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90 calendar days 
$4,0IJo.oo 

1111]98 



CONTENTS OF M-74593 

Lease 11/12/76 dr 
from 

z Ltr. v Stubbeman, McRae, et al 9/20/7 

Ltr. to 11 
" 

11 11 11/15/ 

L -·· 4. APPLICATION TO ORILl WEL"C I · _ J-1#-77/4M 

• .. 

11. APPLICATION T.0 DRILL WELL: I 2 

1 Z. COMP. REPORT WELL f 2-, ICI\J q. 

15. 

16. 

18. 51. 

19. 

20 
53. 

54. 

zz. 55. 

56. 

-7/~7 57 . 

., 3P/6/ /ft 58. 

/~,../7-.rv 59. 

9-S- j 60. 

9---z -J 61. 

6Z. 

v;. /).,,,.q,.. 't 63. 

JO•-.:.Wf44A.LL::11~~2..._-~/_.::...L...L:.......12..::~li-----------
S" ~ . 9-13-8 65. 

6 • 



Mineral Classified Land 
• ·.Lease Consideration Comparison 7) N. 

county CCE F-e 1/E cS. 
Area 5E/~'~ S. 1 /j/k r~ 

Lease Total /- .3/ T .t P A- C ... 

M. F . Acres Date Term Bonus 

New /C::.o /0- -7(, 
ro 

dn.us Booa 
I 

- '1o I *r7-7.f Sy 3raoo 

~ , 
lr~''' ~ IV"). f. I 117•. )'II 

Remarks l 
jt(,_,. ~.A~(.]) ... /«,) :1/zu~l'a.-.J a 

( 3.5 S"o- .3 1"-o·) o f { J"-t-y rv.ct_. '7'-c 
£', o ..... 

1
19r,'l/,'f_, /d .....,eJ. , ~!-. t•ot4 ,. s 

.. .S. .#""" Q_ 1 ... ,. .A. '2.- .. J:l .- I f J 

B/ Ac Rental Compa rison 

SQ - ~ 
$(. •• o - / a• I ,. .. ·s ('ij~ 

' $....,.. f.~ r.._~ A .., .l -1>#. 

Consideration ~ 
1! 

Recommended ---:-~~""---­
( 

Not Recommende d -------



I 
I. 
I 

l 

I I 
II 
I 
I 
I 

I 
I 
I 

.. 

~ · 

J 

H!::CC:IV£0 

VOL 31u NOV 12 1976 

\ 
General Land Office 

FILE NO. 3921 ,ATLANTIC RICHFIELD COMPANY TO CUSTER OIL COMPANY 

· No. 5367-General l..and 
Offic~ l..eosc Fonn Under 
Relinqui.hment Act 
Revised September, 197S 

TlUS AGREEMENT, mode and entered Into this 

OIL AND GAS LEASE 

.., ,.., iH 
.t-J-' - doy of -Octobe.~r-----19--+&-. by •nd between 

ATLANTit~RICHFIELD COMPANY 

Box 1610 

' or ____ ~M~i~d~1~a~n=d~-T~e=x=a=s~-7~9~7~0~1 ___ _________________________________________ _ 
(Give Pe.nnanent Addzes.s) 

individually and as agent for the State of Texas, party of the rust part, herein refcr~d to as the owner of the soil (whether one or more), and 

CUSTER OIL COMPANY, a corporation 
.;) 

or 307 Comet, Austin, Texas, 78734 
(Give Pennanent Addzes.s) 

party of the second part, hereinaftcr called Lessee, WlTNESSETH: 
l. The owner of the soil in the capacities aforesaid, for and in consideration of Four Thousand & N o/100 --.. 

Dollars 

(S ~ 0 0 0 • 0 0 ), cash in hand paid, as his individiLll property and estate, receipt of which is hereby aci:nowlcd~ed, and a like amount 
paid to the STATE OF TEXAS, and of the covenanu and agreements hereinafter contained on the part of the l..essce to be paid, kept and performed, 
hereby grants, leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, bying pipe lines, 
building tanks, storing oil and building power stations, telephone lines and other muctures thereon, to produce, save, take c:ue of, ueat and uan.s-

port s:Ud products or the lease, the following lands situated in - - - -------"R""e=e'"'v"-'e=S>------- CountY, State of Texas, to-wit: 

Southeast 1/4 Section 12, Block 56 , T-3, T&P Ry . Co. Survey , 

to a depth of 3,Soor below the surface of the earth, 

containing --'1...,6..,0.._ ___ aaes, more or less. 90 calendar days 

2. Subject to the other provisions herein contained, this lease shaU be for a tenn of fll~>O<l~~ from this date (herein called ~primary 
tenn") and as long thereafter as oil and gas, or either of them. is produced in paying quantities from said land. 

• J. When production of oil and/or gas is secured, Lessee agrees to pay or cause to be paid one·ha!C (1/2) to the Commissioner of the General 
Land Office of the State of Texas. at Austin, Texas, and one-hal! (1/2) to the owner of the soU, dwing the term hereof: 

(a) As a royalty on oD, which is deftned as including aU hydroc:llbons produced in a liquid fonn at the mouth of the wen and also all con­
densate, distillate, •nd other Uquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as he~inaftcr provided, 

___ _______ _.~'"----------------------·----- part of the ~ross production or 
the m:~rkc1 value thereof, 31 the option of the owner of the soil or the Commissioner of the Gener31 l..:lnd Office, such volue to be determined by I) 
the h~tcst posted price. plus premium, if any. offered or paid for oil. condcns:>te, distillate, or other liqusd hydroc:abons, respectively, of a like type 
and ~ravity for the field where produced and when run. or 2lthe highest m:1.rkct price thereof offered or paid for the field where produced and when 
:un. or 3) the gross proceeds of the sale thereof, whichever is grC:lter. Lessee agrees that before any ~as produced from the bnd hereby leased is sold, 
u~'d or processed in a pbnt, it will he run free of cost to the parties entitled to royalties throu~ an adequ:ue oil and &as separator of conventional 
type or other equipment at least as efficient to the end that :ill liQuid hYdroc:ubons recovero~blc from the~·· by such means will be recovered. Upon 
wriucn ron<ent uf the r0)'31ty owners. the requirement that such gas be run tluous h a separator or other equipment may be watvcd upon such tcnns 
and comlitions os-prescribcd by them. 

(b) As a royolty on any ~· (including !bred J!aS). which is defined os aU hydrocarbons and gaseous substan~-cs not defined os oil in ~bp>ra· 
~aph (a) ~b<>•<', produced from any weU on said bnd tc:..cept as provid.'d herein with respect tops processed tn a pbnt for the ex tr.Jcllon of gasoline. 

liquid h)'ll"' '"'rbons or other products) --------=1:.<-..:4 ____________________________ _ 
r:ut uf th.· ~rus.~ productiOn or the market value thereof. ot the option of the owner of the «>II or 1hc Contmiss10ncr of the (:ener:ll l.:.nJ Office, 
such valu,· h• be ba!'l!d un the h~·.hc~t ntarl:et Ptll·e 1>aid or ot'f,·red for~"" uf comvarablc quality fur the lidd where pro.Juccd anll when run, or lhe 
~ro5S price 1•a~J ur oO'erell 10 the producer, wh.:hcvcr L< ~rcatcr: provkled that the maximum pre" urc ba~ m mc:~surm~ the ~as under thi~ lc:~~ con· 
uact sh:tll not at any wnc exceed 14.6S pounds per "4U.UC meh oh-olu tc, ond tl1e stondor<J !Joe temJK-rature <hollt..: ,.-ty 160) dcptts Folucnhdt, 
correction tube made tur pre .. urc according to Hoyle's l..:lw, and lor s1•ccifie !;13VIIY accordin(! to teSl made by the Uolancc Method ur by the most 
af"provcd mel hod of tc~t iD!! bdn!! used by the industry at the time of tcstirlj;. 

For the purposes of tl1is I~:;~ SIC "field" means tl1c j:en~-ral arc:a in which the land covered by this lease Is located. 

(c) As a royalty o n :>nY sns prO<.-cssed In a gasohnc pbnt or other pbnt fur the rL'Coverr of !!>SOhnc or utl•er liljuid hydrocarbons. ----

---------J..+ 4 part o f lhc r"iduc ps und the 
li4uid hydflll~uhuns c~tral'tcd or the marl..ct valu•· thereof, at the u1>tiun of the owner of the '"'I or tlie Comm i>-"Uner of the t;cncr>l t.:.nd Ollicc. 
AU u>yahll'' olu· herem ~h.lll Ill' lla""l un unc huuolre.J I'Cfl'COt (ltlCY-'·1 uf till' lotoll•bnlpru.Ju.·llun of rcnluc ,. •• •llflhutahlc tu j:.J\ (lr<l<lu.c.J fill Ill 
thh l,·a~·. :ul\1 ,,., l ilt)' t•t:fCl'll l (50',¥, ) tH lh!ll p~'""""" ' :1\.'\.'rllllt):. to l.cs.~c. wlul'lu.•vcr i"< J!fC.:..tcr , ul ll1c tot;1 l pl;1n l prmlu~lkm ttf i MtuHJ hy•luu.::uhuu' 
;Ullil>ut ahk tu thu ~' pruJucctJ trum 1h1~ lco~'\4.', puwkh.·J lhal U h .JtiUI hydrt~:uhon< arc h.'CuYch.·tl lrum p:< prou·,~J in :a pi.Jnt 10 wlu,:h l.l''""'\: 

(vr its l'•rlllt, sub$kll3ry llf aflilutc) IIWnl an llllCil'St, th\'ll the J'CII'Cnloij!C •lll'h,·•hlc IU I01Ukl hy<huc.ulluns .J1•U be lilly I>CILcnt (:,tr• J or the 

• NoTE: The hllal rnyol1y payahlc un.Jcr the lea«· •houlll lk' 1n~·rtccl In par.•t:mphs )(a), ) (b), )(c) ond )(li). 
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h ~ he,, IX-f( Cnl :;u ' IUIUf hi • lh wtl r .ar IV r··~ ~\\llllt' ,~ , IIHHIIJ"h ttl( h rbnr un•kr • r··~C',U'ft •J:Jtttn~"' nt"rtt l l.tl• t l ... l Oll\' ''""··rh ,,,, tf ,, ••. ,, 11 fl tl 

a u h chu.l ro~rty 0 chr .. ., ..... ,, I' CH C' lll then hruw ... . ,..II tit I Ill l'f lll ('\'lUll' I J'U'f"lltt' llh tU 'unlt.tl "' Ill lh t' lllt lll\ lrV •• Whk hi"'Wl"J n ':JC.&h' f ~he ''""h'l"l fVC' 
r uyaiiK' l un rcud••r f..tl ' .uul un IIIJII h.l hyth ll\.tthiiU\ v,,u ' '" th'ln m uu·•l ''" I llite h o·h c\1 m.u~eltlflll c r;~ wl m ullrr,.•l l u r ;anv r .&\ tu r h•puol h\ •h •h·.ar ~ 

bo n\} ur CliUI()JIUhlc: •twltly Ill llh· l't'llt'fai Atf'ol , IU ll thr )'f U" l lftl_"""(" I';JM.I ... utt.:rctl lnr \IIC"h te\ttlue ~' , .. , th e Wf"tt•hrcc.J awcr.u cc &hJU ~lhnl( pr-...-c lor 
the n:~a:Ciwc ~nu.lct o ii•Jutd hydrucJho n, , J·.U H. al lhe vlo~rH en whkh '-'Klft.JS u J1hK'C:\\Ctl) .. whk.hcwtr 1\ uc;atcr. 

(d) At I royally on nrbon bYck. sul('lhur or any other produc u produced or mJnuJ.ctu~ from~' Ccaccptw.l~uld hydroc:arbvn.s) whether 

a.d J.U be ..... u,,._he.ad ... , .. dry .. ut :any o ther J;.li.J.. by ructHJNIU'It . burntn~ Of any other ptoccu.tnl, lL 4-'-- -------­
patt or the r.ruu JHOthu .. ttull ur \UI.. h prtKIW.: I1, "' the nl.ttkct w;aluc thctcol • • u the Ophun or the owner ol the wll or the. Contmb..Uoncr ur the Gctlcr;al 

Und OfltLc, t.uch m;ark.ct w.tluc to be dctcrmmed .u tuUuwt . 

(1) o n the bui• of the hq,hcst muket puce of each product Cor tho ame month In whtch •uch product u produced, or 

(2) on tho baw or tho IVct>&C pou s:tle puco or .. ch product Cor the AlllC month Ill whtch w ch product tJ IOid, whichever iJ ueater. 

4. Notwlthstandln& anything con LHned herein to the eontruy, the owner o r the 10U or tho Commlnioner of the Cenew l.ond OffiCe m>Y. 01 
!he option of e ithct, at any time ur from tunc to tune, upon not leu llun wtlY (60) days notiCe to tho holder of the In,., rcquue tlut payment of 
l11Y royalties aa:tulll& 10 JUt h royalty owner under thLS luse be made 111 lund. 

$. Leucc II!;I'<CS lh>l .u roya.hies ac:crulna under thu , .... (lndudinK tho.., paid in kind) sh..U be wuhout deduetiOn Cor the cost or prodUCUlg, 
pthcring, llo rin'- scp:uatmc, uu 1111g, dehydntang, compreSSIII£, proccUUta, tunsporung. and otherwue mtlung the oLI. ps •nd other prod'ucu pro­
d uced hereunder reody Cor ule o r use • 

• 
6. No royal ty III..U M PiYiblc o n any PI u miY repreocnt U>iJ le:ue's ?roportionatc slurc or :lilY fuel used to proceu ,., produced hereunder 

In any procn.in& pbnL Notw1thstand111; onythu'!C contaan<d herein to the contr:uy. or.d subject to the cnnscnt 111 wuunc o f the owner ot the sod and 
the Commiuioner o f the Centro.! l.ond Office. Leuce m•Y recycle , .. Cor , .. Uft purpo"'s o n U>a lc.1sed p1emtscs or Cor In)« liOn tnto any odor~~~ 
producinc formation undalyang the lc.1><d prem1scs •her the liqutd hydroc:ubons contaiiiCd '" the ps hove been removed •nd no roy>lt:es siWI be 
payable on the gu so recycled untd such tune u the J>me may thereafter be produced ond sold or utcd by Lessee "' web maMa a.s to enutle the 
royolty owners 10 a royol ry thcreon under U>e proou10ns of thu lcose. 

1. All royalties which aro rcquued to be paid hereunda to the Commissioner of the Gcnero.ll.ond 0!1lce slu.ll be due and poyobleln the fol­
lowln& manner: Royalty on od shall be due and payoble on or before the 5th d•Y of the second monU> succccchnJ the month of productiOn. and 
royalty on ps sh>U be due •nd poyable on ur before the 15th doy of the second month "'cceedln; the month o( ornducuon, 1ccompan"'d by an 
a fT'tdaYit completed in the form and monner prescnbed by the Generu und Office and show1111 the gross amount and cilSpoiiiiOn or all od and ps 
produced and the market value of the od and J:U. together w1th a copy of aU supporti11J documents ond rtconh rcquued by bw to con rum the grou 
production, di<position and m01kct voluc. A copy of aU contracts und<t which g:ts usold o r processed and .til Nb>«!uent agrumenu on.! aroendmcnll 
to atcb contracts shall be rued w1th the Genet a! und OCC1co within thirty (30) days after enter1115 an to o r malun& such contr>cts. >greements or 
amendments. The books. accounts and all other records pertam.m& to production, trarupO<tation. sole and mul:et111g slu.ll >1 any ume be subJeC:t to 
Inspection and eX>mination by the und Commissioner. Each royalty payment sh..U be accompanied by a check stub, oc:hedule, summ:uy· or other 
remittance advice lllowinc by the assil;ned Cenotal l.ond omcelcose number the amoun t of loyalty b<ltll piJd. Any royalty not pm or ofr•bvus ond 
lllpportlns documents not filed when due shaU become d eUn<tuent>nd shall have :added to the sum 01111113 • delinquency penalty of o ne percent (I 'iO) 
or such sum Cor each thirty (30) day pctiod of dc!Jnquency or a fuct.ional period thereof; provided, however. U>at each w ch penaltY slull never be 
ka than Five Dollus (S5 .00). Leuce sh:ill be:u all rcsponubWty for payUlg or caUSI11J royalues robe p>td •• prescnbed by the due cbte provtded he"" 
ln. Paymeat of the deuj,quenc:y pc113hy sh..U In no way operate to prohibit the State's rish t of forfeitute u provtded by law. The Stote shall h>ve a 
first Ucn upon ..U ou and ps produced from the area covered by thu leaJO 10 JIOCUre the payment or all unpaid roy•lry and other sums or money that 
.,.y become due to the State hereunder. 

90 days 
I . U DO well be commenced on Aid land on or before~ from this cbte. this leue slta!l terminate u 10 both patlleJ.wnl--"'!:1 

($ • and In addition shall pay to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF 
TEXAS, AT AUSTIN , a like sum on ot before sad clue, which shaU operate as • rentol and cover the privde&e o f clefening the commence-

or one (I) yar from s:ud dote. In llkc m:anner md upon like payments or tendeu annu..Uy, tho convnenccment of a well may be 

9. 
oo or before the rental paying date. If uld ba.nlt (or •ny succes.sor bani:) should ease 10 exist. su nd or e succeeded by 
anolhc.r book, or for any rcoson f> d or refuse 10 accept renul Lt e au l Cot (allure to nuke such paymen11 o r tenders of 
n:ntal u ntD thirty (30 da :ill deliver 10 Lessee a proper recordable Instrument nam111g onothct b•nlt a s agent to receive 

NONE. 

10. Durins any ycor beJi.nnina with the arutivers:u-y date of U> u lease. if this lease ls rrwntalnod by production. the royalties paid bercundc.r 
lit 110 event shall be leu than an amount equal to the total aMual delay rental herean proVlded; otherwue. there siWI be due and payable on or before 
the last cby of the month suc:ceedlna the a nniversary cbte of this leaJO • Nm equal to the total annual deby renta l less the amount o f royalties patd 
4~ the preceding yar. If no amount or deby rent> I is spcallcd in thu ltaJO, then for the purpooc o f thLS pararnph and parqr.sph 29, re:ttol shaU 
1M C4nslnled to be o ne cloUar (S 1.00) per oae which shall be 111 oddltion to the sututory muumum rental proYJded 111 paragraph II hereof. 

11. II is undentoocl a nd agreed llut notwithst>nding U>e fact llut development may be in PI'OileU or productiOn ocClltCd •nd royalty bein& 
paid hereunder the ownct or operator or the lca,.d premises shall conunuc to m•kc annuol rental paymenu to the State whocl\, under Nch conditions. 
IIWI be the minimum of teo cents (lOC) per aae as proVlded by Arude S368 of the Revised Civ1.1 StaNtcs or T<X>J. 19!5. 

12. U. during the primary tcrm hereof and pnor to dlscovctY and production of ou or cu on aid L>nd, Le= should cit ilia dry bole or holes 
thereon, or if, after dis:overy :lt!d production of o~ or ps. the p1oduction thereof should cease from any '-11100, thiS leaoc wU not tcrmi!Ute .Con or 
before the rental P>Yin& date next enSUIII& ..Cter the exptr:ation of wttY (60) days from dote of completion or said city hole or Ctu:ttlon or prodUCtiOn 
Losoce commcoces addition>.l drilling or n:workina oper.sltOru thereon. or commences or resumc.s the payment of annual deby rcnul 111 the oamc 
manna u provided in P:uarr.>Ph Number 8 of U>u lcue. If a dry hole be completed and abandoned dlltltll the bst yw of tho prun:uy term. leuce's 
rie)lts Wll remain In CuU Coree •nd effect without further opcrauoru unt~ the expnuon of U>o prim:uy term. Should the first weU or • ny subsequent 

1 weU clruled on the above described I 2nd be completed as • !ohut·in ps wcU withtn the prunary term hereof. LeSKe nuy re..,me payment of onnual re.,. 
tal in the same manna as provtded in Parasnph Number 8 In thu lease on or before the renw pay Ina date nexc ensuUlg after lll<lY (60) days from the 

cbte of co mple tion of tueh shu l·in ps weU >ncl upon the failure 10 make wch annual rental payment thu leo"' shall ipso facto termll\lte. If at the ••· 
pln.tion of the primary term o r 21 any time thereafte.r a shut·in gas weU iJ located on tho leaood prcnwu. payments may be made in accordance with 
tho pro• isioni of Paror;raph Number 29 bcteoC. 

13. U, at the expiution of tho prunary tnm. neither oU nO< p s is belna produced on aid und, but Lessee It then enpged 1n drilllna or ro­
workin& operat ions thereon, or il. 3(tc.r the cxpu3hOn of the prunuy term. productton of otJ or ps on the In te:d prcmucs alter once. obuincd ~ould 
ce:uc f10m any C:OUJ<, this lease shall rem• an in force so Ions as opera liOns on said weU or for drtll111J or reworkliiJ of ony addiltOn>l woU u.: prosccut· 
ed with no cessation of more than SL'IY (bO) con>ecutive d>ys, •nd t! they rc.Wt in the productiOn of od ond/or ps. 10 lore ther..Cte1 os od and/or 
ps Is produced In paylna quantities from aid land, or paymml of shut-<11 cu weU royalties or compens:tiOtY royalties is mode u hereirufter provtd­
od. 

14. Ltuec shall adcqu..tely protect tho oU and gas under the abo•c dcxribcd land from clrauuse from the >djacent lands or leases. Ncith~r the 
bonus. deby renta!J, nor royaltt<s p•Kl ur to be paid hereunder sh..U relieve Lessee from the ob"-"t10ns herean expressed. • nd Cor such purpose Leuce 
WU be required to llralJ :U m.an)' wc.U• IJ the facU may JUtttfy :uKI tO lhc depth Ot depths nc.ce.uuy for c((cct i¥c proCCCUo n apuut undue draU\~C by 
other we Us on adjacent brWs or IU!CL 

15. Written notke of opcntlons hen:undcr ""II be submtlled to the Commluioner of tho Cc.neral L:tnd OCCicc by LelSCe within rrve (5) d•ys 
of f("Ud cbte, CC\.Qtlon o( prmtu,·tton, worko vcr, re-c-n lJ)', fcmrur~~ry lh~ndunmcnt Ot abanllunmcnt o( any y.cJl ~nd iltill Uldudc copt<s uf R.allro3d 
Commluh)n forma fot appltt'.tt lun IU dull. COn\I IICtiUn tcsu II OJ pi Ut:J;U\¥ rcroru. The Conunuuoncr of the Genera l L.uw orr .co rc\CtvCI the IQ.;ht to 
ttftulrc UJJCe to furm\lt h'IC' un aU wc lb llnllcc.J on sud l"nd ;a_n,J tu • nnu..Uy Curnbh tho aouJ <.:ommi..I..Uoncr wi th ttl be.tt pou Jble cstunate o( oLiand 
pt rc.c.rvcs underlylrtJthb lca\Cl or allol.'Uble tu thb lcuc. 

16. Should Lct1ee be rrevcntcd fro m com(l lyl~ whh any u :prcu or itnpllctJ covenant of thb lu s;c. (rom condu...-untr d u lling o rcrauon• 
thc:rcon , or from prot.ludnl( ,, LJ ur ••1u th~h: lruru. !'flrr clt urt nuulc rn ~"'"-' (:uth, by n•,, ,.,n ur war, rcllc ll ... •n. rtuU, S1trles.. •""'' 01 t, ;,.,J. -Of .any wuhtJ 
ouh·r. rule or rc tc,u lutkm ur ~uwcrnnH'nt 111thur1ty, che-n whtlr ·'" 1-' IC'WCtllcd, Ln.scc's uhht.atkln to u.uuply wuh JUl h co..,cnant \hllll be \U'\p(tu.Jnl ,.wll 
t.hb lt•;aw sh :aU he u.h"r11h•tJ ~Aiul..: urKJ A41 lu nK a t t ,e,~·~.· h I'H'W( Uh'tl , bv a ny s1at h ,·tau \C, lwm Julhn~ . '''\o\III~IIIJ! UI'(IJ iru ru or rrudmrn~· nel u r ••.u 
ftum the k :unJ p reml'llla, pru<wllll·, l, huwtwc.r , th.u nuiiUU).: lu:act n JJt~~.U ho com.uurJ 10 •u'l•cmltho p .. yrurnt ul Jt'l•y rcnt"h rn urJ( r lu m.:urwun t!u t 
kate in dl(t.' l \lurl111 the l'rlma ry u r c~rcnUCtJ term tn the wh\4'n l. c u ( .uch JrWtn¥ o r rcworkanc Ol tel l llun• or produ' Clun or oLI ur Ill. 
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17. l h.a.......t\&..l u:L u.l ~ ~.,t,.). "".U.t • .uh ....W .uuc• a. W t.lwC.:u.J IL• UU. W lh• lan.J J. .,."' 4 ........ t..J, enJ . ,.,_.. t lo.• t I f'»>e ~~U h..~ 4-h• 

, a •ht tl anr IIH tr Ill lf'tlr..-rn lor \.t tcf "''Ill" I "' '"' ~"'· I•• I' I YIIU' tl l t tl\ lll llf ·~· •J:r. tJ..\C \ I ll .. . h .. , ftrn, Ol fl rnr ""'""'"' "'"' "'"'' ' l• nd, '" I hC' ('Yrn t uC 
l.!d .. ul t o l p.to, uu· u t I•Y \.U• I n''""'l _l.IJ • , "'"U. .,-.,,a.. .. -mtnnn rr1 lu t it • •• ·hh .1 ••r ftnltl f" t th• ''""'• to tht' C" \ trnr t h.,t \ C'\'-' r may •I' PIY t n)' rc-n l;~l Of 

~tt-,..atrrm-r;,"" ""' vi 11:; ..... liiiHnt l .. • ..CC' uu t ..t •H' wlll.....,ltUu tl uu UJo...UII"-~ '"" alu:. u.,..'""' ul U..- ....,a,1 u ~.....J~oooo~.u .. J . 
If thr n wnc r ur lh r \IIIII ''""""' .. If" \\ llll (' ff"\1 Itt thl" .. hHVf" , ,,. ... rth o•ol ,,, ... , lh.t n I he' rniiiC' ...... , untl rvhh-tl \Ut l •. u C' f'\13lf' the rein (u r • ltJ' C'II Irr o r 

ltUCT tnlrrc'l th .. n thr rcntt&l tnrrr r \ t thrr r mJ thrn t h~ rny,thM'\ .Int i rrnt .. l h•·n·•u ptovulr-,1 In he- I'.JIIl to thr uwnrr u t the "' 'tl \I.:• II he J' .tKI tu lum In 
the pruror t tun ~h"h hu .ntrr ,.\ 1 h.-.u, tc• the- wl111k ,U'lo4.1 un~hv ttlnt \lltl .nf" ,.,,,., c: ou HJ lhr fit)' .. hit" \ .mtl rt' nt .. t hrtrtn I'IHYHirtl '''he p;utl tu the C.-un· 
Oll, lltnt:.f n r thr t.c:nc-r.:al l.;~ntl Ulfk.t' o f thr ~1;1 1(" " 'l n .. , \1•.•11 ht 11\ C" IA' I"' prop<~lh1H1-'Irl\ H"tlll\nl , he Cnnunt,,tunrr Ol the <:enn .. l l ..:~od (Jfrlu= 

!It ;all be p .. Mt thr v~lu~ o l the whulr. f'IHltlu ~ Un n :allol.ahlc- to all n t the" unthvttlnl tnu•rf"•t not r o vc-u·ll hy any lcllt\lt , lr\\ lht" JHut•nrtto n..lt: tiC'vdupmcnl 

a nll product tOn' ' '"' <~ll••t ab le 10 \Ut.h UthltYt•lf'tl mterc,t , hut '" nu r vcnt Yt:. ll tlu· ( 'ummi\ \Utnct n C tht.' (~rnn.1l I .anti CJI Itlc: rrtcrve IJ 1 roy"lty on 
the rrO\l pmdut.. ttOO ~~~m~blc 10 lhC: UmJIYKJCtll lnl f"fC \ 1 nOt lu~d .10 :lntOUO I Jr,\ lh:tn lhC' "AIUC n l OOC"-'UJtlf"C"Oi h C 1/ Jit ) u ( ,;uth ~ftH\ f" JOd\IC1toft. 

Provtdc.d, ho wC'nr , bdurc: any :a.dJuumc:nt o l roy:~l1y o r rcntll dut the Cumnll'\\tun,·r u t tht (.cnct.a l l..1nd Ul( •r~. I ~'\CC il ta11 rurne\h the Corum•• 
JJoncr of the Gcncr .. l !.and Olhcc of thr ~l:et r of l cxu. _,t Atn ttn , 1 C"J.:U, a llatcmenl 1n wtllan~ e:< C'CUitd hy Lt e,~c. o r II\ dl!ly authorucd rep-rcs.cn t.a· 
tl't'C, tc:llll'll (ouh the lac u rcbuve to th~ mtcrc1t o( the o wner of •he s.o~ and the tnccrnt whK.h Lc~~iec d.tuns undcz Lh11 lcas,c. 

18. Lc«ec \h01U have 1hc nrhc co us.e water p roduced o n saki land neccs.wy for o pcnuo ns hereunder cxcc p l water fro m wc:Ut or tAnk• o r the 
o wner of the so LI . pro vadcd, however, lcs.'iiCc: s.haU not use poubk< watCJ or w1te:r Nttabk ro.r Lrvcnoct or utaption purposes ror watcttlood opera­
tiOnt wuho ut the PftOr con1ent of the owner of the tOil 

19. When requested by tho owner of tho 10U. u ... e shall bwy Ill pipeline• below plow deplh. 

20. No weD IliaD be chiDed nearer INn two hunched (200) feel to the houoe or barn now on '"Jd premhc• wlthoul the wrluen d>noent of tho 
owner or the 10il. 

21. UU<e thaD have the Ol(clUJJVe fll!hl to build. opera le and nuontaln ph .. r<lcrvoin , pickup sta!JOnl and pl>nts for the purpo• or pick Ina 
up and conJOtving ... ane oU that nows down the Ctcekl, ta\'Uies :ond actO IS the und embraced In the lease. whether Wd oU b produced from said u nd 
covered by thu leue or other und1. provided the roy~ ties beteon spec:dJ<d a.rc paid on said o~ 11 ll>e arne rate under the J:1111< condilioftl prO¥idtd for 
oU rceuLuly produeed. 

() 

22. usscc thaD pay the owner or the 10D for clam-s•• cauoed by iu operations to aU pcr.,nal property. improvemenl>.livenoclt and aopo oa 
oaJd l&D4. 

" 
23. usou thaD luve the ri&ht II any tlme until o ne hunched twenty (120) days after the expiration or termiNtion of this leaoe 10 remo"" aD 

machinery and funures pueed by ussee oa wd prcmucs.. oncluding the rljtht to draw and remove aU casing; provoded. however. that canr~~ slull nol 
be drawn and mnoved until a!tet thuty (30) days wnucn notace to the Commusionet or the Cener>l Uzld orroce ond to the owner of the soil and., 
provided fwther, that Lessee shall not remove usinJ with respect 10 any well thereon upable of produc.inJ oil and/or ps in payin& qoantities. Arty 
rruchincry, nx nue• and caJlll& subJect to removal u above set forth, which are &llowed to remoon o n the premiscs. sh:ID become the property or tho 
owner or the 10il oa expiration of sa.id one hunched 1wenty (120) day period, or oucllexoen.sion thezeof u may be granted by the owner of the10D. 

24. The ri&hts and estates of either pu1y hereto may be a ssisned. In whole or In pari. and the provisioru hereof thaU extend 10 and be biDdlna 
upon. their heirs, devisee>. lepl represcntalhoc1. oucccuou and aqns; but no cllange or dM1ion in the ownezthop of the t.nd, rentah or royaltiea. 
hOWever ICC:Omplished, thaiJ opera te 10 Onia.rJC the ObUp!JODS, nor 10 diminish the ri&hU. priviJeces and <rtaiU Of USSCC, nor 10 impatt the d fecti ..... 
naa of any payment nude by, nor of any act performed by. uuee h=under. And no ouch chan&< or division in the owncrthip of •id land , ll>e 
rentals o r royalties, however accomplished. sh&ll ever be bindin3 upon u ssec for any purpo10 untU thirtY (30) days after u uee Ius been fwnlthed by 
the owner of the 10il, or by h11 he.a:s. deviiCCl. lepl rcprucntauves or au.:n1. with satisfactory "'Tnten evidence thereof, lncludon& (if N th cllange il 
e ffected by conveyance) the ori&inaJ recorded munimenta of title or certilltd coplu thereof. An auignment of this leooe, in who k or In pa.rt, shall. u 
10 the ex1en1 of Nch a1S1iJUI1Cnt. relieve and duclurge Lessee of alloubocqucnt oblipt10ru hereund er. If th is 1 .... is aui&ned In its entirety u to on!)' 
put or the aaeogc, \he rl;ltt and option to p>y rentaa stuD be appo.rtioned u between the several owners ratably, acc:ordong to the surface area of 
each, and failure by one or more or them to pay his thare or the rental s/WI not a!Tcc:t thisleaoe on the put of the und upo n which pro rata rentals 
ue tlmcJy paid or lendered, unleu the uJianor or assifnee shall fa.ilto file a certlfJCd copy or such assignmen1ln the Ccneral und OfriCC prio: 10 the 
next rental payin' cbte, ID which even I the entire leue shall terminate for failure 10 pay the ent ire rental due .. provided In Po.ragraph Nwnt>c a here-
~ . 

25. Uuoe may I I any tlme, and from tJmc tO time, execute and deliver tO the 0"'"0 Of the soil or pbcc: of re::ord. I releaoe Of releaJes COVCI' 

In& llQY poruon or portloru of the above described pRmi,.s. and thereby sune nde: thillea.oe u 10 such portion or ponion1. and be relieved of :a.D N~ 
sequenl obligations u to acrease surrendered. In the event any part or this lease Is surrendered, as above provided, the det.y re ntal then payable here­
uncia shall thereupon be reduced In the proponion thai the acreoge Nrrende:red beau to the acreage whiclt was covered by this leaoe immedlalejy 
prior to NCb surrenda, provided such ret .... lllal1 not tbueby relieve the u .... of any liabilities which may have accrued in connection with the 
leue prior to tho SUtTtnde: of such aaeap. 

26. PrO¥ided further that II all or any part or this leooe is usiped or released, such u Jicnment or release thaU be re::orded In the counry 
where the Land is shuaoed and the recorded inllttllment. or a copy of the recorded insttument cenl!"tcd 10 by the County Cle:rk of the Count)' In whicll 
thelnstrumenl is recorded, thall be filed in the CENERAl. !.A NO OFFICE accompanied by a rtllna fee or Five OoDars (SS.OO). If any such asrianmcnl 

f - - -,rurrnno"':ni)·med, lhnfglro a~Cfei'VIb~snlrlltb-e st11l11oet to-rortetture-by tlnrQlmmlssloner or the-QonerltUZ\11 of'l'lu.- --,.­
t 
~ 
• • .. 

I 
< 
~ 

E 
~ 
~· 
~ 

I 
i 
J 
!i 

~ 
~ 
l 
I 
I' f 

" " ' ~ l 
i 
~ 
( 
~ 

, 
' 21. This lease illssucd under the provisions of Articles 5367 thro~~~:h 5379. Revised Civil Statutes of Texa1. 1925, u :urie~ded, commonly 

known u the Relinquishment Act. Artklc S421c·2, V.T.CS .• and other applirable statutes and amendments thereto, and thoutd there be any provi­
sion he.rein not In conformity with s:tid sututes. the uw Is reeoCJUU<i and undetJtood to preva.il notwithstandln: ~thin& in this lease to the contrary . 

28. II Is re::op\lzed WI before this lease Is e!Tecllve a cenifiecl copy thereof (which is conmued as meanlnJ a «rtlftcd copy made by the 
County Oerk from his rrcords) oh&ll be filed In the Central Land Office in accordance woth Article S421c:-2, V.T.C.S., and this lease shaU nol b e bind· 

, Ina upon I he Slate unless h rec:lles the actulll and lr\le conSJder>uon paid or prom1sed there.! o r. The bonus due the State a nd a filin' fee of Five Dollar a 
(SS.OO) slull accompany such cenl!".,d copy to the Cenenl und Ofncc. . 

29. If. at the expiration 9f the prunur term or at any time thctcafter, thctcls located on the l""ocd premi•ea a weU or we Us capable of pro­
ducing g:u In paying qu:ontiues and such JU is not otherwloe produced for udc of a suitabk ma.rke1and this lea .. Is not otherwise be in& rrulntalned In 
force ond effect, uuce may pay as royalty a sum of money equal to double the annual rental provided for on th11 le:~se but in no event to be leu llwl 
Twelve Hunched Dollozs (SI.200.00) per annum for each wcU c:op>ble of produCIJI8 cas In P>Yin& qu>ntiucs: <Uch payment ohall be mode on~al! 
(1/2) to th< Comm.J...oncr of ihc C.cncral und orr ace and one-hal! ( 1/21 to the owner of the soU puor to tht c•pirouon of the primary. term of thil 
I<>SC or. 11 the prunar~ t<nn hu <\I'U<d. wirhon si• tY (60) days after Lcs"'o shuts on Nth we D or ceases to pruduce ps therefrom or witlnn wny (60) 
days oft,•r th11lt:1se cc"3SCS to be other"'"' molnt>in<d In forO! and trfcct: >nd if such poyment is m>de. thisloJ"' !NU be conSJdcrrd to "be> productna 
k:ISC >nd <uch shut·tn pJ< v•eU 'royohy poymenl th:ille .. end the term or thiSIC>'<' for> periOd of o n< (I ) year fro m the CJ>d of the prinury term or. of 
a(tcr the pnm:n• t~rm. (rom thc: (u<t d:ay of the month next ~c:ccedin:; the month tn " 'hteh such '\l:c:U w:aJ 5hut an or producuon cc:ased or tl'uslease 
C:Clqod tO hc Olhcrwt~ m ;unuvu:d 1n force ::1nd rffcc:t: :and lhnc..tflet , af no SUH:ahk m:arker for <UCh J:.U CXISt<.. lc:~~ mJ)' CXtcnd I h is lc~J se for rou.r / 
(4J :addmon.el .md \Uccc's'v"' rcnoch of o ne (I, )'CJJ' e:ach by 1hc p::a)'•ncnt of :a ltke wm of monty t:Jch )'C'~ I \ 3bo .. ·c providcd, on or btforc t he ex../ 
plt"JUOn of th,· C\ICndcd term. Pro vo-Jed. however. tho I of. -.· h~c tho< I<>!<' IS bcln< m>lnUoncd In fOr«' •nd cfte~t b)' payment or web shut· tn &a• ..... ;u 
roy:a.hr. ~' <hnuld be \Old :and ddl' t.'rcd tn P3Yih;:' t)U:anuucs fro m :a ,.,.cu "'U.ltcd w1thin nne 1hnu53nd ( 1.00CH feet o f the lcucd prcmt\C<:and com· 
pJt}cd 111Jht.• \,J n1c produ t:m~ tCM'rvu u . or 'In :any CJ 5C uhcrc dr:u n.J~c I) ocCu rttnl!, 1hc r~ht to fu rther ~o:\k'nd tht ) h.•a -.c by <uch ~.hut·ln ps w~U roy3h Y 
~·mt:ftl\ q,:.tU CC)\t•:and thn lea"-' \h .ill rcm.un '"fore.: :an\J dh.'c:1 for lhC ll"mJindcr o r tht cunC'nt ORC'-\C':U pc:reod fo r \\luc.·h lhc shuHn £.31 weU 
ro) Jh) h» been pOt<l >nd '" r ~n •<1~11 l<•nJI prrt<>J nul lQ c•cec<l rrvc IS I )'OJI<frnm tho .,pU>tK•n of lh< primal) ocr in by !'>YDI<nl by Les<ee of rom­
r\.' 0'-JIOIY fO)' :llt)" II \hr fO\:lh y r.1tC rrn,•tdtd fur hcrt"ll\, o ( lh1.• V31Ut ..II the ....,ell of producttOn from the \\ CU lo':On1J'kt l'd In the same p r odUCI J'\& 

rc .... ·r.oU from whteh p < 1, bean}! 'nhl • .nd t.ldtvcrcd .and ""'·hrc::h '' '10IIU 3t~tJ wnlun one thC'u\Jnd t t.f)(\(l ) (,·rt or o r dr.umn~ 1hc lc~oli&:f.! (Ut'muc' on \lohteh 
\Ut:h ~IUI ·IO p< \lo'CU I'- ..... u.urU. 'i:U-. h , •• tnrcn '-llory W).Jh\ to ht• r .ud m''" tJil\ urw·h:al f tl /~lto llh (",)1111111\\i, ·n~r o f the (.cm•r:~ll:lnd OffJCe 3-nd 

. onl .. ·lt..alt 11 2) lo thr ""'""'' oi tlw '-'''''"'}!.Jnnmt· n n u r tn.·u.Hc 11h..-1.J'' w~· or th,· ""'"th nr 't ,ur~.· .. ·,·l.!mr lh t..• month an ~ tuch )u r h J= :l< u 3Uit! :~ nd 
drlw"·n·ll fro m tht \lodl <UU.:ah.·d \lo IIIII II 1111\" llh'U'Ii;.lnJ c I ,CifNt) (r,• t Ol " ' dtJINO~ tJu: l~...:d prcml\('' .&nJ ,,,mpktt.·d 10 the \;.lin~ ru•tiU\. Inf lt''-Cf'YOU', 
P'"' uh.-d lurlher th.a t 10 thl· cv,·n• \UI.'h ,·,•mpcn~to r ) rn)':altn:' p.aKI rn :my l""' clvt"· rno nlh rrood 2.t1: tn .rn ~mount lc~~;~ th~n the :~nn u.al ~uHn ,:ac weU 
ro, .. , ..... , prtwtdc.J fnr hncm, leN't' dl,J I f'I:.V ~n .. ddHMHUI "'""' o( m o nt') ~qwl1n 1tu.· 4,1tff;r"nct' hcl"'cc n ~uch compcn\o:IIOf)' ror:~I IIC'~ r :ud ~nd such 
sJuJt •tH •;;, ' \4·tU JU)'Jitk'\ v.rth ln \lurl )' ()tl) d .. )'C IJOIII the cnU Ol loUCh 1\o\dVC•OIUf:lh ptuud. rn\f'l4.h .. -J (url.h(l lh~l nolhlng hCftln )/'I:~U JCtit:YC J...c.uee 
o f lh< obll;:auon of rcasoiiJbk llevolopmenl. nor of the nbhpuon to tll~l ofl·scl -.cUs o11 roquuod by 1>-.. . , \ . ' 

30 None uf 1hc n.alur.al ~;ac (H '-'.1\lncl•ro~d J:Ol'- rndudllut bnth :a'\.."''"'t:UN and nnn:wwwutqd ~:as. prncJuC"tr..'d h um the mtnrral C' \t.::ltr wbj c:ct to 
thn lta\C' 'hall he will nr ~o.·untr.u:l~d fo r IIOO.tlt' ru ·'"'" p l'f\.410, ""fi'HIJUnn, '" ntJt\'f rnlll ) fur ultuu .. rl u~o.t• uuhhk u( thtr..• :O,t.w.· uf T l'\.JS unh.•uantl untU 
thr thdru"'d ( ummts.wn uf 1c~3.), -.h .. U fmd. Jltn nut K."c :~mJ h r.:,;:u,n~ J1ur~~;u:ant to ltth: 1U2 of the.' Rc"'"''t..l ( rv&l ~t:atuttJ ufl r~.a '- 1 9 :!:S, o~J a.rn~o: ndud, 
thoo: 

(a) the ~r110n, llr,.,·nr). or rnt l1)' ~hk:h u.ct·utet.l tJtc lea~ ln qul'\tton dt'<'" no t u·quirr Ul\1 ruaur:.. l p\ ur l' J\int:h~o.•:td ~' to n~t•ct ha o wn 

CX I'IIin~ OCt"l..h for IUd, 

(b) "'' rnpt\' f\J ruhlk: ho~\tl.al. 1\UJ\&n~ httmc:. Uf n lht ' f \Ull lbr h l..":a.lth1.;UC' f.au111y 10 lhl\ ' l.llc.' ft"\fUHC"\ .._ • • n;» I\U.tl g:t\ Or t ':l\lnf hC::.tJ,.:_iU tO 

mrrt ~~~ C'' •~liiiJ' rw•·d~ lor I uti. 

fr J "" puhh\ ttl I'll\ ,lh' \4'h ' " '' 1ft lhh ,,,,,r, hf dl' IIH' tl l. ll )' " \.CI'tiiUhu y. or h tf ll\'r \'l lll\ .JI Hill '''\I' I. H"1jlllln '-tkl II.IIUul ,. .. , llf n-.ln,·ht•OMI ru to 

Ott' \." I U'\ C'"''"n~ uc"'th lut tud, 

HI) nu· l ,~, ~II\' u( 11" \ t:ah 11r ),., .. , u t u( .111\' , .. unt) . mt.u" II' till)', 111 uthrr I"' "'" .Jl "'''" ' lt" t"'ttlll 111 the' ''·•IC' ~''' I"·''\ '-IIJ n .. tura l a;_as ur 
\ ,t\IIIJ' ht .ul f·' ' Clllll\'1' 1 lh tr.. '1 \I IUJ' lnt'th lui lud , 

It 1 11!' ptthltHt' f t• l It IIIII Jllll ltl•n ft'tllllf l '\ " thf II~IUt t l l'.i ' HI 1 .1\lllf lll,u l J!-'' fl lU''\"11 ) ' lo Inn I lht \'\t\. IHW UH th uf IH I)'.tliun t•ump .. .1 1\\S 

ultt\1 IH.u ltlllf"1) 'l"'"'i' hl~h\1 tu thl"' l ''''''" ' t•u n . "' '" ' 
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1'''til t'\ Ill lh t \l.ih t tl I t ' \ l 'o . li lt I " "''I t lit' t tH 11 ,111 11 ,11 J"," t tl t , l , lllt'ht.." . ll l j 'ol\ In l'fl tYidC Il l \lo ltu lc ut Ill f'.l l l lih \.'\ I ,I II'J' tll,;fo.'th 
ft t ( lud tt f f , t\Y llt1l fl.d l t• IIHh \ '-n~ I IIIIUttl !' I ' "' \ ,1 lll ' lh ul ,. , I •• IIH' t 1 .u. II 11\ nl•., 

31 & 3~,: . ~ee ~tt.tched Exhiu i t incorporutec.l he r e in b r e f e rence 
IN II . 1 ·• \\I ll 1, I ( ,, rln. '" rru 11h·n t '' _.,, ' "" .t ,,11 ''' \ d.t h ' ,., , , .tltttvt '"'II " 11 w 1 l ttt:f.l w:1 1- 1 . t il Ly u 1· a ny k l nc1, 

c•lthc •J' I 'X pt•• .. .;· ;cd or· l mpllc :d. ' 

ATTEST: ATLJ\N'l'IC RICHFIELD COMPANY 
/_, ,' . ( / ,._, .· f'\ /'7 I ) .(_J 

Secretary . . ' - ·· ----~- _...). _<.._ . ,.....__.,...__ ~ __ . --~\~,) 
C',·!L 

. k:o.;X?d~)(",(IXJ<'XX:x!!lC~~>ntXS<'X' J:>y._ · hl<l••klu.,IJy .unJ ., ·~cntlur ll•c :.t•tc o l Tn." 

I 
. , . .• . ·' .· .... 

lndivnlu~lly and • • a~:cn t rur the St~IC u r Texas 

officer 

31 . If the first we ll on said land is completed as a 
producer of oil and is classified by the Railroad Commission 
of Texas as an oil we ll, this lease shall ~erminate as to 
the BO acres not selected by Le ssee for allowable and proration 
purposes in respect of said producing oil well unless Lessee 
commences or cause s to be commenced a second we ll for oil or 
gas at a location of Lessee's choice on said l and on or before 
90 days after the date of such classification in respect of 
said producing oil well; and upon such commencement , this 
lease shall continue in full force and effect as to a ll said 
land so long as Lessee prosecutes the drilling of such well 
and as long thereafter as oil or gas, or either of them, is 
produced from said land. 

32. When, as and if Lessee shall have recovered from its 
share of the proceeds of sale of oil and gas produced from said 
land its development and operating expenses, then, effective 
at 7:00 A.M. on the first day of the month following the month 
in which such payout occurs, the royalty hereinabove in Paragraph 
3 reserved shall be increased from l/4 to 1/3. 

STATE OF TEXAS 

COUNTY OF DAUAS 

X 

X 

BEFORE ME, the undersigned, a Notary PUblic in and for 
said County and State, on this day personally appeared 

J. L. Wilson 
whose name is subscribed to the foregoing instrument and 
acknowledged to me that the same was the act of the said 
ATLANTIC RICHFIELD COMPANY, a corporation , and that he 
executed the same as the act of such corporation for the 
purposes and consideration therein expressed , and in the 
capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the oi.6 ~ 
day of October , 1976. 

·~'C71-rt~ T.'! '~ . ,..,,,...,( 
r L.t... i v L"' ....,.. , ""' , ''- • 

Notary in and for ~~a~l~l~a_s ______ County, Texas 
, ........... . 

·····.r \:'-' r•u · 
.. ~ .. "''..._ ,~ J '.' : .. :: .... ~. ~I ~ .. 

-/ v ,.··· My Cotnmission Expires: 
i ::- / .. . ., '\' · .. ~ . ::J I 1Y 
: : ·• . - ~--· .. ~ • . ; I -
z ('): ' . . . -
~ ~.~.. ; .. ? -~~ ~,-( : .-: : 
• , I ......... :,t :J :;_ ·-',.\ ·.. . . - : 

.......... . ,!... :··.: •••••• •• •• • ... :"'::" ........ 

··· ... '·-'/-' J I l'J .. ; .... .-· 
· . ...... · ·········· 

Fi l ed for record on the 22nd day of October, A. D. l976 at 11:00 A .. ~L 
Duly recorded on the 26 th day of October, A.D. 1976 at 2:00 P.M . 

. 4 L-f1_ CATHERINE ASHLEY, County Clerk , 
By~~ 4 ~"7:~{?-rz---;? DEPUTY Reeves County, Texas. 
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E 503-CERTIPJCATE OF TRUE COPY OF PAPERS RECORDED-Class l. (Arta. 6600..662i-6884. R. S. 19Ul Texas SL&ndard Form 

County ::~--~~~~;;;s:.~.: ........ ...} !, ........ CATJ:!ElU!I.E . .AS.liLEL............... ....... . .. Clerk 

of the ....... <;::~-~~~.Y. ...... Court of ........................ ~.E?.~.'Y.E?.§ ............................... County, Texas, do hereby certify that 

t he foregoing is a true and correct copy of the originaLRE.CO.RDED ... O.IL .. AND ... GAS .. LEASE. .. EROM ........... . 
ATLANTIC RICHFIELD COHPANY TO CUSTER OIL COMPANY ····----------------- ---------------------------------------- ------------------------------------·------------------- -------------l ................................ ................................................ ...... ...... ... . 

as t he same appears of record in my office in book ...... ~~.9. ............... page .... ?..?.~.! .... ~-~~.d Records. 

Given under my Hand and Seal of said Cour t , at office in. ..... ?..~f.9.$ .. L .. J:~-~§.-~--- --···· ··· --- -------· 
this ........ ~~-~----···-day oL .............. N9.'Y.E?.~Qg?; ............................. l9 .. l.9. ..... . 

CATHERINE ASHLEY -----------------·--------- -----·-·········----- ---·--------··--------· ············· -----------------·Clerk. 

By.t/./~w ... ~ .. rtf.~ ................... Deputy. 

,. 



September 28, 1976 

Stubb man, McRae, Scaly, Laughlin & Browder 
P. 0. Box 2~63 
Austin, '1' xas 78768 

tt ntion: lt r c. B rdal y 

R a Southca t 1/4 S ction 12, Block 56, '1'-3, T P Ry. 
Co. Survey, R vee County, Texas 

G ntl men: 

W h v ~eceived the propo d Oil nd Ga L a e cov ring th 
cnptl.oned tr ct. 

Thi 1 as is approv d to form nd consid r tion, b d upon 
current condition in th r a and ubject to our tim ly r ceipt 
of a certified copy of the i~ trument, the Stat ' on -half of th 
bonus consid ration and ~he r quir d $5.00 filing f 

Sine r ly yours, 

Bob Arm trong 

Bys 

Lewi J. Bundrant, Attorn y 

LJB/tv 

' 
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Hon. Bob Armstrong 
Conunissioner 
General Land Office 

Dear Sir: 

Attached is $ 

Cash Fees 

Datc _________ l9 __ _ 

Charge 
Credit Acct. # --------------

Check To Cover 
Draft Rental 

Interest On The Following: 

Attention ------------------



fRANK STUSSEMAN 
HAMILTON E. McRAE 
TOM SEALY 

STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER 
BOYD LAUGHLIN 
fRED M. CASSIDY 
WM B. BROWDER, JR. 
WALTER C. BEARDSLEY 
W. F. PENNEBAKER 
DURWARD M. GOOLSBY 
JAMES L. PARDUE 
JAMES G. NOLAND 
ROBERT J . COWAN 
MILTON L . BANKSTON 
WALTER K . BOYD, JR. 
HARRELL FELDT 
S M ITH RAY 
J . P. WORD 
J J. BOWDEN 
NICHOLAS C. TAYLOR 
T. B . WRIGHT 
JOE D. MERONEY 
ALVI N WALVOORO. JR. 
RODN EY W. SATTERWHITE 
HALL. KEMPF 
JOANNE CHRISTIAN 

ATTORN EYS AT LAW 

M IDLA ND , TEXAS 7970 1 

M IDLAND S AVI N GS BUILDING 

P . 0. BOX I 540 

A . C. 915 682 ·1616 

A UST I N , TEXAS 

800 VAUGHN BUILDING - Z IP CODE 78701 

P. 0. BOX 2263 • Z I P CODE 78768 

A . C. 512 4 76·3502 

JOE R. GREEN HILL, JR. 
J AMES V. HAMM ETT, JR. 
DANIEL W. HERD 

ADD RESS REPLY TO : Austin , Texas 
Sept . 20 , 197 6 

OAVIO K. BROOKS 
JOSEPH V. CRAWFORD 
MICHAEL J . CANON 
REX AMINI 
RICHARD E. BOOTH 
JOHN M . CARAWAY 

Commissioner of the General Land Office 
State of Texas 
Austin , Texas 78701 

Re: Southe ast l / 4 Se ction 12 , Block 56 , T- 3 , T&P Ry . 
Co . Survey , Reeves County 

Dear Sir : 

Enclosed herewith is a copy o f a proposed oil and ga s 
lease , form No . 5367 under the Re linquishme nt Act. I f the 
consideration and other terms of this l ease are s a tisfa ctory 
to the e xte nt that if , within a reasonable time , a c ertified 
copy o f a recorde d l e a se conta ining the s e t e rms a nd prov ision s 
would be fi l ed by you , will you p l ease a d v ise the unde rsig ned 
at Bo x 2286 , Austin 78768 . 

Ver y tru l y yours , 

STUBBEMAN , Mc RAE , SEALY , LAUGHLIN & BROWDER 

WCB : vj 
Encl. 

By 

cc : Cu ste r Oil Company 
307 Come t 
Austin 78734 
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November 15, 1976 

Stubbe!Tian !1cRae Sealy 
L u hlin and Browder 
Attorneys at Law 
I• . •. Box 2~< 6 
~ustin Texas 7876~ 

Attention \lnl ter C. Ueardsl ey 

Re: -/ nf Sec. 1~ Blk. 5 , T-3 Tt.P Ry Co 
tn d~r.h ~f 1.r~n· bel~1 the surface 
State ''ib ral File No . '1-74591 

Dear 'lr. Beardsley: 

The certified copy of Oil and r::as lease affectin ·t1e c pt1oned trtct. has been 
approved and f1led in our records under r~-74593, to which mineral file nu~ber 
you should refer to in any future correspondence concerninq this lease. 

Your remitt ance in the amount of ~4,000.00 has been anplied as the State's por­
tion of the cash bonus due on the lease and a rece1ot for this amount is enclosed 
herewith. He have charged your Account No. 874 with ~r..on to cover the f i ling fee 
due on the Lease . Our Invoice ~o . 1145 showinq this charqe, is also enclosed . 

Sincerely yours , 

Bob Armstrong 

By 
V. C. ~1orelle . Attorney 

VCM/ dr , 
Enclosures 



.. 

M. F. __ :7_~-.:f~ 

RBESPO ffiENCE li'!TJr. 

.~7ZJ1c~~--L 
G..~---~ 
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HANOVER MANAGEMENT COMPANY 
2001 BRYAN TOWER, SUITE 1100 

CALLAS, TEXAS 75201 

(214) 742·1681 

January 18 , J9 7 7 

Mr . E . 0 . Smi th 
Atlanti Richfield Company 
Post Offi Box 1160 
Midland , Te as 79701 

General Land Office 
. ~ustin , Texas 7 8701 

Gentl emen : 

Re : Hanover !-1anagement Company 
(State of Texas File No . M 74593) 
Arco- State #1 , SE/4 Sec . 12, 
Block 56, Towhship 3 , T&P Ry . Co . 
Sur vey , Reeves County , Texas 

We wi sh to advise that the captioned well was spudded at 
2 : 00p . m., Sunday , January 16 , 1977. 

Very truly yours , 

HANOVER MANAGEMENT COMPANY 

1J ~~ ~ I ·-J·- ·C) J 

W. Johnson 

WJ : cca 
cc : Working Interest Owners 



WELL STATUS REPORT 

Hanover I'<ianagement Co . 
OPERATOR~-----------------------------------------------------------------

STATE LEASE N0 ._1_~-_7_4_5_9_3 ______ __ FEE 
Yes R. A. L. ____ FREE ROYALTY ________ __ 

OFFSET , APPROX. FT . FROM STATE LEASE 

LEASE Arco State WELL NO . 
1 

FIELD NAME h. en rleagan Delaware WILDCAT COUNTY Reeves 

RE PORT NO . ibst SPUD DATE 1- 16- 77 DRILLING DEPTH 135 feet 

COMPLETION DATE TOTAL DEPTH 

PERFS 1ST COMPLETION: YES NO 

POTENTIAL/TEST : OIL GAS D&A 

REMARKS : They are going to move a rotary rig on to this location on Jan 20 ' 197~ 

or Jan 21 ,1977 . They have a cable tool rig on it this date to hold the 

lease ? 

BA/ jmh/ gs 
OR 

2-25 - 75 
DATE ___ J_a_n __ l_9_,_1_9_77 ______________ __ 
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HANOVER MANAGEMENT CO. 

2001 BRYAN TOWER, S JITE 1100 

DALLAS, TEXAS 75201 

Dear Sirs: 

The Arco State #1, 330' FSL & 330' FEL 
of Sec. 12, Bl k . 56, T- 3 , T&P RR, Ken 
Regan Fi eld, Reeves Co., TX was spud @ 
2:00p. m. 1-16- 77 . 

M. Pearce 
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A PI Well No. 4 2 I OIL AND GAS DIVISION (12 -22 -75) 

InstruCtion ( 7a & b) on bock stde. ' ' I -
RAILROAD COMMISSION OF TEXAS FORM W l 

7. RR C Dl~ tract 

r\PPLI L \T 10\ FO R PEH.\ llT TO DH 11.L, DEEPE~ . OH PL LG B\CI\ 8 

Check one: K:: DRILL L DEEPE :--1 IOclow CuSino:) c DEEPF. :--1 (Within Cn• m&) D PLUG OACK L OTIIF.R (Specify) 8 . Cou nty 

I( Amended Applic:.tson , ~xpl t1 1 n (ullr in Rf"m nrk s o r At t ,,ch Sf" p;.trutt" Pn~e . Reeves 
I. Opcrutor 4 . Lcn sc Nt~~c '), \\'ell Numbe r 

Hanov er Halli!&..Clllen t._CQIDoanv ARGO STATE l 

··~ t\Jdrt-ss (In cludi ng C it )' und ltp Cod e:) s. L ocrHton ($-..·(' , , DUe: . , SurvC)•) 330 t FSL & 330 ' FEL of 10. !':umber of A c rc9 tn L c o se 

• 200 1 Bryan To\..rcr, Suite 1100 s~c • 12 Block 56 , T- 3, T&P RR Survev 160 
••• Dallas , TX 75 20 1 7 S\.f II. Oast.Jnce fr om P roposed Loc.uaon 

6 . Thl • well Is to be l ocuteod :ndes t o ~t>.Hcsr PropC'rt}' o r L~.1se L1ne . D1re ct1on from 
Orla (fl . ) 3 30' .. ~ ts Fonn P - S (Orbanizatson Rt.·port) 1n Ex~ct Opern t o r ~ ... me ~ti ed? 

Neore st Post OCf ace o r T l.lwn. 12 . To t~ I D<'SHh 
• • YES :x= :-10 c: (In~truC' ti on (:!)on b~ck sid~ . ) 3, 00 ' 

•• EACII PROPOSED CO~t PLETION 

• . REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULLY AND FURNI SH COMPLETE DATA. 

•••• 13. 14 0 IS. 16 . 17 0 IS. 19. 10 . I Zl. 2:! . 23 . • 
l s th1s o.::rc· Dist~nc~ from, I • 1hts o 

~u:nbf'r o ( J~t" pnsen t lv propqscd I . R~ ~ular !'lumht"r o ( We ll s or 

Applicollle A 1'r>ltC31lle A cres In .t:) sa·r.cJ ro locauon •o .. Permuted loc3 tt o ns on 
FIELD :-IA~! E (Ex3ct l y as sho"'n on R. R. C. A II Pnor anuth~r v.-ell neart'~l Jnll· o r th1 s Lcnse 1n sa:r.c 

Prorrnton Sch edule :n<"ludtnf~ l~c:;.~rvoir if Rule37 C.lSe F:cld Rule s F teld Rules Dntllnv. Unu an -t;lmc '"' ""'"'., •·1 >. Ro•• -" 
Rc~crVOH ro r v. htch th i S 

oppltcable .) lf WiiJc:u , so StoJtc below. S umbt..~ t '\ fo r S p.1Ctnt:t Dt.•ns ,ty (or thu. \\' e ll l!eld' tYes o r applied f o r L ocn :J O:l' Oat , C .. 1s , Pe r m tt is Requt."Sted? 
thl3 "e! Jborc. Pouem. tf n ojP.utcm. If no AND or :-lo . If >•es .. veil '" satnt' Check the or oth<' r 

Completion ~/u .. "t~"~bnr. Rut c s , St._a t e Rules,Stnte DESIGNATE L"Xf' l:ltn tn rcs e n·o~r o n op;>rc.;pna te T)·pe Wdl 
Depth 4 o7 -1 200. 4 0. ON PLAT. tt"m.:lrk s . ) so..~mt' le~ se box. (Speedy) OIL GAS Ut.) :ocrc&) U<.) t 

-

Ken Regan (De1ai.Jar e ) 3 500 ' None 330 / 66( 4 0 ac . 40 ac . No -
.Rc<(ulnr I X_i 
IRul ~ 37 zl · Oil 0 0 

~~oul..tr I L_ 
ule37 :!c 

I ~~Rulnr I . 
u!t!li :?r--

I Ce.-:ulor: C 
ulc 3 7 ~c 

: 4 PERPE; :>DICI,;LAR LOC.\TI0:--1 ;.-RO ~I T\1 0 DESIG:-Io\TI:.D LEt\SE LI:>ES A:-.D SL'R \' EY LI:> ES A:>iJ DISTA:-:CE A:-.D ['IJRFfCT 10 :-.- TO :-:F'AfF.!'T f ;:LL 1:-: SA~I~: Flf;;l-jl· t 
Co . 

I 330 ' FSL & 330 ' FEL of l se ; 15, 5 10 t nn. & 10, 230 t FI.JL of B~ 56 , T - 3 ; 330 S & 1320 W r om Hanover 1 anagemen 

Armstro ng TXL #3 . 

r----------------------------------------------------------, 
I 
I 

tlO T ICE 
~0 A LLOWARLE ",\'J LL BG A SSIG:"ED :o at~ )' w~ll whtch tio f' S not h.a~ ve suHt ctent r.uriacc c u ~ an, 1 
t C' pro tcl·t ... d l ftC'Sh v..ater so.~nds. Wht" r e Commt~SJOn ru l l!s do no t ' p t-ct ry :;:u rr..1ce t.d~ tng tt"QUif(' ­
mc.--nts, ic wtll be nc~C'ss u ry t .3 cont d ..: t T c ::oto s Wa t ~ r OcvcJ o rmcn t D..>nrd, A ~.os tLn, Tt· ~ .~s. 1.::> 1 
..a'ce r t.JJ.., th ~ rlep t.~ to whach frcst ..... · .1tcr s o1ncL; :nus t bC" protected. 

RE~IARKS: ----------------------------------------------------------------------

CE RTIFICATE 

T ttle 

__n~~-19~------------------------
0nte 

2 14 
T e l e pho n e : Art.'o Cod .. · ---------, 

74 2- 1681 

flE \ 0 1\ THl 'C:TIU\-.. 0 \ B \ C!\ S1!J E A \ D fUL\ 13 11 C0\1 PU:TI·: D.\ TA. 
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PLAT OF HANOVER MANAGEMENT CO.' S NO. 1 ARCO- STATE LOCATED 
330 ' FSL AN D 330 ' FEL OF SECTION 12, BLOCK 56, TO~fflSHIP 3, 
T & P RR CO . SURVEY , REEVES COUNTY , TEXAS . 

Scale: 1" = 100 0 ' 

Da te: December 2, 1976 

I , Fred P. Ar ms trong, a Registered Public 
Surveyor of t he State of Texas do her eby 
c e rtify that the fo r egoing plat represents 
a surve y as made by me on the ground this 
date , according to law. 

~~== . GISTERED~ SURVEYOR 

• • • • • • • • • • • • • • • • • • • • • • • •• ••• ••• • • • 



·. 

WELL STATUS REPORT 

OPERATOR Hanove r i\lanaf.C! 1ent Co . 

STATE LEASE N0 . __ 1_- 7_4_5_9_3 ______ __ FEE R. A. L. ies FREE ROYALTY ________ __ 

OFFSET , APPROX. FT. FROM STATE LEASE 

LEASE Arco- State WELL NO. 1 

FIELD NAME r en iegan Delaware WILDCAT COUNTY Reeves 

2nci l - 2J- 77 REPORT NO . SPUD DATE DRILLING DEPTH 

COMPLETION DATE TOTAL DEPTH 
)1,.15 feet 

PERFS 
Unkown 

1ST COMPLETION: YES NO 

POTENTIAL/TEST : OIL GAS D&A 

REMARKS : They moved a well service unjt off this location yester0ay ? 

2-25-7 5 
~~Ns~ 

l"eb 9 ,1977 DATE ______________________________ _ 

BA/ jmh/gs 



M. F. M- 74-cS"C(,3 
APPLICATION TO DRILL 

WELL #··--'/ _____ _ 

FILED .3 -~o 19ZZ... 
BOB ARMSTRONG , COMMISSIONER 

BY: MH'o/ 

·. 
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-
H A NOVER M A N AGEMEN T COMPAN Y 

March 28 , 1977 

Gen t lemen: 

2 00 1 BRYAN TOWER, SUITE 1100 

D ALLAS, TEXAS 75201 

of Texas 

/) 1- 7 4.;) c; 3 

RE: Arco State No . 1 . 
Section 12, Blk. 56, T-3 
T & P RR Survey 
Reeves County , Texas 

Enc l osed are the following forms in connection with the captioned 
well. 

1. Form P-15 " Statement of Productivi ty of Acerage Assigned 
to Pr or a tion Units", with copy of pla t . 

2. Form W-2 "Oil Well Potential Test Completion Report and 
Log". 

3 . Form W-12 "Inclination Report" . 
4. Form W- 15 ' 'Ceme nting Report" , sur face casing. 
5. Form W- 15 "Cementing Report", production cas ing . 

If additional information is needed, please let me know. 

Yours very truly , 

HANOVER MANAGEMENT COMPANY 

John B. Hastings 
Vi·ce President 

J BH:mpp 
Encls . - 2 copies -each 

be (with enclosures): Mr. Walter C. Beardsley 
P. 0. Box 2286 
Austin, Texas 78768 

General Land Office ~ 
1700 North Congr ess Avenue 
Austin , . Texas 78711 
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OF PHODl 'C 1"1\TI'Y OF ·\ C HJ~i\{;F, 

~ D T O PIWH \TION liN ITS 

F orm P-IS 
(S-S -71} 

The und<-rs ignl"d !'la i C'~ lh al he i !" nuthori zcrlt o make' thi !" !< lai C'mnnl; lhnl ltP ha~ know l edi!C' 

of the facts c-oncern ing t hi" ----------------~H~a~n~o~v~e~r~~~1~a~n=agement Com a~n~y ________ __ 
OPEFIATOF> 

Arco State__ No. ___ 1 __ 
LE 1\SE WEll 

compl et C'<l in th e Ken Reg_an (Delaware) F i I" I <I. _____ R_e_e_v_e __ s _________ Co" n I y . 

Tex a ~ and lhal. lhe nc:rcngC' C'l niml"d , and n!< s ign<'d to ~ ll('h \\' I'll for prorn l ion purposl"s ns 

nuthori z(•d hy ~ p ec ial rul e' and as shown on the' nttad1NI CNli fi C' d pial l"lllhrnces _____ _ 

______ 4_0 ____ acres whi ch c an reasonnhly he cons idNC'd to n C' produ(' li\'C' of h~·drocnrhon!". 

- CE RTf FICA TE -

f"rlec/,; re unde r {X'nrtlties prrscrihC'd in Article 6036c, R . C. S. th,;t t hi.~ rC'pf)rt t1·:1s prrp;1rerl h.1· m e> nr 

under my s upc n ·i .-; ion ,;nrl rlirC' c tion, and tha t data and facts s la ted the re in ;:~rc truf'. c orrC'c t. ,;nrf com ­

ple te , to the bes t of my kno wledge. 

Date __ ~3-_2_8_-_7_7 ______________ __ 

Tel cphonc ___,('r'2~1..::~4+)-:-::!-:.74,.,.2'-::-~1~6~8._..1~-­
AFIEA COOE 

Signature 
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~~~ft11~ 
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0 
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II 

I lb 

PL/\T OF Hl\NOVER t11\Nl\G EMENT CO . 1 S NO . l 1\RCO- ST/\TE LOCI\ TEO 
3 3 0 1 FSL 1\tW 3 3 0 1 FEL OF SECTION 12 , OLOCK 56, TO\VNS IIIP 3 , 
T & P RR CO . SURVEY , REEVES COUNTY , TEXJ\S. 

Scale: 1" = 100 0 1 

Date: December 2, 1976 

I , Fred P . Armstrong , a Reg istered Pub l ic 
Surv eyo r o f t he State of Texas do hereby 
certify that the foregoing p lat represents 
a s urvey as made b y ·me on the ground this 
date, according to law. 



RA. .O AD COMM ISSION OF TEXAS 
OIL AND GAS DIVISION 

01 L WELL POTENT! AL TEST 
COMPLETION OR RECOMPLETION REPORT AND LOG 

Form W-2 
Rev. 6/30/75 

7. RRC Dl otrlcl 

8 
8 RRC Lu oo Nwnb., 

•• r-----------------------------------------------------_j--~r-. ------------------------------------------------------+---------------------~ 
0 I. FIELD NAME (n• r~r RRC R• cord o or Wil dcAt) l. LF.A SE NAM E 9 . ll'rll Numb er 

• " k"e n Regan (Delaware) Arco S tate 1 
•• - ·---------- ----- -- -- -------- - --- ---------- -------------------------+--------------------l 

3 . OPERATOR 

• ita n over Management Company 

0 .. 0 ADI'RESS 

. 2~0 1~~ T~wer, Suite llOO, D a llas , Texa s 75201 

10 . County 

Reeves 
------·---------------------- 11---------------~ 

II. Purpo oe of To ot 

ln l tlol Poton tlol ~ -. ----------------------------------1 
o o !. o If Oper ot or has ch nneod w ith in I n ot 6 0 Day a -- Give former Op trot o r 
0 

• 

•• • • 

• • Reteat 0 
6 o . L OC ATION (S~ ct lon . Ri nc k. nnrl Surv ~ v) T&P-_RR___ 1 6i~ ~ff;:;-·.S_d~;~~lnQ~-~1n~-·,.r_~\.;_·e_, ~~_;s'" th-1 • cnu~~ 
• ~ c t i Q n __ l_2 , _ _I~lo ~ k 56 , T- 3 , ------t---R_ ._c_l 0_ 0_ 0 _____ 0='-i 

12~ 11 ll'o rkoHr --C tv~ Io rmor F lrld ( "-~ lh ~ .. ~=~~--------- · I' ~~T~t~~;~;i" ~_L_,.._~_;_~_h_;_~_'l_"o_~..:g.-u;._n ____________ _._3_•_~_1_~_"_~ __ 7_•7_•t_l_o_n_D __ •_t_e ____ .J 

Secli o n I POTENTIAL TEST DATA 

1 
~ 6 No . o f Hours T es ted -----r~;: Product ion Me thod (Fio .;in g. G 

3-19-77 • 24 Si u&Typo o fP um p)l>umpi 
I 

19 . Produ-;;;;,;- Du~l n g F O il - BBLS -· - --Gos - MCF=FWote• - BBLS --

Test P!.~~d I I/ lj_ _ 44 . 18_ _ ---- _ 42_ _ _ _15 6 _ 
20 . C alculated 24 1 I 11 Oil - BBLS Gas - MCF Wot or - BBLS 

Hour Ro te //1/// 44 . 18 42 156 

·-- - 118. Chok e Sl ao 0 1 l i lt , Jell t r"' g , P ump inq -

ng - 1-1/2" In s ert 

l _)s~ ~; '·"· F lowing TublnQ P , . , eure 

PSI 
--· 

Oil Gr ov1 ty - API - 60• Coe ln g Preeeu) e 

37 PSI 
- ~-- --

Artll t cioJFi~wing Devic~~:rd ~u~i:g[~ l f22. o ri ~o;~.~ciP,~~;~-;.; ;;(N ew & Reworked Wello) 12J. In jection Gae - 011 
Rat io 

HOTEt TEST SHOU LD BE FOR 2A HOU RS UNLESS OTHERWISE SP ECI FIED IH FIELD R ULES 

IN STRUCT IONS : All rotentlol ttot Fnrmo, with oll ln(ormot lon roq utot•d lh"<oa n 1111 •<1 in, ohnll h t 111••1 In the Diotrltt OHrc t of th • 
Rellroad Comm ie a lon no t h~: t ~r then te-n (tO) dAy • Aft~r the tell Is compl~t~d end. •hnuh1 thf' orf'rnt o r fnll to file pot e ntiAl tf""t In"" 
ecceptA h le F o rm w ithin the ten ( 1 0) do v iii 811 sp~elfttd, then the effect iv~ dnte n f the nll!'wnhlf' rt-, u l tln2 from Bu ch te s t ahn11 no t 
ext end Le ek more thon ten ( 10) doy 11 pri o r to re cf'lpt ttnd tt ccept anc e or the pole ntlol t e t!lt F orm Jn th,. OJ,..t rlct Orfic t> , This T~n·Oay 
pr ov lal on ll hnll govem U"iitOrdJe"' o r wht>ther the po tential test Ia token durlnR lhf" month in which It Ia t(" C' t' lve d In the DlatriC't Oftl c e 
or any prior month. Fall In only the fro nt of thla F o rm when repo rting o n ly " poten tl•l tes t: tr we ll 111 newl y completed o r re c o mpleted , 
fill In reverae eld~ &IIJ O. 

' 1, by oh ~t'rvotlon of me ter read ing• , o r the top ond bottom gouR:t"" or re c h tank, whiche ver te eppll<-e b le, Jnto 
( thl o teAt . 

TEST Signatur e: REPRESENT ATI VE OF RAILROAD CO MM ISSIO N 

L is t of Offs et Operato rs Notifi ed and Dote Not ified : 

An inclination s urvey has been run in acco rd:> nce with State wide R ule 11 and the results a re ovatlah le upon reques t . Maximum horizont.al 

displace ment was ------- feet at a measu red depth o f _______ feet. 

Form W-12 attach e d 
S ignature of Authorized Re presenta t ive Nome o f Company Conduct in!l Surve y 

I h ave knowl edge th a t th e cementing o pc ra tto ns, as re f lec ted by th e info rmation fou nd o n the re ver s e s ide o f tht s fo nn, were perfo rmed 

o s indicated by s uc h information . 

Form W-15 at t ach ed 

Signature of Cementer or Authorized Repres entat ive Home of Cement ing Company 

Artlclr 60Jf'c, R . \ S . • thn t I nm nuthori7"'d to mnlcf"' thi s r t"f'~"~rt. lhnt thi s reorort wna pre pnred by me 
onrl thn t dntn nnd facts lltoted ther,.l n nrf' true, c o rrec t , ond conrl'"lt", to th~ b~ at or my knowledge. 

V ice President 3 - 28 - 77 
TITL E DAT E 



r-~----------·------ - -- ----- -- --· - -- - - ----------
~~~~ _u__ ------- __ OAT A 0~ WELL_ COMP~~~ ANO L ~~__!~o t _!l• ~lr od on_ Ret•••) 
2 4 . T ypo o f Completion: ---------------~ 

f
l~ Date Permit l .. ued 

12-13-76 
27 II S9.c 1al Pemut . Give P•rmlt Numb er 

He w Well lXI Oe ep•n•n o Cl P lug Bock 0 Othe r Ll 

____ _lianQver_Ha!}agemen t _g9mpany 
• 28 Number o f Produc •nt \lieU a o n thta Le••e •n ----<-----------------------
• • T h u Faeld fR eaervou) •nc ludtn l lhlt Well 

o e o 1 
- !29 . Tot~l:~mber o f Acr u 1n thl o Leo a e 

• ~0. 0 •t e Plue: Bwc lt · De-~p ~n•na, 1 
Comm enc e d ---- - --:, Co,:.

2
p_l.

9
r._d

7 7
-- . -- ~ i I -·~utun-c c- to Near ell ;:II , S a m e-Le:• ee & Re aervolr 

0 -~:_~•H k O ver o r Ortlltna Op era tluno:: l-l6-77 

' 2 Locat ion~( w~··· Relu11vr I O Neorf't. t L..ettsr ll o unc1Ariea• - --330 
• 

• • • o f Leose on whs c h th l5 Well sa L ocutt'd I - -
• 1 ___ Eas t 

rrEievalto-;:, (OF. Jl. KB . R~ . GR. ET C) 

Foo l F rorn 
Lo n e of Th e 

South L on e And 
Acco State 

330 
---

Feet F.!~ 
lea se . . . I 3 4 . WRa Otrct ltnn ... t 

Su rvry M.,c1e 
Yes No 

• ~e~ 2917 GR , 2926 R.KB 
~S . Top of Pay 1.16. To tal Oe pth 1'7 

• -~ 3344 342 1 3377 

P B Depll, -'J ll . 

I Surf a c e: Cus tn' 
Delermlnt-d U y: 

I 

1 Recommenclut to n u f Tt:xlls 
I Wace r Oevdu pmrnt n u .. rcl I 1 

held 
R u l e !o 
I 

IX! 

H .. ,lr..,,.,d Comnu sa.lon [.J 
rSpr..· t . ll) 

• J 9 .• 1~ ;ell Mul~~e Co~l t'tlon > 140. If Mul 11 plo• ( \Huplt-tltJn 
Y I ) l. l 1. 1!1 1 All Wt•:. •'""" N.un rl 

•• Ho .9t t C""'' ' It '' ' """' '" til •, \Itt• II) I 4 J • Jnt••rvh l "' 
llttll o d Uy : 

Rot a ry T oo l1 

'135 - TD 
Cob le Too lo 

0 - 135 
- -- I 

• 1 N ome o f Ordhng Contrac tor 

I
•J . I s Ct>m t'nlana AHuJ., v n Att .. r hr rP 

__ Roy_ Smith Drilling Company y ., Ho C.l IXl 
. --. - - - - ---

i-4-~-- --------,-----,,---~--------C~A~II~G RECORD ( Report All Strong• So t In We_l-,li-)---- ----,,...----------.--------! 

TOP OF SLURRY VOL. I CASING SIZE WT ~/ FT . OE PTH SET MULTI STAGE 
TOOL DEPTH 

7" 23 1265-
---' -
- 4 . 5' 10 . 5 3421 - --· 

TYPE & AMOUNT 
CEMENT (Sods) 

SS)HLC 
----· 

100 Class c 
150 Cl ass C -------

HOLE SIZE 
CEME NT cu. ft . 

..---+---.C"'1 rc ::---1-11.-,..,.., U""':l} - -1r . 
----

6. 25" f--------

13:::..2_--1 
Calc. 23 75 r-----ns 

14S. - - --------, 

1

·-----· - ~ .. ·-· 

LINER RECO RD 

To p Bo ttom Soc~ • Cement 

--- -----
!·=----:---'-_______ -_=~--=-- ·---~-~~=·--- -- -------· 

4 6 . 

---Si .~----

2:]/8 ----

48 . ------
---· . 
___3_.144= 51 

.. 

49 . 

F o rmati on a -
___B as..e_·..Q.L~ a 1 t 
__L_amgr Lime 

Delaware Sand 

-- -- -- . . -
TUBING RE CORD 

Depth Set Pack er Sot 

4 7 P roducong Interval ( th i o complo lo on) 1ndo co lo Oepth o l P orlo•ot lon s or Opon Hole 

From 334 7 To 335 1 ---- -

3307 3275 

-·-· -- - - - --
ACID, SHOT, FRACTURE, 

. - - - - ----

From 

From 

F,om 

-- --
CEMENT SQUEEZE , . ETC. 

To 

To 

ro ---------·------

Depth ln te r vol Amount on .l '( t nd o f Mol e r~o l Used - - - - --- -
500 gal! 15% - --- --

--- ---· gaL_g~!!:ed 

----.,------
DS - 30 acid f o llowed ~th ~tooo _____ 

l ease crude+ 37~0~_ 2qj~q_!a~n __ d~·~---l 

---

- ---- - --
----

FORMATIO - H RECO RD (LIST DEPTH~ OF PRINCIPAL GEOLOGICAL MARKEP. S AND FORMATION_!O!S):.._ __ -r------1 
Oopth Fo nnot1on & Oopth 

-
-- ____ 3104 ---- - - -·-- - . - ---- ----·-------

____ _;.32 ?8 ______ 1--------
____ 3::...;:3::....;4:._:4 _ _ _ ___ 1 ---------- 1- --

- ---- --- -------+-- -----------· j ~ ----------

-- ------------ 1 .... -

REMARKS ------------------ - - ·-- -----------
--------·------

--------------------- . 
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RAILROAD COMMI SSION OF TE XAS 
OIL AND GAS DIVISION 

-· 
I N C I , I N 1\ T I 0 N R E POHT 

(On~ Copy Must B~ F'lled With E a c h Compl ~t lon Report . ) 

r• f. F'IELD NAME (naper RR C R ecord a o r Wi ld c at) 12. L E AS E NAME 

Ken Regan De l awar e A Rf'n STATE 
3. OPERATO R 

• HANOVER MANAGEMENT COMPANY 
.~. ADDRESS 

• 2001 Br yan Tower, Suite 1100, Dallas, TX 75201 
. s . LO C ATION (Sectio n, Bloc k , ond Survey) 

Section 12 , Blk . 56 , T-3 , T & p RR 

·-

rorm \V- 12 
( I - 1· 71 ) 

- T RRC Olotrl ct 

8 
~ RRC L~o•e Numbe r . 

(011 complet io n a o nl y) 

8 . Well Number 

1 
9 , R R C ldentiCicatlo n 

Number 
(Goa completi ons only) 

10. County 

RRT<:VF-q 

• • • • HE C ORO OF I NC LINATION 

'II . MPaaured Depth 12 . Course Length ' 13 AnRle o f 14 . Displacement per I S . CC>uroe l ti Acc umul ative 

( fee t ) (Hunclre do o f feet ) 
l nc llnotlon Jlundred F'eet Dlaplac e menl (feel) Dlopl ncement (feet) 
(Degree a) (S~gle X IOO) 

1--·---
6 . 0_2-= 462 462 1/4 1.3). _ f-- __ 6 . 05 

R01 ll.~ l 12 . BJ. __ 1-- 3· 73 - 9 .J.B 
) -:>hl 

. 
~;~ 

1 L7" f-- _ 6.18 __ 15 ._g6 
1h7'J ~/h. .L.3l. __ ·-- _ 2.99 18..95 
17c;~ ')81 ~ /1, 1 ·31 f.-- - 3. 68___ 22-63 

J 

-:>22n L.67 .-1 -L7~ - - - 8.17 3Q. 8o 
2Ci()() ?8a___ l 1 i.JL_ 2 .18 __ 1- __ 6 .1a_ _ _ _ __ _36 .90 
??h.? ?~1 1 17? 2 , 62. 6. !17 43.-37 
~l ?? ~7c:; 1 1 ./ ? ? , 6? 9 .. 8~ <;3.20 
~~()7 1 Rc; <.lh. 1 .<1 ~4? 55..62 

-~~ 1 nA ~ c:; . ?~ .s.. 6 c:; 61.27 
~4-:>1 h ~ c;.2J • 31 61 sa 

-

If additional s pac e i s ' needed, u s e the reverse side o f this Co nn. 

17. Is a n y infonnation shown on th e reverse s ide o f this Conn' D yes n o 

18. Accumulative to ta l di s placement o f well bo re at total depth o f ---3-4~2:.Jll.---­

•t9. Inc lin ation measureme n ts were made in - 0 Tubing 0 Casing 

fee t 

D Open ho le 

6J.5 fee t. 

Drill Pipe 

20. Distance from surfa c e location o f well to the neares t lease line _________ ______ --~3"":)0 ___ feel. 

21. Minimum distance to lease line as presc ribed by" fie ld rules ____ _ _ _ _..3_30 ...._ feel. 

22. Was th e s ubject well at any time inten llona lly dev iated from the vertic a l in any manne r what soever'-------lN~o. _ ___ _ 

(If the a n swer to the above quesl io n is " yes " , attach writte n explanntion o f the ci rc ums lances.) 

INCLINATION DATA CERTI FICAT ION 
1 dec lue under pennlt lco pre scribed In Artic l e 6036c, R . C . S . • that I am 

autho ri zed to make thla certific ation, that I h ave pera o nol knowledge o f the 
lnc llnntlon dote and fa c ta p lnc ed o n b o th old co o r thlo f o rm ond tha t ouc h 
da ta a nd fo c te are true . correct . .. nd complete to the beat o f my knowledge . 
Thla ce rtific ation coven oil data ao Indic ated by oaterlska ( ' )by the Item 
numbers o n thla fo rm . 

Name7 Company 

T elephone : 81 t 
Area ode 

Railroad Commission Use Only: 

OPERATOR CERTI FICAT ION 
1 de c lare undu penalties prescribed ln Artic le 6036C, R C S . , that I a m 

autho rized to make th is c ertlficotl o n , that 1 h nve per~onol knowledRe o f all 
Informatio n pre sent ed In thlo re p ort . ond tho! oil datu presrnted o n b o th 
aldea of thl s fo rm ore true . correc t , o d compWete to the ~at o f my kno w· 
leclge . Thl-. eertlfiC'atJon cove rs all a ta orvt nformello n pre11ented herein 
u:cep_.t.-in c ll atlon data Indica! by a a taka ( • ) by the Item numbera 
o n -Hla l o 

Name o f Perao n and Title (type or print) ' 

HANOVER MANAGEMENT 
Ope rato r 

T eleph o ne : -..,..2=..::1:....4:-~­
Area Code 

Approved By: -----------------------~----------- T ille: ---- ------------ Date : ---------------------

• Dealsnatea ltema c ertified by company that conducted the Inc linatio n aurveya. 



··r. F l ~ t d Nnme ( o s p~r RIH . Rcrnr<h o r ll i ldrnl) 

RAILROAD COMMI SSION OF TE XAS 
OI L AND GAS DIVISION 

(: E ~~ E T 1 N C H E POH T 

• ~ lle&an Delaware 
- , J. •• Op r ro to r - ------

: • -s. 
W~ft_9_Yt.!LMA_N~T Co. 

L e n•c Nnme ( o) •nd R RC Lc n s r Nu mber(s) o r I . D. 'l u mhe r(s) ' ... 
Aaco•STA~ --,,, ·-

Locn t I o n (Se c ""ae~'fl'6n"'J:'2;·rj lk • 56, T-3, T & p RR •••• • 

' 2. R RC Di s tnc t 

'4 . Coun t y 

' 6. We ll Number 

•••• SURFACE INTER- PRODUC TION 
•• c ;~lt-I G CEMENTING DATA : 

CASI N G MEDIATE CA SIN G 

• • • CASIN G Sing le Mu,l tt p~ e • • Str ing Poro l lel Strings 

•• a • C eo m f'"n t lnR. Dnt C" 1/21/77 • • • 
' 9 . (A ) !11 70 o l Dri ll Bit ( In c h e s ) 11" - -----(b) E , tl.,.,ot.••l • ' '";1" h ('r llo l r Fnlu n tC'mc nt U" ··rl in 

C":.1rulu l 1on " . 

., o. S17 c o f Co • ln~t (Inc h e s 0 . 0.) 7" 
• I I. T op o f Line r ( II l in e r u• ed) (f t.) 

'1 2 . S e tt in11 Depth o l Ca,ln r. ( I I.) 1?~&:\' 
tJ . T ype A PI (' I~ •• C •m•nt ~Amount 9 1 Add ttlvef Used: 

26A -· (e ) (n Fi r s t <f cod) ur On I)' SlurrY (If addatona, spacf' su ,.. <s necd cr, ttH' " /(1 ,\I ·IU /\S' o n revcrsf' s tde.) 

8 

RUVtl 

11 

F o rm W-15 
( Rev , 11- 1- 69) 

MU L TI · ST AGE 
CEMENTI NG PROCESS 

Too l Sho o 

-----, 
(b) In Second Slurry 

-SEt 2~ ------
(c) In T hl rrl St urrv 

14 . Sn c k s o f C em rnt Uoecl: 
(n) In F i rs t ( Le ad ) or O n I)• Slurry 

~3-5 
(b) In Second Slur ry 100 

I •. 

( c ) In Third S lurry 
-

(d ) Totn l Snck s o l C r m""' 11••<.1 655 
15 . Slurry V o lume p e r ~oc.k ", ' 1 •,to·HI (cu .ft. /twck ): 

(H~) l~' -reer (a) In Firs t ( Le o d ) o r On l 'l " lurry 
L9l---------- -------

(b ) In Second Slu rry 1.12 
(c) In Th irrl S lurry 

16 . Vo lume o l S lurry Pum~~rl· (cu. f l.) (Jt<•m I I ' lt~m I S) 

_!()q1 (o ) In rl r s l ( L end) or O•tl\' >'err~ r -- - - '-- : 
(b) In Second Slurry 112 -------- ... I I J -

~ 
~ ( c) In T hi rd Slurry 

I --- --- -- I (d) T ota l Slurry Vo lc mP l"umo~<1 (cu . l t.) 1225 
I 7. Co lc ui Ated Annul a r Hl'lll!hl of C f' ment S lu rry 

3119 be hind Pi p e ( f t.) 

18. Wn11 Cf' mcn t circulntf"ri to nround au~race 
(or bottom o f cell ar) outsl<le COS UI II!' (Yes o r No ) YES 

CEMENTING TO PLUG AND ABANDON DATA: PLUG NO. 1 PLUG N O. 2 PLUG NO. 3 PLUG NO . 4 PLUG NO. S PLUG NO . 6 

19 . Ce m,.n tlng Dote 

' 2 0 . Sl7e o f II , • .. o r !'ire in which PluR P lacf'tl l tnthr w) 

• 2 1. Dep th to Oo ttom o f T u b ing o r Dril l Pip e ( ft. ) 

22. ~nck• o f C"rmt•n t l' •rrl (~nch Jl i U~) 

23 •• Slun y Vo lume Pumped (cu. II. ) 

2 4 . C a l cu ln ted T opol Plu s: ( f t.) 

' 25 . Mrao ured T oJl o f P IUR ( II t ag ged ) (ft.) 

(CE ME NTIN G COMPANY AND OPERATOR MUST C OM PLY WITH THE I NSTRUCTIONS ON REVERSE SIDE H E REOF .) 

-OVER -
• Oe sl P,no te A lt ~ms t o be f"Omplctr c1 by Operator Items no t AO desi Rnated S hAll bto comoi'"1Prl hv r-'m~'nt lnr r""""f""nv 



- -2Ji . Remarks: *27. Remark s: 

A, 555 HLC, 31 SALT I 1/41 f"LOCUU 

e . 100 "C" WITM ~C. C. 

• • • C EMENTI N G COMPANY ••• * OPERATOR 

: • e l dec 1are under penollle11 pres c ribed In Arti c le 6036c , R C . S th l' l t nm I d- ·· lor • un cte r p e nn ltle• pre 1 <:r l bect In A •' ide 603 ~< . R C . S .. t l at I n m 
o uthM' 7ed to mak • th is c ertifi c ati on, th at 1 ha ve kno wledge o f th e w e ll d ata 
an d 1nJ ormahon preaen te d In th i a repo rt. and Lhat dr.ta And fa c ta preaen ted 
on b<) th sl rte ~ o ( t hi s fon11 n re tru t , c o rTec t . a nd eomp letf' to the beat o f 

• ...,.leorl z ed to moke thlo c ert lfl cotlon , that the c ementing o l c.u ln g nnd/ u r 
• the p lacin g o f ceme n t p lu g s In th is we ll as oho wn In the rrp ort wu 
pe rform~d by me o r under my s uperv i s ion , nnd th nt thto c-em enting da ta 

• • e flld !o ct s pre sent ed on both s i de s o f th is form nre true, corre c t , ond 
• • Lo c~nfpl et e t o the beat o l my knowledge. Thlo c e r tifi c ation covero 

1- ~ementlng data only. 

:· ~- ·:- n il / ~ r7 .. 
~ ~2~.u~--·--~'H'·~------------------~--

• • • ~Jgnatu1d'f C ementer o r Autho r!# Reprea e ntutlve 

~ . 
• J. B. BLE VINS, JR•-ttME~N~T=t~~------------
Name o r Pers on an d T i tle ( tr p e o r p ri n t) 

HALLIBU~TON SE~YIC£8 
Cementing C ompa ny 

OUW£~ "Y" 
Street Addre .. o r P . O . Bo x 

MoNAHANS. TEXAS 79756 
City , S tale Zip C ode 

Telepho ne _ _9_15_ _CJ4~3.L---=ZZ:..a..=2...:...1 ______ _ 
Are a Code 

Dote 
1/21/17 

mv kn o wledg e. Thla c e r tlll c atl on cover s a l l well d a ta ond Info rma tion 
presen ted here in . 

:m~~//~~-- -
-.-S-lg_n..,'a""t-u-r~e'-o-,-f Ope ra tor o r A u A;;;riz ed Repreaen t ftc;..tc.l>-~t~"---------

Agent - Ma!'e_a_l._1 __ S_1ad __ s_• __________ _ 
• Name o r P e roo n ond Titl e (type o r p ri nt) 

2001 Bryan Tower, Suite 1100 - ·----:--:-:-- ----
• Stree t Addr<- s~ o r P 0 Box 

Da11ae, tX 75201 
- -- - --------------------------------------....,,-----• C ity , State Zip Code 

•Te l ephon e __ 214__ 742-1681 
Are a Code 

-., ~UR~t~.----------------------------------

IN STRUC T IONS 
1. A. This fo rm s ha ll b e fil ed by the opera to r tn the RRC Dis tric t OHic e wi th: 

( 1) E a ch copy e f a n in ilia 1 F o rm G - 1 o r W-2 if a cementing re po rt is require d by S ta t e wtde or Spec tal Rules , o r iC exception Is needed 
to c e'menting req u irements in Sta t('wid e o r Spe c ia l Ru les; 

(2) E ach copy o f F o nn W-3; 
(3) E a ch copy o f F onn W-4 if a mu lti p le v a ra ll e l ca si ng comple tion . 

e. At le as t on o rig ina l an d o ne c opy o f th is fonn s ha ll be riled fo r ea ch C('men tin g comrony u<; ed on a well. 

C. The c ementing o f diffe rent c a s ing s trings on a well by one cementing compan y mAy bo: cons olidated on one fo rm ( to be riled in du plic ate ). 

2. Ceme nting C ompA ny and Opera to r s ha ll c omp ly wtt h the app lic able porti on s o f State wide Rule s 8, 13, and 14 . F or o rrs ho re ope ra ti ons, 
Cem en ting Company and OpNato r s ha ll comply with State wide Rule 13(E). 

3. H setting FULL AMOUNT OF SURFA C E C ASIN G: 

A. De p th to pro te c t fres h wate r dete rmin ed by : 
( 1) Field Ru le 
(2) T exas Wate r Deve lopme nt Bo ard, if no F ie ld Ru le 

B. Se t s urfa ce c a s in g b e low depth to be pro tect ed and c ement from c as ing s hoe to ground s urfac e . 

4 . IF SETTrNG ANYTHING O THER THAN THE FULL AMOUNT OF SURFACE CASIN G, PERM ISSION SHALL BE OBTAIN E D FROM T HE 
RA ILROAD COMMISSION . 

S. If se tting NO SU RFAC E C ASIN G (Se e It e m 4 above. ): 

A. If n o multi-s tage t oo l is u sed , lhe ne x t de e pe r c a s ing slring s hall be c emented from the c os ing s hoe to the s urfa c e. 

B . If u s in g the mu lt i-s to l!;e .too l on the nex t de e pe r string, cement from the de pth th a t protec ts fre s h wate r sands to the s urface. 

6. If setting SHORT SU RFAC E C ASING (Se t• ll('m 4 a bove.) : 

A. Cement s ho rt s urface c a s ing from the s hoe to the surfac e . 

B. Wh eth e r the multi -s ta ge t oo l i s o r is no t u s ed on the ne xt deepe r c a sing s trin g, ceme nt from the d epth th at pro tec t s fre s h water saads t o: 
( 1) the s urfa ce, o r 
(2) a po int midway b e twee n s hoe o f s urfa ce string and the s urface. Compli a nc e wi ll be cons id!'re d if a tempera ture survey s hows lhot 

the top o f the cement i s ot le a s t o ne-th i rd o f the di s tanc e from t he s hoe o f th e s urfa ce s t ring to th e s urface . 

7. Se tting PRODUCT ION STRING of Ca s ing: (Statewide Rules ; Spec ial Rules may vary .) 

A. C e me nt to a po int at le as t 600 fee t a bove th e c as ing s hoe . 

B . Whe n 3 . 000 fee t o r mo re o f pipe is se t fo r the produc tion or protecting string, o minimum o f 30 fee t of cement s hall be left inside the pipe. 

8. PLUGGING and ABANDONING: 

A. Ceme nt plug s s ha ll be plac e d in the we ll bore as required by Rules and Regulati on s o f th e Commiss ion p lus any addit ional plugs a s may 
b e s pecifi ed by th e RRC Dis tri c t Directo r. 

B . The minimum amo unt o f cement norm,-....,. used in eac h plug s hall be a s lurry volume e~to the amoun t n ecess a ry to fill the c al culated 
vo lum e of t OO fee t o f the h o le inwhf ),e p lu g is p laced. 

C. A 10 foot cement plug is re quired to he pla ced in th e top o f th e well. 
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RAILROAD COMMI SSION OF TE XA) 
OIL AND GAS DIVISION 

C E \1 E N T I N t; REPOHT 
,~T . For ld Name (n~cr l<ia l(rcor fl(~r t' ldeo t ) • 2. KKS u .. tt,ct 

ea gaa • awa • • • 3. Operolor '4 . County 
• •• W l..nm'.Ot-Mutf ~ 3Eti£...t4l.. • :s. Lea s e Nn-nc( • ) nnd RRC L~o~c Number( s ) o r I . D. Numher(S-) ' 6 . Well Numbe r 

• •• 
Locnt ton cs~~j~fJ:·lf~".iik-:-56 :T-l, f7 . 

T & p 1lR. ' ... --.. 
PRO DUC TION lo ··· CEMENTING DATA : SURFACE INTER· 

CA SING Ia CASING 
CASING MEDIATE •• ~ ing l c Mu.l top lc • • C ASING 

• Stri n g Porollel Strin g s 

• 
8 • • 

C eo m r ntlng Oo lt" 1/?R/11 • --. 
· g ~ (n) S IT e o l Dri l l Dlt ( ln ch• s) 

_.6__tJ9~ - -----(b) F e ltnu1•' tl • · ' \ n"h o r fl ("o lt• l·nlnrRrm,·nt I ' "Nt In 
Col .... ·ul.lt lt'n" 

' 10. Slzr o l Cnsln~ (l n~bes O.D.) b 112" 
' I I. T op o l L. lnrr ( lll ln•r uoed) (lt.) 

• 12. Sr t tlnc Depth n l Co•ln~: ( lt. ) 
1 h? 1 

I J. T vpe A P I ( 1.••• r·rm•·nt ~ Amount ol Ad cH tlvc/ Used : 
(a) In Fl.,t •J·"ocl) or Onl)· Slur~ (If addrtc(lnn <pncl' su 26A 1< neecl<!c u<• • " H/..1/ _.I/l /\S ' on r everse <rcl<'.L_ 

(b) .In Second Slu.-y 
- ------- -- --- ----· 

(c-) In Thlr.l Slurry 

14 . Sn c ke o f Crmt"n f Used: 
(n) In F i r at (Lend) or Onlv Slurry 150 
(b) In Second Slur ry 

(c) In Thl rd !' lurry 

(d) T o t:\1 Suck~~& o ( C,.m,..flt l' ..... ci , 
1J:i0 

I S. Sh1 rr y Vot umr- per S n c.k t" · c ~. t·u\ (cu . h. / an r k): 

1 . ~1_ ( o) In First (Leo d) o r Only ~~ll r r)' 

-
(b) In s~cond Slu rry 

-
(c) In Third S lurry 

16 . Volume o l Slurry Pump~ fl: (cu . f t.) ( Item J 4 x ll~m I 5) 

?1»& ." (o) In rt rot (Lend) "'0'11\' ' 'ur'"\ 
- " 

. 
(b) In Secon d S lurry . 

-
(e) ln T hird Slurry 

-
(~) T o t.al Slu rry Vo lu'IIP Pumn•d (ru.lt.) 214.5 

17. Cnlcul ntc d Annular HeiRh t o l Cement S lu<Ty 
behind Pipe ( l t.) ... 2090 

18. Wns Cl' mcnt c:l r c ulntr-d to &round RUrface 
(or bot •om o l cr lla r) out side caaln t:> (Yes nr No) 

t.~n 

C EMENTIN G TO PLUG AND ABANDON DATA: PLUG NO . I PLUG NO. 2 PLUG NO . 3 PLUG NO . 4 

19 . Cemen ting Dot e 

• 20 . Sl7c of !lu1* o r Pipe ln which P lu, Placrtl ftn~h •••) 

• 2 1 Depth to Oo llom o l T ubln ft o r Dr ill P ipe ( ft.) 

22. Snrk• o f Crm••nt U•NI (each p lu K) 

23. Slurry Vo lumr Pumped (cu. f t.) 

2~ . Cal rulo tcd T op o f P lug (ft.) 

' 25. Mr aourrd T op ol P lul( ( il tngv,ed) (ft.) 

F o rm W-1 5 
( Rev . 11 - 1- 69) 

I 102140 

REEV£5 

11 

MU L T I· STAGE 
CEMENTING PROCESS 

T oo l Sho e 

PLUG NO. S PLUG NO . 6 

(CEMENTING COMP ANY AND OPE RATO R MUST COMPLY WIT H TilE INSTRUCTIONS ON REVERSE SIDE HE REOF .) 
- OVER 



• • • 
• • • 

I 

• 

• 

• • • 
•• • • 

•• • • 

25. RemJrks: .. 27 . Remarks: 

A. 150 SACKS CLASS c, 2; cc l 1/41 FLOCUE~ 

I 

••• C EMENT i t-IG COMPAN Y "" OPERA TO R 

1 <le rlore under pena 1 tleo p reanlhed In Art ic le 6 036c, R . C . S .. that 1 am •. ~~c lare under penoltlea presc ribed In Article 6036c. R . C . !: . that 1 om 
nut o rlzed t o mak~ this ce rtlfl c o tlon , thl!l t the c tme ntln g o ( cna in R nnd/ o r Aut h o rize- d to make t h i s C" t- r t lfl c ntion, thAt l hove knowlrdgr: o ( the well dat A 

• the p l oclng o f cem ent plu Ro In thl o wel l oo oho w n In the report waa and tnrurrnau on p re•ent ed in thh repo rt, and tha t date ~tn c1 fttct tt p re aen ted 
i'rfo rmed by me or under my supe rvision . nnd th a t tho ceme n ting dnta o n l>olh altte, o f th la fo rm tHe true. correcl. end complete to the beet o f 
o ~ fo cta p resen ted o n both sldes o f t h la fo rm ure true, corre c t , and .,. '"""'''"· "'' """'2'" ,, .. , '"'" '"' , ... , .. , .. c omplete to the best o f my knowl edge. Thla cer tification covert p re sen ted h erein. 
~:mentlng d a ta o n ly . 

~Q~~Ao>l:!;if••• 
4 

7u..Jn'J\ / • 0 , J ~ 
o .S~rure o f Cemen t e r o r Autho rized Repres~ntntiH 

• • L. TAeon1 Cn1r. NT£H John B. Haatina•, Vice P. ldent 
- - -

Name o l Per s o n and T i tle ( type o r print ) • Name o f Pereon and Title (type o r prJnt r 

HALL IBURTO~I S t::U\'I C[S 
Hanover Management Co!rq» any 

- ---- -----
Cementing Compa n y • Qpt rnto r 

DRAW[" tty" 2001 Bryan · rower, Suite 1100 
-

Street Addr• as or P . O . Bo x • Street Address o r P 0 . B o x 
. Dall••• TX 75201 

MO,..AHANS, TtlC.A S 7.9~ ---
City, State Z ip Code • City, S tate 

T elepho ne 
915 943-2n1 (943-2721) 

• T eleph o n e 214· 742·1681 
Are8 Code A reo Code 

1L2BL11 
Da t e • L)ftte 

I NST R UC TIO NS 
1. A. This fonn s hall be fil ed by th e ope ra to r in the RRC Di s tric t Office with : 

Z ip Code 

( 1) Each copy cf an initia I F orm G- 1 o r W-2 if a cemenling repo rt is rt:quired by S tate wide or Speciol Rules, or if exception Is n eeded 
to c ementing requirements in Statewide or Spec ial Rules; 

(2) Eoch copy o f F onn W- 3; 
(3) Ea ch copy of F onn W-4 if a mult iple' p a ra ll e l casi ng comple tion. 

B. At le a s t an o rigina l and one copy o f thi s fonn s hall be filed for each cementin~t compa ny used on a WE' l' . 

-

I 

C. The cementing o f diffe rent c asing s trings on a we ll by one cemen tin g comp any ma y be consolldated on o ne fonn (to b e filed in duplicate) 

2. Cementing Company and Operator s hall comply wit h the appl icoble porti ons o f Stotewide Rules 8, 13, and 14 . For offshore opera tions, 
Cem en ti n g Company and Operato r s hal l comply wcth S ta tewide Rule 13(E). 

3 . If setting F ULL AMOUNT OF SURF ACE C ASING: 

A. Depth to protect fresh wat er dete nn ined by : 
(I ) Fie ld Rule 
(2) T exas Water De ve lopment Bo ard , if no F ie ld Rul e 

B. Se t surface c a sing b e low depth to be pro tected ond cement from c asing s hoe to ground surface. 

4. IF SETTING ANYT HING O TH E R THAN T HE FUL L AMOUNT O F SURFACE C ASING, PERMISSION SHAL L BE O B T AIN E D FROM T H E 
R AILROAD COMMISSION . 

5. If setting NO SURFACE C ASING (See It em 4 above. ): 

A. If no multi-stage tool is u sed, the ne xt deeper c a sing string s hall be cemented from the c os ing s hoe to the surfoce. 

B . If u~ ing th e multl-sillRe tool on the n e xt de e per strin g, cement fro m th e depth tha i protect s fresh wo ter sands to the s urface. 

6 . If s etting SHORT SURFACE CASING (Sec lt~>m 4 above.): 

A. Cemen t short s urface casing from the s hoe to lhe s urface . 

B . Wh ether th e multi-stage t oo l is or Is not u serl on the next deepe r c asing s iring, ceme nt from the depth th 11t prot~>ct .; fres h water sands to: 
( ! ) the su rface, o r 
(2) a point midway between s hoe o f s urfa re s tring and th e surfac e . Comp liance w ill be cons idered if a temperatu re s urvey shows that 

the top o f the cement i s at l east one-third o f the distanc e from the s hoe o f th e surface string to th e su rfa c e. 

7. Setting PRODUCTION ST RING of Ca s ins: ( Statewide Ru les; Spec ia l Rules may vary.) 

A. Cement to a po int at le as t 600 fee t above th e c as ing shoe. 

B . When 3,000 feet or mo re o f pipe i s set for the prod uct ion o r pro te c ting string, a minimum of 30 fe e t of cement shall be le ft inside the pipe . 

8 . PLUGGING and ABANDONING: 

A. Cement plugs s hall be pla ced in the well bore as require d by Ru les and Regulations o f the Commission plus any additions! plugs as may 
b e s pecifi ed by the RRC Dis tri ct Director. 

B . The minimum amount of c ement nom~ used in each plug shall be a slurry volume e~to the amount necessary to fil l the calcul at e d 
vo lume of I 00 feet o f th e h ole inwn' 'he plug is p laced. 

C. A 10 foot cement plug is required to be placed in th e lop o f th e well. 
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~~LL #. / COMPLETION REPORT 
BOB A~1JSTRONG, COWHSSIONER 

FILED .3 - ~o- 77 BYI /V!H ol 
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HANOV ER G AS S YSTEMS, INC. 

2001 B RYAN TOWER, SUITE 1100 

DAL LAS, TEXA S 75201 

121 4 ) 742-16 8 1 

April 12 , 1977 

TO THE INTERES'r OWNERS -

Gent l emen : 

Re : Arco- State #1 
Section 12- Block 56, 
Township 3 , T & P Ry . Co . 
Survey , Abstract 3379, 
Reeves County , Texas 

We are enclosing two copies of Hanover Management Company ' s 
divi sion order covering the captioned well , together with 
our instruction sheet as to their compl etion . 

After completion , please return one copy of this division 
order to us , retaining one copy for your files . 

WG : cca 
Enclosures 

Very truly yours , 

INC. 
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HANOV ER MANAGEMENT COMPANY 

200 1 BRYAN TOWE R , SU ITE 1100 

DALLAS , TEXAS 7520 1 

(2 141 7 42-1681 

TO ALL I NTEIU2STED P/\I{TIES : 

Accor ding t o our records y0u o~n nn interest in nroduction 
attributable to t he property covered by the enclosed Division Crde r. 

Please examine t he interest credited t o you :mtl if you are 
in agreement , s i gn t he Division Order and return on e (1) cary t o us. 
The rer.wininr, copy may be ret ained for you r fi l es . 

Upon r ecei pt of t he Divis i on Order , prop erly signed in 
accordance Hi t h the instructions noted ue l ow , the intere s t cre dited 
to you will ue placed in line fo r pnyr.JCnt nt suclt tioe as 1ve receive 
the p r oceeds from the purchaser of protluct i on . 

IiJSTitliCTIONS FGR I:XLCUTi mJ OF DI V I S I O~l OE !d :I~S 

1. P l ense sign your nar.lC ns slto1vn on the Ji vision order . 

2 . /\11 married 1vonen r.1Ust l.Je joined l.Jy tl teir ltusuantls in executine 
n !Jiv1S1on Orde r . 1\.ny other h'OJ.tnn executin r, r.1ust indicate ;-~ ftcr 
her nnr.1e lvlwther she is a " feme sole " or a " lvido,,·" . 

3 . Division Or de r s for corporat i ons r.lUst ue executed by an nutltorized 
officer , attested IJy the secretory or t he ass istant secretary and 
t:l\C? corporate seal affixetl thereto . 

4 . Di vi sion Or de r s for partnerships r.lUSt l.Je. executed uy all partners 
or by on authori zec.l partner . 

5 . /\11 sir,natures other than those fo r corporations must ue witnessed 
IJy at least t HO pers onS not relateJ tO t he part y Si gning . 

6 . 

7. 

r:ederal regulations require tl ta t 
t o the Internal l<evenue Service . 
i nd i cate your Social Security or 
uy your s i ~n a ture . 

we r eport paymen t s of this nature 
The r efore Le certain t o clearly 

Taxpayer ' s Identification i!umuer 



HANOVER MANAGEMENT COMPANY 
GAS DIVISION ORDER NO. 090200 

Prepared 4/ll/77 

Effective 7 a.m . FIRST RUNS, 19_ . 
TO: HANOVER MANAGEMENT COMPANY 

Suite 1100, 2001 Bryan Tower 
Dallas, Texas 75201 

Each of the under signed r epr esen t s t hat he is the owner of the inter est set out below 
opposite his name in the oil and gas (defined herein to include all substances contained in 
such oil and gas) pr oduced f r om or allocated t o the land described hereinafter; and until fu r ­
ther written notice , her eby authorizes you or your designated agent to receive and measure such 
production in accordance with applicable governmental rules and regula tions. giving credit as 
di r ected below. The land is located in Reeves County , Texas , is known as _ __ _ 

Area- State # 1 , and is described as fol lows: 

•• • • • • •• 
•• • • • • •• 

• 
•••• 

•••• 
• •••••• • • 

• 
•••• • •••• 

OWNER 

SE/4 of Section 12 , Block 56, Township 3 
T & P Ry . Co . Survey , Abstract 3379 , Reeves 
County , Texas, to a depth of 3 , 500 feet below 
the surface of the earth . 

INTEREST 

FROM DATE OF FIRST PRODUCTIOl.J TO 7 : 00 a . m. OF THE FIRST DAY OF 
THE MONTH FOLLOWING THE MONTH IN vlliiCH THE WORKING INTEREST SHALL 
HAVE RECOVERED FROM ITS SHARE OF THE PROCEEDS OF OIL AND GAS PRO­
DUCED FROM THE SOUTHEAST QUARTER (SE/4) OF SECTION 12 ABOVE 3,500 
FEET ITS DEVELOPMENT AND OPERATING EXPENSES: 

Custer Oil Company . 24609375 WI 

Cochran Company 

Hawn Brothers 

F . B . Rooke & Sons 

Carlson Petroleum Company 

Thomas c . Carlson 

Marcell Sledge 

Commissioner of the General Land Office 
State of Texas 

Atlantic Richfield Company 

/ 

. 07031250 WI 

.14062500 WI 

. 07031250 WI 

. 15000000 WI 

. 03750000 WI 

. 03515625 WI 

. 12500000 RI 

.12500000 RI 

ON OR AFTER 7:00 a . m. OF THE FIRST DAY OF THE MONTH FOLLOWI NG 
THE MONTH IN WHICH THE WORKING INTEREST SHALL HAVE RECOVERED 
FROM ITS SHARE OF THE PROCEEDS OF OIL ANDCAS PRODUCED FROM THE 
SOUTHEAST QUARTER (SE/4) OF SECTION 12 ABOVE 3 , 500 FEET ITS 
DEVELOPMENT AND OPERATING EXPENSES : 

Custer Oil Company 

Cochran Company 

Hawn Brothers 

F . B . Rooke & Sons 

Carlson Petroleum Company 

Thomas C . Carlson 

Marcell Sledge 

Commissioner of the General Land Office 
State of Texas 

Atlantic Richfield Company 

. 21875 000 WI 

. 06250000 WI 

. 12500000 WI 

.06250000 WI 

. 13333333 WI 

. 03333334 WI 

. 03125000 WI 

. 16666667 RI 

. 16666666 RI 



The oil purchased by you shall become your property when run from the lease ~anks" ~r 
t hrough other l ease measu r ing faciliti es by you or any carrie r or agency designat ed by you 
and sett lements therefor shall be based on your posted per barrel (42 U. S. Gallons) price 
fo r similar oil for the field where produced in effect on the date of each r espective ru n; 
provided tha t, during any period in which you have no posted price in ef f ec t for the f ield 
for similar oil, settlements shall be based upon the posted per barrel related price shown 
on t he face of thi s divis ion order in effect on the date of each respec t i ve r un. In the 
event the oi l i s so ld to anothe r purchaser at the lease or at a designated marketing point 
in or near the field, settlements shall be based on the same net per barrel price r ealized 
at the well s by you. For settlemen t purpo ses , the t er m "oil" shall include condensate . 

Settlement for gas shall be bas ed on the ne t proceeds r eceived by you a t the poin t 
t he gas is sold . You are au t horized to make a fair and r easonab le cha r ge for compressing 
and making merchantable the gas produced and s old from said property and said charge shall 
be a proper deduction from the gr oss amount r ec eived t o determine the price a t which 
settlement shall be made . 

You a r e hereby authorized to wi thhold from the proceeds of production the amoun t of 
any tax placed ther eo n, or on the production t he r eof , by any gov er nmen t al author i t y and t o 
pay t he same on beha lf of the unde r s i gned . • • • • ••• • 

Settlements shall be made month ly by you r check mailed t o the r espec tive parties se t •• 
• • out above; however , if the proceeds for any one month amoun t t o less than $10 . 00, you may ••• • 
• defer settlements until the accruals t ota l that sum, provided that if no payment has been 

made during the calendar year, payment of accumula t ed amount s shal l be made in the mon th ••:• 
of December of that year . • • • • 

• •••••• • • 
You are hereby r e lieved of any r esponsibil i t y for determining when any interest he r e in. 

set forth has been increased, decreased, t ermina t ed , or transferred and the undersigned ag-~~. 
t o give writ t en notice t o you of any such change and to hold you harmless from all loss or : ••• 
expense t hat may r esu lt from any incorrect pa)~ent in the absence of such written notice . 

In case of a n adverse claim or dispute which affec t s t he titl e of any ownership cre­
dited her eunder to said land and / or wells or the gas or othe r substances pr oduced the r ef r om, 
the parti es credited hereon with such affec t ed ownership severally au thorize you t o \vi t hhold 
payments accruing to such affected owner ship wi thout obligation t o pay interest on the amount 
so withheld until corpor a t e indemni t y bond accep t able t o you shall be furnished o r until the 
claim or dispute is settled . The oil, gas and mineral l eases covering the land s above des ­
cribed shall continue in full force and effect during th e period of such withholding. I f 
suit is filed in any court affecting the t i t le or interest of any of t he unders igned in t he 
lands and / or wells desc r ibed above or t he produc tion of gas or other subs t ances therefr~m , 
the undersigned shall immediately no tify you of the filing of such suit. 

In the event al l or a ny portion of the l and described herein or any formation under ­
lying same be included in one or more units no w or he reaft er formed or revised by or de r of 
any appr opr ia t e governmental authority or i n one or mor e duly authori zed voluntary unit s now 
or hereafter formed or revised, i t is agr eed tha t this division or der shal l be subject t o 
such unit or unit s so formed or revised, and t hat settlements shall be made in accordance 
with the production allocated to said tract or formatio n without requiring the execution of 
additional division orders . 

It is expressly understood that the executi on of th is division or der rela tes solely 
to the purchase by you of oi l a nd gas attributable to the interest of the undersigned in the 
above described l ands or leases , and shall never be construed as a ltering or amending any 
lease, con t r ac t or agreement of any kind relating to the rights or inter es ts of the under­
signed . 

This division order may be executed in count erpart s and shall be binding on and shall 
inur e to the benefit of a ll signers hereto , their heirs, successors, and ass i gns whether or 
not it is execu t ed by a ll parties named herei n . 

Signature of Witnesses: Signature and Address of Owners: Tax Identification No . 



April 28, 1977 

General 
laRd Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

Hanover Gas Systems, Inc. 
2001 Bryan Tower, Suite 1100 
Dallas, Texas 75201 

RE': State Lease M-74593 
ARCO-State /}1 
SE/4 Sec. 12, Blk 56, T-3, T&P Ry. Co. Survey 
Reeves County, Texas 
Gas D1vis1on Order 090200 

Gentlemen: 

This letter is issued in lieu of the ordinary form of "Division 
Or der" prepared by the oil companies primarily for execution by 
the individual royal ty owner. 

I nasmuch as the statutes provide the royalties the State shall 
receive, it is fe l t that it would not be in conformity with the 
law on the subject for this Division to execute your division 
order and thereby attempt to bind the State by the provisions 
contained therein. 

This Division, insofar as permitted under the law , acquiesces 
i n the sale of the oil and/ or gas to you from this lease, which 
oil and/ or gas shall become your property when the State has 
been paid for same, as prescribed by law and under the terms 
and conditions as set out in the lease covering the area in 
quest i on. 

Very t r u l y yours, 

Barbara Fry, Attorney 
Energy Resources 
Phone : 512 - 475- 6749 
Enclosure 
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H ANOV ER GAS S YST E M S , INC. 
2 0 01 BRYAN TOWER, SUITE 1 100 

CALLAS, TE X AS 7 5 2 01 

12 141 7 4 2 -1681 

May 17, 19 77 

TO ALL INTEREST OWNERS -

Gen tlemen: 

Re : Area - State #1 
Section 12 , Block 56 , 
Town ship 3 , T & P Ry . Co . 
Survey , Reeves Co. , Texas 

We are e nclosing two copies of our Gas Division Order 
covering production from the captioned well . These 
division orders replace Hanover Management Company 
division orde rs previously furnished you in which some 
of you have executed and retur ned to us . 

Please retQrn one executed copy of this division order 
for the completion of our files . 

WG : cca 
En c l osur e 

Very trul y yours , 

HANOVER GAS SYSTEMS , INC . 

11: .. ~a.k~ 
W. Gantos 



•• • • • • •• 
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• 
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• 

• •• • • • ••• • 

.. 
H ANOVER G AS SYSTEMS, INC . 

200 1 BRYAN TOWER, SUITE 1100 

C A LLAS, TEXAS 7520 1 

12141 7 4 2 · 1681 

TO ALL HJTCIU..: ::;·J Ll l I'AinH:S : 

Accord inc lo our records y0u Ol\11 :~n interest in prodt•ct i on 
attributable to the property covered by the encl ose d lli vision r rdcr . 

r lcnsc cx;11'1i nc the intere s t creJi t ed t o you :~ncl if you nrc 
in nr,rccment , s i r: n the Division OrJer and return one ( 1 ) cory t o us. 
The rcr.w in inr, copy nt<l)' be re t aineJ f or yo ur fi l cs . 

Upon rece i p t of the Divis i on Order , properly s i 1;ncd in 
nccordan cc with the instruc tions notcJ ],e l o•~ , the inte re s t c r e di ted 
t o you l~ il l lJe plnccJ ill line f or pn )'r.tCnl :J l SUCh ti1.1e a s He rece i ve 
t he proceeds fr om the purchaser of proJucti on . 

l. Plc nse s i p. n you r nar.te ns sho~-o•n 0 11 the divi s i on order . 

2. All n arri ed ~.·m •cn r.tust be j oine J by tl1e ir husiJ;~nds in cxccu tins: 
., l1ivi s 1on (,nlcr. Any o ther I>'OI.I nn cxccutin r, 1.1uc; t incli cn tc nfte r 
her nru.1e ~Vhetlter she is a "feme sole" o r a "••i doh·". 

3 . Division Orders f or co rro r Ct t ions r.tus t lie executed l l)' :Ill Clllthn rize d 
officer , nttcs l cd l>)' the sccret;-~r)' o r the assistant sec r ct;t r )' anti 
tl1e corporate seal affixed t he r eto. 

4. Div i s i on Orders f o r p:nlnc r s hip s r.1ust ue executeJ by n l l pnrtners 
or by an authori zcJ partner . 

s. All sir,nntures other than thos e for corporntions mus t lee lvilncssctl 
by at l east t HO persons not rele1teJ to the party si~;ning. 

() , 

7. 

fcdcrnl r er, u l ntions require thnt 
t o the lntc mal l<evcnue Service . 
inJicate you r Social Security or 
by you r sicna ture. 

we report payments p f t h i s n;~ t u rc 

Therefo re ue ccrt<dn t o clear] )' 
Taxpnycr • s I dcntificntion !lumber 

vou r corr ec t nn ilin1: oddrcss in c- Jc ,d inr: \Tll r ::1 
IC ;t !..S \It'ec 0 r C<..Cl\' l np, 



.. 
HANOVER GAS SYSTEMS , INC . 

DIVISION ORDER 

To : Hanover Gas Systems , Inc . 
2001 Bryan Towe r , Suite 1100 
Dallas , Texas 7520 1 

Date : ___ M __ a~y __ l~l~------- ' 19~ 

Division Order No . 090200 

The undersigned , and each of us , certify and guarantee that we are t he 
lega l owne r s i n the p r oportion s set out be l ow (or on the schedule attached 
hereto a n d made a part hereof) of an interest i n the gas and cas i nghead gas , 
and are a uthorized to sel l such interest in al l gas produced from the here­
inafter described land , i n c l uding the r oyalty interest , which may be p ur­
chased by you from wells n ow or hereafter completed on the following des -•. . 

: • f.~l.bed land : .. . . 
• • •• SE/4 of Section 1 2 , Bl ock 56 , Township 3 , T & P 

Ry . Co . Survey , Abstract 3379 , Reeves County , 
Texas , t o a depth of 3 , 500 feet below the sur-

• 
•••• • • • • • • face of the earth , and is known as the Arco- State #1 . 

• •••••• . . 
. .. 
• • • ••• • 

Reeves County , State of Texas 

It is the intention of Hanover Gas Systems , Inc . to employ Hanover 
Management Company as agent for the p urpose of making distribution of funds . 

Lffect i ve F I RST RUNS and unti l further wr itten noti ce 
from you or us , you are her eby authorl.zed to take into your pipeline the 
gas and casinghead gas produced from the above described acreage and make 
payment therefor as fol l ows , i n accordance with the terms of that certain 
Gas Purchase Agreement between Hanover Gas Systems , Inc . , and 

Custer Oil Company , et al , d a t ed March 4 1977 
and all renewals or modifications thereof , subject to the following con­
ditions as to payment : 

FROM DATE OF FIRST PRODUCTION TO 7: 00 a . m. OF THE FIRST DAY OF THE MONTH 
FOLLOWING THE MONTH I N WHICH THE WORKING INTEREST SHALL HAVE RECOVERED 
FROM ITS SHARE OF THE PROCEEDS OF GAS PRODUCED FROM THE SOUTHEAST QUARTER 
(SE/4) OF SECTION 12 ABOVE 3 , 500 FEET ITS DEVELOPMENT AND OPERATING EXPENSES : 

Custer Oi l Company 
Cochran Company 
Hawn Brothers 
F . B . Rooke & Sons 
Carlson Petroleum Company 
Thomas c . Carl son 
Marcel l Sledge 
Commissioner of the General Land Offi ce 
State of Texas 

Atlantic Richfield Company 

. 24609375 WI 

. 07031250 WI 

. 1 4062500 WI 

. 07031250 WI 

. 15000000 WI 

. 03750000 WI 

. 03515625 WI 

. 12500000 RI 

. 12500000 RI 

ON OR AFTER ~ :00 a . m. OF THE F I RST DAY OF THE MONTH FOLLOWING THE MONTH I N 
WHICH THE WORKING INTEREST SHALL HAVE RECOVERED FROM ITS SHARE OF THE PRO­
CEEDS OF GAS PRODUCED FROM THE SOUTHEAST QUARTER (SE/4) OF SECTION 1 2 ABOVE 
3 , 500 FEET ITS DEVELOP~lliNT AND OPERATING EXPENSES : 

Custer Oi l Company 
Cochran Company 
Hawn Brother s 
F . B . Rook e & Sons 
Car lson Petr oleum Company 
Thomas c . Ca r lson 
Mar cel l S l edge 
Commi ssioner of the General Land Offi ce 
State of Texas 

At l a n t i c Richfie l d Company 

. 21 875000 WI 

. 06 2500 00 WI 

. 1 2500000 WI 

. 06250000 WI 

. 1 3 333333 WI 

. 0 333333 4 WI 

. 031 25000 WI 

. 16666667 RI 

. 1 6666666 RI 



. ' 

You are hereby authorized to withhold from the proceeds of production 
the amount of any tax placed thereon , or on the production thereof, by any 
governmental authority and to pay the same on behalf of the undersigned . 

Settlements shall be made monthly by your check mailed to the respective 
parties set out above; however , if the proceeds for any one month amount to 
less than $10 . 00 , you may defer settlements until the accruals total the sum , 
provided that if no payment has been made during the calender year , payment 
of accumulated amounts shall be made in the month of December of that year . 

You are hereby r e lieved of any responsibility for determining when any 
interest herein set forth has been increased , decreased , terminated , or trans ­
f erred and the undersigned agree to give written notice to you of any such 
change and to hold you harmless from all l oss or expense that may r esult 

•• from any incorrect payment in the absence of such written notice . • • ••• • 
In case of an adverse claim or dispute which affects the title of any .·: 

ownership credited hereunder to said l and and/or wells or the gas or other ••• • 
substances produced therefrom, the parties credited hereon with such affected · 
ownership severally authorize you to withhold payments accruing to such :· : ::• 
affected ownership without obligation to pay interest on the amount so with ; 
held until corporate indemnity bond acceptable to you shall be furnished or:···:· 
until the claim or dispute is settled . The oil, gas and mineral leases 
covering the lands above described shall continue in full force and effect •• • 
during the period of such withholding . If suit is filed in any court affect -:.: 
ing the title or interest of any of the undersigned in the l ands and/or wells 
described above or the production of gas or other substances therefrom, the 
undersigned shall immediately notify you of the filing of such suit. 

This division order may be executed in counterpart and shall be binding 
on and shall inure to the benefit of all signers hereto, their heirs , 
successors, and assigns whether or not it is executed by all parties named 
herein . 

Signature of Witnesses Signature & Address of Owners 
Tax Identification 

Number 



General 
~and Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

May 23. 1977 

Hanover Gas Systems. Inc. 
2001 Bryan Tower, Suite 1100 
Dallas, Texas 75201 

RE: State Lease M-74593 
Arco-State 11 
SE/4 Sec. 12, Blk 56. T-2. T&P RY. Co. Survey 
Reeves County, Texas 
Ga~ Division Order 090200 

Gentlemen : 

This letter is issued in lieu of the ordinary form of "Division 
Order" prepared by the oil companies primarily for execution by 
the individual royalty owner. 

Inasmuch as the statutes provide the royalties the State shall 
receive , it is felt that it would not be in conformity with the 
law on the subject for this Division to execute your division 
order and thereby attempt to bind the State by the provisions 
contained therein. 

This Division, insofar as permitted under the law, acquiesces 
in the sale of the oil and/ or gas to you from this lease, which 
oil and/ or gas shall become your property when the State has 
been paid for same, as prescribed by law and under the terms 
and conditions as set out in the lease covering the area in 
question. 

Very truly yours, 

Barbara Fry , Attorney 
Energy Resources 
Phone: 512-475-67 49 
Enclosure 

, 
I -
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ay 2. 1 ~77 

General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

Uanovc:r r.as Systems 
2101 bryan Tower~ l ui te 11 ~0 
Oall ~s , Texas 7~2 1 

ATTE TIC~: aymond Pri ce 
vV1c President 

RE: State L ese -7~~93 
i\r co - St te 1 
Rneves County. T~xa& 

Gentlemen: 

In accordance with the prov1s1ons set forth in our Oil or Gas Lease Form and/or 
the statutes, we ask that you furnish this offi ce with a copy of the Contract 
covering gas sales from the above lease. 

The Contract is needed by this office in order to conduct an audit of your gas 
roya lty reports and payments. 

In addition to furnis hing us with a copy of the Contract under which the gas i s 
sol d or processed please complete the attached 11 Gas Contract Brief11

• 

If this Gas Contract covers more than one lease and/or mineral file number, one 
brief and copy of the contract wi ll be sufficient, but the specific General 
Land Office l ease and/or minera l file number must be noted in the appropriate 
spaces provided in the Contract Brief. 

Thi s information is needed by this office at your earliest convenience. 

S incerely~· .. 

-JL (d: ___ L -P 
H~~j'T. Finnell, Supervisor Gas Contracts 
Resource Accounting 
Te lephone No. 512-475-4541 
HF/glc 
Enclosure 

cc: Universi ty 011 And as Prodtct1on Audi tor 

• • . 
• • p I 

l 
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Exploration and Development 

Lease Status Report 

DO NOT DESTROY 
DATE NAME 

·o: Mineral Acctg. 4-~7 M. H . JANSZEN 

I. F. No ._7:__.._:.4-___;~=--9c........3::::__ ________ _ 

.ease_...:.A....l.....:.R....:.._c --=o:..........:S=-....:....r..:....:/1:....:.Tl....::E=----f[_--'( _______ _ 

ounty_...:..i?..-=-E~c;___:_V_E--=-S _________ _ 

iperator /(,?A!avEJL M4-v.A?G£NE"tvr- Co~'z/'1?-N if 
l:;EL~ : KEN J2t:/9G/l-N (J)£t.JI-W/heE) 

Effective Date 

] P & A (Last Well on Lease) _______ _ 

~irst Produci ng Well on Lease_---=..3_ -_ /_cz'---___;_7 ...!...7_ 

J Commingle Production __________ _ 

]Uni t & Pooling Agreements ________ _ 

] Amendments to Units __________ _ 

]Other: Note Below ___________ _ 

0/ L WEL'- PoT: 41 IJ-o?i}-t<-/~k. t5W 

orm 11/73 



ENERGY RESOURCES 

WELL/LEASE STATUS QEPORT INFORMATI0N 

TO --t-=-~~_..:...::..::.....;:_;:__r--. ____ FRO~~ A:l tfa/vu~ 
DATE DATE ACTION COMPLETED J & 177 
ORIG I NATI NG SOU RCE DATA SOURCE _j(...J....:..~.;,_;:,_~--------
NAME OF OPERATOR -P~~~..c..£...J~~~'J&Ij:&...-..:~:___:.__--:--

RRC DI STRICT Oi FJELD 
~==~~~~~=-~ 

LEASE i?utp-Jid 
OI L vJELL GJ'IS HELL 0 WELL NO. 4----

COMPLETI ON DATE ~ 9/77 DEPTH -=3::::.___:.~_;L.._..;./:__ __ ~,~--_.,...=-------v--:r=-
POTENTIAL J-/ t{ t! o /'j) -t-IJ7P/Sw' G.L.O. 

01HER INrORMATION ~ ~ 
~~~--7-v~---------------------~--~------

REPLY 

DA E OF INITIAL PRODUCTION _3~~~1_7~------------------------------
GATH[R[R OF GAS-------------------------------

GATHERER 0 F CONDENSATE/CRUD[ 0 I L _;:J::._;e.:;_u_tt---'~-o__,e;/.___ _____________________ _ 

OTHER INFORr·1ATION [J,L I S 7-;€_, ,_,~ E"D 

PERIOD 

.:s_h 

ER-110 

PRODUCTION INFOR IATION 

GAS PRODUCTION (MCF) 

/t. 0 

CONDENSATE/CRUDE OIL PRODUCTION 



/. t:(s-a ::< (J) 
t.t. F.- -- -·----- __ L~-
CORRESPONDENCE FlLB 

~ 

~::tM-Mrd_ -
tt- 1- n71 

Dated ___ b_:;;t:;;,- __ :27 



Alia·llicF!'·r~lieldComp1ny 
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•• •• • • • • • 
• 
•••• • •••• 

North Ar;,erican Producing Division 
Lnnd Department • 
Post O!fice Box 28 19 

Daflas, Texas 75221 
Telephone 214 651-5028 

Peter K. Bacon, Manager 
Lease Records Group 

Apr il 29, 1 977 

42-389-019545 
HANOVER MANAGEMENT COMPANY 

# 1 ARCO-State 
Reeves County , Texas 

TO ALL INTEREST OWNERS: 

Divis ion Order c overing the lease or unit named above is enclosed 
in duplicate. If your interest is correctly shown , please execute 
and/ or secure the execution of the original order in the space pro­
v ided and return it to this company at P . 0 . Box 2819, Dallas, 
Texas 75221, r etaini ng the copy for your file. 

The number(s) shown with the lease or unit name in t his order 
s hould be retained for identifi c ation of payments. On yo ur 
checks the dashes will be filled by Internal Accounting Code 
Numbers, however, the numbers s hown will id~ntify your l ease 
or unit payments . The file number above should be used 
for correspondence . 

If the inte rest in question is in the na me o f a married person, 
then both said person and h is or h~r spouse should execu te the 
Division Order . I f the interest in quest ion is in the name of 
an unmarried person, then that pe r son ' s single status sho uld be 
reci ted after the signature of said pe r son on the Division Order . 
The signature of each person executing the order individually 
should be witnessed by two competent witnesses . 

I f t he interest is owned by a corporation, it s hould be executed 
b y the proper official, attested and seal ed; and i f the property 
covered is in the State of Louisiana, the official ' s signature 
should be witnessed also by two competent witnesses . If the order 
i s executed by an attorney in fact, a photographic copy of the 
executed Power of Attorney should be enclosed when the order is 
returned . 

Pl ease s how your Social Security Number or Tax I dentifica tion Number 
as r equired by Public Law 87-397, on the attached d ivision order . 

I f the addr ess s hown for you i s incorrect , please change it . Also, 
if you c a n s upply the addr esses omitted on t he order, if any, please 
cto so. 

Yours truly, 

(~~~. f.!:!.~ 
AR: t j 
Encl . 



•• • • 

AtlanticRichfieldCompany Oil Division Order 

April 29 19 77 
--------~----~------------To: Atlantic Rochlield Company 

P. 0 . Box 2819. Dallas, Texas 75221 

Each of the undersigned hereby warrants that he is the owner of the interest set out below opposite his name 

in the oil produced from the H ANOVER ~1ANAGE.MENT COMPANY - # 1 ARCO-State 

-------------------------------------------------------------------------------------- lease or unit 
located in the County or Parish oi ______________________________________ _,R"'e.=...::e'-v'-e==s'--__ State of 'l'exas 

SE/4 of SE/4 of Section 12, 

T&P Ry . Co . Survey , LIMITED 

3 , 500 feet b e low the surface 

Block 56 , T-3, 

to a depth of 

Division Order Number 

42-389-019545 

Property identification 

062---0436----

described as follows: 

• • •• 
•• • • • • •• 

• 
•••• • • •••• 

•• •• 
! • an•d commencing FIRST PRODUCTIO!'f9 ___ , at 7:00 a.m. and unti l further written notice either from you or from us, you are authorized to 

• receive productoon therefrom, purchase it and pay therefor as follows: 

•••• • 
Credit to Interest Address 

•••• 

( FOR DIVISION OF INTEREST S=E=E-=PA=G=£~·~2~·~2~--------------------------------
Oil reccoved and purchased hereunder shall become yo ur property when d elovered to you or your no monee or to any pubtoc or provate earner 
de!.ognated by you Such ool shall be credotcd to the respective owners on proportoon to theor onterests shown above a t your po sted proce on effect 
on the date of delovery lo r the same kond and quahty o f oo l on the l oeld on whoch saod tease or unot os located or of sold by you from the lease o r 
unot to another purchaser. at the proce rec )oved by you lor such oo l on the basos of the volume computatoons made by such purchaser less. on both 
contongencies. truckong or barging expense of a"'y. to the poont o f delovery desognated by the purchaser Ool received by you on any calendar month 
shall b e paod lor (less any tax paod or payable by you l or accoun t o f the undersogned woth respect to such oot or the proceeds thereof wheth er or 
not validly imposed) during the next following month by checks mailed to the above parties. II the amount accruing to the interest or any party 
hereto shall be less than St5.00 lor any month, you are hereby authorized to accumulate the monthly accruals to such interest and to make payment 
when such accumulations equal or exceed $15.00. All accounts w ill be paid at least annually regardless ol the amount. 
Quantities and qualo toes of ool receoved hereunc<~r shalt be determoned by the practoce prevaohng on the area on whoc h the ool os produced and on 
accordance w ith rules and regulatoons o f the governmental agency or commossoon havong rccogniLed 0urosdoctoon or cont ro l of the productoon and 
handlong o f crude ool in such area You or your nomonee woll receove only oo l, whoch on Jhe exclusove oponoon o f you or your nomonee os merchant­
able and may requore welt owners to treat or steam any unmerchantable ool at well owners expense before acceptance thereof 

You will not be responsible lor any change of ownership in the absence o f actual notice and satisfactory proof thereof. Each signer hereof agrees 
to notify you in writing ol any change in his ownership and agrees that any transfer. assignment. or conveyance or any or his interest hereunder shall 
be made subject to this division order and ellective at 7:00 a m. on the fi rst day ol the calendar month in which notice is received . \'lothout regard 
to whether any cont ingency is expressly stated in this division order, you are hereby relieved of any responsibility for determining when any ol 
the interests herein shall increase, diminish, be extinguished or revert to other part ies as a result of the completion or dosct>arge or money or 
other payments from said Interest, or as a resul' or the expiratoon or any tome or term limotatoon (either definite or indefinite), and until you receive 
notice in writing to tho contrary, you are hereby authorized to continue to remit pursuant to tho above division of interest. In the event said written 
notice is not received by you. you shall be held harmless lor erro r resulting in over or under payment, or a wrong payment o f any such sum or sums. 

Evod once o f title sa tos lac to ry to you w oll be furnished you as o f the e lfpcllve date hereof and at any tome thereafter when reouosted by you II suc h 
evidence o f totle os no t f,Hnoshed. or in the even t o r a c laom o r controversy whoc h. on your oponion concerns totle to any ontere!.t hereunder. you 
m ay ho ld, wooho ut onterest and wothoul any loabololy the ;~mount credotPd to said owner unto! ondemnoty satosfac tory to you has been furnoshed. or 
unto! such c l:um o r con troversy os sellled to your sato~ factron 

Each ol the undeo sogned agrees to pro tect and ondomnoly yo u and lor yo ur no minee from and aoaonst any loss or expense whoch you and/ o r your 
saod nomonee may su ffe r or sustaon or become loable lor by reason of yo u and/ or yo ur no monee s purcha~e pursuant hereto o f saod undersognecf s 
ontorost on saod oot and the payment there for to ~aod undersogned regardless o f ho w the same may arose and onc ludong (not to the exclusoon o r any 
causes not here•n expressly se t out) the lollowonq Any 0uagment rendered on an ac too n or suot aflectonq the lotle oo e•oher the real pro oerty above 
descrobed or the ool producc>d Jhere from. all reasonable costs or expenses oncurred on delt:ndong rn such suot o r actoon your posotoon or that of your 
nomonec receovong the oo l, any claom or c laoms. or 0udgment arosmg therefro m. for any tav whoch may be asserted by any taxong authoroty agaonst 
you or your nomon ee on connectoon with oncoden t or on any manner re!ated to any sum o r surns o f mon<>y held on suspense by you or eother of you 
durono the exosrence o l any c taom o r controv~rsy 

Ttus Oovosoon O•o.Jer shall b ecome valod and bondong upon each and every owner above named as soon as sogned by hom. ht:r or ll regardless o f 
whether or not any o f the o ther above named or ;~ny other owners have so sogned 

Witnesses: Owners Sign Below 
Taxpayer No. 

AR:tj 

AR3B·235-C 



HANOVER ~~NAGE~ffiNT COMPANY - # 1 ARCO-State , D/0 #42- 389- 019545 , Prop . I . D. #062---0436---­
Reeves County , Texas 

NAi\1E I NTEREST ADDRESS 

PART I: to 7 : 00 a . m. of the first day of the month following t h e month i n which the working 
interest shall h ave recovered from its share of the proceeds of oi l and gas production from 
t he SE/4 Sec . 12 above 3 , 500 ' its development and operating expenses : 

Commissioner of General Land Office 
State oi Texas 

Atlantic Richfie ld Company 

•• cus t er Oil Company 
• • • • •• 
•• • • 
• C"t'tl. ran Company 

• 
•••• • • •••• 

•• •• 
: rta,..n. Brothers 

• 
•••• • •••• 

F . B. Rooke & Sons 

Carlson Petroleum Company 

Tho mas C. Ca rlson 

Marcell Sl edge 

.12500000 RI 

. 12500000 RI 

. 24609375 WI 

. 07031250 WI 

. 14062500 WI 

. 07031 250 WI 

. 15000000 WI 

. 03750000 WI 

.0351 5625 WI 

PART II: On and after 7 : 00a.m . of said day : 

Commissioner of General Land Office 
State of Texas 

Atla n tic Rich f i e ld Company 

Cus t er Oil Company 

Cochran Oil Compa n y 

Hawn Brothers 

F . B. Rooke & Sons 

Carl son Petrol eum Company 

Thomas C . Carlso n 

Marcell Sledge 

. 1 6666667 RI 

.16666666 RI 

. 21875000 WI 

. 06250000 WI 

. 12500000 WI 

. 06250000 WI 

. 13333333 WI 

.03333334 WI 

. 03125000 WI 

-2-

Aus tin , Texas 78701 

307 Comet 
Austin , Tx , 78734 

101 North Shore line, 
Suite 400 
Corpus Christi, Tx . 78401 

101 North Shoreline , 
Suite 400 
Corpus Christi, Tx. 78401 

Box 7 
Woodsboro , Tx . 78393 

2001 Bryan Tower , 
Suite 1100 
Dallas , Tx . 75201 

2001 Bryan Tower 
Suite 1100 
Da llas , Texas 75201 

Box 1123 
Kermit , Tx . 79746 



~ - ' .., . 

August 24. 1977 

General 
L:.and Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

Atlantic R1chf1eld Company 
P.O. Box 2819 
Dallas, Texas 75221 

RE: State Lease t~-74593 
Hanover f.1anagement Co. - 11 ARCO State 
SE/4 SE/4 Sec. 12, Blk 56, T-3, T&P Ry. Co. 
Reeves County, Texas 
Oil Division Order No.42-389-019545 

Gentlemen: 

This letter is issued in lieu of the ordinary form of "Division 
Order" prepared by the oil companies primarily for execution by 
the individual royalty owner. 

Inasmuch as the statutes provide the royalties the State shall 
receive, it is felt that it would not be in conformity with the 
law on the subject for this Division to execute your division 
order and thereby attempt to bind the State by the provisions 
contained therein. 

This Division, insofar as permitted under the law, acquiesces 
in the sale of the oil and/ or gas to you from this lease, which 
oil and/ or gas shall become your property when the State has 
been paid for same, as prescribed by law and under the terms 
and conditions as set out in the lease covering t he area in 
question. 

Very truly yours, 

Barbara Fry, Attorney 
Energy Resources 
Phone: 512-475-6749 
Enclosure 
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AP PLI CATIO\ FOR l't::HI11T 

KAILKUAU LUMM15510N UF TEXA5 /) 

OIL~ GAS ~I~S~ ~ d / 
TO 01111.1., 'nEt::PE'i, 0 11 I'I.LG II\ '" 

Ch• clr -·' " - • DAILL C DEEPEN f U,. Iow C.unc) [ O&EP£N (' llhln Co• lftc ) ~0 ti"-C'K -,::-OTJI!!.Il..:f~d ,.,J 
II Al:l:la-1\ded Arpt.c:• uon, ";!l o in fully Ia R•-rkt or Auoc:h S•JN'•'~ Poe•. ..,... } 

-'ii':n~~er ~1ar.agement Co~~'·"·~~~·; State JUN 1 0 1977 
2. Addn ... ( lndYdlnc Cl~., • .nd Zip Cod•) ), LIIK • Uon (S•c:., o n . .. Su'"'"Y • 330 t FEL & 1650 I FSL 

20 01 Bryan Towe SUite 1100 lsec . 12 , Blk, 56 , T-3 , TI>P RR Survev 
Dallas, Texas 75201 •. Ttth .... u ,, •• w I4K• U·d ~wa .. _--=:S_,_,I~----

r-~~~~~~~~~~~~~~-=~~~~~~---1~·"-"~--~0~r~a~---------­J, h Fo,. P-H(:::Pr:C • non R•POt1)1n f! .. c-1 Op.,.tot N•m• f'tl•d P ,--:-: c ~ N••t• • l Pott OfUc:f' ot To"""· 
YE$ L.,X (lnnNc:llon (2) on twc:k • Itt.,) ~ 

# EACII PROPOSED CO\IPL£TIO:< 

I. Counl' 

o eves 

·· ~~ 

12. Tot• I o.pu. 
3500 ' 

FORM W-1 
(I)~J)) 

' I REFE R TO INSTRUCTIONS ON SACK SIDE. READ CAREFULLY A" D FUR•ISH CO~PLETE DATA. ' 
~---~~~;~~~----~.~.------~~~~~~.~.~.~~~= .. ~-=r-~ .• ~.~~~~.~,~~~~.~.~=T~~ •• ~~~~,.~.~~~~,~.~-r---,-,---.------~,.~----~ 

~IM!I"'' of ' •H• O$ 
Pe~HI•d locauo'"' • a 
th•• lA-••• 1n ••~• 
N"•IU""Oif (< rw.l'Ucf '"'" 

\ J E"~s v ~ ·) ··::~·· ..... : 1 
N \ll'fttt.rof 
A~r•• In 
Dullln,Unlt 
tor thh ••II 

AND 
DESICHATE 
ON Pl.AT . 

Oil, G.1, 
Or o~r 

T.r:~:;t' 

. \. ~ •/o ••"'•" '::_I 
~-K_e_n __ R_<~~·a~n ___ c_o_e_l_a_w_a_r_e_l ____ -r_3_5_o_o __ r-N_o_n_e __ -r3_3_0~/_6_6-r--~----r--4_0 __ -t __ N_o ____ t-1_3_2_0 __ i•~·~··7>_,i•.-i---O~/_L-+ ___ l __ -t--y o 

""\..,. IR•cul•n 1 L . A C t: 1 v C 

~---------~ ~~~--------------+-------+--------t-------t-------t-,--.f'-t--------t-------1~~·~··~·~'~'~r+-----~o-~cc~. ar~'~c~~-r~~ 
""-- !_.t I ~······· - 1q·l~ -
. "" .... ,' - )\.; t 2 :;r"" 

~----------~~~--~-----+----~-----+----~----+-----+-----~~~--~~~~1--- ---
-~ •. ~····· .. ~- ~ '·· -...._~ "lel7l ....... JlS~NO. TOrS 

:4 PERPE~OlCCLAR L OCATION P'ROid ,...0 DESfCf'J.\~_:r:'~S ~:\0 SURV£\' J..lSES_~O DISTANCE Al\0 DIRKC T IOl'f T O '£AR£ST a p_~~~FIELO 

330 ' FEL & 1650' FSL of Lease . 10773~~~ & 14 , 1900 FNL of Block 56 - . 1 3LO' N f rom 
Hanover Manaqement Companv Arco State _! 1--

~o~.~ •• ~M=a~y 18 1977 
742-1681 
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HANOVER MANAGEME NT COMPANY 

May 19, 1977 

State of Texas 
General Land Office 

2 001 BRYAN TOWER, S UITE 1100 

DALLAS, TEXAS 7520 1 

~)742-1691 

w 
1700 North Congress Avenue 
Austin, Texas 78701 

Gentlemen: 

Re: Drill and Complete 
Area State 112 
Area State "A" Ill 
(Alternate) Bollinger 115 

We are enclosing the following information for your files. 

1. Railroad Commission of Texas Form W-1 for the Area State 112, 
Area State "A" Ill and Bollinger 115 wells. 

2 . Plats showing location for Area State 112 , Area State "A" Ill 
and Bollinger 115 wells. 

3. Copy of our letter of May 18, 1977 to the working interest 
owners . 

The tenative spud date for the Area State 112 will be on or before June 12, 
1977 with sequence of additional drilling being as indicated on the en­
closed copy of cover letter to the working interest owners. 

If you have any questions, please feel free to contact me, 

Your s very truly, 

Robert H. Vick 
Consultant 

RHV:lem 
Encls. 
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HANOVER MANAGEMENT C OMPAN Y 

2001 BRYAN TOWER, S UITE 1100 

CALLAS , TEXAS 75201 

May 18 , 1977 

To: Work ing In terest Owners 
Ken Regan Fie ld Area 
Reeves County , Texas 

Gentlemen: 

12141 7 42- 1691 

Re: Dri 11 and Comp 1 e te 
Arco St ate #2 
Arco State A #1 
(A l ternate) Bol li nger #5 

Encl osed are separate AFE 1
S for the above l isted locations . Contingen t 

to your approval conmi t ment has been made with Roy H. Smith Drill i ng 
Company for a two-we ll deal. The first l ocation wi 11 be the Arco Sta te 
#2 . If this l ocati on proves productive, the second location \-JOu l d be 
Arco State A # 1. If the Arco St ate #2 were non -product i ve , then it i s 
recommended the Bo llinger #5 l ocation be drilled . 

The Arco State #1 we ll i s current ly producing 42 BOPD . The present oi 1 
price is $11. 55 per barrel. 

If you concur, please return one executed copy of each of the at t ached 
AFE ' s t o Hanover Management Company . 

You r s very truly, 

;p:;:;A7d:iNY 
Robert H. Vi ck 
Consultant 

RHV: l em 
En c 1 s. 
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API Well No. 42 OIL AND GAS DIVISION ( 12- 22-75) 

Instruction (7a & b) on back aide. 

RAILROAD COMMISSION OF TEXAS FORM W 1 

7. RRC District 

APPLI CATIO N f OR PEllMIT TO OlllL L, DEE PEN, on PL G BACK 8 
Check one : KJ DRILL c DEEPEN (!klow Cas in g) c DEEPEN (Within Cnslni) 0 PLUG BACK [J OTHER (Specify) 8. County 

tr Amended Appli cat ion . u:pla ln fully in Remarks o r A ttach Separate Pa ge. Reeves 
1. Operator .. . Lease Nome 9. Well Number 

Hanover Management Company Arco State 2 
2 . Add re u ( Including City nnd Z ip Code) s. Locatio n (Sec., Blk., Survey ) 330 ' FEL & 1 650 ' FSL 10. Number of A cres In Lease 

2001 Bryan Tower , Suite 1100 ~PC: 1? Rlk 56 T- 3 T&P RR Survev 160 

Dallas , Texas 75201 7 sw II. Distanc e from Proposed Location 
6. This well Ia to be locat ed mllea to Neares t Property or Le::ase Lane 

Dlrec:tton ( ro m Orla (ft.) 3 30 I 

3. Ie Fonn P-5 (Orgonazatton Report ) Jn Exo c t Opera to r Nome F'oled ? 

[i [J ( Ins truction (2) on bock side.) 
Neorettl P os t OH ic e o r Town. 12. Toto! Depth 

YES NO 3500' 
EACH PROPOSED CO:.lPLETION 

REFER TO INSTRUCTIONS ON BACK SIDE . READ CARE F ULLY AND FURNISH COMPLETE DATA. 

13 . 14. IS . 16. 17. 18 . 19 . 20. 21. 22. 23. 

1s this a c re- Oiatance fro m latht a a 
Number o r a ge pr6'Sently l!>'"oposed I . Regular Number o f We lls o r 

Appllcabte AppliCBble A cres an asstgned to locat ion to P e rmitted locations o n 
FIELD NAME ( Exac t ly •• shown on R . R . C. ,.. tl P riOT ano ther well neare s t d rtll ... o r thil Lease tn same 

Pror11tlon Sc hedule tncluding Reservo~r 1f R uiel7Ca..., F ie ld Rules F' 1eld RnJes Drilling Un it in same lng comp let ed 2.Rule 37 Re servo tr for whi c h thts 
appltc a b le .) I( Wddcat. so I tate belo w. Numt..no ,,. Spoclng Density for thh Well Held? (Yes orapphed for L ocation ? 011, Cas, Pemu t Is Requested' 

tbia wellbore. Po tte m. If rtO Pattem.l(no AHD or S o . I( yeo well '" some Check the o r other 
Comp letior> ~!none R\lle a. State Rule a, State D ESIGNATE e z platn tn eae-rvolr on a pp-ropnac e T~e Well 
Depth t• t• Nbne. 467-1 200. 40. ON PLAT. rema rks . ) same lease box. ( ectfy ) OIL CAS Crt.) ~acre a) ft. ) 

Ken Regan (Delaware) 3500 None 330/ 66( 40 40 No 
Regu lar!~ 

1320 ~ule 37 zC 0 1 0 
R e iulgri L 

Rule 37 2 E 

~egularl= 
Rule 37 2L 
ReguiA ri L 

~ule 37 2C 

24 . PERPENDICU LAR LOCATION F'ROIII TWO DESIC::-IATED LEAS E LINES AND SU R VEY LINES A!'ID DISTANC E AND DIRECTION T O NEAR EST WELL IN SA\IE FIELD . 

330 ' FEL & 1650 ' FSL of Lease . 10 , 230 ' 
--

14 , 190' FWL & 

Hanover Manaaement Comoan v Arco State #1 

NOTICE 
SO ALLOWABLE WILL B E ASSIGNED to auy weU wh1ch do es not have suff1c 1ent surface coun( 

1 
to pro tect :111 fresh wat er sanda. Wh ere Co avnlssto n rules do not spe c tCy aurlac e c ostn ~ requlte· 
ments. It wdl be necessary to con ta c t Texas Water Development B "" "rd. Auah.n. Tc -.:as . to 
asce rtaJ ., the depth to whsch freat . ..,ater sanrls must be protect ~d. 

REMARKS:-------------------------------------------------------------------------

• • • ••• •• e 
•••• • • • ••• 

FNL of Bl ock 56 , T-3 : 1 320 ' N from 

CERTIFICATE 
declare under pttnal tae• p rescrtb~d :n Art icle 6036c. !< . C. S . . that tam 

a u tho n z e d :o mak e thia repo rt . that thas repo rt w as p repared by me o r under 
d dtrectao n . and tha t data and fac ts state d thereto are 

leto. to the bes t (my owteelRe. 
~------~-/---~ 

__ I 

Sagna ture 

Rober t H. Vick, Consultant 
·~~~~------------

T itle 

May 1 8 , 1 977 
Date 

Telephone : Area Code _....::;:2c.:l=-4=-- 742 - 1681 

0\lP LETE OA TA . 
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PLl\T OF !17\NOVE:R Hl\Nl\GEHENT CO . ' S NO . 2 A"qCO- STATE , LOCATED 
1650 ' FSL ru D 330 ' FEL OF SECTION 12 , BLOCK 56 , T- 3 , T & P 
:RR CO . SURVEY , ReEVES COUNTY , TEXl\S . 

Scale: 1 " = 1000 ' 

Date : :tay 4 , 1977 

I , Fred P . Armstrong , a Reg istered Public 
Surveyor of the State of Texas do hereby 
certify that the foregoing plat represents 
a survey as made by me on the ground this 
date , according to law . 

REGISTERED PUBLIC URVEYOR 



WELL STATUS REPORT 

OPERATOR Hanover ~~nagement ro . 

STATE LEASE NO. ll- 74593 FEE ---------------- R.A.L. Yes FREE ROYALTY ________ __ 

OFFSET, APPROX. ____________ _ FT. FROM STATE LEASE. ______________________ __ 

LEASE Arco State: WELL NO. ___ 2_ 

FIELD NAME Ken Regan Delaware WILDCAT COUNTY Reeves 

REPORT NO. lst SPUD DATE 6- 15-77 DRILLING DEPTH 3269 feet 

COMPLETION DATE ___________________ TOTAL DEPTH. __________________________ _ 

PERFS __________________________ 1ST COMPLETION: YES _____ NO ____________ _ 

POTENTIAL/TEST: OIL GAS _____________________________ D&A. ______ _ 

REMARKS: ______________________________________________________________ ___ 

BA/jmh/gs 

2-25-75 
DATE june 20 1977 



WELL STATUS REPORT 

OPERATOR Hanove r 1"1anagernent Co . 

STATE LEASE NO. l"i- 74593 
----~~--------

FEE R.A.L. Yes FREE ROYALTY ________ ___ 

OFFSET, APPROX. ____________ _ FT. FROM STATE LEASE ______________________ __ 

LEASE Arco State WELL NO. 2 

Ken Regan Delaware rteeves FIELD NAME _____________________________ WILDCAT _____ COUNTY ____________ ___ 

2nd 
SPUD DATE ___ 6_-_l_5_-_7_7 __ DRILLING DEPTH~-------------------REPORT NO. ___ __ 

COMPLETION DATE __________________ TOTAL DEPTH. ___ J_4_4_0 __ f_e_e_t ____________ ___ 

PERFS 3341- ))48 feet 1ST COMPLETION: YES _____ NO ____________ __ 

POTENTIAL/TEST: OIL ________ GAS ____________________________ D&A _____ _ 

REMARKS: They ha ve a well service unit rig on this locat..ion this date ? 

BA/ jmh/gs 

2-25-75 
DATE July 21 , 1977 



® 
M. F. 7~'7~ 

APPLICATION TO DRILL 

WELL #·-~------
FILED ~7;__-.....::J.~o _ _....J 9 7 7 
BOB ARMSTRONG , COMMISSIO:tlER 

BY: ~to/" c/ 



•• • • • ••• 
•• • • • • •• 

•••• • • •••• 
•••• • • • • • 

• 
•• • • • • •• 

H ANOVER MANN E M E NT C O M P AN Y 

20 01 BR Y AN T r1 N£R, S UITE 11 00 

DALLAS , TEXAS 75 2 0 1 

(2 1<4 ) 7<4 2 · 168 I 

July 28 , 1 977 

\ ~ 
Railroad Commission of Texas 
District 8 
Box 2110 
Midland , Te xas 79701 

Gentlemen : 

ffl-74s-'7J 
Re: Ar.co State #2 

Section l2 , Block 56 , T-3 
T&P RR Co . Survey 
Reeves County , Texas 

Attac hed are t h e fo llowin g forms relative to completi on o n the 
above well . 

l. Form P-l 5 " Statement of Productive Acreage Assigned to 
Production Units ", a nd copy of p l at . 

2. Form W- 2 "Oil Well Potential Test Completion Report ". 

3 . Form \v-12 " Inclination Report " Is not included since 
the drilling contractor has signed the W- 2 Form . 

4 . Form \\T-1 5 " Cementing Affidavit " for surface and prod­
uction cas ing . 

If add itio nal data i s required , please inform Ha nove r Management 
Company . 

Yours very truly , 

HANOVER MANAGEMENT COMPANY 

~r)~ 
Robert H. Vic k 
Consultant 

RHV :le m 
Encls . 

be : Mr . W. C . Beardsley 
P . 0. Box 228 6 
Austin , Texas 78768 

(with e n c l osur es ) 

~General Land Office (with e nclosur es ) 
1700 North Congress Ave . 
Austin , Texas 78711 



RAILRO AD COM MISSION()! f EXAS 
0 l L AND GAS DIVIS!(. 

01 L \'/ELL POTENT! AL TEST 
COMPLETION OR RECOMPLETION REPORT AND LOG 

f- Jl·l U NA\t F (u"' pf" r RRl' R,.c rtnlt. o r Wlldrnt) 

Ken Regan (Delaware) 
3 . OPF.RA rOR 

Hanover Management Company 
AI'I"R F"" 

LFA!:F NA'.I F 

ARCO STATE 

_ 2001 Bryan Tower, Suite 1100, Dallas, TX 75201 
S If Op f"r utor h ns c. h nnged Wlthl n l n&t (,Q O u ys Gtv t- f ur mer (}p ,.rot c.' r 

Form W-2 
R~v. 6 / 30/75 

RR C Ol otrlct 

8 
8 RR C L e .. e Number 

t) \li.' e ll Numb er 

2 
I 0 Count> 

REE'VES __ _ 
II Purpo "e- n ( Te-st 

lnihol Po tent ial [ )Q 

Re t e s t D 
•• 6n. J...()CAT l O :"' (~t•r ll ,.,n, lll •'""k. "nrJ C\t1 rv •~\) - - - l hh, [) IC:. I<lO C P nnd 

: • •• Sec . 12 , Blk . 56, T-3, T&P RR J 9 miles S. f r om Orla, TX Reci o.. D 
•• 12 . tr Wo rkov er -- C lVI' f o rrut-r r f,·lrl ( AIIh Nt'"•'f\'CJ H ) 
• 

·ryn" n r Fl,.crr1~ () t oth~{ I <' tt run 
--==--

14 . Comt> l ~tlon O ote 

• • •• It' Sonic 7-12-77 -------------- -----' 

••• • • Sec li on POT EN TIAL TE ST DATA 

•• 
0 

• 

.. 
• 

•• 7- 21- 77 
19 . P roduction 0 ' 1 

Test P eriod 1';'/i I 
o~ .Calcula ted 24 1 I I I 

Hout Rote I I I// I 

No o f Hou rs T eoted 

24 
Ool - BB I.S 

45 .0 
Oi l - BBLS 

45 . 0 

---, ~;- P roductron Method ( F iowong,G;; u lt':Jettlng:-P umping­
So a & Typo of P ump) Fl . 

1 ~1~ 

Go• - MC F 1-- Water - BB LS . Go 1 - o,i Ro t oo 

33 . 8 5 . 0 752 
Go•- MC F Water- BBLS O i l Grovoty- API- 60· 

33 . 8 5 . 2 22 
21 Wo s Swob or Artolrciol F lowo ng Dc voce Used Durong X 1 22 Ool Produced Pro or to Te sr (New & Rework ed We ll o) 

thi s Tesr? Ye• ( 1 No • 155 BO 

NOTE • TEST SHOULD BE FOR 2 4 HOURS UNLE SS OTHERWISE SPECI FI ED IN FIE LD RULES 

G~/~45:: __ 
F low ing TublnQ Pre01ur o 

40 PSI 
r- --
Co a l n v Prea1ure 

pkr • PSI 

ln1 oction Goa-0 11 
Rat io 

INSTRUC TIO N S · All pnt t' ntlol te st fo n rms . wi th nll l nfnrmot lon requ~ ~tf'ff thrr('o n tlll~d tn, <~~~hnll hr ftl ("' cf in th t" Dut • nC'I Off t C't" of thr 

Ro ll r ontl Comm aAs lon n o t ln t ,. r thnn trn (1 Ol dn)'!l ohcr thr teftt Ia complf'"t'"d nnd, ~houlti thr opt"rntor fntl to ( lit" flOi t"n tud lf"' st '" nn 
ncceptnhlr Form wath ln thr ten ( t O) dnyA oa sp<"cifif:"d, then 1he effcctfvf" dn t t" o f the ullownble rc-sulting rrom auch teat shoJI not 

e x trnc1 l1nck morr thnn tf'n ( I 0) dnyt" pri o r t o r cc:-cipt n nd ncct'ptnn c e of th<- pntr-n tJol teRt Fnrm in thf" DuHrict OUa·t". Thl"' T,.,, . Dny 
provision shn11 ROVem rr ~tordleas of whether the po tentl o l tr~t l"l t nk,.n durin~: thr mC"nth in which il Is r~ct'lvecf In th~ DlstrJct O Hler 
o r any prior month . Fill in only the front o ( thls Form when report ing only n po tent io l test : J( well 18 newly completed or recomplet ed , 
f ill In rev .. roe side ol •o. 

SIGN. 

Vick 

L ist of Offset Operators Not i fied and Dote Not if ied : 

o r t he tor nnd bott om ~:tnu~es or ench tonk, w hi c he ver h• nppll<"able , In t o 

Signature : REPRESENTATI VE OF RAIL RO AD COMMISSION 

l ist o f Offs et Operotora No t if ied ond Do te No lil ie d: 

A n i nclination sur vey ha s been run 1n accordance with Statewide Rul e II and the results a re availabl e upon request. Maximum horizontal 

dis pla cemcnl was 60.5.!J._ feet nt a meosured depth o f _ j44o f t'el. 

Lana Ra ROY H. SMITH __l)RILLING-=-CO=.:.MP.=:.:fUl::.:.Y.:.._ ___ _ 
S ignature of No me o f Co mpany Conduct ing Survey 

1 have knowl<'dge that thl' c l'mcntin g Op l' raltllns, us re fl cctcd by the 1n formoll un found on the reucrsc s 1de o f 1h1 s form, wert• performed 

n s indicated by such informo1 10n. 

W-15 Forms Attaclu~---------------------
Signoture of Cementer or Author i~ ed Representat ive Nome of C e me nting Com pony 

CE RTIFICATE · 
rleclnre under pen o ltu!'~ prt"•:·cn~f>rl an Arta c- lf" 60J6c. R . C S, rhnr I nm uutho rt7t•d 10 nmke this r rpnrt. thnt rhh rt'pOrt wns prepnrtd bv mf' 

0 

~'" •• ""'.,~:~~:t ·:."~::: oM <•«• ""'" ".,.,, ··~~::u·~·;~~:·• oo•W••· 

00 

"' ' "" ·~:1~·:•::··~977 
REPRESENT A T I VE O F C0\1 1',\N ) T ITL E DATE 



He w Well (X] 

DATA ON WELL COMPLETION AND LOG (Not Requi red on Retest) I 
2S . Oat e Permit l •_•_u_e_d--------------J 

SECTION II 

24 . Type o( Comp letoo n: 
Dee pen in g 0 

'lo . N o t1ce o( la.lentlon to Drill th l a Well waa (lled ln Name o f 

H a nover Ma nag ement Company 

28 Number o f Product na WeJia o n t hJa Lee s e •n 
Thos Foeld (Reoervo tr) oncludln r thla Well 

Plug Bock D Other D 6 - 3 - 77 

27. If Sp ecoal Permot , Give Pe,.lt Number 

129. Toto ! N;~~er o f Acre a In thlo Lea se 

JO D a re Plua B•ck , Deepenlnr , 
1 

Commence d I Com pi eted 131. o
1

•

3 

.. 

2

on

0

c te tof rNe0amrea~~ w1 ell , Same Lease & Re aervol r 
_ ~ark Ov: or ~hni Operatoana: : 6: 1~ 77 : 7 -1 2 _ 7 7 

1
r 

32 Locat ion of We ll, Relative to Neo reu Lease Doundo~ :___= ---- 33 0 - F oot Frpm ___ Eas t __ -_ lon e_ A:::;_ l650 _____ Feet Fr om 
o f Lei!ae o n wh lcb thu Well ia Loca t ed 

_I __ Sou~1'!_ lone of Th_e ____ Arco ~~ L~o _ _ _ 

1

3 4 . Wo s Otrec t lo nal 

2923 GR . Su rvey M.ode 

33. ElevQtia n tOF, RKe , RT , G R, ET C) Yes 

lXJ 
No 

r J 
• •35. Top o f P ay 

: • o e . 3341 
~--

-:-,3-6-. -:-T

3

o-

4

t-o

4

-l 

4

-:-:-D:.._ep_t_h___,,,.-3-7-. - P- . a

3

.

4

D

0

e

4

p th 

1

.3 8 I 

· Surface Casang 1 Recom m e ndoti o n o fTexaa F 1eld Rallroad Co mmas aao n 
Oet«mon•d B y : 1 Wate r Development Board G{J Rules CJ rSpec ool ) D 

-,---,--L---o --- - - - --- -I -----l • •39. I• W~ll Multople Completoon' j40. If Mult op lc Complc toon ,.11, lnte rvuls Ro ta ry Too ls 1 Cobl e Too ls • • [ J ,--1 Lt st All Rf"~t:rvuar N .. 1mcs 1 1 
• -- . j'_,s ..:::.__ N o l-}( .l ~Comple to uns on thi' w~ll) ----- - Drol lcd ~y: I X I 

4•2 Nom e o f Dri lltn g Con~ 14J.Is Cr:menung AH ad"'vlt Attac h ed ? 

• • • • Y .. CXJ No D 
• • • •• ~g_QY__H . Smith __ _ - -=-=----------1 

44 CASI NG RECORD (Report Al l St rings Set in We ll) e 

:1 : 
• 

MULTI STAGE tA SIHG SIZE WT 11/ F T. DEPTH SET 
TOOL DEPTH 

TYP E & AMOUN T 
CEMENT (Sack s ) HOLE SIZ E TOP OF 

CEMENT 
SLURRY VOL. 

cu. ft • 
• r. 7t' 26# 1214 - 750 SX C1 ( 1111 C i r c. . 

• •• 4 -1 /2 11 10 . 5 3440 - 200 SX Cl ! 6 -1/4 ' 1286 

4 S 

S i te 
- - - +------T op -==-=--l --

' 
Cem e n t 

LINER R ECORD 

Bo t~m-==F-Sac-ks 

-----=t---=- -===--=-r--=------
' " "'" ~ 

TUBIN G RE CORD 4~rodu ~i nglntervol ( this com pi et ion)~d i cote Dep th o f Perloro tlon s or Op en Hol e 

Fram 3441 _ To 3448'-------l 
From To 
- -- ------------- -j 

From T~o--------------------1 
From To 

-----sT;. ----Dep th Se t Packer Set --- -
__ 2:]J8 3267 3Zl 6 ---

-

4 8 . ACID, SHOT, FRACTURE, CEM ENT SQUEEZ E, ET C. - - - -
Depth Interval Amount and K 1nd of Mot e o o l Us ed 

- ---
1441 - 4R 2? 0 Gal. BDA A c !9 P!us 5000 Gal. Gelled Oil 

with 50001t 20/40 s~md 

4 9 . FORMATION RECORD (LIS 
-

T DEPT HS- OF PRIN CIP AL GEOLOGICAL MA RKERS AND FORMATION TOPS) 
- - ---

Fonnor ion 1 
- - - - - -- -

I Dep th Formot1on s Depth -- --
Base of S alt 30 92 
Lamar L s . 32 6 7 

D e lawa r e Sd . 33 41 --

-
- -----

REMARKS ___________________ _ 



• t . t-1~ld .:'lrurt• (ns f'l~r }(t{C kt•f"•~r· l " o r \ \ ddcot) 
Ken Regan 

:---:----- -----

RAILROAD COMMI'S S IO I~ OF TEXAS 
OIL AND G•, s DIVISION 

CE \1 1<: \T I \t; II 1·: I' 0 II T 

-- -------------------------------• J, Operator 
HANOVER MA ~AGEMENT Co. 

• 4 . CoWlt)• 

F orm W- 15 
(R~v . 11 ·1·611) 

# 1681f38 

REEVE S 

1 

. ~ - l,.en sP Nnmt'(s) nn•l R PC l .~:t· P :<~umh<r(s) o r I . I> :olurnhe r(s) • 6. Wr II !'lun-;tu.-r --

ARCO STATE 

I C ASING CEM E NTI NG DATA : 

8 Ct>mentlnR Dntf' 

' 9. (n) Size o l On l l Oil (Inches) .,. ~----------
• 

0 
00 0 (b) l~.ol-n.ll••• l - 1\ ,l<h"' llo lr 

• c .. l~ul~·' h.m .... 
• :j : ~ o Sizc o l Cnsin~ ( inc hes 0 . 0.) 

12 , Bl k . 56 , T- 3 , T & P RR Sur vey 

SURFACE 
CASING 

6/16/ 77 
11 II 
200% 

7" 

INTER­
ME DIATE 

CASIN G 

PRODUCTION 
1-.- _ CASING _ 

Single ~pic 
String Por oll~l Strings 

#2 

MULTI-ST AGE 
1---C_E_M_ EN TI NG P ROCESS 

T ool Shoe 

I ~ 1 1 T op o l l..ln Pt ( II I inf' r ll<ec.l) ( lt .) 

.~·~·~·~·~---------------------------------------------+-------------+-------------+------------~------------~------------~------------I" t r2~ Sf'tttnR Drpth u l C ootnP. (lt.) 1
1

200 
~._.~I~JL. -.~-~-,-P-,.-A77P~l~C~I.-,.-,~. -.-. r-:---n~t-~~--A~m-~~u~n~t -'J'I-A~d7d7o~t-,,~ ... ~.~u~.~e~d~: 4---~~------~------------4-------------1-------------1-------------1------------
• o (n) In Firs t t l t'odl •r Onh· ~lnrrv ( I addwumrl .spurc- S 26 
I ~ rs ncrdr•d, " ' ' "IU .• li .- 1/~~S ' ' o n re11crse stdc.L.----1!- _::.;E:::..;:E;.........; fl 

~ . (b) In Seco nd Slurry SEE 268 
ttl • ------ - -----------·------------------~---- -------- ------- --------. . .. 

(c) In Third Slurr\ 

14. Sncko~~;; o r C tmrnt u~rd: 
(n) In Fttst (l,.~od) o r Only Slurrv 

-------~------- -------~----
(b) In s~cond Slurry 100 -- --- --------1-------
(c) In Th i rd Slurry 

------ ------1-----
(d) T o tal Sncks of C~rr ·. l' .. , 750 

~~~~~--~~~---~='-~~----+-~~--+-----+----~-----~---~-----1 15 . Slurry Volume pH Sock - u.ft. /~ock): 

_____ c_n> I_n Flr•t _CL_~_o_d_>_o~_o __ n_t· __ • "'2 -----·----t---'1'-'.!)L_ ------·- _ _ __ ---- ________ - ---------1-----------
(b) In Second Slu rry 

(<') In Third Slurrv I 
16 Volume of Sl u rry Pu ... ·~~ ·. (cu. ft.' ( ' tl .. l 1 l " 1\r•-n 1 5) 

(n) tn rttst ( L M ...!) or On'•,- .,.~._. 

1. 32 - ------ -------

858 -- ---=----t------·- -
(b) In Second Slurr;• 132 

(c) In T hird SlurTV 
1 

--------~--------~-----------+-----~-------t---------~-------~-----~-----1 
(d) T oto! Slurr; \ 'nh·rrr :>••mn~r! (cu.lt.) 990 

17. Colcul ntc d Annulor Heip,h t ot (.;~mrnt Sl u rry 
bch ind P ip<' ( lt.) • · eire . 

18. " ns cement ci rc uJ :'ll!" tt tu r.roun.J t~ u r furP 

(or bottom o l cellar) ou tside co•inr,> ( Yes '" :-l o) 

CEMENTING TO PLU G AND ABANDON OAT A: P L UG NO. 1 PL UG NO. 2 P L UG NO . J PL L'G NO . 4 PL UG NO . S PLUG NO . 6 

l 19. C~menting l>nt~ 

· 20 Sizt. ' ' Jlo l" ''Pipe In whith Plur Pl:tc-,.d fuu h,•s) 

• 21 D<'pth to B o lt om o l Tubin~t o r Drill Pipe ( lt. ) \ 

23. Slurry Vo lume Pumped (cu. lt. ) 

2 4 . C3 lculoted T opo l Plug ( lt .) 

I 

' 25. M•n•urc d T e> p of Plu g ( II tor.p;ed) ( l t.) 

(CE MENTIN G COMPA NY A ND OPERA T OR MUS T COMPLY WITII T ilE INSTRUC T IONS ON REVERSE SIDE H EREOF.) 
-OVER -

• Deslgnnt!"s itrms to he complet<-d by Operator. lt('m~ not !"O des lgroted shall br c o mpletrd bv CemtntlnR C o mpnnv 



• 

. . 
• 

26 . kemarks: 

A. 650 SKS HLC, 1/4# FLOCELE & 3# SALT; 
8 • 1 00 C LA S S C W I T H 2% C • C • ; 

CEMEN TING COMPAN Y 

1 dec lare und~r pe nalt ies prc, ~..· rt ht• cl '" Arllt· h .· 60.h>C, R C S, that t om 
o luh o n zcd to mQk~ thas te rtJi h :o u nn, tha t the ct·m~nt ln K of casinl! L1nd/or 
t ht• pi.Jt lnl( of f"t'01t•nt plur.ts 1n thl' w•·ll ''~ Nh own In the rt·port wa~ 
fH•rfu rnu.: tl lJy fTI ~ lH Ulld t•r my ~\lfW tVl~J OO, ollld th ,ll t he <;cmcntJni; clhtG 
ond (u C"'tK prescr"ltt•d on hoth s tdr s o f t hlt. (u rm ;.rc tn.1 e, co rre c t , and 
cumfJ I ~o.• tt" to the bes t uf my knowl cd~Th1s certlf l cnti on cove rs 
c emen ting datu only . 

\~ ~~ 
- cm ent e r o;--;\uthorl?edRep re~ntl vt.l-.-->v'-------0 i 1PJ"H11Ure 0 

J ONNIE R. SPURGI N, CE MENTER 
• 
-~~e o f Pe rs o n ond T i t le ( type or p ri n t ) 

• 
••• HALLIBU RTON SER VICE S . ----
• .Armenung Company 

-" 27. l~emarks : 

"" OP ERATOR 

1 dec lo re under p ena lt ies prescribed an Artic le 6036c. R C S . that I om 
o ulho rl zed to make rhh ceruft c o t ion, th at J h ave knowl edgt:: o f the well d ata 
ond Info rmat ion prc ae nt t!d In 1 hi~ repo rt . ... ncJ that dLtld ;Jnd fo c ts p rt:scnted 
on both sides o f this fonn art: trut: . correct. ond compl ete to the best of 
my kno wledne . Thi s c e rtlfl c o t lo n t:ovc r b nil well d .. d r. und lnformtttl o n 
p rese nt ed herein. 

~~~~1A£-----
• Signolure o f Opero to r or ut rl zed R epresentati ve 

M. Sledge 
• Nam e o f P e rson ond T itl e (type o r prl nt) 

HANOVER MANAGEMENT COMPANY 

• Operato r 

• •• D : • ._ ___ R_A ~~ II II 
2001 Bryan Tower, Suite 1100 

• . . 
S tr(:~t Adrlress o r P .ti . Bo x •Street Address o r P .O . Box 

• 
• MONA_HANS,_ TE XAS ____ _ 797 5,~6~- Dallas, TX 75 201 

.:' ' ' . Stat~ Z ip C_odc • C ity . Stote Z1p Code 

Telephone 
915 • Tel ephon e __ 21_4 __ 

Arco Cod e 

742 -1681 

1. 

Ar~o Cod e 

- §1.1§}_77_ __ 
Dote 

6-27-77 
--.Ulric ~~------------------------------------------------------

I I NSTRUCT IONS 
A . Thts fo nn s hall be fil ed by the op erut o r an th e RRC Dt st ri ct O ffi ce with: 

{ I ) Euc h coJp y c f ·'" intllul F o rm G- 1 o r W-2 if a c emell llllC repo rt i s requi red by Sta t ewide or Special R u l es, o r i f exception is needed 
10 cernenung requ t remcnt s 1n Slutt•w tcl e o r Spec t a l Rull·s; 

(2) Each copy o f F o nn W-3 , 
(3) E<~ ch cupy o f F o rm W- -1 tf a mulltpli.: purallc l cas ing compl e ti on . 

11 . AI l <·as t an o ri gtnal and o nt- copy o f lht 'l f o rm sha ll I.H• fl i ed f o r each c ementin g company u sed on a well. 

C. The c emcn t tn g o f dtffe rcnt <;as1n~ s t nngs on a well by o ne cemen ting comp an y moy be consolidated on on e form ( t o be fil ed in dupl i ca te) 

2. Cementi ng C ompuny and O perot or s hal l comp ly w 1th the opplt c ubl e porti on s o f Sta t ewide Ru l es 8. 13 , und 1.4 . F or off sh o re op eration s, 
Ccmcnl tng Compuny und Opcrul o r shd l l l "omp l y With Stute:w tde Ru l e 13(E). 

3 . If se tung FULL AMOUNT OF SURFACE C A SI NG: 

A . D1.:pth t o pro t <-<. t fresh wat er d .: tenn1ned by: 
( I } Ftc ld Ru l e 
(2) T cx.J s Wa ter De ve l opment B oa rd, tf no Fie ld Rult: 

11. Set surface c asin g b e lo w depth t o be pro tec ted and c ement fro m c as ing sh oe t o g round surface. 

4 . IF SETTING A NYTHING OTilER T HAN TllE FULL AMO UNT OF SURFA C E CASIN G, PERM ISSI O N SHALL B E OBTAINED FROM THE 
R AILRO AD COMMI SSI O N . 

s. If se 1t 1ng N O SURFACE CASING (See !tern 4 ubove. ): 

A I f n o mullt - s tage too l tS u sed. the llt:X l det· pcr cas1ng 

0 . I f u s tn l: the mu lti-s tage too l on th e n ex t deepe r s Lnng, 

I 
s t ri n g s hall be cemen ted from th e c asing shoe t o the surface. 

cement from thc depth thal p ro t ec t s fresh wafer sa nds to the surfa c e. 

b . If selling SIIORT SURFACE C A SIN G (Sec llc m 4 above.): 

A . C ement sh ort s urfac e cas &n g fro m the shoe 10 the surfac e. 

D. Wh ether th e multt- s tage too l 1S or t s not u sed on lhe nex t deeper cas ing s t ring, c ement from the depth that protects fresh water sands t o : 
( I ) the surface. o r 
(2) a p o u lt midway bt'twc~n' sh oe o f su rface s t ring and the surface. Compl ian c e wi ll be c on sidered I f a temperature s urvey shows tha t 

the l op o f the ceme nt i s at l e<t s t o ne- third o f the dts tonc e from the shoe o f th e surfoce s trin g t o the surface. 

7 . Se llin g PROD UC T ION STRING of Cas in g: (Stutew1dc Rules. Spct:w l Rules may vory .) 

A CcmLnt to ... p o lllt .Jt l ebs t bOO f ee l dbov.: the cas tn g s hoe . 

0 . When .3.000 feet or mor e of pipe i s se t fo r the produ clto n or p ro t ecting s tnng, a minimum o f 30 f eet of cement sha ll b e le ft tnsi de the pipL 

8 . P L UGGI N G und ABAN DON ING: 

A . Cement plugs s hal l IH' plu ced i n the we l l IJore a s requ i red by Rult-s and Regu l at i ons o f the Commlss1on p lu s any additiona l p lugs as may 

b e 'lpcc l f t cd by the R I~C D1 s tn c t Dire• t o r . 

B . The mtntmum 11moun t o f cement norrn~l ly u sed tn each plug shull be a s lurry volume equa l t o the amoun t necessa ry to ftl l the ca l culated 
\•>linn• •I I ll() feet u f t ill' h o lt tn wfll eh-l hl! plu~-: t s p l., r c:d . 



RAIL RO AD COMMISSION OF TEXAS 
OIL AND G \5 DIVISION 

F orm W- 15 
(R~v l l · l · hQ) 

C E \1 E \ T 1 \ C n 1-: P 11 n T 
1 • 1. I· teld Nnrrr (n• p • r IHIL Re cord• o r II lldcut) 

--=-----=K~e::.:n:.:.. Re!lil .. :.:n ____ ------------
• J , Oprrolo r 

HANOVER MA NAGEME NT Co. 
Coun t_y __ _ 

REEVES 
.-~~-. -.,.L._e_u_s_r'"'N~ .. ,-.-~-,,-)--.,nd ifi>C"L ro lll t" :":umhf'r(~) o r J. ------ t~6:'\V<"II Numh~ -

ARCO STATE 
.-7-.-1 cr:ttl t.."'O ,~,..;tl('n ll'""' l~ :... -;.:;;J Surm) 2~-------------

-----3~3~0~'~F~E~L~&-~!650' FSL Sec . 12 Blk . 56 T- 3_,_ T & P RR Surv~ 

CA SING CEMENTING DA TA : 

C~m£-ntin '< Oo t ~ 

• ; o. (o) Size o f Dri ll Oil (lnchc•) . . ·---------------·- -
r 

• • I ll) l·.~ t l'll nl•'d ~· '\ .l ~h t~ r llol,. I niHtf'f'mt•nt 1; -:. ,·rl 10 
C'.lltul.all un<~~ . 

• 
~ . r • t 8 ." 1!il z c o f Cnsinr. (lnrh,.o 0 D .) 

I •.• .1. .. T o p o f L.ln~r ( If lln r r ,,. ~d) ( ft ) 

l 
.... 

' 12 . Srttln~ Orpth o f Cn•lnr, (ft. ) ... 
' ~ 3 • . '"I YP" AI'! ('J;o -.' • ''"'li t ~- AMe>Unt o f Addttl\'rs U~cd : 

I 
• (n) I n ~Irs! • J-<·uol ) ' "On II' Slur~ (I f addur onnl -'1'"<"1' 

•--- r<" rrc"rdt-'!.:.._!1"' "I<! \J .·tf ,' I\ S• on r~vcrsc s&.de.) 

• • (b) In Second Slurry 
• • . . .. 

(c) In 1 h l rd Slurry 

14 . Snck .. o f Crment U~t•d: 
(n) In Fi'"l ( !, cad) o r Only Sl u r ry 

SUR FAC E 
CASING 

-------

INTER· 
MEDIATE 

CASING 

PRODU CT ION MUL TI- STACE 
CASIN G CEM ENTING P ROC ESS r-sr;g,-.-- M'Urilprc;-- ----

Strin g P o rolle l Strings Too l Shoe 

G/22/77 
6 1 jl~ " 

1----------4--------
90% 

4 1 /2" 

3,4 40 
S EE 26A 

------f.- ------

------ - - -- - ------

200 -----------------·----·1----------------- - --
(b) In Second S lurry 

- --~ ------ -----~ -------· 
( c ) l n Third Slurry , __ , ___________ _ ---------- ----------- ~--------

200 (d) T otn l Sa c k s o f Crr- • t 1 .. ,, 

~~~--~---~~--- ~-~~~~---+--------~--------+---------~------~~-------+--------1 s. Slllrr} \ 'o lume p e r Snt 1< 1 ·u.ft ,/oack) : 
(n) In F irs ! ( Lead) o r Onl " '• " " ' 

( b) In s~cond S lurry 

(c) In Th i rd S lu rrv 

16 Volume o f Slurry Pur·,,~·: (<II f l.) ( 't ' '·' I I • f lo·-., 15 ) 
( n) In f'lrst ( L. cn<.:) o r On' \' •n.,. 

(b) ln Secon d S lurry 

------- 1. 32 
~~----· ---------~---------~------· 

l--------------------------------------4------- -----------r------- ----------1----------~-----------1 
(c) In Thi rd Slurrv 

(d) T o tnl Slur ry \'n lt·-r~ .., ,..n~~rl (ru . f t. ) 

11. Cn l c u l oiPd A n n u l nr I!P ip,ht o f (..~mcnt S l u rry 
b,.hinci Pipe ( f t.) 

18. \\ ns cement ci r<" u lnt<" d to f:rounc.J NU~fuc f• 
(or bottom o f ccllo r ) ou tside cns u'J! ' (Y~s o r No) 

CEM ENTIN G TO PLUG AND ABANDON DATA: 

I 1q . Ccmentln~t Do t e 

• 2 1 Depth to Bot tom o f T ubing o r Dri ll P ipe ( ft. ) 

22. S o c k s o f Crmt• nc l:sed (each pl ur.) 

23. Slurry Vo lume P umped (cu. f t.) 

2 4 . Ca lculated T o p o f P lur. ( f t.) 

' 25. Mrnou r .. d T o p of PluS( ( If t OR!tCd) ( f t.) 

2300 

NO 

PLU G NO. 1 PLU G NO. 2 P L UG NO. 3 PL l ' G NO. 4 PL UG NO . 5 PLUG NO . 6 

(CEMENTING COMPANY i\ND O PE RA T OR MUST C OM PLY WIT II T H E INSTRU CT IONS ON REV E RSE SI DE I!E REOF .) 

- OV ER -
• Ocs l ~notes I tems to bt> c-omplet C'd by Opera tor. Jt {'m8 not flO de,dgnalcd s ho JI be com plett"d hy Cemt>nl l ns:t C o mpnny 



. 
• . 
• 

.. 
26. Rcrnurk s: 

A. 200 SKS CLASS c WIT H 2~ CCJ 

CE M E NTIN G COMPAN Y 

I d~clare unde r penolt lcs fHl'St.'rllJt.•IJ 111 ArtH' Ic ()OJht', R c S , that 1 om 
authora ?ed to make th 1s ccrtifl cotion, th .. 11 the (:\.'mc.'ntan K o f cosmr. and /o r 
tht.• ph• c.: ln~ o f lt.•mt:n l pluv.~ tn th1~ wc• l l 3!;. o..h?wll Jn th~ rt-port w .• & 

pt•rfo rrned lJy me o r undt•r my sup-_.r v lslon. ,1nd th~tt the ccmentan ~~ dr.tu 
und luct~ p r t•scnt cd on bo th sad(·:. o f thu .. furm hrc true, correct , £•nd 
complete to the best of my kno wlt.-d,tc. Th is certiflc-t&t ion covent 
cemen ting d.• t o onl y . 

-Jl/ ~· . ;;~(· OIU r{' o ( Cemente r o r Aut horized Reprcscntotjvc 

. M • ... HA ,.Bi tll_, ClH[ H'fE" 
Name o ( P e rson and T itl e (type or print) . 
~H.4L..LJ DURTO.. ,.StA Y I C{l 

.t 27. l~ernarks: 

"' OPERATOR 

1 decl are under penolt les prescribed tn Artic l e 6036c, R . C S .. that I am 
autho rized to mak e th is cert aflcotion, that I hove know ledge o f the well data 
and tnformnuon presented in thni report , and tho t rio.db ~•nd ft-tcts prc&cnted 
on l>oth s1des of this fonn ore tru~. correct. on d complete to the bes t u f 
my knowledge. This ccrtlflcotlon cover~ oil well duta .. 1nd lnformutl o n 
presented here 1n. 

2tz/~ev 
• Sl gnoture of Opbtor~uth0$Representatlve 

I 

M. Sledge 
•Name o f Pers on ond T itle ( type or print) 

HANOVER MANAGEMENT COMPANY 
-1- • ~ .. mentlnK Company •Op erntor 

• . 1- • • .,,UW[" .. Y" 2001 Bryan Tower, Suite 1100 
• 

• • . 
• 

• - - -- -- -
S treet Address o r P Ci Oox • Stree t Address o r P .O. Box . 

. ,i)14 .. 1i .. "' ' To .u 79 756 Dallas , • - --t.l'tf , Stu t~ Zip Code • City, S ta te 

915 91• 3· 27?1 214 
Tel~phone -- - •Teleph on e ___ 

612217
f eo Code Areo Code 

7-5 - 77 
Out.: • t>ot~ 

I NSTRU CTIONS 
I . A . Th t» form sha ll l.le ft l ed by the operulOr tn the RRC Dist rict O ff tcc w ith : 

Texas 75201 
Ztp Code 

742-1681 

( 1) Eac h copy c f ,tn initi.ll F or m C.- 1 o r W- 2 tf a c ementing report i s requi r ed by Statewi de o r Spec i a l Rules, o r if exception i s needed 
to c ementtng requ trcments in Statt·wtde or Spec ta l Ru l es; 

(2) Eac h copy o f F'orm \1'-J, 
(J) l::.1c h copy of F o rm W- 1 tf A mu l t t ple parallel c as ing compl e t ion. 

0. AI h ·a s t an o rtptn o l and one· ~opy o f th ts f orm shall be ftl erl for euch cementin g company u sed on a we l l. 

-

C. The c:emen t t n~ o f rliffcrent ca stn~ stnngs on a well by one ceme nting company may be conso lidated on one form ( t o be fi l ed in duplicate) 

2. Cementtng CompiJny ~; nc! 0[lNot.n shall t:ompl y wtth the appltc :.hl e port t on s o f St atewide Rules 8, 13, and 14. For o ffshor e oper at t on s , 
Ceml·n t tng Compuny .1n d ()pero.~ tor slwll <..<>tnply with St o t ew1c!e Ru le 13( E ). 

3. If selling F U L L AM OUN T CJF SU RFACE C A SIN G: 

A. Depth to pro t ect f re sh wo.~ t er determ ined by. 
( I ) Ftcld Ru l ~c" 

(2) Texas ll'ater Deve lopmen t 13oard. lf no F 1<: ld Rule 

B . Set surfa ce c a s1n~ below d t:pth to b •: protec t ed and cement from cas tng shoe t o ground su rface. 

4. I F' SETTIN G ANYTillNC. OTI!ER T l! AN T il E FULL AMOUNT OF SURFA CE C ASING, PERM ISSION SH ALL BE OBTA INED FROM T H E 
R AI LRO AD COMM I SSI O N . 

S. If se t ttng N O SU RFACE C A SI NG (Se.; I t em -1 above.): 

A . If no mul t t ·,., tu;:c t oed "' u s o·d, the n c·xt de1 fl<'r <.. o.~ s i ng string lol h oll b e cemen ted from the c asing shoe t o lhe surface. 

B . If u s ing the multi-stage too l on the nex t deeper s trtng, cement from the depth that p rotects f resh water sands t o the surfa ce. 

6. If se tttng SHORT SU RFACE C A SI N G (Sec I tem 4 abovc.): 

A . Cemen t sho rt s urfac e cas tn{~ f rom the s hoe t o the surface. 

B . Wh eth er the mu lti- s tage tool I S o r i s no t u sed on the next deeper c a s i n g s t rin g, cement f rom the de pth thai p ro tec t s f resh w ater sands to: 
( 1) the surfac e, or 
(2) a po tnt m1dw ay hetwcE'n s hoe o f surface s tnng and the surfa ce. Complian ce will be con s t dered If a tempera tu r e survey sho w s that 

lhe top u f the cemen t tS at l east <•ne-t hird o f the distance from the shoe o f the surface s trin g t o th e surface. 

7. Settin g PRO DUC T ION STI~ ING o f Cas ing: (Sllotewtde Rul es; Spec tu l Rules may vary.) 

A . C<·no<.. nt to,, po tnt .ot lcust 600 feet o.~bove t h e c as tng shoe. 

13. Wht: n 3,000 f eet or more o f ptpc I S set f o r th e productiOn or pro tec ttng s t ring, a m tn tmum o f 30 fee t o f cement shall be left 1ns ide l he ptpe 

8 . PLUGGING and AOANOON INC: 

A . C<·nt<·nt plugs s hnl l he plu ced in th t• well bore a s require d b y Rul t•s and Regu l ations o f th e Commi ssion p l us any additiona l plugs as may 

be spec tfted by the RRC Dt s trict D t rcct o r. 

B . The mtn tmum omuunt u l <'<'<M·nt normu ll y used tn eoch plug sh,il l be a s lurry vo l ume equ a l to thc amount n cc<·ssRry 10 ftl l the ca l c u l ated 
\' .. 1111111 o> l 1110 f1'1't u f tltt• lt<1 l1 ll)\•:lt(o lt- lht• p l u~; t,., p l ooo:ed. 
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M. F. 74-s:-cz ~ 
\'TELL f,: , """).....- - COMPLETION REPORT 
BOB AU.!S'fRONG, COMMISSIO~IER 

FILED. 7 - ;1o , 7 7 BY! rt-r ijc/ 

.. 
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November 2, 1977 

Hanover f1anagement Company 
2001 l3ryan Tower, Suite 1100 
Dallas, Texas 75201 

ATTEfiTION: Accounting Manager 

RE: State lease ~1-74593 
Arco State Lease 
Ken Regan (Del) Field 
Reeves County, Texas 

Gentlemen: 

Your 011 and Condensate Report (Form ~~-1) for March, 1977 indicates 323 
barrels opening stock on the subject lease. 

It appears that production was obtained prior to March, 1977. If produc­
tion was secured before th1s date, please fil e 011 and Condensate neports 
{Form MA-l) for each month from the initial production to March, 1977. 

Please direct your reply to the attention of the undersigned Supervisor. 

Sincerely yours, 

Billy R. lancaster, Supervisor 
Resource Accountin~ 
Telephone -·~o. 512-475-4524 

JJD/lsg 



~) 

M. F ... ·-······-··1i. .. $J_L 
CORRESPONDENCE FILE 

fik.~~~& 
~ 

Datea l/-e4-7_7 !sf 
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November 2, 1977 

General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARM STRONG, COMMISSIONER 

Hanover Management Company 
2001 Bryan Tower, Suite 11 00 
Dall as, Texas 75201 

ATTENTION: Accounting Manager 

RE: State Leas~ M-74593 
Arco Sta te Lease 
Ken Regan (Del ) Fi eld 
Reeves County, Texas 

Gent l emen: 

Your Oi l and Condensate Report (Form MA-l) fo r March, 1977 indicates 323 
barrel s opening stock on the subj ect l ease. 

It appears that production was obtained pri or to March, 1977 . If produc­
tion was secured before th i s date , pl ease fi l e Oil and Condensate Repo rts 
(Form MA- l) for each month from the initi al production to March, 1977. 

Pl ease direct your reply to the attenti on of the undersigned Supervi sor. 

Sincerely yours, 

/$.JL~. 4~ 
Bi l ly R~Lan caster, Supervi sor 
Resource Accounting 
Telephone No. 512-475-4524 

JJD/ l sg 

~ATTACHED IS CORRECTION REPORT . 
C-
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Deccrrber 6, 1977 

Custer Oil Company 
J07 Co111et 

General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

Aust1r. , Texas 7~734 

RE: State leasE t.-74593 
SE/ 4 Sec. 12 Blk. o6 
T-3 T & P Ry . 
Re~ves Cou11ty , TLxas 

Gentlemen: 

Our records show the statutory 10¢ per acre rental in the amount of $1~ 00 
on the subject lease was due on October ,0, 1~77 . • 

This minimum rental is due the State although the lease i s produci ng . 

At an early date, please forward your check in the amount of $16 00 to pay the minimum rental due on the subject lease. • 

Sincerely yours, 

A. J. Wallis, Supervisor 
Resource Accounting 
Telephone No. 512-475-2856 
NS/gl c 



(!£ 
\1 F . ] ~5_f:-Z ___ _ 
( 'f'V f'' •pr "'Til""'J~ FII..JI 

c~f)J 
- - - .. ------

)2- 6- )/5Jt--
Oated -- - -- -- --------~ 



Exploration and Development 

Lease Status Report 

DO NOT DESTROY 
DATE NAME 

·o: Mineral Acctg. /o~77 M. H. JANSZEN 

I. F. No ._7=---.!4-~~=-Cf_!__;.3~--------
ease._....:...fi;e.....:....__c:::...o __ J:_ r._;i9rE_:_.:;=_____;_J_t-_ _____ _ 

ounty __ ~-[)~~~=-~-t=~£~-----------
per a tor /-l'r?AL o 1/e£ M~.&G-B ~~c..,..rr C'v . 
h E y) .' k:'-.. "'-' £ «--Cl.. 9 « n ( 0--? ciL) 

Effective Date 

] P & A (Last We 11 on Lease) _______ _ 

g-{;rst Producing Well on Lease 7-/.,.-77 

J Commi ngle Production _ _________________ _ 

J Unit & Pool ing Agreements ___________ __ _ 

J Amendments to Units ___________________ __ 

J Other: Note Be 1 ow ______________________ _ 

CJ c L "\.N:' E (._ <- P0 'T.' ~,.,s:- ,/:J-D t=' 2) 

orm 11/73 



{ 

ENERGY RESOURC ES 

\~ELL/LEASE STATUS ~EPORT I~FOR'1ATI()N 

TO Jfd-u_,/)2~ FRO~ cf.; &~ 
DATE ACTION INITIATED /tJ- .3- 7 7 DATE ACTION COMPLETED /tJ - ;t.,l - 7 7 

ORIGINATING SOURCE & ~C=:"=:" DATA SOURCE _;e:___£-_e. _______ _ 

NAME OF OPERATOR ~~ • OPERATOR NO. 3s-5bfo 

RRC DISTRICT of FIELD~ ~a... a~) FIELD CODE </Jzs',,JOo 
LEASE ~l!_f? ¢,f;;:t_, LEASE NO. OR viEL L ID NO. ,;< Jft./S~ 

OIL WELL IX) GAS WELL 0 WELL NO. :V COUNTY~--
COMPLETION DATE 7-IY' 7z DEPTH .34-if --:(3 
POTENTIAL #"'~!'~ G.L.O . MINERAL FILE~ 
OTHER INFO RMATION ------------------- -----

REPLY 

DATE OF INITIAL PRODUCTION _7~~~7_7 ____ ____ _________ ~ 
GATHERER OF GAS --------------------- ----

GATHERER OF CONDENSATE / CRUDE 0 I L .... :£~~::::.!:::....:~.!'.:....vP.:._~ ______ _______ _ 

OTHER IN FORMATION .)~ !ky ~ Ld~/~ tl7f..;z;/u, ~tU- // ? !Y-77 

~ ~ ~&> ~r --?af.vd4'---

PERIOD 

-fa 

ER- 110 

PRODUCTION INFORMATION 

GAS PRODUCTION (MCF) 

7ta 
' 

GGNDENSATE /CRUDE OIL PRODUCT ION (BBLS) 

A-2/0 . 



@ 
M. F •.. _._ 'l ~ s 7 3_ 

;. ~~=~ 
Dated 10-d Z'l ' 11-



• • •• 
:•. • • •• 

RE~T AL RECEIPT 
.. Colllllissioner of the General Land Office,, 

• •• State of Texas 
Da 11 a s . Texas. December 12 19_]]__ 

• • • File No. Arco State # 1 Lease No . M-74 5 9 3 ••• • • 
• Aust1 n , Texas 78701 ..... ------------------------------------------ Check No. ___________________________ ----:---

• • GENTLEMEN : 

. : • We are attaching our above numbered check in your favor for the sum of s_1:....:6~."-'0""0~---· ~~fS~XXXXXXXXX~·~~~~ 
•. ·.~~~~~~~xxxxxxxxx~~~~~~~~~~~ ..... : • • 

in full payment of the rental. for the period from October 20, 1 9 77 

due under that certain oil and gas lease executed on October 20 • 1 976 
Atlantic Richfi eld Co.ffiPanC!..f...._ ______ _ 

to Octobe r 20, 1 9 7 8 

. by 

in favor of Custer Oil Com an 
~~~~----------~--- ___ in so far as said lease covers the fo llowing described acreage 

in the County of Reeves 

SE/4 Section 1 2 , Block 56, T-3 , T&P Ry. Co . Surve y , to a d e p th of 3,500 f e e t 
below the surface of the earth . 

and recorded 1n \ ' ulume _ ___ 3_4_0 _________ , page ___ 5 _7 _4 ________ _ ____ o_f_ t_h_e ____ Records of said county. 

This letter is sent to you in triplicate. Kindly execute and return the original and duplicate to us for our receipt and retain the triplicate 
for your files. 

Very tru ly yours,_---'~7'9-7-0..:....:V~=Rc.-r~..::....A=GJM9=EM~.~N_;,_T ---'C:..::Oc.:....:M.:_:PA-"-N:_:_Y _________ _ 

By 'Vf E_ ,~~ 
The above described check has this day been received and deposited by us as above requested. 

TO BE HETURNED TO 

By _____________________________ _ 
l1tlt Or P OSIIIOn 

( \ Date __ __ 

T ilE ODEE CUM PAl\' , Publ,h•rs, Dall1>, a 222 

DUPLICATE 
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HANOVER GAS SYSTEMS, INC. 
2 001 BRYAN TOWER, S UITE 11 00 

January 16, 

~')_\ 1 
19786 

Mr. Harry T. Finnell 
Resource Accounting 
General Land Office 
Austin, Texas 78701 

Dear Mr. Finnell : 

DALLAS, TEXAS 752 01 

(214) 742· 1681 

Re: Gas Purchase Contract No. 5241-RE 
Covering Arco State Lease (Your No . M-74593) 
Bollinger Lease (Your No. M-67636) et al, 
Ke n Regan (Del aware) Field 
Reeves County, Texas 

Enclosed is copy of executed amendment to the referenced Gas Purchase 
Cont ract showing t he new price effective January 1, 1978 of $2 .033332 
per MMBTU. 

If you need further information, please let us know. 

Yours very truly, 

HANOVER GAS SYSTEMS, INC . 

~~ 
La 11 i e McGuire 
Producti on Clerk 

LMc: 1 em 
Encl. 



' 
Or.: ~··i -

1-/g-_?_tf ______ ___ _ 

• . ••• • • • • 
••• • • • . • . • • . • • . • • • • • • • 

• • 
• • • • . .. • 

•• • • • 



RENTAL RECEIPI' 

Commissioner . Gener a l Land Offi c e 
State of Texas 

Austin . Texa s 78701 

GENTLEMEN: 

----~K~e~r~m~i~t _____ ,Texas Oc t . l2 ,19 78 

File No . Area Sta t e Lse . ,#M - 74593 

Check No. __ ~l~0~8~6 __________________ __ 

We are attaching our above numbered check in your favor for the sum 
of $ 16 . 00 · 

in full payment of the rental, for the period from October 20 1 1228 to 

October 20 , 1979 due under that certain oil and gas lease executed on 

October 20 ,1976 ,by At l antic Richf i eld Com12an;r: 

in favor of Custer Oi l Compan~ in so far as said lease 

covers the following described acreage in the County of __ ~R~e~e~v~e~s~----------' 
. .. . 

•. ~. ;:tta te of Texas, to-wit: 
12526 •• • • . -·· 

• 
SE/4 Sect i on 12 , Bl ock 56 , T- J , T&P Ry . Co . Survey , t o a depth of 

•• <" • • • •••• 3.500 feet be l ow t he surface of the earth . 

• ••. ood recorded in Volume 340 , page 574 . .. ------------------- -~------~------' 
of t he 

4 

••• Records of said county, 
• • •••• 

• This letter is sent to you in triplicate . Kindly execute and return the •••••• • • 
original and duplicate - to us for our receipt and retain the triplicate for 

your files. 

The above described check has this day been r eceived and deposited by 
us as above requested . 

TO BE RETURNED TO 

By ________ ~~--------~~ 
Title or posit~on 

Date ------------------
ORIGINAL 
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ENERGY RESOURCES 

Inform~tion Servi ces Request form 
;t - 7'-/- 513 (j) 

To: 
From : 

Date: 

,8. F 1/AJos;e~D 
&TE?- B,€A.a y 

7 

11-/IR -7<; 

Nature of Information Requested 

~~. 
/1 

Name of Producer 

Room # ---
Room # ----
Prioritv 

Railroad Corrnni ss i on Di stri ct No. __ __._/?......__ ___ _ 

&co 57;9.-rz= Lease Name 

Des i gn ated Oil or Ga s \~ell 

Railroad Commission Lease No. or Well I . D. No. 

Wel l Number ~ ~ 

Yeso 

Month & Year of Fi rs t Production 3 /~~' Last Production . 

Nom 

Per iod for which Information is Requested --"-3J_.__171 n> 7/u ___ _ 

D 
0 
D 
CJ 
D 
D 
B 
D 

B 
D 
D 

8 
8 

Check Appl i cable Blocks Ge low 

Crude Oi l Production 
Crude Oi l Runs 
Ca s i nghead Gas Sal es 
Gas We ll Gas Producti on 
Gas Well Gas Sales 
Condensate Production 
Condensate Runs 
Scrubber Oi l Cha rged Back 
Tan k Cleaning Permi t (ES-A) 
Al lowab l e 
Pl ugg ing Report 
Copy of P-1 (Producers 1 Monthly Repor t of Oi l Well s) 
Copy of P-2 (Producers 1 ~lonth l y Report of Gas Wells) 
Copy of P-4 (Producers 1 Certifi cate of Compli ance and Authorizati on) 
Copy of P- 5 (Organizati on Report) 
Cooy of W-1 (Application For Permit to Dril l, Deepen, or Pl ug Back) 
Othe1~ 

- ---··---------------
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April 18 , 19 79 

General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

Sl edge Oil and Gas 
P . 0 . Box 1123 
Kermi t , Texas 79745 

ATTENTION : ACCOUNTING MANAGER 

RE : St a t e Lease s M- 67636 & M- 74593 
Bollinger & Arco State Leases 
Ken Regan ( De l aware) Field 
Ree ves Co un ty , Texas 

Gent lemen : 

IMPORTANT : RETA IN WHITE COPY AND 
RETURtl BLUE COPY WITH 
SEPARATE CHECK FOR TOTAL 
DUE. 

The above cap tioned oi l and gas leases have been brought to my 
attent i on by our Accounting Division regarding underpayment of 
gas royal ty t otall i ng $8913 . 91 . Please refer to the enclosed 
cop i es of t he letters and schedules previously sent to you in 
~his matter . 

To date we have received no response to our letters and these 
leases have been r eferred to the Legal Division for appropriate 
action . 

As poi nt ed out i n our previous letters , the State ' s royalty must 
be pai d on t he gross value of the gas and oil without deductions . 
Accordi ngly p l ease remi t your check for $9886 . 90 to pay the 
royalty due a nd the required statutory delinquency penalty . 

Please note that failure to pay roy~l ties t i me l y and i n full 
s ubj ects the l eases to forfeiture . 

Your i mmediate attenti on to correct this royalty underpayment is 
requested to avoi d forfeiture of the leases . 

Your s truly , 

J3ob Armstrong 

By : Max J . Werke nthin , Attorney 
Energy Resources 
Phone : 512 475- 6749 
Enclosures 



M. F ... . Zi59~ .................. . 
C.ORRESPONDEN CE FILE 

tJu4ofLi)1.r_/i(td--
Datcd ..... 1..-::/f..: .. Z?....-



RENTAL RECEIPT 

Commissioner , General Land Office 
State of Texas 

__ K_e.:_rm.:__:i:..:t:....__ ____ , Texas Sep t . 18 , 1 9 ..1.2._ 

File No . Arco- Stat e Lse . tiM- 74593 
Austin , Texas 78701 

Check No . __ ~l~6~7~5 ________________ _ 
GENTLEMEN: 

\~L are attaching our above number e d check in your favor for the sum 
of $ 16 . 00 

in full payment of the ren tal, fo r the period from October 20 , 1979 t o 

_o_c_to_b_e_r __ 2_o_,_l9_s_o _______ due unde r tha t c ertain oil and gas l ease executed on 

.··-·D~c_t_ob_e_r_2_0~·~1_9_7_6 _____ ,by Atlantic Richfield Company 
' . . 

: •. in favo r o f __ c_u_s_t_e_r_O_il_C.:;..o:...;.m;;.lip....;;a:...;.nJ..y _ ________ _ in s o far as said lease 
••• 

• c vers t he fo llowi ng desc r i bed acre age i n the Coun t y of_....;;R~e~e~v~e~s ______ __ ... ... .. 
• • 
•• s ~ate of Texas, to-wit: 

• • • 
4 • • 

... " . 
• • • • • 

Se/4 Section 12, Block 56 , T-3, T&P Ry . Co . Survey , to a dep t h of 
3,500 fee t below the surface of the earth . 

46:15 

and r ecorded in Volume 340 , page 574 ---------------- ~~~--------
of the 

Records of said county , 

This letter is sent t o you in triplicate. Kindl y execute and r~turn the 

criginal and duplicate t o us for our receipt and r ~ tain the triplicate f o r 

vour files . 

The abov described check has thi s day been received and deposited by 
us as above requested . 

TO BL RETURNED TO 

By ________ ~~~------~~-
Titlc or position 

Date ____ ~----------

ORIGINAL 
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RENTAL RECEIPT 

Commissi oner, Gener al Land Office 
State of Texas 

Kermit , Texas oct 9, 
--~~~~--------

19~ 

Aus t i n, Texas 78701 
File No . ____ A_r_co_-_s_t_a_t_e __ L_s_e_. __ #M_-_7_4~5~9~3 ______ _ 

Check No . 112529 
GENTLEMEN: -------------------------------

We a re attaching our above numbered check in your favor for the sum 
of $ 16 . 00 

in full paymen t of the rental, for the period from October 20 , 19RO to 

Oc tober 20 , 1981 due under that certain oil and gas lease executed on 
----------~----------

..... ~ktober 20 , 1976 , by At lantic Richfiel d Co 
•••• 

. •. ·:ril favor of Custer Oil Company in so far as said lease . .. --------------~~~-~----------------
• 

:·. covers the following described acreage in the County of~R~e~e~v~e~s ____________ __ 
• • •• 

S t ate of Texas, to-wit: ••• ••• • • 
• 

•••• • • •• •• 

SE/4 Section 12 ~ Block 56 , T- 3, T&P Ry . Co . Survey , to a depth of 
3, 500 feet bel ow the surface of the ear th . . 

•• •• •• • • 
and recorded in Volume ______ 34_0 ____________ , page __ --~5~7~4~-------- of the 

Records of said county, 13798 

This letter is sent to you in triplicate . Kindly execute and return the 

original and duplicate to us for our receipt and retain the triplicate for 

your files. 

The above described check has this day been r ec e ive d and deposited by 
us as above requested . 

TO BE RETURNED TO 

By ______ ~~~------~~-
Title or position 

Da t e -------------------

ORIGINAL 



·:· . . ... • • • • • • • • • • • ••• • • • • • • • • •• •• • • •• • • • •• • • • • • • •• • • • • • -



• 
' .. .. . 

• .. 

Collmlissioner, 

General Land Office 

Austin, Texas 78701 



DETACH THIS STATEM ENT BEFORE DEPOSITING 

DATE 

• •••••• • • 
••• • • • ••• 
• 

• •• • • • 
• • ~M~LOYEE 'S 

NAME 

j'AY PERIOD 
ENDING 

•••• • • • •• • 
-j 

ACCOUNT OR 
INVOICE NO 

M- 74593 

HOURS 

OT l
REG T 

I~ 

RATE 

1 

DESCRIPTION 

Arco- State(Renta1) 
Oct . 81- Oct . 82 

GROSS 
EARNINGS 

1 I 
F"£0 W TH 

TAX 

0LLDGE OIL & GAS, INC., KIRMil, l!XAS 797·15 

AMOUNT 

16. 00 

SLEDG E O IL & GAS, 

i 

NET AMOUNT 

t~45 

)\:6.00 
C., K[RMIT, HXAS 79745 

1445 
NET 

EARN INGS 
PAID 

EMPLOYEE THIS I S A STATEMENT OF YOUR EARNI NGS AND DEDUCTIONS FOR PERIOD INDI CATED KEEP THIS FOR YOUR PERMANENT RECORD 



RENTAL RECEIPT 

Commissioner , General Land Office , Texas Seot. 2. 19 8 -------------------Kermit 
ld LL \.. 1 'l...lS 

File No. Arco-Statf:' 'Ltte. f!M-7459J 
Austin , Texas 78701 

GENTLEl>fEt\: 
Check No . __ 1!_3_1_27 __________ _ 

We are attaching our above number ed check in your favor fo r the sum 
of $ 16. 00 

i n f u ll payment of the r en tal ', fo r the period from October 20, J9Rl to 

due under tha t certain o i l and gas lease executed on ---------------------
Octob~r 20, 1982 

_o_c_t_o_b_e_r __ 2_o_, __ l _9_7_6 _________ , by Atlantic Richfield Companv 

•: .. · ~n f avor of Custer Oil Company in so far as said lease 
••• 

• • • •• c overs the fo llmving described acreage in the County of ___ "'_""_e_v_e_s ____________ __ 
• 

: • •• State of Texas , t o - wit : 
•••• 

• 
•••• 

SE/4 Section 12, Hloc~ 5~, T-3, T&r Rv . Co. Survev, t~ a depth of 
3, 500 feet below the surface of the earth • 

. . . 
•• • 

5 
and r ecorded in Volume 340 , page 574 , --------------- ----~~-----------

of the 

Rec ord s of said county , 

This letter is sent to you in t riplicate. Kindly execute and return the 

original an~ duplicate to us for our r eceipt nnd retain the triplicate f r 

your files. 

Very truly your 

B 

The above described check has this day been recei ved and deposited by 
u s as above requested . 

TO BE RETlRNED TO 

By ________ ~~--------~~ 
Title or posicior 

Date. ---------------

ORIGINAL 
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P.O. Box I 123 •• Kerm11, Texas 79745 - --



PAYEE 

•• • • • • /J0/!,82 
• • • 



RENTAL RECEIPT 
. .. 

Commissioner , General Land Office , Texas Aur . 30 19 R2 -------------------Kermit 
S tate o f Tu~as 

Austin, Texas 78701 
Fi l e No . Arco-State Lse. i1M74593 

Check No . ii37Rl 
GENTLEMEN: -------------------------------

We a r e a ttaching our above numbere d check i n your favor fo r t h e sum 
of $ 16. 00 

i n f u l l payment of the ren t a l ', fo r the period from October 20 , 1982 t o 

Oct ober 20 , 1983 due under t ha t c e r t a in oil and gas l ease execut ed on 
--------~------------• • • • • • • •8ct ober 20 , 1976 , by Atlantic lichfield Company 

• • • • • • 
• ""i n f av or of Custer Oil Company i n s o f a r a s s aid l ease . ----------------~~-------------------
• • • 

• .~ overs t he f o l lmving desc r ibed ac r eage in t he County of_ R_e_c_v_e_s _ ____________ _ 

S tate of Texas , t o - wi t : 
• 

• ••:•. SE/ 4 Section 12, Block 56 , T- 3 , T&P Ry . Co. Survey, to a depth of 
•• • 3, 500 feet belov t he surface of th ear t h. 

()37 

a nd r ecorded in Volume _____ 3_4_o ____________ , page __ 57_4 ____________ ___ of the 

Record s of sa i d c ounty, 

This letter i s sen t to you in t riplica t e . Kindly execute an d r e turn t he 

or igi n a l an1 dupl i cate to u s f or our r ec e i pt nnd r e t a in the triplicnte for 

your f i l es . 

Ver y truly yours , _ _ s_l e_d,g...::...:....e __ O_i_l __ &_c:_.a_e_,:::.___I_n_c_. ________ _ 

By __ ~~~~~~-~~~-----­
(l}ta . ) J o Sled~e 

The above described c heck has thi s day been r e ce i v ed and deposited by 
us a s above reques t ed. 

TO BE RETURNED TO 

By ________ ~~~------~~~ 
Title or positior 

Da t e -------------------

ORIGINAL 
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M £((!/-93 
~:_,_ __ _ 
File Dn 1 /1 .. , l- 1.. ~ v 

Bob Ar '' tr , O.mnu,ston('r ,' 
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OIL AND G;;t INC. 
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••• 

JU.NTJ\L H.EC L~ l PT 

Corn. sioncr, C"l!n. '"·' 1 I -and 04'f1 c e 
S tate of Texas 

--~K~n~~~1~t _________ ,Tcxas~9~/~l=A _____ l~l__ 

Aunt1r: , 'fcxoG 73]01 
Check No . ~~-n~~~3~l~l ______________________ _ 

GENTLEMEN: 

We a r c at taching our above numbered check in your favo r for the sum 
0 f $ J 6 f\0 • 

i n f u ll paymen t of the r en ta l ', fo r t h e per iod from Octnbcr ?O, 1ClR1 t o 

~O~c~t~o~h~e~r~2n~.~1~9~A~4~-----due under tha t certa in oil and gas lease executed on 

_,n.,.cp.lt~o .. b .... e~r___,;.."~n ..... , ~l ... ?,.,.,],...;(ir----------' by Atla'Atie 12ial,ol:f el" C=- n ' I 

i n fav or o f _____ C::.;m~=.:t::..:c:..:r:........::O:.:i:.:l;_,:;Co::.;~=an=v::......_ _______________ in so far as said 1 e ase 

• • 
• • 

• covers the fa llmving described ac r eage in the County of_...:..f';,:;;f""'""ey~.L"-----------

•••• • • • • • 
• • • • • • • •• 
• 

•• 

Sta t e of Texas , to - wi t : 

S":/1. c:etio 12, or.'k ~r. . ':-1, 'i', • Co. !'•·rv ·· , 
3, SC" c t ~ 1 cr. t 2 n.rf co of the rth . 

d pt h ,..& 

a nd r ecorded i n Vo l ume ___ ~~4~~--------------- ' page __ ~s~z~4 _____________ , of tho 

Reco r ds of sa id coun ty , 

This l e tte r is sen t to you i n t r iplicate . Kindly execute and return the 

original a nd duplica t e to u s for our r ec ipt and rllain Lhe Lriplicatt for 

: • • •• your fi l es . 
• ...... 

• • 
• 

•••• • • • •• • 

Very truly yours , Sledre 011 & Gas , I nc . 

B Y---...:;.;-~-i-'-'---"-~==---===------­
l-!ar 1orie Jamison 

The abov des cribed check has.this day been rvctived and dcposit~d by 
us as above reques t ed. 

TO BE RETURNED TO 

I ~ y--------~~-::-------------:---:­
Ti tlc· or po .. iL i t 

I l l (' --------------
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Commissioner, 
Gener al Land Office 
Austin, Texas 78701 

• • . 
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P A Y E E DETACH THIS STATEMENT BEFORE 

ACCOUNT OR 
INVOICE NO 

I NDICATED KEEP THIS FOR YOUR PERMANENT RECORD 



lU.NTAL RECI~ I PT 

, 

State of Texas 
C')C'Iin toner , C"nt>rlll Lnnd Office _.;.!IC.!..;.fl!~.!-'r~-----' Texas (\11 o 19 P4 

Austin , Texa!l 7C701 

GENTLEMEN: 
Check N o . _~to~0=4~R~7-1 __________________ _ 

We arc attaching our above numbe r ed c heck in your favor for the sum 
of $ 16. 0 

-=..:.~-=----

~O~c~t~nllh~r~2~n~.~1~9~R~.------due unde r that c ertain oil and gas lease executed on 

Octoh r ?0, l,Cl7f.__ _______ , by Atlm ti c 

.... . 
••• covers the followi ng described acreage in the County of __ P.:..:='"-L:..:;..:_ ____ __ _ 

• • • • •• 
• S tate of Texas , to - wit: 

•••• • • • • • 
• •••••• • • 

• 
•••• 

SE/ ~cction 12, Bl c 5~, T- 3, T&P R • Co. ~urvcy, tn d p~h o~ 
3, 5f\O f e.t: alow t he r.t, .. f•!: cr. .. (' • 1 t •, 

• •• • : and r ecorde d in V o 1 ume_~3;.,.:'..:...tl ____________ , page __ --=-7 _l ------ of t'-P 

Records of said county , 

This l e tte r is sent to you in tripl icate. Kindly execute and return the 

original and duplicate to u s for our rec e ipt und r0Lain the tri pl icatt f <> r 

your files . 

The above desc ribed check has.this day been r cc ived and deposited by 
us as above reque sted . 

TO BE RETURNED TO 

By _____ '""':':":"-:--~--------:--:-
T i t l0 or ro !-> ] L i < 

(JrL tC - ------- ----

I 1 i , 



[iD-#-7f~93 
~4-u~ 

.. ' , 

c('-;3-Z;c_ 

.... 
• .... .. . 

• • • •• • 
• 

•• •• . . . 
• • 

• •••••• • • 
• 

•••• . . . 
• •• 



Star Rt. W. Hwy. 302 Kermit. TX. 79745 



P AYEE 

Lease Rental for Oct . 20 , 1985 thru ; 
Oct. 20 , 1986 - Arco-State Lse . 
#M 74593 

IN D I C A TEO --....__ 

4 
16 . 00 



• • • • • • ••• • 
• •• • • • • .. 
• 

1-.t . J\L 1{-J-:C I~L 1 

Commiss ioner , General Land Office 
S tate of Texas 

Austin , Texas 78701 

GENTLEMEN : 

Texa s 9/ 7/ 19 8 
------------------' ---------

Kermit 

Fi le No . Area- State Ls e . #M 74593 

Check No . #005297 ---------------------------

We are a ttachin g ou r above numbered check in your favo r for t he sum 
o f $ 16.00 

i n full payment of the renta l ', fo r t he period f rom October 20 , 1985 to 

October 20 , 1 9 86 ~~~~~~~~~~--- due under t ha t c e r tain oil a nd gas lease executed on 

Oct ober 20 , 1976 ~~~~~~4-~~~--___ ,by Atlantic Richfield Co . 

i n fav o r of Custer Oil Company in so fa r as said lease .. --~~~~~----~--~----------------
• • 
• • •• c overs t he followin g described ac r eage in the County of ___ R~e_e_v_e_s ____________ _ 

• S tat e of Te xas , t o - wit : 
•••• • • • •• • SE/4 Section 12 , Block 56 , T- 3 , T&P Ry . Co . Survey , to a depth 

of 3 , 500 feet below the surface of the earth . 

a nd r eco r d ed i n Volume __ ~3~4~0~------------ ' page ___ 5_7_4 _____________ ,o _f _· _t _h_e ____ __ 

Rec o r ds of said county , 

This letter is s ent to y ou i n triplicate . Kindly execute and re t urn t h ( 

orig~nal a nd dupl i c a te t o u s for our r eceipt nnd r e: tain t he triplicat l' f o r 

y our files . 

Ver y truly yours , Sledge Oil & Gas , Inc. 

By~£-M---· 
~ ~n Mason 

Th e above desc r ibed c hec k has . this day been r eceiv ed a nd depos i ted by 
u s as above reque sted . 

TO BE RETURNED TO 

Sledge Oil & Gas , Inc . 
Star Rt . West Hwy . 302 
Kermit , Texas 79745 

By ________ ~~--------~ 
Title: or posi t 

Dc. 1 t e -------------------



• • • • • • • • •• 
• • • • • • • • • 

• . . 
• • • • • • 
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• • • • •• 



P A Y E E DETACH THIS STATEMENT BEFORE DEPOSITING CHECK 

REG. T. 

0 . T. 

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED KEEP THIS FOR YOUR PERMANENT RECORD. 
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• .... 
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• 
RENTAL •RECEIPT 

Commissioner, General Land Office 
State Of Texas 

Austin , Texas 78701 

GENTLEMEN : 

_K_e_r_m_i_t ___ , Texas Sept. 3 , 19 _ru; 

File No . Arco-State I,se . tM 74593 

Check No. ~~~5~7~1~3~--------------

We are attaching our above numbered check in your favor for the 
sum of $ 16 . oo 

in full payment of the rental , for the period fromoctober 20, 1986 

toactaher 20, 1987 due under that certain oil and gas lease executed 

on October 2 0 r 1 97 6 ' by _.Ao..t~l.~;~a~nu.t_.j...,c...___.Ru.:f ....... c .... h.f_.i..,.e,....l..,d...___,C..,.;O......._. ____________ _ 

in favor of. custer o i 1 Co. in so far as said lease cpvers the 

fo llowing described acreage in the County of _B~e~e-v~e-s~------------

Stat e of Texas , to-wit : 

SE/ 4 Section 12, Dlock 56, T-3 , T&P Ry . Co . Survey, to 
a dept h of 3 ,500 feet belo' the surface of the ear th • 

-and recorded in Volume 340 , page __ ~s~7~&~---' of the Records of said 

county. 

This letter if sent to you in dupl icate . Kindl y execute and re­
turn the original to us for our receipt and retain the duplicate for 
your files . 

Very truly yours , Sledge Oil & Gas , Inc . 

The above described check has this day been received and deposited 
by us as abov e requested . 

TO BE RETURNED TO : 

Sledge Oil & Gas , Inc. 
Star Rt . \-Jest Hwy . 30 2 
Kermit , Texas 79745 

By-=~~--------------­Title 

Date -----------------



• 

•• • • • • •••• 
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~~~~~~=IN=c=~~-------------------P-h-on-e-~-9-15-)--~-8-6--6-70-9 
R~m& Kermit, Texas 79745 -9 7 0 9 
Star Rt . Box 286 

May 1 , 1 98 7 

Gene ral La nd Office 
Attn : Carl Mullen 
S t eph en F . Aus tin Bl dq . 
1 700 ~orth Con g r e s s Ave . 
Austin, Texas 78701 

Dear Mr . Mullen , 

Enclosed you will find the information needed for 
c ompl iance wi t h item 3 of your l etter dated March 1 2 , 
198 7. The Per mian Corporat ion has suppl ied Div ision of 
I n ter es t St a t ements for l ease numbers MF031461 , MF056068, 
a nd MF06 7636 , a ttached . Divi s i on of Int ers t fo r l ease 
n umber MF 074 593 i s as follows: 

State 
Atl antic Ri chfie l d 
F . B . Coch r an 
Thomas Car l son 
Carl son Pet ro l e um 
Hawn Br o t hers 
F . B . Rooke & Sons 
Marce ll Sl edge 
Marcell & Jo Sledge 

. 1 6666667 

. 16666666 

. 062 50000 

. 03333334 

. 1 3333333 

.1 25 00 000 

. 0625 0000 

. 031 25000 

. 218750 0 0 

l. 00 00 0000 

The addr esses fo r a ll t he above names may be found 
on the statement fo r l ease #MF 067636 , exc ept fo r Atlantic 
Ri chfi e l d Company which is: P . O. Box688 Dallas , Tx . 75221 . 
If we c a n be of a ny futher he l p , p l ease call (915) 586- 326 4 . 

Sincerel y , 

Mary Ann Mason 
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377900 A W NORCOP OX REEVES TEX SLEDGE OIL AND GAS INC 

P 0 BOX 1123 

PAGE 
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000085 STATE OF TEXAS .............................. GE'N·E-Rii·c·· .. cii·N·a···oF·i'TcC·· ...... ...... : . .9.?.~.~.9.9.9. .... . ~.; ............................................ ............ !.9.1..79.~ ......... ~~~f·1 ~; /' L~D.~~ ............................... : .9.!.?~9.~.~ ...... ~ I ............ P ~.X. .... . 

AUSTIN TX KERMIT TX 
.. .......... ........ .. . ........... ?.~.?.9. 1 ............. . . .............................................................................................................. .?~.?4 5. :: .1123 , ............................................................... . 

106762 REPUBLICBANK 1ST NATL .................... ···· ··· ···········"M'foi"iiN'o···fR"sf FoR ......... : .. 9..?.9.l:!.~.~~ ....... ~.I ........... P..~.Y ............................................ !.9.~ .?.~.~ ...... R E PUBL I CBA NK 1ST NAT L .............. :.9.~.9..1_3~}.~ ...... ~ I .......... ?..~ '!. .. .. . 
MIDLAND .. AS .. AGENT ·s. 

GREGORY NORCOP TR #572 
P 0 BOX 270 

ATTY - IN- FACT FOR 
ALBERT NORCOP TR #573 ........................................ 'M'fo'C'iiN'6 .................. .. rx ............................. ............................................ · ............................................... p. a···aax:··2.:;o············· .......................................................................... .. 

79702-0270 MI DLAND TX 
...................... ~97Q2 -0~70 

106764 REPUBLICBANK FIRST NATL ....... : .. 9..2.9.l:!.~.~~ ....... ~.L ........ P.~.Y..... 144844 MARCELL SLEDGE ET UX .......... ·?.~.~-~~QJ. WI PAY ................................... MIDLAND TRST FOR LENNA ............................................................ ii .... JD . s'CE'bGE .... .. .. .... .. .... .. ................. . 
MARIE DARCY TR #571 STAR RT 
P 0 BOX 270 KERMIT TX ......................................... 'M'fo·c"AN'o· ............................... ·· ....... T'x ............................................................................................................................. 7'9.:; 4·5· · · ........................................................................................................... .. 

79702-0270 

15793 1 SUN EXPLORATION & . 0546875 OR/ OP PAY 668280 PATO I L CORPORATION .2050 7.1:! .. ~ ..... ~) ... .......................................... PR"O'ouc·T'roN' ... coMPAiiiv···................ .. .................................................................................................................... 1442 i.i'i LAM. a·coG· ·· ...................................... . 
F/ T/ B/ 0 SUN OPERATING SAN ANTONIO TX 
LTD PARTNERSHIP 79702 ......................................... 'P ... O' .. so.>c··2ai52'1··i .................................................................................................................................................................. . 
HOUSTON 

................................ ?.!.;?.~~.: .. ~ .o; .... ; ..... 1 

TX 

PAY 

........ ................................................................... ..................................... ................................................................................................................... .!.QT.~.~ ........ .. .................................. ~ .:.9.999.9.90 ................................. .. 

• • • • • • •• • • • ·······························································································• ....... ........ .... .................... ........................................................................................................................................ ················································· ........................ . 
• • • • • •• • • • ••• • • • • • ••• 
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.L.~-~-S E .... ~9. .... !,EA.~ E .. NA~.~--- ............................................... ~OUNTX. . ....................... ~.IA!.L ....... . . ... 9P.E~-~J.O_R_ ....................... .............................................•......................... 

426060 PIERCE REEVES TE X SLEDGE OIL AND GAS INC 
P 0 BOX 1123 .................................................................................................. i<E.RM'i·r ···ti:xA. s···············79'f,fs····································································· 

, . ....•.•.... ~···· ··· ·· ··· ~• *••••· · ·· ···~ ·· ·· ·· ········· *·· ·· ·· ·· ·· •****• ······~···········*•*•••··················· ·······················• ···rHE .. ?E"R.MfAN. coR.PORA.i'TON A55"0Mfs NO ··u ilsi'L f'fv···FO"R···fH.C tic·cu"R·A·cv· O"R. coRRECTNEss oi' THE··· i"Ni'.cl"RMA.i' fof.i".HE·R-E"iN···stf··auf······;.:······················ 

000085 STATE OF TEXAS .062~_90Q ...... ~ .L ........................................................... 9.9.9.1. 1..1 ................................................................................ 0156250 ..... .. ............ ·······c;e·N·E-RtiL···"LAN·o···oi'·F'icT··· ..................... . R L ......... S.~.?.P. .. . 

AUSTIN TX 
......................................... ?.8~.<?.! ............. . 

~0 1 702 

... 1334_84 

MARCELL SLEDGE sa.x· ··f i 2"3··· ········· ·· · 
KERMIT 
797 45-1 

LAURA JEAN PIERCE CALL 
9oo4· cH".4"Rwo·ao···e:r···· ··· 

TX 

AUSTIN TX 

.0.8203 13 WI 

.0078125 RI 

PAY 124814 .......................................... 

PAY 133484 ................................................ 

MARTHA LOUISE PIERCE 
INDP EX ECX"oi' THE EST 
OF JOHN WENTWORTH PIERCE 
3520 MILTON 

·· o"A"i.i..ii·s·· ··· ········ · · ··· · ix 
75205-1222 

LAURA J EA N PIERCE 
.. 9oo4·· cHii.Rwoo6 cf 

AUSTIN 
78729 

CALL 

TX 

·····································································-······················································ ····················· 

................ 14_48.~ -~ -- MARCELL SLEDGE ET UX ... .4 ···J·o ... sL.EDGE.................... . .. 
STAR RT 
KERMIT "79'i·i"5 .................................... . 

. 57421 87 WI 

TX 

• • • • • • • • • • • 

PAY ··································· 668_~8.9 .. PATOI L CORPORATION 
1442····;.;TUM ·s[·oc; ..... . 
SAN ANTONIO TX 
79702 

~.orAL .... ····················-···- ....... . 

. 0234375 RI PAY 

PAY 

WI PAY 
. ..... ························· 

1 .. ·~ 

..... •••••••••••• ............................................... . ..... ... . u ...... . .. ..... . . ................................................................................................................................................................................................................ . 
• • • • • • • • ••• • • 

• •• • • •• 
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L_EASE NO 

475527 

L~.~.S~ ... !'J~.~E ..................................... . 

BOLLINGE R 

COUNTY S.T..ATE 

REEVES TEX 

OPERATOR 

SLEDGE OIL AND GAS INC 
P 0 BOX 1123 
K.ERMIT TEXAS ........ ·.:;9745 ·············································· ····· ············· 

-·····*~•········ ·*~··~*··~~*···~*···~*~·· ··· · ···~···•• *** ·~ ·*~~ ·~***·~···· · ··~···• * •~········~**#··· ·· ······ ··~~*** ... 'THE. PE·R;.ri J.:N ··caRPOR'A't fON AS'SuMe·s Ncf L i A'B iL 'i rv· F"ci'R .. ,_.H.E AccURACY oR· CbRRECTNES·s oi= THE INFOR~1AT fbN···HER.EIN 'SET" oUT + 
+ **** *•************•• •••··········•••** *********«*******••~~·••••••••••••••••***A*+•i*******•*********•*******•~··~* 

000085 

138806 

144844 

STATE OF TEXAS 
GEi-ii::RiiC.f ilf.JO .. oi=f:i cE 
AUST IN 

...... ?.~.!.9 1 

GATOGORDO OIL CO 
662 . PARK. PLAZA 
4500 ROLAND 
DALLAS ···7s·2 fsf.:· fs·2a····· ········· ......... . 

MARCELL SLEDGE ET UX A. . Jo .. sTToGE ......... . 
STAR RT 
KERMIT 

TX 

TX 

TX ···········797"4·s····························· ········· 

154362 ALTON R FOSTER JR 
864 .. ANDERSON s'r 
GARDEN CITY 

.. ~ 7.~.~-~ .:.!? ~9.~ .. 

154364 JAMES B FOSTER 
·· ···· F> o ·sa.x····s4a· ·· ······ 

HARRI SON 

............. ·············· .. ..?.~.!?.<?~ .:.9.~.~ 

• 

KS 

AR 

• • • • • . . . .. 
• • • • ••• • 

• 

_. 0625000 RI 

.07~2 4~7 WI PAY 

.2666.0!0 WI PAY 

.0208333 RI PAY 

._9208334 RI 

• • • • • • 

PAY 

. ... •.................. • ........... ······•· 
• • • • •• • • ••• 

101 702 MARCE LL SLEDGE 
sox i 123 ... 
KERMIT 
79745-1 123 

.Q380860 WI PAY 

TX 

139715 THOMAS C ·C~RLSON 

~
·oo ST. PAUL PLACE .. 

WI PAY ....... :0406250 

~~f.~ 750 NORTH ST. PAUL ST. 
~ ~J DALLAS TX 
fl'- P. 75261-3222 

!52079 

154363 

154366 

F B COCHRA N INC 
i o 1 N st~ORE LiNe 
STE 400 

TX CORPUS CHRISTI 
78461 ~ ·2s2r····· ·············· ..... . 

B LE ROY FOSTER 
2013 EAST KiNGS HW Y 
SHREVEPORT 
7 I 105 - 373 

JOHN DOUGLAS MA Y 
PO BOX 256··· 
FT STOCKTON 
79735 - 0250 

LA 

TX 

.0208 333 Rl PAY 

.. 9<)78125 OR / OP PAY 

' + 

~ 

" ; 
0. 

!!! 
"II .. 
3 .. 
" 
0 .. 
;; 

335 
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L_;_~g_ __ N.9. ......... \·&~.?.~ ... ~-~~-~--- ··········································· ... S0\-!.1:-!I'!.. . ........................ ~.!. .~!; ........................................................................... ····························································································· ······················· 
4 75527 BOLLINGER REEVES TEX 

THE PERMIAN CORPORATION ASSUMES NO L I ABILI TY FOR THE ACCURACY OR CORRECTNESS OF THE I NFORMAT ION HERE I N SET OUT * 
************************ * ******•* * **~ ******************** * *************************** * ********* * **************** * *** 

ALT OWNER NO ** INTEREST OWNER *****~*** DEC IMAL KI ND STATUS ALT OWNER NO ** I NTEREST OWNER ** ** *y*** DECI MAL KIND STATUS 

··················; ·54 3·s ·:;·········Juo·rm···;;.Niii···;.;A.v····w·i "E·s-r··················:·oo7a··1··2s····o"R7 o·P·· ·· px.;;················ ····· ·· ····· ···········i ·as·9a3·········cHiiR"L"o"TT"E···M·:···"Cf:jA.N·o·cE"R···············:·a3·:;·2s6 6 ··c:iR / oi:>······PA. v······ 

C/O PECOS COUNTY STATE 
BANK 

1503 FARGO STREET 
ODESSA TX ·············· ························· ·F"aR···aE"P·o·s·i r-··ra· i\ccciuiiif························· .................................................................................................. . ..... 7'9"76 '1'.:"32"i::i1''''' ............................................................................................. . 

FORT STOCKTON TX 

......................................... 7.~.!.~.? ......... . .. ........................................................................................................................................................................................................................................................... . 

··2·i·7 a·4g·········J ·: ····H-ARR·r ·saN···a"EA..L 

P 0 BOX 1986 
KNOXVILLE 

·······················:·oo661"2s·····w i ············ p·;;_-y·············· .............................. 2"1"7 8s6········R ;;.·v M0N6 .. P.R"i"c E····· .... . ... ···················:·o'i 8"24·3·8· ... iiiJ.··········--f>A.Y ... . 

UNITED FOUNDERS TOWE R 
TN 5900 MOSTELLER DRIVE 

···•································ ·· ·37·9oi -~ f9as········ ················· ................... ·················· ································································ . ····s-UiTE 55o ·· .. .. 

"388800 HAWN···aRotl-iErfS· ·························· 

SUITE 600 
101 N . SHORELINE 

PAY 

OKLAHOMA CITY 
73112-4607 . . .. . .. 

OK 

543925 JOHN L MAY 
BOX 252 

................................ . 0 .156256 ·ak / oi:>·······PAY .... 

FT ............................ ········ca-R-PUs ···cHRfs-.fC ............. ··rx .. . ····················· ........................................... ·•···················· ........................ ·:.; 
7840 1 

7"56 167 ·· ···F"···a····Ra-tfi<·E·· s.··· sat.is· ·························:M6 1'i:io ··· wi 
PO BOX 7 
WOODSBORO TX ·····•························· ....... 783"9"3 ~6607""""""" ................ . 

• • • • • • • • • • • ............................................................................................ . ..... ..... .......... . ............................... . 
• • • • • •• • • • • • • ••• • • ••• 

PAY ToTAL ··· ······················· ······················-:;-:·ooooooa ···································· 

0 

+ 
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" 0 .. 
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Garry Mauro 
Commissioner 
General land Office 

•• 
(. . 
• • •• 

v •• 
• • • •• 

• 
• • • • • • • •• 

March 12, 1987 

Attention: Division Order Department 

Dear Reporting Company: 

Our records indicate your company is currently r eporting and/or paying 
royalties to the State on the leases indicated on the attachment. 

• •• . . . . ' . . For each lease, please supply the Land Office the following information: 

;( - Current lessee(s) assignee(s) name(s) and address(es); 
~. - !~~!=~~s;owner(s) name and address(es) to which you are 

3 .- Division 
Interest . 

Order xeflecting 100% interest ln the lease 

currently making 

and Division of 

This information should be returned to this office to the attention of Carl 
Mullen, (no later than 45 days from date of letter). If you have any 
questions, please feel free to call Carl Mullen at (512) 463-5042. 

Thank you for your cooperation . 

Sincerely, 

CJ~4 
Deputy Commissioner 
Energy Resources 

JH/ TB / jlw 

Enclosure 

Stephen F. Austin Build1ng 
1700 North Congress Avenue 
Aust1n. Texas 78701 
(512) ~5256 
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State Rental Lse . #M- 74593 
OCt . 89 thru OCt . 1990 
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• •••••• . . 

RENTAL RECEIPT 

Commissio n e r, Gene ral Land Office 
State Of Te xas 

Austin, Texa s 78701 

GF.N'l'LEMEN : 

_ K_e_r_m_i_t ___ , Texas Sept I 29 . 1 9 ..8.9.. 

File No I Arco- State Lse ~ #M- 74593 

Check No I 6788 ------------------------

We are a ttaching o u r a bove numbered check ~n y o ur favor fo r the 
sum of $ 16 . 00 90007323 
i n full p a yment of the rental, for the period fro m October 20 , 1989 

to October 20 , 1990 due unde r that c e r tain o i l and gas l e as e executed 

on October 20 , 1976 , by Atlant~c Richfie ld Co . 

in favo r of. Custer Oil co . i n so far as said l e ase C~)Vers the 
--~~~~~~~--------

f ol l owing described acr eag e in the Cou n t y of Reeves 

State of Texas , t o - wit: 

SE/ 4 Sect~on 12, Blk 56 , T- 3 , T&P Ry . Co . Survey , to 
a depth of 3 , 500 feet bel ow the surface of the earth . 

~and recor ded in Volume 340 , page 574 , of the Reco rds of said --------
county . 

Thi s l e t ter i f sent to yo u i n d up l i c a t e . Kindly execut e and re­
tur n t h e original t o us for our r e c eip t a n d r e t ain the dup licat e fo r 
y o ur files . 

Very tru ly yours , Sle dg e Oil & Ga s , Inc . 

The a bove described check has t his day been received and deposited 
by u s as above reques t ed . 

TO BE RETURNED TO : 

Sledge Oil & Gas , Inc . 
Star Rt . ~x~x~~ Box 286 
Kermi t , Texas 7 97 4 5 

By-=~~---------------­
Title 

Date ----------------------
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RENTAL RECEIPT 

Commissioner , General Land Office 
State Of Texas 

Austin , Texas 78701 

GENTLEMEN: 

_K...:.e_r_m_i_t ___ , Texas 10/ 5 19 90 

File No . 

Check No. 07067 

We are attaching our above numbered check in your favor for the 
sum of $ 16 . 00 

in full payment of the rental, for the period from ____ ~l~0~/~9~0 _______ _ 

to ______ ~l~0~/~9~0~------due under that certain oil and gas lease executed 

on October 20, 1976 , by Atlantic Richfield Company 

in favor of --~Cu~s~t~e.r_O~l~·l~C~omp~~an~y ____ in so far as said lease cpvers the 

following described acreage in the County of Reeve s 
~~~~-----------------

State of Texas, to-wit: 

./) .-/ - .r.o 910v72ZB lf- / y- 5 73 

¥and recorded in Volume __ ~3u4~0 ___ , page~s~7~4~----' of the Records of said 

county. 

This letter if sent to you in duplicate . Kindly execute · and re­
turn the origin a l to us for our receipt and retain the duplicate for 
your files. 

Very truly yours , Sledge Oil & Gas , Inc. 

By ()czfk~ 
The above described check has this day been received and deposited 

by us as above requested. 

TO BE RETURNED TO: 

Sledge Oil & Gas, Inc. 
Star Rt . West Hwy . 302 
Kermit, Texas 79745 

By-=~~--------------­
Title 

Date --------------------



•••• • • •••• 
•••• • • • •• • 

• •••••• • • 
• •••••• • • 

.... 
• • •• • • 

• •••••• • • 

RENTAL RECEIPT 

Commissione r, General Land Office 
State Of Texas 

Kermit , Texas 10/5 _..=..;;::__;___:._ __ _ 19 90 

File No. 
Austin, Texas 78701 

Check No . 07067 

GENTLEMEN: 

We are attaching our above numbered check in your favor for the 
sum of $ 16 . 00 

in full payment of the rental, for the period from ____ ~l~0~/~9~0__;_ ____ _ 

to ______ ~l=o~g~g~o~------due under that certain oil and gas l e ase executed 

on C&tober 20 . 1976 , b y Atlantic Richfi eld Carrpany 

in favor of --~cu~s~grr~-0~1=·l~~~~~v----in so far as said lease cpvers the 

following described acreage in the County of ~Ree~v~e~s~------------------

State of Texas , to- wit : 

9 1007228 

wand r ecorded in Volume 340 , page 574 , of the Records of said 
--~-~~- -~~----

county. 

This letter if sent to you in duplicate. Kindly execute · and r e ­
turn the original to us for our receipt and retain the dup licate f o r 
your files. 

Very truly yours, S l e dge Oil & Gas , Inc . 

By ) £;,1~ 
The above described check has this day been receiv ed and d e posite d 

by us as above requested. 

TO BE RETURNED TO : 

Sledge Oi l & Gas , Inc. 
Star Rt. West Hwy . 302 
Kermit , Texas 79745 

By-=~~--------------­
Title 

Date --------------------



•••• • • •••• 
•••• • • • • • • 

• 
• •••••• • • 
• •••••• • • 

•••• • • •••• 
• •••••• • • 



P A Y E E DETACH THIS STATEMENT BEFORE DEPOSITING CHECK 

fCCOUNTOR 
INVOICE NO. DESCRIPTION 

Annual lease rental 
#M74593 Area- State 

DGE OIL and GAS INC. 

AMOUNT 
DISCOUNT OR 
DEDUCTION 



.. \, : 
• •• 
•••• • • •• • 
• .. 

' . ••• 
• 

• • • • • • • • 
• 

• •••••• • • 

RENTAL RECEIPT 

Commissioner , General Land Office 
State Of Texas 

Au~tin, Texas 78701 

GENTLEMEN: 

92023741 

Kermit , Texas ~191j( 

File No . AHn-~MLse:fiM - Zf-?93 

Check No . 

We are ~ttaching our above numbered check in your favor 
sum of $ /6 o_ . 

for the 

in full payment of the rental, for the period from / 0 jc; / 
---L~+, -------------

to ! 0 / 9:t. due under that certain oi l and gas lease 
------r~~+~~~-------

on r(J(I/ )£
1 

/9 7 b , by 

in favor of.@;fu) &cJ a ' in so 

following described acreage in the County of 

State of Texas, to-wit : 

¥and r ecorded in Volume 31/0 , page 51f 
county. 

executed 

said pvers the 

~eves 

, of the Records of said 

This l etter if sent to you in duplicate . Kindly e xecute · an d r e ­
turn the original to us for our receipt and retain the dup licate for 
your files. 

Ve ry truly yours, Sledg e Oil & Gas, I nc . 

By 90u;~ 
The above described check has this day been rece i v e d and deposite d 

by us as above requested. 

TO BE RETURNED TO: 

Sledge Oil & Gas, Inc. 
Star Rt. West Hwy . 302 
Kermit , Texas 79745 

By __ ~~-----------------
Title 

Da t e ---------------------



• • • 
I • 

•• 

• 
• ... 

' ••••• • • 

• 
I •• •• • 

• • 

92023741 
RENTAL RECEIPT 

Conunissioner, General Land Office 
State Of Texas 

Austin, Texas 78701 

GENTLEMEN: 

Kermit ,Texas ~l9ij/ 

File No .Aeeo-)fttl kJ<: 11~c -7fs93 

Check No. 

We are ~ttaching our above numbered check in your favor for the 
sum of $ /6 °- . 
in full payment of the rental , for the period from ;o /c; I 

I 
to t o L2:;._ due unde r that certain oil and gas lease executed 

I 
on t!J;/ J&Z, /~ 7~ , by 

in favor of.ao-k)_ &J {f in so 

following described acreage in the County of 

State of Texas, to- wit: 

·and recorded in Volume 3¢0 , page 57tf 
county. 

pvers the 

f:;eues 

, of the Records of said 

This letter if sent to you in duplicate . Kindly execute · and r e ­
turn the original to us for our receipt and retain the duplicate for 
your files. 

Very truly yours, Sledge Oil & Gas, Inc . 

The above described check has this day been r eceived and deposited 
by us as above requested. 

TO BE RETURNED TO : 

Sledge Oil & Gas , Inc. 
Star Rt. West Hwy. 302 
Kermit, Texas 79745 

By-=~~---------------­
Title 

Date --------------------



• 

• •• . ' • • • 
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P A Y E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK 

ACCOUNT OR 
lo<'VOICE NO 

\...-§LEDGE OIL and GAS INC. 
DISCOUNT OR 

DEDUCTION NET AMOUNT 

)(.16 . 00 



•• • • • • • • • 
•••• • • • •• • 
• .. 

• • • • •• 
• •••••• • • 

• 
• •••••• . . 
• •••••• • • 

RENTAL RECEIPT 

Commis sioner , General Land Office 
State Of Texas ' 

Austin , Texas 78 7 01 

Check No . 07376 

GENTLEMEN : 

We a r e attaching our above numbered check in your favor for the 
sum of $ __________ _ 

in full payment of the rental, for the period from __ ~/~o~~~?L-=~~-----
7 

to 1 o /2 3 due under that certain ol!l and gas lease 
------~~~~~~~---- ~ lfi 

executed 

on &c/ a.&,. /276 , by 1//bb·e ~·c.f.P,·e// ~. 
i n favo r of Clt s 4t- U·( C . in so far as said lease covers the 

fo l lowing described acreage in the County of --~h?~~~e~v~e~5~------------
State of Texas , to- wit: 

and recorded in Volume 3</ 0 , page 6 7 Y , of the Records of said 

county . 

This letter i S sent to you in duplicate . ·Kindly execute and re­
turn the original to us for our receip t and retain the duplicate for 
your files . 

Very truly yours , Sle~e Oil & Gas, Inc . 

By (b_~ 
; 

The above described check has this day been received and deposited 
by us as above requested . 

TO BE RETURNED TO : 

Sledge Oil & Gas , Inc. 
Star Rt. West Hwy . 302 
Kermit , Texas 79745 

93016256 

By-=~~--------------­
Title 

Date --------------------



•• • • • • • • • 
•••• • • • •• • 
• 

•• • • • • •• 
• •••••• • • 

• 
• •••••• • • 
• ...... 

• • 

RENTAL RECEIPT 

Corrunissioner, General Land O'ffice 
State Of Texas 

Austin , Texas 78701 

GENTLEMEN: 

_K_e_r_m_i_t ___ , Texas ~9~ 
No · 4£&;. 5/J L;r i//V(- 1 (/Sj3 File 

Check No . 0737b 

We are attaching our above numbered check in your favor for the 
sum of $ ------
in full payment of the rental, for the period from 10 /ct ~ 

--~~,~~~~-----

to 1 0 /2 3 due under that certain o.i:l and gas lease 
-----~~~~~~~---- ~ ~ 

executed 

on &c/ M,. ! Cjzt , by /)/bL·<! ~·c.fP·et/ U . 
in favor of~ s z{+ 0.: ( C , in so far as said lease covers the 

fol l owing described acreage in the County of -~h?~e~e~v~e~s __________ ___ 

State of Texas, to- wit: 

and r ecorded in Vo lume 3</ 0 , page 6 7f , of the Records of said 

county . 

This letter i S sent to you in duplicate . · ·Kindly execute and re­
turn the original to us for our receipt ' and retain the duplicate for 
your files. 

Very truly yours, Sle::e Oil & Gas , 

By(b_~ , 
Inc. 

The above described check has this day been received and depos ited 
by us as above requested. 

TO BE RETURNED TO: 

Sledge Oil & Gas, Inc. 
Star Rt . West Hwy . 302 
Kermit , Texas 79745 

9301G25G 

By-=~~----------------­
Title 

Date --------------------



• • • . . . 
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RENTAL RECEIPT 

Cc runi s s i oner , General Land O'f·fi·ce 
St a te Of Texas 

AL . tin, Texas 78701 

GF lTLEMEN: 

Kermit -------, Texas ~---19 ..5.3> 

Check No . ~0..<---?-> ............. 5'-"cz1<->--____ _ 

We are attaching our above Rumbered check in your favor for the 
s u ' of $ \\o \:lO 

i r ful l payment of the r e ntal , for the period from \0\d.()\s ~ 

due under that certain o±l and gas lease executed 

o n 1 by --- ----------
i n f a vo r of in so far as said l ease covers the -------------- -
f o lowing described acreage in t he County of 

S t t t e o f Texas, to-wit: 

X !lY-e 94007294 

(a \ 
ar. : r eco rded i n Volume 1 page 1 of the Records of said ------- --------
c o mty . 

Thi s letter if sent to you in duplicate. · ·Kindly execute and re­
t~ ·n t h e original to us for our receipt and retain the duplicate for 
yc r f i l es . 

By 

The above des c ribed c heck has this day been received and deposited 
b y us a s above requested . 

TC BE RE TURNE D TO: 

SLEDGE BROS. OIL COo ' 
STAR ROUTE 

f(ERMIT , TX 79745 

By-=07~--------------­
Title 

Date -------------
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin. Texas 
78701 -1495 

512-463-5001 

January 26,2000 

Plains All American, Inc. 
ATTN: DIVISION ORDER DEPT­
P.O. Box 4648 
Houston, Tx.77210-4648 

Re: Property Name: Arco - State 
Mineral File No: M- 074593 
Property Number: 01 - 064903 

Dear Sir or Madam: 

We have received the division order submitted by your 
company for the above-referenced lease and added it to our 
files. Please be sure to reference this mineral file number 
in all future royalty payments, reports and correspondence 
concerning the lease. 

The payment of royalties to the State of Texas is set by 
statute . As the execution of the division order may in some 
cases affect the payments of such royalties, it is not the 
policy of this office to execute them. Insofar as allowed 
by law, the Texas General Land Office is acquiescent in the 
sale of oil and gas under the terms and conditions set out 
in the lease. 

If you should have any questions, please feel free to call 
me at (512) 475-1527. 

Sincerely, 

~!)(. ~,r 
Eugene H. Moore, Jr. 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 



A072468 1 BAM l lr I 3625773 

01<20 I 026450 I 0062639 

( KEEP THIS COPY FOR YOUR RECORDS ) 

DIVISION ORDER 
To: Plains All American Inc. , For the Accounts of Plains Marketing, L.P. and Scurlock Permian LLC 

P.O. Box 4648 
Houston, TX 77210-4648 

Property Name: 
Operator: 
County and State: 
Production: 

ARCO-STATE 
SLEDGE BROS OIL COMPANY 
REEVES, TX 
OIL I CONDENSATE ( GAS ) 

Date: 
Property Oeser: 
Effective 7 A.M.: 

Decimal Interest: 
Type of Interest: 

09/30/1999 
SEE EXHIBIT 'A' 
01/01/1999 

0.16666667 
Rl 

! i ! 

ROYALTY INTEREST 

Owner Number 

0062639 

Property Number: 

01 064903 

Owner Name 

an~~~Qress: 

COMMISSIONER GENERAL LD OFFICE COMMISSIONER GENERAL LD OFFICE 

• • • •• • 
•••• • • • •• • 
• 
•••• • •••• 

• 
•••• 

STATE OF TEXAS STATE OF TEXAS 

1700 NORTH CONGRESS AVENUE 1700 NORTH CONGRESS AVENUE 

AUSTIN, TX 78701 AUSTIN, TX 78701 

[Correspondence Address] [Remittance Address] 

Tile undersigned severally and not jointly certifies the ownership or their decimal interest In production or proceeds as descnbed above payable by Plains All American Inc .. For the Accounts or Plains 
Maii<M~. L.P. and Scurlock Permian LLC (here1nafter called "Payor") . 

• 
Pe~-1:00 noofied. In wntlng. or any change In ownership. deomal interest, or payment address. All such changes shall be effective the first day of the month follOWing receipt of such notice. 

Payor 1$ author,zed to w1thhold payment pending resolution of a title dispute or adverse claim asserted re~~lrding the Interest 1n productton claimed herein by the undersigned. The undersigned agrees to 
re1mburse Payor any amount attributable to an Interest to which the undersigned Is not enbtled. Unless otherwise required by law. Payor shall not be required to pay Interest on payments withheld due to 
a 11Ue d1spute or adverse Claim . 

Payments or less than $25.00 may be accrued before disbursement until the total amount equals S25.00 or more. or until December 31 of each year. whichever occurs first. 

This DiVIsion Order does not amend any lease or operabng agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas. 

The undersigned will be pa1d In aceo<dance With the d1V1sion of interests set out above. As to oil and/or condensate. the Payor shall pay all parbes at the pnce agreed to by the operator for oil and/or 
condensate to be sold pursuant to this d1viS100 order. Payor shall compute quanUty and make corrections lor graVIty and temperature and make deductions for lmpunties. As to gas, the undersigned Will 
be pa1d In accordance with the d1vision of Interest set forth herein. The Payor will pay all parties for their respective interest In the gas proceeds paid to Payor by the operator for disbursement at the pnce 
and upon the terms agreed to by the operator for the gas marketed by the operator. Payor Is a disbursement service provider only and does not purchase the gas nor take title to the gas. The operator Is 
responsible lor marketing gas produced from the property described In the attached property description. Payor does not assume any obligations of the lessee or operator under any oil and gas lease. 
gas sales contract or other agreement to which Payor Is not a party. 

In addition to the terms and conditions of th1s DIVIsion Order. the undersigned and Payor may have certain statutory rights under the taws of the state In which the property is located. 

Special Clauses/Requirements: If applicable, see Exhibit 'A'. 

Owner Tax I. D. Number: 
Owner Daytime Telephone#: 
Owner FAX#: 

Owner 
Signature: 

BY: 

TITLE: 

OWNER #: 0062639 

----------------------------

Signature of two 

Witnesses/ Attest 

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION NUMBER. 
FAILURE TO COMPLY WILL RESULT IN 31 % TAX WITHHOLDING AND WILL NOT BE REFUNDABLE BY PAYOR. 



A072®l l BAM I; 13625n3 
990930007 401 

( KEEP THIS COPY FOR YOUR RECORDS ) 

PROPERTY NUMBER: 01 064903 

OWNER NAME/ADDRESS 

0062639 COMMISSIONER GENERALLD OFFICE 
STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN. TX 78701 

LEGAL DESCRIPTION 

EXHIBIT 'A' 

OWNER: 0062639 

INTEREST TYPE PAY ST EFFECTIVE CLAUSES REQUIREMENTS 

0.16666667 Rl 3U 01/01/1999 N/A N/A 

.••:•. ARCO STATE LOCATED IN REEVES COUNTY, TEXAS . STAT E OF TEXAS LEASE NO 074593. 
•• • 
•••• • • • •• • 
• 
•••• • •••• 

• 
•••• • • •••• 

• •••••• • • 

Page 1 ( Exhibit A ) 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

November 9, 2001 

CERTIFIED MAlL 7000 0520 0023 2503 5147 

SECOND REQUEST 

SLEDGE BROS. OIL COMPANY 
P. 0 . BOX953 
SUITE 1900 
MIDLAND, TEXAS 79702 

RE: Notice of non-payment on State Leases 
(M-3 1461, 46970, 67636, 74593) 

Dear Sir or Madam: 

Enclosed is a copy of our letter to you dated September 12, 200 l , 
requesting additional royalties due on the captioned leases. As of this date we 
have not received yow- payment or a reply to this letter. 

Be advised that penalty and interest continue to accme until payment is 
received. A revised schedule is enclosed showing updated penalty and interest. 
The amount now due is $ 1,249.47, which is comprised of$752.0 1 in additional 
royalty, $400.00 in penalty and $97.46 in interest. Penalty and interest have 
been computed in accordance with Section 52.1 31 of the Texas NatmaJ 
Resources Code. 

You are also hereby notified that ifthe an1ount now due is not received 
in this office by December 5, 2001, these leases will be forwarded to our legal 
di vision for appropriate action. 

MD/ Ir 

CC: Gary Posey 
Senior Manager 
Energy Inspections Division 
(915) 694-1483 
e-mai l: gary.posey@glo.state.tx.us 

./ 



SLEDGE BROS. OIL COMPANY ATTACHMENT II-A AE: LWR 
STATE LEASE: M-31461 Filename: SledgeBr 
LEASE NAME: NORCOP, A. W., OX Penalty Date Date: 11 /7/01 
KEN REGAN (DELAWARE) FIELD 12/5/01 
REEVES COUNTY 
RRC OIL WELL #08-14886 
STATE'S ROYALTY DECIMAL: .0625 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 
Computed Additional 

Gas Gross Royalty Royalty Number Royalty 
Month Production Price BTU Value Decimal Due of Days Penalty Interest Due 

(MCF) (2)X(3)X(4) (5)X(6) Late (7)+(9)+(1 0) 
(A) (B) (C) (C) 

May-00 184 2.02 1.00 $371 .68 0.0625 $23.23 508 $25.00 $3.43 $51.66 
Jun-00 166 2.02 1.00 $335.32 0.0625 $20.96 477 $25.00 $2.88 $48.84 
Jul-00 164 3.57 1.00 $585.48 0.0625 $36.59 446 $25.00 $4.66 $66.25 
Aug-00 152 3.57 1.00 $542.64 0.0625 $33.92 416 $25.00 $3.98 $62.90 

Total 666 $1,835.12 $114.70 $100.00 $14.95 $229.65 

NOTE: 

(A) - REPRESENTS THE €0MPUTED GAS PRODUCTION. VENTED GAS VOLUMES WERE CALCULATED USING THE (GOR) GAS-TO- OIL RATIO 
FROM ANNUAL WELL TESTS SUBMITTED BY THE OPERATOR TO THE RRC FOR WELL IOU 08-14886. THIS WEIGHTED GOR FOR THIS 
LEASE WAS APPLI ED TO THE MONTHLY OI L VOLUMES (FOUR MONTHS) TO DETERMINE THE AMOUNT OF GAS PRODUCED EACH MONTH . 

(B) - PRICE - REPRESENTS THE PRICE TAKEN FROM THE COUNTY AVERAGE GAS SALES PRICES COMPILED BY THE GAS PRODUCER'S 
MONTHLY TAX REPORTS AND PROVIDED BY THE TEXAS COMPTROLLER OF PUBLIC ACCOUNTS . 

(C) - SEE ATTACHMENT III, "SUMMARY OF PENALTY/ INTEREST ASSESSMENT RULES" FOR EXPLANATION OF PENALTY AND I NTEREST 
CALCULATION. 



SLEDGE BROS. OIL COMPANY ATTACHMENT 11-B AE: LWR 

STATE LEASE: M-46970 Filename: SledgeBr 
LEASE NAME: H & M -B- /-C- Penalty Date Date: 11 /7/01 
KEN REGAN (DELAWARE) FIELD 12/5/01 
REEVES COUNTY 
RRC OIL WELL #08-27281, 28051 
STATE'S ROYALTY DECIMAL: .0625 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (1 0) (11 ) (12) (13) 
Computed Computed Additional 

Gas Gas Total Gross Royalty Royalty Number Royalty 
Month Production Production RRC Price BTU Value Decimal Due of Days Penalty Interest Due 

(MCF) (MCF) Production Late 
W#28051 W#27281 (4 )X(5)X(6) (7)X(8) (9)+(11 )+(1 2) 

(A) (A) (2) + (3) (B) (C) (C) 

May-00 28 202 229 2.02 1.00 $462.78 0.0625 $28.92 508 $25.00 $4.27 $58.19 
Jun-00 110 70 180 2.02 1.00 $363.60 0.0625 $22.73 477 $25.00 $3.12 $50.85 
Jul-00 78 118 195 3.57 1.00 $696.51 0.0625 $43.53 446 $25.00 $5.54 $74.07 

Aug-00 60 126 186 3.57 1.00 $664.02 0.0625 $41.50 416 $25.00 $4.87 $71.37 

Total 275 515 790 $2,186.91 $1 36.68 $100.00 $17.80 $254.48 

NOTE: 
(A) - REPRESENTS THE COMPUTED GAS PRODUCTION. VENTED GAS VOLUMES WERE CALCULATED USING THE (GOR) GAS-TO-OIL RATIO 

FROM ANNUAL WELL TESTS SUBMITTED BY THE OPERATOR TO THE RRC FOR WELL ID# 08-27281 AND WELL ID#08-28051. THIS 
WEIGHTED GOR FOR THIS LEASE WAS APPLIED TO THE MONTHLY OIL VOLUMES (FOUR MONTHS) TO DETERMINE THE AMOUNT OF GAS 
PRODUCED EACH MONTH. 

(B) - PRICE - REPRESENTS THE PRICE TAKEN FROM THE COUNTY AVERAGE GAS SALES PRICES COMPILED BY THE GAS PRODUCER'S 
MONTHLY TAX REPORTS AND PROVIDED BY THE TEXAS COMPTROLLER OF PUBLIC ACCOUNTS. 

(C) - SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF PENALTY AND INTEREST 
CALCULATIONS. 



SLEDGE BROS. OIL COMPANY ATTACHMENT 11-C AE: LWR 
STATE LEASE: M-67636 Filename: SledgeBr 
LEASE NAME: BOLLINGER Penalty Date Date: 11/7/01 
KEN REGAN (DELAWARE) FIELD 12/5/01 
REEVES COUNTY 
RRC OIL WELL #08-23315 
STATE'S ROYALTY DECIMAL: .0625 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (1 1) (12) 
Computed GLO Additional 

Gas Royalty Gross Royalty Royalty Number Royalty 
Month Production Participation Price BTU Value Decimal Due of Days Penalty Interest Due 

(MCF) 50% (3)X(4)X(5) (6)X(7) Late (8)+(1 0)+(11) 
(A) (A) (B) (C) (C) 

May-00 599 300 2.02 1.00 $605.45 0.0625 $37.84 508 $25.00 $5.59 $68.43 
Jun-00 568 284 2.02 1.00 $573.43 0.0625 $35.84 477 $25.00 $4.93 $65.77 
Jul-00 631 316 3.57 1.00 $1,126.62 0.0625 $70.41 446 $25.00 $8.96 $104.37 

Aug-00 680 340 3.57 1.00 $1,214.07 0.0625 $75.88 416 $25.00 $8.91 $109.79 

Total 2,479 1,239 $3,519.57 $219 .97 $100.00 $28.39 $348.36 

NOTE: 

(A) - REPRESENTS THE COMPUTED GAS PRODUCTION. VENTED GAS VOLUMES WERE CALCULATED USING THE (GOR) GAS-TO-OIL RATIO 
FROM ANNUAL WELL TESTS SUBMITTED BY THE OPERATOR TO THE RRC FOR WELL IDU 08-23315. THIS WE I GHTED GOR FOR THIS 
LEASE WAS APPLIED TO THE MONTHLY OIL VOLUMES (FOUR MONTHS) TO DETERMINE THE AMOUNT OF GAS PRODUCED EACH MONTH. 

(B) · PRICE - REPRESENTS THE PRI CE TAKEN FROM THE COUNTY AVERAGE GAS SALES PRICES COMPILED BY THE GAS PRODUCER'S 
MONTHLY TAX REPORTS AND PROVIDED BY THE TEXAS COMPTROLLER OF PUBLIC ACCOUNTS. 

(C) - SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF PENALTY AND INTEREST 
CALCULATIONS. 



SLEDGE BROS. OIL COMPANY ATTACHMENT ll-D AE: LWR 
STATE LEASE: M-74593 Filename: SledgeBr 
LEASE NAME: ARCO-STATE Penalty Date Date: 11/7/01 
KEN REGAN (DELAWARE) FJELD 12/5/01 
REEVES COUNTY 
RRC OIL WELL #08-24482 
STATE'S ROYALTY DECIMAL: .25 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (1 0) (11 ) (12) 
Computed GLO Additional 

Gas Royalty Gross Royalty Royalty Number Royalty 
Month Production Participation Price BTU Value Decimal Due of Days Penalty Interest Due 

(MCF) 50% (3)X(4)X(5) (7)X(8) Late (9)+{11 )+{12) 
(A) (A) (B) (C) (C) 

May-00 203 102 2.02 1.00 $205.03 0.25 $51 .26 508 $25.00 $7.57 $83.83 
Jun-00 198 99 2.02 1.00 $199.98 0.25 $50.00 477 $25.00 $6.87 $81.87 
Jul-00 187 94 3.57 1.00 $333.80 0.25 $83.45 446 $25.00 $1 0.62 $11 9.07 

Aug-00 215 108 3.57 1.00 $383.78 0.25 $95.95 41 6 $25.00 $11.26 $132.21 

Total 803 402 $1,122.59 $280.66 $100.00 $36.32 $41 6.98 

NOTE: 
(A) - REPRESENTS THE COMPUTED GAS PRODUCTION. VENTED GAS VOLUMES WERE CALCULATED USING THE (GOR) GAS-TO-OIL RATIO 

FROM ANNUAL WELL TESTS SUBMITTED BY THE OPERATOR TO THE RRC FOR WELL ID# 08-24482. THIS WEIGHTED GOR FOR THIS 
LEASE WAS APPLIED TO THE MONTHLY OIL VOLUMES (FOUR MONTHS) TO DETERMINE THE AMOUNT OF GAS PRODUCED EACH MONTH. 

(B) - PRICE - REPRESENTS THE PRICE TAKEN FROM THE COUNTY AVERAGE GAS SALES PRICES COMPILED BY THE GAS PRODUCER ' S 
MONTHLY TAX REPORTS AND PROVIDED BY THE TEXAS COMPTROLLER OF PUBLIC ACCOUNTS. 

(C) - SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF PENALTY AND INTEREST 
CALCULATIONS. 



Date Filed: // -1-D/ 
Jerry E. Patterson, Commissioner 

By ____________________ __ 



bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 

.... 
• • •• 

• 

••••• • 
• 

• •• • • ••• 
•• 

: 
• 

fl •• • : 

• ..... : 
• • ..... : 
• • 

150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE 
1700 N CONGRESS 
AUSTIN, TX 78701-1495 US 

VENDOR NUMBER: 0069000251 

DOCUMENT NO. INVOICE DATE INVOICE NO. 
~1900002043 11/07/19 
: sec 12 Blk 56-T3 Pad ~xp & Wei 
• Sec 12 Blk 56-T3 Pad ~xp & Wellbore on E isting 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 
DIRECTED TO OUR OFFICE. PLEASE CALL 
(800) 284-2244 

2019.091 

TOTALS 

.. 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

GROSS AMOUNT 
6,946.92 

20 

6,946.92 

PAGE 1 OF 1 

11/08/19 

XOlLH 

TRACE NUMBER: 2000001946 

DISCOUNT NO. NET AMOUNT 1' 6,946.92 

~03246 
\~\ 

-

6,946.92 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE Pl.ACE 
YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP. 
-• YOUR VENDOR NUMBER IS 0069000251 

CHECK NO. 8005000245 ATTACHED BELOW 



bp energy 

November 1~. 2019 

BP America Production Company 
BPX Energy Inc. 

3800 E. 42nd Street 
Suite 105 

Odessa, TX 79762 
T+ l 432 367 4316 
F + l 432 367 4320 

www.bp.com 
•••• 

• • • • 1exas General Land Office 

•:•••!TIN: Joy McCauley 

• 1700 N. Congress Avenue 
••• :.: z\ustin, TX 78701 .. ~ .. . 
• • . . Surface Damage Payment 

..... : 
• • 

Dear Ms. McCauley, 

State Champ S6-T3-12X5 Pad A Expansion 
Reeves County, Texas 

Enclosed herein, please find Check No. 8005000245 in the amount of $6,946.92 made payable to the addressee 
above for surface damages resulting from drilling operations for the subject line well. 

The enclosed check covers surface damages for the well pad expansion and additional wellbore, which are outlined 
below: 

Well Pad Expansion (including Clearing Limits)~ 
Additional Wellbore (1): 

TOTAL DAMAGES 

Total paid to Agent of the State: ($13,893.83 X 0.50) 
Total paid to the State of Texas: 

"" $8,293.83 

= $5,600.00 - $13,893.83 

- $6,946.92 

= $6,946.92 

By cashing this check, you agree this payment is the full and final settlement for these damages. Should you have 
any questions regarding this matter, please do not hesitate to contact me at the telephone number or email address 
listed below. 

Respectfully, 

y~ 
Drew Keenan 
Contractor - Hydrocarbon Acquisitions, LLC 
(432) 202-6640 
drew.keenan@hydroacq.com 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties (LP) 
LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; 

Winwell Resources, L.L.C. 
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GRAPHIC SCALE IN FEET 

Cralon T .. (10193715} 
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REVISION BPX OPERATING COMPANY 
EXHIBIT"A" 

ZPZ DELAWARE I. LLC 
SECTION 12. BLOCK 56-T3 

T & P RR CO. SURVEY. A - 3379 
REEVES COUNTY TEXAS 

9/20/2019 

SCALE: 1 • = 1 00' 
1---1---------; PLOT DATE: 09-20-2019 

CHECKED BY: JWB APPROVED BY: 
DRAWN BY: MF SHEET NO.: 1 OF 

G:\Ml-7(WB1PADSJ\8S27SV0675...SIA!l..CHAMP..5'-Jl.12XSj>AO..A..fJ(P\STA1ECHAMP56-Jl.12XSPAOAEHIIIS.DWG9t:l)f}!Jl99-A2:-42AMMFl332 
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'43. 
rile No. Mf 07 Y,593 
________________ County 

St • cfi;::i<:e. Qa M.a~ Pro+ 

DatcPiled: t.~z,, \ 2oz.l 
George P. ush, Commissioner 

By'\J¾ 

•• ••• •• 
••• - • • ••• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • •• • • •• • . 
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On Pointe Operating LLC 
Scarecrow Energy SVCS STE 107-3- · 1 

3267 Bee Caves Rd 
Austin, TX 78746 
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Certified Mail Provides: 
a A mailing receipt 
a A unique identifier tor your mallpIece 
a A record of delivery kept by the Postal ServlCEl for two years 

Important Reminders: 
a Certrt1ed Ma,! may ONLY be combmad with First-Class Mai"9 or Pnor,ty Mail.., 
a Certrf1~ Mali Is not available for any class of mtemat,onal ma,! 

a NO INSURANCE COVERAGE IS PROVIDED with CertH,ed Ma~ For 
valua0les. please consider Insured or Registered Mail. 

a For an add11tonal fee, a Return Receipt may be requested to provide proof of 
del1vei;y To obtain Return Receipt service. please complete and attach a Return 
Receipt (PS Form 3811 ) to the article and add applicable postage to cover the 
fee Endorse mailpIece "Return Receipt Requested" To receive a fee wa,ver for 
a duplicate return receipt, a USPS.,, postmark on your Cert1f1ed Mail rece,pt ,s 
required 

a For an add1t1ona1 fee. delivery may be restncled to the addressee or 
addressees authorized agent Advise the clerk or mark the mallp,eca with the 
endorsement "RestrictedDe// very• 

a 11 a postmark on the Cert,fled Mail receipt ,s desired. please present the arti­
cle at the post office for postmarK,ng If a pastmark on the Cert,f1ed Ma,! 
receipt ,s not needed detach and att,x label with postage and mail 

IMPORTANT: Save this receipt and present It when making an Inquiry. 
PS Form 3800. August 2006 (Reverse) PSN 1530-02·000•9047 



1 

ENDER: COMPLETE THIS SECTION 

■ Complete items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mallplece, 

or on the front if space permits. 
1. Article Addressed to: 

On Pointe Operating LLC 
Scarec,:row Energy SVCS STE l-07~.J 
3267 Bee Caves Rd 
!\ustin, TX 78746 

111111111 1111111111 IIII IIIII I 111111111 11111111 
9590 9402 1749 6074 7791 39 

D. Is delivery address different from Item 1? 
If YES, enter delivery address below: □ No 

3. Service Type 
D Adult Slgnatur9 
D Adult SlgnatUl'e Restrfoted Oellvery 
'8Certlfled Mall® 
D Certified Mall Ae8111cted Dellvery 

D Priority Man Express® 
□ Registered Mall"" 
□ Registered Mall Restr1cl 

OeHvery 

D Collect on Dellvely 
2._ Artlc_l_e.,..N-um_be_ r -=rrrans=----=-re,--c-~rom-~-.,..lc_e_label).,--,-----1 □ Collect on Oellvely Reslrfcted DIIIV9!Y 

- :I Mall 

D Return Receipt for 
Men:hand!se 

□ Signature Conflnnatlon"' 
D Signature Confirmation 

Restricted Delivery 7011 1150 0001 2419 8191 :IMallRestrlcledOellvery 
600) 

PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



USPS lRACKNG # 

111111 1111 111 11 
9590 9402 174~ 60 74 7791 39 

First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

United States 
Postal Service 

• Sender: Please print your name, address, and ZIP+4• in this box• 

ENERGY RESOURCES 
Matt Bruns 
Texas General Land Office 
P.O. Box 128"/J 
Austin, TX·7:.:"/0l 



,. 

On Pointe Operating LLC 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

May 24, 2022 

Certified USPS# 7011 1150 000124198191 

Scarecrow Energy SVCS STE 107-3 3267 Bee Caves Rd 
Austin, TX 78746 

Re: Termination of State Lease No. MF 074593, MF 
Arco State No. 1 / API No. 42-389-30466 / RRC No. 08-24482 
Southeast 1/4 Section 12, Block 56, T-3, T&P Ry. Co. Survey, to a depth of3,500' below the 
surface of the earth, containing 160 acres more or less. 

To Whom It May Concern: 

The Texas General Land Office (GLO) has completed a review of the above captioned State Lease 
of which On Pointe Operating LLC is the current listed operator. The review of our internal 
records, along with production records provided by the Texas Railroad Commission, indicate RRC 
No. 08-24482 (API No. 42-389-30466) ceased production as of June 30, 2020. The above 
referenced mineral file does not contain documentation of any additional shut-in royalty payments 
or reworking operations. As such, pursuant to 13 of the State Lease dated October 20, 1976, the 
GLO considers the above referenced State Lease terminated effective September 1, 2020. 

Should you disagree with this assessment please provide evidence to the GLO at the address shown 
below within thirty (30) days ofreceipt of this letter. Failure to reply or failure to present sufficient 
evidence of the continuation of said State Lease will result in the mineral file being endorsed as 
terminated. You will receive no further communication from this office prior to this endorsement. 

Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original 
or certified copy of a Release of each State Lease, along with a filing fee of twenty-five dollars 
($25.00) per lease, be filed with our office. 

Please discontinue filing GLO production reports and immediately delete the GLO RRAC control 
record for this well. If there are royalties due, our Audit Division will notify you of the amount 
due. 

Lastly, when the well has been plugged, copies of Railroad Commission Form W-3 are required 
to be filed with our office. 

If you have questions concerning this matter, please feel free to e-mail me at the address below 
my signature. 

Regards, 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



4/10/23, 8:35 AM Lease Production/OIi Query Results 

Oil & Gas Production Data Query 

Production Data FAQs PDQ Help 

General Production Query Specific L-Query 

Specific Lease Query Results 

Query Path: Search Criteria > District 08, Lease: ARCO-STATE 

Date Range: Jan v 2019 v to Apr v 2023.., ~ 

View by: Production and Total Disposition ~riosition Details ~ Production 

Lease Name: ARCO-STATE, Lease No: 24482 
District 08 
Lease Productfon and Disposition 
Jan 2019 - Apr 2023 

~a.l!.Y~ 

Date 
OIL (BBL) Casinghead(MCF) 

Operator Name 
Production Disposition Production Disposition 

Jan 2019 163 190 0 0 ARCH OIL & GAS, LLC 

Feb 2019 138 0 0 0 

Mar 2019 112 187 0 0 

Apr 2019 83 177 0 0 

May 2019 72 0 0 o . 
Jun 2019 39 0 0 0 

Jul2019 165 0 0 0 

Aug 2019 25 0 0 0 
Sep 2019 0 0 0 0 

Oct 2019 12 188 0 0 

Nov 2019 96 0 0 0 

Dec 2019 15 171 0 0 

Jan 2020 0 0 0 0 

Feb 2020 65 0 0 0 

Mar 2020 69 0 0 0 

Apr 2020 0 0 0 0 

May 2020 0 0 0 0 

Jun 2020 0 162 0 0 

Jul2020 0 0 0 0 
Aug 2020 0 0 0 0 
Sep 2020 0 0 0 0 

Oct 2020 0 0 0 0 

Nov 2020 0 0 0 0 

Dec 2020 0 0 0 O KRF PRODUCTION COMPANY LLC 

Jan 2021 0 0 0 0 

Feb 2021 0 0 0 0 

Mar 2021 0 0 0 0 

Apr 2021 0 0 0 0 

May 2021 110 110 0 0 

Jun 2021 0 0 0 0 

Jul2021 0 0 0 0 

Aug 2021 0 0 0 0 

Sep 2021 1 0 0 0 

Oct 2021 0 37 0 0 

Nov 2021 1 0 0 0 ON POINTE OPERATING UC 

Dec 2021 2 0 0 0 

Jan 2022 0 0 0 0 

Feb 2022 1 0 0 0 

Mar 2022 8 0 0 0 

Apr 2022 5 0 0 0 

May 2022 8 0 0 0 

Jun 2022 3 0 0 0 

Jul 2022 30 0 0 0 

Aug 2022 1 0 0 0 

Sep 2022 1 0 0 0 

Oct 2022 1 0 0 0 

Nov 2022 1 0 0 0 

Dec 2022 1 0 0 0 

Jan 2023 NO RPT NO RPT NO RPT NO RPT 

webapps.rrc.texas.gov/PDQ/ehangePageViewAclion.do?pagesize=500 

Operator No, Field Name 

029272 KEN REGAN {DELAWARE) 

477311 

622896 

Related Links 

O&G Directo('(. 

O&G Proration Schedule 

Offshore County~ 

Field No. 

48754500 

1/2 

_I 



Matt Bruns 

From: Matt Bruns 
Sent: Friday, June 24, 2022 8:34 AM 
To: 
Subject: 

casey@scarecrowenergy.com . . 
RE: [EXTERNAL] State lease No. MF 074593, MF; On Pointe Op~rating LLC. 

Casey, 
Please submit your information to me in the next 30 days and I will review. Be aware that terminatiQns occurs 
automatically and any evidence will be subject to verification and may require third party proof. 

Thank you, 
Matt Bruns, CPL 

Texas General Land Office 
1700 North Congress Ave. Ste.840 

Austin, Texas 78701 

From: casey@scarecrowenergy.com <casey@scarecrowenergy.com> 

Sent: Thursday, June 23, 2022 3:46 PM 
To: Matt Bruns <Matt.Bruns@glo.texas.gov> 
Subject: [EXTERNAL] State Lease No. MF 074593, MF; On Pointe Operating LLC 

Importance: High 

Matt-

I . '. 

I am in receipt of your letter dated May 24, 2022 regarding alleged termination of the above-referenced State Lease 
covering the Arco State No. 1 / API No. 42-389-30466. As the current operator, On Pointe Operating LLC disputes this 
determination. As they were not the operator of record during the relevant period, On Pointe is respectfully requesting 

an additional 30 days to compile and present its evidence. Please let me know if this acceptable and thanks in advance 

for your time. 

Best regards, 

Casey W. Amsler 
Managing Member 
Scarecrow Energy Services LLC 

(512) 590-9734 
3267 Bee Cave Rd 
Ste 107-308 

Austin, TX 78746 
Scarecrowenergy.com 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 
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