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)' " PROOUCER5-d8 REV •• TEX_ A (6-73) . . O IL, GAS A~D MINERAL LEASE 

TI-lLS ACREEI'>!El'<"T m od<! and eoLu..d into lhi.t _ _..:l..:s:...t-=-- day ol __ _:_M.:..:a=-r:.....::C:..:.h.:._ _____________ , l 9l2.__, by and bc>tw~ .. 
L. H. Meeker and First Nati onal Bank of Ft. Worth , Co-Trustees of the Charles Roeser 

Meeker Trus t; 6000 Camp Bowie Bl vd ., Ft . Worth, Texas 

be,..,inallu call«~ "Lessor". whether oae or mo~ and ~C!.-'H,_,A_,L-'-F.!...CA"-'Nc..:.T_,,'-'-M"-A~G:.~:E~E~&~C~L""'I!...!F_T!..-'O~N~, ~I !.!N~C ....... -------
wrTNESSETH: Thot. to r o.nd in consid~r•tioa or the ~;~.un o r -....:T..:E::.:N..:.._.:...A;.:..N.:..:O:::........:.:N:.::O:.t./_l.:....:::O...::O:...-_-_-_-_-_-_-_-_______________ _ Dollllrl 

ls l 0 • 00 ) . r~ipt ol which is he~eby ocknowle<lg..d. a ad o l the royalti., her"in provid..d ond the ogreancnl.s o l U'\See herein contained , t.r.....,r does 
hereby gront, ln 5<> ond let ,,.cJusJV.ely unLo Le,...,.,, ll_. s uc:c:...'<Ors and &."-•gns, all ol the land her.,maiLer d..-«:ni...O. Log.,thtr w1th o.ny reve,.,ionary rights therein lor 
the purpo..e o l uplorm~: br geolog•cal , geophyMC111 and AU other ~"t~od.s. and o l dflllml(, pnxlucms and operat ing -~~~ or min~ lor the r«Uvery o l oil, B"-' and 
olhr r hyllnJc.H bofb, and . ~d o ther mmerab or suh,tnf\C'e'\, whether srm1lar or dt~•m•l:ar, I nat m:.y be produced f rom any well o r mtne on the lea.~ prYmi..ses, indud.ing 
pnmary, -...econdary. Lertutry, cy~Jang , pr~~re mHm1enAnce methods o f r~very, and sll oUter method.. ... whether now known o r unl...nown, with aU incidental nghL! 
t h~rC"LO, and to est..abl1sh and ut1hz.e fttcdJbes. fo r surface and AJ~urface dlsfK~u• l o f sa l t water, and to cono;trucl, maintain .und remove roadways, ~nks, P•rclmes, 
~ltctnc rower tuld telephone l~n~. power s tallons. macluntry and ,;tructure!! lherf'On, to pnxJuce, ,;tore, t rnn.~port, heat a nd remove all sub-stAncH dc-.cnbed aLove, and 

~ l ho producls lherdrom, Logether With the nght o l 1ngr....., and egress t.o and lrom said land MCros!l any other land now o r her.,..ILer owned by Lessor. Th., land hereby 

I · · . _ ... · .. c r Reeves · t ct lloJtua "'"" Jn u1e uunty o , !>tjtc t •f Tc'<a.,, anJ is de::,.cribtod as CuUuws: 

One-half (E~) of Sect ion 28 , Block 56, Township 3 , T & P RR Co . Survey 

•tf~:~or recog ni zes that the State of Texas, is under the prov i sions of Section 4 , Art. 5421-C , 
of. flev ised Ci vi 1 Statutes of the State of Texas, entitled to the r oya lty stipulated on oi l 
~~ ·and other m1nera l s that may be produced from the l ands herein described and by these , 
l'~~ents authorizes Lessee or it~ 9ssignees to deduct from t he royalty r ec ited to be payable 0 
~~.,~verab l e to Lessor under prov1.s1ons hereof , any royalty . to rJh:ich the State is entitled . 

~~]@S§!g§~§F:§::i;;r;·?.:£~ ~§ffi~?;g~~~.:;gg:;g V/ro~~=d ~=tl .. r rrue~-. J ... ,4Wv ... ~v-•.a-_....a~.,r Uw«PGtoo arvt boun w + c"f>lVVLAiotlom -v ... ,.., .oQ.., -~11!.41"""'•-~· - .. r~u-cdnqor 
j - The boo= m oney po.id lor this leABCt •• "' groGS, 1\Dd oot by the •ere. Md sbllll ~ ell..clivo t.o cov"r llll such land irrespective o l the oum~r ol acr.,. coo-

• tAined therein. but the l&ad ioclud..d within this le.ase io etimated to compri_se 320 acres, wbeth"r actually more or ).,._ Md IJUcb la.od i5 bereinalt.rr 
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• - =d Lo as the ").,..__..,.! 8remisd". five 
• • 1'0 HAVE AND TO H 1.0 the leo.oed P"'miM:I fo r ll term oi~CI{~ yhn f rom th~ date hereof, bereioolter called " primary term", and u loog theruller u 

• 8 il g as o r o lher bydrocarboos, or other minerab o r ll!a.oed substances, or l!ith"r or any o l U.ero, aze produ.,.,d !rom lb.. lu.sed premi._<CII o r !rom la.ods with which lb. 
te~ premises arc pooled or uni tiu<l. • 

J o comidcrnrioo o r the premi.aes. it is hereby agyc..d as follo ws: . • 
1. R oyalty On Oil . r.e..- shllll deliver Lo I...esoor, at the well or to the eredit ol Le.osor in the piJ>"Ii.o# to whlch the well may ~ connected l /8th o l all oil 

and other liquid hydroc:a rboos produc..d and sav..d from the lu.sed p,.,misd, o r Lessee. at its option. may buy o r oell I!UC::b l /8th royalty &ad poy ~r the D>lltket 
(, pnce fo r oil or liquid bydrocarbo~ Of JiJ<e srade and GrAvity pr.,vaiiJ.og in the field OD the day SUch OiJ lJl run inlo piJ>"Iine5 Or inlo Ot.or&ge t.an,U, l.es>.or'a royalty 
' rnt.e""' t in eith" r case &bllll ~ar ils proport1oo ol 1\DY U)X'OSeS lo r Lraruporting and Lreatiog oil Lo mAke it morket.abl" as crude. . 

2 . lloyolty On Gas. Le-.sce ..hall pey to Lessor as royalty on sas. including ca<mRhead GM o r other ga<.e<>us trub;t.aoces produced lrom said la.nd and sold on or o il 
J. the pr~i..,., one·.,lghth o f the net proc....C.S Bl the well 1'\_'Ceivtd from the <aJe thereof, rrovided tha t OD !;1\S u<f!d o il th" premises Or by Lessee in the manufac::ll.l r< 
\: ol ga<Oiioe o r oth"r producL'I th"relrom, the royally shall be the m a rkel vAlue at the wei ol one·eighth o l lhe ga.s r;o u.sed, as t.o all gas sold by ~...&.._..,., under o writ· 

Len contuct, the p rice "'"'"v..d by Les6ee lor such gAS shall be> conclu•ively pr.._-o;umed Lo ~ U,e net pf'O<"«'<is at lb.. well or th" ma.rket value at the "'ell lor ~ 
ca• so sold. 

3 . Royalty On Oth<r Sub•tonceo. Lessee s ball poy to Lessor , as royalty o n owy substances cover«! by this I~ other th&a oil &ad gas and the p roducU 
thereof which ~ mny el..cl t.o produce, save Md mork"t l rom th" lca._-ed premLSeS, l /8th o l the p~ ...,.,ived by ~ from the sale thereof afler d..ductin.f 
the pi'<>C<=inc cost.!, crt:"!>t that the royalty -oo !SUlphur &boll ~ One Dollar ($1.00) per loog Loa markcu,d. 

4. Slwr - In Gcu R oyolt;y. II ot any time, or f rom time to time, either before or a lter th" "rpi ralioo o l the primary lerm ol tbio leASe, there i5 anv gas wUJ on 
the leased premises or on lands with which th" lellS"d p remi""" are pooled o r unitized and wluch is capable ol producing. in paying quantities, but wbJcb i5 ahut in 
befo re or alLA:r produchoo therefrom. such ,.,.,u shllll bo co~idered UDder llll provisions ol this leA.~ "" a well pnxiuc::mg gas in pa)'Ulr q u&atiti., &ad lhito lea.oe 
&bllll remain in Io ree in ::ke rna.nner "" thoush gu thne!rom was acwlllly beillg 10ld o r used. ln such .,vent, ~ cov.,na.ots and arreeo Lo pay I..a.sor, u royalty, 

the IIUJD o• Three hundred twenty and NOll 00------ 0ouars cs_ 320 00 1 J>"r annum t or the P"riod comme.oc­
inr on the dale cuch well i5 acnrlllly abut in, unJ.,... thi.a lease i5 ~ing maintained in Io ree and effect by b<lme other provi!Jion hereof in which event I!Uch P"riod 
£hall comme<>oe o:> the data lhi.t l ease e<oo._..,. to ~ maintAined in full Ioree &ad .,rr ..ct by 60me other proVl.'<ioo hereof. PoymC!Dl. o r t.end~r ob&IJ ~ mode' t.o U....Or or 
deposi ~ !'> the credit ol. t-.c>r in lbe depo5i t.ory bank l)l.med in th~ lease. Th!' 6ry;t pa~ent !Shllll ~ due And paya,ble oo or bdo"' Dinc!ty (90) da)'3 al~r the data 
rrucb well 1.5 obul Ul, or rune ty (90) days l rom the daLe this lease oeA5e!l to be mau>wo..d lll force by 80me other proVlSlOD hereof. Unlfffl l!r&s !rom INch w eU ia pro­
duced and 801d or u.sed pnor thereto, ucept temporary sales. or u&e lo r lea.se operolloos, su~ent P•> menls &ball ~ due anculllly the,.,aller on the anniversary 
W.t.e o l the period lo r wh1ch trucb prio r J?aymenl was mad e. No addiliooa.l payments shall ~ r<qwred il there i5 more than oo" obot· in gu well oo the leased premisea 
or on U.ods with .,..·bac:b the lea..<l!d. p reauses . ,.., pool«! or unit.i.u<l. The term "ltL!I -ll.'' &ball ~cl_ude welli capable of producing oawral gas, condeM.Oie, o r any 
gll5"0U' trubst.Anco, &ad wcU.. ciAsstlied as gas welli by AllY soverumeotal authonty haVUl£ Ju.no;diclloo.. 

6. D <lay R ental. II OJ>"rauo~ for drilling or mining oo the leased pr~. or on IAods with which the t...._-.ed prem.i.!es are pooled or unitiud, are col com-

mcn.,.,d oo or be foro' one (l ) yu.r !rom the W.te ol this leA:~e, as Mt fo rth &bov<>, this le.a.se dlllll terminal,.. a.o to both part;.., un].,.. oo or ~lore one (1) year !rom 

theda te or lhi.tl-..e . ~oballpayor te:od.,rtotbeLesl!or a rental o' Three h11ndred twenty and N0/100-----
nouars (S 320 • 00 ), which sb&lJ cov" r the privilege of delerriJJr COmm~enl o f !IUCh drilling or mi.n.ing OJ>"rODOD fo r a P"riod of twelve IJ2) mootba 
f rom the erpiraboo ol said one (1 ) yu .r P"riod. ln lik" rna.nnu &ad upoo lik" paymeots or t.enders annually, the COIDIJ:>HlCr"'eot ol rruch OJ>"ratio~ may ~ dden-ed lor 

: GUCX't"'Sive P"riod.s o f the r;ame nutf\b<,r o l moolhs, during the prunary lerm. Payment s o r lende"' m.oy be made . t.o lb.. l..eloor o r t.o the Lea.or'o c:recLt in th• 

The Firs t National Bank at Ft Horth Texas which bank or llDY rru<:eeMDr 
~th:-.-..,.,--;f -,ah:-...U-;-;-'co-Llo~un-=-u-'e Lo ~ the &Gent fo r th" U....Or And the Lessor 's su"""""""no and asf.lrflll 11 ~ruch bonk or llDY 8UCCI<:SSOr therool shall foil, liquidate, or~ su~· 
.,C by I\DOth"r bani<. o r lor any ru.son lail o r "''~ t.o "ccept reo~. the '!"?lal paying daLe lor nny yur sho.JJ ~ extc>ded until the erpirotion ol thtrly (30) dayo a!= 
t.e..or !ShaU hAv" deliver«! t.o ~ a l"f'OOrdable tnstrum~_nt malting proY\SIOO lo r another method o l payment o r Lender and any dtpoeit.ory chlltl:e sbalJ be the J.u. 
b11ity o l the Le:;.••c>r. The paym<!llt or tcnd"r ol reoiAl may be mode by check or draft ol Le..~. mail«! or d•livered t.o said bank or ~r. or Lo &ay J...eo..or il mo..., 
thAn one. on or before the ""'Lal payifl8 date. Mo.i liog o l rentAl oo or bc>lore the rental pay-ing date &ball ~ d.-emed a timtly tender thereof and &bllll preclude the 
LermmSliOn o f t.h!s lease. 

6. Dri/11ng Operotwna . II ~ should drill &ad ."b~doo a.o A dry bol" a well oo th .. lea<l!d prnnises. o r il aiLA:r the discovery ol oil, G&S. or o~er minero.l.t, 
tbe production ther«>l £h_ould ~ lro"! any """"'· Md, m e1th~r _,yeot, there are oo olh~r produoog wdh oo the I~ prttniSe'l o r oo l=cu wtth which thev_ ~ 
pool«! o r un1t:i:r.ed, or dnllin11 o r rrwork.iog operaho~ ..,.., not bc>tpg cooduc u,d th~reoo. lhi• lerus<' sho.ll oot temunate i1 ~ comn"---oes reworking or addJbooa.l 
d rilling operations oo the 1.....0 p rem>SeS WlUun ~!Xty (60) days thnealler or, 1f II ~. wtth1n the pnmary lerm, Le<<ee commencos or ,um., the payme:ol or tender 

C ol root&b or commences OJ>"ralio~ lor d~g or r"work.ing oa o r befo re lb.. ~t.a.l p.•ymg dM~ out e:t.'<\llDg al~r th" _erpi rauoo or nlllety 190) doys l rom the date 
rtl ~ol lNCh al..ando::unent or c.-.sauoo o.l producbon . II such abM. donment or cessaboo ol pnxiucuoo ocarro 111 aoy time du=s the lut l ilt.>at (]5) moo~ ol the primary ...c rm. DO rental paymmt !'r dnlling OJ>"r•ti.o~ ore oece:.ury t.o keep th" ··~. in lor« durin~ th" _remAi'!der or th., pnmary .term. II. at the e::<piratioo o r the primary 
, 1 rm, oil, 1.., or other nuncrab ~re not being procJuoed lrom the ~~~ p renuo;es or !rorp l:wds wt th winch the 1~. pre.rru-.ao ore .pookd o r . unil i:r.ed, but ~ ia 

..- en engaged in OJ>"ratioos lo r drilling o r reworkins. o l a.oy we ll. this 1.,...., aho.JJ "'miUD lD Ioree so loog as I!Uch dnlling o r """"rkini OJ>"roliom ore pro~u,d o r 
wor~ OJ>"rabom o n any weU or addilioo.al dnlling OJ>"rau oos are coo~ucted oo the lea..sed premise.., or oo l&ods pool«! or unitl.Ud therewith, with no """""u~ ol 

more th~to sir< ty (60) CO';""'C"tive days, and II "!''Y • uch oper~tlo~ result Ul producii<? D then a.' loog thereAfter as tiUCil p~ucboo con~ues. . 
1. Pooling . Lessee IS hereby grant<xl the nght. a l any bme and l rom bme t.o time, whether before or al~.er production, Lo pool thio lease for the productioo ol 

oil. gas or conden..,te. o r . :u>y o r .,;!her ol !-"=· ll> t.o the land !'Overed be,...by. o r any. '=""" or portioo. there<?!. or. 8;S . Lo &ay mineral o r royalty interest therein, 
tvith a.oy other t~ cove nag ~ ~e de.c:nbed _la.od, o r tan~ adJacent, ~ouguou~. ad)OlnJ.C8. o r lD the i.mnt..dtal.e vtcuuty thereof. o r &> t.o aoy =.one or portion ol 
uid ).,..,., or any miotra.l or roylllty mteresl th.,....,m. Such pooling ahllll ~ mlo a un1t or umts oot "-"~1%18 fo rty (.0) acn. plU!I llD acreag" tolerance o l ten J>"rc:dll 

· ' t.. DOt e~e<.-cdin 5i~ hundred lo (640) aCT<!O ~ch Ius an acreo e t.oler&nc.. o l ten roe::tl (1 0 '): ) thtrrol lo r ya.o/ provid..d thot. ahou.ld 
ROv erruTH•nLa.l authonty • V111ft JUn. ~UOD pr~n . _Or permtt . e cn:ataoo 0 &DV a , Sf'8.Cl.D8 Ot p ra"' OD UDJ • gf!~ a.o .pcoliC(J ~bove. such uoila may 
be crtated o r enla rged to conform 10 5U..e to the drilling o r bpAC.l.n8 u.rut..e &O preJCnbed or penrutl.NJ or to lh e prorauon uo•Ls a.s m•y ba a uthoriz.t.d fo r obt..inwc the 

C wu:1m~ allowable producuoo from ooe ~· ~ m.oy pool the ocru~e ~r intel"e'lts •.ho'~ de<eribed. <?r !-DY poz:tioo th<reol.. as above providt<l. u Lo o il. 
o r gu LD a.ov one or more zones. and unJts eo formt'd D~ DOt coo form lD eu.e or area Wllh the urut or umts UllO ,_,i:Ucb the lease u pooled, or combi.oed .., to any 
other u>ne, and oil unit.! no«! DO! coolorm as to On'O with j!llS units. Such pooling s.'all ~ ellt<u,d by th• filing by J...es.,.,.. o r a wntt.m de&igDJttioo in the county, or 

+J, counties, in wruch the premi.5es are l~t.ed. id.,..t:ilyin,lr ~d ckt>cribu>g lhe pooled Will. ~~. producUoo _ol oil. f"" or ~ute !rom any z.one or ponioo ol th~ land 110 

~ pool«! and the ckvelopmcnt and operalloo 011 80cb land, wcludulg the commencement , drilling, compl.,boo and Of"'robon of a ....,u then:oo. or lb.. l!.liste.noe ther""n ol a 
shut m gas well sh.U ~ con..tder-«1 and coostrued and ah.alJ bave the sa.me ell..ct, except lo r the payment ol royolty. ~ productioo, d<"'elopment and OJ>"ration or the 
U l$lenoe o f • ahut·in g&> well OD the lu.sed p~. ~gArdle:oa o l the locat:ioo o r th" ..... u OD the unil. ProducllOo lrom MY uni t -u producing oil gas or rooden­
... ~ ahall ~ alloeol.ed t.o lhe l.,...ed prem;,., in the proportion lhat the acrl!.ll!>" ol the lu.sed prnnL""" ioclud.d within the ani lA bean t.o the Lol..al ac,_s; in the unit, and 
t:he royalty proV.ded lo r ~ .... in ahall ~ calcuU.Lod on tho portion o l the production !10 alloeoLA!d. The royal ty so payable on allocau,cJ p...,!ucboo ah&U ~ in Jjeu ol &oY 
other royally that ......,uld accrue Lo U....Or from the production o l oil. gu or condnaate from any zone or portion of lb.. 1""'«1 prem.r""' ->eluded wtthin the unit . Shut.. 
in gas royalty. with """J)<CI t.o ~l &but..in gas wella •. llball .be payable. in oooordanoe with the provt~oos and in the IUDOUDI ""' fo rth in tbio leax. In the event Oon'f 
uo•t . welt stu..U (Ail Lo produoe 011, gas o r c:<?nden.oit te 1Il poytng qu&oblle5, or '!" lhe cveol t,he produrtJOD l n;>m ~y a:ucb ,..eJl &ball oeeroe, Lc&soe m.ay termin.t~ tho o=l 
by filing lor record. in the couoty, or coun ties where the land 18 tUtuau,d, a ....,,ten cL,clanboa. of ouch lenrun.~~bon. .. 

8. V • • Of Oil Ceo And \Voter For OperoJwru . ~ ah.all bavo tho '-""' tue o f oil, iM &ad wa~r !rom the lu.oed p~. c::u:q>t water from Lmoor'o 
well. and tank.s. 'for all OP"rat:ioo.s bernmder . &nd the royalty oo oil &od s u ohall ~ c:ompuLA!d aller d.duetin.f the arnouot ao u._"«i. 

9. Rcrnouol 0/ Equ•p~nt. I.- aha.U have lhe ~t. a t a.oy tuoe during or aJ~r lhe erpirolloo o l this JerL.c, t.o nomove all prope:ny &ad firtu,.... p laoed 
on lhe 1........! pre=i- by !_..,.,.,.,, i.ocludin11 lhe ri11bl 10 wtthdraw &nd remove all ea.sing. - -· . · 

10. A44&,fn,.,nt Or ChDn1• 0/. (!wnu • h•p. Tho ri4rh '- o! .,;u,.,r party bono.:undtr. ~y ~ ..._..g~. in whole o r in part and the J?rvvi.aiooo beroof ah"-!1 to< · 
tc>d to the bc.iro. m:ecut.ora, adminlOtraiOra, I!UOCI>'<OOro. and .......,~. but DO cba.nae or diVISion w owne,.,.l<ip o f the 1&00. n:otat.. o r royalhes. ""-"er oocompJ.i.,.lw,d, 
aho.JJ OJ>"rate Lo eola.rge the obtigat:io~ or dimi.nisb the rigbt. ol r-. No ch&n« o or divi.sioo in the ownenohlp ol the la.nd, reola.la o r royaltiea, bowt:ver aoeompliab· 
..d. ahall be binding upon 1.-.ee lor ru~y pnrpoeo and &ball not impair the e!lectiveoeos ol any p Ayment th~retofore made by ~ Cirnlo; ctivo ol whether ~ baa 
either .u:tual or corutruct:ive k:no-o<ledp thereof) until rrixty (60) d • Y3 afte_r INch poenoo aoqujnog any inte_rest baa furnished I.- with the in>rtrument or instTumcnt.t . 
or oertitied copi ... thereof. corutituting b.i.. cho.io o r tit.lo lrom the _oriflo.al U....Or. ln the ~eDt or &.D a.W£DIDft>t of this )....., .., Lo a oq>qatM portion o r lb. la.nd 
covered by thu 1- . tho ""'lala payabl;, h e reunder &ball be apportioned aa ~.......,.. the ..evera.l I.......,OOid o,..,.,,.., ratably, aax>rdJng t.o tho aurfaoo ._,.,. o l -ch

1 
and a 

delou lt in r=Lal p.~<::>l by ooe ~.-...,., ahllll not ellec1 the rights o l other 1""-'-dlold owners n.-reunder who m.alce doe paymcnta ol ""'tals. An ....;£DIDft'l ol tbio ~. 
in whole o r in p art. aba.IJ. Lo lhe e:rt<:r:tt of ouch ...... i.Gnm<ot.. nwevo and duc:h.'T'I )...,.,..,., of all obh~atiom he reunder. 

11. Parer MaJeure . · 1.-- ahall not ~ tioblo lo r any del.o~ in it.! perform o.nce ol any oovena.ot or coodJt:iao bei'II:Ul>cler, ...:prom or implied, ot fo r t.ol..al or 
p..rtial nooperfo nDJU>OO thentOI, due t.o fo rce maj<-ure. n.. t.erm ' Io ree ma~re", u o.._._j b e,...in. ahall m ean &oy circu:zill!l t.o.nco o r &oy condit:ioo beyood the oant.rol 
o l t-. lndud:.n,. but DOl ILmi !M Lo oc:trl o l God and actiODJI or the ..ler:ncnt.t: • ct.t or the public erwmr. • bU ... : lockouta: aocidena · Ia .... ada, ruleo ~S.Uooo 
and orde ro o l fe-kra.l , lrtJit.. or munici~ governmen':", or o.lboera or agm~ ~I; lo.ilu.n: o l tra""J)Jrtebon; or the ~aUAboo, unavoil..bwty, or delAy. 'in d.Wvrry, 
o l '!-"Y product, l.obor, - rvtoe o r m;at.ona.!. U ~ " ""{Uirod t.o ~ d~ o r ~n<u>g or produ~ opera.u""" on the 1........0 p~ by fo rce ma )<oura. u,.., 
until INCh tune u .ucb lo me ID.OJNre u lerm.tnaW and for o P"riocJ ~~ DU>ety (90) daya altar IIUch termu>ab oo, oOadl and rvcry prov181oo ol tb.ia 1- tha t mit:bl 
Oj>"'rat.. Lo len:nbata It Lball be IIU6J)Clded a.nd t hia 1.,..,.., ahall con unue lD toll loroe a.nd e!lee< dunog ouch ~OD period. 11 r>Z>)' period ol .uopu>aJOD ocxun 
d~ the prizna.ry tenD. tho lim<> ~nool &hall be added t.o IIOcb term. 



' 1%. l.<>HT ln~rrot Ctau.-. U t.->r 00... oot .,..,..., o r have tiM ~t to leau, tho enti .... minomol int...~ in tho land d.....,..;W aboYo. th.o tho royo lti .. 
,...,ca.t... o.od o.oy other oum.o paya ble bon.uod.r ah..U be ....duood &.Dd paya ble oaly in tho proport:ioo that tho inLe,...,t ex>von>d by thio 1- bo&n Co tho eoti,.. mlD4 ;:;} 
i.n C.,_ I in c.be obova d<.oc: n bed Land. II tho mlo..nJ in t,.,,_ 1 co vo red be ...by l.o oub jec I to o.o ou Ia Lo.n~ oooputio paWl,( ro 1 a.J cy, <OUCh roy &II 7 a.hall bo doduct.d !rom 
c.be roya.Jo,. poy&bl.. to La...or bel"l!\lnde1". 

J J . Warrcnty. J...r.oor b..r-eby -•rn.oto and ~ to d ei<IDd tho tiUe to tho la.od.o bu~in cJ.,crlbed and arr- that tho r- a.hall lurv. the ri,ht. a t AD:f time. 
tn .. ,...,d...,.., lo r J:.,e.eor . by poyn ... at.. &ay coortcaso. ~.our..., or other IJ""" oo c.be 1.......1 P"'liUIIOO in c.be ev..ol o l dolaull ol p ayment by Le-ar, and bo ou l:u-ocal.ed to c.b.e 
r\sh C. ol tho boldor lbereol , .and Ncl> poymooto may be doduc~ tn>m MlY ....,a c.a.J o r roya.Jll .., thai may . be pay&bla to Lc::oJor .i>anouader. . . . . 

H . Surron.Ur. r......-. ·~ IIUOClM8Dra ll.lld """' ""'· &h..U ba"" tho rilbl at ll.ll J tune, to .u.rnnder UU. lea.oo. LD .. hole or LD part, by delive~ o r rn.a.ilinr ~ ,.... 
1- to lh~ ~r o r by ploCUlf • "'I•-""'> ol """'rd in c.be ex>Wlty, or ~0011 , in wluc b tho '--! p,....,;.- are ail\lat...d, and c.bereupoa. .1.-- a.hall bo ....Uev-d 
tram ..U ob!i(o bOn.t, cxp..--:1 or =plied, o f thio le&oe u 1.0 tho ac ,..,.aa oo NI'Tt!Ddored.. 

16. P<>r!'"' Bound. Tb.a t- ll.lld ..U of tho nrhto, obUraoons and ex>ndJtioOA beMOI aha.JJ be biadi.oc upoa each party d<IC\I~ UU. lnabuJ:l;>oDI o.od hl.o 
bo>ra, ~. ~,... and ...,lfl"'. Should ll.ll)' p.rty DArned above u J..A,or !.all to 81l<CUio lhio l.&.>o, or abould ll.ll)' p.a.rty ta.ee>Jl.e llua lea.ae woo ,. ool t:>&m-d 
&bo•o ._. a ...._..,r, it .obo.U oeven.be.J.<.. be bindi.or "t""' the puty or parnoe &UtCUI>"\J c.be w.ma. 

14. H~• For Conu.nl4nc-., 'nM ~pb bead:i.ap bo.r.lo ..,.. tor coavea~eoce oaly and a.b&ll oot bo caoa.i.d.et-ed or'~ to limit c.bo oubjoct ma~ 
lcr a t &D.Y po rarraph . 

17 . 
for 
end 

Shut-in ~ayments , as herei n provided , 
a cumulat1ve period in excess of three 
of the primary t e rm h ereof. 

shal l not maintain th is l ease 
(3) years from and after the 

18 . This l ease is further subject to a Letter Agreement of even date by 
and b etween the name d parties hereof . 

• ••• 

19 . In addition to the royalties provided in the printed portion of thi s 
l ease , l essors reserve an additiona l royalty of 7.5% of al l oi l, gas and 
oth e r mi nerals produ ced a nd saved from t h e l eased pre mises , payable in t he 
same manner and at the same time as provid.ed in the p::::-inted porti on of t he 
lease . 

• ··· · abo v e 
• • • • • • • • • 
• L. 

co-Trustee of the 
Roeser Meeke r Trusts 
308 4 

• ··:· !Charles 
• .. 0 

#2952 & 

• • ATTEST : 
•• • • • • • • e 

..... , 

TA)\ I . D. 

_ , ____ p c •:.un__ whose nam~te;S'is subscribed to the foregoing ins trument, and acknowledged to me 
·· ,vPrtlfM ""'th~c: !), n"' o f".,f.l., 0 .._., . .... ",0 _ ........ ,J"'"~o:,.1 , ........ : ,., ... n ......... ........ : _____ ... _.., _ ;anti in Th o r::an:lr ;+;a_c- + hoY'O ;n 

A 108 Corti!iute of R..,ord-CIMI 1 FOR SALE BY STAFFORD·LOWDON CO. rOAT WORTU 13017 Te:xu St.anlar d J'onn 

County O::~u~~~~~- ~~:~~~:nu•• ·--····.} ! , .... um .. CAJ:.!Jf:JlJtl~.u!';.$.\i/,~X--..... u ... u., Clerk of the 

County Court in and for said County, do hereby certify that the foregoing ...... JD.?.X.'f.v..r!l.~D.t., ......................... . 

dateci. ... l.S.t ......... day of ________ __ .:~·1.~u:-.~h ..................... l9..7.9 .. , with its certificates of authentication, was filed for 

Record in my office the .... ~.t.b ......... day of ......... J.lJD.~-----.. ··---··-197..9. ... , at .. 2.:_Q_O. .... o'clock.. .... :~.: ...... M., and duly 

Recorded the ..... S.th ... day oL ......... .June ................ 19 . .7..9.., at.4.:.0.0.o'clock.. .. .P. ....... M., in. ...... DEED ........... Record 

of said County in Vo1... ________ _3.1.5. .................. on Page ...... --~-6.8 .... ------·--·-·-····-···---........ . 
WITNESS my hand and the seal of the County Court of said County, at office in.. ......... ~.~~.~.~-.L. •. ••••.••••.• 

Texas, the day and year last above written. 
.. ............. Q~_~}i~-~-~-~.~---~-?.!:l.~~Y: .................... ........ Cierk, 

By~.~····· ~ .. J~h:L2 .... Deputy. 
f"Ri 11 ;, .. al-;;_ 1<'.,.-a orn., ,...,'\ 

County Court, ............ R~.e.~.es. ......... -···----·-··-County. 

/Li~q ) /-;;;J; AJA) Apn . .l 

N ot.ary Public in end for Ta rrant County, Tex&B. 

Typed Name of Notary Publi c : Delatne Gotche r 
My Commission Expires: -no~c~t~orb~er~rns~.-,r~9MJng----
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Asnignn1r ttt of ® il anu C5as llir>asr> 

WHEREAS, on t he 1s t day o f Har ch 197 9 . a cer tain o il and gas mmmg lease 

w as made and entered into by and between L . H. Meeker and F i r s t Nati ona l Bank o f Ft . \.,To rth , 
Co-Trustees of t he Charles Roeser Meeker Trus t 

,Lessor 

and Cha l fant, M agee & Cl i fton, Inc., Mid land, Texas, Lessee, covering the fo l lowing desc ri bed land in the County 

o f Reev es and State o f Texas. to -wit: 

Eas t One-half (E/ 2) of Section 28 , Block 56 , Townsh ip 3 , T&P RR Co . Survey 

Said lease being recorded in the o ff ice o f the County Clerk in and fo r sa id Coun ty in book .:3'75-: 
page '-(~ X . and 

Whereas, The sa id lease· and al l r ights thereunder or incident thereto are now owned by Chalfant. M agee 

& Cl i fto n, Inc . 

No w, The re fo re, for and in considerati on o f One Do llar (and other good and va luab le considerations), the 

rece ipt of wh ich is hereby acknow led ged, the undersigned, t he present own er o f the sa id lease and all rights 

thereunde r or inc ident thereto, does hereby barga in, sel l, transfer, assign and convey al l r ights, ti tle and interes t 

of the o rig inal lessee and present owner in and to sa id lease and rights thereunder 

together wi th all personal p roperty used o r obta ined in connection therewi th to 

HNG Oil Company and its successors and assigns. 

And fo r the same considerat ion, the undersigned for itself and i ts successors and representatives, does 

covenant w ith t he sa id ass ignee i ts successo rs, o r ass igns, the Chalfan t. M agee & Cl if ton, Inc. is the lawful owner 

of the said lease and rights and interests thereunder and o f the persona l p roperty th ereon or used in conn~ctio n 

therew i th;. that t he undersigned has good ri ght and au tho rity to sell and convey the sam e, and that said rights, 

in teres t and property are free and clear fro m ~ I I l iens and incumbrances, and t hat all renta ls and royal t ies due 

and payab le thereunder have been du ly pa id and that the undersigned w il l wa rran t and defend the same against 

the lawfu l claims and demands of all persons whomsoever. 

By: 

2nd d ay 

CHA LFANT, MAGEE & CLIFTON. INC. 

~~ 0 ~;{_/-.'" -£....._-p-,.,-,d•n• 
Duan e J . ~~1ce-

CO RPO RA TION A CKNOWLEDGMENT 

TH E STAT£ OF TEXAS. 
COUNTY O F MIDLAND 

BEFOR E ME. the underSigned. a Notary Public in and fo r said County a nd State. on th1s day persona ll y appea red _ _______ _ 

whose nan;i~'JjO· ~bsc nbed to the forcgomg mstrument and ackn~wledged to me. that the same was the a c t of the sa1d Cha lfan t. Magee & 
.·· . ~~ .. \ ,, /: 4) I ·.. . -

C~~~~~-·~~:::~o~~~~~.tl\.1 ~~d tha t ne executed the same_.~s the ac t of such cor~rauon fo r the purposes and considera tion therein ex· 

. • prt>~e~: ~1d !~~~ .~-<f~agr~ the re in sta ted 
·: o : ·· .. . t':.-t : -~ '. 2nd 
... ~ o :C I V,_fr~I. U,NQ_~.R M'_: ~~f) AND SEALOFO f iCE this the day o f Ma y 

<::::: -. l. Jl.,;-..r' • • _., .. , . 
. . . .::,. ; ·;,\ ·.. ... -~L .. ..::. t;: ·. . : }, , :··· 

, ... .. . ·~;- ·· .,A\~ .. ·· ..... , ... : ... : 
<.:; . () ~·· I:: .... . . · ""'-" 0 

. ,. '·l ' Y\. \ ~\ ' . ,.. ... 
.. ,, J t i..l•"'\ Janice F . ~cPherson 

My Commission E>.pires: __ ..... &~~-Ac.......;"'~'--,--"Jo'------
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'l ~;r: '>f ~::~i d Cot::-:t;.· :! 1 !.!··: ::h;: c:-:1:!~· t ·:~ : , :. .~ l l :· ·: -~ i '! ln:r:::::"'l t of rrri:.i:-::= C:!t~d th~_l._t:t_Q__ 
! ) ~ .. . ·-·-·-·-· -···-----·····May ... ---···· .. ... : .. ~ 7 9 . · h i L~ '=C~' : i! -:- t~ :{ ::uth::tt.i:o!lticn n-fls 

'lc:! ; , . rc:::or:l in my cf~i ·:· .h .· ... 21St. . .. ...-.. .NOV ...... _ .... .. ....... .:\.D. l 97..9.. .. .. 
10: 30 ..... o-~h ~·!: ... A .... ~. : .. : :-.·~ .: · .. ; · 2l?.t :.: , ,)! ...... N9.Y.-......... ------·-·-·-----
;.: ; ]9 ... ::~ ... 4.;.0.0 .... c/cb.! . ... ~- ·--.. : .:. i.\ .:1..: ..... Dl:;.~_D -....... r: ·r.~,! .. ::f !'::dco:J:::,·i:: 

. lum.! .. ___ }~.2 .. _____ ... on r ~ ~~ .... .334 ........ -.... . 
GTI':~SS :::J)' b :r:::! ::t:tl ;:· ::- : ~r : ::~ Cour::y C :;-: f :;. i! C~u=: ty :1 t ofiicc in Pecos . 

• • I 

Te:;:as on t he d ::ttc a::1d. yc.::tr b~ t ab:::,·c ,., !·:t:..!n. 

0<'rk ~unty Court~cvcs Coun:y, T~s 

By ~0n:cfr1£h??Mll~). 0 -
(Billie JO Freeman) 

?955FWI'Jit WS&i !4:0W V W§ AA 
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NTAL DIV I SION ORDE 

- WH EREAS, CHALFANT, MAGEE & CLIFTON, INC., Midland, Texas 79701, hereinafter called "lessee", is the 

owner o f that certain oi l, gas and mineral lease, dated March 1 . 1 97~, recorded 

volume ·1. -J5 , page /J (, Y', of the f:lJ ... tJ records of ----:-.....:.R.:..::e:..:ec.:..v=e=-s _____ _ 
Coun ty, Texas, covering the following described land situated in said County, to-wi t: 

East One-half ( E~) of Section 28 , Block 56, Townsh ip 3, T & P RR Co . Survey 

WHEREAS, it is t he desire of the u ndersigned to stipulate wi th the said lessee as to their proportiona te share of the annual rentals 
in lieu of commencement of drilling opera tions which may accrue and which said lessee may e lect to pay u nder the terms and 
provisions of said lease . 

• •. • NOW, THERE F 0 R E, in consideration of the premises. and ten dollars and other good and valuable consideration, the receipt 
• • and sufficiency of which is hereby acknowledged, t he undersigned stipulate and agree with the said lessee that payment or tender 

• • • • of annual re ntals in lieu of commencement of drilling opera ti ons (which may accrue and which lessee may elect to pay) to the 
• • ... •. following in t he amounts specified, o r to their credit in the deposi to ry specified in said lease or below, opposit e the name of each 

• • • of the fo llowing, will protect said lease and continue th e same in full force and e ffect as to the interest of each o f the undersigned, 
• who certify as to their interest only, to- wit : . . . . . 
• • PAYEE .. · - -- INTEREST AMOUNT 

$53.34 
DEPOSITORY 

- L~ H. Meeker & First 
National Bank of Ft. Worth, Co-

1/6 First Nati ona l Bank of Ft . 
Worth 

• Trustees of the Charles Roeser 
.·.··· Meeker Trusts #2952 & 3084 ... Ft. Worth, Texas 

Acct . #2952 & 3084 

For the consideration above reci ted each of the undersigned do hereby ratify, confi rm and adopt the above described lease in 
all of its t erms and provisions and J o hereby lease and let to lessee the lands covered by said lease, subject to and in accordance 
with all of the terms and provisions thereof. 

This agreement shall be binding upon the undersigned, their respect ive hei rs, successors, personal representa t ives and assigns and 
shall inure t o the benefit of lessee, its heirs, successors and assigns. 

::..•1 , \ . .,.j_ ;-.. (rruj..:Q.r·_icer 
,.i ... •• • .,., (...'j~. ..·· <.;::) / .) . . .,t .· ~"'- . . ,.,.. , . . ~'· 

THE s--iA're ·9(~E:?<.As 
• · ·· ·' . • t .• 

County of TARRANT 
L. H. MEEKER 

__ l._s"-t.,__ __ day of _ _..~.;.Mu:;au.r....._c....lh......_ ________ • 197 9_. 

First National Bank of Ft. Wo.rth , Co-
Trustee of the Charles Roeser Meeker 

~f2]_~L 
SINGLE ACKNOWLEDGMENT 

Before me, t he undersigned au t hority, on this day personally appeared 

.( t., _.. •, • .. '-; ~~... I '"" 

.:: ~'!<;>.wn to m e. t_:) -t?e lh~_erson __ whose na me _ is subscribed to the fo rego ing instrument. and acknowledged to me 
f:_' ::n.at he _:_:execu \ed the same for the purposes and consid~ therein expressed. , and in the capaciti es therein 

\..:~~~;~ ~nd•s_m~~~dJnd '"' of offk• on th;,. th• 26 ·~.,! March~~ . A.D. 1979...... 

'.·. ~- ·. . . -5' / _t_A,_,~~~~~?fnf~._~··~.::rr=====---
V J: • • ~· / ;·~ .... ~.-~·~·.r.. ..... (SEAL) Notary Publi m a;;f()(a rran County, Texas 

........... JJ~f.:~ My Conmiss i on Expires : 6 :10-RO 
THE STATE OF TEXAS ----------

County of 

...., 
rn 

Before me, the undersigned au thority , on this day personally appeared 

, .. 
· ( ~ 
r- "':. 

known to m e to be t he person __ whose narrie _ .:...: ·~sybscribed to t he for egoing instrument, and acknowledged to me 
that he executed the same for the purp'oses and considera't!on therein expressed. 

:;: - ~ \. ; 

Given under my hand and seal of office on this,:!he - .- :: d ay of , A:-D . 197 
.-. 
(', 
c ~-------------------------------------------------

(SEAL) Notary ,P ublic in and for 
-~ ------------- County, Texas 
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THE STATE OF TEXAS. } CATHEiW £ ASHLEY Cler k o! t.be Cou-uty 
County of Reeves 

Court of said Count y d.o h ereby certify th :: t the fo:·c~oi:lg ir.&trument of writing d,ated the. .. _J.~.C 
d.ay of · · ··- · ··-·· ·-)1?.E.~h-···-···-···-···-···· A. D. l '.: 1.9 .... ·..~; hits ce - t :fi -:rte of au thenti cat ion was 
W ed for r ecord i~ my office the .... - .... 4J.D-... -----·--· d,.~· r ' ____ ,J.y_ng ____________ _A. D. 19.1.!1-. 
aL..J..:_Q_Q._ .. o'clock .A--· .... l\1.. ~nd d.J\ :-e or.l -: ~; 5th d:~y ->f .... ...IUD.e..-------·-------
A. D. 19 .J!L at ... 4.~.Q.Q ____ o'c lod-. ... £ ... -.... Ill i.:1 Lln _ _DEED .......... -. re : ords of said county i n 

;,•olume_~}j _______ on p :g:L.47 .! ______ __ ___ _ 
WITNESS my h.and a:Jd th~ f c:: l of the County C- u rt of sd..:i CAunty at office in P ecos. 

\ ' \' . 
CA .. THE~'\'E ASHLEY ' -

U:~ns an t.h.e d ate an d. yea.r la~t above ,-..-ritten. 

~ 
~ 

' 

~ 

Clerk P,unty Court. Reeves P,unty, T ua!o 

By~0v.uz9o ~) , LJrvz,., 
(Bil lie JO Freeman) 

' . 
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!-larch 1 , 1979 

••• • • • 1-lr. L . H. Meeker . .. 
6000 Camp Bowie Blvd . 
Fort Wo r t h, Texas 76116 

Mr . J . J . Meeke r 
For t Worth, Texas 

Firs t National Bank of Fort Wort h 
Fort Worth , Texas 

Gentlemen : 

Re : East One-half (E~) of Section 28 , 
Block 56 , Towns hip 3, T & P RR Co . 
Survey , Reeves County, Texas 

Each of the undersianedis this day execu ting an oil, gas, and mineral lease , 
as Lessor , in favor of Chalfant, Magee and Clifton , Inc . , as Lessee . Each of 
said l eases is dated March 1 , 1979 , and covers and affects the land described 
in the caption hereof . Each of said l eases provides for a 20% royalty and 
$1 . 00 per acre annual delay rental and is for a primary term of five years . 

As addi t ional consideration to Lessors for the execution of said leases , the 
parties hereto do further agree as follows : 

1 . Cha l fant , Magee a nd Cl i fto n, I nc . , a nd its successors and ass igns 
sha l l be entitled to al l of t he gross production of oil and gas 
\.rhich may be produced, saved , and marketed from each \.>e l l on t he 
l ea sed premises or on land pooled the rewith , subject only to the 
payme n t of royalty r eserved to Lessors (out of \.Jhich l/16th of 
produ c tion shall b e paid Lo th e State of Texas as a free royalty) 
unt i l s uch time as it has received ther e from a s um of money equal to : 

a. The cash bonus i nitially paid for said leases ; and 

b. All de l ay rentals \.Jhich may be paid under the terms of said 
l eases ; a nd 

c. All s hu t- i n gas wel l roya l ty which may be paid under t he terms 
of said l eases wi th respec t to such we l l ; a nd 

&ll2·7941 
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d. The cos t s incurr ed by Lessee in the drilling , t~sting, equipping , 
and completion of such well and for production facilities 
utili zed in connection therewith; and 

e . Direct operating costs, i ncluding workovers but excluding over­
head and interest, incurred by Lessee with respect t o such well 
during the payout period as hereinafter defined; and 

f . Severance, property , a nd production taxes incurred by Lessee with 
r espect t o the \J ell and production therefrom during the payou t 
period . 

The amounts specified i n a and b above (bonus and delay rental 
payments) shall be r ecovered by Lessee from the first production of 
oil o r gas from any well or wells on the leased premises or on land 
pooled therewith ; and once recovered, such amounts shall be excluded 
from the amounts recove r able from any other we ll or wells . Similarly , 
costs of production faci lit ies and equipment shall be recoverable 
only once . 

2. Lessee shall furnish l essors , at semi-annu<tl intervals , sLatements , as 
to the money expended on and revenue from each wel l on Lhe lc<tsed 
premises , or on l and pooled therewith, and Lessors shall have access 
to the r ecords of Lessee f or purposes of verificat i on and audit of 
s uch expenses and r even ue . 

3. Effectiv e as of 7 : 00A . M. on the first day of the month following the 
month in which such sums of money have b een recove r ed (payout), each 
Lessor shall have the right at his or its option to convert his or its 
excess r oyalty under s uch l ease (i.e., r oyalty in excess of l/8th) to 
his or its prorata par t of a 25% working inte rest in and to the leased 
premises (insofar as the lease covers the lnnd assigned to such well for 
proration purposes under the rules of the Railroad Commission of Texas) , 
together with <1 like interest in all casing , tubing , and equipmen t 
in or on said well and all production facilities used in connec tion 
therewith . Such option sha ll be exercised by giving written notice 
thereof to Les see within 30 days afte r the receipt by such Lessor of 
notice from Lessee that a ll of such sums of money have been recovered ; 
but when the option is exercised the conversion shall be effective as 
of the d ay such option became effective as provided above . If such 
well is located on a pool ed unit created under the authority of such 
l eases and including land other than the leased premises, then such 
working interest shall b e subject to the pooling but shall includ e a 
proportiona t e part (d etermined on an acreage bas is) o f the working 
int e rest in the entire unit, wh ether or not such well is on the leased 
premises. 

lJ. " Payou t period" is defined as that period of time until Lessee has 
recovered the sums of money from production as se t forth in paragraph l 
above . 
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5 . In the event such option is exercised by any Lessor , then Lessee shall 
execute and deliver to such Lessor an appropriate assignment to ves t 
in him or it the working interest to which he or it is ent itled 
hereunder, and such Lessor agrees to execute and deliver to Lessee an 
appropriate lease amendment reducing the royalty to l/8th . Promptly 
following the assignment to such Lessor,. he or it and Lessee will 
enter into an operating agreement covering the well and acreage 
assigned thereto for proration purposes with Chalfant, Magee and 
Clifton , Inc., its successors and assigns named as operator therein 
and the electing Lessor or Lesso rs named as non-operator. The operating 
agr eement shall be an AAPL Form 610 l·lodel Form Agreement dated 1956 for 
non-federal lands with preferential right of purchase deleted and with 
a 300% non-consent reworking clause . The Accounting Procedure attached 
hereto as Schedule A shall be attached to said opera ting agreement as 
Schedule C. 

6 . The conversion option herein granted to each Lessor shall apply Lo each 
producing well individually, with the effect that all drilling , testing , 
and completion operations on the l eased premises or on l a nd pooled 
therewith shall be at the sole cost , risk , and expense of Chalfnnt , • 
Magee and Clifton, Inc .; and in no event shall any cost or expense 
attributable to the drilling , testing, completion , operation or abandon­
ment of any such well be recoverable from the production from any other 
such well . 

7. At the expiration of th e primary Lerm of the leases , each lease shall 
terminate as to (a) a ll land covered thereby which is n o t included within 
a proration unit under npplicab le rules of the Railroad Commission of 
Texas , and (b) all formations other than thos e from which oil or gas 
is then being produced in paying quantities and those in which a well 
th en capable of producing oi l or gas in paying quantities has been 
completed by Lessee . The additional limitations imposed by this para­
graph shall be subject to the drilling and reworking provisions of 
paragraph 6 of the l eases but shall apply upon the cessation of such 
drilling or reworking operations after the expiration of the pr imary 
~erm of the l eases . 

8 . Upon abandonment by Lessee of any hole drilled on the leased premises , 
Lessee , at the r eques t of Lessors, shall pJug back to the surface casing 
as required by the Railroad Commission of Texas or other regulatory 
body and put a cast iron bridging plug in the bottom of the surface 
casi ng and place at least 50 fee t of cement on top of the plug; and , 
after pressure testing same to assure no leakage , Lessee shall put a 
bull-plug in the top of the surface cas ing and assign said hol e and 
all casing therein to Lessors at no cos t to them . Lessors shall assume 
responsibility for said hole thereafter . 

9 . Lesse e shall run one lo g or combination of logs to the surface so as to 
identify all fresh water sands . 

--... ~-
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10 . Lessee shall have no right to execute any contract relating to the 
sale of gas ~ttributable to the interests of Les s ors , either as 
royalty or as working interest . 

1 1. Each of the leases is modified by the provisions of this letter 
agreemen t, and in case of conflict the pr~visions of this letter 
agreement shall control . 

1 2 . The terms and provisions of this letter agreement shall be binding on 
the respective heirs, successors and assigns of the parties hereto . 

GR/jfm 
Attachmen t 

L. H. 't-E KE , CO-TRUSTEE OF THE 
CHARLES121SER HEEKER TRUST 
DaLed : ~~lo,_f_'l7f 

ATTEST : 

Sinc erely , 

INC . 

FIRST NATIONAL BANK OF FORT IWRTH , TRUSTEE 
OF THE Al'INE H. HEEKER , lind TRUST and 
GUARDIAN FOR A:'\'NE HNDFOHR NEEKJ, lind >- J - • / I 

By: (.~ _ ; -. ) e·c. ·.1)1-· '- J~ 
Vice ~)esid~n t &. -Jrps t o:_fict.~r 

Dated ;--1.7, ·_ /; c. J. I I 7{ 
r I 
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EXHIB IT "A" (. Recommended t>y lhc 

CounCil or Petroleum 
Accounlonl$ SoCICI<es o r 
Nonh Amertco 

E X H IBIT 

Att:tchcd to and made a part of 

ACCOUNTING PROCEDURE 

JOINT OPERATIONS 

I. GE ' ERAL PH0 \"1 10 ' S 

1. Ddi nili ons 

• 

• 

• • 

"Joint Property" shall mean the real a nd pcrson:1l properly subject to the :1grecment to which this Accounting 
Procedure is atlLlched . 

"Joint Operations" sha ll mean all operat10ns necessary or proper for the development, operation, protection and 
maintenance of the Joint Property . 

'·Joint A ccount" shall mean the accou nt showing the charges paid and credits received in the conduct of the Joint 
Operations and which are to be shared by the Pa rties . 

"Operator" shall mean the party designated to conduct the Joint Operations . 

"Non-Opera tors" shall mean the parties to th is agreemen t other th an the Opera tor. 

"Parties '' shal l mean Opcrutor and Non-Operators. 

. . . 
• •• 

'·First Le\'CI Supen·i!'ors'' shall mean those employees whose prima1·y function in Joint Operations is the d irect 
supen·i sion of other employees and, or contr<.1ct labor directly employed on the Joint Property in a field ope1·at ­
ing capaci ty . -
"Techn ic:.d Employees" shall meun those employees having special and speci fic cngineel'ing, geologica l or other· 
professional ski lls. :1nd whose primary function in J oint Operations is the handling of specific operating condi­
tions Llnd problems lor the benefit of the Joint Property. 

'·Personal Expenses" sha ll mean travel and other reasonable reimbursable expenses of Operator's employees. 

"Material" s ha ll mean pc1·sonal property, equipment 01· suppltcs acquired or held for usc on the Joint Property. 

"Controllable Material'' shal l mean JVbterial which a t th~ tir.1e is so classified in the Malel'ial Classi fi ca tion Manual 
as most recently recommended by the Council of Pet roleum Accountants Societies of Notlh America. 

2. S tnlcmc nt a nd Bill ings 

Operator s hall bill Non-Operators on or before the last day of each month for their proportionate sha re of the 
Joint A ccount for tlw p1·eccd ing month. Such bills w11l be accompanit!d by statements wh1ch ident1fv the author­
tty for expenditure. ll.!ase or f<~clilly, and all charge:; unci ct·edits . summ:.~nzed by appropriate classifi~altons of in­
vestment and expense except that items of Controllable Material and unusual chaq;:~:s and crcd~ts shall be sep­
arately ic!enttfied ancl fully described in dct::11l. 

3. 1\th·nn cC!> a nd P aym ents uy Non -Opcr ntOJ'S 

Unless otherwise provided for in the agrt'cment , the Operator ma~· 1·equire the Non-Operators to ad\·ance their 
share of es tim a ted cash ou tlay for the succeeding month's operation. Operator shall adjust each monthly billing 
to 1·dlect advances received from the Non-Operators. 

Each Non-Operntot· sha l t pay its proportion of nil bi lls \\'Jthin ftflcen ( 15) days after rcce1pl. lf payment is not 
made w ith in such t11ne, the unpaid ba lance sha ll bc::~t· inlet est month ly :.~lthe rate of twelve percen t (12', ; ) per 
annum or the maximum contrac t rate permitted by the appltcable usury laws in the state in which the Join t 
Property is located, whiche\·er is the lesser , plus atto t·ney's fees, court costs, and othe1· costs in connection with 
the col lc<:lion of un paid amou nts. 

4. 1\djus t lliCnlS 

Payment of any such bills s ha ll not prejudtce the right of any Non-Operator to protest or question the correct ­
ness llwrt•o f: pro\'ided, howcvcr, all bills and slotemen ts rende red to Non-Operators by Opera:or durin~ any 
calendar year sho JI conclusively be pres umed to be true and correct after twenty-four (2-l) months following 
the end of any s uch calendar ye:.~r , unless within the said twenty-four (2-l) month period :.1 Non-Opera tor takes 
wl'ittcn except ion there to a nd makes c lai m on Operator for adjustment. No adjustment fa\·or:.~ble to Operator shall 
be m:1d<.! unless it is made within the same pr<.!scribed period. The pro\'isions of this paragraph shall not prever.t 
adjustments r esu lting from a physical inventory o f Controllable Material as pro\'ided for in Section V. 

5. Audi ts 

A. 1\on-Operator. upon notice in writing to Operator and all other !\'on-Operators. sha ll have the t·ight to aud it .Ope­
rator·s accounts and tc.:cords relating to the J oint Account for any calendar year within the twenty-four (2-l ) month 
period following till' end of such t·olendnr year: prov1ded, ho\\'evcr, the mak111g of :.~n aud it shall nut extend the 
time for the taking CJf w ritte n exception to ;JIJcl the a djustmen ts of accounts as prodded for in P:.~ragraph -l of this 
Section I. \Vhe1·e tht'l'<' ;tre two or m01 c.: Non-Opt.: ralors, the !':on-Operators sh:.~ll make every t·easona blc effon to 
conduct joint ur si multaneous audits in a nwnnct· which will 1esult in a minimum of inconvenience to the Opera­
lor. Operator shall b<.!ar no por tion of the Non-Operato1·s' :.~utl1t cos t incu1Ted und e r th is paragraph unlt•ss agrt·ed 
to by the Oper;.~ to r. 

G. 1\ppr o\'a l hy :!'\ on -Opera tors 

Where on opproval or other agt·eemen t of the Par ties or Non-OJ)eratot·s is expressly required under other sec­
tions of this Accounting Procedure and if the agreement to whi ch th is Accounting Procedure is attached con tai ns 
no contr·ary p rovisions i n rcg:1rd thereto, Oper:.~tor sh:.~ ll notify all Non-Operators o f the Operator's proposa l, ond 
the agreeme n t or approval of a majority in interes t of the Non -Operators shall be controlling on a ll 1\on-Opera ­
to rs. 

- 1-
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II. DIRECT C II J\RGES 

Operator shn ll chorgc the Jomt Account wtth the followlllg items: 

: .... . 
i• ••• 

• •• • • .. •• 
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I • 
• •• • • 
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1. R cn t:lls an d Royalties 

Lcosc rentals and royalties paid by Operator for the Juint Opcrolions. 

2. Labor 

• 

• 

~ . 

• 
4. 

A. (I) Salaries and wages of Operator's field employees directly employed on the Joint Property in the cond uct 
of Jo in t Opct·ations. 

(2) Sa lill'ics of First Level Supervisors in the fi eld. 

( 3) So larics and wages of Technical Employees directly employed on the Joint P t·opcrty if such chorges are 
ext:ludcd from the Overhead rates. 

B. Opcriltor's cost of holiday, vacotion. sickness and disa bility benefits and other customary allow:~nccs paid to 
employees whose salorics and wages arc clwrgcablc to the Joint Account under Par:~graph 2A of this Section 
II. Such costs und er thts Paragt·aph 213 ma:,· be ch;1 rgcd on a " when :~nd os paid basis'' or by "perccntogc as­
sessment'' on the amount of salaries and w;1gcs chorgcablc to the Joint Act:ount under P:lrog roph 2A of this 
Section II. If pcrccntugc a~s<.·ssmcnt is usctl. the rotc sh :lll be b:~sed on the Opc1·atot·'s cos t experience. 

C. E xpPnditures or contribuuons made pursu:~n t to a ssessments impost•d by go\·ernmentol authority which ore 
npplicable to Operator's costs chargcubl c to the Joint Account undct· Paragt·aphs 2A ond 213 of this Sec­
tion 11. 

D . Personal Ex pense s of those employees whose sol;:~rics and wages nrc ch<~rgcable to the Joint Account under 
Poragraph 2A of this Section 11. 

Employee Uencfits 

Operator's current cos ts of cst:~b l i shed plans for employees' group life ins urance, hospitalization, pension, re­
tirement , s tock purch:~sc. t h nft. bonus, and other bene fit plans of a like na ture, applicable to Opcrotor's labor 
cost chargcoblc to the Joint Account under Paragruphs 2A and 28 of th is Secti on II s hall be Operator's octual 
cost not to exceed twen ty per cent (20 % ) . 

i\I ntc l'ial 

Motcria l purchnsccl ot· furni s hed by Operator for usc on the J oint Properly as provided under Section IV. Only 
such Material sh :-~ 1 1 be purchased for o r tr<Jnsferred to the Joint Pro perty as moy be r equired for immedia te use 
and is reasonably practical and consistent w ith efficient and economical operations. The accumulation of sur­
plus s tocks s hall be avoided. 

5. Transpo rt:.~tion 

Transporta t ion of employees and Matcriul necessary for the Joint Operations bu t subj ect to the following limita ­
tions: 

A. If M<Jterial is moved to the J o int Propc rty from the Operator's warehouse 01· other properties, no charge shall 
be mnde to the J oin t Acco unt fo r a di stance greater than the distance from the ne;~ rest r eliable supply s tore, 
t·ccogn tzecl ba rge terminal. or ru ilway rece1ving pomt where like materia l is normally available, unless ag reed 
to by the Portics. 

B. If surplus l\1aterial 1s moved to Opera tor's \\·;-~rehouse or other s torage poi nt, no clwrge sha ll· be made to the 
J oin t Account for a distonce grcutcr th;'ln the distance to the nearest reliable s upply s tore, recognized barge 
terminal. or ratlway receiving potnt unlt:~s agrL'Cd to by the Parties. No chaq~c shoJI be made to the Joint Ac­
count f?r mo\'ing M<Jteri<JI to other properties belong ing to Operator, unless agreed to by the Parties. 

c. I n the application of Subp~lragr<q>hs A and B above, there shall be no equalization of octuol gross trucking cost 
of $200 or Jess excludtng acccssonal charges. 

G. Scr\' iccs 
The cost o f contract ~c.'rviccs, equipment and uti lities prov1dcd by outside sou1·ccs. except services excluded by 
Pat·ag raph 9 of Sec:lto n II and P;-~ragr<~ph I. ti of Scctton 11I. T he cost of professional consultant services and con­
trnct services of tcchnicnl pct·~on ncl directly engaged on the Joint Property if such chat·gcs arc excluded from the 
Overhead rates. T he cost of profcss10n~tl t·onsu l;ant services or contract scn·ices of technical personnel not di­
rectly cngugcd on the J oint Property shall not be ch:1rged to th e Joint Account unless previous ly agreed to by 
the Pa rtics. 

7. Equiplllcnl an d Faci lit ies Fu1·ni~hcd hy Opc•·:dor 

A. Opt· ra tor sh:1 ll ch:1rgc the .J oint Account for usc of Opcr:llor owned cqutpment and faci lities at r<Jtes com­
mt•nsur:1te \\'ilh costs of owne rship and opt•r:ll ton. Such rntes shall incluclt• costs o f maintenance. repai1·s, other 
opera t in.!.! expense. insur:1 ncc, taxes. depreciation. ;mcl interest on Investment no t to exceed e ight per cen t (8 ';'c ) 
per :1 nn um. Such 1·a tcs sha ll not exceed average commercial rates cunenlly prevailing in the immediate oren 
o f the Joint P ropel'ly. 

B .. In Jieu of cha rges in Pa•·agraph 7A :li.JO\'t'. Operator may e lect to usc average comm crciil l t·a tl's prevailing in 
the immedia te an:;.~ o f th e J o in t Prope rly Icss 20';. For <HJiomotivc t•quipmcnl, Operator may elect to usc t·ates 
publ ished by the P etroleum l\1otor Transport Association. 

!!. Dam:.~:;cs :111cl Lo~scs l o J oin! P ropcd_y 

A ll cos ts or expenses necc!'sary for the rep;ti1 or replacement of Joint Property made necessary because of dam ­
ages or losses incurred by fi rc. llood. s torm. t hC'ft. acciclcn t, o r other co use, except those resu II ing from Operoto r 's 
gross negligence or willfu l m isco nduct. Opl'lator shail f:.~rn i sh I\on-Op<!rator writte n notice of damages or lo~scs 
incurred :1s soon as practicable aftct· a report liH' It'Of has been •·eccivcd by Operator. 

9. Lc~;1 l Ex pense 
E xpense of ha nd ling. investiga ting <Jnd settl ing litigation or cb ims, discharging of li ens, payment of judgmcnts 
;md ;;m.,unts paid for settlement of claims incu rred in or resulti nt; from opera tions under the agreement o r 
necessary to protect or recover the J oi nt P roperty, except that no cha rge for services of Opcru lot's lega l s t:lff 
or fees or expense o f outside a tt orneys s hall be made un lc1.s previously agreed to by th e Parties. All other legnl 
expense is considered to be con·red by the o\·crhcad pro\' is ions of Section lJI unless o thcnvise ugreecl to by the 
Part ies, ex cept as provided in Section I , Pn ragraph 3. 
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10. Tax es 

1\11 taxes u f t• very l·und and nature assessed or lcvrcd upon or in connection wit h the Join t Property, the oper·o­
tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the 
Porlies. 

ll. l n lo lll'O ll CC 

Net premrums paid for insurance rcqurred to be carried for the Joint Operations for the protcctron of the Par ­
l ies. I n the event Joint Operations arc conducl<.'d in a stole in which Operator moy act as self-insurer for Work­
men's Compensntion and; or Employers Liabili ty under the respective state's laws, Operator may, at its electio n , 
include the risk under its self-insurance program and in that even t, Operator shall include a charge at Operato r's 
cost not to exceed manual ra tes. 

1 2. O ther Expenditures 

~ ··· •' . •••• 

Any other cxpenditur·e no t covered or dealt with in the foregoing pro\'isions of this Section II. or in Section Ill, 
and which is incurred by the Operator in the necessar·y and proper· conduct of the Joint Operations. 

Ill. OVERllE/\. U 

• • • •• . 1. 0\·erhead - Drillin g an d P rodu ci ng Op era tions 
.• .. 
•••• 

• I • • i.. . 
• 

I ••• e l • • 

••• 

1. As compensation for adminrsll·ativc, super\'ision. office sen ·iccs and wat·ehousing costs, Operator shall charge 
dl'illing and producing operations on c1thcr: 

X ) F rxcd Rate Basrs. Paragraph 1 A, or 
) Percentage Basrs, Paragraph I B. 

Unless otherwise ;1gr·eed to by the Parties. such charge sha ll be in lieu of costs and expen::.es of a ll offices 
and so larics or \\';r ges plus :1pplicablc burdens and expenses of all personnel. except those dr rcclly ch<lrgeablc 
under P3ragraph 2A. Section Il. The cost and expense of services from outsrdc sources in connection with 
matters of taxation, traffic, accountrng or matters before or invo lving go\·ernmental agencies shall be considered 
as included in the Overhc<.~d rates provided for in the abo\·e selected Paragraph of thrs Section III unless such 
cost and expense are agreed to by the Parties as a direct char·gc to the Jomt Account. 

ii. The s;:rlanes, w;rgcs and Personal Expenses of Technical Employees and.'or the cost of professional 
services and contract services o f technical personnel drreclly employed on the Joint Property shall 
no t ( )0 be covered by the Overhead rates. 

A. Overhead - Fixed Rate Basis 

(1) Operator shall charge the Joint Accoun t a t the followmg rates per well per month: 

Drilling Well RateS-~-------------­
Producing Well Rate $_ IDtZXEE_S2.51) . 00 __ -------

(2) Application of 0\'crhc:.rd - F rxcd Rate Basrs slrall be as follows: 

(a) Drilllllg Well Ra te 

consultan t 
) sha II 

(I ) Char·gcs for· onshore drilling wells s hall begin on the date lh\! well is spudded and terminate on 
the date the drilling or completion rig is released, whichever is later, except that no chai·ge shall 
b~: made during suspension of dnlling operatiOns fo1· fifteen (15) or mot·c consecutive days. 

[2] Charges for offshore drillmg wells shall oogrn on the date \•:hen drilling or completion equipment 
arrives on location and tc1 minate on the dale the drilling or completion equipment mo\'es off loca­
tion or ng is released, whiche\'er occurs frrst, except that no charge shall be made during suspen­
sion of drilling operations for lrftecn ( 15) or more consecutive days 

[3] Charges fo r wells undergoing any ty p<: of workovcr or rccomplCLion for a period of five (5) con ­
scculi\'c days or· more shall be made <Jl the drilling well rate. Such charges shall be applied for 
the period from dale workovcr· opcrauons, w1th rig, commence throug h date of rig I·clcasc. except 
that no ch:Hgc shall be made dutrng suspcnswn of opt•r<.~trons fo1· fr ft ccn ( 15) or more conscculi\'e 
days. 

(b) Produclllg Well Hates 

[I) An <lcti\'e well either produced or injected into for· any portion of the month shall be considered 
as a one-well charge lor the enllre month. 

[2] Each :1c tive completion in a multi-completed well i n which production is not comm ingled down 
hole shall be considered as a one-well charge pl'Oviding each completion is considered a separate 
\\'C) I by the governing 1 egulatory authority. 

l 3] An inactive ga~ well shu t in because of overpr oduclion or failu1·c of purchaser to toke the produc­
tion shall be consrdered as a one-well char·gc providing the gas well is directly connected to a per­
manent sa les outlet. 

L4 J A one-well l:hargc mny be m;,1dc for the month in which plugging and abnndonment opera tions 
arc completed on any well. 

L5] All other inactive wells (including but not limited to inactive wells covered by unit allowable , 
lease o llowable, l ransfcl'l'ed allowoble, etc.) shall not qualify for an overhead charge. 

( 3 ) The well r;1tcs sha ll bt• adjusted as of the first day of Apr·i J each year following the effective dole o f the 
agreemen t to which this Accounting ProcedUl·c is atl3chcd. The adjustment sh<.~ll be computed by mu lti ­
plying the rate cuJTcn tly in usc by t he percentage increase or dccreosc in the average weekly earn ings of 
Crude P etroleum and Gas Production Workers for the las t calendar year compared to the calenda r year 
p reced ing as shown by the index of a\'erage weekly earnings of Crude Petroleum and Gas Fields Produc­
tion Workers as publ ished by the Uni ted Sto les Depnrtmen t of Labor, Bureau of Lnbor Statistics, o r t he 
~:quh·•lll· nt C:madin n index as published by Statistics Canada, as applicable. The :.~djusted rates shall be 
the rates currently in usc, p lus or minus the compu ted adjustment. 
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B. 0\'erhead - Percentage Bas ts 

(I) OpP.r:nor shall charge t!'lc Jomt Account :n the followmg rates: 

(a) Development 

-------Percent ( cc.) oi the cost of Development of the Jomt Property exclustve of costs 
provided under Paragraph 9 oi Section II and all salvage credits. 

(b) Operating 

- ------Percent ( %) of the cost oi Operating the Joint Property exclustve of costs prov1ded 
under Paragraphs 1 and 9 of Sectton II. all salvage credtts, the v:1lue of injected substances purchased 
fo r secondary recovery and all taxes and assessments whtch are levied, assessed and paid upon the min­
eral interest in and ;,o the Joint ?roperty. 

(2) Application oi 0\·erhe::td - Percentage Basis shall be as follows: 
For the purpose of determming char6eS on a percentage basts under Parag::-apt I B of this Section III. de ­
velopment shall include all costs in connection with drilling, redrilling, deepening or any remedial opera­
tions on any or all wells tn\'Olvmg the use of dnlling crew and equipment; also, preliminary expenditures 
necessary m preparatio n for drilltng and ex;:lenditures incurred in abandoning when the well is no: com­
pleted as a producer, and origmal cost of construcuon or mstallation of fixed assets, the expans10:1 oi fixed 
a!;sets and any other project clearly discermble as a fixed asset, except !\lajor Construction as ceu:eu in 
Paragraph 2 of this Se~uon III. All other costs shall be constdered as Operating . 

• • •••• 2. 0\'crhc :ld - }Ja jor Construction 
••• • • • ••• To compensate Operator for overhead costs tncurred in the construction and install a lion of fixed assets, the ex ­

pansiOn of fi~ed 2ssets, and any othe!' projec~ clearly dist::ermble as a fixed asset requtred for the deve!opme!'lt a~d 
o peration o i the Jomt P::-ope::-ty, Operator shall ctther negotiate a rate prior to the beginn!ng of const:-uction. or shall 
charge the J oint Account for Overhead based on the following ra tes for any Major Construction project in excess 

•••• • • • •• • 

• 
• • • • 

•• 
•• • 

cf S ,., •"<TO BE NEGOTIATED 

A. % of total costs if such costs are more than S _______ but Jess than$ _______ ; plus 

B . % of total costs in excess of S but less than $1,000,000; plus 
C . % of to tal costs in excess of S 1,000,000. 

Total cost shall mean the gross cost of an>· one project. For the purpose of this paragraph, the component parts 
of a ,;ingle project shall net be treated separately and the cost o f dnlling and worko·.re: wells shall be excluded. 

3. Amendment of Rates 

T he Over head rates provided for in thts Section III may be amended from time to time only by mutual agreement 
be~ ween the Parties hereto if, 10 practice, the rates ;u·e found to be insuffident or e.xcessi ve. 

IV. PRICING OF JOINT ACCOUNT ;\lATERIAL PURCHA S ES. TRANS FERS A~D DISP OS ITIONS 

Opera tor is responsible for Joint Account Matenal a:1d shall make proper and timely charges and credits for all m a­
teria l movemen ts affecting the Joint Property. Operator shall provtde alll\latenal for use on the Jomt Proper ty: ho·..v ­
ever , a t Operator's option, such Material may be supplied by the Non-Opera tor. Operator shall make timely dispost t ion 
of idle and , or surplus :Yiaterial, such disposal being made etther through sale to Operator or ~on-Operator, divtsion in 
kind. or sale to outstders. Operator may purchase, but shall be under no obiigation to purchase, interest of Non - Opera ­
tors in surplus conditton A or B i\Iatenal. The disposal ot surplus Controilablc Material not purchased by the Opera ­
to r shall be agreed to by the Parues. 

1. Purchases 

:viaterial purchas<Jd shall be charged at the pncc paid by Operator after deduction of all discounts recetved. In case 
oi Matcnal found ~o be deiecuve or returned to vendor ior any other rea:;o n, c::-edit shall be passed to the Joint 
Account when adjustment has been rece tved by the Opera tor. 

2. Transfers and Dispos it ions 

Matenal furnished to the Jotnt Property and :vfatenal transferred irom the Joint Property or disposed of by the 
Operator. unless otherwtse agreed to by the Parttes, shall be pnced on the fo llowing oases exciusive of cash dis­
counts: 

A. :-iew :.Yiater ial (Condition A) 

( 1) Tubular goods. except !me pipe. shall be priced at the current new pnce i!'l effect on date or moveme!'lt on a 
maximum carload or barge load wetgnt basts. re~arc!less oi quantity trar:sfet-red, equalized to ~he !owest 
published price i.o.o. ratiway receivtng point or recognized barge te:-mmal nearest the Jotnt Prope:-ty 
where such Material is normally avatlabie. 

(2) Line Pipe 

(a) Movement of less than 30 ,000 pounds shall be pnced at the cu:-rent new price, in effect at date o f 
movement, as hsted by a reliable supply store nearest the Jomt Prcperty where such ::vraterial ts nor­
mally avatlable. 

(b ) :\1ovemen t of 30,000 pounds or more shall be priced under provisions of tubular goods pricing in Para­
graph 2A ( 1) of this Section IV. 

(3 ) Other Material shall be pnced at the current new price, in effect at t!Jte of mover:1en t, as listed by a reliable 
supply store o r f.o.b. railway receiving point nearest the Jomt Property where such Matenal is norr:1a lly 
avai lable. 

B. Good Used Malen a! (Conditton B ) 

Materia l in sour:d and serviceable condition a nd suitable fo r reuse wtthout reconditioning: 

( 1) :.Yia te r ial moved to the Joint Property 

(a ) At seventy-fi ve percent (75%) o f curren t new price, as de termined by Paragraph 2A of this Section IV. 

(2 ) Ma teria l moved from the J oint P roperty 

(a ) A t seventy- five percen t ( IS CO ) of cur ren t new price, as determined cy P::tragraph 2A of this Section IV, 
if Mater ia l was onginally charged to the Joint Accou nt as new ;,\1aterial, or 
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(b) ;at SIXty-fiV(' pt'ITt·nt (ll5';) of l'liiT('Ilt Ill'\\" PIICC. :IS dt•tcrllllllt'cl by Pat·:lgraph :!:\ or till~ s.•c\JOn 
IV, 1f !\l:llt'llal w::Js origmally charged to llll' Jo1nt Account as good u,;ed l\latenal at se,·enty-fh·e per ­
cent (75',) or cun ent nc\v pnce. 

The cost of recondit10mng. 1! any, shall be abso1·bcd by the transfcrnng property. 

C . Other Used 1\latenal (Condition C and D) 

(1 ) Condition C 

l\1:ttcri::tl which is not in sound :111d ,;t•n·Jceabl<.• conciltwn and not sultiible fo1· its Ollglnal fUIH:tion \lllld 

after reconclitloning shall be pru:ed at fifty percent (50', ) or cunent new price as detenmned by P:lra ­
graph '2/\ of Lh1s Section I V. T he cost of rccondition111g shall be charged to the recctving property. pro­
vided Condition C value plus cost of reconditioning docs not exceed Condttion B value. 

(2) Condition D 

All other 1\Jatcrial, including junk, shall be priced ala \'::Jluc commcnsur:lle \\"ith its usc or at prc,·ailin~ 
pnces. Matel'ial no longer suit::Jble for Jt::; anginal purpo~c but u::;<.~blc for some other purpose, shall be 
pnced on a basis comparable with that of items normally used for such other purpose Oper;~tor may dts­
pose of Condition D 1\latenal under procedures !lOrmally utiliwd by the Operator wtthout pnor approval 
of Non-Operators. 

D . Obsolete Materia l 

Material which is serviceoble and usable for its origin:1l function but condtl1on and or value of such Material 
is not cqUJ\';Ilcnt lo llw t whtch \l.:ould JUStify a pnce :1s provtdcd above may be specially p1 iced ::ts ;l(!tced to by 
the Parttes. Such price should resutt in the Jotnt Account being charged wtth the value of the serv1ce ren­
dered by such .Material. 

E. Pricing Cond tlions 

(1 ) Loadtng and unloading costs may he chnr~cd to the Joint Account at the role of fifteen cents (15¢) per 
hu ndred weight on all tubulnr goods movements. in lieu of loading and unloading costs sustained. when 
actual ha uling cos t of such tubul;.t r goods arc equa lized under provisions of Paragraph 5 of Section II. 

( 2 ) l\1atcria l involving erection costs sha l l be charged al applicable percentage of the cLnrent knocked - down 
price of new Mater ial. 

3. Premium Prices 

\Vhcneve1· M<ttcrial is not readily obtainable at published or l1slecl prices bc>cau~e of na.Ltonal cmcrgcncic>s. strikes 
or other unusual causes over which the Operator has no control, the Operator may charge the Joint Account for the 
requi red Material at the Opc1·ator's actual cost incurred 1n pro,·iding such M::Jtertal, in maktng it stntable for usc, 
and in moving it to t he Joint Property: provtdccl notice in writtng is furnished to Non-Operators of the proposed 
charge prior to billin~ Non - Opcrotors for such Materia l. Each Non-Operator shall ha,·e the right, by so electing and 
notifying Operator within ten cbys after receiving notice from Opc1·ator, to furnish in kind all or part of his share 
of such J\laterial suttable for usc and acceptable to Operator. 

4. '\'a nant.v of l\l a te ri ::d Furnis hed u,Y Opern tor 

Opct·ntor dol's not wan ant the t\latc1 ial furn1shed . In c:tse of defective l\lateriol, credit shall nol be passed to the 
J oint Aceount until adjustment has bet•n rL'CL'lvccl by OpC'r;1tor from the manuf;lcturcJ·s 01· the11 agents. 

\' . JN\'El'\'l'ORIES 

The Operator shall ma 111tain detailed records of Controllable Material. 

1. P eriodic In ventories, 1'\o ti cc ancl He prcscntn tion 

At reasonable inter\'~tls. Inventories shall be taken by Operator of the Jo111t Account Controllable l\latcrial. 
Wtttlen nottcc of mtc>nt10n to t•1ke inventoty slwll be given by Operator at least thtrty (30) clays bt'fon: any tm·en­
tory is to begin so Llwt Non-Ope1 ato1·s m•1y be n•prcsenlt•d when ::Jny 111\'Cntory is taken. Failure of 1'\on-Opet·ators 
to be represented <Jt ~~~~ inventory shall b111d Non-Operato1·s to <lccepl the inventory taken by Operatoc 

2. Recon cili a tion :111!1 Adjus tment of I nvent ories 

Hel.'onciliation of n physica l inventory wilh the .Joint Account sh:ill be made, and a list of O\'('l:JI-!CS and shortnges 
s lwll be fumtsht·d to the Non-Oper•1tors \\'tthin s1x months follow1ng the taking of the inventory. Inventory ad­
justments shall be nwde by Oper:1tor with the Jlllllt Account for o\·crages and shol'!agcs, but Oper;1tor sh::J ll be 
held accountablc only for shortages due to lack of 1·easonnblc diligence. 

3. Specia l Inve n tories 

Speci;d In ventor ies m;1y be Utken whcnc>vcr t here is any s::tle (lr ch<mgc of interest in the Jomt Property. It shall 
be the duty of th e party sel li ng to notify a ll other Parties as quickly :-ts possibil' a fte r the tr;msfer o f interest \:.tl,es 
p l;.tce. In s uch c<.~ses, both the st•ller i1nd lhe purchaser sltall be governed by such invento ry. 

4 . Ex pc n. e of Conduct ing Per iodi c Invento r ies 

The expense of conducting periodic l nvcntllrics shall not be clwrged to the Jo1nl Account unless agtced to by the 
Parties. 
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'pR~UCERS 88 REV.-TEX. A (&-73) Oil, GAS AND MINeRAl lEASE 

int.o !hit _ _;l~s:....:t,___ day ot __ ..:...M.:..::a:....:r....:c::..:h.!....-__________ ~ • nus As;nEEMENT nude and POUred 

~J . J. Meeker, dealing in his sole and separate property 
6000 Camp Bowi e Bl vd . , Ft. Worth , Texas 

bereinatc.er called "Ussor", whether one or mora. and CHALFANT , MAGEE & CLIFTON , INC . 

.· 

191.2__, by IUld betwMu 

bereinalur called "l...es!le<l". 

WITNESSETH: That. lor and in C"OOSideratioo o f the sum oi __;T....:E::..:N..:._.;_A;..;..N....:O;;__;...;N..:Q:..L/_l.:.....::Q..:Q.;..-_-_-_-_-_-_-_-_______________ _ Doll an 

'I$ 1 Q • QQ ), r~ipt o f which i" hereby Acknowl.,.lged, And o f the royallie:~ herein provided and the arr....-menls o f Les<ee herein cont.ained, J..c,....,r doe. 
hereby 1r•nt . le»-o;.e and le-t exclusively unlo ~~. its ~UCC"t'b-~rs and a..~irru . all o f the land hereanafLer dt5enbed, t.oceth~r 'Wllh ttny rever~uonary nghts therein for 
the VUI"JXJ"" of rxploung br geologic .. !. R<"'phy"<'~l and oll other methods, and of <lrollong, pruduco"'; •nd OP"rotong wells or mones lo r the r..covery of ool, , ... and 
other hydroc:arb:>ns. and e l other minerals or 5"uhsl"n<"&o, wheUl~r ~•milar or d•~im1lar, tnol may Le produaod from any well or m~ne on the lea.-...eJ prem.I5M, inclucLf\8 
primery, ~ontiary, tertiary, cyclang, prto'iSU~ rnRmte-nance m ethods of rerovery. And all olher meth~ whether now lc:nuwn or unknown. with all Incidental righu 
therelO. •nd to ~t.nbh:sh a.nd utihz.e fflc1 hties for surf~C'e flnd ~ub--turf&ce da~J'l'C)d l of salt wate r. and lo con~lruct. maunlain and remove T04ildways. t..a.n.ks, p1pe.hnf!'l 
e'lectric power nnd Lclt'pho ne lanes. power slations. m~tcluncry Hnd struetures thereon. to produce. -; lore. t ran.~port, lr~al a nd remove all su~t.Anc~ dtbCrilx-d above , and 
the producl.s therefrom. !Dgtther with the right of ingr..,.,. and tj;r""-5 t.o and fro m sajtJ 13nd J<CI"'6S any otho:r land now or herea!Ler owoed by Ldsor. The land hereby 

le&.><'d j,o ~otual<'<l in lhe County of _____ .:...R.:...e=..::e:.v.:...e::.s=-----------· l)t~to! •. r Te,&O, and j,o de.cnb.,.J as follows: 

East One-half (E~ ) of Section 28 , Block 56, Township 3, T & P RR Co . Survey 
H-IDtw+ 1:-hstand ing- -any thing- -e 1-se-c onte-i ned- -here frt -tO--the -corrtr ary-,- -it -i-s- a9 reed--tha-t -wher ever 
~~ty-k-5~~~~d-hl~he~t~-fi~~-of-H~h,~-fr~-ion~r-amo~is-~y-hT~ 
-ere-a :<s ed- -to- -3 f T-6ttr. 7 - - · ;._;.-.;: -
\essor.recog~i~es t hat the State of Texa~ i s under the provisions of Section 4, Art. 5421-C, 
of Rev1 sed C1 v11 Statutes of the State of Texas, entitled to th~ . royalty stipulated on oil, 
~· and other m1neral s that may be produced from the l ands here1n described and by these 

··~~e~ents authorizes Lessee or it~ ~ssignees to deduct from the rQyalty recited to be payable o 
• .ctQlJ verable to Lessor under prov1s1ons hereof, any royalty to \'lh:~ch the State is entitled. 

~~Sii [ fg;;;§ffi§AE-2~±:£§; §,~:q:§'§~§%§1:§ ::~ 1 :?§@:f¥!ffL41b.·s~t&.! 
••••• i ) n.~ I ~ ~ ~ ~ O·k 1 ace 'A in F"'re, pod PO' by the Pc re, titoDd.-sh&JJ h8 .ue-e,iue 4.& ~ .. aU-e.:telt- ~~ itr wsxet:i e of -tbe ~ ~COCJ"'o"'-

t.Uned there in, bot the l :u:od iocluded within !hit lea.!!e is estimAted t.o compri"1' 3 20 •cres, whether actually more or le98, and IIUcb land i!o hereinAfter 
referred t.o AS the " I•L'II!d 8rtmiseo". f 1 V e 

TO HAVE AND TO H 1..0 the l•ued premises lor a lum o!:>t'*'Xtl!bl yb.r11 from thft dat.. heroo!, b ereioall.er c:alled "primary t..rm" , and a.o long thereaJ!Lr u 
oil , gu or other hydrocarboll3, o r other mioera.b or leued ~>ubst.ao~. or either or any o f U.em, are produoed !rom the leased premises o r from lands with ..Web the 

• • ltased prconiJoes are pool.,.l or uoitiz.ed. 
Ill la coll3ideratioo o f the premiseo. it i-5 hereby ar;:: M fo llows: • · 

• • • 1. R oyol:y On Ool. ~..e shall deli,•er t.o r, at the well or t.o. the credit o f J...,o,o,or in .the p ipeline t.o wbicb the well may be COD.D<eted,~ 1/Sth o f all oil 
~ • an<! other hqw d hydrocarbons produc:..d and Nlved !rom the leued preml5eS, or L.e:..oee, at oLS opboo, may buy o r ...,u INcb 1/Sth royalty and pay ........_.,," the mMkel 
~ ,tic:e lor oil o r Liquid hydrocarbo!" of like 11nde o.nd grovity prevajl..ing in ~e field on t~e da.y :such oil .j,o run in!D popeline:~ or in!D s!Drqe t.anb. Les<ior'a royalty 
' 111"'""'' in dUu!r """" &ball bear 1LS proportoon of any upenses lor lrADSpor1lDg and treatiog o >l to motke 11 mArketable .._. c rude. . 
1r1 2. Roy alty On Ca.. ~ W.all pay to Lessor u roynlty on gas. onclud.illlt casing h""d gas o r other ga,.,.,.._. subo<tanees produc:..d from sa.id land and sold o n or orr 
~ the premj'<:S, one-eo,~th th Of the net prc.<:eeds ltl lhe well ......,.,oved from the ....Je thereof, rmvided that 00 «M u-.,d olf the premo""' or by Le!;see ID the monufactur< 

4-1 of gA-ol on .. o r other products therefrom. tht royalty shall be the market value at the "'el of one-ei11hth of the gas so used; u t.o all gu sold by ~ under a writ­
ten contract . lhe proce ~ov.,.J by l...e.:.ee for such gAS shall be ronclu•ively presumed- t.o be the net p~ at the well or the market value o t the wtll fo r ~ 
ru ..., sold. 

3 . R oyolr,· '('In 'Othu SubiConce• . Lessee &ball P•Y to l..c&<ar, M royalty on eoy 5Ubstances rovered by lhi.o lu.se other than oil and gM nt~d the produc:la 
thereof which r..e..s.,e may tl<el to produce, save and market !rom the le...cd premises. l i8th o f the pmceed. reoeoved by J...es..,e !rom the aale the roo! alt.:r d.,.lucl:i.q 
the p~g co•Ls. ucepl that the royalty on sulphur WAll be One Dollar ($1.00) per long !Dn marketed. 
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~ . Shut • I n Ctu R oyalty. II at any time, o r !rom time t.o bme, ei ther befo re or alter the e.xpin~ fioo of the primary urm of !hit ! ....,.., there u any ga.o well on 
tho leased p rcroisd or oo IAnm with whicb the le,..,.J p remi,;es 11re pooled o r unitiz.ed a.od whic:h j,o capable of producing in paying q uanti t.ies, but whicb L. llhut in 
before or a!Ler production Uoerc!rom. sucb well shall bo considercd under all provisions of this left5<' M a ~11 producing ,;u in payu:>g quantitie:~ and tha leMe 
oball remain on Io ree in like mADDer u thougb gas therefrom ... .... actually being !JOid o r used. 111 oucb event. L<s<ee covenants and agrees to pay J...oo,.,or, u royalty, 

u,., AUlD or Three hu nd.c.ed twenty and N0/100---- -- Dollars <s 320 00 >per annum to r the penod commCDC­
ing on the d ate sucb well L. ac.ually sbul in. uitless thl.! lease u beiog mointained in Ioree and effect by 100me other provisioo berea!. in wh icb e vent , IIUcb P"riod 
shall commence oo tha da.t4 lbi:l ~ .,....,.,. t.o be maintained in full Ioree and effect by 110me other pro\'lSJOO hereof. Poymenl or lender oball be mode to t-.'>Or or . 
deposited t.o the credit or. L<eo.or in the depository bank ~amed in lhi.o leu.. Th~ first pa;nnent shall be due and pay~lo on or before ninery (90) days alter ll)e data 
5Ucb well j,o shut in. or nmety !90) daya from the da~<t !hit lu.se ceases t.o be miUObuned 111 Ioree by a;ome other provuoon hereof. UnlfHI J!M from eucb well aa pro­
duo.,.l and 110ld o r used pr.o r thtre~. excep t l.emJYOrary ftalM. or ""!' lo r le.o.se operohons. IIU~uent. P•)'U>Ct!Ls loball be due annu~y thereafter oo the anniven;arY 
date of L.'>e pcri~d lo r whoch rucb pno r paymeot w u made. 1'!0. addJboaa.l p&~.nl.s sh".!f ba req~red 11 !here 1.0 more than ooe s~ul-10 gaa .. en oo the ICMed p...,._ 
or oo IJlnda witro wbicb the leM<KI prenuses are pooled or uruti.zcd. The term ~"" well sball mclude 'Ndh cap3ble of produaag natural gas. condelWILe, or any 
&'&SeOW 60btJIADoc. &Dd w.U.. d ASSilied ,... ~u wells by aoy governmental outhonty having jurUi.d.iction. 

6. Delay Rental. II OP"ratio ll3 lor drilling or .mining oo the 1""-""<1 premises, or oo lands with wb.icb the !used premiselt are pooi.,.J or unitiud, are oot com-

meno.,.J oo or be!oro oo.c (l) year f rom the c:Lot.e or lhi.o )......,, u 801 forth Above, tb.i~ lease shall t.uminal4 u t.o both puties unless .,n or belono one (1) year !rom 

the dat.. ot uu.. 1~. r..es- &ball pay or t.eoder t.o the t.es.or. reoboJ o ' Three h11nd red twenty and NO,!l 00 - - -
Dolla,... ( $ 320 . QQ ). wb.icb obaJl cover the priviltce o f deferring commencement o f BUd. drilling or mininr operatioo for a period o f twelve (12) moolha 
from the erpirouon Of wd OOC (l) yu.r period. In like maru>et; and upoo like pAyments or !<:ode,... anouolly, the CO~eDl of INch operotioQ3 IDI',Y be dde.r:ed for 
50c:cessive periods of the same number of mooths. dunng the pnm&J')' term. Payments or tende"' may be made ID the Le:.sor or t.o the Lessor 1t c:redot 111 the 

Ridgl ea Bank •! Ft. l·lorth' Tx wb.icb. ~- or any ~r 
thel"f'Of shall continut to be the agent fo r the Le:sl!Or and the Le:sl!Or A "'"'"''"so"' and assogna. II trucb b'anlt or any OUCC""'S'r thereof &ball IIlli , liquodal.e, o r be~ 
ed by IUlOlher bank, or for any ruson !ai l or refuse ID a<:C<'pl rental , the renlal pAYing date lor az>y "ear ahall be e:xt.::nded u.atil the expiration o f thorty !30) dayw a.fl.n' 
Losor sha ll hAve delivered 1D Lesl;ee a recordable instrument m.oking provisio n fo r another method o f payment Or l.eod<.r and aoy deposo!Dry c:ha.rge sba.fl be the lia ­
bility of U1e ~r. The payment o r l.eode r o f renr...J may be msde by c:heck or dN.It o f Les.sc<o. mailed o r deliven>d ID said bank or l...e5:sor. or ID MY Le«>r if m ore 
thM ooe. on or befo re the reobo.l p aying date. M aihng ol reor...J on or before the rear...J paymg date Gball be d<'t'med a timely l.eoder therro! and oball pr...:lude the 
terminat ion of Uus lease. . 

6 . Drolltng Opuotioru. II Leosee obould dn1l and obandoo &.8 a d ry bole a well on the lea._'C<J premises. o r ii a!u r the d.i.ooovery o l oil gas or ather mlDerala, 
the producuoo theroo! sho uld cease iro"'! any cau>:"· and. in cith~r eveot , there are no oth~r r.rodUOJllt welt. oo tht I~&'«! prem1...., o r oo land. wiL!> wb.icb thf!Y. are 
pooloo or uni loz.ed, o r d rilling o r reworking operabo."" are not being conduc ted thc;re~o. thi;> ease sloall not l.ertOJllol.e 11 Le<see O<>- mences reworking or oddobooal 
d ri lling operations oo the lea...d p~ ..,thin s:i.rty (~) c:Loya th~realt.er or, 1f II be WJthJD the pnmar)' term. Lessee commence •· .resum"" the pa)"D2<.1)1 or t.eodec 
of reol.ll.b or commen':<'.S operatoons for drilling or reworlcing oo o r b.-lore tht renl&l p8ymg d at<' nat flD-<WD&' alt.er the erporauoo o f DlDety (90) doys from the dot.e 
o f such obandoament or C<5S.IIlloo of producboo. II suc:h abllDdoruxoent o r c:e;:satioo of producboo occura at any hme du~g the IMI !illft:n (1 5) month,. of the primary 
t..rm. no reor...J payment o r drilling operArif>"' are o~ry to kt'<'P the lea.se. in Ioree dunn~; the _rem~der of the pnmary .t..rm. II, at the e:<pira~;~on of the pri.mary 
term. oil . ca.• or other. min.rili !"! not beo.ng p!"'<lu<:<.'d from tho l ~e.oed p remoseo o r ~rorp lands woth whicb the le~. prem,o,..,. are .pool.,.J o r . urutiz.ed, but U....... u 
then eogaged in o)>o!r~tio"' fo r drill111g or reworkon11. o f any well, !hit lea.100 W.all remoun m Io ree so long a.o such drilling or ...,.-ork:ing opera loons are pi"'"<CUted. or 
reworlung opcrotions oo any "'ell or add.itiooal dnlling opcrotiom ..-.. cooducted on the l<'ased premises. o r oo lLDds pooled or unitiz.ed the.re ... ~th. with no .,.,_llOD of 
more than suty (('.()) coD.>OCU tive daY". and if An)' sucb opentions re<Ui t in productooo then AS long therea!Ler a.o oucb production oonlinues. 

7 Poolong ~ ia hereby panted the n8hl, at MY time IUld !rom bme t.o lune, whether bclo re or a.fLer production, 1o pool thia le""" lor the production of 
oil · gu or .;.,n-iensa t.e. o r :wy or either o f them. IU to the land cove red hereby. or any 7--one o r portioo thereof , or u t.o any mioeral or royolty inkl'ftll therein, 
with any other leMO covering the above described land, o r lands odjocent. cootiguou,, ad joining. or 111 tht immechate vioni ty thereol. or a.s ID any zone or portion ol 
&a.id lease or any mooeral o r royalty int<:res t therein. Sucb pooling o<holl be int.o a unit or Wli l.s not a~ fo rty !~) ao::ree plu.o a.o acreage tolera.oc:e o f leo peroeDI 
007:) th ereof lor oil. and uoi!B DOt ex~g six b uod.red fo rty 1640) s ere5 uch plus a n acrt'Jige tolerancr ol t..o pera:ot !IO't l thereof lor 1';~. provid.,.J thot,,ohould 

ROVefflbleh , ~ 1 • ' 8 1 above. such un1b may 
be ~·t.,.J or enlarg.,.l to conform in .UU, t.o the drillin« or Apocing unit.~ 110 prescribed or penni! o r to l ht prorotioo ~i t.o &S m•y be outhoriz.ed f~r obta.ioing ~· 
lll.&Ximum a.llnw•ble product.aon from ooe well . ~ may pool the •~aee or lDLe~Ui above d~nli«i . or any pt)rt.ioo lbt'~f. ,_, • bove prov1dcd. u 1.0 oal. 
or gu in a.ny ooe or. O'lOre zones. 110d un.ils 80 foi'"Dle'd ~ DO .. t cooform Ul .aiz.e o r area wirh tbf' unit or m:tita into -."h.ic:b the lea8e ia poo}ed. ~r combined M t.o any 
other zooe IUld oil uru ts oe<>d DOl conlorm ... to • ...,. Wlth ~ru mubl. Sucb pooling >hall be e lf...,.ted by the fi.linc by z.- of • wnti<:D d.signauon, tn the county. or 
counties i~ wruch the preml.Oe5 are located. ickntilyiag and dro>cribinr the pooled uoot . The production of oil. tU o r ~I.e !rom any :r.one o r ponio n of the IADd ao 
pooi.,.J ;.,d the &velop:De::Ol and operotioo oo such bond. includ.mg the commeooemeol, drilling . co:npletioo and o perobon of a - u thereoo. o r the o.JSLeooe LM."""o of a 
shut· lD «.., well . shaU be coMidered and coaot:rued and llha.U bave the NUDe <;fleet. e•cepl fo r the pa~t o f royolty. as producti~n. develop mco.t and_ operotioo. or the 
rz l5tcnce of a o<hul· io g.., weU oo tb<: le.o_'<ld I?'~· record.Jeso o f the locaboo of the weU on the \.IDJl. Produc!JOo from any UDJ I ....U producing oil. g ... or coodcz>. 
ul.e ehall be allocated tD the lea.ooed premil!eo m the proportioo that the acrear of the le&5ed Pl"e'tru.._ Jocluded WJ Uwl l.'>e an.iiB beano t.o the !Dtal acreaife in the wUI and 
the roya.fty r, rovi<kd fo r berein shaiJ be aoJculAted oo the portion of the production "' allocated. 'Ibe royalry ao roy Able on alloc:oted nroducboo aluo. be in lieu of any 
other royalty tha: "''OUid accrue ID I..essor !rom the productio n o f oil. ga.s o r cooden5ate from any woe or portioo of the lcA..ed pre=- included Wl thlo the uoil. Sbut.­
in &'U royal ty with I"CCff)eCI lD onil &but-in 8"" weta. &ball be pAyoblt in ecoorda.nce with the provi&io11.1 and in the .o.mouot set fo rth in th.ia lease. ln the event an1 
unit well aha.ll' fail ID produce oil. gu o r condens&~<t in poyiag quanblies, o r in the eYeD! the producoon !rom any ouch well &!all cn.ae, :U....... may tetmina~<t the Ullll 
by filinr for record in the county, o r counties wbeno the land is situated. a writtero decl..oratioo of such terminAti.oo. 

8. V •• 01 Oil, (;46 And Wour For Opuolicru. 1:.-.ee ahal! have the o- \1!00 of oil. c u and wa~r from the l e.ou>ed praniN:s. cmrpt ... leT from L<-or'• 
we lla and bonk.o fo r aU operationo bereuod~r. and the royaJty on o il and gu ahal.l be computed alter deductln&' the amount 110 UM>d. 

9. Ran<>Uol 01 Equoprn.tnl. I,- . IOb.all haye the ri{ht. a t any time during or. alt.er the e:rpi.notion of lhi.o !ea.ooe, to remove all p roperty o.nd tixtureo pt..c.d 
on the l_...,.j premi- by J...eooee. >.ncluding the ~bt t.o. Wl thdN.w . .nd remove all casmg. • • • . . 

JO • .A .. i,rnment Or Ch=gc 0/ Ownu. hop . The nghta o f ~th.,. party hereunder may be """'~ 111 whole or 111 pou-t and the pi"'VVAoODII bereo! ahall a · 
Lcod to u,., bei.no, eaecu!Dno, adminiat.not.on. IIU~ra. and .....;gtU, but no chan.<te or d.ivl,s;oo in o~rs!Up o f the land. reoi.AU or royalbe>. ~e-r acoompli•bed, 
oball operate t.o enlarge the obiJgatioO!O o r diminio.b tho rigbt.e o~ ~· No ch";D& • or d.iviaioo in the O'W'Xno.hip of the land. :ru~IAU _or royoJti ... bowever .ocompl.iab­
ed. abaU be binding upon I..- for any pu""""' ~d ~a)) not 1mp.ur the effec:t>vencss of "!'1 P•yrnes;>l there!Dfo re ~de by r..e..- (•· ~ve of whethe~ 1,.._ haa 
.,jthu actual or ~ve knowledge thereof) until :any !60) d aya ...tt.:r ouc:b penoon &eqUJrOng ADY 111 t.ezuol b a.s lutniab<d t- With the JD.•lrumcnl or tMtrumc:ola. 
or ocrtified oopiee the....of. comtitul:ing hi.. chain o f tiUo fn>m the ~risinal t..e->r. 111 the event of an "-'".irume»t o f l.'Ua 1- ~ to • oqrega ted portioo of the Jou>d 
covered by this leaae, tho rcctala p3yoiblo beznmd<T &ball be !'PP"rtiot>ed ... betwoeco the -ra1 l~ld o.._no, ntably, lllOOOrdinr Lo the aurlacoo; a reA o f .,.cb, and a 
de!ou lt io rc:otaJ paymeot by oO<! J....es...,. aball DOl a ffect the nght.. o f othe-r l......nold owners ~reuoder wbo mAI<e due pa)"D2<.1)ta of reobl.l... An ~~ o l th.iAo loaM, 
In whole o r in part. aluill. to tbe crt.e2>t o f ouch .._..,i~l. nJ.i- and d.iJOCh.orge l...eoooe-e of all obli~o tiona he~. 

11 . Fo~c M o1curc. LaMe<! ohnll DO! be lio.ble for ADY delar,a in i ta perlo.o;manco of any . OO'Vei:IAOI or o:oodu:i~ ~der, e:xp..-- or ~'?'Plied . or fo r t.otal oT 
p utial nooperlon:ro.oJ>Oo the....ol. ~· t.o force IDOJNre. The f:ctm !o roo maJeure , u ~ btreUJ .. ahall mean any oi"C!UUMI.a.<>OO ~r LDY cood.ib oo beyood the cooli'DI 
o f ~. lDclud~ bot DOl I uno tee! ~ ocu of God and actioru o f the ..J""""'ta; a ct>o . o f the publi~ eo~y; a trilco; loclo:ou~: acooden~· 1 ~-.. act., rul ... , r<fUia llooe 
OUld o rdeno o ( !o<krol, ..Ubo o r mumopal govemo:rouota, or o!boen or ·~enl.t thereof ; !ailu,., of tran.:;portabon; or tho ubowoboa, una~biLty, or &loya in deh ...,ry, 
o f ""Y produd, labor, acrvice or matA>rioJ. II ~- ia ""'l"in>d to~ drillin.J or .......,rio: i.ng or produd.n.ot openotioru oo the 1---ed pn:m;_ by force ma j"'""· Uwo:o 
Wltil .uch I:J"oe a.o IIUCL Ioree majeure u t.erm1na.ted end fo r • period of none<y (90) da)'11 a!IA>r ...0 lcnnlnanoa . .-cb and <!Very provia:ioo of lhla 1- tho! mi.orbt 
opero t.e t.o te:-min.ct.e It oohoJJ be ooua-peoded a.nd thoa I~ aball coounu<> In full force a.Dd 6Uect ~ ouch ~ p.riod. II 04:y puiod of lfU6J>CIIl"'OD oocura 
dlll'in6 the pri.mazy 1<-n:o, the time the....o! oball be addc>d Lo ......:b !.arm. 



17 . Shut-in payments , as herein provi ded , shall not maintain t hi s l ease f or a cumul at i ve 
peri od in excess of three (3) yea rs from and after the end of t he pri mary t erm her eof . 

18 . Thi s l ease i s f urther subject to a Letter Agr eement of even date by and be tween the 
named parti es hereof . 

ns t r ument i s f irs t above wri t ten. 

1 9 . In a ddit i on to t he roy a l t i es pro vided in the prin ted portion of thi s 
l ease , l es so r s rese rve an a dditio nal r oyal ty of 7 . 5% of al l o il, gas and 
oth er mine r a l s pro duced and saved from the leased premises , payable in the 
same manne r and at the same t ime as p rovided in the printed portion of the 
l e ase . 

- -·-_ :b0tnV_ J_ !ln</-LU 
N otary Publ ic in and fo r ,'2, (}J)fkiJJ\~T County, T exa : 

THE ST ATE OF T EXAS ~ 

County of ____ T..:...::.a .:....r.:....r~a:....:.n ...:ct ____ ~ 

Be fore rot ib~.'und~rsigned a u tho rity, on th is day personally appeared -----------------------­
· ' ·.l \) ,"' Lie· ··., 

.·!- · ... ---- -.. ..... ·-- J . J . ~-1eeker 

· kno~~~\~~:~tDlie. ·i;{~'1d;ntica l person.:_ whose name_9f..1:~ subscribed to the fo regoing 
tha~ be?_·. executed t}J~e for the purposes a nd consideratiOn therein exp ressed. 

instrument, and acknowledged to roe 

, • :, ·I . ·" , • ' t- - / I f\ t-t.._ • , 
:r~'-' ·~ .. J~_,'..:.... .... '- - - .Jr:_ :; . ' .., ... ... . . . 

fOR SAL£ BY STAF'FORD-LOWDOH CO. fOJ\T WORTH 1~ 
Tn,... St.andn.nl :Vonn 

A 10!'--(;n"t1!1c~te of l:<eonl--Cia n 1 

TEE STATE OF TEXAS, } I, ........ C.;;J~h~J~iD.~ .J~-.$.bJ,.~Y----·· ··-·····----·· • Clerk of t he 
County oL ._ ... J':~&~Y.~§ .... ------------- -----······-·-· · en t 

· d f 'd f"ounty do hereby certify that the ioregoing ...... ~}}:?.~!"-~................................... . • 
County Court m an or sal v ' , . . f'l d., • 

March 191.9 ... with its certificates of authem:Icatlon, was 1 e .. or • 
dated. 1 st day of.. .... ---~------------------- --------- ' A d d I 

.... _ .. -·- ----~-- 8th d of ~-------tl-~y __ ............. 197.9. .... , at...J.O .. : .. JJ~'clock. ....... : ....... M., an u Y 
Record m my ofnce the ........... - ....... ay · 

0
() p . DEED R d 

May 19.?.2 .. , at..J.:. .... ':O'clock. ..... : .... .M., tiL........................... ecor 
Recorded the .... 9.th .... day of................ . ........... --- -- • • 

• • • • 

•• • . v 1 3 7 4 on Pao-e .... .3.40 ....... -----------------····· • •• of said County m o ..................................... o .... .... . . Pecos, 
WITNESS my ha.•·

1
d and the seal of the County Court of said County, at off1ce 1n......................................... • • • 

• • • 
Texas, the d:=.y and year last above written. CATHERINE ASIJJ.~X"-........................... Clerk, • • 

···-······--·--·-··-···-·····-··-······ . . . • • • •• f#LJr:_ ~~ .D ty County Cour t, .......... ---~~£:.Y.f:.~ ..................... County. 

J~:BY~--~-~= .. =-~g~a~---!·~ue~n~-t!.e!·s·==·=·=---=--·=--··=---=---==ep=u~· =================================== 
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CHALFANT, MAGEE & CLIFTON, INC. 
/Y/ N (/J (f' 
tit tt' ,pu ..z;a.J"'! 

1101 fiRST l'oll 110 "1\l RAN" BLOC 

MIDLAND. TEXAS 79701 

Mr . L . H. Meeker 
6000 Camp Bowie Blvd . 
Fort Worth , Texas 76116 

Mr. J . J. Meeker 
Fort Worth , Texas 

First National Bank of Fort Worth 
Fort Worth, Texas 

Gentlemen : 

Harch 1, 1979 

Re : West One-half (W~) of Section 26 , 
Block 56, Township 3 , T & P ~ Co . 
Survey, Reeves County, Texas 

Each of the undersi911ed is this day executing an oil, gas, and mineral lease , 
as Le5sor , in favor of Chalfant, Magee and Clifton, Inc . , as Lessee . Each of 
said leases is dated March l, 1979, and covers and affects the land described 
in the caption h ereof . Each of said leases provides for a 20i. r oyalty and 
$1 . 00 per acre annual delay rental and is for a primary term of five years . 

As additional consideration to Lessors for the execution of said l eases , the 
parties hereto do further agree as follows : 

1 . Chalfa nt, ~agee and Clifton , Inc. , a nd its successors and assigns 
sha ll be entitled to all of the gross production of oil and gas 
which may be produced , s aved , and marketed from each well on the 
leased pre mises or on land pooled therewith, subject only to the 
payment of royalty r e served to Lessors (out of which l/16th of 
production shall be paid t o the State of Texas as a free royalty) 
until such time as it has received therefrom a sum of money equal to: 

a . The cash bonus initially paid for said l e ases ; and 

b. All delay rentals \vhich may be paid under the tenns of sa id 
leases; and 

c. All shut-in gas well royalty which may be paid under the terms 
of said l eases with respect to such well; and 

&82·79Jl 
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d . The costs incurred by Lessee in the drilling, testing, equipping , 
and completion of such ~ell and for production facilities 
utilized in connection therewich; and 

e . Direc t operating costs , including workovers but excluding over­
head and interest , incurred by Less_ee with respect to such wel l 
during the payout period as hereinafter defined; and 

f . Severance, property , and production taxes incurred by Lessee with 
respect to the well and production therefrom during the payout 
period . 

The amounts specified in a and b above (bonus and delay rental 
payments) shall be recovered by Lessee from the first production of 
oil or gas from any well or wells on the leased premises or on land 
pooled therewith; and once recovered, such amounts shall be excluded 
from the <>.mounts recoverable from any other well or wells . Similarly , 
costs of production facilities and equipment shall be recoverable 
only once . 

2 . Lessee shall furnish lessors , at semi-annual intervals, state~ents as 
to the money expended on and revenue from each well on the leased 
premises , or on land pooled therewith, and Lessors shall have access 
to the reco r ds of Lessee for purposes of verification and audit of 
such expenses and revenue . 

3 . Effective as of 7 :00A.M. on the first day of the month following the 
month in which such sums of money have been recovered (payout) , each 
Lessor shall have the right at his or its option to convert n1s or its 
excess royalty under such lease (i . e ., royalty in excess of l/8th) t o 
his or its prorata part of a 25i. working interest in and to the leased 
premises (insofar as the lease covers the land assigned to such well for 
proratio n purposes under the rules of the Railroad Commission of Texas) , 
together with a like interest in all casing, tubing, and equipment 
in or on said well and all production facilities used in connection 
therewith . Such option shall be exercised by giving written notice 
thereof to Lessee within 30 days after the receipt by such Lessor of 
notice from Lessee that all of such sums of money have been recovered ; 
but whe n the option is exercised the conversion shall be effective as 
of the day such option became ef:ective as provided above . I f such 
well is located on a pooled unit created under the authority of such 
leases and including land other than the leased premises , then such 
workin g interest s hal l be subject to the pooling b u t shall include a 
proportionate par t (determined on an acreage basis) of the working 
interest in the entire unit , whether or not such well is on the leased 
premises. 

4 . "Payout period " is defined as that period of time until Lessee has 
recovered the sums of money f r om production as set forth in paragra?h 1 
above . 

. -= -:::-
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5 . In the event such option is exercised by any Lessor, then Lessee shall 
execute and deliver to such Less or an appropriate assignment to vest 
in him or it the working interest to which he or it is entitled 
hereunder , and such Lessor agrees to execute and deliver to Lessee an 
appropriate lease amendment reducing the royalty to 1/B th . Promptly 
following the assignment to such Lessor, ·he · or it and Lessee will 
enter into an operating agreement covering the well and acreage 
assigned thereto for proration purposes with Chalfant, Magee and 
Clifton , Inc . , its successors and assigns named as operator therein 
and the electing Lessor or Lessors named as non-ope rator . The operating 
agreement shall be an AAPL Form 610 Hodel ? ann Agreement dated 1956 for 
non-federal lands with preferential right of purchase deleted and with 
a 300% non-consent reworking clause . The Accounting Procedure attached 
hereto as Schedule A shall be attached to said operating agree~ent as 
Schedule C. 

6 . The conversion option herein granted to each Lessor shall apply to each 
producing well individually, with the effect that all drilling, testing , 
and comple tion operations on the leased premises or on land pooled 
therewith shall be at the sole cost, risk, and expense of Chalfant , 
Magee and Clifton, Inc . ; and in no event shall any cost or expense 
atLributab le to the drilling, t esting, conpletion , operation or abandon­
ment of a ny such well be recoverable from the production from any other 
such well . 

7 . At the expi r ation of the pt"imary term of the leases, each lease shall 
t er~inate as to (a) all land covered thereby which is not included within 
a proration unit under applicab le rules of the Railroad Co~~ission of 
Texas , and (b) all formations othe r than those from which oil or gas 
is then being produced in paying quantities and those in which a well 
t hen capable of producing oil or gas in paying quantities has been 
completed by Lessee. The additional limitations imposed by this para­
graph shal l be subject to the drilling and reworking provisions of 
paragraph 6 of the leases but shall apply upon the cessation of such 
drilling o r r eworking operations after the expira tion of the primary 
:erm of the l eases . 

8 . Upon abandonment by Lessee of any hole drilled on the l eased premises, 
Lessee, at the request of Lessors, shall plug back to the surface casing 
as r equired by the Rail:-oad Commission of Texas or other regulatory 
body and pu t a cast iron bridging plug in the bottom of the surface 
casing and place at least 50 feet of cement on top of the plu£ ; and , 
after pressure testing same to assure no l eakage , Lessee shall put a 
bull-plug i n the top of the s urface casing and assign said hole and 
all casing therein to Lessors at no cost to them . Lessors shall assume 
r esponsibility fo r said hole thereafter . 

9. Less ee s hal l run one log or combination of logs to the surface so as to 
identify all fre sh water sands . 
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10 . Lessee shall have no right to execute any contract relating to the 
sale of gas attributable to the interests of Lessors , either as 
roya lty or as working interes t . 

11 . Each of the leases is modified by the provisions of this letter 
agreement , and in case of conflict the provisions of t his le t te r 
agreemen t shall control . 

1 2. The terms and provisions of this letter agreement shall be binding on 
the respective heirs , successors and assigns of the parties hereto . 

GR/j f m 
Attachmen t 

ATTEST: 

.~· ---· 

Sincerely , 

CHALFANT, 1-lAGEE & 7LI?T N·: 
/ / 

~;/.?... . . ( ' . 
/ _ _,./, '/ :,:. ~~~.._,._~ ,_:~ 

INC . 

Geneann Rich 

FIRST ~AT10~AL Bfu~K 0? FORT ~ORTH , CO­
TRUSTEEc?F Tn-~·~RL~S ROESER ~~EXE TRUST 

,7 .--~/ (.. ( . 
By: <..,:-·.. -~ / • :-'-:'r_-,_;7) ·-···- ·. --... 

Vice Pre~Jd,en , & Tru~t \9f fice r _. ;~ 
Dated : / 1-:(i. ·-L' h :.. ,:J / ~; / 'j 

' 
FIRST ~ATIO:-\AL BA.t'iK OF FORT \.JORTH, TRUSTEE 
OF THE A.:'NE W. ~!L~KER,. Ilnd TRUST and 
GUARDI.-\.1~..-:FOR~N"XC: '..:}6FOHR NEEKER , I_Ind 

t:., /V. ) 
By: ( : ·,. · /..--;t'cc!,J)Y---··· ,· )y( 

Vice President ~/Trust Officer · 
Dated /:'/ .11 · ~ -17 ~7 )/ lt:f/? 
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EXHIBIT 

Attached to and made a part of ·--·-------··-----------·---

ACCOUNTING PROCEDURE 

JOINT OPERATIONS 

I. GENERA L PROVISIO:--IS 

. [:!.~· !lfl 
' ., , .. '\ 
v• • • U 

1. Definit io ns 

"Join t Property" shall mean the real and personal property subject to the agreement to which this Accounting 
Procedure is attached. 

" J oint Operations" shall mean all operations necessary or proper for the development, operation, protection and 
• • •• • .mainler.ance o f the Joint Properly . 
•••• 
• • • "Join t Account" shall mean the account !'hO\'. ing the charges paid and credits received in the conduct of the Join t 

• • • •• 'Operations and which are to be shared by ,he Parties. 

• "Operator" shall mean the party designated to conduct the Joint Operations . 

• ••: • ~ ·Non-Operators" shall mea n the parties to this agreement other than the Operator. 
•• • 

"Parties" shall mean Operator and Non-O;:>erators. 

" First Level Supervisors" shall mean those employees whose primary function in Joint Operations is the direc t 
super\"ision of other employees andj or contract lc.bor directly employed on the Joint Property in a field operat-

• • • ing capacity. 
• • • 

• •• "Technical Employees" shall mean those employees having special and speciiic engineering, geological or other 
professional skills, and whose primary function in Joint Operations is the handling of specific operating condi ­
tions and problems for the benefit of the Joint Property. 

"Personal Expenses" shall mean travel and other reasonable reimbursable expe:1ses of Operator's employees. 

"Material" shall mean personal property, equipment or supplies acquired or held for use on the Joint Property. 

"Controllable Material" shall mean Material which at th<? time is so classified in the Material Classification Manual 
as most recently recommended by the Council of Pet:-oleum Accountants Societies of North America. · 

2. S ta tement :md Bi ll ings 

Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of the 
Joint Account for the preceding month. Suc:1 bills will be accompanied by statements which identify the author ­
ity for expenditure, lease or facility, and all charges ar.d credits, summanzed by appropriate classifications of in­
vestment and expense except that items of Con trollable Material and unusual charges and credits shall be sep­
arately identified and fully described in detail. 

3. Ad vances ar; d P ayments by N on- Operators 

Unless otherwise provided fo r in the agreement, the Operator may require the Non-Operators to advance their 
share of estimated cash oullay for the succeed1ng month's operatiOn. Operator shall adjust each monthly billing 
to reflect advances received from the Non - Operators. 

Each Non-Operator shall pay its proportiOn of all bills withm fifteen (15) days after r eceipt. If payment is not 
made w1th1n such lime, the unpaid balance shall bear interest monthly at the rate of twelve percent ( 12'i~) per 
annum or the m:1ximum contract rate permitted by the applicable usury laws in the state in which the Join t 
Property is locat ed, whichever is the lesse r, plus attorney's fees, court costs, and other costs in connection with 
the collection of unpaid amounts. 

4 . Adjustmen ts 

Payment of a n y such bills shall not prejudrce the right of any ~on-Operator to protest or question the correct ­
ness thereof; provided, however, all bills and statements rendered to Non-Operators by Opera ~or during any 
calenda r year shall conclusively be presumed to be true and correct after twenty-four (24) months following 
the e nd of any such calendar year, unless within the said twenty-four (24) month period a Non - Operator takes 
written exception thereto and makes claun on Operator for adjustment. No adjus~menl favorable to Operator shall 
be made unless it is made within the same prescribed period. The prov1s1ons of this paragraph shall not prever.t 
adjustments resulting from a physical i:1\'e:1tory of Controllable :\1ate:-ial as provided for in Section V. . 

5. Aud its 

A. 1\on -Operator. upon notice in writing to Operator and all other Non-Operators, shall have the right to audi t Ope­
ra tor's accoun ts and records relating to the Joint Accou:1t for any calendar year within the twenty-fou r (24) month 
period following the end of such calendar year; provided, however, the making o: an audi t shall no t extend the 
time fo r the t:1krng of written exception to and the adjustments of accounts as provrded for in Paragraph 4 o f this 
Section I. Wher e there are two o r more Non-Operators, the Non-Operators shall make every reasonable effort to 
cond uct ioin t o r Simultaneous aud1ts in a manner which wi ll result in a minimum of inconvenience to the Oocra­
to r . Ope,rator shal l bea r no por tion of the Non-Operators' aud1t cost incurred under this paragraph unless agreed 
to by the Oper a to r . . 

6. Ap pro va l by Non- Ope rators 

Where an approval or other agreement of the Parties or Non-Operators is expressly required under other sec­
tions oi this Accounting Procedure and if the agreemen t to which this Accounung Procedure is att:~ched contains 
no contrary p rovisions in regard thereto, Operator shall notify all Non-Operators of the Operator's proposal, and 
the agreemen t or approval of a majority in interest of the Non-Operators shal! be controllir.g on all Non - Opera­
tors. 

- 1 -
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11 . DIRECT CHARGES 

Ope:ator shall charge the Joint Account with the following items: 

1. R entals an d Royalties 

Lease rentals and royalties paid by Operator for the Join t Operations. 

Z. Labor 

A. ( 1) Salaries and wages of Operator's field employees directly employed on the Joint Property in the conduct 
of Joint Operations. 

(2) Salaries of First Level Superviso rs in the field. 

(3) Salaries and wages of Technical Employees directly employed on the Joint Property if such charges are 
excluded from the Overhead rates. 

B. Operator's cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to 
employees whose salaries and ·.,·ages are char~eable to the Joint Account under Paragraph 2A of :his Section 
II. Such costs ur:der this Paragraph 2B may e charged on a ''when and as paid basis" or by "percentage as­
sessment" on the amount of salaries and wag s chargeable to the Joint Account unoer Paragraph 2A of this 

•••• 

Section II. If percentage assessment is used, tle rate shall be based on the Operator's cost experience. 

C. Expenditures or contributions made pursuant to assessments imposed by governmental authori ty which are 
applicable to Operator's costs chargeable to t e Joint Account under Paragraphs 2A and 2B of this Sec­
t ion II. • .... 

• • ••• • n. 
• • • 

Personal Expenses of those employees whose salaries and wages are chargeable to the Joint Account under 
?aragra;>h 2A of this Section II. 

• 
.. a.- Employee Benefits 

• • 
•• •operator's curren t costs o f established plans for employees' group life insurance, hospitalizatio n, pension, re-

tirement, stock purchase, thri ft, bonus, and other benefit plans of a like nature, applicable to Operator's labor 
cost chargeable to the Joint Account under Paragraphs 2A and 2B o f this Section II shall be Operator's actual 

• cost not to exceed twen ty per cent (20%). . . 
• •• 

•. "4 .. •l\Ja tc r in l 

Material purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Only 
such Material shall be purchased for or transferred to the Joint Proper ty as may be required for immediate use 
and is reasonably practical and consistent with efficient and economical operations. The accumula t ion of su r­
plus stocks shall be avoided. 

5. Trnnspo rt n tio n 

T ransportation of employees and Material necessnry for the Joint Operations but subject to the following limtta­
tions: 

_ A . If Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge sha ll 
be made to the Joint Account for a d1stance greater than the distance from the nearest reliable supply store, 
recognized barge terminal, or railway recei ving potnt where like material is normally avatlable, unless agreed 
to by the Parties. 

lf surplus Material is moved to Oper ator's warehouse or other storage point, no charge shall be made to the 
Joint Accoun t for a distance greater than the distance to the nearest reliable supply store, recognized b<~rge 
'l'rminal, or railway receiving point unless agreed to by the Parties. No charge shall be made to the Joint Ac-
·;unt for moving Material to other properties belonging to Operator, unless agreed to by the Parltes. 

·: the application of Subparagraphs A and B above, there shall be no equalization of actual gross trucking cost 
: S200 or Jess excluding accessor ial charges. 

6. Services 
T he cost of co ntract services. equipment and uttlit1es prov1ded by outside sources, except services excluded by 
Paragraph 9 of Secllon II and Paragraph I. ii of Section III. The cost of proiessional consu ltant services and con­
tract servtces of techn1cal personnel d1rectly engaged on the Jo;- · Property if such charges are excluded from the 
Overhead rntes. The cost of proiessional consultan t services 01· contract services of technical personnel not di ­
rectly engaged on the Jo1nt Property shall not be charged to the Joint Account un less previously agreed to by 
the Parties. 

1. Equipment a nd F acili ti es Furnishe d by Opcr:~ t o r 

A. Operator shall charge the Joint Account for use of Operator owned equipment and facilit ies at rates com­
mensurate with costs of ownership and operation. Such rates shall include costs of maintenance, repairs, oLier 
operallng expense. insur<Jnce, taxes, depreciatiOn. nne interest on investment not to exceed eigh t per cent (8% ) · 
per nnnum. Such roles shall not exceed aver<Jge commercial rates currently prevailing in the immediate are3. 
of the Joint Properly. 

B .. In neu o f charges tn Paragraph 7/>. above, Operator may elect to use average commerci<JI rates prevailing in 
th e immedia te a rea o f the J oin t Proper~y less 20'i'o. For automot ive equipment, Operator may elect to use rates 
published by the Petroleum ::vtotor Transport Association. 

8. Damages nn d Losses to J oi nt Property 

All costs or expenses necessary fo r the repair or replacement of Joint Property made necessary because of dam­
ages or losses incurred by fire, flood. stor m. theft, acciden t , or othe r cause, except those resulting from Operator's 
gross negligence or wtllful misconduct. Operator shall brnish Non -Operator written notice of damages or lo!>ses 
incurred as soon as practicable aft er a report the reo f has been received by Operator. 

9. Lega l Expense 
Ex pense of h andling, investi ga t ing and settli ng litigallon or cla1ms. dischargi ng of liens, payment of judgm~nts 
and amounts paid fo r settlement of claims incurred in or resulti ng from operations under the agreemen t or 
necessary to protect or recove r the Join t Property, except tha t no charge for services of Opera tor 's lega l sta ff 
or fees or expense of outside attorneys shall be made unless previously agreed to by the Parttes. All other lc:gal 
expense 1s considered to be covered by the overhend provisions of Secuon III unless otherwise agreed to by the 
Parties, except as provided in Section I, Paragraph 3. 
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10. Taxes 

All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the opera­
tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the 
Parties. 

11. I nsurance 

N<'t premiums paid for insurance required to be carried for the Joint Operations fo r the protection of the Par -
:s. In the event Joint Operations are conducted in a slate in which Operator may act as self-insurer for Work ­

J • ~n·s Compensation and j or Employers Liability under the respective state"s laws, Operator may, at its election , 
IIH:Iude the risk under ils self-insurance program and in that event, Operator shall include a charge at Operator's 
cost not to exceed manual rates. 

12. Other Expenditures 

Any other expenditure not covered or dealt with in the foregoing prOVISions of th1s Section II, or in Section III, 
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations. 

III. OVERHEAD 

• • • •1. Overhead - Drilling and Producin g Opcr;~tions 
•••• . .. 

• • • ••• 
• 

•••• • • • • • • 

••• . . . . .. 

i . As compensation for adminiStrative, supervision, office services and warehousing costs, Operator shall charge 
drilling and producing operations on either : 

X ) Fixed Rate Basis, Paragraph lA, or 
) Percentage Basis, Paragraph l B . 

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices 
and sa laries or wages plus applicable burdens and expenses of all personnel, excep t those d1rectly chargeable 
under Paragraph 2A, Section II. The cost and expense of services from outside sources in connection with 
matters of taxation, traffic. accounting or matters before o r involving governmental agencies shall be considered 
as included in the Overhead rates provided for in the above selected Parag raph of this Section III unless such 
cos t and expense are agreed to by the Parties as a direct charge to the Joint Account. 

ii. The salaries, wages and Personal Expenses of Technical Employees and,lor the cost of professional 
services and contract services of technical personnel directly employed on the Joint Property shall 
not ( Xl be covered by the Overhead rates. 

consultant 
) shall 

A. Overhead - Fixed Rate Basis 

( 1 ) Operator shall charge the Joint Account at the following rates per well per month : 

Driliing Well Rate s.200<h8.&'u.c....:OO~------------­
p rod ucing Well Rate S X21.&.5&~:>A..-$;>.."">.:..;5:.u0.J....J0:J~0..J.--------

(2) Application of Overhead - Fixed Rate Basis shall be as follows: 

(a) Drilling Well Rate 

[ 1] Charges for onshore drilling wells shall begin on the date the well IS spudded and termmate on 
the date the cirilhng or completiOn rig is released, whichever is later, except that no charge shall 
be mode during suspension of dnlling operatwns for fifteen (15) or more consecutive days. 

(2] Charges for offshore drilling wells shall begm on the date when drilling or completion equipmen t 
arrives on location and term1nate on the date the drilling or completion equipment moves off loca ­
tion or rig is released, whichever occurs first , except that no charge shall be made during suspen­
sion of drilling opera t ions for ilfleen ( 15) or more consecutive cays 

[3] Charges for wells undergoing any type of workover or recompletion for a period of five (5) con ­
secutive days or more ~hall be made at the drilling ·.veil rate. Such charges shall be applied for 
the period from dale workover operations, w1lh r:g, commence through dale of rig release, except 
that no charge shall be made dunng suspensiOn of operations for fifteen (15) or more consecutive 
days. 

(b) Producing Well Rates 

(1] An active well either produced or injected into for any portion of the month shall be considered 
as a one- well cha rge fo r the ent1re month. 

( 2] Each active complellon in a multi-completed well in which production is not commingled down 
hole shall be considered as a one- well charge providing each completion is considered a sepa rate 
well by the governing regulatory authority. 

(3] An inactive gas well shut in because of overproduction or failure of purchaser to take the produc­
t ion shall be considered as a one-well charge providing the gas well is d1rectly connected to a per­
manen t sales outle t. 

(4) A one-well charge may be made for the month in which plugging and abandonment operations 
are completed on any well. 

[ 5] All ot her inactive wells (including but not limited to inactive wells covered by uni t allowable, 
lease allowable, transferred allowable, etc.) shall not qualify for an overhead charge. 

( 3) The well rates shall be adjusted as of the first day of April each year following the efiective date of the 
agreement to which this Accounting Procedure is attached. The adjust:nent shall be computed by multi­
plying the rate currently in use by the percentage increase or decrease in the average weekly earnings of 
Crude Petroleum and Gas Production Workers for the last calendar year compared to the calendar year 
precedi:1g as shown by the index of average weekly earmngs of Crude Petroleum and Gas Fields Produc­
tion Workers as publ ished by the United Stales Departmen t oi Labor, Bureau of Labor S t <~tistics, or the 
equivalent Canadian index as publ1shed by StatistiCS Canaria, as applicable. The adjusted rates shall be 
the rates currently in use, plus or minus the computed adjustment. 

-3-



·. . -

'· --------------------- ------------------------- 1 . . : 
c_; i 

B. Overhead - Percentage Sas1s 

( 1) Operator shall charge t~e Jomt Accoun t at the following :-ates: 

(a) Development 

(b) 

_____________ Percent ( 
provided under Paragraph 

Operating 

%) of the cost o f Development of the Joint Property exclusive of costs 
9 oi St:!ction II and all salvage credits. 

____________ Percent ( %) of the cost of Operating the Joint Property exclusive of costs provided 
under Paragraphs 1 and 9 of St:!ction II. all salvage credits, the value of injected substances purchased 
for secondary recovery a nd all taxes and assessments whtch are levied, assessed and paid upon the min­
eral interest in and to the Joint Property. 

( 2) Application of Overhead - Percentage Basis shall ~e as follows: 
For the purpose of deter::1ining charges on a percentage basis under Paragraph lB of this Section III, de ­
velopment shall include all costs in connection with drilling, redrilling, c~pef'ing or any remedial ooera ­
tions on any or all wells i:wolving the use of driiling crew and equipment; also, preliminary expenditures 
necessary m preparation ior drilling and ex;:>enditures incurred in abandoning when the well is not com­
pleted as a producer, and original cost of construction or installation of fixed assets, the expansion of fixed 
assets and any other project clearly disce:-nible as a fixed asset, except 2\Iajor Construction as cecned in 
Paragraph 2 of this Section III. Ali other costs shall be considered as Operating. 

2. Overhead - !Hajor Construction .... 
• To compensate Operator for overhead costs incurred in the cons~:-uction and ins~allation of fixed assets the ex-

: •:: par.sion of fixed asse ts, and any other project clearly discernible as a fixed asset required for the develop:nent a~d 
• • • ope:-a t ion of the Joint Property, Operato r shall either negotiate a rate prior to the beginning o f construction, or shall 

• • • cha rge the Joint Account for Overhead based on the iollowing rates for any Major Cons auction project in excess • 
•••• of S * *TO BE NEGOTIATED 

• •• • : A . % of total costs if such costs are more than S ________ but Jess than$ _______ ; plus 

B. % of total costs in excess of S but less than $1,000,000; plus 
C. % of total costs in excess of Sl,OOO,OOO. 

• • • Total ~:a shall mean the gross cost of any one project. 
• • • •. • of a S!z..::le p roject shall not be treated separateiy and the 

3. Amend ment of R a tes 

For the purpose o f this pa:-agraph, the component parts 
cost of dnlling and workover wells shall be excludeci 

The Overhead rates provided fo r in this Section III may be amended from time to time only by mutual agreement 
between the Par:ies hereto ii, in practice, the rates are iound to be insufficient or excesstve. 

IV. PRlCIXG OF JOIXT ACCOU~T :'IIATERI:\L PURCHASES, TRA.~SFERS A..'iD DISPOSITIONS 

Operator is responsible fo r Joint Account Material and shall make proper and time!y charges and credits for aU ma ­
terial movements affecting the Joint Property. Operator shall provide all Material for use on the Joint Property; how­
ever, at Operator's option, such .:Vfaterial r:1ay be supplied by the Non-Operator. Operator shall make timely d1spos1tion 
of id le and;or surplus Material, such disposal being made e1ther through sale to Operc.tor or ='ion -Operator, div!s10:1 in 
kind. or sale to outsiders. Operator may purchase, but shall be under no obligation to purc;,ase, int.erest of Non- Opera­
:ors in surplus condition A or B Material. The disposal of surplus Controllable Material not purchased by the Opera­
tor shall be agreed to by the Parties. 

l. Purchases 

Material purchased shall be charged at the price paid by Operator after deduc:10n of all discounts rece1ved. In case 
of Matenal found to be defective or returned to vendor for any other reason, c:-ec'Jt shall be passed to the Joint 
Account when adjustmen t has been received by the Operator. 

2. Transfers and Disposi tions 

Material furnished to the Joint Property and :vraterial transferred from the Joint Property or disposed of by the 
0:1erator. unless otherw1se agreed to by the Parties, shall be p.ricer 1n the following =::ases exclusive of cas~ dis­
~~unts : 

A. New Material (Condition A) 

( 1) Tubular goods, except line pipe, shall be priced at the current new pr:ce in effect on date of move:r~ent on a 
maximum carload or barge load we1ght basis, regardless of quantity ~::ar:sfe:-:-ed, equalized to L~e lowest 
published price f.o.b. ra!lv.·ay receiving point or recognized barge terminal nearest the Joint Propeny 
where such Matenal is normally available. 

( 2) Line Pipe 

(a) Movement of Jess than 30,000 pounds shall be priced at the ct:rre:; ~ new price, in effect at date of 
movement, as listed by a reliable supply store nearest the Joint P:-cperty wnere such Material is nor­
mally available. 

(b) Movement of 30,000 pounds or more shall be pnced under provisions of tubular goods pricing i.'1 Para­
graph 2A ( 1) of this Section IV. 

(3) Other ::'vfat eriat shall be pnced at the current new pnce. in effect a t date of :-:1cver.:e:1t, as listed by a reliable 
supply sto re or f.o. b. railway receiving point nearest the Joint P:-ope.r ~y where such Mater ial is normally 
a vail able. 

B. Good Used Material (ConditiOn B) 

Material in sound and serviceable condition and sui table for reuse without recon ditioning: 

( 1) Material moved to the J oin t Property 

(a) A t seventy-five percen t (75%) o ( current new pnce, as deter:T'.ir.ed by Paragraph 2A of this Sect ion IV. 

(2) Material moved from the J oint Property 

(a) At seventy-five percent (75~o) of curren t new price. as determined by P:lr:lf:raph :!A of this S~tion IV, 
if Material was origmally charged to the Joint Accou:1t as new :.:atenal. o r 
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(b) at s1x ty- f1 ve percent ( 65 '0) of current new price, as determined by Paragraph 2A of this Section 
IV, if i\laterial was origtnally charged to the Joint Account as good used i\1aterial at seventy-five per­
cent (75-;(,) of current new pnce. 

The cost of reconditioning, if any, shall be absorbed by the transferring property. 

C. Other Used Material (Condition C and D) 

D 

E . 

(l) ' C'ondition C 

1tcrial which is not in sound and serviceable condition and not suitable for its original function until 
er reconditiontng shall be pnced at fifty percent (50~) of current new price as determined by Para ­

Jph 2A of this Section IV. The cost of reconditionir.g shall be charged to the receiving properly, pro­
·ed Cond ition C value plus cost of reconditioning does not exceed Condition B value. 

(2 tdition D 

other Matenal, including junk, shall be priced at a value commensurate with its use or at prevailing 
·es. Material no longer suitable for its original purpose but usable for some other purpose, shall be 
·ed on a basis comparable with that of items normally used for such other purpose. Operator may dis ­
~ of Condition D Material under procedures normally utilized by the Operator w1thout pnor app;-oval 
'llon-Operators. 

: Material 

1\laterial which is serviceable and usable ·ror its original function but condition andj or value of such . !aterial 
is not equivalent to that which would justify a price as provided above may be specially priced as agreed to by 
the Part1es. Such price should result in the Joint Account being charged with the value of the service ren­
dered by such MateriaL 

Pricing Conditions 

(I ) Loading and unloading costs may be charged to the Joint Account at the rate of fifteen cents (15~) per 
hundred weight on all tubular goods movements, in lieu of loading and unloading costs sustained, when 
actual hauling cost of such tubular goods are equalized under provisions of Paragraph 5 of Section II. 

ierial involving erection costs shall be charged at applicable percentage of the current knocked-down 
:e of new MateriaL 

••• • • • . ~. } · 'rices 

Wno.::lh:. .\1aterial is not readily obtainable at published or listed prices because of national emergencies, strikes 
or other , usual causes over which the Operator has no control, the Operator may charge the Joint Account for the 
required r· .. aterial at the Operator's actual cost incurred 1n prov1ding such !\laterial, in making it suitable for use, 
and in moving it to the Joint Property; provided notice in writing is furnished to Non-Operators of the proposed 
charge prior to billing Non-Operators for such MateriaL Each Non-Operator shall have the right, by so electing and 
notifying Operator within ten days after receiving notice from Operator, to furnish in kind all or part of his sha re 
of such Material suitable for use and acceptable to Operator. 

4. W nrra nt y of i\l nterin l Furnished by Operator 

Operator does not warrant the Material furn1shed. In case of defective Material, credit shall not be passed to the 
Joint Account until adJuStment has been rece1ved by OperaLOr from the manufacturers or the1r agents. 

V. l i\"VENTORIES 

The Operator shall maintain detailed records of Controllable Material. 

1. Periodic Inventories, Notice and Representation 

At reasonable intervals, Inventories shall be taken by Operator of the Joint Account Controllable MateriaL 
Written notice of intention to take inventory shall be g1ven by Operator at least thirty (30) days before any inven­
tory is to begin so that Non-Operators may be represented when any inventory is taken. Fa1lure of Non-Operators 
to be represented at an inventory shall bind Non-Operators to accept the inventory taken by Operator. 

2. Recon ci liation and Adjustment of Inventories 

Reconctliation of a physical inventory with the Joint Account shall be made, and a list of overages and shortages 
shall be furnished to the Non-Operators within six months following the taking of the inventory. Inventory ad­
justments shal l be made by Operator with the Joint Account for overages and shortages, but Operator shall be 
held accountable only for shortages due to lack of reasonable dillgence. 

3. Special I nvent ories 

Special Inventories may be taken whenever there is any s::~le or change of interest in the Joint Property. It shall 
be the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes 
p lace. In such cases. both the seller and the purchaser shall be governed by such inventory. 

4. Expense of Conducting Periodic I nventories 

The expense of conducllng periodic Inventories shall not be charged to the Joint Account unless agreed to by the 
Parties. 

-5-
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Asstgnntrnt nf ® tl unb C&as llir>usr> 

WH EREAS. o n the 1st day o f March 197 9 . a certain oil and gas mining lease 

was made and entered into by and between 
proper t y 

J . J. Meeker, dea l ing i n his sol e and separate 
,Lessor 

and Chal fant. M agee & Cl if ton. Inc .. Mid land, Texas, Lessee, covering the fol lowing described land in the County 

of Reeves and State of Texas. to-wit: 

East One- hal f (E~ ) of Sect i on 28 , Bl oc k 56 , Towns hi p 3 , T & P RR Co. 
Survey 

Sa id lease being recorded in the off ice of the County Clerk m and for said County in book:3'74 • 

page .&~~.and 
W hereas, The sa id lease· and al l righ ts thereunder or incident thereto are now owned by Chalfant, Magee 

& Cl i fto n, I nc. 

Now, Therefore, fo r and in consideration o f One Dollar (and ot_her _good and va luable considerations), the 

rece ipt of w hich is hereby acknowledged, the undersigned, the present owner of the said lease and all rights 

thereu nder o r incident thereto, does hereby bargain, sell, transfer, assign and convey all rights. title and interest 

of the origina l lessee and present owner in and to said lease and rights thereunder 

toget her with all personal property used or obtained in connection therewith to 

HNG Oi 1 Company and its successors and assigns. 

A nd for the same consideration, t he u ndersigned for itself and its successors and representatives, does 

covenan t w1th the said assignee its successors, o r assigns. the Chal fant, Magee & Clifton, Inc. is the lawfu l owner 

of the sa id lease and r ights and interes ts thereunder and of the personal property thereon or used in connection 

therewith; that t he undersigned ·has good right and authority to sell and convey the same, and that said rights. 

interest and property are free and clear from a l l liens and incumbrances. and that all rentals and royalties due 

and payabl e thereunder have been duly paid and t hat the undersigned will warrant and defend the same against 

the lawful claims and demands of all persons whomsoever. 

In Witness W hereo f. The undersigned owner and assignor has signed this instrument as of the 4t h day 

of Apri 1 . 197 9 . 

CHALFANT, MAGEE & CLIFTON, INC. 

By: fi~~-~~J= 
Wes 1 ey Chalfant I p, ... d..,, 

CORPORATION ACK OWlEDGMEN T 

1 HE SlATE OF TEXAS. 
COUNTY OF MIDlAND 

BE FOR( ME. the undersrgned. a Notary Publrc in and fo r sa rd County and State. on thrs day personally appeared'---------

--------------------------_J~y Cha l fant known to me to be the person and offrcer 

whose nar:n~ ·~ ~ub~.~r•bed to the for~gorng rnstrument and a ckno .... ledged to me that the same "'as the act of the sard Chalfant, Magee & 

.· ··: ,·: t-.n :r, r..:':·... . 
Clrfton ... ln<i,. . a 'CO<R,Orapon

1 
and that ne e~ecuted the same as the act of such corporatron for the purposes and consrderatron therern e•· 

<. · .~ ,. ,· • tp,.. '£:). 
pres;~c(.J'~d-J,"i'he'~p.ac·;~· ,t,;;e in stated - • 
••. ~; ~ I •• ~~: : . ~, , • . • , .,.. 

.· C~VfN Ut•iD'E6.;..-i·v ti"A"bio A,:m SEAL OF OF ICC thrs the 4t h day of 
· 0 : l ; .. ,... ~. ·· , .. ?; U! :. ,,-; 

0 ·., ' (l SJ ,, ', :-: :- -c:-, ·· .. Y... - · ~ ... . . . , . . . ·. . r.. • . 
"'J I .' ; ·~; .tJ ~• .. · ~ : 
r,, · .. .. ~ ·. -~· .,,. 

.L•';' • )l!'v"l,.:~-. '..:': , \, 

My Commi~sion E\pires: ___ L/.:../_-...~./--"'ff_-_.1'---.lfj'------

Apr i 1 AD19;9 J 
dkvL)~(c 

No tar y Pub lic in a nd for Midland Coun ty, T~us 

~f(c>ul ..£..c ~nk•w;1od 

... 
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County o! Reeves 

: ·n: rt of said Cour.lp! : h~ :-.: !:·: c-:::~ .:.:r t '· - : '!.'! [ ~ ' ·hr; i ::L -uu::e:H of r,ri:jcg dated thJ.th .. 
1:\ay of ····-···-···-···-····A pri 1. ~---······ ... _ .'. ~ . ] 9 · h !~~ cc:-: :!: :-t ;! ~f ::~.:~ucn:ica!.io:J. ~:~s 
r;·. ~f..,:- r('cord in r:: ·.- c.!~i:..: :!:.• ..... 21st · ' ___ Noy ·--· __________ !... D. 19 ____ 7 9 
10 : 3_Q_ .. o'clock ... A.-... i.~ .. · · !! .! · .. ,; ~ 2 1 s _t .:.: _y ~i .. Noy L , ____ .. ______ , __ ____ .... 

:\ .. •. } \) .... ?.9.. ::l ... ~.: . .O..Q .... ,_;,.!J -1~ ... J~ ., ...... :.:. i.~ th ..: -·· ·- DE .ED. ____ , .. r~ c: d; cf ~::id couolY in 

v <.l ..!:-tiC ........ ~§..? ....... -.... en p-~~~ .... -. JZ.& ....... -.... 
\i'ITIESS u::y b ::r.d an! d1; ·c. I ::£,;:~ C::=!y C· :1 -t ~ ~ 3:-i..! C::u.•=1· ::t office iu P ecos. 

Tex:~s on the d ::tc :1n~ year b ::t :>b::.Ye ,-,:-itt~::l. 

Cleek Co; CoJt n,,., Couoty, T•m 

Rv~ ~~~~~....L'----

(Bi11ie JO Freeman) 



RE NTAL DIVISION ORDE 

WHEREAS, CHALFANT, MAGE E & CLIFTON , INC., Midland, Texas 79701, hereinafter called "lessee", is the 

owner of th a t c e rtain oil, gas and mineral lease, dated ______ M_a.:.;._r...;..c...;.h--'-1 ____ . 1971.._, recorded 

vo lume 3 7 4 , page 342 , o f the DEED records o f --. _:...:.Re::::.:e=...v.:....:e::.:s:__ ____ _ 
C ounty, T exas, covering t he following described land situated in said Coun ty, to-w1t: 

Ea st On e -ha lf (E~) of Sect i o n 28 , Bl ock 56 , Towns h i p 3 , T & P RR Co . Survey 

WHER EAS, it is the desire of the undersigned to stipulate with the said lessee as to their proportionate share of the annual rentals 
in lieu of commencement of drilling operations which may accrue and which said lessee may elect to pay under the terms and 
provisions o f said le~se. 

NOW, TH ERE F 0 R E, in consideration of the premises, and ten dollars and other good and valuable consideration, the receipt 
and sufficiency of which is hereby acknowledged, the undersigned stip~o~late and agree with the said lessee that payment or tender 
of annual renta ls in lieu of commencement of drilling operations (which may accrue and which lessee may elect to pay) to the 

• • • • following in the amounts specified, or to their credit in the depository speci fied in said lease or below, opposite the name of each 
•. • •• • of the following. will protect said lease and continue the same in full force and effect as to the interest of each of the undersigned, 
••• who cert ify as to their interest only, to- wit : ; . - . INT EREST 

l/3 
AM OUNT 

$106.67 
DEP OSIT ORY • •• PAYEE 

.: •• J. J . ~1eeker Ridglea Bank 
Box 9170 

·.., 

• • • • • • 
Ft. Worth , Tx . 
Acct . 

• 
• •• • • • • •• 

For the consideration above recited each of the undersigned do hereby ratify. confirm and adopt the above described lease in 
a ll o f its terms and p rovisions and Jo hereby lease and let to lessee the lands covered by said lease, subject to and in accordance 
wi th a ll o f the terms and provisions thereof. 

This agreement shall be binding upon the undersigned, their respective heirs, successors. personal representatives and assigns and 
shall inure to the benefit of lessee, its heirs, successors and assigns. 

IN WI-~~-~~~-~H-E~EOF, t his instrument is executed this --~.L.>L-"--ff~};;(;::f--1--'-M'-"a,_,_r_,c.:..<h_,__ ________ • 1979_. 

~ 

SINGLE ACKNOWLEDGME N T 

THE STATE OF TEXAS 

County o f Tarrant Before me. the undersigned authority, on this day personally appeared 

J. r 

know,n Jo rri(t t,a. pe the person __ whose name _ i S subscribed to the foregoing instrument. and acknowledged to me 
"tha·t:-.. .:L_ne·.:..:.:~~xoc~ted the same for the purposes and considerati9n therein expressed. ,. . . ~ - q ..(;/1~ 

_-9 .. ~_iv~ri u-ri~er.~~.Y~a,~ and seal of office on this. the :fl -~ day of Ma reb , A.D. 197 _9_ 
- . . "'.1 . :~ :· /) {7 LJ 

' 1t: _: , J I~ l -tc11V?'1LG ~ ~U--UL./ 
: ("l : !. • , • .._ • -

:; D: ·: · ·-. .' . . -.: '~EAL) 
:. ... "':• , • ... , !·~ r~'.._C .. .··' '-~ "'. 

'·,~ ·~~""""·· ·~ ....... ._,..,,,· .. .. 
TH; Sl"/tTt; ;oF',TEXAS 

"'I jl, llllltl'''''•''• 

Notary P ubi ic in and for ___ T'-'a"'-'-r .!.r_,a,_,_n,_t,._ ___ ---=-:---
My Cornmi ss ion Ex pi res : /- ~ $1- - i' I 

County, Texas 

Before me, the undersigned authority, on this day personally appeared 
County o f 

known to me to be the person __ wh~e name_ · subscribed to the foregoing instrument, and acknowledged to me 
that __ he_ executed the same for the purposes and consideration therein expressed . 

Given unC~r my hand and seal of office on this, the day of --------------- ,A.D. 19 7 

(SEAL) Notary Public in and for ------------- County, Texas 
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L-it:: STATE OF TF.-XAS. 
Coun ty of ncc~·es 

CATH.t)U .. \._ .~HL.EY Clerk of LDe Couuty 
.,_ 

C ourt of sa id Coun ty d,o hereby certify th:t t lhc fo. e:;oing i r£trol:l::~ t of ~tiog d,atcd tbJ .sL 
d,ay of ····-··--- -~~-!'-~.h ________ __________ ......... 1-•• D. 1 '.. 7. 9 . -.,: hits ce :-t i{j ::r tc cf ::utbcnGc.ation -n-os 

W_cd for r ecord in my office th-.! ····-·····a.t.h. _______ __ -i :~' r' __ ___!la..y..:.·: .A D. 194 
· ~t.J._Q__; _ _3_0 ___ o'clock .A -.. IlL and d..:!y rc : orJ .· 1 . :~i . 9th- cby _, f_ _____ ~1a_y 

A. D. 19 7.9.. .... a t ___ _l._;_.Q.Q .... o'clock ... £.~---~-L in th:: .... D.EED .. ·---·- re :-o rds of !'aid county in 

vol un!C _____ }_?._~----··--··on p~ :;~ ··-·- - · - -}~ ? _______ _ 
WITNESS my b.:md a::d th .: re:: I cf the County C· un · f ~: iJ C·mnty at offi ce in P ecos. 

T exas Oil. ~e d~te and, ye.ar las t ab ove wl'ittcn.. 
CATnE:::L'~ ASHLEY 

Cle rk County CoUit. Reeves County, T exas 

-~4 c:l-~-
By --0-l~a Fuen tes , Deputy 

· . 

. •.· 

• .,. 
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PROD~ 88 REV.·TEX. A (6-73} OIL, GAS AND MINERAL LEASE 

THIS AGREEMEm" mode and eotere<! into thi.t _.......:1-=S'-t=-- clay o f ---'-M:..::a;..;r_c=..:...;h _____________ ~ J 9 7 9 by LOd bet---.u 

Lawrence H. Meeker, also known as L. H. Meeker, dealing in his sole and separate pr operty 

6000 Camp Bowie Blvd ., Ft. Worth . Texas 

bo.rein&!ter called ".Les30r", whether ono or more. and CHALFANT, MAGEE & CLIFTON, INC. bereinoller called "La;seo". 

WrrNESSElrl : Tho!, fo r IU\d in conside ralioo o f the sum of __;T....:E:.;Nc..:._.:..A.::.N..:..:D:::.....:..N:.:O~/~l.=.O~O:....-_-_-_-_-_-_-_-____ ___________ _ OoU o.n 

is l 0 • 00 ) . rec-ript o f which i" hereby acknowledged. and of the roy ollie hen:in provided ond the ogrffmenl.> of LeMc:oe herein contained. I..e.,..,r cloa 
• 

0 lt<'teby sront. lease and In exclusively unto ~ ....... it.s "~"""' and a.<St«M. all o f the land hereonalter d<"<:nbed. wgether with to.ny revo.,.,oonary nghi.S therein lor 
0 

0 0 V>r "pUrpo.., of exploung br ~teologic::ol. go.ophys i<:ftl a.nd aU other methods. and of drollu>~t. pruducon~; and opo.roltng welb or mone lor the r...:overy o f ool. ,..., a.nd 
otl\~r hydroca rbons, and al other manera ls or sub~tnnce-;, whelher similar or d1~1m ilt~~ r. tna t may Le produe«t fr-om any well o r mine on the Jea..<foe.J p~mi~. inclucLn& 

• a r.,sry, ~ndcuy. t.ediary, cyclmg, pre->sure rnr•inteniUlC:e m e thods or f'6COvery, nnd ~til oU1er mdhods, whether now known or unkno wn. with AU ancidtnlal righta 
• o lhe,.to. and to <""labl isb a.nd u•il i:te fa cilities lor surl~co. and sub>urlaC'e dispo<al of u lt water. and to construct. mainuin and remove roadways. !Jinks. pipelineo1 

• .te:-tric rower and t.eJ~phone lanes. power s tations. m.aclunt-ry And structures t.he reun. to pt"''<..uoe. ~•o~. t ran.'\port. treat and remove ell s utxU.nces dt:.eribcd •bove. ana 
the product.s the .... rrorn. together wtth the right o f ongr<"S and e~;ress to a.nd from wd land .. c..,... a.ny oth!Or land now or hereafter owned by Lessor. The land hereby 

• bituated in the County of Reeves Stut~ •· I Ten.>, and is doeribed as follows: 

East One-half (E~) of Section 28. Block 56, Townsh ip 3, T & P RR Co . Survey 

• • • 

4-l 

te!s-sor recognizes that the State of Texas, is under the provisions of Section 4, Art. 5421 -C, 
of Revi sed Civil Statutes of the State of Texas , entit led to the royalty stipulated on oil , 
g~s and other minerals that may be produced from the l ands herein described and by these ·-· 
presents authorizes Lessee or its assignees to deduct from the roya lty recited to be payable o 
d li ~rable to Lessor under provisions hereof, any royalty to which the State is entitled. 

. . 

i~ja:·. ':::i'.::;r·:::;j =. ~:.;';;!';~ ·~:J:::.:·:~!:~:·::;'!:;:Z';r tl!!':!~r;;;"';~ :1~:;;c· t2~~'!:::.~;J':i :t:'L·.i :;?:.~va.d::! "~'!:!~t!~ e:; t!UCeu.e~, ·: 
..__...,.,.. Tbe boous m ooey pa.id for this lc.a&e i• in gro&s, and not by tho acre, LOd t<ba.ll be ellective to cover a.U BUch l.t.od irTUipccbve of the oumber of acne coo-

tained therein, but the land included withio thi.t lea!!e ia estimated to compri"!" 320 ,...,...., whether ACtually more or Jess, .and such J.o.od is bereina.ttc 
rderred to ... the "lea.oed 8"'mi.ses". fl ve 

TO HAVE AND TO H 1..0 the lea..ed prrmiseo fo r a term o!X'*'Xt>!OI$ yu.ni from thft date hereof, hereioaJier c:alled " pri.ma.ry term", a.od as loog tho. r ... rter aa 
oil, gu o r o lher bydrocarboM, or other mi.nerab or leased 5ubsta.oces. or either or any of wem. a.re produced lrom the kased prem.iseo o r from ILOds with which U.. 
leued premises are pooled o r unitized. • • 

Jo coll5ideratioo o l the premises. il is hereby aj;reed aa follo ws: 
1 . R oyalty On Oil. Lessee 8hall deliver to I..eo!sor, at the well or lo the credit of Lessor in the pipeline to which the well may be coD.Dected., 1/Sth o f all oil 

and other liquid hydrocarbom produ~ and U\ed !rom the leased premises. or Lessee. at it, opt:ioo, may buy or ..,U ouch l !Sth royalty and pay ......,r the IDilTI<el 
prie. lor oil or liquid hydrocarbons o f like li"'de and gravity prevailing in the field oo the dav such oil is run into pipeline o r into atora.~;e tJt.nU. I...csaor'a royalcy 
mlercst in citho.r case aball bea.r its proporlooo ol any upenses fo r lro.nsportiog and tro.atiog oo) to make it marketablo. ., c rude. 
ff2. Royalty On Cas . 1- shall pay to Lessor"-' royally on gas. includtf\R .,._.ongbud gas or other ga'COUS 5Ubst.aooes produced from wd l a.nd and sold on or oil 

tf'co pret11Jse5, one-etghth of the net proceeds at the wdl f"CCCiv ed from the snJe lht'roof. rrovided that OD gas U~ Off the premises o r by Le,.see in the manu facture 
of gaooltne o r 'other product~~ therefrom. the royally shall bo. the markel va lue aL the we} o f one-eiKhth of the gu so IL.-.,d; .., to all go.s sold by I..a.see under a writ· 
teJo contract, the pnce received by J.,es..,., fo r truch go.s shall bo. concluS>vdy pr.-sumed to be lhe net p~ at the .....,u o r the market value at the well lor 1M 
rk "" sold. • ·• 

3 . R oyalty On Other Sub1tonct1 . Lessee 6ball pay to Lessor. u royalty oo any trub<-tances covered by this lease other than oil and 8"" and tho p roduct» 
thereof which ~ may elect to produce. SAVe and mark<! f rom the leased rreml!,eS. 1/Sth of the p~ received by r........e 1rom the eale thereof alter deduc~ 
the processint: co5l.s, excrpt that the royalty on sulphur shall bo. One Dollar ( $ .()()) per loog ton marketed. 

4 . Shut - I n Co.~ R oyalty. _ U al any time, or from t i!ne to time. either bo.lore or alter the erpi ratioo o f the primary term o f th.ia 1-. there is any go.s woll oa 
the leASed premises or oo lanrls with which the lu._o;ed prenu.'lel arc pooled or urutiud and which is capable ol producinr in paying quanlities. but which is abut in 
be lo re or alt.er production therefrom. such well sha.U be COMido.red under all . provisions of this ).,..._.., u a well producing gas io paytng q uiUltit:i"" and this I.­
shall remain in force in hko. a:nanner u lhougb gu thcrelrom was actually bo.mg sold o r used. In sucb event. ~ covenant.s and agrees to pay I...e6sor, aa royalt;y, 

the onam or Three hundred twenty and NOll 00------ . Oollano <s 320 DO > per an.oum t or the period coanm..,.,.. 
in« on the dat.e such well is actually abut in, urueos thio lease is being mainwned lD lonoe and t'lloct by oome other provisioo be""'! in wbicb event .ucb period 
aball commeooe on the daLe this 1...,.. c:tlRSC! to be maintAined in full Ioree and ell eel by r;ome other proV15ion hereof. Payment o r t.eod~r oba.ll be made' to u-or .,.. 
deposi ted to the credit of ~r in the de posotory bank '?amed in this lease. The !Jr.;t paymeot ~:hall be duo ADd payable oo or bo.lore ninety (90) de)'3 alter the data 
such well is shut in. or ninety (90) days from the dale this lo...,., CCA5eO to be mau>tau>ed IJl Io ree by ooane other provision hereof. Ual- gas trom rruc:b wdJ ia p~ 
doced and eold or used prior thereto. excepl lempora.ry sales. or use lor le....., operatto n5. su~uent paymeat.s 6ball be due &DDually thereafter oo the IUUliven&ry 
dole ol the period lo r wb1cb trucb prior l?ayment wM modo. No additionAl pnyment.s sh all bo. rt'qwred if !hero. is more tha.o one obut·in gao well on tho IC&Oed p.....,;­
or on lLOds with which the Leased preii1.1.!>eS are pooled o r unitiud. Tbe term ""ga.5 well" shall include wei.Lo capable of p roduci..og oat:ural gu, condensate or ~ 
g a.oeoU5 substanee, ADd wei.Lo classilied as lf&.5 weU. by a.ny govemmeolaJ authonty ba•-b;; jurisdiction. ' 

6. DdoY R<nto.l. 11 operatioM for drilling o: mi.rung OD the leased prem15etl, o r oo l.anda with which the le.ued p~ are pooled or unitiud, are not c;com. 

' 
0 meaoed oo o r befo re' oo.e 0) year lrom the dale o f this lea!><, ao :sel forth above. this 1....,. 6ball te.nninale aa to both parties unlesa .oo or befo re one (1} yo.a.r f.rom 

theclat.eollhis i.,.,.,, :Le!;so.e.ballpayort.eDdertotheLes8orArentalol Three himrlrPrl twenty and NOjJOO- ---- --
OoUan ($ 3 20 . OQ ) , which 6ball cover the privilege of deferring commencement of ouch drilling o r mininJ operatioo fo r a period of twelve (121 mootho 
lroru the explfat:ion o l said one (1 ) yo.ar period. ln like a:nanne~ and upoo like payments or te.odero &DDually . the comm<:DO<me.ot o l such operations m.oy be deleiT<l<l lot 
ruocessive periods o f the Game number o f moo tb.o. dunn~; the pnmary term. Paymenta or tendeB may bo. made to tbe J..es..or or lo the Lea>or'a cn>dJt in the 

Continental National Bank At Et Worth, TPYriC:: which bank or a.oy IJUOileOC>f 
thereof shall cootlnue to be the ageol lo r the 'LL-.s.or and the Les."'r'a SUOCt--<SOra and AS.>igns. 11 suc h hank or any ~r the""'! Mall fail. liquidate. or bo. ~ 

'"' ed by aootho.r bank. or lo r a.oy reason fail o r refuse to oc:cepl reo~. the re'?laJ P"Ymg date lor any year fJlall be =t.eDded unlil the o.rporation of thorty (30) deyo al~ 
•u X...S.Or shall have del iven-d to r....s.ee " recordable tn<>lru.men( makmg proVlStOD lor a.oother method of p ayment or ~ and any depo6ilory cha.rge shall be the lia· 

b il..tty o f the Lessor. The pavment or t.eoder of rental may be mGde by cht<:k or drrdt o f Lcssct'. ma.iled o r delive,.,(( to -.id hank or ~o;or. or to ADY Le:;aor if more 
tha.n one. o n or bo.fo re the reoW p aying daLe. Mailing of realaJ OD o r before the rent.al peytng elate shall bo. d~med a timely t.ender thereof and 8hall preclude tbe 

rm.ina t tan o f this lease. 
6 . Drillong Operation~~ . U Lessee should drill and .aha.ndon as a dry bole a ,...,u on the !used p~. o r iJ &/t.er the di&oovery of oil po or o~er minerala • 

..0 e productioo thereof s~ld cease from any cause, and, lD eJI.ll~r event. Ute.., are oo oth~r f.rod uCIJlg welh oo ~e I~ preiDJ..!OeS or oo Jaod.. with which th~. are 
led o r unit:iud c;r d nlling or reworlung o~ratooo.s are oot bo.mg conducted th~~on. UU.. -... 11h oll no t lermmate i1 ~ COmnJeDa$ reworklllg o r acldibonal 

"Jliog operr1lio.,; oo the le.L.ed pn:mlS<!:S Wlthio 10irty (60) days thero.aJt.er o r. if il be Wlthin the primary term. r..e..- commences or re:rumeo the paym<::>t or U::>der 
1 renW.. or commcooes operataoM for drilling or reworking oo or before the rcnlaJ paying date next ""-"'ling alter the exporotioo of ninety (90) day• f rom the dAta 

such abandoomeal or """"'lion ol producboo. 11 such 8bMdorunent or c:cssatio o o f productioo occu"' at aoy lime during the last lilk"CD 05) mootha of the primary 
rm. 00 reoW pavmeol or drilling OJ>eratioo.s are n.,.,.,...ry to keep the le...,., in fo = durio.cr the r=aioder of L'>e prim.ry term. U, at the e:.pirat:ioo ol the p ri.o:taJ;7 

erm, oil. gas or other minerw f!re oot bo.ing pfO<Iuced from the l!'ued PremJ""' or .lro'? la.ods with which the le~. p~ are _pooled or . unitized, but ~ a 
e.o engaged in operAtions lo r o}nllmg o~ _reworking_ o f a.oy v.ell. !hi. lease shall ~miUO lD Io ree an. l<n>g ,... such dril.lin& or ~':Iring ope,...~OM a"' pi'05«Ut.ed. or 

rlunc operatioo.o on any wcil o r addibonal dnllong operAl.tons are cooducted oo the I~ prcau.ses. or on l.t.od.s pooled or urutiud thereW>th, w:oth oo ~l.too of 
more than outy (60) ooar~eCUtive day•. ftlld if Rf'Y b-uch oper~tions r ...ult in production then ., loog th~rH.!t.er ao IIUCh p~uctioo cootu~ueo. . 

7 P ool•ng Lt=ee is ho.reby granted the ngbt, at any tim~ and ! rom bmo to Ume. whether bo.lore o r a.lter prodUC1lOD, to pool t.hiJ! lease fo r the productioo of 
oil.· gu or .;.,ndeosau. or. :o.ny o r either o f !hem. "" to the land ?>ven-d bencby, o r ~Y. ~ne o r portioo L'>er"'?l. or.~ . to any mineral o r royalty inle""'l ~erein. 
with LOy other 1- covenng the ~ve descnbed .lLnd. o r lao~ adJocent. cool.tguou•. ad)Ollll!lg. or Ill the ~ .. le V>Cllll ty thereof. or ... to any z.ooe or porlloD of 

,... said 1-...e or LOY mioual o r royalty lDI.@teSI thert!lll . Such pool.ini lihall bo. 10to a UOII or wut.s DOl nCM'<Iong forty (-40) acn. plus an acreage lolero.noe of t.en pera:ol 
.... • · • · not "'2Cf'f'<im 6U buud.red lo (640) DCres each IU> ~n •~ lol•ra.n<lf' of l.t".n r<:e>l I • the provided that. ~ 
((j gnvenuneoLitJ aulhon~ avin,K JU . JC:UOD pra.en .• ()r ~ . e C"';""'UOO 0 4n~ • 8PIIODg Of proratJOD UDJI.S :-g"ef &peOlaed above. &UCb uoita mAJ 

..C be crraled or enl8rgcd to conform Ul 6lU to the dnlling or $pecrng UDtU 80 prc:li'Cnbed or JJCrttUt~ or to l he pror•Uo.o un1L8 u may be a utbori.z,.d for obt.aini.n1 th-e 
+J -maximum allo wable produel.too from ooe wcll. Le:J,.e.e may pool the Bcre&fe or inter.sts above di""'<"Tit-ed, or any porl.too then:ol. u abov~ proVlded. aa to oil. 

U)or eu in any one o r more woes, and unit.s eo fon:n~ o~ oo.t coo form w . .u.1e or • reA ~rh the unH or uoil8 iaw wbicb the ) e&l)le l.a pooled, or combi..o«t .u to u:~y 

Q) 
fllothtr z.ooe... and oil unil.! o.;od not coolorm ~ to .aro.a watb /:M ~a.ts. Such pooling t.'>all be dJec1.ed by th~ lil.t.nr by Leoscoe o f a writt.eo de<rignalioa. lo tho counly1 or 
Obounties in which 11wo pn:JJllM:O are located, tne:otifying II.Dd de'ICnbwg the pooled tmtl. The producl.too o f oil. I;U or coocknsat.e l.n>m any z.oor or portioo o f the )lll\CI oo 

H pooled ~d the development and OJ>I'ratioo on BUch land. including the commenom>eet. drilling. ooatpletioo LOd OJ>I'nttioo o f a wdJ thU<!Oo. o r lhe e:nst.o.Dce thrn:oo of a 
0 Hsh!'t· in gas well. ohall be coM idered and comlrued a.od ahal.l hove th~ .........., elfoct. ucrpt lo r the pay~ec t ol roy~lty • ., p roducti<!o• ckveloproeo_l a.o~ operation. or the 
E' 0 eustcnoe ol a ohul· in ga.s w•ll oo the leased pi"Uill8es. rqardl""" o l the location o f the ....,u on the urut. ProducL.too l rotD LOY uru t -tl produ<:u>g oil. caa or oooda>­
~ sat.e aball be allocat.ed to the ~ prcmisee in the proportion. that the •~e <!1 the lea.~ prnni._..,.. included withio the anita bo.ara lo the lot.al acreafe in the unit. tU>d 
+I- the roy alty provided fo r herein abalJ be calculat.ec:! oa the portion of the p octtoo to allocated. The royalty "" payable oo a.Uocated production 8hal bo. in liN of ~ 

~!her royalty that would accrue to. Lessor. from the productioo o f oil. If"!' or condensate !rora LOY Z.O!'~ or porti~o of the leo.~ pre.aU""" .inclu.ded ...,tbjo the unit. Sbut.-
00.., ,.., roy&!ty, with ..-...peel to ~l sbul· lD gM -u.o .. shall .be payable. Ill ·~rda.ooe W"lth the provuoo110 and IJl the amount ~t forth 10 th.ia lea.. .... ln the -cl Ct'f 
S::Oanit wo.ll ahall fail to produce oil, gM or cooden."'t.e IJl p aymg qua.nbl.tes, or lD the """"' the product.aoo !rom eny ouch ~I ah.all cra.oe, ~ may terminate U.. ""'' 

Lf)by fi ling for ~rd. in tho coun ty. o r counties where the Ltnd l8 airuated, • writl<:n declaration o f ""ch termln..boa. 
+"'!> 8 . V • • 01 Oil Ctu And Wotu _For OperoJil:>ru. r- a.'>.all have the r.r- .- ol oil, ,,... a.od water from the I.........J pn::miaea, cu:cpt wa ter froom t..-:>r'a 
::l -u. LOd tJt.nU. 'tor all operatiooo h~reuode.r. ADd lhe royalty on oil and gaa aball be computed alter .leducting tbe amount ao u.oed. • 
"" 9. Rcmouol Of EquiprNnl. r.e.,ee ab.al.l have the ~1. at LOY tune durin, or alter the e:rporalioo ol this lca&c, to ftmOVe all properly and fis1ur. plaood 
..... 00 the lu.sed prem>- by ~. iocludiog the risbt to Wlthdraw ,.,d r<:!DOve al..l casing. • 

10. Ao.lt,fn,..,nl Or Chon.fe 0/ Owru:r.hip. The ri&ht:ao of either party henunder may be .....;coed in whole ar in p&rl and the {'roviaiooa ben:ol oh.ll a · 
leDd to the be:ino. e:xecutoro, admi.nialratora. ouc:ce'<OOra, a.od usigos, but oo chLOgo or division in owneB~ip of the l.a.od. rect..ol.o or royall.tes. however a ooomplW>ed. 
aba.U operate to enlarp the obltgatioos or diminiah the rixbta o~ ~· N o cha.nc o or division in tbe OWD<rahip of l.be !.aDd, n;ot.ala or roy.JI:ieio, bow-ever ~ 
ed. ahall be bind.i.o,f upon !..- lor a.oy porpc><>e and ohAll oot LIDp&U" the eUecttveoess of Art'f payn>cat thereto(ore made by I.- lirnlepective of wbether )........,. ha.o 
either actual or c:tC>Mtructive lt::oowledge thenoofl until .nrty (60) days &Iter ouch pc.rlOOO a.c:quin~ any inte""'t bao funliabcd r.- with l.be i.n.slru.D>cDt or inal.rumcl>ta.. 
o r cen:6od oop;... lhvutl, c:o<Ut:itutiog hi.. chain of tiUo from the orilioal U....Or. In the rvcot of an ,._.,.;gon>a>l of UU. -.., u to a ~~·Led portion of U,.. laDd 
covered by thi.ot luae. the ""'"'Ia p8yable hereunder Aball be !'pportioned u berweco the -"Cral lea._...,hold o .....,.,ro, nu.bly, aooordi.o.f to the BUr!aco .....,. of .-cb1 llo.Dd a 
default in n:at.al paymeot by one ~ shall not .. rrec:t the n~rht.. of other l•a.odlold .,_,era b<-rcunder who m.o.ke duo peymeob o ( rent.al.s . An ....ngnmcot of tba J,.,o...e., 
In whole or in part. ahall. to the ct.enl o f IIUCb ..._ .. igomcanl. "'li""e and d.i.sclutrge ~of &/1 ob!Jgotiona bcn.under. 

11_. Forr;~ Moj curr. x- ah.o.IJ not be lia.ble lo r LOY c!elal.! in ita pcrlo.~anoe of arty . covenant or ooodit:i~ ber-..mder, up...., o r implied, or fo r IIDlal or 
p&rtial nooperform&DOe theT1!01. doe to Ioree ma ..,.,.. , The 1.erm force ma,.., re . ... u.oed bereu>. ahalJ mean a.oy C)ra.m>st.e..ooa o r LOY coodition beyood the ('(101101 
of~. mdudi.o.f but not lnni""! ~ acbl of Cod and oct:ioo.s of the clemcniA; • na.ol the public =emy; ot>Um; lockou~; accicknto· Ia-. a.ct.. ru.J..a , ,...-uUt."""' 
and ordera of federal. ota~ or murucJ>:al f:Ove mmv>':"· or o.lboer.~ or area~ ';hereof ; laolu~ ol tt'&OirpOrtaboo; or ';he uhausboo, unavailability, o r deloyo in d.J,wry, 
of ~y prod~. Labor, ><:rvtce or m_,.t.eno.!. U J..c:o-t ... requorod lo ~ drilli.c.,r or ...-ori<U>g or prodUCl.Qg opera_tiooo oo l.be 1-..ed p~ b{ fo rce ma,.,ur<a, thco 
unlll ouch tiroe .., .ueh lo roe m&JCUrto •• termon.o t.ed aod l:>r a period of ou:>ety 1901 days o.!lor ouch t.e1"1nU1AilOO, --=b aod rvery p rovu.ioo 0 thia 1"""" that mu1>1 
opera 16 to le rmina t.e It obalJ be """J)Wded and tri.o )_,.., -.b.a.ll con tlnu. in tull force a.od alI ect d u ri.n.f ouch ou.opc::u;oa po riod.. ll NJY period ol ~ OCCWII 
durin,r the primary krm. the lime thereof aball be a <lded to ouch term. 



\ J:Z ." uuu J"urcot Cl=H. U L->r do.. oot own, o r b.o.,... tbe n.t>t 1z> le.,.e , the cmti i"' miDe rol inun>ort in tiM Lo.nd ~bed abo-<• . th= th~ roy~t!eel 
I"Wlt&l. . ~od any other ~ pay a ble boreunc:Uir1 ahall .be .....tuc...d and payable oaJy i.a the proportion tha i c.he in t.en:'" t c;overed by thio I.e...., be&roo lo !h. eo b ,.. m1D4 ro.l 
int.e""'l ~ the above d-cnbed lAnd. II lh<o D:UDerw.l LD Le,_l cov-ored hereby ia oubjoc:l 1o a.o outol.t.Dcllnt ooopArtiCpa~ royalty, ouch royally r.ha1l be deducLed l.roto 
the reyalb .. payable lo x..-or be~dn. 

JJ . Warranty . Leooor hereby •arrant. o.nd ~ to delead tho ti tle to tho lando herein d..-cribed o.nd a lf"'<'O that the r- aha1l !wv. the rirht. at an:r t!mo. 
I>? r-ocl«m lo r L->r, by poymeot. o.ny IDOrt,tap, l.aJlea o r other lien.. oo tho 1-..«1 p,a:U._,.... i.a lhe evcol o l default o l ~I by t..->r , OLDd be oubrocat.d to the 
"6h lll o l the bold.r the,.,f. . o.od eucb paymeoLe a;>• Y be ded"""'<! from. any reno.&.! or royalliea that ""'>' . be pay~lo lo r .~der. . . . . 

U . Surr<n<Ur. ~. ·~ IA.Ia-.<>ra o.nd MAIJUA , ohaU bav. the .-..bt a t o.ny Umo, 1o ourrcnder UU. lu.:oe. Ul w hole or Ul port. by delivo~ o r ma.il.inJ ~ ,... 
~ 1o th.-.~r o r by pia~ • re i......., o l ...cord i.a tho county, o r 00\Ultiee, i.o wbJcb tho t.e..-1 p~ are a.it>a~ o.od thereupoo.. I- r.ha1l be .re.lj .,... .. l 
trom all ob~oboo.t, ..:rp..........J o r implied, o f !hi. 1-.,. aa 1o the ·~• eo .ume.odered • 

. 16. Ptv!J.c • Bound.. Thi.t 1- o.nd all o / tho n r h lll, obU,.robCD3 and oood.itJoo.o beMOf olu.ll be bincling upoo ea.cb po.rly exec:u~. thio ln.o~t and t. 
be ..... d~. ~"' a.od ..,.,~. Sbould any po.ny DAmed • hove ,.. z..-.or la.iJ to necuLe thio le....,, o r abould any party <a.<>CULe thio Loa- woo u oot ll&II'­

above aa • ~r. It ob&.IJ D.<'Vel'tb61aw be bi.acling U(>OO the p&rty o r part; .. ••ucutlng tho .....,.., 
16. H•o.d.inll• For C..rw.nicna. 'lb. ~ t.-cii..ap b.re.i.a are fx>r convanieooo ooJy and a.b.all oot be c:aoo.idend or COI>01n:..! to limit tbe oubject ~&~ 

ler o f any p ar,.rreph. 

17. Shut-in paymen t s , as herein provided , 
fo r a c umulativ e .Period in exces s of three 

• •• •• .end of t he primary term hereof . 

s h al l no t ma i nta in t his l e ase 
(3 ). ~~ars from and after t he 

•••• 
• • • f d t b • . • •• "1 8 . Th is l ease is furth er subj.ect to a Letter Agreement o even a e Y 
• and between the named parties hereof . 

• •• • 
••• ~9 . . In addition to t h e roya l ties provided in the printed por~ion of t h i s 

lease , lessors reserve a n additional royalty of 7 . 5% of all 011 , gas and 
other minerals produced and saved from the leased premises , payable in the 
same manner and at the same time as provided in the printed portion of the • 

• • • •. • •• •lease . 

IN WITNESS WHEREOF , this instrument is 
above written . 

T H E STAT E OF T EXAS ~ 

County of -..:.T-=a:..:.r...:r...:a:::.:n~t~ _______ ) 

Notary Public in and fo r ---------- County, T e xaa 

Before me, t.he undersigned authori ty, 'on t.his day personally appeared 

, ~ o.,J.,, ,.~. ::~ ._. :, . , .. Lawrence H. Meeker (aka L. H. Meeker ) 
"· · .·. · ~ r uiJ .t '"· 

,.: . ~o;;;·~tO:·~~· ~.{.e .... fl)e iden·u-;;;r·· person_ whose name._x!JeWis subscribed to t.he foregoing instrument , ond ecl: :1owledged to me 
-;.- .:· ~ ~-'-.· .. · ..J......!...'!. --·---~~~_...1 .. _. \.,....., - .... ..- .... 1.-- "-\... .......... --,..,..,...*"' ~ .... ~ ,.._-.o:rlft r .... .. :n.., 11-.n .. ..-.;..., ,.._ ..,. ., ,_,...,.~ 

A IO~crti!icate of R ecord-Clal\8 1 FOR SAL( 8Y STAFFORD. LOW DON CO. FOilT WORTH '71017 Te:JUJ3 Stanchr d Fo rm 

b 
~-t-1 
-~ .-
"-

• .!... -:::-. -
0 
u , 
~ 

/ County o:: ~~~~~ ~~~=· --- ---} l, ____ ._CATJl&RJJil' __ t,_~I;IJ,c;:X___ __ --· Clerk of the 
County Court in and for said County, do hereby certify that the foregoing ____ _!J)_~_!;?;.~~.P..t...t ............... _ ..... _ 

dated. ........ :.!.~!:= .... day of.. ............. t1.?.?;.~h .................. 19 . .Z.9 .. , with its certificates of authentication, was filed for 

Record in my office the .. ?.?..~~ ........ day of ......... b.P.~~J ............ l9.?.9. ... , at..L9..:J .. 9 .. o'clock ... A.-........ .M., and duly 

Recor ded the ..... ~.Q~.h.day of ............ ~P.~.~J ............. 19.L9 .. , at ... ~..: .. O.R>•cJock ... P. ... _ . .M., in. ... P.£:.~P .............. Record 

of said County in VoJ....3.7.3 .......................... on Page ...... 6.ll .................................. __ 
WITNESS my hand and the seal of the County Court of said County, at office in. ... ~.§-~9.?.. 1 ................... .. 

Texas, the day and year last above written. 
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.. ......... _.C.ATHERINE. . .ASllLE.Y ............................ Cle!·k, 

County Cour t, ...... Re.e;v.e..s .......................... .. County. 
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A :S!.1t!Jlt tttrtti nf ©11 anD 
('!.. 

CBa.s iCr>usr> 
/ (-_;-J I 

WHEREAS. on the 1st day of March 1979 • a certain oil and gas mining lease 

wasmadeandenteredintobyandbetween Lawrence H. Meeker (also known as L. H. Meeker) , 
•••• deal ing in hi s sole and separate property ,Lessor 

• 
•••• and Chalfant. Magee & Clifton, Inc., Midland, Texas. lessee. covering the foll owing described land in the County . . . 

• • • • • of Reeves and Sta te of Texas. to-wit: 

• 

. 

• 
•••• • •• 

• . • • • • .. 

• • East One-half (E~) of Section 28 , Block 56 , Township 3, T & P RR 
Co . Survey 

Said lease being recorded in the office of the County Clerk in and for said County m book 313. 
page~/ j . and 

Whereas, The said lease· and all rights thereunder or incident thereto are now owned by Chalfant, Magee 

& Cl ifto n. Inc. 

Now. Therefore. for and in consideration of One Dollar (and other good and valuable considerations). the 

receipt of which is hereby acknowledged. the undersigned. the pre$'ent owner of the said lease and all rights 

thereunder or incident thereto, does hereby bargain, sell, transfer, assign and convey all rights. title and interest 

of the origina l lessee and present owner in and to said lease and rights thereunder 

together with al l personal property used or obtained in connection therewith to 

HNG Oi l Company and its successors and assigns . 

And for the same consideration, the undersigned for itself and its successors and representatives, does 

covenant with the said assignee its successors. or assigns. the Chalfant, Magee & Clifton. Inc. is the lawful owner 

of the said lease and rights and interests thereunder and of the personal property thereon or used in connection 

therewith; t~at the undersigned ·has good right and authority to sell and convey the same. and that said rights. 

interest and property are free and c lea r from all liens and incumbrances. and that all rentals and royalties due 

and payable thereund er have been duly paid and that the undersigned will warrant and defend the same against 

the lawful c laims and demands of all persons whomsoever. 

In Witness Whereof. The undersigned owner and assignor has signed this instrument as of the 30th day 

of . March ,197 9 . 
_,' ::.~.,.. .... .. ..•. ,;;! ;;·,, . 

- , •. ·· ,.., cJ g£ -' ::. (/~ .. 
..., ; ..... · _,_., .... ... ,,.,~ ... : ··)"'~ './.·. 

· ::· . J .A:TTE S T;: '· .~(';.. ~-~ 
: tO....."•' C'\7 • •1' . : ~ ._: "'" .''J; -. •. \ . .. . , .. v.~ ' I ·, .. ..,.. ~ 

~ -vf ; v ..... <,: ! ,-' = 
: ll--t ~ ~ -· 
~ _ } ', I • ~ . > • • • 
·:..J. ·. G~h·eo nn ·-R1·ch· ;.-
:..~·).. ' ,.,:r:>' :: 

""'· l ) . . .. . ... . . ~ .. . 
• # • ', .. ., ,,. ,a•'' . ~ ... • .,:: 
··-.: ~.~1( \• o:l -;~- ~~~.=.:·· 

· ~ -.. ~·(. , ',) • )~ ~: · . 
• , ' l ··' 

1 H£ ST A H OF .TEXAS. 

COUNTY OF Ml OLANO 

CHALFANT. MAGEE & CLIFTON. INC 

Bv2ik~<~ 
. Dua ne J. Ma ~ P••••d•"' 

CORPORATION ACK:--"OWLEDGMENT 

BE FORE ME. the undersogned. a Notary Publoc in and for said County and Scale. on chos day perso nally appeared•---------

whose name os subscribed to the lor~going insc oument and acknowledged to me chat the ~ame was the act of the saod Chalfant Magee & 

( Iofton. Inc. a corpora coon. and that ne executed the sa~e as' .the act of sue~ cor~ratoon for the purposes and consideracoon therein ex· 

day of March 

..[AXlCI: E .• lllCPi.:I.IllSON 
- ·- - ·-

,-
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1 HE ST A !1:. Uf· 'l t:.AAS. 
County of P.cc\'es } CA.TrlEH.L'\~ A~l-'..LEY Cicrk of the County 

C:>urt of s::id Co:;::ty :b 1!-:rchy ccrt:!y t::J t ~:.:c f -.:. ~::::he; i - r.tru:nc:j t of wri~ing dated thc3D.tlL. 
tby of ... - ... - ... - ... - .... March ............ -.... .' .. :). . 7 9 ·. · hi~~ cc·t :fi :;:- te c: ~at!:::ctic:::ioo was 
filed for r ecord in ::J\' c fli.·. , !: .· .... 2 1~.t:.... . . - · .... -... -... N9.Y.· .... -........ -... .A. D. 19.) 3 .. . 
.. t..l_Q.: .. J.Q ... o'clo::!'- ·. A .. · ... !·.! .. :"t t.! .. ! · . .: :>:· · 2 1 S ~--· cl. ;· .. :. .... .. NQY.··-···-···-···-···-···-···· 
/ .. D-19 .?. .~ .... :: t .4 .JW ........ u'c!Jck ... .P. ........... L !.'lth~ ..... P.~~R ............ r:: ~ c:Cs of s:tid cou:Jty in 
volume._}~? ...... - ... - .... c n p· g:-...... ) .. ? .~ ........ .. 

WTINESS my har:d and th .! ::c:. l d :::c Co=ty Cru:1. d J:.i.f C:nmty 2t offi ce in P ecos. 
~exas o.n the d ate ancl year b st ah::vc w ritten. 

CATE!!::'Jl'ill AS.P..LEY 
Clerk County Court. Reeves County, Texas 

Byfi<:wi l Oo ~~t!?v I f1.t. 
l/ 

( Billie J O Freeman) 
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RENTAL DIVISION ORDE R 

WH EREAS, CHALFANT, MAGEE & CLIFTON, INC., Midland, Texas 79701, hereinafter called "lessee", is the 

owner o f that certain oil, gas and mineral lease, dated --------~M~a~r~c~h~l~-------· 197jL, recorded 

volume '1 7~ , page (., II , of the !.9. u. o9 records of ,--,--...:..R:..::e:..!::ec.:..v.=.es=--------
County, Texas, covering the following described landS'ituated in said County, to-wit: 

East One-hal f (E~) of Section 28 , Block 56 , Township 3 , T & ~ RR Co . Survey 

•••• • • • • • WH EREAS, it is t he desire of the undersigned to stipula te with the said lessee as to their proportionate share of the annual ren tals 
in lieu of commencement of drilling operations which may accrue and which said lessee may elect to pay under the terms and 
prpvisions of said lease. 

NOW, THERE F 0 R E, in consid.eration of the premises, and ten dollars and other good and valuable consideration, the receipt 
,. •. • •. and sufficiency of which is hereby acknowledged, the undersigned stipulate and agree with the said lessee that payment or tender 

• • • of annual rentals in lieu of commencement of drilling operations (which may accrue and which lessee may elect to pay) to the 
following in the amounts specified, or to their credi t in the depository specified in said lease or below, opposite the name of each 
of the following, will protect said lease and continue the same in full force and effect as to the interest of each of the undersigne?. 
who cer tify as to their interest on ly, to-wit: 

PAYEE 

Lawrence H. Meeker 
INTEREST 

l /3 
AMOUNT 

$106 .67 
DEPOSITORY 

Continental National Bank 
Box 910 
Ft . l-lorth 
Account 
(Meeker and Company) 

Fer the consideration above recited each of the undersigned do hereby ratify, confirm and adopt the above described lease in 
all of its terms and provisions and do hereby lease and let to lessee the lands covered by said lease, subject to and in accordance 
with a ll of the terms and provisions thereof. 

This agreement shall be binding upon the undersigned, their respective heirs, successors, personal representat ives and assigns and 
shall inure to the benefit of lessee, its heirs, successors and assigns. 

IN WITNESS WHEREOF, th;, ;nwumont ;, mcutod th;, 1 s.,/~ *~----· _,9_7_9_. 

~ H. Meeker 

SINGLE ACKNOWLEDGMENT 

THE STATE OF TEXAS ) 

County of Tarrant l Before me, the undersigned authority, on thi s day personally appeared 
) 

Lawrence H. Meeker (aka L. H. Meeker) 
• • .., • • • 0 . ~ • ..., • ..., .... 

,. · ~·. · .. : l~:/.1, l · . l • • ... ~·: . .. .... •' ) ' , .... , . 
. :· ~~·wn t9:~~:ro·b~'1hepe';son __ whose name __ i s subscribed to the foregoing inst rumen t, and acknowledged to me 
. , '"' . . . . , ... ,.. ' . 

;i :1~~.-~he_.:;i:eJ?~e~-trie same. for:. the purposes and consid~ therein expressed. 

/'i:,~:·~~~d}{fu~~t•nd "'' of off;c, on th;,, tho .;/ & :0 ~ ~I ~ liar~ , A .o t9fL 

M.Y·.,,cl?~mi:?.~.1.9_n~ppires : lo~V ~~D ~·~ 
::_.,:,,~ .• PF 1 I-;\./ (SEAL) Notary Public in and for Tarran t County, Texas 
· ·· · .. ~·~·.-· Glenna M. Brigance 

THE STATE OF TEXAS 
Before me, the undersigned authori ty. on this day personally appeared 

County of 

known to me to be the person ___ whose name _ subscribed to the foregcing instrument, and acknowledged to me 
that __ he_ executed the same for the purposes and consideration therein expressed. 

Given under my hand and sea l of office on this. the day of . A.D. 197 

(SEAL) Notary Public in and for ------------- County, Texas 

CM&C · 77 
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'::mrl of s:::icl Cour:t r do hereby c::::~lfy t !l:::t: ~e 1 . ~· .,; ::--; i t !J111oc·!t uf h·t-lll og dnled lh£::l$,t., .. 
· :1y of ··· ·-···-···- · · ·- · ·-~~X!;..h .... ·-·········· ... A. D. 1 ~_7 9 ? h 113 rc ': ifi r•UtJ r! fllll iJ ~Ii li !:l! !i Bn 'fl'RB 

.:.:.:c! for r ecord in my offi:r : !tc ...... ~.?. th. . .. [~. ' .... Lb.-P.IJ,l ., ="'~,,.,,,,A, 0, 1 9]:~::: · 
! .J.Q .. :.J _Q_o'c lock .... f!.:.:. ~L :~nd .1 · !y rc or· .I : . · 3 0 t:J~ d · >' tJf ,., f..P,I;"_iJ.,_,,_, .. ,...,,,,.,,::-···· 

!). 19 ___ ]_~:'. t _) __ : __ Q_Q ______ o'ch c-k ...... ~.: ..... U JJ11h a ..... J?.£:.F.;P ... .,,., rt:t ·nnls o f !!~t lcl Pounlyin 

' ... J umc. ____ }]} ____ on p:-g!} ... · - ·· ·-~-~}·· ·· ·-··· · 
WITNESS my h 2nd and th~ rc-1 cf th:) County C·- ~ :1. e( i f fJ Ownly R~ f:Hi~ in rf!j:OS. 

J'cxas QD the d ate and, yea.r b st above written. 

By~~LL~~~~~~~~~~ 

~ · · ... "- J')..':::;~~. (Billie 

--) 
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1201 FIRST N.O.TION'-l BANK BLOC 

MIDLAND. TEXAS 79701 

March 1, 1979 

Mr . L . H. Meeker 
6000 Camp Bowie Blvd. 
For t Worth, Texas 76116 

Mr. J. J. Meeker 
Fort Wo rth, Texas 

First Nationa l Bank of Fort Worth 
Fort Worth , Texas 

Gentlemen : 

Re: East One- half (~) of Section 28 , 
Block 56 , Township 3 , T & P RR Co . 
Survey, Reeves County, Texas 

Each of the undersiqnedis this d ay executing an oil, gas , and mineral lease , 
as Le s s or, in favor of Chalfant , Magee and Clifton, Inc . , as Lessee . Each of 
said leases is date d March l, 19 79 , and covers and affects the land described 
in the cap t ion hereof . Each of said leases provides for a 207. royalty and 
$1 . 00 per a c re annua l del ay rental a nd i s fo r a primary term of five years . 

As additiona l consideration to Lessors for the execution of said leases, the 
parties here to do further agree as follows : 

1. Chalfant, Magee a nd Clifton , Inc., and its s uccessors and assigns 
s ha ll be entitled t o all of th e gross production of oil and gas 
which may be produced , saved , and marketed from each well on the 
l ea sed premises o r on l and pooled ther ewith , subject onl y to the 
p ayment of royalty reserved to Lessors (out of which l/16th of 
production shall be paid t o the State of Texas as a fr ee r oya lty) 
unti l s uch time as it has r eceived therefrom a sum of money equa l to : 

a . The cash bonus initially pa id for said l eases ; and 

b. All delay rentals which may be paid under the terms of said 
l eases ; and 

c. All shut-in gas \o~e ll royalty which may be paid under the terms 
of said l e ases with r espect to s uch we ll; an d 

.-:;:t.:.: .. 

682-79-ll 
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d . The costs incurred by Lessee in the drilling, testing, equipping , 
and completion of such well and for production facilities 
utilized in connection therewith; and 

e . Direct operating costs , including workovers but excluding over­
head and interest , incurred by Lessee with respect to such well 
during the payout period as hereinafter defined; and 

f. Severance, property, and production taxes incurred by Lessee with 
r espect to the well and production therefrom during the payout 
period . 

The amounts specified in a and b above (bonus and delay rental 
payments) shall be recovered by Lessee from the first production of 
oil or gas from any well or wells on the leased premises or on land 
pooled therewith; and once recovered, such amounts shall be excluded 
from the amounts recoverable from any other well or wells . Similarly , 
costs of production facilities and equipment shall be recoverable 
only once . 

2 . Lessee shall furnish lessors , at semi-annual intervals , statements as 
to the money exp e nded on and reve nue from each well on the leased 
premises , or on land pooled therewith, and Lessors shall have access 
t o the records of Lessee for purposes of verification and audit of 
such expenses and revenue . 

3 . Effective as of 7:00 A.M . on the first day of the month following the 
month in which s uch sums of money have been recovered (payout), each 
Lessor shall have the right at his or its option to convert his or its 
excess royalty under such lease (i . e . , royalty in excess of l/8th) to 
his or its prorata part of a 25% working interest in and to the leased 
premises (insofar as the lease cove rs the land assigned to such well fo r 
proration purposes under the rules of the Railroad Commission of Texas), 
together with a like interest in all casing , tubing , and equipment 
in or on said well and all production facilities used in connection 
therewith. Such option shall be exercis e d by giving written notice 
thereof to Lessee within 30 days after the receipt by such Les sor of 
notice from Lessee that all of such sums of money have been recovered; 
but when the option is exe rcised the c o nve rsion shall be effective as 
of the day such option beca me effective as provided above . If such 
well is located on a pooled unit created under the a uthority of such 
leases and including land other than th e leased premises, then such 
working interes t shall be subject to the pooling but shall include a 
proportiona t e part (determined on an acreage basis) of the working 
interest in the entire unit, whether or not such well is on the leased 
premises . 

4. "Payout period " is defined as that period of time until Lessee has 
recovered the sums of money from production as set forth in paragraph l 
above. 

.. , .. 

--=- -
~----
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5 . In the event such option is e x ercised by any Lessor, the n Lessee shall 
execute and deliver to such Lessor an appr opria t e assignment to v es t 
in him or it the working interest to which he or it is enti tle d 
hereunder , and such Lessor agrees to execu te and deliver to Lessee a n 
appropriate lease amendment r educ ing the roya lty to l /8 th . Promptly 
following the assignment to such Lessor, he or it and Lessee will 
ente r into a n operating agreemen t covering the·well a nd acreage 
assigned th ere to for proration purposes with Chalfant , Magee a nd 
Clifton, Inc., its successors and assigns named as operator therein 
and the electin g Lessor or Lessors named as non-operator . The opera ting 
agreement shall b e an AAPL Form 610 Hod e l Form Agreement date d 1956 for 
non-fe deral lands with preferential right of purchase dele ted and with 
a 300% non-consent rewo rking clause . The Accounting Procedure attached 
hereto as Schedule A shall be attached to said operating agreement as 
Schedule C. 

6. Th e conversion option herein grante d to each Lessor shal l apply to each . 
producing well individually, with the effect that all drilling , testing , 
and completion operations o n the leased premises or on land pooled 
the rewith s h a ll be at th e sole cos t, risk, and expense of Chalfant , 
Magee and Clifton, Inc.; and in no event shall any cost or expense 
attributable to the drill ing , t esting , comple t ion , operation or abandon­
ment of any s uch well be recoverable from the production from any other 
such we ll . 

7 . At the expiration of the primary t erm of the l eases , each l ease shall 
terminate as to (a) all land covered th ereby which is not includ e d within 
a proration unit und e r a pplicable rules of the Rai l road Commission of 
Texas, and (b) al l formations other than those from which oil or gas 
is then being produced in paying quantities and those in which a we ll 
then capable of producing oi l or gas in paying quantities has been 
completed by Lessee . The additional limitations imposed by this para­
graph shall be s ubject to the dril l ing and reworking prov isions of 
paragraph 6 of the leases but shall apply upon the cessation of s uc h 
dril ling o r r eworking operations after the expiration of the primary 
~erm of the l eases . 

Upon abandonment by Lessee of a ny hole drilled on the leased premises , 
Lessee , at the r equest of Lessor s , s hall plug back to the surface casing 
as r eq uired b y the Railroad Commission of Texas or other regulatory 
body and pu t a cas t iron bridging plug in the bottom of the s urface 
casing and place at least 50 feet of cement on top of the plug; and , 
afte r pressure tes ting same to assure no leakage , Lessee s hall put a 
bull-plug in the top of the s urface casing and assign said hole a nd 
all casin g therein to Lessors at no cost to them . Lessors s hall assume 
responsibility f or said hole the reaf t e r. 

Lessee shall run on e log or combina tion of logs to the surface so as to 
id en tify all fres h water sands . 
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10 . Lessee shall have no right to execute any conlract relating to the 
sale of gas attributable to the interes ts of Lessors , either as 
r oyalty or as working interest . 

11 . Each of the leas es is modified by the ~rovisions of this letter 
agreement , and in case of conflict the provisions of this letter 
agreement shall control . 

1 2. The terms and provisions of this lette r agreement s hall be binding on 
the respective heirs , successors a nd assigns of the parties hereto . 

GR/jfm 
Attachment 

L. H. E KE , CO-TRUSTEE OF THE 
CHARLE~~KER TRUST 
Dated : ~d. /a (171 , 

~~ffdd&Z'{,_ Trust 0 fl.c 

ATTEST : 

~0~ Trust Offic 
• I 

Sincerely , 

CHALFANT , l'~GEE & CL/, 
~~4?'~ 

INC . 

Geneann Rich 

-
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EXHIB IT 

Attached to a nd made a part of ···-···-··-- -------------- --·- ------

ACCOUNTING P ROCEDURE 

JOINT OPE RATIONS 

I. GENERAL P ROVISIONS 

1. Defin it ions 

" J oint Proper ty" shall mean the real and personal property subject to the agreement to which this Accounting 
Procedur e is attached. 

"Joint Operations" shall m ean all operations necessary or proper for the development, operation, protection and 
maintenance of the Joint Property. 

" J oint Account" shall mean the account showing the charges paid and credits received in the conduct of the J oint 
Operations and which are to be shared by the Par ties. 

"Operator" shall mean the party designated to conduct the Joint Operations. 

"Non-Opera tors" shall mean the parties to this agreement other than the Operator. 

"Parties" shall mean Operator and Non-Operators. 

"First Level Supervisors" shall mean those employees whose prifT!.ary function in Joint Operations is the direc t 
s upervision of other employees andj or contract labor directly employed on the Joint Property in a field operat­
ing capacity. 

"Technical Employees" shall mean those employees having specia l and specific engineering, geological or other 
professional skills, and whose primary function in Joint Operations is the handling of specific operating condi­
tions and problems for the benefit of the Joint Property. 

"Personal Expenses" shall mean travel and other reasonable reimbursable expenses of Operator's employees. 

"Material" shall mean personal property, equipment or supplies acquired or held for use on the Joint Property. 

"Controllable Material" shall mean Material which at th~ tir.1e is so classtfied in the Material Classificallon Manual 
as mos t recently recommended by the Council of Petroleum Accountants Societtes of North America. 

2. S ta temen t a nd Billings 

Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of the 
J oint Account for the preceding month. Such bills will be accompamcd by statem ents whtch identify the author­
ity for expenditure, lease or faci lity, and all charges and credits. summarized by appropriate classifica tions of in­
vestment and expense except that 1tems of Controllable Material and unusual charges and credits shall be sep­
arately identified and fully described in detail. 

3. Advances a nd P aym e n ts by Non -Oper a tors 

Unless otherwise provided for in the agreeme nt, the Operator may require the 'on-Operators to advance their 
share of estimated cash outlay for the succeeding month's operatiOn. Operator s hall adjust each monthly billing 
to reflect advances received from the Non-Operators. 

Each Non-Opc1·ator s hall pay its proportion of a ll bills within fifteen ( 15) days after receipt. If payment is not 
made within s uch time, the unpaid balance shall bear interest monthly at the rate of twelve percent ( 12j·(; ) per 
annum or the maximum contract rate permitted by the applicable usury laws in the state in which the Joint 
Property is loca ted, whichever is the lesser, plus attorney's fees, court costs, and other costs in connection with 
the collection of unpaid amounts. 

4. Adj us tmen ts 

Payment of any s uch bills shall not p rejud ice the right of any Non-Operator to protest or question the correct­
ness thereof; provided, however, all bills and sta tements rendered to Non-Operators by Operator during any 
calendar year shall conclusively be presumed to be true and correct after twenty-four (24) months following 
the end of any such calendar year, unless within the said twenty-four (24) month period a Non-Operator takes 
written exception the re to and makes claim on Operator for adjustment. No adjustment favorable to Operator shall 
be made unless it is made within the same prescribed period. The provisions of this paragraph s hall not prever. t 
adjus tments resulting f rom a physica l inventory of Controllabl e Material as provided for in Section V. 

5. Audits 

A. Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Ope­
rator 's accounts and records relating to the Joint Account for any calendar year within the twenty-four (24) month 
period following the end of s uch calendar year; provided, however, the making of an audit shall not extend the 
t ime for the taking of wri tten exception to and the adjustments of accounts as provided for in Paragraph 4 of this 
Section I. Where there are two or more Non-Ope rators, the Non-Opera tors shall make every reasonable e ffort to 
conduct jo int or simultaneous audits in a manner which will result in a minimum of inconvenience to the Opera­
tor. Operator shall bear no portion of the Non-Operators' audit cost incurred under this paragraph unless agreed 
to by the Operator. 

6. Approval by Non-Op era tor s 

Where an approval or other agreement of the Parties or Non-Operators is expressly required under other sec­
tions of this Accounting Procedure and if the agreement to which this Accounting P rocedure is attached contains 
no contrary provisions in r egard thereto, Operator shall noti fy al l Non-Operators of the Operator's p roposal, and 
the agreement or approval o f a majority in inte rest of the Non-Operators shall be controlling on all Non -Opera ­
tors. 

- 1 -
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II. D IR ECT CII RGES 

Operator sha ll chnrge the Joint Account with the follow ing items: 

1. Rentals a nd Roya lti es 

Lease rentals and royalties paid by Operator for the J oi nt Operations. 

2. Labor 

A. (1) Salaries and wages of Operator's field employees directly employed on the Joint Property in the conduct 
of J oint Operations. 

(2) Salaries of First Level Supervisors in the field. 

(3) Salaries and wages of Technical Employees directly employed on the Joint Property if such charges are 
excluded from the Ove rhead ra tes. 

B. Operator's cost of holiday, vacation, sickness and d isabil ity benefits and other customary allowances paid to 
employees whose sa laries and wages are chargeable to the Joint Account under Paragraph 2A of this Section 
II. Such costs under this Paragraph 2B may be charged on a "when and as paid basis" or by •·percentage as­
sessment" on the amount of salaries and wages chargeable to the Joint Account under P aragraph 2A of this 
Section II. 1f percentage 'assessment is used, the rate shall be based on the Operator's cost experience . 

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are 
appli cable to Operator's costs chargeable to the Joint Account under Paragraphs 2A and 2B of this Sec­
tion II. 

D. Personal Expenses of those employees whose salaries and wages are chargeable to the Joint Account under 
Paragraph 2A of this Section 11. 

3. Employee Benefits 

Operator's current costs of establi shed plans for employees' group life insurance, hospitalization, pension, re­
tirement, s tock purchase, thrift, bonus, a nd other benefit plans of a like nature, applicable to Operator 's labor 
cost chargeable to the Joint Account under Paragraphs 2A and 2B of this Section II shall be Operator's actual 
cost not to exceed twenty per cent (20%). 

4. l\1atcria l 

Materia l purchased or furnished by Opera tor for use on the Joint P roperty as provided under Section IV. Only 
such Material sha ll be purchased for or transferred to the Joint Property as may be required for immediate use 
and is reasonably practical and consistent with efficient and economical operations. The accumulation of sur­
plus stocks shall be avoided. 

5. Transporta tion 

Transportation of employees and Material necessary for the Joint Opera tions but subject to the following limita­
tions: 

A. If Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall 
be made to the Joint Accou nt for a distance greater than the distance from the nearest reliable supply store, 
recognized barge terminal, or rai lway receiving point where like ma terial is normally available, unless agreed 
to by the P arties. 

B. If surplus Material is moved to Operator's warehouse or other storage point, no charge shall be made to the 
Joint Account for a distance greater than the distance to the nearest reliable supply store, recogniz~d barge 
terminal , or railway receiving point unless agreed to by the Parties. No charge shall be made to the J oint Ac­
count 'for moving Material to other properties belonging to Operator, unless agreed to by the Parties. 

C. I n the application of Subparagraphs A and B above, there shall be no equalization of actual gross trucking cost 
of $200 or less excluding accessorial charges. 

G. S ervices 
The cost o f contract services, equ1pment and utlhties provided by outside sources, except services excluded by 
Paragraph 9 of Section II a nd Paragraph 1. ii of Section III. The cost of professional consultant ser\'ices and con­
tract services of tech nical personnel directly en((aged on the J o int Property if such chnrges are excluded from the 
Overhead rates. The cost of professional c:onsuliant services or contract services of technical personnel not di­
rectly engaged on the Joint Property shall not be charged to the Joint Account unless previously agreed to by 
the P arties. 

7. Equipment a nd Faci li t ies Furnished by Operator 

A. Operator shall charge the Joint Account for usc of Operator owned equipment and facilities at rates com­
mensurate with costs of ownership and ope•·a t1on. Such rates shall include costs of maintenance, r epairs, other 
operating expense, insu •·ance, taxes, deprec~auon, and interest on investment not to exceed eight per cent (8)G ) 
per annum . Such rates shall not exceed average comm ercial rates currently prevailing in the immediate are:l 
of the Joint P roperty. 

B.. In 1ieu of charges in Paragraph 7 A above, Operator may elect to usc average commercial rates pre\'ailing in 
the immediate area of the Joint Properly less 20 <;( . For automotive equipment, Operator may elect to use rates 
published by the Petroleum Motor Transport Association. 

8. Damages and Losses to J oint Prope rty 

All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of dam­
ages or losses incurred by fire, flood, sto rm, theft, accident. or other cause, except those resulting from Operator's 
gross negligence or willful m isconduct. Operator shall furnish Non-Opera tor written notice of damages or lo~ses 
incurred as soon as pract icable after a report thereof h as been received by Operator. 

9. L egal Expense 

Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of judgmtnts 
and amounts paid for settlement of claims incurred in or resulting from operations under the agreement or 
necessary to protect or recover the J oint Property, except that no charge for services of Operator's legal s tafr 
or fees or expense of outside attorneys shall be made u nless previously agreed to by the Parties. All other legal 
expense is cons1dered to be covered by the overhead provisions of Section III unless otherwise agreed to by the 
Parties, except as provided in S ection I, Paragraph 3. 

- 2 -



• 

• 

• 

. 
11 . 

••• • ••• 
•• • • ... 

• 
••• • !1 2. 

• 
•• • • •• 

All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the opera­
tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the 
Parties . 

Insurance 

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Par­
t ies. In the event J oint Operations are conducted in a stale in which Operator may act as self-insurer for Work­
men's Compensation andj or Employers Liability under the respective slate's laws, Operator may, at its election, 
include the risk under its self-insurance program and in that event, Operator shall include a charge at Operator's 
cost not to exceed manual rates . 

Other Exp enditures 

Any other expenditure not covered or dea lt with in the foregoing provisions of this Section II, or in Section III, 
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations . 

Ill. OV ERHEAD 

1. Overhead - Drilling and P roducing Operations 

i. As compensation for admmistrative, supervision, office services and warehousing costs, Operator shall charge 
drilling and producing operations on either: 

X ) Fixed Rate Basis, Paragraph lA, or 
) Percentage Basis, Paragraph lB. 

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices 
and salaries or wages plus applicabie burdens and expenses of all personnel, except those d1 reclly chargeable 
under Paragraph 2A, Section II. The cost and expense of servjces. from outside sources in connection with 
matters of taxation, traffic, accounting or matters before or involving governmental agencies shall be considered 
as included in the Overhead rates provided for in the above selected Paragraph of this Section III unless such 
cost and expense are agreed to by the Parties as a direct charge to the Joint Account. 

ii. T he salaries, wages and Personal Expenses of Technical Employees andj or the cost of professional 
services and contract services of technical personnel directly employed on the Joint Property shall 
not ( }() be covered by the Overhead rates. 

A. Overhead - Fixed Rate Basis 

(1) Operator shal! charge the Joint Accoun t at the following rates per well per month: 

Drilling Well Rate $~ 
Producing Well Rate $~ _,$,_,.2...,5w.Ou._,.OL"---------

(2) Application of Overhead - Fixed Rate Basis shall be as follows: 

(a) Drilling Well Rate 

consultant 
) shall 

[ 1] Charges for onshore drilling wells shall begin on the dale the well is spudded and term mate on 
the dale the drilling or completion rig is released, whichever is later, except that no charge shall 
be made dunng suspension of drilling operations for fifteen (15) or more consecutive days. 

[ 2] Charges for offshore drilling wells shall begin on the dale when drilling or completion equipment 
arrives on location and terminate on the dale the drillmg or completion equipment moves off loca ­
tion or rig is released, whichever occurs first, except that no charge shall be made dunng suspen­
sion of drilling operations for fifteen (1 5) or more consecutive days 

(3] Charges for wells undergoing any type of workover or recompletion for a period of five (5) con­
secutive days or more shall be made at the drilling well rate. Such charges shall be applied for 
the period from dale workover operations, with rig, commence through dat.e of rig release, except 
that no charge shall be made durmg suspension of operations for fifteen ( 15) or more consecuti \·e 
days. 

(b) Producing Well Rates 

[ 1) An active well either produced or injected into for any portiOn of the month shall be considered 
as a one-well charge for the entire month. 

( 2] Each active completion in a multi-completed well in which production is not commingled down 
hole shall be considered as a one-well charge providing each completion is considered a separate 
well by the governing regulatory authority. 

(3) An inactive gas well shut in because of overproduction or failure of purchaser to take the prod uc­
tion shall be considered as a one-well charge providing the gas well is directly connected to a per­
manent sales outlet. 

[ 4) A one-well charge may be made for the month in which plugging and abandonment operations 
a re completed on any well. 

[5] All other inactive wells (including but not lirmted to inactive wells covered by unit allowable, 
lease allowable, transferred al lowable, etc.) shall not qualify for an overhead charge. 

(3 ) The well rates shall be adjusted as of the first day of April each year following the effect ive date of the 
agreemen t to wh ich this Accounting Procedure is attached. The adjustment shall be computed by multi­
p lying the rate currently in use by the percentage increase or decrease in the average weekly earnings of 
Crude Petroleum and Gas Production Workers for the last calendar year compared to the calendar year 
preced ing as s hown by the index of average weekly earnings of Crude Petroleum and Gas Fields Produc­
tion Workers as published by the United States Department of Labor, Bureau of Labor Statistics, or the 
equ ivalent Canadian index as published by Statistics Canada, as applicable. The adjusted rates shall be 
the r a tes currently in use, plus or minus the computed adjus tment. 
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B. Overhead - Percentage Basts 

( 1) Operator shall charge the Joint Account :Jt the following rates: 

(a) Development 

_______ Percent ( %) of the cost of Development of the Joint Property exclusive of costs 
provided under Paragraph 9 oi Section II and all salvage credits. 

(b) Operating 

_______ Percent ( %) of .the cost oi Operating the Joint Property exclusive of costs provided 
under Paragraphs 1 and 9 of Section II , all salvage credits, the value of injected substances purchased 
for secondary recovery and all taxes and assessments which are levied, assessed and paid upon the min­
eral interest in and to the Joint Property . 

(2) Application of Overhe:1d - Percentage Basis shall be as follows: 
For the purpose of determining charges on a percentage basis under Paragrapr. lB of this Section III, de­
velopment shall include all costs in connection with drilling, redrilling, deepening or any remedial opera­
tions on any or all wells involvmg the use of drilling crew and equipment; also, preliminary expenditures 
necessary in preparation for drilling and expenditures incurred in abandonmg when the well is not com­
pleted as a producer, and original cost of construction or installation .of fLxed assets, the expansion of fixed 
assets and any other project clearly discernible as a fL'Ced asset, except Major Construction as deLnet! in 
Paragraph 2 of this Section III. All other costs shall be considered as Operating. 

2. Ove:-hcad - Ma jor Construction 

To compensate Operator for overhead costs incurred in the construction and installation of fixed assets, the ex­
pansion of fixed assets, and any other project clearly discernible as a fL'Ced asset required for the development a~d 
operation of the Joint Proper ty, Operator shall either negotiate a rate prior to the beginning of construction. or shall 
charge the Joint Account fo r Overhead based on the following rates for any Major Construction project in excess 
of $ * *TO BE NEGOTIATED 

A. 
B. 
c. 

_____ % of total costs if such costs are more than S but less than$ _______ ; plus 
_____ % of total costs in excess of $ but less than Sl,OOO,OOO; plus 

-----% of total costs in excess of $1,000,000. 

Total cost shall mean the gross cost of any one project. For the purpose of this paragraph, the component parts 
of a single project shall not be treated separately and the cost of dnlling and workover wells shall be excluded. 

3. Amendment of Rates 

The Overhead rates provided for in this Section III may be amended from time to time only by mutual agreement 
between the Parties hereto if, in practice, the rates are found to be insuifident or excessive. 

IV. P RI CI.:-.'G OF JOINT ACCOUNT MATERIAL PURCfL-\.SES. TR.-\...'lSFERS Al\'D DISPOSITIONS 

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all ma­
terial movements affecting the Joint Property. Operator shall provide all Malena! for use on the Joint Property; ho·N­
ever, at Operator's option, such Material may be supplied by the Non-Operator. Operator shall make timely disposttion 
of idle and.for surplus Material, such disposal being made either through sale to Operator or Non-OI?erator, division in 
kind. or sale to outsiders. Operator may purchase. but shall be under no obligation to purchase, interest of Non-Opera ­
tors in surplus condition A or B Material. The disposal of surplus Controllable Material not purchased by the Opera ­
tor shall be agreed to by the Parties. 

1. PUichases 

Material purchased shall be charged at the price paid by Operator after deduction of all discounts received. In case 
of Material found to be defective or returned to vendor for any other reason, c=edit shall be passed to the Joint 
Account when adjustment has been received by the Operator. 

2. Tr ansfers and Dispositions 

Material furnished to the Joint Property and Material transferred from the Joint Property or disposed oi by the 
Operator. unless otherwise agreed to by the Parties, shall be priced on the following bases exclusive of cash dis­
counts: 

A. New Material (Condition A) 

( 1) Tubular goods, except line pipe, shall be priced at the current new price in effect on date of movement on a 
maximum carload or barge load wetght basis, regardless of quantity trar;.sferred, equalized to the lowest 
published price f.o.b. ratlway receiving point or recognized barge termir.al nearest the Joint Property 
where such Material is normally available. 

(2) Line Pipe 

(a) Movement of less than 30,000 pounds shall be priced at the current new price, in effect at date of 
movement, as listed by a reliable supply store nearest the Joint Prcperty where such Material is nor­
mally available. 

(b) Movement of 30,000 pounds or more shal1 be priced under provisions of tubular goods pricing in Para ­
graph 2A ( 1) of this Section IV. 

(3) Other Material shall be priced at the current new price, in effect at date of movement, as listed by a reliable 
supply store or f.o.b. railway receiving point nearest the Joint Property where such Material is norr:~a!ly 

available. 

B. Good Used Material (Condition B) .; 

Material in sour.d and serviceable condition and suitable for reuse without reconditioning: 

(1) Material moved to the Joint Property 

(a) At seventy-five percent (75%) of current new price, as determined by Paragraph 2A of this Section IV. 

(2) Material moved from the Joint Property 

(a) At seventy-five percent (75%) of current new prtce, as rieter:nined by P:1ragraph 2A of this Section IV, 
if Material was originally charged to the Join t Accou:n as new Material. or 
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(b) at Sixty-five percent (65c-;) of current new pnce, as determined by Paragraph 2A of this Sect1on 

IV. if Material was origmally charged to the Joint Account as good used Material at seventy-five per­
cent (751(.) of current new price. 

The cost of recondjtioning, if any, shall be absorbed by the transferring property. 

C. Other Used Material (Condition C and D) 

••. (1) Condition C 
••• 
•• . . . 
•• 

• 
••• .. . 
• • 

~· I f e 
•• 

Material which is not in sound and serviceable condition and not suttable for its original function until 
after reconditioning shall be priced at fifty percent (50%) of current new price as determined by Para ­
graph 2A of this Section IV. The cost of reconditiomng shall be charged to the receiving property, pro­
vided Condition C value plus cost of reconditioning does not exceed Condition B value . 

(2) Condition D 

All other Material, including junk, shall be priced at a value commensurate with its use or at prevailing 
prices. Material no longer suitable for its original purpose but usable for some other purpose, shall be 
priced on a basis comparable with that of items normally used for such other purpose. Operator may dis­
pose of Condition D Material under procedures normally utilized by the Operator without prior approval 
of Non-Operators. · 

D. Obsolete Material 

Material which is serviceable and usable for its original function but condition andj or value of such Material 
is not equivalent to that which would justify a price as provided above may be specially priced as agreed to by 
the Parties. Such price should resuit in the Joint Account being charged with the value of the service ren­
dered by such Material. 

E. Pricing Conditions 

(1) Loading and unloading costs may be charged to the Joint Account at the rate of fifteen cents (15¢) per 
hundred weight on all tubular goods movements, in lieu of loading and unloading costs sustained, when 
actual haul ing cost of such tubular goods are equalized under provisions of Paragraph 5 of Section II. 

(2) Ma terial involving erection costs shall be charged at applicabl~ percentage of the current knocked-down 
price of new Material. 

3. Premium Prices 

Whenever Material is not readily obtainable at published or listed prices because of national emergencies, strikes 
or other unusual causes over which the Operator has no control, the Operator may charge the Joint Account for the 
required Material at the Operator's actual cost incurred in providing such Material, in making it suitable for use, 
and in moving it to the Joint Property; provided notice in writing is furnished to Non-Operators of the proposed 
charge prior to billing Non - Operators for such Material. Each Non-Operator shall have the right, by so electing and 
notifying Operator within ten days after receivmg notice from Operator, to furnish in kind all or part of his share 
of such Material su1table for use and acceptable to Operator. 

4. Warranty of l\l aterial Furnished by Operator 

Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to the 
Joint Account until adjustment has been rece1ved by Operator from the manufacturers or their agents. 

V. INVENTORIES 

The Operator' shall maintain detailed records of Controllable Material. 

1. P eriodic Inventories, Notice and Representation 

At reasonable inten·als, Inventories shall be taken by Operator of the Joint Account Controllable Material. 
Written notice of intention to take inventory shall be given by Operator at least thirty (30) days before any inven­
tory is to begin so that Non-Operators may be represented when any inventory is taken. Failure of Non-Operators 
to be represented at an inventory shall bind Non -Operators to accept the inventory taken by Operator. 

2. Reconcilia tion and Adj ustment of Inventories 

Reconciliation of a physical inventory with the Joint Account shall be made. and a list of overages ami shortages 
shall be furmshed to the Non-Operators within six months following the taking of the inventory. ln\'entory ad­
justments shall be made by Operator with the Joint Account for overages and shortages, but Operator shall be 
held accountable only for shortages due to Jack of reasonable diligence. 

3. Specia l In ventories 

Special Inventories may be taken whenever there is any sale or change of interest in the J oint Property. It shall 
be the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes 
place. In such cases, both the seller and the purchaser shall be go\'erned by such inven tory. 

4. Expense of Con ducting Pe riodic I nventories 

The expense of conduct ing periodic Inventories shall not be charged to the Joint Account unless agreed to by the 
Parties. 
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~ PR~OUCERS88 REV.·TEX. A (S.73t OIL, GAS AND MINERAL LEASE 

Tii!S AGREEMENT made and enured ioto llili 1 S t day of __ ....;;...;Mc::a;..:r...;C:..:..:h _____________ _ 19li_, by a.nd ~too. ...... 
Fi rst N ational Bank o f F t . Worth , Trustee of the Anne 

B an k o f Ft. Worth , Guard 1 an tor Anne Windfohr Meeker , 
Blvd Et Worth , I 

W . Meeker , lind Trust and 

lind ; c/o L.H . Meeker , 

First Nationa l 

6000 Camp Bowi e 

ben:inalur called "L<ssor", wt.ethu ooo or more. a.nd C HALFANT , MAGEE & CLIFTON , INC . 

•••• W ITNESSETii : ThAt. fo r M d in conside.,.lioo of the 5U1I1 o f __:.T..::E::.;.N_:__A;..;.;_,;N...:;D-..:.N.,;._0~/<-.:..1 .::0;..:0:...-_-_-_-_-_-_-_-_______________ _ DoUan 
' . 

• • • ~($ 1 0 • 00 ) , ~ipt o l which is f\en•by acl.nowlcdged, and o f the royalti..,. he•ein provided and the ag<......,.enl.s of Lcs<ee herein cont.lined, J..c..,,, does 
• • • • ~rt:'by &rant. ~~~ and lf't rxclu.J1v~ly unlo ~~. it.s '\UC'C"e!>"-Drw and &.~i.rns. aJl of the land ht:oreanah.er d.._""C'ribf'd, lu«elhe-r With .ny reve"'•onary nght.s t.hrrcin for 

• • . tr.e purpo,;e ol explutOng br gtoloKic .. l, geophysoCftl and aU othe• methods, end of dtilhng, pmducong and operaltng "'•lb o r mones lor the r...:overy ol oil, , .... and 
other hydrocarbons. and al other mint>rals or suh5t~nces , wht>lh~r Slmila_r or d•~•miler, lna t may be produ~ from any weU or m 1ne on tho )l'A.~J p~mi.~. incluc:Ln.g 

• primary. ~ndary, ~rta11ry, cycling, p rf"'-Sllre maml~nance methods of r-KOvery, and wll other me-thod., whether now known or unl.r\own, with •II 1ncult"tHal nghts 
the•~':<>· and to estal>h<h and u •1lite facohti..,. lor suda~ and sub.urlace dJSpo.sal ol salt water , and to con•lrucl. ma~ntain and r<'fllOve n><tdways, tanks. p opellnea, 

• • • ~ltctnc po""'er and lt'ltphon& lino, power stations, mRchinery and ~tructures lherf'Un, to produ~. -;ton: , tramport, trf'at and remove a ll subslAnttS de,cribed above. aod '• • • tJ!e pmduct.s there! rom, tocether wtth the nght ol 1ngr""" and egr..,. to and f rom said l•nd ,.c....,.... any other land now ot hereafler owned by L<ssor. The land hereby 

Reeves 

\} ~-.-~ ~ ~ituo~ ta;; c~u~~-o~alf (Els) o f Sect i o n 28 . Bl ~~~~~ ~~6~~'~o:~:~;~, ... ~.,u~wsp RR Co. 

otw i th~ ta 1 1 d i11g oiiJtliing el s e con t:a;,.. ed h e reiA to ttie cont l fH)' , it ; :s 
Survey 

a.~alt,y i s s pec i f i e s in th e fra cti oAa l a~t~mmt of 1/8th , such fract i onal 
ag1eed 
an;ount 

tl1at whe1 ever 

is fi ereby ifl 
~rea s ecl to 3/ l 6tA.) 

L ftSs or r e cognizes th a t t h e Sta t e of T exas, i s unde r the prov i s i o n s of Secti o n 4, Art . 542 1 - C, 

o f Revi sed Civi1 Statu tes of t h e Sta t e of T exas , entitled t o th~ roya l t y stipu l ated o n oil, 

ga$ a nd o t h er m1neral s tha t may be produced f rom t h e l ands h ere1 n descri bed and by t hes e 

pre~ents a u thor i zes L essee or i t~ ~ssignees to deduct fr om the roya l ty r ec i ted to b e pay able c 
de l1 v e rab l e to L ess o r unde r prov1s1ons h ereof, any r oya l ty to which th e S t ate is e ntitl e d . 

Cflie 1MWJe ee • ., ,.Jl 1 f &~11 .l. •fi d P p·f lw.d .w .. -, Weh d 'ns PO!' inhnw'o 'h emin ' h d PO:)' ·!,s l iP) J r de ) 4J ~e ,.ight er J t u te t. !!8; r ~ i-tt , ;.j·,:, . fi 
eu c 6 , rusel ~ e e i~ u el) g i Jtel!f; 1 Gil Mil 1eC 1 o pen "u f ' a· tcnzv sod ooo djrj . o s r e 1 e ria 8& {c IP 1 &H I e eL e o 01 l c Utfk; u : ed ou do .roed Li) J • _,..., 

{/ h'j:;i";7. "!':~~::::t.••:::d . ,G:,;'.!~ ·~::: :, :·:~: ,d~:;;::::n;d;::; ,;:::;:;;:;;s;;; ;;:;;";j j: !z.;Z;!:,: ,; ;~ d;.!:;:, d : .. ;;::
1 .,:::~ ~=~ :.;~ ;u;:::•::::;: 

- \.., ~· Tbo boo us money paid for this leaM is Ul groGS, a.od not by the a cre, a.nd shaU be el!ective to cover aU such laod i •=p..:tive ol the number of ac""' 000e 

u ioed the rein , but the land included within Uili lease is estimated lo compfri"! 3 20 • cres, whether actually more o r ).,.,, ADd 8Uch l a.Dd i.s herainalter 
refe rred lo ..... the " lc.....OO 8'emises" . 1 ve ~ 

TO HAVE AND 1'0 H 1.0 the le....ed premise'~ for a urm o f)('*'Xt>{C)l yt&rB ! rom thft <Ltta hereof , berrinalur called " primo.ry t.um" , and "" loog theruiUr u 
oil, ga.s or other hyd rocarbons, o r other minerab or leased subst&noes, o r either o r ADY ol U.cm, are produced Lrom the lu.sed premi.><:ft or Lrom la.nd.J with which tho 
leased premise'~ ne pooled or unitized. 1 ~ 

Jo con.•ideratioo Ol the premises, it i5 hereby alrTt'ed BS follows: ' ' 
I 1. Royolly On Ool . Les•"" ah&ll deliver to U,...,r, at the well o r to. the credit o l v ,;or in the pipeline to which the weU rnJJ~ b<:..CP o l All o il 

and other ,liquid. h~droc:arbons pmdu""'! and saved ! rom . the lea.~ p~ • . o r Lessee, ftl its optioo, r:ryay buy. or r;e!J ~ch){~~-royalty ao~c;;:"...,r , .. -ro.mer l / ~· 1 
r rice for 011 Uf liqu1d hydrocarbons of l ike j;nlde and gtaY>l)' pteVIllliog ID the li.eJd OD the day such o il 1.0 ruD lDio pipelines Or U>lo atorage ~. Leooor'e royal ty ~~ V \"kreol in either cue shall bear it.s proport1oo o f M)' eJJpetl."-'5 lo r transporting and tr·eatiog o il to make it matkelable "" crude . . 

I 5 
_ ....2.... Bay.DUx_On Go.s Lb.<ee shall pay to Lessor .._, royally on gas. iocludmg cas1nghead gu or other ga'<.-ou..s substa"""" produc-ed from said land aod sold on or o il 

Q) 

> 
0 
.0 

C1l 

(.) 

< 

Ee prem•>es. 0~~)(;.)(1,)( o l the net .... ~ al the well rt'CeiVed ! rom the sal" lhet<OI, rro~ded tha t on g_IL. used oil the .P'"'m''M or bv Lcsset> 10 the mftniii3Ciute 1 I 
c aso:me Of other ptoduclS thelelrom. the royal ly shall be the matkel value 8l the wei o f o)!6(~){>-oT the gas-.o ~ ,s i4-an-g'is-sofa"by "l.k..<ee uii~r. ;,:;,:-

en contract. the price rt"Ceived by l..e!.<ee lor such gas shall be conclusively pn .. sumed lo ilie nel proc<'<!<is at the weU or the market value at the well for the 
, .. ""301d . 

3 Royolry On Otha Sub•toncca. Lessee sbaJ I pay to Lessor, as royalty oo any ~lllliAn!'l:S_CPverod bv thi• lease other. th!l.ll ~.il '!Pll...!>!!" ftnd the . .PI'O<IucU 1 
the.:eor wh•ch Lessee may elect to pmduce, save and market !rom the leased ptemises, lXRQKol the p~-~e<l"by~lrom-the-....Jo the~l-~r-oec!Uctini ­
the processu>g costs. net'pl that the royalty oo sulphur &baU be One Dollar ($1.001 per long Loa matketed. 

4 . Shut .. I n Gcu Royalty. 11 a t any time, or !rom time to time, either before or alter the expirat.too ol the primary U.rm o ! thi.o leLOe, thue u aoy g&! -u on 1 
the lea.....d premises or on l.aod.J with which the lea.oed preau5e5 are pooled or unitized and wluch IS capable of prod~ in paying quantities, but which u abut in ' 
before or aller productooo there! rom, such weU sha.U be coosideN'd under &II. provisions ol ~ lease as a well pmduCJ.Dg g&S in paying qua.nlt ties aod thi.. I•.,.. . 
obaU remain in lo....,., in like mftllDc:r "" though gas thcreirom was acrually bcing 301d or used. lD such evmt, ~ cov~t.s aod ag-rees to pay l..ftl.sor, u royalty, 

the oum of T h ree l:u:Jndred tw~nty an p NO(l 00---.--.- . Dollar9 ($ 320 0 0 . . ) peT llDDO,U:O lo r the period comm~ 
in« oo the d~te such well 1.0 "cwally abut to, unl""" th ... Je....., 1.0 be10g mallllAiDed 10 Iore-e and eflec:t by '''""" othe-r provuooo hereof 10 wluch event , INch penod 
ahaU commence oo the data this lease coo....,. 1o be mainta.ined in full Ioree and ellecl by fiOme other provuioo hereof. Payment or te.o.kr •ball be made to t-.,...,r o r 
deposited to the ~red1l or. l..e<9o• in the depo8itory hank ~amed iD this lease. Th~ fir;st pa:nneol »hall be due and pay&;hJe on or before ninety !90) <Ltys alur ll)e Jate 
INch well u •hut m, or nlllety !90) daya !rom the dale this lea.se cea.ses lo be mallllluned lD force by !IOtl\e other proYU>On berea!. UoJ..., gas Lrom web ,.ell "' pn>­
dnoed an<! sold or used prior thereto. except ~pora.ry sales, or u.~ lor. lease opcralloos. w~ueot. P"l)'mmt.s shall be due aonu..Uy thereafter oo the anohe.-..ary 
dale o l the petiod lor whocb sucb pno• payment WIL!I made. No addit.tonal pnymeots shaU be reqwred 11 thete "' more than one ahut-Ul gas well oo the leased p...,..,_ 
01 OD lands w>th whicb th" Jea5ed preDli.SCS are pooled Ot uruliud. Tbe Urm "1!&0 well" shoJI mcJude weJ.b capable o! producing natural g&!, conde=-le, Ot any 
~~~ sub6t&n:>e, a.nd wells clas.silied as IS"" welli by any governmeotal authonty bavmg Jurisdjctioo. 

6. D<lay Rcntol . 11 operatioos lo r drilliog or mining oo the leased prem.o.seo, or oo lands with wbich the leased p~ are pooled or uniti.ud, a ro not com· 

mc:r>c:oed 00 or before ooe (1) year (rom the data of thu lea.se, .., eet forth above, Uili lease chaU tumin.ou u to both part:iee unleso .on or be.fore ooe (1) year (rom 

thedateot this lca.oe.~sb..Upayor t=der totheLessora noota l ot Three h1mdred twenty and N0/100- - -----
DoUar9 ( $ 3 2Q . QO ) , which &b&ll cover the privilege of deferring commencement of such dn1liog o r mining operat:ioo fo r a period o l twelve (12) montha 
l roro the erpiraooo ol aa.id one (l ) year period. lo like maoner a.nd upon lil<e paymeots or '-"nder.o anouaUy, the commez>oemeol o l wc:h operations may be del en-eel lo r 
wcx:oessive periods of the 118m< number of months, dunog the pru:na.ry ~. Payments or Unders msy be. made lo the Lessor or 1o the l...et<oor 'a c:redJt in the 

First National Dank al Et H%rthdexas which hao.lt or aoy IOUOOr:>80r 
thereof ahall continue to be the agent lor the Les:.or and the l...c><oor's succcssore ~d asolgna. such or any successor thereof &baU !ail, liquidou, or be JNCOC)<'e(! .. 
.,d by anothet hao.lt. or lo r any reASOn !ail o• teluse lo a"""pt ...,tal, the "''!tal P'J)'lng MIA! lot any yea• &hall be n~ uot.il the upitalion ol thorty (M) d.oya al~ 
LeMar ah..U bAve d ehvN'ed to Les.••e., " ....cordeble instru.meo l malung provu1oD for another melbod of P"lymetll o r k<>der and any depooitory chuge sball be the lla · 
bili ty o l the Leo""'· The pa,'Ulent or lender o f renW may be made by check or dtftll o f LM....,.,, mailed O< delivered lo said baAk or L.ssor. o r to any ~r if more 
than o::>e, oo or belo•e the ,.;,.,tal payios <LtlA!. Mailiog of rcotal oo o r before the rental paymg dau <.hall be de-emed a timely t=der thereof and eb..U prnclude the 
termi~tion of thjs l~a...-.e. 

6 . Drilling OJXrolio~U . If ~ sbould drill and .ab=doo a.o a dry bole a well oo the ~~~ p,...,ises, or iJ Aller the discovery of oil, SM. or oll)er mineral. , 
the productio:> thereof sh.ould cea.oe f rom AD)' caUS;4!. and, 10 e1 th~r event. there are no oth~r r,roduo.ng ,....u., oo the lea.>ed preau""" or oo laod.J ""'~ wluch thry, ...,. 
pooled 0 , uoitiz.ed, o r drilling o• ,..,..orluog o~rohon.o a.re not belllg conducted thereon. this ..._.., shall DOl lA!rm.uulA! •I ~ commmces ,..,.-orking or addiooaal 
d rilling opet a l ioas oo tho le"-'led pn!tniscs W>lhin ,;irty (60) dayo there.a!ler or, if il be within the primary urm. Le.see coo .Deal or resumes the payment or te.odu 
o f rco t.u o r commenC<S operaliom lor drilling or reworking on or before the rectal poymg dale oe:x l ensuing Aller the erpitatioo o l ninety !90) days !rom the date 
o l such abandonment o r C<SSAtioo o f production. 11 such abandonment or oes5at!oo o l produ~tioo occuno al any time during the IMt f if~L-en (15) mon~ of the priiDJiry 
~<orm, DO rental pAyment o r driUing operations are oecesaary lo keep the lease. lD Ioree dune~; the _rem~der ol the primary ,term. II, al the e"<Jlif"!'~OD of the primary 
term. oil, gM or other minerals arc not helD.{ produced from the leased pren>~S<:S or .fro'? lando Wlth " tuch the le&S"d pre.mu;eo a re pooled or un1hz.ed, but x......- u 
thea engal(W io open~tioll!l fo r drilliog or reworkinJt o f any weU. this lease sh&ll n:mlllD lD Ioree fiO loog u IJUch drilling or ....,.....,.,rking operations are pi"'Se<:Uted, or 
reworking operations oo ru..;· well or additiona.l dn~ operations are cooducted OD th~ IPIL~ p.-e:nises, or oo lan<Lt pooled o r unitJ.ud th.,,.,,.,,th, W>th DO ceseatJoo of 
mote thAD suly ((;()) con.......:utive dnys, and i l "">' such operatooo.s result in production then &S loog thueal~er as 5Uch pmduction continues. 

7 . ?oolong. Le<..,.., u hereby gT&oted the right , at any time ADd !rom bma lo time, whether before or alur productjoo , to pool thia ).....,. fo r the productioo o l 
oil g&! or oonden.satc:. or :u>y or eith~r of them. ,.. to the land coveted h"reby, or any woe or portioo thereof, o r ... 1o any mineral or royal ty inu""'l Uoereio, 
...;ih any other leA!'~ covering the above described land, or la.nd.J adjaeu~t , contiguou s, a djoiniog, o r Ul the immedi.ata vicinity thereof, o r ... to any zone o• porti on o l 
.. ; d lea.><: or aoy mineral or roya.l ty intu""t lloereio . Such pooliog fthall be into a uni t or uni ts ool exceed1ng lorty HOI acr.:s plus an ftCreJigo toleranoe of 1<:n percent 
oow) thereof lo r oil. 1U1d unit.s not uc.-edlo~ s ix b uod.red lortv C401 aCres each Ius 8D OCI?A e tol•ran o • provided that , t!hould 
s;ovf:!rn.men au n ty Javwg JUn., c.. uo prc::,.c:n or ~rm.ll c c~t1ou o HDY • •P•\!W3 or pr"On.uoo UDJLS Larger t.han t.h<J6.e ~[Jed Above. such U:nit.s m.ay 
be created o • •nuorged to conform in rU.ze to the drill..iog or apncing u ni ts I'D prescrib!'<l or permilt.ed or to t he prorolion Wl.lts u moy be authorized lo r obla.laior the 

.u maximum allo wable produet..aoo f rom ooe ~~u. ~ may pool the eert"&Je ~r LDtcrcsu a.bove desc.ribed. ~r ~y por:tioo lbtn:-of .. M above provid~. u to oil, 
0 0 1 gas io any one or more zones, A.J)d unJl.'t 80 formed oeed not conform Ul .su.c or area Wlth the urut or u~1ls 1010 -.-.-rucb the l eJU~~e Lll pool ed, o r combtned M to any 
J:: other zone. and oil unit.s n<:e<J DOl conform '!8 to ."'\'a with gu u!'i.t.s . Such pooling !">all be ellecte.:J by th~ filing by r...:s..- o l a writ len ddrignalioo, .in the county. or 

countio::s, in which the pteDlUieS ""' J~ted . •deool)rio8 ~d deocnblllg the pooled un1t. ~·. pmducuoo .or 011. !:"" o• ~u from MY zone or por11oo ol the lAnd "" 
u pooled and the development and operation on BUch land, tDclud.J.n& the commeacemeol, drilliog, completioo and operation o l a -ell themoo. ot the eD61CDoe the,..,.,n o l a 
;:J ahut·in gas well, fthall be con..idered &ad coostru~ and &ball bove the sa=e ~llec:t , except for the pa~mt ol roy~ty. a.s producti'!D, ckveloprnm,t an~ operation, or the 

exi.slcnoe o l a 8hul·iD gM wcU oo the 1""'-;«<1 J?retnl.."CS, rega~l""" o l the loc:atioo o l the weU oo ~· utiJ'· Product>o_o f rom ~y uru l wd.l pmdUCU>J oil, g .., o r "!'ode>· 
.. u ahall be allocated to the leased premJ.O<e tn the proport>oo that the acreage of the lea>ed pr<m.~......., mcluded 'f<'llhin the tm1la be&l'll to the total acreajfe in the urut and 
the royalty provided lo• be~ ahall be calculalod oo the portion ol the production 10 aUoc:at.e<! .. The royalty 80 payable oo all....,.ted pmducbon 8ha be io lieu o / an;r 

~ 
othe• roy•hy that. would accrue to. l..el30r. I rom the production o l o il. 8"':' or oondeos.ole .r rom BD)' 7.0!'~ or po~ ol the lea.seo premi.,.. ,ioclu,ded Wlthio the unit. Shut-. 
io t;&S royal ty, Wl th ""'J)<!d lo ~t obut- LD 8 &4 weJ.b,. fth all .be payab!e. lD A"'!"rdance ..... th the proY1~0na and ID the &:l>OUDl .... fo rth 1D lhia 1 ........ J.o the trYeDl tal., 

. uni t well 8halJ !ail to produce o1l , g&S or OC?Dderu..oLo lD paywg Ql!&DblJes, or m the ~enl '!>• p mductroo l"?fD ~y ouch wd.l ab&lJ ce....,, Leesee may ur:minale the axul 
by filinr lo• record. in the oouoly, or couobes wbere the land 1.0 ~11uated, a wntlen decl&raUoo. of such Umunat:ioo.. 

8 . u .. OJ O il. Gcu A nd W our For OJXrolootu. r- ~ have the lree """ ol oil. '"" and "'ALer Lrom the 1~ p n:m.i&ea, e:xt>epl wa ter bom I...oo.>l"'a 
weU. and taok.o. lor aU operatiom hereunder . and the royalty oo 011 and gu shaU be computed Aller deductin,t the amount ""' u..ed. 

9 . R <mDUol OJ £qu1pm.en1. ~ 8halJ b ave the ~l. a l any tUne dUJ"ioj! or AllA!r the expiratioa of this lea..oe, to remove all property aod 5.r1u...., pl.....d 
on tho !used premi""" by J...e.&ee. including the righ t to WJthdnw and remove all t:a.5int. · 

10. AuJGn,...n t Or ChrlrJGc OJ. qr.vncr.h tp . The righbl o! either party hereundu. !D:"Y '?e ...,..;gne<~. in whot.. o r in part o.nd the t>roviaiom berea! ahA!I ex· 
lA!od to the beira, <:1e<:ulora, odmioulratora, AJ~ra. and .....,guo, but DO ChAngo or divu1o o 10 O"""'""'lttp o l the land. reolel.s o r royal oeo. howevet AOCOmpwb.od, 
oba.JJ opc.-. te to ~" the obligetioos o r dim.ini.oh the f"i&bla o l J..eo:>ce· No ch~o or division in the OWDerahh> o f the Land. ""'tala or royal ties, however IHXO<DpluJ>. 
ed. ahall be binding upoo r.- lor any ~ ADd ahaU DOt imp&lr the eflec:OveD<SS ol any payme.ot theretofore made by Le- )0 (i.rTmp.,ctivo o l wbether ~ baa 
~th<r acwal o• oor>.>truct>ve lr:Dowledge thereon until .irly (60) d aya alter auch peooo aoquinnc any i.Dt.enal b ... fumiahed r.- w;th the io5trumcnt ot ioalrumcDla,. 
o t oen..6od copiee thereof. conotitutiog ble chain o l ti Ue from the original Le<!oor . lD the event o l an &.'WI(Dm<!<lt o l UU. 1- aa to a ~gated portion ol the Lo.od 
covuod by thiot )......,, the r=lel.s payable bercu.ndeT Ahall be a pportioned a.s betw.>en tha """"raJ lea_~ld owners, ro~ly, oooo.UU., 1o the &~rUoo a rea o f .... ch, and • 
defa ult io ru>W payment by one ~ oba.U not allec:t the ri«hla o l other lt.'~Udlold o..,ef'9 Mramder who m...ke d uo P"l)'lDalle o f n:ntals. An .....igumeot o l lhio ~. 
Ia whole or in part , oball . 1o the ezLe:o t o f ouch " "igniDGDl, noli~o a.od di!!Charge ~ ol aU obliga tions he~der. 

11 . Force MaJeure . x- a!Jall DOl be li&ble for any delal.! iD ile performance o f any .coven&nt or oonc!Jboo ber-.uoder, up.-- or implied, o r lo r to l&l o r 
partial oooperfoi"'Q1Ill)(le thereof, due to force m ajeure. The ten:n 'Ioree m&J<Uro" , u oY>Cl be,..,m. ahaU c:>ean any OI"C\.flDDI.&Dce o r any condition heyood the control 
o l r-. J.DCludLDg but oo l lu:aiLed lo ucla o l God and act:iono o l the element.a; a ct.s. o f the public e>cmy; o tri.l:.,. : loclcout.a: Oo<ldcknbl· lows, acta. rulce, n:gulAbooo 
and ordera o f leck•al, lfla lA! or municipaJ gowmma>te, or o lbccrs or ageot.o thc....of; lailun: o l tro.n5poruoon: or tbe u.baustioo, unav.;;L.bility, or c!Wya io o..Lwry, 
o f any pmduct, Lobor, ...,,.v;.,.. or mAterial. U t- i.• .-.,qui.-..cl lo ~ drill.i.ng or """"'r\cing or prod~ operaliono DO the 1-....d p.....W...O by lor:e mAJ...,~. 0,., 
until t'\lch time .... trueb lo roe majeure io t<orminalod a.nd lor a period ? I o10ety (90) dayo al ter 8Uc:b lA!rmlllAtioa. each and ev•ry provit<ion o l thiA 1 ...... tha t mi,ct>t 
ope<AlG to l e rmin•le II ah all be ouapeudad and th1.0 letvoe ~ cont.J:Duo lD luU force and e.lfect du~ o:ucb ~DO period. lJ ..ay period ol ~on oocun 
clwi.o, the pnma.ry l.cnn, the limo th<reof aball be a dded lo a tch k rm. 



17 . Shut-in payments , as herein pr ov i ded , shall not maintain this lease for a ctP.ulc.Hi ve 
period in excess of three ( 3) year s from and after the end of the primary te~ hereof . 

18. Thi s l ease i s fur the r s ubject t o a Let ter Agreement of even date by and between the 
named part i es her eof . 

IH WITNESS WHEREOF , t hi s i nstrument i s executed the day and year first above written. 

_First Nationa l Bank 
the Anne W. Meeker , 
Guardian for 
A/C 2951 & 1 

BY :~~~~~~~~~--~~~~----
fJ2951 

ss 

CORPORATION ACKNOWLEDGMENT 

THE STATE OF TEXAS, } 

cou ' TY OF TARRANT 
BEFORE :\IE, the undersigned, a Notary Public in and for said County and State, on this day personally appeared 

E. F. LAWSON , JR., Vice President & Trust Officer ' 
known to me to be the person a nd officer 

"v;J"'"'co no..,..._ : .. _ •• \.. ...... ...!l- - ..l 

-· :(;· 
. :.:; ... 

of 

FOR Sll£ IY STAffORD· LOW DO H CO. fORT VIORTII 7101T 
T~• St.:. ntlard P'orm 

A U~tr1i!icat~ of Rocord-Cius 1 

County 
0
:.: ~~-~~~~~~~r~~: ... ·-···· .} I, ... .. !:/\J:~~!~J>. .. /\~!J~~_:£ ..... . . , Clerk of the 

· ·d Co t do hereby certify that the foregomg ..... lnS-tr.ume..n.t ............................ . 
County Court m and for sa1 un y, . . f·1 d fo 

of Mar.cb. ............ l9 ... J9., with its certificates of authentication, was 1.e r 
datecL .... ls.t ........ day ···················· ), 9 79 at9.:.0.0 ...... o'clock.A- ......... .M., and duly 

ff. th 2 9. t-h day of ..~.fay --·············1 · ·· ··• Record in my o 1ce e ....... .. ~-. ····· -·····- · · · DEED ......... Record 
Recorded the ... JQ.t;:.h. .. day of ...... ...... .M.ay ...... ·-·-······19 .. 19., at.lO.:.il&'clock. ... A-... M ., m......... . 

. . V 1 375 on Page ...... l63 ..................................... . 
of sa1d County m o ············· · ·· ·················· . . p 

d th 1 f the County Court of said County, at offtce m ...... e.co.s . .,.. .................. . 
WITNESS my hand an e sea o 

Texa-s, the day and year last above written. CATHERINE A.$.J::l.1~X. ............................. Clerk, 
···-····--·-·----------------------···· 

BytfJ.Mv.:o ... tJidf~.rJI:r:2. ....... Deputy. 

(Ri _l lie r ppmaE) 

County Court, .......... ~~-1?-~.~-~---······ ······· ····· ··-·County · 
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WHEREAS. on the 1st day of March 1979 , a certain oil and gas minmg lease 

was made and entered into by and between First National Bank of Ft . \.Jorth , Trustee of the Anne 
W. Neeker , lind Trust and First National Bank of Ft . Worth, Guardian for Anne ,Lessor 
W~ndfohr Meeker, lind . . .. . . . - and Chalfa nt. Magee & Cli fton. Inc. Midland, Texas. Lessee. covering the following described land in the County 

••• • • • ••• 

of Reeves and Stale of Texas. to-wit: 

East One-half (E/2) of Section 28 , Block 56, Township 3, T&P RR Co. Survey 

Said lease bei ng recorded in the office of the County Clerk in and for said County in book37~. 
page /~~.and 

Whereas, The said lease· and all rights thereunder o r in cident thereto are now owned by Chalfant, Magee 

& Clifton, Inc. 

Now, Therefore, for and in consideration of One Dollar (and other good and valuable considerations), the 

receipt of whic h is hereby acknowledged, the undersigned, the prese nt owner of the said lease and all nghts 

the reunde r or in cident thereto. does hereby bargain, sell, transfer, assign and convey all rights, title and interest 

of th e origina l lessee a nd present owner in and to said lease and rights thereunder 

together with all personal property used or obtained in connection the rewith to 

HNG Oil Company and its successors and assigns 

And fo r the same consideratron, the undersigned for itself and its successors and representatives. does 

covenant w ith the sa id assig nee its successors, or assigns, the Chalfant, Magee & Clifton. In c. is the lawful owne r 

of the said lease and rights and interests thereunder and of the persona l property thereon or used in conn,ection 

the rewith; that the undersigned has good righ t and authority to sell a nd convey the same, and that said rights, 

interest and property a re free and clear from all liens and incumbrances, and that all rentals and royalties due 

and payable the reunder have been du ly paid and that the undersigned will warrant a nd defend the same against 

the lawful c laims and demands of all persons whomsoever. 

In Witness Whereof. The undersigned owner and assignor has signed thi s instrument as of the 2nd day 

of May , 197 9 

THE STATE OF TEXAS. 
COUNTY Of MIDLAND 

Ass ' t-

CHALFANT. MAGEE & CLIFTON. INC. 

CORPORATION ACKNO\VLEOG \UNT 

SHORE ME. the undersrgned. a Notary Pubhc in and for sa rd Counly and State. on thrs day personally appea red ________ _ 

whose name is subscrrbed to the forcgomg mstrument and acknowl~dged to me that the same was the act of the sard Chalfant. Magee & 

qift~n:}ri~ . a .1=orpora tion. and that ne executed the same as~he ac t of such corporation for the purposes and consideration therem ex· 
/ . ~·,\ • ..-;J ) I,, 

/ jre}~'st'a'nd'l~li~capacity therein stated : · 
: ~., ~·· .- ... -~ ;..' .Jx. ,( > . ..._. 

... . ,. ': ~. 1' ' t.. ' ·..... 2 ' : 

::-~0 / -.-',~I_V:E,~'\.1~.'?~~ ~}HAND AND SEAL OF OfiCE thrs the nd . day of May 
; :0: " ,;. . ~~~- : ,.c: 
• _.. . • • ' { ~ "J • - . 
~ . I.' \ .. :;;• · . ;. -;.; ·.. · . ./* .. .... J,; :.. 

. ~ :;>-~·:. /f..-:. or; .~ ••• A.·.~ 
~· "' ·., " .. · .. ... ",· .. ........ ·o, · 

'•,,. ,. ;1}1) \ ~\ .. · 
• ~ ~ : I I • I t • ::-. • • \ • 

1 y Commission Expires: __ b:!:..._-..:;2.:__(f'.:...__-__:c?o;._ ___ _ 

. Janice F . NcPherson 
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DIVISION ORDE 

W HEREAS, CHALFANT, MAGEE & CLIFTON, INC., Midland, Texas 79701, hereinafter called "lessee", is the 

owner of that certain oil, gas and mineral lease, dated ____ ___;_M_:a:...;.r-=c...:...:h___.:._l ____ . 1971._, recorded 

• 
volume ·3 7 5 page I (p 3 , of the ~ records of ___,~__.:R~e::..:e~v~e:.:::s:._ ____ _ 
County, Texas, 'covering the foll owing described land si tuated in said County, to-wit: 

East One-ha l f (E~) of Section 28 , Bl ock 56 , Township 3, T & P RR Co. Survey 
• ·-

• 
WHE REAS, it is the desire of the undersigned to st ipulate with the said lessee as to their proportionate share of the annual rentals 
in lieu of commencement of drilling operations which may accrue and which said lessee may elect to pay under the terms and 
provisions of said lease . 

NOW, THEREFORE, in consideration.of the premises, and ten dollars and other good and valuable consideration, the receipt 
and sufficiency of which is hereby acknowledged, the undersigned stipulate and agree with the said lessee that paymen t or tender 
of annual rentals in lieu of commencement of drilling operations (which may accrue and which lessee may elect to pay) to the 
foll owing in the amounts specified, or to t heir credit in the depository specified in said lease or below, opposi te the name of each 
of the following, will protect said lease and continue the same in full force and effect as to the interest of each of the undersigned, 
who certify as to thei r interest only, to-wit : 

PAYEE 

First National Bank of Ft. Worth, 
Trustee of the Anne W. Meeker, lind 
Trust and as Guardian f or Anne 
Windfohr Meeker, lind 

INTEREST 

l /6 

AMO UNT 

$53 .34 

DEPOSITORY 

First National Bank of 
Ft . ~lorth 
Ft. vlorth, Texas 
Acc t . 

For the consideration above recited each of the undersigned do hereby ratify, confirm and adopt the above described lease in 
all of its terms and provisions and J o hereby lease and let to lessee the lands covered by said lease, subject to and in accordance 
with all of the terms and provisions thereof. 

This agreement shall be binding upon the undersigned, their respective heirs, successors, personal representatives and assigns and 
shall inure to the benefit of lessee, its hei rs, successors and assigns. 

IN WITNESS .WHEREOF, this instrum ent is execu ted this _ ___;l~s;_t ___ day of ____ M_a_r....::c_h _______ ·, 197 ..9.._. 
·. ~ Q . ,, ,. .:: · . 

. . .. .,...; . .• ·:· ··:.·· .. : .r'l' .. 
• .. ' )'1) ,.,. ... \ "?/'/ · •. ' ,;? · . 

• I ~--/ ~ • ( I . 
J ~ -\ .... • • ' \ . 

:'-:,&:~0 . ·' ~ 1-; \ Worth, Trustee of 
d a's Gua+dian 

~~,~-.~Ji£·,Jiffjt> 91~A,Jv) 
· .. ~ ~. . .. · .. \ ... ' : . .... ... "\ .· 
· ' - •: 'I 'I 1\..:r-fuSt-G:~ICC!-Tru!t Admlnlslrottvo Ot:!ccr By: 

... • 

~~-- · 

CORPORATION ACKNOWLEDGMENT 

THE STATE OF TEXAS, } 
COUNTY OF TARRANT 

BEFORE ME, the undersigned, a Nolary Public in and for said County a nd Slate, on this day personally appeared 

E. F. LAWSON, JR. , Vice Presiden t & Trust Officer 
, known to me t o b e the person and officer 

whose name is subscribed to the foregoing instrument and acknowledged to me lhat the same was t he act o! lhe anid 
. FI RST NATIONAL BANK OF Ft . Worth 

a corporallonP~dJ.hat he executed the same as the act o! such corporation ! or the purposes and consideration therein 
,....~ .... • -... .. .... ' , .. ~ 

expre~~:· and in 'tlu;'(~pacity t her e in slated. 

6: .CIVE~ \UNDElf:J\IT HAND AND SEAL OF OFFICE this lhe c?.s11 day of -Mer~ A. D. 19 79 
: ,--:.-::_ •.. • - : c:- _ /', ": Aprl.l -:--::\ ·-~ · ~"s r~ _:"-;: 4._; ,0_ -t.r.e L:tt:-tC7::/f..) D::la~ne Gotcher. Notery P'ubllc 

MY co;:,.;,\t5SIQ, ( r.A?lR..I1,·q:~T06f..~ 15. 1.919 I Ull cJol( LOun!)l. I exas 
,· ..• !. . . · · · Notary Public in and ! or Tarran t County, Texas. 

--~~~.i~~~·;·.: ·. ' ' My Conmission Expires : October 15 , 1 979 

known to me to be the person __ whose name _ subscri~ed to the forego ing instrument, and ack nowledged to me 
that _ he _ executed the same fo r the purposes and consideration t her~in exl?r~ssed. 

,__, 
Given under my hand and seal of office on this, the __ ;....-__ day of __ .:___.:... __________ _ 

(SEAL) 

' r .. 

Notary Public in and for ----- -------

• A .D. 197 _. 

County, Texas 



~ 
'\} 

'\t-
'-J .. . 

-r"'/ 
",> 

. I~~ 
,, 
·~ () 

I • .. 

•, I 

-.. 
. -

~ 

•: . 

; . ~ .j 
.. .... I; 

,J 

' l 

', , / ' I . ,. 
• . I 

: .,,. 

; I 

: ''' 
• • J .:, .... , . .. . ' 

.• i·l 

Tim sr AH .. vi' ·~ t.>.:;...s, 
Counly (J { nee~~q~ 

a· ~ ~ 0:: . 
o ~! u : 
UJ : 
0:: ~ 

~ 0:: 
0 

<..) 

q u.. 
~ i 

0 .,.; 
~ -- ~ -~: u.. 

~ 

0') 
r--
0') 

<T\ 
c..l 

>-
<::!: 
:E 

~ 
.. 

Q ~ -~ ~'\) w ~ 

~ => i 
<..) : 

~ 
i 

i 

Court o{ sa it! Coun t;- d,f} ~rchy ccrtif y tJat: ':c f , .... p )ing i st:rumc-:~ t of "'Ti:ing ~:ttcd thc....ls.t.. 
d,ay of ····-···-···-···-··--Ma.r.ch.- -.·--··- ·· A. D. -19 7.9. . hits ce ::Ii ·: ted ::: ut1lcoti.:r.tiou wa~ 
filed for r ecord in r.ty office the .... -f.9.J:J:}.-... -... -. ~ ;; :· c • --~'1?.Y_·-... -... -... -... - . .A- D. 19.7..2 .... 
al _ _ .9._: .. QO .. o 'clo::k ... A..,.llf .. and d uly r~ :orci.· ~ .··.i ... 3 O.t.hcby uf ·--.t1.a,Y. .. _____ , ____________ .. ., 
A. D-19 ]3... .. a t .J_Q_;_Q.Q ... o'cb c k .... A ....... .l\t i:l ~h.; .... J!.EEJ). ____ re: ords of said county in 
volumc __ J.]_?. _______ .,on p?g'! .... - ... 1.~_,5. __ , ___ _ 

WI"fi'i"'ESS my hand ar:d lh .! sc::l of the Cou.nty C~ u:1. cC J::iJ OJunty at offi ce in Pecos, 
l'exc£s Qn the d a te and. yea.r last above written. 

CA TifELli.tVE ASHLEY 

Cloc~ Co:c"ty .CO~ T~ 
By_· r.fJ.u/1, > 0/J (\ I · . {7 

... ... '. 
(Billie JO Freeman) 
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S r n Jnion Exploration Company 

July 22, 1980 

General Land Offi ce 
Oil and Gas Di vision 
Austin, Texas 78701 

Attn: V. C. Morelle, Att orney 
Lega l Department 

Dear Mr . Morelle: 

Re : E/2 of Section 28 , Block 56 , 
Tsp . 3, Cert . 5165 , A- 5696 
T&P Ry. Co ., 320 Acres 
Reeves County, Texas (fil e 151374) 

Thank yo u fo r your letter of July 21, 1980, covering t he capti oned; in 
accordance wi th your request, please f ind enclosed copi es of oil & gas leases 
covering the Meeker Lands . 

If you need further ass is tance, please advi se . 

RCN/dh 

Enclosures 

Yo urs ;ry $ / 
-;?.~ 

R. Crai g Niel sen 
Land Ma nager 
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August 15, 1980 

Southern Union Exploration 
Suite 400 
Texas Federal Bldg. 
1217 Main Street 
Dallas, Texas 75202 

Attn: R. Craig Nielsen 

Re: (4) Undivided Interest Free Royalty 
Oil and Gas Leases 
M-82414; E/2 of Sec. 28, Blk. 56, 
T-3, A-5696, T&P RR Co. Survey (file 151374) 
Reeves County, Texas 

Gentlemen: 

I 

The copies of Free Royalty Oil and Gas Leases, affecting the above captioned 
tract, have been approved and filed in our records under M-82414, towwbicb 
mineral file number.you should refer to in all future correspondence concerning 
these leases. 

Sincerely yours, 

Bob Armstrong 

By: V. C. Morelle, Attorney 
Oil and Gas Division 
Legal Department 
512 475-4246 

VM/di 
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WELL STATUS REPORT 

OPERATOR:....____lo.~::...\:uiJJL.I.t.<d~~...L.L...J::i"'::.Lc...:...Nt__~U::..:.L.i/v:~,:.....J\h~v-h~7~D:......:~--~rl~/'__;4:£..£_z/....!..,,...,::::IJr~v::._.._ _ _ ___ _ 

f STATE LEASE NO. _______________ FEE R.A .L. 

OFFSET, APPROX. ____________ FT. FROM STATE LEASE. ____________________ __ 

LEASE j) l~ eKe r WELL No._.;./ _ _ 

FIELD NAME dJ,. /r~, Sp"~ljlJt ltzw11r e_ WILDCAT __ coUNTY £ e u e ~ 
REPORT NO. / SPUD DATE ~~-r ?o DRILLING DEPTH'----~/....:lt~c:J_,tf'------

COMPLETION DATE __________________ TOTAL DEPTH~-----------------------

PERFS _______________________ 1ST COMPLETION: YES __ NO _ __________ _ 

BA/ jrnh/ gs 

2-25-75 
INSPECTOR 

DATE duu- kS 1- }..{, / ~ /tJ 
/ I 
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Exploration and Development 

Lease Status Report 

DO NOT DESTROY 
DATE NAME 

0: Mineral Acctg. /t?_--::g(j-?o R:V".PHIPF$ 

I. F. No. )' 2= {//. 

ease o/~ L ;;2 ~ T-~ !1dsf;~ nJJ 
ounty ~ 

pera tor 5tJuft.r!t f;,t ;Jf PY/'1 G · 

Effective Date 

] P & A (Last Well on Lease) ----------------

~First Producing Well on Lease /0 ~ 1-2 --gO 

] Commingle Production. ____________________ _ 

J Unit & Pooling Agreements ________________ _ 

J Amendments to Units _______________ _ 

J Other: Note Be 1 ow __________________ _ 

~\Jillr/) 
\0 

:orm 11 /73 





........, I , r"rf lfj I ,.- /(- c G "-"" (I I I- I I • • "c. ,.. ~. 
~IS APPLICATIOO MUST liE FILED IN DUPLICATE IN THE APPROPRIATE DISTRICT OFF ICE. -,

7 
;,/ FORM W-1 'l{V 

r-Y' / f .vV.. 1/ 1/ 81 
r-- · I RAILROAO COMMISSIO" OF TE XAS c 2:',','"-1 

'-"- ~::-• ....:·,t ..... " ••c "' ""''/»,•"rJ''):!"- ' 1 ~~!,!•,111_;'o;:! b on ~e lr • ld • . OIL AND GAS DI VISION 0 11d"u • e" tn Re_,,., n• tctM d, {d_ z._~<L/6 
---- ·-- - - -----!- 7. 1UI:C D a tr1C'I 

\PPI.ICATION fO il PEII\IIT TO UIIILL, DEEI'E'i. I'I.LG ll \ C". OH fiE - ENTEfl 8 
Check eon" [X ORll.l. u DEEPI!H (Below Ce • ln&} 

I . OpereiOf 

Southern Union Expl. Co. of TX 
2. Addreu (lncludift& CIIJ end Zlp CoJ• ) 

Suite 400 , Texas Federal 
1217 Mai n Street 
Oallas , Texas 75202 

Bldg. 

uc-~0 ]f. J 

a.c-,, 
Reeves C PLUO SACK 

Meeker 2 
S. Location (S•c., 8111 •• s.,,..,,,, 10. N~-~rr.., ....... .,. Ae1• • In 

Sec 28 , B 1 k 56 , T3, T&P RR Co. t../3lt! unuuod T~" 

10 Sou t heas t ;1,•••n.c" ,,_ Proro••" Loc•ll-
'· Thh we ll h toM l~•r·d --- ••I " ' 1\eere•t L•••• er Unu Litle 

l I • FOI'al P-l (Or aeruletlon fhpOtt) In B • ect ()p• ratltf N am a F'UI'd' 

YE S C N O C Cln• trve:uon (2) Oft b.clc • tde.) 

0"""100"-~ o '1 Q · ~ .) 1980' 
Hf'ar• • • Po• t Offle• or T-n. C ) C) 198 /1-;l,.l-;T"'••"'••"'o"',:!:•f,.:Z.-------l 

3800' 
f-------------=----------,-.,--,.--=E:::Ac.=CII PROPOSED COMPLETION / 

REFER TO INSTRUCTIONS ON BACK SIDE. R EA D CA;;'i F UL-L Y AH D F_!J RH IS H CD~PI,_E:ft DATA . 
14 1$. 16 17 . 11 . 19, 20. 21:=.:--.:.,--:, :-, ,-r----:,:-,---

JI'IELD H'AM £ (E• •C'IIJ • • • hown on R. R . C, 
Pro re tlon Schl'dule lncludlna R• • •,...olr II 
eppllc•bl~ .) II Wlldc•t, u • t•te below. 
One ~~:on~ per ltne. L l• l • II ~~:on• • for which 
• peru~lt I • a ou,ht. 

Southeast Orla (Delaware) 

Coqtplotlon 
o~pth 

3800' 

C ."J - ~ 7- & I 

None 
467/ 
1200 40 

/ 

40 NO \ 
Rocu .. .c [:: 

1867' Rulel720 

~ ...... •L, 
RuteJ7 2C 
Recvll r l 8 
Rule )72 

1 4. PERPENDICULAR LOCATIOS FROJ.I T ti O DESIGNATSD - _A _ , ~ 
A . Lo•u Lin,. 1980' FNL & 1980' FEL fJ//J : .Jj "/ ~ 

_ j;'l () ~ 2S, (e) h thl• •~llbof"• al.lbject 
... {::) to Sti R J6J 

(b) It •ubt•'"' zo s • R J6, ,.., 
F...,. tt·f been 1114-d 1 

Y•• ~o 

c~ 

B. St.an"lf Linu " ~ '• .. J I 
~ '2". ~~;::..Itt Yti C~~~~~~=t~::i. NO~ r• ~~~!;,~•rd YES (Au•ch NO ( X' 

1 ~0 ALLO•ADL& • ILL 0: ~:~::~~:::.~:~.7~ «h don n•t h o•o ourtoel•n• owl•~:·.::,~~~ 
to o·~•·•c. ott '"'"' • ''' ••n •· \ltu•re CCMrw!u••l<'ln 1'\i.l•• .Jo no1 •l"'•el.l,. •utfoc• c•••nc •I"C(u,,. • 
o•nll,lt wUI b<t fti'C"I'IW r'f '. cvnt .. c! T ........ ,., o ..... topmeot BCNird, Aw.hn, T ...... 10 aae•r1•tn 
~~ df!~ wh..!!._h_!r••"' • "•' "~' M_,o;.:••:::••::.•:.:••:;:d;_ ____________ .J 

•• v ARK• Changing operator name from the Southern Union 
Explora t ion Compa ny to the Southern Union Expl . Co . of TX 
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WELL STATUS REPORT 

STATE LEASE NO._r ______ FEE __ R.A.L. ---FREE ROYALTY ___ _ 

OFFSET, APPROX. ______ FT. FROM STATE LEASE. _________ _ 

LEASE Ill~ e.~er WELL NO. / 

F IELD NAME (/Jr/tJ S"tP ~sf 1/'J-c fuuttl/'t' WILDCAT __ COUNTY Re e C/ e ~ 
I / 

REPORT NO. ..2 spun DATE S/ t1/fo DRILLING DEPTH. ________ _ 
I / 

COMPLETION DATE 9/1. v
1
L_ .f' V TOTAL DEPTH J,' 7 I .. ~: f P-#r k OJ, (_ !,-/, 

1 

PERFS 4S" ?~ 1 d 5,5"9 t, 
1 

1ST COMPLETION: YES NO _____ _ 

POTENTIAL/TEST: OIL~/1101 ;..~ez GAS D&A. __ _ 

REMARKS' I ~e d ~'1 ~.s-It '- l)_n-b_ f iuf ~/.>'~J> 0 & u' i ) 
t1J,Jii64- Co~lmct=- wui~~Jii- tiz1J11 1 t<1/o- fJL ''7 ./u/,/' R t5Ste e 

?o s- ) ? ~:J , £,' J 

I~ :1 .c 

BA/ jmh/ gs 
INSPECTOR 

2-25-75 
DATE douem fee /5, / !f'cJ 

> 
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f16.A...ll1'" 
~;t.L/ LEASE STATUS REPORT INFORMATION 

~ lea s e in itial and pass on to the next person 
Jn the 1 i s t. 

Initial: Date: 

l. Paul Adkins OA- 'i.o/11 
2. ~~ ~ '/P/YI 

SAUditor 

3 . 73~~ 
Oil Aud i tor 

&~ 1-UJ-~/ 

~~ . [3i lly Lancaster AL f-1v-K) 

temarks : 
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ENERGY RESOURCES 

\~ELL / LEASE STATUS qEPORT I~lFOR'1ATI ''l:~ 

TO A;~~~ FR0:~...,..£5~~~------:---
D.l\;E Acn-~ITI.'\TED /o~ 3 c £o DATE "AITwN COMPLeTED // vfl / 

ORIGINATING SOURCE& e.~riif* OATA SOURCE ..L.tt~~-=-=c_=--·------
NAME OF OPERATO~~~~ fj,R/. ~~~ __ OPERATOR NO. _ _ _ _ 

RRC DISTRICT OJ' ~~i:::d (,{(J.ar!.!<..~IELD CODE ____ _ 

LEASE 'JJ7M.,{~ LEASE NO. OR HELL ID NO. e<<;;/ </8 
,(? 

+-1-- ____ _cournY (C' < --r-<-J OI L WELL c;g] GAS WELL D WELL NO . 

COMPLETION DATE / 0 - -r -r ,. <;(o DEPTH 3} I -N 

POTENTIAL <6r/ t 0 f ( r<J f3-W 
' 

G.L.O . MINERAL FILE NO . :f;.2l.,L/<L.. 

DR ILLING PERMIT NO,_,_. ________________________ _ 

OTHER INFORMATION --------------

REPLY ~ /"' 

DATE OF INITIAL PRODUCTION __ _.,.~~g'g::......LL'~-------

GATHERER OF CON DENSATE/ CRUDE 0 I L ----:>~.L---~-=-==-------=--.;~-=q.~---­

OTHER INFORMATION - - -----=-----------------

PRODUCTION I NFORMATION 

PERIOD GAS PRODUCTION (MCF) CONDENSATE/CRUDE OIL PRODUCTION (BBLS) 

ER-1 10 
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Apr1l 27, B~l 

General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

Southern union Ex~ lor•t1on Co. 
121 / hai n Street 
Suite 4fJ0 
Dallas, lexas 75202 

RE: Statu Lease ~-?J2ll14 
Hueker i'l 
Orla S£ (Delaware) F1eld 
Reeves Courrcy, Texas 

Gentlemen: 

In accordance with the provisions set forth in our Oil or Gas Lease Form and/or 
the statutes, we ask that you furnish this office with a copy of the Contract 
covering gas sales from the above lease. 

The Contract is needed by this office in order to conduct an audit of your gas 
royalty reports and payments. 

In addition to furnishing us with a copy of the Contract under which the gas i s 
sold or processed please complete the attached "Gas Contract Brief". 

If this Gas Contract covers more than one lease and/ or mineral fi l e number, one 
brief and copy of the contract will be sufficient, but the specific General 
Land Office lease and/or mineral file number must be noted in the appropriate 
spaces provided in the Contract Brief. 

This information is needed by this office at your earliest convenience . 

Sincerely m· ' 
~L (-1:_ ..-A P 
H~~)'T. Finnell, Supervisor Gas Contracts 
Resource Accounting 
Telephone No. 512- 475-4541 
HF/glc 
Enclosure 
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See Addressee list 

Dear Interest Owners: 

Ap ri 1 7 , 1 981 

Re: Meeker #1 Well 
Section 28, Block 56, T-3, 
T&P RR Co. Survey, 
Reeves County, Texas 

Please find enclosed duplicate originals of the Division Order 
covering the captioned well . If the interest assigned to you on the 
reverse side of the form is correct please so signify by dating and 
executi ng one original returning it to our office. 

For those parties for whom we have not shown an address we would 
appreciate your inserting the proper information so that production 
checks can be mailed in a proper manner . 

Upon receival of an executed Division Order your interest will 
be placed i n li ne for immediate payment. 

RCN/pc 
enc 

Yours truly_' / . 

7T·~/~ 
R. Crai;('Nielsen 
Land Manager 
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The State of Texas / 
General Land Office 
Austin, Texas 78701 
Account M-82414 

Mr . L.H. Meeker 
6000 Camp Bowie Boulevard 
Fort Worth, Texas 76116 

Mr. James J. Meeker 
c/ o L.H. Meeder 
6000 Camp Bowie Boulevard 
Fort Worth, Texas 76116 

Mr . Charles Roeser Meeker 
c/o L.H . Meeker 
6000 Camp Bowie Boulevard 
Fort Worth, Texas 76116 

ADDRESSEE LIST 

Lawrence Hill Meeker and the First National Ban k of Fort Worth, Texas 
6000 Camp Bowie Boulevard 
Fort Worth, Texas 76116 

The First National Bank of Fort Worth, Texas 
Trustee under the Will of William Wade Meeker, 
deceased for the benefit of Anne Windfohr Phillips 
Post Office Box 2260 
Fort Worth, Texas 76113 
Attention: Trust Department 

The First National Bank of Fort Worth, 
Texas, as Guardian of the Estate of Anne 
Windfohr Phillips 
Post Office Box 2260 
Fort Worth, Texas 76113 
Attention: Trust Department 

HNG Oil Company 
Post Office Box 2267 
Midland, Texas 79702 

Sunmark Exploration Company 
Post Office Box 30 
Dallas, Texas 75221 

Mc Kay Oil Corporation 
Post Office Box 2014 
Roswell, New Mexico 88201 
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SOUTHERN UN I ON EXPLORATION COMPANY 

DIVISION ORDER 

TO: SOUTHERN UNION EXPLORATION COMPANY 
SUITE 400, TEXAS FEDERAL BUILDING 
DALLAS, TEXAS 75202 

The undersigned, and each of us, certify and guarantee that as of the effective date set out below we are the legal 
owne rs of the interests set forth opposite our names on the reverse side hereof (or on the schedule attached hereto) and 
warrant title thereto and certify that we are entitled to payment for minerals produced and/or purchased by you under your 
le~e or purchase contract from...}Yell s now o r hereafter completed on the following described lands in ________ _ 

Keeves County, 1 ex as : 

Meeker #1 

NE/4 NE / 4 Section 28, Block 56, Township 3, T&P RR Company Survey. 

Effective as o f first productj on and until further written notice, you are hereby autho rized to 
give credit and make payment of proceeds of production attri butable to the interests as set forth herein on the reverse side 
he reof (or on the schedule attached hereto), such payments to be made in accordance with and subject to the following 
condi tions: 

1. It is agreed that the price to be paid for production attributable to the interest of each of the unders igned shall 
be the wellhead contract price applicable thereto, or, if there be no wellhead contract, the price be ing paid by Southern 
Union Exploration Company (hereinafter called "Company") to working interest owners in the fie ld for production at the 
well of like quality, press ure and volume . 

2. Payments shall be made by check payable to the person(s) named herein on the reverse side hereof (or on the 
schedule attached hereto) and severally in the proportions indicated, mailed to such person(s) at their respective address­
es as shown each month fo r deliveries during the preceding month; provided each individual payment to be made hereunder 
may be withheld until at least Ten Dollars ($10.00) has been accumulated to the credit of said person. Company is author­
ized to deduct from proceeds due and to pay over any taxes at any time applicable to the respective interests o f unde rs ign­
ed in production or in the lands above described, which are to be deducted by Company or which may be o r become a lien 
on production or on the lands above described or for which Company may be contingently responsible, accordin g to all 
applicable l aws , valid o r asserted as such, and the regulations, valid or asserted as such, by official s charged with their 
enforcement. 

3. In the event of any adverse claim or di s pute arising at an y time concerning title to said land or to production 
therefrom or concerning the ri ght to s ha re in the proceeds from the sale of production, Company is authorized to withhold, 
to the extent which it in good faith deems necessary for its protection, the proceeds accruing from production or purchases 
hereunder, without interest and without liability (except as a stakeholder), until indemnity satisfactory to Co mpany has 
been furnished or until s uch dispute or claim has been settled to Company's satisfaction. Each undersigned party, a s to 
the interest of s uch party, respectively agrees, in the event suit is filed in any court affecting title to the lands above de­
scribed or production therefrom, to indemnify and save harmless Company against any and all liability for loss, cost, 
damage and expense which Company may suffer or incur on account of paying said party pursuant to this o rder. 

4. The undersigned severally agree to notify Company of any change of ownership, and no transfer of interest shall 
be binding upon Company until a proper transfer order and the recorded instrument evidenci ng such transfer, or a certified 
copy thereof, shall be furnished to Company. T ransfer of interest shall be made effective not earlier than the first day of 
the calendar month following receipt o f s uch notice by Company. Company is hereby relieved of any responsibility for de­
termining if and when any of the inte rests herein set forth shall or should revert to or be owned by other parties or shall be 
otherwise affected o r changed as a result of the completion or discharge of money or other payments from said interests or 
as the result of any o ther event, and the s igners hereof whose interests are affected by such money o r other payments or 
such other even t, if any, agree to give Company notice in writing by registered letter addressed to Company at the address 
shown above, when any such money or other payments have been completed or discharged, o r when any such event shall 
have occurred, or when any other division of interest than that set forth above shall, for any reason, become effective and 
to furn ish transfer orders accordingly, and that in the event such notice shall not be received, Company shall be held harm­
less in the event of, and is hereby released from any and all damage or loss which might arise because of, payment pursuant 
to thi s o rder. 

S. This o rder shall become valid and binding on each owner named herein as soon as signed by such owner, regard­
less of whether or not all such named owners have so signed, and any assignee of. or successor to Company is authorized 
to give credit and make payment pursuant to the terms and provisions of this o rder. 

EXECUTED this ___ day of ------------------- · 19 ____ __ 

WITNESSES: OWNER(S) : 

INSERT DATE OF EXECUTION. SIGNATURE MUST BE WITNESSED. WIFE (OR HUSBAND) OF OWNER MUST ALSO SIGN. 
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DIVISION OF IN TEREST 

CREDIT TO: PERCENT AGE: 

The State of Texas 
GENERAL LAND OFFICE / 
STEPHEN F. AUSTIN BUILDING f\ 25% 
1700 NORTH CO~GRESS AVENUE· R · I · 
AuSTIN, TE.XAS 78701 TAX I. D.----

L.H. (Lawrence Hi ll ) Meeker 4.583334% R.I. 
as his separate property 

James J . Meeker, as hi s 4.583334% R.I . 
separate property 

Charl es Roeser Meeker, as his 1.145833% R. I. 
separate property 

Lawrence Hi l l Meeker and the First 1.145833% R. I . 
National Bank of Fort Worth, Texas 
as Co-Trustees under the Will of 
Wi lli am Wade Meeker, deceased for 
the benefit of Charles Roeser Meeker 

The First Nat i onal Bank of Fort Worth , 1.1 45833% R.I . 
Texas , Trustee under the Wi l l of Wi lli am 
Wade Meeker, deceased for the benefit 
of Anne Windfohr Phi lli ps 

The First National Bank of Fort Worth, 1.145833% R.I . 
Texas, as Guardian of the Estate of 
Anne Wi ndfohr Ph illi ps 

HNG Oil Company 5. 0% 0. R.I. 

Southern Union Exp l oration Co. of Texas 45.0% w. I. 

Sunmark Exploration 19.0% w. I. 

• •• McKay Oi 1 Co rporation 11.0% w. I. 
• • ••••• • 

P. 0. ADDRESS: 

General Land Office 
Austin, Texas 78701 
Account ~1-82414 

Post Office Box 2267 
Midland, Texas 79702 

1217 Main Street, Suite 401 
Dallas, Texas 75202 

Post Office Box 30 
Dallas, Texas 75221 

Post Office Box 2014 
Roswell, New Mexico 88201 
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May 1, 1981 

General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

Southern Union Exploration Company 
Suite 400, Texas Federal Building 
Dallas, Texas 75202 

Aftenlta•e LAasaraig Nielsen, Land Manager 
RE : State Lease M-82414 

Meeker 11, NE/4 NE/4 Sec. 28, 
Blk. 56, T-3, T&P RR. Co . Sur. 
Reeves County, Texas 

Gentlemen: 

This letter is issued in lieu of the ordinary form of "Division 
Order" prepared by the oil companies primarily for execution by 
the individual royalty owner. 

Inasmuch as the statutes provide the royalties the State shall 
receive , it is felt that it would not be in conformity with the 
law on the subject for this Division to execute your division 
order and thereby attempt to bind the State by the provisions 
contained therein. 

This Division, insofar as permitted under the law , acquiesces 
in the sale of the oil and/ or gas to you from this lease , which 
oil and/ or gas shall become your property when the State has 
been pa i d for same , as prescribed by law and under the terms 
and conditions as set out in the lease covering the area in 
question . 

Very truly yours, 

Max J. ~Je rkenth1n, Attorney 
Energy Resources 
Phone : 512-475-6749 
Enclosure 
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Southern Union Exploration Company 
SUite 400 
Texas Federal But d n 
12' 7 M , Stre • 
Da a Tex.J 7 202 
~-. ~·2 605' 

General Land Offi ce 
Resource Acc t g. 
Austin, Texas 78701 

Re: Stat e Lease M-82414 
Meeker #l 
Orla SE (Del aware) Field 
Reenes County , Texas 

Gentl emen : 

June 23, 1981 

Pursuant to letter dated April 27, 1981, the above referenced wel l is 
an oil well and ma king j ust enough casi nghead gas to run lease equipment. 

•• Shou ld you need further information , please advise . 
• • ••• 

Offi ce 

SR/g lc 
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AUtlUS t 1 0 ~ 1981 

General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

South4lrn lln1on Ex:->1or t ion Co. 
1.!1 7 in St. 
Suit:f' 401) 
Dallas. Texas 7520l 

RE: St~t~ LP~se u-~~ 14 
'"'""er '1 
~rl~ SC ( ~l ~1r) r1tl• 
~eves ou~ty, T IS 

Gentlemen: 

SECOND REQUEST 

Encl osed is a copy of our l etter to you dated >ril 27 1931 this date we have not received a reply to this letter. , 
and as of 

In order to expedite the han dl ing of your correspondence, please direct your 
reply to the undersigned Supervisor . 

Your prompt attention to thi s matter is requested. 

Si ncerely yours, 

H rry T. Finnell 
Resource Accounting 
Telephone No. 51~·475-4541 
Encl osure 

HTF/pdg 
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Southern Union Exploration Company of Texas 
S •e 400 
Texd Fed •a B d 
1211 Ma1r Stree· 
::Ji.l as T x 1 02 

4 74';? 

August 18, 1981 

Mr. Harry T. Fi nnell 
General Land Offi ce 
Resource Acctg. 
Austin, Texas 78701 

Re: State Lease M-82414 
Meeker #1 
Orla SE (Delaware) Field 
Reeves County , Texas 

Gentl emen : 

~l 
l 

By l etter dated June 23 , 1981 , (copy attached) you were 
advised as to the s tatus of this well. There will not 
be any cas inghead gas contract on the above reference well. 

Shoul d you have any 

.,J 
Susan B. Re no 

Production 

Attachement 

pl ease advise. 
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Southern Union Explorat ion Company 
Sutte 400 
Texas Federal Butld tng 
1217 Matn Street 
Dallas. Texas 75202 
21 4/742-6051 

General Land Office 
Resource Acctg . 
Austin, Texas 78701 

Re : State Lease M-82414 
Meeker #l 
Orl a SE (Del aware) Fiel d 
Reenes County , Texas 

Gentl emen: 

C> 

June 23 , 1981 

Purs uant to l etter dated April 27 , 1981 , the above referenced well i s 
an oil well and maki ng just enough cas inghead gas t o run l ease equi pment . 

Shou ld you need further information, pl ease adv i se . 

(5ery Truly y~urs,~ 

-- - ,. ""' 
~ 1-;-e.....---:0 \ / t_.u.~~ J' ./ '- L '--' 

-· usan Reno 
r~g r ., Pro-:Ju c~i-on Office 

SR/gl c 
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PLUG BACK OTIU.R S~C<tfrl------

4 , L•a•c- t-i•- •nd NRC.: Lto• •" ~ ID S If A •uanrdt 

Sou thern Union Expl. Co . of {;?t:./t/S) 3 
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1217 Main Street 
Dallas , TX 75202 
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Vt s XX so (JMINctlon en on Nc1r . ..... , 
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DUPLICATE IN THE APPROPRIATE DISTRICT OFFICE. I O~M W I 
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RAI LROAD COMMISSION OF TEXAS ~~~~·"-' (! ~:.::.~i~• ••• •• ••c- •··· • '"L02?-'" 
11\Plt;:; ~o. 4 7 I S I In N~-rtl •) • • • tcrw t.l ()~'(._ 
~ ..t'"cu.., !~.•-bJ _It!' _ ~c~. • ~h,... ________________ .L, _____ ·-~-IL __ A_~D _GAS DIVISIO_N'--------'-- ' ""•r'll --------+-:~~ 

1, RMC D~tiHCI 

\ l' I'IIC \'110\ H ln I'EH\11 r 10 UIIILI.. lli.I.I 'J:\, 1' 1.1 (, 11\U , , 011 Ill. 1.'1 11:11 

Ch•C'~ . "'.. X DRILL. 

I Op<oor,.,.., 

REFER ... 

~' ·A~K• This is a corrected W-1 for ~1eeker #4, correction is as 
follows: Item R24 on original form sent was 660' FNL & 1980' FEL , 

, • l r. thl• """ ll·•fK• ''-'~•J•c • 
to ., . fl 1U 

ib) U tub j•Ct 10 $1111 R l t., .... . 
'Ot'• ff·'il w .... f ·l•d ' 
U M . ••t•c~ •"~ol•-•lon.) 

8 

21 _4 - . 742-60_51 

Lease Lines, & 660 ' FNL & 660' FEL , Survey Lines. Change to 660' FNL 
& 6607 IWL, Lease Lines, & 660'FN'L & 1980 'I'"EL'-;·sut·vey Lines . Also 

attached 1s a correc t ed platKE \Il 1\. llll~O\ ll\(" SlllE \\ll I liii'IISII C0 \11'1.1:.1 E IJ.\ '1 \. 
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PLUG DACK \......- OTUER ·spec-lfl')------

Southe rn Un ion Expl. Co . of TX 

1217 Main Stree t 
Dallas, TX 75202 

\. l..o< • H .. n !Sec., Uh:., Surve f') 

Sec 28 , Blk 56, T3 , TtP RR Co. 
/ V Tht • '"'"" h to~ loc-•u·J __ l_D __ ... It... Southeast 
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General 
Land Office IMPORTANT= 

AUSTIN, TEXAS 78701 
BOB AR MSTRONG, COMMISSIONER 

October 14, 1982 

Southern Union Exploration Company 
1217 Main St . , Suite 400 
Dallas , Texas 75202 

ATTENTION: Royce Curry 

RE: State Lease M-82414 
Meeker Lease 
Orla , Southeast (Delaware) Field 
Reeves County, Texas 

Gentlemen : 

RETAIN WHITE COPIES AND 
RETURN YELLOW COPIES 
WITH REQUESTED DOCUMENTS 

Our records indicate production was secured from the subject lease during 
September, 1980 . 

As the State owns an interest i n the above lease , various reports concerning 
the lease's production and sales should be filed with this office each month. 

Enclosed is a book l et enti t led "Rules and Re ulations Governin 
Re orts and Pa ments ERP- 100 ~ a supply of Oil and Condensate Reports Form 
MA- , Gas Reports Form MA- , and a blank for reorder when this supply is 
depleted. (Specific filing instructions are also on the reverse side of each 
report.) 

Oil and Condensate Reports (Form MA-l) and royalties must be received on or 
before the fifth day of the second month succeeding the month of production . 
Gas Reports (Form MA-2) and royalties must be received on or before the fifteenth 
day of the second month succeeding the month of production. 

Furthermore , we are enclosing a copy of a letter dated March 7, 1975 that was 
mailed to all lessees and operators of State leases concerning the calculation 
of royalties on gross value . If you have any questions or problems regarding 
this subject , please let us know . 

Please file the necessary reports and corresponding purchase statements from 
the date of f i rst production to date and monthly thereafter. 

Sincerely yours , 

Ms . Del West , Un i t Supervisor 
Resource Accounting 
Telephone No . 512-475-4524 

RHB/pdg 
r n rl 
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Southern Union Exploration Company of Texas 

State of Texas 
General Land Office 
Austin, Texas 78701 

Attn : Account No . M- 82414 

Gentlemen : 

December 1, 1982 

Re : Meeker~Well 
Reeves1~nty , Texas 

Encl osed herewith is an original and one copy of our Division Order cover­
ing the above captioned well. If your name and address ar e correctly shown , 
please sign your name on the line indicated . Upon execution, have your signature 
witnessed on the line at the left , returning one copy to our offices . 

Please verify the address shown on the r everse side of your Division Order . 
If the address as indicat ed is not the address to which your checks are to be 
mailed , or you have had a recent change of address, please make any corrections 
necessary . You should notify us promptly of any change of address and always 
include the property name or the well r efer enced . 

It is imperative that yo u insert your Tax Payer ' s Identification number 
in the space indicated beneath your signature. 

Should you have any questions , please do not hesitate to contact me . 

: asm 
Enclosures 

Very truly yours, 

ION COMPANY OF TEXAS 

Myer , 
Division Order Department 

I ~ I 
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FORM 751-917 1-81 SOUTHERN UNION EXPLORATION COMPA Y OF TEXAS 

DIVISION ORDER 

TO: SOUTHERN UNION EXPLORATIO COMPA Y OF TEXAS 
SUITE 400, TEXAS FEDERAL BUILDING 
DALLAS, TEXAS 75202 

The undersigned, and each of us, certify and gua rantee that as of th e effecti ve elate set out below we are the legal 
owners of the intereSt!'! set forth opposite ou r nam es on the reverse side hereof {or on the schedule attach ed hereto) and 
warrant title thereto and certify that we are entitled to payment fo r mineral s p roduced and/or purchas ed by you under your 
lease or pu rchase contract from well s now or hereafter compl eted on the fo llow1n & described lands in---------

Reeves County, Texas : 

NE/ 4 NE/4 Section 28, Block 56, Township 3 

T & P RR Company Survey 

Meeker Il l Well 

Effective as of date o f first p r oduction _and until further writt en no tice, you are hereby autho rized to 
&lvecredit and make payment of proceeds of p roduction attri butable to the interest s as set forth herein on the reverse side 
hereof (or on the schedule attached hereto), such payments to be made in acco rdance wi th and subject to the following 
conditiona : 

1. It is agreed that the price to be paid for production attributable to the interest of r al:h of the undersigned shall be the 
wellhead contract price applicable thereto, or, if there be no wellhead contral: t. the prke being paid by Sout hern Union Exploration 
Company of Texas (hereinafter called "Company") to working interest owners in the field for product ion at the well of like quality, 
pressure and volume . 

2. Payments shall be made by check payable to the person(s) named herein on the reverse side hereof (o r on the 
schedule attached hereto) and severall y i n the proport ions indicated, mailed to such person(s) at their respective address­
ee •• shown each month for deliveries during the preceding month; provided each individual payment to be made hereunder 
may be withheld until at least Ten Dollars (SlO.OO) has been accumulated to the c redit o f said person. Company is author­
ized to deduct from proceeds due and to pay over any taxes at any time appli cable to the respective interests o f undersign· 
ed in production or in the lands above described, which are to be deducted by Company or which may be or become a lien 
on production or on the lands above described or fo r which Company may be contingently respons ible, according to all 
applicable laws, valid or asserted as such, and the regulations, valid or asserted as such, by officials charged with their 
enforcement. 

3. In the event of any adverse cl aim or dJspute arising at any time concerning tit le to said I and or to production 
therefrom or concerning the right to share in the proceeds from the sale o f produ c tiOn, Company i s authorized to withhold, 
to the extent which it i n good faith deems necessary for i t s protection, th e proceeds accruing from production or purchases 
hereunder, without interest and without liability (except as a st ak eho lder) , until indemnity satisfactory to Company has 
been furnished or until such di spute o r claim has been settled to Company ' s satisfaci.Jon. Each undersigned party, as to 
the interest of such party, respectively agrees, in the event suit is filed in any court affecting title to the lands above de­
scribed or production therefrom, to indemnify and save harmless Company agains t any and all I iability fo r l oss, cost, 
danage and e"Pense which Company may suffer or incur on account of paying srud party pursuant to this order. 

4. The undersigned severally agree to notify Company o f any change o f ownersh1p, and no trans fer of interest shall 
be binding upon Company until a proper t ransfer order and the reco rded in strument evidencing such transfer, o r a certified 
copy thereof, shall be furnished to Company. Tran sfer of interest shall be made effective not earli er than the f irst day of 
the calendar month following receipt of such notice by Company. Company i s hc rc tJy relieved of any responsibili ty fo r de­
termining if and when any of the interests herein set forth shall o r should revert to or be owned by other parties or shall be 
otherwise affected or changed as a result of the compl et i on or discharge o f money or o ther payments from said interests o r 
as the result of any o ther event, and the signers hereof whose interests arc affected by such money or other payment s or 
such other event, if any, agree to give Company noti ce in writing by regi stered letter addressed to Company at the address 
shown above, when any such money or other payments have been compl eted o r dj scharged, or when any such event shall 
have occurred, or when any other divi sion of interest than that set fo rth above shall, fo r any reason, become effective and 
to furnish tran sfer orders accordingly, and that in the event such noti ce shall not be received, Company shall be held harm· 
less in the event of, and is hereby released from any and all damage o r loss which mq~ht ari se because o f, payment pursuant 
to thls order. 

5. This order shal l become valid and binding on each owner named herein as soon as signed by such owner, regard­
less of whether or not all such named owners have so signed, and any assi gncP o f, o r successor to Company is authorized 
to g,ive credit and make payment pursuant to the terms and provi sions o f thi s o rder. 

EXECUTED thi s ___ day of ---------- . 19_ -- . 

WITNESSES : OWNER(S): STATE OF TEXAS ACCOUNT IIM-82414 

Bv: 
(Title ) 

- - --------- ---------



DIVISION OF INTERE ST 

CREDIT TO: 

State of Texas 

L. H. (Lawr ence Hill) Neeke r 
as his s epar ate pr operty 

Wells Far go Bank , N.A. for 
the account of 
J ame s J . Meeker 

Lawrence H. Meeker and t he 
Firs t Na t ional Bank of Ft . Worth , 
Co-Trus tees U/A for Charles Roese r 
Meeker, Tr ust Account #3084 

First Nat i onal Bank of Ft . Worth 
as Agent f or Charl es Roes er Neeke r , 
Trus t Oil & Gas Accoun t #4212 

PERCENTAGE: 

. 0625 RI 

. 045 83334 Rl 

. 045 83334 IU 

. 01145833 RJ 

. 00286458 Rl 

First National Bank of Ft . Wor th & . 00859375 RI 
Lawr ence H. Meeker, As Co-Tr us t ees 
U/W of Wi lliam Wade Meeker deceased , 
fo r Cha rles Roeser Meeker , Trus t 
Account #2952 

Firs t Nat i onal Bank of Ft . Worth , . 01145833 Rl 
Trus t ee U/W of \H l liam Wade Neeker, 
deceased , f or Anne Windfohr Phi l lips , 
Trus t Account #2951 

Fi rs t Na tiona l Bank of Ft . Worth , . 01145833 RI 
as Guardian , of Es t ate of Anne 
Wi ndfohr Phi ll i ps , Trus t Acc-
ount f/1876 

Minoco 1979- II . 00625 ORRI 

HNG Oil Company . 050000 ORRI 

Southe rn Union Exp l ora tion . 450000 NRI 
Company of Texas 

Sun Production Company . 187500 NR1 

NcKay Oil Corpora tion .037500 NR J 

Minoco 1980-I . 068750 NRl 

. 0625 IU 

. 02083332 Rl 

. 0208JJJ1 1~ 1 

. 00520831, HT 

. 00i30208 RI 

. 00390626 IU 

. 00520834 Rl 

. 00520834 Rt 

. 024975 NR1 

. 050 ORH T 

.37125 NH[ 

. 1546875 NIU 

. ()l 7 8 117 NH I 

. OClllO.! '> N IU 

.... ' · 

P. 0 . ADDRESS: 

Gene ral Land Of fi ce 
Aus t i n, Te xas 78701 
Acc t. N-82414 

... 

6000 Camp Bowi e Blvd . 
Ft. Worth , TX 76116 

Wel ls Fa r go Bank , N. A. 
fo r account of J ames 
J . M eker ' • 
1214 Ridgl ea Bank Bldg . 
Ft. Wo rth , TX 76116 

Firs t N~t ional Bank of 
Ft . Worth , Trus t Oil 
a nd C:ns Sec ti on 
One Bur ne tt Plaza 
Ft. Worth , TX 76102 

• • • • • • •• • Char l es R. Meeker ••• 
% Fi rs t National B~g~•.• 

of Ft . Worth • 
Trus l Oil & Cas Se~ t j~~~ 

P . O. Box 2546 •• • 
Ft. Worth , TX 76113 

Firs t Na tiona l Ban~ ot 
Ft . \~o r t h :.· •• 
Tr us t Oi l & Gas S e ~ tion 

One Burne tt Pla za :•••:• 
Ft . Wort h , TX 76102 

Fi r s t Nationa l Bank of 
Ft . Hor t h 
Trust Oi l & Gas Section 
One Bur nett Pl aza 
Ft . Wor th , TX 76102 

First Na tiona l Bank of 
Ft . \~orth 

Trust Oi l & Gas Sec t ion 
One Burne tt Pl aza 
Ft . Har th , TX 76102 

One Ce nt ury Plaza 
2029 Cent ury Pa r k Eas t 
Los Angel es , CA 90067 

P. O. Box 2267 
Midland , TX 79702 

1217 !'la i n St ree t 
Sui Le 400 
Dallas , TX 75202 

I' . 0 . Box 84638 
Dal l :ts , TX 75284 

P . 0. Box 2014 
Roswell , NM 88201 

On · Cent ury Plaza 
2029 Cen t ury Par k Eas t 
Los Angeles , CA 90067 



'\._ -
Division Of Inte r es t 
Page 2 
Meeker Il l Well 

CREDIT TO : 

L. H. (Lawrence Hi l l) Meeker 
as his separa t~ prope rty 

I.Jell s Far go Bank , N. A. fo r 
the a ccount of J ames J . ~eeker 

Lawrence H. Meeke r and the Fir s t 
National Bank of Ft . Worth , Co­
Trus t ees U/A fo r Cha rles Roeser 

•• ~eeker, Trust Account #3084 
• • • •• • 

• •• 
••• •• ~irs t National Bonk of ft . Worth 

• as Agent fo r Cha rl es Roese r ~le c k c r , 

.··.trus t Oil and Gas Account #4212 
• •• 

• 
•• • 

•• ·. ~irs t Na t ional Bank of Ft . Worth , 
and Lawrence H. Mee ke r , As Co-•••••• • 'frustees U/ \.J of I.Jilliam \Vade Meeke r , 
deceased, fo r Charle s Roeser Meeker , 
Trus t Account #2952 

First Na t ional Bank of Ft . Worth , 
Tr us t ee U/ W o f William Wade Meeke r, 
deceased , f or An ne Wi ndfoh r Phil l ips , 
Trus t Accoun t #2951 

Fi r s t Na t i ona l B~nk o f Ft . IVor th , 
as Guardian , o f Es t a t e of Anne 
Windfohr Phillips , Trus t Account #1876 

APO 

. 0687513 NRI 

. 0687513 NRI 

. 0171868 NRI 

. 0042967 NRJ 

. 0128901 NRl 

. 0171868 NRI 

. 0171868 NRJ 

ADDRESS 

6000 Camp Bowie Blvd . 
f t . Worth , TX 76116 

\.Jells Far go Bank , N. A.· 
f or account of James 
J . Meeker 
1214 Ridglea Bank Bldg . 
Ft . Worlh , TX 76116 

f irs t Na tional Bank of 
Ft . Worth , Trus t Oil 
and Gas Sec tion 
P . 0 . Box 2546 
f t . Worth , TX 76102 

Char l es R. Mee ke r 
r Fi r s t Na t ional Bank 
of FL . Worth 
TrusL Oil and Gas Section 
P . 0 . Box 2546 
Ft . Worth , TX 76213 

First Na tiona l Bank of 
Ft . Wor th 
Trus t Oil & Gas Se ction 
One Burne tt Pla za 
Ft . IVorth , TX 76102 

Fi rs t Na tional Bank of 
Ft . I.Jorlh 
Trus t Oil & Gas Section 
One Burne t t Pl aza 
FL. Wor t h , TX 76102 

Firs t National Bank of 
ft . Worlh 
Tr us t Oil & Gas Sec tion 
One Burne tt Pl a za 
Ft. Wor th , TX 76102 
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Sta t e of Texas 
Gener al Land Of fice 
Austin , Texas 78701 

-
December 2 , 1982 

•••• At tn : Account No . M- 82414 
• •••• 

• 
•• • • • • • • • 

• •••••• • • 

Gen tlemen: 

Re : Meeker~Well 
Reeves County, Texas 

Enclosed her ewith is an or iginal and one copy of our Division Order covering 
the above cap t ioned wel l . If your name and inter est are cor rectly shown, please 
s i gn your name on the line i ndicated . Upon execution , have your signature wit­
nessed on t he l ine at the left , returning one copy to our offices . 

Please ver ify the address on the reverse side of your Division Order . If 
the address as indicated is not the address to which your checks are to be mailed , 
or you have had a r ecent change of address , please make any corrections necessary. 
You should notify us pr omptly of any change of addr ess and always include the 
pr oper ty name or t he well referenced . 

It is imper ative that you insert your Tax Payer ' s Identification number in 
the space indicat ed beneath your signature . 

Should you have any questions, please do not hesitate to contact me. 

: asm 
Enclosures 

Ve r y truly yours , 

Myers , 
Division Order Department 

N COMPANY OF TEXAS 
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December 6 , 1982 

General 
Land Office 
AUSTIN TEXAS 78701 
BOB ARM STRONG C..O ~MISSIONE-R 

Southern Un1on Exploration Co~pany 
1217 t·1ain St. , Suite 400 
Dallas, Texas 7520~ 

ATTENTION : Royce Curry 

RE : State Lease M-82414 
t~eeker #l Lease 
Orla, Southeast (Delaware) Field 
Reeves County, Texas 

Gentlemen: 

Ir1PORTANT: REIAPl WHIT[ CC'PY AND 
RE-0R~ BLUE COPY WITH 
SEPAt<f~TE CHECK FOR TOT1\1. 
DUE. 

T1ank you for forv1arding the Oil and Conder sate Reports (Form t~A-1), purcha::.e 
statements, and royalty due for September, 1980 through Se~tember, 198 production 
on the suoject lease. 

Please forward your check for $7924.38 to cover the stalutory delinqJency penalty 
(schedule attact1ed) as provided by Section 52.131, Texas ~atural Pesources Code . 
The delin1uency penalty 1s computed for the p~riod beginring Novenoer 1980 
through ~ovewber, 1982 . 

Sincerely yours, 

Ms. Del West, Unit Supervisor 
Resource Accounting 
Telephone No . 512-47~-4524 

RHS/pdg 
Encl. 
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December 22, 1982 

General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

Southern Union Exploration Company of Texas 
Suite 400, Texas Federal Bldg. 
1217 Main Street 
Dallas, Texas 75202 

RE: State Lease M-82414 
t-teeker 11 We 11 
NE/4 NE/4 Sec. 28, 
Block 56, T-3, T&P RR Co . Sur. 
Reeves County, Texas 

Gentlemen : 

This letter is issued in lieu of the ordinary form of "Division 
Order " prepared by the oil companies primarily for execution by 
t h e individual royalty owner . 

Inasmuch as the statutes provide the royalties the State shall 
receive , it is felt that it would not be in conformity with the 
law o n t h e subject for this Division to execute your division 
order and thereby attempt to bind the State by the provisions 
contained therein . 

This Division , insofar as permitted under the law , acquiesces 
in the sale of the oil and/ or gas to you from this lease , which 
oil and/or gas sha l l become your property when the State has 
been pa i d for same , as prescribed by law and under the terms 
a n d conditions as set out in the lease covering the area in 
question . 

Very truly yours , 

Max J. Werkenthin , Attorney 
Energy Resources 
Phone: 512-475-6749 
Enc l osure 

MJW/mow 

,.,,. - .-. .. .r::n I. 1 



. . ' 



• • • • • • •• 
• •• 

•••• • •••• 

• 
• • • • • • • •• 

• •••••• • • 

. .) 
FO R M 751· 91 7 1· 81 SOUTHER ION CXPLOR \ TIO:'\ C0\1 P \ "\ 'l 01 I L XAS 

[)f\'ISIO~ OIWI I< 

TO: SOUTHERN UNION EXPLORATIO ' CW.IPA~'l Of I I\ \ \ 
SUITE 400, TEXAS FEDERAL 13Uf LDI:"\G 
DALLAS, TEXAS 75202 

The undersi gn ed, and each o f us , ccrtsfy and ~u .J r nnt<'l' tlwt .1s o f l h·· l"I IL'LII \ l ' d.lt<' Sl"l out below we a re the legal 
owners of the i nteres ts set fo rt h oppos1te ou r names on the rcvcr!'t' s iCk ht·rt•o f ( >ron tlw sch(·null' ·•ttnched hereto) and 
warrant titl e thereto and cert i fy that we nrc l'nti t l ed to payment fo r lll lll t' ro~h prndut t•d antVo r pu rchns <'d by you llnder your 
lease o r purch as e con t ract from wells now o r hcrcu ft c r complctNI t)n tht• full""''nl'. dl''>t nhl' d lnnds 1n 

Reeves County , Texas 

1980 Fee t From North : 1980 Ft'l' l Fr o m F.ts t l.i ta· s 

Section 28 , Bloc k 56 , Tmvns hip 3 , T ~ I' RR Lump.11 tv 

Effective as of date o f f irs t produc tio n nnd untd fu rtht·r wn t l<·n no t1cc, you :Jr<' hereby autho rized to 
give credit and make payment o f proceeds o f production att n butable lt1 the lnll·rest <> o~s set forth here1n on the reverse side 
he reof (o r on t he schedule att ached hereto), such payment s tn be mad,, 111 " l 't:ord.llln: w1th ••nd subJeCt to the fo llo wing 
con ditions : 

1. It is agreed that the price to be pJtd l'llr pr odu<t ton .rtt11h11t .1hk ,,, til·· 1111•'''''' ,,, ,·.•d • lll the IIIHkrstgncu shall be the 
wellhead contract price applicable thereto. 0 1 . 11 '"''''' hl' "' ' \\ t:1lhe.1d l"ll l l.,, 1 •h <' Jlll -,· h··•lh' J'·"d ll\ Southern Unton Expfuruuun 
Company o f Texas {hereinafter called ··compJII} " I tn \\tlll.. llt)! tn t<' ' ""' '"\Ill" 11111 11,·1.1 !111 Jllllductlllll Jt the well ol hke qu:.tftty , 
pressure and volume . 

2. P aymen ts shall be made by check payable to th e person( s) n:unt-d h,·rc 1n on the reverse s 1cle hereof (or on the 
schedule attached hereto) and severnlly 1 n the provurtwns 1ndtca1t:d, m.ul cd '" sut.h !J l 'rson( s) <Jt t h ' I r respcct1 ve address­
es as shown each month fo r del iveries dunn~ the prcced1nR mont h, pn>\' ldt: d c.•,·h 1ndJ v1dual vnym<:n t to be made hereunder 
may be withhel d unti l at l east Ten Dollars ($1 0.00) has been act:umulatccl lo tht• cr~thl o f s;ud person. Company I S autho r­
ized to deduc t f rom proceeds due and to pay over any t axes nt any llml' ·• l'pl u ·.•hle to thl· rt·spcc t• ve In terests o f unders ign­
ed i n production o r in the lands above descr ibed, wh1ch arc to b t• clc-duc tl'd hv \ omp.u1y or wh1ch may be o r become a lien 
on production or on the lands above dcscnbcd or fo r wh1ch \ omp.tn\ 111:1\ h <' conl 1n1:<'ntl y r!'<:po ns1ble, according to all 
appl icabl e laws , valid o r assert ed as such, and th<' regulatiOnS, val u l n r ,,._.,t·rt<·rl .1s such , by o ff•c•nl<> char~cd with their 
enfo rcem ent. 

3. I n the event o f any adverse cla1m o r d1 spule no s1ng .1t ""Y l lln t· cttnu•rnJIII! t1tl e to s a1d l and o r to production 
therefrom or concerning the righ t to share 10 the proceeds f rom tht• -..1le tt f pn•du (·t•on, Comp any I S authorized to withhold, 
to the extent which it in good fai th deems necessary fo r 1t s protet·t1 on, th <' ""'' t•pck .It c ru1ng from product iOn o r purchases 
hereunder, without i nterest and wi thout l1abd1ty (C''<Cl·pt as n s tal<t' ht• l dt•r) , untd 1ndt ·nuu t y sati s fa c to ry to Company has 
been furni shed o r until such clispute o r cl.urn h.1s been s cttkcl til Ct~mp .tn v ' s s .Jll s f.lt: ll tl ll, 1-:ach undersq~ned party, as to 
the interest o f such party, respectively agr C' ·-., Ill the event " u1t ' " fd, ·d 111 .Ill \' ct .urt .tffl·Ctlllg t1 tl e to the l an ds above de­
scribed o r production theref rom , to indC'mnlfy • .111d savl' hunulr•.s ( 'o•np.tn} .tg;nn s l :m y uncl nit I i:llHllty for l oss, cost, 
damage and expense which Company may sufft>r o r 1ncur on o~ccounl u f P·•\ 111 1~ s.11d p<J rt y pursunnt to th1 s order. 

4. The undersi gned severally agr<'e to notify Com pany o f any t. h.Jngt' n f o w•wrsh1p, .md no t rans fer o f 1nterest shall 
be binding upon Company until a proper tran<>fcr ord,•r anti tht' rct.~Hd< ·d lll'<lrurtll'n t t•vult•nc lnr, such tr.m sfer, o r a cert i fied 
copy thereof, shall be furnished to Company. T ran s fer o f Jnt<'r~·st :,h.dl !It' ru;uJ,• df.·~·t1 vc no t earlwr than the f1rst day o f 
t he calenda r month following receipt o f su ch no t1 cc by Compan> . C\Jmp:my ' " hNelJv rPllcved of any responsibility fo r de­
termining if and when any o f the interests here1n <: rt fo rth shJlt " r <:hould rt•v t•rl to o r lw own<>cl by other parti es o r shall be 
otherwi se affect ed or changed as n result o f thr mmpl<'l Hln or cll sch.ll p,t• o f nuHH'V o r o tlll'r paymrnt s f rom said int erests o r 
as the result o f any o ther event , and thE' slgllt.•r c; hl'r('(l f who" t' llllt' ll"• ts ""' . .Cf t·t It'd t.y "uch money o r other paym ent s o r 
such other even t, if any , agree to gi ve Comp.rny nn tl t'P 111 wnt1n1~ t,y r• ' i', l~. t e rt ·d l l'ltt •r •ddrl'ssed to Cornpany at th e address 
shown above, when any such money or o ther p.lyn~t·nt s have l!i.'l'll • ompklt·d u r d1•.c h.•q:c·d, o r whl'n any such event shall 
have occurred, o r when any other divi swn of 1ntc rcs t th.rn th.lt s l't f,,,h .tl ... ~ . · -. h.tll, f11 1 o~u y rc:•sou, lll·come e ffect1 ve and 
to furni sh trans fer orders acco rdin!!,ly , <:~nd th o~t 111 thl' l'vt'nt sut h 11t>t1n· ·.lr.dl nol l w wt l'lvl'd, Company shalf be held harm­
l ess i n the event o f, and i s hereby rel eas!'rl from any .md "11 d .11n .•~· · n r loss v. l11, h ntl t',ltt . Ill S (• hrc.ruq• o f, payment pursuant 
to thi s orde r. 

S. This o rder sh all become valid :rnd lmHiinl!. 11n l' dC'h own,·r u.rrnt·d lll'rt 'lll ,,., sot>u as s1~ned hy "uch o wner, regard­
l ess of whether o r not all such nam ed owners h;-rvl' so " 1~1wd, .1nd .1n' .1" .q·u· ··· .,f, t>r -;un.!'ssor lo Company 1s authonzed 
(;) ~ve credit and make payment pursuant tn lhl' terms and JHU \ l SI O il s ., f tl11 -. .. rdt•r. 

E XE CUTED this 

WITNESSES : 

_ day of . I " 

STATE OF TEXAS Acct . II M- 82414 

Bv : 

tNSr. I-<T DATE OF EXECUTION. St<;N/\11 ' 1~ 1· MlJS t H I· V.ll 'I I· ''• I· I > V.ll I· tt ''' IIIISHANIII OF OllrNt·.t-< MUST ALSO SIGN. 



DIVISIOH OF IHTEREST r • 

------------------------------------ ------------------------------------
CREDIT TO: 

State of Texas 

L.H. (Lawrence Hill) Meeke r 
as his separate property 

Wells Fargo Bank, N.A. fo r 
the account of 
James J . Meeker 

P ERCE NTAGE: 

.01,583334 IU 

. 0458333~ HI 

Lawrence H. Meeker and t he .Oll 4J~JJ HI 
Firs t National Bank of Ft. Wor th, 
Co-Trus tees U/A for Cha r les Ro~ser 

Meeker, Trus t Account 03084 

First National Bank of Ft. \~o rth . 002811458 R 1 
as Agent for Charles Roeser HcC' kcr , 
Trust Oil &·Gas Account #42 12 

First Na ti onal Bank of Ft. Worth ~ .008 ) ').)75 1\1 

Lawrence H. Meeke r , As Co-Trus t~es 

U/W o f William Wa de Meeke r dcce~sed , 

for Charles Roes e r MeekP. r, Tr us t 
Account //295 2 

First Na tional Bank of Ft. Worth , . 01145833 Rl 
Trus t ee U/W of \.Jilli am \~ade ~leek~r , 

deceased, f or Anne Windfoh r Phil l ips , 
Trust Account 02951 

Firs t Nationa l Bank of Ft . Worth, . 011~5831 HI 
as Gua rdian , of Es t a t e of Ann0 
Windfohr Phil li ps , Trus t Acc-
ount {/ 1876 

Minoco 1979-II . 0062') OI: IU 

HNG Oil Company . 0 ) 0000 OR I{ I 

Southe rn Uoi ou Explora t ion 
Company of T.:xas 

Sun Produc tion Company 

HcKay Oi 1 Corpo ra t ion 

Minoco 1980-I 

• I, 50000 N I< I 

.1 87500 NIU 

P. 0. ADDRESS: 

C:t>nc r~ l· Land Of f i ce 
Austin , Texas 78701 
Acc.: t . H-82414 

6000 Camp Bowie Blvd. 
Vl. Wort h, TX 76116 

We l ls F~ rgo Bank, N. A. 
fo r nccoun t of J ames 
.J. Nceker • • ; • 
1214 Ri dgl ea Ban;;. ~J.cfg 
Fl . Ha r th , TX 76 I.lo6 • 

• • • • • • 
Vi rs t N.:t t i on~l Bank- of 
Fl. \~o rlh , T rus t· W.~ 
:11Hl Cas Section • • • • 
One Burne t t Plaza 
Ft . \.Jo rth , TX 76 102. 

• • • 
Ch;Jrlcs R. Heeke~ • • • 
Z Fi rs t Na tiona l: ~~~ 
of Vt . Wo r th • • 
T• •• :: l Oi I & \.Js Scclfo 
P . O. Box 251,6 
Fl . \.Jor t h , TX 76 113 

Fir-:l N~lional Bank of 
Vt. \.Jo r th 
Trust Oil ~ Gas Sectio 
Ont! Burnett Plaza 
Fl. Worth , TX 76102 

Firs t Nat i onal Bank of 
Ft. \~orth 

Trus t Oi l & Gas Sectio 
One Burnett Pl aza 
Ft . Worth , TX 76102 

f j rs t Na tionn l Bank of 
Vt. \.Jo rth 
Trusr Oil & Gas Sectio 
Onv nu rne tt Pl aza 
Fl. Worth , TX 76102 

On~ Century Plaza 
1.0.' 1) Ct!ntury Pa rk East 
l.t>:; Ange l es , CA 90067 

1' . 0 . nux 2267 
ll id i;IIH.I , TX 79702 

J 2 I 7 !'In i 11 Street 
Sui l.: 400 
Uil llas , TX 75202 

l' . ll . Box 8l•!.38 
Dal las , 'l'X 7)L84 

P. 0. Box 2014 
H11··WI'1 1 , NN 88201 

lllh ' Cvntury P l <.~za 

.~ 0 2 9 Cl'nl ury P ;:~rk E:~s t 

l.n~ . An~c les , C/\ 9006 7 



~ . ., • • 

December 22, 1982 

General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

Southern Union Exploration Company of Texas 
Suite 400. Texas Federal Bldg. 
1217 Main Street 
Dallas, Texas 75202 

RE: State Lease M-82414 
Meeker #2 Well 
Sec. 28, Blk. 56, T-3 
T & P RR Co. Survey 
Reeves County, Texas 

Gent l emen: 

This l etter is issued in l ieu of the ordinary form of "Division 
Order " prepared by the oil companies primarily for execution by 
t he individual royalty owner . 

Inasmuch as the statutes provide the royalties the State shall 
receive , it is fe l t that it would not be in conformity with the 
law on t he subject for this Division to execute your division 
order and thereby attempt to bind the State by the provisions 
contained therein. 

This Division , insofar as permitted under the l aw, acquiesces 
in the sa l e of the oil and/or gas to you from th i s lease , which 
oi l and/or gas sha l l become your property when the State has 
been paid for same , as prescribed by law and under the terms 
and conditions a s set out in the lease covering the area in 
quest i on . 

Ver y t r uly yours , 

Max J. Werkenthin, Attorney 
Energy Resource s 
Phone : 512- 475- 6749 
Encl osure 

MJW/mow 

~-------~TA 0~ 0 (l_RO\ ____________________________________________________________________ ~ 



.... 



Southern Union Exploration Company of Texas 
':..Jilt: 40.) 

Tt:>,dS r t J! l• B .. ,l>n'l 
1::'' I Man Strt•CI 
Da <1~ 1tl'<3S 7!>202 
214 742 60· 1 

January 12, 1983 

To All Interest Owners 
• •• (See Attached List) .. . . .. 
• .... 
• .. 

• • • •• • 

• , ... 
• 

Gentl emen: 

Re: Meeker #1 Well, 0-519-C 
Reeves County, Texas 

While preparing the Divi sion Orders which were recently circulated for execution 
by you reflecting t he before payout and after payout figures for the Meeker #1 ~Jell, 
I had the opportuni ty to review the files and at that time requested from our Accoun­
ting Department a more complete work-up documenting the payout status of the Meeker 
#1 Well . I recently received the spread sheet concerning this well and find the 
notice you received in February, 1982, indicating the Meeker #1 had paid out in 
August, 1981, was in error. 

After several meetings with Arthur McMahan, Property Accountant, who had pre­
pared the spread sheet for me it was determined a clerical error had been made in 
previous calculations and the actual payout for the Meeker #1 occured some time in 
mid to late January of 1982 , rather than August, 1981, as you were informed. 

Upon receipt of thi s information I have now noti fied our Accounting Department 
that payments effective January 1, 1983, should be made pursuant to the after payout 
figures of the new Divi sion Order . I have also advi sed that all payments are to be 
suspensed until t he executed Division Orders are received and accounting receives 
authorization to release payments. 

It is apparent there will be a period of adjustment from the date of payout 
t hrough the period ending December 31, 1982. These adjustments will affect all 
royalty and working interest partners with the exception of the interes t held by 
the State of Texas and the override attributable to HNG Oil Company. We wi ll ma ke 
every effort to provide a full accounting for thi s period for each party reflecting 
over/or under payments. 



. . . 

. . .. 

.. ... 
• 

• .... 
• 

• .. . . . 
• 

To All Interest Owners 
January 12, 1983 
Page 2 

I ca n only offer an apology for the delay in locati ng this er ror and ask you r 
unders tanding and pa tience whi le thi s is bei ng documented and corrected . I am att­
aching a copy of the letter prepared by Mr. McMahan of our Accounting Department, 
as well as the spread sheet indi ca t ing the payout s t atus of the Meeker #1 Well for 
your review. 

Very truly yours, 

(}w1 f fivlv 
Carol J. Kocher , 
Divi sion Order Supervisor 

CJK: pam 

Enc l osures 



To All Interest Owners 
January 12, 1983 
Page 3 

/

State of Texas, Acct. No. M-82414 
General Land Office 
Austin, Texas 78701 

Sun Expl oration and Produc tion Company 
P. 0. Box 84638 
Dallas, Texas 75284 

. . . 
•• . . 
• • 

... 
• . 

• , ... 
• 

• ... 
• 

L. H. (Lawrence Hill) Meeker 
6000 Camp Bowie Blvd. 
Fort Worth, Texas 76116 

Wells Fargo Bank, N.A . 
James J . Meeker 
1214 Ridglea Bank Bldg. 
Fort Worth, Texas 76116 

McKay Oil Corporati on 
P. 0. Box 2014 
Roswell, New Mexico 88201 

Lawrence H. Meeker, Acct. Nos. 3084 & 2952 
First Nati onal Bank of Fort Worth 
Trust Oi l and Gas Secti on 
One Burnett Plaza 
Fort Worth, Texas 76102 

First National Bank of Fort Worth 
Acct No. 4212 
Trust Oi l & Gas Section 
P. 0. Box 2546 
Fort Worth, Texas 761 13 

First Na ti onal Bank of Fort Worth 
Acct. Nos . 2951 & 1876 
Trus t Oil & Gas Section 
One Burnett Plaza 
Fort Worth, Texas 76102 

Mi noco 1979-II & Minoco 1980-I 
One Century Plaza 
2029 Century Park East 
Los Angel es , California 90067 

HNG Oil Company 
P. 0. Box 2267 
Midl and, Texas 79702 



. .. 
• • .. . . 
•• 

• .... . .. . .... . 
• 

• .... 
• 

Gentlerren: 

Please find below the payout report on the l'leekE.r 111 well located in Reeves 
County , Texas . You huve pr-eviously been notified of payout occuring in 
Augu~t J981 . This letter is to inform you of a clerical ert~r made in 
ca lcuJ ad ng payout cit 1 1 t du Lc . 111e pn >ulf'Jn i nvol v• •s ( l) coJTu'lin13l ing of 
the ciJ in d comrron tar.k battery and (2) royaltic ... J\lid out of production 
Her-e not deJucted f )10 the revenue available in <~elm mining puyout . 

A~f;o , please find thE:! dttached worksheet detailinp, the pciyout computations . 
...;111..>ulJ you huve any yue!::L i ons ccgarding LhC' calculJL i on , pleosc C:Oiflact me 
~t ( 214) 742- 6051 , extension 232 . 

T~ . :mk J'OU 

rr'Or-2•--ty Accountant 

Cc·s L/Reve1 ues Lo IAl Le : 
Cap! t.:il Cost : 
·1l t..!l't1ting Cost: 

'j 0tal Cost to .D.:l Le: 
Revenues to Date : 

LF·ss Royal ties 
Lc·s Production Taxes : 
Less \vPT : 

1 c t Rev~r ues LL) :_u te : 

(!\.; u I ,)diJU. li'Y Jl, 1981) 
~. 3ll4 ' l; 2 7 . 8 ~ 

II<J , 8(,1; . '/8 

I ll J , '19 . L(l 

140 , 017 .41 
'l7 , 78G . 8'1 
'll '902 . 33 

J94 , 292 . 60 

~g8 ,786 . 87 

t (ll , ;0 !.! . 27) 



Monthly Monthly Cumulative Cumulative 
Capit al Operating Capital Oper ating 
Expenses Expenses Expenses Expenses 

7/31/80 -
6/30/81 330,098 . 52 20 , 590.87 330,098.52 20 ,590 . 87 

7/31/81 8 ,654 . 90 11,908 . 51 338,753 . 42 32 , 499 . 38 

8/31/81 3 , 112.65 1, 573 .42 341,866 . 07 34 , 072 . 80 

9/30/81 676 . 27 2,026.66 342 , 542 . 34 36 , 099 . 46 

10/31/81 959.69 940.98 343,502.03 37 , 040 . 44 

11/30/81 925 . 79 1, 271.18 344,427 . 82 38 , 311 . 62 

12/ 31/81 -0- 10,931.42 344,427.82 49,243.04 

1/31/82 -0- 621.74 344 , 427 . 82 49 , 864 . 78 

PAYOUT STATUS 
MEEKER Il l WELL 

Cumulative Monthly 
Well Cost Revenues 

353,689 . 39 410 , 648 . 06 

371,252 . 80 33 , 927 . 89 

375,938 . 87 35 , 079 . 21 

378,641.80 34 , 972 . 17 

380 , 542.47 34 , 945 . 83 

382 , 739 . 44 29 , 963 . 96 

393 , 670 . 86 28 , 951. 71 

394,292 . 60 35 , 004 . 64 

• • • • • • • • • • 
• • ••• • •• 

••• • • • • • • • • • • • 

Less 
Less Windfall 

Less Ne t Production Pr ofit 
Royalties Taxes Taxes 

88,665 . 79 17 , 732 . 30 50,846 . 07 

7,426 . 44 1, 465 . 05 3 , 812 . 61 

7,678 . 30 1,514 . 76 4,435 . 52 

7, 654 . 47 1,510 . 14 4 , 424.25 

7,721.36 1,509 . 00 4 , 012.18 

6,620 . 45 1 , 293.88 3 , 441.09 

6, 397 . 07 1,250 . 17 2, 954 .13 

7,853.55 1,511 . 54 2, 976.48 

Cumulative Total Cos t 
Net Revenue Remaining 
t o Apply to to be 

Payout Recovered 

253,403 . 90 100 , 285.49 

274, 627 . 69 96 , 625 .11 

296 , 078 . 32 79,860 . 55 

317,461 . 63 61 , 180 .17 

339,164.92 41 , 377.55 

357 ,773. 46 24 , 965.98 

376 , 123 . 80 17 , 547.06 

398,786 . 87 (4,494.27) 



•••• • • • • • 
••• • • • ••• 
• 
•••• • •••• 

• •••••• • • 
• 

• •••••• • • 

Southern Union Exploration Company of Texas 
•e 400 

e~<as Fed ra B d ng 
121 Mar St e 

To All In terest Owners 
(See Attached List) 

Gentl emen : 

.. 

January 12, 1983 

Re: Meeker #1 Well, D- 519- C 
Reeves County, Texas 

While preparing the Divi sion Orders which were recently circulated for execution 
by you reflecting the before payout and after payout fi gures for the Meeker #1 We 11, 
I had the opportunity to review the files and at that time requested from our Accoun­
ting Department a more compl ete work-up documenting the payout status of the Meeker 
#1 Well. I recently received the spread sheet concerning th i s well and find the 
notice you received in February, 1982, indi cating the Meeker #1 had pa id out in 
August , 1981 , was in error. 

After several meetings with Arthur McMahan, Property Accountant, who had pre­
pared the spread sheet for me it was determined a clerical error had been made in 
previous ca l culations and the actual payout for the Meeker #1 occured some time in 
mi d to l ate January of 1982, rather than August, 1981, as you were informed . 

Upon receipt of thi s information I have now notified our Accounting Department 
that payments effective January 1, 1983, should be made pursuant to the after payout 
f i gures of the new Divi s ion Order. I have also advised that all payments are to be 
suspensed until t he executed Di vision Orders are received and accounting receives 
authorization to release payments. 

It i s apparent there will be a period of adjustment from the date of payout 
through the period ending December 31, 1982. These adjustments will affect all 
royalty and working interest partners with the exception of the interest held by 
the State of Texas and the override attributab le to HNG Oil Company. We will make 
every effort to prov ide a full accounting for th i s period for each party refl ecting 
over/or under payments. 



J 

•••• • • • • • . . . 
• • • • •• 

• 
•••• • •••• 

• •••••• • • 
• 

• ••• • •• • • 

To All Interest Owners 
January 12, 1983 
Page 2 

I can only offer an apology for the delay in locating this error and ask your 
understanding and pati ence while this is being documented and corrected. I am att­
ach i ng a copy of the letter prepared by Mr. McMahan of our Accounting Department, 
as well as the spread sheet indicating the payout status of the Meeker #1 Well for 
your review . 

Very truly yours, 

{bwi.f~ 
Carol J . Kocher, 
Division Order Supervisor 

CJK: pam 

Enclosures 



To Al l Interest Owners 
January 12, 1983 
Page 3 

/

State of Texas, Acct. No. M-82414 
Ge neral La nd Offi ce 
Austin, Texas 78701 

Sun Exploration and Production Company 
P. 0. Box 84638 
Dallas, Texas 75284 

•••• • • • • • 
••• • • • • •• 
• 
•••• • •••• 

• ••••• • • • 
• 

• •••••• • • 

L. H. (Lawrence Hill ) rv1eeker 
6000 Camp Bowie Blvd . 
Fort Worth, Texas 76116 

We ll s Far go Bank, N.A . 
James J. Meeker 
1214 Ridg lea Bank Bl dg . 
Fort Worth, Texas 761 16 

McKay Oil Corporation 
P. 0. Box 2014 
Roswell, New Mexico 88201 

Lawrence H. Meeker, Acct. Nos. 3084 & 2952 
Fi rst National Bank of Fort Worth 
Tr ust Oi l and Gas Secti on 
One Burnett Pl aza 
Fort Worth, Texas 76102 

First National Bank of Fort Worth 
Acct No. 4212 
Trust Oi l & Gas Section 
P. 0. Box 2546 
Fort Wor th , Texas 7611 3 

First National Bank of Fort Worth 
Acct. Nos. 2951 & 1876 
Trust Oil & Gas Section 
One Burnett Plaza 
Fort Worth, Texas 76102 

Mi noco 1979-11 & Minoco 1980-1 
One Century Plaza 
2029 Ce ntury Park East 
Los Angeles, Ca li forn i a 90067 

HNG Oil Company 
P. 0. Box 2267 
Mi dland, Texas 79702 



Monthly Monthly Cumulative 
Capital Operating Capital 
Expenses Expenses Expenses 

7/31/80 -
6/30/81 330,098 . 52 20 ,590.87 330 , 098.52 

7/31/81 8,654 . 90 11 , 908 . 51 338 , 753 . 42 

8/31/81 3 , 112 . 65 1 , 573 . 42 341 , 866.07 

9/30/81 676 . 27 2, 026 . 66 342 , 542.34 

10/31/81 959.69 940 .98 343 , 502 . 03 

1-1/30/81 925.79 1,271.18 344 , 427 . 82 

12/31/81 -0- 10, 931.42 344 , 427 . 82 . 
1/31/82 -0- 621. 74 344 ,427.82 

Cumulative 
Operating 
Expenses 

20 , 590 . 87 

32,499 . 38 

34 , 072 . 80 

36,099 . 46 

37,040 . 44 

38 , 311 . 62 

49' 243 . 04 

49 , 864.78 

PAYOUT STATUS 
MEEKER Ill WELL 

Cumulative Monthly 
Well Cost Revenues 

353 , 689 . 39 410 , 648 . 06 

371,252 . 80 33 , 927 . 89 

375 , 938 . 87 35 , 079 . 21 

378 , 641.80 34' 972 .17 

380,542.47 34 , 945.83 

382 ,739.44 29 , 963 . 96 

393,670.86 28' 951. 71 

394,292 . 60 35 ,004 .64 

• • • ... 

Less Net 
Royalties 

88 , 665 . 79 

7,426 . 44 

7, 678 . 30 

7,654 . 47 

7,721.36 

6,620.45 

6,397 . 07 

7 , 853 .55 

- -• • • • • • • ••• • • • • • •• • . 

Less 
Production 

Taxes 

17,732 . 30 

1,465 . 05 

1,514 . 76 

1 , 510 . 14 

1,509.00 

1 , 293 . 88 

1,250 .17 

1,511 . 54 

• • • • • • • • 

Less 
Windfall 

Pr ofit 
Taxes 

50 , 846.07 

3 , 812 . 61 

4 , 435.52 

4,424.25 

4 , 012 .18 

3 , 441.09 

2,954.13 

2,976 .48 

ff..).. t./ I L/ - ../ _,_._ i.A 1 .._. '1:4-z.., ·~ 

Cumulative 
Net Revenue 
to Apply to 

Payout 

253,403 . 90 

274 , 627 . 69 

296 , 078 . 32 

317 , 461 . 63 

339 , 164 . 92 

357 , 773 . 46 

376,123.80 

398 ,786 . 87 

1 '.,_J ""'\..r-t :.... Co 
'l d --'"1·-

Total Cost 
Remaining 

to be 
Recovered 

100 , 285 . 49 

96 , 625 .11 

79 , 860 . 55 

61,180.17 

41,377 . 55 

24 , 965 . 98 

17,547.06 

(4 , 494 . 27) 
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Gent lemen: 

Please f ind below the pc. you t report on the 1'1eeker i/1 well located in Reeves 
County, fexa.s . You htive previously been notified of payout occuri.np in 
August ] 981 . 'This letter is to infrmn you of a clerical error rrude in 
calcuJat: nf, payoui c1t tl.1t dul:c . 1he prol>lem involves ( L) comrninr,ling of 
the oil in c1 comrmn t:ank lk•ttery and ( 2 ) royal t i es pai d out of production 
were not deducted fn:1in the revenue available in detennining payout . 

Al'>o , please find tht:: attacJ.ed \rJOrksheet detai1inp, the payout computations . 
.Jitould you huvt... any ques l i vns r'cgarding the calcula tiort , p1edse contact me 
a~ ( 214 ) 742- 6051 , extension 232 . 

T • .::mk • ;ou , 

tZ~ Jt/;JJ!~ 
i\1 t hUJ : lC:1ahan 
Prorr-""TY Accountcnt 

1\t{.~i : }.l 

Cost/Reve1.ues Lo IA.lle : 
Ca~.- ~ tal Cost : 
0~·1·ating Cost : 

1ola1 CoJt t:o Date : 
Revenues to Date : 

J"s_ Foval ties 
l..r ~ Producti on Taxes : 
les"' \vPT : 

i ct R,. venues t ~ . 1te : 

(!\..; of Jc1nu u·y Jl , 1981) 
$3Lt!J , 1127 . 82 

tt9 , 8GI: . 78 

GLt"' , 493 . 47 
14 , 017 . 43 

27 , ... 86 . 84 
7u , 902 . 33 

394 , 292 . 60 

398 , 786 . 87 
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P. 0 . BOX 2267. M IDLAND. TEXAS 79702 

J anuar y 17 , 1980 

Sout hern Union Explor a tion Company 
Fi r s t I nt· er na t ional Buildi ng 
DaJ l as, Texas 75270 

(915) 683-4871 

RE : Op tion Farmout Agr eement 
W. Ayl esworth Area 
Reeves Coun ty , Texas 
sc 11290 

Gen tlemen: 

( 

This will evi dence our agreement t o assign t o you an int er es t in 
and t o the oil and gas leases pr esently owned by us covering t he fo l lowing 
descr ibed lands l oca t ed i n Reeves Coun t y , Texas : 

E/2 Section 28 , Block 56 , T- 3, T&P Ry . Co . Sur vey , 
Reev es County , Texas . 

It is unders t ood and agr eed tha t on or before April 15 , 1980 , you 
w~ 11 commenc e ac tual dril ling of a " f irs t \vell " at a l egal locat i on in t he 
SW/4 S~.f/4 of Sect i on 42, Block 56 , T- 3 , T&P Ry . Co . Sur vey , Reeves County, 
Texas , and t her eaf t er drill the same \vi th due d iligence t o adequately and 
concl us ively t es t the Bell Canyon f orma t ion . The said f i rst we l l i s to be 
compl e t ed within 60 days fr om t re date of commencement . 

Within 120 days of completion of t he sai d fi r st well as ei t her a pr oducer 
or a dr y hole , you shall have t he opti on bu t no t the obl igation t o commence t he 
drill i ng of an "earning wel l" a t a l egal l oca tion i n t he NE/4 NE/4 of Sec t i on 
28 cover ed her eby . 

In the even t any \vell pr ovi ded f or hereunder i s t imely commenced bu t 
conditions are encounter ed t herein r endering fur t her drilling i mpr actical 
and you hav e t her etof ore complied with the t erms of t his agr eement , you may 
continue your rights her eunder by commencing actual dr illing of a subs t i t ute 
well on t he same trac t upon whi ch such well i s locat ed within thirty (30) days 
f r om a bandonment of such well . Said subs titute wel l shall t her eaf t er be drilled 
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Sout hern Union Explor a tion Company -2- Januar y 17, 1980 

under all conditions set out herein rebarding such well. Any r efer ence her ein 
made t o such well shall also be deemed t o be reference t o any subs titute well 
or wells which may be drilled f or such well. 

It is understood and agreed that in dr i lling any well hereunder you will 
compl y with the terms of said oil and gas l eases a nd with all applicabl e l aws , 
rules and r egulations . Nothing conta ined her ein shall be deemed t o create a 
partnership or joint venture between the parties hereto a nd said wel l is t o be 
drilled and compl eted as a commercial produc er , or plugged and abandoned a s a 
dry hole at no risk, liability or expense t o us . You f urther agr ee t o indemn ify 
and save us harmless from any liability that might arise in connec tion with any 
operations hereunder . All wells under this agreement ar e t o be drilled and 
completed in a timely , workmanlike and prudent manner . 

You agree to ke~p an accura te log of each well , t o drill the s ame in good 
faith effort to discover oil or gas, and to t est adequa t ely all oil or gas shows 
encountered. You will specifically comply with all requ i rements s e t out in 
Exhibi t "A" attached bereto and mad e a part hereof . 

Upon our being furnished s a tisfactory evidence of the completion of t he 
earning well drilled in full compliance wi t h all terms of t hi s agr eement, and 
as a well capable of pr oduc ing oil or gas in paying quant i ties , we will convey 
to you our inter est in all our rights under our l ands cover ed her eby upon whi ch 
said earning well was drilled from the surf ace down t o 100 ' be l ow t he gr ea t est 
depth drilled under said \vell . In such conveyance , we will reserve an over ­
riding royalty of 5.0% on all oil , gas, casinghead gas and other miner als pr o­
duced from the said earning well, proportiona t el y r educed . Said overriding 
royalty shall be exclusive of any and all exi s ting burdens on t he said lands . 
We shall have the right upon 30 days written no t ice to you t o t ake i n kind or 
separately dispose of our proportiona t e shar e of all pr oduction which i s 
a ttributable t o the overriding r oyalty herein r es erved by us . 

Notwiths tanding any thing sta ted herein to t he contrary , any a ssignments 
delivered hE:reunder \vill be made wi thout warranty of t itl e , either expr ess or 
implied , and will reserve to us all rights bel ow the depth a s s i gned in t he earning 
well . In the event any delay rentals are pai d by us on t he above des cr ibed acr eage 
while this letter is in forc e and effec t, you s hall pr omp tly reimburs e us for 
100% of such payments. This provision s hall not render us liab l e f or i nadver ten t 
failure to pay such renta l s . You shall r ender and pay al l ad va lorem taxes , 
if any, as to any a creage earned hereunder and all equipment appurtenant t her e t o . 
In the event oil or gas is produced by you f rom said l and, you shall pay t o the 
royalty c\vners all royalties on account thereof and sha l l s ave , hold and pr o t ec t 
us from all liability on account of obliga tions accruing to t he sa i d lands as to 
the d epth earned hereunder . You s hall have the right and privilege a t any t ime 
whil e not in default of any of the terms and cond i tions of this agr eemen t to 
surrender and relinquish the same t o us upon the execut ion and delivery to us 
of any such surrender or relinquishment . You shal l t hen be r elieved f r om l i ­
ability t hereafter accruing as to the l and covered by s uch surrender or r elin-
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Souther n Union Exploration Company -3- January 17, 1980 

quishment ; provided, however, you shall remain responsible for all obligations 
or liabili t ies of any kind or nature which may have accrued under the terms of 
said l ease or this agreement as to said land up to the time of sur r ender or re­
linquishment . For all purposes of this section, written notice by r egis t ered 
mail shall be given HNG Oil Company ' s office at P. 0. Box 2267, Midland , T~~as 
79702, Attn: Land Department. 

HNG Oil Company hereby excepts and reserves unto itself, its successors 
and assigns, the option and exclusive right to purchase all oil , gas , casinghead 
gas and other hydrocarbons produced and saved from all acreage assigned to you . 
All gas pr oduction shall be subject to any and all existing gas purchase con­
tracts covering the farmout lands hereunder. 

Yo~ agree to furnish us one copy of all t itle op1o1ons or division order 
t i tle opinions which you might have written in regard hereto . 

Failure on your part to comply with any of your obligations as herein set 
out shall relieve us of the obligation to make assignments hereunder. The only 
penalty for failure to drill the first well provided for herein shall be the 
ipso facto termination of the agreement in its entirety . Your rights hereunder 
shall not be assigned without our written consent which shall not be unreasonably 
withheld. f' 1. r -;2_/ / 

to~try t''-' t. r 0.,?/' 

If the foregoing correctly sets out your understanding/of our agreement, 
please evidence your acceptance by returning within ~f tcel (~5) days from the 
date received, one copy of this letter f ully executed in the space provided below . 
Our failure to receive an accepted copy within fifea~ (~5) days gives us the 
option of canceling this agreement, or granting you\additional time within \vhich 
to accept it. (I 1 ~ ~ 

roRry tl \It-
Yours very t ruly , 

JAS/RWU/jw 

AGREED ~L~~S1dfP DAY OFJ-~980. 

SOUTHERN ON EXPlORATION COMPANY 

~ 
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EXHIBIT "A" 

Attached to Farmout Agr eement with Southern Union 
Exploration Company dated January 17, 1980 

\-1. Aylesworth Ar ea , Reeves County , Texas 

The follmving is a list of services and information \vhich we r equire 
under the abov e agr eement: 

(1 ) Complete access to the derrick floor during the drilling of 
any well; 

(2 ) One copy of all forms filed with State or Federal r egul atory 
agencies, including monthly production r eports after production 
begins; 

(3) Notification of spud dates; 

(4) A daily summari zed progr ess r eport to Sheila Masdon, 
915/683-4871, #207, until well is potentialed or abandoned. 
It is no t necessary t o mail detailed r eports; 

(5) A complete composite of your daily drilling report after well is 
finished; 

(6) One copy of drill stem test charts, including testing company ' s 
fluid analysis report; 

(7) One copy of current mud l og , and one copy of final pr i nt (when 
mud logger is used); 

(8) All logs run shall be open hole unless our pr ior written consent 
is obtained . We will require t wo field prints and two final 
prints of a ll s uch electrical surveys (including dipme t ers); 

(9) One final print of all electrical sur veys to : Sipes , Williamson 
& Aycock, 1100 Gihls Tower Wes t, Midland, Texas 79701 , Attent i on 
Mr . John Keasey ; 

(10) One copy of core analysis ; 

(11) Sample cuttings should be made avail able through Midl and Sample Cut ; 

(12) If operator elects to run a vel ocity survey, HNG shall have t he 
righ t to participate in same on a pro rata basis. I f operator 
does no t elect to run a velocity survey , HNG shall have t he 
r i gh t to run one for its sole benefit at HNG ' s risk and expense ; 

(13) Notificat ion to one of the persons listed below of all t es ting , 
logging , or coring operations in time for us to have a r epresentative 
on location: 

Office Telephone Number : 
Terry Cherryhomes - Home 
Dick Mercurio - Home 
J. St ewart Martin - Home 
R. G. (Red) Arnett - Home 

915/683-4871 
915/694- 8176 
915/694-4951 
915/683-1680 
915/694-2414 
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Reeves County Clerk and Recorder 
P.O. Box 867 
Pecos , Texas 78772 

Gentlemen: 

April 27, 1984 

Re: Our TX-1266 A-D 
S.E. Orla Prospect 
Reeves County, Texas 

We will require certified copies of the following instruments: 

(1) Assignment Oil & Gas Leases dated 9/ 7/80 
HNG - Southern Union, Volume 400, Page 344 

(2) Assignment Oil & Gas Leases dated 6/21/80 
Southern Union - Sun, Volume 422, Page 496 

(3) Partial Assignment Oi l & Gas Leases dated 9/1/ 81 
Southern Union et al - L. H. Meeker, Volume 428, Page 198 

(4) Assignment Oil & Gas Leases dated 6/21/82 
Southern Union - McKay, Volume 423, Page 188 

(5) Partial Assignment Oil & Gas Leases dated 9/1/ 81 
Southern Union et al - J.J. Meeker, Volume 428, Page 202 

(6) Partial Assignment Oil & Gas Leases dated 9/1/81 
Southern Un i on et al - First National Bank Fort Worth, Guard i an 
Volume 428, Page 206 

(7) Partial Assignment Oi l & Gas Leases dated 9/1 / 81 
Southern Un i on et al - L.H. Meeker and First National Bank - Fort Worth, 
Co-Trustees, Volume 428, Page 210 

Please send these i nstruments to the attention of the undersigned, along with 
an i nvoice for costs incurred. 

Very truly yours, 

/~~y 
Sue Coley 
Lease Records Supervisor 

sc: ldj 
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Southern Un on Explor tlon Company 

General Land Offi ce 
Stephen F. Austin Bui ld ing 
1700 North Congress Avenue 
Austin , Texas 78701 

Attention: Robin Jamail 

Gentl emen : 

Apr i 1 27, 1984 

Re: Your Lease Serial #MF-082414 
Our #TX- 1266 A- 0 
Reeves County, Texas 

You will find enclosed a copy of a Farmout Agreement between HNG and Southern 
Union dated 1/ 17/80 which concerns the above referenced property along with 
a check for $25 .00 to cover filing fees as required . Also enclosed is a copy 
of a letter to the Reeves County Clerk and Recorder requesting certified copies 
of instruments affecting the same land, under which the State of Texas owns a 
royalty interest. As soon as these instruments are received, we will forward 
such on to your office . 

In add i tion , a release of all non-producing format ions under this acreage is 
being circulat ed through our partners, a certified copy of such release will 
be deli vered t o your offi ce when available. 

Should you have any questions or require 
the unders igned . 

sc : ldj 
Enclosure 

further information, please 

X(ZS'!:..!. 

Very truly you , 

:ftu_~ 
Sue Coley 
Lease Records Supervisor 

contact 

14837 
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Garcy Mauro 
Commissioner 
General Land Office 

May 7, 1984 

Ms. Sue Col ey 
Southern Union Exploration Company 
Suite 400 
Texas Federa l Building 
1217 Main Street 
Dallas , Texas 75202 

Re : Farmout Agreement 
of Free Royalty Lease 
M-82414 
HNG and Southern Union 
Reeves County, Texas 

Dear Ms . Coley: 

The copy of a Farmout Agreement has been fil ed in our records . 

We are requesting a refund of your $25 . 00 remittance f r om our 
accounting department as filing fees are not required on Free Royalty 
leases . 

If you have any questions , please call . 

Sincerely, 

Diana Dickson , Assi stant 
Oil and Gas Di vision 
Legal Serv i ces 
512 475 -4246 

/dd 

Stephen F Aust1n Bu1ld1ng 
1 700 North Congress Avenue 
Ausun. Texas 78701 
(512) 4 75-2071 
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PARTIAL ASSIQIIMENI' OF INTEREST IN OIL AND Gl\5 LEASE 

THIS PARTIAL ASSIGMENT, made and entered into and effective the first day 

of Septerrber, 198 1, a t seven o ' clock , a .m., Central Daylight Time, by and 

between SCXJrnERN UNION EXPLORATION <niPANY OF TEXAS ( "SXT") , SUN EXPLORATION 

AND POOOOCTION COiPAl.'N ("Sun") and MCKAY OIL CORPORATICN ( "l•lcKay" ) , hereinafter 

collectively referred to as "Assignor , " and L. H. MEEKER and FIRST NATIONAL BANK 

OF FT. OORTH, Co-Trustees of the Charles R?eser Meeker Trust , hereinafter 

referred to as "Assignee . " 

WITNESSE'll! : 

WHEREAS, SXT, Sun and McKay are the owners of the ~..orking interest in the 

Oil and Gas Lease described in Exhibit A attached hereto (the "Subject Lease") 

and the premises in Reeves County, Texas, rrore specifically described therein 

("Subject Lands" ) in the following proportions : SXT-sixty percent (60%), Sun­

twenty-five percent ( 25%) and McKay- fifteen percent ( 15%); and 

WHEREAS , Assignee, as Lessor in the Subject Lease, has reserved in para-

graph 19 therein an additional royalty of seven and five-tenths percent (7 . 5%) 

of all oil , gas and other minerals produced from the Subject Lands covered by 

the Subject Lease ("Excess lbyalty"); and 

WHEREAS , under the terms of a letter agreement dated March 1, 1979 , 

between Chalfant, Magee and Clifton , Inc. {predecessor in interest to 

Assignor) and Assignee , and by virtue of the payout of the Meeker 11 Well as 

hereinafter described , Assignee has the option to convert its Excess lbyalty to 

a p~rata part of a twenty-five percent (25%) ~..orking interest in the proration 

unit for said well as hereinafter described. 

1'0-J, THEREFORE, in consideration of the sum o f Ten D:>llars ($10 . 00), 

receipt of which is hereby acknowledged , and other valuable consideration here-

inafter expressed , Assignor does hereby assign to Assignee a four and 

1665/ 10 , 000 percent (4.1665%) ~..orking interest in and to the Subject Lands 

covered by the Subject Lease insofar and insofar only as the same cover the 

Northeast Quarter of the Northeast Quarter of Section 28, lot 56, Township 3, 

T&P Survey of Reeves County, Texas , to a depth of three thousand eight hundred 

twelve (3,812) feet below the surface (the "Assigned Premises") which comprises 

the proration unit of the Meeker 11 Well , together with a like interest in all 

.· 
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casing , tubing and equipnent in and on the said Meeker 11 Well and all 

production facilities used i n connection therewith, which well is located s ix 

hundred sixty (660) feet f~ the North line and six hundred sixty (660 ) feet 

f~ the East line of the Assigned Premises. 

This Assignment is made subject to its proportionate part of all royalty 

interests , overriding royalty interests, production payments or other encum-

brances and obligations of record presently burdening the Subject Lease , and is 

made without warranty, eithe r express or implied . Ass ignor expressly reserves 

aU rights i n and to all portions and depths of the Subject Lands covered by 

the Subject Lease not specifically assigned herein . 

Assignee , as a condition to this Assigrunent and by -execution hereof, 

expr essly forfeits its entire Excess Royalty upon the Assigned Premises . 

IN WITNESS \-~HEREOF, Assignor and Assignee have executed this instrument 

effective the day, year and hour first above written. 

ATI'EST 

ASSIGOOR 

SOUI'HERN UNION EXPrDAATION 

OX<PANY OF TEXAS ' / 

By, 7?-tk-~J~ Ol~ 
R. cra;.(j' ih el sen 
Attorney- in-Fact 

SUN EXPLORATION AND PRJOOCTION 
<:cw>ANY (Y1 E 

_j 3" 

. ~ . 

6J 
(p&-

11 '/ \ ,.-\C::,:,I.l,.L:4.ep~P~ 
By : CJUIIl(t, f. _lr ,n-J 

Agent and At torney-in-Fact 

MCKAY OIL CORroAATION 

By: 

ASSIGNEE 

By' Z- 1-~- w 
Vice PrCSidct&TrUSt Officer 

Firs t Na t i onal 13ank of Ft. Worth 
Co-Trust ee o f t he Charles Roeser 
Meeker Trus~ 03084 
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srATE OF TEXAS 

Before me, the undersigned authori ty , in and for said county and state, 
per sonally appeared R. Craig Nielsen, the Attorney- in- Fact of Southern Union 
Exploration Ccrnpany of Texas, known to me to be the person and officer whose 
name i s subscribed to the foregoing instrument and acknowledged to me that the 
same was the act of said Southern Union Exploration O::rnpany of Texas , a 
corporation, and that he executed the same as the act o f such corporation for 
the purposes and consider ation therein expressed , and in the capacity therein 
stated . 

Given under my hand and seal of office this j_j;,!/J day of~' 198_2.. 

(L, ll '- J~ v 
Notary PUbh c lrlfor 

Dallas County , Texas 

STATE OF TEXAS 

COUNlY OF OALIAS 

Before me, the undersi ned authority, i n and for said county and state , 
personally appeared f i Cl r:IJ !<'rlll , the A~nt ::·v' 1 . , ., •• ,.. • .,... 
of Sun Exploration ~uct10n y , wn to me to bee person'and - .. ·-Y m ~· o:c t 
officer whose name is subscribed to the foregoing instrument and acknowledged 
to me that the same was the act of said Sun Exploration and Production Ccrtpany , 
a corporation, and that he executed the same as the act o f such corporation for 
the purposes and cons ideration therein expressed , and in the capacity therein 
stated . 

and seal of office , this I J -d. day of 4·-r , 198.2. 

Before me , the au~o/ity, in and for said county and state , 
personally appeared '£~ , the ~d~ 
of McKay Oil Corporat1on , to me be the person and oficer5e name 
is subscribed to the foregoing instrument and acknowledged to me that the sane 
was the act of said McKay Oil Corporation , a corporation, and that he e xecuted 
the s ame as the act of s uch corporation for the purposes and consideration 
therein expressed, and in the capacity therein s tated . 

Given under my hand and seal of office, this .S o{ day of "?;(.o/ , 198,£. 

.· ~7r7J4 ~.?i .: iff 
My Commtsslon ~xp1res 

> .. :: . 0 • '·' 

I 

I 

l_ 
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Before me , the undersigned authority , in and for said county and state, on 
this day personally appeared L . H. Meeker,, Co-Trustee of the Charles lbeser 
Meeke r Trust, known to me to be the person whose name is subscribed to the 
foregoing instrument , and ackrlO'Wledged to me that he executed the same for the 
purposes therein expressed. 
'.' ,·, , , ~ 

· .. :\. · ···· ·Given under my and seal this h day of ({)~ 19~ 
:~:/' "!.:; ·.. . ·· ... -~ 

·- ,.c.:·· .... :: ...... · ·~.,-
. ~· 7', \) ; ' 

My comm~ss~on Exp~res 

STATE OF TEXAS 

COUl\'l'Y OF TARRANI' 

Before me , the undersigned authority, in and for said county and state, on 
this day personally appeared E. F. LAWSON , JR. , the Vice President & oHf~er 
of First National Bank of Ft . ~rth, Co-Trustee of the d1arles lbeser Meeker 
Trust , known to me to be the person and officer whose name is subscribed to the 
foregoing instrument, and acknowledged to me that the same was the act of Firs t 
National Bank of Ft. ~rth , and that he e.xecuted the same as the act of such 
bank for the for the purposes therein expressed , and i n the capacity there}Q .; _; ...: 
stated . ....- . ;. ... ··· ·· ··:~·· ·~<.. 

Given under my and seal this C?tl day of October , 198.z.. .=-"~(: ,.. '· ··.{..:. 
(0 • l .-· : ,'~ 

·. '?:· ;.~·· .:;,; 

lie'-""·¥> t< (F .w- .QJ)jiL,ii:,,< 
taryhc u'lfor S1a. Te. o t- Te o(q_ s 

.) 

My CommlSSlon Exp1res 

I . . . ,. 

LEASE 00: 
LF..SSOR: 
LESSEE : 
DATE: 
RECORDHx:i DATA: 

DESCRIPTION: 

EXHIBIT A 

163-37 
L . H. Meeker et al 
O"lal fant, ~lagee & Clifton, Inc. 
March 1, 1979 
Vol. 375 , Page 468 , Deed Records , 
Reeves County, Texas 
E/2 Section 28, Block 56 , T-3, 
T&P Survey , Reeves County, Texas 

Filed for r ecord on the 30th day o f ___ ::D.::e::::C::::e:.!:m:!.!b::.:e::..r~ __ ,A.D. 1982 at 10: 51A . 

Duly reco rd ed on the 10th day o f December , A. D. 1982 at 4 : OOP . 

. c.e -----.,._ CATHERINE ASIILF.Y , COUNTY CLERK , 
~EPUTY REEVES COUNTY, TEXAS . 

M. 

M . 

'---- · 

II 
lo 

I 
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E 503-CERTlFICATE OF TRUE COPY OF PAPERS RECORDED-Ch ... I. ( Art&. GW0-68211-MU, R. S. 1~\ Texu StandArd P'onn 

THE STATE OF TEXAS } 

County of ........... - .. -~.J?.Y~..§ _________________ _ I. ______ .s;~T.~Elm: __ ~~-tlJ&X .... --·-··············-·············• Clerk 

of tbe ...... c;:.2~!}-~ ......... Court of ............... -.J~ggyg_!? ...................................... County, Texas, do hereby certify that 

the foregoing is a t rue and correct copy of the originaL .... ~S:~~-~~--~-~~~-~!?-~--~~-~-~-~~~-t'i~.-~E' ... ~~-~~-~§:1.'. __ _ 
~-~--~-~-~--~? ... ~~~--~~~~~---~~~!:1 ... ~~~~-I:!~~~--~~!:~.t:J ... ~~~~~~~~~!:l ... S:?.~~-.z:.-~~--~-~--~~-~~! ... ~.!. .. ~--'!'.?. .. !:.: ... !:!: ....... . 
MEEKER , ET AL CO- TRS . 

as the same appears of record in my office in book. .. _ .... 41.~----·······page ________ f_lQ ..... ..P.g~d Records . 

Given under my Hand and Seal of said Court, at office in. .. J?.~9-Q~ •••. :r~~-9.$.. ...................... -...... . 
this ____ }_~~~-----···day of ________ ____ ~P.E.:!-.~---·····-······-······-············ · · ·19.§~---···· 

···-··-··-------···-~~~-~~-~_t:J-~--~~!:-~~!: ............................. _ ....... Clerk, 

By~ _ _JJP._~~---·-··-······------··-··· Deputy. 
(Billie J~reeman) 

. ' . " 
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FILE NO . 4817 SOUTHERN UNION EXPLORATION C:OMPANY OF TEXAS , ET tJ. TO 
L. H. MEEKER, ET AL, CO- TRS. 

PARTIAL ASSIGN~ffiNT OF INTEREST IN OIL AND CAS LEASE 

THIS PARTIAL ASSIGNMENT, made and entered into and effective t he firs t day 

of Septembe r, 1981 , at seven o' cl ock , a .m., Central Daylight Time, by and 

between SOUTHERN UNION EXPLORATION COMPANY OF TEXAS ("SXT") , SUN EXPLORATION 

AND PRODUCTION COMPANY ("Sun" ) and NCKAY OIL CORPORATION ("McKay"), hereinaf te r 

collectively referred to as "Assignor," and THE FIRST NATIONAL BANK OF FORT WORTH, 

Guardian for Anne N. Phillips No. 1876; Trustee U/W for Anne M. Phillips No. 2951; 

Agent for Charles R. Meeker No . 4212, and L. H. MEEKER and THE FIRST NATIONAL BANK 

OF FORT WORTII, Co-Trus t ees U/t• for Charles R. Meeker No . 2952, hereinafter r eferred 

to as "Assignee." 

WITNESSETH: 

WHEREAS, SXT, Sun and McKay are the owners of the working interest in the 

Oil and Gas Lease described in Exhibit A attached hereto ( t he "Subject Lease") 

and the premises in Reeves County , Texas, more specifically described the r ein 

("Subject Lands") in the following proportions: SXT-sixty percent (60%), Sun-

twenty-five percent (25%) and lfcKay-fifteen percent (15%); and 

WHEREAS, Assignee, as Lessor i n the Subject Lease, has r eserved in para-

graph 19 therein an additional royalty of seven and five- tenths pe rcent (7.5%) 

of al l oil, gas and other minerals produced f rom the Subject Lands covered by 

the Subject Lease ("Excess Royalty" ); and 

WH EREAS, under the terms of a letter a gr eement dated March 1, 1979 , 

between Chalfant, ~wgee and Clifton, Inc . (p redecessor in interest to 

Assignor) and Ass i gnee , and by virtue of the payout of the Meeker Cl Well as 

hereinafter described , Assignee has the option to convert its Excess Royalty to 

a pr orata part of a twenty-five percent (25%) working i nteres t in the proration 

unit for said well as hereinafter described. 

NOW, THE~FORE , in consideration of the sum of Ten Dollars ($10.00), 

receipt of which is hereby acknowledged , and other valuable consideration here-

inafter expressed, Assignor does hereby ass ign t o Assignee a fo ur and 

1665/10,000 pe rcent (4 . 1665%) working interest in and to t he Subject Lands 

covered by the Subj ec t Lease insofar and insofar only as the same cover the 

Northeast Quarter o f the Northeast Quarter of Section 28 , Lot 56, Township 3, 

T&P Survey of Reeves County , Texas , to a depth of three thousand e i ght hundred 

twelve (3,812) feet bel ow the s urface (the "Assigned Premises") which comprises 

the prora t ion unit of t he Meeker 01 Wel l , to~ether with a like interest In all 

r 

r 

l 
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casing, tubing and equipnent in and on the said ~eker #1 Well and all 

production facilities used in connection therewith , which well is located six 

hundred sixty (660) feet from the North line and six hundred s ixty (660) feet 

fran the East line of the Assigned Premises . 

This Ass ignment i s made subject to its proport ionate part of all royalty 

interests , overriding royalty interests, producti on pa~nents or other encum-

brances and obligations of record presently burdening the Subject Lease , and is 

made wi thout warranty, either express or implied . Assignor expressly reserves 

all rights in and to all portions and depths o f the Subject Lands covered by 

the Subject Lease not speci fically assigned herein. 

- Assignee, as a condition to this Assignment and by execution hereof , 

expressly .forfeits its entire Excess Royalty upon the Assigned Premises . 

IN Wl'INESS ~'IHEREXJF , Assignor and Assignee have execut ed this instrument 

effective the day, year and hour first above written. 

ASSIGN::>R 

SUN EXPLORATION AND ProDUCTION 
CCffi>ANY 

By: £A,:t 'ttt J(b) 
Agent and Attorney-in- Fact 

MCKAY OIL CX)RfOAATION 

By : 

ASSI GNEE 

, . ... , 
... l 

TilE FIRST NATIONAL BANK OF FORT \WRTH, 
Guardian fo r Anne ~1 . Phillips No . 1876 ; 
Trus t ee U/l~ for Anne M. Phillips No . 
2951; 
Agent 

nd 
TilE FIRST NA TtONAL RANY. OF FORT \-'ORTII, 
Co- Trus t ees U/1~ fo r Cha rles R. Hecker 
No . 2952 '7 
By: t f-

.A ~~·') 2· ) 7 
~ · ... J :J GE U 
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STATE OF TEXAS 

COUNl'Y OF DALJ.AS 

Before me , the undersigned authority, in and for said county and s tate, 
personally appeared R. Craig Nielsen , the Attorney-in-Fact of Southern Union 
Expl oration Conpany of Texas , known to me to be the per son and officer IN'hose 
name is subscribed to the foregoing instrument and acknowledged to me that the 
sane was the act of said Southern union Exploration COrrpany of Texas , a 
corporation , and that he executed the same as the act of such corporation for 
the purposes and consideration therein expressed , and in the capacity therein 
stated . 

Given under my hand and seal of office 

STATE OF TEXAS 

COUNl'Y OF DAUAS 

Before me , the unders igned authority, i n and for said cpunty and state, 
personally appeared t m:;=~ F. tLL~sc:: I the A §fnt ::::·1 ,~t:-:-:::::: ::1 ?clc t 
of Sun Exploration ana PrCiductlon Canpany I kOOiOiri to me to be e person ana 
officer whose name is subscribed to the foregoing instrument and acknowledged 
to me that the same was the act of said Sun Exploration and Production Company , 
a corporation, and that he executed the same as the act of such corporation for 
the purposes and consider ation therein expressed , and in the capacity therein 
stated . 

this / Jrr day of tt;vt . , 1981.. 

STATE OF~~) 
) 

COUNl'Y OF f.l.tw_u, ) 

·~ary P hCil'laro ~f,er 
Dallas County, Texaif · 

personally appeared -/ /Y} . , the ~c/kd 
Before me, the unders~· ned authori~ty in and for sai d COlll1\<Y and !}tate , 

of McKay Oil Corporat1on~ to me t the person and offlcer IN'hose name 
i s subscribed to the foregoing i ns t r ument and acknowledged to me that the same 
was the act of said McKay Oil Corporation , a corporation , and that he executed 
the s ame as the act of such corporation for the purposes and consideration 
therein expres sed , iUld in the capacity there in stated. 

Given under my hand and seal of office , this ~ day of 7-rb 
----- 7 ' 

198Z • 

.· 

l 
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STATE OF TEXAS 

Before me , the undersigned authority , in and for said county and state , 
personally appeared E. F . LAI~SON. JR. , the Vl c c Pres t dcn t & 6f~~~e r 
of First National BanK of Ft. 1-brth , ki'lOWi1 to me t.01ie the person and ofhcer 
whose name is subscribed to the foregoing instrunent and acknowledged to me 
that the same was the act of said First National Bank of Ft. Worth , a 
bank, and that he executed the same as the act of sudl bank for the purposes 
and consideration therein expressed , and in the capacity therein stated •. 

c 'l''~ j .,L . .~ 
Given under my hand and seal of office, this .K..f±. day of oc~_ber···i);8~ . ...,. 

u t. ... - --~ , ·'":. . 
-: ;; '7 . ·..: 

:::;; J.~· .~=jg;'l'' ) : rf)f., . , ·~\ ' : 
J (. f: ~~J<·• - .: • 

NOtaryic lJ1 ··~?.r ~74 f.-.~·f Teo,ta ,s 
l!:r.~·,· . ~ ... .. .......... .,,, :,f ~ 'll0 ,\ ..... " 

' ·1/ • .,, • • •" 

;,:1 c: · _. .. _ 1 ·; • ~ · ~: .... :1 :7. · ::3 ... .:.:: -: i .. ::s - ·· 

My commlSSl On EXPlres 

STATE OF TEXAS 

OOUNIY OF TARRAN1' 

Before me, the undersigned authority, in and for said county and state, 
on this day personally appeared L. H. MEEKER, Co-Trustee of the 01.arl es 
Foe~ Meeker Trust, kna.m to me to be the person whose name is subscribed 

.· ·:.:tq .the.:'!o+egoing instrument, and ac:J<ro..lledged to me that he ~cuted the 
. :-.:5ane for·.:the purposes therein expressed . 
._. I',: ~ •• 

· =~ [..·.:~·.·~ - .Gi~·~~ my seal this l.i.._~y of {]),~ , 1982 . 

._-- ~-\ __ l·-:!;.::··,/.:.:. ~ ~ 
<- .~:· ;·.-.. : .. ,,,, :- '1--YJ: 

·· .. * 1'0 ; .. ' ~//!·_ 

· . . . ( , . ~ 
• oe' .. ~ ~ "' ' 

LEASE r-l:> : 
LESSOR: 

LESSEE: 
DATE: 
REOORDII'X:i DATA: 

DESCRIPTION: 

))b Public 1n and f or 
Tarrant County, Texas 

t l.y c . ........... - .... s .!>.:. ~ 

EXHIBIT A 

163-34 
First Nat ' 1 Bank of Fort Worth, 
Trustee , et al 
Olalfant , Magee & Clifton, Inc. 
March 1, 1979 
Vol. 375 , Page 163 , Deed Records , 
Reeves County, Texas 
E/2 Section 28, Block 56 , T-3, 
T&P Survey, Reeves County, Texas 

Filed for record on the 30th day o f December A. D. 1982 a t 10: 51 A . M. 

Duly recorded on the 30th day of Decembe r ,A. D. 1982 a t 4; OOP . M. 

• • /1 - ~ ~ CATHERINE ASHLEY , COUNTY CLERK , 
BY J (JAJJ_ru~_· PUTY - - -- - ~ --- - _ RE EVES COU~TY , TEXAS . 
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FOR SAL I BY STAFFORD -LOW DON CO. FORT WORTH 2SD7 

E 603-CERTJFICATE OF TRUE COPY OF PAPERS RECORDED-CIIIBI 1. (Art& 6600-6625~. R. S. 1026) Texaa Standard Form 

County:~--~~~=-~-~::=------·-} I, -·-·· CAT_HEI&~LA§.!!!&L .. _. ________ ...................... , Clerk 
of the. .. J~Q~!.l.!:Y. .......... Court of ............... -~E?-~~~-~---·------·-- · - ·· · ·--·----····· ··------County, Texas, do hereby certify that 
the foregoing is a true and correct copy of the originaL.RECQRD..ED .. J?ARTlAL .. ASS.J..GNMENT....O.F ..• I NTEREST ..•.••.. 

·--~~---Q~~---~~g--~-~?.--~-~~-~~--I~Q~---~-Q9..~.!?-~-~-~-~-~-g~---~-~!:~Q~1'J.Q~.S.Q~?.~X ... 9l' ... T.~~~-~-~---~?; ___ ~ __ ?;g ______ ______ ___ _ 

.. J.~. , .. J:i.·.-~-~ISJ;;.R •.. J;;:;r ___ l:\L __ CQ:-.TRS .•.... - .. -·-------------------·-··----··-··········-··-····························· ·-··················--·-···-········· 

as the same appears of record in my office in book. _____ _.g~---·-·· ····-Page .......... ~.9.9_, __ Q~ed Records . 

Given under my Hand and Seal of said Court, at office in..~!:~~-~-!. .. ~~-'::~:>-.. ····················-······· 
this ... - ..... ~.9-~-~----·day of ... _ ........ ~PE~}·-······-················ ······ ·····-··-19 ... ?.L ... . 

CATHERINE ASHLEY 
---------··---··- ····-··············-··-··············-······················-·······Clerk, 

BytjJ_~_jk~~----··-··········-·-··-··· Deputy. 
(Billie JO Fr eeman'' 

•••• • • • • • 
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FILE NO. 4816 SOUTHERN UNION EXPLORATION COMPANY OF TEXAS , ET AL TO 
J . J. MEEKER 

-... 
PARI'IAL ASSIGlMENr OF Im'EREST IN OIL AND GAS LEASE 

'nilS PARI'IAL ASSIGIMENI', made and entered into and effective the first day 

of September, 1981 , at seven o ' clock , a .m., Central Standard Daylight Time , by 

and between SCXJI'HERN UNIOO EXPLORATION COMPANY OF TEXAS ( "SXT"), SUN EXPLORA-

TIOO AND PR)()OC'TION COMPANY ("Sun") and MCKAY OIL CORPORATIOO ("McKay") , here-

inafter collectively referred to as "Assignor , " and J. J . MEEKER, dealing in 

his sole and separate property, hereinafter referred t o as "Assignee." 

WI'INESSETH: 

WHEREAS, SXT, Sun and McKay are the owners of the \ooOrking interest in the 

Oil and Gas Lease described in Exhibit A attached hereto (the "Subject Lease" ) 

and the premises in Reeves County, Texas II'Ore specifically described therein 

( "Subject Lands") in the following proportions : SXT-sixty percent (60%) , Sun-

twenty-five percent (25%) and McKay-fifteen percent (15%); and 

WHEREAS, Assignee, as LeSSor in the Subject Lease, has reserved in para-

gra{Xl 19 therein an additional royalty of seven and five-tenths percent (7 . 5%) 

of all oil , gas and other minerals produced from the Subject Lands covered by 

the Subject Lease ("Excess lbyalty");and 

WHEREAS , under the terms of a letter agreement dated ~larch 1, 1979 , 

between Chalfant, Magee and Clifton , Inc. (predecessor in interest to Assignor) 

and Assignee, and by virtue of the payout of the Meeker I 1 Well as hereinafter 

described, Assignee has the option to convert its Excess R:>yalty to a prorata 

part of a twenty-five percent ( 25%) \ooOrking interest in the proration unit for 

said well as hereinafter described. 

!IX.N1 'IHEREFORE, in consideration of the SlJ'll of Ten D:>llars ( ~ 10. 00) , 

receipt of which is hereby acknolo!ledged, and other valuable consideration here-

inafter expressed, Assignor does hereby assign to Assignee an eight and 

3335/10 , 000 percent (8.3335%) \ooOrking interest in and to the Subject Lands 

covered by the Subject Lease insofar and insofar only as the same cover the 

Northeast Quarter of the Northeast Quarter of Section 28, Lot 56 , Township 3 , 

T&P Survey of Reeves COunty, Texas, to a depth of three thousand eight hundred 

twelve (3 , 812) feet below the surface (the "Assigned Premises") which CCJTPrises 

the proration unit for the Meeker 11 Well , together with a like interest in all 

.· 

f 

I 
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casing , tubing and equipnent in and on the said Meeker: 1 1 Well and all 

production facilities used in connection therewith , which well is located six 

hundred sixty (660) feet from the North line and six hundred sixty (660) feet 

from the East line of the Assigned Premises. 

This Assigrvnent is made subject to its proportionate part of all royalty 

interests , overriding royalty interests, production payments or: other: encum-

brances and obligations of record presently burdening the Subject Lease, and is 

made without warranty, either: express o r: implied . Assignor: expressly reserves 

all rights in and to all portions and depths of the Subject Lands covered by 

the Subject Lease not specifically assigned herein. 

Assignee, as a condition to this Assignment and by execution hereof , 

expressly forfeits its entire Excess Royalty upon the Assigned Premises . 

IN WI'rnESS WHERroF, Assignor and Assignee have executed this instrument 

effective the day , year and hour first above written. 

ASSIQOR 

SOO'l'HEllN ~ION EXPWRATICN 
m!PANY OF TEXAS 

ay, /f: K::Z£!4 
Attorney- in-Fac t 

SUN EXPWRATION AND PROOOCTION M ~ 
<n!PANY jg. 

. ~ 

J_ ...;f, · "'- ~~-~~!j.;·"- 1 
By : ~L I I bf2uct:::!_ . 

Agent and Attorney-in-Fact 

MCKAY OIL CORPORATION 

ASSIGNEE 

f I 1/ ,,·t. 
J. J . ~leeker: 

dealing in his sole and 
separate property 
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srATE OF TEXAS 

Before me , the undersigned author ity , in and for said county and state , 
personally appeared R. Craig Nielsen , the Attorney-in-Fact of Southern Union 
Expl o r ation canpany of Texas, known to me to be the person and officer whose 
name i s subscribed to the foregoing instn.anent and acknowledged to me that the 
sane was the act of said Southern Union Exploration Conpany of Texas, a 
corporation , and that he executed the same as the act of such corporation for 
the purposes and consideration therein expressed , and in the capacity therein 
stated . 

Given under rrrt hand and seal of office this 

STATE OF TEXAS 

COUNTY OF DJI.UA') 

.· 

Before me , the undersig~~- --~~thori,ty.~ i n and for said ~ty and. state , 
personally appeared , • .. -. - ,_,! , the Affi: 'l' .., .. .:! 1 "" - ~~-: :! ·.' b Ycct 
of Sun Exploration and Pr0duct1on Ccxtpany, kl'lOWI'\ to me to be e person and . 
officer whose name i s subscribed to the foregoi ng instn.anent and acknowledged 
to me that the sane was the act of said Sun Exploration and Production CO!rpany, 
a corporation , and that he executed the same as the act of such corporation for 
the purposes and considerati on therein expressed , and in the capacity therein 
stated . 

STATE OF /&:w-~) 
) 

COUNTY OF ~ ) 

Before me , the unders igned authorit y, i n and for said county and state , 
personally appear ed ~11LL f "7?'/'"lf:t... , the Yk~ 
of McKay Oil Corporat!OrT, ki10'Wl'l to 1T87to be the person and of fleer Ylhose~-n=-:ame=­
is subscribed to the foregoing instrument and acknowledged to me that the sa-ne 
was the act of said McKay Oil Corporation , a corporation , and that he executed 
the same as the act of such corporation for the purposes and consideration 
ther e i n expressed , and i n the capacity therein stated . 

Given under rrrt hand and seal of office , t his ..S -z:..(day of /)/a.;, , 19BE· 
/ 

r 
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Befor e me , the undersigned authority, i n and for said county and state , on 
this day personally appeared J. J . Meeker , known to me to be the person whose 
name i s subscribed to the foregoing instrunent, and acknowledged to me that he 
executed the same for the purposes therein expressed. 

My eommlSSlOO Exp1res 

LEASE 00: 
LESSOR: 
LESSEE: 
DATE: 
RECORD!~ IY\TA: 

DESCRIPTION: 

71t day of l .~t , 1981. 

(,..;,, (: .r;./;, .• 
() ~~ Plibhc ln ana for 

• ~~.t.fl'>" (. (h·7!/-J ,.}l~O/ 

EXHIBIT A 

163-31 
J . J . Meeker 
01alfant , Magee & Clifton, I nc . 
March 1, 1979 
Vol. 374 , Page 340 , Deed Records , 
Reeves County, Texas 
E/2 Section 28 , Block 56 , T- 3 , 
T&P Survey, Reeves County , Texas 

Filed for record on the __ -J3~0~t~hL-_.day of ______ ~D~e~c~e~mWMb~e~r~ ____ ,A.D. 1982 at __ ~l~O~:~S~l~A~·--·M· 

I Duly recorded on the 30th day of Dec ember 4 00 

BY~ ~ J;f~.DEPUTY 
0 

I...__ .. 

,A.D. 1982 a t __ _;_::....::...::.p::.....:.· ___ M. 

CATHERINE ASHLEY, COUNTY CLERK, 
REEVES COUNTY, TEXAS. 
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E 503-CERTIFICATE OF TRUE COPY OF PAPERS RECORDED-Ciaaa l. (.Arta. ~52li-661.4, R. S. 1m1 Texaa Standard Form 

County:.:.~~~=~:.:.:..=-··-··-··} I, ···-··=HERINE-ASHLF.Y ........ -··············-·············• Clerk 
of the ......... ~.?..~~~X ...... Court of ...... ·-··-~-~~Y.~§ ..............•......... - ................... County, Texas, do hereby certify that 

the foregoing is a true and correct copy of the originaL.RECO.RD.ED . ...Pl\RTlAL .. AS.S.IGNMENT..OF ... Il'J.T.EREST ..•.... . 

· --~-~--~~!:-... r:.~!? ... ~~~--!:-·~-~~~---~~S?~---~-9.~~-I:I.l?..~-Y~~.9!'1 __ l?._~_J~~Q~J.fQ~ ... c;.Q!1?.~~X .. Qf ... Tr;M.$.,_ .. !;;T ... 11~ .. :r.Q._~_, ___ J.: .... 
MEEKER , 

as the same appears of record in my office in book.. .. ..4.~JL .. - ---·······page ... _.~Q2_, __ Qe~9 Records . 

Given under my Hand and Seal of said Court, at office in. ... ~~gg_~J ... J.~~?.§ ..................... ----··· 

this ... - .. ~.?-~-~---···day of ......... - ....... r:.~~!:.~---··-·················· ············-19 ... ~~----· 
CATHERINE ASHLEY 

-----··---······-··-······-······-······-······························-·······Clerk, 

By~Jb_}j..Lliil~ ....... -.. ········-······-··· Deputy. 
(Billi6VJO Freeman) 

•••• • •••• ... . 
• • • •• • 



FILE NO. 3236 SOUTHERN UNION EXPLORATION COMPANY OF TEXAS TO 
McKAY OIL CORPORATION 
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ASS I GNMHIT OF 0 I L AND GAS LEASES 

S. E. Orla Prospect 
Reeves County, Texas 

• t 
THIS ASSIGriMENT is made and entered into this ...!E.l._:_ day of J.vJ C 

1982, but effective as of January 28, 1980, by and bet1~een SOUTHERN UNION 

EXPLORATION CONPANY OF TEXAS, a corporation whose address is Texas Federal 

Building, Suite 400, 1217 ~~in Street , Dallas, Texas 75202 (herein called 

"Assignor" and ~1cKAY OIL CORPORATIO~. a corporation whose address is P. 0. Box 

2014, Roswell, llew Mexico 88201 (herein called "Assignee"). 

W I T N E S S E T H T H A T : 

WHEREAS, Assignor is the owner and holder of the particular interest 

in the oil and gas leases identified and set out in Exhibit "A" attached hereto 

and made a part of this assignment; and 

WHEREAS, Assignor desires to assign to Assignee an undivided interest 

in the oil and gas leases identified in Exhibit "A" attached hereto and made a 

part hereof; 

NOW, THEREFORE, for a valuable consideration paid to Assignor, the 

receipt and sufficiency of which is hereby acknowledged, Assignor does hereby 

grant, t ransfer and assign unto Assignee an undivided 15.00% interest in and to 

the oil and gas leases identified on Exhibit "A" attached hereto and made a part 

hereof for all purposes, together with a like percentage of the interest of 

Assignor in all rights and privileges exis t i ng under or by virtue of such leases 

and a like percentage of the interest of Assignor in all personal property 

thereon or appurtenant thereto or used or obtained in connection therewi th. 

This assignment is made without warranty of title expressed or implied; 

provided, ho~1ever, that Assignee and its successors and assigns shall, to the 

extent of the herein assigned interests, have full substitution and subrogation 

in and to all covenants and warranties by others heretofor given or made and 

inuring to the benefit of Assignor in respect to the oil and gas leases identified 

on Exhibit "A" hereto or any part thereof. 

This assignment is made subject to the letter Farmout Agreement dated 

January 17, 1g80 between Southern Union Exploration Company (now "Southern Union 

Exploration Company of Texas") and HtiG Oil Company. 
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By i ts acceptance hereof, Assignee assumes and agrees to perform and 

discharge to the extent of t he inte res t s herein assigned Assi gnee all of the 

obli gations of Assi gnor which are all ocable to the herein ass igned i nteres t s . 

IN TEST!IlONY WHEREOF, this assignment is executed as of the day and 

year first above written. 

STATE OF TEXAS 

COUNTY OF DALLAS 
ss . 

BEFORE fiE, a Notary Public in and for said county and state, on thi s day 

personally appeared R. CRAIG NIELSEN, known to me to be the person whose name is 

subscribed to the foregoing assignment, as Attorney-in- Fact of Southern Uni on 

Exploration Company of Texas, and acknowledged to me that he executed the same 

for t he purposes and consideration therein expressed, in the capacity stated, 

and as the act and deed of said corporation. 
.s -r .••'''""""""•···. Given under my hand and seal of office this ~day of ..:r .... aJ' 

...... ~ . . ;: .. 'la ~·· .... 
.... ~/ .. ··1982 "-I •. 

i ;;:,:: ~· . . : -:;, ' 
~,_~::. :. ·.··~\~ :. i 
· . .r, ·, ,• ~'\, · .. (• ,_ ... · . 

··• .. : •·IS :~ .·· ................. , .. 
Commission expires : 

t .\'IIC,\ li . ... A ... l :. 
: llo:<!ry Public 

eom~'UISA 8Mpi<Gi 10 :1 ll5 
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State: Texas 
County : Reeves 
Prospect: S.E. Orla 

SXT 
LEASE 

LESSOR NUIIBER 

Lawrence H. Meeker 2232-A 

J. J. Meeker 2232-B 

Anne W. lleeker 2232-C 

Charles R. Meeker 2232-D 
Trust 

---· 
'('' 

.. ,_ 
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...;,.~ ... 
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EXHIBIT "A" 
Attached to Assignment From Southern Union Exploration 

Company of Texas to McKay Oil Corporation 

RECORDED LEASE DATE OF 
LESSEE VOL. PAGE ROYALTY LEASE 

Chalfant, Magee 373 611 1/5 3/l/7g 
& Clifton, Inc. 

Chalfant , Magee 374 340 l/5 3/l/]g 
& Clifton , Inc. 

Chalfant, Magee 375 163 l /5 3/l/7g 
& Clifton, Inc . 

Cha lfant , !~agee 375 468 1/5 3/l/7g 
& Clifton, Inc. 

LAND DESCRIPT I O~ 

East one-half (E/ 2) of Section 28, Block 56 , 
Township 3, T & P RR Co. Survey 

East one-half (E/2) of Section 28, Block 56, 
Township 3, T & P RR Co. Survey 

East one-hal f (E/2) of Section 28, Block 56 , 
Township 3, T & P RR Co. Survey 

East one-half (E/ 2) of Section 28 , Block 56 , 
Township 3, T & P RR Co. Su r vey 
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FOR SAL£ BT STAFFORD·LOWDON CO. FOIIT WORTlt 212111 

E 503-CERTIFICA.TE OF TRUE COPY OF PAPERS RECORDED-Ciua 1. ( A.rul. 660~626-6614, R. s. lll26) Texu Standard F orm 

THE STATE OF TEXAS } 

County of ____ ·----------~~-Y.!=!? __________________ _ 1. ______ c;.AT_~R_~~~-~SH_~~-X------------------------------·----• Clerk 

of the _____ _____ _(;:;g~_D_t.Y .... Court of·-------------~-~~Y-~.?.. ----·--·-------------------------· ·· ----·-County, Texas, do hereby certify t hat 

the foregoing is a true and correct copy of the original~~.9-~~!?---~-~~-~-~~~~~:.!' ___ 2~--Q~-~--?7-~---~?7-.!? ___ ~~?7--!?.~? _____ _ 
__ g_~2~- --~2~:.!'_I:I_~~~-~-~~2~---~~?.~.9-~!;-~.9-~--~.9!i~~~x ___ 2~--~-~~~-? ___ !;9 ___ ~£~x__g~~--~2~.?.~!;-~.9-~_J ___________________________ _ 

as the same appears of record in my office in book.. .. .&23 _______________ page ____ :z.a_e_, __ ..o~e.Q. Records -

Given under my Hand and Seal of said Court, at office in_ ____ ~ecos_, ___ T.exa.~- ------------- -------------

this ____ __ ?_~!!: _______ day of _____ · -----------------~R:~-~---- ------·-------··-----------19 .. ~~-----· 
_______ <;~.!;~_13_~~~--~-?-~-~x ___ ____ ______ ___________________________ __ Clerk, 

By'if~~--cJ~~-------------------------- Deputy. 
(Billie J O Fr eeman) 

' 
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FILE NO. 4815 SOUTHERN UNION EXPLORATION COMPANY OF TEXAS ET AL 
TO LAWRENCE H. MEEKER, A/ K/ A L. H. MEEKER , I 

PARI'IAL ASSIGNMENI' OF' INI'EREST IN OIL AND G<>S LEASE 

THIS PARI'IAL ASSIGNMENT , made and entered into and effective the first day 

of Septent>er, 1981, at seven o ' clock , a.m., Central Standard Daylight Time , by 

and between SOlTI'HE.RN UNIOO E:XPLORATIOO COMPANY OF' TEXAS ( "SXT"), SUN EXPLORA-

TIOO AND PRJOI.X:TIOO C'01PANY ("Sun" ) and MCKAY OIL CORPORATIOO ("McKay" ) , here-

inafter collectively referred to as "Assignor, " and IAt<IRENCE H. MEEKER, also 

known as L. H. Meeker , deal ing in his sole and separate proper ty, hereinafter 

r eferred to as "Assignee ." 

WITNESSETH: 

WHEREAS , SXT, Sun and McKay are the owners of the w::>rking interest in the 

Oil and Gas Lease described in Exhibit A attached hereto (the "Subject Lease") 

and the premises in Reeves County, Texas rore specifically described therein 

("Subject Lands" ) in the following proportions: SXT-sixty percent (60%) , Sun-

twenty-five percent (25%) and McKay- fifteen percent (15%); and 

WHEREAS, Assignee, as Lessor in the Subject Lease, has reserved in para-

graph 19 therein an additional royalty of seven and five-tenths percent (7 . 5%) 

of all oil , gas and other minerals produced fran the Subject Lands covered by 

the Subject Lease ("Excess ~alty") ;and 

WHEREAS, under the terms of a letter agreement dated March 1, 1979 , 

between Chalfant, Magee and Clifton , Inc. (predecessor in interest to Assignor) 

and Assignee , and by virtue of the payout of the Meeker 11 Well as hereinafter 

described , Assignee has the option to convert its Excess lbyalty to a prorata 

part of a twenty-five percent (25%) w::>rking interest in the proration unit for 

said well as hereinafter described . 

t<OV THEREF'ORE, in consideration of the sum of Ten D:>llars ($10.00) , 

r eceipt of which is, hereby acknowledged , and other valuable consideration here­

inafter expressed , Assignor does hereby ass ign to Assignee an eight and 

3335/ 10,000 per cent (8.3335%) w::>rking interest in and to the Subject Lands 

covered by the Subject Lease insofar and insofar only as the same cover the 

Northeast Quarter of the Northeast Quarter of Section 28, IDt 56 , Township 3 , 

T&P Survey of Reeves County, Texas, to a depth o f three thousand eight hundred 

twelve (3,812) fee t below the sur face (the "Assigned Premises") which carprises 

the proration unit for the Meeker t 1 Well, together with a like interest i n all 

':... -- ·--= ..::C:. - - "" ~-...... a - '- -., - - - - - -
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casing , tubing and equipnent i n and on the said Meeker t 1 well and all 

production facilities used in connection therewith , which well is located s ix 

hundred sixty (660) feet from the North line and six hundred sixty (660) feet 

from the East line of the Assigned Premises . 

This Assignment is made subject to its proportionate part of all royalty 

i nterests , overriding royalty interests , production payments or other encum-

brances and obligations of record presently burdening the Subject Lease , and is 

made without wa rranty , either express or implied. Assignor expressly reserves 

all rights in and to all portions and depths of the Subject Lands covered by 

the Subject Lease not specifically assigned herein. 

Assignee, as a condition to this Assignment and by execution hereof , 

expressly for feits its entire Excess Royalty upon the Assigned Premises. 

IN WITNESS WHEROOF, Assignor and Assignee have executed this inst rument 

effecti ve the day, year and hour first above written . 

JI.Tl'EST 

. ;. , .· 

ASS IGOR 

SOUl'HERN UNION EXPLORATION 
ru1PANY OF TEXAS 

Bye g~;r,(L~ 
Attorney-in-Fact 

SUN EXPLORATION AND ProoocTION 
ru1PANY 

By : 
Agent and Attorney-i n-Fact 

MCKAY OIL <X>RFORATION 

·-·--· .... .._ ... _ _ 

.· 

•; ' l 
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STATE OF TEXAS 

CXllJNI'¥ OF DALLAS 

Before me , the undersigned authority, in and for said county and state , 
personally appeared R. Craig Nielsen, the Attorney-in-Fact of Southern Union 
Exploration Cor!q)any of Texas, known to me to be the person and officer whose 
name is subscribed to the foregoing instrument and acknowledged to me that the 
same was the act of said Southern Union Exploration Cor!q)any of Texas, a 
corporati on , and that he executed the same as the act of such corporation for 
the purpoSes and consideration therein expressed , and in the capacity therein 
stated. 

Given under my hand and seal of office this 1/ptlt. day of~, 19sd. 

~,~'&-L~-1;: 
Dallas County , Texas 

STATE OF TEXAS 

CXllJNI'¥ OF DALLAS 

Before me , the undersigned autnoz:Jcy, in and for said rounty and state , _ 
personally appeared t>tJU1\\E~ F. tLLI~t; ; f , the Afjfnt ;~~ <: An~ :-:J cy in P:~s t 
of Sun Expl oration ana uctlOn c:.c:;npany I known to me to be e person ana --
officer whose name is subscribed to the foregoing instri.J'llent and acknowledged 
to me that the same was the act of said Sun Exploration and Production CaTrpany, 
a corporation, and that he executed the same as the act of such corpor ation for 
the purposes and consideration therein expressed , and i n the capacity therein 
stated. 

and seal of office , this ~day of ,4{,,. ~. , 198..Z. 

STATE OF~~ 
) 

CXllJNI'¥ OF ~ ) 

tary Pllbhc l:n ~lor 
Dallas County , TeXI)S' 

Before me , the und~rsj_gn?ed autho~ri y , in and for said county and state , 
personally appeared )tZl.y. 'J?2 ':.____ the ~l'f}z.J 
of McKay Oil Corporat1on~~ to me be the person' and offiCel?¥ose name 
is subscribed to the foregoing instrument and acknowledged to me that the same 
was the act of said McKay Oil Corporation, a corporation , and that he executed 
the same as the act of such corporation for the purposes and consideration 
there in expressed , and in the capacity therein stated • 

Given under my hand and seal of office, this~ day of :;??;1~ 198~ 

... ... -... - -.. 
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Before me, the unders igned authority , in and for said county and s t a t e , on 
this day per sonally appeared Lawrence H. Meeker , known to me to be the person 

... . whose name is s ubscribed to the forego ing instrunent, and acknowledged to me 
.,·.j ·.:ttpt he executed the same for the puq:oses the rein expressed . 

.-~t·<_;: .. -;-·· ~i.ven under my and seal this 6~ay of (()~ 19~ 
.,:_. · · .• - .·~' .. .:..:. .... _: ~ 

c·~:----.:.. . "! . . . 
,· ... :.· ..... : .··: 

·, : ( ,. 

My COmmlsslon Exp1r es 

LEASE: NO. : 
LE:SSOR: 
U:SSE:E:: 
DATE: : 
RECORDING DATA: 

DESCRIPTION: 

E:XHIBIT A 

163-21 
Lawre nce w. Meeker 
Olalfant, Magee & Clifton, I nc. 
March 1, 1979 
VOL 373, Page 611, Deed Records , -
Reeves County , Texas 
E/2 Section 28 , Block 56 , T-3 , 
T&P Survey, Reeves County, Texas 

File d for r e c o rd on t he 30th day o f _ _ _ D_ e_c_e_m_b_e_r __ _.:A. D. 1982 at 10 : 51 A . 
1 

Duly r ecor ded o n the 30th da y o f Decemb e r ----.:::.:::.::~~:.!...---•A. D. 1982 at 4 : OOP . 

BY'/J ""~ r r!!:np,.y,rhf] DEPUTY 

____ _:. ____ . 
CATHERINE ASIILEY , COUNTY CLERK, 
REEVES COUNTY , TEXAS . 

.· 

H. 

M. 

r· 1 ~. -- .· ' j ~~ ' . . . , . 
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FOR SAlE BY STAFFORD·l OWDOM CO. FORT WORTH aszn 
E 503-CERTIFICATE OF T R UE COPY OF P APERS RECORDED-Ch ... 1. (ArtB. 6600-662S-U84, R . S. l m) Texas Standard Fonn 

I. ···· ···---<2~~~-~-~~-~---~~~~-~------------------·-· ·· · · ·· ······• Clerk 

of the ...... Coun.tY----------Court of ...... Ree~.e.s ................. ·-·····------·-······-··········-County, Texas, do hereby certify that 

t he foregoing is a true and correct copy of the originaL~.C.QBP..~P. .. ?..b . .R'J:Jbk .. .{1~§J.G.N!'1f:~.L.Qf ... IN1'£:.~?.1' ........ . 
.... lll. .. OIL. . .AND ..• Gl\S .. L.EASE ... F.ROM. . .S.OUTHERN...lJNI QN.. . .EXF.LQEAT.IQN .. ~.QM?.A.NX .. Qf. .. .'J:f;~,b-$_, __ F;T .. b..k.T.Q ____________ _ 
.. _LAWRENCE .. IL. .. .MEE.KE.R+ •• A/J!../.A..L - .. H. •.. .MEE.KE.R .... _ .. _____________________________________ _______________________ __________________________ _ 

as t he same appears of record in my office in book.. .. .1.~a _________________ page .. ____ J..2~ .• -.P-~~P Recor ds -

Given under my Hand and Seal of said Court, at office in. .... ~~-C::.?.~-~---~~~~-~---·· · · ·· ······ ·····-···· · ·· 
this ... _.J.O.th _______ day of ____________ h,Lu::.U ______________________ ............... l9 .. ?_4 _____ • 

CATHERINE ASHLEY 
----·---·--··-···-····-··················-···---································-·······Clerk, 

Bfs~~'~lf~···-··-··-·-···-·· Deputy. 

•••• • ••• • 



F ILE lW. 773 HNG OIL CONPANY TO· SOUTHER!'l UNION EXPLORATION COUPANY 

THE STATE OF TEXAS 

COUNTY OF REEVES 

I 
I 
I 

ASSICNI-IENT OF OIL AND CAS LEASES 

KNOW ALL MEN BY THESE PRESENTS: 

I. 

ASSIGNHENT 

For an adequate consideration in hand paid, the receipt of which is 
hereby acknowledged, HNG OIL COMPANY ( "Assignor") does hereby, subjec t to the 
reservations hereinafter contained, grant, convey and assign to SOUTHERN UNION 
EXPLORATION COHPANY ("Assignee") and to its respective heirs, successors and 
assigns, all of its right, title and interest in and to the leases set out and 
described on Exhibit "A" attached hereto, together with a like interest in and 
to all personal property and equipment used or obtained in connection therewith, 
insofar and only insofar as said leases cover Assignor's rights from the surface, 
down to and including , but not below the depth of 3,812 feet. 

II. 

OVERRIDING ROYALTY 

A. There is excepted and reserved unto Assignor f r om the leases and lands 
assigned herein, an overriding royalty equal to five percent (5%) on all oil, 
gas and related hydrocarbons produced and saved from the said leQses and any 
renewals and extensions thereof. Said reserved overri ding royalty shall be 
exclusive of all existing burd ens on the said leases and calculated and paid in 
the same manner as royalty reserved in the respective leases (but shall not be 
entitled to participate in any shut- in gas well royalty) ; be f ree and clear of 
all costs and expenses except that some shall bear and pay its proportionate 
part of severance, ad valorem and other t axes measured by production, 

B. " . .. renewals and extensions . .. ", as used above, shall mean any top 
lease, new lease, extension agreement or any other contract of any nature whereby 
Assignee , within six months after the expiration (whether as a result of termi­
nation, release or other cause) of a lease described on the at tached Exhibit "A", 

•:•• acquires the right and/or option to explore for and develop and produce oil, 
•••• gas or other minerals from the land or any part thereof and /or undivided inte­
.•.••. rests therein now described in and cover ed by such lease . 
• •• 

• C. In the event any lease herein assigned should cover less than the 
•••• entirety of the oil and gas in the premises covered thereby, and/or in the 

• • • • ! event the interest herein assigned in any l ease described on Exhibit "A" is less 
• than the entire in-terest in such lease, then the overriding royal t y interest 

•:•••: hereinabove r eserved shall be proportionately r educed to accord with the net 
interest covered by such lease and herein assigned to Assignee. . .. 

• • • ... . III. 

SUBJECT TO PRIOR INSTRUMENTS 

This Assignment is specifically given subject to the t erms and conditions 
of that certain unrecorded Farmout Letter Agreement dated January 17, 1980 
between HNG Oil Company and Davis Oil Company. 

WITNESS THE EXECUTION HEREOF this 7th day of September, 1980 . 

Asst. Secretary 

...v 
HNG OIL COMPANY 

By :--=-'l._~£""""'-'_,~~~~..c....=;.~=::::';?=.:..:==:;::,_· --
_....:-.:JV'S tewart Hartin, Vice President 

~v.:;,_;·~;·n {;,;ion Exploration Co. 
8: tn. l.:Jnd Department 
I ex as Federal Bldg. 
1217 Main Street 
Dallas, Texas 75202 

Ll 
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THE STATE OF TEXAS l 
I 

COUNTY OF HIDLAND I 

BEFORE HE , the under s i gned, a Nota r y Public in and f or said County 
and State, on t his day per sonally appear ed J. ST~~ART MARTIN, known t o me 
to be t he pe r son a nd officer whose name is subscribed t o t he fo r egoing i n­
strumen t a nd acknowledged t o ~e t ha t t he same was t he ac t o f t he said HNG 
OIL CO~~ANY. a corpor a t ion, and t hat he execu ted t he s ame as t he act of suc h 
corporation fo r the purposes and consider a t i on ther ein ~xpressed , a nd in t he 
capacity t he rei n stated. 

GI~EN .UNDER MY HAND AND 
1980 ... -, : / • . . 

SEAL OF OFFICE this the~ day of ..L---'----'---

..... '\\ •.: .. . :- ........ , . . · .· ... · .. ' 
- • -;::---- A--• ...;. 

.: :ci,Aunri STAR~ES-~nt::;-y P uJ.Iir 
·~· ·:~ and for Stntc ~f ·r,: ·.~ 

· · .. ·.~~~ion E xplre .. 2-u·cB 

·· ·--.~.'l ... -· .·• ·~ ..... ""': . 

/ 
~. :. '/ >1- / . __ ,..,,,., 

No tary Public 

- 2-
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LEASE NO: 
LESSOR: 
LESSEE: 
DATE: 
RECORDING DATA: 

DESCRIPTION: 

LEASE NO: 
LESSOR: 
LESSEE: 
DATE: 
RECORDING DATA: 

DESCRIPTION: 

LEASE NO: 
LESSOR: 

LESSEE: 
DATE: 
RECORDING DATA: 

DESCRIPTION: 
•••• • 

•••• LEASE NO: 
• • • LESSOR: 

••••• LESSEE : 
• DATE: 

•••• RECORDING DATA: 
• • • .. . 

PESCRIPTION: 
•••••• • • 

• •• • • • ••• • 

EXHIBIT "A" 
Attached to Assignment from HNG Oil Company 

to Southern Union Exploration Company 
dated September 7, 1980 

163-21 
Lawrence W. Meeker 
Chalfant, Magee & Clifton, Inc. 
March 1, 1979 
Vol. 373, Page 611, Deed Records, 
Reeves County , Texas 
E/ 2 Section 28, Block 56, T-3, 
T&P Survey , Reeves County, Texas 

163- 31 
J. J. Meeker 
Chalfant, Magee & Clifton, Inc. 
March 1, 1979 
Vol. 374, Page 340, Deed Records, 
Reeves County, Texas 
Same as Lease No. 163-21 above 

163-34 
First Nat'l Bank of Fort Worth, 
Trustee, et al 
Chalfant, Mag ee & Clifton, Inc . 
Harch 1, 1979 
Vol. 375, Pag e 163, Deed Records, 
Reeves County , Texas 
Same as Lease No. 163-21 above 

163-37 
L. H. Meeker et al 
Chalfant, Magee & Clifton, Inc. 
Harch 1, 1979 
Vol. 375, Page 468, Deed Records, 
Reeves County , Texas 
Same as Lease No. 163-21 above 

----- --- . - -- · 

i1ed for record on the 2nd day of __ -=M=a~r~c~h~ _____ ,A . D. 1981 at l0:45A M. 

y recorded on the 2nd day of _______ M __ a_r_c_h _______ ,A.D. 1981 at 11 :30A . M. 

CATHERINE ASHLEY , COUNTY CLERK, 
REEVES COUNTY , TEXAS . 

.· 
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E 50S-CERTIFICATE OF TRUE COPY OF PAPER S RECORDED-Ciao I. (Arta. 66()()..6626-6684. R . S. 1926) Tua.o StAndard Form 

County:: .. ~~-~=-~-~-;~----·___} I, ···-··"A ;!E?.l<I.~~- ~~-~!e.~Y.. ··-··-················ ·-·········• Clerk 

of the ..... ~5?.':l_~~.Y... ________ Court of·-·-···-·-··---· ---~~-~-Y.~~----- · ·· ·· · --·--·-···----·-------County, Texas, do hereby certify that 
the foregoing is a true and correct copy of the originaL_RECO.RQED .. ASS.l.G.N.MENT ___ QE._D.ll. .. ANILGAS....L EASEs __ 

... !I~Q~.--tlli~ .. QJ.~.-~Q&.!t~X .. _'J.:Q •. ~QJ.J.'r.H.SJiN .. UNJ.QN..~.A~WRAT.l.O.N .. CO.kU~AN.Y_, ___________ ___________ ________________ ________ __ __ _____ _ 

as t he same appears of record in my office in book. .. _4.Q.Q ______________ page _____ l 4A .•. ..Deed Records. 

Given under my Hand and Seal of said Court, at office in.. ..... P.e.cos .•... Texas. _______________ ______ ____ _ 

this·------~-~.!:~-------day of ____________ _________ ~E~-~~----- - - ---- ----------- - -- --- -- --19 ... ~~---- · 

------------~lU'_I;:\ElUl':l.f.. .. 8SHl£.'/... __________ ____ _________ _____________________ Clerk, 

By.(~zt~~····-······ ·······- ·- ·· Deputy. 
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SUN EXPLORATION AND PRODUCTION COMPANY 
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ASS IGNfiENT OF OIL ANO GAS LEASES 

S.E . Orla Prospect 
Reeves County, Texas 

THI S ASSIGNIIENT is made and entered into this ~day of .T .... .-~; 

1982, but effective as of January 28 , 1980, by and between SOUTHERN UNION EXPLORA­

TION COMPANY OF TEXAS, a corporation whose address is Texas Federal Building , 

Suite 400, 1217 ~lain Street, Oallas , Texas 75202 (herein called "Assignor") and 

SUN EXPLORATION AND PRODUCTION COHPAtiY, a corporation whose address is P. 0. 

Box 2880 , Dallas, Texas 75221 (herein called "Assignee"). 

W I T N E S S E T H T H A T 

WHEREAS, Assignor is the owner and holder of the particular interest 

in the oil and gas leases identified and set out in Exhibit "A" attached hereto 

and made a part of this assignment; and 

WHEREAS, Assignor desires to assign to Assignee an undivided interest 

in the oil and gas leases identified i n Exhibit "A" attached hereto and made a 

part hereof; 

NOW, THEREFORE, for a valuable consideration paid to Assignor, the 

receipt and sufficiency of which is hereby acknowl edged , Assignor does hereby 

grant , transfer and assign unto Ass ignee an undivided 25.00% interest in and to 

the oil and gas leases identified on Exhibit "A" attached hereto and made a part 

hereof for all purposes, together with a like percentage of the interest of 

Assignor in all ri ghts and privileges existing under or by virtue of such l eases 

and a like percentage of the interest of Assignor in all personal property 

thereon or appurtenant thereto or used or obtained in connection therewith . 

This assignment is made without warranty of title expressed or impl ied; 

provided , however , that Assignee and its successors and assigns shall, to the 

extent of the herein assigned interests, have ful l substitution and subrogation 

in and to all covenants and warranties by others heretofor given or made and 

inuring to the benefit of Assignor in respect to the oil and gas leases identified 

on Exhibit "A" hereto or any part thereof. 

This ass ignment is made subject to the letter Farmout Agreement dated 

January 17, 1980 between Southern Union Exploration Company (now "Sou thern Union 

Exploration Company of Texas") and HtiG Oil Company. 

.· 

.. , .. ,.. 

[ 

L 
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By its acceptance hereof, Ass ignee assumes and agrees to perform and 

discharge to the extent of the in terests here in ass igned Assignee al l of the 

obli gations of Assi gno r which are all ocabl e to the herein assigned interests. 

IN TESTINONY WHEREOF, thi s assi gnment i s executed as of the day and 

year first above wri t ten . 

STATE OF TEXAS 

COUNTY OF DALLAS 
ss. 

BEFORE ME, a Notary Public in and for said county and state, on th is 

day personally appeared R. CRAIG NIELSEN, known to me to be the person whose name 

is subscribed to the foregoing assignment, as Attorney-in-Fact of Southern Uni on 

Exploration Company of Texas , and acknowledged to me that he executed the same 

for the purposes and consideration therein expressed, in t he capaci ty stated, 

and as "the act and deed of said corporation. 

: ... ··~~~·· ····~:::_~\~}~~n under my hand and seal of office thi s d l?.."'" day of __;:-.l..,-...., ...... t~~,_._; __ 

..:)98~, ; .,-;,,. ' 
"' ·-~ §.)1. .;, ~ 

: '?."'\ ~.~ ,....... 
' - I. .;--

; -
•: .;-l:i '} 

Comm i ss·rc;~· expires: 
LYNDA S. MA!lRS 

Not..ry Public 
COfflffiiSStOII cxph .. s 19 9OS 

- 2-
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State: Texas 
County: Reeves 
Prospect: S.E. Orla 

SXT 
LEASE 

LESSOR NUN8ER 

• Lawrence H. Meeker 2232-A 

J. J. Meeker 2232-B 

Anne W. 14eeker 2232-C 

Charles R. 11eeker 2232-D 
Trust 

EXHIBIT "A" 
Attached to Assignment From Southern Union Exploration 

Company of Texas to Sun Exploration and Production Company 

RECORDED LEI\SE DATE OF 
LESSEE VOL. PAGE ROY/\LTY LEASE LAND DESCRIPTION 

Chalfant, Nagee 373 611 1/5 3/1/79 East one-half (E/2) of Section 28 , 
& Clifton, Inc. Township 3, T & P RR Co . Survey 

Chalfant, Magee 374 340 1/5 3/1/79 East one-half (E/2) of Section 28 , & Clift on, Inc. Township 3, T & P RR Co. Survey 

Chalfant, 1·1agee 375 163 1/5 3/1/79 East one-half (E/2) of Section 28 , 
& Cl ifton , Inc. Township 3, T & P RR Co. Survey 

Cha 1 fant , Magee 375 468 1/5 3/1/79 East one-half (E/2) of Section 28 , 
& Clifton , Inc . Township 3, T & P RR Co. Survey 
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E 50S-CERTIFICATE OF TRUE COPY OF PAPERS RECORDED-Cl8811 L (Arta. 66()()-6826-6684, R. S. 19261 Texaa Standard Form 

~ ..• _ •. CATHERINE..ASHLEY ..... --------------------------------• Clerk 

of the ...... ~.9.\-mtY ......... Court of ............... .R~~Y-~.?.------------- --- -------------------------County, Texas, do hereby certify t hat 

the foregoing is a true and correct copy of the originaL.tlli~Q.RQ!;;Q __ .b.S.~J.YJ';U1~N1' ___ Qf. ___ Q_I1 .. lw..Q..J?b.$ ... 1&b.$.~S. .... 

.. !..~?.~---~-Q~~~-~--y_~-~-Q~--~-~~!:9.f3!7:~~9~---S::9~.12~---9.~--~~~~-~--~9 ... ~-Y-~--~~-1?_!:9~-~~Q~----12~~--J?_J:~9_P.!-!~.!~Q~-- -~-Q~J?ANY, 

as the same appears of record in my office in book.. .. --~~~---------------Page ... - .. ~~-1?.! __ ~-~-~.d Records -

Given under my Hand and Seal of said Court, at office in_ __ !?_~_<?_<?.~-~- - -~~~?.-~----------- - - ---- --------·--·· 
t his ______ 3.Qth _______ day of __________ h.£t:il _______ ________________________ _________ l9 .. fL4 _____ • 

-- ------------------- --~-~1'.~RJH~--.b~J.:I_1!;;X __________________________________ Clerk, 

dl : . . ' ~ 
~::~-ct:::~~~-------- ------------------- Deputy. 
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FILE NO . 2762 SOUTIIERN UNION EXPLORATlON COMPANY OF TEXAS , ET 1\L TO 
LAWRENCE HILL MEEKER, ET AL , CO-TRS . 

( ( 

OJ(}IIr!'Y OF REE.VF.S 

STATE OF 1U<AS 
OJRRf.CfiVE PARTIAL A.<;SIQit-II'NT OF 01 L A"'D 
GAS l.F.ASE 

This Corrective Partial Assignment made and entered into and effective the 

sixteenth day of October , 1981 , by and between SOVIllERN UNIOO EXPL.DRATIO'l 

C01P.ANY Of TEXAS ( "SXT" ) , SUN EXPL.DRATIOO N>ID PIUIXJCTIOO OOMP.ANY ( "Sun" ) and 

l"k:KAY OIL OORPORATIOO ("McKay") , hereinafter collectively referred to as 

LAl-IRE~KF. IITI.L 
("Assignor") and / MEEKER .AND TilE FI RST NATIQIIAL BANK OF FORT V.ORTti , 

Co-Trustees U/A fo r Charley Meeker Trust , 03084 ( "Assignee" ). 

WI1NESSE'rn : 

loA-iFREA.<; , by instrunent dated effective the first day of September, 1981, 

at 7 : 00 p . m., Centr al I:eylight Time, and recorded in Vol. 428, Page 210 o f the 

Records of Reeves County, Texas , (the "Assignment" ) Assignor did assign t o 

Assignee a 4 . 1665% working interest in and to certain oil and gas lands oovered 

by a certain lease more specifically provided for therein; and 

WHEREAS, Assignee de.sires that the Assignmen t be corrected so as to 

reflect an eff ec t ive date as he reinafter provided and so to provide for a 

different percentage of working interest assigned . 

NeW, TilEREFOR£, in consider ation of the sun o f Ten Dollars ($10 . 00) 

r eceipt of which i s hereby acknowledged , and the premises herein , Assignor does 

hereby corr ect the assignment as follows : 

1. The effective date of the assignment shall be the same date as first 

above written . 

2 . A 2 . 08325% work ing interest in and to the lands covered by the lease 

more particularly described in the Assignment i s he re by assigned to the 

Ass ignee . 

The Assignee hereby relinquishes any interest it may have claimed by 

reason o f the Assignment , o ther than the per centage o f inte rest assigned herein 

as of the effective date se t forth herei n. 
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I n all other respects the Assigrrnent shall remain unchanged and in full 

force and effect . 

This Corrective Pa r tial Assignment i s made subject to all terms and 

conditions not corrected her eby which are set fo r-th in the Assignment . 

IN WI1NESS VM EREOF Assignor and Assignee have executed this instrunent 

effective the day first above written. 

ATTI:ST: 

Lawrence 

ASSIQ\OR 

SOOillERN UNIQII EXP~RAY~ / 
C'01PIINY OF Tf:XPoS i.LJ . 

i!x' -n: ~;...LJ o!"<• R. Cra Nielsen 
Atto ey-1n-Fact 

SUN EXPLORATION A'lD PROOOCTI<l'J 
CCMPA~Y 

sy : ~vu}: iJJt,~ 
Agent and Attorney- i n- Fact 

M:::KAY OIL CORPORATIO'l 

By : 

PSS I GNEES 

Hill MEEKER /IND 1HE FIRST 
NATIQIIAL B.ANK OF FORI' I-.Olmi 
Co-Trus s U/A fnr rhnrle y 

Hee~rust , f3084 

By: 
Vice & Trust Officer 

. ,. · .. 

I 
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SfATE Of TEXAS 

a:xJNrY OF DALLAS 

Befo r e me , the unde rsigned authority , in and fo r sa id county ard stale , 
personall y appeared R. Craig Nie l sen, an Atto r ney- in-fac t o f Southern Un ion 
Expl o ration Conpany o f Texas , known t o me t o be the person and offic e r whose 
name is subscri bed to the fo rcgo i rq ins t runent and ac knowledged t o me that the 
same was Lhe ac t o f s a i d SOUthe rn Union Expl o r at i on Company of Texas , a 
corporat ion , and tha t he executed t he same as t he act of s uch corporat i on fo r 
the purposes and consi derat io n therein expres sed , and in the capacity therein 
s tated . 

"JiJHI ' I 

.. · '~~w?rr u~er my 

/:~::~·L}~·<:;\:~: 
hilnd and sea l o f offi ce this J.!:!..!l.. day o( April, 1983 . 

: <"' • • .. -. ~ ~ : 

;-:: · LINDA SOMERS; 
· My Comm1ssicln txplres 

December Q 1906 

SfATE OF 

COUNrY OF 

Notaty 1 1C~ ~or 
Dallas County , Texas 

Befo r e me , the unders igned authori ty , in and for said coun t y and state , 
personally appe~red t!'l.l:li~f&tpiilli&Q~ , the Aseot o n .l /Om., .. 7 ; , 
of Sun E:xpl o r a t 10n and Produc ny , nown to me to be the per son and 
officer whose nan-e is subscr i bed to the for egoirq instrunen t and acknowl edged 
to me that the same was the ac t o f sa id Sun Explo ratio n and Product ion Conpany , 
a corporati o n, a nd t hat he executed the same as the act of such corporation fo r 
the purposes and conside r a tion therein expressed, and i n the capacity t here i n 
s tated. 

, .... ,- ,, 
• •' ~ ,''. ••. '.' ?;>-

.:,,'.-,.Give n unae r my hand and seal of offi ce , thi s ~day of Ma y, 1983 • . : ..... ,... \ --
? ~: - , . 

\~\ .. ~ 
\.3<·- .... : .. :.·~'.' 

• ... -. ,, " • \. 

{ ::.t."~fy 
My Commiss i on Expires 

srATI: Of 1.1..: )..!et lc.c ) 
) 

CXXJNTI or c~v.~~ 1 

Befo re me , the unde rs ig ned authority, i n and fo r- sa id county a~ s~te , 

per-sonally appear ed Ro 1 L Hckr'# , the Pre!- ,'d_~ni. 
of McKay Oi l Corpora tion , ilnown to me t be the person and officer whose nane 
i s s ubscribed to the fo r egoirq ins truncnt and acknowledged to me that the sare 
was the act o f said McKay Oil Corpora tio n , a corporat ion , a nd that he executed 
the same a s the act o f such corpor-ation for the purposes and cons ide r-a t ion 
t herein expr-essed , and i n the capacity therein s ta ted . 

Given under- my hand and s ea l o f office this __9.±4 day of March , 1983. 

~Wn~u.~-ry Publ1c 1 at1d or: 
Dallas COunty, Te xas 

My CCimnss1on EXp1 ~es 

--;.~~.~~ 5~~~~ 
. ..... 
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STATE Of Tf:XAS 

Re fore me , the undersigned authority , in and for said county and state , 
personally appea red wWKENCE HILL MEEKER & E. F. LAIJSON , JR., Vice President & Trusl 

of The ftrst Nat ional Rank o( fort Worth , Co-Trustees U/A for Officer 
Charley !'icckc r Trust, No. 3084 , known to me to be the persons '"'hose name is 
subscribed to the foregoing instruncnt and acknowledged to me that the same was 
t he act of said L. H. Meeker and The first National Bank of fort r~rth , 
Co-Trustees U/A for- Char-ley ~leeker Trust, llo . 3084 , and tha t they executed the 
same as the act of such trust for- the purposes and cons ider-ation t her-ein 
expressed , and i n the capacity therein stated. 

__} May 
hand and seal of office this ~'-day of Ma.-el'i , 1983 . 

My Commiss1on'Exp1res 

. . · . . ••· r . 
·, ( . )' . ( 

LEASE !10: 
LE..<>SOR : 

LESSEE : 
DATE : 
RECORDIN:; DATA: 

DESCRIPTION : 

EXHIBIT II 

163- 34 
Fi r s t Nat ' l Bank of ~rt Wor-th , 
Trustee , et al 
Chalfant , Magee & Cltfton , Inc . 
March 1, 1979 
Vol . 375 , Page 163 , Deed Records , 
Reeves Count y, Texas 
E/2 Section 28 , Block 56 , T- 3, 
T&P Survey, Reeves County , Texas 

--------------------
Filed fo r record on the _ - · _ -- -- _ 1._2._._.L.b...___ day o f ___ __ ~S,;ts::P.put_.e::.Jmw.uh"'e'-'r __ , A.D. 1983 at 

12 t h September 1983 , - --:------day of _____ ________ , A. D. ac Duly r ecorded on t he_ 

1 1 · 34 A M. 

12 : 30P . M. 

ay rft&v o(k J! L!UwJ ~EPUTI CATHER lNE ASHLEY, COUNTY CLERK, 
REEVES COUNTY, TEXAS. 

,, 

') . . 
,_(J 
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E 603-CERTIFICATE OF TRUE COPY OF PAPERS R.ECORDED-CIILIII !. (Arta. ~626-66a., R. S. 1926\ Texu Standard Form 

t ______ .J::ATHEB.INE .. AsHr.Ey ___ ________________________________ , Clerk 

of the ..... <;:.Q~D.t.Y .........•• Court of ...... ·-······-··--R~§.Y.e.s ..................................... County, Texas, do hereby certify that 

the foregoing is a true and correct copy of the originaL ... .RECOB.DED .• CORREC.:tl\ZE. . .Pl\RT.IAL .• ASS.I.GlllMENT •• OF .. 

.. .9~~-- -~--9~-~---~~~~-J?. .. ~~Q~.-~.c?_t:}_~!"!~.~---~~-~-Q~ .. .£:~-~-~Q~~~-Q~.-~9-~~~X. . .Qf._1'.~-~-~~-'---~'];. __ ¥_ __ '};.Q __ ~~~-~~~---····· 

.. .HlL.L .. ~1E~E.... .• .E.T .. AL., ... CO.--:.TRS .•................. _ .................. ---···············-··········-······-··············-······-··········-······-········· 
as the same appears of record in my office in book. .. _ .43.5. ...... _____ ___ page ..... .2.a4. ...... D.e.ed Records. 

Given under my Hand and Seal of said Court, at office in. ... ~~gQ.!?.l ... T.~.X..?l:§ ••.•••••••••..•..•••• - ••••••• 

this--------~~-~~-----daY of ................... ~P.!_~1---··--·-······-······· · ··-··· ·19 ... f!'L ... . 

___________ <;bl'..tl~BJ.t:li;.J'~m:I-~I;X ..•........................... _ ....... Clerk, 

By~ .. il4 .. df~~ .J.."'----------················-··· Deputy. 
(Billi£/J o Freeman) 
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Southern Union ExploraUon Company 

Commissioner of the General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701 

Attention: Robin Jamail 

Gentlemen: 

May 18, 1984 

Re: Free Royalty Lease IMF-082414 
Our Lease I TX-1266 A-D 
Reeves County, Texas 

Pursuant to letter dated April 20, 1984 from the Deputy Commissioner, please 
find enclosed certified copies of instruments affecting the above referenced 
property. A list of such enclosures is attached for your review • 

We had previously furnished a copy of a farmout agreement concerning this 
acreage along with a filing fee. We have since been informed that filing fees 
are not required for free royalty leases and therefore, submit only the 
enclosed copies for your use and information • 

Please advise should you require anything further in connection with these 
leases . 

SC: 1 dj 
Attachment 

Very truly yours, 

/ _fou ~/ 
Sue Coley 
Lease Records Supervisor 
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ENCLOSURE llSI = CERTIFIED COPIES QE INSTRUMENTS 

(1) Assignment Oil & Gas Leases dated 9/7/80 
HNG - Southern Union, Volume 400, Page 344 

(2) Assignment Oil & Gas Leases dated 6/21/80 
Southern Union - Sun, Volume 422, Page 496 

(3) Partial Assignment Oil & Gas Leases dated 9/1/81 
Southern Union et al - L.H. Meeker, Volume 428, Page 198 

(4) Assignment Oil & Gas Leases dated 6/21/82 
Southern Union - McKay, Volume 423, Page 788 

(5) Partial Assignment Oil & Gas Leases dated 9/1/81 
Southern Union et al - J.J. Meeker, Volume 428, Page 202 

(6) Partial Assignment Oil & Gas Leases dated 9/1/81 
Southern Union et al - First National Bank-Fort Worth, 
Guardian, Volume 428, Page 206 

(7) Partial Assignment Oil & Gas Leases dated 9/1/81 
Southern Union et al - L.H. Meeker and First National Bank­
Fort Worth, Co-Trustees, Volume 428, Page 210 

(8) Corrective Partial Assignment of Oil and Gas Lease 
Southern Union et al - L.H. Meeker and First National Bank­
Fort Worth, Guardian, Volume 435, Page 284 
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Gany Mauro 
Commissioner 
General Lana Office 

-
May 24, 1984 

Ms. Sue Coley 
Southern Union Exploration Company 
Suite 400 
Texas Federal Building 
1217 Main St. 
Dallas, Texas 75202 

Re : Partial Assignment of Interest Free Royalty Lease 
M-82414 
South Union Explorati on Company of Texas, et al to L. H. Meeker, 
et a 1 
Reeves County, Texas 

Partial Assignment of Int erest of Free Royalty Lease 
M-82414 
South Union Exploration Company of Texas , et al to L. H. Meeker, t 
al Co-Trs . 
Reeves County, Texas 

Partial Assignment of Interest of Free Royalty Lease 
M-82414 
Southern Union Exploration Company of Texas , et al to J. J. 
Meeker 
Reeves County, Texas 

Assignment of Free Royalty Lease 
M-82414 
Southern Union Exploration Company of Texas to McKay Oil 
Corporation 
Reeves County, Texas 

Partial Assignment of Interest of Free Royalty Lease 
M-82414 
Southern Union Exploration Company of Texas , et al t o Lawrence H. 
Meeker , aka L. H. Meeker 
Reeves County, Texas 

Assignment of Free Royalty Lease 
M-82414 
HNG Oil Company to Southern Union Exploration Company 
Reeves County , Texas 

Stcpt1en F Aust1n 8UIId,nq 
1 700 N:>rth Congress Avcl'ue 
AJStln Tc~ns 18701 

. ") .p:; 207 1 
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Page 2 
Southern Unio n 
May 24, 1984 

Ass i gnment of Free Royalty Lease 
M-82414 
South ern Union Exploration Company of Texas to Sun Exploration and 
Prod uction Company 
Reeves County , Texas 

Correct i ve Partial Assignment of Free Royalty Lease 
M-82414 
Sout hern Union Exp loratio n Compa ny of Texas, et al to Lawrence 
Hi l l Meeker , et al, Co-Trs. 
Reeves County, Texas 

Dear Ms. Coley: 

The cer t if i ed cop ies of assignments covering the captioned oil and gas 
leases have been filed in our records . 

If you have any questions, please call. 

Sincerely, 

Diana Dickson, Assistant 
Oil and Gas Divi s ion 
Legal Services 
512 475-4246 

/dd 
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ENERGY RESOURCES 

WELL/LEASE STATUS REPORT 

Well Type: ~ , API Number: L/?2-3/'f:.- Oi66? 
RRC t ? Field Name: o:tp;, ,c;p.,r,~ 
Lease Name: ~ ~ 
Well Number: / , County: ~~~~~~~~-------------
Operator Name: ~J ~..ttj./),.c.-
Survey Name: ~. ;2tj &4- ~'; r.:y T/ Q 
Pipeline Gatherer (Gas>: 

Plug-back: ------------------' Well I.D. #: 

-----------....,......------' Drilling Permit t: .;L ?6'£07 
?iii 

Lessee: 

Report Category: 

Operator Number: -------' Field Code: Lf'i7s-if5f)-7:5' 
G-1 Potential: 7G"/3-131.2 Q[o ~ 

% 
Drilled Total Depth: Z51 CA--l , Completion Date: 6 -/- Ys-

Perfs: 

, 1st Production Date: ----,--:h-
& 3sz;z 

Proposed Drilling Depth: 

Classification: 

N.G.P.A. Pricing: 

Remarks: 

Mineral File Number: ~ --jO?..-J../Jp 

PREPARED BY: ~~~-f!Et'~ 
ROUTE TO: JEFF DUSENBURY 

DESK AUDIT 
EDWIN MILES 

GLO-RA97 (8-84) 
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*** OIL A~D GAS ~ - 2/G-l RECORD *** INQUIRY 
r\Pl ,t : 3~9 31667 
I.Jl~l: l!lb LO::,L/10 : 2997~ \IJBLL rr : l TYPE : OIL 

SOURCE : RRC 
CNTY : REEVES 

~LD: K~N R~GAN (DELA~ARE) LSE: LARRY t-1 . 
OP~ : UkL~ PETCU , liC. 
d)M P L L '1 l u L'-1 : 10 6 v 1 8 5 
.. 2 - Gl : J6 28 85 
1\'f'lt C..tlliLt, 'l'S : 0 F l LE 
KLY ' S ' TO VIEW ATTACH : 

BUILT : 07 29 85 

DRILL COMPLETED : 05 25 85 
I::Ll..V.l-\'1' 1 ut~ : 

'l'O'l't L DLP'fh : 3721 
PLUGI3ACK DEPTH : 
LU~AflO~ ~Lc : 28 I3LK: 56 

SUR : T3 , T & P RR CO 
,:,Ul:{/SEC'l' : !Jwl~u7 t''l' E'ROt-1 NL AND 
t~O'l'L=> J:IJO REM1 RKS ON FILE FOR THIS DATE 
* .:>Ct,LLt, OP' lOtS: 12=E'O f'ii/SQZE 13=REMARKS 
* SBLECT OP'liON : (~l=RETURN TO ME~U , 

PI.<L.:>S ' ENT t..H ' FOt< NEX'l .JCth.t.N 

DRILLING PERt-iiT 
R- 37 EXCEP Cl\SE 
.. ATER INJECT PFRt-1 ~ • 
SALT I·JATER DISP J1 . 

r • 

DOCKET NUMBLR : 

~F.LLBORE PLUGGID : 

ABST : 5696 

000681 FT FROM EL 

2764<n 

14=~ATER 19=PERMITS/WELLIDS 
0= HELP AND OT!!ER OPTJO,~S) 
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ll';pe or print only I RAILROAD COMMISSION OF TEXAS 
011 and Gas DI\1Sion Form W-2 

Rev 4 /l 83 
483-045 

• • .., 
• • 

·: 

•• • 
•• • 

1 API I\n 42· 389 31667 7 HHL Ub lrlt 1 No 

8 
Oil Well Potential Test. Completion or Recompletion Repor t. and Log R HHC Lns~ No 

N/ A 
I f1 EI.D NAMt: IdS p.-r HJ{C Hrt'Orcls or Wildca t I 12 li:J\!>f; NAM k. 9 W<'ll No 

Ken Reaaan (Delaware ) Larrv M 1 
3. OPERATOifS NAME IExat llv as s hown on Form r 5 . OI"Jo(an lzallnn Hr pon l I HHC Opt"ra lor No 10 Co unlv of wr ll ~llr 

Orla Petco Inc . 626210 Reeves 
4 ADOHESS II PurpoS<' of fil ing 

GJ c/o Box 953 Mi dland Texas 79702 . 
ln lllal Po1r n11al 

5 If 0 1x-r.u ur h~ r haugni wll hln last 60 davs. uamr formrr Opt"rator 

D Rrl~st 

oa Loca tion ISrt· llon. Uhx·k. dnd S uf'-n·l I 6 b Ol~lan~ and dt rrcllon 10 n~rt>st w wn In this roumv 

• · ~f!C . 28 Blk 56 T-3 T & P 8 mil :!s S from Orla Rnclass D 
i, 'l • lr workO\'f'r o r r«la.~. JI.I\T lormr r llrld lwll h ~f''Oir l lf' IZas 10 or ollll'a.o,(' no GAS II> or 011 0 Wl:: LL :'-10 

P1t:LI> If' Ht:!>I::HVO IH OIL LEA!>E • G~ (j D • • Wrll ~rd onlv •• 
I• 

frxplam •n Hr marks l 

1:1 ~·of rl« tr1r or olh<" r 101( n•n 14 Com plr11on or rrcomplt"IIOn da 1r 

•••• Gamma Ray Newt ron 6- 1-85 • 

•SECTION 1: POTENT lAL TEST DATA IM PORTANT: Test should be for 24 hours unless otherw1se spectfied in field rules. 
.J ji. e a lr Ul lt''il 1 11) ' " o l hou n. lt'SI("(I 117 l:rn(l t ll 11011 mr lhod l flow• n~ La:> 1.111. J r ll llll! l'umplnl!- I' H t hok .. 51zt' 

1>-21-85 24 Sl£ .. ii' 1\'?<' 01 p u mp I Pumpi ng 

eftl • ltroducllon dunnl! 
~ 

0 11 OR I~ GdS- MCF Wa t<'r BOLS Gas 011 Hallo F1ow1nr;t Tublnl! Prr<\sur.-• 
Trs1 P<'rtod 75 20 130 266 

20 Calml.ll..-d 24 011 UBL.S Ga!> - MCF Watr r - OUL.S 011 Gra\11\ - Al'l- 60" Cast n r;t l'r.-ssurr 
~ 

Hour R31<" 39 
2 1 W.1s swab u»t·d d un nra 1h1s lesl' ' D GJ 122 0 11 p roduC'ed pnor to I~S I INt'W 6i' H~"'·ork~d w~lls l 123 lnJr<.'IIOn Gas-011 

Yes No Rallo 

REMARKS 

~ 

INSTRUCTIONS: File a n original a nd one copy of the completed Form W-2 In the a ppropn ate RRC Dis t ric t Office within 
30 days a ft er completing a well a nd wit hi n 10 days after a po tent ial test. If a n operator does not properly report the 
results of a po tential test wlthln the 1 0-day period. the effcct l\'e date of1 he allowable a ssigned to the well wlll not extend 
back more tha n 10 days before the W-2 was received In the Dis tric t Office. (Statewide Rules 16 a nd 5 1) To report a 
comple11on or recompletlon. fill In both s ides of this form. To report a re test. n ll In only the front side. 

WELL TESTE R'S C ERTIF1CATION 
I drclar~ und~r p.-nalllrs prt"SCnbrd In Se-c. 9 1. 143. T~xas Natural Resourcrs Cod~. thai I conductt'd or sup.-f'1~ th is 1rs1 b~· ob~f''311on of ta l mt'lrr 
rrad l n~ots o r l bl lhr lop and bo11om raa ull,es of ~ach tank Into which p rod ucllon was run dun n)! t h~ 1~51 . 1 funher crnlly thai th~ pott'nllal 1es1 data shown 
abovt' Is trut'. corrrt:t. and complrt~ . to lht' besl of my knowlt'd ll.r 

Orla Petco Inc. 
Slgnaturr Wdl Trsl~r Name of Company 

OPERATOR'S CERTIF1CATION 
I d~lar.- und~r p.-nalllrsprt"SCnbrd tn SC"C.91. 143. T~xas Natural Rrsourt'eS Codr . thal l a m aut hor1zed 10 makt' lhlsrrpon . thallhts rrpon was p rrpa i'Td 
by m~ or und~r my sup.-rv1s lon and dl rrcllon. and that data and facts stated th~rrln a rr tru~. corrrct. and rompl~tr. to th~ best of my knowlt'<lg~. 

Ann E. Ritchie Aoent 
1)tpt'd or printed nam~ of op.-r.uor's rrprrsentall\oT Tltk of 1'.-rson 

915 684- 6381 6 /_ 28 /_ 85 
Trl~phont'· ~a Cod~ Number Oal~: 010. day )Tar Slgnatur.-

PSI 

PSI 



!>El'TIO :O. II DA fA ON WELL COMPLI:.IION AND u:>G I No t Rc:'JUir~ un Rc:tc:sll (Verbal ) 
'lot l)vr n f Cumplruo n 2 5 t~·rmn an Dnll. DAn. I'EH:O.IIf }II 

Q D D D 
1 ~111( ll.u k u r 

Nt·ww~u ~pt·nlnl( Ph11( l lal'k Oth•·r o. ... ll< ' ll 5-31-85 276407 
Hult- .17 CA~E :-.o 

'll> Noll! ... or lnt~IIIIOil 10 l>ntl thl'> w~ll \l.';c, fll<-d Ill N.JIII~ uf E.~tt'pt lnn 

I Wa11·r hiJ<'I'IInn Pt::H:O.IIT :"10 

Orla Pet co Inc. Pt·rmll 

27 Numht· r o r produt·ln~t \I.Tib un l h l ~ l r·a~ In 2H To tal numht·1 ur ant·s Sail W,llt•r l>bpu 'i.ll P t::H MIT NO 
lh h rtdd lrest"rvoarl tndutllnl( lhl~ writ In thl ... lt·.J.,._. 

Pt·rnul 

1 240 Ollwr P~: H:O.IIT NO 

2~ l>at,. l~u~t O...t k . Dt..-pt>nlnj! I Commrm..-d I Complt· led 30 Dis tant ... 10 nr.Jr.-..., writ 
WnrkOv .. r o r Dr111 1n~t I I Samr t.~a~ &' Resr" 'Oir 
Otx-r.JIIOIIS 

I I 
I 5- 19-85 I 5-25-85 1st well 

:ll LtM·allun n f wrll. rt'la llw 10 n~arr ... l lrasc· boundar lf''< I 647 FN·I Frtllll N Llnr """ 681 Ff'~l (rum 
ol lf'd.'>t" on whlt·h I hiS wrll 1~ luratrd 

Lin" o l 1he Lea,.-I E Larry M 
32 Elrva11u n I OF. HJ<H. RT. CH. t.TC I 3 3 wa ... dlrrnlo nal ~""""" madr u thrr D w . 

thdn 1n r llna11o n Wo rm W- 12 1'' Y,.s :"'n 

3 -1 Top ur l'-..1\' 

I 
35 To tal l>rpl h 

I 36 1'. H. De-pi h 

I 
37 Surf.u·,. Cas1nl!l I 

[i] I D• 
•• • 

Ot·tt'nmn~d hy: F1rld D : Hrt·o mnwndallu n o fT 0 \V R o r Lt•llt'r 5-23-8~ . • • • ~ 3585 3721 i R ult· ... R.i1lroad Co mmi!>...,Oil l';~wnaJI D l t>t u l 1.-•ut•r 

3H 1 ... "'"'' muluplt' compkttom ' 39 II mulllplr complrtlnn. lis t all rr...-"·uar namt·.., II'Ompl<'llnn~ 10 I hiS \l.'t'III.Jnd 0 11 L<-as.- 40 lnlt'"'ab 1 Rn t:m 1 <:!~1 .. • • 
or Gas It> No C>AS 10 o r I Ott- O WELl. Dr111t'<l I Tool, 1 Tool" 

FIELD&' RESEIWOIR OIL LEASE " G<i,-C. " bv· I I • 
NO I X I • 

.\I :>:.Jmr o l Dnlhnl! Co ni r:wto r I -l 'l. I~ C~rnl"nt l nfo! Al ftda'" : • • • • 
I Attat·h•'tl ' 

Rooer Enerc:v I I w'r .. ., D 'l:o 

.\ '1 CASING RECORD !Re port All St.nni(S Set an We il l • 
• 

CASI:'Ia; ~IZE WT • fT OEPnf S ET 
~l .LTISTr\GE I TYPE&' r\ ,'IIIOL :'\T 

IIO LE S tU: 
TOP O F Sl.t:RH) \Ole • • • ~ · • i" TOOL OEPTll C EMt:::'IIT lsacksr Ct:::O.tE:-;r cu. II 

8 518" 241/ 1740 ' 925 sx CL C 121
" surface 1666 .... •• . • 

4 ... 9 S!J 3713' '57'5 <; X f: J C: 7 7/8" 7047 7'59 

l.t-1 LINE R RECOim 

S ILt' TOP Bolt o m Sac k s Cr m t'nt &rt't'n 

-15 - TUOII"C RECORD 46 Produc tn l( lnte"'al !this complf'tiOn l lndlcatt' df'pth o f p..rfo r:uto n o r op..n hot,. 

Stu Ot'pth S..t P.o1c-krr Srt Fro m 3585 T o 3599 
2 3/8" 3580 Fro m To 

from To 

fro m T o 

147 AC ID. S IIOT . FRAC11JRE. C EME:>:T SQUEEZE. ETC 

Ot'pth Interval Amo um and Kind o l Matt'nal C~ 
l 

3585 - 3599 3000 oals oelled KCL water 
6000 II 20/ 40 sand 
3000 II 10/20 sand 

.\!i FORMATION RECORD I LIST DEf"ltlS O f PRINC IPAL GEOLOGICAL MARKERS AND F'OHMATION TOPS I 

Formauon s Depth f o r matio ns Depth 

Base Salt 3342 
Too Delaware Lime 3514 
Too Olds 3584 

REMARKS -----------------------------------------------------------------------------------------------------
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Ccmollcr Fill In shadffi ~as. 

•Of>er:Hor: hu In other Items 

RAILROAD COMMISSION OF TEXAS 
011 and (;.t., [)1, I:-. loll 

1. Operators Namt lAs s hown on Fo rm P 5. Oq(J IIII.lli<HI lkpurtl J IHH l>htrl< 1 '\o 

5 Flc:ld Namt 1Wil<1cal or exac tly as shown on RHC n·cor<1~1 

42-

Form W-15 
C"rnwn!I IIJ{ lkpo rt 

K~' 4 I 11:1 

~83 O.CS 

4 Cnu nt\ of Wdl ~II<' 

8. ~asc Namt 

• tdg elter 
9 Uult- :17 t'.l"'' Nn 10 Oil l .t·.,.,.-. (,J~ IU Nu We-ll t-on 

IV / A Il l 

CASING CE,.. ENTING DATA: SURFACE IN1ER PRODUCTION MULTI STAG E 
CA.<\ LNG MEDIATE CASING CEMENT1NG PROCESS 

CASING Singlt Multiple 
Stnng Parallt l Strings Tool Shoe 

12. Cementing Date 5- 25- RS 
.. 

.13 • ()r11trd holt SI7C _2 /~ ,, 
-• 

• 
• F.~t %wash or hoi«' cnlar~l'mc-nt -

• 
-r~ '~' , 4 Size of caslnl( lin. 0 .0 .1 

! ~ Top of liner lfl I -
• ,-fJJ..j I 16. Setting d«'pth 1ft I 

17 Number of ~ntrallu:rs use-d ~5 
ta Hrs walling on ~mcnl b<'forc dnll out I ! •• • 

·I 
19 . API ~ment usffi· No. of sack.s .... 100 

Cla3s .... (I) Pacesette Lite 

"' - Add itives .... (65·35 · 3) 

§ No. of sacks .... 42') 
(i) Class .... c 'Cl 
c 

C'l A.ddlllvn .... NP;~.t 

§ 
No. of sack.s .... 

.... (i) Cla.s:s 

"2 
"" A.ddlli\TS .... 

20. Sluny pumped. Volume (cu. ft.l .... 19R 
"' - H<'IJI.hl l ft I .... 

~35 

~ 
Volume leu fl. ) .... 561 

C'l .... Hcl~ht 1ft. ) 1 71 1 

Volume leu. ft I .... 
"e 
(") 

Height (fl I .... 

~ 
Volume leu. fl.) .... 75 9 

Hclght lft.l .... lflflfl 
21. Was cement clrC'ulattd to ground surfa~ 

lor bottom of cellar I outside casing? _No ___ ._ 

22. Remarks 

---

WCNA 1070 OVER ~ 



C EM£.1'{11J'jG TO PWG A!'IO ABANDON PLUG • I Pl.l 1(; • l Pt.vc; • J PLU<; • 4 Pll 'G • 'j PLl iG • I) PLUG • 7. f!Lt:G • K 

23. Cemenllng date -
24 Stu of hok o r pipe- pho~.-<1 lin I 

25 l>.·plh 10 bnll om nl tuuln.: nr c1r111 pi(><' til I 

26. Sacks of cement u sed leach plug I 

27. Slurry volume pumped (cu. n.) 

28. Calculated top of plug 1ft l . - -
I 

29 Mra.surC"d top of plu~. II 1~..0 1ft I 

-
30. Sl 1ny wt. llbs/gall 

31. ~ cem.,nt 

CEMEI'n"ER'S CERTIFlCATE. 1 d~lare unclr r penalllc-s prrS<'rllx·dlll S..c. !l l 14:1. Trxa, Natural Rr sourcr s Codr . t hat I am a uthor11.ed to mal<e this 
centflcatton. that the ccme nllnl( of cast nil, and/o r thr pl<lrtnt.t of r rmrnt plul(s In this wdl a,; shown In thr rrpon wru~ performed by me or under my 
supervision. and that thr C<'m<'ntlnl( data and f.tct~ prr....-lltrd •Ill b<llh slc1c,. of this form arr trur. c·nrr.-rt. a.11d completr. to the br t of my knowled~e. Thts 
centftcatlon C'O\'t'r.l <'Cmt"ntlnjo( data only ' ) 

• • • • • • . ~ 
Br aulio Fuen t es - Servi ce Supe r v i so r The We s t e rn Co ••• • • • 

Namr a.nd tltlr or C't'mr ntrr's rrpr~lllilllvr ("c·mc'lllllll-( ( 'nmp.tiiV 
• 

Box 879 Ke r mit Tx . 79745 
Address City. Stair. Zip Codr 

915- 586- 581 1 
Tel . Arr a Code Number 

5- 25- 85 
Date. mo. day 

• •• • ••• 
• yr . • 

OPEHA roK·~ <:EKTI ~1CATE I drd.on· 111111<-r J><·oo.Jittc·,. pn·-..·nlw·cl Ill S."t· q1 1-1.1 Tc·x·'" ,otural Kc·..,.norc·•·~ C<Mit- tlldt I a m author1Led to make this 
rentftrat lon. that! have knowledgr olth<· wl'l l d,Jia .mcltlllnrmallnll p n'"<"lltt'd 111 ohl,. n·J><m . and that d.na .>lid fdct:. prc~nted on both stdesofthls form a re 
tno.- rorrrct. and romplrtr. to thr br,.t nl om k11mdr1h!<' Th t-. • rr11ttc .;linn c m "" .oil w"ll c1ata • 

Typed or pnnted nam~ ol operators I'C'(lft'>o('ntat l\r Tlllr 

7Y 27'70..;{ 
Address City. Stat<'. Ztp Cod<" Td Arrd Codr Numbrr Date mo. day yr 

Instructions to Fo rm W-15. Cementing Repon 

MPORTANT O~rators and ct>mcntlng companl<'" must comply w11h th<" rt<qu1n·mrnts of lht> Commlo...ston s St.att>WlO<" Rules 8 (Watu Protection I. 13 !Casing. 
Cementing. Or1Utng. and Comple-tion!. and I-I (Wrlll'hat!J.!IIll!l Fur o ffsho re O)><T.Jtton .... st"t' the rl'quln·m<"nts or Ruk 13 (c) 

.._ What to file: . An opu.Jtor :.hould file an oriJ.!In.tl .tliCI Ull<' c·upv ut 1 hr • omplc·trd form W I!'> for t·at·h t·rnwnttnl( company used o n a wrll. The t·cmcntln~ o f 
11ITercnt casing stnngs o n a "''ell by ont> ceml"ntlnJ.! rompany m.;v bt- reported on one form Form\\' I !'> should be flied with the follow1 np; 

• An lnlllal oil or gas completio n rcpon. Form W 2 or G· l. a-, a·qulrrd by S tat e,.idc or spt>rlal fldd rulr!>. 

• Form W-4. Application for Multiple Cmnplrtlon . If the well 1-; .t multiple parallt>l ('.J.Sint.( t•omplct lo n. and 

• Form W-3 . Pht!U(Inl! Hl"cord . tl nlrss theW :l is '<ll(rl<'<l by t ht· c •·m··ntlnJ.! c·oaupanv rcprrSt·nt.Jtl\f• Whrll reporting dry h ole!>. operato rs mus t com pkt(' Forno 
W-15. in addition to f o rm W-:4. to sho w any casin~ cemented in the: h o le:. 

B. Where: to fl.lc: . The approprt.llt' (',y aml,;,l<m lll:-l rlt' l O l llt't' lor lht· I'OIIIl') Ill whkh the' wdl h lncatt·d 

.:. Su.rfacc: c asing. An operator mt..•l S<'l .tnd <TilH'lll -..ulllc h'lll <;urf:tt't' t·aslta! Ill prot c•t·t.tll u-...ohlt- qu. allty w.1trr .,!rata . • os tkflnt:d by the Texas Orp.Ht mrllt of 
Wa ter Resources. Austi n lktorcdrlllln.l! .t wd ll n any ll!'ld o ran·.o Ill whlc'h tl<tlldd nolr -..ar<' In 1'1(1'1 '1 or In whl<'h -..urfan:t·asln)( rcqulrcmc·nls o.~n• nut '>Pl't'lllt·d III II It' 
applic able n les. an operato r must obtain a letter fro m the D•·panmcnt ol W.ltrr Hcsour<'r'> " ta llnl( tlw protect io n d epth Surface casing hould not be set deepe r 
lhan 200 f~t below the Spe<"lfled depth 10.11hout prior approval from thr Cnmmto.;slon 

D Ce n trallu:rs . Surf act· r aslnJ.! muo;;t lx' r l'nt ralt t c·rt .11 tlw o;h<><'. ,\hm·r .uul hdn"' a "'·'I!'' l'llll.ar 11r cliVI''I lt>J.! tnol. lf " "' and throu,l(h IIS<Jblt· q11alllv 10.ater lOnr., In 
nond~'1a ted holes. a crntrall7c•r must lx pl.ll't'<l t'\'t•n lnurt h JOint ln•mtlw c t'tllt ' lll -..how to 1 lw J.!ll ll lllll o,url.t< r nr 10 tht• hnttnm of tht' < t'll.tr i\11 <'f'llt raJ I7rN must 

:neet API spe<"tncatlons 

E. Exc e ption s and alternative casing progrruns. Tht• Dt-..t riel l>trN'tnr m.1y ~rant .on t'X< t'ptton 10 t h•· rrquln·m<"nls ofStatrwldc Ruk 13 In a IO.Tit tt'n appltt'at ton. 
an opera tor must :-tall' t hi" n•ason for the n·qm•,.tt•d t'"'t•pt h>n .ond uutllall' . 111 .lltt•nl.llt' prugram In a • .a-.lau! .Jncl 1 t'lllt'llllnl! thruu(!h tht' prot<'< lion dqJt h for '>trat.J 
contalnln~ usablr·qu,tllly watt'r The Dlstr1ct l>tn"<·tur 11\.l\' .lppruv•·. 1111><111\ or r"J<'tl .1 propo-.cd prPt.:ram An operator must o b tai n approval or any exce ption 
before: beginning casing and cementin g operations. 

F. ln t..ermc:diatc: and produ ction casing. For :-pt't'tth· tt·• l11m. al n·qnl!<'lll<'llt,.. opt·r.nor-. -..lwuld "''"'"It !->t.ll<"""k Huk 1:11bl l:l l.uul I I I 

G. P luggin g and abandoning. C'rmcnt plu l!s mu:-t ht·pl.w•·tllnthc· 10.1'llhwc· ,,... rc·quln·d ll\' S l.ll• wt<I•· Huk I I I lw llh! rlt till we tnr lll:O\ n ·qutr<' .uldttlnnal c •·m•·nt 
plu11,-, For llnshorr o r Inland welb a 10 fntll t't'norn t ph at! mu-..t bt· pldt'n l tntlw top o ltlu· \\f'll . • uultl w 1 ,a-..1111! nua-.t ht· < ut ulltlun: ln· t hdow 1 h •·l!nHtnd -.urf;u c· i\11 
cemt"nt plu,I(S.t'XCt'pl I hi' lOp phtl(. mu,t ho.lvt' surnc·trnt -..hom \'ll llllllt' 101111 100 [c•t'l n t hnl!'. plll ... ll'l\ P• n t'llllurc·.H h I .C)(~) lc'l'l nr clcplh rruan lht•j.!rrnanrt 'iurfat t'ln 

thr llOIIom uf th<' plug 

To plu~ and .JlJ,l ndun a V.'t•ll. n pt·r.t l or.:t 11111~1 u:--.c· unlv t t' IIW1llt'f' ·'PJHO\c·d II\' tht• l lln·t 11,1 nl I· ~t- Id 1 lpt ' 1 , t tlt~ l 1" ( ,·uu n i l ttL!' rHnp.u tll '"" , ,·nut t t1111Jld t1 h '.., or 
operators can qu;-tllly as apprt)\T<1 ct·mc•ntrr-.Uvdt·nuut ... rr. l 111tJ.! th.tl lht'\ . lrc" .al tlt·lc' rul:\ .uut J•ll lllJ'' r·n u 111 1111 ••n' l'lt .lllt ,. v.trh' tHtllttl"" '' .. ' r' ,,, .... . uul n·L!, tiiJ tton..., 



• • 

~menter FlU In shad~ "rea.!! 
,Opcra:or: f'lU In other llr ms 

RAILROAD COMMISSION OF TEXAS 
Otl a 11d ( ;a-. ll l, i -.l< ll l 

I I Op.-rator s Na iTI<" tA.' ~hown 011 Form P 5. Or~ta utl.ll ln ll llc·IK>rl l 

! Orla P 
' 5. Flrld Name !Wildcat or rxactly as hown on RR\ n-cord'l 

I .keN ft:E61'1N 'eu:JUJ ~ 
8 . Lt~ Nam., 'l Hulc 17 ( .,.,.. No 

Weelte r Lfi.Rt<'l m 

CASING CE,.. ErrTING DATA: SURFAC E lrrTF R PROOt .. 'f''TION 
CASING MEDIATE CA..<; INC 

CASING 
S ingle Mu lupk 
Stnu~ Pdi'IUiel Stnngs 

1:2. ~menu"' Date 5-20-85 
13

0 0 
•Drill~ holr s lz.c .J..) 7-y ~ . . . -~ • F.st ,_wash or h olr cnlar~rmrnl -

• • • 
tf~ 14• Stu of caslr11t lin 0 U.l r . 

15 TQp of ll""'r l fl.l -• r lfl • Sr llin.l( d('pl h lfl l I ?7'0 I 

17 Num~r of ("('nl raJ tuN uSN! ) ;;_ 

18 HiS walli ng o n ("('menl bt-forr drill o u1 / -l • • 

·i ·~ 
19. API cement used. No. of saclus ~ 675 • ;; . Class ~ Pacesette Lite 

111 - Additives .... 1% Salt !.,: Cello Sea 

§' No. of sacks .... 250 
0 . Class ~ c 
~ c ... Additives • 2% CaCl 7 

f 
No. of sacks ~ 

Cia.••• ~ 
'C 
(') Add Hives • 

:20. Sluny pumpnJ· Volu me leu . fl l 
11 

~ 1336 .. 
Hel~hl ICt.l .... 2018 

J 
Volume leu. fl.! .... 330 
Height lfl.l ~ 800 
Volu~ leu. fl.l .... 

! 
(') 

Hei.l(hl lfll .... 

~ 
Volume l<'u. fi .l .... 1666 
Hrlght lfl.l .... 2818 

:21. Was cement e lrculalrd 10 .~( round surfn<'<' 
lor bottom of cellar! outside casing? 

Yes 
22 Rl"mark.~ 

WCNA 1070 

Form W -15 
C't>mt 111 111~ 1-kport 

Kn 4 I ~J 

48J -G4 5 

Il l 

MULTI STAGE 
CEMENTING P ROCESS 

Tool S hoe 

.. 

OVER 



Cl:MI!:!'(TlNG TO PLUG AND ABANDON PLl'G • I PLL'G • 2 I'Ll'C. • J PLL'G • -1 PLUt; • 5 PLL>G • 6 PLUG • 7 · PI .• CG • 8 

123. Cemenllng date 

24 Stu of hole or pip<' plu~t'd (In I 

25 !Xpth to bonom of tublnl( or drtU pipe 1ft l 

26. Saclu or cement u~ tearh plu~tl 

27. Sluny volume pum~ tcu. ft.) 

. 28. Calculated top of plug (ft l 
.. .. ... 

29 Measured top of plu,:t. If la,l!.l(ed 1ft l 

I 30. Sluny wt. llbs/ gall 

! 31. Type cement 

CEMENTER'S CERTIF1CATE. I d~larr- under p<"nalllr~ prt">c·rthC'<IIn S..c 91 143. TC'xa~ Nalllral ResourN''> Codr-. that I am authonzed to make this 
centOcauon. that the C'emenllnl1, of cas1n11. and or thr pl.u·tnl( nl t·r-mt-nl pill)!'> In tltl' wt'll as ,;hown In lhr repon was performed b) me or under my 
SUp<'rv1Sion. and that the cemr-nllmt ......... m.t r ....... prr-.rt llr<llllt hulh -.Irk" Oil hiS form arrlnlr t·nrrr•·t . and t•ompktc. to the best or my knowledl(e. ThiS 

. 

•• centOcallon covr-rs cemenung data only • • • 
·~ 

Larry Hughes - Service Supervisor 
Name and tllk of cemrnler s r<"prt'"S<'mall\'r 

The Wes tern Company ••• • • • 
Stgn.tlur(' 

• 
Box 879 Kermit, Tx . 79745 

Address Cllv. Scatr. Zip Code 
91 5-586-58 11 

Tel.. Arr-a Code Num~r 

5- 20- 85 
Date: mo. day 

• ······ • yr • 

OPERATOH S C~;HTI~1CATE. I drcla rr· undrr t><·n..UIIt"" prr-.. rth<-d In !'>t·t q I 14:1. Trxas :'ll.•t ural Hrsourcr-s Code tha t I am au thortzed to make this 
N'n lftcat lon . thac I havr- knowlffi.l(e ofch t· wdl d.lld .1ncl tlt lurmatlolt prr..,..ntrcl 1111 hi ' rq>nn . and 1 hac d.ua and (art'> prr !><:'ntcd on both sldesof ch ls form are 

• truro. rom-ct. and romplt-cc. to the brsc of my kno-.·kd~tt- r:~·=~~~Tallon nwrr.. dll w.-11 rt,ua /'/' . /. /:J~ 

/JNN e . ;ftTCH/ E --.LZV..f.<./.]L_ a~ 
• ••• ••• • • 

Typed or prtnted name of op<"rator's J"('presentaii\"C' TIC It- StgnaJU re 

953 /77 I 0 (. ,4-/U.O 7X 
Address Clly StJt~ Zip Code Td Area Cod<' Numbn 

Instructions to Form W-15. Cementing Report 

Dace: 

• •••••• 
t, d~- ~J' • 

mo. day yr. 

IMPORTANT: Operators and ceull' nllnl!. compan lt·~ mu,.,c <·om ply "''II It the rcqutn·mt·nts of the Com mission·,., Sta lewiOC Rules 8 (Water Protection). l :J (Casing. 
~m<:nllng. Or1Uing. and Compktlonl. and 14 IWdl l'ht~tn~tl For offsho re operatlono;. >Re the requtrrments o f Hult' l :J lc l 

A. What to file . All opt"rator should file an orl~tnal .tnd one t opy o l tht· romplt•t t>d Fo rm W I 5 for eath cementing rompany used on a u.•ell The rementln~ of 
dlfft'rent caslnl( s tnngs o n a well by one cemenlln~t eompam rnav I)(' rrpont·d nn onr form Form W 15 sh ould be filed wHh the follo"1nl( 

• All lnltla.l o il o r l(a'> completio n rt'pon. F'onn W 2 or G· l. as rt"qulred hy Statru.1dr o r Sp<'t' lal field rules 

• Fonn W-4. Appltt·allon for Multiple Compktlon. If the wdl I<> a muhlplt- parallel t·aslnl( completion. and 

• Fonn W-3 . PluPJ(I n.l( H('("ord. unless theW 3 1 ~ ::. l~urd bv c he t•t•mrnlln l.! t' nmpanv rcpre<x·ntal tve When rt>ponln~ dry h o les. opera ton. mus t compk te Form 
W-15. ln additio n to Fo rm W-.1 . to show any casing cemented In the h o le. 

B. Where to flle . The appropriate C'v· 1mlsslon Ot,trll't OfOet· for th t> C"Oiully In whit h tilt' " 'ell 1,., loca ted. 

C. Surface casing. An Opt"rator m L.ot set and rcmt'nt surrtrlent surf:lt'C e:~str1~ to protect ;"~llu-.able quality u.•a ter s tra t..t. as defi ned b~· the Texas Oepan ment of 
waterRt'SOurces.Austtn &fo rt' drtlllnll;a wt"ll In any ftrld o rar-ra In '"hlch no lleld rules are In dft·t"t or In which surfarerasln~ requlrt'ments a rc no t :>JkCtfted In th<" 
appllcablt' n les. an opera to r must obtain a le tter fromt ht· [)(>panmrnt of W.ltrr Resoun·r s •Hating tht· protectio n depth. S u rla<.'t' castng s hould not be se t deeper 
than 200 ft"et below thr ~pt"Cifled depth w1thou t pr1or approval fro m thc Com m ission. 

0 Centralizers. Surface caslnl( must tx- ('('nt r.Uitrd .11 1 he s hoc. abovr .md lwlow" 'll aJ.!r t·nll. t r n r cii \Trt tug wol. If run.-lnd through usable quality watn z.ones. ln 
n o n deV1ated h oles. a c-en tr.tll.trr must be plar<>d t·wr. loun h Joint from 1 hr t•rmrnt "h<H' en tlu· ground ~urfa('(' or 10 tltr h<llln rn of the ce llilr All centralizers must 
meet API specifications. 

E. Exceptions and alternative casing programs. The Dt-..trtc-c Dtrr<· tor m.t\ ~rant an t'X< t'plln nto thc r<'qulrt'mentsofStatewtde Rule 13 In a wrllll'n appltratlon. 
an Opt"rator must s ta t<" thr rTason for 1 he rcqut·Stt·rl t'XtTpllnn ancl nu tllrw an :lll<"moll<' vrnl!ratn fn rt·a,.,lnl(ilnd rt' mt•ntlnl( through the protntlon dc·pth fo r s trata 
rontatnlnl{ usablt"·quillllv watrr Thr Dlst r1t't llllt·•·wr m.•v ·'l>l'rtl' '''· mo>~ltlv. o r n·je<·c .1 propn,..·tl prn/.!rilm All operator must obtain a pproval of any exception 
before beginning casing and cementing o peratio ns. 

F lnt.ermed.iat.e and production casing. For s pct·tOt" tcdmlt"al rt"ttulrrlllt'tlt!>. opnator> '>lw uld t·nn-.ult Stat.-wldt" Hulr 13 tb) 131 and I-ll 

G. Plugging and abando ning. C't"mt'nl plugs mu,.,t 1.><· pl.wetlln llw u.dlhun· :t' rrf1ulrrcl b) <..,t.nt·wtdr Hu k I-I Th•· 01-.tt 11 1 ()lrN tor m,l\· n·qulrt'.rddltlnnal c-ement 
plugs. For o nshore or lnl.lnd Wt'IIS. a 10 foot ~-emrnt plug must tw plill"ell In lh<" topnftlwwrll. ami Ill<' <·"'"!! must hC' r·ut o lf th n·c ft"t'l below th<"ltTOtllld 'iurfa.-r. All 
ce ment plugs. r-xcepl I hi' cop plul(. mus t hav(' <;u(ftc tcnc 'I urn• vohunr en II II I ()() I ere nfhnll'. plu' l<' ll jl<'rt"rtll lnr t'dt h 1.000 fl'l'l nf depth frnm I hi' ground 'iu rfan: 10 

thl' bouom of th r plup, 

T o plu~ and aba ndon a well. up<: ra wrs must u-..· nn lv < <' lll<'llh"r' ·' PI" "''''" ll\' l ilt• lll rn '"' ••1 Ft.-ld c >p•·r.u I" "' I ' '""Ill tilt.! • ""'I'·""'"' ' ''"'' ,. • ''"'P·IIl"''· nr 
oper:u ors can qu:~llfy a~ apprnvt"d r ementt'N b\ dt·moll'il rall nJ.! 1 h .ll llwv .rrr .1hlt- In 111" .u ulr>~ unp <<' lilt' til tn.-n m p lt.uu r· wn h c n uu nl''i'"" nllr .... tnt! rrl(ulatlon., 



RAIU(OAO COMMISSlON OF TEXAS 
OIL AND G..l.S DIV ISION 

I ~C L I .'i A TIO ~ R E P OR T 

tt :...:J ~.U.U: ( a a " "' RRC R.....,..._. - -# UA.eac ) IJ. LLA.3L I'( ..ui E: 

Larr y M 

Form W- :.: 
fl ·l ·~· l 

: . • =tRC !... •• .. '4 um o• ' · 
( OU c -.....u-a o <U l'J 

J, I .U :i ....,_.. 

Ill 

Pr::.RA.C R 

Orla Pe t co , I nc . 
9 . R R c :.s e-ttn.C 1.cs " "' D 

~ ...a.o.r 
( G.&a c -'•Q.QR.a o<U'f ll 

.DORL3.S 

~-P=·=o~·~B_o_x __ l_3~8~3_, __ M_1_·d~l_a_n_d_, __ r_x ___ 7_9_7_o_2 ______________________________________ ~1to.~ 
o C..l. 7:0 t( ( s-:u.a..... B.l.oc&.. UloC , ........ , , I 

Sec. 28, Bl k , ·56 , T & P RR Co. Svy • Reeves 

RECORD 

----- Orvus ll.:Z... c:--~ ,.u. ~.4 
I • • r.-~ 

) e (H-. oJ (-) ro.,.,..... , 
I ~.)-.I.' I !.: 
~17 261 ;; 
9~Jl , 479 ~ 

L:oo: 215 ~ 
[740 536 3/4 
l250 510 l.s . 
27~ 5 495 3/4 
~~: 494 1~ • 4 3570 . 331 
~'c1 : 140 ~ 

OF INCL I NATIO N 
, ,.._ ou..--- _.. 
- F.-
( ::U.. ot ~ X 1001 

. 87 

. 87 

. 87 
. 87 

1. 31 
. 87 

1.31 
2.18 

-87 
. 87 

11-'· eo~. 
Olaouc -til ( f~ l 

2 . 18 
2. 27 
4 . 17 
1.87 
7 . 00 
4.44 
6. 48 

10 . 77 
2 . 88 
I. 22 

1 1 11 -~· 
Cl eo •· ' aa::x rt~) 

17.49 
21 93 
28 . 41 
39.18 
42 . 06 
43 . 28 

I ~odl n "" · • 3pec._ i.a . ~ a ...., the ...._.... u.a.e o.i tnu fozc.. 

s :urr w on:ac.ca sbcr-.s au the ~• u.de o{ u:n.a I=~ G. r -
,c~n.TW tt>al ~...:tt of - f.l t:ocxw- tt tow d~ ol _ _ .-~.3..~.7_.1o..:0"------- r~ a ___ 4~3~._2_8 ________ (~ 

0~ G. ~ C! ~ h.a! e ~ Oc.U. ?i+>-

) isUI:Ice fro= suz:ta.c.. loe2o.c:n ot w .U t.o 1!1..- a~ t.aa. lin•---- ---------- ~y7 (.-c.. 

nc ''n • c on m -.a1:D"Wdl.U::S ........ c.s.e U1 -

lin= dl..t.a.t:1.c- to l•• .. l..i..a• a. p ......::n.b«i b-y !iaid. ra•. • a - ----- --- --- ./.i() (~ 
• •• ~r ::rcul) ec:t w~ &t &DT =.. >..:~t.mrU.CIIl&JlT d~ced fro::l ~ ~ l.l1 :ury ::..a=.e-r •n.&L3o~u , _ ______ N'-.l..Jo()"-------

U ~ a..n..-w- to ttl r a~• ~ LS ''"y~·· . aa:a~ ~ ~ o { t!l • cr=..a~c.a. ) 

.J iol 4 T l O H 0 .4 T .A CRT11'1Q TlO N 

GeCLat"''/r ~ :t ..-n.&J U e• etr"W• c-nOeCS U1 s .... ~ l . l•l. -:-...... !facurw.a. 
&rc• • c~ • . :J'tal' ! &.at .~ ... to raa .. t lU.a crrn.tlc.a~ :.:mr [ 
~.,.,01"\a& \as~ '~ oc tne ..=s. c:.J..J..::La tto n a.aa .A.OG &.aC"t~ ~ lACW'Cl o n Oo a:r 

.:» I : :u .a l CW"1'U &Del. u:..c a u.c:a: c.aL&. .a...ca. ( .a C"t.a .. ,.. ti'Ue,. c~ ..aa COII:D­
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*** OIL AND GAS W- 2/G-1 RECORD *** INQUIRY 
# : 389 31707 

T : 08 LSE/ID: 30445 WELL#: 
KEN REGAN (DELAWARE) 

R: BLAIR ROYALTIES OF ORLA , 
PLETION: 01 10 86 

INC . 

1 

31 : 01 22 86 
\CHMENTS : ON FILE 

BUILT : 02 14 86 

' S ' TO VIEW ATTACH : 

~L COMPLETED : 01 01 86 
/AT ION: 
~L DEPTH : 3720 
;BACK DEPTH: 3702 
1T I ON SEC : 28 BLK : 56 

SUR : T3 , T & P RR CO 

SOURCE: RRC 
TYPE: OIL 

LSE : SHELLY 
CNTY : REEVES 

DRILLING PERMIT # : 294581 
R-37 EXCEP CASE #: 
WATER INJECT PERM # : 
SALT WATER DISP # : 
DOCKET NUMBER : 

WEL LBORE PLUGGED : 

ABST: 5696 

'SECT : 002173 FT FROM SL AND 0CH3853 FT FROM EL 
:=> REMARKS ON FILE FOR THIS DATE 
CREEN OPTIONS : 12=FORM/SQZE 13=REMARKS 14=WATER 19=PERMITS/WELLIDS 
ELECT OPT I ON: (01=RETURN TO MENU, 00= HELP AND OTHER OPTIONS) 
S ' ENTER ' FOR NEXT SCREEN 





TELEPH O N E 

(505) 748-331 1 
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REFINING COMPANY 
501 EAST M AIN STREET e P . 0. DRAWER 159 

ARTESIA, NEW MEXICO 88210 

February 6 , 1987 

RE: Lease #6106 
Shelly 

To the Interest Owners Under the Captioned Property: 

Navajo Refining Company began purchasing production from t he captioned 
property effective February, 1986. Therefore, we have enclosed 
duplicate copies of our division order for your execution and return 
of one copy to this office for further processing . 

If you are a current owner on ou r records your interest has been 
placed in a pay s tatus . If we do not receive an executed division .. 
order by March 15, 1987, we will place your interest in suspense 
until such time as we receive a properly executed division order . 
If you are a new owner on our records, please refer to the attached 
instruction sheet for the proper method of executing Division orders. 
Upon receipt of a properly executed division order we will be in 
a position to process your interest for payment. 

There may be certain owners that appear on the division order without 
an address. If yo u have a current address for any of these owners, 
it is requested that you furnish it t o this office , so that we 
will be able to forward a division order to them. We appreciate 
your assistance in this matter. 

Very truly yours , 

J, trffi} ~;, '----' ~s- Gwenetta L~ ~-
Division Order Supervisor 

GL :dl 

Enclosure 

A11 !tldepcnde,lt R eji11ery Servi11g . .. NEW MEXICO • ARIZONA • WEST TEXAS 
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TO: NAVAJO REFINING COMPANY 
P. 0 . BOX 159 
ARTESIA, NEW MEXICO 88210 

NAVAJO REFINING COMPANY 
OIL DIVISION ORDER 

No. 6106 

EFFECTIVE: February , 1986 

Each of the undersigned warrants ownership of the interest, set opposit his name, in all oil (defmed as crude oil and condensate) 
produced from Blai r Royal t ies of Orla , Inc . - Shelly 

: • •• .Lease (or Unit), _ _.R,_,e""e.._v....,e""s>il.-__________ ____:County, __ _....T.soe..c.x""a..,s.__ _________ _:described as: 

• • • • 
• 

•• • • • 

• 
•• • • 

•• • •• 

• •• 

E/2 Sec t ion 28, Block 56 , T- 3 , T&P Ry. Co . Su rvey, Reeves County, Texas 
SAVE AND EXCEPT t he NE/4 NE/4 and the SW/4 NE/4 ; limited in depth from 
the surface to 100 fee t below t he total depth drilled, but in no even t 
below the base of t he Olds San d formation , 

• • • •• 

induding all substances produced with such oil. From the effective date and until further written notice, and subject to the following 
provisions, you, or your designated agent, are authorized to receive such production and give credit for all production received, in 
accordance with the division of interest shown below: (The contents of the reverse side, and any attachments hereto, shall constitute a· 
part of this Division Order.) 

Credit To Division of 
Interest 

See a ttached exhibit 

PLEASE DO NOT DETACH 

P. 0 . ADDRESS 
(Give box number or street address and "'zip code) 



1. Oil shall become the property of the purchaser upon actual delivery to it or to its designated carrier or agent. The oil shall be gr_aded 

and measured in accordance with the customary pipeline rules and regulations or standards generally accepted in the industry. If 
purchased by you, settlement shall be based on your posted or quoted price per barrel ( 42 U.S. gallons) in effect on delivery date for oil of, 

the kind and quality for the field where produced You are authorized to reduce such price by any charges for transporting oil by pipeline, 

truck and/ or barge and any treating costs which in your opinion are necessary to make the oil merchantable. If oil is sold by you to another 

purchaser, settlement shall be based on the net proceeds realized at the well by you from such sale, after deducting any costs for 

transporting or treating the oil for delivery. 

2. Settlements shall be made monthly by your check mailed to the undersigned parties at the addresses given on the reverse side. less 

any taxes required by law to be deducted and paid to you. Should the proceeds accruing to any interest hereunder for any month be less 

than Ten Dollars ($1 0. 00), you may, at your option, retain such proceeds without interest until the first regular settlement date when the 

proceeds accumulated total as much as Ten Dollars ($1 0. 00); provided that, regardless of the total, payment of the accumulated amounts 

shall be made in December of each year. 

3. You are hereby relieved of any responsibility for determining when any interest hereunder shall change by increase. decrease, 

termination, revision or otherwise. You are authorized to remit pursuant to the division of interest credited hereunder until written notice 

to the contrary is received by you at Artesia, New Mexico, and you shall be held harmless against loss or liability due to your failure to 

receive such notice. Each of the undersigned agrees to notify you in writting of any change in his interest, and no transfer of interest shall 

be binding on you until you are furnished the original recorded instrument (or a certified copy thereof) or a transcript of proceedings • • 
• • 

which satisfactorily evidences such transfer, and your regular form of Transfer Order is fully executed and returned to you. Regardless ~r • • 
the effective date of the Transfer, all transfers of interest shall be effective hereunder as of7:00 A.M. on the ftrst day of a calendar montli, • •. • • 

••• 
but not earlier than the first day of the calendar month in which such written notice is received • 

•• 
4. If any claim is made which in your opinion adversely affects title to any interest credited hereunder, or such title is unmarketable in the- • • : 

sole opinion of your attorney, or is not for some other reason satisfactory to you, the parties credited with such interest severally agree to 

furnish abstracts or other evidence of title acceptable to you, and to cure any defects which render the title of the undersigned 
• unmarketable, without expense to you. In the event of failure to furnish such evidence of title, you are authorized to withhold payments . . .. 

accruing to such interest, without interest, until the claim is settled. Each of the undersigned agrees to indemnify and hold you harmle$. • • • 

or any other purchaser of said oil and any carrier designated by you or any other purchaser to receive the aforesaid oil and each of them, 

against all and every loss, damage, charge or expense of any kind whatsoever, which they or either of them may suffer or incur by or on 

account of receiving or purchasing or transporting said oil or by reason of any and all claims of any character as to said oil adverse to the 

undersigned. 

5. If through error, inadvertance, erroneous title information, or otherwise, you shall pay to the undersigned any sums to which the 

undersigned is not lawfully entitled, you shall have the right to recover the total amount of all such payments, together with interest at the 

rate of 10% per annum from the dates paid, by withholding the same from future money in your possession to which the unders igned is 

otherwise entitled to be paid, whether such withheld funds accrue from the land described herein or from other land in which the 

undersigned has an interest. 

6. In the event the land described herein, or any part thereof, is included in one or more units now or hereafter formed or revised by order 

of any appropriate governmental authority, or is included in one or more authorized voluntary or declared units now or hereafter formed 

or revised, it is agreed that settlement shall be made in accordance with the production allocated to said land under tfie terms of such 

order or unit without the execution of additional division orders. 

7. Each working interest owner warrants that the oil has been produced in accordance with all applicable laws. rules and regulations. 

8. This Division Order may be excuted in counterparts, and shall be binding upon and inure to the benefit of all signers herl!of, their 

heirs, successors and assigns, whether or not it is signed by all parties named herein. 

Il\.1PORTANT: TO A VOID DELAY IN PAYMENT- YOUR CORRECT ADDRESS AND YOUR SOCIAL SECURITY l\UMBER 

OR TAX ACCOUNT NUMBER MUST BE SHOWN. 

Under penalties of pexjury, I certify ( 1) that the number shown on this form is my correct taxpayer identification number, and (2) that I am 

not subject to backup withholding. 

Witness/ Attest: 

DATE SIGNED 

~~~Print.,. 4 Stat~ tnc. Fonn f'Jo. 474 

1 
I 

Interest Owner: 

SS # / ID # 

SS #I ID # ---------------
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NAVAJO REFINING COMPANY 
DIVISION OF INTEREST LISTING 

· LEASE NO : 6106 EFFECTIVE DATE : FEBRUARY 1, 1986 
LEASE NAME : SHELLY 
OPERATOR : 129 BLAIR ROYALTIES OF ORLA INC PAGE 1 
============;======================================================= 
O,JNER 

NO. 

02529 

06592 

09157 

12457 

12458 

12459 

12460 

12464 

12465 

12466 

CREDIT TO 

EDWARD R KENNEDY JR 
P 0 DR AL-JER 432 
MIDLAND TX 79702 

J M C RITCHIE JR 
P 0 BOX 1401 
MIDLAND TX 79702 

STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 NORTH CONGRESS 
AUSTIN TX 78701 

BLAIR ROYALTIES OF ORLA 
P 0 BOX 20 
ORLA TX 79770 

OLIVER S HEARD JR 
1019 TOWER LIFE BLDG 
SAN ANT OI--l I 0 TX 78205 

STEPHEN BLAIR 
830 LITTLEFIELD BLDG 
AUSTIN TX 78701 

TOM GOGGAN 
830 LITTLEFIELD BLDG 
AUSTIN TX 78701 

STEVEN B MCKINNEY 
P 0 BOX 728 
PECOS TX 79772 

RONALD E MEEKS 
P 0 BOX 43 
ORLA TX 79770 

NATHAN l.J MOON 
P 0 BOX 20 
ORLA TX 79770 

INC 

DIVISION OF TYPE 
INTEREST INTEREST 

. 02000000 OR 

. 01460000 WI 

. 01460000 WI 

. 06250000 R I 

. 19710000 WI 

. 087 60000 . 1-J I 

. 03650000 WI 

. 036 50000 WI 

. 00730000 WI 

. 00730000 WI 

. 00730000 WI 

THIS EXHIBIT IS ATTACHED TO AND MADE A PART OF 
NAVAJO REFINING COMPANY DIVISION ORDER NO. 6106 
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STUBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER. INC 

ATT0RN£.YS A' LAV\ 

M I DLAND. TEXAS 

SUITE BOO 

TWO FIRST CITY CENTER • 79701 

S50 WEST TEXAS AVENUE 

P 0 . BOX 1540 • 79702 

915/682-16 16 

TELECOPIER 91S/682-4884 

March 20 , 1987 

LIMITED DIVISION ORDER TITLE OPINION 

AUST I N . TEXAS 

1800 M 8ANK TOWE.R • 78701 

221 WES T 6'"' STRECT 

P 0 BOX 2286 • 78768 

512/476·3~02 

TCLCCOPtC~ 512/• 76--5382 

STU BBEMAN, M c RAE, SEAL~ 

LAUGHLIN & BROWDER 

HOUSTON , TEXAS 

~CPUI!tLICBANK CCNTCR • 77002 

700 LOUISIANA, SUIT£ 1700 

P o. eox eH45t . nzoe 

TELECOPIER 7 13 / 2.37·123A 

Orla Petco , Inc . 
Post Office Box 1383 
Midland, Texas 79702 

Re: Ownership of production as of December 11, 1985 in the E/ 2 
of Section 28, Block 56, T- 3, T&P Ry. Co. Survey, Reeves 
County , Texas, SAVE AND EXCEPT the NE/ 4 NE/ 4 and the SW/ 4 
NE/ 4 ; limited in depth from the surface to 10 0 feet below 
the total depth drilled , but in no event below the base of 
the Olds Sand formation , estimated to be at 3700 feet . 

Gentlemen : 

You have submitted the following material for our 
examination : 

PRIOR OPINION 

Original Title Opinion dated January 16, 1985, addressed to 
Orla Petco , Inc . by this firm, based on abstracts and other 
instruments , covering captioned land from sovereignty to 12- 20 - 84 
at 7 : 00 a.m. 

ABSTRACT 

132 page supplemental abstract No . 89 474, certified by 
Elliott & Waldron Abstract Company of Pecos as covering captioned 
land from 12 - 20 - 84 at 7:00 a.m . to 2-7-86 at 7 : 00 a . m. 

INSTRUMENTS 

1 . Copy of unrecorded Release of Judgment dated June 14, 
1984 , from Cawley , Gillespie & Associa tes , Inc. to J . J. Meeker , 
individually , d/b/a Meeker Investments and as Trustee of the J . 
J. Meeker Trust under the Will of Edna Hill Meeker . 

2 . Unrecorded original Release of Liens dated September 30, 
1986 , from NBC Bank- San Antonio , National Association (formerly 
National Bank of Commerce of San Antonio), to J. J. Meeker . 

3 . Copy of Certificate of Facts from the General Land 
Office of the State of Texas covering captioned land and other 
land from sovereignty to January 14, 1985 . 

4 . Copy of unrecorded Subordination Agreement dated March 
51 1985 , from Wells Fargo Bank , N. A. to Orla Petco, Inc . 

5 . Copy of unrecorded Subordination Agreement dated 
February 28 , 1985 , from Wells Fargo Bank , N . A. to Orla Petco , 
Inc. 

6 . Copy of Release of Mortgages, Deeds of Trust, 
Assignments and Security Agreements and Reassignment (9-1 - 86 ; 47 
RR 723) from Wells Fargo Bank , N. A . to James J. Meeker . 
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' orla Pc tco , Inc. r-·arch 20 , 19 8 Page 2 

7. C.or" of Rati~ication of Lease (2-1 8- 85 ; 470 DR 165) from 
Charle s r. Meeker to Orla Petco, Inc. 

8 . Partial Release of Oil and Gas Lease (3 - 10- 86 ; 47 RR 
748) , execu ted by Roden Exploration Company et al . 

9 . Copy of unrecorded Statement of Facts dated September 9 , 
1986, executed by E . F . Lawson , Jr ., Vice President and Trust 
Officer of I nterFirst Bank Fort Worth, N. A., Agent for S . R. 
Clark , Trustee of the Windi Phillips 1983 Trust Agency, No. 4906 . 

10 . Copy of Partial Release of Oil and Gas Lease (6-29- 84 ; 
46 RR 438 ), executed by HNG Oil Company . 

11. Copy of Railroad Commission of Texas Completion Report 
(6- 28 - 85 ) for the Larry M. No. 1 Well . 

12 . Unrecorded Correction Assignment of Oil and Gas Leases 
(1- 1- 87 ; effective 12-12-85) from Orla Petco , Inc. to Blair 
Royalties of Orla, Inc . 

Based upon a n examination of the foregoing and subject to 
the requirements hereinafter made, we find that as of December 
11 , 1985 , ownership of the oil and gas produced from captioned 
land was as set out below . 

OWNERSHIP OF PRODUCTION 

Royalty Interests: 

James J . Meeker 

L. H. Meeker, Julian 
Wade Meeker and 
InterFirst Bank Fort 
Worth , N.A., Trustees 
for the lifetime 
benefit of L . H. 
Meeker u/w/o J. R. 
Meeker , Deceased 

Lawrence Hil l Meeker 
and InterFirst Bank 
Fort Worth , N. A., 
Trustees u/w/o W. w. 
Meeker for the 
benefit of Charley R. 
Meeker, Trust No . 2952 

Lawrence Hill Meeker 
and InterFirs t Bank 
Fort Worth , Trustees 
U/T/A dated January 2 , 
1956 , for the Charley 
R. Meeker Re vocable 
Trust , No . 3084 

Charles R. Meeker, 
as separate prope rty 

InterFirst Bank 
Fort Worth , N. A., 
Trustee u/w/o W. W. 
Meeker for the 
benefit of Anne 
Phillips , Trust 
No. 2951 

1/3 of 3/16 

1/3 of 3/16 

1/16 of 3/16 

1/12 of 3/16 

1/48 of 3/16 

1/12 of 3/16 

. 0625000 

. 0625000 

. 0117188 

. 0156250 

. 0039062 

. 0156250 
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'Orla Pctco , Inc . 

Shirle~· F . Clark , 
Jr ., Tru stee o f the 
~;ind i Phillips 1983 
Trust 

The State of Texas 

Ma r ch 70, 198. 

1/ 1 2 of 3/16 

1/ 1 6 of 8/8 

Overrid ing Royal ty I nter est s : 

Ed R . Kennedy , Jr . 

Wo r king Interests : 

Orl a Petco , Inc . 

2% of 8/8 

100% of 13/16 
les s 2% of 8/8 

OIL AND GAS LEASES 

See attached Exhibit "A" . 

TAXES 

Page 3 

. 0156250 

. 0625000 

. 0200000 

. 7925000 

State and county taxes are paid through 1984 , 
Pecos - Bar sto\>7- Toyah Independent School District taxes 
thro ug h 1985 , except taxes assessed against the mineral 
fo r the years 1981 , 1982 , 1983 , 1984 and 1985 . 

and all 
are paid 
interest 

LIENS 

Non e i ndic a t ed . 

REQUIREMENTS 

1. 

As noted above , taxe~ assessed by Pecos- Barstow-Toyah 
I ndependent School District against the mineral interest are 
delinquent , and t he tax certi f i cate for the county does not 
cert ify as to 1985 taxes. 

REQUIREMENTS : (a ) You should 
referenced delinquent taxes assessed 
Independent School District are paid . 

ensure that the above 
by Pecos- Barstow- Toyah 

(b ) You should obtain a certificate from the tax assessor­
collector for t he county certifying as to 1985 taxes . 

2. 

we have examined an unrecorded Release of Judgment dated 
June 14 , 1984 , executed by Cawley Gillespie & Associates, Inc . in 
favor o f J . J . Meeker , individually , d/b/a Me eke r Investments and 
as Trustee of the J . J . Meeker Trust u/w/o Edna Hill Meeker, 
releasing a judgme nt entered on April 17, 1984 and subsequently 
abstracted in Reeves County ( 6- 4 - 84 ; 6 AJR 520) . This release 
shoul d be recorded in Reeves County. 

REQUIREI1ENT : Advisory . 

3 . 

Tve have examined an unrecorded original Release 
dated September 30 , 1986 , from NBC Bank-San Antonio, 
Association (formerly National Bank of Commerce of San 
to J . J . Meeker , r e leasing two Deeds of Trust ( 8-24-78 ; 

of Liens 
National 

Antonio) , 
110 DT 36 
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' orla Petco , Inc . tvlarch "0 , gp-

and 3 - 15 - 76 ; 10 ' DT 656 ) originally executed by J . J . Meeker in 
fav-r of Ridglea Bank , Fort Worth, Texas. This r elease should be 
recoraed in Reeve s County . 

REQUIREMENT : Advisory . 

4 . 

We have examined a Correct ion Assignment of Oil and Gas 
Leases (1 - 1-87; unrecorded) from Orla Petco, Inc . to Blair 
Royalties o f Orla, Inc ., executed in correct ion a nd in lieu of 
that certain Assignment of Oil and Gas Leases (12-4-85; 461 DR 
628) from Orla Petco, Inc . , which incorrectly designated the 
assignee as Bl a ir Royalties Inc . of Orla, and that certain 
Correct ion Assignment of Oil and Gas Leases ( 10-27-8 6 ; 4 71 DR 
609) from Orla Pet co, Inc . to Blair Royalties of Orla , Inc . , 
which incorrectly designated the effective date as December 4, 
1985 rather than December 12, 1985 as it should have. 

REQUIREMENT: The above r eferenced unrecorded correction 
assignment should be recorded in Reeves County . 

5. 

As noted above, this opinion covers captioned land only to 
December 11, 1985 for the purpose of setting out the ownership of 
production from captioned land f or the disbursement of runs 
attributable to production prior to December 12, 1985 . 

REQUIREl-iENT: Advisory . 

COMMENTS 

(a) This opinion does not cover such matters as actual area 
or location on the ground, the same being determinable only upon 
an actu al survey . 

(b) The material furnished for examination has been 
returned herewith . 

Respectfully submitted , 

STUBBEMAN , McRAE, SEALY, LAUGHLIN & BROWDER, INC . 

By : 
Gary D. Douglas 

GDD : FNC : dk 
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Lease 1: 

Date: 

Recorded: 

Lessor s : 

Lessee : 

Land Covered: 

Interest Covered: 

Primary Term: 

Royalties : 

Depository : 

Delay Rentals : 

Pooling Provisions : 

Lease Form : 

EXHIBIT "A" 

Oil and Gas Leases 

January 7 , 1985 . 

Volume 453 , page 465 , Deed Records . 

L . H. Meeker and InterFirst Bank Fort 
Worth , N. A., Co- Trustees U/W W. W . 
Meeker for the benefit of Charley R . 
Meeker Trust No . 2952 ; L . H. Meeker and 
InterFirst Bank Fort Worth , N. A., Co­
Trustees U/A for Charley Meeker Trust 
No . 3084 ; InterFirst Bank Fort Worth , 
N. A. , Agent for Charles R. Meeker No . 
4212- 01 . 

Orla Petco , Inc . 

All of captioned land from the surface 
to 100 feet below the total depth 
drilled in each well , but in no 
below the base of the Olds 
formation, estimated to be at 
feet . 

1/6 of the oil and gas in the land 
cover ed . 

Two (2) year s . 

1 /4 on oil and gas ; on shut- in gas 

event 
sand 

3 , 700 

wells $240 . 00 per well per annum payable 
on or before 90 days after the date on 
which the well is shut in or the date on 
which the lease is no longer maintained 
by compliance with another preservation 
provision therein , whichever is late r . 
In no event shall the shut- in royalty 
provision maintain the lease in effect 
for a period exceeding two years beyond 
the expiration of the p rimary term . 

InterFirst Bank Fort Worth , N. A. 

$240 . 00 (net payment due under lease : 
$40 . 00). 

Lessee is granted the right to pool the 
acreage contained in the l ease into oil 
units of up to forty acres plus a 
tolerance of 10% and gas units of up to 
3 20 acres plus a tolerance of 10 %, or 
into such larger units as federal or 
state authorities may prescribe . 

FFW (Revised 9- 15- 82) , a commence form 
of lease with provisions common to usual 
commercial forms . 

Paragraph 3(e) of the lease recites that 
the lessee has agreed not to enter into 
any sale of production from the lease 
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Lease 2 : 

Date : 

Recorded : 

Lessor: 

Lessee: 

Land Covered : 

Interest Covered: 

Delay Renta ls: 

wh ich shall extend more than three years 
from the effective date of the sales 
contract unless the contract contains 
adequate price redetermination 
provisions at intervals not less 
frequent than every thre e years . 

Hand- typed Para graph 16 recites that the 
lease shall terminate at the expiration 
of the primary term as to all acreage 
not held by producing oil or gas well 
unless the l essee has drilled a 
producing well or dry hole within 120 
days prior to the end of the primar y 
term or is engaged in drilling 
operations on the leased premises . The 
lease shall remain in effect as to 
undeveloped acreage if , within 120 days 
of the completion of the well lessee 
commences an additional well on the 
leased premises and thereafter conducts 
a conti n uous deve l opment program on the 
undeveloped acreage with no cessation of 
more than 120 days between the 
completion of one well and the 
commencement of operations on the next 
well. An oil well is deemed to hold 
forty acres and a gas well is deemed to 
hold 16 0 acres , or s uch larger amounts 
as may be prescribed or permitted by the 
Ra i lroad Commiss i on of the State of 
Texas . 

January 7, 1985 . 

Volume 453 , page 468, Deed Records . 

L . H. Meeker, Julian Wade Meeker and 
InterFirst Bank Fort Worth, N. A. , 
Co- Trustees U/W of J . R. Meeker , 
Deceased , for Lawrence Hi 11 Meeker No. 
3675. 

Orla Petco, Inc . 

All of captioned land from the surface 
to 100 feet below the total depth 
drilled in each well , but in no event 
below the base of the Olds sand 
formation estimated to be at 3 , 700 feet. 

1/3 of the oil and gas in the land 
covered. 

$240.00 (net payment due under lease: 
$80.00) . 

The remaining provisions are identic al to those in Lease 1 . 

Lease 3: 

Date : January 7, 1985 . 

Recorded: Volume 453, page 471, Deed Records . 

- 2 -
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Lessor : 

Lessee : 

Land Covered : 

Interest Covered: 

Delay Rentals : 

IntcrFirst BanY. Fort Worth , N. A., 
Trustee U/ W W. W. Meeker, for the 
benefit of Anne W. Phillips Trust No . 
2951; InterFirst Bank Fort Worth , N. A. , 
Agent for S. R. Clark , Trustee of the 
Windi Phillips 1983 Trust Agency No . 
4906 . 

Orla Petco , Inc . 

All of captioned land from the surface 
to 100 feet below the total depth 
drilled in each well , but in no event 
below the base of the Olds sand 
formation estimated to be at 3,700 feet . 

1/6 of the oil and gas in captioned 
land . 

$240 . 00 (net payment due under lease : 
$40 . 00 ) . 

The r emaining provisions are identical to those in Lease 1 . 

Lease 4: 

Date: 

Recorded: 

Lessor: 

Lessee : 

Land Covered: 

Interest Covered: 

Depository: 

Delay Rentals : 

January 7 , 1985 . 

Volume 453 , page 475 , Deed Records . 

J . J . Meeker. 

Orla Petco, Inc. 

All of captioned land from the surface 
down to 100 fee t below the total depth 
drilled i n each well , but in no event 
below the base of the Olds sand 
formation estimated to be at 3,700 feet . 

1/3 of the minerals in the land covered. 

RepublicBank Ridglea , Fort Worth, Texas . 

$240.00 (net payment due under lease : 
$80.00) . 

The remaining provisions are identical to those in Lease 1 . 

3 -
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P.O. Box 2436 
Ab1lene. Texas 79604 
Phone (915) 674-811 0 

PRIDE PIPELINE 
COMPANY 

January 22 , 1992 

State of Texas 
General Land Office 
Stephen F. Austin Bldg . 
Austin, TX 78701 

Dear Interest Owner: 

Re: Meeker Hill B- 6/PPL /105 - 28932 
Reeves County, Texas 

Please be advised of a change in the legal descr i ption on our Division 
Order on the above referenced lease . 

The lega l des cription shou l d rea d : 

The Meeker llill B- 6 being the W/30 acres of N\U4 SE/4 Section 20, Block 
56 , T3, T & P Ry. Co. Survey, Reeves County, Texas limited in depth from 
the surface t o 50 feet below the dee pest depth penetrated by any well on 
the leased premi ses within t he primary term, but in no event below 3, 600 
feet below the surface of the ea r th. 

Please ackno1~l edge your ag reement with the change by signing below a nd 
return the original of thi s letter to us . We have enclosed a copy fo r 
your file s . 

Acknowledged and agreed to this 

Owner Name: S tate of Texa s 

By: 

Title: 

Very truly yours, 

PRIDE PIPELINE COMPANY 

C-J- -itJj~ 
Cindy Robertson 
Division Orde r Analyst 

da y of _______________ , 1992. 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

January 18,2000 

LANTERN PETROLEUM 
ATTN : DIVISION ORDER DEPT. 
P 0 BOX 2281 
MIDLAND TX 79702 

Re: Property Name: 
Mineral File No: 
Property Number: 

Dear Sir or Madam: 

SEE ATTACHED EXHIBIT A 
SEE ATTACHED EXHIBIT A 
SEE ATTACHED EXHIBIT A 

We have received the division order submitted by your 
company for the above - referenced lease and added it to our 
files. Please be sure to reference this mineral file number 
in all future royalty payments, reports and correspondence 
concerning the lease. 

The payment of royalties to the State of Texas is set by 
statute . As the execution of the division order may in some 
cases affect the payments of such royalties, it is not the 
policy of this office to execute them. Insofar as allowed 
by law, the Texas General Land Office is acquiescent in the 
sale of oil and gas under the terms and conditions set out 
in the lease . 

If you should have any questions, please feel free to call 
me at (512) 463-5408. 

Sincerely, 

4.;~ ~ 
Shirley Chou 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 



EXHIBIT A 

PROPERTY NAME MINERAL FILE NUMBER PROPERTY NUMBER 

SABRE 40 MF0401 54 TX65987-00 
SABRE GRAY 40 MF040154 TX65986-00 
SABRE GRAY HD #1 MF040154 TX65960-00 
MEEKER HILL C MF046970 TX65975-00 
STATE OF TEXAS 23 MF065945 TX65964-00 
STATE OF TEXAS 26 MF065945 TX65963-00 
AMARILLO STATE 36 #3 MF068427 TX65967-00 
AMARILLO STATE 36 #1 MF068555 TX65966-00 
HILL STATE 23 #6 MF075119 TX65970-00 
ARGO STATE 34 #1 MF076006 TX65969-00 
HILL 32 #1 MF077533 TX65971-00 
MEEKER 15 #1 MF077534 TX65973-00 
MEEKER TRUST 2805 MF082414 TX65972-00 



AM . ' 
PLEASE RETURN 
ONE COPY TO: 

.. 

LANTERN PETROLEUM 

DIVISION ORDER 
PREPARED: 01108 /00 

A DIV ISION OF COAST ENERGY GROUP 
P.O. BOX 2281 
MIDLAND, T X 79702 

LANTERN'S TX6 59 7 2 - 0 0 PROPERTY #: ________________ __ 

EFFECTIVE 7 A.M.: _1_2_/_0_1_/_9_9 ________ _ 

PROPERTY NAME: MEEKER TRU ST 2805 

OPERATED BY: LINOP CORPORATION 

DESCRIPTION: SE CTION 2 8 I BLOCK 56 I T- 3 I REEVES COUNT Y I TEXAS . 

OWNER#: 

07034 

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of a ll the oil/gas and related 
liquid /gaseous hydrocarbons produced from the property described above. 

CREDIT TO: 

THE COMMI SSIONER OF THE GENERAL LAND 
OFFICE OF THE ST ATE OF TEXAS 

DECIMAL: 

.06250000 

*TYPE INTEREST: R= ROYALTY, 0 =OVERRIDING ROYALTY, W= NET WORKING INTEREST, 
P = PRODUCTION PAYMENT U =UNLEASED MINERAL INTEREST 

Read all covenants appearing on the reverse side hereof which are incorporated herein by reference. The undersigned agrees that each 
covenant shall be deemed and considered an essential part of this Division Order in like manner and with the same effect as if printed 
above the undersigned's signature. 

SIGNATURE OF WITNESS/ATTEST 

OWNER'S REM ITTANCE ADDRESS: 

SIGNATURE OF OWNER 

BY: _ VO-=--=-UR______;__CO_P't'_ 
TITLE:~~~---=~-=-=~---=~---­

(OFFICER, PARTNER, TRUSTEE, EXECUTOR, etc.) 

** SOCIAL SECURITY OR 
TAX I.D. #OF THIS 

ACCOUNT: 

DAYTIME PHONE #: 

MAIL CORRESPONDENCE TO (IF DIFFERENT): 

** IN ACCORDANCE WITH FEDERAL LAW, 3 1% TAX WILL BE WITHHELD IF YOU DO NOT PROVIDE 
YOUR CORRECT SOCIAL SECURITY NUMBER OR EMPLOYER IDENTIFICATION NUMBER. 

*TI: 

R 



... 
This agreement does not amend any lease or operating agreement between the interest owners and the lessee or 
operator or any other contracts for the purchase of oil or gas. 

Terms of Sale: The undersigned will be paid in accordance with the division of interests set out above. The payor 
shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this Division Order. Payor 
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. 

Payment: From the effective date, payment is to be made monthly by payor's check, based on this division of 
interest, for oil runs during the preceding calendar month from the property listed above, less taxes required by 
law to be deducted and remitted by payor as purchaser. Payments of less than $25 may be accrued before 
disbursement until the total amount equals $25 or more, or until December 31 of each year, whichever occurs 
first. Owner agrees to refund to payor any amounts attributable to an interest or part of an interest that owner 
does not own. 

Indemnity: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments 
made to the owner in accordance with such division of interest, including but not limited to attorney's fees or 
judgments in connection with any suit that affects the owner's interest to which payor is made a party. 

Dispute; Withholding of Funds: If a suit is filed that affects the interest of the owner; written notice shall be 
given to payor by the owner together with a copy of the complaint or petition filed. 

In the event of a claim or dispute that affects title to the division of interest credited herein, payor is 
authorized to withhold payments accruing to such interest, without interest unless otherwise required by 
applicable statute, until the claim or dispute is settled. 

Termination: Termination of this agreement is effective on the first day of the month that begins after the 30th 
day after the date written notice of termination is received by either party. 

Notices: The owner agrees to notify payor in writing of any changes in the division of interest, including changes 
of interest contingent on payment of money or expiration of time. 

No change of interest is binding on payor until the recorded copy of the instrument of change or documents 
satisfactorily evidencing such change are furnished to payor at the time the change occurs. 

Any change of interest shall be made effective on the first day of the month following receipt of such notice 
by payor. 

Any correspondence regarding this agreement shall be furnished to the addresses listed above unless 
otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of this Division Order, an owner may 
have certain statutory rights under the laws of this state (where the subject property is located). 
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TE XAS ERAL LA D OFFKCE 
j ERRY P ATTERSON, COMMISSIO ER 

July 23, 2004 CERTIFIED MAIL 70032260000303947873 

RE-OP CORP 
16615 SUNLIGHT WAY 
HOUSTO , TX 78758-2429 

RE: Notice of underpayment on State Lease M 1-082414 

Dear Mr.Noonan: 

OPY 
The Royalty Audit Division of the Texas General Land Office has completed a limited review of the above-referenced lease 
operated by RE-OP CORP. Tlu·ough this review, it was detern1ined that $3,947.42 has been underpaid to the State for the 
reporting period Septembe 19998 through May200 1. This amount is comprised of $2,3 76.89 in addi tional royalty, $5 14.31 in 
penalty, and $1 ,056.22 in interest, which has been computed through 8/ 16/2004, in accordance with Section 52.1 31 of the Texas 
Natural Resources Code. 

The following documents are attached in support of our fi ndings: 

A brief sunm1ary of our review (Attaclunent I); 

Schedule supporting our royalty, penalty, and interest calculation (Attaclunent II); and 

Procedures used for assessment of penal ties and interest (Attachment Ill). 

To ensure your company remains in good standing with the General Land Office, please respond to this notice wi thin 25 days of 
the above date. If your records reflect this royalty has been paid, please provide us with documenta tion of payments made and 
remittance dates. Payment of this notice should be submitted separately from monthly royalty payments you may be remitting. 
ln order to ensure proper credi t, your payment should be mai led to my attention along with a copy of this letter. 

This notice in no way precludes the General Land Office from pursuing any c laim or remedy related to this royalty payment, 
including fi ling a statutory fi rs t lien on all production pursuant to Texas atural Resources Code section 52. 136. Additionally, 
this notice does not constin1te an Audit Billing otice as defined in Section 52.135 of the atural Resources Code and, 
consequently, does not preclude the General Land Office from conducting further examinations o f this or other leases operated 
and/or reported by RE-OP CORP. or from examining these or other issues and time periods in a fun1re inspection of your books, 
accounts, reports, or other records. 

If you have any questions, please caJI me at (5 12) 463-5408. 

Sincerely, 

~1~ 
Shi rley Chou, Accounts Exan1iner 
Royalty Management 
Energy Resources Division 

Stephen F. Austin Building • 1700 orth Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.srate. tx.us 



ATTACIIME 1T I 

R EVIE\ U JM RY 

State Lease: MF082414 

We have reviewed our records for the period of September 1998 through August 200 I to detem1ine whether or not royalty for 
oil and gas has been reported and paid correctl y with respect to volume and price. Volumes repo1ied to the Texas General Land 
Office (TGLO) were compared to volumes repo11ed to the Texas Railroad Commission (TRRC) with any differences being 
noted. We also reviewed the lease agreement to dete1mine if payment for the a forementioned is due. 

As a result of this review, it was determined that the oil and gas royalties were under paid for Meeker Tmst for September 1998 
through May 200 I. 

We have concluded that addi tional royalty is due in the following amount. 

Royalty 
$2, 124.90 

Royalty 
$25 1.99 

Royalty 
$2,376.89 

Penalty 
$239.31 

Penalty 
$275.00 

Penalty 
$5 14.3 1 

Oil Summary 

Interest 
$934. 11 

Gas Summary 

Interest 
$ 122. 11 

Oi l & Gas Summary 

Interest 
$1,056.22 

Total 
$3,298.32 

Tota l 
$649.10 

Total 
$3,947.42 



RE-OP CORPORATION ATTACHMENT II AUDITOR: S CHOU 
STATE LEASE M-082414 FILE NAME M-082414 
FIELD NAME: ORLA SOUTHEAST (DELAWARE ) DATE: 07 / 23 / 04 
LEASE NAME: MEEKER TRUST 
REEVES COUNTY , TEXAS PENALTY/ 
RRC OIL WELL ID 08-34827,3 6080 INTEREST DATE : 
ROYALTY DECIMAL . 06 25 

08 / 1 6/04 
(1 ) (2 ) (3 ) (4) ( 5 ) (6) (7) 

MONTH/ RRC OIL GROSS ROYALTY DUE NUMBER OF PENALTY INTEREST TOTAL 
YEAR OIL SALE PRICE VALUE (3) X (. 0625) DAYS LATE DUE DUE DUE 

(A) (B) (A) X (B) (C) (C) (4)+(5)+(6) 

Oct - 98 550 13 . 0000 71150 . 00 4 4 6. 88 2081 44 . 69 2 97 . 07 788.64 
Oct-00 82 33.7200 21765 . 04 172 . 82 135 0 2 5 . 00 73 . 35 271 . 1 7 
Nov-00 126 34 . 5900 41358 . 34 272 . 40 1319 27 . 24 112 . 84 412. 48 
Jan-01 84 29.9800 2151 8.32 157.40 1260 2 5 . 00 62 . 15 2 44 .55 
Feb-01 84 30.8500 21591.40 161 . 96 1 229 25 . 00 62 . 30 249.26 
Ap r - 01 142 27.0000 31834.00 239.63 1168 25 .00 8 7 . 37 3 52.0 0 
May-01 386 27.9300 1 01780.98 673 . 81 1138 67 . 38 239 . 03 980 . 22 

1 1454 331998 .0 8 2 1124.90 239 .31 934.11 31 298. 32 

COMMENTS 

(A) OIL SALES - REPRESENTS OIL SALE VOLUMES SHOWN ON THE RRC ANNUAL PRODUCTION LEDGER. 

(B) PRI CE - PRICE ARE OBTAINED FROM THE HIGHEST OI L COUNTY PRICE REPORTED TO GLO. 

(C) SEE ATTACHMENT I II 1 
11 SUMMARY OF PENALTY/ INTEREST ASSESSMENT RULES 11 

1 FOR EXPLANATION OF PENALTY 
AND INTEREST CALCULATIONS. 



RE-OP CORPORATION 

STATE LEASE M-082414 

FIELD NAME- ORLA SOUTHEAST (DELAWARE) 

LEASENAME- MEEKERTRUST 

REEVES COUNTY, TEXAS 

RRC OIL WELL 08-34827,08-36080 

ROYALTY DECIMAL: .0625 

(1 ) (2) 

RRC 

MONTH/ GAS 

YEAR VOLUME PRICE 

(A) (B) 

Sep-98 81 1 810000 

Oct-98 86 2 275000 

Apr-99 109 2.014600 

May-99 65 2 490230 

Jul-99 316 2.569518 

Aug-99 142 2.928414 

Oct-00 102 6 024151 

Dec-00 39 8.540000 

Mar-01 63 5 589851 

Apr-01 60 5 425520 

May-0 1 83 5.481625 

1,146 

COMMENTS 

(3) 

BTU 

(C) 

1.000 

1.000 

1.000 

1.000 

1.000 

1.000 

1.000 

1.000 

1.000 

1.000 

1.000 

(4) 

GROSS 

VALUE 

(1) X (2) X (3) 

146.61 

195.65 

219.59 

161 86 

811 .97 

415.83 

614 46 

333.06 

352 16 

325.53 

454.97 

4031.69 

ATIACHMENTII 

PENALTY/ 

INTEREST DATE: 

8/16/2004 

(5) 

ROYALTY DUE 

(4) X (.0625) 

9.16 

12.23 

13.72 

10 12 

50.75 

25.99 

38.40 

20.82 

22.01 

20.35 

28.44 

251.99 

NUMBER OF 

DAYS LATE 

2101 

2071 

1889 

1859 

1797 

1767 

1340 

1278 

1189 

11 58 

11 28 

(A) VOLUME - REPRESENTS GAS SALES VOLUME SHOWN ON RRC GAS PRODUCTION LEDGER. 

(6) 

PENALTY 

DUE 

(D) 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

275.00 

(B) PRICE- PRICE ARE OBTAINED FROM THE HIGHEST GAS COUNTY PRICE REPORT (LAND TYPE 8) TO GLO. 

(C) SEE ATIACHMENT Ill , "SUMMARY OF PENAL TV/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY 

AND INTEREST CALCULATIO NS. 

AUDITOR: 

FILE NAME: 

DATE: 

(7) 

INTEREST 

DUE 

(D) 

615 

8.09 

8 25 

5 99 

29.00 

14.59 

16.17 

8.34 

818 

7.35 

10.00 

122.11 

SCHOU 

M-082414 

07/23/04 

(8) 

TOTAL 

DUE 

(5)+(6)+(7) 

40.31 

45.32 

46.97 

41 11 

104.75 

65.58 

79 57 

54 16 

55.19 

52.70 

63.44 

649.10 



PENALTY{3) 

• For delinquent royalty 

• For delinquent report, 
affidavit, or other 
document 

INTEREST 

• For delinquent royalty 

ATIACHMENT ill 

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES 
FOR DELINQUENT ROYALTIES AND DELINQUENT 

REQUIRED REPORTS OR DOCUMENTS 

NONE 

NONE 

6% per year, simple interest; accrual 

begins 30 days after due date (1) 

The greater of 1% of the delinquent 

amount or $5.00 for each 30-day 
delinquency 

$5.00 per document for each 30-day 

period of delinquency 

6% per year, simple interest; accrual 

begins 30 days after due date (1) 

(1) Tex. Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law. 

(2) Tex. Nat. Res. Code Ann. § 52.131 (g). 

(3) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market 
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at 
Tex. Nat. Res. Code Ann.§ 52.131 (e), (f), & (h). 

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent. 

The. State's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest. 

'revised 5/28102 

For delinquencies of 30 days or less, 

the greater of 5% of the delinquent 
amount or $25.00 

For delinquencies of more than 30 days, 

the greater of 10% of the delinquent 
amount or $25.00 

$10.00 per document for each 30-day 
period of delinquency 

12% per year, simple; accrual begins 60 

days after due date (2) 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restl'icted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

ach this card to the back of the mailpiece, 
' ·,or ~~e front if spqce permits. 

1. Article Add~ed to: ....... 

COMPLETE THIS SECTION ON DELIVERY 

A. Signature 

X 
0 Agent 
0 Addressee 

B. Received by (Printed Name) C. Date of Delivery 

D. Is delivery address different from Item 17 0 Yes 
If YES, enter delivery address below: 0 No 

3. Service Type 
-;i!1.Certifled Mall 
b Registered 
0 Insured Mall 

0 Express Mall 
~Return Receipt for Merchandise 

OC.O.D. 

4. Restricted Delivery? (Extra Fee) 0 Yes 

1 02595-02-M-1540 
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TE XA§ ERAL LAND OFFKCE 
JERRY PATTERSO , COMMISSIONER 

July 23, 2004 CERTIFIED MAIL 70032260000303947873 

RE-OP CORP 
16615 SUNLIGHT WAY 
HOUSTON, TX 78758-2429 

RE: Notice of underpayment on State Lease MF082414 

Dear Mr.Noonan: 

The Royalty Audit Division of the Texas General Land Office has completed a limited review of the above-referenced lease 
operated by RE-OP CORP. Through this review, it was determined that $3,947.42 has been underpaid to the State for the 
reporting period Septembe 19998 through May2001. This amount is comprised of$2,376.89 in addi tional royalty, $5 14.3 1 in 
penalty, and $1,056.22 in interest, which has been computed through 8/ 16/2004, in accordance with Section 52.131 of the Texas 
Natural Resources Code. 

The following documents are attached in support of our findings : 

A brief summary of our review (Attachment I); 

Schedule supporting our roya lty, penalty, and interest calculation (Attachment II); and 

Procedures used for assessment of penalties and interest (Attachment III). 

To ensure your company remains in good standing with the General Land Office, please respond to this notice within 25 days of 
the above date. If your records reflect this royalty has been paid, please provide us with documentation of payments made and 
remittance dates. Payment of this notice should be submitted separately from monthly royalty payments you may be remitting. 
In order to ensure proper credit, your payment should be mailed to my attention along with a copy of this letter. 

This notice in no way precludes the General Land Office from pursuing any claim or remedy re lated to this royalty payment, 
including filing a statutory first lien on aJI production pursuant to Texas Natural Resources Code section 52. 136. Additionally, 
this notice does not constitute an Audit Billing Notice as defined in Section 52. 135 of the Natural Resources Code and, 
consequently, does not preclude the General Land Office from conducting further examinations or this or other leases operated 
and/or reported by RE-OP CORP. or from examining these or other issues and time periods in a future inspection of your books, 
accounts, reports, or oU1er records. 

lf you have any questions, please call me at (512) 463-5408. 

Sincerely, 

A1J1~ 
Shirley Chou, Accounts Examiner 
Royalty Management 
Energy Resources Division 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



ATIACHME T I 

REVIEW Ul\1MARY 

State Lease: MF0824 14 

We have reviewed our records for the period of September 1998 through August 2001 to determine whether or not royalty for 
oil and gas has been reported and paid correctly with respect to volume and price. Volumes reported to the Texas General Land 
Office (TGLO) were compared to volumes reported to the Texas Railroad Commission (TRRC) with any differences being 
noted. We also reviewed the lease agreement to determine if payment for the aforementioned is due. 

As a result of this review, it was detem1ined that the oi l and gas royalties were under paid for Meeker Trust for September 1998 
through May 200 I. 

We have concluded that additional royalty is due in the followmg amount. 

Royalty 
$2, 124.90 

Royally 
$251 .99 

Royalty 
$2,376.89 

Penalty 
$239.3 1 

Penalty 
$275.00 

Penalty 
$514.3 1 

Oil Sununary 

Interest 
$934.11 

Gas Summary 

Interest 
$122. 11 

Oil & Gas Summary 

Interest 
$1 ,056.22 

Total 
$3,298.32 

Total 
$649. 10 

Total 
$3,947.42 



RE-OP CORPORATION AIIA~HMENT II AUDITOR : S CHOU 
STATE LEASE M- 082414 FILE NAME M- 082414 
FIELD NAME : ORLA SOUTHEAST (DELAWARE ) DATE: 07/23/04 
LEASE NAME : MEEKER TRUST 
REEVES COUNTY 1 TEXAS PENALTY/ 
RRC OIL WELL ID 08 - 34 827136 080 INTEREST DATE: 
ROYALTY DECIMAL . 0625 

08/16/04 
( 1 ) (2 ) (3) (4 ) (5 ) (6) (7) 

RRC OIL 
OIL SALE PRICE 

(A) (B) 

Oct-98 550 13.0000 7,150.00 446.88 2081 44.69 297.07 788.64 
Oct-00 82 33.7200 2,765.04 172.82 1350 25 .00 73.35 271.17 
Nov-00 126 34.5900 4,358.34 272.40 1319 27 . 24 112.84 412.48 
Jan-01 84 29.9800 2,518.32 157.40 1260 25.00 62. 15 244.55 
Feb-01 84 3 0.8500 2,591 .4 0 161.96 1229 25.00 62.30 249.26 
Apr - 01 142 27.0000 3,834.00 239.63 1168 25.00 87.37 352.00 
May-01 386 27.9300 10,780.98 673.81 1138 67.38 239.03 980 . 22 

1,454 33,998.08 2, 124.90 239 . 31 934.11 3,298.32 

COMMENTS 

(A) OIL SALES - REPRESENTS OIL SALE VOLUMES SHOWN ON THE RRC ANNUAL PRODUCTION LEDGER. 

(B) PRI CE - PRICE ARE OBTAINED FROM THE HIGHEST OIL COUNTY PRICE REPORTED TO GLO. 

(C) SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES " , FOR EXPLANATION OF PENALTY 
AND I NTEREST CALCULATIONS. 



ATTACHMENT II 

RE-OP CORPORATION 

STATE LEASE M-082414 

FIELD NAME· ORLA SOUTHEAST (DELAWA RE) PENALTY/ 

LEASE NAME· MEEKER TRUST INTEREST DATE: 

REEVES COUNTY, TEXAS 8/16/2004 

RRC OIL WELL 08·34827,08·36080 

ROYALTY DECIMAL: .0625 

(1) (2) (3) (4) (5) (6) 

RRC 

MONTH/ GAS GROSS NUMBER OF PENALTY 

YEAR VOLUME PRICE BTU VALUE 
~ 

ROYALTY DUE DAYS LATE DUE . 
(A) (B) (C) (1) X (2) X (3) (4) X (.0625) (D) 

Sep-98 81 1.810000 1.000 146.61 9.16 2101 25.00 

Oct-98 86 2.275000 1.000 195.65 12.23 2071 25.00 

Apr-99 109 2.014600 1.000 219.59 13.72 1889 25.00 

May-99 65 2.490230 1.000 161.86 10.12 1859 25.00 

Jul-99 316 2.569518 1.000 81 1.97 50.75 1797 25.00 

Aug-99 142 2.928414 1.000 415.83 25.99 1767 25.00 

Oct-00 102 6 .024151 1.000 614.46 38.40 1340 25.00 

Dec-00 39 8.540000 1.000 333.06 20.82 1278 25.00 

Mar-01 63 5.589851 1.000 352.16 22.01 1189 25.00 

Apr-01 60 5.425520 1.000 325.53 20.35 1158 25.00 

May-01 83 5.481625 1.000 454.97 28.44 1128 25.00 

1,146 4031 .69 251 .99 275.00 

COMMENTS: 

(A) VOLUME • REPRESENTS GAS SALES VOLUME SHOWN ON RRC GAS PRODUCTION LEDGER. 

(B) PRICE· PRICE ARE OBTAINED FROM THE HIGHEST GAS COUNTY PRICE REPORT (LAND TYPE 8) TO GLO. 

(C) SEE ATTACHMENT Ill , "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY 

AND INTEREST CALCULATIONS. 

AUDITOR: S CHOU 

FILE NAME: M-082414 

DATE: 07/23/04 

(7) (8) 

INTEREST TOTAL 

DUE DUE 

(D) (5)+(6)+(7) 

6 .15 40.31 

8 .09 45.32 

8 .25 46.97 

5 .99 41 .11 

29.00 104.75 

14.59 65.58 

16.17 79.57 

8 .34 54.16 

8 .18 55.19 

7 .35 52.70 

10.00 63.44 

122.11 649.10 



PENALTY (3) 

• For delinquent royalty 

• For delinquent report, 
affidavit, or other 
document 

INTEREST 

• For delinquent royalty 

AITACHMENT ill 

SUMMARY OF PENALTY/INTEREST ASSESS:MENT RULES 
FORDEUNQUENTROYALTiffiSANDDEUNQUENT 

REQUIRED REPORTS OR DOCUMENTS 

NONE 

NONE 

6% per year, simple interest; accrual 

begins 30 days after due date (1) 

The greater of 1% of the delinquent 

amount or $5.00 for each 30-day 
delinquency 

$5.00 per document for each 30-day 

period of delinquency 

6% per year, simple interest; accrual 

begins 30 days after due date (1) 

(1) Tex. Rev. Civ. Stat Ann., Article 5069-1.03 and related case law. 

(2) Tex. Nat. Res. Code Ann. § 52.131 (g). 

(3) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market 
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at 
Tex. Nat. Res. Code Ann.§ 52.131 (e), (f), & (h). 

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent. 

Th~ S.tate's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest. 

revised 5/28102 

For delinquencies of 30 days or less, 

the greater of 5% of the delinquent 
amount or $25.00 

For delinquencies of more than 30 days, 

the greater of 10% of the delinquent 
amount or $25.00 

$10.00 per document for each 30-day 
period of delinquency 

12% per year, simple; accrual begins 60 

days after due date (2) 
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UNITED STATES POSTAL SERV~Q; ~ First-Cra'Ss Mall 
Postage"& Fees PalO 
USPS -
Permit No. G-10 

• Sender: Please print ~e. address~M-.af!:$JJrrilM!~JX1(-=--

I'lL z 9 2004 

r - TEXAS GENE~Q~eft'ICE 
P 0 BOX 12873 
AUSTIN TX 78711-2873 

03111 
ch otA.... f'l- vv"-"' b vo 



SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 If Restcicted Delivery is desired. 

• Print your name and address on the reverse 
so that we can retum the card to you. 

• Attach this card to the back of the mail piece, 
or on the front if space permits. 

1. Article Addressed to: 

C hei.tf~'l-0 op. 'W~..­

f> ·U (1, v ~ I 81.f 9 b 

Ol( lu.}-."""'- c.'fo-
Ol<- 1~1)'-t-OLfC,b 

2. Artie 

(Tran 

PS Fon 

3. Service Type 

1E_ Certified Mall 
0 Registered 

0 Insured Mall 

0 Express Mail 

~ Return Receipt for Merchandise 

oc.o.o. 
4. Restricted Delivery? (&tre Fee) 0 Yes 

0 
l2595-02·M·1540 



TE XAS ERAL LAND OFFXCE 
j ERRY PATTERSON, COMMISSIONER 

July 23, 2004 CERTfFIED MAIL 70032260000303947880 

CHESAPEAKE OPERATING INC 
P 0 BOX 18496 ATTEN MANDl PHILLIPS 
OKLAHOMA CITY, OK 73 154-0496 

RE: Notice of underpayment on State Lease MF082414 

Dear Ms.: 

The Royalty Audit Division of the Texas General Land Office has completed a limited review of the above-referenced lease 
operated by CHESAPEAKE OPERATING INC. Through this review, it was determined that $400.37 has been underpaid to 
the State for the reporting period September 1999. This amount is comprised of $241.45 in additional royalty, $25.00 in 
penalty, and $133.92 in interest, which has been computed through 8/16/2004, in accordance with Section 52.131 of the Texas 
Natural Resources Code. 

The following documents are attached in support of our findings: 

A brief summary of our review (Attachment 1); 

Schedule supporting our royalty, penalty, and interest calculation (Attachment 11); and 

Procedures used for assessment of penalties and interest (Attachment lll). 

To ensure your company remains in good standing with the General Land Office, please respond to this notice within 25 days of 
the above date. If your records reflect this royalty has been paid, please provide us with documentation of payments made and 
remittance dates. Payment of this notice should be submitted separately from monthly royalty payments you may be remitting. 
In order to ensure proper credit, your payment should be mailed to my attention along with a copy of this letter. 

This notice in no way precludes the General Land Office from pursuing any claim or remedy related to this royalty payment, 
including filing a statutory first lien on all production pursuant to Texas Natural Resources Code section 52. 136. Additionally, 
thjs notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Natural Resources Code and, 
consequently, does not preclude the General Land Office from conducting further examinations of this or other leases operated 

· and/or reported by CHESAPEAKE OPERATING INC. or from exan1jning these or other issues and time periods in a future 
inspection of your books, accounts, reports, or other records. 

If you have any questions, please call me at (5 12) 463-5408. 

Sincerely, 

~tL 
Shirley Chou, Accounts Examiner 
Royalty Management 
Energy Resources Division 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



ATTACHMENT 1 

REVIEW UMMARY 

State Lease: MF082414 

We have reviewed our records for the period of September 1998 tlu·ough August 200 I to detennine whether or not royalty for 
oil and gas has been reported and paid correctly wi th respect to volume and price. Volumes reported to the Texas General Land 
Office (TGLO) were compared to volumes reported to the Texas Railroad Commission (TRRC) with any differences being 
noted. We also reviewed the lease agreement to determine if payment for the aforementioned is due. 

As a result of this review, it was determined that the oil roylaty was under paid on Meeker for September 1999. 

We have concluded that addi tional royalty is due in the following amount. 

Royalty 
$241.45 

Royalty 
$0.00 

Royalty 
$24 1.45 

Penalty 
$25.00 

Penalty 
$0.00 

Penalty 
$25.00 

Oil Summary 

Interest 
$ 133.92 

Gas Sununary 

Interest 
$0.00 

Oil & Gas Summary 

Interest 
$133.92 

Total 
$400.37 

Total 
$0.00 

Total 
$400.37 



CHESAPEAKE OPERATING INC 

STATE LEASE M-082414 

FIELD NAME- ORLA SOUTHEAST (DELAWARE) 

LEASE NAME- MEEKER 

REEVES COUNTY, TEXAS 

RRC OIL WELL 08-26148 

ROYALTY DECIMAL: .0625 

MONTH/ RRC 

YEAR VOLUME 

(A) 

Sep-99 360 

360 

COMMENTS. 

GL0·1 

VOLUME 

(A1) 

180 

0 

180 21.462 3.863.16 

0 3,863.16 

ATTACHMENT II 

241.45 

241.45 

PENALTY/ 

INTEREST DATE: 

08/16/04 

1746 

(A) RRC VOLUME • REPRESENTS OIL SALES REPORTED ON RRC OIL PRODUCTION LEDGER. 

(A·1)GL0-1 VOLUME · REPRESENTS OIL SALES REPORTED ON GL0-1 REPORT. 

25.00 

25.00 

AUDITOR: S.CHOU 

FILE NAME: M-082414 

DATE: 07/23/04 

133.92 400.37 

133.92 400.37 

(B) PRICE· PRICE ARE OBTAINED FROM GL0-1 (OIL REPORT) THAT WERE SUBMITTED TO GENERAL LAND OFFICE. 

(C) SEE ATTACHMENT Ill , "SUMMARY OF PENAL TV/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY 

AND INTEREST CALCULATIONS. 



PENALTY(3) 

• For delinquent royalty 

• For delinquent report, 
affidavit, or other 
document 

INTEREST 

• For delinquent royalty 

ATTACHMENT ill 

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES 
FOR DELINQUENT ROYALTIES AND DELINQUENT 

REQUffiED REPORTS OR DOCUMENTS 

NONE 

NONE 

6% per year, simple interest; accrual 

begins 30 days after due date (1) 

The greater of 1% of the delinquent 

amount or $5.00 for each 30-day 
delinquency 

$5.00 per document for each 30-day 

period of delinquency 

6% per year, simple interest; accrual 

begins 30 days after due date (1) 

( 1) Tex. Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law. 

(2) Tex. Nat. Res. Code Ann. § 52.131 (g). 

(3) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market 
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at 
Tex. Nat. Res. Code Ann.§ 52.131 (e), {f), & (h). 

• A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent. 

The State's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest. 

revised 5128/02 

For delinquencies of 30 days or less, 
the greater of 5% of the delinquent 
amount or $25.00 

For delinquencies of more than 30 days, 

the greater of 10% of the delinquent 
amount or $25.00 

$10.00 per document for each 30-day 
period of delinquency 

12% per year, simple; accrual begins 60 

days after due date (2) 
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0 Approved 

D Denied 

Energy Financial Management 
Request for Write-Off Over $1000 

BA # Le see's ame Re-Op Corp 
----~--~-------------------

MF# 824 14 Acct Ex./Auditor SChou lnv. Amount $3 298.32 
----------- -~-------------------

Original Billing Date ~f~~of Write-Off Request Date: 512712009 -------------

Bi lling Type Reason for Write-Off (check all that apply) 

0 Audit 

lliJ Reconcil iation 

D Energy Resources 

D Late I Inconect Report 

D Late Payment 

@ Debt is 3 Years old or mo re 

@ Lessee bankrupt I out of bus iness 

D Lessee cannot be located 

~ Debt is uncoll ectible 

D Lessee files electronically 

D Other 

1. Attach copies of the originaJ invoice, follow-up correspondence, telephone logs, and co llection 
hist01y regarding the unpaid balance. 

2. Provide reason that liability should be written-off. 
3. Once approved by all necessary parties are obtained, the co llection packet will be returned to 

the EFM Director for removaJ from the Accounts Receivable. 

ubmitted by Team Leader: ~ J!-x!:, - {, /2 .:> /G-.lO"J 
1gnaiurc and Dale 

Comments: Company does not exist any more as of2003. Mineral leasing term inated all leases in 

200 1 

Approved by EFM Director: 

Comments: 

Concurred by Legal Services: 

Comments: t, ~tll. t'\..\J ck ~"' .~.a. r 2otJ ( 

l-'( p~ Jv A . G"'. ; ("\ 2 V" ~ 
Return to Energy Financial Mgmt 

For Amounts over $ 10,000 
Deputy Commissioner Financial Mgmt: 

For Amounts over $25,000 
Chief C lerk I Deputy Land Conun .: 



MEMORANDUM 
Texas General Land Office • Jerry Patterson • Commissioner 

DATE: March 19, 2004 

TO: John Monroe 

FROM: Wendell Smith 

SUBJECT: Accounts Receivable 

A cursory review of the list that you sent over indicates tat some of the billings may have been paid or 
otherwise addressed, or may be in bankruptcy. 

1996 
Vista Resources 
Shoreham 

1997 

M-68440 
M-39237 

Fort Worth Nat. Gas M-54704 

1998 
Apache Corp 
NICOR 
Pride Energy 

1999 
Altura 

2004 
Pegco Operators 

Bankruptcy 
Chart ex 
T1i-Union 

M-95293 
M-71303 
M-82018 

M-60870 

M-48575 

M-7 1369 
M-70389 

Paid 3-27-96, Reg. #39239 
Transferred to the University of Texas 

LERA may have paid or resolved this. 

Co. allowed a credit that may have resolved this. 
Partial payment appears to have been made. 
Possible overpayment 

Possible paid by Occidental Petroleum in 2001 

Settlement agreement sent to company to pay off in three years 

Enron Oil and Gas M-84743 
Transtexas M-87043 

RE-OP M-40154, M-75 119, M-75053, M-65945, M-77534 and M-75053 
A lien was placed against production from M-47 11 8. Subse~entl y a referral was made to the 
Attorney General to collect the amounts owed the State. Th'l~ompany may no longer ex ist aflD 
the amounts may be uncorrectable. 
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