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No. 5367--General Land
Qffice Lease Form Under
Relinquishment Act
Revised March, 1978

OIL AND GAS IEASE

THIS AGREEMENT, made and entered into this _]st day of

June ' , 1981 , by and between

ATIANTIC RICHFTFID COMPANY, a Pennsylvania Carnoration >
o¢ P. 0. Box 1610, Midland, Tx 79702

(Give Permanent Address)

herein referred to as the owner of the soil (whether one or more),
individually and as agent for the State of Texas, and

TOM _CRADDICK ,

of __ 3108 Stanolind. Midland, Tx 79701 ;
(Give Permapent Address)

hereinafter called Lessee, WITNESSETH:

1. The owner of the soil in the capacities aforesaid, for and in

consideration of Eight Thousand and no/100

Dollars ($8.000.00 ), cash

in hand paid, as his individual property and estate, receipt of which is
hereby acknowledged, and a like amount paid to the STATE OF TEXAS, and of the
covenants and agreements hereinafter contained on the part of the Lessee to

be paid, kept and performed, hereby grancts, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil
and zas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produces, save, take
care of, treat and transport said products of the lease, the following lands

situated in REEVES County, State of Texas, to-wit:

SW/4 Section 12, Block 56, T-3, T&P Ry Co. Survey, as
to all depths and horizons from the surface down to
4,050' below the surface of the ground.

containing 160 acres, wore cr less.

term'') and as long thereafter as oil and gas, or either of them, is produced
in paying quantities irom said land.

*3., When production of oil and/or gas is secured, Lessee agrees to
pay or cause to be paicd cne=half (1/2) to the Cormissioner of the General
Land 0ffice of the State of Texas, at Austin, Texas, and ocne-half (1/2) to the
cwner of the soil, duzing the term hereof:

(a) As a royalcty on oil, which is defined as including all hydro-
carbons produced in a liquid form at the mouth of the well and also all con-
densate, distillate, and other liquid hydrocarbons recovered frem oil or gas
Tun through a seaparator or other equipment, as hersinafter proviced,

One-fourth (1/4)

pact of the gross

*NOTIE: The total royalty payable under the lease should be inserted in para-
grapas 3(a), 3(b), 3(c) and 3(d).
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productiosn or the market value thereof, =t the option of the owner of the
soil or the Cor—issioner of the General Land 0Zfice, such value to be
determined by 1) the highest posted price, plus premium, if any, oZiered
or paid for oil, condensate, distillate, or other liquid hydrocarbons,
respectively, of 2 like type and gravicy for the Zield where produced and
when rua, or 2) the highest mz-ket price thereof ofZfered or paid for the
field where produced and when Tun, or 3) the gross proceedés of the szle
thereof, whichever is greater. Lessee agrees that before any gas produced
Zrom the land hereby leasec is sold, used or processed in a2 plant, it will
be —un frese of cost to the parties entitled to coyalties through an ade-
cuate oil and gas separater of conventional type or other equipment at
least 2s efficient to the end that all liquid hydrocarborns recoverable
from the gas by such means will be recovered. Upon written consent of the
royzlty owners, the requirement that such gas be run through 2 separator
or cther equipment m2y be waived upon such terms a2ad conditions as pre-
scribed by them.

(b) As a royalty om any gas (including flared gas), which is
defined as all hvérocarbopns and gaseous substances not defined as cil in
subparagraph (&) above, produced from any well on said land (except as
provided herein wich respect to gas processed in a plaat for the extraction
of gasoline, liquid hydrocarboas or other products)

One-Fourth (1/4) part of the gross production or
the market value thereof, at the option of the owner of the soil or the
Cormissioner of the General land 0ffice, such value to be based on the
highest market price paid or offered for gas of comparable quality for the
field where produced and wher run, or the gross price paid or offered to
the producer, whichever is greater; provided that the maximum pressure
base in measuring the gas under this lease contract shall not at any time
exceed 14,65 pounds per square inch absclute, and the standard base
temperature shall be sixty (60) degrees Fahrenheit, correction to be made
for pressure according to Boyle's Law, and for specific gravity according

to test made by the Balance Method or by the most approved method of testing

being used by the industry at the time of testing.

For the purposes of this lease "f£ield" means the generzl arez in
wnich the land covered by this lease is located. .

(c¢) As a royélty on any gas processed in a gascline plant or
other plant for the recovery of gasoline or other liquid hydrocarbons,

One-Fourth (1/4) part of the
residue gas and the liquid hydrocarbons extracted or the market wvalue
thereof, at the option of the owner of the soil or the Comnissicner of the

General Land Office. All royalties due herein shall be based on one hundred

percent (100%.) of the total plant production of residue gas attributable to
gas produced from this lease, &nd on fifty percent (50%) or that percent
accruing to lLessee, whichever is greater, of the total plant production of
liquid hydrocarbons attributable to the gas produced from this lease; pro-
vided that if liquid hydrocarbons are recovered from gas processed in a
plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be

fifty percent (50%) or the highest percent accruing teo a third party process-

ing gas through such plant under a processing agreement negotiated at arms'
length (or if there is no such third party, the highest percent then being
specified in processing agreements or contracts in the industry), whichever

is greater. The respective royalties on residue gas and on liquid hydrocarbons

shall be determined by 1) the highest market price paid or offered for any

gas (or liquid hydrocarbons) of comparable quality in the generzl arez, or 2)
the gross price paid or offered for such residue gas (or the weighted average
gross selling price for the respective grades of liguid hvirocarbomns, F.0.B.

2t the plant in which said gas is processed), whichever is greater.

-

Sy
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(d) As a royalty on carbon black, sulphur or any other products
produced or manufactured from gas (excepting liquid hydrocarbons) whether
said gas be '"casinghead", 'dry" or any other gas, by fractiomating, burning
or any other processing, One-fourth (1/4)
part of the gross production of such products, or the market value thereof,
at the option of the owner of the soil or the Commissioner of the General
Land Office, such market value to be detarmined as folleows:

(1) on the basis of the highest market price of each product
for the same month in which such product is produced, or

(2) on the basis of the average gross sale price of each pro-
duct for the same month in which such produce is sold,
whichever is greater.

4. Notwithstanding anything contained herein to the contrary, the
owner of the soil or the Commissioner of the Gemeral Land Office may, at the
option of either, at any time or from time to time, upon not less than sixty
(60) days notice to the holder of the lease, require the payment of any
royalties accruing to such royalty owner under this lease be made in kind.

5. Lassee agrees that all royalties accruing under this lease
(including those paid in kind) shall be without deduccion for the cost of
producing, gathering, storing, separating, treating, denhydrating, compress-
ing, processing, transporting, and otherwise making the oill, gas and other
products produced hereunder ready for sale or use.

6. No royalty shall be payable on any gas as may represent this
lease's proportionate share of any fuel used to process gas produced here-
under in any processing plant. Notwithstanding anything contained herein
to cthe contrary, and subject to the comsent in writing of the ocwner of the
soil and the Commissicner of the General Land Qffice, Lessee may recycle
gas for gas lift purposes on the leased premises or for injection into any
0il or gas producing formation underlying the leased premises after the
liquid hydrocarbons contained in the gas have been removed and no royalties
shall be payable on the gas so recycled until such time as the same may
thereafter be produced and sold or used by Lessee in such manner as to
entitle the royalty ownmers to a royalty thereon under the provisions of
this lease.

7. All royalties which are required to be paid hereunder to the
Coumissioner of the General Land Qffice shall be due and pavable in the fol-
lowing manner: Royalty on oil shall be due and payable on or before the
5th day of the second month succeeding the month of production, and royalty
on gas shall be due and payable on or befare .the 15th day of the second
moeth succeeding the month of production, accompanied by an affidavit com-
pleted in the form and marner prescribed by the General land 0ffice and shcw-
ing the gross amount and disposition of all oil and gas produced and the
market value of the oil and gas, together with a copy of all supporting
documents and records required by law to confirm the gross production, dispo-
sition and =market value. A copy of all contracts under which gas is sold or
processed and all subsequent agreements and amendments to such contracts
shall be filed wich the General Land Office within thirty (30) days after
entering izto or making such contracts, agreexments or amendments,  The books,
accounts and all other records pertaining to production, transportation, sale
and marketing shall at any time be subject to inspection and examination by
the Land Cowmissioner. Each royalty payment shall be accompanied by a check
stub, schedule, summary or other remittance advice showing by the assigned
Gereral lLznd Qffice lease mumber the a—ount of royalty being paid. Any
royalty zot paid or affidavics and suppcrting documents not filed when due
shall be come delinquent and shall have added to the sum owing a deliaquency
pepalty of one percent (1&) of such sum for each thirty (30) day period of
delinquency or a fractional period theraof; provided, however, that each such
penalcy shall never be less than Five Dollars ($5.00). Lessee shall bear all
responsibilicy for paying or causing royvalties to be paid as prescribed by the



. sum on or bef

due date provided hereirn. Payment ¢ the delinquency penalty shall in no
way operate to prohibit the State's right of fo-feiture as provided by
law:. The State shall have 2 first lien upon 2ll o0il and gas produced from
the arez covered by this lease to secure the payment of all unpaid royalcy
and otner sums of money that may become due to the State hereunder.

B Toweitbe—commenced pa = r—befor
vear from this date, this lease shell terminate as to both partiess unless
on or beiore such anniversarv date lessee shzll pzy or tender

of the soil or to his ecredit in the

continue as the depository regardless
land), the sum of

f changes in the ownership of said

////// Dollars

(s ),4 in addition shall pay to the COMMISSIONER. OF
TEE GENERAL LAND r ICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like
said date, which shall operate as a rental and cover the
privilege deferring the comencement of a well for one (1) year from
said d In like manner and upon like payments or tenders annually, the
tcement of a well may be further deferred for successive periods of

9. All payments or tenders of rental to the owmer of the soil
mzy be made by check or drazft of lessee, or any assignee hereof, and
delivered on or before the rental paying date. If sazid bank (or any
successor bank) should cease to exist, suspend business, liquidate, fail
or be succeeded by another bank, or for any reason fail or refuse to
accept rental, Lessee shell not be held in default for failure to make
such payments or tenders of rental until thirty (30) days after the owner
of the soil shall deliver to Lessee 2 proper reccrdable instrument naming
another bank as agent to receive such payments or tenders.

10. During any year beginning with the anniversary date of this
lezse, if this lease is maintained by production, the royalties paid here-
under in no event shall be less than an amount equal to the totzl annual
delay rental herein provided; otherwise, there shall be due and payable on
or before the last day of the month succeeding the anniversary date of this
lease a sum equal to the total annual delay rental less the amount of
royalties paid during the preceding year. If no amount of delay rental is
specified in this lease, then for the purpose of this paragraph and para-
graph 28, rental shall be construed to be ome dollar ($1.00) per acre which
shall be in addition to the statutory minimum rental provided in paragraph
11 hereof.

11. It is understood and agreed that notwithstanding the fact
that development may be in progress or production secured and royalty being
peid hereunder the owner or operator of the leased premises shall continue
to make annual rentzl payments to the State which, under such conditions,
shall be the minimum of ten cents (l0¢) per acre as provided by Section
52.172 of the Natural Resources Code (hereinafter cazlled N.R.C.).

12, 1If, during the primary term hereof and prior to discovery
and production of o0il or gas on said land , Lessee should drill a dry Lole
or holes thereon, or if, after discovery and production of oil or gas, the
production thereof should cease from any cause, this lease shall not
terminate if on or before the rental paying date next ensuing after the
expiration of sixty (60) days from date of completion of said dry hole o:
cessation of production lessee commences additional drilling or reworking
operations thereon, or commences or resumes the payment of annual delay
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reatal in the same manner as provided in Paragraph Number 8 of this

lease. If a dry hole be completed and abandoned during the last year of
the primary tarm, Lessee's rights shall remainm in full force and effect
without further operations until the expiration of the primary term.

Should the first well or any subsequent well drilled on the above described
land be completed as a shut~in gas well within the primary term hereof,
Lessee may resume payment of annual rental in the same manner as provided
in Paragraph Number 8 in this lease on or before the rental paying date
next ensuing after sixcy (60) days from the date of completion of such shut-
in gas well and upon the failure to make such annual reantal payment, this
lease shall ipso facto terminate. If at the expiration of the primary tem
or at any time thereafter a shut-in gas well is located on the laased pre-
mises, payments may be made in accordance with the provisions of Paragraph
Number 28 hereof.

13. 1If, at the expiration of the primary term, npeither oil nor
gas is being produced on said land, but lessee is then engaged in drilling
or reworking operations therecn, or if, after the expiraticn of the primary
term, production of oil or gas on the leased premises after once obtained
should cease from any cause, this lease shall remain in force so long as
operations oo said well or for drilling or reworking of any additional well
are prosecuted with no cessation of more than sixty (60) coosecutive days,
and if they result in the production of oil and/or gas, so long thereafter
as oil and/or gas is produced in paying quantities from said land, or pay-
ment of shut-in gas well royalties or compeasatory royalties is made as
hereinafter provided.

14, Lessee shall adequately protect the oil and gas under the
above described land from drainage from the adjacent lands or leases.
Neither the bonus, delay rentals, nor rovalties paid or to be paid here=-
under shall relieve Lessee from the obligations herein expressed, and for
such purpose Lessees shall be required to drill as many wells as the facts
may justify and to the depth or depths necessary for effective protection
against undue drainage by other wells on adjacent lands or leases.

15. Written notice of operations hereunder shall be submitted
to the Commissioner of the General Land Qffice by Lessee within five (5)
days of spud date, cessation of production, workover, re-entry, temporary
abandonment or abandomment of any well and shall include copnies of Railroad
Commission forms for application to drill, completiocn tests and plugging
teports. The Commissioner of the General Land Office reserves the right to
require Lessee to furnish logs on all wells drilled oa said land and to
annually furnish the said Commissioner with its best possible estimate of
oil and gas reserves underlying this lease or allocable to this lease.

16. Should Lessee be preveated from complying with any express
or implied covenant of this lease, from conductingdrilling operacions
thereon, or from producxng oill or gas cherefirom, after effort made in good
faith, by reason of war, rebellion, riocs, scrlkes, acts of God, or! any
valid order, rule or regulation of govermment authority, then while so pre-
vented, Lassee's obligation to comply with such covenant shall be suspended;
and this lease shall be extended while and so long as Lassee is preveactszd,
by any such cause, from drilling, reworking operations or preducing oil or
gas from the leased premises; provided, however, that nothing herein shall
be construed to suspend the payment of delay rentals in order to maintain
this -lease in effect during the primary or extended term in the absasnce of
such’drilling or reworking cperaciocns or procduction of oil or gas.

7= The owner—voi—the—soilrer
the title to the land herein described, and agrees that Les fall have
the right at any time to redeem for sa-d cwner of the Soil, by payment, aay
zortgage, taxes or other liems on the described land, in the event oi
defzult of payvment by said o - the soil, and be suoraga:ed to the
rights of :ne holder Teol, to the exz en: that Lessee =ay aooly any rental




1f the owner of the soil owns a less interest in the
above described land than the entire and undivided surfiace estate thercein
(or a greater or lesser interest than the recited interest therein) then
the rovalties and rental herein provided to be paid to the owner of the
soil shall be pzid to him ir the proportion which his interest bears to
the whole and undivided suriface estate and the royzlties and rentzl herein
provided to be paid to the Comrissioner of the General land O0Zfice of the
Stazte of Texas shzll be likewise proportionately reduced. The Commissioner
of the Generzl lLand Office shall be paid the value of the whole production
alloczble to all of the unéivided interest not covered by any lease, less
the proportionate development and production costs allocazble to such un-
divided interest, but in no event shzll the Comissioner of the General lLand
Office receive as a royalty on the gross production allocable to the un-
divided interest not leased zn amount less than the value of one-sixteenth
(1/16) of such gross production. Provided, however, before anmy adjustment
of royalty or rental due the Commissioner of the General Land Ofiice,
lessee shall furnish the Commissioner of the General Land Dffice of the
State of Texas, at Austin, Texas, a statement in writing executed by lessee,
or its duly authorized representative, setting forth the facts relative to
the interest of the owmer of the soil and the interest which lessee claims
under this lease. -

18. Llessee shall have the right to use water produced on said
land necessary for operations hereunder except water from wells or tanks
of the owner of the soil; provided, however, lLessee shall not use potable
water or water suitable for livestock or irrigation purposes for water-
£lood operations without the prior corsent of the owner of the soil,

19, VWhen requested by the owner of the soil, lLessee shall bury
its pipe lines below plow depth.

20. No well shall be drilled nearer than two hundred (200) feet
to the house or barn now on said premises without the written consent of
the owmer of the soil.

21, Llessee shall have the exclusive right to build, operzate
and maintain pits, reservoirs, pickup stations and plants for the purpose
of picking up and conserving waste oil that flows down the creeks, ravines
and across the land embraced in the lease, whether sazid oil is produced
from said land covered by this lease or other lands, provided the royalties
herein specified are paid on said oil at the same rate under the same condi-
tions provided for oil regularly produced.

22, lessee shall pay the owner of the soil for damages caused by
its operations to all personal property, improvements, livestock and crops on
said land. f

23. Llessee shall have the right at any time until one hundred
twenty (120) days after the expiration or termination of this lease to remove
2l]l machinery and fixtures placed by lessee on said premises, including the
right to draw and remove all casing; provided, however, that casing shall not
be drawn and removed until after thirty (30) days written notice to the
Commissioner of the General Land Office and to the owner of the soil and,
provided further, that Lessee shall not remove casing with respect to any
well thereon capable of producing oil and/or gas in paying quantities. Any
machinery, fixtures and casing subject to removal as above set forth, which
are zllowed to remain on the premises, shall become the property of the
owner of the soil on expiration of said one hundred twenty (120) day period,
or such extension thereof zs may be granted by the owner of the soil.

24, The rights and estates of either party hereto may be assigned,
in whole or in part, and the provisions hereof shall extend to and be binding
upon their heirs, devisees, legal representatives, successors and assigns; but
no change or division in the owmership of the land, rentals or royalties, how-
ever accomplished, shall operate to enlarge the obligations, nor to diminish
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the rights, privileges and estates of Lessee, nor to impair che effective-
ness of any payment made by, nor of any act performed by, Lessee hereunder.
And no such change or divisicn in the ownership of said land, the rentals
or royalties, howevaer accomplished, shall ever be binding upon Lessee Zor
any purpose until thirty (30) days after Lessee has been furnished by the
owner of the soil, or by his heirs, devisees, legal representatives or
assigns, with satisfactory written evidence thereof, including (if such
change is efiected by conveyance) the original recorded munizents of citle
or certified copies thereof. An assignmeat of this lease, in whole or in
part, shall, as to the extent of such assigmment, relieve and discharge

.lessee of all subsequent obligations hereunder. If this lease is assigned

in 1its entirety as to only part of the acreage, the right and ootion to pay
rentals shall be apportioned as between the several owners ratably, accord-
ing to the surface area of each, and failure by one or more of them to pay
his share of the rental shall not affect this lease on the part of the land
upon which pro rata rentals are timely paid or tendered, unless the assignor
ar assignee shall fail to file a certified copy of such assignment in the
General land Office prior to the next rental paying data, in which event

the entire lease shall terminata for failure to pay the eatire rental due

as provided in Paragraph Number 8 hereof.

25. lessee may at acy tize, and from time to time, execute and
deliver to the owner of the soil or place of record, a release or releases
covering any portiom or portioms of the above described premises, and
thereby surrender this lease as to such portion or portions, and be relieved
of all subsequent obligations as to acreage surrendered. In the event any
part of this lease is surrendered, as above provided, the delay rental then
payable hereunder shall thereupon be reduced in the proportion that the
acreage surrerdered bears to the acreage which was covered by this lease
immediately prior to  such surrender, provided such release shall not thereby
relieve the Lessee of any liabilities which may have accrued in connection
with the lease prior to the surrender of such acreage.

26, Provided further that if all or any part of this lease is
assigned or released, such assignment or release shall be recorded in the
county where the land is situated and the recorded instrument, or a copy of
the recorded iamstrument certified to by the County Clerk of the County in
wnich the instrument is recorded, shall be filed in the GENERAL LAND OFFICE
accompanied by a filing fee of Five Dollars ($5.00). If any such assignment
is pot so filed, the rights acquired under this lease shall be subject to
forfeiture by the Ccmmissioner of the General lLand Qffice.

27. 1t is recognized that before this lease is a2ffective a certi-
fied copy thereof (wnich is construed as meaning a certifisd copy made by the
County Clerk from his records) shall be filed in the Generzl lLand Qffice in
accordance with Section 52.183, N. R. C., and this lease shall not be binding
upon the State unless it recites the actual and true consideration paid or
promised therefor. The bonus due the State and a filing fee of Five Dollars
($5.00) shall accompany such certified copy to the General Land Office.

28, 1If, at the expiration of the primary term or at any time there-
afrter, there is located on the leasad premises a well or wells capable of pro-
ducing gas in paying quantities and such gas is not ocherwise produced for
lack of a suitable market and this lease is not otherwise being maincaized in
force and eflact, Lessee may pay as royalty a sum of money equal to double the
annual rental provided Zor in this lease, but in no event to be less than
Twelve Eundred Dollars ($1,200.00) per annum for each well capable of produc-
ing gas in paying quancities; such payment shall be made one-half (1/2) to the
Commissioner of the General Land 0ffice and cpe-half (1/2)=m the cwner of the
soil prior to the expiration of the primacy term of this lease or, if the
primary term has expired, within sixty (60C) days aZter
or ceases to produce gas therefizom or within sixcy (60) days afzer this lease
ceases to be otherwise maintained in force and efZfact; and if such payment is
made, this lease shall bYe considered to be a preocducing lease and such shut-in
gas well royally payment shall extend the term of this lease Zor a period of

~1

lLaessee shucs in such well



one (1) year from the end ¢f the primary term or, if zfter the primarsy cemm,
from the first cday of the monch next succeeding .the month ir which such well
wa2s shut in or production ceased or this lease ceased to be otherwise maip-
tained ip force and effect; znd thereafter, if no suitable market for such
gas exists, lessee mzy extend this lease for four (£) additional and succes-
sive periods of one (1) year each by the pavment of .2 like sur of money each
yezr a2s above provided, on or before the expiration of the extended term.
DProvided, however, that if, while this lease is being mzintzined in fcrce
and effect by pavment cof such shut-in gas well rovalzy, gas should be sold
and delivered in paying quantities from a well situzted within one thousand
(1,000) feet of the leased premises and completed in the same producing
reservoir, or in any cz2se where drainage is occurring, the right to further
extend this lease by such shut-in gas well royalty payments shall cease and
this lease shall remain in force and effect for the remzinder of the current
one-vear period for which the shut-in gas well royalty has been pzid and for
an additionzl period not to exceed five (5) vears from the expirazion o the
primzry term by payment by Lessee of compensatory reyalty at the royal:y
rate provided for herein, of the value at the well of production from the
well completed in the same producing reservoir from which gas is being sold
and delivered and which is situated within one thousand (1000) feet of or
draining the leased premises on which such shut-in gas well is situated,
such compensatory royvalcy to be paid monthly one-half (1/2) to the Commis-
sioner of the General land 0£ffice and ome-half (1/2) to the owner of the
soil beginning on or before the last day of the month next succeeding the
month in which such gas is sold and delivered from the well situated within
one thousand (1,000) feet of or draining the leased premises and completed
in the same producing reservoir, provided further that in the event such
compensatory rovalties paid in any twelve-month period are in an amount less
than the annual shut-in gas well royalties provided for herein, Lessee shall
pay an additiomal sum of money equal to the difference between such compen-
satory royalties paid and such shut-in gas well royalties within thirzy (30)
days from the end of such twelve-month period; provided further that nothing
herein shall relieve Lessee of the obligation of reasonable development, nor
of the obligation to drill off-set wells as required by law.

29. No natural gas or casinghead gas, including both associated and
nonassociated gas, produced from the mineral estate subject to this lease may
be sold or contracted for sale to any person for ultimate use outside the
State of Texas unless the Railroad Commission of Texas, after notice and hear-
ing as provided in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the lease in question
does not require the natural gas or casinghead gas to meet its own existing
needs for fuel;

(b) no private or public hospital, nursing home, or other similar
health-care facility in this state requires the naturel gas or casinghead gas
to meet its existing needs for fuel;

(c) no .public or private school in this state that provides elementary,
secondary, or higher education requires the natural gas or casinghead gas to
meet its existing needs for fuel;

(d) no facility of the state or of any county, municipality, or other
political subdivision in this state requires the natural gas or casinghead gas
to meet its existing needs for fuel;

(e) no producer of food and fiber requires the mnatural gas or casing-
head gas necessary to meet the existing needs of irrigation pumps and other
machinery directly related to this production; and :

(f) no person who resides in this state and who relies on natural gas
or casinghead gas to provide in whole or part his existing needs for fuel or
raw materizl requires the natural gas or casinghead gas to meet those needs;

provided, however, zfter notice and hearing as provided in Title 3 of the NRailus
the Railroad Commission of Texas may grant exceptions to these provisions if it
finds and determines that enforcement of such provisions:

(1) would cause physical waste es defined in Title 3 of the N.R.C.; or
(2) would unreasonably deny to the lessee an opportunity to produce
economically hydrocarbons f£rom the land subject to this lease.
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30. This lease is issued under the provisions of Sections 52.171
through 52,182, N.R.C., commonly known as the Relinquishment Act, Sections
52.183 and 52.184, N.R.C., and other applicable statutes and amendments
thereto, and should there be any provision herein not in conformity with
said statutes, the law is recognized and understood to prevail notwithstand-
ing anything in this lease to the contrary.

31. In addition to the terms and provisions contained in this
lease, the following provisions are deemed to be incorporated in said lease:

a. On or before six (6) months from the date of this
lease, Tom Craddick binds and commits himself to the
drilling of a test well at a legal location of his
selection on the Tand covered hereby and to drill same
to a depth sufficient to adequately test the Delaware-
Bell Canyon formation encountered at a depth of approxi-
mately 4,000';

b. In the event the above well is completed as a well
capable of producing oil and/or gas in paying quantities,
Tom Craddick shall conduct a continuous development
program on the leased premises with no more than 90
days between completion of one well and the commencement
of the next well, with one well to be drilled on each
proration unit established by the Texas Railroad Com-
mission. In the absence of such field rules, a proration
unit shall be deemed to consist of 40 acres for o0il wells
and 160 acres for gas wells. Upon the completion of
said drilling program, Tom Craddick shall release to
Atlantic Richfield Company all undrilled proration units;

c. This lease is executed by the Owner of the Soil without
warranty of title of any kind.

IN WITNESS WHEREOF, this instrument is executed on the date first
above written.

ATLANTIC RICHFIELD COMPANY,
Individually and as Agent for the

ATTEST: State of Texas
\
R \o )
Assistant SecreE;iy //“ Vice-President

STATE OF TEXAS
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
Vice-President, known to me to be the person and officer whose
name is subscribed to the foregoing instrument and acknowledged to me that
the same was the act of the said ATLANTIC RICHFIELD COMPANY, a Pennsylvania
v+ corporation, and that he executed the same as the act of such corporation

* . for the purposes and consideration therein expressed, and in the capacity
therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the /544  day
of ' Llimr- , 1981. i . o

i - - o I
c ires: { PP, L
35" O S R WL S0N M '@;-M/é Daddrr—

- Natary P fe of T ORI R

o = i Uy s LS Uy G
WMy LOTIISSIon Crpires: 12-11-84

Filed for record on the 30th day of June, A.D. 1981 at 10:30 A.M. Duly
recorded on the 8th day of July, A.D. 1981 at 4:00 P.M.
CATHERINE ASHLEY, County Clerk,
By s/ Billie JO Freeman, Deputy g Reeves County, Texas.



FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH sipay
(Arts. 6600-6625-6684, R. 5. 1925) Texas Standard Form

E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1.

THE STATE OF TEXAS
bty ofccisics REEVES. ” L LATBERIMNE ASHLET i , Clerk
s the...COUNLY  Court of Reeves oo County, Texas, do hereby certify that
the foregoing is a true and correct copy of the original_gl.].-.‘._ AND GAS LEASE FROM ATLANTIC
RICHFIELD COMPANY TO TOM CRADDICK,
as the same appears of record in my office in book..._..406 page 198.,..Deed Records.
Given under my Hand and Seal of said Court, at office in.fecos, Texas .
i 9Lh. . A8y of s July 19.81
CATHERINE ASHLEY Clerk
y..- / b - ’%Mdfr\éaq_ ......................... Deputy.
(Billie Freeman)
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May 14, 1981

3108 Stanolind x
Midland, Texas 79701 \,/////

Commissioner of the General Land Office 00

Austin, Texas 78701 X-— -5—’ ___.-120’3“',

Attention: Ms. Barbara Epstein, Attorney
0il & Gas Division
Legal Department e

o0 —
Gentlemen: /\/’ g’ o 120863

Re: SE/4 Section 12, Block 56,
T-3, TGP Ry Co. Survey
Reeves County, Texas

Enclosed please find a certified copy of 0il and Gas Lease
affecting the above captioned tract along with check in the
amount of $8,000.00 for the State of Texas portion of the
Lease Bonus plus a check for $5.00 for the fee.

If you have any questions, or need any additional information,
please let me hear from you.

Very truly yours,

rj}’}«? //?‘.f‘-‘xwéﬂ"ft/c'_,r

Tom Craddick \,,/”/
jb

Enclosures

|
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August 17, 1981

TOM CRADDICK
3108 Stanolind Avenue
Midland, TX 79701

RE: 0il and Gas Lease
M-86067: SW/4 See. 12, Blk., 56, T-3
T&P Ry. Co. Survey, down to 4050'
below the surface of the ground
Reeves County, Texas

Gentlemen:
The certified copy of 0il"and Gas Lease, affecting the above captieoned tract

of land, has been approved and fildd in our records under M-86067, to which
mineral file number you may fefer to im all future correspondence.

Your remittances of $8,000.00 and $5.00 have been applied as the state's
porticn of the cash bonus and filing fees due thereon. A receipt for the
total amount is enclosed herewtfh.

Sincerely yours,

BOB ARMSTRONG

By:

Barbara Epstein, Attorney
0il and Gas Division
Legal Department

(512) 475-4246

BE/ev

Enclosure
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FILE NO. 4647 TOM CRADDICK TO THE EASTLAND OIL COMPANY

B8-—ASSIGNMENT OF OIL AND GAS LEASE

CORRECTED

Agsimunent of Qi aud Gas Lrase
WHEREAS, on the 1st day of June
mining lease was made and entered into by and between ATLANTIC RICHFIELD COMPANY, A

19 81 , a certain oil and gas

Pennsylvania Corporation == e s s s oo oo o e e

and TOM CRADDICK=====m == == m e e o o e e e e , Lessee

covering the following described land in the County of REEVES and State of Texas, lo-wit:

SW/4 Section 12, Block 56, T-3, T§P Ry. Co. Survey, as to all
depths and horizons from the surface down to 4,050' below the
surface of the ground, containing 160 acres, more or less.

Said lease being recorded in the office of the County Clerk in and for said County in book 406

page 198 ,and
Whereas, The said lease and all rights thereunder or incident thereto are now owned by

TOM CRADDICK.

Now, Therefore, for and in consideration of One Dollar (and other good and valuable considera-
tions), the receipt of which is hereby acknowledged, the undersigned, the present owner of the
said lease and all rights thereunder or incident thereto, does hereby bargain, sell, transfer, assign
and convey all rights, title and interest of the original lessee and present owner in and to said
lease and rights thereunder in so far as it covers +he all of the above described property,

together with all personal property used or obtained in connection therewith to THE EASTLAND OIL
COMPANY — s e e e e e and its

And for the same consideration, the undersigned for himselfand his heirs, successors and
heirs, successors, or assigns, that

heirs, successors and assigns.

representatives, does covenant with the said assignee its
TOM CRADDICK is

the lawful owner of the said lease and rights and interests thereunder and of the personal property
thereon or used in connection therewith; that the undersigned has good right and authority to
sell and convey the same, and that said rights, interest and property are free and clear from all liens
and incumbrances, and that all rentals and royaltics due and payable thereunder have been duly paid
and that the undersigned will warrant and defend the same against the lawful claims and demands of
all persops whomsoever.,, c¢laiming to claim the same, or any part thereof, by through or

under, but not otherwise. ’ : % 5 i
In Witness Whereoi, The undersigned owner and assignor ha s  signed this instrument

this *° 27th day of October L1281 /.;3 .
. T.z\ £z A-‘-/s f‘/{{

o Tom Craddick

TEXAR STANDARD FOHM
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SINGLE, ACKNOWLEDCGMENT :
TIHLE STATE OF TEXAS, f
COUNTY OF  Midland
BEFORE M. the undersigned, a Notary Public in and for said County and State, on this day personally appeared
etk Srat
i b SN 0 )
Ll:ll\\‘u‘l-’\‘ﬂfﬂ"ﬁﬂ be lhﬁ'-[w{r;::'n .whose name 1s subscribed to the foregoing instrument, and acknowledged to
N (e T
me that, - e ' exdeuterd the same for the purposes and consideration therein expressed.
GIVEN UNDER MYIHAND AND SEAL OF OEEICE thisthe 29 day of, October A.D.19 81
S T Fes c ) it
e p ity A S 0 Pt Tt it tayee Par
. . el S Notary Public in and for  Midland County, Texas
ssseee e s =
. . WIFE'S SEPARATE ACKNOWLEDCMENT
. oo THE STATE OF TEXAS, i
L] . TV (5
P COUNTY OF
. BEFORE ME, the undersigned, a Notary Public in and for saitl County and State, on this day personally appeared
i e ,» wife of , known
° . to me to be the person whose name is subscribed to the foregoing instrument, and having been examined by me privily and
|
LR apart from her husband, and having the same fully explained to her, she, the said
. acknowledged such instrument to be her act and deed, and she declared that she had willingly signed the same for the
.: . .: purposes and consideration thercin expressed, and that she did not wish to retract it,
o GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of A.D.19
. (L.8)
ssvses
. . Notary Public in and for County, Texas |
sesenes CORPORATION ACKNOWLEDGMENT

. . THE STATE OF TEXAS,
COUNTY OF
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared
, known to me to be the person and officer

whose name is subscribed to the foregoing instrument and acknowledged to me that the same was the act of the said

a corporation, and that he executed the same as the act of such corporation for the purposes and consideration therein
expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFTFICE this the day of A D 19
(L.5) =
Notary Public in and for . County, Texas

= 1] 11} Il ! i s 2l

Pz s ez =
Filed for record on the 30th  day of Oct.. A.D. 1981 at 10:30A .M.

‘e
- Duly recorded on the I day of Noi A.D.1981 at 4 .QQP M.
} v o é’f” CATHERINE ASHLEY, COUNTY CLERK,
FRY DEPUTY REEVES COUNTY, TEXAS.
) S . e A B IS S e A i i 2 R R S e s it ¥ e e ] o

FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH gagan
E 503—CERTIFI
CATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6684, R. S. 1925) Texas Standard Form

THE STATE OF TEXAS

County of............... REEVES I, ...CATHERINE..ASHLEY

as the same appears of record in my office in book.... 411 page. 693, Deed Records.

this..13th_ . day of .November 19...81

CATHERINE ASHLEY Clerk,

By“B titis.... 3.5

(Billie JO Ffeeman)

——l



301440 anv TY43INTD

- \.w.m’ NomJ ON Hay

Dzt
o .Q‘\&r

Q31vig gy C

<41Z03y

2

€2

..:ao
Jauoissimmo) ‘suoIlsSwIy -m
. e Ve g i
=
/ TP
s ¢

LoosS )
()




i?}t{xﬁl%a4¢ii ,:ﬁ—lgt

DETACH BEFORE DEPOSITING

L——" THE EASTLAND OIL COMPANY 5
receips mecessary if the account is correct; if not, the check must be returned for correction. N L

7426

DATE

INVOICE NO.

ITEM

TOTAL

DISCOUNTS

BALANCE

11/16/81
.ll..:

. .
l.l.

For Filing Fee - Arco State Lease

X

T
13. {~.f‘ﬁ

10.00




THE EASTLAND OIL COMPANY|,

P.O. DRAWER 3488
560 OME MARIENFELD PLACE
MIDLAND, TEXAS 79702 l/

TELEPHONE (915) 683-6293

November 16, 1981

Bob Armstrong
Commissioner of General Land Office
Austin, Texas 78701

i e Gentlemen:
Tetelt We are enclosing for filing a Certified True Copy of Corrected
* Assignment of 0il and Gas Lease from Tom Craddick, Assignor, to The
.:.::. Eastland 0il Company, Assignee.
-:-°'E Also enclosed is our check in the amount of $10.00 to cover the
5 filing fee.
.l...:
. e Very truly yours,
e _ THE EASTLAND OIL COMPANY
A
E. J. Hogan

EJH/1c

OO pua—
Enclosures ‘)(i‘ P 323547
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.November 19, 1981

The Eastland 0il Comp~mv
PO Drawer 3488

560 One Marienfeld Place
Midland, Texas 79702

Attn: E. J. Hogan
Re: Corrected Assignment of 0il and Gas Lease

M~-86067
Reeves County, Texas ; -4

Gentlem en:

The certifled copy of Correceed Assignment of 01l and Gas Lease, affecting
the captioned tract, has been filed in our records.

Your $10.00 femittance has been applied as the filing fee due thereon.
‘ )

Sincerely yours,

Bob Armstrong

By:
Bau&&fahamf Assistant |

0il and Gas Division
Legal Department
512/475-4246

DI/es
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" THIS APPLICATION MUST BE FILED IN DUPLICATE IN THE APPROPRIATE DISTRICT OFFICE.

e

RAILROAD COMMISSION OF TEXAS

Directional Amended
E u.'ﬂ= e CP?r‘mu‘(supuln

/25‘4//7

FORM W-1

"RRC Permit Number, I previchely b
. — in Remarks) 4 N
priwenve . BA Y -5/223 —l OIL AND GAS DIVISION ] sideaci mssiowe,
. 7. RRC District
APPLICATION FOR PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER 8
s == a #C
Check one: (Y DRILL [ ] DEEPEN (Below Casing) [ DEEPEN (Within Casing) [ pLua BACK [ e-entER i
Reeves /AZ 2
1. Operator 4a. Leass Name (32 Spaces Maximum) 4b. RRC Lease orD| 9. Well Number A
The Eastland 0il Company Arco State LLUELT S i | ! ! ;
1. Address (Including City and Zip Code) ‘_‘} ~ 5. Location (Sec., Blk., Survey) 10. Number of Contiguous Acres in
(- = | Lease or Unitized Tract
P. 0. Drawer 3488 N 37 7D <sec. 12,81k, 56, T-3, TEP Ry Co. 160
Midland, Texas 79702 | 6. This well 1s to be tocated B mites _South e .‘;,",::':::.‘.'1:.‘:’:’;:"’ 1
b Orla : (N}
3, Is Form P=S (Organization Report) in Exact Operator Name Flled? ;"‘em:“;m:“o" ® T PRE 7 :ﬁn‘?a'h/
: enrest Post Office or Town. : "l Dept ;
ves [X] KO [ (instruction (2) on back side.) [J l: | J-?4 198! ¥ SF}W |
EACH PROPOSED COMPLETION 4 P
REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULLY AND FURNISH COMPLETE DATA. .~
13. 14, 15. 16. 175 18. 19, 20. 21 A 2, 23.
Is thisacre- |Distance and Number of completed
Number of age presently |[Direction from permitted or applied
N‘"'J""' Applicatle [Acres in assigned 1o |proposed loga: for, locations on thi
FIELD NAME (Exactly as shown on R.R.C. N e R | e aoies | ElaidRulas | Deilling Uatt {B0eit well flion o nearbst lease in same reservdir
Proration Schedule including Reservoir if Nombard for | Battars o ';3::'.'.,',, ffmo] foF this Well |0 s 011, Gas, l:r‘wh»l;a;m- permif
spplicable,) If Wildcat, so siale below, this wellbare, | Rules, State | Rules, Stats AND lense? Yon or lor other cught
One zone per line. List all zones for which Completion |1f none, -1200 7 DESIGNATE |No. If yen Type Well
® permit is sought. Depth State None. | (ft. {acres) ON PLAT. jexplain in (Specify) oI1L GAS'
firemarkn. /
$754 500 en 1 THl B
K;If Regan (Delaware) 3450 None | 330-660 40 40 No 0il 0 ol A
: ! >/ Regular1| | - ‘
15 odas /
‘ “‘LZ i V Rute 372[_| e
7 T
ad - - [Regular 1 i
A 2¢B | TR 335 it dep 1o
= 7
- - g — il Rogular 1 o G, b
P - T8 - 32527 Nacmd]| e |
24. PERPENDICULAR LOCATION FROM TWO DESIGNATED: - L 25.(a)1s this wellbore subject  Yes W76 Doyouanticipate fatare use | Yot
62 ol of this wellbore 10 complete [
A. Lease Lines  660' FSL § 1980'FWL, Arco State Lease ) l;;':h::_c; l:of:ri:l;l.ﬁa:u- oo T e | T
B. Survey Lines  6A()'" FSL £ 1980' FWL.  Sec. 12 If no. sttach explanation.) ® Rule 37 orRule 38 exception )™
27. 1s this a {Attach P-12, ;[ 28, Substandard '.'ufl'p.'ﬁ"l'"ﬂ r:lql::::: wlLr-"' T
pooled unit? YES EE’E:':.‘,,&L‘}'.@..,.,.. xo [X] Acroage  vEs []Qussh no [X SIS Liscor auok 2o l
NOTICE CERTIFICATE 1
NO ALLOWABLE WILL BE ASSIGNED 1o any well which does not have sufficient surface casing I declare under penalties prescribed in Sec. 91.143, Texas Natural Resourees |
to protect all freah water sands, ere Commission rules do not specifly surface casing require- Code, thet | am suthorized to make this report, thet this report was prepared |
ments, it will be necessary 10 contact Texas Water Development Board, Austin, Texas, to ascertain me of under my supervision and direction, sand that data and facis staed |
the depth to which fresh water sands must be protected. thereln are true, cammect, and copplete, to the best of my knowledge. ]
REMARKS __ 1 s -
: | t & s
casing. M production Foreman Travis Reed
Tile  September 11, 1981
Date
No H2S zones penetrated. o Area CtaE TN 683-6293
READ INSTRUCTIONS ON _BACK SIDE AND FURNISH COMPLETE DATA. -
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THIS APPLICATION MUST BE FILED IN DUPLICATE IN THE APPROPRIATE DISTRICT OFFICE.

M’ﬂoé7 FORM W-1

1 rectiona ende 1/1/81
7 RAILROAD COMMISSION OF TEXAs [ wei™™ L B0si@aptain [ RRc perait Number, it proviousiy
?:fsrr;:litml:{?a':i b) on back side. - OIL AND GA_§ DIVISION = Sidetmfk i No —
4 7. RRC District
. APPLICATION FOR PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER 8
Check one: (XY DRILL [ ] DEEPEN (Below Casing) [T] pEEPEN (Within Casing) [ pLuG BACK [(] rE-ENTER e R
o eeves
1. Operator 4a, Lease Name (32 Spaces Maximum) 4b. RRC Lease or 1P| 9. Well Number
The Eastland 0il Company Arco State No. ur“.;s/n,tdr 1, | ! | '
2. Address (Including City and Zip Code) 5. Location (Sec., Blk., Survey) 10. Number of Contiguous Acres in

P. 0. Drawer 3488

Sec. 12,Blk. 56, T-3, T&P Ry Co.

/

Lease or Unitized Tract

Midland, Texas 79702

6. This well is to be located .___8.___. miles

11. Distance from Proposed Location

to Nearest Leage or Unit Line

Direction from OI | a . (fr.) y
3. Is Form P=5 (Organization Report) in Exact Operator Name Filed? 660
Nearest Post Office or Town. 12. Total Depth
YES r_Kl NO D (Instruction (2) on back side.) 1
J 3500
EACH PROPOSED COMPLETION | /

REFER TO INSTRUCTIONS ON BACK SIDE.

OMPLETE DATA.

7

READ CAREFULLY AND FURNISH

19, '__%o.

13. 14. 5. 16. 17. 18. 21. 2. |/ 23.
7
Is this acre- |Distan Is this a Number of completed,
Number of age presently [Directiog from |1, Regular permitted or applied
All PriorRule | BEPLGEble | Applicable | Acres in o] ol Ol i ot or for, locations on this
rior Rule ules | Field Rules | Drilli it |8nother we on lonear lease in same reservoir
FIELD NAME (Exactly as shown on R.R.C. 37 Exec. Case |Spacing Density [J,"]l.:-:;gw‘i';il in same res. |drilling com- hﬂ. Rullem‘/ﬂ for which this permit
Proration Schedule including Reservoir if Numbers for | Pattemn.If no | Pattern.If no 0 BT pleted or ap- . = |0il, Gas, | OF T L
applicable.) If Wildcat, so state below. this wellbore. [ Rules, State | Rules, State AND lease? Yes or [plied for well |tion? Check |or other ght?
One zone per line. List all zones for which Completion |If none, 467-1200, 40. DESIGNATE |No. If yes in same res. |the appro- [Type Well
a permit is sought. Depth State None. (fe.) (acres) ON PLAT. |explain in on same lease |priate box. |(Specify) OIL GAS
remarks. (fr.)
Regular 1 g
Ken Regan (Delaware) 3450 None | 330-660 40 40 No None Rule 372 0il 0 0

Regularl D

Rule 372

]Regular 1 [:]

Rule 37 ZD

Regular 1':]

Rule 37 Z‘D

»+ PERPENDICULAR LOCATION FROM TWO DESIGNATED:

A. Lease Lines  660' FSL § 1980'FWL, Arco State Lease

B Survey Lines K60' FSL & 1980 EHL' Se 12

. Is this a (Attach P-12, 28. Substandard
pooled unit? YES [:l certified plat, o m Acreage YES
& list of pooledzonu

(Attach
winy w~o [X

25, (a)Is this wellbore subject
to SWR 36?7
(b) If subjectto SWR 36, has
Form H-9 been filed?

If no. attach explanation.

Yes No [26. Doyouanticipate future use  Yes

O X
O

)

of this wellbore to complete [:
in any penetrated zone not

listed inColimn 13, forwhich No
a Rule 37 or Rule 38 exception K
is presently required? If Yes,
attach a list of such zones

and see Instruction #8.

NOTICE

NO ALLOWABLE WILL BE ASSIGNED to any well which does not have sufficient surface casing
to protect all fresh water sands, Where Commission rules do not specify surface casing require-
ments, it will be necessary to contact Texas Water Development Board, Austin, Texas, to ascertain

the depth to which fresh water sands must be protected,

REMARES:

. ! casing.

Tew e -

» No H5S zoness penctrated e

CERTIFICATE

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources
Code, that I am authorized to make this report, that this report was prepared
by me or under my supervision and direction, and that data and facts stated

therein are true, correct, and complete, to the best of my knowledge.

Gt A ol ol
P production Foreman Travis Reed
Title  geptember 11, 1981
- 915 683-6293

Telephane: Area Code

*.* " READINSTRUCPIONS ON BACK SIDE AND FURNISH COMPLETE DATA.




WELL LOCATION FC™
THE EASTLAND OIL COM ANY o
ARCO STATE WELL NO, 1
660° FROM SOUTH LINE AND 1980’ FROM WEST LINE OF
SECTION 12, BLOCK 56, T-3, T & P RY CO. SURVEY
REEVES COUNTY, TEXAS

SCALE: 1":1000'

i TATE WELL NO. 1
iy, = 2938’

THE STATE OF TEXAS
COUNTY OF REEVES

I, Gary N. Haner, a Registered Public Surveyor of the State of Texas,
do hereby certify that the above plat of the location for:

THE EASTLAND OIL COMPANY, ARCO STATE WELL MNO. 1, 660 feet from the
south Tine and 1980 feet from the west line of Section 12, Block 56,
T-3, T & P Ry. Co. Survey, Reeves County, Texas,

represents a survey actually made on the ground under my supervision.

Dated: September 2, 198] ESMOND - HANER, INC.
ENGINEERS « PLANNERS « SURVEYORS

By:

N

Garg N. Haner e .
Registered Public Sunyé&or :

AR e T Y TN

{  GARY N. HANZR

33371 v 2tk
‘e, /0‘:.’(-‘-.
(' .
£ el STER:
=ICTE
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JLROAD COMMISSION OF TE 1S

OIL & GAS DIVISION

. ’ PERMIT TO DRILL, DEEPEN OR PLUG BACK .
v ON REGULAR LOCATION
1T NUMBER DATE OF PERMIT DISTRICT
135419 10/05/61 s
IUMBER FORM W-1 (dated) COUNTY
42 389 31223 9/11/81 REEVES
: OF OPERATION ACRES
ot s DRILL 160
IATOR '~ 239725 NOTICE
-. -.. . NO ALLOWABLE WILl_- BE A$§IGNED unless vyell protects
: EASTLAND OIL COMPANY, THE e e e L s
.o P O DRAWER 3488 ments, contact the Texas Department of Water Resources
5 Tewe MIDLAND X 79702 for depth to which fresh water sands must be protected.
L - 'E District Office Telephone No.: 915 684—-5581
E NAME WELL NUMBER ;
ceet®®  ARCO STATE 1
\TION " TOTAL DEPTH
B MILES 'S FROM DRLA 3,500
ION, BLOCK and/or SURVEY
SEC 12, BLK 56y T-3, TEP RY CO
ANCE - - LEASE LINES - - SURVEY LINES -~ NEAREST WELL ON LEASE
FSL & 1930 FWL 650 FSL & 1980 FWL NONE
2(S) i

KEN REGAN {DELAWARE)

THIS PERMIT SUBJECT TO THE CONDITIONS ON THE BACK OF THIS FORM.

THE OPERATOR SHOULD CONSIDER THE REQUIREMENTS OF THE NATURAL GAS POLICY ACT
OF 1978, AS AMENDED, (NGPA), AND AFPPLICABLE STATE OR FEDERAL REGULATIONS.

Based upon the representations made on the FORM W-1 and those made on any plat or plats filed therewith, it is believed that the
eration indicated, when carried out at that point which you have represented to be the location of the above designated Well, complies as of
: date thereof, with the provisions of the applicable spacing rule SUBJECT TO THE LIMITATIONS, IF ANY, SET OUT ABOVE. Compliance
th the applicable Commission spacing rule renders it unnecessary that you secure a special Commission permit to cover this indicated
eration at the location shown, the same being classed as regular.

PHONE: DIRECT INQUIRIES TO: ADMINISTRATIVE SERVICES DIVISION
(512) 445-1314 DRILLING PERMIT SECTION

MAIL:
Capitol Station-P. O. Drawer 12967
Austin, Texas 78711
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THE EASTLAND OIL COMPANY

P.C. DRAWER 3488
560 ONE MARIENFELD PLACE
MIDLAND, TEXAS 79702
TELEPHONE: (915) 683-6293

March 23, 1982

Commissioner of General Land Office
Austin, Texas 78701

Re: Eastland - Arco-State #1
SE/4 of SW/4 Section 12,
Block 56, T-3, TGP Ry. Co.
Reeves County, Texas
Gentlemen:
In accordance with paragraph number 15 of the State 0il
and Gas Lease Form, notice is hereby given that The Eastland 0il
Company has commenced operations on the above referenced well on
0il and Gas Lease dated June 1, 1981, by Atlantic Richfield Company,
as Lessor, and Tom Craddick, as Lessee.

Accordingly, we are submitting the following items for
your records:

(1) Railroad Commission of Texas Form W-1, Application
for Permit to Drill, Deepen or Re-Enter;

(2) Well Location Plat, Arco-State Well No. 1, and;

(3) Railroad Commission of Texas Permit to Drill, Deepen,
or Plug Back.

We will submit additional forms as they are filed.
Very truly yours,
THE EASTLAND OIL COMPANY
Q..._-—-—"""—'—-__-_—-__—
E. J. Hogan
EJH/sw

Enclosures



WELL STATUS REPORT

OPERATOR The Eastland 0il Co.

STATE LEASE No._ M-86067 FEE____ R.A.L.** _ FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE
LEASE Arco-State WELL NO.
FIELD NAME Ken Regan/Delaware WILDCAT______ COUNTY__Reeves
REPORT NO._ | spuD DATE_!0/31/81 DRILLING DEPTH _ 1113’
COMPLETION DATE TOTAL DEPTH
PERFS 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A
REMARKS:
BA/jmh/gs W. A. White

INSPECTOR
2-25-75

DATE November 17, 1981




WELL STATUS REPORT

OPERATOR The Eastland 0il Co.

STATE LEASE NO. M-86067 FEE R.A.L._xx__ FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE
LEASE Arco-State WELL NO.
FIELD NAME Ken Regan/Delaware WILDCAT COUNTY Reeves
REPORT NO. 2 SPUD DATE__ 10/31/81 DRILLING DEPTH _ 3034’
COMPLETION DATE TOTAL DEPTH
PERFS 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A
REMARKS :
BA/jmh/gs W. A. White

INSPECTOR
2-25=75

DATE December 1, 1981




WELL STATUS REPORT

OPERATOR The Eastland 0il Co.

STATE LEASE No._ M-86067 FEE R.A.L.XX _ FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE
LEASE Arco State WELL NO._!
FIELD NAME Ken Regan/Delaware WILDCAT COUNTY Reeves
REPORT NO._ 3 spup DATE_ '9/31/81  prrrrIne peprH_ !369'
COMPLETION DATE TOTAL DEPTH
PERFS 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A
REMARKS : They are going to move cable tool rig from H & M #4 and complete well.
BA/jmh/gs W. A. White

INSPECTOR
2-25=75

DATE January 11, 1982




WELL STATUS REPORT

OPERATOR The Eastland 0il Co.
STATE LEASE NO._M-86067 FEE R.A.L._xx__ FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE
LEASE Arco-State WELL NO. |
FIELD NAME Ken Regan/Delaware WILDCAT __ COUNTY__ Reeves
REPORT No._ 4 SPUD DATE_10/31/81 DRILLING DEPTH_ 1625
COMPLETION DATE TOTAL DEPTH
PERFS 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A
REMARKS :
BA/jmh/gs W. A. White

INSPECTOR
2-25=75

DATE January 20, 1982




WELL STATUS REPORT

OPERATOR The Eastland 0il Co.

STATE LEASE NO._ M-86067 FEE R.A.L. XX FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE
LEASE Arco-State WELL NO. |
FIELD NAME Ken Regan/Del-ware WILDCAT COUNTY Reeves
REPORT NO. 5 SPUD DATE 10/31/81 DRILLING DEPTH 2925' in salt
COMPLETION DATE TOTAL DEPTH
PERFS 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A
REMARKS :
BA/jmh/gs W. A. White

INSPECTOR
2~-25=75

DATE February &, 1982




WELL STATUS REPORT !

OPERATOR The Eastland 0il Co.

STATE LEASE NO. M-86067 FEE R.A.L.__xx_ FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE
LEASE Arco-State WELL NO._]
FIELD NAME Ken Regan/Delaware WILDCAT __ COUNTY Reeves
REPORT NO._ 6 SPUD DATE__10/31/81 DRILLING DEPTH _ 3320'
COMPLETION DATE TOTAL DEPTH
PERFS 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A
REMARKS :
BA/jmh/gs W. A. White

INSPECTOR
2-25-75

DATE February 10, 1982




WELL STATUS REPORT

OPERATOR The Eastland 0il Co.

STATE LEASE NO. M-86067 FEE R.A.L. XX _ FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE
LEASE Arco-State WELL NO. !
FIELD NAME Ken Regan/Delaware WILDCAT __ COUNTY Reeves
REPORT NO._ 7 SPUD DATE_10/31/81 DRILLING DEPTH
COMPLETION DATE TOTAL DEPTH_ Set casing @ 3292'
PERFS 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A
REMARKS :
BA/jmh/gs M. A. White

INSPECTOR
2-25-75

DATE February 24, 1982




WELL STATUS REPORT

OPERATOR The Eastland 0il Co.

STATE LEASE NO._ M-86067 FEE R.A.L._xx__ FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE

LEASE Arco State WELL NO. 1
FIELD NAME_ Ken Regan/Delaware WILDCAT ___ COUNTY__ Reeves
REPORT NO._ S spup DATE_'9/30/81  pRILLING DEPTH

COMPLETION DATE__ 2/12/82 TOTAL DEPTH_3292'

PERFS Open Hole (3255 to 3292') 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS__AOF 243 MCF/Day D&A

REMARKS: Top of pay 3276'--Gas produced during test 94.6 MCF

BA/jmh/gs W. A. White

INSPECTOR

2=-25=75
April 8 ,1982

DATE
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M. F.
APPLICATION TO DRILL

rrizp_APR 15 1982 ad
BOB ARMSTRON .. 2 &
BY: R.V.PHIPPS




Exploration and Development
g Lease Status Report
’ DO NOT DESTROY
DATE

TO: Mineral Acctg. &F/C ¥ 2

M.F. No. 24

lease___Sw/E A/ 2, E4SE-]-2
County W 7_#
Operator E/—L%—-ﬂ/ M@

Effective Date

[JPr & A (Last Well on Lease)

PdFirst Producing Well on Lease 2 +/2 ¥ 2

[1Commingle Production

[Junit & Pooling Agreements

[1 Amendments to Units

[CJother: Note Below

. Vs
‘ \
Y

103
Form 11/73



File No. g(00<7 @
@9 3‘[:0&15 Puugnr‘r

Date Filed: H1S 923

Jerry E. Patterson, Commissioner

By




May 17, 1832

tEastland 011 Company

P.0. Drawer 3488

Midland, Texas 79702

ATTENTION: Accounting Manager

RE: State Lease M-36067
Arco State lLease
Ken Regan (Delaware) Field
Reeves County, Texas

Gentlemen:

This will acknowledge receipt of your $600.00 check for shut-in cas royalty for
the above lease.

Please complete and return one copy of the enclosed shut-in gas affidavits.
If the annual shut-in affidavit has already been forwarded, please disregard this
reguest.

Sincerely yours,

Charles F. Whitsel, Unit Supervisor
Resource Accounting
Telephone No. 512-475-2856

DGD/pdg
Encl.
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

May 28, 1982

Getty 0i1 Company

P. 0. Box 3000

Tulsa Oklahoma 74102

Attention: Mr. J. A. Morris

RE: Corporate Qualification File

Dear Mr. Morris:

We acknowledge receipt of four letters written by you on May 14, 1982, relating
to the designation of J. A. Morris, C. 0. Powell, John Lieftinck, M. E. Robinson,
G. L. Shafer and Harry F. Lear as agents for Getty 0il Company, and pertaining to
the designation of W. A. Chilton as agent for Getty Reserve 0il, Inc., a wholly
owned subsidiary of Getty 0i1 Company.

These four letters of designation have been filed in the general files of this
office and will be recognized until amended by your organization.

Yours very truly,

Bob Armstrong

By: Lanvil Gilbert, Attorney
Energy Resources
Phone: 512-475-6749

LG/ mow
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SHUT-IN AFFIDAVIT

Enter appropriate comments, if any,
and initial. Pass to next person
within one day.

Initial: Date:
Affidavit Auditor LED 5-L5-J

Comments:

Exploration & De- f}% &Zé w.&

velopment
dz%? S P

Comments:

Legal-Energy
Resources
Comments:

Affidavit Auditor
Comments:




DETACH BEFORE DEPOSITING / 7/M‘€M% oy

THE EASTLAND OIL COMPANY
No receips necessary if the account is correct; if nos, the check must be returned for correction. N c_) 8 8 6 g
INVOICE NO. ITEM TOTAL DISCOUNTS BALANCE
Shut In Gas Royalty: 6-1-82
\
CREDIT: 108 ARCO STATE LEASE 600.00

102303 /]




ST I A e AL PAYMENT

el
\

THE EASTLAND OIL COMPANY  has this day tendered 1o COMMISSIONER OF GENERAL LAND OFFICE
RENEINS TR FRyE . T . e e JMwmd&mw%,
= = = = SIX HUNDRED AND e e W e Dollars, to be deposited for the crédu of persons named below
in the amounts stated, in payment of/ R@Y&}ﬂ and gas lease of lands in the state of Texas
&g i or the period from ___ June 1, 1982 to | Eals __1933_

covering land described as:

SW/4 of Section 12, Block 56, TWP 3, T&P RR Co. Survey,
Reeves County, Texas

R J

LEASE NO FOR CREDIT OF ‘ ACRES __ GOUNTY AMOUNT
|
108 COMMISSIONER OF GENERAL LAND OFFICE 160 EEEVES $600.00
102303
LR - ‘
e

PLEASE SIGN, DATE AND RETURN WHITE COPY AS RECEIPT OF PAYMENT
|

eseseihis copy is to be retained by the THE EASTLAND OIL COMPANY

+ Depository Bank or forwarded to Land Owner. P. O. DRAWER 3488

e MIDLAND, TEXAS 79702
ewc @l 156 251<iSk eron TR




SHUT-IN GAS WELL AFFIDAVIT

GENERAL LAND OFFICE LEASE NUMBER M- 86067

Operator THE EASTLAND OIL COMPANY

Lease Name Arco State Field Reaves, North (3200')

.. Description of Lease:

.._.Afen Tract

* Part SW/4 Section 12 Block 56, TWP 3

* Gtantee T&P RR Co. Survey Acres 160 County Reeves, Texas

« The following well or wells are classified Gas Wells by the Railroad Commission of Texas
: ..qu are Shut-in:

Well # 1  Number Gas Zones Completed 1 Potential MCF/day 243

Barrels Liquid None Date Shut-in February 17 »19_82
Well # Number Gas Zones Completed Potential MCF/day
Barrels Liquid Date Shut-in »19__

List additional wells and information under Remarks,

1. Is there a suitable market for the gas that can be produced? Yes

If not, explain under Remarks.

2, Name of nearest purchaser Valero Transmission Company

3. Distance to nearest Gas Pipe Line 2000’ Price per MCF being offered $2.63

4, 1s there a well completed within 1000' of this lease that is producing from the same
reservoir in which the above mentioned well(s) is completed? No

5. 1s there a well that is draining this lease, but further than 1000'? _ No

I1f Yes on 4 and/or 5, furnish: Operator

Lease Date of first production

Remarks:
A compressor capable of 1100 psi compression will be required to sell

gas thru Valero Transmission line.
2
/- 5%/¢ > G 00,09
. ey /@a‘«,c/ \)’l/j— JA-
6 /3;?_ # /0230 3

I certify that this statement is true and correct. G,L.0. use only
7
By: George D. Neal - Title Vice-President-Prod.

Sworn and subscribed to before me, the undersigned
authority, on this 19th day of May , 19 82

‘ A~ Wil L CROCKETT
Notary Public in and for

Midland County, State of Texas Receiving Stamp
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SI. = G-[-82-267-%3

@ Y- 36067

Has lease been amended?

Electric or Radio Active Logs filed?

Potential Test (RRC Form GWT-1 received?

Primary Term Expired , 19

Acres Rental $§ Twice Rental $

Checked by Audited by

.
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G.L.0. use only:
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Shut-in Gas Royalty for 19 to 19
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wiNmM  RENTAL PAYMENT f . |

B Bl TR B

THE EASTLAND OIL COMPANY has this day tendered to COMMISSIONER OF GENERAL LAND OFFICE
Austin, Texas 78701 _ T . e’ the sum of [$_16000

\
----- SIXTEEN AND NO/100- - - - = - - = - = -Dollars, to be deposited for the credit of persons named below
in the amounts stated, in paymenlmm RENTAL under oil and gas lease of lands in the state of |_mpowag

,,,,, for the period from ___ gune 1; —19g3 o —— June 1, 719%37

covering land desc;libéd as:

SW/4 of Section 12, Block 56, TWP 3, T&P RR Co. Survey,
Reeves County, Texas

p;;,?(»o&?

[

R . ol O S WY -l - s s B | 5,
LEASE NO FOR CF'\'EDIT OF ACRES |COUNTY AMOUNT
\
108 COMMISSIONER OF GENERAL LAND OFFICE 160 ‘Reeves $16.00
O... |
:-.o-. 102302
. . |

PLEASE SIGN, DATE AND RETURN WHITE COPY AS RECEIPT OF PAYMENT

]
ses «This copy is to be retained by the THE EASTLAND OTL COMPANY

D itory Bank or forwarded to Land Owner. P. 0. DRAWER 3488
epository MIDLAND, THXAS 79702

Hieaf/TEI lss ?855%0&-( 74104 ‘ PRINTED IN THE U.S.A
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Garry Mauro

Commissioner

General Land Office

. IMPORTANT: RETAIN WHITE COPY AND
RETURN YELLOW COPY WITH
REQUESTED DOCUMENTS.

April 11, 1983

The Eastland 0il Company
P.0. Drawer 3488
Midland, Texas 79702

RE: State Lease M-86067
Arco State Lease

Reaves, N. (3200) Field
Reeves County, Texas

Gentlemen:

Our records indicate production was secured from the subject lease during
January, 1983.

As the State owns an interest in the above lease, various reports concerning
the lease's production and sales should be filed with this office each month.

Please file the necessary Gas Reports (Form MA-2) and corresponding purchase
statements from the date of first production to date and monthly thereafter.

Sincerely yours,

Billy Lancaster, Administrative Supervisor
Resource Accounting

Telephone No. 512-475-2858

Enclosure

TB/ml

Stephen F Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071



MF y‘fgé 7

CORRESPONDENCE FILHE

From

Dated .. F—/7.3




WELL/LEASE STATUS REPORT INFORMATION
MFN £606 7

Please initial and pass on to the next
person on the list.

INITIAL  DATE
1. Lillie Gamble L9 ¢lofy:

Gas Auditor 7 E | YL 3
0i1 Auditor = jﬁééﬁ L3

LaVerne Montano

REMARKS : M
W

w}ﬁ:\ 'y 4

E = T 7S B ]




CNERGY RESOURCLS

e

WELL/LEASE STATUS REPORT INFORMATION
10

Mndas -
el rRoM_CT 7 fog i serrr K

DATE ACTION INITIATED #-/S- [z DATE ACTION COMPLETED .2~ Do-%>

ORIGINATING SOURCE @ﬁyé //i,,/,,/ DATA SOURCE Q,Q.C, "f t/du/

QPERATOR NO.

#+H1ELD CODE

arif? 7
LEASE /1 -2 m LEASE NO. OR WELL ID NO. 09 £3
orL wert [ eas weee [X] wewL wo. £ COUNTY /cf,:f:,,/

Tt

COMPLETION DATE 2 2~ & DEPTH T X7y
POTENTIAL 2 Y3 2t /D G.L.0. MINERAL FILE N0. K/04 7
i o

DRILLING PERMIT NO._/ 257/ 7
OTHER INFORMAT ION

REPLY

DATE OF INITIAL PRODUCTION ///95
OTHER INFORMATION

Yol B d s  —o- 9-§7
' / o 3/ 8~ - O—-/B/!l
é/fl ’
ce': CHARLES WHITSEL
ce: A.J. WALLIS
e CECIL FISHER

cc:  HARRY FINNELL
cc: E & D GEOLOGIST

ER-110
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ﬂ' * N "‘;:'1"'" oanamm i wen | e | sans | oaneses
M Rine Co10 CEoRPANY b
CAPRITO 82 -L |079 im
DEL 78 BHP 3039 -0- | NATGH PERMI
MOBIL now NG TX. & N.M. INC. L?z 50
CAPRITO & f L (057062 :
commou DAT a/s $
POTENTIAL (G=1 E 3
PERF 161 a-mm QS 7
DEL 120 m 5 68 13 H -0- [LONEC
NP R.0.C. (MONTOYA) 74050 | 830 I
BTA OIL PRODUCER D41
708 JVS PYOTE “3-20" U (052596 43578 4 4358 54
COMPLETION DATE  3/11/72 - A B
POTENTIAL (6=1) 2 10 - : 48
PERF 13727-13840 TD 1 1 48 :
wHP 6151 X 19 10298| 1 H 22161( 21
DEL 2400 BHP 1 1 1 4135 27596 i 106396 INTRT 228 TESOQ
7108 JY=-S WARD 17 |083968 1 714 44839
COMPLETION DATE  7/27/79 - 91 916 B
POTENTIAL (6=1) 11771 100 - 91 910 B
PERF 13616-13856 TD 16405 1" as 2g :
DEL 375 120 1 s 1578
1| 116 A8 183 -0- | INTRY 2 TESO(
ROBIL PRODUCING TX. & N.M. INC, l?:SSOJ l
WATSON !f A, =B~ 1 L [066495 -.
can(: fon DAI 4/28/76 -g- 3
rormia% (?- ; 7
PERF 13970-14177 TD 1 g 4
4 ! (519
DEL 313 3up 1 y -0- nosxﬁ MOBPU
WP REAVES, M. (3200)
CRAIN OIL €O.
ARCO 25
COMPLETION DAT 11/011?5
POTENTIAL (6=1 13
PERF 2863~ 2906 TD 2990
POTE i
DEL WESCN
EASTLAND OIL COMPANY, THE
ARCO-STATE 9
COMPLETION DAT 2/1;/ 9
POTENTIAL (G- 5 3
PERF 32 5- 3292 T ;9; b
POTE WHP X 9
DEL UNTTQ 12 PERMI
>
OIL AND GAS DIVISION oxfmcr os| Jrﬁmr 1+33 PAGE Pss
B (1] 105



U@@ow

Wl St Aot

DateFiled: 1" 131983

Jerry E. Patterson, Commissioner

By




Garry Mauro
Commissioner
General Land Office

SECOND REQUEST

May 10, 1983

The ZXastdamnd 041 Coupany
Fols Draver J43H
Hidland, Texaa 79702

RE:  gzase Lease H-86067
Arco State Lease
Reaves, li. (3200) ¥ield

Reaven County, Texas
Gentlemen:

Enclosed is a copy of our letter to you dated and as
of this date we have not received a reply to this 1e§f€§% i1, 1983

In order to expedite the handling of your correspondence, please direct
your reply to the undersigned Supervisor.

Your prompt attention to this matter is requested.

Sincerely yours,

P 3
Rg:ghrce xgeounting.p.tvx..r

Telephone No. g33.475-2858
Enclosure

1b/ed

Stephen F Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071

RTA_DA_La_ 71 _09\
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RENTAL PAYMENT e s bt
B LT

oo 5 L e e i N I R TR 7:L e e
THE EASTLAYD OIL COMPANY has this day tendered to COMMISSIONER. OF |GENERAL LAND OFFICE
the sum (*f $ 16D ) o TSN

¢ * o' Austin, Texas 78701

& -‘._ =53
~Dollars, to be deposited for the credit of persons named below

o SIXTEEN AND NO/100- - = = = = = = =« = - -
m !hq amounts stated, in payment ofMMENTAL under oil and gas lease of lands in the state of _ Texas
S reee i ______ for the period from __ June 1, 19 83 1o | June 1 1984
covering land described as:

.:o.o: 1 ‘

. S1/4 of Section 12, Block 56, TWP 3, T&P RE Co. Survey,

LT Reeves County, ‘l‘exas
sSee o

LEASE NO. PoR eREDIFOR * . .+ .. AcRes  GOUNTY AMOUNT

108 COMMISSIONER OF GENERAL LAND OFFICE 150 W*.EI’.YES $16.00

[

|

118583

DATE AND RETURN WHITE COPY AS RECEIPT OF PAYMENT

PLEASE SIGN, DATE /
THE BASTLAND|OIL COMPANY
This copy is to be retained by the ?.u‘o DRANER _)4;3 i
Depository Bank or forwarded to Land Owner. MIDLAND, TEXAS 79702
|

BOX 800

m 156 TULSA OK 7a1ol
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Lesse

ASSIGNMENT

For value received, THE EASTLAND OIL COMPANY and TOM CRADDICK
hereby assign and convey unto the following the respective percentage
interests indicated, the mailing address of each Assignee being
shown:

George A. Donnelly, Jr. —-———————=—ee—- 25.0%
P. O. Drawer 3488
Midland, TX 79702

Jim E. Bagwell ————-—mmmmmm e 5.0%
911 Venture
Midland, TX 79701

William R. Laws =—=—=—————m e 1.7..5%
#2 Pine Creek Lane
Houston, TX 77055

Peggy D. McConnell -—————————remeceecee- 12.5%
c/o Douglas Sanford

Sproles, Woodard, Laverty & Ray

1500 Ft. Worth National Bank

Ft. Worth, TX 76101

JOBR ), DLEEL e o oo o o o s e o i o 5.0%
Geosource, Inc.

2700 Post Oak Blvd., Suite 2000

Houston, TX 77056

R: D: Partnership —=—=—r=r—remenoam———— 12.5%
1713 Westheimer, No. 6520
Houston, TX 77098

Dan L. Raffensperger TS —————— 12.5%
12 Meadowbrook Lane
Elizabethtown, PA 17022

Dan WALKEE —— oo o i e s e s s e s s 10.0%
304 Entex Building
Houston, TX 77002

in all interest of the original lessee in o0il and gas lease dated
June 1, 1981, recorded in Volume 406, page 198, Deed Records of
Reeves County, Texas, from Atlantic Richfield Company, individually
and as Agent for the State of Texas, as lessor, to Tom Craddick, as
lessee, said lease covering horizons to a depth of 4050 feet beneath
the surface of the following land in Reeves County, Texas:

SW/4 of Section 12, Block 56, Township 3,
T&P Railway Company Survey,

each Assignee to acquire a like interest in the personal property
used or obtained in connection therewith, but the interest of each
Assignee being subject to the provisions of a Gas Purchase Agreement
dated August 17, 1982, between the undersigned and United Texas
Transmission Company, and to an Operating Agreement dated October 31,
1981, designating The Eastland 0Oil Company as Operator.



o LA i Notary's Name, Printed:

Tom Craddick joins in the execution of this assignment for
the purpose of disclaiming all interest in the o0il and gas leasehold
estate in the above land and for the purpose of ratifying that
certain lease assignment dated October 27, 1981, recorded in Volume
411, page 693, Deed Records of Reeves County, Texas, executed by
him in favor of The Eastland 0il Company, which assignment failed
to include the name of Tom Craddick in the acknowledgment attached
thereto.

DATED this 15th day of March, 1983.

THE EASTLAND OIL COMPANY

7%?2¢%Aﬂﬂd§é92325?%r

-

Tom Craddick

THE STATE OF TEXAS )
COUNTY OF MIDLAND )

This instrument was acknowledged before me on the 15th day of

March, 1983, by Richard Donnelly b Vice- President of
THE EASTLAND OIL COMPANY, a Texas corporation, on behalf of said

corporation.

S

[ » a2 7

/(Lza4f /624424424%1/

: : _ Notary Public, State of Texas

R < e Notary's Name, Printed: Carol B. Dillon
o S My Commission Expires: 4/21/86

THE STATE OF TEXAS )
COUNTY OF )

This instrument was acknowledged before me on the :Zﬁ% day of
-Maxreh, 1983, by TOM CRADDICK.

PG iyt /{%u

\'_‘) Notary Publ:lc, State of BORAS [, ay Paxton

Sl My Commission Expires: 24{@ /Pt

gbyelilu



5.00 ﬁﬁ

Eastland 0il Co. "COMP%P[D’
d 14

P.0. Drawer 3488
Midland 79702
FILEB FER RECORD
1983 AUG 29 A O 44

002610
CATRERINE RS Y

COUNTY BLERK, RFEVES DRUNTY TV

B“’; 2 Ty

CATHERINE ASHLEY Ulerk of the County

)
erchy certify that the foregoing instrument of writing dated thel2th
: i hits certifizote of authentication was

I of sai L tydoh
s ot :
for record in m he_29th AR LS T A.D. 19.83....
9284 o'clock As l dl 29th . . dayof ... Avgust. .o
.D.19..83 at_4:00  oclock Ps inthe .. DEED re:ords of said county in
‘.L»L..lu‘ 434 B pPrE 818 .....
and th I of the County C-urt of s=id County at office in Pecos

WITNESS my hand

Texas on the date and year last above written.
CATHEZRINE ASHLEY

k County Cour eves County, Texas

By

(Billie JO Freeman)

2D
! i ¢
g F' _O g
T NN b 3
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THE EASTLAND OIL COMPANY l)»ﬂ'SI.AND. TEXAS 79702

THE ATTACHED CHECK CONSTITUTES
PAYMENT IN FULL FOR THE FOLLOWING

14)'/0:3;;33

P YN

RECORDING FEE - ARCO STATE #1 - YOUR LEASE 86067

Ik

$ 10.00

CHECK NO. 4599 TOTAL AMOUNT

$ 10.00

TBIDACE MET AL CTTIR DEENDE MEDNACTTIA, AT

™




THE EASTLAND OIL COMPANY

P.O. DRAWER 3488
560 ONE MARIENFELD PLACE
MIDLAND, TEXAS 79702
TELEPHONE: (915) 683-6293

October 3, 1983

The General Land Office
Attention: 0il and Gas Division
1700 North Congress
Austin, TX 78701
Re: The Eastland 0il Company - Arco State f#1
Your Lease :
Reeves, Coun
Gentlemen: - /0 (2 11147

Enclosed for your approval is an assignment of interest covering
the captioned lease. This lease has been recorded in Reeves
County.

Also enclosed is a check for $10.00 covering the recording fee.
Yours truly,

THE _EASTLAND OIL &0MPANY

Robert R. Donnelly

RRD/mem

~
N—

)
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October 25, 1983

The Eastland 0il Company
P.0O. Drawer 3488

560 One Marienfeld Pl.
Midland, Texas 79702

Attn: Robert R. Donnelly

Re: Assignment of Relinquishment Act Lease
M-86067
Reeves County, Texas

Gentlemen:

The certified copy of an assignment covering the captioned oil
and gas lease has been filed in our records.

Your remittance of $10.00 has been applied as the required filing
fee.

Sincerely,
Garry Mauro

By:

Diana Dickson, Assistant
0il and Gas Division
Legal Department

512 475-4246

/dd

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071
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CORRESPONDENGE RIXD

o Lot bond Sl La
———

Dated Z2-25 X% o



iMI> APPLICATIUN MUST BE FILED IN DUPLICATE IN THE APPROPRIATE DISTRICT OFFICE. M—56067 FORM W-1
1/1/81
r RAILROAD COMMISSION OF TEXAS o i ?L“:R’;.‘x‘i‘i"z;p):m RRGC Fezall Nmbar, if peovicasiy
I s et vid; OIL AND GAS DIVISION s e No
7. RRC District
APPLICATION FOR PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER 8
Check one: [yl DRILL [C] DEEPEN (Below Casing) [C] pEEPEN (Within Casing) [ prua BaCK (] rE-ENTER 8. County
Reeves
1. Operator 4a. Lease Name (32 Spaces Maximum) 4b. RRC Loase orID| 9. Woll Number
The Eastland 0il Company Arco State No. (fassigned) | | ¢ g a

2. Address (Ineluding Clty and Zip Code)

P. 0. Drawer 3488
Midland, Texas 79702

1. ls Form P=5 (Organization Report) in Exact Operator Name Filed?

ves [X

5. Location (Sec., Blk., Survey)

| _Sec, 12,Blk, 56, T-3, T&P Ry Co.

10, Number of Contiguous Acres in

Lease or Unitized Tract

6. This well is to be located — B miles
Direction from —_ (rla

South

Nearest Post Office or Town.

11. Dlstance {rom Proposed Location

to Nearest Lease or Unit Line

660"

(f1.)

12.

Total Depth

NO D (Instryction (2) on buck side.) 2500 !
EACH PROPOSED COMPLETION
REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULLY AND FURNISH COMPLETE DATA.
3. 14. 15 16. 17 18. 19, 20. 21. 2. 23.
Is this scre- |Distunce and 1s this a Number of completed,
Number of age preuently |Direction from |1, Regular permitted or applied
Applicable |Applicable |Acres in assigned 1o |proposed locu- or for, locations on this
FIELD H.-\MF (Exactly as shown on R.R.C, ?‘}‘El::relgfgc‘ﬁ: gp:lc.:l?znl.. Si;:l.dlfiulg. Drilling Unit l-“m::n:: \,.w.,u,,l,: L'ﬁ';'xfﬁ.’,-“c"‘fri?l 2 Rule 37 Ef.:ﬁfl,lﬂ:;'.'ﬂf.';:gfflr
Pioration Schedule including Reaervolr if Numbers for | Pattern.if no Puuum’llno forthis Well o G pleted or ap- |Exc. Loca- |Oil, Gas, ;b Pobigasis —
applicatle.) If Wildcat, so stute below, this wellbore. | Rules, State | Rules, State AND loane? Yes or [plied ftor wall [tion? Check [or other £
C zene per lne. List all zones for which Completion | If none, 467-1200. | 40. DESIGNATE |No. If yea in sume res, |the appro- |[Type Well
« permit L3 sought. Depth State None. (f.) (ucres) ON PLAT. |explaln in on same lease |priate box, (Specily) OIL GAS
| S remarks. (fr.)
: Reguhrl@
Ken Regan (Delaware) 3450 None | 330-660 40 40 No None  |Ruts 372 0i1l 0 0

Regularl
Rule 372

Regular 1 D

Rule 37 2

Regularl D
Rule 372[ |

-

PERPENDICULAR LOCATION FROM TWO DESIGNATED: 25,(a)Is this wellbore subject Yes No 26. Doyouanticipate future use YQ’I
to SWR 367 of this wellbore to complete EJ

A. Le L ' ' in any penetruted zone not
sre et 660 FSL g[ 1980 F‘!L‘ A.I'CO State Leﬂ.se (6} 1 subject o SWR 36, has listed In Colimn 13, forwhich No

Form H-9 been filed?

.

a Rule 37 or Rule 38 exception

B. Survey Lines 1 U 1. Se 19 If no, attach explunation.) M :
27. Is this a - D(Auach -12, 'm 28. Substandard (Atinch :‘:lg;l;‘:“l‘::u r:!q:::::i:::’:"
i pooled unit? Y g’lrilslp:fdpgrl:-'d T NO Acreage YES D W:l‘:'f) NO @ and see Instruction #8,
NOTICE CERTIFICATE

NO ALLOWABLE WILL BE ASSIGNED to any well which does not have sufficient surface casing
to protect ull fresh water sands, Where Commission rules do not specify surface casing require~
ments, it will be necessary to contact Texas Water Development Board, Austin, Texas, to ascertain

the depth to which (resh water sands must be protected.

remarks: —Field rules specify a minimum of 220! surface

casing.

No H2S zones penetrated.

I declare under penalties prescribed in Sec. 91.143, Texas Natural Reswources
Code, that | am sauthorized to make this report, that this report was prepared
by me or under my supervision and dlrection, and that data and facts stated
therein are true, correct, und cppplete, to the best of my knowledge.

Z Pt S L

Signature

Production Foreman

Travis Reed

Title

September 11, 1981

Date

Telephans: Area Code

915

683-6293

READ INSTRUCTIONS ON BACK SIDE AND FURNISH COMPLETE DATA.




WELL LOCATION FOP

THE EASTLAND OIL COI.
ARCO STATE WELL NO, 1

660" FROM SOUTH LINE AND 1980’ FROM WEST LINE OF
SECTION 12, BLOCK 56, T-3, T & P RY CO. SURVEY

REEVES COUNTY, TEXAS

4 15 S 16
. "
I3 112 12 111
=" 1
1 O
Ens*rl-J?ND |
| L
: 80 ac |
l unit l SCALE: 1":1000'
1980 l I
I . ARCO S5TATE WELL NO. 1
| g Elev. = 2938'
Arco STaTEe ¥ I 5
13112 /bo &cres 1 12 111
R =\ : (e) — —
14715 | 15 I| 16
l

THE STATE OF TEXAS
COUNTY OF REEVES

I, Gary N. Haner, a Registered Public Surveyor of the State of Texas,

do hereby certify that the above plat of the location for:

THE EASTLAND OIL COMPANY, ARCO STATE WELL NO. 1, 660 feet from the
south 1ine and 1980 feet from the west line of Section 12, Block 56,

T-3, T & P Ry. Co. Survey, Reeves County, Texas,

s T RN
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uy 56067

APPLICATION TO DRILL

VI T /

L) S L Sy

FILED JAN 19 1934 19

GARHY MAURO, COMMISSIONER
BY: 0




RA JAD COMMISSION OF TEX AS /77’ é)m'7

- JIL AND GAS DIVISION AP R

aveilnple 42 389 31223

! GAS WELL BACK PRESSURE TEST
- COMPLETION OR RECOMPLETION REPORT AND LOG

Form G- 1

Rew, 6.°12/7¢

RRC Lustnict

8

RRC ldenuilicmion
Numbler

1 FIELD NAME (#% prt RRC Kecords or Wildea!) :2 LEASF NAME

Ken Regan (Delaware) . ARCO-STATE

Well Number

7 |

i
i3 OPERATOR 10, Cournty
| THE EASTLAND OIL COMPANY REEVES
i4, ADDRESS 11. Purpose of Test
P.O. DRAWER 3488  MIDLAND, TEXAS 79702 Iniriol Potentiol 57
5 LOCATION (Section, Block, and Survey) 5b. Distance and Directiion from nearest 1town in this county.
%. 12’ Blk- 56' T_3' T&P m &)- B mj-lﬁ SGIth ﬁm (h:].a Retest D
6. 1f Operwtor has changed within lest 60 days - |12, 1f Workover or Reclass, give former Field (with Reservoir)& Gas ID or
Give former Operator. No Ci! Lease #. GAS TD or 0il -0, WELL Recloss —
_— _— FIELD & RESERVOIR OlL LEASE #| Gas-G L
13. Pipe Line Connection ; 14, %‘;:‘2::‘::3%‘; G
Nane i ~-17-
15 List of Ofiser Operators Notified and Date of Notification Anvocmd!;!u" Ll hand ut time of Workover 16. Type of Electric or other Log Run.
Sledge Oil & Gas-Kermit, Tex. 2-15-82 """ — [ | % o GR - Density
Section 1 GAS MEASUREMENT DATA
I Dote of Test lGl; N‘Ilrlnuemrm Mell;:d fc.h'“ One) ) . ‘ Gasproducedduring test
| 03/02/82 I perer: Choke © [ el Tue eleagi Sl 94,6 McCF
ik-.:n E Line Orifice or 24 Hr. Coeff. | Staric P or Diff Fiow Temp }:I::‘Ig; ?—'::"‘:3 ! C;‘:?:;:‘ Volume
iNe. Size Choke Size | Orif or Choke Choie p':‘,“ P F F“ F9 ) { FP' MCF /DAY
[ii 2" /e .o848 [1181.2] | 74 | .9868 [1.0197! 1.084 : 100
2, 2v 13 £ 32; L1867 848.2 72 .9887 11,0197 @ 1.061 169
3 2" 11 / 08 ,3506 560.2 60 1.0000 }1.0197 ! 1.045 ; 209
[« 27 13 736 .8052 1 2831.2 60 [1.0000 | 1.0197 i 1.018 i 235
Section II o F{ELD DATA AND PRESSURE CALCUL ATIONS 2w
Gravity (Dry Gas) Gravity Ligquid Hvdrocarhon !'Ga s-Liguid Hydre Ratie 1 Gravity of Mixture Avg. Shut-ln Temp. 3Boltom Hole Temp.
.5770 _NONE PROD P APt | cr B | Omis - 79.5 ¢ | 9076 3272 menm
= | P — S
D.HB R | T - Vv oL y =
s 1B » 'D“Ns'a : i | 6L . .
. T ‘ ‘
i‘:"- i :::T:i:: ‘-;’:::‘ ::”"';";P";' wef;::':‘d 'FF:M‘. tTho:::ndst  » R ('I'ho:‘jandﬂ PI ; P" :F‘
Shut-In 1528.2 69 :
[ 1 240 1l / 1611181.2 vl :
(2] 240 '3 /32 B48.2 | -71 | : 1
3: 180 !1 / 08 560.2 ! 61 s i
[« 135 {3 / 16} 281.2 | 60 = !
i\;ﬂ i F i K i g = zl A Py ond F, P,’ nnd. P‘2 P‘7 - P"-’ Angle of Slope
Shut-In | : | 1665.2 2773 t]  8e..45...
1 . RECORDED WITIT-] AN AMER?&DA Y2727 .2 1631 1142 5 n=1.000
2, RPG-3| TYPE INSTRUMENT 914.2 836 | 1937 Il Avsolute Opex Flow
s NO. 4}382 (0-3000 PSI' RANGE) 602.2 _3_(':13___2_41_0_“ 243 MCF ‘DAY
' ! : ' 301.2 91 ' 2gR2 il |

An inclination survey 9"\25 been run in accordance with Slalewidmg 11 and the results are available uporn request. Marximum horizontal

displacement was — —  feel 8t & measured depth of —_——__—_ feet.

S/ Neil Tinsley Amigo Drilling Campany

Signcture of Authorized Representative

Neme of Compeny Conducting Survey

] have knowiedge thsl the cementing operstions, as reflected by the informsucon found on the reverse side of this form, were performed

as indicated by such information.

S/ Jimme D. Buys and G. D. White Halliburton Services

Signoture of Cementer or Authorized Representotive Name of Cementing Compony

CERTIFICATE:

1 declure under penuliies prescribed in Sec. 91.143, Texer Naotural Resources Code, that | am nuthorized to make this repor, tha: this repor!
was prepared by me or under my supervision and direction and thet date and fucts stated thercin are true, correct, and complete, t¢ the best of

my knowiedpe. —

. = TS TN WA= T




SEGTION NI UATA ON WELL COMPLETION AND LOG (Not Required on Retest)

17. Type of Completion: I16. Permit 1o Drill, DATE PERMIT 1!
Plug Seck or
New Well m D.apnning D Plug Back G Other D Deepen 10—5'—81 135419
: Rule 37 CASE N
19. Notice of Intention to Dril]l this Well was filed in Name of . Exception )
) Water Injection | PERMIT ]
- & i Permit ** | - = _
The Eastland Oil Company Jom e Baas v
20, Number of Producing Wells on this Lease in 21. Total Number of Acres Salt Water Disposal PERMIT 1
This Fleld (Reservolr) including this Well in'this Lease. Permit —_— '
] ’ et 160 ) Other | = 2 " PERMIT N
: T %= ¥a
22. Date Plug Bsck, D=epen1n¢.| A 23. Diswance to Nearest Well, ., P
Work Over or Drilling 1 Camvasicnd I Completed Same Lease & Reservoir : —_—
Operations: | I " s
 10~-30-81 1 2-12-82 | —
24. Location of Well, Relative to Nearest Leoase Bound-rleu] 660 ++ Faut Eiom Sarth Line And 1980 Fast Fit
of Lease on which this Well is Located - | *
; | __West __ Lineofthe  ARCO STATE Leoss
25. Elevation (DF, RKB, RT, GR, ETC) . 26. Was Directional Survey Made Other ’
) 2938! - 1940"' DF Than Inclination (Form W—12)? G Yun m Ne
27. Top of Pay |28, Total Depth |29. P. B. Depth |30. IS)urfnf-‘-_ C;ling} Field I Recommendation of T.D.W.R. [_]| Dt.of Ltr.
S , Dat by: ’
3276 3292 _ ermine Y | Huless | Railroad Commission (Special) m Dt. of Ltr. U
31. Is Well Multiple Completion? 32. If Multiple Completion List All Reservoir Names (Completion in this Well)and Oil Lease | 33. Intervals| Rotary | Cal
Yes D No D ) " onOas I No, g GAS 1D or Oil - 0] WELL Drilled | Tools |Tou
. T FIELD & RESERVOIR OIL LEASE # Gas-G " . by: i 0- :]_3
- . 0 11369 32!
34. Name of Drilling Conu_-aclur . 5 . . * 35, Is Cementing Affidav.
Amigo Drlg. Corp. v : el
Hopi Drlg. Co. . - . X] Yes [ Fo
36. . CASING RECORD (Report All Strings Set in Wall)
" MULTISTAGE TYPE & AMOUNT TOP OF SLURRY V(
NG SIZE WT #/FT. DEPTH SET E
sl TOOLDEPTH | CEMENT (Sacks) | TOLE SIZE CEMENT cus #1.
8-5/8 23 1369 No 400 sx Iite 12-1/4 Circulated 1052
200 C-2%CaCl
4-1/2 9.5 3255 No 1250 sx Hal, 6-¥/4 11300' est, 315
. | 50-50 Poz 2%| - . . - 3
37. ‘ ) : LINER RECORD .
Size Top ' Botiom . Socks Cement Screon
Nane
38. TUBING RECORD 39.Producing Interval(this completion)indicate Depth of Perforation or Open Hole
Size Depth Set Packer Set From 3255 Te 3292 -(cm] h01e)
2" EUE 3249 No From Te
From ) To
From i To
40. . ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
Depth Interval # : . . Amount and Kind of Moterial Used 3
Nane :
41. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS
Formaotions : 3 Depth Formotions Depth
Top salt . 2705" Sand 3253"
Base salt 3015*
Black Shale 3200'

EMARKS
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COMP. 7 : THE EASTLAND OIL CC 4aNY

- . LEASE : ARCO-STATE
WELL NO. : 1
FIELD :
COUNTY : REEVES
DATE : 03/02/82
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N = 1.000

ABSOLUTE OPEN FLOW 243 MCF/DAY



FA'LROAL COVMISSION OF TEXAS Form W-15
A Y {(Rev. 11-1-69)
» CiL AND GAS DIVISION
CEN ING REPORT 61035
*1. Field Name (as pzr KikC KRecords or Wildcat) "3, TRC District
___Fen Regan (Delaware) . - o g
3, Oprmlor - *4. County
EASTLAND OIL COMPANY Reeves
*5. Lease Nnume(s) and RRC Lease Number(s) or I. D, Number(s) *5. Well Number
- o Arco State B B #1
o Lecation {Section, Hlock, and bu}'.‘ry) B
. _Sec. 12, Blk, 56, T-3, TEP RR, Co. ___
SURFACE INTER- PRODUCTION MULTI-STAGE I
CASING CEMENTING DATA: --.. 6 s MEDIATE CASING CEMENTING PROCESS |
LAINNG CASING Single Multiple |
1%?1‘9 Parallel S!rmgs Tool Shoe i
Cementing Date 2/10/82 i
=G. (a) Size of Drill Bit (inches) 6-1/4 ) 1
(b) I:-;—t‘!!_.nluvl-," 3 T\_:'v_ur Hole Enlurpement Used in o i R
Crlculations
*]10. Size of Casing (inches O.D)) 4..1,2
*11. Top of Liner (if liner used) (fi.)
*]12. Setting Depth of Casing (ft.) 3255
13. Type ?_li’! Class c‘;:r 'u'!;l & g\noun I?i 95(:“’“‘15 Used:
! } ly S1 additionai s -
=) ig nc:’ fyh':.ean '1,‘,} B ‘j}\i\tg"?n(n reverse side 3‘“:‘- See 263
(b) In Second Slurry
(c) In Third Slurry
14. Sacks of Cement Used;
(a) In Firat (Lead) or Only Slurry 250
(b) In Second Slurry
(c) In Third Slurry
(d) Total Sacks of Cement Used 250
15. Slurry Volume per Sack of Cement (cu.ft./sack):
(a) In First {(Lead) or Only Siurry 1.26
(b) In Second Slurry
(c) In Third Slurry
16. Volume of Siurry Pumped: (cu. ft.) (Item 14 x Item 15)
(a) In First (Lead) or Qnly Slurry 315
(b) In Second Slurry
(c) In Third Slurry
S — — N S —_ - —
(d) Total Slurry Veolume Pumped (cu.ft.) 315
17. Calculated Annular Height of Cement Slurry
behind Pipe (it.) 3070
18. Was cement circulated to ground surface
(or bottom of cellar) outside casing? (Yes or No) No
CEMENTING TO PLUG AND ABANDON DAT A: PLUGNO.1 | PLUGNDO.2 | PLUGNO.3 | PLUGNO. 4 | PLUGNO. 5 |PLUG NO. 6
19. Cementing Date
*20. Size of Hole or Pipe in which Plug Placed (inches)
*21. Depth to Bottom of Tubing or Drill Pipe (ft.)
22. Sacks of Cement Used (each plug)
23. Slurry Volume Pumped (cu. ft.)
24. Calculated Top of Plug (ft.)
*25. Measured Top of Plug (if tagged) (ft.) _J

® Designates items to be completed by Operator

(CEMENTING COMPANY AND OPERATOR MUST COMPLY WITH THE INSTRUCTIONS ON REVERSE SIDE HEREOF.)

Ilems nol

- OV

su designated

ER -

i1 be compieted by Cementing Company.



26, Remarks: ¥ 27. Remarks:

-

A) 250 sks, Class-H, 50/50 Poz, 2% Gel

CEMENTING COMPANY *OFCRATOR
[ declare under penalties prescribed in Sec. 91.143, Texas Natural 1 déclars: tnds Lias sreacribed i ec. 91.143 ke NataiaE
Resourf:n:u Code, that I am aulhcrizeq to make this certification, that the Rcsuurc:!s”Co:!:, :h;\lEI}'a:\Lﬂull,hurlxéd to .;askc llhlil.cerl.if.i[;:ali;n‘, th:‘;II
cementing of casing and/or the placing of cement plugs in this well as have knowledge of the well data and information presented in this report,
shown in the report was performed by me or under my supervision, and that and that data and facts presented on both sides of this form are true,
the cementing data and facts presented on both sides of this form are true correct, and complete, to the best of my knowledge. This certification
correct, and complete, to the best of my knowledge. This certification Gevers Sliiwnll dita al:ld information presented here.m‘.

covers cementing data only.

L 2 M/M/

S%}re of Cementer or Authorized Represe ve "hgn.nure nf Cperator or Authorized Reprepentative

Travis Feed - Producticn Superintendent

Jimme D. Buys-Cementer =

Name of Person and Title (type or print) “#Name of Person and Title (type or print)
HALLIBURTON SERVICES The Eastland Oil Campany
Cementing Company '();;-Wnor '

P.0. Drawer "Y" P. 0. Draim=r.3488

Street Address or P.O. Box *Street Address or P.O, Box
—0747 lidland, Texas 79702
City, State Zip Code *City, State Zip Code
Tetephone 915 943-2721 ' Teinghons D 683-8293
Area Code Area Code
2/10/82 March 12, 1982
Date L o *Date
INSTRUCTIONS

1.

3.

7.

A. This form shall be filed by the operator in the RRC District Office with:
(1) Each copy of an initial Form G-1 or W-2 if a cementing report is required by Statewide or Special Rules, or if exception is needed
to cementing requirements in Statewide or Special Rules;

(2) Each copy of Form W-3;
(3) Each copy of Form W-4 if a multiple parallel casing completion.

B. Al least an original and one copy of this form shall be filed for each cementing company used on a well.

C. The cementing of different casing strings on a well by one cementing company may be consoclidated on one form (to be filed in duplicate)
Cementing Company and Operator shall comply with the applicable portions of Statewide Rules 8, 13, and 14. For offshore operations,
Cementing Company and Operator shall comply with Statewide Rule 13(E).

If setting FULL AMOUNT OF SURFACE CASING:

A. Depth to protect fresh water determined by:
(1) Fi Rule
(2) T« s Water Development Board, if no Field Rule

B. Set surtace casing below depth to be protected and cement from casing shoe to ground surface.

IF SETTING ANYTHING OTHER THAN THE FULL AMOUNT OF SURFACE CASING, PERMISSION SHALL BE OBTAINED FROM THE
RAILROAD COMMISSION.

If setting NO SURFACE CASING (See Item 4 above.):

A. If no multi-stage tool is used, the next deeper casing string shall be cemented from the casing shoe to the surface.

B. If using the multi-stage tool on the next deeper string, cement from the depth that protects fresh water sands to the surface
If setting SHORT SURFACE CASING (See Item 4 above.):
A. Cement short surface casing from the shoe to the surface.

B. Whether the multi-stage tool is or is not used on the next deeper casing string, cement from the depth that protects fresh water sands to:

(1) the surface, or
(2) a point midway between shoe of surface string and the surface. Compliance will be considered if a temperature survey shows that
the top of the cement is at least one-third of the distance from the shoe of the surface string to the surface.

Setting PRODUCTION STRING of Casing: (Statewide Rules; Special Rules may vary.)

A. Cement to a point at least 600 feet above the casing shoe.

B. When 3,000 feet or more of pipe is set for the production or protecting string, a minimum of 30 feet of cement shall be left inside the pipe

PLUGGING and ABANDONING:

A. Cement plugs shall be placed in the well bore as required by Rules and Regulations of the Commission plus any additional plugs as may
be specified by the RRC District Director.

B. The minimum amount of cement normally =ed in each plug shall be 4 slurry volume equal to *he amount necessary to fill the calculated
volume of 100 feet of the hole in which plug is placed.

C. A 10 foot cement plug is required to be pluced in the top of th



JILROAD COMMISSION OF TEXAS FormW - 15
" - . Rev. 5-1-RN)
OIL AND GAS DIVISION e
260542
CEMENTING REPORT
*1. Fleld Name (as per RRC Records or Wildcat) v2. RRC District
KEN REGAN (DELAIARE)
*3. Operator *4. County
EASTLAND OIL COMPANY Raaves
*5. Lease Name(s) and RRC Lease Number(s) or I. D. Number(s) *6. Well Number
\rco State #1 N
*7. Location (Section, Block, and Survey)
Sec. 12, Blk. 56, T-3, T & P RR
N PRODUCTION MULTI-STAGE
CASING CEMENTING DATA: SER”CE ol CASING CEMENTING PROCESS
ASING CASING Single MuTtTple
String Porallel Strings Tool Shoe
B Cementing Date 11/17181
*g, (a) Size of Drill Bit (inches) 12_1/4
(b) Estimated % Wash or Hole Enlargement Used in S
Calculations. 50
*10. Size of Casing (inches 0.D.) 855/8
*11. Top of Liner (if liner used) (ft.) No-ne
*®12. Setting Depth of Casing ({t.) 1369
13. Type API Class femcm & Amu\inl’?l' Qgﬂi_tive{s Used;
In First (Lea or Only Slurry additional space »
®) i's‘ nctesdcd. ta.lsr" “:I\'EM.JRKS' orn reverse sidc.’j See 20a
(b) In Second Slurry See 26B
(c) In Third Slurry
14. Sacks of Cement Used:
(a) In First (Lead) or Only Slurry 400
(b) In Second Slurry 200
(¢) In Third Slurry
(d) Total Sacks of Cement Used G000
15. Slurry Volume per Sack of Cement (cu.ft./sack):
(a) In First (Lead) or Only Slurry 1.97
(b) In Second Slurry 1.32
(¢) In Third Slurry
16. Volume of Slurry Pumped: (cu. ft.) (Item 14 x Item 15) =
() In First (Lead) or Only Slurry 708
(b) In Second Slurry 3
(c) In Third Slurry
(d) Total Sturry Volume Pumped (cu.ft.) 1052
17. Calculated Annular Height of Cement Slurry
behind Pipe (ft.) 549
18. Was cement clrculated to ground surface
(or bottom of cellar) outside casing? (Yes or No) Yes
CEMENTING TO PLUG AND ABANDON DATA: PLUG NO. 1 PLUG NO. 2 PLUG NO. 3 PLUG NO. 4 PLUG NO. 5 |PLUG NO. 6
19. Cementing Date
*20. Size of Hole or Pipe in which Plug Placed (inches)
*21. Depth to Bottom of Tubing or Drill Pipe (ft.)
22. Sacks of Cement Used (each plug)
23. Slurry Volume Pumped (cu. ft.)
24. Calculated Top of Plug (ft.)
*25. Measured Top of Plug (if tagged) (ft.)

* Designates items to be completed by Operator.

(CEMENTING

COMPANY AND OPERATOR MUST COMPLY

WITH THE

— OVER -

INSTRUCTIONS ON REVERSE SIDE HEREOF.)

Items not so designated shall be completed by Cementing Company.




26. Remarks:

A) 400 sks, Halliburton Light-Neat
B) 200 sks, Class-C, 2% Calcium Chlorids

*27. Remarks:

CEMENTING COMPANY

1 declare under penalties prescribed in Article 6036¢c, R. C. §., that [ am
authorized to make this certification, that the cementing of casing and/or
the placing of cement plugs in this well as shown in the report was

*OPERATOR

— e E——

I declare under penalties prescribed in Article 6036¢, R. C.S., that [ am
authorized to make this certification, that | have knowledge of the well data
and information presented in this report, and that data and facts presented

performed by me or under my supervision, and that the cementing data
and facts presented on both sides of this form are true, correct, and
complete to the best of my knowledge.
cementing data only.

on both sides of this form are true, correct. and complete to the best of
my knowledge. This certification covers all well data and information

This certification covers presented herein.

Signature of Cementer or Authorized Representative

*Signature of Operator or Authorized Repregentative

Reed; Production Foreman

G. D. White-Cementer “Travis

Name of Person and Title (type or print)

" eName of Person and Title (type or print)

HALLIBURTON SERVICES The Eastland Qil Company
Cementing Company =a e - = el don 2
_Drawer "Y" =00 ) P, 0. Drower 3488 -- 97

—Street Address or P.O. Box

*Street Address or P (-L EO‘X

Monahans, Texas 79756-0747 ./, Midland, TeXas “c .z > 19702

City, State Zip Code *City, State Zip Code
Telephone 915 943-2721 *Telephone 76_}315_-__ /!3/;:533_-629}’
Area Code Area Code

11/17/81 November” 30, 1981

Date *Pate 4
INSTRUCTIONS

1. A. This form shall be filed by the operator in the RRC District Office with: t

(1) Each copy ofan Initial Form G-1 or W-2 (fa cementing report Is required by Statewlde or Special Rules. or If exception Is needed to cementing requirements
In Statewide or Special Rules; unless the Form G-1 or W-2 s signed by the cementing company representative,
(2) Each copy of Form W-3: unless the Form W-3 is signed by the cementing company represenlative.
(3) Each copy of Form W-4 if a multiple parallel casing completion.
B. At least an original and one copy of this form shall be flled for each cementing company used on a well.

C. The cementing of different casing strings on a well by one cementing company may be consolldated on one form (to be Nlled In duplicate).

. Cementing Company and Operator shall comply with the applicable portions of Statewide Rules 8. 13, and 14, For offshore operations, Cementing Company and

Operator shall comply with Statewide Rule 13(E).

. If setting FULL AMOUNT OF SURFACE CASING:

A Depth to protect fresh water by:
(1) Field Rule
2] Texas Water Development Board, If no Fleld Rule

B. Set surface casing below depth (o be protected and cement (rom casing shoe to ground surface

4. IF SETTING ANYTHING OTHER THAN THE FULL AMOUNT OF SURFACE CASING. PERMISSION SHALL BE OBTAINED FROM THE RAILROAD COMMISSION

5. If setting NO SURFACE CASING (See Item 4 above):
Al nﬁ multl-stage tool Is used. the next deeper casing string shall be cemented from the casing shoe to the surface
B. If using the multl-stage tool on the next deeper string, cementfrom the depth that protects fresh water sands to the surface
6. If setting SHORT SUKFACE CASING (See Item 4 above ):
A Cement short surface casing from the shoe to the surface
B. Whether the multi-stage tool is.or Is not used on the next deeper casing string, cement [rom the depih that protects fresh waler sands to
(1) the surface. or
(2) a point midway between shoe of surface string and the surface Compliance will be considered I a temperature survey shows that the top of the cement is at
least one-third of the distance from the shoe of the surface string to the surface
7. Setting PRODUCTION STRING of Casing: (Statewide Rules: Special Rules may vary.)
A Cement to a point at least 600 feet above the casing shoe
B. When 3.000 feet or more ol pipe Is set for the production or protecting string, a minimum of 30 fect of cement shall be left Inside the pipe
8. PLUGGING AND ABANDONING:

A. Cement plugs shall be placed in the well bore as required by Rules and Regulations of the Commisston plu<any additional plugs as miay be specified by the RRC
District Director

B, The minimum amount of cement normally used Ineach plug shall be g shiery volume equal to the amonns pecessany totlll the caleutated volume of 100 feet of the

hole In which the plug 1s placed

C A 10 foot cement plug Is required to be placed i toigr ool the well




. l\\iLROAD CU:”SSION OF TEXAb Form'w;.lz
. 0”- e C,\S DIVISION 6. RRC Dhlrlcl(l.- =

8

7. RRC Lease Number.

I N C L l N A T l O N R E P 0 R T (Oll completions only)
(One Copy Must Be Filed With Each Completion Report.)
1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME 8. Well Number
Ken Regan (Delaware) Arco State #1
3. OPERATOR S. gRCb:denttucauon
umber
The Eastland 0il Company (Gascompletions anly)
4. ADDRESS
P, 0. Drawer 3488 Midland, Texas 79702 10. County
5. LOCATION (Section, Block, and Survey) Reeves
Sec. 12, Block 56, T-3, TP RR. Co. MAREDRX
RECORD OF INCLINATION

*11. Measured Depth

12, Course Length

*13. Angle of

14. Displacement per

15. Course

16. Accumulative

(feet) (Hundreds of feet) H;il:::?)n g‘:;:?;? AF:::B X100) Displacement (feet) Displacement (feet)
500 500 4 £.98 34.9 34.9
952 452 4 6.98 31.549 66.449
1375 423 3% 6.10 25.803 92.252

If additional space is'needed, use the reverse side of this form.

17. Is any information shown on the reverse side of this form?

18. Accumulative total displacement of well bore at total depth of

[] Tubing

%19, Inclination measurements were made in —

20. Distance from surface location of well to the nearest lease line _

21.

22. Was the subject well at any time intentionally deviated from the

Minimum distance to lease line as prescribed by field rules _ _

] yes 3R no
1375 feet = _im—__ feet.
[] Casing [C] Open hole K] Drill Pipe
E’(}Qf“__ . T e feet.
37"34 i S feet.
vertical in any manner whatsoever? no

(If the answer to the above question is *‘yes’’, attach written explanation of the circumstances.)

INCLINATION DATA CERTIFICATION

1 declare under penalties prescribed in Sec. 91.143, Texas Naturu:
Resources Code, that 1 am authorized to make this certification, that |
have personal knowledge of the inclination data and facts placed on both
sides of this form and that such data and facts are true, correct, and com-
plete to the best of my knowledge. This certification covers all data as
indicated by asterisks (*) by the item numbere on this form.

I\ N N

OQPERATOR CERTIFICATION

I declare under penalties prescribed in Sec. 91.143, Texas Natural
Resources Code, that 1 am authorized to make this certification, that I ,
have persenal knowledge of all information presented in this report, and
thut all data presented on both sides of this form are true, correct, and
complete 1o the best of my knowledge. This certification covers all data
and information_pzesented herein except inclination data as indicated by

asterisks (% item numbers on this form.
,&W‘_’JEZ‘E_&Q

Signature of Authorized Reprulnnt{tﬂa

Neil Tinsley

Name of Person and Title (type or print)

Amigo Drilling Corp.

Signature of Authorlzcd’chmnerﬂllive

George D. Neal Vice-President-Production

Name of Person and Title (type or print)

The Eastland 0il Company

Name of Company Operator
Tetenhone; 915 333-9534 or 381-0758 Tereobone: 915 683-6293
v " TArea Code Ares Code
Rail;oud Commission Use Only:
Title : Date :

Approved By :

* pesignates items certified by company thet conducted the Inclination surveys




Form P-15
STATEMENT OF PRODUCTIVITY OF ACREAGE (5510
ASSIGNED TO PRORATION UNITS

The undersigned states that he is authorized to make this statement; that he has knowledge

The Eactimnd 01l Campany

of the facts concerning the

L}

OPERATOR
ERCO-STAIE lease , No. B ; that such well is
LEASE N WELL
completed in the __ Ken Regan (Delawarc) Field, Reeves County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as
authorized by special rule and as shown on the attached certified plat embraces

80 acres which can reasonably be considered to be productive of hydrocarbons.

— CERTIFICATE -

I declare under penalties prescribed in Sec, 91.143, Texas Natural Rescurces Code, that I am suthorized to make
this repart, that this report was preparad by me or under my mupervision and dirsction, and thet data snd fecta
Btated therein are true, correct, and complete, to the best of my knowledge.

3-12-82 ez e SN dea

Date Signature =

GL3-C29: Title Vice President-Production

T edhone 915

APEA CODE




RAILROAD COMMISSION OF TEXA®

D

_ OIL AND GAS DIVISION
GISTRICT OB

GAS IDe NO. EXPANDED TO 7 0|

(AS OF 09/24/82)

NOTE:

DAILY PRODUCING

RATE REQUIRED ON EACH

PRODUCING

WELL.

FORM G-10
(Eff. 12/31/75) .
GAS WELL STATUS REPORT

9725 i OCTOBER, NOVEMBER
D BOTH RRC COPIES TO% Opsrator : Test Period » VEMBER, DECEP:;ER :
‘ Address
j,‘Itnuggxcg::gSSIUN [ Due Date 01701783 Effective Date 02/01/83
e L] J
TLULAND Tx 79702 e NON-PRODUCING WELLS
NT. NO. POTENTIAL SHUT IN EXCEPTION
| FIELD NAME lDi\IELL pATE RE ® DATE | S0m198 | INJECTION | wATER PLMg e
%* LEASE NAME MLl mo/c* BHP REQUIRED) BATEY DISPOSAL | ABANDONED
- 1’: > V i | 4 i 4 Z
72/ ’_] o A Vi GRT /T B 4O N
" :sSURE|  |POTE MCF/DAY MO/YR
REAVES» No (3200) AS | 096343 | s e R s 2sfcr ok )
L3000 i S35 S <
ARCD=STATE 3 Cetaner “paess| |one PSIA|SIWH __PSIA
ISSURE _IPOTE MCF/DAY MOI/YR
L::::::::PR§§§. BHP PSIA | SIWH __ PSIS
L LA SE A
i :ssure| |POTE McE/sv|  wioivn
o i
F-' S, PRESS _]BHP poial siwH  PSIA |
|
_ sssure| |pote mcray|  woiva
P ;
Lelt PRESS owe psial s psia
I = = i
ESSURE '—]POTE MCF DAY MOIYR
BRR -
hieles PRESS —|BHP PSIA | SIWH __ PSIA E n
ESSURE| [POTE MCF/DA Y MOIYR o~
L e’
[ei+te PRESS _|BHP P5IA | StWH  PSIA
‘ Esmg; POTE MCF/DAY MOJ/YR
,::::: PRESS. IﬁHP PSIA | SIWH _ PSIA
[ ESSURE/| |PQIE MCF/DAY MO/YR
| | o e
’ ':'.: PRESS, IﬂHP PSIA|SIWH _ PSIA
. li ESSURE| [POTE MCF/DAY MO/YR
| e
| .
‘ ' e . ::Pnsssjsnp psialSiwH _ PSIA
ESSURE| IggIg MCFIDAY MO!YR




RA

JAD COMMISSION OF TEXAS

OIL AND GAS DIVISION

Form G-5

Rev. 12/11/75

7. RRC Distriet
8
GAS WELL CLASSIFICATION REPORT R
1 FIELD NAME (as per RRC Records) 2. LEASE NAME 9. Well Number
~ Ken Regan (Delaware ARCO State 1 .
3. OPERATOR 10. County
~_The Eastland 0il Company ) Reeves
4. ADDRESS 11. Utilized for
~ P. 0. Drawer 3488, Midland, Texas 79702 Potential
5. LOCATION (Section, Block, and Survey) B Gas Sales
__ Sec. 12, Blk. 56, T-3, TGP Ry. Co. .
6. Pipeline Connection or Use of Gas 12. Acres Allocated 1o
~ None - shut-in N L HUe el 80

~ Section I - PRODUCTION TEST AT RATE ELECTED BY OPERATOR (Data on 24-hour basis)

A. Gas Volume 235 (MCF) | ;,T(_::si_r;jﬁsure Packer (PSI)

?:L 0il or Culdfnsau Volume None (BBLS ) F. Color of Liquid None =
f:.iiﬁinisil.&q’md-}lydroc-rbon Ratio b _J’C F/BBL.) G. Gravity oil.‘iquid - *AP1

D. Flnwin_gLTubing Pressure 280 (PSI) H. Specific Gru‘\it_{ of the Gas (AIR= 1) 0-5770 o

Section II POTENTIAL TEST DATA
A. Absolute Open Flow 243 (MCF/DAY) | C. Shut-In Wellhead Pressure 1543 (PSI)
B. Date of Test 3"2"82 | D. Length of Time Well Shut=In Prior to Test 114 hrs-

Section III

A.S.T.M. DISTILLATION OF LIQUID SAMPLE

Distillation Test is required only on Gas Wells producing with a Gas-Liquid Ratio of less than 100,000 Cubic Feet per Barrel.

DATE LIQUID SAMPLE OBTAINED:

_PER CENT OVER

B.R
10

20

“No Condensste Produced

30

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to
make this report, that this report was prepared by me or under my supervision and direction, and that data
and facts stated therein are true, correct, and complete, to the best of my knowledge.

3-30-82

-2

Z

-

o ——r
Y C
A /'/;f z 'T‘:,'—'u/

DATE

SIGNATURE ©

George D. Neal

Vice Presidept - Production

TITLE
AREA CODE AND

TELEPHONE NUMBER

915

683-6293




RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

[PRINTED FORM™] Cmx@ rReTEST ]
[oisTRiICT 8 7] Operator The Eastland 0il Company Test Period  January, 1983
Address P. 0. Drawer 3488 |
Midland, Texas 79702 Due Date Imitial test
* RRC PRODUCING WELLS N!
FIELD NAME
IDENT. NO. DATE TESTED . DAILY PRODUCING RATE PRESSURE POTENT'AL SHUT N EXCEF
LEASE NAME WELL Pl GAS CONDEN- WATER - @ (Date | peeir
NUMBER LAY L SATE GAS/COND. BHP Regquired) al
390 2,2 5 1527 243
Reaves, N. (3200) 098343 MCF BBLS BBLS [s1wH ] mcr/pay
ARCO-STATE Q 577 355 197 1020 1665
Spec.Grav. Grav, OAPI MCF/Bbl | Flowing _l PSIA |SIWH  PSIA
(Connected to United Texas Transmission — . N, (o ¥ —
Company 1-10-83)
S.pec.Grav. Grav:oAPI MCF/Bbl | Flowing —‘ PSIA |SIWH PSIA
MCF BBLS BBLS |SIWH _I MCF /DAY
SpaciGrav Grav. AP MCF/Bb! | Flowing _I PSIA [SIWH  PSIA
MCF B-BLS BBLS [SIWH —I_ MCF /DAY
Spec.Grav. | Grav.CAPI MCF/Bbl |Flowing _| PSIA [SIWH  PSIA
MCF BELS BBLS |SIWH _[ MCP /DAY
S.pec.Grnv. va:aAPI MCF/Bbl [Flowing I_I PSIA |SIWH PSIA
MCF BBLS BBLS |SIWH ] MCF /DAY
*{ S.pec.Grav. Gru\'l:oAPl MCF/Bbl |Flowing I PSIA SIWH PSIA
MCF BELS BBLS |SIWH _] MCF /DAY
épac.cuv. Grav.®AP1 MCF/Bbl| Flowing —| PSIA [SIWH  PSIA
* COMMINGLING TEST REQUIREMENT @ Wells with an exception to SWR 14(B)(2) must insert the dote (MO/Yr)the well was last produced or utilized. P 7/%/
(GGosCSp::ﬂ:c GruRvn?r, gondfn:’c;te Gravity and 4 gpi.in well heod pressures are to be reported in pounds per square inch gauge pressure (PSIG) for wells in /Cf,//” \__,__,_.._——'7
as Londensate Ratio Require the West Panhandle, West Panhandle (Red Cave), and Texas - Hugoton Fields. A e L S .
-
X ADDITIONAL SPECIAL TEST REQUIREMENT CERTIFICATE dignafuce &

! declare under penalties prescribed in Sec. 91 143, Texas Natural Resources Code
that | am authorized to make this reporl, that this report was prepared by me or under

my supervision and direciion, und ‘hat data and facts stated therein are true, correct,
and complete, to the best of my knowledge.

Vice President -

Product

Title



RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

[PRINTED FORMT] [ CORETEST]
[oisTRICT .8 7] Operator The Eastland 0il Company Test Period Initial Test
Address P. 0. Drawer 3488
Midland, Texas 79702 Due Date 4-10-82
* RRC PRODUCING WELLS N
FIELD NAME
IENT.NO. | pare TESTED __DAILY PRODUCING RATE PRESSURE POTENTIAL SHUT 1N [ExcEr
NUMBER oyl Ve SATE GAS/COND. BH Required) | Dat
230 0 0 1528 243
Ken Regan (Delaware) 098343 MCF BBLS BBLS|SIWH ] mcr/pay
ARCO State
5 0.5770 - -——— 280 1665
1 et et .| Spec.Grav. Grav, API MCF/Bbl | Flowing I PSIA |SIWH  PSIA
MCF BELS BBLS |SIWH —L MCF /DAY
Spec.Grav. |  Grav.CAPI MCF /Bbl | Flowing ] PSIA |SIWH _ PSIA
MCF BOLS BBLS|SIWH —l MCF /DAY
| - .
Spec.Grav. Grav."API MCF /Bbl | Flowing j PSIA [SIWH  PSIA
P_|
| :
' MCF BBLS BBLS [SIWH -‘ MCF /DAY
| Ei'pec.va. (iruv.‘nAPI MCF/Bbl |Flowing ‘I PSIA [SIWH  PSIA
L MCF m.n,s BBLS [SIWH j MCF /DAY
!
| Spec.Grav. Grav."API MCF/Bbl [Flowing _I PSIA [SIWH  PSI1A
1 ¢ P
' MCF BBLS BBLS [SIWH | MCF /DAY
Spec.Grav, Grav.’API MCF/Bbl |Flowing _J PSIA SIWH PSIA
MCF BBLS BBLS |SIWH j MCF/DAY
Spec.Grav. | Grav.°API MCF /Bbl| Flowing _| PSIA [SIWH  PSIA
* COMMINGLING TEST REQUIREMENT @ Wells with an exception to SWR 14 (B)(2) must insert the date (MO/Yr) the well wos last produced or utilized. e
(Gas Specific Gravity, Condensate Gravity and 4 Shur.in well head pressures are to be re : ! s
ported in pounds per square inch gouge pres (PSIG) ¢ I = ——
Gas Condensate Ratio Required) the West Panhandle, West Panhandle (Red Cave), ond Texas - Hugoten F iegldtge o B ln” R e S e
"X ADDITIONAL SPECIAL TEST REQUIREMENT SERTIFICATR S\}‘i{"""‘ . Gearge |
. ! declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, ice P1 esident - | l”('.‘duct]

that 1 am authorized to make this report, that this report was prepared by me or under

my supervision and direc:ion, and that data and facts stated therein are true, correct,
and complete, to the best of my knowledge.

Title



ROAD COMMISSION OF TEXA®
OIL AND GAS DIVISION

GAS IDe RO, EXPANDED TQ ~ DIGITS. SEE ENCLOSED MEMORANDUM,

NOTE?®

DAILY PRODUC]

RATE REQUIRED ON E/

TRICT 08 (AS OF ©3725/83) PRODUCING WELL.
I0 BOTH RRC COPIES TO: Operator EASTLAND OIL COMPANY, THE 4 Test Period APRIL, M/
LROAD COGMMISSION Address P 0 DRAWER 3488 \
O. 8OX 21190 MIDLAND TX 79702 { DueDate  07/01/83
‘L AND TX 79702 OPRG # 239725 , '
EIELD NAME ’ RRC PRODUCING WELLS
IDENT. NO, T -
DATE TESTED . BAILY PRODUCING HATE PRESSURE POTENTIAL SHUT IN Ex(
LEASE NAME WELL GAS CONDEN- WATER @ (DATE | 3
NUMBER MO/DAY/YR SATE GAS/COND, PSIA # BHP REQUIRED) c
-JE-&3| )75 - P - 22 h ALZ 4182
REAVES» Nes (3200) AP | 098343 GAS MCF |COND. _ BBLS |WATER _ BBLS|SIWH PRESSURE| |[POTE MCF/DAY MO/YR
aS77| 33.&| /8BS | &s0 N A 1535
ARCD=-STATE 1 ICOND_GRAV CAPI|RATIO __ MCF/Bbi[FLOWING PRESS. BHP PSIA | SIWH _ PSIA
GAS MCF |COND.__ BBLS |WATER __ BBLS|SIWH PRESSUREjPOTE MCF/DAY] . MO/YR
:‘.‘,'J'.‘.'.‘.‘,'.'.‘ GAS SPEC GRAV |COND GRAWV CAPI|RATIO  MCF/Bol [FLOWING PRESS. —lBHP PSIA [ SIWH _ PSIA
MO/DAY/YR| GAS MCF | COND HEBLS |WATER __ BBLS[SIWH PRESSURE-qIPDTF MCF/DAY MO/YR
GRAV |COND Gitay ©aPI| RATIO  MCF/Bol[FLOWING PRESS _IBHP PSIA | SIWH _ PSIA
GAS MCF | COND HBLS |WATER _ BBLS|SIWH PRESSURE-_JP()Tr MCF/DAY 10/¥R |
preetateTe e e e e G AS SPEC GRAVICOND Ciav DAPI RATIO  MCF/Hbi[F LOWING PRESS_IBM‘ PSIA | SIWH _ PSIA
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FORM F-1 RAILROA™ COMMISSION OF TEXAS
g OIL «ND GAS DIVISION
WELL CLASSIFICATION SECTION

NGP '\ SUPPLEMENTAL APPLICATION
(See NGPA Deternination Procedures)

Docket No. F—

APPLICANT INFORMATION (As filed with the Commission)

1. Applicant Operator Na. 2. Address ~ Zip Code
P. 0. Drawer 3488
The Eastland 0il Company 239725 Midland, Texas 79702
3. District No. 4. [ Lease & Well No. or ID No. 5. Field and/or Reservoir Name
(Check one)
(oil well) (gas well)
8 -098343 Reaves, N. (3200)

WELL CATEGORY INFORMATION AND SUPPORTING DOCUMENTS

Mark appropriate blocks for categor(y)(ies) sought. Copies of oll documents indicated must be attached.

(] 1. New Gas under §102 (c) (1) (B) (2.5 mile or 1800 ft. interval)

. FERC Form 121 (completed)

. All G-1"s or W-2's on subject well %

. FERC oath (See §274.202(c) (1) (v) or (2) (vi) of FERC regulations for content)
. Map or Plat described in RRC rule 051.02.03.023(b)(1).

. Directional survey, if previously required by RRC

D000

ew Onshore Reservoir under §102(c) (1) (C)

. FERC Form 121 (completed)

. All G-1's or W-2's on subject well

. P-7 and accomponying plat, if filed

. Order or notice of commission new reservoir/field determination

. Complete well log for this well
Reasonably availcble geological data required by FERC (See §274.202(d)(1) (ii) of FERC regulations)

. FERC oath (See §§274.202(d)(1)(v) and (d)(2) of FERC regulations for content)
. Directional survey, if previously required by RRC

=

J

bbnooodg®

[XJ 3. New Onshore Production Well under §103
[X) . FERC Form 121 (completed)

[Xj b. W-1 and accompenying plat on subject well

c. Current G-1or W-2 on subject well

d. Commission notice of spacing and density requirements applicable of commencement of surface drilling

[ e. Rule 37 or 38 order permitting second well on unit when the first well was commenced prior to 2/19/77 and
was commercially produced. |f first well commenced after 2/19/717, check here. O

[X) f. FERC oath (See §274.204(d) of FERC regulations for content)

[ 4. Deep High Cost Gos under §107

. FERC Form 121 (completed)

. AllG-TsorW-2's

. Complete well log or depth report described in RRC rule 051.02.03.003(d)
. FERC oath (See §274.205(e) of FERC regulations for content)

. Directional Survey, if previously required by RRC

00000

[] 5. Stripper Well Gas under §108

[J . FERC Form 121 (completed)
b. Total production information for this well described in RRC rule 051.02.04.003(e) and identification of
production period .
FERC stotement on non - production days and 24 month lease inventory (See §274.206 of FERC regulations)
FERC oath (See 5274.206{0) (8) of FERC regulations)

0o O

(SEE REVERSE SIDE)



SERVICE LIST

(NAME* AND COMPLETE ADDRESS - - use odditional sheet if needed)

The following persons must be served ot the time of opplication with v copy of this form ond the FERC 121.

[X) Non-Operators (as defined in rule 051.02.03.001) (all appliconts) ‘ [ (None)

See attached sheet

" [) Operator (if applicontiis @ non-operatar) - . .. o [ (N/A)
=k 2ud 0D -
[X] Purchaser(s) o ' ’ [] (None)
" "United Texas Transmission Company
P. 0. Box 1478 e Ny el e
Houston, Texas 77001 _ DINGRIES ol IR SEST. sa )
T el o - -f = : o 1Y QT A y Ve Hhot Vi
. 12in0s L0t 2noitnivgsr JAT o 1, o} bon el J R 8A050 2adt i 2 5833 £ 07
~[XJ i State or School Land Mineral Interests are involved - General Land thce, Slote of Texqs, [ (N/A)

Stephen F. . Austin Bldg i Aushn, Texas 78711, Attention: John Stuleslu, Room 849

WAIVER OF PROPOSAL FOR DECISION

An applicant desiring to expedite the determinction procedure may waive'a prpposul.‘f:n decisionl. i an intrvention in
opposition is filed, the woiver-will.be deemed withdrawn unless renewed. During or affer a hearing ony party may agree to

waive a-proposal. Pursuont to TEX. REV. STAT. ANN. art. 6252 - 130, §15, the undersigned waive(s) a proposal for

decision.
THE EASTLAND 0IL COMPANY

/\_/2/‘;::?,_{__;_/(«/ ,_d___(\ i A S ,_.—.__r._..._.-. e e

George D. ‘Neal T APPLICANT » RENEWAL BY APPLICANT

CERTIFICATE

| declare under penalties prescribed in section 91. ]43 TEX NAT, RES,.CODE-ANN,, thot |.am_ quyhoﬂn& to moke fhis
—-application, that. it _was prepared. by me or_under my supervision and darecllon, that ony documcnls or summations_ thereof
from my files permitted in liev of copies from Commission files are true ond correct copies or summations of the documents
originally required to be filed with the Commission, that | have served o copy of the F=1 and FERC form 121 on the parties
required by Commission rules os shown elsewhere on this fom, un& that these statements are true, “correct, and compleie to
the best of my information, knowledge and belief.

o g R PR R R 4 B

THW& &C@MNXAv s} yivtnaval szoai dinam A boe 2vob mattauhoee - - ";\ {ramatnts 7033 w
i e Prie -yt 1-19-83 .(915 ) 683-6293

Applicant _Geo_rge,,n Neal ) Title Dﬂle - A/C  Phone Number

DOCKET NUMBER MUST APPEAR ON ALL CORRESPONDENCE AFTER INITIAL APPLICATION




ilroad Commission of Texas Fol -1
17 S']'r()F' NON-QOPERATORS

ARCO STATE #1

George A. Donnelly, Jr. John D. Platt
P. 0. Drawer 3488 Geosource, Inc.
Midland, Texas 79702 2700 Post Oak Blvd., Suite 2000

Houston, Texas 77056
Jim E. Bagwell
911 Ventura R. D. Partnership
Midland, Texas 79701 1713 Westheimer, No. 6520
Houston, Texas 77098
William R. Laws
#2 Pine Creek Lane Dan H. Raffensperger
Houston, Texas 77055 12 Meadowbrook Lane
Elizabethtown, PA 17022
Peggy D. McConnell .
c¢/o Douglas Sanford Dan Walker i
503 Ridglea Bank Bldg. 304 Entex Building
Ft. Worth, Texas 76116 Houston, Texas 77002



Form Approved

FERC--121 OMB No. 038—-R0381

U.S. DEPARTMENT OF ENERGY
Federal Energy Regulatory Commission
Washington, D.C. 20426

APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA)
(Sections 102, 103, 107 and 108)

PLEASE READ BEFORE COMPLETING THIS FORM:

General Instructions:

Complete this form if you are applying for price classification under sections 102, 103, 107 or 108
of the NGPA. A separate application is required for each well. If any reservoir qualifies for a category
which differs from the category applicable to the producing well, separate applications must be made for
the producing well and the reservoir. Complete each appropriate item on the reverse side of this page. The
code numbers used in items 4.0 and 6.0 can be obtained from the Buyer/Seller Code Book. If there is more
than one purchaser or contract, identify the additional information in the space below. Enter any additional
_-remarks in the space below.

Submit the completed application to the appropriate Jurisdictional Agency as listed in title 18 of
the CFR, part 270.103. If there are any questions, call (202) 275-4539.

Specific Instructions for Item 2.0, Type of Determination:

Section of NGPA Category Code Description
102 1 4 New OCS Lease
102 2 New onshore well (2.5 mile test)
102 3 New onshore well (1,000 feet deeper test)
102 4 New onshore reservoir
102 5 New reservoir on old OCS Lease
103 - New onshore production well
107 - High cost natural gas
108 - Stripper well

Other Purchasers/Contracts:

Contract Date Purchaser Buyer Code
(Mo, Day Yr.) A

Remarks:

One purchaser only.

FT7900806/1-2



FERC-121

1.0

APl well number:
(1f not available, leave blank. 14 digits.)

42 389 31223

2.0

Type of determination being sought:
{Use the codes found on the front

103

Date Received by Juris. Agency

Date Received by FERC

|
|
]
I
| DI S :
of this form.) | Section of NGPA Category Code i
i
3.0 Depth of the deepest completion | I
location: (Only needed if sections 103 - :
or 107 in 2.0 above.) { 3292 feet
]
4.0 Name, address and code number of 1 "
applicant: (35 letters per line I The Eastland 0il Compan}’ |
maximum, If code number not | Name Seller Code
available, leave blank.) ! P. 0. Drawer 3488 '
: Strge‘
| Midland Texas 79702
i City State Zip Code :
5.0 Location of this well: [Complete (a) : 700)
or (b).] Reaves, N. (32
(a) For onshore wells I Field Name
(35 letters maximum for field : Reeves Texas
name,) | County State
|
{b) For OCS wells: : ;
1 Area Name Block Number !
]
| i
ate of Lease: i
| D f L
| L) ) E F_f
| Mo. Day Yr. OCS Lease Number
(c) Name and identification number : |
of this well: (35 letters and digits i ARCO State No. 1
maximum.) | z
(d) If code 4 or 5 in 2.0 above, name I ;
of 1|?e reservoir: (35 letters : Delaware :
rna:ﬂmum.) 1
6.0 (a) Name and code number of the |
purchaser: (35 letters and digits | . . i
maximum. If code number not | _United Texas Transmission Company
available, leave blank.) | Name Blyer Code
I -
(b) Date of the contract: | 8 1 7
Qi 81 117 8 2
: Mo. Day Yr.
(¢) Estimated annual production: :
| 100 MMcf. !
1
T
| (a) Base Price (b) Tax {c) All Other ld); Total of (a),
| ($/MMBTU) Prices [Indicate (b)iand (c)
| (+) or (-).] |
t
7.0 Contract price: 1 i
{As of filing date. Complete to 3 I !
decimal places.) | Y 02014 — s i _2.9_.2_.Q
8.0 Maximum lawful rate: :
{As of filing date. Complete 10 3 5 N
decimal places.) ! .:7_2_2 _0-.2_.0_‘4 e 2.9_,2_§_
A |
9.0 Person responsible for this application: | . :
| George D. Neal Vice Pres.-Prod.
Agency Use Only l Name Title !
|
|
|
|
|

7

Pl W £

Signature

January 11, 1983

= i )
= ol 7.:'.4__( ‘_,C\

e/

915-683-6293

Date Application is Completed

Phone Number

FT7900806/2-2



R. W. Byram & Co., - Dec., 1975

KEN REGAN FIELD
(Delaware)
Reeves County, Texas

Special Order No. B-49,679, Combining the Ken Regan (Delaware)

and Allar-Marks (Delaware Sand) Fields and Adopting Operating

Rules for the Ken Regan(Delaware) Field, Reeves County, Texas,

Effective September 1, 1962, as Amended by Order Effective
October 26, 1975.

WHEREAS, After duenotice, the Railroad Commission of Texas
held a hearing on July 25, 1962, on the application of Ford
Chapman to consider the combination of the Ken Regan (Delaware)
and Allar-Marks (Delaware Sand) Fields and to consider also
the adoption of rules and regulations for the resulting field should
the above set out combination be found feasible; and

WHEREAS, From evidence adduced al said hearing, the
Commission is of the opinion and finds that the Delaware
producing reservoir underlying the Ken Regan (Delaware)
and Allar-Marks (Delaware Sand) Fields is a single, continuous
reservoir throughout said fields; that said continuous reservoir
should be recognized and designated as a single field; and that
the regulations of the single continuous reservoir should be
handled under one set of rules; and

WHEREAS, From evidence submitted at said hearing, the
Commission is of the opinion and finds that waste, as the term
is defined in the applicable statutes will take place in said field
unless rules are adopted by the Commission for the prevention
thereof, and that the following field rules are necessary to
prevent such waste and to provide for a more orderly develop-
ment and operation of said field.

NOW, THEREFORE, IT 1S ORDERED By the Railroad Com-
mission of Texas that effective September 1, 1962, the Ken
Regan (Delaware) and Allar-Marks (Delaware Sand_') Fields,
all located in Reeves County, Texas, be and they are hereby
combined and recognized as one field to be known as the Ken
Regan (Delaware) Field, Reeves County, Texas, and from and
after said effective date, all records and reports filed with the
Commission will show such designation.

1T 1S FURTHER ORDERED By the Commission that effective
the same date the operating rules, as hereinafter set out, in
addition to such of the Commission’s general rules and regula-
tions as are not in conflict herewith, be and the same are hereby
adopted to govern the drilling, completion and operation of wells
in the Ken Regan (Delaware) Field, Reeves County, Texas.

RULE 1. (As Amended by Order No. 8-65,510, Effective
October 26, 1975.) No well for oil shall hereafter be drilied
nearer than six hundred sixty (660) feet to any well completed
in or drilling to the same reservoir on the same lease, unitized
tract, or farm, and no well shall be drilled nearer than three
hundred thirty (330) feet to any property line, lease line, or
subdivision line; provided, however, that the Commission will,
in order to prevent waste or to prevent the confiscation of
property grant exceptions to permit drilling within shorter
distances than hergin prescribed whenever the Commission shall
have determined that such exceptions are necessary either to
prevent waste or to prevent the confiscation of property. When
exception to this rule 1s desired, application therefor shall be
filed and will be acted upon in accordance with the provisions
of Commission Statewide Rules 37 and 38, which applicable
provisions of said rules are incorporated herein by reference

SECTION V

Page 83

The aforementioned distances in the above rule are minimur
distances to allow an operator flexibility in locating a well, an
the above spacing rule and the other rules to follow are for th
purpose of permitting only one well to each prescribed proratio
unit, except as hereafter prescribed.

In applying this rule, the general order of the Commission witl
relation to the subdivision of property shall be observed

HULE 2. The casing program of all wells hereafter drillec
in said field shall consist of at least two (2) strings of pip
set in accordance with the following program:

(a) The surface casing shall be new or reconditioned pipt
with a mill test of not less than seven hundred (700) pound:
per square inch and shall be set at such point as is necessar)
in each individual case to adequately protect all undergrounc
fresh water strata but in no case shall this string be set at 2
depth of less than two hundred twenty (220) feet below the
surface of the ground. Cementing shall be by the pump anc
plug method, and sufficient cement shall be used to fil] the
calculated annular space behind the pipe to the surface of the
ground or to the bottom of the cellar. Cement shall be allowec
to stand a minimum of sixteen (16) hours under pressure anc
a total of twenty-four (24) hours before drilling the plug or
initiating tests. This string shall be tested by the application
of a pump pressure of at least five hundred (500) pounds per
square inch. If at the end of thirty (30) minutes the pressure
shows a drop of fifty (50) pounds per square inch, or more,
the casing shall be condemned. Corrective operations on con-
demned casing shall be made before drilling ahead, and this
string shall stand the requirements of this test before com-
pliance with the provisions of this rule shall be deemed to have

been met.

(b) The producing or oil string shall be newor reconditioned
pipe that is capable of withstanding a test pressure of not less
than two thousand (2000) pounds per square inchand shall be set
not higher than the top of the pay. Cementing shall be by the
pump and plug method, and sufficient cement shall be used
to {ill the calculated annular space behind the pipe to a point
at least six hundred (600) feel above the shoe. Cement shall
be allowed to stand a minimum of sixteen (16) hours under
pressure and a minimum total of twenty-four (24) hours
before drilling the plug or initiating tests. After cementing
and before drilling the plug, this string shall be tested by the
application of a pump pressure of at least one thousand (1000)
pounds per square inch. If at the end of thirty (30) minutes
the pressure shows a drop of one hundred (100) pounds per
square inch, or more, the casing shall be condemned. Corrective
operations on condemned casing shall be made before drilling
ahead, and this string shall stand the requirements of this test
before compliance with the provisions of this rule shall be
deemed to have been met.

The term ‘‘under pressure’’ as used herein is considered
to be complied with if one or more float valves are found to be

holding

RULE 3. (As Amended by Order No. 8-65,510, Effective
October 26, 1975.) The acreage assigned to the individual
oil well for the purpose of allocating allowable oil production
thereto shall be known as the prescribed proration unit. No
proration unit shall consist of more than forty (40) acres except
as hereinafter provided, and the two farthermost points in any
proration unit shall not be in excess of two thousand one hundred
(2100) feet removed from each other; provided, however, that in
case of long and narrow leases or incases where because of the
shape of the lease such is necessary to permit the utilization
of tolerance acreage the Commission may after proper showing
grant exceptions to the limitations as to the shape of proration
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(KEN REGAN (DELAWARE) FIELD - Cont'd.)

units as herein contained. All proration units, however, shall
consist of continuous and contiguous acreage which can reason-
ably be considered to be productive of oil. No double assign-
ment of acreage will be accepted.

1{ after the drilling of the last well on any lease and the
assignment of acreage to each well thereon in accordance
with the regulations of the Commission there remains an
additional unassigned lease acreage of less than forty (40)
acres, then and in such event the remaining unassigned lease
acreage up to and including a total of ten (10) acres may be
assipned to the last well drilled on such lease or may be
distributed among any group of wells located thereon so long
as the proration units resulting from the inclusion of such
additional acreage meets the limitations prescribed by the

Commission.

An operator, at his option, shall be permitied to form
fractional units of twenty (20) acres, with the two farthermost
points of such twenty (20) acre fractional unit not greater
than one thousand five hundred (1500) feet removed from each
other. A well on each such fractional proration unit shall have
its allowable rate reduced by multiplying the top allowable rate
for a prescribed forty (40) acreunitbya fraction, the numerator
of which is the amount of acreage in the fractional unit and the
denominator is forty (40). The resulting number will be the
allowable assignment for such fractional unit well.

Operators shall file with the Commission certified plats of
their properties in said field, which plats shall set out distinctly
all of those things pertinent to the determination of the acreage
credit eclaimed for each well; provided that if the acreage
assigned to any proration unit has been pooled, the operator
shall furnish the Commission with such proof as it may require
as evidence that interests in and under such proration unit have

been so pooled,

RULE 4. The daily total field oil allowable as fixed by the
Commission after deductions have been made for marginal
wells, high gas-oil ratio wells and wells which are incapable
of producing their allowables as determined hereby, shall be
distributed among the remaining producing wells in the field on
the following basis:

(a) The daily acreage allowable for each well, after said
deductions have been made, shall be that proportion of seventy-
five (75) percent of the daily field allowahle which the acreage
assigned to the well bears to the remaining acreage assigned
io all the wells in the field.

SECTION V

R. W. Byram & Co., - Dec., 1975

(b) The daily per well allowable for each well, afier said
deductions have been made, shall be determined by dividing
twenty-five (25) percent of the total field daily allowable by
the number of producing wells in the field.

(¢) The total daily oil allowable for each well shall be the
sum of its per well and acreage allowables.

IT 1S FURTHER ORDERED That this cause be held open on the
docket for such other and further orders as may be necessary.

HERMOSA FIELD
(Fusselman Rules Rescinded)
Reeves County, Texas

Special Order No. 8-65,651, Rescinding the Temporary Operating
Rules Adopted for the Hermosa (Fusselman) Field, Reeves
County, Texas, Effective November 1, 1875.

After. due notice and hearing, the Railroad Commission of
Texas heretofore adopted Special Order No. 8-63,848, effective
March 4, 1974, adopting special rules to govern the drilling
completion, and operation of wells in the Hermosa (Fusselmanj
Field, Reeves County, Texas; and

The rules adopted in Special Order No. 8-63,848 were tem-
porary rules subject to review by the Commission after 18
months, at which time evidence would be taken by the Com-
mission as to whether or not said rules should be made perma-
nent; and

At the time appointed for said reviewandhearing, no evidence
was presented by operators in the field, and sufficient evidence
does not appear in Commission files to show necessity for the
continuance of special rules for this field.

NOW, THEREFORE, IT 1S ORDERED By the Rallroad Com-
mission of Texas that effective November 1, 1975, the tem-
porary field rules adopied in Special Order No. B-63,848
issued effective March 4, 1974, for the Hermosa (Fusselman
Field, Reeves County, Texas, be and they are hereby rescinded,
and the subject field shall be regulated under Statewide Rules.
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M.F. 86067

WELL#____ [ __COMPLETICHN REFPORT
GARRY MAURO, COMMISSIONE
FILED JAN 1 9 1884 BY




IMPORTANT: RETAIN WHITE COPY AND
RETURN YELLOW COPY WITH
REQUESTED DOCUMENTS.

February 28, 1984

The Eastland 0il Company
P.0. Drawer 3488
Midland, TX 79702

RE: State Lease M-86067
Arco State #1 Lease
Reeves North (3200) Field
Andrews County, Texas

Gentlemen:

This 1is to advise that the statutes require certain
records to be filed in the General Land Office each month
pertaining to production for the preceding month when a lease
is producing.

The files of this office do not show the following
records to have been received: United Texas Transmission Gas
Purchase Statements and BTU Statements for August, 1983
through December, 1983.

Please file these records at the earliest possible
time.

Sincerely yours,

Charles Whitsel, Gas Supervisor
Resource Accounting

Telephone No. 512-475-2858
TB/jrf
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THE EASTLAND OIL COMPANY
P.O. DRAWER 3488
MIDLAND, TEXAS 79702
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THE IiA.\"]'LAyOIL COMPANY MIDLAND, TEXAS 79702

THE ATTACHED CHECK CONSTTIUTES
PAYMENT IN FULL FOR THE FOLLOWING

rees05/16/84
......
.....

L .
eee &

Rental Payment per attached Statement

4

8606 [

ke

§16.00 123393

6759

TOTAL AMOUNT

$16.00

R e e
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o

RENTAL PAYMENT ("' ' * - | ﬁ
P ——————
MINIMUM | 1 | |

B e f — ey M——
r2+¥ir Bastland 011 Company has this day tendered to Comissioner of Gemeral Lands Office -
" Austin, Texas 78701 L . ticsumol$_ g gt LI

'l ee= = Sixteen and UYL T I —— Dollars, to be deposited for the credit of persons named below
in the amounts stated, in payment of DELAY RENTAL under oil and gas lease of lands in the state of| __ Paxas o COAESELD |

Sl i for the period from June 1 19 g4 0 ! June 1 A,,l‘?_“ y

cmcnng Iand dﬂbCI‘Ibed as:

P Section 12: SW/4, Block 56, T-3, T& Ry. Co., Survey ]
Reeves Cowmty Texas, from the surface down
to 4,050' below the surface

o /'4_5%06_7

LEASE NO FOR CREDIT OF ~ ACRES |cCOuNTY AMOUNT

TX-97-03 Commissioner of General Lands Office 160 Neaves $16.00
123993

PLEASE SIGN, DATE AND RETURN WHITE COPY AS RECEIPT OF PAYMENT

This copy is to be retained by the The Eastland 0il Company

Depository Bank or forwarded to Land Owner. P. O. Drawer 3488
Midland, Texas 79702
'Eﬂm 156 ?355‘,:;}* Fai101 PRINTED IN THE U.S.A
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THE EASTLAND OIL COMPANY
PO DRAWER 34g8
MIDLAND, TEXAS 79702
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THE EASTLAND OIL COMPANY
P.O. DRAWER 3488
MIDLAND, TEXAS 79702

Commissioner of General Lands
Austin, Texas 78701
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))H"]A:"lij\N[)()ll(.()l\'lI)AN\' I‘.\1|I)I_ANI)_ TEXAS 79702 LG AL LAUNDL UOELA CAINS LU I LS

6/12/85 Minimum Royalty Payment for State Lease #M-86067 t/‘SLél~ $16.00

78300

i

TOTAL AMOUNT /\ $16.00
{ LY

_____ DITACE METACI CTTIR REENPRE NEDMNRITINGG CHECK
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_ (b
Garry Mauro A=
Commissioner

General Land Office

IMPORTANT: RETAIN WHITE COPY AND RETURN BLUE COPY
WITH SEPARATE CHECK FOR THE TOTAL DUE

November 27, 1985

Eastland 0il Co.
Drawer 3488
Midland, TX 79702

ATTENTION: ACCOUNTING MANAGER

State Lease M~86067
ARCO State 1 Lease
Reeves N (3200) Field
Reeves County, Texas

Gentlemen:

Examination of Permian 0il Purchase Statements and Permian
Royalty Payments for the subject lease indicates o0il royalty has

been wunderpaid $38.28 for the period September 1984 thru July
1985.

This underpayment 1is the result of Permian making royalty
payments based on a net value after deducting for tranmsportation
costs. In accordance with established ©Land Office policy,
royalties due the state shall be computed on gross value and
paid without deductions for production or severance taxes, oOr
for the cost of producing, gathering, storing, separating,
treating, dehydrating, compressing, processing, transporting,
and otherwise making the oil, gas, and other products produced
there from ready for sale or use.

If your records show this royalty has been paid, please advise
the total amount of the check and the approximate date 1t was
mailed. If royalty has not been paid, please pay $43.28 which
includes $38.28 additiomal royalty and the required statutory
delinquent penalty of $5.00. Failure to submit royalties when
due for period August 1984 thru June 1985 subjects the amount
owed to a statutory penalty of 1% of the amount owed for each
thirty day period or fractional part thereof as provided by
Section 52.131, Texas Natural Resources Code. However, no
penalty may be less than five dollars ($5.00).

Stephen F Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071
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Eastland 0il Co.
November 27, 1985
Page 2

Failure to submit royalties when due for July 1985 and
thereafter subjects the amount owed to a 57 penalty for the
first 30 days after due date, and an additional 5% penalty
beginning on the 31st day after due date. Minimum penalty shall
be $25.00. Interest at 127Z begins to accrue on the 6lst day. New
penalty and interest are in accordance with Revision to Section

52.131 Texas Natural Resources Code, effective September 1,
1985.

Payment should be received in this office no later than December
27, 1985.

If you have any questions, please feel free to contact me or
Tracey Howard at (512) 475-2858.

Sincerely

7

Peter Brady,
Supervisor
Energy Resources/Royalty Audit

Attachment:

PB/TH/rgg
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File No. 860(07

Trenyy opugt Hre

DateFiled: _L[ - 27 (TS

Jerry E. Patterson, Commissioner

By
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THE EASTLAND OIL COMPANY  MIDLAND, TEXAS 79702 . fe T el o0 | e avraciip cick constiruTs
i :o: = .. . 2 ... : : | PAYMENT IN FULL FOR THE FOLLOWING
INVOICE # INV,DATE VOUCHER TNV, AMOOSP " TYSchUNT
f": F_:':}C:S‘H 04/18/84 :‘_,:\ ;:*Tﬂ" L { _~
. -
VENDOR # COS5S97 CHECK: 14454 0Q04/21/8B4 TOTAL AMOUNT K— 3
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THE EASTLAND OIL COMPANY
MINIMUM ROYALTY PAYMENT

CHECK NO. 14454
DATE: April 21, 1986

The Eastland 0il Company has this day tendered to Commissioner of
General Lands, Austin, Texas 78701, the Sum of $16.00 (Sixteen
and No/100), to be deposited for the credit of persons named
below in the amounts stated, in payment of MINIMUM ROYALTY under
oil and gas lease of lands in the state of Texas for the period
from June 1, 1986 to June 1, 1987 covering lands described as:

Section 12: SW/4, Block 56, T-3, T&P Ry. Co. Survey
Reeves County, Texas, from the surface
down to 4,050' below the surface

Lease No. For Credit of: Acres County Amount

TX97-03 State Lease #M-86067 160  Reeves  $16.00 480BO

Please sign, date and return one copy as receipt of payment.

Received By

Date
RETURN TO:

THE EASTLAND OIL COMPANY
P. 0. DRAWER 3488
MIDLAND, TEXAS 79702
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Garry Mauro
Commissioner
General Land Office

3, June 6, 1986

The Eastland 0il Company
P. O. Drawer 3488
Midland, Texas 79702

Re: State Lease M-86067
SW/4 section 12, Block 56,
Arco State #1 Lease
Reeves County, Texas

Gentlemen:

“Examination of your Gas Reports (Form MA-2) and your royalty
payments received for the subject lease indicates for the
period January, 1983 through July, 1985 gas royalty has been
underpaid $2,333.30. (See Attached Schedule.)

Examination of the Gas Purchase Contract between Eastland 0il
Company (Seller) and United Texas Transmission Company
(Buyer) dated August 17, 1982 indicates tax reimbursement is
to be paid by the purchaser to the producer. Royalty is due
on this tax reimbursement. ‘
If you concur with our findings, please forward a check for
$2,932.32 by 7/5/86 to pay the $2,333.30 additional royalty
and the required statutory delingquency penalty of $599.02 as
provided by Sec. 52.131, Texas Natural Resources Code. The
delinquency is computed for the period March 16, 1983 through
June 6, 1986. If you do not concur, please explain.

‘Sincerely yours,

[j‘)‘@l ?ﬂ'\f.&(%f
Billy Lancaster

Audit Manager
Energy Resources/Field Audit

BL/KM:cc

Attachment

Stephen F Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071
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prizceding the sixtieth (60th) day prior to the beginning of the pricing
period under consideration, there shall be selected for use in
calculating the price héreunder the two (2) most recent contracts
entered into prior to said twelve (12) months mesting all the

_ qualifications set forth herein other than the date entered into and
the date deliveries of gas commenced thereunder, and the arithmetical
average unit price of such contracts determined in the manner provided
above shall be the prevailing price for such pricing period.

In the event the prevailing price has not been agreed upon by the
beginning of the pricing period under consideration, then  Buyer shall,
until such prevailing price has been determined, pay to Seller for gas
delivered hereunder during such period the same price per MMBtu as was

gé;.paid for gas ldelivered hereunder during the immediately preceding

¢ ‘e pricing period. After such applicable prevailing price has been

determined, retroactive adjustment, if any shall then be due, shall be
d".:ﬁade between the pfiée per MMBtu theretofore paid for gas delivered
'° : during the. period when no applicable prevailing' price had been
determined and ‘the 'price so determined to "be applicéble for gas
=3, deiivered‘dﬁring the pricing pe;iod in question.

D. Tax Reimbursement

During the period in which the contract price provided in Section

C:;} above is the price payable hereunder, Buyer agrees | to reimbursé’

%géiiéfi for one hundred percent (100%) of all Taxes per Mcf paid by~

Seller with respect to gas sold hereunder.

During each period in which the prevailing price pursuant to

Section' B. and Section C. above is th2 price payable hereunder, Buyer'?

‘Agrees to reimburse Seller for one hundred percent (100%) of that



4

§6Etioh of the Taxes per M¥Mcf paid by Seller with respect | to gas sold/

@Ehéredndexr] which shall be in excess of the total amount of the Taxes per

Mcf which would have been payable by Seller if such sale of gas had

been made on the day on which such pricing period begins at the price

ver Mcf paid when the sale actually occurred.

-

©. Alternate Price

Hotwithstanding any other provision of this <Contract to the
contrary, in the event that Buyer, in its sole discretion, concludes
that at any time and from time to time the total price per ¥MMBtu
(including permitted reimbursements and adjustments, if any) then being
paid (or to be paid) for all or any portion of the gas covered
hereunder 1is higher than the K price Buyer is willing to pay for such
gas, then Buyer may, at its option and upon written notice to Seller,

elect not to pay such price for such gas, in which event, Buyer shall

. notify Seller in writing of the total price per MMBtu (including

permitted adjustments and reimbursements, if any) which Buyer is
willing to pay. If the price Buyer is willing to pay is not acceptable

to Seiler, Seller may, at its option and upon thirty.(30) days prior

‘written notice to Buyer, given within sixty (60) days after receipt of

Buyer's notice, reguest that such gas be released from the terms and
prov}sions of this Contract. The price to be paid for such gas
purchased hereunder during the period in which Buyer is not willing to
pay the otherwise applicable price as heréinabove 'provided, or during
that , portion of such period until the gas is released from this

Contract, shall be the price stipulated by Buyer to Seller.

]

5

A A5 ¢



—

(R ST LA O\L C()M,PAM \' W. P. No. 1

AVZC.Q State Lease *F | ACCOUNTANT | (M _
Genezar Lang Orrrce  lerse  So06T DATE 6fz/36 )
a MTAX Téouﬂmm_ ;PCNQL.‘\"\/@ 1% |
. : _,At-fai ‘f.gu‘.: .%N\&,wwﬁ;ﬁf&;\& Due | @ Pee 30 DA peaiany
4-—P.oux,—no.,1 Mmm W / Yeni. | NoLome | ML VaLuve LE_& AguRee e T o |25 CF FRRCTIONAL PReT
| /2 2z drzlor | | B a7 297 |
2 /92 c'c1hc I WY - S AN 1|5 | was] | z4¢ |
2/ %3 4132 g™ 75471 | 94|09 Be| 7S |
4/ 2= dool | | 1oz ze (72260 | Qoo | 2247
5/ %3 47| M==2E 129]70 q234 | 22|
b / 93 deig | mqeo 6797 6 12| 3|t |
7 /%3 does| | i494t | €| 9z | zyles
7/ €z Ful | 1]Ee7T 124" | 977 | 2022
q / 2z 22y | | Lp7gle! | neqo2 Qjee | 217 |
o / §2 2073 S (Y 2zd >t | dgod |l | 14|41
L~ %3 22l | | 4B1||7T3 2722 sl |l | e |
2 /73 gl@l | 3= 2421 12| c's Gl 7!
| /4 doq | | 125wl | 72432 fQgo4| | zi|7 |
z /&4 4570 12i226l GEe 994d-| | 23®
2/ %4 W74 |42 95T Lgrs || i A SIES
4 / # 279 |IDz| & 52 (| %0 G47l | 1595 | I
s / ¢4 zed | | gred| T 6% (|76 | 1272|| | g7z | .3
o /H slipal | | 134#|%F 21|95 | noz4 | | 74|25 ‘i
7/ 94 = EPs 14ipz 1|62 097 | 119994 | }| 23! ”
7/ <4 spz.| 124199 2 Zoe /4 Yo kI I U8 1 5 L]
q /<4 202 Quodde bod| 11 | ggst ||| ViEs | |
10 /44 4i o4 1272 1|15° 7 ||4H 108]7 I REd | |
1 /4 M Sk AViciley 42212 | s 79°
1z /4 2oz shzcy M 259 6¢ 449 7,9
| €5 |RO% 472 14 21974 397 oo | ]
2z %S le:? 24774|7% 4| 7* 20(db 4(22 |
3/ 95 624 2L oq27. 77 |
4/ €S 1asz Pen° Z5[75 49| | 512% |
5,/ 45 267 61787124 Ydslaz g6t | | 6'e ]\
/s || || Zeea 3 e g 222 75| ylzz| | 4izz | | |
1% 2l <H17154 546 | 4492 I 404 | 4
—Toracs | |13 42947 | $lobl 2¢ 333 3° i 99| °% | 1‘
|
R el | %? l
2?32;3’:2'&; -ﬁT-rmF gue| | I ! I
e ?f | ’
f i 1 h‘ | i
| 11 | | ‘,;
| I | | '
e e ,‘ T Tk = = T




@qi {_r _'d?‘Z:’L 1:-:-:* L

('{-LL’U' . / ,j {

A

—y
\f 45 P 5

o

=)y
{ ¥ ( 7




.
L]
L]

GENERAL LAND OFFICE LEASE NUMBER M- ,f_’é@é ’Z

Operator 7 4o L fs7 g Dor Co.
Lease Name_g/p2y S 777& Fleld_Ap e pes fAA( ;v’,am)

Description of Lease:

shvea Tract .5
" 'Part )4y’,/2/ Section /2 Block =
.+ Grantee / x%/) /.C Co. Acres /4,  County Ae 2 /.S

The following well or wells are classified Gas Wells by the Rallroad Commission of Texas
* and are Shut-in:

Well # / Number Gas Zones Completed / Potential MCF/day [~ 47

Barrels Liquid . 5 Date Shut-in 0/ whe pr & ,1Q£Z>
Well # Number Gas Zones Completed Potential MCF/day
Barrels Liquid Date Shut-in 19

List additional wells and information under Remarks.

. Is there a suitable market for the gas that can be produced? ¢ .
4

If not, explain under Remarks.

’ — — N
Name of nearest purchaser /¢, 7Co” /e ks JLANs 415504/ 0.

Distance to nearest Gas Pipe Line Z/ /7o ° Price per MCF being offered’y/. PPA

Is there a well completed within 1000' of this lease that is producing from the same
reservoir in which the above mentioned well(s) is completed? _1/»

Is there a well that is draining this lease, but further than 1000'? 4/

1f Yes on 4 and/or 5, furnish: Operator

Lease Date of first production

Remarks: PLEASE EXPLAIN WHY WELL IS SHUT IN:

77 (,{a,;%x 4 Frrgpiisdas P e (foy'uwg‘f
Tad gl 4edd ddoFApirse Bt Tt sed,
Keg 22950
1-3-%4
H00.00

I certify that this statement is true and correct. G.L.0, use only

Byam_.z_a’// - Title

Sworn and subscribed to before me, the undersigned

, 150))

Notary Public in and for

f) /é)é,/ZAIZ) County, State of77?k/JS; Recelving Stamp

GLO-RA-92(5-84)
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Has lease been amended?

Electric or Radio Active Logs filed?

Potential Test (RRC Form GWT-1 received?

Primary Term Expired 319
Acres Rental $ Twice Rental §$
Checked by Audited by

Shut-in Gas Royalty for 19 to 19 $




‘HE EASTLAND OIL (‘.()W)I.AND. TEXAS 79702

JUR REF. NO._| YOUR INVOICE NO._ |
]

. LE R SHUT" IN

LR LEASE #M-86067

L]
e o0 T

X97-3

[

ROYALTY PAYMENT

&/
;

2 |

INVOICE DATE | INVOICE AMOUNT l __amounrean |
|

| |

‘ |

PLEASE DETACH STUB BEFORE DEPOSITING CHECK

_ DISCOUNT TAKEN NET CHECK AMOUNT

)<'_$600 00

87022956




THE EASTLAND OIL COMPANY
SHUT-IN ROYALTY PAYMENT

CHECK NO, /9252 2
DATE: -5/ -77

The Eastland Oil Company has this day tendered to Commissioner of
General Lands, Austin, Texas 78701, the Sum of $600.00 (Six
hundred and No/100), to be deposited for the credit of persons
named below in the amounts stated, in payment of SHUT-IN ROYALTY
under o0il and gas lease of lands in the state of Texas for the
period from November 8, 1986 to November 8, 1987 covering lands
described as:

Section 12: SW/4, Block 56, T-3, T&P Ry. Co. Survey
Reeves County, Texas, from the surface
down to 4,050' below the surface

Lease No. For Credit of: Acres County Amount

TX97-3 State Lease #M-86067 160 Reeves $600.00

Please sign, date and return one copy as receipt of payment.

Received By

Date
RETURN TO:

THE EASTLAND OIL COMPANY
P. O. DRAWER 3488
MIDLAND, TEXAS 79702

X—GO0O0 . O 87022956



Garry Mauro
Compfnissioner
General Land Office
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THE EASTLA@D OiL COMPANY

P.O. DRAWER 3488
560 ONE MARIENFELD PLACE
MIDLAND, TEXAS 79702

TELEPHONE, (915 683-6293 K/g

26 January 1987

General Land Office
Attention: Carl Liberty
Austion, Texas 78701

RE: State Lease M-86067
Arco State Lease
Reeves County, Texas

Gentlemen:

Enclosed is the completed Shut-in Affidavit as requested.
If there is anything further, please advise.

Yours truly,

Robert Donnelly
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THE EASTLAND OI1L COMPANY

P.O. DRAWER 3488
560 ONE MARIENFELD PLACE
MIDLAND, TEXAS 79702
TELEPHONE: (915) 683-6293

May 11, 1987

General Land Office

i Stephen F. Austin Building
L 1700 North Congress Avenue
.:.::. Austin, Texas 78701
-l Attn: Carl Mullen
.:...:

. Re: Arco State #1
s "% State Lease # 86067

Dear Sirs:

Per your request for information on the above referenced
state lease, please find the following:

1. Current lessee The Eastland 0il Company
P.O.Drawer 3488
Midland, Texas 79702
2. Surface Owner Arco 0il & Gas Company
P.0O.Box 85063
Dallas, Texas 75285

3. Division Order See attached

Let me know if you need anything else.
Sincerely,

THE EASTLAND OIL COMPANY

Mok H-Dvepeund

Mark H. Ingram

enc:
MHI /bh



- THE DERMIAN CORPORATION

DIVISION ORDER
Lease No. 482523 September 2 ;4 83
TO THE PERMIAN CORPORATION, P. O. BOX 1183, HOUSTON, TEXAS 77001 .

The undersigned, and each of us, certify and guarantee that we are the legal owners of and hereby warrant the title to our

respective interests as set out below in all oil produced from all wells on the

The Eastland 0il Company - Arco State #1

farm or lease, located in ___Reeves County, State of _____Texas , more particularly described
o follows:
: o LR N
“elan SW/4 of Section 12, Block 56, Township 3, T&P Railway Company Survey,
. Reeves County, Texas; covering horizons to a depth of 4050 feet
b g 4 beneath the surface.
L]
. : LN ] :
.
. .o
ces o
and commencing at 7 A.M., the day of __first runs 19 , and until further written notice either from

you or us you are authorized to receive oil therefrom, purchase it and pay for it as follows:

DIVISION OF
CREDIT TO INTEREST POST OFFICE ADDRESS

Royalty Interests

The State of Texas 1/2 of 1/4 R.I.
(.1250000)

Atlantic Richfield Company . 172 of 14 R.X.
(.1250000)

Working Interests

George A. Donnelly, Jr. 25% of 3/4 W.I.
(.1875000)
Jim E. Bagwell 5% of 3/4 W.I.
(.0375000)
William R. Laws 17.5% of 3l& W1,
(.1312500)
\ . L7
Peggy D. McConnell. 12.5% of 3/4 W.I.
(.0937500)
John D. Platt 5.0% of 3/4 W.I.
’ (.0375000)
R. D. Partnership 12.5% of 374 W.1.
(.0937500)
Dan L. Raffensperger 12.5% of 3/4 W.I.
(.0937500)
Dan Waiker 10.0% of 3/4 W.I.
' (.0750000)

MAKE SURE YOUR CORRECT MAILING ADDRESS IS SHOWN ABOVE

Form 259 Rev. 4-1-63



The following covenants are also parts of this division order and shall be binding on the undersigned, their heirs, devisees.
successors, legal representatives and assigns.

FIRST: The oil received and purchased hereunder shall become your property as soon as the same is received into your
custody, or that of any pipe line company or carrier designated by you, and the undersigned agree to look solely to you for
payment of oil purchased hereunder and shall have no claim or recourse against any subsequent purchaser of said oil.

SECOND: The oil received and purchased hereunder shall be delivered F. O. B. to any pipeline or carner designated
by you which gathers and receives said oil, and you shall pay for such oil to the respective owners according to the division
of interest above set forth at the same price per barrel received by the operator of the lease covered by this division order.
The word “oil” used herein shall mean crude oil and condensate (or distillate) delivered hereunder.

THIRD: Quality and quantitr shall be determined in accordance with the conditions specified in the .purchase agree-
ment with lease operator. The oil shall be steamed when necessary to make merchantable and you may refuse to receive
any oil not considered merchantable by you.

FOURTH: Settlements and payments shall be made monthly by check mailed from your office to the respective parties
at the addresses above given, for the amount of such purchase price due said parties, respectively, less any taxes required
by the law to be deducted and paid by you as purchaser.

FIFTH: Abstracts and other evidence of title satisfactory to you will be furnished to you at any time on demand. In the
event of failure to so furnish such evidence of title, or in the event of any dispute or question at any time concerning title
to the above lands, or the oil produced therefrom, Kou may hold the proceeds of all oil received and run, without interest,
until indemnity satisfactory to you has been furnished or until such dispute or question of title is corrected or removed to _ee
your satisfaction. And in the event any action or suit is filed in any Court affecting title either to the real property abova s o
described or to the oil produced therefrom in which any of the undersigned are parties, written notice of filing of s:ﬂ_ .
action shall immediately be furnished you by the undersigned, stating the Court in which the same is filed
the title of such action or suit, and you or any carrier transporting oil for your account shall be held harmless fronof
any judgment rendered in such suit and all reasonable costs and expenses incurred in defending against said claim, whether .
in your defense or in the defense of the carrier transporting oil for your account, and the undersigned shall pay said judgs;, .,
ment and said costs and expenses. N

SIXTH: The undersigned severally shall notify you of any change of ownership, and no transfer of interest shall ke
binding upon you until a transfer order and the recorded instrument evidencing such transfer, or a certified copy theredfy**}
shall be furnished to you. Transfers of interest shall be made effective not earlier than the first day of the calendar month in
which notice is received by you. You are relieved hereby of any responsibility for determining if and when any of the in-
terests hereinabove set forth shall or should revert to or be owned by other parties as a result of the completion or discharge e
of money or other payments from said interest and the signers hereof whose interests are affected by such money or othég
payments, if any, assume said responsibility and shall give you notice in writing by registered letter addressed to you at
the above address, when any such money or other payments have been completed or discharged or when any other division
of interest than that set forth above shall, for any reason, become effective and to furnish transfer orders accordingly, and
that in the event such notice shall not be received, {ou shall be held harmless in the event of, and are hereby released from

any and all damage or loss which might arise out of any overpayment.

SEVENTH: This division order shall become valid and binding on each and every owner above named as soon as signed
by him or her regardless of whether any of the other above named owners have so signed; and in consideration of the pur-
chase of oil hereunder. consent is given hereby to you and any pipe line company which you may cause to connect with the

wells or tanks on said land, to disconnect and remove such pipe lines. in case of termination by either you or us of purchases
under this division order.

EIGHTH: Working interest owners and operators who sign this division order, and each of them, guarantee and warrant
for your benefit and that of any pipe line or other carrier designated by you to run or transport said oil, that all oil tend-
ered hereunder has been and will be produced and handled in compliance with the Fair Labor Standards Act of 1938, and
any amendments thereto, and all other federal, state and municipal laws, rules and regulations.

LX)

IN ACCORDANCE WITH FEDERAL LAW, PLEASE INDICIATE YOUR SOCIAL SECURITY
OR IDENTIFICATION NUMBER BELOW:

LEA ~ 02 —5 7,

WITNESS OF SIGNATURES 4 OWNERS SIGN BELOW

r-g u«;a@m_nq&qm__ u%x/ez» 24 %zmﬁl//g/f/
m\@w/ﬁé/ Z! //’74{ " NFo-32-5S9¢ /[

BE SURE YOUR SIGNATURE IS WITNESSED AND YOUR CORRECT ADDRESS IS SHOWN



NR14-150 /7 NR41SQ RUN DATE: N2711/87
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TOTAL RAL LEASES RY

COMP ANY MNAME: EASTLAND OTL CO
ADDRESS : Dr. 3488, Midland, Texas 79702

gouca
CONTACT PERSON: Mark H. Ingram
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THE EASTLAND OIL COMPANY
MIDLAND, TEXAS 79702

INVOICE
NUMBER .

INVOICE
DATE

03/31/89

P

389028

|

04/25/89

Total:

DISCOUNT
TAKEN

0.00

iy
&
~ o

- 004352

16.00

16.00

89044280



THE EASTLAND OIL COMPANY
RENTAL PAYMENT

CHECK NO. #J75 2
DATE: ¥-25-Fj

The Eastland 0il Company has this day tendered to Commissioner of General
Lands, Austin, Texas 78701, the Sum of $16.00 (Sixteen Dollars and No/100), to
be deposited for the credit of persons named below in the amounts stated, in
payment of DELAY RENTALS under oil and gas lease of lands in the state of Texas
for the period from June 1, 1989 to June 1, 1990 covering lands described as:

Section 12, SW/4, Block 56, T-3-S, T&P Ry. Co. Survey, Reeves
County, Texas, from the surface down to 4,050' below the surface

LEASE NO. FOR CREDIT OF: ACRES COUNTY AMOUNT

TX97-03 State of Texas 160 Reeves $16.00
Lease #M-86067

Please sign, date and return one copy as receipt of payment.

83044280

Received By

Date
RETURN TO:

THE EASTLAND OIL COMPANY
P. O. DRAWER 3488
MIDLAND, TEXAS 79702
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[/meﬁsrumo OIL COMPANY VENDOR

MIDLAND, TEXAS 79702

NUMBER . DATE TAKEN
490 04/30/90 | 5900001 0.00
86067 05/25/90 | 4900024 0.00

LA RN ]
.

05960

238.01
16.00

254.01

0048539



LA R R ]
-

(XX R ]

LR 2]

LR RN ]

es o0

sse o

THE EASTLAND OIL COMPANY
RENTAL PAYMENT

CHECK NO. &3 L ©
DATE : Jﬁ,;hy;?cy

The Eastland 0il Company has this day tendered to Commissioner of General Lands,
Austin, Texas 78701, the Sum of $16.00 (Sixteen Dollars and No/100), to be
deposited for the credit of persons named below in the amounts stated, in payment
of DELAY RENTALS under oil and gas lease of lands in the state of Texas for the
period from June 1, 1990 to June 1, 1991 covering lands described as:

Section 12, SW/4, Block 56, T-3-S, T&P Ry. Co. Survey,
Reeves County, Texas, from the surface down to 4,050' below
the surface

LEASE NO. FOR CREDIT OF: ACRES COUNTY AMOUNT

TX97=03 State of Texas 160 Reeves $16.00
Lease #M=-86067

Please sign, date and return one copy as receipt of payment.

Received By

Date
RETURN TO:
THE EASTLAND OIL COMPANY

P. 0. DRAWER 3488
MIDLAND, TEXAS 79702






THE EASTLAND OIL COMPANY [/~
MIDLAND, TEXAS 79702

007580

AMOUNT
PAID

05/10/91

INVP*ZE

2 INVOICE |
NUMNBER '

DATE

DISCOUNT
TAKEN

05/01/91 | 4910018

M-86067

L]
(RN R NN
L]

: | Total: 0.00 /}/;ﬂ, 16.00
Yow e | } 91047186




THE EASTLAND OIL COMPANY
RENTAL PAYMENT

CHECK No: 1SHO
DATE : S5-10-91

The Eastland 0il Company has this day tendered to Commissioner of

General Lands, BAustin, Texas 78701, the Sum of $16.00 (Sixteen
Dollars and No/100), to be deposited for the credit of persons
named below in the amounts stated, in payment of DELAY RENTALS
under o0il and gas lease of lands in the state of Texas for the
period from June 1, 1991 to June 1, 1992 covering lands described
as:

Section 12, SW/4, Block 56, T=3-S, T&P Ry. Co.

Survey, Reeves County, Texas, from the surface

down to 4,050' below the surface
LEASE NO. FOR CREDIT OF: ACRES COUNTY AMOUNT
TX97=03 State of Texas 160 Reeves $16.00

Lease #M=86067

Please sign,

Received By

Date

date and return one copy as receipt of payment.

RETURN TO:

THE EASTLAND OIL COMPANY
P. O. DRAWER 3488
MIDLAND, TX 79702
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/| THE EASTLAND OIL COMPANY 1L @22 009302

INVOICE | INVOICE |

DISCOUNT

AMOUNT

NUMBER DATE TAKEN PAID
M-86067 04/30/92 | 4920051 16.00
Total: : 16.00
| 04’7240
-: . il ' |
Et.o:. -.EGEW
secese \ ‘
it | MAYIT 3 1000 |
L | i

|ENERGY RESOURCES




sese THE EASTLAND OIL COMPANY

.e @ RENTAL PAYMENT

.
ae 8
L .
. . - A

p CHECK NO: 9702

LA LD DATE: 5=/ -92~

.
3 ke The Eastland 0il Company has this day tendered to Commissioner of
ses «° General Lands, Austin, Texas 78701, the Sum of $16.00 (Sixteen

Dollars and No/100), to be deposited for the credit of persons
named below in the amounts stated, in payment of DELAY RENTALS
under o0il and gas lease of lands in the state of Texas for the
period from June 1, 1992 to June 1, 1993 covering lands described

as:
Section 12, SW/4, Block 56, T-3-S, T&P Ry. Co. 32047240
Survey, Reeves County, Texas, from the surface
down to 4,050' below the surface
LEASE NO. FOR CREDIT OF: ACRES COUNTY AMOUNT
TX97=03 State of Texas 160 Reeves $16.00

Lease #M-86067

Please sign, date and return one copy as receipt of payment.

Received By

Date
RETURN TO:
THE EASTLAND OIL COMPANY

P. O. DRAWER 3488
MIDLAND, TX 79702
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THE EASTLAND OIL COMPANY
MIDLAND, TEXAS 79702

010869

15

IN'JOICE

| INVOICE I I DISCOUNT

NUMBER DATE TAKEN
«*¥-86067 | 04/30/93 | 4930028 | 16.00
|
e | Total: | 0.00 | 16.00
i | 93054295
L . ‘
S |
‘ \’}\ \



THE EASTLAND OIL COMPANY
RENTAL PAYMENT

CHECK NO: /084 7
DATE: 5,/0'?3

The Eastland 0il Company has this day tendered to Commissioner of
General Lands, Austin, Texas 78701, the Sum of $16.00 (Sixteen
Dollars and WNo/100), to be deposited for the credit of persons
named below in the amounts stated, in payment of DELAY RENTALS
under o1l and gas lease of lands in the state of Texas for the
period from June 1, 1993 to June 1, 1994 covering lands described
as:

Section 12, Sw/4, Block 56, T=3-S,
T&P Ry. Co. Survey, Reeves County,
Texas, from the surface down to
4,050' below the surface

LEASE NO. FOR CREDIT OF: ACRES COUNTY AMOUNT
TX97=-03 State of Texas 160 Reeves $16.00
Lease #M=86067 93054295

Please sign, date and return one copy as receipt of payment.

Received By

Date

RETURN TO:

THE EASTLAND OIL COMPANY
P. O. DRAWER 3488
MIDLAND, TX 79702
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THE EASTLAND OIL COMPANY
RENTAL PAYMENT

CHECK NO:
DATE:

L]
The Eastland 0il Company has this day tendered to Commissioner of
General Lands,

Dollars and No/100),
named below in the amounts stated,
under oil and gas lease of lands
period from June

Austin, Texas 78701, the Sum of $16.00 (Sixteen

to be deposited for the credit of persons
in payment of DELAY RENTALS
in the state of Texas for the

1, 1994 to June 1, 1995 covering lands described

as:

Section 12, SW/4, Block 56, T-3-S,

T&P Ry. Co. Survey, Reeves County,

Texas, from the surface down to

4,050' below the surface
LEASE NO. FOR CREDIT OF: ACRES COUNTY AMOUNT
TX97-03 State of Texas 160 Reeves $16.00

Lease #M-86067

Please sign,

date and return one copy as receipt of payment.

Received By
i 94054237
RETURN TO:
THE EASTLAND OIL COMPANY
P. O. DRAWER 3488
MIDLAND, TX 79702
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e {5 I i} W 'ﬁ i
)= RN R
1 iR
1 vay 12008 1)1

R

~at




012346

AMOUNT

‘/IHE‘EASTLAND OIL COMPANY -ﬂl‘-ﬁﬂ . =
MIDLAND, TEXAS 79702 152750 | 05/10/94

INVOICE INVOICE
NUMBER DATE

DISCOUNT
TAKEN

M=-8606TA 04/27/94! 4940040 16.00
--:E" ‘ Total: 0.00 | 16.00
...:.. |
ae ® | |
e | ‘ 9405423, -
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THE EASTLAND OI1L COMPANY

P.O.DRAWER 3488 +* MIDLAND, TEXAS 79702
TELEPHONE: (915) 683-6293 + FAX: (915) 683-6295

23 May 1994

Texas General Land Office
1700 North Congress Avenue
Austin, TX 78701-1495

Attention: Laura Leal
Accounts Examiner
Royalty Management and Compliance
Energy Resources

RE: MF-86067 (TX 97-03)
Dear Ms. Leal:

Thank you for your letter of 17 May 1994. We do wish to
request a refund of all the delay rentals paid on the above
captioned lease since 1985. I am enclosing a copy of your recent
letter, in addition to copies of the rentals paid in the past,
since 1985.

The total of the enclosed delay rentals paid since September
of 1985 is $112.00. If you need additional information please
advise.

Yours truly,
THE EASTLAND OIL COMPANY
<
réEaEER?
A_‘:-c.xﬂgg
Beverly Thompson
Production Clerk

)ﬂ—w—___)

bt

Enclosures




.

k Texas General Land Office

Stephen F. Austin Building
el g 1700 North Congress Avenue
ATy Garry Mauro, Commissioner A R
Sy vy 2 1 ustin, Texas 78701-1495
3520 \

(512) 463-5001

€

>

May 17, 1994 |

The Eastland 0il Company | N
P. O. Drawer 3488
Midland, Texas 79702-3488

Re: MF-86067 (TX 97-03)

Dear Sir or Madam:

We have received your rental payment(s) for the above referenced

leases. The payment(s) appear(s) to be $.10 per acre production
rental payments.

The Texas Natural Resources Code, Section 52.172, which required an
annual production rental of $.10 per acre to be paid after
production is secured on lands subject to the Relinguishment Act,
was amended. Effective Se r 1, 1985, this production rental
is no longer due. Enclosed for your records are copies of Section
52.172 before and after the 1985 amendment.

If you make a written request for a refund of all $.10 per acre
payment(s) from September 1, 1985 to present, we will process

a refund. Please make this request within 30 days of receipt of
this letter.

If you should have any questions, please feel free to call me at
(512) 475-1540.

Accovynts Examiner _
Royalty Management and Compliance D
Energy Resources S
N
LL:mrg 5?
cc: Jeff Dusenbury, Manager ¥
Royalty and Revenue Reporting, Energy Resources ;CD

Enclosures L;



THE EASTLAND OIL COMFANY
RENTAL FAYMENT

CHECKE NO. 4906
DATE: g0 ~8¢

The Eastland 0il Company has this day tendered to Commissioner of
General Lands, Austin, Texas 78701, the Sum of #16.00 (Sixteen
and No/100), to be deposited for the credit of persons named
below in the amounts stated, in payment of DELAY RENTALS under
oil and gas lease of lands in the state of Texas for the Feriod
from June 1, 19288 to June 1, 1989 covering lands described as:

Sec. 12, SW/4, Blk 56, T-3, T&P Ry. Co. Survey
Reeves County, Texas, Ffrom the surface down to
4,050" below the surface

o e e e s e e S S S oy o s e Sy S5003 S . fhiee SSArS NS TS S S S SES 4SS S S it . i d. Sk 4008 o o S St eSS i SE o i it S A SRARS S S e St e ik SARAR SRRt S St i et e S

Lease No. For Credit of: Actes County Amount
TXF 703 State of Texas 160 Reeves #16.00

l.ease #M-8604&7

Flease sign, date and return one copy as receipt of payment.

B T TR S ——————

RETURN TO:

e s acFHE . EASTLAND OIL COMFANY

Receint 48 ecknowiedgar 7 wrgr F’r 0. DRAWER 3488

payme~r 28 of the daie rwn oa MIDLAND, TEXAS | 79702
Lae receiving staey.

"
\\‘:3&
.
| \/\
[
K P T TY R AP i

RECEIVED MAY 1 7 1988



THE EASTLAND OIL COMPANY
RENTAL PAYMENT

35—
CHECK NO. 2

DATE: (// )’ b/_',f?

The Eastland 0il Company has this day tendered to Commissioner of General
Lands, Austin, Texas 78701, the Sum of $16.00 (Sixteen Dollars and No/100), to
be deposited for the credit of persons named below in the amounts stated, in
payment of DELAY RENTALS under oil and gas lease of lands in the state of Texas
for the period from June 1, 1989 to June 1, 1990 covering lands described as:

Section 12, SW/4, Block 56, T-3-S, T&P Ry. Co. Survey, Reeves
County, Texas, from the surface down to 4,050' below the surface

LEASE NO. FOR CREDIT OF: ACRES COUNTY AMOUNT

TX97-03 State of Texas 160 Reeves $16.00
Lease #M-86067

Please sign, date and return one copy as receipt of payment.

Received By F \LE b%? \J

Date

RETURN TO:
THE EASTLAND OIL COMPANY

P. O. DRAWER 3488
MIDLAND, TEXAS 79702

L
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~ECENED JUN 25T

THE EASTLAND OIL COMPANY
RENTAL PAYMENT

CHECK NO. 2 S 74 &
DATE: S-a8—=—20

The Eastland 0il Company has this day tendered to Commissioner of General Lands,
Austin, Texas 78701, the Sum of $16.00 (Sixteen Dollars and No/100), to be
deposited for the credit of persons named below in the amounts stated, in payment
of DELAY RENTALS under oil and gas lease of lands in the state of Texas for the
period from June 1, 1990 to June 1, 1991 covering lands described as:

Section 12, SW/4, Block 56, T-3-S, T&P Ry. Co. Survey,
Reeves County, Texas, from the surface down to 4,050' below
the surface

LEASE NO. FOR CREDIT OF: ACRES COUNTY AMOUNT

TX97-03 State of Texas 160 Reeves $16.00
Lease #M-86067

Please sign, date and return one copy as receipt of payment.

 of ‘RETURN TO:
'_,_.../

e THE EASTLAND OIL COMPANY
P. O. DRAWER 3488
MIDLAND, TEXAS 79702
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RECEIVED MaY 1 7 1991

THE EASTLAND OIL COMPANY
RENTAL PAYMENT

cHECK No: 1530
DATE: § +|0~4\

The Eastland 0il Company has this day tendered to Commissioner

of

General Lands, Austin, Texas 78701, the Sum of $16.00 (Sixteen

Dollars and No/100), to be deposited for the credit of pers

ons

named below in the amounts stated, in payment of DELAY RENTALS

under o0il and gas lease of lands in the state of Texas for

the

period from June 1, 1991 to June 1, 1992 covering lands described

as:
Section 12, SW/4, Block 56, T=-3-S, T&P Ry. Co.
Survey, Reeves County, Texas, from the surface
down to 4,050' below the surface
LEASE NO. FOR CREDIT OF: ACRES COUNTY AMOUNT
TX97-03 State of Texas 160 Reeves $16.00
Lease #M=-86067
Please sign, date and return one copy as receipt of payment.
Received B
pecelv®
pe -‘th
Date _\ /
{ 5 RELURN) TO:
-/' fom
EASTLAND OIL COMPANY

o ?”;?,3L P. O. DRAWER 3488
) MIDLAND, TX 79702



RECEIVED MAY 18 1332

THE EASTLAND OIL COMPANY
RENTAL PAYMENT

CHECK NO: 9502
DATE: TH-92

The Eastland 0il Company has this day tendered to Commissioner of
General Lands, Austin, Texas 78701, the Sum of $16.00 (Sixteen
Dollars and No/100), to be deposited for the credit of persons
named below in the amounts stated, in payment of DELAY RENTALS
under o0il and gas lease of lands in the state of Texas for the
period from June 1, 1992 to June 1, 1993 covering lands described
as:

Section 12p SW/4, Block 56, T"'B"'Sr T&P Ry- Co .«
Survey, Reeves County, Texas, from the surface
down to 4,050' below the surface

LEASE NO. FOR CREDIT OF: ACRES COUNTY AMOUNT

TX97=03 State of Texas 160 Reeves $16.00
Lease #M=-86067

Please sign, date and return one copy as receipt of payment.

Received By

Date

3
Y1 A ; "r' t"l\(

Wt P ' ., .*RETURN)\ TO:
LAY

] -

| ; ¢

)

|

=" DPHE EASTLAND OIL COMPANY
\ i - MIDLAND, TX 79702



THE EASTLAND OIL COMPANY
RENTAL PAYMENT

CHECK NO: 1086?
DATE : 5-0-9 3

The Eastland 0il Company has this day tendered to Commissioner of
General Lands, Austin, Texas 78701, the Sum of $16.00 (Sixteen
Dollars and WNo/100), to be deposited for the credit of persons
named below in the amounts stated, in payment of DELAY RENTALS
under o0il and gas lease of lands 1n the state of Texas for the
period from June 1, 1993 to June 1, 1994 covering lands described
as:

Section 12, Sw/4, Block 56, T=-3-S,
T&P Ry. Co. Survey, Reeves County,
Texas, from the surface down to
4,050"' below the surface

LEASE NO. FOR CREDIT OF: ACRES COUNTY AMOUNT

TX97-03 State of Texas 160 Reeves $16.00
Lease #M-86067

Please sign, date and return one copy as receipt of payment.

Received By

Date

.~ THE EASTLAND OIL COMPANY
P. O. DRAWER 3488
MIDLAND, TX 79702



THE EASTLAND OIL COMPANY

RENTAL PAYMENT

CHECK NO: C‘IZ.‘SL/L’
DATE: 45 - Jp - G/

The Eastland 0il Company has this day tendered to Commissioner of

General Lands, Austin,
Dollars and No/100),
named below
under o0il and gas lease of lands
period from June 1,

Texas 78701,

to be deposited for the credit of persons
in the amounts stated,

1994 to June 1,

the Sum of $16.00 (Sixteen
in payment of DELAY RENTALS
in the state of Texas for the
1995 covering lands described

as :

Section 12, SW/4, Block 56, T-3-S,

T&P Ry. Co. Survey, Reeves County,

Texas, from the surface down to

4,050"' below the surface
LEASE NO. FOR CREDIT OF: ACRES COUNTY AMOUNT
TX97=03 State of Texas 160 Reeves

Lease #M-86067

$16.00

Please sign,

Received By

Date

v

Aeruint La achmosladgai of your
DU JRed Lo Of be date chosm o

—— [ —

1
A )

e recel sLamp.
éz"l/ [ /Ly i /E«.

/
QARRY MNTI’&). Commi melmary o the
Ganaral Land N !lce

- . e e e e, R —— T W .0

o e — . —

-

e A—

date and return one copy as receipt of payment.

RETURN TO:

THE EASTLAND OIL COMPANY
P. O. DRAWER 3488
MIDLAND, TX 79702
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THE EASTLAND OIL COMPANY

P O DRAWER 3488
MIDLAND, TEXAS 79702

MIDLEMD TERGS 787 052384 21

TEXAS GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
AUSTIN, TX 78701-1495

ATTENTION: LAURA LEAL
ACCOUNTS EXAMINER
ROYALTY MANAGEMENT & COMPLIANCE
ENERGY RESOURCES

s
1]



Shut-In Affidavit

Enter appropriate comments, if any, and initial.
Pass to next department:

INITJAL: DATE:
Affidavit Auditor o7 e

Comments:

Mineral Leasing 7@55() 0,29, 0/

Comments:

Legal-Energy i i

Comments:




GENERAL LAND OFFICE LEASE NUMBER M- 86067

Operator The Eastland 0il Company

Lease Name _Arco State i Field Reeves,N. (3200)

Description of Lease:

Area Tract 3
Part_gu/h Section 12 Block 56
Grantee T & P RR Co. Acres 160 County _ Reeves

The following well or wells are classified Gas Wells by the Rallroad Commission of Texas

and are Shut-in: 13-15~1cF /Yy

Well # 1 Number Gas Zones Completed 1 Potential MCF/day 243

M
. Barrels Liquid = .83 Date Shut-in_November 1, y 20 00
'_Jl.'
e, Well # Number Gas Zones Completed Potential MCF/day
LE ]
2 l' Barrels Liquid Date Shut-in n 520
L ¢
L E L L]
By List additional wells and information under Remarks.
. -
l.:Is there a suitable market for the gas that can be produced? ves
"-;E not, explain under Remarks.
gooa‘q: =
2% Name of nearest purchaser Hopaas, L.L.C,
3. Distance to nearest Gas Pipe Line 2000 Price per MCF being offered

Is there a well completed within 1000' of this lease that is producing from the same
reservoir in which the above mentioned well(s) is completed? No

o~

5. Is there a well that is draining this lease, but further than 1000'? No

If Yes on 4 and/or 5, furnish: Operator

Lease Date of first production

Remarks: PLEASE EXPLAIN WHY WELL 1S SHUT-IN;

Hopgas, L.L.C. is underpaying the contract price and not giving full volume
according to the charts. We have attempted to get resolution for 6 months
and have been unable.

I certify that this statement is true and correct. G.L.0. use only

T/ i e 2
By: W/{WM- Title /J/ZW

Sworn and subscrib to before me, the undersigned

authority, on this hfzft_day of égLQzawmiﬁl&‘ 3 Zese

Recelving Stamp




THE EASTLAND OIL COMPANY THE ATTACHED CHECK CONSTITUTES
o 3“6293 lAY 2 1) f ol o -
NET

INV AMOUNT DISCOUNT

-

INVOICE #

»
INV DATE VOUCHER
600.00

600.00

TX97-3 11/30/2000 1950

(.

.

FA
01017774

S
\¢" 600.00

VENDOR # CO597 CHECK: 29613 12/11/2000
PLEASE DETACH THIS REMITTANCE ADVICE BEFORE DEPOSITING CHECK |

L

2

i
LAY S & YO




File No. géoé’7

P | Az

Date Filed: ___/ %/ /J’%Z/_Jc)c)
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THE EASTLAND OIL COMPANY
P.O. DRAWER 3488
MIDLAND, TEXAS 79702
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SENDER: COMPLETE THIS SECTION

m Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

A S|gnature p
A gr el T
/ o (e 92, [ Addresse

C. Date of Deliver
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1. Article Addressed to:

SLED6G BROS 0ILCO .
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2. Article Number
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Postage & Fees Paid
USPS

UNITED STATES POSTAL SERVICE First-Class Mail
Permit No. G-10

* Sender: Please print your name, address, and ZIP+4 in this box ®

21510

Texas General Land Office
Jerry Patterson, Commissioner
P.O. Box 12873

Austin, Texas 78711-2873




Texas General Land Office

Reconciliation Billing PO Box 12873

Austin, TX 78711-2873
(800) 998-4456
7:30 - 5:30 M-F

N+

Jerry Patterson, Commissioner

FILE COPY

Sledge Bros Qil Co Billing Date: 4/8/2014
PO Box 953 Billing Due Date: 5/8/2014
Midland, TX 79702-0953 Customer Number: C000035693

fota1 Due

Mineral File

Gas Royélty

14100353 MFO86067 $708.24 $0.00 $400.00 $48.31 $1,156.55|
14100354 MF082072 $242.18 $0.00 $250.00 $24.25 $516.43|
14100355 MF067636 $358.10 $0.00 $175.00 $26.10 $559.20
14100356 MF043061 $141.61 $0.00 $75.00 $8.78 $225.39)|
Total Due $1,450.13 $0.00 $900.00 $107.44|  $2,457.57

Penalty and interest have been calculated thru 4/30/2014. Payment remitted after 4/30/2014 will
result in additional penalty and interest charges.

Contact Info: Lynn Buentgen (512) 475-1457 or lynn.buentgen@glo.texas.gov

NOTICE
* Please update GLO1 and GLO2 production reports to correct volumes.

» Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

« For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

Sledge Bros 0il Co Remit Payment To:

Billing Date: 4/8/2014
Billing Due Date: 5/8/2014
Customer Number: C000035693

m Mineral File

Gas Royalty & Oil Royalty

Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

14100353 MF086067 $708.24 S0.00I $400.00 $48.31 $1,156.55|
14100354 MF082072 $242.18 $0.00 $250.00 $24.25 $516.43:
14100355 MF067636 $358.10 $0.00 $175.00 $26.10 $559.20|
14100356 MF043061 $141.61 $0.00 $75.00 $8.78 $225.39|
|Total Due $1,450.13 $0.00 $900.00 $107.44 $2,457.57
{Amt. Paid




Customer |D:

C000035693

Invoice Number: Auditor/AE: LBUENTGE

GLO Lease: MF043061 Billing Date: 4/11/2014

GLO Review: SLEDGE BROS. OIL CO. &I Calculation Date: 4/30/2014

Review Perioc JULY 2011 THROUGH DEC 2012 Royalty Rate: 6.25%

_1) (2) (3) (4 (5) (6) (7) (8) (9) (10) (11) (12)
Month / Year | RRC Number| Gas Volume Tract Price | BTU| Gross Value Royalty Due | Royalty Paid| Additional | Number of| Interest Rate Penalty Interest Revenue Due
Participation Royalty Due | Days Late | For Additional | From Additional | From Additional
Rate Royalty Royalty Royalty
(1)x(2)x(3)x(4)| (5) * Royalty Rate (8)+(11)+(12)

Jul-11 08-03170 162 1 4.37]1.00 $707.94 $44.25 $39.05 $5.20 958 4.250000% $0.00 $0.54 $5.74
Aug-11 08-03170 89 1 4.38( 1.00 $389.82 $24.36 $21.88 $2.48 928 4.250000% $0.00 $0.25 $2.73
Sep-11 08-03170 88 1 3.95(1.00 $347.60 $21.73 $19.01 $2.72 897 4.250000% $0.00 $0.27 $2.99
Oct-11 08-03170 36 1 3.73|1.00 $134.28 $8.39 $7.34 $1.05 867 4.250000% $0.00 $0.10 $1.15
Nov-11 08-03170 21 1 3.45|1.00 $72.45 $4.53 $4.03 $0.50 836 4.250000% $0.00 $0.05 $0.55
Dec-11 08-03170 36 1 3.28|1.00 $118.08 $7.38 $20.47 -$13.09 B80S 4.250000% $0.00 $0.00 -$13.09
Jan-12 08-03170 107 1 3.04| 1.00 $325.28 $20.33 $17.45 $2.88 776 4.250000% $0.00 $0.24 $3.12
Feb-12 08-03170 121 1 2.5711.00 $310.97 $19.44 $18.67 30.77 745 4.250000% $0.00 $0.06 $0.83
Mar-12 08-03170 172 1 2.35/1.00 $404.20 $2526 $23.25 $2.01 715 4.250000% $0.00 $0.15 $2.16
Apr-12 08-03170 100 1 2.1111.00 $211.00 $13.19 $0.00 $13.19 684 4.250000% $25.00 $0.96 $39.15
May-12 08-03170 68 1 1.96| 1.00 $133.28 $8.33 $0.00 $8.33 654 4.250000% $0.00 $0.58 $8.91
Jun-12 08-03170 52 1 2.44|1.00 $126.88 $7.93 $0.00 $7.93 623 4.250000% $0.00 $0.52 $8.45
Jul-12 08-03170 113 1 2.77|1.00 $313.01 $19.56 $16.83 $2.73 592 4.250000% $0.00 $0.17 $2.90
Aug-12 08-03170 56 1 3.12| 1.00 $174.72 $10.92 $9.42 $1.50 562 4.250000% $0.00 $0.09 $1.59
Sep-12 08-03170 74 1 2.62(1.00 $193.88 $12.12 $10.70 $1.42 531 4.250000% $0.00 $0.08 $1.50
Oct-12 08-03170 32 14 2.97|1.00 $95.04 $5.94 $0.00 $5.94 501 4.250000% $0.00 $0.31 $6.25
Nov-12 08-03170 209 1 3.37|1.00 $704.33 $44 02 $0.00 $44.02 470 4.250000% $25.00 $2.11 $71.13
Dec-12 08-03170 225 3 3.70| 1.00 $832.50 $52.03 $0.00 $52.03 439 4.250000% $25.00 $2.30 $79.33

TOTALS 1,761 $5,595.26 $349.71 $208.10 $141.61 $75.00 $8.78 $225.39

COMMENTS:

VOLUMES REPORTED TO RRC WERE COMPARED TO SALES VOLUME REPORTED TO GLO. AS A RESULT OF THIS COMPARISON,
IT HAS BEEN DETERMINED THAT THERE IS NO GAS PRODUCTION AND SALES VOLUME HAVE BEEN REPORTED AND UNDER PAID TO GLO DURING 7/2011-12/2012.

ACCORDING TO OUR RECORDS, SLEDGE BROS. OIL CO. IS STILL THE CURRENT LESSEE AND IS RESPONSIBLE FOR PRIOR OBLIGATIONS IN ACCORDANCE WITH
SECTION 52.026 OF THE TEXAS NATURAL RESOURCES CODE. AS THE CURRENT OPERATOR, WE ARE ADDRESSING THIS UNDERPAYMENT TO YOUR OFFICE FOR NECESSRY ACTION.

COLUMN (1) VOLUME:

COLUMN (3) PRICE:

COLUMN (4) BTU:

COLUMN (11), (12):

CERTIFIED MAIL NUMBER:

ATTENTION:

REPRESENTS THE GAS VOLUMES HAVE NOT BEEN REPORTED AND UNDER PAID TO GLO
COMPARED TO THEH VOLUME REPORTED TO THE RAILROAD COMMISSION FOR WELL # 08-03170.

TAKEN FROM NATURAL GAS MARKET PRICES BY TEXAS REGIONS DUE TO GLO REPORT IS NOT AVAILABLE.

TAKEN FROM NATURAL GAS MARKET PRICES BY TEXAS REGIONS DUE TO GLO REPORT IS NOT AVAILABLE.

SEE ATTACHMENT IIl, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS.

7005 1820 0003 1756
Mary Eschberger

mary.wlor@gmail.com

¥ 1)
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DIVISION ORDER

Date: 7/19/2016

resourcing the future

To: BHP Billiton Petroleum

Land Administration

P O Box 22719

Houston, TX 77227-9927

(877) 311- 1443
Issue Date: 7/19/2016
Property Name: STATE APACHE 56-57-T3 1202H e
Property #: P1M790/00501 G o 1 G NPy )
Production: ALLPRODUCTS X DT 35197
Operator: BHP BILLITON PETROLEUM (TXLA OPERATING)
Legal Description: T&P RR CO ABST/ID# 3379 Grantee C.H. ROSS Twsp T3 Blk 56 Sec 12 REEVES

COUNTY/PARISH, TEXAS (644.480 ACRES)

CREDIT TO

Owner # 80113945

STATE OF TEXAS GLO

1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Decimal Type Status Reason Start Date
0.12500000 RI PAY 7/1/2016



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 17,2016

Broderick Brown
Division Order Analyst
BHP Billiton Petroleum
P O BOX 22719
Houston, TX 77227-9927

Re: State Lease Nos. MF109481 Peace 1H Unit 4802;
MF111079 State Apache 56-57-T3 1401H; and
MF111079/086067 State Apache 56-57-1T3 1201H

Dear Mr. Brown:

The Texas General Land Office (GLO) has received your Division Orders for the referenced
units. These Division Orders have been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Hernandez MU\T)\%

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 2, 2022

Certified USPS # 7011 2070 0000 7391 1121

Casey W. Amsler

On Pointe Operating LLC

Scarecrow Energy SVCS STE 107-3 3267 Bee Caves Rd
Austin, TX 78746

Re: Termination of State Lease No. MF 086067
Arco State No. 1 / API No. 42-389-31223 / RRC No. 08-098343
SW/4 Section 12, Block 56, T-3, T&P Ry Co. Survey, as to all depths and horizons from the
surface down to 4,050' below the surface of the ground, Reeves County, Texas

Mr. Amsler:

The Texas General Land Office (GLO) has completed a review of the above captioned State Lease
of which On Pointe Operating LLC is the current listed operator. The review of our internal
records, along with production records provided by the Texas Railroad Commission, indicate RRC
No. 08-098343 (API No. 42-389-31223) ceased production as of November 2016. The above
referenced mineral file does not contain documentation of any additional shut-in royalty payments
or reworking operations. As such, pursuant to Paragraph 13 of the State Lease dated June 1, 1981,
the GLO considers the above referenced State Lease terminated effective January 1, 2017.

Should you disagree with this assessment please provide evidence to the GLO at the address shown
below within thirty (30) days of receipt of this letter. Failure to reply or failure to present sufficient
evidence of the continuation of said State Lease will result in the mineral file being endorsed as
terminated. You will receive no further communication from this office prior to this endorsement.

Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original
or certified copy of a Release of each State Lease, along with a filing fee of twenty-five dollars
($25.00) per lease, be filed with our office.

Please discontinue filing GLO production reports and immediately delete the GLO RRAC control
record for this well. If there are royalties due, our Audit Division will notify you of the amount
due.

Lastly, when the well has been plugged, copies of Railroad Commission Form W-3 are required
to be filed with our office.

If you have questions concerning this matter, please feel free to e-mail me at the address below
my signature.

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information,

visit our website at www.usps.com®

Certified Mail Fee
$

Extra Services & F
ees (check box, add fee i
[J Return Receipt (hardcopy) $ ——

[CJReturn Receipt (electronic) $

[[J Certified Mail Restricted Delivery $ o ! e

[JAdult Signature Required $ Tl o

[C]Adult Signature Restricted Delivery $
Postage

s Casey W. Amsler

Total 1
L * On Pointe Operating LLC

"sonr7. Scarecrow E
e w Energy SVCS STE 107-
,,,,,,,, 3267 Bee Caves Rd i

Street ' i
- usam, T YOO e

I8

701k 2070 0000 7391 1121

PS Form i
3800, April 2015 PSN 7530-02-000-9047 See Reverse for Instructions

~OMPLETE THIS SECTION ON DELIVERY

SENDER: COMPLETE THIS SECTION

[ Agent
[ Addressee

m Conplete items 1, 2, and 3.

® Print your name and address on the reverse
so that we can return the card to you. :

® Attach this card to the back of the mailpiece, C. D/?T %elngz
or on the front if space permits. (

1. Article Addressed to: D. Is delivery address different from item 17 O Yes
Casey W. Amsler If YES, enter delivery address below: [ No
On Pointe Operating LLC

: SVCS S E 107-3

3267 Bee Cavesid
Austin, TX 78746
o= 3. Service Type 01 Priority Mail Express® -
G P
%Adult Signature Restricted Delivery i} ge?istered Mail Restricted
W Certified Mail® elivery
9590 9402 1749 6074 7768 48 e o Mail Restricted Delvery 0 Fturn Recelptfor
/ O Collecton Delivery % g [m| 'éﬂlel’::tzl:g léephﬁnnationm
. Article Number (Transfer from service label) O Collect °:;?le“"e"¥ Restricted Delivery = Sig nature Gonfirmalion
b~ 701k 2070 ooo0;:. 233 udide il ResfricieciDele -ﬂ,esi’l,;_;(‘zt.:edDelwery
b i Domestic Return Recelpt !

S Form 3811, July 2015 PSN 7530-02-000-9053 :




Regards,

Matt Bruns, CPL
Energy Resources
Matt.Bruns@glo.texas.gov



4/10/23, 8:52 AM

0il & Gas Production Data Query

Production Data

General Production Query Specific Lease Query

PDQ Help

Specific Lease Query Results

Lease Production/Gas Query Results

Query Path: Search Criteria > District 08, Lease: ARCO-STATE
Date Range: Janwv 2016w to Janw 2023w | Submit

View by: production and Total Disposition Disposition Details County Production

Related Links
0&G Directory.
O8&G Proration Schedule
Offshore County Map

District 08

Lease Production and Disposition
Jan 2016 - Jan 2023

Lease Name: ARCO-STATE, Lease No: 098343, Well No: 1

View Page By Page

Date

GW Gas (MCF)

Condensate (BBL)

Production|Disposition

Production

Disposition

Operator Name

Operator No.

Field Name

Field No.

Jan 2016

200 200

0

SLEDGE BROS. OIL CO.

787409

REAVES, N. (3200)

75090500

Feb 2016

115 115

0

Mar 2016

173 173

0

Apr 2016

106

7S OIL & GAS, LLC

954992

REAVES, N. (3200)

75090500

May 2016

Jun 2016

Jul 2016

Aug 2016

Sep 2016

Oct 2016

Nov 2016

Dec 2016

Jan 2017

Feb 2017

Mar 2017

Apr 2017

May 2017

Jun 2017

Jul 2017

Aug 2017

Sep 2017

Oct 2017

Nov 2017

ARCH OIL & GAS, LLC

029272

REAVES, N. (3200)

75090500

Dec 2017

Jan 2018

ol|lojoicicoioiocio|jo|olo|joiociojojujnjL|PlIVWIWIN|O|O

Feb 2018

w
N

olo|loloiojoiociocojojo|o|jo|ojojoj0o|jOo|Oo|Oo|Oo|OjO

Mar 2018

-
-
N

Apr 2018

May 2018

Jun 2018

Jul 2018

Aug 2018

Sep 2018

Oct 2018

Nov 2018

Dec 2018

Jan 2019

Feb 2019

Mar 2019

Apr 2019

May 2019

Jun 2019

Jul 2019

Aug 2019

Sep 2019

Oct 2019

Nov 2019

Dec 2019

Jan 2020

OOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOO

OOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOO

ololojocoiciololoio|lojojo|jojojolo|jo|o|Oo|OojCciOiO

olo|lojoiocoicoiojiojo|jojojo|jojiojOojOo|O|O|0O|0OOiOC

webapps.rrc.texas.gov/PDQ/changePageViewAction.do?pagesize=500
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4/10/23, 8:52 AM

Lease Production/Gas Query Results

Feb 2020 0 0 0 0
Mar 2020 0 0 0 0
Apr 2020 0 0 0 0
May 2020 0 0 0 0
Jun 2020 0 0 0 0
Jul 2020 0 0 0 0
Aug 2020 0 0 0 0
Sep 2020 0 0 0 0
Oct 2020 0 0 0 0
Nov 2020 0 0 0 0

Dec 2020 0 0 141 O|TRACE NATURAL RESOURCES LLC 863798|REAVES, N. (3200){75090500
Jan 2021 0 0 8 0
Feb 2021 0 0 2 0
Mar 2021 0 0 13 0
Apr 2021 0 0 14 0
May 2021 0 0 40 111
Jun 2021 0 0 0 0
Jul 2021 0 0 0 0
Aug 2021 0 0 2 0
Sep 2021 0 0 21 0
Oct 2021 0 0 72 103

Nov 2021 0 0 73 73|ON POINTE OPERATING LLC 622896 |REAVES, N. (3200){75090500
Dec 2021 0 0 79 0
Jan 2022 0 0 81 143
Feb 2022 0 0 66 83
Mar 2022 0 0 24 0
Apr 2022 0 0 0 0
May 2022 0 0 0 0
Jun 2022 0 0 33 0
Jul 2022 0 0 10 0
Aug 2022 0 0 10 0
Sep 2022 0 0 8 0
Oct 2022 0 0 10 0
Nov 2022 0 0 10 0
Dec 2022 0 0 10 0
Jan 2023 NO RPT NO RPT NO RPT NO RPT
Total 488 488 800 735

View Page By Page

Disclaimer | RRC Interactive Home | RRC Home | Contact

webapps.rrc.texas.gov/PDQ/changePageViewAction.do?pagesize=500

212



Matt Bruns !

From: Matt Bruns

Sent: Monday, September 12, 2022 1:20 PM

To: casey@scarecrowenergy.com

Subject: RE: [EXTERNAL] State Lease No. MF 086067; On Pointe Operating
Casey,

Yes, please submit your information within the next 30 days.

Thank you,

Matt Bruns, CPL

Texas General Land Office

1700 North Congress Ave. Ste.840
Austin, Texas 78701

From: casey@scarecrowenergy.com <casey@scarecrowenergy.com>
Sent: Thursday, September 8, 2022 2:52 PM

To: Matt Bruns <Matt.Bruns@glo.texas.gov>

Subject: [EXTERNAL] State Lease No. MF 086067; On Pointe Operating
Importance: High

Matt-

| am in receipt of your letter requesting evidence of the above referenced State lease. On Pointe is respectfully
requesting an additional 30 thirty days to gather and submit this evidence. Please let me know at your earliest
convenience, and thanks in advance for your time.

Best regards,

Casey W. Amsler

Managing Member

Scarecrow Energy Services LLC
(512) 590-9734

3267 Bee Cave Rd

Ste 107-308

Austin, TX 78746
Scarecrowenergy.com

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be
dangerous. Please be careful clicking on any links or opening any attachments.
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