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01 L AND GAS lEASE 

THIS AGREEMENT, made and entered into this 

• • 

SEP 
General La, .... "' ' "~• 

13th day of 

------~F~e~b~r~u~a~r~y _____________ , 19~, by and between -----------------------

Southwest Farm and Ranch, Inc . , a Texas Corporation 

of Route 3, Box 188- F , Edinburg , Texas 78539 
(Giv e Permanent Addres s) 

herein referred to as the mmer of the so il (whether one or more ) , 
i ndividual l y and as agen t for the S tate of Texas, and 

Tenneco Oil Company 

of P . 0 . Box 2888 , Houston , Texas 77001 

(Give Permanent Address ) 

hereinafter called Lessee, WITNESSETH : 

1 . The owner of the soil in the capacities aforesaid, fo r and in 

consideration of Thirty- seven thousand one and 40/100- ------ ---- --- ----- - --

----- - ------------------ - - ----- - - --------- Dollars ($ 37 , 001 . 40 ) , cash 
i n hand paid, a s his individual property and estate, receipt of which is 
hereby acknowledged, and a like amount paid to the STATE OF TEXAS. and of t he 
covenants a nd ag reement s hereinafter contained on the part of the Lessee to 
be paid, kept and pe rformed, hereby grants, leases and lets unto Lessee , for 
the so le and only purpose of prospecting and dri lling for a nd producing oil 
and gas , layi ng pipe lines, building tanks , sto ring oil and building pm.Je r 
sta tions, telephone lines and other structures thereon, t o produce, save, take 
care of, trea t and transport said products of the lease, the following lands 

s ituated in Starr 
~---------------------------

County, State of Texas, to-wit: 
\ . 

'\ 

TRACT 1 : BEING 599.18 acres of land , more or l ess, and BEING all of the 
Gregorio Jiminez Survey , Section 280, Abstract 921 , Starr C~ .. -~y, Texas . 
TRACT 2: BEING 634 . 2 ac res of land, more or less, and BEING all of the 
Gregorio J i minez Survey, Section 532 , Abstract 923 , Starr County , Texas -

containing 1 , 233 . 38 acres, more or less. 

2. Subject to the other provisions herein contained, this lease 
shall be for a term of five (5) years from this date (herein called 11 primary 
term 11

) and as long thereafter as oil and gas, or either of them , is produced 
i n paying quantities from said land. 

*3. When production of oil and / or gas is secured, Lessee agrees to 
pay or cause to be paid one- half (1 / 2) to the Commissioner of the General 
Land Office of the State of Texas, at Austin , Texas, and one- half (1 / 2) to the 
owner of the soil, during the term hereof: 

(a) As a royalty on oil , which is defined as including all hydro­
carbons produced in a liquid form at the mouth of the well and also all con­
densate, distillate, and other liquid hydrocarbons recovered from oi l or gas 
ru n through a separ ator or other equipment, as hereinafter provided, 

one-fourth ( ~) part of the gross 

*NOTE: The total royalty payable under the lease should be i nser ted i n para­
graphs 3 (a) , 3(b), 3(c) and 3(d) . 



production or the market value thereof , at the option of t he owner of the 
soil or the Commissioner of the General Land Office, such value to be 
determined by 1) the h ighest posted price, plus premium, i f any, o ffered 
or paid f or oil, condens ate, disti1late, or o ther l iquid hydrocarbons , 
res pectively, of a like type and gravity fo r t he field where produced and 
when run, or 2) the highest mar ket price the reof offered or paid fo r the 
field where produced and when run, or 3 ) the gr oss proceeds of the sale 
the r eof , whichever is greater . Lessee agr ees that before a ny gas produced 
f r om the land hereby leas ed is so l d , used or processed in a plant, it will 
be run f r ee of cos t to the parties entit led to r oyalties through an ade­
quate o il and gas separator of conventional type or other equipment at 
l east a s efficient to the end that al l l iquid hyd r ocarbons r ecoverable 
from the gas by such means will be recovered . Upo n 'vritten consent of the 
royalty owners, the requirement that such gas be run through a separator 
o r o ther equipment may be waived upon such terms and conditio ns as pre­
scribed by them . 

~ (b ) As a royalty on any gas (including flared gas), which is 
defined as al l hyd r ocarbons and gaseous substances not defined as oi l in 
subparagraph (a) above, pr oduced from any well on said land (except as 
pr ovided herein with respect t o gas processed i n a pl ant for the ext rac tion 
of gaso line, l iquid hydrocarbons or other products ) 

one- fourth (~) part of the gross pr oduc tion or 
the market value the reof, at the option of t he mvne r of the soil or the 
Commi ssioner of the General Land Office, such va l ue t o he based on the 
highes t market price paid o r offered for gas of comparable qua l ity fo r t he 
fie l d where produced and when run , or the gross price paid or offered t o 
t he producer, whichever is greater; provid ed that the maximum pressure 
base i n measuring the gas under t h is lease contract s hall no t at any time 
exceed 14 . 65 pounds per s quare i nch absolute, and the standard base 
tempe r ature shall be sixty (60) degrees Fahrenheit , correction to be made 
fo r pr e ssure accor ding t o Boyle ' s Law, and fo r s pecific gravity acco r di.ng 
to test made by the Ba l ance Method or by the most approved method of testing 
being used by the industry at t he time of testing . 

For the purposes of this l ease " fie l d" means the general area i n 
wh ich the land covered by t his l ease is l ocated . 

(c) As a royalty on any gas processed i n a gaso line plant or 
other plant for the recovery of gaso l i ne or other liquid hyd rocarbons, 

one- fourth (~) part of t he 
residue gas and the liquid hydrocarbons extracted or the market value 
thereof, at the op tion of the owne r of the soi l or the Commissioner of the 
General Land Office . All royalties due he rein shall be based on one hundred 
per cent (10~1. ) of the total plan t production of residue gas att ributable t o 
gas produced from th is lease, and on fifty percent (5~1. ) or that percent 
accruing to Lessee, wh ichever i s greater, of t he total plant production of 
liquid hyd r ocarbons at t ributable t o t he gas pr oduced f rom this l ease; pr o­
vided that if l iquid hydrocarbons are recovered from gas processed i n a 
plan t in which Lessee (or its parent, subsid i ary o r affiliate) owns an 
i n terest, then the percentage applicable to liquid hydrocarbons sha l l be 
fifty percent (5~1. ) or the highest percen t accruing t o a third party process ­
ing ga s through such pl an t unde r a processing agr eement negotiated at arms ' 
leng th (or if there is no s uch third party, t he h ighest percent then being 
specified i n processing agreemen ts or contracts i n t he i ndustry), whichever 
is greater . The respective r oyal ties o n residue ga s and on l i quid hydrocarbons 
sha ll be determ i ned by 1) the h ighest market price paid or offered for any 
gas (or liquid hydrocarbo ns) of comparable qua lity i n t he general area, or 2) 
t he gross price paid or offered for such r es idue gas (or the weighted average 
gross sel l i ng price for t he respective grades of liquid hydrocarbons , F . O. B. 
at the plan t i n which said gas is processed), wh ichever is g reater . 
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(d) As a r oyalty on carbon black, s ulphur or a ny o ther products 
produced or manufactured from gas (excepting liquid hydrocarbons) whether 
said gas be "casinghead", "dry" or any o ther gas, by f r actionating, burning 
or any o ther processing , one-fourth ( ~) 

----~~--~----~--------~----~------~--~----~-part of the gross production of s uch pr oducts, or the market value thereof, 
at the option of the owne r of the soi l or the Comm~ssioner of the General 
Land Office, such market value t o be determined as fo llows: 

( 1) on the bas is of the highes t market price of each product 
for the same mo nth in which s uch product i s produced, or 

(2) on the basis of the average gros s sa le price of each pro­
duct fo r the same month i n which such produce i s sold, 
whichever is greater. 

4 . Notwi ths tanding anything contained herein t o the contrary , the 
t owner of the soi l or the Commi ssione r of t he General Land Off i ce may , at the 

option of e ithe r , a t any time or from time to time, upon not less t han sixty 
(60) days no tice t o the ho lder of the lease, require the payment of any 
royalti~s accruing to such r oyalty owne r under this lease be made in kind . 

~ 5 . Lessee a grees that all r oyalties accruing under this lease 
(inc luding those paid in kind ) shal l be without deduct ion for the cos t of 
producing, gathering, s t oring , separating , treating, dehydrating , compress ­
ing , processing, tra nsporting, and otherwise making the oi l, gas and other 
product s produced he r eunder ready for sale or use . 

6 . No royalty s hall be payab l e on any gas as may represent this 
lease ' s proportionate share of any fue l used to grocess gas produced here­
under in any process ing plant. Notwithstand i ng any thing contain~d herein 
to the contrary, and subj ec t to the consent i n writing of the owner of the 
soi l and the Commissioner of the General Land Office, Lessee may recycle 
ga s for gas lift purposes on the leased premise~ or for i njection i nto any 
oi l or gas producing formation underlying the leased premises after the 
liquid hydrocarbons conta ined in the gas have been removed and no roya lties 
s ha l l be payable on the gas so recycled until such time as the same may 
the reafter be produced and so l d or used by Lessee in such manner as to 
entitle the roya l ty owne r s to a royalty ther eon under the provisions of 
this lease. 

7 . Al l royal ties which are required to be paid hereunder to the 
Commiss i oner of the General Land Office shall be due and payable in the fol­
lowing manner: Royalt y on oi l sha ll be due a nd payable on or before the 
5th day of the second mon th s ucceeding the mo nth of pr oduction, and r cya lty 
on gas shall be due and payable on or before the 15th day of the second 
mo n t h succeeding t he month of product"ion, accompan ied by an affidavit com­
ple ted in the form and manner prescribed by the Genera l Land Office and show­
i ng t he gross amount a nd dis posit ion of al l oi l and gas produced and the 
marke t value of the oil and gas , t ogether with a copy of all suppor ting 
documents a nd r ecords required by lat.;r to confirm the gross production , dispo­
sit ion and marke t value . A copy of all contracts under which gas i s so ld o r 
processed and all subsequent agreemen ts a nd amendments to such contracts 
s ha ll be fi l ed with the General Land Office with i n thirty (30) days after 
en tering into or making such contracts, agreements or ame ndments . The books, 
accounts and a ll other records pertaining to production, transportation, sa l e 
and marketing shall at any time be subj ect to inspect ion and examination by 
the Land Commissioner . Each roya l ty payment sha ll be accompan ied by a check 
stub, schedule, s ummary or other remittance advice showing by the assigned 
General Land Office lease number the amount of royalty being paid . Any 
roya lty not paid or affidavit s and suppor ting documents not filed when due 
sh a ll be come delinquent and shall have added t o the sum owing a delinquency 
penalty of one percent (1%) of such sum for each thirty (30) day period of 
delinquency or a frac tional period thereof; provided, however, that each such 
penalty shall neve r be less than Five Do llars ($5 . 00) . Lessee shall bear all 
respons ib ility for pay ing or causing royalties to be paid as prescribed by the 
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due date provided herein . Payment of the delinquency penalty shall in no 
way operate to prohibit the State' s right of fo rfeiture as provided by 
la\-7, The State shall have a fi r st lien upon all oil and gas pr oduced from 
the area cove r ed by this lease to secure t he payment of all unpaid royalty 
a nd other sums of money that may become due to the State hereunder . 

8 . If no well be commenced on said land on or befo re one (l) 
year from this date, this lease shall terminate as to bo th parties, unless 
on or before such anniversary date Lessee shall pay or tender t o the owner 

of t he soil or to his c r edit i n the FIRST STATE BANK & TRUST CO . 

Bank, at EDINBURG , TEXAS 

---------------------' or its s uccesso r s (\vh ich shall 
continue as the depository regardless o[ changes in the ownership of said 
land) , the sum of Three Thousand Seven Hundred and 14/100----------- -------

----------------------------- ----------- --- ---------- -------------- Do llars 

($ 3 , 700 . 14 ) , and i n add it ion shall pay t o the COHl-IISS lONER OF 
THE GENERAL LAND OFFICE OF THE STATE OF TEXAS , AT AUSTIN, TEXAS, a like 
sum on o r before said date, which sha ll operate as a rental and cover the 
privilege of deferring the commencement of a well for one (1) year f r om 
said date . In like manner and upon like payments or tenders annually, the 
commencement of a \o7ell may be fu rther deferred for successive pe r iods of 
one (1) year each during the pr i ma r y te r m. 

9 . Al l payments or tenders of renta l t o the 0\-7ner of the so il 
m3y be made by check or draf t of Lessee, or any a ssignee hereof, and 
de livered on or before the rental paying date . I f said bank (or a ny 
s uccessor bank ) should cease t o exist, suspend busines s, liquidate , f ail 
o r be succeeded by another bank, o r fo r any reason fai l or refuse to 
accept rental, Lessee shall not be he ld in defau lt for fai l ur e t o make 
such payments or t e nd e r s of rental until t hirty (30) days after the 0\mer 
of the soil shall deliver to Lessee a proper recordable i nstrument naming 
a nother ba nk as agent to receive such payments or tenders . 

10. During any year beginn i ng with the anniversary date of this 
lease , if this lease is maintained by production, the r oya lties paid here­
under in no event shall be less tha n an amou nt equal to the total annual 
de l ay rental here i n provided; othenvise, there shall be due and payab le on 
or before the las t day of the mon th succeeding the anniversary date of this 
lease a sum equal to the total annual delay rental l ess the amount of 
roya l ties paid during the preceding year. If no amount of de lay rental is 
specified in this leas e , then for the purpose of this paragraph and para ­
graph 28 , ren tal s hall be construed t o be one dollar ($1 . 00) per acre which 
s hal l be in addition t o the s tatutory minimum ren tal provided in paragraph 
ll hereof . 

ll . I t i s unde r s t ood and agreed that no t\o1ithstanding the fact 
that develo pme n t may be in progress or production secured and royalty being 
paid hereunder t he owner or operator of the l eased premises s hall continue 
to make a nnual r ental payments to the S ta te \vhich , under such conditio ns , 
s ha l l be the mi nimum of ten .cents (lOc) per acre a s pr ovided by Sect ion 
52 . 172 of the Natural Resources Code (here inafter called N. R.C . ) . 

12 . If, during the primary term he r eof a nd pr i or to discovery 
a nd production of oil or gas on said l a nd, Lessee s hould drill a dry ho le 
or ho l e s t hereon, o r if, after discovery and production of oi l or gas, the 
production thereof s hould cease f r om a ny cause, this lease shall not 
terminate if on or before the r ental paying date next ensuing after the 
expiration of sixty (60) days f r om date of comp l etion of said dry hole or 
cessation of production Lessee commences additional dri ll ing or reworking 
operat i ons thereon , or commences or resumes the payment of annual delay 
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rental i n the same manner as provided in Paragraph Number 8 of this 
lease . If a dry hole be completed and abandoned during the last year of 
the primary term, Lessee ' s rights shall remain in full fo rce and effect 
without further operations until the expiration of the primary term. 
Should the first well or any subsequent well drilled on the above described 
land be completed as a shut- in gas well within the primary term hereof, 
Lessee may resume payment of a nnual rental in the same manner as provided 
in Paragraph Number 8 in this lease on or before the rental paying date 
next ensuing after sixty (60 ) days fr om the date of comp letion of such shut ­
in gas well and upon the failure to make such annual rental payment, this 
lease shall ipso facto terminate. If at the expiration of the primary term 
or at a ny time thereafter a shut - in gas well is located on the leased pre ­
mises, payments may be made in accordance with the provisions of Paragraph 
Num~er 28 hereof . 

13 . If, at the expiration of the primary term, neither oil nor 
gas is being produced on said land, but Les s ee is then engaged in drilling 
or re\.Jorking operations thereon, or if, after the expirat ion o f the primary 
term, production of oil or gas on the leased premises after once obtained 
should cease from any cause, this lease shall remain in f orce so long as 
operations on said well or for drilling or reworki ng of any additional well 
are prosecuted with no cessation of more than sixty (60) consecutive days, 
and if they result in the production of oil and / or gas, so long thereafter 
as oil a nd / or gas is produced i n paying quantities from said land, o r pay­
ment of shut - in gas ,.,e 11 royalties or compensatory royalties is made as 
hereinafter provided . 

14 . Lessee shall adequately protect the oil and gas under the 
above desc r ibed land from drainage from the adjacent lands or leases . 
Ne i t he r the bonus, de l ay ren ta l s , nor royalties paid or to be paid here­
under shall relieve Lessee from the obligations herein expressed, a nd for 
such purpos e Lessee shall be required to drill as many \.Jells as the facts 
may justify and to the depth or depths necessary for effective protection 
against undue drainage by other wells on adjacent lands or leases. 

15 . Written notice of operations hereunder shall be submitted 
to the Commissioner of the General Land Office by Lessee \.Jithin five (5 ) 
days of spud date, cessation of production, workover, re - entry , temporary 
abandonment or abandonment of any \.Jell and shall include copies of Railroad 
Commis sion forms for application to drill, completion tests and plugging 
reports . The Commissioner of the General Land Office reserves the right to 
require Lessee to furn ish logs on all wells drilled on said land and to 
annually furnish the said Commissioner with its best possible estimate of 
oil and gas reserves underlying this lease or allocable to this lease . 

16 . Should Lessee be prevented from complying \.Jith any expr ess 
or implied covenant of this lease, from conductingdrilling o perations 
thereon, or from producing oil or gas therefrom, after effort made in good 
faith, by reason of war, rebellion, rio ts, strikes, acts of God, or any 
valid order, rule or regulation of government authority , then while so pre­
ven ted , Lessee ' s obligation to comply with such covenan t shall be suspended; 
and t h is lease shall be extended while a nd so long as Lessee is preven t~d, 

by any such cause, from drilling, reworking operations or producing oil or 
gas from the leased premises; pr ovided, however , t hat nothing herein shall 
be construed to suspend the payment of delay rentals in order to maintain 
this lease i n effect during t he primary or extended term i n the absence of 
such dri l ling or reworking oper ations or production of oil or gas . 

17 . The O\mer of the soil hereby warrants and agrees to defend 
t he title to the land herein described, and agrees that Lessee shall have 
t he right a t a ny time to redeem for said owne r of t he soil, by payment, any 
mor t ga ge, taxes or other l iens on t he above described land, in the event of 
defau lt of paymen t by said owner of the soi l , and be subrogated to t he 
rights of the holder thereof, to the ex te nt that Lessee may apply a ny rental 
or royalty due t he owner of the soil from Lessee until any obligation thus 
i ncur red by t he owne r of the soi l is discharged . 

5 



If the owner of the soil owns a less interest in the 
above described l and than the entire and undivided surface estate therein 
(or a greater or lesser interest than the recited interest therein ) then 
the royal ties and r e ntal herein provided to be paid t o the owner of the 
soi l shall be paid to him in the proportion which his interest bears to 
t he whole a nd undivided sur face estate and the royalties and rental herein 
provided to be paid to the Commissioner of the General La nd Office of the 
Sta te of Texas shall be likewise proportionately reduced . The Commissioner 
of the General Land Office shall be paid the value of the whole production 
allocable to all of the undivided interest not covered by any lease, less 
the proportionate development and production costs allocable to such un­
divided inter es t, but i n no event shall the Commiss i oner of the General Land 
Office receive as a r oyalty on the gross production allocable to the un­
divided interest not leased an amount less than the value of one - sixteenth 
( l / 16 ) of such gross production . Provided, however, before any adjus t ment 
of royalty or rental due t he Commissioner of the General Land Office, 
Lessee shall fu rnish the Commissioner of the General Land Office of the 
State of Texas, at Austin, Texas, a statement in \-Jr iting executed by Lessee, 
or its duly authorized representative, setting forth the facts relative to 
the i nterest of the owne r of the soi l and the interest which Lessee claims 
under this lease . 

18. Lessee shall have the right to use water produced on said 
land necessary for operations hereunder except water from wells or tanks 
of the owne r of the soi l; provided, hm-1ever, Lessee s hall not use potable 
water or water suitable for livestock or irrigation purposes for water­
floo d operations without the prior consent of the owner of the soil. 

19 . \.Jhen requested by the m-1ner of the soil, Lessee shall bury 
its pipe lines below plow depth . 

20 . No well shal l be drilled nearer t han two hundred (200) feet 
to the house or barn now on said premises without the ;-~ritten consent of 
the owner of the soil . 

21. Lessee shall have the exclusive right to build , operate 
and main tain pits, reservoirs, pickup stations and plants for the purpose 
of picking up a nd conserving waste oil that flows down the creeks, ravines 
and across the land embraced in the lease, \-Jhether said oil is produced 
from said land covered by this lease or other lands, provided the royalties 
herein specified are paid on said oi l at the same rate under the same condi­
tions provided for oil r egularly produced . 

22. Lessee shall pay the owner of the soil for damages caused by 
its operations to all personal property, improvements, livestock and crops on 
said land. After t he completion or abandonment, Lessee shall r estore insofar 
as practicable the premises to its original condition . 

23 . Lessee shall have the right at any time until one hundred 
t;-Jen ty (120) days after the expiration or termination of this lease to remove 
all machinery and fixtures placed by Lessee on s aid premises, including the 
right to draw and remove all casing; provided, however, t hat cas ing shall not 
be dratvn and removed until after thirty (30) days written notice to the 
Commiss i oner of the General Land Office and to the owner of the soi l and, 
provided further, that Lessee shall not remove casing \-Jith respect to any 
well thereon capable of prooucing oi l a nd/or gas in paying quantities . Any 
mach i nery, fixtures and casing subject to removal as above set forth, which 
are allowed to remain on the premises, shall become the property of the 
owner of the soil on expiration of said one hundred twen ty (120) day period, 
or such extens ion thereof as may be granted by the owner of the soi l . 

24 . The rights and estates of either party hereto may be assigned, 
i n who l e or i n part, a nd the provisions hereof shall extend to and be binding 
upon their heirs, devisees, legal representatives, successor s and assigns; but 
no change or division in the ownership of t he land, rentals or royalties, how­
ever accomplished, shall operate to enlarge the obligations, nor to diminish 
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the rights, privileges and estates of Lessee , nor to impair the effective­
ness of any payment made by, nor of any act performed by, Lessee hereunder . 
And no such change or division in the ownership of said land, the rentals 
or royalties, however accomplished, shal l ever be binding upon Lessee for 
any purpose until thirty (30) days after Lessee has been furnished by the 
owner of the soil, or by his heirs, devisees, legal representatives or 
assigns, with satisfactory written evidence thereof, including (if such 
change i s effected by conveyance) the original recorded muniments of title 
or certified copies thereof. An assignment of this lease, in whole or in 
part, shall, as to the extent of such assignment, relieve and discharge 
Lessee of all subsequent obligations hereunder . If this lease is assigned 
i n its entirety as to only part of the acreage, the right and option to pay 
rent als shall be apportioned as bet\..reen the several owners ratab ly, accord­
i ng to the surface area of each, and failure by one or more of them to pay 
his share of the rental shall not affect this lease on the part of the land 
upon which pro rata rentals are timely paid or tendered, unless the assignor 
or assignee shall fail to file a certified copy of such assignment in the 
General Land Office prior to the next rental paying date, in which event 
the entire lease shall terminate for failure to pay the entire rental due 
as provided in Paragraph Number 8 hereof. 

25. Lessee may at any time, and f rom time to time, execute and 
deliver t o the owner of the soil or place of record, a release or releases 
covering any portion or portions of the above described premises, and 
thereby surrender this lease as to such portion or portions, and be relieved 
of all subsequent obligations as to acreage surrendered. In the event any 
par t of this lease is surrendered, as above provided, the delay rental then 
payab le hereunder shal l thereupon be reduced in the proportion that the 
acreage s urrendered bears to the acreage which was covered by this lease 
immediately prior to such surrender, provided such release shall not thereby 
relieve the Lessee of any liabilities which may have accrued in connection 
with the lease prior to the surrender of such acreage. 

26 . Provided fu rther that if all or any part of this lease is 
assigned or released, s uch assignment or r elease shall be recorded in the 
county where the land is situated and the recorded instrument, o r a copy of 
the recorded instrument certified to by the County Clerk of the County in 
which the instrument is recorded, shall be filed in the GENERAL LAND OFFICE 
accompanied by a filing fee of Five Dol lars ($5.00). If any such assignment 
is not so filed, the rights acquired under this lease shall be subject to 
fo r fei ture by the Commissioner of the General Land Office . 

27 . It is recognized that before this lease is effective a certi­
fied copy thereof (which is construed as meaning a certified copy made by the 
County Clerk from his records) shall be filed in the General Land Office in 
accordance with Section 52 . 183, N. R. ·C. , and this lease shall not be binding 
upon the State unless it recites the actual and true consideration paid or 
promised therefor . The bonus due the State and a filing fee of Five Do llars 
($5 . 00) shall accompany such certified copy t o the General Land Office . 

28 . If, at the expiration of the primary term or at any time there­
after, there is located on the leased premises a well or wells capable of pro­
ducing gas in paying quantities and such gas is no t otherwise produced for 
lack of a suitable market and this lease is no t otherwise being maintained in 
force and effect, Lessee may pay as royalty a sum of money equal to double the 
annual rental provided for in this lease, but in no event t o be less than 
Twelve Hundred Dollars ($1,200.00) per annum for each well capable of produc­
ing gas in paying quantities; such payment shall be made one-half (1 / 2) to the 
Commiss ioner of the General Land Office and one-half ( 1/2) tn the owner of the 
soi l prior to the expiration of the primary term of this lease or, if the 
primary term has expired, within sixty (60) days after Lessee shuts in such well 
or ceases t o produce gas therefrom or within sixty (60) days after this lease 
ceases to be otherwise maintained in force and effect; and if such payment is 
made, this lease shall be considered to be a producing lease and such shut- in 
gas well royalty payment shall extend the term of this lease fo r a period of 
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o ne (1) year from the end of the primary term o r, if after the primary term, 
from the first day of the month next succeeding the mo nth in \vhich such \ve ll 
\vas shut in o r production ceased or this lease ceased to be othen., ise main­
tained i n f orce and effect; and thereaf ter, if no su itable market fo r such 
gas exists, Lessee may extend this leas e for four (4) additional and succes ­
sive per iod s of one ( 1) year each by the payment of a like sum of money each 
year as above provided, on or before the expiration of the exte nded term . 
Provided, however , that if, while this lease is being mainta i ned in force 
and effect by payment of such shut - in gas \.;ell royalty, gas should be sold 
a nd delivered in paying quantities from a well situated \vithin one thousand 
(1,000) feet of the leas ed premises and comple ted in the s ame pr oducing 
reservoir, or in any case \vhere drainage is occurring, the r ight to further 
extend this lease by such shut - in gas well royalty payments shall cease a nd 
this lease s hall remain in force and ef fect fo r the remainder of t he cu rrent 
one - year period for which the shut - i n gas \vell royalty has been paid and fo r 
a n additional period not to exceed five (5) years from the expiration of the 
primary term by payment by Les s ee of compensat ory royal t y at the royalty 
rate provided for herein , of the value at the well of production from the 
well completed in the s ame producing r eservoir from which gas is being sold 
and delivered and which i s situated within one thousand (1000) feet of o r 
drain i ng the leased premises on which such shut - in gas well is situated, 
s uch compensatory royalty to be paid monthly one- half (1 / 2) t o the Commis ­
sioner of the General Land Off ice and one - half (1 / 2) to the owner of the 
soi l beginning on or before the last day of t he mo nth next succeeding the 
month in \vhich such gas is so ld and delivered f r om the \vell situated within 
one thousand ( 1,000) feet of or dra i ning t he leased premises a nd completed 
in the s ame producing reservoir, provided f urther that i n the event such 
compensa t ory royalties paid in a ny twe lve - month period are in an amount less 
than the a nnual shut-in gas well r oyalties provided fo r herein, Lessee s hall 
pay an additional sum of money equal to the difference between such compen­
s atory royalties paid and such shut - in gas well royalties within thirty (30) 
days from the end of such twelve- mo nth period ; pr ov ided further that nothing 
herein shall rel ieve Lessee of the obligat io n of reasonable development, no r 
of the obligation to drill off- set wells as required by law . 

29 . No na tural gas or casinghead gas , including both associaled and 
nonassociated gas, produced f r om the mineral es tate sub ject to this lease may 
be so ld or contracted for sale t o any person for ultimate use outside the 
State of Texas unless the Rail r oad Commission of Texas, after notice and hear ­
ing as prov id ed in Title 3 of the N. R.C. , finds that: 

(a) the person, agency, or entity that executed the lease in question 
does no t r equire the na tural gas or casinghead gas to meet i ts own existing 
need s fo r fuel; 

(b) no private or public hoapita l, nurs ing home, or o ther similar 
health- care fac ility in this state requires the natural gas or casinghead gas 
t o meet its existing needs for fuel; 

(c) no public o r private schoo l in this state that provides elementary, 
secondary, o r higher education r equ i r es the natural gas or casinghead gas to 
meet its existing needs for fuel; 

(d) no facility of the state or of any county, municipality, or other 
politica l subdivision i n this state r equ ires the natural gas or casinghead gas 
to mee t it s existing needs for f uel; 

(e) no producer of food and fiber requires the natural gas or casing­
head gas necessar y t o meet-the existing needs of irrigation pumps a nd othe r 
machinery directly related to this production; and 

(f) no person who resides i n this state and who relies on na tural gas 
o r casinghead gas to provide in whole or part his exi sting needs for fuel or 
raw material requires the natural gas or casinghead gas to meet those needs; 

provided, however, after notice and hear i ng as provided in Tit le 3 of the N.R. C., 
the Railroad Commission of Texas may grant exceptions to these provis i ons if it 
finds and determines that e nforcement of such pr ovisions : 

( 1) would cause physical waste as defined i n Title 3 of the N.R .C. ; or 
(2) \vould unreasonably deny to t he l essee an opportuni t y to produce 

economically hydrocarbons from t he l and s ubjec t to this lease . 
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30 . Th is lease is issued under t he prov~s Lons of Sections 52 . 171 
t hrough 52.182, N.R .C., commonly known as the Relinquishment Act, Sections 
52 . 183 a nd 52 .184, N.R.C ., and othe r app l icable statutes a nd amend ments 
thereto, and should t he re be a ny provision here i n not i n confor mity with 
s a i d s tatutes, the law i s recognized a nd unde r stood to pr evail notwi thstand ­
i ng a nyth ing i n this leas e t o t he cont r ary . 

** Ride r a ttache d. 

31 . It is unde r stood and ag reed tha t any gas unit or units established 
unde r the ter ms of t his lease covering any horizons or s t rata f r om t he s urface 
t o 9, 000 feet bel ow the s urface of t he gr ound shall not exceed 320 acr es plus 
10% acr eage t ol er ance, while s uch unit or units cover ing any horizon or strata 
be l ow 9 , 000 f eet be l ow the s urface of the gr ound shall no t e xceed 640 acr es plus 
10% acreage t ol er ance ; pr ovi ded , however, t hat s hould the government a l author ity 
havi ng j urisdic tion pr escr i be or permit t he creation of uni t s l a r ge r t han those 
s pe cif i e d above , s uch unit(s ) may be cr eated or enlarged to con fo r m in s i ze t o 
the dril ling or spacing units so prescr ibed or permitted , or t o the proration 
unit s as may be a uthorized for obtaining the maximum a llowable produc t i on f r om 
one well . 

32 . Norwiths t anding anything her ein to t he contrar y , i t i s under s t ood and 
agree d tha t in the event Lessee exer cises his r ight to pool, as pr ovided in par agr aph 
4 her e of , and l ess than the f ul l amount of acreage covered by this lease is placed 
i n an y unit , then produc tion, dr i l l i ng or rewor king oper ations on any such uni t in 
which s uch acr eage is pool ed s hal l be t r eated as production , dr ill i n g or rewor kin g 
oper a t ions only on t he acr eage covered by this lease an d placed in such unit and 
shall no t be consider ed as pr oduct i on , dr i l l ing or r eworking oper ations on any acr eage 
covered by t h i s l ease and not pl aced in said uni t . This lease during any pe r iod 
in which it i s be ing so mainta i ned as to par t of the land covered hereby , may be 
maintained as t o the r e mainde r not so pooled by produc tion , drilling or rewor ki ng 
opera t ions , or, during the pr i mary term, by the paymen t of the del ay rentals pro­
vided for he r ein except t hat , i f maintai ned by r en tal paymen ts t he amo unt of r ent als 
may be r educed in pr oportion t o the n umber of acres in s uch unit or units as to 
which t his l ease is being maintained by un i t pr oduction , drilling or r ewor king 
operations . 

33 . It is agreed that this l ease replaces and superseces that 
lease dated t he 12th day of February , 1979 be t \veen Southwest Farm and 
Ranch , Inc. indivi dua l ly and as agent for the State of Texas and Tenneco 
Oil Company which is r ecorded i n Volume 419 at Page 21 of the Deed Records 
of Starr Coun ty Texas . I t i s a l so unders t ood by all parties that the 
consideration p~id under that February 12 , 1979 l ease shall be applied 
to thi s lease , and that all te r ms and conditions of this lease shall take 
pr es idence ove r t ha t Februa r y 12 , 1979 l ease . 

SIGNED FOR I DENTIFICATION 
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IN \HTNESS WHEREOF , this instrumen t is executed on the date first 
above written . 

I n the ca pacity sta t ed and as agent 
for the State of Texas 

I NC . 

r e l l , Vice Pres i dent & 
na ge r and a s agent fo r 

t he State of Texas 

Individua l ly and as agent 
for the State of Texas 

I ndividually a nd as agent 
for the State of Texas 

CORPORA l iON ACKNOWLEDGMENT 

THE STATE OF TEXAS, 

} CO UNTY OF Hida l go 

BEFORE ME, the undersigned, a Notary Public in and for said Coun ty and State, on this day personally 

appeared Geo r ge Can tre ll , known to me to be the person and officer 

whose name is subscribed to the foregoing instrument and acknowledged to me that the same was the act of the said 
Southwes t Fa r m and Ranch Inc ., a cor po r at i on, owne r of t he soil and agen t fo r t he 
Stat e of Texas 
~-<*>fparetiaA, and that he executed the same as the act of such corporation for the purposes and consideration therein 

expressed, and in the capacity therein stated. 

GIVEN UNDER MY HAND A D SEAL OF OFFICE th is the 30 t hday of J uly 

( L. S.) 
IMI ... \. ... TM C:0MI'4.Nitt ...... ,_,_, .... ,.,_ .. , , . ._. .... 

DATII~CflAM F OR M CA T E X AS 
en .,. • ••••• • t ••• .,, 

STATE OF 
COUNTY OF 

Notary Public in and for Harris 

Notary Public in and for 
County, Texas 

Befor e me, t he undersigned authority, on this day personally 

A. D. l 9 79 

County, Texas. 

appeared ------------------------------------------------------------------------

known to me to be the person _____ whose name are / is subscribed to 

t he foregoing instrumen t , and ackno\vledged to me that he 
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RECEIVED 

THE STATE OF TEXAS 

COUNTY OF STARR 

I, JOSE S HINOJOSA, Clerk of the County Court in and for Starr County, Texas, do hereby certify that the 

__ O..:...I:......_L:.__A_N_D_ G_A_ S_LE_A_ SE _______ from 

TE NNECO OI L CO. 
above and foregoing is a true and correct copy of 

SOUTHVIEST F ARN AND RANCH INC • 
--------------------------------------to--------------------------------------

dated the 13th day of February 79 
------------• 19_, and as same appears of record in Volume 

11422 11 376/85 
------· page , of the __ ___.,D...,eo<..le"'-'d...__ ______ Records of Starr County , Texas. 

TO CERTIFY WHICH, Witness my hand and official seal of office at office in Rio Grande City, Texas, 
~ r 
\) ~. 

22nd d r August 79 ~; ~ ... ,~, · "V(J ., this the - ---'---- ay o -----'=,..-..::..:...c: _____________ A.D. 19 ____ . ,.. ~' ~v ••••• ;- ,,,., 

~ .·· ·. -;. 
~ : ··.~-:. 

JOSE S. HINOJOSA, County Clerk 
STARR COUNTY, TEXAA 

BY tdz4 ~ A~«~ 
t § ~"*····· ····.. · ... 
=~: : ::. -~ . . : : ~ : ; 
;, ;. • .. to, : 

DEPUTY. ~ J> •••• ••• ~ ~ 
,,, ~-············ '<.,. .......... ,, , .... ,, ' , , .... 

'~,,,,,,. ,,,\\,, 
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~- DATE INVOICE NO 

' 5/8//9 
' 

Filing fee and bonus due the State o 
Texas as consideration for lease 
between Southwest Farm and Ranch Inc. 
and Termeco Oil Company covering 
Sections 280 and 532, STarr Co., Tx. 
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Tenneco Oil 
Exploration and Production 
A Tenneco Company 

Gulf Coast Division 

126 North Po1nt Dnve 
PO Box 2888 
Houston, Texas 77001 
(713) 757-2131 

Commissioner 
General Land Office 
St ephen F. Austin Building 
1700 Nor th Congress 
Austin , Texas 78701 

Gentlemen: 

May 8, 1979 

Re: Oil and Gas Lease 
Southwest Farm and Ranch as 

Agent for the State of Texas 
and Tenneco Oil Company 

Starr County, Texas 

Enclosed for your handling is a certified copy of lease between the 
referenced parties and a check in the amount of $37,006 . 40 which represents 
$37 , 001.40 consideration due the State of Texas under the terms of the 
lease and $5 . 00 filing fee . 

SDK:mm 

Enclosures 

Very truly yours, 

TENNECO OIL COMPANY 

Steven D. King 
Landman 

105887 

LTOEP 105A 12/78 ------
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, 
January 13, 1981 

Tenneco Oil Exploration & Production 
P. 0. Box 2888 
Heoabbn~. Texas 77001 

Attn: Brent Albritton 

Re. Oil and Gas Lease 
11-84145; Gregorio Jiminez Surs. 
280 & 532, A-921 & A-!23, 
1,233.38 total acres 
Starr County, Texas 

Gentlemen: 

The certified copy of Oil and Gas Lease, affecting the captioned tracts, has 
been approved and filed in our records under M-84145, to which mineral file 
number you should refer to in all future correspondence conernni~g this lease. 

Your remittance in the amount of $37,006.40 has bee applied as the State's 
portion of the cash bonus and filing fee due thereon.. A receipt for this 
amount is enclosed. 

Sincerely §Jours, 

Bob Armstrong 

By: Barbara Epstein, Attorney 
Oil and Gas Division 
LeLal Department 
512 475-4246 

BE/di 
~nclosure 
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M OFfRIS ATLAS 

ROBERT L SCHWARZ 
(;ARY OURW IT Z 

ASA V BL.ANO (tQ33-t07 7 J 
C Y M ILLS 

E G . HALL 
TRAVIS HIESTER 

CHARL~S C M URRAY 
OAVIO H HOCKEMA 

A . K I RBY CAVI N 
M I K E M H, •. L.S 

W. 0 SCYF'RIEO, Ill 
CH A R LES D A VI D C R OOK 

,J RU SH M ILAM . 111 

B ALLARD BENN ETT 

.JERALD M POMERANTZ 

OF COUNSEL 
HARRY L H A LL. 

L . C . MCLf:AN 

L. 
AT L AS & H AL L 

ATTOR I~ EYS AT LAW 

PR O F"ESSIONAL ARTS e UILOINC. • 6 18·820 P ECAN 

P 0 DRAWER l i72S \512) 682·5501 

M c ALLEN , TEXAS 78501 

May 21, 1980 

Mr. Brint F. Albritton, Senior Land Man 
Tenneco Oil Exploration and Production 
P.O. Box 2888 
Houston, Texas 77001 

Dear Mr. Albritton: 

RE: Survey No. 280, Gregorio Ji menez Survey, Abstract 
No. 921. 

Survey ~o. 532 , Gregori,o Jimenez Survey, Abstract 
No. 923. 

• I 

Survey No. 281, C. C. S. D. & R. G. N. G. R. R. 
Survey, Abstract No. 242. 

All in Starr County, Texas. 

As requested, we have made an examination of the record title to the 
above referred to property, and based solely upon the exami nation of the 
hereinafter listed records and other documents covering the periods indicated, 
we find, subject to the objections and comments herein set out, that the title 
to said land, including the oil, gas and other minerals, to be vested as of 
April 1, 1980, as fo ll ows. 

RECORDS AND DOCUMENTS EXAMI NED : 

1. The records of the County Clerk of Starr County, Texas, li mi ted 
to those documents revealed by the Abstract Records of Starr County Abstract 
Company and the County Clerk's indices from 1969 to April ~ 1980 as affecti ng 
the subject property from the sovereignty of the soil to April 1, 1980 , as 
regards Survey 281, and from September 30, 1942 to April 1, 1980, as regards 
Surveys 280 and 532. 

2. Title opinion dated September30, 1942 rendered by Baker, Botts, 
Andrews and Wharton in Houston, Texas to the Conti nental Oil Company and 
supplemental opinions thereto . 
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Mr. Brint F. Albritton 
t~ay 21, 1980 
Page 2 

SURFACE: 

Survey 280 and Survey 532 

Southwest Farm and Ranch, Inc. 
Adler Oil Company 
G. W. Wheeler, Trustee 
Uvalde Construction Company 
Lester A. Russell 
Valentine (Daisy) G. Smith 
E. L. Smi th, Jr . 
Estate of Maude Wheelock 
Estate of Robert L. Wheelock 

Survey 281 

I ,. 

Sou thwest Farm and Ranch, Inc. 

~1INERALS: 

Survey 280 and Survey 532 

State of Texas 

an undivided 1/2 
an undivided 1/32 
an undivided 3/256 
an undivided 1/64 
an undivided 3/256 
an undivided 55/512 
an undivided 55/512 
an undivided 55/512 
an undivided 55/512 

Survey 281 -full participation as to leasing rights, bonuses, and delay rentals. 

Louise Ethridge- Pratt 
Verien Ethridge-Tompkins 
Lawrence Ethridge 
John Francis Heard 
James Power Heard 
Bessie Beryl Heard-Jacks 
Frances Heard 

1/ 3 of 1/4 
1/3 of 1/4 
1/3 of 1/4 
1/2 of 1/4 
1/2 of 1/4 

1/4 
1/4 

All of above individuals hold title as Trustees for "the respective 
children of each niece's and nephew's body" according to the Last Will and 
Testament of Mrs . 0 . H. Davenport. 

ROYALTY: 

Louise Ethridge-Pratt 
Verien Ethridge-Tompkins 
Lawrence Ethridge 
John Francis Heard 
James Bower Heard 
Bessie Beryl Heard-Jacks 
Frances Heard 

1/3 of 1/4 of 1/8 
1/3 of 1/4 of 1/8 
1/3 of 1/4 of 1/8 
1/2 of 1/4 of 1/8 
1/2 of l/4 of 1/8 
1/4 of 1/8 
1/4 of 1/8 
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Mr. Brint F. Albritton 
May 21, 1980 
Page 3 

All of above individuals hold title as Trustees for 11 Children of each 
person's body" according to the Last Will and Tes tament of Mrs. 0 . H. Davenport. 

Irno Longfellow Davies (Van Buskirk) 1/ 8 of 1/8 
John L. Durham 1/8 of 1/8 
Margaret Wells 1/16 of l/8 
Mary Elizabeth Davenport 1/ 16 of 1/8 
J . F. Ewers, Jr . 3/80 of 1/8 
Norma Lou Garrison 3/80 of 1/8 
J . R. Beard 1/ 20 of 1/8 
Adler Oil Company 1/16 of 1/ 4 of 1/8 
Uvalde Construction Company 1/ 32 of l / 4 of 1/8 
Glenda W. Ewing, Trustee 3/ 128 of 1/4 of 1/ 8 
E. L. Smith, Jr. 55/ 256 of 1/4 of 1/8 
Valentine (Daisy ) G. Smith 55/ 256 of 1/4 of 1/8 
Estate of Maude Wheelock 55/ 256 of 1/4 of 1/8 
Estate of R. L. Wheelock 55/ 256 of 1/4 of 1/ 8 
Lester A. Russell 3/ 128 of 1/ 4 of 1/8 

COMME NT AND REQUIREME NT: 

1. 

vlith regard to the South half of Survey 280 and all of Survey 532, I 
began my search on September 30, 1942, the date of the Ba ker, Botts Title 
Opinion rendered to Continental Oil Company covering those surveys. I as­
sumed that the state of title as revealed in said title opinion, was correct 
at that time. The supplemental title opinion dated November 30, 1942 by 
the same law firm indicates that all of the requirements affecting title were 
fulfilled. Specifically, Ba ker, Botts required that a release be obtained and 
recorded from W. S. Parks releasing an Oil and Gas Lease given by D. Davenport 
on August 4, 1938. Such a Release was obtained and recorded at Volume 126, 
Page 235 of the Deed Records of Starr County, Texas. 

2. 

The division of the surface ownership of Surveys 280 and Survey 532, 
between Southwest Farm and Ranch, Inc. and the other owners listed above, 
is based on warranty deeds executed by Dee Davenport and his wife, 0. H. 
Davenport, conveying an undivided 1/ 2 interest in and to Surveys 280 and 532. 
Said deeds are recorded at Volume 106, Page 527 and Volume 106, Page 531, 
respectively, of the Deed Records of Starr County, Texas. At the time these 
Deeds were delivered, the Grantee in said deeds, Homer P. Lee, leased his 
interest in the surface to Mr. & Mrs. Davenport for grazing purposes for a 
period of 50 years. The deeds and lease are an attempt to convey an interest 
in the minerals of the property separate from the surface thereof, in con­
travention of the Relinquishment Act . Pursuant to the Relinquishment Act, 
the State of Texas owns the minerals under the surface of mineral classified 
lands, and the owner of the soil is constituted the agent of the State to 
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Mr. Brint F. Albritton 
May 21, 1980 
Page 4 

execute oil and gas leases on such property. The Supreme Court of Texas has 
held that since the State owns the minerals under such property, the owner of 
the soil is unable to convey any interest in the minerals other than executing 
oil and gas leases and conveying any royalty interest he has under such leases 
to other grantees. Lewis v. Oats , 145 TEX. 77, 195 S. W. 2nd 123 (1946); 
Lemar v. Garner, 50S. W. 2nd 769 Tex. Comm. App. 1932, opinion adopted ) . 
However, notwithstanding the holdings of the above cases, the Supreme Court 
of Texas has approved a similar scheme in Holt v. Giles, 240 S. W. 2nd 991 
(Tex. 1951), where the owner of the soil executed a warranty deed in which he 
reserved for the use and b~nefit of himself, his heirs and assigns, for the 
period of 99 years from the date thereof, the exclusive right to use said 
land for grazing and farming purposes. The Supreme Court held that the 
grantee in said warranty deed was the owner of the soil for purposes of the 
Relinquishment Act and thus had the power to execute oil and gas leases. It 
is our opinion that the reasoning of Holt v. Giles would apply to the convey­
ance leaseback described above, and that the successors in title to Dee and 
0. H. Davenport would be the owners of an undivided 1/2 interest in Surveys 
280 and 532 and that the successors in the interest to Homer P. Lee would 
be the owner of the soil for the remaining undivided 1/2 interest. 

3. 
• I 

Homer P. Lee conveyed undivided fractional interests in said property 
to various grantees. In a deed recorded at Volume 143, Page 332 of the Deed 
Records of Starr County, Texas , Lee conveyed the remainder of hi s interes t in 
Surveys 280 and 532 to E. L. Smith and R. L. Wheelock. Both Smith and Wheelock 
took an undivided 55/256 each in Surveys 280 and 532 . The certified copy of 
the probate proceedings concerning the probate of E. L. Smith's Will are 
recorded in Volume 145, Page 169 of the Deed Records of Starr County, Texas. 
The proceedings reveal that Smith' s wife, Valentine (Daisy) G. Smith, dis­
claimed all interest in any property devised to her in Smith's Will. Thus, 
Mrs. Smith and E. L. Smith's only child, E. L. Smith, Jr., became vested with 
an undivided one-half (1/2) interest in E. L. Smith's undivided 55/ 256 in­
teres t in the surface of Surveys 280 and 532 . Therefore, Mrs. Smith and 
E. L. Smith, Jr. each own an undivided 55/512 interest in the surface to 
Surveys 280 and 532. 

4. 

Upon the death of Maude Wheelock, wife of R. L. Wheelock, her estate 
became the owner of an undivided one-half (1/2) interest in the 55/256 in­
terest in Surveys 280 and 532, or an undivided 55/ 512 interest. Certifi ed 
copies of the probate proceedings of her estate are recorded at Volume 354, 
Page 31 of the Deed Records of Starr County, Texas and reveal that the In­
dependent Executors of her estate are her children, Robert L. Hheelock, Jr. 
and Betty Wheelock Kennaugh. Her Will instructs her Independent Executors 
to keep her estate intact and to pay one-half (1/2) of the income from the 
estate to Robert L. Wheelock, Jr . and one-half (1/2) to Betty Wheelock 
Kennaugh. On the deaths of Mr . Wheelock and Mrs. Kennaugh, the estate is 
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to pass to such of their children and grandchildren as they appoint in their 
Wi l ls, and in default of appointment the estate shall pass to their children 
living at the time of the death of Mr. Wheelock and Mrs. Kennaugh. Thus, 
the Estate of Maude Wheelock owns an undivided 55/512 interest in and to 
Surveys 280 and 532 . 

After the death of Maude Wheelock, R. L. Wheelock married Jane Case 
Wheel ock, and they had a daughter, Susan Jane Wheelock who was aged 11 in 
1962. R. L. Wheelock died on August 23 , 1962 and pursuant to his Will, a 
copy of which is recorded at Volume 355, Page 684 of the Deed Records of Starr 
County, Texas, Jane Case Wheelock and the First National Bank or Cors icana, 
Texas are named Joint Independent Executors . The Will recites that two trusts 
are to be established: (1) a mari tal deduction trust for the benefit of Jane 
Case Wheelock, the corpus of whi ch is to be 1/2 of the residuary estate of 
Mr. Wheelock, and (2) a discretionary trust for the benefit of Susan Jane 
Wheelock, consist ing of the other 1/2 of the residuary estate. The residuary 
estate includes the interest owned by R. L. Wheelock•s interest in Surveys 
280 , 281 and 532. The trustee of the Jane Case Wheelock Trust (the marital 
deduction trust) are Jane Case Wheelock and First National Bank of Corsicana, 
and the trustee of the Susan Jane Wheel ock discretio~ary trust is the_f i rst 
National Bank of Corsicana. The Will does not specify the assets to be used 
to fund each trust. 

REQUIRH1ENT: 

You shoul d satis fy yourself as to who holds legal title to t~r. 
Wheelock•s interest in the subject property, either First National Bank of 
Corsicana and Jane Case Wheelock as Co-Trustees of the Jane Case Wheelock 
Trust or First National Bank of Corsicana Bank as Trustee of the Susan Jane 
Wheelock Trust. 

The remaining comments and requirements are with reference to Survey 
281. 

5. 

In a warranty deed dated December 19, 1936 and recorded at Volume 
94, Page 200 of the Deed Records of Starr County, Texas, Anna Longfellow, 
Individually and as Independent Executrix of the Estate of J. M. Longfellow, 
conveyed Survey 281 to Flay Davenport. (Floy Davenport later changed his 
name to Dee Davenport . ) Anna Longfel low reserved 1/2 of 1/8 royalty interest 
i n the property. The deed recited that the grantor shou l d have no right to 
participate in the making of future leases or to share in bonuses or rentals. 
In an instrument recorded at Volume 149, Page 302 of the Deed Records of 
Starr County, Texas, Dee Davenport and Anna Longfellow confirmed that the 
reservation in said deed was 1/2 of the royalty, being 1/16 of all the oil, 
gas and other minerals produced or saved from Survey 281 . 
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6. 

In a royalty deed dated September 26, 1928 and recorded at Volume 
106, Page 524 of the Deed Records of Starr County, D. D. Oil Company, Dee 
Davenport and 0 . H. Provines Davenport conveyed an undivided 1/4 royalty 
interest i n Survey 281 to Homer P. Lee. Thus, Homer P. Lee became the owner 
of 1/4 of the usual and customary 1/8 royalty reserved in future leases. 
Subsequently, Mr. Lee conveyed undivided interests in this royalty to the 
same individuals as he conveyed interests in the surface of Surveys 280 
and 532. All of these royalty deeds from Lee to various individuals are 
recorded with the exception of the royalty deed conveying an undivided 3/128 
of 1/4 of 1/8 royalty to Lester A. Russell. However, in the royalty deed from 
Homer P. Lee to E. L. Smith and R. L. Wheelock, recorded at Volume 124, 
Page 627 of the Deed Records of Starr County, Texas, it is recited that Homer 
P. Lee, grantor in said deed, had conveyed 3/128 of 1/4 of 1/8 royalty to · 
Lester A. Russeel in a deed dated November 1, 1938. Even though the deed 
into Lester A. Russel l was never recorded, I have concluded that Mr . Russell 
does own the interest stated because of the rule that one is charged with 
knowledge of all the recitals contained in all the instruments in one's chain 
of title. 

7. 
• I 

In a royalty deed dated October 1, 1947 and recorded at Volume 149, 
Page 296 of the Deed Records of Starr County, Texas, Anna Longfellow, Indiv­
idually and as Independent Executrix of the Estate of J. M. Longfellow, con­
veyed "an undivided 1/4 of oil royalty, gas royalty and royalty in casinghead 
gas" that may be produced from Survey 281, to J. R. Beard, Trustee. The 
deed recites that the interest conveyed to Mr. Beard is one-half (1/2) of 
that royalty interest retained in the deed to Davenport. The instrument 
goes on to recite that the "grant is for years, and if there is no 
production at the expiration of years , this contract is null and void." 
J . R. Beard then conveyed to J. ~wers an undivided 1/8 interest in and 
to oil royalty, gas royalty and royalty in cashinghead gas that may be 
produced from Survey 281. The instrument recited that the interest conveyed 
herein is 1/4 of that portion of minera ls and royalties which were reserved 
by Anna Longfel low in the deed to Dee Davenport. This instrument also recites 
that the "grant is for years, and if there is no production at the end 
of years, the contract shall be null and void." 

J. R. Beard al so conveyed an undivided 1/8 interest in and to oil 
royalty, gas royalty and royalty in casinghead gas, reciting that the interest 
conveyed is 1/4 of that portion of the minerals and royalties which were 
reserved by Anna Longfell ow in the deed to Dee Davenport . The grantees are 
Margaret D. Wells and Mary Elizabeth Davenport . This instrument also contains 
the language of a grant for a term of years but no term is specified. 

Finally, J. F. Ewers conveyed a 3/40 royalty interest to J. F. Ewers 
and Norma Lou Garrison, and this instrument also contains similar language of 
a grant for a term of years wi th no term specified . In addition, J. F. Ewers 
conveyed a 1/20 royalty interest back to J. R. Beard in an instrument con­
taining the same language of a term for years vJith no term specified . 
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NO REQUIREMENT: 

The above Paragraph 7 is offered f or information; I have treated 
these deeds as conveying an interest in perpetuity . 

8. 

As noted in Paragraph 7 above, J . R. Beard conveyed an undivided 
1/8 royalty interest to Margaret D. Well s and Mary Eli zabeth Davenport i n one 
royalty deed. Their fractional interest set forth above is based on an un­
divided 1/2 of the interest conveyed to them jointly in said deed . 

Simila r ly, J . F. Ewers conveyed an undivided 3/40 royalty interest in 
Survey 281 to J . F. Ewers, Jr . and Norma Lou Garrison in one royalty deed . 
Their fractional interest set forth above is based on 1/ 2 of said interest . 

9. 

In a partition deed recorded at Volume 178, Page 336 of the Deed 
Records of Starr County, Texas, it is .recited that A~a Longfellow die9 on 
April 29, 1952 . In her Will, Ms. Longfellow devised 1/2 of her estate to 
each of her daughters, Imo L. Davies and Freeda Ar,rington. In this par­
tition deed, each conveys to the other an und ivided 1/2 interest in Anna 1 s 
estate, i nc l uding the 1/ 4 royalty interest stil l owned by Anna in Survey 
281. 

Notwithstanding the above, in an affidavit recorded at Volume 291, 
Page 465 of the Deed Records of Starr County, Texas, Imo L. Davies sets forth 
the contents of an antenupital agreement between her and her prospective hus­
band, S. R. Van Buskirk in which she and Mr. Van Buskirk agree on an ennum­
eration of Mrs. Davies 1 separate property and that Mrs. Davies will have 
so l e management and control over her separate estate. The li st ing of prop­
erty includes 11 160 acre non-producing royalty , being 1/ 4 of the usual and 
customary 1/8 royalty in Survey 281. 11 I have treated Mrs. Davies, however, 
as owning an undivided 1/8 oftheusual and customary 1/8 royalty based on 
the contents of Anna Longfellow 1s will set forth above. 

Si mi la r ly, in an instrument dated September 13, 1967, and recorded 
at Vol ume 329, Page 175 of the Deed Records of Starr County, Texas, Freeda 
L. Durham Orton McPhelim Arrington Cole, a widow, conveys to John L. Durham, 
11 all of the oil, gas, minerals and royalty interest therein owned by Anna 
Longfellow at the t i me of her death in Survey 281. 11 Even though this purports 
to convey a 11 of the interest owned by Anna L. Durham, pursuant to the partition 
deed set forth above, I have treated this as conveying an undivided 1/8 of 
the 1/8 royalty to John L. Durham . 

10 . 

Pursuant to a property settlement agreement in connection with a 
divorce, Dee Davenport conveyed to his wife, Mrs. 0 . H. Davenport, all his 
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interest in Surveys 280 , 281 and 532, in a deed recorded at Vo lume 132 , Page 
266 of the Deed Records of Starr County, Texas. 

Mrs. 0 . H. Davenport died and her will was probated in Harris County, 
Texas . A certified copy of the probate proceedings concerning Mrs. Davenport ' s 
wi ll, together with a certified copy of a judgment by the District Court of 
Harris County , Texas, interpreting Mrs. Bavenport's will, are recorded in 
Volume 289 beginning on Page 246 of the Deed Records of Starr County , Texas . 
Pursuant to Mrs. Davenport's Will, the surface of Surveys 280, 281 and 532 
passed through the Provines Foundation to DePel chin Children's Home and 
through mes ne conveyances to Southwest Farm and Ranch, Inc. The ownership 
of the minerals, including the right to make oi l, and gas leases and to share 
in the bonus and delay rentals, in Survey 281 passed to Mrs. Davenport's 
nieces and nephews as Trustee's for the children of each niece's or nephew's 
body. The nieces and nephews are specified above and the fractiona l interest 
passing t o each niece's and nephew's family line is set forth above. You 
should satisfy yourself as to the identity of the children of the individuals 
set forth above. 

_ll. 

The comments contained in Paragraphs. 3 anq 4 concerning the Estates 
of E. L. Smith and R. L. Wheelock are applicable to this discussion of the 
mineral ownership of Survey 281. Homer P. Lee conveyed his remaining royalty 
i nterest in Survey 281 toR. L. Wheelock and E. L. Smith giving each man an 
undivided 55/128 royalty interest in Survey 281. Pursuant to the probate 
proceedings of the EstateofE. L. Smith and R. L. Wheelock, E. L. Smith, J r . 
and Valentine (Daisy) G. Smith , each became the owners of an undivided 55/256 
of 1/4 of 1/8 royalty and the Estate of R. L. Wheeloc k became the owners of 
55/256 of 1/4 of 1/8 royal ty . The comments concerning the trust established 
by the wi l l of R. L. Wheelock and its requirement that you satisfy yourself 
as to the legal ownership of said royalty interest, are applicable to the 
royalty interest under Survey 281 . 

12. 

On May 20, 1949, Mrs. 0. H. Davenport, a feme sole , executed an oil 
and gas lease to Floyd K. Johnson . The lease is recorded in Volume 157, 
Page 366 . In Volume 157, Page 591, an amendment to the lease is recorded , 
merely changing the royalty on gasoline. In an instrument recorded at Volume 
177, Page 219, Johnso n ass igned the Davenport l ease to Continental Oil Com­
pany . Continental assigned the lea se to Hu isache Operating Company insofar as 
t he lease covers the East 1/2 of Survey 281 down to a certain number of feet 
under the surfa ce . In an assignment dated May 12, 1971, and recorded in 
Volume 360, Page 1 of the Deed Records of Starr County, Texas , Continental 
Oil Company extends the depth of the assignment to 6,818 feet . 

No release of this lease by Continental Oil Company or by Huisache 
Operating Company has been found of record. 
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REQUIREMENT: 

. , 

A release of this lease from Continental Oil Company and from Huisache 
Operating Company shou ld be obtained and recorded . 

13 . 

This opinion does not cover the question of boundary conflicts , con­
flicts with adjacent surveys nor matters of area, rights of persons in pos ­
sess ion, or the current or deli nquent status of any taxes or other governmental 
assessments . 

Very truly yours , 

ATLAS & HALL ~ 

t!)a~f/(;t~JI"'---
.- 6Y: , .. · _ 

Charles David Crook 

CDC/ t cg 
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SHELL O I L COMPANY 

ONSHORE DIVISION 

General Land Office 
Austin , Texas 78701 

ONE SHELL SQUARE 

P. 0 . BOX 60775 

NEW ORLEANS, LOUISIANA 70160 

February 26 , 1980 

Subject : Starr County , Texas 
La Capita - N. Rincon Area 
ST- 3332- 1 thru 3 (M- 80847) 
ST- 3333- 1 thru 3 (M- 80848) 

Attn Ms . Barbara Epstein , Attorney 

Gentlemen : 

- Jimenez Sur . 53: 
- Jimenez Sur . 28( 

In accordance with a telephone conversation with Ms . Epstein 
recently concerning subject leases , enclosed are the following Xerox 
copies of two deeds and an agricultural and grazing lease : 

1 . Deed dated September 26 , 1938 , executed by Dee Davenport et ux to 
Homer P. Lee , recorded in Volume 106 , page 527 of the Deed Records of 
Starr County , Texas , covering an undivided 1/2 interest in Survey 280 . 

2 . Deed dated September 26 , 1938 , executed by Dee Davenport et ux to 
Homer P. Lee , recorded in Volume 106 , page 531 of the Deed Records of 
Starr County , Texas, covering an undivided 1/2 interest in Survey 532 . 

3 . Agricultural and grazing lease dated October 3 , 1938 , executed by 
Homer P. Lee to Dee Davenport, recorded in Volume 106 , page 568 of the 
Deed Records of Starr County , Texas, covering, among other land , Surveys 
280 and 532. 

The lessors in subject leases are the present owners of a part 
of the 1/2 interest covered by the two above mentioned deeds . Barbara told 
me she washolding Shell ' s leases until a title opinion being rendered for 
Tenneco Oil Company has been submitted to the General Land Office . 

Very truly yours , 

~~~J#~~ 
Thomas M. Eidson 
Onshore Division Land 
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] c~x:.rt from h~r hu:.>b~nd, o.nd .b:1vin3 the fully oxpl.:t ined to he: r , she, the ~·.:Jid o. H. 
I o • t 

:, 
po rt ackno·nledged such Jnstrument to be her act ond oeec , and she dec~ored tbat she had will -

i; ing1y ~iBncd the sa.me for t he purposes and consideration therein expressed , ar_d tha t she did 

~ . h .L • . :1 o t ·.n s to r e '"' ra c t ~ 1 t • 
~ 
'· ,. 

i 
'i : . . .. 
;' . . 
Jj • • . ,. . .. . . .·.. . 

CIVr~~'! ~~m~R r.~ HA~'D AND S~\:::, OF OFFICi~ this the lst . day of October , A . ; P · 1938 , 

. .. 
• 

• • • • • 

( L . S . 

• 'K ' 

Alanson: $. Losee ~ 
Rotary Pnb.l i. e N,itery Public 
Clk ' s 0fficc No . 127 Rcr, . No . 
9Ll29 
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I o-,..., D.····- r~ " ••. ,.., ~, · ·-r TO :! ~~ '11. 1/.U . ,.-\...l'\.!. t .. .. L u.. . - -
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I· 

•, 
! 
I 

i 
~ - - - I . 

l li 
-1 ~Ez !·3'1':\TE o"? 'rr~X/\S , \' 
I. 
;: C01 . .":~T:' OF EID!•.LGO . l(!m·,·l ALT .. ~.~N BY '.rr--:--r~SE P~~~5Ei\"T3 : 

I 
! 
I 

That we , Dze Davenport joiryed herein by his wife , 0 , E . D::wenport , of Stsrr Gotmty, r~vc.s : . t , -~~ l : 

i' 
:1 he r e i na f t e t' 
;, 

cnlled Grantors , for and in co:1sidera -c;ion or the. sum of One Eund.Cclc &.. t\o/1()0 Dollc.::s 

\! ond o ~ her ({.o o d e !1d 
1' ~ 

I 

valuable cc.;nsiC.era tions to u.s in hc.nd ]:.Uid by Homer P. Lee of Dc::. l2. s County ,;: 

I 

I 
I 

~ r ~ 
1 :I T(.xc; ::>, l:e l'ejr.aftcr cnll~d Gro.ntee , the recz:i.~-t of ~·JI:ich is .l:ereby c.cknowledp~d and cul;.:'e-ssed , . I 

r ;I ~~c:.ve r:; r '3.ntcd , sold Rnd ccnveyed nnd by these p.rcsent.s do ~rant , sell and convey unto tl!C Sui d 

i 

I' !· 

'1\ \\o.:'.:1 ntce , all of t he t certGin l ot s parc el o r tract of la·nd , lying nnd being situated in Starr !~ { 
• t:: ~-- -"T" ===============· =-=~:;:::- ::::-=··=======·=-~=:.::-- ~---- · - --r--:· - •:..: ---·.::=:...-=:.::::.--:.=:.:..~~:..!,;.l;=--r_,:_·.:!,...,X_~;:..:.:..r.~..:::.:;_-:~.=.:-·_-:..~==~·. 
n; .. 
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i: 
I .. 
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' I 
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\ : 
\ 
.I 

.. 
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I · 

! .. . ' . • 
• • • • . . • • .. • 
• • . • • . • • • • • • ... 

.. .. 

.: 
:i 
I 

;i 
:, 
!; 
' • ., 

·•: 
t: 
;I ,, 
i• .I 
I, 

.: 

!~ 
I 

- , - ~ - - - • -- .... '"'.- .#. , , • ._ .. v .,- .... ) ""v -.-,.~. "' . ·. 

or less , 

I!l the eve:l\:. a resurvey of said lnr~C:s ·s:tnlJ. reveal the axis te!lce of ,.,.,-coc:~ o nc"/ 0'~" \,;,.'\. _ .. ,_, """·· -
:j 
ij 

l.:;.nds lyinG e.djc.cer-~ to the lands abcvc described a.r1d t:.c r;r:ontol~ , his heirs> or ;?Ssicns , .shalf. , 
:I ,, 

by virtu~ of his o~~e=fhjp of the lands above described , have preference right tc c.c~uire said~ 
- I· 

~ 
c:·:c-ess snd/or . vc>.ca~t l:!ncs . th~.n in thot event t~i~ deed sholl cove r e.nd inc::.t.:de 2.ll sL:.ch E:;X - ~ • •i 

C """"" •~nr1/0"' \Te"~nr ~'=~nne \''nl'Ch tt-e r· r·~n'""""' ~.;_" -::)"""'·-'-4 _ ""..:....~- .v-· ... -\..-. .;;;.) YJ~ •• c.::.~- ... ~V- ; 

H 
his heirs , or i;Ssis!~s , sh~ll ~c.vc t!:0 pre:'e ~·e:-.ce :; 

;! 
virtue of his o~nerstip of the l e nds above described e? ~nd w~en eccL:.i~od ~ 

i! 
1
' by tr.G e;rar:tor ; end tl;e gr~:1tec s~~::ll pay th8 Gra ntor for such excess a nd/or va c[\nt lr.!EC.S a t 

I; 

.J 
i! 
lo 

ii ., 
:i 
I' ·: 
'• .. 

rnt:c .?er acre us the cG s h cvnsh:. cr at ion pn id for the ecreor.;e hcr0inG~fte::: !ncnt:'..0ne<L 
i: ,, 

'! 

~ together with an und jvidcd o~c-f0urth (1/~th) interes t in and to all the royal ty on oil , g~s 
:i 

~~ 
t: 
:j 
I: 

h . ~ and o t. cr m1ne2.~a1s reserved ';)y gron tors for the:r.sclvcs ond os agent for the Stu te of '!'e xe.s, as :: 
I! 

., 
'I 

I I ., i 

~lessors , in a certe in pil, gas and minera l lease executed in favor of D. n. Oil company , et al}.· 
I· 
,r ;1,· ,, 
;! ::s J,.ensec , cov;:?r.ine; the 8bove described ,remises , in so fer only es scid _ense covers the ctoye 
!i I 

~ i; 
.l mentioned prenises , which said le3sc !):'·:):6dcs for rcynlty of onc-elghth (l/fst h) of t!'le oil &r.G. :~ 
!: . 

~ j ., 
,, ccl~t£:ir.. royalty and rentals for f:0 3 end othe;.," rr.iner.ols.ond trJat grantee herein shal l re~eive ~ 

' I 
!: 

one-fourth. ( l/4th )of the r oyal t ies provided for in S·3id lea se , in so fa r only as se:::~ rJertci:-.~s i! 
• 'I 

- . i• a. . •I 

l "'e·"' t-1 co ,._.., 1' ' ~ 0 l<' ~ ann.~ .l u a .... _ ... <.A a v .. eep;, 
,\ ~ 

~ 
1: to the lands · here in conveyed , but ~rC1~tee shc::lJ. bnve no pa rt of the 

.: ~:1id lease in fo r~e ' u0til drillin~ is begun . 
:~ 

·ro !':fl."v~ J..~iD r_co 1-iOL;) the c:bove ccscri.~cd premises and royalty in·terest., to~ethe= ·t:it.h 

2nd s i i1fU_er , the rights ar1d ap ::'urtenances , there to ~n eny-,,ise bclor..gir~g unto the said 

.: J5 Y'~ :1"' c e •. ·-~ u: v 1 :- ~ ... 
n • • . 

• 

essigns forev<?r , and we do ·i:terc~y bii1d ou rs'31v<?s, our heirs>- e:xccuto;s 
·"'·y ........ :. ":.• ' "-"'..u~~ ... ·.! ...!.__ "! :.:: ..:._ _ 
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• . . • • • 
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1 
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r. 
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.I 
I 

': 
il 

.i 

.I 

($2 . 00 !ht . R~v . Sta~ps ) 
( 10-1- -·~e ) 
( E . '?. . L . ) 

<:> r'i ('1 ~ ~. ; ~ r .... at~ 'I"' s 
c."' .. · -···""- v - ) to wa~·~·e.nt and forever de!'end , all ond si.r.eL<lcr , 

inte:;::esi( in end to saic. r.1inerals 'ile l'ein conveyed 1 unto the said, grc.ntec , his c.:- t.hc i:- !lOire 

e.::1d ass i.3ns , against all persons whoms oever lawfully claiming or to claim the sa~e or 

thereof . 

) 
onv Dort r . . \ 

? 

. ' 
WIT1\ESS our ~Ands at N. Y. · City , N. v , this the 26th day of Septerr.be:r ~ .tl.. D ~ 1938~ 

> 
~ 

TI7: ST.ll.TE OF ~E"N'.YORK ~ 
I 

COU~TY OF .EN YORK ~ 

Dee !)avenport 

0 . R·~· - Devcnpo~t 

BEFORE hTE , the undersigned , a Notary Public in and for said County end ~· tete , on 

\ 
I· 

I! . , 
•I ,. 
~ 
I 

1 
I· 

:! .. 
.. 
I, 

this day persona lly ap~eared Dee Davenport and 0 . H. Davenport , his wife, both known to rne to ~ 
I' 

f be the persons whose names ar e subscrioed to t:r.e fore going instru,ruent , and acknowleae'ed to me !j 

\: 
that they each executed the same for the purposes and consideration therein exp~essed , and the~ 

. . ) 

said o. H. Davenport , wife of the said Dee Davenport having been examined by me privily end ~ 
. ~ 
~ apart from her husband, an~ havin~ the same fully explained to her , she , the said O~ P~ Daven- ~ ,, 
~ ~ 
~ port acknowl edged such instrument to .be her act and deed , end she dec l ar ed ttat she h9d will· ~ 
I if 

·I j: 

~ i ng ly si ~ned the same for t he purposes and consideration th erein expres sed , ana that sh e did ~ 

not ~ish to retract ito 

·: GI VEN UNDER MY E'AND AND SEAL .. . , 
! 

·i (L . 8 .) 
=t • . ~ . . .. 
'I• 
:'• • . 

.,I • . • . . • • 

OF OFFICE T'rliS the 1st da y of October , A· 
. 

1\lD nson s. Losee 
Notary Public 

NOTARY PUBLIC 

D. 1933 . 
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'I h ,, Filed for record the 20th , day of Oct ., A. D., 1938, at 1 : 0? o ' clock P . M. , and recorded t~c 
ti 
II 
li 
:I 
i: 
I· 
iJ 
I· I 

ii 
:j 
~i ;, 

26th , day of, Oct ., A 
-- ~ . D • , 1938 ' 

JlY lf ~<>gi'r"-o_DEPUTY . 

e-: 8 : 40 o ' cloc·k A. M. 

T...AURO GARZ.ll., County Cler-k , 
STARR COUNTY , TEXP.S . 
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.: File Fo . 11 , 464:. 

LEASE 
I 

1
, H OJJE:R P • LEE , - TO- DEF. D/\ VTh'?C~T I; ,, 
·' jl 

ii 
' I 

il 
' I 

:: STATE 
:! 

OF T:S:XAS 

' COU~?rY OF STARR 

I 
I 
I 

~----~~-----~ ~~---

KNOW ALL ~~~S'i BY 1'BI':SE PRSSE.:'IS : That, 

ii 
!: 
I! 

!: 
!I 
I 
:I ,. 
1! 

I' 
,I 

.l \'iF.EREAS\ Homer P. Lee is the owner of an undivided one-half interest in fe~ simple of ~I 
'I 
'I 

U the following described tracts of l and situated:in Starr County , Texas , viz : 

:i All of Section 280 , Certifico te No . 393 , CCSD & RO~G~ Ry. Co. Survey , 

!I 
acres ; ,more or less . 

ii All of Section 514 , ~ Certificate No . 516 , CCSD fc RGNC''Ry . Co . Surve~ , 'i 
,I 

:i acres , more or less . 

1: 
1: 
II 
!i 

con teining 599 .18 
j: 

contain i ng 

I 
It 
I' 

I! 
58,., 3r. ,: 

;. ,~ . :; ; . 
'j 

:~ 
;I 
I 

All of Sec tion 78 , Certifica te No . 456 , B. s . & F . Survey , cont3inins 638ol3 acres, 

more or less . 
il 

1 ~ 
~ All of Section 532 , Certificate No . 504 , containin~ 635 . 25 acres , more or less . ~ 

:! subject to the Uneral Reservat ion in favor of the State of Texas; 13nd , subject to t he unpr.id lj 
~ ij 

balance , .principal and i nteres t of the purcha$.e price o.fJl9id .. lnnd due the State of 'fexas. I! 
:·· .. -~ . . . . . . . . . ···-·.--· ·: 

• • •• . • • • • . • . • . . • • • . . • • • • • • • 

~ 

.. 
·: . 
' 
: 

.:·!!' 
·~· ~ ·· ... . :.: 

n ·- · 

r ·. 
: ... ~ . . 
I • 

/ -
·1 ~ I :, 
•I 
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I 
' 

I 

.. 
ii 

i 
:I .. 
:j 
I 
•I 
i 

'i 

' YI'HERE:\S , Dee Davenport , desires to hAve the exclus i ve use of said lar..d for eericultura], 

and grazing purposes r not , however , to interfere:.with oil , gas or mineral operetions thereon t ti · 
i: 

for a period of fifty (50) years frrnn this date . 

NOW , THERSFOR:S , it is agreed by and between the sa id Horner P . Lee , hereinafter cal l ed 

., 
i ~ 
I ' 

j; ,, 
!, 

•' ' I 

j; 
'! 

.. , LESSOR , and Dee Davenport , hereinaft er call ed LESSEE , thot : LE3SOR: has leased B.nd let·, and 
II 

does by these presents lease and let unto the said LESSEE , his heirs ·and assigns , the surfac~ ;~ 
il 

j! 

;! 

!: 
·I h 
'I 
:I 
I, 
I 

ii ., 
!I 
'• " ·' I 
;. 
I' ·: 
' ,, 
:I 
;i 
1: 

~ .. 
I 

j ; 

'I 

of the above described land for a term of fifty (50) years from this date, upon the terms end ·i 

conditions as follows , to-wit : I 

LESSEE ac;rees to pay all taxes of any kind assessed aBainst said land, exc·ept such 

taxes as In3y be rendered aga i ns t the mineral or .royalty i nteres t on the above described land li 
:j 

J: ,: 
:J as they become due and payab l e and before becoming delinqu ent . 
i: LESSEE agrees to pay all indebtedness due the State of rrexas on any of tte above des... :! , 
:i 

cri'qed l and before same becomes d elinquent, and LESSEE als o agrees to pay off £JnY other indeht-;; 

. I! edness ngainst any of the above land., be fore sarr:e becomes-delinQuent , · . 

!l ,, 
II 
H 

LESSEE aerees to protect the possession of said l and so as not to per~it limitation 

title to mature in a ny one claiming adversely to LESSOR , and s o a s not to permit any pne clei8~: 
ii 

ing adversely to L:ESSCR to rema in on s aid land for as long as six months ; ann ·.rnon the brea ch :! 
' .. ;: '· 

-I 
. ! ·-

.. 
.) 
.i ,.. 

~=·=~~-::.:.:::::-:::: .. ::=--:--...:=:.....-.:::.._\:::z.:.:....~::=-:::~;:.:;-_:;; :.:::-c. .. --·.~·-.·---..::.-:-=~~:.=.::.:..:.=.:-=--===:.:::.:-:- ----
1 

·- . ·--.--. - -- · .. --- ~-- -----. ---- - ·:--,.;:.:;-=--- ·:---·-:-.:=::::..=:---==::i::.----. --- - .- · 

:·: · :·:'~ : ·:: ·:: 
• • • • • • • • • • • • • • • .. . .. 

• l 



' • ' .~ 0 ~ this covenont this leosc s ha ll beco::1c fori'ci tct.l and :1ull r.nd void ; people \'Jorld~r; l'or 

-~r; ;:(,{ 'rSosEE ; ei thcr os f arm tenants , o!'dir.o~y laborers ~- or ur.der an y othe r con'd it ions r. r.;rced t!pon 

:_'· ;: betwee n such people and LESSEE ; and st:b ject to provisions of this instrurnent , stall not be 
'! 
~ dee~ed as r e~~ining on sa id lands :n v iolation of preceding provisions even though such people 
1: ,, 
·I do rema in thereo!1 ~ or a per iod lo!lge:." -chan six months . 
II 
'I 

il I t is further understood. and agreed thl3t LE.SSES may rr.ake any i mprovements upon sa id 
i ~ 

" 1 l e nd wh ich he may see fit to make end ~ey dr i ll such water well or wells as he may desire to 
~! 

~~ 
1• drill , without , hov .. ·ever , any right or euthor ity to burden the interest or i nterests of l~SSOR 
I 
I' 
·· with any indebtednes s f or such improve~ents or for the drilling of such wa ter w~lls ; and all 
!i 

1
; s uch i mpro vements e.nd water wells shal l belong to the LESSEE and the LESSEE may remove any 
I! 
( improvements made by him from said l and at any time . 
lo 

. . 
. I 
I, 

I 

h 
During the term of this l ease L~P.SOP. herein reserves for him~elf , his reir s and ass i gns, 

;, 
~ the ri ~ht of ingress and egress for a l l purposes , including the ri ~1 t to go upon sa id lnnd t o 
:I 
.: i :1Vesti,~ate the Minera l ross ib ilitiBs thereof by such geolosical means as they may desi't'e ; 
lo 

,, 
I 

II i i ~ 9nd to dril l such well or wells , or to open such m ne or m nes , for the produc ti on of oil , 
: 

ga s :; 

:! or other minerals , as they may desire ; and to produce end tr_ansport said oil, ~as or other 
ll 
:l minerals from said lond. This right is not exclusivc _. in LJi'SSOR , hi~ heirs gnd ass i gns , but 
•I 

il 
,I 

shall als o apply e~ua lly to all ElP;er.ts , employees or r epresentat ives of LESS OR , his heirs and 
'I 
1., assip:ns . 
I -,I 

At the expiration of ·fifty ( 50) years from this date , o: any time th e reafter , if 

his heirs or assigns , during: the entire term of this lease have punctually and fully 

.. 
j· 
;I 
•• 
!I 

·; 

,i 

i 
'• 
I· 
'• .. 

~om~licd with all of their obligations under tr.is l ease , then and in that event LFSSOR hr.rcby •: 
i' . . ' 

.' :'-•;en LtS3iE; . his :hEt~rs ·a:nd assigns , the option to purchase the 
• • • • • • • : . . . . . . . . . 

... ' . . . . . . . . . . . 
·:-:-tltion · or on~·· {~l.OO~ DnlltH' . 1't-n• t .hr.:. Pn f-. i,..t') 1'nn ,.. c::.:.,..H'nn,., 

ebove described l end for a con-

... 

' ~ ·.. . . ... 
. \ 

·' 



I • 
I 

(.' 

H ·' 

,. 

. . 

' ' J .. "" •• 

=~~ -:. 
~ .. . ~ \ 

.. ,\. \ -•'\ . 

1 becoMe :vested in said L?.SS~ , ris heirs or assigns. 
I, . , 
•. 

a 
. I 
,. 
·I 
Ji 
,I 

I' .. 
~i 
•! 

0 

il 
~ ., 
i; 
~~ 
' 0 ,, 
I' I 

ll 
ii 

Unti l such time as LESSEE , n:s heirs and assigns , shall have exercised tr.e opticn to 
,I 

purchase the above described land , e.::.d shall hgve paid or deposited the consideration tnerei'C!' !' 

as above stipulated , LFSSOR , his hei::-s and assiens shall have t'be right to explore. explo.tt i: 

produce , transport and sell all the oi l, ga s or othe::- mineral s in , on or under O\' i) 't~O duced 

fro~ the above describe~and , for the exclusive benefit of L~·SOR , his heirs and assigns , and 

L~SEE , his heirs and as·signs , during the entire term of this lease shal l h!3ve no rif!.rt to 

any of said cil, ga s or other minerals , or to tr.e proceeds of the sale thereof . 

If the estete of either party· hereto i s a?signed , and the pr i vileges of assigning in 

·, 

" ,, 

;, 

:! 
I, 

I 

i . 
! 

:I ' I· whole or in part is ~ereby expressly allowed , the covenants an d obli ~at ions hereof shall extend i ., 
io 
:i 
.j 
;; 
:o 

ij 
to their hei rs , executors , administrators or assigns . .. . , 

I 

i; 
I ., 
11 
!I 

ii 
~I 
' I 

:! 

!I 

.LESSEE shall be enti tled to damages which he may suffer to his crops, trees , fe~ces, 

buildings and i mprovements caused by the operations of any LESSEE under any existing or futur·e ;; 

oil , gas or mineral l ease on th e above described land , and LE"->SOR hereby transfers and assigns ·: 

to the LESSEE any right which they may have for said dama~es under any existir11~ or future oil , ·, 
., 
II ., 

1 
go s or mineral lease . In case of minera l operations by LY~SOR himse lf , LESSOR a~rees to pey 

'! 

; to LES~~~ any: ~~f h ~ma~es to crops , trees , fences , buildin~s and other impovemcnts caused by 
Jl • • • • • • • 

* a • . • . • • • • • • 
~ . . th . ..! • .t • ...t 

. . .l\n.1.· · Sti~O. l,.~n <!-.!31 ~f>erqtions . 
> I -

·' .. 
· · -i 

I 

! , .. '" ~· . . .. ·· . 
.. . • .. 

:,•., .. 

.. . ... , . ....... 
=-·· . .-·:·I. 
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~ 1 
11 L:5SSOR hereby warrants that ·~ he is the owner of an undivided one- half interest in the j 

l ~ 
~ fee s i~ple title of the ebove des cribed land , s ubject only to mineral reservetio~s t o the ij 

I! 
il 

.. 
:• 

•I 
·i 
!I 
': 

·! 

Sta te of Texa s ; and subject to 1the unpoid ba l ance , principa l and int er est of the p~rchase 

price of seid land due the State of Texns . 

execute this lease . · 

LE::SOR further warrants that he has t h e !'ight t o i 
I 
I 

This contract is made for and in consideration of the sum of Ten and ~Jo/100 ( $10.00) 

Dollars and other valuo.bJ.e consider a tions paid to LESSOR , the receipt of wl1ich i s hereby ac-

knowledged . 

lj 
.t 
I' 
il 
:I I, 

il 
li 
I, 

'j 
'I 
i' 

IN VHTNESS NHEREOF , I have her eunto set 'my hand .this the 3r<l day of October A. D. 1938: ~ 

Homer P . Lee 
LF.SSOR 

Dee Davenpor t 
L:ESSEE 

I• 
:1 

H ., .. 
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.. ---· .. .. -~------ . - - ··· ·- . .. ... . ·· · - ···~· .. - - ------
TEE Sf':' ATE OF . rew York ~ !1 .. ,. t '• 

: cetmT':' OF New York 1 .. ... - •• , ., _, _ _ .. . ,, •• , 'l"'' •.i!+,,, .. . . . ' . .. .. _ ...... ··- · .... ,. ... 
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.. 3EF0.RE .r.s , the undersigned , a ~otary Public in and for said Cow.'1ty c.::c Sta~e , 0:1 

. 
:I 

dey -persona lly appeereC. Borto~.r P . Lee , kD.own to me to be tbe person "~:.'hose nerr.e is st:.':)scribeC. 
:I 
:: to t~e ~oregoin~ instr~~ent , and acKno~_edged to ree that he executed the sama for ~he purposes 
.. 
.. and consideration therein expressed . 
~~ ,. 
'I GI~N U1~ER -IT FAND AND SEAL 0~ OFFICE this the 3rd day of October A. D~ ~938 . 
,. 
:i 

1 T23 STATE OF New York 

COUNTY OF New York 

( L . 8 • ) c. -·~. Wh i terurs t 
Not ery Public i~ ~nd for 

County~ Texa~ . -----

j: 
'I 
I; ., ., 
I' .I .. 
ll 

i1 
•; ., 

. . , ,, 
·' . 

BEFORE .1E , the undersigned , a Kotary Public in and for said County aD.d State) on this 1! 
.! 

dey personally appeared Dee Davenport , kno·nn to me to be the person wr.ose mn:e is suoscri bed. 
t 
' 
,. 

to the foregoing instrument , and ocknowledged to me that he executed t he same for the purposes:; 

,. 
·' 
' .. . 
' 
·: 
!' 

' ' . .. 
•' ,. 
:j 
I' 
•I 
! . , 
! ~ 

~! 

'I 

il 
j: ,, 

an~ conside~ation therein expressed . 

GIV~ U. DER MY FAND A JD SFAL OF OFFICE this the 18th day of October t . • Do 1938 . 

(L . s . ) 
Cather ine F lood 
Jotery Public in and for 

New York County, N. y . 

NOTARY PUBLIC , Bronx County 
B r on x Co • C lk 1 s . No • 55 1 Reg • No • 52- F-: 3 9 • 
N.Y . Co . Clk ' s . No . 21.rl,Reg • . ~o . 9-F-195 • 

Term Expires Mar ch 30 , 1939 . 

Filed. fo r record the 2?th , day of Oct . , A. D. , ~938 , at 11 : 04 o ' c loclc A • .. L , 9nd recorded the. 

28th , day of Oct ., A. D., 1938 , at 11 : 35 o ' clock A. M. 

: : j! l .,.~::: 0 I /J ) - D. ,..,PUTY 
• • !; : .~ ~f-h ~__/2J_4.::1..(~ ~ • 

LAtffiO GARZA , County Clerk , 
STARR COUNTY , T'P.X.O.S . 
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FOR THE ACCOUNT OF Tenneco 0 11 Company ~ ff~· ~ 

FOR CREDIT TO THE PARTIES LISTED BELOW AS DELAY RENTAL IN ADVANCE FOR PRIVILEGE OF DEFERRING OPERATIONS AS SET OUT IN OIL AND GAS LEASE IN"" 

STARR couNTY TEXAS covERING 1,233. 38 Acres bei 
~t of the G. Jiminez Sur . ABS 921 & 923, 
• 
R&CQOOED BK. 422 ·"' PG. _ ___:3c.:.7...::6_ OF THE RECORDS OF SAID COUNTY AND/OR RATIFICATION OR AMENDMENTS THEREOF, IF ANY, TO WHICH REFERENCE 

~~ ~~~AE~Y MADE FOR ALL PURPOSES PAYMENT INCLUSIVI= February 12 ~9 81 
• PAYEE( S) AMOUNT 

• •• • 
• :: ~o~~~er of ~ral Land O~ce of the State of Texas y $ 3,700.14 

~ . . ~::;;A-- ~ 
I~~ ~5!J64 •• •• 1!?--IJJ,.. :J-1)1 :,.----

• !" ••••• 

'#;_ 'f"j/0?'~'" 
ACCOUNT NUMBER SUB·CODE 

AMOUNT ¥ 1 ., 
AJO G/ L FUN ~ G£N • . < 

TR OTt F· l f ·Z ... . " F 4 

3 302 03 8 31 141 115 !64 I I I $ j,/UU .l4 
I I I I I 

I I I I I 

• See reverse side tor I I I I I 

·-- ·---··---



INSTRUCTIONS 

••• 
Your bank has been designated as depository for delay rentals payable under Oil and Gas lease held by • 

th is company. The enclosed check represents rental payment in advance under such lease and we ask that 
• • • ••• you credi t the proceeds thereof to the parties named in the full amounts indicated, and date, sign and 

re turn the attached receipt in the enclosed business reply envelope. If there is any charge to handle this • 
•••• 

matter do not deduct it from the proceeds of this check but render your statement to us promptly. Should 

difficulty of any nature arise w ith respect to any items shown do not retu rn our check but make the deposit • • • • • • 

• •••• 

to the credit of the party named in a special account if necessary, and communicate immediately with the •• • 
• 

unders igned explaining the circumstances and further instructions will be given. 

TENNECO OIL COMPANY 
EXPLORATION DEPARTMENT 

• •••••• • • 



MEMORANDUM 

RE: Tenneco Oil and Gas Lease covering Gregoria Jiminez Sur. 280 
and 532, M- 84145 

FROM: Barbara Epstein 

DATE: January 9, 1981 

The lease contained in this file purports to cover a 100% 
interest in the above captioned tracts. vfuen the lease was submitted, 
it was found that Shell Oil Co. had already filed small interests 
in the tracts with the General Land Office. A title opinion was 
obtained and Tenneco has decided that they only have a SO% interest 
in the land, and would go ahead and leave the lease with a 100% 
recited on it in our records. They agree that they reallY. only have 
a 50% interest, and may reduce the rentals. 
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FOR THE ACCOUNT OF Tenneco 011 company ~ (~ ~ 

FOR CREDIT TO THE PARTIES LISTED BELOW 'AS DELAY I'IENTAL IN ADVANCE FOR PRIVILEGE OF DEFERRING OPERATIONS AS SET OUT IN OIL AND GAS LEASE IN 

------~~--'-----:-~-------:-----,---- couNTY Texas covERING 1 ,233 38 Acres of Jan• 
of SUR- Jiminez,G,/ABS-921/SEC-280 SUR-Jiminez,G ./ABS-923/SEC-532 

RECOR~ED BK. _ __;_42=2- PG. _;::..3.:....76:::.__ OF THE RECORDS OF SAID COUNTY AND/OR RATIFICATION OR AMENDMENTS THEREOF, IF ANY, TO WHICH REFERENCE 

PAYMENT INcLusiv E February 13 , ,g_82_ ~~ ~~~y MADE FOR ALL PURPOSES. 

• • ••• 
• 

PA YEE($) 

• • ••• 
~~issioner of the Genera l Land Office of the State of Texas 

~ 91' ...__ X /b. .f?. ~/) I ;z J • ••••• • • 
PAYEE(S) TAX IDENTIFICATION NUMBER(S) 

• 

• See reverse side for 
ln~lfl ll"llnn~ 

ACCOUNT NUMBER 
A/0 0/ l FUN , GEH 

3 302 03 8 31 

SUB-CODE 
TR on f·l f ·Z 

41• 15 •64 

I I 

I I 

AMOUNT 

\I 
/~1,850.07 

~0J20 

AMOUNT 

$1,850 .07 



IN S TRU C TIONS 

Your bonk has been designated as depository for delay rentals payable under Oil and Gas lease held by 

this company. The enclosed check represents rental payment in advance under such lease and we ask that 

you credit the proceeds thereof to the parties named in the full amounts ind icated, and dote, sign and 

return the attached receipt in the enclosed business reply envelope. If there is any charge to handle this 

matter do not deduct it from the proceeds of this check but render your statement to us promptly. Should 

difficulty of any nature arise with respect to any i tems shown do not return our check but make the deposit 

to the credit of the party named in a special account if necessary, and communicate immediately with the 

undersigned explo in i ng the ci rcumstonces and further instructions wi II be given. 

TENNECO OIL COMPANY 
EXPLORATION DEPARTMENT 

• ••• ••• • • 
••• • • • •• • 

• 
•• • • ••• • 

• • ••••• • • 
• 

• •••••• • • 



• ~Minella! Classified Land ' ~ "' ' ., .. 
Lease Consideration Comparison .-:;;-

,... · County ~ I', ,q R. 
3 "'),. · Are a } '"5~c.. ~1'1 .?"3 2-, 

' Lease Total ::;;,. t. n .J-
7 

-· 
M. F. Acres Date Term Bonus B/ Ac Rental Comparison 

New 1- 3' 5.,22'f I ~a 15//~/.i-- ---
';z 10-d. 8 

VI j( q ,., <lr!2. 
lfz_ifx -rj -~ W}st; ~ 11'..1- ;L-fo- j 1 l '-'~" I 11; I s tJ~ ,c..d ~ 

vr f/6.1/J) 
81- /d ;z.~ 3f ::'-!3 -7 rl/,.. 11<1 d6 .;:7 f..9- /-:o(J 6~ I 

/ 

Remarks : 1 ~ tJ I j :? hu t /cMJ 

;;..~ ln-?o¥£ 
5'?? -/o"2 .... su 

rod-. ·h·~- ../_ 
Consideration JY ~:? 
Recommended --~!04-ll...V-~rr ____ _ 
Not Recommended ------
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. . i~cv:ts~d ):arch, 1978 .. . .. .. ' 

·' 

FILE No . 108329 

~.,,F7?S-~ 

21?c3 

OIL fll\'D Gl\S ' llil\SE 

1TEVJH0!1T OIL CO . T'O T:Sf!i'!ECO OIL CO . 

THIS AGKEn:E;:...'T , r:l<:!de 3nd entered into this 22nd day o f 

___ _:1':...:1.:l:::L ____ _____ , 19 8 1 , by and be twee n ------------

Ne \.mlo n t Oil Company , a De l.:no~are Corporation 

of 600 J efferson , 9th Floor , llous ton, Texas 77002 - ----------------(Give Pe1;~ancnt Address) 

herein referred t o as t he m.,rner of the soil (~.,rheth er one or more) , 
ind iviclu

1
a l ly and as agent for Lhe State of Texas , at~d -----------

Tenneco Oil Company 

of P . 0 . Box 2888 , Houston , Texas 7700 1 
(Give Permanent Addt·ess ) 

hereinafter called Lessee , WITKESSETH : 

l . The owner of the soi l in the .capacities aforesaid , for a nd i n 

cons ideration of --~~~·o~~t~h~o~u~s~a~n~d~e~i~e~,h~t~·~h~u=n~d=r~e=d=-n~in~e_t~y_a_n_d_7_4~/_l_O_O ______ _ 

- - -------------------------------- Dollars ($ 2, 890 . 71, ) , cas h 

in hand paid , as h is indivjdual property and estate, receipt of \vhich is 
h e re by acknO\v letjged , and a like ar:1ount paid to the STATE OF TEXAS , aud of the 
coven3nts ~nd agreernects hereinafte r contained on the part of the Lessee to 
be ~aid , kept and perforr:lCJ , hereby grants, leases and lets unto Lessee , for 
the sole and on l y purpose of prospecting and dril l ing for and producing 0il 
a~J g~~ , laying pipe linos, bu i lding t anks , storing oil and building rc~Pr 
stations , telephone l ines and othe r structures t hereon , t o produce , save , take 
c at·e of , tre:1t and transport sn.id products of the lease , the follmo~ing lands 

situated i n Starr County , State of Texas , to-wit : 
\,1" 

TRACT 1: BEING 599 .18 acres of land , more or less , and nEING .Jll the Gregorio 
~vJiminez Survey , Section 280 , Abstract 921 , Starr: County , Texas . 

{'·· 
TRACT 2 : BEING 634 . 2 acres of land , more or l ess , nnd BEING all the Gregorio 

J imine z Survey , Sectio~532 , Abstract 9 23 , Starr County , Texas . 

(,? L>d" If• I ,,... tJI) 
containing ___ 1_,~2_3 __ 3_. _3_8 ______ acres , more or l ess . 

2 . Subject hto t'l1c )other provisions here in contained , this lease 
shall be f o r a term Jr rg,n~~·.6c) years from this date (here i n called " primary 
term" ) and as l o ng thereaf ter as oil <md gas , or either of Lhcm , is produced 
i n paying qun.ntities from said l a nd . 

*3 . When production of oil and/or gas i s secured, Lessee agrees to 
pay or cause to be paid one-half (1/2) to the Con:r.1issioner of Lhe General 
La nd Oi£icc of the State of Tc,~as , al Au stin , Texas , and one-half (l/2) to th e 
m.;ner of the soi 1, during the te~m h ereof : 

(a) As a r oya lty on oil, \·lhich is defin~d as inch;ding all hydro­
carbons produced in a liquid fon-1 nt Lh e 1:1outh of the \.:ell and also a ll con­
densate, distillate , and olher l iquid hydrocarbons recovered from oil or gas 
run through a separator or olhct· cqu i r::1ent, as hereinafter prov idPJ , 

one- f ourth (!.:;) par t of Lhc gross 

-:.-xoTI: : The _t2,:_a":.. royAlty pa~ ab1e t~ndcr ti1e lease should he inse rt~c'l in para­
grnphs J(n), J(b) , 3(c) and 3(J) . 

f; 
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production or t he n~rkct value thereof , at the option of the owner of the 
soi l or the Commissioner o f the GC!net·.:~ l l .and Office, such value to be 
determi.ned by ' l) the h ighest posted price , plus premium , if any , offered 
or paid for c i l , condensate, distillate , o r othet· liquid hydrocarbons , 
respectively, of a li~e type and gravity for ~~e field where produced and 
when run , or 2 ) the highes t marke t price the reof offered or paid for the 
field where produced and ~,·hen run , or 3) the gross proceeds of the sal e 
thereof, v7hicheve r is greater . Lessee agrees that before any gas produced 
f r om the l and hereby l eased i~ so ld, used or processed in a plant , it wil l 
be run free of cos t to the pa rties entitled to royalties througl1 an ade­
quate oil and gas separator of conventional type or other equipment a t 
l east as effici~nt to the end that a ll liquid hydrocarbons r e coverab le 
from the gas by such means wi ll be r ecovered . Upon written consent of t~c 
roya l ty owners, the r equi-rement that such gas be run through a separat or 
or other equipment may be waived upon such tenns and conditions as pre ­
scr ibed by them . 

(b) As a royalty on any gas ( including flared gas ), which is 
defined as a ll hydrocarbons and gaseous substances not defined as oil in 
subparagraph (a) above , produced fr om any well on said l and (except as 
provided herein with res?ect to gas processed in a plant fo r the extraction 
o f gasoline, liquid hydrocarbons or other products) 

one-fourth (~) part of the gr oss production or 
the marke t value thereof , at the option of the owner of t he soil or the 
Commiss i oner of the General Land Office , such value to be based on the 
highest market price paid or offered fo r gas of compar ab l e quality for the 
field where produced and when run , or the gross price paid or offered to 
the producer, whichever is greater ; provided that the maximum rressure 
base in measur ing the gas under this l ease contract shal-l no t a t any time 
exceed 14 . 65 pounds per square inch absolute , and tte standard base 
temperature shal l be sixty (60) degrees Fahrenheit, correct i on to be made 
fo r pressure accord in£ t·o Boyle 1 s L?.w , and for spec"'..f i c gravity accorr. i.ng 
to test made by the Balance Method or by the most approved method of ~es ting 
being used by the indus try a t the time of t esting . ' 

For the purposes of this lease " field " means the gene' ra l area i n 
,.,hich the l and covered by this l ease is l ocated . 

(c) As a roya l ty on any gas processed in a gaso l ine plant o~ 
other p l ant f or t l .. : recovery of gasoline or other liquid hydrocarbons , 

----~--------~--~~~one-fourth (~) part of the 
residue gas and the l iquid hydrocarbons extracted o r the market value 
thel('eof , at the option of the owner of the soi l or the Commissioner of the 
Genera l Land Office . All royalties due here in shall be based on one hund red 
percent ( l O<JI. ) of the tota l pl an t production of residue eas attributable to 
gas produced from this l ease , and on fifty percent (Sffi: ) or that percent 
acc.ruing to Les see , '1-lhichever i s gr ea t er, of the total plant production of 
l iquid hydrocarbons attributable t o the gas prorluced from this lease ; pro­
v ided tha t if liquid hydrocarbons are recovered from gas processed in a 
pl aat in which Lessee (or its parent , subsidiary or affiliate) owns aq 
i nteres t, then the percentage applicable to liquid hydrocarbons shall be 
f i fty percent (5 ~1. ) o r the highest percent accruing to a third party process­
ing gas through such pl ant unde r a process in£ agreement negot i ated at arms 1 

l ength (or if there is no such thi rd party, the highest percent then being 
specified i n pr oces s ing agreements or contracts i n the industry) , whicheve r 
i s greater . The r espective roya lties on r es idue gas and on liq~id hydrocarbons 
shaH be determined by 1) the highes t r.1arket price paid or offered for any 
gas (or liquid hydroc a rbons ) of compar ab le quality in the general area , or 2) 
t he gross price paid or offered for such residue gas (or the weigh ~ed average 
gross selling price for the respective grades of liquid hydrocar bons , F .0 . 13 . 
at til e pl an t in which sa id gas is processed ) , whichever i s greater . 

2 
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du e date provided h erein. Payment of the d e linquency pena lty sh all in no 
woy operate to proh ibit the State ' s right of forfeiture as provided by 
l a \L The State shall have a fin;t lien upon all oil and gas prod uced from 
the an•:-J c0ve r ed by t·lr i s l ease Lo secure Lhe payment of a 11 unpaid roya lly 
and other s ums o( mone y thnt may become due t o the State hereunder. 

8 . I f no >.Jell be co:nme nced on said l a nd o n or before one (l) 
year from this da te, this lease sha ll t e rmina t e as to both parties, unless 
on or before such ann i versary da t e Lessee s ha 11 pay or t e nd e r to the mvne r 

of the so il or to his credi t in the Fjrst City National 

nank , at Houston , Texas 

------------------------------------------, or its successors (which shal l 
continue as the deposi tory re~ardless of changes i n the ownership of said 
land), the s u m of Three hu;tdred eigh ty-five and 4 3/100 ---------------

----------------------------------------------------------
Dollars 

($ 385 ./;3 ) , and in add i t ion sha ll pay to the cme-nssio;--.r:R OF 
THE CENER.t1L Li\i\0 OFFICE OF THE STATE OF TEXAS , AT AuSTIN , TEXAS, a like 
sum on or befor e said date, which sha ll opera t e as a r enta l and cove r the 
pr ivilege o f deferring the commence:nent of a \-7e ll for one (1) y ear from 
said date . In l i ke manner a nd upon like payments o r t e nders annually , the 
co~~ncement of a well may b e fur t he r deferred for successive periods o f 
one (1) year each during the primary term. 

9 . All payments or t e nders of r e ntal to the m.mer o~ t he soi l 
rr.3y be made b y check or d raf t o f Lessee , or any assignee.· hereof , and 
d e livered o n or before the rental pay ing date . If .said bank (or any 
s uccessor b a nk) s hould cease t o exist, sus pend business , l iquidate , fai l 
or t>e s u cceeded by anot~1er bank, or f or any reason fn il or r efuse to 
acce pt renta l , Lessee shall not be he l d in default for failure t o make 
sucb payments or tenders of renta 1 unti 1 t h irty ( 30) day~ after the ~ :,·ner 
o f the soil sh a ll d e l iver to Lessee a proper r ecordable ~nstrument nar:!ing 
another bank a s agent to r eceive such payments or t e nder s . 

10. During any yea r beginnin g vi th the anniversary date of this 
l e ase , :iif th is l ease i s maintained by produc t ion , the royalties paid here­
u nder in no event shal l be l ess than an amount equa l to the t ota l annua l 
dehy rental h ere in provided ; othenvise , the r e sha ll be ~uc and payab l e on 
or 5efo.tre the l as t day of the montl·l succeed ing the anniversary date of this 

. l ease a sum equa l to the tota 1 annual de lay r e ntal l ess the amount of 
royalti~s paid during the precedinG year . If no amount of delay rental is 
spo::ifi.ed in this l ease , then for the pu rpose of this parag r aph and para­
gr.:!i?h 28 , r enta l shall be c ons t rued to be one dollar ($ 1. 00 ) pe r acre which 
sh~l •e in addit i o n t o the s tatutory minimum renta l provided in paragraph 
11 C.ereof . 

11. It is understood and agreed t h 1t not>vithstanding the fact 
th~ dewe l o pmen t may be i n progress or production secured and royalty being 
pa LE hen~cunde r the otom e r or operator o f the l eased premises s h a 11 continue 
to ::oake annual rental payments to th e State which , under such condit.ions , 
s h a11 bre the minimum of ten cents ( 10<;) per cere as provided by Section 
52. l 72 mf the Natura l Rc~ources Code (hereinaf ter called N.R .C .). 

12. I f , du ring the primnry t erm h e reof and prior to discove ry 
anc1 pro~uc tion of o i l or gas on said l and , Lessee should drill a dry h o l e 
or :.:-:- l e:o t hereon, or if , after discovery and production of oi l or gas , the 
pro:~c t lion U1crcof s hou l d cease from any cause , this lease s hall net 
t cr!linadtc if on o r before the rental paying date next ensuing after the 
cxp=rat ion of six ty ( 60 ) days from date of comp l etion of S3id dry h o l e or 
ces,~tii.o n of production Lessee conunences additional drilli.ng or rC\JOrkinc 
opentiions thereon , or cotnraences or resumes the payment of annua l de loy 
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renta l in the same manner as proviJed in Paragraph Kumber 8 o f this 
lease . If a d r y hole be c om plete d and Bbandoncd d uring the l as t y ear of 
the primary term, L0s see'::: ri ght s sha ll r emain :in f\1 ll f o rc e a nd e (fec t 
without fu rt: hc r opcr<J U o r: s until the exp i ~·n t ion of i:.he ~n· i.mary terrn . 
Should the fir s t we ll or a ny ~Hbscque:nL 1-:clJ <lril lcd o n Lhe above d csc ri.!Jc ci 
l a nd be completed 3S a s huL:- in gas t,·c ll \.Jithin Lhe primary t erm hereof, 
Lessee may r csu:7le payr:1c nt of annua l ren t <t l. in the same manner a s pro vide d · 
in Parag raph Numbe r 8 in this lease o n o r be f o re the rental paying date 
next ensuing after s ixty (60) J ays from the date of cc1:-~p l c tion of s~ch s hut­
in gas we ll and upo n the fai lure to m<tk e such annual r e ntal payr.1cnt , t his 
lease shall irso facto t et·:nina tc . If at the expiration of Lhe p ri r:1ary term 
or at any time t hereafte r a shu t- in gas \ve ll is l oc a ted on the l eased pre­
mises, payments may be made in accordance with the provisio ns of Paragraph 
Num~er 28 h e reof . 

13 . If , a t the expi r a t ion of the prima r y te rm , ne ither oi l nor 
gas is being prod uced on sa id land, but Lessee is then engaged in drilling 
or r eworking opera tions the reon , or if, after the expira tion of the primary 
term, pro duction of o il o r gas o n the lea sed prem i ses after once obtained 
s h ould ceas e from any cause , this l ease s h a ll r emain i n f orce so l o ng as 
operations on said ~.J el l or f or drill ine or re~.;rorking of any add itiona l we ll 
are prosecuted ~,;ith no cessa tion of more tha n sixty ( 60) consecutive days , 
and if they rcsu lt in the pro duct i o n o f o il and/o r gas , so l o ng the r eo ftc r 
as oi l and/or gas is produc ed in paying qua ntitie s from said land , o r pay­
ment of s hut-in gas wel l r oy a lties or c omp ensatory royalties is made as 
hereinafte r provided . 

14 . Lessee sha. ll a.dequately protect the oil and gas under the 
a b ove described l and from drainage from the· adjacent l a nds or l eases . 
Neither the bdnu s, a~ lay r e ntals, nor royalties paid or to be paid here­
under s hall re lieve Lessee from the o bligations herein expressed , a nd for 
such pur pose Les s ee sha ll be rcqu i red t o dri 11 as many wel l s a s the facts 
r::ay ju s tify a nd to the de:;>t h or d epth s n0ccssary for ef fective protec tion 
agains t undue d rainage by othe r we lls o n ad j acent l a nds or l eases . 

15. Wri t t~n notice of o pera tio ns he reunder s hall be submitted 
to the Comr:~i ss.ioner of the Ge nera l Land Office by Lessee Hith in five (5) 
days of spud date , ces satio n of product ion, wo rkover, r e - ent ry, t emporary 
abandonment or abandonme n t of a ny ~·Te 11 a nd s hall i nclude copies of Ra ilroad 
Conun is sion forms for applica tion to drill , completion tests a nd plugg ing 
r e por ts . The Commi ssioner of the Genera l Land Off i ce re s erves the right to 
require Les see to furnish l ogs on a ll we lls drille d on s aid l and and to 
a nnually furni s h the said Conuuissione r with its best possible estimate of 
oil and gas reserves underlying this l ease or allocab le to this l eas e. 

16. Should Lessee be prev e nt e d fr om cctr.p l ying vith a ny express 
or implie d cove nan t of this l ease , from c onduct ing drilling ope r a tions 
thereon, or from produc ing oi l o r gas therefrom , af ter effort made i n good 
faith , by reaso n of war, r e bellion, riots , s trike s , acts of Go d, or a ny 
valid o rder , rule or r egula tion of government a uthority , then while s o pre­
vented, Lesse e ' s ob liga tio n to co mp ly \vith such covena nt shall be suspe nd ed; 
a nd this lease sha 11 be extend e d while and so long as Lessee is prev~nt-;d, 
by any s uch caus e, from drilling , r eworking operations or producing oi l or 
gas f r om the le.:~.sed prem i s es ; p rovide d , hmveve r , that nothing h ere in s h a 11 
be construed to s u s pend the [)S)"!:~en t of delay r e n ta ls i n order to maintain 
this lease in ef f ec t during the pr ir.1<.1ry or exte i.Lded term in the absence of 
such dril l ing or reworking opera tions or production of oil o r g a s . 

17. The owner of the so il h e r eby warrants and agree s t o defe nd 
the title to the la:1d here in described , and agree s tha t Les see s hall h a ve 
the right at a ny time to r e deem for said owne r o f the soi l, by payment, any 
mortgage , t axes or o ther liens on the a bove described l a nd, in the even t of 
defa ult of pa yme nt by said o-vme r of the soi 1, a nd be s ubroga ted to the 
rights of the ho lde r th ereof , to the extent that Lessee r.1ay apply any r e n ta l 
or royalty due the owner o f the soi l from Les see unti l any obligation thus 
incurred by the owner of the soil is discharged . 
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If the owner of the soil owns a l ess inte rest in the 
above d escr ibed l and than the en tire and undivided surface estate therein 
(o r a g r eater or l esser interest than Lhe recited interes t therein) then 
the roya J tics and r ental herein provided to be paid t o the m.mer o f the 
soil shall be paid to h im in the proportion Hhich h is interes t bears t o 

.• 

t he who l e ;md undivided surface c s tate atld the roya lties and rental herein 
provided to be paid to the Commissione r of th e Genera l Land Office of the 
State of Texas sh a ll be likewise proportionately r educed . The Commiss ioner 
of the Genera 1 Land Of f i ce s ha 11 be paid the val ue of the who l e product ion 
al l ocable to a ll of the undivided interest not covered by any lease , l ess 
the propo rtiona te deve l opment and production costs allocable to such un­
divided interest , but in no eve nt s ha ll the Conrrnissioner of the Genera l .. Land 
Office r ece ive as a royalty on the gross production a llocable t o the un­
divided interest not l eased a n amount l ess than the value of one-sixteenth 
(1 / 16) of such gross production. Provided, h owever, before any adjustment 
of r oydlty or r enta l due· the Corrnnissioner of the Genera l Land Office , 
Les see sha l l furni sh the Commissione r of the Genera l Land Office of the 
State of Texas, at Aus t i n, Texas , a statement in writing executed by Lessee , 
or its duly authorized repre sentat ive , setting forth the facts relative to 
the inte rest of the mmer o f the so il and the i nterest v1hich Lessee cla ims 
under this lease . 

18 . 1.:-::ssee shall h ave t he right to u se water produced on said 
l a nd necessary for operations h ereunder except water from wel l s or t anks 
of the mmer of the soil; provided, hmveve r , Lessee shall not u se potable 
wa t er or water suitab l e for lives t ock or i rrigation purposes for water­
flood operations without the prior consent of the owner of the soil . 

19. vth en reques ted by t h e m·mer of the so il, I,..essee· shall bury 
its pipe l ines below ploH depth . 

20 . No w·ell sh a ll be drilled nearer than two h undred (200) feet 
t o the house or barn nmv on said premises_ without toe •·.n~ittcn consent of 
the mmer of the soil. 

21. Lessee shall have the exclusive r ight to build, operate 
and maintain pits , reservoirs , pickup stations and p l ants for the purpose 
of picking u p and conserving waste oi 1 t hat f lmvs dmm the creeks , ravines 
and across t he l and embraced in the l ease, whether said oil i s produced 
from said l a nd covered by th is l ease or othe r l ands , provided t he r oya lties 
herein specified are paid on said oil a t the s~oe rate under the same condi­
t ions provided for oil r egula rly produced. 

22. Lessee shal l pay the owner of the so il for damages caused b y 
its operations to all personal property , improvements , l ives tock and crops on 
said land . 

23 . Lessee shall have t he r j eht at a ny t i me unt i 1 one hundred 
t:\vent y (120) days after the exp i ration or t ermination of this l ease to r er.loVe 
al l machinery and f i xtures p l aced by Lessee 0n said premises , inc luding the 
right to drai.J and r emove al l cas ing ; provided , hm-lcver , that casing ~ha l l not 
be dra\.rn and removed until afte r th irty (30) days "1-Tritten not ice to ti•e 
Commissio!'l.e r of ' the General Land Office .:mel t o the mmer of the soil and , 
provided further , tha t Lessee sh a ll no t remove casing vrith respect to any 
we l l t hereon capab le of producing oil and/or gas in paying quantities . Any 
machinery , fixtures and casing subject to removal as above se t forth, ,.;hich 
are a l lowed to remain on the premises , shal l become the property of the 
0'\mer o f t he !>oi l on expiration of said one h undred twenty (120) day per iod , 
or such extension thereof as may be granted by the owner of the soi l. 

24. The right s a nd estates of ei ther party hereto may be assigned, 
in who l e or in part , and the provis ions h ereof shal l extend to and be b :~~ing 
u pon Lheir h eirs , devisees , lcg~ l representatives , s uccessor::; and assi~ns ; but 
no change or d ivision in the ownership of the l and , renta l s or royalties , how­
ever accomp l ishc~ , s hall ope rate to en l arge the ob l igations , nor to diminis h 
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t h e r ir,hts , privileges and est a tes of Lessee , no r to impa~r the e ff."! c tivc ­
nc s s o f any p:<y menl r:1aoe by , no r of any a ct perf ormed by, Les see hereunder . 
1\nd no s uch clHmge or d ivis ion in the ovm c1·sh i p of &a i d bnd , t.he r e nta l s 
o r r. oya l t i es , h m,·cvcr :1CCOI •• p J j s hc d, r. h .:ll. l ever be bindinr, upo n Lc s r.ce f o >: 
a ny purpo s e \Jntil t hirty (J O) d<:1ys o fl e> r Lessee h .% been f u rnis hed by t.l t ~ 
mvncr of t he soil , o r by hi s he it's , dev i s ees , lega l re ~JrC!sen ta t "i ves 0 1: 

ass i gns , with sa t i sfac t o ry wri t ten evide nce the r eof , including ( i f such 
ch ange i s effected by conveyance ) the origina l rec orded mu n i mcnt s of title 
o r ce r ti fied copies t h ereof. An a s s igru:1en t of this lease , in who l e o r i n 
par t , sha ll , as to t he extent of such assig nment , r e l i eve and d isch arge 
Les see of a ll subsequent obliga tio ns he r eur.de r. If t h is lease is a ss igned 
i n it s e n l: i r ety as t o on l y par t o f Lhe ac reage , the right and op tion t o pa y 
r e nt a l s s ha ll b e a ppor t i o ned a s bet~een the severa l owners ratably , accord ­
ing t o the surfa ce area of eacl1 , and fai l ure by one or more of t hem t o pay 
h is share of the r e nta l s h a l l no t affe c t this l e ase on t he pa r t of Lhc l a nd 
upo n wh ich pro rata rentals arc timely paid o r t e nd e red , un l e s s t he ass i g no r 
or assignee s h a ll fa il to fi l e a certif i ed co py of such a s signment i n t he 
Gener a l l..c'lnd Off i ce pr io r t o the nex t re nta l pay ing d a te , in \·7hich even t 
the ent ire lease s hal l terminate for failure t o pay t he entire r en ta l due 
as prov ided in Paragraph Number 8 he reof . 

25 . Lesse e may a t any t ime , a nd fl.:om '.:ime t o time , execute and 
d e liver t o t h e owne r of the s o i 1 o r place of record , a r e l ease or relea s es 
cov e r i ng any ?···rt i on o r portions o f t he above described pr emises , a nd 
the reby surre nde r this l eas e as to such p~ rtion. o r portions , a nd be re l ieve d 
of al l sub s equent ob l igations as to acreage s urrender ed . In the event a ny 
pa rt of t his lease is s urrende r ed , as above provided , the delay r enta l the n 
payable he r eund e r s ha l l thc r e u r-o n be red uced i n t he pr.opo r t ion t ha t the 
ac r eage s urre nde r ed bear s to the ac reage which was covered by this l ease 
immed iately p r i o r t o. s uch s ur r ende r, prov i ded such release s ha ll. no t the reby 
re l i e ve the Les s e e o f anY. liabili t j es wh ich may hav e accrued in c onnec tio n 
with the l ease p r io r to the su r rende r of s uch a creage . 

26 . Provided f t1 rther that i f al l o r a ny pa rt of this l ease i s 
ass i g ned o r r e l eas e d , s uch assig nment o r r e lease shall be recorde d i n the 
c ounty whe re the lar~d is si tuated a nd t he recorded ins t rume r.;: , or a copy of 
the recorded i'ns t rument c e rtified to by the Coun t y CJ c rk of the County in 
'"h i ch the ins t rumen t i s r ecor ded , sha 1 1 be f iled i n t h e GENERA L lAND OFF I C€ 
a ccompa n ied by a f iling fee of F ive Do llars ($5 . 00). If any s uch ass i gnme n t 
i s no t so fil e d , t he rights a cquired u nder t h is lease sha ll be s u b ject t o 
f o r fe iture by the Comm i ssione r of t he Genera l Land Office . 

27 . It i s recogni zed t ha t before t h is leas e i s ~f fec t ive a ce r ti­
f i e d copy the r eof (-.1hich is cons t rued as meaning a certi f i ed co py made by the 
County Cle rk f r an h i s r eccrds ) s ha ll be f iled in t he Gener a l Land offi ce in 
accordauce \vil' h Se c t ion 52 . 183 , 1\ . R . C . , a r·d thj.s l eas e s ha ll not be bindi:lg 
upo n the S t a t e u n l e ss i t r e cite ; the actua l a nd true co~sideration paid o r 
promised the r efor. The bo::lUs due t he St ate and a f iling fee o f Five Do lla rs 
($5 . 00) s ha ll a ccompany s uci1 cert ified co py t o the Gener a l Land Office . 

28 . I f , a t the expi ra tio n of t he prima r y t erm o r a t o.ny t i1ne the re­
a fter , there i s l ocated on the l ea s ed premises a we 11 or \vc lls ca pob \ e of pro­
ducing g a s i n paying quanti :-ics and s uch gas i s no t o t h cnvisc prod uced for 
l a ck of a s u i tao l e ma r ket and this l eas e i s no t othen1i sc being main tained i n 
f o rce a nd ef feet , Lcs see rr.ay pay as roya lty a Sllffi of money e qua 1 to da ub le t he 
a nnua l r e ntal provided fo r i n t h is l 0.ase , but i n no event t o be l ess Lha n 
T\.;e lve Hund r ed Do ll.:l.rs ($1 , 200.00) p~r a nnum fo r each -.;e ll capab le o f prod uc­
ir'.g gas i n pa y ing quantities ; such payr.:en t s ha ll be r.1a de one -ha lf ( 1/2 ) to the 
Commi ssione r of t he Genera l Land Office and one- half (l/2 ) tn the owne r of the 
s o i 1 pr i o r t o t h e expiration o f t he pr i mary t e rm of th i s l ease o r , if t he 
pr i mary t e r m h as expi red , ,,,ithin six ty (60) days afte r Les see s huts in such \,,e l l 
or c eases t o produce gas Lhe r efrom o r with i n shty (60) d ays a f te r this ]eas e 
c ease s to be o then;ise rna inta i ned in fo r ce a:-td effec t ; and it such payme n t is 
ma de , t h is l e a s e s ha ll be cons ide r ed t o be a produc ing l ease a nd s uch s hut ·· in 
gas wel l r oya lty pa~~ent sha l l extend t he t erm o f this l ease f o r a per i od of 
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one ( 1) year from the e n d of the primary term or, if after the pri:nary term , 
fr om the f ~ rs t day of the r:10nth uext succeeding the month in ·t-•h ich such v!cll 
'vas s hut in or product ion ceased or th is lease ceased to be othen-1ise m(t i.n~ 
t ained in f orce and effect ; and thereaf t er , if no suitable ~~.arket for £.uch 
gas ex i sts, Lessee may extend this l ease for four (l~) additiona l and succe~·· 
s i.ve pe r iocls of one (1) year each by the payment of a l ike sum of money each 
y ea r as above provided, on or before th e expirat ion of the extended term . 
Provided , h owever , that if , ,.,hile this l ease is being mainta ine d in f o rce 
and effect by pa yme nt of such shut-in gas we ll r oya lty, gas should be so ld 
and d e live red in paying quantities from a ~e ll situated within one thousand 
(1 ,000) fe e t of the lea sed premises 3nd completcn in the same producing 
r eservoir , or in any c ase ,.,here drainage is occurring , the right to further 
e xte;:1d this l ease by such shu t-in gas well r oya lty payments sha ll ccase·and 
t h is l ease shal l rena in in f orce and effect f or the remainder of t he current 
one - year period fo r '"hich the shut - in gas ~•ell royalty h as been paid and for 
an addi~ iona l pe riod not to exceed five (5 ) years from the axpiration of the 
primary term by payment by Lessee of compensatory roya lty at the r oyalty 
r ate provided fo r h e re i n, of t he value at the we ll of production from the 
,.,e ll c omplet e d in the sar:1e producing re se rvoir from which gas is being so ld 
and d e l ivered and which i s situated within one t housand (1000) feet of or 
drain ing the l eased premises on ,.,hich such sf::1t -in gas \Je ll i s situated, 
such com?cnsato ry royalcy to be pa id monthly . ~e-half ( l/2) t o th e Commis ­
sioner of the General Land Office and c1e - half (l / 2) to the mmer of the 
soil beg inning on or before the l ast day of the month ne xt succeeding the 
month in \vhich such gas is so ld and del i vered from t he '"e ll situated within 
one thousand (1,000) f eet of or draining the l eased premises and completed 
i n the same producing reservoir , prov id ed furt her that in the event such 
compens atory roya lties paid in any t we l ve - month period are in an amount less 
than the annua l shut-in gas we ll r oya l ties prov i ded for h erein , Lessee sl~ J. ll 

pay an additional sum of money equal t o the difference b~tween such compe,­
sa tory roya l t i es paid and such shut- in gns we ll r oyalties within th irty (30) 
days from the end of such t,,•e l ve- month period ; provi.ded further that noth ing 
h ere in shal l r e l ieve Lessee of the obl i ga tion of r ec1sonJb le deve lopti'cn t , n or 
Jf the obligation to drill off-set we lls as require~ by l aw . 

29 . No natura l gas or casingheGd gas , includi;{g both .associa.Led and 
nonassoci.:1tcd g.o:s , produced from the tninera l estate sub j ect to this lease may 
be =o l d or contracted for sa l e to any person for ul timate use outside t he 
Star.e o f Tex a s unless t~e Rnilr oad Commission of Texas , after not ice and h ear­
ing as provided in Title 3 of the N. R.C . , finds that : 

( a ) the person, agency , or ent ity that executed the l ease in question 
does n o t require t he natura l gas or. casinghead gas l o tncet i ts own exis ting 
needs for fu e 1; 

(b) no private or public h ospita l, nursing h ome , or other similar 
hea lth-care f aci lity in chis stat e r equires tl l~ na t ural r.;a.s or casinghead gas 
to mee t its exis ting nee ds for fue l; 

( c ) no public or private sch oo l in this state that provides elementa~y , 
secondary, or high er education requi res t he natural gas or casinghead gas t o 
meet its existing needs for fuel ; 

(d) no facility of the s t ate or of any county, municipa lity , or othe r 
political s ubdivision i n this state requires the natura l r,as or casinghead gas 
to meet it s e xisting needs for fuel ; 

(c ) no producer of f ood and fiber requires the natural gas or casing­
h ead gas ne cessary to meet the existinr, needs of irrigation pumps and othe r 
machinery directly re la~~~ to t~is ptod~~Lion; and 

( f ) no person 'vho resides in th is state and vho relies on na tura l gas 
or casinf,hea d gas to provide in i·lhole or pact his ex i stinG needs fo r fue l or 
r a'" materia 1 requires t he natura l gas or ca5inghead f.uS to meet tho se needs ; 

1 · 

provided , h o;vever , after notice and hearing as provid ed in Title 3 of the N .R .C . , 
t h e Railro.:1d Commj.ss ion of Texas m,qy r,rnnt except ions Lo these provis ions if it 
f jnds and determines that enforcement of such provisions: 

(1) l-7ould cause physica l Haste as dcfi.ned in Title 3 of the l\ . R . C . ; or 
( 2 ) would un1·easonnb ly deny to the l essee an oppartun i ty to produce 

economica lly hyd roc a cbons f rom the l and sub ject to this lease. 
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30 . This le~se is i ssued und~ r t h e provisions of Sections 52 . 1./J 
th rough 52 .182 , N.R.C . , c ommonl y kno,•n as the Relinquishment t\ct , Section :: 
52 .183 and 5 ? . 184, N.R.C., nnd o t her <Jpp lic<tble stntutes and amcnd~l.:!n t s 

there to, ~md s h oulcl there uc any provision herein uot jn conformity ,.;j.:J' 
sai.cl stalute~ , the l mv i s recognized and under~rood to prevai l not~.,ri.tll! . i ond ·· 

ine anyth ing in this lease to the contrary . 

this ins t rument is executed on the date [irst 

. ·, 

Individually and as agent 
for the State of Texas 

STATE OF Texas 
COUNTY OF H<:n:ris _ 

NEHNmiT OIL COHPA:IY 

By : 

Individ ually and as a£ent 
fo r the State of Texas 

Before me , the ~ndersigned authoriLy, on this day personally 

appeared -----~.3.!!! C_ Guy , Vice- Pn-.sjdent 

kn m.m t o me t o be t!1e person whose nar:t~ ate/is subscribed to ------ ------
t he f oregoing instrument , and acknou l cJged to 1.1e that he 
executed the same for the purposes and cons ideration therein expressed, and in 
the capacities therei~ stated . 

Given under my h and a nd seal of office, this the -?94 d ay of 

'o ' :~~,I I ' ' I, 

.. -·' . ' . } ' ·· .·.,,_ 
' ' ,, 4, 

o ,; ; ~·; 0 ,; • ' I t \ 0 I • 

0 

" 0 °000 

/ ' •' ··::.c:.\.. f<I\Y JIVIDEN 

/J?w.Jf=,.....---- ' A. D., 

' .' \ ': ·~ ~ol ary Pub lic St;,tc of Texil~ 
. ' 1· .,· Cc. . . 

•• ,. .. 'Tltl'llss:on fx;Jire:s April 30, 1985 
. . ·, · Bo:-~oe& ~ L . AI d 

\ ; ·, . '., · / ~ :' cxan er l ovell, lawyer~ Surt>ly 
~ ' ( ... I I ( .. 

•• r. r 0
1 •• • r .• ·.:.I I I\\\ ' t'\,· 

* • /1; •• : . , •• ·~ ' • • ,. ,,, 

Corp. 

19 81 

y. 
/) u~/c- c;JJt~!~..:._' ____ _ 

Notary l(Zb lic in and for 
County, Texas 

Barris 

.. \ . 

Filed for Record on the 17 day of .Tu]y l\ . D . 1 98] a t?: 50 
Duly Recorded o n th e 2 3 d<:1y of J'7'::u...,..l-:-y-""--- -A . D. 1 981 at J : ?.0 
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Ri:CEIVED 

'· AUG 19 1981 
• I 

. , 
t 

---~J;--------------------------------
G enerol •~n~ n u,,,. 

THE STATE OF TEXAS 

COUNTY OF STARR 

I, JOSE S. HI OJOSA. Clerk of the County Court in and for Starr County. Texas. do hereby certify tha t the 

above and foregoing is a true and correct copy of ------"~O~IL~&~G~A~S~L~EAS~~E~'-'------------------ from 

----~~==~ON~T~O~IL __ C~O~·---------------to ----=T~===E=C~O_O=IL=-~CO~·~---------------

dated the __ ...=22n=,d,__ ____ day of MAY 19~. and as same appea rs of record in Volume 

__ 11_.,1.,....1._.11~"------· page ---+-7.;z..91...,/"-7h9~9<----·· of the 
__ ...,.Du.EEfl ...... ,____ _________ Records of Starr Count\. Tt'xas. 

TO CERTIFY WHICH, Witness my hand and offi cia l seal of office at olficc in Rio Grande Cit). Tt>xas. 

this the _ ...... 3~18=T _____ day of -----~JUL=Y.~---------- A.D. 19~. 

JOSE S. HINOJOSA, County Clerk 
STARR COUNTY, TEXAS 

BY: ___ v_-==~-----\,.;...-·--~_:::....-=:::-:~='--------- DEPUTY. 
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Tenneco Oil e 
Exploration and Production 
A Tenneco Company 

Gulf Coast D iVISIOn August 18 , 1981 

126 North Po1nt Dnve 

PO Box 2888 • ---­
Houston. Texas 77001 ~ 
(713) 757-2131 

General Land Office 
Stephen F. Austin Building 
1700 N. Congress 
Austin , Texas 7870 1 

Atten tion : Ms . Bar bar a Eps t ein 

Gentlemen : 

Re : Mineral Classified Lease 
South Borosa Area 
Star r County, Texas 
TOC Lease No . 28798- 2 03.9 

Enclosed herewi t h is a certified copy of that certain Oil and Gas Lease dated 
May 22 , 1981 by and be t ween Newmont Oil Company, Individually and as Agent 
fo r the State of Texas , as Lessor and Tenneco Oil Company, as Lessee covering 
1,233 . 38 acres more or less , described as follows : 

TRACT 1 : BEI NG 599 . 18 acres of land, and BEING all of the 
Gregorio Jiminez Survey, Section 280, Abstract 921 , 
Starr County, Texas 

TRACT 2 : BEING 634.2 acr es of land, and BEING all of the 
Gregorio Jiminez Survey, Section 532 , Abstract 923 , 
Starr County , Texas 

Also , encl osed he rewith is a draft in the amount of $2 , 895 . 74 to serve as the 
State of Texas ' one-half (~) bonus consideration paid on the above r eferred 
to lease plus the $5 .00 filing fee . 

Please process the lease and draft as is necessary . If any question should 
arise concerning this tract of l and, please contact the undersigned at (713) 
757- 4326 . 

RKB :ls 
Enclosures 

Yours very truly, 

TENNECO OIL COMPANY / 

1(J~ 
Ronald K. Barnes 
Senior Landman 

( 7/ 
~ 

LTOEP IOSA 12 78 
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.. 
October 14, 1981 

General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

Tenneco Oil ~ploration & Production 
12v ... orth Foint J rive 
P. 0 . Lox .2od8 

AttrlQuston, Texas 77001 
· Ro.1ald ... Barnes 

Re: One Undivided Interest Oil & Gas Lease 
h- 34145 Gregorio Jininez Sur . luO, A-921 & 
Gre~or~o Jiminez JUr . 532, A-923 
Starr County, Texas 

Gentlemen: 

The certified copy of Oil and Gas Lease, affecting the above 
has been approved and filed in our records under ~-&4145 , 
file number you should refer to in all future correspondence 
lease. 

captioned tract, 
to which mineral 
concerning this 

Your remittance in the amount of$ 2 895 74 has been applied as the State 1 S 
portion of the cash bonus and filing 'fee ·due thereon . A receipt for this 
amount is enclosed herewith. 

Sincerely yours, 

Bob Armstrong 

By: 
Barbara Epstein, Attorney 
Oil and Gas Division 
Legal Department 
512 475-4246 

BE/di 
Enclosure 
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• • •• • • • . • . •• • • • . • • • • • • . • • • • • • > . . . • ••• • . . .. 
Tenneco Oil 
Exploration and Production 
A Tenneco Company 

P.O. Box 2888 
Houston. Texas 77001 

( 



FOR THE ACCOUNT OF I enneco Ull \.iOmpany ~ ~J A ;r::_ . ~ ~ 
FOR CREDIT TO THE PARTIES LISTED BELOW AS DELAY RENTAL IN ADVANCE FOR PRIVILEGE OF DEFERRINGOPERATION~ETOU"i I~ OIL AND GAS LEASE IN 

Starr couNTY , Texas covERING 1233.38 Acres of land 
being out of SUR-Jiminez , G./ABS-921/SEC-280 and . SUR- Jiminez,G./ABS-923/SEC- 532 

RECORDED BK. V • 422 PG. 376 
w;•ff~E4Y MAD)!" FOR)ALL PURPOSES. 

OF THE RECORDS OF SAID COUNTY AND/OR RATIFICATION OR AMENDMENTS THEREOF, IF ANY, TO WHICH REFERENCE 

PAYMENT INCLUSIVE February 13 19 83 
I / / ....... PAYI\E(S) AMOUNT 

~YEE(S) ~/NTIFICATION NUMBEr(Sj, 

. . . . '?r~ ~ALe-/". 
. ·~ ·k ~.,..___:/ 

• See reverse side lor 
lnc:lriJ~t,nn~ 

~'A.~-~~ ACC9.1Lfl T rj,J.IMBER./ • ~ .,:u-. LJ A~~-r SUB·CODE {/ 
Wo C/l ru" p ocr 'V • c R ~_Li. f · l f'·2 • fJI fl 

AMOUNT 

3 302 03 8 31 41 1 15 164 ! I - $1~850.07 

, V I I I I 



(j~l/:-1 >'- ~ ,J 

:Z-/:?~~ 
Your bonk has been designated as deposito ry for delay rentals payable under Oil and Gas lease held by 

' ' ' !" 
I NS T R- UC T-I ON S 

this company. The enclosed check represents ren tal payment in advance under such lease and we ask that • • • • • 
you credi t the p roceeds thereof to the parties named in the full amounts indicated, and dote, sign and 

return the attached receipt in the enclosed business reply envelope. If there is any charge to handle this 

matter do not deduct i t from th e proceeds o f this check but render your sta tement to us promptly. Should 

difficul ty of any nature arise with respect to any i tems shown do not return our check but make the deposit 

to the credit of the party named in a specia l account if necessary, and communicate immediately with the 

undersigned explaining the ci rcumstances and further instructions will be given. 

TENNECO OIL COMPANY 
EXPLORATION DEPARTMENT 

• •• • 
••• • • • •• • 

• 
•• •• • • • • • 

• • ••••• • • 
• 

• •• • • • •• • 



Tenneco Oil 
Exploration and Production 
A Tenneco Company 

P.O. Box 2888 
Houston, Texas 77001 

To: 

... . 
• • • 

e e • 
• • 
• • • 1,) 

• • 

Commissioner of The General Land Office 
Of The State of Texas 
Oil & Gas Division 
Austin, Texas 78701 

• ••• • • • • • • ••• • • • • • • • •• • ••• • • 



FOR THE ACCOUNT OF I enneco U ll ~o;ompany ~ 

• • • c:;J 
" EC<JRD!:D BK. __:4"'"2 ... 2 ___ PG. 376 OF THE RECORDS OF SAID COUNTY AND/OR RATIFICATION OR AMENDMENTS THEREOF, IF ANY, TO WHICH REFERENCE 

• • • Februarv 13 83 IS,.HW BY MADE FOR ALL PURPOSES. PAYMENT INCLUSIVE 19 -
• • • P AYEE(S) A AMOUNT ... -r~ kc--q; ~ ~ ~- ~# 714. ~~ ~a--0 '2~ -~ t $1~3-. 34 • • Commissioner-of the Getiliral Latrd Office of the State of Texas • • •• 

• - l • •••• • r • • ( IJd rev' tJI 1 
• ... .u.,, 

PA~E(S) TAX IDENTIFICATION tiUMBER(S) ACCOUNT NUMBER SUB-CODE 
AMOUNT ••• • "' .. AIO "11/1. fUN , GEN A 

I • TR on r-1 r.z 
'" ... H 

3 302 03 8 31 41 115 164 I I I $123.34 
I I I I I 

I I I I I 

• See reverse side lor 
I I I I I 

tnf:''''" 'lnn.~ 



0$-J?fL~[ ~ . 
~ 

6 
INSTRUCTIONS 

.t;L-17' -o -z-~r bonk has been designated as depository for delay rentals payable under Oil and Gas lease held by 

this company. The enclosed check represents rental payment in advance under such lease and we ask that 

you credit the proceeds thereof to the parties named in the full amounts indicated, and date, sign and 

return the attached receipt in the enclosed business reply envelope. If there is any charge to handle this 

matter do not deduct it from the proceeds of this check but render you r statement to us promptly . Should 

difficulty of any nature arise with respect to any i tems shown do not return our check but make the deposit 

to the credit of the party named in a special account if necessary, and communicate immed iately with the 

undersigned explaining the circumstances and further instructions will be given. 

TENNECO OIL COMPANY 
EXPLORATION DEPARTMENT 

• •• • • • •• • 
••• • • • •• • 

• 
•• • • ••• • 

• •••••• • • 
• 

•••• • •••• 



Tenneco Oil 
Exploration and Production 
A Tenneco Company 

P.O. Box 2888 
Houston, Texas 77001 

To: 

Commissioner of General Land Office 
Of The State of Texas 
Oil & Gas Division 
Austin, Texas 787."01 

• • • •• • •• • •• 
• • •• • 



FOR THE ACCOUNT OF -. enneco VII ~o;ompany ,...........-
FOR CREDIT TO THE PARTIES LISTED BELOW AS DELAY RENTAL IN ADVANCE FOR PRIVILEGE OF DEFERRING OPERATI ONS AS SET OUT IN OIL AND GAS LEASE IN 

STARR couNTY .TE:xru> covE~G 1 , 233 . 38 Acres of 
Land being out of Sur-Jiminez.G./ABS-921 Sur-Jiminez ,GIABS-923Y' 

Rfi~ORDiD BK. 441 PG. _,7_,9'-"1,__ __ OF THE RECORDS OF SAID COUNTY AND/OR RATIFICATION OR AMENDMENTS THEREOF, IF ANY, TO WHICH REFERENCE 

1'5. ~QY DE FOR LL PURPOSES:" y E T May 22 83 H MA A PA M N INCLUSIVE 19 

. .. ~ PAYEE ( S ) _ 4 AMOUNT 

·-:,'}\ /{[. gc_//$[J- ~~ ,/U.cz:~~ (J-t-113~1 -$£. -?. - r;gl23,:~4 -~ Commissioner of the 
~~- ~ m~. ~r!.~J-(3~ 

• General Land Office of the State of Texas ;uf./8 
• • • •••• 

~, • 
~ ftb/1 / #U Y,~-tv ••••• • tJ;~~ - 1)£ • • 

PAYEE(S) TAX IDENTIFICATION NUMBER(S) ACCOUNT NUMBER / '-' SUB-CODE 
•••• .. .. AMOUNT • A/0 Gil flJN ~ GEH • T1t OTl r.t r.z f4 

•• •• . ' "' ... 
3 302 03 8 31 41 115 164 I I I ~ 123.34 

I I I I I 

I I I I I 

• See reverse side for I I I I I 

,_ .......... . z ......... 



r;;y) ;:71 -t y f5/ ~ 
.__/ ~~~~t IN ST ~ U Cl'l ON S 

t./ -; 6 - ~ ,L__ 

Your bonk has been designated as depository for delay rentals payable under Oi l and Gas lease held by 

thi s company. Th e enc losed check represents rental payment in advance under such lease and we ask that : • ••. 
•• • you credit the p roceeds thereof to the parties named in the full amounts indicated, and dote, sign and ••• 

return the attached rece ipt in th e enc losed business reply envelope. If there is any charge to hand le this • •• •. • 

matter do not deduct it from the proceeds of this check but render your statement to us promptly . Should • 
difficu lty of any nature arise with respect to any items shown do not return our check but make the deposit • •• • : 

•••• 
to the credit of the party named in a spec ia l account if necessary, and communicate immediately w ith the • 

•••••• undersigned explaining the circumstances and further instructions will be given . • • 

TENNECO OIL COMPANY 
EXPLORATION DEPARTMENT 

• 
•••• • •••• 



•• • • • • • •• 
••• • • • ••• 
• 

•• • • • • • • • 
•• • • • • • •• 
• 

• •• • • • ••• • 

T~nneco Oil 
Exploration and Production 
A Tenneco Company 

TPnneco Bu1ld1ng 
PO Box 2511 
Houslon Texas 77001 
(713) 757 2131 

May 21 , 1982 

In RE: 28798 - Southwest Farm & Ranch No. 1 
Star r County , Texas 

TO THE OWNERS: 

Tenneco Oil Company completed a gas wel l on t he capt ioned prope r ty on or 
about August 31, 1981. 

A gas marketi ng contract is being negoti ated with Channel Industries , Inc . , 
and The Permian Corporation wil l buy the flu i d. Tenneco, Operator , will 
coll ect 100% of proceeds from both compan i es f or re -di sbursement to the 
va ri ous owners. We hope to have the wel l connected to the line sometime 
i n July , 1982 . 

If you f i nd your interest to be correctly stated on the attached Divi s i on 
Order , please s i gn one copy , have your s i gnature witnessed or attested ; 
thereaft er , please return it to us at the above address. Please also 
check your address for correctness and insert your taxpayer number opposite 
your signature. 

WCP / rj 
En cl os ures 

Yours very trul y , 

R. / { ~ 1::!:::~ Divi s i on~s & Royalti es 

L TOEP 104A 3179 



WCP/rj 5- 21-82 

~.·:Tenneco Oil 
. ~ A Tenneco Company 

To: Tenneco Oi 1 Company 
P. 0. Box 2511 
Houston , Texas 77001 
ATTN : Divi s i on Order Department 

DIVISION ORDER (OIL & GAS) 

NO. 28798 

Location No. 079217 

Effective7:00A.M., May 1, 1982 
PLUS ACCRUALS 

• • • Each of the undersigned hereby warrant s th at he is the owner of the interesLset p!Jt opposi,te his n11m~ in the q\1 produced from 
• •a~ 1n tht! proct!eds of the gas sold from or used off the lease or unit known as :::,ou t nwes t I-arm & Kanch NO . l 

• l~ca tt!d m Starr County~~ State of Texas ,which lease or 
• • • ·~"it is dt!St:nbed as follows : 
••• 
• 

•• • • • • • •• 
•• • • • • • • • 
• 

634.2 acres of l and, more or less, and being al l 
of Section 532 out of the Gregorio Jimenez Survey , 
St arr County , Texas . 

• •• 
: • : • • Un til fu rther wri tten n otice, you are hereby authorized to give credit for, all proceeds derived from the oil produced from and 

gas sold from or used off said property as fo llows: 
CR EDIT TO DIV ISI ON OF INTEREST ADDRESS 

SEE REVERSE SIDE FOR DIV IS ION OF INTEREST 

I. Until fu rther written notice you are authorized, for you r own accoun ts, to receive such oil into your possession o r the 
possession of any person o r corporation design ated by you, the oil so received to be run and measured in accordance with customary 
pipeline rules and regulations including those of the governmental agency having recognized jurisdiction over or control of the pro­
duction and handling of oil in such area. 

2. T he oil run hereunder sh all , on the terms herein stated, become your property immediately upon being received in to your 
possession or the possession of your designated nominee ; and you agree to receive the oil run hereunder and , subject to the further 
provision hereo f, to pay the respective owners therefor according to the division of interest herein indicated, either at your posted 
per barrel (42 gallons) field price for similar oil prevailing for the field where produced on the date of each respective run, or, if the 
oil is purchased by a nominee, the price to be paid shall be the same price received from such nominee, or if you do not post a price 
for such oil, the price to be paid shall be an agreed price, and in the absence of a pipeline connect ion all prices are subject to deduction 
of bargmg or trucking costs. 

3. For gas sold and/or used by you off the lease or unit , sett lements shall be based on the market value at the well . F or gas sold 
at the well , se tt lements shall be based on the net sales price received by you at the well. 

4. Settlements and payments based on the prices set forth herein are to be made monthly by your checks mailed to the res­
pective persons interested at the addresses given he rem. The undersigned authorize you to withhold their proportionate share of all 
taxes now or he reafter imposed including without limitat ion all taxes imposed upon the production , severance, gathering, processing 
and 111arketing thereof. At your optio n you may hold, without in te rest, and remit annually for the aggregate of twelve months ac­
cumulation of mo nthl y accruals of amounts less than fifteen do llars ($1 5.00); except semi-annually for the aggrega~ of six months 
accumulation of monthly accruals of amounts less than fifteen dollars ($1 5.00) fo r the State of Oklahoma. 

5. Each o f the undersigned hereby ( I) warrants and guarantees the title t o his interest in the oil and in the net proceeds of gas 
sold , o r used o ff the property, and (2) in case of an adverse claim or claims to the oil run to his credit, or his interest in the net pro­
ceeds of the gas sold, or used off the property, o r any part thereof, agrees to furnish indemni ty sa tisfactory to you against all adverse 
cla im s. and he re by au thorizes you to retain all proceeds accruing to the understgned without any obligation to pay interest on the 
amount so withheld until the required indemnit y shall have been furnished or until the dispute as to the ownership of the production 
involved is settled . You are hereby relieved of any responsibility for determining when any of the interests herein set forth shall 
revert to other part ies as a result of the completion or discharge of money or other payment s from satd interests. It is understood that 
any vendee o r assignee of any interest in said property o r the production thereof shall t ake su bjec t t o the terms hereo f, and you 
shall not be bound by any sale or assignment of any interest in said property until writt en notice thereof shall be fu rn ished you in 
the fo rm of th e o riginal or a certified copy of the instrum ent by which sa id sale or assignment was made . Regardless of the effect ive 
date of t he instrument of conveyance , all t ransfers shall be made effective as of 7: 00 A.M. of the first day of a calendar month ; and 
transfers shall no t be made effective e arlier than the first day of the calendar month in which said written notice is received. 

6. The wo rd "OIL" as used he rein is hereby declared to include all liquid hydrocarbons purchased hereunder, and the word 
"GAS" as used herein is hereby declared to include all gaseous substan ces including oil well gas (casinghead gas). 

7. The undersigned hereby expressly ratify and confirm the oil, gas and mineral lease or leases, pursuant to which oil and gas from 
the property is being produced and sold , any amendments and supplements to such lease or leases including any designa t ions, declara­
ti ons o r agreements creating the unit including the above described property , if such be the case. 

8. This division order may be executed in counterpans and shaH be binding on and shall inure to the benefit of each signer hereto, 
his heirs, successors, and assigns, whether or no t it is executed by all parttes named h erein. 

WITNESSES OW ERS SIG BELOW TAXPAYER !\UMBER* 

·-JJ.T : EACii S!C:.A'I uHZ 
F2Q' IP.ES TWO i!Tl:ESS!:S 

------------------------------------------

"Thi\ i\ ~our So .. tJI ~c unt) or other tdt:nttfic,Hton numbt:r a' rt!qutrt:d b~ Federal internal Rncnu.- CoJc . 



28798 - Southwest Farm & Ranch No . 1 

CREDIT TO 

Tenneco Oi l Company 

Shell Oil Company 
One Shell Plaza 
Sox 2463 
Houston, Texas 77001 

\tommissioner of Public Lands, 
State of Texas 
General Land Office 
Austir., Texas 78701 

Southwest Farm and Ranch, Inc. 
Route 3, Box 188 F 
Edinburg, Texas 78539 

G. W. Wheeler, Trustee 
2715 Creek Drive 
Magnolia, Texas 77355 

1/ 2 X 8/8 X 1/ 32 X 3/4 

3/256 x 8/8 + 1/64 x 8/8 plus 
3/ 256 x 8/8 plus 55/ 512 x 8/8 
+ 55/1024 x 8/ 3 plus 110/ 512 x 
8/8 + 55/1024 X 8/8 X 3/4 

TOTAL WORKING INTEREST 

1/2 X 1/ 4 

1/ 2 X 1/4 X 1/ 2 

1/ 2 X 1/4 X 3/ 256 

Lillian Ell a Davey and 1/2 x 1/ 4 x 3/2 56 
Robert F. Ritchie , Trustees 
of Stella Porter Trust 
1100 Republic National Bank Bldg . 
Dallas, Texas 75265 

Uvalde Constructi on Company 1/2 x 1/4 x 1/64 
P. 0. Box 10286 
Dallas, Texas 75207 

Robert L. Wheelock Jr. and Betty 1/2 x 1/4 x 55/ 512 
W. Kennaugh, Co -Independent 
Executors of the Estate of Maude C. 
Wheelock , Deceased 
Post Office Box 881 
Corsicana, Texas 75110 

The First National Bank of 1/2 x 1/4 x 55/1024 
Corsicana, Texas as Trustee of 
the Susan Wheelock Trust 

:·: • .P. 0. Box 613 
• ·· Corsicana, Texas 75110 • 
• •• • • • •• • 
• • .Newmont Oi 1 Company 

• •• • :600 Jefferson, 9th Floor 
• Houston, Texas 77002 

••• • • • • •• 

1/ 2 X 1/ 4 X 1/ 32 

<.··:smith Oil Company, Inc . 1/ 2 x 1/4 x 110/512 
Two Turtle Creek Vi llage 
Dallas, Texas 75219 

Jane Case Wheelock and The First 1/2 x 1/4 x 55/1024 
National Bank of Corsicana, 
Texas , Co -Trustees of Jane 
Wheelock ·Trust 

--.P. O.·,Box 1776 
Cors1tana , Texas 75110 

Page 2 

DIVISION OF INTE REST 

or . 398437 WI 

or .351563 WI 

. 750000 

or . 125000 RI ~ 

or .062500 RI 

or . 001465 RI 

Ol' . 001465 RI 

or .001953 RI 

or . 013427 RI 

or . 006714 RI 

or .003906 RI 

or . 026856 RI 

or . 006714 RI 



•• • • • • • •• 
••• • • • • •• 

• 
•• • • • • • •• 
•• • • • • • •• 
• 

• •• • • • ••• • 

INSTRUCTIONS FOR EXECUTING THE ENCLOSED DIVISION ORDER OR TRANSFER ORDER 

1. sign your name where indicated 

2. have your signature witnessed by two parties, notarization 
is not necessary 

3. check your address to see if it is correct as shown; if not, 
please show corrections on the instrument 

4. insert your tax identificati on or social security number 

5. return the executed instrument to us 

6. retain the extra copy of the instrument for your files 

TENNECO OIL COMPANY 
DIVISION ORDERS & ROYALTIES 
P. 0. BOX 2511 
YOUSTON, TEXAS 77001 
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General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

June 9, 1982 

Tenneco Oi1 Company 
P. 0 . dox 2511 
Houston. Texas 77001 

Attention: Division Order Dept. 

RE: State Lease t1-8'l145 
634 . 2 acres, Sec. 532 
Gregorio Jimenez Sur . 
Starr County, Texas 
011 & Gas DO #28798 

Gentlemen: 

This letter is issued in lieu of the ordinary form of "Division 
Order" prepared by the oil companies primarily for execution by 
the individual royalty owner. 

Inasmuch as the statutes provide the royalties the State shall 
receive, it is felt that it would not be in conformity with the 
law on the subject for this Division to execute your division 
order and thereby attempt to bind the State by the provisions 
contained therein. 

This Division , insofar as permitted under the law , acquiesces 
i n the s a le of the oil and/or gas to you from this lease, which 
oil and/or gas shall become your property when the State has 
been pa i d for same , as prescribed by law and under the terms 
and conditions as set out in the lease covering the area in 
question . 

Very t r uly yours, 

Ma"v~l Gil bert, Attorney 
Energy Resources 
Phone : 51 2-475- 6749 
Enclosure 

.__ ____ C.T n_ D a__!:; -=.8 ) 
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General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

- · 
r I II) ·' ' i l f;1" . . . .. I I 

:a., .. .. 
I q 

j .· TI· : .'j ':on t racts 

Str.t 
\t rr .C' ,r:ty 1 ., .. ., 

I ' l 

Gentlemen: 

In accordance with the prov1s1ons set forth in our Oil or Gas Lease Form and/ or 
the statutes, we ask that you furnish this office with a copy of the Contract 
covering gas sales from the above lease. 

The Contract is needed by this office in order to conduct an audit of your gas 
royalty reports and payments. 

In addition to furnishing us with a copy of the Contract under which the gas 
is sold or processed please complete the attached "Gas Contract Brief" . 

If the Gas Contract covers more than one lease and/or mineral file number, one 
brief and copy of the contract will be sufficient, but the specific General Land 
Office lease and/or mineral file number must be noted in the appropriate spaces 
provided in the Contract Brief. 

This information is needed by this office at your earliest convenience. 

Sincerely yours, 

/-?'-~.~~ 
~r". Underwood 

Supervisor, Gas Contracts 
Resource Accounting 
Telephone No. 512-475-2855 

BFU/pdg 
Enclosure 

GLO-RA-02-(1-82) 
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Tenneco Oil 
Exploration and Production 
A Tenneco Company 

General Land Office 
Austin, Texas 78701 

ATTN: B. F. Underwood 
Superv i sor, Gas Contracts 

RE: State Lease M-84145 

Tenneco BullrJ,ng 
PO Box 2511 
Hous1on Texas 77001 
(713) 757 2131 

September 9, 1982 

Starr County , Texas 
Southwest Farms and Ranch #1 
Tenneco GSC No. 2018 

Dear Mr . Underwood : 

As requested in your letter of July 10, 1982, attached is one copy of 
the gas sales contract dated April 1, 1982 between Channel Industries Gas 
Company and Tenneco Oil Company covering gas sales from the above captioned 
State lease . 

Please note that this well was completed in the Vicksburg formation at 
perforated intervals between 8,797 1 -8,868 1

• Approval as a tight sands 
reservoir is pending. The Texas Railroad Commission received Tenneco •s 
filings for NGPA categories 103 and 107 on April 23 , 1982. Therefore, should 
the tight sands designation become final, the price for this gas will escalate . 

Should you require any further information, please advise. 

Lisa Moore 

LM :tw: 7223.16 

LTO£~ lOlA 3/79 
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WELL/LEASE STATUS REPORT INFORMATION M(MV ~jl/11/!. 
Please initial and pass on to the next 
person on the list. 

INITIAL DATE 

1. Lillie Gamble 

2. Gas Auditor ~~ 

3. Oi 1 Auditor /YJ / 

4. LaVerne Montano ~ 

RE~RK~./c~ 
~~ .~~ 

1 / ~ 

f2-t7-il­

'b fr3 
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Garry Mauro 
Commissioner 
General Land Office 

January 4, 1983 

Tenneco Oil Company 
P. 0. Box 2611 
Houston, Texas 77001 

RE : State Lease M-84145 
S. W. Farm & Ranch Lease 
Borosa So. (Vicksburg) Field 
Starr County , Texas 

Gentl emen: 

IMPORTANT: RETAIN WHITE COPY AND 
RETURN YELLOW COPY WITH 
REQUESTED DOCUMENTS . 

Our records indicate producti on was secured from the subject l ease during September, 
1982 . 

As the State owns an interest i n the above lease, various reports concerning the lease ' s 
production and sales should be filed with thi s office each month . 

Please f i le the necessary Gas Reports (Form MA- 2) and corresponding purchase statements 
from the date of first production to date and monthly thereafter . 

Sincerely you rs, 

Billy Lancaster, Administrative Supervi sor 
Resource Accounting 
Te lephone No. 512-475-2858 
TB/hlm 

Stephen F Aust1n Bu•ld•ng 
1700 North Congress Avenue 
Aust1n, Texas 7870 1 
(512) 4 75-2071 
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mg-wl 098893 
MG - WL 098893 0 DST 04 WELL# 1 COUNTY: STARR 
FIELD 107 16 575 BOROSA , S. (VICKSBURG VARIOUS) API# 427 - 31555 FORM1 

OPR 841500 TENNECO OI L CO . ' PE RMIT# 124127 W- 1 
LSE 098893 S . W. FAR M & RANCH STATE OF TEX . DRILLED 2/01/8. 

LOC : FT FT LSE SE CT : 
CM - AFF G- 5 1-1 G-1 3/17/82 
TW DB 7/07/8 1 DEPTH 650 - ELEV 386GL W- 3 
T- DPT H 9940 PE RF: 8797 - 8868 CMPL- DT 3/06/82 BY : PLUG 

CASING# SIZE WT . LB/FT DEPTH HOLE- SIZE SACKS- CMT AMT I LEFT 
1 13 3/8 54 . 5 1263 17 1/2 865 
2 9 5/8 4 3 . 5 7 2 2 8 1 2 1 I 4 1 3 1 0 

ADD ITI ONA L I NFORMATION IS AVAILABLE ON THI S WELL. 
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TENNEI~(I O!L 
COMPANY MAKIN ~ENT , . 
COMPANY · 

F'. (1. BIIX -JOC,C• .:._v.._,,_. 

HOUSTIIN, TEXAS 7700 1 

t2s2::.J 3 . [{3 
DEPOSI TORY BANK PLEASE DEPOSIT AMOUNT SHOWN AS 

STATE/FEDERAL # M-84145 

PAYEE # 000373040 
TAX ID !1= 

COMMISSIONER OF GE~ERAL LA~D IIFFICE 
••• ·i T ATE OF TEXAS 
: • LIST!N TEXAS 78701 
• •. ~I.ISTIN TEXAS 78701 
••• 
• 

• t·r:· I DESCRIPTl(IN 
•• *-~UR-. .JTMINEZ, G. ABS-921 \SEC-280\ 

• •: • • ~EC~-2:3t) \ 
• *SIIR-.J!M!NEZ, G\ABS-'?2::~\~;EC-5:::2 \ 

• •••••• • • 

/ 
l ?-1 ( C HECK DATE CHECK NO 

~ n 01-14-83 52634 
~_A fo!FuN I PFX PROP NO . I ~':,~ 

\3 l03 l 02E:798Qt1 

NO. 1)1~200 

COUNTY OR PARISH 

TYPE PAYMENT 

PAYMENT 

51405 

n>'TA C H ABOVE STATEMENT BEFORE DEPOSITING. PLEASE DATE AND SIGN ATTACHED RECEIPT AND RETURN. 
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Tenneco Oil 
Exploration and Production 
A Tenneco Company 

January 27, 1983 

Commi ssioner Of Public Lands 
State Of Texas 
General Land Offi ce 
Austin, Texas 78701 

Attn: Resource Accounting _ ., 
Re:State Lease M-84145.. - B F1 ~ 

S. W. Farm And Ranch Lease 
Borosa So. (V i cksburg) Fiel d 
Starr, County Texas 

Gentlemen: 

Tenneco Butlwng 
PO Box2511 
Hous1on Texas 77001 
(713) 757·2131 

We are sending you the records which you requested in the attached letter sent 
to us on January 4, 1983. The reports had been sent with the wrong lease numbers 
corresponding to the S. W. Farm And Ranch Lease. We were using lease number 
32295 not M-84145 . The corrected reports are attached. If you have further 
questions, pl ease advise. 

WDB:ML 
Attachment 

(<1/JwnB~ 
Chief Accountant 
Gulf Coast Di · ion 

I .TOE!It IOU, l/70 
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TENNECO OIL COMPANY 
P. 0. BOX 2888 
HOUSTON, TEXAS 77001 

AGM ' T DAT E RECORDED 

PA YM ENT MADE UNDER 

PAYEE # 00037:3040 (M-84145) 
TAX ID # 

NO. 00200 

COMMISS I ONER OF GENERAL LAND OFFICE (OIL & GAS DIVISION) 
••• ~TATE OF TEXAS 
: • ti:3TIN TEXAS 78701 

... 
• 

: A~p DESCRIPTION 
• •• ~SUR-,.JIMINEZ, G. \ABS-921 \ 
••••• ~UR-JIMINEZ, G. \ABS-923\ 
• • 
• 
•••• • •••• 

I~ 

COUNTY OR PARISH 

TARR 
TYPE PAYMENT 

DETACH ABOVE STATEMENT BEFORE DEPOSITING . PLEASE DATE AND SIGN ATTACHED RECEIPT AND RETURN T OC 37)5 1/10 
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C HEC K D AT E C HECK NO . 

Oo( t 1 - R_4 
A/ol FU N I P FX I SUB P R OP. NO. NO. 

~~I o-::1 0?: -- -r· 

PAYMENT MADE UNDER 
TERMS 0 F INSTRUMENT t---:---~---------:--:-----::------11--::---,.-,-~-::::-:::::-:--:-------:-,.--::--~~~~~-:--:--l 

DESCRIBED AS FOLLOWS : ~~~~~~~~~~~~~~~~~~~----_J~~~~~~~~~~~--~----~~~~~~-1 

TATt/rEDERAL # M-84145 

PAY E # 00037~040 

1AX HI # 
•• ::-~ IMM l ·--:·-:I ONEF< I IF 

• •• : '-'-TATE nF TEXAS 
.·.•• ! I':;TIN TEXAS 7:'"'701 
••• 
• 

DEE'C R p:· T JI'"IN 

LAND OFFICE 

IR JIMl NEZ, G. \AB·-.-':/21 \SEC-280\ • 
• 

•••••• • • 

G ... • :o\ 
.tiMINF.Z,L•\Af!. 9'L'- .F~ 

--------
DETACH ABOVE STATEMENT BEFORE DEPOSITING . PLE A SE D A TE AND SIG N ATT A CHED RECE IPT A ND RETUR N . TOC 3735 1 /80 
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March 29, 1984 

Tenneco Oil Company 
Tenneco Building 
P • 0 • Box 2 511 
Houston , TX 77001 

IMPORTANT: RETAIN WHITE COPY AND 
RETURN YELLOW COPY WITH 
REQUESTED DOCUMENTS . 

ATTENTION: ACCOUNTING MANAGER 

RE: State Lease M-84145 
S .W. Farm & Ranch #1 Lease 
South Borosa Field 
Starr County , Texas 

Gentlemen : 

This is to advise 
records to be filed in 

that the statutes require certain 
the General Land Office each month 

pertaining to production for the preceding month when a lease 
1s producing . 

The files of this office do not show the following rec­
ords to ~ave been received: BTU Statements for October 1983 
to the present. 

Please file these records at the earliest possible 
time. 

Sincerely yours, 

Charles Whitsel, Gas Supervisor 
Resource Accounting 
Telephone No . 512-475-2858 

TB/jrf 
Enclosure 



I ') · 
u l 

I 
I _ , 

- I 
~ I \....) : 

I ,. , 
•.J I 
'..J I ..; : _, 
I,.. I 
~ I 

-I 

..., :&:a 1-1 
I 

I 
- I 

}11 
I I 

_ I 

v I 
'1· I 

I 

~; : 
I 
I 
I 

0), 



PA YM E NT M ADE UNDER 

TENNECO OIL COMPANY 
P. 0. BOX 2888 
HOU~TON, TEXA·::: 770l 

TERMS OF INSTRU M ENT 1---------------....---~-~~--t----~ 

DESCRIBED AS FOLLOWS: 

OCPOS I TORY BANK 

:::TATE/FE(IERAL # M P.4145 

PAY E # o0037"":040 
TAX ID # ...... 
COMM ~~I NE OF GENERAL LAND OFFICE 

•:•-•rATE OF TEXAS 
• ••• AUSTIN TEXA'=' 78701 
••• • • • • •• 
• 
•••• 

•••: ND DE.= CRI TIO~ 
••••• : UR JIMINEZ G. \ABS-921 
• .~UR-~IMINEZ~G.\ABS-Q23\ 
• 
•••• • •••• 

DETACH ABOVE STATEMENT BEFORE DEPOSITING. PL.EASE DATE AND SIGN ATTAC HED REC EIPT AND RETURN TOC S73S 1/ 80 



•••• • •••• 
•• • • • • ••• 

• 
•••• • •••• 
• • •• :·· . 

• 
•••• • •••• 



May 7, 1984 

Tenneco Oil Company 
Tenneco Building 
P.O. Box 2511 
Houston, TX 77001 

ATTENTION: ACCOUNTING MANAGER 

RE: State Lease M-84145 
S .W. Farm & Ranch #1 Lea se 
South Borosa Fie ld 
Starr County, Texas 

Gentlemen: 

SECOND REQUEST 

Enclosed ~s a copy of our letter to you dated March 29, 
1984, and as of this date we have not rece ived a r e ply to 
this letter. 

In order to expedite the handling o f your correspon­
dence, please direct your reply to the undersigned Super­
v~sor . 

Your prompt attention to this matter 1s requested. 

Sincerely yours, 

Charles Whitsel, Gas Supervisor 
Resource Accounting 
Telephone No. 512-475-2858 

TB/jrf 
Enclosure 
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June 14, 1984 

Tenneco Oil Company 
P . 0 • Box 2 5 11 
Houston, TX 77001 

ATTENTION: D.H . TURNER 

RE: State Lease M- 84145 

IMPORTANT: 

SW Farm and Ranch Lease 
Borosa S . Vicksburg Field 
Starr County, Texas 
TOC Lease 4!79217 

Gentlemen: 

RETAIN WHITE COPY AND 
RETURN BLUE COPY WITH 
SEPARATE CHECK FOR THE 
TOTAL DUE. 

Oil royalty payments received 1n this office indicate 
the royalty was based on net value , that is, after deduction 
of taxes . 

This is to advise the State's royalty interest is not 
subject to taxes and royalty must be compute d on gross value 
prior to deductions for taxes . 

For the period of August, 1982 through October, 1983, we 
compute additional royalty and de linquency penalty to be 
$1,511.50. (See attached schedule . ) Please pay or make 
arrangement for payment of $1,511 . 50 which includes $1,314.58 
additional royalty and the required statutory del inquency 
penalty of $196.92 as provided by Section 52.131, Texas Natu­
ral Resources Code. The statutes r equire that each such 
penalty shall never be less than Five Dollars ($5). The 
delinquency penalty is computed for the period October 6, 
1982 through June 13, 1984. 

Sincerely yours, 

Jeff Dusenbury, Unit Supervisor 
Resource Accounting 
Telephone No. 512-475-2858 

MN/jrf 
Enclosure 
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Garry Mauro 
Commissioner 
General Land Off1ce 

October 1, 1984 

Tenneco Oil Company 
P. O. Box 2888 
Houston, Tx. 77001 

Re : State Lease M-84145 
Tract No. 532 G. Jimenez Sur. 
Well No . 2 
Starr County 

Gentlemen : 

We note the recent completion of the captioned well, however, we have not 
received the following reports or surveys , which are marked belo w, as required 
by your Oi l and Gas Lease : 

Form W-1 Application to Drill 

--- Form W-2 Oil Well Potential Test/Completion Report 
Form W-3 Plugging Record 

* Form G-1 Gas Well Pressure Test and Completion Report 
Form G- 5 Gas Well Classification Report 

--- Form G-10 Gas Well Status Repor t 
Form W- 12 Inclination Report 

* Form W-15 Cementing Re port 
Electrical Log 

--- Directional Survey 

Your cooperation will be appreciated. 

Sincere ly yours , 

d, <9 /77c~ctJ 
Chris D. Macomb, Geologist 
Petroleum & Ninerals Division 
512-475-0727 Ex t. 37 

CDM/hdk 

Stephen F Aust1n Build1ng 
1700 North Congress Avenue 
Austin, Texas 78701 
(512) 475-2071 





CNERGY HCSOUHCCS ... . ' ..---· -- WELL/L EASE STATUS REPORT I NrOH~IATIOi'l 

roi VMM 711~ FROM ,di~~ 
DAH ACT I ON INITI:TED_;z/;~/! ?""' DATE 'ACTion COI~PLETCD ,lc-/K- 6 -y 

ORIGI NAT ING SOURCE ~~~ OATA SOURCE Jf~~ 
NA~1E OF OPERATOR~~ OPERATOR tiD. ___ _ 

RRC OIST~l<;~" ~ ) •• &~FIELD CODE ~ 
LEASE~ LEASE NO. OR WELL I D rW . 0 f If' f.J ~ 
OIL WELL D GAS WELL 0 WELL NO. COUNTY~-
COMPLETI ON DATE 7- " 1-i Y DEPTH C f's?o ~ 

.,L I f'VI c,{J ,J. 
POTENTIAL,(/P~ ALcF}o G. L.O. HINERAL FI LE NO . M o0 ~ fs17- 5;L J 

I 

DRILLING PERM IT NO . .J./_.:2.._1"_1_,~::......lc....._ ____________ ___:_ ___ _ 

OTHER IN FO~AT I ON.~----------------------

REPLY 

DATE OF INITIAL PRODUCT I ON ____ rfr.,~~S'~-/·--------=b,=-~-,+:5-=-------~ 
OTHER INFORMATION _ _ _ ___ ~~-----~----------

Nor ~d"kco/ cl .5/g d.. 
I 

I 7;!~ 
cc: CHARLES WHITSEL · 
cc: A.J. WALLIS 
cc: CECIL FISHER 

cc: E & D GEOLOGIST 

ER-11 0 
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141 KDCH 
KOCH OIL COMPANY 

DIVISION ORDER DEPARTMENT 

January 3 , 1985 

Dear Interest Owner : 

RE : Tenneco Oil Company - Operator 
Southwest Farms & Ranch #2 Lease 85563 
Starr County, Texas 

We have prepared and enclose herewith divisi on orders covering 
purchases from the captioned lease in accordance with an owner­
ship listing furnished by the operator . 

Please return one fully signed and properly witnessed division 
order to this office , complete with your current address and 
social security number. You may retain one copy for your 
records . 

Koch Oil Company will be required to withhold 20 % in Federal 
Income Tax from payments to owners who have not provided us with 
a taxpayer identification number . To avoid the 20% withholding , 
p l ease list either your Social Secur ity Number or Federal ID 
Number. 

Your a ttention is also di r ected to t he a t tached IRS Windfall­
Profits Tax forms and instructions . 

Working Int erests only : 
Royalty Interests only: 

Form 6458 
Form 6783 

Thank you for your cooperation in this matter . 

SR : jm 
Encl . 

P.O. Box 2239 • Wichita, Kansas 67201 • 316/ 832-5500 

Yours very truly, 

~~~~ 
Sandra Rank 
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-~~~~~~~-DIVISION ORDER 
; . -r-

TO: KOCH OIL COMPANY 
POST OFFICE BOX 2239 
WICHITA, KANSAS 67201 

LEASE NO. 85563 
TRACT NO 

ANALYST SR: im 

___ .....:J:....:an=u=ary=-<'---=3::....__ . t9~ 
The undersogned. and each of them, guarantee and warrant that they are the legal owners m the proportions set out below of all the ool (whoch. lor the purposes 

hereof, oncludes all liquod hydrocarbons purchased hereunder) produced from the Tenneco Oil Ganpany 
Southwest Farms & Ranch #2 Lease 85563 Farm. and descrobed as---------------

Pla_~se-~s~~~~ ~t~~Legal De~on rvw-rt_a-T ~~ evn_d. ~ cJ.Y-- "'b t: 

'.,K..A/"'1 s J>-t-oh J s ""3 2.. ll bstr-a..c f q .:2 3 5 ~.,.....-Co V/\1'-ry 1 J Y 
c..UJ.- ..;YvY1~ I ~ I ) 

~uno 

• • • • • • ••• • 
on Starr County or Parish, Stale of Texas . commencmg at 7:00A.M .. the - - - --=l:.=s:....:t=--------
day of JulY 19-.!!_ 4and until further wrouen notlceeolher from you or us you are authonzed to receove for purchase on the terms 

••• • • hereonaher stated ooltherelrom 10 the extent of your requorements goVlrog credu as dorected below: 

• • • 

• 

• • • 
• 
• 

UJ.sENO . 

• ·-• 
85563 

WITNESS. 
ISogn S.lowl 

OWNER 
NUMBER 

< 

. 

. 

NAME INTEREST 

Jane C. Blackford .0045660 

~Commissioner of Public Lands- State of Texa~ .1250000 
.._ 

Trustees of Stella Porter Russell Trust 
Lillian Ella Davey & Robert F . Ritchie . 0014650 

Newmont Oil Company . 0039060 

Smith Oil canpany Inc . .0268560 

Southwest Farm & Ranch , Inc. . 0625000 

Uvalde Liquidating Company . 0019530 

G. w. Wheeler Trustee . 0014650 

R. L. Wheelock J r. & Betty W. Kenna ugh, 
Co- Exec. of the Estate of Maude C. Wheeloc} . 0134270 

Trustee of the Susan Wheelock Trust , Inter-
First Bank Corsicana NA AS . 0088620 

Tenneco Oil canpany . 3984370 

Shell Western E&P Inc . . 3515630 

OWNERS 
(Sogn Below) (PRINT OR TYPE YOUR COMPLETE ADDRESS AND TAX IDENTIFICATION NUMBER! 

F'l ~ fJ_ruf 

.... 
C/) 
w .... 

wa: 0 ... w <( 

1:~ a: .... 
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RI 
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RI 

RI 
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RI 

RI 
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• 

The following covt!Nints are pan ol thiS dMS>On O<der and shall be bondtng on t"" ~ Stgned, thetr successors. legal representattveS, and assogns 

FIRST . Theod run tn pursuance of thJSdMSIOOorder shaUbecomeyour propertyuponthedeltvery t""reof to you or any Agent deSignated by you. You a re not expected to receM!cxltndehnotequanut.es 
nor lor fixed penods nor to l)rOI1de otorage. 

Should t"" od produced from any lormauon m and under t"" here1n descnbed land be "'t""' comm~ngled wuh 01""' otl. whether such ot""r od be produced from one or more forma nons havmg d!llerent 
owrn!rshtp 1n and under the her.,ndescnbed lands or 1n and under any other lands. o r be placed 1n tank balleneslocatedelsewhere than on the her.,ndescnbed land. pnor tot"" lime II becornesyourpropeny.the 
otl. commtngled orot""I'Wise, sold ""reunder, shall be deemed to be the Interest o1 t""ab<M! stgned 1n that pontonolthe total Oil deliVered whiCh IS allocated to the heretndescnbed land on the bastSolthe formula 
prescnbed by t"" operators oft"" leasescouenng the lormatoonsor tractsolland Involved and the data supphed to you wtth respect thereto, and you are authorued to accept such tnformatton, rely upon the same 
and mab settlement ""'eunder on t"" basts olt"" quahty and grav.ty ol such commtngled 011 so alloc:ated wtthout habibty to the ab<M! Signed 

Should the1nteres t olthe ab<M! stgned 1n the 011 produced from the ""re1n descnbed lond be unot1•ed wtth 011 produced from one or more other tractsolland. thtSdMSIOOorder shall thetealter be deemed to 
be mod11ied to the extent necessary to conform wtth t"" appliCable uru1tut100 agreement or plan, and all revtSIOOSOr amendmentst""reto, but othei'W15e to remaon m fu ll force and effect as to aU other prOYISIOns In 
such event, the portiOn"''"" unn12ed od sold ""reunder shall be'"" tnterest ol the above Stgned 10 that pon100 olthe total unuaed od whiCh 15 allocated 10 the hereondescnbed land and shall be deemed lor all 
purposes to have been act Willy produced from sax! land. 

SECOND The o1l receiVed and purchased hereunder shall bedeltvered f.o.b to your own faCtlntesor any agent destgnated by you. whiCh !}OtherS and rece111essatd cxl. and you agree to pay lor suchcxloo 
the respecuve ownersaccord1ng 10 t"" dMStOn ol1ntereso heretnabove spectfted, (the pnce agreed upon between you and'"" operator) less any tax you may be requtred to pay wtth respect thereto or the proceeds 
thereof and less appliCable deductiOnS m accordance wtth arrangements made wtth the operator 

THIRD Q uanuuesol otl purchased hereunder shall bedeoerrmned by the method of measurementandcompuoauon employed by you OJ the Agent destgnated by you toreceM!SUChOtltncludrng but not by 
way ol lrmnatton the saugrngol storage tanks USing regularly complied tank tables. the use of centlted truck sauges. and the use of meters or any other reasonably accurate method ol measurement and computatiOO, 
You shall correct the volume and 9raV1ty to atemperaoureo/60':1. Farenhe. nand you shall deduct from such corrected volume the lull percentages of basiC sedtment, water, and other tmpurll tes as shown by your test. 
You may refuse to receiVe any 011 not considered merchantable by you 

FOURTH · We agree to lumtsh evidence oluole sauslactQTy to you, Unul such evidence 15 fumtshed"' tn the event olany adverse clatm. od lten or diSpute at any ume concemtng utle to the ab<M! descnbed 
real property or the cxl produced therefrom. you may wtthhold payment lor ot1 accrutng to the Interest or mterests affected thereby unul you aretndemmlted to your saltsfactiCtn or unulsuch adverse clatm,lten or 
dtspute shall have been lullysenled. wtthout habohty for tnterest tn etther case. II sun IS ftled aHecung t"" tnterestol anyoloheab<M!Stgned. wnnen notiCe t""reof shallbegrvenyou,at theab<M!address by party or 
parttes affected, together wtth a centfted copyolthe complamt or pet11100 hied If you are made a pany oo such proceedmgs.the panyor partteS affected agree totndemnlfyyou <I!}Otnst any Judgrrtent rendered theretn 
and to re1mburs.e you lor any costs, auomey's fees or other expenses 1ncurred m connectK>n aherewuh. 

FIFTH You wtll not be responstble lor any change of ownerShtp tn the absence olactU61 notiCe and sauslactory proof thereof Each stgrter hereof agrees to nouly you tn wnung ol any change tn htS 
ownershtp and agrees that any transfer . asstgnment. or COflvt'\lance olany of hiS anteresl ""reunder shall be made subJKtto thiS dMSton o rder and ellecttve at 7:00AM on t"" first day of the calendar month 
following the recetpt ol said notiCe by you Wnhoul resard to whether any contrngency rS expressly stated m thiSdMSton order. you are hereby relteved ol any responsibtluy lor deterrruntng when anyol the maerests 
heretn shalltncrease. d tmlntSh. be exungutShed or revert ooother parttes as a result of the compleo100 or dtscharge ol money or other payments irom said mterest, or as a result olt"" expuanon ol any ume or term 
ltmuauon (euher deftnue or tndehnue). or as a result of the tncreaseor decrease tn produc1100, or as a result of a c hange tn the depth. the method or the meansol produc1100, or as a result ol a change tn the allocat100 
of product ton alfecllf19 the above tracl or any pon100 thereof under any agreement or by order ol Govemmentalauthonty, or resuhtng from any other contrngency, l>nd untd you recerve notiCe tn wntrng to the 
contrary, you are herebyauthonzed tocontanue to rerrut pursuant tot"" ab<M! dMS>On o1 tnteresl . ln t""event sax! wnnen n01ace IS not recetVed by you, you shaUbe ~harmless lor error resuhtng mover or under 
payment, or a wrortg payment ol any such sum or sums. 

SIXTH ThtS o rder shall btnd each tnterest owner as soon a s stgned by ham, whether or notstgned by any other owner. All prOVISICtnS herem contatned shall apply to each Stgner hereof separately and not 
JOintly. Th1s order may be executed on counterparts, all ol whtCh together shall constrtute one dMSIOO order. No mterest owner may terrrunate thrS order wuhout 9fV1ng ntnety (90) days pnor wnnen notiCe. In 
constderatiOOolthe purchase o1 ot1 hereunder. consent .. grven you and any ptpe lmecompanywhtCh you may cause to connect wtth the wells and tanks on sax! land, todtseonnect and remove such pope hnes. mcase 
oltermtnatiCtn by euhet you or us ol purchases under thiS dMS>On order. 

SEVENTH · All pantes here1o who are connected wtlh the operatiOO ol1helease heretn descnbed severally warrant that all otl sold under thiS dMStOn order has been and wtll be produced and handled rn 
compltance wtth the provt$10f1S olthe Federal Fatr Labor Standards Act o/ 1938 as hereto/oro or hereafter amencled. and all other applable Federal, State and Mumc1pal laws, rules and regulatiOOS 

EIGHTH Wuh respectiO ony sas condensa1e purchased and sold under the terms and prCMSIOfiS hereof, the ownerS ol tnterests m the royalty JOin hetetn lor t"" purpose only ol makmg t"" prOVISionS 
hereof appliCable to the proceeds of the sale of such sas condensate. • • 

• •••••• 

• 

• • • •• 
• 

• • • • ... 
• • 

• 

••• 

.. 
• • • 

• 
•• 

IMPORTANT: 

... . r 

TO AVOID DELAY IN PAYMENT - YOUR CORRECT ADDRESS AND YOUR 
SOCIAL SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN. 

ALL SIGNATURES SHOULD BE PROPERLY WITNESSED. 

ALL DIVISION ORDERS MUST BE SIGNED EXACTLY AS SHOWN 
ON THE REVERSE SIDE TO AVOID DELAY IN PAYMENT. 



JI 111 JI 1 1l1l11 11111111 111111 11 II 



HOUST N, 

PA Y MENT MADE UNDER 

TERMS OF INSTRUMENT 

DESCRIBED AS FOLLOWS : 

.::TAT /FE[ERAL 

• •• • • • ••• • 

M .4145 

C: AB 
• • • • • • 

• 
• ••••• • • 

AND nFF' E 

0 

DET A C H A BOVE STA T EMENT BEFORE DEPOSITING . PLEASE DATE AND S I G N ATTA C HED RECEIPT AND RETURN , T OC 3735 1/ 8 0 
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- - -- -- -
COMPANY MAKING PA;JMENT CHEC K DATE CHECK NO . 

e TENNECO OIL COMPANY v 04 12-f:5 ·~(:.•:jC::::: 

A / 0 1 FUN I I SUB P. 0. BOX 2:=::3:=: PFX PROP. NO. NO. 
I• 

HOIJSTON, TEXAS 77001 :] o3 o·.,·:•79·~:b --:· - L'-' . '-'- .:.. 

I PR.J. NO. 00200 RECV CD: N NW 
AGM ' T DATE I REC ORDED 1 c o STATE OR PROVINCE co l C OUNTY OR PARISH 

05 : 2j ·=: ~ V-441 P-791 I 41 TEXAS 214 ~;TARR ·-· PAYMENT MADE UNDER 
ORIGINAL. L.ESSOR I GRANTOR l TYPE PAYMENT 

TERMS OF INSTRUMENT 
NEWMONT OIL COMPANY !RENTAL REGARDLES::; OF PRODUCTION DESCRIBED AS FOLLOWS : 

F~~r,~:~~y I ::;~~rNTG I l BANK J TOTA,L.fAYMENT AMOUNT DU E SERVICE C HARGE: 

ANNUAL loC" -- :. ·-.,_.:.-.s 
·-' LL I'· I $123.34 I $.00 I v $1'"'~. 34 

DEPOS ITORY BANK' PL.EASE DEPOSIT AMOUNT S HOWN A S " AM O UNT DUE " TO CR EDIT OF PARTIES NAMED BEL.OW. A \- " 0 r)l c:: I ,r...,.. .. , ..... '-1 

:=:TAJ:E/FEDERAL # M-84145 
• • 
; PAYEE ~DO~(~ I 

TAX tlfD I 

COMMI SSIONER OF GENERAL LAND OFFICE 
I STATE OF TEXAS 
: AIYHIN TEXAS 78701 

• •• • • • ••• • 
.L D DESCRIPTION 

• • •suR-JIMINEZ,G.\ABS-921\ . • • 
• 

I 
*SUR-J IM INEZ,G.\ABS-923\ 

•••• 
, ..... · 

! 

. 
I 

• • • • • • •• 
• 
•• • • • •••• 

DETACH THIS STATEMENT BEFORE DEPOSI lNG. PLEASE DATE AND SIGN ATTACHED RECEIPt 
AND RETD.RN IN POSTAGE PAID ENVElOPE. 

T O C ) 7 )5 1 Z/ U 

1: )i 

)1 

I, ,, 
1: 

1: 
1: 

,, 
,, 

1: 
I! 

,, 
1: 
1: ).i 



•• • • • • • ••• 
• • • • • • •• • 

• 
•••• • • •••• 

• • • • • •• • 
• 

•••• • •••• 



• 
;. -

MONTH 
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GROSS 

VALUE 

ROYALTY 

I mttals Date 

Prepared By j!l / ~~~~,S5 
Approved By 

OPERATOR : J;>J...VtJ t o ~~ 4:; 

3 

ROYALTY 

PAID 

.,r. 7'7"Y17-0QO- 3 D 

PENALTY DUE 

ADDITIONAL NO. DAYS AT 1%/30 

LATE 

~ 

5 

2i 

2: 

21 

2! 

2( 

2i 

21 

2! 

3( 

31 

3i 

3~ 

3~ 

3! 

3£ 

3i 

3f 

47 

48 
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August 28, 1985 

Tenneco Oil Company 
P . 0 . Box 2511 
Houston, Texas 77001 

Attention: Chuck Jobe 
Room MLM 1135 

RE: State Lease ~145 
Southwest Farm and Ranch 
Borosa South Vicksburg Field 
Starr County, Texas 
TOC Lease #79217-000-30 

Dear Gent l emen: 

·• 

Reference is made to our letter of June 14, 1984 (copy enclosed) concerning 
additional royalty due on the subject lease . Enclosed is an updated and 
corrected schedule which shows oil royalty has been underpaid $1,369 .41 for the 
period August, 1982 through October, 1983. 

If your records show this royalty has been paid, please advise the total amount 
of the check and the approximate date it was mailed. If royalty has not been 
paid, please pay $1,550.90 which includes $1,369.41 additional royalty and the 
required statutory delinquency penalty of $181.49 . Failure to submit royalties 
when due subj ects the amount owed to a statutory penalty of 1% of the amount 
owed for each thirty day period or fractional part thereof as provided by 
Section 52 . 131, Texas Natural Resources Code . However, no penalty may be less 
than Five Dollars ($5 . 00) . 

Payment should be r eceived in this office no later than September 28, 1985. If 
you have any questions please feel free to contact me or Mike Nicklaus at (512) 
4 75-2858 . 

Sincerely, 

Teresa Burr 
Division Supervisor 
Royalty Management Division 

TB/MN/jlw 

Attachments 
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TENNECO OIL COMPANY 
P. 0. ·BOX 2888 
HOUSTON, TEXAS 77001 

STATE/FEDERAL # M-84145 

PAYEE # 000373040 

: • r:'4'X I D # ·····-~ ··~oMMISSIONER OF GEN LAND OFFICE 
• • • ·~"fATE OF TEXAS 
••• • AUSTIN TEXAS 78701 

•••• • •••• 
• 

·~~~~ DESCRIPTION 
• *SUR-JIMINEZ,G.\ABS-921\SEC-280\ 

*SEC-280\ 
*SUR-JIMINEZ,G\ABS-923\SEC-532\ 

• •••••• • • 

DETACH THIS STATEMENT BEFORE DEPOSITING. PLEASE DATE AND SIGN AliTACHED RECEIPT 
AND RETURN IN POSTAGE PAID ENVELOPE. 

TOC 17U U/U 
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PAYMENT MADE 
UN DER TERMS 
OF INSTRUMENT 
DESCRIBED AS 
FOLLOWS: 

C OMPANY MAKING PAYM~ 

TENNECO OIL COMPANYV 
P. 0. BO X 2888 
HOUSTON TX 7725 2 

AGM ' T DATE PA YMENT TYPE RECOVERY CODE 

05-22-81 PRODUCTION RENTA N 
O RIGINAL. L.ESSOR/ G RANTOR 

NEWMONT OIL COMPANY 
PAYMENT FREQUENCY PAYMENT BEG INNING 

12 05-22-8 1 

CHECK DATE 

0 4-14-:36 
L.EASE NUMBER 

0 1 0002879:=: 

BANK SVC CHG 

. 00 
DEPOSITORY BANK: PL.EASE DEPOSIT AMOUNT S HOWN AS " A MOUNT DUE" TO CREDI T OF PARTIES NAMED BEL.OW: 

STATE / FEDERAL #: M-84145 

• •• 
• lt-1. . ll'AYMENT OF: 
••• • . t • •• RACT 
• ABST 

02 
92 1 

PRO,JECT: 

: •. ••:;;TATE: TX TEXAS 

00200 

• -coUNTY OR PARI SH: 2 14 STARR 

FOR THE CREDIT OF : • 
• •• 
:. : .t~OMM I S:3 I ONER OF GEN LAND 

OFF I CE 
STATE OF TEXAS 
AUSTIN TX 7870 1 

RECORDED: V- 441 P-791 

PAYEE NO: 0037304 

GROSS 
ACRES 

. 000 

TAX I D= ·····-­
ACCT NO: 00000000000000 

TOTAL BANK SERV I CE CHARGE 

I CONTROL. NO. 

I 000002 
I S UB 

I 002 

AMOUNT 
DUE 

123 . 34 

. 00 

TOTAL AMOUNT PAI D //. ~ A- 123 . 34 

DETACH THIS STATEMENT BEFORE DEPOSITING . PLEASE DATE AND SIGN ATTACHED RECEIPTt 
AND RETURN IN POSTAGE PAID ENVELOPE. 

50727 
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D\
1
VISION ORDER PAGE O._l_o( _l_ 

TO: KOCH OIL COMPANY 
POST OFFICE BO X 2239 
WI CHIT A, KANSAS 67201 

LEASE NO. 27088 
TRACT NO 

ANALYST JC : im 

October 17 . 19__ftQ_ 

The understgned. and each of them. guarantee and warranllhalthey are the legal owners tn the proportions sel out below of a lithe o tl (whtch. for the purposes 

hereof. includes all hqutd hydrocarbons purchased hereunder) produced from the Tenneco Oil Exploration & Production 
Southwest Farm & Ranch No l Farm. and described as----------------

(PLEASE LIST OR ATTACH PROPER I..ffiAL DESCRIPTION) 

• •• 
• • • in _.,Sut,.,a...,r.._r.._ ___ _ County or Parish. State of Texas . commencing at 7:00A.M .. the __ ___.j~...._ ______ _ 

: • :: day of Jul V . 19JiQ__, and unlll furthe r wriuen notice etlher from you or us you are aulhom.ed 10 re<:etve fo r purchase on the terms 

• • • • • • hereinafter slated oil therefrom 10 1 he extent of your requirements giving credit as directed below; 

• 

• 

• 

• 

A 

• • HASE 
• • t~VMBER 

• ..... 
• • 
~7088 

•••• • •••• 
• ••••• • 

WITNESS: 
tSo&n B<lowl 

ow ER 
UMBER 

.......... 

"' 
I TEREST 

c.. I-
TRACT AME >z 

1--

Jane C. Blackford .0045660 RI 

Cornnissioner of Public Lands , State of Texas .1250000 RI 

Lillian Ella Davey & Robert F. Ritchie 
Trustees of Ste lla Porter Russell Trust .0014650 RI 

Newmont Oil Company . 0039060 RI 

C. E. Powell . 0019530 RI 

Smith Oil Corrq;xmy , Inc . . 0268560 RI 

Southwest Farm & Ranch , Inc . . 0625000 RI 

G. W. Wheeler Trus t ee . 0014650 RI 

R. L. Wheelock, Jr. & Betty W. Kennaugh 
Co-Exec . of the Estate of Maude C. Wheelock .0134270 RI 

Interfirst Bank Corsicana NA as Trustee of the 
Susan Wheelock Trust #24 7 . 0088620 RI 

Tenneco Oil Company . 3984370 WI 

Shell Western E&P Inc. . 3515630 WI 

OW ERS. 
(So&n B<lowl (PRI TOR TYPE YOUR COMPLETE ADDRESS A D TAX IDE TIFICATIO NUMBER) 

~:5 
....... 
~g ~ e cr. v 

PS-378 
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The fnllov.mJ to\~nant~ arc- ran or tha' da\l~ton order and shall be b•nd•n, nn the a bo\·e ~•(!.ned. then 'u«"C''~"- kr .. t rcproentau\·n . •nd a.ntJns 

Fl RS1 Th~ otl run tn pul""luan«oflh•sda\mOn o rder )hall b«omc your J'lfOjXrly upon the dchHry th~r~orto ~ou or any /\)!tnt dc"~nated by you You arc not ex peeled to rtt"CI\t: 01l1n ddinllc~u .. ntuac' 
nor for fh;cd pc:nods nor 10 pro\'td~ stOf111(. 

Should the oil rroduccd from any formation 1n aod under the h~r~m descnbcd land be en her commm~l~d -.uh o1h~r o•l. whcaher such other otl tx produced from One" nr mor~ formalloo' ho.\lnF dtf(crcnt 
ownershartn and under a he here1n dcscnbtd l11ndsor in and under any other land~. or be rlaced an aank bauenc~ located elsewhere th11n on the hentn de -.en bed l11nd. pnor to the 11mc 11 become' vnur rropcrty. the oal. 
com mangled or o thcrw1.sc. )Old h~rcunder. shall be deemed to be the tnterot of the above ~~~ned an that roruon of the tolal 011 dcl1\ercd wh1ch '' alloc~tted 10 tM he r-em dc-.cr~bcd l~tnd on the ba_,t~ of the formula 
pre~nbcd bv a he operators of the lca.scsc:overan~ the formaltons or tneu nfh1nd 10\'0hed and thed~lta supplied to you \lrtlllh rcsptetlheuto. and )'OU arc authon1cd to accept such mformauon. relvupon the \a me 3nd 
make ~lllemcnt hereunde r o n the basas of the 4uahty and 'ravny of ,uch comm1n~led oal so allocated wnhout habaiU\ to the abme sa~ncd. 

Should a he antcrCJt of a he abo\·c stgned an 1~011 rroduccd from I he hcr~an descnbed land be: unH11cd wnh oal produced from one or more other araclsofland.lhl'di\'1\Uln order shalllhcrufter be deemed to 
be mochftcd 10 theextenl M'ff)'ary an conform wuh the apphcable unn11a11on a,rccmenl or plan. and all re\'l) aons or amcndmcnb thereto, bu1 oahcrv.tsc 10 rcm11n an full force a nd cffec1 a1. 10 all other pro"'"""~ In 
)U(h even t, the porllon of I he un 11 i1ed 011 sold hereunder shall be the lnterrst of I he lbo\e Slimed IR I hat port tOn o( the lOIII UOIIIIed 011 v.h1ch IS allocalcd 10 the herein de\Crtbcd hand and \h .. ll be deemed for a ll 
purposes 10 ha\~ been actually produced from said land. 

SECOND - The oal re«t\cd and purcha.scd hereunder shall bcdchvercd ( o b 10 )Ourov.n facalnt~ or an\ a~enl desa,..nt~ted b) )'OU, whach Jillhcrsand reccwnsaHi otl. and }OU a,rtt 10 pay for 'uch 01l1o 
the rcspccllve owners accordtn~t to the dtVI)IOn of an terest hercanabo\C sp«1fted, (I he pratt 31!-r«d upon bctv.een )OU and the OjXronor) lc's any tax )OU may be r~qutrcd to pay -.uh rc.spcetthcrcto or the prOC'tcds 
lhercof and Jns appiK:abk deducuons uw:ludanJ markellnJL and 1niC11\'~ account adJU~tmcnh. 

T HI RD - Quantaues of 011 purchased hereunder shall be determancd by 1hc method of meas urement and compu1at1onemploycd by )'OU or the A,cnt destJnated by vou to rctta\c such 011 tncludtnl! bul nOI 
by way of hmuauon the p.au~an~ of sa ora~c 1anks usanp. re~ularly compalcd tank tables. the: UR of ttrllficd I ruck ~autt~. and the usc of mete" or any other rcuonilbly KCur.ue mcahod nr mc.a'\urcmcnt and 
compulation. You shall correclthe volume and gravity to a tem jXrature o(6()• 1-arenhen and you shall deduc1 from l\UCh corrected vo lume the full percentages of baSIC:!'tedtmcnt. water. and other 1mp un11e,as shown 
by your tcu. You may rcfu...c to rtC"CIVC any oil not con~1dercd merchantable by you. 

FOU RTH We ~gree to furnu.hevidentt of IItie sa11sfacto ry 1o you. Unul such e\ldentt t!l furn111hcd or 1n the e"c:nt of :.nvad\en.c cla1m. oal hen o rdtspute at an~ umccontc:rn•n~ tttle tnt he at)(we de~nhcd 
real properly or the o1l produced therefrom. you may Withhold payment for nil accru1nlt to the anterc~l or antcre'" :.Heeled therebv until vou arc- andemmfied to your ~all,l acuon nr unul ~uch adHrst chum. hen or 
dasputc s hall ha\c b«n fully .settled. 'Nithout hability for 1n1crc:sttn c1ther ca.s.r. Usulll\ filed affecUn@: the antere't of anv oflhc 11bo\c ~•tmcd. written nollcc ahcreof,hall be (ttHn you. at the 11boH' addresc. by party or 
parttc> :aff«ttd . to~-tther wtth a c-eruracd copyofthccomplamt or ~Utton filed lhou :ue made a rany 1o such procc-cdanp.thc p~rt) or parltn affttacd aJr« to andemnaf) )'OU aJ!:a•n't an~ Jud~:mcnt rendered thercan 
and to rctmbur~ ~0..1 for any cos1s. attorney\ (ccs or other ex pen)('~ •nturrcd tn conn«t1on therewith. 

FIFTH You"''" noo be rnponSiblc for any <han~< o( o"'n<nhop in oloc: ab><n« o( actual nol~ •nd sam(Rtof\ proof lhtrto( Each .,,nc:r bcr<o( IJr= 10 nou(y )OU on wmon~ of an~ <han~< on hos 
owMn.hap and agrees I hat any u-.nsfcr. antJnment. orcon\eyancc o fanyofhts 1n1crtM hereunder shall be made subt«t to thl)dl\'t\100 nrdc:r and cfftttl\c at 7 00 A M. on a he firc.t da\ ofthcnlcndu month follov.an~ 
the rc-ceapl ofutd notice by you. Wnhout rc~Jard to whether anycontangcncy asexprc)slystated an lht.sdi\'ISton order. )OU arc hereb\' rehe\c:d of any responstbthtv (or dc1erm1n1n~ *hen any of the antcrc~t' herem 'hall 
incrcas.t.dtmlnl\h. bce•••nJ.tUI~hed or rcvcn to other panacs as a rcsuh of the comple tion ord•.schargco( moncyorolhcr pa)'mcnl\ from said mtercst. o r a.s a result of the explfataon of any lame or term hmal~tlon(cuher 
dcfinue or anddimtc). or as a result of the 1ncrcasc or decrease: an producuon. or as 1 rc<uh of a change 1n the depth. the method or the mean\ or production, or»' a rc:suh of a chan~ tn the allocauon or producuon 
affecllnttthe aboH uact o r any p<mton thereof under any agrumcnt o r by o rder or Go\ernmcntal authont). or re<ullln~ (rom ""v other conllnFenC"\. and unul \'OU rtte1\e noltee 1n -.nun~ to I he contr .. f) . \OU arc­
hereby author11cd to contanue to remit pursua nt 10 the above diVISIOn of ante rest. In the event satd wruten not1ce 1s not rcceavcd hy you. you shall be held harmlc'~ for error resuhang •n O\cr or under payment. or a 
wrong payment of any such sum or s ums. Should adJU~Imen t., be: necessary you s hall have: rights iO)Ct orr any and all1nd1V1dual or 101nt hab1htae' we ha\'C w11h you. mclud•n~ but not limited to.proe«d!lo from thl) and 
o1her k:asc: 1ntere:st.s owned by us. 

S IXTH T h1' order 'hall b1nd each Interest owner as ~oon assattncd by h1m, whe1heror no1 SIJned hy any other oowncr. Allrrovi\IOn' herean con111ncd sha ll applv to each M,:ncr hercof~par~uch and not 
jomllv Thu. o rder may be executed tn counterpane.. all of wh tch together 'hall con~utute one dtY1~1on order No tnterest o wner may term1n .. 1c thl\ order w•thout rh•n~ RIOC"t v (901 day' J'lfiOf wrmcn noucc In 
con.sadcrallon of1hc purcha~ of 011 herc-undc:r. consent "@1\en ~ou and an) ptpc hnceompany v. htch \OU mavcau~ to connect v. uh a he v.·ell\ and 1anLs on .saKI land. todtsconnccl and rcmo\e "uch ptpc hnc>.tn ca...c of 
tcrm1na11on by en her )'OU or U.) of purchaJC') under thl) dt\'ISIOn order. 

SEVENTH All part•~ hereto who arc conn« ted \lollh I he ojXratton of t he least hcre1ndc.scnbcd severallY v. arrant I hat all otl "old under thl\dt\'htOn order ha' b«n and v.all be l"'roduced and h:~ndled m 
compliance Y..llh the prO\'I)ton' of the f-ederal Fan Labor SlandardJ Act of 193M~ herc-toforc or hereafter .. mcndcd. and .. u oahcr apphc:.hk Feder11l. Slate ilnd Munacar.allaw~. rulo. and re,.ulahon' 

E IG HTH Wtth respect to any g.a.s conden)ate purcha~ 1nd sold under the 1erms and provastons h~re-of. the ov.-ncf) of anterc-~h an the royally JOtn hcrcan for the purpo3.C only of makm~ lhc pro\a~ton) 
bcn:of •rrlocabl< oo oh< rr<>«<d' o( ohc sale of >uch ¥•• <ondcn,ao< 

• • ••••• • 
•••• •- • • • • • 
• 

• • •••••• • 
• •• • • • • •• 
• 

• • • • • • • •• 
•••• • • • • •• 

IMPORTANT: TO AVOID DELAY IN PAYMENT - YOUR CORRECT ADDRESS AND YOUR 
SOCIAL SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN. 

ALL SIGNATURES SHOULD BE PROPERLY WITNESSED. 

ALL DIVISION ORDERS MUST BE SIGNED EXACTLY AS SHOWN 
ON THE REVERSE SIDE TO AVOID DELAY IN PAYMENT. 

d)9 -27- 0/ K,-y;~ ro ·ruo)l S-Jrtfr~ W 
6) 



DATE INVOICE NO. 

( . . . 

. J/.~1/89 5605 
• • • -· • . 
••• • • • ••• 
• 

•••• • • • 
~ • 
•• • • • • • • • 
: . 
•• • • • • • • • 

• 

'I e TennecoO• 
A Tenneco Company 

Hoosron Te•a' 

DETACH BEFORE DEPOSITING 

PARTICULARS AMOUNT DISCOUNT NET . 
I' . 

Required filing fee due to conveyance . 
from Tenneco Oil Co . to TOC-Gulf 
Coast Inc . of ~elinquishment Act 

~- 135 . 00 ' Leases 28798-1 through 7 • 135.00 I 

~~ 8~ 031762 ./~ ( ' 
I 

,. 

.....-
~ TOC 4373 2183 

CHECK NO 5605 
REMITIANCE STATEMENT 



•••• • • • •• • 
• • • • • • ••• 
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•• •• • • • • • 
•• • • • • • •• 
• 

•• • • • • • •• 

February 16, 1989 

Fina Oil and Chemical 
Company 
14340 Torrey Chase Blvd. 
PO Box7~ 
Houston , Texas 77273-3408 
(713) 583-3000 

State of Texas 
General Land Office 
Stephen F. ~ustin Building 
1700 North Congress Avenue 
Austin, Texas 78701 

Attention: Mr. Ted Ringer 
Energy Resources Department 

Re: Borosa Area 
Starr County, Texas 

Gentlemen: 

We are enclosing a certified copy of two (2) different Conveyances in 
wh ich Tenneco Oil Company conveys seven (7) Relinquishment Act Oil and Gas 
Leases bear1ng GLO No. M- 93105 unto TOC - Gulf Coast Inc. (a wholly owned 
entity of Fi na Oi 1 and Chemica 1 Company). These seven ( 7) on and Gas 
Leases are described as follows: 

3. 

Oi 1 and Gas Lease dated February 13, 1979 by and between Southwest 
Farm and Ranch, Inc., individually and as agent for the State of Texas 
as Lessor and Tenneco Oi 1 Company as Lessee, covering the Gregorio 
Jimenez Surveys No. 280 , A- 921 and No. 532, A- 923 and recorded at 
Volume 422, Page 376, Starr County, Texas Official Records. TOC Lease 
No. 01000287 98- 001. 

Oi 1 and Gas Lease dated May 22 , 1981 by and between Newmont Oi 1 
Company, individually and as agent for the State of Texas as Lessor 
and Tenneco Oil Company as Lessee, covering the Gregorio Jimenez 
Surveys No. 280, A- 921 and No. 532, A- 923 and recorded at Volume 441, 
Page 791, Starr County, Texas Official Records. TOC Lease No. 
0100028798- 002. 

Oil and Gas Lease dated May 2, 1988 by and between C. E. Powell,~ 
individually and as agent for the State of Texas as Lessor and Tenneco ~ Cf~1 0 S' 
on Company as Lessee, covering the Gregorio Jimenez Survey No. 280, 
A- 921 and recorded at Volume 579, Page 086, Starr County, Texas 
Offi cial Records. TOC Lease No. 0100028798- 003. 
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State of Texas, General Land Off~ce 
Page 2 
February 16, 1989 

4. 

5. 

6 . 

7. 

0~1 and Gas Lease dated June 7, 1988 by and between Sm~th 0~1 Company, 
Inc., ~nd~v~dually and as agent for the State of Texas as Lessor and 
Tenneco on Company as Lessee, cover~ng the Gregor~o Jimenez Survey 
No. 280, A- 921 and recorded at Volume 597, Page 077, Starr County, 
Texas Off~cial Records. TOC Lease No. 0100028798- 004. 

0~ 1 and Gas Lease dated October 4, 1988 by and between NCNB Texas 
National Bank Trustee of the Susan Jane Wheelock Tru st #247, 
~ndiv~dually and as agent for the State of Texas as Lessor and Tenneco 
0~1 Company as Lessee, cover~ng the Gregor~o J~menez Survey No. 280 , 
A- 921 and recorded at Volume 584, Page 241.~ Starr County, Texas 
Official Records. TOC Lease No. 0100028798- 005. ~ 

0~ 1 and Gas Lease dated October 4, 1988 by and between Robert L. 
Wheelock, Jr. and Betty W. Kennaugh , Co-Independent Exec utors of the 
Estate of Maude C. Wheelock, ind~v~dually and as agent for the State 
of Texas as lessor and Tenneco on Company as Lessee, cover~ng the 
Gregor~o J~menez Survey No. 280, A- 921 and recorded at Volume 584, 
Page 233, Starr County, Texas Off~cial Records. TOC Lease No . 
0100028798- 006 . 

Oi 1 and Gas Lease dated October 4, 1988 by and between Jane C. t 
Blackford, ~nd~vidually and as agent for the State of Texas as Lessor _ c;-s;uf)' 
and Tenneco Oil Company as Lessee. covering the Gregorio Jimenez 
Survey No. 280, A- 921 and recorded at Volume 584, Page 251, Starr 
County, Texas Off~cial Records. TOC Lease No. 0100028798- 007. 

Paragraph 26 of leases 1 and 2 above require a $5.00 fning fee when 
assignment is made of said leases. Paragraph 28 of leases 3 through 7 
above, in conjunction with Section 52.026 of the Texas Natura 1 Resources 
Code and Sect~on 11.12 of the Texas Administrat~ve Code (Natural Resources 
THle 31), require a $25.00 filing fee when assignment is made of those 
leases. Accordingly, we enclose our check ~n the amount of $135.00 
repre senting the required filing fees for these conveyances. 
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COHVEYAHCE 

THIS CONVEYANCE, dated November 3, 1988, between Tenneco Oil Company, a 

Delaware corporation, whose address i s P.O. Box 2511, Houston, Texas 77252 

( "Grantor") and TOC - Gulf Coast Inc., a Delaware cor porat ion, whose 

business address is 14340 Torrey Chase Blvd., Houston , Texas 77014, and 

which 1s a wholly-owned subsidiary of Grantor ("Grantee"). 

KNOH All MEN BY THESE PRESENTS, that, fo r and in considerati on of t he 

sum of Ten Dollars ($10. 00) cash and other valuable consideration to lt in 

hand paid by Grantee, the receipt and sufficiency of which are he reby 

acknowledged: 

1. Grantor has granted, bargained, sold and conveyed , and by these 

pre sent s does hereby grant, bargain , sell and convey unto Grantee . effective 

as of twel ve o'c lock. midnight on June 30, 1988 Ct ha "Effecti ve Time"), all 

of t he ri ght, title and interest owned or clai med by Gran t or as of the date 

of execution hereof 1n and to the following (the "Subject Property") : 

( a) All o11 , gas and/or mineral leases, permits or licenses , and all 

fe e. mi nera 1. 1 easeho 1 d, roya 1 ty and overriding roya 1 ty and ne t proflts 

i nterests in or reversionary rights wlth respect to , and/or any righ t to 

produce or recei ve the proceeds of production of, oi I, gas and other 11 aui d 

and gaseous hyd rocarbons, or any of them, and any mi ne ra 1 s produced in 

assoc iati on ther ewith ("Hydrocarbons") and whi ch are located in t he States 

t . 

VOL 0584r.•.rJ~ 399 
-- - -------. 



I 

I 
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.. .. 

and Counties or Parishes or State or Federal waters identified on Exhibit g 

he reto cwthe Subject Interestsw), including but not limited to the interests 

described in Exhibit A hereto; 

(b) All unitization, communization and pooling agreements and orders 

covert ng the Subject Inte rests or any portion thereof and the unt ts and 

communttized and pooled areas created thereby; 

(c) All easements, rights of way, permits, licenses, servitudes cr 

other i nterests appertaining to the Subject Interests or the Subjec: 

Property; 

(d) All fee simple and leasehold estates of Grantor in the States. 

Counties or Pa rishes identified in Exhibit B hereto, including but not 

limited to the lands and leases described in Exhibit A hereto; 

(e) All tcbular goods, equipment and other personal property, 

fixtures and improvements situated upon the Subject Interests or the Subject 

Property or used or held for use in connection ~ith the exploration, 

development, operation or enjoyment of the Subject Interests or the Subject 

Property or the production, treatment , storage or transportation of 

Hydrocarbons therefrom, and any 1 eases of such persona 1 p:-operty. f1 xtures 

or improvements; 
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(f) All Hydrocarbon sales, purchase, exchange, transportati on and 

process 1 ng contracts and agreements. farmout or farmi n agreements. joi nt 

opera ti i1g agreements and a 11 other contracts or agreements and contract 

rights of whatever kind or character insofar as the same relate to or affec~ 

the Subject Interests or the Subject Property or any part thereof; 

(g) All of Grantor's books, records, accounts, files, docu:nents, 

maps , manuals , information and data (including engineering, geological and 

geophysical data) insofar as the same relate to or affect t he Subject 

Interests or the Subject Property; 

(h) All consents, permits, l icenses, orders, regl st;ati ons, 

franchises, certificates , approvals or other similar rights from any 

governmental agency insofar as the same relate to or affect the Subject 

Interests or the Subject Property: and 

(I) All partnership Interests, undivided Interests and other joint 

venture interests of Grantor relating to any right to produce or receive the 

proceeds of Hydrocarbons from the Subject Interests or the Subject Property; 

EXCEPTING AND RESERVING unto Grantor, Its successors and ass 1 gns . a 11 ri ght. 

t1tl e and 1 nterests of Grantor 1 n and to a 11 mi nera 1 s other than 

Hydrocarbons In , under or that may be produced from the Subj ect Interests; 

-3-
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provided, ho~ever , Grantor covenants and agrees t hat the estate of Grantor 

and of Grantor's successors and assigns in t he minerals other t han 

Hyoroca r bons which are excepted and reserved hereby unto Gran t or , it~ 

successors and assigns shall at all times be and remai n subordinate to tne 

estate of Grantee and of Grantee's successors and assigns in the 

Hydrocarbons conveyed by th1s Conveyance; and that Grantee, its successors 

and assigns sha 11 be fre e to dea 1 with t he estates and rights conveyed 

he reby, specifically including t he oil and gas leases included herein, in 

any manner it or they s ee fit, including the relinquishment , t erminatio:-~, 

assignment or reas~ignment thereof , ~ithout not i ce to or approval of Gran tor 

or its successors and assigns, provided that Grantee ar.d its successors and 

assigns shall not voluntarily relinqui sh , t erminate, modify or amend any of 

the estates conveyed hereby if Grantor or its success ors or ass igns sha 1 i 

have sJjecifically notified GranteE: or its successor$ and assigns t hat it is 

or t hey are engaged in a program to exploit such mi nera ls other than 

Hydrocarbons covered by such estate or estates which are excepted and 

reserved hereby. 

SUBJECT, HOH EVER, to all valid and subsisting restr ic t ions , exceptions, 

res ervations, conditions, liens, interests, instruments and other 

encumbrances (the "Encumbrances") . 

TO HAVE ArlO TO HOLD THE Subject Property , subject t o the Enc u:.:orances. 

: oge t ne r . ..,.; : h a 11 and s i ngu 1 ar the rights and a;Jpur:encnces ti1 erc : o ; n 

anywise belong ing unto Grantee , its successor s, a$Signs and legal 

representatives for ever. THI S COtNEY AliCE IS MADE WITHOU T REPRES El:TAT"C:I OR 

-4-
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HARRANTY OF ANY KINO, HH ETHER EXPRESS OR IMPLIED, RELATING TO TH E SUBJECT 

PROPERTY OR THE SUBJECT INTERESTS. . However, th1 s Conveyance 1 s made with 

full substitution and subrogation of Grantee 1n and to all covenants and 

warranties by others heretofore given or made with respect to the Subject 

Property or Subject Interests or any part t hereof. 

2. Grantee, for itself, its successors and assign s, here by undertakes 

and obligates itself to be bound by and to fulfill, from and aft er the 

Effective Time, all obl igations, claims and liabilities relating to the 

Subject Property and the Subjec t In terests, including withou t limitation the 

obligation to render and pay all taxes based upon or measured by production 

which acc rue on and after the Effective Time , even 1f such taxes are based 

upon or measured by production occurring before the Effective Time. 

3. Subject to applicable law, Grantor and Grantee shall execute, 

acknowledge and deliver all such fu rther conveyances , t ransfer orders. 

division orders, no tices, releases and acquittances and such other 

instruments, and shall take such further actions, as may be necessary or 

appropriate more fully to assure to Grantee or Its successors or assigns all 

of the properties, rights, t1 tl es , interests, es tates, remedies , powers and 

privileges conveyed, or intended to be conveyed, to Grantee hereby. In 

particular , and without limiting the fo r egoing, 1n the event that any 

Exhibit to this Conveyance omits to describe or inadequately or Incorrect ly 

describes any lands or Interests In lands Intended by Gran tor to be conveyed 

to Grantee or excepted or reserved to Grantor hereby, Grantor shall execute 

any and all such further instruments as may be necessary or appropria te to 

supply or correct such descriptions. 

-5-
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4. H1th respect to interests 

leases included in the Subject 

1n governmental or Ind1an oil and gas 

Property that may r equi re separate 

instruments or assignments to be filed with gove rnmen tal or tribal agencies, 

Grantor has executed and filed or will execute and file appropriate 

comp anion assignments, and w111 use its best efforts to take any other 

reasonab 1 e efforts to obtaIn offici a 1 approva 1 of the assIgnment of such 

Interests. Any and a 11 of such 1 ndi vi dua 1 governmenta 1 or tri ba 1 

assignme nts shall constitute, as to such Individua l leases, one and the same 

assignment as Is made herein. 

5. Nothing herein shall operate to modify or amend any gas sales 

agre ement to which Grantor Is a party covering properti es conveyed to 

Grantee hereunder . The rights and obligati ons of parties under said 

agreements that may exist as of the Effective Time pursuant to the Federal 

E:nergy Regulatory Com'llisslon's (FERC) alte rnative maximum l awful price and 

good faith negotiation procedures promulgated by Order Nos. 451, ~ ~· (18 

C.F.R. §§270.201, tl ~. ) and take-or-pay or take-and- pay crediting 

mechanism promulgated by Order Has. 500, .f..t. 1.f.L (18 C.F.R. §§284.8(0 and 

284.9(1')], or successor regulation s of either, shall not be modified, 

abr1 dged, waIved or exti ngul shed by virtue of th is Conveyance; provi oed. 

however, Grantee recognizes that Grantor has held other inte r ests than those 

conveyed to Grantee hereunder that were or are being conveyed or transferred 

to part ies other than Grantee and, therefore, agrees to abide oy. and to 

bind all of its successors and ass1gns, to t he following: 

- 6-



<a> To the extent any Subject Interests conveyed by Grantor to 

Grantee hereunder are subject to a commitment to sell any 

production to a purchaser under an "existing contract" as 

defined in 18 CFR §§270.201(a)(2)(i1) that Inc lude s gas 

qualifying under Sections 104 and 106 of the Natural Gas Polley 

Act of 1978, it is possible that gas covered by such existing 

contract might be subjected to good faith negotiation procedures 

initiated by other successors-in-Interest to Grantor ("Other 

Successors") or, Grantee hereunder could subject Other 

Successors to same upon Invocation by Grantee of rights under 

such procedures. Consequently, with respect to good faith 

negotiation procedures promulgated by the FERC In Order Nos. 

451, tl .s..e..a . (referenced above), Grantor and Grantee agree to 

the following: 

(1) Grantee shall have no unilateral right to Invoke good faith 

negotiations with any pipeline If that Invocation would allow 

such pipeline to invoke such negotiations with Other 

Successors. Any such Invocation by Grantee that could so affect 

Other Successors shall be done only by agreement by such Other 

Successors. Ne1 ther Grantor nor Grantee, nor any a fflll ate or 

subsidiary of either of them, shall have any obligation to 

ensure that Other Successors will so agree. 

(2) If Grantee hereafter initiates good faith negotiation procedu res 

for any gas produced from Subject Interests conveyed to Grantee 

-7-
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hereunder or agrees to participate in good faith negotiations as 

a result of the initiation of such negotiations by any Other 

Successors, 1t is possible that the purchaser of such gas might 

have the right to requ i re Grantee to renegotiate terr.:s of the 

sale of additional gas, pursuant to the provisions of 18 C.F.R. 

§§270.201(a)(S)(1), (b)(2), and (b)(S)(Ii), as promulgated by 

Order Nos. 451 and 451-8; and such right of said purchaser shall 

be unaffected by this Conveyance. Nothing herein shall limit or 

abridge Grantee's right tQ determine, in Its sole discretion, 

acceptable terms and conditions for continuing the sale of any 

gas to purchasers upon conclusion of gocd faith negotiation 

procedures. Neither Grantor nor Grantee, nor any affiliate or 

subsidiary of either of ther:~, shall have any duty, obligation or 

liability to the other or to Other Successors with regard to t he 

outcome of good faith negotiations conducted by Other Successors. 

(3) Grantee sha 11 ho.ve no rl ght or power to take any aet:i on, by 

amendment, waiver, or other~ise, that would limit, modify, 

abridge, or terminate Other Successors' rights to initiate good 

fa! th negotiation procedures if such procedures would have no 

effect upon the Grantee or any such Other Successors. 

(b) - 1~1 th regard to Subject Interests conveyed to Grantee her~t.nder. 

transportation of natu ra l gas may obligate Grantee : Q cb:a ;n 

agreement of Other Successors as to any properties owned by 

- 8-



Grantor on June 23, 1987, that such Other Successors will be 

bound by the rights of the transporting pipellne(s) to invoke 

the take-or-pay or take-and-pay crediting mechani sm promu 1 gated 

by the FERC in Order Nos. 500, tl ~. ( referenced above), or 

successor regulations, absent a waiver by the transporting 

pipeline(s) of its rights under said regulations . Neither 

Grantee nor any Other Successor to any of the prope rties owned 

by Grantor on the above-referenced date , has been obligated to 

submit, unconditionally, to crediting of gas volume s. Prior to 

any transportation of gas from Subject Interests conveyed to 

Grantee hereunder, Grantee shall attempt to ob tain the agreement 

of each potential transporting pipeline not to assert righ ts 

under said FERC regulations to credit volumes of gas transported 

on behalf of Grantee from said Subject Interests against 

contractual or other obligations of such transporting pipeline 

to Other Successors. If necessary wa ive rs are not ob t ained , 

Grantee's rights to commence transpor tati on that could trigger 

cred1t1n~ of gas volumes impacting Other Successors shall be the 

same as Grantor's rights existing prior to this Conveyance to 

Grantee: provided, however, that Grantee shall be allowed to 

commence transportation, and Other Successors shall provi de 

necessary offers of credits to perm1 t transportati on, to the 

extent that (1) said transportati on could result in potential 

crediting of gas volumes against only those Interests that we re 

conveyed by Grantor to any of its subsidiaries on or after the 

-9-
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Effective T\me, and (2) Grantee demonstrates to said Other 

Successors that Grantee's requested waiver of crediting by the 

transporting pipeline was refused. 

(c) All subsequent conveyances or transfers by Grantee of any of the 

Subject Interests conveyed to Grantee hereunoer, in whole or in 

part, shall incorporate covenants and limitations identical \n 

substance to the for~going for the continuing benefit of Grantor 

and Other Successors, and shal l similarl y bind Grantee's 

successors or assigns. 

6. This Conveyance shall \nure to the benefit of and be binding upon 

Grantor and Grantee and their respective successors and assigns. 

7. This Conveyance may be executed in counterparts, all of whicn are 

identical, except that to facilitate recordation , In certain counterparts 

hereof only those portions of Exhibits A and B are included whicn contain 

specific descriptions ~f the Subject Property located in the recording 

jurisdiction in which the particular counterpart is to be recorded. All 

such counterparts together shall constitute one and the same instrument. 
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.·· . 

IN HITNESS HHEREOF, Grantor has caused th1s 1nstrument to be executed by 

1ts duly author1zed off1cers, and Grantee has jo1ned 1n the execut1on of 

th1s 1nstrument by 1ts duly author1zed off1cers fo r the purpose of 

ev1denc1ng the assumpt1ons he re1nabove described , all in a number of 

counterparts wh1 ch sha 11 be read together and construed as but on e and the 

same 1nstrument, as of the Effect1ve T1me. 

GRANTOR 
TENNECO OIL COHPANY 

ATIEST: 

c6w.atB;t d. lclta 
Assistant Secretary 

By: 

HITNESSES: 

GRANTEE 

- AlTEST: 

<Lw,vd !1 . tJdt. 
Ass1stant Secretary 

By:ji;/~ 
WITNESSES: 

-1 1-
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PROPE RTY 
NUMBER 

TRACT 
NO 

01 00026778 006 0 1 

0100026778 010 01 

0100026778 012 01 

01 00026778 0 13 0 1 

01 00028798 00 1 01 

LESSOR/ 
GRANTOR 

JOE MUCH(R, ET AL 

0 . L . GR AGG . ET AL 

MAR Y E . EVANS 

EXH I B IT A ATTACHED TO ANO MADE A 
PART OF CONVEYANCE ANO ASSIG~ME NT 

EFFE CT IVE JUNE 30. I 'JB8 

PAGE 7 

FRO M TENNECO OIL CO MPANY TO TOC, GCO INC . 
STARR COUNTY, TEXAS 

I NSTRUMENT 
DATE 

RECORD ING 
INF OR MATI ON DESCR IP TI ON 

12/10/1975 V- 393 P - 685 
ABST 0338 
SURVEY/RAI L : MOR ALES.J 
SECTION 33 - WEST 48 . 90 ACS 
SECTI ON 3 4 - 59 1 . 10 ACS OU T OF Ttl£ G. O. NEWMAN S/0. 

EL BENAOITO GRANT. A- 68 IN ttl OALGO COUNTY. AND 
A-3 38 IN STARR COUNTY . 

TRACT I - RI GH TS ABOVE 10,858' 
TRACT 2 - RIGHTS BELOW 10,858' 

01/02/1976 V-394, P -436 

01/06 / 1976 V-39 4 P-36 

ABS T 0338 
SURVEY/RAIL : ~ORALES .J 
SECTION 33 - WES T 48 .90 ACS . 
SECTION 3 4 - 591 . 10 ACS. OUT OF THE G 0 NEWMAN S/0. 

EL BENAOIT O GRAN T, A-68 IN HIDALGO COUNTY, AND 
A-338 IN STARR COUNTY. 

TRACT I - RIGHTS ABOVE 10,858' 
TRACT 2 - RIG~IS BELOW 10,858 ' 

AB S T 0338 
SURVEY /RAIL : MORALES,J 
SECTION 33 - WEST 48 90 ACS. 
SECTI ON 34 - 59 1 . 10 ACS OUT OF Ttl[ G 0 N(I.;.IAN S/0. 

EL BENAOITO GRANT. A- 6B IN HIDALGO COUNTY. AND 
A-338 IN STARR COUNTY . 

RIGHTS ABOVE 10 . 858' ONLY. 

NATL BK OF CO MMERCE. I NOEP EXE 0 1/26 / 1976 V-393 P-1 1:2 

SOUTH~EST FARM 6 RANCH, I NC . 

ABST 0338 
SURVEY/R AIL : MORAl(S.J 
SECT I ON 33 - WEST 48 . 90 ACS. 
SECTI ON 3 4 - 591 . 10 ACS OUT OF TH ( G 0 N(WMAN S/0 . 

02/ 13/ 1979 V- 422 P-376 

EL BENAOIT O GRANT, A-68 IN HIDALGO COUNTY, ANO 
A- 338 IN STARR COUNTY . 

RIGHTS ABOVE 10,858' ONLY . 

ABS T 092 1 
SURVEY/RAIL . JIMINEZ.G 
BEING ALL OF SECT I ON :280 . TRACT I . 
ABST 09:23 
SURVEY/RAI L : JIMINEZ.G 
BEING ALL SECIION 532, TRA CT 2 . 

J 



PROPER if 
NU"P. [ R 

TRACT 
110 

(._ 01000787011 00 1 07 

(< 0 100028798 002 01 

01000287 98 002 0 2 

01000288~1 000 0 1 

o ro.x>r.•,ss 1 ooo o ' 

0100065857 002 0 1 

0 1 0006~852 003 0 1 

-------------------------------------------------------------------------------------------------

LESC.OR/ 
G~MIItlli 

(XHIOII A ATH. CH[ll TO AIIO "'·0( II 
PA RI Of COIIVfYl. NC( t.r..O ASSIC".'J''UJi 
(FfE<. l JVL JUNl 30 , t <J/l/l 
FROM l(I,'I(CO OIL COVPfiNY TO I OC:. r.r:o INC . 
STARR COUNT Y. 1(1AS 

INSH?l.'"fNl 
OA T[ 

v 

RECO~~ii.C 

I Nf o;;Mt. I I U '~ 0£SCP I I'IIOIJ 

PA GE A 

SOtJIHwlSI ffiQ'I 1\ PI.'ICH. INC 02/ 13/ 1 97~ V-427 P-376 

NEWMONT OI L CO VPfiNY 

J AMES H. W. JACKS. (T AL 

MM . GAR CIA [1 U~ 

OORO C ALONSO. (1 Al 

f L M(NOO. ET Al 

M M GhRCI A 

AOS T On l 
SURVfY/RAIL · JI MI NEZ.G 

05/ 22 / 198 1 v -~ ~~ P · 7'lt 
Al\ST 0'12 1 
SURVEY/~ AIL · J IMI N£Z.G 
ALL Of SECT I ON 280 . 1 RAt I I 
ARS T 0973 
SURVlY/R AIL : JIMI N(Z.G 
Al l Of SEC TION 532 . lRIICl 7. 

05/22/1981 v- ~41 P-791 
AOST 0921 
SURV£Y/RAIL : JJMJN(7,G . 

03/07/1979 V·475 P·675 
ABST 0 247 
SURVfY/RAIL. CCSO S RG~G RR 
,_.OR[ OR LE SS BE II~G ALL Of THE C.C S . D. & R G. N. G. R. R . 
SURV(Y. SECtiON 2/ll 

02/1 4 / 1941 V· I 10 r SO!l 

01 / 16/ 1937 V·9 4 P-467 

09/70/1935 v-as P-~~8 

ABST 0179 
SURVEY / RAIL · LON~ORI II . ~ 

OUT Of 588. 49 ACS or M M GhRCIA SUBD IVI SION 
TRA CT I DEPT H A · RIGHI S ABOV( 4 211'. NON· PRODUC ING 
TRACT 2 DEPTH B · RI GH I ') BE LOW "2 I I'. PROOIJCING ZOIIE 

AO ST 0 179 
SURVEY/RAI L : LONGORIII,M 
OfiNG HUCTS 75. 76, ?9 P. 3011 . 
HOP !lY M M GARCIA WELL KK·I. '>UN OIL OPERfll OII IN WHICH 

l DC HAS NO INI (RE$1. 

A!lSl 0 179 
SURVn /P. III L 
TRAC T 31)1\ 

LONGORIII., M 

07/15/ 19 44 V· 111 P ~~7 
AHST 0179 
SUR\'( 'I' /RAIL LONGCR I II.~ 
llf IIIli lilAC T 3011 
H!lP UY M " '-ARCIA WEll K- I . SUN OIL Ol'fRr.lOR IN \o llltff 

IOC 1111 <; 1<0 INIIR£51 



State of Arkansas 

Arkans as 
Ashley 
Calhoun 
Ch\cot 
Clark 
Cleve land 
Columb\a 
Da 11 as 
Desha 
Drew 
Grant 
Hempstead 
Hot Spr\ng 
Howard 
Jefferson 
Lafayette 
L\ncol n 
LHtle R1ver 
M\ller 
Ne vada 
Ouach \ta 
Ph \ll1ps 
P\ke 
Sev\er 
Un\on 

State of Alabama 

De Kalb 
Escamb\a 
Hob1le 

State of Flor1da 

Cal houn 
Columb\a 
Escamb1a 
Gadsden 
Ham\lton 
Jackson 
Mad1son 
Santa Rosa 

.. 

State of M1ss1ss1pp1 

Adams 
Carroll 
Clay 
Cov\ngton 
Frankl\n 
Greene 
Jaspe r 
Jefferson Oav1s 
Jones 
Kemper 
L\ncoln 
Mad\son 
Marlon 
Neshoba 
Per ry 
P\ke 
Scot t 
S1 mpson 
Sm\ th 
Stone 
Walthall 
Wash\ngton 
Wayne 
W1lk1nson 
W1nston 
Yazoo 

,- -
1 

tv'uv 'J D 1-/JK 

- __ .} 

VOL 0584 P.•.r,~429 



'· 

THE STATE OF TEXAS t 
COUNTY OF STARR j 

I, JUAN J. MILLS. Clerk of the County Court in and for Starr County, Texas, do hereby certify that the 

above and foregoing is a true and correct copy of ___ ~C~O~N:..!.V~E~Y~AN~C:.!:E~------------ from 

-----~T~e~nwn~e~c~o~O~i~l~C~o~m~p~a~n~y ________ t0 ___ ~T~O~C __ ~G=u=l=f~C~o=a~s~t-=I=n~c~·~'------

d.tted the ___ ..~..3.o~...rdlol.--___ day of ----'N~o~v::...:e::.:m:!!b:o.:e::..::r:....;z!.__, 19--"8:...:::8 __ , and as same appears of record in Volume 
.. 

0584
.. excerpt 

_ __:_::....::.......: ___ ,page 399/429 , of the ---~O.::.f.::.f.:::i..:::c.:::i.=a.:::l _____ Records of Starr County, Texa~. 

TO CERTIFY WHICH. Witness my hand and official seal of office at office in Rio Grande City Texas, 

tltil> the "' 14th '•day of February, 
) .......... 

~ 

JUAN J MILLS, County Clerk~ 
STARR (C;OUNTY. TEXAS 

~ n ··~ 
BY~~:f··>ff~ 

A.D 19 .l!.L_. 

DEPUTY. 

,,. 
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Gany Mauro 
Commissioner 
General land Office 

• -I 
March 15, 1989 

Tenneco Oil 
Attn: Gregory S . Mathews 
14340 Torrey Chase Blvd. 
P. 0. Box 73408 
Houston, TX 77273-3408 

Re: Instrument Filings 

Dear Mr. Mathews : 

The General Land Office hereby acknowledges receipt of certified copies of the following 
instruments on February 23, 1989. The instruments have been filed in our r ecords and your 
remittance of $135.00 has been applied as shown below . 

-
• 

INSTRUMENT 

Conveyance 
Conveyance 

COUNTY 

Starr 
Starr 

STATE LEASE 
NUMBER 

t1 M· 84145 
M-93105 

TOTAL 

FILING 
FEE 

$ 5 .00 
$25.00 

$30 . 00 

REFUND 
DUE 

$ 10.00 
$ 95.00 

$105.00 

In accordance with Sec . 11.12 (a) (1) of Title 31 of the Texas Administr a tive Code, an 
assignment covering undivided interest leases with the same Mineral File number shall be 
treated as one lease and thus require a single lease filing fee. 

Therefore, the $105.00 excess filing fee for undivided interest leases M-84145 and M-93105 
will be refunded t o you after processing by our Accounting Department. 

Please allow three to four weeks for receipt. 

A cerely , 

~arey Tynan 
Lease Complian 
Energy Resources 
(512) 463 - 5042 

CT/TR/krl 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701 
(512)~ 

I I -
L 
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Garry Mauro 
Commissioner 
General Land Office 

~~-tD{:t•i········ ....... ., 
: z : 

\~ .i 
·····.:: ..... ":" ...... :=··; 

r 

ATTN: 

DATE REGISTER 
RECEIVED NUMBER 

2/23/RCJ 31762 

AMOUNT TO BE REASON FOR REFUND 
REFUNDED 

-~ 

It". -•c" ei 1 $105.00 ____. eE'! 
L (A-'i '+ 14-s-) 
~ 

~ l r.-

(M ... GJ3tos) 

-

Refund Approved Accounting ______ Warront(s) Mailed 

G.L.O.- G.A.-15-(1-83) 

Stephen F Aust1n Bu1ld1ng 
1700 North Congress Avenue 
Auslin. Texas 78701 

(s~e. Lr ,c. A.~ 3/ts/JFj 

WARRANT 
NUMBER 

J~!SftJ/2 
J 

/ 

30 
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TO ALL INTEREST OWNERS 

Dear Interest Owner: 

July 31, 1989 

Fina Oil and Chemical 
Company 
14340 Torrey Chase Blvd. 
P.O. Box 73408 
Houston, Texas 77273-3408 
(713) 583-3000 

Re: Southwest Farm & Ranch #3 
D. 0. # 274583 
Starr County, Texas 

Fina Oil and Chemical Company recently completed the Southwest Farm & Ranch 
# 3. Accordingly, we have prepared and enclosed two copies of our Division 
Order. 

If the Division Order appears satisfactory please have the original properly 
executed in the presence of a witness and return it to this address . The 
Division Order marke d "COPY' should be retained for your records . 

Before returning the Division Order, please verify t he accuracy of your 
mailing address and insert your Social Security number in the space provided. 
Because of r ecent changes in Internal Revenue Service regulations regarding 
backup withholding , i t i s Fina ' s policy not to place an interest i n line for 
payment without the proper Social Security number. 

Thank y ou for your cooperation in this matter . 

jJD 
Enc. 

State of Texas File Nos . M-84145 
M-93105 

'1.:l...\S\ 

JD:br:217 

Sincerely, 

Jill Dewbre 
Properties Department 
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- GAS DIVISION ORDER - . . -. 
. ., 

•••• • • • •• • 
••• • • • • •• 

No 274583 

FINA-1218·8 PROPERTIES DEPT. 
July 28 89 _____ __::..=.;::.=___.:..__ ______ • 19 ---

To· t~N'O?I13~~0 y~g(18CAL COMPANY 

HOUSTON, TX 77273-3408 -
The unders•gned, and each of us. certify that we are the legal owners of and hereby warrant the t1tle to our respective Interests as set 

out below in the proceeds denved from the sale of gas or other gaseous or vaporous substances (includmg condensate or disttllate) from all 

wells on the ____ __,S~o>LJ,j,u.J.t..Lhl..l!wr.se ... s~t~..-;;_F_J:la~,r..IJmll-l&.,_J.loRJ:Ja..Lo~c....LbJ,......JtiL-1..1.3 ___ ~-------Iocated •n ------------

_ _.S;u..t acu...r.,~.,r _ _ County or Parish. State of ____ T.~o.,J;:.P..a.x,~;~a.~---------- . more particularly described as follows 

599.18 acres of land, more or less, being all of the Gregorio Jiminez Survey, 
Section No. 280, A-921, sometimes referred to as the C.C.S.D & R.G.N.G. Ry. 
Co. Survey, more particularly described in the patent from the State of Texas 
to James B. Wells recorded in Volume 34, Page 169 of the Deed Records of 
Starr County, Texas . 

• . EFFECTivE First Production , and unt1l fu rther written not•ce you are hereby authonzed 10 
• • • gtve cred•t as set forth below, lor all proceeds derived from the sale of gas from sa•d property subject to the conditions, covenants and 
• • • directions shown on the reverse aide . • •• • 

• •••••• • • 
• 

• • • CREDIT TO: 
• • • • •• 

X 
WITNESS 

X 
WITNESS 

WITNESS 

WITNESS 

WITNESS 

WITNESS 

DIVISION OF INTEREST P.O. ADDR ESS 

SEE EXHIBIT "A'' 

X 

SSN 

BY: 

TITLE: 

TAX ID 
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In consideration of the sum of One Dollar, the receipt and sufficiency of which is hereby acknowl­
edged, each of the signatories to this division order agrees that the followi~g covenants are also part of 
this division order, and shall be binding upon the signatories, our heirs, executors, administrators, legal 
representatives, successor's and/or assigned. 

FIRST: Each of the signatories agrees that the settlement price hereur'ider for gas and comp~nents 
thereof is the price specified by the effective Gas Purchase Contract from time to time in force applicable 
to the signatories interest in the gas so sold or on the gas so sold from which any royalty or other non­
expense bearing interest is calculated. 

SECOND: If gasoline, distillate or other liquid hydrocarbons (except oil), or any orie or more of 
such products, are produced from or attributable to the above-described land and sold at any time or if 
gasoline, distillate or other liquid hydrocarbons (except oil) are recovered from or separated out of gas 
produced from or attributable to the above-described land and sold at any time, each of the signatories 
agrees that the settlement price hereunder for such products shall be the price realized from the sale there­
of, after deducting therefrom, an amount equal to the signatories proportionate share of the cost of pro­
duction or recovery thereof. Payments for gas with which or from which such products are produced or 
recovered shall be calculated at the settlement price otherwise provided ?herein after the production, 
removal or extraction of such gasoline, distillate and other liquid hydrocarbons (except oil). 

:.~ 

THIRD: Payments are to be made by checks of Fina Oil and Chemic~~ Company to be delivered or 
mailed to the parties thereto entitled at the addresses above given. The signatories authorize you and/or 
the purchaser of the gas under the effective contract to withhold from the··proceeds of any and all gas 
referred to hereir the amount of any tax now or hereafter levied thereon, or on the production thereof, by 
any Governmental authority, and to pay the same in their behalf. HOWEVER: you may withhold payments 
to any or all of the signatories until the total amount accrued to any individual's interest is at least 
twenty-five dollars ($25.00) except that full payment will be made each December regardless of the 
amount accrued. 

FOURTH: In case of any adverse claims of title or in case title shalf?!"Ot be satisfactory to you at 
any time during the terms of this Division order, each of the signatories agrees to furnish complete ab­
stracts of title and other evidence of title satisfactory to you and authorize yo~ to withhold payments, with­
out obligations to pay interest on the amount so withheld, u.ntil satisfactory indemnity shall be furnished to 
you against such adverse claims or any such defects in title, or until title shaJ.r be made satisfactory to you. 
Each signatory as to the interest of such party hereunder, respectively agrees, in the event suit is filed in 
any court affecting title to said gas, either before or after severance, to ind~mnify and save you harmless 
against any and all liability for loss, cost, damage,. and expense which you m~y suffer or incur on account 
of receiving and paying said party the proceeds derived from ·the sale of saic!' gas. Where you, pursuant to 
the prov1sions hereof, withhold payment, or any part thereof, e~ch signatory..from whom payment is with­
held severally agrees to indemnify and hold you harmless from all liabilityJor any tax, together with all 
interest and penalties incident thereto imposed or assessed against, or pa id: by it on account of the sum 
or sums so withheld from payment·.to said party and severally agrees that YQU may deduct all such taxes, 
interest and penalties so paid by it from any sums owing by it to said party: 

FIFTH: If it is now or subsequently becomes necessary to transport, c¢mpress, dehydrate or other­
wise treat said gas, as a condition of the delivery thereof to any purchaser or ·purchasers, an amount com­
mensurate with the actual costs of such treatment, compression, dehydration or other treatment may be 
deducted from the proceeds due the signatories in the proportion that the signatories ownership interest 
bears to the total ownership. -: 

SIXTH: The signatories severally agree to notify you of any change ef ownership, and no transfer 
of interest shall be binding upon you until a Transfer Order and the recordet:;t instrument evidencing such 
transfer or a certified copy thereof, shall be furnished to you. Transfer of interest shall be made effective 
as of 7:00a.m. on the first day of the calendar month following the month iri which notice is received by 
you. 

SEVENTH: You are hereby relieved of any responsibility for determining if and when any of the 
interests hereinabove set forth shall or should revert to or be owned by other ·parties as a result of the com­
plet ion or discharge of money or other payments from said interests, a·~d the signers hereof whose 
interests are affected by such money or other payment, if any, agree to ··give you notice in writing by 
registered letter addressed to Fina Oil and Chemical Company, P.O. Box 21.5.9, Dallas, Texas 75221, when 
any such money or other payments have been completed or discharged or when any other division of 
interest than that set forth above shall . for any reason, become effective and to furnish Transfer Orders 
accordingly. and that in the event such notice shall not be received, you shall be held harmless in the 
event of , and are hereby released from any and all damage or loss which. might arise out of, any over-
payment. :!f.· 

EIGHTH: The owners of the royalty interest in and to the oil and :·gas lease from which the gas 
under contract is removed and who are entitled to payment for the gas covered by this Division Order 
agree to notify you of any change of ownership; it being understood that any vendee, or assignee, of said 
royalty interest shall take same subject to the terms hereof. ..:. 

NINTH: If any interest hereunder shall become subdivided, you shall· have the right to require the 
written designation of a common agent to receive payment for the several holders of the subdivided portions 
thereof, and you shall not be required to make payment for _the subdivided interest until such designation 
is furnished. ·.:: 

.. 
TENTH: Th is Division Order shall become valid and binding on each and every owner named here­

in as soon as signed by such owner regardless of whether or not all the other named owners have so 
signed. 

. .. 
• . . .. . 
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EXHIBIT "A" 
D. 0 . #274583 
SOUTHWEST FARM AND RANCH #3 
STARR COUNTY, TEXAS 
PAGE -1-

OWNER NO. OWNER NAME AND ADDRESS 

ROYALTY INTERESTS 

0987776 JANE C. BLACKFORD 
BOX 1776 
CORSICANA, TX 75110 

7154040 C . E. POWELL 
4230 LBJ FREEWAY 
SUITE #412 
DALLAS, TX 75244 

7636210 STELLA PORTER RUSSELL TRUST 
LILLIAN ELLA DAVEY AND 
ROBERT F. RITCHIE TTEES 
4400 THANKSGIVING TOUER 
DALLAS, TX 75201 

7710106 SASI MINERALS COMPANY 
C/ 0 SI ENERGY INC. 
P 0 BOX 7247-8649 
PHILADELPHIA, PA 19170 

7992027 SMITH OIL COMPANY INC. 
TWO TURTLE CK. VILLAGE 
SUITE 1525 
DALLAS, TX 75219 

8049181 SOUTHWEST FARM AND RANCH INC. 
ROUTE 3 BOX 188F 
EDINBURG, TX 78539 

8385155 THE STATE OF TEXAS 
C/0 COMMISSIONER OF THE 
GENERAL LAND OFFICE 
AUSTIN, TX 78701 

9340589 G. W. WHEELER TRUSTEE 
C/0 FIRST STATE BANK 
ACCT #402 - 632 -2 
BOX 308 
BANDERA, TX 78003 

9346222 ESTATE OF MAUDE C. WHEELOCK 
P 0 BOX 881 
CORSICANA, TX 75110 

9346396 SUSAN JANE UHEELOCK TRUST 
C/0 NCNB TEXAS NATIONAL 
BANK TRUSTEE -TRUST 247 
P 0 BOX 613 
CORSICANA, TX 75110 

INTEREST SS/TAX ID# 

.0045654 

.0019531 

.0014649 

.0039062 

.0268555 

.0625000 

.1250000 

.0014649 

. 0134277 

.0088623 
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EXHIBIT "A" 
D. 0. #274583 
SOUTHWEST FARM AND RANCH #3 
STARR COUNTY, TEXAS 
PAGE -2-

OWNER NO . 

8487001 

OWNER NAME AND ADDRESS 

YORKING INTEREST 

TOG - GULF COAST INC. 
P 0 BOX 651339 
DALLAS, TX 75265 

INTEREST SS / TAX ID# 

.7500000 
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Garry Mauro 
Commissioner 
General Land Office 

August 23, 1989 

Fina Oil and Chemical Company 
Attn: Jill Dewbre 
14340 Torrey Chase Blvd. 
P.O. Box 73408 
Houston, TX 77273-3408 

RE: State Lease M-84145 , M-92181 and M-93105 

Dear Mr . Dewbre: 

This letter is issued in lieu of t he ordinary form of "Div ision Or der " prepa red 
by the oi l companies primari l y for execution by the i ndiv idual r oyal ty owne r . 

Inasmuch as the s tatutes provide the royalties the Sta te shall r ece ive, it is 
felt that it would not be in conformity with the law f or the Gene r a l Land 
Office to execute your division order and thereby a ttemp t to b i nd t he Sta te by 
the provisions contained therein. 

The General Land Office, insofar as permitted under t he law , acquie s ces in the 
sale of the oil and/or gas to you from this lease, which oil and/ or gas shall 
become your property when t he State has been paid f or s ame, a s prescribed by 
law and under the terms and conditions as s e t ou t in t he l ea se c over ing the 
area in question . 

Should you have any questions , please feel fre e t o call me a t t he telephone 
numbe r below. 

Sincerel y , 

:.- .... ) -<.i/ -'/[t<-c:z.,...,--/.._ c: 7 
Car ey Tyna n , Manager 
Lease Compliance 
Ene r gy Resour ces 
(512 ) 463- 5042 

CCT/ BK/yrg 

Enclosure : Copy of Division Order 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701 
(512) 463-5256 
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... Ga~ Mauro 
Commissioner 
General Land Office 

November 15, 1989 

Pope and Guerrero 
200 N. Britton Ave. 
Rio Grande City, Texas 78582 

RE : State lease M-84145 
Sections 280 and 532 
Abstracts 921 and 923, respectively 
Starr County, Texas 

Dear Mr. Pope: 

In response to your letter of November 7 , 1989, the above referenced lease 
was leased to Tenneco Oil Company on February 13 , 1979 \vith a five year 
primary tenn and on May 22, 1981 with a three year primary tenn. 'Ihe first 
undivided interest l ease includes 299. 59 net acres in Tract 1 (Sec. 280) and 
317 . 10 net acres in Tract 2 (Sec. 532) . 'Ihe second undivided interest lease 
includes 18. 72 net acres in Tract 1 and 19. 82 acres in Tract 2 . A total of 
318 . 31 net acres in Tract 1 and 336 .92 acres in Tract 2 are currently being 
held by lease production. 

Lease production was established and on-line in August 1982 when Tenneco Oil 
Co. 's S.W. Fann & Ranch State of Tex. Well #1 (RRC ID # 098893) began 
prcx:lucing gas. 'Ihis gas production is from the Borosa, S. (Vicksburg 
Various) field and has produced through August 1989 a total of 251,027 rncf. 
Another well completed and producing under this lease i s the SW Fann & Ranch 
- state of Texas vlell #2 (RRC ID # 110316). Well #2 was completed April 27, 
1984 and has prcx:iuced gas from the Hinde, West (Vicksburg-18) field. One 
other well which is being reported to have production under this lease is 
gas well #3 (RRC ID #131692) and was completed June 11, 1989 in the Borosa, 
E. (8270 Vicksburg) field. 

Any production from either section 280 or 530 will hold by production all of 
the net acreage mentioned above. state Lease M-84145 does not contain any 
depth limitations or development clause, therefore all the acreage 
originally leased in 1979 and 1981 is being held by production from the 
three gas vTells . 

Stephen F. Austin Butldlng 
1700 North Congress Avenue 
Austin, Texas 78701 
(512) 463-5256 



Paragraph 31 of the 1979 lease is considered a pcx:>ling provision clause and 
would only apply to pcx:>led acreage. Ctn:Tently there is no pcx:>ling agreement 
on file and all production is considered lease prcxiuction. 

If you have any questions concerning this letter or any provlSlon in the 
lease, please do not hesitate to contact me at the address or telephone 
number listed bel eM. 

Sincerely yours, 

__,-----~ --;~~6_ I . /} 
Tracey T Yakin 
Geologist 
Petroleum & Minerals Division 
(512) 475-1515 

'ITY:wp 
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JOHN A . P OPE, J R., (D . 1897-1977) 

JOHN A . POPE, Ill 

DAVID J . GUERRERO 

CARL J. H AFNER 

POP E AND G U ERRE RO 
ATTORNEYS 

200 N . BRITTON AVE. 

R IO GRANDE CITY, TEXAS 7 8 5 8 2 

(512) 487-5677 

October 16 , 1989 

'' f •• 

Fina Oil & Chemical Co. 
P.O. Box 73408 . . 
Houston , Texas 77273 - 3408 

Attn: Ms. Jill Dewbre 
Properties Division 

Re: Southwest Farm and Ranch #3 
Division Order No. 274583; Surveys 280 and 532, 
Starr County, Texas 
Our File No . 25 , 121 

De ar Ms . Dewbre : 

I thank you for your letter of October 9th, a copy 
which is enclosed herewith, and the information contained 
there i n . First of all let me apologize to you for my error 
in referring to my client as "Southwest Grain" which is a 
misnomer. Unfortunately I have lived too long in Starr 
County and I often refer to · our client as "Dallas Cowboys" 
and Southwest Grain"; however its correct name is Southwest 
Farm and Ranch, Inc. That being resolved I would like to 
lay a predicate for my _following queries: 

Surveys 280 and 532 are both recognized as "State 
Lands " and covered by the Relinquishment Act. Referring you 
to your correspondence of October 9th: Am I correct in 
assuming that no production was encountered on Survey 280 at 
any time subsequent to February 13, 1978, other than the 
Southwest Farm and Ranch #3? If this is correct, am I 
correct in assuming that the drilling of your Southwest Farm 
and Ranch #3 was conducted subsequent to the t ermination of 
the primary term? If this is correct, perhaps you had 
better check with your legal department before you reply. 

If my last query is correct, I call y our attention to 
the provisions of Paragraph 31 of the stated lease . My 
visual examination of the East half of the Starr County Map 
indicates that Surveys 280 and 532 a re non - contiguous. 



- - --... - ···---- -v · 
Page 2 
October 16 , 1989 

Survey 281 separates 280 from 532. Although my map 
indi cates there might have been production on Survey No. 280 
at one time or another , information furnished me by our 
clients is that there wasn' t any production on Survey 280 
unde r your lease until the present Southwest Farm and Ranch 
#3. If this is correct, would you be kind enough to advise 
me under what legal theory your 1979 lease was perpetuated 
as to Survey 280. If it was perpetuated by pooling 280 with 
other lands, would you be kind enough to furnish me with the 
unitization, or the recording data of the same so that I can 
advise my clients accordingly. In other words, in lite of 
Paragraph 31 of the referred lease , the perpetuation of this 
lease could only have been obtained from either production 
from Survey 280 or by the pooling of Survey 280, with o ther 
lands. 

If you would check with your legal department and 
advise us of these queries, we would be eternally indebted 
to you . If for some reason or another you can not , or are 
unable to furnis h us with the necessary information, please 
be kind enough to advise so that I can inform our clients. 

Basically what I am trying to arrive at is under what 
legal theory the lease covering Survey 280 could have been 
perpetuated beyond the primary term if your #3 was drilled 
after the primary term . Quite possibly the information that 
I have available to me is incorrect. 

One further boon, our client furnished us with a copy 
of the referred division order and through an of fice 
disaster, part of the divisio n order is illegible. Would 
you be kind enough to furnish us with another division 
order . Your prompt reply would be appreciated. 

JAP,III:adgg 

cc : So uthwest Farm and Ranch 

' 
( 
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POPE AND GUE R R ERO 
ATTORNEYS 

200 N . BRITTON AVE. 

R IO GRANDE CITY, TEXAS 78582 

(512) 487-5677 

JOHN A . POPE, J R. , (D. 1897-1977) 

JOHN A . POPE, Ill 
November 7, 1989 

DAVID J . GUERRERO 

CARL J . HAFNER 
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General Land Office 
Austin , Texas 

In Re: Our File No. 25 , 1 21 
Surveys 280 and 532, Starr County , Texas 

Gentlemen : 

Referri ng to our prior correspondence of November 7th , 
we enclose herewith a copy of Fina ' s correspondence of 
November lst which is self explained . Please note that we 
have marked and underlined certa in port i ons of this 
correspondence which we believe differ with our position . 
We a l so call your attention to the last entr y of 10/26/89 on 
Exhibit "A" wherein Fina states that it has spudded "Well 
#3 " . We believe it should be " #4 " . We differ with Fina's 
theory . Would you kindly examine the correspondence and 
advise . In view tha t the State of Texas is the owner of the 
minerals , it would behoove the State to assist us in the 
prosecutio n of this matter . Wi thout the State's joinder we 
doubt wh e ther we would have any standing . We suspect that 
we could interplead the State of Texas , but do not think 
that our client would wish to do so . 

Very 

JAP , III : adgg 

cc: Southwest Farm and Ranch , Inc . 
Rt . 3, Box 188 - F 
Edinburg, Texas 

. Pope,~ 
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Fina Oil and Chemical 
Company 
14340 Torrey Chase Blvd . 
P.O. Box 73408 
Houston. Texas 77273-3408 
(713) 583-3000 

November 1 , 1989 

Mr . John Pope, III 
Pope and Guerrero, Attorneys 
200 N. Britton Ave . 
Rio Grande City, Texas 78582 

Dear Mr. Pope: 

Re: Borosa Field 
Starr County, Texas 

Pursuant to your letter dated October 1989 to our Jill 
Dewbre, please be advised that the entiret of that certain 
Oil and Gas Lease ("the lease") date e ruary 13, 1979 by 
and between Southwest Farm and Ranch, Inc., individually and 
as agent for the State of Texas as Lessor, and Tenneco Oil 
Company (predecessor in interest to Fina Oil and Chemical 
Company) as Lessee, recorded at Volume 422 Pa e_ 376 of the 
Starr County, Texas Deed Records, as been maintained during 
and beyond its primary term by the t1me y payment of delay 
rentals and production in paying quantities . 

Attached hereto as Exhibit "A" is a history of the lease 
which shows that the payment of delay rentals pursuant to 
lease paragraph eight (8) maintained the lease in force and 
effect until production in paying quantities was obtained 
prior to the expiration of the primary term from the South­
west Farm and Ranch ("SWF&R") Well No. 1 on August 1, 1982. 
The SWF&R Well No. 1 (and subsequent SWF&R Well No. 2) have 
been and are still being produced on a lease basis. l 
Furthermo such leasehold has not been ooled o ·~d 
with other ren er1ng paragra h 31 un · ze 
li ra · ff..ecti_ng_par.ti.QD...~ 

, of lease outside unit) inapplic~. In fact, please note 
that the lease contains no provision allowing for the pooling 
or unitization of the leased premises, which is standard for 
the Relinquishment Act lease form. Therefore, the production 
in paying quantities from the SWF&R Well Number 1 (and 2) has 
maintained the entirety of the lease in force and effect 
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Mr. John Pope, III 
Page 2 
November 1, 1989 

pursuant to the habendum clause in paragraph two (2 } of the 
lease. 

Please feel free to call should you have any questions . 

GSM:aez:2665 

Enclosure 

Very truly yours, 

FINA OIL AND CHEMICAL COMPANY 

'~8~J J/1~lJ7-
Gregory S. Mathews 
Senior Landman 
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02/13/79 

P2/13/80 

02/13/81 

07/17/81 

02/13/82 

03/14/82 

08/01/82 

02/13/84 

03/09/84 

05/14/84 

11/08/88 

04/30/89 

08/04/89 

10/26/89 

2665 

EXHIBIT "A" 

Occurrence 

Oil and Gas Lease from Southwest Farm and Ranch, 
Inc. ( 11 SWF &R 11 ) to Tenneco 0 i 1 Company ( "TOC" ) 
covering a 50% interest : in Surveys 280 and 532. 
5-year primary term. 

Delay rentals paid to SWF&R and the State of Texas 
General Land Office ( 11 GLO") per lease paragraph 8. 

Delay rentals paid to SWF&R and GLO per lease 
paragraph 8. 

TOC spuds the SWF&R Well No. 1 (circled in red on 
plat) . 

Delay rentals paid to SWF&R and GLO per lease 
paragraph a. 

SWF&R Well No. 1 completed as a well capable of 
producing in paying quantities. South Borosa 
Field. 

SWF&R Well No. 1 placed on production on a lease 
basis . 

Lease reaches end of primary term, but entire 
lease held by production from the SWF&R No. 1 Well 
per lease paragraph 2 . 

TOC spuds the SWF&R Well No. 2 (circled in green 
on plat) . 

SWF&R Well No . . 2 completed as a commercial 
producer and plac~d on production on a lease 
basis . West Hinde Field. 

Gulf Coast Division of TOC sold to Fina Oil and 
Chemical Company ("Fina"}. 

Fina spuds the SWF&R Well No. 3 (circled in orange 
on plat} . 

SWF&R Well No. 3 completed as a commercial 
producer and placed on production on a lease 
basis. East Borosa Field. ~ ?? 

( --- . . 
Fina spuds the SWF&R Well No. 3 (circled in blue 
on plat) which is presently dri~Ying . 
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POPE AND GUERRERO 

JOHN A. POPE, JR., (0. 1897-1977) 

JOHN A . POPE, Ill 

0AVIO J. GUERRERO 

CARL J. HAFNER 

General Land Office 
Capitol Building 
Austin , Texas 78711 

ATTORNEYS 

200 N . BRITTON AVE. 

RIO GRANDE CITY, TEXAS 78582 

(512) 487-5677 

November 7, 1989 

Re: Southwest Farm & Ranch, Inc 
File No . 25,121 
Survey 280 and 532 
Abstract No. 921 , Starr County, Texas 

Gentlemen: 

We have been employed to examine into the title and the 
possible perpetuation of an oil and gas lease covering the 
hereinafte r described land presently owned by the Southwest Farm 
and Land Inc . , a Texas Corporation whose address is Route 3 Box 
188-F, Edinburg, Texas 78539 . 

As a bit of background, this property was patented to James 
B. Wells by Patent No. 486 - 948, dated June 26, 1944 as it affects 
Survey 280 , Certificate No. 393, Abstract No. 921. Survey No. 
532, Certificate No. 504, Abstract No. 923, Starr County, Texas 
was likewise patented to James B. Wells on November 29th, 1944. 
Through mesne conveyances, These tracts of land were conveyed to 
Southwest Farm and Ranch, Inc . who on February 13, 1979 executed 
an oil and gas lease, Individually as owner of the soil and as 
agent for the State of Texas to Tenneco Oil Company. This lease 
included both Surveys and provided in part at paragraph 31 that 
production of gas above 9 ,00 0 feet perpetuated 320 acres plus 10% 
tolerance . Production below 9000 feet perpetuated 640 acres plus 
10% tolerance . We enclose herewith a copy of a certified copy of 
the lease which according to Fina Oil and Chemical Company is the 
lease that they are producing under . I also enclose herewith a 
copy of my letter addressed to them dated October 16, 1989 which 
is self explained . Would you kindly advise whether or not your 
records help clarify when production was encountered on Survey 
28 0: prior or subsequent to the termination of the primary term. 
If production was encountered prior to the primary term, i.e., 
February 12, 1984. Would you advise what t ype of production was 
had . 

f vI 



General Land Office 
November 7, 1989 
Page 2 

Our information further reveals that there was no production 
on Survey 280 prior to the termination of the primary term. It 
is our further information that there was gas production on 
Survey 532 only. This being the case, it is our opinion that the 
lease may have terminated notwithstanding the drilling of the 83 
well. While our records indicate that there was production on 
the property prior to 1979, there must not have been P.roduction 
at the time the lease was signed. ' 

We would appreciate whatever assistance you could give and 
please bill me for any copies. 

Would you also advise us whether you have any Railroad 
Commission reports shedding light on the subject . 

Your attention in this would be appreciated. 

JAPIII:sjs 
Enc. 

xc: Mr . Tommy Joe Crutcher 
Southwest Farm & Ranch, Inc. 
Route 3 Box 188-F 
Edinburg, Texas 78539 

Very truly yours , 

A. Pope,~ 
~ 





Garry Mauro 
Commissioner 
General Land Office 

November 20 , 1989 

Mr. John A. Pope , III 
Pope and Guerrero 
200 N. Britton Avenue 
Rio Grande City , Texas 78582-3894 

Re : Surveys 280 and 532 , Starr County , Texas 

Dear Mr. Pope : 

With refer ence to your letter of November 7 concerning the Fina 
lease on the above surveys, p l ease know that we a re reviewing t he 
matter as you reque sted . I will be in touch with you by 
telephone during the week of November 27 to discuss matters i n 
detail. 

Thank you for your patience . 

Very truly yours , 

'~.L ./ // ..,( / // 
~~!. '.LLJ_;;l...-' , ... . /}.L- t...' L<--/. . 

Stroud C. Kelley ...... _/. ...P 
Assistant General Couns e l 
Legal Di v ision 
( 512) 463-50 09 

SCK/sp 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701 
(512) 463-5256 
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Fina Oil and Chemical 
Company 

;Jd 

14340 Torrey Chase Blvd 
P 0 Box 73408 

October 31, 1989 

Houston. Texas 77273-3408 
( 713) 583-3000 

C:r. Peter B;9ne 
exas General Land Office 

Petroleum a~d Minerals Divisicn 
1700 N. Congress Avenue 
Austin, Texas 78701 

Dear Mr . Boone: 

Re: Relinquishment Act Leases 
GLO File M-84145 and 
M- 93105, Gregorio Jimenez 
Survey No. 280, A- 921 
Borosa Area 
Starr County, Texas 

Please be advised that Fina Oil and Chemical Company spudded 
its Southwest Farm and Ranch Well No. 4 on the referenced 
land on October 26, 1989 . TOC-Gulf Coast, Inc. is lessee of 
the Relinquishment Act Leases covering Survey No . 280, and 
TOC- Gulf Coast Inc. is a wholly-owned entity of Fina Oil and 
Chemical Company . The well is planned for a depth of 9,700 
feet . 

Please feel free to call the undersigned at (713) 583 - 4747 
should you have any questions, 

Very truly yours, 

FINA OIL AND CHEMICAL COMPANY 

Gtrr.!a~h~ 
Senior Landman 

GSM : aez:2663 
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Fina Oil and Chemical 
Company 
14340 Torrey Chase Blvd. 
P.O. Box 73408 
Houston, Texas 77273-3408 
(713) 583-3000 

Apr~l 25, 1989 

Mr. Peter Boone 
Texas General Land Off~ce 
Petroleum and Minerals O~vi s ion 
1700 N. Congress Avenue 
Au stin, Texas 78701 

Re: Relinquishment Act Leases 
GLO File M- 84145 and M-93105 
Gregorio Jimenez Survey 
No. 280, A-921 
Borosa Area 
Starr County, Texas 

·:·· Dear Mr. Boone: 
•••• 

Pl ease be advised that Fina Oil and Chemical Company plans to spud its 
Southwest Farm and Ranch Well No. 3 on the referenced land on or about May 
l, 1989. TOC-Gulf Coast Inc . ~s lessee of the Relinqu~shment Act Leases 
cover~ng Survey No. 280, and TOC- Gulf Coast Inc. ~s a wholly- owned entity 
of Fina Oil and Chem~cal Company . 

Please fee l free to call the undersigned at (713) 583- 4747 should you have 
any quest~ons. 

GSM:aez:R2127 

Very truly yours, 

TOC- GULF COAST INC . 

~1-~ 
Gregory S. Mathews 
Senior Landman 
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GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER MEMORANDUM 

DATE: January 10, 1994 

TO: 

FROM: 

SUBJECT: 

Jeff Dusenbury ~ 

Tracey Yakints ~I \ 
Status of Mineral Leases M-84145 and M-8084 7, starr 

County 

The following leases and their interests appear to be held by 
production for state leases M-80847 (Sec. 532) and M-84145 (Sec. •s 
532 and 280) : 

M-80847 "A" Interest - 3/ 256 
From G.W. Wheeler to Shell Oil Co. 

M-80847 "B" Interest - 36.3/ 512 
From First National Bank of Corsicana to Shell Oil Co. 

M-80847 "C" Interest - 55/ 512 
From Robert L. Wheelock, Jr. and Betty w. Kenaugh to Shell Oil Co. 

M-80847 "D" Interest - 18.7/ 512 
From Jane C. Blackford to Shell Oil Co. 

M-80847 "E" Interest - 1/ 64 
From Uvalde Construction Co. to Shell Oil Co. 

M-80847 "F" Interest - 3/ 256 
From Lillian Davey and Robert F. Ritchie to Shell Oil Co. 

M-80847 "G" Interest - 55/ 256 
From Smith Oil Co. to Shell Oil Co. 

M-84145 "A" Interest - 1/ 2 
From SW Farm & Ranch, Inc. to Tenneco Oil Co. 

M-84145 "B" Interest - 1/ 2 
Newmont Oil Co. to Tenneco Oil Co. 



There are two wells producing on Section 532. M-80847 is held by 
production from Well #1, completed 3-6-82 (RRC ID# 098893), and 
Well #2, completed 4-27-84 (RRC ID# 110316). Only production from 
these two wells can hold the undivided interests in M-80847. 

There also appear to be five wells holding the two undivided 
interest leases under M-84145. Including the two wells mentioned 
above, there are three wells completed on section 280 holding M-
84145 by production. They are Well #3, completed 6-11-89 (RRC ID# 
131692 trans. to ID# 141745 trans. to ID# 147285), Well #4, 
completed 1-20-90 (RRC ID# 133837 trans. to ID# 146713), and Well 
#5, completed 12-29-89 (RRC ID# 133835). There is a location on 
our maps for Well #6, but I have not been able to find any 
information that indicates the well was completed. 

All wells are operated by Fina Oil & Chemical Co. 

Please let me know if there is any other information you need for 
these two leases. · 
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S8076 (9·93) / 

PAYMENTS FOR THE ACCOUNT OF: 

SHELL NESTERN E&P INC . 

CHECK AMOUNT 

$**********63.76 

TYPE OF PAYMENT: DELAY RENTAL 

FOR PAYMENT UNDER OUR 
PROPERTY NUM BER AS AMENDED 

AND RATIFIED: 

ST03332- 7 

IN COUNTY AND STATE 

STARR, TX 

PAYEE 

0000130458 

LEASE# CR # 

ST03332- 7 9404016060 

AS RECORDED IN VOLUME & PAGE 

L 440 404 

PERIOD COVERED 
MOS. FROM (MO.-DAY-YEAR) TRACTS GOVERNMENT/OTHER LEASE NUMBER ACRES COVERED 

COVERING LAND 
DESCRIBED AS: 

COMMENT: 

637.640 

IN GREGORIO JIMENEZ SURVEY 532, A-923 . 

lt-80847 

PLEASE NOTE You have been designated to receive payments under tho instr<Jmant described above. The attached check represents payment thereunder for tho period designated 
which should be credi ted to the parties shown In the FULL amounts as Indicated . Do not deduct OfTY handling charge from this payment. Should you require such a charge, or should 
a dlrticulty 11rise, please communicate with us at the address shown on reverse after credit ing the full amounts as requested THANK YOU 

COMMISSIONER OF THE GENERAL LAND OFFICE 
OF THE STATE OF TEXAS 

•••• 
1700 CONGRESS AVE ROOM 835 
AUSTIN, TX 78701-3999 

• •• • • • • •• 
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SHELL WESTERN E& P 
P 0 BOX 576 
HOUSTON TX 77001 
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COMMISSIONER OF THE GENERAL LAND OFFICE 
OF THE STATE OF TEXAS 
1700 CONGRESS AVE ROOM 835 
AUSTIN, TX 78701 - 3999 
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·TEXAS 

February 11 , 2003 

Total Fina Elf 
800 Gessner Road, Suite 700 
Houston, Texas 77024 

Re: State Lease MF084145 
Southwest Farm & Ranch # 15 Gas Unit 
824500-015 

ERAIL L A D OIFFK CE 
j ERRY PATTERSON, COMMISSIONER 

The General Land Office has received and filed the division order submitted for the above-referenced state 
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the policy of this office not to execute them. 

Subject to applicable state law and the state's right to take its production in-lcind, the General Land Office 
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you 
should have questions concerning this matter, please feel free to call me at (512) 463-6521. 

Sincerely, 

B~a~ 
Mineral Leasing Division 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



TOTAL FINA ELF 

TotaiFinaEif E&P USA, Inc. 

October 31 , 2002 

Re: D.O. #824500-015, Southwest Farm & Ranch #15 Gas Unit, Starr County, 
Texas 

Dear Interest Owners: 

The Southwest Farm & Ranch #15 Gas Unit was drilled by TotaiFinaEif E&P 
USA, Inc. pursuant to the Amended Pooling Agreement effective May 1, 2001 , 
recorded at Volume 903, Page 171 of the Official Records of Starr County, 
Texas. 

Enclosed herewith are duplicate originals of our Division Order covering your 
interest in the Southwest Farm & Ranch #15 Gas Unit in Starr County, Texas. 
Please execute and return the Division Order to us in the pre-addressed, postage 
paid envelope provided for your use. The duplicate Division Order should be 
retained for your files. 

When returning our Division Order please make sure that your revenue mailing 
address and social security number or tax identification number are correctly 
shown on the Division Order. 

If you should have any questions, please contact the undersigned at (713) 647-
3364. 

very truly, 

raine K. Fullerton 
Staff Division Order Analyst 

BOO Gessner, Su1te 700. Houston, TX 77024 
Tel: (713) 647-3000- Fax: (713) 647-3003 

••• • .· : : ··: ·:· ..... . 
• • • • • • • • ·.· ·.· : . : .. : : . . :· :· 



. INSTRUCTIONS FOR SIGNING DIVISION O~DERS · . 

READ CAREFULLY BEFORE SIGNING 

This Division Order conforms to the Model Form Division Order endorsed by the National 
Association of Division Order Analysts and the National Association of Royalty Owners and 
may not be altered as to its terms. Any changes to the Payor Name must be accompanied by 
supporting documents. 

1. One copy of the Div1sion Order should be signed and returned. The extra copy is for the 
owner's records. 

· 2. Please verify the accuracy of the mailing address and tax identification number and make 
necessary changes. 

3. · If your tax identification number is not shown, please insert it below your signature. Failure 
to do so may result in back-up withholding of 31% of your revenue. 

If you are a ~oreign citizen living outside the United States, please so indicate on the 
Division Order. · 

4. Payments will be deferred until accruals reach $100.00 unless we are requested, in writing) to 
pay otherwise. All deferred funds wiU be released on October 25th of each year. 

5. If there is an Exhibit attached to the division order please DO NOT remove. The exhibit 
must be attached especially if it contains multiple properties so that we can make sure all 
interests affected are placed in pay. 

Please make a note of the following product codes which may appear as part of the payment 
identification number on Fina' s check. 

(10) Oil 
(20) Natural gas 
(30) Condensate 
( 40) Plant Products 
(70) Casinghead Gas 

•• • • ••• • • • ••• • •• • • • • • • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
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I,.KFILN NADOA Model Form Division Order (Adopted 9/95) 

DIVISION ORDER !r,., 
&~ 

. To: TotalFinaEif E&P USA, Inc . 
800 Gessner Road, Suite 700 
Houston, TX 77024 

Property Number: 
Property Name: 
Operator : 
County and State: 
Property Description : 

824500-01 5 
Southwest Farm & Ranch # 15 Gas Unit 
TotaiFinaEif E&P USA, Inc. 
Starr County, Texas 

~ O ctober 31 , 2002 

0 Effective Date: Any Unpaid Amounts 

40 acre pooled unit comprised of 27 .2 acres of land from Gregorio J imenez Survey No. ?32#and 12.8 acres of land from D. Kirtland 
Survey No . . ~ A-935 in Starr County, Texas , said lands more particularly described in the Amended Pooling Agreement effective 
May I, 200T, recorded at Volume 903, Page 171 ofthe Official Records of Starr County, Texas. 

Production: O il: 

Owner Name: THE STATE OF TEXAS 
GENERAL LAND OFFICE 

And Address: STEPHEN F AUSTIN BLDG 
1700 N CONGRESS A VENUE 
AUSTJN, TX 7870 I 

The State of Texas is taking its gas royalty in kind. 

Gas: X Other: .lL(Condensate) 

Owner Number : 15901 

Type Interest: Rl 
Decimal Interest: 0.10500000 

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by 
TotaiFinaEif E&P USA, Inc. 

TotaiFinaEifE&P USA, Inc. shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such 
changes shall be effective the first day of the month following receipt of such notice. 

TotaiFinaEif E&P USA, Inc. is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted 
regarding the interest in production claimed herein by the undersigned. The undersigned agrees to indemnifY and reimburse 
TotaiFinaEif E&P, Inc. any amount attributable to an interest to which the undersigned is not entitled. 

TotaiFinaEif E&P USA, Inc. may accrue proceeds until the tota l amount equals $ 100.00 or pay October 25th, whichever occurs 
fi rst, or as required by applicable state statute. 

This Division Order does not amend any lease or operati ng agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and TotalFinaEif E&P USA, Inc. may have certain 
statutory rights under the laws of the state in which the property is located. 

Special Clauses: None 

Owner Signature: 
THE STATE OF TEXAS GENERAL LAND OFFICE 

Owner Tax Identification Number: 

Owner Day time Telephone # 

Owner Fax Telephone#: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply wi ll result in 3 1% tax withholding and wi ll not be refundable by TotaiFinaEif E&P USA, Inc . 

••• • • • • •• • ••• . • •• • • • • • •• • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • 



LKF/LN NADOA Model Fonn Division Order (Adopted 9/95) 

DIVISION ORDE R o.:s 
~ 
~Q~ 

. To: TotaiFinaElf E&P USA, Inc . 
800 Gessner Road, Suite 700 
Houston, TX 77024 

Property Number : 
Property Name: 
Operator: 
County and State: 
Property Description: 

824500-0 15 
Southwest Fann & Ranch #15 Gas Unit 
TotaiFinaEifE&P USA, Inc. 
Starr County, Texas 

~I'IJJ (JO o". "" 3', 2002 

Effective Date: Any Unpa id Amounts 

40 acre pooled unit comprised of 27.2 acres of land from Gregorio J imenez Survey No. 532 and 12.8 acres of land from D. Kirtland 
Survey No. 893, A-935 in Starr County, Texas , said lands more particularly described in the Amended Pooling Agreement effective 
May I, 200 I, recorded at Volume 903, Page 171 of the Official Records of Starr County, Texas. 

Production: Oil: 

Owner Name: THE STATE OF TEXAS 
GENERAL LAND OFFICE 

And Address: STEPHEN F AUSTIN BLDG 
1700N CONGRESS AVENUE 
AUSTIN, TX 78701 

The State of Texas is ta king its gas royalty in kind. 

Gas: X Other: _K_(Condensate) 

Owner Number: 1590 1 

Type Interest: Rl 
Decima l Interest: 0. 10500000 

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by 
TotaiFinaElf E&P USA, Inc. 

TotaiFinaEifE&P USA, Inc. shall be notified in writing, of any change in ownership, decimal interest, or payment address. All such 
changes shall be effective the fi rst day of the month following receipt of such notice. 

TotaiFinaEif E&P USA, Inc. is authorized to withhold payment pending resolution of a title d ispute or adverse claim asserted 
regarding the interest in production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse 
TotaiFinaEif E&P, Inc. any amount attributable to an interest to which the undersigned is not entitled. 

TotaiFinaEif E&P USA, Inc. may accrue proceeds until the total amount equals $ 100.00 or pay October 25th, whichever occurs 
first, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of o il or gas. 

In addition to the tenns and conditions of this Division Order, the undersigned and TotaiFinaEif E&P USA, Inc. may have certain 
statutory rights under the laws of the state in which the property is located. 

Special Clauses: None 

Owner Signature: 
THE STATE OF TEXAS GENERAL LAND OFFICE 

Owner T ax Identifica tion Number: ---~----------
Owner Daytime Telephone # 

Owner Fax Telephone #: 

Federal Law requires you to furn ish your Social Security or Taxpayer Identi fication Number. 
Failure to comply wi ll result in 3 1% tax withholding and will not be refundable by TotaiFinaEif E&P USA, Inc . 

••• • • • • ••• • •• • . • • • • •• . .. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 



Property Number: 
Property Name: 
Operator: 
County and Sta~e: 

Property Description : 

EXHIBIT "A " 
PROPERTY AND INTEREST LISTING 

824500-015 
Southwest Fann & Ranch # 15 Gas Unit 
TotalFinaElf E&P USA, Inc. 
Starr County, Texas 

40 acre pooled unit comprised of 27.2 acres of land from Gregorio Jimenez Survey No. 532 and 12.8 acres of land from D. Kirtland 
Survey No. 893, A-935 in Starr County, Texas , said lands more particularly described in the Amended Pooling Agreement effective 
May 1, 2001, recorded at Volume 903, Page 171 of the Official Records of Starr County, Texas. 

OWNER INTEREST 

0/N 2531 0.00037056 
CHARLES URSCHEL SLICK 
BUILDING TWO 
4200 NORTHSIDE PARKWAY STE I 00 
ATLANTA, GA 30327 

0/N 4349 0.00777792 
EFS FAMILY LLC 
700 N ST MARYS SUITE 405 
SAN ANTONIO, TX 78205 

0/N 5635 0.00004384 
FREDRICKA H CRAIN TRUST 
C/0 HOUSTON TRUST COMPANY 
1001 FANNIN STE 700 
HOUSTON, TX 77002 

0/N 9919 0.00259254 
LEWIS J MOORMAN III 
700 N ST MARYS SUITE 405 
SAN ANTONIO, TX 78205 

0/N 11610 0.00913036 
MCW ROYALTIES 
PO BOX 881 
CORSICANA, TX 75151-0881 

0/N 12933 0.00037024 
PATTY SLICK SEEM 
BUILDING TWO 
4200 NORTHSIDE PARKWAY STE 100 
ATLANTA, G~ 30327 

0/N 13360 0.00132804 
POWELL LAND MANAGEMENT COMPANY 
5 15A SOU.TH FRYE RD PMB 151 
KA TY, TX 77450 

0/N 13748 0.00265608 
REPUBLIC ROYALTY COMPANY 
PO BOX 840-127 
DALLAS, TX 75284-0127 

0/N 14993 0.28609380 
SHELL WESTERN E&P INC 
PO BOX 9 10204 
DALLAS, TX 7539 1 

INTEREST TYPE 

Rl 

RI 

ORRl 

RI 

RI 

RI 

RI 

RI 

WI 
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. . 
0/N 151,34 
SMITH OIL COMPANY INC 
TWO TURTLE CREEK VILLAGE 

' 3838 OAK LAWN AVENUE STE 1525 
DALLAS, TX 75219 

0/N 15142 
SOUTHERN METHODIST UNIVERlTY 
F/B/0 SMU LAW SCHOOL 
C/0 MINERALS MANAGEMENT 
SMU BOX 75-0233 
DALLAS, TX 75275-0233 

0/N 15507 
SUSAN JANE WHEELOCK TRUST 
CITIZENS NATIONAL BANK TRUSTEE 
TRUST 9336 
400 W COLLIN 
CORSICANA, TX 75110 

0/N 15515 
SUSAN M KERR 
700 N ST MARYS SUITE 405 
SAN ANTONIO, TX 78205 

0/N 15901 
THE STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS A VENUE 
AUSTTN, TX 78701 

0/N 15954 
THOMAS B SLICK JR 
BUILDING TWO 
4200 NORTHSIDE PARKWAY STE 100 
ATLANTA, GA 30327 

0/N 16030 
THOMAS SLICK MOORMAN 
700 N ST MARYS SUITE 405 
SAN ANTONIO, TX 78205 

0/N 16127 
UNIVERSITY OF TEXAS SYSTEM 
BOARD OF REGENTS 
TOM SLICK FUND 
PO BOX 7968 
AUSTIN, TX 787I3 

0/N 16I28 
TEXAS A&M j.JNIVERSITY 
TOM SLICK TRUST ENDOWMENT 
FINANCIAL MANAGEMENT SERVICES 
6000 TAMU 
COLLEGE STATION, TX 77845 

0/N I6789 
WAH ROYALTY COMPANY 
PO BOX 1077 
SAN ANTONIO, TX 78294 

0.01826208 Rl 

0.00099620 ' Rl 

0.00602616 Rl 

0.00259253 Rl 

0.10500000 Rl 

The State of Texas taking its gas royalty in kind 

0.00037056 

0.00259253 

0.00018496 

0.00013888 

0.00433120 

Rl 

Rl 

Rl 

Rl 

ORRl 

••• • • • • • ••••• • • • • • : . : : .. · . . . . . : . . . . 
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0/N 17179 0.0003 7024 Rl 
WILLIAM LEWIS SLICK 

. PO BOX 2 184 
. LAS VEGAS, NM 8770 1-2184 

0/N 2104 1 
' 0.00037024 Rl 

TOM SLICK TRUST FOR 
MIND SCIENCE 
FROST NATL BANK TRUSTEE ACCT 2291 
PO BOX 1600 · 
SAN ANTONIO, TX 78296 

0/N 21042 0.00148 160 Rl 
TOM SLICK TRUST FOR 
SW FOUNDATION 
PO BOX 760549 
SAN ANTONIO, TX 78245-0549 

0/N 21043 0.00074080 Rl 
TOM RSLICK 
SWRESEARCH 
C/0 SOUTHWEST RESEARCH INSTI 
PO BOX28510 
SAN ANTONIO, TX 78228-0510 

0/N 21044 0.00004640 Rl 
TOM SLICK TRUST 
TCU STATION 
PO BOX 29704I 
FORT WORTH, TX 76129 

0/N 32435 0.00099620 Rl 
GLENDA EWING TRUSTEE 
G W WHEELER TRUST 
17036 W LITTLE YORK RD STE 300 
HOUSTON, TX 77084 

0 /N 35299 0.00310488 Rl 
ESTATE OF JANE CASE BLACKFORD 
POBOX 1776 
CORSICANA, TX 75151-1776 

0 /N 999814 0.49953116 WI 
TOT ALFINAELF E&P USA, INC. 
800 GESSNER RD, SUITE 700 
HOUSTON, TX 77024 

0/N 999814 0.04250000 Rl 
TOT ALFINAELF E&P USA, INC. 
800 GESSNER RD, SUITE 700 
HOUSTON, TX 77024 

' 
TOTAL INTEREST: 1.00000000 
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UNITED S TATES P OSTAL SERVICE First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

• Sender: Please print your name, address, and ZIP+4 in this box • 

'--- - - -
TEXAS GENERAL LAND OFFICE 
P.O. BOX 12873 
AUSTIN , TEXAS 78711-2873 

ATTN: JIM BAUMGARDNER 



SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
Item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Att1cle Addressed to: 

'G&l Texas Pipeline, L.P. 
'.0. 8ox 400 
.an Antonio, Texas 78292-0400 

2. Article Number (Copy from service labeQ 

z ?.20 984 948 

If YES, enter delivery address below: 

3. Service Type 

XJ Certified Mail 
0 Registered 
0 Insured Mail 

0 Express Mail 
0 Return Receipt for Merchandi! 
0 C.O.D. 

4. Restricted Delivery? (Extra Fee) 0 Yes 

PS Form 3811 , July 1999 Domestic Return Receipt 102595·99·M· 178 
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z 32 0 984 947 

US Postal Service 
Receipt for Certified Mail 
No Insurance Coverage Provided. 
Do not use for International Mail (See reverse) 
Sent to 

Street & Number 

Pott Office, State, & ZIP Code 

Po'Jtage $ _.. 
Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing to 
Whom & Date DeUvered 
Rei\Jm Receipt Sllowilg to Whom, 
Date, & Add-essee's Address 

TOTAL Postage & Fees $ 
Postmari< or Date 



Stick postage stamps to article to cover First-Class postage, certified mall fee, and 
charges for any selected optional services (See front} 

t It you want thrs recorpt postmarlled. stock tho gummed stub to the nghl of the retum 
address leavrng tho recorpt attached. and present the artrcle at a post office servoce 
wrndow or har>d olio your rural carrror (no extra charge). 

2 It you do not want thiS recerpt postmarlled, stick the gummed stub to the nght of the 
retum address of the artrde date. detach. and retain tho recerpt, and marl the Mrcle 

3 If you want a return recerpt wnte the certrfred marl number and your name and address 
on a retum rece pt card, Form 36 t I, and attach rt to the front of tho arlrcle by means of the 
gummed ends tf space permots Otherwose, affix to back of article Endorse front of artocle 
RETURN RECEIPT REQUESTED adjacent to the number 

4 II you want dehvery restncted to the addressee. or to an authonzed agent of the 
addressee, endorse RESTRICTED OEUVERY on the front of the artode 

5 Enter foes for the serv~ces requested on the appropnate spaces on the front of this 
recerpt If return recerptas requested, check the apphcable blocks on rtem t of Form 38 t t 

6 Save thiS recerpt and present rt ol you make an ir':.,ui,Y 95 7 B 145 
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z 320 984 948 
US Postal Service 
Receipt for Certified Mail 
No Insurance Coverage Provided. 
Do not use for International Mail (See reverse) 
Sent to 

Slreet & Number 

Post Office, State, & ZIP Code 

Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing to 
Whom & Date De~vered 
Aelum Receipl Showng to Whom, 
Date, & Addressee's Address 

TOTAL Postage & Fees $ 
Postmark or Date 



Stick postage stomps to article to cover First-Class postage, certified mall fee, and 
charges for any selected optional services (See front) 

I II you want thrs recerpt postmarked. strck the gummed stub to the nght of the return 
address leav•ng the recc•pt auached, and present the art1cle at a post off•ce serv1ce 
Window or hand 1t to your rural earner {no extra charge). 

2 II you do not want thiS rece1p1 postmarked slick the gummed stub to the nght of the 
return address of the article, date detach, and reta1n the receipt, and ma11 the article 

3 II you want a return rece•pt, wnte the cert1f1ed maJI number and your name and address 
0.1 a return rece•pt card Form 38t1 , and anach rt to the front of the article by means of the 
gummed ends If space permrts Otherw•se. aff1x to back of an1de. Endorse front of art•cle 
RETURN RECEIPT REQUESTED adtacentlo the number 

4 II you want delivery restncted to the addressee, or to an authonzed agent of the 
addressee, endorse RESTRICTED DELIVERY on the front of the art1cte 

5 Enter fees for the semces requested 1n the appropnate spaces on the front of thrs 
rece•pt II return rcce•ptts requested, check the applicable blocks in item 1 of Form 38 t t . 

6 Save this rcce1pt and present rt if you make an inqu•ry.- ' 02 9 97 0 ~ 
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Texas General Land Office 
David Dewhurst, Commissioner 

Stephen F Aust n Build1ng 
1700 N Congress Avenue 
Aust1n, Texas 78701 -1495 

Jim Baumgardner 
Energy Resources (03111 ) 

CERTIFIED 

z 320 cR,~FI.CJ4L BUSINESS 
~TAtE OF TEXAS 
STATE PENALTY -. .. ATE USE 

MAIL 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

C S1gnature 

X 
D Agent 

D 
D. Is delivery address different from 1tem 1? D Yes 

If YES. enter delivery address below: D No 

3 . Service Type 

XJ Cert1fied Mall 

D Registered 

D Insured Mall 

D Express Mall 

D Return Receipt for Merchandise 

OC.O.D. 

4. Restricted Delivery? (Extra Fee) DYes 

omeshc Return Rece1pt 102595-99-M-1789 



• 
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Texas General 
· Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

June 23, 2000 

VIA C.M.R.R.R.# Z 320 984 948 

PG&E Texas Pipeline, L.P. 
P.O. Box 400 
San Antonio, Texas 78292-0400 

Re: In-kind royalty; MF084145; RRC#110316, RRC#163525, 
RRC#164978, RRC#165677, RRC#166558, 
RRC#168572, RRC#170219, RRC#146681, 
RRC#170793, Borosa Field, Starr County, Texas. 

Dear Sirs: 

Reference is made to that certain oil and gas lease dated June 16, 
1979 between Southwest Farm & Ranch, et al, as lessors, and 
Tenneco Oil Co., as lessee. Our records indicate that you own a 
working interest in the lease, or are the operator or gatherer of record. 

Section 4(F) of the lease provides: 

"(F) ROYALTY IN KIND: Notwithstanding anything contained herein to 
the contrary, Lessor may, at its option, upon not less than 60 days notice 
to Lessee, require at anytime or from time to time that payment of all or 
any royalties accruing to Lessor under this lease be made in kind without 
deduction for the cost of producing, gathering, storing, separating, 
treating , dehydrating, compressing, processing, transporting and 
otherwise making the oil, gas and other products produced hereunder 
ready for sale or use." 

In accordance with the foregoing provision, notice is hereby given that 
the State of Texas, by and through the Texas General Land Office 
shall commence taking the state's gas royalties in-kind on September 
1, 2000. Please contact the undersigned within th irty (30) days to 
discuss the specific issues relating to this transition. In the interim, if 
you have any questions or comments regarding the foregoing, please 
call me at (512) 475-2230. 

JWB:ad 

Sincerely, 

\A~~ 
J m aumgardner U 

iner Is Leasing 
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CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

Postage $ 

Certified Fee .,. 
Postmarl< 

Retum Receipt Fee Here • (Endorsement Required) 

Restricted Oellvery Fee 
• (Endorsement Required) 

Total Postago & Fees $ 

Recipient's Name (Pie.se Print Cleerly) (To be completed by me/Jer) 

sifiiiit, Ap·,:·ii;,-:;·c;;:-po£ioii"Na:---· 

··-·-· City, State, ZIP+ 4 



~ertified Mail Provides: 
• A mailing receipt 

• A unique Identifier for your mallpiece 

• A signature upon delivery 

• A record of delivery kept by the Postal Service for two years 
Important Reminders: 
• Certified Mail may ONLY be combined with First-Class Mail or Pnorrty Mall. 

• yertified Mail is not available for any class of international mail. 

• NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. Fe 
valuables, please consider Insured or Registered Mail. 

• ~or an additional fee, a Return Receipt may be requested to provide proof c 
4felivery. To obtain Return Receipt service, please complete and attach a Retun 
Receipt (PS Form 3811) to the article and add applicable postage to cover th< 
fee. Endorse mailplece "Return Receipt Requested". To receive a fee waiver to 
a duplicate return receipt, a USPS postmark on your Certified Mall receipt i 
required. 

• For an additional fee, delivery may be restricted to the addressee o 
addressee's authorized agent. Advise the clerk or mark the mailpiece with th' 
endorsement "Restricted Delivery". 

• If a postmark on the Certified Mail receipt Is desired, please present the artl 
cle at the post office for postmarking. If a postmark on the Certified Ma 
receipt is not needed, detach and affix label with postage and mail. 

MPORTANT: Save th is receipt and present it when making an inquiry. 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Build1ng 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

August 16, 2000 

VIA C.M.R.R.R. # 7000 0520 0021 8940 4455 

Fina Oil & Chemical Company 
14950 Heathrow Forest Parkway Suite 300 
P.O. Box 62 102 
Houston, Texas 77205-21 02 

Re: In-kind royalty; MF084145; RRC#11 0316, RRC#163525, 
RRC#164978, RRC#165677, RRC#166558, 
RRC#168572, RRC#170219, RRC#146681, 
RRC#170793, Borosa Field, Starr County, Texas. 

Dear Sirs: 

Reference is made to that certain oil and gas lease dated June 16, 
1979 between Southwest Farm & Ranch, et al , as lessors, and 
Tenneco Oil Co., as lessee. Our records indicate that you own a 
working interest in the lease, or are the operator or gatherer of record . 

Section 4(F) of the lease provides: 

"(F) ROYALTY IN KIND: Notwithstanding anything contained herein to 
the contrary, Lessor may, at its option, upon not less than 60 days notice 
to Lessee, require at anytime or from time to time that payment of all or 
any royalties accruing to Lessor under th is lease be made in kind without 
deduction for the cost of producing, gathering, storing, separating, 
treating, dehydrating, compressing, processing, transporting and 
otherwise making the oil, gas and other products produced hereunder 
ready for sale or use." 

In accordance with the foregoing provision, notice is hereby given that 
the State of Texas, by and through the Texas General Land Office 
shall commence taking the state's gas royalties in-kind on November 
1, 2000. Please contact the undersigned within th irty (30) days to 
discuss the specific issues relating to th is transition. In the interim, if 
you have any questions or comments regarding the foregoing, please 
call me at (51 2) 475-2230. 

Sincerely, 

JWB:ad 



' Texas General 
Land Office 

David Dewhurst 
Commissioner 

S~phen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701 -1495 

512-463-5001 

June 23, 2000 

VIA C.M.R.R.R.# Z 320 984 947 

Fina Oil & Chemical Company 
14340 Torrey Chase Blvd. 
Houston, Texas 77273-3408 

Re: In-kind royalt ·~RC#110316, RRC#163525, 
RRC#164978, RRC 7, RRC#166558, 
RRC#168572, RRC#170219, RRC#146681, 
RRC#170793, Borosa Field, Starr County, Texas. 

Dear Sirs: 

Reference is made to that certain oil and gas lease dated June 16, 
1979 between Southwest Farm & Ranch, et al , as lessors, and 
Tenneco Oil Co., as lessee. Our records indicate that you own a 
working interest in the lease, or are the operator or gatherer of record . 

Section 4(F) of the lease provides: 

"(F) ROYALTY IN KIND: Notwithstanding anything contained herein to 
the contrary, Lessor may, at its option, upon not less than 60 days notice 
to Lessee, require at anytime or from time to time that payment of all or 
any royalties accruing to Lessor under this lease be made in kind without 
deduction for the cost of producing, gathering, storing, separating, 
treating, dehydrating, compressing, processing, transporting and 
otherwise making the oil, gas and other products produced hereunder 
ready for sale or use." 

In accordance with the foregoing provision, notice is hereby given that 
the State of Texas, by and through the Texas General Land Office 
shall commence taking the state's gas royalties in-kind on September 
1, 2000. Please contact the undersigned within th irty (30) days to 
discuss the specific issues relating to this transition. In the interim, if 
you have any questions or comments regarding the foregoing, please 
call me at (512) 475-2230. 

Sincerely, 

~ ~~u~ ';yv--Ji aumgardner 
mer j Leasing 

JWB:ad 
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TE XAS GENERAL LAND OFFKCE 

July 3 1, 2007 

MR. WHITNEY SE ETT 
TOTAL E&P USA fNC 
800 GESSNER STE 700 A TN REV DPT 
HOUSTON, TX 77024-4276 

RE: Notice of non-payment on State Lease(s) \IH)X..tl-l 'i. MF032295 

Dear Mr. Sennett: 

JERRY PATTERSON, COMMISSIONER 

CERTIFIED MAIL 7006 08IO 0000 1760 2367 

The Royalty Management Division of the Texas General Land Office has completed a limited review of the above-referenced 
lease operated by TOTAL E&P USA INC. Through th1s review, it was determined that $9,724.32 is due for producllon starting 
September 200 I through August 2005. This amount is comprised of $6,8 16.34 111 royalty , $681.64 in penalty, and $2,226.34 in 
interest, which has been computed through 8/3 I/2004, 111 accordance with Section 52.131 of the Texas atural Resources Code. 

The following documents are attached in support of our findings : 

A brief summary of our review (Attachment l); 

Schedule supporting our royalty, penalty, and interest calculation (Attachment ll 's): and 
J 

Procedures used for assessment of penalties and interest (Attachment III). 

To ensure your company remains in good standing w1th the General Land Office, please respond to this notice within 30 days of 
the above date. If your records reflect this royalty has been pa1d, please provide us w1th documentation of payments made and 
remittance dates. Payment of this notice should· be submitted separately from monthly royalty P.ayments you may be remitting. 
In order to ensure proper credit, your payment shou ld be mailed to my attention along with a copy of this letter. 

If you have any ques tions, please call Mike May, Auditor, at (512) 463-5379 to discuss payment and production royalty data. 

Sincerely, 

fY'l4~ ~~ 
Mike Nicklaus, Team Leader 
Royalty Management Division 
Energy Resources Program 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Tex;ts 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



·. 

A TI ACHMENT I 

REVIEW SUMMARY 

State Leases: 84145, 32295 

A previous review o f the referenced leases revealed that roya lty was not paid on lease use gas. This review covered production 
from January 2000 through June 2004 and resulted in a c lai m which was paid on ovember 19,2004. A copy of the billing 
notice is attached for your review. 

A fu11her review which covers production through August 2005 s hows your company did not begin paying royatly on lease use 
gas unti l October 2004 production. T he atta tched billing schedules calculate additional royalty and revenue due for July 
through September 2004 production. They follow the same methodology and fom1at used on the bill ings dated September 20, 
2004. 

We have concluded that additional royalty is due in the foll owing amount. 

Oil Summary 

Royalty Penalty Interest Total 
$0.00 $0.00 $0.00 $0.00 

Gas Summary 

Royalty Penalty interest Total 
$6,8 16.34 $68 1.64 $2,226.34 $9,724.32 

Oil & Gas Summary 

Royalty Penalty Interest Total 
$6,8 16.34 $681.64 $2,226.34 $9,724.32 



TOTAL E&P USA, INC 
STATE LEASE 84145 
LEASE: SOUTHWEST FARM & RANCH STATE 
FIELD: BOROSSA 
STARR COUNTY, TEXAS 
STATE'S ROYALTY DECIMAL 

( 1 ) (2 ) 

MONTH/ RRC LEASE HSC 
YEAR USE VOLUMES PRICE 

(A) (B) 

Jul-04 2,262 $6.00 
Aug 04 2,280 $5.94 
Sep 04 1,993 $5.10 

Totals 

COMMENTS: 

0.125000 

( 3 ) (4) 

INDEXED 
PRICE BTU 

(C) (D) 
5.695087 1.167600 
5.638137 1.167600 
4.840824 1.167600 

(A) DISPOSITION VOLUMES OBTAINED FROM RRC P-2 REPORTS. 

ATTACHMENT I I - A 

( 5 ) ( 6 ) 

GROSS ROYALTY 
VALUE DUE 

(1)X(3)x(4) (5 ) X . 1 25 

$15,041.36 $1,880.17 
$15,009.44 $1,876.18 
$11,264.73 $1,408.09 

$5,164.44 

RRC WELLS 04-098893. 163525, 165677, 166558, 168572, 170793, 172825, 172944, 184559. 184598, 185094. 

(B) HOUSTON SHIP CHANNEL PRICE. 

(C) HOUSTON SHIP CHANNEL PRICE MULTIPLIED BY A FACTOR OF .94918123. 

PENALTY/ 
INTEREST DATE • 

08/31/2007 

(7) ( 8 ) 

NUMBER OF PENALTY 
DAYS LATE DUE 

(E) 
1080 $188.02 
1050 $187.62 
1019 S140. 81 

$516.45 

THIS FACTOR IS AN AVERAGE OF THE PRICES USED ON THE PREVIOUS AUDIT BILLING COMPARED TO HOUSTON SHIP CHANNEL PRICES. 

(D) AVERAGE BTU USED ON THE PREVIOUS AUDIT BILLING. 

(E) SEE ATTACHMENT Ill "SUMMARY OF PENAL TV/INTEREST ASSESSMENT RULES". 
FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS 

Page 1 of 1 

AUDITOR: MM 

07/31/2007 

( 9 ) (10 ) 

INTEREST TOTAL 
DUE DUE 

( 6) +(8 )+( 9 ) 
(E) 

$631.12 $2,699.31 
$611.27 $2,675.07 
$444.42 $1,993.32 

$1 .686.81 $7.367.70 



TOTAL E&P USA. INC 
STATE LEASE 84145 & 32295; UNIT 2993 
LEASE: SOUTHWEST FARM & RANCH STATE 
FIELD· BOROSSA 
STARR COUNTY, TEXAS 
STATE'S UNIT ROYALTY DECIMAL 

( l ) ( 2 ) 

MONTH/ RRC LEASE HSC 
YEAR USE VOLUMES PRICE 

(A) (B) 

Jul 04 863 $6.00 
Aug-04 863 $5.9'1 
Sep 04 763 $5.10 

Totals 

COMMENTS: 

0.105000 

(3) (4 ) 

I NDEXED 
PRICE BTU 

(C) (D) 
5.695087 1. 167600 
5.638137 1. 167600 
4.840824 1.167600 

(A) DISPOSITION VOLUMES OBTAINED FROM RRC P-2 REPORTS. 
RRC WELL 04-187921 . 

(B) HOUSTON SHIP CHANNEL PRICE. 

(5 ) 

GROSS 
VALUE 

(l)X(3)x(4) 

$5,738 . 59 
$5,681.21 
$4 ,312.59 

(C) HOUSTON SHIP CHANNEL PRICE MULTIPLIED BY A FACTOR OF .94918123. 

ATTACHMENT II-B 

(6 ) 

ROYALTY 
DUE 

(5) X . 105 

$602.55 
$596.53 
$452.82 

$1 .651 .90 

PENALTY/ 
INTEREST DATE: 

08/31/2007 

( 7 ) 

NUMBER OF 
DAYS LATE 

1080 
1050 
1019 

( 8 ) 

PENALTY 
DUE 

(E) 

$60.26 
$59.65 
$45.28 

$165.19 

THIS FACTOR IS AN AVERAGE OF THE PRICES USED ON THE PREVIOUS AUDIT BILLING COMPARED TO HOUSTON SHIP CHANNEL PRICES. 

(D) AVERAGE BTU USED ON THE PREVIOUS AUDIT BILLING. 

(E) SEE ATTACHMENT III"SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", 
FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS. 

Page 1 or 1 

AUDITOR: MM 

07/31/2007 

( 9 ) (10 ) 

INTEREST TOTAL 
DUE DUE 

(6) + (8) + (9) 
(E) 
$202.26 $ 865.07 
$194. 35 $850.53 
$14 2.92 $64 1. 02 

$539.53 $2,356.62 



PENALTY (3) 

• For delinquent royalty 

• For delinquent report, 
affidavit, or other 
document 

INTEREST 
• For delinquent royalty 

ATTACHMENT ill 

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES 
FOR DELINQUENT ROYAL TIES AND DELINQUENT 

REQUIRED REPORTS OR DOCUMENTS 

DUE BEF ORE 10-1·75 DUE AFfERl0-1-75 AND 
(Production PFior to 8-1-75) BEFORE 9-1-85 

(Production 8-1-75 thru 6-30-85) 

NONE The greater of I% of the delinquent 
amount or $5.00 for each 30-day 
delinquency 

NONE $5.00 per document for each 30-day 
period of delinquency 

6% per year, simple interest; accrual 6% per year, simple interest; accrual 
begins 30 days after due date ( I) begins 30 days after due date (1) 

(I) Tex. Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law. 

(2) Tex. Nat. Res. Code Ann. § 52 .1 3 1 (g). 

(3) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market 
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provjsions are found at 
Tex. Nat. Res. Code Ann. § 52.13 1 (e), (f), & (h). 

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent. 

The State's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest. 

revised 5128/02 

DUE AFTER 9-1-85 
(Production 7-1-85 Forward) 

For delinquencies of 30 days or less, 
the greater of 5% of the delinquent 
amount or $25.00 

For delinquencies of more than 30 days, 
the greater of 1 0% of the delinquent 
amount or $25.00 

$10.00 per document for each 30-day 
period of delinquency 

12% per year, simple; accrual begins 60 
days after due date (2) 



.TEXAS GENERAL LAND OFFXCE 
JERRY PATTERSON, COMMISSIONER 

October 25, 2004 CERTIFIED MAIL 70032260000303961497 

MR DAVID TAYLOR 
TOTALFINAELF E & P USA INC 
800 GESSNER STE 700 A TN REV DPT 
HOUSTON, TX 77024-4276 

RE: Notice of underpayment on State Leases: 84145 & 32295 

Dear Mr. Taylor: 

The Royalty Audit Division of the Texas General Land Office has completed a limited review of the above-referenced lease 
operated by TotalFinaElf E & P USA Inc. Through this review, it was determined that $94,354.36 has been underpaid to the 
State for the reporting period January 2001 through June 2004. This amount is comprised of $73,394.68 in additional royalty, 
$7,339.46 in penalty, and $13,620.22 in interest, which has been computed through 10/20/2004, in accordance with Section 
52.131 of the Texas Natural Resources Code. 

The following documents are attached in support of our findings: 

A brief summary of our review (Attachment I); 

Schedule supporting our royalty, penalty, and interest calculation (Attachment II); and 

· Procedures used for assessment of penalties and interest (Attachment III). 

To ensure your company remains in good standing with the General Land Office, please respond to this notice within 25 days of 
the above date. If your records reflect tlus royalty has been paid, please provide us with documentation of payments made and 
remittance dates. Payment of tllis notice should be submitted separately from monthly royalty payments you may be remitting. 
In order to ensure proper credit, your payment should be mailed to my attention along with a copy of this letter. 

This notice in no way precludes the General Land Office from pursuing any claim or remedy related to this royalty payment, 
including filing a statutory first lien on all production pursuant to Texas Natural Resources Code section 52.136. Additionally, 
tllis notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Natural Resources Code and, 
consequently, does not preclude the General Land Office from conducting further examinations of this or other leases operated 
and/or reported by TotalFinaElf E & P USA Inc. or from exanlining these or other issues and time periods in a future inspection 
of your books, accounts, reports, or other records. 

Ifyou have any questions, please call me at (512) 463-5379. 

Sincerely, 

·Mike May, Accounts Examiner 
Royalty Management 
Energy Resources Division 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



AITACHJ\.ffiNT I 

REVIEW SUMMARY 

State Leases: 84145 & 32295 

We have reviewed our records for the period of January 2001 through June 2004 to determine whether or not royalty for oil and 
gas has been reported and paid correctly with respect to volume and price. Volumes reported to the Texas General Land Office 
(TGLO) were compared to volumes reported to the Texas Railroad Conunission (TRRC) with any differences being noted. We 
also reviewed the lease agreement to determine if payment for the aforementioned is due. 

This is a revised billing which replaces the one originally dated September 21, 2004. Two schedules (attachment II) are 
attached. One accounts for the lease use volumes on the non-unitized wells. The other accounts for the one well that falls in the 
Southwest Fann & Ranch State (Unit #2993). 

We have concluded that additional royalty is due in the following amount. 

Oil Summary 

Royalty Penalty Interest Total 
$0.00 $0.00 $0.00 $0.00 

Gas Summary 

Royalty Penalty Interest Total 
$73,394.68 $7,339.46 $13,620.22 $94,354.36 

Oil & Gas Summary 

Royalty Penalty Interest Total 
$73,394.68 $7,339.46 $13,620.22 $94,354.36 



TOTAL E&P USA, INC 
STATE LEASE 84145 
LEASE: SOUTHWEST FARM & RANCH STATE 

FIELD : BOROSSA 
STARR COUNTY, TEXAS 
STATE'S ROYALTY DECIMAL 

Jan- 01 
Peb-01 
Mar-01 
Apr-01 
May - 01 
Jun-01 
Jul - 01 
Aug - 01 
Sep- 01 
Oct-01 
Nov-01 
Dec-01 
Jan-02 

Peb - 02 
Mar - 02 
Apr-02 
May-02 
Jun - 02 
Jul - 02 
Aug-02 
Sep - 02 
Oct - 02 
Nov - 02 
Dec-02 
Jan-03 

Feb- 03 
Mar-03 
Apr -03 
May-03 

Jun- 03 
Jul - 03 
Aug - 03 

Sep-03 
Oct - 03 

Nov-03 
Dec -03 

Jan-04 
Peb-04 

(1) 

1 , 994 
2,734 
2,985 
2,893 
3. 4 09 
2 , 882 
3 ,033 
2, 476 
2,013 
2 , 345 
2,737 
3,107 

3 , 129 
2,270 
2,638 
2,689 
2,424 

2 , 067 
2 , 280 

1,993 
1,635 
1 , 496 
1 , 212 
1 , 1 29 

901 
911 
976 
843 

931 
1,690 
1, 463 

2,147 
2,185 
2,418 
2,270 
2 , 610 
2 , 659 
2,749 

(2) 

9.84 
6.24 
5.03 
5 .37 
4 .91 
3 .78 
3.26 
3.24 
2. 39 
1.86 

3 . 12 
2.30 

2.61 
2 .00 

2.40 
3 . 41 
3.36 
3.37 
3.30 
2.97 
3.31 
3.64 
4 . 08 
4 .05 
4 .76 
5.44 
8.79 
4 .93 
4 .99 
5 . 87 

5.36 
4.66 
4 . 82 
4.26 

4 .29 
4.69 

5 .71 
5.33 

0 . 125000 

(3) 

9.339943 
5.922891 
4 .774382 
5 .097103 
4 .66 0 480 
3 . 587905 
3.094 331 
3.07534 7 
2.26854 3 
1. 7654 77 

2. 961445 
2.183117 

2.477363 
1 . 898362 
2. 278035 
3 .236708 
3 . 189249 
3.198741 
3.132298 
2.819068 
3. 141790 
3.455020 
3. 872659 
3.844184 
4 . 518103 
5 . 163 546 
8.3 43303 
4. 679463 
4. 736414 

5. 571694 
5 . 0 87611 
4 . 423185 
4.575054 
4 . 043512 

4.071987 
4.451660 

5.419825 
5.059136 

(4) 

1.167600 
1.167600 
1 .167600 
1.167600 
1.167600 
1 . 167 600 
1 .16760 0 
1. 167600 
1 .167 600 
1 . 167600 
1.167600 
1.167600 

1 . 167600 
1 . 167600 
l. 167600 
1.167600 
1 . 167600 
1.167600 
1 . 167600 
1 . 167600 
1.167600 
1 . 167600 
1.167600 
1 . 167600 
1.167600 
1.167600 
1.167600 
1.167600 
1.167600 

1.167600 
1 .167600 
1.167600 

1.167600 
1. 167600 

1.167600 
1.167600 

1.167600 
1.167600 

(5) 

21,745.20 
18 ,907.16 
16 , 640.09 
17 , 217 .34 
18 ,550.33 
12 , 073 .38 
10, 958 .05 

8 , 890 .76 
5,331.94 
4,833.92 

9 , 4 63.95 
7,919.77 
9,050 . 85 
5,031.52 
7 , 016.64 

10,162.22 
9 ,026. 41 

7. 719.93 
8,338.58 
6,560.05 
5 , 997 .76 
6,034.99 
5, 480.32 
5,067. 48 
4 ,753.08 
5 , 492 .3 8 
9,50 7.84 
4 ,605. 93 
5,148.65 

10 ,994. 31 
8,690.65 

11,088.20 

11 , 671.90 
11,415.87 

10 , 792.61 
13 ,566.15 

16 , 826.65 
16,238 . 47 
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ATTACHMENT II 

(6) 

2 , 718.15 
2,363. 40 
2 , 080.01 
2,152.17 
2,318.79 
1 , 509 . 17 
1 , 369.76 
1 , 111 .34 

666 . 49 
604.24 

1 , 182 .99 
989 . 97 

1 , 131.36 
628.94 
877.08 

1,270.28 
1,128.30 

964.99 
1,042 . 32 

82 0.01 
749.72 
754 .37 
685.04 
633.4 4 
594 .13 
686.55 

1 , 188 . 48 
5 75.74 

643.58 
1,374.29 
1,086.33 

1,386.03 
1,458.99 
1,426.98 
1 ,349 . 08 
1 ,695.77 

2 , 103.33 
2 , 029.81 

AUDITOR: MM 
PILE: MAY/ RECON/BILLING SCHEDULES FY 2005 

09/20/2004 

PENALTY/ 
INTEREST DATE: 

10/20/200 4 

(7) 

1315 
1284 
1254 
1223 
1193 
1162 
1131 
1101 
1070 

104 0 
1009 

978 
950 

919 
889 
858 

828 
797 
766 
736 
705 
675 
644 
613 

585 
554 

524 
493 
463 
432 

401 

371 
340 
310 
279 
248 

219 
188 

(8) 

271 . 82 
236.34 
208.00 
215 .22 
231.88 
150.92 
136.98 
111.D 

66.65 
60.42 

118. 30 

99.00 
113 .14 

62.89 
87.71 

127.03 
112. 83 
96.50 

104 .23 
82.00 
7 4 .97 

75.44 
68.50 
63.34 
59.41 
68.65 

118.85 
57.57 
64.36 

137.43 

108.63 
138.60 
145 . 90 
142.70 
134 .91 
169.58 

210.33 
202.98 

(9) 

1 , 122.41 
951.83 
817 . 19 
823.60 
864 .50 
547.27 
482. 75 
380.72 
221.53 
194.88 
369.48 
299.11 
331.41 
177 .83 
239.33 
333.68 
285.26 
234 . 14 
242.28 
182 .51 

159.23 
152.78 
131.75 
115.37 
102. 74 
111. 73 
181.69 

82.15 
85.48 

168.53 
122.15 
142.17 

134.79 
117.76 

97.58 
105.37 
110.64 

86.09 

(10) 

4,112.38 
3,551.57 
3 , 105 .20 
3, 190. 99 
3,415.17 
2, 207.36 
1 , 989.49 
1,603.19 

954.67 
859.54 

1,670.77 
1 , 388.08 
1,575.91 

869.66 
1,204.12 
1,730.99 
1 , 526.39 
1,295.63 
1,388.83 
1 , 084 . 52 

983.92 
982.59 
885.29 
812.15 
756. 28 

866.93 
1,489.02 

715 . 46 
793.42 

1 , 680.25 

1,317.11 
1,666.80 
1,739.68 
1 ,687. 44 
1,581.57 

1 , 970 .7 2 
2,424.30 

2,318.88 



TOTAL E&P USA, INC 
STATE LEASE 84145 
LEASE: SOUTHWEST FJ>.Rl-1 & RANCH STATE 
FIELD: BOROSSA 
STARR COUNTY, TEXAS 
STATE'S ROYALTY DECIMAL 

Mar-04 
Apr - 04 
May-04 
Jun- 04 

Totals 

(1) 

COMMENTS: 

3 , 481 
3. 214 
2 , 815 
2 , 540 

(2) 

4 . 88 
5 . 29 
5 . 80 
6 . 56 

0 . 125000 

(3) ( 4 ) 

4.632004 1.167600 
5 . 021169 1.167600 
5.505251 1.167600 
6.226629 1.167600 

(A) DISPOSITION VOLUMES OBTAINED FROM RRC P-2 REPORTS. 

(5) 

18,826.39 
18 , 842 . 77 
18,094.63 
18 , 466 . 34 

ATTA CHMENT II 

(6) 

2,353.30 
2,355.35 
2, 261.83 
2 , 308.29 

$56,630.18 

AUDITOR: MM 
FILE: MAY/ RECON/ BILLING SCHEDULES PY 2005 

09/ 20 / 2004 

PENALTY/ 
INTEREST DATE: 

10/ 20 / 2004 

(7) 

158 
127 

97 
66 

(8) 

235.33 
235.53 
226 . 18 
230.83 

$5,663.01 

(9) (1 0) 

76.60 2,665.23 
52.66 2,64 3. 54 
28.26 2,516.27 
5.31 2,54 4.43 

$1 1 ,47~.54 $73,765.73 

RRC WELLS 04-098893, 163525, 165677, 166558, 168572, 170793, 172825, 172944, 184559, 184598, 185094. 

(B) HOUSTON SHIP CHANNEL PRICE. 

(C) HOUSTON SHIP CHANNEL PRICE MULTIPLIED BY A FACTOR OF .94918123. 
THIS FACTOR IS AN AVERAGE OF THE PRICES USED ON THE PREVIOUS AUDIT BILLING COMPARED TO HOUSTON SHIP CHANNEL PRICES. 

(D) AVERAGE BTU USED ON THE PREVIOUS AUDIT BILLING. 

(E) SEE ATIACHMENT III"SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", 
FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS. 

Page 2 of 2 



TOTAL E&P USA, INC 
STATE LEASE 84145 & 32295; UNIT 2993 
LEASE : SOUTHWEST FARM & RANCH STATE 
PIELD 1 BOROSSA 
STARR COUNTY , TEXAS 
STATE'S UNIT ROYALTY DECIMAL 

Peb-02 
Mar- 02 
Apr- 02 
May- 02 
Jun- 02 
Jul -02 
Aug- 02 
Sep-02 
Oct -02 
Dec-02 
Jan-03 
Peb-03 
Mar-03 
Apr-03 
May-03 
Jun-03 
Jul -03 
Aug-03 
Sep- 03 
Oct-03 
Nov-03 
Dec-03 
Jan-04 
Peb-04 
Mar-04 
Apr- 04 
May-04 
Jun-04 

Totals 

(1) 

COMMENTS: 

1,251 
1 , 4 94 
1, 4 01 
1,233 
1 , 200 
1 , 316 
1,119 

876 
832 

1, 941 
1,071 

883 
808 
925 
928 

1,480 
1 , 266 
1,265 
1,149 
1 , 255 
1 , 114 
1,198 
1 , 259 
1,030 
1 , 110 

966 
897 
961 

(2) 

2 .00 
2 . 40 
3 . 41 
3.36 
3 . 37 
3 . 30 
2 . 97 
3 . 31 
3 . 64 
4 . 05 
4 .76 
5.44 
8 . 79 
4 . 93 
4 . 99 
5 . 87 
5 . 36 
4 . 66 
4 .82 
4 . 26 
4 .29 
4 . 69 
5 . 7 1 
5 . 33 
4.88 
5.29 
5 . 80 
6 . 56 

0. 105000 

( 3 ) 

1.898362 
2.278035 
3.236708 
3.18924 9 
3.198741 
3.132298 
2 . 819068 
3 . 141790 
3.455020 
3. 844184 
4 . 518103 
5.163546 
8.343303 
4 . 679463 
4 . 736414 
5 . 571694 
5 . 087611 
4 .4 23185 
4. 575054 
4.043512 
4.071987 
4.451660 
5. 419 825 
5 . 059136 
4.632004 
5. 021169 
5 . 505251 
6 . 226629 

(4) 

1 . 167600 
1.167600 
1.167600 
1 . 167600 
1.167600 
1 . 167600 
1.167600 
1 . 167600 
1.167600 
1.167600 
1 .167600 
1. 167600 
1.167600 
1.167600 
1.167600 
1.167600 
1. 167600 
1.167600 
1.167600 
1.1676 00 
1.167600 
1 . 167600 
1 . 167600 
1.167600 
1 . 1 67600 
1.167600 
1.167600 
1.167600 

(A) DISPOSITION VOLUMES OBTAINED FROM RRC P-2 REPORTS. 
RRC WELL 04-187921 . 

(B) HOUSTON SHIP CHANNEL PRICE. 

( 5 ) 

2,772.88 
3,973.79 
5,294.63 
4, 591. 40 
4,481.82 
4 ,812 . 97 
3,683.24 
3 , 213 . 48 
3,356.36 
8 , 712.12 
5,649 . 89 
5,323 . 57 
7 , 871.25 
5,053.96 
5 , 132 . 06 
9 , 628 . 15 
7, 520 . 41 
6,533.11 
6 , 137.77 
5 , 925 . 11 
5. 296. 4 6 
6,226.91 
7 , 967.19 
6,084 . 26 
6 , 003 .24 
5 , 663 . 38 
5 , 765 . 85 
6 , 986 . 67 
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ATTACIDIENT II 

(6) 

291. 15 
417.25 
555.94 
482. 1 0 
470 .59 
505.36 
386 . 74 
337 . 42 
352 . 42 
914 . 77 
593 . 24 
558.97 
826.48 
530.67 
538.87 

1 , 010 . 96 
789.64 
685.98 
644.4 7 
622.14 
556 . 13 
653. 83 
836 . 55 
638.85 
630.34 
594 . 66 
605. 4 1 
733 . 60 

$16,764.50 

AUDITOR: MM 
PILE: MAY/ RECON/ BILLING SCHEDULES PY 2005 

09/20/2004 

PENALTY/ 
INTEREST DATE: 

10/20/ 2004 

(7) 

919 
889 
858 
828 
797 
766 
736 
705 
675 
613 
585 
554 
524 
4 93 
463 
432 
4 01 
371 
340 
310 
279 
248 
219 
188 
158 
127 

97 
66 

( 8 ) 

29.12 
41 .72 
55.59 
48 .21 
47.06 
50.54 
38.67 
33.74 
35.24 
91.48 
59 . 32 
55.90 
82.65 
53.07 
53 . 89 

101.10 
78.96 
68.60 
64.45 
62.21 
55.61 
65.38 
83 . 66 
63.88 
63 .0 3 
59 . 4 7 
60 . 54 
73.36 

$1,676.45 

(9) 

82 .32 
113 .86 
146 .04 
121 . 88 
114 .18 
117 . 47 

86.08 
71.66 
71.37 

166.61 
102 . 59 

90 . 97 
126 . 35 

75.72 
71.57 

123 .97 
88 .79 
70.36 
59- 54 
51 . 34 
4 0 .22 
40 .63 
44 .01 
27.09 
20 . 52 
13.29 
7.56 
1.69 

$2,147.68 

(10) 

402 . 59 
572 . 83 
757.57 
652.19 
631.83 
673 .37 
511.49 
442 . 82 
459 . 03 

1,172. 86 
755 . 15 
705.84 

1 , 035.48 
659 . 46 
664 . 33 

1,236.03 
957 . 39 
824 . 94 
768 . 46 
735.69 
651.96 
759.84 
964 . 22 
729.82 
713.89 
667.42 
673 . 51 
808.65 

$20,588.63 



• 

TOTAL E&P USA, INC 
STATE LEASE 84145 & 32295; UNIT 2993 
LEASE : SOUTHWEST FARM & RANCH STATE 
PIELD : BOROSSA 
STARR COUNTY, TEXAS 
STATE'S UNIT ROYALTY DECIMAL 

(1) (2 ) 

0.105000 

(3) (4 ) (5) 

(C) HOUSTON SHIP CHANNEL PRICE MULTIPLIED BY A FACTOR OF .94918123. 

ATTACHMENT II 

(6) 

AUDITOR: MM 
PILE: MAY/RECON/BILLING SCHEDULES PY 2005 

09/20/2004 

PENALTY/ 
INTEREST DATE : 

10/20/2004 

(7) ( 8 ) (9) (10) 

THIS FACTOR IS AN AVERAGE OF THE PRICES USED ON THE PREVIOUS AUDIT BILLING COMPARED TO HOUSTON SHIP CHANNEL PRICES. 

(D) AVERAGE BTU USED ON THE PREVIOUS AUDIT BILLING. 

(E) SEE ATIACHMENT III"SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", 
FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS . 

Page 2 of2 



ATTACHMENT.ffi . 

SUMMARY OF PENALTY/ INTEREST ASSESSMENT RULES 
FOR D~QUENI.' ROYALTIES.~- DELINQUENT 

REQUIRED REPORTS. OR DOCUMENTS 

Due Before 10-1-75 and Due After 10-1-75 and Due After 9-1-85 (Production 7-1-85 
(Production Prior Before 9-1-85 Forward) 
To 8-1-75) (Production 8/1J75·-6/30/85) 

.For delinquencies of 30 days. or less, the 

PENALTY (1) (3) 
The greater: of 1% of the greater. ·of 5% of the. delinquent amoup.t or 

NONE delinquent amount or $5.00. for $25.00 • . For delinquencies of more than 30 For delinquent royalty each 30-day delinquency days, the .. greater. of I 0~ of the. delinquent 
amount or $25.00 

For ~linquent report, NONE $5.00. per. document for each $10. per do~t for each 30-day period of 
affidavit, or other 30-<iay period of delinquency delinquency 
document 

INTEREST (2) 6% per year, simple; accrual · 6% per year, simple; accrual 12% per year~ simple; accrual begins. 60 days 
• For de'· · t royalty begins 30 days. after due date begins 30 days after due date after due date 

(1) Tex. Rev. Civ. Stat Ann. Article 5069-1.03 and 31 TAC §9.7(b)(3) 

(2) Tex Nat. Res. Code Ann§ 52.131 (g). 

(3) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market 
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at 
Tex Nat. res. Code Ann S 52."131 (e). (f) & fu). · 

A royalty payment that is not accompanied by the required roy~ty affidavit identifying the GLO lease number is delinquent. 
. . 

The State's power to forfeit a lease shall not be affected by the assessment or payment of any delinqueney, penalty, or ·interest, 
provided in 31 TAC §9.7(b)(3). ; 
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TEX l\ S 

February 29, 2008 

Swepi LP 
PO Box 576 
Houston, TX 7700 I 
ATTN: Ann Falconer 

RE: See leases on attached list 

Dear Ms. Falconer: 

Effect ive May 1, 2008, the State of Texas, by and through the Texas General Land Office (GLO), will 
cease taking its royalty portion of crude oiUcondensate in-kind from the attached lease(s). Please remit 
cash royalty to the GLO beginning with May 2008 crude oil/condensate sales and until further notice. 

Thank you for you r assistance and please let me know if you require addi tional information. 

g\M 
Stephen C. Schneider 
Energy Resources 
State Energy Marketing Program 
Phone 5 12-475-3 196 
Fax 512-475- 1404 

Stephen F. Ausun Bmldm!{ · 1700 'orth Con!{rt SS Avmue · Austin, Te..us 78701- 1495 

Po~t Ofli~:: 13ox 12873 · AU5un. Tc.m 78711 -2873 

512-463-'iOOI · 800-998--IGLO 

www.glo.statc. tx.u.~ 



. ' 

COMPANY NAME 

SWEPI LP 
SWEPI LP 

SWEPI LP 
SWEPI LP 

LEASE RRC LEASE NAME 

MF032295 SW Farm Ranch Gas 15 
MF084145 SW Farm Ranch Gas 15 

MF032295 State Slick 0 #16,21,23 
MF084145 SW Farm and Ranch State of Tx 

RRC 

04-187921 

RRC FIELD NAMES 

Hinde W (Wksbg 7600) 

Hinde W (Wksbg 7600) 

04-175964. 152411. 182546 Hinde (Vksbg Cons) 
various Hinde (Vksbg Cons) 

• 
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TEX/i5 

Febmary 29, 2008 

Swepi LP 
PO Box 576 
Houston, TX 7700 1 
ATTN: Ann Falconer 

RE: See leases on attached list 

Dear Ms. Falconer: 

Effective May I, 2008, the State of Texas, by and through the Texas General Land Office (GLO), wi ll 
cease tak ing its royalty porti on of crude oil/condensate in-kind from the attached lease(s). Please remit 
cash royalty to the GLO beginning with May 2008 crude oil/condensate sa les and until further notice. 

Thank you for yo ur ass istance and please let me know if you requ ire addit ional information. 

);t~M 
Stephen C. Schneider 
Energy Resources 
State Energy M arketing Program 
Phone 5 12-475-3 196 
Fax 5 12-475-1404 

Stc:phcn F. Ausun flmldm~ · 1700 1'\orth Con)Q't:S~ Avenue •1\usun, Texas 78701- 1495 

P(N Olli~c Box 12873 · Ausun. Texas 78711 2873 

512-463-5001 · 800-998--IGLO 

W\\W.gJo.$!3tC.tx.IL~ 



.. , • & 
• 0 

COMPANY NAME LEASE RRC LEASE NAME RRC RRC FIELD NAMES 

SWEPI LP MF032295 SW Farm Ranch Gas 15 04-187921 Hinde W (Wksbg 7600) 
SWEPI LP MF084 145 SW Farm Ranch Gas 15 Hinde W (Wksbg 7600) 

SWEPI LP MF032295 State Slick 0 #16,21 ,23 04-175964. 152411 , 182546 Hinde (Vksbg Cons) 
SWEPI LP MF084145 SW Farm and Ranch State of Tx various Hinde (Vksbg Cons} 

• 
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Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78711-2873 
(Boo) 998-4456 
7:30 - 5:30 M-F J er ry P atter s on, Commission er 

SWEPI LP 
PO BOX 576 

HOUSTON, TX 77001-0576 

Invoice Mineral File 
11100936 MF084145 

11100937 MF084145 

Total Due 

Gas Royalty Oil Royalty 

$0.00 $6,804.83 

$0.00 $304.22 

$0.00 $7,109.05 

Billing Date: 7/5/2011 
Billing Due Date: 8/4/2011 
Customer Number: C000044963 

Penalty Interest Total Due 

$725.26 $1,822.21 $9,352.30 

$100.00 $82.17 $486.39 

$825.26 $1,904.38 $ 9,838.69 

Penalty and interest have been calculated thru 7/31/2011. Payment remitted after 7/31/2011 will 
result in additional penalty and interest charges. 

Contact Info: Andrea Charlton (512) 463-5190 or andrea.charlton@glo.state.tx.us 

NOTICE 

• Please update GL01 and GL02 production reports to correct volumes. 

• Please do not update GL03 report to indude billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined In Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconci liation Billing 

SWEPI LP 

Billing Date: 7/5/2011 

Bill ing Due Date: 8/4/2011 

Customer Number: C000044963 

Detach and retum with payment 

Invoice Mineral File Gas Royalty Oil Royalty 

11100936 MF084145 $0.00 $6,804.83 

11100937 MF084145 $0.00 $304 .22 

Total Due $0.00 $7,109.05 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty Interest 

$725.26 $1,822.21 

$100.00 $82.17 

$825.26 $1,904.38 

Total Due 

$9,352.30 

$486.39 

$ 9,838.69 



Customer 10: C000044963 
Invoice Number: 
Glo Lease: MF084145 
GLO Review: SHELL WESTERN E & P 

Review Period: SEPT ZOOS THRU DEC 2009 

Sep-08 1,125.00 1 103.0638 

Oct-08 1,641.00 1 76.023895 

Nov-08 1,682.00 1 56.740994 

Dec-08 1,941.00 1 41.34231 

)an-09 1,689.00 1 41.223499 

Feb-09 1,358.00 1 38.558398 

Mar-09 1,160.00 1 47.3 61696 

Apr-09 1,037.00 1 49.249498 

May-09 296.00 1 

)un-09 382.00 1 

)ul-09 342.00 1 

Aug-09 280.00 1 

1 

ATTN: KAMALAKAR BALGI 
CERTIFIED MAiL: 7007 0710 0000 5380 6736 

COMMENTS: 

Auditor/AE: 
Billing Date: 

P&l Calculation Date: 
Royalty Rate: 

$115,946.78 $14,493.35 

$124,755.21 $15,594.40 

$95,438.35 $11,929.79 

$80,245.42 $10,030.68 

$69.626.49 $8,703.31 

$52,362.30 $6,545.29 

$54,939.57 $6,867.45 

$51,071.73 $6,383.97 

$17,319.67 $2,164.96 

$26,356.28 $3,294.54 

$2,718.61 

Acharlto 
7/1/2011 

7/31/2011 
0.125 

13,408.09 

14,958.75 

11,269.68 

9,326.41 

8,240.27 

5 ,501.46 

6,069.93 

5,770.93 

1,987.52 

3,080.65 

2,542.21 

$1,085.26 998 $108.53 

$635.65 968 $63.57 

$660.11 937 $66.01 

$704.27 906 $70.43 

$463.04 878 $46.30 

$1,043.83 847 $104.38 

$797.52 817 $79.75 

$613.04 786 $61.30 

$177.44 756 $25.00 

$213.89 725 $25.00 

$176.40 694 $25.00 

$160.18 664 

633 

(A) OiL VOLUMES-REPRESENT RRC OIL SALES VOLUM ES FOR WELL NUMBER 04-98893, 163525, 165677, 166558, 170793, 172025, 184559, 104598, 105094, 216273 
(B) PRiCE/ - TAKEN FROM PRODUCTION ROYALTY (GL0-1E) SUBMITIED TO THE TEXAS GENERAL LAND OFFICE 
(C) SEE ATIACHMENT ill, SUMMARY OF PENALTY /iNTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION. 

$335.03 $1,528.82 

$189.96 $889.18 

$190.55 $916.67 

$196.12 $970.82 

$124.68 $634.02 

$270.42 $1,418.63 

$198.75 $1,076.02 

$146.52 $820.86 

$40.66 $243.10 

$46.83 $285.72 

$36.83 $238.23 

6/2112011 



Customer ID: C000044963 
Invoice Number: 
Glo Lease: MF084145 
GLO Review: SHELL WESTERN E & P 
Review Period: SEPT 2008 • DEC 2009 

ATTN: KAMALAKAR BALGI 
CERTIFIED MAIL: 7007 0710 0000 5380 6736 

COMMENTS: 

Auditor/AE: 
Billing Date: 

P&l Calculation Date: 
Royalty Rate: 

Ac harlto 
7/1/2011 

7/31/201 1 
12.50% 

(A) OIL VOLUMES-REPRESENT RRC OIL SALES VOLUMES FOR WELL NUMBER 04-187921 UNIT 2993 
(B) PRICE/BTU· TAKEN FROM PRODUCTION ROYALTY (GL0-1E) SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 
(C) SEE ATTACHMENT Ill, SUMMARY OF PENALTY /INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION. 



ENALTY (1) For delinq uent 
r oyalty 

For delinquent report, 
tffidavit, or other docum ent. 

INTEREST (2) • For 
delinq uent royalty 

ATTACIIMENT ill 
UMMARY OF PENALTY/INTERE TA MENT RULES 

FOR DELINQUENT ROYAL TIE AND D~LINQUENT 
REQUIRED REPORTS OR DOCUMENT 

Due Defore 10-1-75 and Due After 10-1-75 and Defore 
Due After 9-1-85 (Produc tion 

(P roduction P rio1· To 8-1-75) 9-1-85 (Production 8/1175 
-6130/85) 

7-1-85 through 12-31-2009) 

(2) For delinquencies of30 days 
or less, the greater of 5% of the 

The greater of I% o f the delinquent amou nt or $25.00. 
None de linquent amount or $5.00 for For delinquencies of more than 

each 30-day delinquency 3 0 days, the greater of 1 0% of 
the delinquent amount or 
$25.00 

None $5.00 per document for each 30- $10 per document for each 30-
day period of delinquency day period of delinquency 

6% per year, simple; accrual 6% per year, simple; accntal 
(3) 12% per year, simple; 
accrual begins 60 days after due 

begins 30 days after due dale begins 30 days after due date 
date 

.) Tex. Rev. Civ. Stat . Ann. Arti cle 5069-1.03 and 31 TAC §9.7(b)(3) 

Due After 2-26-2010 
(Prod uction 1-1-2010 th rough 

present) 

(2) For delinquencies of30 days 
or less, the greater of 5% of the 
delinquent amou nt or $25.00. 
For delinquencies of more than 
30 days, the greater of 10% of 
the delinquent amount or 
$25.00 

$10 per document for each 30-
day period of delinquency 

(4) 4.25% per year, simple; 
accrual begins 60 days after due 
date 

~) Penalties are not assessed in cases of title dispute as to the state's portion of U1e royalty or to royalty in dispute as to fair market value except when 
a ud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at Tex Nat. res. Code Ann§ 52.131 (e), (1), & (h). 

I) Tex Nat. Res. Code Ann § 52.131 (g). 

·) Per TAC 9.51 the interest ra te on past due royalty is Wa ll StreetJq urnal Prim~ plus 1%, to be adjusted annually . 

. royalty payment that is not accompanied by the required royalty affidavit identify ing the 010 lease number is del inquent. 

he State's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest, provided in 31 TAC 
t.7(b)(3). 



Energy Financial Management 
MAR Activity Approval 

Auditor/Account Examiner: Andrea Charlton 
Company Name:Shell Western E & P 
Customer Number:C000044963 
Mineral Fi le #:MF084145 
Transaction Type: Volume Recon Oil 
Other: 

Previous Current Dale Reviewer's Notes 
Amount Amount 

$9,838.70 0711 /20 II Company underpaid oil royalties 
to the GLO. Billed on non unit 
and unit 2993 well s. 

All origina l invoices must be approved. 
All reduction in billing of more than $ 1000 must be approved. 

Reviewer's Signature 

~U- y_ 
7lr (?of( 

ARNotes 





TEXAS 

Mr.David Garcia 
TotalFinaElfE&P USA, Inc. 
800 Gessner, Suite 700 
Houston, TX 77024 

GENERAL LAND OFFICE 
]ERRY PATIERSON, COMMISSIONER 

April23, 2003 

Re: State Slick ''D" #16, 18, 21, & 23 (M:F032295, GLO royalty= 6.25%); SW Farm & 
/ 

Ranch #1, 2, 6, 7, 8, 9, 10, 11, 12, 14, 16 (M:F084145, GLO royalty= 12.5%); SW Farm 
& Ranch #15 (MF084145 Unit royalty= 8.5%, MF032295 Unit royalty= 2%, Total GLO 
royalty= 10.5%) 

Dear Mr. Garcia: 

Effective July 1, 2003, the State of Texas, by and through the Texas General Land Office 
(GLO), has elected to take in-kind the State's portion of the crude oil/condensate production 
from the referenced leases. The GLO will market this production to Trammo Petroleum. Mr. 
Don Schroeder is the Trammo representative for this sale. 

Thank you for your courtesy and cooperation. Please feel free to contact either Don 
Schroeder at 713-289-8920 or me at 512-475-1462 if you have any questions or require 
additional information. 

Sincerely, 

C{y!VU-A-- IV~ 
Jennie Weidler 
Energy Resources 
State Energy Marketing Program 
Phone# 512-475-1462 
Fax # 512-475-1404 

Stephen F Austin Building · 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www. glo.state. t:x. us 



Fi k No. fV\ \- (J '6 ~_\_l\_( __ _ 
\ \ '{.. l~" E: I\-

Date Filed: ~ \/, \ \ L 

Jerry Patterson. Commissioner 

By ~ ~ ~ ( ~c..~ J ( \ ~.::> ( C'-
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U.S. Postal ServiceTM 
CERTIFIED MAIL,., RECEIPT 
(Domestic Ms/I Only; No Insurance Coverage Provided} 

Postage $ 

Coruned Fee 

Rolum Roco;pt Foo 
(Endorsemenl Required) 

Pos1mar1c 
Here 

Restricted Oeli"'3ry Fee 
(Endorsemenl Required) 

Total Postage & Fees $ 

nt o 

8 $iroot,Apt' No.; · · ················· ···· · ······· · · ··· · ······· ········· ······· ······ · · ··· 

r- or PO Box No. 

City. Stats, ZIP+4 

!'S Form 3800, Au uat 2006 See Reverse tor Instructions 



Certified Mail Provides: 
• A malling receipt 
• A unique identifier for your mailpiece 
• A record of delivery kept by the Postal Service for two years 

Important Reminders: 
• Certified Mail may ONLY be combined with First-Class Mai'<!, or Priority Mail(!)), 
• Certified Mail Is not available for any class of International mall. 

• NO INSURANCE COVERAGE IS PROVIDED with Certified Mall. For 
valuables, please consider Insured or Registered Mail. 

• For an additional fee, a Retum Receipt may be requested to provide proof of 
delivery. To obtain Return Receipt servlce. please complete end attach a Return 
Receipt (PS Form 3811) to the article and add applicable postage to cover the 
fee. Endorse mallplece "Return Receipt Requested'. To recjjlve a fee waiver for 
a duplicate return receipt, a USPSa, postmark on your CeNlfied Mall receipt Is 
required. 

• For an additional fee, delivery may be restricted to the addressee or 
addressee's authorized agent. Advise the clerk or mark the mailplece with the 
endorsement 'RestrictedDellvery'. 

• If a postmark on the Certified Mall receipt Is desired, please present the arti­
cle at the post office for postmarking. fl a postmark on the Certified Mail 
receipt Is not needed, detach and affix label with postage and mail. 

IMPORTANT: Save this receipt and present it when making an inquiry. 
PS Form 3800, August 2006 (Reverse) PSN 7530-02-0()().9047 



-
Texas General Land Office 

Reconciliation Billing 

George P. Bush, Commission er 

PO Box 12873 
Austin, TX 78711-2873 

{800) 998-4 456 
8:oo - 5 :00 M-F 

Occidental Permian Ltd 
Attn: Cory Crow 

PO Box 27570 
Houston, TX 77227-7570 

16!00276 MF032295 

16!00277 MF032295 

16!00278 MF032295 

16!00279 MF084145 

16!00280 MF084145 / 

Total Due 

$817.91 $0.00 

$1,097.97 $0.00 

$0.00 $31,558.68 

$3,242.93 $0.00 

$771.01 $0.00 

$5,929.82 $31,558.68 

Billing Date: 2/25/ 2016 
Billing Due Date: 3/26/2016 
Customer Number: C000044441 

$300.00 $47.36 $1,165.27 

$225.00 $56.15 $1,379.12 

$3,258.19 $1,221.74 $36,038.61 

$347.73 $193.74 $3,784.40 

$300.00 $44.81 $1,115.82 

$4,430.92 $1,563.80 $43,483.22 

Penalty and interest have been calculated thru 2/29/2016. Payment remitted aher 2/29/2016 will 
result in additional penalty and interest charges. 

Contact Info: Mike Nicklaus (512) 475-1517 or Mike.Nicklaus@GLO.TEXAS.GOV 

NOTICE 

• Please updat e GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other roya lty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Occidental Permian Ltd 

Billing Date : 2/25/2016 

Billing Due Date: 3/26/2016 

Customer Number: C000044441 

Detach and return with payment 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
- -- - - - -

j Mi~er~I _ Fjl~ J _- ~as- R~ya.lty[ ~-:-_Oil-R~~alty j__ _ _ _ Penalo/L Invoice Interest 
- -·· - - - -- -

16!00276 MF032295 $817.91 $0.00 $300.00 $47.36 

16!00277 MF032295 $1,097.97 $0.00 $225.00 $56.15 

16!00278 MF032295 $0.00 $31,558.68 $3,258.19 $1,221.74 

16!00279 MF084145 $3,242.93 $0.00 $347.73 $193.74 

• • • • 

$1,165.27 

$1,379.12 

$36,038.61 

$3,784.40 



L .. 

Texas Gen eral Land Offi~e 
I 

George P. Bu sh , Commissioner 

16100280 MF084145 $771.01 $0.00 $300.00 

Total Due $5,929.82 $31,558.68 $4,430.92 

Amt. Paid 

PO Box 12873 
Au stin, TX 78 711-2873 

(800 ) 998 -4456 
8 :oo - 5 :00 M-F 

$44.81 $1,115.82 

$1,563.80 $43,483.22 



Auditor/Account Examiner: 
Company Name: 
Customer Number: 
Mineral File#: 
Transaction Type: 
Other I Invoice#: 

Previous Amount 

Mike Nicklaus 

Occidental Permian LTD 

C000044441 
MF084145 
Re con 

Current Amount 

$3,784.40 

All original invoices must be approved. 

Date 

02/25/16 

All reductions in billing of more than $ 1000 must be approved. 

Energy Financial Management 
S 1AR Activity I Invoicing Approval 

AE I Reviewer's otes Reviewer's Signature AR Notes 

Royalty not reported & not 
MM2/24/2016 ~ 

paid on vented/Oared & lease 
use volumes on non-unit 
wells 



Customer 10; C000044441 
Invoice Number; Audito r/AE; Mnocklau 
GLO Loase: MF08414 5 Billing Date; 2/2512016 
GLO Review; Occidental Permian L TO P&I Calculation Date; 2/2912016 
Review Period: January - December 2014 Royalty Rate: 1250% 

(1) (2) (3) (4) (5) (6) (7) {8) (9) (10) (11) (12l 
Month I Year RRC Number Gas Volume Tract Prlco BTU Gross Value Royalty Due Royalty Paid Additional Number of Interest Rate Penalty Interest 

Participation Royalty Due Days Late For Additional From Additional From Additional 
Rato Royalty Royalty Royalty 

{5) • Royalty Rate 
Jan-14 04- 166558 701 1 S4 13 1.000000 S2.895 13 S361 89 0 00 S361 89 716 4 25% S36 19 S27.68 
Fel>-14 04-166558 589 1 S500 1.000000 $2,945 00 $368.13 0 00 $368.13 685 4 25% $3681 S2683 
Mar-14 04-166558 639 1 S4 47 1 000000 $2,856 33 S357 04 000 S357 04 655 4 25% S3570 S24 78 
Apr-14 04-166558 621 1 S4 31 1 000000 S2.676 51 S334 56 0 00 S334 56 624 4 25% S33 46 S22 01 

May.14 04-166558 521 1 S4 55 1.000000 $2,37055 $296.32 000 $29632 594 4 25% $29 63 $1846 
Jun-14 04-166558 468 1 S4 26 1.000000 $1,993 68 $249 21 0 00 $249 21 563 4 25% $25.00 S14 62 
Jul- 14 04- 166558 477 1 S4 35 1.000000 $2,074 95 S259 37 000 $259 37 532 4 25% $2594 S14 28 

Aug 14 04- 166558 431 1 $361 1 000000 Sl.555 91 $194 49 0.00 $194 49 502 4 25% S2500 $10 03 
Sep-14 04- 166558 435 1 S3.81 1 000000 Sl ,657 35 S207 17 000 S207 17 471 4 25% $25.00 $9.94 
Oct-14 04- 166558 445 1 $378 1.000000 Sl ,682 10 $210.26 000 $21026 441 4 25% $2500 $9.35 
Nov-14 04- 166558 445 1 S3 43 1.000000 Sl.526.35 $190.79 0.00 $190 79 410 4 25% $25.00 S7 .80 
Oec- 14 04- 166558 418 1 $409 1 000000 Sl ,709 62 $213.70 000 $21370 379 4 25% S25.00 $7 .96 

TOTALS 6.190 $25.943 48 $3,242 93 sooo $3,242 93 $347.73 $193 74 

COMMENTS Column { 1) -represents the total of lease use and vented/flared volumes shown for Railroad Comm,ssoon ID #'s 04-163525. 04-165677. 04-166558, 04- 172825. 04- 184559. 04- 184598. 04-185094. 04 216273 

ATIENTION 

Column (3) & (4) - pnces are Houston Sh,p Channel pnces wolh ad1us1men1 for Houston 10 lease location d1fferen11al 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY ANO INTEREST ASSESSMENT 
hnp:ltwww glo 1exas gov/energy-busoness10,~gas/rraclforms/penalty-on1erest-assessmen1-rules pdf 

TEOZEWOE 

CERTIFIED MAIL 70111150 0001 2415 8690 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFEREO METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

NOTE 2 PRODUCTION & DISPOSITION VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC LEASE FUEL USE AND VENTED/FLARED VOLUMES 
WERE REPORTED TO THE RRC BUT NOT ON YOUR GL02 REPORTS AND ROYALTY WAS NOT PAID ON THOSE VOLUMES AS REQUIRED BY THE LEASE AGREEMENT 

(1 4) 
Rovonuc Duo 

(8)+(11)+(12) 
$425 76 
$431 77 
$417 52 
S39003 
$344 41 
S288 83 
$299 59 
$229 52 
$242 11 
$244 61 
S223 59 
$246.66 

$3,784 40 



Auditor/Account Examiner: 
Company I ame: 
Customer Number: 
Mineral File #: 
Transaction Type: 
Other I Invoice#: 

Previous Amount 

Mike Nicklaus 

Occidental Permian LTD 

C000044441 
MF084145 
Re con 

Current Amount 

$1,1 15.82 

All original invoices must be approved. 

Date 

02/25/16 

All reductions in billing of more than $ 1000 must be approved. 

Energy Financia l Management 
MAR Activity I Invoicing Approval 

AE I Reviewer's otes 

Royalty not reported & not 
paid on vented/flared & lease 
use volumes on unit 2993 

Reviewer's ignature AR Notes 

MM 2/24/2016 

~ -



, · 

Customer 10: C000044441 
lnvolco Number: Auditor/AE: Mnocklau 

GLO Loase: M F084145 Billing Dato: 2/25/2016 
GLO Review: Occidental Po rm Ian LTD P&I Calculation Dato: 2/29/2016 
Review Period: January - December 2014 Royalty Rato: 12.50% 

(1) (2) (3) (4) (5) 161 171 181 (91 (IOl (111 (12) 

Month / Year RRC Number Gas Volume Tract Price BTU Gross Valuo Royalty Duo Royally Paid Additional Number o f Interest Rate Penalty Interest 

Panicipalion Royalty Due Days Lato For Additional From Additional From Add It Iona I 

Jan-14 
Feb-14 
Mar-14 
Apr-14 

May- 14 
Jun-14 
Jul 14 

Aug14 
Sep.14 
Ocl-14 
Nov- 14 
Dec-14 

TOTALS 

COMMENTS 

ATIENTION 

Rate 
(51 • Rovaliv Rate 

04-187921 217 0.680 $4.13 1.000000 $609.42 S76 18 0.00 
04-187921 171 0680 $5.00 1 000000 $581 40 $72 68 000 
04-187921 198 0.680 S4 47 I 000000 $60184 $75 23 000 
04-187921 188 0.680 $4.31 1.000000 $550.99 $68.87 0.00 
04-187921 163 0680 S4 55 1.000000 $504.32 $6304 000 
04-187921 175 0680 S4 26 1 000000 S506 94 $63 37 0 00 
04-187921 184 0680 S4 35 1 000000 $544 27 568 03 0 00 
04-187921 170 0680 $361 1 000000 $417 32 S52 16 000 
04-187921 175 0680 S3 81 1 000000 $453 39 $5667 000 
04-187921 179 0680 S3.78 1.000000 $460 10 557 51 000 
04- 187921 184 0.680 $343 1.000000 $429 16 55365 000 
04-187921 183 0.680 S4 09 1.000000 5508 96 $63.62 000 

2.187 $6.168 12 $77101 sooo 

Column ( 1) -represents the total of lease use and ventedlllared volumes shown for Railroad Commission 10 #'s 04-187921 

Column (3) & (4) - pnces are Houston Ship Channel pnces with adJus1menl for Houston lo lease location d1fferent1al 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY ANO INTEREST ASSESSMENT 
hllpllwww glo texas.gov/energy-bus111ess/oil:9as/rrac;/lorms/penallV-1nterest-assessment·rules pdf 

TEDZEWDE 

CERTIFIED MAIL 7011 1150 0001 2415 8690 

Royalty 

$76 18 716 4 25% 
$72.68 685 4 25% 
$7523 655 4 25% 
$68.87 624 4 25% 
$63.04 594 4 25% 
$63.37 563 4 25% 
$6803 532 4 25% 
S52.16 502 4 25% 
$5667 471 4 25% 
$57.51 44 1 4 25% 
$53.65 410 4 25% 
$6362 379 4 25% 

5771 01 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHEO INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

Royalty 

$2500 
S25 00 
$2500 
S2500 
525 00 
525 00 
S25 00 
$2500 
S25.00 
52500 
$2500 
S25.00 

S300 00 

NOTE 2 PRODUCTION & DISPOSITION VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC LEASE FUEL USE AND VENTED/FLARED VOLUMES 
WERE REPORTED TO THE RRC BUT NOT ON YOUR GL02 REPORTS ANO ROYAL TY WAS NOT PAID ON THOSE VOLUMES AS REQUIRED BY THE LEASE AGREEMENT 

Royally 

$583 
$530 
S5 22 
S4 53 
$3.93 
$372 
S3 75 
S269 
S2 72 
52 56 
52 19 
$237 

$44 81 

( 14) 
Rovonuo Due 

(8)+(11)+(12\ 
$107 01 
$102.98 
$1 05 45 

$9840 
591 97 
$92.09 
S96 78 
S79 85 
S84 39 
S85 07 
S8084 
59099 

Sl .11582 
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SE.NDER:~OMPLETE THIS SECTION 

• Complete Items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach t his card to the back of the mallpiece, 

or on the front if space permits. 
1. Article Addressed to: 

f/lt, r- 1+ {I' t-r-5tt~fA"-'(tLL~ 
/ 3 7 i.., µ, e, f 'fl" ,..J Ste, /'UO 

b,,..({~$, ~,;._ 75;,..L{o-73"'l,--

II IIIIIII IIII IIIIII IIII IIIII I II 111111111111111 

. Is delivery address different from item 1? 
If YES, enter delivery address below: 

L=============== 3. Service Type 
0 Adult Signature 
0 Adult Signature Restricted Delivery 
o Certmed MaJkl!) 

0 Pl1or1ty Mall~ 
0 Registered Mall"' 
0 Registered Mall Restricted 

Deliveiy 
0 Certified Mall Restrlcted Delivery 

----------------- - --10 Collect on Delivery 
D Collect on Delivery Restricted Delivery 

9590 9402 17 49 607 4 7573 97 O Return Receipt for 
Merchandise 

0 Signature Confirmation™ 
D Slgneture Conflrmallon 

Restricted Oellvary 
--··~1 O 6 4 3 i Restricted Delivery 

2. Article Number (Transfer from service label) 

7016 2070 DODO 7391 
PS Form 3811 . July 201 5 PSN 7530-02--000-9053 Domestic Return Receipt 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

Merit Energy Company, LLC 

13727 Noel Road Ste 1200 
Dallas, TX 75240-7362 

Billing Date: 1/28/2019 
Billing Due Date: 2/27/ 2019 
Customer Number: C000031989 

Invoice -~~ra~- Gas Ro~ Oil Royalty - Penalty £~- Total Due 
19100221 MF032295 $2,350.16 $0.00 $1,100.00 $200.42 $3,650.58 
19100222 MF032295 $558.93 $0.00 $1,100.00 $48.20 $1,707.13 

19100223 MF032295 $539.24 $0.00 $400.00 $21.17 $960.41 
19100224 MF032295 $0.00 $398.64 $78.19 $27.88 $504.71 

19100225 MF084145 $5,706.40 $0.00 $1,100.00 $497.18 $7,303.58 

19100226 MF084145 $2,375.45 $0.00 $1,100.00 $204.72 $3,680.17 

19100227 MF084145 $0.00 $421.24 $42.12 $45.75 $509.11 

Total Due $11,530.18 $819.88 $4,920.31 $1,045.32 $18,315.69 

Penalty and interest have been calculated thru 1/31/2019. Payment remitted after 1/31/ 2019 will 
result in additional penalty and interest charges. 

Contact Info: David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined In Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Merit Energy Company, LLC 

Billing Date: 1/28/2019 

Billing Due Date: 2/27/2019 

Customer Number: C000031989 

Detach and return with payment 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Invoice ~~~ ~terest[ Total Due 
19100221 MF032295 $2,350.16 $0.00 $1,100.00 $200.42 $3,650.58 

19100222 MF032295 $558.93 $0.00 $1,100.00 $48.20 $1,707.13 

19100223 MF032295 $539.24 $0.00 $400.00 $21.17 $960.41 

19100224 MF032295 $0.00 $398.64 $78.19 $27.88 $504.71 



Texas General Land Office 

George P. Bush, Commissioner 

19I00225 MF084145 $5,706.40 $0.00 $1,100.00 

19I00226 MF084145 $2,375.45 $0.00 $1,100.00 

19I00227 MF084145 $0.00 $421.24 $42.12 

Total Due $11,530.18 $819.88 $4,920.31 

Amt. Paid 

PO Box12873 
Austin, TX 78 711-2873 

(800) 998-4456 
8:oo - 5:00 M -F 

$497.18 $7,303.58 

$204.72 $3,680.17 

$45.75 $509.11 

$1,045.32 $18,315.69 



Cus tomor ID: 
lnvolco Numbor: 
GLO Leas o: 
GLO Review: 
Review Period: 

Monlh / Year 

·-~·· 
Feb-15 

u - ·-15 

Anr-15 

U..v.15 

Jun-15 

Jul-15 

Auc-15 

s~1s 

Oct-15 

Nov-1~ 

Oec-15 

Jan-16 

Feb-16 

"··-16 

Acr-16 

Mav. 1~ 

Jun-16 

.hll-18 

Aua-16 

s e,.,.16 

Oct-16 

Nov-16 

Dec-16 

Jan-17 

C000031989 

MF032295 
MERIT ENERGY COMPANY 
JAN 2015 Through AUG 2018 

RRC GaslOol 
Number Volume 

04-1R7'.>91 .,. 
04-187291 49 

04-187291 ..... 

04-187291 59 

04-1B7291 •5 

04-187291 53 

04-187291 79 

04-187291 103 

04-187291 .... 

04-187291 85 

04-187291 92 

04-187291 94 

nA.187291 "" 
04-187291 82 

04-187291 R7 

04-187291 83 

04-1"7?91 Q? 

04-187291 89 

n.1.1n•a1 AR 

04-187291 94 

n..L187291 1-

04-187291 104 

04-187291 RS 

04-187291 82 

04-1A7?Q1 78 

Trnct 
P.Jrt1c1pa11on 
Rate P11cc BTU 

1 •• n. 1 

1 112.81 1 

1 ,.,u 1 

1 112.61 1 

1 12.49 1 

1 $2.79 1 

1 S?.78 1 

1 •2.83 1 

1 &262 1 

1 S?.50 1 

1 11, 06 1 

1 $?.19 1 

1 S2,23 1 

1 $2.23 1 

1 •• •o 1 

1 111.87 1 

1 S1.<IA 1 

1 S1.87 1 

1 t•71 1 

1 S2.68 1 

1 S2.B..~ 1 

1 t2.94 1 

1 12.72 1 

1 t2.98 1 

1 113.65 1 

Category Gas 
Audltor/AE: DJACQUET 

BIiiing Dato: 1/24/2019 
P&I CalculaUon Date: 1/31/2019 

Royalty Rate: 6.25% 

Addoloonal 
Royally 

Gross Value Rovallv Due Rovaltv Paod Due 

• •• ft . ft s1 • H on,v, 111'"" 

•138.48 S8.65 so.on S8.65 

ll:17A .,. ,. •• ft. !ln,,,, 111 .01 

11152.84 •9.55 !ln.00 19.55 

,.,.., ... HS? 10.00 118 C? 

11149.10 $9.32 S0.00 $9.32 

••18.84 1113.AA S0.00 1113.68 

•291.60 .. 18.23 S0.00 S18.23 

••
0 0.so • 1•.78 so.oo S13.78 

••13.60 1113.35 so.oo S13.35 

118Q 19 111182 ffl!" •11 82 

!l?Q6.74 •12.92 on.- S12.92 

!l101 .,~ •1 •.- SO.M S12."" 

$183.40 $11.46 $0.00 $11 .46 

"'48 •• •9"" SO.M S9,28 

$154.99 $9.69 SO.DO $9.69 

S:17A 17 1111.14 ffl!'" 1111.14 

•165.76 •1n.36 SO.DO 1110.36 

.... ft • • ~1.4 A1 ffl."" ll14Q1 

11?52.13 •15.76 $0.00 S15.76 

·~ft~_ ... t•e.go so.oo S19.3C 

t30~.76 •19.11 S0.00 $19.11 

• ., • ., 'ft t1.4.C? so.oo 114.5? 

~243.17 $15.20 $0.00 $15.20 

"'83." ' t1? 74 so.oo 1117.7.4 

Penally Rate ln1eres1 Rare 
Interest Rale From From 

Number of For Addotoonal Addotoonal Add1t1onal Revenue 
Davs Late Rovaltv Rovallv Rovaltv2 Due 

u,a A ?C'Y,, ... ,,,, ll:1 .... """74 

1387 4.25% 1125.00 111.34 $34.99 

1~~ A.••w !l? C.M 111.68 ••7."7 

1326 4.25% $25.00 $1.41 $35.96 

1"ft< 4.25% $?500 11.• • S34.75 

1265 4.25% $25.00 $1 .31 $35.63 

1234 4.25% S:25.00 "1 .87 $40.55 

1204 4.25',4 $25.00 ll2.43 $45.66 

1173 4.25% S75.00 $1 .79 5'Ul.57 

1143 4.25% $25.00 $1 .69 $40.04 

1112 450% •2s.oo S1 .53 •38.35 

1081 4.50% $25.00 $1.63 $39.55 

10•• 4.Ml4 •••.oo 11.47 $38.47 

1021 4.50% $25.00 $1.36 $37.82 

aa1 4 5014 s,5nn ll1 .07 1135.3• 

960 4.50% '<25.00 S1.08 $35.77 

'''"' 4 50% "'5.00 S1 20 137.34 

899 4.50% S25.00 S1.07 $36.43 

au • ""% •~c"" 11 . .40 u1 4r 

838 4.50% $25.00 $1.51 ""2.•7 

807 4.50% !25.00 $1.78 S46.oe 

777 4.50% $25.00 $1.69 us.ao 

746 4.75% 125.00 $1.30 OA0.82 

715 4.75% $25.00 S1.30 $41 .50 

687 475% t?~OO 11.AC t•419 



Feb-17 04-187291 75 15.28 0.00 4.75°,4 

Mar-17 87291 83 13. 1 4.75% 

-17 04-187291 88 3.11 $272.68 $17.04 

Ma -17 04-187291 68 .11 13.31 

Jun-17 04-187291 57 $3.33 $190.74 11.92 

55 

A -18 04-187291 63 s2.n 
Ma -18 04-187 91 64 2.91 

COMMENTS BIUING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 04-187291 UNIT 2993. 

COLUMN (3) VOLUMES· REPRESENTS UNDER REPORTED LEASE FUEL AND VENTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC. 
COLUMNS (5) & (6) THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE HOUSTON SHIP CHANNEL BTU AND PRICES. 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

NOTE1. 

ATTN: 
CERTIFIED MAIL: 

ht1o·11www.g1o texss goy{eQ8[gy-businessloU:9aslm!c{[P!JDs/pen&llv:interes1-assessment-rules oor 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

ANTONIO RODRIGUEZ 
7016 2070 0000 7391 0643 

1.47 

39.18 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period : 

C000031989 

MF032295 
MERIT ENERGY COMPANY 
JAN 2015 Through AUG 201 B 

Category Gas 
Audllor/AE: DJACQUET 

BIiiing Dato: 1/24/2019 
P&I Calcul ation Dato: 1/31/2019 

Royalty Rate: 6.25% 

Penalty Rate Interest Rate 
Tract Additional Interest Rate From From 

RRC Gas/011 Part1c1pat1on Royalty Number of For Add1honal Add1honal Add111onal Revenue 
Month I Year Number Volume Rate Pnce BTU Gross Value Rovaltv Due Rovaltv Paid Due Davs Late Rovaltv Rovaltv Rovaltv2 Due 

475% 

4.75% 

4 75% 

4.75% 

.75% 

4.75% 

Dec-17 04-274453 211 $3.00 5.50% 

J 18 04-274453 198 $2.66 5.50% 

Feb-18 04-274453 171 3 73 5.50% 

75 5.50% 

r-18 04-274453 162 2.77 5.50% 

68 2.91 

Jun-18 $3.03 

COMMENTS: BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 04-274453 UNIT 9144. 

COLUMN (3) VOLUMES· REPRESENTS UNDER REPORTED LEASE FUEL AND VENTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC. 
COLUMNS (5) & (6) THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE HOUSTON SHIP CHANNEL BTU AND PRICES. 
COLUMNS (12).(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

NOTE 1: 

ATIN. 
CERTIFIED MAIL: 

htto·tfwww glo texas ooy/energy-ous1ness/oU:9ashracl(orms1oenaJty-lnterest-assessment-<yles Qdf 

PLEASE REMrT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH. THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

ANTONIO RODRIGUEZ 
7016 2070 0000 7391 0643 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

C000031989 

MF032295 
MERIT ENERGY COMPANY 
JAN 2015 Through AUG 2018 

fj 

Category Oil 
Auditor/AE: D.JACQUET 

BIiiing Date: 1/24/2019 
P&I Calculation Dato: 1/31/2019 

Royalty Rato: 6.25% 

Penalty Rate lnlcrcst Rate 
Tract Add11ional Interest Rai o From From 
P.1rt1clpallon Royally Number of For Add1t1onal Add1Uonal Add1tlonal 

Month I Vear RRC Number Gas/011 Volume Ralc Price BTU Gross Value Rovillv Due Rovaltv Paid Due Oavs Late Rovattv Rov.:,ltv Rovaltv2 Revenue Due 

COMMENTS: BIWNG ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 04-163525. 04-165677. 04-166558. 04-172825, 04-184559. 04-184598, 04-185094 & 04-216273 

COLUMN (3) VOLUMES· REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC FOR 04-274453 UNIT 9144. 
COLUMNS (5) & (6) THE PRICES -AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS .. 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

NOTE1' 

ATTN· 
CERTIFIED MAIL: 

htto·ttwww olo texas goy1energy.buslness/oikJasJcracl(orms/oeoaJtv-klterest:1ssessmonHvles Ddf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

ANTONIO RODRIGUEZ 
7016 2070 0000 7391 0643 



Customer ID: 
Invoice Number. 
GLO Lease: 
GLO Review: 
Reviow Poriod: 

Month , Year 

·-·-'5 

Feb-15 

..... 1~ 

A"'•15 

U..u.15 

Jun-15 

Jut-15 

A,~15 

"·· 15 

Oci-15 

Nov-15 

Dec-15 

Jan-16 

Feb-16 

M•r-1" 

A ... 16 

... .,_.6 

Jun-16 

Jui-16 

A•~16 

"--1~ 

Oct-16 

Nov-16 

Dec-16 

·-- 17 

Feb-17 

Uer-17 

C000031989 

MF032295 
MERIT ENERGY COMPANY 
JAN 2015 Through AUG 2018 

RRC Gas/011 
Number Volume 

04-11:u?c M• 

04-163525 ?64 

"'-1RU?C ·-
04-163525 '>76 

- ,- ., . ., 
04-163525 198 

04-1635?5 263 

04-163525 404 

n.o_,1:u•c ... 
04-163525 363 

""1"'"?5 u9 

04-163525 454 

OL.1"""'?" .. .,1 

04-1635?5 382 

OL.1"-"'-"?" "-'9 

04-163525 '>61 

n.4.11:0l:?C ?R1 

04-163525 361 

04-1"-'lC?S 400 

04-163525 453 

n•-1etu?c .. , 
04-163525 ,., 

04..1635?5 ?3c 

04-163525 328 

04-163525 ,:084 

04-163525 242 

04-163525 "-'9 

Traci 
Par11c1pat1on 
Rate Pnce BTU 

1 Sll.04 1 

1 12.e1 1 

1 &7.74 1 

1 $2.81 1 

1 ....... 1 

1 12.79 1 

1 S2.78 1 

1 S:2.83 1 

1 .. .,.,., 1 

1 S2.50 1 

1 12.06 1 

1 $2.19 1 

1 C?.?'> 1 

1 12.23 1 

1 t.170 1 

1 11.87 1 

1 .!:1.94 1 

1 11.87 1 

1 ,., 71 1 

1 C?.68 1 

1 <l'>H 1 

1 ,.,_94 1 

1 S:2.77 1 

1 S2.9B 1 

1 13.65 1 

1 S3.28 1 

1 1.,.54 1 

Catogory Gas 
Audltor/AE: DJACQUET 
Bllllng Da to: 1/24/2019 

P&I Calculation Date: 1/31/2019 
Royalty Rnto: 6.25% 

Additional 
Royalty 

Gross Value Rovaltv Due Rovaltv P,itd Due .... .. ..... n on .. ,._.._,_n 

s7,1 84 S46.37 $000 ........ 37 

·-··· .... .. on"" u ...... 

"720.36 "-'5.02 sn.oo "-'5.11? 

U:7'H•D . , .. , 11 tnnt, 
""" 11 

CC5?.42 134.53 sn.oo 134.53 

"731 . 14 145.70 sn.oo S45.70 

11 143.32 "71 .46 S0.00 171.46 

.... , . e5? •o tnnn ""?40 

1907.50 $56.72 $0.00 SSB.72 ... , ., 
"50"" ........ """.08 

1994.26 S62.14 $0.00 SEi2.14 

S1 """.73 ....... $0.M ...... 86 

tBS1.86 $53.24 S0.00 153.24 

cc= ?n 137 OR S0.00 137."" 

$488.07 "'".50 $0.00 S30.50 

or,~.., .. , ., onM ,..._..n7 

'-"75.07 .... 2.19 so.oo 142.19 

•1 084.00 s,,7 75 """" U.7.7~ 

11 21A 04 175.88 "000 S75.88 

•1 .. ~~ ... ... ~ .. SO."" S76.41 

11 334.76 $83.42 10.00 S83.4? 

·~---- ··"."3 tnrv, un53 

s9n.« $61.09 S0.00 11:1 .09 

•• 0"'60 <tetA.79 sn.oo ....... 79 

•793.76 149.61 S0.00 S49.61 

$B88.A8 S55.40 sn.oo sc,;_40 

Penalty Rate Interest Rate 
Interest Rate From From 

Number of For Add111onal Add1honal Add1t1onal Revenue 
Davs Late Rovaltv Rovaltv Rovaltv2 Due 

..... 4.?"% • .,.= 18.51 S87?8 

1387 4.25% 1?5.00 17.17 178.54 

··~ 4?~% .., ....... ill>,U S811 ?7 

1326 4.25% 1?5.00 S6.64 176.66 

4 M B A ?J:IL .. .,.,.,,,, s.,;_,o •=.?1 

1""5 4.25% S25.00 14.85 $64.38 

. .,., 4.25% 125.00 S6.25 176.95 

1204 4.25% •25.00 S9.53 S105.99 

117" 4.?"% t?"OO 16.llll ...... ?n 

1143 4.25% "25.00 S7.16 see.ea 

11 j? 4.50% t?5.00 S6.50 S81 ."" 

1081 4.50% $25.00 $7.83 $9497 

1052 4.50% t.?5.00 17.70 195.AA 

1021 4.50'.4 $25.00 S6.31 $64.55 

991 4.50% S25.00 u .= SEiA.34 

960 4.50% $25.00 $3.39 $58.89 

M~ 4.""% ... ~ .. u= ""'>.73 

899 4.50% s25.oo S4.37 S71 .S6 

..,e 4.50% t.?5.00 SEi.76 S99.51 

838 4.50% $25.00 $7.29 $108.17 

An7 4 " "~ e?CM "7 n5 11"" 46 

n1 450% 1?5.00 17.38 $115.80 

7A6 4 7<'11, . ., . .,, '"-""~ s..a. '>6 

715 4.75% 125.00 15.22 $91 .31 

""7 4.75% '""".00 s..,;,30 195.no 

656 4.75% S25.00 S3.85 $78.46 

6?1: 4.75% t.?5.00 t..4.09 t.Ad.49 



Acr-17 

Mav-17 

Jun-17 

Jul-17 

Auo-17 

<:an17 

Oct-17 

Nov-17 

Dec-17 

Jan-18 

Feb-18 

Mar-1• 

4nr-18 

Mav-18 

Jun-18 

Jul-18 

' 
TOTALS 

COMMENTS: 

COLUMN(3) 
COLUMNS (5) & (6) 
COLUMNS (12),(13),(14) 

NOTE1: 

ATTN: 
CERTIFIED MAIL: 

04-•63525 357 1 -'3.11 1 S1110.27 SS9. '.'19 $0.M SS9.39 595 4.75% S25.00 •4.84 $99.23 

04-1" .. "5 .,.,, 
1 S'.'111 1 ~1171 C<l\73 !l:0.00 $50.73 565 4.75% S?S.00 SJ.34 s79_n7 

04-163525 245 1 $3.33 1 $815.85 S50.99 $0,00 $50.99 534 4.75% $25.00 S315 $79.14 

'" 163525 .,n, 1 S3,18 1 .,.,a.n s.so.•< $0.rv' ••n.ss cn3 4.75% .1?5 00 S7.34 SS7.89 

04-163525 265 1 $2.92 1 sn3 eo $48.36 $0.00 $48.36 473 4.75% $25.00 •2.61 S75.97 

n• • .,.5,s 285 1 .. "" 1 SA'\? 7n U'>n< SO,M S~?n1 .. ., ,1_7,;,4 !t?~.00 s,.cg "79.60 

04-163525 -.- 1 C?.88 1 S1 n""08 $65.88 S0.00 tAC,88 412 4.75% $25.00 S3.03 S93.91 

04-163525 274 1 t.?76 1 S7AA ?~ S47 '7 so.nn S47 77 '.Vl1 5.'in'4 . .,.,,,,, . ., .,., S74.S6 

04-163525 219 1 S3.00 1 C,,"7,00 S41 .06 so.oo S41 .06 350 5.50% $25.00 •1.eo $67.86 

04.1a•n5 ?l\d 1 C?65 1 Sot.I?"" •33.9? onnn ..... .,., 3"" "·"""' S?CM s1 .. ""'1,?6 

04-163525 209 1 S3.73 1 sn957 $48.7? $0.00 ••a.72 291 5.50% $25.00 S1.70 $75.42 

""'--1""""" 
., .. , 1 ..... 1 S738 no .,.,nn cnnn UAN ...... rrn" o,,; nn •• 40 c7? 40 

n.._1c•coc 269 1 c, n 1 S74513 uc."'7 cn.oo """.57 ?30 5.50% ., ... oo '-1.20 •72.77 

n, •5.coc .. nc 1 • .,.,1 1 uc,1,4A occc5 so.on ....... """ 5.50% O'>Cnn S118 ~1 a, 

04-163525 345 1 •3,n3 1 S1 045.35 <l':5.33 so.oo S65.33 169 5.50% s25nn •1 .oe $91 .41 

04-1635?5 392 1 "".01 1 S1179.92 S73.75 t.n.nn •73.75 1•a 5.50'.4 s25.oo !l:0.88 S99.63 

13.908 537,602.60 $2.350.16 S0.00 S2.J50.16 S1.100.00 S200.42 SJ.650.58 

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 04-163525, 04-165677, 04-166558, 04-172825, 04-184559, 04-164598, 04-185094 & 04-216273. 

VOLUMES • REPRESENTS UNDER REPORTED LEASE FUEL AND VENTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC. 
THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE HOUSTON SHIP CHANNEL BTU AND PRICES 
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 
htto'//www afo texas qov/energy-business{Qil:9as/rrac/[omJs/peoal1Y-lnterest:§ssessmeo11Yles pd[ 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

ANTONIO RODRIGUEZ 
7016 2070 0000 7391 0643 



Customor ID: 
Invoice Number. 
GLO Lease: 
GLO Review: 
Review Period: 

Month / Year 

Jan-15 

Feb-15 

Mar-15 

·-·-15 

u-·-1~ 

Jun-15 

Jul-15 

Aun-15 

s--15 

Oct-15 

Nov-15 

Oec-15 

Jan-16 

Feb-16 

Mat-16 

Anr-16 

Mav-16 

Jun-16 

Jul-16 

Aun-16 

Sen-16 

Oct-16 

Nov-16 

Dec-16 

Jan-17 

Feb-17 

Mar-17 

C000031989 

MF084145 
MERIT ENERGY COMPANY 
JAN 2015 Through AUG 2018 

RRC Gas/Oil 
Number Volume 

04-163525 4 16 

04-163525 379 

04-1.::u-,5 392 

04-163525 334 

04-163525 276 

04-163525 271 

04-163525 ~ 

04-163525 432 

04-163525 414 

04-163525 476 

04-163525 450 

04-163525 433 

04-163525 447 

04-163525 413 

04-163525 475 

04-163525 439 

04-163525 461 

04-163525 508 

04-163525 497 

04-163525 531 

04-163525 618 

04-163525 536 

04-163525 425 

04-163525 391 

04-163525 354 

04-163525 359 

04-163525 378 

Tract 
Par11cipat1on 
Rate Price BTU 

1 S3.04 1 

1 S2.81 1 

1 12.74 1 

1 $261 1 

1 S2.49 1 

1 $2.79 1 

1 12.78 1 

1 $2 83 1 

1 S?.62 1 

1 $2 SO 1 

1 S2.06 1 

1 $219 1 

1 S2.23 1 

1 $2.23 1 

1 S1.70 1 

1 $1 .87 1 

1 S1 .94 1 

1 S187 1 

1 12.71 1 

1 $268 1 

1 S2.83 1 

1 $2.94 1 

1 $2.7' 1 

1 $2.98 1 

1 S3.65 1 

1 $3.28 1 

1 $254 1 

Category Gas 
Audltor/AE: DJACQUET 

Billing Da to: 1/24/2019 
P&I Calculation Date: 1/31/2019 

Royalty Ra te: 12.50% 

Add1t1onal 
Royalty 

Gros s Value Rovaltv Due Rovallv Paid Duo 

S126464 S15808 sn.oo S15808 

s1 064.99 S133.12 $0.00 S133.12 

s1 074.08 S134.26 so.co S134.26 

$871 74 $108.97 $0.00 S108.97 

..... 7.24 !lll"'.91 so.co tt,;_91 

S756 09 $94.51 $000 $9451 

s1 00914 S126.14 so.co S126.14 

$122256 $152.82 S0.00 $152.82 

s1 08<! 68 S135.59 SO()() S135.59 

$119000 $148 75 $000 S148 75 

S927.00 S115.88 snoo $115.88 

$948.27 $118.53 $0.00 $118.53 

$996.81 S124.60 SO()() $124.60 

$920.99 $11512 $0.00 $115.12 

$807.50 $10094 SO.CO S100.94 

$820.93 $102.62 $0.00 $102 62 

S894.34 $111.79 SO()() S111 .79 

$949.96 $118 75 $0.00 $118 75 

S1 346.87 S168 36 SO.CO S168.36 

$142308 s1n59 $000 s1n.09 

S1 748.94 $218.62 $000 S218.62 

$1 575.84 $196 98 $0.00 $196.98 

$1156.00 $144.50 so.co S144.SC 

$1165.18 $145.65 so.co $145.65 

S1.292.10 $161.51 SO.CO $161 .51 

$1 177.52 S147.19 so.co $147.19 

S960.12 S12002 so.co S120.02 

Penalty Rate Interest Rate 
Interest Rate From From 

Number of For Addi tional Add1honal Add11ional Revenue 
Davs Late Rovaltv Rovaltv Rovallv2 Due 

1418 4 25% t'>COQ S25.01 '"""".09 

1387 4.25% $25.00 $20 58 S178.70 

1357 4.25% •~roo S20.29 S179.55 

1326 4.25% $25.00 $16.08 S1S0.05 

1""" 4.?5% C?5.00 S12.37 "123.28 

1265 4.25% $25.00 $13.27 $132.78 

1234 4.25% t'>C.OQ S17.26 S168."40 

1204 4.25% <25.00 $20.37 $198.19 

1173 4.25% S25.00 S17.59 S178.18 

1143 4.25% $25.00 $18.78 $192 53 

1112 4.50% ....c.oo S15.04 $155.92 

1081 4.50% $2500 $14.93 $158.46 

1052 4.50% S25.00 S15.25 S164.85 

1021 4.50% $25.00 $13.65 s153.n 

991 4.50% t?5.00 S11 .60 S137.54 

960 4.50% $25.00 S1140 $139.02 

930 4.50% '"25.00 s12.oo S148.79 

899 4.50% $25.00 S12.30 S156.05 

B68 4.50% ~ .oo C16.79 S210.15 

838 4.50% $2500 $17.08 $219.97 

807 4.50% s25.oo S?Q16 $263.78 

777 4.50% $25.00 S17.44 $239.42 

746 4.75% S?5.00 S12.92 s19,,42 

715 4.75% $25.00 S12.43 $183.08 

687 4.75% ll?5CO "13.20 S199.71 

656 4.75% $25.00 $1144 $183.63 

626 4.75% c2s .co SAB6 S153,88 



-17 04-163525 376 $311 $1169.36 $146.17 sooo $14617 595 4 75% $2500 $10.20 $161 .37 

Ma -17 04-163525 316 .11 962.76 122.65 565 4 75% .09 15594 

Jun-17 04-163525 266 $3.33 576 $11072 so.co $110,72 534 4 75% 25.00 $6 64 $142.56 

ut-17 04-163525 253 $3.18 .54 10057 .00 10057 503 4 75% 13136 

A -17 04-163525 262 $2.92 623.44 $102 93 so.co $102.93 473 4.75% $133.46 

s 17 04-163525 326 2.92 957.76 119.72 .00 119.72 442 4.75% .97 150.69 

Oct-17 04-163525 329 $2.68 947.52 $118.44 S0.00 $116.44 412 4.75% $25.00 $544 $146.68 

Nov-17 04-163525 318 .76 n .se 109.71 S0.00 109.71 361 5S0-4 .32 140.03 

Dec-17 04-163525 291 $3.00 $873.00 $10913 S0.00 $10913 350 5.50% $25.00 S4 79 $136.92 

Jan.16 04-163525 264 .66 7.78 322 5.S0-4 .48 116.26 

Feb-18 04-163525 230 $3.73 57.90 $107 24 S0.00 $107 24 291 5.50% 135.99 

Mar-18 163525 279 .61 72619 261 5.50% _n 116.79 

-18 04-163525 278 s2.n sno.os $96.26 $0.00 $96.26 230 5.50% 25.00 $2.48 123.74 

Ma -16 04-163525 326 $291 948.66 $118.58 .00 11858 200 5.50% 14610 

Jun-18 04-163525 461 $3.03 $1 396.83 $174.60 $0.00 174.60 169 5.50% $2500 $2 89 $202.49 

Jul-18 04-163525 466 3.01 1408.68 $176.09 S0.00 17609 138 5.50% .10 203.19 

COMMENTS BILLING ON DIFFERENCE FROM ROYAL TIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 04-163525, 04-1656n, 04-166558, 04-172825, 04-184559, 04-184598, 04-185094 & 04-216273 

COLUMN (3) VOLUMES • REPRESENTS UNDER REPORTED LEASE FUEL AND VENTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE HOUSTON SHIP CHANNEL BTU AND PRICES. 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

NOTE 1 

ATIN 
CERTIFIED MAIL: 

ht10·11www ato texas aov/energy:businessJoiJ-gas/rraclformsJpenalJv-1nterest-assessment:ftlles Ddf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

ANTONIO RODRIGUEZ 
7016 2070 0000 7391 0643 



Customer 10: 
Invoice Number: 
GLO Loaso: 
GLORovlcw: 
Rovlew Period: 

COMMENTS 

C000031989 

MF084145 
MERIT ENERGY COMPANY 
JAN 2015 Through AUG 2018 

2 

Category Oil 
Auditor/AE: OJACQUET 

BIiiing Dato: 1/24/2019 
P&I Calculation Dato: 1/31/2019 

Royalty Rate: 12.50% 

9 

BIWNG ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 04-163525, 04-1656n, 04- 166558, 04-172825, 04-184559, 04-184598, 04-185094 & 04-216273. 

COLUMNS (12),(13),(14) Pl.EASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY ANO INTEREST ASSESSMENT 
htto·/fwww ato texas aovienem:business/oU:9a5/rracl(om)s/oenaltv:foteresl::lsseumeot:Odes Ddf 

NOTE 1 

ATTN 
CERTIFIED MAIL 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFER ED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAIN BE PROPERLY CREDITED 

ANTONIO RODRIGUEZ 
7016 2070 0000 7391 0643 



Customer ID: 
Invoice Number: 
GLO lease: 
GLO Review: 
Review Period: 

Month/ Year 

Jan.is 

Feb-15 

Mar-15 

Aor-15 

.._,_15 

Jun-15 

Jul-15 

Auo-15 

Seo-15 

Oct-15 

Nov-15 

Dec-15 

Jan-16 

Feb-16 

Mar-16 

.a--16 

Mav-16 

Jun-16 

Jul-16 

Auo-16 

l:An-16 

Oct-16 

Nov-16 

Dee-16 

J:,r,.17 

C000031989 

MF084145 
MERIT ENERGY COMPANY 
JAN 2015 Through AUG 2018 

RRC Gas/Oil 
Number Volume 

04-187921 133 

04-187921 105 

04-187921 137 

04-187921 124 

04-187921 116 

04-187921 114 

04-187921 167 

04-187921 219 

04-187921 179 

04-187921 182 

04-187921 195 

04-187921 201 

04-187921 183 

04-187921 175 

04-187921 186 

04-187921 176 

04-187921 195 

04-187921 188 

04-187921 187 

04-187921 200 

04-187921 232 

04-187921 221 

04-187921 182 

04-187921 173 

04-1"~0·'1 1"" 

Tract 
Participation 
Rate Price BTU 

, S3.04 1 

, $2.81 , 
1 S?.74 1 

1 $2.61 , 
1 S2.49 1 

1 $2.79 1 

1 S?.78 1 

, $2 83 1 

1 $2.62 1 

, $2.50 1 

1 $2.06 1 

, $219 , 
, S2 23 1 

, $2.23 1 

1 S1 .70 1 

1 $1 .87 1 

1 s1 94 1 

1 $1.87 1 

1 $2.71 1 

1 $2.68 1 

1 S2.83 1 

1 $2 94 1 

1 $2.72 1 

1 $298 1 

1 1365 1 

Category Gas 
Audltor/AE: DJACQUET 

BIiiing Dato: 1/24/2019 
P&I Calc ula tion Dato: 1/31/2019 

Royalty Rate: 12.50% 

Add1t1onal 
Royalty 

Gross Value Rovaltv Due Rovaltv Paid Due 

Llt\.'\.10 s,;n.39 S0.00 S:<;fl.39 

$294 26 $36 78 S0.00 $36.78 

S374.S0 ~ .81 sn.oo Mll.81 

$324.79 $40.60 so.oo $40.60 

r>A<l.54 S36.19 S0.00 S36.19 

$316.83 $39.60 S0.00 $39.60 

SAA.'i.04 SSB.13 sooo S<;A 13 

$619.66 $77.46 S0.00 $77 46 

$468.56 $58.57 sooo $58.57 

$453.90 $5674 S0.00 $5674 

"""203 SS0.25 sooo <t<;n 25 

$439.31 S54.91 $0.00 $54 91 

"""7.91 $50.99 S0.00 $50.99 

$389.71 $48 71 S0.00 $48.71 

1315.59 S3945 sn.oo "39.45 

$329.34 $41 .17 S0.00 $4117 

$378.61 147.33 so.oo 147.33 

$35223 $44.03 $0.00 $44 03 

$506.77 ....... 35 S0.00 $63.35 

$535.79 $66.97 $0.00 $66.97 

$656.22 18203 so.oo .... .,03 

$649.74 $81.22 $0.00 $81 .22 

1493.84 $61.73 $0.00 $61 .73 

$516.73 $64.59 $0.00 $64.59 

...,,,.,.,3 S75.39 sn.oo s7539 

Penalty Rate Interest Rate 
Interest Rate From From 

Number of For Addi tional Additional Add1t1onal Revenue 
Oavs Lato Rovafly Royalty Rovalty2 Due 

1418 4 .25% - .oo S7.97 c,,-,,36 

1387 425% $25.00 $5.69 $67.47 

1357 425% 125.00 S7.07 S78.88 

1326 4.25% $2500 $5.99 $71 .59 

1""" 4.25% S25.00 "5.?1 e=.40 

1265 4.25% $25.00 $556 $7016 

1234 '4.25% S25.00 S7.95 S91.08 

1204 4.25% $25.00 $10.33 $112.79 

1173 425% <t?'<.00 17.60 $91 .17 

1143 425% $25.00 $7.16 $88.90 

1112 4.50% $25.00 S6.52 SR1 77 

1081 4.50% $25.00 $6.92 $86.83 

1052 4.50% S25.00 SS.24 SR2.23 

1021 4.50% $2500 $5.78 $79.49 

991 4.500.4 $25.00 14.53 $68.98 

960 4.50% $2500 $4.57 $70.74 

930 4.50•.4 $25.00 S5.08 $77.41 

899 4.50% $25.00 $4.56 $73.59 

868 4 .50% $25.00 S6.32 $94.67 

838 4.50% $2500 $6.43 $9840 

807 4.50% $2500 S7.S6 S114 59 

777 4.50% $25.00 $7.19 $113.41 

746 4.75% S25.00 S5.52 $92.25 

715 4.75% S25.00 $5.51 $95.10 

687 475% S25.00 S6.16 S106.55 



Feb-17 04-187921 158 1 S3.28 1 $51968 $&•1.96 $0.00 ....... 96 656 4 75% S25.00 

Mar-17 04-187921 177 1 S2.5'1 1 u..19.07 $56.13 S0.00 SS6.13 626 4 75% "25.oo 

A<><-17 04-187921 186 1 $3.11 1 $579.46 $72 43 $0 00 $72.43 595 4 75% $2500 

Mav-17 04-187921 146 1 S3.11 1 S452.57 S56.57 so.oo S56.57 565 4 75% S25.00 

Jun-17 04-187921 122 1 $3.33 1 $405.33 $50.67 S0.00 S50.67 534 4 .75% $25.00 

Jul-17 04-187921 117 1 S3.18 1 S371 93 tA<:_49 S0.00 s.o,;_49 503 4 75'.(, $25.00 

Au~ 17 04-187921 123 1 $2.92 1 $359.39 $44.92 S0.00 $44.92 473 4.75% $25.00 

S-17 04-187921 134 1 S2.92 1 S391 .16 S4B.90 S0.00 ....... 90 442 4.75% f.25.00 

Oct-17 04-187921 148 1 $2.88 1 $426.93 $53.37 $0 00 $53.37 412 4 75% $25 00 

Nov-17 04-187921 144 1 S2.76 1 S.197.88 $49.74 S0.00 S49 74 381 5.50% $2500 

Dec-17 04-187921 124 1 $3.00 1 $373.32 $46 .67 $0.00 $46.67 350 5.50% $25.00 

Jan-18 04-187921 158 1 S2.66 1 S421 .45 t.~? .68 $0.00 t.~?.68 322 5.50% $2500 

Feb-18 04-187921 133 1 S3.73 1 S494.60 $61.82 $0.00 $61.82 291 5.50• .. $25 00 

Mar-18 04-187921 137 1 S2.61 1 S.156 73 "44.59 S0.00 s.u 59 261 5.50% S?5.00 

·-·-18 04-187921 133 1 $2.77 1 $369 19 $46 15 S0.00 $46.15 230 5.50% $25 00 

Mav-18 04-187921 135 1 S2.91 1 $393.78 S49.22 S0.00 S49.22 200 5.50% t25_00 

Jun-18 04-187921 141 1 $3.03 1 $426.50 $53.31 $0.00 $53.31 169 5.50% $25.00 

Jul-18 04-187921 1<46 1 S3.01 1 U.1A02 $54.75 S0.00 S54.75 138 5.50% s2s.oo 

7 $2.85 $389 5'I $48 69 $000 $4869 108 5 50% $25 00 

TOTALS 7,033 $19,003.68 $2,375.45 S0.00 $2,375.45 S1 .100.00 

COMMENTS BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 04-187921 UNIT 2993 

COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED LEASE FUEL AND VENTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE HOUSTON SHIP CHANNEL BTU AND PRICES 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

NOTE 1 

ATIN 
CERTIFIED MAIL 

http 11www 010 texas govteoecgy:b\Jslness(ojl.gas/rrac/forms/oena1ty-interest-assessment-ru1es oc:ff 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

ANTONIO RODRIGUEZ 
7016 2070 0000 7391 0643 

$505 $9501 

"-<1.14 •ac.27 

$5 05 $102 48 

S3.73 S85.30 

!t.3.13 $7880 

S?.69 $74.18 

$2.42 S72.34 

.. 2 .44 $76.34 

$2.45 $8082 

12.41 sn .1s 

$2.05 $73 72 

t.? _09 17977 

!t.2 16 $88 98 

S1.36 S70.95 

$1 19 $7234 

S1.05 $75.27 

$0.88 $79.19 

sn.ss $8040 

$0 36 $7 5 

$204.72 $3,680.17 



File No. /YJ f O <( L/ / { .S­

Ree,() ri &, ti, "j I 

Date Filed: / /2: 3' It '1 

County 

George P. Bu~h. Commiss1oncr 

By·------------

~ 



Mary Barnstone 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Mary: 

Ham Rogers <hrogers@royaloilandgas.com > 
Friday, September 16, 2022 12:47 PM 
Mary Barnstone 
[EXTERNAL] Slick #1 and Slick #2 
Slick #1 GAU APPROVED.pdf; SLICK # 1 W-1 DRLG PERMIT APPROVAL.pdf; 
SLICK1 RVSDPLAT.tif; SLICK # 1 W-1 APPROVED.pdf; Slick #2 GAU APPROVED.pdf; SLICK 
#2 W1 DRLG PERMIT.pdf; SLICK #2 W-1 approved.pdf; SLICK2 PLAT.tif; MMGJ 

Assignment.pdf 
4 2 _ 4 2 7 _ --:S 4 go7 "7F 2.. 

42- 427- 34~0~ 

Attached are the permits filed with the Railroad Commission of Texas for the subject wells. These wells are being drilled 
under various Oil and Gas Leases, but the main one is that certain Oil, Gas and Mineral Lease dated February 13, 1979, 
from Southwest Farm and Ranch, Inc, individually and as agent for the State of Texas to Tenneco Oil Company recorded 
in Volume 422, at Page 376 of the Deed Records, Starr County, Texas (MF-084145) . The wells are being drilled under the 

same agreement with MMGJ South Texas, LLC as the Slick Estate #1 well. Again, I have attached a copy of the 
Assignment to MMGJ. On the first page of Exhibit A-1, I have placed a red mark next to all the Oil and Gas Leases 

applicable to these wells. The writing is small, so you will need to enlarge it by hitting your zoom button . Should you 
have any questions, I can be reached at 361/443-8518. 

Thank you, 

Ham Rogers 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 

dangerous. Please be careful clicking on any links or opening any attachments. 

1 



1--ile 1Q __ .,:_M_ r_ 0_~_4_l_4_S __ _ 
$ C.... v ,- County 

£1>1c-r ; l 1Yo ff'\ l<.o c. I O i 6-

Date Filed: ~ / z e, / z -Z.. 

Georg~ P. ~'.ush, Cvmrnissioner 

By f'Y'vtb 0 4V'\a s±°"=f 



API No. 
42-427-34807 RAILROAD COMMISSION OF TEXAS FORMW-1 07/2004 

Dri lling Permi t # OIL & GAS DIVISION 
882750 Permit Status: Approved 

SWR Exception Case/Docket No. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

This facsimile W- 1 was generared electronically fi'om dara submirted 10 /he RRC. 
A cen iflcation of the a11roma1ed data is arnilable i11 the RRC's Austin office. 

I. RRC Operator No. 2. Operator's Name (as sho\\~1 on form P-5, Organizati on Report) 3. Operator Address (include street, city, state. zip): 

732075 ROYAL PRODUCTION COMPANY, INC. 500 N SHORELINE STE 807 
4. Lease Name I 5. Well No. CORPUS CHRISTI , TX 78401 

SLICK 2 

GENERAL INFORMATION 

6. Purpose of fi ling (mark ALL appropriate boxes): [x] New Drill D Recompletion D Rec lass □ Field Transfer □ Re-Enter 

D Amended □ Amended as Drilled (Bl-IL) (Also Fi le Form W-1 D) 

7. Wellbore Profile (mark ALL appropriate boxes): [xi Vertical □ Horizontal (Also File Form W-1 1-1) D Directional (Also File Form W- 1 D) D Sidetrack 

8. Total Depth I 9. Do you have the right to develop the Ix] Yes 
9700 minerals under any right-of-way? 0 No I 10. Is this well subject to Statewide Ru le 36 (hydrogen sulfide areat 1K] Yes □ No 

SURFACE LOCATION AND ACREAGE INFORMATION 
I I. R RC District No. 11 2. County 

11 3. Surface Location [xi D Bay/Estuaiy □ D Oflshore 04 STARR Land Inland Waterway 

14. This well is to be located 25.5 miles in a NW direction from EDINBURG which is the nearest t0\\~1 in the county of the well site . 

15. Section 116. Block 117. Survey 118. Abstract No. I ' 9 
Distance to nearest lease I inc: 20. Number of contiguous acres in 

532 CCSD&RGNG RR CO/JIMENEZ, G A-923 ft. lease. pooled unit, or unitized tract: 637.63 

21. Lease Perpendicu lars: 536 tl from the w line and 1567 ft from the s line. 

22 . Survey Perpendiculars: 536 fl from the w line and 1567 ft from the s line. 

? ' _J _ Is this a pooled unit? D Yes !Kl No 1 24. Un itization Docket No: 1 25. Are you applying for Substandard Acreage Field? □ Yes (attach Form W-1 A) IKJ No 

FIELD INFORMATION List all fields of anticipated completion includina Wildcat. List one zone per line. 
26. RRC 27. Field No. 28. Field Name (exactly as shown in RRC records) 29. We ll Type 30. Completion Depth 31. Distance to Nearest 3'.! . Number of Wells on 
District No. Well in thi s Reservoir this lease in this 

Reservoir 

04 41537250 HINDE (VICKSBURG CONSOLIDATED) Oil or Gas Well 9700 829.66 11 

04 00008001 WILDCAT Oil or Gas Wel l 9700 2420.00 2 

04 10716875 BOROSA, S. (VICKSBURG 6650) Gas Well 9700 2420.00 2 

04 10716675 BOROSA, S. (VICKSBURG 2 STRAY) Oil or Gas Wel l 9700 2420.00 2 

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS 

B1mrnrk~ Q~rtifii;llt~; 
[RRC STAFF Aug 4 , 2022 3:58 PM]: Updated well count to 2 in a ll fields except Hinde (Vicksburg Consolidated) per RRC I certi fy that infonnation stated in this application is true and complete, to the 
records. Updated nea rest well distance to 2420' in a ll fields except Hinde (Vicksburg Consolidated) per plat. best ofmy knowledge. 

Leigh Brown, Geo-Tech Aug 03, 2022 
Name of filer Date submitted 

RRC Use Only Data Val idation Time Stamp: Aug 5, 2022 9:05 AM( Current Version) 
(361 )6544570 lbrown@.ro~alcctx.eom 

Phone E-mail Address (OPTIONAL) 

Page 1 of 2 



Permit Status: Approved 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DIVISION 
The RRC has not approved tl1is appliccuion. 

Duplication or distribution ofi1for111atio11 is at 
the user 's own risk. 

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 
This facs imile W-1 was generated electro11ically from data submiued to the RRC. 

A cert!/icalion of the automated data is available in the RRC's Austin office. 

1. RRC Operator No. 2. Operator's Name (exactly as shown 011 form P-5, Organization Report) 13. Lease Name 
732075 ROYAL PRODUCTION COMPANY, INC. SLICK 

ADDITIONAL FIELD INFORMATION ( continued from Page 1 ) 

26. RRC 27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth 
District No. 

04 41537548 HINDE (VICKSBURG 20) Gas Well 9700 

04 41537550 HINDE (VICKSBURG 21) Gas Well 9700 

04 41537528 HINDE (VICKSBURG 11) Gas Well 9700 

04 41537710 HINDE (6400 VICKSBURG) Oil Well 9700 

04 41537815 HINDE (7900 VICKSBURG) Gas Well 9700 

04 41537416 HINDE (VKSBG. NO. 1) Oil or Gas Well 9700 

04 41537553 HINDE (VICKSBURG 23) Gas Well 9700 

04 41537555 HINDE (VICKSBURG 24) Gas Well 9700 

Page 2 of 2 

W-1 Supplemental Field Data 
0712004 

Permit # 882750 

Approved Date: Aug 04, 2022 

14. County 
STARR 

3 1. Distance t-o Nearest 32. Number of We ll s on 
Well in this Reservoir this lease in this 

Reservoir 

2420.00 2 

2420.00 2 

2420.00 2 

2420.00 2 

2420.00 2 

2420.00 2 

2420.00 2 

2420.00 2 



Railroad Commission of Texas 

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

CONDITIONS AND INSTRUCTIONS 

Permit Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density 
and spacing rules in effect on the spud date. The permit becomes invalid automatically if, because ofa field rule change or the 
drilling of another well , the stated location is not in compliance with Commission field rules on the spud date. If this occurs, 
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do 
so may result in an allowable not being assigned and/or enforcement procedures being initiated. 

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later 
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91. 751-91.755 of the 
Texas Natural Resources Code for applicability. 

Permit expiration. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period 
will not be extended. 

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to 
the district (see below), correspondence, or application concerning this permit. 

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or 
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application , is subject to the General Rules of 
Practice and Procedures and if a protest is received under Section 1.3, "Filing of Documents," and/or Section 1 .4, "Computation of 
Time," the permit may be deemed invalid. 

Before Drilling 

Fresh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as 
defined by the Railroad Commission of Texas (RRC) Groundwater Advi ory Unit (GW AU). Before drilling a well, the operator 
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad 
Commission of Texas, Groundwater Advisory Unit (GWAU), P .O. Box 12967, Austin, TX 78711-3087. File a copy of the letter 
with the appropriate district office. 

Accessing the Well Site. Ifan OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site 
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market 
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective TxDOT Area Office 
serving the county where the well is located. 

Water Transport to Well Site. lfan operator intends to transport water to the well site through a temporary pipeline laid above 
ground on the state's right-of-way, an additional TxDOT permit is required. Permit applications are submitted to the respective 
TxDOT Area Office serving the county where the well is located . 

*NOTIFICATION 

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or 
when plugging a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or 
re-complete a well into a different regulatory field. Time requirements are given below. The dri lling permit number MUST be 
given with such notifications. 

During Drilling 

Permit at Drilling Site. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13 
alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the 
permitted well site throughout drilling operations. 

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the 
on perm it) a minimum of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The 
individual giving notification MUST be able to advise the district office of the drilling permit number. 

Page l of7 



*Notification of Re-completion/Re-entry. The operator MUST call in not ifi cation to the appropriate district office (phone number 
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving 
notifi cation MUST be able to advise the di strict office of the drilling permit number. 

Completion and Plugging Reports 

Hydraulic Fracture Stimulation using Diesel Fuel: Most operators in Texas do not use diese l fuel in hydrauli c fracturing fluid s. 
Section 322 of the Energy Policy Act of2005 amended the Underground Injection Control (UIC) po11ion of the federal Safe 
Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to EXCLUDE" ... the underground injection of fluids or 
propping agents (other than diesel fi1e/s) pursuant to hydraulic fracturing operations related to oil, gas, or geothermal production 
activities." (italic and underlining added.) Therefore, hydraulic fracturing may be subj ect to regul at ion under the federal U IC 
regulations if diesel fu el is injected or used as a propping agent. EPA defined "diese l fu el" using the following five (5) Chem ical 
Abstract Service numbers: 68334-30-5 Prim ary Name: Fuels, diesel; 68476-34-6 Primary Name: Fuels, diesel, No. 2; 68476-30-2 
Primary Name: Fuel oil No. 2; 68476-31-3 Primary Name: Fuel oil , No. 4; and 8008-20-6 Primary Name: Kerosene. As a result, an 
injection well permit would be required before performing hydraulic fracture stimulation using diesel fuel as defined by EPA on any 
well in Texas. Hydraulic frac tme stimulation using di ese l fuel as defined by EPA on a well in Texas without an injection well permit 
cou ld result in enforcement action. 

Producing Well. Statewide Rule 16 states that the operator of a well shall file with the Commission the appropriate completion 
report within ninety (90) days after completion of the well or within one hundred and fifty (150) days after the date on which the 
drilling operation is completed, whichever is earlier. Completion of the well in a field authorized by this permit voids the permit for 
all other fields included in the permit Lmless the operator indicates on the initial completion report that the we ll is to be a dual or 
multiple completion and promptly submits an application for multiple completion. All zones are required to be completed before the 
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successfu l completion ofa well in the same reservoir 
as any other well previously assigned the same acreage, proration plats and P-15s or P-l6s (if required) or a lease plat and P-16 must 
be submitted with no double assignment of acreage unless authorized by rule. 

Dry or Noncommercial Hole. Statewide Rule 14(b)(2) proh ibits suspension of operations on each dry or non-commercial well 
without plugging unl ess the hole is cased and the casing is cemented in compliance with Commiss ion rules. If properly cased, 
Statewide Rule 14(b)(2) requires that plugging operations must begin within a period ofone (1) year after drilling or operations have 
ceased. Plugging operations must proceed w ith due diligence until completed. An extension to the one-year plugging requirement 
may be granted under the provisions stated in Statewide Rule 14(b)(2). 

Intention to Plug. The operator must file a Form W-3A (Notice oflntention to Plug and Abandon) wi th the di strict office at least 
five (5) days prior to beginning plugging operations. If, however, a drilling rig is already at work on location and ready to begin 
plugging operations, the distri ct director or the director's delegate may waive this requirement upon request, and verbally approve 
the proposed plugging procedures. 

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number 
shown on permit) a minimum of fo ur (4) hours prior to begi nning plugging operations. The individual giv ing the notifi cation MUST 
be able to advise the district office of the drilling permit number and all water protection depths fo r that location as stated in the 
Groundwater Advisory Unit letter. 

PHON E 
(5 12) 463-6751 

DIRECT INQUIRIES TO: DRlLUNG PERMIT SECTION, OIL AND GAS DIVISIO 

Page 2 of7 

MAIL: 
PO Box 12967 

Austin, Texas, 787 11-2967 



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DI V ISION 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINlSTRATIVE EXCEPTION LOCA TTON 

PERMIT NUMBER 

882750 
DATE PERMIT ISSUED OR AMENDED 

Aug 04, 2022 

API NUMBER FORM W-1 RECE IVED 

42-427-34807 Aug 03, 2022 

TYPE OF OPERATION 

NEW DRILL 

OPERATOR 

WELLBORE PROFTLE(S) 

Vertical 

ROYAL PRODUCTION COMPANY, INC. 

500 N SHORELINE STE 807 
CORPUS CHRISTI , TX 78401 

LEASE NAME 
SLICK 

LOCATION 
25.5 miles NW direction from EDINBURG 

Section, Block and/or Survey 

732075 

DISTRICT 

* 04 

COUNTY 

STARR 

ACRES 

637.63 

NOTICE 
This pennit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored. 
District Office Telephone No: 

(36 1) 242-3 11 3 

WELL NUMBER 
2 

TOTAL DEPTH 
9700 

SECTIO < 532 BLOCK < ABSTRACT < 923 

SURVEY < CCSD&RGNG RR CO/JIMENEZ, G 

DISTANCE TO SURVEY LINES 
536 ft. W 1567 ft. S 

DISTANCE TO NEAREST LEASE Li E 
ft . 

DlSTANCE TO LEASE LINES 
536 ft. W 1567 ft. S 

DlSTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

FlELD(s) and LlMlT ATlONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

HINDE (VICKSBURG CONSOLIDATED) 

SLICK 

ACRES DEPTH 
NEAREST LEASE 

-------- ---------

637.63 9,700 

BOROSA, S. (VICKSBURG 2 STRAY) 637 .63 9,700 

SLICK 

HINDE (VICKSBURG 11) 637.63 9,700 

SLICK 

HINDE (7900 VICKSBURG) 637.63 9,700 

SLICK 

HINDE (VICKSBURG 23) 637.63 9,700 

WELL# 
NEAREST WE 

-------
2 

829.66 

2 
2420 

2 
2420 

2 
2420 

2 

Data Validation Time Stamp: Aug 5, 2022 9:08 AM( Current Version) Page 3 of7 
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04 
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04 

04 



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

PERMlT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMTNISTRAT IVE EXCEPTION LOCA no 

PERM1T NUMBER 

882750 

API NUMBER 

DA TE PERMlT ISSUED OR AMENDED 

Aug 04, 2022 

FORM W-1 RECE IVED 

42-427-34807 Aug 03, 2022 

TYPE OF OPERATION 

NEW DRILL 

OPERATOR 

WELLBORE PROFTLE(S) 

Vertical 

732075 

DISTRICT 

* 04 

COUNTY 

STARR 

ACRES 

637.63 

NOTICE 

ROYAL PRODUCTION COMPANY, INC. 

500 N SHORELINE STE 807 

This penuit and any all owable ass igned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored. 

CORPUS CHRISTI , TX 78401 

LEASE NAME 
SLICK 

LOCATION 
25.5 miles NW direction from EDINBURG 

Section, B lock and/or Survey 

SECTION < 532 BLOCK < 

SURVEY < CCSD&RGNG RR CO/JIMENEZ, G 

DISTANCE TO SURVEY LINES 

536 ft . W 1567 ft. S 

District Office Telephone No: 

(361) 242-3113 

WELL NUMBER 

2 

TOTAL DEPTH 
9700 

ABSTRACT < 923 

DISTANCE TO NEAREST LEASE LLNE 
ft . 

DISTANCE TO LEASE LINES 
536 ft. W 1567 ft. S 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

FIELD(s) and LLMJTA TJONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPTH WELL # DIST 
NEAREST LEASE NEAREST WE 

SLICK 2420 

HINDE (VICKSBURG 24) 637.63 9,700 2 04 

SLICK 2420 

HINDE (VKSBG. NO. 1) 637.63 9,700 2 04 

SLICK 2420 

HINDE (6400 VICKSBURG) 637.63 9,700 2 04 

SLICK 2420 

HINDE (VICKSBURG 21) 637.63 9,700 2 04 

SLICK 2420 

Data Validation Time Stamp: Aug 5, 2022 9:08 AM( Current Version ) Page 4 of7 



RAILROAD COMMISSION OF TEXAS 
OfL & GAS DlVfSfON 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER O A REGULAR OR ADMINISTRATIVE EXCEPTION LOCA TTON 

PERMTT NUMBER 

882750 

APl NUMBER 

DA TE PERMlT ISSUED OR AMENDED 

Aug 04 , 2022 

FORM W-1 RECE IVED 

42-427-34807 Aug 03, 2022 

TYPE OF OPERATION 

NEW DRILL 

OPERATOR 

WELLBORE PROFfLE(S) 

Vertical 

732075 

DISTRICT 

* 04 

COUNTY 

STARR 

ACRES 

637.63 

NOTICE 

ROYAL PRODUCTION COMPANY, INC. 

500 N SHORELINE STE 807 

This pennit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored. 

CORPUS CHRISTI , TX 78401 

LEASE NAME 
SLICK 

LOCATION 
25.5 miles NW direction from EDINBURG 

Section, B lock and/or Survey 

SECTION < 532 BLOCK < 

SURVEY < CCSD&RGNG RR CO/JIMENEZ, G 

DISTANCE TO SURVEY LINES 

536 ft. W 1567 ft. S 

District Office Telephone No: 

(361) 242-3113 

WELL NUMBER 
2 

TOTAL DEPTH 
9700 

ABSTRACT< 923 

DISTANCE TO NEAREST LEASE LINE 
ft. 

DISTANCE TO LEASE LINES 
536 ft. W 1 567 ft. S 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

FlELD(s) and LlMlT AT IONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPTH WELL # DIST 
NEAREST LEASE NEAREST WE 

HINDE (VICKSBURG 20) 637.63 9,700 2 04 

SLICK 2420 

BOROSA, S. (VICKSBURG 6650) 637.63 9,700 2 04 

SLICK 2420 

WILDCAT 637.63 9,700 2 04 

SLICK 2420 

RESTRTCTTONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be 
iso lated and tested per State Wide Rule 36 and a Form H-9 filed with the district office. 
Fie l ds with SWR 10 authority t o downhole commingle must be isolated and tested 
individually prior t o commingling production. 

Data Validat ion Time Stamp: Aug 5, 2022 9:08 AMl Current Version) Page 5 of7 



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

PERMl T TO DRI LL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMlNISTRATIV E EXCEPTION LOCATION 

PERMIT NUMBER 

882750 
DA TE PERMlT ISSUED OR AMENDED 

Aug 04, 2022 

API NUMBER FORM W-1 RECE IV ED 

42-427-34807 Aug 03, 2022 

TYPE OF OPERATION WELLBORE PROFTLE(S) 

Vertical NEW DRILL 

OPERATOR 

ROYAL PRODUCTION COMPANY, INC. 

500 N SHORELINE STE 807 
CORPUS CHRISTI , TX 78401 

LEAS E NAME 
SLICK 

LOCATION 
25.5 miles NW direction from EDINBURG 

Section, Block and/or Survey 

732075 

DI STRICT 

* 04 

COUNTY 

STARR 

ACRES 

637.63 

NOTICE 
This pennit and any aUowable assigned may be 
revoked if payment for foe(s) submitted to the 

Commission is not honored. 
District Office Telephone No: 

(361) 242-3113 

WELL NUMBER 

2 

TOTAL DEPTH 
9700 

SECTION < 532 BLOC~ < ABSTRACT < 923 
SURVEY < CCSD&RGNG RR CO/JIMENEZ, G 

DISTANCE TO SURVEY LTNES 

536 ft. W 1567 ft. S 

DISTANCE TO LEASE LINES 
536 ft. W 1567 ft. S 

flELD(s) and LlMJTATIONS : 

DISTANCE TO NEAR.EST LEASE Lil"\JE 
ft. 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

AC RES DEPTH 
NEA REST LEASE 

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS 

WELL # DIST 
NEAREST WE 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining , underground storage of liquid hydrocarbons in salt formations , or underground storage of gas in 
salt formations , a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97. 
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 

Data Validation T ime Stamp: Aug 5. 2022 9: 08 AM( Current Version ) Page 6 of7 



Formation 

MIOCENE-LAGARTO-OAKYILL E 

CATAHOU LA-ANAHUAC 

CATAHOULA-FRIO 

VICKSBU RG 

JACKSON 

YEGU A 

COOK MOUNTAIN 

QUEE C ITY 

WILCOX 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 Formation Data 

STARR (427) County 

Remarks 

injection/disposal; H2S 

injection/di sposal 

injection/di sposa l 

injection/disposal ; geopressured 

injection/disposal 

injection/disposal 

Geological Effective 
Order Date 

I 12/17/201 3 

2 12/ 17/20 13 

3 12/17/201 3 

4 12/17/20 13 

5 12/17/20 13 

6 12/17/2013 

7 12/1 7/20 13 

8 12/17/20 13 

9 12/17/2013 

The above li st may not be all inclusive, and may also include formations that do not intersect a ll wellbores. The listing order of the 
Formati on information reflects the general stratigraphic order and re lat ive geo logic age. Thi s is a dynamic li st subj ect to updates 
and revisions. It is the operator's responsibility to make sure that at the time of spudding the well the most current li st is being 
referenced . Refer to the RRC website at the fo llowing address for the most recent information. 
http://www. rrc. texas .gov I oi I-gas/ comp Ii ance-enforcem ent/rule-13-geo log ic-formation-info 



GROUNDWATER PROTECTION DETERMINATION Form GW-2 

Groundwater Advisory Unit 

Date Issued: 05 August 2022 GAU Number: 352420 

Attention: ROYAL PRODUCTION API Number: 42734807 

500 N SHORELINE STE 807 County: STARR 

CORPUS CHRISTI, TX 78401 
Lease Name: SLICK 

Lease Number: 
Operator No.: 732075 

2 Well Number: 

Total Vertical 9700 

Latitude: 26.476879 

Longitude: -98 .564069 

Datum: NAD27 

Purpose: New Production Well 

Location: Survey-CCSD&RGNG RR CO; Abstract-923; Section-532 

To protect usable-quality groundwater at this location , the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends: 

The base of usable-quality water-bearing strata is estimated to occur at a depth of 500 feet at the site of the referenced 
well. 

Note: Unless stated otherwise , this recommendation is intended to apply to all wells drilled within 200 feet of the subject well. 
Unless stated otherwise, this recommendation is for normal drilling , production , and plugging operations only. 

This determination is based on information provided when the application was submitted on 08/05/2022. If the location 
information has changed , you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc. texas.gov. 

Groundwater Advisory Unit, Oil and Gas Division 

Form GW-2 P.O. Box 12967 Austin , Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas. 
Rev . 02/2014 



. ' ' 

R.G.N.G.R.R. Co. 
A-920 

R .G.N.G.R.R. Co . 
A-365 

Slick No.2 
X: 1979041.89 
Y:294499.23 
Gr. Elev. 403.0' 

SCALE: 1"= 1000' 

/ 

Slick No.1 

9 

1000 500 

R.G.N.G.R.R. Co . 
A-242 

Royal Production 
Company, Inc. 
637.633 Acres 

SW Form 
Ranch 12 

0 

SW Form 
Ranch 9 

SW Farm 
Ranch 16 

Ranch 2 

CCSD&RGNG RR Co. 

1000 

A-923 

SW Farm 
1 

1 CCSD&RGNG RR Co . D. Kirtland 
A-935 A-366 

ROYAL PRODUCTION COMPANY, INC. - SLICK WELL NO. 2 

SHL X: 1979041.89, Y: 294499.23 NAD 27 Texas South Zone, Latitude: 26.476879229, 

Longitude: -98.564069127, NAO 27. SHL is located 536' from the west lease and survey 

line, 1567' from the south lease and survey line. Location is approximately 25 .5 miles 

northwest of the town of Edinburg. 

There may be existing pipelines not shown on this plat. Use the Texas One Call System to 

locate pipelines before performing any excavation on th is property. 

PLAT SHOWING LOCATION 
MADE FOR 

ROYAL PRODUCTION COMPANY, INC. 
SLICK WELL NO. 2 

C.C.S.D. & R.G.N.G. RAILROAD CO. SURVEY, ABSTRACT 923 
STARR COUNTY, TEXAS 

SCALE 1 " = 1 000 FEET 

This plat meet s the requ irements for f iling a well location plat with the Texas Railroad 

Commission and is intended solely for that purpose. This plat is not intended to represent a 

boundary survey and does not meet the requirements for boundary surveys in the State of 

Texas, Prepared this the 29th day of July, 2022. 

King & Petrus, Inc. 
Firm No. 10127600 
P. 0. Box 606 
Sinton, Texas 78387 
Phone 361-364-2622 
Fox 361-364-2641 

Randy\27400\ 27464 Slick No.2 

Registered Prof. Land Surveyor 

Texas Registration No. 6493 
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API No. 
42-427-34808 RAILROAD COMMISSION OF TEXAS FORMW-1 07/2004 

Drilling Permit # OIL & GAS DIVISION 
882743 Permit Status: Approved 

SWR Exception Case/Docket No. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

This facs imile W- / was generated electronically from da1a submiTted 10 the .RRC. 
A cer1ijicalion qfthe aw omated dam is a rai/ab/e i11 the RRC's Austin office. 

I. RRC Operator No. 2. Operator's Name (as shown on form P-5, Organi zation Report) 3. Operator Address (include street, city, stare, zip): 

732075 ROYAL PRODUCTION COMPANY, INC. 500 N SHORELINE STE 807 
4. Lease Name 

SLICK I 5. Well No. CORPUS CHRISTI , TX 78401 1 

GENERAL INFORMATION 

6. Purpose of fi ling (mark ALL appropriate boxes): Ix] New Dr il l 0 Recompletion D Reclass □ Fie ld Transfe r □ Re-Enter 

D Amended □ Amended as Drilled (Bl-IL) (A lso Fi le Form W-1 D) 

7. Wellbore Profile (mark ALL appropriate boxes): [xi Vertica l D Horizontal (Also Fi le Form W-1 1-1 ) D Directional (A lso Fi le Form W-1 D) D Sidetrack 

8. Total Depth I 9. Do you have the right to develop the 
7500 minerals under any right-of-way? 

[XI Yes □ No I 10. Is thi s well subject to Statewide Rule 36 (hydrogen sulfide area)? [Rl Yes □ No 

SURFACE LOCATION AND ACREAGE INFORMATION 
I I. RRC Distr ict No. 1 12. County I 13. Surface Location [xi 0 Bay/Estuary □ D Offshore 04 STARR Land Inland Waterway 

14. This we l I is to be located 25.5 miles in a NW direction from EDINBURG which is the nearest rown in the county of the well site. 

15. Section 116. Block 11 7. Survey 11 8. Abstract No. 19. Distance to nearest lease line: 20. Number of contiguous ac res in 

532 CCSD&RGNG RR CO / JIMENEZ, G A-923 ft. lease. pooled unit, or unitized tract: 637.63 

21 Lease Perpendiculars: 831 ft from the w line and 1305 ft from the N line. 

22 . Survey Perpendiculars: 831 ft fro m rhe w li ne and 1305 ft from the N line. 

23. ls this a pooled unit? D Yes !Kl No 1 24. Uniti zation Docket No: 1 25. Are you applying fo r Substandard Acreage Field? □ Yes (attach Form W- IA) !Kl No 

FIELD INFORMATION List all fields of anticipated completion including Wildcat. List one zone per line. 
26. RRC 27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Wel l Type 30. Completion Depth 31. Distance to Nearest 32. Number of Wells on 
District No. Well in thi s Reservoir th is lease in thi s 

Reservoi r 

04 41537250 HINDE (VICKSBURG CONSOLIDATED) Oil or Gas Well 7500 1351.23 10 

04 41537815 HINDE (7900 VICKSBURG) Gas Well 7500 0.00 1 

04 41 537710 HINDE (6400 VIC KSBURG) Oil Well 7500 0.00 1 

04 41 537416 HINDE (VKSBG. NO. 1) Oil or Gas Well 7500 0.00 1 

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS 

B~!Ilil[k~ ~~rtif i!;ilt~; 
I ce rtify that information stated in th is application is true and complete, to the 
best of my knowledge. 

Leigh Brown, Geo-Tech Aug 03, 2022 
Name of fi ler Date submitted 

RRC Use Only Data Validation Time Stamp: Aug 10, 2022 3:23 PM( 'As Approved' Version ) 
(361 }6544570 lbrown@ro1'.alcctx.com 

Phone E-ma il Address (OPTIONAL) 

Page 1 of 2 



Permit Status: Approved 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DIVISION 
The RRC has not approved this applicc11ion. 

Duplication or distribution ofi11for111alio11 is at 
the user's own risk-

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 
771isfacsi111ile W-1 was generated electro11ically.fro111 data submitted to the RRC. 

A cert/ficalion of the automated data is a11Gi!able in the RRC's Austin office. 

I. RRC Operator No. 12. Operator's Name (exactly as shown on form P-5, Organization Report) 

732075 ROYAL PRODUCTION COMPANY, INC. 
13. Lease Name 

SLICK 

ADDITIONAL FIELD INFORMATION ( continued from Page 1 ) 

26. RRC 27. Field No. 28 . Field Name (exactly as shown in RRC records) 29. We ll Type 30. Completion Depth 
District No. 

04 41537528 HINDE (VICKSBURG 11) Gas Well 7500 

04 10716675 BOROSA, S. (VICKSBURG 2 STRAY) Oil or Gas Well 7500 

04 00008001 WILDCAT Oil or Gas Well 7500 

04 41537553 HINDE (VICKSBURG 23) Gas Well 7500 

04 41537555 HINDE (VICKSBURG 24) Gas Well 7500 

04 10716875 BOROSA, S. (VICKSBURG 6650) Gas Well 7500 

04 41537548 HINDE (VICKSBURG 20) Gas Well 7500 

04 41537550 HINDE (VICKSBURG 21) Gas Well 7500 

Page 2 of 2 

W-1 Supplemental Field Data 
07/2004 

Permit # 8827 43 

A pproved Date: Aug 10, 2022 

14. County 
STARR 

31. Distance to Nearest 32. Number of Wells on 
Well in this Reservoir thi s lease in this 

Reservoir 

0.00 1 

0.00 1 

1351.23 10 

0.00 1 

0.00 1 

0.00 1 

0.00 1 

0.00 1 



Railroad Commission of Texas 

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

CONDITIONS AND INSTRUCTIONS 

Permit Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density 
and spacing rules in effect on the spud date. The permit becomes invalid automatically if, because ofa field rule change or the 
drilling of another well , the stated location is not in compliance with Commission field rules on the spud date. If this occurs, 
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do 
so may result in an allowable not being assigned and/or enforcement procedures being initiated. 

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later 
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91.751-91.755 of the 
Texas Natural Resources Code for applicability . 

Permit expiration. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period 
will not be extended. 

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to 
the district (see below), correspondence, or application concerning this permit. 

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or 
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of 
Practice and Procedures and if a protest is received under Section 1.3, "Filing of Documents," and/or Section I .4, "Computation of 
Time," the permit may be deemed invalid. 

Before Drilling 

Fresh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as 
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator 
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad 
Commission of Texas, Groundwater Advisory Unit (GW AU), P.O. Box 12967, Austin, TX 78711-3087. File a copy of the letter 
with the appropriate district office. 

Accessing the Well Site. Ifan OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site 
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market 
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective TxDOT Area Office 
serving the county where the well is located. 

·water Transport to Well Site. I fan operator intends to transpo1i water to the well site through a temporary pipeline laid above 
ground on the state's right-of-way, an additional TxDOT permit is required. Permit applications are submitted to the respective 
TxDOT Area Office serving the county where the well is located. 

*NOTIFICATION 

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or 
when plugging a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or 
re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number MUST be 
given with such notifications. 

During Drilling 

Permit at Dr-illing Site. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13 
alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the 
permitted we.II site throughout drilling operations. 

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the 
on permit) a minimum of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The 
individual giving notification MUST be able to advise the district office of the drilling permit number. 

Page I of7 



*Notification of Re-completioo/Re-enti-y. The operator MUST call in notification to the appropriate district office (phone number 
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving 
notification MUST be able to advise the district office of the drilling permit number. 

Completion and Plugging Reports 

Hydraulic Fracture Stimulation using Diese] Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids. 
Section 322 of the Energy Policy Act of2005 amended the Underground Injection Control (UIC) po11ion of the federal Safe 
Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to EXCLUDE" ... the underground injection of fluids or 
propping agents (at.her than diesel fi, els) pursuant to hydraulic fracturing operations related to oil , gas, or geothermal production 
activities." (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation und er the federal UIC 
regul ations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel" using the following five (5) Chemical 
Abstract Service numbers: 68334-30-5 Primary Name: Fuels, diesel ; 68476-34-6 Primary Name: Fuels, diesel, No. 2; 68476-30-2 
Primary Name: Fuel oil No. 2; 68476-31-3 Primary Name: Fuel oil , o. 4; and 8008-20-6 Primary Name: Kerosene. As a result, an 
injection well permit would be required before performing hydraulic fracture stimulation using diesel fuel as defined by EPA on any 
well in Texas. Hydraulic fracture stimulation using diesel fuel as defined by E PA on a well in Texas without an injection well permit 
could result in enforcement action. 

Producing Well. Statewide Rule 16 states that the operator of a well shall file with the Commission the appropriate completion 
report within ninety (90) days after completion of the well or within one hundred and fifty (150) days after the date on which the 
drilling operation is completed, whichever is earlier. Completion of the well in a field authorized by this permit voids the permit for 
all other fields included in the permit unless the operator indicates on the initial completion report that the well is to be a dual or 
multiple completion and promptly submits an application for multiple completion. All zones are required to be completed before the 
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion ofa well in the same reservoir 
as any other well previously assigned the same acreage, proration plats and P-15s or P-16s (if required) or a lease plat and P-16 must 
be submitted with no double assignment of acreage unless authorized by rule. 

Dry or Noncommercial Hole. Statewide Rule 14(b )(2) prohibits suspension of operations on each dry or non-commercial well 
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules. If properly cased , 
Statewide Rule 14(b)(2) requires that plugging operations must begin within a period of one (I) year after drilling or operations have 
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement 
may be granted under the provisions stated in Statewide Rule 14(b)(2). 

Intention to Plug. The operator must file a Form W-3A (Notice ofintention to Plug and Abandon) with the district office at least 
five (5) days prior to beginning plugging operations. If, however, a drilling rig is already at work on location and ready to begin 
plugging operations, the district director or the director's delegate may waive this requirement upon request, and verbally approve 
the proposed plugging procedures. 

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number 
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST 
be able to advise the district office of the drilling permit number and all water protection depths for that location as stated in the 
Groundwater Advisory Unit letter. 

PHONE 
(512) 463-6751 

DIRECT INQUIRIES TO: DRlLLlNG PERMIT SECTION, OIL AND GAS DIVISION 

Page 2 of7 
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PO Box 12967 

Austin, Texas, 78711-2967 



RAILROAD COMMISSION OF TEXAS 
O IL & GAS DI VISION 

PERMlT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMlNISTRATIVE EXCEPTION LOCATION 

PERMTT NUMBER 

882743 

AP I NUMBER 

DATE PERMlT ISSUED OR AMENDED 

Aug 10, 2022 

FORM W-1 RECE IVED 

42-427-34808 Aug 03, 2022 

TYPE OF OPERATION 

NEW DRILL 

OPERATOR 

WELLBORE PROFTLE(S) 

Vertical 

732075 

DISTRICT 

* 04 

COUNTY 

STARR 

ACRES 

637.63 

NOTICE 

ROYAL PRODUCTION COMPANY, INC. 

500 N SHORELINE STE 807 

This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored. 

CORPUS CHRISTI , TX 78401 

LEASE NAME 
SLICK 

LOCATION 
25.5 miles NW direction from EDINBURG 

Section, Block and/or Survey 

SECTION < 532 BLOCK < 

SURVEY < CCSD&RGNG RR CO/ JIMENEZ, G 

DISTANCE TO SURVEY LINES 

831 ft. W 1305 ft. N 

District Office Telephone No: 

(361) 242-3113 

WELL NUMBER 
1 

TOTAL DEPTH 
7500 

ABSTRACT < 923 

D ISTANCE TO NEA REST LEASE LINE 
ft . 

DISTANCE TO LEASE LINES 
831 ft. W 1305 ft . N 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

FIELD(s) and LlMlT ATlONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FI ELD NAME 
LEASE AME 

HINDE (VICKSBURG CONSOLIDATED) 

SLICK 

AC RES DEPTH 
NEA REST LEASE 

-------- ---------
637.63 7,500 

WELL# 
NEA REST WE 

-------
1 

1351 .23 

HINDE (VKSBG. NO. 1) 637.63 7,500 1 

SLICK 0 

DIST 

- - -

04 

04 

BOROSA, S. (VICKSBURG 2 STRAY) 637.63 7,500 1 04 

SLICK 0 

HINDE (VICKSBURG 24) 637.63 7,500 1 04 

SLICK 0 

HINDE (VICKSBURG 20) 637.63 7,500 1 04 

Data Validation Time Stamp: Aug 10. 2022 3:23 PM( 'As Approved' Version) Page 3 of7 



RAILROAD COMMISSION OF TEXAS 
OTL & GAS DIVTSION 

PERMlT TO DRILL, DEEPEN, PLUG BACK, OR R E-ENTER ON A REGULAR OR ADMlNl STRATIVE EXCEPTION LOCA TTON 

PERMlT N UMBER 

882743 

AP I NUMB ER 

DA TE PERMIT ISSUED OR AMEN DED 

Aug 10, 2022 

FORM W-1 RECElVED 

42-427-34808 Aug 03, 2022 

TYPE OF OPERATION 

NEW DRILL 

OPERATOR 

WELLBORE PROFTLE(S) 

Vertical 

732075 

DISTRICT 

* 04 

COUNTY 

STARR 

ACRES 

637.63 

NOTICE 

ROYAL PRODUCTION COMPANY, INC. 

500 N SHORELINE STE 807 

This pennit and any allowable ass igned may be 
revoked if payment for tee(s) submitted to the 

Commission is not honored. 

CORPUS CHRISTI , TX 78401 

LEASE NAME 
SLICK 

LOCATION 
25.5 miles NW direction from EDINBURG 

Section, B lock and/or Survey 

SECTION < 532 BLOCK < 

SURVEY < CCSD&RGNG RR co/ JIMENEZ, G 

DISTANCE TO SURVEY LINES 

831 ft. W 1305 ft. N 

District Office Telephone No: 

(361) 242-3113 

WELL NU MB ER 

1 

TOTAL DEPTH 
7500 

ABSTRACT < 923 

DISTANCE TO EAREST LEASE LINE 
ft . 

DI STANCE TO LEASE LINES 
831 ft . W 1305 ft . N 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

FlELD(s) and LlMlT A TlONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPTH WELL # DI ST 
NEAREST LEASE NEA REST WE 

SLICK 0 

HINDE (VICKSBURG 21) 637.63 7,500 1 04 

SLICK 0 

BOROSA, S. (VICKSBURG 6650) 637.63 7,500 1 

SLICK 

HINDE (VICKSBURG 23) 

SLICK 

637.63 

WILDCAT 637.63 

SLICK 

Data Validation T ime Stamp: Aug 10, 2022 3:23 PM( 'As Approved' Version ) 

7,500 

7,500 

0 

0 

1 

1351 .23 

Page 4 of 7 
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RAILROAD COMMISSION OF TEXAS 
O IL & GAS DIV ISION 

PERMIT TO DRILL, DEEPE , PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMlNTSTRA TIVE EXCEPTTO LOCA TTON 

PERMIT NUMBER 

882743 

APl NUMBER 

DATE PERMIT ISSUED OR AMENDED 

Aug 10, 2022 

FORM W- 1 RECEIVED 

42-427-34808 Aug 03 , 2022 

TYP E OF OPERATION 

NEW DRILL 

OPERATOR 

WELLBORE PROFILE(S) 

Vertical 

732075 

DISTRICT 

* 04 

COUNTY 

STARR 

ACRES 

637.63 

NOTICE 

ROYAL PRODUCTION COMPANY, INC. 

500 N SHORELINE STE 807 

This permit and any allowable assigned may be 
revoked if payment for tee(s) submitted to the 

Commission is not honored. 

CORPUS CHRISTI , TX 78401 

LEASE NAME 
SLICK 

LOCATION 
25.5 miles NW direction from EDINBURG 

Section, Block and/or Survey 

SECTION < 532 BLOCK < 

SURVEY < CCSD&RGNG RR CO/ JIMENEZ, G 

DISTANCE TO SURVEY UNES 

831 ft. W 1305 ft. N 

District Office Telephone No: 

(361) 242-3113 

WELL NUMBER 

1 

TOTAL DEPTH 
7500 

ABSTRACT < 923 

DISTANCE TO NEAREST LEASE LIN E 
ft . 

DISTANCE TO LEASE LINES 
831 ft. W 1305 ft . N 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

FIELD(s) and LIMITATIONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPTH WELL # DIST 
NEAREST LEASE NEAREST WE 

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be 
isolated and tested per St ate Wide Rule 36 and a Form H-9 filed wi t h the district office. 
Fields with SWR 1 0 authority to downhole commingle must be isolated and tested 
individually prior to commingling production. 

HINDE (VICKSBURG 11) 637.63 7,500 1 

SLICK 0 

HINDE (6400 VICKSBURG) 637.63 7,500 1 

SLICK 

HINDE (7900 VICKSBURG) 

SLICK 

637.63 

Data Validation T ime Stamp: Aug I 0. 2022 3:23 PM( 'As Approved' Version) 

0 

7,500 

0 
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RAILROAD COMMISSION OF TEXAS 
OIL & GAS DlVlSION 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMTNJSTRA TJVE EXCEPTION LOCA TTON 

PERMTT NUMBER 

882743 
DATE PERMIT ISSUED OR AMENDED 

Aug 10, 2022 

APT NUMBER FORM W-1 RECE IV ED 

42-427-34808 Aug 03, 2022 

TYPE OF OPERATION WELLBORE PROFILE(S) 

Vertical NEW DRILL 

OPERATOR 

ROYAL PRODUCTION COMPANY, INC. 

500 N SHORELINE STE 807 
CORPUS CHRISTI , TX 78401 

LEASE NAME 
SLICK 

LOCATION 
25.5 miles NW direction from EDINBURG 

Section, Block and/or Survey 

732075 

DISTRTCT 

* 04 

COUNTY 

STARR 

ACRES 

637.63 

NOTICE 
This permit and any allowable assigDed may be 
revoked if payment for tee(s) submitted to the 

Commission is not honored. 
District Office Telephone No: 

(361) 242-3113 

WELL NUMBER 
1 

TOTAL DEPTH 
7500 

SECTION < 532 BLOCK< ABSTRACT < 923 

SURVEY< CCSD&RGNG RR CO/ JIMENEZ, G 

DISTANCE TO SURVEY LINES 
831 ft. W 1305 ft. N 

DISTANCE TO LEASE LINES 
831 ft. W 1305 ft. N 

flELD(s) and LlMJT ATIO S: 

DISTANCE TO NEAREST LEASE LINE 
ft. 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPTH 
NEAREST LEASE 

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS 

WELL # DIST 
NEAREST WE 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules . If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations , or underground storage of gas in 
salt formations , a permit for that specific purpose must be obtained from Environmental Services prior to construction , including 
drilling , of the well in accordance with Statewide Rules 81, 95, and 97. 
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids . See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 

Data Validation Time Stamp: Aug 10, 2022 3:23 PM( 'As Approved' Version) Page 6 of7 



Formation 

M IOCEN E-LAGA RTO-OAKY ILLE 

CATAHOULA-ANA HUAC 

CATA HOU LA-FRIO 

V IC KSBU RG 

JACKSON 

Y EGUA 

COOK MOUNTA IN 

QU EEN C ITY 

WILCOX 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 Formation Data 

ST ARR ( 427) County 

Remarks 

injection/cl isposa l; H2S 

injection/cl isposa l 

inj ection/cl isposa l 

inj ection/di sposa l; geopressured 

injection/cl isposa l 

inj ecti on/di sposa l 

Geological Effecti ve 
Order Date 

1 12/17/20 I 3 

2 12/17/201 3 

3 12/17/20 13 

4 12/17/201 3 

5 12/1 7/201 3 

6 12/1 7/201 3 

7 I 2/ 17/201 3 

8 12/17/201 3 

9 12/17/201 3 

The above list may not be a ll inc lusive, and may a lso include formations that do not intersect all well bores. The listing order of the 
Formation information refl ects the genera l strati graphi c order and relative geologic age. Thi s is a dynamic li st subj ect to updates 
and revisions. It is the operator's responsibility to make sure that at the time of spudding the well the most current li st is bei ng 
referenced. Refer to the RRC website at the fo llowing address fo r the most recent information. 
http://www. rrc. texas . gov/ o i I-gas/ comp Ii ance-enfo rcem en t/ru I e-1 3-geo I ogi c-formation-info 



GROUNDWATER PROTECTION DETERMINATION Form GW-2 

Date Issued: 

Attention: 

Operator No.: 

Purpose: 

Location: 

Groundwater Advisory Unit 

16 August 2022 

ROYAL PRODUCTION 

500 N SHORELINE STE 807 

CORPUS CHRISTI , TX 78401 

732075 

New Production Well 

GAU Number: 

API Number: 

County: 

Lease Name: 

Lease Number: 

Well Number: 

Total Vertical 

Latitude: 

Longitude: 

Datum: 

Survey-CCSD&RGNG RR CO/ JIMENEZ, G. ; A 

352965 

42734808 

STARR 

SLICK 

7500 

26.483290 

-98.562061 

NAD27 

To protect usable-quality groundwater at this location , the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends: 

The base of usable-quality water-bearing strata is estimated to occur at a depth of 500 feet at the site of the referenced 
well. 

Note: Unless stated otherwise, this recommendation is intended to apply to all wells drilled within 200 feet of the subject well. 
Unless stated otherwise, this recommendation is for normal drilling , production , and plugging operations only. 

This determination is based on information provided when the application was submitted on 08/11 /2022. If the location 
information has changed , you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-27 41 or gau@rrc.texas.gov. 

Groundwater Advisory Unit, Oil and Gas Division 

Form GW-2 P.O. Box 12967 Austin , Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas . 
Rev. 02/2014 
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R.G.N .G.R.R. Co. 
A-920 

Slick No.1 
X: 1979700.00 
Y:296829.00 
Gr. Elev. 402.0' 

R.G.N.G.R.R. Co. 
A-365 

SCALE: 1 "=7 ooo· 

'in 
0 ,..., 

CCSD&RGNG RR Co. 
A-366 

'\ 

\. 
t 

~~ 
\ 
0 

SW Form 
Ranch 10 

iOOO 

R.G.1-. G.R.R. Co . 
A-242 

SW Form 

500 

Ranch 14 

Royal Production 
Company, Inc. 
637.633 Acres 

0 

// 

Ranch 9 

CCSD&RGNG RR Co . 

i OOO 

A-923 

Ranch 16 

SW Form 
Ranch 11 

SW Form 

D. Kirtland 
A- 935 

ROYAL PRODUCTION COMPANY, INC. - SLICK WELL NO. 1 

SHL X: 1979700.00, Y: 296829.00 NAD 27 Texas South Zone, Latitude: 26.4832290061, 

Longitude: -98.562060782, NAD 27. SHL is located 831' from the west lease and survey 

line, 1305' from the north lease and survey line . Location is approximately 25.5 miles 

northwest of the town of Edinburg. 

There may be existing pipelines not shown on th is plat. Use the Texas One Cal l System to 

locate pipe li nes before performing any excavation on this property. 

PLAT SHOWING LOCATION 
MADE FOR 

ROYAL PRODUCTION COMPANY, INC. 
SLICK WELL NO. 1 

C.C.S.D. & R.G.N.G. RAILROAD CO. SURVEY, ABSTRACT 923 
STARR COUNTY, TEXAS 

SCALE 1 " = 1 000 FEET 

This plat meets the requirements for filing a well location plat with the Texas Railroad 

Commission and is intended solely for that purpose. This plat is not intended to represent a 

boundary survey and does not meet the requirements for boundary surveys in the State of 

Texas, Prepared this the 29th day of July, 2022. 

King & Petrus, Inc. 
Firm No. 10127600 
P. 0. Box 606 
Sinton, Texas 78387 
Phone 361-364-2622 
Fax 361-364-2641 
Randy\27400\27464 Slick Well No.1 

;J4 
Registered Prof. Land Surveyor 

Texas Registration No. 6493 
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