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MINERAL LEASE APPLICATION
(0il and Gas Lease) LAND OFFICE ON OR BEFORE

(Bid Form) FEB6 1979

o . o N THE Grivibeaal

10 AM.

To the Commissioner of the General Land Office
and the School Land Board
Austin, Texas

By virtue of Article 542lc, Vernon's Civil Statutes, and other appli-
cable laws, providing for the leasing of river beds and channels, unsold
surveyed school lands, and areas within tidewater limits including islands,
lakes, salt water lakes, bays, inlets, marshes, reefs, the bed of the sea,
and that portion of the Gulf of Mexico within the jurisdiction of the State
of Texas, I herewith tender my application for the following area:

a Designated
Survey |Tract |Blk | Tsp Original Grantee Acres Area County
78 33 H&TC Railroad Co. 100 Mid/part of |Loving
SW/part

(Only one tract may be included in this application, and it must be described
the same as in the advertised list).

I accept and agree to the terms and requirements of said statutes, and
I agree to pay to the State of Texas at the General IL.and Office, Austin,
Texas, one—-fifth (1/5)of the gross production of oil and/or gas, or the
value of same that may be produced thereon.

And beginning with the second year of the lease, I agree to pay delay
rental in the sum of $5.00 per acre, which shall operate as a
rental and cover the privilege of deferring the commencement of a well for
twelve (12) months from said date. In like manner and upon like payments
or tenders the commencement of a well may be further deferred for like
periods of the same number of months successively during the primary term
of my lease.

If production in commercial quantities should be secured within the
three~year primary term, or any extension thereof, my lease shall continue
as long thereafter as 0il or gas is produced therefrom in commercial
quantities.

IN ADDITION TO THE ABOVE, I HEREBY BID AND ENCLOSE HEREWITH AS A CASH
66807

BONUS THE SUM OF ($50,167.00) Fifty Thousand One Hundred Sixty-seven

and no/100 DOLLARS.
66808

There is also attached remittance in the amount of ($501.67) Five

Hundred one and 67/100 Dollars, being 1% of the cash bonus offered

as a special sale fee as provided in Article 5382d-1, Vernon's Civil Statutes.

PLEASE COMPLETE (ONE DIGIT PER SPACE)

| AMARGINAL NO. @
- A AMERICAN TRADING AND PRODUCTION CORPORATION

>

APPLICANT: AMERICAN T R A D- (Applicant)
Post Office Drawer 992

i (Address)
Midland, Texas 79702
ROYALTY: . 2 0 0 0 O .
Pl (Post Office)
BONUS: $_ _, _ 50, 167. 00

February 5, 1979
(Date)

4-2-74



APPLICATION NO.

CERTIFICATE

I, Linda Fisher , Secretary of the School

Land Board, do hereby certify that at a regular meeting of said Board
held in the General Land Office, Austin, Texas, on the 0th day of

February , A. D., 1979 , the above application No. 07285
was accepted , all of which is shown in Vol. 35
Page , of the Minutes of said Board.
Given under my hand this the 7th day of May

A. D., 19 79 , at Austin, Texas.

Secretary of the School Land Board



Revised
Lease Form™9-78 '

Austin, Fexas

—— O NESE—

OIL AND GAS LEASE
No. 78845

WHEREAS, pursuant to Chapter 32 and Subchapters A-E, G and H of Chapter 52 of the Natural Resources Code (hereinafter called N.R.C.),
and subject to all rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant
thereto, and all other applicable statutes and amendments to said N.R.C., the following area, to-wit:

Mid/Part of SW/Part of Section 78, Block 33, H&TC Ry. Co. Survey,
Loving County, Texas, containing 100 acres, as shown on the official

map of Loving County, Texas, now on file in the General Land Offjice
in Austin, Texas, and as further shown on the plat attached hereto

and made a part hereof,

was, after being duly advertised, offered for lease on the 6th s day of % ..February - L1979 %)
at 10:00 o’clock A.M., by the Commissioner of the General Land Office of the State of Texas and the School Land Board of the State of Texas, for
the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described
area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General
Land Office and the School Land Board at a regular meeting thereof in the General Land Office, onthe ,@tﬂ _ __dayof

ngruary o ., 19 79_ ~,and it was found and determined that -
AMERICAN TRADING AND.PRODUCTION® CORPORATION

( i T
whose address is EOSE 'foiCi Dx;aygr 29 2,,' blld]:a‘n(,i ’r ‘eﬁas,, 79 7(12 LA B
had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease thereon:

NOW, THEREFORE, I, BOB ARMSTRONG, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred
to as “‘Lessor’’, whose address is Austin, Texas, by virtue of the authority vested in me and in consideration of the payment by the hereinafter

Fifty Thousand One Hundred Sixty-seven and No/l00===wwm——-
designated Lessee, the sumof ... .. = " . Dollars

p29:167.00

), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby

agreed to be paid, observed and performed by Lessee, do hereby demise, grant, lease and letunto .

__American Trading and Production Corporation -

the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon the following terms and conditions, to-wit:

1. Subject to the other provisions hereof, this lease shall be for a term of THEE (3! _years from this date (herein called “‘primary term’’)
il
and as long thereafter as oil or gas is produced in paying quantities from said area.

2. If no well be commenced on the land hereby leased on or before the _6th dayof _ _ February
19 8 o ~

_, this lease shall terminate as to both parties unless the Lessee on or before said date shall pay or tender to the Commissioner of the

FIVE AND NO/100

General Land Office of the State of Texas at Austin, Texas, thesumof . Dollars
($ 5.00 - ), per acre, which shall operate as rental and cover the privilege of deferring the commencement of a well for twelve (12) months
from said date. In like manner and upon like payments or tenders the commencement of a well may be further deferred for like periods of the same
number of months successively during the primary term hereof.

3. When production of oil and/or gas is secured, the Lessee agrees to pay or cause to be paid to the Commissioner of the General Land Office
in Austin, Texas, for the use and benefit of the State of Texas, during the term hereof:

(A) As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,

_ DNE-FIFTH (1/5)

part of the gross production or the market value thereof, at the option of the Lessor, such value to be determined by 1) the highest posted price, plus
premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity for the field
where produced and when run, or 2) the highest market price thereof offered or paid for the field where produced and when run, or 3) the gross pro-




ceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed
in a plant, it will be run free of cost to Lessor through an adequate oil and gas separator of conventional type or other equipment at least as efficient
to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon written consent of Lessor, the requirement
that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in sub-
paragraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of

gasoline, liquid hydrocarbons or other products) ) - ;DNE'F!HH (1 /5) s ] =
part of the gross production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or of-
fered for gas of comparable quality for the field where produced and when run, or the gross price paid or offered to the producer, whichever is the
greater; provided that the maximum pressure base in measuring the gas under this lease contract shall not at any time exceed 14.65 pounds per square
inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle’s Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the
time of testing.

For the purposes of this lease ‘“field’’ means the general area in which the land covered by this lease is located.

(C) Asaroyalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, _

ONE-FIFTH (1 /5) B B ~ partof

the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based
on one hundred percent (100%) of the total plant production of residue gas attributable to gas produced from this lease, and on fifty percent (50%)
or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons, attributable to the gas produced
from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or af-
filiate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third
party processing gas through such plant under a processing agreement negotiated at arms’ length (or if there is no such third party, the highest per-
cent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas and
on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable qual-
ity in the general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of
liquid hydrocarbons, F.O.B. at the plant in which said gas is processed), whichever is the greater.

(D) As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether

said gas be ‘‘casinghead’’, ‘“‘dry’’ or any other gas, by fractionating, burning or any other processing,
ONE-FIFTH (1/5)

market value thereof, at the option of Lessor, such market value to be determined as follows:

part of the gross production of such products, or the

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price for each of the products for the same month in which such products are produced; whichever is
the greater.

(E) Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and other products produced hereunder
ready for sale or use.

(F) Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at
any time or from time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost
of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use.

(G) No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the
General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing formation
underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed and no royalties shall be payable on the gas so
recycled until such time as the same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon
under the royalty provisions of this lease.

(H) During any year beginning with the anniversary date of this lease, if this lease is maintained by production, the royalties paid to Lessor in no
event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or before the
last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the
preceding year.

4. Allroyalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas in the following manner:

Royalty on oil shall be due and payable on or before the 5th day of the second month succeeding the month of production, and royalty on gas
shall be due and payable on or before the 15th day of the second month suceeding the month of production, accompanied by the affidavit of the
owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount
and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports con-
firming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts, and other checks or
memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the
General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act
for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary or
other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. Any royalty not
paid or affidavits and supporting documents not filed when due shall become delinquent and shall have added to the sum owing a delinquency
penalty of one percent (1%) of such sum for each thirty (30) day period of delinquency or a fractional period thereof; provided, however, that each
such penalty shall never be less than Five Dollars ($5). The lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed
by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as provided by
law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

5. Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas reserves underlying
this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all sub-
sequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amend-
ments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas
produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all
times be subject to inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the
representative of any of them. The State shall have a first lien upon all oil and gas produced from the area covered by this lease, to secure payment of
all unpaid royalty and other sums of money that may become due under this lease.
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6. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on
the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably
necessary for the proper development of the leased premises and in marketing the production therefrom.

7. If oil and/or gas should be produced in commercial quantities in a well on land privately owned or on State land leased at a lesser royalty,
which well is within one thousand (1,000) feet of the area included herein, the Lessee shall, within sixty (60) days after such initial production on such
land, begin in good faith and prosecute diligently the drilling of an offset well on this area, and such offset well shall be drilled to such depth as may
be necessary to prevent the undue drainage of this area, and the Lessee, manager or driller shall use all means necessary in a good faith effort to
make such offset well produce oil and/or gas in commercial quantities.

8. If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes
thereon, or if after discovery and production of oil or gas the production thereof should cease from any cause, this lease shall not terminate if on or
before the rental paying date next ensuing after the expiration of sixty (60) days from date of completion of said dry hole or cessation of production
Lessee commences additional drilling or reworking operations thereon, or commences or resumes the payment of annual delay rental in the same
manner as provided in Paragraph Number 2 of this lease. If a dry hole be completed and abandoned during the last year of the primary term,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term. Should the first well or any
subsequent well drilled on the above described land be completed as a shut-in gas well within the primary term hereof, Lessee shall resume payment
of annual rental in the same manner as provided in Paragraph Number 2 in this lease on or before the rental paying date next ensuing after sixty (60)
days from the date of completion of such shut-in gas well and the failure to make such annual rental payment shall subject the lease to forfeiture
under the provisions of Paragraph Number 18 hereof. If at the expiration of the primary term or at any time thereafter a shut-in gas well is located
on the leased premises payments shall be made in accordance with the provisions of Paragraph Number 10 hereof.

9. In the event production of oil or gas on the leased premises after once obtained shall cease from any cause at the expiration of the primary
term hereof or at any time or times thereafter, this lease shall not terminate if Lessee commences additional drilling or reworking operations within
sixty (60) days thereafter, and the lease shall remain in full force and effect so long as such operations continue in good faith and in workmanlike
manner without interruptions totaling more than sixty (60) days during any one such operation; and if such drilling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect so long as oil or gas is produced therefrom in paying quanties or payment
of shut-in gas well royalties or compensatory royalties is made as hereinafter provided or as provided elsewhere in the statutes of the State of Texas.
Lessee shall give written notice to the General Land Office within five (5) days of any cessation of production.

10. If, at the expiration of the primary term or at any time thereafter, there is located on the leased premises a well or wells capable of produc-
ing gas in paying quantities and such gas is not otherwise produced for lack of a suitable market and this lease is not otherwise being maintained in
force and effect, Lessee may pay as royalty a sum of money equal to double the annual rental provided for in this lease but in no event to be less than
$1,200.00 per annum for each well capable of producing gas in paying quantities; such payment shall be made prior to the expiration of the primary
term of this lease or if the primary term has expired within sixty (60) days after Lessee shuts in such well or ceases to produce gas therefrom or within
sixty (60) days after this lease ceases to be otherwise maintained in force and effect; and if such payment is made, this lease shall be considered to be a
producing lease and such shut-in gas well royalty payment shall extend the term of this lease for a period of one (1) year from the end of the primary
term or, if after the primary term, from the first day of the month next succeeding the month in which such well was shut in or production ceased or
this lease ceased to be otherwise maintained in force and effect; and thereafter, if no suitable market for such gas exists, Lessee may extend this lease
for four (4) additional and successive periods of one (1) year each by the payment of a like sum of money each year as above provided, on or before
the expiration of the extended term. Provided, however, that if, while this lease is being maintained in force and effect by payment of such shut-in
gas well royalty, gas should be sold and delivered in paying quantities from a well situated within 1,000 feet of the leased premises and completed in
the same producing reservoir, or in any case where drainage is occurring, the right to further extend this lease by such shut-in gas well royalty
payments shall cease and this lease shall remain in force and effect for the remainder of the current one-year period for which the shut-in gas well
royalty has been paid and for an additional period not to exceed five (5) years from the expiration of the primary term by payment by Lessee of com-
pensatory royalty at the royalty rate provided for herein, of the value at the well of production from the well completed in the same producing reser-
voir from which gas is being sold and delivered and which is situated within 1,000 feet of or draining the leased premises on which such shut-in gas
well is situated, such compensatory royalty to be paid monthly to the Commissioner of the General Land Office beginning on or before the last day
of the month next succeeding the month in which such gas is sold and delivered from the well situated within 1,000 feet of or draining the leased
premises and completed in the same producing reservoir, provided further that in the event such compensatory royalties paid in any twelve-month
period are in an amount less than the annual shut-in gas well royalties provided for herein, Lessee shall pay an additional sum of money equal to the
difference between such compensatory royalties paid and such shut-in gas well royalties within thirty (30) days from the end of such twelve-month
period; provided further that nothing herein shall relieve Lessee of the obligation of reasonable development, nor of the obligation to drill offset
wells as required by law.

11. If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling
operations are being conducted thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the
primary term, file in the General Land Office written application to the Commissioner of the General Land Office for a thirty (30) day extension of
this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less and Six Thousand
Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty
(30) day period from and after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided fur-
ther, that Lessee may, so long as such drilling operations are being conducted make like application and payment during any thirty (30) day extended
period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the Commissioner shall, in writing, again
extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the ex-
piration of the primary term unless production in paying quantities has been obtained.

12.  Written notice of all operations on a State of Texas lease shall be submitted to the Commissioner of the General Land Office by Lessee or
operator within five (5) days of spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written
notice to the General Land Office shall include copies of Railroad Commission forms for application to drill, well tests, completion reports and
plugging records. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other in-
formation relative to the operation of the above described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing
to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to
the General Land Office within fifteen (15) days after the making of said survey.

13.  Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; pro-
vided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior
written consent of Lessor. Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and
operating wells and transporting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of
the land.

14.  In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. In the event of pollution,
Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public
and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock
against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level off all slush pits and cellars and
completely clean up the drilling site of all rubbish thereon.

15. Lessee shall erect, at a distance not to exceed 25 feet from each well on the premises covered by this lease, a legible sign on which shall be
stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more
leases are connected to the same tank battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header



system, each line between each well and such tank or header shall be legibly identified at all times, either by a firmly attached tag or plate or an iden-
tification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, plates or other
identification markers shall be maintained in a legible condition throughout the term of this lease.

16. The lease may be transferred at any time. All transfers must be recorded in the county where the area is located, and the recorded transfer or
a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office within ninety (90) days
of the execution date, as provided by Section 52.026, N.R.C., accompanied by a filing fee of Five Dollars ($5.00).

17. Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is
situated and filing the recorded relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution ac-
companied by a filing fee of Five Dollars ($5.00). Such relinquishment will not have the effect of releasing Lessee from any liability theretofore ac-
crued in favor of the State.

18. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized agent
should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or
wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply with General Land Office rules and regulations or refuse the proper authority access to
the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the proper
authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be subject to lease to the highest bidder, under the same regulations controlling the
original sale of leases.

19. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory
evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and
regulations that may be adopted relative thereto.

20. In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for
in Sections 52.092-52.093, N.R.C., as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

21. In the event this lease covers land leased under the provisions of Subchapter B, Chapter 52, N.R.C., no surface location on this area may be
closer than six hundred sixty (660) feet from the center of any navigable ship channel, and special permission from the Commissioner of the General
Land Office will be necessary to make any surface location between six hundred sixty (660) feet and two thousand one hundred sixty (2,160) feet
from the center of any such navigable ship channel. Also in such event this lease shall be subject to all rules and regulations promulgated by the Com-
missioner of the General Land Office, and amendments thereto, governing drilling and producing operations on permanent free school lands.

22.  Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equip-
ment from any producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his auth-
orized representative; nor shall Lessee, without the written consent of said Commissioner or his authorized representative remove from the leased
premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee and used by Lessee in the development
and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled
and all broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or
his authorized representative.

23. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations
thereon, or from producing oil and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, acts of God or any
order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation to comply with such covenant shall be suspended
upon proper and satisfactory proof presented to the School Land Board in support of Lessee’s contention and Lessee shall not be liable for damages
for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the School
Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or
producing oil and/or gas from the leased premises, provided, however, that nothing herein shall be construed to suspend the payment of rentals
during the primary or extended term.

24. No natural gas or casinghead gas, including both associated and nonassociated gas, produced from the mineral estate subject to this lease
may be sold or contracted for sale to any person for ultimate use outside the State of Texas unless the Railroad Commission of Texas, after notice
and hearing as provided in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the lease in question does not require the natural gas or casinghead gas to meet its own existing
needs for fuel;

(b) no private or public hospital, nursing home, or other similar health-care facility in this state requires the natural gas or casinghead gas to
meet its existing needs for fuel;

(¢) no public or private school in this state that provides elementary, secondary, or higher education requires the natural gas or casinghead
gas to meet its existing needs for fuel;

(d) no facility of the state or of any county, municipality, or other political subdivision in this state requires the natural gas or casinghead gas
to meet its existing needs for fuel;

(e) no producer of food and fiber requires the natural gas or casinghead gas necessary to meet the existing needs of irrigation pumps and
other machinery directly related to this production; and

(f) no person who resides in this state and who relies on natural gas or casinghead gas to provide in whole or part his existing needs for fuel or
raw material requires the natural gas or casinghead gas to meet those needs;
provided, however, the Railroad Commission of Texas may grant exceptions to these provisions as set forth in Section 52.296 of the N.R.C.

25. The covenants, conditions and agreements contained herein shall extend to and ke binding upon the heirs, executors, administrators, suc-
cessors or assigns of Lessee herein.

IN TESTIMONY WHEREOF, Witness the signature of the Commissioner of the General Land Office, under the seal of the General Land

Office, this 6 th dayof  February L 197, :

COMMISSIONER OF THE GENERAL IFAND OFFICE

ORIGINAL. SIGNED

Approved

AL L7 9 e aLva
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AMERICAN TRADING AND PRODUCTION CORPORATION

WESTERN UNITED LIFE BUILDING
POST OFFICE DRAWER 992
MIDLAND, TEXAS 79702

WEST TEXAS / NEW MEXICO DISTRICT

915 / 6844463 July 18, 1980

Commissioner of the General Land Office
1700 North Congress
Austin, Texas 78701

Re: American Trading and Production Corporation
ARNO 704-Acre Gas Unit No. 2
Loving County, Texas

Dear Sir:

Application is here made on behalf of American Trading and
Production Corporation for the State of Texas to comit the
below described Oil and Gas Lease to the 704-acre ARNO Cas
Unit No. 2 described on the Pooling Agreement And Declara-
tion of Gas Pooling attached hereto, and as outlined in red
on the attached land plat, with the State lease outlined in

yellow:
OIL AND GAS LEASE
Dated: February 6, 1979
Lessor: The State of Texas MNo. 18945
Lessee: American Trading and Production Corporation
Recorded: Volume 53, Page 625, 0il and Gas Lease

Records of Loving County, Texas

Description: Mid/Part of SW/Part of Section 78, Block 33,
H&TC Ry. Co. Survey, Loving County, Texas,
containing 100 acres, as shown on the
official map of Loving County now on file
in the General Land Office in Austin, Texas.

American Trading has completed its ARNO Gas Unit No. 1 as a shut-~
in gas well in the Fusselman formation, as shown on the plat, with
the 704-acre unit being outlined in blue, containing no State lands.

It is anticipated that operations for the drilling of the proposed



-2-

Commissioner of the General Land Office July 18, 1980

ARNO Gas Unit No. 2 well will be commenced within the next
forty (40) days, at the location shown, or any alternate legal
location within the Unit Area which is agreed to by the working
interest owners, and will be drilled to a depth sufficient to
test production capabilities in the Ellenburger formation.

Execution of the attached Agreement, which has been executed in
behalf of American Trading and Production Corporation, and the
return of the instrument to the undersigned will be appreciated.
Please call the undersigned at (915) 682-1436 in the event addi-
tional material or information is necessary in order for you to
approve the proposed pooling.

Yours very truly,

. T. Dickerson
Land Consultant

(915) 682-1436
JTDve

Encl:






J. T. DICKERSON

LAND, LEASE AND UNIT SPECIALIST

404 W.ILLINOIS / ;f/

MIDLAND, TEXAS 79701
>
//

915 694-2979 HOME

915 682-1436 OFFICE AuguSt 7 ) ]-980

Mr. Virgil Morrell

Commissioner of the General Land Office
1700 North Congress

Austin, Texas 78701

Re: American Trading and Production Corporation
ARNO 704-Acre Gas Unit No. 2
Loving County, Texas

Dear Mr. Morrell:

I am enclosing for your advance perusal copies of the
Declaration and Ratification covering the above Unit,
while American Trading and Production Corporation is in

the process of obtaining execution of same in their Houston
office.

Please advise me, by a collect telephone call, in the event
you find anything out of order.

Yours very truly,

‘~./') /’C / \‘
/,;-;\, N T Lbdhs Cpcpi

“ J. T. Dickerson

JTDve

Encl:
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J. T. DICKERSON —_—
LAND, LEASE AND UNIT SPECIALIST
404 W.ILLINOIS

MIDLAND, TEXAS 79701

915 682-1436 OFFICE August 25, 1980 915 694-2979 HOME

Commissioner of the General Land Office
1700 North Congress
Austin, Texas 78701

Attention: Mr. Jack Howard

Re: American Trading and Production Corporation
ARNO 704-Acre Gas Unit No. 2
Loving County, Texas

Dear Sir:

In accord with information received from your office that the
School Land Board has approved the above referenced Unit as to
rights below the depth of 15,000 feet, enclosed herewith are
two (2) originals executed by American Trading and Production
Corporation of the Declaration of Gas Pooling and Ratification
of Declaration of Gas Pooling. Please return a copy of the
Declaration at such time as it has been executed by the State
of Texas.

As you will recall, the proposed Unit well is projected to a
depth sufficient to test the Ellenburger formation. In the
event the well is drilled to such depth and productive gas zones
are encountered between the depths of 5,000 feet and 15,000
feet, you have indicated that every consideration will be given
to the State's ratification of additional pooling rights.

Yours very - truly,
) \

o L a ATzl Ad P

-

J. T. Dickerson
JTDve

Encl:






Sentembher 25, 1980

My, J. T, Dickerson

Land, Lease and Unit Specialist
404 W, Illinois

Midland, Texas 79701

Re: Gas Pooling Acreement Ratification of

M-78&45

ARNO Unit No, 2

Loving County, Texas
Gentlemen:
Enclosed is the captioned ratification of declaration of gas pooling,
fully executed by the Commissioner of the General Land Office and a
the declaration of gas pooling. A copy of each has been retained for
our. files. ‘ ‘
If we may be of further service, please advise.
Sincerely,

Bobh Armstrong

By -

Linda Fisher, Secretary
School Land Board
Phone 512 475-2071

LE/rm
Enclosures
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! ! POOLING COMMITTEE REPORT —

o  POOLING COMMITTEE REPORT . _ -

80° {Ei?z-go :
TO: SCHOOL LAND BOARD AGP. S.LA . &40y
DATE: July 29, 1980

OPERATOR: American Trading & Production Corp. COUNTY Loving

UNIT NAME: ARNO No. 2 : FIELD Mentone
FILE NUMBER TOTAL ACRES ACRES IN UNIT
M-78845 100 100
Unitized for: Kind of land:

0il State Owned X
Gas X (See Remarks) Relinquishment Act
0il and Gas Free Royalty
Size of Unit 704 Acres Well location:
State owned 100 Acres State land
Privately owned 604 Acres Private land £
Participation: Railroad Commission Field Rules:
Basis _Surface Acreage Spacing 640 + 10%
Royalty 1/5 Well factor

Acreage factor 100%

Agrees to drill to density of field rules: Yes X No

Holds only acreage included in unit past

primary term: Yes X No

Satisfactory geological data furnished: Yes X No
REMARKS: The applicant requests gas pooling below 5000 feet in this

multipay area. The unit well will be a 22,000-foot Ellenburger
test and it is recommended that approval be for gas below 15000°'.
State Lease M-78845 was acquired 2-6-79 with a 3-year term

and 1/5 royalty.

APPROVAL: Recommended X . Not Recommended

‘f/w’
J 10-2-f0




p DECLARATION OF GAS POOLING
AMERICAN TRADING AND PRODUCTION CORPORATION ARNO NO. 2 704-ACRE GAS UNIT

STATE OF TEXAS X
COUNTY OF LOVING X

This instrument is made and entered into by and between the
parties signatory hereto as the present owners and holders of the 0il and
Gas Leases and unleased minerals described on Exhibit '"B'" attached hereto
and made a part hereof.

WITNESSETH:

WHEREAS, said 0il and Gas Leases and unleased minerals aggre-
gately cover, among other lands, the 704-acres of land described by num-
bered Tracts on Exhibit "A' attached hereto and made a part hereof, sit-
uated in Loving County, Texas.

WHEREAS, it is the desire of the undersigned parties to con-
solidate and unitize the numbered Tracts of land described on Exhibit "A"
into a single Pooled Unit for the production of gas and associated liquid
hydrocarbons produced from a well classified by the Texas Railroad Commis-
sion as a gas well, as to all depths and strata below the depth of 5,000
feet below the surface.

NOW, THEREFORE, in consideration of the premises, the present
.Qwners and holders of said leases and unleased mineral interest pursuant
*eesid and in accordance with the right, power and authority conferred upon
,*.*shem under the terms and provisions of said leases and all pooling amend-

« ments and pooling agreements thereto of legal record in Loving County,
*Texas (and said leases, amendments and agreements and the records thereof
..«'In the public records are referred to for all purposes), do hereby consoli-

!.date and unitize all of said described and numbered Tracts. of land
«.'afhich together contain in the aggregate 704-acres, more or less, into a
.single Pooled Unit, covering all depths and strata below the depth of 5,000
. feet below the surface, for the exploration, development and operation of
.'s3id leases and land for the production of gas and associated liquid hydro-
carbons from a well classified by the Texas Railroad Commission as a gas
well. For the purpose of computing royalties, overriding royalties, and
other payments out of production which may become due and payable under said
leases, all of such gas and associated liquid hydrocarbons produced from any
of the said described and numbered Tracts of land within the Pooled Unit
shall be allocated to each separate Tract in the proportion that the number
of surface acres included within each such Tract bears to the total number
of surface acres included within the Pooled Unit.

This Declaration of Gas Pooling shall become effective on the date
of its recordation in the appropriate records of Loving County, Texas and
shall remain in effect as long as the pooled mineral is being produced
thereunder, or so long as drilling or reworking operations are being pro-
secuted thereon with no more than sixty (60) days between cessation of
either production or such operations and the beginning or resumption of
either of them, or so long as all existing leases covering the pooled min-
erals are maintained in force insofar as they cover the Pooled Unit, by pay-
ment of shut-in gas well royalties, or by other means, in accordance with
the terms of said leases. The unit covered by this designation may be dis-
solved by the owners and holders of the pooled leases through the filing of
an instrument for record in Loving County, Texas, at any time after the ces-
g%gggntgfpggggggggg? on said unit, or the completion of a dry hole thereon

Any party owing or holding an interest in the 0il and Gas Leases
and unleased minerals described on Exhibit '"A'" attached hereto may become
a party to the instrument by signing the original of this instrument, a



counterpart thereof, or a ratification thereof. The signing of any such
instrument shall have the same effect as if all parties had executed or

signed the same instrument.

IN WITNESS THEREOF, the parties hereto have executed this instru-
ment upon the respective dates indicated below.

Date Executed: AMERICAN TRADING AND PRODUCTION CORPORATION
August 1, 1980
ATTEST: By:
E. R. Kemp 4
//Tf;{)///?é&&vw~af Vice President

Asai;ﬁant Secreta 0il & Gas Division

Date Executed: SUNMARK EXPLORATION COMPANY,
A DIVISION OF SUN OIL COMPANY (DELAWARE)

By:

Attorney In Fact

Date Executed: TIPPERARY OIL AND GAS CORPORATION
L+« sATTEST :
**By: By:
z" Vice President

*‘PDate Executed: UNION OIL COMPANY OF CALIFORNIA
...... By:

Attorney In Fact

Date Executed: AMERICAN PUBLIC ENERGY COMPANY
ATTEST:

. | By:
By: Vice President
Date Executed: GRIFFIN & BURNETT, INC.
ATTEST:
By : By:

Date Executed:

DAVID FASKEN

(Signature page to Declaration of Gas Pooling, ARNO Gas Unit No. 2)
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Date Executed:
4 BEN J. FORTSON

-

Date Executed:

WILLIAM K. YOUNG

Date Executed:

FRANK G. YOUNG

Date Executed: MARSHALL R. YOUNG OIL COMPANY

ATTEST:
By: By :
Assistant Secretary Vice President

Date Executed:

CURTIS POOL

*eee8TATE OF TEXAS X

.‘?CbUNTY OF HARRIS X

°.%..° BEFORE ME, the undersigned authority, a Notary Public in and for
.. Harris County, Texas, on this day personally appeared E. R. KEMP, known to
*. *wp to be the person whose name is subscribed to the foregoing instrument

. as Vice President, 0il & Gas Division of American Trading and Production
.*.*€orporation, a corporation, and acknowledged to me that he executed said
«“sinstrument for the purposes and consideration therein expressed, in the

capacity therein stated, and as the act of said corporation.
GIVEN UNDER MY HAND AND SEAL OF OFFICE this lst day of

August , 1980.
W)
Y\M//,«_//ALC/C/A/ ; LA ' 4.9
My Cemmission Expires: Notary Public in and for
(3¢LZ§ (3@ /784 Harris County, Texas
v
STATE OF X
COUNTY OF X

BEFORE ME, the undersigned authority, a Notary Public in and for
County, Texas, on this day personally appeared
, known to me to be the person whose name 1is subscribed
to the foregoing instrument as of Sunmark
Exploration Company, A Division of Sun 0il Company (Delaware), and ack-
nowledged to me that he executed said instrument for the purposes and con-
sideration therein expressed, in the capacity therein stated, and as the
act of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this day of
y 4980,

My Commission Expires: Notary Public in and for
County,

(Signature and Acknowledgement page to Declaration of Gas Pooling, ARNO Gas Unit No. 2)
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STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day personally
appeared , known to me to be the person
whose name is subscribed to the foregoing instrument, as

, of Tipperary 0il and Gas Corporation,
a corporation, and acknowledged to me that he executed the same
for the purposes and consideration therein expressed, in the
capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of

, 1980.
My Commission Expires: Notary Public in and for
County,
STATE OF X
COUNTY OF X

BEFORE ME, the undersigned authority, on this day personally
appeared DAVID FASKEN, known to me to be the person whose name is
subscribed to the foregoing instrument and acknowledged to me that
he executed the same for the purposes and consideration therein

expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of

, 1980.
My Commission Expires: Notary Public in and for
County,
STATE OF X
COUNTY OF X

BEFORE ME, the undersigned authority, on this day personally
appeared BEN J. FORTSON, known to me to be the person whose name is
subscribed to the foregoing instrument and acknowledged to me that
he executed the same for the purposes and consideration therein
expressed. ’

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of
, 1980.

(Acknowledgement page to Declaration of Gas Pooling, ARNO Gas Unit No. 2)



STATE OF X

COUNTY OF X

BEFORE ME, , a Notary Public,
on this day personally appeared ,
known to me to be the person whose name is subscribed to the
foregoing instrument as of UNION
OIL COMPANY OF CALIFORNIA, and acknowledged to me that he
subscribed the name of UNION OIL COMPANY OF CALIFORNIA there-
to as principal and his own name as ;
and that UNION OIL COMPANY OF CALIFORNIA executed said instru-
ment by and through him for the purposes and consideration
therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this

day of , 1980.
My Commission Expires: Notary Public in and for
County,
STATE OF X
COUNTY OF X
BEFORE ME, , a Notary Public,

on this day personally appeared ’
known to me to be the person whose name is subscribed to the
foregoing instrument as of AMERICAN
PUBLIC ENERGY COMPANY, and acknowledged to me that he sub-
scribed the name of AMERICAN FUBLIC ENERGY COMPANY thereto

as principal and his own name as ’
and that AMERICAN PUBLIC ENERGY COMPANY executed said instru-
ment by and through him for the purposes and consideration
therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this

day of , 1980.
My Commission Expires: Notary Public in and for
County,
STATE OF X
COUNTY OF X
BEFORE ME, , a Notary Public,

on this day personally appeared s
known to me to be the person whose name is subscribed to the
foregoing instrument as of GRIFFIN
& BURNETT, INC., and acknowledged to me that he subscribed the
name of GRIFFIN & BURNETT, INC. thereto as principal and his

own name as , and that GRIFFIN & BURNETT,
INC. executed said instrument by and through him for the purposes

and consideration therein expressed. -
GIVEN UNDER MY HAND AND SEAL OF OFFICE this

day of , 1980.

My Commission Expires: Notary Public in and for
County,

(Acknowledgement page to Declaration of Gas Pooling, ARNO Gas Unit No. 2)
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"STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day
personally appeared WILLIAM K. YOUNG, known to me to be the
person whose name is subscribed to the foregoing instrument,
and acknowledged to me that he executed the same for the
purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the

day of , 1980.

My Commission Expires: Notary Public in and for
County,

STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day
personally appeared FRANK G. YOUNG, known to me to be the
person whose name is subscribed to the foregoing instrument,
and acknowledged to me that he executed the same for the
purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the

day of , 1980.
My Commission Expires: Notary Public in and for
County,
STATE OF X
COUNTY OF X
BEFORE ME, , a Notary Public,

on this day personally appeared ’
known to me to be the person whose name is subscribed to the
foregoing instrument as of MARSHALL R. YOUNG OIL
COMPANY, and acknowledged to me that he subscribed the name of
MARSHALL R. YOUNG OIL COMPANY thereto as principal and his own name
as , and that MARSHALL R. YOUNG OIL
COMPANY executed said instrument by and through him for the purposes
and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this
day of ' » 1980,

My Commission Expires: Notary Public in and for
County,

(Acknowledgement page to Declaration of Gas Pooling- ARNO Gas Unit No. 2)
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STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day personally
appeared CURTIS POOL, known to me to be the person whose name is
subscribed to the foregoing instrument, and acknowledged to me
that he executed the same for the purposes and consideration therein
expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of
, 1980.
My Commission Expires: Notary Public in and for
County,
STATE OF X
COUNTY OF |

BEFORE ME, the undersigned authority, on this day personally
appeared MARSHALL S. McCREA, JR., TRUSTEE, known to me to be the
person whose name is subscribed to the foregoing instrument, and
acknowledged to me that he executed the same for the purposes and
consideration therein expressed and in the capacity stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of
; L1980,
My Commission Expires: Notary Public in and for
County,
STATE OF X
COUNTY OF X

BEFORE ME, the undersigned authority, on this day personally
appeared RICHARD S. BROOKS, known to me to be the
person whose name is subscribed to the foregoing instrument, and
acknowledged to me that he executed the same for the purposes and
consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL O? OFFICE this the day of
, 1980.
My Commission Expires: Notary Public in and for
: County,

(Acknowledgment page to Declaration of Gas Pooling, ARNO Gas Unit No. 2)
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EXHIBIT "A" parT "1"

Attached to and made a part of Declaration of Gas Pooling for
the ARNO No. 2  704-Acre Gas Unit

UNIT DESCRIPTION

704.00 acres, more or less, lying in Loving County, Texas, and com-
prising the tracts shown below:

TRACT NO. 1

All of that part of the Southeast One-Half (SE/2) of Section 80, Block 33,
H&TC RR Co. Survey, which is not included in the American Quasar Petroleum
Company's Ford Chapman Unit (recorded in Volume 50, Page 170, Deed Records
of Loving County, Texas) and in the American Trading and Production Corp-
oration ARNO Gas Unit No. 1 (a counterpart copy of which is recorded in
Volume 60, Page 382, Deed Records of Loving County, Texas), and compris-
ing 26.59 acres, more or less.

TRACT NO. 2

Farm Lots 29, 30, 33 and 34 and the most Southwesterly 338 feet of the
Porterville Townsite (said 338 feet lying Southwest of the Cataga Gas Unit
No. 2, recorded in Volume 51, Page 221, Deed Records of Loving County,
Texas) all situated in Section 79, Block 33, H&TC RR Co. Survey, and com-

prising 40.675 acres, more or less.

TRACT NO. 3

«:***Farm Lots 37 and 38 of Section 79, Block 33, H&TC RR Co. Survey, and com-
‘prising 10.00 acres, more or less.

e oo
¢ o

*""TRACT NO. 4

*e*eeffarm Lots 41, 42, 45, 46, 49, 50, 55 and 56 of Section 79, Block 33, H&TC
.*°. BR Co. Survey, and comprising 40.00 acres, more or less.

* TRACT NO. 5

* **Farm Lots 31, 32, 35, 36, 53 and 54 of Section 79, Block 33, H&TC RR Co.
Survey, and comprising 30.00 acres, more or less.

[ ]

TRACT NO. 6

Farm Lots 39 and 40 of Section 79, Block 33, H&TC RR Co. Survey, and com-
prising 10.00 acres, more or less.

TRACT NO. 7

Farm Lots 43 and 44 of Section 79, Block 33, H&TC RR Co. Survey, and com-
prising 10.00 acres, more or less.

TRACT NO. 8

Farm Lots 47, 51, 57 and 58 of Section 79, Block 33, H&TC RR Co. Survey,
and comprising 20.00 acres, more or less.

TRACT NO. 9

Farm Lots 48 and 52 of Section 79, Block 33, H&TC RR Co. Survey, and com-
prising 10.00 acres, more or less.

TRACT NO. 10

Farm Lot 59 of Section 79, Block 33, H&TC RR Co. Survey, and comprising
5.00 acres, more or less.



EXHIBIT "A" -2-

TRACT NO. 11

Farm Lot 60 of Section 79, Block 33, H&TC RR Co. Survey, and comprising
5.00 acres, more or less.

TRACT NO. 12

Farm Lots 69, 70, 73, 74 and 77 of Section 79, Block 33, H&TC RR Co. Survey,
and comprising 43.12 acres, more or less.

TRACT NO. 13

Farm Lots 61, 62, 63, 64, 65, 66, 67, 68, 71, 72, 75, 76 and 78 of Section
79, Block 33, H&TC RR Co. Survey, and comprising 95.37 acres more or less.

TRACT NO. 14

Farm Lots numbered 19 to 29 inclusive of the F. N. Johnson Subdivision of
Section 78, Block 33, H&TC RR Co. Survey, as per plat thereof recorded in
Volume 3, Page 617, Deed Records of Loving County, Texas, said Lots being
in the Southwest end of said Section 78, and comprising 146.90 acres,
more or less.

TRACT NO. 15

The Mid/Part of the Southwest/Part of Section 78, Block 33, H&TC RR Co.
Survey (also described as Lots 9 through 18 inclusive of the Southwest One-
+.7"Half (SW/2) of said Section 78), and comprising 100.00 acres, more or less.

- +.’PRACT NO. 16

,>,°tarm Lots 1, 3, 5 and 7 of the F. N. Johnson Subdivision of Section 78,
+'+8lock 33, H&TC RR Co. Survey, and comprising 40.00 acres, more or less.

LR ] L ]

* “CRACT NO. 17

«.+.Farm Lots 2, 4, 6 and 8 of the F. N. Johnson Subdivision of Section 78,
and the most Southwesterly 31.345 acres of the Southwest One-Quarter
of the Northeast One-Half (SW/4 NE/2) of Section 78, Block 33, H&TC RR Co.
Survey, and comprising 71.345 acres, more of less.

.
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Attached to and made a
of Gas Pooling for the

EXHIBIT "B"

art of Poolin

LEASES IN POOLED UNIT

(All recording data refer to the

0il and Gas Lease Records of Loving County, Texas)

Agreement and Declaration
RNO No. 2 704-Acre Gas Unit.

RECORDED
LESSOR LESSEE DATE VOL. PAGE TRACT NO.

University Church Willi

of Christ of illiam J. Phelan 12-15-78 54 64 i
Abilene, Texas
The Childrens Home of American Trading and 12-15-78 54 69 1
Lubbock, Texas, et al Production Corporation
Jesse W. Bush Curtis Pool 4-20-79 54 527 2
Boyd E. Kern, American Trading and 4-11-80 56 566 3
Independent Executor Production Corporation
of the Estate of
Betty R. Kern
Ellie Spear Curtis Pool 3-14-79 ) 663 4
Howell Spear Curtis Pool 7-18-78 51 845 4
Felmont Oil American Trading and 3- 1-79 56 109 4
Corporation Production Corporation
Marshall S. McCrea, American Trading and 10- 3-78 53 4 4
Jr., Trustee Production Corporation
Marshall S. McCrea, American Trading and 10- 3-78 53 4 5
me,nirustee Production Corporation
Maxshall S. McCrea, The Pure 0il Company 4-30-60 17 587 6
et ux
Geoiye Hammarlund, Curtis Pool 10- 1-63 23 278 7
et i1
Ruth M. Vaughan Curtis Pool 7-18-78 51 841 8
James M. Raymond Curtis Pool 7-18-78 52 143 8
Dorothy Jane Williams Curtis Pool 7-18-78 52 145 8
and Husband,
Paul Williams
Mary D. Fisher Curtis Pool 7-18-78 52 147 8
Brenda Vaughan Petke Curtis Pool 7-18-78 52 149 8
Nancy Vaughan Ridgley Curtis Pool 7-18-78 52 327 8
Charles R. Prindle Curtis Pool 10- 1-63 23 243 9
Marshall S. McCrea, American Trading and 10- 3-78 53 4 10
Jr., Trustee Production Corporation
Joanne J. Dietrick Curtis Pool 1-21-80 56 532 10
Marguerite M. Kendall Griffin & Burnett, Inc. 9-25-78 52 866 10



EXHIBIT "B" -2-
RECORDED
LESSOR LESSEE DATE VOL. PAGE 'TRACT NO.
John Vanderlee Curtis Pool 7-18-78 51 843 11
Felmont American Trading and
0il Corporation Production Corporation 3- 1-79 56 109 12
Young Bell, Trustee, Curtis Pool 8-28-63 23 556 13
et al
Minnie McCarter The Pure 0il Company 9-15-59 16 447 13
Florence M. Anthony, The Pure 0il Company 9-29-59 16 497 13
Individually and as
Independent Executrix
of the Estate of H. F.
Anthony- deceased
Avoca Corporation The Pure 0il Company 11- 9-59 16 560 13
George S. Bond The Pure 0il Company 6-10-59 16 406 13
U. S. Smelting & Mann Rankin & 10-14-63 23 235 13
Refining Co. Randall B. Johnston
Vera Bond Curtis Pool 8-15-73 38 251 13
H. M. Boddy, et al H. V. Beck, Jr. 3-31-80 14
The State of Texas American Trading and 2- 6-79 53 625 15
Production Corporation
Anna Goodrich, et al American Trading and 4- 1-79 55 258 16
Production Corporation
STARR Commonwealth Curtis Pool 8-31-78 52 323 17
My, Boys
U%°Iddustries, Inc. American Trading and 9-29-78 53 143 17
s Production Corporation
T?Qhéﬁestern, Inc. Curtis Pool 12- 4-78 54 546 17
C.ZE (Amended by
. Instrument
e oo dated 3‘22-79,
*etes’ recorded in
Vol.54,Page 549)
Hermon Peirce Curtis Pool 9-14-78 53 107 17
Hubbard, et al
Felmont 0il American Trading and 7-21-80 17

‘Corporation

Production Corporation

UNLEASED MINERALS IN POOLED UNIT

OWNER . TRACT NO.
Curtis Pool 5, 10 & 17

Heirs of Arthur N. Lauer 14



RATIFICATION OF DECLARATION OF GAS POOLING
AMERICAN TRADING AND PRODUCTION CORPORATION
ARNO NO. 2 704-ACRE GAS UNIT

THE STATE OF TEXAS X
KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF LOVING X

THAT, WHEREAS, a counterpart copy of a Declaration of Gas
Pooling, has been executed as of August 1, 1980, by American Trad-
ing and Production Corporation, as Operator, and other lease and
mineral owners have executed counterpart copies of the Declaration
of Gas Pooling as of sundry dates in order to form a gas and asso-
ciated liquid hydrocarbons Unit consisting of 704-acres of land,
more or less, out of Sections 78 and 79, Block 33, H&TC Ry. Co.
Survey, Loving County, Texas, more particularly described therein,
for the proposed American Trading and Production Corporation ARNO
No. 2 which is projected to a depth sufficient to test the Ellen-
burger formation; and,

WHEREAS, the mineral pooled by the Declaration of Gas Unit
is gas and associated liquid hydrocarbons produced from a well
classified by the Texas Railroad Commission as a gas well, and the
pooled mineral extends to all depths and strata below the depth of
5,000 feet underlying the surface boundaries of the pooled Unit; and,

WHEREAS, the Declaration of Gas Unit, by Exhibit "A" (Part
'""1'') describes each Tract in the Unit Area, and, by Exhibit "A" (Part
""2'"") shows on a map the boundary lines of the Unit Area and the Tracts

therein; and,

WHEREAS, the Declaration of Gas Pooling provides that any
Party owning or holding an interest in the 0il and Gas Leases and
unleased minerals in the Unit Area may become a party to the in-
strument by signing the original of said instrument, a counterpart
copy thereof, or a ratification thereof; and,

WHEREAS, the State of Texas is the owner of fee lands within
the Unit Area, identified as Tract No. 15 on Exhibit "A" (Parts "1"
and '"'2'"), and Exhibit "B'", which lands are subject to an 0il and Gas
Lease dated February 6, 1979 owned by American Trading and Production

‘Corporation, et al and pursuant to the provisions of Sub-Chapter E,

Chapter 52, of the Natural Resources Code authorizing the same, the
School Land Board has apProved the Declaration of Gas Unit and the
committment of the State's royalty interest thereto AS TO AND ONLY
AS TO all depths and strata lying below the depth of 15,000 feet be-
low the surface, upon the condition, however, that the Working In-
terest Owners agree to the terms hereinafter set forth in considera-
tion of the limited committment of the State's royalty interest. The
Commissioner of the General Land Office is authorized by the afore-
said provision to execute said Declaration of Gas Unit, or a ratifi-
cation thereof, on behalf of the State.

NOW, THEREFORE, the Commissioner of the General Land Office
of the State of Texas, acting on behalf of the State, for and in con-
sideration of the premises and the benefits anticipated to accrue to
the State under said Declaration of Gas Unit, does hereby commit to
said Declaration of Gas Unit the royalty interest of the State of
Texas under Tract No. 15, as identified on Exhibit "A", (Parts "1"
and ''2"), and Exhibit '"B" thereto AS TO AND ONLY AS TO all depths
and strata lying below the depth of 15,000 feet below the surface
and, except for said limited depths and except as hereinafter set
forth, does hereby agree that the State of Texas shall be bound by
all of the provisions of said Declaration of Gas Unit, the same as if
the undersigned had executed the original or a counterpart copy of
said Declaration of Gas Unit.

This instrument is executed by the undersigned upon the con-
dition that the Working Interest Owners agree to the following terms
in consideration of the committment of the State's Royalty Interest
to said Declaration of Gas Unit:



POOLING AND EFFECT:

The parties hereto commit all of their interests which are
within the unit to the extent and as above described into said unit
and unitize and pool hereunder the separate tracts described on the
attached Exhibit "A'" for and during the term hereof, so that such
pooling or unitization shall have the following effect:

(a) The unit, to the extent as above described, shall be operated
as an entirety for the exploration, development and production
of the pooled mineral, rather than as separate tracts.

(b) All drilling operations, reworking or other operations with re-
spect to the pooled mineral on land within the unit shall be
considered as though the same were on each separate tract in
the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective
leases or other contracts thereon and this agreement.

(¢) Production of the pooled mineral from the unit allocated to each
separate tract, respectively, as hereinafter provided, shall be
deemed to have been produced from each such separate tract in
the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective
leases or other contracts thereon and this agreement.

(d) All rights to the production of the pooled mineral from the unit,
including royalties and other payments, shall be determined and
governed by the lease or other contract pertaining to each sep-
arate tract, respectively, based upon the production so allocated
to such tract only, and in lieu of the actual production fo the
pooled mineral therefrom.

(e) A shut-in gas well located upon any lease included within said
unit shall be considered as a shut-in gas well located upon each
lease included within said unit; provided, however, that shut-in
gas well royalty shall be paid to the State on each State lease
wholly or partially within the unit, according to the terms of
such lease as though such shut-in gas well were located on said
lease, it being agreed that shut-in royalties provided in each
State lease shall not be shared with other royalty owners or
otherwise diminished by reason of this agreement.

(f) Notwithstanding any other provision hereof, it is expressly
agreed that each State lease may be maintained in force as to
areas lying outside the Unit Area shown on Exhibit "A" only as
provided in each such lease without regard to unit operations
or unit production. Neither production of the pooled mineral,
nor unit operations with respect thereto, nor the payment of
shut-in royalties from a unit gas well, shall serve to hold any
State lease in force as to any area outsied the Unit Area, re-
gardless of whether the production or operations on the unit are
actually located on the State lease or not. ''Area' as used in
this paragraph shall be based upon surface acres to the end that
the area inside the surface boundaries of the pooled unit, if
held, will be held as to all depths and horizons.

(g) If the Railroad Commission of Texas (or any other regulatory
body having jurisdiction) shall adopt field rules providing for
gas units of less than 640 acres, then Lessee agrees to either
(1) drill to the density permitted by the Railroad Commission,
(2) reform the unit to comply with Railroad Commission unit rules,
or (3) make application to the School Land Board of the State of
Texas for such remedy as may be agreeable to the Board.

(h) This agreement shall not relieve Lessee from the duty of pro-
tecting any State leases from drainage from any well situated



on privately owned land, but, subject to such obligation, the
parties hereto may produce the allowable for the entire unit

as fixed by the Railroad Commission of Texas or other lawful

authority, from any one or more wells completed thereon.’

(i) There shall be no obligation to drill internal offsets to any
other well on separate tracts within the unit nor to develop
the tracts separately, as to the pooled mineral except as pro-
vided herein.

(j) Should this agreement terminate for any cause, in whole or in
part, the leases and other contracts affecting the lands with-
in the unit, if not then otherwise maintained in force and
effect, shall remain and may be maintained in force and effect
under their respective terms and conditions in the same manner
as though there had been production or operations under said
lease or contract and the same had ceased on the date of the
termination of this agreement.

2.

ALLOCATION OF ROYALTY:

For the purpose of computing the royalty to which each
royalty owner shall be entitled on production of the pooled mineral,
there shall be allocated to each tract committed to the above re-
ferred unit, that pro rata portion of the pooled mineral produced
from the pooled unit which the number of surface acres covered by
each such tract and included in the unit bears to the total number
of surface acres included in said unit, and the share of production
to which each interest owner is entitled shall be computed on the
basis of such owner's interest in the production so allocated to
each tract.

TAKING ROYALTY IN KIND:

Notwithstanding anything contained herein to the contrary,
the State may, at its option, upon not less than 60 days' notice to
Lessee, require that payment of all or any royalties accruing to
the State under this pooling or unitization agreement be made in
kind, without deduction for the cost of producing, gathering, stor-
ing, separating, treating, dehydrating, compressing, processing,
transporting and otherwise making the oil, gas and other products
produced hereunder ready for sale or use.

4.

FULL MARKET VALUE:

In the event the State does not elect to take its royalty
in kind, the State shall receive full market value for its royalty
hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus
premium, if any, offered or paid for oil, condensate, distil-
late, or other liquid hydrocarbons, respectively, of a like
type and gravity for the field where produced and when run, or
(2) the highest market price thereof offered or paid for the
field where produced and when run, or (3) the gross proceeds of
the sale thereof, whichever is the greater;

(b) As to royalty on gas, such value to be based on (1) the highest
market price paid or offered for gas of comparable quality for
the field where produced and when run, or (2) the gross price
paid or offered to the producer, whichever is the greater.

(For the purposes of this Agreement 'field" means the general area
in which the lands covered hereby are located.



EFFECTIVE DATE:

This Agreement shall become effective when signed by the
Commissioner of the General Land Office of the State of Texas, or
from the date production of the pooled mineral is the first ob-
tained, whichever date is sooner.

6,

TERM:

This Agreement shall remain in effect as long as the pooled
mineral is being produced from said unit, or so long as drilling or
reworking operations are being prosecuted thereon with no more than
sixty (60) days between cessation of either production or such op-
erations and the beginning or resumption of either of them, as the
case may be, from time to time thereafter, or so long as all exist-
ing leases covering the pooled mineral are maintained in force in-
sofar as they are included in the pooled unit by payment or tender
of shut-in gas well royalties, or by other means, in accordance
with the terms of said leases. Nothing herein shall amend or mod-
ify Section 52.031 of the Natural Resources Code, or any of the
provisions thereof which are contained in any State lease included
in this Agreement.

STATE LAND:

Insofar as the royalty interest of the State of Texas in
and under any State tract committed to the unit is concerned, this
Agreement is entered into, made and executed by the undersigned
Commissioner of the General Land Office by virtue of the authority
and pursuant to the provisions of Sub-Chapter E, Chapter 52, of the
Natural Resources Code, authorizing the dame, after the prerequi-
sites, findings and approval hereof, as provided in said Code, hav-
ing been duly considered, made and obtained.

8.

DISSOLUTION:

The unit covered by this Agreement may be dissolved by the
parties hereto, their heirs, successors or assigns, by an instru-
ment filed for record in Loving County, Texas, and a certified copy
thereof filed in the General Land Office at any time after the ces-
sation of production on said unit or the completion of a dry hole
thereon prior to production.

COUNTERPART EXECUTION:

This instrument may be executed in any number of counter-
parts, each of which shall be considered an original for all purposes.

IN WITNESS WHEREOF, the parties hereto have executed this
Agreement upon the respective dates indicated below. Audit .

Date Executed 4-22- %¢ STATE OF TEXAS

Approved

Execution

Z Z - Engineering __;
By: l// 4&62;ﬂ¢5 114

Commissioner of the
General Land Office




Date Executed 8-1-80

ATTEST:

By: (;v O:::;DZZL°%4¢

Aﬁﬁiﬁﬁ?ﬁt Secretary
t

Date Executed

Date Executed

ATTEST :

By

Date Executed

Date Executed

ATTEST:

By:

“Date Executed

ATTEST:

By:

Date Executed

Date Executed

Date Executed

Date Executed

AMERICAN TRADING AND PRODUCTION CORPORATION -

By:

Vice President - 0il and Gas Division

SUNMARK EXPLORATION COMPANY,
A DIVISION OF SUN OIL COMPANY (DELAWARE)

By:
Attorney-In-Fact

TIPPERARY OIL AND GAS CORPORATION

By:

Vice President

UNION OIL COMPANY OF CALIFORNTIA

By:
Attorney-In-Fact

AMERICAN PUBLIC ENERGY COMPANY

By

Vice President

GRIFFIN & BURNETT, INC.

By:

e

DAVID FASKEN

BEN J. FORTSON

WILLIAM K. YOUNG

FRANK G. YOUNG

(Signature page to Ratification of Declaration of Gas Pooling - ARNO Gas Unit No. 2)

-5-



Date Executed MARSHALL R. YOUNG OIL COMPANY
ATTEST:

By: By:
Assistant Secretary Vice President

Date Executed

CURTIS POOL

CERTIFICATE

L, LINDA FISHER , Secretary of the School Land Board
of the State of Texas, do hereby certify that at a meeting of
the School Land Board duly held on the 5th day of August ,
1980, the foregoing instrument was presented to and approved
by said Board under the provisions of Sub-Chapter E, Chapter
52, of the Natural Resources Code, all of which is set forth
in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the 19th
day of September , 1980.

7izn4ZZLJ .
Secretary of the School Land Board

THE STATE OF TEXAS X

COUNTY OF TRAVIS X

BEFORE ME, the undersigned authority, on this day
personally appeared BOB ARMSTRONG , Commissioner of the General
Land Office, known to me to be the person whose name is sub-
scribed to the foregoing instrument, and acknowledged to me that
he executed the same for the purposes and consideration therein
expressed and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the ;)ﬁzg
day of v LA , 1980. -

My Commission Expires: Notary ' Public in and for
7-30 -0 Travis County, Texas

-

STATE OF TEXAS X
COUNTY OF HARRIS J ’

BEFORE ME, the undersigned authority, on this day
personally appeared E. R. KEMP, Vice President, Oil and Gas
Division, of AMERICAN TRADING AND PRODUCTION CORPORATION, a corpora-
tion, and acknowledged to me that he executed the same for the pur-
poses and consideration therein expressed, in the capacity stated,
and as the act and deed of said corporation. Jﬂ7/

_GIVEN UNDER MY HAND AND SEAL OF OFFICE this the

, , 1980. /ﬁ -

)
My Commission Expires
L}/ g 3] 1757 Harris County, Texas

day of

/)
(Sigﬂétun' and Acknowledgment page to Ratification of Declaration of Gas Pooling -
ARNO Gas Unit No. 2)

-6=



STATE OF X

COUNTY OF - X

BEFORE ME, the undersigned authority, on this day
personally appeared ;
known to me to be the person whose name is subscribed to the
foregoing instrument as, , of
SUNMARK EXPLORATION COMPANY, A DIVISION OF SUN OIL COMPANY
(DELAWARE), a corporation, and acknowledged to me that he ex-
ecuted the same for the purposes and consideration therein ex-
pressed, in the capacity stated, and as the act and deed of said

corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the

day of , 1980.

My Commission Expires: Notary Public in and for
County,

STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day
personally appeared ;
known to me to be the person whose name is subscribed to the
foregoing instrument as, , of
TIPPERARY OIL AND GAS CORPORATION, a corporation, and acknowledged
to me that he executed the same for the purposes and consideration
therein expressed, in the capacity stated, and as the act and deed
of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the

day of , 1980.

My Commission Expires: Notary Public in and for
County,

STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day
personally appeared .
known to me to be the person whose name is subscribed to the
foregoing instrument as, , of
UNION OIL COMPANY OF CALIFORNIA, a corporation, and acknowledged
to me that he executed the same for the purposes and consideration
therein expressed, in the capacity stated, and as the act and deed
of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the
day of , 1980.

My Commission Expires: Notary Public in and for
County,

(Acknowledgment page to Ratification of Declaration of Gas Pooling -
ARNO Gas Unit No. 2).

o



STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day
personally appeared
known to me to be the person whose name is subscribed to the
foregoing instrument as, ;s OF
AMERICAN PUBLIC ENERGY COMPANY, a corporation, and acknowledged
to me that he executed the same for the purposes and considera-
tion therein expressed, in the capacity stated, and as the act
and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the

day of s 4980

My Commission Expires: Notary Public in and for
County,

STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day
personally appeared
known to me to be the person whose name is subscribed to the
foregoing instrument as, s Of
GRIFFIN & BURNETT, INC., a corporation, and acknowledged to
me that executed the same for the purposes and consideration
therein expressed, in the capacity stated, and as the act
and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the

day of , 1980.

My Commission Expires: Notary Public in and for
County,

STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day
personally appeared CURTIS POOL, known to me to be the person
whose name is subscribed to the foregoing instrument, and
acknowledged to me that he executed the same for the purposes
and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the
day of , 1980.

My Commission Expires: Notary Public in and for
County,

(Acknowledgment page to Ratification of Declaration of Gas Pooling -
ARNO Gas Unit No. 2)

=



STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day
personally appeared WILLIAM K. YOUNG, known to me to be the
person whose name is subscribed to the foregoing instrument,
and acknowledged to me that he executed the same for the
purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the

day of , 1980.

My Commission Expires: Notary Public in and for
County,

STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day
personally appeared FRANK G. YOUNG, known to me to be the
person whose name is subscribed to the foregoing instrument,
and acknowledged to me that he executed the same for the
purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the

day of , 1980.
My Commission Expires: Notary Public in and for
County,
STATE OF X
COUNTY OF X
BEFORE ME, , a Notary Public,

on this day personally appeared ’
known to me to be the person whose name is subscribed to the
foregoing instrument as of MARSHALL R. YOUNG OIL
COMPANY, and acknowledged to me that he subscribed the name of

MARSHALL R. YOUNG OIL COMPANY thereto as principal and his own name
as , and that MARSHALL R. YOUNG OIL

COMPANY executed said instrument by and through him for the purposes
and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this
day of , 1980. :

My Commission Expires: Notary Public in and for
County,

(Acknowledgment page to Ratification of Declaration of Gas Pooling -
ARNO Gas Unit No. 2)



STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day
personally appeared DAVID FASKEN, known to me to be the person
whose name is subscribed to the foregoing instrument, and
acknowledged to me that he executed the same for the purposes
and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the

day of ; 1980

My Commission Expires: Notary Public in and for
County,

STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day
personally appeared BEN J. FORTSON, known to me to be the
person whose name is subscribed to the foregoing instrument,
and acknowledged to me that he executed the same for the purposes
and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the

day of , 1980.

My Commission Expires: Notary Public in and for
County,

STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day peraonally
appeared MARSHALL S. McCREA, JR., TRUSTEE, known to me to be the
person whose name is subscribed to the foregoing instrument, and
acknowledged to me that he executed the same for the purposes and
consideration therein expressed and in the capacity stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of
, 1980.
My Commission Expires: Notary Public in and for
County,

(Acknowledgmemt page to Ratification of Declaration of Gas Pooling -
ARNO Gas Unit No. 2)

«J0=



STATE OF X

COUNTY OF X

BEFORE ME, the undersigned authority, on this day personally
appeared RICHARD S. BROOKS, known to me to be the person whose name
is subscribed to the foregoing instrument, and acknowledged to me
that he executed the same for the purposes and consideration therein
expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of
, 1980.
My Commission Expires: Notary Public in and for
County,

(Acknowledgment page to Ratification of Declaration of Gas Pooling -
ARNO Gas Unit No. 2) '
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AMERICAN TRADING AND PRODUCTION

i CORPORATION
EXHIBIT "A" PART 2

TRACT PLAT - #2 ARNO GAS UNIT
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Loving Co., Texas
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LAND: J. Wilson
DRAFTING: C. Carlson
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American Trading & Production Corporation
Capital National Bank Building
1300 Main - Suite 1114
Houston, Texas 77902

4657

ce”l"9d WI" ., see
ReturnReteipt Rgguested



033032

AMERICAN TRADING AND PRODUCTION CORPORATIONA AND GAS DIVISION

(VoucHeR NO| NV 1DENT. INVOICE AMOUNT CASH DISCOUNT NSuCRER DEQUIC o NET AMOUNT
00480 500.00 ) 12/31/7p 500.00
00480 FOR PA[YMENT OF RENTAL P329 PER ATTACHED RECEIPTx
00480 LEASE| DATE COUNTRY/STATE CCUNTY/PARIBH *

e 20880 27 &Y% TX CVING *
pOf;'&O BOOK 5B PAGE 625 FOR 12 MOSLBEGIN- 2/06/81%

-OQ:’«SQ TO THE| CREDIT OF 500.00 *

Q0480| ST LSE| #78845 ¥
21
: L

CHECK NO. PAID DATE TOTAL INVOICE AMOUNT CASH DISCOUNT TOTAL DEDUCTIONS c\gcx /Kuoum
33032 170278} 500.00 500.00

N A500-00 )

DETACH BEFORE DEPOSITING CHECK



3 ‘7*F%EooucrtrnL;ﬁﬁ&ﬁﬁif?ﬁF ——————
/ GAS CIVISION
RECFIPT wn— 012 RE NT AL RuEfCenel P T fHE\K NG 51032
) e BEll-Ee %
CUMMISSIONER (OF THE GENERAL “ ; , , OATF~ 1{@2/1
LAND OFFICE-SIATE OF TEXAS : : ‘
PR GENERAL LAND OFFICE i
¥ AUSTIN TX 78701
* oo ¢
*  GENTLEMEN. -
.:.::. WE ARE HEREWITH ENCLOSING CHECK FCR THE SUM OF $500.,00 IN
FYLL PAYMEN§ OF THE DELAY RENTAL FOR JHE 1g pmnrua BEGINNING- 2/06/81..
« FiOR- LEASE Ni. LEASE DATE CCUNTYIPRPVIMCF CCUNTRY/STATE ROOK PAGT
2329 2706779 LCVING ™) . 53 2%
o o = ¢
PRNSPECT ARFA- ¢ /,
ARND
LESSNR-
STATE OF [EXAS 7934%
iy
LANTY DESCRIPTION- !
MID/PART OF SW/PART OF SEC 73, BLK 33, HETC ®Y (O 2
SUV. : '
ér
TC T4 CRELIT OF- . 1
ST L52 £79845 - | |
!
© 46367
G4 SERVICE CHARGE 5 .00 RENTAL AMCURNT-% S00 .07

PLEAST ACKNOWLEDGE RECFIPT ON THE CRIGINAL AND RETURN,
KEERIMG THE ENCLASED COPY FPR YOURYRECCRDS.

AMERICAN TRAGING AND{?R&E&“@IPN z PORAT L0 o
: ‘-‘- e 4

4 : L ‘
THE AS0VE DESCRIBED CHECK FNR THF SUM.OF $€500.00 HAS REEN RECEIVED
AND DEPOSITED BY US AS ABCVE REQUESYED,

A% ISTHAL TR BE RETUANED Tr, o e e o et i e e
A4FRICAN TRADING AND PROOJUCTICN. CORF. Ty ‘ | R
1300 MATN, SUITE 1114 S |
MOUSTON, TEXAS 779472 AT :

\
= ) e




==



February 4, 1982

American Trading and Production Corporation

1300 Main, Suite 1114
Houston, Texas 77002

ATTENTION: Accounting Manager
RE: State Lease M-78845
Arno #2 Unit Lease

Mentone Field
Loving County, Texas

Gentlemen:

This will acknowledge receipt of your $1200.00 check for shut-in

gas royalty for the above lease.

Please complete and return one copy
affidavits.

If the annual shut-in affidavit has
disregard this request.

Sincerely yours,

Charles F. Whitsel, Unit Supervisor
Resource Accounting
Telephone No. 512-475-2856

DGD/pdg
Enclosures

of the enclosed shut-in gas

already been forwarded, please
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

3 ]'5( 3
GUiT il Jy dudh

lfmerican Trading and Production Corporation
1300 Main, Suite 14

%y 54 B e T -~ 1 ™ Y
houston, Taxas 77002

SECOND REQUEST

ATTEATION: Accounting Manager

RE: State Lease M-78845

Arng #< Unit Lease
ventone Fleld
Loving Countly, Texas

Gentlemen:

Enclosed is a copy of our letter to you dated Fjb{“ary 4§, 1082 and as of

this date we have not received a reply to this letter:

In order to expedite the handling of your correspondence, please direct your
reply to the undersigned Supervisor.

Your prompt attention to this matter is requested.

Sincerely yours,

Charles F, Whitsel, Unit Supervisor
Resource Accounting

Telephone No. 572.475.2856
Enclosure

DGO/ pdg



2

Aonsreoan 7D gl +OGROY
FRGM—

LD -
DATED S / fmf__/

mr_ LIILD
CORKESPONDENCE FiLE
TO




March 22, 1982

\merican Trading and Production Corporation
Western United Life Ruilding

Post Office Drawer 992

Midland, Texas 79702

ATTENTION: Accounting Manager
RE: State Lease M-78345
Arno #2 Unit Lease
Mentone Field
Loving County, Texas
Gentlemen:

This will acknowledge receipt of your $1200.00 check for shut-in gas royalty for
the above lease.

Please complete and return one copy of the enclosed shut-in gas affidavits.
If the annual shut-in affidavit has already been forwarded, please disregard this
request.

Sincerely yours,

Charles F. Whitsel, Unit Supervisor
Resource Accounting
Telephone No. 512-475-2856

DGD/pdg
Enclosures



m.r__77899

CORRESPONDENCE FILE
TO

Americow T€np + 0 0

DATED Hez/gz
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* ~ SHUT-IN AFFIDAVIT

Enter appropriate comments, if any,
and initial. Pass to next person
within one day.

Initial: Date:
Affidavit Auditor é;l> €?22’§Q1/

Comments:

Exploration & De- éz>ﬂj ﬁ{—f;ijf

velopment
Comments:

Legal-Energy :327/ %»§237/

Resources
Comments:

Affidavit Auditor J&kﬁﬁ §/147Z;L

Comments:




. AMERICAN TRADING AND PRODUCTION CORPORATION
¢ , OIL & GAS DIVISION

SHUT-IN GAS

— Q9
HOUSTON, TEXas, - epruary 1 15 s
General Land Office
Austin, Texas 78701
GENTLEMEN: 1.200.00 shut-in gas royalty
W% are herewith enclosmf cheﬁk for the sum of §_—? X in full payment of the /delay rental
period from_ ebruayy 6, 1982 4, February 6, 1983
payable under the terms of oil and gas lease executed on February 6, 1979 by
The State of Texas (Lease No. 78845)

in favor of American Trading and Production Corporation

74 Py 1 + Ponwr oy o
insofar as said lease covers the following described land in LOVlng County, Texas to-wit.

Mid/Part of SW/Part of Section 78, Block 33, H&TC Ry. Co.
Survey, Loving County, Texas, containing 100 acres as

shown on the official map of Loving C0t1;"f"~*, Texas, now on

fi the General Land Office in Austin, Texas, ans as
shown on the plat attached h@ret ond made a part of.

.:. .: P (and being Tract No.15 of the ARNO Gas Unit No. 2).
)-2-82
e 8w
X - shut-in rcxaltv
o For your convenience in making distribution of this Jeéntals as far as can be asceftained from our files it should be distributed
e o as follows:
N fr nl "y ) s ¥aTa

(CO}ﬂ‘—zlSSIOHE'Ei OF THE GENERAL LAND OFFICE)

L]
R W %{wf%/ 02 ’3’4({72
e oo
Bank service charge$o ID 6 -/)

Kindly acknowledge receipt on the original and return it in the enclosed stamped and addressed envelope, keeping the enclosed

copy of this letter for your records.
Yours very t»d{y,

AMERI ’1}4}3 G, AND PRODUCTION CORPORATION
//4‘ // /2,

£ /, f{//
The above described check for the sum of $ 1,200. OO(,/ // has this day been received and: déposited by us-ast
R RTAIE
;,/

ORIGINAL TO BE RETURNED TO:

AMERICAN TRADING AND PRODUCTION CORP. B

Y.
1300 Main, Suite 1114
Date

Houston, Texas 77002



SHUT-IN GAS WELL AFFIDAVIT ég

GENERAL LAND OFFICE LEASE NUMBER M- 78845

:(iéerator ATAPCO

" Tease Name  ARNO GAS UNIT #2 Field MENTONE ( ELLENBURGER)

:.:%fscription of Lease:

e 2 .Aéea , Tract -

$"+"Bart yid Part of SW / Part Section 78 Block 33, H & TC
Grantee_American Trading & Production Corp. Acres 100  County LOVING

The following well or wells are classified Gas Wells by the Railroad Commission of Texas
and are Shut-in:

Ellenburger
Well # 2 Number Gas Zones Completed 1 Potential MCF/day 7150 CAOF

Barrels Liquid 0 Date Shut-in July 22 ,19 81
Well # Number Gas Zones Completed Potential MCF/day
Barrels Liquid Date Shut-in »19__

List additional wells and information under Remarks.

1. Is there a suitable market for the gas that can be produced? No*
If not, explain under Remarks.

2, Name of nearest purchaser Intratex

. not taking high CO as
3. Distance to nearest Gas Pipe Line 1/2 Mile Price p%r F be&n% o%fered Unknown

4, Is there a well completed within 1000' of this lease that is producing from the same
reservoir in which the above mentioned well(s) is completed? No

5. 1Is there a well that is draining this lease, but further than 1000'? No

I1f Yes on 4 and/or 5, furnish: Operator

Lease Date of first production

Remarks:

*Gas contains 54% CO9 and there is nu available market at this location.

\ % e | ?/an,ﬁo
’ U}ﬂ" Roo'd 2-2-F 2
f Log# STTES

I certify that this statement is true and correct. G.L.0., use only

By:‘ W /2%é34é244 - Title Production Clerk
7 7

Sworn and subscribed to before me, the undersigned

authority, on this 24th day of _ February » 19 82
: U

& DA L. JO_ANN LOFTON

Qtary Publ

Midland County, State of Texas Receiving Stamp

Commission expires 6-8--83
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G.L.0. use only:
M-
Has lease been amended?
Electric or Radio Active Logs filed?
Potential Test (RRC Form GWT-1 received?
Primary Term ﬁxpired , 19
Acres Rental $ Twice Rental $§
Checked by . Audited by .
Shut-in Gas Royalty for 19__to ' _ 19 $

\




AMERICAN TRADING AND PRODUCTION CORPORATION
WESTERN UNITED LIFE BUILDING -
POST OFFICE DRAWER 992
MIDLAND, TEXAS 79702 L///////

915 / 684.4463 February 1, 1982

WEST TEXAS /| NEW MEXICO DISTRICT

General Land Office
1700 North Congress Avenue
Austin, Texas 78701

. - - _\ Y -
Attention :@Lanv1l (i;lbex;t/) /] 200. £L SO
/

Re :ygmerican Trading and Production Corporatiorg's
ARNO Gas Unit No. 2,
State of Texas Lease No. 78845,
Loving County, Texas
ATAPCO Lease No. 2329-2-82

Gentlemen:

Reference is made to State of Texas Lease No.

5 dated February
6, 1979, covering the following described land:

Mid/Part of SW/Part of Section 78, Block 33, H&TC Ry. Co.

Survey, Loving County, Texas, containing 100 acres, as
shown on the official map of Loving County, Texas, now on
file in the General Land Office in Austin, Texas, and as
furth;r shown on the plat attached hereto and made a part
hereof.

The entirety of the above lease, as to depths below 15,000 feet,
was pooled by the General Land Office into ATAPCO's No. 2 ARNO Cas
Unit comprising 704 acres in Sections 78, 79 and 80, Block 33,
H&TC Ry. Co. Survey, Loving County, Texas.

The No. 2 ARNO Gas Unit well was spudded on November 25, 1980, and
drilled to a total depth of 21,700 feet and completed as a shut-in
gas well in the Ellenburger formation. A copy of Operator's Form
G-1 filed with the Texas Railroad Commission is enclosed herewith.

The well remains shut-in for lack of market due to the large quantity

of CO, produced with the gas from the Ellenburger formation. The
only gas transmission lines in the vicinity of the well are sweet
gas lines.

Accordingly, and pursuant to the terms and provisions of Paragraph
No. 10 of subject lease, enclosed is our check in the amount of
$1,200.00 representing shut-in gas well royalty for the period from



General Land Office -2- February 1, 1982

February 6, 1982 to February 6, 1983. &Enclosed also is our form
of receipt for such payment, and it would be appreciated if you
would return a signed copy to us at your earliest convenience.

Please advise us in the event the enclosures are not entirely in
order. :

Yours very gLruly,

Roy C. Gould
District Operations Manager

RCGve

Encl:
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. 4 Form G—~1
RAI  'AD COMMISSION OF TEXAS : b ; Rev.6/12/78

: " UIL AND GAS DIVISION T istri
: Avatiatie’ 42 301 30270 | "FgT
3 GAS WELL BACK PRESSURE TEST P TS P
.’ COMPLETION OR RECOMPLETION REPORT AND LOG Number
1. FIELD NAME (as per RRC Records or Wnldcal) 2. LEASE NAME 9, Well Number
Wildcat Arno Gas Unit 2
3. OPERATOR . e . ° 10. County
ATAPCO Loving
4. ADDRESS - ) 11. Purpose of Test
P. 0. Drawer 992, Midland, TX 79702 Initial Potential (X]
5. LOCATION (Section, Block, and Survey) 5b. Distance and Direction from nearest town in this county.
Sec. 79, Blk 33 H & TC RR Co 3 mi. SW from Mentone : Retest O
6. If Operator has changed within last 60 days - |12, If Workover or Reclass, give former Field (with Reservoir) & Gas ID or
Give former Operator. Oil Lease -#. GAS ID or (|Oi1 -0, WELL Reclass (]
FIELD & RESERVOIR OIL LEASE #|Gas-G #
13. Pipe Line Connection . . - 14, %‘:i’g::‘;m:: Date
Nome 4 ' R : : : - 1- - 6-18-81
15. List of Offset Operators Notified and .Date of Notification | Any Condensate on hand at time of Workover 16, Type of Electric or oth~r Log Run.
) or Recompletion? - ~F
None Notified | Pletion? 1 e No 6BE;PBtc, p1/pLL
Section I . - GAS MEASUREMENT-DATA - ---- e
Date of Test ] Ga(s) ?:'easurement Method {Clheck One) o Gasproducedduring test
7-21-81 veaers 8 Eure O Meters o™ O RS O gileter O 322 mer
Run | Line .| Orifice or |.24 Hr. Coelf. | Static'P_ or Diff. Flow Temp. pemp. | Gravity Compress Volume
No. Size Choke Size | Orif or Choke |.ppore PTess h,, ‘F . et Fg ‘va MCF/DAY
1| 4.0 | 1.750 19763 . 330 4 10 110 . .9551 .7201 1.0283 803
21 4.0 1.750 19763 . - 345 50 1 - 65 .9952 .7201 1.0384 1931
3] 4.0 1.750 19763 650 30 30 - 1.0302 | .7201 1.1067 2265
4« | 4.0 1.750 19763 . 665 41 35 1.0249 .7201 | 1.104€ | 2660
Section -IT FIELD DATA AND PRESSURE CALCUL ATIONS
Gravity {Dry Gas) | Gravity Liquid Hydrocarbon Gas-Ligquid Hydro Ratio '} Gravity of Mixture Avg. Shut-In Temp. ‘Bottom Hole Temp.
1.157 : 0 ‘Deg. API 0 cF/Bot |Smix®. 1157 181 ~F -|280:we 21242 (Depthy
8/3 - - =
Lt = 11.08 l /T e37 C 25.25 A V24577 156.77
Tee 8/3 '
e FB X D _ e ) 11942
e o
oo % 491 -C |
‘{Run Time of Choke Wellhead Press | Wellhead:Flow 'Pw2 : :R2 P_/P i
?XO- : ‘Run ‘Min. - Size Pw ‘PS1A ) Temp. *°F ’ (Thousands) R {Thousands) P] w1 '
Shut-In ' 1800 82 3239
1l _e0 .125 1737 76 3016 256.4 | 65.7 1808 .990
02 60 1,156 1617 75 2614 436.1 A 190.2 1755 - 989 B
13 ® 60 .188 15585 75 2417 590.7 349.0 1674 . 965
4 4% 60 .250 1445 74 2087 849.8 | 722.1 1676 -862
*;‘(’)" F K S = l ks v Py ond 'Psl A P‘2 ond P 2 'P‘z - Ps2 Angle of Slope
[ Shut-1n .| .7188 1.291 2.529 4552 | 20717 g=-..55.6
! .994 | .7182 1.297 2.539 4456 19860 | -~ 857 n=..:682.
2 .982 .7097 1.293 2.504 4192 17577 3140 Absolute Open Flow
3 .967 | .6988 1.289 2.462 4094 16763 3954 ot 150 MCF/DAY
4 .932 .6734 1.280 2.369 3970 15759 4958 _i

An mc‘h}at:on survey/ha been run in accordance with Statewide Rule 11 and the results are available upon request. Maximum horizontal

dis laffmen feet at a méasured depth of 21, 700 feet.

ﬂ/( Z[ : [w/\é 4 Parker Drilling Company
5- ncture of Au!honzed Representative Nome of Company Conducting Survey
T have knowledge that the cementmg operations, as reflected by the information found on the reverse side of this form, were performed
as indicated by such infofnatjon,. ’
WA /-/,///A, 20 Halliburton Company
‘Signoture of Cementer or Authorized Representotive Nome of Cementing Company
CERTIFICATE:

1 declare under penaltxes prescribed, in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this report, that this report
was prepared - me or upder my gfpervision and dxrecuon and that data and facts stated therein are true, correct, and complete, to the best of

A7

o
"RESENTATIVE OF COMPANY



- ~ hY
SECTION i1 DATA ON WELL COMPLETION AND LOG (Not Required on Retest)
- 17. Type of Cont'elion: 18. Permit to D=1, DATZ PERMT NO.
¢ ~ Plug 3ack ar
: PO New Well [X] Deepening ] Plug Back [} Other ] Deepen 9-22-80 093468
i ] - Rule 37 CASE NO.
19. Notice of Intention to Drill this Well was filed in Name of Exception
Water Injection PERMIT NO.
Permit
ATAPCO '
20. Number of Producing Wells on this Lease in 21. Total Number of Acres Salt Water Disposal PERMIT NO.
This Field (Reservoir) including this Well in this Lease. Permit
-~
one 704 Other PERMIT NO.
22. Date Plug Back, Dcepening,l 23. Distance to Nearest Well,
Work Over or Drilling ! Commenced ! Complered Same Lease & Reservoir
Operations: | |
¢ 11-25-80, 5-28-81 none
24. Location of Well, Relative to Nearest Lease Boundaries: 1650 Feet From NW Line And 3000 . Feet From
i his W L. d - py
of Lease on which this Well is Locate | NE Line of the Arno GCas Unit Lease
2S. Elevation (DF, RKB, RT, GR, ETC) 26. Was Directional Survey Made Other D
. Yes Gﬂ No
: Than Inclination (Fo w-12)?
2692' RKB 2665' GL nnelination iFom
27. Top of Pay [28. Total Depth |29. P. B. Depth [30. Surtace ch!.;ngI Field Recommendation of T.D.W.R. Dt.ofLir.  9-17-80
ete e :
21.105 21.700 21.612 i y { Rules. | Railroad Commission(Special) [_]| Dt.of Ltr, o
31, s Well Multiple Completion? | 32. If Multiple Completion List All Reservoir Names (Completion in this Well)and Oil Lease | 33. Intecvals| Rotary |Cable
) or Gas ID No. GAS ID Oif - O] WELL Drilted | Tools |Tool
Yos [ No FIELD & RESERVOIR OIL LEASE # [Gas -G F b; ¢ : X * : oo
1 1
34. Name of Drilling Contractor 35, Is Cementing Affidavit
Attached?
Parker Drilling Co. K ves [ o
36. CASING RECORD (Report All Strings Set in Well)
MULTISTAGE TYPE & AMOUNT TOP OF SLURRY VOL.
SIZE #/FT. PTH SE
CASING wr T DEPT T TOOLDEPTH CEMENT (Sacks) HOLE SIZE CEMENT cu. ft.
20" .. 94 915" —_— 1750 "c" 26" Circ. 2954
13 3/8" 61-68-72 4115" — 3800 "c" 17 1/2 Circ. 7722
.o 1Q 374" b1-55.5-60. 11450' 4181-6220-1145%0 2840 "C" 12/1/4 58" 4405
1 . ° o: ’
e oo
o oo
39. LINER RECORD
} . : Size Top Bottom Sacks Cemant ‘S]_urry Screen Vo1l.
~ 7 3/4" - 46.1# 11204 18035 1545 "H" | 1915 cu. ft.
5" - 23.08¢ 17623 21699 410 "g" I 664 cu. ft.

39.Producing Interval(this completion)indicate Dapth of Perforation or Open Hole

8. o TUBING RECORD
o e Sizg Depth Set Packer Sat From 21105 To 21125
31/2" oD 7029 - From 21240 To 21384
2 7/8" 0D 10577 17606 From To
From To
40. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
Depth Interval Amount and Kind of Material Used
21105-21125 4,000 gal. 20% Hel + 20,000 gal. 20% Hcl
21105-21384 - 50,000 gal 20% Hcl
at. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS
Formations Depth Formations ) Depth
Lamar ~ 4175 Wolfcamp 11,225
Cherry Canyon ) 4231 Atoka 16,480
Bone Springs 7843 Barnett 17,594
REMARKS Woodford 18,367
Siluro-Devonian 18,788
Y Fusselman { 18.987
) Montoya ’) 19,436
Simpson ’ 19,946 -
° Flloanhiivrar 21.020

A
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T s lWrrppsns / 4/@/00 /\fo, 2 T M-78845

THIS APPLICATION MUST BE FILED IN DUPLICATE IN THE APPROPRIATE DISTRICT OFFICE.

FORM wW-1
1/1/81
7 ) RAILROAD COMMISSION OF TEXAS [ wein™*™' [ 8nmitpui
e 42 3 Permit (Exp RRC Pengit Nughes if previously
BT Toe L) enibacp aitie o021 OIL_AND_GAS DIVISION D stee WK™ | Sl BN
A - —— T . w 5 PRI 7. RRC District
APPLICATION FOR PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ‘ 8
Check one: [ DRILL [l DEEPEN (Beiow Casing) [[] pEEPEN (Within Casing) {O¢ PLUG BACk [ rE-ENTER SRl
o= Loving
Operator ) 4a. Lease Name (32 Spaces Mazimum) 4b. RRC Lease orID| 9. Well Number
; 2 - No. (if assigned)
ATAPCO 0 25632 Arno Gas Unit J 092977 : 1 | 24— 1 1
2. Address (Including City and Zip Code) 5. Location (Sec., Blk., Survey) /%M@nn,uou, Acres in
Sec. 79, Blk 33, H & TC RR Co. § % ST TR
P. 0. Drawer 992 St * ot SR e ST
) 6. This well is to be Jocated —__ 3 miles _Sauthwest “fo Moot ensn e AN Lo thea
Midland, Texas 79702 06 /04(0 Direction from Mentongl) | ~ :"'r; o L‘e "t l\i )
3.1s Form P—S5 (Organization Report) in Exact Operator Name Filed? U U / . 1690 -
v¥e) 1] ol = o oo e Nearest Post Office or Town. 6’ ]982 TZ. Total Depth —

EACH PROPOSED COMPLETION /

REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULL

Y AND

13. B 14. 18. 16. 17. 18.

Number of

_FURNISH COMPLETE DATA.
19. 20. 21 29, 23. ,‘
3

Distance and
Direction from

Is this a Number of camp)eud

1. Regular permitted or applied

Applicable | Applicable |Acres in [proposed loca- or for, locations on this
FIELD NAME (Exactly as shown on R.R.C. $7'Faraer Bule | Field Rules | Field Rules | Drilling Uni ¢ tiontonearest | p.jq 37 lease in same reservolr
Proration Schedule including Reservolr if Humbers far | Pateanrns g:ﬂ:‘,‘ny It o] OF this Well Exc, Loce- |Oil, Gas, | f0r Which this pemit
applicable.) If Wildcat, so stcte below. this wellbore. | Rules, State | Rules, State | . _ AND blied for well [tion? Check [or other ' | 18 Sought
One zone per line. List all zones for which Complesion |1 sone, serothoee | Rules, DESICNATE D came rea. |the approc” |Type Went [
a permit is pought. Depth State None.  |(ft.) (acres) .- [ON'PLAT. fexplainin |on same lcase [priate box. |(Specify) o |/ cas
J. = -~ /|remarks. (ft. f
—t -
o J 467- 7 Regutar 1 %
7 2. ¢
Wildéat 16872"'|  None |1200 40 40 No None Rute 372 ]| gaq 0/l o
U /-8 Recutor 1]
Va Rute 372[ )
Regutar 1[_j i

/}aﬁé—ﬁf@ p 2292 M

IRute 37 2[_]

Rute372[ J| 7 |

24. PERPENDICULAR LOCATION FROM TWO DESIGNATED:

W/ AWINL 227N
1650 WL and 3000 FNEL.

A. Leasc Lines

'-'T"“"‘"—'A
FD 27 00 EX
990 FSEL and 7938 FNEL.

B. Survey Lines

27.7s this a
pooled unit?

YLS [__] certified plat,

& list of pooled zones

Altach P-12, 76. Substandard
~o [ l Acreage ves: [[] (huach

~o [x]

_}26- Do you anticipate future use

of this wellbore io complete
in any penetrated zone not
listed in Column13, forwhich No
8 Rule 37 or Rule 38 exception [X
is presently required? If Yes,
attach a list of such zones
and see Instruction #

. (a) Is this wellbore subject
to SWR 362
{ subject to SWR 36, has _

Yes No Yes

NOTICE
NO ALLOWAHLE WILL BE ASSIGNED to any well which does not have sofficient surface casing
to protect all fresh water sands. Where Commission rules do not specify surface casing require-
ments, it wiil be necessary to contact Texas Water Development Roard, Austin, Texas, to ascertain
the depth 1o whizh fresl) water sands must be protected.

Previously completed in Fllénhurger i 2

CERTIFICATE
I declare under penalties prescribed in Sec, §1.143, Texas Natural Resources

by me or under my supervision and direction, and that data and facts stated

Code, that 1 am authorized to mauke this report, that this report was prepared

therein are true, correct, aad complete, to the best of my knowledge.

W%W

REMARKS: d 3
% Slgnal\ue!O
E n Production (‘lerk L =
2 R ‘Title = E E .
Tune 21, 1982
Date
Telephane: Area Code .__ 919 _ 684-4463
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WELL STATUS REPORT

OPERATOR ATAPCO
: Within Arno No. 2 unit
STATE LEASE No. M-78845 FEE R.A.L. FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE
LEASE Arno Gass Unit WELL NO.
FIELD NAME WILDCAT xx COUNTY Loving
REPORT NO. | SPUD DATE 5/16/82 DRILLING DEPTH
COMPLETION DATE TOTAL DEPTH 17,540' (Atoka)
PERFS 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A
REMARKS :
BA/jmh/gs W. A. White

INSPECTOR
2~25-75

pATE August 11, 1982
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CORRECTION

ASSIGNMENT AND BILL OF SALE

STATE OF TEXAS
' KNOW ALL PERSONS BY THESE PRESENTS,

wn W W

COUNTY OF LOVING
THIS ASSIGNMENT AND BILL OF SALE ("ASSIGNMENT") IS

FROM: “AMPECO 1979-2 Drilling Program ("Assignor")
Two NorthPark East, Suite 800
-Dallas, Texas 75231

TO: AmQuest Corporation ("Assignee")
Two NorthPark East, Suite 800
Dallas, Texas 75231

Assignor, for and in consideration of the premises, and
other good and valuable consideration paid by Assignee, the
receipt and sufficiency of which are hereby acknowledged and
confessed by Assignor, does hereby sell, assign, transfer, set
over and deliver, without warranties or covenants of title,
exXpress or implied, except as specifically set forth below,
unto Assignee, effective as of 7:30 a.m. Dallas, Texas time, on
September 16, 1982 (the "Effective Date"), the following prop-
erties and rights:

(a) 70.19 percent of all of Assignor's right, title and
interest in and to the o0il, gas and mineral leases described in
Exhibit "A" attached hereto and made a part hereof (the
"Leases") insofar as the Leases cover the lands described in
the Leases or in Exhibit "A" hereof and all of which lands are
located in the state and county above named;

(b) A like interest in, to and under or by virtue of the
presently existing and valid unitization, communitization and
pooling agreements in the properties covered and the units and
pooled or communitized areas created thereby (including all
units formed under orders, regulations, rules or other official
acts of any Federal, state or other governmental agency having
jurisdiction) which relate to any of the properties, lands or
interests described in Exhibit "A";

(c) A like interest in and to all improvements, ease-
ments, surface leases, permits, licenses, servitudes,
rights-of-way and other interests appertaining to the Leases in
connection with the exploration, development or operation of
the Leases (all such improvements, easements, surface' leases,
permits, licenses, servitudes, rights-of-way and other
interests, subject to the Existing Burdens, are referred to in
this Assignment as the "Easements");

(d) A like interest in and to all personal property, fix-
tures and improvements situated upon or used or held for use
(except automotive equipment or motor vehicles) in connection
with the production, treatment, storage or transportation of
0il, gas, distillate, condensate, casinghead gas or other
liquid or vaporous hydrocarbons or other minerals from the
Leases, and all wells, tanks, boilers, buildings, plants, fix-
tures, machinery and cther equipment, pipelines, powerlines,
telephone and telegraph lines, roads and other appurtenances
appertaining to the Lezses (all such personal property and fix-
tures are referred to in this Assignment as the "Assigned v
Appurtenances");

THAT :
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(e) A like interest in and to all rights, duties and
obligations attributable to or arising from any valid oil, cas-
inghead gas and gas sales, purchase, exchange and processing
contracts and agreements, insofar and only insofar as the same
are appurtenant or relate to the Leases or the production
therefrom or attributable thereto (all such rights, duties and
obligations are referred to in this Assignment as the "Contract
Rights"); :

(f) Without limiting the foregoing, all right, title and
interest of Assignor in and to all presently existing oil, gas
and mineral leases, including the Leases, and interests in o0il,
gas and mineral leases (whether now owned or hereafter acgquired
by operation of law or otherwise) in and to the lands specifi-
cally described in Exhibit "A" hereto even though Assignor's
interest in said lands be incorrectly described in, or a
description of such interests be omitted from, Exhibit "A" (the
"Additional Interests").

The Assignment herein made is subject to:

(1) A proportionate part of the terms, provisions,
covenants and royalties set forth in the Leases;

(2) The terms and conditioné of all existing orders,
rules and regulations and ordinances of Federal, state and
other governmental agencies having jurisdiction;

o (3) Any valid and subsisting oil, casinghead gas and
gas sales, purchase, exchange and processing contracts and
agreements, insofar and only insofar as the same are appurte-
nant or relate to the Leases;

(4) A proportionate part of all overriding royalty
interests, restrictions, exceptions, reservations, burdens,
encumbrances, conditions, limitations, interests, instruments,
agreements and other matters, if any, which are described in
Exhibit "A" and which burden or affect the properties, rights
or interests herein assigned;

(5) The terms and conditions contained in the Joint
Operating Agreement, if any, which cover and affect any of the
Leases and the lands covered thereby.

All of such orders, rules, regulations, ordinances,
instruments, burdens, encumbrances, reservations, terms, condi-
tions, agreements, overriding royalty interests, taxes and
rights described in clauses (1) through (5) of this Assignment,
to the extent the same are valid and enforceable and apply to
the lands and interests described above are referred to in this
Assignment as "Existing Burdens"; and the properties specified
in clauses (a) and (b) of this Assignment, subject to the
Existing Burdens, are referrad to in this Assignment as the
"Subject Interests".:

TO HAVE AND TO HOLD, all and singular, the Subject
Interests, the Easements, the Assigned Appurtenances, the
Contract Rights, and the Additional Interests unto the
Assignee, Assignee's successors in title and assigns, forever.
Assignor hereby binds Assignor, and Assignor's successors and
assigns, to warrant and to defend the title to the Subject
Interests, subject only to the Existing Burdens, unto Assignee,
and Assignee's successors and assigns, against every person
lawfully claiming or to claim the same, or any part thereof,



by, through and under Assignor, but not otherwise. The
reference herein to the Existing Burdens is for the purpose of
protecting Assignor on Assignor's warranties, and shall not
create, nor constitute a recognition of, any rights in third
parties. This Assignment, in respect of the Assigned
Appurtenances, is made without warranty, including all implied
warranties, and the IMPLIED WARRANTY OF MERCHANTARILITY AND THE
IMPLIED WARRANTY OF FITNESS FOR A PARTICULAR PURPOSE ARE HEREBY
EXPRESSLY NEGATED. This Assignment, in respect of the
Easements, the Contract Rights and the Additional Interests, is
made without warranties or covenants, expressed or implied.

The term "oil, gas and mineral lease" as used in this
Assignment and in Exhibit "A" hereto includes in addition to
0il, gas and mineral leases, oil and gas leases, 0il, gas and
sulphur leases, other mineral leases, co-lessor's agreements,

lease ratifications and extensions and subleases, as appropri-
ate.

All of the terms, provisions, covenants and agreements
herein contained shall extend to and be binding upon the par-

" ties hereto and their respective successors in title and

assigns.

This Assignment is a correction assignment and shall be in
lieu of and in full substitution for, that certain assignment
and bill of sale (the "Superseded Assignment") from Assignor to
Assignee, which Superseded Assignment covered a portion of the
0il, gas and mineral leases described on Exhibit "A" hereto and
recited an effective time of September 15, 1982 at 5:00 p.m.,
Dallas, Texas, time.

IN WITNESS WHEREOF, Assignor has executed this Assignment
on the date of the acknowledgment annexed hereto, but this
Assignment shall be effective as of the Effective Date herein-
above recited.

ASSIGNOR:

~ ATTEST: AMPECO 1979-2 QBILtING PROGRAM

Cf;{i By: AMERICAN PUBLIC ENERGY

By l%lépéi/ COMPANY¥7) General Partner
Beverly Edef§
Assistant Secretary

By: . '//—5‘
Richard D. Preston, .
Vice President-

Finance
ASSIGNEE:
ATTEST: AMQUEST CORPORATION
By Cié |
(Beverly Ede# By: . /tgréis;:—
Assistant Secretary Richard D. Preston,
Vice President-
Firance

dpl:02432bc3 3



THE STATE OF TEXAS §
’ §
COUNTY OF DALLAS §

Before me, the undersigned authority, on this day person-
ally appeared Richard D. Preston, Vice President-Finance of
American Public Energy Company, a Texas corporation that is the
general partner of AMPECO 1979-2 Drilling Program, a limited
partnership, known to me to be the person whose name is sub-
scribed to the foregoing instrument, and acknowledged to me
that he executed the same for the purposes and consideration
therein expressed, in the capacity therein stated, and as the
act and deed of said partnership.

Given under my hand and seal of office on this the 15th

day of September, A.D. 1982.

_ ‘Notary Public in and for
(SEAL) the State of Texas

My Commission expires:
| ’dlKE SASLAW, Notary Pudlle

N and for the Statg of Texas
Commlssion Explres 812188

THE STATE OF TEXAS §

§
COUNTY OF DALLAS §

Before me, the undersigned authority, on this day person-
ally appeared Richard D. Preston, Vice President-Finance of
AmQuest Corporation, a Delaware corporation, known to me to be
the person whose name is subscribed to the foregoing instru-
ment, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity
therein stated, and as the act and deed of said corporation.

Given under my hand and seal of office on this the 16th

day of September, A.D. 1982.

Notary Public in and for
(SEAL) the State of Texas

My Commission expires:
WMIKE SASLAW, Notary Pudtie

in and for the Stato of Taxas
My Commission Expirss 3/12/88

dpl.02432bc3 | 4



203101-A

203101-B
203102-A
203102-B
203102-C
203102-D
203102-E

203102-F
203102-G

203102-H

Y

LEASE NO.

STATE OF TEXAS
COUNTY OF LOVING
LESSOR

University Church of Christ

Childrens Home of Lubbock,
et al

Olix Energy Company

Bell, Young, Trustee,
et al

U. V. Industries

*" McCrea, Marshall S., Jr.,

et al

Grimmett, Robert P., Jr.,

Giles, Mary Kathryn
Garrett, R. L., Jr.

Kendall, Tom

LESSEE

William J. Phelan

American Trading
Curtis Pool
Curtis Pool
American Trading
American Trading
Curtis Pool

Curtis Pool
Curtis Pool

Curtis Pool.

DATE

12/15/78

12/15/78

4/11/79 °

8/28/63

9/29/78

10/3/78

7/27/78

7/27/178
7/27/78

7/27/78.

PAGE 1 of 7

DESCRIPTION

280.67 acre tract out of SE/2 Section 80,
Block 33, HETC RR Co. Survey, being Lots 33-44
& Lots 52-64 § parts of Lots 46 & 51 SW of the
boundary line of the American Quasar Petroleum
Co.'s Ford Chapman Unit

same as above

SE/2 Lot 1, Section 81, Block 33

HETC RR Co. Survey

SE/2 tot 1, E. L., Stratton, S/D, Section 81,
Block 33, HETC RR Co. Survey, limited to 200
feet below Lamar Lime in Bell Canyon Formation

SE/2 Lot 1, Section 81, HETC RR Co. Survey

same as above
same as above

same as above
same as above

same as above

BOOK

54

54
53
23
53
52
52

52

52

52

1979-2 Drilling Program

PAGE

64

69

622

556

146

736

325

140

137

134



.E : 5 . .5 Eo. . .o' ..: 1979—2 l)rilling pr()gfam
R , , ele CCEXHIBIT ST S.° .. -
STATE OF TEXAS . . PAGE 2 of 7
COUNTY OF LOVING

LEASE NO, LESSOR . LESSEE DATE DESCRIPTION BOOK PAGE
203102-1 McCarter, Vera Curtis Pool 7/27/78 . SE/2 Lot 1, Section 81, Block 33, HETC RR Co. 52 131

. . : : Survey

203102-J Roberts, Opal McCarter Curtis Pool 7/27]78 same as above . 52 128
- 203102-K Sherley, Mary Jane M. . Curtis Pool 7/27/78 same as above ' 52 125
203102-1, Anthony, H. F., et al Curtis Pool " 7/18/78 ' same as above ‘ 51 839
BIARE LR P ~ Vaughan, Ruth M. - Curtis Pool 7/18/78 Farm Lots 47, 51, 57 § 58, Section 79, 51 841

: : Block 33, HETC RR Co. Survey, below base of
Delaware Formation
S05103-B - Raymond, James M. ‘ Curtis Pool 7/18/78 same as above 52 143
203103-C Williams, Dorothy Jame, Curtis Pool ’7/18/78 . same as above 52 145
et vir ‘ : :

203i03-D Fisher, Mary D. ; Curtis Pool 7/18/78 same as above 52 147
203103-E Petke, Brenda Vaughan | Curtis Pool - , 7/18/78 same as above 52 149
203103-F Ridgley, Nancy Vaughanl Curtis Pool ' 7/18/178 same as above 52 327
203104-A Vanderlee, John f Curtis Pool - 7/18/78 Farm Lot 60, Section 79, Block 33, HETC RR Co. 51 843

: K ‘ Survey

203105-A McCrea, Marshall S., American Trading 10/3/78 Tract 1: All of Lots 41, 42, 45, 46, 49, 50, 53 4

55 § 56, containing 40 acres - 1/4 MI

Tract 2: All of Lots 31, 32, 35, 36, 53 § 54,
containing 30 acres - 1/2 MI

Tract 3: All of Lot 59, containing 5 acres -
3/8 MI, all in Section 79, Block 33, HRTC RR Co.

Survey

-Jr., Trustee



"LEASE NO.-

203105-B

203105-C

203106-A
203106-B
203107-A
203108-A
203108-B

203109-A

-203110-A

203111-A

STATE OF TEXAS
COUNTY OF LOVING
LESSOR

Spear, Ellie

Spear, Howell

Greenbeck, William C.,
et al

" Moosechekian, Esther,

et al

Allen, Jessie Bell,
et al

Hammarlund, George,
et al

Clark, Lillian

“Hammarlund

Bush, Jesse W., et ux

Presbyterian Church

Boddy, H. M., et ux

Curtis
Curtis
Curtis
Curtis
Curtis
Curtis
Curtis

Curtis

Curtis

. V. Beck, Jr.

LESSEE

Pool

Pool

Pool

Pool

Pool

Pool

Pool

Pool

Pool

L]
L ]
.
L]
L]
L

DATE

3/14/79

7/18/78

L
(X ]
L]

7/19/78

7/25/78

7/18/78

8/1/78

8/1/78

__4/20/79

8/21/78

8/16/78

o “oEXHRRET  0AY

[ ] .
L]
[

PAGE_3 of 7

DESCRIPTION

Lots 41, 42, 45, 46, 49, 50, 55 § 56, Section 79,
containing 40 acres § Lot 42, Section 77, all in
Block 33, HETC RR Co. Survey, containing 10 acres
same as above

SW/4 Farm Lot 4, Section 77, Block 33,
HETC RR Co. Survey

same as above
SE/80 acres of NE 3/8ths Section 78,
Block 33, II§TC RR Co. Survey

Lot 1, Section 77, Block 33, HETC RR Co. Survey
same as above

Lots 29, 30, 33 § 34 § most southwesterly 338
feet of Porterville Townsite limit to below
5,000 feet below surface

Lot 30, Section 77, Block 33, HETC RR Co. Survey

Lots 6 § 8, Section 77, Block 33, HETC RR Co.
Survey

e 1979-2 Drilling Program

BOOK

51

51
52
52
52
52

54

52

PAGE

T 663

845

847

329

331

319

321

527

717

364

o e e SR
.



1979-2 Drilling Program

. 1 -
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STATE OF TEXAS! . PAGE 4 of 7
COUNTY OF LOVING
LEASE NO. LESSOR LESSEE DATE DESCRIPTION BOOK  PAGE
203112-A ~  Massingill, Louise, - Curtis Pool 9/20/78 Lots 43, 44, 45, 46, 47 § 48, Section 77, 53 104
et al _ Block 33, HETC RR Co. Survey
203113-A ltubbard, tlerman P., Curtis Pool 9/14/78 Lots 5, 7, 9, 11 § 13-28, Section 77 and 53 107
et al ‘ SW/4 NE/2 § lots 2, 4, 6 & 8 of F. N.
Johnson S/D, Section 78, All in Block 33,
¢ HETC RR Co. Survey, lease covers other lands
not affected hereby
203113-B U. V. Industries, Inc. Curtis Pool . 9/29/78 Lots 5, 7, 9, 11 § 13-28, Section 77, 53 149
HETC RR Co. Survey
203113-C Goodrich, Anna, et al American Trading 4/1/79 Lots 1, 3 5§7, F, N. Johnson S§/D, Section 78 § 55 258
Lots 13-28 Section 77, All in Block 33,
HETC RR Co. Survey
203113-D Transwestern, Inc. Curtis Pool _ 12/4/78 . Farm Lots 5, 7, 9, 11 § 13 to 28 both inclusive, 54 546
Section 77, Farm Lots 2, 4, 6 § 8 of F. N.
Johnson S/D of SW/2 § SW/4 NE/2 Section 78, All
in Block 33, HGTC RR Co. Survey :
203113-E Starr Commonwealth Curtis Pool 8/31/78 SW/4 NE/2 § Lots 2, 4, 6 § 8, F. N. Johnson S/D 52 323
for Boys of SW/2 Section 78, Block 33, HETC RR Co. Survey
203113-F U. V. Industries, Inc. American Trading ' 9/21/78 Lots 2, 4, 6 § 8 § SW/4 NE/2 Section 78, 53 143
‘ Block 33, URTC RR Co. Survey
203113-G Felmont 0il Corporation American Trading 7/21/80 S/31.45 acres of SW/4 NE/2 of Section 78 § 57 822

Farm lots 2, 4, 6 § 8 of F. N. Johnson S/D
of Section 78, Block 33, HETC RR Co. Survey
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LEASE NO.

203114-A

203114-B

203115-A

203117-A

203118-A

203119-A

203120-A

203121-A

STATE OF TEXAS
COUNTY OF LOVING
LESSOR

Ist National Bank of
Odessa, Texas, Trustee

Angehr, J. C., et ux
State of Texas

Hammarlund, George,
et al

McCrea, Marshall S.,
Jr., et al '
Dripps, Raymond M.,
et al

Adam, Charles A.,
Jr., et al

Felmont 0il Corporation

LESSEE

American Trading

Curtis Pool

American Trading

Curtis Pool

American Trading

Curtis Pool

American Trading

American Trading
]

DATE

8/10/79

8/13/79

2/6/79

8/28/63

10/3/78

9/15/78

5/9/69

3/1/79

. CUEXHIBIT dAY

:: ':: 1979-2 Drilling Program
| PAGE_5 of 7

DESCRIPTION 9995_ EAEE
NE/10.62 acres of Lot 11, Séction 81, 55' 429
Block 33, HETC RR Cq. Survey
same as above 40 581
Mid/Part of SW/Part of Section 78, 53 625

Block 33, HGTC RR Co. Survey

lLots 43 § 44, E. L. Stratton S/D, Section 79, 23 278
Block 33, HETC RR Co. Survey, Limited to 200
feet below Bell Canyon Formation

NE/2 of Lot 29 § NE/2 Lot 4 § all of Lots 3 § 53 1
31 Section 77, Block 33, HETC RR Co. Survey

SW/40 acre of Lot 11, Section 81, Block 33, 39 108
HETC RR Co. Survey, limited to .depths below
11,600 feet

All of Farm Lots 5 § 6 § NW/2 of Farm lot 1, 30 634
E. L. Stratton S/D Section 81, Block 33,

HETC RR Co. Survey, Lease covers other lands

not affected hereby

Section 76 - Tracts 9 § 10 § E/2 Tract 11 § E/2 56 109
Tract 12, J. B. Marshall S/D, Block 33, HGTC

RR Co. Survey, Section 77, Farm Lots 3, 6, 8,

10, 12, 5, 7, 9, 11, 13, 37 § SW/2 Lot 35, E. L.

Stratton §/D, Block 33, HETC RR Co. Survey,

Section 79, Farm Lots 41, 42, 45, 46, 49, 50, 55,

56, 69, 70, 73, 74 § 77, E. L, Stratton S/D,

Block 33, HETC RR Co. Survey



LEASE NO.

203121-B

203122-A

203122-B

203122-C

203122-D

203123-A
203123-B
203124-A
203i25-A

203126-A

STATE OF TEXAS
COUNTY OF LOVING
LESSOR

Beachum, H. R., Estate of

Thaxton, Felix S., et ux

Thaxton, Lillas M.

Jackson, Mary Stovall,
et vir

Flag-Redfern Oil Co,

Bell, Ruth V.

FNB of Midland, S. Trustee
Lafayette Bank & Trust,
Trustee

Powers, Ross F.

U. S. Smelting, Refining

LESSEE

N. S. Marrow

N. S. Marrow

N. S. Marrow

N. S. Marrow

American Trading

Brian Murphy
J.:Robert Creech |
J. Robert Creech
J. Robert Cregch

Mann Rankin, et al

DATE

2/19/79

7/18/73

7/18/73

7/18/73

3/18/80

4/21/80
4/29/80
5/28/80
5/28/80

10/14/63

s * . 1979-2 Drilling Program
PAGE 6 of 7
* DESCRIPTION BOOK
All of Lots 9 § 10, and the NE/2 of Lots 11 § 58

12 of the J. B. Marshall §/D of Section 76,

Block 33, HGTC RR Co. Survey

Insofar and only insofar as -lease covers 267,198 37
acres, being all of NW/2 of Section 80, Block 33,
H&TC RR Co. Survey, lying SW of American Quasar
Petroleum Ford Chapman Unit, Limited to rights

below 11,600 feet, but not below 19,312 fect

same as above

same as above

37

37

267.198 acres out of NW/2 Section 80, Block 33, 56
HETC RR Co. Survey, Limited to rights between

11,600 feet and 19,312 feect

East 1/8 of Section 38, Block 2, HGGN RR Co. 391
Survey
Bast 80 acres of Section 38, Block 2, HEGN RR 391

Co. Survey :

All of Lots 14, 15, 16 and 17 of Section 37, 393

Block 2, HEGN RR Co. Survey

All of lots 14, 15, 16 & 17 Section 37, Block 2, 393

HGGN RR Co. Survey

Lots 61, 62, 63, 64, 65, 66, 67, 68, 71, 72, 75, 23
78, Section: 79, Block 33, HETC RR Co. Survey,
containing 95.37 acres limited to 200 feet below
Lamar Line in Bell Canyon Formation

PAGE

630

630

632

651

707

128

126

a4

42

235



1979-2 Drilling Program
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TEXAS
LOVING

STATE OF
COUNTY OF

VOLUME 64,

PAGE

BOOK

LESSEE DATE DESCRIPTION

LESSOR

LEASE NO.

PAGE 524

566

56

Stratton S/D of

Ls
Section 79, Block 33, HETC RR Co. Survey and

Farm Lots 37 & 38 of E.

4/11/80

J. T. Dickerson

Kern, Boyd, Ind. Exec.

203127-A

|

L. Stratton S/D of

Section 77, Block 33, HETC RR Co. Survey

Farm Lots 39 §41 of E.

243

23

Lots 48 § 52, E. L. Stratton S/D, Section 79,

Block 33, HETC RR Co. Survey

10/1/63

Curtis Pool

Prindle, C. R.

203128-A

Lots 19-29 inclusive, F. N. Johnson S/D,
Section 78, Block 33, HETC RR Co.

702

56

3/31/80

V. Beck, Jr,

H.

, et al

M.

Boddy, H.

203129-A

Survey

FILE NC. 1131

AMPECO 1979-2 DRILLING PROGRAM

TC

AMQUEST CORPORATION

FILING AND RECORDING CERTIFICATE

THE STATE OF TEXAS )
COUNTY OF LOVING )

I, Edna Dewees, Clerk of the
County Court in and for said County,
do hereby certify that the within
instrument in writing, dated the
l6th day of September s 49 82 ;
with its certification of authenti-
cation, was filed for record in my
office this 23rd day of September ,
1982 at 10:00 o'clock A. m. and re-
corded the 28th day of September ,
1982 at 2:00 o'clock P. m. in the
0il and Gas Lease Records

of said County in Volume 64 Page
5 14 w‘,\\s'ﬁ\x\\

WITNESS my Hand andJ A1 6F‘éa;d 5,
> toneﬁ\Texab %

)LA Len.

Indexed: Fee:
Direct
Reverse



28

7 €rYS

F_;
o} e
s w
il 0 !
Y 2 i C% L
- g [= I
" 5 < L
(&) M - Qo
— = S S 0
& W T 4
§ < S YY) fx
(] -+ m .J
+ |2 s . <
8|5 & 2 i
: Ll < Ld
o = ) = .
il s ul < i
] & Io 14 0 G
L ] L X J
v ? L ]
L X} [ ]
°e »
»
20 4
)
LX) L ]
» 8
s$80H
[
[ X XXX X )
[ ] L ]
£
o0ee
L ] >
LN & ™
L]
e®oeoece
® ® .
FOR SALE BY STAFFORD-LOWDON CC. FORT WORTH g4e33
E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6634, R. S. 1925) Texas Standard Form
THE STATE OF TEXAS
County of LOVING I Edna’ Deweeb il fuiinos " aii , Clerk
of the....County........ Court of Loving County, Texas, do hereby certify that

the foregoing is a true and correct copy of the original.....CORRECTION ASSTGNMENT AND BILL OF SALE

Lrom. . _AMPECQ.1979-2 DRILLING.PROGRAM......... fioolin il AMQUEST _CORPORATION. ... dated  September.
16, 1982, filed for record September 23, 1982, File No. 1131,

as the same appears of record in my office in book.........°% page
Given under my Hand and Seal of said Court, at office in .Mentone, Texas
this.....28th day of September 19.82.

NGld,... L 2 Clerk,
By Deputy.

514, 0il & Gas Lease Records.



CHECK NO.

CHECK DATE 10/14/82 Funp [ *T T3 .0 e e’ e 00998
'VENDOR , DESCRIPTION e e e s e w9 2.0 F AMOUN]
Filing Fee: W\/
3 — 7
Assignment of State of Texas Lease #78845 q’\
AMPECO 1979-2 Drilling Program to AmQuest Corporation |
Arno Prospect #2031 -~
Loving County, Texas
152858
,',/ \
AMERICAN PUBLIC ENERGY COMPANY — LAND TOTAL $10.00
TWO NORTHPARK EAST, SUITE 800

DETACH BEFORE DEPOSITING DALLAS, TEXAS 75231 /_\‘



AIMAQUEST!

Corporation

October 14, 1982

Commissioner of General Land Office
Stephen F. Austin Building

1700 North Congress

Austin, Texas 78701

Attention: Mr. Morelle

Re: Assignment of State of Texas
Lease #78845
AMPECO 1979-2 Drilling Program
to AmQuest Corporation
Arno Prospect #2031
Loving County, Texas

Dear Sir:

We herewith enclose our check #00998 in the amount of $10.00 which will
cover the cost of filing the enclosed certified copy of the captioned
assignment.

Should you need any further information, please do not hesitate to call
me.

Very truly yours,

AMQUEST CORPORATION

By /)M&u

" Beverly Elles
Land Department

/be
Enclosure

AmQuest Corporation
Post Office Box 31350
Two NorthPark East / Suite 800 / Dallas, Texas 75231-0350 / (214) 369-6699
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October 19, 1982

AmQuest Corporation

P. 0. Box 31350

Two North Park East/Suite 800
Dallas, Texas 75231-0350

Attn: Beverly Edes

‘Re: Correction Assignment of 0il & Gas Lease
M-78845 (AMPECO 1979-2)
Loving County, Texas

Gentlemen:

The certified copy of Assignment of 0il and Gas Lease, affecting the captioned
tract, has been filed in our records.

s :
Your $10.00 remittance has been applied as the filimg fee due thereon.
Sincerely yours,

BOB ARMSTRONG

By:

Dena Dupont, Assistant
0il and Gas Division
Legal Department

512 475-4246

/dd
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“APPLICK UST BE FILED TN DUPLICATE IN“THE APPROPRIATE DISTRICTOFFICE:" 8 ' FORM W-1
1/1/81
—l RAILROAD COMMISSION OF TEXAS  [— wen™ ™ (X80t o [ Akc somn womser rorsvsonaiy
Tnatraction (7a & 1) ortihedQde. 30270 OIL_AND GAS DIVISION & S-d-"nu_,.‘;‘;;'“"“i e ™ 165974

Aewvo Moo Uwsr M- 79345

Check one

[ oriL

[ ) DEEPEN (Below Casing)

APPLICATION FOR PERMIT TO DRILL, DEEPEN,

[ DEEPEN (Within Casing)

(& PLUG BACK
D

PLUG BACK, OR RE-ENTER

[T RE-ENTER

7. RRC District

8

8. County

Loving

1. Operator

ATAPCO

4a. Lease Name (32 Spaces Maximum)

Arno_Gas Unit

4b. RRC Lease or1D
No. (if assigned)

9. Well Number

| [

2. Addreas (Including City and Zip Code) 5. Location (Sec., Blk., Survey) 10. Number of Contig: es in =
P. 0. Drawer 992 : . Lesse
99 Sec. 79, Blk 33, H & TC RR Co. Survey 4
. N i 1 P
Midland, Texas 79702 6. This well is to be Jocated —__3 miles __SOuthwest %_f:,""}ﬁ,.T‘f,‘:‘ﬁ:,."t‘,:','”
Direction from Mentone s ) Al
3.1s Form P—S (Orgamization Report) in Exact Operator Name Filed? 1690
Nearest Post Office or Town. 12. Total D'rp‘h
N0 [ dnstraction (2) on back side.) i 17550"
EACH PROPOSED COMPLETION

REFER TO INSTRUCTIONS ON BACK SIDE.

READ CAREFULLY AND _LU_R_leH,co ‘I:_EIE”DATA.
13 14. 15. 16. 17. 18. 19, - 29 21, 22, 23:
v Is thisacre- |Distafceand [1s this a Number of completed,
Number of age presently |Direglion from [1, Regular permitted or applied
Al piterruie | REPMSIble;, [Appliesble [Aceeniin  |a82gnecie, |progPardiocs- or for, locations on this
. ) rior Rule u Freld Rules | D ! another well [tiogto neares 1 oi
FIELD NAME (Exactly as shown on R.R.C ALt Rule) Baalo X Field Rules | Drilling Unig |onotber well [otanesest 2. rute 37 leae in same reservoir
Proration Schedule including Keservoir if Numbers for | Pattern,if no | Pattern.Ifno] (o7 his Well | e nifted or ap- |Exc.Loca- [0Oil, Gas, he? P!
arplicable.) If Wildcat, so stete below. ihiawellbare. | Rules, State | Rules, State AND __ilease? Yes or [njied for well |tion? Check o other ' | 18 Sought?
One zone per line. List all zones for which Completion | If n. 467-120 40. DESIGNATE No. ifl same res. |the appro- Type Well
a permit is sought. Depth State None. | (i) (acres) ONPLAT. " |explain in game icase |priute box. |(Specify) oIL GAS
/_|remarks. 2
_____ - -4 —
1320~ s Regutart[ X[
Moore - Hooper (Atoka) 16872'| None | 2640 640 704 No None  |rute 372 || Gae 0 0
/I I% Regular1[_|
(" - ,—»OO Rute 372[
= —
e I\ Regular 1
\ é - / - l/ e or TEY )
PR H.R Rule 37 2 gl
— -
2 LEp - 1 Regulart[_
: : ’ ac . Rule 372[
v o R N
25. PERPENDICULAR LOCATION FROM TWO DESIGNATED: \ 25, (@) 15 th e e THEAZsubjed No [26. D anticipate luture use  YES
S i - wWiBWHR 362 - this vellbore (0 complete i
aso Lines ' Ak | ; s = in any penetrated zont not
0 L 1650 _INWL_and 3000 ENEL - |, SRl sanlectin SNBSS bas listed in Column 13, for which Ne_
B. Survev Lines 990 FSEL_and 7938 FNEL i _J o e et i X g a Kule 37 or Rule 35 excepuion [y
TT T this u — (Attach D- —  [75. Substandard = i presentlyrequiredaill Neg,; =
sonivd unst? s i, ihed N | (A h o % ~ attach a 1ist of such zones
povivd unit> YCS [ celr‘u:-‘”mm“mm: vo (X Acreuge ves [ @uach  no Y] | }\///)/'T“ Sugen s lisiol Mich ey
T NOTICE o CERTIFICATE

1

7

(9021 2 1 13vDE

NO ALLOWAHLE WILL BE ASSIGNED 1u an
(o prercet wll fresh water sands. Where Cos
1 he necessary ta cont
htow -ﬂv water s,

15t be protected.

well which does aot have sufficient swiuce casing
ion rules do not specify surface casing require-
Development Board, Austin, Texas, (0 asceriain

REMARKS

L CILNeT

Crmesidecl oo o

P o )

re/ S

Y=~ Zfzzg/_zééw_,é,é

iy :/és/lyﬁl\}l(})

Ly Y

ON_BACK SIDE

AND FURNINH

1 declare under penalties prescribed in Sec, $1.143,
Code, that | am authorized to moke this report, that this report wes pro
by m2 or under my supervision and direction, and that data and fzcts
therein are true, correct, aad compleie, to the best of y knowledge.

Texas Matural Resour

Signature .
PYoduction Clerk

‘Title
September 7, 1932

Date

Telephane: Arca Code._ 915 684-4463
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#5C FE2-3012

- () COPRISEATE - BRERERS
; .3 e o emos et
"::J ""N"‘ S L g auowans [ reooucion % ) i ‘“;“';“"“ oarvens B car | e | ommn | ostans
A TMONAHANS , NORTH (GLORIETA) K23 S0 17CONTING
AMOCO PRODUCTION CO.-ANDREWS D20430 CORTINUED/ g
SEALY SMITH FOUNDATION "A" 42 [0573624CONTINUE |
DEL 64 BHP 2205 1 46 46g? 15
| Y 4659 AMOCH
A MONAHANS, NE. (PENN DETRITAL,UP) 62418 666
SHELL 0fL COMPANY P 73840
SEALY-SMITH 35 1 |055567 272 2669
COMPLETION DATE 10/23/68 %72 sg 4
POTENTIAL (G-1) 100 1 72 79
PERF 8062- 8083 71D 8224 111 268 %31
DEL 90 BHP 76 1 268 28
1 266 249 ELNAT
SEALY=SMITH 47 1 |055568 181 178
COMPLETION DATE  2/15/69 181 155
POTENTIAL (G-1) 48 1 181 172
PERF 8135~ 8193 Tb 8300 1 154 154
DEL 48 U BHP 57 1 152 152
1 1661 1661 ELNAT
NO %ouaoe DEEP (ATOKA) 62496 | 300
PIONEER PRODUCTION CORP. 65730
ROMONE UNIT 1 |055832 469 355 1141
COMPLETION DATE  4/23/73 448 434 137
POTENTIAL (G-1) 9500 1 469 457 128
PERF 14823-14829 TD 17295 11| 464 464
WHP 2514 X 1 474 474 30814
DEL 155 BHP 9538 1 472 472 806~ DELGC
NO Louunsur DRAW (WOLFCAMP) gsgzs 500
ARCO OIL & GAS CO. N2934 i
ROBBINS, J.P. 091771 295 285
cOMPLETION DATE  4/18/80 179 134 445
POTENTIAL (G-1) 272 100 189 1g9
PERF 17633-15055 71D 1 3#3 1 205 1564 515
O WHP 792 12] 134 102 323 61140
N DEL 102 1 189 168 212 14~ UNTTQ
NP Looas-uoopen (ATOKA) 62718 | 200 =
ATAPCO 35633
ARNO GAS UNIT 2 101567 -Q= -Q= 121
COMPLETION DATE 5/19/82 1107 71
POTENTIAL (G-1) 4300 10| 19 g b4b
PERF 16570-16872 71D 21700 1 4 501 929
POTE 4300 WHP 10300 121 954 496 4579
DEL 615 1| 9ass|| 467 4815 -0- | INTRY)|
| SUN EXPLORATION & PRODUCTION CO. #29430 1
MOORE-HOOPER UNIT -A- 1 lo7s666] 8] 218 152
COMPLETION DATE 12/03/77 9] 218 192
POTENTIAL (G-1) 459 10| 218 152
PERF 16344-16955 TD 19;38 1 106 144 3185
WHP 6750 X 12] 248 1821 1462
DEL 160 BHP 15093 1 2468 158 880 -0- VALE
OIL AND GAS DIVISION DIF[RICT os{ JANUARY 1983 PAGE
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Exploration and Development
Lease Status Report

DO NOT DESTROY
DATE NAME

TO: Mineral Acctg. /ﬁ-— ;..?p R. V. PHIPPS
M.F. No. 789 Y¥s5—

Lease ﬂ-,é/ 5‘@7551 /ﬁ%jf/’ AT

County LoVing

J
Operator ’,,4'7'/4'/0@

Effective Date

DP & A (Last Well on Lease)

[OJFirst Producing Well on Lease

[[1commingle Production
[Xunit & Pooling Agreements F-22 4§

[[] Amendments to Units

[Jother: Note Below

Praooe,
1o’ o

Form 11/73 [T



AMERICAN TRADING AND PRODUCTION CORPORATION

WESTERN UNITED LIFE BUILDING
POST OFFICE DRAWER 992
MIDLAND, TEXAS 79702

918/684.4463 March 17, 1983 WEST TEXAS/NEW MEXICO DISTRICT

ROYALTY AND OVERRIDING ROYALTY OWNERS
(See Address List Attached)

RE: Gas Division Order
Arno Gas Unit No. 2
Loving County, Texas

Gentlemen:

Enclosed for each Royalty and Overriding Royalty owner
are two (2) copies of a Gas Division. Order covering your
interests in the gas produced from subject well.

After verification of interests and addresses shown, each
party should execute the Division Order in the manner in-
dicated, and insert your Social Security or Tax Identifica-
tion Number, and return one copy to American Trading, at
the following address: ‘

American Trading and Production Corporation
P. 0. Drawer 992

Midland, Texas 79702

Attn: Randall Capps

If you should have any questions, please feel free to contact
the undersigned.

Very truly yOuri;;;:;‘—_—_—~

Randall Capps
Senior Landman

Encl.



ADDRESS LIST

ROYALTY AND OVERRIDING ROYALTY OWNERS
ATAPCO ARNO GAS UNIT NO. 2

University Church of Christ:
P O Box 8244

ACU Station

Abilene, Texas 79601

Children's Home of Lubbock, TX
Idalou Highway
Lubbock, Texas 79408

Home for the Aged
Gunter, Texas

P 0O Box 28908
Dallas, Texas 75228

Mary Stovali Jackson
2513 McCallum Dr.
Austin, Texas 78703

Grace N. Thaxton
3212 Fairfax Walk
Austin, Texas 78705

Mariellen Andrews Reid
1200 Spruce Street
Lockhart, Texas 78644

Herbert A. Reid>

q-xpoo Spruce Street

,Lockhart, Texas 78644

*e*Udseph M. Reid
.**1300 Spruce Street

* Tesckhart, Texas 78644

.?he Flag-Redfern 0il Company
P O Box 2280
Midland, Texas 79702

Felmont 0il Corporation
P O Box 2266
Midland, Texas 79702

G.L.M. 0il and Gas Company
6800 Park Ten Blvd.

Suite 200 North .
San Antonio, Texas 78213

Adobe 0il & Gas Corporation
1100 Western United Life Bldg.
Midland, Texas 7970L

Ruth Virginid Bell
2508 Spring Park Way
Richardson, Texas 75081

Jesse W. Bush and wife,
May Jarine Bush

P O Box 342

Pecos, Texas 79772

Sharon B. St. Clair
%Z Jesse W. Bush

P O Box 342

Pecos, Texas 79772

Gwendolyn B. Geltemeyer
% Jesse W. Bush

P O Box 342

Pecos, Texas 79772

Boyd E. Kern, Independent Executor
and Trustee of the Estate of Betty
R. Kern, Deceased

9150 Larston Road

Houston, Texas 77055

Curtis A. Pool
061 Mid-America Bldg.
Midland, Texas 79701

Howell Spear
Box 4246
Gulfport, Mississippi 39501

Sun-West, a partnership composed of

- Jonathan Spear, Rex Spear, Nelson

Spear and Shane Spear
603 Seco Drive
Hobbs, New Mexico 88240

Marshall S. McCrea, Jr., Trustee
907 First Nat'l Bank Bldg.
Midland, Texas 79701

George E. McCrea, Trustee
907 First Nat'l Bank Bldg.
Midland, Texas 79701

Horseshoe 0il & Gas Corporation
907 First Nat'l Bank Bldg.
Midland, Texas 79701



Nautiius Exploration, Inc.
907 First Nat'l Bank Bldg.
Midland, Texas 79701

Elizabeth J. McCrea
P O Box 872
San Angelo, Texas 76902
H. €. N. L., Inc.

113 West 3rd Street

Grand Island, Nebraska 68801
Betty Seele

3628 May

Topeka, Kansas 66611

Dale G. Hammarlund and wife,
Dorothy J. Hammarlund

Rt. 1, Box 76

St. Mary's, Kansas 66536
Eldon L. Clark

6048 Horizon

East Lansing, Michigan 48823
Esther Pachosa

1814 N. Winter St.

Topeka, Kansas 66608

Duncan Drilling Company, a partnership

«*‘aomposed of James 0. Duncan and Dave

L ]
Duncan

* o0

e e P 0 Box 109

Big Spring, Texas 79720

*3°*°R. H. Weaver
«*% 205 West 4th Street
* °*Big Spring, Texas 79720
E.szuann Rankin
P O Box 274
Midland, Texas 79702
W. Wayné Roye
P O Box 2013
Midland, Texas 79702
Randall B. Johnston
P 0O Box 1824
Midland, Texas 79702

Dorothy Greer Foster, Individually and
as Independent Executrix of the Estate
of James A. Foster, Deceased

2612 Northrup

Midland, Texas 79703

Ruth M. Vaughn

300 Caversham

Bryn Mawr, Pennsylvania 19010
James M. Raymond

Box 1445
Kerrville, Texas 78028
Dorothy Jane Williams
4812 Marietta Way :
Sacramento, California 95841
Fisher
Camelback Rd.,
Arizona 85031

Mary D.
5201 W.
Phoenix,

FP 220

Brenda Vaughn Petke

300 Caversham Road

Bryn Mawr, Pennsylvania 19010
Nancy Vaughn Ridgley

109 N. Remington Ave.
Columbus, Ohio 43209

Ruth Crandall
601 E. Fesler

Santa Maria, 93454

California
Marion M. Hopkins
601 E. Fesler

Santa Maria, 93454

California

Irene Motta
165 Firview Dr.

Arroyo Grande, California 93420
Leland Prindle

P O Box 345

Santa Paula, California 93060

Marguerite L. Kendall
6101 Heliotrope Avenue
Maywood, California 90270

Joanne Jorgensen Deatrick
5531 Selkirk Drive
Huntington Beach, Califormnia 92649
John Vanderlee

2101 Chelsea

Fort Worth, Texas 76112

R. L. Garrett, Jr.

P O box 3847

Corpus Christi, Texas 78404



Mary'Kathryn Garrett Giles
‘P O Box 3847

Corpus Christi, Texas 78404
Tom Kendall

107 Kendall Drive
Pauls Valley, Oklahoma 73075
Robert P. Grimmett, Jr.
103 Kendall Drive

Pauls Valley, Oklahoma 73075
Vera McCarter

P O Box 3847

Corpus Christi, Texas 78404
Opal McCarter Roberts

316 North "G" Street
Muskogee, Oklahoma 74401
MaryAJane McCarter Sherley
2521-B Airport Circle

Arlington, Texas 76010
H. F. Anthony

P O Box 1512

Monahans, Texas 79756

Hilda J. Anthony
1255 Hays Street

San Leandro, California 94577

[ ]
*Jean Rowe

«>’ 0 Box 263

Balmorhea, Texas 79718
*f1lizabeth Steward

B O Box 523

*Motchkiss, Colorado 81412

:Jesse Bell Allen, Trustee (Surviving
Trustee under the "Young Bell Trust')
Bellacres No. 2

Pecos, Texas 79772

The State of Texas ‘
%Z General Land Office
Austin, Texas 78701

Starr Commonwealth for Boys
a Michigan Corporation’
Albion, Michigan 49224

Transwestern Gas Supply Company
a Texas Corporation
P 0 Box 2521

Houston, Texas 77001

Frances H. Kerr, Individually and as
Independent Executrix of the Estate
of William L. Kerr, Deceased

1200 Country Club Dr.

Midland, Texas 79701



GAS DIVISION ORDER

TO: AMERICAN TRADING AND PRODUCTION CORPORATION
BALTIMORE, MARYLAND 21203

Februarv 21 , 1983

The undersigned, and each of us, certify and guarantee that we are the owners of
and hereby warrant the title to our respective interests as set out below in the gas

produced and sold from all wells on the
located in

farm or lease,
described as follows:

Effective

September 13,

ATAPCO ARNO Gas Unit No, 2

Loving

SEE EXHIBIT "A"

ATTACHED

1983 (First Production)

County, State of Texas, more particularly

and until further

written notice, you are hereby authorized to give credit for all proceeds due or derived.
from such sale of gas from said property subject to the conditions, covenants and directions

ADDRESS

following:
| ROYALTY AND OVERRIDING ROYALTY INTERESTS
CREDIT TO DIVISION OF INTEREST 5
TRACT NO. 1 ATAPCO LEASE NO. 2354

University Church of
-Qpr}st, Abilene, Texas

'tﬁiidren‘s Home of
ﬁquock, Texas

LE N XY
L

Hhoge for the Aged
sunter, Texas

Mary Stovall Jackson
Grace N. Thaxton
Mariellen Andrews Reid
Herbert A. Reid

Joseph M. Reid

The Flag-Redfern 0il
ompany

Felmont 0il Corporation

.L.M. 0Oil and Gas
“ompany (2)

1/8 X 1/8 X 26.59/704

RI

PLUS 1/2 X 1/16 X 26.59/704

(.0017705)

1/16 X 1/8 X 26.59/704

PLUS 1/4 X 1/16 ‘X 26.59/704"

(.0008853)

1/16 X 1/8 X 26.59/704

RI

PLUS 1/4 X 1/16 X 26.59/704

(.0008852)

1/8 X 1/8 X 26.59/704
(.0005902)

1/8 X 1/8 X 26.59/704
(.0005902)

1/16 X 1/8 X 26.59/704
(.0002951)

1/32 X 1/8 X 26.59/704
(.0001475)

1/32 X 1/8 X 26.59/704
(.0001475)

1/8 X 1/8 X 26.59/704
(.0005902)

1/16 X 1/8 X 26.59/704
(.0002951)

1/32 X 1/8 X 26.59/704
(.0001475)

RI

RI

RI

RT

RI

RI

RI

RI

P. O. Box 8244
ACU Station
Abilene, Texas 79601

Idalou Highway
Lubbock, Texas 79408

P. 0. Box 28908
Dallas, Texas 75228

2513 McCallum Dr.
Austin, Texas 78703

3212 Fairfax Walk
Austin, Texas 78705

1200 Spruce Street
Lockhart, Texas 78644

1200 Spruce Street
Lockhart, Texas 78644

1200 Spruce Street
Lockhart, Texas 78644

P. 0. Box 2280
Midland, Texas 79702

P. O. Box 2266
Midland, Texas 79702
6800 Park Ten Blvd.
Suite 200 North

San Antonio,

LU Loy

Texas 78213
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Adobe 0il & Gas 1/32 X 1/8 X 26.59/704 RI 1100 Western United
Corporation (.0001475) Life Building
' Midland, Texas 79701
Ruth Virginia Bell 1/8 X 1/8 X 26.59/704 RI 2508 Spring Park Way
(.0005902) Richardson, Texas 75081

TRACT NO. 2 ATAPCO LEASE NO. 2363

Jesse W. Bush and wife, 11/80 X 40.675/704 RI P. O. Box 342
May Jarine Bush (.0079448 Pecos, Texas 79772
Sharon B. St. Clair 1/32 X 40.675/704 RI = c/o Jesse W. Bush
(.0018056) ‘ P. 0. Box 342
Pecos, Texas 79772
Gwendolyn B. Geltemeyer 1/32 X 40.675/704 RI c/o Jesse W. Bush
(.0018056) P. O. Box 342

Pecos, Texas 79772

TRACT NO. 3 ATAPCO LEASE NO. 2393

Boyd E. Kern, Indepen- 3/16 X 10/704 RI 9150 Larston Road
dent Executor and Trustee(.0026634) Houston, Texas 77055
of the Estate of Betty

R. Kern, Deceased

Curtis A. Pool (1) 1/32 X 10/704 ORRI 061 Mid-America Bldg.
- - (.0004439) Midland, Texas 79701

TRACT NO. 4 ATAPCO LEASE NO. 2305

Howell Spear 1/8 X 3/16 X 40/704 RI Box 4246

© (.0013317) Gulfport, Miss. 39501
Sun-West, a partnership 3/8 X 1/4 X 40/704 RIY 603 Seco Drive
tomposed of Jonathan (.0053269) Hobbs, New Mex. 88240

Spear, Rex Spear, Nelson
Fgéar and Shane Spear

ﬁe%mont 0il Corporation 1/4 X 3/16 X 40/704 RI P. O. Box 2266

Seee (.0026634) Midland, Texas 79702
Ma®shall S. McCrea, Jr., 1/8 X 3/16 X 40/704 RT 907 First Nat'l Bank
‘Trustee : (.0013317) Bldg.

. Midland, Texas 79701
George E. McCrea, 1/8 X 3/16 X 40/704 RI 907 First Nat'l Bank
Trustee (.0013317) Bldg.

Midland, Texas 79701

TRACT NO. 5 ATAPCO LEASE NO. 2353

Horseshoe 0il & Gas 1/6 X 1/16 X 30/704 RI 907 First Nat'l Bank
Corporation 'Plys 1/12 X 3/16 X 30/704 o Bldg.
(.0011096) Midland, Texas 79701
Nautilus Ekploration, 1/6 X 1/16 X 30/704 RI 907 First Nat'l Bank
Inc. Plus 1/12 X 3/16 X 30/704 Bldg.
(.0011096) Midland, Texas 79701
Jesse W. Bush 2/3 X 1/8 X 30/704 RI P. 0. Box 342
(.0035508) Pecos, Texas 79772
Curtis A. Pool (1) 1/3 X 1/16 X 30/704 RI 061 Mid-America Bldg.
Plus 1/6 X 3/16 X 30/704 Midland, Texas 79701

(.0022193)
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TRACT NO.. 6 UNION OIL COMPANY OF CALIFORNIA LEASE NO.

Elizabeth J. McCrea

1/8 X 10/704
(.0017756)

TRACT NO. 7 ATAPCO LEASE NO. 2351

H. C. N. L., Inc.
Betty Seele

Dale G. Hammarlund and
wife, Dorothy J.
Hammarlund

Eldon L. Clark
Esther Pachosa

Duncan Drilling Company,
a partnership composed
of James 0. Duncan and .
Dave Duncan

R. H. Weaver
Mann Rankin

W. Wayne Roye

Ramdall B. Johnston

Dorothy Greer Foster,
Inéividually and as
Independent Executrix
ofiithe Estate of James
A. Foster, Deceased

buitis A. Pool (1)

TRACT NO. 8 ATAPCO LEASE

1/6 X 1/8 X 10/704
(.0002959)

1/6 X 1/8 X 10/704
(.0002959)

1/3 X 1/8 X 10/704
(.0005919)
1/6 X 1/8 X 10/704
(.0002959)

1/6 X 1/8 X 10/704
(.0002959)

23/32 X 1/16 X 10/704
(.0006381)

1/32 X 1/16 X 10/704
(.0000277)

3/32 X 1/16 X 10/704
(.0000832)

1/32 X 1/16 X 10/704
(.0000277)

1/16 X 1/16 X 10/704
(.0000555)

1/32 X 1/16 X 10/704
(.0000277)

1/32 X 1/16 X 10/704
(.0000277)

NO. 2303

Ruth M. Vaughn

James M. Raymond

Dorothy Jane Williams

Mary D. Fisher

Brenda Vaughn Petke

Nancy Vaughn Ridgley

1/4 X 3/16 X 20/704
(.0013317)

1/3 X 3/16 X 20/704
(.0017756)

1/8 X 3/16 X 20/704
(.0006659)

1/8 X 3/16 X 20/704
(.0006659)
1/12 X 3/16 X 20/704
(.0004439)

1/12 X 3/16 X 20/704
(.0004439)

RI

RI

RI

RI

RI

RT

ORRI

ORRI
ORRI
ORRI
ORRI

ORRI

ORRI

RI
RI
RI

RI

RI

RI

P. O. Box 872
San Angelo, Texas 76902

113 West 3rd Street
Grand Island, Neb. 68801

3628 May
Topeka, Kansas 66611

R. 1, Box 76
St. Mary's, Kansas 66536

6048 Horizon

‘East Lansing, Mich.48823

1814 N. Winter St.
Topeka, Kansas 66608

P. 0. Box 109
Big Spring, Texas 79720

105 West 4th Street
Big Spring, Texas 79720

P. 0. Box 274
Midland, Texas 79702

P. O. Box 2013
Midland, Texas 79702

P. O. Box 1824
Midland, Texas 79702

2612 Northrup
Midland, Texas 79703

061 Mid-America Bldg.
Midland, Texas 79701

300 Caversham
Bryn Mawr, Penn. 19010

Box 1445
Kerrville, Texas 78028

4812 Marietta Way
Sacramento, Calif. 9584

5201 wW. Camelback Rd.,
FP220
Phoenix, Ariz. 85031

300 Caversham Road
Bryn Mawr, Penn. 19010

109 N. Remington Ave.
Columbus, Ohio 43209
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TRACT NQ. 9 ATAPCO LEASE NO. 2351

Ruth Crandall
Marion M. Hopkins
Irene'Motta
Leland Prindle

Duncan Drilling Company,

a partnership composed of

James O. Duncan and
Dave Duncan

R. H. Weaver
Mann Rankin

. Wayne Roye
Randali B. Johnston

Dorothy Greer Foster,
Individually and as
Independent Executrix of
the Estate of James A.
oster, Deceased

.uﬁtis A. Pool (1)

1/4 X 1/8 X 10/704
(.0004439)

1/4 X 1/8 X 10/704
(.0004439)

1/4 X 1/8 X 10/704
(.0004439)

1/4 X 1/8 X 10/704
(.0004439)

19/32 X 1/16 X 10/704

(.0005271)

1/32 X 1/16 X 10/704

(.0000277)

9/64 X 1/16 X 10/704

(.00012438)

~3/64 X 1/16 X 10/704

(.0000416)

3/32 X 1/16 X 10/704

(.0000832)

3/64 X 1/16 X 10/704

(.0000416)

3/64 X 1/16 X 10/704

(.0000416)

RACT NO. 10 ATAPCO LEASE NO. 2353

éféhall S. McCrea, Jr.,
ry&tee

.gprge E. McCrea,
Trustee

urtis A. Pool (1)

arguerite L. Kendall

oanne Jorgensen
eatrick '

3/16 X 3/16 X 5/704
(.0002496)

3/16 X 3/16 X 5/704
(.0002496)

3/8 X 3/16 X 5/704
(.0004992)

"1/8 X 3/16 X 5/704

(.0001664)

1/8 X 3/16 X 5/704
(.0001664)

RACT NO. 11 ATAPCO LEASE NO. 2304

ohn Vanderlee

3/16 X 5/704
(.0013312)

RACT NO. 12 ATAPCO LEASE NO. 2392

elmont 0Oil Corporation

3/16 X 43.12/704
(.0114844)

RI

RI

RI

RI

ORRI

ORRI

ORRI

ORRI

ORRI

ORRI

ORRI

RI

RI

RI

RI

RI

RI

RI

601 E. Fesler

Santa Maria, CA 93454
601 E. Fesler
Santa Maria, CA 93454

165 Firview Dr.
Arroyo Grande, CA 93420

P. 0. Box 345
Santa Paula, CA 93060

P. 0. Box 109
Big Spring, Texas 79720

105 West 4th Street
Big Spring, Texas 79720

P. 0. Box 274
Midland, Texas 79702

P. 0. Box 2013
Midland, Texas 79702

P. O. Box 1824
Midland, Texas 79702

2616 Northrup
Midland, Texas 79703

061 Mid-America Bldg.
Midland, Texas 79701

907 First Nat'l Bank Bld
Midland, Texas 79701

907 First Nat'l Bank Bld
Midland, Texas 79701

061 Mid-America Bldg.
Midland, Texas 79701

6101 Heliotrope Avenue
Maywood, CA 90270

5531 Selkirk Drive
Huntington Beach, CA
92649

© 2101 Chelsea

Fort Worth, Texas 76112

P. 0. Box 2266
Midland, Texas 79702



TRACT NO. 13 ATAPCO LEASE NO. 2351

Vera Bond

R. L. Garrett, Jr.
Mary Kathryn Garrett
Giles

Tom Kendall

Robert P. Grimmett, Jr.
Vera McCarter

Opal McCarter Roberts
Mary Jane McCarter
Sherley

H. F. Anthony

ilda J. Anthony

ean Rowe

Elizabeth Steward
® o0

1/2 X 90.37/95.37 X 1/8 X 95.37/704 RI
PLUS 1/4 X 5/95.37 X 1/8 X 95.37/704

(.0082449)

3/128 X 1/8 X 95.37/704
(.0003969)

3/128 X 1/8°'X 95.37/704
(.0003969)

3/128 X 1/8 X 95.37/704
(.0003969)

3/128 X 1/8 X 95.37/704
(.0003969)

1/32 X 1/8 X 95.37/704
(.0005292)

1/32 X 1/8 X 95.37/704
(.0005292)

1/32 X 1/8 X 95.37/704
(.0005292)

1/64 X 1/8 X 95.37/704
(.0002646)

1/64 X 1/8 X 95.37/704
(.0002646)

1/64 X 1/8 X 95.37/704
(.0002646)

1/64 X 1/8 X 95.37/704
(.0002646)

Addbe 0il & Gas Corpora- 1/16 X 3/16 X 95.37/704

tion
¢ L. M. 0il and Gas
Company (2)

extended by Agreement

(.0015875)

1/16 X 3/16 X 95.37/704
(.0015875) '

Jeésse Bell Allen, Trustee
(Surviving Trustee under
the "Young Bell Trust",

dated June 17, 1927, and

1/8 X 1/8 X 95.37/704
(.0021167)

dated March 10, 1962, re-

corded Vol. 29, Page 404,

D/R, Loving Co., Texas)

Harwin Terry Mann

Howard C. Mann

Duncan Drilling Company,

a partnership composed
of James O. Duncan and
Dave Duncan

1/8 X 5/95.37 X 1/8 X 95.37/704 RI

(.0001110)

1/8 X 5/95.37 X 1/8 X 95.37/704 RI

(.0001110)

19/32 X 3/16 X 1/16 X 95.37/704 ORRI

(.0009426)

RI

RI

RIT

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

P. O. Box 3847
Corpus Christi, TX 7840

P. O. Box 3847
Corpus Christi, TX 7840

107 Kendall Drive
Pauls Valley, OK 73075

103 Kendall Drive
Pauls Valley, OK 73075

P. O. Box 3847
Corpus Christi, TX 7840

316 North "G" Street
Muskogee, OK 74401

2521-B Airport Circle
Arlington, Texas 76010

P. 0. Box 1512
Monahans, Texas 79756

1255 Hays Street
San Leandro, CA 94577

P. 0. Box 263
Balmorhea, Texas 79718

P. 0. Box 523
Hotchkiss, Colo. 81412

1100 Western United Lif
Bldg.
Midland, Texas 79701

6800 Park Ten Blvd.
Suite 200 North
San Antonio, Texas 7821

Bellacres No. 2
Pecos, Texas 79772

P. O. Box 109
Big Spring, TX 79720



R. H: Weaver 1/32 X 3/16 X
' (.0000496)
9/64 X 3/16 X

(.0002232)

Mann Rankin

6/64 X 3/16 X
(.0001488)

Randall B. Johnston

3/64 X 3/16 X
(.0000744)

W. Wayne Roye

3/64 X 3/16 X
(.0000744)

Dorothy Greer Foster,
Individually and as
Independent Executrix
of the Estate of James
A. Foster, Deceased
Curtis A. Pool (1) 3/64 X 3/16 X
(.0000744)

14 ATAPCO LEASE NO.

TRACT NO. 2395

127/256 X 7/32
LESS 1/2 X 1/4
(.0193836)

H. N. Boddy

127/256 X 7/32
LESS 1/2 X 1/4
(.0193836)

Vivian Boddy, Individu-
ally and as Independent
xecutrix of the Estate

of J. E. Boddy, Deceased

Vera A. Bond
(.0065206)

TRACT NO. 15 ATAPCO LEASE NO. 2329

,§~1/5 X 100/704

/
Eﬁé-State of Texasv};
o oo > Z (.0284100)

TBRACT NO. 16 ATAPCO LEASE NO. 2361

.
LX XY

.nrfa Goodrich

1/5 X 40/704
(.0113640)

TRACT NO. 17 ATAPCO LEASE NO. 2313
Starr Commonwealth for
Boys, a Michigan
Corporation

(.0166261)

Transwestern Gas Supply
ompany, a Texas
orporation

(.0007917)

rances H. Kerr, Indivi-

ually and as Independent (.0000742)
Executrix of the Estate
f William L. Kerr, Deceased

~erman Pierce Hubbard
~nd wife, Barbara Hubbard (.0000742)
. L. M. 0il and Gas

ompany (2) (.0007917)

Felmont 0il Corporation
(.0008907)

1/16

1/16

1/16

1/16

1/16

1/16

X 146.
X 1/8

X 146.

X 1/8

1/4 X 1/8 X 146.9/704

v

7/8 X 3/16 X 71.345/704
1/32 X 1/4 X 71.345/704
1/256 X 3/16 X 71.345/704
1/256 X 3/16 X 71.345/704
1/32 X 1/4 X 71.345/704

3/64 X 3/16 X 71.345/704

L0

95.37/704 ORRI 105 West 4th Street
Big Spring, TX 79720

P. 0. Box 274
Midland, Texas 79702

95.37/704 ORRI

P. O. Box 1824
Midland, Texas 79702

95.37/704 ORRI

95.37/704 ORRI P. O. Box 2013
Midland, Texas 79702
95.37/704 ORRI 2612 Northrup

Midland, Texas 79703

061 Mid-America Bldg.
Midland, Texas 79701

95,37/704 ORRI.

9/704 RI
X 146.9/704
9/704 RI

X 146.9/704

RI

RI c/o General Land Offic
Austin, Texas 78701

RI

RI Albion, Mich. 49224

RI P. 0. Box 2521
Houston, Texas 77001

RI 1200 Country Club Dr.
Midland, Texas 79701

RI

RI 6800 Park Ten Blvd.
Suite 200 North
San Antonio, Texas 78213

RI P. O. Box 2266

Midland, Texas 79702

Loty
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Curtié A. Pool (1) 1/128 X 3/16 X 71.345/704 RI 061 Mid~America Bldg.
‘ (.0001484)

NOTES :

(1) The overriding royalty and royalty interests owned by Curtis Pool in
Tract Nos. 3, 5, 7, 9, 10, 13 and 17 shall be paid to ATAPCO under
the provisions of and for the period of time set forth in that cer-
tain Letter Agreement dated October 16, 1980 between ATAPCO and
Curtis Pool.

(2)a The interest of G. L. M. 0il and Gas Company in TractNos. 1, 13 and 17
is subject to a production payment owned by The Lyndon Baines Johnson
Foundation No. 2, which was conveyed by that certain instrument dated
October 18, 1979, recorded in Volume 60, Page 24, Deed Records of
Loving County, Texas. By execution of this Division Order, The
Lyndon Baines Johnson Foundation No. 2 agrees that its interest in
production from the well covered by this Division .Order may be paid
to G. L. M. 0Oil and Gas Company.

(2)b The production payment owned by The Lyndon Baines Johnson Foundation
No. 2 is subject to a Deed of Trust and Mortgage to Continental
Illinois National Bank and Trust Company of Chicago, Agent dated
October 18, 1979, recorded in Volume 23, Page 27, Deed of Trust
Records, as supplemented by an instrument dated February 29, 1980,
recorded in Volume 23, Page 221, Deed of Trust Records, Loving
County, Texas. By execution of this Division Order, the said
Continental Illinois National Bank and Trust Company of Chicago,
Agent agrees that this interest may be paid to G. L. M. 0il and Gas
Company.

FIRST: It is understood that the gas produced and sold from the above described
land is being sold under contract dated August 18, 1980 , between AMERICAN

TRADING AND PRODUCTION CORPORATION, as Seller and INTRATEX GAS COMPANY

as Buyer, and that said contract, and any amendments, extensions or renewals there-
of, shall govern as to the price to be paid for said gas and the times when such
peyments are to be made.

SECOND: Payments are to be made in checks of AMERICAN TRADING AND PRODUCTION
GORPORATION (sometimes herein called "AMERICAN TRADING") to be delivered or
maised to the parties thereto entitled at the addresses above given. However,
"t is agreed if, at any settlement date, the amount pavable to any party here-
nder shall be less than Five Dollars ($5.00) AMERICAN TRADING may withhold
gayment, without interest, and in lieu of the scheduled payments make payments
at semiannual intervals for amounts which have accumulated to Five Dollars
{$5.00) or more. The undersigned authorize AMERICAN TRADING to withhold from
the proceeds of any and all gas referred to herein the amount of any tax placed
thereon, or on the production thereof, by any governmental authority, and to pay
the same in our behalf.

THIRD: 1In case of any adverse claim of title or in case title shall not be satis-
factory to AMERICAN TRADING at any time during the term of this Division Order,
each.-of the undersigned agrees to furnish complete abstract of title and other
evidence of title satisfactory to AMERICAN TRADING and authorize AMERICAN
TRADING to withhold payment, without obligation to pay interest on the amount

so withheld, until satisfactory indemnity shall be furnished to AMERICAN TRADING
against such adverse claims or any such defects in title, or until title shall

e made satisfactory to AMERICAN TRADING. Each undersigned party, as to the
interest of such party hereunder, respectively agrees, in the event suit is
filed in any court affecting title to said gas, either before or after severance,
to indemnify and save harmless AMERICAN TRADING against any and all liability
for loss, cost, damage and expense which AMERICAN TRADING may suffer or incur

n account of receiving and paying said party the proceeds derived from the

sale of said gas. Where AMERICAN TRADING, pursuant to the provisions hereof,
ithholds payment, or any part thereof, each undersigned party from whom payment
is so withheld severally agrees to indemnify and hold AMERICAN TRADING harmless
from all liability for any tax, together with all interest and penalties inci-.
ent thereto, imposed or assessed against, or paid by it on account of, the sum
r sums so withheld from payment to said party, and severally agrees that AMERI-
AN TRADING may deduct all such taxes, interest and penalties so paid by it from
ny sums owing by it to said party.
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FOURTH: :The undersigned severally agrees to notify AMERICAN TRADING of any
change of ownership, and no transfer of interest shall be binding upon AMERICAN
TRADING until transfer order and the recorded instrument evidencing such trans-
fer, or a certified copy thereof, shall be furnished to AMERICAN TRADING.
Transfers of interest shall be made effective on the first day of the calendar
month in which notice is received by AMERICAN TRADING. AMERICAN TRADING is
hereby relieved of any responsibility for determining if and when any of the
interests hereinabove set forth shall or should revert to or be owned by other
parties as a result of the completion or discharge of money or other payments
from said interests and the signers hereof whose interests are affected by

such money or other payments, if any, agree to give AMERICAN TRADING notice in
writing by registered letter addressed to AMERICAN TRADING AND PRODUCTION
CORPORATION, P. O. Box 238, Baltimore, Maryland 21203, when any such money or
other payments have been completed or discharged or when any other division

of interest than that set forth above shall, for any reason, become effective
and to furnish transfer orders accordingly, and that in the event such notice
shall not be received, AMERICAN TRADING shall be held harmless in the event of,
and is hereby released from any and all damage or loss whlch might arise out of,

any overpayment.

FIFTH: This Division Order shall become valid and binding on each and every
owner above names as soon as signed by owner, regardless of whether or not all
of the above named owners have so signed. No change as to one owner shall
affect this Division Order as to the interest of the other parties.

WITNESSES or ATTEST: OWNER SS./TAX ID #




EXHIBIT "A"

704.00 acres, more or less, lying in Loving County, Texas, and comprising
the tracts shown below:

TRACT NO. 1

All of that part of the Southeast One-Half (SE%) of Section 80, Block 33,
H&TC RR Co. Survey, which is not included in the American Quasar Petroleum
Company's Ford Chapman Unit (recorded in Volume 50, Page 170, Deed Records
of Loving County, Texas) and in the American Trading and Production Corp-
oration ARNO GAS UNIT NO. 1 (a counterpart copy of which is recorded in
Volume , Page , Deed Records of Loving County, Texas), and compris—
ing 26.59 acres, more or less.

TRACT NO. 2

Farm Lots 29, 30, 33 and 34 and the most Southwesterly 338 feet of the
Porterville Townsite (said 338 feet lying Southwest of the Cataga Gas Unit
No. 2, recorded in Volume 51, Page 221, Deed Records of Loving County,
Texas) all situated in Sectiomn 79, Block 33, H&TC RR Co. Survey, and com-—
prising 40.675 acres, more or less.

TRACT NO. 3

Farm Lots 37 and 38 of Section 79, Block 33, H&TC RR Co. Survey, and com-—
prising 10.00 acres, more or less.

TRACT NO. 4

Farm Lots 41, 42, 45, 46, 49, 50, 55 and 56 of Section 79, Block 33, H&TC
RR Co. Survey, and comprising 40.00 acres, more or less.

TRACT NO. 5

Farm Lots 31, 32, 35, 36, 53 and 54 of Section 79, Block 33, H&TC RR Co.
Survey, and comprising 30.00 acres, more or less.

TRACT NO. 6

Farm Lots 39 and 40 of Section 79, Block 33, H&TC RR Co. Survey, and com-
prising 10.00 acres, more or less.

TRACT NO. 7

Farm Lots 43 and 44 of Section 79, Block 33, H&IC RR Co. Survey, and com—
prising 10.00 acres, more or less.

TRACT NO. 8

Farm Lots 47, 51, 57 and 58 of Section 79, Block 33, H&TC RR Co. Survey,
and comprising 20.00 acres, more or less.

TRACT NO. 9

Farm Lots 48 and 52 of Section 79, Block 33, H&TC RR Co. Survey, and com-
prising 10.00 acres, more OT less.

TRACT NO. 10

Farm Lot 59 of Section 79, Block 33, H&TC RR Co. Survey, and comprising
5.00 acres, more or less.

TRACT NO. 11

Farm Lot 60 of Section 79, Block 33, H&TC RR Co. Survey, and comprising
5.00 acres, more or less.

(cont.)



EXHIBIT "A" o (

“(cont.)

TRACT NO. 12

Farm Lots 69, 70, 73, 74 and 77 of Section 79, Block 33, H&TC RR Co. Survey,
and comprising 43.12 acres, more or less.

TRACT NO. 13

Farm Lots 61, 62, 63, 64, 65, 66, 67, 68, 71, 72, 75, 76 and 78 of Section
79, Block 33, H&TC RR Co. Survey, and comprising 95.37 acres, more or less.

TRACT NO. 14

Farm Lots numbered 19 to 29 inclusive of the F. N. Johnson Subdivision of
Section 78, Block 33, H&TC RR Co. Survey, as per plat thereof recorded in
Volume 3, Page 617, Deed Records of Loving County, Texas, said Lots being
in the Southwest end of said Section 78, and comprising 146.90 acres, more

or less.

TRACT NO. 15

The Mid/Part of the Southwest/Part of Section 78, Block 33, H&TC RR Co.
Survey (also described as Lots 9 through 18 inclusive of the Southwest
One-Half (SWk) of said Section 78), and comprising 100.00 acres, more or

less.

TRACT NO. 16

Farm Lots 1, 3, 5 and 7 of the F. N. Johnson Subdivision of Section 78,
Block 33, H&TC RR Co. Survey, and comprising 40.00 acres, more or less.

TRACT NO. 17

Farm Lots 2, 4, 6 and 8 of the F. N. Johnson Subdivision of Section 78,

and the most Southwesterly 31.345 acres of the Southwest One-Quarter of the
Northeast One-Half (SE% NE%) of Section 78, Block 33, H&TC RR Co. Survey,
and comprising 71.345 acres, more or less.
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“at Garry Mauro
Commissioner
General Land Office

LR

April 4, 1563

American Trading & Production Company
Western United Life Bldg.

P. 0. Drawer 992

Midland, Texas 79702

RE: State Lease M-78845
Atapco Arnc Gas
Unit No. 2
Loving County, Texas

Gentlemen:

This letter is issued in lieu of the ordinary form of "Division Order"

prepared by the o0il companies primarily for execution by the individual royalty
owner.

Inasmuch as the statutes provide the royalties the State shall receive, it
is felt that it would not be in conformity with the law for the General Land
Office to execute your division order and thereby attempt to bind the State
by the provisions contained therein.

The General Land Office, insofar as permitted under the law, acquiesces in
the sale of the oil and/or gas to you from this lease, which o0il and/or gas
shall become your property when the State has been paid for same, as prescribed
by law and under the terms and conditions as set out in the lease covering the
area in question.

Very truly yours,

Max J. Werkenthin, Attorney
Energy Resources
Phone: 512-475-6749

Enclosure

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 475-2071

GLO-RA-58-(1-83)
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MINERAL ACCOUNTING
MEMORANDUM

(File in "B" File)

. aamd
RE: M- Wf'/é Split from M-
: which is
Operator D Producing

Lease D Nonproducing

County (}g‘&*‘w{ ]
s /

Date Name
FROM: Mineral Accounting /P —/ /- y 3 N§
@ Exploration & Development
TO: Legal-.’
NONPRODUCING
Delay Rental Due On Not Received
. Primary Term Expired
PRODUCING STATUS
OIL: No production reported from through
mo. /year mo./year
0il Royalty Status: Due $ Royalty paid in full
Name
GAS: No production reported from through
mo./year mo./year
Gas Royalty Status: :I Due $ Royalty paid in full
Name

- /%M ey, A D Lih e
il G o

GLO-RA-12-(1-82) 5}4/ /r‘s 74/05/ A}/ //occu,r 5& 7/ /3 /QQK o
wil M /:n/e tnall i WJM Fow . o Hue
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IMPORTANT: RETAIN WHITE COPY AND
RETURN YELLOW COPY WITH
REQUESTED DOCUMENTS.

March 7, 1984

ATAPCO
110 West Louisiana, Suite 300
Midland, TX 79701

RE: State Lease M~78845
Arno Gas Unit #2 Lease
Moore-Hooper (Atoka) Field
Loving County, Texas

Gentlemen:

In auditing the above referenced lease, we find the
first gas report, form MA-2 filed was for the month of Novem-
ber, 1983. Our records reveal production was secured on this
lease during September, 1982.

Please file the necessary gas reports and supporting
documents for months September 1982 through October 1983 at
the earliest possible date.

Thank you for your cooperation.

Sincerely yours,

Charles Whitsel, Gas Supervisor
Resource Accounting
Telephone No. 512-475-2858

TB/jrf
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| "IN LIEU
PARTIAL ASSIGNMENT OF OIL AND GAS LEASES

4

STATE OF TEXAS X | |
KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF LOVING X

- WHEREAS, Amerlcan Tradlng and Productlon Corporation (herein-
affer referred to as "A331gnor") is the present owner of the follow-
ing described Oil and Gas Leases covering lands lying and being
situated in the County of Loving, State of Texas, together with all
rights thereunder or incident thereto.

1. ATAPCO Lease No: 2329-2-82

Dated : February 6, 1979
Lessor ' : The State of Texas (§78845)

-_~—"" Lessee - : American Trading and Production Corporation
Recorded '+ Volume 53, Pége 625, OGL Records
Description : Mid/Part'of SW/Part of Section 78, Block

33, H&TC Ry. Co. Survey, containing 100
acres, more or less.

2. ATAPCO Lease No: 2330-2-82

Dated - : February 6, 1979

Lessor : The State of Texas (§#78844)

Lessee _ : American Trading and Production Corporation
Recorded : Volume 53, Page 631, OGL Records
Description : SW/Part and SW 146 acres of NE/Part of

Section 76, Block 33, H&TC Ry. Co. Survey,
containing 331 acres, more or less. '

NOW, THEREFORE, for and in consideration of Ten Dollars (and

other good and valuable considerations), the receipt of which is here-

by acknowledged, the Assignor does hereby Bargain, Sell, Transfer,

Assign, and Convey an‘undivided Seventy-Five and One-Half percent
(75.50%) of all of Aésignor's right, title and interest in and under
the above describéd leases and lands covered thereby, together with
the same percentagelof all personal property used or obtained inv
connection thereﬁith to the following named parties, their respective
heirs, personal representatives, successors, and assigns CAssignees"L.

in the proportion shown for each of said parties:

Sun 0il Company (Delaware) . . . . . . . .25.0000 % :
David Fasken . . . . . . . . . . . . .. .10.0000 %
Ben J. Fortson . . . . . . . . . . . . . .10.0000 %
Tipperary 0il and Gas Corporation . . . .10.0000 %
American Public Energy Company . 8.0000 %
William K. Young . ‘ . 4.1667 %
Frank G. Young . .. .. . 4.1667 7
Marshall R. Young 0il Companv 4.1666 7.

—— o -
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so that from and after the date hereof the above described 0il and

’gfifGas Leases and lands covered thereby and all personal property lo-

1  cated thereon or used and obtained in connection therewith, shall

. be owned as hereinafter set forth:

" American Trading and Production Corporation . . . . 24,5000 %
 Sun 0il Company (Delaware) .. . ..% .%. . . . . . . 25.0000 %
David Fasken . . + . « « « « « « v = « « « « « . . 10.0000 %
Ben J. Fortson . . . + +« « +« « « « +« « « <« . . . . 10.0000 %
Tipperary 0il and Gas Corporation . . . . . . . . 10.0000 7%
American Public Energy Company . . . . . . . . . . 8.0000 %
William K. Young . . . « « « ¢« « v « ¢« « « « « .« . 4b.1667 7%
Frank G. Young . . . . . e e e e e e e e e .. bL.1667 %
Marshall R. Young 0il Company e e e e e e e e e wo. b.1666 %

100.0000 %
This Assignment is‘made and delivered subject to the following:
1. All of the terms and conditions contained in these certain
Letter Agreements dated September 28, 1979 between Assignor and

Sunmark Explération Company and dated September 28, 1979 between

- Assignor and American Public Energy Company

2. A351gnees shall bear and pay their proportlonate parts of
all burdens created by Assignor against the said leases, which are of legal record.™
| 3. This Partial Assignment of 0il and Gas Leases feplacés,
supersedes and is in liey of that certain Partial Assignment of 0il
and Gas Leases dated November 5, 1979 from American Trading and Pro-
duction Corporation to Sun 0il Company (Delawaré) et al, recorded in
Volume 56, Pages 344-352, 0il and Gas Lease Records of Loving County,
Texas, INSOFAR AND ONLY INSOFAR as séid November 5, 1979 Assignment
covers and includes the two (2) State of Texas 0il and Gés Léggeé
hereinabove described, for the sole and only purpose of timely fil-
ing a certified copy of this In LieulPartial Assignment of 0il and.
Gas Leases with the General Land office of'tﬁé State of Texas. It
is not the purpose of this instrument to mddify or affect any cHanges
in the ownership of the above described leases, or interests there-
under, which may have occurred in the interval of time from November
5, 1979 to the date hereof, as reflecged in the public records of ‘

Loving County, Texas.

The provisions hereof shall be_cdnsideréd as covenants running
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AMERICAN TRADING AND PRODUCTION
CORPORATION

IR AR T G A

TO :

§ SUN OIL COMPANY (DELAWARE), DAVID

i FASKEN, BEN J. FORTSON, TIPPERARY OIL
M AND GAS CORPORATION, AMERICAN PUBLIC
ENERGY COMPANY, WILLIAM K. YOUNG,

- M FRANK G. YOUNG and MARSHALL R. YOUNG
N OIL COMPANY

§ ' FILING AND RECORDING CERTIFICATE

H THE STATE OF TEXAS )
i COUNTY OF LOVING ) -

g I, Edna Dewees, Clerk of the
¥ County Court in and for said County,
| do hereby certify that the within
# instrument in writing, dated the
g 15th day of July -, 19 871,
M with its certification of authenti-
8 cation, was filed for record in my
@ office this 8th day of September ,
f 1081 at 10:00 o'clock a . m. and re-
corded the 15th day of September ,
1081 at 2:00 o'clock p . m. in the

3 OIL AND GAS LEASE " Records
B of said County in Volume \gg“, Page
; . 2N \\\ .
g ® $§$§5YCOQQHW
i a7 4,
.  WITNESS my Hand i @.
Court, at office ’ /.2,
‘on date and year . é
. B wZ

'h

o Fees = .
J il Add'1. Index T 7o,
% " Reverse - Total 7$10.00

€29 IWNION
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good and valuable consideration paid to it,

ASSIGNMENT AND BILL OF SALE

Lov!iMG

For the sum of One Hundred Dollars ($100.00) and other

the receipt and

sufficiency of which are hereby acknowledged, the undersigned SUN
OPERATING LIMITED PARTNERSHIP ("Assignor"), a Delaware
partnership of which Oryx Energy Company is Managing General
whose mailing address is P.O. Box 2880, Dallas, Texas
75221, has GRANTED, SOLD, TRANSFERRED, ASSIGNED and CONVEYED, and

by these presents does GRANT, SELL, TRANSFER, ASSIGN and CONVEY,
unto HEADINGTON MINERALS, INC. ("Assignee"), a Delaware

Partner,

limited

corpora-

tion, whose offices are at 7557 Rambler, Suite 1150, Dallas,
Texas 75231, the following:

(a)

(b)

all of Assignor’s rights, titles and inter-
ests in and to the properties and interests
which are described in the schedule attached
as Exhibit "A" hereto, together with the
interest in and to all wells, casing, pipe,
tubing, separators, wellhead and in-hole
equipment, tanks, motors, pipelines, meters,
reqgulators, gathering 1lines, fixtures,
injection and disposal wells and facilities,
and other personal property and equipment in,
on or used in connection with such leases (or
the units, if any, in which such leases or
any portions thereof are included) which is

attributable to such interests in such
leases; and

all of the interests in permits, licenses,
servitudes, easements, rights-of-way, orders,
surface leases, operating agreements, pooling
agreements, unitization agreements, communi-
tization agreements, processing agreements,
transportation agreements, disposal agree-
ments, water rights, equipment leases,
hydrocarbon sales agreements, farmout agree-
ments, farmin agreements, exploration agree-
ments, options, and all other agreements
which cover, relate or are appurtenant to, or
are used in connection with the properties
and interests described in the schedules
attached as Exhibits "A"™ and "B".

Assignor warrants and represents to Assignee that:

(1)

(2)

(3)

(4)

(5)

each lease or determinable interest described
in Exhibit "A" is in full force and effect;

Assignor has the good right and authority to

sell and convey each property and interest
described in Exhibit "aA";

each property and interest herein assigned
and conveyed is free and clear of all liens,
security interests and encumbrances (other
than inchoate operators’ liens attributable
to unbilled joint account expenditures);

Assignor has not previously conveyed any

property or interest herein assigned and
conveyed;

the properties and interests herein assigned
and conveyed shall vest in Assignee that
interest in and to the properties described

~

“
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in the schedule attached hereto as Exhibit
"R" which: )

(a) obligates Assignee to bear and pay not
more than that portion of the costs and
expenses of developing and operating
each property described in Exhibit "B"
which is set forth thereon as the
"Working Interest" with respect to such
property; and

(b) entitles Assignee to receive not less
than that portion of the o0il, gas and
related hydrocarbons in, under and
produced from each property described in
Exhibit "B" which is set forth thereon
as the "Income Interest" with respect to
such property; and

(6) Assignor will warrant and defend the title to
each property and interest herein assigned
and conveyed from and against the claims and
demands of all persons whomsoever lawfully
claiming the same or any part thereof.

The representations and warranties contained in this paragraph
shall continue through November 30, 1990, and any claim or demand
for breach thereof must be presented within fifteen (15) days
after such date pursuant to the Sale and Purchase Agreement dated
February 28, 1990, between Assignor and Assignee.

After November 30, 1990, there will only continue in

effect the representations and warranties of Assignor to Assignee
that:

(i) Assignor has not previously conveyed any

property or interest hereln assigned and
conveyed; and

(ii) each property and interest herein assigned
and conveyed is free and clear of all liens,
security interests and encumbrances (other
than inchoate operators’ liens attributable
to unbilled joint account expenditures)
created by, through or under Assignor.

Assignee shall be subrogated to all of the rights,
claims and causes of action of Assignor with respect to and under
warranties of title heretofore made by other parties with respect
to the interests herein assigned and conveyed.

Assignor makes no warranty or representation with
respect to the merchantability, condition or fitness for any
purpose, or operability of any well, personal property or equip-
ment, and any well, personal property or equipment hereby trans-
ferred and assigned is sold and delivered "AS IS" and "WHERE IS",
in the condition in which the same exists and with all faults and
defects, whether apparent or hidden.

Each transfer, assignment and conveyance herein made is
made expressly subject to the terms and provisions of: (a) the
Sale and Purchase Agreement which is hereinabove described and
which is hereby ratified and incorporated herein by reference for
all purposes, the same as if copied herein in full, and (b) each
instrument and agreement (whether or not filed for record in any
recording jurisdiction) (i) to which any right, title or interest
herein assigned or conveyed is subject, and (ii) which requires
that this transfer, a551gnment and conveyance be made expressly
subject to the terms and provisions of such instrument.
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This assignment and conveyance shall be effective for
all purposes, including the production of oil and gas, as of
October 1, 1989, at 7:00 o’clock A.M., at the time in effect at
the location of the properties and interests herein described.

EXECUTED as of __ 2 )4 o fi /0, 1990.
[

SUN OPERATING LIMITED PARTNERSHIP

By ORYX ENERGY COMPANY,
its Managing General Partner

By

1
e
Y AvTORNEY-IN-FADT

JOYCE T, HAGAR

(Texas Acknowledgement)

STATE OF TEXAS

COUNTY OF DALLAS

cris s By SPATY Ineemneny s sk i >0

the mmooaese b -0 ~0f Oryx Energy Company, a Delaware corpora-
tion, on "behalf of said corporation, as Managing General
Partner of Sun Operating Limited Partnership, a limited part-
nership, on behalf of said limited partnership.

§
§
§

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal on this =t day of 2yjia .. i

Do

Notary MPublic in and\for
The ate of Texas

14

(Print Name)
My Commission Expires:
G PAULA J. STUBBLEFIELD
M N {,,? ) NOTARY PUBLIC
A, P State of Texas
3

1 "T\'\ -’ y
';gj;f_' Comm. Exp. 02-17-91

M I R A I S R

R A g

PLEASE RETURN TO
HUGHES & LUCE
2800 MOMENTUM PLACE
1717 MAIN STREET
DALLAS, TEXAS 75201
ATTENTION: GREG HAUSDORF

2 < ¢ ﬁ/%//ﬂud
= 7

13
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MENTONE FIELD - (1)
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EXHIBIT "A"
MENTONE FIELD
LOVING COUNTY, TEXAS

LEASE AGREEMENTS (OIL AND GAS OR SURFACE)

714431-000

Anthony, H.F., Individually & as Agent
Attorney-in-Fact

07/18/78
BOOK 51 PAGE 839

SE/2 Lot 1, Section 81, Block 33, H&TC
Survey

714431-001

Sherley, Mary Jane McCarter
07/27/78

BOOK 52 PAGE 125

SE/2 Lot 1, Section 81, Block 33, H&TC
Survey

714431-002

Roberts, Opal McCarter
07/27/78

BOOK 52 PAGE 128

SE/2 Lot 1, Section 81, Block 33, H&TC
Survey

714431-003

McCarter, Vera
07/27/78

BOOK 52 PAGE 131

SE/2 Lot 1, Section 81, Block 33, H&TC
Survey

714431-004

Kendall, Tom
07/27/78

BOOK 52 PAGE 134

SE/2 Lot 1, Section 81, Block 33, H&TC
Survey

714431-005

Garrett, R.L., Jr.
07/27/78

BOOK 52 PAGE 137

SE/2 Lot 1, Section 81, Block 33, H&TC
Survey

714431-006

Giles, Mary Kathryn Garrett
07/27/78

BOOK 52 PAGE 140

SE/2 Lot 1, Section 81, Block 33, H&TC
Survey

714431-007

Grimmett, Robert P., Jr.
07/27/78

BOOK 52 PAGE 325

SE/2 Lot 1, Section 81, Block 33, H&TC
Survey

and

RR Co.

RY Co.

RY Co.

RY Co.

RY Co.

RY Co.

RY Co.

RY Co.

R
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MENTONE Fizip
LOVING COUNTY, TEXAS

LEASE AGREEMENTS (DIL AND GAS OR SURFACE)

714431-008

McCrea, Marshall S., Jr. & McRea, George E.,
Trustees, et al

10/03/78 .

BOOK 52 PAGE 736

SE/2 Lot 1, Section 81, Block 33, H&TC RY Co.
Survey

714431-009

U.V. Industries, Inc.
09/29/78

BOOK 53 PAGE 146

SE/2 Lot 1, Section 81, Block 33, H&TC RY Co.
Survey

714431-010

Bell, Young & Allen, Jessie B., Co-Trustees
08/28/63

BOOK 23 PAGE 556

SE/2 Lot 1, Section 81, Block 33, H&TC RR Co.

Survey, limited to depths below 200 feet below the
Lamar Lime in the Bell Canyon Formation

714431-011

0lix Energy Company
04/11/79

BOOK 53 PAGE 622

SE/2 Lot 1, Section 81, Block 33, H&TC RY Co.
Survey '

714451-000

Dripps, Raymond M., Individually and as Independent
Executor

09/15/73 as extended 09/20/78

BOOK 39 PAGE 103; Extension Recorded Book 52,
Page 334

The Southwest forty (SW/40) acres of Lot 11,
Section 81, Block 33, H&TC RR Co. Survey, limited
to depths below 11,600 feet down to but not below
19,312 feet; said depths to be measured vertically
from the surface of the earth

714589-000 /
University Church of Christ, Abilene, Texas
12/15/78 :

BOOK 54 PAGE 64

A tract of 280.267 acres out of the SE/2 of
Section 80, Block 33, H&TC RY Co. Survey, and
being all of Lots 33 through 45 and all of Lots 52
through 64 and those parts of Lots 46 and 51 which
are located Southwest of the boundary line of the
American Quasar Petroleum Company's 704 acre Ford
Chapman Unit (Recorded Vol. 50, Pgq. 710, Deed
Records, Loving County, Texas). Said Lots being
shown by W. H. Thaxton's Subdivision Plat on said
Section 80 of Block 33, H&TC RY Co. Survey on
record in the office of the County Clerk of Loving

County, Texas, and estimated to contain 280.267
acres, more or less.

‘
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VOLUME 91, PAGE 209, DEED

MENTONE FIELD
LOVING COUNTY, TEXAS

LEASE AGREEMENTS (OIL AND GAS OR SURFACE)

714589-001

The Children's Home of Lubbock and The Home for the
Aged, Gunter, Texas

12/15/78

BOOK 54 PAGE 69

A tract of 280.267 acres out of the SE/2 of
Section 80, Block 33, H&TC RY Co. Survey, and
being all of Lots 33 through 45 and all of Lots 52
through 64 and those parts of Lots 46 and 51 which
are located Southwest of the boundary line of the
American Quasar Petroleum Company's 704 acre Ford
Chapman Unit (Recorded Vol. 50, Pg. 710, Deed
Records, Loving County, Texas). Said Lots being
shown by W. H. Thaxton's Subdivision Plat on said
Section 80 of Block 33, H&TC RY Co. Survey on
record in the office of the County Clerk of Loving

County, Texas, and estimated to contain 280.267
acres, more or less.

714591-000

First National Bank of Odessa, Texas, Trustee
08/10/79

BOOK 55 PAGE 429

NE 10.62 acres of Lot 11, Section 81, Block 33,
H&TC RR Co. Survey

714591-001

Angehr, James C., et ux
04/25/74

BOOK 40 PAGE 581

NE 10.62 acres of Lot 11, Section 81, Block 33,
H&TC RR Co. Survey

714592-000

Flag-Redfern 0i1 Company
03/19/80

BOOK 56 PAGE 707

A 267.198 acre tract out of NW/2 Section 80, Block
33, H&TC RR Co. Survey, and being more particularly
described as Tract No. 5 in that certain
Declaration of Gas Pooling for the Arno Gas Unit
No. 1, a Counterpart copy of which is dated
10/08/79, and recorded in Volume 60, Page 382 of
the Deed Records of Loving County, Texas, reference
to which is made for all purposes, as to and only
as to all depth rights and strata lying between the
subsurface depths of 11,600 feet and 19,312 feet,
being bottomed in the Montoya Formation
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ORYX LEASE NO.:
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ORYX LEASE NO.:
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ORYX LEASE NO.:
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LEASE DATE:
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ORYX LEASE NO.:

LESSOR:
LEASE DATE:
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ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

MENTONE FIELD - (4)

MENTONE Fi1zip
LOVING COUNTY, TEXAS

LEASE AGREEMENTS (OIL AND GAS OR SURFACE)

714443-000
Raymond, James M.
07/18/78

BOOK 52 PAGE 143

Farm Lots 47, 51, 57 & 58, Section 79, Block 33,
H&TC RR Co. Survey, below the base of the Delaware

Formation

714443-001
Vaughan, Ruth M.
07/18/78

BOOK 51 PAGE 841

Farm Lots 47, 51, 57 & 58 Section 79, Block 33,
H&TC RR Co. Survey, below the base of the Delaware

Formation

714443-002

Williams, Dorothy Jane, et vir
07/18/78

.BOOK 52 PAGE 145

Farm Lots 47, 51, 57 & 58, Section
H&TC RR Co. Survey, below the base

Formation

714443-003

Fisher, Mary D.
07/18/78

BOOK 52 PAGE 147

Farm Lots 47, 51, 57 & 58, Section

H&TC RR Co. Survey, below the base
Formation

714443-004

Petke, Brenda Vaughn

07/18/78

BOOK 52 PAGE 149

Farm Lots 47, 51, 57 & 58, Section

H&TC RR Co. Survey, below the base
Formation

714443-005

Ridgley, Nancy Vaughn

07/18/78

BOOK 52 PAGE 327

Farm Lots 47, 51, 57 & 58, Section
H&TC RR Co. Survey, below the base
Formation :

714445-000

Vanderlee, John

07/18/78

BOOK 51 PAGE 843

Farm Lot 60, Section 79, Block 33,

714446-000

Spear, Ellie

03/14/79

BOOK 53 PAGE 663

Insofar and only insofar as leasg
41, 42, 45, 46, 49, 50, 55 & 56,
33, H&TC' RR Co. Survey and Lot 42,
Biock 33, H&TC RR Co. Survey

IS

79, Block 33,
of the Delaware

79, Block 33,
of the Delaware

79, Block 33,
of the Delaware

79, Block 33,
of the Delaware

H&TC RR Co. Survey

e covers Farm Lots
Section 79, Block

Section 77,

”

v d



oo e

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

MENTONE FIELD - (5)

VOLUME 91, PAGE 211, DEED

MENTONE FIELD
LOVING COUNTY, TZXAS

LEASE AGREEMENTS (OIL AND GAS OR SURFACE)

714446-001

Spear, Howell
07/18/78

BOOK 51 PAGE 845
Insofar and only insofar as lease covers Farm Lots

41, 42, 45, 46, 49, 50, 55 & 56, Section 79, Block 33,

H&TC RR Co. Survey and Lot 42, Section 17, Block
33, HATC RR Co. Survey

714456-000

Starr Commonwealth For Boys, A Michigan Corporation
08/31/78
PAGE 323

BOOK 52
SW/4 NE/2 and Lots 2, 4, 6 & 8 of F. N. Johnson's

Subdivision of the SW/Z of Section 78, Block 33,
H&TC RR Co. Survey

714456-001

U V Industries, Inc.
09/29/78
BOOK 53 PAGE 143

Lots 2, 4, 6 & 8 and SW/4 NE/2, Section 78, Block
33, H&TC RR Co. Survey

714456-002

Felmont 0i1 Corporation

07/21/80

BOOK 57 PAGE 822

South 31.345 acres of SW/4 NE/2 and Farm Lots 2,

4, 6 & 8, F. N. Johnson Subdivision of Section 78
B]ock 33, H&TC RR Co. Survey

714466-000

Goodrich, Anna, et al
04/01/79

BOOK 55 PAGE 258

Insofar and only insofar as lease covers Lots 1,
3, 5, & 7 of F. N. Johnson's Subdivision of
Sect1on 78, Block 33, H&TC RY Co. Survey

714466-002

Hubbard, Herman Peirce, et al

09/14/78

BOOK 53 PAGE 107

Insofar and only insofar as lease covers the SW/4
NE/2 and Lots 2, 4, 6 & 8 of F. N. Johnson's

Subdivision of the SW/2 of Section 78, Block 33,
H&TC RR Co. Survey

714466-003

Transwestern, Inc.

12/04/78

BOOK 54 PAGE 546

Insofar and only insofar as lease covers Farm Lots
2, 4, 6 & 8 of F. N. Johnson's Subdivision of the
SW/2 and the SW/4 NE/2, all in Section 78, Block
33, H&TC RR Co. Survey

W b
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ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

MENTONE FIELD - (6)

. VOLUME 91, PAGE 212, DEED

MENTONE FI1ZiD
LOVING COUNTY, TEXAS

LEASE AGREEMENTS (OIL AND GAS OR SURFACE)

714582-000

State of Texas M-78845%

02/06/79

BOOK 53 PAGE 625

Mid/Part of SW/Part of Section 78, Block 33, H&TC
RY Co. Survey, as shown on the official map of
Loving County, Texas, now on file in the Genera]
Land Office in Austin, Texas, and as further shown
on the plat attached to and made a part of State
of Texas Lease No. M-78845 as it appears of record

in Book 53 at Page 625 of the 0il & Gas Lease
Records of Loving County, Texas

714584-000

Hammartund, George, et al
10/01/63

BOOK 23 PAGE 278

. Lots 43 & 44, Section 79, Block 33, H&TC RR Co.

Survey, limited to depths below 200 feet below the
Lamar Lime in the Bell Canyon Formation

714585-000

Bell, Young, Trustee, et al
08/28/63

BOOK 23 PAGE 556

Lots 61 thru 68 inclusive and Lots 71, 72, 75, 76
and 78, Section 79, Block 33, H&TC RR Co. Survey,
limited to depths below 200 feet below the Lamar
Lime in the Bell Canyon Formation

714586-000

Prindle, Charles R.

10/01/63

BOOK 23 PAGE 243

Lots 48 and 52 of Section 79, Block 33, H&TC RR
Co. Survey, limited to depths below 200 feet below
the Lamar Lime in the Bell Canyon Formation

714588-000

McCrea, Marshall §. Jr., Trustee
10/03/78

BOOK 53 PAGE 4

-Lots 31, 32, 35, 36, 41, 42, 45, 46, 49, 50, 53,

55, 56 and 59, Section 79, Block 33, H&TC Ry Co.
Survey

7145390-000

Bush, Jessie W., et ux

04/20/79

BOOK 54 PAGE 527

Lots 29, 30, 33 & 34 and the Most Southwesterly
338 feet of Porterville Townsite, Section 79,
Block 33, H&TC RR Co. Survey, same being all that
portion of lands covered by 0il and Gas Lease
dated 4/8/74 between Jesse W. Bush et ux as
lessors and Griffin, Ross & Burnett, Inc. as
lessee, Recorded in Vol. 43, Pq. 131, 0i1 and Gas
Lease Records of Loving County, Texas, which is
not included in the Gataga Gas Unit No. 2 which
was established by the Railroad Commission of
Texas Special Order date 6/23/75 in the 0i1 and
Gas Docket No. 8-65-012, and Recorded in Vol. 51,
Pg. 221, Deed Records of Loving County, Texas; All
Timited to depths below a depth of 5,000 feet
below the surface of the earth .



ORYX LEASE NO.:
LESSOR:

LEASE DATE:
RECORDING DATA:
DESCRIPTION:

ORYX LEASE NO.:
LESSOR:
LEASE DATE:

RECORDING DATA:

DESCRIPTION:

ORYX LEASE NO.:

LESSOR:

LEASE DATE:
RECORDING DATA:
DESCRIPTION:

ORYX LEASE NO.:
LESSOR:

LEASE DATE:
RECORDING DATA:
DESCRIPTION:

VOLUME 91, PAGE 213, DEED

MENTONE FIELD
LOVING COUNTY, TEXAS

LEASE AGREEMENTS (DIL AND GAS OR SURFACE)

714593-000

Boddy, H. M. & Boddy, Vivan, Individually and as
Independent Executor of Estate of J. E. Boddy,
deceased

03/31/80

BOOK 56 PAGE 702

Lots numbered 19 to 29 inciusive, of the F.N.
Johnson- Subdivision of Section 78, Block 33, H&TC
Ry Co. Survey, as per plat thereof, recorded in
Book 3, Page 617, Deed Records of Loving County,

Texas, said Lots being in the Southwest end of
said Section.

714594-000

Felmont 0i1 Corporation

03/01/79

BOOK 56 PAGE 109

Insofar and only insofar as lease covers Farm Lots
41, 42, 45, 46, 49, 50, 55, 56, 69, 70, 73, 74 and
77, of E. L. Stratton's Subdivision of Section 79,
Block 33, H&TC Ry Co. Survey as per plat of said

Subdivision duly recorded in Deed Records of Loving
County, Texas.

716900-000

Kern, Boyd E., Independent Executor of the Estate
of Betty R. Kern, deceased
04/11/80

BOOK 56 PAGE 566
Insofar and only insofar as lease covers Farm Lots

37 & 38 of E. L. Stratton's Subdivision of Section
79, Block 33, H&TC RR Co. Survey

716914-000

United States Smelting, Refining and Mining Co.
10/14/63

BOOK 23 PAGE 235

Lots 61, 62, 63, 64, 65, 66, 67, 68, 71, 72, 75,
76 and 78, Section 79, Block 33, H&TC RR Co.
Survey, limited to depths below 200 feet below the
Lamar Lime in the Bell Canyon Formation

THE PROPERTIES AND INTERESTS DESCRIBED IN CONNECTION WITH
THE ABOVE-NAMED FIELD ARE SUBJECT TO THE ASSOCIATED CON-
TRACTS AND MISCELLANEOUS AGREEMENTS DESCRIBED ON THE
SCHEDULE ATTACHED HERETO FOR SUCH FIELD.

MENTONE FIELD - (7)

ol



VOLUME 91, PAGE_214, DEED

SCHEDULE OF ASSOCIATED CG

TYPE OF AGREEMENT

Letter Agreement

Operating Agreement
Unitization Agreement
Operating Agreement
Unitization Agreement

Miscellaneous Agreement
Letter Agreement

Letter Agreement (1)
Letter Agreement: (2)

Miscellaneous Agreement

TYPE OF AGREEMENT

Gas Contract

MENTONE FIELD - (8)

M
LOVIN

NTRACTS AND MISCELLANEQUS AGREEMENTS

ENTONE FIELD
G COUNTY, TEXAS

__DATE _ CONTRACT NO. CONTRACT DATA
09/28/79  c-1826 (PN 411021) Arno
(PN 410938) Arno
09/25/79 C-1826-A (PN 411021) Arno
01/10/80 C-1826-B
07/01/80 C-1826-C (PN 410938) Arno
08/01/80 C-1826-D
07/21/80 In Lse. File
714456-000
10/03/78 In Lse. File
714588-000
09/28/79 In Lse. File
714589-000
09/28/79 In Lse. File
714589-000
04/15/79 In Lse. File
714594-000
DATE ' CONTRACT NO. GAS PURCHASER
12/03/80 51692

Intratex Gas Co.

Unit #1 and
Unit #2

Unit #1

Unit #2

ot
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ORYX LEASE NO.:
LESSOR:

LEASE DATE:
RECORDING DATA:
DESCRIPTION:

ORYX LEASE NO.:
LESSOR:

LEASE DATE:
RECORDING DATA:
DESCRIPTION:

ORYX LEASE NO.:

LESSOR:

LEASE DATE:
RECORDING DATA:
DESCRIPTION:

ORYX LEASE NO.:

LESSOR:

LEASE DATE:
RECORDING DATA:
DESCRIPTION:

TYPE OF AGREEMENT

Operating Agreement

Operating Agreement

Operating Agreement

Unitization Agreement

TYPE OF AGREEMENT

Gas Contract

GRICE FIELD - (1)

VOLUME 91, PAGE 215, DEED

EXHIBIT "A®
GRICE FIELD
LOVING CGUNTY, TEXAS

LEASE AGREEMENTS (QIL AND GAS OR SURFACE)

504096-000

Bailey, Mabel et al

02/21/48

BOOK 6 PAGE 358

Insofar and only insofar as the lease covers W/2
NE/4 and the NE/4 SW/4, W/2 NW/4 Sec. 48, Blk 54,

Township 1, T&P Ry Co. Survey, from the surface to
a depth of 4,900 feet.

504097-000

Fraser, George C. et al
11/22/49

BOOK 7 PAGE 379

The W/2 SW/4 Sec. 37, Blk. 54, T-1, T&P Ry. Co.
Survey, from the surface to 5,000 feet.

504098-000

Johnson, W. D., Jr. et al
07/03/50

BOOK 8 PAGE 481
The N/2 SE/4 from the surface to 4699 feet of Sec.
38, Blk 54, Township 1, T&P Ry. Co. Survey.

504099-000

Johnson, W. D., Jr. et al
02/07/50

BOOK 8 PAGE 159
The N/2 NE/4 from the surface to 5,300 feet in
Sec. 38, Blk 54, T-1, T&P Ry. Co. Survey.

THE PROPERTIES AND INTERESTS DESCRIBED IN CONNECTION WITH
THE ABOVE-NAMED FIELD ARE SUBJECT TO THE FOLLOWING DESCRIBED
ASSOCIATED CONTRACTS AND MISCELLANEOUS AGREEMENTS:

DATE CONTRACT NO.
05/15/63  5-7630

CONTRACT DATA

Operating Agreement

09/01/59 5-7629 Johnson 48-C

09/01/59 5-7628 Johnson, W D 48, A

10/30/57 504099 Designation of Drill Site

DATE CONTRACT NO. GAS PURCHASER

04/02/74 10479 Phillips Petroleum Co.



VOLUME 91, PAGE 216, pggp  EXHIBIT "g*

[
‘:'":STATE:TEXAS
oee e

' PROPERTY

*200

ess¢« NUMBER PROPERTY NAME “ORK

FIELD:MENTONE

G IN
ST INT

mxz

i I COME
INTER ERE

ST COUNTY NAME

410938 ARNO UNIT 22

¢ 411021 ARNO UNIT £]

LA X2
L

follows:

PROPERTY

NUMBER

410938

411021

0.2099108 0.1782883 LOVING
0.2215733 0.1796461 LOVING

The Properties identified above are described as

PROPERTY NAME

ARNO UNIT 42 704 acres of land, more or less, in
Sections 78 and 79, Block 33, H&TC RR
Co. Survey, Loving County, Texas,
described in Declaration of Gas Pooling
dated August 1, 1980, recorded in Volume
62, at page 681, of the Deed Records of
Loving County, Texas, limited to produc-
tion from the Atoka Formation

ARNO UNIT #1 704 acres of land, more or less, in
Sections 80 and 81, Block 33, H&TC RR
Co. Survey, Loving County, Texas,
described in Declaration of Gas Pooling
dated Octcber 8, 1979, recorded in
Volume 60, at page 382, of the Deed
Records of Loving County, Texas, limited

to production from the Fusselman Forma-
tion

118



VOLUME 91, PAGE 217, DEED

- BIT "8" 108
SﬁTATE:TEXAS FIELD:GRICE
‘.ot..
_u. ;:.OODCQTV NO2K ING INCOME
", 'NUMBER PROPERTY NAME INTEREST INTEREST COUNTY NAME
ev%00
.se8 5706437 JOHNSON-TXL QIL FaAC 0.6562500 0.4867612 LCVING
571581  JOHNSON-38 0.6562500 0.5332031 LOVING
agiy 1ons  JORNSEN 23-A 0.5937500 0.5383300 LCVING
sves 571584 JOHNSQON 48-C 0.6875000 0.5156250 LCVING
521585 JOHNSON 48 & A -SHIELD 0.7031250 0.5712891 LCVYING
719929 T-X-L-37 0.6562500 0.5383301 LOVING
The Properties identified above are described as
follows:
PROPERTY
NUMBER PROPERTY NAME
571581 JOHNSON-38 All o0il, gas and related hydrocarbons
in and produced from the Delaware
Formation in and under the N/2 SE/4 of
Section 38, Block 54, Township 1, T&P
Ry. Co. Survey, Loving County, Texas
571583 JOHNSON 38-B All oil, gas and related hydrocarbons
in and produced from the Delaware
Formation in and under the N/2 NE/4 of
Section 38, Block 54, Township 1, T&P
Ry. Co. Survey, Loving County, Texas
571584 JOHNSON 48-C All oil, gas and related hydrocarbons
in and produced from the Delaware
Formation in and under the NE/4 SW/4 and
W/2 NW/4 of Section 48, Block 54,
Township 1, T&P Ry. Co. Survey, Loving
County, Texas
571585 JOHNSON 48 &
A -SHIELD All oil, gas and related hydrocarbons,
in and produced from the Delaware
Formation in and under the W/2 NE/4 of
Section 48, Block 54, Township 1, T&P
Ry. Co. Survey, Loving County, Texas
719929 T=X=1~37 All oil, gas and related hydrocarbons
in and produced from the Delaware
Formation in and under the W/2 SW/4 of
Section 37, Block 54, Township 1, T&P
Ry. Co. Survey, Loving County, Texas
; SUN OPERATING LIMITED PARTNERSH Y CCMPANY,
FILE NO:__ 249 GRANTOR: TS MANAGING GENERAL PARTNER s R it
GRANTEE: HEADINGTON MINERALS, INC. S‘-’:':.‘
I, Juanita Busby, Clerk of the County Court, in and for said County do hereby certify that the within ':- .;
instrument in writing, dated MARCH 30 » 1990 with its certification of authentication,: uas filed , .f;a
for record in my office  APRIL 4 » 1990 at 2:30 o'clock P.m. and recorded APRIL 4 5:1990 at -~ :?)
4:00 P.m. in the DEED Records of Loving County, Texas in Vol: 91, Pg:204 . Hitness ny O
Hand and Seal of Said Court, at office in Mentone, Texas, on date and year last above wr1tten.. ; fko :
Do JUANITA BUSBY, COUNTY CLERK /% SIS
o S RN N
%A{/ﬁ » Deputy FEE: $29.00 LOVING COUNTY, TEXAS 5,90 O o

PR -
.-‘n”"'"“““\\\
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E 503 — Certificate of True Copy of Papers Recorded — Class 1
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Walraven - Dallas

THE STATE OF TEXAS, g
County of Ll fovINGE o : oo . L JUBNTTA BUSBY: - i momimrcn or s msies oan maneanan s oot mmen Sebssans st Clerk
of the CEOUNTY s Court of SR L County, Texas, do hereby certify that
the foregoing is a true and correct copy of the original ... RECORDED._ ASSIGNMENT_AND. BILL OF SALE s
_SUN_OPERATING LIMITED PARTNERSHIP TO HEADINGTON MINERALS, INC.
FILE NO. 249, FI1LED FOR RECORD-APRIL 4, 1990 e
as the samef appears o'fAreajord in my office in book ...92 ... page.. . 204 ...

j » GIVEN UNDER MY HAND and the seal of said Court, at office in . MENTONE. TEXAS ...

& thign TATH v o e day of ._.FEBRUARY 19 .91

5 s QUARTTACBUSEYL. v o o o e SR L Clerk

_________ Deputy
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THOMPSON & KNIGHT 0 8 8 9
A Professional Corporation
ATTORNEY AND COUNSELORS NO. O 2
1200 SAN JACINTO CENTER TOWN LAKE
98 SAN JACINTO BOULEVARD 512-474-8211
AUSTIN, TX 78701 February 17, 1994
: 2L . e
pAy&Jﬂw»Z; %zu«;/ v oo A€llato . § 25
ONHE ¢ *General Land Office

THOMPSON & KNIGHT

/7
By S gy ;{2,/12_ e é N
NOT VALID FOR AMOUNTS OVER $5000.00

NCNB TEXAS SAN ANTONIO, TEXAS



7 _J/
MF

 EFL

ITEM

10

(A (C o sl Shb)

FROM
DATE

242-2Y




: AU t/m/t /X
,UME 45, PAGE 800, D/T

Co., La,, Ms., Mt, Ne.,
N.M., Ok, Tx. and Wy.

DEED OF TRUST, MORTGAGE, ASSIGNMENT,
SECURITY AGREEMENT, FIXTURE FILING AND FINANCING STATEMENT
FROM
HEADINGTON MINERALS, INC.

(Taxpayer LD. No. ‘
AND

ALCALDE ENERGY CORP.
(Taxpayer LD. No.
TO

TRUSTEE (AS HEREIN BELOW DEFINED)
AND
UNION BANK, LENDER

(Taxpayer LD. No. Sy
Dated December 20, 1993

A CARBON, PHOTOGRAPHIC, FACSIMILE, OR OTHER REPRODUCTION OF THIS
INSTRUMENT IS SUFFICIENT AS A FINANCING STATEMENT.

THIS INSTRUMENT CONTAINS AFTER-ACQUIRED PROPERTY PROVISIONS, SECURES
PAYMENT OF FUTURE ADVANCES, AND COVERS PROCEEDS OF COLLATERAL.

THIS INSTRUMENT COVERS MINERALS AND OTHER SUBSTANCES OF VALUE WHICH MAY
BE EXTRACTED FROM THE EARTH (INCLUDING WITHOUT LIMITATION OIL AND GAS),
AND THE ACCOUNTS RELATED THERETO, WHICH WILL BE FINANCED AT THE
WELLHEADS OR MINEHEADS OF THE WELLS OR MINES LOCATED ON THE PROPERTIES
DESCRIBED IN SECTION 1.1 OF THIS INSTRUMENT. THIS INSTRUMENT, WHICH COVERS
GOODS W<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>