STATE LEASE
LeaseDate Acres Status CONTROL

B M -
ay 22 1981 285% 0.00 PRODUCI 07-113367 537- 103050

‘a 299 4 T
‘ 3 ZT. 2 UMTACRES SURVEY v HEEE S )
: ; & R G NG RYHCO

TOWNSHIP 00
SECTION/TRACT:
PART ; 532 /280
ACRES B

: .82 R
DEPTH LIMITS : NO / 699,22 Net

s | [UATNWNTANRERRR AN

Rentals:
LESSEE . TE
: NN
Lease LEASE DATE ECO OTL CO
Admin: PRIMARY TERM : 0 yrs
igNUS ($) : 0.00
Mineral NEAL (S dy B
N, O ROYALTY : 0.12500000
VAR ROYALTY

CAUTION

s file have been

placed in Table of Contents order and
scanned.

Please help keep documents in
content order and let the

Documents in thi

ScanLab know when new documents
are added to this file.

Thank you for your assistance.

Archives and Records Staff




2 i — s
Saa Mo 8084'7 q_ M Qog.q%j/ . /o RELINQUISHMENT ACT LEASE M 841451—:1,'#

e {'.zc il -

QA CRET e pe x  COUNTY: Stars

.33 ~Fl &% + “” rel e 35540 A qpacr . Sec., 280, A-921 & Sec. 532, A-923

) i PART : Gregorio Jiminez Surve1

£ 2995 ACRES : 1,233.38 :

LESSEE : Tenneco 0il Company
DATE : February 13, 1979
TERM : 3 yearg
BONUS : 437 001,40
RENTAL:
FILE 103048 & 103050

Lselt fﬂ?’b/"'{‘-&/ Ba2d o Vo w ald dt_u;iJ_«Z;/ /azsﬁ-ci af f/__)?h




CONTENTS OF

e No. M -84 |95

1ge  9-¢79 O |y Bl o S 1y S
I g Mo S99 s Al e S 55
3. “ - 13- Q1 " 13(p  Oele, 10-(&-F¢,
'/M_quw q-5-9o( FIR0) “ 137, letton uepn P en)aaipe Leal
ﬂﬁd&%ﬁ.ﬁfﬂ 'R‘37'90<FIP°> " 138, &‘M—C‘J/MM—C — o> la3/99 Jeuk
6. Mo pnpsran -8 | (FIPO "|ag fottn #o oneeo  oslisles L
2 éai /ﬁﬂm’ j-24-52 . nge kl\l\ Y demaco 4K 3*2\
fﬁ%//wj ¢~ 7-& |4, Lo hom )%\‘ir\(h 8/@18‘% ?)1
9 oags. o198 i@ N0 Flals By
0.0 1. QJd £-2r " B\Rr o G 51935
Il. L'bl 12 " - /0 -14-&1 “UW T To ToHA Pope tprd 07
5. o ooom Tehm Lope £ Ao=57
Yo Zn) rten (b Fage.  [fT57
W%mw Y- 7T
48, Ktr) 2o’ Qohon Sope. U205
(=29- 70

4G prp . Fhom FirA
.SD it e

of

» C‘—c_!wyﬁnﬁ—;ntc /Y

@.
/ ?AMAM%W /-6-P3 Soe Lotier Datod 2269 _in M 20044 _ ]
Zo ?Qﬁ v&d/ CL%A@W( /- 7-83 See Letter Dad 2L _in MR O/ FL. 75‘ f
21 Xt —»«-JAMQL, /~27-93 See Letter Datod 28 ¥ in m_20Y /(b
22 : Yoy S-83 | seuwomPdionoll 77 g
JiM M;mej / ,,f 59 so0 GAE BS00 65T w2242 Zé,i
24, U l:oTecgekDQ | Co 3.29-%4 TR oo Lotor Datod 74 ED i ME2GLL L \‘;;“-
P T P
2 [ty %T%ﬂ@&ﬁﬂl Op. 51845 Soo Loter Dawd /75 T0in W _22LLY 108

JEF
1 L'h( e emqﬁ(_c,C\ CL o-\4 Q_aC{

e Lotier Datsd L=2/=Pin M 2044 L \;/0«4’){

B. & e Towneed 0l o 0-/-8¢ /Zﬂ(,

) APPLICALION 10 wivn vty ;,c._.,'Q_ ) ,/.,5’%%

See Letter Datade MM (707 )‘9(

Cs/. AEMO 2=/ G4
30 Diiision) Ordae Dt 12wl 52 Ental £ # 345"
W (~26 RS|53.0.0 £ 0-37] wel g PP -5 15
4 A o 5 e Felng Ll €IS T #/CE

/

33% ﬁ@/mﬂ—aoﬂjé V> L

7
‘n H- 339 73‘—'

5314 - -u\ ILr\

17 “Toht,

ASSIGN



(ers. ot A
\O=-238-33

T&u\.e,c.«-_ DX CD

Btwakow, Texan




CONTENTS OF FILE NO. M-/ )j F’ o< %/ ij’”

ASSIGNMENT FILED IN MF;. DA5 7 ) /6, %//f

54) B ffwa ¥/9%/07

77, [t sent 07757/5%

>.a< o IN T~ 0% Sl #/65 ,zfcu /é’*l{/wwjﬂ

#7862, 19F //?“ifl(

( SL%% lalal ) 7/5'///
{’\) T \ewmen wWa\er
57 Ph~ ol

Seanne ol s 1 i; E‘J“f
Lol :bwhol\'w‘w‘ﬂn %'Hfﬂq (![{?J b -
Scanped g 7-1/8
/yd Zeo_w\/g//m( //zX//9
4 /k Z((-20/4
| scennd [T 2-26-20/9

bl. €Email fom Royel 0 €6 (29[22

L2, L-l,42-427 - 34307

b Ik A BT e BAROR

’/ / , Ao Y A\
|\ Seenp A (T (€202

< coxned\ P\ 1010-2022. |




i Mineral Classified Land &
Lea&suﬂeratlon Comparison Y
|2  county__ < 7 A€ fC
- : Area S«¢ ’“cf//" 72/ <
Lease Total Saur $32 ¥ - 8, G, _'];m,”éz
M. F. | Acres| Date ;Term; Bonus | B/Ac Rental Corgparlson
166 .67
-3¢ U e -
i ; o 89, oo A0 L
Sew 172335 |272 7§\8,5|7% 002 y 21 £
"ji/.f"‘ //a P AT 2l & &f "/n/'f’u/ur’f 25 o ¥lS
/’ " / ; : f y
- / f/ £ y&- 2 (.~ o & 7 = /o = ; Lf
/ 5 ¥z 4 / & o
e gl Ly & ovd e P
Remarks : “heallon) | 77 /102p5¢
o // Consideration ‘
& 8 g /) }/ 'F. X

. -,/ Recommended

depleted :uf/ on Fracts f/“‘ Ufs yot Recommended.




. No. 5367--General Land \ _ :
. 0ffice Lease Form Under i waal i e
Relinquishment Act o i
Revised March, 1978
SEP b -Jrj

Geml'al Lariu sriise

OIL AND GAS 1EASE

THIS AGREEMENT, made and entered into this _ 13th day of

February , 1979 |, by and between

Southwest Farm and Ranch, Inc., a Texas Corporation

of Route 3, Box 188-F, Edinburg, Texas 78539
(Give Permanent Address)

herein referred to as the owner of the soil (whether one or more),
individually and as agent for the State of Texas, and

Tenneco 0il Company

of P. 0. Box 2888, Houston, Texas 77001
(Give Permanent Address)

hereinafter called Lessee, WITNESSETH:

1. The owner of the soil in the capacities aforesaid, for and in

consideration of Thirty-seven thousand one and 40/100- - s

Dollars ($ 37,001.40 ), ecash
in hand paid, as his individual property and estate, receipt of which is
hereby acknowledged, and a like amount paid to the STATE OF TEXAS. and of the
covenants and agreements hereinafter contained on the part of the Lessee to

be paid, kept and performed, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil
and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take
care of, treat and transport said products of the lease, the following lands

3 : r :
situated in HGax County, State of Texas, to-wit:
&M .w
"

TRACT 1: BEING 599.18 acres of land, more or less, and BEING all of the
Gregorio Jiminez Survey, Section 280, Abstract 921, Starr Covnty, Texas,
TRACT 2: BEING 634.2 acres of land, more or less, and BEING all of the
Gregorio Jiminez Survey, Section 223, Abstract 923, Starr County, Texas

W
0

W

containing 1,233.38 acres, more or less.

2., Subject to the other provisions herein contained, this lease
shall be for a term of five (5) years from this date (herein called "primary
term'") and as long thereafter as oil and gas, or either of them, is produced A
in paying quantities from said land.

*3, When production of o0il and/or gas is secured, Lessee agrees to
pay or cause to be paid one-half (1/2) to the Commissioner of the General
Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) to the
owner of the soil, during the term hereof:

(a) As a royalty on oil, which is defined as including all hydro-
carbons produced in a liquid form at the mouth of the well and also all con-
densate, distillate, and other liquid hydrocarbons recovered from oil or gas
run through a separator or other equipment, as hereinafter provided,

one-fourth (%) part of the gross

*NOTE: The total royalty payable under the lease should be inserted in para-
graphs 3(a), 3(b), 3(c) and 3(d).




production or the market value thereof, at the option of the owner of the
soil or the Commissioner of the General Land 0ffice, such value to be
determined by 1) the highest posted price, plus premium, if any, offered
or paid for oil, condensate, distillate, or other liquid hydrocarbons,
respectively, of a like type and gravity for the field where produced and
when run, or 2) the highest market price thereof offered or paid for the
field where produced and when run, or 3) the gross proceeds of the sale
thereof, whichever is greater. Lessee agrees that before any gas produced
from the land hereby leased is sold, used or processed in a plant, it will
be run free of cost to the parties entitled to royalties through an ade-
quate oil and gas separator of conventional type or other equipment at
least as efficient to the end that all liquid hydrocarbons recoverable
from the gas by such means will be recovered. Upon written consent of the
royalty owners, the requivement that such gas be run through a separator
or other equipment may be waived upon such terms and conditions as pre-
scribed by them,

’&x (b) As a royalty on any gas (including flared gas), which is
defined as all hydrocarbons and gaseous substances not defined as oil in
subparagraph (a) above, produced from any well on said land (except as
provided herein with respect to gas processed in a plant for the extraction
of gasoline, liquid hydrocarbons or other products)

one-fourth (%) part of the gross production or
the market value thereof, at the option of the owner of the soil or the
Commissioner of the General Land Office, such value to be based on the
highest market price paid or offered for gas of comparable quality for the
field where produced and when run, or the gross price paid or offered to
the producer, whichever is greater; provided that the maximum pressure
base in measuring the gas under this lease contract shall not at any time
exceed 14.65 pounds per square inch absolute, and the standard base
temperature shall be sixty (60) degrees Fahrenheit, correction to be made
for pressure according to Boyle's Law, and for specific gravity according
to test made by the Balance Method or by the most approved method of testing
being used by the industry at the time of testing.

For the purposes of this lease ''field" means the general area in
which the land covered by this lease is located.

(c) As a royalty on any gas processed in a gasoline plant or
other plant for the recovery of gasoline or other liquid hydrocarbons,

one-fourth (%) part of the

residue gas and the liquid hydrocarbons extracted or the market value
thereof, at the option of the owmer of the soil or the Commissioner of the
General Land Office. All royalties due herein shall be based on one hundred
percent (100%) of the total plant production of residue gas attributable to
gas produced from this lease, and on fifty percent (50%) or that percent
accruing to Lessee, whichever is greater, of the total plant production of
liquid hydrocarbons atiributable to the gas produced from this lease; pro-
vided that if liquid hydrocarbons are recovered from gas processed in a

plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be
fifty percent (507%) or the highest percent accruing to a third party process-
ing gas through such plant under a processing agreement negotiated at arms'
length (or if there is no such third party, the highest percent then being
specified in processing agreements or contracts in the industry), whichever
is greater. The respective royalties on residue gas and on liquid hydrocarbons
shall be determined by 1) the highest market price paid or offered for any
gas (or liquid hydrocarbons) of comparable quality in the general area, or 2)
the gross price paid or offered for such residue gas (or the weighted average
gross selling price for the respective grades of liquid hydrocarbons, F.0.B.
at the plant in which said gas is processed), whichever is greater.




(d) As a royalty on carbon black, sulphur or any other products
produced or manufactured from gas (excepting liquid hydrocarbons) whether
said gas be ''casinghead'", '"dry" or any other gas, by fractionating, burning
or any other processing, one-fourth (%) '
part of the gross production of such products, or the market value thereof,
at the option of the owner of the soil or the Commissioner of the General
Land Office, such market value to be determined as follows:

(1) on the basis of the highest market price of each product
for the same month in which such product is produced, or

(2) on the basis of the average gross sale price of each pro-
duct for the same month in which such produce is sold,
whichever is greater.

4. Notwithstanding anything contained herein to the contrary, the
owner of the soil or the Commissioner of the General Land Office may, at the
option of either, at any time or from time to time, upon not less than sixty
(60) days notice to the holder of the lease, require the payment of any
royalties accruing to such royalty owner under this lease be made in kind.

5. Lessee agrees that all royalties accruing under this lease
(including those paid in kind) shall be without deduction for the cost of
producing, gathering, storing, separating, treating, dehydrating, compress-
ing, processing, transporting, and otherwise making the oil, gas and other
products produced hereunder ready for sale or use.

6. No royalty shall be payable on any gas as may represent this
lease's proportionate share of any fuel used to process gas produced here-
under in any processing plant. Notwithstanding anything contained herein
to the contrary, and subject to the consent in writing of the owner of the
soil and the Commissioner of the General Land Office, Lessee may recycle
gas for gas lift purposes on the leased premises or for injection into any
0il or gas producing formation underiying the leased premises after the
liquid hydrocarbons contained in the gas have been removed and no royalties
shall be payable on the gas so recycled until such time as the same may
thereafter be produced and sold or used by Lessee in such manner as to
entitle the royalty owners to a royalty thereon under the provisions of
this lease.

7. All royalties which are required to be paid hereunder to the
Commissioner of the General Land Office shall be due and payable in the fol-
lowing manner: Royalty on oil shall be due and payable on or before the
5th day of the second month succeeding the month of production, and royalty
on gas shall be due and payable on or before the 15th day of the second
month succeeding the month of production, accompanied by an affidavit com-
pleted in the form and manner prescribed by the General Land Office and show-
ing the gross amount and disposition of all oil and gas produced and the
market value of the oil and gas, together with a copy of all supporting
documents and records required by law to confirm the gross production, dispo-
sition and market value. A copy of all contracts under which gas is sold or
processed and all subsequent agreements and amendments to such contracts
shall be filed with the General Land Office within thirty (30) days after
entering into or making such contracts, agreements or amendments. The books,
accounts and all other records pertaining to production, transportation, sale
and marketing shall at any time be subject to inspection and examination by
the Land Commissioner. Each royalty payment shall be accompanied by a check
stub, schedule, summary or other remittance advice showing by the assigned
General Land Office lease number the amount of royalty being paid. Any
royalty not paid or affidavits and supporting documents not filed when due
shall be come delinquent and shall have added to the sum owing a delinquency
penalty of one percent (17%) of such sum for each thirty (30) day period of
delinquency or a fractional period thereof; provided, however, that each such
penalty shall never be less than Five Dollars ($5.00). Lessee shall bear all
responsibility for paying or causing royalties to be paid as prescribed by the



due date provided herein. Payment of the delinquency penalty shall in no
way operate to prohibit the State's right of forfeiture as provided by
law. The State shall have a first lien upon all oil and gas produced from
the area covered by this lease to secure the payment of all unpaid royalty
and other sums of money that may become due to the State hereunder.

8. If no well be commenced on said land on or before one (1)
year from this date, this lease shall terminate as to both parties, unless
on or before such anniversary date Lessee shall pay or tender to the owner

of the soil or to his credit in the FIRST STATE BANK & TRUST CO.

Bank, at EDINBURG, TEXAS

, or its successors (which shall
continue as the depository regardless of changes in the ownership of said
land), the sum of Three Thousand Seven Hundred and 14/100

Dollars

($ 3,700.14 ), and in addition shall pay to the COMMISSIONER OF
THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like
sum on or before said date, which shall operate as a rental and cover the
privilege of deferring the commencement of a well for one (1) year from
said date. 1In like manner and upon like payments or tenders annually, the
commencement of a well may be further deferred for successive periods of
one (l) year each during the primary term.

9. All payments or tenders of rental to the owner of the soil
may be made by check or draft of Lessee, or any assignee hereof, and
delivered on or before the rental paying date. If said bank (or any
successor bank) should cease to exist, suspend business, liquidate, fail
or be succeeded by another bank, or for any reason fail or refuse to
accept rental, Lessee shall not be held in default for failure to make
such payments or tenders of rental until thirty (30) days after the owner
of the soil shall deliver to Lessee a proper recordable instrument naming
another bank as agent to receive such payments or tenders.

10. During any year beginning with the anniversary date of this
lease, if this lease is maintained by production, the royalties paid here-
under in no event shall be less than an amount equal to the total annual
delay rental herein provided; otherwise, there shall be due and payable on
or before the last day of the month succeeding the anniversary date of this
lease a sum equal to the total annual delay rental less the amount of
royalties paid during the preceding year. If no amount of delay rental is
specified in this lease, then for the purpose of this paragraph and para-
graph 28, rental shall be construed to be one dollar ($1.00) per acre which
shall be in addition to the statutory minimum rental provided in paragraph
11 hereof.

11. It is understood and agreed that notwithstanding the fact
that development may be in progress or production secured and royalty being
paid hereunder the owner or operator of the leased premises shall continue
to make annual rental payments to the State which, under such conditions,
shall be the minimum of ten cents (1l0¢) per acre as provided by Section
52.172 of the Natural Resources Code (hereinafter called N.R.C.).

12, 1f, during the primary term hereof and prior to discovery
and production of o0il or gas on said land | Lessee should drill a dry hole
or holes thereon, or if, after discovery and production of oil or gas, the
production thereof should cease from any cause, this lease shall not
terminate if on or before the rental paying date next ensuing after the
expiration of sixty (60) days from date of completion of said dry hole or
cessation of production Lessee commences additional drilling or reworking
operations thereon, or commences or resumes the payment of annual delay



rental in the same manner as provided in Paragraph Number 8 of this

lease. 1If a dry hole be completed and abandoned during the last year of
the primary term, Lessee's rights shall remain in full force and effect
without further operations until the expiration of the primary term.

Should the first well or any subsequent well drilled on the above described
land be completed as a shut=-in gas well within the primary term hereof,
Lessee may resume payment of annual rental in the same manner as provided
in Paragraph Number 8 in this lease on or before the rental paying date
next ensuing after sixty (60) days from the date of completion of such shut-
in gas well and upon the failure to make such annual rental payment, this
lease shall ipso facto terminate. 1If at the expiration of the primary term
or at any time thereafter a shut-in gas well is located on the leased pre-
mises, payments may be made in accordance with the provisions of Paragraph
Number 28 hereof.

13. 1If, at the expiration of the primary term, neither oil nor
gas is being produced on said land, but Lessee is then engaged in drilling
or reworking operations thereon, or if, after the expiration of the primary
term, production of oil or gas on the leased premises after once obtained
should cease from any cause, this lease shall remain in force so long as
operations on said well or for drilling or reworking of any additional well
are prosecuted with no cessation of more than sixty (60) consecutive days,
and if they result in the production of oil and/or gas, so long thereafter
as oil and/or gas is produced in paying quantities from said land, or pay-
ment of shut-in gas well royalties or compensatory royalties is made as
hereinafter provided.

4. Lessee shall adequately protect the oil and gas under the
above described land from drainage from the adjacent lands or leases.
Neither the bonus, delay rentals, nor royalties paid or to be paid here-
under shall relieve Lessee from the obligations herein expressed, and for
such purpose Lessee shall be required to drill as many wells as the facts
may justify and to the depth or depths necessary for effective protection
against undue drainage by other wells on adjacent lands or leases.

15. Written notice of operations hereunder shall be submitted
to the Commissioner of the General Land Office by Lessee within five (5)
days of spud date, cessation of production, workover, re-entry, temporary
abandonment or abandonment of any well and shall include copies of Railroad
Commission forms for application to drill, completion tests and plugging
reports. The Commissioner of the General Land Office reserves the right to
require Lessee to furnish logs on all wells drilled on said land and to
annually furnish the said Commissioner with its best possible estimate of
0oil and gas reserves underlying this lease or allocable to this lease.

l6. Should Lessee be prevented from complying with any express
or implied covenant of this lease, from conductingdrilling operations
thereon, or from producing oil or gas therefrom, after effort made in good
faith, by reason of war, rebellion, riots, strikes, acts of God, or any
valid order, rule or regulation of government authority, then while so pre-
vented, Lessee's obligation to comply with such covenant shall be suspended;
and this lease shall be extended while and so long as Lessee is preventzd,
by any such cause, from drilling, reworking operations or producing oil or
gas from the leased premises; provided, however, that nothing herein shall
be construed to suspend the payment of delay rentals in order to maintain
this lease in effect during the primary or extended term in the absence of
such drilling or reworking operations or production of oil or gas.

17. The owner of the soil hereby warrants and agrees to defend
the title to the land herein described, and agrees that Lessee shall have
the right at any time to redeem for said owner of the soil, by payment, any
mortgage, taxes or other liens on the above described land, in the event of
default of payment by said owner of the soil, and be subrogated to the
rights of the holder thereof, to the extent that Lessee may apply any rental
or royalty due the owner of the soil from Lessee until any obligation thus
incurred by the owner of the soil is discharged.



I1f the owner of the soil owns a less interest in the
above described land than the entire and undivided surface estate therein
(or a greater or lesser interest than the recited interest therein) then
the royalties and rental herein provided to be paid to the owner of the
soil shall be paid to him in the proportion which his interest bears to
the whole and undivided surface estate and the royalties and rental herein
provided to be paid to the Commissioner of the General Land Office of the
State of Texas shall be likewise proportionately reduced. The Commissioner
of the General Land Office shall be paid the value of the whole production
allocable to all of the undivided interest not covered by any lease, less
the proportionate development and production costs allocable to such un-
divided interest, but in no event shall the Commissioner of the General Land
Office receive as a royalty on the gross production allocable to the un-
divided interest not leased an amount less than the value of one-sixteenth
(1/16) of such gross production. Provided, however, before any adjustment
of royalty or rental due the Commissioner of the General Land Office,
Lessee shall furnish the Commissioner of the General Land Office of the
State of Texas, at Austin, Texas, a statement in writing executed by Lessee,
or its duly authorized representative, setting forth the facts relative to
the interest of the owner of the soil and the interest which Lessee claims
under this lease.

18. Lessee shall have the right to use water produced on said
land necessary for operations hereunder except water from wells or tanks
of the owner of the soil; provided, however, Lessee shall not use potable
water or water suitable for livestock or irrigation purposes for water-
flood operations without the prior consent of the owner of the soil,.

19. When requested by the owner of the soil, Lessee shall bury
its pipe lines below plow depth.

20. No well shall be drilled nearer than two hundred (200) feet
to the house or barn now on said premises without the written consent of
the owner of the soil.

21, Lessee shall have the exclusive right to build, operate
and maintain pits, reservoirs, pickup stations and plants for the purpose
of picking up and conserving waste oil that flows down the creeks, ravines
and across the land embraced in the lease, whether said oil is produced
from said land covered by this lease or other lands, provided the royalties
herein specified are paid on said oil at the same rate under the same condi-
tions provided for oil regularly produced.

22. Lessee shall pay the owner of the soil for damages caused by
its operations to all personal property, improvements, livestock and crops on
said land. After the completion or abandonment, Lessee shall restore insofar
as practicable the premises to its original condition.

23. Lessee shall have the right at any time until one hundred
twenty (120) days after the expiration or termination of this lease to remove
all machinery and fixtures placed by Lessee on said premises, including the
right to draw and remove all casing; provided, however, that casing shall not
be drawn and removed until after thirty (30) days written notice to the
Commissioner of the General Land Office and to the owner of the soil and,
provided further, that Lessee shall not remove casing with respect to any
well thereon capable of producing oil and/or gas in paying quantities. Any
machinery, fixtures and casing subject to removal as above set forth, which
are allowed to remain on the premises, shall become the property of the
owner of the soil on expiration of said one hundred twenty (120) day period,
or such extension thereof as may be granted by the owner of the soil.

24, The rights and estates of either party hereto may be assigned,
in whole or in part, and the provisions hereof shall extend to and be binding
upon their heirs, devisees, legal representatives, successors and assigns; but
no change or division in the ownership of the land, rentals or royalties, how-
ever accomplished, shall operate to enlarge the obligations, nor to diminish



the rights, privileges and estates of Lessee, nor to impair the effective-
ness of any payment made by, nor of any act performed by, Lessee hereunder.
And no such change or division in the ownership of said land, the rentals
or royalties, however accomplished, shall ever be binding upon Lessee for
any purpose until thirty (30) days after Lessee has been furnished by the
owner of the soil, or by his heirs, devisees, legal representatives or
assigns, with satisfactory written evidence thereof, including (if such
change is effected by conveyance) the original recorded muniments of title
or certified copies thereof. An assignment of this lease, in whole or in
part, shall, as to the extent of such assignment, relieve and discharge
Lessee of all subsequent obligations hereunder. If this lease is assigned
in its entirety as to only part of the acreage, the right and option to pay
rentals shall be apportioned as between the several owners ratably, accord-
ing to the surface area of each, and failure by one or more of them to pay
his share of the rental shall not affect this lease on the part of the land
upon which pro rata rentals are timely paid or tendered, unless the assignor
or assignee shall fail to file a certified copy of such assignment in the
General Land Office prior to the next rental paying date, in which event
the entire lease shall terminate for failure to pay the entire rental due
as provided in Paragraph Number 8 hereof.

25. Lessee may at any time, and from time to time, execute and
deliver to the owner of the soil or place of record, a release or releases
covering any portion or portions of the above described premises, and
thereby surrender this lease as to such portion or portions, and be relieved
of all subsequent obligations as to acreage surrendered. In the event any
part of this lease is surrendered, as above provided, the delay rental then
payable hereunder shall thereupon be reduced in the proportion that the
acreage surrendered bears to the acreage which was covered by this lease
immediately prior to such surrender, provided such release shall not thereby
relieve the Lessee of any liabilities which may have accrued in connection
with the lease prior to the surrender of such acreage.

26. Provided further that if all or any part of this lease is
assigned or released, such assignment or release shall be recorded in the
county where the land is situated and the recorded instrument, or a copy of
the recorded instrument certified to by the County Clerk of the County in
which the instrument is recorded, shall be filed in the GENERAL LAND OFF ICE
accompanied by a filing fee of Five Dollars ($5.00). If any such assignment
is not so filed, the rights acquired under this lease shall be subject to
forfeiture by the Commissioner of the General Land Office.

27. 1t is recognized that before this lease is effective a certi-
fied copy thereof (which is construed as meaning a certified copy made by the
County Clerk from his records) shall be filed in the General Land Office in
accordance with Section 52.183, N. R..C., and this lease shall not be binding
upon the State unless it recites the actual and true consideration paid or
promised therefor. The bonus due the State and a filing fee of Five Dollars
($5.00) shall accompany such certified copy to the General Land Office.

28, 1f, at the expiration of the primary term or at any time there=-
after, there is located on the leased premises a well or wells capable of pro-
ducing gas in paying quantities and such gas is not otherwise produced for
lack of a suitable market and this lease is not otherwise being maintained in
force and effect, Lessee may pay as royalty a sum of money equal to double the
annual rental provided for in this lease, but in no event to be less than
Twelve Hundred Dollars ($1,200.00) per annum for each well capable of produc-
ing gas in paying quantities; such payment shall be made one-half (1/2) to the
Commissioner of the General Land 0Office and one-half (1/2)to the owner of the
soil prior to the expiration of the primary term of this lease or, if the
primary term has expired, within sixty (60) days after Lessee shuts in such well
or ceases to produce gas therefrom or within sixty (60) days after this lease
ceases to be otherwise maintained in force and effect; and if such payment is
made, this lease shall be considered to be a producing lease and such shut-in
gas well royalty payment shall extend the term of this lease for a period of



one (1) year from the end of the primary term or, if after the primary term,
from the first day of the month next succeeding the month in which such well
was shut in or production ceased or this lease ceased to be otherwise main-
tained in force and effect; and thereafter, if no suitable market for such
gas exists, Lessee may extend this lease for four (4) additional and succes-
sive periods of one (1) year each by the payment of a like sum of money each
year as above provided, on or before the expiration of the extended term.
Provided, however, that if, while this lease is being maintained in force
and effect by payment of such shut-in gas well royalty, gas should be sold
and delivered in paying quantities from a well situated within one thousand
(1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case where drainage is occurring, the right to further
extend this lease by such shut-in gas well royalty payments shall cease and
this lease shall remain in force and effect for the remainder of the current
one-year period for which the shut-in gas well royalty has been paid and for
an additional period not to exceed five (5) years from the expiration of the
primary term by payment by Lessee of compensatory royalty at the royalty
rate provided for herein, of the value at the well of production from the
well completed in the same producing reservoir from which gas is being sold
and delivered and which is situated within one thousand (1000) feet of or
draining the leased premises on which such shut-in gas well is situated,
such compensatory royalty to be paid monthly one-half (1/2) to the Commis-
sioner of the General Land Office and one-half (1/2) to the owner of the
soil beginning on or before the last day of the month next succeeding the
month in which such gas is sold and delivered from the well situated within
one thousand (1,000) feet of or draining the leased premises and completed
in the same producing reservoir, provided further that in the event such
compensatory royalties paid in any twelve-month period are in an amount less
than the annual shut-in gas well royalties provided for herein, Lessee shall
pay an additional sum of money equal to the difference between such compen-
satory royalties paid and such shut-in gas well royalties within thirty (30)
days from the end of such twelve-month period; provided further that nothing
herein shall relieve Lessee of the obligation of reasonable development, nor
of the obligation to drill off-set wells as required by law.

29. No natural gas or casinghead gas, including both associated and
nonassociated gas, produced from the mineral estate subject to this lease may
be sold or contracted for sale to any person for ultimate use outside the
State of Texas unless the Railroad Commission of Texas, after notice and hear-
ing as provided in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the lease in question
does not require the natural gas or casinghead gas to meet its own existing
needs for fuel;

(b) no private or public hospital, nursing home, or other similar
health-care facility in this state requires the natural gas or casinghead gas
to meet its existing needs for fuel;

(c) no public or private school in this state that provides elementary,
secondary, or higher education requires the natural gas or casinghead gas to
meet its existing needs for fuel;

(d) no facility of the state or of any county, municipality, or other
political subdivision in this state requires the natural gas or casinghead gas
to meet its existing needs for fuel;

(e) no producer of food and fiber requires the natural gas or casing-
head gas necessary to meet.the existing needs of irrigation pumps and other
machinery directly related to this production; and

(f) no person who resides in this state and who relies on natural gas
or casinghead gas to provide in whole or part his existing needs for fuel or
raw material requires the natural gas or casinghead gas to meet those needs;

provided, however, after notice and hearing as provided in Title 3 of the N.R.C.,

the Railroad Commission of Texas may grant exceptions to these provisions if it
finds and determines that enforcement of such provisions:

(1) would cause physical waste as defined in Title 3 of the N.R.C.; or
(2) would unreasonably deny to the lessee an opportunity to produce
economically hydrocarbons from the land subject to this lease.



30. This lease is issued under the provisions of Sections 52.171
through 52.182, N.R.C., commonly known as the Relinquishment Act, Sections
52,183 and 52.184, N.R.C., and other applicable statutes and amendments
thereto, and should there be any provision herein not in conformity with
said statutes, the law is recognized and understood to prevail notwithstand=-
ing anything in this lease to the contrary.

** Rider attached.

31. It is understood and agreed that any gas unit or units established
under the terms of this lease covering any horizons or strata from the surface

to 9,000 feet below the surface of the ground shall not exceed 320 acres plus
10% acreage tolerance, while such unit or units covering any horizon or strata
below 9,000 feet below the surface of the ground shall not exceed 640 acres plus
107% acreage tolerance; provided, however, that should the governmental authority
having jurisdiction prescribe or permit the creation of units larger than those
specified above, such unit(s) may be created or enlarged to conform in size to
the drilling or spacing units so prescribed or permitted, or to the proration
units as may be authorized for obtaining the maximum allowable production from
one well.

32. Norwithstanding anything herein to the contrary, it is understood and
agreed that in the event Lessee exercises his right to pool, as provided in paragraph
4 hereof, and less than the full amount of acreage covered by this lease is placed
in any unit, then production, drilling or reworking operations on any such unit in
which such acreage is pooled shall be treated as production, drilling or reworking
operations only on the acreage covered by this lease and placed in such unit and
shall not be considered as production, drilling or reworking operations on any acreage
covered by this lease and not placed in said unit. This lease during any period
in which it is being so maintained as to part of the land covered hereby, may be
maintained as to the remainder not so pooled by production, drilling or reworking
operations, or, during the primary term, by the payment of the delay rentals pro-
vided for herein except that, if maintained by rental payments the amount of rentals
may be reduced in proportion to the number of acres in such unit or units as to
which this lease is being maintained by unit production, drilling or reworking
operations.

33. It is agreed that this lease replaces and superseces that
lease dated the 12th day of February, 1979 between Southwest Farm and
Ranch, Inc. individually and as agent for the State of Texas and Tenneco
0il Company which is recorded in Volume 419 at Page 21 of the Deed Records
of Starr County, Texas. It is also understood by all parties that the
consideration paid under that February 12, 1979 lease shall be applied
to this lease, and that all terms and conditions of this lease shall take
presidence over that February 12, 1979 lease.

SIGNED FOR IDENTIFICATION




IN WITNESS WHEREOF, this instrument is executed on the date first
above written.

Individually and as agent

In the capacity stated and as agent
for the State of Texas

for the State of Texas

SOUTHWEST FARM & RANCH, INC.

NE

eorge Caq rell, Vice President &
General M nager and as agent for
the State of Texas

Individually and as agent
for the State of Texas

CORPORATION ACKNOWLEDGMENT
THE STATE OF TEXAS, {

COUNTY OF Hidalgo f
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally

appeared George Cantrell , known to me to be the person and officer

whose name is subscribed to the foregoing instrument and acknowledged to me that the same was the act of the said

Southwest Farm and Ranch Inc., a corporation, owner of the soil and agent for the

State of Texa
H-CorperrHon, i and that he executed the same as the act of such corporation for the purposes and consideration therein

expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 30thday of July A.D.1979
(L.S.) . D, K,._=
e L maa compaes Notary Public in and for Harris County, Texas.

Cemiant cas L
GRAH FORM CA TEXAS

CITRC T v orw,

BRI Rea Ty par

Notary Public in and for __
County, Texas

STATE OF
COUNTY OF

Before me, the undersigned authority, on this day personally

appeared s
known to me to be the person whose name are/is subscribed to
the foregoing instrument, and acknowledged to me that he
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THE STATE OF TEXAS
COUNTY OF STARR

I, JOSE "8 HINOJOSA, Clerk of the County Court in and for Starr County, Texas, do hereby certify that the
OIL AND GAS LEASE

above and foregoing is a true and correct copy of from
SOUTHWEST FARM AND RANCH INC. . TENNECO OIL CO,
dated the 13th day of February , 19 79 , and as same appears of record in Volume
n n 4
k22 , page 376/85 , of the Deed Records of Starr County, Texas.
TO CERTIFY WHICH, Witness my hand and official seal of office at office in B?i_o Grande City, Texas,
G QuRRIRRINS, .
Ay ,‘v\“":‘a y Gyt
this the 22nd day of August AD.19_79 | W efﬁc‘d\‘:)\;\. P /
JOSE S. HINOJOSA, County Clerk o s o
STAFTﬁCOUNTY, TEXAS Sy =7 : =
BY: ,L.,zZZ// /7/ "7"411) . DEPUTY. o Z R
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DATE INVOICE NO PARTICULARS AMOUNT DISCOUNT NET
_5/8/¥9 Requested | Filing fee and bonus due the State of $37,006.40
Check Texas as consideration for lease
seee between Southwest Farm and Ranch Inc.
2 and Tenneco 0il Company covering 105887
e, Sections 280 and 532, STarr Co., Tx.
T Lease No. 28798, AFE 30982, Borosa
B Area
sl , [/y
/
a TOC 3223 7/77

Tenneco Oif - ST

ATemecaConpan SEETE |

DETACH BEFORE DEPOSITING

REMITTANCE STATEMENT
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Tenneco Qil ' '@
Exploration and Production

A Tenneco Company
Gulf Coast Division

126 North Point Drive

PO. Box 2888
Houston, Texas 77001
(713) 757-2131 May 8, 1979
Commissioner
General Land Office
oo Stephen F. Austin Building
T 1700 North Congress
&¥, Austin, Texas 78701
L] LN}
= Re: 0il and Gas Lease
":- Southwest Farm and Ranch as
" . Agent for the State of Texas
plmess and Tenneco 0il Company
. Starr County, Texas
ces o’ Gentlemen:

Enclosed for your handling is a certified copy of lease between the
referenced parties and a check in the amount of $37,006.40 which represents
$37,001.40 consideration due the State of Texas under the terms of the
lease and $5.00 filing fee.

Very truly yours,
TENNECO OIL COMPANY

A B

Steven D. King
Landman

SDK :mm 10588y

Enclosures

LTOEP 105A 12/78
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January 13, 1981

Tenneco 01l Exploration & Production
P. 0. Box 2838
Heumssbtny, Texas 77001

Attn: Brent Albritton

Re: 041l and Gas Lease
M-84145; Gregorio Jiminez Surs.
280 & 532, A-921 & A-923,
1,233.38 total acres
Starr County, Texas

Gentlemen:

The certified copy of 0il and Gas Lease, affecting the captioned tracts, has
been. approved and filed in our records under M-84145, to which mineral file
number you should refer to in all future correspondence coneemnipg this lease.

Your remittance in the amount of $37,006.40 has bee applied as the State's
portion of the cash bonus and filing fee due thereon. A receipt for this
amount is enclosed.

Sincerely wours,

Bob Armstrong

By: Barbara Epstein, Attorney
0il and Gas Division
Legal Department
512 475-4246

BE/d1i
Enclosure
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MORRIS ATLAS

ROBERT L SCHWARZ
GARY GURWITZ

ASA V BLAND (1933-1977)
C. Y. MILLS

E.G. HALL

TRAVIS HIESTER
CHARLES C MURRAY
DAVID H. HOCKEMA

A, KIRBY CAVIN

MIKE MILLS

W. D. SEYFRIED, 11|
CHARLES DAVID CROOK
J RUSH MILAM, 111
BALLARD BENNETT
JERALD M. POMERANTZ

OF COUNSEL
HARRY L. HALL
L. C. McLEAN

ATLAS & HALL
ATTORNEYS AT LAW

PROFESSIONAL ARTS BUILDING - BIB-820 PECAN
P. O. DRAWER ¥725 |s12) eB82-5501

McALLEN, TExas 78501

May 21, 1980

Mr. Brint F. Albritton, Senior Land Man
Tenneco 0il1 Exploration and Production

P.0. Box 2888

Houston, Texas

Dear Mr. Albritton:

RE: Survey No. 280, Gregorio Jimenez Survey, Abstract
No. 921.

Survey WMo. 532, Gregorio Jimenez Survey, Abstract
No. 923. -

Survey No. 281, C. ¢. S. D. & R. G. N. G. R. R.
Survey, Abstract No. 242.

A1l in Starr County, Texas.

As requested, we have made an examination of the record title to the
above referred to property, and based solely upon the examination of the
hereinafter listed records and other documents covering the periods indicated,
we find, subject to the objections and comments herein set out, that the title
to said land, including the 0il, gas and other minerals, to be vested as of
April 1, 1980, as follows.

RECORDS AND DOCUMENTS EXAMINED:

1. The records of the County Clerk of Starr County, Texas, limited
to those documents revealed by the Abstract Records of Starr County Abstract
Company and the County Clerk's indices from 1969 to April 1, 1980 as affecting
the subject property from the sovereignty of the soil to April 1, 1980, as
regards Survey 281, and from September 30, 1942 to April 1, 1980, as regards

Surveys 280 and 532.

2. Title opinion dated September 30, 1942 rendered by Baker, Botts,
Andrews and Wharton in Houston, Texas to the Continental 0il1 Company and
supplemental opinions thereto.
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SURFACE :

Survey 280 and Survey 532

Southwest Farm and Ranch, Inc.

Adler 0i1 Company

G. W. Wheeler, Trustee
Uvalde Construction Company
Lester A. Russell

Valentine (Daisy) G. Smith
E. L. Smith, Jr.

Estate of Maude Wheelock
Estate of Robert L. Wheelock

Survey 281

Southwest Farm and Ranch, Inc.

MINERALS: L

Survey 280 and Survey 532

State of Texas

an undivided 1/2
an undivided 1/32
an undivided 3/256
an undivided 1/64
an undivided 3/256
an undivided 55/512
an undivided 55/512
an undivided 55/512
an undivided 55/512

Survey 281 - full participation as to leasing rights, bonuses,

Louise Ethridge-Pratt
Verien Ethridge-Tompkins
Lawrence Ethridge
John Francis Heard

© James Power Heard
Bessie Beryl Heard-Jacks
Frances Heard

1/3 of
1/3 of
1£3 of
1/2 of
1/2 of

and

1/4
1/4
1/4
1/4
1/4
1/4
1/4

delay rentals.

A1l of above individuals hold title as Trustees for "the respective
children of each niece's and nephew's body" according to the Last Will and

Testament of Mrs. 0. H. Davenport.
ROYALTY:

Louise Ethridge-Pratt
Verien Ethridge-Tompkins
Lawrence Ethridge

John Francis Heard

James Bower Heard

Bessie Beryl Heard-Jacks
Frances Heard

173 of
1/3 of
1/3 of
1/2 of
1/2 of
1/4 of
1/4 of

1/4
174
1/4
1/4
1/4
1/8
1/8

of 1/8
of 1/8
of 1/8
of 1/8
of 1/8
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A1l of above individuals hold title as Trustees for "children of each
person's body" according to the Last Will and Testament of Mrs. O. H. Davenport.

Imo Longfellow Davies (Van Buskirk) 1/8 of 1/8

John L. Durham 1/8 of 1/8

Margaret Wells 1/16 of 1/8

Mary Elizabeth Davenport 1/16 of 1/8

J. F. Ewers, Jr. 3/80 of 1/8

Norma Lou Garrison 3/80 of 1/8

J. R. Beard 1/20 of 1/8

Adler 0il1 Company 1/16 of 1/4 of 1/8
Uvalde Construction Company 1/32 of 1/4 of 1/8
Glenda W. Ewing, Trustee 3/128 of 1/4 of 1/8
E. L. Smith, Jr. 55/256 of 1/4 of 1/8
Valentine (Daisy) G. Smith 55/256 of 1/4 of 1/8
Estate of Maude Wheelock 55/256 of 1/4 of 1/8
Estate of R.L. Wheelock 55/256 of 1/4 of 1/8

Lester A. Russell 3/128 of 1/4 of 1/8

COMMENT AND REQUIREMENT:
‘ 1

With regard to the South half of Survey 280 and all of Survey 532, I
began my search on September 30, 1942, the date of the Baker, Botts Title
Opinion rendered to Continental 0il Company covering those surveys. I as-
sumed that the state of title as revealed in said title opinion, was correct
at that time. The supplemental title opinion dated November 30, 1942 by
the same law firm indicates that all of the requirements affecting title were
fulfilled. Specifically, Baker, Botts required that a release be obtained and
recorded from W. S. Parks releasing an 0il and Gas Lease given by D. Davenport
on August 4, 1938. Such a Release was obtained and recorded at Volume 126,
Page 235 of the Deed Records of Starr County, Texas.

2.

The division of the surface ownership of Surveys 280 and Survey 532,
between Southwest Farm and Ranch, Inc. and the other owners listed above,
is based on warranty deeds executed by Dee Davenport and his wife, 0. H.
Davenport, conveying an undivided 1/2 interest in and to Surveys 280 and 532.
Said deeds are recorded at Volume 106, Page 527 and Volume 106, Page 531,
respectively, of the Deed Records of Starr County, Texas. At the time these
Deeds were delivered, the Grantee in said deeds, Homer P. Lee, leased his
interest in the surface to Mr. & Mrs. Davenport for grazing purposes for a
period of 50 years. The deeds and lease are an attempt to convey an interest
in the minerals of the property separate from the surface thereof, in con-
trovention of the Relinquishment Act. Pursuant to the Relinguishment Act,
the State of Texas owns the minerals under the surface of mineral classified
lands, and the owner of the soil is constituted the agent of the State to
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execute oil and gas leases on such property. The Supreme Court of Texas has
held that since the State owns the minerals under such property, the owner of
the soil is unable to convey any interest in the minerals other than executing
0oil and gas Teases and conveying any royalty interest he has under such leases
to other grantees. Lewis v. Oats, 145 TEX. 77, 195 S. W. 2nd 123 (1946);
Lemar v. Garner, 50 S. W. 2nd 769 Tex. Comm. App. 1932, opinion adopted).
However, notwithstanding the holdings of the above cases, the Supreme Court
of Texas has approved a similar scheme in Holt v. Giles, 240 S. W. 2nd 991
(Tex. 1951), where the owner of the soil executed a warranty deed in which he
reserved for the use and benefit of himself, his heirs and assigns, for the
period of 99 years from the date thereof, the exclusive right to use said

land for grazing and farming purposes. The Supreme Court held that the
grantee in said warranty deed was the owner of the soil for purposes of the
Relinquishment Act and thus had the power to execute 0il and gas leases. It
is our opinion that the reasoning of Holt v. Giles would apply to the convey-
ance leaseback described above, and that the successors in title to Dee and

0. H. Davenport would be the owners of an undivided 1/2 interest in Surveys
280 and 532 and that the successors in the interest to Homer P. Lee would

be the owner of the soil for the remaining undivided 1/2 interest.

Bt "

3.

Homer P. Lee conveyed undivided fractional interests in said property
to various grantees. In a deed recorded at Volume 143, Page 332 of the Deed
Records of Starr County, Texas, Lee conveyed the remainder of his interest in
Surveys 280 and 532 to E. L. Smith and R. L. Wheelock. Both Smith and Wheelock
took an undivided 55/256 each in Surveys 280 and 532. The certified copy of
the probate proceedings concerning the probate of E. L. Smith's Will are
recorded in Volume 145, Page 169 of the Deed Records of Starr County, Texas.
The proceedings reveal that Smith's wife, Valentine (Daisy) G. Smith, dis-
claimed all interest in any property devised to her in Smith's Will. Thus,
Mrs. Smith and E. L. Smith's only child, E. L. Smith, Jr., became vested with
an undivided one-half (1/2) interest in E. L. Smith's undivided 55/256 in-
terest in the surface of Surveys 280 and 532. Therefore, Mrs. Smith and
E. L. Smith, Jr. each own an undivided 55/512 interest in the surface to
Surveys 280 and 532.

4.

Upon the death of Maude Wheelock, wife of R. L. Wheelock, her estate
became the owner of an undivided one-half (1/2) interest in the 55/256 in-
terest in Surveys 280 and 532, or an undivided 55/512 interest. Certified
copies of the probate proceedings of her estate are recorded at Volume 354,
Page 31 of the Deed Records of Starr County, Texas and reveal that the In-
dependent Executors of her estate are her children, Robert L. Wheelock, Jr.
and Betty Wheelock Kennaugh. Her Will instructs her Independent Executors
to keep her estate intact and to pay one-half (1/2) of the income from the
estate to Robert L. Wheelock, Jr. and one-half (1/2) to Betty Wheelock
Kennaugh. On the deaths of Mr. Wheelock and Mrs. Kennaugh, the estate is
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to pass to such of their children and grandchildren as they appoint in their
Wills, and in default of appointment the estate shall pass to their children
1iving at the time of the death of Mr. Wheelock and Mrs. Kennaugh. Thus,
the Estate of Maude Wheelock owns an undivided 55/512 interest in and to
Surveys 280 and 532.

After the death of Maude Wheelock, R. L. Wheelock married Jane Case
Wheelock, and they had a daughter, Susan Jane Wheelock who was aged 11 in
1962. R. L. Wheelock died on August 23, 1962 and pursuant to his Will, a
copy of which is recorded at Volume 355, Page 684 of the Deed Records of Starr
County, Texas, Jane Case Wheelock and the First National Bank or Corsicana,
Texas are named Joint Independent Executors. The Will recites that two trusts
are to be established: (1) a marital deduction trust for the benefit of Jane
Case Wheelock, the corpus of which is to be 1/2 of the residuary estate of
Mr. Wheelock, and (2) a discretionary trust for the benefit of Susan Jane
Wheelock, consisting of the other 1/2 of the residuary estate. The residuary
estate includes the interest owned by R. L. Wheelock's interest in Surveys
280, 281 and 532. The trustee of the Jane Case Wheelock Trust (the marital
deduction trust) are Jane Case Wheelock and First National Bank of Corsicana,
and the trustee of the Susan Jane Wheelock discretionary trust is the First
National Bank of Corsicana. The Will does not specify the assets to be used
to fund each trust.

- '

REQUIREMENT:

You should satisfy yourself as to who holds Tegal title to Mr.
Wheelock's interest in the subject property, either First National Bank of
Corsicana and Jane Case Wheelock as Co-Trustees of the Jane Case Wheelock
Trust or First National Bank of Corsicana Bank as Trustee of the Susan Jane
Wheelock Trust.

The remaining comments and requirements are with reference to Survey
281.

S

In a warranty deed dated December 19, 1936 and recorded at Volume
94, Page 200 of the Deed Records of Starr County, Texas, Anna Longfellow,
Individually and as Independent Executrix of the Estate of J. M. Longfellow,
conveyed Survey 281 to Floy Davenport. (Floy Davenport later changed his
name to Dee Davenport.) Anna Longfellow reserved 1/2 of 1/8 royalty interest
in the property. The deed recited that the grantor should have no right to
participate in the making of future leases or to share in bonuses or rentals.
In an instrument recorded at Volume 149, Page 302 of the Deed Records of
Starr County, Texas, Dee Davenport and Anna Longfellow confirmed that the
reservation in said deed was 1/2 of the royalty, being 1/16 of all the oil,
gas and other minerals produced or saved from Survey 281.
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6.

In a royalty deed dated September 26, 1928 and recorded at Volume
106, Page 524 of the Deed Records of Starr County, D. D. 0i1 Company, Dee
Davenport and 0. H. Provines Davenport conveyed an undivided 1/4 royalty
interest in Survey 281 to Homer P. Lee. Thus, Homer P. Lee became the owner
of 1/4 of the usual and customary 1/8 royalty reserved in future leases.
Subsequently, Mr. Lee conveyed undivided interests in this royalty to the
same individuals as he conveyed interests in the surface of Surveys 280
and 532. Al1 of these royalty deeds from Lee to various individuals are
recorded with the exception of the royalty deed conveying an undivided 3/128
of 1/4 of 1/8 royalty to Lester A. Russell. However, in the royalty deed from
Homer P. Lee to E. L. Smith and R. L. Wheelock, recorded at Volume 124,
Page 627 of the Deed Records of Starr County, Texas, it is recited that Homer
P. Lee, grantor in said deed, had conveyed 3/128 of 1/4 of 1/8 royalty to
Lester A. Russeel in a deed dated November 1, 1938. Even though the deed
into Lester A. Russell was never recorded, I have concluded that Mr. Russell
does own the interest stated because of the rule that one is charged with
knowledge of all the recitals contained in all the instruments in one's chain
of title.

e & )

.

In a royalty deed dated October 1, 1947 and recorded at Volume 149,
Page 296 of the Deed Records of Starr County, Texas, Anna Longfellow, Indiv-
idually and as Independent Executrix of the Estate of J. M. Longfellow, con-
veyed "an undivided 1/4 of oil royalty, gas royalty and royalty in casinghead
gas" that may be produced from Survey 281, to J. R. Beard, Trustee. The
deed recites that the interest conveyed to Mr. Beard is one-half (1/2) of
that royalty interest retained in the deed to Davenport. The instrument
goes on to recite that the "grant is for years, and if there is no
production at the expiration of years, this contract is null and void."
J. R. Beard then conveyed to J. F. Ewers an undivided 1/8 interest in and
to oil royalty, gas royalty and royalty in cashinghead gas that may be
produced from Survey 281. The instrument recited that the interest conveyed
herein is 1/4 of that portion of minerals and royalties which were reserved
by Anna Longfellow in the deed to Dee Davenport. This instrument also recites
that the "grant is for  years, and if there is no production at the end
of years, the contract shall be null and void."

J. R. Beard also conveyed an undivided 1/8 interest in and to oil
royalty, gas royalty and royalty in casinghead gas, reciting that the interest
conveyed is 1/4 of that portion of the minerals and royalties which were
reserved by Anna Longfellow in the deed to Dee Davenport. The grantees are
Margaret D. Wells and Mary Elizabeth Davenport. This instrument also contains
the language of a grant for a term of years but no term is specified.

Finally, J. F. Ewers conveyed a 3/40 royalty interest to J. F. Ewers
and Norma Lou Garrison, and this instrument also contains similar language of
a grant for a term of years with no term specified. In addition, J. F. Ewers
conveyed a 1/20 royalty interest back to J. R. Beard in an instrument con-
taining the same language of a term for years with no term specified.
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NO REQUIREMENT:

The above Paragraph 7 is offered for information; I have treated
these deeds as conveying an interest in perpetuity.

8.

As noted in Paragraph 7 above, J. R. Beard conveyed an undivided
1/8 royalty interest to Margaret D. Wells and Mary Elizabeth Davenport in one
royalty deed. Their fractional interest set forth above is based on an un-
divided 1/2 of the interest conveyed to them jointly in said deed.

Similarly, J. F. Ewers conveyed an undivided 3/40 royalty interest in
Survey 281 to J. F. Ewers, Jr. and Norma Lou Garrison in one royalty deed.
Their fractional interest set forth above is based on 1/2 of said interest.

8.

In a partition deed recorded at Volume 178, Page 336 of the Deed
Records of Starr County, Texas, it is.recited that Anna Longfellow died on
April 29, 1952. 1In her Will, Ms. Longfellow devised 1/2 of her estate to
each of her daughters, Imo L. Davies and Fregda Arrington. In this par-
tition deed, each conveys to the other an undivided 1/2 interest in Anna's
estate, including the 1/4 royalty interest still owned by Anna in Survey
281.

Notwithstanding the above, in an affidavit recorded at Volume 291,
Page 465 of the Deed Records of Starr County, Texas, Imo L. Davies sets forth
the contents of an antenupital agreement between her and her prospective hus-
band, S. R. Van Buskirk in which she and Mr. Van Buskirk agree on an ennum-
eration of Mrs. Davies' separate property and that Mrs. Davies will have
sole management and control over her separate estate. The listing of prop-
erty includes "160 acre non-producing royalty, being 1/4 of the usual and
customary 1/8 royalty in Survey 281." I have treated Mrs. Davies, however,
as owning an undivided 1/8 of the usual and customary 1/8 royalty based on
the contents of Anna Longfellow's will set forth above.

Similarly, in an instrument dated September 13, 1967, and recorded
at Volume 329, Page 175 of the Deed Records of Starr County, Texas, Freeda
L. Durham Orton McPhelim Arrington Cole, a widow, conveys to John L. Durham,
"all of the oil, gas, minerals and royalty interest therein owned by Anna
Longfellow at the time of her death in Survey 281." Even though this purports
to convey all of the interest owned by Anna L. Durham, pursuant to the partition
deed set forth above, I have treated this as conveying an undivided 1/8 of
the 1/8 royalty to John L. Durham.

10.

Pursuant to a property settlement agreement in connection with a
divorce, Dee Davenport conveyed to his wife, Mrs. 0. H. Davenport, all his
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Page 8

interest in Surveys 280, 281 and 532, in a deed recorded at Volume 132, Page
266 of the Deed Records of Starr County, Texas.

Mrs. 0. H. Davenport died and her will was probated in Harris County,
Texas. A certified copy of the probate proceedings concerning Mrs. Davenport's
will, together with a certified copy of a judgment by the District Court of
Harris County, Texas, interpreting Mrs. Pavenport's will, are recorded in
Volume 289 beginning on Page 246 of the Deed Records of Starr County, Texas.
Pursuant to Mrs. Davenport's Will, the surface of Surveys 280, 281 and 532
passed through the Provines Foundation to DePelchin Children's Home and
through mesne conveyances to Southwest Farm and Ranch, Inc. The ownership
of the minerals, including the right to make 0il, and gas leases and to share
in the bonus and delay rentals, in Survey 281 passed to Mrs. Davenport's
nieces and nephews as Trustee's for the children of each niece's or nephew's
body. The nieces and nephews are specified above and the fractional interest
passing to each niece's and nephew's family line is set forth above. You
should satisfy yourself as to the identity of the children of the individuals
set forth above.

i & " _—

The comments contained in Paragraphs, 3 and 4 concerning the Estates
of E. L. Smith and R. L. Wheelock are applicable to this discussion of the
mineral ownership of Survey 281. Homer P. Lee conveyed his remaining royalty
interest in Survey 281 to R. L. Wheelock and E. L. Smith giving each man an
undivided 55/128 royalty interest in Survey 281. Pursuant to the probate
proceedings of the Estateof E. L. Smith and R. L. Wheelock, E. L. Smith, Jr.
and Valentine (Daisy) G. Smith, each became the owners of an undivided 55/256
of 1/4 of 1/8 royalty and the Estate of R. L. Wheelock became the owners of
55/256 of 1/4 of 1/8 royalty. The comments concerning the trust established
by the will of R. L. Wheelock and its requirement that you satisfy yourself
as to the legal ownership of said royalty interest, are applicable to the
royalty interest under Survey 281.

12.

On May 20, 1949, Mrs. 0. H. Davenport, a feme sole, executed an o0il
and gas lease to Floyd K. Johnson. The lease is recorded in Volume 157,
Page 366. In Volume 157, Page 591, an amendment to the lease is recorded,
merely changing the royalty on gasoline. In an instrument recorded at Volume
177, Page 219, Johnson assigned the Davenport lease to Continental O0il Com-
pany. Continental assigned the lease to Huisache Operating Company insofar as
the lease covers the East 1/2 of Survey 281 down to a certain number of feet
under the surface. In an assignment dated May 12, 1971, and recorded in
Volume 360, Page 1 of the Deed Records of Starr County, Texas, Continental
0i1 Company extends the depth of the assignment to 6,818 feet.

No release of this lease by Continental 0il Company or by Huisache
Operating Company has been found of record.
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REQUIREMENT:

A release of this lease from Continental Qi1 Company and from Huisache
Operating Company should be obtained and recorded.

. we 13‘
. This opinion does not cover the question of boundary conflicts, con-
cese flicts with adjacent surveys nor matters of area, rights of persons in pos-

session, or the current or delinquent status of any taxes or other governmental
assessments.

ses w8

—— Very truly yours,

ATLAS & HALL

At~

Charles David Crook

» 1

CDC/tcg
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SHELL OIL COMPANY

ONE SHELL SQUARE
P. O. BOX 60775
NEW ORLEANS, LOUISIANA 70160

February 26, 1980
ONSHORE DIVISION

Subject: Starr County, Texas
La Copita - N, Rincon Area
ST-3332-1 thru 3 (M-8081+7§ - Jimenez Sur. 53
ST-3333-1 thru 3 (M-80848) - Jimenez Sur. 28(

General Land Office
Austin, Texas 78701

Attn Ms, Barbara Epstein, Attorney

Gentlemen:

In accordance with a telephone conversation with Ms, Epstein
recently concerning subject leases, enclosed are the following Xerox
copies of two deeds and an agricultural and grazing lease:

1. Deed dated September 26, 1938, executed by Dee Davenport et ux to
Homer P, Lee, recorded in Volume 106, page 527 of the Deed Records of
Starr County, Texas, covering an undivided 1/2 interest in Survey 280.

2, Deed dated September 26, 1938, executed by Dee Davenport et ux to
Homer P, Lee, recorded in Volume 106, page 531 of the Deed Records of
Starr County, Texas, covering an undivided 1/2 interest in Survey 532.

3. Agricultural and grazing lease dated October 3, 1938, executed by
Homer P. Lee to Dee Davenport, recorded in Volume 106, page 568 of the
Deed Records of Starr County, Texas, covering, among other land, Surveys
280 and 532,

The lessors in subject leases are the present owners of a part
of the 1/2 interest covered by the two above mentioned deeds., Barbara told
me she washolding Shell's leases until a title opinion being rendered for
Tenneco 0il Company has been submitted to the General Land Office,

Very truly yours,

A7 ez, )

Thomas M. Eidson
Onshore Division Land
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] REFALY DEED ‘
1 .
| : DEE DAVENPORT, ET UZX. -70- HOMER P. LEE :
e i .;
L i - e - .
 TFE STATE OF TEXAS, | z
i CCUNTY OF STARR, ! KNOW ALL MEN BY THESE PRESANTS:
53 i
o That we, Dee Davenport joined herein by his wife, 0. ¥. Davenport, of Starr County, i
! -
;’ . . - . d hd 2 :. :
» Texas, hereinafter called Graators, for and in consideration of the sum of Ore Hundred Dollars:
;E . . 5 : . i i
W, i ($100200) and other good and valusble considerstions to us in hand paid by Fomer P, Lee of y o
i = e -
b R ) % ) ’. |,
f‘ : Dallas County, Texas, hereinafter calle®@ Grantee, the receipt of which is herebdy acknowledeed | %
i TR " ' . -
; end confessed, have Granted, Sold and Conveyed and by these presents do Grant, Sell and Convey: !
- !I: 3 i : : L o
e : = S e E——— = — — s e
2
Y
\. * ot
G ‘)‘: . . “« ane e
¢ = . e s @ . L L]
31 . s & . . . .
A LI . . - . o
% . " @ L . o LI
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5 unto: ghe said Crantee, all of That certain 10T, parcel Or TraCl OI .Lang, LY-Lig 2ne DEIRg Savi- |

e : gfcated in Starr Pouncv Texas, described cs follows, to-wite ;

3 _ h

ﬁ An undivided, cne~half (1/2) interest in end tot F

E Section 280, Certificate No. 393, CCSD&RCNG:Ryy Co, g

! : : i
’; . ) ; E ' Survey, contsining F99.18 acres, more or less, -5 ﬁ
' ' § ) In the event & resurvéy of sald ‘lends shall reveal the existence of eﬁnes né/or v&con¥

3 lends lying adjacent to the lands above described and the grahtor, bis heirs, or assigns,sha!lﬁ

by virtue of this ownership of the lands above described, have preference right to ecquire ssaid
excess and/or vacant lands, then in that cvent this cdeed shall cover and include all such exccSs
and/or vacant lands which the grentor, his heirs, or assigns, Shull have the preference right |

f his ownership of the lands above deseribed as and when acouired by the

cr
O
O
s |
j o
|._-.
(D
(=3
<
e
<r
O

i arantor; and the grantee shall pay the grantor for such excecs and/or vacont lands at the snme

. l
X » rate per acre as the sh consideration paid for the acreage hereinafter mentioned, 1
[ L H |

|

: together with an undéivided one-fourth (1/4th) interest in and to all the royalty on oil, ges

5. o e

i ‘ . and other minerals reserved by rrantors for themselves and as'agent{for the State of Texes, as |

\ = . { lessors, in a certain oil, gas and mirneral lease, executed in favor of ¥, S, Perks, et al, as |
i ) ’ - ’ ) i

. lessce, covering the above described premises, in so far only as said lease coversithe above .
i ' ’ : :

: i
4 oy : P i
\ : mentioned premi ses, which said lease nrovides for royalty of oneeeiehth {(1/8th) of the o0il and j

2 . ) : & certaein royalty and rentals for gas ané other minerals and that gﬂantee herein shall receive ﬁ
s .1 ‘
“rrNy i f ) |
L ¢ one~fourth l/dtn) of the royaxxies provided for in sald lease, in so far pnly as same per- i
3 ' Y | : . |
;a : tains tc the lands herein conveyed, but grantee shall have no part of the annual rentels paid j
X, ,; : : . - . "o ﬁ '
LY i .+ to keep said lease™dn force until drilling has begun. g e f
tosle y - ; T ) S e - |
*%1 o'e ' iy‘: ses’ D FAVE AND TC HOLD the above described premises and royalty intersst, together with "‘
Ia " s e e ol . % ‘ & i
. "1 € o & % elds ., |
g S

i L . »
4 v s o0 seei’g11%and singular, the rights and | appurtensnces, ..thercis. Laafnywise belonging unto the said |



- grantes, his or their assigns forever, N we Oo heredy bxnd purseclves, our heirs, coxecutulrs

and adminlstretors, t£o werrant and foraever defend, all and singular, the sald

e ——

: o (§2.00 U, &, Tut, Rev. Stamp ) )
g o ( 10-11-28 :
: AR ( H. 2L, '

-

; premises aad royalty interest in and to said minerals herein ccnveyed, unto the said grantee, i

‘his or their heirs and assigns, ageinst all persons whomsoever lawfhlly cleiming or to claim

: :
3 H
+ the same or any per¥ thereof, !
! r
: |
i "WITNESS ocur hands at V.Y, City M, Y., this the 26th day of September, A. D. 1938. !
i :
R ‘ 1
; : . . Dee Davenport :
: |
' 0. H.. Devenport i

BEFORE ME, vhe undersigned, a Notary Pudlic in and for sald County ar&
3 "
State, va this day D&“SOD’llj appeared Dee Davenport and 0. H, Davenport, his wife, both rrnan'

£ -

-

i
tc be to te the nersons whose names are subscrived to the fcrOQOLng instrument, and acknowled fgd
to ne thet they executed the same for the purposes and consideraticn therein expressed, and t S
said 0, E, Duvenport, wife of the said Dece Davenport havinz beern examined by me privily and g
epart from her nushband, and having the some fully cxplained to her, she, the gaid O, T, Dumen*ﬂ
rort aCkn0d160€ed such instrument to be her act and deed, and she declared that she had will- i

ingly szbned the same for the nurp uses and consideration therein expressed, and that she did

} 4 _ ; }
inot wish to retract!it. | ) s
i : . : =y : i
|! Alanu Oﬂ. 2D LO.;QB ' L i'
g o meg A ; (e 8. ) Yotiry Public Netery Publie .

e & et 4 ' © Clk's 0ffice No. 127 Reg. No.
Al . . ' ' 9L1l29

Y memaal i v mamd mas Wavah TN "039;’
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| COUNTY OF HIDALGO. |

TRE STATE OF TEXAS,

KNOW ALL MEN BY TFESE FRESENIS:

hereinafter cnlied Grantors, for and in consideration of the sum of One Fundred & No/l00 Dollars

and other good snd valuable considerantions to us in henéd paid by Homer P. Lee of Dalles County,!

e

| Texas, kereinafter called Grantee, the recziyob of which is hereby acknowledged and coufessed,

AL

have granted, sold and ccnveyed 2ad by these presents do grant, sell and convey unto the zaid |

T e

Grantee, all of that certain lot, parcel or trect of ladd, lying and being situated in Starr

That we, D2e Davenport joined herein by his wife, O, H, Davenport, of Starr County, Texss

- r "
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+ all ond singuler, the rights and appur tenances, thereto 1n enyiise belonging unto the said

e am e o mma war ANR S WY g wl Tyl L

- - r

"
SRS ST o

An cadivided onc-half (1/2) iuterest in and to!
Sectiorn 552 S2, rtificate No. 504, conteining 635,28, more or less,
n the event a resurvey of said lands 'shall reveal the existence of excess and/or vecuzn

lands lying edjocent to the lands above des cr1bcd and the 5ranto“ his heirs, or essigns

}-=
LA A SITENEL LTS :-.‘;:—_!‘I--‘-——..'J-‘L Clawmaamassy

A
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@
*
1
)

by virtuve of his ownexXchip of the lands above orcrlbed have D“eference right tc eccquire

«
[
‘_‘.
el

™
™
i

exeess sndfor.vacaent lands, then in that event this deced shall cover arnd inciude 211 sucl

2nés which the erentor, his heirs, or ¢ssigns, shall have the preference

L
LJie
(i)
5
[
ctr
Q
£
Q
o]
o
}-Jl
L
[¢}]
(e

y virtue of his ownership of the lunds above described a5 an€ when acquired

the grantee snzll pey the grantor for such excess a;d/or vecant lands at

. e ppmnmateee mm

the seéme rate ver &cre us the cash counsideration paid for the acresge hereinafter mentioned.,

i

. . g ' oy s ; ' : : h
together with an undivided one-fouurth (1/4th) interest in and to all the royalty on oil, gas i
i

S 1 Lo |

and other miner reserved Ly grantors for thexmselves and as agent for the State of Texes, as
. li

lessors, in a certain pil, gas and aineral leese executed in favor of D. D. 0il Company, et al,

28 lessee, covering the above descrived prersises, in so far only as said lease coverc the ebvove
'l
mentioned premises, which sald lease provides for royalty of one-eighth (1/9th) of the oil onC'

(’D

gcertain royalty and rentals for gas and othex minerals. and that grantee “erein nall receive

T

one-fourth_(l/@th)of the royaltice provided for in said lease, &in so far only as sems perteins

to ne lanﬂo rernin ccnveyed, bu

3

w

aid to

ATy §
eep

. ik

: ) a
rantee shall have no part of the anng} rentals

cail d lequo in force ant il drllllng is begun.

TO BAVE AND TO KOLD the above doscrived premises and royalty interest, together with

s or the iﬂ ~esslgns forever, and we 4o hereby b1nd ourselves, our heirs, execcubtors
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© COUNTY OF NEW YORK

¢ ingly sisned the same for the purposes and consideration thereln expressed, and that she did

; not wish to retract it.

($2.00 Tht, Rev. Stamps )
(" 1o-11-zg )
( B, P, Lo )

administrators, to warrant and forever defend, all and sinrgular, the seid premiscs ang rovalty '

v 1

interest in end to saic¢ minerals herein couveyed, untc the said, grentee, his or their holrs %
and assigns, against all persons whomsoever lawfully cleiming or to claim the same or any purt%
thereof., | ‘2
WITNESS our hands at N, Y, City, N. V, this the 26th day of September, A. D. 1938, E
. Dee Davenport i
0. F;“Davenpoyt i

THE STATE OF NEW'YORX

PP e B P

i
I
]

BEFORE ME, the undersipgned, a Notary Public in and for said County and Stete, on i

this day personally appeared Dee Devenport and 0., H. Davcnpbrt, his wife, both known to me toé

be the persons whose nsmes are subscribed to thre foregoing Instrument, and scknowledged to me t

I
that they each executed the same for the purposes and consideration therein expressed, aﬂa the|-
i

said O, H. Davenport, wife of the said Dee Davenport having been examined by me privily and

.i
apart from her husband, and bavmnc the same fully explained to her, she, the said 0., ¥, Daven-ﬂ

I
port acknowledged such instrument to .be her act and deed, and she declared that she had wille !

"

]
i

"

GIVEN UNDER MY EARD AND SEAL OF OFFICE THIS the lst day of Qctober, A. D. 1938,

(L, Ss) . Alanson S, Losee : ;

W ot ' . Notary Public :
PR TR 5 : NOTARY PUBLIC f
: :

Clk's Office No. 127 Reg. NO. 9L12¢

5 AL '
0 L] . -ma

Soihey



3

Filed for record the 20th, day of Oct., A. D., 1938, at 1:07 o'clock P. M., and recorded the |
26th, day of, Oct., A, D., 1928, et 8:40 o'clock A. M, '

TLAURO GARZA, County Clerk,
STARR COUNTY, TEXAS.
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Y %? 8 o e iy
\ % | i File No. 11,464, ;
o W o | ; LEASE :
Kk C ¢ h .i . :
\ _ (\i\ | | HOMER P. LEE, ' -T0-~ g DET. DAVENECRT |
X i » - : :
P !i 3 T . \
Do . :
i | STATE OF TEXAS { ‘ - !
] ‘ ' |
; & COUMIY OF STARR | KNOW ALL MTN BY THESE PRISENTS: That, i
| 3 VEFREASY Fomer P. Lee is the owner of an undivided one-half interest in fec simple of 1
Eoo ’ s f
; i the following describved tracts of land situated in Starr County, Texas,viz: i
I ' i
} j All of Section 280, Certificote No, 393, CCSD & RCNG- Ry. Co., Survey, containing 599.1?
] i acres;,more or less. et j
o ‘ ' | . ; ﬂ
: 3 A1l of Section 514, :Certificate Mo. 516, CCSD & RGNG 'Ry. Co. Survey, containing 582.35!
i) 4 ‘i
' i acres, more or less, - i
% 1 All of Section 78,-Certificate No, 456, B, S. & F. Survey, containing 638.13 acres,
LI : ’ i
' | more or less, : : | b
w0 =I 4 " s i‘.
§ 1 4 All of Section 532, Certificate No. 504, containing 635.25 acres, more or less. ﬁ
t ' . subject to the Mineral Reservation in favor of the State of Texas; ani, subject to the unpsid i
0o : : T AL !1
t ' balance, principal end interest of the purchase price.of.said.land due the Stete of Texas, b




fute

i a  ——

R L TR TRAA < Ler ;‘_

WHEREAS, Dee Devenport, desires to have the exclusive use of said lard for agriculturai

and grazing purposes, not, however, to interfere.with oill, gas or mineral operstions thereon, ¥

for a period of fifty (50) years from this date. %

NOW, THERETFTORE, it is agreed by and between the said Homer P. Lee, hereinarfter called !

m

LESSOR, and Dee Davenport, hereinafter called LES ,HFB that: LESSOR.‘hes leased and let, and
does by these presents lease and let unto the said LESSEE, his heird 'and assigns, the surface ;
of the above described land for s term of fifty_(so) years.from this date, upon the terms and
conditions as follows, to-wit: / ¥, X h
LESSEE agrees to pay all taxes of any kind assessed egainst sald land, except such ﬂ

taxes as may be rendered against the mineral or royalty 1nterest on the above described land i

as they become due and payable and before becoming delinquent. B

LESSEE egrees to pay all indebtedness due the State of Texas on any of the sbove des-

crived land bvefore seme becomes delinquent, and LESSEE also agrees to pay off any other indent-

|
| edness against any of *he above land, hefore same becomesdelinouent._ _ ‘
 LESSEE egrees to protect the possession of said land so as not to permit limitation "l

title to mature in any one claiming adversely to LESSOR, and so as not to permit any one claim-

ing sdversely to LFSSCR to remein on sald land for es long as six months; and upon the dreasch

o — e e e 3, e 4 e — e o — - s S e g SrpEves poem i e i S it ettt - —————rm— T e e . gt & [ 2 R, e £ S W S — S & S 1}
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. - .
. .
. »

|
o




1+ of thls covenant this lease shall becsmc forfeited and null end void; people workine Ior

LT3SEE, either as farm tenants, ordinery laborera, or under any other conéltlono egreed upon

be tween such people and LISSEE, and subdbject to Drov ions of this instrument, shell no®t be

.

deemed as remdining on caid lends in violation of vpreceding provisions even though such people ‘ fﬁ,ﬂ

do remain thereon for e period longe» then six months.

| i It is further understood ané zgreed that LESSEE may make any improvements upon seid

i land which he mey see fit to make end mey drill such water well or wells as he mey desire to

; drill, without, however, any right or authority to dburden the interest or interests of LISSOR f
i with any indebtedness for such improvements or for the drilling of such water wélls; snd all :
such improvemehts end water wells shall belong to the LESSER and the LESSIE may remove any i F ' !
. improvements made by him from said land at any time. & ‘
; During the term of this lease LVSSOR herein reservés for himself, his reirs and assigné,.
the right of ingress and egress for all purposes, including the right to go upon said land to

i investigate the mineral possibilities thereof by such geological means as they may desire; E
j and to drill such well or wells, or to open such mine or mines, for the production of oil, gas%
l or other minerals, as they may'desire; and to produce and transport said oll, <as or other i
j minerals from said land. This right is not exclusive,in LESSOR, his heirs and assigns, bdut ?

shall also apply equally to all agents, employees or representatives of LESSOR, his heirs and
| assigns, ' 1 o |

¢ Emmmas mme s

At the expiration of 'fifty (50) years from this date, or any time thereafter, if

'{; * LESSEE, his helrs or assigns, duriné:the entire term of this lease have punctually end fully

Plied with all of their obligations under this lease, then and in that event LTSS0R heredby

:' L e d . '
; 7;weaIESB@@;:hls-h‘Srs"'d asqipns the option ¢» purchase the above described lend for a con-

L]
Sin o2e ' . ' ::
tation - of On&"(:hl OO‘} Dollar. 'f‘n'r* s pntdee Panm csabinne  cafd aam e e wadld e anei



ir heirs and assigas, or LESSEE may deposit said sum of One (81.,00) Dollar o
-’ ? . -

LEGSOR, their heir

(]

or assigns, in any benk in Starr County, Texas. Upon the e o .#L:-
payment of said sum of One (w1 .00). Dollar to LESSOR, his heirs or assigms, or, upon the deposi

ﬁ of said sum of (81.00) Dollar to the credlt of LESSOR, his heirs or assigns, in any Bank in { i

i Starr County, Texas, then the entire fee simple title to the above described property shall - : ;

become vested in said LESSER, his heirs or assigns. : | . ) 1 ’

Until such time as LMNSEV his heirs end sssigns, shall have exercised the opticn to
purchase the above described land, end shall have paid or deposited the consideration therefort |
i as above Stipulated, LFSSOR, his heirs and assigns shall have the right to explore, expldtii ;

: produce, transport and sell all the oil, gas or other minerals in, on or under oy produced

from the above describeq&and, for the exclusive benefit of LFRSOR, his heirs and assigns, and f

I}
| Lzssoz,

—d P

his heirs and assigns, during the entire term of this lease shall have no right to
i any of said cil, ges or other minerals, or to the proceeds of the sale thereof, y

: If the estate of either party hereto is assigned, and the privileges of assigning in ﬁ

i whole or in part is hereby expressly allowed, the covenants and obligations hereof shall extend

to their heirs, executors, sdministrators or assigns.

LISSEE shall be entitled to damages which he may suffer to his crops, trees, fences,

buildings and improvements caused by the operationsrof any LFSSERE under any existing or futureﬁ

o

| 011, ges or mineral lease on the above described land, and LESSOR hereby transfers end assigns’

| to the LESSER any right which they may have for seid damages under any existing or future 0il,

ges or mineral lease. In case of mineral operations by LESSOR himself, LESSOR agrees to pey

: Yo LESSLE ny-sueh damages to crops, trees, fences, dbuildinzs and other impovements caused by
’ - . . -
e

.. : . o i i
| theidbada mindsal berations, | - i
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; ﬁ : LESSOR hereby warrants that-he is the owner of an undivided one-helf interest.in the % e
i ii fee simple title of the above described land, subject only to mineral reservations to the ﬁ
éf State of Texas; and subject tolthe unpaid balance, principal and interest of the purchase %
il : : i
| EE price of seid land due the State of Texas. LISSOR further warrants that he has the right to
i ', g 1
¢ execute this lesse. i
¥ : i _
" This contract is made for and in consideration of the sum of Ten and No/100 ($10.00) | FW
¢ | (
Bl s i Dollers and other valuable considerations paid to LESSOR, the receipt of which is hereby ac- | .
[ . g :l -
F t | Xnowledged., ' ' i
it £ 2 . !
| | b IN WITNESS WHEREQOF, I have hereunto set 'my hend this the 3rd day of COctober A. D. 1933,
L ; - : , Homer P. Lee .
W b4 LFSSOR i )
i ; ' : ‘ Deec Davenport : P
t ' : LESSEE :
' THE STATE OF New Vork g " | i
t . it
! 1 CO{HGTY OF NGW YOI‘k ‘} T N . ) ) .".'.‘.’L’.‘_",':'-".f"i‘.l‘f.."”':'."t‘.".':-.' }!:
i .
4 32000 v ot a? e '
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BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this

as ala

day personally eppearcé Homer P. Lee, known to me to be the person whose neme is subscribed

-

L]

P,

to the foregoing instrument, and acknowledged to me that he executed the same Tfor the purpocses
and consideration therein expressed. ' £ ew W

GIVEN UNDER MY FAND AND SEAL OF OFFICE this the 3rd day of October A. D. 1838, R

(L. 8.) ' ' C. M. Whitehurst
Notary Public in e L
County, Texas

TEZ STATEZ OF New York | | . :

COUNTY OF New York ) ' g :

BEFORE ME, the undersigned, a Notary Publiovin and for said County and State, on this g

dey personally appeared Dee Davenport, known to me to be the person whose name is subscrided !

to the foregoing instrument, and acknowledged to me that he executed the same for the purposeﬁ

and consideration therein expressed. : 3

GIVEN UNDER MY FAND AND SFAL OF OFFICE this the 18th day of ‘October 4,D, 1938. [
Catherine Flood

ils 8 _ Notary Public in snd for

New York County, N, Y. :

NOTARY PUBLIC, Bronx County

Bronx Co.Clk's.No,55,Reg.No.52-F+39, ;

N.¥.Co,Clk's. No.241,Reg.No,9-F~195, ]

Term Expires March 30, 1939, i

Tiled for record the 27th, day of Oct., A. D,, 1938, at 11:04 o'clock A. M., end recorded the i

28tn, day of Oct., A, D,, 1938, at 11:35 o'clock A. M,

TAURO GARZA, County Clerk, | .
STARR COUNTY, TFXAS. u

. e ses
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FOR THE ACCOUNT OF Tenneco Oil Company % STt Coryp
FOR CREDIT TO THE PARTIES LISTED BELOW AS DELAY RENTAL IN ADVANCE FOR PRIVILEGE OF DEFERRING OPERATIONS AS SET OUT IN OIL AND GAS LEASE IN"
COUNTY. TEXAS COVERING 233 38 Acres bei

o?t of the G. Jiminez Sur. ABS 921 & 923,

L& & & 2

REceRDED BK. _ 422 1 pg, 376 oF THE RECORDS OF SAID GOUNTY AND/OR RATIFICATION OR AMENDMENTS THEREOF, IF_ANY, TO WHICH REFERENCE
LN .
|® HBREBY MADE FOR ALL PURPOSES. PAYMENT INCLUSIVE ebruary

. PAYEE(S) AMOUNT

---Eonnz;z;pner of the Genera1 Land O/ITce of the State of Texas /)/’ $ 3,700.14
..... W f 5(;'.., -

23-787. 213 1% 2064

PAYEE(S) TAX IDENTIFICATI NNUMBER(S) T, A?COGEI{NT J‘NUMBER il i SUB-CODE T L AMOUNT
M- ?ﬁ%/ 3302038 31 3 L. 2 5 T 3,700, 14
T I i
@ See reverse side for i i el E

____________
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Your bank has been designated as depository for delay rentals payable under Oil and Gas lease held by muy e
this company. The enclosed check represents rental payment in advance under such lease and we ask that +e «
you credit the proceeds thereof to the parties named in the full amounts indicated, and date, sign and Teste”
return the attached receipt in the enclosed business reply envelope. If there is any charge to handle this
matter do not deduct it from the proceeds of this check but render your statement to us promptly. Should  3...
difficulty of any nature arise with respect to any items shown do not return our check but make the deposit ¢ _ee
to the credit of the party named in a special account if necessary, and communicate immediately with the

undersigned explaining the circumstances and further instructions will be given.

TENNECO OIL COMPANY

EXPLORATION DEPARTMENT

INSTRUCTIONS



MEMORANDUM

RE: Tenneco 0il and Gas Lease covering Gregoria Jiminez Sur. 280
and 532, M-84145

FROM: Barbara Epstein
DATE: January 9, 1981

The lease contained in this file purports to cover a 1007%
interest in the above captioned tracts. When the lease was submitted,
it was found that Shell 0il Co. had already filed small interests
in the tracts with the General Land Office. A title opinion was
obtained and Tenneco has decided that they only have a 507 interest
in the land, and would go ahead and leave the lease with a 100%
recited on it in our records. They agree that they really only have
a 50% interest, and may reduce the rentals.
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FOR THE ACCOUNT OF Tenneco OIl Company ;
FOR CREDIT TO THE PARTIES LISTED BELOW'AS DELAY RENTAL IN ADVANCE FOR PRIVILEGE OF DEFERRING OPERATIONS AS SET OUT IN OIL AND GAS LEASE IN

Starr i COUNTY. Texas covering_1,233. 38 Acres of lan
- _being out of SUR-Jiminez,G./ABS-921/SEC- -Jimi - -
RECORDED BK. 422 ., _ 376 OF THE RECORDS OF SAID COUNTY AND/OR RATIFICATION OR AMENDMENTS THEREOF, IF ANY, TO WHICH REFERENCE
%8 HEASEY MADE FOR ALL PURPOSES. PAYMENT INCLUSIVE February 135 1982
Eig] PAYEE(S) AMOUNT
'.....
o }hsmner of the General Land Office of the State of Texas / 1,850.07
4 see - ’ L
G f av /i €. ‘«// pz) 50020
. - ) S Nl
PAYEE(S) TAX IDENTIFICATION NUMBER(S) ACCOUNT NUMBER SUB-CODE AMOUNT
pose -E AO| G | PN | P GEN | A — w | on [F1 F2 e = 7
5/ &/ 3[302] 03] 8|31 TI5764] 1 1 1 1 | | 31,850.07
M- §H 7 Bvs L L
AL il |
® See reverse side for E i i i i

Inetriirtinne



INSTRUCTIONS [~ PP

Your bank has been designated as depository for delay rentals payable under Oil and Gas lease held by
this company. The enclosed check represents rental payment in advance under such lease and we ask that
you credit the proceeds thereof to the parties named in the full amounts indicated, and date, sign and
return the attached receipt in the enclosed business reply envelope. If there is any charge to handle this
matter do not deduct it from the proceeds of this check but render your statement to us promptly. Should
difficulty of any nature arise with respect to any items shown do not return our check but make the deposit
to the credit of the party named in a special account if necessary, and communicate immediately with the
undersigned explaining the circumstances and further instructions will be given.

TENNECO OIL COMPANY

EXPLORATION DEPARTMENT

é’)ff:”/ﬁ/ﬂ



. . Mineypal Classified Land oL o S
" - Lease Consideration Comparison ___ _
x5 - County, = 7AE R
A4 /;, - Area ﬁv‘/‘fec 280D & 5232,
f;ﬁgtg Lease Totih?ﬂyorm Trmenez )
M. F. | Acre Date ;Term; Bonus | B/Ac | Rental; Comparison
3.; - o ¥ ol ¢ /y
New |/233 “\5-22-8) | 3y als79) — /525 [o*= /%
v/ | 4242 ' -
Lpse | 5wt | 270-8 || sors| Yotg 22\ p | 5% |Gt 4
T Yi16.69) g
84/(/5’—‘ /133_,}5::3-/3-7? "5’7!‘5 ﬂd’a:.?'?’q //_da/-, é'_ﬁ—-
7
280-/0504E&
Remarks: , 0 opld Sbhas/ow 532 ~103080

Y

;.."“"J' F et

Consideration
Recommended

Not Recommended
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- (MLfice lease Foxrm Under | ' e PR
e "Relinjuishment Act / : b 1y -
. .Revised March, 1978 ' “ 0 M
. o ;3}37§%f'él
' =
FILE No. 108326 sS4 795
OIL AND G:\S“'IEJ\SE . ﬁ
NEWMONT OIL CO. TO TENNECO OIL CO.

THIS AGREEMENT, made and entered into this __22nd day of

May , 19 81 | by and between

Newmont 0il Company, a Delaware Corporation

of 600 Jefferson, 9th Floor, louston, Texas 77002
(Give Permanent Address)

herein referred to as the owner of the soil (whether one or more),
individu%lly and as agent for the State of Texas, aud

Tenneco 0il Company

of P. 0. Box 2888, Houston, Texas 77001
(Give Permanent Address)

hereinafter called Lessee, WITNESSETH:
1. The owner of the soil in the,capacities aforesaid, for and in

consideration of Two thousand eight hundred ninety and 74/100

Dollars ($ 2,890.74 ), cash
in hand paid, as his individual property and estate, receipt of which is

dx\ d'hereby acknowledged, and a like amount paid to the STATE OF TEXAS, and of the

3 covenants and agreemer:ts hereinafter contained on the part of the Lessee to

S0 QO be paid, kept and performed, hereby grants, leases and lets unto Lessee, for

(\):? the sole and only purpose of prospecting and drilling for and producing oil
acd gus, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take
care of, treat and transport said products of the lease, the following lands

situated in ' Starx County, State of Texas, to-wit:
7 -
TRACT 1: BEING 599.18 acres of land, more or less, and BEING all the Gregorio
{VJiminez Survey, Section 280, Abstract 921, Starr County, Texas.
0\
\
TRACT 2: BEING 634.2 acres of land, more or less, and BEING all the Gregorio
Jiminez Survey, Section 532, Abstract 923, Starr County, Texas.

{f?,ﬂ/ vet ac n!‘/>

containing  1,233.38 - acres, more or less.

25 Subjec%h&%e;ljgother provisions herein contained, this lease
shall be for a term of owe¥{X} years from this date (herein called "primary
termm') and as long thereafter as oil and gas, or either of them, is produced

in paying quantities from said land.

*3. When production of oil and/or gas is secured, Lessee agrees to
pay or cause to be paid one-half (1/2) to the Commissioner of the General
Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) to the
owner of the soil, during the term hereof:

(2) As a royalty on oil, which is defined as including all hydro-
carbons preduced in a liquid form at the mouth of the well and also all con-
densate, distillate, and other liquid hydrocarbons recovered from oil or gas
run through a separator or other equipment, as hereinafter provided,

one-fourth (%) part of the gross

*NOTE: The total royalty pavable under the lease should be inserted in para-

graphs 3ﬁn),'3(b), 3(c) and 3(d). 2
. s ’t"fs.j e



production or the market value thereof, at the option of the owner of the
soil or the Commissioner of the General Land 0Office, such value to be
determined by'1) the highest posted price, plus premium, if any, offered
or paid for cil, condensate, distillate, or other liquid hydrocarbons,
respectively, of a like type and gravity for the field where produced and
when run, or 2) the highest market price thereof offered or paid for the
field where produced and when run, or 3) the gross proceeds of the sale
thereof, whichever is greater. Lessee agrees that before any gas produced
from the land hereby leased is sold, used or processed in a plant, it will
be run free of cost to the parties entitled to royalties through an ade-
quate oil and gas separator of conventional type or other equipment at
least as efficient to the end that all liquid hydrocarbons recoverable
from the gas by such means will be recovered. Upon written consent of the
royalty owners, the requivrement that such gas be run through a separator
or other equipment may be waived upon such terms and conditions as pre-
seribed by them.

(b) As a royalty on any gas (including flared gas), which is
defined as all hydrocarbons and gasecus substances not defined as oil in
subparagraph (a) above, produced from any well on said land (except as
provided herein with respect to gas processed in a plant for the extraction
of gasoline, liquid hydrocarbons or other products)

one—fourth (%) part of the gross production or
the market value thereof, at the option of the owner of the soil or the
Commissioner of the Ceneral Land Office, such value to be based on the
highest market price paid or offered for gas of comparable quality for the
field where produced and when run, or the gross price paid or offered to
the preducer, whichever is greater; provided that the maximum pressure
base in measuring the gas under this lease contract shall not at any time
exceed 14,65 pounds per square inch absolute, and the standard base
temperature shall be sixty (60) degrees Fahrenheit, correction to be made
for pressure according to Boyle's Law, and for specific gravity according
to test made by the Balance Method or by the most approved method of *esting
being used by the industry at the time of testing.

For the purposes of this lease "field" means the general area in
which the land covered by this lease is located.

(c) As a royalty on any gas processed in a gasoline plant or
other plant for tli. recovery of gasoline or other liquid hydrocarbons,

one=fourth_ (%) part of the
residue gas and the liquid hydrocarbons extracted or the market value

thereof, at the option of the owner of the soil or the Commissioner of the
General Land Office. All royalties due herein shall be based on cne hundred
percent (100%) of the total plant production of residue gas attributable to
gas produced from this lease, and on fifty percent (50%) or that percent
accruing to lLessee, whichever is greater, of the total plant production of
liquid hydrocarbons atiributable to the gas produced from this lease; pro-
vided that if liquid hydrocarbons are recovered from gas processed in a

plant in which Lessee (or its parent, subsidiary or affiliate) owns ap
interest, then the percentage applicable to liquid hydrocarbons shall be
fifty percent (50%) or the highest percent accruing to a third party process-
ing gas througzh such plant under a processing agreement negotiated at arms'
length (or if there is no such third party, the highest percent then being
specified in processing agreements or contracts in the industry), whichever
is greater. The respective royalties on residue gas and on liquid hydrocarbons
shall be determined by 1) the highest market price paid or offered for any
gas (or liquid hydrocarbons) of comparable quality in the general avea, or 2)
the gross price paid or offered for such residue gas (or the weighted average
gross selling price for the respective grades of liquid hydrocarbons, F.0.B.
at the plant in which said gas is processed), whichever is greater.

e EFE 257 N




(d) As a royalty on carbon black, sulphur or any other products
produced or manufactured from gas (excepting liquid hydrocarbons) whether
said gas be "casinghead", "dry" or any other gas, by fractionating, burning
or any other processing, _ ____one~fourth (%) e
part of the gross production of such products, or the market value thereof,
at the option of the owncr of the soil or the Commissioner of the General
Land Office, such market value to be determined as follows:

(1) on the basis of the highest market price of each product
for the same month in which such product is produced, or

(2) on the basis of the average gross sale price of each pro-
duct for the same month inm which such preduce is sold,
whichever is greater.

4. Notwithstanding anything contained herein to the contrary, the
owvner of the soil or the Commissioner of the General Land Office may, at the
option of either, at any time or from time to time, upon not less than sixty
(60) days notice to the holder of the lease, require the payment of any
royalties accruing to such royalty owner under this lease be made in kind.

5. Lessee agrees that all royalties accruing under this lease
(including those paid in kind) shall be without deduction for the cost of
producing, gathering, storing, separating; treating, dehydrating, compress-
ing, processing, transporting, and otherwise making the oil, gas and other
products produced hereunder ready for sale or use.

6. No royalty shall be payable on any gas as may represent this
lease's proportionate share of any fuel used to process gas produced here-
under in any processing plant. Notwithstanding anything contained herein
to the contrary, and subject to the consent in writing of the owner of the
soil and the Commissioner of the CGeneral Land Office, Lessee may recycle
gas for gas lift purposet on the leased premises or for injection into any
oil or gas producing formation underlying the leased premises after the
liquid hydrocarbons contained in the gas have been removed and no royalties
shall be payable on -the gas so recycled until such time as the same may
thereafter be produced and sold or used by Lessee in such manner as to
entitle the royalty owners to a royalty thereon under the provisions of
this lease.

7. All royalties which are required to be paid hereunder to the
Commissioner of the General Land Office shall be due and payable in the fol-
lowing manner: Royalty on oil shall be due and payable on or before the
Sth day of the second month succeeding the month of production, and reyalty
on gas shall bz due and payable on or before the 15th day of the second
month succeeding the month of production, accempanied by an affidavit com-
pleted in the form and manner prescribed by the General Land Office and show-
ing the gross amount and disposition of all oil and gas produced and the
market value of the oil and gas, together with a copy of all supporting
documents and records required by law to confirm the gross production, dispo-
siticn and market value. A copy of all contracts under which gas is sold or
processed and all subsequent agreements and amendments to such contrdcts
shall be filed with the General Land Office within thirty (30) days after
entering into or making such contracts, agreements or amendments. The books,
accounts and all other records pertaining to production, transportation, sale
and marketing shall at any time be subject to iInspection and examination by
the L2:.d Commissioner. FEach royalty payment shall be accompanied by a check
stub, schedule, summary or other remittance advice showing by the assigned
General Iand Office lease number the amount of royalty being paid. Any
royalty not paid or affidavits and supporting documents not filed when due
shall be come delinquent and shall have added to the sum owing a delinquency
penalty of one percent (1%) of such sum for each thirty (30) day peried of
delincucncy or a fractional period thereof; provided, however, that each such
penalty shall never be less than Five Dollars ($:.00). Lessee shall bear all
responsibility for paying or causing royalties to be paid as prescribed by the

Qn



due date provided herein. Paymeunt of the delinquency penalty shall in no
way operate to prohibit the State's right of forfeiture as provided by
law. The State shall have a first lien upon all oil and gas produced from
the area covered by this lease to secure the payment of all unpaid royalty
and other sums of money that may become due to the State hereunder.

8. If no well be commenced on said land on or before one (1) _
year from this date, this lease shall terminate as to both parties, unless

on or before such anniversary date lessee shall pay or tender to the owner

of the soil or to his credit in the First City National

Bank, at Houston, Texas

! . :
, or its successors (which shall

continue as the depository regardless of changes in the ownership of said
land), the sum of Three hundred eighty-five and 43/100 ——————-—m-eee—n

Dollars

(6 385.43 ), and in addition shall pay to the COMMISSIONER OF
THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like
sum on or before said date, which shall operate as a rental and cover the
privilege of deferring the commencement of a well for one (1) year from
said date. In like manner and upon like payments cr tenders annually, the
commencement of a well may be further deferred for successive periods of
one (1) year each during the primary term.

9. All payments or tenders of rental to the owner of the soil
may be made by check or draft of lessee, or any assignec hereof, and
delivered on or before the rental paying date. If .said bank (or any
successor bank) should cease to exist, suspend business, liquidate, fail
or be succeeded by another bank, or for any reason fail ox refuse to
accept rental, Lessee shall not be held in default for failure to make
such payments or tenders of rental until thirty (30) days after the ciner
of the soil shall deliver to Lessee a proper recordable instrument naming
another bank as agent to receive such payments or tenders.

10. During any year beginning with the anniversary date of this
lease, if this lease is maintained by production, the royalties paid here-
under im no event shall be less than an amount equal to the total annual
delay rental herein provided; otherwise, there shall be due and payable on
or Before the last day of the month succeeding the anniversary date of this

“lease a sum equal to the total annual delay rental less the amcunt of
royalties paid during the preceding year. If no amount of delay rental is
specifiied in this lease, then for the purpose of this paragraph and para-
graoh 28, rental shall be construed to be one dollar ($1.00) per acre which
shall e in addition to the statutory minimum rental provided in paragraph
11 Bereof.

11. It is understood and agreed that notwithstanding the fact
thar dewelopment may be in progress or production secured and royalty being
paif heweunder the owner or operator of the leased premises shall continue
to make annual rental payments to the State which, under such conditions,
shall be the minimum of ten cents (1l0¢) per acre as provided by Section
52.%72 »f the Natural Resources Code (hereinafter called N.R.C.).

12. 1If, during the primary term herecof and prior to discovery
and prodluction of oil or gas on said land | Lessee should drill a dry hole
or Boless thereon, or if, after discovery and production of oil or gas, the
profuctiion thereof should cease from any cause, this lease shall not
terainaite if on or before the rental paying date next ensuing after the
expirattion of sixty (60) days from date of completion of said dry hole ox
cessatiion of production Lessece commences additional drilling or reworking
opezatiions thereon, or commences or resumes the payment of annual delay




rental in the same manner as provided in Paragraph Number 8 of this

lease. If a dry hole be completed and abandoned during the last year of
the primary term, Lessee's rights shall remain in full force and eflfect
without further operations until the expiration of the primary term.

Should the first well or any subsequent well drilled on the above described
land be completed as a shut-in gas well within the primary term hereof,
Lessee may resume paymeant of annual rental in the same manner as provided
in Paragraph Number 8 in this lease on or before the rental paying date
next ensuing after sixty (60) days from the date of ccmpletion of such shut-
in gas well and upon the failure to make such annual rental payment, this
lease shall ipso facto terminate. If at the expiration of the primary term
or at any time thereafter a shut-in gas well is located on the leased pre-
mises, payments may be made in accordance with the provisions of Paragraph
Number 28 hereof.

13, 1f, at the expiration of the primary term, neither oil nor
gas is being produced on said land, but Lessee is then engaged in drilling
or reworking operations thereon, or if, after the expiration of the primary
term, production of oil or gas on the leased premises after once obtained
should cease from any cause, this lease shall remain in force so long as
operations on said well or for drilling or rveworking of any additional well
are prosecuted with no cessation of more than sixty (60) consecutive days,
and if they result in the production of o0il and/or gas, so long thereafter
as oil and/or gas is produced in paying quantities from said land, or pay-
ment of shut~-in gas well royalties or combensatory royalties is made as
hereinafter provided.

14. Lessee shall adequately protect the oil and gas under the
above described land from drainage from the adjacent lands or leases.
Neither the bonus, dnlay rentals, nor royalties paid or to be paid here-
under shall relieve Lessee from the obligations herein expressed, and for
such purpose Lessee shall be required to drill as many wells as the facts
may justify and to the depth or depths necessary for zffective protection
against undue drainage by other wells on adjacent lands or leases.

15. Written notice of operations hereunder shall be submitted
to the Commissioner of the General Land Office by Lessee within five (5)
days of spud date, cessation of production, workover, re-entry, temporary
abandonment or abandonment of any well and shall include copies of Railroad
Commission forms for application to drill, completion tests and plugging
reports. The Commissioner of the General Land Office reserves the right to
require Lessee to furnish logs on all wells drilled on said land and to
annually furnish the said Commissioner with its best possible estimate of
oil and gas reserves underlying this lease or allocable to this lease.

16. Should Lessee be prevented from complying with any express
or implied covenant of this lease, from conductirgdrilling operations
thereon, or from producing oil or gas therefrom, after effort made in good
faith, by reason of war, rebellion, riots, strikes, acts of God, or any
valid order, rule or regulation of government authority, then while so pre-
vented, Lesssee's obligaticn to comply with such covenant shall be Suﬁpended;
and this lease shall be extended while and so long as Lessee is preventad,
by any such cause, from drilling, reworking operations or preducing oil orx
gas from the leased premises; provided, however, that nothing herein shall
be construed to suspend the payment of delay rentals in order to maintain
this lease in effect during the primary or extended term in the absence of
such drilling or reworking operations or production of oil or gas.

17. The owner of the soil hereby warrants and agrees to defend
the title to the land herein described, and agrees that Lessee shall have
the right at any time to redeem for said owner of the soil, by payment, any
mortgage, taxes or other liens on the above described land, in the event of
default of payment by said owner of the soil, and be subrogated to the
rights of the holder thereof, to the extent that lLessece may apply any rental
or royalty due the owner of the soil from Lessee until any obligation thus
incurred by the owner of the soil is discharged.
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If the owner of the soil owns a less interest in the
above described land than the entire and undivided surface estate therein
(or a greater or lesser interest than the recited interest therein) then
the royalties and xental herein provided to be paid to the owner of the
soil shall be paid to him in the proportion which his interest bears to
the whole and undivided surface estate and the royalties and rental herein
provided to be paid to the Commissioner of the General Land Office of the
State of Texas shall be likewise proportionately reduced. The Commissioner
of the General Land Office shall be paid the value of the whole production
allocable to all of the undivided interest not covered by any lease, less
the proportionate development and production costs allocable to such un-
divided interest, but in no event shall the Commissioner of the General YLand
Office receive as a royalty on the gross production allocable to the un-
divided interest not leased an amount less than the value of one-sixteenth
(1/16) of such gross production. Provided, however, before any adjustment
of royélty or rental due the Commissioner of the General Land Office,
lLessee shall furnish the Commissioner of the General Land Office of the
State of Texas, at Austin, Texas, a statement in writing executed by Lessee,
or its duly authorized representative, setting forth the facts relative to
the interest of the owner of the soil and the interest which Lessee claims
under this lease.

18. ILzssee shall have the right to use water produced on said
land necessary for operations hereunder except water from wells or tanks
of the owner of the soil; provided, however, Lessee shall not use potable
water or water suitable for livestock or irrigation purposes for water-
flood operations without the prior consent of the owner of the soil,

19. When requested by the owner of the soil, Lessee-shall bury
its pipe lines below plow depth. :

20. UNo well shall be drilled nearer than two hundred (200) feet
to the house or barn now on said premises without the written consent of
the owner of the soil,

21. Lessee shall have the exclusive right to build, operate
and maintain pits, reservoirs, pickup stations and plants for the purpose
of picking up and conserving waste oil that flows down the creeks, ravines
and across the land embraced in the lease, whether said oil is produced
from said land covered by this lease or other lands, provided the royalties
herein specified are paid on said oil at the same rate under the same condi-
tions provided for oil regularly produced.

22, Lessee shall pay the owner of the soil for damages caused by
its operations to all persconal property, improvements, livestock and crops on
said land.

23. lessee shall have the right at any time until one hundred
twenty (120) days after the expiration or temrmination of this lease to remove
all machinery and fixtures placed by lessee nn said premises, including the
right to draw and remove all casing; provided, however, that casing chall not
be drawn and removed until after thirty (30) days written notice to the
Commissioner of the General Land Office and to the owner of the seoil and,
provided further, that Lessee shall not remove casing with respect to any
well thereon capable of producing oil and/or gas in paying quantities. Any
machinery, fixtures and casing subject to removal as above set forth, which
are allowed to remain on the premises, shall become the property of the
owner of the soil on expiration of said one hundred twenty (120) day period,
or such extension therecof as may be granted by the owner of the soil.

24, The rights and estates of either party hereto may be assigned,
in wvhole or in part, and the provisions hereof shall extend to and be binding
upon their heirs, devisees, legal representatives, successors and assigns; but
no change or division in the ownership of the land, rentals or royalties, how-
ever accomplished, shall operate to enrlarge the obligations, nor to diminish
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the rights, privileges and estates of Lessee, nor to impalr the effaective-
ness of any payment made by, nor of any aect performed by, lessce hereunder,
And no such change or division in the ownership of said land, the rentals
or royalties, however accomplished, shall ever be binding upen Lessee fox
any purpese until thirty (30) days after Lessce has been furnished by the
owner of the soil, or by his heirs, devisees, legal representatives or
assigns, with satisfactory written evidence thercof, including (if such
change is effected by conveyance) the original recorded muniments of title
or certified copies thereof. An assignment of this lease, in whole or in
part, shall, as to the extent of such assignment, relieve and discharge
Lessee of all subsequent obligations hereunder. If this lease is assigned
in its entirety as to only part of the acreage, the right and cption to pay
rentals shall be apporticned as between the several owners ratably, accord-
ing to the surface area of each, and failure by one or more of them to pay
his share of the rental shall not affect this lease on the part of the land
upon which pro rata rentals are timely paid or tendered, unless the assignor
or assignee shall fail to file a certified copy of such assignment in the
General lLand Office prior to the next rental paying date, in which event
the entire lease shall terminate for failure to pay the entire rental due
as provided in Paragraph Number 8 hereof.

25. Ilessee may at any time, and from time to time, execute and
deliver to the owner of the soil or place of record, a release or releases
covering any portion or portions of the above described premises, and
thereby surrender this lease as to such portion or portions, and be relieved
of all subsequent obligations as to acreage surrendered. In the event any
part of this lease is surrendeved, as above provided, the delay rental then
payable hereunder shall thereupon be reduced in the propertion that the
acreage surrendered bears to the acreage which was covered by this lease
immediately prior to. such surrender, provided such release shall not thereby
relieve the Lessee of any liabilities which may have accrued in connection
with the lease prior to the surrender of such acreage.

26. Provided further that if all or any part of this lease is
assigned or released, such assignment or release shall be recorded in the
county where the land is situated and the recorded instrument, or a copy of
the recorded instrument certified to by the County Clerk of the County in
which the instrument is recorded, shall be filed in the GENERAL IAND OFFICE
accompanied by a filing fee of Five Dollars ($5.00). If any such assignment
is not so filed, the rights acquired under this lease shall be subject to
forfeiture by the Commissioner of the General Land Office.

27. It is recognized that before this lease is effective a certi-
fied copy thereof (which is construed as meaning a certified copy made by the
County Clerk from his reccrds) shall be filed in the General Land Qffice in
accordance with Section 52.183, W. R. C., and this leasc shall not be binding
upon the State unless it recites the actual and true consideration paid or
promised therefor. The bonus due the State and a filing fee of Five Dollars
($5.00) shall accompany such certified copy to the General Land Office.

28. 1f, at the expiration of the primary term or at any time there-
after, there is located on the leased premises a well or wells capable of pro-
ducing gas in paying quantiries and such gas is not otherwise produced for
lack of a suitable market and this lease is not otherwise being maintained in
force and effect, Lessee may pay as royalty a sum of money equal to double the
annual rental provided for in this lease, but in no event to be less than
Twelve Hundred Dollars ($1,200.00) per annum for each well capable of produc-
ing gas in paying quantities; such payment shall be made onz-half (1/2) to the
Commissioner of the General Land Office and one-half (1/2)t the owner of the
soll prior to the expiration of the primary term of this lease or, if the
primary term has expired, within sixty (60) days after Lessee shuts in such well
or ‘ceases to produce gas therefrom or within sixty (60) days after this lease
ceases to be otherwise maintained in force and effect; and if such payment is
made, this lease shall be considered to be a producing lease and such shut-in
gas well royalty payment shall extend the term of this lease for a period of
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one (1) year from the end of the primary term or, if after the primary term,
from the first day of the month next succeeding the month in which such well
was shut in or production ceased or this lease ceased to be otherwise main-
tained in force and effect; and thercafter, if no suitable market for such
gas exists, lessee may extend this lease for four (4) additional and succes-
sive periods of one (1) year each by the payment of a like sum of money each
year as above provided, on or before the expiration of the extended term.
Provided, however, that if, while this lease is being maintained in force
and effect by payment of such shut-in gas well royalty, gas should be sold
and delivered in paying quantities from a well situated within cne thousand
(1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case where drainage is occurring, the right to further
extend this lease by such shut-in gas well royalty payments shall cease’and
this lease shall rermain in force and effect for the remainder of the current
one-year period for which the shut-in gas well royalty has been paid and for
an additional period not to exceed five (5) years from the expiration of the
primary term by payment by Lessee of compensatory royalty at the royalty
rate provided for herein, of the value at the well of production from the
well completed in the same producing reservoir from which gas is being sold
and delivered and which is situated within one thousand (1000) feet of or
draining the leased premises on which such shat-in gas well is situated,
such compensatory royalty to be paid monthly .ne-half (1/2) to the Commis-
sioner of the General Land Office and cne-half (1/2) to the owner of the
so0il beginning on or before the last day of the month next succeeding the
month in which such gas is sold and delivered from the well situated within
one thousand (1,000) feet of or draining the leased premises and completed
in the same producing reservoir, provided further that in the event such
compensatory royalties paid in any twelve-month period are in an amount less
than the annual shut-in gas well royalties provided for herein, Lessee shall
pay an additional sum of money equal to the difference between such compen-
satory royalties paid and such shut-in gas well royalties within thirty (30)
days from the end of such twelve-month period; provided further that nothing
herein shall relieve Lessee of the obligation of reasonable developwent, nor
of the obligation to drill off-set wells as required by law.

29. No natural gas or casinghead gas, includidg both.associated and
nonassociated gas, produced from the mineral estate subject to this lease may
be =0ld or contracted for sale to any person for ultimate use outside the
State of Texas unless the Railroad Commission of Texas, after notice and hear-
ing as provided in Title 3 of the N.,R.C., finds that:

(a) the person, agency, or entity that executed the lease in question
does not require the natural gas or casinghead gas to meet its own existing
needs for fuel;

(b) no private or public hospital, nursing home, or other similar
health-care facility in this state requires th2 natural gas or casinghead gas
to meel its existing needs for fuel;

(c) no public or private school in this state that provides elementary,
secondary, or higher education requires the natural gas or casinghead gas to
meet its existing needs for fuel; ¥

(d) no facility of the state or of any county, municipality, or other
political subdivision in this state requires the natural gas or casinghead gas
to meet its existing needs for fuel;

(e) no producer of food and fiber requires the natural gas or casing-
head gas necessary to meet the existing needs of irrigation pumps and other
machinery directly related to this production; and _

(£) no person who resides in this state and who relies on natural gas
or casinghead gas to provide in whole or part his existing needs for fuel or
raw material requires the natural gas or casinghead gas to meet those needs;

provided, however, after notice and hearing as provided in Title 3 of the N.R.C.,
the Railroad Commission of Texas may grant exceptions to these provisions if it
finds and determines that enforcement of such provisions:

(1) would cause physical waste as defined in Title 3 of the N.R.C.; or

(2) would unreasonably deny to the lessee an opportunity to produce
economically hydrocarbons from the land subject to this lease.
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This lease is issued under the provisions of Sections 52.17]

through 52.182, N.R.C., commonly knewn as the Relinquishment Act, Sections
52.183 and 52.184, N.R.C., and other applicable statutes and amendments
thereto, and should there be any provision herein not in conformity with
said statutes, the law is recognized and understood to prevail notwith:uiand-
ing anything in this lease to the contrary.

IN WITNESS WHEREOF, this instrument is executed on the date first

Rt Yanty,
- bove written.
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NEWMONT OIL COMPANY

ra

w3 < AL -
i, \ Y ﬂ
i \ v Z2
- EQL_ SRS n By: 2 OJVVL_(l /KQKLMq
vty Aciest{ ! David B. Lawrence;/-. “Individually and aSJ(as-';cnt Y4
?'“n“/; ‘<i”3 ‘§ for the State of Texas F"?ﬂﬁ
Creppan : Sam C. Guy, Vice-President
| .\“‘
Individually and as agent Individually and as agent
for the State of Texas for the State of Texas
STATE OF Texas
COUNTY OF Harris .
Before me, the undersigned authority, on this day personally
appeared Sam_C. Guy, Vice-President
known to me to be the person whose name are/is subscribed to
the foregoing instrument, and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, and in
the capacities therein stated.
Given under my hand and seal of office, this the 797 day of
777@21/ ,A.D., 19 81 .
.‘.'... e ‘.; fis

ANA s KAY JIVIDEN
: :n ; \\ / “1 Notary Public State of Texas

‘ 1 I
2 Bonded 8 L miasion Expires Apiil 30, 1985
SR NUEL v ’
8,5 “/‘L Alexander Loven, Lawyers Surety Corp.
b .‘c.' N _.-' { .'
£ P

.
iy . '.u'
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Filed for Record on the 17

/ -,
/5(2(4/ 4/&(}4’2 )
J 7/

Notary Public in and for
County, Texas

Harris

day of July A.D, 1981 at2:50  ©O'clock___i.
Duly Recorded on the 23 day of July A.D, 1981 at 1:20 O'clock M.
JOSE S. HINOJOSA, COUNTY CLERK

INSTRUMENT NO. 108326

STARB COUNTY ,; TEXAS ~<
(ot lElel /o7

BYz: . DY.




" ; ’ RECEIVED

AUG 19 1981

General Land Olfice

~

THE STATE OF TEXAS

COUNTY OF STARR
1, JOSE S. HINOJOSA, Clerk of the County Court in and for Starr County, Texas, do hereby certify
"OTL & GAS LEASE" from

that the

above and foregoing is a true and correct copy of

TENNECO OIL CO.

MEWMONT OIL CO. to
dated the 22nd day of MAY .19_8l  and as same appears of record in Volume
oy , page __791/799 , of the DEED Records of Starr County, Texas.
TO CERTIFY WHICH, Witness my hand and official seal of office at office in Rio Grande City, Texas,
this the 318T day of JULY AD.19_81
JOSE S. HINOJOSA, County Clerk
STARR COUE\T_TY,_ TEXAS -
BY: Ateana C Cororna. DEPUTY.
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File Dated g.-/ 7 /Q/

——

0 Il : L3 ‘
Bob Armstrong, Commi ssioner E}-

RECEIVED AS STATED

2,890, 74

DATE ... g‘/j:.&__
Reg. No. )(,H39F

SENERAL LAND OFERICE

RECEIVED AS STATED

f 5,00

DATESSE . &
reg. No. )L,0399

GENERAL LAND OFFICE




Tenneco Oil .@
Exploration and Production

A Tenneco Company
Gulf Coast Division August 18, 1981
126 North Point Drive

ﬁ§L3§§?23§577001 L,z””’

(713) 757-2131

General Land Office
Stephen F. Austin Building
1700 N. Congress

Austin, Texas 78701

Attention: Ms. Barbara Epstein

Re: Mineral Classified Lease
South Borosa Area
Starr County, Texas
TOC Lease No. 28798-2

Gentlemen: X Q} §£49 5. e

Enclosed herewith is a certified copy of that certain 0il and Gas Lease dated
May 22, 1981 by and between Newmont 0il Company, Individually and as Agent
for the State of Texas, as Lessor and Tenneco 0il Company, as Lessee covering
1,233.38 acres more or less, described as follows:

160399

TRACT 1: BEING 599.18 acres of land, and BEING all of the

Gregorio Jiminez Survey, Section 280, Abstract 921,
Starr County, Texas

TRACT 2: BEING 634.2 acres of land, and BEING all of the
Gregorio Jiminez Survey, Section 532, Abstract 923,
Starr County, Texas

Also, enclosed herewith is a draft in the amount of $2,895.74 to serve as the
State of Texas' one-half (%) bonus consideration paid on the above referred
to lease plus the $5.00 filing fee.

Please process the lease and draft as is necessary. If any question should

arise concerning this tract of land, please contact the undersigned at (713)
757-4326.

Yours very truly,

TENNECO OIL COMPANY v

f)/d?!d% W
Ronald K. Barnes
Senior Landman

RKB:1 /’?ﬁ/ _
Enclo:ures ] ﬁ

LTOEP 105A 12/78
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

October 14, 1981

Tenneco 01l Exploration & Production
126 North Point Drive
P. 0. Box 2888
Attﬂgu§ton,‘Tgxas 77001
* Ronald K. Barnes

Re: One Undivided Interest 01l & Gas Lease
M-84145; Gregorio Jiminez Sur. 280, A-921 &
Gregorio Jiminez Sur. 532, A-923
Starr County, Texas

Gentlemen:

The certified copy of 0il and Gas Lease, affecting the above captioned tract,
has been approved and filed in our records under 54145 » to which mineral
file number you should refer to in all future correspondence concerning this
lease.

Your remittance in the amount of $ 2.895.74 has been applied as the State's
portion of the cash bonus and fi]ing’?ee ue thereon. A receipt for this
amount is enclosed herewith.

Sincerely yours,

Bob Armstrong

By:

Barbara Epstein, Attorney
0il and Gas Division
Legal Department

512 475-4246

BE/di
Enclosure
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Tenneco Oil
Exploration and Production

A Tenneco Company

Houston, Texas 77001

P.O. Box 2888




FOR THE ACCOUNT OF lenneco un vompany

Starr

[Pl
FOR CREDIT TO THE PARTIES LISTED BELOW AS DELAY RENTAL IN ADVANCE FOR

COUNTY. Téxas

PRIVILEGE OF DEFERRING OPEHATIgNg éé SET OU

e [ A
IN OIL AND GAS LEASE IN
covering_1233.38 Acres of land

being out of SUR-Jiminez,G./ABS-921/SEC-280 and“SUR-Jiminez,G./ABS-923/SEC-532

V. 622

RECORDED BK.

376

OF THE RECORDS OF SAID COUNTY AND/OR RATIFICATION OR AMENDMENTS THEREOF, IF ANY, TO WHICH REFERENCE

'rfEaEEY MAzyir FOR,ALL PURPOSES. PAYMENT INCLUSIVE February 13 19
X ~ PAYRE(S) AMOUNT
S ’/’azccﬂ 2 A nd B, )
. Commigsioner of the General Land Office $1,850.07
:...0. f(_// (—/J p @74—7 /4 ﬂ/ «%&ém
3 '. ' Dy 4-/2f—a‘=7« V- 77 &m Frrz-83—
1==18 an &' MQVZ&, L5 W__; /AJA/ 25 Fo —
PAYEE(S) TAX IDENTIFICATION NUMBER(S L2 CC@T NgBER—/ E = o7 o SUB CODE {/ AMOUNT
-..' :.WA( - ald Acc. j ADy=al iy " yo]iP:E . A ' 13 2 $-3
L' low iremae—7 | 313021031813 41115164] | | | X— $1,850.07
:755' : /fﬁg‘ﬁ*“ —t
V£ /S - L 1 L g7I786
® See reverse side for ]/ | | fatt |

Instriintinng




712 «b’ /5
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;/an/ INSTRUCTIONS
24 7~

Your bank has been designated as depository for delay rentals payable under Oil and Gas |euse he!d by
this company. The enclosed check represents rental payment in advance under such lease and we ask that
you credit the proceeds thereof to the parties named in the full amounts indicated, and date, sign and
return the attached receipt in the enclosed business reply envelope. If there is any charge to handle this
matter do not deduct it from the proceeds of this check but render your statement to us promptly. Should
difficulty of any nature arise with respect to any items shown do not return our check but make the deposit
to the credit of the party named in a special account if necessary, and communicate immediately with the
undersigned explaining the circumstances and further instructions will be given.

TENNECO OIL COMPANY

EXPLORATION DEPARTMENT

-



Tenneco Oil .@
Exploration and Production

A Tenneco Company

P.O. Box 2888
Houston, Texas 77001

To:

Commissioner of The General Land Office
0f The State of Texas

0il & Gas Division

Austin, Texas 78701

7/3 > 7{7/}/5/
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FOR THE ACCOUNT OF lenneco Uil Company
FOR CREDIT TO THE PARTIES LISTED BELOW AS DELAY RENTAL IN ADVANCE FORwPRIVILEGE
STARR

COUNFY_

OF DEFERRING OF‘JHAT!ONS AS SET 03’[ IN OIL AND GAS LEASE IN
COVERING

1,233.38 Acres of lan

87-//327

pA3oSo
7274
neconneo pk. 422  pa. 376 OF THE RECORDS OF éqamjcou{nv AND/OR RATIFICATION OR AMENDMENTS THEREOF, IF ANY, TO WHICH REFERENCE
lshawav MADE FOR ALL PURPOSES. PAYMENT INCLUSIVE February 13 19_83
« . PAYEE(S) P AMOUNT
ﬂ .5,44.4-\/ Al 4?& Z, 46 W /.14/ % ;2* M tato v%w -
: ess Commissionerof ‘the General Land Office of the State of Texas = 1812334
seee -: P 7 {, p—" /
[k (|- EH/ES il 83127
PAVEE(S) TAX IDENTIFICATION NUMBER(S) ACCOUNT NUMBER SUB-CODE AMOUNT
¥t e = L e Bl R T L wm | oon [r1 F2 — — P4
31302 |03 |8 [31 41115 164 | | 1 $123.34
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&y r INSTRUCTIONS
P | |
“Your bank has been designated as depository for delay rentals payable under Oil and Gas lease held by
this company. The enclosed check represents rental payment in advance under such lease and we ask that
you credit the proceeds thereof to the parties named in the full amounts indicated, and date, sign and
return the attached receipt in the enclosed business reply envelope. If there is any charge to handle this
matter do not deduct it from the proceeds of this check but render your statement to us promptly. Should
difficulty of any nature arise with respect to any items shown do not return our check but make the deposit
to the credit of the party named in a special account if necessary, and communicate immediately with the

undersigned explaining the circumstances and further instructions will be given.

TENNECO OIL COMPANY

EXPLORATION DEPARTMENT



Tenneco Oil JENNECO)
Exploration and Production .

A Tenneco Company

P.O. Box 2888
Houston, Texas 77001

To:

Commissioner of General Land Office
Of The State of Texas

0il & Gas Division

Austin, Texas 78701




FOR THE ACCOUNT OF Tenneco Ul company g PHOLACU AR Ry T

FOR CREDIT TO THE PARTIES LISTED BELOW AS DELAY RENTAL IN ADVANCE FOR PRIVILEGE OF DEFERRING OPERATIONS AS SET OUT IN OIL AND GAS LEASE IN
STARR COUNTY_._ TEXAS coverng._1+233.38 Acres of
Land being out of Sur-Jiminez,G./ABS-921 Sur-Jiminez,G/ABS-923

REGORDED BK. 441 pa. 191 L OF THE RECORDS OF SAID COUNTY AND/OR RATIFICATION OR AMENDMENTS THEREOF, IF ANY, TO WHICH REFERENCE
PS,HERERY MADE FOR ALL PURPOSES. — PAYMENT INCLUSIVE May 22 1683
= .. ] 2P ~PAY-EBEBY-E ) | |t AMOUNT
C}‘ﬁ‘-c/mv e B loe 77132 &
'}/ - a“-/ e o Wuﬂw
o) = -Commissioner of the Ceneral Land Office of the State of Texas &g, /1% $123.34
. - . . i d q'{: ’l
s = #
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ﬂﬂ%ﬁwf INSTRUCTIONS

Lyl el

o /Your bank has been designated as depository for delay rentals payable under Oil and Gas lease held by
this company. The enclosed check represents rental payment in advance under such lease and we ask that
you credit the proceeds thereof to the parties named in the full amounts indicated, and date, sign and
return the attached receipt in the enclosed business reply envelope. If there is any charge to handle this
matter do not deduct it from the proceeds of this check but render your statement to us promptly. Should
difficulty of any nature arise with respect to any items shown do not return our check but make the deposit
to the credit of the party named in a special account if necessary, and communicate immediately with the
undersigned explaining the circumstances and further instructions will be given.

TENNECO OIL COMPANY

EXPLORATION DEPARTMENT
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Tenneco Oil r""ri'_-- B-‘.‘lwh'w:: V
Exploration and Production .50 70 7700

A Tenneco Company (713) 757-2131

May 21, 1982

In RE: 28798 - Southwest Farm & Ranch No. 1
Starr County, Texas

TO THE OWNERS:

Tenneco 0i1 Company completed a gas well on the captioned property on or
about August 31, 1981.

A gas marketing contract is being negotiated with Channel Industries, Inc.,
and The Permian Corporation will buy the fluid. Tenneco, Operator, will
collect 100% of proceeds from both companies for re-disbursement to the
various owners. We hope to have the well connected to the Tine sometime

in July, 1982.

If you find your interest to be correctly stated on the attached Division
Order, please sign one copy, have your signature witnessed or attested;
thereafter, please return it to us at the above address. Please also

check your address for correctness and insert your taxpayer number opposite
your signature.

Yours very truly,

R: ) An S5 Adm1n1straté§r£j7

DivisionWrders & Royalties

WCP/rj
Enclosures

LTOEP 1044 3/79



WCP/rj 5-21-82

¢, *4d in the proceeds of the gas sold from or used off the lease or unit known as

comeem | Tenneco Oil DIVISION ORDER (OIL & GAS)
A Tenneco Company NO. 28798
To: Tenneco 011 Company Location No. 079217

P. 0. Box 2511
Houston, Texas 77001
ATTN: Division Order Department

Effective 7:00 A.M., May 1, 1982
PLUS ACCRUALS

. Each of the undersigned hereby warrants that he is the owner of the imeremsset ng opposiﬁe hisn mﬁ in the ch'l pro:iuced from
outhwest Farm E anc 0.

lguutcd in Starr County X>P@XXIK State of Texas ,which lease or

"« Unit is described as follows:
. o0

634.2 acres of land, more or less, and being all
of Section 532 out of the Gregorio Jimenez Survey,
Starr County, Texas.

~

¢ Until further written notice, you are hereby authorized to give credit for, all proceeds derived from the oil produced from and
gas sold from or used off said property as follows:

CREDIT TO DIVISION OF INTEREST ADDRESS

SEE REVERSE SIDE FOR DIVISION OF INTEREST

1. Until further written notice you are authorized, for your own accounts, to receive such oil into your possession or the
possession of any person or corporation designated by you, the oil so received to be run and measured in accordance with customary
pipeline rules and regulations including those of the governmental agency having recognized jurisdiction over or control of the pro-
duction and handling of oil in such area.

2. The oil run hereunder shall, on the terms herein stated, become your property immediately upon being received into your
possession or the possession of your designated nominee; and you agree to receive the oil run hereunder and, subject to the further
provision hereof, to pay the respective owners therefor according to the division of interest herein indicated, either at your posted
per barrel (42 gallons) field price for similar oil prevailing for the field where produced on the date of each respective run, or, if the
oil is purchased by a nominee, the price to be paid shall be the same price received from such nominee, or if you do not post a price
for such oil, the price to be paid shall be an agreed price, and in the absence of a pipeline connection all prices are subject to deduction
of barging or trucking costs.

3. For gas sold and/or used by you off the lease or unit, settlements shall be based on the market value at the well. For gas sold
at the well, settlements shall be based on the net sales price received by you at the well.

4. Settlements and payments based on the prices set forth herein are to be made monthly by your checks mailed to the res-
pective persons interested at the addresses given herein. The undersigned authorize you to withhold their proportionate share of all
taxes now or hereafter imposed including without limitation all taxes imposed upon the production, severance, gathering, processing
and marketing thereof. At your option you may hold, without interest, and remit annually for the aggregate of twelve months ac-
cumulation of monthly accruals of amounts less than fifteen dollars ($15.00); except semi-annually for the aggregate of six months
accumulation of monthly accruals of amounts less than fifteen dollars ($15.00) for the State of Oklahoma.

5. Each of the undersigned hereby (1) warrants and guarantees the title to his interest in the oil and in the net proceeds of gas
sold, or used off the property, and (2) in case of an adverse claim or claims to the oil run to his credit, or his interest in the net pro-
ceeds of the gas sold, or used off the property, or any part thereof, agrees to furnish indemnity satisfactory to you against all adverse
claims, and hereby authorizes you to retain all proceeds accruing to the undersigned without any obligation to pay interest on the
amount so withheld until the required indemnity shall have been furnished or until the dispute as to the ownership of the production
involved is settled. You are hereby relieved of any responsibility for determining when any of the interests herein set forth shall
revert to other parties as a result of the completion or discharge of money or other payments from said interests. It is understood that
any vendee or assignee of any interest in said property or the production thereof shall take subject to the terms hereof, and you
shall not be bound by any sale or assignment of any interest in said property until written notice thereof shall be furnished you in
the form of the original or a certified copy of the instrument by which said sale or assignment was made, Regardless of the effective
date of the instrument of conveyance, all transfers shall be made effective as of 7:00 A.M. of the first day of a calendar month;and
transfers shall not be made effective earlier than the first day of the calendar month in which said written notice is received.

6. The word “OIL" as used herein is hereby declared to include all liquid hydrocarbons purchased hereunder, and the word
**GAS’ as used herein is hereby declared to include all gaseous substances including oil well gas (casinghead gas).

7. The undersigned hereby expressly ratify and confirm the oil, gas and mineral lease or leases, pursuant to which oil and gas from
the property is being produced and sold, any amendments and supplements to such lease or leases including any designations, declara-
tions or agreements creating the unit including the above described property, if such be the case.

8. This division order may be executed in counterparts and shall be binding on and shall inure to the benefit of each signer hereto,
his heirs, successors, and assigns, whether or not it is executed by all parties named herein.

WITNESSES OWNERS SIGN BELOW TAXPAYER NUMBER*

p%

INPCHTANT: EACH SIGHATURS

P
REQUIEES TWO WITKESSES

*This is vour Social Security or other identification number as required by Federal Internal Revenues Code



28798 - Southwest Farm & Ranch No. 1 Page 2

CREDIT TO DIVISION OF INTEREST
Tenneco 0i1 Company 1/2 x 8/8 x 1/32 x 3/4 or . 398437 WI
Shell 0i1 Company 3/256 x 8/8 + 1/64 x 8/E plus -

One Shell Plaza 3/256 x 8/8 plus 55/512 x 8/8

Box 2463 + 55/1024 x 8/8 plus 110/512 x

Houston, Texas 77001 8/8 + 55/1024 x 8/8 x 3/4 or .351563 WI

TOTAL WORKING INTEREST . 750000

éommissioner of Public Lands, 112 % 1/4 or .125000 RI .
State of Texas e, T — V

General Land Office
Austin, Texas 78701

Southwest Farm and Ranch, Inc. 12 % 1/8& % 1/ or .062500 RI
Route 3, Box 188 F
Edinburg, Texas 78539

G. W. Wheeler, Trustee 1/2 % 1/8 X 3/Z256 or .001465 RI
2715 Creek Drive
Magnolia, Texas 77355

Lillian El11a Davey and 1/2 x 1/4 x 3/256 or .001465 RI
Robert F. Ritchie, Trustees

of Stella Porter Trust

1100 Republic National Bank Bldg.

Dallas, Texas 75265

Uvalde Construction Company 1/2 x 1/4 x 1/64 or .001953 RI
P. 0. Box 10286
Dallas, Texas 75207

Robert L. Wheelock Jr. and Betty 1/2 x 1/4 x 55/512 or .013427 RI
W. Kennaugh, Co-Independent

Executors of the Estate of Maude C.

Wheelock, Deceased

Post Office Box 881

Corsicana, Texas 75110

The First National Bank of 1/2 x 1/4 x 55/1024 or .006714 RI
Corsicana, Texas as Trustee of
the Susan Wheelock Trust

s & oF, 0. Box 613

* " Corsicana, Texas 75110

o ,e:Newmont O0il Company 1/2 % .1/4 x 1/32 or .003906 RI
ee 600 Jefferson, 9th Floor
* Houston, Texas 77002

L]

«>.+"3Smith 0i1 Company, Inc. 1/2 x 1/4 x 110/512 or .026856 RI
Two Turtle Creek Village
Dallas, Texas 75219

Jane Case Wheelock and The First 1/2 x 1/4 x 55/1024 or .006714 RI
National Bank of Corsicana,
Texas, Co-Trustees of Jane
~ Wheelock Trust
- «~P. 0.,Box 1776
Corsitana, Texas 75110



INSTRUCTIONS FOR EXECUTING THE ENCLOSED DIVISION ORDER OR TRANSFER ORDER

1. sign your name where indicated

2. have your signature witnessed by two parties, notarization
is not necessary

3. check your address to see if it is correct as shown; if not,
please show corrections on the instrument

4. insert your tax identification or social security number
5. return the executed instrument to us

6. retain the extra copy of the instrument for your files

TENNECO OIL COMPANY
DIVISION ORDERS & ROYALTIES
P. 0. BOX 2511

HOUSTON, TEXAS 77001
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

June 9, 1982

Tenneco 0i1 Company
P. 0. Box 2511
Houston, Texas 77001

Attention: Division Order Dept.

M-84145
RE: State L
34.2 acres. Sec. 532

Gregorio Jimenez Sur.
Starr County, Texas
011 & Gas DO #28798

Gentlemen:

This letter is issued in lieu of the ordinary form of "Division
Order" prepared by the oil companies primarily for execution by
the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall
receive, it is felt that it would not be in conformity with the
law on the subject for this Division to execute your division

order and thereby attempt to bind the State by the provisions
contained therein.

This Division, insofar as permitted under the law, acquiesces
in the sale of the o0il and/or gas to you from this lease, which
oil and/or gas shall become your property when the State has
been paid for same, as prescribed by law and under the terms
and conditions as set out in the lease covering the area in
question.

Very truly yours,

Mamnvdl Gilbert, Attorney

Energy Resources
Phone: 512-475-6749
Enclosure

AT n_RA_&RR_(1-82)
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

1 1} -
A L
fexas 7 N
ATTENTION: Gas Contracts
Stat: | i

Starr County, Texa

"]

Gentlemen:

In accordance with the provisions set forth in our 0il or Gas Lease Form and/or
the statutes, we ask that you furnish this office with a copy of the Contract
covering gas sales from the above lease.

The Contract is needed by this office in order to conduct an audit of your gas
royalty reports and payments.

In addition to furnishing us with a copy of the Contract under which the gas
is sold or processed please complete the attached "Gas Contract Brief".

If the Gas Contract covers more than one lease and/or mineral file number, one
brief and copy of the contract will be sufficient, but the specific General Land
Office lease and/or mineral file number must be noted in the appropriate spaces
provided in the Contract Brief.

This information is needed by this office at your earliest convenience.

Sincerely yours,

“ é.i:ﬁﬁzgerwood

Supervisor, Gas Contracts
Resource Accounting
Telephone No. 512-475-2855

BFU/pdg
Enclosure

GLO-RA-02-(1-82)
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@
Tenneco Oil T

Exploration and Production [0 oo

A Tenneco Company (713) 757-2131

4

/ jo 79
L//% ?T}
General Land Office g [ A
Austin, Texas 78701 G/O ] 2~¢ « /

ATTN: B. F. Underwood
Supervisor, Gas Contracts

RE: State Lease M-84145
Starr County, Texas
Southwest Farms and Ranch #1
Tenneco GSC No. 2018

Dear Mr. Underwood:

As requested in your letter of July 10, 1982, attached is one copy of
the gas sales contract dated April 1, 1982 between Channel Industries Gas

Company and Tenneco 0il Company covering gas sales from the above captioned
State lease.

Please note that this well was completed in the Vicksburg formation at
perforated intervals between 8,797'-8,868'. Approval as a tight sands
reservoir is pending. The Texas Railroad Commission received Tenneco's
filings for NGPA categories 103 and 107 on April 23, 1982. Therefore, should

the tight sands designation become final, the price for this gas will escalate.

Should you require any further information, please advise.

J%?ch, /7/4‘ aoN R/

Lisa Moore

LM:tw:7223.16

LTOEP 1044 3/79
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WELL/LEASE STATUS REPORT INFORMATION

Please initial and pass on to the next
person on the list.

INITIAL DATE

_
.

Lillie Gamble

2. Gas Auditor - TA 217252

3. 0i1 AuditorV 5./ /3/¢3

4. LaVerne Montano m/ /’V’&




Garry Mauro
Commissioner
General Land Office

IMPORTANT: RETAIN WHITE COPY AND
RETURN YELLOW COPY WITH
REQUESTED DOCUMENTS.

January 4, 1983

Tenneco 0i1 Company
P. 0. Box 2611
Houston, Texas 77001

RE: State Lease M-84145

S. W. Farm & Ranch Lease
Borosa So. (Vicksburg) Field
Starr County, Texas

Gentlemen:

Our records indicate production was secured from the subject Tease during September,
1982,

As the State owns an interest in the above lease, various reports concerning the lease's
production and sales should be filed with this office each month.

Please file the necessary Gas Reports (Form MA-2) and corresponding purchase statements
from the date of first production to date and monthly thereafter.

Sincerely yours,

Billy Lancaster, Administrative Supervisor
Resource Accounting

Telephone No. 512-475-2858

TB/h1m

Stephen F. Auslin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071
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mg-wl 098893

MG-WL 098893 0 DST 04 WELL# 1 COUNTY: STARR
FIELD 10716 575 BOROSA, S. (VICKSBURG VARIOUS) API# 427-31555 FORM1
OPR 841500 TENNECO OIL co. ° PERMIT# 124127 W=1
LSE 098893 S. W. FARM & RANCH STATE OF TEX. DRILLED 2/01/8.
LOe: FT FT L3E SECT:
CM-AFF G-5 I-1 G-1 3/17/82
TWDB 7/07/81 DEPTH 650~ ELEV 386GL W-3
T-DPTH 9940 PERF: 8797- 8868 CMPL-DT 3/06/82 BY: PLUG
CASING# SIZE WT.LB/FT DEPTH HOLE-SIZE SACKS-CMT AMT / LEFT
1 13 3/8 54.5 1263 17 1/2 865
2 9 5/8 U43.5 7228 12 1/4 1310

ADDITIONAL INFORMATION IS AVAILABLE ON THIS WELL.
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¥ ! 3 ( COMPANY MAKIN?I:"}MENT I 9—] ( CHECK DATE CHECK NO. \
TENNECD OTL COMPANY- & & % T Ni-14-2= 52634
F. 0. ROY zgsg Ajo| FUN PEX PROP. NO. | 3h”
HOUSTON, TEXAS 77001 Zloz 0287980 1
PRJ. NO. 00200
r AGM'T b.ﬁTE RECORDED cD STATE OR PROVINCE cD COUNTY OR PARISH
Oz |13 79V 472 P =76 | 41| TEXAS 14 STARR
PAYMENT | MADE | UNDER ORIGINAL LESSOR | GRANTOR TYPE PAYMENT
R Rt ;’;9:::3;;‘: SOUTHWEST FARM % RANGCH, INC. SPECIAL PAYMENT
; EFRESUENEY BEGINNING AMOUNT DUE SRR\ GE. CUARTE TOTAL PAYMENT
AINLIAL 02-13-£3 $122, 24 %, 00 \ siz2.722
l\ DEPOSITORY ‘ﬂAN‘K'.' PLEASE DEPOSIT AMOUNT SHOWN AS "AMOUNT DUE"” TO CREDIT OF PARTIES NAMED BELOW. /‘
7 \ N
STATE/FEDERAL # M-24145 01405

PAYEE # Q002732040
Tax 10 ¢ o
COMMISSIONER OF GENERAL LAND OFFICE
os STATE OF TEXAS
¢ "RUSTIN TEXAS 78701
JLAUSTIN TEXAS 72701

JfLWNL DESCRIFTION

= *.%LIR-._IIMINEZ G. VABS—2Z1\SEC-280\
sesewSEC—2E0\

o HSUR=UIMINEZ, G\ARS—-Y2I\SEC-532\

.
esesse
L L

B J

DFETACH ABOVE STATEMENT BEFORE DEPOSITING. PLEASE DATE AND SIGN ATTACHED RECEIPT AND RETURN. TOC 3735 1/80
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Tenneco Oil Tenneco B|;: aing
- - PO Box 2511
Exploration and Production .50 e 7700

A Tenneco Company (713) 757-2131

January 27, 1983

Commissioner Of Public Lands
State Of Texas

General Land Office

Austin, Texas 78701

Attn: Resource Accounting

Re:State Lease M-84145. ~B-File—
S. W. Farm And Ranch Lease
Borosa So. (Vicksburg) Field
Starr, County Texas

Gentlemen:

We are sending you the records which you requested in the attached letter sent

to us on January 4, 1983. The reports had been sent with the wrong lease numbers
corresponding to the S. W. Farm And Ranch Lease. We were using lease number
32295 not M-84145. The corrected reports are attached. If you have further
questions, please advise.

(D B >

W. D. Brown
Chief Accountant
Gulf Coast Diyision

WDB :ML &7 @

Attachment

I.TOEP 104A 3/79
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COMPANY MAKING P, ?IEOIT \ £ CHECK DATE CHECK ND-

(
. TENNECO 0IL COMPANY 7 04-06—-33 S9637
P. O. BOX 2888 ] Ajo| FUN PFX PROF. NO. | $HB
HOUSTON, 77001 p/””ﬂrﬁ

TEXAS

2l oz 0za79802 /
PRJ. NO. 00200
'/— AGM'T DATE RECORDED cD STATE OR PROVINCE cD COUNTY OR PARISH \
05 | 22 21| V-441 P-791 | 41| TEXAS 214 STARR
PAYMENT MADE UNDER ORIGINAL LESSOR  GRANTOR TYPE PAYMENT
b Ll e, NEWMONT OIL_COMPANY RENTAL REGARDLESS OF PRODUCTION
. : Fﬁﬁgﬂéﬁ'&v St AMOUNT DUE sznvugéNcKHAqu To‘“ﬁ“YMENT
ANNUAL DS5-22-23 $122.234 £.00 X $122.3a
k DEPOSITORY BANK: PLEASE DEPOSIT AMOUNT SHOWN AS "AMOUNT DUE"” TO CREDIT OF PARTIES NAMED BELOW. ‘ ar | 1 —s j
S 95240°
PAYEE # 000373040 (M~84145)
TAX 1D #

COMMISSIONER OF GENERAL LAND OFFICE  (OIL & GAS DIVISION)
o JETATE OF TEXAS

o1 QU TIN TEXAS 78701

sLAMD DESCRIPTION
e ASUR-JIMINEZ > G. \ABS—921\

.:-.*?UR—-JIMINEZ,G. \ABS—923\ ’ a

|
S

4
DETACH ABOVE STATEMENT BEFORE DEPOSITING, PLEASE DATE AND SIGN ATTACHED RECEIPT AND RETURN. TOC 3735 1/80
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4 CHECK DATE CHECK NO. =)\

il - e

COMPANY MAKING PAYMENT
TENNECO QIL COMPANY Gl-=11=-24 7 5090
=

B 0x I BOX: paas [ a/o| FUN PFX PROP. NO. | 318
HOLISTON, TEXAS . 77001 b I 0za72c01 /

PR, NO. 00200 REGY CO:E N NW

'ah 1= AGM'T DATE RECORDED co STATE OR PROVINCE cp COUNTY OR PARISH )
‘ _ Q21 13-749-V-422 P 374 |-41f TEXAS 214 BTARR
PAV_MEN,‘T’ MA_'DE UHDER ORIGINAL LESSOR /| GRANTOR TYPE PAYMENT |
TREMS O ST EMENT | SOUTHWEST FARM & RANCH, INC. RENTAL REGARDLESS OF PRODUCT LON
DESCRIBED AS FOLLOWS: e e : : T '
I= FREQUENCY BEGINNING ApauNTEaUE SERVICE CHARGE s fe e ¢ By il
ANNLIAL n2=1u—59 $1232. 324 $. 00 \/ = | $125.324
\_ DEPOSITORY BANK: PLEASE DEFOSIT AMOUNT SHOWN AS "AMOUNT DUE” TO CREDIT OF PARTIES NAMED BELOW. N T A

f,
STATE/FELERAL # M-24145

RAYEE # 0002732040 \ " \
TAX 1D # e
e BOMMISSTIONER | OF GENERAL  LAND OFF ICE 4 ’:)‘ \'/\\‘

sees STATE OF TEXAS

S eMUSTIN - TEXAS 78701

. (R ]

.

. o8

* & .

LAND DESCRIPTION
-

sees kELIR- ITMINEZ, G, \ARS-2Z1\SEC-280\

ISHBEG=280\

FEUR—ITMINEYZ , GNARS=923NSEC-S52N
esssesn
L] .
K s
TOC 3735 1/80

DETACH ABOVE STATEMENT BEFORE DEPOSITING, PLEASE DATE AND SIGN ATTACHED RECEIPT AND RETURN.






IMPORTANT: RETAIN WHITE COPY AND
RETURN YELLOW COPY WITH
REQUESTED DOCUMENTS.

March 29, 1984

Tenneco 0il Company
Tenneco Building
P.0. Box 2511
Houston, TX 77001

ATTENTION: ACCOUNTING MANAGER

RE: State Lease M-84145
S.W. Farm & Ranch #1 Lease
South Borosa Field
Starr County, Texas

Gentlemen:

This 1s to advise that the statutes require certain
records to be filed in the General Land Office each month
pertaining to production for the preceding month when a lease
is producing.

The files of this office do not show the following rec-

ords to ‘have been received: BTU Statements for October 1983
to the present.

Please file these records at the earliest possible
time.

Sincerely yours,

Charles Whitsel, Gas Supervisor

Resource Accounting
Telephone No. 512-475-2858

TB/ jrf
Enclosure
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COMPANY MAKING PA?I&‘{I‘I‘ \ ( CHECK DATE CHECK HO.--

TENNECO OIL 'COMPANY 04-046—E4 79702
.| By —ROX | 2888 A/olFUN| PEX PROP. NO. | No:

HOLEETON, TEXAS 77001 = O QZE7IeN2
PRdL=N8. 00200  RECV -CIa: N NW
AIE AGM'T DATE RECORDED cD STATE OR PROVINCE co COUNTY OR PARISH
= =i |t | O V722 8l v-441 F-7%21 41 TEXAL 14 ETARR
Pﬁ‘?MENT MA’-"ER"'-NDER ORIGINAL LESSOR | GRANTOR TYPE PAYMENT |
INSTRUMEN' el —
D o e e [INEWMONT 011 COMPANY RENTAL REGARDLESS OF PRODUCTION
DESCRIBED AS FOLLOWS: e ST, —r— AWK et (gt ek Thet Ly
| FREQUENCY BEGINNING - A B sERVICE cHARGE | ™ TOTAL PAYMENT ;
ANMNLIAL OS—-22—-834 1254 $.00 — H125, 54
\_ DEPOSITORY BANK: PLEASE DEFOSIT AMOUNT SHOWN AS "AMOUNT DUE'" TO CREDIT OF PARTIES NAMED BELOW. COCe
d =N

STATE/FEDERAL # M-£84145

FAYEE # 0003272040 ] QJ\ |
TAX IO #

COMMISSIONER OF GENERAL LAND OFFICE %\

eETATE OF TEXAS

. «PUSTIN' TEXAS. 72701
L] -

-
LE R R
«deBND DESCRIPTION
e JSUR—ITMINEZ  G. \RBS—~921\

* = #SUR—UIMINEZ ; G. NABS-223\

= J

DETACH ABOVE STATEMENT BEFORE DEPOSITING. PLEASE DATE AND SIGN ATTACHED RECEIPT AND RETURN.,

TOC 3735 \ /80
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SECOND REQUEST

May 7, 1984

Tenneco 0il Company
Tenneco Building
P,0. Box 2511
Houston, TX 77001

ATTENTION: ACCOUNTING MANAGER

RE: State Lease M—-84145
S.W. Farm & Ranch #l Lease
South Borosa Field
Starr County, Texas

Gentlemen:

Enclosed is a copy of our letter to you dated March 29,
1984, and as of this date we have not received a reply to
this letter.

In order to expedite the handling of your correspon-
dence, please direct your reply to the undersigned Super-
visor.

Your prompt attention to this matter is requested.

Sincerely yours,

Charles Whitsel, Gas Supervisor
Resource Accounting
Telephone No. 512-475-2858

TB/jrf
Enclosure
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IMPORTANT: RETAIN WHITE COPY AND
RETURN BLUE COPY WITH
SEPARATE CHECK FOR THE
TOTAL DUE.

June 14, 1984

Tenneco 0il Company
P.0. Box 2511
Houston, TX 77001

ATTENTION: D.H. TURNER

RE: State Lease M-84145
SW Farm and Ranch Lease
Borosa S. Vicksburg Field
Starr County, Texas
TOC Lease #79217

Gentlemen:

0il royalty payments received in this office indicate
the royalty was based on net value, that is, after deduction
of taxes.

This is to advise the State's royalty interest is not
subject to taxes and royalty must be computed on gross value
prior to deductions for taxes.

For the period of August, 1982 through October, 1983, we
compute additional royalty and delinquency penalty to be
§1-511,::50 (See attached schedule.) Please pay or make
arrangement for payment of $1,511.50 which includes $1,314.58
additional royalty and the required statutory delinquency
penalty of $196.92 as provided by Section 52.131, Texas Natu-
ral Resources Code, The statutes require that each such
penalty shall never be less than Five Dollars ($5). The
delinquency penalty is computed for the period October 6,
1982 through June 13, 1984,

Sincerely yours,

Jeff Dusenbury, Unit Supervisor
Resource Accounting
Telephone No. 512-475-2858

MN/ jrf
Enclosure
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Garry Mauro
Commissioner
General Land Office

October 1, 1984

Tenneco 0il Company
P.0. Box 2888
Houston, Tx. 77001

Re: State Lease M-84145
Tract No. 532 G. Jimenez Sur.
Well No. 2
Starr County

Gentlemen:

We note the recent completion of the captioned well, however, we have not
received the following reports or surveys, which are marked below, as required
by your 0il and Gas Lease:

Form W-1 Application to Drill
Form W-2 0il Well Potential Test/Completion Report

Form W-3 Plugging Record
* Form G-1 Gas Well Pressure Test and Completion Report
Form G-5 Gas Well Classification Report
Form G-10 Gas Well Status Report
Form W-12 Inclination Report
* Form W-15 Cementing Report
Electrical Log
Directional Survey

Your cooperation will be appreciated.

Sincerely yours,
% £ Wacztwv/’

Chris D. Macomb, Geologist
Petroleum & Minerals Division
512-475-0727 Ext. 37

CDM/hdk -

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071
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CNERGY RESOURCLS

~ WELL/LEASE STATUS REPORT INFORMATION

" Paidons  oon A7 baieret

DATE ACTION INITIATED Z//#/8 ™ OATE ACTION COMPLETED po—/8-8 7
ORIGINATING SOURCE 44—% DATA SOURCE 7« A
NAME OF OPERATORC;MM OPERATOR NO.

RRC DISTRICT &« FEELD é;ﬂﬁ é.. IV%)FIELD CODE

7 Farana ~ 2
LEASE@;} LEASE NO. OR WELL 1D vo. B98¢ §F °
orL wett [ eas weee [x] wewe no.___/ county « (Zar

COMPLETION DATE 2-/-& » DEPTH G 7 Lo
& 5
POTENTIALY 00 _ptcF/D G.L.0. MINERAL FILE NO. M»—Jlo-a%é;k /é

DRILLING PERMIT NO. / 24/ 97

OTHER INFORMATION

REPLY
DATE OF INITIAL PRODUCTION % el e é;'?

/
OTHER INFORMATION '

_Nar PouL_%;.
| 742

cc:  CHARLES WHITSEL:
cc:  A.J. WALLIS

(ol i CECIL FISHER _(5*";'_/'
o S
cc: E & D GEOLOGIST s =

ER-110
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Railroad Commission of Truss RAILROAD COMMISSION OF TEXAS Form W-1
L ?L"L:::clr;::;nt'mmﬂm:“ Ol and Gas Division P Read Instructions on Hack l‘-‘;‘;&;l h
Austs I . & v E ‘ ..84_
i ot “n:-M S O Application for Permit to Drill. Deepen. Plug Back. or Re-Enter q < 2

Purponse of (NG Ll apprropriate teaes]

m el D Diee e (hriow casing! D Deepen (within casing! D 1 Back D He Entes I Enter here, P 42 4ZI i 3‘&_“

i assigned: Prrmin
D Irectional Well D Sidetrack D Amended Prrmit fenter permil na at mght & explatn fully in Kemarks) » Z i E Z git O

=*s

T Operator & Romw tesacily as ahown on Form I 5. Organization Reponil] 3 KKC Operator Na ] A KRG Disteiet B 5 County of Well Site Huile 37 Case S
Tenneco 0il Company 841500 04 Starr »
2 Addrrss fincluding ey and zip codel 6 Lease Kame (32 spaces manimum 7. RRC Lease 1D No K Wl Mo |9 Tod gt b
P. 0. Box 2888 S. W. Farm & Ranch State of Texas I 2 ! 9500 * g
Houston, Texas 77001 10. Location
o *
1/63 o Section Block sunwy 0. Jiminez Survey A ie_923. | &
0 2 / © This well i 1o be locared 9 miles in a N wrom —Sullivan City H
»
which 18 the nearest town In the county of the well site SEP i2 m‘ -i-
»
11, Distance from proposed localion 10 nearest lease or unit line 467 n 12 Number of contiguous acres in lease. jooled unit. or unitized tract 34,2 (OUTLINE ON PLAT) :
14 15, 16 17 18 19 Distance from 20 21 No of applied for. per :
Is this acrrage proposed loca mitied. of rompleied = ‘
Number of assigned 10 30 | L1on 16 nearest locations Lincluding il
13 FIELD NAME (Exactly as shown on RRC proration schedulel acres in other well on applied for. this anel on lease In z .
List all established and wildcat zones of anticipated driling unit 1his bease & in permitied. or Ol gas. | this reseavolr
compietion Attach additlonal Form W-1's &8 needed to liat Spactng Denstty for this well is resenvoir? completed well of other = -y
these rones. One zone per line. Compietion | paitern pattern OUTLINE Il 0. explain this lease & e well otL GAS :
. % r e LN depth ({8} lacres) ON PLAT / in Remarks. resennir (f] Ispeeiivl W
GAL Phaemaltf0 X e Above &67- T = 5 T slm
West Hinde &=t&+ 9500 1200 40 4& Vi No_ | None Gas 0 1 =
— /] d <
YI5HES 00 (ndy & a
-
22 Ferpendicular surface location from rwo nearest designated lines. I a directional well/show aiso projected bottom: hole location:
o Lease:unie 467" FFl & 467' FNI | Lease/ Ui
® Sunev/Section 467" FEl & 4R7' ENI . Su //_ (‘/
23, Is this a pooled unit? 24 |1 iess Than ltem 16 substandard acreage for amy fickd applied for|? . 1 e b
Yes B (Attach Form P12 and certified plat ) % [ B (Autach Form W-1A} x 3 /
25 18 this wrllbore subject 10 Statreide Rule 36 imdmeen sullide areal? yo [] w0 0/ I!\uhret [ Rulr 36. Is Form H-8 Nied? yoy [] so (K] B 1 ot filed explain in Kemarks e /V’
o i
26 Doy have the nght 10 develop the minerals under " '
am?:\:m::ht that r:vlm or Is ﬂxll‘nm:‘uln. this tract? Yex m s D l iy that stated in this 8 true and dete. 10 The best of my knemdedge .:. ce é’
I now and If ihe well requires a Rule 37 of 38 exception, { 7 . " il -
st Snsricuion for Rie 37; \ m, wnq, =7 Nita Morris Production Analyst = 7
Hemarks 1 i 4 5 Sigdature N Name and title of operator s reprraentalive e d Va:
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IHKOCH

KOCH OIL COMPANY

DIVISION ORDER DEPARTMENT -

4
January 3, 1985 c%ﬁ\
™A
¢ e, RE: Tenneco 0il Company-Operator
ces o Southwest Farms & Ranch #2 Lease 85563
St Starr County, Texas

Dear Interest Owner:

We have prepared and enclose herewith division orders covering
purchases from the captioned lease in accordance with an owner-
: ship listing furnished by the operator.

o e Please return one fully signed and properly witnessed division
order to this office, complete with your current address and
social security number. You may retain one copy for your
records.

Koch 0il Company will be required to withhold 20% in Federal
IncOme Tax from payments to owners who have not provided us with
a taxpayer identification number. To avoid the 20% withholding,
please list either your Social Security Number or Federal ID
Number.

Your attention is also directed to the attached IRS Windfall~™
Profits Tax forms and instructions.

Working Interests only: Form 6458
Royalty Interests only: Form 6783

Thank you for your cooperation in this matter.
Yours very truly,
DeSre Ren
Sandra Rank

SR:jm
Encl.

P.O. Box 2233 « Wichita, Kansas 67201 « 316/832-5500
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* _DIVISION ORDER

-

P N .
LEASE NO. 85563
TO: KOCH OIL COMPANY TRACT NO
POST OFFICE BOX 2239 ANALYST | SRm

WICHITA, KANSAS 67201
January 3 1985

The undersigned, and each of them, guarantee and warrant that they are the legal owners in the proportions set out below of all the oil {which, for the purposes

hereof, includes all liquid hydrocarbons purchased hereunder) produced from the Tenneco 0il Campany
Southwest Farms & Ranch #2 Lease 85563 Farm, and described as

lease Insert or Attach al De iption
Péa(:w\‘] o m poce or WA, amd Hemy alt

w34.2 cerra
/ c{' q;) 7("&"'”Cw T
Hor 7 TUmints, S | Beohi 232, Abstra 3 S oundy, [y

-L'lfutjaﬂ 0
Starr

sar 1N County or Parish, State of Texas commencing at 7:00 A.M., the lst
: -. day of. JU'lY 19 84andunli]lurlherwrnlennmiceeither!’romyouorusyouareauihorizedloreceiveforpurchaseonthe:erms
. . . hereinafter stated oil therefrom to the extent of your requirements gwing credit as directed below:
3 OWNER - 8 4
12&se no. et NAME INTEREST wg . S %w
k2| E |E[38
i .
‘--.
85563 Jane C. Blackford .0045660 | RI
= </ Commissioner of Public Lands-State of Texa? .1250000 | RI
[~ — —
Trustees of Stella Porter Russell Trust
Lillian Ella Davey & Robert F. Ritchie .0014650 | RI
Newmont 0il Campany .0039060 | RI
Smith Oil Company Inc. .0268560 | RI
Southwest Farm & Ranch, Inc. .0625000 | RI
Uvalde Liquidating Company .0019530 | RI
G. W. Wheeler Trustee .0014650 | RI
R. L. Wheelock Jr. & Betty W. Kennaugh,
Co-Exec. of the Estate of Maude C. Wheelock .0134270 | RI
Trustee of the Susan Wheelock Trust, Inter-
First Bank Corsicana NA AS .0088620 | RI
Tenneco 0il Company .3984370 | WI
Shell Western E&P Inc. 3515630 | WX
WITNESS: OWNERS: ) )
(Sign Below) (Sign Below) (PRINT OR TYPE YOUR COMPLETE ADDRESS AND TAX IDENTIFICATION NUMBER)

0 M ML_GE5E PS-378



The following covenants are part of this division order and shall be binding on the above signed, their succ iegal

and assigr

FIRST - The oil run in pursuance of this division order shall become your property upon the delivery thereof to you or any Agent designated by you. You are not expected to receive oil in definite quantities
nor for fixed penods nor to provide storage.

Should the oil produced from any formation in and under the herein described land be either commingied with other oil, whether such other oil be produced from one or more formations having different
ownership in and under the herein described lands or in and under any other lands, or be placed in tank batteries located elsewhere than on the herein described land, prior (o the time it becomes your property, the
oil, commingled or otherwise, sold hereunder, shall be deemed 10 be the interest of the above signed in that portion of the total oil delivered which is allocated 1o the herein described land on the basis of the formula
prescribed by the operators of the leases con the formations or tracts of land involved and the data supphed to you with respect thereto, and you are authonzed to accept such information, rely upon the same
and make settlement hereunder on the basis of the quality and gravity of such commingled oil so aliocated without hability to the above signed.

Should the interest ol the above signed in the oil produced from the herein described land be unitized wath ol produced from one or more other tracts of land, this division order shall thereafter be deemed o
be modified to the extent necessary to conform with the apphicable unitization agreement or plan, and all revisions or amendments th , but other ain in full force and effect as to all other provisions. In
such event, the portion of the d oil sold h d be the ol the above signed in that portion of the total unitized oil which is allocated to the herein described land and shall be deemed for ail
purposes to have been actually produced from saxd land.

SECOND - The oil recewed and purchased hereunder shall be delivered {.0.b. 1o your own facilities or any agent designated by you, which gathers and receives said oil, and you agree to pay for such oil to
the respective owners according to the division of interest hereinabove specified, (the price agreed upon between you and the operator) less any tax you may be required to pay with respect thereto or the proceeds
thereof and less applicable deductions in accordance with arrangements made with the operator.

THIRD - Quantities of oil purchased hereunder shall be determined by the method of measurement and computation employed by you or the Agent designated by you to receive such oil including but not by
way of limitation the g of ge tanks using reqularly cc led tank tables, the use of certified truck gauges, and the use of meters or any other reasonably accurate method of measurement and computation.
You shall correct the volume and aravity to a temperature of 60% Farenheit and you shall deduct from such corrected volume the full percentages of basic sediment, water, and other impurities as shown by your test.
You may refuse to receive any oil nol considered merchantable by you.

FOURTH - We agree to furnish evidence of title satisfactary to you. Until such evidence is furnished or in the event of any adverse claim, oil lien or dispute at any time concerning title to the above described
real pmperti; or the oil produced therefrom, you ma'v wit payment for oil accruing Lo the interest or interests affected thereby until you are indemnified to your satistaction or until such adverse claim, lien or
dispute shall have been fully settled, without hability for interest in either case. If suit is filed affecting the interest of any of the abmesgmdv.owntlen notice thereol shall be given you, at the above address by party or
parties affected, together with a certified copy of the complaint or petition filed. If you are made a party to such proc . the party or parties alfected agree to indemnify you against any judgment rendered therein
and 1o reimburse you for any costs, attorney's fees or other expenses incurred in connechion therewith.

FIFTH - You will not be responsible for any change of ownership in the absence of actual notice and satisfactory proof thereof. Each signer hereof agrees to notify you in writing of any change in his
ownership and agrees that any transier, assignment, or conveyance of any of his interest hereunder shall be made subject 10 this division order and effective at 7:00 A.M. on the first day of the calendar month
lollo\mni;he receipt of said notice by you. Without regard to whether any contingency is expressly stated in this division order, you are hereby relieved of any responsibility for determining when any of the interests
heremn shall increase, diminish, be extinguished or revert to other parties as a result of the completion or discharge of money or other payments irom said interest, or as a result ol the expiranon of any ime or lerm
limitation (ether definite or indefinite), or as a result of the increase or decrease in production, or as a result of 2 change in the depth, the method or the means of production, or as a result of a change in the allocation
of production affecting the above tract or any portion thereof under any agreement or by order of Governmental authority, or resulting from any other conti y, and until you receive notice in writing to the
contrary, you are hereby authornized 10 continue 10 remit pursuant to the above division of interest. In the event said written notice is not received by you, you shall be held harmless for error resulting in over or under
payment, or a wrong payment of any such sum or sums.

SIXTH - This order shall bind each interest owner as soon as signed by him, whether or not signed by any other owner. All provisions herein contained shall apply to each signer hereof separately and not
jointly. This order may be executed in counterparts, all of which together shall ¢ one d order. No owner may terminate this order without gwing ninety (90) days prior written notice. In
consideration of the purchase of oil hereunder, consent is given you and any pipe line company which you may cause 1o connect with the wells and tanks on said land, to disconnect and remove such pipe lines, in case
of termination by either you or us of purchases under this division order.

SEVENTH - All parties hereto who are connected with the tion of the lease herein described severally warrant that all oil sold under this division order has been and will be produced and handled in
compliance with the provisions of the Federal Fair Labor Standards Act of 1938 as heretofore or hereafter amended, and all other applicable Federal, State and Municipal laws, rules and regulations.

EIGHTH - With respect to any gas condensate purchased and sold under the terms and provisions hereolf, the owners of interests in the royalty join herein for the purpose only of making the provisions
hereof applicable to the proceeds of the sale of such gas condensate. -

IMPORTANTI TO AVOID DELAY IN PAYMENT — YOUR CORRECT ADDRESS AND YOUR
"  SOCIAL SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN.

ALL SIGNATURES SHOULD BE PROPERLY WITNESSED.

ALL DIVISION ORDERS MUST BE SIGNED EXACTLY AS SHOWN
r ON THE REVERSE SIDE TO AVOID DELAY IN PAYMENT.
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( COMPANY MAKING PAYMENT . \ (" CHECK DATE CHECK NO. )
i =St A le
@ PROP. NO. | $UB
OeaFoal Y
PR Ny 00700 ECY e NN
il AGM'T DATE RECORDED co STATE OR PROVINCE cD COUNTY OR PARISH )
¥t s 11 ot 1 v "l ) Ea TR SR TH LT
S ] S AIFST R L e 41l TEXAS 14 ETARR
PAYMENT MADE UNDER ORIGINAL LESSOR / GRANTOR TYPE PAYMENT
TERMS OF INSTRUMENT = VTl TNC et e AT = PROGUCTIO
3 PN Pl AE N L R b LU LN
DESCRIBED AS FOLLOWS: = 7
3 PAYMENT PAYMENT
SEArMENT (PR AMOUNT DUE TOTAL PAYMENT
ANNLIAL OP=13-8% $123. 34 $. 0 N/ 103,34
\_ DEPOSITORY BANK;: PLEASE DEPOSIT AMOUNT SHOWN AS "AMOUNT DUE" TO CREDIT OF PARTIES NAMED BELOW. /\
>
# M

PAYEE # 0DO0D37304(
tax 100 % o
I s OF  GENERASL LAaND-OFFICE

COMM IS

o PSRN

LX) .

. e o

. e
.

.

tecsasn

. .
A

J

DETACH ABOVE STATEMENT BEFORE DEPOSITING. PLEASE DATE AND SIGN ATTACHED RECEIPT AND

RETURN.

TOGC 3735 1/80







(=N : COMPANY MAKING PAYMENT Y ( cHeckoaTE | cHEckmO. )

TENNECO OIL COMPANY L7 04~17-55 6227
F. O. BOX 2a88 ajo[Fun|  eex | pror. no. [32P

HOUSTON, TEXAS 77001 \q 03 028792p2
; PR NG nn“ﬂﬁ RECV T N - NW
(& _' P FAA L ‘f"\ | aem'ToATE | RECORDED cp STATE OR PROVINCE | cD COUNTY OR PARISH )
: Mos ) 23 81 V=441 P-791 41 TEXAS 214 [ETARR
P;YMEN; M*i: ”N‘;:R i ORIGINAL LESSOR /| GRANTOR  TYPEPAYMENT -
T F INSTRUMENT | = . =
il TINEWMONT 0IL COMEANY RENTAL REGARDLESS OF PRHDULTIHN
DESCR‘“D RS FQL&QWB [ eAmmEsT PAYMENT BANK : 3
t0 7 1 ZH RIS AMOUNT DUE SRBVICE CHAREE | > 1\ POTAL PAYMENT |
. : Fesh 'QNNUQL oyl ey 1 $122. 34 %, 00 $1.22, T4
\& osposl‘roﬁv i.um m..gass DEPOSIT AMOUNT SHOWN AS "AMOUNT DUE" TO CREDIT OF PARTIES NAMED BELOW. /L & ept—
7 e

STATE/FEDERAL # M-24145

FAYEE $. 000372040

TAX ID #
COMMISSIONER OF GENERAL LAND OFFICE i

STATE OF TEXAS
ALETIN  TEXAS | 78701

AND DESCRIFTION
* o e SR~ JIMINEZ - 5, NARS-9221\
o HESUR-JIMINEZ S GL NABS—223Y\

-I'" oe

. .
seee

¢ J
DETACH THIS STATEMENT BEFORE DERPQSITING. PLEASE DATE AND SIGN ATTACHED RECEIPT TR
AND RETURNIN POSTAGE PAID-ENVELOPE;
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August 28, 1985

Tenneco 0il Company
P.0. Box 2511
Houston, Texas 77001

Attention: Chuck Jobe
Room MLM 1135

RE: State Lease U/§ZIAS

Southwest Farm and Ranch
Borosa South Vicksburg Field
Starr County, Texas

TOC Lease #79217-000-30

Dear Gentlemen:

Reference is made to our letter of June 14, 1984 (copy enclosed) concerning
additional royalty due on the subject lease. Enclosed is an updated and
corrected schedule which shows oil royalty has been underpaid $1,369.41 for the
period August, 1982 through October, 1983.

If your records show this royalty has been paid, please advise the total amount
of the check and the approximate date it was mailed. If royalty has not been
paid, please pay $1,550.90 which includes $1,369.41 additional royalty and the
required statutory delinquency penalty of $181.49. Failure to submit royalties
when due subjects the amount owed to a statutory penalty of 1% of the amount
owed for each thirty day period or fractional part thereof as provided by
Section 52.131, Texas Natural Resources Code. However, no penalty may be less
than Five Dollars ($5.00).

Payment should be received in this office no later than September 28, 1985. If
you have any questions please feel free to contact me or Mike Nicklaus at (512)
475-2858.

Sincerely,

Teresa Burr

Division Supervisor

Royalty Management Division
TB/MN/jlw

Attachments
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" COMPANY MAKING PAYMENT 7 ) ( cHeck oaTE CHECK NO. —\‘
TENNECO OIL COMPANY 7 1-07-86 10934
F. 0. BOYX 2889 Ajol FUN PFX PROP. NO. | WP
HOUSTON. TEXAS 77001 \3lo3 028795801 /
PR.J. NO. Q0200 |RECY Ch: N NW q
/ AGM'T DATE RECORDED cD STATE OR PROVINCE cD COUNTY OR PARISH
: 2 113791V 422 P 376 | 41| TEXAS 714 $TARR
PAYMENT MADE UNDER

ORIGINAL LESSOR /| GRANTOR

TYPEPAYMENT
Descminen AS roLLows, BQUTHWEST FARM & _RANCH, INC. __RENTAL REGARDLESS OF PRADUCTION
FREQUENCY BECINNING ! AMOUNT DUE SERVICE CHARGE Tc*"‘#— PAYMENT
NNUAL 02-13-86 $123.34 $.00 \/ $123.34

DEPOSITORY BANK: PLEASE DEPOSIT AMOUNT SHOWN AS "AMOUNT DUE"” TO CREDIT OF PARTIES NAMED BELOW., A

. _ | 28765<
STATE/FEDERAL # M-34145 //

PAYEE # 000373040 \

DT 1D 4 e ¥

**VOMMISSIONER OF GEN LAND OFF ICE W§4@

< «’3TATE OF TEXAS

", AUSTIN TEXAS 78701

*SHND DESCRIPTION
» #SUR—JIMINEZ»G. \ABS—921\SEC-280\
#SEC—-280\
#SUR-JIMINEZ, G\ABS—923\SEC-532\

4

J
DETACH THIS STATEMENT BEFORE DEPOSITING. PLEASE DATE AND SIGN ATTACHED RECEIPT NG e

AND RETURN IN POSTAGE PAID ENVELOPE.
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COMPANY MAKING PAYM?’(

HOLEETON

TENNECO OIL COMPANY 1”7
0. BOX z=as

TX 77252

PAYMENT MADE
UNDER TERMS
OF INSTRUMENT
DESCRIBED AS
FOLLOWS:

AGM'T DATE

PAYMENT TYPE

RECOVERY CODE

05-22-81

FPRODUCTION RENTA

N

ORIGINAL LESSOR/GRANTOR

NEWMONT OIL COMPANY

CHECK DATE CONTROL NO.

04-14-34 00000Z
LEASE NUMBER sus

01000283722 00z

PAYMENT FREQUENCY

PAYMENT BEGINNING

AMOUNT DUE

BANK SVC CHG

TOTAL PAYMENT

12

OS=22=81

123.34

« 00

123.34

DEPOSITORY BANK: PLEASE DEPOSIT AMOUNT SHOWN AS ""AMOUNT DUE'" TO CREDIT OF PARTIES NAMED BELOW:

STATE/FEDERAL #:

SINLPAYMENT OF:

*tedtRACT

¢« ABRST 221

$°. T STATE:

*  ‘COUNTY OR PARISH:

FOR THE CREDIT OF =

OFFICE

M-54145 GROSS
ACRES
0Z PROJECT: 00200 RECORDED: V-441 P-791
TX TEXAS
214 STARR /59 {
L] LN ]
¢ POMMISSIONER OF GEN LAND PAYEE NO: 0037304
TAX 1D:
ACCT NO: Q0000000000000

STATE OF TEXAS

AUSTIN

TX 78701

TOTAL BANE SERVICE CHARGE

TOTAL AMOUNT PAID

AMOLUNT
DUE

.00
CSTTTRORA e MR Y §

50727

DETACH THIS STATEMENT BEFORE DEPOSITING. PLEASE DATE AND SIGN ATTACHED RECEIPT
AND RETURN IN POSTAGE PAID ENVELOPE.

TOC 4574 1/86







. "DIVISION ORDER PAGENO. 1 of 1 _

LEASE NO.| 27088
TO: KOCH OIL COMPANY TRACT NO
POST OFFICE BOX 2239 ANALYST JC:m

WICHITA, KANSAS 67201
&:"tOber 17 19 86

The undersigned, and each of them, guarantee and warrant that they are the legal owners in the proportions set out below of all the oil [which.!’or the purposes
hereof, includes all liquid hydrocarbons purchased hereunder) produced from the Tenneco Oil Exploration & Production

___Southwest Farm & Ranch No. 1 Farm, and described as

(PLEASE LIST OR ATTACH PROPER LEGAL DESCRIPTION)

N in _Starr County or Parish, State of Texas commencing at 7:00 A.M.. the lst

e oo dayol JL\].V

® e ®es® hercinafter stated oil therefrom to the extent of your requirements giving credit as directed below:

19.86 . and until further written notice either from you or us you are authorized to receive for purchase on the terms

* «pEASE OWNER ‘:-r- *"E&E
*l, * NUMBER NUMBER NAME INTEREST Zz |TRACT |382¢8
27088 Jane C. Blackford .0045660 RI
‘""_ ™ | Commissioner of Public Lands, State of Texas | .1250000 RI
(W Lillian Ella Davey & Robert F. Ritchie
Trustees of Stella Porter Russell Trust .0014650 RI
Newmont Oil Company .0039060 RI
C. E. Powell .0019530 RI
Smith Oil Company, Inc. .0268560 RI
Southwest Farm & Ranch, Inc. .0625000 RI
G. W. Wheeler Trustee .0014650 RI
R. L. Wheelock, Jr. & Betty W. Kennaugh
Co-Exec. of the Estate of Maude C. Wheelock | .0134270 RI
Interfirst Bank Corsicana NA as Trustee of the
Susan Wheelock Trust #247 .0088620 RI
Tenneco 0il Company .3984370 WI
Shell Western E&P Inc. .3515630 WI
WITNESS: OWNERS:
(Sign Below) (Sign Below) (PRINT OR TYPE YOUR COMPLETE ADDRESS AND TAX IDENTIFICATION NUMBER)
{Over)

PS-378



The lollowing covenants are part of this division order and shall be binding on the above signed. their successors. legal representatives, and assigns:

FIRST  The oil run in pursuance of this division order shall become your property upon the delivery thereol 1o vou or any Agent designated by you. You are not expected to receive oil in definite quantities
nor for fixed periods nor to provide storage.

Should the oil produced from any formation in and under the herein described land be either commingled with other oil, whether such other oil be produced from ane or more formations having different
ownership in and under the herein described lands or in and under any other lands. or be placed in tank batteries located elsewhere than on the herein described land. prior to the time it becomes your property. the oil,
commingled or otherwise, sold h der, shall be d d 1o be the of the above signed in that portion of the total oil delivered which is atlocated to the hercin described land on the basis of the formula
prescribed by the operators of the leases covering the formations or tracts of land involved and |heda|nupp|l:d to you with respect thereto, and you are authorized (o accept such information. rely upon the same and
make settlement hereunder on the basis of the quality and gravity of such ¢ led o1l so alloc: h liability to the above signed.

Should the interest of the above signed in the oil produced from the herein described land be unitized with oil produced from one or more other tracts of land. this division order shall thereafter be deemed to
be modified to the extent necessary to conform with the applicable unitization agreement or plan, and all revisions or amendments thereto. but otherwise to remain in full force and effect as to all other provisions. In
such event, the portion of the unitized oil sold hereunder shall be the interest of the above signed in that portion of the total unitized oil which is allocated 10 the herein described land and shall be deemed for all
purposes to have been actually produced from said land.

SECOND — The oil received and purchased hereunder shall be delivered [.0.b. 10 your own facilitics or any agent designated by you. which gathers and receives said oil. and you agree to pay for such oil to
the respective owners ding to the dmsmn of interest hereinabove specified, (the price agreed upon between you and the operator) less any tax you may be required 1o pay with respect thereto or the proceeds
thereof and less applicable d keting and inactive account adjustments.

THIRD — Quantities of oil purchased hereunder shall be determined by the method of measurement and computation employed by you or the Agent designated by vou to receive such oil including but not
by way of limitation the gauging of storage tanks using regularly compiled tank tables, the use of certified truck gauges. and the use of meters or any other reasonably accuratc method of measurement and
computation. You shall correct the volume and gravity 1o atemperature of 60° Farenheit and you shall deduct from such corrected volume the full percentages of basic sediment, water, and other impurities as shown
by vour test. You may refuse to receive any oil not considered merchantable by vou.

FOURTH - We agree 1o [urnish evidence of title satisfactory to you. Until such evidence is furnished or in the event of any adverse claim, oil lien or dispute at any time concerning tile to the above described
real property or the oil produced therefrom. you may withhold payment for oil accruing to the interest or interests affected thereby until you are indemnified 10 your satislaction or until such adverse claim, lien or
dispute shall have been fully setiled. without liability for interest in either case. If suit is filed affecting the interest of any of the above signed. written notice thereof shall be given you. at the above address by party or
parties alfected, together with a certified copy of the complaint or petition filed. If you are made a party to such proceedings. the party or paries affected agree to indemnify vou against any judgment rendered therein
and 1o reimburse you for any costs. attorney’s fees or other expenses incurred in connection therewith,

FIFTH — You will not be responsible for any change of ownership in the absence of actual notice and satisfactory proof thereol. Each signer hereol agrees to notify you in writing of any change in his
ownership and agrees that any transfer, assignment. or convevance of any of his interest hereunder shall be made subject 1o this division order and effective a1 7:00 A M. on the first day of the calendar month following
the receipt of said notice by vou. Without regard to whether any contingency is expressly stated in this division order. you are hereby relieved of any responsibility for determining when any of the interests herein shall
increase. diminish. be extinguished or revert to other parties as a result of the completion or discharge of money or other payments {rom said interest. or as a result of the expiration of any time or term limitation (either
definite or indefinile). or us a resull of the increase or decrease in production, or as a result of a change in the depth. the method or the means of production, or as a result of a change in the allocation ol production
alfecting the above tract or any portion thereol under any agreement or by order of Governmental authority. or resulting from any other contingency, and until you receive notice in writing 10 the contrary, vou are
hereby authorized to continue to remit pursuant to the above division of interest. In the event said writlen notice 1s not received by you, you shall be held harmless for error resulting in over or under payment. or a
wrong paymeni of any such sum or sums. Should adjustments be necessary you shall have rights to set off any and all individual or joint Liabilities we have with vou. including but not limited to, proceeds from this and
other lease interests owned by us.

SIXTH - This order shall bind each interest owner as soon as signed by him. whether or not signed by any other owner. All provisions herein contained shall apply to each signer hereol separately and not
jointly. This order may be executed in counterparts, all of which together shall constitute one division order. No interest owner may terminate this order without giving ninety (90) days prior writien notice. In
consideration of the purchase of oil hereunder. consent is given you and any pipe line company which vou may cause 1o connect with the wells and tanks on said land. 1o disconnect and remove such pipe lines, in case of
termination by cither you or us of purchases under this division order.

SEVENTH - All parties hereto who are connected with the operation of the lease herein described severally warrant that all oil sold under this division arder has been and will be produced and hundled in
compliance with the provisions of the Federal Fair Labor Standards Act of 1938 as heretofore or herealter amended. and all other applicable Federal. State and Municipal laws, rules and regulations

EIGHTH - With respect Lo any gas condensate purchased and sold under the terms and provisions hereof, the owners of interests in the royalty join herein for the purpose only of making the provisions
hercol applicable to the proceeds of the sale of such gas condensate.

- L
LA LR}

. L]
*ssece

IMPORT ANT- TO AVOID DELAY IN PAYMENT — YOUR CORRECT ADDRESS AND YOUR
SOCIAL SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN.

ALL SIGNATURES SHOULD BE PROPERLY WITNESSED.

ALL DIVISION ORDERS MUST BE SIGNED EXACTLY AS SHOWN
ON THE REVERSE SIDE TO AVOID DELAY IN PAYMENT.

ho-g1-01  Prochus) pg Iy SHfS



DATE INVOICE NO. PARTICULARS AMOUNT DISCOUNT NET [
»
j 21/89 5605 Required filing fee due to conveyance .
from Tenneco 0il Co. to TOC-Gulf
. oo Coast Inc. of Relinquishment Act /-
e e Leases 28798-1 through 7. 135.00 /< 135.00
P /29 89031762
bll; /R/
l.. LR ) .
e
fwessy) Tenneco Oil =l e
T 1T creckno. 060D

DETACH BEFORE DEPOSITING

REMITTANCE STATEMENT



Fina Qil and Chemical

14340 Torrey Chase Blvd.

Company
| P.O. Box 73408

Houston, Texas 77273-3408

(713) 583-3000

February 16, 1989

State of Texas

General Land Office
Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

Attention: Mr. Ted Ringer

Energy Resources Department

Re: Borosa Area
Starr County, Texas

Gentlemen:

We are enclosing a certified copy of two (2) different Conveyances in
which Tenneco 011 Company conveys seven (7) Relinquishment Act 011 and Gas
Leases bearing GLO No. M-93105 unto TOC-Gulf Coast Inc. (a wholly owned
entity of Fina 011 and Chemical Company). These seven (7) 011 and Gas
Leases are described as follows:

j I8

011 and Gas Lease dated February 13, 1979 by and between Southwest 1

Farm and Ranch, Inc., individually and as agent for the State of Texas
as Lessor and Tenneco 011 Company as Lessee, covering the Gregorio
Jimenez Surveys No. 280, A-921 and No. 532, A-923 and recorded at
Volume 422, Page 376, Starr County, Texas Official Records. TOC Lease
No. 0100028798-001.

011 and Gas Lease dated May 22, 1981 by and between Newmont 011
Company, individually and as agent for the State of Texas as Lessor
and Tenneco 011 Company as Lessee, covering the Gregorio Jimenez
Surveys No. 280, A-921 and No. 532, A-923 and recorded at Volume 441,
Page 791, Starr County, Texas Official Records. TOC Lease No.
0100028798-002.

011 and Gas Lease dated May 2, 1988 by and between C. E. Powell,
individually and as agent for the State of Texas as Lessor and Tenneco
011 Company as Lessee, covering the Gregorio Jimenez Survey No. 280,
A-921 and recorded at Volume 579, Page 086, Starr County, Texas
0fficial Records. TOC Lease No. 0100028798-003.



Case m,

State of Texas, General Land Office
Page 2
February 16, 1989

Inc., individually and as agent for the State of Texas as Lessor and
Tenneco 011 Company as Lessee, covering the Gregorio Jimenez Survey
No. 280, A-921 and recorded at Volume 597, Page 077, Starr County,

4. 011 and Gas Lease dated June 7, 1988 by and between Smith 011 Company,
M-63/05
Texas 0fficial Records. TOC Lease No. 0100028798-004.

National Bank Trustee of the Susan Jane Wheelock Trust #247,
individually and as agent for the State of Texas as Lessor and Tenneco
011 Company as Lessee, covering the Gregorio Jimenez Survey No. 280,
A-921 and recorded at Volume 584, Page 243,# Starr County, Texas

5. 011 and Gas Lease dated October 4, 1988 by and between NCNB Texas
Mm-63108
0fficial Records. TOC Lease No. 0100028798-005.

\‘
6. 011 and Gas Lease dated October 4, 1988 by and between Robert L.
7087 wWheelock, Jr. and Betty W. Kennaugh, Co-Independent Executors of the
:'~_' Estate of Maude C. Wheelock, individually and as agent for the State nﬂ——73105-
. e of Texas as lessor and Tenneco 011 Company as Lessee, covering the
" Gregorio Jimenez Survey No. 280, A-921 and recorded at Volume 584,
o oo Page 233, Starr County, Texas Official Records. TOC Lease No.
g Y 0100028798-006.
.. -
Y 7. 011 and Gas Lease dated October 4, 1988 by and between Jane C.
* Blackford, individually and as agent for the State of Texas as Lessor - 6305
N and Tenneco 011 Company as Lessee, covering the Gregorio Jimenez
B Survey No. 280, A-921 and recorded at Volume 584, Page 251, Starr
County, Texas Official Records. TOC Lease No. 0100028798-007.

Paragraph 26 of leases 1 and 2 above require a $5.00 filing fee when
assignment 1is made of said leases. Paragraph 28 of 1leases 3 through 7
above, in conjunction with Section 52.026 of the Texas Natural Resources
Code and Section 11.12 of the Texas Administrative Code (Natural Resources
Title 31), require a $25.00 filing fee when assignment is made of those
leases. Accordingly, we enclose our check in the amount of $135.00
representing the required filing fees for these conveyances.

Please feel free to call the undersigned at (713) 583-4747 should you have
any questions. w107t

¥

‘ﬂOnaL Mot Bdlin ot al Very truly yours,

Concerning ARpropr e T hj‘r*f TOC-GULF COAST INC.

For Stare Lease No. M-BY/4S whih ' ;

CGgllLs oo A, Five DollsR O‘Soa /14 g %/5"?‘4 ?”/LEZZJZ’"
y

Fee fur Assignment (7 1% cease 5 mIs Gregdfy §. Mathews

ﬂ,, Marr £dliin speerdic iling Amounts Senior Landman
GSM:aez:R1838

S&enée‘dky Loase Jopms are coviteactun(

W cannot B8 S vens ly e85 "”% copris e Fee 7oK1V YU
Thwus , The Frie doiAt S, zsf;e'/c/'/// 4—)"44-3 /s %PFL /:

Zer frm+f #- Ecd/1h 3/12/r%
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CONVEYANCE — SELORN]
hF?HﬂﬂLf\hcaﬂJu

THIS CONVEYANCE, dated November 3, 1988, between Tenneco Oi1 Company, i
Delaware corporation, whose address is P.0O. Box 2511, Houston, Texas 77252
("Grantor®) and TOC - Gulf Coast Inc., a Delaware corporation, whose
business address 1is 14340 Torrey Chase Blvd., Houston, Texas 77014, and

which 1s a wholly-owned subsidiary of Grantor ("Grantee").

KNOW ALL MEN BY THESE PRESENTS, that, for and in consideraticn of the
sum of Ten Dollars ($10.00) cash and other valuable consideration to it in
hand paid by Grantee, the receipt and sufficiency of which are hereby

acknowledged:

1. Grantor has granted, bargained, sold and conveyed, and by these
presents does hereby grant, bargain, sell and convey unto Grantee, effective
as of twelve o'clock midnight on June 30, 1988 (the "Effective Time"), all
of the right, title and interest owned or claimed by Grantor as of the date

of execution hereof in and to the following (the "Subject Property”):

(a) All oil, gas and/or mineral leases, permits or licenses, and all
fee, mineral, leasehold, royalty and overriding royalty and net profits
interests in or reversionary rights with respect to, and/or any right to
preduce or receive the proceeds of production of, oil, gas and other liquid
and gaseous hydrocarbons, or any of them, and any minerals produced in

association therewith ("Hydrocarbons") and which are located in the States

vo. 059847399

= I

el
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vo. 0084 -400)

and Counties or Parishes or State or Federal waters identified on Exhibit 3
hereto ("the Subject Interests"), including but not 1imited to the interests
described in Exhibit A hereto;

(b) All unitization, communization and pooling agreements and orders
covering the Subject Interests or any portion thereof and the units and

communitized and pooled areas created thereby;

(c) All easements, rights of way, permits, licenses, servitudes cr
other finterests appertaining to the Subject Interests or the Subject

Property:

(d) All fee simple and leasehold estates of Grantor in the States,
Counties or Parishes identified in Exhibit B hereto, 1including but not

limited to the lands and leases described in Exhibit A hereto;

(e) All tubular goods, equipment and other personal property,
fixtures and improvements situated upon the Subject Interests or the Subject
Property or used or held for use in connection with the exploration,
development, operation or enjoyment of the Subject Interests or the Subject
Property or the production, treatment, storage or transportation of
Hydrocarbons therefrom, and any leases of such personal property, fixtures

or improvements;

afh




(f) All Hydrocarbon sales, purchase, exchange, transportation and
processing contracts and agreements, farmout or farmin agreements, Joint
operating agreements and all other contracts or agreements and contract
rights of whatever kind or character insofar as the same relate to or affect

the Subject Interests or the Subject Property or any part thereof;

(g) All of Grantor's books, records, accounts, files, documents,
maps, manuals, {information and data (including engineering, geological and
geophysical data) 1insofar as the same relate to or affect the Subject

Interests or the Subject Property;

(h) All consents, permits, licenses, orders, registrations,
franchises, certificates, approvals or other similar rights from any
governmental agency insofar as the same relate to or affect the Subject

Interests or the Subject Property; and

(1) A1l partnership interests, undivided interests and other joint
venture interests of Grantor relating to any right to produce or receive the

proceeds of Hydrocarbons from the Subject Interests or the Subject Property;

EXCEPTING AND RESERVING unto Grantor, its successors and assigns, all right,
title and interests of Grantor in and to all minerals other than

Hydrocarbons in, under or that may be produced from the Subject Interests;

v 00840401
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provided, however, Grantor covenants and agrees that the estate of Grantor
and of Grantor's successors and assigns in the minerals other than
Hydrocarbons which are excepted and reserved hereby unto Grantor, itc
successors and assigns shall at all times be and remain subordinate to the
estate of Grantee and of Grantee's successors and assigns 1{in the
Hydrocarbons conveyed by this Conveyance; and that Grantee, its successors
and assigns shall be free to deal with the estates and rights conveyed
hereby, specifically including the oil and gas leases included herein, in
any manner it or they see fit, including the relinquishment, termination,
assicnment or reassignment thereof, without notice to or approval of Grantor
or its successors and assigns, provided that Grantee and its successors and
assigns shall not voluntarily relinquish, terminate, modify or amend any of
the estates conveyed hereby if Grantor or its successors or assigns shali
have specifically notified Grantee or its successors and assigns that it is
or they are engaged in a program to exploit such minerals other than
Hydrocarbons covered by such estate or estates which are excepted and

reserved hereby.

SUBJECT, HOWEVER, to all valid and subsisting restrictions, exceptions,
reservations, conditions, liens, finterests, instruments and other

encumbrances (the "Encumbrances").

TO HAVE AND TO HOLD THE Subject Property, subject to the Encumbrances,
togetner with all and singular the rights and appurtenances tnereto in
anywise belonging wunto Grantee, 1its successors, assigns and legal

representatives forever. THIS CONVEYANCE IS MADE WITHOUT REPRESENTATICHN OR

—ie




WARRANTY OF ANY KIND, WHETHER EXPRESS CR IMPLIED, RELATING TO THE SUBJECT
PROPERTY OR THE SUBJECT INTERESTS.. However, this Conveyance is made with
full substitution and subrogation of Grantee in and to all covenants and
warranties by others heretofore given or made with respect to the Subject

Property or Subject Interests or any part thereof.

2. Grantee, for f{tself, 1ts successors and assigns, hereby undertakes
and obligates 1{tself to be bound by and to fulfill, from and after the
Effective Time, all obligations, claims and 1iabilities relating to the
Subject Property and the Subject Interests, including without limitation the ;
obligation to render and pay all taxes based upon or measured by production L
which accrue on and after the Effective Time, even if such taxes are based |
upon or measured by production occurring before the Effective Time. J

3. Subject to applicable 1law, Grantor and Grantee shall execute, k
acknowledge and deliver all such further conveyances, transfer orders, |
d1v1s1on orders, notices, releases and acquittances and such other
instruments, and shall take such further actions, as may be necessary or
appropriate more fully to assure to Grantee or its successors or assigns all
of the properties, rights, titles, interests, estates, remedies, powers and
privileges conveyed, or {intended to be conveyed, to Grantee hereby. In

particular, and without _11m1t1ng the foregoing, 1in the event that any

Exhibit to this Conveyance omits to describe or inadequately or incorrectly

describes any lands or interests in lands intended by Grantor to be conveyed
to Grantee or excepted or reserved to Grantor hereby, Grantor shall execute
any and all such further instruments as may be necessary or appropriate to '

supply or correct such descriptions.

v 0084403
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4. With respect to 1interests in governmental or Indian oil and gas
leases included 1{in the Subject Property that may require separate
instruments or assignments to be filed with governmental or tribal agencies,
Grantor has executed and filed or will execute and file appropriate
companion assignments, and will use fits best efferts to take any other
reasonable efforts to obtain official approval of the assignment of such
interests. Any and all of such 1individual governmental or tribal
assignments shall constitute, as to such individual leases, cne and the same

assignment as is made herein.

S. Nothing herein shall operate to modify or amend any gas sales
agreement to which Grantor 1is a party covering properties conveyad to
Grantee hereunder. The rights and obligations of parties under said
agreements that may exist as of the Effective Time pursuant to the Federal
EZnergy Regulatory Commissicon's (FERC) alternative maximum lawful price and
gocd faith negotiation procedures promulgated by Order Nos. 451, et s=g. (18
C.F.R. §§270.201, et seg.) and take-or-pay or take-and-pay crediting
mechanism promulgated by Order Nos. 500, et seq, [18 C.F.R. §§284.8(f) and
284.9(f)], or successor regulations of efther, shall not be modified,
abridged, waived or extinguished by virtue of this Conveyance; provided,
however, Grantee recognizes that Grantor has held other interests than those
conveyed to Grantee hereunder that were or are being conveyed or transferred
to parties other than Grantee and, therefore, agrees to abide by, and to

bind all of its successors and assigns, to the following:

=




(a)

(n

(2)

To the extent any Subject Interests conveyed by Grantor to
Grantee hereunder are subject to a commitment to sell any
production to a purchaser under an ‘"existing contract" as
defined 1in 18 CFR §§270.201(¢a)(2)(i1) that includes gas
qualifying under Sections 104 and 106 of the Natural Gas Policy
Act of 1978, 1t is possible that gas covered by such existing
contract might be subjected to good faith negotiation procedures
inittated by other successors-in-interest to Grantor ("Other
Successors") or, Grantee hereunder <could subject Other
Successors to same upon finvocation by Grantee of rights under
such procedures. Consequently, with respect to good faith
negotiation procedures promulgated by the FERC in Order Nos.
451, et seq. (referenced above), Grantor and Grantee agree to

the following:

Grantee shall have no unilateral right to invoke good faith
negotiations with any pipeline if that {invocation would allow
such pipeline to invoke such negotiations with Other
Successors. Any such invocation by Grantee that could so affect
Other Successors shall be done only by agreement by such Other
Successors. Nelther Grantor nor Grantee, nor any affiliate or
subsidiary of efther of them, shall have any obligation to

ensure that Other Successors will so agree.

If Grantee hereafter initiates good fafth negotiation procedures

for any gas produced from Subject Interests conveyed to Grantee

0584405 |




(b)

(3)

. 05844
hereunder or agrees to participate in good faith negotiations as
a result of the inftiation of such negotiations by any Other
Successors, it is possible that the purchaser of such gas might
have the right to require Grantee to renegotiate terms of the
sale of additional gas, pursuant to the provisions of 18 C.F.R.
§§8270.201(¢a)(5)(1), (b)(2), and (b)(5)(ii1), as promulgated by
Order Nos. 451 and 451-8; and such right of said purchaser shall
be unaffected by this Conveyance. Nothing herein shall limit or
abridge Grantee's right to determine, in its sole discretion,
acceptable terms and conditions for continuing the sale of any
gas to purchasers upon conclusion of gocd faith negotiation
procedures. Neither Grantor nor Grantee, nor any affiliate or
subsidiary of either of them, shall have any duty, cbligation or
11ability to the other or to Other Successors with regard to the

outcome of good faith negotiations conducted by Other Successors.

Grantee shall have no right or power to take any action, by
amendment, waiver, or otherwise, that would 1limit, modify,
abridge, or terminate Other Successors' rights to initiate good
faith negotiation procedures if such procedures would have no

effect upon the Grantee or any such Other Successors.

-With regard to Subject Interests conveyed to Grantee heraunder,

transportation of natural gas may obligate Grantee %o ob:tain

agreement of Other Successors as to any properties owned by

(i

~
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Grantor on June 23, 1987, that such Other Successors will be
bound by the rights of the transporting pipeline(s) to invoke
the take-or-pay or take-and-pay crediting mechanism promulgated
by the FERC in Order Nos. 500, et seg. (referenced above), or
successor regulations, absent a waiver by the transporting
pipeline(s) of 1its rights under said regulations. Neither
Grantee nor any Other Successor to any of the properties owned
by Grantor on the above-referenced date, has been obligated to
submit, unconditionally, to crediting of gas volumes. Prior to
any transportation of gas from Subject Interests conveyed to
Grantee hereunder, Grantee shall attempt to obtain the agreement
of each potential transporting pipeline not to assert rights
under said FERC regulations to credit volumes of gas transported
on behalf of Grantee from said Subject Interests against
contractual or other obligations of such transporting pipeline
to Other Successors. If necessary waivers are not obtained,
Grantee's rights to commence transportation that could trigger
crediting of gas volumes impacting Other Successors ;hall be the
same as Grantor's rights existing prior to this Conveyance to
Grantee; provided, however, that Grantee shall be allowed to
commence transportation, and Other Successors shall provide
necessary offers of credits to permit 'transportation. to the
extent that (1) said transportation could result in potential
crediting of gas volumes against only those interests that were

conveyed by Grantor to any of its subsidiaries on or after the

o 0584.».-..ar.407_
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Effective Time, and (2) Grantee demonstrates to said Other
Successors that Grantee's requested waiver of crediting by the

transporting pipeline was refused.

(c) A1l subsequent conveyances or transfers by Grantee of any of the
Subject Interests conveyed to Grantee hereunder, in whole or in
part, shall incorporate covenants and limitations identical in
substance to the foregoing for the continuing benefit of Grantor
and Other Successors, and shall similarly bind Grantee's

successors or assigns.

6. This Conveyance shall inure to the benefit of and be binding upon

Grantor and Grantee and their respective successors and assigns.

7. This Conveyance may be executed in counterparts, all of which are
identical, except that to facilitate recordation, in certain counterparts
hereof only those portions of Exhibits A and B are included which contain
specific descripticns of the Subject Property located in the recording
Jurisdiction 1in which the particular counterpart is to be recorded. Al

such counterparts together shall constitute cne and the same instrument.

70




IN WITNESS WHEREQOF, Grantor has caused this instrument to be executed by
fts duly authorized officers, and Grantee has joined in the execution of
this instrument by 1{ts duly authorized officers for the purpose of
evidencing the assumptions hereinabove described, all in a number of
counterparts which shall be read together and construed as but one and the

same instrument, as of the Effective Time.

GRANTOR
TENNECO OIL COMPANY

Y oyl iwadd

Assistant Secretary

ATTEST:

WITNESSES:
e A3 VIS
~:4%¢§C§245bé7

GRANTEE
TOC - GULF COAST INC.

" ATTEST:
yﬂ/f/&/ﬂf A ” JL/(,L{.. By: \/ - 0’)‘(@‘/‘

Assistant Secretary (\_)

WITNESSES:
;’féj€2272{§£i>4:f:cAé§?

=]11=
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PROPERTY
NUMBER

0100026778 006

0100026778 010

0100026778 012

0100026778 013

] 0100028798 001

TRACT
NO

o1

o1

01

o1

o1

EXHIBIT A ATTACHED TO AND MADE A PAGE 7
PART OF CONVEYANCE AND ASSIGNMENT

EFFECTIVE JUNE 30, 1988

FROM TENNECO OIL COMPANY TO TOC, GCD INC.

STARR COUNTY, TEXAS

LESSOR/ INSTRUMENT RECORDING
GRANTOR DATE INFORMATION DESCRIPTION
JOE MUCHER, ET AL 12/10/1975% V-393 P-685
ABST 0338

SURVEY/RAIL: MORALES.J

SECTION 33 - WEST 48.90 ACS.

SECTION 34 - 591,10 ACS OUT OF THE G.0O. NEWMAN S/D,
EL BENADITO GRANT, A-68 IN HIDALGO COUNTY, AND
A-338 IN STARR COUNTY.

TRACT 1 - RIGHTS ABOVE 10,8587
TRACT 2 - RIGHTS BELOW 10.858°

0. L. GRAGG, ET AL 01/02/1976 V-394, P-436
ABST 0338
SURVEY/RAIL: MORALES.J
SECTION 33 - WEST 48.90 ACS.
SECTION 34 - S91.10 ACS, OUT OF THE G O NEWMAN S/D,
EL BENADITO GRANT, A-68B IN HIDALGO COUNTY, AND
A-338 IN STARR COUNTY.
TRACT 1 - RIGHTS ABOVE 10,858°
TRACT 2 - RIGHTS BELOW 10.858°

MARY E. EVANS 01/06/1976 V-394 P-36

ABST 0338

SURVEY/RAIL: MORALES.J

SECTION 33 - WEST 48.90 ACS.

SECTION 34 - S91,10 ACS OUT OF THE G O NEWHAN S/D,
EL BENADITO GRANT, A-68 IN HIDALGO COUNTY, AND
A-338 IN STARR COUNTY.

RIGHTS ABOVE 10.858' ONLY.

NATL BK OF COMMERCE, INDEP EXE 01/26/1976 V-393 P-112

ABST 0338

SURVEY/RAIL: MORALES,J

SECTION 33 - WEST 48,90 ACS,

SECTION 34 - 591,10 ACS OUT OF THE G O NEWMAN S/D,
EL BENADITO GRANT, A-68 IN HIDALGD COUNTY, AND
A-338 IN STARR COUNTY.

RIGHTS ABOVE 10,858" ONLY.

SOUTHWEST FARM & RANCH, INC. 02/13/1979 v-422 P-376
ABST 0921
SURVEY/RAIL: JIMINEZ.G
BEING ALL OF SECTION 2B0O. TRACT 1.
ABST 0923
SURVEY/RAIL: JIMINEZ,G
BEING ALL SECTION 532, TRACT 2.
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PROPERTY
NUMBER

0100028798

0100028798

0100028798

0100028841

0102065851

0100065852

0100065852

0100065852

001

002

002

001

002

003

TRACT
no

02

ot

02

o1

o1

o1

(o} ]

o1

EXHIBIT A ATTACHED TO AND MADE A PAGE P
PART OF COMVEYANCE AND ASSIGNMENI

EFFECTIVE JUNL 30, 1988

FROM TENMECO OIL COMPANY TO 106, GCD INC.

STARR COUNTY, TEXAS

LESSOR/ INSTRUMENT RECORDING
GRANTOR DATE INFORMATIOUN DESCRIPTION
SOUTHWEST FARM B RANCH, INC. 02/13/1979 v-422 P-376
——————— 3 ABST 0921
SURVEY/RAIL: JIMINEZ,G.
NEWMONT OIL COMPANY 05/22/1981 V-441 P-791
ARST 0921

SURVEY/RAIL: JIMINEZ.G
ALL OF SECTION 280, TRACT 1
ARST 0923
‘ SURVEY/RAIL: JIMINEZ.G
L//’ ALL OF SECTION 532, TRACT 2.

NEWMONT OIL COMPANY 05/22/1981 v-a41 P-791
e — P ABST 0921
SURVEY/RAIL: JIMINLZ.G.

JAMES H. W. JACKS, ET AL 03/07/1979 V-425 P-625
ABST 0242
SURVEY/RAIL: CCSD & RGNG RR
MORE OR LESS BEING ALL OF THE C.C.S.D. & R.G.N.G. R.R.
SURVEY. SECTION 281,

M M. GARCIA [T UX 02/14/1941 V-118 P-509
ABST 0129
SURVEY/RAIL: LONGORIA M
OQUT OF SB8R.49 ACS OF M M GARCIA SUBDIVISION.
TRACT 1 DEPTH A - RIGHTS ABOVE 4211°‘, NON-PRODUCING

TRACT 2 DEPTH B - RIGHTS BELOW 4211, PRODUCING ZONE.

DORD C ALONSO, ET AL 01/16/1937 V-94 P-487
ABST 0129
SURVEY/RAIL: LONGORIA,M
BEING TRACTS 25, 26, 29 & 30a.
HEBP BY M M GARCIA WELL KK-1, SUN OIL OPERATOR IN WHICH
TOC HAS MO INTEREST,

F L MCNDO, €T AL 09/20/1935 V-85 P-568
ABST 0129
SURVEY/RAIL: LONGORIA M
TRACT 30A.
M M GARCIA 02/15/1944 V-131 P-567
ABST 0129

SURVEY/RAIL: LODNGGRIA M

BEING TRACT 30A.

HAP UBY M M GARCIA WELL K-1, SUN OIL OPFRATOR IN WHICH
TOC HAS NO INTEREST,

025480 *



State of Arkansas

Arkansas
Ashley
Calhoun
Chicot
Clark
Cleveland
Columbia
Dallas
Desha
Drew
Grant
Hempstead
Hot Spring
Howard
Jefferson
Lafayette
Lincoln
Little River
Miller
Nevada
Ouachita
Phi1l1ps
Pike
Sevier
Union

State of Alabama

De Kalb
Escambia
Mobile

State of Florida

Calhoun
Columbia
Escambia
Gadsden
Hamilton
Jackson
Madison
Santa Rosa

State of Mississippi

Adams
Carroll
Clay
Covington
Franklin
Greene
Jasper
Jefferson Davis
Jaones
Kemper
Lincoln
Madison
Marion
Neshoba
Perry
Plke
Scott
Simpson
Smith
Stone
Walthall
Washington
Wayne
Wilkinson
Winston
Yazoo
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Garry Mauro
Commissioner
General Land Office

March 15, 1989

Tenneco 0il

Attn: Gregory S. Mathews
14340 Torrey Chase Blvd.
P. 0. Box 73408

Houston, TX 77273-3408

Re: Instrument Filings
Dear Mr. Mathews:
The General Land Office hereby acknowledges receipt of certified copies of the following

instruments on February 23, 1989. The instruments have been filed in our records and your
remittance of $135.00 has been applied as shown below.

STATE LEASE FILING REFUND

INSTRUMENT COUNTY NUMBER FEE DUE
Conveyance Starr v M-84145 $ 5.00 $ 10.00
Conveyance Starr M-93105 $25.00 $ 95.00
TOTAL $30.00 $105.00

In accordance with Sec. 11.12 (a)(l) of Title 31 of the Texas Administrative Code, an
assignment covering undivided interest leases with the same Mineral File number shall be
treated as one lease and thus require a single lease filing fee.

Therefore, the $105.00 excess filing fee for undivided interest leases M-84145 and M-93105
will be refunded to you after processing by our Accounting Department.

Please allow three to four weeks for receipt.

igcerely,
C. Carey TynanY Manag

Lease Complian
Energy Resources
(512) 463-5042

CT/TR/krl

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 4635256
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Garry Mauro
Commissioner

General Land Office

o SRR
A3 3,07%

Stephen F Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(See <rm Antfes/ 3//5/33

1 :j‘ f‘ﬂ + ev 1 &
]
DATE REGISTER| AMOUNT TO BE REASON FOR REFUND WARRANT
RECEIVED | NUMBER REFUNDED NUMBER
| ————— —— _—_—_____i:=—_—_.-'—'.__.==
> 1921/ 11764 Excess fi1iling ol
(M-34 145)
(m-4310 5)
Divison mplianc8Y_. Theodore Bianger, Jr [T
Refund Approved Accounting Warrant(s) Mailed

G.L.0.- G.A.-15-(1-83)
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Fina Qil and Chemical

|22

Company
14340 Torrey Chase Blvd.
P.O. Box 73408

July 31, 1989 Houston, Texas 77273-3408

(713) 583-3000

TO ALL INTEREST OWNERS

Re: Southwest Farm & Ranch #3
D. 0. # 274583

Starr County, Texas

Dear Interest Owner:

Fina 0il and Chemical Company recently completed the Southwest Farm & Ranch
# 3. Accordingly, we have prepared and enclosed two copies of our Division
Order.

If the Division Order appears satisfactory please have the original properly
executed in the presence of a witness and return it to this address. The
Division Order marked "COPY' should be retained for your records.

Before returning the Division Order, please verify the accuracy of your
mailing address and insert your Social Security number in the space provided.
Because of recent changes in Internal Revenue Service regulations regarding
backup withholding, it is Fina's policy not to place an interest in line for
payment without the proper Social Security number.

Thank you for your cooperation in this matter.
Sincerely,
Jill Dewbre
Properties Department

AJID
Enc.

State of Texas File Nos. M-84145

M-93105
428\

JDEEE: 207
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- L GAS DIVISION ORDER

ol M. 274583

FINA—1218-8 PROPERTIES DEPT.

July 28 1989

Tor SN OILAYD FHEHIGA. GOMPANY

HOUSTON, TX 77273-3408 i _
The undersigned, and each of us. certily that we are the legal owners of and hereby warrant the title to our respective interests as set
out below in the proceeds derived from the sale of gas or other gaseous or vaporous substances (including condensate or distillate) from all

wells on the Southwest Farm & Ranch #3 located in

—_Starr  County or Parish, State of Texas , more particularly described as follows:

599.18 acres of land, more or less, being all of the Gregorio Jiminez Survey,
Section No. 280, A-921, sometimes referred to as the C.C.S.D & R.G.N.G. Ry.
Co. Survey, more particularly described in the patent from the State of Texas

to James B. Wells recorded in Volume 34, Page 169 of the Deed Records of
Starr County, Texas.

B EFFECTIVE Fir , and until further written notice. you are hereby authorized to

« e Qive credit as set forth below, for all proceeds derived from the sale of gas from said property subject to the conditions, covenants and

e & o directions shown on the reverse side.
[N KR ]

.... CREDIT TO: DIVISION OF INTEREST P.O. ADDRESS
. » L]
. o0
SEE EXHIBIT "A"
::)/'/_\ MASN /7
=Y
CQOI
X X
WITNESS
X SSN
WITNESS . =
WITNESS
.1 BY:
WITNESS
X TITLE:
WITNESS v
TAX ID

WITNESS
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In consideration of the sum of One Dollar, the receipt and sufficiency of which is hereby acknowl-
edged, each of the signatories to this division order agrees that the following covenants are also part of
this division order, and shall be binding upon the signatories, our heirs, executors, administrators, legal
representatives, successor's and/or assigned.

FIRST: Each of the signatories agrees that the settlement price hereurider for gas and components
thereof is the price specified by the effective Gas Purchase Contract from time to time in force applicable
to the signatories interest in the gas so sold or on the gas so sold from which any royalty or other non-
expense bearing interest is calculated.

SECOND: If gasoline, distillate or other liquid hydrocarbons (except oil), or any one or more of
such products, are produced from or attributable to the above-described land and sold at any time or if
gasoline, distillate or other liquid hydrocarbons (except oil) are recovered from or separated out of gas
produced from or attributable to the above-described land and sold at any time, each of the signatories
a?rees that the settlement price hereunder for such products shall be the price realized from the sale there-
of, after deducting therefrom, an amount equal to the signatories proportionate share of the cost of pro-
duction or recovery thereof. Payments for gas with which or from which such products are produced or
recovered shall be calculated at the settlement price otherwise provided herein after the production,
removal or extraction of such gasoline, distillate and other liquid hydrocarbons (except oil).

THIRD: Payments are to be made by checks of Fina Qil and Chemical Company to be delivered or
mailed to the parties thereto entitled al the addresses above given. The signatories authorize you and/or
the purchaser of the gas under the effective contract to withhold from the‘proceeds of any and all gas
referred to hereir the amount of any tax now or hereafter levied thereon, or on the production thereof, by
any Governmental authority, and to pay the same in their behalf. HOWEVER, you may withhold payments
to any or all of the signatories until the total amount accrued to any individual's interest is at least

twenty-five dollars ($25.00) except that full payment will be made each December regardless of the
amount accrued. 3

FOURTH: In case of any adverse claims of title or in case title shalt“’not be satisfactory to you at
any time during the terms of this Division order, each of the signatories agrees to furnish complete ab-
stracts of title and other evidence of title satisfactory to you and authorize yoy to withhold payments, with-
out obligations to pay interest on the amount so withheld, until satisfactory indemnity shall be furnished to
you against such adverse claims or any such defects in title, or until title shall’'be made satisfactory to you.
Each signatory as to the interest of such party hereunder, respectively agrees, in the event suit is filed in
any court affecting title to said gas, either before or after severance, to indemnify and save you harmless
a?ainsi any and all liability for loss, cost, damage, and expense which you may suffer or incur on account
of receiving and paying said party the proceeds derived from the sale of said gas. Where you, pursuant to
the provisions hereof, withhold payment, or any part thereof, each signatory.from whom payment is with-
held severally agrees to indemnify and hold you harmless from all liability:for any tax, together with all
interest and penalties incident thereto imposed or assessed against, or paid:by it on account of the sum
or sums so withheld from payment-to said party and severally agrees that you may deduct all such taxes,
interest and penalties so paid by it from any sums owing by it to said party.”

FIFTH: Ifitis now or subsequently becomes necessary to transport, compress, dehydrate or other-
wise treat said gas, as a condition of the delivery thereof to any purchaser or:purchasers, an amount com-
mensurate with the actual costs of such treatment, compression, dehydration or other treatment may be
deducted from the proceeds due the signatories in the proportion that the signatories ownership interest
bears to the total ownership. :

SIXTH: The signatories severally agree to notity you of any change &f ownership, and no transfer
of interest shall be binding upon you until a Transfer Order and the recorded instrument evidencing such
transfer or a certified copy thereof, shall be furnished to you. Transfer of interest shall be made effective
as of 7:00 a.m. on the first day of the calendar month following the month in which notice is received by
you.

SEVENTH: You are hereby relieved of any responsibility for determining if and when any of the
interests hereinabove set forth shall or should revert to or be owned by other-parties as a result of the com-
pletion or discharge of money or other payments from said interests, and the signers hereof whose
interests are affected by such money or other payment, if any, agree to “give you notice in writing by
registered letter addressed to Fina Qil and Chemical Company, P.O. Box 2158, Dallas, Texas 75221, when
any such money or other payments have been completed or discharged or when any other division of
interest than that set forth above shall, for any reason, become effective afid to furnish Transfer Orders
accordingly, and that in the event such notice shall not be received, you shall be held harmless in the
event of, and are hereby released from any and all damage or loss which might arise out of, any over-
payment. ; 5

EIGHTH: The owners of the royalty interest in and to the oil and gas lease from which the gas
under contract is removed and who are entitled to payment for the gas covered by this Division Order
agree to notify you of any change of ownership; it being understood that any vendee, or assignee, of said
royalty interest shall take same subject to the terms hereof. %

NINTH: If any interest hereunder shall become subdivided, you shall have the right to require the
written designation of a common agent to receive payment for the several holders of the subdivided portions
thereof, and you shall not be required to make payment for the subdivided interest until such designation
is furnished. g

TENTH: This Division Order shall become valid and binding on each and every owner named here-
in as soon as signed by such owner regardless of whether or not all the other named owners have so
signed. :
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EXHIBIT "A"
D. 0. #274583

SOUTHWEST FARM AND RANCH #3
STARR COUNTY, TEXAS

PAGE -1-

OWNER NO.

OWNER NAME AND ADDRESS INTEREST

SS/TAX 1D#

0987776

7154040

7636210

7710106

7992027

8049181

8385155

9340589

9346222

9346396

ROYALTY INTERESTS

JANE C. BLACKFORD .0045654
BOX 1776
CORSICANA, TX 75110

C. E. PQWELL .0019531
4230 LBJ FREEWAY

SUITE #412

DALLAS, TX 75244

STELLA PORTER RUSSELL TRUST .0014649
LILLTAN ELLA DAVEY AND

ROBERT F. RITCHIE TTEES

4400 THANKSGIVING TOWER

DALLAS, TX 75201

SAST MINERALS COMPANY .0039062
C/0 SI ENERGY INC.

P O BOX 7247-8649

PHILADELPHIA, PA 19170

SMITH OIL COMPANY INC. .0268555
TWO TURTLE CK. VILLAGE

SUITE 1525

DALLAS, TX 75219

SOUTHWEST FARM AND RANCH INC. .0625000
ROUTE 3 BOX 188F
EDINBURG, TX 78539

THE STATE OF TEXAS .1250000
C/0 COMMISSIONER OF THE

GENERAL LAND OFFICE

AUSTIN, TX 78701

G. W. WHEELER TRUSTEE .0014649
C/0 FIRST STATE BANK

ACCT #402-632-2

BOX 308

BANDERA, TX 78003

ESTATE OF MAUDE C. WHEELOCK .0134277
P O BOX 881
CORSICANA, TX 75110

SUSAN JANE WHEELOCK TRUST .0088623
C/0 NCNB TEXAS NATIONAL

BANK TRUSTEE-TRUST 247

P O BOX 613

CORSICANA, TX 75110



=

EXHIBIT "A"

D. 0. #274583

SOUTHWEST FARM AND RANCH #3
STARR COUNTY, TEXAS

PAGE -2-

OWNER NO. OWNER NAME AND ADDRESS INTEREST SS/TAX 1D#
WORKING INTEREST

8487001 TOC - GULF COAST INC. .7500000 A

P O BOX 651339
DALLAS, TX 75265



e

a1va

Woud

0L

f
e, bE-9) X
T hau
. C IR 4N



Garry Mauro
Commissioner
General Land Office

August 23, 1989

Fina 0il and Chemical Company
Attn: Jill Dewbre

14340 Torrey Chase Blvd.

P.0. Box 73408

Houston, TX  77273-3408

RE: State Lease M-84145, M-92181 and M-93105
Dear Mr. Dewbre:

This letter is issued in lieu of the ordinary form of "Division Order" prepared
by the o0il companies primarily for execution by the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall receive, it is
felt that it would not be in conformity with the law for the General Land
Office to execute your division order and thereby attempt to bind the State by
the provisions contained therein.

The General Land Office, insofar as permitted under the law, acquiesces in the
sale of the oil and/or gas to you from this lease, which oil and/or gas shall
become your property when the State has been paid for same, as prescribed by
law and under the terms and conditions as set out in the lease covering the
area in question.

Should you have any questions, please feel free to call me at the telephone
number below.

Sincerely,

L :)/f{/‘ﬁf

Carey Tynan, Manager
Lease Compliance
Energy Resources
(512) 463-5042

[ C.‘/

Llste— A

CCT/BK/yrg

Enclosure: Copy of Division Order

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 4635256
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Gaisy Mauro
Commissioner
General Land Office

November 15, 1989

Pope and Guerrero
200 N. Britton Ave.
Rio Grande City, Texas 78582

RE: State Iease M-84145
Sections 280 and 532
Abstracts 921 and 923, respectively
Starr County, Texas

Dear Mr. Pope:

In response to your letter of November 7, 1989, the above referenced lease
was leased to Tenneco 0il Company on February 13, 1979 with a five year
primary term and on May 22, 1981 with a three year primary term. The first
undivided interest lease includes 299.59 net acres in Tract 1 (Sec. 280) and
317.10 net acres in Tract 2 (Sec. 532). The second undivided interest lease
includes 18.72 net acres in Tract 1 and 19.82 acres in Tract 2. A total of
318.31 net acres in Tract 1 and 336.92 acres in Tract 2 are currently being
held by lease production.

ILease production was established and on-line in August 1982 when Tenneco 0il
Co.’s S.W. Farm & Ranch State of Tex. Well #1 (RRC ID # 098893) began
producing gas. This gas production is from the Borosa, S. (Vicksburg
Various) field and has produced through August 1989 a total of 251,027 mcf.
Another well completed and producing under this lease is the SW Farm & Ranch
- State of Texas Well #2 (RRC ID # 110316). Well #2 was completed April 27,
1984 and has produced gas from the Hinde, West (Vicksburg-18) field. One
other well which is being reported to have production under this lease is
gas well #3 (RRC ID #131692) and was completed June 11, 1989 in the Borosa,
E. (8270 Vicksburg) field.

Any production from either section 280 or 530 will hold by production all of
the net acreage mentioned above. State ILease M-84145 does not contain any
depth 1limitations or development clause, therefore all the acreage
originally leased in 1979 and 1981 is being held by production from the
three gas wells.

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 4635256



Paragraph 31 of the 1979 lease is considered a pooling provision clause and
would only apply to pooled acreage. Currently there is no pooling agreement
on file and all production is considered lease production.

If you have any questions concerning this letter or any provision in the
lease, please do not hesitate to contact me at the address or telephone
number listed below.

Sincerely yours,

Ty T Fet e
Tracey T({/Yaki

Geologist
Petroleum & Minerals Division
(512) 475-1515

TTY:wp
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POPE AND GUERRERO

ATTORNEYS
200 N. BRITTON AVE.
R0 GRANDE CiTy, TEXAS 78582
(512) 487-5677

JOHN A. Poreg, JR., (D. 1897-1977)
JoHN A. Poreg, Il
Davip J. GUERRERO
CaARL J. HAFNER

October 16, 1989

Fina 0Oil & Chemical Co.
P.O; Box 73408
Houston, Texas 77273-3408

Attn: Ms. Jill Dewbre
Properties Division

Re: Southwest Farm and Ranch #3
Division Order No. 274583; Surveys 280 and 532,
Starr County, Texas
Our File No. 25,121

Dear Ms. Dewbre:

I thank you for your letter of October 9th, a copy
which is enclosed herewith, and the information contained
therein. First of all let me apologize to you for my error
in referring to my client as "Southwest Grain" which is a
misnomer. Unfortunately I have lived too long in Starr
County and I often refer to-rour client as "Dallas Cowboys"
and Southwest Grain"; however its correct name is Southwest
Farm and Ranch, Inc. That being resolved I would like to
lay a predicate for my following queries:

Surveys 280 and 532 are both recognized as "State
Lands" and covered by the Relinquishment Act. Referring you
to your correspondence of October 9th: Am I correct in
assuming  that no production was encountered on Survey 280 at
any time subsequent to February 13, 1978, other than the
Southwest Farm and Ranch #3? If this is correct, am I
correct in assuming that the drilling of your Southwest Farm
and Ranch #3 was conducted subsequent to the termination of
the primary term? If this is correct, perhaps you had
better check with your legal department before you reply.

If my last query is correct, I call your attention to
the provisions of Paragraph 31 of the stated lease. My
visual examination of the East half of the Starr County Map
indicates that Surveys 280 and 532 are non-contiguous.



- - - e @

Page 2
October 16, 1989

Survey 281 separates 280 from 532. Although my map
indicates there might have been production on Survey No. 280
at one time or another, information furnished me by our
clients is that there wasn't any production on Survey 280
under your lease until the present Southwest Farm and Ranch
#3. If this is correct, would you be kind enough to advise
me under what legal theory your 1979 lease was perpetuated
as to Survey 280. If it was perpetuated by pooling 280 with
other lands, would you be kind enough to furnish me with the
unitization, or the recording data of the same so that I can
advise my clients accordingly. In other words, in lite of
Paragraph 31 of the referred lease, the perpetuation of ‘this
lease could only have been obtained from either production

from Survey 280 or by the pooling of Survey 280, with other
lands.

If you would check with your legal department and
advise us of these queries, we would be eternally indebted
to you. If for some reason or another you can not, or are
unable to furnish us with the necessary information, please
be kind enough to advise so that I can inform our clients.

Basically what I am trying to arrive at is under what
legal theory the lease covering Survey 280 could have been
perpetuated beyond the primary term if your #3 was drilled

after the primary term. Quite possibly the information that
I have available to me is incorrect.

One further boon, our client furnished us with a copy
of the referred division order and through an office
disaster, part of the division order is illegible. Would
you be kind enough to furnish us with another division
order. Your prompt reply would be appreciated.

JAP,III:adgg

cc: Southwest Farm and Ranch
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POPE AND GUERRERO

ATTORNEYS
200 N. BRITTON AVE.
Rio GRANDE CITY, TEXAS 78582
(512) 487-5677

JOHN A. POPE, JR., (D. 1897-1977)
JoHn A, Porg, I

Davip J. GUERRERO
CaRL J. HAFNER
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November 7, 1989

N
“: NOV 10'999

General Land Office o or
Austin, Texas LEG&”:'

In Re: Our File No. 25,121
Surveys 280 and 532, Starr County, Texas

Gentlemen:

Referring to our prior correspondence of November 7th,
we enclose herewith a copy of Fina's correspondence of
November 1lst which is self explained. Please note that we
have marked and underlined certain portions of this
correspondence which we believe differ with our position.
We also call your attention to the last entry of 10/26/89 on
Exhibit "A" wherein Fina states that it has spudded "Well
#3%, We believe it should be "#4". We differ with Fina's
theory. Would you kindly examine the correspondence and
advise. In view that the State of Texas is the owner of the
minerals, it would behoove the State to assist us in the
prosecution of this matter. Without the State's joinder we
doubt whether we would have any standing. We suspect that
we could interplead the State of Texas, but do not think
that our client would wish to do so,

Very truly yours,

JAP,III:adgg

cc: Southwest Farm and Ranch, Inc.
Rt. 3, Box 188-F
Edinburg, Texas

\ 7/
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i Fina Oil and Chemical
) ! Company

14340 Torrey Chase Blvd
P.O. Box 73408

Houston, Texas 77273-3408
(713) 583-3000

November 1, 1989

Mr. John Pope, III

Pope and Guerrero, Attorneys
200 N. Britton Ave.
Rio Grande City, Texas 78582

Re: Borosa Field
Starr County, Texas

Dear Mr. Pope:

SRR Pursuant to your letter dated October, gh_%gag to our Jill
e Dewbre, please be advised that the (entirety)of that certain
el 0il and Gas Lease ("the lease") dated February 13, 1979 by
'_ and between Southwest Farm and Ranch, Inc., individually and
s as agent for the State of Texas as Lessor, and Tenneco 0il
Tewae Company

(predecessor in interest to Fina 0il and Chemical
sseses companY) as Lessee,

recorded at Volume 422, Page 376 of the
Starr County, Texas Deed Records, has been maintain;aﬁduring

. and beyond its primary term by the timely payment of delay
seenes rentals and production in paying quantities.
csvees Attached hereto as Exhibit "A" is a history of the lease

which shows that the payment of delay rentals pursuant to
lease paragraph eight (8) maintained the lease in force and
effect until production in paying quantities was obtained
prior to the expiration of the primary term from the South-
west Farm and Ranch ("SWF&R") Well No. 1 on August 1, 1982.
The SWF&R Well No. 1 (and subsequent SWF&R Well No. 2) have
been and are still being produced on a lease basis.
Furthermore, such leasehold has not been pooled or unitized ’}

with other lands, thus rendering paragraph 31 (unit size
1imitation) and paragraph 32 ,_Emfffeg_tingwpomions,
of lease outside unit) inapplicable. In fact, please note
that the lease contalns no provision allowing for the pooling
or unitization of the leased premises, which is standard for
the Relinquishment Act lease form. Therefore, the production
in paying quantities from the SWF&R Well Number 1 (and 2) has
maintained the entirety of the lease in force and effect




Mr. John Pope, III
Page 2 . ‘
November 1, 1989

pursuant to the habendum clause in paragraph two (2) of the
lease.

Please feel free to call should you have any questions.

Very truly yours,

FINA OIL AND CHEMICAL COMPANY

6%! 'WLyX’%%KT%;LZ»

Gregory S. Mathews
Senior Landman

GSM:aez:2665

Enclosure
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Date

02/13/79

02/13/80

02/13/81

07/17/81

02/13/82

03/14/82

08/01/82

02/13/84

03/09/84

05/14/84

11/08/88

04/30/89

08/04/89

10/26/89

2665

EXHIBIT "A"

Occurrence

0il and Gas Lease from Southwest Farm and Ranch,
Inc. ("SWF&R") to Tenneco 0il Company ("TOC")
covering a 50% interest in Surveys 280 and 532.
5-year primary term.

Delay rentals paid to SWF&R and the State of Texas
General Land Office ("GLO") per lease paragraph 8.

Delay rentals paid to SWF&R and GLO per lease
paragraph 8.

TOC spuds the SWF&R Well No. 1 (circled in red on
plat).

Delay rentals paid to SWF&R and GLO per lease
paragraph 8.

SWF&R Well No. 1 completed as a well capable of

producing in paying gquantities. South Borosa
Field.

SWF&R Well No. 1 placed on production on a lease
basis.

Lease reaches end of primary term, but entire
lease held by production from the SWF&R No. 1 Well
per lease paragraph 2.

TOC spuds the SWF&R Well No. 2 (circled in green
on plat).

SWF&R Well No. 2 completed as a commercial

producer and placed on production on a lease
basis. West Hinde Field.

Gulf Coast Division of TOC sold to Fina 0il and
Chemical Company ("Fina").

Fina spuds the SWF&R Well No. 3 (circled in orange
on plat).

SWF&R Well No. 3 completed as a commercial
producer and placed on production on a lease
basis. East Borosa Field. -7

)
i

-
Fina spuds the SWF&R Well No.fB (circled in blue
on plat) which is presently drilYting.
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JOHN A. PorPEg, JR., (D. 1897-1977)
JOHN A. Porg, Il

Davip J. GUERRERO

CaARL J. HAFNER

POPE AND GUERRERO
ATTORNEYS
200 N. BRITTON AVE.
R0 GRANDE CiTY, TEXAS 78582
(512) 487-5677

November 7, 1989

General Land Office
Capitol Building
Austin, Texas 78711

Re: Southwest Farm & Ranch, Inc
File No. 25,121
Survey 280 and 532
Abstract No. 921, Starr County, Texas

Gentlemen:

We have been employed to examine into the title and the
possible perpetuation of an o0il and gas lease covering the
hereinafter described land presently owned by the Southwest Farm
and Land Inc., a Texas Corporation whose address is Route 3 Box
188-F, Edinburg, Texas 78539.

As a bit of background, this property was patented to James
B. Wells by Patent No. 486-948, dated June 26, 1944 as it affects
Survey 280, Certificate No. 393, Abstract No. 921. Survey No.
532, Certificate No. 504, Abstract No. 923, Starr County, Texas
was likewise patented to James B. Wells on November 29th, 1944.
Through mesne conveyances, These tracts of land were conveyed to
Southwest Farm and Ranch, Inc. who on February 13, 1979 executed
an oil and gas lease, Individually as owner of the soil and as
agent for the State of Texas to Tenneco 0il Company. This lease
included both Surveys and provided in part at paragraph 31 that
production of gas above 9,000 feet perpetuated 320 acres plus 107
tolerance. Production below 9000 feet perpetuated 640 acres plus
107 tolerance. We enclose herewith a copy of a certified copy of
the lease which according to Fina 0il and Chemical Company is the
lease that they are producing under. I also enclose herewith a
copy of my letter addressed to them dated October 16, 1989 which
is self explained. Would you kindly advise whether or not your
records help clarify when production was encountered on Survey
280: prior or subsequent to the termination of the primary term.
If production was encountered prior to the primary term, i.e.,
February 12, 1984. Would you advise what type of production was
had.



General Land Office
November 7, 1989
Page 2

Our information further reveals that there was no production
on Survey 280 prior to the termination of the primary term. It
is our further information that there was gas production on
Survey 532 only. This being the case, it is our opinion that the
lease may have terminated notwithstanding the drilling of the #3
well. While our records indicate that there was production on
the property prior to 1979, there must not have been production
at the time the lease was signed.

We would appreciate whatever assistance you could give and
please bill me for any copies.

Would you also advise us whether you have any Railroad
Commission reports shedding light on the subject.

Your attention in this would be appreciated.
Very truly yours,

POPE & GUERRERO

—

ohry A. Pope ,“]g.

JAPIII:sjs
Enc.

xc: Mr. Tommy Joe Crutcher
Southwest Farm & Ranch, Inc.
Route 3 Box 188-F
Edinburg, Texas 78539
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Garry Mauro
Commissioner
General Land Office

November 20, 1989

Mr. John A. Pope, III

Pope and Guerrero

200 N. Britton Avenue
Rio Grande City, Texas 78582-3894

Re: Surveys 280 and 532, Starr County, Texas

Dear Mr. Pope:

With reference to your letter of November 7 concerning the Fina
lease on the above surveys, please know that we are reviewing the
matter as you requested. I will be in touch with you by
telephone during the week of November 27 to discuss matters in

detail.

Thank you for your patience.

Very truly yours,

7 -

s 7 e
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Stroud C. Kelley

;‘ tl _7(; '

Assistant General Counsel

Legal Division
(512) 463-5009
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Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 463-5256
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Fina Oil and Chemical

Company

14340 Torrey Chase Blvd

P.O. Box 73408

Houston, Texas 77273-3408

(713) 583-3000

October 31, 1989

Mr. Peter Boo
xas General Land Office
Petrpoleum and Minerals Divisicon
1700 N. Congress Avenue

Austin, Texas 78701

Re: Relinquishment Act Leases
GLO File M-84145 and
M-93105, Gregorio Jimenez
Survey No. 280, A-921
Borosa Area
Starr County, Texas

Dear Mr. Boone:

Please be advised that Fina 0il and Chemical Company spudded
its Southwest Farm and Ranch Well No. 4 on the referenced
land on October 26, 1989. TOC-Gulf Coast, Inc. is lessee of
the Relinquishment Act Leases covering Survey No. 280, and
TOC-Gulf Coast Inc. is a wholly-owned entity of Fina 0il and
Chemical Company. The well is planned for a depth of 9,700
feet.

Please feel free to call the undersigned at (713) 583-4747
should you have any questions,

Very truly yours,
FINA OIL AND CHEMICAL COMPANY

A Mtz

Gregory S. Mathews
Senior Landman

GSM:aez:2663
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Fina Oil and Chemical

Company

@ 14340 Torrey Chase Blvd.
P.O. Box 73408
Houston, Texas 77273-3408

(713) 583-3000

April 25, 1989

Mr. Peter Boone

Texas General Land Office
Petroleum and Minerals Division
1700 N. Congress Avenue

RLLLZ Austin, Texas 78701
o b Re: Relinquishment Act Leases
GLO File M-84145 and M-93105
as Gregorio Jimenez Survey
8 e No. 280, A-921
T Borosa Area
Y T Starr County, Texas
ot Dear Mr. Boone:

Please be advised that Fina 011 and Chemical Company plans to spud fits
Southwest Farm and Ranch Well No. 3 on the referenced land on or about May
1, 1989. TOC-Gulf Coast Inc. is lessee of the Relinquishment Act Leases
covering Survey No. 280, and TOC-Gulf Coast Inc. is a wholly-owned entity
of Fina 011 and Chemical Company.

Please feel free to call the undersigned at (713) 583-4747 should you have
any questions.

Very truly yours,
TOC-GULF COAST INC.

Gregory S. Mathews
Senior Landman

GSM:aez:R2127
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GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER MEMORANDUM

DATE: dJanuary 10, 1994

TO: Jeff Dusenbury

FROM: Tracey Yakints‘/r{

SUBJECT: Status of Mineral Leases M-84145 and M-80847, Starr
County

The following leases and their interests appear to be held by
production for state leases M-80847 (Sec. 532) and M-84145 (Sec.'s
532 and 280):

M-80847 "A" Interest - 3/256
From G.W. Wheeler to Shell 0il Co.

M-80847 "B" Interest - 36.3/512
From First National Bank of Corsicana to Shell 0il Co.

M-80847 "cC" Interest - 55/512
From Robert L. Wheelock, Jr. and Betty W. Kenaugh to Shell 0il Co.

M-80847 "D" Interest - 18.7/512
From Jane C. Blackford to Shell 0il Co.

M-80847 "E" Interest - 1/64
From Uvalde Construction Co. to Shell 0il Co.

M-80847 "“g" Interest - 3/256
From Lillian Davey and Robert F. Ritchie to Shell 0il Co.

M-80847 "G" Interest - 55/256
From Smith 0il Co. to Shell 0il Co.

M-84145 "A" Interest - 1/2
From SW Farm & Ranch, Inc. to Tenneco 0il Co.

M-84145 "B" Interest - 1/2
Newmont 0il Co. to Tenneco 0il Co.



There are two wells producing on Section 532. M-80847 is held by
production from Well #1, completed 3-6-82 (RRC ID# 098893), and
Well #2, completed 4-27-84 (RRC ID# 110316). Only production from
these two wells can hold the undivided interests in M-80847.

There also appear to be five wells holding the two undivided
interest leases under M-84145. Including the two wells mentioned
above, there are three wells completed on section 280 holding M-
84145 by production. They are Well #3, completed 6-11-89 (RRC ID#
131692 trans. to ID# 141745 trans. to ID# 147285), Well #4,
completed 1-20-90 (RRC ID# 133837 trans. to ID# 146713), and Well
#5, completed 12-29-89 (RRC ID# 133835). There is a location on
our maps for Well #6, but I have not been able to find any
information that indicates the well was completed.

All wells are operated by Fina 0il & Chemical Co.

Please let me know if there is any other information you need for
these two leases.
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S-13508 (10791)

38076 (9-93)
PAYMENTS FOR THE ACCOUNT OF:

SHELL WESTERN E&P INC.
CHECK DATE | CHECK NO.

03-15-94 | 000265

CHECK AMOUNT PAYEE LEASE # CR &

SXKIKKKKES , 76

BANK 1.D.
4463

0000130458 ST03332- 7 9404016060

FOR PAYMENT UNDER OUR
PROPERTY NUMBER AS AMENDED

AND RATIFIED: IN COUNTY AND STATE AS RECORDED IN VOLUME & PAGE
ST03332- 7 STARR, TX L 440 404
T vk : ;

PERIOD COVERED

MOS. FROM (MO.-DAY-YEAR) TRACTS GOVERNMENT/OTHER LEASE NUMBER ACRES COVERED
L% 12 04 30 199‘& 001 M-80847 637. GM!
R Sl 8 R e T R S S R ST :

COVERING LAND

IN GREGORIO JIMENEZ SURVEY 532, A-923.
DESCRIBED AS:

COMMENT: M-80847 < 4 L f;

N e

PLEASE NOTE: You have been designated to receive payments under the instrument described above. The attached check represents payment thereunder for the period designated
which should be credited to the parties shown in the FULL amounts as indicated. Do not deduct any handling charge from this payment. Should you require such a charge, or should
a difficulty arise, please communicate with us at the address shown on reverse after crediting the full amounts as requested. THANK YOU

FOR CREDIT TO AMOUNT /

FEC e
COMMISSIONER OF THE GENERAL LAND OFFICE 63.76

OF THE STATE OF TEXAS

p 1700 CONGRESS AVE ROOM 835
AUSTIN, TX 78701-3999
.
.
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.
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SHELL WESTERN E&P
P O BOX 576
HOUSTON TX 77001

COMMISSIONER OF THE GENERAL LAND OFFICE 9-) .
OF THE STATE OF TEXAS
1700 CONGRESS AVE ROOM 835 i e
AUSTIN, TX 78701-3999 s

N - FOLD AND TEAR ALONG PERFORATION a



-TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

February 11, 2003

Total Fina Elf
800 Gessner Road, Suite 700
Houston, Texas 77024

Re: State Lease MF084145
Southwest Farm & Ranch #15 Gas Unit
824500-015

The General Land Office has received and filed the division order submitted for the above-referenced state
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are
paid or calculated, it is the policy of this office not to execute them.

Subject to applicable state law and the state’s right to take its production in-kind, the General Land Office
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you
should have questions concerning this matter, please feel free to call me at (512) 463-6521.

Sincerely,

Beverly Boyd, %ease Analyst

Mineral Leasing Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 + Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

WWW.g]()‘STﬂtC.fX.LlS
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TotalFinaElf E&P USA, Inc. O° o N X s, v

October 31, 2002 W Qe (LK "

4

N

Re: D.O. #824500-015, Southwest Farm & Ranch #15 Gas Unit, Starr County,
Texas

Dear Interest Owners:

The Southwest Farm & Ranch #15 Gas Unit was drilled by TotalFinaElf E&P
USA, Inc. pursuant to the Amended Pooling Agreement effective May 1, 2001,
recorded at Volume 903, Page 171 of the Official Records of Starr County,
Texas.

Enclosed herewith are duplicate originals of our Division Order covering your
interest in the Southwest Farm & Ranch #15 Gas Unit in Stamr County, Texas.
Please execute and return the Division Order to us in the pre-addressed, postage
paid envelope provided for your use. The duplicate Division Order should be
retained for your files.

When returning our Division Order please make sure that your revenue mailing
address and social security number or tax identification number are correctly
shown on the Division Order.

If you should have any questions, please contact the undersigned at (713) 647-
3364.

very truly,

raine K. Fullert%

Staff Division Order Analyst

800 Gessner, Suite 700, Houston, TX 77024 eee .
Tel: (713) 647-3000 - Fax: (713) 647-3003 o



INSTRUCTIONS FOR SIGNING DIVISION ORDERS

READ CAREFULLY BEFORE SIGNING

This Division Order conforms to the Model Form Division Order endorsed by the National
Association of Division Order Analysts and the National Association of Royalty Owners and
may not be altered as to its terms. Any changes to the Payor Name must be accompanied by
supporting documents.

1.

One copy of the Division Order should be signed and returned. The extra copy is for the
owner’s records.

Please verify the accuracy of the mailing address and tax identification number and make
necessary changes.

* If your tax identification number is not shown, please insert it below your signature. Failure

to do so may result in back-up withholding of 31% of your revenue.

If you are a foreign citizen living outside the United States, please so indicate on the
Division Order. '

4,

Payments will be deferred until accruals reach $100.00 unless we are requested, in writing, to
pay otherwise. All deferred funds will be released on October 25th of each year.

. If there is an Exhibit attached to the division order please DO NOT remove. The exhibit

must be attached especially if it contains multiple properties so that we can make sure all
interests affected are placed in pay.

Please make a note of the following product codes which may appear as part of the payment
identification number on Fina’s check.

(10) Oil

(20) Natural gas
(30) Condensate
(40) Plant Products
(70) Casinghead Gas

Vil
i



LKF/LN NADOA Model Form Division Order (Adopted 9/95)

DIVISION ORDER :
.To: TotalFinaElf E&P USA, Inc. ?

800 Gessner Road, Suite 700

Houston, TX 77024 O\
N

Property Number: 824500-015 October 31, 2002

Property Name: Southwest Farm & Ranch #15 Gas Unit Q’

Operator: TotalFinaEIf E&P USA, Inc. o Effective Date: Any Unpaid Amounts
County and State: Starr County, Texas

Property Description:
40 acre pooled unit comprised of 27.2 acres of land from Gregorio Jimenez Survey No. 532 and 12.8 acres of land from D. Kirtland

Survey No. 893, A-935 in Starr County, Texas , said lands more particularly described in the Amended Pooling Agreement effective
May 1, 200T, recorded at Volume 903, Page 171 of the Official Records of Starr County, Texas.

Production: Qil: Gas: X Other: X (Condensate)
Owner Name: THE STATE OF TEXAS Owner Number: 15901
GENERAL LAND OFFICE
And Address: STEPHEN F AUSTIN BLDG Type Interest: RI
1700 N CONGRESS AVENUE Decimal Interest: 0.10500000

AUSTIN, TX 78701
The State of Texas is taking its gas royalty in kind.

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by
TotalFinaElf E&P USA, Inc.

TotalFinaElf E&P USA, Inc. shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such
changes shall be effective the first day of the month following receipt of such notice.

TotalFinaElf E&P USA, Inc. is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted
regarding the interest in production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse
TotalFinaEIf E&P, Inc. any amount attributable to an interest to which the undersigned is not entitled.

TotalFinaElf E&P USA, Inc. may accrue proceeds until the total amount equals $100.00 or pay October 25th, whichever occurs
first, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any
other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and TotalFinaEIf E&P USA, Inc. may have certain
statutory rights under the laws of the state in which the property is located.

Special Clauses: None

Owner Signature:

THE STATE OF TEXAS GENERAL LAND OFFICE

Owner Tax Identification Number: !

Owner Daytime Telephone #

Owner Fax Telephone #:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 31% tax withholding and will not be refundable by TotalFinaElf E&P USA, Inc.




LKF/LN NADOA Model Form Division Order (Adopted 9/95)

DIVISION ORDER
To: TotalFinaElf E&P USA, Inc.

800 Gessner Road, Suite 700 4 A
Houston, TX 77024 7 Q
) O
Property Number: 824500-015 NS C, October 31, 2002
Property Name: Southwest Farm & Ranch #15 Gas Unit &
Operator: TotalFinaElf E&P USA, Inc. Effective Date: Any Unpaid Amounts
County and State: Starr County, Texas

Property Description:
40 acre pooled unit comprised of 27.2 acres of land from Gregorio Jimenez Survey No. 532 and 12.8 acres of land from D. Kirtland

Survey No. 893, A-935 in Starr County, Texas , said lands more particularly described in the Amended Pooling Agreement effective
May 1, 2001, recorded at Volume 903, Page 171 of the Official Records of Starr County, Texas.

Production: Oil: Gas: X Other: X (Condensate)
Owner Name: THE STATE OF TEXAS Owner Number: 15901
GENERAL LAND OFFICE
And Address: STEPHEN F AUSTIN BLDG Type Interest: RI
1700 N CONGRESS AVENUE Decimal Interest: 0.10500000

AUSTIN, TX 78701
The State of Texas is taking its gas royalty in kind.

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by
TotalFinaElf E&P USA, Inc.

TotalFinaElf E&P USA, Inc. shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such
changes shall be effective the first day of the month following receipt of such notice.

TotalFinaElf E&P USA, Inc. is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted
regarding the interest in production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse
TotalFinaElf E&P, Inc. any amount attributable to an interest to which the undersigned is not entitled.

TotalFinaElf E&P USA, Inc. may accrue proceeds until the total amount equals $100.00 or pay October 25th, whichever occurs
first, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any
other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and TotalFinaElf E&P USA, Inc. may have certain
statutory rights under the laws of the state in which the property is located.

Special Clauses: None

Owner Signature:

THE STATE OF TEXAS GENERAL LAND OFFICE

Owner Tax Identification Number: _—

Owner Daytime Telephone #

Owner Fax Telephone #:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 31% tax withholding and will not be refundable by TotalFinaEIf E&P USA, Inc.




EXHIBIT "A"
PROPERTY AND INTEREST LISTING

Property Number: 824500-015

Property Name: Southwest Farm & Ranch #15 Gas Unit
Operator: : TotalFinaElf E&P USA, Inc.

County and State: Starr County, Texas

Property Description:

40 acre pooled unit comprised of 27.2 acres of land from Gregorio Jimenez Survey No. 532 and 12.8 acres of land from D. Kirtland
Survey No. 893, A-935 in Starr County, Texas , said lands more particularly described in the Amended Pooling Agreement effective
May 1, 2001, recorded at Volume 903, Page 171 of the Official Records of Starr County, Texas.

OWNER INTEREST INTEREST TYPE
O/N 2531 0.00037056 RI

CHARLES URSCHEL SLICK

BUILDING TWO

4200 NORTHSIDE PARKWAY STE 100
ATLANTA, GA 30327

O/N 4349 0.00777792 RI
EFS FAMILY LLC

700 N ST MARYS SUITE 405

SAN ANTONIO, TX 78205

O/N 5635 0.00004384 ORRI
FREDRICKA H CRAIN TRUST

C/O HOUSTON TRUST COMPANY

1001 FANNIN STE 700

HOUSTON, TX 77002

O/N 9919 0.00259254 RI
LEWIS ] MOORMAN III

700 N ST MARYS SUITE 405

SAN ANTONIO, TX 78205

O/N 11610 0.00913036 RI
MCW ROYALTIES

PO BOX 881

CORSICANA, TX 75151-0881

O/N 12933 0.00037024 RI
PATTY SLICK BEEM

BUILDING TWO

4200 NORTHSIDE PARKWAY STE 100

ATLANTA, GA 30327

O/N 13360 0.00132804 RI
POWELL LAND MANAGEMENT COMPANY

515A SOUTH FRYE RD PMB 151

KATY, TX 77450

O/N 13748 0.00265608 RI
REPUBLIC ROYALTY COMPANY

PO BOX 840-127

DALLAS, TX 75284-0127

O/N 14993 0.28609380 WI
SHELL WESTERN E&P INC -
PO BOX 910204 . *er ey

DALLAS, TX 75391 e



@/N 15134

SMITH OIL COMPANY INC

TWO TURTLE CREEK VILLAGE
"3838 OAK LAWN AVENUE STE 1525

DALLAS, TX 75219

O/N 15142

SOUTHERN METHODIST UNIVERITY
F/B/O SMU LAW SCHOOL

C/O MINERALS MANAGEMENT

SMU BOX 75-0233

DALLAS, TX 75275-0233

O/N 15507

SUSAN JANE WHEELOCK TRUST
CITIZENS NATIONAL BANK TRUSTEE
TRUST 9336

400 W COLLIN

CORSICANA, TX 75110

O/N 15515

SUSAN M KERR

700 N ST MARYS SUITE 405
SAN ANTONIO, TX 78205

O/N 15901

THE STATE OF TEXAS
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVENUE
AUSTIN, TX 78701

O/N 15954

THOMAS B SLICK JR

BUILDING TWO

4200 NORTHSIDE PARKWAY STE 100
ATLANTA, GA 30327

O/N 16030

THOMAS SLICK MOORMAN
700 N ST MARYS SUITE 405
SAN ANTONIO, TX 78205

O/N 16127

UNIVERSITY OF TEXAS SYSTEM
BOARD OF REGENTS

TOM SLICK FUND

PO BOX 7968

AUSTIN, TX 78713

O/N 16128

TEXAS A&M UNIVERSITY

TOM SLICK TRUST ENDOWMENT
FINANCIAL MANAGEMENT SERVICES
6000 TAMU

COLLEGE STATION, TX 77845

O/N 16789

WAH ROYALTY COMPANY
PO BOX 1077

SAN ANTONIO, TX 78294

0.01826208

0.00099620

0.00602616

0.00259253

0.10500000

RI

RI

RI

RI

RI

The State of Texas taking its gas royalty in kind

0.00037056

0.00259253

0.00018496

0.00013888

0.00433120

RI

RI

RI

RI

ORRI



O/N 17179

WILLIAM LEWIS SLICK
"PO BOX 2184
" LAS VEGAS, NM 87701-2184

O/N21041

TOM SLICK TRUST FOR

MIND SCIENCE

FROST NATL BANK TRUSTEE ACCT 2291
PO BOX 1600 -

SAN ANTONIO, TX 78296

O/N 21042

TOM SLICK TRUST FOR

SW FOUNDATION

PO BOX 760549

SAN ANTONIO, TX 78245-0549

O/N 21043

TOM R SLICK

SW RESEARCH

C/O SOUTHWEST RESEARCH INSTI
PO BOX 28510

SAN ANTONIO, TX 78228-0510

O/N 21044

TOM SLICK TRUST
TCU STATION

PO BOX 297041

FORT WORTH, TX 76129

O/N 32435

GLENDA EWING TRUSTEE

G W WHEELER TRUST

17036 W LITTLE YORK RD STE 300
HOUSTON, TX 77084

O/N 35299

ESTATE OF JANE CASE BLACKFORD
PO BOX 1776

CORSICANA, TX 75151-1776

O/N 999814

TOTALFINAELF E&P USA, INC.
800 GESSNER RD, SUITE 700
HOUSTON, TX 77024

O/N 999814

TOTALFINAELF E&P USA, INC.
800 GESSNER RD, SUITE 700
HOUSTON, TX 77024

TOTAL INTEREST:

0.00037024

0.00037024

0.00148160

0.00074080

0.00004640

0.00099620

0.00310488

0.49953116

0.04250000

1.00000000

RI

RI

RI

RI

RI

Wi

RI
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Postage & Fees Paid
USPS

UNITED STATES POSTAL SERVICE First-Class Mail
Permit No. G-10

* Sender: Please print your name, address, and ZIP+4- in-this box *

. " —— o | —

TEXAS GENERAL LAND OFFICE
P.O. BOX 12873 i
AUSTIN, TEXAS 78711-2873

ATTN: JIM BAUMGARDNER

TRATLVL-2ZAT ”:n”u]alnlhu”m“nl



SENDER: COMPLETE THIS SECTION

®m Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

® Print your name and address on the reverse
so that we can return the card to you,

B Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

A. Received by (Please Pﬁnjlearry} B. Date of Delive
- 2 20nn

v ouUy

C. Si?wre - P | =
/ - Agent
X v Vé@%ﬁ O Addresst

1. Arficle Addressed to:

~

'G&E: Texas Pipeline, L.P.
.O. Box 400
.an Antonio, Texas 78292-0400

D. Is delivery address different from item 1?7 [ Yes
If YES, enter delivery address below: [ No

3. Service Type
Certified Mail [0 Express Mail
[ Registered O Return Receipt for Merchandi
O Insured Mail O c.0.D.

4. Restricted Delivery? (Extra Fee) [ Yes

2. Article Number (Copy from service label)

Z 520 984 948

PS Form 3811, July 1999

Domestic Return Receipt

102595-99-M-178



PS Form 3800, April 1995

Z 320 9484 947

US Postal Service

Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for International Mail (See reverse)

Sent to

Street & Number

Pot Office, State, & ZIP Code

Paistage S
—

Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Retum Receipt Showing to Whom,
Dale, & Addressee’s Address

TOTAL Postage & Fees s

Postmark or Date




Stick postage stamps to article to cover First-Class postage, certified mail fee, and
charges for any selected optional services (See fronf).

1. If you want this receip! postmarked, stick the gummed stub to the right of the return
address leaving the receipt attached, and present the article at a post office service
window or hand it to your rural carrier (no exira charge).

2. |If you do not want this receipt postmarked, stick the gummed stub 1o the right of the
return address of the article, date, detach, and retain the receipt, and mail the article.

3. It you want a retum receipt, write the certified mail number and your name and address
on a retum receipt card, Form 3811, and attach it to the front of the article by means of the
gummed ends if space permits. Otherwise, affix to back of article. Endorse front of article
RETURN RECEIPT REQUESTED adjacent to the number.

4. If you want delivery restricied to the addressee, or to an authorized agent of the
addressee, endorse RESTRICTED DELIVERY on the front of the article.

5. Enter fees for the services requested in the appropriate spaces on the front of this
receipl. If retum receipt is requested, check the applicable blocks in item 1 of Form 3811.

6. Save this receipt and present it if you make an ifiry. 102595-97-B-0145

PS Form 3800, April 1995 (Reverse)



PS Form 3800, April 1995

Z 320 984 944

us Posl_al Service
Receipt for Certified Mail

No Insurance Coverage Provided.
Do not use for International Mail (See reverse)

Sent to

Street & Number

Post Office, State, & ZIP Code

Postage $

Ceriified Fee

Special Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Return Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees $

Postmark or Date




Stick postage stamps to article to cover First-Class postage, certified mail fee, and
charges for any selected optional services (See front).

1. If you want this receipt posimarked, stick the gummed stub to the right of the return
address leaving the receipt attached, and present the article at a post office service
window or hand it to your rural carrier (no extra charge).

2. If you do not want this receipt postmarked, stick the gummed stub to the right of the
return address of the article, date, detach, and retain the receipt, and mail the anticle.

3. It you want a retum receipt, write the certified mail number and your name and address
on a relum receipt card, Form 3811, and attach it to the front of the article by means of the
gummed ends if space permits. Otherwise, affix to back of article. Endorse front of article
RETURN RECEIPT REQUESTED adjacent to the number,

4. If you want delivery restricted to the addressee, or to an authorized agent of the
addressee, endorse RESTRICTED DELIVERY on the front of the article.

5. Enter fees for the services requested in the appropriate spaces on the front of this
receipt, If retum receipt is requested, check the applicable blocks in item 1 of Form 3811.

6. Save this receipt and present it if you make an Inquiry”~ 102595-97-8-0145

PS Form 3800, April 1995 (Reverse)



Tex_as General Land Office CERTIFIED

David Dewhurst, Commissioner
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SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,

or on the front if space permits.

A. Received by (Please Print Clearly) | B. Date of Delivery

C. Signature
[ Agent

X [ Addressee

1. Article Addressed to:

D. Is delivery address different from item 1?7 [ Yes
If YES, enter delivery address below: [ No

3. Service Type
Certified Mail [0 Express Mail

O Registered O Return Receipt for Merchandise
O Insured Mail O c.ob.
4. Restricted Delivery? (Extra Fee) O Yes

Domestic Return Receipt 102595-99-M-1789



Texas General
" Land Office

David Dewhurst
Commissioner

1
Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

June 23, 2000

VIACM.R.R.R#Z 320 984 948

PG&E Texas Pipeline, L.P.
P.O. Box 400
San Antonio, Texas 78292-0400

Re: In-kind royalty; MF084145; RRC#110316, RRC#163525,
RRC#164978, RRC#165677, RRC#166558,
RRC#168572, RRC#170219, RRC#146681,
RRC#170793, Borosa Field, Starr County, Texas.

Dear Sirs:

Reference is made to that certain oil and gas lease dated June 16,
1979 between Southwest Farm & Ranch, et al, as lessors, and
Tenneco Oil Co., as lessee. Our records indicate that you own a
working interest in the lease, or are the operator or gatherer of record.

Section 4(F) of the lease provides:

“(F) ROYALTY IN KIND: Notwithstanding anything contained herein to
the contrary, Lessor may, at its option, upon not less than 60 days notice
to Lessee, require at anytime or from time to time that payment of all or
any royalties accruing to Lessor under this lease be made in kind without
deduction for the cost of producing, gathering, storing, separating,
treating, dehydrating, compressing, processing, transporting and
otherwise making the oil, gas and other products produced hereunder
ready for sale or use.”

In accordance with the foregoing provision, notice is hereby given that
the State of Texas, by and through the Texas General Land Office
shall commence taking the state’s gas royalties in-kind on September
1, 2000. Please contact the undersigned within thirty (30) days to
discuss the specific issues relating to this transition. In the interim, if
you have any questions or comments regarding the foregoing, please
call me at (512) 475-2230.

Sincerely,

’M%UMN» a*u\_égtkf—“_

Jim Baumgardner
inerals Leasing

JWB:ad
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CERTIFIED MAIL RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

Postage | $

Certified Fee

Return Receipt Fee
(Endorsement Required)

" Restricted Delivery Fes
v t Required)

Total Postage & Fees | $

Postmark
Here

Recipient's Name (Please Print Clearly) (To be completed by maller)

Street, Apt. No.; or PO Box No.

City, State, ZIP+ 4




Certified Mail Provides:

® A mailing receipt

B A unigue identifier for your mailpiece

B A signature upon delivery

m A record of delivery kept by the Postal Service for two years

'mportant Reminders:
m Certified Mail may ONLY be combined with First-Class Mail or Priority Mail.

m Certified Mail is not available for any class of international mail.

m NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. Fo
valuables, please consider Insured or Registered Mail.

W For an additional fee, a Return Receipt may be requested to provide proof ¢
#elivery. To obtain Return Receipt service, please complete and attach a Retun
Receipt (PS Form 3811) to the article and add applicable postage to cover th
fee. Endorse mailpiece “Return Receipt Requested". To receive a fee waiver fo
a duplicate return receipt, a USPS postmark on your Certified Malil receipt i
required.

m For an additional fee, delivery may be restricted to the addressee ¢
addressee's authorized agent. Advise the clerk or mark the mailpiece with thi
endorsement “Restricted Delivery"”.

m [f a postmark on the Certified Mail receipt is desired, please present the arti
cle at the post office for postmarking. If a postmark on the Certified Ma
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an inguiry.



Texas General
" Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
i Congress Avenue

Austin, Texas
78701-1495

512-463-5001

August 16, 2000

VIA C.M.R.R.R.# 7000 0520 0021 8940 4455

Fina Oil & Chemical Company

14950 Heathrow Forest Parkway Suite 300
P.O. Box 62102

Houston, Texas 77205-2102

Re: In-kind royalty; MF084145; RRC#110316, RRC#163525,
RRC#164978, RRC#165677, RRC#166558,
RRC#168572, RRC#170219, RRC#146681,
RRC#170793, Borosa Field, Starr County, Texas.

Dear Sirs:

Reference is made to that certain oil and gas lease dated June 16,
1979 between Southwest Farm & Ranch, et al, as lessors, and
Tenneco Oil Co., as lessee. Our records indicate that you own a
working interest in the lease, or are the operator or gatherer of record.

Section 4(F) of the lease provides:

“(F) ROYALTY IN KIND: Notwithstanding anything contained herein to
the contrary, Lessor may, at its option, upon not less than 60 days notice
to Lessee, require at anytime or from time to time that payment of all or
any royalties accruing to Lessor under this lease be made in kind without
deduction for the cost of producing, gathering, storing, separating,
treating, dehydrating, compressing, processing, fransporting and
otherwise making the oil, gas and other products produced hereunder
ready for sale or use.”

In accordance with the foregoing provision, notice is hereby given that
the State of Texas, by and through the Texas General Land Office
shall commence taking the state’s gas royalties in-kind on November
1, 2000. Please contact the undersigned within thirty (30) days to
discuss the specific issues relating to this transition. In the interim, if
you have any questions or comments regarding the foregoing, please
call me at (512) 475-2230.

Sincerely,

~

L

@n umgardner
iner

s Leasing
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" Texas General
Land Office

David Dewhurst
Commissioner

1

Stgphen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

COPY

June 23, 2000

VIA C.M.R.R.R.# Z 320 984 947 (

@&
Fina Oil & Chemical Company gl (go
14340 Torrey Chase Blvd. }\, ]
Houston, Texas 77273-3408 z

T oy
Re: In-kind royalt@g:lréég_;’RRC#‘HOSw, RRC#163525,
RRC#164978, RRC 7, RRC#166558,
RRC#168572, RRC#170219, RRC#146681,
RRC#170793, Borosa Field, Starr County, Texas.

Dear Sirs:

Reference is made to that certain oil and gas lease dated June 16,
1979 between Southwest Farm & Ranch, et al, as lessors, and
Tenneco Oil Co., as lessee. Our records indicate that you own a
working interest in the lease, or are the operator or gatherer of record.

Section 4(F) of the lease provides:

“(F) ROYALTY IN KIND: Notwithstanding anything contained herein to
the contrary, Lessor may, at its option, upon not less than 60 days notice
to Lessee, require at anytime or from time to time that payment of all or
any royalties accruing to Lessor under this lease be made in kind without
deduction for the cost of producing, gathering, storing, separating,
treating, dehydrating, compressing, processing, transporting and
otherwise making the oil, gas and other products produced hereunder
ready for sale or use.”

In accordance with the foregoing provision, notice is hereby given that
the State of Texas, by and through the Texas General Land Office
shall commence taking the state's gas royalties in-kind on September
1, 2000. Please contact the undersigned within thirty (30) days to
discuss the specific issues relating to this transition. In the interim, if
you have any questions or comments regarding the foregoing, please
call me at (512) 475-2230.

Sincerely,

JWB:ad
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 31, 2007 CERTIFIED MAIL 7006 0810 0000 1760 2367

MR. WHITNEY SENNETT

TOTAL E&P USA INC

800 GESSNER STE 700 ATN REV DPT
HOUSTON, TX 77024-4276

RE: Notice of non-payment on State Lease(s) MF084145, MF032295

Dear Mr. Sennett:

The Royalty Management Division of the Texas General Land Office has completed a limited review of the above-referenced
lease operated by TOTAL E&P USA INC. Through this review, it was determined that $9,724.32 is due for production starting
September 2001 through August 2005. This amount is comprised of $6,816.34 in royalty, $681.64 in penalty, and $2,226.34 in
interest, which has been computed through 8/31/2004, in accordance with Section 52.131 of the Texas Natural Resources Code.

The following documents are attached in support of our findings:

A brief summary of our review (Attachment I);

Schedule supporting our royalty, penalty, and interest calculation (Attachment II's); and

Procedures used for assessment of penalties and interest (Attachment I1I).

To ensure your company remains in good standing with the General Land Office, please respond to this notice within 30 days of
the above date. If your records reflect this royalty has been paid, please provide us with documentation of payments made and
remittance dates. Payment of this notice should be submitted separately from monthly royalty payments you may be remitting.

In order to ensure proper credit, your payment should be mailed to my attention along with a copy of this letter.

If you have any questions, please call Mike May, Auditor, at (512) 463-5379 to discuss payment and production royalty data.

§incerely,
Mike Nicklaus, Team Leader )

Royalty Management Division
Energy Resources Program

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us



ATTACHMENT I
REVIEW SUMMARY
State Leases: 84145, 32295

A previous review of the referenced leases revealed that royalty was not paid on lease use gas. This review covered production
from January 2000 through June 2004 and resulted in a claim which was paid on November 19, 2004. A copy of the billing
notice is attached for your review.

A further review which covers production through August 2005 shows your company did not begin paying royatly on lease use
gas until October 2004 production. The attatched billing schedules calculate additional royalty and revenue due for July

through September 2004 production. They follow the same methodology and format used on the billings dated September 20,
2004.

We have concluded that additional royalty i1s due in the following amount.

01l Summary
Royalty Penalty Interest Total
$0.00 $0.00 $0.00 $0.00

Gas Summary

Royalty Penalty Interest Total

$6,816.34 $681.64 $2,226.34 $9.724.32
01l & Gas Summary

Royalty Penalty Interest Total

$6,816.34 F681.64 $2,226.34 $9,724.32



TOTAL E&P USA, INC
STATE LEASE B4145
LEASE: SOUTHWEST FARM & RANCH STATE

ATTACHMENT II-A

AUDITOR: MM

07/31/2007

FIELD: BOROSSA
STARR COUNTY, TEXAS PENALTY/
STATE'S ROYALTY DECIMAL 0.125000 INTEREST DATE:
08/31/2007
(1) (2) (3) (4) (5) (6) (7 (8) (9) (10)
MONTH/ RRC LEASE HSC INDEXED GROSS ROYALTY NUMBER OF PENALTY INTEREST TOTAL
YEAR USE VOLUMES PRICE PRICE BTU VALUE DUE DAYS LATE DUE DUE DUE
(1) X(3) x (4) (5) X .125 (6)+(8)+(9)
(a) (B) ! (C) (D) (E) (E)
Jul-04 2,262 $6.00 5.695087 1.167600 $15,041.36 $1,880.17 1080 $188.02 $631.12 $2,699.31
Aug-04 2,280 $5.94 5.638137 1.167600 $15,009.44 $1,876.18 1050 $187.62 $611.27 $2,675.07
Sep-04 1,993 $5.10 4.840824 1.167600 $11,264.73 $1,408.09 1019 $140.81 $444.42 $1,993.32
Totals $5,164.44 $516.45 $1,686.81 $7,367.70
COMMENTS:

(A) DISPOSITION VOLUMES OBTAINED FROM RRC P-2 REPORTS.
RRC WELLS 04-098893, 163525, 165677, 166558, 168572, 170793, 172825, 172944, 184559, 184598, 185094.

(B) HOUSTON SHIP CHANNEL PRICE.

(C) HOUSTON SHIP CHANNEL PRICE MULTIPLIED BY A FACTOR OF .94918123.
THIS FACTOR IS AN AVERAGE OF THE PRICES USED ON THE PREVIOUS AUDIT BILLING COMPARED TO HOUSTON SHIP CHANNEL PRICES.

(D) AVERAGE BTU USED ON THE PREVIOUS AUDIT BILLING.

(E) SEE ATTACHMENT Il "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES",
FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS.

Page 1 of 1




TOTAL E&P USA, INC
STATE LEASE 84145 & 32295; UNIT 2993

ATTACHMENT II-B

AUDITOR: MM

07/31/2007

LEASE: SOUTHWEST FARM & RANCH STATE
FIELD: BOROSSA
STARR COUNTY, TEXAS PENALTY/
STATE'S UNIT ROYALTY DECIMAL 0.105000 INTEREST DATE:
08/31/2007
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
MONTH/ RRC LEASE HSC INDEXED GROSS ROYALTY NUMBER OF PENALTY INTEREST TOTAL
YEAR USE VOLUMES PRICE PRICE BTU VALUE DUE DAYS LATE DUE DUE DUE
(1) X(3) % (4) (5) % .105 (6)+(B)+(9)
(A) (B) (C) (D) (E) (E)
Jul-04 863 $6.00 5.695087 1.167600 $5,738.59 $602.55 1080 $60.26 5202.26 $865.07
Aug-04 B63 $5.94 5.63B137 1.167600 $5,681.21 $596.53 1050 $59.65 $194.35 $850.53
Sep-04 763 $5.10 4.840824 1.167600 $4,312.59 $452.82 1018 $45.28 $142.92 $641.02
Totals $1,651.90 $165.19 $539.53 $2,356.62

COMMENTS:

(A)

(B)

(C)

(D)

(E)

DISPOSITION VOLUMES OBTAINED FROM RRC P-2 REPORTS.
RRC WELL 04-187921.

HOUSTON SHIP CHANNEL PRICE.

HOUSTON SHIP CHANNEL PRICE MULTIPLIED BY A FACTOR OF .94918123.
THIS FACTOR IS AN AVERAGE OF THE PRICES USED ON THE PREVIOUS AUDIT BILLING COMPARED TO HOUSTON SHIP CHANNEL PRICES.

AVERAGE BTU USED ON THE PREVIOUS AUDIT BILLING.

SEE ATTACHMENT Il "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES",

FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS.

Page 1 of 1




ATTACHMENT 11T

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES
FOR DELINQUENT ROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

DUE BEFORE 10-1-75
(Production Prior to 8-1-75)

DUE AFTER 10-1-75 AND
BEFORE 9-1-85
(Production 8-1-75 thru 6-30-85)

DUE AFTER 9-1-85
(Production 7-1-85 Forward)

PENALTY (3)

e For delinquent royalty

*  For delinquent report,
affidavit, or other
document

INTEREST
*  For delinquent royalty

NONE

NONE

6% per year, simple interest; accrual
begins 30 days after due date (1)

The greater of 1% of the delinquent
amount or $5.00 for each 30-day
delinquency

$5.00 per document for each 30-day
period of delinquency

6% per year, simple interest; accrual
begins 30 days after due date (1)

For delinquencies of 30 days or less,
the greater of 5% of the delinquent
amount or $25.00

For delinquencies of more than 30 days,
the greater of 10% of the delinquent
amount or $25.00

$10.00 per document for each 30-day
period of delinquency

12% per year, simple; accrual begins 60
days after due date (2)

(1) Tex. Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law.

(2) Tex. Nat. Res. Code Ann. § 52.131 (g).

(3) Penalties are not assessed in cases of title dispute as to the state’s portion of the royalty or to royalty in dispute as to fair market
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at
Tex. Nat. Res. Code Ann. § 52.131 (e), (), & (h).

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent.
The State’s power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest.

" revised 5/28/02




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

October 25, 2004 CERTIFIED MAIL 70032260000303961497

| olol
MR DAVID TAYLOR Nl
TOTALFINAELF E & P USA INC

800 GESSNER STE 700 ATN REV DPT
HOUSTON, TX 77024-4276

RE: Notice of underpayment on State Leases: 84145 & 32295

Dear Mr. Taylor:

The Royalty Audit Division of the Texas General Land Office has completed a limited review of the above-referenced lease
operated by TotalFinaElf E & P USA Inc. Through this review, it was determined that $94,354.36 has been underpaid to the
State for the reporting period January 2001 through June 2004. This amount is comprised of $73,394.68 in additional royalty,

$7,339.46 in penalty, and $13,620.22 in interest, which has been computed through 10/20/2004, in accordance with Section
52.131 of the Texas Natural Resources Code.

The following documents are attached in support of our findings:
A brief summary of our review (Attachment I);

Schedule supporting our royalty, penalty, and interest calculation (Attachment II); and

- Procedures used for assessment of penalties and interest (Attachment I1T).

To ensure your company remains in good standing with the General Land Office, please respond to this notice within 25 days of
the above date. If your records reflect this royalty has been paid, please provide us with documentation of payments made and
remittance dates. Payment of this notice should be submitted separately from monthly royalty payments you may be remitting.
In order to ensure proper credit, your payment should be mailed to my attention along with a copy of this letter.

This notice in no way precludes the General Land Office from pursuing any claim or remedy related to this royalty payment,
including filing a statutory first lien on all production pursuant to Texas Natural Resources Code section 52.136. Additionally,
this notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Natural Resources Code and,
consequently, does not preclude the General Land Office from conducting further examinations of this or other leases operated

and/or reported by TotalFinaEIf E & P USA Inc. or from examining these or other issues and time periods in a future inspection
of your books, accounts, reports, or other records.

If you have any questions, please call me at (512) 463-5379.

Sincerely,

-Mike May, Accounts Examiner

Royalty Management
Energy Resources Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 + Austin, Texas 78711-2873
512-463-5001 - 800-998-4GLO

www.glo.state.tx.us



ATTACHMENT I

REVIEW SUMMARY

State Leases: 84145 & 32295

We have reviewed our records for the period of January 2001 through June 2004 to determine whether or not royalty for oil and
gas has been reported and paid correctly with respect to volume and price. Volumes reported to the Texas General Land Office
(TGLO) were compared to volumes reported to the Texas Railroad Commission (TRRC) with any differences being noted. We
also reviewed the lease agreement to determine if payment for the aforementioned is due.

This is a revised billing which replaces the one originally dated September 21, 2004. Two schedules (attachment II) are
attached. One accounts for the lease use volumes on the non-unitized wells. The other accounts for the one well that falls in the

Southwest Farm & Ranch State (Unit #2993).

We have concluded that additional royalty is due in the following amount.

Royalty
$0.00

Royalty
$73,394.68

Royalty
$73,394.68

0il Summary
Penalty Interest
$0.00 $0.00

Gas Summary
Penalty Interest
$7,339.46 $13,620.22

Oil & Gas Summary
Penalty Interest
$7,339.46 $13,620.22

Total
$0.00

Total
$94,354.36

Total
$94,354.36



TOTAL E&P USA, INC ATTACHMENT II AUDITOR: MM
FILE: MAY/RECON/BILLING SCHEDULES FY 2005

STATE LEASE 84145
LEASE: SOUTHWEST FARM & RANCH STATE 09/20/2004

FIELD: BOROSSA

STARR COUNTY, TEXAS PENALTY/
STATE'S ROYALTY DECIMAL 0.125000 INTEREST DATE:
10/20/2004
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Jan-01 1,994 9.84 9.339943 1.167600 21,745.20 2,718,15 1315 271.82 1,122.41 4,112.38
Feb-01 2,734 6.24 5.922891 1.167600 18,907.16 2,363.40 1284 236.34 951.83 3,551.57
Mar-01 2,985 5.03 4.774382 1.167600 16,640.09 2,080.01 1254 208.00 817.19 3,105.20
Apr-01 2,893 5.37 5.097103 1.167600 17,217.34 2,152.17 1223 215.22 823.60 3,190.99
May-01 3,409 4.91 4.660480 1.167600 18,550.33 2,318.79 11393 231.88 864 .50 3,415.17
Jun-01 2,882 3.78 3.587905 1.167600 12,073.38 1,509.17 1162 150.92 547.27 2,207.36
Jul-01 3,033 3.26 3.094331 1.167600 10,958.05 1,369.76 1131 136.98 482.75 1,989.49
Aug-01 2,476 3.24 3.075347 1.167600 8,890.76 1,111.34 1101 111.13 380.72 1,603.19
Sep-01 2,013 2.39 2.268543 1.167600 5,331.94 666.49 1070 66.65 221.53 954.67
Oct-01 2,345 1.86 1.765477 1.167600 4,833.92 604.24 1040 60.42 194.88 859.54
Nov-01 2,737 3.12 2.961445 1.167600 9,463.95 1,182,939 1009 118.30 369.48 1,670.77
Dec-01 3,107 2.30 2.183117 1.167600 7,919.77 989.97 978 99.00 29%.11 1,388.08
Jan-02 3,128 2.61 2.477363 1.167600 9,050.85 1,131.36 950 113.14 331.41 1,575.91
Feb-02 2,270 2.00 1.898362 1.167600 5,031.52 628.94 919 62.89 177.83 869.66
Mar-02 2,638 2.40 2.278035 1.167600 7,016.64 B877.08 889 87.71 239.33 1,204.12
Apr-02 2,689 3.41 3.236708 1.167600 10,162.22 1,270.28 858 127.03 333.68 1,730.99
May-02 2,424 336 3.189249 1.167600 9,026.41 1,128.30 828 112.83 285.26 1,526.39
Jun-02 2,067 3.37 3.198741 1.167600 7.719.93 964.99 797 96.50 234.14 1,295.63
Jul-02 2,280 3.30 3.132298 1.167600 8,338.58 1,042.32 766 104.23 242.28 1,388.83
Aug-02 1,993 2.97 2.819068 1.167600 6,560.05 g 820.01 736 82.00 182.51 1,084.52
Sep-02 1,635 3:3% 3.141790 1.167600 5,997.76 749.72 705 74.97 159.23 983.92
Oct-02 1,496 3.64 3.455020 1.167600 6,034.99 754.37 675 75.44 152.78 982.59
Nov-02 1,212 4.08 3.872659 1.167600 5,480.32 685.04 644 68.50 3175 885.29
Dec-02 1,129 4.05 3.844184 1.167600 5,067.48 633.44 613 63.34 115.37 812.15
Jan-03 901 4.76 4.518103 1.167600 4,753.08 594.13 585 59.41 102.74 756.28
Feb-03 91l 5.44 5.163546 1.167600 5,492.38 686.55 554 68.65 111.73 866.93
Mar-03 976 8.79 8.343303 1.167600 9,507.84 1,188.48 524 118.85 181.69 1,489.02
Apr-03 843 4.93 4.679463 1.167600 4,605.93 575.74 493 57.57 82.15 . 715.46
May-03 931 4.99 4.736414 1.167600 5,148.65 643.58 463 64.36 B5.48 793.42
Jun-03 1,690 5.87 5.571694 1.167600 10,994.31 1,374.29 432 137.43 168.53 1,680.25
Jul-03 1,463 5+36 5.087611 1.167600 8,690.65 1,086.33 401 108.63 12215 1,317.11
Aug-03 2,147 4.66 4.423185 1.167600 11,088.20 1,386.03 371 138.60 142.17 1,666.80
Sep-03 2,185 4.82 4.575054 1.167600 11,671.90 1,458.99 340 145.50 134.79 1,739.68
Oct-03 2,418 4.26 4.043512 1.167600 11,415.87 1,426.98 310 142.70 117.76 1,687.44
Nov-03 2,270 4.29 4.071987 1.167600 10,792.61 1,349.08 279 134.91 97.58 1,581.57
Dec-03 2,610 4.69 4.451660 1.167600 13,566.15 1,695.77 248 169.58 105.37 1,970.72
Jan-04 2,659 5. 7% 5.419825 1.167600 16,826.65 2;103:33 219 210.33 110.64 2,424.30
Feb-04 2,749 5.33 5.059136 1.167600 16,238.47 2,029.81 188 202.98 86.09 2,318.88

Page 10f 2



TOTAL E&P USA, INC ATTACHMENT II AUDITOR: MM
STATE LEASE 84145 FILE: MAY/RECON/BILLING SCHEDULES FY 2005

LEASE: SOUTHWEST FARM & RANCH STATE 09/20/2004
FIELD: BOROSSA
STARR COUNTY, TEXAS PENALTY/
STATE'S ROYALTY DECIMAL 0.125000 INTEREST DATE:
10/20/2004
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

1.167600 18,826.39 2,353.30 158 235.33 76.60 2,665.23

Mar-04 3,481 4.88 4.632004
Apr-04 3,214 5.29 5.021169 1.167600 18,842.77 2,355.35 127 235.53 52.66 2,643.54
May-04 2,815 5.80 5.505251 1.167600 18,094.63 2,261.83 97 226.18 28.26 2,516.27
Jun-04 2,540 6.56 6.226629 1.167600 18,466.34 2,308.29 66 230.83 | 5.31 2,544.43
Totals $56,630.18 $5,663.01 $11,472.54 $73,765.73
COMMENTS:

(A) DISPOSITION VOLUMES OBTAINED FROM RRC P-2 REPORTS.
RRC WELLS 04-098893, 163525, 165677, 166558, 168572, 170793, 172825, 172944, 184559, 184598, 185094.

(B) HOUSTON SHIP CHANNEL PRICE.

(C) HOUSTON SHIP CHANNEL PRICE MULTIPLIED BY A FACTOR OF .94918123.
THIS FACTOR IS AN AVERAGE OF THE PRICES USED ON THE PREVIOUS AUDIT BILLING COMPARED TO HOUSTON SHIP CHANNEL PRICES.

(D) AVERAGE BTU USED ON THE PREVIOUS AUDIT BILLING.

(E) SEE ATTACHMENT Il "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES",
FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS.

Page 2 of 2



AUDITOR: MM
FILE: MAY/RECON/BILLING SCHEDULES FY 2005

TOTAL E&P USA, INC ATTACHMENT II

STATE LEASE 84145 & 32295; UNIT 2993

LEASE: SOUTHWEST FARM & RANCH STATE 09/20/2004
FIELD: BOROSSA
STARR COUNTY, TEXAS PENALTY/
STATE'S UNIT ROYALTY DECIMAL 0.105000 INTEREST DATE:
10/20/2004
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Feb-02 1,251 2.00 1.898362 1.167600 2,772.88 291.15 515 259.12 82.32 402.59
Mar-02 1,494 2.40 2.278035 1.167600 3,973.79 417.25 889 41.72 113.86 572.83
Apr-02 1,401 3.41 3.236708 1.167600 5,294.63 555.94 858 55.59 146.04 TSV 5T
May-02 1,233 3.36 3.189249 1.167600 4,591.40 482.10 828 48.21 121.88 652.19
Jun-02 1,200 3.37 3.198741 1.167600 4,481.82 470.59 797 47.06 114.18 631.83
Jul-02 1,316 3.30 3.132298 1.167600 4,812.97 505.36 766 50.54 117.47 673.37
Aug-02 1,119 2.97 2.819068 1.167600 3,683.24 386.74 736 38.67 86.08 511.49
Sep-02 876 3.31 3.141790 1.167600 3,213.48 337.42 705 33.74 71.66 442.82
Oct-02 832 3.64 3.455020 1.167600 3,356.36 352.42 675 35.24 71.37 459.03
Dec-02 1,941 4.05 3.B44184 1.167600 8,712.12 914.77 613 91.48 166.61 1,172.86
Jan-03 1,071 4.76 4.518103 1.167600 5,649.89 593.24 585 59.32 102.59 755.15
Feb-03 883 5.44 5.163546 1.167600 5,323.57 558.97 554 55.90 90.97 705.84
Mar-03 808 8.79 8.343303 1.167600 7,871.25 826.48 524 82.65 126.35 1,035.48
Apr-03 925 4.93 4.679463 1.167600 5,053.96 530.67 493 53.07 75.72 659.46
May-03 928 4.99 4.736414 1.167600 5,132.06 538.87 463 53.89 TL.57 664.33
Jun-03 1,480 5.87 5.571694 1.167600 9,628.15 1,010.96 432 101.10 123.97 1,236.03
Jul-03 1,266 5.36 5.087611 1.167600 7,520.41 789.64 401 78.96 88.79 95739
Aug-03 1,265 4.66 4.423185 1.167600 6,533.11 685.98 371 68.60 70.36 824.94
Sep-03 1,149 4.82 4.575054 1.167600 6;137. 77 644 .47 340 64.45 59.54 768.46
Oct-03 1,285 4.26 4.043512 1.167600 5;92%-11 622.14 310 62.21 51.34 735.69
Nov-03 1,114 4.29 4.071987 1.167600 5,296.46 556.13 279 55.61 40.22 651.96
Dec-03 1,198 4.69 4.451660 1.167600 6,226.91 653.83 248 65.38 40.63 759.84
Jan-04 1,259 5.71 5.419825 1.167600 7,967.19 B836.55 219 83.66 44.01 964.22
Feb-04 1,030 5.33 5.059136 1.167600 6,084.26 638.85 188 63.88 27.09 729.82
Mar-04 1,110 4.88 4.632004 1.167600 6,003.24 630.34 158 63.03 20.52 713.89
Apr-04 966 5.29 5.021169 1.167600 5,663.38 594.66 127 59.47 13.2% 667.42
May-04 897 5.80 5.505251 1.167600 5,765.85 605.41 o7 60.54 7.56 673.51
Jun-04 961 6.56 6.226629 1.167600 6,986.67 733.60 66 73.36 1.69 808.65
Totals $16,764.50 $1,676.45 $2,147.68 $20,588.63
COMMENTS:

(A) DISPOSITION VOLUMES OBTAINED FROM RRC P-2 REPORTS.
RRC WELL 04-187921.

(B) HOUSTON SHIP CHANNEL PRICE.
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TOTAL E&P USA, INC

ATTACHMENT II AUDITOR: MM
STATE LEASE B4145 & 32295; UNIT 2993 FILE: MAY/RECON/BILLING SCHEDULES FY 2005
LEASE: SOUTHWEST FARM & RANCH STATE 09/20/2004
FIELD: BOROSSA
STARR COUNTY, TEXAS PENALTY/
STATE'S UNIT ROYALTY DECIMAL 0.105000 INTEREST DATE:
10/20/2004
(1) (2) (3) (4) (5) (6) (i) (8) (9) (10)

(C) HOUSTON SHIP CHANNEL PRICE MULTIPLIED BY A FACTOR OF .94918123.
THIS FACTOR IS AN AVERAGE OF THE PRICES USED ON THE PREVIOUS AUDIT BILLING COMPARED TO HOUSTON SHIP CHANNEL PRICES.

(D) AVERAGE BTU USED ON THE PREVIOUS AUDIT BILLING.

(E) SEE ATTACHMENT Il "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES",
FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS.

Page 2 of 2



ATTACHMENT ITT

SUMMARY OF PENALTY/ INTEREST ASSESSMENT RULES
FOR DELINQUENT ROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

Due Before 10-1-75 and Due After 10-1-75 and Due After 9-1-85 (Production 7-1-85
(Production Prior Before 9-1-85 Forward)
To 8-1-75) (Production 8/1/75—6/30/85)
’ For delinquencies of 30 days or less, the
PENALTY (1) 3) The greater of 1% of the | greater of 5% of the delinquent amount or
Por dalicinect o it NONE delinquent amount or $5.00. for | $25.00. . For delinquencies of more than 30
each 30-day delinquency days, the greater of 10% of the delinquent
amount or $25.00
For delinquent report, NONE $5.00 per document for each | $10 per document for each 30-day period of
affidavit, or other 30-day period of delinquency | delinquency
document.
INTEREST (2) 6% per year, simple; accrual | 6% per year, simple; accrual 12% per year, simple; accrual begins 60 days
= For delinquent royalty | begins 30 days after due date | begins 30 days after due date aﬁcrducdaic

(1) Tex. Rev. Civ. Stat. Ann. Article 5069-1.03 and 31 TAC §9. 7(b)(3)

(2) Tex Nat. Res. Code Amn § 52.131 (g).

(3) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at

Tex Nat. res. Code Ann g 52.131 (e). (;[, &jg!

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent.

The State’s power to forfeit a lease shall not be affected by the assessment or payment of any dehnquency, penalty, or interest,
provided in 31 TAC §9.7(b)(3).
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084145
GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

February 29, 2008

Swepi LP

PO Box 576

Houston, TX 77001
ATTN: Ann Falconer

RE: See leases on attached list
Dear Ms. Falconer:

Effective May 1, 2008, the State of Texas, by and through the Texas General Land Office (GLO), will
cease taking its royalty portion of crude oil/condensate in-kind from the attached lease(s). Please remit
cash royalty to the GLO beginning with May 2008 crude oil/condensate sales and until further notice.

Thank you for your assistance and please let me know if you require additional information.

Sincerely,

Stephen C. Schneider

Energy Resources

State Energy Marketing Program
Phone 512-475-3196

Fax 512-475-1404

Stephen F. Austin Building + 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 + Austin, Texas 78711-2873
§12-463-5001 * 800-998-4GLO

www.glo.state. tx.us



COMPANY NAME LEASE RRC LEASE NAME RRC RRC FIELD NAMES
SWEPI LP MF032295 SW Farm Ranch Gas 15 04-187921 Hinde W (Wksbg 7600)
SWEPI LP MF084145 SW Farm Ranch Gas 15 Hinde W (Wksbg 7600)
SWEPI LP MF032295 State Slick D #16,21,23 04-175964, 152411, 182546 Hinde (Vksbg Cons)
SWEPI LP MF084145 SW Farm and Ranch State of Tx various Hinde (Vksbg Cons)
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MFO@4 145
GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

February 29, 2008

Swepi LP

PO Box 576

Houston, TX 77001
ATTN: Ann Falconer

RE: See leases on attached list
Dear Ms. Falconer:

Effective May 1, 2008, the State of Texas, by and through the Texas General Land Office (GLO), will
cease taking its royalty portion of crude oil/condensate in-kind from the attached lease(s). Please remit
cash royalty to the GLO beginning with May 2008 crude oil/condensate sales and until further notice.

Thank you for your assistance and please let me know if you require additional information.

Sincerely,

Stephen C. Schneider

Energy Resources

State Energy Marketing Program
Phone 512-475-3196

Fax 512-475-1404

Stephen F. Austin Building « 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 « B00-998-4GLO

www.glo.state.beus



COMPANY NAME LEASE RRC LEASE NAME RRC RRC FIELD NAMES
SWEPI LP MF032295  SW Farm Ranch Gas 15 04-187921 Hinde W (Wksbg 7600)
SWEPI LP MF084145  SW Farm Ranch Gas 15 Hinde W (Wksbg 7600)
SWEPI LP MF032295 State Slick D #16,21,23 04-175964, 152411, 182546 Hinde (Vksbg Cons)
SWEPI LP MF084145  SW Farm and Ranch State of Tx various Hinde (Vksbg Cons)
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Texas General Land Office

Reconciliation Billing PO Box 12873

Austin, TX 78711-2873
(800) 998-4456
7:30 - 5:30 M-F

Jerry Patterson, Commissioner

SWEPI LP c @ Billing Date: 7/5/2011
PO BOX 576 Billing Due Date: 8/4/2011
HOUSTON, TX 77001-0576 Customer Number: C000044963

0 2 BlI'd 2 d ROvVa O '. c Pena e otal Due
11100936 MF084145 $0.00 $6,804.83 $725.26 $1,822.21 $9,352.30
11100937 MF0B4145 $0.00 $304.22 $100.00 $82.17 $486.39
Total Due $0.00 $7,109.05 $825.26 $1,904.38 $9,838.69

Penalty and interest have been calculated thru 7/31/2011. Payment remitted after 7/31/2011 will
result in additional penalty and interest charges.

Contact Info: Andrea Charlton (512) 463-5190 or andrea.charlton@glo.state.tx.us

NOTICE
* Please update GLO1 and GLO2 production reports to correct volumes.

* Please do not update GLO3 report to include billed royalty, penalty or interest, This receivable has already
been recorded.

» For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues,

Detach and return with payment

Reconciliation Billing

SWEPI LP

Billing Date: 7/5/2011

Billing Due Date: 8/4/2011
Customer Number: CO00044963

Remit Payment To:
Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

Mineral File Gas Royalty Oil Royalty Penalty Interest Total Due
11100936 MF0B4145 $0.00 $6,804.83 $725.26 $1,822.21 59,352.30}
11100937 MF084145 $0.00 $304.22 $100.00 $82.17 $486.39
Total Due $0.00 $7,109.05 $825.26 $1,904.38 $9,838.69
Amt. Paid




Customer ID: C000044963
Invoice Number: Auditor /AE: Acharlto
Glo Lease: MF084145 Billing Date: 7/1/2011
GLO Review: SHELL WESTERNE & P P&I Calculation Date: 7/31/2011
Review Period: SEPT 2008 THRU DEC 2009 Royalty Rate: 0.125
1 2 3 4 5 6 7 10
i ] (el (B : : . i H(9)3
Sep-08 1,125.00 3 103.0638 $115,946.78 $14,493.35 13,408.09 $1,085.26 998 $108.53 $335.03 $1,528.82
Oct-08 1,641.00 1 76.023895 $124,755.21 $15,594.40 14,958.75 $635.65 968 $63.57 $189.96 $889.18
Nov-08 1,682.00 1 56.740994 $95,438.35 $11,929.79 11,269.68 $660.11 937 $66.01 $190.55 $916.67
Dec-08 1,941.00 1 41.34231 $80,245.42 $10,030.68 9,326.41 $704.27 906 $70.43 $196.12 $970.82
Jan-09 1,689.00 1 41.223499 $69,626.49 $8,703.31 8,240.27 $463.04 878 $46.30 $124.68 $634.02
Feb-09 1,358.00 1 38.558398 $52,362.30 $6,545.29 5,501.46 $1,043.83 847 $104.38 $270.42 $1,418.63
Mar-09 1,160.00 1 47.361696 $54,939.57 $6,867.45 6,069.93 $797.52 817 $79.75 $198.75 $1,076.02
Apr-09 1,037.00 1 49.249498 $51,071.73 $6,383.97 5,770.93 $613.04 786 $61.30 $146.52 $820.86
May-09 296.00 1 585124 $17,319.67 $2,164.96 1,987.52 $177.44 756 $25.00 $40.66 $243.10
Jun-09 382.00 1 68.995498 $26,356.28 $3,294.54 3,080.65 $213.89 725 $25.00 $46.83 $285.72
Jul-09 342.00 1 63.593102 $21,748.84 $2,718.61 254221 $176.40 694 $25.00 $36.83 $238.23
Aug-09 280.00 a | 70.368504 $19,703.18 $2,462.90 2,302.72 $160.18 664 $25.00 $31.86 $217.04
Sep-09 158.00 1 68.697999 $10,854.28 $1,356.79 1,282.59 $74.20 633 $25.00 $14.00 $113.20
TOTALS 13,091.00 $740,368.11 $92,546.04 $85,741.21 $6,804.83 $725.27 $1,822.21 $9,352.31

ATTN: KAMALAKAR BALGI

CERTIFIED MAIL: 7007 0710 0000 5380 6736

COMMENTS:

(A) OIL VOLUMES-REPRESENT RRC OIL SALES VOLUMES FOR WELL NUMBER 04-98893, 163525, 165677, 166558, 170793, 172825, 184559, 184598, 185094, 216273
(B) PRICE/ - TAKEN FROM PRODUCTION ROYALTY (GLO-1E) SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
(C) SEEATTACHMENT IlI, SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION.

6/21/2011



Customer ID: C000044963

Invoice Number: Auditor/AE: Acharlto

Glo Lease: MF084145 Billing Date: 71112011

GLO Review: SHELL WESTERNE & P P&l Calculation Date: 7/31/12011

Review Period: SEPT 2008 - DEC 2009 Royalty Rate: 12.50%
3 4 5

15

L s ! i c)X(3) : L 4(9)4(10)
Oct-08 484.00 329 76.023895 $25,020.98 $3,127.62 $2,999.90 $127.72 $25.00 $38.17 $190.89
Nov-08 384.00 261 56.740994 $14,816.21 $1,852.03 $1,750.03 $102.00 937 $25.00 $29.44 $156.44
Aug-09 115.00 78 70.368504 $5,502.82 $687.85 $638.77 $49.08 664 $25.00 $9.76 $83.84
Sep-09 75.00 51 68.697999 $3,503.60 $437.95 $412.53 $25.42 633 $25.00 $4.80 $55.22
TOTALS 1,058.00 $48,843.61 $6,105.45 $5,801.23 $304.22 $100.00 $82.17 $486.39

ATTN: KAMALAKAR BALGI

CERTIFIED MAIL: 7007 0710 0000 5380 6736

COMMENTS:

(A) OIL VOLUMES-REPRESENT RRC OIL SALES VOLUMES FOR WELL NUMBER 04-187921 UNIT 2993
(B) PRICE/BTU - TAKEN FROM PRODUCTION ROYALTY (GLO-1E) SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
(C) SEE ATTACHMENT I1I, SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION.




ATTACHMENT 111

SUMMARY OF PENALTY/ INTEREST ASSESSMENT RULES
FOR DELINQUENT ROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

Due Before 10-1-75 and
(Production Prior To 8-1-75)

Due After 10-1-75 and Before
9-1-85 (Production 8/1/75
—6/30/85)

Due After 9-1-85 (Production
7-1-85 through 12-31-2009)

Due After 2-26-2010
(Production 1-1-2010 through
present)

ENALTY (1) For delinquent
royalty

None

The greater of 1% of the
delinquent amount or $5.00 for
each 30-day delinquency

(2) For delinquencies of 30 days
or less, the greater of 5% of the
delinquent amount or $25.00.
For delinquencies of more than
30 days, the greater of 10% of
the delinquent amount or
$25.00

(2) For delinquencies of 30 days
or less, the greater of 5% of the
delinquent amount or $25.00.
For delinquencies of more than
30 days, the greater of 10% of
the delinquent amount or

$25.00

For delinquent report,
ffidavit, or other document.

None

day period of delinquency

$5.00 per document for each 30-

$10 per document for each 30-
day period of delinquency

$10 per document for each 30-
day period of delinquency

INTEREST (2) = For
delinquent royalty

6% per year, simple; accrual
begins 30 days after due date

6% per year, simple; accrual
begins 30 days after due date

(3) 12% per year, simple;
accrual begins 60 days after due
date

(4) 4.25% per year, simple;
accrual begins 60 days after due
date

) Tex. Rev. Civ. Stat, Ann. Article 5069-1.03 and 31 TAC §9.7(b)(3)

’) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to rbyalty in dispute as to fair market value except when
aud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at Tex Nat. res. Code Ann § 52.131 (e), (), & (h).

1) Tex Nat. Res. Code Ann § 52.131 (g).

) Per TAC 9.51 the interest rate on past due royalty is Wall Street Journal Prime plus 1%, to be adjusted annually.

_royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent.

he St-ate’s'power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest, provided in 31 TAC

2.7(b)(3).




Energy Financial Management
SMAR Activity Approval

Auditor/Account Examiner: Andrea Charlton
Company Name:Shell Western E & P
Customer Number:C000044963

Mineral File #:MF084145
Transaction Type: Volume Recon Oil
Other:
Previous Current Date Reviewer’s Notes Reviewer’s Signature | AR Notes
Amount Amount
$9,838.70 07/1/2011 | Company underpaid oil royalties

to the GLO. Billed on non unit
and unit 2993 wells.

%// [ 2otf

All original invoices must be approved.
All reduction in billing of more than $1000 must be approved.
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

April 23, 2003

Mr.David Garcia
TotalFinaElf E&P USA, Inc.
800 Gessner, Suite 700
Houston, TX 77024

Re:  State Slick “D” #16, 18, 21, & 23 (MF032295, GLO royalty = 6.25%); SW Farm &
Ranch#1,2,6,7,8,9,10, 11, 12, 14, 16 (MF084145: GLO royalty = 12.5%); SW Farm
& Ranch #15 (MF084145 Unit royalty = 8.5%, MF032295 Unit royalty = 2%, Total GLO
royalty = 10.5%)

Dear Mr. Garcia:

Effective July 1, 2003, the State of Texas, by and through the Texas General Land Office
(GLO), has elected to take in-kind the State’s portion of the crude oil/condensate production
from the referenced leases. The GLO will market this production to Trammo Petroleum. Mr.
Don Schroeder is the Trammo representative for this sale.

: Thank you for your courtesy and cooperation. Please feel free to contact either Don
Schroeder at 713-289-8920 or me at 512-475-1462 if you have any questions or require
additional information.

Sincerely,

Jennie Weidler
Energy Resources
State Energy Marketing Program

Phone # 512-475-1462
Fax # 512-475-1404

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us
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Jerry Patterson. Commissioner
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7011 1150 0002 2415 8kA70

U.S. Postal Servicew
CERTIFIED MAIL.. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

For delivery information visit our website at www.usps.comg

Postage | $
. Certified Fee
. Postmark
Return Receipt Fee Here

(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees $

Sent To

City, State, ZIP+4

BS Form 3800, August 2006 See Reverse for Instructions



Certified Mail Provides:

® A mailing receipt
® Aunique identifier for your mailpiece
u Arecord of delivery kept by the Postal Service for two years

Important Reminders:
m Certified Mail may ONLY be combined with First-Class Mailp or Priority Mailg.
m Certified Mail is nof available for any class of intemational mail.

® NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail.

® For an additional fee, a Return Hecalfgema be requested to J:rovide proof of
delivery. To obtain Return Receipt service, please complete and attach a Retumn
Receipt (PS Form 38112 to the article and add applicable postage to cover the
fee. Endorse mailpiece *Retum Receipt Requested”. To ive a fee waiver for
?egﬂ?rlqia%am return receipt, a USPSg postmark on your Ceftified Mail receipt is

® For an additional fee, delivery may be restricted to the addressee or
addressee's authorized aqgnt. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery”.

m If a postmark on the Certified Mall receipt is desired, please present the arti-
cle at the post office for postmarking. If a postmark on the Certified Malil
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an inquiry.
PS Form 3800, August 2006 (Reverse) PSN 7530-02-000-9047



Texas General Land Office
PO Box 12873

Reconciliation Billing Sl TR RS

(800) 998-4456
8:00 - 5:00 M-F

George P. Bush, Commissioner

Occidental Permian Ltd

Attn: Cory Crow Billing Date: 2/25/2016
PO Box 27570 Billing Due Date: 3/26/2016
Houston, TX 77227-7570 Customer Number: C000044441

pice era g as Roya Oll Roya Pena ere otal Due
16100276 MF032295 $817.91 $0.00 $300.00 $47.36 $1,165.27
16100277 MF032295 $1,097.97 $0.00 $225.00 $56.15 $1,379.12
16100278 MF032295 $0.00 $31,558.68 $3,258.19 $1,221.74 $36,038.61
16100279 MF084145 $3,242.93 $0.00 $347.73 $193.74 $3,784.40
16100280 MF084145 $771.01 $0.00 $300.00 $44.81 $1,115.82
Total Due $5,929.82 $31,558.68 $4,430.92 $1,563.80 $43,483.22

Penalty and interest have been calculated thru 2/29/2016. Payment remitted after 2/29/2016 will
result in additional penalty and interest charges.

Contact Info: Mike Nicklaus (512) 475-1517 or Mike.Nicklaus@GLO.TEXAS.GOV

NOTICE
« Please update GLO1 and GLO2 production reports to correct volumes.

« Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

s For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

Occidental Permian Ltd Remit Payment To:
Billing Date: 2/25/2016 Texas General Land Office
Billing Due Date: 3/26/2016 PO Box 12873
Customer Number: C000044441 Austin, TX 78711-2873

Invoice _I_Mineral File l Gas Royaltylg e Roya_lty! Pgn_al_@y_]_“ _ L

16100276  |MF032295 $817.91 $0.00 $300.00 $1,165.27
16100277 MF032295 $1,097.97 $0.00 $225.00 $56.15 $1,379.12
16100278 MF032295 $0.00 $31,558.68 $3,258.19 $1,221.74 $36,038.61
16100279 [MFog4145 $3,242.93  $0.00 $347.73 $193.74 $3,784.40




George P. Bush, Commissioner

Texas General Land Office

PO Box 12873
Austin, TX 78711-2873

(800) 998-4456
8:00 - 5:00 M-F

16100280

MF084145

$771.01

$0.00

$300.00

$44.81

$1,115.82

Total Due

$5,929.82

$31,558.68

$4,430.92

$1,563.80

$43,483.22

Amt. Paid




Energy Financial Management
SMAR Activity / Invoicing Approval

Auditor/Account Examiner: Mike Nicklaus

Company Name: Occidental Permian LTD
Customer Number: C000D44441

Mineral File #: MF084145

Transaction Type: Recon

Other / Invoice #:

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer’s Signature AR Notes

$3,784.40 02/25/16 Royalty not reported & not  |MM 2/24/2016
paid on vented/flared & lease
use volumes on non-unit
wells

All original invoices must be approved.
All reductions in billing of more than $1000 must be approved.



Customer 1D: C000044441
Invoice Number: Auditor/AE:; Mnicklau
GLO Lease: MF084145 Billing Date: 2/25/2016
GLO Review: Occidental Permian LTD P&l Calculation Date: 2129/2016
Review Period:  January - December 2014 Royalty Rate: 12.50%
(1) _(2) (3) (4) (5) (6) (7) (8) (9) (10) (11) _(12) (14)
Month / Year RRC Number | Gas Volume Tract Price BTU Gross Value | Royalty Due | Royalty Paid| Additional | Number of | Interest Rate Penalty Interest Revenue Due
Participation Royalty Due | Days Late |For Additional| From Additional | From Additional
Rate Royalty Royalty Royalty
(5) * Royalty Rate (8)+(11)+(12)
Jan-14 04-166558 701 1 $4.13| 1.000000 $2,895.13 $361.89 0.00 $361.89 716 4.25% $36.19 $27.68 $425.76
Feb-14 04-166558 589 1 $5.00| 1.000000 $2,945.00 $368.13 0.00 $368.13 685 4.25% $36.81 $26.83 843177
Mar-14 04- 166558 639 1 $4.47 1.000000 $2,856.33 $357.04 0.00 $357.04 655 4.25% $35.70 $24.78 $417.52
Apr-14 04-166558 621 1 $4.31| 1.000000 $2,676.51 $334.56 0.00 $334 .56 624 4.25% $3346 $22.01 $390.03
May-14 04-166558 521 1 $4.55| 1.000000 $2,370.55 $296.32 0.00 $296.32 594 4.25% $29.63 $18.46 $344.41
Jun-14 04-166558 468 1 $4.26| 1.000000 $1,993.68 $249.21 0.00 $249.21 563 4.25% $25.00 $14.62 $288.83
Jul-14 04-166558 477 1 $4.35| 1.000000 $2,074.95 $259.37 0.00 $259.37 532 4.25% $25.94 $14.28 $299.59
Aug-14 04-166558 431 1 $3.61| 1.000000 $1,555.91 $194.49 0.00 $194.49 502 4.25% $25.00 $10.03 $229.52
Sep-14 04-166558 435 1 $3.81| 1.000000 $1,657.35 $207.17 0.00 $207.17 471 4.25% $25.00 $9.94 s242.11
Oct-14 04-166558 445 1 $3.78( 1.000000 $1.682.10 $210.26 0.00 $210.26 441 4.25% $25.00 $9.35 $244 61
Nov-14 04-166558 445 1 $3.43| 1.000000 $1,526.35 $190.79 0.00 $190.79 410 4.25% $25.00 $7.80 $223.59
Dec-14 04-166558 418 1 $4.09/ 1.000000 $1,709.62 $213.70 0.00 $213.70 379 4.25% $25.00 $7.96] $246 .66
TOTALS 6,190 $25.943.48 $3,242.93 $0.00 $3,242.93 $347.73 $193.74 | $3,784.40
COMMENTS: Column (1) —represents the total of lease use and ventedflared volumes shown for Railroad Commission ID #'s 04-163525, 04-165677, 04-166558, 04-172825, 04-184559, 04-184598, 04-185094, 04-216273.
Column (3) & (4) —prices are Houston Ship Channel prices with adjustment for Houston to lease location differential.
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:
hitp//wvav. glo texas gov/energy-business/oil-gas/racferms/penalty-interest-assessment-rules.
ATTENTION: TED ZEWDE

CERTIFIED MAIL :

NOTE 1:

NOTE 2 :

7011 1150 0001 2415 8630

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

PRODUCTION & DISPOSITION VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC. LEASE FUEL USE AND VENTED/FLARED VOLUMES
WERE REPORTED TO THE RRC BUT NOT ON YOUR GLO2 REPORTS AND ROYALTY WAS NOT PAID ON THOSE VOLUMES AS REQUIRED BY THE LEASE AGREEMENT.



Energy Financial Management
SMAR Activity / Invoicing Approval

Auditor/Account Examiner:  Mike Nicklaus

Company Name: Occidental Permian LTD

Customer Number: C000044441

Mineral File #: MF084145

Transaction Type: Recon

Other / Invoice #:

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer’s Signature AR Notes

$1,115.82 02/25/16 Royalty not reported & not  |MM 2/24/2016
paid on vented/flared & lease
use volumes on unit 2993

All original invoices must be approved.
All reductions in billing of more than $1000 must be approved.




Customer |D: C000044441
Invoice Number: Auditor/AE: Mnicklau
GLO Lease: MF084145 Billing Date: 212512016
GLO Review: Occidental Permian LTD P&l Calculation Date: 2/29/2016
Review Period:  January - December 2014 Royalty Rate: 12.50%
(1) (2) (3) (4) (5) (6) (7) (8) (9) (19) (11) (12) (14)
Month / Year RRC Number | Gas Volume Tract Price BTU Gross Value | Royalty Due |Royalty Paid| Additional | Number of | Interest Rate Penalty Interest Revenue Due
Participation Royalty Due | Days Late |For Additional| From Additional | From Additional
Rate Royaity Royalty Royalty
(5) * Royalty Rate (B)+(11)+(12)
Jan-14 04-187921 217 0.680 $4.13| 1.000000 $609.42 $76.18 0.00 $76.18 716 4.25% $25.00 $5.83 S107.01
Feb-14 04-187921 171 0.680 $5.00( 1.000000| $581.40 §7268 0.00 $72.68 685 4.26% $25.00 $5.30 $102.98
Mar-14 04-187921 198 0.680 $4.47| 1.000000 $601.84 $75.23 0.00 $75.23 655 4.25% $25.00 $5.22 $105.45
Apr-14 04-187921 188 0680 $4.31 1.000000 $550.99 568 87 0.00 $68.87 624 4.25% $25.00 $4.53 $98.40
May-14 04-187921 163 0.680 $4.55| 1.000000 $504.32 $63.04 0.00 $63.04 594 4.25% $25.00/ $3.93 $91.97
Jun-14 04-187921 175 0.680 $4.26| 1.000000 $506.94 $63.37 0.00 $63.37 563 4.25% $25.00 $3.72 $92.09
Jul-14 04-187921 184 0.680 $4.35 1.000000 $544.27 $68.03 0.00 £68.03 532 4.25% $25.00 $3.75 $96.78
Aug-14 04-187921 170 0.680 $3.61| 1.000000 $417.32 $52.16 0.00 $52.16 502 4.25% $25.00 85269 §79.85
Sep-14 04-187921 175 0.680 $3.81( 1.000000 $453.39 $56.67 0.00 $56.67 471 4.25% $25.00 $272 $84.39
Oct-14 04-187921 179 0.680 $3.78| 1.000000 $460.10 $57.51 0.00 $57.51 441 4.25% $25.00 §2.56 $85.07
Nov-14 04-187921 184 0.680 $3.43| 1.000000 $429.16 $53.65 0.00 $53.65 410 4.25% $25.00 $2.19 $80.84
Dec-14 04-187921 183 0.680 $4.09] 1.000000 $508.96 $63.62 0.00 $63.62 379 425% $25.00 $2.37 $90.99
TOTALS 2,187 $6.168.12 $771.01 $0.00 S771.01 $300.00 $44 81 $1.115.82
COMMENTS: Column (1) —represents the lotal of lease use and vented/flared volumes shown for Railroad Commission ID #'s 04-187921.

ATTENTION:

CERTIFIED MAIL :

NOTE 1:

NOTE 2:

Column (3) & (4) —prices are Houston Ship Channel prices with adjustment for Houslton to lease location differential.

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

hitp/ww glo texas gov/ener

TED ZEWDE

7011 1150 0001 2415 8690

-business/

as/mrac/formsi/i

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

PRODUCTION & DISPOSITION VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC. LEASE FUEL USE AND VENTED/FLARED VOLUMES
WERE REPORTED TO THE RRC BUT NOT ON YOUR GLO2 REPORTS AND ROYALTY WAS NOT PAID ON THOSE VOLUMES AS REQUIRED BY THE LEASE AGREEMENT.

=
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l SENDER:TOMPLETE THIS SECTION

B Complete items 1, 2, and 3.

B Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

MQr—l')L {/1(/“5 &m/);u\rlué
[3127 Mo el L..Jﬁﬁo, (200
Du”as, T 76207362

COMPLETE THIS SECTION ON DELIVERY

"
[ Agent
‘L. / Addressee

C. Daje of Delivery
vzt /\MOryr— 272/ ke 4

D. Is delivery address different from item 17 [ Yes
If YES, enter delivery address below: O No

)AL AR

9590 9402 1749 6074 7573 97

2. Article Number (Transfer from service label)

3. Service Type

[ Adult Signature

O Adult Signature Restricted Delivery
O Certified Mail®

O Certified Mail Restricted Delivery
O Collect on Delivery

[ Priority Mail Express®

O Reglstered Mall™

O Registered Mall Restricted
Delivery

[ Return Receipt for
Merchandise

[J Collect on Delivery Restricted Delivery I Signature Confirmation™

by

?0Lb 2070 0000 7391 OLY3 | Resticted Dolvery

O Signature Confirmation
Restricted Delivery

PS Form 3811, July 2015 PSN 7530-02-000-9053

Domestic Return Receipt ;



Texas General Land Office

" ; Reconciliation Billing PR = e

s (800) 998-4456

George P. Bush, Commissioner 8:00 - 5:00 M-F
Merit Energy Company, LLC Billing Date: 1/28/2019
13727 Noel Road Ste 1200 Billing Due Date: 2/27/2019
Dallas, TX 75240-7362 Customer Number: C000031989

19100221 MF032295 $2,350.16  $0.00]  $1,100.00 $200.42|  $3,650.58
19100222 MF032295 $558.93 $0.00 $1,100.00 $48.20 $1,707.13
19100223 MF032295 $539.24 $0.00 $400.00 $21.17 $960.41
19100224 MF032295 $0.00 $398.64 $78.19 $27.88 $504.71
19100225 MF084145 $5,706.40 $0.00 $1,100.00 $497.18 $7,303.58
19100226 MF084145 $2,375.45 $0.00 $1,100.00 $204.72 $3,680.17
19100227 MF084145 $0.00 $421.24 $42.12 $45.75 $509.11
Total Due $11,530.18 $819.88 $4,920.31 $1,04532[  $18,315.69

Penalty and interest have been calculated thru 1/31/2019. Payment remitted after 1/31/2019 will
result in additional penalty and interest charges.

Contact Info: David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov

NOTICE
¢ Please update GLO1 and GLO2 production reports to correct volumes.

* Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

= For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

Merit Energy Company, LLC Remit Payment To:
Billing Date: 1/28/2019 Texas General Land Office
Billing Due Date: 2/27/2019 PO Box 12873
Customer Number: C000031989 Austin, TX 78711-2873

Invoice |Mineral File | Gas Royalty| ~ Penalty Interest|  Total Due
19100221  |MF032295 | $2,350.16 $0.00 $1,100.00 $20042|  $3,650.58
19100222 MF032295 $558.93 $0.00 $1,100.00 $48.20 $1,707.13
19100223 MF032295 $539.24 $0.00 $400.00 $21.17 $960.41
19100224 MF032295 $0.00 $398.64 $78.19 $27.88 $504.71




George P. Bush, Commissioner

Texas General Land Office

PO Box 12873

Austin, TX 78711-2873
(800) 998-4456

8:00 - 5:00 M-F

19100225 MF084145 $5,706.40 $0.00 $1,100.00 $497.18 $7,303.58
19100226 MF084145 $2,375.45 $0.00 $1,100.00 $204.72 $3,680.17
19100227 MF084145 $0.00 $421.24 $42.12 $45.75 $509.11
Total Due $11,530.18 $819.88 $4,920.31 $1,045.32 $18,315.69
Amt. Paid




Customer [D: C000031989 Category Gas
Invoice Number: AuditorfAE: DJACQUET
GLO Lease: MF032285 Billing Date: 1/24/2019
GLO Review: MERIT ENERGY COMPANY P&| Calculation Date; 1/31/2019
Review Period: JAN 2015 Through AUG 2018 Royalty Rate: 6.25%
i 2 K) 4 5 2z B ) 10 11 12 13 14 15
0 0 R Ho D 3 Ro Paid D - Ro Ro : Ro ty l -
| 0a-te720¢ 304 sioo70]  st1es|  soool P o
Feb-15| 04-187201 43 $2.81 $138.48 88565 $0.00 $8.65 1387 4.25% $25.00 $1.34 $34.90
Mar15| _04-187291 5274 ' $11.01 $0.00]  s11.01 1387] 425% $25.00| stes|  sarer
Apr-15| 04-187291 58 $2.61 $152.84 58,55 $0.00|  sa5s 1328/ 425% $25.00 $1.41 $35.96
e 1 $2.49 $136.25| 58,52 '
Jun-15| 04-187291 53 $2.79 S1AL10J $8.32
Jul-15| _04-187291 79 5278 $218.84 §13.68
Aug-15|  04-187291 103 §2.83 $291.60 $1823]  so.0o)
04-187291 52582 $§220.50/ 78 ,
04-187201 85 $2.50 $213, $13.35 $0.00!
187291 o2 $2.06 $189.19 $11.82 50.00|  §11.82 114 4.50% $25.00 $153|  s38as)
04-187291 84 §2.19 $206.74 $12.92 $0.00|  §12.02 1081 4.50% $25.00 $1.63 $39.55
an-16| 04-187291 &g 5223 §151.86 $12.00 5000 $12.00 10852 4.50% $25.00 $1.47 $38.47
04-187291 82 $2.23 $183 40 $11.48 50.00|  §11.48 1021 4.50% §25.00 $1.36 $37.82
87 $1.70 $148.51 $028|  s000|  s928 591 4,50% si07|  s35
16| 04187291 83 5167 _$154.99 5969 $0.00 69 960 4,50% $25.00 1.08 3577
g : 92 $1.94 $178.17 $11.14 $0.00) :f:jfl 930 4.50% $25.00 $1; §$37.34
Jun-18| _ 04-187281 &9 §1.87 $10.36 50.00| 10.36 899 4.50% $25,00 $1.07 36.43
Jul-16| 04-187291 5271 $14.81 $000|  si4.91 m 4.50% szg,gé_ si49|  s41.40
04-187291 j $2.68 $15.76 s000]  s15.76! 838 4.50% $25,00 5151 $42.27
-o¢1m‘4ﬁl §2.83 $19.30 $0.00|  $19.30 807, 4.50% $25.00 51.78| $45.08
04-187291 104 §2.94 305.7 $19.11 $0.00|  $19.41 777 4.50% £25.00 $1.69 $45.80
7291 mz’ 5272 §14.52 5000  s145 748 475% $25,00 s1.30]  s4082
Dec-16| 04-187201 82 $2.98 _$243.17 $15.20 $0.00 $15.20 718 4.75% $25.00 $1.30 $41.50
[ dan-17| ‘pd-187281 ﬂ $283.82 $17.74 $0.00|  $17.74 887 475% §25.00| [




Feb-17| 04-187281 75 §3.28 1 56 15. 00|  $i528 ggl 475% $25.00 $1.19 $41.47
Mar-17| 04-187281 83| §2.54 1 $211.33 $1321]  sooo| $4329 Jggj 475% $25.00] $0.97 .18
Apr-17 j 04.187291-. 88 $3.11 1 s_z?gsaf $17.04 $0.00 $17.04 585 4.75%
May-17| 04-187291 68 $3.11 1 $212.97 $13.31 5000|  $13.31 565| 47
Jun-17 04-1__3_7_2,g1 57| .33 1 $180.74 $11.92 $0.00 $11.92 53{!
o LR | _ouﬂm __s53.18 1 $175.03 $10.94 M_ﬂa ’
Aug-17] 0441 87291_ B _$2.02 1 $169.13 $10.57 $0.00 $10.57 473
| Sep17| 04187281 5292 1 steacal  s1sol  soool sitsol 44
Oct-17| _04-187291 70 s2.88 1 $200.91 $1256]  5000|  $1256 412
‘Nov-17| 04-187281 $2.76 1 $187.24 ; $11. 381
Dec-17| _04-187281 59/ $3.00 1 $175.68 s1u.ps| $0.00|  $10.98|
3 7 1 $198.33| : 50.00|  s12.40 &L 5.
Feb-iB_ 04-187291 62 $3.73 1 $232.75 $0.00/ 81455 291 5.50%
Mar-18]  04-187251 | s261 1 3167 3 '$0.00 10,49 261 5.50%
Apr-18|  04-187291 63 52.77 1 $17373 $10.86 $0.00| 1088 230 5.50% §25.00
May-18 187231 64 §2.91 1 $185.31 11, _ 8000/  §11.58 200 5.50% $25.00
Jun-18| 04-187291 66

COMMENTS:
COLUMN (3)

COLUMNS (5) & (8)
COLUMNS (12),(13),(14)

NOTE 1.

ATTN:
CERTIFIED MAIL:

$B,942.91 $558.93

$1.100.00 $48.20  $1.707.13

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC |D# 04-187291 UNIT 2993.

VOLUMES - REPRESENTS UNDER REPORTED LEASE FUEL AND VENTED SALES VOLUMES REPORTED TQ GLO VERSUS REPORTED TO THE RRC
THE PRICES AND 8TU FACTORS WERE DETERMINED BY USING THE HOUSTON SHIP CHANNEL BTU AND PRICES.
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

gov/energy-business/oil-ga jalty-inte les.pdf

sessmef

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED,

ANTONIO RODRIGUEZ
7016 2070 0000 7331 0643



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

1

Number

C000031989

MF032295
MERIT ENERGY COMPANY
JAN 2015 Through AUG 2018

2 3

Tract
Participation
Rate

RRC Gas!/Oil

Volume

Price

BTU

Category Gas
Auditor/AE: DJACQUET
Billing Date: 1/24/2019
P&l Calculation Date: 1/31/2019
Royalty Rate: 6.25%

Rovalty Paid

Additional
Royalty

Due Days Late Rovalty
C 1

Interest Rate
Number of For Additional Additional
Rovalty

Penalty Rate
From

Rovaltv2

Interest Rate

From
Additional

Revenue
Due

18| 04-274453 188 X sazep]  azp 5. $25.00] $130]  $50.20
Feb-18| 04-274453 171 $3.73 §635.87 $39.75 $0.00(  $39.75 291 5. $25.00 $1.39 $66.14|
| Msr18| 04-274453 175 3261 Mﬂ.ﬁ__m—ﬂ] $0.00| 2855 269 5. | s087|  $54.42)
Apr-18| 04274453 162 52.77 $447.38) §27.56 $0.00 $27.96 230 5.50% _$25.00 $0.72 §53.68
May-18 ] 5291 $487.43 $30.46 $000|  $30.48] 200 5, $25.00) $0.85
Jun-18| 04-274453 178 $3.03 §540.86| $33.80 $0.00 $33.80 169 5.50% $25.00 .56 $59.35
e el 17 $3.01 mm ; 138 s $25.00 sodo|  ss9.07
Aug-18| 04-274453 56 2.85 .60 27.79 $0.00 27.79 108 5.50% 25.00 .21 .00
OTA 90 8. 86 9 0.00 9 00.00 960
COMMENTS: BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 04-274453 UNIT 9144,
COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED LEASE FUEL AND VENTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC.
COLUMNS (5) & (6) THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE HOUSTON SHIP CHANNEL BTU AND PRICES.
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:
ttp: eXas il i ] e = =
NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.
ATTN; ANTONIO RODRIGUEZ

CERTIFIED MAIL:

7016 2070 0000 7391 0643



Customer ID: €000031889 ~ Category Oil

Invoice Number: Auditor/AE: DJACQUET
GLO Lease: MFO032285 Billing Date: 1/24/2018
GLO Review: MERIT ENERGY COMPANY P&I Calculation Date: 1/31/2018
Review Period: JAN 2015 Through AUG 2018 Royalty Rate: 6.25%
1 2 3 4 5 6] 7 8 €) 10 11 12 13 14 15

e AL
1
AN IO T

COMMENTS: BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 04-163525, 04-165577, 04-166558, 04-172625, 04-1B4550, 04-184598, 04-185004 & 04-216273
COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC FOR 04-274453 UNIT 9144,
COLUMNS (5) & (8) THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPORTS..

COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

hitp:/Avww.glo.ts 1

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SQ THE INVOICE CAN BE PROPERLY CREDITED,

ATTN: ANTONIO RODRIGUEZ
CERTIFIED MAIL: 7016 2070 0000 7391 0643



Customer ID: C0000319869 Category Gas

Invoice Number: Auditer/AE: DJACQUET
GLO Lease: MF032295 Billing Date: 1/24/2019
GLO Review: MERIT ENERGY COMPANY P&I Calculation Date: 1/31/2019
Review Period: JAN 2015 Through AUG 2018 Royalty Rate: 6.25%

1 2 3 8

Penalty Rate  Interest Rate
Tract Additional Intercst Rate  From From
RRC Gas/Oil Participation Royalty Number of For Additional Additional Additianal Revenue
Month / Year Number Volume Rate Price BTU Gross Value  Rovalty Due  Rovalty Paid Due Days Late  Rovalty Rovalty Rovalty2 Due

| $87.28)
04-163525 $78.54
Mar-ts| os-teasps| d serel g| eemad  ssses]  sooo essel a2s%| 600l  ssad  ssez
Apr-15|  04-163525 1l s261 1 $720.36 $45.02 $0.00|  $4502 1326 4.25% $25.00 56864 $76.66
May-15| 04-163525 232 1] $2.49 1 _$577. | so00 3811 1286 425%|  $2500 $5.20 §66.31|
Jun-15| 04-163525| 98 1| s279 1 $552 42 $34.53 $0.00| 5345 1265 4.25% $25.00 $485| 6438
Jul-15|  04-163525 1| s278 1 5731.14 $4570 $0.00|  $45.70 1234 4.25% $25.00| $6.25 $76.95
__Aug-15] 04-163525 404 1| s283 1 $1,143.32 $71.46 50.00]  $71.46| 1204 4.25%) $25.00 ﬁs_& $105.99
Sep-15 320 1l s262 1 $838,40) $52.40 $0.00|  $52.40] 7 % 00l  §680|  $84.20)
Oct-15] 04-163525 363 1 $2.50 1 m $56.72 $0.00]  $86.72 1143 4.25% $25.00 $7.16 $86.88|
ov-15 ;I 1l  s208 1 $801.34 $0.00/  $50.08| 1142 4, $25.00] $6.50
Dec-15| 04-163525 454 1 $2.19 1 $994.26 $62.14 $0.00 $62.14 1081 4.50% $25.00 $7.83 $84.97
16| _04-163525 451 1] 223 1] s1,00573] mﬁl $000|  s6286 1052 4.50%) $25.00 $7.70 95,
Feb-16| 04-163525 382 i _$2.23 1 851.86 $53.24 $0.00 $53.24 1021 4.50% _$25.00 $6.31 $84.55
ar-1 183525 1] 3170 1 $593.30 §37.08 $0.00 . 991 4.50% $25,00 $4.26]  $66.34]
Apr-16| 04-163525 261 i $1.87 1 uaa.oz $30.50 $0.00 $30.50 960 4.50% $25.00 $3.39 $58.89
: ___ May16] 04-163525 2681 1l sies 1 §545 14| 534,07 $000| 34,07 830 450 $25.00 s3es| 56273
Jun-16]| 04-163525 ; 361 1 $1.87 1 $675.07 $42.18 $000|  $42.19 8899 4.50% 595.09 $4.37 $71.56
Juk16 %1 %I 400 1| s271 1]  sto8400 $67.75 $0.00 7 ' 450%|  sos00 78] $59.51
Aug-16| 04-163525 453 1 $2.68 1 $1.214.04 $75.88 $0,00/ 5.88 as_gl 4.50% $25.00 $7.29 $108.17
1 ' $1,222.66 376, 41' $0.00]  §76.41 BO7|  450% $25.00 $7.1 108.4
1 $2.94 1 $1,334.76 £83.42 $0.00 83.4; 777 4.50% 5.00 $7.38 $115.80
1 g7 1 $65008)  $40.63]  sooo| 4063 748| 475! $25.00 j‘ﬂ $69.26
1l s2.8 1 $977.44 $61.09 $000|  $61.08 715 475% $25.00 $522|  591.31
Jan-17| 04-163525 284 1] $365 1 $1,036.60 $64.79 00| $64.79 687 4.75% $25.00 $5.30 95,08
Feb-17| 04-163525 242 1| sazs 1 $793.76 $49.61 $000|  $49.61 858 475% $25.00 $385|  $78.45
Mar-17| 04-163525 9 1| sas4 1 5888 £:| $55.40 $000|  §55.40 626 475% $25.00 54,09 ;




Apr-47| 04-163525 1] 5311 1 $1.110.27 $69.39 $0.00|  §59.39) 585 475% $25.00 $484]  $99.23
May-17| 04-163525 261 |- s 1 81171} $50.73 $0.00 73 ; 4.75% ; $78.07
Jun-17| 04-163525 245! 1 $3.33 i §815.85| $50.99 $0.00 $50.99 534 4.75% $25.00 $3.15 $79.14
Jul-17| 04-163525 1| sa1s 1 §645.72| mgsl 5000/  $4055 47 $234 67.89
Aug-17| 04-163525 265 1  s292 1 §773, $000| 54835 473| 4.75% $25.00 $2.61 $75.97
L sep7| 04163625 285 1 s2e2 1 mzﬁ,_—M 000! $52.01 442 475 525,00 $250|  $79.60
Oct-17| 04-163 1]  s2e8 1] s1,05408 $65.88 $0.00 88 12 75% $25.00 $3.03|  seast
_ Nov-17 &i. 274 1]  s276 1 n&yl $47.27 $000|  s47.27| 381 5.50% $25,00] g.agl $74.56
Dec-17] _04-163525 219 1 .00 1 $657.00 $41.08| $000|  s$41.06| 350 5.50% $25.00 $1.80 $67.86|
8| 04163525 204 1| s266 1] ss4ped]  s330a]  s000|  §33.90 32|  ssowl  s2500 m*u_mnj
Feb-18 163 ] 1]  s373 1 $779. 848.72 3000/ $48.72 291 5, .00 $1.70 §75.42)
Apr-18| _04-163525 1l s277 1 $0.00/
May-18 16352 30 1] s291 1
Jun-18 04-_16:;3;] 345 1] $3.03 it £0.00) $1.08 91.4
Jul-18|  04-163525 392 1l $301 1 $9963
04-163525

$37.602.60 $2,350.16 $0.00 = $2,350.16 $1.100.00 $200.42  $3,650.58
COMMENTS: BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 04-1 63525, 04-165677, 04-166558, 04-172825, 04-184559, 04-184508, 04-185094 & 04-216273.
COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED LEASE FUEL AND VENTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC.
COLUMNS (5) & (6) THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE HOUSTON SHIP CHANNEL BTU AND PRICES.

COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

sment-rules.pd

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

ATTN: ANTONIO RODRIGUEZ
CERTIFIED MAIL: 7016 2070 DOOQ 7391 0643



Customer ID: C000031989 Category Gas

Invoice Number: Auditor/AE: DJACQUET
GLO Lease: MF084145 Billing Date: 1/24/2018
GLO Review: MERIT ENERGY COMPANY P&l Calculation Date: 1/31/2019
Review Period: JAN 2015 Through AUG 2018 Royalty Rate: 12.50%

1 (2 3 & ( L 8

Penalty Rate Interest Rate
Tract Additional Interest Rate From From
RRC Gas/Oil Participation Royalty Number of For Additional Additional Additional
Month / Year Number Volume Rate Price BTU Gross Value Rovalty Due |Rovaltv Paid Due Days Late Rovaltv Rovalty Rovalty2

Revenue
Due

$208.09

are $178.70

ag2 §178.55)

334 $150.05

z?é’ 1| s 1]  searze|  sesel]l  sooo 512328

271 1 $2.79 1 $756.09 $94.51 $132.78

;ﬁ! 11 s278 1 $1,009.14 $126.14 $0.00|  $126.14 1; $25.00 $17.26|  $168.40]

432 1 $2.83 1 $1,22256 S?:.j $0.00 $152.82 : 1204 $25.00 $20.37 $198.19
5| 0a-183825| 41* 1I $262 1 s108468|  $13550 $000] 13559 1473 ‘4&1 $25.00
Oct-15] 04-163525 476 1 $2.50 1 $1.190.00 $14875 $0.00 $148.75 1143 4.25% $25.00
Nov-15|  04-163525 4;30! 1 $2.06 1 $927.00! $115.88 $0.00] $11588 1112 4.50% $25.00/
Dec-15| 04-163525 433 1 $2.19 1 §$948.27 $118.53 $0.00 $118.53 1081 4.50% $25.00
Jan-16| _04-163525| 447 1] s223 1 $996.81 $124.60 $000|  $124.60 1052 4.50% $25.00
| 413 Al e 1 $920.89 $115.12 $0.00| §115.12 1024 450% $25.00
475! 1 $1.70 1 $807.50 $100.94| $0.00 100.94 981 4.50%) _$25.00|
04-1 63525 439 1 $1.87 1 _$820.93 _S10262 $0.00 $102.62 960, 4.50% $25.00
04-163525 461 1] si.94 1 $694.34) $111.7 $0.00|  $111.79 930 4. $25.00
04-163525 508 1 $1.87 1 $949.96 $118.75 SDOQ $118.75 B899 4.50% $25.00
Jui-gl 04-163525 497, i so7 1| s13487 $168.36) $0.00| $168.36| QJ 4.50% '$25.00
Auq-1§ 04-163525| 531 1 $2.68 1 $1.423.08, $177.89 $0.00 817189 BSB 450% Szﬁ.m
61 1] $283 1 $1,748.94| $218.62 $0.00| $218.62 BO7 4.50% $25.00
536 1]  s294 1] 8157584 $196.98 $0.00 §196.98| 777 450% $25.00
Nov-16 163525 4_7,5! gl g7 1 $1,156.00 $144.50 _S0.00]  $144.50 746 4."isﬁl $25.00
Dec-16| 04-163525 391 1 $2.98 i $1,165.18 $145.65 $0.00 $14565 715 4.75%_ $25.00
Jan47|  04-163525 as4 1| saes 1| si2e010]  sie1st s000|  s161.51 687 475%] $25.00
Feb-17| 04-163525 359, 1 $3.28 1 $1.17?.52_ $147.19 $0.00 $147.18 656 4.75% SZS.QO
Mar-17|  04-163525 arel 1| sac 1 $950.12 $120.02 $0.00| 12002 626 475% $25.00




TOTALS

COMMENTS:
COLUMN (3)

COLUMNS (5) & (6)
COLUMNS (12),(13),(14)

NOTE 1:

ATTN:
CERTIFIED MAIL:

$45,650.91 $5,706.40 $0.00/ $5,706.40

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 04-163525, 04-165677, 04-166558, 04-172825, 04-184559, 04-184598, 04-185094 & 04-216273,

VOLUMES - REPRESENTS UNDER REPORTED LEASE FUEL AND VENTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC.
THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE HOUSTON SHIP CHANNEL BTU AND PRICES.
PLEASE GO TO TH!S WEB SITE FOR E.XPMNATION OF PENALTY AND !NTEREST ASSESSMENT

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. F PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

ANTONIO RODRIGUEZ
7016 2070 0000 7391 0643



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

1

Month / Year

COMMENTS

COLUMNS (12),(13),(14)

NOTE 1

ATTN:
CERTIFIED MAIL:

C000031989 Category Oil
Auditor/AE: DJACQUET

MFOB4145 Billing Date: 1/24/2019
MERIT ENERGY COMPANY P&l Calculation Date: 1/31/2019
JAN 2015 Through AUG 2018 Royalty Rate: 12.50%

2 3 5 6 T t:) 9 10 11 12

3
Penalty Rate  Interest Rate
Tract Additional Interest Rate From From
Participation Royalty Number of For Additional Additional Additional
RRC Number Gas/Oll Volume Rate Price Gross Value Rovalty Due Rovalty Paid Due Davs Late Rovalty Rovalty Rovalty2 Revenue Due
e | R~ | = 1 i |
[ : ! 50.00| $786.74) ; $421.24) 50 $2.12] $45.75

$0.00 $786.74 $365.50 $421.24 £45.75

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 04-163525, 04-185677, 04-166558, 04-172625, 04-184559, 04-184598, 04-185094 & 04-216273.

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT

A55e55men

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

ANTONIO RODRIGUEZ
7016 2070 0000 7391 0643




Customer ID:

Invoice Number:

GLO Lease:
GLO Review:
Review Period:

C000031989

MF084145

MERIT ENERGY COMPANY
JAN 2015 Through AUG 2018

Category Gas

Auditor/AE: DJACQUET
Billing Date: 1/24/2019
P&l Calculation Date: 1/31/2019
Royalty Rate: 12.50%

1 2) 5 7 8 9 10 11 12 13 14 15
_Jan45| 04-187921 1 $3.04 $403.10, $50.39 .00 1418 4.2 .00 .36
Feb-1 5. 04-187921 105! $2.81 $294.26 $36.78 $0.00 .78- 1387 4.25% : 25.00 5.69 $67.47
ar-15| _ 04-187921 137 $274 mi $46.81] $0.00|  $46.81] 1357, 4.25%] .00 §7.07 $78.88
04-187921 124 $261 $324.79 $40.60 $0.00|  $40.60 1326 4.25% §25.00 $5.99 3$71.59
04-187921 116] $2.49 ___5289.54] E] saml 1296 425% $25.00| $521] 36640
04-187921 114 $2.79 $316.83 $39.60 $0.00 $39.60 1265 4.25% $25.00 .56 S?(_J‘ 16
Jul-15|  04-187921 167 5278 $465.04 35813 00| A 1234 4.25%)| $25.00| w.ss'l 391.08
Aug-15|  04-187921 219 $2.83 $619.66 $77.46 $000|  $77.46 1204 425% $25.00 $10.33)  s11279
-‘ggpné 04-187921 179 $262 $468.56 $58.57 $000|  $5857 1473] 425%| 00 __§7.60 $91.17]
Oct-15] 04-187921 182 $2.50 $453.90 $56.74 __$0.00 $56.74 1143 425% $25.00 $7.16 $88.90/
Nov-15| 04-187921 195 $2.06 $402 03 $50.25/ $0.00|  $5025| 1112 4.50% $25.00 s652|  $81.77|
Dec-1 5_ 04-187921 201 $2.19 1 $439.31 _$54.91 _$0.00 $54.91 1081 4.50% SZS.OQ $6.92 $66.83)
! 04-187921 183| .23 $407.91]  $50.99) .89 1052 4.50%| 5.00 $6.24| $82.23
04-187921 175 $2.23 $388.7 1_ $48.71 SCIOO $48.71 1021 4.50% 325.(_30 §5.78 $79. 4§‘
4-187921 186 $1.70 $315.58 §39.45 9 45 991 4.50% $25.00 $4.53 $68.98]
Apr-16| 04-187921 176 $1.87 $329.34 $41.17 $0.00 $41.17 960! 4.50% $25.00 $4.57 $70.74
May-16]  04-187921 195} $1.94 537861 $47.33) $000|  $47.33 ggo' 4.50%| .00 $508]  s77.41
Jun-_‘lBJ 04-187921 188, $1.87 $352.23 54403 $0.00 $44.03 899 4.50% SZSOD : 5455 $73.59
Jul-16]  04-187921 187 $2.71 $506.77 $63.35) s000|  $6335 Q 4.50% $94.67|
Aug-16] _ 04-187621 200 $2.68 | $535.79] $66.97 000/  s66.97 838 4.50% 2500|3643  $98.40
Sep-16|  04-187921| 232 $283 $65622|  $82.03 $000| 58203 4.50% $25.00 114.6
Oct-16]  04-187921 221 $2.94 $649.74 $81.22 __$0.00 $81 2 777 4.50% $25.00 $7.19 $113.41
Nov-16| 04-187921 182 i-;z"rz' $493.84| $61.73| $0.00/ 5@3@"} 748 4.75% $25.00 3552
Dec-16| 04-187921 173 3298 $516.73 $64.59 $0.00|  $64.59 715 475% $25.00 $5.51
-4;.9-17‘[ 04-187921 165 $365 $60313]  §7539 _s000|  s7539 887 475% .00 $6.16




$1,100.00

COMMENTS: BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 04-187921 UNIT 2993,

COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED LEASE FUEL AND VENTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC.
COLUMNS (5) & (6) THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE HOUSTON SHIP CHANNEL BTU AND PRICES.
COLUMNS (12),(13),(14) PLEASE GO TO THES WEB SITE FOR EXPLANATION OF F'ENALTY' AND INTEREST ASSESSMENT

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

ATTN: ANTONIO RODRIGUEZ
CERTIFIED MAIL: 7016 2070 0000 7391 0643
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Date Filed: L/ 238 / (1

George P. Bush, Commissioner
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By
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(T AL
Mary Barnstone
From: Ham Rogers <hrogers@royaloilandgas.com>
Sent: Friday, September 16, 2022 12:47 PM
To: Mary Barnstone
Subject: [EXTERNAL] Slick #1 and Slick #2
Attachments: Slick #1 GAU APPROVED.pdf; SLICK #1 W-1 DRLG PERMIT APPROVAL.pdf,

SLICKTRVSDPLAT.tif; SLICK #1 W-1 APPROVED.pdf; Slick #2 GAU APPROVED.pdf; SLICK
#2 W1 DRLG PERMIT.pdf; SLICK #2 W-1 approved.pdf; SLICK2 PLAT.tif, MMGJ

Assignment.pdf 42 42 = —348.07 7 2.
42- 427~ 3430% # I

Mary:

Attached are the permits filed with the Railroad Commission of Texas for the subject wells. These wells are being drilled
under various Oil and Gas Leases, but the main one is that certain Qil, Gas and Mineral Lease dated February 13, 1979,
from Southwest Farm and Ranch, Inc, individually and as agent for the State of Texas to Tenneco Oil Company recorded
in Volume 422, at Page 376 of the Deed Records, Starr County, Texas (MF-084145). The wells are being drilled under the
same agreement with MMGJ South Texas, LLC as the Slick Estate #1 well. Again, | have attached a copy of the
Assignment to MMGJ. On the first page of Exhibit A-1, | have placed a red mark next to all the Oil and Gas Leases
applicable to these wells. The writing is small, so you will need to enlarge it by hitting your zoom button. Should you
have any questions, | can be reached at 361/443-8518.

Thank you,

Ham Rogers

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be
dangerous. Please be careful clicking on any links or opening any attachments.
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API No. RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

This facsimile W-1 was generated electronically from data submitted to the RRC.
A certification of the automated data is available in the RRC's Austin office.

42-427-34807

Drilling Permit #
882750
SWR Exception Case/Docket No.

FORM W-1

07/2004

Permit Status:

Approved

1. RRC Operator No. 2. Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, state. zip):
732075 ROYAL PRODUCTION COMPANY, INC. 500 N SHORELINE STE 807
4. Lease Name 5. Well No.
SLICK 5 CORPUS CHRISTI, TX 78401
GENERAL INFORMATION
6. Purpose of filing (mark ALL appropriate boxes): Xl New Drill O Recompletion | Reclass [ Tield Transter [] Re-Enter
] Amended [J Amended as Drilled (BHL) (Also File Form W-1D)
7. Wellbore Profile (mark ALL appropriate boxes): xl Vertical ] Horizontal (Also File Form W-1H) =] Directional (Also File Form W-1D) L] Sidetrack
8. Total Depth 9. Do you have the right to develop the | : : . : . ’
) 7o T ). 1s swell s o State ; ven s aren)? -
9700 RIS it ot oy 7 Yes No 10. 1Is this well subject to Statewide Rule 36 (hydrogen sulfide area) X] Yes ] No
SURFACE LOCATION AND ACREAGE INFORMATION
1. RRC District No. 12. County g :
04 ’ STARR 13. Surface Location (Xl 1and L] Bay/Estuary [ Intand Waterway ] offshore
14. This well is to be located 25.5 miles ina NW direction from EDINBURG which is the nearest town in the county of the well site.
I5. Section 16. Block 17. Survey 18. Abstract No. 19. Distance to nearest lease line: | 20. Number of contiguous acres in
532 CCSD&RGNG RR CO/MJIMENEZ, G A-923 ft. | lease, pooled unit, or unitized tract:  §37.63
21. Lease Perpendiculars: 536 ft from the W line and 1567 ft from the S line.
22. Survey Perpendiculars: 536 ft from the W line and 1567 ft from the S line.
23. Isthis a pooled unit? [ ] yveg Kl No 24. Unitization Docket No: 25. Are you applying for Substandard Acreage Field? [ Yes (attach Form W-1A) K] No

FIELD INFORMATION

List all fields of anticipated completion including Wildcat. List one zone per line.

26. RRC  ]27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth 31. Distance to Nearest 32, Number of Wells on
District No. Well in this Reservoir this lease in this
Reservoir

04 41537250 HINDE (VICKSBURG CONSOLIDATED) Oil or Gas Well 9700 829.66 11

04 00008001 WILDCAT Oil or Gas Well 9700 2420.00 2

04 10716875 BOROSA, S. (VICKSBURG 6650) Gas Well 9700 2420.00 2

04 10716675 BOROSA, S. (VICKSBURG 2 STRAY) Oil or Gas Well 9700 2420.00 2
BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS
Remarks Certificate:

[RRC STAFF Aug 4, 2022 3:58 PM]: Updated well count to 2 in all fields except Hinde (Vicksburg Consolidated) per RRC
records. Updated nearest well distance to 2420' in all fields except Hinde (Vicksburg Consolidated) per plat.

RRC Use Only

Data Validation Time Stamp: Aug 5, 2022 9:05 AM( Current Version )

I certify that information stated in this application is true and complete, to the
best of my knowledge.

Leigh Brown, Geo-Tech Aug 03, 2022

Name of filer

(361)6544570

Phone

Date submitted

Ibrown@royalcctx.com
E-mail Address (OPTIONAL)

Page 1 of 2




Permit Status: Approved

The RRC has not approved this application.
Duplication or distribution of information is at
the user's own risk.

RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

This facsimile W-1 was generated electronically from data submitted to the RRC.
A certification of the automated data is available in the RRC's Austin office.

W-1 Supplemental Field Data

07/2004

Permit #

882750

Approved Date:  Aug 04, 2022

1. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-5, Organization Report)

732075

ROYAL PRODUCTION COMPANY, INC.

3. Lease Name

SLICK

4. County

STARR

ADDITIONAL FIELD INFORMATION ( continued from Page 1)

26. RRC |27, Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth 31, Distance to Nearest |32, Number of Wells on
District No. Well in this Reservoir this lease in this
Reservoir
04 41537548 HINDE (VICKSBURG 20) Gas Well 9700 2420.00 2
04 41537550 HINDE (VICKSBURG 21) Gas Well 9700 2420.00 2
04 41537528 HINDE (VICKSBURG 11) Gas Well 9700 2420.00 2
04 41537710 HINDE (6400 VICKSBURG) Oil Well 9700 2420.00 2
04 41537815 HINDE (7900 VICKSBURG) Gas Weill 9700 2420.00 2
04 41537416 HINDE (VKSBG. NO. 1) Oil or Gas Well 9700 2420.00 2
04 41537553 HINDE (VICKSBURG 23) Gas Well 9700 2420.00 2
04 41537555 HINDE (VICKSBURG 24) Gas Well 9700 2420.00 2

Page 2 of 2




Railroad Commission of Texas

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

CONDITIONS AND INSTRUCTIONS

Permit Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density
and spacing rules in effect on the spud date. The permit becomes invalid automatically if, because of a field rule change or the
drilling of another well, the stated location is not in compliance with Commission field rules on the spud date. If this occurs,
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do
so may result in an allowable not being assigned and/or enforcement procedures being initiated.

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91.751-91.755 of the
Texas Natural Resources Code for applicability.

Permit expiration. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period
will not be extended.

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to
the district (see below), correspondence, or application concerning this permit.

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of
Practice and Procedures and if a protest is received under Section 1.3, “Filing of Documents,” and/or Section 1.4, “Computation of
Time,” the permit may be deemed invalid.

Before Drilling

Fresh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad
Commission of Texas, Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austin, TX 78711-3087. File a copy of the letter
with the appropriate district office.

Accessing the Well Site. If an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective TXDOT Area Office
serving the county where the well is located.

Water Transport to Well Site. If an operator intends to transport water to the well site through a temporary pipeline laid above
ground on the state’s right-of-way, an additional TxDOT permit is required. Permit applications are submitted to the respective
TxDOT Area Office serving the county where the well is located.

*NOTIFICATION

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or
when plugging a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or
re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number MUST be
given with such notifications.

During Drilling

Permit at Drilling Site. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13
alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the
permitted well site throughout drilling operations.

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the
on permit) a minimum of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The
individual giving notification MUST be able to advise the district office of the drilling permit number.
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*Notification of Re-completion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving
notification MUST be able to advise the district office of the drilling permit number.

Completion and Plugging Reports

Hydraulic Fracture Stimulation using Diesel Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids.
Section 322 of the Energy Policy Act of 2005 amended the Underground Injection Control (UIC) portion of the federal Safe
Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to EXCLUDE " ...the underground injection of fluids or
propping agents (other than diesel fuels) pursuant to hydraulic fracturing operations related to oil, gas, or geothermal production
activities." (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation under the federal UIC
regulations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel" using the following five (5) Chemical
Abstract Service numbers: 68334-30-5 Primary Name: Fuels, diesel; 68476-34-6 Primary Name: Fuels, diesel, No. 2; 68476-30-2
Primary Name: Fuel oil No. 2; 68476-31-3 Primary Name: Fuel oil, No. 4; and 8008-20-6 Primary Name: Kerosene. As a result, an
injection well permit would be required before performing hydraulic fracture stimulation using diesel fuel as defined by EPA on any
well in Texas. Hydraulic fracture stimulation using diesel fuel as defined by EPA on a well in Texas without an injection well permit
could result in enforcement action.

Producing Well. Statewide Rule 16 states that the operator of a well shall file with the Commission the appropriate completion
report within ninety (90) days after completion of the well or within one hundred and fifty (150) days after the date on which the
drilling operation is completed, whichever is earlier. Completion of the well in a field authorized by this permit voids the permit for
all other fields included in the permit unless the operator indicates on the initial completion report that the well is to be a dual or
multiple completion and promptly submits an application for multiple completion. All zones are required to be completed before the
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a well in the same reservoir
as any other well previously assigned the same acreage, proration plats and P-15s or P-16s (if required) or a lease plat and P-16 must
be submitted with no double assignment of acreage unless authorized by rule.

Dry or Noncommercial Hole. Statewide Rule 14(b)(2) prohibits suspension of operations on each dry or non-commercial well
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules. If properly cased,
Statewide Rule 14(b)(2) requires that plugging operations must begin within a period of one (1) year after drilling or operations have
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement
may be granted under the provisions stated in Statewide Rule 14(b)(2).

Intention to Plug. The operator must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least
five (5) days prior to beginning plugging operations. If, however, a drilling rig is already at work on location and ready to begin
plugging operations, the district director or the director’s delegate may waive this requirement upon request, and verbally approve
the proposed plugging procedures.

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST
be able to advise the district office of the drilling permit number and all water protection depths for that location as stated in the
Groundwater Advisory Unit letter.

DIRECT INQUIRIES TO: DRILLING PERMIT SECTION. OIL AND GAS DIVISION MAIL:
PHOL\JE , PO Box 12967
(512) 463-6751 Austin, Texas, 78711-2967
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
882750 Aug 04, 2022 * 04
APINUMBER FORM W-1 RECEIVED COUNTY
42-427-34807 Aug 03, 2022 STARR
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Vertical 637.63
OPERATOR NOTICE

ROYAL PRODUCTION COMPANY, INC.

500 N SHORELINE STE 807
CORPUS CHRISTI, TX 78401

732075

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

(361) 242-3113

LEASE NAME
SLICK

WELL NUMBER
2

LOCATION
25.5 miles NW direction from EDINBURG

TOTAL DEPTH
9700

Section, Block and/or Survey
SECTION < 932 BLOCK =<
SURVEY { CCSD&RGNG RR CO/JIMENEZ, G

ABSTRACT < 923

DISTANCE TO SURVEY LINES

DISTANCE TO NEAREST LEASE LINE

536 ft. W 1567 ft. S ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
536 ft. W 1567 ft. S See FIELD(s) Below

FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
HINDE (VICKSBURG CONSOLIDATED) 637.63 9,700 2 04
SLICK 829.66

BOROSA, S. (VICKSBURG 2 STRAY) 637.63 9,700 2 04
SLICK 2420

HINDE (VICKSBURG 11) 637.63 9,700 2 04
SLICK 2420

HINDE (7900 VICKSBURG) 637.63 9,700 2 04
SLICK 2420

HINDE (VICKSBURG 23) 637.63 9,700 2 04
Data Validation Time Stamp: Aug 5, 2022 9:08 AM( Current Version ) Page 3 of 7



RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION
PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON' A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION
PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
882750 Aug 04, 2022 * 04
API NUMBER FORM W-1 RECEIVED COUNTY
42-427-34807 Aug 03, 2022 STARR

TYPE OF OPERATION WELLBORE PROFILE(S) ACRES

NEW DRILL Vertical 637.63
OPERATOR NOTICE

732075

ROYAL PRODUCTION COMPANY, INC.

500 N SHORELINE STE 807
CORPUS CHRISTI, TX 78401

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

(361) 242-3113

LEASE NAME

SLICK

WELL NUMBER
2

LOCATION

25.5 miles NW direction from EDINBURG

TOTAL DEPTH
9700

Section, Block and/or Survey

SECTION <€ 932

BLOCK ={

SURVEY ¢ CCSD&RGNG RR CO/MIMENEZ, G

ABSTRACT = 923

DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
536 ftt W 1567 ft. S ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
536 ft. W 1567 ft. S See FIELD(s) Below

FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE

SLICK 2420

HINDE (VICKSBURG 24) 637.63 9,700 2 04
SLICK 2420

HINDE (VKSBG. NO. 1) 637.63 9,700 2 04
SLICK 2420

HINDE (6400 VICKSBURG) 637.63 9,700 2 04
SLICK 2420

HINDE (VICKSBURG 21) 637.63 9,700 2 04
SLICK 2420
Data Validation Time Stamp:  Aug 5, 2022 9:08 AM( Current Version ) Page 4 of 7



RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN. PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
882750 Aug 04, 2022 * 04
API NUMBER FORM W-1 RECEIVED COUNTY
42-427-34807 Aug 03, 2022 STARR
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Vertical 637.63
OPERATOR NOTICE

ROYAL PRODUCTION COMPANY, INC.

500 N SHORELINE STE 807
CORPUS CHRISTI, TX 78401

732075

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

(361) 242-3113

LEASE NAME
SLICK

WELL NUMBER
2

LOCATION
25.5 miles NW direction from EDINBURG

TOTAL DEPTH
9700

Section, Block and/or Survey
SECTION < 932 BLOCK ={
SURVEY ®( CCSD&RGNG RR CO/JIMENEZ, G

ABSTRACT = 923

DISTANCE TO SURVEY LINES

536 ft. W 1567 ft. S

DISTANCE TO NEAREST LEASE LINE
ft.

DISTANCE TO LEASE LINES

536 ft. W 1567 ft. S

DISTANCE TO NEAREST WELL ON LEASE

See FIELD(s) Below

FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME
LEASE NAME

HINDE (VICKSBURG 20)
SLICK

BOROSA, S. (VICKSBURG 6650)
SLICK

WILDCAT
SLICK

RESTRICTIONS:

ACRES DEPTH WELL # DIST

NEAREST LEASE NEAREST WE

637.63 9,700 2 04
2420

637.63 9,700 2 04
2420

637.63 9,700 2 04
2420

This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be

isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isolated and tested
individually prior to commingling production.

Data Validation Time Stamp:  Aug 3, 2022 9:08 AM( Current Version )
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
882750 Aug 04, 2022 * 04
APINUMBER FORM W-1 RECEIVED COUNTY
42-427-34807 Aug 03, 2022 STARR
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Vertical 637.63
¥ e SR This permit and anTjEl)l;l;Igt}i‘ assigned may be
ROYAL PRODUCTION COMPANY, INC. revoked ifpa_\jmelit for fee(s) submitted to the
Commission is not honored.
g%g)R,\ll:’lSJg%ﬁE}ISr\'lﬁ -?)1-58840071 District Office Telephone No:
; (361) 242-3113
LEASE NAME WELL NUMBER
SLICK 2
LOCATION TOTAL DEPTH
25.5 miles NW direction from EDINBURG 9700
Section, Block and/or Survey
SECTION =< 932 BLOCK =€ ABSTRACT 923
SURVEY { CCSD&RGNG RR CO/JIMENEZ, G
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
536 ft. W 1567 ft. S ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
536 ft. W 1567 ft. S See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are
drilling the well in.

Data Validation Time Stamp:  Aug 5. 2022 9:08 AM( Current Version ) Page 6 of 7



RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

SWR #13 Formation Data

STARR (427) County
Formation Remarks Geological | Effective
Order Date

MIOCENE-LAGARTO-OAKVILLE injection/disposal; H2S 1 12/17/2013
CATAHOULA-ANAHUAC injection/disposal 2 12/17/2013
CATAHOULA-FRIO injection/disposal 3 12/17/2013
VICKSBURG injection/disposal; geopressured -l 12/17/2013
JACKSON injection/disposal 5 12/17/2013
YEGUA 6 12/17/2013
COOK MOUNTAIN 7 12/17/2013
QUEEN CITY injection/disposal 8 12/17/2013
WILCOX 9 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. The listing order of the
Formation information reflects the general stratigraphic order and relative geologic age. This is a dynamic list subject to updates
and revisions. It is the operator's responsibility to make sure that at the time of spudding the well the most current list is being

referenced. Refer to the RRC website at the following address for the most recent information.

http://www.rrc.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info




GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

Date Issued: 05 August 2022 GAU Number: 352420
Attention: ROYAL PRODUCTION API Number: 42734807
500 N SHORELINE STE 807 County: STARR
CORPUS CHRISTI, TX 78401 eENe Nam o
Lease Number:
Operator No.: 732075
Well Number: 2
Total Vertical 9700
Latitude: 26.476879
Longitude: -98.564069
Datum: NAD27
Purpose: New Production Well
Location: Survey-CCSD&RGNG RR CO; Abstract-923; Section-532

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of
Texas recommends:

The base of usable-quality water-bearing strata is estimated to occur at a depth of 500 feet at the site of the referenced
well.

Note: Unless stated otherwise, this recommendation is intended to apply to all wells drilled within 200 feet of the subject well.
Unless stated otherwise, this recommendation is for normal drilling, production, and plugging operations only.

This determination is based on information provided when the application was submitted on 08/05/2022. If the location

information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O.Box 12967 Austin, Texas 78771-2967  512-463-2741 Internet address: www.rrc.texas.
Rev. 02/2014
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ROYAL PRODUCTION COMPANY, INC. — SLICK WELL NO. 2
SHL X: 1979041.89, Y: 294499.23 NAD 27 Texas South Zone, Latitude: 26.476879228,

Longitude: —98.564069127, NAD 27. SHL is located 536" from the west lease and survey
line, 1567’ from the south lease and survey line. Location is approximately 25.5 miles
northwest of the town of Edinburg.

There may be existing pipelines not shown on this plat. Use the Texas One Call System to
locate pipelines before performing any excavation on this property.

PLAT SHOWING LOCATION
MADE FOR
ROYAL PRODUCTION COMPANY, INC.
SLICK WELL NO. 2
C.C.S.D. & R.G.N.G. RAILROAD CO. SURVEY, ABSTRACT 923
STARR COUNTY, TEXAS

SCALE 1" = 1000 FEET

This plat meets the requirements for filing a well location plat with the Texas Railroad
Commission and is intended solely for that purpose. This plat is not intended to represent «
boundary survey and does not meet the requirements for boundary surveys in the State of
Texas, Prepared this the 29th day of July, 2022.

King & Petrus, Inc.
Firm No. 101278600
P. O. Box 606
Sinton, Texas 78387
Phone 361-364—2622
Fax 361—364—2641

Randy\27400\27464 Slick No.2

Registered Prof. Land Surveyor
Texas Registration No. 6483
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API No. 42-427-34808

RAILROAD COMMISSION OF TEXAS

Drilling Permit #

882743

OIL & GAS DIVISION

SWR Exception Case/Docket No.

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

This facsimile W-1 was generated electronically from data submitted 1o the RRC.

A certification of the automated data is available in the RRC's Austin office.

FORM W-1

07/2004

Permit Status:

Approved

1. RRC Operator No.
732075

2. Operator's Name (as shown on form P-5, Organization Report)

ROYAL PRODUCTION COMPANY, INC.

4. Lease Name

5. Well No.
SLICK ik 1

3. Operator Address (include street, city, state. zip):

500 N SHORELINE STE 807
CORPUS CHRISTI, TX 78401

GENERAL INFORMATION

6. Purpose of filing (mark ALL appropriate boxes):

= Reclass O Field Transfer
D Amended as Drilled (BHL) (Also File Form W-1D)

Xl New Drill ] Recompletion

[=] Amended

D Re-Enter

7. Wellbore Profile (mark ALL appropriate boxes): X vertical [1 Horizontal (Also File Form W-1H) L] Directional (Also File Form W-1D) [ sidetrack
8. Total Depth 9. Do you have the right to develop the O . : . . . ’
7500 ekl B ook ok g Yes No 10. Is this well subject to Statewide Rule 36 (hydrogen sulfide area) K] Yes O No
SURFACE LOCATION AND ACREAGE INFORMATION
11. RRC District No. 12. County N . .
04 ; STARR 13. Surface Location (X Land L] Bay/Estuary L] nland Waterway L] offshore
14. This well is to be located 25.5 miles ina NW direction from EDINBURG which is the nearest town in the county of the well site.

15. Section 16. Block 17. Survey 18. Abstract No. 19. Distance to nearest lease line: | 20. Number of contiguous acres in
532 CCSD&RGNG RR CO / JIMENEZ, G A-923 ft. | lease. pooled unit, or unitized tract:  §37.63
21. Lease Perpendiculars: 831 ft from the W line and 1305 ft from the N line.
22. Survey Perpendiculars: 831 ft from the W line and 1305 ft from the N line.
23. Is this a pooled unit? O Yes Xl No 24. Unitization Docket No: 25. Are you applying for Substandard Acreage Field? [ Yes (attach Form W-1A) K] No
FIELD INFORMATION List all fields of anticipated completion including Wildcat. List one zone per line.
26. RRC |27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth 31. Distance to Nearest 32. Number of Wells on
District No. Well in this Reservoir this lease in this
Reservoir
04 41537250 HINDE (VICKSBURG CONSOLIDATED) Qil or Gas Well 7500 1351.23 10
04 41537815 HINDE (7900 VICKSBURG) Gas Well 7500 0.00 1
04 41537710 HINDE (6400 VICKSBURG) Oil Well 7500 0.00 1
04 41537416 HINDE (VKSBG. NO. 1) Oil or Gas Well 7500 0.00 1

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS

R K Certifi %
I certify that information stated in this application is true and complete, to the
best of my knowledge.

Leigh Brown, Geo-Tech

Name of filer

Aug 03, 2022

Date submitted

RRC Use Only (361)6544570 Ibrown@royalcctx.com

Data Validation Time Stamp: Aug 10, 2022 3:23 PM('As Approved' Version )

Phone E-mail Address (OPTIONAL)
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Permit Status:

The RRC has not approved this application.
Duplication or distribution of information is at
the user's own risk.

RAILROAD COMMISSION OF TEXAS

Approved OIL & GAS DIVISION

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

This facsimile W-1 was generated electronically from data submitted to the RRC.
A certification of the automated data is available in the RRC's Austin office.

W-1 Supplemental Field Data

07/2004

Permit #

882743

Approved Date:  Aug 10, 2022

1. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-5, Organization Report) 3. Lease Name 4. County
732075 ROYAL PRODUCTION COMPANY, INC. SLICK STARR
ADDITIONAL FIELD INFORMATION ( continued from Page 1)
26. RRC  |27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth |31, Distance to Nearest 32. Number of Wells on
District No. Well in this Reservoir this lease in this
Reservoir

04 41537528 HINDE (VICKSBURG 11) Gas Well 7500 0.00 1

04 10716675 BOROSA, S. (VICKSBURG 2 STRAY) Oil or Gas Well 7500 0.00 1

04 00008001 WILDCAT Oil or Gas Well 7500 1351.23 10

04 41537553 HINDE (VICKSBURG 23) Gas Well 7500 0.00 1

04 41537555 HINDE (VICKSBURG 24) Gas Well 7500 0.00 1

04 10716875 BOROSA, S. (VICKSBURG 6650) Gas Well 7500 0.00 1

04 41537548 HINDE (VICKSBURG 20) Gas Well 7500 0.00 1

04 41537550 HINDE (VICKSBURG 21) Gas Well 7500 0.00 1
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Railroad Commission of Texas

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

CONDITIONS AND INSTRUCTIONS

Permit Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density
and spacing rules in effect on the spud date. The permit becomes invalid automatically if, because of a field rule change or the
drilling of another well, the stated location is not in compliance with Commission field rules on the spud date. If this occurs,
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do
so may result in an allowable not being assigned and/or enforcement procedures being initiated.

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91.751-91.755 of the
Texas Natural Resources Code for applicability.

Permit expiration. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period
will not be extended.

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to
the district (see below), correspondence, or application concerning this permit.

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of
Practice and Procedures and if a protest is received under Section 1.3, “Filing of Documents,” and/or Section 1.4, “Computation of
Time,” the permit may be deemed invalid.

Before Drilling

Fresh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad
Commission of Texas, Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austin, TX 78711-3087. File a copy of the letter
with the appropriate district office.

Accessing the Well Site. If an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective TxXDOT Area Office
serving the county where the well is located.

Water Transport to Well Site. 1f an operator intends to transport water to the well site through a temporary pipeline laid above
ground on the state’s right-of-way, an additional TXDOT permit is required. Permit applications are submitted to the respective
TxDOT Area Office serving the county where the well is located.

*NOTIFICATION

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or
when plugging a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or
re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number MUST be
given with such notifications.

During Drilling

Permit at Drilling Site. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13
alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the
permitted well site throughout drilling operations.

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the
on permit) a minimum of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The
individual giving notification MUST be able to advise the district office of the drilling permit number.
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*Notification of Re-completion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving
notification MUST be able to advise the district office of the drilling permit number.

Completion and Plugging Reports

Hydraulic Fracture Stimulation using Diesel Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids.
Section 322 of the Energy Policy Act of 2005 amended the Underground Injection Control (UIC) portion of the federal Safe
Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to EXCLUDE " ...the underground injection of fluids or
propping agents (other than diesel fuels) pursuant to hydraulic fracturing operations related to oil, gas, or geothermal production
activities." (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation under the federal UIC
regulations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel" using the following five (5) Chemical
Abstract Service numbers: 68334-30-5 Primary Name: Fuels, diesel; 68476-34-6 Primary Name: Fuels, diesel, No. 2; 68476-30-2
Primary Name: Fuel oil No. 2; 68476-31-3 Primary Name: Fuel oil, No. 4; and 8008-20-6 Primary Name: Kerosene. As a result, an
injection well permit would be required before performing hydraulic fracture stimulation using diesel fuel as defined by EPA on any
well in Texas. Hydraulic fracture stimulation using diesel fuel as defined by EPA on a well in Texas without an injection well permit
could result in enforcement action.

Producing Well. Statewide Rule 16 states that the operator of a well shall file with the Commission the appropriate completion
report within ninety (90) days after completion of the well or within one hundred and fifty (150) days after the date on which the
drilling operation is completed, whichever is earlier. Completion of the well in a field authorized by this permit voids the permit for
all other fields included in the permit unless the operator indicates on the initial completion report that the well is to be a dual or
multiple completion and promptly submits an application for multiple completion. All zones are required to be completed before the
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a well in the same reservoir
as any other well previously assigned the same acreage, proration plats and P-15s or P-16s (if required) or a lease plat and P-16 must
be submitted with no double assignment of acreage unless authorized by rule.

Dry or Noncommercial Hole. Statewide Rule 14(b)(2) prohibits suspension of operations on each dry or non-commercial well
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules. If properly cased,
Statewide Rule 14(b)(2) requires that plugging operations must begin within a period of one (1) year after drilling or operations have
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement
may be granted under the provisions stated in Statewide Rule 14(b)(2).

Intention to Plug. The operator must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least
five (5) days prior to beginning plugging operations. If, however, a drilling rig is already at work on location and ready to begin
plugging operations, the district director or the director’s delegate may waive this requirement upon request, and verbally approve
the proposed plugging procedures.

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST
be able to advise the district office of the drilling permit number and all water protection depths for that location as stated in the
Groundwater Advisory Unit letter.

DIRECT INQUIRIES TO: DRILLING PERMIT SECTION. OIL AND GAS DIVISION MAIL:
i PHOI:JE “ PO Box 12967
(512) 463-6751 Austin, Texas, 78711-2967



RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN. PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
882743 Aug 10, 2022 * 04
APINUMBER FORM W-1 RECEIVED COUNTY
42-427-34808 Aug 03, 2022 STARR
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Vertical 637.63
OPERATOR NOTICE

ROYAL PRODUCTION COMPANY, INC.

500 N SHORELINE STE 807
CORPUS CHRISTI, TX 78401

732075

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

(361) 242-3113

LEASE NAME
SLICK

WELL NUMBER
1

LOCATION
25.5 miles NW direction from EDINBURG

TOTAL DEPTH
7500

Section, Block and/or Survey
SECTION < 932 BLOCK ={
SURVEY { CCSD&RGNG RR CO / JIMENEZ, G

ABSTRACT = 923

DISTANCE TO SURVEY LINES

DISTANCE TO NEAREST LEASE LINE

831f W 1305 ft. N ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
831f W 1305ft N See FIELD(s) Below

FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME
LEASE NAME

HINDE (VICKSBURG CONSOLIDATED)
SLICK

HINDE (VKSBG. NO. 1)
SLICK

BOROSA, S. (VICKSBURG 2 STRAY)
SLICK

HINDE (VICKSBURG 24)
SLICK

HINDE (VICKSBURG 20)

ACRES DEPTH WELL # DIST

NEAREST LEASE NEAREST WE

637.63 7,500 1 04
1351.23

637.63 7,500 1 04
0

637.63 7,500 1 04
0

637.63 7,500 1 04
0

637.63 7,500 1 04

Data Validation Time Stamp:  Aug 10. 2022 3:23 PM( 'As Approved' Version )

Page 3 of 7




RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
882743 Aug 10, 2022 * 04
API NUMBER FORM W-1 RECEIVED COUNTY
42-427-34808 Aug 03, 2022 STARR
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Vertical 637.63
OPERATOR NOTICE

732075

ROYAL PRODUCTION COMPANY, INC.

500 N SHORELINE STE 807
CORPUS CHRISTI, TX 78401

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

(361) 242-3113

LEASE NAME

SLICK

WELL NUMBER
1

LOCATION

25.5 miles NW direction from EDINBURG

TOTAL DEPTH
7500

Section, Block and/or Survey

SECTION < 932

BLOCK =€

SURVEY | CCSD&RGNG RR CO / JIMENEZ, G

ABSTRACT = 923

DISTANCE TO SURVEY LINES

DISTANCE TO NEAREST LEASE LINE

831ft. W 1305ft. N ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
831ft W 1305ft. N See FIELD(s) Below

FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE

SLICK 0

HINDE (VICKSBURG 21) 637.63 7,500 1 04
SLICK 0

BOROSA, S. (VICKSBURG 6650) 637.63 7,500 1 04
SLICK 0

HINDE (VICKSBURG 23) 637.63 7,500 1 04
SLICK 0

WILDCAT 637.63 7,500 1 04
SLICK 1351.23

Data Validation Time Stamp: Aug 10, 2022 3:23 PM( 'As Approved' Version ) Page 4 of 7




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL. DEEPEN. PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
882743 Aug 10, 2022 * 04
APINUMBER FORM W-1 RECEIVED COUNTY
42-427-34808 Aug 03, 2022 STARR
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Vertical 637.63
OPERATOR NOTICE

ROYAL PRODUCTION COMPANY, INC.

500 N SHORELINE STE 807
CORPUS CHRISTI, TX 78401

732075

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

(361) 242-3113

LEASE NAME
SLICK

WELL NUMBER
1

LOCATION
25.5 miles NW direction from EDINBURG

TOTAL DEPTH
7500

Section, Block and/or Survey
SECTION < 932 BLOCK ={
SURVEY ® CCSD&RGNG RR CO /JIMENEZ, G

ABSTRACT € 923

DISTANCE TO SURVEY LINES

DISTANCE TO NEAREST LEASE LINE

831ft W 1305ft. N ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
831ft. W 1305ft. N See FIELD(s) Below

FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME
LEASE NAME

RESTRICTIONS:

ACRES DEPTH
NEAREST LEASE

WELL #
NEAREST WE

DIST

This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be

isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isolated and tested
individually prior to commingling production.

HINDE (VICKSBURG 11) 637.63 7,500 1 04
SLICK 0
HINDE (6400 VICKSBURG) 637.63 7,500 1 04
SLICK 0
HINDE (7900 VICKSBURG) 637.63 7,500 1 04
SLICK 0
Data Validation Time Stamp:  Aug 10, 2022 3:23 PM( 'As Approved' Version ) Page 5 of 7




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
882743 Aug 10, 2022 * 04
APINUMBER FORM W-1 RECEIVED COUNTY
42-427-34808 Aug 03, 2022 STARR
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Vertical 637.63
ki 732075 This permit and alzjg;gfvcatl::le assigned may be
ROYAL PRODUCTION COMPANY, INC. revoked ifpa_vmeﬁt for fee(s) submitted to the
Commission is not honored.
?:%)R,\‘IDLSJQ%RHEE?IIISI\%E -?;58840071 District Office Telephone No:
) (361) 242-3113
LEASE NAME WELL NUMBER
SLICK 1
LOCATION TOTAL DEPTH
25.5 miles NW direction from EDINBURG 7500
Section, Block and/or Survey
SECTION =€ 932 BLOCK ={ ABSTRACT =€ 923
SURVEY  CCSD&RGNG RR CO / JIMENEZ, G
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
831ft. W 1305ft. N ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
831ft W 1305ft N See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are
drilling the well in.

Data Validation Time Stamp: Aug 10, 2022 3:23 PM( 'As Approved' Version ) Page 6 of 7



RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

SWR #13 Formation Data

STARR (427) County
Formation Remarks Geological | Effective
Order Date

MIOCENE-LAGARTO-OAKVILLE injection/disposal; H2S 1 12/17/2013
CATAHOULA-ANAHUAC injection/disposal 2 12/17/2013
CATAHOULA-FRIO injection/disposal 3 12/17/2013
VICKSBURG injection/disposal; geopressured 4 12/17/2013
JACKSON injection/disposal 5 12/17/2013
YEGUA 6 12/17/2013
COOK MOUNTAIN 7 12/17/2013
QUEEN CITY injection/disposal 8 12/17/2013
WILCOX 9 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. The listing order of the
Formation information reflects the general stratigraphic order and relative geologic age. This is a dynamic list subject to updates
and revisions. It is the operator's responsibility to make sure that at the time of spudding the well the most current list is being

referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rrc.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info




GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

Date Issued: 16 August 2022 GAU Number: 352965
Attention: ROYAL PRODUCTION API Number: 42734808
500 N SHORELINE STE 807 County: STARR
CORPUS CHRISTI, TX 78401 EegsaNage: e
Lease Number:
Operator No.: 732075
Well Number: 1
Total Vertical 7500
Latitude: 26.483290
Longitude: -98.562061
Datum: NAD27
Purpose: New Production Well
Location: Survey-CCSD&RGNG RR CO / JIMENEZ, G.; Abstract-923; Section-532

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of

Texas recommends:

The base of usable-quality water-bearing strata is estimated to occur at a depth of 500 feet at the site of the referenced
well.

Note: Unless stated otherwise, this recommendation is intended to apply to all wells drilled within 200 feet of the subject well.
Unless stated otherwise, this recommendation is for normal drilling, production, and plugging operations only.

This determination is based on information provided when the application was submitted on 08/11/2022. If the location

information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.
Rev. 02/2014




R.G.N.G.R.R. Co. ' R.G.N.G.R.R. Co. |

A—-920 A-242
it Survey Line & lease Line
AL V' /S A G4 L AA A S S AL .

SW Farm

Slick_No.1 i

X:1979700.00

Y¥:296829.00 \
Gr. Elev. 402.0°

Ranch @

CCSD&RGNG RR Co.

(V]
R.G.N.G.R.R. Co. § b
A—365 ® Ranch 16
8
5
b 7
()
£
=l
>
2 SW Farm
5 Ranch 15
" SW Farm
Ranch 11
\
5
! SW Farm
Ranch 10
SCALE: 1"=1000’ Royal Production
Company, Inc.
637.633 Acres
SW Farm
Ranch 1 l
e ASLT AT, / LSS, /
1000 500 0 000 |
——
CCSD&RGNG RR Co. D. Kirtland
| A—-366 A-935

ROYAL PRODUCTION COMPANY, INC. — SLICK WELL NO. 1
SHL X: 1979700.00, Y: 296829.00 NAD 27 Texas South Zone, Latitude: 26.4832290081,
Longitude: —98.562060782, NAD 27. SHL is located 831" from the west lease and survey

line, 1305  from the north lease and survey line. Location is approximately 25.5 miles
northwest of the town of Edinburg.

There may be existing pipelines not shown on this plat. Use the Texas One Call System to
locate pipelines before performing any excavation on this property.

PLAT SHOWING LOCATION
MADE FOR
ROYAL PRODUCTION COMPANY, INC.
SLICK WELL NO. 1
C.C.S.D. & R.G.N.G. RAILROAD CO. SURVEY, ABSTRACT 925
STARR COUNTY, TEXAS

SCALE 1" = 1000 FEET

This plat meets the requirements for filing a well location plat with the Texas Railroad
Commission and is intended solely for that purpose. This plat is not intended to represent a
boundary survey and does not meet the requirements for boundary surveys in the State of
Texas, Prepared this the 29th day of July, 2022.

King & Petrus, Inc.

Firm No. 10127600

P. O. Box 606

Sinton, Texas 78387

Phone 361-—364-—2622

Fax 361—-364—2641
Randy\27400\27464 Slick Well No.1

Registered Prof. Land Surveyor
Texas Registration No. 6483
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