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No. 5367--Ge ne r a l l..-, n<l 
Off ice Lease Fonn Under 
R~linquishrnent Ac t 
Revised March, 1978 

May 

of 

OIL AND GAS TEASE 

THIS AGREEMENT, made and entered into th is 11th day of 

19_fil, by and between - - ------ - - ­

JACK POPE and wife , ALLENE POPE , 

2803 Stratford , Austin, Texas 78746 
(Give Pennanent Add re s s ) 

herein r e ferr ed t o as the owner of the soil (whether one or more ) , 
i ndiv i dua lly and as agent for the State of Texas, and 

ATLANTIC RICHF IELD COMPANY 

of P . 0 . Box 1610 , Midland , Texas ----------------'--------'-----------------79702 
(G ive Perma nent Address ) 

hereinafter cal led Les see , WITNESSETll: 

1 . The owner of the so il in the capacities aforesa id , fo r and in 

c0nsider ation o f One Hund red Seventy-On e Thousa n d c'hree Hundred 
~ c:Q...3 1 0 ~ . J)~ ) 

Ni nety-Thr ee and 2 4 /lOOths-------- Tloll.:n:s ($,.,l71 , 39J , ;;i4_ ) , cash 
i n han<l paid , a s his indiv idual property a nd estate, receipt of which is 
hereby acknow l e<lge<l , and a like amount paid Lo the STATE OF TEXAS , and of the 
covenants and agreements hereinaf t er contained on the par t of the Lessee to 
be pa i d, kept and performed , hereby grants, ]e;1.se s and lets unto Lessee , fo r 
Lhe so l e a nd only purpose of prospecting a nd d rilling f or and producing oil 
and gas, lay i ng pipe line s , bui l ding tanks , storing oil ;1.nd bui lding power 
s tations, t e lephone lines and other structu res thereon, t o pr oduce, save , t ake 
care of, treat and transport sa id pr oduc t s of the lease, the fo llow i ng lands 

s ituated i n ------ -------Brewster Count y , S Latr. of Texas , t o-wi t : 

ALL TH AT CERTAIN LAND DESCRIBED IN 
EXHIBIT A ATTACHED HERETO AND MADE 
A PART HEREOF . 

2 . Subject to the othe r provision~ herein contained, this lease 
shall be for a term of five (5) years from this date (herein called ' ' primary 
t e rm" ) and as l ong thereafter as oil a nd gas , or e i ther of them , is prod uced 
i n paying quant i ties f r om said l and. 

*3 . When production of oi l and /or gas is secured , Lessee a grees t o 
pay or cause to be paid one- half (1 / 2) t o the Conun i ssioner of the General 
Land Off i ce of the St ate of Texas , at Austin, Texas, and one - half (1 / 2) t o t he 
owner of the soil, during the term hereof: 

(a) As a royalty on o i l , which is defined as including al l hyd r o­
carbons produced in a liquid fo rm at the mouth o f the we 11 a nd also a 11 con­
densate , distillate, and othe r liquid hydroca rbons recovered from oil or gas 
run through a sepa rato r or other equipment, as here inafter provided, 

one - sixth (l/6th) part o f the gross 

>':NOTE : The total r oyalty pay ab le under the lease should be i ns erted in para ­
graphs J(a), J (b) , J(c ) and J(d ) . 
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production or t he ma r ke t va lue the reof , at the op tion of t he owner of the 
soi l o r the Commissioner of the Gene ral Land Off ice, such va Jue to be 
determined by 1) the highes t posted pr ice , p l us premium , if any, o ffe r ed 
or paid for oi l, condensate , distillate, or other liquid hydrocarbons, 
respective l y, of a like type and gravity for the field whe re pr oduced and 
when run, or 2) the highest market price t he reof offered or paid fo r the 
f ield whe re produced and when run , or 3 ) the gross proceeds of the sale 
thereof, whichever i s greater . Lessee agrees that before any gas produced 
from the land hereby leased is s o l d , used or processed in a p l ant , i t wi ll 
be run free of cost t o the parties entit l ed to r oyalties through an ade ­
qua te oil and gas separator of c onventional type or other equipment at 
least as efficient to the end t hat all liquid hydrocarbons recoverable 
from t he gas by such means will be recovered . Upo n written consent of the 
royalty owners , the requir ement that such gas be run through a sepa r ato r 
o r other equipment may be waived ltpon such terms a nd cond i tions as pre ­
sc r ibed by them. 

(b) As a royalty on any gas (includinr, U :ncd gas) , \.,rhi:!1 i. $ 
defined as all hydrocarbons and gaseous substances not defined as o il in 
subparagraph (a) above , produced from any well on sai<l l a nd (except as 
provided herein with res pect t o gas processed in a plant for the extraction 
of gasoline , liquid hydrocarbons or other products) 

on e - sixth (l/6th) part of the gr oss production or 
t h e ma r ket value thereof, al the o ption of Lhe owner of the soil o r the 
Corranissioner of the General Land Office , such value to he based on the 
highest market price paid o r offered f or gas of comparab le qua l ity for the 
field whe re produced and when run, o r the gr oss price paid or offered t o 
the prod ucer, whichever is greate r; provided t hat the maximum pressure 
base in measuring the gas under this lease contract shall not at any time 
exceed 14.65 pounds per square inch absolute, a nd t he standard base 
temperature s hall be s ixty (60) degrees Fahrenheit , correction to be made 
fo r pressure accor ding t o Boy l e ' s Law, and for specific gravity according 
to test made by the Balance Method or by t he most a pproved method of testing 
being used by the indus t ry a t the time of testing . 

For the pu r poses of this lease " fie l d" means the gene ral area i n 
which the land covered by this l ease i s located . 

(c) As a royalty on a ny gas processed i n a gaso l i ne plant or 
o ther plant for the recovery of gaso line or other liquid hydrocarbons, 

one-sixth ( 1 / 6th) par t of t he 
residue gas and the liquid hydrocarbons extracted or the market value 
thereo f , a t the opt i on of the owner of the soil or the Corranissioner of t he 
Gener a l Land Office. All r oyalties due herein s ha l l be based on one hundred 
percent (lOCfl. ) of the total plant produc tion of res id ~1e gas at tr ibutable t o 
gas nr oduced f r om this leas e, and on fifty pe r cent (Scr/a) o r that percent 
acc r u ing t o Lessee, whichever i s greater , of the t otal plant produc tion of 
liquid hyd r ocarbons attributab l e to the gas pr oduced f r om t h is lease; pr o­
v i ded that if liquid hydrocarbons are recovered f r om gas pr ocessed in a 
plan t in which Lessee (or its parent, subsidiary or affil iate ) owns a n 
inte rest , then the percent~ge applicable t o liquid hyd r ocarbons sha l l be 
fifty percent (SO"/.) o r the highest percen t accruing t o a third party process ­
ing gas through such plant under a pr ocessing ag r eement negotiated at arms' 
length (o r if there is no such t h ird party , the highest pe r cent then being 
specified in pr ocess ing agreements or contracts i n the indus try ), whichever 
is greater . The r espective royalties on r esidue gas and on liqu id hydroca r bons 
sha ll be detennined by 1) the highes t market price paid or offer ed for any 
gas (or liquid hydrocarbons) of compa rable quality in the general area , or 2) 
the gross price paid or offered for such res idue gas (or the weighted average 
gross selling price for the respective gr ades of liqu id hyd rocarbons , F . O.B . 
at the plant in which said gas is processed) , wh ichever is grea t e r. 

') 
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(d) As a r oyalty on carbon black, su l phur or a ny other product s 
produced or manufac t ured f r om gas (except i ng liqu i d hyd rocarbons) whethe r 
said gas be "casinghead", "dry" or any other gas, by f ractionating , burning 
or any other process ing , one - s i xth (1/ 6th ) 
part of the gross production o f such products , o r the market value thereo f, 
at the opt ion of the owner of the soi 1 or t he Cormnis s ioner of t he Genera 1 
Land Off i ce, such ma r ket value t o be determined a s fo llows: 

(1 ) on the basis o f t he highest marke t pr ice of each pr oduct 
for the s ame month in wh ich s uch product is produced, or 

(2) on t h e basis of the average gr oss s ale price of each pro­
duct f or the same month in wh ich s uch product is sold, 
whichever is greater. 

4. Notwi.ths tand i ng anything con t ained he re i n t o t he contrary, the 
owner of the soil or the Commissioner of the Genera l Land Office may, at the 
o ption of either, at any time or from time t:o t i me , upoa no t less than sixt y 
(60) days notice to the ho lder of the lease, requ ire the payment of any 
royalties accruing to s uch r oyalty owner under t h is lease be made in k ind . 

5. Lessee ag rees that all royalties a ccruing unde r t his l ease 
(including those paid i n k i nd ) shall be wi thout deduction fo r t he cost of 
producing, gathering , s t o r i ng , separa t ing , treating , dehyd rat i ng , compress­
ing, processing , transporting, and otherwi se making t he o i l , gas and other 
products produced hereunder ready for sale or us e . 

6 . No r oyal t y s lrn 11 be pay ab le on any gas as may r ep resent t h is 
lease ' s proportionat e sha re of any f uel used t o process ga s pr oduced here ­
under in any process ing plan t . No tw i th s t and ing a nyth i ng con t a ined herein 
to the contrary, a nd subjec t t o t h e consen t i n wr i t i ng of the owne r of the 
soil and the Commiss i oner of the General Land Office , Lessee may r ecyc le 
gas f o r gas lift pu r po ses on the leas ed premise s o r for inject i on i n t o any 
oil or gas producing fo rmat i on unde r lying the leas ed premis e s after the 
liquid hydrocarbons contained in the gas have be en r emoved and no r oya lties 
shall be payable on the gas s o recycled until such t i me a s t h e same may 
thereafter be produced and sold or used by l e s s ee i n s uch manner a s t o 
entitle the royalty owners to a royalty thereon under the provisions of 
thi.s lease . 

7 . All r oya lties which arc required to be paid he reunder to t he 
Commissioner of the General Land Office sha ll be due and payable in the fol ­
l owing manner: Royalty on oil shall be due and payable on o r before the 
5th day of the second month s ucceeding the mon t h of production, and r oya l ty 
on gas shall be due and payable on or befo r e the 15 th day of the se cond 
month succeeding the month of production, accompanied by an a ff idavit com­
pleted in the form and manner prescribed by the Gene ra l Land Office and s hew­
ing the gross amount a nd disposition of all oil and gas produced and t he 
market value of the oi l a nd gas, together with a co py of a l l supporting 
documents and r ecords required by law to conf irm the gross product i on, dispo ­
sition and market value . A copy of all contracts under which gas is s o ld or 
processed and all s ubsequent agreements and amendments to such contracts 
shall be filed with the Genera l Land Off i c e within th irty (30) days after 
entering into or mak i ng such contrac t s , a gr eements o r amendments. The boo ks , 
accounts and all other record s pertaining t o pr odu ct ion, transporta tion , sale 
and marketing shal l a t any time be subj ect to inspec t ion a nd examination by 
t he Land Conun iss i one r . Ea ch royalty pa yment s hall be accompanied by a check 
st ub, schedule, s umma ry or other remi t tance ad v ice showing by t he ass i gned 
Genera 1 Land Off i ce l eos e number the amoun t of r oya lty being pa i d . Any 
r oya lty not paid or a f f i davit s and supporting documents no t fi l ed when due 
shall be come del i nquent and shall have added t o the sum owing a de l i nquency 
penalty of one percent ( ti. ) of such sum for each t h irt y (30) day pe r iod of 
delinquency or a frac t ional period thereof; provided , however, t hat each such 
penalty shall never he les s than Five Do llars ($5 . 00) . Less ee sha ll bear all 
respons ibility f or pay ing or causing r oya l tie s t o be pa id a s presc r ibed by t he 
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due date provid ed herein . Payment of the delinquency penalty shall in no 
way operate t o proh ibit the S tate ' s right of forfei ture as provided by 
law. The State sh a ll have a first lien upon al l oil and gas pr oduced from 
the a rea covered by t h i s lea se to secure the payment o( all unpa id r oya lty 
and o ther sums of money t ha t may become due to the State hereunder. 

8 . If no well be commenced on said land on or befo r e one (1) 
yea r from this date , th i s lease sha ll term i nate as to both partie s , unless 
on or be fore such anniversary date Le ssee shall pay or t ender to the owner 

of the soil or to his credi t i n the 

_..;;:F--=icc..· r~s--=t;..__N_a~t..c:;i_o_n_a_l_B_a_n_k_i_· n __ A_l_,p_i _n_e___ Bttnk , at Alpin e , Texas 

---------- ----------- , o r its successors (wh ich shall 
continue as the depository regardless of changes in the owne rship of said 
land), the sum-M- AS HEREINAFTER SET FORTH 

------------------------- ---- ---- ---- Dollat .5 

+.;,,- - ------ ---, and in add it ion shall pay to the COMMTSS IO ;ER OF 
THE GENERAL LAND OFF ICE OF THE STATE OF TEXAS > AT AUSTIN > TE::As > a like 
sum on or before sa i d <late, which shal l opcraLe as a ren tal and cover the 
privilege of deferring the commencement of a we 11 for one (1) year from 
s aid dat e. In like manner and upo n like payments o r tende r s annu al l y , the 
comme ncemen t of a well may be further defer red for Sllcccssive periods of 
one (1) ye ar each during the primary term. 

9. A 11 payments or tenders of r ental to the owner of the soil 
may be made by check or draft of Lessee , o r any as signee hereo f, and 
delivered on or before the r ental paying date . If said bank (o r any 
succes sor bank ) should cease t o exis t , suspend busines s , liqu idate, fai l 
or be succeeded by ano ther bank, or for any reason fa i l or refuse to 
accept rental, Lessee shall no t be held in default for fai lure to make 
such payments or tenders o f r e ntal un t il t h i rty (30) days after the owner 
of the soil shall deliver to Lessee a prope r reco rdable ins trument naming 
anothe r bank a s agent t o receive such payments o r t ende r s . 

10 . During any yea r beginning wi th t he anniversary 1ate of this 
lease, if this lease is maintained by produc t ion, the royalties paid here ­
unde r in no event shall be l es s than a n amount equal to the total annual 
de lay rent a 1 here in provided; otherwise, there sha 11 be due and pay ab le on 
or befo re the last day of the month succeed ing t he anniversary date of this 
lease a sum equal to the total annual delay rental less the amount of 
royal ties paid du ring the preced ing year . I( no amount of delay rental is 
spec ified i n this lease, then fo r the pu r pose of th is paragraph and pa ra ­
graph 28 , rental shall be cons trued to be one dollar ($1 . 00) per a c r e which 
shall be in addit i on t o t he statutory minimum renta l provided in paragr aph 
11 hereof. 

11 . I t is understood and agreed that notwithstanding the fact 
tha t development may be in progres s or production secured and royalty being 
paid hereunde r the owner or operato r of t he leased premises shall cont i nue 
t o make annual rental pa ymen t s to the State which , under such conditions , 
sha l l be the minimum of t e n cent s ( l Oc) per acre a s pr ovided by Section 
52.172 of t he Natural Resou r ces Cod e (hereinaf ter called N. H. C. )_. 

12 . If , du ring the primary tenn hereof and pr ior to discove r y 
a nd production of oil or ga s on s aid l and, Lessee s hould d rill a dry hole 
o r hole s the r eon, o r if, a ft er discovery a nd production of oil or ga s, t he 
produc tion thereof should cease f ro m any cause, this lease shall not 
tenninate if on o r before the r ental pay ing date next ensuing a f t er the 
expi ration of sixty (60) days from date of comp l et i on of said dry hole or 
cessat i on of production Less ee corrnnences add it iona l dr il l ing or r ewo r king 
opera tions thereon, or commences or r esumes the payment o( annual delay 
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rental in the same m:rnner as provided i.n Paragri"lph N11muer 8 of this 
lease . If a dry hole be completed and abandoned du ring Lhe last year of 
the primar y t e r m, Lessee's rights s ha 11 remain in full force and effect 
wi thout fur ther operat ions until the expiration of the primary term. 
Should the first well or any subsequent well drilled on the above described 
land be completed a s a shu t-in gas well within the primary term h e reof, 
Lessee may resume payment of annual 1·enla l in Lhe sume manner as provi ded 
in Paragraph Number 8 i n this lease on or before the rental paying date 
nex t ensuing a fte r s ixty (60) days from the dale o[ c omp letion of s uch shut ­
in gas we 11 and u pon the fai l u r e to make such annual rental payment , this 
lease s hall ·ips o fact o terminate. lf at the expiration of the primary term 
or at a n y time thereafter a shut - in gas well i s l ocated on the leased pre ­
mises, payments may be made in accordance wiLh the provisions of Paragraph 
Number 28 hereof . 

13 . If, at the expira tion of the primary te rm, neither oi l nor 
gas i.s being produced o n said land , but Lessee i.s then engaged in dri ll ing 
or reworking ope r ations t hereon, or i ( , afll'r Lhe c:xpi rat i.on o f the pr ima ry 
term, produc tio n of oil o r ga s on the leased premises after o nce obtained 
should c ease f r om a ny cause , this lease shall remain in force so long as 
opera tions o n said well or for dri ll ing or reworking o f any additional we l l 
are prosecute d with no cessat ion of more than sixty (60) consecutive days , 
and if they re s u lt i.n the product ion of o i 1 and /o r gas , so long thereafte r 
as oil and /o r gas is p1.·od11ced i n paying quantities from sa i. d land, o r pay­
men t of s hut - i n gas well royalties or compe nsatory roy;ilties is mad e as 
hereinafter provided . 

14 . Lessee shall adequalely protect Lhe oil and gas under the 
above descr ibed land from drainage f r om Lhe adjacent lands o r leases . 
Neither the bonus, delay rentals, nor royalties paid or to be paid here ­
und er s ha l l relieve Lessee from the obligatio ns herein expressed , and for 
such purpose Lessee s h all be req11irccl to drill as many wells as the facts 
may justify and to the depth or depths necessary for effec t ive pr otection 
against undue drainage by other wells on adjacenL lands or leases . 

15 . Written notice of operations here1mc.ler shal l be submitted 
to the Commissioner of the General Lnnd Office by l.cssee wiLhin (i.ve (5) 
days of spud date, cessation of pr oduc tio n, workover, re-entry, temporary 
a ba nd o nment or abando nment of any well and shall include copies of Railroad 
Conm,iss ion forms for c1pplic.:ation to clri ll , completion Lests and plugging 
reports . The Conunissioner of the Gene ra 1 Land Office reserves the right to 
require Lessee to fur n ish l ogs o n all wells drilled on said land a nd to 
a nnually furnis h the said Conuniss i.oncr wi th its bes t possible estimate of 
oil a nd gas r eserves u nderlying this lease o r allocable to this l ease . 

16 . Should Lessee be prevented from comp I y i.ng with a ny express 
or imp lied covena nt of t h is lea se, from co nductirndrilling ope r ations 
thereo n, o r from producing oil or gas t herefrom, af t er effort made in good 
faith, by reason of war, rebellion, riots, strikes, acls of God , or any 
valid o rd er, rule or regulation of gove r nment autho rity, then while so pr e ­
vented, Lessee ' s obligation to compl y with such covenant shall be suspended; 
and this lease shall be extended while and so l ong as Less e e is prevent 'Jd, 
by any such cause , from drilling, reworking operations or producing oil or 
ga!.: f r om the l e a sed premises; pr ovjded, however , thnt nothing herein shnll 
be co nstrued to suspend t he payment of delay rentals in order to maintain 
t h is l ease in effect during the pr ima1·y or extended term in the absence of 
such drilling o r reworking operations or production of oil or gas . 

17 . The owner of the soil hereby warrants a nd agrees t o defend 
the title to t he land herein descriucd , and agrees thal Lessee shall have 
the right at any t i me to redeem for said owner of t he soil , by paymen t , a ny 
mortgage , taxes or other Liens o n t he above described 1 and, in the event of 
defaul t of payment by said owner of the soi l , and be subrogated to the 
rights of the holder t hereof, to t he extent that Lesnee may app ly any ren t a l 
or royalty d ue t h e owner of the soi l from Lessee until any ob l igation thus 
i ncurred by the owner of the soil is discharged . 
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If the owner of the so il owns a less in terest in t he 
above des cribed land than the entire and undiv ided surfac e e s tate therein 
(or a g r eater o r lesser interest t han Lhe r ec ited i n leres l therein ) then 
the r oyalti.es and rental herein prov i ded t o be paid to the owner of the 
soil s hall be pa i d to him i.n the proportjon which his i n le rcst bears to 
the whole and undi.vi.ded surface estate a nd the royalLies a nd rental herein 
provided to be paid to the Commiss ioner of Lhe Genera l Land Of(Lce of the 
State of Texas shall be likewise proportio nate l y redu ced. The Conunissioner 
of the General Land Off ice shall be paid the value of the whole pr oduction 
allocab le to all of the und i vided in terest not covered by any lease , l ess 
the propo rtio nate develo pment and pr oduct i o n cos ts allocable to such un­
divided interest, but in no event shall the Commissio ner of the General La nd 
Office receive as a r oyalty on the gross production a l l ocable to the un­
divided interest not leased an amount les s than the value o f one-s ixteenth 
( 1/ 16) of such gross product ion . Provided , however , be fo re any adjustmen t 
of royalty or r ental due the Commissioner of the General Land Office, 
Lessee shall furni sh the Commissioner o f the Genera l Land Office of the 
St ate of Texas , at Austin, Texas, a s Lateme .1 t in writ i ng executed by Lessee, 
or its du l y authorized representative, se t t ing fo rth the facts relative t o 
the i nterest of the owner o f the soi l and the interes l wh ich Lessee cla i ms 
under this lease. 

18. Lessee s ha 11 have the righ t to u s e wa ter prodllced on said 
land necessary for operations he reunder exc e p t water from wells o r tanks 
of the owner of the soil; provid ed , however, Lessee s hall not use potable 
water or water su itab le for livestock o r irrigation p11rposc s for water ­
flood ope r a tions without the prior consen t of the owner o f the soil. 

19. Whe n requested by the owner of the s o il, [~s see shall bury 
its pipe lines below plow depth . 

20 . No well s hall be drilled nearer than two hundred (200) feet 
to the h o use or barn now on sa id premises without the wrilten consent of 
the owner of the so il . 

21. Les s ee shall have the exc l usive right t o build , operate 
a nd maintain pits , reservoirs, pickup stations and pl a n t s f o r the purpose 
of picking up and conse rv i ng waste oil that flows down the creeks, ravines 
and across the land e mbraced in the lease, whether said o il is produced 
from said l a nd covered by this lease or othe r l a nds, pr ov i cled the royalties 
here i n specified are paid on said oi l at t h e same r ate u nder the same condi ­
tio ns provided for oil regularly pr oduced . 

22. Lessee s hall pay the owner of the s oil for damages caus ed by 
its operations to all persona l pr operty , i mprovements , livestoc k and cro ps on 
said land. 

23 . Lessee s h.:ill have the ri.ght .1t any ti me until one hund red 
twenty ( 120) days after the expiration o r terminat i o n of t h Ls lea se to r emove 
al l machinery and fixtures placed by Lessee o n sa id premi s e s , including the 
right to draw and remove all casing; provided , however, t hat casing s hall not 
be drawn and removed until a f ter th irt y (30) d a ys wri tten no tice to the 
Commissioner of the Ge ne r a l Land Office a nd to t h e owne r o f the soil a nd , 
provided further, that Lessee sha 11 no t remove casing with respect t o any 
well t hereon capable of producing oil a nd / o r gas in paying quan t i ties . Any 
machinery , fixtures and casing subject t o removal as a~ove set forth , which 
a re a llowed to remai n o n t he premises , s hall become the p r o pe r ty of t he 
owner of the soil o n expiration of s aid one hundred twenty ( 120) day period, 
o r such extension thereof as may be granted by the owner of t he soi l. 

24. The r ight s a nd estates of either party he ret o may be assigned , 
in who l e or in part, and the provisio n s hereof sha ll e xtend Lo and be bind ing 
upo n their heirs, devisees , legal represen tatives , succes s o r s a nd a ss i g ns ; but 
no change or divis ion in t he ownersh ip of t he l a nd, rentals or r oyalt ies , how­
ev e r accomplished, s hall operate to en large the obligations, no r to diminis h 
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the righ ts , privileges and estates of Les s ee , no r t o impair the e ffective ­
ness of any paymen t made by, nor of any act pe rfo rme d by, Lessee hereunder . 
And no s u ch change o r divis i o n in the ownersh ip o f said l and, the rentals 
or r oyalties, however accomplis h e d, s h all eve r be bind ing upo n Less e e f o r 
any purpose unti l thirty (30) days after Le ss e e has been furnished by the 
owner o f the soil, 0r by his heirs, devis ees , lega l r epresentat i ves or 
assigns, with satisf actory writte n ev i<lenc e t he r e o f , i nc l u<ling (if s uch 
change i s effected by conveyance) th e orig inal reco r<led muniment s of title 
or certi fied copies thereof . An assignment of th is lease, in whole o r in 
part, s hall, as to the extent of such assignment, r e l ieve and dis charge 
Lessee of all subs equent ob l igatio ns hereunde r . Tf this lease is assigned 
in its entirety as to 0 nly part of the acreage , Lhe right and o ptio n t o pay 
rentals shall be apportioned as between the s everal owners r atab l y, acco rd ­
ing to tl1e surface area o f each, and failure by one o r more o f them to p&y 
his share of the renta l_ s ha ll not affect this lea s e on the parl o f t he l and 
upon wh i ch pro rata r e nt a ls c1 re ti.me ly paid or tcnckre:cl, unles s the a ssig nor 
or assignee shall fai.l to file a certified C'1PY o f r;uch a s sigr.ment in the 
L~eneral Land Offi.ce prio\· r.o Lhe 111; .,'. l:. •:cnL..1 '. t>".'.yiug elate, in wl1ich 1;vent 
the en tire l ease shall tenninat e for f ai lure to pay the entire ren tal due 
as provided in Paragr aph Numbe r 8 hereof. 

25. Lessee ma y at any time, and fro m tLme t o time, ~xecu t e and 
deliver t o the owner o f the s o i l or place of record, a r ele as e: or releases 
covering any portio n or por t ions of the above described premis es , and 
thereby surrender this leas e as to such portion or po rtions, and be relieved 
of a ll su bsequent obligations as to acreage surrendered . In the event any 
par t of th is lease is s urrender ed, as above prov hied , th e delay rental the n 
pa yable hereunder shall t hereupon be reduced in the propor t ion that the 
acreage su rrendered bears to ::he acreage \.;bich wa s c ove r ed by this leas e 
i nunedia t e l y prior to such surrender, provided such release shall no t the r eby 
relieve Lh e Lessee of any l iabiU ti.e s which ma y have accrued in connectio n 
wi t h the leas e prior to the su rrender of suc h ac r eage . 

26 . Provided f urther t hat if all o r a ny pa r t o f this lease is 
a ssigned o r released , such as s i g nmen t or r elea se shall be reco rde d in th e 
county where the land is situate d anrl the record ed ins trument, o r a c opy of 
the reco rded instrument certified to by the County Clerk of the County in 
which the instniment i s re corded, s hall be filed i n the GENERAL Li\ND OFFICE 
accompan ied by a filing fee o f Five Dollars ($5 . 00) . I f a ny s u ch as s ignment 
is not so filed, the rights a cquired under this l e a se shall be subjec t to 
forfeiture by the Conunis s i o ner o f the General Land Off ice . 

27 . It is recogn ized t hat before th is l e as e i s effective a certi ­
fied copy thereof 0ihich is construed as mean ing c1 certified copy made by the 
County Clerk from his records) sha ll be filed in Lile General Land Office in 
accordance with Section 52.183 , N . R. C . , a n d this l ease sha ll not be binding 
upon the State u nless it recites the actual and true consideration paid or 
promised therefor. The bonus cl ue the State and a filing fee of Five Dollars 
($5 . 00) shall a ccompany such cer t ified copy t o t he General Land Office . 

28 . If , at the expiration of the primar y term o r at any time there­
afte r , there is located o n the leased premises a well or wells capable o f pro­
ducing gas in paying quantities and such gas is no t othen~ise produced for 
lack of a suitab le ma r ket and this lease is not o therwise being maintained in 
force a nd effec t , Lessee may pay as roya lty a sum of money equa l t o double the 
annual rental provided for in this lease, bu t i n no event to be less than 
Twelve Hundred Dollars ($1 ,200.00) per annum for each well capable of produc ­
ing gas in paying quantities ; such payment shall be made o ne - half ( 1 / 2) to the 
Conunissioner of the Gene r al Land Office and one-ha H ( 1/ 2 ) tn the owne r of the 
soil prior t o the expi1·atio n o f the primary t erm of t his leas e or, if t he 
primary term has expired, within sixty (60 ) days a fte r Lessee s hu ts in s uch well 
or ceases t o pr oduc e gas therefro m or within sixty (60) days af t er t h i s lease 
ceases to be otherw i s e maintained in force a nd ef fe ct; and i f s uch payment is 
made, this l ease shall be considered to be a produ c ing lease and such shut -in 
gas well royalty payment shall extend t he tenn of this lease for a period of 
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one ( 1) year from t he end of the primary term o r, if after the primary t e r m, 
from the first day of t lie mo n th next succeedi ng the month in which such well 
was shut i n o r production ceased or this Lease ceased to be otherwi se ma i n­
tained in f orce and effect; and thereaf ter, i f no s uiL.'.:1ble market for s uch 
gas exists, Lessee ma y extend this lease fo r four (4) addit i onal and succes ­
s Lve periods of one (1 ) year each by Lhe payment of a like s um o f mo ney each 
yea r as above provided, on or bc(ore the expi r atio n of the extended term . 
Provided , however, tha t i f , while this lease is being mai ntained in force 
and effect by payment of s uch :;hut - in gas well royalty, gas should be sold 
and delivered in paying quantities from a we ll situated within one thousand 
(1 , 000) feet of the leased premises a nd comp leted i n the same prod ucing 
r eservoir , o r i n any case where drainage i s occurring, the righ t t o f urther 
C!Xtend this lease by such shut - in gas well r oyalty payments sha ll cease and 
this lease s hall remain i n force and effect fo r the remainder of t he curren t 
one - yea r pe riod for which the shut - in gas well royalty has been paid and for 
an additional period not to exceed f ive (5) years from Lhe expiratio n of t he 
primary term by paymenL by J~ssee of compensatory royalty at t he royalty 
rate provioed for here i n , of t he va l ue al Lile well of produc tion fr om t he 
well comp l eted in the same producing reservo ir f r om which gas i s being so ld 
and delivered and which is situated within one thousand (lOOO) fee t of or 
draining the leased premi ses on wh ich such s hut - in gas well is situated, 
such compensatory royalty to be paid monLhly one- half ( 1/ 2) to the Commis ­
s ioner of the General Land Office and one - half (1 / 2) Lo the owner of the 
soil beg i nn ing on or before t he last day of the month next succeeding the 
mon th i n which such gas is sold and delivered from the we! l situated within 
one thousand ( 1, 000) feel of or draining the leased prem ises and completed 
in the s ame producing reservoir, prov idcd further that Ln the event such 
compensa t ory royalties pald in any twe lve - month period arc i n an amount less 
than the annual shut - in gas well royalties provided for herein , Lessee shall 
pay an additional sum of money eq ua l to t he difference between such compen­
sato ry royalties paid and s uch shut-in gas well r oya ltJ cs within thirty (30) 
days f r om t he end of such t welve- mon th period; pr ovided further that nothing 
here in s hall re l ieve Lessee of the obligat ion of reasonab le development, no r 
o f the obligation to drill off- set wells as required by law . 

29 . No natura l gns or casinghead gas , in c luding bo t h associated and 
nonassociat ed gas , prod uced from the mineral estate subject to this lease may 
be so l d or co ntracted for sa le Lo any person for ulti mate use out side the 
State of Texas un less the Rail road Commission of Texas , after not i ce a nd hear ­
ing as provid ed in Title 3 o( the N.R. C. , f inds that: 

(a) the person, agency , or e ntity that executed the lease in ques tio n 
does not require the natural gas or casinghcad gas to meet its own existing 
needs fo r [uc l ; 

(b) no pr iv ate or pub 1 ic hosp ital , nurs ing home, or other similar 
health- care facility in this s tate requires the natural gas or casinghead gas 
t o me e t its exis t i ng needs for fuel; 

(c) no public or priva te school in this state t hat provides e lementary , 
secondary , o r higher education requires the natural gas or casinghead gas t o 
meet its existing needs for fuel; 

(d ) no faciliry of the state or of any county , mu n icipality, o r o t her 
pol it ica l su bdivision i n this sta te require s t he natural gas or casinghead gas 
to meet its exist ing needs fo r f uel; 

(e) no producer of f ood a nd fiber requires the na tural gas or cas ing­
head gas necessary to meet t he existing needs of irrigation pumps and othe r 
mach inery directly relat ed to this production; and 

(f ) no person who r esides in this s t ate a nd who relies on natural gas 
or casinghead gas to provide in who l e or part his existing needs for fuel or 
raw materia l requires the na tural gas or casinghead gas Lo mee t those needs; 

provided , howeve r, after notice and hear i ng as provided in Tit le 3 of the N.R. C., 
the Ra ilroad Commiss ion of Texas may grant exceptions to these prov isions if it 
finds and determines that e nforcemen t of such pr ov i sions: 

( l ) would cause physical wast e as defined in Title 3 of the N. R. C.; or 
(2) would unreasonab l y deny to the l essee an oppor tunity t o pr oduce 

economically hydroca rbons fr om t he land subject to t h is lease. 
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30 . Th i s lease is i ssued under the prov i s ions of 
Sect i ons 52 .1 71 through 52 . 182 , N. R. C. , commonly known as 
the Relinqu i shmen t Act , Sections 52 . 183 a nd 52.184, N. R. C., 
and other applicable statutes and amendme nts the reto, and 
shou l d there be any provision he rein no t in confo r mi ty with 
said s t atutes, the l aw is re cogniz ed and und erstood to pr e ­
va i l notwi t hstand i ng anything in this le ase to t he cont r ary . 

3 1 . Notwi t hstanding any pr ovision here i nabove to the 
c on trary , it i s a greed t hat : 

(a) Excep t as t o the or i g ina l cash cons i dera tion pa id 
t o the OWNER OF THE SOIL a nd to the STAT E OF TEXAS as above 
s pec if i ed each of t h e separate ly number ed tract s of la nd 
descr i bed in Exh i b i t A attached hereto sha l l be deemed for 
a l l purposes to be cove r ed by a separate leas e a s if a 
separat e lease had been exe cuted as to each s a id separately 
numb ered t r act and wi t h t he aggr egate delay r entals to the 
OWNER OF THE SOIL and to the COMMISSIONER OF THE GENERAL LAND 
OFFICE speci f i ed for ea ch sa id separa t ely numb e red trac t in 
t he amount equ i val ent to ONE DOLLAR ($1 . 00) per ac r e per 
a nnum f or the speci fi ed number of acres contained i n said 
trac t. Pursuant to the pr ov is ions of paragraph 17 , i f th e 
OWNER OF THE SOIL owns an inte r est in the sur face estate in 
the l a nd l e ss than the entire fee s i mple estate, s a i d spec ­
ifi ed de l ay r enta l s sha ll be reduced pro protionate ly to 
acco rd with t he i nte r est actual l y owned by th e OWNER OF THE 
SOIL . Sa id de l ay renta ls sh a ll be payable and are to be 
pa i d one - h a lf ( 1/2) to the OWN ER OF TH E SOIL or t he i r cr edit 
in th e depository bank designa ted in Paragra ph 8 above , and 
one -ha l f ( 1 /2) to the COMMISSIONER OF THE GEN ERAL LAND OFFICE 
OF THE STATE OF TEXAS in Austin , Texas , as fur the r specified 
in Pa r agrap h 8 , above . 

( b ) The tota l roya lt i es t o be pa id one - half to the 
C0~1ISSIONER OF THE GENERAL LAND OFF ICE OF THE STATE OF TEXAS 
a nd on e - ha lf to t h e OWNER OF THE SOIL , i n the event of pro ­
duct i on of oil or p,as , as prov ided in pa r ag raph 3 , 3(a) , 
3(b), 3(c) and 3(d) , above , sha ll be not less than a 
guarant eed annua l mi nimum r oya lty of th e total of $4 . 00 per 
acre f or t h e numbe r of acre s conta i n ed in each prora t i on 
un it establ i sh ed for each producing well reeard less of the 
p r oduct ion a tt ributable to each well bu t i n no even t shall 
such guaranteed annua l mi n i mum royalty be less than $1 . 00 
per ac r e f or t he number of ac res then held under the pa r ­
t i cu l a r l ease invo l ve d ; and the annivers a ry date for such 
ann ua l min i mum royal t y shall be the annive rsary da te of th is 
l eas e nex t following the date of completion of the i nitial 
wel l a s a producer. If for any such annual period the 
a mount of r oya ltie s accruing from produc t i on fr om this l ease 
i s less t han t he gua r anteed mi ni mum amount ab ove specif i ed , 
LESS EE agr ees tha t wit h i n six t y (60) days a f t e r te r mi nat i on 
o f t he par ticular annua l per i od , i t will pay tha t amount in 
c ash, which when added to the royalty accruing an d paid f rom 
p r oducti on fo r the pa rt i c u l a r annual period , will total t he 
mi ni mum gua r anteed ann ua l roya l ty payment above f ixed and 
s pec i fied . For pu r poses of th is pa ragr ap h, r oya lty t a ken in 
k i nd shall be ca l culated at th e marke t va lue of such produc ­
ti on as abo ve defined . In the event any ac r eage embraced in 
t h i s lease is re l eased a t any t i me , or the l ease is o ther ­
wise t e r minated, th e afo res aid guara nt eed annual mini mum 
r oyal t y shall be r educed by th e amount thereof apportion e d 
to th e acreage releas ed or other wi s e te rmi na ted . In t he 
even t of ass i gnmen t of th i s lease, inso far as it cover s par -
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tions of the land above descr ibed , each party ho lding under 
th is lease as original LESSEE , or by ass i gnmen t , shall be 
responsible only for the payment of the guaranteed annual 
minimum royalty apportioned to the acrease owned by the par ­
t icula r party, and shall be in no manner responsible for the 
part of the guaran teed annual mi n i mum royalty ap portioned to 
the lease acr eage owned by others . The euaranteed mi n i mum 
royalty provisions of this pa r agr aph s ha l l apply separa t ely 
as t o the one - half thereo f to be paid to the COt™ISSIONER OF 
THE GENERAL LAND OFFICE OF THE STATE OF TEXAS and to the 
one - hal f thereof to be paid to the OWN ER OF THE SOIL . 

(c) Except as to the State ' s ri ght of forfeiture as 
provided by l aw and th e State ' s first lien ri ghts as pro­
vided in par agraph 7 , above, a ll of the provisions of said 
paragraph 7 relating to the time and manner of payment of 
r oyalties , accounting fo r same , access to contra cts , 
agreements, books , and accounts rela tine to royalties, and 
agreed penalties for de linquency in payment of r oya lti es, 
sha ll, insofar as reasonab l y app l icabl e , app ly to an d for the 
benefit of the OWNER OF THE SOIL in like manner as such pro­
visions apply to and fo r the benefit of the STATE OF TEXAS . 

(d) After t he expira t i on of t he primary term of this 
l ease, provided said l ease is being maintained by other pro ­
vis i ons hereof, LESSEE shall have th e right , but not the 
obliga tion, to commen ce operations for the dr illing of a 
wel l or wells on l a nd leased hereunder wh i ch is not con­
tained within or al read y comm i tted to a proration uni t for a 
produc ing well. Should LESS EE so e lec t , s aid operat i ons on 
the first said we ll must commence on or be fore four (4 ) 
calendar months after e ither (1) the end of t he primary te rm 
or (2) the completion of a ny well be ing drilled at the end 
of the primary term, which ever is the later date and con­
tinue wi th rea s onab le dili gence with no cessation of more 
than sixty (60) consecutive days un t il such well is e ither 
physically comp let ed and capab l e of product i on (e ither pro­
ducing or shu t-i n ) or plugged and abandoned . The r ea fter 
LESSEE may cont i nue drilling operations on other port i ons of 
the land covered by thi s lease wi th not more than four (4) 
calendar mon ths elapsing between th e complet i on of any well , 
wi t h sa id complet i o n meaning either a we ll capable of pro­
duc ti on or a well that is finally pl ugged and abandoned as a 
dry hole, and the commencement of the dr illing of a new 
well . Should LESSEE elect no t to undertake the afo r emen ­
tioned drill ing program or should LESSEE cease ope r a tion s 
for a period greater than four (4) cale nda r months between 
the completion of one well and the commencement of a nother 
wel l sa i d l ease shall ipso fa cto term ina te and shall be 
re l eased of le p,a l records by LESSEE as to al l dep th s greater 
than 100 feet be l ow the base of the dee pest formation from 
which a well has been completed and then remains capable of 
prod ucing o il or gas in paying quantit i es , and as to a ll 
acreage ou tside of the mini~um prora tion unit properly 
assigned to each such well or well s und e r ex isting govern­
mental regulation s f or the purpose of obtaining maximum 
allowabl e production f or each of such we l l or wells ; pro­
vided , however , that i n the event of any change in app l i ­
cable governmental r e gulation s during the l ast year of such 
period that LESSEE is engaged in the afo rementioned drilling 
operations whi c h reduces o r dec r eases the mi nimum acreage 
which may be ass i gned to a we l l to obtain maximum allowable 
production , said lease sha ll co n t inue in force in accordance 
with its other terms and prov i s i ons for an add i tiona l period 
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of one (1) year fr om th e end of such period allowed for the 
aforementioned dr illing operat ion s . LESSEE may, at its 
option, during such additional one (1) year period drill and 
complete any add it i onal wells which may be required to 
ob t ai n maximum allowable production from the lease premi ses . 
In such event and at the end of such addit i onal one (1) year 
period, said lease shall ipso facto terminate and shall be 
released of le8al record by LESSEE as to all depths greater 
than 100 feet below the base of the deepest formation fr om 
which a well has been completed and then r emains capable of 
producing oil or gas in pay ing quant ities, and as to all 
acreage outside of the mi nimum pr orat i on unit properly 
assigned to each such well or wells under existing govern ­
mental regulations for the purpose of ob t a i n ing maximum 

)
llowab le pro duction for each such well or wells . In the 
vent there are then no applicable exist i ng spec i a l eovern ­

mcntal regulations (as distinguished from statewiqe field 
rules) providing for the ac r eage to be ass i gned to each well 
for the purpose of obtaining maximum allowab le product i on 
for each well, the foregoing provisions of this paragraph 
31 (d) sha ll be construed and g iven like effect as if there 
were then existing applicable such special governmental 
ree ulations prov i ding for proration units as nearly in the 
form of a square or r ectangle as practicable and containing 
40 acres for each oil well capable of pr oducing in paying 
quant i t ies, 320 acres for each gas we ll completed capable of 
producing gas in paying quant i ties from depths no greater 
than 8,000 feet below the surface of the ground, or 640 
acres for each gas well completed capab le of produc i ng gas 
i n paying quantities from depths greater than 8 , 000 feet 
below the surface of the ground . 

(e) Upon specific written request by t he OWNER OF THE 
SOIL, the entit lements provided under Paragraph 15 of t hi s 
l ease sha ll a lso be avai l ab l e to the rn~NER OF THE SOIL. The 
OWNER OF THE SOIL agrees to ma ke a dilieent effort to keep 
l ogs and other well data received hereunder conf i dential 
until the particular informat ion received by the OWNER OF 
THE SOIL becomes common knowledge, th is lease is te r minated , 
or written authorization i s given by LESSEE releasing from 
confidentiality such informat ion, whichever sha ll occur 
first. 

(f) If this lease is being mainta ined in force solely 
by dr il ling or reworking operations and without there 
existing a well or wells thereon capable of producini oil or 
gas in paying quanti ties , eithe r before or after the end of 
the primary term he r eof , LESSEE shall pay to the OWNER Of 
THE SOIL and to the COMMISSIONER OF THE GENERAL LAND OFFICE 
on each anniversary date of said lease , in the manne r pro­
vid ed f o r payment of delay rentals, aggregate renta l s of 
$ 1 . 00 per acre for each acre of land covered hereby . Said 
payments shall be made one - half (1/2) to the OWNER OF THE 
SOIL o r their cred it in the depos itory bank designated in 
Paragraph 8 , above , and one - half (1/2) t o the CO~™ISSI ONER 
OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS in Austin , 
Texas, as further specified in Paragraph 8 , above . 

(e) LESSEE shall take reas onable steps to prevent i ts 
operat i ons fr om (i) causing or contributing to soil erosion 
o r to the injury of terraces or other so il - conserving struc­
tures on said premi s es ; ( ii ) polluting or depleting the 
waters of reservoirs , sprinis, streams or we lls upon the 
lease premises; (iii) damag ing crops, timber, plan ts or 
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pasture s , consi stent with the pur pose of this leas e ; o r (i v) 
harmi ng or inj ur i ng th e an i ma ls or livestock on t he premi ­
s es , wh i ch such r ea s ona ble step s shall i nclude th e er ec t i on 
o r ma in t ena nce of fen ces, ga t e s and cattleguard s suff ici en t 
to contain ca t tle , sh e ep an d goa t s wher e necessa r y for s uch 
pur poses . LES SE~ sha l l promr tly r es t ore all fen c es and 
wate r p i p e lines dama ged in t he proc ess of explorat i on t o as 
good con dit i on a s same we r e in befo re su ch explo r at i on was 
und e rtak en . Wh ene ve r any f ence upon th e pr em i ses i s 
requ ire d to be opened , s uch open ing sha l l not be left unat ­
tende d un l e ss a good and s uff i c i en t ga t e ca pab le of tur nin g 
c attle , s heep and goat s o f o rd i nary d i sposition sha ll be 
insta ll ed on such open ing so a s ful l y to pr otect t h e same . 
LESSEE sha l l bu il d an d mai n ta in fe nc e s a r oun d slus h p i ts ; 
a nd , upon a bandonmen t o f any well, s ha ll c lea n th e area an d 
level and re s t ore th e s urfa c e a s nea rly as pr act icable t o 
i ts o r i g in a l cond i t i on. No one exerc i sing any of LESSEE ' S 
ri ghts of ingr e ss and eg res s , or sub j e c t t o t he con t r o l o f 
LES SEE or i ts cont r acto r s , shal l hunt wi l dli fe or ea rry a 
fi r e a r m on t he l ea s e prem i s es or ga th e r plan ts or r ocks on 
the l ease premi s e s wi t hout t he wr it ten co ns en t of t h e reco r d 
owne r o f th e surf a c e es tat e . LESSEE s ha l l no t make any 
op ening or insta l l any ga t e or gap in any di v i s i on fence 
betwe en the l an d of the OWNER OF THE SO I L an d any othe r la nd 
wi thou t pri o r wri tten con sen t of the OWNER OF TH E SO I L, 
wh i ch cons ent sha ll not unrea s onably be wi thhe ld . 

(h) LESSE E s ha l l not construc t or ma i n t a i n , or cau se t o 
be constructed or ma i n tained , on t h e lea s e pr em i ses, any 
building f o r dwelling , sto r a ge or offi c e purpose s ot he r than 
usua l and cus t omary faci liti e s f or use t e mpo r a r i l y du ri ng 
a ctual dr i l l i n g ope r at ions or as may be r equ i r e d to pr o t ec t 
al l equi pment ne ces sary to com pr ess and de l i ver gas pr oduced 
he r eunde r , wi t hout the expr es s wr i tten co ns en t of the OWNER 
OF THE SOIL . LESS EE sha ll not store or au thor i z e storage of 
any mach i ne ry, materi a l or eq ui pmen t outs id e of a 300 foot 
s qua r e we ll si te or well s it e s exc ep t as may r eas onab l y be 
r equired i n co nnect ion wi th its o th e r operat i on s on th e 
l ease pr em is e s . 

( i ) The prov ision s of Pa r agraph 23 a r e expanded and 
further c l a r ifi ed to prov i de a s follows : 

Wi thin on e hund r ed e i ghty ( 180) days after abandonment 
o f any we l l, LE SS EE s ha l l , whe never poss i b l e , remove all 
ma chine r y , mate ri al and struc tu r e s use d i n conn ection wi th 
sa id we ll and no t us ed i n othe r ope rat i ons on the l eas e 
p r em ises and s ha l l , wh enev e r po s sib l e , fill i n and level of f 
al l excava t i ons , p i ts o r o t he r a l terat i ons i n t he surface of 
t he l a nd ca used i n conne c tion wi th sai d well , an d gener a l ly 
s ha l l res to r e the surround i ng l and so that it wil l suppo rt 
the na tura l ranp,e ve ge t at i on t he r eon, and th e means of 
i ngr es s an d egr ess , t o thei r cond i t i on as of t he da te hereo f 
s o f a r as r easonab l y pos s i ble , i nclud i ng the r e plac i ng o r 
repairing o f a l l fe nces wh i c h may hav e been r emoved or 
damaged by LESS EE' S oper a t i ons . Wi t hin one hund red twenty 
( 120) days af t er expira tion of thi s le as e , LESSEE sha ll ha ve 
the ri ght t o perfo r m spec i f i ca lly a ll th e above obli p,a t i on s 
which have not been pe r fo rm ed . The wr itten no t i c e provided 
in Pa r ag ra ph 23 o f th i s l ease shall app l y t o an y cas i ng 
d r awn and remov ed un de r th e te rm s of th i s pa r agraph . 

( j) LESSEE s ha ll cons truc t and ma in t a in on t he l eas e 
p r em i s es such spreader dams an d o the r so i l conser vat i on 
d ev ices as ma y re a sonab ly be r equired t o pr even t LESS EE ' S 
opera ti on s f r om causi ng so i l e r osion . 

, 
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(k) LESSEE sh a ll , i n s ofar as pra cticab l e in its opera ­
tions , use ex i stine r anch roads and so long as LESSEE shal l 
use s ame s hal l re gu l arly grade such r oads so as to ma i n ta in 
theT!l in gpod pa ss able condition ; but LESSEE s ha l l not have 
any ve s ted i nte r est in such ex istin g r oad s . Before movi ng 
a ny dri l ling , pro duct i on or storage mac hi ner y or equip men t 
on to t he leased prem is es, LESS EE s ha l l , when ne ces s ary , 
fi rs t i mpr ov e or con s truct a ll r e qui r ed roa ds so a s to pro ­
vide a com pacted ca l i ch e su r face or i t s eq u ivalent adequ a t e 
to suppo r t h eavy truck tra ffi c dur i ng wet weather wi t hout 
any subs tan ti a l bogg ing or da mage t o the r oad surface . All 
r oads be ing r egul arly used by LESS EE or i ts contrac t ors in 
connection wi th an y dr ill i n B o pe r a t i on s shal l be sp r i nk l ed 
with wa t e r of a qua li ty no t un r eas onably inj urious t o p l ant 
or anima l li fe a t suffic i ent l y frequ e nt i n t e r va l s as reason­
a bl y requ i r ed t o pr event exce ssive dust . 

( 1 ) Any p i pe lin e s (gather ing , transm iss ion or 
f l owli nes) , new r oads , powe r l ines an d telephon e lines 
cons t ruc t ed pur suan t to t hi s l ease shall be at such reason ­
able l oca tions an d r out es as mu tual l y agr e ed upon be t ween 
th e OWNER OF THE SOI L and LESSEE ; and pipel i nes sha ll be on 
the su r face or buri ed , as provi ded in paragraph 19 he r eof . 

(m) Fo r pu r poses of using and construc t i ng road s, pipe­
l ines , power li nes , and t elephon e lines rea s onab l y r equ i red 
for LESSEE ' S ope r at i ons , the sur face estate of a ll of the 
l and de sc r ibe d i n Exhib i t A t o th i s l ease inst rument s ha ll 
b e deemed cove r ed by each sepa r ate lease . 

(n ) LESSE E sha l l i nd emnify an d sav e th e STATE OF TEXAS 
a nd the OWNER OF THE SO IL ha rmle ss fr om any and a l l cla i ms 
or cause s of a c t i on whi ch ma y result f rom or ar i se ou t of 
the op eration s on th e l ease prem i ses by LES SEE , it s 
employe e s , contrac tor s and i nvitees . 

(o) LESS EE agr ee s that any an d a ll pi ts ut i l ized by i t 
i n connect i on with any we l l or we l ls dr il l ed by i t on t he 
lea s e pr emises sh all be lin ed , constructed , ma inta i ned , and 
used in su ch manner as to preve n t any damage to adjoi n i ng 
l and by seepa ge, ov erf l ow , or es cape of l i quid s ; an d LESSEE 
a grees to conduct a l l drilli ng , comp l etion , an d pr oduct i on 
o pe ration s s o a s to avoid the f l owing or s pr ay ing fr om any 
s uch well or wells on to t he l and of the OWNER OF THE SGIL 
of any f lui ds from any s uch we l ls . LESSEE further agrees 
n o t to s t or e or place in earthen pits any substantial qu an­
tit i es of s a l t wate r , rad i oact i ve or po i sonous was t es or 
mu ds, or other delete rio us substances , unle s s such pi ts are 
so const r uc t e d and l ined that such substances cannot escape 
fro m s am e ; a nd no ea r then pit shall be used for d i sposal of 
s ame . Such s ubs t ances sha l l be disposed of in accordance 
wi t h a ll app li cab l e l aws , r ules and regulat i ons , and e i ther 
wi th the pr i or consent of the OWNER OF THE SO l f. (which con­
sent sha ll not unrea s onab l y be wi thheld) or off of t he pre ­
mi ses of th e OWNER OF THE SOIL . 

(p) I n order to prevent LESS EE' S operat i ons f r om 
infest ing s a i d l a nd with bi tterweed or o th er nox i ous pl an t s , 
LESSEE s ha l l s t eam c l ea n or was h down to t h e reasonah l c 
sat i s f act i on of th e OWNER OF THE SOIL a ll veh i c l e s, dr i l l ing 
r i gs , or oth e r machin e ry or equi pmen t s ubs equen t t o th e i r 
h a ving been on any o the r far m l and or gra z i ng land and pr i or 
to t he i r en try or r e - e n t ry upon t h e l and of t h e OWN ER OF THE 
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SOI L , t o r emove from t he said vehicles , mach i nery or equip ­
ment all burr, hor e houn d, bitt e rwe ed, thistles, and other 
nox ious plants and the seeds t hereof. 

(q) LESSEE further agree s that a ll opera ti ons conducted 
by LESSEE, its employees or contractors sha ll be conducted 
in a prudent and reasonable manner wi t h due rega rd t o the 
interes ts of the OWNER OF THE SOIL and of the operator of th e 
affected r anch . In the event any of LESSEE'S employees or 
contractors should fail to comply with such standards i n t h e 
conduct of any operation on sa id ranch, LESSEE shall , upon 
notice thereof f r om the OWNER OF THE SOI L, promp tly take 
appropriate corrective action . 

(r) If at any time no authorized person is reasonably 
available to LESSEE to give or erant any of t he approvals or 
consen ts of the OWN ER OF THE SOIL provid ed for he rein LE SSEE 
shall be author ized to conduct it s operat i on s under and by 
virtue of t hi s Oi l and Gas Lease wi thout obta i n ing such 
approvals or cons ents. 

This inst rumen t shall be binding upon and shall inure t o 
th e benef i t of the part i es hereto and their r e spect i ve 
heirs, success ors, leea l repr esentatives and assigns . The 
covenants hereof , bo t h exp r ess and i mp li ed , sha ll be de emed 
covenants runnine with the l a nd; but no ass i flnme nt or 
rel ease of any ri gh ts of LESS EE he reunder shal l relieve 
LESSEE from primary r esponsibility for the pe rfor man c e and 
satisfaction by it, i ts successors and ass i ens , of its 
existin8 and acc rued ob li ga ti ons hereunder at the time of 
any such assignment or r e lease . 

IN WITNESS WHEREOF, this in strument is executed as of 
the day and yea r first above written . 

(JAG'K POPE,IncJ vid ua lly and as 
\~ nt fo r the"State of Texas 

ALLENE POPE , Indivt~ ually and 
as Agent f or the St a t e of Texas 

OWNER OF THE SOIL 

ATLANTIC RICHFIELD COMPANY 

LF.SSEE 

- 14 -
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THE STATE OF TEXAS § 

COUNTY Of TRAVIS § 

BEFORE ME, the und e r s i gned authority , on th i s day per ­
sonal l y appeared J ACK POPE and wife , ALLENE POPE , known to 
me to be the persons whose names ar e subscribed to the 
foregoing i nstrument, and acknowledge d to me t hat they exe ­
cuted the same for the purposes and consideration therein 
expressed and in the capacities therein s tated . 

-,:4 
G l){J;:N UNDE R MY HAND AN D SEAL OF OFFICE , th is Jh day of 
·1rt .ur . 1981. Q 

My Commission Exp i res : 

1 D,, 9 - 2/ 

THE STATE OF TEXAS § 

COUNTY OF MIDLAND § --------

Notary Pub 
The State of 

BEFORE ME , the undersi gned authority, on th i s day per-
s ona lly appeared c . E. Cardwell, Jr. , 
known to me to be the pe rson whose name is su bscr i bed to the 
for ego i ng in strument as Attorney in Fac t of 
Atl antic Richfield Company , a 'Pennsylvania cor poration , and 
acknowledged to me that he executed the same for the pur ­
poses and consideration the r e in expressed, in the capacity 
the re in sta t ed , and as the ac t and deed of said corporation . 

GIVEN UNDER MY HAND AND SEAL OF OFFICE , thi s 29 t h day of 
May , 1 98 1 • 

My Commiss i on Expires: 

July 3 , 1984 

• 

N t ary Public i n and for 
Th e State of Texas 

Print or Stanp No t a ry's Nam e : 

Yvonne Brooks 
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EXHIBIT A 
to 

OIL AND GAS LEASE DOCUMENT FROM JACK POPE AND WIFE , 
ALLE NE POPE, INDIVIDUALLY AND AS AGENTS FOR THE 
STATE OF TEXAS , TO ATLANT IC RI CIJ FI ELD COMPANY , AS 
LESSEE , DATED TIIE 11TH DAY OF Ml\Y, 1981 

TRACT l : Al l of Section 2 , al l of Se ctio n 4, t he East part 
of Section 8 (being al l of sa i d Section 8 SAVE 
AND EXCEPT the portion thereof descri bed in and 
conve yed by Deed from Jack Pope and wife to J . P. 
Bryan, Jr. and wife dated Februa r y 22, 19 80 , 
r e c o rded i n Volume 221 a t page 706 of the Deed 
Reco rds of Br ewster County , Texas ), and al l of 
Section 10, all in Bl ock 232 , T&StL Ry . Co. Survey, 
compr ising 2,1 33 . 95 acres , more or less . 

TRACT 2 : All of Se ction 1 6 , the Northeast part of Sectio n 
20 (being all of said Section 20 SAVE ~ND EXCEPT 
the portion t hereof described i n and conveyed by 
Deed from Jack Pope and wife t o J . P . Bryan , Jr . 
and wife dated February 22 , 1 980 , recorded in 
Volume 221 at page 706 of the Deed Records of 
Brewster County , Texas ), a l l of Section 22 , and 
a ll of Section 26 , all i n Block 232 , T&S t L Ry . 
Co. Survey , comprising 1 , 934 . 47 acres , more or l ess . 

TRACT 3 : All of Section 12 , al l of Section 14 , and all of 
c: Section 24 , a ll in Block 232 , T&StL Ry . Co. Survey , 
• and al l of Section 30, Bl ock 231 , T&S tL Ry . Co . 
~ Survey, comprising 2 , 5 8 4 . 4 acres , mor e or less . 

AA _:~5~(oO ~ All of Sec t ion 6 , all of Section 8 , all o f Section 
1•1 c ~ 16 a n d a ll of Sect i o n 20 , al l in Block 231, T&StL 

c Ry . Co. Sur vey , comprising 2 , 597 . 5 a cres , mor e or 
c<" ~ less . 

• 

TRACT 5 : Al l of Sec tion 4 , a ll o f Sect i on 1 0 , al l of Se ction 
14 , and t he Nor theast Quarter (NE /4) of Section 22 , 
a ll in Block 231 , T&StL Ry . Co . Survey , compri sing 
2 , 111.425 a c res, more or l ess . 

TRACT 6 : Al l of Section 2 , al l o f Section 12, and a ll of 
the East Half of the Southwest Quarter (E/2 of SW/4) 
o f Section 24 and all of the Southea st Quar ter 
(SE/4) of Section 24 , all in Block 2 31, T&StL Ry . 

Co. Survey, and all of Sec tion 1 8 , Bl ock 23 0 , 
T&StL Ry . Co. Survey , c ompris ing 2 , 167 . 47 acr es , 
more or less. 

TRACT 7 : Al l o f Section 1 6 , all of Sec tion 20 , a nd al l of 
Section 22 , al l in Bloc k 230, T&S t L Ry. Co . Survey , 
comprising 1 ,931.8 acr es , more or les s. 

TRACT 8 : Al l of Sectio n 10 , all o f Se ction 12 , and all of 
Sec tion 14 , a ll in Block 227, T&S t L Ry . Co . Survey, 
compri sing 1 , 923 . 6 acres, more o r less. 

TRACT 9: All of Section 30 , Bl ock 228, T&S t L Ry . Co. Survey , 
comprising 642 .8 acres , more or less . 

EXHIB I T A 
page l 
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TRACT 10 : All of Section 26 , Block 229 , T&StL Ry . Co . 
Survey , compri s ing 644 . 5 acr es , more or less . 

TRACT 11 : All o f Section 6 , Block 230 , T&StL Ry . Co . 
Survey , comprising 640 acres , more o r less . 

SIGNED FOR I DENTI FICATION ONLY : 

ALLENE POPE // 

OWNERS OF THE SOIL 

ATLANTIC RICHFIELD COMPANY 

EXHIBIT A 
page 2 
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THE STATE OF TEXAS X 
X 

COUNTY OF BREWSTER X 

I, HELEN CRONE, Cle rk of the County Court of 

Brewster County, Texas, do hereby certify that the fore­

going instrument(~) of writi~g is~~ a true and correct 

copy/~O{p(X~X of the following: 

Jack Pope and wife, Allene Pope 

to 

Atlantic Richfield Company 

OIL AND GAS LEASE 

the 

Same appears of record as shown above , in the 

Oil & Gas Le ase Records of Brewster County , Texas. 

GIVEN UNDER MY HA..'N'D AND SEAL OF OFFICE, this 

2nd day of June ------- ------- , A . D. 1 9 81 . 

HELEN CRONE 
HELEN CRONE , County Clerk 
Brewste r County, Texas. 

By ~ Deputy 
--'-----"ir--....;._:::....;::~-------
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RE: 

FROM: 

M- g ~~ /p Q ----=-----

MINERAL ACCOUNTING 
MEMORANDUM 

(File in "B" File) 

Operator---------------

Lease ------------------­

County---------------------

Date 

Mineral Accounting 6- 1-tS.J 

Exploration & Development-------­

Legal 

Split from M-------­
which is D Producing 

[::=J Nonproducing 

/ 

NONPRODUCING 

Delay Rental Due On--~--- ~/~ ( _-_& __ :;;-____ Not Received 

Primary Term Expired----------

PRODUCING STATUS 

OIL: No production reported from--------- through----....-----
mo./year mo./year 

/ 

Oil Royalty Status: D Due $ ______ _ D Royalty paid in full 

GAS: 

RENTAL: 

MAPS: 

Name----------------------------

No production reported from-------------­
mo./year 

through-------------­
mo. /year 

Gas Royalty Status: D Due$ _________ _ D Royalty paid in full 

Name---------------------------------------

No L..f 

GLO-RA-12-(1-82) 

X 
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Garry Mauro 
Commissioner 
General Land Office 

.. ·.,Oi'i'''iij;·,, 
.... . 

(~ ··=· .... :, ........ ) 

July 18, 1985 

At lan tic R ichfie ld Company 
P. o. Box 1610 
Mid l and , Texas 79702 

Re : Oil and Ga s Lease M- 85860 
All of Sections 6 , 8 , 16 a nd 20, Block 231 , T&S t L Ry . Co . 
Survey, comprising 2 , 597 . 5 acres, more or less , Br ewst e r 
County, Texas. 
CERTIFIED ARTICLE NO . 000112 

Dea r Lessee : 

Our r ecords show that the above o il a nd gas l e ase has t e rminated 
for nonpayment of the an nual d elay ren t al which was d ue May 1 1 , 
1985 . 

By copy of this letter, th e own e rs of t he soil have b ee n notifi e d 
that the sub j ect sur vey i s available for l e a sing unde r the t e rms 
of th e Relinquishment Ac t. 

Yours very truly, 

~~ 
Rebecca Hagan, Attorney 
Oil a nd Gas Section 
Legal Services Di v i sion 
(512) 475-3307 

RH/mow 

cc : The Honor able a nd Mrs. Jack Pope 
280 3 S tratford 
Austin, Te xas 78746 

Stephen F Austin Building 
1700 North Congress Avenue 
Austin. Texas 78701 
(512) 475·2071 

Re turn Receipt Requested 
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