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‘No. 5867--General Land
0ffice Lease Form Under
Relinquishment Act
Revised March, 1978

OIL AND GAS IEASE

THIS AGREEMENT, made and entered into this 25th day of

March , 1980 , by and between __ The First National
Bank of Midland, Trustee (Trusts 571, 572 and 573) >
of _P, 0., Box 270, Midland, Texas 79702 3

(Give Permanent Address)

herein referred to as the owner of the soil (whether one or more),
individually and as agent for the State of Texas, and Robert L. Zinn

_dba Zinn Petroleum Co. s

of 1600 C & I Building, Houston, Texas 77002 ;
(Give Permanent Address)

hereinafter called Lessee, WITNESSETH:

1. The owner of the soil in the capacities aforesaid, for and in

consideration of Sixteen thousand and no/100 ==-====-emmmmmmmmcoccaooaa—o—

----------------------------------------- Dollars ($16,000.00 ), cash
in hand paid, as his individual property and estate, receipt of which is
hereby acknowledged, and a like amount paid to the STATE OF TEXAS, and of the
covenants and agreements hereinafter contained on the part of the Lessee to

be paid, kept and performed, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil
and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take
care of, treat and transport said products of the lease, the following lands

situated in Reeves County, State of Texas, to-wit:

A1l of Section 22, Block 56, Twp 3, T & P RR Co. Survey as to all formations
and zones from the surface to a depth of_ggggl_

containing 640 acres, more or less.

2. Subject totﬁBe her provisions herein contained, this lease
shall be for a term of £§ve-£g years from this date (herein called '"primary
term') and as long thereafter as oil and gas, or either of them, is produced
in paying quantities from said land.

*3. When production of oil and/or gas is secured, Lessee agrees to
pay or cause to be paid one-half (1/2) to the Commissioner of the General
Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) to the
owner of the soil, during the term hereof:

(a) As a royalty on oil, which is defined as including all hydro=-
carbons produced in a liquid form at the mouth of the well and also all con-
densate, distillate, and other liquid hydrocarbons recovered from oil or gas
run through a separator or other equipment, as hereinafter provided,

Three-sixteenth (3/16th) part of the gross

.

*NOTE: The total royalty payable under the lease should be inserted in para-
graphs 3(a), 3(b), 3(c) and 3(d).



production or the market value thereof, at the option of the owner of the
soil or the Commissioner of the General Land Office, such value to be
determined by 1) the highest posted price, plus premium, if any, offered
or paid for oil, condensate, distillate, or other liquid hydrocarbons,
respectively, of a like type and gravity for the field where produced and
when run, or 2) the highest market price thereof offered or paid for the
field where produced and when run, or 3) the gross proceeds of the sale
thereof, whichever is greater. Lessee agrees that before any gas produced
from the land hereby leased is sold, used or processed in a plant, it will
be run free of cost to the parties entitled to royalties through an ade-
quate oil and gas separator of conventional type or other equipment at
least as efficient to the end that all liquid hydrocarbons recoverable
from the gas by such means will be recovered. Upon written consent of the
royalty owners, the requirvement that such gas be run through a separator
or other equipment may be waived upon such terms and conditions as pre-
scribed by them.

(b) As a royalty on any gas (including flared gas), which is
defined as all hydrocarbons and gaseous substances not defined as oil in
subparagraph (a) above, produced from any well on said land (except as
provided herein with respect to gas processed in a plant for the extraction
of gasoline, liquid hydrocarbons or other products)

-si part of the gross production or
the market value thereof, at the option of the owner of the soil or the
Commissioner of the General Land Office, such value to be based on the
highest market price paid or offered for gas of comparable quality for the
field where produced and when run, or the gross price paid or offered to
the producer, whichever is greater; provided that the maximum pressure
base in measuring the gas under this lease contract shall not at any time
exceed 14.65 pounds per square inch absolute, and the standard base
temperature shall be sixty (60) degrees Fahrenheit, correction to be made
for pressure according to Boyle's Law, and for specific gravity according
to test made by the Balance Method or by the most approved method of testing
being used by the industry at the time of testing.

For the purposes of this lease '"field" means the general area in
which the land covered by this lease is located.

(c) As a royalty on any gas processed in a gasoline plant or
other plant for the recovery of gasoline or other liquid hydrocarbons,

Three-sixteenth (3/16th) part of the

residue gas and the liquid hydrocarbons extracted or the market value
thereof, at the option of the owner of the soil or the Commissioner of the
General Land Office. All royalties due herein shall be based on one hundred
percent (100%) of the total plant production of residue gas attributable to
gas produced from this lease, and on fifty percent (507%) or that percent
accruing to Lessee, whichever is greater, of the total plant production of
liquid hydrocarbons atitributable to the gas produced from this lease; pro-
vided that if liquid hydrocarbons are recovered from gas processed in a
plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be
fifty percent (50%) or the highest percent accruing to a third party process-
ing gas through such plant under a processing agreement negotiated at arms'
length (or if there is no such third party, the highest percent then being
specified in processing agreements or contracts in the industry), whichever

is greater. The respective royalties on residue gas and on liquid hydrocarbons

shall be determined by 1) the highest market price paid or offered for any
gas (or liquid hydrocarbons) of comparable quality in the general area, or 2)
the gross price paid or offered for such residue gas (or the weighted average
gross selling price for the respective grades of liquid hydrocarbons, F.0.B.
at the plant in which said gas is processed), whichever is greater.



(d) As a royalty on carbon black, sulphur or any other products
produced or manufactured from gas (excepting liquid hydrocarbons) whether
said gas be ''casinghead", 'dry'" or any other gas, by fractionating, burning
or any other processing, _Three-sixteenth (3/16)
part of the gross production of such products, or the market value thereof,
at the option of the owner of the soil or the Commissioner of the General
Land Office, such market value to be determined as follows:

(1) on the basis of the highest market price of each product
for the same month in which such product is produced, or

(2) on the basis of the average gross sale price of each pro-
duct for the same month in which such produce is sold,
whichever is greater.

4. Notwithstanding anything contained herein to the contrary, the
owner of the soil or the Commissioner of the General Land Office may, at the
option of either, at any time or from time to time, upon not less than sixty
(60) days notice to the holder of the lease, require the payment of any
royalties accruing to such royalty owner under this lease be made in kind.

5. Lessee agrees that all royalties accruing under this lease
(including those paid in kind) shall be without deduction for the cost of
producing, gathering, storing, separating, treating, dehydrating, compress-
ing, processing, transporting, and otherwise making the oil, gas and other
products produced hereunder ready for sale or use.

6. No royalty shall be payable on any gas as may represent this
lease's proportionate share of any fuel used to process gas produced here-
under in any processing plant. Notwithstanding anything contained herein
to the contrary, and subject to the consent in writing of the owner of the
soil and the Commissioner of the General Land Office, Lessee may recycle
gas for gas lift purposes on the leased premises or for injection into any
0il or gas producing formation underlying the leased premises after the
liquid hydrocarbons contained in the gas have been removed and no royalties
shall be payable on the gas so recycled until such time as the same may
thereafter be produced and sold or used by Lessee in such manner as to
entitle the royalty owners to a royalty thereon under the provisions of
this lease.

7. All royalties which are required to be paid hereunder to the
Commissioner of the General Land Office shall be due and payable in the fol-
lowing manner: Royalty on oil shall be due and payable on or before the
5th day of the second month succeeding the month of production, and rcyalty
on gas shall be due and payable on or before the 15th day of the second
month succeeding the month of production, accompanied by an affidavit com-
pleted in the form and manner prescribed by the General Land O0ffice and show-
ing the gross amount and disposition of all oil and gas produced and the
market value of the oil and gas, together with a copy of all supporting
documents and records required by law to confirm the gross production, dispo-
sition and market value. A copy of all contracts under which gas is sold or
processed and all subsequent agreements and amendments to such contracts
shall be filed with the General Land Office within thirty (30) days after
entering into or making such contracts, agreements or amendments. The books,
accounts and all other records pertaining to production, transportation, sale
and marketing shall at any time be subject to inspection and examination by
the Land Commissioner. Each royalty payment shall be accompanied by a check
stub, schedule, summary or other remittance advice showing by the assigned
General Land Office lease number the amount of royalty being paid. Any
royalty not paid or affidavits and supporting documents not filed when due
shall be come delinquent and shall have added to the sum owing a delinquency
penalty of one percent (1%) of such sum for each thirty (30) day period of
delinquency or a fractional period thereof; provided, however, that each such
penalty shall never be less than Five Dollars ($5.00). Lessee shall bear all
responsibility for paying or causing royalties to be paid as prescribed by.the



due date provided herein. Payment of the delinquency penalty shall in no -
way operate to prohibit the State's right of forfeiture as provided by
law. The State shall have a first lien upon all o0il and gas produced from
the area covered by this lease to secure the payment of all unpaid royalty
and other sums of money that may become due to the State hereunder.

8. 1If no well be commenced on said land on or before one (1)
year from this date, this lease shall terminate as to both parties, unless

on or before such anniversary date Lessee shall pay or tender to the owner

of the soil or to his credit in the

First National Bank, at Midland, Texas

, or its successors (which shall
continue as the depository regardless of changes in the ownership of said
land), the sum of _ Three hundred twenty dollars and no/100 -=-===---eeeea--

----------------------------------------------------------- ~===-=-==Dollars

($.320.00 ), and in addition shall pay to the COMMISSIONER OF
THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like
sum on or before said date, which shall operate as a rental and cover the
privilege of deferring the commencement of a well for one (1) year from
said date. 1In like manner and upon like payments or tenders annually, the
commencement of a well may be further deferred for successive periods of
one (1) year each during the primary term.

9. All payments or tenders of rental to the owner of the soil
may be made by check or draft of Lessee, or any assignee hereof, and
delivered on or before the rental paying date. If said bank (or any
successor bank) should cease to exist, suspend business, liquidate, fail
or be succeeded by another bank, or for any reason fail or refuse to
accept rental, Lessee shall not be held in default for failure to make
such payments or tenders of rental until thirty (30) days after the owner
of the soil shall deliver to Lessee a proper recordable instrument naming
another bank as agent to receive such payments or tenders.

10. During any year beginning with the anniversary date of this
lease, if this lease is maintained by production, the royalties paid here-
under in no event shall be less than an amount equal to the total annual

E e delay rental herein provided; otherwise, there shall be due and payable on
. or before the last day of the month succeeding the anniversary date of this
L lease a sum equal to the total annual delay rental less the amount of
. royalties paid during the preceding year. If no amount of delay rental is
S specified in this lease, then for the purpose of this paragraph and para-
o graph 28, rental shall be construed to be one dollar ($1.00) per acre which
¢ shall be in addition to the statutory minimum rental provided in paragraph
.:.::- 11 hereof.
N e 11. It is understood and agreed that notwithstanding the fact

that development may be in progress or production secured and royalty being
paid hereunder the owner or operator of the leased premises shall continue
to make annual rental payments to the State which, under such conditions,
shall be the minimum of ten cents (1l0O¢) per acre as provided by Section
52,172 of the Natural Resources Code (hereinafter called N.R.C.).

12, 1If, during the primary term hereof and prior to discovery
and production of oil or gas on said land , Lessee should drill a dry hole
or holes thereon, or if, after discovery and production of o0il or gas, the
production thereof should cease from any cause, this lease shall not
terminate if on or before the rental paying date next ensuing after the
expiration of sixty (60) days from date of completion of said dry hole or
cessation of production Lessee commences additional drilling or reworking
operations thereon, or commences or resumes the payment of annual delay



rental in the same manner as provided in Paragraph Number 8 of this

lease. If a dry hole be completed and abandoned during the last year of
the primary term, Lessee's rights shall remain in full force and effect
without further operations until the expiration of the primary term.

Should the first well or any subsequent well drilled on the above described
land be completed as a shut-in gas well within the primary term hereof,
Lessee may resume payment of annual rental in the same manner as provided
in Paragraph Number 8 in this lease on or before the rental paying date
next ensuing after sixty (60) days from the date of completion of such shut-
in gas well and upon the failure to make such annual rental payment, this
lease shall ipso facto terminate. If at the expiration of the primary term
or at any time thereafter a shut-in gas well is located on the leased pre-
mises, payments may be made in accordance with the provisions of Paragraph
Number 28 hereof.

N at e 13, 1f, at the expiration of the primary term, neither oil nor

T gas is being produced on said land, but Lessee is then engaged in drilling
. ee or reworking operations thereon, or if, after the expiration of the primary
. term, production of o0il or gas on the leased premises after once obtained

o should cease from any cause, this lease shall remain in force so long as

- B operations on said well or for drilling or reworking of any additional well

.:.-.5 are prosecuted with no cessation of more than sixty (60) consecutive days,
. and if they result in the production of oil and/or gas, so long thereafter

™ ug as oil and/or gas is produced in paying quantities from said land, or pay-

HT ment of shut-in gas well royalties or compensatory royalties is made as
hereinafter provided.

14. Lessee shall adequately protect the oil and gas under the
above described land from drainage from the adjacent lands or leases.
Neither the bonus, delay rentals, nor royalties paid or to be paid here-
under shall relieve Lessee from the obligations herein expressed, and for
such purpose Lessee shall be required to drill as many wells as the facts
may justify and to the depth or depths necessary for effective protection
against undue drainage by other wells on adjacent lands or leases.

15. Written notice of operations hereunder shall be submitted
to the Commissioner of the General Land Office by Lessee within five (5)
days of spud date, cessation of production, workover, re-entry, temporary
abandonment or abandonment of any well and shall include copies of Railroad
Commission forms for application to drill, completion tests and plugging
reports. The Commissioner of the General Land 0Office reserves the right to
require Lessee to furnish logs on all wells drilled on said land and to
annually furnish the said Commissioner with its best possible estimate of
oil and gas reserves underlying this lease or allocable to this lease.

16. Should Lessee be prevented from complying with any express
or implied covenant of this lease, from conductingdrilling operations
thereon, or from producing oil or gas therefrom, after effort made in good
faith, by reason of war, rebellion, riots, strikes, acts of God, or any
valid order, rule or regulation of govermment authority, then while so pre-
vented, Lessee's obligation to comply with such covenant shall be suspended;
and this lease shall be extended while and so long as Lessee is prevent=d,
by any such cause, from drilling, reworking operations or producing oil or
gas from the leased premises; provided, however, that nothing herein shall
be construed to suspend the payment of delay rentals in order to maintain
this lease in effect during the primary or extended term in the absence of
such drilling or reworking operations or production of oil or gas.

17. The owner of the soil hereby warrants and agrees to defend
the title to the land herein described, and agrees that Lessee shall have
the right at any time to redeem for said owner of the soil, by payment, any
mortgage, taxes or other liens on the above described land, in the event of
default of payment by said owner of the soil, and be subrogated to the
rights of the holder thereof, to the extent that Lessee may apply any rental
or royalty due the owner of the soil from Lessee until any obligation thus
incurred by the owner of the soil is discharged.



If the owner of the soil owns a less interest in the
above described land than the entire and undivided surface estate therein
(or a greater or lesser interest than the recited interest therein) then
the royalties and rental herein provided to be paid to the owner of the
soil shall be paid to him in the proportion which his interest bears to
the whole and undivided surface estate and the royalties and rental herein
provided to be paid to the Commissioner of the General Land Office of the
State of Texas shall be likewise proportionately reduced. The Commissioner
of the General Land Office shall be paid the value of the whole production
allocable to all of the undivided interest not covered by any lease, less
the proportionate development and production costs allocable to such un-
divided interest, but in no event shall the Commissioner of the General Land
Office receive as a royalty on the gross production allocable to the un-
divided interest not leased an amount less than the wvalue of one-sixteenth
(1/16) of such gross production. Provided, however, before any adjustment
of royalty or rental due the Commissioner of the General Land Office,
Lessee shall furnish the Commissioner of the General Land Office of the
State of Texas, at Austin, Texas, a statement in writing executed by Lessee,
or its duly authorized representative, setting forth the facts relative to
the interest of the owner of the soil and the interest which Lessee claims
under this lease.

18. Lessee shall have the right to use water produced on said
land necessary for operations hereunder except water from wells or tanks
of the owner of the soil; provided, however, Lessee shall not use potable
water or water suitable for livestock or irrigation purposes for water-
flood operations without the prior consent of the owner of the soil,

19. When requested by the owner of the soil, Lessee shall bury
its pipe lines below plow depth.

20. No well shall be drilled nearer than two hundred (200) feet
to the house or barn now on said premises without the written consent of
the owner of the soil.

21. Lessee shall have the exclusive right to build, operate
and maintain pits, reservoirs, pickup stations and plants for the purpose
of picking up and conserving waste oil that flows down the creeks, ravines
and across the land embraced in the lease, whether said oil is produced
from said land covered by this lease or other lands, provided the royalties
herein specified are paid on said oil at the same rate under the same condi-
tions provided for oil regularly produced.

22. Lessee shall pay the owner of the soil for damages caused by
its operations to all personal property, improvements, livestock and crops on
said land.

23. Lessee shall have the right at any time until one hundred
twenty (120) days after the expiration or termination of this lease to remove
all machinery and fixtures placed by Lessee on said premises, including the
right to draw and remove all casing; provided, however, that casing shall not
be drawn and removed until after thirty (30) days written notice to the
Commissioner of the General Land Office and to the owner of the soil and,
provided further, that Lessee shall not remove casing with respect to any
well thereon capable of producing oil and/or gas in paying quantities. Any
machinery, fixtures and casing subject to removal as above set forth, which
are allowed to remain on the premises, shall become the property of the
owner of the soil on expiration of said one hundred twenty (120) day period,
or such extension thereof as may be granted by the owner of the soil.

24. The rights and estates of either party hereto may be assigned,
in whole or in part, and the provisions hereof shall extend to and be binding
upon their heirs, devisees, legal representatives, successors and assigns; but
no change or division in the ownership of the land, rentals or royalties, how-
ever accomplished, shall operate to enlarge the obligations, nor to diminish



the rights, privileges and estates of Lessee, nor to impair the effective-
ness of any payment made by, nor of any act performed by, Lessee hereunder.
And no such change or division in the ownership of said land, the rentals
or royalties, however accomplished, shall ever be binding upon Lessee for
any purpose until thirty (30) days after Lessee has been furnished by the
owner of the soil, or by his heirs, devisees, legal representatives or
assigns, with satisfactory written evidence thereof, including (if such
change is effected by conveyance) the original recorded muniments of title
or certified copies thereof. An assignment of this lease, in whole or in
part, shall, as to the extent of such assignment, relieve and discharge
Lessee of all subsequent obligations hereunder. If this lease is assigned
in its entirety as to only part of the acreage, the right and option to pay
rentals shall be apportioned as between the several owners ratably, accord-
ing to the surface area of each, and failure by one or more of them to pay
his share of the rental shall not affect this lease on the part of the land
upon which pro rata rentals are timely paid or tendered, unless the assignor
or assignee shall fail to file a certified copy of such assignment in the
General Land Office prior to the next rental paying date, in which event
the entire lease shall terminate for failure to pay the entire rental due
as provided in Paragraph Number 8 hereof.

25, Lessee may at any time, and from time to time, execute and
deliver to the owner of the soil or place of record, a release or releases
covering any portion or portions of the above described premises, and
thereby surrender this lease as to such portion or portions, and be relieved
of all subsequent obligations as to acreage surrendered. In the event any
part of this lease is surrendered, as above provided, the delay rental then
payable hereunder shall thereupon be reduced in the proportion that the
acreage surrendered bears to the acreage which was covered by this lease
immediately prior to such surrender, provided such release shall not thereby
relieve the Lessee of any liabilities which may have accrued in connection
with the lease prior to the surrender of such acreage.

26. Provided further that if all or any part of this lease is
assigned or released, such assignment or release shall be recorded in the
county where the land is situated and the recorded instrument, or a copy of
the recorded instrument certified to by the County Clerk of the County in
which the instrument is recorded, shall be filed in the GENERAL LAND OFF ICE
accompanied by a filing fee of Five Dollars ($5.00). If any such assignment
is not so filed, the rights acquired under this lease shall be subject to
forfeiture by the Commissioner of the General Land Office.

27. 1t is recognized that before this lease is effective a certi=-
fied copy thereof (which is construed as meaning a certified copy made by the
County Clerk from his records) shall be filed in the General Land 0ffice in
accordance with Section 52.183, N. R. C., and this lease shall not be binding
upon the State unless it recites the actual and true consideration paid or
promised therefor. The bonus due the State and a filing fee of Five Dollars
($5.00) shall accompany such certified copy to the General Land Office.

28. 1If, at the expiration of the primary term or at any time there-
after, there is located on the leased premises a well or wells capable of pro-
ducing gas in paying quantities and such gas is not otherwise produced for
lack of a suitable market and this lease is not otherwise being maintained in
force and effect, Lessee may pay as royalty a sum of money equal to double the
annual rental provided for in this lease, but in no event to be less than
Twelve Hundred Dollars ($1,200.00) per annum for each well capable of produc-
ing gas in paying quantities; such payment shall be made one-half (1/2) to the
Commissioner of the General Land Office and one-half (1/2)to the owner of the
soil prior to the expiration of the primary term of this lease or, if the
primary term has expired, within sixty (60) days after Lessee shuts in such well
or ceases to produce gas therefrom or within sixty (60) days after this lease
ceases to be otherwise maintained in force and effect; and if such payment is
made, this lease shall be considered to be a producing lease and such shut-in
gas well royalty payment shall extend the term of this lease for a period of



one (1) year from the end of the primary term or, if after the primary tetm,
from the first day of the month next succeeding the month in which such well
was shut in or production ceased or this lease ceased to be otherwise main-
tained in force and effect; and thereafter, if no suitable market for such
gas exists, Lessee may extend this lease for four (4) additional and succes-
sive periods of one (1) year each by the payment of a like sum of money each
year as above provided, on or before the expiration of the extended term.
Provided, however, that if, while this lease is being maintained in force
and effect by payment of such shut-in gas well royalty, gas should be sold
and delivered in paying quantities from a well situated within one thousand
(1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case where drainage is occurring, the right to further
extend this lease by such shut-in gas well royalty payments shall cease and
this lease shall remain in force and effect for the remainder of the current
one-year period for which the shut-in gas well royalty has been paid and for
an additional period not to exceed five (5) years from the expiration of the
primary term by payment by Lessee of compensatory royalty at the royalty
rate provided for herein, of the value at the well of production from the
well completed in the same producing reservoir from which gas is being sold
and delivered and which is situated within one thousand (1000) feet of or
draining the leased premises on which such shut-in gas well is situated,
such compensatory royalty to be paid monthly one-half (1/2) to the Commis-
sioner of the General Land 0ffice and one-half (1/2) to the owner of the
soil beginning on or before the last day of the month next succeeding the
month in which such gas is sold and delivered from the well situated within
one thousand (1,000) feet of or draining the leased premises and completed
in the same producing reservoir, provided further that in the event such
compensatory royalties paid in any twelve-month period are in an amount less
than the annual shut-in gas well royalties provided for herein, Lessee shall
pay an additional sum of money equal to the difference between such compen-
satory royalties paid and such shut-in gas well royalties within thirty (30)
days from the end of such twelve-month period; provided further that nothing
herein shall relieve Lessee of the obligation of reasonable development, nor
of the obligation to drill off-set wells as required by law.

29. No natural gas or casinghead gas, including both associated and
nonassociated gas, produced from the mineral estate subject to this lease may
be sold or contracted for sale to any person for ultimate use outside the
State of Texas unless the Railroad Commission of Texas, after notice and hear-
ing as provided in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the lease in question
does not require the natural gas or casinghead gas to meet its own existing
needs for fuel; :

(b) no private or public hospital, nursing home, or other similar
health-care facility in this state requires the natural gas or casinghead gas
to meet its existing needs for fuel;

(¢) no public or private school in this state that provides elementary,
secondary, or higher education requires the natural gas or casinghead gas to
meet its existing needs for fuel;

(d) no facility of the state or of any county, municipality, or other
political subdivision in this state requires the natural gas or casinghead gas
to meet its existing needs for fuel;

(e) no producer of food and fiber requires the natural gas or casing-
head gas necessary to meet the existing needs of irrigation pumps and other
machinery directly related to this production; and

(f) no person who resides in this state and who relies on natural gas
or casinghead gas to provide in whole or part his existing needs for fuel or
raw material requires the natural gas or casinghead gas to meet those needs;

provided, however, after notice and hearing as provided in Title 3 of the N.R.C.,

the Railroad Commission of Texas may grant exceptions to these provisions if it
finds and determines that enforcement of such provisions:

(1) would cause physical waste as defined in Title 3 of the N.R.C.; or
(2) would unreasonably deny to the lessee an opportunity to produce
economically hydrocarbons from the land subject to this lease.



30. This lease is issued under the provisions of Sections 52.171
through 52.182, N.R.C., commonly known as the Relinquishment Act, Sections
52,183 and 52.184, N.R.C., and other applicable statutes and amendments
thereto, and should there be any provision herein not in conformity with
said statutes, the law is recognized and understood to prevail notwithstand-
ing anything in this lease to the contrary.

IN WITNESS WHEREOF, this instrument is executed on the date first
above written.
; : The First National Bank of Midland, Trustee

Trust #571, 572 and 573 ;

P % Lndgyidnaliy;ahd—asgagent_. Individually and as agégﬁ
csss P it for the State of Texas
eese A Tkust'Ufficer Windel M. Gibson

.:.:‘. ' s Vice-President and Trust Land Manager
':"‘E Individually and as agent Individually and as agent
. for the State of Texas for the State of Texas
¢ su Tax I.D. # - Trust #571:
he Tax S.S5. # - Trust #572:
Tax S.S. # - Trust #573:
STATE OF
COUNTY OF

CORPORATION ACENOWLEDGMENT
THE STATE OF TEXAS

COUNTY OF MIDLAND BEFORE ME, the undersigned authority, on this day personally

appeared WINDEL M. GIBSON , known to me to be the person whose name is

subscribgdtolthie oregoing instrument, sa_ VICE PRESIDENT ot FIRST NATIONAL BANK, MIDLAND, TX.

a corp@?atmn, and acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the
capﬂlty stated, and as u’the act and deed of said corporation.

‘ - Gl G my hand and seal of office this the 26th. day of March A.D.19 80
"My Commission Expires: k. . ./
3-31-81 MIDLAN
Notary Public in and for D County, Texas.

Jean E. Wilson
No. 254 Pound Prinfing & Stationery Co., Houston, Texas

Notary Public in and for
County, Texas

STATE OF
COUNTY OF
Before me, the undersigned authority, on this day personally
appeared >
known to me to be the person ___ whose name are/is subscribed to
the foregoing instrument, and acknowledged to me that he




executed the same for the purposes and consideration therein expressed, and
in the capacities therein stated.

Given under my hand and seal of office, this the day of

, A. D., 19 :

Notary Public in and for
County, Texas

STATE OF
COUNTY OF

Before me, the undersigned authority, on this day personally

appeared s
known to me to be the person whose name are/is subscribed to
the foregoing instrument, and acknowledged to me that he

executed the same for the purposes and consideration therein expressed,and
in the capacities therein stated.

Given under my hand and seal of office, this the day of

s A D, 19 g

Notary Public in and for
County, Texas

10



o i
senn
KR Notary Public in and for
T County, Texas
:.
L] LE N
cgeess STATE OF
ki COUNTY OF
E.:':- Before me, the undersigned authority, on this day personally
appeared »
t
! known to me to be the person whose name are/is subscribed to
L the foregoing instrument, and acknowledged to me that he
executed the same for the purposes and consideration therein expressed,and
in the capacities therein stated.
Given under my hand and seal of office, this the day of
y Be Doy 18 .
Notary Public in and for
County, Texas
10 = — .
—————— e + - e
: Filed for record on the g+h day of_ Maxs A.D. 1980 at](Q.30A M.
Duly recorded on the__ 12th day of_ May A.D. 1980 at 10:00A M.

i

executed the same for the purposes and consideration therein expressed, and
in the capacities therein stated.

Given under my hand and seal of office, this the day of

» A. D., 19 .

CATHERINE ASHLEY, COUNTY CLERK,

i .
BYM&M}EPWY REEVES COUNTY, TEXAS.

- !

——n s



T
A &3 R 8 U a S| E
Z - 0 2 ® 5 O o[ @
m = m m m m HIOD |
Y - = 2 & m B8
> i < 5 § ;. € 3| &
r i g ~ L4 m HEES
B = R - - &
z oo, B 2z I SE Tl
s :L'_'— ( o : p s
e okl %3 o 2 o8 g1
1 — |5 o 3 7 P 82 = i\
| : ( ]
4 S °8 0 ° -n AR
m m o9 o 5
Q =] (}
0 g
FOR SALE BY STAFFORD-LOWDON CG. FORT WORTH ss32a
E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-66256-6684, R. 5. 19256) Texas Standard Form
THE STATE OF TEXAS
County of....... REEVES } SCATHERINE ASHLEY e, Clerk
of the..... County....Court of oo REeeves e County, Texas, do hereby certify that
the foregoing is a true and correct copy of the original . RECORDED.. OIL_AND.GAS. LEASE. FROM._THE.
EIRST.NATIONAL. BANK OF MIDLAND.,..TR..,..TO_ ROBERT. L. ZINN,. D/B/A...

By ﬁ%

(Billie J reeman)

[}
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UE 1LACTH ANLD XEITAIN IS D1AIEMEN]T
THE ATTACHED CHECK 18 IN PAYMENT OF ITEMS DESCRIBED BELOW.
IF NOT CORRECT PLEASE NOTIFY US PROMPTLY, NO RECEIPT DESIRED.

ZINN PETROLEUM COMPANY
5 HFILIB‘FEN; TEXAS ‘/ DELUXE FORM TWvVO-3 V-7 / 7/
LER N ] e,
» -
LA X I
¢ 0% . ]
ot To pay lease bonus covering 640 acres, more or less, in Ken Regan (uﬂ.18092

Area, Reeves County, Texas, The First National Bank of Midland, Trustee

as Lessor - K&s,ooo.oo
] LR N

.
rosenre
. L

' LN ]



UETALM AN METAIN [MID D IAITEVMEN
THE ATTACHED CHECK IS IN PAYMENT OF ITEMS DESCRIBED BELOW.
IF NOT CORRECT PLEASE NOTIFY US PROMPTLY. NO RECEIPT DESIRED
ZINN PETROLEUM COMPANY

. HOUSTQON, TEXAS DELUXE FORM TWVO-3 V-7
75 /7]
-
LA RN ——————
- LN ]

oot Filing Fee $5.00

2 118091



ZINN PETROLEUM COMPANY
1600 C & | BUILDING

TELEFHONE 659-6131 May 15, 1980 HOUSTON. TEXAS 77002

General Land QOffice Certified R.R.R
The State of Texas
Austin, Texas 78701

Attention: Ms. Barbara Epstein
0il & Gas Division

Re: 0il and Gas lease from The First National
Bank of Midland, Trustee (Trusts 571, 572
and 573) to Robert L. Zinn, dba Zinn
Petroleum Company, dated March 25, 1980,

AL recorded Vol. 389, Page 131, Deed Records,
900 Reeves County, Texas, covering Sec. 22,
b Block 56, T-3, T & P RR Co. Survey to a

depth of 4500', Reeves County, Texas.

. T Gentlemen:

B Enclosed for filing in the General Land Office is a certified copy of
. the lease described in the caption to this letter. Also enclosed are our
. check payable to the State of Texas in the amount of $16,000.00, being the

Ll State's one-half of the bonus consideration paid for this lease, and our

check payable to the General Land Office, State of Texas, in the amount of
$5.00, being the required filing fee.

This lease has already been conditionally approved as to form and
consideration, as reflected by your letter signed by Barbara Epstein,
Attorney, dated April 8, 1980, addressed to The Wiser 0il Company.

Please confirm your receipt of the enclosures, the filing of the enclosed
copy of the lease, and your final approval of same, by signing and returning

a copy of this letter.
Yours very truly,

ZINN PETROLEUM coMpAny 418091

N p1d X&2°

W.B. Ferguson

WBF:nl Land Manager
Received, Filed and Approved this day of May, 1980 118092
General Land Office of i 0®
The State of Texas X/é Qe —
' i
cc: Wiser 0il Company By
Title:

First National Bank of
Midland, Trustee

(Trusts 571, 572 and 573)
Attention: Windel M. Gibson



ZINN PETROLEUM COMPANY
1600 C & | BUILDING

TELEPHONE 650-6131 May 15, 1980 HOUSTON, TEXAS 77002

General Land Office Certified R.R.R

The State of Texas
Austin, Texas 78701

Attention: Ms., Barbara Epstein
0il & Gas Division

Re: 0il and Gas lease from The First National
Bank of Midlend, Trustee (Trusts 571, 572
and 573) to Robert L. Zinn, dba Zinn
Petroleum Company, dated March 25, 1980,
recorded Vol. 389, Page 131, Deed Records,
Reeves County, Texas, covering Sec, 22,
Block 56, -3, T & P RR Co. Survey to a
depth of 4500', Reeves County, Texas.

Gentlemen:

Enclosed for filing in the General Land Office is a certified copy of
the lease described in the caption to this letter., Also enclosed are our
check payable to the State of Texas in the amount of $16,000.00, being the
State's one-half of the bonus consideration paid for this lease, and our
check payable to the General Land Office, State of Texas, in the amount of
$5.00, being the required filing fee.

This lease has already been conditionally approved as to form and
consideration, as reflected by your letter signed by Barbara Epstein,
Attorney, dated April 8, 1980, addressed to The Wiser 0il Company.

Please confirm your receipt of the enclosures, the filing of the enclosed
copy of the lease, and your final approval of same, by signing and returning
a copy of this letter.
Yours very truly,

ZINN PETR????M COMPANY

W.B. Ferguson
WBF:nl Land Manager

Received, Filed and Approved this day of May, 1980
General Land Office of
The State of Texas

cc: Wiser 0il Company By

First National Bank of
Midland, Trustee

(Trusts 571, 572 and 573)
Attention: Windel M. Gibson

Title:
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

May 27, 1980

Zinn Petroleum Company
1600 C & I Building
Houston, Texas 77002

Attn: W. B. Ferguson

Re: 0il and Gas Lease

M-82072; Sec. 22, Blk. 56,
T-3, T& RR Co. Sur.

(to a depth of 4500')
Reeves County, Texas

Gentlemen:

The certified copy of 0il and Gas Lease, affecting the above captioned tract,
has been approved and filed in our records under y_g2072 » to which mineral
file number you should refer to in all future correspondence concerning this

lease.

Your remittances in the amounts of 85,00 and $16,000.00 have been applied
as the State's portion of the cash bonus and filing fee due thereon. A receipt
for the total amount is enclosed herewith.

Sincerely yours,

Bob Armstrong

BY: Barbara Epstein, Attorney
011l and Gas Division
Legal Department
512 435-4246

BE/di
Enclosure
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APPLICATION TO DRILL

iin A S 4

rirp_Q0CT 23.198p
BOB ARMSTRONG, COMMISSIONER




. e - :
Aftg® 5ndays, regtn ® L°, 5
THE WISER OIL COMPANYess
Box 192
SISTERSVILLE, W. VA, 26175

i
fine U

L
=7 M!
TN

A COUNTRY THAT RUNS
ON OIL CAN'T AFFORD

10 RUN SHORT




E WIdEK UIL CUMFANT

f .': < .:: . ':' ‘E TERSVILLE, W. VA. 26175 IQI
t . . . o L]
L . 3§ prod A
ETRLETE T * oayos nume oud sddress _COMMISSIONER OF THE GENERAL LAND OFFICE
State of Texas
AUSTIN, TX %.320.00
74308
&s payment in full for rental from March 25! 1981 Td March 25, 1982 According
o terms of leose for oil and gos purposes on 640 Acres situated in
District
Township Reeves County, State of Texas

640 Acres - All Sec. 22, Blk. 56, T-3, T&P RR Co. Survey A4/— 52072
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

I5T iexas ¥i
>tate Lease “-820/<
Hiser-Zinn
First tional Ea state

wavas County, Ted

Gentlemen:

In accordance with the provisions set forth in our 0il or Gas Lease Form and/or
the statutes, we ask that you furnish this office with a copy of the Contract
covering gas sales from the above lease.

The Contract is needed by this office in order to conduct an audit of your gas
royalty reports and payments.

In addition to furnishing us with a copy of the Contract under which the gas is
sold or processed please complete the attached "Gas Contract Brief".

If this Gas Contract covers more than one lease and/or mineral file number, one
brief and copy of the contract will be sufficient, but the specific General
Land Office lease and/or mineral file number must be noted in the appropriate
spaces provided in the Contract Brief.

This information is needed by this office at your earliest convenience.

Sincerely yougs,

Z

Harry/T. Finnell, Supervisor Gas Contracts
Resource Accounting

Telephone No. 512-475-4541

HF/glc

Enclosure
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ZINN PETROLEUM COMPANY ;T.le
1600 C & | BUILDING

TELEPHONE 659-6131 HOUSTON, TEXAS 77002

April 27, 1981

General Land Office
State of Texas
Austin, Texas 78701

Attention: Mr. Harry T. Finnell
Supervisor Gas Contracts
Resource Accounting

Reference: State Lease M-82072
Wiser-Zinn
First National Bank State
Reeves County, Texas

Gentlemen:

We are in receipt of your letter dated April 14, 1981,
requesting a copy of our Gas Contract covering the captioned
lease.

Our well loaded up with salt water and died while testing.
The well must now be worked over and an attempt made to shut
off the salt water flow. This work will be undertaken soon,
but we do not know at this time whether the well will be a
commercial producer. Consequently, we have not yet signed a
Gas Contract. If and when we do, we shall of course furnish
you a copy. Meanwhile, we are retaining the form you sent so
that we can complete it if and as necessary.

Very truly yoursZZQ
William B. Ferguson,i
Land Manager

WBF :cjm
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March 26, 1982

Eastland 0il Company
P.0O. Drawer 3488
Midland, Texas 79702

ATTENTION: Accounting Manager

RE: State Lease M-82072
First National Bank - State Lease
Reaves North (3200') Field
Reeves County, Texas

Gentlemen:

This will akkﬁowledge receipt of your $640.00 check for shut-in gas
royalty for the above lease.

Please complete and return one copy of the enclosed shut-in gas
affidavits.

If the annual shut-in affidavit has already been forwarded, please
disregard this request.

Sincer€ly yours,

Charles F. Whitsel, Unit Supervisor
Resource Accounting
Telephone No. 512-475-2856

DGD/pdg
Enclosures
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DETACH BEFORE DEPOSITING 3
THE EASTLAND OIL COMPANY L/

No receipt necessary if the account is correct; if not, the check must be returned for correction. N S 8 4 2 5
DATE INVOICE NO. [ T 71 STORAL DISCOUNTS BALANCE

LS W ﬂﬂWL A 52‘—1/ L/
3-2%-82 Minimum Delay Rentals: 3/25/82-3/25/83

: CREDIT" 109(1) FIRST NATIONAL BANK OF MIDLAND, \ V¥V

-:-t TRUSTEE $32.00
e » { ."'”h"'"}_.‘ ' d
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RENTAL PAYMENT

-

NN . P S ) * P M March 23, 1982 |
_,,1H@ EASTLAND OIL COMPANY hasmEtMylmnkmdlo;ngNERAL LAND OFFICE . =k L
~—OF THE STATE OF TEXAS, AUSTIN, TEXAS 78701 * e e sloie S sarie—

= = = = =THIRTY-TWO - m = === Dollars, to be deposited for the credit of persons named below
in the amounts stated, in payment o!’/ MENT:*\L under oil and gas lgase of lands in the state of _Texas —

R A i o B : " for the period from March 25, — 19 g to March 25, 19 83—

covering land described as:

ALL of Section 22, Block 56, TWP. 3, T&P RR Co. Survey, Reeves County, Texas,
as to all formations and zones from the surface to a depth of 4,500 feet.

\. e D e & W : B oo 2l s 3 /

LEASE NO . T FOR/CREDIT OF ACRES COUNTY AMOUNT

109(1) THE GENERAL LAND OFFICE
OF THE STATE OF TEXAS 640 REEVES $32.00
77826
é PLEASE SIGN, DATE AND RETURN WHITE COPY AS RECEIPT OF PAYMENT

This copy is to be retained by the THE EASTLAND OIL COMPANY
P. O. DRAWER 3488
MIDLAND, TEXAS 79702

’Em 156 '?Slfsiogl‘. 74104 PRINTED IN THE U.5.A

Depository Bank or forwarded to Land Owner.






DETACH BEFORE DEPOSITING

l THE EASTLAND OIL COMPANY \_/"
4 ‘ g//‘ No receipt necessary if the account is correct; if nos, the check must be returned for correction. N g 8 4 2 3
DATE INVOICE NO. M ﬂﬂat"rﬁ y Zﬁl {'_, L— TOTAL DISCOUNTS BALANCE
-;’;'—2.3‘-82 Annual Lease Rentals: 3/25/82 - 3/25/83
.....
. CREDIT: 109(1) FIRST NATIONAL BANK OF MIDLAND, /
o:oo Trustee $320-00
LR R R > n“‘.T \l‘)a"‘
AL %4 v 422 o Ahe' for v g
. L]
Oalomseet 4 AfdrSr) o s
. o .
i =10 3.5 %P . Xﬂ—(fw A‘/




CHECK "JD“ F ="

4 RENTAL PAYMENT '

' o= T
i —— = = e ——March- 23, 1982 — /
~ THE EASTLAND OIL COMPANY has this day tendered o _THR GENERAL LAND OFFICE OF THE
__STATE OF TEXAS, AUSTIN, TEXAS 78701 ~ the sum of $.339.00———— —
THREE HUNDRED TWENTY AND NO/100- - - - - - Dollars, to be deposited for the credit of persons named below
in the amounts stated, in payment of DELAY RENTAL under oil and gas lease of lands in the state of __Taxasg ST . -
___for the period from March 25, 1932 1o March 25, . 1985‘_

covering land described as:

ALL of Section 22, Block 56, TWP. 3, T&P RR Co. Survey, Reeves County, Texas,
as to all formations and zones from the surface to a depth of 4500 feet.

S T A e

LEASE NO FOR CREDIT OF ACR’E‘% OIINTY AMOUNT

109(1) THE GENERAL LAND OFFICE OF
el THE STATE OF TEXAS 640 REEVES $320.00

R 2"1

PLEASE SIGN, DATE AND RETURN WHITE COPY AS RECEIPT OF PAYMENT

¢ * **This copy is to be retained by the THE EASTLAND OIL COMPANY

Depository Bank or forwarded to Land Owner. P. 0. DRAWER 3488
MIDLAND, TEXAS 79702

m 155 $8|§5203H 74101 PRINTED IN THE U.5.A
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FILE NO. 3931 RQBERT L. ZINN, D/B/A PETROLEUM COMPANY 'i"O THE
WISER OIL COMPANY .

ASSIGNMENT OF OIL AND GAS LEASE

WHEREAS, on the 25th day of March, }980, a certain 0il and Gas
Lease was made and entered into by and between THE FIRST NATIONAL
BANK OF MIDLAND, TRUSTEE (TRUSTS 571, 572 and 573), P. 0. Box 270,
Midland, Texas 79702, as Lessor and ROBERT L. ZINN, dba ZINN PETRO-
| LEUM COMPANY, 1600 C & I Building, Houston, Texas 77002, Lesseé,
covering the following land in the County of Reeves, State of Texas,

to-wit:

All of section 22, Block 56, TWP, T & P RR Co.
Survey, containing 640 acres more or less, as

g to all formations and zones from the surface
to a depth of 4500'.

NOW, THEREFORE, for and in consideration of One Dollar ($1.00)
and other good and valuable consideration, the receipt of which is
hereby acknowledged. ROBERT L. ZINN, hereinafter called ASSIGNOR,
does hereby sell, assign, transfer and set over unto THE WISER OIL

COMPANY, its heirs, successors and assigns, an undivided one-half

(1/2) interest in and to the oil and gas lease described above,
subject to all provisions of said lease and subject to the overriding
royalty interests heretofore conveyed to DEAN C. HAMILTON and JACK
C. CARTWRIGHT.

This assignment is made without warranty of title, expiess <i
implied, except as to persons or parties claiming by, through or
under Assignor.

EXECUTED, this 6th day of June, 1980.

ROBERT L. ZINN, dba ZINN
PETROLEUM COMPANY

/
- STATE OF TEXAS X

COUNTY OF HARRIS X

BEFORE ME, a Notary Public in and for Harris County, Texas on
this day personally appeared ROBERT L. ZINN, known to me to be the
person whose name is subscribed to the foregoing instrument, and
he acknowledged to me that he executed the same for the purposes
and consideration therein expressed and in the capacity therein

stated., .
FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH gygan
E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-G625-6634, R. S. 1925) Texas Standard Form
THE STATE OF TEXAS
County of Reeves i Catherine Ashley Clerk
aees -
of the..County ... Court of Reeves o County, Texas, do hereby certify that

the foregoing is a true and correct copy of the original RECORDED ASSIGNMENT OF OIL AND GAS LEASE
DBA ZINN PETROLEUM COMPANY TO THE WISER OIL COMPANY

as the same appears of record in my office in book...395.................page.. 447, Deed Records.
Given under my Hand and Seal of said Court, at office in......Pecos, Texas
this....30th day of. ... March _ — .19...82
CATHERINE ASHLEY Clerk

By“%_@zam@ ............................... - ,Deputy.

nlga Fuentes
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THE WISER OIL COMPANY

SUITE 605 ONE ALLEN CENTER — 500 DALLAS STREET

John C. Wright, President
Milton G. Bailes, Secretary

Home Office,
Sistersville, W. Va. 26175

General Land Office
1700 N. Congress
Austin, Tx. 78701

HOUSTON, TEXAS 77002

April 2, 1982

RE: ©State Lease #82072
First National Bank of
Midland Lease
Sec. 22, Blk. 56, TWP, T&P
RR Co. Survey
Reeves County, Texas

Y- & ° 80184

On March 25th, 1980, the captioned lease was executed in favor of
21nn Petroleum Co. Zinn has assigned % interest in this lease to The

‘Wiser 0il Co. Please find enclosed a certified copy of this assignment

Hhoy

/Avﬁ

along with a check in the amount of $5.00 to cover the filing fee.

Very truly yours,

THE WISER OIL CO. &——

¢ ¥
g

George McLeod

JauﬂZQk/ 2 - ‘-______“5_

2149kw~ Z:T L‘Q&al1z
Fniao 1k, Bote- 4 M’/

ﬁe—a,-_a_-fw«wwé,
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CORRESPONDENCE FIIE

To
Frow) [l iaen At (o.
Dated t/~3 "Xe;l a{\:




John C. Wright, President
Milton G. Bailes, Secretary

Home Office,
Sistersville, W. Va. 26175

Ms. Dena Isham
General Land Office
0il & Gas Division
1700 N. Congress
ke E Austin, Texas 78701

Dear Ms. Isham:

ey
R

THE WISER OIL COMPANY sl

SUITE 605 ONE ALLEN CENTER — 500 DALLAS STREET

HOUSTON, TEXAS 77002 1/”’

April 12, 1982

(1

Re: Partial Assignment of 0il & Gas Lease
M=82072; Seec. 22, Blk. 56, T=3
T & P RR Cox
Reeves County, Texas

o e (alo 1 T o by
V522 82256

In regards to your letter dated 4-6-82, please find enclosed an additional
check in the amount of $5.00 to cover the filing fee due on the captioned

assignment.

GLM/jr

enclosures:
Check=-$5. 00

Very truly yours,

THE WISER OIL COMPANY L”//”

- A YA
Géorge L. Mcieod, Jr.
Land Department
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May 14, 1982

The Wiser 0il Company
Suite 605 One Allen Center
500 Dallas Street

Houston, Texas 77002

Attn: George L. McLeod, Jr.

Re: One Partial Assignment of 0il & Gas Lease
M-82072
Reeves County, Texas

Gentlemen:

The certified copy of Partial Assignment of 0il and Gas Lease, affecting the
captioned tract, has been filed in our records.

Your remittances of $5.00 and $5.00 have been applied as the filing fee due.
Sincerely yours,

BOB ARMSTRONG

By:

Dena Isham, Assistant
0il and Gas Division
Legal Department

512 475-4246

/di






A LR 072

NOTICE OF
INTENTION TO PLUG AND ABANDON

_E. IN QUADRUPLICATE WITH DISTRICT OFFICE OF DISTRICT IN WHICH WELL

RRC Diastrict

F 8 \
.
i IS LOCATED A MINIMUM OF 5 DAYS PRIOR TO PLUGGING. Pg; ;*84 or ID No.
L L]
FIELD NAME (as per RRC Records) LEASE NAME Well Number :
LRBFAVES, N. (3200) FIRST NATIONAL BANK-STATE 1 .
RATOR County '
 WIBER OIL CO-ZINN PETROLEUM COMPANY Reeves ,
ADDRESS Type of Well |
SUITE 605 ONE ALLEN-CENTER _-HOUSTON _TEXAS 77002 Gas |
. e e “Miles and Direction Town Disposal or
ses 1
LOCATION 8 Miles South FROM  (ORLA Injection {
Type of Completion |
SECTION 22 sLock> 6, TWP3 surveyl &P RR Single EkMuttipte [ |
DATE WELL IS TO BE HAS NOTICE OF INTENT TO PLUG BEEN YeEs [ Total Depth :
PLUGGEIMay, 1982 FILED PREVIOUSLY FOR THE WELL? NO & ] DATE 3370"
CASBING RECORD (List all casing in well) ERLERD _—_— i B:?::. of Deepest Fresh
HOLE oF TEMP ANTICIPATED 1250 £t.
81ZE DEPTH CEMENT SIZE CEMENT SURVEY CALCULATEDL _ RECOVERY S B Tatar Sondy
B TOP BOTTOM
B 5/8 g 1429',; 425 sx 11" surface Jreturns] Y "
= wet @ = Wi———. o S ? ‘1
4 1/2",“@ 3370',, _260 sx 7 7.8"__2710' [(bond l1ldg] 1400
sot @ Wil e . [7_] E_—j
set @ whe——— e e et L -
OPEN  PLUGGED HOW PLUGGED ~ OPEN  PLUGGED HOW PLUGGED
Perforations ; ;6 3 ! I‘)' &_3 Fj- S e e Perforstionn ._} Cj
orOpen Hole —moou-r—___ ;____] E_] E———— T L ﬁ D

If there are wells into which salt water has been or 15 heing disposed of into & shallower zone, state depth of this zone

If there are wells in this area which are producing from or huve produced from a shallower zone, state depth of shallower zone

PLUGGING PROCEDURE: (Liat All Bridge Plugs Brlow)
15 $3800 3155

) 18 sx. [rom - 10 5. sx. from to

2, 'sz:sx.fm 1500 1o 1310' 6. sx. from to

e e, G OO 16' to 0! 7, sx. from to

4, sx. [rom to 8. sx, from to
PLUGGING REQUIREMENTS:

1. Well to be loaded with at least 9.5 Ib./gal. mud.

2. 6- hour notice required prior 10 setling any plug.

3. All cement plugs shall be APl o1l well cements with no extenders and with no mere than maximum AP mixing water,

The filing of this notice of intent to plug does not relirve the operator of his obligations s outlired i1n Statewide Rule 14,

When approved, this plugging procedure will be valid for u period of 6 months.

o A ,/ iy - /7 o ,/»-714_/(__1/._ /{
AppmvED‘ /&K G = =) L = =S £ ‘_«_'_. L ™ ‘_-*_—_2'

R b LAA Representative of Company

THE WISER OIL COMPANY

MAY 5 98¢ Mau-3,-1982- - 4713} 6524972
Dare elephone Number

OlL & GAG DIV
. s N A



WISER )

THE WISER OIL COMPANY
SUITE 05 ONE ALLEN CENTER — 500 DALLAS STREET

HOUSTON, TEXAS 77002
ee J@hn C. Wright, President
.

Milton G. Bailes, Secreta
. v W May 10, 1982
® o * o e Office,
% Sistersville, W. Va. 26175
e e
L] L] L]
[ ] L]
.

LR R NN
L] .

e General Land Office

1700 N. Congress
Austin, Texas 78701

A4.-82072

Re: Notice of Intention to Plug
and Abandon # 1 Furst National
Bank-State Well
Reeves County, Texas

Gentlemen:

Enclosed please find a copy of approved Notice of Intention

to plug and abandon the above captioned well in Reeves County,
Texas.

Very truly yours,

THE WISER OIL COMPANY

JE

enclosures



,:1_ £20 72
PLUGGING RECORD WELL ¥._./J.-.Lnﬂ

51492

fo

L] LN ]
L] e« & »
L] e o L]
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L] * e * @
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

May 18, 1982

Eastland 0il Company
P.0. Drawer 2489
Midland, Texas 79702 SECOND REQUEST

ATTENTION: Accounting Manager

RE: State Lease M-82072
First National Bank - State Lease
Reaves North (3200') Field
Reeves County, Texas

Gentlemen:

Enclosed is a copy of our letter to you dated March 26, 1982
this date we have not received a reply to this letter.

and as of
In order to expedite the handling of your correspondence, please direct your
reply to the undersigned Supervisor.

Your prompt attention to this matter is requested.

Sincerely yours,

Charles F. Whitsel, Unit Supervisor
Resource Accounting
Telephone No. 512-475-2856
Enclosure

DGD/pdg
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TO
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p3ieQ

2861 ‘gz Asenuep

"IN SLNVLINSNO) S¥X3| 1SN

B. Survey Lines
+ Is this =

pooled unit? YES quuma plat,
_ — &lisiofpooled;

660' FNL & 660' FEL, Section 22

(Attach P-12, 28. Substandard

o [ X Acresge

1ist of pooled zones

ves [ G

no [X]

Form H-9 been filed?

if no. sitach explanation.) & Rule 37 or Rule 18 exception

is presently required? 1f Yes,
attach » list of such zones
and see Instruciion £8.

]
i

’WI"" " Bl 2 _—_vrTT—v A T — , "
“THIS APPLICA MUST BE FILED IN DUPLICATE IN THE APPROPRIATE DISTRICT OFFICE. 5’0 5/‘?!“1 w-1
e 1/1/81
] RAILROAD COMMISSION OF TEXAS [0} girpeemst ﬁr::ﬁ%-v’l-ln RRC Perait Number, i previously |
Insiraction (radb) on beck site. NOt known __OIL_AND GAS DIVISION L)-astiens "M Not known
7. RRC Dintrict
i APPLICATION FOR PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER 8
Cheek one: [_| DRILL [T] DEEPEN (Below Casing) [7] pEEPEN (Within Castng) [ PLuG mAck B RE-ENTER LA m_}\ Nl -
- 5 Reeves \ TN
1. Operstor 4n. Lease Name (32 Spaces Mazimum) 4b. RRC Lease orID . Well Number.
3 ) o
The Eastland 0il Company 23 q’]as Armstrong ] gl = L~ | 111 14
2. Addrens (Ineluding City and Zip Code) 5. Locatien (Sec., Blk., Survey) 10, tunhr of Contiguous Acres in
ease or U aT
P. 0, Drawer 3488 Sec. 22. Block 56. TWP 3. T&P RR. Co. ase or Unilized Tract
Midland, Texas 79702 OOl (_L | 6 This ot 10 b e - lg mites _SOUth i E’;.*'n‘ii'.‘f:,'."i":.".'.";‘:'éﬁ,.‘t‘.:'.'“
t
3. Is Form P—5 (Orgenization Report) in Exact Operstor Name Filed? :"""’" ’"mom Fli, fexan — 0. 2 = 660"
ves [X] NOo [ ] (nstruction (2) on buack side.) i Ft B ‘&O ]982 h:?—?g? P
EACH PROPOSED COMPLETION 4
REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULLY AND FURNISH COMPLETE DATA.
13, 14, 15. 16. 17. 18, 10, £ 20. 21, 22, 23.
% 1- this ::r ; gn-:-:w;‘.'nr‘g Is this e Numl:‘olv.:l cnmpllludc
AltPrior rute | SRAUTRNS, | RIRSo0e pemrie afpned 11, f.':";""'".::' LR.’.'“M for. ons o0
or Rule ules b on tonearest |5
PIELD Sl Ry a S m BN 1?' o7 Exec cavespacine " | Denaity” " ﬂ-'-'i‘{:}"-??' in same 1pe. [drtling co |5 00000, o, Ges, | for nich
B i S o e | competon nc TG | e S oeiibare e e on WL
& permit in soughts Depth Srate None, [({] l.ccrul PLAT. r::::ia: in m.;amt lease |priste box. |(Specify) QlL GAS
330- (|- — Only unml% ._
Ken Regan (Delaware) 33{;0' None 660 40 40 No well Rule 37:2 0il Q 0
_ e R.mﬂ""_‘ naTd iv_
2 f? ‘4:..;1_f vy e R““’”E: n,n.c.DFTE.'\:lj/
= L L— . Regutar | 3 1) .}62
W "j 3 [/ l’Y) /i - ~ u.:‘ni {_}Q‘B"
v AL g f A J / Regularl AT
/( ’]7 D% ]}\'%/9 / {) f ‘ ik 7 (/{'/ Rule 372 e
24 Ptl‘?zh‘n\?cuLAR LOCATION FROM TWO DESIGNATED: ( # 25.(-‘5:!;\:'!'?6!,&«- subject  Yes No [26. unrn'::’-";':-In'fn.'c::ll'-m:?;;ﬂ‘n: E‘
A. Lease tines 660" FNI, J i (b}1f subject to SWR 36, hes Isted th Coliren 11, formpich No.

NOTICE

to proteet all fresh water mands,
ments, it will be necessary lo

the depth to which fresh water sands must be protected.

NO ALLOWABLE WILL DE ASSIGNED to any well which does not have sufficient surface casing
Where Commission rules do not specily surface casing require-
ntact Texas Water Development Board, Austin, Texas, to ascertain

Well drilled

REMARKS:

CERTIFICATE

Code, that 1 am authorized to make this report, that this report was pre

therein pse-trpe, correct, and complete, to the best of my knowledge.

1 declare under prnalties preseribed in See, 91.143, Texan Natural Resowces
red
by me or under my supervinion and direction, and that data and facts stated

/Am,~ }:7 CRet i i

George D. Neal

. g Sigs
depth of 4473'. P§A w/o completion 2-25-67. Application to B} P President, Production
Title
re-enter and completg in Ken Regan (Delaware) at 3500' Jan. 29, 1982
Date
Nkl ST WO ST 1. 915-683-6293
EAD INSTRUCTIONS ON BACK SIDE AND FURNISII COMPLETE DATA.
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woow
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WELL STATUS REPORT -

OPERATOR The Eastland 0il Co.

STATE LEASE NO._M-82073 FEE R.A.L. XX _ FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE

LEASE Armstrong WELL NO. 1
FIELD NAME Ken Regan/Delaware WILDCAT _____ COUNTY Reeves
REPORT NO. 1 SPUD DATE 2/18/82 DRILLING DEPTH

COMPLETION DATE TOTAL DEPTH_ PBD 3489

PERFS 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A

REMARKS: Testing equipment on location--No crew

BA/jmh/gs W. A. White
INSPECTOR

2=25=75
DATE March 9, 1982




THE EASTLAND OIL COMPANY

P.O. DRAWER 3488
560 ONE MARIENFELD PLACE
MIDLAND, TEXAS 79702
TELEPHONE: (915) 68B3-6293

March 23, 1982

Commissioner of General Land Office
State of Texas
Austin, Texas 78701 ///(?7
Re: State Lease No. 5367 =~
Eastland-Armstrong #1
Sec. 22, Blk. 56, Twp 3,

T&P RR. Co. Survey
Reeves County, Texas

Gentlemen:

In accordance with paragraph number 15 of the State 0il and
Gas Lease Form, notice is hereby given that The Eastland 0il Company
has commenced operations on the above referenced well on State Lease
number 5367.

Accordingly, we are submitting the following items for your
records:

(1) Railroad Commission of Texas Form W-1, Application
for Permit to Drill, Deepen or Re-Enter.

(2) Well Location Plat, Armstrong Well No. 1.

(3) Railroad Commission of Texas Permit to Drill, Deepen, or
Plug Back.

We will submit additional operation forms as they are filed.
Very truly yours,

THE EASTLAND OIL COMPANY

I
Cﬁ%ﬁzw

EJH/sw
Enclosures



THIS APPLICATION MUST BE FILED IN DUPLICATE IN THE APPROPRIATE DISTRICT OFFICE.

FORM W-1
1/1/81

r Dlrﬁcncnul | Amended e s
RAILROAD COMMISSION OF TEXAS | weii L Bomt % aptain ["RRC Pommi wamoer, ¥ praviousiy
APl Well No. 42 5 n Kemarks i d.
Instruction (7a & b) on back side. Not known ___9“- AND GAS D'V|SION i SO b Not known
N N 7. RRC District
y / M A \ " &1 I ) TR
APPLICATION FOR PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER 8
8. Count
Check one: [_| DRILL [C] DEEPEN (Below Casing) [7] DEEPEN (Within Cusing) (I pLuG BACK [[] rE-ENTER i
. Reeves
1. Operator 4u, Lease Name (32 Spaces Maximum) 4b. RRC Lease orID| 9. Well Number
o No. (ifassigned)
| The Eastland 0il Company Armstrong e | (" I I
2. Address (Including City and Zip Code) 5~ +or—t3TT., HI1k., Survey) 10. Number of Contl cres in
Lease or Unitized Tract
P. 0. Drawer 3488 Sec. 22, Block 56, TWP 3, T&P RR. Co,
-Midland, Texas 79702 ) , 11. Distance from Proposed Location
] 6. This well is to be located 10 wiles SOUth to Nenreslrlzl:zuae or Unit Line
Direction from Orla, Texas , o |
3. 1s Form P=5 (Organization Report) in Exact Operator Name Filed? 660
- m NG D (nsi ) @) Gack: side.) Nearest Posi Office or Town, 12. Tota! Depth
| (Instryction o ck side.
| ry n back side 4473' (P_§ A)
EACI_-! _PROEOSED COMPLETION
REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULLY AND FURNISH COMPLETE DATA.
13, 14. 15. 16. 17. 18. 19, 20. 20, 12, 23.
Is this acre- |Distance and Is this a Number of completed,
Number of ayge presently |Direction from |1, Regular permitred or applied
i S F p;{:ilclénblle. Applicable |Acres in a:s: ned u.;l {:'rop?sed loca- or for, locations on this
FIELD NAME (E el h on B RE, rior Rule e ules Fieid.Rulu Drilling Unis anolher we 1on Oneﬂrﬁ-’:l 2. Rule 37 lc.lsei_nsumg reservoir
Praration Sctsej:t‘:; Ls:\:ltxdsln:wlgeszrvolr if 37 Exec. Case|Spacing Denasity forthis Wel] |i0 same ros, drlll.l.:}g eom- Exc.ul..oca- Oil. Gas for which this permit
Numbers for | Pattern.If no | Pattern.if no on same pieted or ap : ' * | is sought?
applicable.) If Wildcat, so state below. this wellbore. | Rules, State | Rules. State AND leane? Yes or [plied for well [tion? Check |or other K
One zone per line. List all zones for which Completion | If none, 467-1200, 40. DESIGNATE |[No. If yes in same res., |the appro- Type Well
a permit is sought. Depth State None, (ft.) (acres) ON PLAT. |explain in an game lease |priate box. (Specify) OlL GAS
remarks. t,
330_ Only Regularlm
Ken Regan (Delaware) 3500' | None 660 40 40 No well Rue 3720 ]| Q4] Q 0
PB RegulanD
Rule 372 ]
Regular l[__]
Rute 37 2[_|
Regulnrl[j
Rule 37 2D
24. PERPENDICULAR LOCATION FROM TWO DESIGNATED: 25,(a) Is this wellbore subject Yes No 26. Do youanticipate future use Yes
to SWR 367 I_—| E of this wellbore to complete
A L i 1 1 1 . s ——y in any peneélrated zone not
case Lll:lel 660 FNL G 660 FEL - Sgctlon 22 (L) ll?fo:;bj;-cgl ;:;::I:l?:é;ms ["‘. I:] listed in Col!mn 13, forwhich No
H Survey Lines 660' FNL § 660" FEL, Section 22 o If no. attach explanation.) e ?:_R::_e;::":.“o]ryl":l:u']lf:‘x;c‘;[p‘?;: ﬁl
. Is this a (Attach P-12 J 28. Substandard b / !
&y A attach a list of such zones
pooled unit? YES Dgpe{itsl{l:fdpg?lte'dzoncs NO B Acreage YES D ‘wlilngc)h NO m and see ll\ﬂlrucll(;n W8,
[ NOTICE CERTIFICATE
NO ALLOWABLE WILL BE ASSIGNED to any well which does not have sufficient surfuce cusing 1 declare under penaltics prescribed in Sec., 91.143, Texas Nutural Resources
to protect all fresh water sands. Where Commission rules do not specify surface casing require- Code, that [ am authorized 1o make this report, that this report was prepared
ments, it will be necessary to contact Texas Water Development Board, Austin, Texas, to ascertain by me or under my supervision und dlrection, and that duta and facts stated
1h¢ dcpxh to whlch fresh water sands must be protected, therein gse true, correct, and complete, to the best of my knowledge.
- ' = o
4 - 3 P
riMarks: Well drilled by Duncan Drl . g #1 to T e s P It e e - George D. Neal
N - " Sigdature ., 4 A
depth of 4473'. P§A w/o completion 2-25-67. Application to Vice-President, Production
Title
re-enter and complete in Kep.Regan [Dﬁlaggrel At 3500', Jan. 29, 1982
.« o o . . Date
IR .--l -. P Telephane: Area Civla __ﬁ..ﬁ_k 915-683-6293
=L, AP St L 5 . ~ i ) ¥
READ ANSTRUCPIONS *ON BACK SIDIC AND FURNISH COMPLETIED DATA



‘ WELL LOCATION FOR
THE EASTLAND OIL COMPANY
ARMSTRONG WELL NO. 1
660" FROM NORTH LINE AND 660" FROM EAST LINE OF
SECTION 22, BLOCK 56, T-3, T &P RY COMPANY SURVEY
REEVES COUNTY, TEXAS

| . |

&, ¥ % 112 16
.. ..: 23 ' 2|
T he Eastlamd O] Co.
22
N
™
SCALE: 1"=1000
A rva s#wovxﬁ
23 ZL____
24 |25 25 | 26
l

THE STATE OF TEXAS
COUNTY OF REEVES

I, Gary N. Haner, a Registered Public Surveyor of the State of Texas,
do hereby certify that the above plat of the location for:

THE EASTLAND OIL COMPANY, ARMSTRONG WELL NO. 1, 660 feet from
the north line and 660 feet from the east line of Section 22,
Block 56, T-3, T & P Ry Company Survey, Reeves County, Texas,

represents a survey actually made on the ground under my supervision.

Dated: January 25, 1982 WesT Texas CONSULTANTS, INC.
ENGINEERS - PLANNERS - SURVEYORS:

g T,
- AT
B.y /</ Fal e : 2
A !

ary N. Haner---° - 7 5

34317 Registered Public S%rygyor R

s
~

[



RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION &
PERMIT TO DRILL, DEEPEN OR PLUG BACK RECEIVEDFEB 1 71382
ON REGULAR LOCATION

RMIT NUMBER DATE OF PERMIT DISTRICT
150519 2/10/82 08
| NUMBER FORM W-1 (dated) COUNTY
42 389 00000 1/2G6/82 REEVES
¢/PE OF OPERATION ACRES
RE-ENTER 640
’ERATOR 239725 NOTICE
NO ALLOWABLE WILL BE ASSIGNED unless well protects
— & Il fresh d ith sufficier rf ing. Wher
b DR .: EASTLAND CIL COMPANY » THE %omr:-\sissig:lerruls:sn dsowntm s:pecclf(:'"s:[rjfazze c‘;asfn‘;g reqw:‘e‘—:
P O DRA WER 2488 ments, contact the Texas Department of Water Resources
.'." MIDLAND TX 79702 for depth to which fresh water sands must be protected.
. e
. 2 52 District Office Telephone No.:9 15 684—5581
A58 NAME WELL NUMBER
_ee o ARMSTRCNG 1
ICATIGN TOTAL DEPTH
i 10 MILES S FROM ORLA 4,473
(GTIMe, BLOCK and/or SURVEY
. SEC. 22, BLKs 565 TWP 3, T & P RR CO.
STANCE - - LEASE LINES - -SURVEY LINES -- NEAREST WELL ON LEASE
'@ FNL £ 66C FEL 660 FNL & 660 FEL . NA

ELDIS) s s seofesfe e ol seafe s e e o s 3 oo 3 38 3 ol e ol e o s o e o o e o ool e o e e o Seade e sfe e e o e o e e ol e e e ok el o o e e ke s s e

*NOCTE THE
*SPACING RULE CHANGE.
*THAT THE PERMITTED

CCNDITIONS CON THE REVERSE SIDE,

PARTICULARLY CONCERNING *

IT 1S THE CPERATOR'S RESPONSIBILITY TO INSURE *
LOCATION COMPLIES WITH THE DENSITY AS WELL AS THE*
*SPACING RULES 1IN EFFECT CN THE SPUD DATE.

A RULE 37 AND/OR RULE 38 %

*EXCEPTICON WILL BE REQUIRED IF, BECAUSE OF A FIELD RULE CHANGE, THE =
*LCCATICN IS NOT IN COMPLIANCE WITH THE COMMISSION FIELD RULES ON *
*THE SPUD CATE. #

e ot e S e sfe S e e e Feake fesie o o st oo e e e ofe e o e ook s e e e Sfealale e 2 s e e ok ol S e o o et s ofe e et s e ool ek ek ke ke ok

KEN REGAN (DELAWARE)

THIS PERMIT SUBJECT TO THE CONDITIONS ON THE BACK OF THIS FORM.

OF

THE OPERATOR SHOULD CONSIDER THE REQUIREMENTS OF THE NATURAL GAS POLICY ACT
1978, AS AMENDED, (NGPA), AND APPLICABLE STATE OR FEDERAL REGULATIONS.

Based upon the representations made on the FORM W-1 and those made on any plat or plats filed therewith, it is believed that the
operation indicated, when carried out at that point which you have represented to be the location of the above designated Well, complies as of
the date thereof, with the provisions of the applicable spacing rule SUBJECT TO THE LIMITATIONS, IF ANY, SET OUT ABOVE. Compliance
with the applicable Commission spacing rule renders it unnecessary that you secure a special Commission permit to cover this indicated

operation at the location shown, the same being classed as regular.

PHONE:
(512) 445-1314

DIRECT INQUIRIES TO: ADMINISTRATIVE SERVICES DIVISION
DRILLING PERMIT SECTION

MAIL
Capitol Station-P. O. Drawer 12967
Austin, Texas 78711
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THE EASTLAND OIL COMPANY

P.O. DRAWER 3488
560 ONE MARIENFELD PLACE
MIDLAND, TEXAS 79702
TELEPHONE: (915) 683-6293

May 21, 1982

General Land Office
Austin, Texas 78701

Attention: Mr. Charles F. Whitsel

Re: State Lease M-82072
First National Bank
Reaves North (3200') Field
Reeves County, Texas

Gentlemen:

We are in receipt of your letter of May 18, 1982, a copy of
which is enclosed.

Please be advised that at the time Eastland was obligated to
pay the third year rental in order to keep the lease alive, we also paid
the shut-in gas royalty payment thinking that the well was going to be
a gas well. Instead Eastland - Armstrong well #1 was completed as an
0il well. A copy of the completion report is enclosed for your peruse.

The well was placed in the captioned field. We are now in the
process of obtaining a division order title opion in order to obtain the
a division order from The Permian Corporation.

Consequently, we do feel that the shut-in gas affidavit is not

necessary under the circumstances. Please advise us if this is not correct.

Very truly yours,
THE EASTLAND OIL COMPANY
/g,ﬁj ’

E. J. Hogan

EJH/ sw
Enclosures
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RAL. JAD COMMISSION OF TEXAS FORM W-2
OIL AND GAS DIVISION Rev.6/12/78

i ’ API NO

. Availabl‘c“ 4238900000 7. RRC -Dlsttlcl
OIL WELL POTENTIAL TEST e AN
COMPLETION OR RECOMPLETION REPORT AND LOG

1. FIELD NAME (as per RRC Records or Wildcat) . 2. LEASE NAME i 9, Well Number
Ken Regan (Delaware) Armstrong 1

3. OPERATOR § 10. County
The Eastland 0il Company Reeves

4, ADDRESS 11. Purpose of Test

P. 0. Drawer 3488, Midland, Texas 79702

5. If ‘Operator has changed within last 60 days — — Give former Operator

Initial Potential [X]

Retest |
6a. Location (Section, Block, and Survey 6b. Distance and Direction to nearest town in this county.
(R ] . ] i
*.|*,sSec. 22, Blk 56, T-3, T&P RR. Co. 10 miles North to Orla | Reclass O
| 12. If Workover or | 1 GAS ID or |0il - O WELL (13. Type of | 14, Completion or
®| ®® pReclass, Give FIELD & RESERVOIR OIL LEASE # |Gas -G # Electric or Recompletion Date
» o r . ® former Field (with I other Log run

Reservoir) & Gas ID|

» or 0il Lease # Il ) i GRN/CL | I 3"12-82
b .SQéTmNi -

'POTENTIAL TEST DATA

.. .LS.': Date of Test | 16.No. of Hours Tested |17. Production Method (Flowing, Gas Lift, Jetting, Pumping = | 18. Choke Size <
. . ; \ Size & Type of Pump) ! |
: 3-27-82 i 24 i Flowing | 16/64 i

e | 1% Preduction During: Dil = 'BBLS Gos = MCF i Water — BBLS | Bas — @il Rotio Flowing Tubing Pressure
! p/ 1 ' i ‘ i
Sofs o "Taas Pariod JI/17 52.9 149 ‘ 13 ‘ 2820 ! 500 Psl
] 20. Caleculated 24 /// ‘0il = BBLS d Gas — MCF i Woater — BBLS ] il Gravity — AP1—=60° | Casing Pressure {
i { I i
Hour Rate ///// 52.9 . 149 : 13 ] 34.0 ] : Packer PSl
21. Was Swab Used During this Test? wes [ No t] i 22.0il Ploducadspéior #o Test (Mew & Reworked Wells) ‘ 23. l.g:ﬂ';:;:ﬂnn Gas=0il :

NOTE: TEST SHOULD BE FOR 24 HOURS UNLESS OTHERWISE SPECIFIED IN FIELD RULES

- % JINSTRUCTIONS: All potential test Forms, with all information requested thereon fitled in, :shall be filed in the District Office -of the
‘Railroad Commission not later than ten (10) days after the test is completed and, should the.operator fafl to file potential test in an
moceptable Form within the ten (10) days as specified, then 'the effective ‘date of the .allowable resulting from suoh test shall not
extend back more 'than ten (10) days prior to receipt and acceptance of the .potential test 'Form in'the District \Office. This Ten-Day
provision shall.govern regardless of whether the potential test is taken during the .month in which it is received in the District Office
-or any prior month. Fill in only the front of this Form when reporting only a potential test; if well is newly completed or recomplelad
#ill sin Teveree vside also.

tEiA;UH WITINESS MUST PERSOMALLY SIGN.

‘We, the untersigned, witnessed this test, by observation of meter readings, or the top and bottom gauges of each tank, whichever is applicable, into
which production was run:during duration of this test.

Sign;ma: REPRESENTA ;:VE OF COMPANY MAKING TEST Signature: REPRESENTATIVE OF RAILROAD COMMISSION

Lﬁé&%(ésubifmé&t;glﬂe ﬁre:l.Dute aoilflad Lés{;xoi (]).fisirsf’)peiuel;;n;%f:ﬁa.il_;nxdal;me !;‘:9!:;;%
— The Wiser 0il Co. 3-24-82 Box 2467, Hobbs, New Mexico 88240
An inclination survey has been run in accordance with Statewide Rule 11 and the results are available upon request. Maximum horizontal
displa nt et at a measured depth of L feet.
/4 /7% 5 ARC Pressure Data, Inc.
gn fufe of Abthorized Re es iutive Nome of Company Conducting Survey

have knowledge that l ¥ cementing operations, as reflected by the information found on the reverse side of this form, were performed
as indicated by Such information. *

S/Danny Winkler Form W-15 Attached Halliburton Services
Signature of Cementer or Authorized Representative Name of Cementing Company a
CERTIFICATE '

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this report, that this
%Qﬂfwss prepared by me or under my supervision and direction, and that data and facts stated therein are true, correct, and complete,
=

best of my knowledge
A uéf,i 7:2_{ D Vice Pres.-Prod. 3-31-82 gonss DL 683-6293

RE PRESENTATIVE OE., COMPAN TITLE DATE A/C NUMBER

George D. Neal




DATA ON WELL COMPLETION AND LOG (Not Required on Retest)

SECTION II
24, Type of Completion: 25, Permit to Drill, DATE PERMIT NO.
. . = Plug Back or
New Well (X Despening [] PlugBack [T] Other [] Deepen 2-10-82 150519
Rule 37 CASE NO.
26. Notice of Intention to Drill this Well was filed in Name of Exception i
Water Injection PERMIT NO.
The Eastland 0il Company Pormit o
27. Number of Producing Wells on this Lease in 28, Total Number of Acres Salt Water Disposal PERMIT NO.
This Field (Reservoir) including this Well in this lease S : i
One (1) 640 Other PERMIT NO.
29. Date Plug Back, Deepening, 30. Distance to Nearest Well,
WorkOver or Drilling : Commenced : Completed Same Lease & Reservoir -
Operations: I |
Workover | 2-17-82 |, 2-27-82 NA
31. Location of Well, Relative to Nearest Lease Boundaries! 660 Esot Fiowi North Line and 660 Feat From
of Lease on which this Well is Located |
| East  Lineofthe Armstrong Lease
32. Elevation (DF, RKB, RT, GR, ETC) 33. Was Directional Survey Made Other
2882' GR Than Inclination (Form W—12)? [ Yes X1 o
34. Top of Pay 35. Total Depth | 36, P. B. Depth | 37. Surface Casing | pjaqq L5 csintendation.of T.D.W.R [ |pt.of L
Determined by: I i TR DR T * =
3308 4473 3474 | ulay | Railroad Commission (Special) D Dt, of Ltr.
38, Is Well Multiple Completion? 39, If Multiple Completion List All Reservoir Names (Completions in this Well)and Oil Lease |40, Intervals | Rotoryl Cable
or Gas ID No. GAS ID or Oil -0, WELL Dritled | Tools | Tools
FIELD & RESERVOIR OIL LEASE # |Gas-G # . -
No NA by; | !
14473
41, Name of Drilling Contractor 42, Is Cementing Affidavit
1 D c Attached?
Ho rlg. Co.
p g m Yes Ej No
43, CASING RECORD (Report All Strings Set in Well)
1 4
MULTISTAGE TYPE & AMOUNT TOP OF SLURRY VOL.
s WAL ¥, BEFTH SEF TOOL DEPTH CEMENT (Sacks) | HOLE SIZE CEMENT ows
8-5/8 244 605 No 375 sx "M 12-1/4""|Circulated 480
4-1/2 9.5# 3534 No 350 sx "H" 6-3/4n 333! 1004
250 sx Lite
44. LINER RECORD
— Size - TOP Bottom Socks Cement Screen
P & ¥ None
.
. ..
a5 e TUBING RECORD 46. Producing Interval (this completion) indicate Depth of Perforation or Open Hole
® _%8 Sixe Depth Set Packer Set From 3308"' Te 3319"'
** 2¥ EUE 3263 3259 From To
. j = =
= From To R
' o From To B
i : \ {;a_ =
bez® o {-. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC. " NN |
Depth Interval Amount and Kind of Material Uskd ) Ay W E i \l
T LB s
3308 - 19! 600 _gals 15% HCL acid N1
3308 - 19' 1700 gals. water, 78,000 SCF % =
i nitrogen, and 4000# sand & 1T sz i
Wil on o
- - LI BN
48. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS) $ 2N =
|
Formations Depth Formations l Depth § . &=
-
Top salt 2715 Top Delaware Sand S50RY. B
|___Base salt 3065 )
5,
Remarks _ Well drilled by Duncan Driliing Co. as Armstrong #1 to 4473'. PEA 2-25-67 N
w/o completion. S
= N
gt ==~
YANG
™~



General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

June 9, 1982

The Eastland 0i1 Company
P. 0. Drawer 3488
Midland, Texas 79702

Attention: Mr. E. J. Hogan

RE: State Lease M-82072
Sec. 22, Blk. 56, T-3
T&P RR. Co. Sur.
Reaves, North (3200) Field
Reeves County, Texas

Gentlemen:

This is in response to your letter (copy enclosed) of May 21, 1982 concerning the
captioned State lease.

Because this lease provides for a primary term of two years, ending March 25, 1982,
we have refunded the balance of your recent delay rental check, after applying $32.00

from that payment toward the statutory rental due March 25, 1980 under paragraph 11
of the lease.

Although your Well #1 was completed as an oil well March 12, 1982, it appears that
production was not commenced prior to the end of the primary term of this lease.
Marketing of production is necessary in order for the habendum clause to continue
the lease past the end of the primary term. Therefore, it would be advisable for
you to examine Section 52.024, Natural Resources Code, (as amended in 1981), in

order to see if this lease may be perpetuated under the shut-in clause of the lease
agreement.

If you think the subject well does qualify under the statutes as a shut-in oil well,
you should complete and return the enclosed Shut-in Well Affidavit. Be sure to
explain in the "Remarks" section of the affidavit, why the well was shut-in rather
than producing at the end of the primary term.



Page 2
June 9, 1982
The Eastland 0i1 Company

As you know, we have already received a shut-in royalty payment for this well.
Therefore, when we receive your completed affidavit confirming a shut-in oil
well under Section 52.024, Natural Resources Code, we will verify that this

lease has been perpetuated for one year past the end of the primary term by

operation of the shut-in clause. Your $640.00 shut-in royalty payment will

then be applied to this lease account for that purpose.

If you have any questions, please feel free to call.

Sincerely yours,

Max J. Werkenthin, Attorney
Energy Resources

Phone: 512-475-6749
Enclosure:

MJIW/ mow
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THE EASTLAND OI1L COMPANY

P.O. DRAWER 3488
560 ONE MARIENFELD PLACE
MIDLAND. TEXAS 79702

TELEPHONE: (915) 683-6293

June 14, 1982

General Land Office
Austin, Texas 78701

Attention: Mr Werkenthin
En Resources

Re: State Lease M-82072—

Sec. 22, Blk_.58-T-3
T&P RR Co. Survey,

Reaves, North (3200) Field

Reeves County, Texas

Gentlemen:

This is in response to your letter of June 9, 1982, and our
telephone conversation of this date.

As stated, we are enclosing the following items relative to
the captioned lease and Eastland's Armstrong well #1:

(1) Form W-2, 0il Well Potential Test;

(2) Copy of Eastland's daily drilling and completion reports,
and;

(3) Copy of Eastland's Eight (8) Day Gauge Reports and Run
Ticket from The Permian Corporation.

You will note that Eastland produced 11-1/2 barrels of oil and
800 MCFD gas on the day of completion (March 12, 1982). Then on
March 13, Eastland produced 40 bbls. fluid with 70-75% oil (approxi-
mately 30 bbls oil). Again on March 18th the production was 25 bbls
fluid, 75% oil (18.75 B/0).



Page 2

On April 19, we transferred 245.25 barrels of oil from a
test tank to our newly constructed tank battery on the lease. On
April 21, 1982 the first sale of 158 barrels of oil was made to The
Permian Corporation.

We trust that all of the above will confirm that Eastland 0Oil's
Armstrong #1 well was actually producing before March 25, 1982. 1If
you require additional information, please adivse.

Very truly yours,

THE EASTLAND OIL COMPANY

-
. Hogan

EJH/sw
Enclosures
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1. FIELD NAME (as per RRC Records or Wildecat) 2. LEASE NAME 9. Well Number
. .
*./".sKen Regan (Delaware) Armstrong 1
b .3.. OPERATOR i 10. County
*e[+¢"The Eastland 0il Company Reeves
b 4. ADDRESS 11. Purpose of Test
s .** P. 0. Drawer 3488, Midland, Texas 79702 Initial Potential [X]
®® %9 If Operator has changed within last 60 days — — Give former Operator
L -
sapese : Retest (]
6a. Location (Section, Block, and Survey 6b. Distance and Direction to nearest town in this county.
.
o | o, SeC. 22, Blk 56, T-3, T§P RR. Co. 10 miles North to Orla | Reclass ]
® e 128]f Workover or | GAS ID or 0il - 0O WELL |13. Type of 14, Completion or
#ee® paclass, Give FIELD & RESERVOIR OIL LEASE # |Gas -G # Electric or Recompletion Date
former Field (with ! other Log run
Reservoir) & Gas ID|
«©or Oil Lease # 9 1 GRN/CL z-12-82
BECHIOH POTENTIAL TEST DATA
15, Date of Test | 16. No. of Hours Tested 17, Production Method (F lowing, Gas Lift, Jetting, Pumping — | 18. Choke Size !
i i | Size & Type of Pump) & H }
3-27-82 E 24 i Flowing 16/64 i
19. Production During Vil - BBLS I Gos — MCF Water ~ BBLS ’ Gas — il Rotio Flowing Tubing Pressure
1 H ! $ !
Test Poriod /////. 52.9 149 | 13 2820 i 500 esi
1 20. Calculated 24 /// ‘0il - BBLS ‘Gas — MCF i Water — BBLS I Dil Gravity — AP1 —60° | Casing Pressure 1
4 [l | b
Hour Rate //_/// 52.9 ' 149 : 13 1 34.0 | : Packer 'PS|.
21, Was Swob Used During this Test? wes ] Mo tl 22.-0il PmducedaP:rZior to Test (New & Reworked Wells) l Qs.zgjr;ilinn Gas=0il

RAL JAD COMMISSION OF TEXAS FORM W—2
OIL AND GAS DIVISION Rev.6/12/78

IAP]NQ

Av.;ilablcif 4238900000 7. RRC District

OIL WELL POTENTIAL TEST e
COMPLETION OR RECOMPLETION REPORT AND LOG

NOTE: TEST SHOULD BE FOR 24 'HOURS UNLESS OTHERWISE SPECIFIED IN FIELD RULES

INSTRUCTIONS: All potential test Forms, with all information requested thereon filled in, shall be filed in the District Office -of the
Railroad Commission mnot later than ten (10) days after the test is completed and, should the.operator fail to file potential test in an
acceptable Form within the ten (10) days as specified, then 'the effective date of the allowable resulting from such test shall not
extend back more ‘than ten (10) days prior to receipt and acceptance of the .potential test ‘Form in'the District :Office. This Ten-Day
provision shall .govern regardless of whether the potential test is taken during the month in which it is received in the District Office
.or any ,prior month. ‘Fill in only the front of this Form when reporting only a potential test; if well is newly completed or recompleted,
#¥ill :in reveree side alsa.

'-EA-UH WITINESS MUST (PERSONALLY SIGN.

‘We, -the untlersigned, witnessed this test, by observation of meter readings, or the top and bottom gauges of each tank, whichever is applicable, into
which production was run -during duration of this test.

Sign;ure: REPRESENTA-;:VE OF COMPANY MAKING TEST Signaoture: REPRESENTATIVE OF RAILROAD COMMISSION

isy of Offser Qperators Notified and Date Notified: List of Offset Operators Notified and Date Notified:
N1 eage 03T E Bas, “Ine. 3-24-82 Box 1123, Kermit, Texas 79743
The Wiser 0il Co. 3-24-82 Box 2467, Hobbs, New Mexico 88240
An inclination survey has been run in accordance with Statewide Rule 11 and the results are available upon request. Maximum horizontal
dis a/cs nt 69.37 e’fet at a measured depth of L feet.
/ . <
f 7 Z )V B P2 ARC Pressure Data, Inc.
5 g'ncdu/e of Auﬂmr‘i-;ed Re 7‘Juiivo Nome of Company Conducting Survey
have knowledge that{the cementing operations, as reflected by the information found on the reverse side of this form, were performed
. as indicated by such information.
S/Danny Winkler Form W-15 Attached Halliburton Services
Signature of Cementer or Authorized Representotive Nime of Cementing Company
CERTIFICATE:
1 declare under penalties prescribed in Sec. 91.143, Texzas Natural Resovrces Code, that | am authorized to make this report, that this
£ fi was prepared by me or under my supervision and direction, and that data and facts stated therein are true, correct, and complete,
}b(best of m¥ knowledge.
= e D, B W Vice Pres.-Prod. 3-31-82 — 683-6293

RE PRESENTATIVE OF, COMPAﬁb TITLE DATE A/C NUMBER

George h. Neal



[ sEcTION Il

DATA ON WELL COMPLETION AND LOG (Not Reguired on Retest)

24, Type of Completion: 25. Permit to Drill, DATE PERMIT NO.
Plug Back or
New Well [ X]  Deepening [ | Plug Bock [ ]  Other [ ] Deepen 2-10-82 150519
Rule 37 CASE NO.
26. Notice of Intention to Drill this Well was filed in Name of Exception i
Water Injection PERMIT NO.
The Eastland 0il Company Bicte 2
€7, Muber of Producing Wells on this Lease in 28. Total Number of Acres Salt Water Disposal PERMIT NO.
* T#i% Field (Reservoir) including this Well in this lease Parnit
. oo -
. e  One (1) 640 Other PERMIT NO.
29 4Date Plug Back, Deepening, 30. Dist » to N t Well,
..WarkOver or Drilling : Commenced : Completed Sﬂ;:nl‘.::asz &E;r::erv:ir -
: .(fpﬁsations: I |
*s*dorkover | 2-17-82 | 2-27-82 NA
}{-.I.q:&tion of Well, Relative to Nearest Lease Boundaries! 660 T North Ling And 660 Faet Erom
® of [®ase on which this Well is Located |
~ I East  Lineof the Armstrong Lease
§2. Elgvation (DF, RKB, RT, GR, ETC) 33. Was Directional Survey Made Other - X
Than Inclination (Form W—12)? Yes Al No
.+ e 2882' GR e £
34. Top of Pay 35. Total Depth| 36. P. B. Depth | 37. [s):rtf::r:hiad’:;'g' :Field | Recommendation of T.D.W.R. []|pt. of Ltr.
3308 4473 3474 [iiins | Railroad Commission (Special) [ |[Dt.of Ltr.
38, Is Well Multiple Completion? 39, If Multiple Completion List All Reservoir Names (Completions in this Well)and Oil Lease (40, Intervals | Rofuryl Cable
or Gas ID No. GAS ID or (Oil -0, WELL Drilled | Tools | Tools
FIELD & RESERVOIR OIL LEASE # |Gas-G # by: 0-
No NA [ |
14473
41, Name of Drilling Contractor 42, Is Cementing Affidavit
Attached?
Hopi Drlg. Co.
m Yes D No
43, CASING RECORD (Report All Strings Set in Well)
v
MULTISTAGE TYPE & AMOUNT TOP OF SLURRY VOL.
EASINSISIL WR & DEEEH oET TOOL DEPTH CEMENY (Backs) | O-C SWEE CEMENT cu. f1.
8-5/8 244 605 No 375 sx "c" 12-1/4"""| Circulated 480
4-1/2 9,5¢% 3534 No 350 sx "'H" 6-3/4n 3331 1004
250 sx Lite
44, LINER RECORD
Size TOP Bottom Sacks Cement Screen
None
45, TUBING RECORD 46. Producing Interval (this completion) indicate Depth of Perforation or Open Hole
Size Depth Set Packer Set From 3308" To 3319°"
2" EUE 3263’ 3259' From To
From To
From To
47, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
Depth Interval Amount and Kind of Material Used
3308 - 19' 600 gals 15% HCL acid
3308 - 19' 1700 gals. water, 78,000 SCF
' nitrogen, and 4000# sand
48. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formations Depth Formations Depth
Top salt v L Top Delaware Sand 3308
Base salt 3065

:emarks _ Well drilled by Duncan Driiling Co. as Armstrong #1 to 4473'. PEA 2-25-67

w/o completion.
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ARMSTRONG #1

Reeves County, Texas
660' FNL § 660' FEL

Sec. 22,

2-16-82
2-17-82

2-18-82

2-19-82
2-20-82
2-21-82
2-22-82

2-23-82
2-24-82
2-25-82
2-26-82

2-27-82

2-28-82

3-01~-82
3-02-82
3-03-83
3-04-82
3-05=82
3-06-82
3-07-82
3-08-82
3-09-82
3=10-82

3=11-82

3-12-82

3-13-82

3-14-82
3-15-82
3-16-82
3-17-82
3-18-82

3-19-82

7 Aan 0N

Block 56, TWP 3, T&P RR. Co.

Moved in rig.

Moved in Hopi cable tool rig. Rigging up. Should start drilling cement

@ 10:30 a.m.

Started drilling surface plug @ 12 noon. Drilled plug. Bailing mud

and cleaning out @ 385' in 8-5/8" casing.

Cleaning out @ 640'. Bailing mud.

Cleaning out @ 650'. Hole caving

Cleaning out @ 660'. Hole Caving

Shut down Sunday. Move in reverse rig and power swivel. Prep

to pick up DC's w/6-3/4" bit.

Drilled out of cement @ 732'. Drilling @ 775'.

TD 1240'. Drilling out mud.

Drilling @ 2785'.

TD 3600'. Circ til 2 a.m. Came out of hole, laid down tbg.

& DC's. Waiting on 4%" casing.

Ran 85 joints 4-1/2", 9-1/2# casing 3532', set @ 3534'. Float
collar @ 3490'. Cemented w/350 sx Halliburton Lite; 250 sx Class
H, 50-50 Pozmix, 2% gel. POB @ 7 p.m.

Temp survey — 118' from surface. Top of cement inside 4-1/2"
casing @ 3489°'.

Prep to move rig.

WOoCU

Waiting on trucks to move rig. WOCU

WOCU. Moved rig off hole.

WOCU

WOoCU

WOCU

WOCU

Moved unit in and rigged up. Prep to pick up tubing.

Picked up tubing to 3350'. Circulated hole w/KCL water. Spotted
100 gals 7-1/2% MSA acid from 3350 to 3250'. Pulled tubing. Ran
Gamma Ray-Neutron CL. Perforated w/1 jet shot per foot 3308-19'
(12 shots) Closed well in. Shut down overnight.

ONSICP - 70#. Bled off gas and ran 2" tbg w/packer set @ 3250'.
Treated w/500 gals 15% mud acid. Formation started taking fluid
@ 1400 psi. Dropped to 900 psi @ 3 BPM. Final press - 800 psi.
ISD - 450 psi. 15 min - 425 psi. Swabbed tbg down to SN. Run-
ning swab every hour w/small blow of gas and show of oil. Shut-
in 1 hr and TP built to 70 psi. SION. Prep to frac.

ONSITP - 1000#. Bled off press and ran swab. 900' fluid in hole.
Approx - 80% oil, 20% acid water. Treated down tbg @ 5 BPM w/1700
gals water and foamer, 4000# sand, & 78,000 SCF nitrogen. Total
load 40 bbls water. Treating press 1900 psi max., 1750 psi ave.,
and 1700 psi final. ISD - 1600 psi. 10 min - 1460 psi. Shut-in
2-1/2 hrs. Opened on 16/64" choke w/1500 psi tbg press. 2 hrs -
5 bbls fluid. Opened to 18/64" choke. Iast 5 hrs. flowed 11.5
bbls with good cut of oil and est. 800 MCFD gas. 400 psi TP.

28 bbls load recovered, 12 bbls to recover. SION
ONSITP - 1500 psi. Opened on 16/64" choke and flowed 40 bbls fluid

in 8 hrs. 15-20% water and 10% BS, 70-75% oil. Est. gas volume-
700 MCF/D. FTP 500-400 psi. Released pulling unit.

SI

SI

SI

SI

SITP 1500#. Opened on 1/4" choke. Flowed 25 bbls fluid -3% hrs.
4-500#, 15% water, 10% BS, 75% oil. SI

SI
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Lease ‘\\ 7 L B O W, O,

THE EASTLAND OIL COMPANY

Battery

A

No._\ a S

Well No. $e-CEIVED HMAY

8-DAY GAUGE REPO|
MAY 0 & 1982

]

TANKS

GAUGE

PRODUCT

Number

Size

Yesterday

Today

BARRELS

BS&W
DRAWN

Ft.

Ft.

TICKET
NO.

RUNS TO PIPE LINE

From

To

TEMP

Ft.

(IR

Ft,

GRAY-
ITY

Yo
BS&W

NET
BARREL

Y

R

3

9

\o

oomd S\ |

A\

Lo

\\ 0D

LR R
L]

L]
Date

R=-29

O

Fimes

Cum

Prod

A3,

=)

i)\ ﬁ‘) 5:3\

Cum.

Runs

\ I -
VLo LA\

Date

L\_ AR

N3G

Time

Cum.
Prod.

521

A

BELT

Cum

Runs

- MeG.CC

Date

- 23

Dy

Time

Cum.
Prod.

L)
S\

Cum.

Runs

Date

U Y

Time

Cum.
Prod.

L\b 2 L\

Cum. -

Runs

Date

.\ 5 3 jé"['

Time

Cum.
Prod. °

é'!‘
—, ¢

Cum
Runs

Date

Time

Cum.
Prod.

Cum.

Runs

Date

Time

Cum.
Prod.

Cum.

Runs

-

TOTAL

INDIVIDUAL WELL REPORT

Well
No.

Date

Production
Water

Oil

S.P-M. Pressure

Choke

L.S. Y ] GL 0.C.

Size

C.C.

Hrs.

Test

Hrs. Prior

To Tost FOR OFFICE USE

jL.f JiL-
Stock

‘;’/'" 7 '774\

N/ g

Runs

s/
O Stock

735 77

- -

Prod. 44',;:‘__‘ - 7

&3



CRUDE OR PRODUCTS RECEIPT TICKET

CITHE PERMIAN CORPORATION = =,"
é WESTERN OIL TRANSPORTATION CO,, INC. L
CotHer TRAXSPORTATION C1_ NG
FROM
(OPERATORL
(LEASE),

RUN TICKET NUMBER

L 3836045

TANK' OR METER NO

HREmAaRics TR ,"-“

g WITNESS ON SEAL

DRIVER - GAUGER TIME DATE s

u X

WITRESS OFF SEAL &

: T
' DRIVER ~ GAUGER TIME DATE F
N [
g M N
!

s

H

OCR 1-250M 2-81-REV. 2-81

CUSTOMER




Lease _,4/’ 2 A ZIL. /"

Battery No.

b

THE EASTLAND OIL COMPANY
Well

8-DAY

@ECEI/VED AP

GAUG
R3 01

E
982

REPO

TANKS

GAUGE

PRODUCT| BS&W

Number Size

Yesterday

Today

Ft.

In. Ft.

BARRELS | DRAWN

TICKFT
NU. .

RUNS TO PIPE LINE

From To

Tt

In, H. In.

TEMP

GRAV-
ITY

Yo

" BSaW

NET
BARREI

’ (7 ;’/',"
& A

/

4 £ |\

2

LR ] . ,
' Dat} 4 -

I- .T.in'l.

A
7

R4 09

«Cum.
Prod.

34 .09

n

B g

=

resees

Al

.‘Dai: “\ = \U\

-T.ir:w

'-(5u-rn. P 3 \S s Wi
Prod.

L

N3

( kj\'\‘ﬂ‘ ha )

O

o=
Y
-

fa

g

Y5l

Cum. R
Runs -

Q

Date L'\ E

20

Time

Cum.

Prod. \%h\:)\ c\ ko

=0 = .3

Cum.
U —

Date

Runs
30

JJ?

-

Time

Cum.
Prod. 214 W9

3L3L0

UJ

o4

1710

Cum.

\
Runs \ WWh.OD

Date

Q-2

e\

.

A

Time

C - f =t LI
P::;. L\ Ok, t‘.ﬁ &

Cum. |

Runs H\E\ =]

Date

h-23%

)

Time

Cum.

Prod- SAY R A

X

Cum.
Runs

.\\,.r DY

e T

Date \ =k

Time

Cum., , .
Prod."\, )‘3 \ \.;. \‘(

P

Cum. |
Runs VAT ()T

Date

D=2

Time

Cum.
Prod.

A\ 38

RN

4l gl

Cum.

Runs

\\.r BB

TOTAL

INDIVIDUAL WELL REPORT

Woell

Production

NO. Da te OII

Water

Choke
Size

S.P.M,

Pressure

L.S:

OT .| CI. 0.C.

c.C.

HFS.

Test

Hrs. Prior
To Test

Stock

FOR OFFICE USE

Runs

Stock

Prod.
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THE EASTLAND OIL COMPANY

P.O. DRAWER 3488
560 ONE MARIENFELD FLACE
MIDLAND, TEXAS 79702
TELEPHONE: (915) 683-6293

March 23, 1982

General Land Office
Austin, Texas 78701

Re: Section 22, Block 56,
Twp. 3, TGP RR. Co. Survey
Reeves County, Texas

Gentlemen:

We enclose, herewith, our check for the eleventh (11th) year
rental on State lease number 5367, First National Bank of Midland,
Trustee (Trusts 571, 572 and 573) as owner of the soil to Robert
L. Zinn d/b/a Zinn Petroleum Co., as Lessee.

Also enclosed are our checks for shut-in gas royalty ($640.00),
and Minimum delay lease rental ($32.00), as a shut-in gas well has
now been completed on the acreage.

We would appreciate signed receipts acknowledging receipt of
all of these payments.

Very truly yours,
THE EASTLAND OIL COMPANY
E. J. Hogan

EJH/sw
Enclosures
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General
l.and Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

e

June 29, 1982

The Eastland 0il Company
P. 0. Drawer 3488
Midland, Texas 79702

Attn: Mr. E. J. Hogan

Re: State Lease M-82072
Sec. 22, Blk. 56, T-3, T&P RR. Co. Sur.
Reaves, North (3200) Field
Reeves County, Texas

Dear Mr. Hogan:

We have received your letter of June 14, 1982, along with the completion report
and production information for Eastland's Armstrong #1 well located on the
captioned lease.

This is to notify you that this lease appears to have been perpetuated past
the end of the primary term and currently held by production,.

Therefore, your Shut-In Royalty Payment of $640.00, which was received March 24,
1982, is not required under the terms of this lease. We will request that the
State Treasurer issue a refund warrant in the amount of $640.00 to Eastland.

You should receive the refund in about three weeks.

Section 52.131 of the Natural Resources Code requires that production reports
and purchase statements be filed monthly in the General Land Office to report
production & sales on State leases. Please submit these documents as promptly
as possible. If you have questions about reporting or if you need report
forms, (0il, MA-1; Gas, MA-2) please call our Reports Section at 512-475-2858.

Thank you for your cooperation in this matter.

Sincerely yours,

Max J. Werkenthin, Attorney
Energy Resources
Phone: 512-475-6749
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%
A olr THE WISER OIL COMPANY
o el PRODUCTION DEPARTMENT
: ::' P. O. Box 24647 Phone 505 392.8281
. HOBRS, NEW MEXICO 88240
[ EE NN
. June 25, 1982

The Wiser Oil Company
"‘).OI BOX 192
s Siatersville, W. Va.

Att: Charles LaRue
Res Plugging report on First MNational lank State -1 well
Reeves County, Texas
Plugging started: June2, 1982 and plugged excegt for clean up June 7, 1982

liooked into tubing and pumped 30 sx cement pTug and flushed with water.
Freepointed tubing and it was free at 2417', cut tubing at 2400',
Circulated hole with 10 - mud by mixing salt jell

Set CI3{* in 4 casing at 2300

Run freepoint in 4, casing and found casing free at 1600' shot off here
frumped 80 sx cement at cut off point

Pulled casing and layed it down

Set 8-5/8" CIB? in surface casing at 1350’

Fumped 90 sx cement in surface pipe and welded cap on top of 8-5/8" pipe
Hauled all material from location to l.obbs New liexico Yard

Salvaged Material:

2400' - 2-3/8" tubing - 4.70 J55

1600' - 4-1/2" -9.587 J55 casing

Flanged 4-1/2" X 2-3/8" tubing Yead w/2" outlets

( 8-5/8" casing head was eat up and had no salvape value)

Well plugped by: Bill Singletary



WISER/)

___-"/

THE WISER OIL COMPANY

SUITE 605 ONE ALLEN CENTER — 500 DALLAS STREET

HOUSTON

o * 40hd C. Wright, President

o Widton G. Bailes, Secretary
LI L

®* A8me Oflice,

. Sistersville, W. Va. 26175

General Land Office
1700 N. Congress
Austin, Texas 78701

Re:

Gentlemen:

TEXAS 77007

June 30, 1982

lst National Bank of Midland State Well
Wiser's Lease # 4341

State Lease # 82072

Reeves @ounty, Texas

Enclosed please find a copy of plugging report sent to us by
Mr. Bill Singletary regarding the above captioned well.

Yours very truly,

THE WISER OIL COMPANY

-

udy Rai ;a

jr

enclosures
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FILE NO. 2678 ROBERT L. ZINN, DBA ZINN PETROLEUM COMPANY, ET AL TO

JACK C. CARTWRIGHT
“z

PARTIAL ASSIGNMENT OF OIL AND GAS LEASE

STATE OF TEXAS §

COUNTY OF REEVES X

KNOW ALL MEN BY THESE PRESENTS:

For and in consideration of the sum of One Hundred and No/100
($100.00) Dollars and other good and valuable considerations, the
receipt and sufficiency of which are hereby acknowledged, ROBERT L.
ZINN, dba ZINN PETROLEUM COMPANY and THE WISER QIL COMPANY, (herein-
after together called "Assignor") have transferred and assigned unto
JACK C. CARTWRIGHT, whose address is P. 0. Box 10250, Midland, Midland
County, Texas, (hereinafter called "Assignee") but subject to all the
terms, conditions, limitations and provisions of this instrument and
the terms, conditions, limitations and provisions of the lease des-
cribed in Exhibit "A" attached hereto and made a part hereof, an undivided
one-eighth (1/8) interest in and to such lease, insofar only as it covers
the lands described in Exhibit "A".

TO HAVE AND TO HOLD the interest herein conveyed, subject to the

terms and conditions, covenants, and reservations aforesaid, unto
Assignee, and unto Assignee's heirs, successors and assigns.
This Assignment is made without warranty of title, either express
‘' or implied.

IN WITNESS WHEREOF, these presents have been executed on this the
511{: day of May, 1982, but effective as of June 7, 1980.

OZ/’L*:’ /( @j /‘-)\_ \L... \

ROBERT L. ZINN-dba ZINN PETROLEUM
COMPANY

ot 31E - e
ki'7av”*' THE WISER OIL COMPANY
I M

oy Tene M

—m B B 2 VY ;8

L2 e ws \
?TTE = v k Jo} -~ President
“,Jw.- _Milton.G. Bailes

Sl \\sh::n:raat
STATE OF *EXAS 1
COUNTY OF HARRIS 1

BEFORE ME, the undersigned authority, on this day personally
appeared Robert L. Zinn, dba Zinn Petroleum Company, known to me
to be the person whose name is subscribed to the foregoing instrument,
and acknowledged to me that he executed the same as his free act and

deed for the purposes and consideration therein expressed. 'jf'
GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the /5*{, d,ay of =
kmu;/ ,1982
v ;.e._"_& . %&_Z-W) P
MY COMMISSION EXPIRES; QUARY BPPHAC 1D, 2BEafe o oxas
it 1 1B Q_

(? inted or stamped name of

Notar i
%)4Vhllﬂﬂ\lli\\rv

y 1"ihlsn 0 the State o] Tevad
wis July 4, 1953

Natar

Commission bap
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STATE OF WEST VIRGINIA 1
COUNTY OF TYLER 1

BEFORE ME., the undersigned authority, on this day personally
appeared JOHN C. WRIGHT | krown to me to be the
person whose name is subscribed to the foreqoing instrument as
President of THE WISER OIL COMPANY. a Delaware Corporation, and
acknowledged to me that he executed the same Ffor the purvoses and

considerations therein expressed in the capacity stated as the free
act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the Z& day of
T UNC , 1982, i

RTLL
e NS

SRR el
M§" COMMISSION EXPIRES: —4/-‘&'2#&4«‘/
‘~d”3\‘L‘&L} Notary Public in and for the
; 2 County of Tyler, State of

‘ﬁ:&#_ ? A,jé { Etﬁs West Virginia
-t

s

EXHIBIT "A"“

Attached to and made a part of
Partial Assignment of 0il & Gas Lease,

from Robert L. Zinn, dba Zinn Petroleum Company,et al

to Jack C. Cartwright dated May 3] , 1982,

but effective June 7, 1980

0il and gas lease from the First National Bank of Midland, Trustee
(Trusts 571, 572, and 573), individually and as agent for the State
of Texas, to Robert L. Zinn, dba Zinn Petroleum Company, dated
‘March 25, 1980, recorded Vol. 389, Page 131, Deed Records, Reeves
County, Texas, insofar only as said lease covers and includes:

FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH sysan
E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6634, R. 8. 1925) Texas Standard Form

THE STATE OF TEXAS
County of....... Reeves I, Catherine Ashley . , Clerk

of the....County . Court of Reeves County, Texas, do hereby certify that

FROM ROBERT L. ZINN, DBA, ET AL TO JACK C. CARTWRIGHT

as the same appears of record in my office in book......... 422 page.....210, Dee
Given under my Hand and Seal of said Court, at office in......Pecos, Texas [
this 28th day of July 19,82

CATHERINE ASHLEY Clerk,

ﬁb ( Deputy.
0Yga Fuentes
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File Dated g -7-%2. d?cf

Bob Armstrong, Commissioner

RECEIVED AS STATED
0. 00

DATE 9;—2_'_21
Reg. No. 'L{L/{[,3

GENERAL LAND O®®ICE
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FILE NO. 2728 ROBERT L. ZINN, DBA ZINN PETROLEUM COMPANY, ET AL TO

THE EASTLAND OIL COMPANY

THE STATE OF TEXAS )
PARTIAL ASSIGNMENT OF OIL & GAS LEASE

COUNTY OF REEVES )

For and in consideration of the sum of Ten and No/100 Dollars ($10.00) cash and
other good valuable considerations, the receipt and sufficiency of which are hereby
acknowledged, Robert L. Zinn, dba Zinn Petroleum Company, The Wiser 011 Company,

a Delaware corporation, and Jack C. Cartwright (hereinafter collectively called
"Assignor'") have transferred and assigned and do by these presents transfer and
assign unto The Eastland 0il Company, a Texas corporation, whose address is P. O.
Drawer 3488, Midland, Midland County, Texas 79702, (without warranty of title,
express or implied, and subject to the exceptions, reservations, terms, conditions,
limitations, covenants and provisions hereinafter contained and those contained

in the lease hereinafter described) the following described 0il and Gas Lease:

011 and Gas Lease from the First National Bank of Midland, Y,
Trustee (trusts 571, 572, and 573), individually and as agent L9PD>’
for the State of Texas, to Robert L. Zinn, dba Zinn Petro- -2
Leum Company, dated March 25, 1980, recorded Vol. 389, Page

131, Deed Records, Reeves County, Texas.

but insofar only as said lease covers and includes the Northeast Quarter of the
Northeast Quarter (NE % of NE %) of Section 22, Block 56, Twp 3, T. & P. R. R. Co.
Survey, Reeves County, Texas from the surface of the earth to a depth of 460 feet

below sea level.
This assignment is made subject to the following:

1) There is excepted from this assignment the IX of 26/32 of 7/8ths overriding
royalty interest heretofore assigned to Dean C. Hamilton by instrument dated March
30, 1982, but effective June 5, 1980, affecting said lease insofar as it covers
sald lands among others.

2) There is further excepted from this assignment and reserved unto Assignor
(in the proportions hereinafter stated) an overriding royalty of 5.53906 per cent
of all oil and gas produced under the terms of said lease from the lands and depths
as to which said lease is hereby assigned, which overriding royalty shall be in
addition to the 1% of 26/32 of 7/8ths ORRI of Dean C. Hamilton excepted herefrom
in paragraph 1. above. Such 5.53906%Z ORRI 1s reserved by Assignor in the proportions
set forth below:

NAME : SHARE OF ORRI RESERVED:
Robert L. Zinn dba 2.378905% ORRI
Zinn Petroleum Company |
The Wiser 011 Company 2.378905% ORRI
Jack C. Cartwright 0.781250% ORRL
TOTAL: 5.539060% ORRL

3) In addition to the foregoing, each party Assignor hereby severally excepts
from this assignment and reserves to itself the right and option to convert at
Payout, as hereinafter defined, fts share of the 5.53906% ORRI excepted and
reserved in paragraph 2. above, into its share (as hereinafter set forth) of an
undivided twenty-five per cent of the working intereast in and to sald lease insofar
as it covers the lands and depths as to which said lease {s hereby assigned, together
with a like interest in and to the Eastland 011 Company No. 1 Armstrong Well (formerly
the Duncan Drilling Co. No. 1 Armstrong Well) located on the acreage hereby assigned,
and all casing, tubing, other downhole and surface equipment and other personal
property therein or thereon and used or obtained in connection therewith. The
respective shares of the working interest into which each party Assignor reserves
the right to convert its overriding royalty interest at Payout are as follows:




: 1%Z of 26/32 of 7/8 ORRI of Dean
. .e C. Hamiiton referred to above;

see and depths herein assigned to them until payout, an amount (net after production

IJ‘

’
—~

422 0321

Name: Share of W.I.:

Robert L. Zinn dba Zinn Petroleum Co. 7/16 of twenty five per cent (25%)
of the W. 1., subject to % of
25% of the 1% of 26/32 of 7/8
ORRI of Dean C. Hamilron
referred to above; being a net
8.79785% W.I. in production.

The Wiser 011 Company 7/16 of twenty-five per cent (25%)
of the W.I1., subject to % of
25% of the 1% of 26/32
of 7/8 ORRI of Dean C. Hamilton
referred to above; being a net
8.79785% W.1. in production.

Jack C. Cartwright 1/8 of twenty-five per cent (25%)
of the W.I., subject to no part of the

being a net 2.53906% W.I1. in production.

"Payout" as hereinabove used means the point in time when The Eastland 01l Company
shall have recovered out of the net 75% share of production from the lease acreage

and "windfall profits" taxes allocable to such share of production) equal to all

of the costs and expense borne and paid by The Eastland 0il Company in re-entering
and completing the well referred to above, together with the customary costs of
operating same until Payout. The Eastland 0il Company shall promptly after payout
notify Assignor thereof in writing, together with a proper accounting of the items
of income, cost and expense resulting in Payout, and each party Assignor shall

have 30 days following receipt of such notice of Payout to elect, by mailing written
notice of such election to The Eastland 0il Company at its address given hereinabove,
whether or not to convert its overriding royalty interest into a working interest

as hereinabove provided. Fallure of any party Assignor so to notify The Eastland
011 Company of such party Assignor's election shall constirute an election by such
party Assignor to convert its overriding royalty to a working interest. Conversion
of the overriding royalty to a working interest shall, if the election 1is made

so to convert, be automatic and shall be retroactive to the day of Payout, and

The Eastland 01l Company and each converting party Assignor agree promptly to
exchange such recordable assignments as may be necessary to evidence such
conversion of record.

4) This assignment is made subject to all of the terms, provisions and conditions
of said lease, all of the Lessee's obligations under which are hereby assumed and
agreed to be borne by The Eastland 01l Company.

TO HAVE AND TO HOLD the interest herein assigned, subject to the terms,
convenants, conditions, exceptions, reservations, limitations and provisions
aforesaid, unto Assignee and its successors and assigns.

Witness the execution hereof this /5-5}-day of June, 1982, but to be effective
with first runs from the Eastland 01l Company No. 1 Armstrong Well.

Q/LL 3 ‘:) W A % 57N
Robert L. Zinn, Wtrol?icompany

FOR SALE BY STAFFORD-LOWDON CO. FORT WORTH gyeas
E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6634, R. 8. 1925) Texas Standard Form

THE STATE OF TEXAS

County of Reeves I Catherine Ashley Clerk

of the.o County. . Court of Reeves ...County, Texas, do hereby certify that

as the same appears of record in my office in book... 422 . page..320,..Deed. Records.
Given under my Hand and Seal of said Court, at office in.._.._Pecos, Texas. e,
this....28th . day of..... July 19..82_..
CATHERINE ASHLEY Clerk,

By @41 O;m) Deputy.

Olga Fuentes
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File Dated 3-7,3&_ /44_

Bob Armstrong, Commissioner

RECEIVED AS STATED
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Reg: Mo s/ in3

GENERAL LAND OF®ICE



ASSIGNMENT OI' OVERRIDING ROYALTY INTEREST

STATE OF TEXAS X
COUNTY OF Rceves ) KNOW ALL MUEN BY TIHESLE PRESENTS:

FOR AND IN CONSIDERATION of the sum of One Hundred and No/100
($100.00) Dollars and other good and valuable considerations, the
receipt and sufficiency of which are hereby acknowledged, Robert L.
4inn, dba Z2inn Pctrolcum Company (hcrecinafter called "Assignor") has
TRANSFERRED and ASSIGNED and does by these presents TRANSFEER and
ASSLGN unto Jack C. Cartwright, whose address is P. 0. Box 10250,
Midland, Midland County, Texas, 79702 (hereinafter called "Assignee")
but subject to all the terms, conditions, limitations and provisions
of this instrument and the terms, conditions, limitations and pro-
visions of the lease described in Exhibit "A" attached hereto and
made a part hereof, the following overriding royalty interests on
oil and gas produced under the terms of such lease
from the lands covered thereby and described in Exhibit "A" only,
to wit:

L]

(a) On o0il and on condensate saved at the well, one thirty-
sccond (1/32) of 8/8ths of that produced and saved from
said leasce delivered to the credit of Assignee cither in
the pipe line to which the wells may be connected or to
any other purchaser of Assignor's production from said
leaser

(b) On gas, including casinghead gas or other gaseous sub-
stance produced from gaid lease and sold, or usced ofT
the leased premises or in the manufacturce ol gasoline
or other products therefrom, onc thirty-sccond (1/32)
of 8/8ths of the proceeds from the sale of such gas, or
if same is uscd by Assignor, the same fraction of the

fair market value of same computed at the mouth of the
well;

The overriding royalty interests herein assigned are subject
to all ol the terms, covenants, conditions and rescervations sct

out in the instruments by which Assignor has acquired or is cntitled

‘to acquire title thereto, and to the following terms, provisions

and conditions:

(1) Each overriding royalty herein provided in all instances
shall bear its proportionate part of production, scver-
ance, excise, "windfall profits" and other direct tax or
taxes applicable thereto. The overriding royalty on cil
and gas shall be computed after deducting any lost, usecd
or consumed on the leases for operating same or for trcat-
ing and handling the products therefrom.



‘ @

(2) In the event that the leasc listed and described in
said Exhibit "A" is effective as to less than the en-
: tire fee simple estate in the o0il, gas and other
minerals in and under and to be produced from any
tract or parcel of land purported to be covered there-
by, (whether or not such lesser interest is stated
in such lease) then and in that event, the overriding
/ royalty interest herein assigned to Assignee shall be
reduced as to such tract or parcel, and any production
of 0il, gas or other minerals therefrom, in the pro-
portion that the mineral interest in such tract covercd
by such lease bears to the entire fee simple mineral
estate thercin.

(3) The overriding royalty interest herein assigned shall

never be deemed to inpose any obligation upon Assignor
to conduct any drilling operations whatsoever upon

any of the property covered by the above mentioned
lease or to maintain any such operations if once begun
or to maintain production of o0il or gas if once estab-
lished or to protect such lease from drainage or to
maintain such lease in effect by payment of rentals,
drilling operations or otherwise; and all operations on
the property covered by said lease and the extent and
duration thereof as well as the preservation of such
lease shall be solely at the will of Assignor.

{'oj (4) Assignor, its successors, assigns and legal representa-
- tives shall have the right and power to pool the over-
e P riding royalty interest herein assigned (to the same

. extent, in the same manner and with the same effect as
so any Lessor's interest may be pooled, whether by operation
iy e ‘* or action of law or other governmental authority, or under

the above mentioned lease, or as may hereafter be pro-
vided by amendment’ or supplemental agreement between
Lessors and Assignor or their respective heirs, successors,

P assigns, and legal representatives), into such units as
it may be deemed advisable for the production and develop-
ment of o0il, gas or other minerals.

'O UAVE AND TO HOLD the interest herein conveyed, subject to
the terms and conditions, covenants, and rescervations aforesaiq,unto
Assignee, and unto Assignee's heirs, successors and assigns.

This Assignment is made without warranty of title, either ex-
press or imzlied.

IN WITNESS WHEREOF, these presents have been executed on this

the fﬁwu‘day of March, 1982, but cffective as of June 5, 1980.

K\’/, /Lg !‘\-J rj.-.-.,,‘—.

Robert L. Zinn, dba-Zipn
Petroleum<Company I
-~ -




-TATE OF TEXAS .
COUNTY OF HARRIS X

BLEIORL ML, the undersigned authority, on this day personally
appeared Robert L. Zinn, dba Zinn Petroleum Company, known to me
to be the person whose name is subscribed to the foregoing instru-
ment, and acknowledged to me that he executed the same as his lree
act and deed for the purposes and consideration therein expressod.

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the .j day

of March, 1982.

MY COMMISSION EXPIRES

Ndtary Public in and for 12‘
the Statc of Texas

Printed or stampcd name' ‘_:.'
of Notary s

"'lle

JO ANN (‘IH’I‘."ITANSI'N
Notary Public in the State of Texas
Commission Expires July 3, 1983



Exhibit "A"
Attached to and made a part of
Assignment of Overriding Royalty Interest (1/32 of 8/8)
from Robert L. Zinn, dba Zinn Petroleum Company to Jack C.
dated March %!l , 1982, but effective

June 5, 1980.

Cartwright

0il and gas lease from the First National Bank of Midland,
Trustee, (Trusts 571, 572, and 573), individually and as
agent for the state of Texas, to Robert L. Zinn, dba Zinn
Petroleum Company, dated March 25, 1980, recorded Vol. 389,

i'ns Page 131, Deed Records, Reeves County, Texas, insofar only
LR as said lease covers and includes:
: ..oi LY

The Northwest Quarter (NW %) of Section 22,
. Block 56, Twp. 3, T & P R R Co. Survey, Reeves

B County, Texas, as to all formations and zones

from the surface to a depth of 4500'.

Initialed for
Identifiaction:
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PTTVIR OF TEXAS,
1R OF TEXAS } CATHERING ASULEY  Clork of the Connty

minty af Pesyes

st alanid Connty do hereby eertify thattha facevslne 1 strnmaent of writing dated 1ha.,...30th
W e o MBECR e A0 8T B2 1y ra pant I 16 of cuthenttention was
dlovrecar ! fnmyellie iy 24th, R T L AD, 19,82,
o 103300100k Ae i - 02 ayre el oy . 26th g e TR
82 o ...8:00 celack.. Pal A fathe DEED_ " re.ordsof sald connty In
volume 4210‘"1 P e 692
WITNESS my hand and the reql of ihe County Cr uit of 2:4d County at offica In Pocos,
Toxns on the date and year last above written.
CATHERINE ASIILEY
Clerk County Court, Reeves County, Texas
Dy "/1)11; ) /G{: C(iff LAY et ﬂj':/’ 2
/

(Billie JO Treeman)
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ASS1IGNMLNT OF OVERRIDING ROYALTY INTEREST

.ATE OF TEXAS X

COUNTY OF Reeves X KNOW ALL MEN BY THESE PRESENTS:

FOR AND IN CONSIDERATION of the sum of One Hundred and No/1l00
($100.00) hollars and other good and valuable considerations, the
receipt and sufficiency of which are hereby acknowledged, Robert L.
Zinn, dba Zinn Petroleum Company (hereinafter called "Assignor")
has TRANSFERRED and ASSIGNED and does by these presents TRANSFER and
ASSIGN unto Dean C. Hamilton, whose address is P. O. Box 10348, Mid-
land, Midland County, Texas, 79702, (hereinafter called "Assignee")
but subject to all the terms, conditions, limitations and provisions
of this instrument and the terms, conditions, limitations and pro-
visions of the lease described in Exhibit "A" attached hereto and made
a part hereof, the following overriding royalty interests on oil and
gas produced under the terms of such lease from
the lands covered thereby and described in Exhibit "A" only, to
wit: o

(a) On oil and on condensate saved at the well, one per-
cent (1%) of 25/32nds of B8/8ths of that produced
and saved from said lease delivered to the credit
of Assignee either in the pipe line to which the
wells may be - onnected or to any other purchaser
of Assignor's production from said lease;

(b) On gas, including casinghead gas or c..i.er gaseous
substance prodnced from said lease and sold, or
used off the p emises or in the manufacture of
gascoline or other products therefrom, one percent
(l13) of 25/32nds of 8/8ths of the proceeds received
from the sale  f such gas, or if same is used by
Assignor, thc same fraction of the fair market
value of same computed at the mouth of the well;

The overriding royalty interests herein assigned are subject
to all of the terms, covenants, conditions and reservations set
out in the instrument by which Assignor has acquired or is entitled
to acquire title thereto, and to the following terms, provisions
and conditions:

(1) Each overriding royalty herein provided in all
irstances shall besar its proportionate part of

» production, severance, excise, "windfall profits"

- and other direct tax or taxes applicable thereto.
The overriding royalty on oil and gas shall be
computed after deducting any lost, used or con-

sumed on the lease for operating same or for treat-
and handling the products therefrom.




(2)

(3)

(4)

In the event that the lease listed and described
in said Exhibit "A" is effective as to less than
the entire fee simple estate in the oil, gas and
other minerals in and under and to be produced
from any tract or parcel of land purported to be
covered thereby, (whether or not such lesser in-
terest is stated in such lease) then and in that
event, the overriding royalty interest herein as-
signed to Assignee shall be reduced as to such
tract or parcel, and any production of o0il, gas
or other minerals therefrom, in the proportion
that the mineral interest in such tract covered
by such lease bears to the entire fee simple mi-
neral estate therein.

The overriding royalty interest herein assigned
shall never be deemed to impose any obligation
upon Assignor to conduct any drilling operations
whatsoever upon any of the property covered by

the above mentioned lease or to maintain any such
operations if once begun or to maintain production
of oil or gas if once established or to protect
such lease from drainage or to maintain such lease
in effect by payment of rentals, drilling opera-
tions or otherwise; and all operations on the
property covered by said lcase and the extent and
duration thereof as well as the preservation of
such lease shall be solely at the will of Assignor.

Assignor, its successors, assigns and legal repre-
sentatives shall have the right and power to pool
the overriding royalty interest herein assigned (to
the same extent, in the same manner and with the
same effect as any Lessor's interest may be pooled,
whether by operation or action of law or other
governmental authority, or under the above mentioned
lease, or as may hereafter be provided by amendment
or supplemental agreement between Lessors and As-
signor or their respective heirs, successors, as-
signs, and legal representatives), into such units
as it may be deemed advisable for the production
and development of o0il, gas or other minerals.

TO HAVE AND TO HOLD the interest herein conveyed, subject to
the terms and conditions, covenants, and reservations aforesaid,
unto Assignee, and unto Assignee's heirs, successors and assigns.

This Assignment is made without warranty of title, either
express or implied.

IN WITNESS WHEREOF, these presents have been executed on this

2, th
the . A/'~day of March, 1982, but effective as of June 5, 1980

NI !
- fos- o B
’// gl S | Fet

Robert L. 2inn, dba Zinn
Petroleum- "Company !

P
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" JUF TEXAS X

LNTY OF HARRIS X

BEFORE ME, the undersigned authority, on this day personally
appeared Robert L. Zinn, dba Zinn Petroleum Company, known to me
to be the person whose name is subscribed to the foregoing instru-
ment and acknowledged to me that he executed the same as his free
act and deed for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the . 'day

of March, 1982.

MY COMMISSION EXPIRES

Q1 Lorrs Ohpooarviacsd

N%ﬁafy Public. in and for the
State of Texas

Printed or stamped name of notary

N CIHHS'I‘I.-lN‘\II-Z.'\‘
lic in the State of Teyak
Expires July 3, 1V

70 AN
Notary rub

Commixston

PNt




Exhibic "A"

Attached to and made a part of

Assignment of Overriding Royalty Interest (1% of 25/32 of 8/8ths)

From Robert L. Zinn to Dean C. Hamilton

Dated March 2(3 , 1982, but effective

———————

June 5, 1980.

011 and gas lease from the First National Bank of Midland,
Trustee (Trusts 571, 572 and 573), individually and as agent
for the State of Texas, to Robert L. Zinn, dba Zinn Petro-
leum Company, dated March 25, 1980, recorded Vol. 389, Page
131, Deed Records, Reeves County, Texas, insofar only as
sald lease covers and includes:

The Northwest Quarter (NW %) of Section 22, Block
56, Twp 3, T & P R R Co. Survey, Reeves County,
Texas, as to all formations and zones from the
surface to a depth of 4500'.

Initialed for

S IV 3
2. ¢
R 1 b
/]
D, C. H.
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Bob Armstrong, Commissioner
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ASSIGNMENT OF OVERRIDING ROYALTY INTEREST

.E OF TEXAS X
JOUNTY OF Reeves ) KNOW ALL MEN BY THESE PRESENTS:

FOR AND IN CONSIDERATION of the sum of One Hundred and No/100
($100.00) Dollars and other good and valuable considerations, the
receipt and sufficiency of which are hereby acknowledged, Robert L.
Zinn, dba Zinn Petroleum Company (hereinafter called "Assignor")
has TRANSFERRED and ASSIGNED and does by these presents TRANSFER and
ASSIGN unto Dean C. Hamilton, whose address is P. 0. Box 10348,
Midland, Midland County, Texas 79702, (hereinafter called "Assignee")
but subject to all the terms, conditions, limitations and provisions
of this instrument and the terms, conditions, limitations and pro-
visions of the lease described in Exhibit "A" attached hereto and
made a part hereof, the following overriding royalty interests on

0il and gas produced under the terms of such lease

from the lands covered thereby and described in Exhibit "A" only,

to wit:

(a) On oil and on condensate saved at the well, one percent
(1%) of 26/32nds of 7/8ths of that produced and saved
from said lease delivered to the credit of Assignee
either in the pipe line to which the wells may be con-
nected or to any other purchaser of Assignor's produc-
tion from said lease 7

(b) On gas, including casinghead gas or other gaseous sub-
stance produced from said lease and sold, or used off
the premises or in the manufacture of gasoline or other
products therefrom, one percent (1%) of 26/32nds of 7/8ths
of the proceeds received from the sale of such gas, or
if same is used by Assignor, the same fraction of the
fair market value of same computed at the mouth of the

well;
The overriding royalty interests herein assigned are subject
to all of the terms, covenants, conditions and reservations set
out in the instruments by which Assignor has acquired or is entitled

to acquire title thereto, and to the following terms, provisions

and conditions:

(1) Each overriding royalty herein provided in all instances
shall bear its proportionate part of production, severance,
excise, "windfall profits" and other direct tax or taxes
applicable thereto. The overriding royalty on oil and
gas shall be computed after deducting any lost, used or
consumed on the leases for operating same or for treating
and handling products therefrom.




Y . ' ‘. . L)

in the event that the lease listed and described in said
Exhibit "A" is effective as to less than the entire fee
simple estate in the o0il, gas and other minerals in and
under and to be produced from any tract or parcel of land
purported to be covered thereby, (whether or not such les-
ser interest is stated in such lease) then and in that event,
the overriding royalty interest herein assigned to Assignee
shall be reduced as to such tract or parcel, and any pro-
duction of oil, gas or other minerals therefrom, in the pro-
portion that the mineral interest in such tract covered by
such lease bears to the entire fee simple mineral estate
therein.

(3) The overriding royalty interest herein assigned shall never
be deemed to impose any obligation upon Assignor to conduct
any drilling operations whatsoever upon any of the property
covered by the above mentioned lease or to maintain any such
operations if once begun or to maintain production of oil or
gas if once established or to protect such lease from drain-
age or to maintain such lease in effect by payment of rentals,
drilling operations or otherwise; and all operations
on the property covered by said lease and the extent and dura-
tion thereof as well as the preservation of such lease shall
be solely at the will of Assignor.

(4) Assignor, its successors, assigns and legal representatives

oo o shall have the right and power to pool the overriding royalty
. e interest herein assigned (to the same extent, in the same
S manner and with the same effect as any Lessor's interest may

be pooled, whether by operation or action of law or other
governmental authority, or under the above mentioned lease,
S, or &. .ray hereafter be provided by amendment or supplemental
agreement between Lessors and Assignor or their respective
heirs, successors, assigns, and legal representatives), into
. such units as it may be deemed advisable for the production
o 0, and development of o0il, gas or other minerals.

*
il Tl T

TO HAVE AND TO HOLD the interest herein conveyed, subject to
the terms and conditions, covenants, and reservations aforesaid)unto
Assignee, and unto Assignee's heirs, successors and assigns.

IN WITNESS WHEREOF, these presents have been executed on this

the _3J};nday of March, 1982, but effective as of June 5, 1980.

. 4
el '/ / f { )
/ AN " .
LA o Ion A 1

Robert L+<~Zinn, dba _.Zinn
Petroleum Company

STATE OF TEXAS v
COUNTY OF HARRIS X

BEFOFE ME, the undersigned authority, on this day personally
appeared Robert L. Zinn, dba Zinn Petroleum Company, known to me
to be the person whose name is subscribed to the foregoing instru-
ment and acknowledged to me that he executed the same as his free
act and deed for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the ;bﬁt day
of March, 1982.

MY COMMISSION EXPIRES .‘(;727-% 5MMW

. Botary Public in and for the
State of Texas

LY

Notary's printed or stamped
name
JO ANN CHRISTIANSEN
Notary Public in the Siate of Texvas
Commission Eapires July 3, 1954



Exhibit "A"
Attached to and made'a part of
Assignment of Overriding Royalty Interest (1% of 26/32 of 7/8)
from Robert L. Zinn, dba Zinn Petroleum Company to Dean C. Hamilton
rh

dated March A%, 1982, but effective

June 5, 1980.

011 and gas lease from the First National Bank of Midland, Trustee
(Trusts 571, 572, and 573), individually and as agent for the State
of Texas, to Robert L. Zinn dba Zinn Petroleum Company, dated

March 25, 1980, recorded Vol, 389, Page 131, Deed Records,

Reeves County, Texas, insofar only as salid lease covers and
includes:
ALY oE Section.22, Black 56, Twp:3, T & P R R Co.
i Survey, Reeves County, Texas, as to all formations .
LT 1 g re L}

and zones from the surface to a depth of 4500',
SAVE and EXCEPT the Northwest Quarter (NW %) of said
Section 22.

Initialed for
Identification:

Ny 3

R)zz//

_-//
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THE WISER OIL COMPANY
SUITE 605 ONE ALLEN CENTER — 500 DALLAS STREET

HOUSTON, TEXAS 77002 p A
John C. Wright, President
Milton G. Bailes, Secretary
August 5, 1982

Home Office,
Sistersville, W. Va. 26175

General Land Office
1700 N Congress
Austin, Texas 78701

(11
Re: State Lease No. 82072
Wiser's No. 4341

First National Bank of Midland State
Reeves County, Texas

Gentlemen:

. We are filing herewith the following certified copies of
Assignment of 0il & Gas Lease as required in lease.

1) Robert L. Zinn and Wiser to Jack C. Cartwirght.
2) 2Zinn, Wiser and Cartwright to Eastland 0il Co.

A check in the amount of $20.00 is enclosed to cover the

filing fee. Y_ ‘Qﬂ 2. 1484113

For your records we are enclosing the following copies of ORRI:
1) Zinn to Cartwright
2) Zinn to Hamilton
3) Zinn to Hamilton (NW/4)
Yours very truly,
THE WISER OIL COMPANY

L 7 & /,’;" ~
George L. McLeod, Tr
Land Department

GLM/jr

enclosures
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COERESPONDENCE FILE

To
D Ty 10 Laen @20 Co,
Dated 2’7”?9\ dfg




August 11, 1982

The Wiser 0il Company
Suite 605 One Allen Center
500 Dallas Street

Houston, Texas 77002

Attn: George L. McLead, Jr.
Re: Two Partial Assignments of 0il & Gas Lease
M-82072 (Wiser's No. 4341)

Reeves County, Texas

Gentlemen:

The certified cofiles of Partial Assignments of 01l and Gas Lease, affecting
the captioned tract, have been filed in our records. We have filed in three
Assignments of Overriding Royalty Interest for information purposes only.

Your $20.00 remittance has been applied as the filing fees due thereon.
Sincerely yours,

BOB ARMSTRONG

By:

Dena Dupont, Assistant y
0il and Gas Division

Legal Department

512 475-4246

/dd
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e
WELL/LEASE STATUS REPORT INFORMATION

N $2093 8 20 72>

Please initial and pass on to the next
person on the 1ist.

INITIAL DATE/

1. Lillie Gamble A9 '/’/!/"s G
2. Gas Auditor 74 74 7342
3. 0il Auditoréd ol 7-3-42

4. LaVerne Montano G/ 9-3-£22

REMARKS: Al 9-3-¥ 2 '¥ ,,,;J) Heww leatss
)3T T é‘fu—ml;x', A3



O J ENERGY RESOURCES in gl

/ ’
’ WELL/LEASE STATUS REPORT INFORMATION

") 4 e
Toua,/@ih( /Zﬂ”;ﬂﬂfj mm1_ﬂ4/f/é;ﬂ240mrﬁ<;/
DATE ACTION INITIATED £ - 7 o- & % DATE ACTION COMPLETED 9/7\ 2/?1—’
ORIGINATING SOURCE 7 il /- //,,, .~ DATA SOURCE /M ¢ o f‘,c,h ”

NAME OF QPERATOR ((7 n?(w & /5 V4 £o OPERATOR NO.
RRC DISTRICT 24  FIewD Ao.0 ,-e/MLL / e) FIELD CODE

P, { o
LEASE /T Aty LEASE NO. OR WELL ID NO. 2725

> /) 550 P e

oL wett X1 6as w{LL (] wewe no. 7 COUNTY Ltz
COMPLETION DATE = /Y ¢~ DEPTH T © WY 3

_(2 - L INGMOESG i
POTENTIAL [ (ye 11 How .0. MINERAL FILENO. T2 &7 3

DRILLING PERMIT NO. 'S ¢4/9

OTHER INFORMATION

REPLY

DATE OF INITIAL PRODUCTION 3/59\

OTHER INFORMATION

cc:  CHARLES WHITSEL
cc: A.Jd. WALLIS

cc: CECIL FISHER
ce: HARRY FINNELL
Ce: E & D GEOLOGIST

ER-110
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RAILROAD COMMISSION OF TEXAS

| ‘ 2159 197 1761 534 | 834
186 179 20611 270 270 20160 1800
4 62 60 831 204 | 20% PERML 5208 450
§| 27254 ARMSIRONG 1 NO RPT \ ' ;
a ND RP1 f | "
% NO RPY
t'r'bc\ T ¢ OIS q SR |77 0 s I 1Y B
5 = i 1 ‘M:f z ::.I.t; PO Tark CLUEANDG 3 LOat g Qlwi 2 l:ntvkln [ar LT AL e LA N ;ll'-h
MAY, 1982 DISTRICT 08 PAGE 872
483 Oil PRODUCTION LEDGER ROAD COMMISSIC
FigLo _OlL__BARRELS on CAUNGIRAD GAS wCt
OFERATON DRAONTIONS TOE—T T | S0V | GAM [ (wn ] esoo | et
KEN REGAN (DELAW [} [ 0 ~
EASTLAND OIL COMPANY, THME 239728
2728% ARMSTRONG
123 12 117 300
1§ 42 42 50 175
&4 23 2323 PERM] 5208 175
27281 H&M *P*°
803y 374 PERMI| 15624 1380
ETC 01L CO. 2585880
19228 TaL 1 3 o 18624 393
86 1 18624 3
19 13 1al12 393
18 19 15629 393
is L } 18120 393
18 119 SCURL 15624 393
GRAHAN, BILL J. 322344
122%% NORCOP-STATE 1 %9 22 32¢88 1
89 19 32488 i
a8 19 29348 1
[ 1) 11 32488 1
32 38 3140 1
22 108 PERRmI| 32e388 1
GULF 01L CORP, 338134 .
240849 TXL "BP*® (NCT-B) 1 L1 21 6ee8 (11
80 6448 83
107 25 S§32n LL) )
89 217 6498 748
a8 25 6290, 373
49 289 PERMI 6uul 308
MAY, JACK OPERATING ACCOUNT 538894
03170 BOLINGER, C. E. 1 1107 29 2718 1938
95 3 2718 1719
1] 22 24528 1818
81 07 271 235a
i13 38 26280 1638
113 298 PERML 2718 827
SLEDGE O1L & GAS, INC, 787814
o 09438 NORCOP, A.¥, 1
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General
Land Office IMPORTANT: RETAIN WHITE COPY AND

AUSTIN, TEXAS 78701 RETURN YELLOW COPY WITH
BOB ARMSTRONG, COMMISSIONER REQUESTED DOCUMENTS.

September 7, 1982

The Eastiand 0il Company
P.0. Drawer 3488
Midland, Texas 79702

ATTENTION: Accounting Manager

RE: State Lease M-82073%)
Armstrong Lease
Ken Regan (Delaware)
Reeves County, Texas

Gentlemen:

Qur records indicate production was secured from the subject lease during March,
1982,

As the State owns an interest in the above lease, various reports concerning the
lease's production and sales should be filed with this office each month.

Enclosed is a booklet entitled "Rules and Requlations Governing 0il and Gas Reports
and Payments (ERP-100)",a supply of 0il and Condensate Reports (Form MA-1), Gas
Reports (Form MA-2), and a blank for reorder when this supply is depleted. (Spec-
ific filing instructions are also on the reverse side of each report.)

0i1 and Condensate Reports (Form MA-1) and royalties must be received on or before
the fifth day of the second month succeeding the month of production. Gas Reports
(Form MA-2) and royalties must be received on or before the fifteenth day of the
second month succeeding the month of production.

Furthermore, we are enclosing a copy of a letter dated March 7, 1975 that was mailed
to all lessees and operators of State leases concerning the calculation of royal-
ties on gross value. If you have any questions or problems regarding this subject,
please let us know.

Please file the necessary reports and corresponding purchase statements from the
date of first production to date and momthly thereafter.

Sincerely yours,

Ms. Del West, Unit Supervisor
Resource Accounting
Telephone No. 512-475-4524

RWB/ pdg
Encls.



\N%\R\ m Q3ivad

W

Ol

..... ,..,

374 IDNIANOIE:




General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

September 1, 1982

Eastland 0i1 Company
P.0. Drawer 3488
Midland, Texas 79702

RE: State Lease M—82075LJ
Ken Reagan (Delaware) Field
Reeves County, Texas

Gentlemen:

In accordance with the provisions set forth in our 0il or Gas Lease Form and/or
the statutes, we ask that you furnish this office with a copy of the Contract

covering gas sa]es from the above lease.

The Contract is needed by this office in order to conduct an audit of your gas
royalty reports and payments.

In addition to furnishing us with a copy of the Contract under which the gas
is sold or processed please complete the attached "Gas Contract Brief".

If the Gas Contract covers more than one lease and/or mineral file number, one
brief and copy of the contract will be sufficient, but the specific General Land
Office lease and/or mineral file number must be noted in the appropriate spaces
provided in the Contract Brief.

This information is needed by this office at your earliest convenience.

Sincerely yours,

” g.F:ﬁﬁzderwood

Supervisor, Gas Contracts
Resource Accounting
Telephone No. 512-475-2855

BFU/pdg
Enclosure

GLO-RA-02-(1-82)
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THE EASTLAND O1L COMPANY 77%_

P.O. DRAWER 3488
560 ONE MARIENFELD PLACE
MIDLAND, TEXAS 79702
TELEPHONE: (915 683-6293

September 8, 1982

General Land Office
Austin, Texas 78701

Attention: Mr. B. F. Underwood

Re: State Lease M-8207L,2
Ken Regan (Delaware) Field
Reeves County, Texas

Gentlemen:

We have received your letter of September 1, 1982, regarding
a Gas Contract on the captioned lease.

Please be advised that there is no gas contract for the sale
of casinghead gas on this lease. Eastland has been unsuccessful
in locating a purchaser of the gas on Eastland's Armstrong well
#1 located thereon.

At this time a small amount of the casinghead gas is used in
the treater.

In view of the above, we are not returning the Form MA-5, Gas
Contract brief at this time. If additional information is required,
please advise.

Very truly yours,
THE EASTLAND OIL COMPANY
i

E. JY Hogan

EJH/sw

12
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THE PERMIAN CORPORATION

2000 POST OAK BOULEVARD 713/840-7530

P.O.BOX 1183 HOUSTON, TEXAS 77001
TWX: 910-881-1675
"OXYCHEM HOU #2'

September 1, 1982

RE: Lease No. 477466 - The Eastland 0il Co. - Armstrong

Dear Interest Owner:

We refer to The Permian Corporation's Division Orders dated June 14, 1982,
covering the captioned lease.

Due to several changes in the leasehold estate and the legal description

of property, it has become necessary that we prepare the enclosed Amended
Division Order. Therefore, if this meets with your approval, please execute
one copy in accordance with the attached instructions and return same
directly to this office. An extra copy is furnished for your personal
records.

Should you have any questions concerning the enclosed or the above or if
we can be of further service, please advise.

Very truly yours,

THE PERMIAN CORPORATION

&];7;k‘*hz}t; (;;;)fi.?atféégj/

Margie Thornton

MT/gr/enclosures

cc w/encl.: The Eastland 0il Company
P. 0. Drawer 3488
Midland, TX 79702

ATTN: Mr. E. J. Hogan



INSTRUCTIONS TO ALL INTEREST OWNERS
Read Carefully Before Signing The Instrument

This instrument should not be altered in any way unless accompanied by documentary
evidence to support the change.

If your name and interest are correctly shown:

Signature:

Signature by
Second Party:

Taxpayers |dentification
Number or Social
Security Number:

Mailing Address:

Lease Number:

Change of Address:

Sign name as shown on the instrument. Have your signature witnessed by at
least one person not related to the party signing.

If signing for a corporation, signature must be attested, corporate seal affixed,
and title of signatory party shown. If not previously furnished, a certified
copy of authority of executing officer must be submitted.

If signed for a partnership, all partners must sign unless signed by an author-
ized partner and we are furnished a certified copy of his authority.

If the instrument is signed by agent, attorney-in-fact, guardian, estate repre-
sentative, trustee or any party other than the named interest owner, we must
have evidence of the rights vested in the signatory party.

Insert your number in the space provided.

Indicate, in the space provided, the address to which checks are to be mailed.
Print or type. Do not abbreviate. If you are already receiving checks from this
company, be sure to use the same address to which we are now mailing
checks.

On the third line of the instrument you will find the number assigned to this
lease. This number will appear on the statement attached to your check and
should always be used when corresponding with this company.

You should notify us promptly of any change in your mailing address. This
notice must be over your own signature, or the signature of your appointed
agent. Always include your Owner Number (which appears on your check
from this company) and your old address, then state your new address with

zip code.

RETURN THE EXECUTED INSTRUMENT WITHOUT DELAY TO THE ADDRESS
BELOW. KEEP ONE COPY FOR YOUR RECORDS.

PC-127

The Permian Corporation

Attention: Division Order Department
P.O. Box 1183

Houston, Texas 77001
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THF PERMIAN CORPORATION

IVISION ORDER
Lease No. 477466 September 1 19 82
TO THE PERMIAN CORPORATION, P. O. BOX 1183, HOUSTON, TEXAS 77001

The undersigned, and each of us, certify and guarantee that we are the legal owners of and hereby warrant the title to our

LE .
* e *ssrespective interests as set out below in all oil produced from all wells on the
. ae
e The Eastland 0il Co. - Armstrong
L
E'.':.farm or lease, located in Reeves County, State of Texas , more particularly described
as follows:
_:._ NE/4 of NE/4 of Section 22, Block 56, T-3, T&P Railway Company Survey,
L2 oL in Reeves County, Texas;
LIMITED from the surface of the earth down to a depth of 460 feet
below sea level.
and commencing at 7 A.M., the day of first runs and until further written notice either from

you or us you are authorized to receive oil therefrom, purchase it and pay for it as follows:

DIVISION OF
CREDIT TO INTEREST POST OFFICE ADDRESS

ROYALTY INTEREST

GENERAL LAND OFFICE
STEPHEN F. AUSTIN BUILDING

The State of Texas 1/2 of 3/16 R.I. 1700 NORTH CONGRESS AVENUE
(.0937500) AUSTIN, TEXAS 78701
= JAX 1. D. #74-6000-108
The First National Bank of 1/2 of 3/16 R.I.
Midland, Trustee (Trusts (.0937500)

571, 572 and 573)

OVERRIDING ROYALTY INTEREST

*#Jack C. Cartwright 0.781250% 0.R.I.

(.0078125)
Dean C. Hamilton 1% of 26/32 of 7/8 9.R.I.

(.0071094)

*Robert L. Zinn, d/b/a i 2.378905% 0.R.I.
Zinn Petroleum Company (.0237891)

*The Wiser 0il Company 2.378905% O.R.I.
(.0237890)

Lindley Family Trust, R. H. .0144000 O.R.I.

Lindley, Trustee

WORKING INTEREST

*L. B. L. 0il Corporation 72% of 75% W.I.
: (.5256000)

MAKE SURE YOUR CORRECT MAILING ADDRESS IS SHOWN ABOVE

Form 259 Rev. 4-1-63



The following covenants are also parts of this division order and shall be binding on the undersigned, their heirs, devisees,
successors, legal representatives and assigns.

FIRST: The oil received and purchased hereunder shall become your property as soon as the same is received into your
custody, or that of any pipe line company or carrier designated by you, and the undersigned agree to look solely to you for
payment of oil purchased hereunder and shall have no claim or recourse against any subsequent purchaser of said oil.

SECOND: The oil received and purchased hereunder shall be delivered F. O. B. to any pipeline or carrier designated
by you which gathers and receives said oil, and you shall pay for such oil to the respective owners according to the division
of interest above set forth at the same price per barrel received by the operator of the lease covered by this division order.
The word “o0il” used herein shall mean crude oil and condensate (or distillate) delivered hereunder.

THIRD: Quality and quantity shall be determined in accordance with the conditions specified in the purchase agree-
ment with lease operator. The oif shall be steamed when necessary to make merchantable and you may refuse to receive
any oil not considered merchantable by you.

FOURTH: Settlements and payments shall be made monthly by check mailed from your office to the respective parties
at the addresses above given, for the amount of such purchase price due said parties, respectively, less any taxes required
by the law to be deducted and paid by you as purchaser.

FIFTH: Abstracts and other evidence of title satisfactory to vou will be furnished to you at any time on demand. In the
event of failure to so furnish such evidence of title, or in the event of any dispute or question at any time concerning title
to the above lands, or the oil produced therefrom, vou may hold the proceeds of all oil received and run, without interest,
until indemnity satisfactoryv to you has been furnished or until such dispute or question of title is corrected or removed to
your satisfaction. And in the event any action or suit is filed in any Court affecting title either to the real property above
described or to the oil produced therefrom in which any of the undersigned are parties, written notice of filing of such
action shall immediately be furnished you by the undersigned, stating the Court in which the same is filed and
the title of such action or suit, and you or any carrier transporting oil for your account shall be held harmless from
any judgment rendered in such suit and all reasonable costs and expenses incurred in defending against said claim, whether
in your defense or in the defense of the carrier transporting oil for your account, and the undersigned shall pay said judg-
ment and said costs and expenses.

SIXTH: The undersigned severally shall notify you of any change of ownership, and no transfer of interest shall be
binding upon 1;;cm until a transfer order and the recorded instrument evidencing such transfer, or a certified copy thereof,
shall be furnished to vou. Transfers of interest shall be made effective not earlier than the first day of the calendar month in
which notice is received by yvou. You are relieved hereby of any responsibility for determining if and when any of the in-
terests hereinabove set forth shall or should revert to or be owned by other parties as a result of the completion or discharge
of money or other payvments from said interest and the signers hereof whose interests are affected by such money or other
payments, if any, assume said responsibility and shall give you notice in writing by registered letter addressed to you at
the above address, when any such money or other payments have been ccmpleteg or discharged or when any other division
of interest than that set forth above shall, for any reason, become effective and to furnish transfer orders accordingly, and
that in the event such notice shall not be received, you shall be held harmless in the event of, and are hereby released from
any and all damage or loss which might arise out of any overpayvment.

SEVENTH: This division order shall become valid and binding on each and every owner above named as soon as signed
by him or her regardless of whether any of the other above named owners have so signed: and in consideration of the pur-
chase of oil hereunder. consent is given hereby to you and any pipe line company which you may cause to connect with the
wells or tanks on said land, to disconnect and remove such pipe lines. in case of termination by either you or us of purchases
under this division order.

EIGHTH: Working interest owners and operators who sign this division order, and each of them, guarantee and warrant
for your benefit and that of anv pipe line or other carrier designated by vou to run or transport said oil, that all oil tend-
ered hereunder has been and will be produced and handled in compliance with the Fair Labor Standards Act of 1938, and
any amendments thereto, and all other federal, state and municipal laws, rules and regulations.

IN ACCORDANCE WITH FEDERAL LAW, PLEASE INDICIATE YOUR SOCIAL SECURITY

OR IDENTIFICATION NUMBER BELOW: L170u e d CONGIs-.
AUSTIN, TEXAS 78701

IAX 1. D. £74-6000-108

WITNESS OF SIGNATURES OWNERS SIGN BELOW

————GENERAEAND-OPF PR
STEPHEN F. AUSTIN BUILDING
1700 NOBTL CONGRESS e
AUSTIN, TEXAS 78701
JAX 1.D, #74-6000.108

LA RN ]

BE SURE YOUR SIGNATURE IS WITNESSED AND YOUR CORRECT ADDRESS IS SHOWN

7



» « Lease No. 477466 L S

page 2
rd
*George A. Donnelly, Jr. 7.5% of 75% W.I.
(.0562500)
*R. H. Lindley 3.0% of 75% W.1l.
(.0225000)
*Peggy D. McConnell 1.9%. of 75% W.L.
IR (.0562500)
L] ..
o*.*%. *R. D. Partnership 7.5% of 75% W.I.
phes (.0562500)
E'.':.*E. R. Kennedy, Jr. 2.5% of 75% W.I.
(.0187500)

...:..*If, as and when payout occurs, these interests shall be subject to change and shall
s + thereafter be owned as follows:

L. B. L. 0il Corporation 72% of 75% of 13/16 W.I.
LESS 72% of 75% of 1% of 26/32 of 7/8
LESS 1.44% of 8/8
(.4205110)

George A. Donnelly, Jr. 7.5% of 13/16 W.I.
LESS 72% of 75% of 1% of 26/32 of 7/8
(.0453032)

R. H. Lindley 3.0% of 13/16 W.I.
LESS 72% of 75% of 1% of 26/32 of 7/8
(.0181213)

Peggy D. McConnell 7.5% of 13/16 W.1.
LESS 72% of 75% of 1% of 26/32 of 7/8
(.0453032)

R. D. Partnership 7+5% of 13/16 W.T.
LESS 72% of 75% of 1% of 26/32 of 7/8
(.0453032)

E. R. Kennedy, Jr. 2.5% of 13/16 W.I.
— LESS 72% of 75% of 1% of 26/32 of 7/8
(.0151011)

Robert L. Zinn, d/b/a 7./16 of 25% of 13/16 W.T1.
Zinn Petroleum Co. LESS 1/2 of 25% of 1% of 26/32 of 7/8
(.0879785)

The Wiser 0il Company 7/16 of 25% of 13/16 W.I.
LESS 1/2 of 25% of 1% of 26/32 of 7/8
(.0879785)

Jack C. Cartwright 1/8 of 25% of 13/16 W.I.
(.0253906)

By execution of this division order, each of said parties covenants and agrees to
hold The Permian Corporation harmless from any liability in determining if, as and
when this contingency occurs in the absence of 30 days written notice by registered
mail.



General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

September 30, 1982

The Permian Corp.
P. 0. Box 1183
Houston, Texas 77001

Attention: Division Order Dept.

RE: State Lease M-82072
The Eastland 0i1 Co. - Armstrong
NE/4 of NE/4 of Sec. 22, Blk. 56,
T-3, T&P Ry. Co. Sur.
Reeves County, Texas
011 DO #477466

Gentlemen:

This letter is issued in lieu of the ordinary form of "Division
Order" prepared by the oil companies primarily for execution by
the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall
receive, it is felt that it would not be in conformity with the
law on the subject for this Division to execute your division
order and thereby attempt to bind the State by the provisions
contained therein.

This Division, insofar as permitted under the law, acquiesces
in the sale of the oil and/or gas to you from this lease, which
oil and/or gas shall become your property when the State has
been paid for same, as prescribed by law and under the terms
and conditions as set out in the lease covering the area in
guestion.

Very truly yours,
Max J. Werkenthin, Attorney
Energy Resources

Phone: 512-475-6749
Enclosure

ATt A na oco 1_RI)N
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THE WISER OIL COMPANY
SUITE 605 ONE ALLEN CENTER — 500 DALLAS STREET
HOUSTON, TEXAS 77002

John C. Wright, President

Milton G. Bailes, Secretary

Home Office, October 14, 1982
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Sistersville, W. Va. 26175

Texas General Land Office
1700 N. Congress
Austin, Texas 78701

Rex State Lease o
First Nat‘l.Qidland St.

Reeves County, Texas

Gentlemen:

Enclosed is your copy of the Gas Well Allowable Supplement
received from the Railroad Commission, indicating that the

referenced well has been plugged and abandoned.

Yours very truly,

THE WISER OIL COMPAMY

7/
yZ &5
/ /?"’Iji 1/" / 7
George L. McLeod Jr.
Land Department

GILM/jr

enclosures
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3 s. Per Sq. In. Pressure, and Flowing Temperature of 60° Fahrenhe
orERAYOR

RAILROAD COMMISSION OF TEXAS

OIL AND GAS DIVISION
Gas Well Allowable Supplement

The allowable sct forth below supersedes all previous allowables set for this well irrespective of the manner in which such
previous allowables were set, unless otherwise noted under “Remarks.”
This instrument constitutes authority to produce the well described in compliance with the Statutes of Texas, and the Rules,
Regulations and Orders of the Commission applicable thereto from the effective date shown below until the issuance of a new
schedule in which the allowable for this well is included.
All gas produced from gas wells must be measured by recording meters. All Gas Volumes are in Thousands of Cubic Feet (MCF)

2% WISER OIL COs THE-ZINN PETRO €O
" ..605 ONE ALLEN CENTER

I

GATHERER

u)lm

}ﬂ*&
0CT 14 pegy

*«*«.HOUSTON TX 77002
ceeN@ [RACDENT NO. |COUNTY NAME SUPPLEMENT NO.  |DATE OF ISSUANCE Wcunnemﬁ;s i STATUS DATE OPERATOR NO.
.28 | 089984 | REEVES 635423 | 10/09/82 | 09/01/82 933801
®* o naBe FIELD NUMBER LEASE NAME WELL NO
JEAVESy No (3200) 75090500 | FIRST NATIONAL BANK = STATE 1
® o MONTH PREVIOUS NEW |- BB

$?‘Yﬂ ALLOWABLE ALLOWABLE i POTENTIAL ’. LIVERABILITY } SI?NT{P 5 ACHF:i ACH_E*FEET PRODUCTIOI

/01782 Ts ks 0A R |

|
/01/82 T. A. 0A | ot Ll oy
|

/01/82 Pehs 0A |

101782 o ks 0a )

MARKS: B

PEA 6-T7T-82 *% OPERATOR COPY *=*

NDICATES CHANGE AND REASON FOR SUPPLEMENT

‘EE REASON BELOW
- INITIAL ALLOWABLE ASSIGNMENT
-REVISED ALLOWABLE DUE TO OVERPRODUCED LIMITED WELL

- CHANGE OF @ LIMITATION

- CHANGE OF @ LIMITATION - BUT RESTRICTED TO TEST

- SUBMIT AVERAGE PRODUCTION ON FORM G-10

By order of the Railroad Commission of Texas

SEND INQUIRES TO:

DIRECTOR, PRODUCTION and PRORATION
01l and Gas Division
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'I'HE EASTLAND OIL COMPANY
- o P.O. DRAWER 34B8

et MIDLAND, TEXAS 79702
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) e hish WIS S0 i
' <« = . RENTAL PAYMENT
Ee 4 ", :

.::.. =2 _February 11, 1983 |
. m FASTLAND OIL COMPANY has this day tendered to GENERAL LAND OFFICE i
o ¢ OF THE STATE OF TMXAS, AUSTIN, THEXXS, 78701 5 _the sum of § 64.00 L T
.
22~ = = -SIXTY-FOUR AND NOF100= = = = = = = = « = Dollars, to be deposited for the credit of persons named below
in the amounts stated, in payment of DELAY RENTAL under oil and gas lease of lands in the state of _ Texas . T
. e for the period from. March 25, 19 83 March 25, 19 84

L -y
@NVering land described as:

ALL of Section 22, Block 56, TWP. 3, TSP RR Co. Survey, Reeves
County, Texas, as to all formations and zones from the surface
to a depth of 4,500 feet.

77 _3;?&7/?

Sl - P i e M. 1| PO Ry . -
LEASE NO FOR CREDIT OF ACRES COUNTY AMOUNT
109(1) THE GENERAL LAND OFFICE 640 REEVES $64.00

OF THE STATE OF TEXAS

74154

PLEASE SIGN, DATE AND RETURN WHITE COPY AS RECEIPT OF PAYMENT

; . : THE FASTLAND OIL COMPANY
This copy is to be retained by the P. 0. DRAYER 7488

Depository Bank or forwarded to Land Owner. MIDLAND, TEXAS 79702

KBl 156 350s3°6x 7aion PRINTED IN THE U.S.A
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Garry Mauro

Commissioner

General Land Office IMPORTANT: RETAIN WHITE COPY AND
RETURN YELLOW COPY WITH
REQUESTED DOCUMENTS .

March 22, 1983

The Eastland 0il Company
P.0. Drawer 3488
Midland, Texas 79702

ATTENTION: Accounting Manager

RE: State Lease M-82072
Armstrong Lease
Ken Regan (Delaware) Field
Reeves County, Texas
Gentlemen:

This is to advise that the statutes require certain records to be filed in
the General Land Office each month pertaining to production for the preceding
month when a lease is producing.

The files of this office do not show the following records to have been
received:

The Permian Corporation's o0il purchase statements for April, 1982 through
July, 1982, Permian's lease #f 477466.

Please file these records at the earliest possible time.

Sincerely yours,

Ms. Del West, Unit Supervisor
Resource Accounting
Telephone No. 512-475-4524

RWB/pdg

Stephen F Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071

GLO-RA-68-(1-83)
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Exploration and Development
Lease Status Report
DO NOT DESTROY

DATE NAME
0: Mineral Acctg. (0-23-80 M. V. PHIPPS

.F. No. ¥2p72_

ease S-e 22 Vild b—é', 7"—'_.?', i ¥ et

ounty ,P.e,zgac_s

pevator Lilieo 2 —~Lru a3 £/

Effective Date

JP & A (Last Well on Lease)

7
X] First Producing Well on Lease f /0 -20 -&p

_] Commingle Production

—JUnit & Pooling Agreements

_]Amendments to Units

_]Other: Note Below

2 JF

ol

orm 11/73



ENERGY RESOURCES
WELL/LEASE STATUS REPORT INFORMATION

10 off ﬂm}??m ‘ FROM éf%W

\
DATE ACTION INITIATED -'7—/ Jo DATE ACTION COMPLETED /o34 /8 ¥
. /, “ 7
RIGINATING SOURCE /S ek hfgia WA SOURCE /,éc/ Rl

: A
NAME OF OPERATOR _//utess (beX @)/me 47‘6: OPERATOR NO.

RRC DISTRICT o & FIELD | M. 35+ "FIELD CODE
LEAsgéxz,r’ NaZromot Lk JSrmze LEASE NO. OR WELL ID NO. 6"' 16
OIL WELL [ ] GAS WELL [3<]  WELL NO. / Y,
COMPLETION DATE 0- 20 - KO DEPTH S 370

POTENTIAL _Z, A “Cp/D G.L.0. MINERAL FILE NO. ¥ 29 7>

DRILLING PERMIT NO.

OTHER INFORMATION

REPLY P . C /]/ /g e
DATE OF INITIAL PRODUCTION ' J /
]

GATHERER OF GAS

GATHERER OF CONDENSATE/CRUDE OIL

OTHER INFORMATION

PRODUCTION INFORMATION

PERIOD GAS PRODUCTION (MCF) CONDENSATE/CRUDE OIL PRODUCTION (BBLS)

_/8 — JAv 83 lse/1#S fnm’a(r);_}

e
3 @
il
\_0/
{2 !Ql : o
/Z/ﬂ =

2 8V Moy
éﬁz lfo&f""-f"‘;;/g 414'




GAS PRODUCTION LEDGER 1 RARROAD COMMISSION OF TRX 3

fi

GAS-MCP L COROCBOATE-BATRES

1
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CoND PROD FOR 19825 -0~
OIL AND GAS DIVISION oxspln 08 ANNUAL 1982 PAGE 530




s ; | COMDBMBATE— SARSES
) "Har woam | e mln;:{w canem e sans | canenes
A | JAMESON, NORTH (STRAWN) 58e| 688 —
FLAG-REDFERN OIL COMPANY 211810 / CONT
JNMESON =~ 1 |020128
215 BHP 380 50|
ELNAT 51 SUN A
SUN EXPL. & PROD. CO.-ABILENE 829432
TUBE-OMEGA 1 |or23on
COMPLETION DATE  4/07/77
POTENTIAL (6=1) 176
PERF 5793~ 5836 TD 6497
WP 237
DEL 34 BHP 17R3 SUN @ SUNCP
TIPCO 860790
WALKER 1 |oss2ss 39
COMPLETION DATE  9/28/79 it
POTENTIAL (G=1) 1700 34
PERF 5897- 5963 TD 7250 32
DEL 84 BWP 250 33
SUN @ 27 CHARC
NP |JANELLE, SE. (ELLENBURGER) 45680| 250
GULF ofL CORP. 338130
EDWARDS, C. W. ET AL 2 L| 031446
cCOMPLETION DATE  1/15/63
POTENTIAL (6-1) 4300
PERF 9037~ 9236 TD 9330
WP 163 X
-0= WARRE SHELP
EDWARDS . JACK ET AL 1 L|031447
comPLETION m} 8/ %
mr
Lo e S -0~ | wARRg SHELP
] -—___________—-_-_‘
/ A |KEN REGAN 48754| 500
COMPANY, THE R
HE M '8 5 |100960
COMPLETION &1’; e/21/82 K
PERF 391 10 3391 a4
5 WP 1370 518 28
B UNTTG 34 PERMI
- =
[rEmarT 49038| 001 TEE L
ODEN, H. D. PIPE & SUPPLY, INC. |[18277
MCCORDY-MCCUTCHEON 3 |066066
COMPLETION DATE  7/25/55
POTENTIAL (G-1) 167
PERF 2576~ 2745 3
DEL 87 BHP PHIPC
|__OIL AND GAS DIVISION pIkTRICT 08 MaRCH 19873 %
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ta - RAl.  JAD COMMISSION OF TEXAS
OIL AND GAS DIVISION m 54072 Rev.6/12/78

. :S..:.labh if 4238900000 7. RRC District
] 8
OIL WELL POTENTIAL TEST B o s
COMPLETION OR RECOMPLETION REPORT AND LOG
1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME 9, Well Number
Ken Regan (Delaware) Armstrong 1
3. OPERATOR ‘ 10. County
The Eastland 0il Company Reeves
4. ADDRESS 11. Purpose of Test
P. 0. Drawer 3488, Midland, Texas 79702 : ) ' Initial Potential [X]
5. If Operator has changed within last 60 days — — Give former Operator !
6a. Location (Section, Block, and Survey 6b. Distance and Direction to nearest town in this .county. Bl I:J
Sec. 22, Blk 56, T-3, T§P RR. Co. | 10 miles North to Orla | Reclass =
12. If Work r 3 r - a e
Reclass, Give : FIELD & RESERVOIR Ol LEASE#|Canca] W | Elegner R eon B ate
former Field (with other Log run
Reservoir) & Gas ID| §
or Oil Lease # P l GRN/CL i 3_12_82_
SRR POTENTIAL TEST DATA
15, Date of Test | 16. No. of Hours Tested 17. sProdu&:l_:_un Me;h;d (F)Iowlng, Gas Lift, Jetting, #umping — | 18. Choke Size
3-27-82 24 | CEeT R Flowing | 16/64
19. Production During: Dil — BBLS Gos — MCF Water — BBLS : Gas — il Rotio | Flowing Tubing Pressure
Toss Pertcd [///f]  52.9 | 149 ? 13 | 2820 i 500 esi
1 20. Calculoed 24 /// ©il —BBLS |  Gas - MCF | Woter = BBLS .01l Grovity —API—860° | Casing Pressurs
] b
Hour Run_///// 52.9 3 149 l 13 1 34.0 ' Packer ‘PS5l
21, Wos Swob Used During this Test? - |22.°0il Produced Priorto Test (New & Reworked Wells) | 23..njection Gas—0il
Yes [ ] No & . 82 ’ Ratio
i . ;

NOTE: TEST SHOULD BE FOR 24 'HOURS UNLESS -OTHERWISE SPECIFIED IN FIELD RULES

ANSTRUCTIONS: All potential test Forms, with all information requested thereon fitied in, shall be filed in the ‘District Office -of the
Railroad Commission mot later than ten (10) days after the test is completed and, should the .operator fail to file potential test in an
noceptable Form within the ten (10) days as specified, then ‘the effective date of the allowable resulting from such test shall not
extend back more ‘than ten (10) days prior to receipt and acceptance of the ;potential test 'Form in the District Office. This Ten-Day
provision shall govern regardless of whether the potential test is taken during the month in which ‘it 'is received in the District Office
‘or any prior momth. Fill in only the front of this Form when reporting only a potential test; if well is newly completed or recompleted,
#ill iin Teveree wide wlaa.

EATH 'WITINESS MUST PERSONALLY SIGN.

‘We, the undersigned, witnessed this test, by observation of meter readings, or the top and bottom gauges of each tank, whichever is applicable, into
which production was run during duration of this test.

sign;ure: REPRESENTA ;;VE OF COMPANY MAKING TEST Signoture: REPRESENTATIVE OF RAILROAD COMMISSION

Lésieofd()fésa IT,"HM No!ihe rulncd Date aonhed Lﬁ:&;f (ifisze'SO::aE:etors Notified ond Date Notified:
S, . , Kermit, Texas 79743
_TH_T\'iser 01) Ce, 3-24-82 Box 2467, Hobbs, New Mexico 88240
An inclination survey h been accordance with Statewide Rule 11 and the results are available upon request. Maximum horizontal
displa nt 37 erel at a measured depth of %— feet.
/‘ 7 ?} 2 4;:/\ i ARC Pressure Data, Inc.
gnJu/- of Althorized Ropfesohtative Neme of Company Conducting Survey
have knowledge that cementing operations, as reflected by the information found on the reverse side of this form, were performed
as indicated by Such mfnr. iation.
S/Danny Winkler Form W-15 Attached Halliburton Services
Signature of Cementer or Authorized Representotive i Name of amenring Company -

CERTIFICATE:
1 declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized 1o make this report, that this

/Udﬁwns prepared by me or under my supervision and direction, and that data and facts stated therein are true, correct, and complete,
10 L)

= best of my knowledge
et A L O Vice Pres.-Prod. 3-31-82 prone 915 -~ 683-6293
REPR’ESE NTATIVE OF COIL.IEQNB‘ Neal TITLE DATE A/C NUMBER



SECTION II

DATA ON WELL COMPLETION AND LOG (Not Required an Ratest)

24, Type of Completion: 25, Permit to Drill, DATE PERMIT NO.
Plug Back or
New Well X Deepening [ | Plug Back [ ] Other [ ] Deepen 2-10-82 150519
Rule 37 CASE NO.
26. Notice of Intention to Drill this Well was filed in Name of Exception ~
Water Injection PERMIT NO.
The Eastland Oil Company Permit o
27. Number of Producing Wells on this Lease in 28. Total Number of Acres Salt Water Disposal PERMIT NO.
This Field (Reservoir) incliding this Well in this lease Permit
One (1) 640 Other PERMIT NO.
29, Date PI1 Back, Deepening, 30. Distance to Nearest Well,
W:rkOve‘:—‘or Drilling : Commenced : Completed Same Lease & Reservoir g
Operationa: [ |
Workover | 2-17-82 | 2-27-82 NA
31. Location of Well, Relative to N.enresl Lease Boundn‘rles: 660 East Erom North Uit oind 660 BisiiEiam
of Lease on which this Well is’ Located
1 East  Lineofthe Armstrong Lease
32. Elevation (DF, RKB, RT, GR, ETC) 33. Was Directional Survey Made Other
2882' GR Than Inclination (Form W—12)? [] Yes X] ™o
34. Top of Pay 35. Total Depth | 36. P. B. Depth | 37. Surface Casing | g, g I mecommeadation sET.00W.E [ 1|pt. of Lt
Dctnrmlned by I ] menda n o . . . . O ' 3
3308 4473 3474 Rules | Railroad Commission (Special) l._'_J Dt. of Ltr,
38, Is Well Multiple Completion? 39, If Multiple Completion List All Reservoir Names (Completions in this Well)and Oil Lease |40, Intervals [ Rufaryl Cable
or Gas ID No. GAS ID or ,0il -0, WELL Drilted Teols | Tools
FIELD & RESERVOIR OIL LEASE # [Gas-G| ¢ N 0-
No | |
NA 144731
41, Name of Drilling Contractor 42, Is Cementing Affidavit
i Attached?
Hopi Drlg. Co.
p g m Yes D No
43. CASING RECORD (Report All Strings Set in Well)
v
MULTISTAGE TYPE & AMOUNT TOP OF SLURRY VOL.
CASING SIZE WT L PT. SERTH 5% TOOL DEPTH CEMENT (Sucka} | HOLE SIEE CEMENT e
8-5/8 244 605 No 375 sx "cv 12-1/4""| Circulated 480
4-1/2 9.5# 3534 No 350 sx VH" 6-3/4" 333! 1004
250 sx Lite
44. LINER RECORD
Size TOP Bottom Saocks Cement Screen
None
45. TUBING RECORD 46. Producing Interval (this completion) indicate Depth of Perforation or Open Hole
Size Depth Set Packer Set From 3308"' To 3319"
2" EUE 3263 3259! From To
From To
From To
47. ACID, SHOT,lFRACTURE, CEMENT SQUEEZE, ETC.
Depth Interval Amount and Kind of Matertal Used
3308 - 19' 600 gals 15% HCL acid
3308 - 19" 1700 gals. water, 78,000 SCF
' 3 nitrogen, and 4000# sand
48. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL -GEOLOGICAL MARKERS AND FORMATION TOPS)
Formations Depth Formations Depth
Top salt 2715* Top Delaware Sand 3308
, Base salt 3065"

REMARKS MMWMQM@MM&LHM

w/o completion.




Form P.15
STATEMENT OF PRODUCTIVITY OF ACREAGE a1
ASSIGNED TO PRORATION UNITS

The uncersigned states that he is authorized to make this statement; that he has knowledge

of the facts concerning fxx The Eastland 0il Company

: |

OPERATOR
Armstrong Lease , No. 1 ; that such well is
LEASE - WELL
completed in the Ken Regan (Delaware) Field, Reeves County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as
authorized by special rule and as shown on the attached certified plat embraces

40 acres which can reasonably be considered to be productive of hydrocarbons.

— CERTIFICATE -

I declare undsr penalties prescribed in Sec, 91.143, Texas Natural Resources Code, that I am authorized to make
this repart, 1.hnt this report was preparad by me or under my rupervision and dirmction, and that date and fects
Rtated therein are true, correct, and complete, to the best of my knowledge,

Date 4-1-82 Signature /(:’/44;,4”— 2/@:,.:,&_2,

915 683-62073 Title Vice President- Production

AFPEA CODE

T enhone




RAILROAD COMMIS
OIL AND GAS DIVISION

Form W-12
(1-1-71)

SSION OF TEXAS

6. RRC District
INCLINATION REPORT 7 (Ol completions oniy)
(One Copy Must Be Filed With Each Completion Report.)
1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME 8. Well Number
Armstrong L
3. OPERATOR 9. RRC Identification
Number
Eastland Oll CompamL (Gas completions only)
4. ADDRESS
10. County
5. LOCATION (Section, Block, nnd Survey) et
RECORD OF INCLINATION
*11. Measured Depth 12. Course Length *13. Angle of 14. Displacement per 15. Course 16. Accumulative
(feet) (Hundreds of feet) :;cel::‘:e“_‘;“ :fs‘;z:':? :::lle %100) Displacement (feet) Displacement (feet)
251 2.5 0.2 0.35 0.88 0.88
isud 5 1.2 2.09 10.47 1l.35
1251 5 1.8 3.14 55 71 27.05
1751 5 1.95 3.40 17501 44,07
2251 5 1.8 3.14 15 71 58.77
2751 5 6 P 1 0.87 60.64
3251 5 1.0 La 75 8.73 69,37
If additional space is'needed, use the reverse side of this form.
17. Is any information shown on the reverse side of this form? ] ves A no
18. Accumulative total displacement of well bore at total depth of 3251 feet = 69,37 feet,
*19. Inclination measurements were made in - X Tubing [C] Casing [] Open hole [C] Drill Pipe
20. Distance from surface location of well to the nearest lease line _ _ _ feet.
feet.

21. Minimum distance to lease line as prescribed by f{ield rules

22. Was the subject well at any time intentionally deviated from the vertical in any manner whatsoever?

(If the answer to the above question is ‘‘yes’’, attach written explanation of the circumstances.)

INCLINATION DATA CERTIFICATION

1 declare under penalties prescribed in Article 6036¢, R.C.S., that | am
authorized to make this certification, that | have personal knowledge of the
inclination data and facts placed on both sides of this form and that such
data and facts are true, correct, and complete to the best of my knowledge.
This certification covers all data as indicated by asterisks (*) by the item
numbers on this form.

y/any 4 s

OPERATOR CERTIFICATION

1 declare under penalties prescribed in Article 6036¢c, R.C.S., that T am
authorized to make this certification, that | have personal knowledge of all
information presented in this report, and that all data presented on both
sides of this form are true, correct, and complete to the best of my know-
ledge. This certification covers all data and information presented herein
exm;'pl i'ncunalion data as indicated by asterisks (*) by the item numbers
on this form.

by
Slgnature of Authorized Reprelenuuve‘({ Signature of Authorized Representative
R. W. Harrington - Vice-President
Name of Person and Title (type or print) Name of Person and Title (type or print)
R
Name of Company Operator
Telephone; 5 6 3_ 2 3 7 l Telephone:
Area Code Area Code
Railroad Commission Use Only:
Approved By : Title : Date :
* pDesignates itema certified by company that conducted the inclination surveys.




AILROAD COMMISSION OF TEXAS

MR Form W - 15
OIL AND GAS DIVISION ey 5:1-80)
CEMENTING REPORT 305142
*1. Fleld Name (as per RRC Records or Wlldcat) *2. RRC District
)]
*3, Operator 4. County
THE EASTLAND OIL COMPANY i Reeves
*5., Lease Name(s) and RRC Lease Number(s) or [. D. Number(s) *6. Well Number
Armstrong #1
*7. Location (Section, Block, and Survey)
Sec, 22, Blk, 56, T3, T&P RR. Co.
IN L PRODUCTION MULTI-STAGE
CASING CEMENTING DATA: AARAEE | sikinte CASING CEMENTING PROCESS
CASING CASING Single Multiple
BONG Parallel Strings Tool Shoe
8. Cementing Date 2/26/82
*9, (a) Size of Drill Bit (inches) 6-3/4
(b) Estimated % Wash or Hole Enlargement Used in o
Calculations. 100
*10. Size of Casing (inches 0.D.) 4_1/2
*11. Top of Liner (if liner used) (ft.)
*12. Setting Depth of Casing (ft.) :PT;';%SS_’A.
13. Type API Class ;’Iement ‘e; gmount’?f é\j.dnive[s Used:
t 1 itional spac
(®) E: Eel:ie( eus;e) i On y urryo(n r:verse st.de;; s See 26A
(b) In Second Slurry See 26B
(c) In Third Slurry
14. Sacks ol Cement Used:
(a) In Firat (Lead) or Only Slurry 350
(b) In Second Slurry’ 250
(c) In Third Slurry
(d) Total Sacks of Cement Used 600
15. Slurry Volume per Sack of Cement (cu.ft./sack):
(a) In First (Lead) or Only Slurry 1.97
(b) In Second Slurry 1.26
(¢) In Third Slurry
16. Volume of Slurry Pumped: (cu ft.) (Item 14 x Item 15)
(a) In First (Lead) or Only Slurry 689
., (b) In Second Slurry 315
(e) In Third Slurry
(d) Total Slurry Volume Pumped (cu.ft.) 1004
17. Calculated Annular Height of Cement S-i_u.rry
behind Pipe (ft.) 7272
18. Was cement circulated to ground surface
(or bottom of cellar) outside casing? (Yes or No) No
CEMENTING TO PLUG AND ABANDON DATA: PLUG NO.1 | PLUGNO.2 | PLUGNO.3 | PLUGNO.4 |PLUGNO.5 |PLUG NO.&
19, Cementing Date
#20. Size of Hole or Pipe In which Plug Placed (inches)
*21. Depth to Bottom of Tubing or Drill Pipe (ft.)
22. Sacks of Cement Used (each plug)
23. Slurry Volume Pumped (cu. ft.)
24. Calculated Top of Plug (ft.)
*25. Measured Top of Plug (If tagged) (ft.)

® Designates items to be completed by Operator.

(CEMENTING COMPANY - AND OPERATOR MUST COMPLY WITH THE INSTRUCTIONS ON REVERSE SIDE HEREOF )
- OVER -

aems not so designa

ted shall be completed by Cementii, Cor

pany




26. Kemarks:

-%

A) Sgﬁ'sks, Class-H, 1/4% Flocele
B) 250 sks, Halliburton Light, 50/50 Poz,
2% Gel

*27. Remarks:

CEMENTING COMPANY

1 declure under penalties prescribed in Article 6036¢c, R.C. 5., that I am
authorized to make this certification, that the cementing of casing and/or
the placing of cement plugs in this well as shown in the report was
performed by me or under my supervision, and that the cementing data
und facts presented on both sides of this form are true, correct, and
complete to the best of my knowledge. This certification covers
cementing data only.

. 5&27,fé%2¢% ,
Signature of Cgsfenter or Aufhorized

epresentative

er

Name of Person and Title (type or print)

_ HALLIBURTON SERVICES

Cementing Company

P.0. Drawer "Y"
Street Address or P.O. Box

*OPERATOR

1 declare under penalties prescribed in Article 6036c, R. C. S., that [ am
authorized to make this certification, that 1 have knowledge of the well data
and information presented in this report, and that data and facts presented
on both sides of this form are true. correct, and complete to the best of

my knowledge. This certification covers all well data and information
presented herein.

Wd@

*Signature of Operator or Authorized Representative

__Travis Reed - Producti

*Name of Person and Title (type or print)

The Eastland 0il Company

*Operator

*Street Address or P O, Box

P. 0. Drawer 3488

Monal . Texas 79756-0747 Midland, Texas 79702
City, State Zip Code *City, State Zip Code
Telephone 915 943-2721 *Telephone 915. 683-6293
Area Code Area Code
2/26/82 4-1-82
Date *Date
INSTRUCTIONS

1. A. This form shall be filed by the operator in the RRC District Office with:

(1) Each copy of an Initial Form G-1 or W-2 If a cementing report is required by Statewide or Special Rules, or Il exception is needed to cementing requirements
in Statewide or Speclal Rules; unless the Form G-1 or W-2 s signed by the cementing company representative.
[2) Each copy of Form W-3: unless the Form W-3 Is signed by the cementing company representative,

[3) Each copy of Form W-4 Il a multiple parallel casing completion

B. At least an original and one copy of this form shall be filed for each cementing company used on a well.

C. The cementing of different casing strings on a well by one cementing company may be consolidated on one form (to be filed in duplicate).

2. Cementing Company and Operator shall comply with the applicable portions of Statewide Rules 8. 13, and 14. For offshore operations, Cementing Company and

Operator shall comply with Statewide Rule 13(E)
3. If setting FULL AMOUNT OF SURFACE CASING
A Depth to protect [resh water by:

(1] Field Rule
[2) Texas Water Development Board. il no Field Rule

B. Set surface casing below depth to be protected and cement from casing shoe (0 ground surface

4. IF SETTING ANYTHING OTHER THAN THE FULL AMOUNT OF SURFACE CASING. PERMISSION SHALL BE OBTAINED FROM THE RAILROAD COMMISSION.

5. If setting NO SURFACE CASING (See Item 4 above):

A If no multi-stage toal is used, the next deeper casing string shall be cemenied from the casing shoe 1o the surface.

B. I using the multi-stage tool on the next deeper string, cementlrom the depth that protects fresh water sands to the surface.

6. Il setting SHORT SUKFACE CASING (See Item 4 above.);

A. Cemenlt short surface casing from the shoe 1o the surface

B. Whether the multi-stage tool is or is not used on the next deeper casing string. cement from the depth that protects fresh water sands to:

(1) the surface. or

[2) a point midway between shoe of surface string and the surface. Compllance will be considered if a temperat ure survey shows that the top of the cement is at
least one-third of the distance from the shoe of the surface siring to the surface

7. Setting PRODUCTION STRING of Casing: (Statewide Rules: Spectal Rules may vary.)

A Cement 1o a point at least 600 feet above the casing shoe

B. When 3.000 feet or more of pipe is set for the production or protecting string, a minimum ol 30 feet of cement shall be left Inside the pipe.

8. PLUGGING AND ABANDONING:

A. Cement plugs shall be placed in the well bore as required by Rules and Regulations of the Commussion plus any additioral piugs as may be specified by the RRC

District Director.

B. The minimum amount of cement normally used 1n each plug shall be a slurry volume equial to the amount necessary 1o {ili the calculated volume of 100 L etof t

hole in which the plug Is placed.
C. A 10 foot cement piug is required to be placed | top of the well




THE EASTLAND OI1L COMPANY

4

P.O. DRAWER 3488
560 ONE MARIENFELD PLACE
MIDLAND, TEXAS 79702
TELEPHONE: (915) 683-6293

October 6, 1983

General Land Office
1700 North Congress Avenue
Austin, TX 78701

Attention: Mr. John Hall
Deputy Land Commissioner

Re: Required Reports
Relinquishment Act Lease

Gentlemen:

In reply to your letter of September 26, 1983, addressed to
Lessees and Operators of State of Texas Leases, we are enclosing
copies of reports for Eastland's Armstrong #1 and Arco State #1,
Reeves County, Texas. Since it was not possible to know which
reports were missing from the General Land Office files, we are
including copies of all Railroad Commission forms filed on these
wells.

Armstrong #1 was a re-entry of a previously abandoned well
and was not logged by Eastland. A log is included for Arco State
#l.

If additional information is needed, please let us know.

Yours very truly,
THE EASTLAND OIL COMPANY

A=

George D. Neal
Vice President-Production

GDN/mem

Enclosures






RENTAL PAYMENT

LEXN ]

*«THE EASTLAND OIL COMPANY has this day tendered to  GENERAL LAND OFFICE
+.«OF THE STATE OF TEXAS, AUSTIN, TEXAS, 78701 o EE the sumeafl S g g0

5 %:MMWMIMM w m = w = = = Dollars, to be deposited for the credit of persons named below
* D, amounts stated, in payment of DELAY RENTAL under oil and gas lease of lands in the state of _spayge

: L I R R I for the period from _ ~Mayeh 25. 19 ,10,7W77|9 85
-
' N2 Ling land described as: : i g

.:'. > : ALL of Section 22, Block 56, TWP, 3, T&P RR Co. Survey, Reeves
County, Texas, as to all formations and zones from the surface
to a depth of 4,500 feet.

State Lease #M-82072

B e e SO GRS
LEASE NO FOR CTREDIT OF ACRES COUNTY AMOUNT
W
1081 THE GENERAL LAND OFFICE 640 REEVES $64.00
OF THE STATE OF TEXAS
75395

PLEASE SIGN, DATE AND RETURN WHITE COPY AS RECEIPT OF PAYMENT

This copy is to be retained by the THE EASTLAND OIL COMPANY
Depository Bank or forwarded to Land Owner. P.0O. DRAWER 3488
MIDLAND, TEXAS 79702

Eﬂm’ 158 ?S’ESE"C{;N 74101 PRINTED IN THE U.S.A
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B A ) RECEIVED Ang 1 91983
T PARTIAL ASSIGNMENT OF OIL & GAS LEASE

": THE STATE OF TEXAS )
:'..: KNOW ALL MEN BY THESE PRESENTS

COUNTY OF REEVES )

For and in consideration of the sum of Ten and No/100 Dollars ($10.00) cash and
other good valuable considerations, the receipt and sufficiency of which are
hereby acknowledged, The Eastland 0il Company (hereinafter called '"Assignor'"),
has transferred and assigned and do by these presents transfer and assign unto
the following in the proportion opposite of each owner:

L.B.L. 0il Corporation, P.0. Box 36117, Houston, Texas 77036,

a proportionate .720000;

Herb Lindley, P.0. Box 4822, Tulsa, Oklahoma 74104,

a proportionate .030000;

George A. Donnelly, Jr., P.0. Drawer 3488, Midland, Texas 79702,
a proportionate .075000;

Peggy D. McConnell, c/o Doug Sanford, 503 Ridglea Bank Building, Fort Worth,
Texas 76116,

a proportionate .075000;

R.D. Partnership, c/o David P. Donnelly, 1713 Westheimer, #6520, Houston, Texas
77098,

a proportionate .075000;
E.R. Kennedy, Jr., P.0. Drawer 432, Midland, Texas 79702,

a proportionate .025000.

(without warranty of title, express or implied, and subject to the exceptions,
reservations, terms, conditions, limitations, covenants and provisions herein-
after contained and those contained in the lease hereinafter described) the
following described 0il and Gas Lease:

0il and Gas Lease, dated March 25, 1983 by and between The First National
Bank of Midland, Texas, Trustee as, Lessor, and Robert L. Zinn, dba Zinn

YH"SQCfVéL Petroleum Co., as Lessee, covering all of Section 22, Block 56, Twp. 3,
T&P RR Co. Survey, Reeves County, Texas, as to all formations and zones
from the surface to a depth of 4500', and recorded in Volume 389, Page
131 of the Deed Records.

but insofar only as said lease covers and includes the Northeast Quarter of the
Northeast Quarter (NE % of NE %) of Section 22, Block 56, Twp. 3, T&P RR Co.
Survey, Reeves County, Texas from the surface of the earth to a depth of 460
feet below sea level. R T Erot et i il [

This assignment is made subject to the reservations, terms and conditions made
in that certain assignment dated the 15th of June, 1982 and recorded in Volume
422, Page 320.

TO HAVE AND TO HOLD the interest herein assigned, subject to the terms, coven-
ants, conditions, exceptions, reservations, limitations and provisions aforesaid,
unto Assignee and its successors and assigns.

Witness the execution hereof this ij; day of August, 1983, but to be effective
with first runs from The Eastland 0il Company No. 1 Armstrong Well.

Rikchard Donnelly, Vice-Presiden
e Eastland 0il Company
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THE STATE OF TEXAS )

COUNTY OF MIDLAND )

BEFORE ME, the undersigned authority, on this day personally appeared Richard
Donnelly, known to me to be the person whose name is subscribed to the fore-
going instrument as Vice-President of THE EASTLAND OIL COMPANY, and acknowledged
to me that he executed the same for the purposes and considerations therein
expressed in the capacity stated as the free act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the ,/ég day of August, 1983.

MY COMMISSION EXPIRES:

%éé{iﬁﬁ iy %ﬁm

Notary Public in and for the State of
s Sandra Kay Paxton

R



5.00 pr

Eastland 0il Co.
P.0. Drawer 3488

Midland 79702

FILED FOR RESORD
002453 153 AUG 16 P 3 30
COMPARED' o CERUAE ASHLEY

COUNTRELERK, KEEHES Cosfiry, o
4H ., DERUT
1; CATHEWUNE ASHLEY Ulerk of the Couury
t of said County do hereby certify that the foregoing i=strument ofuﬂtingdntedthe.!:&g.m.
Yol - cAllguet. . A, ] 83 b its certificcte of authentication was
filed for record in my offi 16th o BAugust AD, 19.83..
3:30_o'clock .. E. ' Lbth . doyf . CARERAL i,

‘ 983 ar. 4:00 o'clock. P.__ 3 fathe JDEED. .\ ... recordsof said county in
volume.... 434 —— L TR 574 oL .

WITNESS my hand and the cecl of the County Crurt of said County at office in Pecos,

Texas on the date and year last above written.

CATHERINE ASHLEY

Clerk County Courty Reeves County, T
B!.Q&““z gﬁ éﬁ&%znﬁ—m) 4& .

(Billie JO Freeman)
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THE EASTLAND OIL COMPANY

v
MIDLAND, TEXAS 79702

THE ATTACHED CHECK CONSTTIUTES
PAYMENT IN FULL FOR THE FOLLOWING

.'.9%125/84

Per attached

7

$s0.00 107344 ;

TOTAL AMOUNT

$50.00
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THE EASTLAND OIL COMPANY

P.O. DRAWER 3488
560 ONE MARIENFELD PLACE
MIDLAND, TEXAS 79702
TELEPHONE: (915) 683-6293

April 24, 1984

"Commissioner of the General Land Office
Stephen F. Austin Building

1700 North Congress Avenue

Austin, Texas 78701

Ref: Assignments
ARCO State Lease
Armstrong #1 Lease
Reeves County, Texas
Gentlemen:

Enclosed are three original recorded assignments covering
the captioned mineral classified leases. Additionally, we are
enclosing a check for $50.00 to cover the filing fee. Please
return the assignments to us after updating your records.

Yours truly,

THE EASTLAND OI

bert R. Dzézglly
RRD:skp

Enclosures

COMPANY

W80

107344

)7)
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Garry Mauro
Commissioner
General Land Office

May 10, 1984

Mr. Robert R. Donnelly
The Eastland 0il1 Company
P.0. Drawer 3488

560 One Marienfeld Place
Midland, Texas 79702

Re: Partial Assignment of Relinquishment Act Lease
M-82072
The Eastland 0i1 Company to L.B.L. 0il Corporation, et al
Reeves County, Texas

Dear Mr. Donnelly:

The certified copy of an assignment covering the captioned oil and gas
lease has been filed in our records,

We have applied $25.00 of your $50.00 remittance as the required filing
fee and have reguested a refund of the remaining $25.00 from our
accounting department

We are returning the following three assignments as they have already
been filed in our records.

1. Robert L. Zinn, et al to The Eastland 0il Company covering lease M-
82072

2. Tom Craddick to The Eastland 0il Company (two copies of the same
assignment) covering lease M-86067.

If you have any questions, please call.

Sincerely,

Diana Dickson, Assistant
0il and Gas Division
Legal Services

512 475-4246

/dd

Stephen F Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071
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!
5 Garry Mauro

Commissioner
Gene‘rai Land Office
»

IMPORTANT: RETAIN WHITE COPY AND
RETURN BLUE COPY WITH
SEPARATE CHECK FOR THE
TOTAL DUE.

April 23, 1985

The Eastland 0il Company
P.0. Drawer 3488
Midland, TX 79702

RE: State Lease M-82072
Sec. 22, Blk. 56, T-3
T&P RR Co.
Reeves County, TX

Gentlemen:

Qur records show the statutory $.10 per acre rental in the amount of
$64.00 on the subject lease was due on 3/25/85.

The minimum rental is due the State although the lease is producing.
At an early date, please forward your check in the amount of $64.00 to

pay the minimum rental due on the subject lease,.

Sincerely,

Carl Liberty, Supervisor
Revenue/Processing
(512) 475-2858

RW/dm

Stephen F Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071



FileNo, __ & 2074 Q/\S)
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DateFiled: ot 23 1S

Jerry E. Patterson, Commissioner

By




Garn{ Mauro
Commissioner

General Land Office ;
‘- (2

S
X3 -

% ! SECOND REQUEST

June 10, 1985

The Eastland 0il Company
P.0O. Drawer 3488
Midland, TX 79702

RE: STATE LEASE M-82072
Sec, 22, Blk, 56, T=3
T&P RR Co.
Reeves County, TX

Gentlemen:

Enclosed is a copy of our letter to you dated April 23, 1985 and as of
this date we have not received a reply to this letter.

In order to expedite the handling of your correspondence, please direct
your reply to the undersigned Supervisor.

Your prompt attention to this matter is requested.

Co-

Sincerely yours, ();L~
p e
-8 .
Carl Liberty, Supervisor 1 ? O “&,U’
Revenue Processing /b P
(512) 475-2858 2~ e Lﬂ_)

147 Ve
i 713 ! D -

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071
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Jerry E. Patterson, Commissioner
By e




Box 4574

AREA 74159

Ray Wagenfuhr

State of Texas General Land Office
Stephen F. Austin Bldg.

1700 N. Congress

Austin, Texas 78701
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L. B. L. OIL GOMPANY

P. O. BOX 4822
TULSA. 74159
1-918 - 743-1690

July 11, 1985

gt 5
Ray Wagenfuhr /)/Z P 2 L 2
State of Texas General Land Office -7-‘
Stephen F. Austin Bldg. o /0:} .
o
1700 N. Congress o
Austin, Texas 78701

Re: Our telephone conversation of this date regarding lease on Sec 22, Blk 56,
Twp 3, T&PRR Survey, Reeves County, Texas.

Dear Mr. Wagenfuhr,
According to our records:

l. The lease on this property was made to Robert L. Zinn 3/25/80.

2. Zzinn subsequently assigned interests in the lease to Wiser 0Oil Company and
on 4/3/80 to Jack C. Cartwright which together was thereafter called "Wiser".

3. The Wiser group farmed out the 640 acres to Eastland 0il Company 1/28/82.

4. Eastland re-entered and completed a well in the NE/4 of the NE/4 (40 acre
proration unit) 3/28/82.

5. Eastland assigned 72% W.I. in the NE/4 of the NE/4 of the lease to L.B.L.
0il Corporation 8/1/83.

6. L.B.L. became Operator of the NE/4 of the NE/4 7/1/84.

We believe that LBL owns no lease interest in the section other than the
40 acres in the NE/4 of the NE/4 and has never owned other such interest.

Inasmuch as the Wiser farm-out to Eastland of 1/28/82 required that
a second well be started in the section within two years after completion
of the first one, or forfeit it's interest in the undrilled acreage, and
such second well was never started, we are of the opinion that Eastland
lost it's lease interest in the undrilled 600 acres on 3/28/84 and should
have payed only $4 for 1984 rental (rather than the $64 it did pay). We are
unaware of the lease on the undrilled 600 acres as it applies to the Wiser Group.



We were of the opinion that we had previously sent a $4 check for payment
of rental on the 40 acre lease that we do own but are now unable to find record
of such payment. We are therefore enclosing herewith our $4 check for such
purpose.

Yours truly

RALM
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THE EASTLAND OIL COMPANY
PO DRAWER 3488
MIDLAND, TEXAS 79702 ‘
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o.ﬁémTﬁL ON ARMSTRONG LEASE (40 ACRES @ $.1)
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Gérry Mauro
Commissioner
General Land Office

August 7, 1985

Mr. R. H. Lindley

L. B. L. Oil Company
P. O. Box 4822

Tulsa, Oklahoma 74159

Re: State Lease M-82072
Section 22, Block 56, Twp. 3,
T. & P. RR Co. Reeves County, Texas
(Surface to 4500') 640 Acres

Gentlemen:

Reference 1is made to your letter of July 11, 1985 to Ray
Wagenfuhr of this office relative to the ten (10) cents per acre
rental under the captioned lease.

Section 52.172 of the Natural Resources Code and Paragraph 11 of
the lease provide for a minimum ten cents per acre payment each
year notwithstanding that development may be 1in progress or
production secured.

You have advised that you own only under 40 acres of the lease
and have tendered $4.00. It is the position of this office that
under the statues we must receive ten cents per acre on all of
the land covered by the lease, which in this case is $64.00. In
order to protect the leasehold interests, we suggest that you or
one of the leasehold owners pay the full $64.00 and seek
reimbursement from the others for their pro rata share.
(Effective September 1, 1985 Senate Bill 493 repeals the ten cent
minimum rental which will no longer be required.)

Also, on June 14, 1985 we received an unrecorded copy of "Partial
Assignment of 0il & Gas Lease" from the Eastland 0Oil Company to
L. B. L. 0il Corporation et al dated August 1, 1983. Before we
can officially file this instrument we need a certified copy of
the assignment together with a $50.00 fee, being $25.00 filing

Stephen F Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071



Mr. R. H. Lindley
L. B. L. Cil Company

August 7, 1985
Page 2

fee plus $25.00 penalty for late submittal. (Eastland's letter
of transmittal dated April 14, 1984 referred to three original
recorded assignments together with a check for $50.00. However,
we find no record of our having received this money.)

Sincerely,
-7

/GC’M«H#«/

V. C. Morelle, Attorney
0il and Gas Section
Legal Division

512 475-6298

VCM:clf
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.. B. L. OIL CGOMPANY

P.O. BOX 4822
TULSA. 74159
1-918 - 7431690

August 9, 1985

Garry Mauro, Commissioner
General Land Office

1700 N. Congress Avenue
Austin, Texas 78701

Re: LBL, Armstrong Lease, NE/4 of NE/4 (40 acres) of Sec. 22, Blk 56, T 3,
T&P RR Survey, Reeves County, Texas.

Gentlemen:

Reference is made to V.C. Morello's letter of 8/7/85.

We seem to be having difficulty in getting the point across that we
don't own a lease on the 600 acres for which you are attempting to collect

10¢/acre rental. - Never have owned such lease and don't know who does.

We were not a party to the original lease and recieved our interest in
the referenced 40 acres by assignment.

We have paid the rental due on the 40 acre lease which we own and, so
far as we know, the lease on the remaining 600 acres has expired.

If you believe the other 600 acres is still under lease, we suggest
you collect the $60 from the present lessee(whoever that is).

Alternately, we are perfectly willing to pay the disputed $60 if you are
willing to assign to us the lease on this undeveloped 600 acres.

Sincerly

R/ LA

R.H. Lindley

P.S. We did not become Operator of the referenced 40 acres until 7/1/84.

LEGAL SERVICES DIVISION |
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Garry Mauro
Commissioner
General Land Office

August 15, 1985

Mr. R. H. Lindley

L. B. L. 0il Company
P. 0. Box 4822
Tulsa, Okla. 74159

Re: State Lease M-82072
Section 22, Block 56, Twp. 3,
T. & P. RR Co., Reeves County, Texas

Dear Mr. Lindley:

This will acknowledge receipt of your letter of August 9, 1985
relative to the ten (10) cents per acre rental under the
captioned lease.

We will again contact The Eastland 0Oil Company and request that
it pay the balance of the $64.00 due under the lease. However,
as indicated in our letter of August 7, 1985, we must receive ten
cents per acre on all of the land covered by the lease.

Referring to our letter of August 7, 1985, you may disregard our
comment with respect to furnishing a certified copy of the
"Partial Assignment of O0il & Gas Lease" dated August 1, 1983
inasmuch as we have previously been furnished with the original
recorded assignment.

Sincerely,

/(,/ ¢ Vot

V. C. Morelle, Attorney
0il and Gas Section
Legal Division

512 475-6298

VCM:clf

Stephen F Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071
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Garry Mauro
Commissioner
General Land Office

August 19, 1985

The Eastland 0il Company
P.0. Drawer 3488
Midland, Texas 79702

Re: State Lease M-82072
See, 22, Blk. 56, T-3
T&P RR Co.
Reeves County

Gentlemen:

Our records show the statutory $.10 per acre rental in the amount of
$60.00 on the subject lease was due on March 25, 1985.

The minimum rental is due the State although the lease is producing.

At an early date, please forward your check in the amount of $60.00 to pay
the minimum rental due on the subject lease.

Sincerely,

Carl Liberty, Supervisor
Revenue Processing
(512) 475-2828

CL/1s

Stephen F Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071
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THE EASTLAND OIL COMPANY
PO DRAWER 3488
MIDLAND. TEXAS 79702
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'I;HE.E:\STLAND OIL COMPANY‘ADLAND. TEXAS 79702 i F::'lﬂ":_: ’I‘;}:Z'I’l‘ ::i;’;:&’::‘]:'}‘"}\;:;l
TNUDICE # INV.DATE VOUCHER INV.AMOUNT DISCOUNT NET
82072 08/19/85 502212 60,00 50,00
.
. y
G
(Rl .

\/)4431

VENDOR # CO5%97 CHECK!:

11943 09/20/85

TOTAL AMOUNT $60.00
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++: @Garry Mauro
« s Commissioner

*«*«General Land Office

August 19, 1985

The Eastland 0il Company
P.0. Drawer 3488
Midland, Texas 79702

Re: State Lease M-82072
Sec. 22, Blk. 56, T-3
T&P RR Co.

Reeves County ”4431

Gentlemen:

Our records show the statutory $.10 per acre rental in the amount of
$60.00 on the subject lease was due on March 25, 1985,

The minimum rental is due the State although the lease is producing.

At an early date, please forward your check in the amount of $60.00 to pay
the minimum rental due on the subject lease.

Sincerely,

5 » "' e 7
Carl Liberty, Supervisor

Revenue Processing
(512) 475-2828

CL/1s

~ e 9 '.'BS
RECEIVES (222

Stephen F. Austin Building
1700 North ress Avenue
Austin, Texas 78701

(512) 475-2071
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Conoco Inc.
P.O. Box 1267
Ponca City, OK 74603

September 26, 1985
Dear Interest Owner:

Division Order No.35189
Armstrong
Reeves County, Texas

Enclosed you will find our division order for the above captioned property.
We ask that you fully execute the enclosed. This includes social security
number and having your signature witnessed, and return to my attention.

The other copy may be retained for your future reference.

Yours very truly,

David Hunt

Land Analyst
Mineral Lease Records

PPY
Enc.



DEH/ppy

- n
Conoco Inc. RSC No._ 44~
- Oil and Gas Division Order D.O. No.. 35189 e
EFFECTIVE: 1St run 19 85
TO: Conoco Inc.
Mineral Lease Records
P.O. Box 1267
Ponca City, OK 74603
Each of the undersigned warrants ownership of the interest, set opposite his name, in all oil (defined as crude oil and con-
densate) and/or in the proceeds derived from the sale of all gas (defined as natural gas and casinghead gas) produced from
Reeves Texas
Armstrong Lease (or Unit) County,
described as:
L] ..
LI L]
i NE/4 NE/4 of Section 22, Block 56, Township 3, T&P RR Co. Survey,
P limited from the surface of the earth down to a depth of 460 feet
. below sea level.
L
resese
- -
L]
LR X ]
1]
LA XX ]
-
isseee
- -

including all substances produced with such oil and gas. From the effective date and until further written notice, and sub-
ject to the following provisions, you, or your designated agent, are authorized to receive such production and give credit for
all production received, and for the proceeds derived from the sale of gas, in accordance with the division of interest
shown below: (The contents of the reverse side, and any attachments hereto, shall constitute a part of this Division Order.)

. e 'D, ’ 3 - P. O. Address N
Credit To Aision o (Give box number or street

Interest address and zip code)

THE WORKING INTEREST

LBL 0il Corp. .7356000

THE OVERRIDING ROYALTY INTEREST

Zinn Petroleum Company .0237891

Wiser 0il Company .0237891

R. H. Lindley, Trustee, Lindley .0144000
Family Trust

Jack C. Cartwright .0078125

Dean C. Hamilton .0071093

THE ROYALTY INTEREST

RepublicBank First National .0312500
Midland Trustee for Trust #571

RepublicBank First National .0312500
Midland Trustee for Trust {572

RepublicBank First National .0312500
Midland Trustee for Trust #573

State of Texas, Comm. General .0937500

Land Office

11-8 P8, 1-84 (over)



1. Oil shall become the property of the purchaser upon actual delivery to it or to its designated carrier or agent. The oil shall
be graded and measured in accordance with the customary pipe line rules and regulations or standards generally accepted in
the industry. If purchased by you, settlement shall be based on your posted or quoted price per barrel (42 U.S. gallons)
in effect on delivery date for oil of the kind and quality for the field where produced. You are authorized to reduce such
price by any charges for transporting oil by pipeline, truck and/or barge and any treating costs which in your opinion are
necessary to make the oil merchantable. If oil is sold by you to another purchaser, settlement shall be based on the net pro-
ceeds realized at the well by you from such sale, after deducting any costs for transporting or treating the oil for delivery.

2. Settlement for gas sold shall be based on the net proceeds realized at the well by you, after deducting any costs incurred
in compressing, treating, transporting and/or dehydrating the gas for delivery. If the gas is processed in or near the field
where produced, settlement shall be based on the net proceeds realized at the well, as determind by the agreement between
the producer and processor, or, in the absence of such an agreement, the same basis as settlement with other producers
of gas of like kind and quality processed at the same plant. For gas used off the lease, settlement shall be based on market
value at the well. Where gas is sold subject to regulation by governmental authority, the price approved by order of such
authority shall be used as a basis for determining net proceeds realized, or market value at the well, provided, that the
portion of the proceeds not based on a permanent certificate price may be suspended, without interest, until you have been
furnished indemnification satisfactory to you that any required refund shall be paid.

3. Settlements shall be made monthly by your check mailed to the undersigned parties at the addresses given on the re-
verse side, less any taxes required by law to be deducted and paid by you. Should the proceeds accruing to any interest
hereunder for any month be less than One Dollar ($1.00), you may, at your option, retain such proceeds without interest
until the first regular settlement date when the proceeds accumulated total as much as Five Dollars ($5.00); provided that,
regardless of the total, payment of the accumulated amounts shall be made in December of each year.

4, You are hereby relieved of any responsibility for determining when any interest hereunder shall change by increase,
decrease, termination, reversion or otherwise. You are authorized to remit pursuant to the division of interest credited here-
under until written notice to the contrary is received by you at Ponca City, Oklahoma, and you shall be held harmless
against loss or liability due to your failure to receive such notice. Each of the undersigned agrees to notify you in writing
of any change in his interest, and no transfer of interest shall be binding on you until you are furnished the original recorded
instrument (or a certified copy thereof) or a transcript of proceedings which satisfactorily evidences such transfer, and your
regular form of Transfer Order is fully executed and returned to you. Regardless of the effective date of the transfer, all
transfers of interest shall be effective hereunder as of 7:00 A.M. on the first day of a calendar month, but not earlier than
the first day of the calendar month in which such written notice is received.

5. Each party agrees to indemnify and hold you harmless from and against any and all loss, cost or expense arising out of a claim or suit based on
your payment to him of proceeds of production attributable to such interest. If any claim is made which in your opinion adversely affects title to any
interest credited hereunder, or such title is not satisfactory to you, the parties credited with such interest severally agree to furnish abstracts or other
evidence of title acceptable to you. In the event of failure to furnish such evidence of title, you are authorized to withhold payments accruing to
such interest. without interest, until the claim is settled.

6. In the event the land described herein, or any part thereof, is included in one or more units now or hereafter formed
or revised by order of any appropriate governmental authority, or is included in one or more authorized voluntary or
declared units now or hereafter formed or revised, it is agreed that settlement shall be made in accordance with the pro-
duction allocated to said land without the execution of additional division orders.

7. Each working interest owner warrants that the oil and/or gas has been produced in accordance with all applicable laws,
rules and regulations.

8. This Division Order may be executed in counterparts, and shall be binding upon and inure to the benefit of all signers
hereof, their heirs, successors and assigns, whether or not it is signed by all parties named herein.

IMPORTANT: TO AVOID DELAY IN PAYMENT — YOUR CORRECT ADDRESS AND YOUR SOCIAL SECURITY NUMBER OR TAX ACCOUNT
NUMBER MUST BE SHOWN. FAILURE TO SHOW YOUR SOCIAL SECURITY NUMBER OR TAX ACCOUNT NUMBER MAY
RESULT IN OUR WITHHOLDING 20% OF 1099 REPORTABLE PAYMENTS EFFECTIVE JANUARY |, 1984, IN COMPLIANCE WITH
FEDERAL LAW.

SOCIAL SECURITY NUMBER: ik e

FEDERAL TAX ID NUMBER: =1
. e RN S A () N R BN

L ]
'eses  WITNESSES:
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TOTAL RAL LEASES BY PAYING COMPANY ;iéél.

NR14=150 /7 NR&415D RUN DATE: 02/11/87 RUN TIME: 0O8:05:06 PAGE 3 207

COMPANY NAME: L B L OIL CORPORATION COMPANY TAXID: 1840806445100
ADDRESS : BOX 4574
TULSA 0K 74159

CONTACT PERSON: STRODE VICKI
PHONE NUMBER: (9181743-1690

RAL LEASES

LEASE NUMBER COMPANY LEASE NAME
«s. MFD82072 LBL OIL
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(CODIP270) 02/14/85 THE PERMIAN CORPORATION - DIVISION OF INTEREST - STATEMENT OF LEASE OWNERSHIP PAGE 1
LEASE NO _ LEASE NAME . BRBINEE. ... i o et RO e s 0 W bbbt OFERATOR
477466  ARMSTRONG REEVES TEX L.B.L. OIL CORPORATION
P.0. BOX 4822 N
TULSA, OKA 74159

ALT OWNER NO s+ INTEREST OWNER +ssssssss DECIMAL KIND STATUS ALT OWNER NO += INTEREST OWNER »x*»sx=e* DECIMAL KIND STATUS

005868 PEGGY D MCCONNELL .0562500 WI PAY 131772  JUACK C CARTWRIGHT .0078125 QR/OP PAY
C/0 _DOUG SANFORD W o B e, B i e 0 BOXANOIEON dy TSI o cisovca i messmistitmon
503 RIDGLEA BANK BLDG SR MIDLAND TX 79702
FT WORTH Ti 76116
154346 ROBERT L ZINN D/B/A 7. 0237891 OR/OPTTPAY 164150 DEAN C HAMILTON .0071094 OR/OP PAY
" ZINN PETROLEUM CO P 0O BOX 10348
e Mo e - VIO SAN  JACENTO. BLOG ... oo MADLAND: TX S0 e WL TOER A
" 911 WALKER
2 = HOUSTON TX 77
I D B
2 185796 R D PARTNERSHIP .. -0562500 WI o e, SO 170675 L B L OIL CORP . .. .5256000 WI  PAY
1713 WESTHEIMER 77777 PO BOX 4822
#6520 TULSA OK
HOUSTON TX 77088
172680 REPUBLICBANK 1ST NATL .0312500 RI PAY 172691 REPUBLICBANK 1ST NATL .0312500 RI PAY
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(coorp270) 02/14/85 THE PERMIAN CORPORATION - DIVISION OF INTEREST - STATEMENT OF LEASE OWNERSHIP PAGE 2

L R R R - 1) PSRRI )¢ | S NSRS A Y, IR (OO PR

477466 ARMSTRONG REEVES TEX

ALT "OWNER NO ** INTEREST OWNER *»ax*ssxx DECIMAL KIND ~STATUS " "ALT OWNER NO s INTEREST OWNER =x*xsssx+ DEC KIND STATUS
467369 _ED R KENNEDY UR 0187500  WI PAY s Do onae _THE WIS ©0237890) OR/OP__PAY.

.................................... R e e e e e L BEBARTMENT L gt

MIDLAND T 9701 PITTSBURGH PA = 15
b BRI o, P B W o P L

TOTAL OOOOOOO

842441 STATE OF TEXAS .0937500 RI PAY
GENERAL LAND OFFICE
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PROPERTY DESCRIPTION: ) -

NE/4 of NE/4 of Section 22 Block 56 T-3 T&P Rallway Company Survey,

i Resvegrcounty;™ Texas*
LIMITED from the surface of the earth down to a depth of 460 feet below

----- sea-teved- -

+
')
X
3
=]
o
a
]
3
— c
@ o
; "
wn (<]
=)

™~
« O f ;q
8 oA 3

G Ldud 51t -

il ; meg-N¢ =
% - «-tcuiacy Or :';
E - s = 5&r$§&-i}:}.q.”.“,"_“,”___“_"."_".".".”.".“.“,“.”,“,,,, LT T e T S PP =
g - i
w +
;

.

X

.s
sebe
e

. " ate 107



me # Gloz
D.o.

-



UNITED STATES POSTAL SERVICE

Sk;"f\ll (- l\oV\ Ql)d!\z\ (',‘L?L) H "I" Dgl o 701

_LF
MIDLAND-ODESSA TH 1726~ DEPodthbe & ees Paid
C s USPS
f ""J :L; Permit No. G-10
ezﬂer P%e pr.\nt your name, address, and ZIP+4 in this box *®
v
;
L ND QFHCT EXAS GENERAL LAND OFFICE
ENER""& 5 POBOX12873
AUSTIN TX 78711-2873
03111

re

l]|lI]‘|l]!lllIlill]iil!;i!lilillili!l!!]lll‘!lliili‘]illitl]l




B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or or! the front if space permits.

/x\\' j [’,’;_,7[_)'\_/

A Sngnature" /
O Agent
O Addresse:

B. Recewed);ay/ Printed Name) C. Date of Deliver

1. Article Addressed to:
!'“\c.rwa ts thé’an%

C.‘lfclcjp (Laos od o

g“l L’J [‘}'10 %u-lt\' (320

M LDLAND TA 1971~ 4393

7. U lrnton //@ ¢ 2

D. Is delivery address different from item 17 O Yes

If YES, enter delivery address below: O No
3. Service Type

merﬁhed Mail [0 Express Mail

[0 Registered "~ IRetormReodipilondturchmmeio:

O Insured Mail 0O c.op:
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number
(Transfer from service label)

"_} o) vvpo t) 2 0 voO

52 PNa 3Y3a

S Form 3811, August 2001

Domestic Return Receipt

102595-02-M-10



Texas General ~
Land Office

David Dewhurst
Commissioner

Mailing

Post Office Box 12873
» Austin, Texas
78711-2873

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701-1495

512.463.5001
1.800.998.4GLO
www.glo.state.tx.us

November 20, 2002

CERTIFIED MAIL 70000520002287123722

SLEDGE BROS OIL CO
PO BOX 953
MIDLAND, TX 79702-0953

RE: Notice of underpayment on State Lease(s) MF082072
Dear Ms. Eschberger:

The Royalty Audit Division of the Texas General Land Office has
completed a limited review of the above-referenced lease operated by SLEDGE
BROS OIL CO. Through this review, it was determined that $1,575.81 has
been underpaid to the State for the reporting period March 2001 through
September 2002. This amount is comprised of $1,010.81 in additional royalty,
$475.00 in penalty, and $90.00 in interest, which has been computed through
12/14/2002, in accordance with Section 52.131 of the Texas Natural Resources
Code.

The following documents are attached in support of our findings:
e A brief summary of our review (Attachment I);

e Schedule supporting our royalty, penalty, and interest calculation
(Attachment IT); and

e Procedures used for assessment of penalties and interest (Attachment III).

To ensure your company remains in good standing with the General
Land Office, please respond to this notice within 25 days of the above date. If
your records reflect this royalty has been paid, please provide us with
documentation of payments made and remittance dates. Payment of this notice
should be submitted separately from monthly royalty payments you may be
remitting. In order to ensure proper credit, your payment should be mailed to
my attention along with a copy of this letter.



SLEDGE BROS OIL CO
November 20, 2002
Page 2

This notice in no way precludes the General Land Office from pursuing any claim or
remedy related to this royalty payment. Additionally, this notice does not constitute an Audit
Billing Notice as defined in Section 52.135 of the Natural Resources Code and, consequently, does
not preclude the General Land Office from conducting further examinations of this or other leases
operated and/or reported by SLEDGE BROS OIL CO or from examining these or other issues and
time periods in a future inspection of your books, accounts, reports, or other records.

If you have any questions, please call me at (512) 463-5408.

Sincerely,

Shirley Chou, Accounts Examiner

Royalty Management
Energy Resources Division



ATTACHMENT I

REVIEW SUMMARY

State Lease: MF082072

We have reviewed our records for the period of September 1998 through September 2002 to
determine whether or not royalty for oil and gas has been reported and paid correctly with respect to
volume and price. Volumes reported to the Texas General Land Office (TGLO) were compared to
volumes reported to the Texas Railroad Commission (TRRC) with any differences being noted. We
also reviewed the lease agreement to determine if payment for the aforementioned is due.

As a result of this review, it was determined that gas royalties were underpaid on Armstrong lease
for the period of March 2001 through September 2002.

We have concluded that additional royalty is due in the following amount.

Oil Summary
Royalty Penalty Interest Total
$0.00 $0.00 $0.00 $0.00
Gas Summary
Royalty Penalty Interest Total
$1,010.81 $475.00 $90.00 $1,575.81

Oil & Gas Summary

Royalty Penalty Interest Total
$1,010.81 $475.00 $90.00 $1,575.81

(See attachment 11 for supporting calculations)



SLEDGE BROS OIL COMPANY

STATE LEASE M-082072

FIELD NAME- KEN REGAN (DELAWARE)
LEASE NAME- ARMSTRONG

REEVES COUNTY, TEXAS

RRC OIL WELL #08-27254

ATTACHMENT Il AUDITOR:
FILE NAME:

DATE:

PENALTY/
INTEREST DATE:

S CHOU
MF082072
11/20/02

STATE'S ROYALTY DECIMAL .09375
12/14/02

M (@) (3) @ (5) (6) (7 (8) (9) (10) (1)

Mar-01 | T | R 1000| 3.44306|  32279|  237.44| .  8535| 578 25.00 ' 1456 12491

Apr-01 729 5.010 1.000 3,652.21 342.39 248.93 93.46 547 25.00 14.99 133.45
May-01 636 4.625 1.000 2,941.46 275.76 161.73 114.03 517 25.00 1717 156.20
Jun-01 442 3.549 1.000 1,568.75 147.07 101.49 45.58 486 25.00 6.40 76.98
Jul-01 493 2.966 1.000 1,462.02 137.06 94.52 42.54 455 25.00 5.54 73.08
Aug-01 396 2.863 1.000 1,133.74 106.29 78.37 27.92 425 25.00 3.36 56.28
Sep-01 492 2.390 1.000 1,175.88 110.24 66.92 43.32 394 25.00 4.77 73.09
Oct-01 492 1.860 1.000 915.12 85.79 65.59 20.20 364 25.00 2.03 47.23
Nov-01 447 3.120 1.000 1,394.64 130.75 79.05 51.70 333 25.00 4.66 81.36
Dec-01 585 2.300 1.000 1,345.50 126.14 86.19 39.95 302 25.00 3.19 68.14
Jan-02 541 2.275 1.000 1,230.80 115.39 75.71 39.68 274 25.00 2.80 67.48
Feb-02 a1z 2.000 1.000 1,024.00 96.00 50.39 45.61 243 25.00 276 73.37
Mar-02 470 2.400 1.000 1,128.00 105.75 53.67 52.08 213 25.00 2.64 79.72
Apr-02 373 2410 1.000 898.93 84.27 64.20 20.07 182 25.00 0.81 45.88
May-02 524 3.360 1.000 1,760.64 165.06 92.49 72.57 152 25.00 222 99.79
Jun-02 468 3.370 1.000 1,577.16 147.86 77.92 69.94 121 25.00 1.43 96.37
Jul-02 439 3.300 1.000 1,448.70 135.82 70.87 64.95 90 25.00 0.66 90.61
Aug-02 310 2.970 1.000 920.70 86.32 49.59 36.73 60 25.00 0.01 61.74
Sep-02 325 3.310 1.000 1,075.75 100.85 55.72 45.13 29 25.00 0.00 70.13
9,385 $30,097.06 $2,821.60 $1,810.79 $1,010.81 $475.00 $90.00 $1,575.81

COMMENTS: (A) RRC VOLUME - REPRESENTS GAS DISPOSITIONS FROM RRC WELL ID# 08-27254.

(B) PRICE/BTU - REPRESENTS SALES PRICE AND BTU NOTED ON GLO-2 GAS REPORTS.
FOR 9/2001 THROUGH 9/2002 ( EXCEPT 1/2002), THERE WERE NO GLO-2 REPORTS RECEIVED, THE PRICE WERE OBTAINED FROM THE HOUSTON SHIP CHANNEL
SPOT PRICE.

(C) SEE ATTACHMENT Ill, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES”, FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION.



ATTACHMENT III

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES
FOR DELINQUENT ROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

PENALTY (3
e For delinquent royalty

¢ For delinquent report,
affidavit, or other
document

INTEREST
e For delinquent royalty

NONE

NONE

6% per year, simple interest; accrual
begins 30 days after due date (1)

The greater of 1% of the delinquent
amount or $5.00 for each 30-day
delinquency

$5.00 per document for each 30-day
period of delinquency

6% per year, simple interest; accrual
begins 30 days after due date (1)

For delinquencies of 30 days or less,
the greater of 5% of the delinquent
amount or $25.00

For delinquencies of more than 30 days,

the greater of 10% of the delinquent
amount or $25.00

$10.00 per document for each 30-day
period of delinquency

12% per year, simple; accrual begins 60
days after due date (2)

(1) Tex.Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law.

(2) Tex. Nat. Res. Code Ann. § 52.131 (g).

(3) Penalties are not assessed in cases of title dispute as to the state’s portion of the royalty or to royalty in dispute as to fair market

value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at

Tex. Nat. Res. Code Ann. § 52.131 (e),

i

(D), & (b).

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent.

The State’s power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest.

revised 5/28/02
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

March 25, 2003 CERTIFIED MAIL 7002 0860 0007 9387 2007
SECOND REQUEST

SLEDGE BROS OIL COMPANY

P O BOX 953

MIDLAND, TX 79702-0953

RE: Notice of non-payment on State Lease MF-082072
Dear Ms. Eschberger:

Enclosed is a copy of our letter to you dated November 20, 2002, requesting additional royalties due on
the captioned lease. As of this date we have not received your payment or a reply to this letter.

Be advised that penalty and interest continue to accrue until payment is received. A revised schedule is
enclosed showing updated penalty and interest. The amount now due is $1,423.44, comprised of $831.45
in additional royalty, $475.00 in penalty and $116.99 in interest. Penalty and interest have been
computed in accordance with Section 52.131 of the Texas Natural Resources Code.

You are also hereby notified that if the amount now due is not received in this office by April 18, 2003,
this lease will be forwarded to our legal division for appropriate action.

If you have any questions, please call me at (512) 463-5408.

Sincerely,

NLd, s

Shirley Chou, Accounts Examiner
Royalty Management
Energy Resources Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.tx.us



SLEDGE BROS OIL COMPANY

STATE LEASE M-082072
FIELD NAME- KEN REGAN (DELAWARE)

LEASE NAME- ARMSTRONG

REEVES COUNTY, TEXAS
RRC OIL WELL #08-27254
STATE'S ROYALTY DECIMAL .09375

Mar-01

M

711 |

4840 |

T 1.000|

3,441.24 |

ATTACHMENT Il (REVISED ON 3/25/2003)

(6)

237.44

8518 |

PENALTY/

INTEREST DATE:

04/18/03
(8)

703 |

(9)

AUDITOR:
FILE NAME:
DATE:

S CHOU
MF082072
03/25/03

1)

322.62 128.21
Apr-01 729 5.010 1.000 3,652.21 342.39 248.93 93.46 672 25.00 18.84 137.30
May-01 636 4.620 1.000 2,938.32 275.47 161.73 113.74 642 25.00 21.80 160.54
Jun-01 442 3.550 1.000 1,569.10 147.10 101.49 45.61 611 25.00 8.28 78.89
Jul-01 493 2.970 1.000 1,464.21 137.27 94.52 4275 580 25.00 7.32 75.07
Aug-01 396 2.860 1.000 1,132.56 106.18 78.37 27.81 550 25.00 4.49 57.30
Sep-01 492 2.120 1.000 1,043.04 97.79 66.92 30.87 519 25.00 4.67 60.54
Oct-01 492 2.040 1.000 1,003.68 94.10 65.59 28.51 489 25.00 4.03 57.54
Nov-01 447 2.560 1.000 1,144.32 107.28 79.05 28.23 458 25.00 3.70 56.93
Dec-01 585 2.120 1.000 1,240.20 116.27 86.19 30.08 427 25.00 3.64 58.72
Jan-02 541 2.280 1.000 1,233.48 115.64 75.71 39.93 399 25.00 4.46 69.39
Feb-02 512 1.570 1.000 803.84 75.36 50.39 24.97 368 25.00 254 52.51
Mar-02 470 1.910 1.000 897.70 84.16 53.67 30.49 338 25.00 2.80 58.29
Apr-02 373 2.880 1.000 1,074.24 100.71 64.20 36.51 307 25.00 298 64.49
May-02 524 2.810 1.000 1,472.44 138.04 92.49 45.55 27T 25.00 3.26 73.81
Jun-02 468 2.550 1.000 1,193.40 111.88 77.92 33.96 246 25.00 2,09 61.05
Jul-02 439 2.830 1.000 1,242.37 116.47 70.87 45.60 215 25.00 2.34 72,94
Aug-02 310 2.420 1.000 750.20 70.33 49.59 20.74 185 25.00 0.86 46.60
Sep-02 325 2.730 1.000 887.25 83.18 55.72 27.46 154 25.00 0.86 53.32
Oct-02 369 3.640 1.000 1,343.16 125.92 66.98 58.94 124 25.00 1.26 85.20
Nov-02 402 4.080 1.000 1,640.16 163.77 76.82 76.95 93 25.00 0.86 102.81
Dec-02 265 4.050 1.000 1,073.25 100.62 95.40 522 62 25.00 0.01 30.23
Jan-03 202 4.760 1.000 961.52 90.14 87.05 3.09 34 25.00 0.00 28.09
s 9,385 $28,183.80 $2,642.24 $1,810.79 $831.45 $475.00 $116.99 $1,423.44
COMMENTS: (A) RRC VOLUME - REPRESENTS GAS DISPOSITIONS FROM RRC WELL ID# 08-27254.

(B) PRICE/BTU - REPRESENTS SALES PRICE AND BTU NOTED ON GLO-2 GAS REPORTS.
FOR 9/2001 THROUGH 1/2003 ( EXCEPT 1/2002), THERE WERE NO GLO-2 REPORTS RECEIVED, THE PRICE WERE OBTAINED FROM THE HOUSTON SHIP CHANNEL

SPOT PRICE. RECEIVED THE PRICE FROM THE PURCHASER STATEMENTS FOR 9/2001 THROUGH 9/2002 FROM THE COMPANY.

(C) SEE ATTACHMENT IIl, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION.



David Dewhurst
Commissioner

Mailing
Post Office Box 12873
Austin, Texas
78711-2873

Street
stephen F. Austin Building
00 North Congress Avenue
\ustin, Texas 78701-1495

512.463.5001
1.800.998.4GLO
www.glo.state.tx.us

November 20, 2002

CERTIFIED MAIL 70000520002287123722

SLEDGE BROS OIL CO
PO BOX 953
MIDLAND, TX 79702-0953

RE: Notice of underpayment on State Lease(s) MF082072
Dear Ms. Eschberger:

The Royalty Audit Division of the Texas General Land Office has
completed a limited review of the above-referenced lease operated by SLEDGE
BROS OIL CO. Through this review, it was determined that $1,575.81 has
been underpaid to the State for the reporting period March 2001 through
September 2002. This amount is comprised of $1,010.81 in additional royalty,
$475.00 in penalty, and $90.00 in interest, which has been computed through
12/14/2002, in accordance with Section 52.131 of the Texas Natural Resources
Code.

The following documents are attached in support of our findings:
e A brief summary of our review (Attachment I);

e Schedule supporting our royalty, penalty, and interest calculation
(Attachment IT); and

e Procedures used for assessment of penalties and interest (Attachment I1I).

To ensure your company remains in good standing with the General
Land Office, please respond to this notice within 25 days of the above date. If
your records reflect this royalty has been paid, please provide us with
documentation of payments made and remittance dates. Payment of this notice
should be submitted separately from monthly royalty payments you may be
remitting. In order to ensure proper credit, your payment should be mailed to
my attention along with a copy of this letter.



SLEDGE BROS OIL CO
November 20, 2002
Page 2

This notice in no way precludes the General Land Office from pursuing any claim or
remedy related to this royalty payment. Additionally, this notice does not constitute an Audit
Billing Notice as defined in Section 52.135 of the Natural Resources Code and, consequently, does
not preclude the General Land Office from conducting further examinations of this or other leases
operated and/or reported by SLEDGE BROS OIL CO or from examining these or other issues and
time periods in a future inspection of your books, accounts, reports, or other records.

If you have any questions, please call me at (512) 463-5408.

Sincerely,

il
Shirley Chou, Accounts Examiner

Royalty Management
Energy Resources Division



ATTACHMENT I

REVIEW SUMMARY

State Lease: MF082072

We have reviewed our records for the period of September 1998 through September 2002 to
determine whether or not royalty for oil and gas has been reported and paid correctly with respect to
volume and price. Volumes reported to the Texas General Land Office (TGLO) were compared to
volumes reported to the Texas Railroad Commission (TRRC) with any differences being noted. We
also reviewed the lease agreement to determine if payment for the aforementioned is due.

As a result of this review, it was determined that gas royalties were underpaid on Armstrong lease
for the period of March 2001 through September 2002.

We have concluded that additional royalty is due in the following amount.

Oil Summary
Royalty Penalty Interest Total
$0.00 $0.00 $0.00 $0.00
Gas Summary
Royalty Penalty Interest Total

$1,010.81 $475.00 $90.00 $1,575.81
| Oil & Gas Summary

Royalty Penalty Interest Total
$1,010.81 $475.00 $90.00 $1,575.81

(See attachment I for supporting calculations)



SLEDGE BROS OIL COMPANY ATTACHMENT Il AUDITOR: S CHOU
STATE LEASE M-082072 FILE NAME: MF082072
FIELD NAME- KEN REGAN (DELAWARE) DATE: 11/20/02

LEASE NAME- ARMSTRONG

REEVES COUNTY, TEXAS PENALTY/
RRC OIL WELL #08-27254 INTEREST DATE:
STATE'S ROYALTY DECIMAL .09375

12/14/02

(1) (2) (3) (4) (s) (6) (7) (8) 9 (10) (11)

Mar-01 711 4.843 1.000 3,443.06 322.79 237.44 85.35 578 25.00 14.56 124.91
Apr-01 ‘729 5.010 1.000 3,652.21 342.39 248.93 93.46 | 547 25.00 14.99 133.45
May-01 636 4.625 1.000 2,941.46 275.76 161.73 114.03 517 25.00 B % B 156.20
Jun-01 442 3.549 1.000 1,568.75 147.07 101.49 45.58 486 25.00 6.40 76.98
Jul-01 493 2.966 1.000 1,462.02 137.06 94.52 42.54 455 25.00 5.54 73.08
Aug-01 396 2.863 1.000 1,133.74 106.29 78.37 27.92 425 25.00 3.36 56.28
Sep-01 492 2,390 1.000 1.175.88 110.24 66.92 43.32 394 25.00 4.77 73.09
Oct-01 492 1.860 1.000 915.12 85.79 65.59 20.20 364 25.00 2.03 47.23
Nov-01 447 3.120 1.000 1,394.64 130.75 79.05 51.70 333 25.00 4.66 81.36
Dec-01 585 2.300 1.000 1,345.50 126.14 86.19 39.95 302 25.00 3.19 68.14
Jan-02 541 2275 1.000 1,230.80 115.39 75.71 39.68 274 25.00 2.80 67.48
Feb-02 512 2.000 1.000 1,024.00 96.00 50.39 45.61 243 25.00 2.76 73.37
Mar-02 470 2.400 1.000 1,128.00 105.75 53.67 52.08 213 25.00 2.64 79.72
Apr-02 373 2.410 1.000 898.93 84.27 64.20 20.07 182 25.00 0.81 45.88
May-02 524 3.360 1.000 1,760.64 165.06 92.49 72.57 152 25.00 222 99.79
Jun-02 468 3.370 1.000 1,577.16 147.86 77.92 69.94 121 25.00 ©1.43 96.37
Jul-02 439 3.300 1.000 1,448.70 135.82 70.87 64.95 90 25.00 0.66 90.61
Aug-02 310 2.970 1.000 920.70 86.32 49.59 36.73 60 25.00 0.01 61.74
Sep-02 325 3.310 1.000 1,075.75 100.85 55.72 45.13 29 25.00 0.00 70.13
9,385 $30,097.06 $2,821.60 $1,810.79 $1,010.81 $475.00 $90.00 $1,575.81

" COMMENTS: (A) RRC VOLUME - REPRESENTS GAS DISPOSITIONS FROM RRC WELL 1D# 08-27254.

.
F=

{B) PRICE/BTU - REPRESENTS SALES PRICE AND BTU NOTED ON GLO-2 GAS REPORTS.

: FOR 9/2001 THROUGH 9/2002 ( EXCEPT 1/2002), THERE WERE NO GLO-2 REPORTS RECEIVED, THE PRICE WERE OBTAINED FROM THE HOUSTON SHIP CHANNEL
" SPOT PRICE.

(C) SEE ATTACHMENT IIl, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION.
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June 16, 2003 %%Q\

Plains Marketing LP
PO Box 4648
Houston, Texas 77210

Re:  State Lease MF082072
Armstrong
01 112970

The General Land Office has received and filed the division order submitted for the above-referenced state
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are
paid or calculated, it is the policy of this office not to execute them.

Subject to applicable state law and the state’s right to take its production in-kind, the General Land Office
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you
should have questions concerning this matter, please feel free to call me at (512) 463-6521.

th

Beverly Boyd, Lease Analyst
Mineral Leasing Division

Sincerely,
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DIVISION ORDER

i i r ™

To: g%l_-lsgx(a;ksiténg' LP. Owner Number
Houston, TX 77210-4648 Date: 11/15/2002 0062639
Property Descr: SEE EXHIBIT 'A’

Property Name: ARMSTRONG Effective 7 AM.:  10/01/2002 Property Number:
Operator: SLEDGE BROS OIL COMPANY 01 112970
County and State: REEVES, TX Decimal Interest:  0.09375000
Production: OIL / CONDENSATE ( GAS ) Type of Interest: R . J

ROYALTY INTEREST

COMMISSIONER GENERAL LD OFFICE

Owner Name COMMISSIONER GENERAL LD OFFICE
STATE OF TEXAS

and Address: STATE OFTI'EXA$ l - ST/ TEXAS It BT
1700 NORTH CONGRESS A}!ENUE A 1700 NORTH_CO_NGRESS_ AVENUE
AUSTIN, TX_ 78701_ AUSTIN, TX 78701 2

[Correspondence Address] [Remittance Address]

The undersigned severally and not jointly certifies the ownership of their decimal interest in production or proceeds as described above payable by Plains Marketing, L.P. (hereinafter called "Payor”).
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed herein by the undersigned. The undersigned agrees to
reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. Unless otherwise required by law, Payor shall not be required to pay interest on payments withheld due to

2 litle dispute or adverse claim.
Payments of less than $25.00 may be accrued before disbursement until the total amount equals $25.00 or more, or until December 31 of each year, whichever occurs first.
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of cil or gas.

The undersigned will be paid in accordance with the division of interests set out above. As to oil and/or condensate, the Payor shall pay all parties at the price agreed to by the operator for oil and/or
condensate to be sold pursuant to this division order. Pazor shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. As to gas, the undersigned will
be paid in accordance with the division of interest set forth herein. The Payor will pay all parties for their respective interest in the gas proceeds paid to Payor by the operator for disbursement at the price
and upon the terms agreed to by the operator for the gas marketed by the operator. Payor is a disbursement service provider only and does not purchase the gas nor take title to the gas. The operator is
responsible for marketing gas produced from the property described in the attached property description. Payor does not assume any obligations of the lessee or operator under any oil and gas lease,
gas sales contract or other agreement to which Payor is not a party.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in which the property is located

Special Clauses/Requirements: If applicable, see Exhibit 'A’.

g |
P |

Owner Social Security # - O
or Taxpayer ID #: ~ S
Owner Daytime Telephone #: = ?:)': —J
Owner FAX #: 5 <= | .,w:
Email Address: 3 == £
— _— -~ ‘.D ’ .i"‘
Signature of two f{' - Vit
(S)wner BY: Witnesses/Attest £ - —
ignature: NN —
# OWNER #: 0062639 £ =
[y

TITLE: m e

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION NUMBER.
FAILURE TO COMPLY WILL RESULT IN 30% TAX WITHHOLDING AND WILL NOT BE REFUNDABLE BY PAYOR.

"N _w s oee “ee
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EXHIBIT 'A’

PROPERTY NUMBER: 01 112970

OWNER: 0062639

OWNER NAME/ADDRESS ~ SSNMTIN  INTEREST TYPE PAYST EFFECTIVE CLAUSES REQUIREMENTS
0062639 COMMISSIONER GENERAL LD OFFICE 74-6000108 0.09375000 RI 3u 10/01/2002 N/A N/A
STATE OF TEXAS

1700 NORTH CONGRESS AVENUE
AUSTIN, TX 78701

L_E_C:‘oAL DESCBIETIOE\I__
PLEASE PROVIDE AN EXACT LEGAL DESCRIPTION IF AVAILABLE

Page 1 ( Exhibit A) s
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CROSS v, SHELL OIL CO.
Cite ns 188 5.W.2d 375
Shell alleged that Cross was liable to it “II. If extrinsic evidence was admissi-
ader the general warranty and subroga- ble to arrive at such true intention of the

clauses of the lease. Cross answered original lessee and lessor, was same bind-

t he had a parol agreement with the ing on appellee, the assignee of such lease,
=y |y b » . .
2 jginal lessce that he was to receive all in the absence of any ph-mlm'g on the part
3 ; the delay rentals except the 10 cents per of appellee contending that it was an in-
Hgere required by Article 5368, :and that nocent purchaser without notice of such
%Zn.icfd or his assigns :f]'l.(lllld pay the State claimed agreement?
5?,; Texas whatever additional amounts that “111.
Saight be required by law. He alleged also
£

Tex. 377

After the oil and gas lease became
effective, in view of the rights of the State
fhat by the language of the lease the par- of Texas, could Cross and the assignee of
{'“5 meant that if any additional amounts the lease, the appellee, legally make an
Yaad to be paid the State, the lessee or his agreement purporting to reduce the amount
E‘iﬁigns should pay the same, il”‘]' that if of annual delay rentals below that fixed in
w lease does not c‘,lf:n'ly S0 prfwulc then the original lease ?”

she pm\-isimls thereof were ambiguous anrl

: . 1 is our opinion that the trial court
hould be explained by parol proof in or- 0 = 4 ! :

| e drs iertinns o the sar was correct in the conclusion that the lease
iy / e - & > Par- - v .
ger to show HIC is unambiguous. Such was impliedly the
fes.

i ek l holding in Navarro Oil Co. v. Cross, supra.
B 2 4 COWr re .
{The cause was tried before the court ppqp cage and this are each governed by

;'rithnm a jury. The trial court fmmd_ that Greene v. Robison, 117 Tex. 516, 8 S.W.
wior to February 4, 1932, Shell believed 59 655 Empire Gas & Fuel Co. v. State,
#oss was entitled to receive the delay 131 Tex 138, 47 S.W.2d 265, and Lemar
Satals in the sum of $160 annually; that | "Gorner, 121 Tex. 502, 50 S.W.2d 769.
j all times during the life of the lease -poce cases have clearly defined the rights
1055 thought he was entitled to the delay of both the State and the owner of the soil

satals; and that prior to the ;]L‘CIS[OH M ynder the Relinquishment Act. Tt is thus
 Empire case there was doubt and un- gopjed that the Act authorizes the owner

wtainty gcnm;zﬂ!}' as to the nieaning and ¢ he soil as agent of the State to sell or
Zect of the Relinquishment Act and that jea5e the oil or gas from the land, where-

we-half of the delay rentals were paid to y5on the State and the owner shall cach
wgss by mutual mistake. The trial court 1. entitled to one-half of all the royalties,

meluded that ”fi‘ 'lt‘:lSLV provided clearly bonuses, rentals or other sums received un- J
4 without ambignity for a total annual

1E : der the sale or lease, provided that in no
Wy rental of $160 on the 160 acres in-

- : event shall the State receive less than ten
: : i o s SIARE ke
wed and that the State was entitled to .ojfs per acre per year and Yig of the oil |

give one-half of such sum and Cross the a3 prodiced valty.
aaining one-half; that the lease was un- e

piguous and not susceptible of the con- (2] The lease here mvolved must ‘JC. _i.n-
sction contended for by Cross and there- t('3'1“'.(‘-“'-'(] 1l ’t‘ht‘ ]‘f-:ht_ f‘f 1!1‘3 nuth_onlics
« the parol testimony presented by Cross mcuuoncq. lh(_r provision in the 1!.1stru-
fhe purpose of explaining certain pro- mvnt_‘ wlucll designates Cross and wife '15
ons of the lease was not admissible, and the “lessor .h’) whom t]"l(‘. annual rentals
.dmissible was not sufficient to consti- should l)c_ j_wznd must be limited by. the.fur-
a defense to Shell's cause of action. ther provision }iu[mmg the respective rights
of the partics in the event the lands are of
- . mineral classification. In such case the
of §384. Cross .npwa.].ﬂi to the C;ourt State is the real lessor and the landowner
iivil Appeals which ;th‘r_x‘ncd :}w -”“E‘E‘ is its agent, As so executed the State is
of the trial court, 188 S.W.2d 373 entitled to one-half of the rentals for which
it holds a lien, the lessee or his assigns is
oblizated to pay the same, and as a result
thercof is subrogated to the rights of the
Was extrinsic evidence, under Cross’s  State, Under such circumstances the own-
ings, admissible for the purpose of er of the soil is no more entitled to receive
ng at the true intention of the orig- or retain all of the rentals than he is all
‘p:.rtiL‘F to the lease contract in respect of the ¥4 royalty designated in the lease as
. amount of delay rentals to be paid payable to the “lessor”.  Consequently, any
{ appropriated by Cross? parol agreement to the effeet that the Tand-
188 S.W.2d—2134

yJement was rendered for Shell in the

jpon motion fn.r rchc:u‘ir}g decided t'o
it the following questions to this

L i ) e S S ruillEcio e dutal




File No., gg(j—?a @
Cross V. Shell O Co. Poap 377

. -~ r. M,
Date Filed: N2 Dotz
Jerry E. Patterson, Commissioner

By




Texas General Land Office

Reconciliation Billing PO Box 12873

Austin, TX 78711-2873
(800) 998-4456
7:30 - 5:30 M-F

Jerry Patterson, Commissioner

Billing Date: 4/8/2014
Billing Due Date: 5/8/2014
Customer Number: C000035693

FILE COPY

Sledge Bros Oil Co
PO Box 953
Midland, TX 79702-0953

Mineral File Gas Royalty Pena1ty| Total Due
14100353 MF086067 $708.24 $0.00 $400.00 $48.31 $1,156.55|
14100354 MF082072 $242.18 $0.00 $250.00 $24.25 $516.43|
14100355 MF067636 $358.10 $0.00 $175.00 $26.10 $559.20|
14100356 MF043061 $141.61 $0.00 $75.00 $8.78 $225.39|
Total Due $1,450.13 $0.00 $900.00 $107.44 $2,457.51ﬂ

Penalty and interest have been calculated thru 4/30/2014. Payment remitted after 4/30/2014 will
result in additional penalty and interest charges.

Contact Info: Lynn Buentgen (512) 475-1457 or lynn.buentgen@glo.texas.gov

NOTICE
» Please update GLO1 and GLO2 production reports to correct volumes.

* Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

» For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

Sledge Bros 0Qil Co

Billing Date: 4/8/2014

Billing Due Date: 5/8/2014
Customer Number: C000035693

Remit Payment To:
Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

Interest TOi e

14100353 MF086067 5708.24| $0.00 $400.00 $48.31 51,156_.55
14100354 MF082072 $242.18 $0.00 $250.00 $24.25 $516.43|
14100355 MF067636 $358.10 $0.00 $175.00 $26.10 $559.20
| 14100356 MF043061 $141.61 $0.00 $75.00 $8.78 $225.39|
'Jotal Due $1,450.13 $0.00 $900.00 $107.44 $2,457.57
|Amt. Paid




Customer |D: C000035693

Invoice Number: Auditor/AE: LBUENTGE

GLO Lease: MF0B2072 Billing Date: 4/11/2014

GLO Review: SLEDGE BROS. OIL CO. P&l Calculation Date: 4/30/2014

Review Periot JANUARY 2011 THROUGH DEC 2012 Royalty Rate: 9.375%

(1) (2) (3) (4) (5) (6) (7 (8) (9) (10) (11) (12)
Month / Year | RRC Number| Gas Volume Tract Price BTU | Gross Value Royalty Due | Royalty Paid | Additional | Number of| Interest Rate Penalty Interest Revenue Due
Participation o Royalty Due | Days Late | For Additional | From Additional | From Additional
Rate 7 Royalty Royalty Royalty
(1)x(2)x(3)x(4)| (5) * Royalty Rate (8)+(11)+(12)

Jan-11 08-226843 211 1 4.10 1 $865.10 $81.10 $69.64 $11.46 1142 4.250000% $25.00 $1.45 $37.91
Feb-11 08-226843 114 1 4.30 1 $490.20 $45.96 $40.28 $5.68 1111 4.250000% $0.00 $0.70 $6.38
Mar-11 08-226843 62 1 77 1 $233.74 $21.91 $19.65 $2.26 1081 4.250000% $0.00 $0.27 $2.53
Apr-11 08-226843 155 1 4.27 1 $661.85 $62.05 §54.19 §7.86 1050 4.250000% $0.00 $0.91 $8.77
May-11 08-226843 155 1 4.33 1 $671.15 $62.92 $54.59 $8.33 1020 4.250000% $0.00 $0.93 $9.26
Jun-11 08-226843 342 1 4.28 1 $1,463.76 $137.23 $121.95 $15.28 989 4.250000% $25.00 $1.65 $41.93
Jul-11 08-226843 170 1 4.37 1 $742.50 $69.65 $61.63 $8.02 958 4.250000% $0.00 $0.84 $8.86
Aug-11 08-226843 82 1 4.38 1 $359.16 $33.67 $30.29 $3.38 928 4.250000% $0.00 $0.34 $3.72
Sep-11 08-226843 207 1 3.95 1 $817.65 $76.65 $67.40 $9.25 897 4.250000% $0.00 $0.90 $10.15
Oct-11 08-226843 36 1 373 1 $134.28 $12.59 $10.95 $1.64 867 4.250000% $0.00 $0.15 $1.79
Nov-11 08-226843 19 1 345 1 $65.55 $6.15 $558 $0.57 836 4.250000% $0.00 $0.05 $0.62
Dec-11 08-226843 36 1 328 3 $118.08 $11.07 $59.68 -$48.61 805 4.250000% $0.00 $0.00 -$48.61
Jan-12 08-226843 192 1 3.43901| 1.023697 $675.94 $63.37 $90.56 -$27.19 776 4.250000% $0.00 $0.00 -$27.19
Feb-12 08-226843 187 1 3.67193| 1.026316 $704.72 $66.07 $0.00 $66.07 745 4.250000% $25.00 $5.28 $86.35
Mar-12 08-226843 232 1 3.32613| 1.016129 $784.11 $73.51 $47.01 $26.50 TS5 4.250000% $25.00 $2.02 $53.52
Apr-12 08-226843 185 1 21 1 $390.35 $36.60 $0.00 $36.60 684 4.250000% $25.00 $2.66 $64.26
May-12 08-226843 66 1 1.96 1 $129.36 $12.13 $0.00 $12.13 654 4.250000% $25.00 $0.84 $37.97
Jun-12 08-226843 53 1 244 1 $129.32 $12.12 $0.00 $12.12 623 4.250000% $25.00 $0.80 $37.92
Jul-12 08-226843 178 1 277 1 $493.06 $46.22 $39.92 $6.30 5§82 4.250000% $0.00 $0.39 $6.69
Aug-12 08-226843 145 1 312 1 $452.40 $42.41 $36.58 $5.83 562 4.250000% $0.00 $0.34 $6.17
Sep-12 08-226843 128 1 262 1 $335.36 $31.44 $27.81 $3.83 531 4.250000% $0.00 $0.20 $3.83
Oct-12 08-226843 69 1 2.97 1 $204.93 $19.21 $0.00 $19.21 501 4.250000% $25.00 $0.99 $45.20
Nov-12 08-226843 67 1 3.37 1 $225.79 $21.17 $0.00 $21.17 470 4.250000% $25.00 $1.01 $47.18
Dec-12 08-226843 100 1 3.70 1 $370.00 $34.69 $0.00 $34.69 439 4.250000% $25.00 $1.53 $61.22

TOTALS 3,191 $11,518.75 $1,079.89 $837.71 $242.18 $250.00 $24.25 $516.43

COMMENTS:

VOLUMES REPORTED TO RRC WERE COMPARED TO SALES VOLUME REPORTED TO GLO. AS A RESULT OF THIS COMPARISON,
IT HAS BEEN DETERMINED THAT THERE IS NO GAS PRODUCTION AND SALES VOLUME HAVE BEEN REPORTED TO GLO AND UNDER PAID TO GLO SINCE 4/2011

ACCORDING TO OUR RECORDS, SLEDGE BROS. OIL CO. IS STILL THE CURRENT LESSEE AND IS RESPONSIBLE FOR PRIOR OBLIGATIONS IN ACCORDANCE WITH
SECTION 52.026 OF THE TEXAS NATURAL RESOURCES CODE. AS THE CURRENT OPERATOR, WE ARE ADDRESSING THIS UNDERPAYMENT TO YOUR OFFICE FOR NECESSRY ACTION.

COLUMN (1) VOLUME:

COLUMN (3) PRICE:

COLUMN (4) BTU

COLUMN (11), (12):

CERTIFIED MAIL NUMBER:

ATTENTION:

REPRESENTS THE GAS VOLUMES HAVE NOT BEEN REPORTED AND UNDER PAID TO GLO
COMPARED TO THEH VOLUME REPORTED TO THE RAILROAD COMMISSION FOR WELL # 08-226843

TAKEN FROM NATURAL GAS MARKET PRICES BY TEXAS REGIONS IF GLO REPORT IS NOT AVAILABLE.

TAKEN FROM NATURAL GAS MARKET PRICES BY TEXAS REGIONS IF GLO REPORT IS NOT AVAILABLE.

SEE ATTACHMENT IIl, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS.
7005 1820 0003 1756 7309 333 |

Mary Eschberger
mary.wtor@gmail.com
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701k 2070 DDOO 7391 8847

U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www.usps.com®.

Certified Mail Fee
5 MFOEA0N 2
Extra Services & Fees (check box, add fee as appropriate)
] Return Recelpt (hardcopy) $ —
] Return Receipt (slectronic) $ Postmark )
[J Certified Mail Restricted Delivery  $ _ Here
[J Aduit Signature Required $
] Adult Signature Restricted Delivery $
Postage "
i
¢ __ Sledge Bros. Oil Co.
Total

s At Ann E. Ritchie
senit PO, Box 953
siee Midland, TX 79702

pril 2015 PSN 7530-02-000-9047 See Reverse for Instructions



Certified Mail service provides the following benefits:

= A receipt (this portion of the Certifled Mail label).

® A unique identifier for your mailpiece.

® Electronic verification of delivery or attempted
delivery.

= A record of delivery (including the recipient’s
signature) that is retained by the Postal Service™
for a specified period.

Important Reminders:
= You may purchase Certified Mail service with
First-Class Mail®, First-Class Package Service®,
or Priority Mail® service.
= Certified Mail service is not available for
i jonal mail.
= [nsurance coverage is nof available for purchase
with Certified Mail service. However, the purchase
of Certified Mail service does not change the
insurance coverage automatically included with
cedtain Priority Mail items.
= For an additional fee, and with a proper
endorsement on the mailpiece, you may request
the following services:
= Retum receipt service, which provides a record
of delivery (including the recipient's signature).
You can request a hardcopy return receipt or an

electronic version. For a hardcopy return receipt,

complete PS Form 3811, Domestic Retumn

Receipt; attach PS Form 3811 to your mailpiece;

for an electronic retum receipt, see a retail
associate for assistance. To receive a duplicate
retum recelpt for no additional fee, present this
USPS®-postmarked Certified Mail receipt to the
retail associate.

- Restricted delivery service, which provides
delivery to the addressee specified by name, or
1o the addressee’s authorized agent.

- Adult signature service, which requires the
signee to be at least 21 years of age (not
available at retail).

- Adult signature restricted delivery service, which
requires the signee to be at least 21 years of age
and provides defivery to the addressee specified
by name, or to the addressee’s authorized agent
(not available at retail).

= To ensure that your Certified Mail receipt is

accepted as legal proof of mailing, it should bear a
USPS postmark. If you would like a postmark on
this Certified Mall receipt, please present your
Certified Mail item at a Post Office™ for
postmarking. If you don't need a postmark on this
Certified Mall receipt, detach the barcoded portion
of this fabel, affix it to the mailpiece, apply
appropriate postage, and deposit the mailpiece.

IMPORTANT: Save this receipt for your records.

PS Form 3800, April 2015 (Reverse) PSN 7530-02-000-5047



SENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3.
® Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

Moot

COMPLETE THIS SECTION ON DELIVERY
[J Addressee

A. Signa
/;yﬂﬂmel%’/ C. Date of Dehvery
/7% l‘y' bl =7~

1. Article Addressed to:
Sledge-Bros. Oil Co.
Attn: Ann E. Ritchie
P.O. Box 953
Midland, TX 79702

D. Is d;g’ery address different o item 17 £J Yes
If YES, enter delivery address below:  [J No

IR

9590 9402 1749 6074 7827 95

3. Service Type O Priority Mail Express®

O Adult Signature O Registered Mall™

O Adult Signature Restricted Delivery [0 Registered Mail Restricted
O Certified Mail® Delivery

O Certified Mail Restricted Defivery [1 Return Recelpt for

O Collect on Delivery Merchandise

O Collect on De very Restricted Delivery [ Signature Confirmation™

2. Article Number (Transfer from service label)

701k 2070 0DODO 7391 8847

O Signature Confirmation

.‘I?jl Restricted Delivery Restricted Delivery

F PS Form 3811, July 2015 PSN 7530-02-000-8053

Domestic Return Receipt ‘



USPS TRACKNG #

UL

i

i

9590 3402 1749 LO?Y 7827 95

RIS

F’emut No G 10

Ftrst-Glass Maﬂ
-Postage & FeesPald
USPS L

United States
Postal Service

* Sender: Please print your name, address, and ZIP+4® in this box*®

v DBV
Dustin Brian Oslick T
Texas General Land Office
P.O. Box 12873

Austin, TX 78711-2873

;i”h]]lifli!”’]!ii‘n!1!;!5]liii”gliil!ii[j“”[h}iif”?li”



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

June 16, 2017
Certified USPS # 7016 2070 0000 7391 8847

Sledge Bros. Oil Co.
Attn: Ann E. Ritchie
P.O. Box 953

Midland, TX 79702

Re: Termination of State Lease MF082072
API No. 42-389-10479 / RRC No. 08-226843 / Ken Regan (Delaware) Field / Armstrong
All of Section 22, Block 56, Township 3, T&P R.R. Co. Survey, Reeves County, Texas,
limited as to all formations and zones from the surface to a depth of 4,500" subsurface.

Dear Ann E. Ritchie,

The Texas General Land Office (GLO) has completed a review of the above captioned State Lease
of which Sledge Bros. Oil Co. is the current listed operator. The review of our internal records,
along with production records provided by the Texas Railroad Commission, indicate has been no
production since June 2016 from the above captioned State Lease. The above referenced mineral
files do not contain documentation of any additional shut-in royalty payments or reworking
operations. As such, the GLO considers this State Lease terminated effective August 1, 2016.

Should you disagree with this assessment please provide evidence to the GLO at the address shown
below within thirty (30) days of receipt of this letter. Failure to reply or failure to present sufficient
evidence of the continuation of said State Leases will result in the mineral files being endorsed as
terminated. You will receive no further communication from this office prior to endorsement.

Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original
or certified copy of a Release of each State Lease, along with a filing fee of twenty-five dollars
($25.00) per lease, be filed with our office.

Please discontinue filing GLO production reports and immediately delete the GL.LO RRAC control
record for this well. If there are royalties due, our Audit Division will notify you of the amount
due.

Lastly, when the well has been plugged, copies of Railroad Commission Form W-3 are required
to be filed with our office.

If you have questions concerning this matter, please feel free to e-mail me at the address below
my signature.

1700 North Congress Avenue. Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov




Best,

COPY

Dustin Brian Oslick

Mineral Leasing, Energy Resources
512-475-0593
Dustin.Oslick(@glo.texas.cov

cc: 78 Oil and Gas, LLC
4310 S. Highway 349
Midland, TX 79706
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