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*’ PRODUCERS & REV.TEX. A (679) , OIL, GAS ARD MINERAL LEASE
*  THIS AGREEMENT made and eotered into this 1St duy of March 1079 by and hetwesi

L. H. Meeker and First National Bank of Ft. Worth, Co-Trustees of the Charles Roeser

Meeker Trust; 6000 Camp Bowie Blvd., Ft. Worth, Texas
. he’reinlﬂgr ealled “'Lessor”’, whether one or more, and CHALFANT a MAGEE & CLIFTON_\ INC. hereinalter called *'Lesses™,

WITNESSETH: That, for and in consideration of the sum of TEN AND ND/] 00~---=~ Sree Dollars

1s 10.00 ), receipt of which is hereby acknowledged, and of the royalties herein provided and the agreements of Lassee herein contained, Lessor does
hereby grant, lease and let exclusively unto Lessee, its successors and assigns, nll of the land hereinafter described, together with uny reversionary rights thercin for
the purpuse of explorin br geological, geophysical and all other methods, and of drilling, producing snd opersting wells or mines for the recovery of oil, gus and
other hydrocarbons, an _all other minerals or substances, whether similar or dissimilar, tnat may be produced from sny well or mine on the leased premises, including
primary, secondary, lerliary, cycling, pressure maintenance methods of recovery, and all ather methods, whether now known or unknown, with IG incidental rights
thereto, and lo establish and uftilize facilities for surface and subsurface disposal of salt waler, and to construct, maintain and remove roadways, tanks, pipelines,
electric power and telephone lines, power stations, machinery and structures thereon, to produce, store, transport, treat and remove sl] substances described above, and
the products therefrom, tgether with the right of ingress and egress to and from said land across any other Jand now or herealfler owned by Lessor. The land hereby

d is situated in the County of Reev@S

"East One-half (E%) of Section 28, BI

State of Texvas, and is described as follows:

ock 56, Township 3, T & P RR Co. Survey

-Lkﬁbor recognizes that the State of Texas, is under the provisions of Section 4, Art. 542]-C,

of.Revised Civil Statutes of the State of Texas, entitled to the royalty stipulated on oil,
.'pﬁé'and other minerals that may be produced from the lands herein described and by these
6§ sents authorizes Lessee or its assignees to deduct from the royalty recited to be ayable o

Jverable to Lessor under provisions hereof, State is entitled.

any royalty.to whitch tﬁe

U lands h i 3 g ey

e
o ekl h-land imabd toide of the smeles and bounds 3 P S e TR eyl Ty pilipnandy P
rovd-oT—TT : o e
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sussersm The bopus ;S‘Le}"};ﬁ for this lease is in gross, and not by the acre, and shall be effective to cover all such land irrespective of the number of acres con-
-
tained therein, but the land included within this lease is estimated to comprise 32()  acres, whether actually more or les, and such land is bereinafter

. rred to the “leased mises"’,
. '".1!0 HAVE‘ AI:D {B Hgl.m.l) the leased premises for a termn of XXM ylxtelrom the date hereof, hereinafter called “'primary term"’, and as long thereaflter as

® Bi?, gas or other hydrocarbons, or other minerals or leased substances; or either or any of (bem, are produced from the leased premises or from lands with which the

T 2
fes

lensed premises are pooled or unitized. & 2
In consideration of the premises, it is hereby agreed as follows: B S N X
1. Royalty On Oil. see shall deliver to {tussor. at the well or to the credit of Lessor in the pipeline to which the well may be connected, 1/8th of all oil

and other liquid hydrocarbons produced and saved from the leased premises, or Lessee, at its option, may buy or sell such 1/8th royalty and pay Lessor the market

price for oil or liquid hydrocarbons of like grade and gravity prevailing in the field on the dn{ such oil is run’into pipelines or into storage Lessor's royalty

interest in either case shall bear its proportion of any expenses for transporting and treating oil to make it marketable as crude, 3

2. Royalty On Gas. Lessee shall pay to Lessor as royalty on gas, including casinghead gas or other gaseous substances produced from said land and sold on or off
the premises, one-eighth of the net proceeds at the well received from the sale thereof, rm\uded that on gas used off the premises or by Lessee in the manufacture
dol gasoline or other products therefrom, the royalty shall be the markel value at the well of one-eighth of the gas so used; as to all gas sold by Lessee under a writ-
ten contract, the price received by Lessee for such gas shall be conclusively presumed to be the net proceeds at the well or the market value at the well for the
as so sold. .
. 3. Royalty On Other Substances. Lessee shall pay to Lessor, as royalty on any substances covered by this lease other than oil and gas and the products
thereof which Lessee mmy- elect to produce, save and market from the lessed premises, 1/8th of the proceeds received by Lessee from the sale thereof after deducting
the processing costs, cxcept that the royalty -on sulphur shall be One Dollar ($1.00) per long ton marketed. : _

4. Shut - fn Gas Royalty. 1f at any time, or from time to time, either before or afler the expiration of the primary term of this lease, there is any gas well on
the lensed premises or on (:.n& with which the leased premises are led or unitized and which is capable of producing in paying quantities, but which is shut in
before or after production therefrom, such well shall considered under all provisions of this lease ns & well producing gas in paying quantities and this lease
ehall remain in force in Uke manner as though gas therefrom was actually being sold or used. In such event, Leswee covenants and agrees to pay Lessor, as royalty,

me sum or_lhree hundred twenty and NO/100------ g Dollars 8.320.00 § i Reas T T i eEREAEe:
ing on the date such well is actually sbut in, unless this lease is being maintained in force and effect by some other provision hereof, in which event, such period
shall commence on the dats this Jease camses to be maintained in full force and effect by some other provision hereof. Payment or tender shall be made to Lessor, or
deposited to the credit of Lessor in the depository bank named in this lease. The first payment shall be due and paysable on or before ninety (90) days after the dats
such well is shut in, or ninety (90) days from the date this lease ceases to be maintained in force by some other provision hereof. Unlem gas from such well is pro-
duced end sold or used prior therelo, except temporary sales, or use for lense operations, su ent payments all be due annually therealter on the anniversary
dste of the period for which such prior payment was made. No sdditional payments shall be required if there is more than one shut-in gas well on'the leased premises
or on lands with which the leased premises are {x];oled or unitized. The term ""gas well”” shall include wells capable of producing patural gas, condensate, or any
gaseous substance, and wells classilied as gas wells by any governmental authonty having iﬂu:s.dicl_]nn. J ) i

6. Delay Rental. I operations for dnlling or mining on the leased premises, or on ds with which the leased premises are pooled or unitized, are not com-

LUL Yo .

menced on or before one (1) year from the date of this lease, as set forth above, this lease shall terminste as to both parties unless on or before one (1) year from
the dnate of this lease, Lessee shall pay or tender to the Lessor a rental of Three hundred prnf_y and N()/] | ) P p——

" Dollars ( . which shall cover the privilege of deferring commencement of such drilling or mining operation for a period of twelve (12) months
from the expiration of said one (1) -year period: In like manner and upon like payments or tenders annually, the commencement of such operations may be deferred for
“successive periods of the same number of months, during the primary term. Payments or tenders may be made to-the Lessor or to the Lessor's credit in the

The First National Bank at_Ft. Worth Texas which baok or any sucoessor
thereo! shall continue to be the agent for the Lessor and the Lessor’s successors and assigns. If such bank or any successor thervof shall fail, liquidate, or be succeed-
ec by another bank, or for any reason {ail or refuse to sccept rental, the rental paying date for any vear shall be extended until the expiration of thirty (30) days after
. Lessor shall have delivered o Lessee n recordable instrument making provision for another method of payment or lender'a.nd any depository charge shall be the La-

bility of the Lessor. The payment or tender of rental may be made by check or draft of Lessce, mailed or delivered to said bank or Lessor, or to_any Lewor if more
than one, on or before the rental paying dste. Mailing of rental on or before the rental paying date shall be deemed a timely tender thereof and shall preclude the

i s lemse. & " , ,

ursn.:m.l;rl:!.ro!?n:‘ g‘ rations, 1 Lessee should drill and abandon as & dry hole s well on the leased premises, or if after the discovery of oil, gas or other minerals,
the production thereof ghould cease {rom any cause, and, in either event, there are no other producing wells on the Jessed premises or ‘on lands with which thev are
pooled or unitized, or drilling or reworking operations are not being conducted thereon, this lease shall not terminate if Lessee commeces reworking or additional
drilling operations on the leased premises within sixty (60) days thereafter or, if it be within the primary ferm, Lessee commences or  sumes the payment or tender
of rentals or commences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of ninety (90) days from the date
of such abandonment or cessation of production. If such abandonment or cessation of production occurs st moy time during the last fifteen (15) mon of the primary
term, po rental payment or dnlling operations are necessary to keep the lease in force during the remainder of the prmary term. 1, at the expiration of the primary
term, oil, gas or other minerals sre not being pmduoed from the leased premises or from lands with which the leased premises are pooled or unitized, but Lessee is

en engaged in operations for drilling or reworking of any well, this lease shall remain in force so long es such drilling or reworking operntions mre prosecuted, or
reworking operations on any well or additional dnl{mg operations are conducied on the leased premises, or on lands pooled or unitized therewith, with no cessation of
more than sixty (60) cousecutive days, and if any such operations result in production then as long thereailer as such production continues.

7. Pooling. Lessee is bereby granted the right, at any time and from time to time, whether before or after production, to pool this lease for the production of -
oil, gas or conden<ate, or any or either of them, as to the land covered bereby, or any zone or portion thereof, or as to any minersl or royalty interest therein,
with any other lease covering the above described land, or lands adjscent, contiguous, sdjoining, or in the immediste vicinity thereol, or as to any zone or portion of
gaid lease or any mineral or royalty interest therein. Such pooling shall be into a unit or units pot exceeding forty (40) acres plus an acreage tolerance of Len percent

+ i jl. upd upits pot exceeding six hundred forty (640) acres each plus sn screage tolerance of len percent (10%) thervol for gas/provided that, should
governmental authonty hsving junsdicion prescnbe or permmut the creation of anv dnlling, spacng or prorsbon umis Iarger than those specified sl e, such unils may

be created or enlarged to conform in size to the drilling or spacing units so prescribed or permit or to the proration units as may be suthorized for obtaining the
waximum sallowable production from opne well. Lessee may the acreage or interests n_hovr described, or mny portion thereol, as above provided, as to oil,
or gas in any one or more zones, and units so formed pot conform 1n size or area with the unit or units into which the lease is pocled or combined as to any

other zone, and oil units need pot conform as to area with gas units. Such pooling shall be effected by the filing by Lesses of a written designation, in the county, or
counties, in which the premises are located, identifying and describing the pooled unit. The production of oil, g&s or condensate from any zone or portion of the land so
pooled and the development and operation on such land, including the commencement, drilling, completion and operation of a well thereon, or the existence thereon of a
shut-in gas well, s be considered and construed and shall have the same effect, except for the payment of royaity, as production, development and operstion, or the
existence of a shut-in gas well on the leased premises, regardlesa of the location of the well on the unit. Froduction from any unit well producing oil, gas or conden-
sate shall be allocated to the leased premises in the proportion that the -ﬂ::cr of the Jeased premises included within the unita bears to the total acresge in the unit, and
the royalty provided for berein shall be calculated on portion of the production 30 allocated. The royalty so payable on allocated production shall be in lieu of any
other royalty that would sccrue to Lessor from lhelﬂmdudlon of oil. gas or condensate from any zone or portion of the lensed premises .cluded within the unit, Shut-
in gas royalty, with respect to unit shut-in gas wells, shall be paysble in sccordance with the provisions and in the amount set forth in this lease. In the event any
unit well .}-.31 fail to produce oil, gns or condensate in paying quantities, or in the event the production {rom any such well shall cease, Lessee may terminate the unit
by filing for record. in the county, or counties whers the land is situsted, & written declarstion of such termination. L

. Use Of Oil, Gas And Water For Operations. Lessee shall have the free use of cil, gas and water from the leased premises, except water from Lewor’s
wells and tanks. for all operations bereunder. and the roynlty on cil and gas shall be computed after deducting the amount so used.

9. Remouval Of Equipment. Lensee shall have the right, at any time during or efter the expirstion of this lesse, o remove all property and firtures placed
on the leased premises by lesmes, including the right to withdraw and remove all casing. .- . ) ) .

10. Assignment Or C ge Of Ownership. rights of either party hereunder msy be assigned in whole or in part and the provisions bereof shall ex-
- tend to the heirs, executors, sdministrators, succesors, and assigns, but po change or divimion in ownerskip of the land. rentals or royslties, however accomplish
shall operate 1o enlarge the obligations or diminish the rights of Lessee. No changs or division in the owne of the land, rentals or royalties, however accomplish-
ed, -h-ifh binding upon Lessee for any purposs and shall not impair the effectiveness of any payment the ore made by Lessee (irmest ctive of whether Lesmes has
cither mactual or constructive knowledge thersof) until sixty (60) dasys alter such person acquining any interest has fumished Lessoe with the instrument or instruments,
or certified copies thereof, constituting his chain of title from the original Lessor. In the event of an mssijument of this Jease as o & segregsted portion of the land
covered by this lease, the rentals pavable hereunder shall be apportioned as betwnen the meveral leasehold owners, ratably, sccording to the suriace area of each, and &
defsult in rental paymment by one shall pot affect the rights of other leasehold owners hereunder who make due payments ol rentals,. An asignment of this leass,
in lo or in part, shall, to the extent of such assignment, mlieve and discharge Lesses of all obligations hercunder.

11. Force Majeure. = Lesaes shall not be liable for any dels‘vs in ita performance of any covenant or condition bereunder, express or implied, or for total or
partial nooperformance thersof, due to force majeurs. The term “forve majeure™, as nsed herein, shall mean any croumstance or any condition beyond the control
of Lessee, including but not limited to acts of and actions of the elementa; acts of the public enemy; strikes; lockouta; mccidents; laws, acts, rules, regulations
and orders of federal, state or municipal governmenta, or officers or agenta thereof; failure of transportation; or the exhsustion, unavailability, or delays in delivery,
of any product, labor, service or m.ltnnnl If Lesson is re%uiﬁd to cense dnl.lm] or reworking or producing operations on the leased premiscs force majeurs, then
until ‘such tirne as such force majeure is terminatad and for a period of mnllg (80) dsys after such termination, esch and mz provision of this lease that might
operate Lo termizate it shall be suspended and this leass ahall continue in full force and effect during smxch suspennon period. sny period of suspecaion occurs

uring the primary term, the time thereof ahall be added to such term.

_;gzﬁut not mere than 320 Ac. above a Geptil UL pJvv



. ler of any parsgraph.

S 12, Lesser Interest Clmive. If Leasor does not own, or have the right to leass, the entire mineral intereat in the land described above, then the royalties
rentals, and any other sums paysbls bereundsr, shall be reduced and E:Y‘N. only in the proportion that the intereat coversd by this lesss bears o the entire minaral
intereat in the sbove described land. If tha mineral interemt covered bersby is subject to an outstanding nonparticipating royalty, such royalty shall be deducted (rom
the m{;]bu payabls to Lessor hereunder.

13. arranty. Lesmor harsby warrants and sgrees to defend the title to the lands hersin described and agrees that the Losses shall have the right, at any time,
toaredeem for Lewsor, by payment, any mortgege, laxes or other Liens on the leased premises in the event of default of payment by Lessor, and be subrogated to the
righta of the boldar thereol, and such paymeois may be deductsd {rom any rental or royaities that may be payable to Eenar bereunder. - .

14. Surrendar, Lensoe, ita succeesors and mssigna, ahall have the right at any time, to surrender this leass, in whole or in part, by delivering or mailing a re-
lemsa to the Lewsor or by placing a releass of record in the county, or counties, in which the leased premises are situsted, and hereupon, Lessee shall be relieved
trom all obligations, expreesed or implied, of this lease as to the acreage so surrendered.

15. Parties Bound. This lease and all of the rights, obligations and conditions bermof shall be binding upon each party executing this instrument and hia
bairs, devisews, successors and m Should sny part namoc!-bav.uanrhijmmumbhm.nr-wdmypammhmuhumumtm
above as a Lewmor, it shall neve be binding o or parties executng the sama. . N

18. Heodings For Conuvenience, The p-r.‘n[:mh-du)" in are for couvenience only and shall not ba considered or’construed to limit the subject mal-

17. Shut=in payments, as herein provided, shall not maintain this lease
for a cumulative period in excess of three (3) years from and after the
end of the primary term hereof.

18. This lease is further subject to a Letter Agreement of even date by
and between the named parties hereof.

19. 1In addition to the royalties provided in the printed portion of this
lease, ]._essors reserve an additional royalty of 7.5% of all oil, gas and
other minerals produced and saved from the leased premises, pavable in the

iame manner and at the same time as provided in the printed portion of the
ease. '
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hal Bank of Ft. Worth,

. - L] —————
S ey irst Natio i
® . MEEKER, Co-Trustee of the gé_TrustGe of the Charles4Roeser
. *¢"charles Roeser Meeker Trusts o ey Trusts §5952 & 308
LR 3
£2952 & 308 4
yasus — 2.
ey ey
»+ ATTEST: _.-",\‘1.‘?-,'},,;'-‘:.;'},{,'.?,_‘_ By e T
et '%S“ . Vs Vice-President eny/ Truet Otffioer
. o0 a ¥
. —tem e pessun__--whose name__$8&/is subscribed to the foregoing_ instrument, and_ac_knowledged to me
marsnn ne  Taveonted tha cama far tha nurnnocas and anneidarabinm tharain cveeanna a . Aan in tha ranaritiac thovain
A 108—Certificate of Record—Clnres 1 FOR SALE BY STAFFORD-LOWDON CO. FORY WORTH 73osz Texae Standard Form
THE STATE OF TEXAS,
County of ...ooeeeeeeeeeeenas REEVES . | REREEE, CATHERINE ASHLEY ' . Clerk of the
County Court in and for said County, do hereby certify that the f oregoing.... Instrument, .
dated.... 8t .....day of........J Mareh..... . 19..79., with its certificates of authentication, was filed for
Record in my office the. . 4th day of.....June.......1979 , at. 9:00 _o'clock..A.. M, and duly
Recorded the....5th..day of........... June. ... 19.79., at4:0Q.0%lock..P.... M., in.. . DEED Record
of said County in Vol.....__. . ¥ < on Page........ GO8
WITNESS my hand and the seal of the County Court of said County, at office in_. Pecos,
Texas, the day and year last above written.
Primeg ... CATHERINE ASHLEY _ Clerk,
By%«{f%c) ..... -.é@%ﬂ&?ﬂ)....Deputy. County Court............. Reeves . ... ... County.
("R'] I 10 'F"rnpmnn) —_—
TS . _.,13._'. . 2 ,.‘.-?u . i - . ! o Aprl.l.
Tl nrd T Ls) '; /J(_a Licgons) J/f7(:7/‘ Aair)
: ‘;‘-1/:/ Notary Public in end for Tarrant County, Texas.
M 2 Typed Name of Notary Public: Delaine Gotcher
My Commission Expires: October 15, 1979
— =2 < - .‘ b
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WHEREAS, on the 1st day of March 197 9, a certain oil and gas mining lease

. was made and entered into by and between L. H. Meeker and First National Bank of Ft. Worth,
Co-Trustees of the Charles Roeser Meeker Trust Lessor

and Chalfant, Magee & Clifton, Inc.,, Midland, Texas, Lessee, covering the following described land in the County

of Reeves and State of Texas, to-wit:

East One-half (E/2) of Section 28, Block 56, Township 3, T&P RR Co. Survey

(AR X
.

asne

L
- -

ssss Said lease being recorded in the office of the County Clerk in and for said County in book 5’757
**" * page (¥ . and
Whereas, The said lease and all rights thereunder or incident thereto are now owned by Chalfant, Magee
e & Clifton, Inc.
':'::' Now, Therefore, for and in consideration of One Dollar (and other good and valuable considerations), the
receipt of which is hereby acknowledged, the undersigned, the préseni owner of the said lease and all rights
thereunder or incident thereto, does hereby bargain, sell, transfer, assign and convey all rights, title and interest

of the original lessee and present owner in and to said lease and rights thereunder

together with all personal property used or obtained in connection therewith to
HNG 0il Company and its successors and assigns.
And for the same consideration, the undersigned for itself and its successors and representatives, does
covenant with the said assignee its successors, or assigns, the Chalfant, Magee & Clifton, Inc. is the lawful owner
of the said lease and rights and interests thereunder and of the personal property thereon or used in connection
therewith; that the undersigned has good right and authority to sell and convey the same, and that said rights,
interest and property are free and clear from all liens and incumbrances, and that all rentals and royalties due
and payable thereunder have been duly paid and that the undersigned will warrant and defend the same against

the lawful claims and demands of all persons whomsoever.

In Witness Whereof, The undersigned owner and assignor has signed this instrument as of the 2nd day
,1979

CHALFANT, MAGEE & CLIFTON, INC.

L [,

President

/. ey - Secretary

g Qeneann B‘ich, Ass't-

» ‘lr.i.u
"f.'I[ ’“-1"‘;1\
CORPORATION ACKNOWLEDGMENT
THE STATE OF TEXAS, }
COUNTY OF MIDLAND }
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared

Duane J. Magee known to me to be the person and officer

whose na:i;é"jjbpbscrubed to the foregoing instrument and acknowledged to me’that the same was the act of the said Chalfant, Magee &
- 0 /
Chfton,-h'ic icotpqution and that ne executed the same as the act of such corporation for the purposes and consideration therein ex-
< VRSO i
. p(es!.ed and in the ﬂa‘paclfy there:n stated.
CF

"N

w0
) .cnvmuwb?.kmv wwo AND SEAL OF OFICE this the 24d dayof ~ May /979

X ag e Y Mo enfonr

R L

,-..‘{ ?r—‘ e

or..?. ]l q'. ‘\:f'\.’, AL ) Kotary Public in and for Midland County, Texas
: o A =

"\'b ;

-\.

Janice F. McPherson

.4.

My Commission Expires: é ’/Zfﬁ d@
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‘ LE STATE OF TEXAS, , _
"een i 4 " % i ¢ CATHeERING o SHLEY Uleck ot tre Louaty
C.nnty of Heeves {
sene "
SA_ae auart of said County da herchy contifv thntiba ic sraingisctrument of writing dated the_2nd
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R T'ezas on the date and year last abeve writian.
I CATIZNING ASHLEY
Clerk County Courlgcvcs County, Texas
By P :
s ” (Billie JO Freeman)
[ER Eh s 5 o
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- WHEREAS, CHALFANT, MAGEE & CLIFTON, INC., Midland, Texas 79701, hereinafter called “lessee”, is the

March 1 . 1979, recorded

owner of that certain oil, gas and mineral lease, dated

volume 2715 _, page _G_L_s/ of the QJ-LJ records of

h County, Texas, covermg the following described land situated in said County, to-wit:

Reeves

East One-half (E%) of Section 28, Block 56, Township 3, T & P RR Co. Survey

WHEREAS, it is the desire of the undersigned to stipulate with the said lessee as to their proportionate share of the annual rentals
in lieu of commencement of drilling operations which may accrue and which said lessee may elect to pay under the terms and

provisions of said lease.
vese NOW, THEREFORE, in consideration of the premises, and ten dollars and other good and valuable consideration, the receipt
® e ese”and sufficiency of which is hereby acknowledged, the undersigned stipulate and agree with the said lessee that payment or tender
= o of annual rentals in lieu of commencement of drilling operations (which may accrue and which lessee may elect to pay) to the
» following in the amounts specified, or to their credit in the depository specified in said lease or below, opposite the name of each

= A
* ** of the following, will protect said lease and continue the same in full force and effect as to the interest of each of the undersigned,

who certify as to their interest only, to-wit:

INTEREST AMOUNT  DEPOSITORY

s . "sPAYEE
-L., H. Meeker & First 1/6 $53.34 First National Bank of Ft.
National Bank of Ft. Worth, Co- Worth
®  Trustees of the Charles Roeser Ft. Worth, Texas
e Acct. #2952 & 3084

o, .+ Meeker Trusts #2952 & 3084

For the consideration above recited each of the undersigned do hereby ratify, confirm and aaopt the above described lease in
all of its terms and provisions and do hereby lease and let to lessee the lands covered by said lease, subject to and in accordance

with all of the terms and provisions thereof.
This agreement shall be binding upon the undersigned, their respective heirs, successors, personal representatives and assigns and

shall inure to the benefit of lessee, its heirs, successors and assigns.

S WHEREOF, this instrument is executed this 1st day of March . 1879 .

5 ¥ 7 First National Bank of Ft. Worth, Co-
L. A MeEker, Co-Trustee of the Charles Trustee of the Charles Roeser Meeker
Roeser Meeker Trusts #2952 & 3084 Trusts #2952 & 3084

Y. A .
g z37) — BY: LT/ pewdr—\JY

pb
/ ) Yicobfresent aria jrust Ottices

SINGLE ACKNOWLEDGMENT

)

) - - .
Coumy of TARRANT : Before me, the undersigned authority, on this day personally appeared
L. H. MEEKER
.T'.-' v "'il »
a’ i‘ DY % "’0
:‘ ,‘ AT “”
¥ 23 known o me lo -be the'?erson whose name ___ is subscribed to the foregoing instrument, and acknowledged to me

._f. .x.h.a}—[ ' he _-“éxécuted 1he same for the purposes and considerajign therein expressed., and in the capac1 ties therein
it =Slia ted. - Zi
i Gwen undermy hand and seal of office on this, the é é d March ,A.D.1979

.M.

of

County, Texas

Notary Public/in and for
My Commission Expires:

6 -30-80

THE STATE OF TEXAS
Before me, the undersigned authority, on this day personally appeared

—

* County of
s
. ks s ¢
m ) —=
E known to me to be the person whose name ___ = ¢ subscribed to the foregoing instrument, and acknowledged to me
that __he __ executed the same for the purposes and consndera{:on therein expressed.
£ L 33
Given under my hand and seal of office on thls the 177 day of ,AD. 197

¥y -

Qo
Notary F'ubllc inand for

-~

tHi r-_' _|'.

County, Texas

(eizigle)]

(SEAL)

i
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THESTAIE OF TEXAE } CATHEAINE ASHLEY Clerk of the Coutrcy

County of Reeves

Court of said County do hereby certify that the foregoing instrument of writing dated the... 1St
dayof. ..o Maxreh . .o e A.D. 15719 . wi hits ce-t:fizcte of authentication was

filed for record in my officethe ... 4ER . daye/__June _______AD. 19.79..
. S5thdayof ... June

AD.19. 79 at 4:00 _oclock . P._.M iathe . DEED. .. . recordsof said county in

WITNESS my hand and the cexl of the County C-urt of szid County at office in Pecos,

Y N
.

[Texas an the date and year last above written. gy
CATHEZINE ASHLEY

Clerk County Court, Reeves County, Texas

clrllant, & al

= -

By

(Billie JO Freeman)
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o0 s WISLEY CHALEANT
!

DUANT MAGEF ( (‘

THOMAS L CLITTON
GINFANN RICH

CHALFANT, MAGEE & CLIFTON, INC.
(}r/ g[ (_//:1.1 .xmun?

12010 FIRST NATIONAL BANK BLDC
MIDLAND, TEXAS 79701

March 1, 1979

Mr. L. H. Meeker
6000 Camp Bowie Blvd. : *
Fort Worth, Texas 76116

Mr. J. J. Meeker
Fort Worth, Texas

First National Bank of Fort Worth
Fort Worth, Texas

Re: East One-half (E%) of Section 28,
Block 56, Township 3, T & P RR Co.
Survey, Reeves County, Texas

Gentlemen:

Each of the undersianedis this day executing an oil, gas, and mineral lease,
as Lessor, in favor of Chalfant, Magee and Clifton, Inc., as Lessee. Each of
said leases is dated March 1, 1979, and covers and affects the land described
in the caption hereof. Each of said leases provides for a 20% royalty and
$1.00 per acre annual delay rental and is for a primary term of five years.

As additional consideration to Lessors for the execution of said leases, the
parties hereto do further agree as follows:

1. Chalfant, Magee and Clifton, Inc., and its successors and assigns
shall be entitled to all of the gross production of oil and gas
which may be produced, saved, and marketed from each well on the
leased premises or on land pooled therewith, subject only to the
payment of royalty reserved to Lessors (out of which 1/16th of
production shall be paid to the State of Texas as a free royalty)
until such time as it has received therefrom a sum of money equal to:

a. The cash bonus initially paid for said leases; and

b. All delay rentals which may be paid under the terms of said
leases; and

c. All shut-in gas well royalty which may be paid under the terms
of said leases with respect to such well; and

682-7941
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d. The costs incurred by Lessee in the drilling, testing, equipping,
and completion of such well and for production facilities
utilized in connection therewith; and

e. Direct operating costs, including workovers but excluding over-
head and interest, incurred by Lessee with respect to such well
during the payout period as hereinafter defined; and

f. Severance, property, and production taxes incurred by Lessee with
respect to the well and production therefrom during the payout
period.

The amounts specified in a and b above (bonus and delay rental
payments) shall be recovered by Lessee from the first production of
0il or gas from any well or wells on the leased premises or on land
pooled therewith; and once recovered, such amounts shall be excluded
from the amounts recoverable from any other well or wells. Similarly,
costs of production facilities and equipment shall be recoverable

only once.

Lessee shall furnish lessors, at semi-annual intervals, statements:as
to the money expended on and revenue from each well on the leased
premises, or on land pooled therewith, and Lessors shall have access
to the records of Lessee for purposes of verification and audit of
such expenses and revenue.

Effective as of 7:00 A.M. on the first day of the month following the
month in which such sums of money have been recovered (payout), each
Lessor shall have the right at his or its option to convert his or its
excess royalty under such lease (i.e., royalty in excess of 1/8th) to
his or its prorata part of a 25% working interest in and to the leased
premises (insofar as the lease covers the land assigned to such well for
proration purposes under the rules of the Railroad Commission of Texas),
together with a like interest in all casing, tubing, and equipment

in or on said well and all production facilities used in connection
therewith. Such option shall be exercised by giving written notice
thereof to Lessee within 30 days after the receipt by such Lessor of
notice from Lessee that all of such sums of money have been recovered;
but when the option is exercised the conversion shall be effective as

of the day such option became effective as provided above. If such
well is located on a pooled unit created under the authority of such
leases and including land other than the leased premises, then such
working interest shall be subject to the pooling but shall include a
proportionate part (determined on an acreage basis) of the working
interest in the entire unit, whether or not such well is on the leased
premises.

"Payout period" is defined as that period of time until Lessee has
recovered the sums of money from production as set forth in paragraph 1
above.
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o' 2 5. In the event such option is exercised by any Lessor, then Lessee shall

execute and deliver to such Lessor an appropriate assignment to vest
in him or it the working interest to which he or it is entitled
* hereunder, and such Lessor agrees to execute and deliver to Lessee an
:.::. appropriate lease amendment reducing the royalty to 1/8th. Promptly
following the assignment to such Lessor, he .or it and Lessee will
enter into an operating agreement covering the well and acreage
assigned thereto for proration purposes with Chalfant, Magee and
Clifton, Inc., its successors and assigns named as operator therein
and the electing Lessor or Lessors named as non-operator. The operating
agreement shall be an AAPL Form 610 Model Form Agreement dated 1956 for
non-federal lands with preferential right of purchase deleted and with
a 300% non-consent reworking clause. The Accounting Procedure attached
hereto as Schedule A shall be attached to said operating agreement as

Schedule C.

6. The conversion option herein granted to each Lessor shall apply to each
producing well individually, with the effect that all drilling, testing,
and completion operations on the leased premises or on land pooled
therewith shall be at the sole cost, risk, and expense of Chalfant, :
Magee and Clifton, Inc.; and in no event shall any cost or expense
attributable to the drilling, testing, completion, operation or abandon-
ment of any such well be recoverable from the production from any other
such well.

7. At the expiration of the primary term of the leases, each lease shall
terminate as to (a) all land covered thereby which is not included within
a proration unit under applicable rules of the Railroad Commission of
Texas, and (b) all formations other than those from which oil or gas
is then being produced in paying quantities and those in which a well
then capable of producing oil or gas in paying quantities has been
completed by Lessee. The additional limitations imposed by this para-
graph shall be subject to the drilling and reworking provisions of
paragraph 6 of the leases but shall apply upon the cessation of such
drilling or reworking operations after the expiration of the primary
term of the leases.

8. Upon abandonment by Lessee of any hole drilled on the leased premises,
Lessee, at the request of Lessors, shall plug back to the surface casing
as required by the Railroad Commission of Texas or other regulatory
body and put a cast iron bridging plug in the bottom of ‘the surface
casing and place at least 50 feet of cement on top of the plug; and,
after pressure testing same to assure no leakage, Lessee shall put a
bull-plug in the top of the surface casing and assign said hole and
all casing therein to Lessors at no cost to them. Lessors shall assume
responsibility for said hole thereafter.

9. Lessee shall run one log or combination of logs to the surface so as to
identify all fresh water sands.
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:::‘_ 10. Lessee shall have no right to execute any contract relating to the
sale of gas attributable to the interests of Lessors, either as
royalty or as working interest.
-
s ve 11. Each of the leases is modified by the provisions of this letter
. o4 agreement, and in case of conflict the provisions of this letter
agreement shall control. ' .
12. The terms and provisions of this letter agreement shall be binding on
the respective heirs, successors and assigns of the parties hereto.
Sincerely,
CHALFANT, MAGEE & CLIFTQON, INC.
o -
J{f;%ifizc Z ikt b
GR/jfm Geneann Rich
Attachment

) CO—TRUSIEE OF THE

CHARLES,RQESER MEEKER TRUST
Dated: //)ANh A b [T77

) /= 777
Trust O}flcgr e
ATTEST : 7
A e B d Vo

Trust Officer
-+

-

. FEEKER.
/{ZJF(

Dated:

[ «3 1777

FIRST hATIONAL BANK OF FORT WORTH, CO-
TRUSTEE QOF-T CPﬁRLES ROESER MEEKER TRUST

By: (*. /'/)0 3 ﬂ-/}/

Vice Pres:.denf/& Irus!: Ulficer

Dated: /fZic¥c/) 577
FIRST NATIONAL BANK OF FORT WORTH, TRUSTEE
OF THE ANNE W. MEEKER, IInd TRUST and

GUARDIAL F%l ANNE/WINDFOHR HhEIjj, IInd
/
sys (o 7~ T S pp”
Vice President & Tirst Offlcer
Dated /7L2v/1 ¢ / 7’/

7
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ACCOUNTING PROCEDURE
JOINT OPERATIONS

I. GENERAL PROVISIONS

Definitions

“Joint Property™ shall mean the real and personal property subject to the agreement to which this Accounting
Procedure is attached.

“Joint Operations” shall mean all operations necessary or proper for the development, operation, protection and
maintenance of the Joint Property.

“Joint Account” shall mean the account showing the charges paid and credits received in the conduct of the Joint
Operations and which are to be shared by the Parties.

“Operator” shall mean the party designated to conduct the Joint Operations.

“Non-Operators” shall mean the parties to this agreement other than the Operator.

“Parties” shall mean Operator and Non-Operalors.

“First Level Supervisors™ shall mean those employees whose primary funclion in Joint Operations is the direct
supervision of other employees and,or contract labor directly employed on the Joint Property in a field operat-
ing capacity. )

“Technical Employees™ shall mean those employees having special and specific engincering, geological or other
professional skills, and whose primary funclion in Joint Operations is the handling of specific operating condi-
tions and problems for the benefit of the Joint Property.

“Personal Expenses” shall mean travel and other reasonable reimbursable expenses of Operator’s employees.
“Material” shall mean personal property, equipment or supplies acquired or held for use on the Joint Property.

“Controlluble Material”™ shall mean Material which at the time is so classified in the Material Classification Manual
as most recently recommended by the Council of Petroleum Accountants Societies of North America.

Statement and Billings

Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of the
Joint Account for the preceding month. Such bills will be accompanied by statements which identify the author-
ity for expenditure, lease or factlity, and all charges and credits, summarized by appropriate classifications of in-
vestment and expense except that items of Controllable Material and unusual charges and credits shall be sep-
arately identified and fully described in detail.

Advances and Payments by Non-Operators

Unless otherwise provided for in the agreement, the Operator may require the Non-Operators to advance their
share of estimated cash outlay for the succeeding month's operation. Operator shall adjust cach monthly billing
to reflect advances received from the Non-Operators.

Each Non-Operator shali pay its proportion of all bills within fiftcen (15) days after receipt. If payment is not
made within such time, the unpaid balance shall bear interest monthly at the rate of twelve percent (1247 ) per
annum or the maximum contract rate permitted by the applicable usury laws in the state in which the Joint
Property is located, whichever is the lesser, plus attorney’s fees, court costs, and other costs in connectlion with
the collection of unpaid amounts.

Adjustments

Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correct-
ness thereofl; provided, however, all bills and statements rendered to Non-Operators by Operator during any
calendar vear shall conclusively be presumed to be true and correct after twenty-four (24) months following
the end of any such calendar ycar, unless within the said twenty-four (24) month period a Non-Operator takes
written exception thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall
be made unless it is made within the same prescribed period. The provisions of this paragraph shall not prevert
adjustments resulting from a physical inventory of Controllable Material as provided for in Section V,

Audits

A. Non-Operator, upon nolice in writing to Operator and all other Non-Operators, shall have the right to audit Ope-
rator’s accounts and records relating to the Joint Account for any calendar year within the twenty-four (24) month
period following the end of such calendar year: provided, however, the making of an audit shall not extend the
time for the taking of written exception to and the adjustments of accounts as provided for in Paragraph 4 of this
Scetion 1. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable effort to
conduetl joint or simultancous audits in a manner which will result in a minimum of inconvenience to the Opera-
tor. Operator shall bear no portion of the Non-Operators’ audit cost incurred under this paragraph unless agreed
to by the Operalor.

Approval by Non-Operators

Where an approval or other agreement of the Parties or Non-Operators is expressly required under other sec-
tions of this Accounting Procedure and if the agreement to which this Accounting Procedure is attached contains
no contrary provisions in regard thercto, Operator shall notify all Non-Operators of the Operator’s proposal, and
the agreement or approval of a majority in interest of the Non-Operators shall be controlling on all Nun-Opera-
tors.

N
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II. DIRECT CHARGES

Operator shall charge the Joint Account with the following items:
i R

Rentals and Royalties
Lease rentals and royalties paid by Operator for the Joint Operations.
Labor

A. (1) Salarics and wages of Operator’s ficld employvees directly employed on the Joint Property in the conduct
of Joint Operations.

(2) Salaries of First Level Supervisors in the field.

(3) Salaries and wages of Technical Employees dircctly employed on the Joint Property if such charges are
excluded from the Overhcad rates.

B. Operator’s cost of holiday, vacation, sickness and disabilily benefits and other customary allowances paid to
employecs whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section
II. Such costs under this Paragraph 2B may be charged on a “when and as paid basis” or by “percentage as-
sessment” on the amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this
Scction II. If percentage assessment is used, the rate shall be based on the Operator’s cost experience.

C. Expenditures or contributions made pursuant to assessments imposed by pgovernmental authority which are
applicable to Opcrator's costs chargeable to the Joint Account under Paragraphs 2A and 2B of this Sec-
tion 1IL.

D. Personal Expenses of those employees whose salaries and wages are chargeable to the Joint Account under
Paragraph 2A of this Scction IL

Employee Benefiis

Operator’s current costs of established plans for employces’ group life insurance, hospitalization, pension, re-
tirement, stock purchase, thrift, bonus, and other benefit plans of a like nature, applicable to Operator's labor
cost chargeable to the Joint Account under Paragraphs 2A and 2B of this Section II shall be Operator’s actual
cost not to exceed twenty per cent (209 ).

Material : =&

Material purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Only
such Material shall be purchased for or transferred to the Joint Property as may be required for immediate use
and is reasonably practical and consistent with efficient and economical operations. The accumulation of sur-
plus stocks shall be avoided.

Transportation

Transportation of employees and Material necessary for the Joint Operations but subject to the following limita-

tions: Y

A. If Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall
be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store,
recognized barge terminal. or railway receiving point where like material is normally available, unless agreed
to by the Partices.

B. If surplus Material is moved to Operator’'s warchouse or other storage point, no charge shall be made to the
Joint Account for a distance greater than the distance to the nearest reliable supply store, recognized barge
terminal, or railway receiving point unless agreed to by the Parties. No charge shall be made to the Joint Ac-
count for moving Material to other properties belonging to Operator, unless agreed to by the Parties.

C. In the application of Subparagraphs A and B above, there shall be no equalization of actual gross trucking cost
of $200 or less excluding accessorial charges.

Services

The cosl of contraet services, equipment and ulilities provided by outside sources, except services excluded by
Paragraph 9 of Section 11 and Paragraph L. ii of Section III. The cost of professional consultant services and con-
tract services of technical personnel direetly engaged on the Joint Property if such charges are excluded from the
Overhead rates. The cost of professional consuliant services or contract services of technical personnel not di-
reetly engaged on the Joint Property shall not be charged to the Joint Account unless previously agreed to by

the Parlics.

Equipment and Facilities Furnished by Operator
A. Operator shall charge the Joint Account for use of Operator owned equipment and facilitics at rates com-
mensurite with costs of ownership and operation. Such rates shall include costs of maintenance, repairs, other
operaling expense, insurance, taxes, depreciation, and interest on investment not to exceed eight per cent (8¢e
per annum. Such rates shall not exceed average commercial rates currently prevailing in the immediale area
of the Joint Property.
In iicu of charges in Paragraph 7TA above, Opcrator may cleet to use average commercial rates prevailing in
the immediate arca of the Joint Property less 2077, For automolive equipment, Operator may elect {o use rales
published by the Petroleum Motor Transport Association.

Damages and Losses {o Joint Property

All costs or expenses necessary for the repaiv or replacement of Joint Property made necessary because of dam-
ages or losses incurred by fire, flood. storm, theflt, accident, or other cause, except those resulting from Operator's
gross negligence or willful misconduct. Operator shail furnish Non-Operator writlen notice of damages or losses
incurred as soon as practicable after a report thereof has been received by Operator.

Legal Expense

Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of judgments
and amounts paid for scttlement of claims incurred in or resulting from operations under the agreement or
necessary to protect or recover the Joint Property, except that no charge for services of Operalor’s legal staff
or fees or expense of outside attorneys shall be made unless previously agreed to by the Parties. All other legal
expense is considered to be covered by the overhead provisions of Scction ITI unless otherwise agreed to by the

Parties, except as provided in Section 1, Paragraph 3.
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Taxes
All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the opera-

tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the
Partics.

Insurance

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Par-
ties. In the event Joint Operations are conducted in a state in which Operator may act as self-insurer for Work-
men's Compensation and/or Employers Liability under the respective state’s laws, Operator may, at its election,
include the risk under its self-insurance program and in that eveni, Operator shall include a charge at Operator's
cost not to exceed manual rates.

Other Expendilures

Any other expenditure not covered or dealt with in the foregoing provisions of this Section II, or in Section III,
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations.,

III. OVERHEAD

Overhead - Drilling and Producing Operations
i. As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge
drilling and producing opcrations on either:
( X ) Fixed Rate Basis, Paragraph 1A, or
( ) Percentage Basis, Paragraph 1B.
Unless otherwise agreed to by the Parties, such charge shall be in licu of costs and expenses of all offices
and salaries or wages plus applicable burdens and expenses of all personnel, except those directly chargeable
under Paragraph 2A, Section II. The cost and expense of services from outside sources in connection with
matters of taxation, traffie, accounting or matters before or involving governmental agencies shall be considered
as included in the Overhead rates provided for in the above seleclted Paragraph of this Section III unless such
cost and expense are agreed to by the Parties as a direct charge to the Joint Account.
ii. The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant
services and contractl services of technical personnel directly employed on the Joint Property shall () shall
not (¥ be covered by the Overhead rates.

A. Overhead - Fixed Rate Basis
(1) Operator shall charge the Joint Account at the following rates per well per month:

Drilling Well Rate $_X¥ZHXXER
Producing Well Rate $__ RIXBARR $250,00

(2) Application of Overhcad - Fixed Rate Basis shall be as follows:

(a) Drilling Well Rate

[1] Charges for onshore drilling wells shall begin on the date the well is spudded and terminate on
the date the drilling or completion rig is releascd, whichever is later, except that no chavrge shall
be made during suspension of drilling operations for fifteen (15) or more consecutive days.

[2] Charges for offshore drilling wells shall begin on the date when drilling or completion equipment
arrives on location and terminate on the date the drilling or completion equipment moves off loca-
tion or rig is releascd, whichever occurs first, except that no charge shall be made during suspen-
sion of drilling operations for fifteen (15) or more consecutive days

[3] Charges for wells undergoing any type of workover or recompletion for a period of five (5) con-
seculive days or maore shall be made at the drilling well rate. Such charges shall be applied for
the period from date workover operations, with rig, commence through date of rig release, except
that no charge shall be made during suspension of operations for fifteen (15) or more conseculive
days.

(b) Producing Well Rates

[1] An active well ecither produced or injected into for any portion of the month shall be considered
as a onc-well charge for the entire month.

[2] Each active completion in a multi-completed well in which production is nol commingled down
hole shall be considered as a one-well charge providing cach completion is considered a separate
well by the governing regulatory authority.

[3] An inactive gas well shut in because of overproduction or failure of purchaser to take the produc-
tion shall be considered as a one-well charge providing the gas well is directly connecled to a per-
manent sales outlet.

[4] A onc-well charge may be made for the month in which plugging and abandonment operations
are completed on any well.

5] All other inactive wells (including but not limited to inactive wells covered by unit allowable,
lease allowable, transferred allowable, ete.) shall not qualify for an overhead charge.

(3) The well rates shall be adjusted as of the first day of April each year following the effeclive date of the
agreement to which this Accounting Procedure is attached. The adjustment shall be computed by multi-
plying the rate currently in use by the percentage increase or decrease in the average weekly carnings of
Crude Petroleum and Gas Production Workers for the last calendar year compared to the calendar year
preceding as shown by the index of average weekly carnings of Crude Petroleum and Gas Ficlds Produc-
tion Workers as published by the United States Department of Labor, Burcau of Labor Statistics, or the
cquivalent Canadian index as published by Statistics Canada, as applicable. The adjusted rates shall be
the rates currently in use, plus or minus the computed adjustment.




B. Overhead - Percentage Basis
(1) Operator shall charge the Joint Account at the following rates:

(a) Development

.~ Percent { €¢) of the cost of Development of the Joint Property exclusive of costs
provided under Paragraph 9 of Section II and all salvage credits.

(b) Operating
S Y, Y 5 o1 1% A S¢) of the cost of Operating the Joint Property exclusive of costs provided
under Paragraphs 1 and 9 of Section II, all salvage credits, the value of injected substances purchased
for secondary recovery and all taxes and assessments which are levied, assessed and paid upon the min-
eral interest in and to the Joint Property.

(2) Application of Overhead - Percentage Basis shall be as follows:
For the purpose of determining charges on a percentage basis under Paragraplk 1B of this Section III, de-
velopment shall include all costs in connection with drilling, redrilling, deepening or any remedial opera-
tions on any or all wells involving the use of drilling crew and equipment; also, preliminary expenditures
necessary in preparation for drilling and expenditures incurred in abandoning when the well is no: com-
pleted as a producer, and original cost of construction or installation of fixed assets, the expansion of fixed
assets and any other project clearly discernible as a fixed asset, except Major Construction as cde:.red in

seee Paragrapn 2 of this Section III. All other costs shall be considered as Operating.
- L
:':: 2. Overhead - Major Construction
*e*se® To compensate Operator for overhead costs incurred in the construction and installation of fixed assets, the ex-
. pansion of fixed assets, and any other project clearly discernible as a fixed asset required for the development and
S operation of the Joint Property, Operator shall either negotiate a rate prior to the beginning of construction, or shall
*ve® o charge the Joint Account for Overhead based on the following rates for any Major Construction project in excess
et $ * : *TO0 BE NEGOTIATED
A % of total costs if such costs are more than $ but less than § ; plus
* B. % of total costs in excess of § but less than $1,000,000; plus

e'e®®e C. <% of total costs in excess of $1,000,000.

.

Total cost shall mean the gross cost of any one project. For the purpose of this paragraph, the component parts
of a single project shall nct be treated separately and the cost of drilling and workover wells shall be excluded.

3. Amendment of Rates
The Overhead rates provided for in this Section III may be amended from time to time only by mutual agreement
between the Parties hereto if, in practice, the rates are found to be insufficient or excessive.

IV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all ma-
terial movements affecting the Joint Property. Operator shall provide all Material for use on the Joint Property; how-
ever, at Operator's option, such Material may be supplied by the Non-Operator. Operator shall make timely disposition
of idle and,or surplus Material, such disposal being made either through sale to Operator or Non-Operator, division in
kind. or sale to outsiders. Operator may purchase, but shall be under no obiigation to purchase, interest of Non-Opera-
tors in surplus condition A or B Material. The disposal of surplus Controilable Material not purchased by the Opera-

tor shall be agreed to by the Parties.

1. Purchases '

Material purchased shall be charged at the price paid by Operator after decduction of all discounts received. In case
of Material found to be defective or returned to vendor for any other reason, credit shall be passed to the Joint

Account when adjustment has been received by the Operator.

2. Transfers and Dispositions
Material furnished to the Joint Property and Material transferred from the Joint Property or disposed of by the
Operator. unless otherwise agreed to by the Parties, shall be priced on the following bases exciusive of cash dis-

counts:

A. New Material (Condition A)
(1) Tubular goods, except line pipe, shall be priced at the current new price in effect on date of movement on a
maximum carload or barge load weight basis, regardless of quantity transierred, equalized to the lowest
published price f.o.b. raiiway receiving point or recognized barge terminal nearest the Joint Property

where such Material is normally availabie.
(2) Line Pipe
(a) Movement of less than 30,000 pounds shall te priced at the current new price, in effect at date of
movement, as listed by a reliable supply store nearest the Joint Prcperty where such Material is nor-

mally available.
(b) Movement of 30,000 pounds or more shall be priced under provisions of tubular goods pricing in Para-
graph 2A (1) of this Section IV.

(3) Other Material shall be priced at the current new price, in effect at date of movement, as listed by a reliable
supply store or f.o.b. railway receiving point nearest the Joint Property where such Material is normally

available.
B. Good Used Material (Condition B) -
Material in sound and serviceable condition and suitable for reuse without reconditioning:

(1) Material moved to the Joint Property
(a) At seventy-five percent (75%%) of current new price, as determined by Paragraph 2A of this Section IV,

(2) Material moved from the Joint Property
(a) At seventy-five percent (73%) of current new price, as determined ty Paragraph 2A of this Section IV,
if Material was originally charged to the Joint Account as new Material, or
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(b) at sixty-five pereent (6577) of current new price. as determined by Parapgraph 2A of this Scection
IV, if Material was originally charged to the Joint Account as good used Material at seventy-five per-
cent (75%¢) of current new price.
The cost of reconditioning, if any, shall be absorbed by the transferring property. >
C. Other Used Material (Condition C and D)

(1) Condition C
Material which is not in sound and serviceable condition and nol suitable for its original function until
after reconditioning shall be priced at fifty percent (507 ) of current new price as determined by Para-
graph 2A of this Seclion IV. The cost of reconditioning shall be charged to the receiving property, pro-
vided Condition C value plus cost of reconditioning does not exceed Condition B value.

(2) Condition D
All other Material, including junk, shall be priced at a value commensurate with its use or at prevailing
prices. Material no longer suitable for its original purpose but usable for some olher purpese, shall be
priced on a basis comparable with that of items normally used for such other purpose. Operator may dis-
pose of Condition D Material under procedures normally utilized by the Operator without prior approval
of Non-Operators.
D. Obsolete Material
Material which is serviceable and usable for its original function but condition and/or value of such Material
is not equivalent to that which would justify a price as provided above may be specially priced as agreed to by
the Partics. Such price should resuit in the Joint Account being charged with the value of the service ren-
dered by such Malterial.
E. Pricing Conditions
(1) Loading and unloading costs may be charged to the Joint Account at the rate of fifteen cents (15¢) per

hundred weight on all tubular goods movements, in licu of loading and unloading costs sustained, when
actual hauling cost of such tubular goods are cqualized under provisions of Paragraph 5 of Section II.

(2) Material involving ercction costs shall be charged at applicable percentage of the current knocked-down
price of new Material.

Premium Prices

Whenever Malterial is not readily obtainable at published or listed prices because of national emergencies, strikes
or other unusual causcs over which the Operator has no control, the Operator may charge the Joint Account for the
required Material at the Operator’s actual cost incurred in providing such Material, in making it suitable for use,
and in moving it to the Joint Property; provided notice in writing is furnished to Non-Operators of the proposed
charge prior to billing Non-Operators for such Material. Each Non-Operator shall have the right, by so electing and
notifying Operator within ten days after receiving notice from Operator, to furnish in kind all or part of his share
of such Material suitable for use and acceptable to Operator.

Warranty of Material Furnished by Operator

Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to the
Joint Account until adjustiment has been received by Operator from the manulacturers or their agents.

V. INVENTORIES
Operator shall maintain detailed records of Controllable Material. :

Periodic Inventories, Notice and Representation

At recasonable intervals, Inventories shall be taken by Operator of the Joint Account Controllable Material
Written notice of intention to take inventory shall be given by Operator at least thirty (30) days before any inven-
tory is to begin so that Non-Operators may be represented when any inventory is taken. Failure of Non-Operators
to be represented at an inventory shall bind Non-Operators to accept the inventory taken by Operator.

Reconciliation and Adjustiment of Inventories

Reconciliation of a physical inventory with the Joint Account shall be made, and a list of overages and shortages
shall be furnished to the Non-Operators within six months following the taking of the inventory. Inventory ad-
justments shall be made by Operator with the Joint Account for overages and shortages, but Operator shall be
held accountable only for shortages due to lack of reasonable diligence.

Special Inventories

Special Invenlories may be taken whenever there is any sale or change of interest in the Joint Property. It shall
be the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes
place. In such cases, both the seller and the purchaser shall be governed by such inventory. )

Expense of Conducting Periodic Inventories

The expense of conducting periodie Inventories shall not be charged to the Joint Account unless agreed to by the
Partics.
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AINPEOERES TN GRY.-TEE. A, 670 . OIL, GAS AND MINERAL LEASE o
_ THIS AGREEMENT made and eatered into this 1S day of March 1879 by and betweeu

3. 3. Meeker, dealing in his sole and separate property
6000 Camp Bowie Blvd., Ft. Worth, Texas
bereinafter called *'Lessor”, whether one or more, and _CHALFANT , MAGEE & CLIFTON, INC. bereinafter called *'Lesses™,

WITNESSETH: That, for and in consideration of the sum of TEN AND NO/] 00-—=====- Dollars

1s .' 0 2 00 ), receipt of which is hereby acknowledged, and of the royalties herein provided and the agreements of Lessee herein contlained, Lessor does
hereby grant, lease and let exclusively unto Lessee, its successors and assigns, all of the land hereinaller described, logether with uny reversionary rights therein for
the purpose of exploring by geological, geophysical and all other methods, and of drilling, producing snd opersting wells or mines for the recovery of oil, gaus

other hydrocarbons, and all other minerals or substances, whether similar or dissimilar, that may be produced from any well or mine on the leased premisen. including
primary, secondary, lertiary, cycling, pressure maintenance methods of recovery, and all other methods, whether now known or unknown, with -H incidental rights
thereto. and fo establish and Otilize facilities for surface and subsurface disposal of salt waler, and to construct, maintain and remove roadways, tanks, pipelines
e]eclrmw\nl:r and lelephone lines, power stalions, machinery and structures thereon, to rrod\.lct. store, transport, treat and remove all substances described -l?mw, an
the producls therefrom, logether with the right of ingress and egress to and from said land across any other land now or herealter owned by Lessor. The land hereby

leased is situated in the County of Reeves Stute ol Texas, and is described ns follows: .

East One-half (E%) of Section 28, Block 56, Township 3, T & P RR Co. Survey

Hkﬂm%HﬁﬁmndﬁﬁranyﬁThm--ehﬁrtow&ﬁﬂe&4ﬁﬂtindﬁrthe1xm1rahr;it-ﬁragrmﬂfthat1ﬁmrewa~
-royalty -ts- specified -t the —frect tonai- amount-of -H8th; —such-fraectionat amoumt-is—hereby —im—
—creased -to-3/Hoth: ) - - e R :

essor recognizes that the State of Texas, is under the provisions of Section 4, Art. 5421-C,

of Revised Civil Statutes of the State of Texas, entitled to the.royalty stipulated on o0il,
-g%s and other minerals that may be produced from the lands herein dgscr¥bed gnd by these -

‘epresents authorizes Lessee or its assignees to deduct from the royalt ited
,deliverable to Lessor under prOV1s1onsghereof, any royalty to whigh tﬁ rg%;tg igoeg%i ?gg?le i

it P P TR 07 CUPE e . PO | T . . Bor o 4y B R &/
= . ~ R AT T T Iy n t
= = = TP - s J_ﬂm:w o e -
. - e VI ST . 2 AL a oy i o -
..‘Wwwmmimmﬂﬂﬂ—b&.&m% omer mhi-euch jrnd jromceciive of the number of peres cour -
tained therein, but the land incl_udf.:c.i within this lease is estimaled to comprise , whether actually more or less, and such land is hersinafter

referred to as the '‘leased premises’”. . 1VE . =

TO HAVE AND 10 HgLD the lensed premises for a term of XXXAY "years from tho date bereof, bereinafter called *‘primary term', and as long thereafter as
oil, gas or other hydrocarbons, or other minerals or leased substances, or either or any of bem, are produced from the leased premises or from lands with which the
leased premises are pooled or unitized.

In consideration of the premises, .it is hereby a as follows: ) i T o
#e]. Royalty On Oil see shall deliver to r, at the well or to the credit of Lessor in the pipeline to which the well may be connected, 1/8th of all cil

® an® other liquid hydrocarbons produced and saved from the leased premises, or Lessee, at its option, may buy or sell such 1/8th royalty and pa Lessor the market
jce for oil or liquid hydrocarbons of like grade and gravity prevailing in the field on the day such oil is run into pipelines or into storage l.u.uza Lessor's royalty
inlerest in either case shall bear its proportion of any expenses for transporting and treating oil to make it marketable as crude. ¥

2, Royalty On Gaos. Lessee shall pay to Lessor as royalty on gas, including casinghead gas or other gaseous substances produced from said land and sold on or ofl
the premises, one-eighth of the net proceeds at the well received from the sale thereof, rmvlded that on gas used off the premises or by Lesses in the manulacture
of gasoline or other products therefrom, the royalty shall be the market value st the well of one-eighth of the gas so used; as to all gas sold by Lessee under s wril-
ten mn!r;&tl, the price received by Lessee for such gas shall be conclusively presumed to be the net procesds at the well or the market value at the well for the
as so sold.
£ 3. Royalty. 'On Driher Substonces. lessee shall pay to Lessor, as royalty on any substances covered by this lease other than oil and and the producta
thereof which Lessee may elect to produce, save and market from the leased premises, 1/8th of the proceeds received by Lessee from the sale thervof after deducting
the processing costs, except that the royalty on sulphur shall be One Dollar (31.00) per long ton marketed.

4. Shut - Yn Gas Royalty, 1If at any Gime, or from time to time, either before or after the expiration of the primary term of this leass, there is any gas well on
the leased premises or on ds with which the leased premises are J)oolcd or unitized and which is capable of producing in paying quantities, but which is shut in
before or after production therefrom, such well shall considered under all provisions of this lease as a well producing gas in paying quantities and this lease

shall ‘remain in force in like menner as though gas therefrom was actually being sold or used. In such event, Leswee covenants and agrees to pay Lessor, as roysity,

the sum OIMMH t_\’ aﬂd NO/] 00 '''' = Dollars (S_BZO.A_QG—) t annum for the period commenc-
ing on-the date such well is aciually shut in, unless this lease is being maintained in force and effect by some other provision bereof, in which event, such period
shall commence on- the date thiy lesse ceuses to be maintained in full force and efiect by some other g;o\'u.ion bereof. Paymen! or tender shall be made to Lessor, or .
deposited to the credit of Leswor in the depository bank named in this lease. The first payment shall due and paysble on or before ninety (90) days after the dnte
such well is shut in, or ninety: (90) days from the date this lease ceases to be maintained In force by some ol}\erﬁgmvuuon bereofl. Unless gas from such well is pro-
duced and sold or used prior thereto, except temporary sales, or use for lease opemations, subsegquent payments shall be due annually thereafter on the anniversary
date of the period for which such prior payment was made. No additional payments shall ba required if there is more than one shut-in gas well on the leased premises
or on lands with which the leased premises are pooled or unitized. The term *'gas well'” shall include wells capable of producing bpstural gas, condensate, or any
gaseous substance, and wells classiied as gas wrih by any governmental authonty having jurisdiction. X

5. Delay Rental. 1 operations for dnlling or mining on the leased premises, or on ds with which the leased premises mre pooled or unitized, are not com-

S-
L
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menced on or before one (1) year from the date of this lease, as sot forth above, this lease shall terminate as to both parties unless on or befors one (1) year from
the date of this Jease, Lessee shall pay or tender to the Lessor a rental o Lhree hundred twenty and NO/100------——

Dollars (&_B.ZD_x_Q ). which shall cover the privilege of deferring commencement of such drilling or mining operation for a period of twelve (12) months
from the expiration of said one (1) year period. In like manner and upon like payments or tenders annually, the commencement of such operations may be delerred for
i jods of the same number of months, during the primary term. Payments or tenders may be made to the Lessor or to the Lessor’s credit in the

successive peri I
Ridglea Bank at Ft. Worth Tx which bank or any succeswor
therrof shall continue to be the agent for the Leasor and the Lessor's ors and £ If such bank or any successor thereof shall fail, liquidate, or be
ed by another bank, or for any reason fail or refuse to accept rental, the rental paying date for any vear shall be extended until the expiration of thirty (30) days after
Lessor shall have delivered to Lessee a recordable instrument making provision for snotber method of payment or tender and any depository charge shall be the lia-
bility of the lLessor. The payment or tender of rental may be msde by check or dralt of Lessee, mailed or delivered to said bank or Lessor, or to any Lewor if more
than one, on or bd;)re the rental paying date. Mailing of rental on or before the rental paying date shall be deemed a timely tender thereof and shall preclude the
termination of this lense. )

6. Drilling Operations, 1 Lesses should drill and abandon ss a dry bole a well on the leased premises, or if after the discovery of oil, gas or other minerals,
the production thercof should cesse from any cause, and, in either event, there are no other producing wells on the leansed premises or on lands with which they are
pooled or unitized, or drilling or reworking operations are not being conducled thereon, this lease shall not terminate il Lessee co—mences reworking or additional
drilling operations on the leased premises wathin si (60) days thereafter or, if it be within the pnmary term, Lessee commence - resumes the payment or tender
of rentals or commences operations for drilling or _reworking on or before the rental paying date next ensuing aiter the expirastion of ninety (90) d:{.: from the dats
of such abandonment or cessation of production. If such sbandonment or cessation of production occurs at any time during the last fifteen (15) mon of the primary
term, po rental payment or drilling operstions are necessary to keep the lease in force during the remainder of the prumary term. If, at the expiration of the primary
term, oil, gas or other minerals are not being produced from the leased premises or from lands with which the leased premises are pooled or unitized, but Lemses is
then engaged in operations for drilling or rewor mi_of any well, this lease shall remain in force so long as such drilling or reworking operations mre proseculed, or
reworking operations on any well or additional dnlling operations are conducted on the leased premises, or on lands pooled or unitized therewith, with no cessation of
more than sixty (f0) consecutive days, and if any such operations result in production then as long thereafler as such production continues.

7. Pooling. Lessee is hereby granted the right, at any time and from time to time, whether before or after production, to pool this lease for the production of
oil. gas or condensate, or any or either of them, as to the land covered bereby..or any zone or portion thereof, or as to any mineral or royalty interest therein,
with any other lease covering the above described land, or lands adjacent, contiguous, adjoining, or in the immediste vicnity thereof, or as to any zone or portion of
said lease or noy mineral or royalty interest therein. Such pooling shall be into a unit eor units pot excending forty (40) scres plus .an acreage tolerance of ten percent
(10%) thereof for oil, and unils not exceeding six bundred forty (640) scres each plus sn screage tolerance of ten percent (10%) thereof for gas,sprovided that, should

m—mm?mmm—mh—mﬁ!mﬁm ] I itd above, such units may
be created or enlarged to coniorm in size Lo the drilling or spm:i.n? units so prescnibed or permitted or to the proration units as may be authorized for obtaining the
maximum allowsble production from one well. Lessee may the screage or interests anbove de<ribed, or any portion thereof, as sbove provided, as to oil,
or gas in any one Of Inore zones, and units so formed pot conform in &ize or area with the unit or units into which the lease is pooled, or combined as to any
other zone, and oil units need pot conform as to area with gas units. Such pooling shall be effected by the [iling by Lessee of a written designation, in the county, or
counties, in which the premises are located, identifying mnd describing the pooled unit. The producton of oil, gas or condensate {rom any zone or portion of the land so
pooled snd the development and operation on such land, including the commencement, drilling, completion and operation of n well thereon, or the existence thereon of a
shut-in gas well. shall be considered and construed and shall have the same effect, except for the payment of rovalty, as production, development and operation, or the
existence of a shut-in gas well on the leased premises, regardless of the Jocation of the well on the umit. Production from any unit well producing oil, gas or conden-
sale shall be sllocstad to the lessed premises in the pn':.ag)rnon that the acreage of the leased premises inciuded within the units benrs to the total screage in the unit, and
the royalty provided for berein shall be calculated on portion of the production 3o allocated. The royalty so payable on allocated nroduction .h.lfhe in liew of any
other royalty tha: would accrue to Lessor from the production of oil, gas or condensate from any zone or portion of the leased premus included within the unit. Shut-
in gas my.ly , with respect to unit shut-in gas mlﬁ shall be payable in accordance with the provisions and in the amount set forth in this lease. In the event any
onit well lhx' fail to produce oil, gas or condensate in paying quantities, or in the event the production from any such well shall cease, Lensce may terminate the unit
by filing for record, in the county, or counties where the land 1s situsted, a writlen declaration of such termination.

8. Use O] Oil, Gas And Water For Operations. Lessee shall bave the free use of oil, gas and water {rom the leased premises, excepl water from Leseor's

d tanks. for all operations hereunder, and the royalty on oil and gas shall be computed after ded the amount mo used.

But not more than 320 Ac. above a depth of 6500' feox

wella an

9. Removal Of Equipment, Lesace shall have the right, at any time during or after the expiration of Jesse, to remove all property and fixtures placed
on tbeelmu-d primi.-?t:li ?m including the right to withdraw and remove all casing. ) . .

10. Assignment Or C. e Of Ounership. rights of either party bereunder may be assigned in whole or in part and the provisions bereol shall ex-
tend to the beirs, executors, administrators, suoccessors, and igns, but no change or division in ownerskip of the land, rentals or royalties, however accomplished,

shall operate to enlarge the obligstions or diminish the rights of lessee. No changs or division in the owmmh? of the land, rentals or royalties, however sccomplish-
ed, -I:-lla.le be binding upon Lesses for any purpose and shall not impair the effectiveness of any payment theretofore made by Leswses (i~ wpective of whether Leswee has
either actual or constructive knowledge thereof) until sixty (60) days after such person acquinng aoy interest has fumished Lessce with the instrument or instruments,
or certified copies thereof, constituting his chain of title from the original Lessor. In the event of an assigumen! of this lease as to a scgregated portion of the land
covered by this lease, the reatals payabls bereunder sball be apportioned as between the several leasehold owners, ratably, according to the suriscs ares of each, and a
defsult in rental payment by one shall not affect the rights of other lemsehold owners herminder who make due payments of rentals. An asugnment of this lease,
in whole or in part, shall. to the extent of mxh assignment, relieve and discharge Lessee of all obligations bereunder.

11, Force Majeure. Lessce shall pot be lisble for any delays in ita performance of any covenant or condition bereunder, express or implied, or for total or
partial pooperformance thereo!, due to force majeurs. The term “force majeure’, ms used berein, shall mean any crommstance or any condition beyond the cootrol
of Leasee, including bot not limited to scts of and actions of the elementa; acts of the public enemy; strikes; lockouts; accidents; laws, acts, rules, regulations
and orders of feders], stats or municipal governments, or officers or sgenta thereol; failure of transportation; or the exhaustion, unavailability, or delays in delivery,
of any product, labor, service or material. If Lensce is r«smnsd to oease drilling or reworking or producing operations on the leased premisecs force majeurw, then
until ‘such time as such foroe mjeumd:-dun:l‘n}:_mg and for & P:?Odﬂm (8Q) %l{'u::’hfmchkmmum.-d:mdmzpmvidmo thin lease that might
operate to terminete it shall be suspen an is Jeass ahall continue ro8 AD during such suspension penod period of suspecsion oocurs

uring the primary term, the time thereof shall be added to sich term. =¥



.

12. Lesser Intercgt Clouse. If Lewmor doss not own, or h-v- the right to leass, the entire miners! interest in the land described above, then the royalties
rentals, ind sny other sums paysbls bereunder, shall be reducsd an ﬁ:]lblc only in the proportion that the interest coversd by this lesse bears to the ealire mm-lri.l
intarmt in the sbove described land. If ths mineral intsrest cuvemj reby is subject Lo an outstanding nonparticipating royalty, such royally shall be deductsd (rom
the royaltiemm paysbls to Lamsor bereunder.

13. Warranty. Lewmor hersby warrants and agrees to delend the titls to the lands herein described and agrees that the Losscs shall have the nlhl. at any time
to redsem for Lewor, by paymenl, any mortgage. taxes or other liens on the lsased premises in the event of default of -ym-nl by I‘—or. and be subrogatsd to the
ruhh of the bolder thereof, and such paymeata may be deducted [rom any rental or royalties that may be payable to

Suwrrender. Lemsos, its succemors and assignas, shall have the right at any time, to surrender li.u leass, in whola or in pu—f._ by dalivering or mailing & re
h—m to the Lewmor or by plucuu a roleass of record in the county, or counties, in which the lsased premises are aitustad, and thereupon, Lawses shall be relieved
from all obligations, u:rprumed or implied, of this leass as to the acreage so surrendered.

15. Partues Bound. is lemse and all of the rights, obligations and conditions hermof shall be binding upon each party exscuting this inetrumeat aod his
hnd-vmnmoumd“hﬁ:wmypln lboven[mrhxlbnmulhuhmotnhouldmyp‘:tymumuhnuwmumlﬂm-d
above as a Lenor, it shall neve ﬂcputyorp-m:nmhngtb-uma
..,'.‘,‘H""““‘ I;ohr—(.‘omnum headings herein are for convenisnce only and shall not be considersd or’constred to limit the subject mal-

any parsgrs

17. Shut-in payments, as herein provided, shall not maintain this lease for a cumulative
period in excess of three (3) years from and after the end of the primary term hereof.

18. This lease is further subject to a Letter Agreement of even date by and between the
named parties hereof.

wip

IN WITNESS WHERESF,

\_Z0

nstrument is executed th ﬁa é’n first above written.

e J’JJ M k
= {Meeker

19. 1In addition to the royalties provlded in the printed portion of this
lease, lessors reserve an additional royalty of 7.5% of all oil, gas and
other minerals produced and saved from the leased premises,payable in the
same manner and at the same time as provided in the printed portion of the
lease.

N ﬁ%m”uﬂé{ 6: wl

Notary Public in and for 2 GANAN t County, Texu:

THE STATE OF TEXAS

County of Tarrant

Before me Lbe r{den.lgned authority, on this day personally appeared
oL L viis
i e /C - J. J. Meeker

30 F -
“known ¢ to me. to»Be_ the ‘identlcal person-_ whose name__ gmes subscribed to the foregoing instrument, and acknowledged to me

P R A i LS Tt WPR 3o e e e o3 An B

Texus Standard Form

“executed ﬂ]exsame for the purposes and consideration therem expressed. L e

A 108—Certificate of Becord—Class 1 e FOR SALE BY STAFFORD.LOWDON €O. FORT WORTH 7sc04 I orm
THE STATE OF TEXAS,
£ Reeves I Catherine Ashley ... , Clerk of the
County of ..—...7 YEEXS wermrmnees , i
County Court in and for said County, do hereby certify that the foregoing... 1“ -l
dat i 1st __ dayof March 19.79 _, with its certificates of authentication, was filed for *,|
od 1St _dayof. . 2i= ’
Pa d in my office the 8th day of ] May. . 1979, at. 10:300clock .. A M., and duly
I;ecord d the... 9th...day of May oo Wiz, at.L:00vclock B M, uL.__..DEEQ....-..--..Record
ecorae o9t h....08aY OL.cceammeccicastoenens .
of said County in 1 I 1 S on Page............- 11 ) B K
WITNESS my hand and the seal of the County Court of said County, at office In... 285830 e |
Texas, the day and year last above written. - _CALHERINEASHLEY ............................ _— ::
q?' ................. Deputy. County Court,........... REEVES County.
Fes ga entes
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OIL, GAS AND MINERAL LEASE

' No.

-

day of

at

By
Recorded
in

Record of
Book

By

Filed for Record this the
a
- v0:34
J
Chalfant, 4 ar
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CHALFANT, MACEE & CLIFTON, INC.

Ot ¥ Gos Loasing
1201 FIRST NATIONAL RANK BLDG. o5
MIDLAND, TEXAS 79701

March 1, 1979

Mr. L. H. Meeker
6000 Camp Bowie Blvd.
Fort Worth, Texas 76116

Mr. J. J. Meeker '
Fort Worth, Texas

First National Bank of Fort Worth
Fort Worth, Texas

Re: West One-half (W's) of Section 26,
Block 56, Township 3, T & P RR Co.
Survey, Reeves County, Texas

Centlemen:

Each of theundersigned is this day executing an oil, gas, and mineral lease,
as Lessor, in favor of Chalfant, Magee and Clifton, Inc., as Lessee. Each of
said leases is dated March 1, 1979, and covers and affects the land described
in the caption hereof. Each of said leases provides for a 20% royalty and
$1.00 per acre annual delay rental and is for a primary term of five years.

As additional consideration to Lessors for the execution of said leases, the
parties hereto do further agree as follows:

1. Chalfant, Magee and Clifton, Inc., and its successors and assigns
shall be entitled to all of the gross production of oil and gas
which may be produced, saved, and marketed from each well on the
leased premises or on land pooled therewith, subject only to the
payment of royalty reserved to Lessors (out of which 1/16th of
production shall be paid to the State of Texas as a free royalty)
until such time as it has received therefrom a sum of money equal to:

a. The cash bonus initially paid for said leases; and

b. All delay rentals which may be paid under the terms of said
leases; and

c. All shut-in gas well royalty which may be paid under the terms
of said leases with respect to such well; and
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Mr. L. H. Meeker et al
March 1, 1979

. Page 2 >
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e d. The costs incurred by Lessee in the drilling, testing, equipping,
. and completion of such well and for production facilities

.:::': utilized in connection therewith; and

e. Direct operating costs, including workovers but excluding over-

. head and interest, incurred by Lessee with respect to such well
T during the payout period as hereinafter defined; and

..'...

f. Severance, property, and production taxes incurred by Lessee with
respect to the well and production therefrom during the payout
period.

The amounts specified in a and b above (bonus and delay rental
payments) shall be recovered by Lessee from the first production of
0il or gas from any well or wells on the leased premises or on land
pooled therewith; and once recovered, such amounts shall be excluded
from the amounts recoverable from any other well or wells. Similarly,
costs of production facilities and equipment shall be recoverable

only once.

2. Lessee shall furnish lessors, at semi-annual intervals, statements as
to the money expended on and revenue from each well on the leased
premises, or on land pooled therewith, and Lessors shall have access
to the records of Lessee for purposes of verification and audit of
such expenses and revenue.

3. Effective as of 7:00 A.M. on the first day of the month following the
month in which such sums of money have been recovered (payout), each
Lessor shall have the right at his or its option to convert his or its
excess royalty under such lease (i.e., royalty in excess of 1/8th) to
his or its prorata part of a 25% working interest in and to the leased
premises (insofar as the lease covers the land assigned to such well for
proration purposes under the rules of the Railroad Commission of Texas),
together with a like interest in all casing, tubing, and equipment
in or on said well and all production facilities used in connection
therewith. Such option shall be exercised by giving written notice
thereof to Lessee within 30 days after the receipt by such Lessor of
notice from Lessee that all of such sums of money have been recovered;
but when the option is exercised the conversion shall be effective as
of the day such option became effective as provided above. If such
well is located on a pooled unit created under the authority of such
leases and including land other than the leased premises, then such
working interest shall be subject to the pooling but shall include a
proportionate part (determined on an acreage basis) of the working
interest in the entire unit, whether or not such well is on the leased
premises.

4. '"Payout period" is defined as that period of time until Lessee has
recovered the sums of money from production as set forth in paragraph 1
above.
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Mr. L. H. Meeker et al
Mareh 1, 1979
Page 3

5. In the event such opticn is exercised by a

T e Tt

— T s i o L

ny Lessor, then Lessee shall

execute and deliver to such Lessor an appropriate assignment to vest

in him or it the working interest to which

he or it is entitled

e A e A e e e LIS S Py e e o e L

hereunder, and such Lessor agrees to execute and deliver to Lessee an
appropriate lease amendment reducing the royvalty to 1/8th. Promptly
following the assignment to such Lessor,-he'or it and Lessee will

enter into an operating agreement covering the well and acreage
assigned thereto for proration purposes with Chalfant, Magee and
Clifton, Inc., its successors and assigns named as operator therein :
and the electing Lessor or Lessors named as non-operator. The operating
agreement shall be an AAPL Form 610 Model Form Agreement dated 1956 for
non-federal lands with preferential right of purchase deleted and with
a 300% non-consent reworking clause. The Accounting Procedure attached
hereto as Schedule A shall be attached to said operating agreement as
Schedule C.

6. The conversion option herein granted to each Lessor shall apply to each
producing well individually, with the effect that all drilling, testing,
and completion operations on the leased premises or on land pooled
therewith shall be at the sole cost, risk, and expense of Chalfant,
Magee and Clifton, Inc.; and in no event shall any cost or expense
attributable to the drilling, testing, completion, operation or abandon-
ment of any such well be recoverable from the production from any other
such well.

7. At the expiration of the primary term of the leases, each lease shall
terminate as to (a) all land covered thereby which is not included within
a proration unit under applicable rules of the Railroad Commission of
Texas, and (b) all formations other than those from which oil or gas
is then being produced in paying quantities and those in which a well
then capable of producing o0il or gas in paying quantities has been
comnpleted by Lessee. The additional limitations imposed by this para-
graph shall be subject to the drilling and reworking provisions of
paragraph 6 of the leases but shall apply upon the cessation of such
drilling or reworking operations aiter the expiration of the primary
term of the leases.

8. Upon abandonment by Lessee of any hole drilled on the leased premises,
Lessee, at the request of Lessors, shall plug back to the surface casing
as required by the Railroad Commission of Texas or other regulatory
body and put a cast iron bridging plug in the bottom of the surface
casing and place at least 50 feet of cement on top of the plug; and,
aiter pressure testing same to assure no leakage, Lessee shall put a
bull-plug in the top of the surface casing and assign said hole and
all casing therein to Lessors at no cost to them. Lessors shall assume
responsibility for said hole thereafter.

9. Lessee shall run one log or combination of logs to the surface so as to
identify all fresh water sands.
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Mr. L. H. Meceker et al
March 1, 1979
Page 4

10. Lessee shall have no right to execute any contract relating to the
sale of gas attributable to the interests of Lessors, either as
royalty or as working interest.

11. Each of the leases is modified by the provisions of this letter
agreement, and in case of conflict the provisions of this letter

agreement shall control.

12. The terms and provisions of this letter agreement shall be binding on
the respective heirs, successors and assigns of the parties hereto.

GR/jfm
Attachment

AGREER TO

d ACZZ;;;E:iifs

Sincerely,

CHALFANT, MAGEE & CLIFTON, INC.
# ,/,':77 288 et o
Geneann Rich

EXER, INDIVIDUALLY

JEEKtR

CHARLES 20ESER MEEKER TmUST
Dated:

ATTEST:
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Trust Officer (j7

ATTEST:
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-TRUSTEE OF THE

A 1%LkER

79.
Dated: /il ff L3 1577
I

FIRST NATIONAL BANK _OF FORT WORTH, CO-

TRUSTngQF {RLES ROESER MEEXER TRUST
Pl e T o S

Vice Prif;dent/& Trust Officer =~
Dated: (il c g0 IS P

T

FIRST NATIONAL BANK OF FORT WORTH, TRUSTEE
OF THE ANNE W. MEEKER,. IInd TRUST and

GUAR.DI-\N,:OR;'\'“"%"/DI‘OHR MEEKER, IInd -

By: #Z( f Py
Vice Pr%51dent &/Trust Offlcer

Dated /,—' il T o o // /
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EXHIBIT N

Attached to and made a part of ...___

ACCOUNTING PROCEDURE
JOINT OPERATIONS

I. GENERAL PROYVISIONS

Definitions

“Joint Property” shall mean the real and personal property subject to the agreement to which this Accounting
Procedure is attached.

*Joint Operations” shall mean all operations necessary or proper for the development, operation, protection and
smaintenance of the Joint Property.

“Joint Account” shall mean the account showing the charges paid and credits received in the conduct of the Joint
*Operations and which are to be shared by the Parties.

“QOperator” shall mean the party designated to conduct the Joint Operations.

“Non Operators” shall mean the parties to this agreement other than the Operator.

"Parhes shall mean Operator and Non-Operators.

“First Level Supervisors” shall mean those employees whose primary function in Joint Operations is the direct
supervision of other employees and/or contract labor directly employed on the Joint Property in a field operat-

.ing capacity.

® #*uTechnical Employees” shall mean those employees having special and specific engineering, geological or other

professional skills, and whose primary function in Joint Operations is the handling of specific operating condi-
tions and problems for the benefit of the Joint Property.
“Personal Expenses” shall mean travel and other reasonable reimbursable expenses of Operator’s employees,

*“Material” shall mean personal property, equipment or supplies acquired or held for use on the Joint Property.

“Controllable Material” shall mean Material which at the time is so classified in the Material Classification Manual
as most recently recommended by the Council of Petroleum Accountants Societies of North America.

Statement and Billings

Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of the
Joint Account for the preceding month. Such bills will be accompanied by statements which identify the author-
ity for expenditure, lease or facility, and zll charges and credits, summarized by appropriate classifications of in-
vestment and expense except that items of Controllable Material and unusual charges and credits shall be sep-
arately identified and fully described in detail.

Advances and Payments by Non-Operators

Unless otherwise provided for in the agreement, the Operator may require the Non-Operators to advance their
share of estimated cash outlay for the succeeding month's operation. Operator shall adjust each monthly billing
to reflect advances received from the Non-Operators.

Each Non-Operator shali pay its proportion of all bills within fifteen (15) days after receipt. If paymenl. is not
made within such time, the unpaid balance shall bear interest monthly at the rate of twelve percent (12%) per
annum or the maximum contract rate permitted by the applicable usury laws in the state in which the Joint
Property is located, whichever is the lesser, plus attorney’s fees, court costs, and other costs in connection with

the collection of unpaid amounts.

Adjustments .

Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correct-
ness thereof; provided, however, all bills and statements rendered to Non-Operators by Operator during any
calendar year shall conclusively be presumed to be true and correct after twenty-four (24) months following
the end of any such calendar year, unless within the said twenty-four (24) month period a Non-Operator takes
written exception thereto and makes claim on Operator for adjustment. No adjusiment favorable to Operator shal]
be made unless it is made within the same prescribed period. The provisions of this paragraph shall not prevent
adjustments resulting from a physical inventory of Controllable Material as provided for in Section V.

Audits

A. Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Ope-
rator's accounts and records relating to the Joint Account for any calendar year within the twenty-four (24) month
period following the end of such calendar year; provided, however, the making of an audit shall not extend the
time for the taking of written exception to and the adjustments of accounts as provided for in Paragraph 4 of this
Section 1. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable effort to
conduct joint or simultaneous audits in a manner which will result in a minimum of inconvenience to the Opera-
tor. Operator shall bear no portion of the Non-Operators’ audit cost incurred under this paragraph unless agreed

to by the Operator. .

Approval by Non-Operators

Where an approval or other agreement of the Parties or Non-Operators is expressly required under other sec-
tions of this Accounting Procedure and if the agreement to which this Accounting Procedure is attached contains
no contrary provisions in regard thereto, Operator shall notify all Non-Operators of the Operator’s proposal, and
the agreement or approval of a majority in interest of the Non-Operators shall be controlling on all Non-Opera-

tors.
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II. DIRECT CHARGES

Operator shall charge the Joint Account with the following items:

. =
. 80
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1. Rentals and Royalties
Lease rentals and royalties paid by Operator for the Joint Operations.
2. Labor
A. (1) Salaries and wages of Operator's field employees directly employed on the Joint Property in the conduct
of Joint Operations. }
(2) Salaries of First Level Supervisors in the field.
(3) Salaries and wages of Technical Employees directly employed on the Joint Property if such charges are
excluded from the Overhead rates.
B. Operator’s cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section
II. Such costs under this Paragraph 2B may He charged on a "'when and as paid basis” or by “percentage as-
sessment™ on the amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this
Section II. If percentage assessment is used, the rate shall be based on the Operator's cost experience.
C. Expenditures or contributions made pursuant [to assessments imposed by governmental authority which are
.**"*, applicable to Operator’s costs chargeable to the Joint Account under Paragraphs 2A and 2B of this Sec-
sese tion II.
. o0

«D. Personal Expenses of those employees whose |salaries and wages are chargeable to the Joint Account under
Paragraph 2A of this Section IIL.

.Emplo_\'ce Benefits

*Operator's current costs of established plans for lemployees’ group life insurance, hospitalization, pension, re-
tirement, stock purchase, thrift, bonus, and other|benefit plans of a like nature, applicable to Operator's labor
cost chargeable to the Joint Account under Paragraphs 2ZA and 2B of this Section II shall be Operator’s actual

cost not to exceed twenty per cent (20%). : =

*Material
Material purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Only
such Material shall be purchased for or transferred to the Joint Property as may be required for immediate use
and is reasonably practical and consistent with efficient and economical operations. The accumulation of sur-

plus stocks shall be avoided.

Transportation
Transportation of employvees and Material necessary for the Joint Operations but subject to the following limita-

tions:

A. If Material is moved to the Joint Property from the Operator’'s warehouse or other properties, no charge shall
be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store,
recognized barge terminal, or railway receiving point where like material is normally available, unless agreed

to by the Parties.

1f surplus Material is moved to Operator's warehouse or other storage point, no charge shall be made to the
Joint Account for a distance greater than the distance to the nearest reliable supply store, recognized barge
‘erminal, or railway receiving point unless agreed to by the Parties. No charge shall be made to the Joint Ac-
sunt for moving Material to other properties belonging to Operator, unless agreed to by the Parties.

2 the application of Subparagraphs A and B above, there shall be no equalization of actual gross trucking cost
7 8$200 or less excluding accessorial charges.

Services

The cost of contract services, equipment and utilities provided by outside sources, except services excluded by
Paragraph 9 of Section II and Paragraph 1. ii of Section III. The cost of professional consultant services and con-
tract services of technical personnel directly engaged on the Joi-* Property if such charges are excluded from the
Overhead rates. The cost of professional consuliant services or contract services of technical personnel not di-
rectly engaged on the Joint Property shall not be charged to the Joint Account unless previously agreed to by

the Parties.

Equipment and Facilities Furnished by Operator

A. Operator shall charge the Joint Account for use of Operator owned equipment and facilities at rates com-
mensurate wilh costs of ownership and operation. Such rates shall include costs of maintenance, repairs, other
operating expense, insurance, taxes, depreciation, and interest on investment not to exceed eight per cent (8%z)-
per annum. Such rates shall not exceed average commercial rates currently prevailing in the immediate area

of the Joint Property.
B.. In lieu of charges in Paragraph 7A above, Operator may elect to use average commercial rates prevailing in
the immediate area of the Joint Property less 209,. For automotive equipment, Operator may elect to use rates

published by the Petroleum Motor Transport Association.

Damages and Losses to Joint Property

All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of dam-
ages or losses incurred by fire, flood. storm. theft, accident, or other cause, except those resulting from Operalor's
gross negligence or willful misconduct. Operator shall furnish Non-Operator written notice of damages or losses
incurred as soon as practicable after a report thereof has been received by Operator.

Legal Expense

Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of judgments
and amounts paid for settlement of claims incurred in or resulting from operations under the agreement or
necessary to protect or recover the Joint Property, except that no charge for services of Operator’s legal staff
or fees or expense of outside attorneys shall be made unless previously agreed to by the Parties. All other legal
expense is considered to be covered by the overhead provisions of Section IIl unless otherwise agreed to by the

Parties, except as provided in Section 1, Paragraph 3.

T
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10. Taxes

All

taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the opera-

tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the
Parties.

11. Insurance

* Net

.

premiums paid for insurance required to be carried for the Joint Operations for the protection of the Par-
In the event Joint Operations are conducted in a state in which Operator may act as self-insurer for Work-

1r ¢n's Compensation and/or Employers Liability under the respective state's laws, Operator may, at its election,
include the risk under its self-insurance program and in that event, Operator shall include a charge at Operator's
cost not to exceed manual rates.

12. Other Expenditures

Any other expenditure not covered or dealt with in the foregoing provisions of this Section II, or in Section III,
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations.

1II. OVERHEAD

+*%"1, Overhead - Drilling and Producing Operations

seme
1.
.

il

As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge
drilling and producing operations on either:

( X ) Fixed Rate Basis, Paragraph 1A, or

( ) Percentage Basis, Paragraph 1B.
Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices
and salaries or. wages plus applicable burdens and expenses of all personnel, except those directly chargeable
under Paragraph 2A, Section II. The cost and expense of services from outside sources in connection with
matters of taxation, traffic, accounting or matters before or involving governmental agencies shall be considered --
as included in the Overhead rates provided for in the above selected Paragraph of this Section III unless such
cost and expense are agreed to by the Parties as a direct charge to the Joint Account.
The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant
services and contract services of technical personnel directly employed on the Joint Property shall ( ) shall

not ( X be covered by the Overhead rates.

. Overhead - Fixed Rate Basis

(1) Operator shall charge the Joint Account at the following rates per well per month:

Driliing Well Rate $X20388000
Producing Well Rate $_ 333820 <250 00

(2) Application of Overhead - Fixed Rate Basis shall be as follows:

(a) Drilling Well Rate

[1] Charges for onshore drilling wells shall begin on the date the well is spudded and terminate on
the date the drilling or completion rig is released, whichever is later, except that no charge shall
be made during suspension of drilling operations for fifteen (15) or more consecutive days.

[2] Charges for offshore drilling wells shall begin on the date when drilling or completion egquipment
arrives on location and terminate on the date the drilling or completion equipment moves off loca-
tion or rig is released, whichever occurs first, except that no charge shall be made during suspen-
sion of drilling operations for fifteen (15) or more consecutive days

[3] Charges for wells undergoing any type of workover or recompletion for a period of five (5) con-
secutive days or more chall be made at the drilling well rate. Such charges shall be applied for
the period from date workover operations, with rig, commence through date of rig release, except
that no charge shall be made during suspension of operations for fifteen (15) or more consecutive

days.

(b) Producing Well Rates _

[1] An active well either produced or injected into for any portion of the month shall be considered
as a one-well charge for the entire month.

[2] Each active completion in a multi-completed well in which procuction is not commingled down
hole shall be considered as a one-well charge providing each completion is considered a separate
well by the governing regulatory authority.

[3] An inactive gas well shut in because of overproduction or failure of purchaser to take the produc-
tion shall be considered as a one-well charge providing the gas well is directly connected to a per-
manent sales outlet.

[4] A one-well charge may be made for the month in which plugging and abandonment operations
are completed on any well.

[5] All other inactive wells (including but not limited to inactive wells covered by unit allowable,
lease allowable, transferred allowable, etc.) shall not qualify for an overhead charge.

(3) The well rates shall be adjusted as of the first day of April each year following the effective date of the
agreement to which this Accounting Procedure is attached. The adjustment shall be computed by multi-
plying the rate currently in use by the percentage increase or decrease in the average weekly earnings of
Crude Petroleum and Gas Production Workers for the last calendar year compared to the calendar year
preceding as shown by the index of average weekly earnings of Crude Petroleum and Gas Fields Produc-
tion Workers as published by the United States Department of Labor, Bureau of Labor Statistics, or the
equivalent Canadian index as published by Statistics Canada, as applicable. The adjusted rates shall be
the rates currently in use, plus or minus the computed adjustment.

i



B. Overhead - Percentage Basis

(1)

(2)

Operator shall charge the Joint Account at the following rates:

(a) Development

. - Percent ( %) of the cost of Development of the Joint Property exclusive of costs
provided under Paragraph 9 of Section II and all salvage credits, .

(b) Operating

Percent ( %) of the cost of Operating the Joint Property exclusive of costs provided
under Paragraphs 1 and 9 of Section II, all salvage credits, the value of injected substances purchased
for secondary recovery and all taxes and assessments which are levied, assessed and paid upon the min-
eral interest in and to the Joint Property.

Application of Overhead - Percentage Basis shall be as follows:

For the purpose of determining charges on a percentage basis under Paragraph 1B of this Section III, de-

velopment shall include all costs in connection with drilling, redrilling, deepening or any remedial opera-

tions on any or all wells involving the use of driiling crew and equipment; also, preliminary expenditures

necessary in preparation for drilling and expenditures incurred in abandoning when the well is not com-

pleted as a producer, and original cost of construction or installation of fixed assets, the expansion of fixed

assets and any other project clearly discernible as a fixed asset, except Major Construction as cer.ned in

Paragraph 2 of this Section III. All other costs shall be considered as Operating.

2. Overhead - Major Construction

LR XN ]
* To compensate Operator for overhead costs incurred in the construction and installation of fixed assets, the ex-

pansion of fixed assets, and any other project clearly discernible as a fixed asset required for the development and

. o - = 3 . .
* operation of the Joint Property, Cperator shall either negotiate a rate prior to the beginning of construction, or shall

charge the Joint Account for Overhead based on the following rates for any Mzjor Consiruction project in excess

vaew of §__% : *TO BE NEGOTIATED
Sua' WA % of total costs if such costs are more than § but less than § : plus
B. %e of total costs in excess of § but less than $1,000,000; plus
S — % of total costs in excess of $1,000,000.
_." Tota) - ~st shall mean the gross cost of any one project. For the -purj:ose of this paragraph, the component parts’
®,%.."of a sizle project shall not be treated separately and the cost of drilling and workover wells shall be excluded.

3. Amendment of Rates
The Overhead rates provided for in this Section III may be amended from time to time only by mutual agreement
between the Parties hereto if, in practice, the rates are found to be insufficient or excessive.

IV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all ma-
terial movements affecting the Joint Property. Operator shall provide all Material for use on the Joint Property; how-
ever, at Operator’s option, such Material may be supplied by the Non-Operator. Operator shall make timely disposition
of idle and/or surplus Material, such disposal being made either through sale to Operztor or Non-Operator, division in
kind. or sale to outsiders. Operator may purchase, but shall be under no obligation to purchase, interest of Non-Opera-
tors in surplus condition A or B Material. The disposal of surplus Controllable Material not purchased by the Opera-

tor shall be agreed to by the Parties.

1. Purchases

Material purchased shall be charged at the price paid by Operator after deduction of all discounts received. In case
of Material found to be defective or returned to vendor for any other reason, credit shall be passed to the Joint
Account when adjustment has been received by the Operator.

Transfers and Dispositions
Material furnished to the Joint Property and Material transierred from the Joint Property or disposed of by the
Onerator. unless otherwise agreed to by the Parties, shall be pricer Jn the following tases exclusive of cash dis-

counts:

A. New Material (Condition A)

B.

(1)

(2)

(3)

Good Used Material (Condition B)

Tubular goods, except line pipe, shall be priced at the current new price in effect on date of movement on a
maximum carload or barge load weight basis, regardless of quantity transierred, equalized to the lowest
published price f.o.b. railway receiving point or recognized barge terminal nearest the Joint Property

where such Material is normally available.

Line Pipe

(a) Movement of less than 30,000 pounds shall be priced at the current new price, in effect at date of
movement, as listed by a reliable supply store nearest the Joint Property where such Material is nor-
mally available.

(b) Movement of 30,000 pounds or more shall be priced under provisions of tubular goods pricing in Para-
graph 2A (1) of this Section IV.

Other Material shall be priced at the current new price, in effect at date of mcvement, as listed by a reliable

supply store or f.o.b. railway receiving point nearest the Joint Properiy where such Material is normally

available.

-~ 3 : >

Material in sound and serviceable condition and suitable for reuse without reconditioning:

(1) Material moved to the Joint Property

(a) At seventy-five percent (75%) of current new price, as determined by Paragraph 2A of this Section IV,

(2) Material moved from the Joint Property

(a) At seventy-five percent (75%) of current new price, as determined by Paragraph 2A of this Section IV,
if Material was originally charged to the Joint Account as new DMlatenial, or

)
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(b) at sixty-five percent (65%%) of current new price, as determined by Paragraph 2A of this Section
IV, if Material was originally charged to the Joint Account as good used Material at seventy-five per-
cent (75%) of current new price.

The cost of reconditioning, if any, shall be absorbed by the transferring property.
C. Other Used Material (Condition C and D)
(1) Condition C
aterial which is not in sound and serviceable condition and not suitable for its original function until
er reconditioning shall be priced at fifty percent (50% ) of current new price as delermined by Para-

aph 2A of this Section IV. The cost of reconditioning shall be charged to the receiving property, pro-
‘ed Condition C value plus cost of reconditioning does not exceed Condition B value.
(2 wdition D
other Material, including junk, shall be priced at a value commensurate with its use or at prevailing
'‘es. Material no longer suitable for its original purpose but usable for some other purpose, shall be
‘ed on a basis comparable with that of items nermally used for such other purpose. Operator may dis-
2 of Condition D Material under procedures normally utilized by the Operator without prior approval

Non-Operators.
D : Material

Material which is serviceable and usable for its original function but condition and/or value of such Material

atn e . a . - o . . - .
. . is not equivalent to that which would justify a price as provided above may be specially priced as agreed to by
gy the Parties. Such price should result in the Joint Account being charged with the value of the service ren-

T dered by such Material.

5 E. Pricing Conditions

wuge (1) Loading and unloading costs may be charged to the Joint Account at the rate of fifteen cents (15¢) per

s o hundred weight on all tubular goods movements, in lieu of loading and unloading costs sustained, when

actual hauling cost of such tubular goods are equalized under provisions of Paragraph 5 of Section II.
ierial involving erection costs shall be charged at applicable percentage of the current knocked-down
:e of new Material. s '

L]

L]
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8’1 ‘rices
Wnene. Material is not readily obtainable at published or listed prices because of national emergencies, strikes
or other i usual causes over which the Operator has no control, the Operator may charge the Joint Account for the
required F.aterial at the Operator’s actual cost incurred in providing such Material, in making it suitable for use,
and in moving it to the Joint Property; provided notice in writing is furnished to Non-Operators of the proposed
charge prior to billing Non-Operators for such Material. Each Non-Operator shall have the right, by so electing and
notifying Operator within ten days after receiving notice from Operator, to furnish in kind all or part of his share
of such Material suitable for use and acceptable to Operator.

4. Warranty of Malerial Furnished by Operator

. Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to the
Joint Account until adjustment has been received by Operator from the manufacturers or their agents.

V. INVENTORIES

The Operator shall maintain detailed records of Controllable Material.

1. Periodic Inventories, Notice and Representation
At reasonable intervals, Inventories shall be taken by Operator of the Joint Account Controllable Material.
Written notice of intention to take inventory shall be given by Operator at least thirty (30) days before any inven-
tory is to begin so that Non-Operators may be represented when any inventory is taken. Failure of Non-Operators
to be represented at an inventory shall bind Non-Operators to accept the inventory taken by Operator.

2. Reconciliation and Adjustment of Inventories
Reconciliation of a physical inventory with the Joint Account shall be made, and a list of overages and shortages
shall be furnished to the Non-Operators within six months following the taking of the inventory. Inventory ad-
justments shall be made by Operator with the Joint Account for overages and shortages, but Operator shall be
held accountable only for shortages due to lack of reasonable diligence.

3. Special Inventories
Special Inventories may be taken whenever there is any sale or change of interest in the Joint Property. It shall
be the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes :
place. In such cases, both the seller and the purchaser shall be governed by such inventory. :

4. Expense of Conducting Periodic Invenlories
The expense of conducting periodic Inventories shall not be charged to the Joint Account unless agreed to by the ;
Parties.
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s © Assigmnent of Qil aud Gas Lease

WHEREAS, on the 1st day of March 197 9, a certain oil and gas mining lease
" was made and entered into by and between J. J. Meeker, dealing in his sole and separate
property JLessor

and Chalfant, Magee & Clifton, Inc., Midland, Texas, Lessee, covering the following described land in the County
of Reeves and State of Texas, to-wit:

Fast One-half (E%) of Section 28, Block 56, Township 3, T & P RR Co.
Survey

.
. &

...'.. .

. oe . X i ; N . 74

A Said lease being recorded in the office of the County Clerk in and for said County in book 3 .
. page 46, and

*0et. Whereas, The said lease and all rights thereunder or incident thereto are now owned by Chalfant, Magee

& Clifton, Inc.
Now, Therefore, for and in consideration of One Dollar (and ot_her _good and yafuabie considerations), the

s receipt of which is hereby acknowledged, the undersigned, the present owner of the said lease and all rights
**  thereunder or incident thereto, does hereby bargain, sell, transfer, assign and convey all rights, title and interest

of the original lessee and present owner in and to said lease and rights thereunder

together with all personal property used or obtained in connection therewith to
HNG 011 Company and its successors and assigns.

And for the same consideration, the undersigned for itself and its successors and representatives, does
covenant with the said assignee its successors, or assigns, the Chalfant, Magee & Clifton, Inc. is the lawful owner
of the said lease and rights and interests thereunder and of the personal property thereon or used in connection
therewith;. that the undersigned has good right and authority to sell and convey the same, and that said rights,
interest and property are free and clear from all liens and incumbrances, and that all rentals and royalties due
and payable thereunder have been duly paid and that the undersigned will warrant and defend the same against

the lawful claims and demands of all persons whomsoever.

In Witness Whereof, The undersigned owner and assignor has signed this instrument as of the 4th day
of April 197 9
705 0y CHALFANT, MAGEE & CLIFTON, INC.
. By: %c—d, Z“Z)"e‘/“'—%’-&f
Geneahn Blch';.:ﬂsswtant- Secretary Wesley Chalfant / Fresicent
R RS e W d
: ) "-f:‘.?-”;"?‘: uf: Ok LU
R KTl
R XA
e CORPORATION ACKNOWLEDGMENT
THE STATE OF TEXAS, }

COUNTY OF MIDLAND }
BEFORE ME, the undersigned. a Notary Public in and for said County and State, on this day personally appeared

ueslﬁy,ﬁhaliamt___ SN known to me to be the person and officer

whose name is subscnbed to the forzgoing instrument and acknowledged to me that the same was the act of the said Chalfant, Magee &

Thim 2,
Cluhon Inq, a}-moiora;mn’ and that ne executed the same as the act of such corporation for the purposes and consideration therein ex-
then

‘1' L \_
pressgd sand m ﬁne ;:apac:v therem stated.
1: . ‘ J-

'GWENUNDEE‘MYHANDANDSEALOFOHCEthlslhe 4th dayof  April AD 199
//ﬂ/

0

- '. '--.- A-' Y . -‘ &."- “
f y
Al N e ,

L TR IR o, S e & :
';}."‘. R B R ‘\9 : - L Notary Public in and for Midland County, Texas

A S A 7 d
s i AT . ; cNosa _}_n_g: ru'ziuwao

//-/8-79 ¢

My Commission Expires:
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FILED FOR RECORD
NOV 21 1979

ATLDS 30 orcrock

Li:5 STATE O YTEXAS, ——— : ’
R CATHE N ok Ueri ol the Cousnty
County of Reeves
Zourtof said Cournty ds h=raliy cosiify th-t thafn | goinginstument O‘Vri'jc«datedthe_,_[}th
davof. . ... Aprll oon 79 < hitseentifiz-ta of sethensication was
a4 das 2lst R Nov ."Mm_mm~&D.uLml9

5.3 far record in o 3 (_f...s— el ...

10:30 o'clock A \aeodd Tepson 2]-St ey el Nov; ............................

A, ). 1979 ot , 4 00 _ulelag P..P-‘- irthe . DEED ____ ro-oidscfszid countyin
velome.. 382 . Onpga.... 328

\_'] r'\’ESS my h rd and th: se.l cf the Czunty C- urt of 37id County at office in Pecos.

Texas on the dzate and year lact above written,
' CATHEDINE ASHLEY

Clerk County Courj, Reeves County, Texas

By%@;?f;,ﬁ LntornGn

(Billie JO Freeman)
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WHEREAS, CHALFANT, MAGEE & CLIFTON, INC., Midland, Texas 79701, hereinafter called “lessee”, is the
March 1 . 1979, recorded

owner of that certain oil, gas and mineral lease, dated

= volume 374 , page 342  ofthe DEED records of Reeves
County, Texas, covering the followmg described land situated in said County, to-wit:

East One-half (E%) of Section 28, Block 56, Township 3, T & P RR Co. Survey

WHEREAS, it is the desire of the undersigned to stipulate with the said lessee as to their proportionate share of the annual rentals

in lieu of commencement of drilling operations which may accrue and which said lessee may elect to pay under the terms and
provisions of said Iegse.

NOW, THEREFORE, in consideration of the premises, and ten dollars and other good and valuable consideration, the receipt

and sufficiency of which is hereby acknowledged, the undersigned stipulate and agree with the said lessee that payment or tender

of annual rentals in lieu of commencement of drilling operations (which may accrue and which lessee may elect to pay) to the

.ﬂo-.followmg in the amounts specified, or to their credit in the depository specified in said lease or below, opposite the name of each

eesse of the following, will protect said lease and continue the same in full force and effect as to the mterest of each of the underssgned

. e who certify as to their interest only, to-wit:

"etee PAYEE INTEREST AMOUNT  DEPOSITORY
“"J . J. Meeker 1/3 $106.67 Ridglea Bank =
P o Box 9]70 b

Ft. Worth, Tx.

hect. D

For the consideration above recited each of the undersigned do hereby ratify, confirm and adopt the above described lease in
all of its terms and provisions and Jdo hereby lease and let to lessee the lands covered by said lease, subject to and in accordance

with all of the terms and provisions thereof.

This agreement shall be binding upon the undersigned, their respective heirs, successors, personal representatives and assigns and
shall inure to the benefit of lessee, its heirs, successors and assigns.

IN WITNESS WHEREOF, this instrument is executed this day.of /Mar‘ch ,1979

Y/ Meéker

SINGLE ACKNOWLEDGMENT

THE STATE OF TEXAS )
) Bef the undersi hori i
Chunty of Tarrant : efore me, the undersigned authority, on this day personally appeared

J. J. Meeker

kno:-m 1d.me1a be. the person ____ whose name is subscribed to the foregoing instrument, and acknowledged to me
e tha!, ‘he 'exacuted the same for the purposes and consuder’ctjlfn therein expressed.
< e e
_.‘,D.'Gnven under‘mv.?‘and and seal of office on this, the 2 Ez day of March .AD, 197 9
e S AL
2 % E;_ - =" . . E /7 %
3 s e e T AN AT
8 SRR Ry A —m i =
s R Rl < ASEAL) Notary Public in and for Tarrant County, Texas
R R TR bc s : ] 7
S S it My Commission Expires: /-2R2&«-§F/
THE’ S.TA'T‘E’OF TEXAS )
T o ) Before me, the undersigned authority, on this day personally appeared
County of )
known to me to be the person wh%e name ___ . subscribed to the foregoing instrument, and acknowledged to me
that he __executed the same for the purposes and consideration therein expressed.
Given uncer my hand and seal of office on this, the day of SAD 197,

(SEAL) Notary Public in and for County, Texas
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THE STATE OF TEXAS, }

G0 Ay

CORD
..O'CLOCK........g.:.-....M

14
x
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CATHEILUN. ASHLEY Clerk of tne County

County of Reeves
Court of said County do hereby certify that the fo. egoing inetrument of writing dated the.lst.

ORI R )W 79 w: hitsce-tifi=rte of authentication was

dayof....  March
fficetha ... 8th ... . _I.Ia._y;'.' A.D.19.79.

filed for record in my of
May..

"} r
Tavnl_

"at.10:30 o'clock A._ M.anddulyrezerd-! i . 9th..dayof._
inthe ... DEED._____ re-ordsof said county in

AD 1947 at _.1:00 _ o%clock. P.. . A inthz
voluine... =l onp-g-~ a2
WITNESS my hand and the cezl of the County Curt « [ s:il County at office in Pecos,

CATHETINE ASHLEY

Texas on the date and year last above written.
Clerk County Court, Reeves County, Texas

By A~
0l¢a Fuentes, Deputy

Vol

l.f;

cHalli.. 2
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PROD 8 REV.-TEX. A (673) . OIL, GAS AND MINERAL LEASE ‘ '
1979 by and betweeu

THIS AGREEMENT made and entered into this ___1SL  day of March
Lawrence H. Meeker, also known as L. H. Meeker, dealing in his sole and separate property

6000 Camp Bowie Blvd., Ft. Worth, Texas

bereinaller called *‘Lessor”, whether one or more, and CHALFANT Y MAGEE & CLIFTONJ INC. hereinafter called *"Lesses™.
WITNESSETH: That, for and in consideration of the sum of TEN AND NO/] 00---=---- Dollars
is 10' 00 ), receipt of which is hereby acknowledged, and of the royalties herein provided and the sgrecments of Lessee herein contained, Lessor does

s ® *ReAehy grant, lease and let exclusively unto Lessee, its successors and assigns, all of the land hereinafler described, together with wny reversionary rights therein for

..%hrpose of exploring by geological, geophysical and all other methods, and of drilling. producing sand operating wells or mines for the recovery of oil, gus and
other hydrocarbons, and all other minerals or substances, whether similar or dissimilar, that may be produced [rom any well or mine on the leased premises, including

o Brémsry, secondary, tertiary, cycling, pressure maintenance methods of recovery, and all other methods, whether now known or unknown, with all incidental rights
® ethewto, and to establish and utilize facilities for surface and subsurface disposal of sall water, and lo construct, maintain and remove roadways, tanks, pipelines
® glaciric wer and telephone lines, power stations, machinery and slructures thereon, to produce, store, transport, treat and remove all substances described above, an
.th- products therelrom, logether with the right of ingress and egress to and from said land ncross any other land now or herealler owned by Lessor. The land hereby

goed, is situated in the County of P‘eeves Stute of Tevas, and is described as follows: .

‘East One-half (E%) of Section 28, Block 56, Township 3, T & P RR Co. Survey

crassed—to-3/16th) . |
Lgdsor recognizes that the State of Texas, is under the provisions of Section 4, Art. 5421-C,
0¥ Revised Civil Statutes of the State of Texas, entitied to the royalty stipulated on oil,

gﬁs and other minerals that may be produced from the lands herein described and by these -
p
d

$$epts authorizes Lessee or its assignees to deduct from the royalty recited_to be payable o
/

e State is entitled.

rable to Lessor under provisions hereof, any royalty to which t

SOOI 1o ’ ad _deceibod 0 in ding an o s ain, $% A - i - - - ~— e S
g . r g B
and _thara is heseb: otedlessed aod lat upos.tie - e bery—e—hererrwet—fortin,EtEnts pow o hereRr T owned-or-cinimed—by—tessor,

emcrhed haw, whelh such d nd awned o aimed Dy  dessd mitslion, © glherwiss O

:-1 oo
"

. The bonus money paid for this lease is in gross, and not by the acre, and shall be effective to cover all such land irrespective of the number of scres con-
tained therein, but the land included within this lease is estimated to comprise , whether actually more or less, and such land is bereinafier
referred to as the “lessed premises’’, ) f'] \{!e

TO HAVE AND 10 HOLD the jeased premises for a term of XXM vea™ from th~ date hereof, hereinafier called “primary term”™, and as long therealler as
oil, gas or other hydrocarbons, or other minerals or leased substances, or either or any of Uiem, are produced from the leased premises or from lands with which the
lensed premises are pooled or unitized. N

In consideration of the premises, it is hereby agreed as follows: = 2 ) S
1. Royelty On Oil. Qee shall deliver to r, at the well or to the credit of Lessor in the pipeline to which the well may be connected, 1/8th of all oil

and other liquid hydrocarbons produced and saved from the leased premises, or Lessee, at its option, may buy or sell such 1/8th royalty and pay Lessor the market
price for oil or liquid hydrocarbons of like grade and gravity prevailing in the field on the day such oil is run into pipelines or into storage unf. Lessor's royalty
Interest in either case shall bear its proportion of any expenses for transporting and tresting oil to make it marketable as crude.
2. Royalty On Gas. lessee shall pay to Lessor as royalty on gas, including casinghead gas or other gaseous substances produced from said land and sold on or off
premises, one-eighth of the netl proceeds at the well received from the sale thereof, fm)vuried that on gas used off the premises or by Lessee in the manufacture
of gasoline of ‘'other products therefrom, the royallg shall be the market value at the well of one-eighth of the gas so used; as to all gas sold by Lessee under a writ-
ccnl'.riadct. the price received by Lessee for such gas shall be conclusively presumed to be the net proceeds at the well or the market value at the well for the
g& so sold. " J

3. " Royalty On Other Substances. Lessee shall y to Lessor, as royalty on any substances covered by this Jease other than oil and gas and the products
thercof which Lessee may elect to produce, save and market from the lensed {Jrcmms. 1/8th of the proceeds received by Lessee from the sale tf-nereof after deducting
the p ing costs, except that the royalty on sulphur shall be One Dollar ($1.00) per long ton marketed. .

4. Shut - In Ges Royu.ltﬁ.n If at any time, or from time to time, either before or after the expiration of the primary term of this lease, there is any gas well on
the leased premises or on ds: with which the leased premises are led or unitized and which is capable of qmduc'u::_in paying quantilies, but which is shut in
before or after production therefrom, such well shall conside: under all provisions of this lease as a well producing gas in psying quantities and this leass
shall remain in force in like manner ns though gas therefrom was actually being sold or used. In such event, Lescee covenants and sgrees to pay Lessor, as royalty,

I
the sum or_three hundred twenty and NO/100------ Dollsrs 832000 5. 2o it Box. Be padiad e
ing on the date such well is actually shut in, unless this lease is being maintained in force and effect by some other provision hereof. in which event, such period

shall commence on the dats this lease cemses to be maintained in full force and effect by some other provision hereof. Payment or tender shall be made to Lessor, or
deposited to the credit of Lessor in the depository bank named in this Jease. The first payment shall be due and paysble on or before ninety (90) days after the date
such well is shut in, or ninety (90) days from the date this lease ceases to be maintained 1n force by some other provision hereof. Unles gas {rom such well is pro-
duced and sold or used prior thereto, except temporary sales, or use for lease operations, subsequent payments shall be due annually thereafter on the anniversary
date of the period for which such prior payment was made. No additional payments shall be required il there is more than one shut-in gas well on the leased premises
or on lands with which the leased premises are pooled or unitized. The term *'gas well'" shall include wells capable of producing natural gas, condensate, or any
gaseous substance, and wells classified as gas wells by any governmental suthonty baving jurisdiction.

5. Delay Rental. If operntions for dnlling or mining on the leased premises, or on lands with which the leased premises are pooled. or unitized, are not com- .

Uy
O menced on or before one (1) year from the date of this lease, as set forth above, this lease ghall terminate as to both parties unless on or before one (1) year from
the date of this lese, Lessee shall pay or tender to the Lessor a rental of — LNYree hundred twenty and NO/100-----—--
Doll (&_3_ ), which shall cover the privilege of delerring commencement of such drilling or mining operation for a period of twelve (12) months
'5" !.n:m..ll,he expiration of said one (1) year period. In like manner and upon like payments or tenders annually, the commencement of such operstions may be delerred for
) successive periods of the same number ol_mqnlhx. during the primary term. Payments or tenders may be made to the Lessor or to the Lessor's credit in the
Continental National Bank at__ Ft. Worth, Texas which bank or any successor

©
S thereol shall continue to be the agent for the lessor and the Lessor's successors and assigns. 1f such bank or any successor thereof shall fail, liquidate, or be succeed-
@ ed by snother bank, or for any reason fail or refuse to accept rental, the rental ‘pnymg date for any year shall be extended until the expiration of thirty (30) days after
Lessor shall have delivered to Lessee a recordable instrument making provision for another method of payment or tesder and any depxsitory charge shall be the lia-
bility of the Lessor. The pavment or tender of rental may be made by check or draft of Lessee, mailed or delivered to said bank or Lessor, or to any Leswor if more
than one, on or before the rental paying date. Mailing of rental on or before the rental paying date shall be deemed a timely tender thereof and shall preclude the
rmination of this lease.
< 6. Drilling Operations. 1 Lessee should drill and abandon as a dry hole a well on the leased premises, or if after the discovery of oil, gus or other minerals,
e production t{:mf should cease {rom any cause, and, in either event, there are no other rmduang wells on the Jeased premises or on lands with which they are
led or unitized, or drilling or reworking operations are not being conducled thereon, this lease shall not terminate if Lessee commences reworking or additional
illing operations on the leased premises within sixty (60) days thereafter or, if it be within the primary term, Lessee commences or resumes the payment or tender
f rentals or commences operations for drilling or reworking on or before the rental paying dale next ensuing aiter the expiration of ninety (90) days from the dats
such sbandonment or cessation of production. If such sbandonment or cessation of production occurs at any time during the last fifteen (15) mon of the primary
rm, po rental payment or drilling operations are necessary to keep the lease in force during the remninder of the primary term. If, st the expiration of the primary
rm, oil, gas or other minerals are not being produced from the leased premises or from lands with which the leased premises sre pooled or unitized, but Lessee is
engaged in operations for drilling or rewor 13_15_ of any well, this lease shall remain in force so long as such drilling or reworking operations mre proseculed, or
rking operations on any weil or additional drilling operations are conducled on the leased premises, or oo lands pooled or unitized therewith, with po cessation of
more than sixty (60) consecutive days, and if any such operations result in production then as long thireafter as such production continues.
7. Pooling. Lessee is hereby granted the right, at any time and from time to time, whether before or after production, to pool this lease for the production of
oil, gas or condensate, or any or either of them, ns to the land covered bereby, or any zone or portion thereof, or as to any mineral or royslty interest therein,
with any other lease covering the above described lend, or lands sdjscent, contiguous, adjoining, or in the immediste vicinity thereof, or as to any zone or portion of

eaid lense or any minersl or rovalty interest therein. Such pooling shall be into a unit or units pot exceeding forty (40) acres plus an acreage folerance of ten percent

Mmm_.%d‘mu pot exceeding six bundred forty (640) ncres esch plus en scresge {olerance of ten percent !191"'55 l.heg!;,l for_gas/provided that, should
governmental authon aving junsdiclion precribe or permil the crealion ol any dnling, spsang of proralion units Lerper speciiied Syove, such units may

be crealed or enlarged o conform in size to the drilling or spnmnf unita so prescribed or permit or to the proration umits as may be authorized for oblaining the
emaximum sllowable production from ope well, Lesee may the screage or interests sbove described, or any portion thereof, as above provided, ns to oil,
(Qor gas in any ope or more zones, and units so formed not conform 1in size or area with the unit or units into which the lense is pooled, or combined as to any
o Tother zone, and oil units pead not conform &s to area with gas units. Such pooling shall be eflected by the filing by Lessee of a writlen designation, in the county, or

Utounties, in which the premises are locatled, identifying and describing the pooled unit. The production of oil, gas or condensate {rom any zone or portion of the -

than 320

pooled and the development and operation on such land, including the cominencement, drilling, completion and operation of a well thereon, or the existence thereon of a
O Yshut-in gas well, shall be considered and construed and shall have the same effect, except for the payment of royslty, s production, development and operation, or the
ﬁ‘.‘o:th of & shut-in gas well on the Jeased premises, regardless of the location of the well on the unit. Production from any unit well producing oil, gas or

sate shall be allocated to the leased premises in the prl:gorhon that the :n:‘fe of the leased premises included within the units bears to the total acreage in the umit, and
Jis the royalty provided for herein shall be calculated on the portion of the production 3o allocated. The royalty so payable on allocated production nhnlfbe in lieu of aay

other royalty that would sccrue to Lessor from the production of oil, gas or condensatle from any zone or portion of the Jeased premises included within the unit. Sbut-
OOin gas royalty, with respect to unit shut-in gas wells, aball be paysble in sccordance with the provisions and in the amount set forth in this lease. In the event =ay
SO unit well fail to produce oil, gas or condensale in paying quantities, or in the event the production from sny such well shall cease, Lessee may terminate the wt

uNby filing for record. in the county, or counties where the land 1s situsted, a wrillen declaration of such terminabon.
4no 8. Use Of Oil, Gas And Water For O rations, Lessee shall have the free use of oil, gas and water from the leased premises, except water from Leswsor’s
~ wells and tanks for all operations hereunder. and the royalty on oil and gas shall be computed after .leducting the amount so used. .
9. Re ! Equi ] Lessee shall have the right, st any time during or after the expirstion of this lesse, 0 remove all property and firtures placed
M  on the leased premises by Lesses, including the right to withdraw and remove all casing. 5
10. Assignment Or C| ¢ O Oumnership. rights of either party bereunder may be ssigned in whole or in part and the provisions bereo! shall ex-

tend to the beirs, executors, sdministrators, siccessors, and o but npo change or division in ownemskip of the land, rentals or royalties, however accompls

ahall rate to enlarge the obligations or diminish the rights of Lessee. No change or division in the ownership of the land, rentals or royalties, er H
ed.;hﬁhbindin.umlmfmwy and & not impair the effectiveness of mny payroent theretofore msde by Leswee (irrmpective of whether Lesees has
either actual or constructive knowledge thereof) until mixty (60) days afler such person scquinng any interest bas fumished Lemwe with the instrument or inatruments,
or cerfified copies thereol, constituting his chain of title from the original Lessor. In the event of an assignment of this lense as 10 a segregated portion of the land
covered by this lease, the rentals paysbls bereunder shall be apportioned as between the several leasehold owners, ratably, according to the surisce area of each, and &
default in rental payment by one shall not affect the rights of other leasehold owners hereunder who make due payments of rentals,. An amsignment of this leass,
in whole or in part, shall, to the extent of such nssignment, relieve and discharge Lessee of all obligstions hereunder.

11. Force Majeure. Lessce shall not be liable for any deh;n in its performance of any covenant or condition bereunder, exprems or implied, or for total or
partial perfor th {, doe to force majeurs. The term “force majeure’, as used berein., shall mean any groumstance or any condition beyond the control
of Lessee, including but mot limited to acts of God and sctions of the elements; acts of the public enemy; ke ts; socidents; laws, acts, rules, regulatioos
and orders of federal, stats or municipal governments, or officers or agenta thereo!l; {ailure of transportation; or the exhaustion, u.n-v;i!‘bihty, or delays in delivery,
of any product, labor, service or material. If Lesses is ired to cease drilling or reworking or producing operations on the leased premises by force majeure, U
until -ui: ::rna s I\;ch lomb.m)eumd:i terxéul‘n;hd and for a peﬁrfd ?rll :lmucl (80) ddn_h:"n!le'rdn)ch termination, each and every provision Jmi. Jonse that might
operata rminats it shall suspen and this leass ahall continue ree an ect during such s tod ) t

i t.b.pgim.rym.ﬂnﬁmbmem!-hdlbﬂaddndhn;d:hm L ony of "
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] 12." Lesser Interest Clm:re. If Lesor does pot own, or have the right io | i ineral interest in the land described above, then the royalties
rentals, and any other sums paysble bereunder, shall be reducsd and payable only ‘,;“J,', t::o:l—?j‘:n ﬁ:r:h.minumt covered by this lesso bears to the eatire mineral
interest in the above described land. If the mineral interest coversd E:nby is subject to mn outstanding ponparticipating royalty, such royalty shall be deducted from

lh};ﬁ alties payabls to Lessor hersunder, e righ o
. Warranty. Leswor hereby warrants and agrees to defend the title to the lands herein d ibed and that the Lessos shall have right, at an e
to redeem for Lessor, by payment, any mortgage, taxes or other liens on the leased premi.-:wi?: !:‘:':vmt‘gl' Jm of payment by Lemor, and be subroga to the
rights of the bolder thereof, and such paymeots may be deducted from any rental of royalties that may be payable to Eﬂol' bereunder. o = .

14. Surrender, Lessoe, its succermors and assigns, shall have the right at any time, to surrender I]Yus leass, in whole or in part, by dalivering or mailing a re-
loase to the Lewor or by placing & releass of record in the county, or counties, in which the leased premises are situsted, and thereupon, Lessss shall be relieved

from all obligations, expremed or implied, of this leass as to the screage so surrendered.
15. Paortics Bound. This lesse and all of the nghts, obligaticas and conditions hersof ahall be binding upon each party executing this instrument and L.

ml':.. f:‘:ﬂu!, ml:nmd o y bs-bggld.my Mﬂw above as Leasor mllheo executs this leass, or should any party executs this lasse woo is pol pam—
Lessor, it » nw:-nbz;- inding u or parties execut sams,
lu:!g.l ‘f:;ﬂd-m!‘ Foh' Convenience. The w‘p.“&onm:"m u:.lnr a:l;:‘m.u::\u only and shall pot be coosidersd or coostroed to limit the subject m-
paragrapn.

17. Shut-in payments, as herein provided, shall not maintain this ‘lease
for a cumulative period in excess of three (3) years from and after the

****end of the primary term hereof. .

':'::‘18. This lease is further subject to a Letter Agreement of even date by
. and between the named parties hereof.

LA RN

*ee* 319. In addition to the royalties provided in the printed portion of this
lease, lessors reserve an additional royalty of 7.5% of all oil, gas'and
other minerals produced and saved from the leased premises, payable in the

i , same manner and at the same time as provided in the printed'portion of the

e »
v e lease:

IN WITNESS WHEREOF, this instrument is exeg)dted the day

above written.
{ AWRENCE H. MEEKER
Tayx L.P.

Notary Public in and for County, Texas

THE STATE OF TEXAS = F : o

County of Tarrant

Before me, the undersigned authority, on this day personally appeared

_Tova? Wisia, -~ |awrence H. Meeker (aka L. H. Meeker)
e o Ry e
¥ : know:ﬁ“b'o:\ me"tn__‘g__e the identical person__ whose name_ jxe/is subscribed to the foregoing instrument, and acknowledged to me
P ) STy Beinc. s ivmwndetddd Bha maren fam tha esemAsas A A ranmecidaratinn tharain Averasce, P | .
A 10R—Certificate of Record—Class 1 FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH 53037 Texas Standard Form
THE STATE OF TEXAS,
County of ... REEVES ... I...CATHERINE ASHLEY , Clerk of the
County Court in and for said County, do hereby certify that the foregoing.... Instrument, s
dated.......... 1st dayof..... March 19..29., with its certificates of authentication, was filed for
Record in my office the. 2/tN __ day of._. APTil 1979, at.10:30 o'clock..A.__ M. and duly
Recorded the..... 30thday of . ApFil = 1979, at_3:0Qclock.P. M, in DEED_ Record
of said County in Vol.. 373 .. ... ok 1 R ) 1 NS =
WITNESS my hand and the seal of the County Court of said County, at office in._F€c0S,
Texas, the day and year last above written.
____________ CATHERINE_ASHLEY . ... .. ... .. Clerk,
By.m County Court,... . Reeves. e County.
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- Assigmment of Ol aud Gas Leas

WHEREAS

. on the 1st day of March

1979
was made and entered into by and between

, a certain oil and gas mining lease
Lawrence H. Meeker (also known as L. H. Meeker),
«ses dealing in his sole and separate property

Lessor
and State of Texas, to-wit:
-

and Chalfant, Magee & Clifton, Inc., Midland, Texas, Lessee, covering the following described land in the County
otee of Reeves

55 o East One-half (E%) of Section 28, Block 56, Township 3, T & P RR

Co. Survey

Said lease being recorded in the office of the County Clerk in and for said County in book 9275
page ()2 . and

Whereas, The said lease and all rights thereunder or incident thereto are now owned by Chalfant, Magee
& Clifton, Inc.

Now, Therefore, for and in consideration of One Dollar (and other good and valuable considerations), the
receipt of which is hereby acknowledged, the undersigned, the present owner of the said lease and all rights

thereunder or incident thereto, does hereby bargain, sell, transfer, assign and convey all rights, title and interest
of the original lessee and present owner in and to said lease and rights thereunder

together with all personal property used or obtained in connection therewith to
HNG 011 Company and its successors and assigns.
And for the same consideration, the undersigned for itself and its successors and representatives, does
covenant with the said assignee its successors, or assigns, the Chalfant, Magee & Clifton, Inc. is the lawful owner
of the said !éase and rights and interests thereunder and of the personal property thereon or used in connection
therewith; that the undersigned has good right and authority to sell and convey the same, and that said rights,
interest and property are free and clear from all liens and incumbrances, and that all rentals and royalties due

and payable thereunder have been duly paid and that the undersigned will warrant and defend the same against
the lawful claims and demands of all persons whomsoever

In Witness Whereof, The undersigned owner and assignor has signed this instrument as of the

30th day

CHALFANT, MAGEE & CLIFTON, INC.
:~ !'.
T ahebnn-chh
e

s oD
. _'duun'

i By:
Assistant-  Seceen
% :2"{ th' &\)“\.u \

Duane J. Ma ice-
'~.'Ia
iy ||'\

President

CORPORATION ACKNOWLEDGMENT
THE STATE OF TEXAS, }
COUNTY OF MIDLAND }

BEFORE ME. the undersigned, a Notary Public in and for said County and State, on this day personally appeared

Duane J. Magee

known to me to be the person and officer
whose name is subscribed to the foregoing instrument and acknowledged to me that the same was the act of the said Chalfant, Magee &

\\. T

Clifton, Inc.. a corporation, and that ne executed the same as the act of such corpérauon for the purposes and consideration therein ex
pressed qnd m the,_c,apacnw therein stated

s 0. 'f, - i
Q.’rfﬁuwom_ﬁw HAND AND SEAL OF OFICE this the 30th day of March 197 9.
C - -
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IHE STATE UF TEXAS,
County of Leceves }

filed for record in my cffio. ilie ... .

;-t._l—_g.;._.B.Q...o'clock A- ALaand v e

PLASE SRua | G SRR . SSEseey

CATHERINE ASHLEY Cierk of the Counry

“ Court of said Cousnty do herehy cortify that the fo: cxcing iretrument of writing dated the30.th..
e dayof . _..__.Maxch. ... AD. v 79 «:hitscertifizrtecf sathenticstion was

volume.382 COP g ...

Nov. ... . .. AD 19.79.
ar 21st g.yoi Nov., ..

.. razerds of said county in

AL

WITNESS my hard and thz ze:1 of tl:e County C~urt cf 32id County at office in Pecos,

Texas on the date and year last abeve written.

& CATHEXINE ASHLEY
Clerk County Court, Reeves County, Texas

By . i

(Billie JO Freeman)



RENTAL DIVISION ORDER

WHEREAS, CHALFANT, MAGEE & CLIFTON, INC., Midland, Texas 79701, hereinafter called “lessee”, is the
owner of that certain oil, gas and mineral lease, dated March 1 . 1979, recorded

volume 4 73  page (- // _,ofthe A9 1149 records of Reeves
*  County, Texas, covering the following described land situated in said County, to-wit:

LA EE ]
-

eeee”  Fast One-half (E%) of Section 28, Block 56, Township 3, T & P RR Co. Survey

L
-

- L]

. o8

-

..0..

*es® S WHER EAS, it is the desire of the undersigned to stipulate with the said lessee as to their proportionate share of the annual rentals
in lieu of commencement of drilling operations which may accrue and which said lessee may elect to pay under the terms and
provisions of said lease.

* NOW, THEREFORE, in consideration of the premises, and ten dollars and other good and valuable consideration, the receipt
e, and sufficiency of which is hereby acknowledged, the undersigned stipulate and agree with the said lessee that payment or tender
T of annual rentals in lieu of commencement of drlllmg operations (which may accrue and which lessee may elect to pay) to the

following in the amounts specified, or to their credit in the deposnory specified in said lease or below, opposite the name of each
of the following, will protect said lease and continue the same in full force and effect as to the interest of each of the undersigned,
who certify as to their interest only, to-wit:

PAYEE INTEREST  AMOUNT  DEPOSITORY _
Lawrence H. Meeker 1/3 $106.67 Continental National Bank
Box 910
Ft. Worth, Tx.
Account

(Meeker and Company)

For the consideration above recited each of the undersigned do hereby ratify, confirm and adopt the above described lease in
all of its terms and provisions and do hereby lease and let to lessee the lands covered by said lease, subject to and in accordance
with all of the terms and provisions thereof.

This agreement shall be binding upon the undersigned, their respective heirs, successors, personal representatives and assigns and
shall inure to the benefit of lessee, its heirs, successors and assigns.

,197 9 .

IN WITNESS WHEREOQF, this instrument is executed this

wrence H. Meeker

SINGLE ACKNOWLEDGMENT

THE STATE OF TEXAS )

Ciomty: of Tarrant i Before me, the undersigned authority, on this day personally appeared

Lawrence H. Meeker (aka L. H. Meeker)

t;.,f:ve":thé person ____ whose name 1S subscribed to the foregoing instrument, and acknowledged 1o me
,ei’eemedihe same_for the purposes and considergtion therein expressed.
,é— March

<

3 ‘ B Gwenuhder'my tand and seal of office on this, theL d

My Comm]ssmn Ean‘es (036 —80

LA.D. 198 _

County, Texas

Notary Public in and for Tarrant
Glenna M. Brigance

THE STATE OF TEXAS

) Before me, the undersigned authority, on this day personally appeared
County of ) . .
known to me to be the person whose name ___ subscribed to the foregcing instrument, and acknowledged 1o me
that he __ executed the same for the purposes and consideration therein expressed.
Given under my hand and seal of office on this, the day of ,A.D 197
(SEAL) Notary Public in and for County, Texas

CM&C-77
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HE SEALE OF GERAR; } . CATHE.uve aSHLEY Cierk of the Guuny
County of Reeves ’
Tourt of szid County do hereby eertify that the f - wninzi strumet of wiilisg dated the. lst....
2y Of e MBECR v AD T 19792 hiisce sifivite of pulhientisatien was
{i.2d for record in my offiz¢ the .. 743, : S 5"": April

S _.Q.o'clnck........:.M nnd dalyre ord ! g i srmepmmeses
0,19 12 3:00 oclock. P M I ma .DEED s nrdsslsﬂ{dﬁgnnlwn
\-;.lumc..___..-g.z;‘.s ..... on page....... ..6 13

WITNESS my hand and th= se=l of lha County C-u=t ef sr§d County et effies in Pecos,

Texas on the date and year last above written.

CATHEZIMNE ASHLEY
Clerk County Court, Breves County, Te

By

i (Billie JO”"Freeman)

c&gzw,_.,t al
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oo WESLEY CHALFANT ( ( 682-7941
-
.

- DuANE MAGEE
THOMAS L CLIFTON
GENEANN RICH

* CHALFANT, MAGEE & CLIFTON, INC.

. o
...0-. Sy ’_ ﬁ/?" gﬂl z.ddcm; .
=, » 5 ) 1201 FIRST NATIONAL BANK BLDC.. == * -.
MIDLAND, TEXAS 79701 :

March 1, 1979

Mr. L. H. Meeker
6000 Camp Bowie Blvd.
Fort Worth, Texas 76116

Mr. J. J. Meeker
Fort Worth, Texas

First National Bank of Fort Worth
Fort Worth, Texas

Re: East One-half (E)%) of Section 28,
Block 56, Township 3, T & P RR Co.
Survey, Reeves County, Texas

Gentlemen:

Each of the undersianedis this day executing an o0il, gas, and mineral lease,
as Lessor, in favor of Chalfant, Magee and Clifton, Inc., as Lessee. Each of
said leases is dated March 1, 1979, and covers and affects the land described
in the caption hereof. Each of said leases provides for a 20% royalty and
$1.00 per acre annual delay rental and is for a primary term of five years.

As additional consideration to Lessors for the execution of said leases, the
parties hereto do further agree as follows:

1. Chalfant, Magee and Clifton, Inc., and its successors and assigns
shall be entitled to all of the gross production of o0il and gas
which may be produced, saved, and marketed from each well on the
leased premises or on land pooled therewith, subject only to the
payment of royalty reserved to Lessors (out of which 1/16th of
production shall be paid to the State of Texas as a free royalty)
until such time as it has received therefrom a sum of money equal to:

a. The cash bonus initially paid for said leases; and

b. All delay rentals which may be paid under the terms of said
leases; and

c. All shut-in gas well royalty which may be paid under the terms
of said leases with respect to such well; and
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Mr. L. H. Meeker et al
March 1, 1979
Page 2

d. The costs incurred by Lessee in the drilling, testing, equipping,
and completion of such well and for production facilities

utilized in connection therewith; and

e. Direct operating costs, including workovers but excluding over-
head and interest, incurred by Lessee with respect to such well
during the payout period as hereinafter defined; and

f. Severance, property, and production taxes incurred by Lessee with
respect to the well and production therefrom during the payout

period.

The amounts specified in a and b above (bonus and delay rental
payments) shall be recovered by Lessee from the first production of
0il or gas from any well or wells on the leased premises or on land
pooled therewith; and once recovered, such amounts shall be excluded
from the amounts recoverable from any other well or wells. Similarly,
costs of production facilities and equipment shall be recoverable

only once.

Lessee shall furnish lessors, at semi-annual intervals, statements as
to the money expended on and revenue from each well on the leased
premises, or on land pooled therewith, and Lessors shall have access
to the records of Lessee for purposes of verification and audit of

such expenses and revenue.

Effective as of 7:00 A.M. on the first day of the month following the
month in which such sums of money have been recovered (payout), each
Lessor shall have the right at his or its option to convert his or its
excess royalty under such lease (i.e., royalty in excess of 1/8th) to
his or its prorata part of a 25% working interest in and to the leased
premises (insofar as the lease covers the land assigned to such well for
proration purposes under the rules of the Railroad Commission of Texas),
together with a like interest in all casing, tubing, and equipment

in or on said well and all production facilities used in connection
therewith. Such option shall be exercised by giving written notice
thereof to Lessee within 30 days after the receipt by such Lessor of
notice from Lessee that all of such sums of money have been recovered;
but when the option is exercised the conversion shall be effective as
of the day such option became effective as provided above. 1If such
well is located on a pooled unit created under the authority of such
leases and including land other than the leased premises, then such
working interest shall be subject to the pooling but shall include a
proportionate part (determined on an acreage basis) of the working
interest in the entire unit, whether or not such well is on the leased

premises.

"Payout period" is defined as that period of time until Lessee has
recovered the sums of money from production as set forth in paragraph 1

above.
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In the event such option is exercised by any Lessor, then Lessee shall
execute and deliver to such Lessor an appropriate assignment to vest

in him or it the working interest to which he or it is entitled
hereunder, and such Lessor agrees to execute and deliver to Lessee an
appropriate lease amendment reducing the royalty to 1/8th. Promptly
following the assignment to such Lessor, he or it and Lessee will
enter into an operating agreement covering the-well and acreage
assigned thereto for proration purposes with Chalfant, Magee and
Clifton, Inc., its successors and assigns named as operator therein

and the electing Lessor or Lessors named as non-operator. The operating
agreement shall be an AAPL Form 610 Model Form Agreement dated 1956 for
non-federal lands with preferential right of purchase deleted and with
a 300% non-consent reworking clause. The Accounting Procedure attached
hereto as Schedule A shall be attached to said operating agreement as

Schedule C.

The conversion option herein granted to each Lessor shall apply to each.
producing well individually, with the effect that all drilling, testing,
and completion operations on the leased premises or on land pooled
therewith shall be at the sole cost, risk, and expense of Chalfant,
Magee and Clifton, Inc.; and in no event shall any cost or expense
attributable to the drilling, testing, completion, operation or abandon-
ment of any such well be recoverable from the production from any other
such well.

At the expiration of the primary term of the leases, each lease shall
terminate as to (a) all land covered thereby which is not included within
a proration unit under applicable rules of the Railroad Commission of
Texas, and (b) all formations other than those from which oil or gas
is then being produced in paying quantities and those in which a well
then capable of producing oil or gas in paying quantities has been
completed by Lessee. The additional limitations imposed by this para-
graph shall be subject to the drilling and reworking provisions of
paragraph 6 of the leases but shall apply upon the cessation of such
drilling or reworking operations after the expiration of the primary
term of the leases.

Upon abandonment by Lessee of any hole drilled on the leased premises,
Lessee, at the request of Lessors, shall plug back to the surface casing
as required by the Railroad Commission of Texas or other regulatory

body and put a cast iron bridging plug in the bottom of the surface
casing and place at least 50 feet of cement on top of the plug; and,
after pressure testing same to assure no leakage, Lessee shall put a
bull-plug in the top of the surface casing and assign said hole and

all casing therein to Lessors at no cost to them. Lessors shall assume
responsibility for said hole thereafter.

Lessee shall run one log or combination of logs to the surface so as to
identify all fresh water sands.
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10. Lessee shall have no right to execute any contract relating to the
sale of gas attributable to the interests of Lessors, either as
royalty or as working interest.

11. Each of the leases is modified by the provisions of this letter

agreement, and in case of conflict the provisions of this letter
agreement shall control.

12. The terms and provisions of this letter agreement shall be binding on
the respective heirs, successors and assigns of the parties hereto.

Sincerely,
CHALFANT, MAGEE & CLIFTOpN, INC.

M@L/

GR/jfm Geneann Rich
Attachment

AW&; -2é ay of // » 1979,

. H. J.N\J. MEEKER,
Dated: / / Dated: /,d/,?{/ /(3} /f7?
7
220, FIRST NATIONAL BANK OF FORT WORTH, CO-
5 TEE OF THE TRUSTEE .OF-FHE RLES ROESER MEEKER TRUST

CHARLES_.RQESER MEEKER TRUST é ) i (
Dated: M_,o{é LT 77 By: « J& et ry

.. i 1ce regsiden rus 1Cer

ioch 28, (977

FIRST NATIONAL BANK OF FORT WORTH, TRUSTEE
OF THE ANNE W. MEEKER, IInd TRUST and

GUARDIAN FOR;N?INDFOHR MEEKER, IInd
= B s s ?’r' -’W
2 Pl AP T

Vice President & EFst Of ficer

Trust 0f§ilc.e7xj Dated /H2rch /779
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Attached to and made a part of .. -

ACCOUNTING PROCEDURE
JOINT OPERATIONS

I. GENERAL PROVISIONS

Definitions

“Joint Property” shall mean the real and personal property subject to the agreement to which this Accounting
Procedure is attached.

“Joint Operations” shall mean all operations necessary or proper for the development, operation, protection and
maintenance of the Joint Property.

“Joint Account” shall mean the account showing the charges paid and credits received in the conduct of the Joint
Operations and which are to be shared by the Parties.

“Operator” shall mean the party designated to conduct the Joint Operations.
“Non-Operators” shall mean the parties to this agreement other than the Operator.

“Parties” shall mean Operator and Non-Operators.

“First Level Supervisors” shall mean those employees whose primary function in Joint Operations is the direct
supervision of other employees and/or contract labor directly employed on the Joint Property in a field operat-
ing capacity.

“Technical Employees” shall mean those employees having special and specific engineering, geological or other
professional skills, and whose primary function in Joint Operations is the handling of specific operating condi-
tions and problems for the benefit of the Joint Property.

“Personal Expenses” shall mean travel and other reasonable reimbursable expenses of Operator’s employees,

“‘Material” shall mean personal property, equipment or supplies acquired or held for use on the Joint Property,

“Controllable Material” shall mean Material which at the time is so classified in the Material Classification Manual
as most recently recommended by the Council of Petroleum Accountants Societies of North America.

Statement and Billings

Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of the
Joint Account for the preceding month. Such bills will be accompanied by statements which identify the author-
ity for expenditure, lease or facility, and all charges and credits, summarized by appropriate classifications of in-
vestment and expense except that items of Controllable Material and unusual charges and credits shall be sep-
arately 1dent1f|ed and fully described in detail.

Advances and Payments by Non-Operators

Unless otherwise provided for in the agreement, the Operator may require the Non-Operators to advance their
share of estimated cash outlay for the succeeding month’s operation. Operator shall adjust each monthly billing
to reflect advances received from the Non-Operators.

Each Non-Operator shali pay its proportion of all bills within fifteen (15) days after receipt. If payment is not
made within such time, the unpaid balance shall bear interest monthly at the rate of twelve percent (129 ) per
annum or the maximum contract rate permitted by the applicable usury laws in the state in which the Joint
Property is located, whichever is the lesser, plus attorney’s fees, court costs, and other costs in connection with

the collection of unpaid amounts.

Adjustments

Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correct-
ness thereof; provided, however, all bills and statements rendered to Non-Operators by Operator during any
calendar year shall conclusively be presumed to be true and correct after twenty-four (24) months following
the end of any such calendar year, unless within the said twenty-four (24) month period a Non-Operator takes
written exception thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall
be made unless it is made within the same prescribed period. The provisions of this paragraph shall not prevent
adjustments resulting from a physical inventory of Controllable Material as provided for in Section V.

Audits

A. Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Ope-
rator’s accounts and records relating to the Joint Account for any calendar year within the twenty-four (24) month
period following the end of such calendar year; provided, however, the making of an audit shall not extend the
time for the taking of written exception to and the adjustments of accounts as provided for in Paragraph 4 of this
Section I. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable effort to
conduct joint or simultaneous audits in a manner which will result in a minimum of inconvenience to the Opera-
tor. Operator shall bear no portion of the Non-Operators’ audit cost incurred under this paragraph unless agreed

to by the Operator.

Approval by Non-Operators

Where an approval or other agreement of the Parties or Non-Operators is expressly required under other sec-
tions of this Accounting Procedure and if the agreement to which this Accounting Procedure is attached contains
no contrary provisions in regard thereto, Operator shall notify all Non-Operators of the Operator’s proposal, and
the agreement or approval of a maJonly in interest of the Non- Operators shall be controlling on all Non-Opera-

tors.
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II. DIRECT CHARGES

Operator shall charge the Joint Account with the following items:

Rentals and Royalties
Lease rentals and royalties paid by Operator for the Joint Operations.

Labor
A. (1) Salaries and wages of Operator’s field employees directly employed on the Joint Property in the conduct
of Joint Operations.
(2) Salaries of First Level Supervisors in the field.
(3) Salaries and wages of Technical Employees directly employed on the Joint Property if such charges are
excluded from the Overhead rates.
B. Operator’s cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section
II. Such costs under this Paragraph 2B may be charged on a “when and as paid basis” or by “percentage as-
sessment” on the amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this
Section II. If percentage ‘assessment is used, the rate shall be based on the Operator’s cost experience.

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are
applicable to Operator’s costs chargeable to the Joint Account under Paragraphs 2A and 2B of this Sec-
tion II. '

D. Personal Expenses of those employees whose salaries and wages are chargeable to the Joint Account under
Paragraph 2A of this Section II.

Employee Benefits

Operator’s current costs of established plans for employees’ group life insurance, hospitalization, pension, re-
tirement, stock purchase, thrift, bonus, and other benefit plans of a like nature, applicable to Operator’s labor
cost chargeable to the Joint Account under Paragraphs 2A and 2B of this Section II shall be Operator’s actual

cost not to exceed twenty per cent (20%).

Material

Material purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Only
such Material shall be purchased for or transferred to the Joint Property as may be required for immediate use
and is reasonably practical and consistent with efficient and economical operations. The accumulation of sur-

plus stocks shall be avoided.

Transportation
Transportation of employees and Material necessary for the Joint Operations but subject to the following limita-

tions:

A. If Material is moved to the Joint Property from the Operator’s warehouse or other properties, no charge shall
be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store,
recognized barge terminal, or railway receiving point where like material is normally available, unless agreed
to by the Parties.

B. If surplus Material is moved to Operator’s warehouse or other storage point, no charge shall be made to the
Joint Account for a distance greater than the distance to the nearest reliable supply store, recognized barge
terminal, or railway receiving point unless agreed to by the Parties. No charge shall be made to the Joint Ac-
count 'for moving Material to other properties belonging to Operator, unless agreed to by the Parties.

C. In the application of Subparagraphs A and B above, there shall be no equalization of actual gross trucking cost
of $200 or less excluding accessorial charges.

Services

The cost of contract services, equipment and utilities provided by outside sources, except services excluded by
Paragraph 9 of Section II and Paragraph 1. ii of Section III. The cost of professional consultant services and con-
tract services of technical personnel directly engaged on the Joint Property if such charges are excluded from the
Overhead rates. The cost of professional consuliant services or contract services of technical personnel not di-
rectly engaged on the Joint Property shall not be charged to the Joint Account unless previously agreed to by

the Parties.

Equipment and Facilities Furnished by Operator

A. Operator shall charge the Joint Account for use of Operator owned equipment and facilities at rates com-
mensurate with costs of ownership and operation. Such rates shall include costs of maintenance, repairs, other
operating expense, insurance, taxes, depreciation, and interest on investment not to exceed eight per cent (85)
per annum. Such rates shall not exceed average commercial rales currently prevailing in the immediate area
of the Joint Property.

B.. In iieu of charges in Paragraph TA above, Operator may elect to use average commercial rates prevailing in
the immediate area of the Joint Property less 209 . For automotive equipment, Operator may elect to use rates
published by the Petroleum Motor Transport Association.

Damages and Losses to Joint Property

All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of dam-
ages or losses incurred by fire, flood, storm, theft, accident, or other cause, except those resulting from Operator's
gross negligence or willful misconduct. Operator shall furnish Non-Operator written notice of damages or losses
incurred as soon as practicable after a report thereof has been received by Operator.

Legal Expense

Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of judgments
and amounts paid for settlement of claims incurred in or resulting from operations under the agreement or
necessary to protect or recover the Joint Property, except that no charge for services of Operator’s legal staff
or fees or expense of outside attorneys shall be made unless previously agreed to by the Parties. All other legal
expense is considered to be covered by the overhead provisions of Section III unless otherwise agreed to by the
Parties, except as provided in Section I, Paragraph 3.
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10. Taxes
All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the opera-
tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the
Parties.
® 11. Insurance
. b - . - - - - . .
:_:: Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Par-
i (- ties. In the event Joint Operations are conducted in a state in which Operator may act as self-insurer for Work-
Jo e men’s Compensation and/or Employers Liability under the respective state's laws, Operator may, at its election,
s include the risk under its self-insurance program and in that event, Operator shall include a charge at Operator’s
b cost not to exceed manual rates.
LER R ]
4e’ 2. Other Expenditures
Any other expenditure not covered or dealt with in the foregoing provisions of this Section II, or in Section III,
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations.
-
- ee
L
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IIl. OVERHEAD

Overhead - Drilling and Producing Operations )
i. As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge
drilling and producing operations on either:
( X)) Fixed Rate Basis, Paragraph 1A, or
( ) Percentage Basis, Paragraph 1B.
Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices
and salaries or wages plus applicable burdens and expenses of all personnel, except those directly chargeable
under Paragraph 2A, Section II. The cost and expense of services from outside sources in connection with
matters of taxation, traffic, accounting or matters before or involving governmental agencies shall be considered
as included in the Overhead rates provided for in the above selected Paragraph of this Section III unless such
cost and expense are agreed to by the Parties as a direct charge to the Joint Account.
ii. The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant
services and contract services of technical personnel directly employed on the Joint Property shall ( ) shall
not ( X be covered by the Overhead rates.

A. Overhead - Fixed Rate Basis
(1) Operator shall charge the Joint Account at the following rates per well per month:

Drilling Well Rate $ X¥XXRXKR
Producing Well Rate $__ ZX0ER $250,00

(2) Application of Overhead - Fixed Rate Basis shall be as follows:

(a) Drilling Well Rate
[1] Charges for onshore drilling wells shall begin on the date the well is spudded and terminate on

the date the drilling or completion rig is released, whichever is later, except that no charge shall
be made during suspension of drilling operations for fifteen (15) or more consecutive days.

[2] Charges for offshore drilling wells shall begin on the date when drilling or completion equipment
arrives on location and terminate on the date the drilling or completion equipment moves off loca-
tion or rig is released, whichever occurs first, except that no charge shall be made during suspen-
sion of drilling operations for fifteen (15) or more consecutive days

[3] Charges for wells undergoing any type of workover or recompletion for a period of five (5) con-
secutive days or more shall be made at the drilling well rate. Such charges shall be applied for
the period from date workover operations, with rig, commence through date of rig release, except
that no charge shall be made during suspension of operations for fifteen (15) or more consecutive
days.

(b) Producing Well Rates

[1] An active well either produced or injected into for any portion of the month shall be considered
as a one-well charge for the entire month.

[2] Each active completion in a multi-completed well in which production is not commingled down
hole shall be considered as a one-well charge providing each completion is considered a separate
well by the governing regulatory authority.

[3] An inactive gas well shut in because of overproduction or failure of purchaser to take the produc-
tion shall be considered as a one-well charge providing the gas well is directly connected to a per-
manent sales outlet.

[4] A one-well charge may be made for the month in which plugging and abandonment operations
are completed on any well.

[5] All other inactive wells (including but not limited to inactive wells covered by unit allowable,
lease allowable, transferred allowable, etc.) shall not qualify for an overhead charge.

(3) The well rates shall be adjusted as of the first day of April each year following the effective date of the
agreement to which this Accounting Procedure is attached. The adjustment shall be computed by multi-
plying the rate currently in use by the percentage increase or decrease in the average weekly earnings of
Crude Petroleum and Gas Production Workers for the last calendar year compared to the calendar year
preceding as shown by the index of average weekly earnings of Crude Petroleum and Gas Fields Produc-
tion Workers as published by the United States Department of Labor, Bureau of Labor Statistics, or the
equivalent Canadian index as published by Statistics Canada, as applicable. The adjusted rates shall be
the rates currently in use, plus or minus the computed adjustment. )
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B. Overhead - Percentage Basis
(1) Operator shall charge the Joint Account at the following rates:
(a) Development

— _Percent ( %) of the cost of Development of the Joint Property exclusive of costs
provided under Paragraph 9 of Section II and all salvage credits.

(b) Operating

-::::. e se e Popsent | %) o_f the cost of Operating. the Joint Property exclusive of costs provided

i under Paragraphs 1 and 9 of Section II, all salvage credits, the value of injected substances purchased
P e for secondary recovery and all taxes and assessments which are levied, assessed and paid upon the min-
AHee eral interest in and to the Joint Property.

(2) Application of Overhead - Percentage Basis shall be as follows:
. For the purpose of determining charges on a percentage basis under Paragraphk 1B of this Section III, de-
velopment shall include all costs in connection with drilling, redrilling, deepening or any remedial opera-
tions on any or all wells involving the use of drilling crew and equipment; also, preliminary expenditures
necessary in preparation for drilling and expenditures incurred in abandoning when the well is not com-
pleted as a producer, and original cost of construction or installation.of fixed assets, the expansion of fixed

Pl ta assets and any other project clearly discernible as a fixed asset, except Major Construction as dei.ned in

s Paragraph 2 of this Section III. All other costs shall be considered as Operating.

2. Overhead - Major Construction

To compensate Operator for overhead costs incurred in the construction and installation of fixed assets, the ex-
pansion of fixed assets, and any other project clearly discernible as a fixed asset required for the development and
operation of the Joint Property, Operator shall either negotiate a rate prior to the beginning of construction, or shall
charge the Joint Account for Overhead based on the following rates for any Major Construction project in excess

of § 2 i *TO BE NEGOTIATED
A % of total costs if such costs are more than $ but less than § ; plus
B. 9% of total costs in excess of § but less than $1,000,000; plus

C. — % of total costs in excess of $1,000,000. .

Total cost shall mean the gross cost of any one project. For the purpose of this paragraph, the component parts
of a single project shall not be treated separately and the cost of drilling and workover wells shall be excluded.

3. Amendment of Rates
The Overhead rates provided for in this Section III may be amended from time to time only by mutual agreement
between the Parties hereto if, in practice, the rates are found to be insufficient or excessive.

1V. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all ma-
terial movements affecting the Joint Property. Operator shall provide all Material for use on the Joint Property; how-
ever, at Operator’s option, such Material may be supplied by the Non-Operator. Operator shall make timely disposition
of idle and/or surplus Material, such disposal being made either through sale to Operator or Non-Operator, division in
kind, or sale to outsiders. Operator may purchase, but shall be under no obligation to purchase, interest of Non-Opera-
tors in surplus condition A or B Material. The disposal of surplus Controllable Material not purchased by the Opera-

tor shall be agreed to by the Parties.

1. Purchases
Material purchased shall be charged at the price paid by Operator after decduction of all discounts received. In case
of Material found to be defective or returned to vendor for any other reason, credit shall be passed to the Joint
Account when adjustment has been received by the Operator.

2. Transfers and Dispositions
Material furnished to the Joint Property and Material transferred from the Joint Property or disposed of by the
Operator, unless otherwise agreed to by the Parties, shall be priced on the following bases exclusive of cash dis-

counts:

A. New Material (Condition A)
(1) Tubular goods, except line pipe, shall be priced at the current new price in effect on date of movement on a
maximum carload or barge load weight basis, regardless of quantity transferred, equalized to the lowest
published price f.0.b. railway receiving point or recognized barge terminal nearest the Joint Property

where such Material is normally availabie.
(2) Line Pipe

(a) Movement of less than 30,000 pounds shall te priced at the current new price, in effect at date of
movement, as listed by a reliable supply store nearest the Joint Prcperty where such Material is nor-

mally available.
(b) Movement of 30,000 pounds or more shall be priced under provisions of tubular goods pricing in Para-
graph 2A (1) of this Section IV.

(3) Other Material shall be priced at the current new price, in effect at date of movement, as listed by a reliable
supply store or f.o.b. railway receiving point nearest the Joint Property where such Material is normally

available.
B. Good Used Material (Condition B) -~ . 3
Material in sound and serviceable condition and suitable for reuse without reconditioning:
(1) Material moved to the Joint Property
(a) At seventy-five percent (75% ) of current new price, as determined by Paragraph 2A of this Section IV,
(2) Material moved from the Joint Property

(a) At seventy-five percent (755 ) of current new price, as determined by Paragraph 2A of this Section IV,
if Material was originally charged to the Joint Account as new Material, or
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(b) at sixty-five percent (65¢ ) of current new price, as determined by Paragraph 2A of this Section
IV, if Material was originally charged to the Joint Account as good used Material at seventy-five per-
cent (75% ) of current new price.

The cost of reconditioning, if any, shall be absorbed by the transferring property.
C. Other Used Material (Condition C and D)

wee (1) Condition C
e Material which is not in sound and serviceable condition and not suitable for its original function until
Ziglh after reconditioning shall be priced at fifty percent (509 ) of current new price as determined by Para-
ve: graph 2A of this Section IV. The cost of reconditioning shall be charged to the receiving property, pro-
- vided Condition C value plus cost of reconditioning does not exceed Condition B value.
LEX ] sas
e (2) Condition D
All other Material, including junk, shall be priced at a value commensurate with its use or at prevailing
prices. Material no longer suitable for its original purpose but usable for some other purpose, shall be
5 priced on a basis comparable with that of items normally used for such other purpose. Operator may dis-
5% pose of Condition D Material under procedures normally utilized by the Operator without prior approval
LB of Non-Operators.

D. Obsolete Material

Material which is serviceable and usable for its original function but condition and/or value of such Material
is not equivalent to that which would justify a price as provided above may be specially priced as agreed to by
the Parties. Such price should resuit in the Joint Account being charged with the value of the service ren-

dered by such Material.

E. Pricing Conditions
(1) Loading and unloading costs may be charged to the Joint Account al the rate of fifteen cents (15¢) per
hundred weight on all tubular goods movements, in lieu of loading and unloading costs sustained, when
actual hauling cost of such tubular goods are equalized under provisions of Paragraph 5 of Section II
(2) Material involving erection costs shall be charged at applicable percentage of the current knocked-down
price of new Material. )

3. Premium Prices

Whenever Material is not readily obtainable at published or listed prices because of national emergencies, strikes
or other unusual causes over which the Operator has no control, the Operator may charge the Joint Account for the
required Material at the Operator’s actual cost incurred in providing such Material, in making it suitable for use,
and in moving it to the Joint Property; provided notice in writing is furnished to Non-Operators of the proposed
charge prior to billing Non-Operators for such Material. Each Non-Operator shall have the right, by so electing and
notifying Operator within ten days after receiving notice from Operator, to furnish in kind all or part of his share
of such Material suitable for use and acceptable to Operator.

4, Warranty of Material Furnished by Operator

Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to the
Joint Account until adjustment has been received by Operator from the manufacturers or their agents.

V. INVENTORIES
The Operator shall maintain detailed records of Controllable Material.

1. Periodic Inventories, Notice and Representation

At reasonable intervals, Inventories shall be taken by Operator of the Joint Account Controllable Material.
Written notice of intention to take inventory shall be given by Operator at least thirty (30) days before any inven-
tory is to begin so that Non-Operators may be represented when any inventory is taken. Failure of Non-Operators
to be represented at an inventory shall bind Non-Operators to accept the inventory taken by Operator.

2. Reconciliation and Adjustment of Inventories

Reconciliation of a physical inventory with the Joint Account shall be made, and a list of overages and shortages
shall be furnished to the Non-Operators within six months following the taking of the inventory. Inventory ad-
justments shall be made by Operator with the Joint Account for overages and shortages, but Operator shall be
held accountable only for shortages due to lack of reasonable diligence.

3. Special Inventories
Special Inventories may be taken whenever there is any sale or change of interest in the Joint Property. It shall
be the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes
place. In such cases, both the seller and the purchaser shall be governed by such inventory.

4. Expense of Conducting Periodic Inventories
The expense of conducting periodic Inventories shall not be charged to the Joint Account unless agreed to by the
Parties.
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> .. PRODUCERS 88 REV.-TEX. A (6-73) . OIL, GAS AND MINERAL LEASE e
day of March 19 /9 by and betwsew

THIS AGREEMENT made and entered into this 1S &

First National Bank of Ft. Worth, Trustee of the Anne W. Meeker, IInd Trust and First National
Bank of Ft. Worth, Guardian for Anne Windfohr Meeker, IInd; c/o L. H. Meeker, 6000 Camp Bowie

Blvd. , Ft_ Worth, Texas i
hereinaflter called *Lessor™, whether one or more, and CHALFANT 2 MAGEE & CLIFTON 3 INC. hereinalter called **Lesses',
ssee VWI'I‘NESSETH: That, for and in consideration of the sum of TEN_AND NO/.IOO ________ Dollars

e++2210.00
~($ : ), receipt of which is hereby acknowledged, and of the royalties herein provided and the sgreements of Lessee herein contained, Lessor does

'... reby grant. lease and let exclusively unto Lessee, its successors and assigns, all of the land hereinafier described, tlogether with uny reversionary rights therein for
v &8 purpose of explour:f hr geological, geophysical and all other methods, end of drilling, producing and operating wells or mines for the recovery of oil, gas and

other hydrocarbons, and all other minerals or substances, whether similar or dissimilar, that may be produced from any well or mine on the leased rr\-mi.-m. including
1

e primary, secondary, terliary, cycling, pressure maintenance methods of recovery, and sll other methods, whether now known or unknown, with all incidental nghts

thereto, and to establish and utilize facilities for surface and subsurfsce disposal of salt water, and to construct, maintain and remove roadways, lanks, pipelines
® 8 8 &electric power and telephone lines, power stations, machinery and structures thereon, to produce, store, transport, treat and remove all substances described above, an
'..' t%u products therefrom, together with the right of ingress and egress to and from said lund across any other land now or hereafter owned by Lessor. The land hereby

leased is situsted in the County of Reeves Stute of Texas, and is described as follows:

East One-half (E%) of Section 28, Block 56, Township 3, T & P RR Co. Survey

Revised Civil Statutes of the State of Texas, entitled to the royalty stipulated on oi
and other minerals that may be produced from the lands herein dgscr¥bed gnd by these 1’

presents authorizes Lessee or its assignees to deduct from the royal ited to b
deliverable to Lessor under prov1sionsghereof, any royalty to whigh %{erg%;tg isoen%i ?gg?Te

Lgfsor recognizes that the State of Texas, is under the provisions'of Section 4, Art. 542]1-C,
0
gak

) v o_poar . 3.3 3 =3y (TR ey 4 TYRLY | L Y R Cpg | 4 (P e 3 L ™ a1 a2 Jd:ie7 'y

RS 341 2.1 3. Xad- 1 ] dlel the sames. tarmns and conditicas as hessin cabod L_‘.lir!'"“-,.. “'L' abier _1-_1 et St T RS
e ambieie e st post-ol-the tsndt as tsacis deccribed aboxa - sebethes sach sdditerai—trrde—b 5 ra uier i Pelal® sk s oA ihorise: g
femced-oTarmiented-—end—thether-onch—land RO tinde ot dke snaten and bounidsd e i s Sl e O=Reii ive- 3 T o’ rtd ¥ e
erveys. The bobus money paid for this lease is in gross, and not by the acre, and shall be effective to cover all such land irrespective of the number of acres coo-
tained therein, but the land included within this lease is estima ted to comprise acres, whether actually more or less, and such land is hereinafter

oil, gas or other hydrocarbons, or other minerals or leased substances, or either or any of (iem, are produced from the leased premises or from lands with which the

C

referred to as the "leased premises®’, . lve
TO HAVE AND 10 HOLD the leased premises for a term of XeaXM0§ 'years from the dste hereof, bereinafter called “‘primary term”, and as long therealler u@

leased premises are pooled or unitized.
In consideration of the premises, it is hereby agreed as follows: s - 2 1/5
1. Royalty On Oil. see shall deliver to r, at the well or to the credit of Lesor in the pipeline to which the well y_hwﬁm of all ofl
yalty an ml}\wr o

! : ] ma
and other liquid hydrocarbons produced and saved from the leased premises, or Lessee, st its option, may buy or sell such { Mhro! : e BaTier
rice for oil or liquid hydrocarbons of like grade and gravity prevailing in the field on the day such oil is run into pipelines or into stornge . Lessor's royalty
Interest in either case shall bear its proporiion of any expenses for transporting and treating oil to make it marketable as crude.

—-2_ EBayglty_ On Gas. Lessee shall pay to Lessor as royalty on gas, including casinghead gas or other gaseous substances produced {rom said land and sold on or off
e premises, ob&}&)ﬁ)(lx of the net proceeds at the well received from the sale thereof, provjded that on gas used off the premises or by Lessee in_the manufacture

{ gasoline or other products therefrom, the myn]éz shall be the market value at the well of oML ol The gas 50 used; as o all gas sold by Lassee under a wnt-
contract, the price received by Lessee for such gas shall be conclusively presumed to tie net proceeds at the well or the market value at the well for the

gas so sold.

~
(8]

1/
4

1/

3. Royalty On Other Substances. Lessee shall pay to Lessor, as royalty on any substances_covered by _this lease other Fjpﬂ_ﬁl _apd _gas_and_the products
e of the proceeds received by lassee lrom t.g': snle ﬁmﬂ nﬁﬁ-(f?dﬁt?iu —1

thereof which Lessee may elect to produce, save and market from the leased premises,
the processing costs, except that the royalty on sulphur shall be One Dollar (31.00) per long ton marketed.
1f at any time, or {rom time to time, either before or after the expiration of the primary term of this lease, there is any gas well on

4. Shut - In Gas Hoynlrr:.n 2 ¢ 1 on Y
the lensed premises or on ds with which the leased premises are led or unitized and which is capable of producing in paying quantities, but which is sbut in
belore or after production therefrom, such well shall conside under all provisions of this lease as a well producing gas in psying quantities and this leass.
ghall remain in force in like. manner as though gas therefrom was sctusally being sold or used. In such event, Lessee covenants and sgrees to pay Lessor, as royalty,

the sum o hr L C { $ Moo= = Dollars (¢_320. 00 ) annum for the period commenc-
ing on the date such well is actually sbut in, unless this lease is being maintained in force and effect by some other provision hereof, in which event, such period
shall commence on the dste this lease comses to be maintained in full force and effect by some other provision hereof. Payment or tender shall be made to Lessor, or
deposited 1o the credit of Lessor in the depository bank named in this Jease. The first payment shall be due and payable on or before ninety (90) davs after the date
such well is shut in, or ninety (90) days from the date this lease ceases to be maintained in force by some oﬂ:erﬁgmﬁm bereof. Unless gas from such well is pro-
duced and sold or used prior thereto, except temporary sales, or use for lease operations, subsequent payments shall be due annually thereafter on the anniversary
dsle of the period for which such prior payment was made. No additional payments shall be required if there is more than one shut-in gas well on the leased premises
or on lands with which the leased premises are led or unitized. The term “'gas well’' shall include wells capable of produdng natural gas, condensate, or any
gaseous substance, and wells classified ns Eas we bx any governmental suthority having urlsdacgon. i

5. Delay Rental. 1f operations for dnlling or mining on the leased premises, or on ds with which the leased premises are pooled or unitized, are not com-

menced on or befors one (1) year from the dale of this lease, as set forth above, this lease shall terminale as to both parties unless on or before one (1) year from
the date of this lease, Lessee shall pay or tender to the Lessor a rental o Lhree hundred twenty and NO/100----—-—-

Dollars ( ), which shall cover the privilege of deferring commencement of such drilling or mining operation for a period of twelve (12) months
from the expiration of said one (1) year period. like manner and upon like payments or tenders annuelly, the commencement of such operations may be deferred for
successive periods of the same number of months, during the primary term. Payments or tenders may be made to the lessor or to the Lessor's credit in the

First National Bank at Et, Worth Texas which bank or any successor
thereol shall continue to be the sgent for the Lessor and the Lessor's successors and assigns. 1f such bank or any sucoessor thereof shall fail, liquidate, or be succeed-
ed by another bank, or for any resson fail or refuse to accept rental, the rental paying date for any year shall be extended until the expiration of thirty (30) days after
Lessor shall have delivered to Lessee a recordsble instrument making provision for another method of payment or tender and any depository charge shall be the la-
bility of the Lessor. The payment or tender of rental may be made by check or draft of Lessee, mailed or delivered 1o said bank or Lessor, or to any Lewor if more
than one, on or beflore the rental paying date. Mailing of rental on or before the rental paying date shall be deemed a timely tender thereof and shall preclude the

termination of this lease. ) . ;
6. Drilling Operations. 1 Lesses should drill and sbandon as a dry hole a well on the leased premises, or if after the discovery of oil, gas or other minerals,
the preduction lf:mf should cesse {rom any cause, and, in either event, there are no other producing wells on the leased premises or on lands with which they are
rations are not being conducted thereon, this lease shall not terminate il Les<~e commences reworking or additional

pooled or unitized, or drilling or reworking o ) ereg s | 1
drilling operations on the leased premises within sixty (60) days thereafter or, if it be within the primary term, Lessee con oces or resumes the payment or tender

of renials or commences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of ninety (90) days from the dats
of such sbandonment or cessation of production. 1f such sbandonment or cessation of production occurs at any time during the last fifleen (15) mon of the pritoary
term, no rental payment or drilling operations are mecessary to keep the lease in force during the remainder of the primary term. If, at the expiration of the primary
term, oil, gas or other minerals are pot being produced from the leased premises or from lands with which the leased premises sre pooled or unitized, but Lessee is
then engaged in operations for dnlling or reworking of any well, this lease shall remain in force so long as such drilling or reworking operations are prosecuted, or
reworking operaticns on any well or additional driﬁmg operations are conducted on the leased premises, or on lands pooled or unitized therewith, with no cessalion of
more than sixty (60) consecutive days, and if any such operations result in production then as long thereafter ms such production continues. . -

7. Pooling. Lessee is hercby granted the right, at any time and from time to time, whether before or after production, to pool this lease for the production of
oil, gas or condensate, or any or either of them, as to the land covered bereby, or any zone or portion thereof, or as o any mineral or royalty interest therein,
with any other lease covering the above described land, or lands adjscent, contiguous, adjoining, or in the immediste vicinity thereol, or as to any zone or portion of
said lease or any mineral or royalty interest therein. Such pooling shall be into a unit or units not exceeding forty (40) scres plus an ncresge tolerance of ten percent
(10%) thereof for oil, and units not exceeding six bundred forty (640) acres esch plus sn screage toleran = Jprovided that, ahould
poverunen au TBVIDE JUNSAICTIon piescnibe or permit (he crealion of sny dnlling, spsang or prorsbon units larger than those speciDed sbove, such units may
be created or eniarged to conform in size to the drilling or !pecmf units so prescribed or permit or to the proration units as may.be suthorized for oblaining the
maximum allowsble production from one well. Lessee may the acreage or interests nbove described, or any portion thermol, as sbove provided, as to oil,
or gas in any one or more rones, and units so formed b not conform 1in size or area with the unit or units inlo which the lease is pooled, or combined as to any
other zone, and oil units need not conform as to area with gas units. Such pooling shall be effected by the filing by Lessee of a writlen designation, in the county, of
counties, in which the premises are located, identifving and describing the pooled unit. The production of eil, grs or condensate {rom sny zove or portion of the land o
pooled and the development and operation on such land, including the commencement, drilling, completion and operstion of & well therron. or the existence thereon of a
shut-in gas well, shall ba considered end construed mnd shall bave the same eflect, except for the payment of royalty, es production, development and operation, or the
existence of s shut-in gas well on the leased premises, regardles of the location of the well on the unit. Production from any umit well producing oil, gas or conden-
sate shall be allocated to the lessed premises in the proportion that the acresge of the leased premises included within the units bears to the total screage in the unit, and
the royalty provided for berein shall be calculated on portion of the pnxg;ecbon 30 allocated. The royalty so payable on allncated production shall be in lieu of =ny
other royalty that would sccrue to Lessor {rom the production of oil, gas or condensate from any zone or portion of the leasea premines included within the unit. Sbul-
in gas royalty, with respect to unit shut-in gas wells, shall be payable in accordance with the provisions and in the amount set forth in this lease, In the event =ny
unit well -.hxl {sil 1o produce oil, gas or condenssate in psying quantities, or in the event the production from any such well shall cease, Lensce may terminate the it
by filing for record. in the county, or counties where the land 1s situated, a writlen declaration of such termination.

8. Use Of Oil, Goa And Waier For Operations. Leswee shall have the free use of cil. gas and waler from the lessed premises, except water from Lessor's
wells and tanks, for all operations bereunder, and the royalty on oil and gas shall be computed nfter ing the amount so used.

9. Removal Of Equipment. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed
on the leased premises Izu:‘guc including the right to withdraw and remove all casing. ;

10. Assignment Or C e Of Ounership. e rights of either party bercunder may be assigned in whole or in part and the provisions hereof shall ex-
tend to the beirs, executors, sdministrutors, successors, and msvigns, but po change or division in ownership of the land, rentals or royalties, however accomplished,
shall operate to enlarge the obligations or diminish the rights of Lessee. No change or division in the ownership of the land, rentals or royalties, bowever accompliab-
ed, shall be binding upon Lessee for any purpose and s Dot impair the effectiveness of any payment theretofore made by Le je (irmmpoctive of whether Leswe has
either actual or constructive knowledge thereof) until sixty (60) days after such person acquiring any interest bes fumnished Leswse with the instrument or instrumen
or certified copies thereof, mmhtnhngbb» chain of title from the original Lewor. In the event of an mssiynment of this Jeass as o0 a segregated portion of the
covered by this lease, the rentals payable herrunder ahall be apportioned as between the several leasehold owners, ratably, according to the surfsce area of each, and &
defsult in rental psyment by one E:un shall not affect the rights of other leasehold owners herrunder who make dus payments of rentals. An asagnment of this loase,
in whole or in part, shall, to the extent of such musignment, relieve snd discharge Lesses of sll obligations hereunder.

11. Force Majeure. Lessce shall not be Liable for eny delays in its performance of any covenant or condition bereunder, express or implied, or for total or

‘force majeure’, as uwxd herein, shall mean any cGroumstance or any condition beyond the control

%But not more than 320 Ac. above a depth of 6500' for gas.

partial ponperformance thersof, due to force majeure. The term A

of Lessee, 1ncluding but not limited to scts of and actions of the elements; acts of the public enemy; strikes; lockouts; aocidents: laws, acts, rules, regulations
and orders of federal, state or municipal governments, or officers or sgents thereof; failure of trsnsportation; or the exhaustion, unavailability, or delays in dalivery,
of any product, labor, service or material. If Leswe is rod to cease drilling or reworking or producing operations on the leased premises forse mnjeure, then

until ‘~uch tirne ss n;d: I‘t.vrl\uab.m.lje\.u-nd‘i;i lergxi?hn_led and for a period of :;!.}M? (80) tz-ly':“li:el;jm_ch termuination, esch and mz provion ol this lease that might
operate o lerminats it shal e an in lease ahall contmue in orce an oc unng such Jan od. sny peariod of 18100 OOCUrs
ing the primary term, the time thereof ahall be added to such term. y o ¥ R

(‘L"



12, Lesser Interest Clouss, If Lowor doss bot own, or have the rgh 7 f ’ n " :
. t to leass, tha entire miners]l interest in the land described sbove. then the royalties
e e i il S revexd ad payabis coly i (s propartion that the intaret covarsd by s loase bours i the sobire maeral
e royaities payable to Lassor bereunder. = mt covered hereby L subject to an outstanding ooopartapating royalty, such royaly shall be deducted Lrom
1 arranty. Lawor hereby warrants and agrees to defend the title to the landa hervi - p
e T S et S iy e e T o o et et o AR o parom e el B i
. 3 &0y fen or royalt tha be able
orer Surrender. " Lesoee b miecondry i sl Haty U2 il oLy St e Wi sl Sl o G penpy dulirering o maling o re
e Lewor or by placing a release of record in the county, or counties, in which the leased Drermises o 'n.uL-.L-n.,IP. P Sl e oolicsind
n-ng .g&:bh‘sgnma n:pru--d or unpheg,:l; lh;;u!.u,. ?\. to ll:.l, acreage so mirrendered. P e m Lmrwrpaon,
3 ties Bound. This lease an o e righta, obligations and conditio b ] indi
dwuo-.-.ngu-onmdmS‘boa:dd.l.nypnﬁ‘.mJMoplmrﬁh’:mmhhm?muhMmﬁ:#m ;:.u-:_:_‘.-.n.h
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. Headings onvenience. The paragraph beadings i i = -
ter of any parsgraph. ] are for convenisoce caly and shall oot be concdersd of gouomtroed b Ll B mdjerd i

17. Shut-in payments, as herein provided, shall not maintain this lease for a cuulative - ?.r"
period in excess of three (3) years from and after the end of the primary term hereof. A
18. This lease is further subject to a Letter Agreement of even date by and between the
named parties hereof. .
IN WITNESS WHEREOF, this instrument is executed the day and year first above written.
.First National Bank of Ft. Worth, Trustee of
i the Anne W. Meeker, IInd Trust and as
ATTES'EC“ Guardian for Anne Wipdfohr Meeker, IInd,
AR N LN A/C 2951 & 1876
SN " f/ y
:". f_—,;‘ \-Egﬁ'%kﬁi;r—'?—rust Administrative Officer Vice-rredicent ang/irust Uitices o’
T MERESYE : TAX 1. D. # (A/C #2951
P SS A/C 71376
CORPORATION ACKNOWLEDGMENT
THE STATE OF TEXAS, }
COUNTY OF TARRANT
BEFORE ME, the undersigned, a Notary Public in ard for said County and State, on this day personally appeared
E. F. LAWSON, JR., Vice President & Trust Officer , known to me to be the person and officer
whnea newa {s anhea=th.d a. ivL - . « . - = FERE
WORTH 73027 exas Standard Fc_vg
A 132—Certificate of Record—Class 1 FOR SALE BY STAFFORD.LOWDON CO. FORT WORTH vaony T
THE STATE OF TEXAS,
REEVES I CATHERINE ASHLEY , Clerk of the
COURLY OF ceoeenaeaemeesoncmmammmmmrcamem oo wemmamemsssssenmnasasaons Bl
County Court in and for said County, do hereby certify that the foregoing..... Ins.t;r.mne,ni:,.,....___.._-_‘-_- ...........
dated.....1lst day of.ooeee Marcho e 19..7.9., with its certificates of authentication, was filed for
Record in my office the. 29th.. day of......May 19.79., at9.:00...._o'clock.A......... M., and duly
Recorded the...30th._day ot Hay. 1918, at 10.:06clock . A.._ M., in.._.. DEED....  Record
of said County in Vol........... s, 1 b S 00 PR B i ismiiisacinninssn .
WITNESS my hand and the seal of the County Court of said County, at office in....Pecos s
Texas, the day and year last above written. "CATHERINEASHLEYClerk,
| By _a-au.u Q‘é?’;um@f‘? ........ Deputy. County Court, ...Reeves . ... County.
____(Billie Exrscoman) N— SRS
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~ Assigument of Oil and Gas Lrease

LI WHEREAS, on the 1st day of March 1979

.*.**. wasmade and entered into by and between First National Bank of Ft. Worth, Trustee of the Anne

T e W. Meeker, IInd Trust and First National Bank of Ft. Worth, Guardian for Anne |essor

Windfohr Meeker, IInd.
;. and Chalfant, Magee’& Clifton, Inc., Midland, Texas, Lessee, covering the following described land in the County

, a certain oil and gas mining lease

of Reeves and State of Texas, to-wit:

Y East One-half (E/2) of Section 28, Block 56, Township 3, T&P RR Co. Survey

Said lease being recorded in the office of the County Clerk in and for said County in bookj?f)’
page [(» 9 ,and

Whereas, The said lease and all rights thereunder or incident thereto are now owned by Chalfant, Magee
& Clifton, Inc.

Now, Therefore, for and in consideration of One Dollar (and o_ther_ good and valuable considerations), the

’

receipt of which is hereby acknowledged, the undersigned, the present owner of the said lease and all rights
thereunder or incident thereto, does hereby bargain, sell, transfer, assign and convey all rights, title and interest

of the original lessee and present owner in and to said lease and rights thereunder

together with all personal property used or obtained in connection therewith to
HNG 0il Company and its successors and assigns.
And for the same consideration, the undersigned for itself and its successors and representatives, does
covenant with the said assignee its successors, or assigns, the Chalfant, Magee & Clifton, Inc. is the lawful owner
of the said lease and rights and interests thereunder and of the personal property thereon or used in connection
therewith; that the undersigned has good right and authority to sell and convey the same, and that said rights,
interest and property are free and clear from all liens and incumbrances, and that all rentals and royalties due
and payable thereunder have been duly paid and that the undersigned will warrant and defend the same against

the lawful claims and demands of all persons whomscever.

In Witness Whereof, The undersigned owner and assignor has signed this instrument as of the 2nd day
of May 197 9.

CHALFANT, MACGEE & CLIFTON, INC.

J /A By:%“‘—'

Secretary President

Duane J. Magee, Vice-

ann “Rich, Ass't-

: f’-l'.;'-_ nelaw CORPORATION ACKNOWLEDGMENT

THE STATE OF TEXAS, }
COUNTY OF MIDLAND  }

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared

Duane J. Magee known to me to be the person and officer

whose name is subscribed to the foregoing instrument and acknowledged to me that the same was the act of the said Chalfant, Magee &
O 7\{‘\ .\ f -
..-'_.\'Bre # :‘;\-ﬁe capacutv therein stated. - -_‘
¥ CIVE Y UNDER MY HAND AND SEAL OF OFICE this the 2nd day of May QD 1979

::'\‘ Yoo /é/&j /[/C/j[//{,érx_/

TN dc-
] ’{:::E{‘ ; .._- }i‘ = 7 Nolary Public in and for Midland County, Texas

A

“
.
'-.-o
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% a; “eensnttt (1S o ,_Janlce F, McPherson
:_ 14’0\ %‘a 1y WL
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My Commission Expires:
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WHEREAS, CHALFANT, MAGEE & CLIFTON, INC., Midland, Texas 79701, hereinafter called “lessee”, is the
March 1 1979, recorded

owner of that certain oil, gas and mineral lease, dated

volume 375, page /€3, of the M records of Reeves

County, Texas, covering the followmg described land situated in said County, to-wit:

East One-half (E}%) of Section 28, Block 56, Township 3, T & P RR Co. Survey

WHEREAS, it is the desire of the undersigned to stipulate with the said lessee as to their proportionate share of the annual rentals
in lieu of commencement of drilling operations which may accrue and which said lessee may elect to pay under the terms and
provisions of said lease.

NOW, THEREFORE, in consideration.of the premises, and ten dollars and other good and valuable consideration, the receipt
and sufficiency of which is hereby acknowledged, the undersigned stipulate and agree with the said lessee that payment or tender
of annual rentals in lieu of commencement of drilling operations (which may accrue and which lessee may elect to pay) to the
following in the amounts specified, or to their credit in the depository specified in said lease or below, opposite the name of each
of the following, will protect said lease and continue the same in full force and effect as to the interest of each of the undersigned,

who certify as to their interest only, to-wit:

PAYEE INTEREST AMOUNT DEPOSITORY

First National Bank of Ft. Worth, 1/6 $53.34 First National Bank of
Trustee of the Anne W. Meeker, IInd Ft. Worth
Trust and as Guardian for Anne Ft. Worth, Texas

Windfohr Meeker, IInd Acct. D

For the consideration above recited each of the undersigned do hereby ratify, confirm and adopt the above described lease in
all of its terms and provisions and do hereby lease and let to lessee the lands covered by said lease, subject to and in accordance

with all of the terms and provisions thereof.
This agreement shall be binding upon the undersigned, their respective heirs, successors, personal representatives and assigns and
shall inure to the benefit of lessee, its heirs, successors and assigns.

IN WITNESS WHEREUF _this instrument is executed this Ist day of March -, 197 9. .
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\\c., l\ .i'__:': First National Bank of _Ft. Worth, Trustee of
BTT B M ; i
3 PR ian
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@eﬂuy&f}) Qu,cu!u‘) nngﬁh il IIndm I
i '“ '\}*aet—e: ficer_Trust Adminlstrmtive Officer By: \%Pesg:és%m;
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CORPORATION ACENOWLEDGMENT
THE STATE OF TEXAS,

COUNTY OF TARRANT
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared

E. F. LAWSON, JR., Vice President & Trust Officer
, known to me to be the person and officer

whose name is subscribed to the foregoing instrument and acknowledged to me that the same was the act of the said

FIRST NATIONAL BANK OF Ft. Worth

ot .

AN
expreyed nnd in t'h.g(capac:ty therein stated.

& GIVEN 'UNDER.MY HAND AND SEAL OF OFFICE this the q?S?% day of -Maﬁeh A.D.19 79

April

e et e
“'-—'- "‘-\ '-"“-;'\‘ __.-; :_-1 Dzlai -
947:’/4&"’6 Aéf 2q) oM ine Gatc‘z r, Notary Public
MY Cohhtﬂ\)Siéu M?HES;OQTUB,ER 15 1979 Tarramt uounty, Iexas
iy oe, K A Notary Public in and for Tarrant County, Texas.
] '-....-"_\ . - : "

SRV APIE My Commission Expires:_p.,ober 15,1979
known to me to be the person whose name subscribed to the foregoing instrument, and acknowledged 1o me
that ____he __executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office on this, the ¢ dayof '3 LAD.197 __
- 5

(SEAL) Notary Public in and for County, Texas
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County of fleeves . } CATHLL G e SHLEY Clerk of the Counes

Court of said County d.» hereby certify that the £, -x2ingi strameat of writing dated the_ 1 St
dayof ... -Mareh.ue.._.. AD. 1979
filed for record in my office the .29t_h.-_g L - “.___—!“_1_5.3:}7__._.‘,________.___- A.D, 1079
at__9:00 o'clock . A..M.and d N

ulyrezorda? =i 3 O.t_.bd:i}' of .. ] May '"'""'-
A.D.19.79.2t.10:00 oclack A, M iath: . DEED. .
volume 373

- records of said county in

e A= [ onpega__ 1AS5
WITNESS my hand and ths sezl of the County C-
Texas on the date and year last above written.

- hitsce «fi-tecf sutirentication was

urt of 3cid County at effice in Pecos,

CATHERINE ASHLEY
Clerk County Court,

A

By

(Billie JO Freeman)
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: .
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Southern Union Exploration Company

July 22, 1980

General Land Office
011 and Gas Division
Austin, Texas 78701

Attn: V. C. Morelle, Attorney
Legal Department
Re: E/2 of Section 28, Block 56,
Tsp. 3, Cert. 5165, A-5696
T&P Ry. Co., 320 Acres
Reeves County, Texas (file 151374)
Dear Mr. Morelle:

Thank you for your letter of July 21, 1980, covering the captioned; in
accordance with your request, please find enclosed copies of oil & gas leases
covering the Meeker Lands.

If you need further assistance, please advise.

Yours very truly, ///

R. Craig Nielsen
Land Manager
RCN/dh

Enclosures
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nethaw Unsn_Gupton. Co.

Dated 3-9-490




August 15, 1980

Southern Union Exploration
Suite 400

Texas Federal Bldg.

1217 Main Street

Dallas, Texas 75202

Attn: R. Cralg Nielsen

Re: (4) Undivided Interest Free Royalty
011 and Gas Leases
M-82414; E/2 of Sec. 28, Blk. 56,
T-3, A-5696, T&P RR Co. Survey (file 151374)
Reeves County, Texas

Gentlemen:

The copies of Free Royalty 0il and Gas Leases, affecting the above captioned
tract, have been approved and filed in our records under M-82414, towwhich
mineral file number you should refer to in all future correspondence concerning
these leases.

Sincerely yours,

Bob Armstrong

By: V. C. Morelle, Attorney
0il and Gas Division
Legal Department
512 475-4246

vM/di






WELL STATUS REPORT

OPERATOR g\?ﬂd%rﬂ (/// Py [x/ﬂ /&’/ :9”?/,%/
- 4

STATE LEASE NO. FEE R.A.L. FREE ROYALTY_ _ *~
OFFSET, APPROX. FT. FROM STATE LEASE
LEASE r///em(er weLr No._/

FIELD NAMEM.;M&#&@M WILDCAT_____ COUNTY /\Dé ges

REPORT NO._/ SPUD DATE ?/?/ Lo DRILLING DEPTH_ /42 ¥

COMPLETION DATE TOTAL DEPTH
PERFS 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A
y /)
REMARKS:_jfszééfif?L_qézéxﬂxf;' ;ﬁ éiiav /qéﬂd 7élelL C}/;J;zzé;gf;
| " /
N

BA/jmh/gs w : ﬁ 424&&

INSPECTOR

2=-25=75

DATE /%z/as?é" /-?{./4 Lo
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Exploration and Development
Lease Status Report

DO NOT DESTROY
DATE NAME
0: Mineral Acctg. /P-3p-§0 R. V. PHIPPS

FoNo._ J2 UK

ease éﬁ !tég ?af, 7:-3,‘ M_S‘ZITE/’

ounty (Peer€a”’
perator cfoar‘fww /ujw 5,@/ @

Effective Date

JP & A (Last Well on Lease)

S First Producing Well on Lease /O~ 22-&0

—]Commingle Production

:]Unit & Pooling Agreements

_]| Amendments to Units

—]Other: Note Below

7P

form 11/73
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ICATE IN™ THE'A'PPRDPRT!TE DISTRICT OFFICE

APl Well No. 42
Instruction (7a & b) on back side.

APPLICATION FOR PERMIT TO DRILL, DEEPEN,

Check one: [ X DRILL

[ ] DEEPEN (Betow Casing)

RAILROAD COMMISSION OF TEXAS
I ~_OIL AND GAS DIVISION

r—“ Etrass .,...1 m'mu tﬂ‘lVTl’i

Ild'lnﬂi

7/ F‘i’ﬁ%ﬁ ‘

REC Penait N
R

[ DEEPEN (Within Casing)

[ pLuG pack

PLUG BACK, OR RE-ENTER

O

7. RRC Distrieq

RE-ENTER

8. Counmty

Reeves

ﬁ(ﬁ\

|8

Operator

Southern Union Expl.

Co. of TX

SYSD

Meeker

4a. Lease Name (32 Spaces Manimum)

|

4b. RRC Leasne orlD

Ly

2

4. Well n.-/h., o+
| 1 |

1217 Main Street

Dallas, Texas 75202

1. Address (Ineluding City and Zip Code)

Suite 400, Texas Federal Bldg.

nO
_,1-;/

S. Loeation (Sec., Blk., Survey)

Sec 28, Blk 56, T3, T&P RR Co.

10. Number'of Contiguous Acres in
Lea.

U Unitieed Traet

ves []

3. 13 Form P—5 (Organization Report) in Exact Operator Name Filed?
N0 [ tinstruction (2) on back side.)

6. This well is to be locajed
ria

10

miles

Southeast

Direction from  _—___©
Nearest Post Office or Town, l ’( : l :[ U Igsy

Ver

mce from Proposed Location
arest Lease or Unit Line

1980*

12 Total Depth

3800’

EACH PROPOSED COMPLETION

ol

REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULLY AND FUR) Ln_ggﬁg_ig;f DATA. |
13, 14. 15. 16. 17. 18, 19. 20 21. 11, 23
Is thisacre- |Distance and Is this a Number of completed,
Number of |8ge presenily [Direction fraf |1, Regular permitted or applied
g piormute | DERSERE, |Sroisabts, |Acienin | |ERSECTSLS rommaes o Forslocations o thisi
FIELD NAME (E: R.R.C. b ules | Drilling Unit - 1. Rule 37 eane in same reservol
‘Prvr‘llon“!a!sl;u-l‘ltIl'n:l‘-.;izolwar‘::mn i Nm;:f, Gannifpaaing . P::‘“lr‘n (tno for this Well el Bl Ll B vl Taeas |on: Gu, | {or wnich tils permit
spplicable.) If Wildcat, ao state below. this wellbore. | Rulen, State | Ruies, State AND | e Yenor [hlied for well [tlon? Check [or other s Saught
One rone per line. List all zones for which Completion | If n 67-1200. DESIGNATE [N, you inwame rds. [the appro- [Type Well /i
= permii s sought. Depth Em- None. (re.) 1”:-.} OM PLAT. ‘;-zﬁln in on same Idase (orjate box. |(Specify) olL GA!
_Mamarka, 1.) )’
, 467/ v = e Regular ! v
Southeast Orla (Delaware) 3800' | None 1200 40 NO 1867 \ [Ruie 372 0il 1 A0
TR
Y lar i J I3 1V ©
lp"”af.‘cl 5C0 ::&_E _ixBc. OF TEXAS

40
iad
k_/

NOTICE

NO ALLOWABLE WILL BE ASSIGNED to any well which doea not have sufficlent surface casing

CERTIFICATE

1| declare under penalties prescribed in Sec. 91.14%, Texas Natuwra! Resourdrs

? 7 / Reguiar ‘E dEp 2 8 |961
= d
PN 9.7 Di,/w } Rule 37 2 9 r
/ i Regular1 0.G.
/ 3 d lf 6&‘/ el ADLANP, TEXAB
ule
W Yes No |26.D T Yer
4. PERPENDICULAR LOCATION FROM T¥O II:IESIGNJ\TED 2 - 3{ g 25, (a) 13 tnis welibore subject es No m"ef.f::':'ff.,'n’:'fo‘i::l':ﬂ 2
A. Lease Lines 1980 ?NL & 1980 FEL (b} If wubjectto SWR 36, has — anér P-cnﬂr- ]d‘ -
e ey Ol fete inCelimn i3, forwhicn Jo
B. Survey Lines " Jerm A bentiear, . L » Rule 37 or Ruie 34 sxception R
37, Is this (Attach Pal2 18, Gub’-nd-rd ::J-:":n;.l:l :-"::::,:2:'
pooled unit? YES C""l”'j‘s‘l‘:'d Pl o X Acresge  vEs [ (tach o [X and see Instruction # 8 |

e

LULEL WYXEL NILEAY ‘L0801 NEIMW

151ANES 1vid

10 proteci all freah water sands. Whers Commission rules Jdo no! specily surface casing require- Code, that | sm suthorized (o makethis report, that this report wes prepan o
| mente, it will be aecessary 10 contact Texas Water Development Board, Austin, Texas, to ascenain by me or under my supervision c:ul direction, and hat dats and facts stated | o
| the depth to which [resh water sands must be prolected. | therein are true, comeel, and compiete, 1o the best of my knowledge. | i .i
1 i :é 1
i C_h:fnging operator name from the Southern Union 7@@,: s [rAE
Exploration Company to the Southern Union Expl. Co. of % B¥¥1Ting & Production Engireer Ronald M. Sent: .:2 i
Li/ele vo  Ecivgililed September 22, 1981 =~
= “Date
Filorionn: ArealCadi S 10 742-6051 SCALE! MAP
READ INSTRUCTIONS ON_BACK _SIDE_AND FURNISH COMPLETE DATA.
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- 7: D » 3 7/ }/ T
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‘ 7. RKC Dismrct

8

APPLICATION I'(!R PERMIT TO DRILL, DEEPEN, OR PLUG BACK

PLUG BACK [ _ OTHER (Specily) —

AP1 Well No. 42 ‘3?
Instruction (7a & b) on T

(| DEEPEN (Within Casing) ¥
Reeves

Check one: [X1 pmirt [ DEEPEN (aelow Casing)
plein fully in R'm!kl or Attach §r[‘lrl!l‘ Pag

1f Amended Appiication, exyp -
1. Operator Leasc Nume and RRC Lesse or ID Ko. (If Assigned)
Meeker )

Southern Union Exploration Company ! eker
|5 Location (Sec., Blk,, Survey)

2. Address (Including City and Zip Code) C
Suite 400, Texas Federal Bldg. ) 41.!/ Section 28, Blk 56, T3, T&P RRCo. |
10 ... Southeast y

217 Main Street 5
] & ;\ ( - 16, This well Is 1o be located

pDallas, Texas 75202 ¢ |
_ﬂA Ditection from _Orl a’_ﬁﬁ
= P—5 (Orgenization Report) in Exact Operstor Name Filed? T‘T—“;
/ Nearest Pest Office or Town

istance from Proposed Location
1o Neares! Property or Lease Line

1580 |
12. Tulu.3h?'6|6.

3. s Fo
\

| YES KI NO ‘__ (instruction (2} on back side.)
F_ EACH PRO_POSFD COMPLETION
REFER TO IN INSTRUCTIONS ON BACK SIDE READ CAREFULLY AND \ND FURNISH co»«Fth DATA.
G | 18 | 19 | 20. | 21 L_, 2

e
. s | T

. | Prior Rule|Applicable |Appiicable
FIELD NAME (Exactly as shown on R.R. L. AlL Pric f_R-le 8 P
E.omtion Schedule Including Reservoir if 37 Exc. Case |Fisid Rules 170810
apolicable.) If Wildcat, so stute below. Numbers for ',5‘"‘“1 D ens ity g xc, Locn- |Oil, Gas,
e wellbors. [Puattem. lfno|Pattem; Ifno| ~ AND tion? Check|or other
Completion |If none, Rul ‘9!-" |Ruley; State OESIGNATE - | Type Weit 1
th 200. fso. N PLAT. the appro= | (Soecify) 1 'y
priate box. ;

b260
Regular liixi'

1867 " [Ruted7 2[

Regularl
frute 37 2

M-Kulur

;m.u:a 2|

AL

PERPENDICULAR LOCATION FROM TWO DESI

. Lease Lines 1980 FNL & 1980‘ FEL

() If subject to SWR
(I no, sttach «x

24,

LOLEL SYXIL NIAENY "LORITWIMYNG 'O o |

[251AM2S

. y Lines | rel Iy
woTICE | l CERTIFICATE
NO ALLOWABLE WILL BE ASSIGNED to any well which does not have sufficient surface cosing ‘1drl.'|-rf under penalties prescri ped in Sec. 91.143
Where Commission rules do not specily surface casing fequir®- c , authorized to make this report,
by m i« 3 and direction,

Water Development Board, Austin, Texas, 1o

to protect all fresh water sands.
Te

| ments, it will be necessary to con
ascertain the depth to which fresh water sands must be protected.
e e e 2 sctnte I ——

Steven A. }Jobe 3 2

REMARKS: — ——— — ——————————— g
- ————— ‘:m" 11“‘1 & Prcductwn Ergmeer g e i ;
S
ol 0 s e Dctober - SN 1 | 4 ‘
“Date - i
— - o Ao cose 218 742-6081 L T
< B |

N BACK SIDE AND FURNISH COMPLETE DATA. ’F : a Jd0

READ 1} STRUCTIO

= . . ] £ =
; SCALE OF MAP
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WELL STATUS REPORT

OPERATOR ___\ YM %}H Yoy L );,a Aw/ / on

STATE LEASE NO. FEE R.A.L. FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE
LEASE /¢ e for WELL NO._/

FIELD NAME {/~/s S\aﬁéﬁ égé)z /4duspprc WILDCAT COUNTY /(e v e

REPORT NO._ .2 SPUD DATE S,/ 3/ £0 DRILLING DEPTH

’ ' - - /
COMPLETION DATE ?// VLS TOTAL DEPTH 7 7/2 P ,{}P,a? % /4 EAAY
PERFS .5’:5 va’ 4 359¢’ 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL /20, ~¢ GAS D&A

REMARKS : /17541( 7‘9/?5' 3-‘:/6— Di Lo ﬂ/r/u?L Z/JV/?O /34//n>
/bl Costmor — wodephlil /);;A,/;@/m- Do, up Lubias Pessure

?‘) — 5 e / Y = é"j’f’ / ~
@l &y B /7
/'I@/duéy_/e(—/ J‘/A‘ APT Lo° _ /yﬁSf‘A//g Qa.ssurqﬂ
g4 = -~ — /8 —e -y — b PSP

Qtr/g‘at/waaq/ ‘?Pf‘ar 7.»./ '7/6’.5 [T— 280 J/s_

De /19-1«(/&/ e:%ls”/b'- Sammr 333G '~ /—J'ﬁ//;_‘}b‘é"—— Fops ;/, e Jéso’

Pusdler 1140~ Dewey oke £03
BA/jmh/gs 4/, //(f) ///%o&/

INSPECTOR

DATEMU#@ /c’/ /3. /¥

2-25-75
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£'|m47|
H;LL/LEASE STATUS REPORT INFORMATION

1Y

Please initial and pass on to the next person
on the list.

Initial: Date:
1. Paul Adkins _ @9- 'L/u

64s Auditor

3, MV\ [o— 1204

071 Auditor

4. Billy Lancaster £L [-209)

flemarks:



ENERGY RESOURCES
WELL/LEASE STATUS REPORT INFOR1MATION

T0 é /,///Qoéumﬂ-u FROM ﬁ{

DATE ACTION /«mmo - 30-50 DATE ACTION COMPLETED / /7 s

ORIGINATING SOURCE é/ f/ﬁj,,,,, DATA SOURCE / LC

G’ ’ -
t/;aaaz fg;ﬁfr Cﬁ»

NAME OF OPERATOR:
RRC DISTRICT &

e PERATOR 80y e .

/C(/éac.;l’:_g_BIELD CODE

LEASE 7/&42,/&}/ LEASE NO. OR WELL ID NO. —2& /7 Y48
OIL WELL [X] GAS WELL [ ]  WELL NO. __ /. _____ COUNTY _,(’/c’ztw_/
COMPLETION DATE /O~ > 7 - ¥ O DEPTH 37/ 32—

pOTENTIAL _ Y0 A © + (8 BL) 6.L.0. MINERAL FILE N0, S22/ <

DRILLING PERMIT NO.

OTHER INFORMATION

REPLY
DATE OF INITIAL PRODUCTION ;fi<§£;2

GATHERER OF GAS [5;7

GATHERER OF CONDENSATE/CRUDE OIL Odﬂﬂ/ 4 Zﬁ M

OTHER INFORMATION

PRODUCTION INFORMATION

PERIOD GAS PRODUCTION (MCF) CONDENSATE/CRUDE OIL PRODUCTION (BBLS)

ER-110
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

April 27, 1981

Southern Union Exploration Co.
1217 Hain Street

Suite 400

Dallas, Texas 75202

RE: State Lease M-82414
Meeker #1
Uria Sk (Delaware) Fleld
Reeves County, Texas

Gentlemen:

In accordance with the provisions set forth in our 0il or Gas Lease Form and/or
the statutes, we ask that you furnish this office with a copy of the Contract
covering gas sales from the above lease.

The Contract is needed by this office in order to conduct an audit of your gas
royalty reports and payments.

In addition to furnishing us with a copy of the Contract under which the gas is
sold or processed please complete the attached "Gas Contract Brief".

If this Gas Contract covers more than one lease and/or mineral file number, one
brief and copy of the contract will be sufficient, but the specific General
Land Office Tease and/or mineral file number must be noted in the appropriate
spaces provided in the Contract Brief.

This information is needed by this office at your earliest convenience.

Sincerely yougs,

L

5 et it S

Harry/T. Finnell, Supervisor Gas Contracts
Resource Accounting

Telephone No. 512-475-4541

HF/glc

Enclosure
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April 7, 1981

See Addressee list

Re: Meeker #1 Well
Section 28, Block 56, T-3,
T&P RR Co. Survey,
Reeves County, Texas

Dear Interest Owners:

Please find enclosed duplicate originals of the Division Order
covering the captioned well. If the interest assigned to you on the
reverse side of the form is correct please so signify by dating and
executing one original returning it to our office.

For those parties for whom we have not shown an address we would
appreciate your inserting the proper information so that production
checks can be mailed in a proper manner.

Upon receival of an executed Division Order your interest will

be placed in 1ine for immediate payment.
Yours trU1y:47/////

R. Craig’Nielsen
Land Manager

RCN/pc
enc



ADDRESSEE LIST

The State of Texas y///
General Land Office
Austin, Texas 78701
Account M-82414

Mr. L.H. Meeker
6000 Camp Bowie Boulevard
Fort Worth, Texas 76116

Mr. James J. Meeker

c/o L.H. Meeder

6000 Camp Bowie Boulevard
Fort Worth, Texas 76116

Mr. Charles Roeser Meeker
c/o L.H. Meeker

6000 Camp Bowie Boulevard
Fort Worth, Texas 76116

Lawrence Hill Meeker and the First National Bank of Fort Worth, Texas
6000 Camp Bowie Boulevard
Fort Worth, Texas 76116

The First National Bank of Fort Worth, Texas
Trustee under the Will of William Wade Meeker,
deceased for the benefit of Anne Windfohr Phillips

b s Post Office Box 2260

e Fort Worth, Texas 76113

L Attention: Trust Department

The First National Bank of Fort Worth,
Texas, as Guardian of the Estate of Anne

} Windfohr Phillips
"2 Post Office Box 2260
Fort Worth, Texas 76113
oo Attention: Trust Department

HNG 0i1 Company
Post Office Box 2267
Midland, Texas 79702

Sunmark Exploration Company
Post Office Box 30
Dallas, Texas 75221

McKay 0i1 Corporation
Post Office Box 2014
Roswell, New Mexico 88201



<«  FORM 756-188 4-80 SOUTHERN UNION EXPLORATION COMPANY

' DIVISION ORDER

TO: SOUTHERN UNION EXPLORATION COMPANY
SUITE 400, TEXAS FEDERAL BUILDING
DALLAS, TEXAS 75202

The undersigned, and each of us, certify and guarantee that as of the effective date set out below we are the legal
owners of the interests set forth opposite our names on the reverse side hereof (or on the schedule attached hereto) and
warrant title thereto and certify that we are entitled to payment for minerals produced and/or purchased by you under your
leaﬁe orepurchase contract fromTWells now or hereafter completed on the following described lands in
eeves County, exas ;

Meeker #1

NE/4 NE/4 Section 28, Block 56, Township 3, T&P RR Company Survey.

Effective as of i i _and until further written notice, you are hereby authorized to
givecredit and make payment of proceeds of production attributable to the interests as set forth herein on the reverse side
hereof (or on the schedule attached hereto), such payments to be made in accordance with and subject to the following
conditions:

1. It is agreed that the price to be paid for production attributable to the interest of each of the undersigned shall
be the wellhead contract price applicable thereto, or, if there be no wellhead contract, the price being paid by Southern
Union Exploration Company (hereinafter called ‘‘Company’’) to working interest owners in the field for production at the

- well of like quality, pressure and volume.

:"': 2. Payments shall be made by check payable to the person(s) named herein on the reverse side hereof (or on the
» «« Schedule attached hereto) and severally in the proportions indicated, mailed to such person(s) at their respective address-
' *es*® es as shown each month for deliveries during the preceding month; provided each individual payment to be made hereunder
. may be withheld until at least Ten Dollars ($10.00) has been accumulated to the credit of said person. Company is author-
eee ized to deduct from proceeds due and to pay over any taxes at any time applicable to the respective interests of undersign-
»e,* edin production or in the lands above described, which are to be deducted by Company or which may be or become a lien

. on production or on the lands above described or for which Company may be contingently responsible, according to all
"': applicable laws, valid or asserted as such, and the regulations, valid or asserted as such, by officials charged with their

enforcement.
ces 3. In the event of any adverse claim or dispute arising at any time conceming title to said land or to production
’ therefrom or concerning the right to share in the proceeds from the sale of production, Company is authorized to withhold,

to the extent which it in good faith deems necessary for its protection, the proceeds accruing from production or purchases
hereunder, without interest and without liability (except as a stakeholder), until indemnity satisfactory to Company has
been furnished or until such dispute or claim has been settled to Company’s satisfaction. Each undersigned party, as to
the interest of such party, respectively agrees, in the event suit is filed in any court affecting title to the lands above de-
scribed or production therefrom, to indemnify and save harmmless Company against any and all liability for loss, cost,
damage and expense which Company may suffer or incur on account of paying said party pursuant to this order.

4. The undersigned severally agree to notify Company of any change of ownership, and no transfer of interest shall
be binding upon Company until a proper transfer order and the recorded instrument evidencing such transfer, or a certified
copy thereof, shall be furnished to Company. Transfer of interest shall be made effective not earlier than the first day of
the calendar month following receipt of such notice by Company. Company is hereby relieved of any responsibility for de-
termining if and when any of the interests herein set forth shall or should revert to or be owned by other parties or shall be
otherwise affected or changed as a result of the completion or discharge of money or other payments from said interests or
as the result of any other event, and the signers hereof whose interests are affected by such money or other payments or
such other event, if any, agree to give Company notice in writing by registered letter addressed to Company at the address
shown above, when any such money or other payments have been completed or discharged, or when any such event shall
have occurred, or when any other division of interest than that set forth above shall, for any reason, become effective and
to furnish transfer orders accordingly, and that in the event such notice shall not be received, Company shall be held harm-
lessin the event of, and is hereby released from any and all damage or loss which might arise because of, payment pursuant
to this order.

5. This order shall become valid and binding on each owner named herein as soon as signed by such owner, regard-
less of whether or not all such named owners have so signed, and any assignee of, or successor to Company is authorized
to give credit and make payment pursuant to the terms and provisions of this order.

EXECUTED this day of . 19
WITNESSES : OWNER(S):

INSERT DATE OF EXECUTION. SIGNATURE MUST BE WITNESSED. WIFE (OR HUSBAND) OF OWNER MUST ALSO SIGN.



DIVISION OF INTEREST

CREDIT TO:

PERCENTAGE:

P. O. ADDRESS:

GENERAL LAND OFFICE
The State of Texas

IoT

AUSTIN, TEXAS 78701

TAX LD,

L.H. (Lawrence Hill) Meeker
as his separate property

James J. Meeker, as his
separate property

Charles Roeser Meeker, as his
separate property

Lawrence Hill Meeker and the First
National Bank of Fort Worth, Texas
as Co-Trustees under the Will of
William Wade Meeker, deceased for
the benefit of Charles Roeser Meeker

The First National Bank of Fort Worth,
Texas, Trustee under the Will of William
Wade Meeker, deceased for the benefit

of Anne Windfohr Phillips

The First National Bank of Fort Worth,
Texas, as Guardian of the Estate of
Anne Windfohr Phillips

HNG 0i1 Company

. Southern Union Exploration Co. of Texas

es” Sunmark Exploration

e
’ 3

"".McKay 0i1 Corporation

.
aes
LR a

STEPHEN F. AUSTIN BUILDING
1700 NORTH CONGRESS AVENU

6.25% R.I. o

4.5833347% R.I.
4.583334% R.I.
1.145833% R.I.

1.145833% R.I.

1.145833% R.I.

1.145833% R.I.

5.0%2 0.R.I.

45.0% W.I.

19.0% W.I.

11.0% W.I.

General Land Office
Austin, Texas 78701
Account M-82414

Post Office Box 2267
Midland, Texas 79702

1217 Main Street, Suite 40!
Dallas, Texas 75202

Post Office Box 30
Dallas, Texas 75221

Post Office Box 2014
Roswell, New Mexico 88201



General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

May 1, 1981

Southern Union Exploration Company
Suite 400, Texas Federal Building
Dallas, Texas 75202

REten3tase L8as6raig Nielsen, Land Manager

RE: State Lease M-82414

Meeker #1, NE/4 NE/4 Sec. 28,
B]ko 56, T"3’ T&p RR. CO. SUT'.
Reeves County, Texas

Gentlemen:

This letter is issued in lieu of the ordinary form of "Division
Order" prepared by the o0il companies primarily for execution by
the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall
receive, it is felt that it would not be in conformity with the
law on the subject for this Division to execute your division
order and thereby attempt to bind the State by the provisions
contained therein.

This Division, insofar as permitted under the law, acquiesces
in the sale of the oil and/or gas to you from this lease, which
oil and/or gas shall become your property when the State has
been paid for same, as prescribed by law and under the terms
and conditions as set out in the lease covering the area in
question.

Very truly vyours,

Max J. Werkenthin, Attorney
Energy Resources

Phone: 512-475-6749
Enclosure
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Southern Union Exploration Company

Suite 40(

,// June 23, 1981

General Land Office
Resource Acctg.
Austin, Texas 78701

Re: State Lease M-82414
Meeker #1
Orla SE (Delaware) Field
Reenes County, Texas
Gentlemen:

Pursuant to letter dated April 27, 1981, the above referenced well is
an oil well and making just enough casinghead gas to run lease equipment.

Should you need further information, please advise.

Mar., Production Office

SR/glc
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

Auqust 10, 198]

Southern tnfon Exnloration Co.
1217 Main St.

Suite 400

Dallas, Texas 75202

RE: tate Lesse M-82414
Hasker 71
Orla SE (Delaware) Field
Reeves County, Texas
Gentlemen:

Enclosed is a copy of our letter to you dated

this date we have not received a reply to this Te

=

SECOND REQUEST

27, 1981 and as of

In order to expedite the handling of your correspondence, please direct your

reply to the undersigned Supervisor.

Your prompt attention to this matter is requested.

Sincerely yours,

Harry T. Finnell _
Resource Accounting

Telephone No. g12.475.-4541
Enclosure

HTF/pdg
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Southern Union Exploration Company of Texas

o August 18, 1981

.'.. Mr. Harry T. Finnell
e General Land Office

Resource Acctg.
Austin, Texas 78701

Re: State Lease M-82414
Meeker #1
Orla SE (Delaware) Field
Reeves County, Texas

Gentlemen:

By letter dated June 23, 1981, (copy attached) you were
advised as to the status of this well. There will not

be any casinghead gas contract on the above reference well.

Should you have any questions, please advise.

ery truly yours,

g;., Production Office

)SR/vn

Attachement
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Southern Union Exploration Company
Suite 400 :

Texas Federal Building

1217 Main Street

Dallas, Texas 75202

214/742-6051

June 23, 1981

General Land Office
Resource Acctg.
Austin, Texas 78701

Re: State Lease M-82414
Meeker #1
Orla SE (Delaware) Field
Reenes County, Texas

Gentlemen:

Pursuant to letter dated April 27, 1981, the above referenced well is
an 0oil well and making just enough casinghead gas to run lease equipment.

Should you need further information, please advise.

SR/glc
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Instraction (7a % b) on back side. Permit

7. RRCG Dustrien

;\l‘l’l.le\'i'lON FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 8
Check onet [ X DRILL [ DEEPEN (Betow Casing) [ | DEEPEN (Within Casing) || PLUG BACK |  OTHER (Speeify) [ % County
I Amended Application, explain fully in Remarks or Attach Separste Page. Reeves {”)
1. Operator 4. Luase Name and KRC Lesse or 1D No. I Assigned) @, Well Number
Southern Union Expl. Co. of TX A Meeker [ag v5) 3
i Audull tilntlud.\ot City and Zip Code) { L/ (= _{_ 5. Locgfion (Sec., Blk., Survey) 10, Number of Acres in Lease
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Direction from
3, Is Form P=3%(Organization Report) in Exact Operator Name Filed? - .
e @_X % I ikl S SA e Ay Nearsst Post Office or Town, J UL g 1981 12 'fmnd},-mu
EACH PROPOSED COMPLETION
REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULLY AND FURNISH COMPLETE DATA. ==
1. [ 18. 1. 17. 18, 19 20, 1. 22 23. ¥ Eonb e 3
I8 1his acre- | Distance ok | i this & et el -
ekt | SRR BT - e T :
PIELD WAMK (Kxactly a8 showst o iR, G, e PRRIRL, (RIS, Bt | 42 e welt | Ttioneniil 3 gute 37 ;:',':,':';';;,',;;‘:;,1?;"’,: - 5 -
spplicable.) If Wildcat, so state below, P:‘l:"v:':"m’::' P"_‘"mf_ WnolParnen. 1 ne AND n-;:s; ‘l}":- pirted of ap- xuc;bar-- 5'."5‘&." Permit is Requen rd? 2
Completion | If none, ftaian Sunie [Riles, State | DESIGNATE Sainta | il reificindi | 5ong 18 3 2% o )i
/ 7éaq K'OO Depth State Nome, [46T) o ONPLAT. | remarks.) ; 5| priare tow. |/ SPeeily) oL GAS ( g i
- L
467/ ../7 /1320 ."rﬂ-"E- e - - 'i' .
Orla,Southeast (Delaware) 3800' None 1200 | a0 40 MO }288 mucral 0i) 2 0l 2 3
ALz =D Regutart]_ s
o o f R{R. €. OF TEXAS ﬁm.n i F T .: o :
Aod > S Jnorger e N
v T ‘ // / MIDCAND, Taxhe eguiert [ e a
S‘IG’S ) Vi "‘3 '_gZ y ); S Rute 37 2[_| i —'"4 - ’
24, PERPENDICULAR LOCATION FROM TWO nulcua‘rnﬂ- AR R s i A A e A !"3‘. iﬁ i - " 3
|A. Leuse Lines 1980' FNL & 660' FEL 2 3 Co IGN 1f subject to SWR 36,has Farm H-9 been filed? -:— :‘ E :E
B Suvey Lines 1930 FNL & 660° FEL _Sec 2 g,‘ BiksE] T3 T4 PAR Co 1 we, attach supiousion) o hl el
NOTICE . CERTIFICATE 1] A i
NO ALLOWABLE WILL BE ASSIONED 1o any well shich does not have sufficient surface casing 1 dectare under penaltien prescribed in Sec. 91143, Texas Natural Red: creen | | -
1o protect all lresh water sands. Where Commission rules do not specify surfece caning reguire- Code, that | am suthorired to make this report, that this report was 1§ pared S _J 3
manty, i1 will be necessary to contac! Texas Water Development Bowrd, Austin, Tesss, to by me or under my wupervision and direciion. snd thai dats and facty wralew "'.‘ L !
wscertain the depts to which fresh <ater sands must be protected. therein are Lpme, correct, Rgacompery, (o the heat of my kaowledge. | | Y g il ASE
1 o
REMARKS: —M g o it i
N . Kan M. Sentz| | i S
DrﬁHng & Production Engineer < dat ?,J b 'E'QE
fay 6, 1981 M - ‘4‘4
. ‘ B 214 742-6051 e T |
Telephone: Area Code T'_-:r l‘ - : [ rﬁ
At
READ 1M =T20UCTIONS N BACK SIDE AND FURNISH COMPLETE DATr\ - S
SCALL OF MAP = ==

: 5 F F B
i EE E 2
> i ¥ I
a 5_ 5’% § § g § §
[ ‘ % ; e T § F F %
ol g a8 & & & 8
b‘r\ "".‘= :ﬂ- = e T
< N | S S LSS ] -
lg-a P ! ; -
X B 2 =
s >
¥ e " : I S—
3 : =
2 & g | P gerowr 3 :
- "N
e 2 N e . ﬁ =
-~ ~ = 14 ! e =
s i g ] =
£ : i 3 =
g - x e Bl
. 44 £ £°
_': 4: F -EE__SG-; = -
i - @ =
E i o-@c;h_ .é:%"—é!r% -
m ‘ '_"'_g' —3—:
Em o -‘: & "Eg__g 7_:: .
f9§ T ’ 4 q P3.=E 5
= Y E E - = =
P am Q - ’é R -
3 8.3 < i g S =i
ak2 = A i - =
r c = .5 E -
gnZﬂ EE;—:
,2—: 58 ":E'._; =
-ug e’ 2 8 H
> - . - “Z
& ¥ '%.-5;'2
3 ,"ig_:ijs—_i
Tk = =
;@ F—'-ﬂ.‘; =.
¥ : =& ix e P '
8 ) 4 Il e
9, r '3._!
2 > o f49 § s
i S




1 X8
FANDIISIIWOO DNOUISHIY €O¢

6T

%2335&
# TTEM

S

TIIEQ 0L NOILVOITddV

\A\\vN VM ‘d R



T A R F—— v rw— g - 0 Uae s T

——— FORM W-1 |

; e _171/81 ; o
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7. RRC Distriei

APPLICATION FOR PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE- ENTER 8

4. C 1
Cheek onr' | X DRILL [ DEEPEN (Below Casing) [ DEEPEN (Within Casing) [ rruc pack [] ne-exter raey

-, " ‘ . . 3
= Reeves ‘ N )
1. Operator 4. Lease Name (31 Spaces Mazimum) 4b. FRC Lease orlD | 9. Well Number

Southern Union Expl. Co. of TX -~ | leeker Poliveblay 4 4 4
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General

: IMPORTANT: RETAIN WHITE COPIES AND
Land Offlce RETURN YELLOW COPIES

AUSTIN, TEXAS 78701 WITH REQUESTED DOCUMENTS
BOB ARMSTRONG, COMMISSIONER

October 14, 1982

Southern Union Exploration Company
1217 Main St., Suite 400
Dallas, Texas 75202

ATTENTION: Royce Curry

RE: State Lease M-82414
Meeker Lease
Orla, Southeast (Delaware) Field
Reeves County, Texas

Gentlemen:

Our records indicate production was secured from the subject Tease during
September, 1980.

As the State owns an interest in the above lease, various reports concerning
the lease's production and sales should be filed with this office each month.

Enclosed is a booklet entitled "Rules and Requlations Governing 0il and Gas
Reports and Payments (ERP-100)% a supply of 0il and Condensate Reports (Form
MA-T), Gas Reports (Form MA-2), and a blank for reorder when this supply is
dep]ete?. (Specific filing instructions are also on the reverse side of each
report.

0i1 and Condensate Reports (Form MA-1) and royalties must be received on or
before the fifth day of the second month succeeding the month of production.

Gas Reports (Form MA-2) and royalties must be received on or before the fifteenth
day of the second month succeeding the month of production.

Furthermore, we are enclosing a copy of a letter dated March 7, 1975 that was
mailed to all lessees and operators of State leases concerning the calculation
of royalties on gross value. If you have any questions or problems regarding
this subject, please let us know.

Please file the necessary reports and corresponding purchase statements from
the date of first production to date and monthly thereafter.

Sincerely yours,

Ms. Del West, Unit Supervisor
Resource Accounting
Telephone No. 512-475-4524

RWB/pdg
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Southern Union Exploration Company of Texas

December 1, 1982

State of Texas
General Land Office
Austin, Texas 78701

Attn: Account No. M-82414

Re: Meeker #I}Well
Reeves ‘Gounty, Texas

e e Gentlemen:
L] LI

L] .
LIPS Enclosed herewith is an original and one copy of our Division Order cover-
il ing the above captioned well. If your name and address are correctly shown,

. . . . . . -

. & please sign your name on the line indicated. Upon execution, have your signature
¢ v witnessed on the line at the left, returning one copy to our offices.

Please verify the address shown on the reverse side of your Division Order.
. If the address as indicated is not the address to which vour checks are to be
: mailed, or you have had a recent change of address, please make any corrections
. necessary. You should notify us promptly of any change of address and always
2 include the property name or the well referenced.
L]

It is imperative that you insert vour Tax Paver's Identification number
in the space indicated beneath your signature.

Should vou have any questions, please do not hesitate to contact me.

Very truly yours,

ION COMPANY OF TEXAS

Division Order Department

rasm
Enclosures
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FORM 751-917 181 SOUTHERN UNION EXPLORATION COMPANY OF TEXAS
DIVISION ORDER

TO: SOUTHERN UNION EXPLORATION COMPANY OF TEXAS
SUITE 400, TEXAS FEDERAL BUILDING
DALLAS, TEXAS 75202

The undersigned, and each of us, certify and guarantee that as of the effective date set out below we are the legal
owners of the interests set forth opposite our names on the reverse side hereof (or on the schedule attached hereto) and
warrant title thereto and certify that we are entitled to payment for minerals produced and/or purchased by you under your
lease or purchase contract from wells now or hereafter completed on the following described lands in

Reeves County, Texas ;

NE/4 NE/4 Section 28, Block 56, Township 3
T & P RR Company Survey
Meeker #1 Well

Effectiveas of __date of first production and until further written notice, you are hereby authorized to
givecredit and make payment of proceeds of production attributable to the interests as set forth herein on the reverse side
hereof (or on the schedule attached hereto), such payments to be made in accordance with and subject to the following
conditions:

1. It is agreed that the price to be paid for production attributable to the interest of each of the undersigned shall be the
wellhead contract price applicable thereto, or, if there be no wellhead contract, the price being paid by Southern Union Exploration

Company of Texas (hereinafter called “Company”) to working interest owners in the field for production at the well of like quality,
pressure and volume.

2. Payments shall be made by check payable to the person(s) named herein on the reverse side hereof (or on the
schedule attached hereto) and severally in the proportions indicated, mailed to such person(s) at their respective address-
es as shown each month for deliveries during the preceding month; provided each individual payment to be made hereunder
may be withheld until at least Ten Dollars ($10.00) has been accumulated to the credit of said person. Company is author-
ized to deduct from proceeds due and to pay over any taxes at any time applicable to the respective interests of undersign-
ed in production or in the lands above described, which are to be deducted by Company or which may be or become a lien
on production or on the lands above described or for which Company may be contingently responsible, according to all
applicable laws, valid or asserted as such, and the regulations, valid or asserted as such, by officials charged with their
enforcement.

3. In the event of any adverse claim or dispute arising at any time conceming title to said land or to production
therefrom or concerning the right to share in the proceeds from the sale of production, Company is authorized to withhold,
to the extent which it in good faith deems necessary for its protection, the proceeds accruing from production or purchases
hereunder, without interest and without liability (except as a stakeholder), until indemnity satisfactory to Company has
been furnished or until such dispute or claim has been settled to Company's satisfaction. Each undersigned party, as to
the interest of such party, respectively agrees, in the event suit is filed in any court affecting title to the lands above de-
scribed or production therefrom, to indemnify and save hamnless Company against any and all liability for loss, cost,
damage and expense which Company may suffer or incur on account of paying said party pursuant to this order.

4. The undersigned severally agree to notify Company of any change of ownership, and no transfer of interest shall
be binding upon Company until a proper transfer order and the recorded instrument evidencing such transfer, or a certified
copy thereof, shall be furnished to Company. Transfer of interest shall be made effective not earlier than the first day of
the calendar month following receipt of such notice by Company. Company is hereby relieved of any responsibility for de-
temining if and when any of the interests herein set forth shall or should revert to or be owned by other parties or shall be
otherwise affected or changed as a result of the completion or discharge of money or other payments from said interests or
as the result of any other event, and the signers hereof whose interests are affected by such money or other payments or
such other event, if any, agree to give Company notice in writing by registered letter addressed to Company at the address
shown above, when any such money or other payments have been completed or discharged, or when any such event shall
have occurred, or when any other division of interest than that set forth above shall, for any reason, become effective and
to furnish transfer orders accordingly, and that in the event such notice shall not be received, Company shall be held harm-
lessin the event of, and is hereby released from any and all damage or loss which might arise because of, payment pursuant
to this order.

5. This order shall become valid and binding on each owner named herein as soon as signed by such owner, regard-
less of whether or not all such named owners have so signed, and any assignée of, or successor to Company is authorized
to give credit and make payment pursuant to the terms and provisions of this order.

EXECUTED this _______ day of 19
WITNESSES : OWNER(S): STATE OF TEXAS ACCOUNT #M-82414
o Bv: e eEE
GENERALILATE .\l BUILDING (Title)
ST S GNGRESS AVENUE

1700 |

i AUST i
]f’\,’. ..

W BUTLDTG

i COMNGRESS AVENUR
TEXAS 78701

e ' lil.ql.'. i .J._~ﬁ
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DIVISION OF INTEREST

CREDIT TO:

PERCENTAGE:

P. 0. ADDRESS:

State of Texas

L.H. (Lawrence Hill) Meeker
as his separate property

Wells Fargo Bank, N.A. for
the account of
James J. Meeker

Lawrence H.Meeker and the

First National Bank of Ft. Worth,
Co-Trustees U/A for Charles Roeser
Meeker, Trust Account #3084

First National Bank of Ft. Worth
as Agent for Charles Roeser Meeker,
Trust 0il & Gas Account #4212

First National Bank of Ft. Worth &
Lawrence H. Meeker, As Co-Trustees
U/W of William Wade Meeker deceased,
for Charles Roeser Meeker, Trust
Account #2952

First National Bank of Ft. Worth,
Trustee U/W of William Wade Meeker,
deceased, for Anne Windfohr Phillips,
Trust Account #2951

First National Bank of Ft. Worth,
as Guardian, of Estate of Anne
Windfohr Phillips, Trust Acc-
ount #1876

Minoco 1979-11

HNG 0il Company

Southern Union Exploration
Company of Texas

Sun Production Company

McKay 0il Corporation

Minoco 1980-1

.0625 RI

.04583334 RI

.04583334 R1

.01145833 RI

.00286458 RI

.00859375 RI

.01145833 R1

.01145833 RI

.00625 ORRI

.050000 ORRI

.450000 NRI

.187500 NRI

.037500 NRI

.068750 NRI

.0625 RI

.02083332 RI

.02083332 RI

.00520834 RI

.00130208 RI

.00390626 RI

.00520834 R1

00520834 RI

.024975 NRI

.050 ORRI

.37125 NRI

1546875 NRI

0178127 NRI

050025 NRI

General Land Office
Austin, Texas 78701
Acct. M-82414

6000 Camp Bowie Blvd.
Ft. Worth, TX 76116

Wells Fargo Bank, N.A.
for account of James
J. Meeker 4
1214 Ridglea Bank Bldg.
Ft. Worth, TX 76116

First National Bank of
Ft. Worth, Trust 0il
and Cas Section

One Burnett Plaza
Ft. Worth, TX 7610%

Charles R. Meeker ,, ,
7% First National Bigk®.*

of Ft. Worth ‘ .
Trust 0il & Gas Segtgvnk
P.0. Box 2546 LS

Ft. Worth, TX 76113

First National Bank o};
Ft. Worth S
Trust 0il & Gas Sess}gﬂ

One Burnett Plaza e .
Ft. Worth, TX 76102

First National Bank of
Ft. Worth

Trust 0il & Gas Section
One Burnett Plaza

Ft. Worth, TX 76102

First National Bank of
Ft. Worth

Trust 0il & Gas Section
One Burnett Plaza

Ft. Worth, TX 76102

One Century Plaza
2029 Century Park East
Los Angeles, CA 90067

P.0. Box 2267
Midland, TX 79702

1217 Main Street
Suite 400
Dallas, TX 75202

P.0. Box 84638
Dallas, TX 75284

P. 0. Box 2014
Roswell, NM 88201

One Century Plaza
2029 Century Park East
Los Angeles, CA 90067



Division Of Interest
Page 2
Meeker #1 Well

CREDIT TO: APO

L. H. (Lawrence Hill) Meeker .0687513 NRI
as his separate property

Wells Fargo Bank, N.A. for .0687513 NRI
the account of James J. Meeker

Lawrence H. Meeker and the First .0171868 NRI
National Bank of Ft. Worth, Co-
Trustees U/A for Charles Roeser
Meeker, Trust Account #3084
.

*e®selirst National Bank of Ft. Worth .0042967 NRI
* as Agent for Charles Roeser Meeker,
«?% Trust 0il and Cas Account #4212
-s

*e *ofirst National Bank of Ft. Worth, .0128901 NRI
and Lawrence H. Meeker, As Co-
.:....

Prustees U/W of William Wade Meeker,
deceased, for Charles Roeser Meeker,
Trust Account #2952

First National Bank of Ft. Worth, .0171868 NRI
Trustee U/W of William Wade Meeker,

deceased, for Anne Windfohr Phillips,

Trust Account #2951

First National Bank of Ft. Worth,
as Guardian, of Estate of Anne
Windfohr Phillips, Trust Account #1876 .0171868 NRI

ADDRESS

6000 Camp Bowie Blvd.
Ft. Worth, TX 76116

Wells Fargo Bank, N.A.
for account of James

J. Meeker

1214 Ridglea Bank Bldg.
Ft. Worth, TX 76116

First National Bank of
Ft. Worth, Trust 0il
and Cas Section

P. 0. Box 2546

Ft. Worth, TX 76102

Charles R. Meeker
7 First National Bank
of Ft. Worth

Trust 0il and Gas Section

P. 0. Box 2546
Ft. Worth, TX 76213

First National Bank of
Ft. Worth

Trust 0il & Gas Section
One Burnett Plaza

Ft. Worth, TX 76102

First National Bank of
Ft. Worth

Trust 0il & Cas Section
One Burnett Plaza

Ft. Worth, TX 76102

First National Bank of
Ft. Worth

Trust 0il & Gas Section
One Burnett Plaza

Ft. Worth, TX 76102
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December 2, 1982

State of Texas
General Land Office
Austin, Texas 78701

Attn: Account No. M-82414

Re: Meeker(ﬁi)Well
Reeves County, Texas

Gentlemen:

Enclosed herewith is an original and one copy of our Division Order covering
the above captioned well. If vour name and interest are correctly shown, please
sign your name on the line indicated. Upon execution, have your signature wit-
nessed on the line at the left, returning one copy to our offices.

Please verify the address on the reverse side of your Division Order. If
the address as indicated is not the address to which your checks are to be mailed,
or you have had a recent change of address, please make any corrections necessary.
You should notify us promptly of any change of address and always include the
property name or the well referenced.

It is imperative that you insert your Tax Payer's Identification number in
the space indicated beneath your signature.

Should vou have any questions, please do not hesitate to contact me.
Very truly yours,

SOUTH UNION EXP TT@N COMPANY OF TEXAS

(Mrs.) Anne S. Myers,
Division Order Department

:asm
Enclosures
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General
Land Office

AUSTIN, TEXAS 78701

BOB ARMSTRONG, COMMISSIONER

December 6, 1982

Southern Union Exploration Company
1217 Main St., Suite 400
Dallas, Texas 75202

ATTENTION: Royce Curry
RE: State Lease M-82414
Meeker #1 Lease

Orla, Southeast (Delaware) Field
Reeves County, Texas

Gentlemen:

IMPORTANT :

RETAIN WHITE COPY AND
RETURN BLUE COPY WITH
SEPARATE CHECK FOR TOTAL

DUE.

Thank you for forwarding the 0i1 and Condensate Reports (Form MA-1), purchase
statements, and royalty due for September, 1980 through September, 1982 production

on the subject lease.

Please forward your check for $7924.38 to cover the statutory delinquency penalty
(schedule attached) as provided by Section 52.131, Texas Natural Resources Code.
The delinquency penalty is computed for the period beginning November, 1980

through November, 1982.

Sincerely yours,

Ms. Del West, Unit Supervisor
Resource Accounting
Telephone No. 512-475-4524

RWB/pdg
Encl.
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

December 22, 1982

Southern Union Exploration Company of Texas
Suite 400, Texas Federal Bldg.

1217 Main Street

Dallas, Texas 75202

RE: State Lease M-82414
Meeker #1 Well
NE/4 NE/4 Sec. 28,
Block 56, T-3, T&P RR Co. Sur.
Reeves County, Texas

Gentlemen:

This letter is issued in lieu of the ordinary form of "Division
Order" prepared by the oil companies primarily for execution by
the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall
receive, it is felt that it would not be in conformity with the
law on the subject for this Division to execute your division
order and thereby attempt to bind the State by the provisions
contained therein.

This Division, insofar as permitted under the law, acquiesces
in the sale of the oil and/or gas to you from this lease, which
0il and/or gas shall become your property when the State has
been paid for same, as prescribed by law and under the terms
and conditions as set out in the lease covering the area in
question.

Very truly yours,
Max J. Werkenthin, Attorney
Energy Resources

Phone: 512-475-6749
Enclosure

MJW/mow
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FORM 751917 1-m1 SOUTHERN UNION EXPLORATION COMPANY OF TEXAS
DIVISION ORDI R

TO: SOUTHERN UNION EXPLORATION COMPANY OF 11 XAS
SUITE 400, TEXAS FEDERAL BUILDING
DALLAS, TEXAS 75202

The undersigned, and each of us, certify and guarantee that as of the cffective date set out below we are the legal
owners of the interests set forth opposite our names on the reverse side hereof (or on the schedule attached hereto) and
warrant title thereto and certify that we are entitled to payment for minerals produced and/or purchased by you under your

lease or purchase contract from wells now or hereafter completed on the following desenbed lands in
eeves County, Texas

1980 Feet From North:; 1980 Feet From Fast Linces

Section 28, Block 56, Township 3, T & I RR Company

Meeker #2 1401717

Effectiveas of _date of first production and until further wnitten notice, you are hereby authorized to
givecredit and make payment of proceeds of production attributable to the interests as set forth herein on the reverse side
hereof (or on the schedule attached hereto), such payments to be made 1in accordince with and subject to the following
conditions:

1. It is agreed that the price to be puaid for production attributable to the mteiest ot cach ot the undersigned shall be the
wellhead contract price applicable thereto, or. il there be no wellhead contract the prce beme pad by Southern Union Exploration
Company of Texas (hereinafter called *Compuny™) to working interest owners in the tiekl for production at the well of like quality,

pressure and volume,

2. Payments shall be made by check payable to the person(s) named heremn on the reverse side hereof (or on the
schedule attached hereto) and severally in the proportions indicated, mailed o such person(s) at their respective address-
es as shown each month for deliveries durning the preceding month; provided each individual payment to be made hereunder
may be withheld until at least Ten Dollars ($10.00) has been accumulated to the credit of said person. Company is author-
ized to deduct from proceeds due and to pay over anytaxes at any time applicable to the respective interests of undersign-
ed in production or in the lands above described, which are to be deducted by Company or which may be or become a lien
on production or on the lands above described or for which Company way be contingently responsible, according to all
applicable laws, valid or asserted as such, and the regulations, valid or asserted as such, by officials charged with their
enforcement.

3. In the event of any adverse claim or dispute ansing at any time conceming title to said land or to production
therefrom or conceming the right to share in the proceeds from the sale of production, Company is authorized to withhold,
to the extent which it in good faith deems necessary for its protection, the proceeds acennng from production or purchases
hereunder, without interest and without liability (except as a stakeholder), until indemnity satisfactory to Company has
been furnished or until such dispute or claim has been settled to Company's sutisfaction. Each undersigned party, as to
the interest of such party, respectively agrees, in the event suit is filed in any court affecting title to the lands above de-
scribed or production therefrom, to indemnify and save hamless Company against any and all liability for loss, cost,
damage and expense which Company may suffer or incur on account of paying suid party pursuant to this order.

4. The undersigned severally agree to notify Company of any chunge of ownership, and no transfer of interest shall
be binding upon Company until a proper transfer order and the recorded instrument evidencing such transfer, or a certified
copy thereof, shall be furnished to Company. Transfer of interest shall be made effective not earlier than the first day of
the calendar month following receipt of such notice by Company. Company 1s hereby relieved of any responsibility for de-
terminingif and when any of the interests herein set forth shall or should revert to or be awned by other parties or shall be
otherwise affected or changed as a result of the completion or discharge of money or other payments from said interests or
as the result of any other event, and the signers hereofl whose interests are affected by such money or other payments or
such other event, if any, agree to give Company notice in wrting by repastered letter addressed to Company at the address
shown above, when any such money or other payments have been completed or discharped, or when any such event shall
have occurred, or when any other division of interest than that set forth above shall, for any reason, become effective and
to fumish transfer orders accordjngly, and that in the event such notice shall not he n't'vivq-d, Cump;lnv shall be held harm-
lessin the event of, and is hereby released from any and all damage or losswhich napht anse because of, payment pursuant
to this order,

5. This order shall become valid and binding on each owner named herein as soon as sipned by such owner, regard-

less of whether or not all such named owners have so signed, and any assipnee of, or successor o Company i1s authorized
ic give credit and make payment pursuant to the terms and provisions of thes arder,

EXECUTED this ____ _ _day of « 19
WITNESSES: OWNER(S):  STATE OF TEXAS Acct. #M-82414
By:

STt
170
b

AL

INSERT DATE OF EXECUTION. SIGNATURE MUST BBF WITNESSED, WIFF (OK HUSIAND) OF OWNER MUST ALSO SIGN.

i



DIVISION OF INTEREST g

CREDIT TO: PERCENTAGE: P. 0. ADDRESS:

+

State of Texas L0625 RI1 General Land Office
Austin, Texas 78701
Acct. M-82414

L.H., (Lawrence Hill) Meeker .04583334 R1 6000 Camp Bowie Blvd.
as his separate property Ft. Worth, TX 76116
Wells Fargo Bank, N.A. for .04583334 RI Wells Fargo Bank, N.A.
the account of for account of James
James J. Meeker J. Meeker i 2l

1214 Ridglea Bank. Bldg
Ft. Worth, TX 76}Jii..

Lawrence H.Meeker and the 01145833 RI First National Bank® of
First National Bank of Ft. Worth, Ft. Worth, Trust®till
Co-Trustees U/A for Charles Roeser and Cas Section **°°
Meeker, Trust Account #3084 One Burnett Plaza
Ft. Worth, TX 76102,
L] -e
First National Bank of Ft. Worth 00286458 R Charles R. Meekewxs® o
as Agent for Charles Roeser Mccker, 7 First National?Bank
Trust 01l & -Gas Account #4212 of Ft. Worth & e

Trust Qil & Gas Sectio
P.0. Box 2546
Ft. Worth, TX 76113

First National Bank of Ft. Worth & 00859375 RI First National Bank of
Lawrence H. Meeker, As Co-Trustees Ft. Worth

U/W of William Wade Meeker dcceascd, Trust 0il & Gas Sectio
for Charles Roeser Meeker, Trust One Burnett Plaza
Account #2952 Ft. Worth, TX 76102
First National Bank of Ft. Worth, .01145833 RI First National Bank of
Trustee U/W of William Wade Meeker, Ft. Worth

deceased, for Anne Windfohr Phillips, Trust 0il & Gas Sectio
Trust Account #2951 Onc Burnett Plaza

Ft. Worth, TX 76102

First National Bank of Ft. Worth, 01145833 RI First National Bank of
as Guardian, of Estate of Annc Ft. Worth

Windfohr Phillips, Trust Acc- Trust 0il & CGas Sectio
ount #1876 One Burnett Plaza

Ft. Worth, TX 76102

Minoco 1979-11 L0625 ORRI Onc¢ Century Plaza
2029 Century Park East
Lo Angeles, CA 90067

HNG 0il Company 050000 ORRI P.0. Box 2267
Midland, TX 79702
Southern Union Exploration L450000 NRI 1217 Main Street
Company of Texas Suite 400

Dallas, TX 75202

Sun Production Company . 187500 NRI P.0. Box 84638
Dallas, TX 75284

McKay 0il Corporation L037500 NRI P. 0. Box 2014
Roswell, NM 88201

Minoco 1980-1 68750 NRI One Century Plaza

2029 Century Park East
Los Angeles, CA 90067



General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

December 22, 1982

Southern Union Exploration Company of Texas
Suite 400, Texas Federal Bldg.

1217 Main Street

Dallas, Texas 75202

RE: State Lease M-82414
Meeker #2 Well
Sec. 28, Blk. 56, T-3
T & P RR Co. Survey
Reeves County, Texas

Gentlemen:

This letter is issued in lieu of the ordinary form of "Division
Order" prepared by the oil companies primarily for execution by
the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall
receive, it 1is felt that it would not be in conformity with the
law on the subject for this Division to execute your division
order and thereby attempt to bind the State by the provisions
contained therein.

This Division, insofar as permitted under the law, acguilesces
in the sale of the oil and/or gas to you from this lease, which
oil and/or gas shall become your property when the State has
been paid for same, as prescribed by law and under the terms
and conditions as set out in the lease covering the area in
question.

Very truly yours,

Max J. Werkenthin, Attorney
Energy Resources

Phone: 512-475-6749
Enclosure

MJIW/mow
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Southern Union Exploration Company of Texas
Suite 400

Texas Federal Bullcng

1217 Main Street
Dallas, Texas 7!
214/742-6051

January 12, 1983

To A1l Interest Owners
(See Attached List)

Re: Meeker #1 Well, D-519-C
Reeves County, Texas

Gentlemen:

While preparing the Division Orders which were recently circulated for execution
by you reflecting the before payout and after payout figures for the Meeker #1 Well,
I had the opportunity to review the files and at that time requested from our Accoun-
ting Department a more complete work-up documenting the payout status of the Meeker
#1 Well. I recently received the spread sheet concerning this well and find the
notice you received in February, 1982, indicating the Meeker #1 had paid out in
August, 1981, was in error.

After several meetings with Arthur McMahan, Property Accountant, who had pre-
pared the spread sheet for me it was determined a clerical error had been made in
previous calculations and the actual payout for the Meeker #1 occured some time in
mid to late January of 1982, rather than August, 1981, as you were informed.

Upon receipt of this information I have now notified our Accounting Department
that payments effective January 1, 1983, should be made pursuant to the after payout
figures of the new Division Order. I have also advised that all payments are to be
suspensed until the executed Division Orders are received and accounting receives
authorization to release payments.

It is apparent there will be a period of adjustment from the date of payout
through the period ending December 31, 1982. These adjustments will affect all
royalty and working interest partners with the exception of the interest held by
the State of Texas and the override attributable to HNG 0il Company. We will make
every effort to provide a full accounting for this period for each party reflecting
over/or under payments.



To A11 Interest Owners
January 12, 1983
Page 2

I can only offer an apology for the delay in Tocating this error and ask your
understanding and patience while this is being documented and corrected. I am att-
aching a copy of the letter prepared by Mr. McMahan of our Accounting Department,
as well as the spread sheet indicating the payout status of the Meeker #1 Well for

your review.
Very truly yours,

(sl P il

Carol J. Kocher,
Division Order Supervisor

CJK: pam

Enclosures



To A1l Interest Owners
January 12, 1983
Page 3

State of Texas, Acct. No. M-82414
General Land Office
Austin, Texas 78701

L. H. (Lawrence Hil1l) Meeker
6000 Camp Bowie Blvd.
Fort Worth, Texas 76116

Wells Fargo Bank, N.A.
James J. Meeker

1214 Ridglea Bank Bldg.
Fort Worth, Texas 76116

Lawrence H. Meeker, Acct. Nos. 3084 &

First National Bank of Fort Worth
Trust 0i1 and Gas Section

One Burnett Plaza

Fort Worth, Texas 76102

First National Bank of Fort Worth
Acct No. 4212

Trust 0il1 & Gas Section

P. 0. Box 2546

Fort Worth, Texas 76113

First National Bank of Fort Worth
Acct. Nos. 2951 & 1876

Trust 0i1 & Gas Section

One Burnett Plaza

Fort Worth, Texas 76102

Minoco 1979-1I1 & Minoco 1980-1
One Century Plaza

2029 Century Park East

Los Angeles, California 90067

HNG 0i1 Company
P. 0. Box 2267
Midland, Texas 79702

Sun Exploration and Production Company
P. 0. Box 84638
Dallas, Texas 75284

McKay 0i1 Corporation
P. 0. Box 2014
Roswell, New Mexico 88201

2952
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Gentlemen:

Please find below the payout report on the Meeker #1 well located in Reeves
County, Texas. You have previously been notified of payout cccuring in
August 1981. This letter is to inform you of a clerical error made in
calculating payout at that date. The problem involves (1) comningling of
the ¢il in a common tank battery and (2) royalties paid out of production
were not deducted from the revenue available in determining payout.

Also, please find the attached worksheet detailing, the payout computations.
should you have any questions regarding the calculation, please contact me
at (214) 742-6051, extension 232.
Thank you,

. , Fl P
/Authur McMahan

Property Accountant

ARM: k1t

Cost/Revenues to Date: (As of January 31, 1981)

Capital Cost: $344 427,82

Operating Cost: 49,864 ,78
Total Cost to Date: 394,292.60

Revenues to Date: 643,493.47

less Royalties 140,017.u3

lezs Production Taxes: 27,786.84

Less WPT: 76,902.33
Net Revenues to late: 398,786.87

Balanice tc be Recovered: S (u,494,27)
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PAYOUT STATUS
MEEKER #1 WELL
Less Cumulative |Total Cost
Monthly Monthly Cumulative | Cumulative Less Windfall Net Revenue |Remaining
Capital Operating Capital Operating | Cumulative Monthly Less Net Production Profit to Apply to to be
Expenses Expenses Expenses Expenses Well Cost Revenues Royalties Taxes Taxes Payout Recovered
7/31/80 -

6/30/81 330,098.52 | 20,590.87 330,098.52 | 20,590.87 | 353,689.39 |/410,648.06 | 88,665.79 | 17,732.30 |50,846.07 |[253,403.90 |100,285.49
7/31/81 8,654.90 | 11,908.51 338,753.42 | 32,499.38 | 371,252.80 33,927.89 7,426.44 1,465.05 3,812.61 |274,627.69 96,625.11
8/31/81 3,112.65 1,573.42 341,866.07 | 34,072.80 | 375,938.87 35,079.21 7,678.30 1,514.76 4,435.52 |296,078.32 79,860.55
9/30/81 676.27 2,026.66 342,542.34 | 36,099.46 | 378,641.80 34,972.17 7,654.47 1,510.14 4,424.25 |317,461.63 61,180.17
10/31/81 959.69 940.98 343,502.03 | 37,040.44 | 380,542.47 34,945.83 1:121:36 1,509.00 4,012.18 |339,164.92 41,377.55
11/30/81 925.79 1,271.18 344,427.82 | 38,311.62 | 382,739.44 29,963.96 6,620.45 1,293.88 3,441.09 |357,773.46 24,965.98
12/31/81 -0- 10,931.42 344,427.82 | 49,243.04 | 393,670.86 28,951.71 6,397.07 1,250.17 2,954.13 376,123.80 17,547.06
1/31/82 -0~ 621.74 344,427.82 | 49,864.78 | 394,292.60 35,004.64 7,853.55 1,511.54 2,976.48 (398,786.87 (4,494.27)




Southern Union Exploration Company of Texas

January 12, 1983

To A11 Interest Owners ﬂ.'e/
(See Attached List) /ng'?‘”l/,gz

Re: Meeker #1 Well, D-519-C
Reeves County, Texas

Gentlemen:

While preparing the Division Orders which were recently circulated for execution
by you reflecting the before payout and after payout figures for the Meeker #1 Well,
I had the opportunity to review the files and at that time requested from our Accoun-
ting Department a more complete work-up documenting the payout status of the Meeker
#1 Well. I recently received the spread sheet concerning this well and find the
notice you received in February, 1982, indicating the Meeker #1 had paid out in
August, 1981, was in error.

After several meetings with Arthur McMahan, Property Accountant, who had pre-
pared the spread sheet for me it was determined a clerical error had been made in
previous calculations and the actual payout for the Meeker #1 occured some time in
mid to late January of 1982, rather than August, 1981, as you were informed.

Upon receipt of this information I have now notified our Accounting Department
that payments effective January 1, 1983, should be made pursuant to the after payout
figures of the new Division Order. I have also advised that all payments are to be
suspensed until the executed Division Orders are received and accounting receives
authorization to release payments.

It is apparent there will be a period of adjustment from the date of payout
through the period ending December 31, 1982. These adjustments will affect all
royalty and working interest partners with the exception of the interest held by
the State of Texas and the override attributable to HNG 0i1 Company. We will make
every effort to provide a full accounting for this period for each party reflecting
over/or under payments.
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To A11 Interest Owners
January 12, 1983
Page 2

I can only offer an apology for the delay in locating this error and ask your
understanding and patience while this is being documented and corrected. I am att-
aching a copy of the letter prepared by Mr. McMahan of our Accounting Department,
as well as the spread sheet indicating the payout status of the Meeker #1 Well for
your review.

Very truly yours,

(ol ik

Carol J. Kocher,
Division Order Supervisor

CJK: pam

Enclosures
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To A11 Interest Owners
January 12, 1983
Page 3

State of Texas, Acct. No. M-82414
General Land Office
Austin, Texas 78701

L. H. (Lawrence Hill) Meeker
6000 Camp Bowie Blvd.
Fort Worth, Texas 76116

Wells Fargo Bank, N.A.
James J. Meeker

1214 Ridglea Bank Bldg.
Fort Worth, Texas 76116

Lawrence H. Meeker, Acct. Nos. 3084 &

First National Bank of Fort Worth
Trust 071 and Gas Section

One Burnett Plaza

Fort Worth, Texas 76102

First National Bank of Fort Worth
Acct No. 4212

Trust 0i1 & Gas Section

P. 0. Box 2546

Fort Worth, Texas 76113

First National Bank of Fort Worth
Acct. Nos. 2951 & 1876

Trust 0i1 & Gas Section

One Burnett Plaza

Fort Worth, Texas 76102

Minoco 1979-11 & Minoco 1980-1
One Century Plaza

2029 Century Park East

Los Angeles, California 90067

HNG 0i1 Company
P. 0. Box 2267
Midland, Texas 79702

Sun Exploration and Production Company
P. 0. Box 84638
Dallas, Texas 75284

McKay 0i1 Corporation
P. 0. Box 2014
Roswell, New Mexico 88201

2952
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PAYOUT STATUS
MEEKER #1 WELL
Less Cumulative Total Cost
Monthly Monthly Cumulative Cumulative Less Windfall Net Revenue |Remaining
Capital Operating Capital Operating Cumulative Monthly Less Net Production Profit to Apply to to be
Expenses Expenses Expenses Expenses Well Cost Revenues Royalties Taxes Taxes Payout Recovered
7/31/80 -

6/30/81 330,098.52 20,590.87 330,098.52 20,590.87 353,689.39 410,648.06 88,665.79 17,732.30 50,846.07 253,403.90 100,285.49
7/31/81 8,654.90 11,908.51 338,753.42 32,499.38 371;252.80 33,927.89 7,426.44 1,465.05 3;812.61 274,627.69 96,625.11
8/31/81 3. 012,65 1,573.42 341,866.07 34,072.80 375,938.87 35,079.21 7,678.30 1,514.76 4, 435,52 296,078.32 79,860.55
9/30/81 676.27 2,026.66 342,542.34 36,099.46 378,641.80 34,972.17 7,654.47 1,510.14 4,424.25 317,461.63 61,180.17
10/31/81 959.69 940.98 343,502.03 37,040.44 380,542.47 34,945.83 7721 .36 1,509.00 4,012.18 339,164.92 41:,377.55
11/30/81 925.79 1,271.18 344,427.82 38,311.62 382,739.44 29,963.96 6,620.45 1,293.88 3,441.09 357,773.46 24,965.98
12/31/81 -0- 10,931.42 344,427.82 49,243, 04 393,670.86 28,951.71 6,397.07 1,250.17 2,954.,13 376,123.80 17,547 .06
1/31/82 -0- 621.74 344,427.82 49,864.78 394,292.60 35,004.64 1:853.55 1,511.54 2,976.48 398,786.87 (4,494.27)
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Centlemen:

Please find below the payout report on the Meeker #1 well located in Reeves
County, Texas. You have previously been notified of payout occcuring in
August 1981. This letter is to inform you of a clerical error made in
calculating payout at that date. The problem involves (1) commingling of
the o0il in a common tank battery and (2) royalties paid out of production
were not deducted from the revenue available in determining payout.

Also, please find the attached worksheet detailing, the payout computations.
Should you have any questions regarding the calculation, please contact me
at (214) 742-6051, extension 232.

Thank you,

Arthu McMahan

Property Accountant

ARM: K1t

Cost/Revenues to Date: (As of January 31, 1981)

Capital Cost: $3u4,427,82

Operating Cost: 49,864,78
Total Cost to Date: 394,292.60

Revenues to Date: 6L3,493.47

Less Royalties 140,017.43

Less Production Taxes: 27,786.84

Less WPT: 76,902.33
Net Revenues to Late: 398,786.87

Balance to be Recovered: S (4,494,27)
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P. 0. BOX 2267, MIDLAND, TEXAS 79702 (915) 683-4871

January 17, 1980

Southern Union Exploration Company
First International Building
Dallas, Texas 75270

RE: Option Farmout Agreement
W. Aylesworth Area
Reeves County, Texas
SC #290

Gentlemen:

This will evidence our agreement to assign to you an interest in
and to the oil and gas leases presently owned by us covering the following
described lands located in Reeves County, Texas:

E/2 Section 28, Block 56, T-3, T&P Ry. Co. Survey,
Reeves County, Texas. »

It is understood and agreed that on or before April 15, 1980, you
will commence actual drilling of a "first well" at a legal location in the
SW/4 SW/4 of Section 42, Block 56, T-3, T&P Ry. Co. Survey, Reeves County,
Texas, and thereafter drill the same with due diligence to adequately and
conclusively test the Bell Canyon formation. The said first well is to be
completed within 60 days from tte date of commencement.

Within 120 days of completion of the said first well as either a producer
or a dry hole, you shall have the option but not the obligation to commence the
drilling of an "earning well" at a legal location in the NE/4 NE/4 of Section
28 covered hereby.

In the event any well provided for hereunder is timely commenced but
conditions are encountered therein rendering further drilling impractical
and you have theretofore complied with the terms of this agreement, you may
continue your rights hereunder by commencing actual drilling of a substitute
well on the same tract upon which such well is located within thirty (30) days
from abandonment of such well. Said substitute well shall thereafter be drilled
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Southern Union Exploration Company -2- January 17, 1980

under all conditions set out herein regarding such well. Any reference herein
made to such well shall also be deemed to be reference to any substitute well
or wells which may be drilled for such well.

It is understood and agreed that in drilling any well hereunder you will
comply with the terms of said oil and gas leases and with all applicable laws,
rules and regulations. Nothing contained herein shall be deemed to create a
partnership or joint venture between the parties hereto and said well is to be
drilled and completed as a commercial producer, or plugged and abandoned as a
dry hole at no risk, liability or expense to us. You further agree to indemnify
and save us harmless from any liability that might arise in connection with any
operations hereunder. All wells under this agreement are to be drilled and
completed in a timely, workmanlike and prudent manner.

You agree to keep an accurate log of each well, to drill the same in good
faith effort to discover oil or gas, and to test adequately all oil or gas shows
encountered. You will specifically comply with all requirements set out in
Exhibit "A" attached lereto and made a part hereof.

Upon our being furnished satisfactory evidence of the completion of the
earning well drilled in full compliance with all terms of this agreement, and
as a well capable of producing oil or gas in paying quantities, we will convey
to you our interest in all our rights under our lands covered hereby upon which
said earning well was drilled from the surface down to 100' below the greatest
depth drilled under said well. In such conveyance, we will reserve an over-
riding royalty of 5.0% on all oil, gas, casinghead gas and other minerals pro-
duced from the said earning well, proportionately reduced. Said overriding
royalty shall be exclusive of any and all existing burdens on the said lands.
We shall have the right upon 30 days written notice to you to take in kind or
separately dispose of our proportionate share of all production which is
attributable to the overriding royalty herein reserved by us.

Notwithstanding anything stated herein to the contrary, any assignments
delivered hereunder will be made without warranty of title, either express or
implied, and will reserve to us all rights below the depth assigned in the earning
well. In the event any delay rentals are paid by us on the above described acreage
while this letter is in force and effect, you shall promptly reimburse us for
1007% of such payments. This provision shall not render us liable for inadvertent
failure to pay such rentals. You shall render and pay all ad valorem taxes,
if any, as to any acreage earned hereunder and all equipment appurtenant thereto.
In the event o0il or gas is produced by you from said land, you shall pay to the
royalty cwners all royalties on account thereof and shall save, hold and protect
us from all liability on account of obligations accruing to the said lands as to
the depth earned hereunder. You shall have the right and privilege at any time
while not in default of any of the terms and conditions of this agreement to
surrender and relinquish the same to us upon the execution and delivery to us
of any such surrender or relinquishment. You shall then be relieved from li-
ability thereafter accruing as to the land covered by such surrender or relin-
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Southern Union Exploration Company e January 17, 1980

quishment; provided, however, you shall remain responsible for all obligations
or liabilities of any kind or nature which may have accrued under the terms of
said lease or this agreement as to said land up to the time of surrender or re-
linquishment. For all purposes of this section, written notice by registered
mail shall be given HNG 0il Company's office at P. 0. Box 2267, Midland, Texas
79702, Attn: Land Department.

HNG 0il Company hereby excepts and reserves unto itself, its successors
and assigns, the option and exclusive right to purchase all oil, gas, casinghead
gas and other hydrocarbons produced and saved from all acreage assigned to you.
All gas production shall be subject to any and all existing gas purchase con-
tracts covering the farmout lands hereunder.

You agree to furnish us one copy of all title opinions or division order
title opinions which you might have written in regard hereto.

Failure on your part to comply with any of your obligations as herein set
out shall relieve us of the obligation to make assignments hereunder. The only
penalty for failure to drill the first well provided for herein shall be the
ipso facto termination of the agreement in its entirety. Your rights hereunder
shall not be assigned without our written consent which shall not be unreasonably

withheld. ﬂm-l-,{]ua ﬁé

If the foregoing correctly sets out your understanding/of our agreement,
please evidence your acceptance by returning within &= @#5) days from the
date received, one copy of this letter fully executed in the space provided below.
Our failure to receive an accepted copy within E&ifteen (45) days gives us the
option of canceling this agreement, or granting you|additional time within which

to accept it.
.fod,.,\'-w& % /
Yours very truly,

HNG OIL COMPANY
&
’I

ztlw)JlirS%'L{”?/
JAS/RWU/ jw

AGREED AND ACCEPTED THIS &2
DAY OF/'MJQBO.

SOUTHERN UNION EXPLORATION COMPANY
/% WC
By: 17

ot 7 G e e ey




EXHIBIT "A"
Attached to Farmout Agreement with Southern Union

Exploration Company dated January 17, 1980
W. Aylesworth Area, Reeves County, Texas

The following is a list of services and information which we require
under the above agreement:

(1)
(2)
(3)
(4)
o..o. (5)
.-o. : (6)
@))

(8)
(9)
(10)

(11)

(12)

(13)

Complete access to the derrick floor during the drilling of
any well;

One copy of all forms filed with State or Federal regulatory
agencies, including monthly production reports after production
begins;

Notification of spud dates;

A daily summarized progress report to Sheila Masdon,
915/683-4871, #207, until well is potentialed or abandoned.
It is not necessary to mail detailed reports;

A complete composite of your daily drilling report after well is
finished;

One copy of drill stem test charts, including testing company's
fluid analysis report;

One copy of current mud log, and one copy of final print (when
mud logger is used);

All logs run shall be open hole unless our prior written consent
is obtained. We will require two field prints and two final
prints of all such electrical surveys (including dipmeters);

One final print of all electrical surveys to: Sipes, Williamson
& Aycock, 1100 Gihls Tower West, Midland, Texas 79701, Attention
Mr. John Keasey;

One copy of core analysis;

Sample cuttings should be made available through Midland Sample Cut;

If operator elects to run a velocity survey, HNG shall have the
right to participate in same on a pro rata basis. If operator
does not elect to run a velocity survey, HNG shall have the
right to run one for its sole benefit at HNG's risk and expense;

Notification to one of the persons listed below of all testing,

logging, or coring operations in time for us to have a representative

on location:

Office Telephone Number: 915/683-4871
Terry Cherryhomes - Home 915/694-8176
Dick Mercurio - Home 915/694-4951

J. Stewart Martin - Home 915/683-1680
R. G. (Red) Arnett - Home 915/694-2414
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Southern Union Exploration Company

April 27, 1984

Reeves County Clerk and Recorder
P.0. Box 867
Pecos, Texas 78772

Re: OQur TX-1266 A-D
S.E. Orla Prospect
Reeves County, Texas

Gentlemen:
We will require certified copies of the following instruments:
(1) Assignment 0i1 & Gas Leases dated 9/7/80

HNG - Southern Union, Volume 400, Page 344

(2) Assignment 0i1 & Gas Leases dated 6/21/80
Southern Union - Sun, Volume 422, Page 496

(3) Partial Assignment 0il & Gas Leases dated 9/1/81
Southern Union et al - L.H. Meeker, Volume 428, Page 198

(4) Assignment 0i1 & Gas Leases dated 6/21/82
Southern Union - McKay, Volume 423, Page 188

(5) Partial Assignment 0il & Gas Leases dated 9/1/81
Southern Union et al - J.J. Meeker, Volume 428, Page 202

(6) Partial Assignment 0il & Gas Leases dated 9/1/81
Southern Union et al - First National Bank Fort Worth, Guardian
Volume 428, Page 206

(7) Partial Assignment 0i1 & Gas Leases dated 9/1/81
Southern Union et al - L.H. Meeker and First National Bank - Fort Worth,
Co-Trustees, Volume 428, Page 210

Please send these instruments to the attention of the undersigned, along with
an invoice for costs incurred.

Very truly yours,
Tt cﬁék%%/

Sue Coley
Lease Records Supervisor

SC:1dj
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Southern Union Exploration Company

April 27, 1984

General Land Office
Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

Attention: Robin Jamail

Re: Your Lease Serial #MF-082414
Our #TX-1266 A-D
Reeves County, Texas

Gentlemen:

You will find enclosed a copy of a Farmout Agreement between HNG and Southern
Union dated 1/17/80 which concerns the above referenced property along with

a check for $25.00 to cover filing fees as required. Also enclosed is a copy
of a letter to the Reeves County Clerk and Recorder requesting certified copies
of instruments affecting the same land, under which the State of Texas owns a
royalty interest. As soon as these instruments are received, we will forward
such on to your office.

In addition, a release of all non-producing formations under this acreage is
being circulated through our partners, a certified copy of such release will
be delivered to your office when available.

Should you have any questions or require further information, please contact
the undersigned.

25 < 114837
Very truly yours,

Sue Coley
Lease Records Supervisor

SC:1dj
Enclosure
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. Garry Mauro
Commissioner
General Land Office

May 7, 1984

Ms. Sue Coley

Southern Union Exploration Company
Suite 400

Texas Federal Building

1217 Main Street

Dallas, Texas 75202

Re: Farmout Agreement
of Free Royalty Lease
M-82414
HNG and Southern Union
Reeves County, Texas

Dear Ms. Coley:

The copy of a Farmout Agreement has been filed in our records.

We are requesting a refund of your $25.00 remittance from our
accounting department as filing fees are not required on Free Royalty

leases,

If you have any questions, please call.

Sincerely,

Diana Dickson, Assistant
0i1 and Gas Division
Legal Services

512 475-4246

/dd

Stephen F Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071



FEL - FSses)
2 i

§ 01

3714 IONIANCASIHYE0D
pAeg W




cess 1665/10,000 percent (4.1665%) working interest in and to the Subject Lands

T ALl

G,/

FILE NO. 4818 SOUTHERN UNION EXPLORATION COMPANY OF TEXAS, ET AL TO L. H.
MEEKER, ET AL, CO-TRS.

AIE , '

&
)"

PARTTAL ASSIGNMENT OF INTEREST IN OIL AND GAS LEASE [

THIS PARTIAL ASSIGMENT, made and entered into and effective the first day
of September, 1981, at seven o'clock, a.m., Central Daylight Time, by and
between SOUTHERN UNION EXPLORATION COMPANY OF TEXAS ("SXT"), SUN EXPLORATION
AND PRODUCTION COMPANY ("Sun") and MCKAY OIL CORPORATION ("McKay"), hereinafter
collectively referred to as "Assignor," and L.H. MEEKER and FIRST NATIONAL BANK
OF FT. WORTH, Co-Trustees of the Charles Roeser Meeker Trust, hereinafter
referred to as "Assignee."

WITNESSETH :

WHEREAS, SXT, Sun and McKay are the owners of the working interest in the
0il and Gas Lease described in Exhibit A attached hereto (the "Subject Lease")
and the premises in Reeves County, Texas, more specifically described therein
("Subject Lands") in the following proportions: SXT-sixty percent (60%), Sun—
twenty-five percent (25%) and McKay-fifteen percent (15%); and

WHEREAS, Assignee, as Lessor in the Subject Lease, has reserved in para-
graph 19 therein an additional royalty of seven and five-tenths percent (7.5%)
of all oil, gas and other minerals produced from the Subject Lands covered by
the Subject Lease ("Excess Royalty"); and

WHEREAS, under the terms of a letter agreement dated March 1, 1979,
between Chalfant, Magee and Clifton, Inc. (predecessor in interest to
Assignor) and Assignee, and by virtue of the payout of the Meeker #1 Well as
hereinafter described, Assignee has the option to convert its Excess Royalty to
a prorata part of a twenty-five percent (25%) working interest in the proration
unit for said well as hereinafter described.

NOW, THEREFORE, in consideration of the sum of Ten Dollars ($10.00),
receipt of which is hereby acknowledged, and other valuable consideration here-
inafter expressed, Assignor does hereby assign to Assignee a four and

covered by the Subject Lease insofar and insofar only as the same cover the
Northeast Quarter of the Northeast Quarter of Section 28, Lot 56, Township 3,
. T&P Survey of Reeves County, Texas, to a depth of three thousand eight hundred
s twelve (3,812) feet below the surface (the "Assigned Premises") which comprises

the proration unit of the Meeker #1 Well, together with a like interest in all




casing, tubing and equipment in and on the said Meeker #1 Well and all
production facilities used in connection therewith, which well is located six
hundred sixty (660) feet from the North line and six hundred sixty (660) feet
from the East line of the Assigned Premises.

This Assignment is made subject to its proportionate part of all royalty
interests, overriding royalty interests, production payments or other encum-
brances and obligations of record presently burdening the Subject Lease, and is
made without warranty, either express or implied. Assignor expressly reserves
all rights in and to all portions and depths of the Subject Lands covered by
the Subject Lease not specifically assigned herein.

Assignee, as a condition to this Assignment and by execution hereof,
expressly forfeits its entire Excess Royalty upon the Assigned Premises.

IN WITNESS WHEREOF, Assignor and Assignee have executed this instrument

effective the day, year and hour first above written.

ASSIGNOR

SOUTHERN UNION EXPLORATION
COMPANY OF TEXAS

By: 7?— A::r‘gw /[//’A'/ a"\

R. Craig nNielsen
Attorney-in-Fact

: SUN EXPLORATION AND PRODUCTION
ATTEST COMPANY ME

By: U '6(,011{,7." Zf(/ ,,:) Afouzagent

Agent and Attorney-in-Fact

MCKAY OIL CORPORATION

By: ///"/‘///

.....

ASSIGNEE

v £ 2 X

Vice Presidedt & Trust Officer
First National Bank of Ft. Worth
Co-Trustee of the Charles Roeser
Meeker Trust, #3084

of the Charles Roeser
Meeker Trust, #3084




STATE OF TEXAS )
)
COUNTY OF DALLAS )

Before me, the undersigned authority, in and for said county and state,
personally appeared R. Craig Nielsen, the Attorney-in-Fact of Southern Union
Exploration Company of Texas, known to me to be the person and officer whose
name is subscribed to the foregoing instrument and acknowledged to me that the
same was the act of said Southern Union Exploration Company of Texas, a
corporation, and that he executed the same as the act of such corporation for
the purposes and consideration therein expressed, and in the capacity therein
stated.

Given under my hand and seal of office this /Zfﬁ day of(.égzg'/ , 1982

Dallas County, Texas

STATE OF TEXAS )

COUNTY OF DALLAS )

Before me, the undersigned autbonty, in and for said coun nty and state,
personally appeared JUTHED £ moteny , the Apaps v 1, s
of Sun Exploration and Production ‘Company, known to me to be &e person and ey in Tact
officer whose name is subscribed to the foregoing instrument and acknowledged
to me that the same was the act of said Sun Exploration and Production Company,
a corporation, and that he executed the same as the act of such corporation for
the purposes and consideration therein expressed, and in the capacity therein
stated.

\Giverp under my hand and seal of office, this /_? day of {4 s 1982

/bf 31"( Z"MA. %.' n/
tary Public in and for

Dallas County, Texas/

i B?}u ol

My CommiAs Eu.ao}m 6, 1984

My Comnlssx.on Explires |

STATE OF Yowr 7 Meshiin)
- )
comnry oF Maueo )

Before me, the undersigns auEho ity, in and for said county and state,
personally appeared By , the ?ﬁz ﬁ‘ 5 i

of McKay Oil Corporation,”known to meéto be the person and officer whose name
is subscribed to the foregoing instrument and acknowledged to me that the same
was the act of said McKay Oil Corporation, a corporation, and that he executed
the same as the act of such corporation for the purposes and consideration
therein expressed, and in the capacity therein stated.

Given under my hand and seal of office, this & = day of %‘, r 1982.
A .J-:--‘;:,j'-, 2 / .
AT ozf‘zﬂ,, ) & 12,.;2
e o, SRR tary Public dn and for
vt PAL ‘g s
My ormuss on xplres

: P ey
]




STATE oe*cz—l-;éa) ; \
COUNTY oroz'/lvb-vf')

Before me, the undersigned authority, in and for said county and state, on ’ ‘
this day personally appeared L. H. Meeker, Co-Trustee of the Charles Roeser

Meeker Trust, known to me to be the person whose name is subscribed to the k
foregoing instrument, and acknowledged to me that he executed the same for the |
purposes therein expressed.

3 émday of Cﬂt?_';éu.. 1982,

ﬁ,&wﬂf//«f“?w

7 Notary Public in and for "

/

"5@73-(

My Comnission Expires o

STATE OF TEXAS )
COUNTY OF TARRANT ) !

Before me, the undersigned authority, in and for said county and state, on
this day personally appeared E. F. LAWSON, JR. s the Vice President & BFficer
of First National Bank of Ft. Worth, Co-Trustee of the Charles Foeser Meeker
Trust, known to me to be the person and officer whose name is subscribed to the
foregoing instrument, and acknowledged to me that the same was the act of First
National Bank of Ft. Worth, and that he executed the same as the act of such
bank for the for the purposes therein expressed, and in the capacity there}u
stated.

Given under my and seal this gt\. day of Qcroher » 1982.

My Commission Expilres

. i
ezt Tae
EXHIBIT A
LEASE NO: 163-37
LESSOR: L. H. Meeker et al
LESSEE: Chalfant, Magee & Clifton, Inc.
DATE: March 1, 1979
RECORDING DATA: Vol. 375, Page 468, Deed Records,
Reeves County, Texas
DESCRIPTION: E/2 Section 28, Block 56, T-3,
T&P Survey, Reeves Count.y, Texas
e e e g ﬁ e = '
Filed for record on the 30th day of December A.D. 1982 at_10:51A. M.
' Duly recorded on the 30th  day of December ,A.D. 1982 at_4:Q0P. M.

—_—

CATHERINE ASHLEY, COUNTY CLERK,
REEVES COUNTY, TEXAS.

— DS MG S Susa—" e Rt e _—
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FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH 2s237

E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arta. 6600-6625-6684, R. 5. 1925) Texas Standard Form
THE STATE OF TEXAS

County of REEVES 1, CATHERINE ASHLEY , Clerk

of the....County . Court of .....REEVES County, Texas, do hereby certify that

RECORDED PARTIAL ASSIGNMENT OF INTEREST

the foregoing is a true and correct copy of the original
IN OIL AND GAS LEASE FROM SOUTHERN UNION EXPLORATION COMPANY OF TEXAS, ET AL TO L. H.

MEEKER, ET AL CO-TRS.

210, Deed Records.

as the same appears of record in my office in book..._.__.428 page
Given under my Hand and Seal of said Court, at office in..Pecos. TeXas .. oeeeeeeeeee
thig 30th day of.... April 19 84

CATHERINE ASHLEY Clerk,

Byc’gj-ﬂu. 9‘6’ *my]@ Deputy.
(Billie JO Freeman)
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FILE NO. 4817 SOUTHERN UNION EXPLORATION COMPANY OF TEXAS, ET AL

L. H. MEEKER, ET AL, CO-TRS.

PARTIAL ASSIGNMENT OF INTEREST IN OIL AND CAS LEASE

THIS PARTIAL ASSIGNMENT, made and entered into and effective the first day
of September, 1981, at seven o'clock, a.m., Central Daylight Time, by and
between SOUTHERN UNION EXPLORATION COMPANY OF TEXAS ("SXT"), SUN EXPLORATION
AND PRODUCTION COMPANY ("Sun") and MCKAY OIL CORPORATION (''McKay"), hereinafter
collectively referred to as "Assignor," and THE FIRST NATIONAL BANK OF FORT WORTH,
Guardian for Anne M. Phillips No. 1876; Trustee U/W for Anne M. Phillips No. 2951;
Agent for Charles R. Meeker No. 4212, and L. H. MEEKER and THE FIRST NATIONAL BANK
OF FORT WORTH, Co-Trustees U/W for Charles R. Meeker No. 2952, hereinafter referred
to as "Assignee."

WITNESSETH:

WHEREAS, SXT, Sun and McKay are the owners of the working interest in the
0il and Gas Lease described in Exhibit A attached hereto (the "Subject Lease')
and the premises in Reeves County, Texas, more specifically described therein
("Subject Lands') in the following proportions: SXT-sixty percent (60%Z), Sun-
twenty-five percent (25%) and McKay-fifteen percent (15Z); and

WHEREAS, Assignee, as Lessor in the Subject Lease, has reserved in para-
graph 19 therein an additional royalty of seven and five-tenths percent (7.5%)
of all oil, gas and other minerals produced from the Subject Lands covered by
the Subject Lease ("Excess Royalty"); and

WHEREAS, under the terms of a letter agreement dated March 1, 1979,
between Chalfant, Magee and Clifton, Inc. (predecessor in interest to
Assignor) and Assignee, and by virtue of the payout of the Meeker #1 Well as
hereinafter described, Assignee has the option to convert its Excess Royalty to
a prorata part of a twenty-five percent (25%) working ix}t‘erest in the proration
unit for said well as herein;fter described.

NOW, THEREFORE, in consideration of the sum of Ten Dollars ($10.00),
receipt of which is hereby acknowledged, and other valuable consideration here-
inafter expressed, Assignor does hereby assign to Assignee a four and
1665/10,000 percent (4.1665%) working interest in and to the Subject Lands
covered by the Subject Lease insofar and insofar only as the same cover the
Northeast Quarter of the Northeast Quarter of Section 28, Lot 56, Township 3,

T&P Survey of Reeves County, Texas, to a depth of three thousand eight hundred
twelve (3,812) feet below t;he surface (the "Assigned Premises') which comprises

the proration unit of the Meeker #1 Well, together with a like interest in all

TO




casing, tubing and equipment in and on the said Meeker #1 Well and all
production facilities used in connection therewith, which well is located six
hundred sixty (660) feet from the North line and six hundred sixty (660) feet
fram the East line of the Assigned Premises.

This Assignment is made subject to its proportionate part of all royalty
interests, overriding royalty interests, production payments or other encum—
brances and obligations of record presently burdening the Subject Lease, and is
made without warranty, either express or implied. Assignor expressly reserves
all rights in and to all portions and depths of the Subject Lands covered by
the Subject Lease not specifically assigned herein.

Assignee, as a condition to this Assignment and by execution hereof,
expressly forfeits its entire Excess Royalty upon the Assigned Premises.

IN WITNESS WHEREOF, Assignor and Assignee have executed this instrument

effective the day, year and hour first above written.

ASSIGNOR

SOUTHERN UNION EXPLORATION

COMPANY OF TEXAS /
By: /7- /.:afy o e

fun
R. Craig'Nielsen
Attorney-in-Fact

SUN EXPLORATION AND PRODUCTION

ATTEST COMPANY 614
ba
rilhe 3 >

I
3
A

Agent and Attorney-in-Fact

MCKAY OIL CORPORATION

By: A %7//7

ASSTGNEE

THE FIRST NATIONAL BANK OF FORT WORTH,
Guardian for Anne M. Phillips No. 1876;
Trustee U/W for Anne M. Phillips No.
2951;

Agent for Charles R. Meeker No. 4212
w27

.d
Prestdent §7Trusd Officer

nd

5 G188 THE FIRST NATIOMAL BANK OF FORT WORTH,
A~ ‘\” Sy, Co-Trustees U/W for Charles R. Meeker
i i No. 2952
VM e By: Z« 2
ficer Vice Presidedt & Trust Officer
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STATE OF TEXAS )
)
COUNTY OF DALLAS )

Before me, the undersigned authority, in and for said county and state,
personally appeared R. Craig Nielsen, the Attorney-in-Fact of Southern Union
Exploration Company of Texas, known to me to be the person and officer whose
name is subscribed to the foregoing instrument and acknowledged to me that the
same was the act of said Southern Union Exploration Company of Texas, a
corporation, and that he executed the same as the act of such corporation for
the purposes and consideration therein expressed, and in the capacity therein
stated.

Given under my hand and seal of office this/ ?[f day of | éﬁ [ ' 198»{

111 € /4]{[( 2/

Notary Public in and for
Dallas County, Texas

o T A AN

ini t — ; . é o

"/»?/MZ% izE

My | Ch';m:sam Q‘xplres
B Is OV

Mhn ...-t\i"

B

STATE OF TEXAS )
COUNTY OF DALLAS )

Before me, the undersigned aut_hority, in and for said ty and stat.e,

personally appeared _ |ITHT F ELLISCH , thelpent end liiorrey |

of Sun Exploration and Production Company, known to me to be the person
officer whose name is subscribed to the foregoing instrument and acknowledged

to me that the same was the act of said Sun Exploration and Production Company,
a corporation, and that he executed the same as the act of such corporation for

the purposes and consideration therein expressed, and in the capacity therein
stated.

Gl.ven under my hand and seal of office, this /.)’ day of éi,z , s 1982

G LR 4 %tary P&BI].C in %Pa f T

_\BARaARA T..m:, Z3ry Tublic Dallas County, ‘l‘exaye
X 2l

STATE OF Yawr Megain )
)

conty oF (lawto )

Before me, the undersigned authority,,in and for said co;p}y and state,
personally appeared %ﬁf ;{” ) %#_ , the Mﬁ'\éé
of McKay 0Oil Corporation, tome t e person and officer whose name
is subscribed to the foregoing instrument and acknowledged to me that the same
was the act of said McKay 0il Corporation, a corporation, and that he executed

the same as the act of such corporation for the purposes and consideration
therein expressed, and in the capacity therein stated.

Given under my hand and seal of office, this g day of 77’/4’3 . 1987.

al’\ é&tlm Q l%w@
3P el ary Publi¢ in and for

v \Q‘

;'77/g ite?// ;/f
' _Otrm Ss on 1res

Pt T rasaent
87 You qoey
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STATE OF TEXAS )
)
COUNTY OF TARRANT )

Before me, the undersigned authority, in and for said county and state,
personally appeared E. F. LAWSON, JR. ¢ the Vice President & JFP$t..
of First National Bank of Ft. worth, known to me to be the person and officer
whose name is subscribed to the foregoing instrument and acknowledged to me
that the same was the act of said First National Bank of Ft. Worth, a
bank, and that he executed the same as the act of such bank for the purposes
and consideration therein expressed, and in the capacity therein stated. :

eM A=

Given under my hand and seal of office, this FL{ day of ocionst 3

198,

o fant

+ s
%
: ; g
N "s:.?7_
13
r ek Pam— S
for S7a fteof Teyas

- "A-rq‘ T3

oy Cosaiaiin dizirs A%
My Commission Expires

STATE OF TEXAS )

COUNTY OF TARRANT )

Before me, the undersigned authority, in and for said county and state,
on this day personally appeared L. H. MEEKER, Co-Trustee of the Charles
_Roeser Meeker Trust, known to me to be the person whose name is subscribed
S ato .the,—_':fm:egoing instrument, and acknowledged to me that he executed the
- .same fo:ithe purposes therein expressed.

Notary Public in and for 74
Tarrant County, Texas

By Coiendini, Sis ;_:_5_--?,1

o v s X
’ .... ,,”
|
EXHIBIT A
LEASE NO: 163-34
LESSOR: First Nat'l Bank of Fort Worth,
Trustee, et al
LESSEE: Chalfant, Magee & Clifton, Inc.
DATE: March 1, 1979
RECORDING DATA: Vol. 375, Page 163, Deed Records,
Reeves County, Texas
DESCRIPTION: E/2 Section 28, Block 56, T-3,
T&P Survey, Reeves County, Texas
Filed for record on the 30th day of December A.D. 1982 at 10:5]1A. M
' Duly recorded on the 30th day of December ,A.D. 1982 at 4:00P. &
- . N : CATHERINE ASHLEY, COUNTY CLERK,
PUTY REEVES COUNTY, TEXAS.
S——
e e e e

e — e e — —
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FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH 2s237
E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6684, R. S. 1925) Texas Standard Form
THE STATE OF TEXAS

County of REEVES CATHERINE ASHLEY , Clerk

of the..County .. Court of Reeves County, Texas, do hereby certify that

the foregoing is a true and correct copy of the original . RECORDED. _PARTIAL._ASSIGNMENT. . QE. INTEREST.......

IN OIL AND GAS LEASE FROM SOUTHERN UNION EXPLORATION COMPANY OF TEXAS, ET AL _TO
Lo H. MEEKER..ET. AL _CO-TRS.........
as the same appears of record in my office in book. 428 page. 206, Deed Records.
Given under my Hand and Seal of said Court, at office in. F€c0s, Texas
this.........: 30th __day of...... April 19..84
CATHERINE ASHLEY

Clerk,
P o
ByLﬁ(ﬂu 2 __J( _Léf’ih—» Ay D Deputy.
(Billie J&@ Freeman?
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FILE NO. 4816

r

o !

PATE fJJZ

J. J. MEEKER

PARTIAL ASSIGNMENT OF INTEREST IN OIL AND GAS LEASE

THIS PARTIAL ASSIGNMENT, made and entered into and effective the first day
of September, 1981, at seven o'clock, a.m., Central Standard Daylight Time, by
and between SOUTHERN UNION EXPLORATION COMPANY OF TEXAS ("SXT"), SUN EXPLORA-
TION AND PRODUCTION COMPANY ("Sun") and MCKAY OIL CORPORATION ("McKay"), here-
inafter collectively referred to as "Assignor," and J. J. MEEKER, dealing in
his sole and separate property, hereinafter referred to as "Assignee.”

WITNESSETH:

WHEREAS, SXT, Sun and McKay are the owners of the working interest in the
0il and Gas Lease described in Exhibit A attached hereto (the "Subject Lease")
and the premises in Reeves County, Texas more specifically described therein
("Subject Lands") in the following proportions: SXT-sixty percent (60%), Sun-
twenty-five percent (25%) and McKay-fifteen percent (15%); and

WHEREAS, Assignee, as Lessor in the Subject Lease, has reserved in para-
graph 19 therein an additional royalty of seven and five-tenths percent (7.5%)
of all oil, gas and other minerals produced from the Subject Lands covered by
the Subject Lease ("Excess Royalty");and

WHEREAS, under the terms of a letter agreement dated March 1, 1979,
between Chalfant, Magee and Clifton, Inc. (predecessor in interest to Assignor)
and Assignee, and by virtue of the payout of the Meeker #1 Well as hereinafter
described, Assignee has the option to convert its Excess Royalty to a prorata
part of a twenty-five percent (25%) working interest in the proration unit for
said well as hereinafter described.

NOW THEREFORE, in consideration of the sum of Ten Dollars ($10.00),
receipt of which is hereby acknowledged, and other valuable consideration here-
inafter expressed, Assignor does hereby assign to Assignee an eight and
3335/10,000 percent (8.3335%) working interest in and to the Subject Lands
covered by the Subject Lease insofar and insofar only as the same cover the
Northeast Quarter of the Northeast Quarter of Section 28, Lot 56, Township 3,
T&P Survey of Reeves County, Texas, to a depth of three thousand eight hundred
twelve (3,812) feet below the surface (the "Assigned Premises") which comprises

the proration unit for the Meeker #1 Well, together with a like interest in all

SOUTHERN UNION EXPLORATION COMPANY OF TEXAS, ET AL TO




casing, tubing and equipment in and on the said Meeker #1 Well and all
production facilities used in connection therewith, which well is located six
hundred sixty (660) feet from the North line and six hundred sixty (660) feet
from the East line of the Assigned Premises.

This Assignment is made subject to its proportionate part of all royalty
interests, overriding royalty interests, production payments or other encum-
brances and obligations of record presently burdening the Subject Lease, and is
made without warranty, either express or implied. Assignor expressly reserves

all rights in and to all portions and depths of the Subject Lands covered by

the Subject Lease not specifically assigned herein.

Assignee, as a condition to this Assignment and by execution hereof,
expressly forfeits its entire Excess Royalty upon the Assigned Premises.

IN WITNESS WHEREOF, Assignor and Assignee have executed this instrument

effective the day, year and hour first above written.

ASSIGNOR

SOUTHERN UNION EXPLORATION
COMPANY OF TEXAS

By: %, y/;azy/f/«Z Bt

R. Craig Nielsen
Attorney-in-Fact

SUN EXPLORATION AND PRODUCTION B

-

By 522124 ;L ZZ&:, ) ““““’t"'"qvm

Agent and Attorney-in-Fact

MCKAY OIL CORPORATION

éy: g Ly
7 v

ASSIGNEE

N

v J. J. Meeker
dealing in his sole and
separate property
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STATE OF TEXAS )

)
COUNTY OF DALLAS )

Before me, the undersigned authority, in and for said county and state,
personally appeared R. Craig Nielsen, the Attorney-in-Fact of Southern Union
Exploration Company of Texas, known to me to be the person and officer whose
name is subscribed to the foregoing instrument and acknowledged to me that the
same was the act of said Southern Union Exploration Company of Texas, a
corporation, and that he executed the same as the act of such corporation for

the purposes and consideration therein expressed, and in the capacity therein
stated.

~ o [
Notary Public in
Dallas County, Texas

STATE OF TEXAS )

)
COUNTY OF DALLAS )

Before me, the unders;.gned authon.ty, in and for said gounty and state,
personally appeared i St ¢ the Awmyp rad 4o ommay i Wagt
of Sun Exploration ard_Pmducuon Carpany, known to me to be the person and
officer whose name is subscribed to the foregoing instrument and acknowledged
to me that the same was the act of said Sun Exploration and Production Company,
a corporation, and that he executed the same as the act of such corporation for

the purposes and consideration therein expressed, and in the capacity therein
stated.

leg-:n under: my hand and seal of office, this /7 day of /z » 1982,

-._’. 4 #%

R ot ':: £ P
e Moilowg, Pl
Notary Public in and for
e forrtrer S Tesas Dallas County, Texa‘s/‘

M! CO('WF.S.AT. g ..‘2' S O, 1234
My Camu.SSf.on Expires

STATE OF Yo Mifiis)

)
conry oF (Uoweo )

Before me, the uniers;g/ned authority, in and for said county and state,
) X

personally appeared :ﬁﬁ s e P , the )‘égicaﬁ,_‘é

of McKay 0il Corporatiorm, to ‘me’to be the person and officer whose name
is subscribed to the foregoing instrument and acknowledged to me that the same
was the act of said McKay Oil Corporation, a corporation, and that he executed

the same as the act of such corporation for the purposes and consideration
therein expressed, and in the capacity therein stated.

Given under my hand and seal of office, this 5 “day of o, , 1982.
P

R LT é%//é! 7. '\k %EFE &,
L QTARY Notary ic dn and for




v ‘jl 4( J.. t”\sr L\JD

STATE OF fcfaa )
.7 )
COUNTY OF L% anl )

Before me, the undersigned authority, in and for said county and state, on
this day personally appeared J. J. Meeker, known to me to be the person whose
name is subscribed to the foregoing instrument, and acknowledged to me that he
executed the same for the purposes therein expressed.

day of \p7" 1987,

// L £, T

Notary Publlc in and for
J?’??ﬂr*/ [//f/a? ,:K.’Z'ﬂ.)f

|-+, Given under my and seal this _ /A

My Cotrlnlssl:oﬁ Expires

EXHIBIT A
|
LEASE NO: 163-31
LESSOR: J. J. Meeker i
LESSEE: Chalfant, Magee & Clifton, Inc.
DATE: March 1, 1979

RECORDING DATA:

DESCRIPTION:

Vol. 374, Page 340, Deed Records,
Reeves County, Texas

E/2 Section 28, Block 56, T-3,
T&P Survey, Reeves County, Texas

aev e
[ ] -
[ X R 2] .
Filed f
IO : or record on the _ 3(t+h day of Decemher A.D. 1982 at__ 10:51A. M.
e e
K Duly recorded on the_ 3(th day of December ,A.D. 1982 ar 4:00P.
- ) CATHERINE ASHLEY, COUNTY CLERK,
DEPUTY REEVES COUNTY, TEXAS.
,
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FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH asasy
E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arta. 6600-6625-6684, R. S. 1925) Texas Standard Form
THE STATE OF TEXAS
County of REEVES I, CATHERINE_ASHLEY. , Clerk
of the.......CoUnty _ Court of...... Reeves

County, Texas, do hereby certify that
the foregoing is a true and correct copy of the original..RECORDED. _PARTIAL..ASSIGNMENT..OF. INTEREST......

IN OIL AND GAS LEASE FROM SOUTHERN UNION EXPLORATION COMPANY OF TEXAS, ET AL TO. J. J.
MEEKER,

as the same appears of record in my office in book.

page.....202.. Deed Records.
Given under my Hand and Seal of said Court, at office in_..fecos, Texas
this.... 20th day of...... April

19 84
CATHERINE ASHLEY

Clerk,
By-ﬁ""&—b B (Tt

, Deputy.
(Billie~JO Freeman)




i) on Exhibit "A" hereto or any part thereof.
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FILE NO. 3236 SOUTHERN UNION EXPLORATION COMPANY OF TEXAS TO
McKAY OIL CORPORATION

ASSIGNMENT OF OIL AND GAS LEASES

S. E. Orla Prospect
Reeves County, Texas
THIS ASSIGNMENT is made and entered into this _EELE:_day of _June
1982, but effective as of January 28, 1980, by and between SOQUTHERN UNION
EXPLORATION COMPANY OF TEXAS, a corporation whose address is Texas Federal
Building, Suite 400, 1217 Main Street, Dallas, Texas 75202 (herein called
"Assignor" and McKAY OIL CORPORATIOM, a corporation whose address is P. 0. Box
2014, Roswell, New Mexico 88201 (herein called "Assignee").
RITNESSETH THAT:

WHEREAS, Assignor is the owner and holder of the particular interest
in the 0il and gas leases identified and set out in Exhibit "A" attached hereto
and made a part of this assignment; and

WHEREAS, Assignor desires to assign to Assignee an undivided interest
in the 0il and gas leases identified in Exhibit "A" attached hereto and made a
part hereof;

NOW, THEREFORE, for a valuable consideration paid to Assignor, the
receipt and sufficiency of which is hereby acknowledged, Assignor does hereby
grant, transfer and aésign unto Assignee an undivided 15.00% interest in and to
the oil and gas leases identified on Exhibit "A" attached hereto and made a part
hereof for all purposes, together with a 1ike percentage of the interest of
Assignor in all rights and privileges existing under or by virtue of such leases
and a like percentage of the interest of Assignor in all personal property
thereon or appurtenant thereto or used or obtained in connectio; therewith.

This assignment is made without warranty of title expressed or implied;
provided, however, that Assignee and its successors and assigns shall, to the
extent of the herein assigned interests, have full substitution and subrogation
in and to all covenants and warranties by others heretofor given or made and

inuring to the benefit of Assignor in respect to the oil and gas leases identified

This assignment is made subject to the letter Farmout Agreement dated
January 17, 1980 between Southern Union Exploration Company (now "Southern Union

Exploration Company of Texas") and HNG 0il Company.

- 1 =
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By its acceptance hereof, Assignee assumes and agrees to perform and
discharge to the extent of the interests herein assigned Assignee all of the
obligations of Assignor which are allocable to the herein assigned interests.

IN TESTIMONY WHEREQF, this assignment is executed as of the day and

year first above written.

SOUTHERN UNTON EXPLORATION COMPANY OF TEXAS

R. Craigyé'lsen, Attorney-in-Fact

BY: Lom~

STATE OF TEXAS |
SS.

COUNTY OF DALLAS |

BEFORE ME, a Notary Public in and for said county and state, on this day
personally appeared R. CRAIG NIELSEN, known to me to be the person whose name is
subscribed to the foregoing assignment, as Attorney-in-Fact of Southern Union
Exploration Company of Texas, and acknowledged to me that he executed the same
for the purposes and consideration therein expressed, in the capacity stated,

and as the act and deed of said corporation.

-
_.m""'"'""'-..,

it
o, Given under my hand and seal of office this o2/ day of _Tu we .
O, E__E. 3. L S
X oA
2t 3
.S
5 ~) Notary Public
Commission expires:
LYTICA S ifiils
¢ Notary Public .
— .' " __"_' 30.3-85.
‘
L}
2
L]
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State: Texas
County: Reeves
Prospect: S.E. Orla

LESSOR

SXT
LEASE
NUMBER

Lawrence H. Meeker

J. J. Meeker

Anne W. Meeker

Charles R, Meeker

Trust

2232-A

2232-B

2232-C

2232-D

EXHIBIT "A"
Attached to Assignment From Southern Union Exploration
Company of Texas to McKay 011 Corporation

LAND DESCRIPTION

RECORDED LEASE DATE OF

LESSEE VOL. PAGE ROYALTY LEASE

Chalfant, Magee 373 611 1/5 3/1/79
& Clifton, Inc.

Chalfant, Magee 374 340 1/5 3/1/79
& Clifton, Inc.

Chalfant, Magee 375 163 1/5 3/1/79
& Clifton, Inc.

Chalfant, Magee 375 468 1/5 3/1/79

& Clifton, Inc.

East one-half (E/2) of Section 28,
Township 3, T & P RR Co. Survey

East one-half (E/2) of Section 28,
Township 3, T & P RR Co. Survey

East one-half (E/2) of Section 28,
Township 3, T & P RR Co. Survey

East one-half (E/2) of Section 28,
Township 3, T & P RR Co. Survey

s

o S

o

|

30A.

,A.D. 1982 at 10:05A.
10

»A.D. 1982 at

CATHERINE ASHLEY, COUNTY CLERK,

REEVES COUNTY, TEXAS.

August
August
DEPUTY

e ———

1l7th day of

S—

Filed for record on the__ ] Zth day of

S —

BY

: Duly recorded on the
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FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH 25297
E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6684, R. S. 1925) Texas Standard Form

THE STATE OF TEXAS
} 1, ... CATHERINE ASHLEY , Clerk

REEVES

County of
of the. County_  Court of Reeves o]

FROM SOUTHERN UNION EXPLORATION COMPANY OF TEXAS TO McKAY OIL CORPORATION,

as the same appears of record in my office in book... 423 . ... page.....188..0Deed Records.
Given under my Hand and Seal of said Court, at office in...._ Pecos.,. TeXas. e
this. _ 30th day of ... . Dhpril 19,84
CATHERINE ASHLEY Clerk,
D .
By L2 lis /,;0 j( Ul ) Deputy.

(Billie JO Fréeman)
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FILE NO. 4815 SOUTHERN UNION EXPLORATION COMPANY OF TEXAS, ET AL
: TO LAWRENCE H. MEEKER, A/K/A L. H. MEEKER '

PARTIAL ASSIGNMENT OF INTEREST IN OIL AND GAS LEASE

THIS PARTIAL ASSIGNMENT, made and entered into and effective the first day

of September, 1981, at seven o'clock, a.m., Central Standard Daylight Time, by
and between SOUTHERN UNION EXPLORATION COMPANY OF TEXAS ("SXT"), SUN EXPLORA- }
TION AND PRODUCTION COMPANY ("Sun") and MCKAY OIL CORPORATION ("McKay"), here-
inafter collectively referred to as "Assignor," and LAWRENCE H. MEEKER, also
known as L. H. Meeker, dealing in his sole and separate property, hereinafter
referred to as "Assignee."

WITNESSETH:

WHEREAS, SXT, Sun and McKay are the owners of the working interest in the
0Oil and Gas Lease described in Exhibit A attached hereto (the "Subject Lease")
and the premises in Reeves County, Texas more specifically described therein
("Subject Lands") in the following proportions: SXT-sixty percent (60%), Sun-
twenty-five percent (25%) and McKay-fifteen percent (15%); and

WHEREAS, Assignee, as Lessor in the Subject Lease, has reserved in para—
graph 19 therein an additional royalty of seven and five-tenths percent (7.5%)

) : of all oil, gas and other minerals produced from the Subject Lands covered by
the Subject Lease ("Excess Royalty"):;and

WHEREAS, under the terms of a letter agreement dated March 1, 1979,
between Chalfant, Magee and Clifton, Inc. (predecessor in interest to Assignor)
and Assignee, and by virtue of the payout of the Meeker #1 Well as hereinafter
described, Assignee has the option to convert its Excess Royalty to a prorata
part of a twenty-five percent (25%) working interest in the proration unit for
said well as hereinafter described.

NOW THEREFORE, in consideration of the sum of Ten Dollars ($10.00),
receipt of which ig hereby acknowledged, and other valuable consideration here-—
inafter expressed, Assignor does hereby assign to Assignee an eight and

.‘.“. 3335/10,000 percent (8.3335%) working interest in and to the Subject Lands
. covered by the Subject Lease insofar and insofar only as the same cover the
: Northeast Quarter of the Northeast Quarter of Section 28, Lot 56, Township 3,
: T&P Survey of Reeves County, Texas, to a depth of three thousand eight hundred
E twelve (3,812) feet below the surface (the "Assigned Premises") which comprises

St ae the proration unit for the Meeker #1 Well, together with a like interest in all

——— e ————— e t——— - - LTI
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casing, tubing and equipment in and on the said Meeker #1 well and all
production facilities used in connection therewith, which well is located six
hundred sixty (660) feet from the North line and six hundred sixty (660) feet
from the East line of the Assigned Premises.

This Assignment is made subject to its proportionate part of all royalty
interests, overriding royalty interests, production payments or other encum—
brances and obligations of record presently burdening the Subject Lease, and is
made without warranty, either express or implied. Assignor expressly reserves
all rights in and to all portions and depths of the Subject Lands covered by
the Subject Lease not specifically assigned herein.

Assignee, as a condition to this Assignment and by execution hereof,
expressly forfeits its entire Excess Royalty upon the Assigned Premises.

IN WITNESS WHEREOF, Assignor and Assignee have executed this instrument

effective the day, year and hour first above written.

ASSIGNOR

SOUTHERN UNION EXPLORATION
COMPANY OF TEXAS

ISPy A

R. Cralg-Nielsen
Attorney-in-Fact

SUN EXPLORATION AND PRODUCTION

G
AT

A

: @Qﬂu} ﬁ[’u,b A

Agent and Attorney-in-Fact

MCKAY OIL CORPORATION

B: Sy
7 7

W
Lawrence H. Meeker,
also known as L. H. Meeker,

dealing in his sole and
separate property

e ———— -

o Pf.ﬂE.LUg
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STATE OF TEXAS )
)
COUNTY OF DALLAS )

Before me, the undersigned authority, in and for said county and state,
personally appeared R. Craig Nielsen, the Attornmey-in-Fact of Southern Union
Exploration Company of Texas, known to me to be the person and officer whose
name is subscribed to the foregoing instrument and acknowledged to me that the
same was the act of said Southern Union Exploration Company of Texas, a
corporation, and that he executed the same as the act of such corporation for
the purposes and consideration therein expressed, and in the capacity therein

stated.
is [ aay off;gztz , 1984,
dv-né . SN

Notary Public inand for
Dallas County, Texas

STATE OF TEXAS )
COUNTY OF DALLAS )

Before me, the mdersigned_gu&t\f;i_ , in and for said equpty and state, .
personally appeared SUTUER F, ELLISUS « the Apent and Attorney in Fysp
of Sun Exploration and Production Company, known to me to be the person and e
officer whose name is subscribed to the foregoing instrument and acknowledged
to me that the same was the act of said Sun Exploration and Production Company,

a corporation, and that he executed the same as the act of such corporation for
the purposes and consideration therein expressed, and in the capacity therein
stated.

R :.Given under my hand and seal of office, this /g“f day of é . » 1982.

(2l

""~-.'__C’

ot Notary Public in or A
: ais

i

Bt
QARBARA'SIANLS Dallas County, Texgé‘

Y m

\\\'.i_n and for

My Commission Expires

cens STATE OF 7lewr 72teién
)
-:.::. county OF Chrues )
* Before me, the undersigned,authority, in and for said county and state,
sene personally appeared %/777 Sy , the A A
e by of McKay 0il Corporation, Known to me td be the person and officer whose name
is subscribed to the foregoing instrument and acknowledged to me that the same
lesees was the act of said McKay Oil Corporation, a corporation, and that he executed
¢ » the same as the act of such corporation for the purposes and consideration
& therein expressed, and in the capacity therein stated. 4
(X ]
o e Given under my hand and seal of office, this :ié(day of 7)/% ¢, 1982
Y o 2

Foarn Q Dot

-Notary Public in and for

0T

.3 /J"‘ g L‘c“‘

s .'.‘- "I /j
W%EL% éxplres

———

-_— —— o fin e e T S —— S




)
STATE OF a?_n.,.ét./ )
COUNTY OF -%que..t%
Before me, the undersigned authority, in and for said county and state, on
this day personally appeared Lawrence H. Meeker, known to me to be the person
...whose name is subscribed to the foregoing instrument, and acknowledged to me
o athat he executed the same for the purposes therein expressed.
& <" 1 Given under my and seal this 6'@.3)! of (@) ot 1982
: H '.“-‘—' ‘\s i i »
f.-'f_i,"j--- o r Nptary Public in and fOL @7
GLEMMA 11, BRIGANGE 024_74“
My Comumuiss.en Expires é‘-’”‘g'y
My Commission Explres
EXHIBIT A
LEASE NO.: 163-21
LESSOR: Lawrence W. Meeker '
LESSEE: Chalfant, Magee & Clifton, Inc.
DATE: March 1, 1979
RECORDING DATA: Vol. 373, Page 611, Deed Records, -
Reeves County, Texas
DESCRIPTION: E/2 Section 28, Block 56, T-3, \
T&P Survey, Reeves County, Texas
»
"es e ‘
LA T
Filed for record on the 30th = g4ay of December A.D. 1982 at_10:51A. M.
" Duly recorded on the 30th day of Decémber JA.D. 1982 at 4 :00P. "
’ c . CATHERINE ASHLEY, COUNTY CLERK,
B‘Fﬁ—mu#@om DEPUTY REEVES COUNTY, TEXAS.
ey ———— HESEE - - - — e e s . el S | — s =l

- -— R —
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FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH 25237
E 603—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6684, R. S. 1925) Texas Standard Form
THE STATE OF TEXAS
County of REEVES 1, CATHERINE ASHLEY Clerk
of the...County. .. ... Court of..... Reeves : County, Texas, do hereby certify that

the foregoing is a true and correct copy of the original RECORDED PARTIAL ASSIGNMENT OF INTEREST
.-IN_QIL_AND_GAS LEASE. FROM_SQUTHERN UNIOQON._EXPLORATION COMPANY OF TEXAS, ET AL TO
~--LAWRENCE. H..MEEKER..A/K/A. L. H..MEEKER.

as the same appears of record in my office in book ..428. page...__198, Deed Records.
Given under my Hand and Seal of said Court, at office in.... Fec0os, Texas .
this....30th. . _..day of............ ¥ 25 2 ] SO, 19.84 ...
CATHERINE ASHLEY Clerk,
Byﬁ/p, . ) (e vl Deputy.

(Billie J€ Freeman)

seca e
-
LELER ]
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FILE NO 713 HNG OIL COMPANY TO: SOUTHERN UNION EXPLORATION COMPANY
xx-Y SXT-21> 2
THE STATE OF TEXAS X
1 ASSIGNMENT OF OIL AND GAS LEASES
COUNTY OF REEVES I

KNOW ALL MEN BY THESE PRESENTS:

ASSIGNMENT

For an adequate consideration in hand paid, the receipt of which is
hereby acknowledged, HNG OIL COMPANY ('"Assignor') does hereby, subject to the
reservations hereinafter contained, grant, convey and assign to SOUTHERN UNION
EXPLORATION COMPANY ("Assignee'") and to its respective heirs, successors and
assigns, all of its right, title and interest in and to the leases set out and
described on Exhibit "A" attached hereto, together with a like interest in and
to all personal property and equipment used or obtained in connection therewith,
insofar and only insofar as said leases cover Assignor's rights from the surface,
down to and including, but not below the depth of 3,812 feet.

II.

OVERRIDING ROYALTY

A. There is excepted and reserved unto Assignor from the leases and lands
assigned herein, an overriding royalty equal to five percent (5%Z) on all oil,
gas and related hydrocarbons produced and saved from the said leases and any
renewals and extensions thereof. Said reserved overriding royalty shall be
exclusive of all existing burdens on the said leases and calculated and paid in
the same manner as royalty reserved in the respective leases (but shall not be
entitled to participate in any shut-in gas well royalty); be free and clear of
all costs and expenses except that some shall bear and pay its proportionate
part of severance, ad valorem and other taxes measured by production.

B. "... renewals and extensions ...", as used above, shall mean any top
lease, new lease, extension agreement or any other contract of any nature whereby
Assignee, within six months after the expiration (whether as a result of termi-
nation, release or other cause) of a lease described on the attached Exhibit "A",

*s**acquires the right and/or option to explore for and develop and produce oil,
*#¢** gas or other minerals from the land or any part thereof and/or undivided inte-
.., rests therein now described in and covered by such lease.

. a0
. C. In the event any lease herein assigned should cover less than the
evee entirety of the oil and gas in the premises covered thereby, and/or in the
es' eevent the interest herein assigned in any lease described on Exhibit "A" is less
othan the entire interest in such lease, then the overriding royalty interest
* " hereinabove reserved shall be proportionately reduced to accord with the net
interest covered by such lease and herein assigned to Assignee.

.
e 0 : 111,

SUBJECT TO PRIOR INSTRUMENTS

This Assignment is specifically given subject to the terms and conditions
of that certain unrecorded Farmout Letter Agreement dated January 17, 1980
between HNG 0il Company and Davis 0il Company.

WITNESS THE EXECUTION HEREOF this 7th day of September, 1980.

, o
u-";...,.. 4’*,; HNG OIL COMPANY

. Je-Stewart Martin, Vice President
-

.uatgin Uision Exploration
Adn: Land Cepartment o

Texas Federal Bldg.
1217 Main Street
Dallas, Texas 75202

-
-
-
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THE STATE OF TEXAS I

X
COUNTY OF MIDLAND 1

BEFORE ME, the undersigned, a Notary Public in and for said County

and State, on this day personally appeared J. STEWART MARTIN, known to me
to be the person and officer whose name is subscribed to the foregoing in-
strument and acknowledged to me that the same was the act of the said HNG
OIL COMPANY, a corporation, and that he executed the same as the act of such
corporation for the purposes and consideration therein expressed, and in the
capacity therein stated.

GIVEN I UNDER MY HAND AND SEAL OF OFFICE this the . / day of '
1980,

Pl

Zl e T2 {’

b

rrJ20

L,CLAUDIK STARNES- ‘:nta"v Pullis
'*w,{& and for State of ’ %
* My Commission E.xpu-eu 2 -84

freuFeet

Notary Public
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LEASE NO:
LESSOR:

LESSEE:

DATE:
RECORDING DATA:

DESCRIPTION:

LEASE NO:
LESSOR:

LESSEE:

DATE:
RECORDING DATA:

DESCRIPTION:

LEASE NO:
LESSOR:

LESSEE:
DATE:
RECORDING DATA:

DESCRIPTION:
.:..
sesse TEASE NO:
+* . **LESSOR:
e ¢+ LESSEE:
« DATE:
--o-?ECORDING DATA:

L
DESCRIPTION:
ssecee

L] LR ]
LI .
ses =

iled for record on the

y recorded on the

EXHIBIT "A"

Attached to Assignment from HNG 0il Company
to Southern Union Exploration Company

R S R A T S L R A e, .
2nd day of March ,A.D. 1981 at
2nd day of March ;a.D. 1981 at
DEPUTY

dated

September 7, 1980

163-21

Lawrence W. Meeker

Chalfant, Magee & Clifton, Inc.
March 1, 1979

Vol. 373, Page 611, Deed Records,
Reeves County, Texas

E/2 Section 28, Block 56, T-3,
T&P Survey, Reeves County, Texas

163-31

J. J. Meeker

Chalfant, Magee & Clifton, Inc.
March 1, 1979

Vol. 374, Page 340, Deed Records,
Reeves County, Texas

Same as Lease No. 163-21 above

163-34

First Nat'l Bank of Fort Worth,
Trustee, et al

Chalfant, Magee & Clifton, Inc.
March 1, 1979

Vol. 375, Page 163, Deed Records,
Reeves County, Texas

Same as Lease No. 163-21 above

163-37

L. H. Meeker et al

Chalfant, Magee & Clifton, Inc.
March 1, 1979

Vol. 375, Page 468, Deed Records,
Reeves County, Texas

Same as Lease No. 163-21 above

—

——— e ————

CATHERINE ASHLEY, COUNTY CLERK

ﬁz@&%& o%nwmo/yb

REEVES COUNTY, TEXAS.

_10:454, M.

11:30A. M.

Al
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FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH 25237
E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6634, R. S. 1925) Texas Standard Form
THE STATE OF TEXAS
County of REEVES i CATHERINE ASHLEY Clerk
of the.. County Court of ... Reeves . County, Texas, do hereby certify that

the foregoing is a true and correct copy of the original . RECORRED. _ASSIGNMENT.QE. OIL. AND _GAS.LEASES...
FROM _HNG_OII, COMPANY TO. SOUTHERN_UNION EXPLORATION. COMPANY..

as the same appears of record in my office in book ... 400 . ... page......344,. . Deed Records.
Given under my Hand and Seal of gaid Court, at office in......Recas.,..Texas
this.....30th _ day of.... April .19..84
CATHERINE. ASHLEY Clerk,

By%.?lz(»“(&) ’,Qrﬁ’ 7‘%%’%@4‘%}"._....“....---.--_--- Deputy.

(Billie JdFreeman)
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FILE NO. 2785 SOUTHERN UNION EXPLORATION COMPANY OF TEXAS TO

SUN EXPLORATION AND PRODUCTION COMPANY

ASSIGNMENT OF OIL AND GAS LEASES

S.E. Orla Prospect
Reeves County, Texas

THIS ASSIGNMENT is made and entered into this ;% day of _Juwe

1982, but effective as of January 28, 1980, by and between SOUTHERN UNION EXPLORA-

TION COMPANY OF TEXAS, a corporation whose address is Texas Federal Building,
Suite 400, 1217 Main Street, Dallas, Texas 75202 (herein called "Assignor") and
SUN EXPLORATION AND PRODUCTION COMPANY, a corporation whose address is P. O.
Box 2880, Dallas, Texas 75221 (herein called "Assignee").

WIETNESSETH THAT:

WHEREAS, Assignor is the owner and holder of the particular interest
in the oil and gas leases identified and set out in Exhibit "A" attached hereto
and made a part of this assignment; and

WHEREAS, Assignor desires to assign to Assignee an undivided interest
in the o0il and gas leases identified in Exhibit "A" attached hereto and made a
part hereof;

NOW, THEREFORE, for a valuable consideration paid to Assignor, the
receipt and sufficiency of which is hereby acknowledged, Assignor does hereby
grant, transfer and assign unto Assignee an undivided 25.00% interest in and to
the 0il and gas leases identified on Exhibit "A" attached hereto and made a part
hereof for all purposes, together with a like percentage of the interest of
Assignor in all rights and privileges existing under or by virtue of such leases
and a like percentage of the interest of Assignor in all personal property
thereon or appurtenant thereto or used or obtained in connection therewith.

This assignment is made without warranty of title expressed or implied;
provided, however, that Assignee and its successors and assigns shall, to the
extent of the herein assigned interests, have full substitution and subrogation

in and to all covenants and warranties by others heretofor given or made and

inuring to the benefit of Assignor in respect to the 0il and gas leases identified

on Exhibit "A" hereto or any part thereof.
This assignment is made subject to the letter Farmout Agreement dated
January 17, 1980 between Southern Union Exploration Company (now "Southern Union

Exploration Company of Texas") and HNG 0il Company.




B

By its acceptance hereof, Assignee assumes and agrees to perform and
discharge to the extent of the interests herein assigned Assignee all of the
obligations of Assignor which are allocable to the herein assigned interests.

IN TESTIMONY WHEREOF, this assignment is executed as of the day and

year first above written.

By: ?@

R. Craig)je"l sen, Attorney-in-Fact

STATE OF TEXAS |
COUNTY OF DALLAS |

BEFORE ME, a Notary Public in and for said county and state, on this
day personally appeared R. CRAIG NIELSEN, known to me to be the person whose name
is subscribed to the foregoing assignment, as Attorney-in-Fact of Southern Union
Exploration Company of Texas, and acknowledged to me that he executed the same

for the purposes and consideration therein expressed, in the capacity stated,

-------------

f—.."-f!'}.ﬂlj_-}',ven under my hand and seal of office this _»2 }7—+ day of _ T e -

S e

:'. o7 : : P
e i
g ;f_j.'_ir“" & "E
"\’\ N o w % o, N MNagora 7
‘-"-i‘:;' = (\\ Notary Public

Conmission expires:
LYNDA S. MARRS
Notary Public

r 3

s f
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EXHIBIT "A"
Attached to Assignment From Southern Union Exploration
Company of Texas to Sun Exploration and Production Company
State: Texas
County: Reeves

Prospect: S.E. Orla

LESSOR

* Lawrence H. Meeker

J. J. Meeker

Anne W. Meeker

Charles R. Meeker
Trust

SXT
LEASE
NUMBER

LESSEE

2232-A

2232-B

2232-C

2232-D

Chalfant, Magee
& Clifton, Inc.

Chalfant, Magee
& Clifton, Inc.

Chalfant, Magee
& Clifton, Inc.

Chalfant, Magee
& Clifton, Inc.

RECORDED
VOL.  PAGE
373 611
374 340
375 163
375 468

LEASE
ROVALTY

1/5

/5

1/5

1/5

DATE OF
LEASE LAND DESCRIPTION
3/1/79 East one-half (E/2) of Section 28, Block 56,
Township 3, T & P RR Co. Survey
3/1/79 East one-half (E/2) of Section 28, Block 56,
Township 3, T & P RR Co. Survey
3/1/79 East one-half (E/2) of Section 28, Block 56,
Township 3, T & P RR Co. Survey
3/1/79 East one-half (E/2) of Section 28, Block 56,
Township 3, T & P RR Co. Survey
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E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1.

FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH 25237
(Arts. 6600-6626-6684, R. S. 1925)

THE STATE OF TEXAS

County of REEVES ——

of the.....County . Court of...

Texas Standard Form

CATHERINE ASHLEY
Reeves

County, Texas, do hereby certify that
FROM SOUTHERN UNION EXPLORATION COMPANY OF TEXAS TO SUN EXPLORATION AND PRODUCTION COMPANY,

...... , Clerk
the foregoing is a true and correct copy of the original RECORDED ASSIGNMENT OF OIL AND GAS LEASES .

as the same appears of record in my office in book..

422

page 496, Deed Records.
Given under my Hand and Seal of said Court, at office in..F€cos, Texas
this....30th. . day of ... April._ 19..84
CATHERINE ASHLEY Clerk,
By BiuLi 20 y(’é W hn D
(Billie JO “¥reeman)

Deputy.
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FILE NO. 2762

e 254

SOUTHERN UNION EXPLORATION COMPANY OF TEXAS, ET AL TO
LAWRENCE HILL MEEKER, ET AL, CO-TRS.

( (

COUNTY OF REEVES )
) COORRECTIVE PARTIAL ASSIGNMENT OF OIL AND

STATE OF TEXAS ) GAS LEASE

This Corrective Partial Assigmment made and entered into and effective the
sixteenth day of October, 1981, by and between SOUTHERN UNION EXPLORATICN
COMPANY OF TEXAS ("SXT"), SUN EXPLORATION AND PRODUCTION COMPANY ("Sun") and
MCKAY OIL CORPORATION ("McKay"), hereinafter collectively referred to as

LAWRENCE HILL
MEEKER AND THE FIRST NATIONAL BANK OF FORT WORTH,

("Assignor") and /
Co-Trustees U/A for Charley Meeker Trust, #3084 ("Assignee").
WITNESSETH:

WHEREAS, by instrument dated effective the first day of September, 1981,
at 7:00 p.m., Central Daylight Time, and recorded in Vol. 428, Page 210 of the
Records of Reeves County, Texas, (the "Assignment") Assignor did assign to
Assignee a 4.1665% working interest in and to certain oil and gas lands covered
by a certain lease more specifically provided for therein; and

WHEREAS, Assignee desires that the Assigrment be corrected so as to
reflect an effective date as hereinafter provided and so to provide for a
different percentage of working interest assigned.

NOW, THEREFORE, in consideration of the sum of Ten Dollars ($10.00)
receipt of which is hereby acknowledged, and the premises herein, Assignor does
hereby correct the assignment as follows:

1. The effective date of the assignment shall be the same date as first
above written.

2. A 2.08325% working interest in and to the lands covered by the lease
more particularly described in the Assignment is hereby assigned to the
Assignee,

The Assignee hereby relinquishes any interest it may have claimed by
reason of the Assignment, other than the percentage of interest assigned herein

as of the effective date set forth herein.




In all other respects the Assigmment shall remain unchanged and in full
force and effect.
This Corrective Partial Assigrment is made subject to all terms and

conditions not corrected hereby which are set forth in the Assigrment.

IN WITNESS WHEREOF Assignor and Assignee have executed this instrument
effective the day first above written.
ASSIGNOR

SOUTHERN UNION EXPLORATION
COMPANY OF TEXAS

By: /7‘4‘? em

R. Crajd Nielsen
Attorrdey-in-Fact

SUN EXPLORATION AND PRODUCTION
ATTEST: COMPANY P. £<.3
APPROVED

- Legaly I

By: a\%w} ny&m:)_%“_h:_%&d
Agent and Attorney-in-Fact oca =
gent an orney-in ﬁ[ﬂé

Unit |

kg MCKAY OIL CORPORATION

o: A "%"‘(

ASSIGNEES

Lawrence Hill MEEKER AND THE FIRST
NATIONAL BANK OF FORT WORTH

I Co-Trustees U/A for Charley
. 7

Heeke/rust. #3084
L Y i)

Vice President & Trust Officer




STATE OF TEXAS )
)
COUNTY OF DALLAS )

Before me, the undersigned authority, in and for said county and state,
personally appeared R. Craig Nielsen, an Attorney-in-Fact of Southern Union
Exploration Canpany of Texas, known to me to be the person and officer whose
name is subscribed to the foregoing instrument and acknowledged to me that the
same was the act of said Southern Union Exploration Campany of Texas, a
corporaticn, and that he executed the same as the act of such corporation for
the purposes and consideration therein expressed, and in the capacity therein
stated.

— My,

\\Si‘mn Dnder my hand and seal of office this 44 day of April, 1983.

-3 ; V— l( .
4% T Notary ﬁilc n a% %or

.;f “ LINDA 50”5’95' Dallas County, Texas
My Commission Expires
December 13
My Commission Ebcplres

STATE OF )
)
COUNTY OF )

Before me, the undersigned authority, in and for said county and state,

personally appeared , the _ Agent and ATTeracy /a Fact
of Sun Exploration and Product}'ﬁ#%tﬁgny, Enoum to me to be the person and

officer whose name is subscribed to the foregoing instrument and acknowledged
to me that the same was the act of said Sun Exploration and Production Campany,
a corporation, and that he executed the same as the act of such corporation for
the purposes and consideration therein expressed, and in the capacity therein
stated.

...... 8
o ‘\/Gwen under: my hand and seal of office, this 2, o/ day of May, 1983,

':m_--»_ " . 7-_"

D E‘ X
L0, | B
5, ,\";-,_’ s 4 N gNﬁl%illi SMH?NMI";
...lx}._;,__—l-;‘...._-; o in and for the State of Temm
Lgepy My Commission Expres Jure &, 1

My Cammission Expires

STATE OF New Metice)
)

COUNTY OF Chaves )

Before me, the undersigned aut ity, in and for said county agl te,
personally appeared Kay L ﬁ(nu » the ’nt'?

of McKay 0il Corporation, Wnown to me tq be the person and offxcer whose name
is subscribed to the foregoing instrument and acknowledged to me that the same
was the act of said McKay 0Oil Corporation, a corporation, and that he executed
the same as the act of such corporation for the purposes and consideration
therein expressed, and in the capacity therein stated.

Given under my hand and seal of office this Qﬂ day of March, 1983.

'&‘\'“ ()
."c.\._.-__\ SR ry Public’1 or
PSP

< , l \—_:’, Dallas County, Texas

| e
My lssmn Xplres

«‘. _,._51‘\“’




STATE OF TEXAS )

)
COUNTY OF TARRANT)

Before me, the unders
personally appeared LAWREN
of The First National

igned authority, in and for sa
CE HI

id county and state,
JR., Vice President & Trust

LL MEEKER & E. F. LAWSON,
Bank of Fort Worth, Co-Trustees U/A for

Of ficer
Charle?r Meeker Trust, No. 3084, known to me to be the persons whose name is
subscribed to the foregoing instrument and acknowledged to me that the same was
the act of said L. H. Meeker and The First National Bank of Fort Worth,
Co-Trustees U/A for Charley Meeker Trust, Mo. 3084, and that they exgcuted the
same as the act of such trust for the purposes and consideration therein
expressed, and in the capacity therein stated.
st May
&C:{VFP ';5"?;—;1’ my hand and seal of office this aan%ay of Mareh, 1983,
5 _Q ..-.‘...... ¢ '.""
e ol et
A e 2
AL T
) ERET. Ipe
i ‘.'.' T | ."‘ 3
o Vet »
TNE121/87 0
My Camnission”Expires
..'.' o it o B
. ?'y"' { (
EXHIBIT A
LEASE NO: 163-34
LESSOR: First Nat'l Bank of Fort Worth,
sees Trustee, et al )
biiee LESSEE: Chalfant, Magee & Clifton, Inc.
DATE: March 1, 1979
T ta RECORDING DATA: Vol. 375, Page 163, Deed Records,
s Reeves County, Texas
. DESCRIPTION: E/2 Section 28, Block 56, T-3,
eses T&P Survey, Reeves County, Texas
.-.. :
.
LE R R NN ]
. - i
Ll
B ——— - e
# Fi.led for record on the 12th day of Sepremhpr »A.D. 1983 at___ 171 -34A_ M.
]
’ 12:30P
12th September 5 - a
i Duly recorded on the day of P JAD. 1983 ac """ ")
|
]

CATHERINE ASHLEY, COUNTY CLERK,
REEVES COUNTY, TEXAS.
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FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH as237
E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6684, R. S. 1925) Texas Standard Form
THE STATE OF TEXAS
County of REEVES I CATHERINE. ASHLEY. , Clerk
of the._ _County Court of ... Reeves County, Texas, do hereby certify that

the foregoing is a true and correct copy of the original....RECORDED..CORRECTIVE. PARTIAL. . ASSIGNMENT..QF.
OIL & GAS LEASE FROM SOUTHERN UNION EXPLORATION COMPANY OF TEXAS, ET AL TO LAWRENCE

<AL MEEKER.. BT AL... CO=TRS A ceeecmeecene
as the same appears of record in my office in book.....435.. page.... 284, Deed Records.
Given under my Hand and Seal of said Court, at office in...Pecos, Texas ...

this 24th day of...... April 19.84

CATHERINE ASHLEY Clerk,
By%,uuf) ; Qﬁ O%ME”—:AJE:.—\% Deputy.

(Billi&/JO Freeman)
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May 18, 1984

Commissioner of the General Land Office
Stephen F. Austin Building

1700 North Congress Avenue

Austin, Texas 78701

Attention: Robin Jamail

Re: Free Royalty Lease #MF-082414
Our Lease # TX-1266 A-D
Reeves County, Texas

Gentlemen:

Pursuant to letter dated April 20, 1984 from the Deputy Commissioner, please
find enclosed certified copies of instruments affecting the above referenced
property. A list of such enclosures is attached for your review.

We had previously furnished a copy of a farmout agreement concerning this
acreage along with a filing fee. We have since been informed that filing fees
are not required for free royalty leases and therefore, submit only the
enclosed copies for your use and information.

Please advise should you require anything further in connection with these
leases.

Very truly yours,

.,_;Lct C:E:CEE/’

Sue Coley
Lease Records Supervisor

SC:1dj
Attachment



(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

ENCLOSURE LIST = CERTIFIED COPIES OF INSTRUMENTS

Assignment 011 & Gas Leases dated 9/7/80
HNG - Southern Union, Volume 400, Page 344

Assignment 011 & Gas Leases dated 6/21/80
Southern Union - Sun, Volume 422, Page 496

Partial Assignment 0i1 & Gas Leases dated 9/1/81
Southern Union et al - L.H. Meeker, Volume 428, Page 198

Assignment 011 & Gas Leases dated 6/21/82
Southern Union - McKay, Volume 423, Page 788

Partial Assignment 0i1 & Gas Leases dated 9/1/81
Southern Union et al - J.J. Meeker, Volume 428, Page 202

Partial Assignment 0i1 & Gas Leases dated 9/1/81
Southern Union et al - First National Bank-Fort Worth,
Guardian, Volume 428, Page 206

Partial Assignment 0i1 & Gas Leases dated 9/1/81
Southern Union et al - L.H. Meeker and First National Bank-
Fort Worth, Co-Trustees, Volume 428, Page 210

Corrective Partial Assignment of 0i1 and Gas Lease
Southern Union et al - L.H. Meeker and First National Bank-
Fort Worth, Guardian, Volume 435, Page 284
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Garry Mauro
Commissioner
General Lana Office

May 24, 1984

Ms. Sue Coley

Southern Union Exploration Company
Suite 400

Texas Federal Building

1217 Main St.

Dallas, Texas 75202

Re: Partial Assignment of Interest Free Royalty Lease
M-82414
South Union Exploration Company of Texas, et al to L. H. Meeker,
et al
Reeves County, Texas

Partial Assignment of Interest of Free Royalty Lease

M-82414

South Union Exploration Company of Texas, et al to L. H. Meeker, t
al Co-Trs.

Reeves County, Texas

Partial Assignment of Interest of Free Royalty Lease
M-82414

Southern Union Exploration Company of Texas, et al to J. J.
Meeker

Reeves County, Texas

Assignment of Free Royalty Lease

M-82414

Southern Union Exploration Company of Texas to McKay 01l
Corporation

Reeves County, Texas

Partial Assignment of Interest of Free Royalty Lease

M-82414

Southern Union Exploration Company of Texas, et al to Lawrence H.
Meeker, aka L. H. Meeker

Reeves County, Texas

Assignment of Free Royalty Lease

M-82414

HNG 0i1 Company to Southern Union Exploration Company
Reeves County, Texas

Stephen F Austin Building
1700 North Congress Avenue
Austin Texas 78701

(512) 475-2071



i i

Page 2
Southern Union
May 24, 1984

Assignment of Free Royalty Lease
M-82414

Southern Union Exploration Company of Texas to Sun Exploration and
Production Company
Reeves County, Texas

Corrective Partial Assignment of Free Royalty Lease
M-82414

Southern Union Exploration Company of Texas, et al to Lawrence
Hi11 Meeker, et al, Co-Trs.
Reeves County, Texas

Dear Ms. Coley:

The certified copies of assignments covering the captioned oil and gas
leases have been filed in our records.

If you have any questions, please call.

Sincerely,

Diana Dickson, Assistant
0il1 and Gas Division
Legal Services

512 475-4246

/dd
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ENERGY RESOURCES

WELL/LEASE STATUS REPORT

Well Type: @{(/@ , API Number:

RRC # S? , Field Name'%me)

Lease Name: % 7@& ;’ o

Well Number: / , County:

Operator Name: {2 éé & Iyﬁm __le,e_,
Survey Name: Mﬁu 7"5 T"/ LI

Pipeline Gatherer (Gas):

Plug-back: , Well I.D. #:

Lessee: , Drilling Permit #: _Q_M
Report Category: m

[4

Operator Number: , Field Code: 4@75‘4&5&’0\
G-1 Potential: 7575'% SO e

7z
Drilled Total Depth: 5"79_/ , Completion Date: é—'/- e
Proposed Drilling Depth: , lst Production Date:
Perfs: 55}6_ 7& 3,_59?

Classification:

N.G.P.A. Pricing:

Remarks:

Mineral File Number: L?‘)q -{L,/E,Q,L[Ué

PREPARED BY: W //"&K 3~

ROUTE TO: JEFF DUSENBURY
DESK AUDIT
EDWIN MILES

GLO-RA97 (8-84)



*** QOIL AND GAS W-2/G-1 RECORD **x* INQUIRY

API #: 389 31667 SOURCE: RRC

bIsT: ©8 LSE/ID: 2997u_ WELL#: 1 TYPE: OIL CNTY: REEVES

FLD: KEN REGAN (DELAWARE) LSE: LARRY M.

OPER: ORLA PETCU, INC.

COMPLETION: @6 6l 85 DRILLING PERMIT #: 276407

W2-Gl: Be 28 85 BUILT: @7 29 85 R-37 EXCEP CASE #:

ATTACHMENTS: ON FILE WATER INJECT PERM #:

KEY 'S' TO VIEW ATTACH: _ SALT WATER DISP -
DOCKET NUMBER:

DRILL COMPLETED: 95 25 85

ELEVATION:

TOTAL DEPTH: 3721 WELLBORE PLUGGED:

PLUGBACK DEPTH:

LOCATION SEC: 28 BLK: 56 ABST: 5696

SUR: T3, T & P RR CO
SUR/SECT: Ye@l967 FT FROM NL AND @@p681 FT FROM EL

NOTE=> NO REMARKS ON FILE FOR THIS DATE
* SCREEN OPTIONS: 12=FORM/SQZE 13=REMARKS 14=WATER 19=PERMITS/WELLIDS

* SELECT OPTION: (01=RETURN TO MENU, @@= HELP AND OTHER OPTIONS)
PRESS 'ENTER' FOR NEXT SCREEN

//"2//"' / H:./‘ 7 J ,__;; S 7 %’ : -~



HINOISSINWOD 'CHNYW AUHYD

¢ 61 P 74 SCYIE
- 7 #T1aIM

TIIHA OL NOILYOITddY

(52 37




RAILROAD COMMISSION OF TEXAS

Type or print only Oll and Gas Division Form W-2
Rev. 4/1/83
483-046
IM'I No. 42- 389 31667 7. RRC District No
8
Oil Well Potential Test, Completion or Recompletion Report, and Log | # RRC Lease No
N/A
1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME 9. Well No
Ken Reagan (Delaware) Larry M 1
3. OPERATOR'S NAME (Exactly as shown on Form P-5. Organization Report) RRC Operator No 10. County of well site
Orla Petco, Inc. 626210 Reeves
4. ADDRESS 11 Purpose of llling
c/o Box 953, Midland, Texas 79702 Initial Potential n
5 If Operator has changed within last 60 davs. name former operator ;
Retest D
ba. Location (Section. Block. and Survev) 6b. Distance and direction to nearest town in this county b
. .
o |s"%ec. 28, Blk 56, T-3, T &P 8 miles S from Orla : Reclass D
2.°\f workover or reclass. give lormer tield (with reservoir) & gas 1D or oll lease no. GAS 1D or il -0 WELL NO
4 ¥RLD & RESERVOIR : OIL LEASE * Gas - G D
o |o e
qd oo E Well record only
= fexplain 1n Remarks)
13, Pvpe of electric or other log run 14. Compietion or recompletion date
b Gamma Ray Newtron 6-1-85
*SECTIONI: POTENTIALTESTDATA [IMPORTANT: Test should be for 24 hours unless otherwise specified in field rules.
. ,Ié.ﬂulr ol test 16 No of hours tested 17 Production method (Flowing. Gas Lift. Jetung. Pumping- I8 Choke size
. 3-21_85 1 24 Size & r\'p(‘ ol pump| Puming
L : 'Illﬁéroducuon during > Oil - BBLS Gas — MCF Water BBLS Gas  Oil Ratio Flowing Tubing Pressure
Test Period v 5 20 130 266 i PSl
20. Calculated 24 > 0il  BBLS Gas — MCF Water — BBLS O1l Gravitv—AP1—60" | Casing Pressure
Hour Rate 39 Psl
21. Was swab used dunng this test” 22. 01l produced prior to test INew & Reworked wells) 23 Injection Gas—Oll
waMn . 2
REMARKS

INSTRUCTIONS: Filean original and one copy of the completed Form W-2 in the appropriate RRC District Office within
30 days after completing a well and within 10 days after a potential test. If an operator does not properly report the
results of a potential test within the 10-day period. the effective date of the allowable assigned to the well will not extend
back more than 10 days before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a
completion or recompletion. fill in both sides of this form. To report a retest, fill in only the front side.

1 declare under penalties prescribed in Sec. 91.143. Texas Natural Resources Code. that | conducted or supervised this test by observation of (a) meter
readings or (b) the top and bottom gauges of each tank Into which production was run during the test. [ further certify that the potential test data shown

} WELL TESTER'S CERTIFICATION
above is true. correct, and complete. to the best of my knowledge

Orla Petco, Inc.
Signature: Well Tester Name of Company RRC Representative

I declare under penalties prescribed (n Sec. 91.143. Texas Natural Resources Code. that | am authorized to make this report. that this report was prepared

OPERATOR'S CERTIFICATION
by me or under my supervision and direction, and that data and facts stated therein are true. correct. and complete. to the best of my knowledge.

Ann E. Ritchie Agent
Typed or printed name of operator’s representative Title of Person
915 684-6381 6 [/ 28/ 85

Telephone: Area Code Number Date: no. day year Signature




SECTION 1 DATA ON WELL COMPLETION AND LOG (Not Required on Retest) (Verbal)
124, Type of Completion 25. Permut to Dnill DATE PERMIT %O
Plug Back or
New Well Deepening D Plug Back D Other D Decpen 5-31-85 276407
Rule 37 CASE NO
26. Notice of Intention to Drill this well was filed in Name of Exception
Water lnjection PERMIT NO
| Orla Petco, Inc. Permit
27. Number of producing wells on this lease in 28 Total number ol acres Salt Water Disposal PERMIT NO
this field (reservoir] including this well In this lease
Permit
1 240 Other PERMIT NO
29. Date Plug Back. Deepening. I Commenced | Completed | 30. Distance to nearest well
WorkOver or Drilling | | Same Lease & Reservolir
Operations: | |
| 5-19-85 | 5-25-85 1st well
31 Location of well, relative 1o nearest lease boundaries Il 647 Feet From N Line and 681 Feer from
ol lease on which this well 15 located r ;
| E Line of the Larry M Lease
32 Elevanon (DF. RKB. RT. GR. ETC.) 33. Was directional survey made other =
than inclination (Form W—12)? D Yes No
34 Top ol Pay 35. Towal Depth 36. P:B. Depth 37, Surface Casing] -:r el M
Determined by I Field Recommendation ofl TDWR Diof Lenter  5-23-88, :II
3585 3721 | Rules | Ratlroad Commussion (Speciall Dt ol Letter =5
34, Is well multiple completion” | 39, If multiple completion. list all reservoir names (compietions in this well) and Oil Lease 40. Intervals | Rotarny | ('atgr. gt [
or Gas ID No GAS ID or Qil—=0 WELL Drilled I Tools | Touls
FIELD & RESERVOIR OIL LEASE # | Gas—G L4 bv: | | .
NO , 1 X e
41 Name ol Dnlling Contractor | 42. Is Cemennting Allidavit :' = :.
i Altached”?
Roper Energy i ? | e D e
41 CASING RECORD |(Report All Stnngs Set in Welll 9
L]
MULTISTAGE TYPE & AMOUNT TOP OF SLURKY VOlse s eje e
CASING SIZE WT = FT DEPTH SET HOLE SIZE
TOOL DEPTH CEMENT isacksi CEMENT cu. 3
8 5/8" 24 1740" 925 sx Ol C 124" surface 1666 iy -
4 _ " 9.5# 3713 225 sx Cl ¢ 7. r/ran 2047 759
a4 LINER RECORD
Size TOP Bottom Sacks Cement Screen
45 . TUBING RECORD 46. Producing Interval (this completion) Indicate depth of perforation or open hole
Size Depth Set Packer Set From 3585 To 3599
2 3/8" 3580 S 1¢
From To
From To
37 ACID. SHOT. FRACTURE. CEMENT SQUEEZE. ETC
! Depth Interval Amount and Kind ol Material Used
3585 - 3599 3000 gals gelled KCL water
6000 # 20/40 sand
3000 # 10/20 sand
8. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formations Depth Formations Depth
Base Salt 3342
Top Delaware Lime 3514
Top Olds 3584

REMARKS




“

Cementer. Fill in shaded arcas.
Operator: Fill in other Items.

-

RAILROAD COMMISSION OF TEXAS

Ofl and Gas Division

Form W-15
Cementing Report
Rev 4183
483-045

1. Operator's Name (As shown on Form P 5, Organization Report)

5. Field Name (Wildcat or exactly as shown on RRC records)

KEN RECAN (OELAALE)

tco

2 RRC Operator No

Lo /0

3 RRO District No

&

4 County of Well Site

Reeves

6. APl No

42-

7. Drilling Permit No

X7l 407

8. Lease Name

Maaker cALLY /77

9 Rule 37 Case No

N /A

10, O1l Lease/Gas 1D No

11, Well No

#1

CASING CEMENTING DATA: SURFACE INTER PRODUCTION MULTI STAGE
CASING MEDIATE CASING CEMENTING PROCESS
EASING Single Multiple 1]
Stnng Parallel Stnngs Tool Shoe
12. Cementing Date 5-25-85 O
3 *Drilled hole size 2o
A - | 7%
L L
g. i | *Est. % wash or hole enlargement —
"t 1:‘ Size of casing (1n. O.D.) y /{? .
-
1S Top of liner (ft.) -—
cesdee . |
- . /
16. Setting depth (ft) Lﬁlj
17. Number of centralizers used a? j
L
18 Hrs. waltl t before drill-out
.: 2 .g rs ng on cemen re ou /g
19. APl cement used: No. of sacks P
pedef 100
: > Pacesetter Lite
- Additives ’ (65'35'3)
g, No. of sacks P 425
@ Class 13 c
¥
N Additives [ Neat
g No.of sacks P
@ Class | 2
B
) Additives »
! 20. Slurry pumped: Volume (cu. ft.) P 198
Hetght (1) i 435
3 Volume (cu. L.} B 561
Height (ft.) | 2 12131
Volume (cu. ft.) P
5
Helght (ft) | 2
§ Volume (cu. ft.) 759
Lol Helght (ft) > 1666
21. Was cement circulated to ground surface
{or bottom of cellar) outside casing? No
22 Remarks BRI T
WCNA 1070 OVER B




CEMENTING TO PLUG AND ABANDON PLUG * 1 PLUG * 2 PLUG * 3 PLUG * 4 PLUG * 5 PLUG * 6 PLUG * 7 PLUG * B
23. Cementing date
24 Size of hole or pipe plugged (in ]
25. Depth 1o bottom ol tubing or drill pipe (it)
26. Sacks of cement used (each plug)
27. Slurry volume pumped (cu. ft.)
28. Calculated top of plug (ft.) S -
29. Measured top of plug. Il tagged (1t )
30. Siurry w (Ibs/gal)
31. Type cement
CEMENTER'S CERTIFICATE: | declare under penalties prescribed In Sec. 91.143. Texas Natural Resources Code. that | am authorized to make this
certification. that the cementing of casing and/or the placing of cement plugs in this well as shown In the report was performed by me or under my
supervision, and that the cementing data and facts presented on both stdes of this form are true, correct. and Q‘omplele. to the best of my knowledge. This .o
certification covers cementing data only 7 « e e
’ * i
. . X \ e 0
Brau - sor _The Western Co [jﬁ-—-ﬂrc)\_ ‘j-—/.v . »
Name and title of cementer’s representative Cementing Company Signature L ¥
L]
Box 879 Kermit, Tx. 79745 915-586-5811 5-25-85
Address City. State. Zip Code  Tel: Area Code  Number Date: mo. day *gyr°*

OPERATOR'S CERTIFICATE: | declare under penalties presertbed in See. 91143, Texas Natural Resources Code. that | am authorized to make this
certification. that | have knowledge ol the well data and information presented in this report. and that data and facts presented on both sides of this formare
true. correct, and complete. to the best ol my knowledge This certification covers all well data

TANES M. C.RITCHIE, VR ENCINEEL.

Typed or printed name ol operator s representative Title Sigr lajr
( ). Xyl
. L]
Sox 9257 L2212 LA O 3 O 2= Y, e
Address City, State. Zip Code Date: mao. day yT.

Tel . Area Code Number

Instructions to Form W-15, Cementing Report

‘MPORTANT: Operators and cementing companies must comply with the requirements of the Commission’s Statewide Rules 8 (Water Protection). 13 (Casing.
Cementing. Drilling. and Completion). and 14 (Well Plugging) For offshore operations. see the requirements of Rule 13 (c)

A What to file. An operator should file an original and one copy of the completed Form W 15 for each cementing company used on a well. The cementing of
{ifferent casing strings on a well by one cementing company may be reported on one form. Form W-15 should be flled with the following
® An initlal oil or gas completion report. Form W-2 or G-1. as required by Statewide or special fleld rules:

* Form W-4. Application for Multiple Completion. if the well s a multiple parallel casing completion: and

* Form W-3. Plugging Record. unless the W 3 [s signed by the cementing company representative When reporting dry holes, operators must complete Form
W-15, in addition to Form W-3, to show any casing cemented in the hole.

8. Where to file. The appropriate Co imission District Oftice for the county In which the well ts located.

C. Surface casing. An operator muast set and cement sulficient surface casing to proteet all usable guality water strata. as defined by the Texas Department of
Water Resources, Austin. Betore drilling a well Inany lield or area Inwhich no tield rulesare inelfect or in which surface casing requirements are not specified in the
applicable n les. an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper
than 200 feet below the specified depth without prior approval from the Commission

D. Centralizers. Surface casing must be centralized ar the shoe, above and below a stage collar or diverting tool. If run. and through usable-quallty water zones. In
nondeviaied holes. a centralizer must be placed every fourth joint from the cement shoe (o the ground surface or to the bottom of the cellar. All centralizers must
meet APl specifications.

E. Exceptions and alternative casing programs. The District Director may grant anexception tothe requirements of Statewide Rule 13. Inawritten application.
an operator must state the reason for the requested exception and outline an altermate program for casing and cementing through the protection depth for strata
containing usable-quality water. The District Director may approve. modily. or reject a proposed prodrium. An operator must obtain approval of any exception
before beginning casing and cementing operations.

F. Intermediate and production casing. For specific technical requirements. operators should consult Statewide Rule 13 (b] 130 and (4)

G. Plugging and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14 The Distoict Director may require addittonal cement
plugs. For onshore or Inland wells. a 10-foot cement plisg must be placed in the top ol the welland the casind must be cat att three leet below the dround surface. All

cement plugs. excep! the top plug. must have sulficient slurry volume to (111 100 feet of hole. plus ten percent tor each 1L.OOO teet of depth from the ground surface to
the bottom of the plug

To plug and abandon a well, operators must use only cementers approved by the Direciar of Field Operattons Cementingd compamnies. service companies. or
operators can qualify as approved cementers by demonstrating that theyare able tomixand puntpo ement b compliance with Conumnission ralesand regulations

/,lh £ vinl 4-1 NG AE{L‘M{"::'



Cementer: Fill In shaded areas
DOperator: Fill in other Items.

RAILROAD COMMISSION OF TEXAS
O1l and Gas Diviston

Form W-15
Cementing Report
Hev 4.1 K3
483-045

f 1. Operator's Name tAs shown on Form P 5, Organization Reportl
i

Orla Petco

2 KRC Operator No

G610

dORRC Distrwt No

&

4 County of Well Site

eaves

is. Field Name (Wildcat or exactly as shown on RRC records) 6. Al'l No 7. Drulling Permit No
| AEN RECAN (OELALWAHRE) e 42- 26 Y027
B, Lease Name < 9. Rule 37 Case No 10 O] Lease/Gas 1D No 11 Well No
| Meeker LAKRY m A /A #1
CASING CEMENTING DATA: SURFACE INTER PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
e Single Multiple
Stnng Parallel Stnings Tool Shoe
i i _5-20-85
13, 4 *Drilled hole size A
1| et 12%
*sEst. % wash or hole enlargement -
an
LN L]
#1498 Size of casing (in. OD.) J.ﬁ% ¥
15. Tgp of liner (1) -
» oo s.a
fm. S:llmg depth (1) 1770 4
17 Number of centralizers used /‘2
18, Hgs. i be i dnll-
RLA i.p waiting on cement before drill-out / 2
. .
‘5 'IQ.AP!mmuned:No.ofaacka > 675
» : o:
b e » | Pacesettet Lite
—_—
R > [3% Salt, %# Celln Sea
E No. of sacks P 250
Additives | 3 27 CaC 159
No. of sacks P
5 Class »
B
” Additives >
20. Stu u 1: Volume (cu. [t) P
! Ty pumpex 1336
Height (t.) | 3 2018
3 Volume (cu. ft.) B 330
Helght (ft) | g 800
Volume (cu. ft.) W
-
Helght (L) | 2
E Volume (cu. ft.) P 1666
L Height (L) > 2818
21. Was cement circulated to ground surface
for bottom of cellar| outside casing? Yea
22 Remarks
WCNA 1070 OVER B>




CEMENTING TO PLUG AND ABANDON PLUG * 1 PLUG * 2 PLUG* 3 PLUG * 4 _PLUG*5 PLUG * 6 PLUG * 7 "PLUG " 8

L)

'123. Cementing date

24 Size of hole or pipe plugged lin)

25. Depth to bottom of tubing or drill pipe (ft)

26. Sacks of cement used (each plug)
27. Shurry volume pumped (cu. ft.)
| 28. Calculated top of plug (ft.}
29. Measured top of plug. if tagged (ft)
1 30. Slurry wt. (Ibs/gal)
31, Type cement
131 n
CEMENTER'S CERTIFICATE: | declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code. that 1 am authorized to make this
certification. that the cementing of casing and. or the placing of cement plugs in this well as shown In the report was performed by me or under my
supervision, and that the cementing data and facts presented on both sides of this form are true. correct. and complete. to the best of my knowledge. This es  »
certification covers cementing data only ’ . L i
/ - L L .
. " - f .
Larry Hughes - Service Supervisor The Western Company L .ﬂ_.{ﬂq/.r; - a e e
Name and title of cementer's representative Cementing Company Signature o 7 e
= -
Box 879 Kermit, Tx. 79745 915-586-5811 5-20-85 esssee
Address City. State, Zip Code  Tel. Area Code Number Date: mo. day g

OPERATOR'S CERTIFICATE: | declare under penalties prescribed 1n Sec 91.143. Texas Natural Resources Code. that | am authorized to make this
certification. that | have knowledge of the well data and information presented in this report. and that data and facts presented on both sides of this formare
true. correct. and complete. to the best of my knowledge This certification covers all well data

NN E. R1TCHIE _SUENT

Typed or printed name of operator’s representative Title Signature &
sssaea
v L]
&x 9537 /7 ¢ AR TX 79202 G5 LESTE/ & RE-E£3
Address . City State.  Zip Code Tel.: Area Code Number Date: mo. day yr.

Instructions to Form W-15, Cementing Report

IMPORTANT: Operators and cementing companies must comply with the requirements of the Commission’s Statewide Rules 8 (Water Protection). 13 (Casing.
Cementing, Drilling. and Completion). and 14 (Well Plugging). For offshore operations. see the requirements of Rule 13 (c).

A. What to file. An operator should file an original and one copy ol the completed Form W 15 for each cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on one form. Form W-15 should be flled with the following:
® An Initial ofl or gas compietion report. Form W-2 or G-1. as required by Statewide or spectal fleld rules:

® Form W-4. Application for Multiple Completion. il the well Is a multiple parallel casing completlon: and

® Form W-3. Plugging Record. unless the W-3 is signed by the cementing company representative When reporting dry holes, operators must complete Form
W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. Where to file. The appropriate Co- imisston District Office for the county In which the well is located.

C. Surface casing. An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Texas Department of
Water Resources. Austin. Before drilling a well in any fleld or area in which no fleld rules are in effect or In which surface casing requirements are not specified in the
applicable n les. an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper
than 200 feet below the specified depth without prior approval from the Commission.

D. Centralizers. Surface casing must be centralized at the shoe. above and below a stage collar or diverting tool. If run. and through usable-quality water zones. In
nondeviated holes. a centralizer must be placed every fourth joint from the cement shoe to the ground surface or to the bottom of the cellar. All centralizers must
meet APl specifications.

E. Exceptions and alternative casing programs. The District Director may grant anexception to the requirements of Statewide Rule 13. Inawritten application.
an operator must state the reason for the requested exception and outline an altemate program for casing and cementing through the protection depth for strata
contalning usable-quality water. The District Director may approve. modify, or reject a proposed program. An operator must obtain approval of any exception
before beginning casing and cementing operations.

F. Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (b (3) and (4)

G. Plugging and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14 The District Director may require additional cement
plugs. For onshore or inland wells. a 10-foot cement plug must be placed (n the top of the weli. and the casing must be cut off three feet below the ground surface. All
cement plugs. except the top plug, must have sufficient slurry volume to (111 100 feet of hole. plus ten percent foreach 1000 feet of depth from the ground surface to
the bottom of the plug.

To plug and abandon a well, operators must use only cementers approved by the Director of Field Operations Cementingd companies, senvice companies, or
operators can quallfy as approved cementers by demonstrating that they are able to mix and pump eement tncomplianee with Commission rules and regulations



RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

Form W-12
(1-1-711

' 4. XRC Diaonex

f g

INCLIXATION

REPORT

(One Couy Must Ba Fllea Yith [ach Commieten Report.)

7. RRC Lassa Yumper.
(OU comoistioas caly) |

TEIZ NAME (as per REC Recorms or ¥ildecar)

2. LEASE NAME

3. Tau Numoer |

KEN RECAN (DE280LE) ey o . :
PERATOR 9. g‘r:.c":emmm:mn
Orla Petco, Inc. (Gas commietons oniy) |
ODRE=SS |
P.0. Box 1383, Midland, TX 79702 o
SCATION (Secition. Bloox, ana Sarvey) I
Sec. 28, Blk, 56, T & P RR Co. Svy i Reeves !
RECORD OF INCLINATION
Mexfired Depeun 12 Cowse Langm *1L Angie of l4. Disoisesment per 15. Course 16. Aecummiscive
liee 'lo. '(ku of (eet) (L;:‘:-::T (':.I.n-h of ::::. T10m Disviscsemeo: ([swt) Cisoilacwmens (fewt) |
1 207 o | 251 ] 1 | .87 {218 | 2.18 i
512 I 261 | % | .87 | 2.27 | 4.45 a
99l | 479 | % | .87 | 4.17 | 8.62 |
PN | s | L | .87 | 1.8/ | 10.49 ]
[740 T | 3/4 |__3.3% |_7.00 |__17.49 i
2250 I 510 T | .87 | 4.44 IETIE i
27%5 | 495 | 3/4 | 1.31 | ©.48 | 28.41 ;
Ve s | 4694 I 1% | .. 2.18 | 10.77 | 39.18 i
3570, | 33] | s I -87 | 2.88 | 42,06 |
WA e 140 L% r .87 | L.24 | 43.28 |
| | | | | )
[ | | I | !
I | | | | '
| | | | |
I | | [ !
I | | | |
I iaadinonal speacs iz cseced, ose the reverse aide of this form
3 aoy wnformancon shown on the reverie lide of thus form? . yes Fl oo -
Accorulsoye total dispiscement of wwil bore iz total depeh of 3710 fewt = 43.28 [ewe
pelinanon Meastrements weres Saos o — (. Tohung C Casmg T Opwrbole 7~ Drmll Pipe
Jistance from sorface location of weil 10 the oearwst [sase lne _ I N j}/7 {rec
Unrmam distance o lesse Line ax prescbed by (laid ra'es e, T e ey jjﬁ) fewc

Fas the sUDjec: wail af any Goe ntenConally deviared from the vyermozl 1o 20y Tsoner woarscever?

II the anwwer 10 the above question 13 ‘‘ves’’ amach wniren explanston of the circomstancas.)

JMATION DATA CERTIFICATION

Qaciare unosr Denaities Crescmbed 10 Sew. 91.143, Temas Naoom:
ircen Coge. nar ! am aumthomzed !0 mawe (fis cwrrificandn, zac [
SeTIONAL knowiedse of (Ne _aClLinAlion CADN AnC [ACTI glaced on borx
21 'nus (orm ana Ihmt aucCH Cata anc (acTa arw uUne, CoTrecI, ana € oo
S 'hw dest 3 Ty knewisdge. 51 crrmification covers all cats as
-l.dﬁj’. adftermiskn (** Sy, e tem cumoers on Lus (orm.

-

~ l eom SSCt~

-

-
&

QPERATOR CIRTIFICATICN /
[ cswisre unser pevmitiss prescribea 'n Sec. 71..41. Taxas Nan==1 .
Rescurcres Coae. ®Sat | am awhorzea ‘0 —axe -us carrification, nag
RRaYw personal (inowistge o il nrormartion Sresentsa .a IMs reDort. anc
that all Zaws cresented 0 boUT 3ices 3 'Nis (OFm are ‘Tae. Sorrees. ie=
Complaie 0 (he Desl of TY wnowiscge. La13 cerrification cavers als =ata
And LAIOMEEUOT OrYsenTed heTein XCATUT SCLINATION GALE A8 (MCICAtsT

asterinica | ) Y Se em oumOoers on Tus orm. =

e of Aiboniesd Repressatative

Fred Roper Vice President

lUgmanue of AULDOTIING RePTesercalire

O & L1ICHIE  [FCENT

af Perscom ana Tlills (TYpe or prizn) L
L

Roper Energy Company

Namas of Pericon anc Tllls ({ype or Srinoz)

DLELA [ETCD, 1A0C,

ot Comrpwey 1

Opsmwr

e 915 683-2167 Dz 15 &£44.38/
Arsm Coca H Arem Coam

ag Comwussiwon Use Oniy:

sved By - asigi Date:

dgnates itams cartiflea by compamoy that comancisd (08 nelisstion survesys.
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> Within  Free BRovalty Mm-gz44

~ - .
J " : - AL RAILROAD COMIISSION OF TZAAS o w-1
Ah WIS Gais TSGR TR o Perml - '
PO, Dureer 1200, Capre Station Ol imd Gars ivasion P Read Instructions on Hack H.;-olmtu
Asstin, Teaas TR7LL Application for Permit 1o Drill, Deepen. Plug Back, or Re-Enter
» IIE,' v o W § and plat in RRC Eastrct Otlier
Urpose ol TR ATk appropriaie toses) AV NG £) 7] 57 '7 » k=
)
D Deepen (below casing) D Deepen Iwithin casing! D Plug Back D Ke Enver ‘ Enter here, ® 42- 7 ",_,)/ L e
D D D if mssigned: Permi :r')(" 5 4
Directional Well Sigetrack Amended Premit ienier peemit o st nght 8 explain fulls 1n Hemaiks| [ <
1 3 L? z
1 Uperator s hanw eaacth s shown on borm I 5 Organtzstion Kepon) | 3 HRC Operaton So |4 RIC tisirir No |5 County of wetl Site Kule 37 Case No s k=
| |
Eisir Rovslties of Oria, Inc. | 07419% o8 | _Reeves e - \- 238
2 Address Uncluding oty and zip ode | [ & Lruse Naime 132 spaces manimumi [7 RHU Lrase/lly No | B Wrll No | % Toral Depth o -
{
Box 953 Shelly | none | 1 | 3750° IR -]
Mialang, Texas 79702 10, Location : -
% ® Sectbon 28 Mlock 56 Surwry J-3-T&F Absiract No A | p
~ | -
OL\ l X ® This well 18 10 be located 8 miles ina ___90ULLL____ direction from Orla E
-
whisch Is the nearest town in the county of the well site " :
11 Distance from proposed location to nearest bease or unit line u&7 it . Ilz Numiber of contguous acres in lease. pooled unit. or unitized tract 160 IOUTLINE ON PLAT | < :
L 4 r 4 Smmwe—
P N 5 16 17 8 19 Distance {rom 20 21. No of appiied for, per —_
> / 7 s this acrrage | proposed loca mitted. of completed (2]
t {A’ J (C ) 5 Number of assigned 1o an: | tion 1o nearest locatuons lincluding m
13 FIEELD NAMEAEqarth %6 sHown T RRC proration sch acres In wother well on applhied lor, this onel on lease in " -
List all estabylivhied jind wildeat zones of anticipaied Arilling unit this lease # in | permitied. or OIl. gas. this reservoir —
completion. Aftach hdditional Form W-1's as needed to list Spacing Density for this well this reservolr? compieted well of other
these 1ones. rdne per line. Completion | pattern pattern OUTLINE il s, explain this lease # < tvpe well OiL GAS
depth ey 4 tncres) ON I'LAT. i Remarks reservoir, (L) [NSpeeityl
—
00 S P \\J I\
wildcat 090/3 3500° 467/1200'| 40 40 - No 1st well ol)/gas 1 0 h@
’( — \ oA ~ ".-D
Ken Refigan (Delaare) #GISYS00 | 33500 330/0660* | A /£ a0 No i1st well  [ollsgas| 1 0 2
7 CLr? i 7ETAN '
FTIKL ol /DTN
22 Perpendicular suriace location fram two nearest designated lines: It a directional well, show alsa projected bottom-hole locanion
* Lease/Unit 2173 FSL & 833 FEL * Lease/Unit £ -
® Sunwy/Section 2173 FSL & 853 FEL * Survey/Section /
23 1s this a pooled unit? 24,18 ltem 17 bess tho| ltem isubstandard acreage for any ficld applied for)?
Yes D P tAttach Form P-12 and cenified plaL] No Yes D i Form W-1A1 Ko
25 I this wrllborr subsect (0 Statewtde Rule 36 (hydrogen sulfide areal? ves (] No 1 subject to Kuig 36. 14 Adrm H.8 11ied? yey [ Ne [ Pl not fied. explain in Remarks. Jr —
26. Do you have the rght (o develop the minerals under ven E N D ! Ln T e
any right-of-way that crosses. or Is contiguous to. ths tract? > I certily that inf \ stated in this application is true and complete. 1o the besi of my knowledge.
M not. and if the weil requires a Rule 37 or 38 exceplion. 4 (‘ 2]
see Instructions for Kule 37, 7 VLo 3Baa (@_ﬁﬁ,.“u\. Jean Ellison, Agent -
Remarks i Slfylur! > Name and e of operator's representative
12-23-85 915-6B4-6381 i
Dal Area Code  Number
" P
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*** OIL AND GAS W-2/G-1 RECORD **x*

INQUIRY
#: 389 31707 SOURCE: RRC
T: @8 LSE/ID: 30445 WELL#: 1 TYPE: OIL CNTY: REEVES
: KEN REGAN (DELAWARE) LSE: SHELLY
R: BLAIR ROYALTIES OF ORLA, INC.
PLETION: @1 10 86 DRILLING PERMIT #: 294581
2L g1 22 86 BUILT: @2 14 86 R-37 EXCEP CASE #:
ACHMENTS: ON FILE WATER INJECT PERM #:
'S' TO VIEW ATTACH: SALT WATER DISP $:
DOCKET NUMBER:
sL. COMPLETED: 21 @1 86
/ATION:
\LL DEPTH: 3720 WELLBORE PLUGGED:
5BACK DEPTH: 3702
\TION SEC: 28 BLK: 56 ABST: 5696
SUR: T3, T & P RR CO
‘SECT: @@2173 FT FROM SL AND @@@853 FT FROM EL

i=> REMARKS ON FILE FOR THIS DATE
CREEN OPTIONS:
ELECT OPTION: (d1=RETURN TO MENU,
S 'ENTER' FOR NEXT SCREEN

12=FORM/SQZE 13=REMARKS 14=WATER 19=PERMITS/WELLIDS

@@= HELP AND OTHER OPTIONS)
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IN
TELEPHONE - . EASYL 7:
(505) 748-3311 629052
.

REFINING COMPANY

. 501 EAST MAIN STREET ® P. O. DRAWER 159
ARTESIA, NEW MEXICO 88210 (@

February 6, 1987

RE: Lease #6106
Shelly

To the Interest Owners Under the Captioned Property:

Navajo Refining Company began purchasing production from the captioned
property effective February, 1986. Therefore, we have enclosed
duplicate copies of our division order for your execution and return
of one copy to this office for further processing.

If you are a current owner on our records your interest has been
placed in a pay status. If we do not receive an executed division ..
order by March 15, 1987, we will place your interest in suspense
until such time as we receive a properly executed division order.

If you are a new owner on our records, please refer to the attached
instruction sheet for the proper method of executing Division orders.
Upon receipt of a properly executed division order we will be in

a position to process your interest for payment.

There may be certain owners that appear on the division order without
an address. If you have a current address for any of these owners,
it is requested that you furnish it to this office, so that we

will be able to forward a division order to them. We appreciate

your assistance in this matter.

Very truly yours,

e e S

Mrs. Gwenetta Lain
Division Order Supervisor

GL:d1

Enclosure

An Independent Refinery Serving . . . NEW MEXICO ® ARIZONA ® WEST TEXAS



No. 6106

NAVAJO REFINING COMPANY
OIL DIVISION ORDER

EFFECTIVE: February, 1986

TO: NAVAJO REFINING COMPANY
P. 0. BOX 159
ARTESIA, NEW MEXICO 88210

; M-8 414

Each of the undersigned warrants ownership of the interest, set opposit his name, in all oil (defined as crude oil and condensate)
produced from Blair Royalties of Orla, Inc. - Shelly

¢ ‘eed.ease (or Unit), _Reeves County,  Texas described as:
. ee
*ated?® E/2 Section 28, Block 56, T-3, T&P Ry. Co. Survey, Reeves County, Texas
. SAVE AND EXCEPT the NE/4 NE/4 and the SW/4 NE/4; limited in depth from
e the surface to 100 feet below the total depth drilled, but in no event
e below the base of the 0lds Sand formation,
L]
.... :

including all substances produced with such oil. From the effective date and until further written notice, and subject to the following
provisions, you, or your designated agent, are authorized to receive such production and give credit for all production received, in
accordance with the division of interest shown below: (The contents of the reverse side, and any attachments hereto, shall constitute a'
part of this Division Order.)

Division of P. 0. ADDRESS

Gerditito Interest (Give box number or street address and"zip code)

See attached exhibit

PLEASE DO NOT DETACH



1. Oil shall become the property of the purchaser upon actual delivery to it or to its designated carrier or agent. The oil shall be graded
and measured in accordance with the customary pipeline rules and regulations or standards generally accepted in the industry. If

purchased by you, settlement shall be based on your posted or quoted price per barrel (42 U.S. gallons) in effect on delivery date foroil of

the kind and quality for the field where produced. You are authorized to reduce such price by any charges for transporting oil by pipeline,
truck and/or barge and any treating costs which in your opinion are necessary to make the oil merchantable. If oil is sold by you to another
purchaser, settlement shall be based on the net proceeds realized at the well by you from such sale, after deducting any costs for
transporting or treating the oil for delivery.

2. Settlements shall be made monthly by your check mailed to the undersigned parties at the addresses given on the reverse side, less
any taxes required by law to be deducted and paid to you. Should the proceeds accruing to any interest hereunder for any month be less
than Ten Dollars (810.00), you may, at your option, retain such proceeds without interest until the first regular settlement date when the
proceeds accumulated total as much as TenDollars ($10.00); provided that, regardless of the total, payment of the accumulated amounts
shall be made in December of each year.

3. You are hereby relieved of any responsibility for determining when any interest hereunder shall change by increase, decrease,
termination, revision or otherwise. You are authorized to remit pursuant to the division of interest credited hereunder until written notice
to the contrary is received by you at Artesia, New Mexico, and you shall be held harmless against loss or liability due to your failure to
receive such notice. Each of the undersigned agrees to notify you in writting of any change in his interest, and no transfer of interest shall
be binding on you until you are furnished the original recorded instrument (or a certified copy thereof) or a transcript of proceedings

which satisfactorily evidences such transfer, and your regular form of Transfer Order is fully executed and returned to you. Regardless &f* ®

the effective date of the Transfer, all transfers of interest shall be effective hereunder as of 7:00 A.M. on the first day of a calendar mont'i,: :. : .

but not earlier than the first day of the calendar month in which such written notice is received.

4. If any claim is made which in your opinion adversely affects title to any interest credited hereunder, or such title is unmarketable in thee « -

sole opinion of your attorney, or is not for some other reason satisfactory to you, the parties credited with such interest severally agree to
furnish abstracts or other evidence of title acceptable to you, and to cure any defects which render the title of the undersigned
unmarketable, without expense to you. In the event of failure to furnish such evidence of title, you are authorized to withhold payments

or any other purchaser of said oil and any carrier designated by you or any other purchaser to receive the aforesaid oil and each of them,
against all and every loss, damage, charge or expense of any kind whatsoever, which they or either of them may suffer or incur by or on
account of receiving or purchasing or transporting said oil or by reason of any and all claims of any character as to said oil adverse to the
undersigned.

5. If through error, inadvertance, erroneous title information, or otherwise, you shall pay to the undersigned any sums to which the
undersigned is not lawfully entitled, you shall have the right to recover the total amount of all such payments, together with interest at the
rate of 10% per annum from the dates paid, by withholding the same from future money in your possession to which the undersigned is
otherwise entitled to be paid, whether such withheld funds accrue from the land described herein or from other land in which the
undersigned has an interest.

6. Inthe event the land described herein, or any part thereof, is included in one or more units now or hereafter formed or revised by order
of any appropriate governmental authority, or is included in one or more authorized voluntary or declared units now or hereafter formed
or revised, it is agreed that settlement shall be made in accordance with the production allocated to said land under tfie terms of such
order or unit without the execution of additional division orders.

7. Each working interest owner warrants that the oil has been produced in accordance with all applicable laws, rules and regulations.

8. This Division Order may be excuted in counterparts, and shall be binding upon and inure to the benefit of all signers her#of, their
heirs, successors and assigns, whether or not it is signed by all parties named herein.

IMPORTANT: TO AVOID DELAY IN PAYMENT — YOUR CORRECT ADDRESS AND YOUR SOCIAL SECURITY NUMBER
OR TAX ACCOUNT NUMBER MUST BE SHOWN.

Under penalties of perjury, I certify (1) that the number shown on this formis my correct taxpayer identification number, and (2) that] am
not subject to backup withholding.

Witness/Attest: Interest Owner:
SS#/ID #

Bryan Printers & Stationers, Inc. Form Na 878

LR ]

accruing to such interest, without interest, until the claim is settled. Each of the undersigned agrees to indemnify and hold you harmless, *



NAVAJO REFINING COMPANY
DIVISION OF INTEREST LISTING

LEASE NO: 6106 EFFECTIVE DATE: FEBRUARY 1. 1986
LEASE NAME: SHELLY
OPERATOR: 129 BLAIR ROYALTIES OF ORLA INC PAGE 1
OWNER DIVISIGN OF EYPE
NO. CREDIT TO INTEREST INTEREST
02529 EDWARD R KEMNEDY JR . 02000000 CR

P O DRAWER 432 . 01460000 WI

MIDLAND TX 79702

06592 J M C RITCHIE JR . 01460000 WI
P O BOX 1401
MIDLAND TX 79702

09157 STATE OF TEXAS . 06250000 RI
GENERAL LAND OFFICE
17C0 NORTH COMGRESS
AUSTIN TX 78701

12457 ELAIR ROYALTIES OF ORLA INC . 197100060 WI
P O BOX 20
ORLA TX 79770

12458 OLIVER 8 HEARD JR . 08760000 . Wl
1017 TOWER LIFE BLDG
SAN ANTONIOD TX 78205

12459 STEPHEM BLAIR . GB&5C0C0 WI
82C LITTLEFIELD BLDG
AUSTIN TX 78701 Y
12450 TOM GOGGAM . 03650000 WI

830 LITTLEFIELD BLDG
AUSTIN TX 78701

12444 STEVEN E MCKINNEY . GO73C000 WI
F O BOX 728
FECOS TX 79772

124635 RONALD E MEEKS . 00730000 WI
F O BOX 43
ORLA TX 79770

12446 NATHAN W MOON . G0730000 WI
F 0 BOX 20
JrRLA TX 79770

i i S S — i = S S— —— —— . S T S m— i — i ——— — S S S S S S S S— S S —— S — S S S A S S S S A S S S S - S —f—

THIS EXHIBIT IS ATTACHED TO AND MADE A PART OF
NAVAJO REFINING COMPANY DIVISION ORDER NO. 6104







STUBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER, INC

ATTORNEYS AT LAW

MIDLAND, TEXAS
SUITE 8OO
TWO FIRST CITY CENTER = 79701
550 WEST TEXAS AVENUE
P 0. BOX 1540 « 79702
gis/682-1616
TELECOPIER 9I5/682-4884

March 20, 1987

AUSTIN, TEXAS
IBOC MBANK TOWER « 7870
22i WEST 6% STREET
P O. BOX 2286 - 78768
5i2/476-3502
TELECOPIER 5i2/476-5382

STUBBEMAN, MCRAE, SEALY,
LAUGHLIN & BROWDER

HOUSTON, TEXAS

REPUBLICBANK CENTER + 77002
700 LOUISIANA, SUITE I70C
B 0. BOX 6IM9 - 77208
713/237-1100

LIMITED DIVISION ORDER TITLE OPINION TELECORIER 713/237-1234

Orla Petco, Inc.
Post Office Box 1383
Midland, Texas 79702

Re: Ownership of production as of December 11, 1985 in the E/2

of Section 28, Block 56, T-3, T&P Ry.

Co. Survey, Reeves

County, Texas, SAVE AND EXCEPT the NE/4 NE/4 and the SW/4
NE/4; limited in depth from the surface to 100 feet below
the total depth drilled, but in no event below the base of
the 0lds Sand formation, estimated to be at 3700 feet.

Gentlemen:

You have submitted the following

examination:

PRIOR OPINION

Original Title Opinion dated January 16,

material for our

1985, addressed to

Orla Petco, Inc. by this firm, based on abstracts and other
instruments, covering captioned land from sovereignty to 12-20-84

at 7:00 a.m.

ABSTRACT

132 page supplemental abstract No.

89474, certified by

Elliott & Waldron Abstract Company of Pecos as covering captioned
land from 12-20-84 at 7:00 a.m. to 2-7-86 at 7:00 a.m.

INSTRUMENTS

1. Copy of unrecorded Release of Judgment dated June 14,

1984, from Cawley, Gillespie & Associates,

Inc. to J. J. Meeker,

individually, d/b/a Meeker Investments and as Trustee of the J.
J. Meeker Trust under the Will of Edna Hill Meeker.

2. Unrecorded original Release of Liens dated September 30,
1986, from NBC Bank-San Antonio, National Association (formerly

National Bank of Commerce of San Antonio),

3. Copy of Certificate of Facts

to J. J. Meeker.

from the General Land

Office of the State of Texas covering captioned land and other

land from sovereignty to January 14, 1985.

4., Copy of unrecorded Subordination Agreement dated March
5, 1985, from Wells Fargo Bank, N.A. to Orla Petco, Inc.

b Copy of unrecorded Subordination Agreement dated

February 28, 1985, from Wells Fargo Bank,

Ine.

6. Copy of Release of Mortgages,

N.A. to Orla Petco,

Deeds of Trust,

Assignments and Security Agreements and Reassignment (9-1-86; 47
RR 723) from Wells Fargo Bank, N.A. to James J. Meeker.



‘Orla Petco, Inc. March 20, 1987 Page 2

7. Copy of Ratification of Lease (2-18-85; 470 DR 165) from
Charlies R. Meeker to Orla Petco, Inc.

8. Partial Release of 0il and Gas Lease (3-10-86; 47 RR
748) , executed by Roden Exploration Company et al.

9. Copy of unrecorded Statement of Facts dated September 9,
1986, executed by E. F. Lawson, Jr., Vice President and Trust
Officer of InterFirst Bank Fort Worth, N.A., Agent for S. R.
Clark, Trustee of the Windi Phillips 1983 Trust Agency, No. 4906.

10. Copy of Partial Release of 0il and Gas Lease (6-29-84;
46 RR 438), executed by HNG 0il Company.

11. Copy of Railroad Commission of Texas Completion Report
(6-28-85) for the Larry M. No. 1 Well.

12. Unrecorded Correction Assignment of 0il and Gas Leases
(1-1-87; effective 12-12-85) from Orla Petco, Inc. to Blair
Royalties of Orla, Inc.

Based upon an examination of the foregoing and subject to
the requirements hereinafter made, we find that as of December
11, 1985, ownership of the o0il and gas produced from captioned
land was as set out below.

OWNERSHIP OF PRODUCTION

Royalty Interests:

James J. Meeker 1/3 of 3/16 .0625000

L. H. Meeker, Julian

Wade Meeker and

InterFirst Bank Fort

Worth, N.A., Trustees

for the lifetime

benefit of L. H.

Meeker u/w/o J. R.

Meeker, Deceased 1/3 of 3/16 .0625000

Lawrence Hill Meeker

and InterFirst Bank

Fort Worth, N.A.,

Trustees u/w/o W. W.

Meeker for the

benefit of Charley R.

Meeker, Trust No. 2952 1/16 of 3/16 .0117188

Lawrence Hill Meeker

and InterFirst Bank

Fort Worth, Trustees

U/T/A dated January 2,

1956, for the Charley

R. Meeker Revocable

Trust, No. 3084 1/12 of 3/16 .0156250

Charles R. Meeker,
as separate property 1/48 of 3/16 .0039062

InterFirst Bank

Fort Worth, N.A.,

Trustee u/w/o W. W.

Meeker for the

benefit of Anne

Phillips, Trust

No. 2951 1/12 oF 3716 .0156250



Orla Petco, Inc. March 20, 198" Page 3

Shirley R: Cilavk;

Jr., Trustee of the

Windi Phillips 1983

Trust 1/12 of 3/16 .0156250
The State of Texas 1/16 of 8/8 .0625000

Overriding Royalty Interests:

Ed R. Kennedy, Jr. 2% of 8/8 .0200000

Working Interests:

Orla Petco, Inc. 100% of 13/16
less 2% of 8/8 .7925000

OIL AND GAS LEASES

See attached Exhibit "A".

TAXES

State and county taxes are paid through 1984, and all
Pecos-Barstow-Toyah Independent School District taxes are paid
through 1985, except taxes assessed against the mineral interest
for the years 1981, 1982, 1983, 1984 and 1985.

LIENS
None indicated.
REQUIREMENTS
1 198

As noted above, taxes assessed by Pecos-Barstow-Toyah
Independent School District against the mineral interest are
delinquent, and the tax certificate for the county does not
certify as to 1985 taxes.

REQUIREMENTS: (a) You should ensure that the above
referenced delinquent taxes assessed by Pecos-Barstow-Toyah

Independent School District are paid.

(b) You should obtain a certificate from the tax assessor-
collector for the county certifying as to 1985 taxes.

.48

We have examined an unrecorded Release of Judgment dated
June 14, 1984, executed by Cawley Gillespie & Associates, Inc. in
favor of J. J. Meeker, individually, d/b/a Meeker Investments and
as Trustee of the J. J. Meeker Trust u/w/o Edna Hill Meeker,
releasing a judgment entered on April 17, 1984 and subsequently
abstracted in Reeves County (6-4-84; 6 AJR 520). This release
should be recorded in Reeves County.

REQUIREMENT: Advisory.

3.

We have examined an unrecorded original Release of Liens
dated September 30, 1986, from NBC Bank-San Antonio, National
Association (formerly National Bank of Commerce of San Antonio),
to J. J. Meeker, releasing two Deeds of Trust (8-24-78; 110 DT 36



"Orla Petco, Inc.

March 20, 1987 Page

and 3-15-=76; 101 DT 656) originally executed by J. J. Meeker in
favor of Ridglea Bank, Fort Worth, Texas. This release should be
recorded in Reeves County.

REQUIREMENT: Advisory.

4-

We have examined a Correction Assignment of 0il and Gas
Leases (1-1-87; wunrecorded) from Orla Petco, Inc. to Blair
Royalties of Orla, Inc., executed in correction and in lieu of
that certain Assignment of 0il and Gas Leases (12-4-85; 461 DR
628) from Orla Petco, Inc., which incorrectly designated the
assignee as Blair Royalties Inc. of Orla, and that certain
Correction Assignment of 0il and Gas Leases (10-27-86; 471 DR
609) from Orla Petco, Inc. to Blair Royalties of Orla, Inc.,
which incorrectly designated the effective date as December 4,
1985 rather than December 12, 1985 as it cshould have.

REQUIREMENT : The above referenced unrecorded correction
assignment should be recorded in Reeves County.

54
As noted above, this opinion covers captioned land only to
December 11, 1985 for the purpose of setting out the ownership of

production from captioned land for the disbursement of runs
attributable to production prior to December 12, 1985.

REQUIREMENT: Advisory.

COMMENTS

(a) This opinion does not cover such matters as actual area
or location on the ground, the same being determinable only upon
an actual survey.

(b) The material furnished for examination has been
returned herewith.

Respectfully submitted,
STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER, INC.
By:
Gary D. Douglas
GDD:FNC:dk

OPNS/ 34



Lease 1:
Date:
Recorded:

Lessors:

Lessee:

Land Covered:

Interest Covered:

Primary Term:

Royalties:

Depository:

Delay Rentals:

Pooling Provisions:

Lease Form:

EXHIBIT "A"

0il and Gas Leases

January 7, 1985.
Volume 453, page 465, Deed Records.

L. H. Meeker and InterFirst Bank Fort
Worth, N.A., Co-Trustees U/W W. W.
Meeker for the benefit of Charley R.
Meeker Trust No. 2952; L. H. Meeker and
InterFirst Bank Fort Worth, N.A., Co-
Trustees U/A for Charley Meeker Trust
No. 3084; InterFirst Bank Fort Worth,
N.A., Agent for Charles R. Meeker No.
4212-01.

Orla Petco, Inc.

All of captioned land from the surface
to 100 feet below the total depth
drilled in each well, but in no event
below the base of the 0Olds sand
formation, estimated to be at 3,700
feet.

1/6 of the o0il and gas in the land
covered.

Two (2) years.

1/4 on oil and gas; on shut-in gas

wells $240.00 per well per annum payable
on or before 90 days after the date on
which the well is shut in or the date on
which the lease is no longer maintained
by compliance with another preservation
provision therein, whichever is later.
In no event shall the shut-in royalty
provision maintain the lease in effect
for a period exceeding two years beyond
the expiration of the primary term.

InterFirst Bank Fort Worth, N.A.

$240.00 (net payment due under lease:
$40.00).

Lessee is granted the right to pool the
acreage contained in the lease into oil
units of up to forty acres plus a
tolerance of 10% and gas units of up to
320 acres plus a tolerance of 10%, or
into such larger units as federal or
state authorities may prescribe.

FFW (Revised 9-15-82), a commence form
of lease with provisions common to usual
commercial forms.

Paragraph 3(e) of the lease recites that
the lessee has agreed not to enter into
any sale of production from the lease



Lease 2:
Date:
Recorded:

Lessor:

Lessee:

Land Covered:

Interest Covered:

Delay Rentals:

which shall extend more than three years
from the effective date of the sales
contract wunless the contract contains
adequate price redetermination
provisions at intervals not less
frequent than every three years.

Hand-typed Paragraph 16 recites that the
lease shall terminate at the expiration
of the primary term as to all acreage
not held by producing oil or gas well
unless the lessee  has drilled a
producing well or dry hole within 120
days prior to the end of the primary
term or is engaged in drilling
operations on the leased premises. The
lease shall remain in effect as to
undeveloped acreage if, within 120 days
of the completion of the well Ilessee
commences an additional well on the
leased premises and thereafter conducts
a continuous development program on the
undeveloped acreage with no cessation of
more than 120 days between the
completion of one well and the
commencement of operations on the next
well. An o0il well is deemed to hold
forty acres and a gas well is deemed to
hold 160 acres, or such larger amounts
as may be prescribed or permitted by the
Railroad Commission of the State of
Texas.

January 7, 1985.
Volume 453, page 468, Deed Records.

L. H. Meeker, Julian Wade Meeker and
InterFirst Bank Fort Worth, N.A.,
Co-Trustees U/wW of J. R. Meeker,
Deceased, £for Lawrence Hill Meeker No.
3675.

Orla Petco, Inc.

All of captioned land from the surface
to 100 feet below the total depth
drilled in each well, but in no event
below the base of the 0lds sand
formation estimated to be at 3,700 feet.

1/3 of the oil and gas in the land
covered.

$240.00 (net payment due under lease:
$80.00).

The remaining provisions are identical to those in Lease 1.

Lease 3:
Date:

Recorded:

January 7, 1985.

Volume 453, page 471, Deed Records.



Lessor:

Lessee:

Land Covered:

Interest Covered:

Delay Rentals:

InterFirst Bank Fort Worth, N.A.,
Trustee U/W W. W. Meeker, for the
benefit of Anne W. Phillips Trust No.
2951; InterFirst Bank Fort Worth, N.A.,
Agent for S. R. Clark, Trustee of the
Windi Phillips 1983 Trust Agency No.
4906.

Orla Petco, Inc.

All of captioned land from the surface

to 100 feet below the total depth
drilled in each well, but in no event
below the base of the 0lds sand

formation estimated to be at 3,700 feet.

1/6 of the oil and gas in captioned
land.

$240.00
$40.00).

(net payment due under lease:

The remaining provisions are identical to those in Lease 1.

Lease 4:

Date:

Recorded:
Lessor:
Lessee:

Land Covered:

Interest Covered:
Depository:

Delay Rentals:

The remaining

January 7, 1985,

Volume 453, 475, Deed Records.

page
J. J. Meeker.

Orla Petco, Inc.

All of captioned land from the surface
down to 100 feet below the total depth
drilled in each well, but in no event
below the base of +the O0lds sand
formation estimated to be at 3,700 feet.

1/3 of the minerals in the land covered.
RepublicBank Ridglea, Fort Worth, Texas.

$240.00
$80.00).

(net payment due under lease:

provisions are identical to those in Lease 1.
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P.O. Box 2436
Abilene, Texas 79604
Phone (915) 674-8110

PRIDE PIPELINE
COMPANY

January 22, 1992

State of Texas

General Land Office
Stephen F. Austin Bldg.
Austin, TX 78701

Dear Interest Owner:

M- Ba4y

Re: Meeker Hill B-6/PPL #05-28932

Reeves County, Texas

Please be advised of a change in the legal description on our Division

Order on the above referenced lease.

The legal description should read:

The Meeker Hill B-6 being the W/30 acres of NW/4 SE/4 Section 20, Block
56, T3, T & P Ry. Co. Survey, Reeves County, Texas limited in depth from
the surface to 50 feet below the deepest depth penetrated by any well on
the leased premises within the primary term, but in no event below 3,600

feet below the surface of the earth.

Please acknowledge your agreement with the change by signing below and

return the original of this letter to us.

your files.

Acknowledged and agreed to this

Owner Name: State of Texas

day of

We have enclosed a copy

Very truly yours,

PRIDE PIPELINE COMPANY
o I I

Cindy Robertson

Division Order Analyst

, 1992.

By:

Title:

for
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' Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

January 18,2000

LANTERN PETROLEUM

ATTN: DIVISION ORDER DEPT.
P O BOX 2281

MIDLAND TX 79702

Re: Property Name: SEE ATTACHED EXHIBIT A
Mineral File No: SEE ATTACHED EXHIBIT A
Property Number: SEE ATTACHED EXHIBIT A

Dear Sir or Madam:

We have received the division order submitted by your
company for the above-referenced lease and added it to our
files. Please be sure to reference this mineral file number
in all future royalty payments, reports and correspondence
concerning the lease.

The payment of royalties to the State of Texas is set by
statute. As the execution of the division order may in some
cases affect the payments of such royalties, it is not the
policy of this office to execute them. Insofar as allowed
by law, the Texas General Land Office is acquiescent in the
sale of o0il and gas under the terms and conditions set out
in the lease.

If you should have any questions, please feel free to call
me at (512) 463-5408.

Sincerely,

B, s

Shirley Chou

Accounts Examiner

Royalty and Revenue Processing
Energy Resources



PROPERTY NAME

SABRE 40

SABRE GRAY 40
SABRE GRAY HD #1
MEEKER HILL C
STATE OF TEXAS 23
STATE OF TEXAS 26
AMARILLO STATE 36 #3
AMARILLO STATE 36 #1
HILL STATE 23 #6
ARCO STATE 34 #1
HILL 32 #1

MEEKER 15 #1
MEEKER TRUST 2805

EXHIBIT A

MINERAL FILE NUMBER

MF040154
MF040154
MF040154
MF046970
MF065945
MF065945
MF068427
MF068555
MFO075119
MF076006
MF077533
MF077534
MF082414

PROPERTY NUMBER

TX65987-00
TX65986-00
TX65960-00
TX65975-00
TX65964-00
TX65963-00
TX65967-00
TX65966-00
TX65970-00
TX65969-00
TX65971-00
TX65973-00
TX65972-00



2 DIVISION ORDER

AM
PLEASE RETURN PREPARED: 01/08/00
ONE COPY TO:

K'DIVISION OF COAST ENERGY GROUP
LANTERN'S 3
P.O. BOX 2281 PROPERTY TX65972-00

MIDLAND, TX 79702 12/01/99

n O3 Y 1 4 EFFECTIVE 7 A.M.;
PROPERTY NAME: MEEKER TRUST 2805 r'\,\’ Y.
OPERATED BY: LINOP CORPORATION

DESCRIPTION: SECTION 28, BLOCK 56, T-3, REEVES COUNTY, TEXAS.

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil/gas and related
liquid /gaseous hydrocarbons produced from the property described above.

OWNER#: CREDIT TO: DECIMAL: R

07034 THE COMMISSIONER OF THE GENERAL LAND .06250000 R
OFFICE OF THE STATE OF TEXAS

* TYPE INTEREST: R =ROYALTY, O = OVERRIDING ROYALTY, W= NET WORKING INTEREST,
P = PRODUCTION PAYMENT, U = UNLEASED MINERAL INTEREST
Read all covenants appearing on the reverse side hereof which are incorporated herein by reference. The undersigned agrees that each
covenant shall be deemed and considered an essential part of this Division Order in like manner and with the same effect as if printed
above the undersigned's signature.

SIGNATURE OF WITNESS/ATTEST SIGNATURE OF OWNER **¥ SOCIAL SECURITY OR
TAX LD. # OF THIS
ACCOUNT:
BY: YO U l [ : : DAYTIME PHONE #:
TITLE

(OFFICER, PARTNER, TRUSTEE, EXECUTOR, etc.)

OWNER'S REMITTANCE ADDRESS: MAIL CORRESPONDENCE TO (IF DIFFERENT):

** IN ACCORDANCE WITH FEDERAL LAW, 31% TAX WILL BE WITHHELD IF YOU DO NOT PROVIDE
YOUR CORRECT SOCIAL SECURITY NUMBER OR EMPLOYER IDENTIFICATION NUMBER.
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This agreement does not amend any lease or operating agreement between the interest owners and the lessee or
operator or any other contracts for the purchase of oil or gas.

Terms of Sale: The undersigned will be paid in accordance with the division of interests set out above. The payor
shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this Division Order. Payor
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities.

Payment: From the effective date, payment is to be made monthly by payor's check, based on this division of
interest, for oil runs during the preceding calendar month from the property listed above, less taxes required by
law to be deducted and remitted by payor as purchaser. Payments of less than $25 may be accrued before
disbursement until the total amount equals $25 or more, or until December 31 of each year, whichever occurs
first. Owner agrees to refund to payor any amounts attributable to an interest or part of an interest that owner

does not own.

Indemnity: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments
made to the owner in accordance with such division of interest, including but not limited to attorney's fees or

Jjudgments in connection with any suit that affects the owner's interest to which payor is made a party.

Dispute; Withholding of Funds: If a suit is filed that affects the interest of the owner; written notice shall be

given to payor by the owner together with a copy of the complaint or petition filed.
In the event of a claim or dispute that affects title to the division of interest credited herein, payor is
authorized to withhold payments accruing to such interest, without interest unless otherwise required by

applicable statute, until the claim or dispute is settled.

Termination: Termination of this agreement is effective on the first day of the month that begins after the 30th
day after the date written notice of termination is received by either party.

Notices: The owner agrees to notify payor in writing of any changes in the division of interest, including changes
of interest contingent on payment of money or expiration of time.
No change of interest is binding on payor until the recorded copy of the instrument of change or documents

satisfactorily evidencing such change are furnished to payor at the time the change occurs.

Any change of interest shall be made effective on the first day of the month following receipt of such notice
by payor.

Any correspondence regarding this agreement shall be furnished to the addresses listed above unless

otherwise advised by either party.
In addition to the legal rights provided by the terms and provisions of this Division Order, an owner may

have certain statutory rights under the laws of this state (where the subject property is located).
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 23, 2004 CERTIFIED MAIL 70032260000303947873

RE-OP CORP
16615 SUNLIGHT WAY
HOUSTON, TX 78758-2429 =

RE: Notice of underpayment on State Lease MF082414
Dear Mr.Noonan:

The Royalty Audit Division of the Texas General Land Office has completed a limited review of the above-referenced lease
operated by RE-OP CORP. Through this review, it was determined that $3,947.42 has been underpaid to the State for the
reporting period Septembe 19998 through May2001. This amount is comprised of $2,376.89 in additional royalty, $514.31 in
penalty, and $1,056.22 in interest, which has been computed through 8/16/2004, in accordance with Section 52.131 of the Texas
Natural Resources Code.

The following documents are attached in support of our findings:

A brief summary of our review (Attachment I);

Schedule supporting our royalty, penalty, and interest calculation (Attachment II); and
Procedures used for assessment of penalties and interest (Attachment III).

To ensure your company remains in good standing with the General Land Office, please respond to this notice within 25 days of
the above date. If your records reflect this royalty has been paid, please provide us with documentation of payments made and
remittance dates. Payment of this notice should be submitted separately from monthly royalty payments you may be remitting.
In order to ensure proper credit, your payment should be mailed to my attention along with a copy of this letter.

This notice in no way precludes the General Land Office from pursuing any claim or remedy related to this royalty payment,
including filing a statutory first lien on all production pursuant to Texas Natural Resources Code section 52.136. Additionally,
this notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Natural Resources Code and,
consequently, does not preclude the General Land Office from conducting further examinations of this or other leases operated
and/or reported by RE-OP CORP. or from examining these or other issues and time periods in a future inspection of your books,
accounts, reports, or other records.

If you have any questions, please call me at (512) 463-5408.

Sincerely,

Nt Ao

Shirley Chou, Accounts Examiner
Royalty Management
Energy Resources Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us



ATTACHMENT I

REVIEW SUMMARY

State Lease: MF082414

We have reviewed our records for the period of September 1998 through August 2001 to determine whether or not royalty for
oil and gas has been reported and paid correctly with respect to volume and price. Volumes reported to the Texas General Land
Office (TGLO) were compared to volumes reported to the Texas Railroad Commission (TRRC) with any differences being
noted. We also reviewed the lease agreement to determine 1f payment for the aforementioned 1s due.

As a result of this review, it was determined that the oil and gas royalties were under paid for Meeker Trust for September 1998
through May 2001.

We have concluded that additional royalty is due in the following amount.

Oil Summary

Royalty Penalty Interest Total
$2,124.90 $239.31 $934.11 $3,298.32

Gas Summary

Royalty Penalty Interest Total
$251.99 $275.00 $122.11 $649.10

Oil & Gas Summary

Royalty Penalty Interest Total
$2,376.89 $514.31 $1,056.22 $3,947.42



RE-OP CORPORATION

STATE LEASE M-082414

FIELD NAME: ORLA SOUTHEAST (DELAWARE)
LEASE NAME: MEEKER TRUST

REEVES COUNTY, TEXAS

RRC OIL WELL ID 08-34827,36080
ROYALTY DECIMAL .0625

(1) (2) (3)

(4)

PENALTY/

INTEREST DATE:

08/16/04

(5)

AUDITOR:
FILE NAME
DATE:

(6)

S CHOU

M-082414
07/23/04

(7)

Oct-00 82 33.7200 2,765.04 172.82 1350 25.00 73.35 2993 F7
Nov-00 126 34.5900 4,358.34 272.40 1319 27.24 112.84 412.48
Jan-01 84 29.9800 2,518.32 157.40 1260 25.00 62.15 244 .55
Feb-01 84 30.8500 2,591.40 161.96 1229 25.00 62.30 249.26
Apr-01 142 27.0000 3,834.00 239.63 1168 25.00 87.37 352.00
May-01 386 27.9300 10,780.98 673 .81 1138 67.38 239.03 980.22

1,454 33,998.08 2,124.90 239.31 934.11 3,208.32
COMMENTS

(A) OIL SALES - REPRESENTS OIL SALE VOLUMES SHOWN ON THE RRC ANNUAL PRODUCTION LEDGER.

* (B) PRICE - PRICE ARE OBTAINED FROM THE HIGHEST OIL COUNTY PRICE REPORTED TO GLO.

(C) SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY

AND INTEREST CALCULATIONS.




RE-OP CORPORATION

STATE LEASE M-082414

FIELD NAME- ORLA SOUTHEAST (DELAWARE)
LEASE NAME- MEEKER TRUST

REEVES COUNTY, TEXAS

RRC OIL WELL 08-34827,08-36080

ROYALTY DECIMAL: .0625

(™1 (2) (3) (4

ATTACHMENT Il

PENALTY/

INTEREST DATE:

8/16/2004

(5)

(6)

AUDITOR:
FILE NAME:
DATE:

4]

S CHOU
M-082414
07/23/04

Sep-98 81 1.810000 1.000 146.61 9.16 2101 25.00 6.15 40.31
Oct-98 86 2.275000 1.000 195.65 12.23 2071 25.00 8.09 45.32
Apr-99 109 2.014600 1.000 219.59 13.72 1889 25.00 8.25 46.97
May-99 65 2.490230 1.000 161.86 10.12 1859 25.00 5.99 41.11
Jul-99 316 2.569518 1.000 811.97 50.75 1797 25.00 29.00 104.75
Aug-99 142 2.928414 1.000 415.83 25.99 1767 25.00 14.59 65.58
Qct-00 102 6.024151 1.000 614.46 38.40 1340 25.00 16.17 79.57
Dec-00 39 8.540000 1.000 333.06 20.82 1278 25.00 8.34 54.16
Mar-01 63 5.589851 1.000 352.16 22.01 1189 25.00 8.18 5§5.19
Apr-01 60 5.425520 1.000 325.53 20.35 1158 25.00 7.35 52.70
May-01 83 5.481625 1.000 454.97 28.44 1128 25.00 10.00 63.44
1,146 4031.69 251.99 275.00 12211 649.10
COMMENTS:

(A) VOLUME - REPRESENTS GAS SALES VOLUME SHOWN ON RRC GAS PRODUCTION LEDGER.

(B) PRICE - PRICE ARE OBTAINED FROM THE HIGHEST GAS COUNTY PRICE REPORT (LAND TYPE 8) TO GLO.

(C) SEE ATTACHMENT IlI, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY

AND INTEREST CALCULATIONS.



ATTACHMENT III

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES
FOR DELINQUENT ROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

PENALTY (3
e  For delinquent royalty

»  For delinquent report,
affidavit, or other
document

INTEREST
¢ For delinquent royalty

NONE

NONE

6% per year, simple interest; accrual
begins 30 days after due date (1)

The greater of 1% of the delinquent

amount or $5.00 for each 30-day
delinquency

$5.00 per document for each 30-day
period of delinquency

6% per year, simple interest; accrual
begins 30 days after due date (1)

For delinquencies of 30 days or less,

the greater of 5% of the delinquent
amount or $25.00

For delinquencies of more than 30 days,

the greater of 10% of the delinquent
amount or $25.00

$10.00 per document for each 30-day
period of delinquency

12% per year, simple; accrual begins 60
days after due date (2)

(1) Tex.Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law.

(2) Tex. Nat. Res. Code Ann. § 52.131 (g).

(3) Penalties are not assessed in cases of title dispute as to the state’s portion of the royalty or to royalty in dispute as to fair market

. value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at
Tex. Nat. Res. Code Ann. § 52.131 (e), (f), & (h).

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent.
. The.State’s power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest.

‘revised 5/28/02
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 23, 2004 CERTIFIED MAIL 70032260000303947873

RE-OP CORP
16615 SUNLIGHT WAY
HOUSTON, TX 78758-2429

RE: Notice of underpayment on State Lease MF082414
Dear Mr.Noonan:

The Royalty Audit Division of the Texas General Land Office has completed a limited review of the above-referenced lease
operated by RE-OP CORP. Through this review, it was determined that $3,947.42 has been underpaid to the State for the
reporting period Septembe 19998 through May2001. This amount is comprised of $2,376.89 in additional royalty, $514.31 in
penalty, and $1,056.22 in interest, which has been computed through 8/16/2004, in accordance with Section 52.131 of the Texas
Natural Resources Code.

The following documents are attached in support of our findings:

A brief summary of our review (Attachment I);

Schedule supporting our royalty, penalty, and interest calculation (Attachment IT); and
Procedures used for assessment of penalties and interest (Attachment III).

To ensure your company remains in good standing with the General Land Office, please respond to this notice within 25 days of
the above date. If your records reflect this royalty has been paid, please provide us with documentation of payments made and
remittance dates. Payment of this notice should be submitted separately from monthly royalty payments you may be remitting.
In order to ensure proper credit, your payment should be mailed to my attention along with a copy of this letter.

This notice in no way precludes the General Land Office from pursuing any claim or remedy related to this royalty payment,
including filing a statutory first lien on all production pursuant to Texas Natural Resources Code section 52.136. Additionally,
this notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Natural Resources Code and,
consequently, does not preclude the General Land Office from conducting further examinations of this or other leases operated
and/or reported by RE-OP CORP. or from examining these or other issues and time periods in a future inspection of your books,
accounts, reports, or other records.

If you have any questions, please call me at (512) 463-5408.

Sincerely,

Shirley Chou, Accounts Examiner

Royalty Management
Energy Resources Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us



ATTACHMENT I

REVIEW SUMMARY

State Lease: MF082414

We have reviewed our records for the period of September 1998 through August 2001 to determine whether or not royalty for
oil and gas has been reported and paid correctly with respect to volume and price. Volumes reported to the Texas General Land
Office (TGLO) were compared to volumes reported to the Texas Railroad Commission (TRRC) with any differences being
noted. We also reviewed the lease agreement to determine if payment for the aforementioned is due.

As a result of this review, it was determined that the oil and gas royalties were under paid for Meeker Trust for September 1998
through May 2001.

We have concluded that additional royalty is due in the following amount.

Oil Summary
Royalty Penalty Interest Total
$2,124.90 $239.31 $934.11 $3,298.32
Gas Summary
Royalty Penalty Interest Total
$251.99 $275.00 $122.11 $649.10
Oil & Gas Summary
Royalty Penalty Interest Total

$2,376.89 $514.31 $1,056.22 $3,947.42



RE-OP CORPORATION ATTACHMENT IT AUDITOR: S CHOU

STATE LEASE M-082414 FILE NAME M-082414
FIELD NAME: ORLA SOUTHEAST (DELAWARE) DATE: 07/23/04
LEASE NAME: MEEKER TRUST

REEVES COUNTY, TEXAS PENALTY/

RRC OIL WELL ID 08-34827,36080 INTEREST DATE:

ROYALTY DECIMAL .0625

08/16/04
(1) (2) (3) (4) (5) (6) (7

Oct-00 B2 33.7200 2,765.04 172.82 1350 25.00 73.35 271.1%
Nov-00 126 34.5900 4,358.34 272.40 1319 27.24 112.84 412.48
Jan-01 84 29.9800 2;518 .32 157.40 1260 25.00 62:15 244 .55
Feb-01 84 30.8500 2,591 .40 161.96 1229 25.00 62.30 249.26
Apr-01 142 || 27.0000 3,834.00 239.63 1168 25.00 87 .37 352.00
May-01 386 || 27.9300 10,780.98 673.81 1138 67.38 239.03 980.22

1,454 33,998.08 2,124.90 239.31 934.11 3,298.32
COMMENTS

(A) OIL SALES - REPRESENTS OIL SALE VOLUMES SHOWN ON THE RRC ANNUAL PRODUCTION LEDGER.
(B) PRICE - PRICE ARE OBTAINED FROM THE HIGHEST OIL COUNTY PRICE REPORTED TO GLO.

(C) SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY
AND INTEREST CALCULATIONS.



ATTACHMENT Il AUDITOR: S CHOU

RE-OP CORPORATION FILE NAME: M-082414
STATE LEASE M-082414 DATE: 07/23/04
FIELD NAME- ORLA SOUTHEAST (DELAWARE) PENALTY/

LEASE NAME- MEEKER TRUST INTEREST DATE:

REEVES COUNTY, TEXAS 8/16/2004

RRC OIL WELL 08-34827,08-36080
ROYALTY DECIMAL: .0625

(1) (2) (3) (4) (5) (6) (M (8)

“Sep-98| 81|  1.810000|  1.000] 146.61 9.16 2101 25.00 6.15 | 40.31

Oct-98 86 2.275000 1.000 195.65 12.23 2071 25.00 8.09 45.32
Apr-99 109 2.014600 1.000 218.59 13.72 1889 25.00 8.25 46.97
May-99 65 2.490230 1.000 161.86 10.12 1859 25.00 5.99 4111
Jul-99 316 2.569518 1.000 811.97 50.75 1797 25.00 29.00 104.75
Aug-99 142 2.928414 1.000 415.83 25.99 1767 25.00 14.59 65.58
Qct-00 102 6.024151 1.000 614.46 38.40 -1340 25.00 16.17 79.57
Dec-00 39 8.540000 1.000 333.06 20.82 1278 25.00 8.34 54.16
Mar-01 63 5.589851 1.000 352.16 22.01 1189 25.00 8.18 55.19
Apr-01 60 5.425520 1.000 325.53 20.35 1158 25.00 7.35 52.70
May-01 83 5.481625 1.000 454.97 28.44 1128 25.00 10.00 63.44
1,146 4031.69 251.99 275.00 12211 649.10
COMMENTS:

(A) VOLUME - REPRESENTS GAS SALES VOLUME SHOWN ON RRC GAS PRODUCTION LEDGER.
(B) PRICE - PRICE ARE OBTAINED FROM THE HIGHEST GAS COUNTY PRICE REPORT (LAND TYPE 8) TO GLO.

(C) SEE ATTACHMENT lil, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY
AND INTEREST CALCULATIONS.



ATTACHMENT III

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES
FOR DELINQUENT ROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

PENALTY (3
* For delinquent royalty

e For delinquent report,
affidavit, or other
document

INTEREST
e  For delinquent royalty

NONE

NONE

6% per year, simple interest; accrual
begins 30 days after due date (1)

The greater of 1% of the delinquent
amount or $5.00 for each 30-day
delinquency

$5.00 per document for each 30-day
period of delinquency

6% per year, simple interest; accrual
begins 30 days after due date (1)

For delinquencies of 30 days or less,

the greater of 5% of the delinquent
amount or $25.00

For delinquencies of more than 30 days,
the greater of 10% of the delinquent
amount or $25.00

$10.00 per document for each 30-day
period of delinquency

12% per year, simple; accrual begins 60
days after due date (2)

(1) Tex. Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law.

(2) Tex. Nat. Res. Code Ann. § 52.131 (g).

(3) Penalties are not assessed in cases of title dispute as to the state’s portion of the royalty or to royalty in dispute as to fair market
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at
Tex. Nat. Res. Code Ann. § 52.131 (e), (f), & (h).

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent.
The State’s power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest.

revised 5/28/02
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 23, 2004 CERTIFIED MAIL 70032260000303947880

CHESAPEAKE OPERATING INC
P O BOX 18496 ATTEN MANDI PHILLIPS
OKLAHOMA CITY, OK 73154-0496

RE: Notice of underpayment on State Lease MF082414
Dear Ms.:

The Royalty Audit Division of the Texas General Land Office has completed a limited review of the above-referenced lease
operated by CHESAPEAKE OPERATING INC. Through this review, it was determined that $400.37 has been underpaid to
the State for the reporting period September 1999. This amount is comprised of $241.45 in additional royalty, $25.00 in
penalty, and $133.92 in interest, which has been computed through 8/16/2004, in accordance with Section 52.131 of the Texas
Natural Resources Code.

The following documents are attached in support of our findings:

A brief summary of our review (Attachment I);

Schedule supporting our royalty, penalty, and interest calculation (Attachment II); and
Procedures used for assessment of penalties and interest (Attachment I1I).

To ensure your company remains in good standing with the General Land Office, please respond to this notice within 25 days of
the above date. If your records reflect this royalty has been paid, please provide us with documentation of payments made and
remittance dates. Payment of this notice should be submitted separately from monthly royalty payments you may be remitting.
In order to ensure proper credit, your payment should be mailed to my attention along with a copy of this letter.

This notice in no way precludes the General Land Office from pursuing any claim or remedy related to this royalty payment,
including filing a statutory first lien on all production pursuant to Texas Natural Resources Code section 52.136. Additionally,
this notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Natural Resources Code and,
_ consequently, does not preclude the General Land Office from conducting further examinations of this or other leases operated
and/or reported by CHESAPEAKE OPERATING INC. or from examining these or other issues and time periods in a future
inspection of your books, accounts, reports, or other records.

If you have any questions, please call me at (512) 463-5408.

Sincerely,

Al g,

Shirley Chou, Accounts Examiner
Royalty Management
Energy Resources Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO
www.glo.state.tx.us



ATTACHMENT I

REVIEW SUMMARY

State Lease: MF082414

We have reviewed our records for the period of September 1998 through August 2001 to determine whether or not royalty for
oil and gas has been reported and paid correctly with respect to volume and price. Volumes reported to the Texas General Land
Office (TGLO) were compared to volumes reported to the Texas Railroad Commission (TRRC) with any differences being
noted. We also reviewed the lease agreement to determine if payment for the aforementioned is due.

As a result of this review, it was determined that the oil roylaty was under paid on Meeker for September 1999.

We have concluded that additional royalty is due in the following amount.

Oil Summary
Royalty Penalty Interest Total
$241.45 $25.00 $133.92 $400.37
Gas Summary
Royalty Penalty Interest Total
$0.00 $0.00 $0.00 $0.00

0Oil & Gas Summary

Royalty Penalty Interest Total
$241.45 $25.00 $133.92 $400.37



CHESAPEAKE OPERATING INC ATTACHMENT Ii AUDITOR: §.CHOU

STATE LEASE M-082414 FILE NAME: M-082414
FIELD NAME- ORLA SOUTHEAST (DELAWARE) DATE: 07/23/04
LEASE NAME- MEEKER

REEVES COUNTY, TEXAS PENALTY/

RRC OIL WELL 08-26148 INTEREST DATE:

ROYALTY DECIMAL: .0625 08/16/04

Sep-99 360

180 180 21.462 3,863.16 241.45 1746 25.00 133.92 400.37

360 0 0 3,863.16 24145 25.00 133.92 400.37
COMMENTS:

(A) RRC VOLUME - REPRESENTS OIL SALES REPORTED ON RRC OIL PRODUCTION LEDGER.
(A-1)GLO-1 VOLUME - REPRESENTS OIL SALES REPORTED ON GLO-1 REPORT.
(B) PRICE - PRICE ARE OBTAINED FROM GLO-1 (OIL REPORT) THAT WERE SUBMITTED TO GENERAL LAND OFFICE.

(C) SEE ATTACHMENT Ill, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY
AND INTEREST CALCULATIONS.



PENALTY (3
» For delinquent royalty

» For delinquent report,
affidavit, or other
document

INTEREST
* For delinquent royalty

ATTACHMENT III

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES
FOR DELINQUENT ROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

NONE The greater of 1% of the delinquent
amount or $5.00 for each 30-day
delinquency

NONE $5.00 per document for each 30-day
period of delinquency

6% per year, simple interest; accrual 6% per year, simple interest; accrual
begins 30 days after due date (1) begins 30 days after due date (1)

For delinquencies of 30 days or less,

the greater of 5% of the delinquent
amount or $25.00

For delinquencies of more than 30 days,
the greater of 10% of the delinquent
amount or $25.00

$10.00 per document for each 30-day
period of delinquency

12% per year, simple; accrual begins 60
days after due date (2)

(1) Tex.Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law.

(2) Tex. Nat. Res. Code Ann. § 52.131 (g).

(3) Penalties are not assessed in cases of title dispute as to the state’s portion of the royalty or to royalty in dispute as to fair market

value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at
Tex. Nat. Res. Code Ann. § 52.131 (e), (f), & (h).

v A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent.
The State’s power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest.

revised 5/28/02
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E Approved
D Denied

Energy Financial Management
Request for Write-Off Over $1000

Lessee’s Name Re-Op Corp BAN #
MF# 82414 Acct Ex./Auditor S Chou Inv. Amount $3.,298.32
74 23 go‘ﬁ
Original Billing Date Write-Off Request Date: 5/27/2009
Billing Type Reason for Write-OfT (check all that apply)
Audit Debt is 3 Years old or more
Reconciliation Lessee bankrupt / out of business

Energy Resources Lessee cannot be located

Late / Incorrect Report Debt is uncollectible

OO O]

Lessee files electronically
Other

Late Payment

O O & O B B

Attach copies of the original invoice, follow-up correspondence, telephone logs, and collection
history regarding the unpaid balance.

Provide reason that liability should be written-off.

Once approved by all necessary parties are obtained, the collection packet will be returned to
the EFM Director for removal from the Accounts Receivable.

Submitted by Team Leader: f@ f,z?’;x’z(—'_“ C /2 B //Mc)

7 Signature and Daie
Comments: Company does not exist any more as of 2003. Mineral leasing terminated all leases in

2001

Approved by EFM Director: Z,/,{Mﬂf/f %4/ O7-Lef~2n9
v

(S1gnature and Late)

—

L% ]

Comments:

Concurred by Legal Services: /M% 7’2?'21 0?

{Signafure and Daiej) !

Comments (.'ﬂ‘f’ﬂfvj "(f Conat 200 ( Ounes oF (o. Filet émm,h[ tan 200
2eFd 0 N¢ i n 2003
Return to Energy Financial Mgmt

For Amounts over $10,000
Deputy Commissioner Financial Mgmt:

For Amounts over $25.,000
Chief Clerk / Deputy Land Comm:.:

%\QQ—Q > W, R S(I"i/nq



MEMORANDUM

Texas General Land Office o Jerry Patterson ©« Commissioner

DATE: March 19, 2004
TO: John Monroe
FROM: Wendell Smith

SUBJECT: Accounts Receivable

A cursory review of the list that you sent over indicates tat some of the billings may have been paid or
otherwise addressed, or may be in bankruptcy.

1996
Vista Resources M-68440
Shoreham M-39237
1997

Fort Worth Nat. Gas M-54704

Paid 3-27-96, Reg. #39239
Transferred to the University of Texas

LERA may have paid or resolved this.

1998

Apache Corp M-95293 Co. allowed a credit that may have resolved this.
NICOR M-71303 Partial payment appears to have been made.
Pride Energy M-82018 Possible overpayment

1999

Altura M-60870 Possible paid by Occidental Petroleum in 2001
2004

Pegco Operators M-48575 Settlement agreement sent to company to pay off in three years
Bankruptcy

Chartex M-71369 Enron Oil and Gas  M-84743
Tri-Union M-70389 Transtexas M-87043

RE-OP M-40154, M-75119, M-75053, M-65945, M-77534 and M-75053

A lien was placed against production from M-47118. Subsequently a referral was made to the
Attorney General to collect the amounts owed the State. Thgcompany may no longer exist %
the amounts may be uncorrectable. '




5/27/2009 ALLLOGSFY98FORWARD

B
OILD359

RE-OP CORPORATION 82414 $934 11 $3,298.32 [|JROYALTY NOT PAID FOR 10/38, 10/00-5/01--FWD TO LEGAL 10/8/04 AFTER RETURNED AS UNDEL IVERAI
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