 
a z 
:) 
..J 
ct 
~ w 
z 
w 
l!) 

.... • /"\I L.. vr 1 L.J\1 · - 1 

OUNTY OF BRAZOS ) 

. . 

. Frank Boriskie, County Clerk of Brazos County, Iexa_ 
cio hereby certify that the foregoing is a true and 
:-orrect cc9J,ff the originaJ. ~ ~h;;j2';?_;~~ppears of record 
m Vol. ~ Page~m~Records of said 
County on file m my off1ce. 
/\TTE.ST: 3-~ 7 - / 9' R/f 
:rank Boriskie, County Clerk 
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NATIONAL OANK 

April 28, 1987 

Ms. Jeannie R. Budd 
General Land Office 
Legal Division 
Stephen F. Austin Building 
1700 North Congress Ave. 
Austin, Texas 78701 

Dear Ms . Budd : 

87044466 

Re: Natura Energy Corp. 
TAMU C- 1 M-..8-9-ffi ~ret<// 
Release of Alabama - Coushetta 

I have enclosed a certified copy of our Deed of Trust dated April 22 , 1985 , 
which is filed in volume 785 , page 115 , Deed Records of Brazos County, Texas, 
a certified copy of the Substitute Trustee's Deed dated August 19, 1986, 
which is filed in volume 909, page 159 of the Deed Records of Brazos County, 
Texas . 

I have sent a release of oil and gas lease to Polk County , a copy of which is 
enclosed. Upon obtaining a certified copy of the release, I will forward it 
to you along with a check covering filing fees. Al so , please find enclosed a 
check in the amount of $75 .00 to cover filing fees . I f you should have any 
questions, please let me know • 

Sincerely, 

~U/~ 
tolill Porter 
Landman 

WP/bjw 
Enclosures 

Post Office Box 3090 
Midland, Texas 79702-3090 

Telephone 915/ 688-8500 Telex 743470 
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Garry Mauro 
CommiSSioner 
General Land Off1ce 

May 6 , 1 987 

ClayDesta National Bank 
Mr . Wil l Porter 
P . O. Box 3090 
Midland , Texas 79702-3090 

Re : Release of Alabama-Coushetta Lease and TAMU C-1 M-89947 
Polk and Brazos Counties , Texas 

Dear Mr . Porter : 

The certified copies of the instruments covering the captioned 
o i l and gas leases has been filed in our records . 

Your remittance of $75 . 00 has been applied as the required filing 
fee . 

The Release on the Alabama-Coushe tta Lease was not a certified 
copy or recorded original , please forward the recorded document 
to us as soon as possible , we wil l hold this document in suspense 
a nd the fi l ing fees ( $25 . 00 ) for this instrument . 

Did you not receive a Ratification from Texa A&M? Please let us 
know of the findings on this mat t er . 

s · e l y , ~ /'} "7 . 

~"'i/tlc--/ dd-~~{ 
e R . Budd

1 
./ 

7 0il & Gas Sect~ 
Legal Division 
512/463-5160 

Slephen F AuSiin Building 
1700 Nor1h Congress Avenue 
Aus1m. Texas 7870 1 
15121 463·5256 
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SUBSTITUTE TRUSTEE'S DEED 

THE ~TATE OF TEXAS 
KNOW ALL MEN BY THESE 

' *" ,... • ,.. • .... "''\I • • • ,. -• /( 
r JI 1 .J , , ~ . •: , • ' ...... .... .. •• , ( .. l.l\ 

I I COUNTY OF FAYETTE 
BU~ESON, POLK and 
BRAZOS 

s 
s 
s 
s 
s 369320 

PRESEN't'~·c·. . 11 • . ~( . '1)_)' ., :.t 
c . 1 . "' 

; v _ .. ,_Cl!.~ '-....... 

·WHEREAS, by a certain Deed of Trust dated April 22, 1985, 

reco~ded in Volume 683, Page 851 of the Deed of Trust Records of 

Fayette County, Texas, in Volume 785, Page 115 of the Deed of 

. , Trust Records of Brazos County, Texas, and in Volume 492, Page 16 

of the Deed of Trust Records of Polk County, Texas, NATURA ENERGY 

CO~PORATION, as Grantor, conveyed to DAVID N. JONES, as Trustee, 
I ' 

certain ,property hereinafter described, for the purposes of 
I I 

'securing and enforcing payment of a certain note described in the 

' . ' 
said Deed of Trust, of even date therewith; and, 

WHEREAS, by a certain Deed of Trust dated August 28, 1985, 

1record~d in •, Volume 106, Page 252 of the Deed of Trust Records of 

Burleson Cpunty, Texas NATURA ENERGY CORPORATION, as Grantor 

conyey~d to DAVID N. JONES, as Trustee, certain property herein 

after described, for the purposes of securing and enforcing 

payment of a certain note described in the said Deed of Trust, of 
'I' 

even date therewith; and 

·~ WHEREAS, the· holder of said notes and Deeds of Trust as 

• I 

au,,horized by and provided in said Deed of Trust, appointed the 

und'ersigned to serve as Substitute Trustee and to enforce the 

Trust, the said NATURA ENERGY CORPORATION having made default in 

the payment of said notes when due and there being due and owed 

theljeon the unpaid principal sum, plus interest and attorney 's 

, 1 fees, as provided in said notes; and 

• WHEREAS, DAVID N. JONES has resigned as Trustee, according to 

the , terms of the aforementioned Deed of Trust, and CLAYDESTA 

NATIONAL BANK of Midland, Texas, the holder of said notes and 

Deeds ' of Trust, as authorized by and provided in said Deeds of 

1
1 

1 Trust, did appoint w. CLARK LEA, as Substitute Trustee on the let 

day of JULY 1986, and 

VOL 90B p~~~ 159 

-----------------------------------------· - - . 
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'I 

WHEREAS, I, as Substitute Trustee, did on the 1st day of 

July, 1986, after written notice had posted of time, place and 
I 

terms of a public sale of the hereinafter described property, 

which written notice · was posted at the Courthouse door of Fayette , 

Pdlk , Brazos and Burleson Counties, Texas, the Counties in which 
I 

t~e real estate is situated, and which notices were posted for at 

least
1
twenty-one (21) days preceding the date of the sale, sell 

the hereinafter describe d property at public vendue, at the 
·~·· 

courthouse door of Burleson . County, Texas, to CLAYDESTA NATIONAL 

BANK o~ Midland, Texas, it being the highest bidder for the sum of 

$33, 0'00 .'ob for the properties in Polk, Brazos and Burleson 

Countiesi Texas, and $1,000.00 for t he properties in Fayette 

Cbun~y, Texas; and 
I I 

WHEREAS, from the affidavit hereto attached and made a part 

he;reof, it appears tha t the beneficiary and holder of the in­

debtredness above describ~d has served notice of such Substitute 
-

Trustee Sale by certified mail at least twenty-one (21) days 

~receding the date of sale on each person obligated to pay such 
I 

indebtedness according to the records of the beneficiary and as 

required by law, and further has posted the same three (3) places 

in' Fayette , Polk, Brazos and Burleson Counties, Texas including 

tme Courthouse doors of said counties ; 

NOW, THEREFORE, in consideration of the premises and of the 

payment to .me of the sum aforementioned , by the said CLAYDESTA 

N~TIONAL BANK of Midland, Texas, I, the Substitute Trustee, by 

virtue of the authority confirmed upon me in writing by the said 

be'n~ficiary of said Deeds of Trus t have GRANTED, SOLD and CONVEYED 
I 

1 1 'and by these presents do GRANT, SELL, and CONVEY unto the said 

CLAYDESTA NATIONAL BANK of Midland , Texas and its successors and 

assigns, all of the following property described herein and 

' situated in Fayette , Polk, Brazos, and Burleson Counties , Texas: 

DEED OF TRUST DATED April 22 , 1985 : 

Notwithstanding anything he r ein to the contrary, t his 
Mortgage shall cover the interest of Grantor specifically 
described herein and shall not cover any other interest of Grantor 
in and to such l eases , whether now owned or hereafter acquired by 
Gr1antor, •unles s such interest is specifically made subject to the 

vo~ 909, r~~r 160 
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Deed of Trust by instrument hereafter executed by Grantor. "BPO" 
means before payout, "APO" means after payout, and "NRI" as used 
herein means net revenue interest in production of oil and gas 1 
but such designations shall not be deemed a limitation on the 
interest covered hereby and are shown for information purposes 
only. 

., ' In Brazos County, Texas 

TAMU Cl1: 

Oil and Gas Lease dated March 28, 1984, recorded 672 DR 419, 
Brazos County, Texas, from the Board of Regents of Texas A & M 
University, as Lessor, to JVR Petroleum Incorporated, as Lessee, 
covering the following-described lands in Brazos County, Texas, 
to-wit: 

' I ' 

' I 

I 
I 

I, I All that certain tract in J. E. Scott League A-50, and 
being out of tract conveyed to Agricultural and 
mechanical College of Texas by H. Mitchell by Deed dated 
June 21, 1871, recorded M DR 142, Brazos County, Texas, 
also being a part of tract conveyed to Agricultural and 
Mechanical College of Texas by W. C. Bayette by Deed 
dated August ~L _1326, r~corded 80 DR 139, Brazos County, 
Texas, as more particularly described by metes and 
bounds in said lease . 

Operating Inte rest: 
Net Revenue Interest : 

BPO 

12.50% 
8.75% 

In Polk County, Texas 

APO 

12.500% 
3.125% 

Alabama Coushatta 

1 1 Oil and Gas Lease dated May 7, 1982, recorded 134 OGLR 40 

I 
I I 

,. 

I I 

Polk County, Texas, from the State of Texas and Texas Commission 
of Indiana Affairs, as Lessor , to Natura Energy Corporation, as 
Lessee, covering the following described lands in Polk County, 
Te~as, to-wit: 

' I 

' I 

263 acre survey made by John B. Johnson, County Surveyor 
of Polk County, Texas, now on file in Liberty Scrip 765 
in the General Land Office of Texas, including a portion 
of I.& G.N. R.R. Co. Survey 17 described in Boundary 
Agreement dated February 1, 1982, between Atlantic 
Richfield Company and Alabama and Coushatta Tribes of 
Texas and now of record in Polk County, Texas under 
Clerk's File No. 796, as to depths below the base of the 
Austin Chalk formation. 

Operating Interest: 
Net Revenue Interestz 
Overriding Royalty Interest: 

In Fayette County, Texas 

2 .87500% 
2.01250% 
0 .4 1662% 

State of Texas Well 

1. Oil, Gas and Mineral Lease dated April 4, 1979, from 
Marqaret C. Peters and husband, John H. Peters, as Lessor, to 
Rumble Exploration Company, Inc., as Lessee, recorded 131 OGLR 
382, Fayette County, Texas; 

2. 
Margare1t 
Company, 
Texas, 

Oil, Gas and Mineral Lease dated April 4, 1979, from 
C. Peters et al, as Lessor, and Humble Exploration 
Inc., as Lessee, recorded 131 OGLR 24, Fayette County, 

vo~ 909 r~~~ 161 
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3. Oil, gas and Mineral Lease dated October 7, 1980, from 
The State of Texas, as Lessor, and Natura Energy Corporation , as 
Lessee, recorded 156 OGLR 18, Fayette County, Texas1 

insofar and only insofar as Lease Nos. 1,2 and 3 above cover 
the following-described lands in Fayette County, Texas, to-witt 

'\ 
I 

I 

' Tract 1 ,--.,__;;._..;.. 

The southernmost 40 ac r es out of Tract 5- A of the Colorado 
River, said Tract 5-A being 135 acres , more or less, of the 
Colorado River bed, said Tract SA being bound on the 
Northwes t by a Northerly extension of the West line of the 
Sylvanus Castleman Survey, A032, and is bound on the 
Southeast by a lirre - across the river per pendicular to its 
centerline from the Southeast corner of the aforementioned 
survey, said River Tract 5 - A having been leased under State 
of Texas lease No. 83355 to Natura Energy Corporation on 
October 7 , 1980. 

Tract 2 

A tract of 40.0 acres of land situated in William Rabb 
Survey , A-86, Fayette County, Texas. Same being a part of a 
209 . 8 acre tract described in a deed dated March 19 , 1976, 
r ecorded in Volume 490 , Page 150 , of the Deed Records of 
Fayette County, Texas. 

BEGINNING at a point in the East bank of the Colorado River 7 
being the Southwest corner of this tract. From which point 
the Southeast corner of the S. Castleman Survey, A-32, bears 
S 08° 34' 08 " E, a distance of 1227 .4 feet and the most 
southerly corner of the said 209 .8 acre tract bears S 38° 51' 
48" E , a d istance of 2743 . 50 feet; 

THENCE with the Meanders of the East bank of the Colorado 
River as follows : 

N 19° 30' 00" W, a distance of 174 . 24 feet , 
N 14° 00 ' 00 " w, a distance of 333.33 feet, 
N 12° 00 ' 00" w, a distance of 652.78 feet, 
N 06° 00 ' 00 " w, a distance of 161.31 feet, 
to a point in the East bank of the Colorado River, being the 

Northwest corner of this tract; 

THENCE N 75° 00' 46" E , a distance of 485.82 feet to an angle 
point in the North line of this tract7 

THENCE N. 90° 00 ' 00" E, a distance of 899.30 feet to the 
Northeast corner of this tract; 

THENCE s 00° OO ' 00" E , a distance of 1412. 25 feet to the 
Southeast corner of this tract; 

THENCE N. 90° 00 ' 00 " w., a distance of 1077 . 21 feet to the 
1 point of beginning and containing within theoe metes and 

bounds 40.00 acres, more or less. 

and 
1 

then only insofar as to the leasehold interest conveyed to 

Natura 1Energy Corporation by the following described Partial 

Assignments of Oil and Gas Lease : 

Date d 
Recorded: 
Assignor: 
Operating Interest : 

March 8 , 1984 
216 ORG 707 
Canyon Energy Inc . 
. 11484375 

-\ 

~--~~~-.----~----------~··~-~~~ .. «~U--~------U.----------------------------· ~ · • I 
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Dated a 
Recorded 
Assignor a 
Operating Interesta 

Datedr 
Recorded 
Assignor a 
Operating Interest 

Dated: 
Recorded 
Assignor: 
Operating Interesta 

' Dated: 
~ecorded 
As signore 
Operating Interesta 

Dated: 
Pecordeda 
As signore 
Operating Interestr 

,Dateds 
Recorded a 
As signore 

Operating Interesta 

Dated: 
Recordeds 
Assignor: 
Operating Interesta 

Dated: 
Recorded: 
Assignor: 
Operating Interests 

Dated: 
Recorded 
Assignor: 
Operating Interest: 

I 

' Dated: 
Recorded 
Assignor: 
Operating Interests 

Da,ted: 
Recorded: 
Assignor: 
Operating Interesta 

March 8, 1984 
216 ORG 701 
Doug Forshagen, Sr. 
. 00185938 

.March 8, 1984 
216 ORG 703 
Doug Forshagen, Jr. 
. 00 185937 

March 8, 1984 
21 6 OGR 709 
HLG Mine r a ls 
. 0223125 

March 8, 1984 
216 OGR 699 
McM i llan Investments 
.014875 

March 8, 1984 
216 OGR 705 
W. B. Browder 
.0014875 

March 8, 1984 
216 OGR 71 7 
Gerald L. Hill, M.D. Association 
Profit Sharing Trust 
.003 71875 

March 8, 19 84 
216 OG~ 711 
Da n Linebarger 
.00185938 

March 8, 1984 
216 OGR 713 
Charlie Linebarger 
.001 85938 

March 8, 198 4 
216 OGR 715 
Malcolm McPhail 
. 007 43 750 

December 19 , 1984 
OGR 

Daryl FariS 
. 00 185938 

Decembe r 19 , 1984 
OGR 

Bob Faris 
. 001 85937 

Natura Energy Operating Interest 
Natura Energy Net Revenue Inte r estr 

.17583121 

.12 70 6800 

with the properties in Fayette County, Texas conveyed herein 

subjec,t to that certain Deed of Trus t dated November 21, 1983, 

executed by NATURA ENERGY CORPORATION to ROBERT J. MOSES, Trustee 
I I 
for t "he use and benefit of AMERICAN ENERGY I NVESTMENT CORP . and 

I 

CLAYDESTA NATIONAL BANK of Midland, Te xas, with t he conveyance 

vo. 909 r~~: 163 
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her~in subject to and without assumption of the liabilities under 
I 

such Deed of Trust . 

DEED OF TRUST DATED August 28 , 1985 

Notwithstanding anything herein to the contrary, this Deed of 
Trpst shall cover the interest of Grantor specifically described 
herein and shall not cover any other interest of Grantor in and to 
such leases, whether now owned or hereafter acquired by Grantor, 
unless such interest is specifically made subject to the Deed of 
Trust by instrument hereafter executed by Grantor. "BPO" means 
before payout, "APO" means after payout, and "NRI" as used herein 
means net revenue interest in production of oil and gas; but such 
designations shall not be deemed a limitation on the interest 
covered hereby and are shown for information purposes only • 

'I 

In Burleson County , Texas 

Pinter No . 1 Well 

' •I 

43 . 10 Acres of land out of the Jacob Reed Survey, 
Abstract No. 48, Burleson County , Texas, and being 43 . 10 
acres of land out of a 60.0 acre tract of land described 
in Deed to John Pinter, et ux, recorded in Volume 66, 
Page 51 of the Deed Records of Burleson County, Texas 
and same being 43.10 Acres of land out of a 60.0 acre 
tract of land described by Field Notes of John Pinter 
r ecorded in Volume 63, Page 632 of the Deed Records of 
Burleson County, Texas • 

BEGINNING at a point for the North corner of this tract , 
same being the North corner of said 60 . 0 acre tract of 
land. 

THENCE with the Northeast line of said 60.0 acre tract 
of land , s 46° 42' 48" E, 1318.73 feet to a point for 
the East corner of this tract ; 

THENCE through said 60 . 0 acre tract of land, S 40° 57' 
30" w, 124 6 . 26 feet to a point for the most Easterly 
South corner of this tract; 

THENCE with the most Easterly Southwest line of said 
60 . 0 · acre tract of land, N 47° 38" 57" W, 148 . 21 to a 
point for a r een trant corner of this tract and a 
reentrant corner of said 60.0 acre tract of land; 

THENCE with the most Northerly Southeast line of said 
60 . 0 acre trac t of land, S 43° 18' 35" W, 456 . S4 feet to 
a point in the center of branch for the most Westerly 
South corner of this tract and the most Westerly South 
corner of said 60 . 0 acre tract of land; 

THENCE up said branch with its meanders as follows: 

N 32° 33 ' 23" w, 229.30 feet ; 
N 20° OS ' 58 " W, 371.51 feet; 
N 24° 54 ' 46" W, 154. 22 4 feet ; 
N 14° 20 ' 05W w, 136.49 feet; 
N 00° 33' OS" w, 416.20 feet; and 
N 08° 32 ' 09" W, 143,50 feet to a point for the West 
corner of tract an the Wes t corner of said 60.0 acre 
tract of land; 

THENCE with the Northwest line of said 60 . 0 acre tract 
of land N 42° 52" 47" E, 962.S9 feet to the PLACE OF 
BEGINNING: 

' , vo~ 909 r~Gr 164 
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and then only insofar as the leasehold interest conveyed to Natura 

Energy Corporation by the following described Conveyances and 

Billa ot Sale 1 

Dated a 
Recorded a 
Grantorr 
Operating Interesta 
Net Revenue Interests 

Dateds 
Recorded 
Grantor 
Operating Interesta 
Ne t Revenue Interests 

Oate dz 
Recordedz 
Grantor 

I 

operating Interest: 
Net Revenue Interestz 

Dated: 
Recorded: 
Grantor 
Overriding Royalty 

Interest: 

odted: 
Recordeds 
Assignor: 
Operating Interest: 

Dated: 
Recorded 
Assignors 
Operating Interest 

Da,ted: 
Recorded: 

· Assignor : 
Operating Interest: 

Dated: 
Recorded : 
Assignor: 
Operating Interest 

tDated: 
Recorded: 
~r?signor: 
Operating Interest 

February 21, 1985 
129 OGLR 68, Burleson County, Texas 
Texas Dominion, Inc,s 
,036138 7 3 
.02529710 

Februa ry 21, 1985 
129 OGLR 71, Burleson Countyt, Texas 
Bodden Company.7 
.1 0841619 
.07589140 

February 21 , 1985 
131 OGLR 76, Burleson County, Texas 
Ameracrude International, Inc. 
a /k/a Canadian Games Network 
,05485334 
,03839760 

February 21 , 1985 
131 OGLR 73, Burleson County , Texas 
Douglas C. Stillwagon 

.0 2066410 

March 8, 1984 
2216 OGR 711 
Dan Linebarger 
. 00185938 

March 8 , 19 84 
21 6 OGR 713 
Charlie Linebarger 
. 00 185938 

March 8, 1984 
216 OGR 715 
Malcolm McPhail 
. 00743750 

December 19, 1984 
OGR 

Daryl Farrs­
.00185938 

December 19, 1984 
OGR 

Bob Fari_s_ 
.00185937 

Natura Energy Operating Interest: .17583121 
.12706800 Natura Energy Net Revenue Interest: 

. '· 
TO HAVE AND HOLD the above described premises and property, 

together' with the rights, privileges and appurtenances thereto 

belqnsing unto the said CLAYDESTA NATIONAL BANK of Midland, Texas, 
I 

and its successors and assigns f orever; and I, as Substitute 

'I I 
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.I 

Trustee, do hereby bind the said NATURA ENERGY CORPORATION, and 
I 

their successors and assigns to WARRANT AND FOREVER DEFEND the 

said premises unto the said CLAYDESTA NATIONAL BANK of Midland, 

Texas and its succe ssors and assigns forever, against the claim or 

claims of all persons claiming or to claim the said or any part 
I 

thereof '. 

!'? 7/... EXECUTED on this ~~ day of 
I 

~ffective 10:00 a.m. July 1, 1986 . 

' 

· .. :: 8 ;·· . 
...... -•, 

THE STATE OF TEXAS X 
• • •• I X 

COUN~Y . OF MIDLAND X 

--=~~1'-""V.: ...... ~---, 19 8G , but 
I 

w. Clark Lea 
Substitute Trustee 

I 
BEFORE ME, the undersigned authority, on this day personally 

appeared w. Clark Lea, Substitute Trustee, known to be the person 
whose name is subscribed to the foregoing instrument, and 
acknowledged to me that he executed the same as Substitute 
Trustee, for the purposes and consideration therein expressed and 
in the capacity therein set forth . 

GIVEN under my hand and seal of office on this I (.\"~ day of a , : "\1 ~Y:t , 19~. 
·.S 

My commission expires: 
· · ,-,3>-:'tu 

•'. 'z 

I 0 I 
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AFFIDAVIT ATTACHED TO SUBSTITUTE TRUSTEE'S DEED 

THE STATE OF TEXAS X 
X 

COUNTY OP MIDLAND X 

The Undersigned, having knowledge of the matters hereinafter 

set forth, after being duly sworn, did depose and state under 

oath, . as follower 

CLAYDESTA NATIONAL BANK OF MIDLAND, TEXAS, the holder of the 
I 

indebtedness secured by a Deed of Trust executed by NATURA ENERGY 

CORPORATION, as Grantor, to David N. Jones as Trustee, on April 

22, 1985, recorded in Volume 683, Page 851 of the Deed of Trust 

Records of Fayette County, Texas in Volume 785, Page 115 of the 

•Deed of Trust Records of Brazos County, Texas, and in Volume 492, 

• 

I 

I 
Page 16 of the Deed of Trust Records of Polk County , Texas, and 

CLAYDESTA NATIONAL BANK OF MIDLAND, TEXAS , the holder of the 

indebtedness secured by a Deed of Trust executed by NATURA ENERGY 

CORPORATION, as Grantor, to David N. Jones as Trustee, on August 
I 

28, 1985, recorded in Volume 106, Page 252 of the Deed of Trust 

Records of Burleson County, Texas, did at least twenty-one (21) 

days preceding the date of the sale made by w. Clark Lea, 

Subst1itl.ite Trustee, on June 9, 1986, serve written notice of the 

pr~posed sale by certified mail, on each debtor obligated t o pay 

such indebtedness according to the records of such holder, by the 

deposit of a copy of the Notice of such Trustee's Sale , enclosed 
'· 

in a postpaid wrapper, properly addressed to such Debtors at the 

Debtors' most recent address as shown by the records of the holder 
I 

of such indebtedness, at a post office or official depository in 

the care and custody of the United States Postal Service . 

of 

' ' 

My 

'• 

.... ~ .. ~: .~:· -':'>··. .· . ·. ) ·. 
/ \ __ : ~ .... 

·, 

commission · expires: CHERYL BAKER 
NOTARY PUBUC, STATE~ TEXAS 
COMMISSION EXPIRES J;F(q 

R. 
of 
of 

/ 
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'• t. STATE OF TEXAS ) 
CC'J"JTY OF BRAZOS 1 ... 
I. Frc:-:k Roris~ 1e, Coun~y CIE\fk of Brazos Cour:•y, Texas, 
(J hc.rcl-tf CCJ.tify that . the • foregolne 1s a true and 

.c. rrt:.ct c.:.q'J~the oriJin~!.JlA !~;p~~~.P~d1rs of reco~d 
1'1 Vc:. , Pa<Je-L.:J.:;L:,,~ t.. vrds of sa1d 
1 u 'Y on foe m ~~~~ 
IT1 EST'~>:: /~ 0 
r ~., · 81r is.JM~ C ~nt};.Cte·rk 
l · _os~:2jxa'!Jd ~ 
( ~_dzt. }~ , Deputy 

.. . ' 
••• I 

••• . . . 
• • • • 

• •• • • • •• • 
• •••••• • • 

• 
• •••••• • • 
• •••••• • • 



Garry Mauro 
Commrssroner 
General Land Offrce 

November 16, 198 7 

Mr . Will Porter 
Clay Desta National Bank 
P. O. Box 3090 
Midland, Texas 79702 

RE: Trustee Deed of State Lease M-89947 
Brazos County, Texas 

Dear Mr. Porter: 

The certified copy of assignment regarding the above captioned lease has been 
filed in our records . 

Your remittance of $67.60 has been applied as the required filing fees; being 
$17.60 for filing fees and $50 . 00 as a late fee • 

Si ncere l y , 

/JJ21 ,(~ 
Bi lly L~caster 
Manager of Lease Compliance 
Energy Resources Division 
(512) 463-5042 

BL/RH/dlb 

Srepren F Aust1n Bu1ldmg 
1700 North Congress A~.,nuP 
Ausun Texas 78701 
5121 463 :>256 

.. 
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BY ... ·-u "( 
This agfee:nent is effective as of the I? day of~ 199£ by 

and between the BOARD OF REGENTS, THE TEXAS A&M UNIVERSITY SYSTEM, 

(hereafter referred to as "TAMUS"), and SOMERSET ENERGY, INC. , and B.W.O.C., INC., 

(hereafter referreJ to as "SOi'vLERSET/BWCC"). TA.~lUS is the same pany designated as 

"Lessor" and SOlVlERSETIBWOC is the successor in interest to JVR Petroleum, Incorporated who 

was designated as "Lessee" in a certain oil and gas lease covering 176.00 acres in Brazos County, 

Texas, which is recorded at Volume 672, Page 419, of the Official Records of Brazos County, Texas, 

a copy of which is attached to this Lease Amendment as attachment "A". In consideration of the 

mutual benefits to be derived by both parties, and in consideration ofTEN AND N0/ 100 DOLLARS 

($10.00) in hand paid by SOiVlERSETIBWOC to TAlVfUS, the parties agree as follows : 

Paragraph II is hereby amended by the addition of the Paragraph II. A 7 as 
follows: 

II.A 7. It is expressly agreed the royalty percentage for all production from 
the Austin Chalk Geologic fo rmation and all other formations except the 
Woodbine Geologic formation is twenty-five percent (25%) of the value of 
the gross production as defined in II.A.l and II.A2, above and such royalty 
amount will remain constant both before and after payout, subject to any 
future amendments which may be agreed upon by the parties and evidences 
in writing. 

All other provisions of the original lease and the amendments to this Lease will remain 
in full force and effect. 

Prepared by Assi.sunt Gener.U Counsd 
h:IEDG/oil & g:LH<>mc:rsc:a 

11/96-EDG 

• • • • • • • • • • • • 
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EX:ECUTED this !#- day of J)ecep.j;el ' 199[. 

"TAMUS" 
THE TEXAS A&l\'l UNIVERSITY SYSTEM 
Barry B. Thompson, Chancellor 

By:~= 
Deputy Chancellor 
for Finance and Operations 

APPROVAL RECOMl\llENDED: 

70:VC0 ~ 
TOM D. KALE 
Vice Chancellor for Business Services 

Assistant General Counsel 

2 

'10~ 27 40 P~G: 50 

Prepared by Assisunt Gc:neral Counsel 
h:IEDG/oil &: ~ 

11/96-EDG 

• • • • • • • • • • • • • • • • • • • • •• • • • • • • • •• 
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The terms and conditions of Amendment accepted this J..b_ day of 

vececr<b '199 b 

By: 

"SOl\tiERSET/BWOC" 
SOMERSET ENERGY, INC. 

JOHN R BARNES 
President, B.W.O.C., INC. 
Chainnan and CEO 
Somerset Energy, Inc. 

3 

Prepared by A3sisutn Gcncr.Ll Cot.u=l 
b.:IEDG/oil &: ~ 

11/96-EDG 

• • • • • • • • • • • • • • • • • • • • •• 
vO~ 27 40 P~G~ 51 • • • • • • • •• 

• • • • • • •• • •• 



A CKNO\VLEDGEl\'fENTS 

THE STATE OF TEXAS § 
§ 

COUNTY OF BRAZOS § 

BEFORE .ME, the undersigned authority, a Notary Public for the State of 
Texas, on this day personally appeared RICHARD LINDSAY, Deputy Chancellor 
for Finance and Operations, The Texas A&M University System, known to me to be 
the person whose name is subscribed to the foregoing instrument and acknowledged 
to me that he executed it as the act and deed of the BOARD OF REGENTS, THE 
TEXAS A&M UNIVERSITY S':' STEM for the purposes :.nd considera~inn therein 
expressed, and in the capacity therein st:!ted. 

U~IVEN UNDER MY HAND AND SEAL OF OFFICE, this 
'1Pnv6w , AD. 199 .ft._. 

Notary Public, tate of Texas 

f~Pv day of 

e GALEDAVIOSON 
Notary Pullfic. State of Texas 

My CommiSSion Expires 
FEBRUARY ta. 1999 

My Commission Expires: d.. ~;f-77 

THE STATE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

BEFORE IviE, the undersigned authority, a Notary Public for the State of 
Texas, on this day personally appeared JOHN R BARNES, General Partner of 
Somerset/BW Limited Partnership, a limited partnership, and President, B.W.O.C., 
Inc. , known to me to be the person whose name is subscribed to the foregoing 
instrument and acknowledged to me that he executed it for the purposes and 
consideration therein expressed, and in the capacities therein stated. 

1'1 GIVEN UNDER MYHAND AND SEAL OF OFFICE, this 
JJJ~ , AD. 199~. 

171 day of 

SHIRlEY A. HUDKINS 
MY COMMISsiON EXP!ACS 

April 2 ... 2[XXJ 

NotafYPUbliC:state ofTexas J 
My Commission Expires: ~-.J c.f-o o 

4 

Prepared by Assisunt General Counsel 
h:JEDG/oil & gas-somc:rsca 

11/96-EDG 

• • • • • • • • • • • • • • • • • • • • • • • • • •• • •• 

vo:. 2740~c: 52 
• • • • • • • • •• •• 



After Reco rdation return to: 

Somerset E nergy Inc. 
920 One Energy Square 
4925 Greenville Ave. 
Dallas, Texas 75206 

5 

va;. 27 40~~ 53 

Prepared by Assisun1 Gcnc:raJ Counsel 
b:IEDG/oil &: ga.s-somcnca 

11196-EDG 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• 

• • • • • • •• • •• 



Ed . Code 
85.58(a ) 

r ""', .. # .... 
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M 
OIL AND GAS LEASE 

APR 1 6 198~ 

FRANK· BORISKIE 
County Cl«i<.. Bruoa County, Br)'On, Toua 

BY CVt.tf< ,' lJ1 f2l' <¥ 
I. STATUTORY REQUIREMENTS 

A. THE BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM, Lessor , in 
co nsideration of the paymen t by Lessee of the sum of $52,800.00, the 
receipt of which is hereby ackno wledged and of the roya lties, covenants , 
stipulations , and cond itions contained here i n, and hereby agreed to be 
paid, observed, and performed by Lessee , DOES HEREBY GRANT , LEAS E, AND 
LET unto JVR PETROLEUM, INC ORPORATED , Lessee , for the sole and only 
pu r pose of prospecting, drill i ng for, and producing oil , gas, casinghead 
gas, distillate, and associated hyd rocarbons , and constituent elements 
(inc luding sulphur ) , not i ncluding coal , 1 ignite, grave l , iron ore , 
caliche, sand, fissionable minerals and any other minerals , the following 
described land in Brazos County , Texas , which land was acquired by the 
State of Texas for the use and benefit of The Texas A&M University 
System : 

All that certain tract or parcel of land lying and 
being situated in Brazos County , Texas , and being out 
of the J . E. Scott League , A- 50 , and being out of the 
tract conveyed t o the Agricultural and Mechanical 
Co ll ege of Texas by H. Mitche ll on June 21, 1871 i n 
the Deed recorded in Volume M, Page 142 of t he Oeed 
Records of Brazos Cou nty , Texas and also be ing part of 
the tract conveyed to the Agricultural and Mechanical 
Col lege of Texas by W. C. Boyett on Augu st 9 , 1926 in 
the Deed recorded in Vol ume 80 , Page 139, of the Deed 
Reco rds of Br azos Co unty , Texas , containing 176.00 
ac res, more or less . 

Oepth Limitation 

All rights granted by t his l ease as to the above 
described land are lim ited to a depth no greater than 
one hundred feet (100ft. ) below the Georgetown forma ­
tion. 

Site Reservation 

There is, however , expressly reserved unto Lessor, (i n 
addition t o all su r face ri ghts and use thereof) the 
r ight to select drill site locations on the above 
descr i bed property for use by Le ssor or any third 
pa rty selected by Les sor in drilli ng for oil and gas 
lying under other tracts of land not subject t o this 
lease and whether or not owned by Lessor. Such sites 
may be selected by Lessor at any time during the term 
of this lease, (primary or extended) at such locat ions 
deemed appropriate by Lessor provided such locations 
are not i n direct conflict with Lessee's own drill 
sites . Lessor shall provi de Le ssee with a plat of 
selected su r face acreage, not to exceed five (5) acres 

• • • • • • • • • • • • • • • • • • • • • 
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Ed . Code 
85 .59 (a) 

Ed . Code 
85 . 55(c) 
and 
85 . 61 

Ed . Code 
85.66(1} 

'18l 

ATIACHMENT II A'' 

per locati on , prior to making use of such locations 
for drilling purposes. Lessor is entitled , under this 
reservation , to sell or lease to other drilling con ­
tractors or producers the right to utilize such loca ­
tion(s) as a drill site for off-property directional 
drilling . 

Said land shall be deemed for the purposes of bonus and renta l payments to 
contain 176.00 acres, whether it actually contains more or less . 

B. EXPLORATORY TERM 
The primary term of this lease shall be for a term of two (2) years from 
the date hereof (subject to the dril l ing requiremen t in General Provision 
II - C) and said lease shall terminate at the expiration of its primary 
term unless oil , gas , or distillate is being produced in paying quanti­
ties; provided , however , the term or life of this lease may be extended 
under the following conditions: 

if the Board finds that Lessee has proceeded with 
diligence to protect the interest of the State , and 
that there i s a likelihood that oi l, gas , or distil ­
late will be discovered on the leased premises, the 
Board may by unanimous vote extend this lease for a 
period not to exceerl three (3) years, conditioned upon 
Lessee continuing to pay the yearly rentals provided 
herein, and upon any additional terms the Board may 
see f i t and proper to demand. No such extension may 
be granted until the last thirty (30) days of the 
ori gina 1 term of the 1 ease. 

C. ANNUAL RENTALS 
One (1) y~ar from the date hereof, and on the same date of each of 
the following years during the exploratory term of this lease, Lessee 
sha 11 pay to Lessor an annua 1 rent a 1 of $10.00 per acre. Provided, how­
ever, that if Lessee is engaged in actual drilling operations for the 
discovery of oil and/or gas on the leased premises on the anniversary date 
of this lease, no annual rental shall be payable as to the acreage con­
tained in that tract on wh ich said operations are being conducted as long 
as such are proceeding in good faith; and if oil and/or gas are discovered 
in paying quantities on any tract covered by this lease, then as to that 
tract this lease shall remain in force so long as production is obtained 
in paying quantities from said tract . When royalties , as provided herein, 
amount to as much as the yearly payment set out above, said annual rental 
may be discontinued. 

D. PAYMENTS AND RECORDS TO GENERAL LAND OFFICE 
Al l royalties, as provided herein, shall be paid to the Commissioner of 
the Gene ral Land Office at Austin , Texas , on or before the last day of 
each month for the preceding month during the term of this lease . 
Notice is hereby given that Lessor is not subject t o wind fall profits tax 
on royalties paid but is exempt therefrom. Said payment shall be accom -

• • • • 
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Ed. Code 
R5 . 66(b ) 

Ed . Code 
85.63 

Ed . Code 
85 . 67(a) 

AITACHMENT ''A'' 

panied by a sworn statement of Lessee ' s own er , manager , or ot he r autho­
rized agent, showing the gross amount of oil and/or gas produced and saved 
since the last report, the amount of oi l and /o r gas produced and sold off 
the pr emises , and the mark et value of same , together with a copy of all 
daily gauges , or vats, tanks , gas mete r readings , pipeline receip ts, gas 
line receipts and other checks and memoranda of the amou nts produced and 
put into pipelines, tanks, vats , or pool and gas lines , gas s to rage , other 
places of storage, and other means of transportation . Les see sha ll simul ­
taneously provide Lessor with photocopies of all papers fi led wit h t he 
Genera 1 Land Office. 

E. INSPECTION OF RECORDS 
Les see's boo ks and accounts , receipts and discharges of al l we lls , tanks , 
vats, pools, meters, pipe lines , and all contracts and othe r records pe r­
taining to the producti on , transportation, sale , and marketing of oil 
and /o r gas shall at all times be subject to inspection and examination by 
any Membe r of the Board of Regents of The Texas A&M Unive rsity System, or 
any duly authorized representative of said Board. 

F. SURFACE OPERATIONS 
Drilling f or oil and /o r gas within less t han three hundred (300) feet of 
any building or r esearch area is prohibited , unless written consent of the 
Board is first obtained. Operations for oil and / or gas shall not in any 
way interfere with the use of the l eased prem i ses for educational , rec rea­
tional, experimental , and any other purposes to which it has or may be 
put, and shall not cause the abandonment of the leased premises . Lessee 
shall drill, mine , and carry on operations in such a way as not to cause 
the abandonment of the property for experimental farm purposes and the 
lea sP.d premises shall be subject to use by the State of Texas for all 
experi menta 1 purposes. 

1. The bottom hole locati on for the well to be dri lled on t his tract 
shal l be 660ft. from the northeast l ine and 660ft. from the northwest 
line of this lease as depicted on the attached plat which is made a part 
of this Agreement. It is specifically understood and agreed t hat the 
surface location shall differ from t he bottom hole location and must have 
pr ior approval by the Lessor. Any other bottom hole location or any other 
well which may be drilled on this tract must be app roved by the Lessor in 
advance of ope rations. 

G. FORFEITURE 
This l ease shall be subject to forfeiture by the Board by an order entered 
upon the minutes of the Board reciting the facts constituting a default , 
for any of one or more of the following reasons : 

1. Lessee fails or refuses t o make the payment of any sum due , 
either as r ental , royalty on production , or othe ~ payment , within th i rty 
(30) days after the same becomes due. 

2. Lessee ' s owner or authorized agent ma kes any false return or 
false report concerning producti on , royalty , dri l ling , or mining . 

• • • • • • • • • • • • • • • • • • • • 
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Ed . Code 
85 . 67( c) 

Ed . Code 
85 . 67(d) 

Ed . Code 
85 . 67(e) 

Ed . Code 
85 . 65(b) 

Ed . Code 
85 . 65(c) 

ATTACHMENT "A" 

3. Lessee fails or refuses to drill any offset well or wells in good 
faith, as required by this lease. 

4. Lessee or its agent refuses the proper authority access · to the 
records and other data pertaining to operations under this lease. 

5. Lessee or its authorized agent fails or refuses to give correct 
information t o the proper authorities. 

6. Les see or its authorized agent fails or refuses to furnish the 
log of any well within thirty (30) days after production is found in 
paying quantities. 

7. Any material terms of this lease are violated. 

The Board may have su it instituted for forfeiture through t he Attorney 
General . 

H. REI NSTATEMENT AFTER FORFEITURE 
Upon proper showing by Lessee , within thirty (30) days after the declara­
tion o f forfeiture, this lease may be reinstated at the discretion of the 
Board on such terms as it may prescribe. 

I. REMEDIES OF LE SSOR 
In case of violation by Lessee, the remedy of the State by forfeiture is 
not the exclusive remedy. Suit for damages or specific perfomance , or 
both may be instituted. 

J. FIRST LIEN 
The State shall have a first lien upon all oil and/o r gas produced upon 
the leased premises and upon all rig s , tanks, vats , pipelines , telephone 
lines , mach in ery, and appliances used in the production and handling of 
oil and /o r gas produced therefrom , to secure any amount due from Lessee. 

K. ASSIGNMENTS ·. 
All rights acquired under th is l ease may be assigned . All assignments .­
shall be filed in the General Land Offi ce within one hundred (100) days 
after the fir st acknowledgement thereof, accompanied by ten cents ($.10) 
per acre assigned , and if not so filed and payment made, the assignment 
shall not be effective. (See al so Board of Regents ' approval , General 
Provisions II.-Q.}. 

L. RELI NQUISHMENTS 
All r ights to any whole tract or to any assigned portion thereof may be 
re linquished to the State at any time by having an instrument of rel in ­
quishment reco rded in the counties in which the area may be situated , and 
filed with the Board of Regents, accompanied by One and No/100 Dollar 
($1.00) for each acre re linquished. Such relinquishment shall not relieve 
the Lessee of any past due obli gations theretofore accrued thereon . 

• • • • • • • • • • • • 
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Ed . Code 
85 . 66 (d) 

Ed . Code 
85. 61 

Natural 
Res . Code 
52.293 

A .l .LA l.I:U'U:.tt .1. .d 

M. ROYALTY IN-KINO 
The Lessor may , at its discre tion , requi re that payment of royalty, as 
stipulated herein , be in - kind . 

N. PROTECTION FROM DRAINAGE 
The Lessee shall adequately protect the oil and gas under the above de ­
scribed land from drainage from adjacen t lands or leases , including land 
owned by Lessor leased at a lesser royal t y. Neit he r the bonus , annual 
rentals, no r royalties paid or to be paid hereunder shall r elieve Lessee 
from the obligation expressed herein or by statute. 

0. SALE OF GAS FOR USE OUTSIDE STATE OF TEXAS 
This agreement is subject to the provisions of Senate Bill No. 3, Act s of 
the 64th Leg islatu re, Regular Session , 1975 , Section 1 of which requires 
the following to be included in this lease form : 

"Fr om and after the effective date of this Act , it shall be unlawful for 
any one of the persons , agencies , or entities set forth in Section 2 of 
t his Act to execute an oil , gas and mine ra l lease on any lands on which 
they are otherwise authori zed and empowe red by law to execute such a lease 
unless such l ease shal l i nclude the following terms and conditions: 

None of the natural gas or casinghead gas , including 
both associated and non associated gas, produced from 
the mineral estate subject to this lease shall be sold 
or cont r acted for sale to any person, corporati on, or 
other ent i ty fo r ultimate use outside of the State of 
Texas unless and until the Rail road Commissi on of 
Texas shall find, after notice and heari ng purs uant to 
Tit l e 102 of the Revised Ci vil St atu t es of Texas , 1925 , 
as amended , that: 

(a) the person , agency, or entity which executed 
the l ease in question does not requi re said na tu ral 
gas or casinghead to mee t its own existing needs for 
fue 1 ; 

.. > ·{b) .. no-:pr ivate ·or public hos pital , nursing 
hom.e; or -othe r s i mi lar health - ca r e fac il ity in this 
State requi r es said natural gas or casinghead gas to 
meet its ex i sting needs for fuel; 

(c) no publi c or private schoo l in this State, 
of elementa ry , secondary , or higher educati on l evel, 
r equires said natural gas or casinghead gas to meet 
its existing needs for fuel; 

(d) no f aciltity of the State of Texas or of any 
county, munic i pality , or other political subdivision 
i n this state r equires said natural gas or casinghead 
gas to meet its existing needs for fuel; 
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(e) no producer of food and fiber requires said 
natu ra l gas or casinghead gas necessary to meet the 
existi ng needs of i r rigation pumps and other machinery 
di rect ly re l ated t o t his production; and 

(f) no person who resides in the State of Texas 
and who relies on natural gas or casinghead gas to 
pr ovide i n whole or i n part his existing needs for 
fue l or r aw material requires said natural gas or 
cas in ghead gas t o meet such needs . " 

II. GENERAL PROVISIONS 

A. ROYALTY 
Lessee ag r ees t o pay or cause to be paid during the term hereof: 

(1) as a r oya l ty on oil , which is defined as including hydrocarbons 
pr oduced in a liqu id form at the mouth of the well, and also all conden ­
sat e , di stillat e, and othe r l iquid hydrocarbons recovered from oil or gas 
run t hrough a separator or other equipment , the following shall be 
payabl e: 

a. t hirty percent {30%) of the value of the gross 
prod uct i on unti l such time as lessee shall have 
ob t ai ned "payout", as hereinafter defined , whether 
from oil or gas revenues, or both , said sum , as 
de f i ned , t o r ep resent an agreed "payout" amount for 
each well from wh ich production is obtained; and 

b. seventy- five pe rcent {75%) of the value of the 
gross production after such time as the agreed 
"payout " amoun t shall have been recovered by Lessee . 

Such val ue shall be the highest posted pr i ce , plus premium , if any , of­
fe red or pa id for oi l of l ike grade and gravity in the gene ral area , or 
the prevailing market pri ce thereof in the general area , or the proceeds 
of the sale the reof, whichever i s t he greatest ; 

(2) as a royalty on all gas , which i s defined as all hydr ocarbons 
and gaseous substances not -de f ined as oil i n subparagraph A( l ) , above , 
produced from any wel l and sold by Lessee , or used by Lessee , t he f ol ­
l owi ng shal l be payable : 

a. thi rty percent (30%) of the value of the gross 
product ion un ti l such time as Lessee shall have ob ­
t ained "payout " as her ei nafte r def i ned , whether from 
oil or gas revenues, or both , said sum , as defined, to 
r ep resen t an agr eed "payout" amount for each we 11 f rom 
which producti on is obta ined; and , 

b. seventy - f i ve percent (75%) of the value of the 
gross product ion after such time as the agreed 

_''payout" amoun t shall have be~n r ecovered by Lessee . 

' 
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Such value shall be determi ned on the basis of the highest price paid fo r 
gas of a similar quant ity i n the general area or the amount accruing t o 
the producer from all hydrocarbons or other products produced from said 
gas , whi chever i s greater. 

"Payout" as used in the foregoi ng paragraphs i s defined as the recovery by 
the Lessee of Seven Hundred rifty Thousand and No/ 100 Dollars 
(~750 ,000 . 00) from product i on revenues , exclusive of l ifting expenses, 
wi ndfall profits taxes , produc ti on taxes , ad valorem ta xes , and unitiza ­
tion expenses , if any. 

{3) on Sulphur , one - fourth (1/ 4) of the value of t he gross produc­
tion the reof from the l eased premises , such value t o be the highes t price 
offered or paid therefor in t he general ar ea , the price received by Lessee , 
or Three and 50/ 100 Dollars (53.50) pe r l ong ton , whichever is greater. 

(4) on al l prod ucti on sold by Lessee for benefit of Lessor pu rs uant 
t o i ts r oyalty interest, Lessee, i ts agents and/or assigns , shall be and 
remai n joi ntly and severa l l y liable to Lesso r for all payment due Lessor 
from such sa le t o purchasers pending actual payment to Les see. Non­
payment by any such purchaser of produc ti on will not re lieve Lessee of its 
ob ligation to pay Lesso r for its royalty interest in production sold. 

(5) if, at the expirati on of the prima ry ter m or at any time there­
after , there is l ocated on the leased premises a we ll or wells capable of 
produc ing gas in pay ing quantities and such gas i s not otherwise produced 
f o r lack of a suitable market and this lease is not otherw ise being 
ma i nta ined in force and effect , Lessee shall pay as royalty One Thousand 
Two Hundred and No/100 Dollars {$1 ,200.00) for each well capable of pro­
ducing gas in paying quantiti es; such payment shal l be made prior t o the 
expi rat i on of the primary term of this l ease or i f the pr imary term has 
expired within sixty (60) days after Lessee shuts in such wel l or ceases 
to produce gas therefrom or within sixty (60) days after thi s lease ceases 
to be otherwise ma intai11ed in force and e f fect ; and if such payment is 
made, thi s l ease sha ll be considered to be a produc i ng lease and such shut 
in gas wel l royal ty payment shall extend the term of this lease for a 
period of one (1) year from the end of the primary term or, if after the 
primary term, from the first day of the month next succeeding the month in 
whi ch such well was shut in or production ceased or this lease ceased to 
be otherwise maintained in force and effec t; and thereafter , if no 

.suitable market fo r such gas exists, Lessee may extend this lease for two 
(2) additional and successi ve pe r iods of one (1) year each by the payment 
of a l ike sum of money each year as above prov i ded , on or before t he 
expirat i on of the extended term. 

(6) Lessee agrees that all roya 1 ties acc ru ing t o Lessor under t his 
lease shall be wi thout deduct ion for the cost of producing, gathering , 
sto r ing , separating, treating , dehydrating, compressing , processing , 
transporti ng, and otherw ise making the oil , gas , and other products pro­
duced hereunder ready for sale or us e. 

B. LIQUID HYDROCARBON RECOVERY 
Lessee agrees t hat before any gas produced from t he leased pr emises , 
contain ing 1 iquid hydrocarbons , recove rable in commercial quant i t ies by 
separator on the lease , is sold , used , or processed in a plant , i t will be 
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run through an adequate oil and gas separato r of conventional type or 
other equipment at l east as efficient to the end that all 1 iquid hydrocar ­
bons recoverable from the gas by such means wi ll be recovered. Upon 
wr i tten consent of the Lessor , the requiremen t that such gas be ~un 
th r ough such a separator or other equipment may be waived upon such terms 
and conditions as provided by Lessor. 

C. DRILLING REQUIREMENT 
Notwjthstanding anything to the contrary contained herein, this lease 
shall te rminate and be rendered void unless Lessee has commenced drilling 
operations on the l eased premises within one hundred twenty (120) days of 
the execution of this lease by the Lessee. The term "commenced drilling 
operations" as used in this lease includes, but is not limited to the 
moving of machinery and equipment onto the premises preparatory to t he 
beginning of actual drilling with the intent to proceed thereafter with 
diligence toward the compl etion of a producing well . Such drilling opera­
tions , if commenced within said one hundred twenty (120 ) day period, shall 
serve to keep this lease in force and effect as to the entire leased 
premises , subject to the continuous dri l liny clause . In accordance with 
the provis i ons of Pa ragraph I.-C. , above, Lessee shall be excused from 
paying delay rentals upon acreage contained in the we ll unit , but shall be 
l i able for such rentals on any acreage not dedicated to a we ll or wells on 
the fi rst anniversary of this lease. Failure to pay rental s on the non­
dedicated acreage shall work an immediate term ination of this lease as to 
the enti re l eased premises. 

D. CONTINUOUS DRILL[NG CLAUSE 
Lessee shal l conduct continuous drilling operation and shall within thirty 
{30) days after setti ng casing on the initial producer begin drilling a 
second well . Upon completion of such second well , as a producer or dry 
hole , Lessee sha l l within thi rty {30) days thereof begin the drilling of 
the next well and on like periods to succeeding wells until the land is 
fu 11y developed t o al l owable density. Failure to so drill and continue 
dr ill ing wi ll const i tute a breach and fo r feiture of this lease. This 
conti nuous dr i lling clause shall not apply on any tract covered by this 
l ease of i nsuffic i ent acreage to permit additional wells under field rules 
established by the Texas Rail r oad Commission. 

E. REWORKING EXTENSION 
In t he event product i on of oi l, or gas on the leased premises after once 
havin g been obtained shall cease f or any cause after the expiration of the 
expl or ato ry te rm, th is l ease shall not te r minate i f Lessee commences 
additional dr i ll i ng or reworking operations within ninety (90) days 
thereafter , and such lease shall remain in full force and effect so long 
as such ope rations continue i n good faith and in a workmanlike manner, 
without inte rruptions totaling mor e than ninety (90) days during any one 
such ope ration ; and if such dri l ling or reworking operations result in the 
product i on of oil or gas , this lease shall remain in full force and effect 
so l ong as oi l or gas is produced therefrom in paying quantities or 
payment of shut - in gas wel l royalties is made in accordance with Paragraph 
II.-A.-{5) he r eo f . 

. F. DEVELOPMENT 
This lease contemplates the full prospecting and developing of the land 
hereby l eased for oil and/or gas , including the putt ing down of as many 
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we ll s as a reasonab ly prudent operator would do under the same or simila r 
circums ta nces . The Les see shall adequately protect the oil and gas under 
the above described land from drainage to adjacent lands or leases . 
Neither t he bonus , annual payments, nor royalties paid or to be ~aid 
hereunder, nor the commencement of drilling operations within the one 
hundred twenty (120) day period above described, shall relieve Lessee from 
the obl i gation herein expressed. 

G. WATER-BEARING STRATA 
In drilling wells, all water -bearing strata shall be noted by Lessee in 
the l og , and t he Lessor reserves the right to require that all or any part 
of the casing shall be left in any non-productivP. well when Lessor deems 
i t necessary or desirabl e to preserve or maintain said well or wells for 
wate r . 

H. LOGS AND PLATS 
Lessee shal l file at the General Land Office , for the Board of Regents of 
The Texas A&M University System , the l ogs of all wells drilled upon the 
above des cribed premises , within thirty (30) days after completion in the 
case of producing well s, and within thirty (30) days after abandonment in 
the case of dry holes. Whenever the Lessee commences the drilling of any 
well or well s upon the above described premises, wri tten notice thereof 
shall be filed at the General Land Office, for the Board of Regents of The 
Texas A&M University System , accompanied by a plat of said premises 
sho wi ng the l ocation of such well or wells . 

I . AUTHORITY OF AGENTS 
In al l cases the authority of a manager or agent to act for the Lessee 
herein must be filed at the General Land Office for the Board. 

J. INDEMNIFICATION 
Lessee hereby agr ees to pay Lessor for all damages to crops , t ree s , 
buildings, st reets, fi xtures, utility lines (above and below ground) , 
persona l property , productivi ty of soi l, livestock , and any and all other 
things damaged as a result of Lessee's or its agents' actions in carrying 
out any operations under the terms of this lease. Lessee further agrees 
to i ndemnify and hol d Lesso r harmless for any and all damages ~o third 
persons and the property of third persons resulting from such operations . 

K. FORCE MAJEURE . 
Should Lessee be prevented fr om complying with any exp ress or implied 
covenant of this l ease , from conducting drilling or reworking operations 
thereon or from producing oil or gas therefrom by reason of scarcity of or 
inabili ty to obtain or to use equipment or material , or by operation of 
force maj eure , any Federal or State law or any order, rule or regulati on 
of gove rnmental authori ty , then while so prevented , Lessee ' s obiligation 
to comply wi th such covenant shall be suspended and Lessee shall not be 
liable in damages for failure t o comply therewith; and this lease shall be 
extended whil e and so l ong as Lessee is prevented by any such cause from 
conducting drilli ng or reworkin g operations on or from pr oducing oil or 
gas from the l eased premises; and the time while Lessee is so prevented 
shall not be counted against Lessee , anything in this lease to the con­
trary not withstanding. 
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L. CASING, EQUI PMENT, AND LESSOR' S RIGHTS ON PRODUCING WELLS 
If t his l ease shall t er minate or be forfeited for any cause, or should 
Lessee elect t o adandon a well or wells , the Lessee shall in no event be 
permitted t o remove t he casing or any pa r t of the equipment of any such 
produci ng we ll or wells located upon the premises , and Lessor shall be 
en ti t l ed t o t ake over the operation thereof at no cost . 

M. UNDERGROUND STORAGE 
It is expressl y agreed and understood that Lessee shall not use the herein 
l eased premi ses f or underg round storage of natural gas , crude petroleum or 
other hyd roca rbons without the express advance written consent of Lessor. 

N. BINDING EFFECT 
The covenants , condit i ons , and agreements contained herein shall extend to 
and be bindi ng upon the heirs , executo r s , administrators , successors , or 
ass i gns of the Lessee herein . 

0 . STATUTORY AUTHORITY 
This ag reement i s subject to the provisions of Subchapter D of Chapter 85 , 
Subt it le D, Titl e 3, Texas Education Code, and all amendments thereof 
whethe r heretofo re or hereafter enacted , and subject to all valid rules , 
regul ati on s , and orders of any duly constituted State or federal regula ­
to ry agency havi ng jurisdiction hereof. 

P. PROPORTIONATE REDUCTION 
In t he event Le sso r own s an interest i n the oil and / or gas on, in or under 
the above desc r ibed l ands l ess than the entire fee simple estate , whether 
or not thi s lease purports to cover the whole or fractional inte rest 
t herei n, then the royal t i es t o be paid Lesso r sha l l be reduced i n the 
proporti on that Lesso r' s in terest bea r s t o t he whole and undivided fee and 
i n accordance wi t h t he natu re of the estate with which Lessor is seized. 

Q. ASSIGNMENT - BOARD OF REGE NTS ' APPROVAL 
Les see may assi gn the r ights acqu ired unde r t his lease only with approval 
of t he Board, or its duly appointed officer. All necessa ry filings with 
th e General Land Offi ce required by Pa rag raph I.-K. of this lease shall be 
the responsibility of Lessee. Lessee sha l l al so be r esponsible fo r paying 
any fees or charges assessed by the Gene ral Land Of fice for such f ili ng. 
Lessee acknowledges that t he r esponsibil i ty for obtaining consent and 
filing assignments in a ti mely ma nner is soley t hat of Lessee. 

R. ACCESS AND INFORMATION 
Lessee ag rees to gi ve any au thor i zed rep resentative of the Board access to 
al l wells drilled on the leased premises at al l reasonable hou r s , and upon 
reque st of Lessor , t o furn ish Lesso r or i ts autho r ized rep resentative 
with , or al low sai d r epresentati ve to take from such wel ls , fo rmation 
s amp les of cores and cutt ings consecutively taken , and also to fu r nish any 
records , memo randa , repo rts or other i nformation relative to the operation 
of t he leased premises . Cop i es of t it le opinions , abstracts , instruments 
relating t o the de te rm i nat ion of t itle , and executed copies of all oil or 
ga s purchase contracts or agreements shall be provided to the Board' s said 
representative upon request. 
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III. SPECIAL PROVI SIONS 

A. SITE APPROVAL 
Locations of all we lls , structures , roads , tank batteri es , pipelines, 
telephone 1 ines , and all other facil i ties erected or moved onto a site by 
Lessee must be approved in advance by Lessor or its authorized representa ­
tive. Such request for approval shall be in wr it i ng sett in g out the 
prec ise l ocation of any proposed facility and includ i ng diagrammatic 
descriptions of the facility and the surrounding area . Upon request by 
Lessor , Lessee shall provide any additional drawings or other data Lessor 
requ ires to assess a l ocation . Approval shall not be unreasonably wi th ­
held and approval, re jection or requirement for changes must be provided 
within three (3) working days from date all requested data have been 
submi tted . 

B. PIPELINES 
Lesso r r equ ires that all pipelines be buried below plow depth (deemed to 
be 36 inches ), and that Lessee pay for damages caused by its ope ra tions t o 
any surface structu re or use of the property. 

C. REMOVAL OF STRUCTURES ANO EQUIPMENT 
In the event dril l ing upon the leased premises shall result in pr oduction , 
Lessee, at i ts own expense , sha ll immediate ly r emove all tempo rary struc­
t ures and place all permanent equipment in such manner as will not inter­
fere wi th or introduce hazard to any activity of Lessor. Should drilling 
resu lt in a dry hol e or holes, Lessee shall, at its own expense , immedi­
atel y remove all temporary structures from the land and restor e the land 
to its state as it existed as of that date of this lease, or to such state 
as is compatible with the use then be ing made of said premises , at the 
option of the Lessor. 

0. DESIGNATION OF PROOUCTION UNITS 
With in nin ety (90) days after com pleti on of any we ll on the leased 
premises which is not pooled under t he prov is ions of Parag raph II I.-E., 
Lessee shall designate in writing , and file same of record with the County 
Cle rk of Brazos County, Texas , a desc r iption of that part of t he leased 
premises to be allotted to such well fo r production pu rposes , according to 
the following formul a : 

1. For _a well classified as an oil wel l by the Rail­
- r oad Commission of Texas, no more than 160 acres plus 
10% tolerance. 

2. For a well classified as a gas well by the 
Railroad Commis sion of Texas , no mo re than 320 acres 
plus 10% tole rance . 

Production, drilling or rewor king operations on said allotted area by 
Lessee shall maintain this lease in effect only wi th reg ard to the l and 
wi thin the described area . 

E. POOLING 
Pooling of all or any part of the leased premises with outside acreJge is 
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not permitted without the consent of the Board or its authorized 
r ep resentative . 

F. SEISMIC SURVEYING 
All seismic activities shall be approved in advance by the Board's auth ­
or ized r ep r esentative , and any changes or requirements which he demands 
must be compl i ed with by the Lessee. Failure to so comply will resul t in 
i mmed iate r evocation of the permit. Lessee shall be r esponsible for all 
damages to property, real and personal, and injuries to persons and live ­
stock resulti ng from any operati ons or activities conduc ted on the 
prope rty. The Le sso r may designate routes to be util i zed in all seismic 
surveying. Devi at i on f rom said routes by a Les see shall result in immed­
i ate r evocation of the permit . 

G. ROADS AND ACCESS ROUTES 
The Lessor may designate specific streets as access routes for use by 
operato rs. Costs of additional reinforcements and repairs made necessary 
by the activi ties of operators shall be borne by the Lessee. Such rein ­
forcement and repai rs shall con form to standards set by the Lesso r in 
advance. Permanent access roads cont ructed by Lessee must be built accor­
ding to standards accepted in wr iting by the Board ' s authorized repre ­
sentative. Lessor may prohibit the use of its streets du ring designated 
hours on specified days. Notice of such prohibition shall be given to the 
Lessee in advance. 

H. WELL LOCATION 
No well shall be drilled at any surface location whi ch is nearer than 
three hundred {300) fee t from any building on the land without the consent 
of the Board's authorized rep resentative. 

A di rectional wel l may have a surface location in one tract designated for 
a parti cul ar well and be bottomed under anothe r tract designated for a 
particul a r well provided that the bottom hole location meets the requi re­
ments of t he Railroad Commission . 

I. DRILLING AND PRODUCTION OPERATIONS 
Any vi olation of any vali d law or of any val id rul e , regul ation or re­
quirement of any state or federal regulatory body having jurisdiction with 
re fe rence to drilling, comp leting , equippi ng, operati ng, producing, main ­
taining, or abandoning oil or gas ~el l s or r elated appu rtenances, equip ­
ment .or facilities, or with reference to fi rewall s, fire protection, blow­
out protection or safety of persons or property sha ll be a violation of 
the leas e agreemen t . 

The use of earthen pits for reserve mud or waste materials such as dril ­
ling mud, contaminated mud, drill stem test re tu rn s and the l ike are not 
permitted. Steel pits shall be requi r ed. 

A single tank battery location sha ll be identified and approved by the 
Board' s authorized representative where all tank batteries shall be con ­
cent ra ted to serve all wells developed on the property. When one or more 
we lls are connected to the concentrated t ank battery , whether by indivi ­
dual flow line connections direct to the tank or tanks or by use of a 
multipl e header system, each line between each wel l and such tank or 
header shall be buried below plow depth and be legibly identified at all 
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times, either by a fi rm ly attached tag or plate or an identification 
properly printed on each l ine at a distance ·not to exceed three (3) feet 
from such tank or header connection . 

No operator shal l use or operate in connection with the drilling or re ­
wor king of any well , any wooden derrick or steam powered rig, or permit 
any drilling r ig or derrick to remain on the premises or drill site for a 
period longer than thirty (30) days after completion or abandonment of any 
we 11 . 

Within t hi rty (30) days after completion of any well, Lessee shall file 
with Lesso r a final r eport wh ich shall be a copy of the app ropr i ate 
Railroad Commission for m(s) . 

In t he event of the loss of control of any well the operato r shall imme­
dia te ly ta ke all r easonable steps to regai n control of such well, and 
sha ll notify Lessor as soon as practicable. All wells and production 
facilities shall be completely enclosed by a six (6) foot high chain link 
fen ce with three (3) turned out barbed wire strands at the top. 

Only electric prime movers shall be permitted for the purpose of pumping 
well s unless a wa i ver of this provision is obtained from the Lessor. 

Notwithstanding any other requirements promulgated by the Railroad Commis ­
sion of Texas , burning of excess gas shall be avoided and allowed only for 
a period of two (2) months following completion of the well to enable 
const ructi on of transmi ssion lines . Discharge of burned gas into the 
atmosphere shall occu r at a point twenty - five (25) feet above the su r face 
of the ground , and no less than ten (10) feet above t he top of tank 
batteries . 

Al l operators shall ma ke adequate prov1s1ons for the disposal of salt 
water or other impurities which may be produced along wi th the oil or gas 
in a manner ~hi:h prevents the contamination of the surface or subsurface 
water supply or the destruction of vegetation. No operator or any person 
engaged in the operation of any loading r ack , storage or other f ac ility or 
equipment used in the production, storage , transportation, sale or ship­
ment of crude oil or other fla mmab l e petroleum product shall allow any 
such substance to spi ll over, overflow , l eak , drain out , escape or accumu ­
late in any sewer or about the premi ses , or on any surface, or in any open 
surface ditch or any other exposed surface conduit, in any manner or ~ -. 
amount which creates a potential fir e hazard , or whi ch may pollute any ·.­
su r face or subsurface water or damage any publicly owned land. 

All surface areas uti l ized by an operator shall be kept clear of high 
grass, weeds and combustibl e trash or othe r rubbish or debris that would , 
if allowed to accumulate, result in a fi re hazard. 

Printed signs with at least five (5) inch letters reading, "DANGER , NO 
SMOK ING OR OPEN FLAMES ALLOWED" or similar words shall be posted in con ­
spicuous places on each well , sto rage tank or battery of tanks. The signs 
shall i nclude the production unit number and emergency notification tele ­
phone number of the College Station fire department. Well and lease 
designations required by the Railroad Commission of Texas or any other go­
ve rnmental authority having jurisdiction shall also be displayed • 
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Whenever any well is permanently abandoned, it shall be the obligation of 
the operator to plug such well in accordance with the laws of the State of 
Texas, the rules of the Railroad Commission of Texas, and/or any other 
agency having jurisdiction in connection with the plugging operation and 
to provide Lessor with a notice of intent to plug and abandon which will 
include the abandonment program and request for release of permit. 

Any expense incurred by Less or due to a r equest for an exception under 
this section shall be paid by the operator requesting such exception. 

J . INSURANCE AND BONDS 
All operators shall maintain or cause to be maintained public liability 
insurance and insurance coverage on their emp l oyees , agents and contrac ­
tors (or require such insurance to be maintained}, in addition to required 
worker's compensation insurance, in at least the following amounts: 

Comprehensive General Liability Insurance: 

Public Liability (Bodily Injury). Insurance with limits 
of not less than Three Hundred Thousand and No/100 
Do 11 ars ( '5300 ,000.00) for each person, and Five 
Hundred Thousand and No/100 Dolla r s ($500,000.00) for 
each occurence and Five Hundred Thousand and No/100 
Dollars {$500,000.00) in the aggregate; 

Public Liability (Property Damage). Insurance with 
limits of not less than Three Hundred Thousand and 
No/100 Dollars ('5300,000.00) for each occurence and 
Five Hundred Thousand and No/100 Dollars {$500 ,000.00) 
in the aggregate. 

Excess Liability Insurance: 

An Excess Liability policy with a limit of liability 
of at least One Milli on and No/100 Dollars 
{$1,000,000.00) coverage in excess of the above 
required general liability policy. 

Certificate of Insurance: 

672pr,r.~ 432 

As proof of compliance with this section a certificate 
of insurance shall be filed with the Lessor setting 
out the insurance coverage required under this sec­
tion. Such certificate shall state that ten (10) days 
prior written notice of cancellation or material 
change shall be submitted to the Lessor by the insur­
ance carrier. Such certificate shall also show the 
coverage for property damage liability for damages 
arising from blasting or explbsion; collapse or struc­
tural injury; underground property damage; damage to 
underground resources and equipment; and hazard and 
blowout or cratering of any well. 

• • • • 
14. 
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ATTACHMENT II A'' 

K. DESIGNATION OF AUTHORIZED REPRESENTATIVE OF BOARD OF REGEN TS 
Fo r purposes of th i s lease, the Board of Regents hereby appoints the 
Chancellor or his designee as the authorized representative of the Board 
and/o r Lesso r as same is referred to herein . · 

IN TESTIMONY WHEREOF , witness the signatures of the parties hereto , Lessor 
acting by and through the Chancellor of The Texas A&M University System, 
duly author i zed thereunto by the Board of Regents of The Texas A&M Univer­
sity System , t his 28th day of March, A.D., 1984. 

LESSOR: 

LESSEE: 

ATTEST: 

15 

THE TEXAS A&M UNIVERSITY SYSTEM 

ir.~~ 
Chancellor 
The Texas A&M University System 
State of Texas 

JVR PETROLEUM , INCORPORATED 

JVR Petroleum, Incorporated 

• • ••• . : : : .. 
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ATIACHMENT II A" 

THE STATE OF TEXAS 

COUNTY OF BRAZOS 

BEFORE ME , the undersigned authority , a Notary Public in and for 
Brazos County , Texas , on this day persona l ly appeared Arthur G. Hansen, 
Chancello r of The Texas A&M University System , known to me to be the 
person whose name is subscribed t o the foregoing instrument and acknow ­
ledged to me that he executed t he same as the act and deed of the Board of 
regents of The Texas A&M Univ ersity System for the purposes and considera ­
tion therein expressed , and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 29th 
March , 1984. 

• .. ' .. I • 

'J • ··. ~ . 

-
.. : 

L. Smith 
i'• . 

STATE OF TEXAS 

COUNTY OF __ H_A_R_R_I_S __ _ 

BEFORE ME , the unders igned authority, on this day personally appeared 
James V. Riner , President 

--~~~~~~-~-~----, known to me to be the person whose name is sub - . 
--~~~-~-~---scribed to the foregoing instrument , and acknowledged to me that he 
executed the same for the purposes and consideration therein expressed , in 
the capac i ty therein stated and as the act and deed of said Corporation . 

GIVEN UNDER MY HAND AND SEAL OF OFFICE , this 6TH 
APRIL , A. D. 1984 . 

: .', 
'- . ,, 

-~ 
I 

:: . 

. .... : 
... c:::: : .· ~ : ., 

day of 

....... 
;'· 

·,· 

'/ [IL 672 PAG~ 434 
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ATIAq!MENT II A" 

Field notes of a 176.00 acre tract or parcel of land 
lying and being situated In the J. E. Scott League, A-50 
Orazos County, Texas, and being part of the tract conveyed to 
the Agricultural and Mechanic<~\ College of Texas by H. 
Mitchell on June 21, 1871 In the Deed recorded In Volume M, 
Page 142 of the Deed Records of Brazos County, Texas and a 1 so 
being part of the tract conveyed to the Agricultural and 
Mech<!nlcal College of TexcJS by ll. C. Ooyett on August 9 , 1926 
In the Deed recorded In Vo lume 80, Page 139, of the Deed 
Records of Orc1zos County, Texas, and be i ng more pc1rtlcularly 
described as follows: 

Oeglnnlng at the eastmost corner of The Texcls A&M 
University System- Tract 8, 011 Unit II lease, from which 
point the po in t wh e re the centerline of the Southern Pc1cl fic 
Tr<~nsportatlon Company rallro<ld mainline crosses the northwest 
1ec1gue line of the J . E. Scott League bears H 38°27'22" W c1 

distance of 3153.73 feet, 

Thence S 37°32'33" W across the right -of -way of the 
southern Pacific Railroad and Flnfeather Road a distance of 
131.57 fe~t to a point for angle, said point being located clt 
the point of Inte rs ection of the southwest rig h t-of-way 1\ne 
of Flnfeather Road and the northwest right-of-way line of 
F & D Road; 

Thence along the northwest right-of-way line of F & 0 
Road for the following calls: 

s 3P32'33" W for a distance of 9 20.4 4 feet to cl po i nt 

for angle point; 

s 39°4g'zs· II for a distance 353 . 93 feet to a point for 
angle po in t; 

s 42°02'21" w for a distance 0 f 107.76 feet to cl point 
fo r angle point; 

s 43°27'03" w for a distance of 322.95 feet to a point 

for angle point; 

s 43°02'02 " w for a d I Hance of 138.18 feet to a point 

for angle po int; 

s 43°34 '18" w for a distance of 1378.45 feet to a point 
for angle point; 

.s 43°29'39 " II for a distance of 115 . 51 feet to a po i nt 
for corner; 

Thence S 38.27'22" E for a distance of 222l.31 Feet to a 
point for co~ner; 

Thence H 43°34'18" E for .s distance of 3 442 .7 5 feet to <1 
p o I n t I n the c e n t . e r 1 I n e o f t he Sou the r n P <1 c I f I c R <1 I 1 r o c1 d f o r 
corner; 

Thence H Ja•z7'22" W <~long the centerline of s.s1d 
railroad <1 distance of 2361.31 feet to the Po int of Ocglnnin g , 
and containing 176.00 .scres of · \c1nd, more or less . 

Oc1te : August 1983 

Prepared by: L;: 11 ~!i 
• • • • •• 

vo~ 27 4.0 P~GE 
Guy D. He ~ l t,: II•.P .5 .: 1396-4 
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AITACHMENT II A'' 
• • 

Seal• ' I ": GOO' 

FGB/­
ROAO 

176 ACRES TRACTC 

.. 

~-· · · · 

,· &ME~ 3.47..7.5 
..... 3°l~ I 

T. A.M.U.S.- TRACT C- OIL UNITI 
176 ACRES 

J.E. SCOTT LEAGUE, A-50 
BRAZOS COUNTY~TEXAS 

. AUG.I983 . '. ... . 
-.. 

' 

• • .J 

• SOUTHERfl • ·: --PACIFIC RAU!OAO 

CERTIFICJ\fiUN : I hereby Certify this survey as . tru<! -dnd correct to till! bcH of my 
knowledqe dnd belief th is~ 11ay of · ,4¥..,.,ur ·· , 1:u~ . .. ; 

~ t8 1L...:LL. . - . 

. - . .. . j" : ,.~ : ~ •• •.r·: . ~ ! . 
~i '-.!! \~; :_; c;_ -.:: .. c.:. -~~! 

PREPARED flY GARY a. NEILL, R.P.S. N2 3964 
U.ILS. BOX 2J9 COLLEGE STATION,TEXAS 778•3 

.. ; .. : .. ~ ( i. 

. - . - . 
0 ' · • 

FACILITIES PLANNING El CONSTRUCTION DEPARTMENT 

THE TEXAS ASM UNIVERSITY SYSTEM 

vo~ 27 40 P~Gr 71 

,J ....... . 
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~ OF ]'::.._ 
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~ 
STATE OF TEXAS COUNTY OF 9AAZOS ~ I hereoy ~fy tha: trus ulS:ru;nern was tiled on the 
date anc tlme 3tampeo r.ersor by me and was duly 
racoroed rn the volume ana page ol tt1e name(] records 

.... .. 
":"• 

r- ··--~ 

~~ 
~~ 
~~ 

~ 
~ 
~ 
(¥\ 

"' r 

of t3razos County. Ts~ as str,~eon by ma. 

-~~~"' DEC 3 .. 
:~~~~- ;t(_~~:ii.d - L3~©~awrnilll 
~ I t.l~ 

COUNTY C:..ERK, Brazos Cw.t;y Te1a.S 

j. -· - . \ ~- ·:-
1 ~ ' 

• • • . ' . . .. . 
• • • • • • . . . . . ~ .. 
• • • • 'I' , .. .. 

JAN 2 1 1997 
SYSTEM REAl 

ESTATE OFFICE 
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