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No. 5367--General Land 
Office Lease Form Under 
Relinquishment Act 
Revised Oc t ober, 1980 

0 IL AND GAS I.EASE 

THIS AGREEMENT, made and entered into this 9th day of 

--"J~u~l...._ _________ , 19~, by and between TERESA JUNE HOLLER 

VANLANDINGHAN , a married woman dealing herein in her sole and separate 
property , 

of Route 4, Box 1560 , Odessa, Texas 79763 
(Give Permanent Address) 

herein referred t o as the owner of the s oil (whether one or more), 
individually and as agent for the State of Texas, and -----------

STEVE F . ARMSTRONG 

of P. O. Box 695 , Pecos, Texas 79772 
(Give Permanent Address) 

hereinafter called Lessee, WITNESSETH : 

1 . The owner of the soil in the capacities aforesaid, for and i n 

consideration of Thirty-Four Thousand Two Hundred and No/ 100 - ------------

---------------------------------------- Dollars ($34,200.00 ), cash 
in hand paid, as his individual property and estate, :::-cceipt of which is 
hereby acknowledged , and a like amount paid to the STATE OF TEXAS, and of the 
covenants and agreements hereinafter contained on the part of the Lessee to 
be paid, kept and performed, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil 
and gas , laying pipe lines, build ing tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save , take 
care of, treat and transport said products of the lease, the following lands 

situated in Culberson County, State of Texas, to-wit: ---------------
Section 6, Block 60, Townshi p 2, T&P Railr oad 
Company Survey, 

contain i ng 684 acres , mo r e or l ess . ---------
2 . Subject to t he other provisions herein cont ained , this lease 

shall be f or a t erm of* three (3) years from this date (herein called 
"p r imary term") and as l ong t hereafter as oil and gas , or either of them, i s 
produced in paying quantities from said land. 

**3 . When production of oil and/or gas is secured , Lessee agrees t o 
pay or cause to be paid one- half (1/2) to the Commissioner of the General 
Land Office of the St a te of Texas , at Austin, Texas , and one-half (1/2) to the 
owner of the soil , during the t e rm hereof : 

(a) As a royalty on oil, which is defined as i nc luding all hydro­
carbons produced in a l iquid fonn at the mouth of the well and also al l con­
densate, distillate, and other liquid hydrocarbons recover ed f rom oil or gas 
run through a separator or ot her equipment, as hereinafter provided, 

one-fifth (l/5th) part of the gross 

*Not to exceed five (5) years. 
**The tota l royalty payable under the lea se should be inserted in para­

graphs 3(a), 3 (b), 3(c) and 3(d). 
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production or the market value thereof, at the option of the owner of the 
soil or the Conunissioner of the General Land Office, such va Jue to be 
determined by 1) the highest posted price , plus premium, if any, offered 
or paid for oil, condensate, distillate, or other liquid hydrocarbons, 
respectively, of a like type and gravity for the field where produced and 
when run, or 2) the highest market price thereof offered or paid for the 
field where produced and when run, or 3) the gross proceeds of the sale 
thereof, whichever is greater. Lessee agrees that before any gas produced 
from the land hereby leased is sold, used or processed in a plant, it will 
be run free of cost to the parties entitled to royalties through an ade­
quate oil and gas separator of conventional type or other equipment at 
least as efficient to the end that all liquid hydrocarbons recoverable 
from the gas by such means will be recovered. Upon written consent o f the 
royalty owners, the requirement that such gas be run through a separator 
or other equipment may be waived upon such terms and· conditions as pre­
scribed by them. 

(b) As a royalty on any gas (including flared gas), which is 
defined as all hydrocarbons and gaseous substances not defined as oil in 
subparagraph (a) above, produced from any well on said land (except as 
provided herein with respect to gas processed in a plant for the extraction 
of gasoline, liquid hydrocarbons or other products) 

one- fifth (1/Sth) part of the gross production or 
the market value thereof, at the option of the owner of the soil or the 
Conunissioner of the General Land Office, such value to he based on the 
highest market price paid or offered for gas of comparable quality for the 
field where produced and when run, or the gross price paid or offered to 
the producer, whichever is greater; provided that the maximum pressure 
base in measuring the gas under this lease contract shall not at any time 
exceed 14.65 pounds per square inch absolute, and the standard base 
temperature shall be sixty (60) degrees Fahrenheit, correction to be made 
for pressure according to Boyle's Law, and for specific gravity according 
to test made by the Balance Method or by the most approved method of testing 
being used by the industry at the time of testing • 

For the purposes of this lease "field" means the general area in 
which the land covered by this lease is located • 

(c) As a royalty on any gas processed in a gaso line plant or 
other plant for the recovery of gasoline or other liquid hydrocarbons, 

aue fifth (J(Stb) part of the 
residue gas and the liquid hydrocarbons extracted or the market value 
thereof, at the option of the owner of the soil or the Corrnnissioner of the 
General Land Office. All royalties due herein shall be based on one hundred 
percent (lOO'lo) of the total plant production of residue gas attributable to 
gas produced from this lease, and on fifty percent (SO'lo) or that percent 
accruing to Lessee, whichever is greater, of the total plant production of 
liquid hydrocarbons attributable to the gas produced from this lease; pro­
vided that if liquid hydrocarbons are recovered from gas processed in a 
plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, then the percentage applicable to liquid hydrocarbons shall be 
fifty percent (50%) or the highest percent accrui ng to a third party process­
ing gas through such plant under a processing agreement negotiated at arms' 
length (or if there is no such third party, the highest percent then being 
spec ified in processing agreements or contracts in the industry), whichever 
is greater. The respective royalties on residue gas and on liquid hydrocarbons 
shall be determined by 1) the highest market price paid or offered for any 
gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) 
the gross price paid or offered for such re~idue gas (or the weighted average 
gross selling price for the respective grades of liquid hydrocarbons, F.O.B . 
at the plant in which said gas is processed), whichever is greater. 

2 
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(d) As a royalty on ca rbon black, sulphur or any other produc t s 
produced or manufactured from gas (excepting liquid hydr ocarbons) whether 
said gas be "casinghead", "dry" or a ny other gas, by fractionating, burning 
or any other processing, --'o~n~e~-~f~1~·f;;;:..::.t~h__,(~l~/~5~t~h~)- - - --------------=--­
part of the gross product ion of such pr oducts, or the market value t hereof , 
at the optiDn of the owner of the soil or the Commissioner of the General 
Land Office , such market value to be determi ned as follows: 

(1) on the basis of the highest market price of each product 
for the same month in which such product is produced, or 

(2) on the basis of the average gross sale price of each pro­
duct for the same month in which such produce is sold, 
whichever is greater . 

4 . Notwithstanding anyt hing contained herein to the contrary , the 
o,mer of the soil or the Commissioner of the General Land Office may , at the 
option of either, at any time or from time to t ime , upon not less than sixty 
(60) days notice to the holder of the lease, require the payment of any 
royalties accru ing to such royalty owner under this lease be made in kind. 

5. Lessee agrees t hat all royalties accruing under this lease · 
( including those paid in kind) shall be without deduction for the cost of 
producing, gathering , storing, separating, treating , dehydrating, compress­
i ng, processing, transporting, and otherwise making the oil, gas and other 
products produced hereunder ready for sale or use . 

6 . No r oyalty shal l be payable on any gas as may represent this 
lease's proportionate share of any fuel used to process gas produced here­
under in any processing plant . Notwithstanding anything contained herein 
t o the contrary, and subject to t he consent in writing of the owner of the 
soil and the Commi ssioner of the General Land Office, Lessee may recycle 
gas for gas lift purposes on the lea sed premises or for injection into any 
oi l or gas produci ng formation underlying the leased premi s es after the 
liquid hydrocarbons contained in the gas have been removed and no royalties 
shall be payable on the gas so recycled until such time as the same may 
thereafter be produced and sold or used by Lessee i n such manner as to 
entitle the royalty owners to a royalty thereon under the provis ions of 
this lease . 

7 . All r oyalties which are required t o be paid he reunder t o the 
Commissioner of the Genera l Land Office shall be due and payab l e in the fol­
lowing manner : Royalty on oil shall be due and payable on or before t he 
5th day of the second month succeeding the month of pr oduction, and r oyalty 
on gas shall be due and payable on or before the 15th day of the second 
mo nth succeeding the month of production, accompani ed by an affidavit com­
pleted in the f orm and manner prescribed by the General Land Office and sha:w­
ing the gross amount and disposition of a ll oil and gas produced and the 
market value of the oil and gas , t ogether with a copy of all supporting 
documents a nd records required by l aw to confirm the gross production , dispo­
sition and market value . A copy of all contracts under which gas is so l d or 
pr ocessed and all subsequent agreements and amendments to such contracts 
shall be filed wi th the General Land Offi ce within thirty (30) days after 
entering i nto or making such contracts , agreemen ts or amendments. The books, 
accounts and all other r ecords pertaining to production, transportation , sale 
and marketing shall at any time be subject to inspection and examinat ion by 
the Land Commissioner. Each royalty payment shall be accompanied by a check 
stub, schedule, surrnnary or other remittance advice sho,ving by the assigned 
General Land Office lease number the amount of royalt'y being paid. Any 
royalty not pa i d or affidavits and supporting documents not filed when due 
shall be come delinquent and shall have added t o the sum owing a delinquency 
penalty of one percent (1%) of such sum fo r each thirty (30) day period of 
delinquency or a fractional period thereof; provided, however , that each such 
penalty shall never be less than Five Do l lar s ($5.00) . Lessee shall bear all 
responsibility f or paying or causing royalties to be paid as prescribed by the 
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due date provided herein. Payment of the delinquency penalty shall in no 
way operate to prohibit the State ' s right of forfeiture as provided by 
law . The State shall have a first lien upon all oi l and gas produced from 
the area covered by this lease to secure the payment of all unpaid royalty 
and other sums of money that may become due to the State hereunder. 

8. If no well be commen ced on said land on or before one (1) 
year from this date, this lease shall terminate as to both parties, unless 
on or before such anniversary date Lessee shall pay or tender to the owner 

of the soil or to his credit in the _ _________ ___ _ ______ _ 

____ F_i _r _s_t_ N_a_t_i_o_n_a_l ____________ Bank, at 

Fort Stockton, Texas 79735 , or its successors (which shall 
continue as the depository regardless of changes in the ownership of said 
land), the sum of Three Hundred Forty- 1'wo and No/100 ---- --- --- ------ - - -

--- - ----- - ---------- ----------- - ------------ -------------- - -------- Dollars 

($ 342.00 ), and in addition shall pay to the COMMISSIONER OF 
THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like 
sum on or before said date, which shall operate as a rental and cover the 
privilege of deferring the commencement of a well for one (1) year from 
said date . I n like manner and upon like payments or tenders annually , t he 
commencement of a we l l may be . furthe r deferred for successive periods of 
one (1) year each dur i ng the primary term. 

9. Al l payments or tenders of rental to the owner of the soil 
may be made by check or draft of Lessee, or any assignee hereof, and 
de l ivered on or before the rental paying date. If said bank (or any 
successor bank) should cease to exis t , suspend business, l iquidate, fail 
or be succeeded by another bank, or for any reason fail or refuse to 
accept rental, Lessee shall not be held in default for failure to make 
such payments or tenders of rental unti l thirty (30) days after the owner 
of the soil shall deliver to Lessee a proper recordable instrument naming 
another bank as agent to receive such payments or tenders • 

10. During any year beginning with the anniversary date of this 
lease , if this lease is maintained by production, the royalties paid here­
under in no event shall be less than an amount equal to the t otal annual 
delay rental herein provided; otherwise , there shal l be due and payable on 
or before the last day of the month succeeding the anniversary date of this 
lease a sum equal to the tota l annual delay rental less the amount of 
royalties paid during the preceding year . If no amount of delay rental is 
specified in this lease, then for the purpose of this paragraph and para­
graph 28, rental shall be construed to be one dollar ($1.00) per acre which 
shall be in addition to the statutory minimum rental provided in paragraph 
11 hereof. 

11 . It is understood and agreed that notwithstanding the fact 
that development may be in progress or production secured and royalty being 
paid hereunder the owner or operator of the leased premises shall continue 
to make annual rental payments to the State which, under such conditions, 
sha l l be the minimum of ten cents (10¢) per acre as provided by Section 
52. 172 of the Natural Resources Code (hereinafter called N.R.C.). 

12 . If, during the primary term hereof and prior to discovery 
and production of oil or gas on said land, Lessee should drill a dry hole 
or holes thereon , or if, aft er discovery and production of oil or gas, the 
production thereof should cease from any-...cause, t h i s lease shall not 
terminate if on or before the renta l paying dat e next ensuing after the 
expirat ion of sixty (60) days from date of complet ion of said dry ho l e or 
cessation of production Lessee commences additional drilling or reworking 
operations thereon, or commences or resumes the payment of annual delay 
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rental in the same manner as provided in Paragraph Number 8 of this 
l ease . If a dry hole be completed a nd abandoned during the last year of 
the primary term, Lessee ' s rights shall remain i n full force and effect 
without further operations unt il the expiration of the primary term. 
Should the first well or any subsequent well d rilled on the above described 
land be completed as a shut - in gas well within the primary term hereof, 
Lessee may resume payment of annual rental in the same manne r as pr ovided 
in Par agraph Number 8 in this lease on or before the rental paying date 
next ensuing after sixty (60) days from the date of completion of such shut­
in gas we 11 and upon the failure to make such annual rental payment , this 
lease shall ipso facto terminate . If at the expiration of the primar y term 
or at any time thereafter a shut- in gas well is located on the leased pre­
mises , payments may be made in accordance with the provisions of Paragraph 
Number 28 hereof . 

13. If) at the expiration of the primary term, neither oil nor 
gas is being produced on said land, but Lessee is then engaged in drilling 
or reworking operations thereon, or if, after the expiration of the primar y 
term, production of oil or gas on the leased premises after once obtained 
should cease from any cause, this lease s hall remain in force so long as 
operations on said well or for drilling or reworking of any additional ,•!ell 
are prosecuted with no cessation of more than sixty (60) consecutive days, 
and if they r esult in the production of oi l and /o r gas , so long thereafter 
a s oil and /o r gas is produced in paying quantities from said l and, or pay­
ment of shut- in gas well royalties or compensatory royalties is made as 
hereinafter provided , 

14 . Le~see shall adequately protect the oil and gas under the 
above described land from d r a inage from the adjacent lands or leases . 
Neither the bonus, delay rentals , nor royalties paid or to be paid here­
under shall relieve Lessee from the obligations herein expressed , and for 
such purpose Lessee shall be required to drill as many wells a s the facts 
may justify and to the depth or depths necessary for effective protection 
agains t undue drainage by other wells on adjacent lands or lea ses . 

15 . Written notice of operations hereunder s hall be submitted 
to the Commissioner of the General Land Office by Lessee wi t hin five (5) 
days of spud date , cessation of production, workover, r e - entry, temporary 
abandonment or abandonme nt of any well and shall i nclude copi es of Railroad 
Corrrrnission forms for application to drill, comp l etion tests and p lugging 
r eports. The Commissioner of the General Land Office reserves the right to 
require Lessee to furnish logs on all wells dr i lled on said l and a nd to 
annually f urnish the said Corrnnissioner with its best possib l e es timate of 
oil and gas reserves underlying this l ease or allocable t o this lease. 

16 . Shou l d Lessee be prevented from comp lying with any express 
or imp l ied covenant of this l ease, f r om condu:tirgdrilling operations 
thereon, or from producing oi l or gas therefr om , a f t er effort made i n good 
faith , by reason of war, rebellion, riots, strikes , acts of God, or any 
valid order, ru l e or regulat ion of government authority, then while so pre­
vented , Lessee ' s obligation to comp ly with such covenan t shall be s uspended; 
and t h is l ease shall be extended while and so long as Lessee is preventsd , 
by any such cause, f rom drilling, reworking operations or producing oil o r 
gas from the l eased premi ses; provided , however, t hat noth i ng herein shall 
be construed to suspend the payment of delay renta l s in orde r to maintain 
this l ease in effect during the primary or extended term in t he absence of 
such drilling or reworking operations or production of oil or gas . 

17 . The owner of the so il hereby warrants and agrees to defend 
t he title to the land hereih described , and agrees that Lessee shal l have 
the r ight at any time to redeem for said owner of the soil, by payment, any 
mortgage , taxes or other liens on the above described land, in the even t of 
default of payment by said owner of the soil , and be subrogated to the 
rights of the holder thereof, to t he exten t that Lessee may app ly a ny rental 
or royalty due t he owner of the soil from Lessee until any obl igation thus 
incurred by the owner of the soil is discharged . 
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If the owner of the soil owns a less interest i n the 
above described land than the entire a nd undivided surface es t ate t herein 
(or a greater or lesser inte rest than the recited interest therein) then 
the r oyalties and rental herein provided to be paid to the owner of the 
soil shall be paid to him in the proportion which his interest bears to 
the whole and undivided surface estate and the royalties and rental herein 
provided to be paid to the Commissio ner of the General Land Off ice of the 
State of Texas shall be likewise proportionately reduced . The Commissioner 
of the General Land Office shall be paid the value of the whole product i on 
allocable to all of the undivided interest not covered by any lease , less 
the proportionate deve lopment and production costs allocable to such un­
divided interest, but i n no event shall the Commissioner of the General Land 
Office receive as a royalty on t he gr oss production allocab l e to the un­
divided interest not leased an amount less than the value of one- sixteenth 
(1 / 16) of such gross pr oduction. Pr ovided, however, before any adjustment 
of royal ty or rental due the Commissioner of the General Land Office, 
Lessee shal l furnish the Commissioner of the General Land Office of the 
State of Texas, a t Austin, Texas, a statement in writing executed by Lessee , 
or its duly authorized representative, setting forth the facts relative to 
the i nterest of the owner of the soil and the interest which Les see claims 
under this lease. 

18. Lessee shall have the right to use water produced on said 
land necessary for operat ions hereunder except water from wells or tanks 
of the owner of the soil; provided, however, Lessee s hall not use potable 
water or water s uitable fo r livestock or irrigation pur poses for water­
flood operat ions without the prior consent of the owner of t he soi l. 

19 . When requested by the owner of the soil, Lessee sha ll bury 
its pipe lines below plow depth. 

20 . No well shall be drilled nearer than two hundred (200) fee t 
to the house or barn now on said premises without the written consent of 
the owner of the soil • 

21. Lessee shall have the exc lusive r ight to build, operate 
and maintain pits, reservo irs, pickup stations and plants f or the purpose 
of picking up and conserving waste oil that flows down the creeks, ravines 
and across the land embr a ced in the lease, whether said oil is produced 
from said land covered by t his lease or other lands , provided the r oyalties 
herein specified are paid on said oi l at the same rate under the same condi­
tions provided for oil regularly produced • 

22. Lessee shall pay the owner of the soil for damages caused by 
its operat ions to all personal pr operty , i mprovements , livestock and crops on 
said land . 

23 . Lessee shall have the right at any time until one hundred 
twenty ( 120) days after t he expiration or termination of this lease to remove 
all machinery and f ixtures placed by Lessee on said premises, including t he 
right to draw and remove all casing; provided , however, t hat casing shall not 
be drawn and removed until after t hirty (30) days written notice to the 
Commissioner of the General Land Office and to t he owner of the soil and, 
provided fur ther , that Lessee shall not r emove casing with r espect to any 
well thereon capable of producing oil and / or gas in paying quantities. Any 
machinery, fixtures and cas ing subject to r emoval as above set forth, which 
are allowed to r emain on the premises, shall become the property of the 
own~r of the soil on expiration of said one hundred twenty (120) day period, 
or such extension thereof as may be granted by the owner of the soil . 

24 . The r ights and es tates of eit her party hereto may be assigned, 
i n who le or in part, and the provisions hereof shall extend to and be binding 
upon their heir s, devisees, legal representatives, successors and assigns ; but 
no change o r division in t he ownership of the land, rentals or royalties, how­
ever accomplished , shall operate to enlarge the obligations, nor to diminish 

6 



. ' . 

• •••••• . . 
• • • • • . . . 
• 

•••• . . 
. . . 

• • • • •• 
• . .. . . . . .. 

the rights, privileges and estates of Lessee , nor to impair the effective­
ness of any payment made by, nor of any act performed by, Lessee hereunder. 
And no such change or division in the ownership of said land , the rentals 
or royalties , however accomplished, sha l l ever be binding upon Lessee fo r 
any purpose until thirty (30) days after Lessee has been fu rnished by the 
owner of the soil, or by his heirs, devisees , legal representatives or 
assigns, with satisfactory written evidence t hereof , including ( i f such 
change i s effected by conveyance ) the original recorde_d muniments of tit l e 
or certified copies thereof . An assignment of this lease, in whole or in 
part , shall , a s to the extent of such assignment, r elieve and discharge 
Les see of all subsequent obligations hereunder . If this lease is assigned 
in its ent irety as to only part of the acreage, the right and option to pay 
rentals s hall be apportioned as between the several owners ratab ly, accord­
i ng to the surface area of each, and failure by one or more of them to pay 
his share of the r enta l shall not affec t this lease on the part of the land 
upon which pro rata rentals are timely paid or tendered, unless the assignor 
or assignee shall fail to file a certified copy of such assignment in the 
General Land Office prior to the next rental paying date, in which event 
the entire lease shall terminate for failure t o pay the entire r ental due 
as provided in Paragraph Number 8 hereof. 

25. Lessee may at any time, and from time to time, execute and 
deliver to the owner of the soil or place of record, a r elease or releases 
covering any port ion or portions of the above described premises, and 
thereby surrender this lease as to such portion or portions, and be re lieved 
of all subsequent obligations as to acreage surrendered. In the event any 
part of this lease is surrende red, as above provided, the delay rental then 
payable hereunder shall thereupon be reduced in the proportion tha t t he 
acreage sur rendered bears to the acreage which was covered by th i s lease 
innnediate ly prior to such surrender , provided such r elease shall not thereby 
relieve the Lessee of any liabilities which may have accrued in connection 
with the lease prior to t he surrender of such acreage • 

26 . Provided further that if all or any part of this l ease is 
assigned or released, such as signment or release shall be recorded in the 
county where the l a nd is situated and the r ecorded instrument, or a copy of 
the recorded instrument certified to by the County Clerk of the County in 
which t he instrument is recorded, shall be filed in the GENERAL LAND OFFICE 
accompanied by a filing fee of Five Do llars ($5.00) . If any such assignment · 
is not so filed, the rights acquired under this lease shal l be subject to 
forfeiture by the Commissioner of the General Land Office. 

27 . It i s recognized t hat before this lease is effecti ve a cert i­
fied copy thereof (which is construed as meaning a certified copy made by the 
County Clerk from his records) shall be filed in the General Land Office in 
accordance with Sec tion 52 .183 , N. R. C., and this lease shall not be binding 
upon the State unless it recites t he actual a nd true consideration paid or 
promised therefor. The bonus due the State and a filing fee of Five Do llars 
($5.00) shall accompany such certified copy to the General Land Office. 

28 . If, at the expi ration of the primary term or at any time there­
after, there is located on the leased premises a well or we lls capable of pro­
ducing gas in paying quantit ies and such gas i s not otherwise produced for 
lack of a suitab le market and this lease is not othen1ise being maintained in 
f orce and effect, Lessee may pay as r oyalty a sum of money equal t o double the 
annual rental provided for in this l ease , but in no event t o be less than 
Twelve Hundred Dollars ($1,200.00) per annum for each well capable of produc­
ing gas in payi ng quantities ; such payment shall be made one-half (1/ 2) to the 
Commissioner of the General Land Office and one-half (1 / 2) to the owner of the 
so i l prior t o the expiration of the primary term of this lease or, if the 
primary term h as expired , within sixty (60) days after Lessee shuts in such well 
or ceases to produce gas therefrom or within sixty (60) days after this lease 
ceases to be otherwise maintained in force a nd effect; and if such payment is 
made, this lease shall be considered to be a producing lease and such shut-in 
gas well r oya lty payment shall extend the term of thi s l ease for a period of 

7 
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one (1) year from the end of the primary term or, if after the primary term, 
from the first day of the month next succeeding the month in which such well 
was shut in or production ceased or this lease ceased to be othen~ise main­
tained in force and effect; and thereafter, if no suitable market for such 
gas exists, Lessee may extend this lease for four (4) addi tional and succes­
sive periods of one (1) year each by the payment of a like sum of money each 
year as above provided, on or before the expiration of the extended term. 
Provided, however, that if, while this lease is being maintained in force 
and effect by payment of such shut-in gas well royalty, gas should be sold 
and delivered in paying quantities from a well situated within one thousand 
(1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case where drainage is occurring, the right to further 
extend this lease by such shut-in gas well royalty paymel},ts sliaP ~~_as~ _aAd. , ~ :- ~ ~ 
this lease shall remain in force and effect for the · remainder·-of · the current•·· 

. . ..... ,,· .... ... .. ", - ...... .... ... 
one-year period for which the shut-in gas well royalty has ·b~~~ _,pai~ ·~nd·~fo:' • 
an additional period not to exceed five (5) years from the exp"fn'it16n•·of.··the 
primary term by payment by Lessee of compensatory royalty at the _royalty 
rate provided for herein, of the value at the well of production from the 
well completed in the same producing reservoir from which gas is being sold 
and delivered and which is situated within one thousand (1000) feet of or 
drain ing the leased premises on which such shut- in gas well is situated, 
such compensatory royalty to be paid monthly one- half (1 / 2) to the Commis ­
sioner of the General Land Office and one-half (1 / 2) to the owner of the 
soil beginning on or before the last day of the month nex t succeeding the 
month in which such gas is sold and delivered from the well situated within 
one thousand (1,000) feet of or draining the leased premises and completed 
i n the same producing reservoir, provided further that in the even t such 
compensatory royalties paid in any twelve- month period are in an amount less 
than the annual shut-in gas well royalties provided for herein, Lessee shall 
pay an additional sum of money equal to the difference between such compen­
satory royalties paid and such shut-in gas well royalties within thirty (30) 
days from the end of such twelve- month period; provided f urther that nothing 
herein shall relieve Lessee of the obligation of reasonable development, nor 
of the obligation to drill off- set wells as required by law . 

29. No natural gas or casinghead gas, including both associated and 
nonassociated gas, produced from the mineral estate subject to this lease may 
be sold or contracted for sa l e to any person for ultimate use outside the 
State of Texas un less the Railroad Commission of Texas, after notice and hear­
ing as provided i n Title 3 of the N.R.C., finds that: 

(a) the person, agency, or entity that executed the lease in question 
does not require the natural gas or casinghead gas to meet its own existing 
needs for fue 1; 

(b) no private or public hospita l , nursing home, or other similar 
health- care facility in this state requires the natural gas or casinghead gas 
to meet its existing needs for fuel; 

(c) no public or private school in this state that provides elementary, 
secondary, or higher education requires the natural gas or casinghead gas to 
meet its existing needs for fuel; 

(d) no facility of the s tate or of any county, municipality, or other 
political subdivision in this state requires the natural gas or casinghead gas 
to meet its existing needs for fuel; 

(e) no producer of food and fiber requires the natural gas or casing­
head gas necessary to meet the existing needs of irrigation pumps and other 
machinery directly related to this production; and 

(f) no person who resides in this state and who relies on natural gas 
or casinghead gas to provide in whole or part his existing needs for fuel or 
raw material requires the natural gas or casinghead gas to meet those needs; 

provided, however, after notice and hearing as provided in Title 3 of the N.R.C . , 
the Railroad ~oromission of Texas may grant exceptions to these provisions if it 
finds and determines that e nforcemen t of such provisions: 

(1) would cause physical waste as defined in Title 3 of the N. R.C . ; or 
(2) wou ld unreasonably deny to the lessee an opportunity to produce 

economically hydrocarbons from the land subject to this lease. 
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30 . This lease is issued under the provisions of Sections 52 . 171 
through 52 . 182, N. R.C. , commonly known as the Relinquishment Act, Sec~ions 
52.183 and 52 . 184, N.R.C., and other applicable statutes and amendments 
thereto , and should there be any provision herein not in conformity with 
said statutes, the law is recognized and understood to prevail notwithstand­
ing anything in this lease to the contrary . 

IN WITNESS WHEREOF , this instrument is executed on the date first 
above written. 

Individually and as agent 
for the State of Texas 

Individually and as agent 
for the State of Texas 

STATE OF 
COUNTY OF 

TEXAS 
ECTOR 

e State of 

TERESA J ~ LANDINGHAM 
SOC . SEC.~ 

I ndividually and as agent 
for the State of Texas 

appeared 

Befor e me, the undersigned authority, on this day personally 

Teresa June Holler Vanlandingham 

known to me t o be the person whose name li~~ / is subscr ibed to - - - - - -

the foregoing instrument, and acknowledged to me that 8 he 
executed the same for the purposes and consideration therein expressed, and in 
the capacities therein stated . 

Given under my hand and seal of. office , this the ~ day of 

- - ---=J'--'u"-'l"'-'-- --------' A. D. , 19 81 . 

My Commission Expires 

STATE OF 
COUNTY OF 

Notary Public in and for Ector 
County, Texas &...\RA 1'"'E~GUSON 

N otary Pt b~tc' in Ector Covl'l_ty, Tcrxa,· 

Printed or "~ta~p':~i•;:~e f~irNo'r/;y !G.--12·u· 

Befor e me , the undersigned authority, on this day personally 

appeared ----------------- - -------------------
known to me t o be the person whose name - --- are / is subscribed to 

the foregoing instrument, and a cknowledged to me that he 
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COUNTY OF CULBERSON X I, Sally Floyd , Clerk of the County Court i n and for 

said County and Stat e , do hereby certify that t he foregoing i s a true a nd 

correct copy of tfJj/. 1 "I-~£ J dated ~ U':t.: , 1 9 J'[ 
from,j, wi ) </,tot, )<c/Jo/#,;) :£;,;, fa,,J,1/l(J« ) t O ),-t,Jl,f ) = • = =.mMfj 
f i l ed f or r ecord in my offi ce ti s j t)tiU day of{), l<J"llf ~ 1 9 f'J _, a t 

C/.'DtJA. M. , under Cle rk ' s File No . o2,.!Jcf!f? , to be recorded i n t h e IJ;}_J 
~-f1o~ ) Records of Culberson County , Texas. 

TO CERTIFY WHICH , Witness my hand and official seal at Van Horn , this 

/(ftlu d ay of /]11~ , 1 9 ,f/ 

SALLY FLOYD , COUNTY CLERK 
CULBERSON COuNTY , TEXAS 
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Hon. Bob Armstrong 
Commissioner 
General Land Office 

Dear Sir: 

Attached is$ -----------
Cash Fees 
Check 
Draft 

To Cover 
Rental 

Interest On The Following: 

Datc _________ 19 __ _ 

Charge 
Credit ,Acct. fl 

. .. -------- - --------------------- ---------• 

•:-::• -----------.-x--~- 4-- d--_0_0_ ' o----:'C)=--1.-6-()-69_ 3 __ 

' J 

Receipt 
Please Mail Copies to Mr . 

Statement 

Attention. _____ _______ _ 
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L EASE NO. 

007231 / M- 87006 
LEASE DAT E ST ATE 

7/9/81 Texas 
LEGA L DESCRIPTION: 

COUNTY 

Culberson 

Section 6, Block 60 , Township 2 
••• •. • . ,:'&P Railroad Company Survey 
••• • • • • •• 
F~R DEPOSIT T O T HE CR EDIT OF: 

••• 
:.: • -.re resa June Hol ler Vanlandingham, 

PER 100 COVERED 

7/9/82- 7/9/83 

RECORDED BOOK 

58 

a married woman dealing he rein in her sole and s e p 
•:•••~t. 4 , Box 1560 

• Odessa, Tex as 79763 
••• • • • •••• 

PROSPECT NAME Sunburst-Te xas 
CHECK NO. 

0000126 R 

TYPE PAYMENT 

Re ntal 

PAGE 

634-642 
ENTRY 

BANKCHAR~ ­

TOTALPAYM/\ $342 . 00 

DUE DATE 

7/9/82 



LEASE NO . 

00 7231 / M- 8 7006 
LEASE DATE ST ATE 

7/ 9/ 81 Texas 
LEGAL DESCR IPTION: 

r 
COUNTY 

Cul ber son 

• _section 6, Bl ock 60 , Township 2 
• • •. :r&P Railroad Company Survey 
~ .. ... . . 

••• I 
FtQ R DEPOSIT TO TH E CRED IT OF: 

• •• 
- :.: • ~reresa J une Holle r Vanl a ndingham, 

.. 

PER IOD COVER ED 

7/ 9/ 82-7/9/ 83 

I .. 

RECORDED BOOK 

58 

1 ',,. I 
I • 

J, TYPE PAYMENT 

Rental 

PAGE 

634-642 

r, I ,. .. 

ENTRY 

$342 . 00 

BANK COPY 

DUE DATE 

7/ 9/ 82 

.,, 
..... 

• 

d marri ed woman dealing her e i n i n he r sole and seperat e property 
• •••••• -· • Rt . 4 , Box 1560 
~ • • Odessa, Texas 79763 
••• • • • •••• 

TO TH E 
ORDER 

OF 

Gener a l Land Offi ce 
1 700 N. Congress 
euanin, •rexas 78701 

t 
I 
.... 

■ 

... ~t-
. 
t ...... 

I 
l, 

• ... ~ • 
~ 

.. -~ 
1. 

~ 

PAY *342* 

. " 
'f 

~-
.-

• 

i.l . 
t' . t.. 

1 7165 
J .. 

BANK CH ARGE:-0-

TOTALPAYMENT: $342 • 00 

TEXA S COMMERCE BANK-DA L LA S 
DAL LAS, TEXAS 752 01 

.. .., 
II 

... 1111[ 

-

DOLLARS * OO*CENTS 

t. 

.. 
• 

I' 
'II • 

' 
I 

r 

) 

Quanah Petroleum, Inc. 

~_l\M rl IL(~'~ C -= 
\ 

NON NEGOTIABLE 
COUNTERSIGN R EQU I RED F OR 

AMOUNT,$ OVER $20,000.00 
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LINCOLN l(OCK CORl)OR/\TIO 
BOX 8 4 3 8 N ORTHFIEL D , I LL INO IS 6 0 0 9 3 

~lE 1flLJM Iru&<ClEilJF1r 
irugQlIJ~TEID> 

P 2 4 2 258 5 65 

r I ,. 

Commiss ioner o f the General Land Of f i ce 

Stephen F . Austin Building , 8 th F l oor 

1700 North Congress Avenue 

Austin, Texas 7870 1 
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LEASE NO. . ..~ . 
0072- 31 

• • •• LEASE DATE STATE • • • 
• • 7 / 9 / 81 Texas 
• • • •• lEGAL DESCRIPTION : 
• •• 
• •• T-2, T&P Railroad 

: , •• lock 60, Section 6 

1=OR DEPOSIT TO THE CREDIT OF: 
• • • • • • 

.. I I 

COUNTY 

Culberson 

•• • • Ter esa June Holler Vanlandingham 
Rout e 4, ilox 1560 
Odessa, Texas 79763 

I. 

t 

1 

PERIOD COVERED 

7/9/ 83-7/ 9/ 84 

I 4 

RECORDED BOOK 

58 

• 

PROSPECT NAME 
CHECK NO. 

0000650 R 

Sunburs t-Texas 
0072-503501-B-LHC-ACP-00095- 0l A Holler #1 

I .. 
I I. ·• ~- ..,.,., ., ~ 

,. . . 
• I ' 

. 
CHECK NO. LEASE NO. 

'II' 
DATE 

000650 R 0072-31 5/ 31/83 L .. • 
1 

-

-

BANK COPY ... 
TYPE PAYMENT 

Delay Rental 

PAGE 

634 
ENTRY 

25858 

DUE DATE 

7/ 9/ 83 

.. 
+ 

I I • " 
I 

.. -

I 

I I 

• • I 

I . 
11111 

I 

• 
I 125682" 

Rental : 

i .1 ·• I 

I 

BANK CHARGE: -0-
TOTALPAYM ENT: $343 .00 

•• 
I 

• 

.a 
J 

" 

T EXAS COMMERCE BANK-DALLAS 
DALLAS, TE XAS 7 5 201 

.\ 

~ 

■ 

'l 

' ~~~~~~o!~!~~l~,u~i, ~~,c · ,,. PAY** *342*,h't * DOLLARS *00* CENTS 
4835 LBJ FREEWAY 214 386-7354 

DALLAS, TEXAS 75234 . ... , 
I t t --. .. Ip 

~ • 
I • 

TO THE GBaeral Land Office J. 
► ORDER 1700 N. Congress 
, 

OF 
Austcin, Texas 78701 ~ -

Quanah Petroleum, Inc. 
() I 

Ill 

. ' 
I 

0072- 503501-B- LHC-ACP- OOOQS-Ol 
' ti I f •: s ']I! 



• • ... 
• • • • • • 

. 
• • 
•• •• 
• • • 

• •• • • • • • 
• 

• • • •• • • • • • 



•••• • • • • • 
••• • • • ••• 
. . 

• •• • • • •••• 
• •••••• • • 

• 
• •• • • • .... ...... . . . . . . . . 
• • • 
• .... .... 

• ...... . . 
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STEVE F. ARMSTRONG 

TO 

QUANAH PETROLEUM , INC. 

X 

X 

X 

r 

..__ 

I~'"' ., ,., •w;;;i?:~~rn~ oi-@~~ :u~y;, ffi~: ffi:;- ~ ~: 
WHEREAS, on the day of 

2 
. 19 , a certam .. oil and 'gas 

mining lease was made and entered into by and between 5 .8 8 9 ,)..,_ .. / 1\ ··· ... 1 

t

~t TERESA JUNE HOLLER VANLANDINGHAM , individually and as ag·e' n, 't .Jd.r_.; t ~e \ ~ 
State of Texas . , " , Lessor ' 

~ and STEVE F . ARMSTRONG :..\ .. / ,Le's's~e --:/ ) 

~ covering the following described land in the County of Culberson and State oi Te7as, to-wit: I 
~ Section 6 , Block 6 0 , Township 2, T&P Railroa~ I) 
~ Comp a ny S urvey . 

~ ~\ o O lo ft ; I 
~ ti • J . )' 

! ~ 
~ ~ 

~ ~ 
~ ~ 

~ ~ J ~ 
~ pageSai: ~:"lse being rc~:rnd:d in the office of the County Clerk in and for said County inlbl:ol.< Vol. 5 8 , fJ 

~ Whereas, The said lease and all rights thereunder or incident thereto arc now owned by ~ 
~ Ste ve F. Armst r ong , whose mari tal stat u s has not changed since f 
~ acquiring this prop erty fll 

\~ Now, Therefore, for and in consideration of O ne Dollar (and other good and valuable considera• ll 
~ll tions) , the receipt of which is hereby acknowledged, the unders ig-ncd, the present owner of the ~l 
L said lease and all rights thereum!er or incident thereto, does hereby bargain, sell , transfe r, assign ~ 

~-~ and convey all rights, title and interest of the original lessee and present owner in and to said ~ 

~ lease and rig hts thereunder ittm«rnx~rril<l<OOllr-m"CCll'!IX ll 
~ ~ 

~ ~ 
~ ~ 

~ ~ 
~ ~ 

~ ij 
~ togethe r with all personal property u:.;cd o r obt:iincd in co nnection therewi th to ~ 

!
l Qua n ah Petroleum , I nc . and t he ir heirs, successors and assi1;ns. 

11
. 

I ,\ml for the same consideration, the undersigned for himse 1 f and his heirs. successo rs and , 
~ ~ ~ rcprcsc11t:1t i vcs, do es covc11:u1t with t he :-a irl assignee the ir heirs, successor s, o r a~signs, that '"1 

(f t h e undersigned is jj 
ij the l:iwful ow:l<•r o i thr said lease and r ights and interests thereunder and of the personal property fl\ 

il thereon or u~trl in connection the rewith ; that the undersigned h as i;ood r ight and a uthority to / 

~ sell and C'ln , ey the , arne, and that said r ights, interes t and p roperty arc iree and cku from nil liens ~ 

~j and inrnrnl,rances, ~nd th:it all rentals and royalt ies due and payable thereund er have been duly paid. ri 
l, In \\.itness \ Vhcrcoi, T he under, igncd owner and assignor has signed this instrument , 

~ this 10th 1lay o f Aug u s t , 19 81 . ri 

I ' :~J.~,S~~~ I 
~ ~ 
~ •··············••··· ...................... ............................................... ..... ~ 

&.J \.-'I~\..._.L_,.._, \.- r. :l...._..J~ ~~--- ii it- 0 ! tt,lill◄♦iUA· \ W, ~-.✓.~v-,,t l..-..1 ~...I'. ~~ 
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THE STATE OF T EX.AS, 
COt:~T_Y __ OF ,RE EVES 

} 
SL'iCLE ACK.'i0\\T.£DC:l!E:\"T 

BEFORE ~!E. t?-lc: undersignc:d. a Kotary Public in a:!d for said County and Stilte. on this dJy pc:rso n.a lly appc:ared 
_ Steve F . Armstrong _ 

, • ~nown to me tP, be the r1erson whose name l. S subscribed to the foregoing in~tr:.:mc:r. t, .and acknowledgc:d to 

. me that he executed the nmc for the purpO!-<C:S Jnd considc:ration thc:r c.in u:l)icsscd. 

G!VEN~VNDE(:.::: !!AND AND SEA~ OFC-E~: ____ ~~1--0:~:::~~~~~~~p~~'.~.'~-:~~\, 

Filed fo r record on the 21st 
A. M. Recorded on the 25th 
A. M. 

Nou ry <Public: in and i'o r Reeve s County, Tc:xas 

day of 

day o f 

August 
August 

1981 at 9 : 00 o'clock 

1981 atl0 : 30 o ' clock 

Sally Fl oyd, County Clerk 
Culberson County , Texas . 

_J 



._ 
<l> 
c:: 
0 
V, 
V, .E 
E 
0 
u 
0 .... 
:::, 
ro 
~ 

THE STATE OF TEXAS * 
COUNTY OF CULBERSON * 

0 z 
<t _, 

I, SALLY FLOYD , Clerk of the County Court in and for 

Culberson County, Texas, do hereby certify that 

The foregoing is a true and correct cop~· of Goo; 'fP D'.\Dc£ct: &/J O ~ ~ <\-- 9,,o.Q ';t '<.9,,o.&,., 

from ~ }. Ontroc;d:h.OOC~ to cQu(.v{\o.h P~,~. 
as the same appears of record in m~· office in Book ':5 Z Page Co9 ;>-lo9 !J 

___ Q.,._.._.: .... ~......,C\-=.......;,,.S~O&""""':..,c. _______ Records . Culberson County, Texas . 

TO CERTIFY WHICH, W itness my hand and seal of office on 

this the ::l':3--\:h_ da,· of 0, AA r,...t1 ot .. 0 
SALLY F LOYD , County Clerk 

Culberson Count)·, Texas 

19 i1 

Deputy 

•••• • • • • • 
••• • • • ••• 

••• • • • •••• 
• •••••• • • 

••• • • • • • • • . ...... 
• • ... 
• • • 

. . . . .... 
• ...... . . 
.... . . . . .. 
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Lincoln Rock Corporat ion 
P. 0 . Box 8438 
Northfield, Illinois 60093 

Gentlemen : 

Timely receipt is hereby acknowledged of rental payment, 

check number 39144 dated July 5, 1984 , due for the twelve 

months period beginning July 9 , 1984 under Oil and Gas Lease 

dated July 9, 1981 and reco r ded in Volume 58 , Page 634 of 

the Register of Deeds, Culberson County, Texas, covering 

the following : 

684 acres described as Section 6, Bl 60, 
TWP 2 , T&P RR Co Survey. 

Gary Mauro , Commissioner 
of t he General Land Office 
of the State of Texas 

Date: ___________ _ 

X 
/ 1C / _,/ 
<eE- 137984 
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),\hr. chN'• o, more" onu, p;ar"Dk' 10 llw 
StaLr-~olTuu. Addrn.sco-- . 

R.&Jttoad CommtMJon ot T~ RAILROAD COMMISSION or TEXAS 
Otl and Cu DMslon 

rY} 
~4J and Gu [)Muon. Dr1U1na Prnnlts 
,.o On,~'C'r 12967. CapltolSUtlon 
Austin. To.u 7871 I 

► f'Ur • n,p't' o( W• 1 and plat In RRC Ol,trk1 Offin, • 
Application for P,rmlt to DnU. Dtt~n. Plui: Back. or Rt-Enter 

•• t~ oll'UU\l, lrn.a.rk ~Ir boAnl 

[]] °"" □ """'" ,_ eu1nc, □ Ptua.Battt □ R,-Enlff 

□ OtrtttlOrW \\'t-U 0 Atnmdc-d """rm11 lrntrr prrm11 no. al nth1 ,. opl&ln fully I n Rr-muk.tl 

l. ()prn.tor·• Samr lu..actly u ahown on Form P 5. Or,tlll'llz.allon ~por11 3. RH('" QJM-rator No. 4 kHC Ut:r,111<1 No. ~ CoU-nty ol WrU Sllir 

LINCOL~ ROCK CORPOR ATION 500850 08 C"LBER ON 

Entt:rbcrc, 
II assigned: 

1. Addrna llnc:ludln,t rt~· and zip ro<kl 6. Ln ... ~ No1n'IC' t32 ~p.(T,, ~lmuml 7. KHC ~ / 10 No. 

IIULLER 
P. 0. BOX 1934 10. Loc-.tllon 

1,' 

q 

9 
ARm:oRE, OK 73402 , S«llon - ~6 _ __ ,_, _6=0 _ _ Sun-., _ T._,,,&-"P-'R"R,.,_,_._,c,.,o"-'-. _ --r.:..--=z..._ac· _ Abotrxt i;o. A·- - --1 

0 . 
► 

)I 

% 
n. A1 1110 0 

ll'IOC£CnCS.. 0nc z.oncpcr lJ 

WILDCAT ABOVE 

Z2. Pn,)(-nd~ 5urfaC'C' kJa.uon rrom ~-o nnrut dnlRn,utd llnn: 

, 1.,1,t/Un11 5 50 ' FEL : 660 ' FNL 
, s.,...,-1Stt11on 5 50 ' FEL : 660 ' FNL 

23. b lhls a pooled unu? 

'"' 0 ► lAtUre:h f'orm r . 12 and ttn!ONS p:.aLI 

• nus ~'C'U 1s to bt locattd -~7~5 __ murs In • --~N~E~ _dlf'f'C1k)n from _ V!..!.!AJ"' ~\)~04'L=N..r.24-T':i~-,,.~.;.•'-t1""4,II • 
• hlch b 1hr M:a/nl ,~,.. In lhf' t'OUntyol 1~ • TU allC'. 

Conipk Uon 
d,p<h 

3000 

on. 

1 

IJJ~ J ,. ·s 
trm 17 k-1,..,' han ltrm 16 lsubsW\darcl ~r for any f\dd applltd lorl? 

No DJ 

GAS 

1 

25,, I~ lhts v.-t:Ubore sub)«t to S1atN 1ck: Ruk 3G lh)-drojtrn sulndC' att.J.I? Yes No KJ No O ► U not n1N1. apL,ln In Rtmark.3. 

26 Do ,vu ha,,c 1hr ruht 10 dc-,.'C'.k)p lhe mtrw-rals undr r 
.n; rtgh1--of • --ay INI Cf'OM,Ct,. or IS n,nug~ to. this tract? 

If not. and If lhc- •Til ffl:IUlrtS a Ruk 37 or 38 o:ttpUon. 
~ IMtNC110ftS for Rule 37. 

Is trur &nd mmpktc. to lhc: tut o( my Jc.no,a,iedfe. 

ENGINEER 
Same: and 11tk oC opcr.uor s ttprnent.all\T 

6 14 84 405 223-1963d:JJZJ. .I. 
_ __ Date __ mo. ___ d.ay __ YI' _ _ Tri.. _ ArtaCock _ Number _u _____ ~ 

• RRC Use Only • 

22527 I JUl/1884 
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.. 
ENERGY RESOURCES 

WELL/ LEASE STATUS REPORT 

Well Type: _____________ , API Number: S'~ -/M-::,f1lfl 

RRC # ~ , Field Name: t:..o ,(:_. -------'=--------- -----="-=-----"-'-----------

Lease Name: 

Well Number: boa, , County: LU~ 12:£>-..so:D 
~~. 

Operator Number·; ~~ ()\ 20, ~(" .ft: LD5\~ ~ ~:'.\ 
t-:lCV.'>.....Q. . 

Survey P..aramet:-ers: 

Pipeline Gatherer (Gas): 

Plug-back: ----------, Well I. D. #: 

Lessee: , Drilling Permit#: 'JJ-t--;)..l/8la --------------
Report Category: 

Operator Number: 5CC'iJSO , Field Code: 

G-1 Potential: 

Drilling Results: __________ , Completion Date: 

Proposed Drilling Depth: ____ , 1st Production Date: 

Perfs: __________ , Drilled Total Depth: 

Classification: 

N.G.P.A. Pricing: 

Remarks : 

Mineral File Number: vy\ - 'fstJ7 a ( 

PREPARED BY: 

ROUTE TO : JEFF DUSENBURY 
DESK AUDIT 
EDWIN MILES 

GLO=RA97(7- 16- 84) 



M.F. --~-· 7..;...a;D;;:;...0-=-,6~---
APPLICATION TO DRILL 

'WELLtt bO 
FILED - ~t_ -- 19 R <.( 
GARRY MAURO, CUMi.-iI&~TONL, 

BY: lWl?: 



Oil and Gas Division . / 

/11 / '§7~0 ~ 
Form W-2 

Rev. 4/1 /83 
. 483-04S 

I API No. 42-109-317 41 7. RRC Dlstr1ct No. 

08 
Oil Well Poten tial Test, Completion or Recompletion Report, and Log 8. RRC Lease No. 

I. FIELD NAME (as per RRC Records or Wildcat) 12. LEASE NAME 9. Well No. 

Wildcat Holler 602 
.3. OPERATOR'S NAME (Exactly as shown on Fann P-5. Organization Report) I RRC Operator No. 10. County of well site 

I T nrn 1 n Qnrli /"ny,nny,;:1t inn i;nnAi;n Cul hi=irc:;nn 
4. ADDRESS 11. Pu rposc of rtll ng 

□ P. O. Box 1934 Ardmore, Okla. 73402 
lnltlal Potential 

5. If Operator has changed wt thin last 60 days. name former operator 

□ Retest 
6a. Location (Section. Block. and Survey) 1 · 6b. Distance and direction to nearest town In this county. 

□ Sec. 6 Block 60 . T&PRR'•co . 75 Miles NE Van Horn Rcclass 
12. If workover or reclass. give former field (with reservoir) Ii' gas ID or oil lease no. GAS ID or 011·0 WELL NO. 

□ f1ELD Ii' RESERVOIR OIL LEASE# Gas-G 
Well record only 

.. (explain In Remarks) 

13. Type of electric or other log run 14. Completion or recompletlon date 

Dual Latero1oa 8/20/84 

SECTION I: POTENTIAL TEST DATA IMPORTANT: Test should be for 24 hours u nless otherwise specified in field rules. 
15. Date of lCSl 1 16. No. ; ;ours tested 1 17. Production method (Flowing. Gas Lift. Jetting. Pumping- \ 18. Cho~~lze 

9/13/84 Slzc&-Typeof pumpl Pump 1 3/4 _ Rod 
19. Production dur1ng 

► 
Oil· BBLS Gas- MCF Water · BBLS Gas • Oil Ratio Flowing Tubing Pressure 

Test Per1od 5 BO 14 160 ,2800 NA 
20. Calculated 24-

► 
Oil • 881.S Gas- MCF Water-BBLS Oil Gravlty- APl-60° Casing Pressure 

Hour Rate 5 12 160 31.8 20 
2 t. Was swab used dunng this test? 

□ [] 1 22. Oil pg>8uced prior to test [New Ii'. Reworked wells) 123. Injection Gas- Oil 
Yes No Rat10 NA 

REMARKS: 

•••• • • ••• . . .. . . . . 
• •• 
• 
• • • • • 

. ·-~ 
• 
••• • • • •• • 

• J 
, .. 

INSTRUCTIONS: ·File an original and one copy of the completed Fann W-2 In the appropriate RRC District Office within 
30 days after completing a well and within 10 days after a potential test. If an operator does not properly report the 
results of a potential test within the 10-day period, the effective date of the allowable assigned to the well will not extend 
back more than 10 days before the W-2 was received In the District Office; (Statewide Rules 16 and 51) To report a 
completion or recompletlon, fill In both sides of this form. To report a retest, fill In only the front side . 

WELL TESTER'S CERTIF1CA11ON 
I declare under penalties prescribed Ins«. 91.143, Texas Natural Resources Code, that I conducted or supervised this test by observation of(al meter 
readings or [b l the top and bottom gauges of each tank Into which production was run during the tes t. I further certify that the potential test data shown 
above Is t · e-:Jcorrect. and complete, to t c best of my knowledge . 

~ Lincoln Rock Car oration - - ---------------Signature: Well Tester Name of Company RRC Representative 

OPERATOR'S ~ERTIF1CA11ON 
I declare under penalties prescr1bcd In Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this report. that this report was prepared 
by me or under my supervision and direction. and that data and facts stated therein arc true, correct, and complete, to the best of my knowledge. 

I i □ca 1 n Rack Carporat i ao 
Typed or pr1nted name of operator's representative 

405 223-1963 
Telephone: Arca Code Number Date: 

9 
mo. 

/ 18 / 84 
day - year Signature C • E • Te a c 1 e 

PSI 

PSI 



SECTION 11 D, __ ~ ON WELL COMPL_!ITION AND LOG {Not Required on •. _,est) 

24. Type of Completion: 25. Permit to Drill, DATE PERMIT NO. 

New Well [iJ Deepening 0 PlugBack □ 
26, Notlce of Intention to Drill this well was Olcd tn Name of 

Lincoln Rock Car oration 
27. Number of producing wells on this lease In 

this field (reservoir) Including this well 
28. Total number of acres 

In this lease 

684 

Other 0 

29. Date Plug Back. Deepening. Commenced Completed 30. Distance to nearest well, 
WorkOver or Drilling 
Operations: 

3 I. Location of well. relative to nearest lease boundaries 

Same Lease &' Reservoir 

. 550 Feet From East 

Plug Back or 
Deepen 6/ 18/84 
Ruic 37 

Exccpllon NA 
Water lnJccUon 

Permit 

Salt Water Disposal 

Permit NA 
Other 

NA 

Linc and 660 

242456 
CASE NO. 

PERMlTNO. 

PERMIT NO. 

PERMIT NO. 

Feet from 
of lease on which this well Is located 

I Jnrth Linc of the Hn 11 Pr Lease 

32. Elevation (DF, RKB, RT, GR. ETC.) 33. Was directional s urvey made other 

□ 3532 than Inclination (Form W-12)? Yes 

34. Top of Pay 35. Tola! Depth 36. P. 8. Depth 37. Surface Casing I I 

1344 .. 1502 1457 , Determined by:I Field □ I Recommendation ofT.D.W.R. 
1 Rules I Railroad Commission (Special) 

38. Is well multiple completion? 39. If multiple completlon, list all reservoir names (completions In this well) and Oil Lease 
or Gas ID No. GAS ID or 011-0 WELL 

FIELD &' RESERVOIR OIL LE.ASE• Ga.s-G • No 
41. Name of Drilling Contractor NA 
MARC Drilling, Inc. 

43. CASING RECORD {Report All Strings Set In Well) 

CASING SlZE WT•tFT. · DEP11-I SET 
MULTISTAGE 'TYPE & AMOUNT 
TOOL DEP11-I CEMENT (sacks) 

HOLE S!ZE 

44. LINER RECORD 

Size TOP Bottom Sacks Cement 

ILi No 

[xJ 
DL of Letter 6/ 14/ 84 

□ Dt. of Letter 

40. Intervals I Rotary I Cable 
Drilled I Tools I Tools 
by: I I 

I X I 

42. Is Cemcntlng Affidavit 
Attached? 

~ - Yes 

TOP OF 
CEMENT 

□ No 

SLURRY VOL. 
cu. fl 

Screen 

45. TUBING RECORD 46. Produci ng Interval (this completion) Indicate depth of perforation or open h•ore: • 

Size Packer Set From -To Depth Set 
& & & 

? 1./A. 1?7i:; 1 ? 7 i:; From 11.i:;? To 1 ':lA.':l • • •• • 
From To • 
From To • •• 

& 

•• • 

• 

-
47. ACID, SHOT, FRACTURE. CEMENT SQUEEZE, ETC. • • • 

48. 

Formatlons 

Anhvdrite 
nAJ,:iw,:irp 

Depth Interval Amount and Kind of Material Used 

Break down 
d rn 120 bbl. .. 70 gual ity 

from 

FORMATION RECORD (LIST DEP'rnS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS) 

Depth Formations Depth . 

0 - 1308 
1:WR - 1SO? 

.... . . . 
••• 

REMARKS ---- - - - - - - - ------------------ - -------- ------ - - - -----



Cementer: F'tll tn sh:.ded areas. 
Operator: F'IU In other Items. 

RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 

I. Operator's Name (As shown on F'orrn P-5. Organization Report) 

I 
2. RRC Operator No. 

I 
3. RRC District No. 

LINCOLN ROCK CORPORATIOt~ 8 
5. F'leld Name (Wildcat or exactly as shown on RRC records) 

I 
6. API No. 

42-

Form W-15 
Cementing Report 

Rev. 4/1 / 83 

483-045 
/818547 

I 4. County of Well Site 

Cul'i.>erson 
7. Drilling Permit No. 

8. Lease Name 

I 
9. Rule 37 Case No. 

I 
10. 011 Lease/Gas ID No. 11. Well No. 

Holl er "6" 2 

CASING CEMENTING DATA: SURFACE INTER· PRODUCTION MULTI-STAGE 
CASING MEDIATE CASING CEMENTING PROCESS 

CASING Single Multiple 
String Parallel Strings Tool Shoe 

12. Cementing Date ( / 22 / 84 
13. • Dr!lkd hole size 12-1/4 

• Est.% wash or hole enlargement 

14. Size of casing (In. 0 .0 .) C-5 / 8 -.. •• • r ,.. ... .,.. - .... ,- ,Ill~~ ..,~ .. .. 
. 

15. Top of liner (ft. ) 

16. Setting depth (fL) 100 
17. Number of centralizers used 2 
18. Hrs. walling on cement before drill-out 

§ 
19. API cement used: No. of sacks ► 100 

in Class ► "H' ' .; .... 
Additives ► 2% Cale um Chlori ::le 

§ No. of sacks ► 
in Class 
'0 ► 
C ... Additives ► 

§ 
No. of sacks ► 

in Class ► 
'E n, • Additives ► • •te •• .... 20. Sluny pumped: Volume (cu. ft. ) ► 118 . .,., . . ""\. 

Height (ft.) ► 286 -
•• • Volume (cu. ft.) ► • ~ • ► ~ •• 

► • • Height (ft.) 
• •• .., ... 

Volume (cu. ft.) ► 

·"'. Height (ft.) ► • • lo -
s Volume (cu. ft.) ► 118 
0 
I- Height (ft.) ► 286 

21. Was cement circulated to ground surface 
YES (or bollom of cellar) outside casing? 

22. Remarks 

OVER t> 



,_; 

CEMENTING TO PWG AND ABANDON PLUG • 1 PLUG• 2 PLUG• 3 PLUG • 4 PWG•5 PWG•6 PLUG• 7 PLUG• 8 

23. Cemenung date 

24. Size of hole or pipe plugged (In.) 
' 

25. Depth to bottom of tubing or drill pipe (fL) 

26. Sacks of cement used (each plug) 

27. Sluny volume pumped (cu. fL) 

28. Calculated top of plug (ft.) 

29. Measured top of plug, If tagged (ft.) 

30. Sluny wt. (lbs/gall 

31. Type cement 

CEMENTER'S CERTIFICATE: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certlflcal!on, that the cementtng of casing and/or the placing of cement plugs In this well as shown In the report was performed by me or under my 
supervision. and that the cementing data and facts presented on both s ides of this form are true, correct. and complete. to the best of my knowledge. This 
certification covers cementing data only. 

Rick Hansen - Ge:11enter £<.j ibo/'42Af'J HALLI BURTON SERVICES 
Cementing Company Name and title of cementer's representative Signature 

Drawer Y Monahans , Texas 79756 915/ 943-2721 
- --- --- ----- - --------------- ------- ----- -------Add rcss City, State. Zip Code Tel.: Arca Code Number Date: mo. day 

OPERATOR'S CERTIFICATE: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification. that I have knowledge oft.he well data and Information presented In this report, and that data and fac resented on both sides of this form are 
true, correct. and complete, to the best of my knowledge. This certification covers all well data 

Typed or printed name of operator's representative Title Signature 

Address City. State. Zip Code Tel.: Area Code Number Date: mo. day 

Instructions to Form W-15, Cementing Report 

yr. 

yr. 

IMPORTANT: Operators and cementing companies must comply with the requirements of the Commission's Statewide Rules 8 (Water Protection), 13 (Casing. 
Cemenlfng, Drilling, and Completion). and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 le). 

A. What to file. An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementln&, o/. • 
different casing strings on a well by one cementing company may be reported on one form. Form W-15 should be filed with the following: • 

• An Initial oil or gas completion report. Form W-2 or G-1, as required by Statewide or special field rules; • • • • 

• Form W-4. Application for Multiple Completion, If the well ls a multiple parallel casing completion; and 
••• • • • •• • 

• Form W-3. Plugging Record. unless the W-3 Is signed by the cementing company representative. When reporting ruy holes, operators must complete Form • 
W-15, in addition to Form W-3, to show any casing cemented in the hole . • • • 

8. Where to me. The appropriate Commission District Office for the county In which the well Is located. 
. . . 
• • • 

C. Surface casing. An operator must set and cement sufficient surface casing to protect all usable-quality water strata. as defined by the Texas DepartmenCof • • • • 
Water Resources.Austin. Before drilling a well In any field or area In which no field rules are In effect or In which surface casing requirements are not specified In ttit • 
applicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper • 
than 200 feel below the specified depth without prior approval from the Commission. • • • • 

• • • 
D. Centralizers. Surface casing must be centralized at the shoe. above and below a stage collar or diverting tool, If run, and through usable-qualltywaterzones.'ln • • 
nondevlated holes. a centralizer must be placed every fourth joint from lhe cement shoe to Lhe ground surface or to the bottom of the cellar. All centralizers must 
meet AP! specifications. 

E. Exceptions and alternative casing programs. The District Director may grant an exception to the req u l re men ts of Statewide Rule I 3. In a wrl tten application, 
an operator must stale the reason for the requested exception and outline an alternate program for casing and cementing through the protection depth for strata 
containing usable-quality water. The District Director may approve, modify, or reject a proposed program. An operator must obtain approval of any exception 
before beginning casing and cementing operations. 

F. Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (bl (3) and (4). 

G. Plugging and abandoning. Cement plugs must be placed In the wellbore as required by Statewide Rule 14. The District Director may require additional cement 
plugs. For onshore or Inland wells , a JO-foot cement plug must be placed In the top of the well, and the casing must be cut off three feet below the ground surface.All 
cement plugs, except the top plug, must have sufficient slurry volume to fill 100 feet of hole. plus ten percent for each 1.000 feet of depth from the ground surface to 
the bottom of the plug. 

To plug and abandon a well, operators must use only cementers approved by the Director of Field Operations. Cementing companies, service companies, or 
operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement In compliance with Commission rules and regulations. 



\...t:il1C.: ~i!t.. t •t!J Ill :. . . . 1~#(..:J --~­

O~rator: Fill In other Items. 

RAILROAD COMMISSION OF TEXAS 
011 and Gas Division 

I. Operator's Name (As shown on Form P-5. Organization Repon l 

I 
2. RRC Operator No. I 3. RRC D18r1ct No. 

LINCOLN ROCK CORPORATION 
5. Field Name (Wildcat or exactly as shown on RRC records) 

I 
6. API No. 

42-

I 

Cementing Report 
Rev. 4 / 1 /83 

(r818270 483
-04

5 

4. County or Well Sue 

Culberson 

1

7 .. Dr1lllng Permit No. 

8. Lease Name 

l 9. Rule 37 Case No. 

I 
l 0. Oil Lease/ Gas ID No. 11. Well No. 

Holler "6 ti 2 

CASING CEMENTING DATA: SURFACE INTER· PRODUCTION MULTI-STAGE 
CASING MEDIATE CASING CEMENTING PROCESS 

CASING 
Single Multiple 
String Parallel Strings Tool Shoe 

12. Cememtng·Date 6 / 25 / 84 . ,. .. ~-

13. • Drilled hole size 7- 7/8 
• Est.% wash or hole enlargemenl 

14. Size or casing (In. O.D.l 4-1/2 
15. Top or liner lft.l 

16. Setting depth lft.l 1506 
17. Number of ce ntralizers used 6 
18 . Hrs. walling on cement before dr1ll-out 

19. API cement used: No. or sacks ► 225 . -
t 
::, 

"H" 
.. - .. 

iii Class ► .; 
Addltl\lt:S ► 18% Salt , GD Gils, ~11ite' ; 1/t H Flocel e· 

t No. of sacks ► 2% Gel; ~z Calciun Chl oride . 
::, 
in Class ► ,, . 
C . . . , 
r-l Addi tives ► 

.. - , . 

·. .. - - .. 

t No. of sacks ► 
. ., . . 

::, .. 
iii "Class ·. ► .: ..... . .. . -... . •-· 
'E ... •• Additives ► . . -. ' < . . . .. 

• 20. Sluny pumped: Volume (cu. fLI ► 329 .... >½° .. ~ .... . -.. " -.... . ~ 
•1444 

. 
Height lft.l · ► -. I : : ~~ . 

-•• • • • : ~; •l • Volume (cu. ft.) ► ·' ' ..,. • •c I• 
r-l 

·► ' •• • Height (ft. ) 
' • • • • .. 

t 
Volume (cu. ft.) ► . . .,. 

► ' • • Height trt.l - .-. ' •• . 
329 

.· 

s Volume (cu. ft.) ► 
0 

1.444 ·• -.. 
I'- HeJght (ft.) ► 

,. 
.. .... 

2 1. Was cement circulated to ground surface NO .. -
tor bottom or cellar) outside casing? - .. . -

... ·. - : : "": .. ·· : . 1,._v• ~~: 

22. Remarks 

OVER t> 



CEMEl'ITING TO PLUG AND ABANDON PLUG• l PLUG • 2 PLUG • 3 PLUG• 4 PUJG • 5 PLUG • 6 PLUG • 7- P'LUG • 8 
' \ _ .... -

23. Cementing date - ' 

24. Size of hole or pipe plugged (In.} 
.. 

25. Depth to botlom of tubing or drill pipe (rL} 

26. Sacks of cement used leach plug) 

27. Slurry volume pumped (cu. fL) 

28. Calculated top or plug (rLJ 
.. 

29. Measured lop of plug. If tagged (fL) .. 
r 

30. Slurry WL (lbs/gal) -

31. 1ypc c-cment 

CEMENTER'S CERTIF1CATE: I declare under penalties prcscr1bcd In Sec. 91.143. Texas Natural Resources Code. that I am authortzcd to make this 
ccrtHlcaUon. that the cementing of casing and/or the placing of cement plugs In this well as shown In the report was performed by me or under my ... 
supervision. and tnat the c-cmenung data and facts presented on both sides of this fonn arc true. correct. and complete, to the best of my knowledge. Thi!> · 

-

certification covers cementing data only. · , . ·~ 

-~ L1l/L; ·· ·. Lonnie Cat!pbell - Cementer HALLIBURTON SERVI CES 
Name and Utle or cementer's representative Cementing Company Signature 

Draw~r Y M:Onahans , ·Texas 79756 915 / 9~ 3-2'/21. 
Address City. State. Zip Code Tel., Arca. Code Number Date: mo. day 

OPERATOR'S CERTIF1CATE: I declare under penalties prescribed In Sec. 91.143. Texas Natural Resources Code. that I am authorlud to make this 
c-crtlflcatlon. that I have knowledge of the well data and lnfonnallon presented In this report. and that data and fa~rcsentcd on both sides orth1s fonn arc 
true. corrccL and complete. to the best of my knowledge. This ccrt!Ocatlon covers all well data. ~ ~~ 

1ypcd or printed name or operator's representative Title Signature 

Address City. Stale. Zip Code Tel~ Arca. Code Number Date: mo. day 

Ins tructions to Form W-15, Cementing Report 

·yr. 

yr. 

IMPORTANT: Operators and cementing companies must comply with the requirements of the Commission's Statewide Rules 8 (Water Protection). 13 (Casing. 
Cemenllng. Drilling. and Completion). and 14 (Well Plugging). For offshore operations. sec the requirements of Rule 13 (cl. 

A. What to fi.l~. An operator should file an original and one copy of the completed Fonn W-15 for c.,ch cementing company used on a -well. Tise ceme:1Ur.g of 
different casing strings on a well by one cemenung company may be reponed on one fonn. Fonn W-15 should be filed with the following: · • • : • 

• An Initial oil or gas completion rcpon. Form W-2 or G-1. as required by Statewide or special field rules: • • • • 
I < 

• Fonn W-4. Application for Multiple Completion. tr the well Is a multiple parallel casing completion: and ••• 
$ • • 

• Fonn W-3. Plugging Record, unless the W-3 ts signed by the cementing company represent.alive. When reporting dry holes, operators must complete Fo~ • 
W-15, in addition to Form W-3, to show any casing cemented in the hole. • 

••• 
B. Where to file. The appropriate Commission District Office for the county In which the well ts located. : • • ; • 

C. Surlace casing. An operator must set and cement sufficient surface casing to protect all usable-quality water strata. as defined by the Texas Dcpartmc'? o! • • • 
Water Resources.Austin. Before drilling a well tn any field or area In which no field rules are In effect or In which surface casing requirements arc not specified In.Ole • 
applicable rules. an operator must obtain a letter from the Depanment of Water Resources stating the protection depth. Surface casing should not be set deeper• 
than 200 feet below the specified depth without prior approval from the Commission. • • • • 

• • • 
D. Centralizers. Surface casing must be centrallz.ed a t the shoe. above and below a stage collar ordtventng tool. If run. and through usable-quality water z.on~. In • • 
nondevlated holes. a centralizer must be placed every fourth Joint from the cement shoe to the ground surface or to the bottom of the cellar.All centralizers must 
meet API specifications. 

E. Exceptions and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Rule 13. ln a wrttten application, 
an operator must state the reason for the requested exception and outline an alternate program for casing and cementing through the protection depth for strata 
contaJntng usable-quality water. The Dlstrtct Director may approve. modify. or reject a proposed program. An operator must obtain approval of any exception 
before beginning casing and cementing operations. 

F. Intermediate and production casing. For specific technical requirements. operators should consult Statewide Rule 13 lb) 131 and 14). 

G. Plugging and abandoning. Cement plugs must be placed In the weUborc as required by Statewide Rule 14. The Olstr1ct Director may require additional cement 
plugs. For onshore or Inland wells. a 10-foot cement plug must be placed In the top of the well. and the casing must be cut off three feet below the ground surface.All 
cement plugs. except the top plug. must have sufficient slurry volume to fill I 00 feet of hole, plus ten percent for each 1.000 feet of depth from the ground surface to 
the bottom or the plug. 

To plug and abandon a well. operators must USC only cementers approved by the Director of Field Operations. Cementing companies. service companies. or 
operators can qualify as approved cementers by demonstrating that they are able to mlx and pump cement In compliance wllh Commission rules and regulations. 



RAILROAD COMMISSION OF TEXAS 
Oil AND GAS DIV IS ION 

I C L I N AT I 0 N H Ii: POHT 
(One Copy Mu s i Uc Filed With l::uc h Complt.tlon Report.) 

Form W- 12 
( l· t-71) 

6. RRC District 

1. RRC Lease Nwnbcr. 
(Oil completions only) 

1. FIELD NAME (as per RRC Re co rils o r Wlldca t) 12. 1,1::,\ S E NAME s. Well Numbe r 

t{9_1 lf>.t' f.! 6 - 2 
J. OPE R ATOR 9 . RRC Identlfic'otlon 

Nwnber 

i 1"Lm~oJ::i. 
(Gas c ompletions o nly) 

4. ADDRESS 
i<o..G~..:.,l~~ t; n >1 

-:-, CL n('\v 19."l'. : ~·<lr;.Qrc 1 O:~l::ho. :.: 'Z1.';01 10. C ounty 

s. L OCATION (Se ction, Brock. and S urvey) 
Cu.1.".JCl' C 0!1 

'}cc. ., (, _ T - 2. Dlk. Go 'i'P n T"I Stu.•i,roy ~- . . 

HECORD OF I NC LINATIO N 
• 11. Measured Depth 12, Course Length • 13 . 'Angle o f 14 , Displacement per 15 , Courab 16, Accumulat ive 

(feet) (Hundre ds o f feet) lnc l inution Hundred Fee t Displac ement (feet) Displacement (Cc et) (Degre es) (Sine of Angle XIOO) 

-t ; ''., 1 r,n • 15 . !.J.. r. ') ' . 
".Jr~u '..i2S 

"·FVi ''">'"/ ·"'., 1.uo 1 . h l.i,1 1000 
()')/ ,, •)ri 1 . 1 :> 2. 1:..; 11 -;1 ~!i G2 

L-LZZ:1 Jl;I 2. 00 3. 1./ ) 1211 --~,7-:,, 
:>.:> . ✓ 

·; -jQ6 '>1:..; 2. 0J 3.1,'-i 020 /,.193 

. 

If :iddit ion a l space is"necded, u s e the reve rs e side o f th is fo rm. 

17. Is any infom1ation shown on the reverse side or this form? D yes Q n o 

18. Accwnulative t o tal displn cc mcnt o f well bo re ,,t tota l depth o f ........15."(_)_(1~-- - - - - feet = .',193 feet. 

*1 9. Inclination meas urem ents we re mode i n - O Tubing O Cas ing O Open hole EJ Drill Pipe 

•••• • •••• 
• • • . . . 
• •• 

20. Diswnce from s urfo c.:c lo,:o li on o r well to the ne ares t l ease line __ _ __ _ __ _ __ __ _ _ __ _ ______ _____ __ feet. 

21. Minimum d istance to le,,se line os prescribed by fi e ld rules _ ____ _ ______ ___ _ _ __ _________ ______ fee t. 

22. Wo5 the subj e ct well at a ny time inte ntionally deviate d irom t he vertical in any manner whatsoever? __ ~ ;-'-'.0-'---- --- - ---­

(li the a nswer to the above ques tion is "i•cs", attach written explanation of the circumstances.) .. ~ 

• • • .~ INCLINATION DATA CERTIFICATION 0 Pf RA T.o.R..Q=JU.!.f IC AT ION 

Na me of Pers o n ond Tit l e ( t yp i: or print) 

1 decla re unde r µeno lties prcscrlhtd in S l!c. 9 l . 143 , T c x o s Nat~al 
Resources Code , tha t I am nuthllrizod lo make thi ::- certificotion, that I 1 
ha ve personal k nowledg ~ o f all information pre s ented in this report , and 
th.Jt .. ,ti <.fnt:J pri.?se:uted o n both s idc t> of this fo rm are true, correct , ond 
comple te to the best o r my knowledge. This certification covers oil d::1tu 
:ind inf.Jrmation presented herein 1:xc1:: pt inclinat io n do:a ns indicated by 
u ~t c ri s ks ( • )Uy the item numbers on this Conn . 

Slgnuture of Authorized Representati ve 

Nurne of P e r son und Title (typ e or print) 

~~ ·c J r ;i..J...l;l,ri: • 11 :c. 
Nome oi Compuny ~~------ --- -------

i;o5 31) 1-(//;,; 
Operato r 

Telephone: -~-'- -'---- - .., .,, 
A rco C o de 

Railroad Commission Us e Only: 

Approved By: ___________________ _ 

Te lephone: - ----=--c-­
Areu Code 

Tille: _______ _______ _ 

• oe 1.igruites llcm s cert Hled by c o mpany tha t conduc ted the lncllnut io n s urvey 11. 

Date: __________ _ 



•• 
• • • 

• • • 

Form P - '/ 

-

I. RRC Diotrlct 

8 
5, Operator 

Lincoln 
8, Address · 

P. O. Box 

RAILROAD COMMISSION OF TEXA~-~./ 
.QIL AND GAS DIVISION 

APPLICAT ION FOR . DI SCOVERY ALLOWABLE 
AND NE W FIELD DESIGNATION 

,2. County 

Culberson 
,3. ~rv~y p 

RR co. 

Rock Corooration J 6· \~;•i 1 er 

1934 Ardmore, Oklahoma 73402 
9, Suuuted Field Namoa (In order o( pre(erenc1) I 0, Nam• of Produclnt Zone 

Ol ds 
Flr11: l I. T ype of Production (lndicate•one only) 

Sunburst OIL: X CAS: 

Second: ' 12. Top of Pay 

Aaave 1492 
Third : 13, Perl, 

Cedar From: 1497 To : 

◄ , Sec . No, 

44 
7, Well No·, 

2 

, 

1512 .. 
l ◄• Date of Water Board letter: l S. Date Commission Fonn W -2 o r C • I (Po1entiol T ee t) filed: 7-24-84 

5/2/84 . cw·-2> · 7 .. 
BOPD 31.8 0 AP! Gravity 3857 COR 

AOF Caa-Liq, Hydro Ratio .. (C• I) 
MCF/D Caa Gravity 

16, Nearest Production (oil and /or 11••• pall or p re aent) to this Weil: 

a, Field: Fuego Navidad .. 011 or Cu (State Which) : Gas 

b . Reservoir -Name & De pth Interva l: Atoka 11 .000 1 

I .. 
i 

c. •Distance & Direction Crom·thia Well : 2 1/2 WSW 
17, Neare s t Compar able Production (oil and/or gas, post or present ) 10 th is Well: .. -

a, Field: Pokorny . · ' .011 or Cu (State Which) 0 i 1 .. 

b, Reservoir Name & Depth Interval: Ramsev. 1400 
.. .. . .. . . 

I c . Distance & Direction from thia We II: 2 3/4 NE 
I 

ALL OFFSET OPERATORS MUST BE NOTIFIED BY WRITING DY THE APPLICANT. -

.. 

: 

If this is a newly discovered re servoir on o known producing mulll•reservolr structure, a ll opeiatora in Held or fields Involved mu■ t be notified 
by copy of this application, 

18. Date the operators were notified o f thla appli~ation: , 19 .. ' -·· . 
•• • 1~. Operators Noti..licd (List Below): • •• b. Addrt 11 a. Op e rator Name •• • .. . . . . . . •• Texaro ~nn Nnrth . I nr;li nP Mirllr1nrl TPXn~ 79701 • .. .. 

• • • • •• . . . 
• • • • 

••• • • • •• • 

CERTIFICATE: 

I declare under p e nalties prescribed in Sec, 91. 143, Texas . Natural Resources Code, that '! a m authorized to make this report, that 
this report was prepared b me or under my s upe rvision and direction, and that data and facts stated therein are true, correct, and 

:comple~ the est of knowledge, 

• .,, ........_~~ ~ ~C:..!.• ..:.E.!..... _T!....::e:::.!::a~c~l.!,:.e ________ _:.._.___;__-'-_ 
Signature 

9/19/84 
Da1c Tille 

Namo of Pe ra o n (type o r print) 

Telephone No. -4-0vc;.5,___ 
Area Code 

223-1963 
Numbe r 

-



•• ••• •• • • • • • • • • • •• • • • • • •• • • • • • • • • • • • • • • • • • • • • • • • 



• •• • • • .... 
• •• • • • • • • 
• 

• •• • • • • •• . 
•••••• • • 

• 
• •• • • • .... 

DIVISION ORDER 
(Oil and Casinghead Gas) 

TO: UNION OIL COMPANY OF CALIFORNIA 
P .O. BOX 7620, SCHAUM BURG, IL 60196 

May 13 85 ACU 
------------· 19 __ 

2- 2- 963- 504-00 
Union 76 Division - Crude Oil Purchasing LEASE NO. ________ _ 

Hereinafter called "Union" 

The undersigned and each of them, certify, and warrant they are the legal owners in the proportions set out below of 
all the oil, and in the proceeds from casinghead gas produced from 

Lincoln Rock Corpora tion's 

_____ _ ____________ H_o_1_1_e_r_ 6_0_1 ______________ farm described as: 

Section 6 , Block 60, T- 2, T & P Railway Company Survey 

T *See below In Culberson County, State of exas and commencing at 7:00 A.M . ____ _____ , 
subject to the provisions appearing on the reverse side hereof, which are binding upon the undersigned , hereinafter called 
Owners, their successors, legal representatives and assigns, Union hereinafter called Purchaser, is authorized to receive 
and purchase all oil produced therefrom, and until further written notice give credit and make payment for said oil, and 
for the proceeds from casinghead gas, as directed below: 

CREDIT TO DIVISION OF INTEREST 

'. ... it:. .• .. ... -..,.1.!::, _::ui'-, c::· .1.1-...11::: . .-\1:::·::;·:· t,1.:? .... r.:.1,~,::.:; 
f L . r !.!. :::, J.:I ... 1 • .) I :::i :i: Ur,: c:n:;.:ri:::Ji :i: ~:; ~ii::. r Uu T 

... ' i '::;ul· .-· .... U,.:t::r·•.fi ,,~.... 1:iLhLDi .. :L .. ,... "r:" 
L •.!1\'3.1.:.; r .t.NU ur: dr-..!i::: ( .1. ;, e{i:!E: . ... 

f .::-ii,., ,·ii:: .. O H,::J~c·: U t,hD !"1(ffi.::: (:, i· t,f(; 
,-·,,::.1.:1:)J!·" 

*Effective date of first purchase 

MAILING ADDRESS AND 
TAXPAYER ACCOUNT NO. 

FEDERAL LAW REQUIRES IDENTIFICATION NUMBERS AS FOLLOWS: FOR INDIVIDUALS-SOCIAL 
SECURITY NUMBER, OR ACCOUNT NUMBER; FbR BUSINESS-EMPLOYER ACCOUNT NUMBER. 
Please type or print the appropriate number along with your correct mailing address. Corporate signatures must be at­
tested and corporate seal affixed. The lease number in the upper right hand corner will be used with our checks to iden­
tify payment for production run from this property-PLEASE KEEP A RECORD OF IT. 

ATTEST OR WITNESS TO SIGNATURES SIGNATURE OF 11\TEREST OW~ER 



DIVISION ORDER PROVISIONS 
(Oil and Caslnghead Gas) 

The following provisions are parts of this division order and shall be binding on the signatories hereon, hereinafter called Owners, their 
successors, legal representatives and assigns: 

( I) The oil received and purchased hereunder shall become the property of Union, hereinafter called Purchaser, and title to same shall 
pass to it as soon as the same is received and dcJivcrcd to any carrier designated by the Purchaser. • • • • : .... 

(2) The oil received under this Division Order shall be paid for by the P urchaser to the party or parties entitled thereto, according I h~ • • • 
division of interests shown hereon , either at (a) the price posted by Union for the same kind and quality of oil in the particular field in wh1ch

0

1~ • 
is received on the day on which it is received by the Purchaser into the custody of the designated carrier, or (b) if the oil is purchased by a • 
nominee, the price to be paid shall be the same price received from such nominee, or (c) if the Purchaser does not post a price for such oil,-:h~ • • • 
price to be paid shall be the price posted by any other purchaser of crude oil as chosen by purchaser or (d) the price paid shall be the price ~i • 
otherwise mutually agreed by the parties; provided, the Purchaser is authorized to deduct from the applicable price under (a}, (b) or (c), as; ;.! ••• • • case may be, the transportation cost incurred and other charges where applicable. For the amount due on account of oil, and the proceeds • 
from casinghead gas, received during each calendar month, payment shall be made during the next succeeding calendar month. Paymeni~ • 
shall be made by checks mailed to the respective parties, at the addresses given, for the amount of such purchase due said parties respecti"t lJ·, :.: 
less any taxes required by law to be deducted and paid by the Purchaser. At the option of the Purchaser, no payments shall be made to in­
dividual interest owners until the sum due on account of such interest shall amount to five dollars ($5 .00) or more. 

(3) This contract shall be subject to all laws, rules and regulations of the State or Federal Government or other regulatory body, 
whether subsequently determined to be valid or invalid, and the Purchaser shall not be liable for any acts done in compliance therewith. 

Quantity and quality of the oil shall be determined in accordance with conditions specified in the price posting, or reference, applying 
hereto, if any, and any rules and regulations prescribed by any authorized commission or other legal authority of the State in which said lease 
is located, or prescribed by any agency of the Federal Government having jurisdiction . 

Should all or any part of the land above described, or the production obtained from any formation underlynig same, become a part of a 
unit , then, with respect to each Owner who shall have accepted and agreed to the terms of the Unit Agreement, or who has had his interest 
therein pooled or unitized by governmental order, the Purchaser is authorized and directed to be governed by the terms of the Unit Agree­
ment or order for the purpose of arriving at quantities to be credited to all or that part of the above tract, or the formation thereunder. in­
cluded in said unit in lieu of actual runs therefrom. 

(4) This contract shall continue in force for thirty (30) days and thereafter until terminated upon notice in accordance with th1\ para­
graph. It is agreed that after the expiration of said thirty (30) days from date hereof, this contract may be terminated by either party by g1"ing 
thirty (30) days writ1en notice of its purpose to terminate. 

(5) Owners severally agree to promptly notify the Purchaser o f any change in ownership or payment status and to furnish Purchaser 
with the original and one copy of the Purchaser's regular form of Transfer Order, a certified copy of the recorded deed or assignment or other 
document evidencing such change satisfactory to P urchaser. In the event such notice is not given, Owners agree to indemnify and hold Pur­
chaser harmless from any damage, loss or expense that may result from any overpayment. Purchaser is hereby relie,ed of any respons1biht, 
for determining when any money or other payments has been increased, decreased, satisfied or discharged. 

(6) Satisfactory abstracts or other evidence of title will be furnished to the purchaser at any time on demand . In the event of fai lure 10 
fu rnish such evidence of title, or in the event of a claim, lien, dispute or suit concerning title, Purchaser may withhold the proceeds for all 011 
or casinghead gas received without being liable for interest on amount withheld, until indemnity satisfactory to the Purchaser has been fur­
nished . Purchaser and any carrier transporting oil for the purchaser's account shall be indemnified and held harmless by Owner from an} 
judgment , costs, loss or damage related 10 the interest of Owner in said property, including all costs and expenses incurred in Purchaser\ 
defense. If due 10 a dispute, it becomes necessary for Purchaser to file an interpleader or declaratory action related 10 Owner's in1ere~1. such 
expenses of suit shall be paid by Owner. 

(7) Where the proceeds of any oil or casinghead gas are retained hereunder, Owners agree to indemnify and hold the Purcha~cr 
harmless from any liability for any tax proposed or assessed against o r paid on account of such retained proceeds, together with the penal11c~ 
incident thereto; and the Purchaser may deduct same from any amount owing by it to Owners. 

(8) This division order shall become valid and binding on each and every Owner herein named as soon as signed by him or her regardless 
of whether or not any o f the other Owners herein named have so signed. 

(9) This division order supersedes all former division orders given on the property described herein. 



DIVISION ORDER SUPPLEMENT 
Schedule "A" 

Page 
1 

Lease Number 2- 2-963- 504- oo 

CREDIT TO DIVISION OF INTEREST 

,/ 

Commiss i o ne r of the Gener al . 1000000 R. I. 
( La nd Of fice of the St a te of Texas 

Teresa J u ne Holler Vanlandi ngham . 0 900000 R. I. 

Steve Armstrong .0081670 R. I. 

Scott Armst r ong , Jr. .0009165 R.I. 
• •• • • • ... • . •• John C . Arms trong . 0009165 R . I. 
• • • • •• 

• BEFORE PAYOUT 
• •• • • • • •• 

,I . R. P iers o n , J r . . 00436 36 O. R.I. 
•••••• • • 

• Ri cha rd Byr ne . 0032728 O. R . I. 
• •• • • • ••• alter P . Oli ver .0026182 O. R. I . 

H. Raymond Dubu isson . 0017454 O. R. I. 

Ralph Ne l s on . 0025000 O.R.I. 

Richard W. St ump .0070000 O. R. I. 

MVC, Inc . . 002 5000 O. R.I. 

Charl e s v . Cunard . 0025000 O. R . I. 

Marline Petroleum Corp . . 0117500 O. R. I. 

Challenger Mine ral s , I nc . . 0047000 O. R.I. 

Louisia na Land & Expl. Co . .0047000 O. R.I. 

Don w. Ingra m . 00117 50 O. R . I. 

IHM Lease Tru s t . 0 011750 O. R . I. 

Linco ln Roc k Corp . . 7500000 w . I. 

MAILING ADDRESS AND 
TAXPAYER ACCOUNT NO. 

AFTER PAYOUT 

. 008 7272 O . R . I. 

.0065455 O.R . I. 

. 0052364 O . R . I. 

. 0034909 O.R.I. 

. 0050000 O. R. I . 

. 0140 0 00 O . R.I . 

. 0050000 O. R. I . 

. 0050000 O. R.I. 

. 0922500 W. I. 

. 0369000 W. I. 

.0369000 w. I. 

.0092250 W. I. 

. 0092250 w . I. . 

. 5625000 W. I. 



L I NCOLN RO C K CORPORATION 

P.O. BOX 8438 

/ DETACH AND RETAIN THIS STATEMENT 
(/ THE A TTA C HED C HE C ~ 15 I N P A Y MENT O F ITEMS O E SCRISE O 8 CLO W 

IF N OT CORREC T P L EAS£ N OTIFY US PRO ~PTLV NO RECEIPT DESIRED . , 
NORTH F IELD, I LL . 

INVOI C E 
D ESC RIPTION 

DATE , NO 

6/12/85 Rental payment for Lease No . M- 87006 

REC I I '/s~Q_on 6, BL 60, TWP 2, 

JUN 1 4 ~sa:R Co. 
Survey, Culberson County, 

~ GENERAL L ~ND OFFICE 
DEDUCTIONS 

PER I OD ENDIN G TOTAL EARN ING S 
F I C A 

FEOERALINCOMC STATE'. INC O M E 
T AX WITHHE LD TAX W I THHELD 

C H ECK NO . 

43591 
N E T 

AMO U NT 

) $68,-40 

78394 

NET PAY 



••• • • • ••• • 
••• • • • • •• 
• 
•••• • •••• 

• •••••• • • 
• 

• •• • • • •••• 

LINCOLN ROCK CORPORATION 

June 12, 1985 

Gary Mauro 
Commissioner of the Gener a l Land Office 

of the State of Texas 
Stephen F . Austin Bldg . 
1700 North Con gress Avenue 
Austin, Texas 78701 

Dear Sir: 

Enclosed is Lincoln Rock Corporation check number 43591 
dated June 12, 1985 i n the amount of $68.40 payable to 
the Commi ssioner of the General Land Office of t he State 
of Texas . 

This check is in payment of rentals due fo r t he 12 month 
period beginni ng July 9 , 1985 under t he terms of paragraph 
11 of General Land Office Lease No . M- 87006 dated July 9 , 
1981, and recorded in Vol 58 , Page 634 of the Register of 
Deeds of Culberson County , Texas . 

The payment covers the 684 acres described as Section 6 , 
Bl 60 , TWP 2, T&P RR Co . Survey, Culberson County , Texas. 

Please sign , date and return the enclosed copy of t h is 
letter acknowledging your r eceipt of the delay rental pay­
ment. 

FTM : pb 

Yours truly , 

LINCOLN R~K CORPORAn ~ON 

. ~?~[~ 
Francis T. Muller 
Vice President 

Commissioner of the Gener al Land 
Office of the State of Texas 

By : - -------- ------
Date 



••• • • • • ••• 
•• • • • • •• • 

• 
•••• 

• 
• •••• 

•••••• • • 
• 

•• • • • • •••• 



1 1 /nLN ROCK CORPORAT I ON 
1.4:o.-B-OX 8438 

N ORTHFI E L D , ILL, 

I NVOI C E 

DATE NO 

08/23/85 lw 

DETACH AND RETAIN THIS STATE ENT ••• 
::•u;No-/11;,'=,t:tc°c/ ~Ci:s~5 N~TIP/vv~;~~oo,:P~I~M!o•P• ~,~~'!cs~~~.• • 

• • • • • • • • -

OESCR I PT I O N 

Minimum annual t::;oi a lt¥ on le ase 
M87006, coverin g Section 6 , Block 
60 , Towns hip 2 , T&P RR Co. Survey , 
Culberson County , Texas 

DEDU C TIONS 

PERIOD ENDING TOTAL EARN I NGS 
F"EOERALIMCOME STATE INC O ME 

F I C A TAX WITHHELD T A X WITHHELD 

• • • 
' • • • 

••• • ...... ECK NO . 44752 

• • 
NET 

AM OU NT 

X 
I, 

-- $342 .DO 

95R:J1 

N ET P A Y 



••• • • • • •• 

• • 
• 

•• • • • 
: .··· •• 

• 



BOX 8438 NORTHFIELD, ILLINOIS 60093 

. . 
• . .. , . . . . 

• 

Commissioner of the General Land Office 

Stephen F. Austin Bldg. 

1700 Nor th Congres s Avenue 

Austin, Texas 78701 

11, J I / I ! ! I ! I J I ! 111 , J J I I I 111 I ! ! 11 



LINCOLN RO C K CORPORATION 

P . O . BOX 843 8 
NORTHFI E LD, ILL. 

IN V O I CE 

• CW\ TE NO --• •••• 
• •• • • . 
• •• os,20/86 
•• • • • • 

ffe • •• 
•• • • • • • •• 
• 

• •• • • • --• -

✓ DETAC H ANO RETAIN THIS STATEMENT 
T H E ATTACH£0 C H ECK IS IN PA Y MENT O F ITEMS O E SCA I D ED B l:LOW 
IF NOT COAR ICC T ,-LE ASE NOT lfl'V US P RO M,-T LY N O RECl!tl"T 0£.SI R EO 

DESC RIPTION 

Mi nimum annual royalty on lease 
M87006, covering Section 6, Block 
60, Township 2, T&P RR Co . Survey, 
Culberson County, Texas 

DED UC TI O N S 

P E R I CO E N 0 I N G TOTA L E ARNINGS 
F I. C A FEOERAL l fll COME S TATC INCO ME 

TAX WI T HH E L D T A X WITHH E'LO 

C HEC K N O 

50267 
N E T 

AMO U NT 

/ - $ 342 . 00 

71041 

N E T PAV 



• • • • • • •••• 
•• • 

• •• ••• 
• 

• •• • • • •• • 
• •• • • • •• • 

• .. . . . . .. . 




