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.‘FILE NO. 3921 . ATLANTIC RICHFIELD COMPANY TO CUSTER OIL COMPANY

t

" No. 5367-General Land
Office Lease Form Under
Relinquishment Act
Revised September, 1975
OIL AND GAS LEASE
TH
THIS AGREEMENT, made and entered into this __dayof __Qctober 1976, by and between
ATLANTTC” RICHFIELD COMPANY
Box 1610
of ' Midland ,‘ Texas 79701
(Give Permanent Address)

individually and as agent for the State of Texas, party of the first part, herein referred to as the owner of the soil (whether one or more), and
CUSTER OIL COMPANY, a corporation

~ .
of___307 Comet, Austin, Texas, 78734

(Give Permanent Address)
party of the second part, hereinafter called Lessce, WITNESSETH:
1. The owner of the soil in the capacities aforesaid, for and in consideration of _ == Four Thousand & No/100 ===
Dollars

(s—~4,000.00 ), cash in hand paid, as his individual property and estate, receipt of which is hereby acknowledged, and a like amount
paid to the STATE OF TEXAS, and of the covenants and agreements hereinafter contained on the part of the Lessee to be paid, kept and performed,
hereby grants, leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines,
building tanks, storing oil and building power stations, telephone lines and other structures thereon, to produce, save, take care of, treat and trans-

port said products of the lease, the following lands situated in Reeves

County, State of Texas, to-wit:

Southeast 1/4 Section 12, Block 56, T-3, T&P Ry. Co. Survey,
to a depth of 3,500' below the surface of the earth,

g 160 '
containing acres, more or less. 90 calendar days

2. Subject to the other provisions herein contained, this lease shall be for a term of fREHXNXK from this date (herein called “primary
term”") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land.

*3, When production of oil and/or gas is secured, Lessee agrees to pay or cause to be paid one-half (1/2) to the Commissioner of the General
Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) to the owner of the soil, during the term hereof:

(a) As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all con-
densate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,

1/4 part of the gross production or
the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such value to be determined by 1)

the highest posted price. plus premium, if any. offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type
and gravity for the field where produced and when run, or 2) the highest market price thereof offered or paid for the ficld where produced and when
sun. or 3) the gross procceds of the sale thereof, whichever is greater. Lessee agrees that before any gas produced from the land hereby leased is sold,
used or processed in a plant, it will be run free of cost to the parties entitled to royalties through an adequate oil and gas separator of conventional
tvpe or other equipment at least as cfficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon

written consent of the royalty owners, the requirement that such gas be run through a separator or other equipment may be waived upon such terms
and conditions as-prescribed by them.

(b) As a royalty on any pas (including flared gas), which is defined as all hydrocarbons and gascous substances not defined as oil in subpara-
sraph (a) above, produced from any well on said land (except as provided hercin with respect to gas processed in a plant for the extraction of gasoline,

liquid hydrocarbons or other products) 1/4

part of the gruss production or the market value thercof. at the option of the owner of the soil or the Commissioner of the Gencral Land Office,
such value 1o be bused on the hiphest market price paid or offered for gus of comparable quality for the ficld where produced und when run, or the
gross price puid or offered to the producer, whichever is preater: provided that the maximum pressure base in measuring the gas under this lease con-
tract shall not at any tunc excecd 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit,

correction (o be made tor pressurc according to Boyle's Law, and lor specific gravity according to test made by the Balance Method or by the most
approved method of testing being vsed by the industry at the time of testing.

For the purposes of this lease “ficld™ means the gencral area in which the land covered by this lease is located,

(c) As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other lijuid hydrocarbons,

1 ,/4 part of the residuce pasund the
Liguid hydrocarbons extracted or the market value thereof, at the option of the owner of the soil or tlic Commissioner of the General Land Office.

All royalties die herein shall be based on one humdred percent (1044 of the total plant production of resklue pas attributable to gas produced from
this fease, and on (itty pereent (SO0 or that pereent acerung 1o Lessee, whichever is greater, of the ol plant production of liguid hydrocarbons
attributable o the pas produced from this lease, provided that o gued hydrocarbons are recovered fromm gas processed i a plant in which Lessee
(or its parent, subsdiary or alfilite) owns an mterest, then the percentage apphicable 1o Ixuid hydrocarbons shall be Lty percent (51¢0) or the

*NOTE: The total royalty payable under the lease should be inserted in paragraphs 3a), 3(b), 3(c) and Id).
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hiyhest percent accruing to s thod party procesang gas thiourh sich plant undee & procesving agreement negotuted at arms” lenpgth Gon of ther= oo
such third party, the hphest percent then bewny speaifivd i processing aprecments of contrscts m the mdustry ), whichever it ggeater Lhe regective
royaltics on residue gas aml on lepuad hydrocarhons sl be determined vy L the hghest market prce pasl or ottered for any gas tor lgued hydiocar-

bons) of comparable quality i the geneoal area, or 2) the pross prce pasd o oltered tor such rexidue pas tor the wenthted average gross selling price tor
the respective grades of Injuid hydiocarbons, F.OUI at the plant in which said gas 15 processed ), whichever is preater,

(d) A1 a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting lxjuid hydrocarbuns) whether
aid gas be “casinghead ™, “dry™ or any other gas, by fractionating, burning of any other processing, 1{.4

part of the gross production of sach products, or the market value thereat, at the option of the owner of the il or the Commussioner of the General
Land Oftxe, such market value 1o be determined as tollows:

(1) on the basis of the highest market price of each product for the same month in which such product is produced, or
(2) on the basis of the average gross sale price of each product for the same month in which such product is sold, whichever is greater.

4. Notwithstanding anything contained herein to the contrary, the owner of the soil or the Commissioner of the Genezal Land Office may, at
the option of either, at any time or from time to tune, upon not less than sixty (60) days notice to the holder of the lease, require that payment of
any royalties accruing to such royalty owner under this lease be made in kind.

5. Lessee agrees that all royalties accruing under thus lease (including those paid in kind) shall be without deduction for the cost of producing,
gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the odl, gas and other products pro-
duce% hereunder ready for sale or use.

» 4

6. No royaity shall be payable on any gas as may represent this lease’s proportionate share of any fuel used to p gas produced
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the owner of the soil and
the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premuses or for injection into any ou or gas
producing formation underlying the leased premiscs after the liquid hydrocarbons contaned in the gas have been removed and no royalties shall be
payable on the gas so recycled until such time as the same may thereafter be produced and sold or used by Lessee wn such manner as to entitle the
royalty owners to a royalty th under the provi of this lease.

7. All royalties which are required to be paid h der to the C issi of the General Land Offlice shall be due and payable in the fol-
lowing manner: Royalty on oil shall be due and payable on or before the Sth day of the second month succeeding the month of production, and
royalty on gas shall be due and payable on or before the 15th day of the second menth succeeding the month of production, accompanied by an
affidavit completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of all od and gas
produced and the market value of the oil and gas, together with a copy of all supporting documents and records required by law to confirm the gross
production, disposition and market value. A copy of all contracts under which gas is sold or processed and all subsequent agreements and amendments
to such contracts shall be filed with the General Land Office within thirty (30) days after entering into or making such contracts, agreements or
amendments. The books, accounts and all other records pertaining to production, transportation, sale and marketing shall at any time be subject to
fnspection and examination by the Land Commissioner. Each royalty payment shall be accompanied by a check stub, schedule, summary or other
remittance advice showing by the assigned General Land Office iease number the amount of royalty being paid. Any royalty not paid or affidavits and
supporting documents not filed when due shall become delinquent and shall have added to the sum owing a delinquency penalty of one percent (15%)
of such sum for each thirty (30) day period of delinquency or a fractional period thereof; provided, however, that each such penalty shall never be
less than Five Dollars (55.00). Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided here-
in. Payment of the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as provided by law. The State shall have a
first lien upon all oil and gas produced from the area covered by this lease to secure the payment of all unpaid royalty and other sums of money that
may become due to the State hereunder.

90 days

8. If no well be commenced on said land on or before ogahkhew from mammummnmmmumwwp
before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the

Bank, at / )

. Or its rs (which shall continue as the deposr regardless of changes in the ownership of said land), the sum
of Dollars
(4] xﬂﬁﬁmx‘uﬂ pay to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF
TEXAS, AT AUSTIN, . a like sum on or before saxd date, which shall operate as a rental and cover the privilege of deferring the commence-
ment of or one (1) year from said date. In like manner and upon like payments or tend lly, the of a well may be
‘ Lol e - W :-I-ul- L -ll)-{.---nkph-naal-u-‘ i ierm

on or before the rental paying date. If said bank (or any successor bank) should cease to exist, sus
another bank, or for any reason fail or refuse to accept rental, Lesses
rental until thirty (30) d ha-o

<o . Or be succeeded by
. ault for failure to make such payments or tenders of
all deliver to Lessee a proper recordable instrument naming another bank as agent to receive

10. During any year beginning with the anniversary date of this lease, if this lease is maintained by production, the royalties paid hereunder
In no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or before
the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual delay rental less the amount of royalties paid
during the preceding year. If no amount of delay rental is specified in this lease, then for the purpose of this paragraph and paragraph 29, rental shall
be construed to be one dollar ($1.00) per acre which shall be in addition to the statutory minimum rental provided in paragraph 11 hereof.

11. It is understood and agreed that notwithstanding the fact that development may be in progress or production secured and royalty being
paid hercunder the owner or operator of the leased premises shall continue to make annual rental payments to the Statc which, under such conditions,
shall be the minimum of ten cents (10C) per acre as provided by Article 5368 of the Revised Civil Statutes of Texas, 1925.

12. If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes
thereon, or if, after discovery and production of oil or gas, the production thereof should cease from any cause, this lease shall not terminate if on or
before the rental paying date next ensuing after the expiration of sixty (60) days from date of completion of said dry hole or cessation of production
Lessee commences additional drilling or reworking operations thereon. or commences or resumes the payment of annual delay rental in the same
manner as provided in Paragraph Number 8 of this lease. If a dry hole be completed and abandoned during the last year of the primary term, Lessee’s
rights shall remain in full force and effect without further op ns until the expiration of the primary term. Should the first well or any subsequent
well drilled on the above described land be completed as a shut-in gas well within the primary term hereof, Lessee may resume payment of annual ren-
tal in the same manner as provided in Paragraph Number 8 in this lease on or before the rental paying date next ensuing after sixty (60) days from the

date of completion of such shut-in gas well and upon the failure to make such annual rental payment this lease shall ipso facto terminate, If at the ex-
piration of ﬂ'_ne primary term or at any time thereafter a shut-in gas well is located on the leased premises, payments may be made in accordance with
the provisions of Paragraph Number 29 hereof,

13. If, at the expiration of the primary term, neither oil nor gas is being produced on mid land, but Lessee is then engaged in drilling or re-
working operations thereon, or if, after the expiration of the prumary term, production of oil or gas on the leased premises after once obuained should
cease from any cause, this lease shall remain in force so long as operations on said well or for drlling or reworking of any additional well are prosecut-
ed with no cessation of more than sixty (60) consecutive days, and if they result in the production of oil and/or gas, 30 long thereafter as oil and/or

:I Is produced in paying quantitics from said land, or payment of shut<n gas well royalties or compenstory royalties is made as hereinafter provid-

14. Lessce shall adequately protect the oil and gas under the above described land from drainage from the adj lands or leases. Neither the
bonus, delay rentals, nor royaltics paid or to be paid herounder shall relieve Lessee from the obligations herein expressed, and for such purpose Lessee

shall be required to drill as many wells as the facts may justify and to the depth or depths necessary for effective protectio 5t
other wells on adjacent lands or leases. ’ e <

15. Written notice of operations h der shall be submitted to the C issd of the General Land Office by Lessee within five (5) days
of spud date, cessation of production, workover, re-entry, temporary aband, or aband: t of any well and shall include copies of Railroad
Commission forms for application to drl, completion tests and plugging reports. The Commissoner of the General Land Office reserves the rght to

require Lessce to furnish logs on all wells drilled on said land and to snnually furnith the max! Commissioner with its best possible estimate of oil and
a8 reserves underlying this lease or allocable to this lease,

16. Should Lessce be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations
thereon, or from producing ol or pas therefrom, after etfort made in gowd faith, by reason of war, rebellion, riots, strikes, acts of God, or any vald
order, rule or regulation of government authority, then while so prevented, Lessee's obligaton to comply with surh.cmgmm shall be \u.s -eudctl Jlud
this lcase shall be extemded while aml w0 long an Lessee is prevented, by any such cause, Trom drulling, reworking aperations or pro-.lm'llnr ol u‘rd'u
from the leased premises, provided, however, that nothing herein dhall be construed to suspend the payment of delay rentals in order 1o maimntain l:‘lu
lensc In effect during the primary or extended term in the ulnence ol such drilling or reworking vperstions or production of oil or [1ts

; T J. Tha swnes of the sl el wa e dalamd she Lils
il i 17 mals and apiees 10 the Land hasein danissled—and sgressshat-Lessoe shall baveihe
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17, The wwnes of the sod horoby waants and sguees o delesd e LUs o the land hwen Jewsibed, and spress that | evsoe shall have the
tight at any time to redeem for sand owaer of the snl, by pavment, ans motieape (ases or other hens an the above des nlied land, tn the event of
delanlt of payinent by il awineg gl f sl sk be oAt G ilie oeiits od the hobler thereot, 1o the extent that Lessee may apply. any rental o
perabty OUE Tha uw et ul Uhe swotd Brcimn Lessece untal any oblucation this scuiied b the ownes of i ol s discdiarued,

If the nwner of the sl owns u less interest in the ahove des bed Lol than the entire and undivided sutface estate theren (or s greater or
lesser interest than the recited interest therein) then the rayalties and rental herein provided 1o be pad to the owner of the sl dhall be paid to him in
the proportion which his interest bears 1o the whole and undvaded surbace estate and the royaltics and rental herein provaded 1 be paxd to the Com-
missioner of the General Land Oflice of the State of Texar thall be lkewiw proparhonately reduced. The Commissaner of the General Land Office
shall be puid the value of the whale production allocable to all of the undivided inierest not covered by any lease, less the proportionate development
and production costs allocable 10 such undivided interest, but in no event shall the Commsaoner of the General Land Olle receve as a royally on
the gross praduction allocable to the undivided interest not leased an anount less than the value of one-sixtcenth (1/16) of such gross production.
Provided, however, belore any adjuviment ol royalty or rental due the Commissioner of the General Land Office, Lessee shall furnish the Commis
sioner of the General Land Olfice of the State of Texas, at Austin, Texas, a statement in writing executed by Lessec, or i1s duly authorized representa-
tive, setting forth the facts relative ta the interest of the owner of the soil and the interest which Lessee clayns under this lease,

18. Lessee shall have the right 1o use water produced on said land necessary for operations hereunder except water from wells or tanky of the
owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood opers-
tions without the pnior consent of the owner of the soil.

19. When requested by the owner of the soil, Lessee shall bury its pipe lines below plow depth.

20. No well ghall be drilled nearer than two hundred (200) feet to the house or barn now on said premises without the written consent of the
owner of the soil.

21. Lessee shall have the exclusive right to build, operate and maintain pits, reservoirs, pickup stations and plants for the purpose of picking
up and conserving waste oil that flows down the creeks, ravines and across the land embraced in the lease, whether said oil is produced from said land
covered by this lease or other lands, provided the royalties herein specified are paid on mid oil at the mme rate under the same conditions provided for
oil rcguhm produced.

22. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, livestock and crops on
said land.

2

23. Leswee ghall have the right at any time until one hundred rwenry (120) days after the expiration or termination of this lease to remove all
machinery and fixtures placed by Lessee on said premises, including the right to draw and remove all casing; provided, however, that casing shall not
be drawn and removed until after thirty (30) days written notice to the Commissioner of the General Land Office and to the owner of the soil and,
provided further, that Lessee shall not remove casing with respect 1o any well thereon capable of producing oil and/or gas in paying quantities. Any
machinery, fixtures and casing subject to removal as above set forth, which are allowed to remain on the premises, shall become the property of the
owner of the soil on expiration of said one hundred twenty (120) day period, or such extension thereof as may be granted by the owner of the soil.

24, The rights and estates of either party hereto may be assigned, in whole or in part, and the provisions hereof shall extend to and be binding
upon their heirs, devisees, legal representatives, successors and assigns; but no change or division in the ownership of the land, rentals or royalties,
however accomplished, shall operate to enlarge the obligations, nor to diminish the rights, privileges and estates of Lessee, nor to impair the effective-
ness of any payment made by, nor of any act performed by, Lessee hereunder. And no such change or division in the ownership of said land, the
rentals or royalties, however accomplished, shall ever be binding upon Lessee for any purpose until thirty (30) days after Lessee has been furnished by
the owner of the soil, or by his heirs, devisees, legal rep tatives or assigns, with satisfactory written evidence thereof, including (if such change is
effected by conveyance) the original recorded muniments of title or certified copies thereof. An assignment of this lease, in whole or in part, shall, as
to the extent of such assignment, relieve and discharge Lessee of all subsequent obligations hereunder. If this lease is assigned in its entirety as to only
part of the acreage, the right and option to pay rentals shall be apportioned as between the several owners ratably, according to the surface area of
each, and failure by one or more of them to pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals
are timely paid or tendered, unless the assignor or assignee shall fail to file a certified copy of such assignment in the General Land Office prior to the
mext rental paying date, in which event the entire lease shall terminate for failure to pay the entire rental due as provided in Paragraph Number 8 here-

25. Lessee may at any time, and from time to time, execute and deliver to the ownex of the soil or place of record, a release or releases cover-
ing any portion or portions of the above described premises, and thereby surrender this lease as to such portion or portions, and be relieved of all sub-
bligations as to B dered. In the event any part of this lease is surrendered, as above provided, the delay rental then payable here-
unda shall :hmpon be reduced in the proportion that the acreage surrendered bears to the acreage which was covered by this lease immediately
Prior to such sumrender, provided such release shall not thereby relieve the Lessee of any liabilities which may have accrued in connection with the -
lease prior to the surrender of such acreage.

26. Provided further that if all or any part of this lease is d or released, such assignment or release shall be recorded in the county
where the land is situated and the recorded instrument, or a copy of the recorded instrument certified to by the County Clerk of the County in which
the instrument is recorded, shall be filed in the GENERAL LAND OFFICE accompanied by a filing fee of Five Dollars ($5.00). If any such assignment

27 This lease is issued under the provisions of Articles $367 through 5379, Revised CMI Statutes of Texas, 1925, as amendad, commonly
known as the Relinquishment Act, Article $421¢c-2, V.T.C.S., and other applicable statutes and amendments thereto, and should there be any provi-
sion herein not in conformity with Rid statutes, the law is gnized and und d to prevail notwithstanding anything in this lease to the contrary.

28. It is recognized that before this lease is effective a certified copy thereof (which is construed as meaning a certified copy made by the
County Clerk from his records) shall be filed in the General Land Office in accordance with Article 5421¢-2, V.T.C.S., and this lease shall not be bind-

. ing upon the State unless it recites the actual and true consideration paid or promised therefor. The bonus due the State and a filing fee of Five Dollars

($5.00) shall accontpany such certificd copy to the General Land Office. :
29. If, at the expiration of the prirfm'y term or at any time thereafter, there is located on the leased premises a well or wells capable of pro-
ducing gas in paying quantities and such gas is not otherwise produced for lack of a suitable market and this lease is not otherwise being maintained in
force and effect, Lessee may pay as royalty a sum of money equal to double the annual rental provided for in this lease but in no cvent to be less than
Twelve Hundred Dollars (51,200.00) per annum for each well capable of producing gas in paying quantitics: such. payment shall be made one-half
(1/2) to the Commissioner of the General Land Office and one-half (1/2) 1o the owner of the soil prior to the expiration of the primary tczm of this
lease or. il the primary term hasexpired. within sixty (60) days after Lessee shuts in such well or ceases to produce gas therefrom or within sixty 160)
days after this lease ceases 1o be otherwise maintained in force and effcct; and if such payment is made, this lease shall be considered to be a producing
Jease and such shut-in gas well Tovalty payment shall extend the term of this lease for a period of one (1) year from the end of the primary term or, if
after the primzry term. from the first day of the month next succceding the month in which such well was shut in or production ccased or this lease
ceased 1o he otherwisc maintained in force and effect: and thereafter, if no suitable market for such pas exists. Lessce may extend this lease for four

(4) additional and successive periods of one (1) yvear each by the payment of a like sum of money each year as above provided, on or before the :J,:-’
piration of the extended term. Provided, however. that if, while this lease is being maintained in force and effect by payment of such shut-in gas well
royalty. zas should be sold and delivered in paying: quantitics (rom a \m.ll situated within onc thousand (1.000) fect of the lecascd premises and com-
pleted in ghe sume producing reservolr. orin any case where drainage 1s ocwrnn;. the right to further exiend this lease by such shut-in gas well royalty
“payments shyl) cease-and this lease shall remain in force and effect for the remainder of the current onc-veur period for which the shut-in gas well
royalty has been paid and tor an additional period not tq exceed five (5) years from the expisation of the primary terin by pavment by Lessce of com-
pensatory royalty at the rovalty rate  provided for herein, of the value at the well of production from the well completed in the ssme producing
reservour from which gas is being solid and delivered and which is situated within one thousand (1.000) feet of or draining the leased premises on which
such shut-in gas well 1s vtuated. such compensitory foyalty to be paid monthly one-half 11/2) 10 the Commissioner of the General Land Office and
one-hiall 11:2) to the owner of the sl begmming on or betore the last day of the month next succecding the month in which such gas is sold and
delwered Irom the well situated within one thousand (1000) feet of or dramung the leased premnes and completed in the cme producing reservoir,
prowsnled Turther that in the event such compensatory royalties paid in any twelve-month p(:riud are in an amount less than the annual shut-in gas well
royaitws provided for herein, Lessee shall pay an sddinonal sum of money equal tothe difference between such compensatory royalties paid and such
shut-m s well royalties within tharty (30) days from the end of such twelve-morth period: provided further that nothing herein shall relieve Lessee

of the obligation of reasonable development, nor of the obligation to drill off-set wells as requued by law.,

) 0

30. None of the nutural gas or caunghead pas, includine both asoctated and nonassoctatgd pas, produced from the mincral estate subject to
this lease shall be sold or contracted for ile o any person, corporation, or other entity for ultimatg use outside of the State of Texas unles and until
the Railroad Commission of Teaas shall find, atter notice and hearing pursuant to Tatle 102 of the Resied Civil Statutes of Teaas, 1925, as amended,
that:

(a) the person, agency, or entity which ehu.utcd the lease in questiion does not require said aatural gas or casinghead pas 1o meet lts own
existing ncrdv. for luel;

(b) no priyate of public huospital, nursing home, or other similar health-care facility in this state requires suid natural gas or casinphead pas to
meet its exiting necds tor tuel -

() no public or pravate school in this state, Wl elementary, seeomdary, or higher cducation level, sequires sikd natural gas or casingbead pas 10
meet 1 existing needs lor fuel, : -

W oo Tacdny of the State of Texas or of any county, munk iprabity, or other polineal sulsdwision i this state weguavs sand natural gas o
cantnghiwl pas to mect s exnting needs Tor tuel,

fer ngy prosducer of fonad amh B requires sand matural pas of casophenl gas necessaey oot llu expimg needs of wogation pumps and
other M ey vty fobared o this prosdos o, am!




) men g ovm e vesihon m the SEe ot Teaas aml who rebes on o vl s or casimpelicad gas o provide mowhole o m Prant s exastig nevds

3[11‘.1 luel -alﬁw bt eoopores ol bl s or casange el s Tes et e e,
& . Oece attached Exhibi inc at roi
TN WEER S W RV 1l lnuu--rull}-:lcl:" .I:n:t o EP&?EF%‘:’I;;JJ!‘;E‘{!“”Elh‘_”r(_ \];?LIEr ltrv?ES'r:l}lncc I kind
elther exprossed or implicd., ! i - D+ "
ATTEST:
. - __ATLANTIC RICHFIELD COMPANY
' / /7 b ( 1 /
/ : iRty hIE T 7 7 3
. £ < B i: = < L h—( 2
- - ’ — ] A —— e .
/{’ 7, Secreta Xy R HHMOOM XA X R K MK NN R by * Individually and as agent for the State of Teaas i /
BE o ; . 3
officer TIs

My

Filed.for record on the 22nd day of October,' A.D. 1976 at 11:00 A.M.
Duly recorded on the 26th day of October, A.D. 1976 at 2:00 P.M.

_ CATHERINE ASHLEY, County Clerk,
Byﬁ;gﬂ': 52.2 (:%-—mm—_) DEPUTY Reeves County, Texas.

Wiy,
4 }

‘,n“'

Individually and as agent for the State of Texas Individually and as agent l'm; tiw ?;Ial-t:_ul-'-'i'ua.|\

31. If the first well on said land is completed as a
producer of oil and is classified by the Railroad Commission
of Texas as an oil well, this lease shall terminate as to
the 80 acres not selected by Lessee for allowable and proration
purposes in respect of said producing oil well unless Lessee
commences or causes to be commenced a second well for oil or
gas at a location of Lessee's choice on said land on or before
90 days after the date of such classification in respect of
said producing oil well; and upon such commencement, this
lease shall continue in full force and effect as to all said
land so long as Lessee prosecutes the drilling of such well
and as long thereafter as oil or gas, or either of them, is
produced from said land.

32. When, as and if Lessee shall have recovered from its
share of the proceeds of sale of oil and gas produced from said
land its development and operating expenses, then, effective
at 7:00 A.M. on the first day of the month following the month
in which such payout occurs, the royalty hereinabove in Paragraph
3 reserved shall be increased from 1/4 to 1/3.

STATE OF TEXAS X
COUNTY OF DALIAS X

BEFORE ME, the undersigned, a Notary PUblic in and for

said County and State, on this day personally appeared
J. L, Wilson

whose name is subscribed to the foregoing instrument and -
acknowledged to me that the same was the act of the said
ATLANTIC RICHFIELD COMPANY, a corporation, and that he
executed the same as the act of such corporation for the
purposes and consideration therein expressed, and in the
capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the aliii'
day of oOctober , 1976.

L kt: Ak, e

Notary PuQéic in and for /pallas County, Texas

__*.\ 33/ 7F

=

L Al

. - ———
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FOR SALE BY STAFFORD-LOWDON CG. FORT WORTH ggosa
E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6684, R. 8. 1925) Texas Standard Form
THE STATE OF TEXAS
REEVES
County of oo . } I, ... . CATHERINE ASHLEY ... Clerk
of the....COUNLY  Court of ... Reeves . ... County, Texas, do hereby certify that

the foregoing is a true and correct copy of the original . RECORDED.. OIL._AND. GAS 1EASE _FROM

as the same appears of record in my office in book 340 page 574, Deed Records.

Given under my Hand and Seal of said Court, at office in._.. . £ €COS, lexXas .
this. 9th day of November 19.76




September 28, 1976

Stubbeman, McRae, Sealy, Laughlin & Browder
P. 0. Box 2263

Austin, Texas 78768

Attention: Walter C. Beardsley

Re: Southeast 1/4 Section 12, Block 56, T-3, T&P Ry.
Co. Survey, Reeves County, Texas

Gentlemen:

We have received the proposed Oil and Gas Lease covering the

captioned tract,

This lease 1‘ approved as to form and consideration, based ﬂpon
current conditions in the area and subject to our timely receipt
of a certified copy of the instrument, the State's one-half of the

bonus consideration and the required $5.00 filing fee.
Sincerely yours,

Bob Armstrong

By:

Lewis J. Bundrant, Attorney

LJB/tv



Hon. Bob Armstrong
Commissioner
General Land Office

Dear Sir:

Attached 18 $

Cash Fees

Check To Cover Interest On The Following:

Draft Rental

Date 19

Charge
Credit _Acct, {

/J/kgj o o 2. Q/z//Z/M_ pa /ZZ

AWES;

72 P /7

;Ziid- s ‘3 ffggi J

//1_6 Lf.-—-/ C«{Z///’.—/

wr

4 - ' 779 N
: . //
. ﬁ L0, 00 83896 \ J/

Receipt

/ ,_ } - f CJ{
Please Mail Copies to Mr. (i:/?lj;%fif {/;44L/{ } . Z////

Statement

Street . :) ;7 (i?fi? <74-‘ &=
caey. (JUucle )’Jl,‘,// 7874 &

Attention




FRANK STUBBEMAN
HAMILTON E. McRAE
TOM SEALY

BOYD LAUGHLIN

FRED M.CASSIDY

WM. B. BROWDER, JR.
WALTER C. BEARDSLEY
W. F. PENNEBAKER
DURWARD M. GOOLSBY
JAMES L. PARDUE

STUBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER
ATTORNEYS AT LAW
MIDLAND, TEXAS 79701

MIDLAND SAVINGS BUILDING
P. 0. BOX 1540

AUSTIN, TEXAS
800 VAUGHN BUILDING-ZIP CODE 7870!

JAMES G. NOLAND
ROBERT J. COWAN
MILTON L. BANKSTON
WALTER K. BOYD, JR.

P. 0. BOX 2263-ZIP CODE 78768

A.C. 915 682-16186 A.C,.512 476-3502

HARRELL FELDT —
SMITH RAY i ¥
J. P. WORD \
J.J. BOWDEN \
NICHOLAS C. TAYLOR \
T. B. WRIGHT

JOE D. MERONEY

ALVIN WALVOORD. JR.

RODNEY W. SATTERWHITE

HAL L.KEMPF \
JO ANNE CHRISTIAN \
JOE R.GREENHILL,JR. N
JAMES V. HAMMETT, JR.

DANIEL W. HERD

Austin, Texas
DOSEPY V. CRAWFORD Sept s 20 s 1976

MICHAEL J. CANON
REX AMINI
RICHARD E. BOQTH
JOHN M. CARAWAY

ADDRESS REPLY TO:

Commissioner of the General Land Office
State of Texas
Austin, Texas 78701

Re: Southeast 1/4 Section 12, Block 56, T-3, T&P Ry.
Co. Survey, Reeves County

Dear Sir:

Enclosed herewith is a copy of a proposed oil and gas
lease, form No. 5367 under the Relinquishment Act. If the
consideration and other terms of this lease are satisfactory
to the extent that if, within a reasonable time, a certified
copy of a recorded lease containing these terms and provisions
would be filed by you, will you please advise the undersigned
at Box 2286, Austin 78768.

Very truly yours,

STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

By (W e K= Dea
Walter C. Beardsley
WCB:Vv]
Encl.

cc: Custer 0il Company
307 Comet
Austin 78734



(. p. 29573

CORRESPONDENCE FILE

From 4 .

Dated ¥ <0 -2




November 15, 1976

Stubbeman, McRae, Sealy
Laughlin and Browder
Attorneys at Law

P. 0. Box 2286 )
Austin. Tdxas 78768

Atfention: Walter C. Beardsley

Re: SE/4 of Sec. 12, Blk. 56, T-3 T&P Ry Co

= to a depth of 3,500' below the surface
State Mibheral File No. M-74593

Dear Mr. Beardsley:

The certified copy of 0i1 and Gas Lease, affecting the captioned tract, has been
approved and filed in our records under M-74593, to which mineral file number
you should refer to in any future correspondence concerning this lease,

Your remittance in the amount of $4,000.00 has been applied as the State's por-
tion of the cash bonus due on the lease and a receipt for this amount is enclosed
herewith. We have charged your Account No. 874 with $5.00 to cover the filing fee
due on the Lease. Our Invoice No. 1145 showing this charge, is also enclosed.

Sincerely yours,
Bob Armstrong
By

V. C. Morelle, Attorney

VCM/dr .
Enclosures






gy gt v VES 0isT. B8 RAILROAD COMMISSION OF TEXAS = FORM W-1
API ol o 434 REE w2 389 304606 OIL AND GAS DIVISION 7 S (2-a3-7%)
Instructiem (7s % bY ¢ APl NU. —_—

7. KRC District

2001 Bryan Tower, Suite 1100
Dallas, TX 75201

Sec.

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 8
Check one: [ | DRILL [ ] DEEPEN (Betow Casing) [ DEEPEN (Within Casing) [ ] PLUG BACK [ | OTHER (Bpecity) 8. County
I Amended Application, explain fully in Remarks of Allach Separsie Page. Reeves
1. Operator 4. Leass Nume 9. Wall Number
over Mapnagement any gr— : DEC 2 3 19—“) 1
2. Avdress (Including City and Zip Codds) ™ il 5. Location {(Sec,, Blk., Survey) 330' F. 0' FEL of 10, Number of Acres in Lease
- 160

12, Block 56, T-3, T&P RR Su

3, Is Form P—5(Organizstion Repert) in Exact Opersior Name Filed?
ves X no [] anatruction (2) on back side.)

/

6. This well Is to be located

7

Direction from Orla

« Distance from Mroposed Location
g..."- Properiy or Leass Line

330"

SW

miles

Neareat Post Office or Town.

2. Towal Dg\lh "

3

EACH _PROPOSED COMPLETION

REFER TO INSTRUCTIONS ON BACK SIDE.

READ CAREFULLY AND FURNISH COMPLETE DATA.

1. 14, 18, 16 17. 18 19 10, 21, FELY 23.
Isthis ® \
ber of L. Reguler | [ Bumberst yalls o1 )
= ermitted locations on | |\ 1,
FIELD NAME (Exactly as shown on R.R.C. All Prior Boplicable | |Appiestle, | Duten in or J \
Prortion Scheduls including Ressrvetr If Ruie 3= Caugc [Fieid Holen|Slotd Butys Friting ot | 2. Rule 37 b ; =
mppiicabie. ) [ Wildcat, so siste below, ?::-’Tr'; ‘,’_‘ ¥ P::'y:'.::’.:rm AND lrr.-]l‘.in»(l\;.:‘ {::::'u::: E'.L‘E:'n. i
Completion | it none, :'n 1‘1:0 . Rulu.sl-t-}rDESIGKATE wapiain ba «RPrvoir on | mppropriste Well
epth tate N “:-)' ".ﬂé.") I ON PLAT. | remarks.) mare lense | hox. @lty) oIL GAS
. t HN 1
L4l b d
e f{ / IRegnl-rl[ e
) Nered X
| Ken_Regan (Delaware) 3,500' None 330/ 66 40 aci| 40 ac. No Rute 32" | 01l 0 0 ) =
" Regulact| WA oL
C ’I g Rule 37 2[ REECIVED \j =
E - b H
N i—[ f — —— w.R.g OF 7o =
= . - Wi »
— f — Rute 37 2 BEG 4 197 ) KD,
T — %) Reyutng 1 [ 0] .
i 0.G. A
Rule 37 :zL 0 TEXA ] ? ‘
34, PERPENDICULAR LOCATION FROM TWO DESIGNATED LEASE LINES AND SURVEY LINES AKD DISTANCE AND DIRE c'ﬂmt T, REST WELL 1N SAME | | v
a0t PSt & 330" FEL of lse; 15,510" FNL & 10,290 FWL of BfE- 56, T-33 3301 S & 132" W from oL S ——— e
Armstrong TXL #3. | A
3
-~
" - . >
[ HOTICE CERTIFICATE e
| NO ALLOWABLE WILL BE ASSIGNED to suy well which does 6ot have scificient surlace cosing 1 declure under penalties prescribed in Article 6036¢, K. C. S., that | am RN
to protect all fresh water sands. Where Commission rules do not sp 'y surface casing require- suthorized tn make this repart, that this reporl waes prepared by me or under N ”
ments Il wil! be necessary to contmct Texas W Development Board, Auslin, 'ru--. to my supsrvision and direction, and that date and fact ted therein are 2
ascertain mreﬁ.m to which fresh water sands must be protected | true, .-,,,... and complete. to the best of my knowledge, <
- —57) \ o=
REMARKS: \_©/772 3 2 /ﬂ 34 7 ( a ] \ é ﬁ £ u:ﬂﬂ: John B. Hastings ~ 0
TS e "
plcd 334‘7 :5—/ : Chief Engineer / tQ\ 3 JL_.
(PP 4dq Bop) +75¢ B, & 37 S T g .
December 7, 1976 e
Gep G5 1y B 214 742-1681 W
Talephone: Ares Code ~J
‘2N

READ INSTRUCTIONS ON BACK SIDE AND FURNISH COMPLETE DATA

TD: 243/
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HANOVER MANAGEMENT COMPANY
2001 BRYAN TOWER, SUITE 1100
DALLAS, TEXAS 75201

(214) 7421681

January 18, 1977

Mr. ENO. Smith

Atlanti
Post Offi

Midland, Texas

Richfield Company
Box 1160

79701

General Land Office

( Alstin, Texas

Gentlemen:

We wish to
2:00 p.m.;

WJ:cca

78701

Re: Hanover Management Company
(State of Texas File No. M 74593)
Arco-State #1, SE/4 Sec. 12,
Block 56, Towhship 3, T&P Ry. Co.
Survey, Reeves County, Texas

advise that the captioned well was spudded at
Sunday, January 16, 1977.

Very truly yours,

HANOVER MANAGEMENT COMPANY
T NG v

W. Johnson

cc: Working Interest Owners



WELL STATUS REPORT

Hanover Management Co.

OPERATOR

STATE LEASE No. /4293 FEE __ R.A.L..°° FREE ROYALTY

OFFSET, APPROX. FT. FROM STATE LEASE

LEASE Arco State WELL NO. _ *
FIELD NaMg Ken Reagan Delaware WILDCAT ____ COUNTY Reeves
REPORT No. &St  spyp parg 1-16-77 DRILLING DEPTH 153 deat
COMPLETION DATE TOTAL DEPTH

PERFS 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A

REMA RKS : They are going to move a rotary rig on to this location on Jan 20,197

or Jan 21,1977. They have a cable tool rig on it this date to hold the

lease ?
BA/9jmh/gs
INSPECTOR
2-25-75 Jan 19,1977

DATE




HANOVER MANAGEMENT CO.
2001 BRYAN TOWER, SUITE 1100 \ (D

DALLAS, TEXAS 75201

Dear Sirs:

The Arco State #1, 330' FSL & 330' FEL
of Sec. 12, Blk. 56, T-3, T&P RR, Ken
Regan Field, Reeves Co., TX was spud @
2:00 p.m. 1-16-77.

M. Pearce



APl Well No. 42

RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

FORM W-1

’

(12-22-75)

Instruction (7a & b) en back side, - A
’ ) ) 7. RRC District
5 ) APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 8
Check one: (X DRILL [ DEEPEN (Below Casing) | _| DEEPEN (Within Casing) | | PLUG BACK [_| OTHER (Specify) 8. Cousty
If Amended Application, explain fully in Remarks or Attach Separate Page. Reeves
1. Operator 4. Lease Nume 9. Well Number
53 v

e nover Management Company ARCO STATE 1

L 888 Address (Including Clty and Zip Code) S. Location (Sec., Blk., Survey) 330' FSL & 330' FEL of 10. Number of Acrea in Lease

o 2001 Bryan Tower, Suite 1100 Sec. 12, Block 56, T-3, T&P RR Survey 160
.

¥ e Dallas 3 TX 75201 7 SW 11. Distance from Proposed Location

L 6. This well is to be located miles to Nearest Property or Lease Line
Orla (1. -
A - - - Direction from ; 330
L '.;g is Form P—5(Organization Report) in Exact Operator Name Filed?
rx— C . 2 i Nearest Post Office or Town. 12. Total Deé-nth

P P YES A NO | (Instruction (2) on back side.) k

- L)

(' e EACH PROPOSED COMPLETION

.
& REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULLY AND FURNISH COMPLETE DATA.
““‘: 13. 14, 15. 16. e 18. 19. 20, I 21. 22 23.
Is this acre- |Distance from| Isthis a
Numbee.of age presently |proposed { R eanlar Number of Wells or
Applicable (A Actesin assigned to  |location to g Permitied locations on
FIELD NAME (Exactly as shown on R.R.C. All Prior F?:k;cﬁ | Ff‘m‘ii{‘hle Drilling Unit | #nother well nearest drill- or this Lease in same
Proration Schedule including Reservoir if Rule37Cage |2 1810 Bulas | Kicld Bules [ niing SRt i some ing completed 2. Rule 37 Reservoir for which this
applicable.) If Wildeat, so state below, Numbers for (3pacing Density orthis Welll rio1d? (Yes [orapplied for | Location? |Oil, Gas, Permit is Requested?
lhlsv\.ellbqr:.. P.-.‘uem_, [fnojPattem. Ifno AND or No. Ifyes [|well yn same | Check the |or other
Completion [f RE‘_{"’sab““" Rules, State | DESIGNATE| explain in reservoir on |apprepriate | Type Well
Depth Hllk' ?\b‘“" 467-1200. 40. ON PLAT. remarks.) same lease box. (Specify) o1L GAS
(ft.) racres) (£e.) H
B iRvgu.‘ur 1 E 0 0
i \ - IRy = Bl
Ken Recan (Delaware) 3,500 None [330/ 660 40 ac.| 40 ac. No FLMSTZLM
E-:gul.srll__
Rule 37 2 -
: cgularlz
Eu!e 37 2:
—‘Rur,umrXL_:_
L\ule az 2]

( 74. PERPENDICULAR LOCATION FROM TWO DES[G\'QT!‘D LEASE LINES AND bl. RVEY LINES AND DISTANCE AND D[R[‘?CT‘O\ TO NE; \Ji'!-'q ELL IN SAME l"”';fa.

. over Management Co
330' FSL & 330' FEL of lse; 15,510"' FNL & 10, 230" FWL of BIk. 56, T-3; 330" S 1320 W Erom Hanov \ g s
Armstrong TXL #3,

! |
NOTICE ! CERTIFICATE !

to protect all fresh water sands.
ments. it will be necessary

NO ALLOWABLE WILL BE ASSIGNED to auy well which does not have sufficient surface casing |
Where Commission rules do nol specify surface casing require-
ta contact Texas Water Development Board, Austin,
ascertain the depth to which fresh ~ater sands must be protected.

Texas, to

|

REMARKS:

REEAD

INSTRUCTIONS ON

BACK

adthurized 0 make this report,
my supervision and direction,
t, and complel:.-

]l I declure
|

Imf- cur:l.&

under penalties prescribed in Article £036¢c,
that this report was prepared by me or under
and that 4ata and
to the best of my knowledge.

K. C.o 8.,

facts stated

therein

that [ am

dre

e ~fm_é{ Z;,. Jereg2  John B, Hasti_ngs

Signature

Chief Engineer

b

Title

—QEQEDbEL_L497ﬁ

Date

Telephone:

Aren Code

214

742-1681

SIDE AND FURNISIE COMPLETE

DATA.
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PLAT OF HANOVER MANAGEMENT CO.'S NO. 1 ARCO-STATE LOCATED

330' FSL AND 330' FEL OF SECTION 12, BLOCK 56,

T & P RR CO. SURVEY, REEVES COUNTY, TEXAS.
Scale: 1" = 1000'

Date: December 2, 1976

I, Fred P. Armstrong, a Registered Public
Surveyor of the State of Texas do hereby
certify that the foregoing plat represents

a survey as made by me on the ground this
date, according to law.

égGISTERED PUBLIQ{SURVEYOR

TOWNSHIP 3,

Lt g S Y M,




WELL STATUS REPORT

OPERATOR Hanover Management Co.

STATE LEASE No. '=74593 FEE R.A.L. 'S FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE
LEASE Arco-State WELL NO. 1
rIELD Name fen Regan Delaware WILDCAT county [Reeves
2nd 1=20=77
REPORT NO. SPUD DATE DRILLING DEPTH
& £
COMPLETION DATE TOTAL DEPTH 3415 feet
Unkown
PERFS 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A

REMARKS: lhey moved a well service unit off this location yesterday ?

BA/jmh/gs

2-25=75 N
Feb 1977
DATE $y 33




&
M.F. M-T745F3
APPLICATION TO DRILL

WELL #_ 7
FILED 32 -3e 1927

BOB ARMSTRONG, COMMISSIONER
BY: Ao/




~

\\ HANOVER MANAGEMENT COMPANY

200" BRYAN TOWER, SUITE 1100

(,\l ) DALLAS, TEXAS 75201

/

( it

e
March 28, 1977

Railroad Commission of Texas
District
Box 21
Midladd, TX 79701
A

/

RE:

Gentlemen:

(214) 7429681

M- 745793

Arco State No. 1

Section 12, Blk. 56, T-3
T & P RR Survey

Reeves County, Texas

Enclosed are the following forms in connection with the captioned

well.

1. Form P-15 "Statement of Productivity of Acerage Assigned
to Proration Units", with copy of plat.
2. Form W-2 "0il Well Potential Test Completion Report and

Log'.

3. Form W-12 "Inclination Report'.
4., Form W-15 "Cementing Report', surface casing.
5. Form W-15 "Cementing Report", production casing.

I1f additional information is needed, please let me know.

Yours very truly,

HANOVER MANAGEMENT COMPANY

o 8 L

John B. Hastings
Vice President

JBH:mpp
Encls. - 2 copies -each

bc (with enclosures): Mr. Walter C. Beardsley
P. 0. Box 2286
Austin, Texas 78768

/,,/’

General Land Office
1700 North Congress Avenue
Austin, Texas 78711



Form P-15§

OF ACREAGE (5571

UNITS

STATEMENT OF PRODUCTIVITY
ASSIGNED TO PRORATION

The undersigned states that he is authorized to make this statemant; that he has knowledge

of the facts concerning the Hanover Management Company y
OPERATOR
co State , No. _1__.___, that such well is
LEASE WELL
completed in the _Ken Regan (Delaware) FField. Reeves County.

Texas and that the acreage claimed, and assigned to such well for proration purposes as
authorized by special rule and as shown on the attached certified plat embraces

40

acres which can reasonably be considered to be productive of hydrocarbons.

— CERTIFICATE -

I"declare under penalties prescribed in Article 6036¢, R. C. S., that this report was prepared by me or

under my supervision and direction, and that data and facts stated therein are (rue, correct, and com-

CAL L

n B, Hastings

plete, to the best of my knowledge.

3-28-77

Date Signature

Telephone __(214) 742-1681 Title Vice Presi

AREA CODE
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PLAT OF HANOVER MANAGEMENT CO.'S NO. 1 ARCO-STATE LOCATED
330" FSL AND 330' FEL OF SECTION 12, BLOCK 56, TOWNSHIP 3,
T & P RR CO. SURVEY, REEVES COUNTY, TEXAS.

Scale: 1" = 1000"°
Date: December 2, 1976

I, Fred P. Armstrong, a Registered Public
Surveyor of the State of Texas do hereby
certify that the foregoing plat represents
a survey as made by 'me on the ground this
date, according to law.

Dicltl LT

GISTERED PUBLIQ/ SURVEYOR




LER

RA. .OAD COMMISSION OF TEXAS Form W2
OIL AND GAS DIVISION Rev. 6/30/75

7. RRC District

8
OIL WELL POTENTIAL TEST =

8. RRC Lease Number
COMPLETION OR RECOMPLETION REPORT AND LOG

,l. FIELD NAME (nx per RRC Records or Wildcat) 1. LEASE NAME 9. Well Number
*Ken Regan (Delaware) Arco State

b, OPERATOR B 10. County
I_H_ap_q\_r_er Management Cgt_n_l_ainy Reeves

14, s ADDRESS y

11. Purpose of Test
b+ 2001 Bryan Tower, Suite 1100, Dallas, Texas 75201 Initial Potential (K]
S.. lf Operator has changed within In-t 60 D-vl « — Glve former Oprnlor
0 Retest O
Poa. L. OCATION ("-r-clinn Block, nnr; -S_l;v:::n'ﬁ“ e i 'f;l;ﬁvl':l::la_ncn nnd I’ r"rHr-n to n"nren lnﬁ n in thin :;;ny‘ ]
*Section 12, Block 56, T-3, T&P RR__ | 9 Miles S from Orla, Texas Recloss [
12? If Workover —=Clive former Field (with Reservoir) 11 Twpe of Fl-rvrir nr other LLog run 14. Completion Date
Sonic/Dual Laterolog 3-19-77
Section 1 POTENTIAL TEST DATA
is. B;o—fi'_eﬂ_ o | I; No. of Hours :T-nltcd =i 17 Fteduchon Melhud (Flnwlng Gos L]fT jelrmg, Pumpmq - _iréhoko Size
3-19-77 T2 | Sixe & Type of Pumplpymping - 1-1/2" Insert
[19. Production Durmg i " 0il - BBLS " Gos - MCF r Water — BBLS Gos — 0il Rotio T"l‘owing Tubing Pressure
Tau Pe_r‘!gd ///// M; 18 = "2 = b _156 ___951 g PSI‘
20, Colculated 24 //// " oIl - BBLS Gos - MCF Water - BBLS 0il Grovity — APl - 60* | Cosing Pressure
Hour Rate ////// 44,18 42 156 37 .
WGI Swub or Avﬂﬁclol Flowlng D-wce Used Duung i 22; 0il Ptuduce«i Prior to Test (New & Reworked Wells) 23. Injection Gas=0Il
this Test? Yes [ ] Mo [X] 332 Ratio

NOTE: TEST SHOULD BE FOR 2‘ HOURS UNLESS OTHERWISE SPECIFIED IN FIELD RULES

INSTRUCTIONS: All potential test Forms, with all information requested thereon filled in, shall be (iled in the District Office of the
Railrond Commission not later than ten (10) days after the test Is completed and, should the operantor fail to file potentinl test in an
acceptable Form within the ten (10) dava as specified, then the effective date of the allowable reaulting from auch test shall not
extend.Lnck more than ten (10) daya prior 1o recelpt and acceptance of the potential test Form in the District Office. Thias Ten-Day
provision shall govern regardleas of whether the potentisl teat is taken during the month in which it is received in the Diatrict Office

or any prior month. Fill in only the front of this Form when reporting only a potential test; {f well is newly completed or recompleted,
fi1l in reverse aide alno,

EACH WITNESS MUST PERSONALLY SIGN.

e, t§e undersigne witnesse 1, by ohservation of meter readings, or the top and bottom gauges of each tank, whichever is applicable, Into

hich profluction was #in du}rl rati { this test.
£ “l—-\/l_

Signoyfe: REPRESENTATIVE OF COMPANY MAKING TEST Signoture: REPRESENTATIVE OF RAILROAD COMMISSION

List of Offset Operators Notifiad and Date Netiffed: List of Offset Operators Notified ond Date Notified:

L

An inclination survey has been run in accordance with Statewide Rule 11 and the results are available upon request. Maximum horizontal
displacement was ____________feet at a measureddepthof ____ feet.

Form W-12 attached

Name of Company Conducting Survey

Signature of Authorized Representativa

I have knowledge that the cementing operations, as reflected by the information found on the reverse side of this form, were performed
as indicated by such information.

Form W-15 attached

Signature of Cementer or Authorized Representative Name of Cementing Company

CERTIF!CATE

Article 603fc, R.C.S., that | am authorized to make this report, that this report was prepared by me
ond that data and facts stated therein are true, correct, and complete, to the best of my knowledge.,

. Vice President 3-28-77
TITLE DATE




LER ]

5“_"'!07" no  DATAON wch COMPLETION VAND Loc u«.- R-quiud an a.-.'."T o

24. Type of Compl-unn

125. Date Permll lllucd

New Weall [x] D-oponing [_L] Plug Back CJ Other [_] 12 13 76

16. Notice of Intention to Drill this We!l was flled in N-me of 1 27 lf "‘.p;clll Permit, Give Permh Number

—___Hanover Management Company - L
28. Number of Producing Wells on this Lease in
e This Field (Reservoir) including this Well

29. Total Number of Acres in lhll Lene

e o o 1 l 160
:n D-te Plu( Bu:k beepemng, comm.n:.d i Completed 2 o Duluncu 1o Nenuu \l'ell Scme- Le-u & Reservoir
o o2k Over or Drilling Opersations: 1 16-77 ' . 9 77 -
- a—— — - I PIL N T S — = = . = = PR
32 Locllmn of W I, Relnll e to Ne t L ] darles |
eeeof Lease on w:nch this ';ellou Ll::::rnl e i — 330 -Foot From SOUfh Line And 330 = Feet E!O"'—l
. - ) il | "East Line of The Arco State Lease
l..-Ehv."nn IOF: RES, BT, GRy ETC) 7 34.Was Directinnal Yes - L i
5 ¥ |
:A-.: 7.7‘*2917 GR, 2926 RKB ) Survey Made | i [x
T iP 36. Total D ; .B. XY P oA ’ o ol PR e iy
35 op o oy oto epth 17 ) P.B. Depth 38 Surface Casing  Recommendationof Texus | ] Field Rutlrosd Commission - —
__¥, 3344 - 3421 < 3377 _Pe_t_ermfnzd Hy: ) !Wn'n_-r Devehtv:urnl Hoard Rules X l (Spec ml) [___I =
9. 1% Well Multiple ('umpletlun‘ 140 {'J:‘l“k‘“’]iz U "“l"";"‘r . P Interval s ' Rotary Tools ' Coble Tools
CRerN e “wn
Yeos l ] No k ‘ (Completions in this “IT') Dalled By: : 135 = TD : 0 o=

' Naie: ol Dnllmq Controctor

__Roy Smith Drilling Company

43.1s Cementing Affiduvit Attached?

Yes [X] No (]

ad. __ CASING RECORD (Report All Strings Set in Well) )
© MULTI STAGE TYPE & AMOUNT TOP OF SLURRY vOL.
CASING SIZE WT #/ FT. DEPTH SET TOOL DEPTH CEMENT (Sacks) | HOLE SIZE CEMENT g
" 23 1265 555 HLC B LU Circ, 71,0937 "
100 Class C| 132
4,5" 10.5 3421 | 150 Class C 6 2527 Calc. 2375 215
s T ' CLINER RECORD e ¥en e
e e Top Bottom Sacks Cement = 1 =R _Sc_lyen _____

.; - Thém_(;- R-ECO-RD“ SR 4? P,adu:mginumainhu completion)indicate Depth l_’f_P"fﬂ'ﬂm"‘lﬂoP;"kﬁ;'-'
— " Kiza i i Depth Set o Pocker S-v " |From 3347 ) ) To 3351 PR =S .
_2-3/8 | 3307 3275 |Fem To .

From ) T:-V e i I R
e T S e N - From "D | - _— i e
- - T ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC. it i
s I -Dopﬂ\ |M.,‘,°|r i paa Amount and {ind of Moterial Us-d

500 gal 15% DS-30 acid followed with 3,¢ 3 000
gal, gelled lease crude + 3750# 20/40 sand

_AsAJ-®Y -

WL E——— SE— P— = SN— .1

49. FORMATION RECORD {LIST DEPTHS OF PRINCIP AL ¢ seoa.ocnc.u_ MARKERS AND FORMATION TOPS)

Fomnlinnu 7 Dop!h o FO"‘!\B'!?“I Depth
___Base of Salt | —. 34 N s S
___Lamar Lime ok 3278

Delaware Sand 3344

[
l
|
|
l
B

REMARKS _ e




RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

Form W-12
(1-1-71)

6. RRC Diatrlct

8

INCLINATION REPORT

"7. RRC Lease Number. |
(Oll completions only)

:'. (One Copy Must Be Filed With Each Completion Report.)
. *f FIELD NAME (ns per RRC Records or Wildcat) 2. LEASE NAME o 8. Well Number
E'- __ Ken Regan Delaware ARCO _STATE - |
: 3. OPERATOR 9. RRCbtdtenllflcnllon
sede HANOVER MANAGEMENT COMPANY (Gas completions only)
esded ADDRESS
se 4+ 2001 Bryan Tower, Suite 1100, Dallas, TX 75201 10, County
. 5. LOCATION (Section, Block, and Survey)
® Section 12, Blk. 56, T‘3, T & P RR REEVES
“e 0w = =

RECORD OF

INCLINATION

*11. Measured Depth 12. Course Length *13. Angle of 14. Displacement per 15. Course laccumulniive
(feet) (Hundreds of feet) :B";‘:nr:::“ :2‘;::":? :1::1‘1- X100) Displacement (feet) Diaplacement (feet)
162 L62 3/ 1.31 _6.05_ |  6.05
891 429 1/2 N S V. . T T .|
1244 353 IO (- ! 375 | 6.8 1 18,06
1472 208 3/h 1. . . 299 | 3iBos .
1753 281 3/4 S 5 — R -, SO W)
2220 — T 7 5 [P, ;. S 8.17 30.80
2500 ofp o . f. X i, | S8 | . GO0 . 3680
2747 L7 (I P S _6.47 43,37
3122 375 1 _1fo 2.62 _.9.83 53.20
3307 185 3/h 1 31 . palip 1S58
3L15 108 3 5.23 5.65 Bl .
3421 6 3 - L. L. R - R

<

If additional space is'needed, use the reverse side of this form.

17. Is any information shown on the reverse side of this form? i), yes L'i] no
18. Accumulative total displacement of well bore at total depth of 3!}?1 N feet = 6I -58..__.ﬁ*, feet.
*19. Inclination measurements were made in — [C] Tubing [C] Casing [] Open hole [x] Drill Pipe
20. Distance from surface location of well to the nearest lease line _ _ _ 330 feet.
21. Minimum distance to lease line as prescribed by field rules _ = e T 3_3_0 4 feet,
22. Was the subject well at any time intentionally deviated from the vertical in any manner whatsoever? ND
(If the answer to the above question is ‘‘yes’’, attach written explanation of the circumstances.)
INCLINATION DATA CERTIFICATION OPERATOR CERTIFICATION o
1 declare under penalties prescribed in Article 6036¢c, R.C.S., that [ am I declare under penalties prescribed in Article 6036¢c, R.C.S., that | am

authorized to make this certification, that [ have personal knowledge of the

inclination dats and facts placed on both sides of this form and that such
data and facts are true, correct, and complete to the best of my knowledge.
This certification covers all data as indicated by asterisks (*) by the item
numbers on this form.

)

authorized to make this certification, that | have personal knowledge of all
information presented in this report. and that all data presented on both
sides of this form are true, correct, and compjete to the best of my know-
nformalion presented herein
isks (*) by the item numbers

o
[~STgnature of Au‘?lorlzed Representalive

of Aulhoﬂred

eprésentative

John B, Hastings, Chief En‘é.neer

Signa

_laqa_aa#:g—.kgegt
Name of Perso d Title (type &r print)

Name of Person and Title (type or print),

HANOVER MANAGEMENT COMéAﬁ§

WAW
Name of Company

Operator é/
Teleph Pﬂ? 609—9%1 Telephone: 21"‘ 74 -1681
Area Code 5 - Area Code
Railroad Commission Use Only:
Approved By : Title : Date :

* Designates items certified by company that conducted the Inclination surveys.




RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

CEMENTING REPORT

Form W-15
(Rev. 11-1-69)

# 167677

*{, Field Name (as per RRC Records or Wildeat) *2, RRC District
4o Ken Regan Delaware
:"’.%..Opf-rnlor S R T *4. County i
3s HANOVER MANAGEMENT CO, _ Reeves
- %, Lease Namr(s) and RRC [Lease Number(s) or [. D. Number(s) *H. Well Number
q Yoo F A
L] L tlon (Secti 1 .s!n ve S o
. ocatlo q anc rve
B.%Efo 12, 81k, 56, T-3, T & P RR
sense PRODUCTION MULTI-STAGE
FA INTER-
e CASING CEMENTING DATA: asne | meoute CASING CEMENTING PROCESS
: . .o CASING Single Multiple
String Parallel Strings Tool Shoe
8 Cementing Date
- hca 1/21/11
. .
*9. (a) Size of Drill Bit (inches) li.
(1;)_.1'3:—l|_".".7|T¢:|—l *. Wash or Hole Enlargement Used in - = s
Calculations.
*10. Size of Casing (inches 0.D.) 1,‘
*11. Top of Liner (if liner used) (ft.)
*12. Setting Depth of Casing (f1.) 1265'
13. Type APl Clans Cement & :‘\mnuml;)r:?l?chlhc-’q Used: 4
-+ (a First 1) O !\ S1 addittonal space
- (®) E's‘ ne:'q ot [;1.‘5: "PRI I 1!\“:"7(!11 reverse side.) 3“ 2& | o Ll
(h) In Second Slurry
o i ol I Y 0 Lo L b
(¢) In Third Slurry
14. Snrks;f Cem(-nld'l}neﬂ: 5 8
(a) In Firat (L.ead) or Only Slurry 55
(b) In Second Slurry 100
(e) In Third Slurry
(d) Total Sacks of Cemaent UInad 655
15. Slurry Volume per Sack ol “etaent (cu.ft./sack):
(a) In First (Lead) or Only Slurry 1 97 (SI") lv! ‘IQBI
E e e e e =SS S e = ] T =
(b) In Second Slurry ‘ 3g
. } —_— S— -
(c) In Third Slurry
16. Volume of Slurry Pumped: (cu.(t.) (Item |4 x [tem 15)
(a) In First (Lead) or Only Slurry 1093 ( )
(b) In Second Slurry 112 I : I
A — - H ——. —
(c¢) In Third Slurry » =
. - _ R — | R | -
(d) Total Slurry Volume Pumnped (cu.ft.)) 1225 l
17. Calculated Annular Helght of Cement Slurry
behind Pipe (f1.) 31 19
18. Was cement circulated to ground surface
(or bottom of cellar) outside casing? (Yes or No) Yts
CEMENTING TO PLUG AND ABANDON DATA: PLUG NO. 1 | PLUGNO.2 | PLUGNO.3 | PLUGNO.4 |PLUGNO.S5 |PLUG NO. 6
l 19. Cementing Date
[ *20. Size of Hole or Pipe in which Plug Placed (inches)
*21. Depth to Bottom of Tubing or Drill Pipe (ft.)
22. Sacks of Cement Used (cach plug)
23, Sluny Veolume Pumped (cu. ft.)
24. Calculated Top of Plug (ft.)
*25. Measured Top of Plug (if tagged) (ft.)

(CEMENTING COMPANY AND OPERATOR MUST COMPLY WITH THE INSTRUCTIONS ON REVERSE SIDE HEREOF.)

* Designates items to be completed by Operator.

— OVER -

Items not so designated shall be completed by

Cementine Company




—_

29, Rem.arks: *27 Remarks:
A. 555 HLC, 3# SaLt, 1/4# Frocere;
100 "C" wiTh 2% C. C.

Date

B e CEMENTING COMPANY *OPERATOR
ol declare under penalties prescribed in Artlele A036c, R C.S.. that T am T declare under pennlties prescribed in A-ticle 6036¢, R. C. S,, tFat [ am
oumeorized to make this certification, that the cementing of casing and/or authorized to make this certification, that | have knowledge of the well data
the placing of cement plugs In this well as shown in the report was and intormation presented In this report, and that data and facts presented
performed by me or under my supervision, and that the cementing data on both sides of this form are true, correct, and complete to the best of
e wral facts presented on both sides of this form are true, correct, and my knowledge. This certification covers all well data and Informatlon
cun!plete to the best of my knowledge. Thia certification covers presented herein. i
!(frnmunz data only,
e
. . / = -
¢ 0 ¥ ( { / e "
1 I ey | ) cbtcz,qu ﬁ‘;&é‘&c’@{
Slgnslu|7 of Cementer or Authorly’é Representative 'Slgnnlure of Operator or Au rized Representatiy,
-
* J. B. BLEVINS, JR==CEMENTER . _Agent - Marcell Sledge ,
Name of Person and Title (type or print) “*Name of Person and Title (type or print)
HALL IBURTON SERVICES ____ Hanover Management Cowpany
Cementing Company *Operator
Ny
DRAWER "Y 7 2001 Bryan Tower, Suite 1100
Street Address or P.O. Box ‘Stveet Addrr!-r or P.O, Box
74 Dallas, TX 75201
MONAHANS, TEXAS 1915 , P -
City, State Zip Code *City, State Zip Code

Telephone 915 — _ﬂl‘_ﬂz‘ *Telephone 214_ 7&2'1681
"‘wl/alﬂ? "Dale N

¥

Area Code Area Code

—

A.

B.
[}

INSTRUCTIONS

This form shall be filed by the operator in the RRC District Office with:

(1) Each copy cof an initial Form G-1 or W-2 if a cementing report is required by Statewide or Special Rules, or if exception is needed
to cementing requirements in Statewide or Special Rules;

(2) Each copy of Form W-3;

(3) Each copy of Form W-4 if a multiple parallel casing completion,

Al least an original and one copy of this form shall be filed for each cementing company used on a well.

The cementing of different casing strings on a well by one cementing company may be consolidated on one form (to be filed in duplicate).

2. Cementing Company and Operator shall comply with the applicable portions of Statewide Rules B, 13, and 14. For offshore operations,
Cementing Company and Operator shall comply with Statewide Rule 13(E).

3. If setting FULL. AMOUNT OF SURFACE CASING:

A.

B.
4, IF

Depth to protect fresh water determined by:
(1) Field Rule
(2) Texas Water Development Board, if no Field Rule

Set surface casing below depth to be protected and cement (rom casing shoe to ground surface.

SETTING ANYTHING OTHER THAN THE FULL AMOUNT OF SURFACE CASING, PERMISSION SHALL BE OBTAINED FROM THE

RAILROAD COMMISSION.
5. If setting NO SURFACE CASING (See Item 4 above.):

A,
B

If no multi-stage tool is used, the next deeper casing string shall be cemented from the casing shoe to the surface.
If using the multi-stage tool on the next deeper string, cement from the depth that protects fresh water sands to the surface.

6. If setting SHORT SURFACE CASING (Sec Item 4 above.):

A.
B.

Cement short surface casing from the shoe to the surface.

Whether the multi-stage tool is or is not used on the next deeper casing string, cement from the depth that protects fresh water sands to:

(1) the surface, or

(2) a point midway between shoe of surface string and the surface. Compliance will be considered if a temperature survey shows that
the top of the cement is at least one-third of the distance from the shoe of the surface string to the surface.

7. Setting PRODUCTION STRING of Casing: (Statewide Rules; Special Rules may vary.)

A.
B.

Cement to a point at least 600 feet above the casing shoe.
When 3,000 feet or more of pipe is set for the production or protecting string, a minimum of 30 feet of cement shall be left inside the pipe.

8. PLUGGING and ABANDONING:

A.

B.

- C.

Cement plugs shall be placed in the well bore as required by Rules and Regulations of the Commission plus any additional plugs as may
be specified by the RRC District Director.

The minimum amount of cementﬂﬁr\uqed in each plug shall be a slurry volume erﬁlo the amount necessary to fill the calculated
volume of 100 feet of the hole in wh! he plug is placed.

A 10 foot cement plug is required to be placed in the top of the well.



= > RAILROAD COMMISSION OF TEXAS Form W-15
OIL AND GAS DIVISION Khar: Jken

CEMENTING REPORT 4 102140

| 1. Field Name (ng per KEC Kecord r §ildcat *3, REC District
i Ken Regan (Delavate) B
: ;.1....0pern!ur : el S e T | *4. County W
Ct HANOYVER MAMASEMENT i Reeves
:.;5. Lease Name(s) and RRC Lease Number(s) ar I. D. Number(s) *5. Well Number
. "o * “
(47 Location e NRER BIATESna, . e r 3 =
ection 12,"Blk. 56, T-3, T & P RR
.f T
PRODUCTION MULTI-STAGE
ese SURFAC INTER-
rCASING CEMENTING DATA: E MEDIATE CASING CEMENTING PROCESS
H LN CASING CASING Sngle MuTtiple i
. . String Parallel Strings Tool Shoe
.
D
SR gy TeRaEEON P 1/28/71
L e ) L L4 Lam o 5
. (] i
*9.” (a) Bize of Drill Bit (inches) E 1 _l".
T (b) Estimated © Wash or Hole Enlorgement Used in | z s ! i e g
Calkculations
*10. Size of Casing (Inches O.D.) ' h 'lzn
*11. Top of Liner (if liner used) (ft.)
*12. Setting Depth of Casing ([t.) '
3,421
13. Type API Class “ement & Amount of Additives Used: - .
(a) In Firs! (Lead) or Only Sturey (If additional space
b ts needed, use “RIMARKS'' on reverse side.) __Sl‘j_GA o . . A
(b) In Second Slurry
(c} In Third Slurry
14. Sacks of Cement Used:
(a) In First (Lead) or Only Slurry 150
(b) In Second Slurry
(c) In Third Slurry
(d) Total Saucks of Cement Used, ]"iﬂ
15. Slurry Volume per Sack ¢ Cconeent (cu.ft./aack): !
(a) In First (Lead) or Only Slurry 1 .h3
(b)Y In Second Slurry
(e¢) In Third Slurry
16. Volume of Slurry Pumped; (cu. ft,)(Item |4 x [tem 15)
(a) In First (Lead) or Only Sturry k
) e 2145 |
(b) In Second Slurry -
(c) In Third Slurry
(d.) Tot‘at Slurry Volume Pumboed (cu.ft.) 21h .5
17. Calculated Annular Helght of Cement Slurry
behind Pipe (ft.) | 2090
18. Was cement circulated to ground surface
(or bottom of eellar) outside casing? (Yes or No) ”Q
CEMENTING TO PLUG AND ABANDON DATA: PLUG NO. 1 | PLUGNO.2 | PLUGNO.3 | PLUGNO.4 |PLUGNO.5 |PLUG NO. &6
19. Cementing Date
*20. Size of Hole or Pipe in which Plug Placed (inches)
*21. Depth to Bottom of Tubing or Drill Pipe (ft.)
22. Sacks of Cement Used (each plug)
23. Slurry Volume Pumped (cu. ft.)
24. Calculated Top of Plug (ft.)
*25. Measured Top of Plug (if tagged) (ft.)

(CEMENTING. COMPANY AND OPERATOR MUST COMPLY WITH THE INSTRUCTIONS ON REVERSE SIDE HEREOF.)
- OVER -

* Designates items to be completed by Operator. Items not so designated shall he camnpleted hy Coamenting Campans




*tr

[ 7. Remdarks: *27. Remarks:

A. 150 sacks CLAss C, 2% CC & 1/4# Frocere

e

;

g

see CEMENTING COMPANY *OPERATOR
—
* clare under penalties prescribed in Article 6036¢c, R. C. S, that I am T declare under pena'ties prescribed {n Article 6036¢c, R. C. S., that [ am I
authorized to make this certification, that the cementing of casing and/or authorized to make this certification, that [ have knowledge of the well data
@ the placing of cement plugs in this well as shown In the report was and information presented in this report, and that data and facts presented
.gﬁrfnrmed by me or under my supervision, and that the cementing dnta on both sides of this form are true, correct. and complete to the best of
¢ facts presented on both sides of this form are true, correct, and my knowledge. This certification coyers all well data and information |
peamplete to the best of my knowledge. This certification covers presented herein . |

::gmenung data only.

o i ek

o Q Z- j&:dnn/ tvatibatiet! § S

oﬁiz?n ure of Cementer or Authorized Representative ‘Sngnul_
.

e- ;)_f .Oper:itor or Au‘hud;e-d_Rer:!r;;; tative

ident

. L. TaBon, CemrwTen John B. Hastings, Vice

Name of Person and Title (type or print) o " eName of Person and Title (l;p; or-;;int”

HALL IBURTOM SERYICES :rmnn_g__ . gy

Cementing Company ) _'Q?ernrur
DRAWER "Y" 2001 Bryan Tower, Suite 1100
Street Address or P.O. Box " Street mts:o; ﬁ) EO:A
Dallss, TX 75201
MONAMANS, TEXAS 79156 S
City, State Zip Code *City, State Zip Code
Telephone _ _?I5 9“3"2221 (9h3-272‘ ) *Telephone ____2_ !‘_':Y 7“2'1681
Area Code Area Code
1/28/11
Date sDate
INSTRUCTIONS

A. This form shall be filed by the operator in the RRC District Office with:
(1) Each copy of an initial Form G-1 or W-2 if a cementing report is required by Statewide or Special Rules, or if exception is needed
to cementing requirements in Statewide or Special Rules;
(2) Each copy of Form W-3;
(3) Each copy of Form W-4 if a multiple parallel casing completion.
B. A! least an original and one copy of this form shall be filed for each cementing company used on a wel!.

C. The cementing of different casing strings on a well by one cementing company may be consolidated on one form (to be filed in duplicate)

2. Cementing Company and Operator shall comply with the applicable portions of Statewide Rules 8, 13, and 14. For offshore operations,
Cementing Company and Operator shall comply with Statewide Rule 13(E).
3. If setting FULL AMOUNT OF SURFACE CASING:
A. Depth to protect fresh water determined by:
(1) Field Rule
(2) Texas Water Development Board, if no Field Rule
B. Set surface casing below depth to be protected and cement from casing shoe to ground surface.
4. IF SETTING ANYTHING OTHER THAN THE FULL AMOUNT OF SURFACE CASING, PERMISSION SHALL BE OBTAINED FROM THE
RAILROAD COMMISSION.
5. If setting NO SURFACE CASING (See Item 4 above.):
A. If no multi-stage tool is used, the next deeper casing string shall be cemented from the casing shoe to the surface.
B. If using the multi-stage tool on the next deeper string, cement from the depth that protects fresh water sands to the surface.
6. If setting SHORT SURFACE CASING (See Item 4 above.):
A. Cement short surface casing from the shoe to the surface.
B. Whether the multi-stage tool is or is not used on the next deeper casing string, cement from the depth that protects fresh water sands to:
(1) the surface, or
(2) a point midway between shoe of surface string and the surface. Compliance will be considered if a temperature survey shows that
the top of the cement is at least one-third of the distance from the shoe of the surface string to the surface.
7. Setting PRODUCTION STRING of Casing: (Statewide Rules; Special Rules may vary.)
A. Cement to a point at least 600 feet above the casing shoe.
B. When 3,000 feet or more of pipe is set for the production or protecting string, a minimum of 30 feet of cement shall be left inside the pipe.
8. PLUGGING and ABANDONING:

A. Cement plugs shall be placed in the well bore as required by Rules and Regulations of the Commission plus any additional plugs as may
be specified by the RRC District Director.

B. The minimum amount of cementﬂghused in each plug shall be a slurry volume eﬁlo the amount necessary to fill the calculated
volume of 100 feet of the hole in W he plug is placed.

- C. A 10 foot cement plug is required to be placed in the top of the well.
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HANOVER GAS SYSTEMS, INC.

2001 BRYAN TOWER, SUITE 1100
DALLAS, TEXAS 75201
—_— —_‘\,_\\
(214) 742-1681 v X
|2\
\_r— 17'/ ”
April 12, 1977

TO THE INTEREST OWNERS -

Re: Arco-State #1
Section 12-Block 56,
Township 3, T & P Ry. Co.
Survey, Abstract 3379,
Reeves County, Texas

Gentlemen:

We are enclosing two copies of Hanover Management Company's
division order covering the captioned well, together with
our instruction sheet as to their completion.

After completion, please return one copy of this division
order to us, retaining one copy for your files.

Very truly yours,
HANOVER G SYSTEMS, INC.

nZaz

. Gantos

WG:cca
Enclosures



HANOVER MANAGEMENT COMPANY
2001 BRYAN TOWER, SUITE 1100
DALLAS, TEXAS 75201

(214) 74 2-1681

TO ALL INTLERESTED PARTILS:

According to our records you own an interest in production

attributable to the property covered by the enclosed Division Order.

Please examine the interest credited to you and if you are

in agrecement, sign the Division Order and return one (1) copy to us.
The remaining copy may be retained for your files.

Upon receipt of tlie Division Order, properly signed in

accordance with the instructions noted below, the intcrest credited
to you will be placed in line for payment at such time as we rcceive
the proceeds from the purchaser of production.

INSTRUCTIONS FOGR EXECUTICN OF DIVISION ORDERS

Please sign your name as shown on the Jivision order.

All married women must be joined by tleir husbands in executing
a Division COrder. Any other wouan executing nust indicate after
her name whether she is a "feme sole" or a "widow".

Division Orders for corporations must be executed by an authorized
officer, attested by the secrctary or the assistant sccretary and
the corporate seal affixed therecto.

Division Orders for partnerships nust be. executed by all partners
or by an authorized partner,

All signatures other than those for corporations must be witnessecd
by at least two persons not related to the party signing.

Federal regulations require that we report payments of this nature
to the Internal Kevenue Service. Therefore be certain to clearly
indicate your Social Security or Taxpayer's Identification Number
by your signature.

Please be sure that your correct mailing address including your zip
code number 1s shown in order that you will De assured of rccelving
checks addressed to you.




Prepared _4/11/77

LR

HANOVER MANAGEMENT COMPANY
GAS DIVISION ORDER NO. 090200
Effective 7 a.m. FIRST RUNS 19

TO: HANOVER MANAGEMENT COMPANY
Suite 1100, 2001 Bryan Tower
Dallas, Texas 75201

Each of the undersigned represents that he is the owner of the interest set out below
opposite his name in the oil and gas (defined herein to include all substances contained in
such o0il and gas) produced from or allocated to the land described hereinafter; and until fur-
ther written notice, hereby authorizes you or your designated agent to receive and measure such
production in accordance with applicable governmental rules and regulations, giving credit as
directed below. The land is located in Reeves Countv, Texas , is known as

Arco—-State #1 , and is described as follows:

SE/4 of Section 12, Block 56, Township 3

T & P Ry. Co. Survey, Abstract 3379, Reeves
County, Texas, to a depth of 3,500 feet below
the surface of the earth.

sse e

ceee OWNER INTEREST
':...E
2 FROM DATE OF FIRST PRODUCTION TO 7:00 a.m. OF THE FIRST DAY OF
csee THE MONTH FOLLOWING THE MONTH IN WHICH THE WORKING INTEREST SHALL
cees HAVE RECOVERED FROM ITS SHARE OF THE PROCEEDS OF OIL AND GAS PRO-

DUCED FROM THE SOUTHEAST QUARTER (SE/4) OF SECTION 12 ABOVE 3,500
FEET ITS DEVELOPMENT AND OPERATING EXPENSES:

Custer 0il Company .24609375 WI
Cochran Company .07031250 WI
Hawn Brothers .14062500 WI
F. B. Rooke & Sons .07031250 WI
Carlson Petroleum Company .15000000 WI
Thomas C. Carlson .03750000 WI
Marcell Sledge _ 03515625 WI
Commissioner of the General Land Office u/

State of Texas .12500000 RI
Atlantic Richfield Company .12500000 RI

ON OR AFTER 7:00 a.m. OF THE FIRST DAY OF THE MONTH FOLLOWING
THE MONTH IN WHICH THE WORKING INTEREST SHALL HAVE RECOVERED
FROM ITS SHARE OF THE PROCEEDS OF OIL AND GAS PRODUCED FROM THE
SOUTHEAST QUARTER (SE/4) OF SECTION 12 ABOVE 3,500 FEET ITS
DEVELOPMENT AND OPERATING EXPENSES:

Custer 0il Company .21875000 WI
Cochran Company .06250000 WI
Hawn Brothers .12500000 WI
F. B. Rooke & Sons .06250000 WI
Carlson Petroleum Company 13333333 WI
Thomas C. Carlson +023333334 - WX
Marcell Sledge .03125000 WI

Commissioner of the General Land Office
State of Texas .16666667 RI

Atlantic Richfield Company .16666666 RI



The oil purchased by you shall become your property when run from the lease tanks or
through other lease measuring facilities by you or any carrier or agency designated by you
and settlements therefor shall be based on your posted per barrel (42 U. S. Gallons) price
for similar oil for the field where produced in effect on the date of each respective run;
provided that, during any period in which you have no posted price in effect for the field
for similar oil, settlements shall be based upon the posted per barrel related price shown
on the face of this division order in effect on the date of each respective run. In the
event the oil is sold to ancother purchaser at the lease or at a designated marketing point
in or near the field, settlements shall be based on the same net per barrel price realized
at the wells by you. For settlement purposes, the term "oil" shall include condensate.

Settlement for gas shall be based on the net proceeds received by you at the point
the gas is sold. You are authorized to make a fair and reasonable charge for compressing
and making merchantable the gas produced and sold from said property and said charge shall
be a proper deduction from the gross amount received to determine the price at which
settlement shall be made.

You are hereby authorized to withhold from the proceeds of production the amount of
any tax placed thereon, or on the production thereof, by any governmental authority and to
pay the same on behalf of the undersigned. 2

L]
LR R

Settlements shall be made monthly by your check mailed to the respective parties set
out above; however, if the proceeds for any one month amount to less than $10.00, you may vee’
defer settlements until the accruals total that sum, provided that if no payment has been .
made during the calendar year, payment of accumulated amounts shall be made in the month *°*3°

of December of that year.

You are hereby relieved of any responsibility for determining when any interest heréin.'
set forth has been increased, decreased, terminated, or transferred and the undersigned aggeg.
to give written notice to you of any such change and to hold you harmless from all loss or Geees
expense that may result from any incorrect payment in the absence of such written notice.

In case of an adverse claim or dispute which affects the title of any ownership cre-
dited hereunder to said land and/or wells or the gas or other substances produced therefrom,
the parties credited hereon with such affected ownership severally authorize you to withhold
payments accruing to such affected ownership without obligation to pay interest on the amount
so withheld until corporate indemnity bond acceptable to you shall be furnished or until the
claim or dispute is settled. The o0il, gas and mineral leases covering the lands above des-
cribed shall continue in full force and effect during the period of such withholding. 1If
suit is filed in any court affecting the title or interest of any of the undersigned in the
lands and/or wells described above or the production of gas or other substances therefrcm,
the undersigned shall immediately notify you of the filing of such suit.

In the event all or any portion of the land described herein or any formation under-
lying same be included in one or more units now or hereafter formed or revised by order of
any appropriate governmental authority or in one or more duly authorized voluntary units now
or hereafter formed or revised, it is agreed that this division order shall be subject to
such unit or units so formed or revised, and that settlements shall be made in accordance
with the production allocated to said tract or formation without requiring the execution of
additional division orders.

It is expressly understood that the execution of this division order relates solely
to the purchase by you of oil and gas attributable to the interest of the undersigned in the
above described lands or leases, and shall never be construed as altering or amending any
lease, contract or agreement of any kind relating to the rights or interests of the under-

signed.

This division order may be executed in counterparts and shall be binding on and shall
inure to the benefit of all signers hereto, their heirs, successors, and assigns whether or
not it is executed by all parties named herein.

Signature of Witnesses: Signature and Address of Owners: Tax Identification No.




General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

April 28, 1977

Hanover Gas Systems, Inc.
2001 Bryan Tower, Suite 1100
Dallas, Texas 75201

RE: State Lease M-74593
ARCO-State #1

SE/4 Sec. 12, Blk 56, T-3, T&P Ry. Co. S
Reeves County, Texas “ i &

Gas Division Order 090200

Gentlemen:

This letter is issued in lieu of the ordinary form of "Division
Order" prepared by the oil companies primarily for execution by
the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall
receive, it is felt that it would not be in conformity with the
law on the subject for this Division to execute your division
order and thereby attempt to bind the State by the provisions
contained therein.

This Division, insofar as permitted under the law, acguiesces
in the sale of the o0il and/or gas to you from this lease, which
oil and/or gas shall become your property when the State has
been paid for same, as prescribed by law and under the terms
and conditions as set out in the lease covering the area in
question.

Very truly yours,

Barbara Fry, Attorney
Energy Resources
Phone: 512-475-6749
Enclosure
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HANOVER GAS SYSTEMS, INC. ﬁ

2001 BRYAN TOWER, SUITE 1100 / 2 /

DALLAS, TEXAS 75201

(214) 742-1681

May 17, 1977

TO ALL INTEREST OWNERS -

Re: Arco-State #1
Section 12, Block 56,
Township 3, T & P Ry. Co.
Survey, Reeves Co., Texas

Gentlemen:

We are enclosing two copies of our Gas Division Order
covering production from the captioned well. These
division orders replace Hanover Management Company
division orders previously furnished you in which some
of you have executed and returned to us.

Please return one executed copy of this division order
for the completion of our files.

Very truly yours,

HANOVER GAS SYSTEMS, INC.

7y

Gantos

WG:cca
Enclosure



HANOVER GAS SYSTEMS, INC.
2001 BRYAN TOWER, SUITE 1100
DALLAS, TEXAS 75201

(214) 7421681

TO ALL INTERESTED PARTIES:

\ According to our records vou own an interest in production
attributable to the property covered by the enclosed hivision Crder.

. Please examine the interest credited to you and if you are
in agrcement, sign the Division Order and return one (1) copy to us.
The remaining copy may be retained for your files,

Upon receipt of the Division Order, properly signed in
accordance with the instructions noted below, the interest credited
to you will be placed in line for payment at such tine as we reccive
the proceeds from the purchaser of production.

INSTRUCTIONS FOR LXLCUTTON OF DIVISTION ORDLRS

1. Please sign your name as shown on the dJivision order.

All married wonen nust be joined by their husbands in exccuting

a bivision Order, Any other wouan exccuting nust indicate after
her name whether she is a "feme sole" or a "widow"

3. Division Orders for corporations nust be exccuted by an authorized

officer, attested by tlie secrctary or the assistant sccretary and
the corporate seal affixed therecto.

Division Orders for partnerships must be executed by all partners
or by an authorized partner,

5. All signatures other than those for corporations must be witnesscd
by at lcast two persons not related to the party signing.

6. Tlederal regulations require that we report payments of this nature
to the Internal kevenue Scrvice. Therefore be certain to clearly
indicate your Social Security or Taxpayer's Identification lHumber
by your signature.

7. I'lease be sure that your correct mailing address including vour zip

code number 1s shown 1n order that you will he assurcd of receiving

checks addresscd to you,




HANOVER GAS SYSTEMS, INC.

DIVISION ORDER

To: Hanover Gas Systems, Inc. Date: May 11 ¢ 190
2001 Bryan Tower, Suite 1100
Dallas, Texas 75201 Division Order No. 090200

The undersigned, and each of us, certify and guarantee that we are the
legal owners in the proportions set out below (or on the schedule attached
hereto and made a part hereof) of an interest in the gas and casinghead gas,
and are authorized to sell such interest in all gas produced from the here-
inafter described land, including the royalty interest, which may be pur-

.. Chased by you from wells now or hereafter completed on the following des-
¢ ecribed land:

SE/4 of Section 12, Block 56, Township 3, T & P
. Ry. Co. Survey, Abstract 3379, Reeves County,
eese Texas, to a depth of 3,500 feet below the sur-

face of the earth, and is known as the Arco-State #1.

Reeves County, State of Texas

It is the intention of Hanover Gas Systems, Inc. to employ Hanover
Management Company as agent for the purpose of making distribution of funds.

Effective FIRST RUNS and until further written notice
from you or us, you are hereby authorized to take into your pipeline the
gas and casinghead gas produced from the above described acreage and make
payment therefor as follows, in accordance with the terms of that certain
Gas Purchase Agreement between Hanover Gas Systems, Inc., and

Custer 0il Company, et al , dated March 4, 1977 ’
and all renewals or modifications thereof, subject to the following con-
ditions as to payment:

FROM DATE OF FIRST PRODUCTION TO 7:00 a.m. OF THE FIRST DAY OF THE MONTH
FOLLOWING THE MONTH IN WHICH THE WORKING INTEREST SHALL HAVE RECOVERED

FROM ITS SHARE OF THE PROCEEDS OF GAS PRODUCED FROM THE SOUTHEAST QUARTER
(SE/4) OF SECTION 12 ABOVE 3,500 FEET ITS DEVELOPMENT AND OPERATING EXPENSES:

Custer Oil Company .24609375 WI
Cochran Company : .07031250 WI
Hawn Brothers .14062500 WI
F. B. Rooke & Sons .07031250 WI
Carlson Petroleum Company .15000000 WI
Thomas C. Carlson .03750000 WI
Marcell Sledge 03515625 WI
Commissioner of the General Land Office

State of Texas .12500000 RI
Atlantic Richfield Company .12500000 RI

ON OR AFTER 7:00 a.m. OF THE FIRST DAY OF THE MONTH FOLLOWING THE MONTH IN

WHICH THE WORKING INTEREST SHALL HAVE RECOVERED FROM ITS SHARE OF THE PRO-

CEEDS OF GAS PRODUCED FROM THE SOUTHEAST QUARTER (SE/4) OF SECTION 12 ABOVE
3,500 FEET ITS DEVELOPMENT AND OPERATING EXPENSES:

Custer 0Oil Company .21875000 WI
Cochran Company .06250000 WI
Hawn Brothers .12500000 WI
F. B. Rooke & Sons .06250000 WI
Carlson Petroleum Company 13333338 WI
Thomas C. Carlson «0 3333334 "WE
Marcell Sledge .03125000 WI
Commissioner of the General Land Office

State of Texas .16666667 RI

Atlantic Richfield Company .16666666 RI



You are hereby authorized to withhold from the proceeds of production
the amount of any tax placed thereon, or on the production thereof, by any
governmental authority and to pay the same on behalf of the undersigned.

Settlements shall be made monthly by your check mailed to the respective
parties set out above; however, if the proceeds for any one month amount to
less than $10.00, you may defer settlements until the accruals total the sum,
provided that if no payment has been made during the calender year, payment
of accumulated amounts shall be made in the month of December of that year.

You are hereby relieved of any responsibility for determining when any
interest herein set forth has been increased, decreased, terminated, or trans-
ferred and the undersigned agree to give written notice to you of any such
change and to hold you harmless from all loss or expense that may result
from any incorrect payment in the absence of such written notice. .

-
LER ]

.

In case of an adverse claim or dispute which affects the title of any =8
ownership credited hereunder to said land and/or wells or the gas or other °*** °*
substances produced therefrom, the parties credited hereon with such affected®

ownership severally authorize you to withhold payments accruing to such s a
affected ownership without obligation to pay interest on the amount so withg
held until corporate indemnity bond acceptable to you shall be furnished or“'ﬂ'
until the claim or dispute is settled. The oil, gas and mineral leases .
covering the lands above described shall continue in full force and effect e o
during the period of such withholding. If suit is filed in any court affect-see
ing the title or interest of any of the undersigned in the lands and/or wells
described above or the production of gas or other substances therefrom, the

undersigned shall immediately notify you of the filing of such suit.

This division order may be executed in counterpart and shall be binding
on and shall inure to the benefit of all signers hereto, their heirs,
successors, and assigns whether or not it is executed by all parties named
herein.

Tax Identification
Signature of Witnesses Signature & Address of Owners Number




General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

May 23, 1977

Hanover Gas Systems, Inc.
2001 Bryan Tower, Suite 1100
Dallas, Texas 75201

RE: State Lease M-74593
Arco-State #1
SE/4 Sec. 12, Blk 56, T-2, T&P Ry. Co. Survey
Reeves County, Texas
Gas Division Order 090200

Gentlemen:

This letter is issued in lieu of the ordinary form of "Division
Order" prepared by the oil companies primarily for execution by
the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall
receive, it is felt that it would not be in conformity with the
law on the subject for this Division to execute your division
order and thereby attempt to bind the State by the provisions
contained therein.

This Division, insofar as permitted under the law, acquiesces
in the sale of the oil and/or gas to you from this lease, which
0il and/or gas shall become your property when the State has
been paid for same, as prescribed by law and under the terms
and conditions as set out in the lease covering the area in
question.

Very truly yours,

Barbara Fry, Attorney
Energy Resources
Phone: 512-475-6749
Enclosure
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

May 2, 1977

Hanover Gas Systems
2001 Bryan Tower, Suite 1100
Dallas, Texas 75201

ATTERTION: Raymond Price
vWice President

RE: State Lease H-74593
Arco - State #1
Reseves County, Texas

Gentlemen:

In accordance with the provisions set forth in our 0il or Gas Lease Form and/or
the statutes, we ask that you furnish this office with a copy of the Contract
covering gas sales from the above lease.

The Contract is needed by this office in order to conduct an audit of your gas
royalty reports and payments.

In addition to furnishing us with a copy of the Contract under which the gas is
sold or processed please complete the attached "Gas Contract Brief".

If this Gas Contract covers more than one lease and/or mineral file number, one
brief and copy of the contract will be sufficient, but the specific General
Land Office Tease and/or mineral file number must be noted in the appropriate
spaces provided in the Contract Brief.

This information is needed by this office at your earliest convenience.

Sincerely yours,

Harry/T. Finnell, Supervisor Gas Contracts
Resource Accounting

Telephone No. 512-475-4541]

HF/glc

Enclosure

¢c: Unfversity 011 And Gas Production Auditor






Exploration and Development
Lease Status Report
DO NOT DESTROY
DATE NAME
0: Mineral Acctg. 4-7/-77 M. H. JANSZEN
I.F. No. 745 F3

ease A Rco Srare ’L-L(

ounty X EEves

lperator /7//9/\/005.@ A g e EpEre Ca/—z-(/’ffvv'i
Erer): Kent Regepn (PELAV ARE)

Effective Date

TJP & A (Last Well on Lease)

B/F'irst Producing Well on Lease 2 —1F-77

—]Commingle Production

TJUnit & Pooling Agreements

_| Amendments to Units

_]Other: Note Below

Or2t WELe Zhog: 44 Bof)r /SE BW
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orm 11/73



ENERGY RESOURCES
WELL/LEASE STATUS REPORT INFORMATION

Q@[Aé, /{ﬂ o FROM Z 7 /m/mm—{

DATE ACTION INITIATED ,,‘5%//77 DATE ACTION COMPLETED J/u /7
ORIGINATING SOURCE —— DATA SOURCE R d_

NAME OF OPERATOR Méw{ &.- \ OPERATOR No. 2S£ &27°
RRC DISTRICT 0 FIELD FIELD CODE 4 & 7I ¥ J o0

LEASE M LEASE NO. OR WELL 1D NO. 2 #e/f 3

OIL WELL [X] GAS WELL ] WELL NO. Z
COMPLETION DATE 3//9 /> DEPTH 3 2/ ' g/)’)
l B

,

POTENTIAL &/4 Bo D + 1V Bw G.L.0. MINERAL FILE NQ. 79‘.5’?3J

OTHER INFORMATION /é:,ﬂw booriy /
v P

REPLY
DATE OF INITIAL PRODUCTION 5/'77

GATHERER OF GAS

GATHERER OF CONDENSATE/CRUDE 0IL Jeuvr/ochk
_‘

OTHER INFORMATION 1l 78 TRBv . kED

PRODUCTION INFORMATION

PERIOD GAS PRODUCTION (MCF) CONDENSATE/CRUDE OIL PRODUCTION (BBLS)

3[72 /6 e /{7‘.1-0

ER-110 MW’”? - \
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AtlantictchiieldCompany

North American Producing Division
Land Department * 4
Post Office Box 2819

Daflas, Texas 75221

Telephone 214 651-5028

Peter K. Bacon, Manager
Lease Records Group

April 29, 1977

42-389-019545

HANOVER MANAGEMENT COMPANY =
#1 ARCO-State

Reeves County, Texas

TO ALL INTEREST OWNERS:

Division Order covering the lease or unit named above is enclosed
in duplicate. If your interest is correctly shown, please execute
and/or secure the execution of the original order in the space pro-
vided and return it to this company at P. O. Box 2819, Dallas,
Texas 75221, retaining the copy for your file.

The number(s) shown with the lease or unit name in this order
should be retained for identification of payments. On your
checks the dashes will be filled by Internal Accounting Code
Numbers, however, the numbers shown will identify your lease
or unit payments. The file number above should be used

for correspondence.

If the interest in question is in the name of a married person,
then both said person and his or her spouse should execute the
Division Order. If the interest in question is in the name of
an unmarried person, then that person's single status should be
recited after the signature of said person on the Division Order.
The signature of each person executing the order individually
should be witnessed by two competent witnesses,

If the interest is owned by a corporation, it should be executed
by the proper official, attested and sealed; and if the property
covered is in the State of Louisiana, the official‘’s signature
should be witnessed also by two competent witnesses. If the order
is executed by an attorney in fact, a photographic copy of the
executed Power of Attorney should be enclosed when the order is
returned.

Please show your Social Security Number or Tax Identification Number
as required by Public Law 87-397, on the attached division order.

If the address shown for you is incorrect, please change it. Also,
if you can supply the addresses omitted on the order, if any, please

do so.

Yours truly,

d::2§1a¢%4? 42!2475?
(Mrs.) Anne Redding

AR:tj
Encl.



Atla'n;icF'!ichfieldCompany $> Oil Division Order

April 29 19 77

To: Allantic Richfield Company
P. O. Box 2819, Dallas, Texas 75221

Division Order Number

42-389-019545
Property identification

Each of the undersigned hereby warrants that he is the owner of the interest set out below opposite his name 062===0436==——
in the oil produced from the._ HANOVER MANAGEMENT COMPANY - #1 ARCO-State
lease or unit
located in the County or Parish of Reeves State of _T€Xas described as follows:
SE/4 of SE/4 of Section 12, Block 56, T-3,
T&P Ry. Co. Survey, LIMITED to a depth of
.e 3,500 feet below the surface
: .'.I
.e
L
L see
.
LE NN ]
. L]
LA RN ]
e o0
. and commencingFIRST PRODUCTIONQ_. at 7:00 a.m. and until further written notice either from you or from us, you are authorized to
o receive production therefrom, purchase it and pay therefor as follows:
ssee Credit to Interest Address
...:

(FOR DIVISION OF INTEREST SEE PAGE 2.)

Qil received and purchased hereunder shall become your properly when delivered to you or your nominee or to any public or private carrier
designated by you Such oil shall be credited to the respective owners in proportion to their interests shown above at your posted price in effect
on the date of delivery for the same kind and quality of oil in the field in which said lease or unit is located. or. if sold by you from the lease or
unit to another purchaser, at the price recived by you for such oil on the basis of the volume computations made by such purchaser. less, in both
contingencies. trucking or barging expense, if any. to the point of delivery designated by the purchaser. Qil received by you in any calendar month
shall be paid for (less any tax paid or payable by you for account of the undersigned with respect to such oil or the proceeds thereof, whether or
not validly imposed) during the next following month by checks mailed to the above parties. If the amount accruing to the interest of any party
hereto shall be less than $15.00 for any month, you are hereby authorized to accumulate the monthly accruals to such interest and to make payment
when such accumulations equal or exceed $15.00. All accounts will be paid at least annually regardless of the amount.

Quantities and qualities of oil received hereunder shall be determined by the practice prevailing in the area in which the oil is produced and in
accordance with rules and regulations of the governmental agency or commission having recognized jurisdiction or control of the production and
handling of crude oil in such area. You or your nominee will receive only oil, which, in the exclusive opinion of you or your nominee is merchant-
able and may require well owners to treat or steam any unmerchantable oil at well owner's expense. before acceptance thereof

You will not be responsible for any change of ownership in the absence of actual notice and satisfactory proof thereof. Each signer hereof agrees
to notify you in writing of any change in his ownership and agrees that any transfer, assignment, or conveyance of any of his interest hereunder shall
be made subject to this division order and effective at 7:00 a.m. on the first day of the calendar month in which notice is received, Without regard
to whether any contingency is expressly stated in this division order, you are hereby relieved of any responsibility for determining when any of
the interests herein shall increase, diminish, be extinguished or revert to other parties as a result of the completion or discharge of money or
other payments from said interest, or as a resul’ of the expiration of any time or term limitation (either definite or indefinite), and unti! you receive
notice in writing to the contrary, you are hereby authorized to continue to remit pursuant to the above division of interest. In the event said written
notice is not received by you, you shall be held harmless for error resulting in over or under payment, or a wrong payment of any such sum or sums.

Evidence of title satisfactory to you will be furnished you as of the effective date hereof and at any time thereafter when requested by you. If such
evidence of title is not furnished, or in the event of a claim or controversy, which, in your opinion, concerns title to any interest hereunder, you
may hold, without interest and without any liability. the amount credited to said owner until indemnity satisfactory to you has been furmished. or
until such claim or controversy is settled to your satisfaction

Each of the undersigned agrees to protect and indemnify you and/or your nominee from and against any loss or expense which you and/or your
said nominee may suffer or sustain or become liable for by reason of you and/or your nominee’s purchase. pursuant hereto, of said undersigned s
interest in said oil and the payment therefor to said undersigned, regardiess of how the same may anse and including (not to the exclusion of any
causes not herein expressly set out) the following. Any judgment rendered 1n an action or suit affecting the litle to either the real property above
described or the oil produced therefrom; all reasonable costs or expenses incurfed in defending in such suit or action your position or that of your
nominee receiving the oil, any claim or claims. or judgment arising therefrom, for any tax which may be asserted by any taxing authority against
you or your nominee in connection with, incident or in any manner related to any sum or sums of money held in suspense by you or either of you
during the existence of any claim or controversy

This Division Order shall become valid and binding upon each and every owner above named as soon as signed by him. her or it. regardiess of
whether or not any of the other above named or any other owners have so signed.

Witnesses: Ownars Sl}n Bolow
Taxpayer No. J

AR:tj

AR38-235-C



HANOVER MANAGEMENT COMPANY - #1 ARCO-State, D/0 #42-389-019545, Prop. I. D. #062---0436--—-
Reeves County, Texas

NAME INTEREST ADDRESS
PART I: to 7:00 a.m, of the first day of the month following the month in which the working
interest shall have recovered from its share of the proceeds of oil and gas production from

the SE/4 Sec. 12 above 3,500' its development and operating expenses:

Commissioner of General Land Office

State of Texas .12500000 RI Austin, Texas 78701
Atlantic Richfield Company .12500000 RI
«sCuster 0il Company .24609375 WI 307 Comet
. “eun Austin, Tx, 78734
.o
L
®* CS8&hAran Company .07031250 WI 101 North Shoreline,
L] s
Suite 400
LR X ]
) Corpus Christi, Tx. 78401
a8 o8
* Hayfl Brothers .14062500 WI 101 North Shoreline,
. Suite 400
ssee Corpus Christi, Tx. 78401
L]
F. B. Rooke & Sons .07031250 WI Box 7
Woodsboro, Tx. 78393
Carlson Petroleum Company .15000000 WI 2001 Bryan Tower,
Suite 1100
Dallas, Tx. 75201
Thomas C. Carlson .03750000 WI 2001 Bryan Tower
Suite 1100
Dallas, Texas 75201
Marcell Sledge .03515625 WI Box 1123

Kermit, Tx. 79746
PART Il: On and after 7:00 a.,m., of said day:

Commissioner of General Land Office

State of Texas .16666667 RI
Atlantic Richfield Company .16666666 RI
Custer 0il Company .21875000 WI
Cochran 0il Company .06250000 WI
Hawn Brothers .12500000 WI
F. B. Rooke & Sons .06250000 WI
Carlson Petroleum Company .13333333 WI
Thomas C, Carlson .03333334 WI
Marcell Sledge .03125000 wI



General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

August 24, 1977

Atlantic Richfield Company
P.0. Box 2819
Dallas, Texas 75221

RE: State Lease M-74593
Hanover Management Co. - #1 ARCO State
SE/4 SE/4 Sec. 12, Blk 56, T-3, T&P Ry. Co.
Reeves County, Texas
011 Division Order No.42-389-019545

Gentlemen:

This letter is issued in lieu of the ordinary form of "Division
Order" prepared by the oil companies primarily for execution by
the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall
receive, it is felt that it would not be in conformity with the
law on the subject for this Division to execute your division
order and thereby attempt to bind the State by the provisions
contained therein.

This Division, insofar as permitted under the law, acquiesces
in the sale of the oil and/or gas to you from this lease, which
oil and/or gas shall become your property when the State has
been paid for same, as prescribed by law and under the terms
and conditions as set out in the lease covering the area in
question.

Very truly yours,

Barbara Fry, Attorney
Energy Resources
Phone: 512-475-6749
Enclosure
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REEVES KRAILKUAD CUMMISSIUN UF TEXAS FORM W-1

DIsTY Frisiy
e ABT ND, A2 3ay gs:u oiL AND GAS DIWSI‘} :; 7 /r/_ 7¢f—‘/ 1221215 )

™ . RRC Dintriet

R APPLICATION FOR PERMIT TO DRILL/ I')l- EPEN, OR PLUG ll:\Cl\ 8

Check ond: [LIDRILL [ DEEPEN (Below Cuning) [ | DEEFEN (¥ithin Casing) [ pLucsac OTHER {specily] i . County

'l. Operator
' Hanover Management Corrpra
2. Address (In¢luding City and Zip Code)

£ !.ul- Nume e

Arco State JUN 10 1977
e = 5. Locstion (Sec., Hlk., Survey) 320' FEL & 1650' FSL s ase—

2001 Bryan Towepg®®uite 1100 MMEL&L&M 160

SW 11. Distance from Proposed

Dallas, Texa '3 :m- -::\1:- 5 be Ioelwdrl_;m)lll SRS - I =‘ol‘§cnre13r l3’r5'p'r"1 po
3. 1s Form P35 (Org lon Report) in Exact Opermtor Name Filed? z
1 Nearest Post Office or Town. 12. Total Depth
| (laswruction (2) on back side.) Fd 3500"

EACH PROPOSED COMPLETION
REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULLY AND FURNISH COMPLETE DATA.

13. 14, 15. 16, 17, [ 19, 20. 1. 22 23.
s ihis werec Distance from| [n this o A SF s
Number of | #EE Presently propiose 1. Rugul umber of Weils of
FIELD MAME (Exactl h R.R.C Al Prior  [Avplicable yeabie |Actwnin | stsigmed te floamticeso, | TR e et L)
Promtpa Bcheduls Inchidiog Reserveir 1€ BT Cane [Finis Rutns [PEEGL Drilling Unit | (520 =1l B comaleted 2. Rule 37 Rensrvols for which tnls”
applicble.) if Wildcat, so atate below. N umbers for ?,l'ﬂﬂl P L for this Well} o135 (Yea  forapplied for | kocation? |Oil, Gas, | Permit is Requesr -
this wellbore, [Patt "1’- wo|Pattem. Ifno AND or No.lf yes twall in same | Chack the |or ather
7 - Completion  mome, _“l"'ms-" Rulu State | DESIGNATE| rxplain in  [reservoir on |appropriate Ts:r- Well
LY ;/;(u S/'-_.‘ Depth tais Nbne. iy ONPLAT. |remarks.)  |samelease |box. (Specify) oIL G !
VA (P, J.pcr-l) 2 fr.) I .. w
7 - Regular 11X .
Ken Re§an (Delaware) 3500 None |330/66Q0 40 40 No 1320 lewewss[ | OJL 1 0 )
&
‘ R-gul-rl’_[;_; ntccived o
/ Rule 37 2| pap, BF TEXAS -
i ‘ Rogutnrl, 91 | =
AL = Rate 37 2] JUN 3
7 - ———— - =
2V seeguiae1[ . I 3
Ly
f =1 o
E kute 37 2] ND, TERA | =
24, PERPENDICULAR LOCATION FROM TWO DE! ASE LINES AND SURVEY LINES AND DISTANCE AND DIRECTION TO NEAREST WE FIELD. | Tl
. 1 |
330' FEL & 1650 FSL of Lease. & 14,190" FNL of Block 56 = 0' N from I % |-
Hanover mpany A tate B E
-
= HE]
NOTICE J CERTIFICATE i >
NO ALLOWABLE WILL BE ASSIGNED 1o auy well which does not have sufficient surlace cauing | 1 deelure under penaltien preacribed th Article 6016c. K. C. S, that | u- “len
to protect all freah water sands, Where Commission rules do net specily surface casing require- suthorized to make this report, that this report was prepared by me or wide: : "
ents, it will ecesnary Lo contact Terss Water Dsvelopment Bowrd, Austin, Truss, uﬁ my superviaion gnd direction, and that data snd facia stated thereir ar — ~
sxcertain the m which freah water sands must be protected true, corract. axf complete. to the best ™ 3=
REMARKS: “ﬁ :"'/2 -~ ii ) : -
AL 3t gr-z 8 S o 5 o
7& Robert E. Vick, Consultant m
J'PE . 25 Bopd =

2 oS Bed , 1176w S ™ May 18, 1977 B .
9 Date
o~ BRER £ = . tetoone: Avscote_ 214 742-1681

READ INSTRUCTIONS ON BACK SIDE AND FURNISH COMPLETE DATA.
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HANOVER MANAGEMENT COMPANY
2001 BRYAN TOWER, SUITE 1100
DALLAS, TEXAS 75201

/’5\Eh¢17424531

\
May 19, 1977 ,(p

State of Texas

General Land Office

1700 North Congress Avenue
Austin, Texas 78701

Re: Drill and Complete
Arco State #2
Arco State "A" #1
(Alternate) Bollinger #5

Gentlemen:
We are enclosing the following information for your files.

1. Railroad Commission of Texas Form W-1 for the Arco State #2,
Arco State "A" #1 and Bollinger #5 wells.

2, Plats showing location for Arco State #2, Arco State "A" #1
and Bollinger #5 wells.

3. Copy of our letter of May 18, 1977 to the working interest
OWners.

The tenative spud date for the Arco State #2 will be on or before June 12,
1977 with sequence of additional drilling being as indicated on the en-
closed copy of cover letter to the working interest owners.

If you have any questions, please feel free to contact me.
Yours very truly,
HANQVER MANAGEMENT COMPANY

o)l

Robert H. Vick
Consultant

RHV:1lem
Encls.



HANOVER MANAGEMENT COMPANY
2001 BRYAN TOWER, SUITE 1100
DALLAS, TEXAE 75201

(214) 7421681

May 18, 1977

To: Working Interest Owners
Ken Regan Field Area
Reeves County, Texas

Re: Drill and Complete
Arco State #2
Arco State A #1
(Alternate) Bollinger #5

Gentlenen:

Enclosed are separate AFE's for the above listed locations. Contingent
to your approval conmitment has been made with Roy H. Smith Drilling
Company for a two-well deal. The first location will be the Arco State
#2. If this location proves productive, the second location would be
Arco State A #1. If the Arco State #2 were non-productive, then it is
recommended the Bollinger #5 location be drilled.

The Arco State #1 well is currently producing 42 BOPD. The present oil
price is $11.55 per barrel.

[f you concur, please return one executed copy of each of the attached
AFE's to Hanover Management Company.

Yours very truly,

HANQVER MANAGEMENT COMPANY

ot A D,

Robert H. Vick
Consultant

RHV:1em
Encls.



RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

FORM W-1
(12-22-75)

API Well No. 42
Instruction (7a & b) on back side.

7. RRC District

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 8
*  Check one: [X | DRILL [ | DEEPEN (Below Casing) | | DEEPEN (Within Casing) | | PLUG BACK [ | OTHER (Specify) 8. County
If Amended Application, explain fully in Remarks or Attach Separate Page. _ Reeves
1. Operator 4. Lease Name 9. Well Number
Hanover Management Company Arco State 2

5. Locatlon (Sec., Blk., Survey) 330 ] FEL & 1650 [ ] FSL 10. Number of Acres in Lease
Sec, 12, Blk, 56, T-3, T&P RR Survey 160

2. Address (Including City and Zip Code)

2001 Bryan Tower, Suite 1100

11. Distance from P d Locati
Dallas, Texas 75201 6 Thin wellds 16 b Taontat o0 miles SW E?!',;,::f:,t';fop:f:::LE:::‘,_":’:Q
Direetion from Orla . ' 330 :

3, Is Form P—5(Organization Report) in Exact Operator Name Filed?

ves [y

4 12, Total Depth
NO (Instruction (2) on back side.) b L Sl C st 1:
3500

EACH PROPOSED COMPLETION
REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULLY AND FURNISH COMPLETE DATA.

13, 14, 5. 16. 17. 18. 19. 20, 21. 22. 23,

Is this acre-

Distance from
proposed

[sthis a

Number of Wells or

Number of age presently 1.R =
A Applicable |Applicable A:::::n assigned to |location to e:_“l" Permitted locations on
FIELD NAME (Exactly as shown on R.R.C. 1 Prior Field Rules FF \d Ral Drilling Unit another well lnearestdrill- this Lease in same
Rule37 Case ie es € in same ing completed] 2. Rule 37 Reservoir for which this

Proration Schedule including Reservoir if

applicable.) If Wildcat, so state below. Numbers for |[Specing Density for this Well| 1143 (Yes lorapplied for | Location? [Oil, Gas, Permit is Requested?

. Pattern. If no|Pattem, If AND
this weilbore, attem, Lino or No. If yes |well in same | Check the or other
Ruies,State [Rules,State | DESIGNATE| explain in  freservoir on |appropriate Type Well

Completion
Dep‘l:: ! ymmb“- ?"::’;‘ 200. ‘:'.Uém') ON PLAT. | remarks.) (ﬂll‘l-!;l lease box. (Specify) OIL GAS
egularl lz_
Ken Regan (Delaware) 3500 None 330/66 40 40 No 1320 ;m.nz[: 0 1 0
k tegular 1 L“‘
ule 37 2[

:egular 1 :
ute 37 2[
Regular t[_
Rute 37 2[
24. PERPENDICULAR LOCATION FROM TWO DESIGNATED LEASE LINES AND SURVEY LINES AND DISTANCE AND DIRECTION TO NEAREST WELL IN SAME FIELD.

330' FEL & 1650° FSL of Lease. 10,230' FWL & 14,190' FNL of Block 56, T-3: 1320' N from
Hanover Management Company Arco State #1

CERTIFICATE
I declare under penalties prescribed in Article 6036c, K. C. S., that [ am
authorized to make this report, that this report was prepared by me or under |
my .uP"visde direction. and that data and facts stated therein are |
|
|

NOTICE !
NO ALLOWABLE WILL BE ASSIGNED to auy well which does not have sufficient surface casing
to protect all fresh water sands. Where Commission rules do not specify surface casing require- {
ments, it will be necessary to contact Texas Water Development Board, Austin, Texas, to |

ascertain the depth to which fresh ~ater sanda must be protected. J true, correct, axy cnrnpleti to the b!ll}f my Iflou-'lqlze.
REMARKS:
Signature 5 & =
. Robert H. Vick, Consultant
Title
May 18, 1977
- Date

Telephone: Area Code 214 " 742—1681

SREAD [YSTRECTHONS ON BACK SIDE AND FURNISH COMPLETE DATA.

-
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“12 5|6
13112 HANOVEE- MANAGEMENT CO. [z |1
SECTION 12, BLOCK- 56,

T-3, TEP RR CO. SURVEY
REEVES CAUNTY TEXAS

No.2 3%0'
EL= 2922 i iy
3
(e14TE) ~
1% |12 AFCO y iz |
4|18 15 |16

PLAT OF HANOVER MANAGEMENT CO.'S NO. 2 ARCO-STATE, LOCATED
1650' FSL AND 330' FEL OF SECTION 12, BLOCK 56, T-3, T & P
RR CO. SURVEY, REEVES COUNTY, TEXAS.

Scale: 1" = 1000

Date: May 4, 1977

I, Fred P. Armstrong, a Registered Public

Ssurveyor of the State of Texas do hereby R
certify that the foregoing plat represents FonE.. L Te T3
a survey as made by me on the ground this ‘Qj”'qx»,‘ﬁlﬁ
date, according to law. f{f; e

_- £ i CNRLEN
<;}‘ [ R AR,

REGISTERED PUBLIC./SURVEYOR ""\if suvr.»#




WELL STATUS REPORT

OPERATOR Hanover Management Co.

STATE LEASE No. '=74593 FEE____ R.A.L. _Yes FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE

LEASE Arco State WELL NO.
FIELD NAMg (en Regan Delaware WILDCAT ____ COUNTY _ Heeves

1st - .
REPORT NO. spub DATE °2-15-77  pRILLING DEPTH 3209 feet

COMPLETION DATE TOTAL DEPTH

PERFS 1ST COMPLETION: YES NO

POTENTIAL/TEST: OIL GAS D&A

REMARKS :

BA/jmh/gs
INSPECTOR
2-25=75 =
DATE June 20,1977




WELL STATUS REPORT

OPERATOR flanover Management Co.

STATE LEASE NO.!-74593 FEE R.A.L. Yes FREE ROYALTY
OFFSET, APPROX. FT. FROM STATE LEASE
LEASE_Arco State WELL NO.__2
T AR Ken Hegan Delaware WILDCAT ___ COUNTY Reeves
REPORT NO. < spup paTE_ ~1°-77  prrrrInG DEPTH
COMPLETION DATE TOTAL DEPTH __ 4LO feet
pERrps o i1=3348 feet 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A
REMARKS:They have a well service unit rig on this location this date ?
BA/jmh/gs :

INSPECTO
2-25-75

DATE July 21,1977




M.F. 7FITF3

APPLICATION TO DRILL

WELL #__ 2~
FILED 77— 3o 19 2.7
BOB ARMSTRONG, COMMISSIONER
BY: A7




HANOVER MANAT EMENT COMPANY

2001 BRYAN TOIWER, SUITE 1100
DALLAB, TEXAS 75201

(214) 7421681

JULY 285 19T

0

Railroad Commission of Texas
District 8

Box 2110
Midland, Texas 79701 /- T7485 93
Re: Arco State #2
Section 12, Block 56, T-3
T&P RR Co. Survey
Reeves County, Texas
Gentlemen:

Attached are the following forms relative to completion on the
above well.

l. Form P-15 "Statement of Productive Acreage Assigned to
Production Units", and copy of plat.

2. Form W-2 "0il Well Potential Test Completion Report".

3. Form W-12 "Inclination Report" Is not included since
the drilling contractor has signed the W-2 Form.

4. Form W-15 "Cementing Affidavit" for surface and prod-
uction casing.

1f additional data is required, please inform Hanover Management
Company.

Yours very truly,

HANOVER MANAGEMENT COMPANY

Dt iDL,

Robert H. Vick
Consultant

RHV:lem
Encls.

bc: Mr. W. C. Beardsley (with enclosures)
F. O, Box 2286
Austin, Texas 78768

General Land Office (with enclosures)
1700 North Congress Ave.
Austin, Texas 78711



RAILROAD COMMISSION OF TEXAS Form W-2
OlL. AND GAS DIVISIC:? Rev. 6/30/75

7 RRC District

- 8
OIL WELL POTENTIAL TEST 5 RRC Lease Number |
COMPLETION OR RECOMPLETION REPORT AND LOG

1 FIELD NAME (ns per ERC Recoards or Wildeat) | 2. LEASE NAMF 92 w!ll_ Number
__Ken Regan (Delaware) | ARCO STATE PP . B IS el
3. OPERATOR 10 County
Hanover Management Company BEEVES
4. ADDRESS 11. Purmpose of Test
2001 Bryan Tower, Suite 1100, Dallas, TX 75201 B ) Initial Potenticl [ 3
5 If Operntor has changed within last 60 Days — — Give former Operator
Rerest ]
e |B6a. LOCATION (Section, Block, and Surveyv) b, Distance and Direction 1o nearest town in this county.
¢ YseSec. 12, Blk, 56, T-3, T&» RR |9 miles S. from Orla, TX | _Reclass ]|
o0 |12, If Workover —=Cive former Field (with Reservoiry 13 Type of Electric or nthn[ l.og run * 14. Completion Date
LI
SR o S i - h ¥ Bumde % . o LY JERRAN) )
-
..'... Section [ POTENTIAL TEST DATA
..E?E.’Dale of 'i'es! 4 16. No. of Hours Tested : _;T_ ls’t-r.tdu&cl.}_nn Me;h;t.i (FIo:vil;vg,v*(;;rs'tr_;;lr,wj‘eﬂlnqjli'un;inﬁ e 47!; Cﬁ;;:gl:.
.e e eo P
$ e 7-21-77 24 | en e ™™ Flowing | 12/646
o 19. Production Dyring 0il - BBLS Gos — MCF Water — BBLS Gas -~ Oil Ratio Flowing Tubing Pressurs
o | TestPeriod /////] 45.0 33.8 | 3.0 N - PR SR . T
: ‘itb.Culculul-d 24 /‘//’/ Oil - BBLS Gos —~ MCF Water -~ BBLS Oil Gravity = APl - 60" | Casing Pressure
Hour Rate 71771/ 45,0 | 33.8 542 22 pkr. psi
21. Wos Swaob or Artificial Flowing Device Used During | 22. Oil Produced Prior 1o Test (New & Reworked Wealls) 23. Injection Gas-0il
this Test? Y [~ No | Ratio
as: | _| Mo | R 155 BO

NOTE: TEST SHOULD BE FOR 24 HOURS UNLESS OTHERWISE SPECIFIED IN FIELD RULES

INSTRUCTIONS: AIll potential test Forms, with all information requested thereon filled in, shall he filed in the District Office of the
Railrond Commission not later than ten (10) days after the test is completed and, should the operntor fail to file potential test in an
acceptable Form within the ten (10) dnys as specified, then the effective date of the allowable resulting from such test shall not
extend Lack more than ten (10) days prior to receipt and acceptance of the potential test Form in the District Office. This Ten-Day
provision shall govern regardless of whether the potential test is taken during the month in which it is received in the District Office
or any prior month. Fill in only the front of this Form when reporting only a potential test; if well is newly completed or recompleted,
fill in reverse side also.

EACH WITNESS MUST PERSONALLY SIGN.

the undersigned, wignesged this test, by observation of meter readings, or the top and bottom gauges of each tank, whichever is applicable, inte

whi ‘A n dufin urnvon this test.

1 : Robert H. Vick
S#naoture: REPRESENTATIVE OF COMPANY MAKING TEST Signoture: REPRESENTATIVE OF RAILROAD COMMISSION
List of Offset Operators Notified and Date MNotified: List of Offset Operators Notified and Date Notified:

An inclination survey has been run in accordance with Statewide Rule 11 and the results are available upon request. Maximum horizontal

displacement was »_1,6.045’-}_4 feet at a measured depth of _3L}_1{D_M feet.

Lana Rapp ROY H. SMITH DRILLING COMPANY

Name of Company Conducting Survey

ignature of Ruthorized Represenfat
1 have knowledge that the cementing operations, as reflected by the information found on the reverse side of this form, were performed

as indicated by such information.

W-15 Forms Attached

Signature of Cementer or Autharized Representative Name of Cementing Company

CERTIFICATE:
declare under penaltier prescribed in Article 6036, R.C.S., that | am authorized to make this report, that this report was prepared hy me
of under my supervisiog and directéion ond that data and facts stated therein are true, correct, and complete, to the best of my knowledge,

A,ékobert H., Vick Consultant July 22, 1977

REPRESENTATIVE OF COMPANY TITLE DATE




SECTION I1

DATA ON WELL COMPLETION AND LOG (Not Required on Retest)

24. Type of Completion:

New Well [X] Despening [ ]

Plug Back [ ] Other [] 6-3-77

[25. Date Permit I1ssued

26. Notice of Intention to Drill this Well was filed in Name of
Hanover Management Company

27. If Special Permit, Give Permit Number

28 Number of Producing Wells on this Lease in

his Well

29. Total Number of Acres in this Lease

4') Nume of Drlllmg Contractor

This Field (Reservoir) including t 160
30. Date Plug Back, Deepening, Cnmmcn:.d | Completed 31. Distance to Nearest Well, Same Lease & Reservoir
Work !
ca orl O\ier-ir I_)_nllmz C-‘Derluun- 6 14 2 X 7=12=77 1320 from #1
32 l.oc-tlnn of Well, Relative to Ne-re-t Len-e Boundnr_l:- b = 330A7 = Tae .7
of Lease on which this Well is Located — .~ " Feet From_ EaSt ————_kina Aad _I_GSQi;W_ﬁEg,;_ﬁo_m__
i . 1___South LinnolThe ~__ Arco State b
33. Elevation (OF, RKB, RT, GR, ETC) 34. Was Directional i Yes No
: 2923 GR ‘ Survey Made (X |
“Top of P ] . P.B. De 138. '
:03.5. apio “Y 36. Total Depth |37 P.B. Depth 38 Surface Casing | Recommendationof Texas Field - Railroad Commission
. LR 3341 3444 3404 Determined By |Wazer Develupmenl Board [f Rules EJ (Special) E-j
:.3.9 Is Well Mulupl': Completion> [40. }.fx:.{tukllrtlses::‘:‘ll:l;??mes . Iitervila j‘ anry Tools : Cable Tools
. edes || o S(_] (Completions in this Well) Drilled By: . X )

43.1s Cementing Affidavit Attached?

.oooo. R%H. Smith Yes @ No (]
enew - - —_— -
."”-.‘ CASING RECORD (Report All Strings Set in Well)
. e
. MULTI STAGE TYPE & AMOUNT TOP OF SLURRY VOL.
L LASING SIZE WT #/ FT. DEPTH SET ToOLEE T CEMENT (Sacks) | HOLE SIZE Bk i
.e 7 261 1214 - 750 sx C1 ( 1IN Circ,
o eee 4-1/2" 10,5 3440 - 200 sx Cl ( 6-1/41 1286
i BT — i
i Size K T?? Lol I Ll Bol!_or_n ) Sacks Cement Screen
:‘g TUBING REéORD 47. Ptoducmglnlervul (lhu :omplenan) mﬂf?l:_Dlplh of Perforations or Open Hole
S Fon AT Te 3048
2378 3267 Fom  Te _
From i Teo
iy Fom  To
48. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
na Depth Interval o Amount cmd Kmd of Material Used
3441-48 250 Gal. BDA Acid Plus 5000 Gal. Gelled 0il
with 5000# 20[40 sand,
49, FORMAT'ON RECORD (LIST DEPTH_S_OF_FRINCIPA_L GEOLOGICA_L MARKE-RS AND FORMATlON TOPS)
A Formations ) L = 5;‘plh Forf!.o:gzu Depth
Base of Salt 3092 o
Lamar Ls, 3267
Delaware Sd. 3341

REMARKS _




RAILROAD COMM!ISSION OF TEXAS
OIL AND GAS DIVISION

CEMENTING REPORT

Form W-15
(Rev. 11-1-69)

# 168188

| *1. Field Name (08 per KRC Kecords or Wildcat) "2, RRC District
U, }(fe_n_B_e_g_an_ Y ) i l
*3. Operator T R T T *4, County e = A =
| HANOVER MAWAGEMENT CoO. Rstvcs
*s. Lense Namefs) and REC | 1 cure '\Tumhrr(a) or 1. [)F.',‘\'umher(s) Mk [ S *6. Well Number i
B ~ ARCO STATE . - o _#e
*7. Loration (Seet and Survew B g =
7 450V FRL & 1650 FSt, “Sec. 12, Blk. 56, T-3, T & P RR Survey
| PRODUCTION MULTI-STAGE
FA INTER-
| CASING CEMENTING DATA: s‘é:smc: DAY CASING CEMENTING PROCESS
! SlnuTo “Multiple 5 N
CASING String Poaraollel Strings Tool Shoe
R Cementing Date 6/"6/7?
| *9, (a) Size of Drill Bit (inches) 'l 1"
.o
o 7 Wash or 1lole Enlargement U} aed in T = i S o N
. 200%
as
:{ *meSize of Casing (Inches O.D.) 7"
| .
i.;l.l. Top of Liner (if liner used) (ft.)
! L
L.’rz.. Setting Depth of Casing (ft.) ],200
;AQI.J._tT\P" APl Claas Cement 2 Amo unt’:{:I ?}!d:lnels Used:
[Fillnl»Oll ditto c
* w1 ['C‘ ne r? o :l' ‘ul\- ! “.’\ ]I‘ ?}\.::'nnrn Ig: c:";tr' ’:r:dr”J” i | SEE 26A
e Lo s B Be i e e e —— = e e e
ge  (Bi=Seeend Heny 5" | SeccB| ) o an A o o B U _
. e
{ {c) In Third Slurry
I 14. Sacks of Cement Used:
(a) In First (Lead) or Only Slurry 650
| (b) In Second Slurry 100
(c) In Third Slurry {
d) Total Sacks of Cemrst Urny |
I (d) a acks o em i ?50
15. Slurry Volume per Sack { cu.ft. /sack):
{a) In First (Lead) or Onl+ ' "1y ]
e Gz, o (5 7 A b S I iy WS NN |
(b) In Second Slurry ] 32
———— - . —— — - —— > — i — e ——————— == i S
() In Third Slurry |
16. Volume of Slurry Purapes: (cu. fL,Y (Mo 14 % [Hem 15)
(a) In First (Lend) or Oniy “‘urey : 858
(b) In Second Slurry 132
(c) In Third Slurry
(d) Total Slurry Volume Pumned (cu.ft.) 990
17. Calculated Annular Height ot Cement Slurry .
behind Pipe (ft.) clrc.
1B. Was cement circulated to ground surface
(or bottom of cellar) outside casing? (Yes or No)
CEMENTING TO PLUG AND ABANDON DATA: PLUG NO. 1 PLUG NO. 2 PLUG NO. 3 PLUG NO, 4 PLUG NO. 5 |PLUG NO. 6
-l 19. Cementing Date
f ~
*20. Size of Hole or Pipe in which Plug Placed {(inches) T
-
| *21 Depth to Bottom of Tubing or Drill Pipe (ft.) \
22. Sacks of Cement Used (each plug)
23. Slurry Volume Pumped (cu. ft.)
24. Calculated Top of Plug (ft.)
*25. Measured Top of Plug (if tagged) (f1.)

(CEMENTING COMPANY AND OPERATOR MUST COMPLY WITH THE INSTRUCTIONS ON REVERSE SIDE HEREOF.)

* Designates items to be completed by Operator,

- OVER —

Items not so designated shall be completed by Cementing Company.



cem

26, Remarks: *27. Remarks:
A. 650 sks HLC, 1/4# FLoceLe & 3# SALT;
Bs 100 CLASS C WITH 2% Cs Co;

CEMENTING COMPANY TOPERATOR

—_—

I declare under penalties prescribed in Article 6036c, R. C. 8., that [ am I declare under penalties prescribed in Article 6036¢c, R. C. S., that [ am
authorized to make this certification, that the cementing of casing and/or authorized to make this certification, that | have knowledge of the well data
the plucing of cement plugs in this well us shown in the report was and information presented in this report, and that data and facts presented
performed by me or under my supervision, and that the cementing data on both sides of this form are true, correct, and complete to the best of
and fucts presented on both sides of this form ure true, correct, and my knowledge. This certification covers all well data and Information
complete to the best of my knowledgg, This certification covers presented herein .

enting data only.

(e

7, K s, B

L1 . J X . el Mt I
: L] }‘Q’anture NN ementer or Authorized Repre:&u!!v: *Signature of Operator or )rlzzd Repre-antlllve
.t JONNIE R. SPURGIN, CEMENTER M., Sledge
*| "8FMe of Person and Title (|y-;-:|e-;r_;:rinl) = o ‘:Nnme of Person and Title (type or print)
] ..“‘mrnhng (_D;‘.\]_);TI} LN L I e .OPEI'HIOI'
4 DL DRAy e y" 2001 Bryan Tower, Sulte 1100
of —#—- . MER_ — — - — : -—
Street Address or P,G. Box “+Street Address or P.0O. Box
.
D 2
:.. el MONAHANS, TEXAS ) 79756 N Lﬁallas, X 75 01 I
. I’.’!l, State Zip Code *City, State Zip Code
1 -
Telephone ___ 9 5_ et 91'3 2721 e e e M *Telephone 4_214 742-1@81_
Area Code Area Code
L T HL 6-27-77
Date i e e B T TdDate
‘ INSTRUCTIONS
1. A. This form shall be filed by the operator in the RRC District Office with:
(1) Each copy ef an initial Form G-1 or W-2 if a cementing report is required by Statewide or Special Rules, or if exception is needed
to cementing requirements in Statewide or Special Rules;
(2) Each copy of Form W-3,
(3) Each copy of Form W-4 if a multiple parallel casing completion.
B. Al least an original and one copy of this form shall be filed for each cementing company used on a well.
C. The cementing of different casing strings on a well by one cementing company may be consolidated on one form (to be filed in duplicate)
2. Cementing Company and Operator shall comply with the applicable portions of Statewide Rules 8, 13, and 14. For offshore operations ,
Cementing Company and Operator shall comply with Statewide Rule | 3(E).
3. If setting FULL AMOUNT OF SURFACE CASING:
A. Depth to protect fresh water determined by:
(1) Field Rule
(2) Texas Water Development Board, if no Field Rule
B. Set surface casing below depth to be protected and cement from casing shoe to ground surface.
4. IF SETTING ANYTHING OTHER THAN THE FULL AMOUNT OF SURFACE CASING, PERMISSION SHALL BE OBTAINED FROM THE
RAILROAD COMMISSION,
5. If setting NO SURFACE CASING (See Item 4 above.):
A. If no multi-stage tool is used, the next deeper casing :;'.lring shall be cemented from the casing shoe to the surface.
B. If using the multi-stage tool on the next deeper string, cement from the depth that protects fresh water sands to the surface.
6. If setting SHORT SURFACE CASING (See Item 4 above.):
A. Cement short surface casing from the shoe to the surface.
B. Whether the multi-stage tool is or i$ not used on the next deeper casing string, cement from the depth that protects fresh water sands to:
(1) the surface, or
(2) a point midway between shoe of surface string and the surface. Compliance will be considered if a temperature survey shows that
the top of the cement is at least one-third of the distance from the shoe of the surface string to the surface.
7. Setting PRODUCTION STRING of Casing: (Slalu\\:idu Rules; Special Rules may vary.)
A. Cement to a point at least 600 feet above the casing shoe.
B. When 3,000 feet or more of pipe is set for the production or protecting string, a minimum of 30 feet of cement shall be left inside the pipe
8. PLUGGINSE and ABANDONING:

A. Cement plugs shall be placed in the well bore as required by Rules and Regulations of the Commission plus any additional plugs as may
be specified by the RRC District Director,

B. The mimimum amount of cement normally used in each plug shall be a slurry volume equal to the amount necessary to fill the calculated
volume of 100 feet of the hole in which the plug is pluced.



. RAILROAD COMMISSION OF TEXAS

Form W-15

(Rev. 11-1-69)
OIL AND GAS DIVISION
CEMENTING REPORT #2hz20%0
| *1. Field Name (ns per RRC Records or Wildeat) *2. RRC District
T o REREEREY e e e B R W B ) B Re
*3. Operator *4. County E S e
HANOVER MANAGEMENT Co. REEVES
*S. Lense Namnofs) ~i5) and RBEC Lease \umm‘r[w) orL D. N‘nn\h-r{-.) i i %6, Well Number E T o
Lsaul . AREOS STATEWM T R i ) L S Y Ry )
Ldr I8 | contion (Section, Bleck, and Survey)
330' FEL & 1650' FSL, Sec, 12, Blk, 56, T-3, T & P RR Survey
= PRODUCTION MULTI-STAGE
CASING CEMENTING DATA: SURPALE | ieeirs CASING CEMENTING PROCESS
CASING il (T (R (" [T N I e
String Parallel Strings Tool Shoe
] Cementing Date 6/22/77{
y &9 () Size of Drill Bit (inches) 6 1/)4"
3 " oo db) Estimated % Wash or Holr Enlergement Dned in B = p - I T
L' Caleulations, 90/0
e ,
® «18®* %20 of Caging (inches 0O.D.) h }/' "
i
( w
| o*'dlde Top of Linar (if liner need) (f1.)
seew
*12. Setting Depth of Casing (ft. )
L. ls tting Depth of Casing (t.) 3, 41}0
: 13 qum APl Clas ent 8 :\r-n-ur'r![uf J}:{Jdllluf Used: o
Flrst (Lead) « i tiona » .
! ."_‘_"_) !'\" ne :-n': d'[ :.l\vi"fh( Y \-'ﬁfl\‘i-"yr!nfrrc‘;c:\f,' r;:dr")”” » - - SEE abAﬁ R e R N ol LN
ip. (b)Y In Second Slurry
: res S F Ao maEs - 8 e N R TS i et g e gy = = a— N Rt T IR T .
(c) In Third Slurry
14. Sacks of Cement Used:
(n) In First (l cad) or Only Slurry 200
(b) In Second Slurry
(c) In Third Slurry
l (d) Total Sacks of Cerm i Uy EOO
| 15. Slurry Volume per Sack PR cuft. /sack):
fn) In First (Lead) or Onl ! 'irrsy 'I s 32
(h) In Second Slurry
(¢) In Third Slurry
|
|7 16, Volume of Slurry Pumper: (cu. fL) (Mtca 11 * [tem 15)
| (a) In First (Leacd) or Uniy “'vrev 236
(b) In Second Slurry
| (c) In Third Slurry
(d} Total Slurry Volume Pumnaed (cu.ft.) 23{)
5% Eﬂn}:;‘;::n;‘?g:\;}?.&;lnr Height of Cement Slurry 2300
18. Was cement circulated to ground surface NO
(or bottom of cellar) outside casing? (Yes or No)
CEMENTING TO PLUG AND ABANDON DATA: PLUG NO. 1 | PLUGNO.2 | PLUGNO.3 | PLUGNO. 4 |PLUGNO.5 [PLUG NO. 6
19. Cementing Date
*20. Size of Hole or Pipe In which Plup Placed (inches)
*21. Depth to Bottom of Tubing or Drill Pipe (ft.)
22. Sacks of Cement Used (each plug)
23. Slurry Volume Pumped (cu. ft.)
24. Calculated Top of Plug (ft.)
*25. Measured Top of Plug (il tagged) (ft.)

(CEMENTING COMPANY AND OPERATOR MUST COMPLY WITH

* Designates items to be completed by Operator.

— OVER -

THE INSTRUCTIONS ON REVERSE SIDE HEREOF.)

Items not so designated shall be completed by Cementing Company




LA - LR}

.

26, Remarks:
A. 200 sxs CLass C wiTh 2% CC;

*27.

Remarks:

CEMENTING COMPANY

1 declare under penalties prescribed in Article 6036c¢, R.C. S., that [ am
authorized to make this certification, that the cementing of casing and/or
the placing of cement plugs in this well as shown In the report was
performed by me or under my supervision, and that the cementing data
and fucts presented on both sides of this form ure true, correct, and
complete to the best of my knowledge. This certificution covers
cementing data only.

e T H A

‘-‘.wmurl of Cementer or Authorized Representative

"« M. We HARBIN, CEMENTER

ame af Person and Tlllr (type or print)

***HALLIBURTON SERVICES

medwmenting Company

W 'ﬁanuta nvu_,,g,,g, |

S!ru-l Amlreas or P.G. Box

TOPERATOR
——

I declare under penalties prescribed in Article 6036¢, R. C. S., that [ am
authorized to make this certification, that | have knowledge of the well data
and information presented in this report, and that data and facts presented
on both sides of this form are true, correct, and complete to the best of

my knowledge. This certification covers all well duta and information
presented herein.

Dy, C

*Signature of Opériitor or Authogi

M. Sledge

Representative

*Name of Person and Title (type or print)

HANOVER MANAGEMENT COMPANY

‘_'Opernlnr
2001 Bryan Tower, Suite 1100

 *Street Address or P 0. Box

MonAHANKS, TExas 79156 Dallas, Texas 75201
ERT. State [N T Ty - = i;p Code ) 'Clly State 7 Zip Code
. 915 943-2721 214 742-1681
elephone 3 = e *Telephone ____— " S s =
Area Code Area (mh-
6/22/11 e TN = ) V=577
I)un *Date
INSTRUCTIONS
1. A. This form shall be filed by the operator in the RRC District Office with:

(1) Each copy of an initial Form G-1 or W-2 if a cementing report is required by Statewide or Special Rules, or if exception is needed

to cementing requirements in Statewide or Special Rules;

(2) Each copy of Form W-3;

(3) Each copy of Form W-4 if a multiple parallel casing completion.

B. Al least an original and one copy of this form shall be filed for each cementing company used on a well.

C. The cementing of different casing strings on a well by one cementing company may be consolidated on one form (to be filed in duplicate)

2. Cementing Company and Operator shall comply with the applicable portions of Statewide Rules 8, 13, and 14. For offshore operations ,
Cementing Company and Operator shall comply with Statewide Rule 13(E). ¢

3. I setting FULL AMOUNT OF SURFACE CASING:

A. Depth to protect fresh water determined by
(1) Field Rule
(2) Texas Water Development Board, if no Field Rule

B. Set surface casing below depth to be protected and cement from casing shoe to ground surface.

4. IF SETTING ANYTHING OTHER THAN THE FULL AMOUNT OF SURFACE CASING, PERMISSION SHALL BE OBTAINED FROM THE

RAILROAD COMMISSION.
5. If setting NO SURFACE CASING (See Item 4 above.):

A. Il no multi-stage toul 1s used, the next deeper casing string shall be cemented from the casing shoe to the surface.

B. If using the multi-stage tool on the next deeper string, cement from the depth that protects fresh water sands to the surface.

6. If setting SHORT SURFACE CASING (See Item 4 above.):

A. Cement short surface

casing from the shoe to the surface.

B. Whether the multi-stage tool is or is not used on the next deeper casing string, cement from the depth that protects fresh water sands to:

(1) the surface, or

(2) a point midway between shoe of surface string and the surface.

Compliance will be considered if a temperature survey shows that

the top of the cement is at least ane-third of the distance from the shoe of the surface string to the surface.

T Sel(ilLEfRODUCTION STRING of Casing;:

A. Cement to a pomnt at least 600 feet above the casing shoe.

(Statewide Rules; Special Rules may vary.)

B. When 3,000 feet or more of pipe is set for the production or protecting string, a minimum of 30 feet of cement shall be left inside the pipe

8. PLU()(S!_N_C. and ABANDONIN G:

A. Cement plugs shall be placed in the well bore as required by Rules and Regulations of the Commission plus any additional plugs as may

be specified by the RRC District Director.

B. The minimum amount of cement normally used in each plug shall be a slurry volume equal to the amount necessary to fill the calculated

valume of 100 feet of the hole in which the plug 1s pluced.
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N 7. ZLTP3

WELL #__ 3~ COMPLETION REPORT
BOB ARMSTRONG, COMMISSIONER

FILED Z-3¢ - 7.7 By A7/




November 2, 1977

Hanover Management Company
2001 Bryan Tower, Suite 1100
Dallas, Texas 75201

ATTENTION: Accounting Manager
RE: State Lease M-74593

Arco State Lease

Ken Regan (Del) Field

Reeves County, Texas
Gentlemen:

Your 011 and Condensate Report (Form MA-1) for March, 1977 indicates 323
barrels opening stock on the subject lease.

It appears that production was obtained prior to March, 1977. If produc-
tion was secured before this date, please file 011 and Condensate Reports
(Form MA-1) for each menth from the initial production to March, 1977.
Please direct your reply to the attention of the undersigned Supervisor.

Sincerely yours,

Billy R. Lancaster, Supervisor
Resource Accounting
Telephone No. 512-475-4524

JJdD/1sg



(2

wr_ 74593
CORRESPONDENCE FILE
é
-Erown

D [//-2-77 /.J?



General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

November 2, 1977

Hanover Management Company
2001 Bryan Tower, Suite 1100 ‘
Dallas, Texas 75201 R

ATTENTION: Accounting Manager
RE: State Lease M-74593

Arco State Lease

Ken Regan (Del) Field

Reeves County, Texas
Gentlemen:

Your 0i1 and Condensate Report (Form MA-1) for March, 1977 indicates 323
barrels opening stock on the subject lease.

It appears that production was obtained prior to March, 1977. If produc-
tion was secured before this date, please file 0i1 and Condensate Reports
(Form MA-1) for each month from the initial production to March, 1977.
Please direct your reply to the attention of the undersigned Supervisor.
Sincerely yours,

/<iiékl\/xf UTZ:uf 1);'
y R.

Bill Lancaster, Supervisor
Resource Accounting
Telephone No. 512-475-4524

JJdD/1sg

% ATTACHED IS CORRECTION REPORT.



I e i o

%ESPONDENCE FILE
e A -{MWWK} ‘}L{ (b,

Datedl.__ |- i{m J5(ﬁ
\




General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

December 6, 1977

Custer 011 Company
307 Comet
Austin, Texas 78734

RE: State Lease M-74593
SE/4 Sec. 12 Blk. 56

T=3 T & P Ry.

Reeves County, Texas

Gentlemen:

Our records show the statutory 10¢ per acre rental in the amount of $16 00
on the subject lease was due on gegopher 20, 1977. .

This minimum rental is due the State although the lease is producing.

At an early date, please forward your check in the amount of $16 00
to pay the minimum rental due on the subject lease. ;

Sincerely yours,

A. J. Wallis, Supervisor
Resource Accounting
Telephone No. 512-475-2856

NS/gic



——— -



Exploration and Development
Lease Status Report

DO NOT DESTROY
DATE NAME

‘0: Mineral Acctg. /e-3-77 M. H. JANSZEN
I.F. No. 74873

ease Arco Srwre= #r

ounty /L?EEVE &

‘perator'/ﬁ?/vc LER Piprnesc s priaes CO.
P2E2D : Han Beagee (Dela)

Effective Date

JP & A (Last Well on Lease)

Z{ﬂ‘st Producing Well on Lease 7-,2-77

"] Commingle Production

“Junit & Pooling Agreements

_]Amendments to Units

_]Other: Note Below

Ove e E€ee (Do 45 Fo ~2)

i

orm 11/73



N ENERGY RESOURCES
WELL/LEASE STATUS REPORT INFORMATION

M??&Z;' FROM_ é( Z 4ﬂﬁuw7zxq

DATE ACTION INITIATED /-3~ 77 DATE ACTION COMPLETED /o - /4-77
ORIGINATING SOURCE ]ﬂe& QQ,M_‘M_, DATA SOURCE /@é’c.

RRC DISTRICT o4& FIELD !g,, (&u&) FIELD CODE 44P7 S# Sbo

LEASE . Haas il LEASE NO. OR WELL ID NO. 2 £ 82~
OIL WELL [X] GAS WELL []  MWELL NO. &/ COUNTY e

COMPLETION DATE 7-/¥ - 77 DEPTH JF /L L f

gD ae
POTENTIAL __ L 0P 6.L.0. MINERAL FILE .7#(7\)/

OTHER INFORMATION

REPLY

DATE OF INITIAL PRODUCTION 7/7 Vi

GATHERER OF GAS

GATHERER OF CONDENSATE/CRUDE OIL S fecrbecte

OTHER INFORMATION __ene  dny Zon el om s foper 2o 17 21377
Usssface pof dilonsr i fooiod fommm, Lt coctl

PRODUCTION INFORMATION

PERIOD GAS PRODUCTION (MCF) GOMBENSATE/CRUDE OIL PRODUCTION (BBLS)

}Z /53 A2/ 6

ER-110



J4893

W&aa&ﬂ?’m
robpedfondion

Derted__ /0-/‘#— i ?




i AR | RENTAL RECEIPT

2%
L 1 1] f

¢ Commissioner of the General Land Office, Dallas ., . December 12 ,, 77
$,8"s State of Texas File No. Arco State #1 Lease No. M-74593
£ S Austin, Texas 78701 ; Craclinia |

®*GENTLEMEN: f

.: We are attaching our above numbered check in your favor for the sum of 5__1_6_-_00—. Kk KA RERX XX XRXKXKXKX LN KL B R EX
" HX KR EXYX XXX XXX XXX HEX X IRE KK LR AR XA &
.3...!

in full payment of the rental, for the period from October 20’ 1977 to October 20’ 1978

due under that certain oil and gas lease executed on _OQ'E_OM __2_(_)’, 1976 . by
8tlantic Richfield Company v

in favor of CUSter 01 ] Company in so far as said lease covers the following described acreage
in the County of Reeves , State of Texas, to-wit: ‘

SE/4 Section 12, Block 56, T-3, T&P Ry. Co. Survey, to a depth of 3,500 feet
below the surface of the earth.

340 574 : of the Records of said county.

page

This letter is sent to you in triplicate. Kindly execute and return the original and duplicate to us for our receipt and retain the triplicate

Very truly yours, HB”DVER WAGEMENT COMPANY
) ¥ 7 » -
Pl 2@ \2—/

and recorded in Volume

for your files.

By

The above described check has this day been received and deposited by us as above requested.

TO BE RETURNED TO

By

!; - g = Title or Position
B0 ™ om
; Date . -

THE ODEE COMPANY . Publishers. Dallas, 75222

DUPLICATE
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HANOVER GAS SYSTEMS, INC.
2001 BRYAN TOWER, SUITE 1100 F'l ‘Q.._
DALLAS, TEXAS 75201

\\f

January 16, 1978 "

Mr. Harry T. Finnell
Resource Accounting
General Land Office
Austin, Texas 78701

Re:

Dear Mr. Finnell:

(214) 7421681

Gas Purchase Contract No. 5241-RE

Covering Arco State Lease (Your No. M-74593)
Bollinger Lease (Your No. M-67636) et al,
Ken Regan (Delaware) Field

Reeves County, Texas

Enclosed is copy of executed amendment to the referenced Gas Purchase
Contract showing the new price effective January 1, 1978 of $2.033332

per MMBTU.

If you need further information, please let us know.

Yours very truly,

HANOVER GAS SYSTEMS, INC.

e

La111e McGuire
Production Clerk

LMc:Tem
Encl.
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RENTAL RECEIPT

Commissiongr. General Land Office Kermit ,Texas nnt712,19 78

State of Texas .
File No. Arco State Lse. #M-74593

Austin, Texas 78701

Check No. 1086

GENTLEMEN:

We gre attaching our above numbered check in your favor for the sum
of $ 16.00

in full payment of the rental, for the period from October 20,1978 to

October 20, 1979 due under that certain oil and gas lease executed on

October 20,1976 ,by Atlantic Richfield Company

in favor of Custer 0il Company in so far as said lease

covers the following described acreage in the County of__Reeves

‘9tate of Texas, to-wit:

12526
e SE/4 Section 12, Block 56, T-3, T&P Ry. Co. Survey, to a depth of
. 3500 feet below the surface of the earth.
»and recorded in Volume 340 , page 574 g of the

;,Records of said county,

LA R

veesss This letter is sent to you in triplicate. Kindly execute and return the
. L

original and duplicate.to us for our receipt and retain the triplicate for

your files.

Very truly yours, ..s/LE\DGE oIL(& GAS, INC,

By LL J/ :J-—-

VA

The above described check has this day been received and deposited by
us as above requested.

TO BE RETURNED TO

By

Title or position

Date

ORIGINAL
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ENERGY RESOURCES M ,-74 5? ’.3
Informdtion Services Request Form
To: E/-_ U osewes D Room # e
From: &7? Bzeﬂoly Room #
Date: ~1~2F Priority Yes[] No LA

Nature of Information Requested _%W o1 ,Zpu_ p—j%

Name of Producer #Aﬂ/oum M‘HVMEWMF‘ é»lr/ltmv ®

Railroad Commission District No. c? County /?EEVES

Lease Name _ Aocr Sray= Field Yoy Aewun (Lezsvses
Designated 0i1 or Gas Well @ Mineral File #__ 7459773
Railroad Commission Lease No. or Well I.D. No. L0 =2

Well Number 2 avella

Month & Year of First Production =2 ,u? Last Production %!!!!Y‘

Period for which Information is Requested 3/77 72 7/77

Check Applicable Blocks Celow

Crude 011 Production

Crude 011 Runs

Casinghead Gas Sales

Gas Yell Gas Production

Gas Well Gas Sales

Condensate Production

Condensate Runs

Scrubber 0i1 Charged Back

Tank Cleaning Permit (ES-A)

Allowable

PTugging Report

Copy of P-1 (Producers' Monthly Report of 0il Wells)

Copy of P-2 (Producers' Monthly Report of Gas Wells)

Copy of P-4 (Producers' Certificate of Compliance and Authorization)
Copy of P-5 (Organization Report)

Cony of W-1 (Application For Permit to Drill, Deepen, or Plug Back)
Other

OO000000000000

@ SLEDGE (i ‘ bras As oF 758
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MOMTHLY REPORT RAILROAD COMMISSION OF TEXAS

OF GAS DISFOSITION OIL AND GAS DIVISION
RECT " FORM P.1a
e i “ueronr | sl
Operator Hanover Management Company iz 2> £ 39 . Month JUNE
Address 001 Bryan Tower, Suite 1100, Dallas, TX 75201 _

Page Number 1

Field
[ Mepressure s, 208
RAILROAD COMMISSION DISTRICT A < e Eatraction
Fiatd Fuel & Froveurs Tran wmiseion Processing Loss - - Gas
FIELD L Ipa—— Maint enanc s Line 1 ant

Weills Ondy
1 . 10

—

DISTRICT 8

Ken Regan

l |
Suw ravec e side b 7 = é{
for inpeructians - - CENTIFICATE: 1 dociars under pealtiss presceibed in Article $008e, R. C. S. et | o= anna:.Lru%J_‘ W’% Lallie 'l‘ﬂ;“iti ¥
-18=77
. Uitle

Pisore ﬂw" suthoriged o male this report. thet (his repont = prepared by me o under Date
my supervision end direction, and (het date wrl fac nated therein ate rue
correct, and complete. to (he best of my Enowisdge

roduction Clerk




Ml Bryan fower, Suiu %-ﬁ'ﬂ'ﬁ' K 75201

RANLROAD COMMISSION DISTRICT
FiELD
1

DISTRICT 8

Ken Regan Fileld

|

CEETIFICATE: | decviars under pesallies vrescrihed in Article SB8e B © . oot | o= Signature
suthasirad *s make Thus repir Thet ihis ferds® Sud prepared by Se ov undes p'tf "}-1
sy BEpere ialon sed divey tioe. and (et doe sasl farTe Ltmed (RarwiS aFe Dewe —_
sarepel. ol (empivie e e tew =f me e Siledge
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General IMPORTANT: RETAIN WHITE COPY AND
Land Office ~ RETURN BLUE COPY WITH

SEPARATE CHECK FOR TOTAL
AUSTIN, TEXAS 78701 DUE.

BOB ARMSTRONG, COMMISSIONER

. e, =

April 18, 1979

Sledge 0il and Gas
P. D. Bex 1123
Kermit, Texas 79745

ATTENTION: ACCOUNTING MANAGER

RE: State Leases M-67636 & M-T74593
Bollinger & Arco State Leases
Ken Regan (Delaware) Field
Reeves County, Texas

Gentlemen:

The above captioned oil and gas leases have been brought to my
attention by our Accounting Division regarding underpayment of
gas royalty totalling $8913.91. Please refer to the enclosed
copies of the letters and schedules previously sent to you in
this matter.

To date we have received no response to our letters and these
leases have been referred to the Legal Division for appropriate
action.

As pointed out in our previous letters, the State's royalty must
be paid on the gross value of the gas and oll without deductions.
Accordingly please remit your check for $9886.90 to pay the
royalty due and the required statutory delinquency penalty.

Please note that failure to pay royalties timely and in full
subjects the leases to forfeiture.

Your immediate attention to correct this royalty underpayment is
requested to avoid forfeiture of the leases.

Yours truly,

Bob Armstrong

By: Max J. Werkenthin, Attorney
Energy Resources

Phone: 512 475-6749

Enclosures
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RENTAL RECEIPT

Commissioner, General Land Office Kermit ,Texas _Sept. 18,19 79

State of Texas :
File No. Arco-State Lse. {#M-74593

Austin, Texas 78701

Check No. 1675

GENTLEMEN:

We ﬁf%oattaching our above numbered check in your favor for the sum
of § :

in full payment of the rental, for the period from_ October 20, 1979 to
October 20, 1980 due under that certain oil and gas lease executed on
,**20ctober 20, 1976 ,Dy_Atlantic Richfield Company
.:".i.r.z favor of Custer 0il Company in so far as said lease
] °covers the following described acreage in the County of__ Reeves §
veuos
;.ﬁ%ate of Texas, to-wit:
‘. e Se/4 Section 12, Block 56, T-3, T&P Ry, Co. Survey, to a depth of 4635
il 3,500 feet below the surface of the earth.

and recorded in Volume 340 , page_574 s _of the

Records of said county,

This letter is sent to you in triplicate. Kindly execute and return the
original and duplicate to us for our receipt and retain the triplicate for
your files. )

o

Very truly yours,/ Sledge 0il & Gas, Inc,

st el . Lo ol

The above described check has this day been received and deposited by
us as above requested.

TO BE RETURNED TO

By

Title or position

Date

ORIGINAL
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RENTAL RECEIPT

Commissioner, General Land Office Kermit s LexXas_get 9, 19 80

State of Texas
File No. Arco-State Lse, #M-74593

Austin, Texas 78701

Check No. #2529

GENTLEMEN:

We ar&)attaching our above numbered check in your favor for the sum
of $

in full payment of the rental, for the period from October 20, 1980 to
October 20, 1981 due under that certain oil and gas lease executed on
_::::Qctober 20, 1976 ,DY__Atlantic Richfield Co,
.:.:;‘;n favor of Custer 0il Company in so far as said lease
:.:covers the following described acreage in the County of_ Reeveg >

State of Texas, to-wit:

. SE/4 Section 12, Block 56, T-3, T&P Ry, Co. Survey, to a depth of
3,500 feet below the surface of the earth.

and recorded in Volume 340 , page 574 , of the

Records of said county, 13798

This letter is sent to you in triplicate. Kindly execute and return the
original and duplicate to us for our receipt and retain the triplicate for

your files.

Very truly yours, _Sledge 0il & Gap, Inc,

By o
/

The above described check has this day been received and deposited by
us as above requested.

TO BE RETURNED TO

By

Title or position

Date

ORIGINAL
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MLEDGE OIL & GAS, INC., KERMIT, TEXAS 79745 L~

PAYEE DEJACH THIS STATEMENT BEFORE DEPOSITING
DATE Al e DESCRIPTION [ AMOUNT Dé%g%'é?;rog“ NET AMOUNT
- -
. M-74593 Arco-State(Rental)
AN Oct, 81- Oct, 82 16.00 1445
° ee ]9/ 3
. . /
* o0
® 16,00
L] *e
:.,: ,..7 o i e = = o = == < = S T RN = = o LI | W "
ﬁr:;LéOYEE'S SLEDGE OIL & GAS, INC., KERMIT, TEXAS 79745
FAY PERIOD GROSS NET
ENDING HOURS RATE EARNINGS — FED WITH | STATE WITH EA":;"I'S'Gs
Pryes e e L5 ) e 18- T e N V] s
- * ®
es o REG-.T, AT : , 1 .
oT = ' ‘ ' ! |

i e

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD



RENTAL RECEIPT

Comissioner, General Land Office Kermit ,Texas Seot. 2, 19 81
s tate ol SXas
File No. Arco-State Lse, #fM=74593
Austin, Texas 78701
Check No. #3127

GENTLEMEN :
We are attaching our above numbered check in your favor for the sum

of $§ 16,00

, 1981 to

‘

in full payment of the rental, for the period from October 20

October 20, 1982 due under that certain oil and gas lease executed on

,by Atlantic Richfield Company

in so far as said lease

October 20, 1976

Custer 0il Company

esesein favor of

. a0
*."eetovers the following described acreage in the County of Feeves 3

**State of Texas, to-wit:
“s 9
SE/4 Section 12, Block 56, T-3, T&P Ry, Co. Survey, to a depth of
3,500 feet below the surface of the earth,
Ll
e ' 1445
and recorded in Volume 340 s page 574 , _of the

Records of said county,

This letter is sent to you in triplicate. Kindly execute and return the
for

original and duplicate to us for our receipt and retain the triplicate

your files.
Very truly vouré//:;;ke(ﬁl Gag, Inc,
89\ / </§é¢4-—’

) Jo Sladge

The above described check has this day been received and deposited by
us as above requested.

TO BE RETURNED TO
By

Title or positior

Date

ORIGINAL
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SLEDC]E g LTk

OIL AND GAS & INC.

P.O.Box 1123 .. Kermit, Texas 79745




PAYEE:

DETACH THIS STATEMENT BEFORE DEPOSITING

L—<TEDGE OIL & GAS, INC.,  KERMIT,FEXAS 79745

ACCOUNT OR DISCOUNT OR
DATE e A DESCRIPTION . & AMOUNT oo | NET AMOUNT
..'. :
/30/2982 | M-74593 Arco-State (Rental)
Oct, 1982 - Oct. 1983 \ 16.00 NN3'76
. o9 >
: 19’
e L]
'. ..: 16'00
—_— ———— —_— . —— A
P AEL e S SLEDGE OIL & GAS, INC., KERMIT, TEXAS 79745
FO¥FERIOD GROSS NET
o BNDBING HOURS RATE EARNINGS FED WITH STATE WiTH EARNINGS
o6 . l-l: A TAX wAx o> PAID
REG. T. =) 1 o= e [ N i 3 =
oT B ’L | ! H“I %I () {‘““5;?
. l: ﬁE_: ‘ \L NN { | ‘ & = ", \ ‘:f,—;J

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD



RENTAL RECEIPT

Commissioner, General Land Office Rermit ,TexasAug, 30 19 82

State of Texas
File No. Arco-State Lse, #M74593

Austin, Texas 78701

Check No. #3781

GENTLEMEN :
We are attaching our above numbered check in your favor for the sum

of § 16,00

in full payment of the rental, for the period-from, October 20, 1982 to

October 20, 1983 due under that certain oil and gas lease executed on
'E.::.ctobor 20, 1976 ,by_Atlantic Richfield Company
“+*s*in favor of _ Custer 011 Company in so far as said lease
q.\.overs the following described acreage in the County of Reeves 5

State of Texas, to-wit:

SE/4 Section 12, Block 56, T-3, T&P Ry, Co. Survey, to a depth of NN3'76
se o 3,500 feet below the surface of the earth,
and recorded in Volume 340 , page_ 574 , of the

Records of said county,

This letter is sent to you in triplicate. Kindly execute and return the
original and duplicate to us for our receipt and retain the triplicate for
your files.

Very truly yours, Sledge 0il,& CGas, Inc,
y "4

By N\ /?' '“"/—/ : / '\-____
(Uks,) Jo Sledpe

The above described check has this day been received and deposited by
us as above requested.

TO BE RETURNED TO

By

Title or positior

Date

ORIGINAL
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RENTAL RECELPT

_Kermit ,Texas 9/14 193

State of Texas
File No .Arco-2tate Lse, M74593

Austin, Tewxas 7870)

Check No #004313

GENTLEMEN:

We are attaching our above numbered check in your favor for the sum
of Same

in full payment of the rental, for the period from getober 20, 1923 to

October 20. 1984 due under that certain oil and gas lease executed on

October 20 1976  >PY_aciansse pegresals fonenns

.I(.._ in favor of Custer 011 Companv in so far as said lease
+.]e covers the following described acreage in the County of Reeves >

State of Texas, to-wit:

SE/4 Seetion 12, Block 56, T-3, TEP Py, Co. Survey, to a depth of
3,500 feet below the surfece of the sarth,

" ¢ and recorded in Volume 40 , page_ sy R
Records of said county, .

This letter is sent to you in triplicate. Kindly execute and return the
. original and duplicate to us for our receipt and rctain the triplicate for

eee your files.

. Very truly yours, gledge 041 & Gsa, Ine,
i By, :

Mariorie Jamison

The above described check has.this day been reccived and deposited by
us as above requested.

TO BE RETURNED TO

Title or positic
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SLEDGE

Star Rt. W. Hwy. 302

Kermit, TX. 79745

Commissioner,
General Land Office
Austin, Texas 78701
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VL ANL UAD TING,

cuuE
A KERMIT, TEXAS 79745

PAYEE DETACH THIS STATEMENT BEFORE DEPOSITING
DATE e DESCRIPTION AMOUNT DISCOUNT OR| NET AMOUNT
198%° M-74593 Arco-State (Rental) / Q’ /
LR N ]
e Oct. 20, 1984 = Oct. 20, 1985 16500
o.oo. \[) 9
o Z, 16.&0
LI e o - \
s Emelovee's SLEDGE OIL AND GAS INC.
NAM'E KERMIT, TEXAS 79745
-:‘oo. | NET
PAY*PERIOD GROSS =l
« ENDING i RETE EARNINGS o FED, WivH, | SYATE WiTH Sl
XX N ] = — e — | —— ~ - = =
. T REG. T | f m T ™ |
e o | =y | \ |} [
oT | [ -} N

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD



RENTAL RECLLPT

- 1] -

— Commissioner, Ceperal Land Office ‘ Kermit ,Texas gf1n 1984
State of Texas
File No._ Arco-State lse, 9474593

Check No. #on4s71

—Austin, Texas 78701

GENTLEMEN:
We are attaching our above numbered check in your favor for the sum
of $16,00
in full payment of the rental, for the period-from Octobor 20, 1984 to
October 20, 1985 due under that certain oil and gas lease executed on
October 20, 1976 »DY_Atlancic Richfield Company
vess i favor of _ Cusger 041 Compeny in so far as said lease
::ﬁ..covers the following described acreage in the County of___ meeves ;

l...
e State of Texas, to-wit:

L X ]
. .

A SE/& Section 12, Block 56, T-3, T&P Ry, Co. Survey, to a depth of
sseces 3,500 feer below the eurfrce of the earth,
LA RN ]
*ee’ ¢ and recorded in Volume 340 , page =74 , _of the

.

Records of said county,

This letter is sent to you in triplicate. Kindly execute and return the
original and duplicate to us for our receipt and rctain the triplicate for
your files. ‘

Very truly yours, Sledge 011 & Caa, Ine,

By ey (b Dot

Marv Ann Mason
[~

The above described check has.this day been received and deposited by
us as above requested.

TO BE RETURNED TO

Title or positic

ate







OIL AND GAS i INC.

Star Rt. W. Hwy. 302  Kermit, TX. 79745
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CLOUE WL ANLY UWAD 1INV,

PAYEE DETACH THIS STATEMENT BEFORE DEPOSITING KERMIT, TEXAS 79745
. = =
Sere DATE iy ARl DESCRIPTION AMOUNT et | NET-AMOUNT
. o8
L] .
e o8 /
5 Lease Rental for Oct. 20, 1985 thru -
.o Oct. 20, 1986 - Arco-State Lse. =
¢ Teee #M 74593 16.00 137
16.00
- =% -
SEMAMLOYEE'S SLEDGE OIL AND GAS INC.
o Name KERMIT, TEXAS 79745
PAY PERIOD GROSS ] l NET
ENDING Hauns AL EARNINGS T FED WiTH | STATE WiTH | EARNIIGS
. _____TE__l_ i | _!.__
REG. T. Ir ! r - .
o.T { ‘ )

|

:

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD



RENTAL RECEL 1]

Commissioner, Gemeral Land Office Kermit ,Texas g lgE
State of Texas

File No. Arco-State Lse. #M 74593

Austin, Texas 78701

Check No. #005297

GENTLEMEN:
We are attaching our above numbered check in your favor for the sum
of $_ 16.00
in full payment of the rental, for the pefiod.from October 20, 1985 to
. .++,—October 20, 1986 _due under that certain oil and gas lease executed on
::;:, October 20, 1976 ,by Atlantic Richfield Co.
% in favor of custer 0il Company in so far as said lease

LA N ]

‘covers the following described acreage in the County of_ Reeves

. State of Texas, to-wit:

L LN ]
. . »
. L

SE/4 Section 12,Block 56, T-3, T&P Ry. Co. Survey, to a depth
of 3,500 feet below the surface of the earth.

and recorded in Volume 340 , page 574 ,0f- the

4

Records of said county,

This letter is sent to you in triplicate. Kindly execute and return the
original and duplicate to us for our receipt and rctain the triplicate for

your files.

Very truly yours, Sledge 0il & Gas, Inc.

ary-xnn Mason
L

The above described check has.this day been received and deposited by
us as above requested.

TO BE RETURNED TO

Sledge 0il & Gas, Inc. By st -
Star Rt. West Hwy. 302 fitle or posit
Kermit, Texas 79745

Date

GRIGTAD






P A Y E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK

¢___—TSLEDGE OIL AND GAS INC,

DATE e S ) DESCRIPTION «7 AMOUNT G NET AMOUNT
State Rental
M 74593 Arco-State 16.00
e ee J .
- . .
(NN ]
e 00697
L ]
258 X‘“‘.L 6.00
- LA
2 o IMRLOYEE'S
NAME SLEDGE OIL AND GAS INC.
PAY PERIOD GROSS e,
ENDING QOEHS Ry EARNINGS FICA. L 2 i R AN
LER R
. . REG. T,
LR} .
00 F.

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD.



RENTAL «RECEIPT

Commissioner, General Land Office Kermit (Texas Sept, 3 19 g6
State Of Texas

File No. prgo-gGtate Lse., #M 74593
Austin, Texas 78701

Check No. #5713

GENTLEMEN :

We are attaching our above numbered check in your favor for the
sum of $ 316,00 -

in full payment of the rental, for the period from Qctober 20, 1986
to potoher 20, 1987 due under that certain oil and gas lease executed
s ON potoher 20, 1076 + DY atlantiec Richfield Co.

. e in favor of pyeter 0il Co. in so far as said lease cpvers the

following described acreage in the County of peaves '

State of Texas, to-wit:

- SE/4 Section 12, Block 56, T-3, T&P Ry. Co. Survey, to
At a depth of 3,500 feet below the surface of the earth.
“and recorded in Volume_34q + Page_ 574 , of the Records of said
county.

This letter if sent to you in duplicate. Kindly execute and re-
turn the original to us for our receipt and retain the duplicate for
your files.

Very truly yours, Sledge 0il & Gas, Inc.

By
Mary ' Mason

The above described check has this day been received and deposited
by us as above requested.

TO BE RETURNED TO:

Sledge 0il & Gas, Inc. By
Star Rt. West Hwy. 302 Title
Kermit, Texas 79745

Date
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SLEDGE 2

OIL AND G Phone (915)-586-6709
REMBMXZY Kermit, Texas 79?45 -=9709
Star Rt. Box 286

May 1, 1987

General Land Office
Attn: Carl Mullen
Stephen F. Austin Blda.
1700 North Congress Ave.
Austin, Texas 78701

Dear Mr. Mullen,

Enclosed you will find the information needed for
compliance with item 3 of your letter dated March 12,
1987. The Permian Corporation has supplied Division of
Interest Statements for lease numbers MF031461, MF056068,
and MF067636, attached. Division of Interst for lease
riumber MF074593 is as follows:

State .16666667
Atlantic Richfield .16666666
F.B. Cochran .06250000
Thomas Carlson .03333334
Carlson Petroleum « L3333333
Hawn Brothers .12500000
F.B. Rooke & Sons .06250000
Marcell Sledge .03125000
Marcell & Jo Sledge .21875000
1.00000000

The addresses for all the above names may be found
on the statement for lease #MF067636, except for Atlantic
Richfield Company which is: P.0O. Box688 Dallas, Tx. 75221.
If we can be of any futher help, please call (915) 586-3264.

Sincerely,

B Jsp Mo Tt

Mary Ann Mason
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(CODI§271) 03/31/87

LEASE NO  LEASE NAME COUNTY
377900 A W NORCOP DX REEVES

THE PERMIAN CORPORATION - DIVISION OF INTEREST -
STATE

TEX

STATEMENT OF LEASE OWNERSHIP

OPERATOR

SLEDGE OIL AND GAS INC
P O BOX 1123

KERMIT TEXAS 79745

PAGE

e

* THE PERMIAN CORPORATION ASSUMES NO LIABILITY FOR THE ACCURACY OR CORRECTNESS OF THE INFORMATION HEREIN SET OUT

*
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ALT OWNER NO +* INTEREST OWNER *+*++xxx+ DECIMAL KIND STATUS

..000085 S

Joeie2 |

106764 |

157831 .

8701

P 0 BOX 200211

STATE OF TEXAS
GENERAL LAND OFFICE’
AUSTIN TX

REPUBLICBANK 1ST NATL
MIDLAND TRST FOR

GREGORY NORCOP TR #572
EDBOX D0 T 4
MIDLAND TX

79702-0270 —

REPUBLICBANK FIRST NATL
MIDLAND TRST FOR LENNA
MARIE DARCY TR #571

P_0 BOX 270

MIDLAND

o e
79702-0270 -

0546875 OR/OP

SUN EXPLORATION &

'PRODUCTION COMPANY

F/T/B/0 SUN DPERATING
LTD PARTNERSHIP

HOUSTON TX

L77216-0211

-0625000  RI

-0208333 RI

.0208333 RI

PAY

PAY

PAY

TALT OWNER NO ¢

101702

106763

144844,

668280

79745-1123

KERMIT

LJOTAL

_MARCELL SLEDGE

BOX 1123
KERMIT X

REPUBLICBANK 1ST NATL .

MIDLAND AS AGENT &
ATTY-IN-FACT FOR
ALBERT NORCOP TR #573
P 0 BOX 270
MIDLAND
79702-0270

MARCELL SLEDGE ET UX
A UD SLEDGE
STAR RT

79745

PATOIL CORPORATION
1442 MILAM BLDG

SAN ANTONIO TX
18702

0769043

TX

.5383301

L 3

.1.0000000

0208334

INTEREST OWNER +##+++++x+ DECIMAL KIND

WI

RI

Wl

e, ABCULN melR |

+2050781

Wl

STATUS

EAY ..

.PAY

PAY

..PAY

-4+ 131U3) BlEQ URIWIAG }@ PBlUlid +-

ag7
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(CODIP271) 03/31/87
'LEASE NO_ LEASE NAME COUNTY
426060  PIERCE REEVES

THE PERMIAN CORPORATION - DIVISION OF INTEREST -

"KERMIT TEXAS

STATEMENT OF LEASE OWNERSHIP

OPERATOR

SLEDGE OIL AND GAS INC
P O BOX 1123

G T e

P

AGE
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* THE PERMIAN CORPORATION ASSUMES NO LIABILITY FOR THE ACCURACY OR CORRECTNESS OF THE INFORMATION HEREIN SET OUT

ke ok e o ok ok ok ok o ok ok ke ok ol i ke ol ok ke ok ok ok o i ok ok ol o ok R ol ok o ok e e o ol ok ok e ok ke i e ok o ok ok ok R o R ol b o ok b o o i o ok b ok o ok ok ok ol ok ok ok ok e e ok ok Rk ke o o ol b ok ol ok ok e ok ok o ok ok ok ok o ok ok R R ok

ALT

...000085

101702

133484

144844

STATE OF TEXAS

..18701

18729

GENERAL LAND OFFICE

AUSTIN TX

MARCELL SLEDGE .0820313 WI
BOX 1123
KERMIT

79745-1123

TX

LAURA JEAN PIERCE CALL

9004 CHARWOOD CT

AUSTIN T

.0078125 RI

MARCELL SLEDGE ET UX_
A JO SLEDGE

STAR RT

KERMIT o ‘ TX
79745

.5742187 WI

OWNER NO ++ INTEREST OWNER *#+#*#+++ DECIMAL KIND STATUS

..BAY

SR DOOOL e RE e

Bl

PAY

. . .

. s @ . e .

L R . bechi s
. L L] . . .o
. . . . e .
LE L] . L] LN ]

000111,

124814

133484

668280

TTALT OWNER NO #* INTEREST OWNER #*%ksww#x

MARTHA LOUISE PIERCE
INDP EXECX OF THE EST

OF JOHN WENTWORTH PIERCE
3520 MILTON
DALLAS TX
75205-1222

LAURA JEAN PIERCE CALL
9004 CHARWOOD CT

AUSTIN
78729

PATOIL CORPORATION
1442 MILAM BLDG

SAN ANTONIO ™
79702 ) .
TOTAL

DECIMAL KIND

20156250

.0234375

.0156250

.2187500

RI ..

RI

RI

Wl

PAY..

STATUS

.SUSP

PAY .

1. S0

PAY

-+ 131U83 Bl1BQ URIWISG 1B PBIUIIG 4~

974
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475527  BOLLINGER REEVES TEX

ALT

[ ‘
1z {// ALl (

' #
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- DIVISION OF INTEREST -

STATEMENT OF LEASE OWNERSHIP
OPERATOR

SLEDGE OIL AND GAS INC
P O BOX 1123

KERMIT TEXAS 79745

PAGE
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* THE PERMIAMN CORPORATION ASSUMES NO LIABILITY FOR THE ACCURACY OR CORRECTNESS OF THE INFORMATION HEREIN SET OUT =+

A AR S R S R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R R

DWNER NO +* INTEREST OWNER +++#s++++xx DECIMAL KIND STATUS

000085 STATE OF TEXAS -0625000 RI
GENERAL LAND OFFICE
AUSTIN TX
138806  GATOGORDO OIL CO .0782437 WI PAY
602 PARK PLAZA
4500 ROLAND
DALLAS ; T
75219-1628 l '
144844  MARCELL SLEDGE ET UX .2666010 WI PAY
A JO SLEDGE
STAR RT
KERMIT TX
79745 - m— -
154362 ALTON R FOSTER UR .0208333 RI PAY
804 ANDERSON ST
GARDEN CITY KS
154364  JAMES B FOSTER .0208334 RI PAY
P O BOX 548
HARRISON AR
. . - L
. » . L] L] L .
L L L -
L] L] L] . .
L L L] . - -
LER ] - L] LN ]

ALT OWNER NO *+* INTEREST OWNER **s#+xsx* DECIMAL
101702 MARCELL SLEDGE .0380860
BOX 1123
KERMIT X
79745-1123 —
139715 THOMAS C CARLSON .0406250
io-s jBOO ST. PAUL PLACE
,ﬁfjwqf 750 NORTH ST. PAUL ST.
A o DALLAS TX
¥ L 5 76201-3222
' s a—
152079 F B COCHRAN INC .0761720
101 N SHORELINE
STE 400
CORPUS CHRISTI TX
78401-2824 —
154363 B LEROY FOSTER .0208333
2013 EAST KINGS HWY
SHREVEPORT LA
71105-3735.
154366 JOHN DOUGLAS MAY .0078125
PO BOX 250
FT STOCKTON X

79735-0250

-4+ 191uUa) ePQ uRlWIdg 1B pPalulld &-

KIND

WI

WI

Wi

RI

OR/0OP

STATUS

PAY

PAY

PAY

PAY

PAY

335
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(CcoDiP271) 03/31/87 THE PERMIAN CORPORATION - DIVISION OF INTEREST - STATEMENT OF LEASE OWNERSHIP PAGE
* LEASE N LEASE NAME _COUNTY _STATE
475527 BOLLINGER REEVES TEX
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* THE PERMIAN CORPORATION ASSUMES NO LIABILITY FOR THE ACCURACY OR CORRECTNESS OF THE INFORMATION HEREIN SET OUT =

'*i*t.****#*******#t**t****‘*****ﬁlt*****‘*********ﬂi*******t******‘****t***********ii********iki******i****t*******

STATUS

PAY

"PAY

PAY

ALT OWNER NO #* INTEREST OWNER #**+#+*%% DECIMAL KIND STATUS ALT OWNER NO #*+* INTEREST OWNER **+*+#%++ DECIMAL KIND
154367  JUDITH ANN MAY WIEST ~ .0078125 OR/OP PAY {86983  CHARLOTTE M. CHANDLER "7.0312500 OR/0OP
C/0 PECOS COUNTY STATE 1503 FARGOD STREET
SBANIC. | e i ODESSA L,
FOR DEPOSIT TO ACCOUNT 79761-3207
FORT STOCKTON _
B . i ;
217849 U. HARRISON BEAL .0060125 WI  PAY "217850 RAYMOND PRICE 7.0782438 WI
P O BOX 1986 UNITED FOUNDERS TOWER
KNOXVILLE 5900 MOSTELLER DRIVE
37901-1986 SUITE 550
_ OKLAHOMA CITY 0K
73112-4607 —
388800 HAWN BROTHERS . 1523440 WI PAY 543925  JOHN L MAY ' .0156250 OR/OP
SUITE 600 BOX 252
101 N. SHORELINE FT STOCKTON TX
CORPUS CHRISTI 79735-025
756167 F B ROOKE & SONS .0761720 WI PAY "TOTAL '1.0000000

" 78393-0007

PO BOX 7
WOODSBORO

L -
. o @
o e e
L] . .
L L ] -
LE N} -

L LI

o e .
. . e

. L] L]
L] LA X ]

=+ J21Ua) eleQ urlwWiad 18 pajulld +-
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Garry Mauro
Commissioner
General Land Office

March 12, 1987

v e

. L

°." Attention: Division Order Department
. da .
ol Dear Reporting Company:

Our records indicate your company is currently reporting and/or paying

. royalties to the State on the leases indicated on the attachment.

t."
rr @

For each lease, please supply the Land Office the following information:

/( - Current lessee(s) assignee(s) name(s) and address(es);

2 - Surface owner(s) name and address(es) to which you are currently making
payments;

- Division Order reflecting 100% interest in the lease and Division of
"~ Interest.

This information should be returned to this office to the attention of Carl
Mullen, (no later than 45 days from date of letter). If you have any
questions, please feel free to call Carl Mullen at (512) 463-5042.

Thank you for your cooperation.
Sincerely,
(/,{Majﬁ
hn Hall
Deputy Commissioner
Energy Resources

JH/TB/jlw

Enclosure

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

(512) 463-5256
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TOTAL RAL LEASES BY

COMPANY NAME: SLEDGE OIL & GAS INC
ADDRESS : STAR RT WEST HWY 302
KERMIT T¥% . 29745

CONTACT PERSON: MASON MARY A
PHONE NUMBER s (915)586-670L5
RAL LEASES

LEASE NUMEBER COMPANY LEASE NAME

* . MFD31461 AWNORCOP
'WF 056068 PIERCE
"*WFo67636 BOLLINGER
. MFB74593 ARCO-STATE

LN

» ra

-

L
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PAYING COMPANY

COMPANY TAXID:

06 PAGE:

3000289891100

t



- #7493
: Divisson) oo

/O/zg/g.a



SLEDGE OIL AND GAS INC. /

P A Y E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK
DATE. g DESCRIPTION AMOUNT ot 1 BT AMOUNT
eeoe State Rental Lse.#M-74593
-
Ko =& Oct. 89 thru Oct. 1990 16.00
. . e /
s / 2) 90007323
.
s ///,__ 16.00
L I -
L
L]
‘: EMPIROYEE'S
L SLED! GAS INC
NET
Y PERIOD GROSS
% .0 r‘B‘JDING HOURS RATE EARNINGS FICA. FEDTK\,?TH. STA'I_}EA:VITH. EA%PX:SGS
sscesne REG. T.
. L]
0T,

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD.



(A KL NN ]

RENTAL RECEIPT

Commissioner, General Land Office Kermit (Texas gept,29, 1989
State Of Texas

File No. Arco-State Lse.#M=-74593

Austin, Texas 78701

Check No. 6788

GENTLEMEN :

We are attaching our above numbered check in your favor for the

sum of §_16.00 - 90007323
in full payment of the rental, for the period from October 20, 1989

to October 20, 1990 due under that certain oil and gas lease executed

on October 20, 1976 r by Atlantic Richfield Co.

in favor of Custer 01l co. in so far as said lease cpvers the

following described acreage in the County of Reeves ’

State of Texas, to-wit:

SE/4 Section 12, Blk 56, T-3, T&P Ry. Co. Survey, to
a depth of 3,500 feet below the surface of the earth.

“and recorded in Volume 340 , page 574 , of the Records of said

county.

This letter if sent to you in duplicate. Kindly execute and re-
turn the original to us for our receipt and retain the duplicate for

your files.

Very truly yours, Sledge 0il & Gas, Inc.

By //'7 //

Ann Mason

The above described check has this day been received and deposited
by us as above requested.

TO BE RETURNED TO:

Sledge 0il & Gas, Inc. By

Star Rt. WaELHOHRYXXXO3®R Box 286 Title
Kermit, Texas 79745

Date







P AY E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK

£~ SLEDGE OIL and GAS INC.

DATE

ACCOUNT OR
= INVOICE NO.

DESCRIPTION

AMOUNT

DISCOUNT OR
DEDUCTION

NET AMOUNT

State Rental/ Arco-State Lse.

10/90 to 10/91 /—
<Z7

)%Z

$16.00

910q'7228

L]
sssans

* EMPLOYEES
NAME

SLEDGE OIL and GAS INC.

LA R RN N ]
®  pAY PERIOD
e  ENDING

HOURS

RATE

GROSS

EARNINGS FILCA. FEDT'.&'TH‘

STATE WITH,
TAX

NET
EARNINGS
PAID

REG. T.
0T

L Vpﬂ-

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD.



RENTAL RECEIPT

Commissioner, General Land Office Kermit ,Texas _10/5 1990
State Of Texas P

File No.

Austin, Texas 78701

Check No. 07067

GENTLEMEN :

We are attaching our above numbered check in your favor for the
sum of $ j6.00 .

in full payment of the rental, for the period from 10/90

to 10/90 due under that certain oil and gas lease executed
.::::. on_Qoctober 20, 1976 » by Atlantic Richfield Company
':::.: in favor of Custer 0il Company in so far as said lease cpvers the
.:..: following described acreage in the County of Reeves ;
.:",; State of Texas, to-wit:
W - 74573 910072z8
N vand recorded in Volume 340, page_ 574 , of the Records of said

county.

This letter if sent to you in duplicate. Kindly execute and re-
turn the original to us for our receipt and retain the duplicate for
your files.

Very truly yours, Sledge 0Oil & Gas, Inc.

w (] ,__K///

The above described check has this day been received and deposited
by us as above requested.

TO BE RETURNED TO:

Sledge 0il & Gas, Inc. By
Star Rt. West Hwy. 302 Title
Kermit, Texas 79745

Date




RENTAL RECEIPT

Commissioner, General Land Office Kermit ,Texas 10/5 19 90
State Of Texas

File No.

Austin, Texas 78701

Check No. 07067

GENTLEMEN :

We are attaching our above numbered check in your favor for the
sum of $_3¢,00

in full payment of the rental, for the period from 10/90
to 10890 due under that certain oil and gas lease executed
s on_october 20, 1976, by _Atlantic Richfield Company
':::.: in favor of Custer 0il Campany in so far as said lease cpvers the
) . following described acreage in the County of Reeves f

State of Texas, to-wit:

-
(LR NN
. .

9100'7228

*and recorded in Volume 340, page_ 574 , of the Records of said

county.
This letter if sent to you in duplicate. Kindly execute’  and re-

turn the original to us for our receipt and retain the duplicate for
your files.

Very truly yours, Sledge 0il & Gas, Inc.

/

BY ,/,L (e & -

7 i /

The above described check has this day been received and deposited
by us as above requested.

TO BE RETURNED TO:

Sledge 0il & Gas, Inc. By
Star Rt. West Hwy. 302 Title
Kermit, Texas 79745

Date
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P A Y E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK

DATE

ACCOUNT OR
INVOICE NO.

DESCRIPTION

=

DGE OIL and GAS INC.

AMOUNT

XY 24

DISCOUNT OR
DEDUCTION

NET AMOUNT

Annual lease rental
#M74593 Arco-State

i

X
92

16.00

1023741

*EMPLOYEE'S

|

SLEDGE OIL and GAS INC.

® & NAME
PR,

see
PAY PERIOD

HOURS

RATE

GROSS
EARNINGS

FICA. -

STATE WITH.
TAX

NET
EARNINGS
PAID

DING
. .

REG. T.
LT

VPR

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD.



RENTAL RECEIPT 92023?41

Commissioner, General Land Office Kermit ,Texas {5?{%"195&/

State Of Texas
File No.ﬂP@SM Ls@ﬂm - 74593

Austin, Texas 78701

Check No. (D72 62

GENTLEMEN :

We are attaching our above numbered check in your favor for the
sum of $ /¢ 9- "

in full payment of the rental, for the period from _AaJA?/
a /

to /0,/?;L_ due under that certain oil and gas lease executed
. [ ‘

on_ht 20, 197, . vy Aldirdsi. i

in favor ofﬁﬁj{y} /dja y in so

following described acreage in the County of z e eles ’

~

gpvers the

State of Texas, to-wit:

“and recorded in Volume iﬁo , page f;?%/ , of the Records of said

county.

This letter if sent to you in duplicate. Kindly execute and re-
turn the original to us for our receipt and retain the duplicate for
your files.

Very truly yours, Sledge 0Oil & Gas, Inc.

By

The above described check has this day been received and deposited
by us as above requested.

TO BE RETURNED TO:

Sledge 0il & Gas, Inc. By
Star Rt. West Hwy. 302 Title
Kermit, Texas 79745

Date




: 2023741

RENTAL RECEIPT

Commissioner, General Land Office Kermit ,Texas {L?Z;'l9f(

State Of Texas
File No .[)P(fp-gév)é LS('#M - 745‘75

Austin, Texas 78701

Check No. 7262

GENTLEMEN :

We are gttaching our above numbered check in your favor for the
sum of $ /6 °- .

in full payment of the rental, for the period from /0,A?/
/

to [0 /9;L‘ due under that certain oil and gas lease executed
y | ; :

On_ﬁﬂ]j 22 I 97é ,» by

in tavor ot( i) M) .

following described acreage in the County of E e eesS ’

s

r as said leasgzgpvers the

State of Texas, to-wit:

vand recorded in Volume 3%0 , page j;?@l , of the Records of said

county.

This letter if sent to you in duplicate.  Kindly execute and re-
turn the original to us for our receipt and retain the duplicate for
your files.

Very truly yours, Sledge 0il & Gas, Inc.

By

The above described check has this day been received and deposited
by us as above requested.

TO BE RETURNED TO:

Sledge 0il & Gas, Inc. By
Star Rt. West Hwy. 302 Title
Kermit, Texas 79745

Date
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P A Y E E: DETACH THIS STATEMENT

DATE -

ACCOUNT OR
INVOICE NO.

I BEFORE DEPOSITING CHECK

4| EDGE OIL an

DESCRIPTION

AMOUNT

d GAS INC.

DISCOUNT OR
DEDUCTION

NET AMOUNT

State
Arco-Sta

93¢

1625¢

)(16.00
\7-\

L]
* o €WPROVEES
* NAME

{

L]
PAY PERIOD

HOURS

RATE

GROSS
EARNINGS

ENERGY RESOURCES sLfoGe oL and GAS INC.

F.ICA.

FED. WITH.
TAX

STATE WITH.
TAX

NET
EARNINGS
PAID

s o0 eafiDING

-
facsne
. L

REG. T.
0T

VPR

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD.



RENTAL RECEIPT

Commissioner, General Land Office Kermit
State Of Texas

Texas 0 /5 19¢e

File No. /\),{7@0-574}; /{sp#/n- 74593

Check No. 7274

Austin, Texas 78701

GENTLEMEN :

We are attaching our above numbered check in your favor for the
sum of §

in full payment of the rental, for the period from /DO //9 i

to ,/o,/y_g due under that certain oil and gas lease executed
7

on_gof 2, (97 . vy Dl lendia Dol Lotd O

in favor of Zzs Yot d;-( CZs. in so far as said lease covers the

following described acreage in the County of 2>e€1ue_s 7

State of Texas, to-wit:

and recorded in Volume 3‘/0 , page 57% , of the Records of said

county.
This letter i§ sent to you in duplicate.  ‘Kindly execute and re-

turn the original to us for our receipt and retain the duplicate for
your files.

Very truly yours, Sledge 0il & Gas, Inc.

il 2%

The above described check has this day been received and deposited
by us as above requested.

TO BE RETURNED TO:

Sledge 0il & Gas, Inc. By
Star Rt. West Hwy. 302 Title

Kermit, Texas 79745
93016258 Date




RENTAL RECEIPT

Commissioner, General Land Office Kermit ,Texas 0 /S /19%e

State Of Texas
File No. /)ggmjr{z}; L}#/V!—lqu—i?

Check No. STRTE

Austin, Texas 78701

GENTLEMEN :

We are attaching our above numbered check in your favor for the
sum of $

in full payment of the rental, for the period from /O //2_1_
Vi
to ,ro,/y_g due under that certain oil and gas lease executed
2ot 20, 197 2 (¢
on &y ﬁ//ffméa 3 ,'r/-p.'e/o/ :

in favor Of@( A,. Q/ a in so far as said lease covers the

following described acreage in the County of 2;%51ue_5

State of Texas, to-wit:

and recorded in Volume 3%0 , page 5-7% ; of the Records of said

county.

This letter iF§ sent to you in duplicate. ‘Kindly execute and re-
turn the original to us for our receipt and retain the duplicate for
your files.

Very truly yours, Sledge 0il & Gas, Inc.

w( Alar,

The above described check has this day been received and deposited
by us as above requested.

TO BE RETURNED TO:

Sledge 0il & Gas, Inc. By
Star Rt. West Hwy. 302 Title
Kermit, Texas 79745

Date

93016256
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RENTAL RECEIPT

Ccnmissioner, General Land Office Kermit ,Texas

1993
State Of Texas

File No. Q\¢cay Shote -V E ]

Al ;tin, Texas 78701

Check No. O3S

GE ITLEMEN ::

We are attaching our above numbered check in your favor for the

su1 of $§_\\, w0 3

ir full payment of the rental, for the period from \(*AQ\&LL

+
m

\ﬂkl\\qu due under that certain oil and gas lease executed

on , by

in favor of in so far as said lease covers the

fo .lowing described acreage in the County of

St 1te of Texas, to-wit:

N
)( 19 94007294

(o]

ar.. recorded in Volume : page , of the Records of said

co'inty.

This letter if sent to you in duplicate.' "Kindly execute and re-

tu 'n the original to us for our receipt and retain the duplicate for
ya .r £iles.

Very truly yOUQbf/?;\ha&L Qb(osv B G .

By ()oena SilgésgL

The above described check has this day been received and deposited
by us as above requested.

TC BE RETURNED TO:

SLEDGE 8ROS. OIL CO. : By
STAR ROUTE z Tltle
KERMIT, TX 79745

Date







Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001 ‘

January 26,2000

Plains All American, Inc.
ATTN: DIVISION ORDER DEPT.
P.O. Box 4648

Houston, Tx.77210-4648

Re: Property Name: Arco - State
Mineral File No: M-074593
Property Number: 01-064903

Dear Sir or Madam:

We have received the division order submitted by your
company for the above-referenced lease and added it to our
files. Please be sure to reference this mineral file number
in all future royalty payments, reports and correspondence
concerning the lease.

The payment of royalties to the State of Texas is set by
statute. As the execution of the division order may in some
cases affect the payments of such royalties, it is not the
policy of this office to execute them. Insofar as allowed
by law, the Texas General Land Office is acquiescent in the
sale of oil and gas under the terms and conditions set out
in the lease.

If you should have any questions, please feel free to call
me at (512) 475-1527.

Sincerely,

&(_?_/Pu— q.mﬁ&&-,%"
Eugene H. Moore, Jr.

Accounts Examiner

Royalty and Revenue Processing

Energy Resources



. A072468 / BAM /Ir / 3625773
0K20'/ 026450 / 0062639

( KEEP THIS COPY FOR YOUR RECORDS )

Il Il IR

DIVISION ORDER

To: Plains All American Inc., For the Accounts of Plains Marketing, L.P. and Scurlock Permian LLC ( Owner Nunmbes i
P.O. Box 4648 S
Houston, TX 77210-4648 Date: 09/30/1999 0062639

Property Descr: SEE EXHIBIT ‘A

Property Name: ARCO-STATE Effective 7 AM.:  01/01/1999 Property Number:

Operator: SLEDGE BROS OIL COMPANY 01 064903

County and State: REEVES, TX Decimal Interest:  0.16666667

Production: OIL / CONDENSATE ( GAS ) Type of Interest: RI N~ -

ROYALTY INTEREST

Owner Name COMMISSIONER GENERAL LD OFFICE COMMISSIONER GENERAL LD OFFICE

and gddress: STATE OF TEXAS STATE OF TEXAS
Yes e 1700 NORTH CONGRESS AVENUE 1700 NORTH CONGRESS AVENUE
. e AUSTIN, TX 78701 AUSTIN, TX 78701
LAl L]

L ]

(L ETX ]
LA XX ]

[Correspondence Address] [Remittance Address]

eses
Twe undersigned severally and not jointly certifies the ownership of their decimal interest in production or proceeds as described above payable by Plains All American Inc., For the Accounts of Plains
Ma%®M8, L.P. and Scurlock Permian LLC (hereinafter called "Payor”).

.
Pl?'ﬂllbe notified, in writing, of any change in ownership, decimal inlerest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice.
.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed herein by the undersigned. The undersigned agrees to
reimburse Payor any amount attributable to an interest to which the undersigned is nol entilled. Unless otherwise required by law, Payor shall nol be required to pay interest on payments withheld due to
a litle dispute or adverse claim.

Payments of less than $25.00 may be accrued before disbursement unlil the total amount equals $25.00 or more, or until December 31 of each year, whichever occurs first.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas.

The undersigned will be paid in accordance with the division of interests set out above. As to oil and/or condensate, the Payor shall pay all parties al the price agreed 1o by the operator for oil and/or
condensate (o be sold pursuant to this division order. Payor shall compute quanlity and make corrections for gravily and temperature and make deductions for impurities. As to gas, the undersigned will
be paid in accordance with the division of interest set forth herein. The Payor will pay all parties for their respective interest in the gas proceeds paid lo Payor by the operalor for disbursement al the price
and upon the lerms agreed to by the operator for the gas markeled by the operator. Payor is a disbursement service provider only and does not purchase the gas nor take litle to the gas. The operalor is
responsible for markeling gas produced from the property described in the attached property description. Payor does nol assume any obligations of the lessee or operalor under any oil and gas lease,
gas sales contract or other agreement to which Payor is not a party.

In addition 1o the terms and conditions of this Division Order, the undersigned and Payor may have ceriain statutory rights under the laws of the state in which the property is located.

Special Clauses/Requirements: If applicable, see Exhibit 'A".

Owner Tax |.D. Number: L

Owner Daytime Telephone #:

Owner FAX #:
Signature of two
gwner BY: Witnesses/Attest
ignature:
4 OWNER #: 0062639
TITLE:

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION NUMBER.
FAILURE TO COMPLY WILL RESULT IN 31% TAX WITHHOLDING AND WILL NOT BE REFUNDABLE BY PAYOR.
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AOT2458 | BAM / If / 3625773
950830007401

( KEEP THIS COPY FOR YOUR RECORDS )

EXHIBIT "A’
PROPERTY NUMBER: 01064903

OWNER: 0062639

OWNER NAME/ADDRESS SSN/TIN INTEREST TYPE PAYST EFFECTIVE CLAUSES REQUIREMENTS
0062639 COMMISSIONER GENERAL LD OFFICE - 0.16666667  RI 3u 01/01/1999  N/A N/A
STATE OF TEXAS
1700 NORTH CONGRESS AVENUE
AUSTIN, TX 78701
LEGAL DESCRIPTION
+*°2*, ARCO STATE LOCATED IN REEVES COUNTY, TEXAS. STATE OF TEXAS LEASE NO 074593.
L X L ]
LELE]
. L ]
. L
-
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(IR T
L ]
esee
-
aeee
L ]
LA XX R ]
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Page 1 ( ExhibitA)



D,

Date Piled: l‘aq'CXL

David Dewhurst, Commissioner




Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

November 9, 2001

CERTIFIED MAIL 7000 0520 0023 2503 5147

-
| . //‘ -
A

SECOND REQUEST

SLEDGE BROS. OIL COMPANY
P. 0. BOX 953

SUITE 1900

MIDLAND, TEXAS 79702

RE: Notice of non-payment on State Leases
(M-31461, 46970, 67636, 74593)

Dear Sir or Madam:

Enclosed 1s a copy of our letter to you dated September 12, 2001,
requesting additional royalties due on the captioned leases. As of this date we
have not received your payment or a reply to this letter.

Be advised that penalty and interest continue to accrue until payment is
received. A revised schedule is enclosed showing updated penalty and interest.
The amount now due is $1,249.47, which is comprised of $752.01 in additional
royalty, $400.00 in penalty and $97.46 in interest. Penalty and interest have
been computed in accordance with Section 52.131 of the Texas Natural
Resources Code.

You are also hereby notified that if the amount now due is not received
in this office by December 5, 2001, these leases will be forwarded to our legal
division for appropriate action.

ichael W. Dunn, 1rec;ng

Energy Inspections Division
Energy Resources

MD/Ir

CC: Gary Posey

Senior Manager

Energy Inspections Division

(915) 694-1483

e-mail: gary.posey@glo.state.tx.us



SLEDGE BROS. OIL COMPANY ATTACHMENT II-A AE: LWR
STATE LEASE: M-31461 Filename: SledgeBr
LEASE NAME: NORCOP, A. W., DX Penalty Date Date: 11/7/01
KEN REGAN (DELAWARE) FIELD 12/5/01
REEVES COUNTY
RRC OIL WELL #08-14886
STATE'S ROYALTY DECIMAL: .0625
(1) (2) ©)] (4) (5) (6) (7) (8) (9) (10) (11)
Computed Additional
Gas Gross Royalty Royalty Number Royalty
Month Production| Price BTU Value Decimal Due of Days Penalty Interest Due
(MCF) (2)X(3)X(4) (5)X(8) Late (7)+(9)+(10)
(A) (B8) () (©€)
May-00 184 2.02 1.00 $371.68 0.0625 $23.23 508 $25.00 $3.43 $51.66
Jun-00 166 2.02 1.00 $335.32 0.0625 $20.96 477 $25.00 $2.88 $48.84
Jul-00 164 3.57 1.00 $585.48 0.0625 $36.59 446 $25.00 $4.66 $66.25
Aug-00 152 3.57 1.00 $542.64 0.0625 $33.92 416 $25.00 $3.98 $62.90
Total 666 $1,835.12 $114.70 $100.00 $14.95 $229.65
NOTE:

(A) - REPRESENTS THE COMPUTED GAS PRODUCTION.

VENTED GAS VOLUMES WERE CALCULATED USING THE (GOR) GAS-TO-OIL RATIO

FROM ANNUAL WELL TESTS SUBMITTED BY THE OPERATOR TO THE RRC FOR WELL ID# 08-14886. THIS WEIGHTED GOR FOR THIS

LEASE WAS APPLIED TO THE MONTHLY OIL VOLUMES (FOUR MONTHS) TO DETERMINE THE AMOUNT OF GAS PRODUCED EACH MONTH.

(B) - PRICE - REPRESENTS THE PRICE TAKEN FROM THE COUNTY AVERAGE GAS SALES PRICES COMPILED BY THE GAS PRODUCER'S

MONTHLY TAX REPORTS AND PROVIDED BY THE TEXAS COMPTROLLER OF PUBLIC ACCOUNTS.

(C) - SEE ATTACHMENT III,

CALCULATION.

"SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF PENALTY AND INTEREST




SLEDGE BROS. OIL COMPANY ATTACHMENT II-B AE: LWR
STATE LEASE: M-46970 Filename: SledgeBr
LEASE NAME: H & M -B- / -C- Penalty Date Date: 11/7/01
KEN REGAN (DELAWARE) FIELD 12/5/01
REEVES COUNTY
RRC OIL WELL #08-27281, 28051
STATE'S ROYALTY DECIMAL: .0625
(1) (2) (3) 4) (5) (6) )] (8) (9) (10) (11) (12) (13)
Computed | Computed Additional
Gas Gas Total Gross Royalty Royalty Number Royalty
Month Production | Production RRC Price BTU Value Decimal Due of Days Penalty Interest Due
(MCF) (MCF) | Production Late
Wi#28051 | W#27281 (4)X(5)X(B) (7)X(8) (9)+(11)+(12)
(A) (A) (2) +(3) (8) (&) (€)
May-00 28 202 229 2.02 1.00 $462.78 0.0625 $28.92 508 $25.00 $4.27 $58.19
Jun-00 110 70 180 2.02 1.00 $363.60 0.0625 $22.73 477 $25.00 $3.12 $50.85
Jul-00 78 118 195 3.57 1.00 $696.51 0.0625 $43.53 446 $25.00 $5.54 $74.07
Aug-00 60 126 186 3.57 1.00 $664.02 0.0625 $41.50 416 $25.00 $4.87 $71.37
Total 275 515 790 $2,186.91 $136.68 $100.00 $17.80 $254.48
NOTE:
(A) - REPRESENTS THE COMPUTED GAS PRODUCTION. VENTED GAS VOLUMES WERE CALCULATED USING THE (GOR) GAS-TO-OIL RATIO
FROM ANNUAL WELL TESTS SUBMITTED BY THE OPERATOR TO THE RRC FOR WELL ID# 08-27281 AND WELL ID#08-28051. THIS
WEIGHTED GOR FOR THIS LEASE WAS APPLIED TO THE MONTHLY OIL VOLUMES (FOUR MONTHS) TO DETERMINE THE AMOUNT OF GAS
PRODUCED EACH MONTH.
(B) - PRICE - REPRESENTS THE PRICE TAKEN FROM THE COUNTY AVERAGE GAS SALES PRICES COMPILED BY THE GAS PRODUCER'S
MONTHLY TAX REPORTS AND PROVIDED BY THE TEXAS COMPTROLLER OF PUBLIC ACCOUNTS.
(C) - SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF PENALTY AND INTEREST

CALCULATIONS.




SLEDGE BROS. OIL COMPANY ATTACHMENT II-C AE: LWR

STATE LEASE: M-67636 Filename: SledgeBr
LEASE NAME: BOLLINGER Penalty Date Date: 11/7/01
KEN REGAN (DELAWARE) FIELD 12/5/01

REEVES COUNTY

RRC OIL WELL #08-23315
STATE'S ROYALTY DECIMAL: .0625

(1) (2) (3) (4) (5) (6) (7) (8) 9) (10) (11) (12)
Computed GLO Additional
Gas Royalty ; Gross Royalty Royalty Number Royalty
Month Production| Participation Price BTU Value Decimal Due of Days Penalty Interest Due
(MCF) 50% (3)X(4)X(5) (B)X(7) Late (8)+(10)+(11)
(A) (A) (B) (©) (€)
May-00 599 300 2.02 1.00 $605.45 0.0625 $37.84 508 $25.00 $5.59 $68.43
Jun-00 568 284 2.02 1.00 $573.43 0.0625 $35.84 477 $25.00 $4.93 $65.77
Jul-00 631 316 3.57 1.00 $1,126.62 0.0625 $70.41 446 $25.00 $8.96 $104.37
Aug-00 680 340 3.57 1.00 $1,214.07 0.0625 $75.88 416 $25.00 $8.91 $109.79
Total 2,479 1,239 $3,519.57 $219.97 $100.00 $28.39 $348.36
NOTE:

(A) - REPRESENTS THE COMPUTED GAS PRODUCTION. VENTED GAS VOLUMES WERE CALCULATED USING THE (GOR) GAS-TO-OIL RATIO
FROM ANNUAL WELL TESTS SUBMITTED BY THE OPERATOR TO THE RRC FOR WELL ID# 08-23315. THIS WEIGHTED GOR FOR THIS
LEASE WAS APPLIED TO THE MONTHLY OIL VOLUMES (FOUR MONTHS) TO DETERMINE THE AMOUNT OF GAS PRODUCED EACH MONTH.

(B) - PRICE - REPRESENTS THE PRICE TAKEN FROM THE COUNTY AVERAGE GAS SALES PRICES COMPILED BY THE GAS PRODUCER'S
MONTHLY TAX REPORTS AND PROVIDED BY THE TEXAS COMPTROLLER OF PUBLIC ACCOUNTS.

(C) - SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF PENALTY AND INTEREST
CALCULATIONS.




SLEDGE BROS. OIL COMPANY ATTACHMENT II-D AE: LWR
STATE LEASE: M-74593 Filename: SledgeBr
LEASE NAME: ARCO-STATE Penalty Date Date: 11/7/01
KEN REGAN (DELAWARE) FIELD 12/5/01
REEVES COUNTY
RRC OIL WELL #08-24482
STATE'S ROYALTY DECIMAL: .25
(1) 2) (3) 4) () (6) 7) (8) (9) (10) (11) (12)
Computed GLO Additional
Gas Royalty Gross Royalty Royalty Number Royalty
Month Production| Participation Price BTU Value Decimal Due of Days Penalty Interest Due
(MCF) 50% (3)X(4)X(5) (7)X(8) Late (9)+(11)+(12)
(A) (A) (B) (€) ©)
May-00 203 102 2.02 1.00 $205.03 0.25 $51.26 508 $25.00 $7.57 $83.83
Jun-00 198 99 2,02 1.00 $199.98 0.25 $50.00 477 $25.00 $6.87 $81.87
Jul-00 187 94 3.57 1.00 $333.80 0.25 $83.45 446 $25.00 $10.62 $119.07
Aug-00 215 108 3.57 1.00 $383.78 0.25 $95.95 416 $25.00 $11.26 $132.21
Total 803 402 $1,122.59 $280.66 $100.00 $36.32 $416.98
NOTE:

(A) - REPRESENTS THE COMPUTED GAS PRODUCTION.

FROM ANNUAL WELL TESTS SUBMITTED BY THE OPERATOR TO THE RRC FOR WELL ID# 08-24482.

VENTED GAS VOLUMES WERE CALCULATED USING THE (GOR) GAS-TO-OIL RATIO
THIS WEIGHTED GOR FOR THIS

LEASE WAS APPLIED TO THE MONTHLY OIL VOLUMES (FOUR MONTHS) TO DETERMINE THE AMOUNT OF GAS PRODUCED EACH MONTH.

(B) - PRICE - REPRESENTS THE PRICE TAKEN FROM THE COUNTY AVERAGE GAS SALES PRICES COMPILED BY THE GAS PRODUCER'S
MONTHLY TAX REPORTS AND PROVIDED BY THE TEXAS COMPTROLLER OF PUBLIC ACCOUNTS.

(C) - SEE ATTACHMENT III,
CALCULATIONS.

"SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF PENALTY AND INTEREST
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File Ne. 7#{73 Cf
Sledse Bros. O/
FME
Date Filed: /! ’? 0/

Jerry E. Patterson, Commissioner

By




: bpx energy

BPX Operating Company
Attn: BP GBS Americas - P2P Treasury

Payments

150 West Warrenville Road, Building 605, 3rd

Floor
Naperville, IL 60563

COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE

1700 N CONGRESS
AUSTIN, TX 78701-1495 US

VENDOR NUMBER: 0069000251

PAGE 1OF 1

11/08/19

XO01LH

TRACE NUMBER: 2000001946

es2d DOCUMENT NO. | INVOICE DATE INVOICE NO. GROSS AMOUNT | DISCOUNT NO. NET AMOUNT
e+ 161900002043 11/07/19 2019.091 6,946.92 1\ 6,946.92
seeq,LS€EC 12 Blk 56-T3 Pad Fxp & Wel
*  PSec 12 Blk 56-T3 Pad Exp & Wellbore on Efisting
L]
* a0
el 3
se 4
o' ’J
-
®ee ..: \
*%% \ﬂ
'Oooo: B A \
- 20[703246
TOTALS 6,946.92 6,946.92

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE
DIRECTED TO OUR OFFICE, PLEASE CALL

(800} 284-2244

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
YOUR VENDOR NUMBER ON ALL FUTURE INVCICE TO BP.

“** YOUR VENDOR NUMBER IS

0069000251

CHECK NO. 8005000245 ATTACHED BELOW




bp> energy

BP America Production Company
BPX Energy Inc.

3800 E. 427 Street

Suite 105

Odessa, TX 79762

T+1432367 4316

November 19%, 2019 F+1 433&6; 40302;1)

Yoot Fexas General Land Office
‘:'“ELTTN: Joy McCauley

1700 N. Congress Avenue

2.2 Austin, TX 78701
% JRE: Surface Damage Payment
Sap el State Champ 56-T3-12XS5 Pad A Expansion
’ : Reeves County, Texas

Dear Ms. McCauley,

Enclosed herein, please find Check No. 8005000245 in the amount of $6,946.92 made payable to the addressee
above for surface damages resulting from drilling operations for the subject line well.

The enclosed check covers surface damages for the well pad expansion and additional wellbore, which are outlined
below:

Well Pad Expansion (including Clearing Limits): = $8,293.83
Additional Wellbore (1): = $5.600.00
TOTAL DAMAGES = $13,893.83
Total paid to Agent of the State: ($13,893.83 x 0.50) = $6,946.92

Il

Total paid to the State of Texas: $6,946.92

By cashing this check, you agree this payment is the full and final settlement for these damages. Should you have
any questions regarding this matter, please do not hesitate to contact me at the telephone number or email address
listed below.

Respectfully,

7,:?__

Drew Keenan

Contractor — Hydrocarbon Acquisitions, LLC
(432) 202-6640

drew.keenan@hydroacq.com

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties (LP)
LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC;
Winwell Resources, L.L.C.



1000 Ledigeicwn Dr,
Conwoy, Attoracs 72194 e REEVES COUNTY, TEXAS
EXHIBIT "A
Crafton Tull LEGEND
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U:S: Postal Service:w
CERTIFIED MAIL.. RECEIPT

Scarecrow Energy SVCS STE 1%—3
orpo 3267 Bee Caves Rd | el 8
¢ie  Austin, TX 78746 L k.

:I'-:! (Domestic Mail.Only; NoInsurance|Coverage.Provided)
g For/deliverylinformationjvisitiourjwebsite at www.usps.coms
o
(|
Lo
n
o
Return Receipt Fee
g Required) Here +
Restricted Delivery Fi
& EROrsanient Matiidead
n
=1 MWIR-;M @ e Mk fé-")
) On Pointe Operating LLG 4
4
=
|
r&




Certified Mail Provides:

a
o
(=]

A mailing recempt
A unigue identifier tor your mallpiece
A record of delivery kept by the Postal Service for two years

Important Reminders:

a
a

=}

Certified Mail may ONLY be combined with First-Class Mails or Priority Maiig,
Certified Mail is ot available tor any class of intemnational mail

NO INSURANCE COVERAGE 1S PROVIDED with Certified Mail. For .
valualles, please consider Insured or Registered Mail. |

For an additional fee, a Return Receaipt may be requested to provide proof of
delvery. To obtain Return Receipt service, please compiete amf attach a Return
Receipt (PS Form 3811) 1o the anticie and add applicabie postage to cover the
fee Endorse mailpiece "Return Raceipt Requested”. To receive a fee wawer for
a duplw%ata return receipt, a USPSs postmark on your Certfied Mail receipt is
require

For an additional fee. delivery may be restricted to the addressee or
addrassee s authonzed agent Advise the clark or mark the maripieca with the
endorsement "Restricted Delivery”

It a postmark on the Certified Mail receipt 18 desired, ﬁlease present the arti-
cle al the post office for pastmarking If & pgstmark on the Certified Mat
receipt 18 not needed. detach and atfix label with postage and maul

IMPORTANT: Save this receipt and present it when making an inquiry.
PS Form 3800. August 2006 (Feverse) PSN 7530-02-000-9047



ENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY
A. Signaf
X / ,

B Complete items 1, 2, and 3.
® Print your name and address on the reverse 3 Agent
so that we can return the card to you. [ Addressee
B Attach this card to the back of the mailpiece, B. H‘4‘5°‘“°d by Name) of Dplivery
or on the front if space permits. /m Vale% P 2.
1. Article Addressed to: D. Is delivery address different from item 12 ' I Yes
4 ) " 2 If YES, enter delivery address below:  [] No
On Pointe Operating LL.C
Scarerrow Energy SVCS STE 107-3
3267 Bee Caves Rd e
Austm, TX 78746 ‘
3. Service Type 0
IR A IIIII\III!IIIMI!IIIII|||H|I|I|| St Dl
| DM"TQ?&“;IUSWDSM DWMIW
9590 9402 1749 6074 7791 39 O Certified Mail Restricted Delivery [ Return Recelpt for
O Collect on Defivery Merchandise 2
2. Article Number (Transfer from service label) DCdloctdonDdivowHestrmaDelm gmggnnﬂﬁ:meﬁm
7011 1150 0001 2419 8191 :sgnmauneatrlcwdbauvew Delivery

PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt



USPS TRACKING #
First-Class Mail
Postage & Fees Paid
USPS
Permit No. G-10

9590 u02 1745 kLO74 7791 39

United States * Sender: Please print your name, address, and ZIP+4® in this box®
Postal Service

ENERGY RESOURCES

Matt Bruns

Texas General Land Office

P.O. Box 12873
Austin, TX-7¢701

iiii”l”ii;“”i!ﬂsﬂ]!ih”hifﬁjhi‘ilhhi”i!}ﬂ”iiii“,l{



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

May 24, 2022
Certified USPS # 7011 1150 0001 2419 8191

On Pointe Operating LLC
Scarecrow Energy SVCS STE 107-3 3267 Bee Caves Rd
Austin, TX 78746

Re: Termination of State Lease No. MF 074593, MF
Arco State No. 1/ API No. 42-389-30466 / RRC No. 08-24482
Southeast 1/4 Section 12, Block 56, T-3, T&P Ry. Co. Survey, to a depth of 3,500 below the
surface of the earth, containing 160 acres more or less.

To Whom [t May Concern:

The Texas General Land Office (GLO) has completed a review of the above captioned State Lease
of which On Pointe Operating LLC is the current listed operator. The review of our internal
records, along with production records provided by the Texas Railroad Commission, indicate RRC
No. 08-24482 (API No. 42-389-30466) ceased production as of June 30, 2020. The above
referenced mineral file does not contain documentation of any additional shut-in royalty payments
or reworking operations. As such, pursuant to 13 of the State Lease dated October 20, 1976, the
GLO considers the above referenced State Lease terminated effective September 1, 2020.

Should you disagree with this assessment please provide evidence to the GLO at the address shown
below within thirty (30) days of receipt of this letter. Failure to reply or failure to present sufficient
evidence of the continuation of said State Lease will result in the mineral file being endorsed as
terminated. You will receive no further communication from this office prior to this endorsement.

Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original
or certified copy of a Release of each State Lease, along with a filing fee of twenty-five dollars
($25.00) per lease, be filed with our office.

Please discontinue filing GLO production reports and immediately delete the GLO RRAC control
record for this well. If there are royalties due, our Audit Division will notify you of the amount
due.

Lastly, when the well has been plugged, copies of Railroad Commission Form W-3 are required
to be filed with our office.

If you have questions concerning this matter, please feel free to e-mail me at the address below
my signature.

Regards,

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



4/10/23, 8:35 AM

Eeiammpteer:

A IONLINE SYSTEM
Oil & Gas Production Data Query

Production Data FAQs PDQ Help
General Production Query Specific Lease Query
Specific Lease Query Resulits

Lease Production/Qil Query Results

Related Links

ir

t

O&G Proration Schedule

hor

Query Path: Search Criteria > District 08, Lease: ARCO-STATE

Date Range: Janv 2019w to Aprw 2023 v
View by: production and Total Disposition Disposition Details County Production
Lease Name: ARCO-STATE, Lease No: 24482

District 08

Lease Production and Disposition

Jan 2019 - Apr 2023

View Page By Page
OIL (BBL) Casinghead(MCF)

Date o roduction|Disposition|Production|Disposition Oparator Nams Opecatofito. sisiditeme Fletd o
Jan 2019 163 190 0 0|ARCH OIL & GAS, LLC 029272 |KEN REGAN (DELAWARE)|48754500
Feb 2019 138 0 0 0
Mar 2019 112 187 0 0
Apr 2019 83 177 0 0
May 2019 72 0 0 0
Jun 2019 39 0 Q0 0
Jul 2019 165 0 0 0
Aug 2019 25 0 0 0
Sep 2019 0 0 0 0
Oct 2019 12 188 0 0
Nov 2019 96 0 0 0
Dec 2019 15 171 0 0
Jan 2020 0 0 0 0
Feb 2020 65 0 0 0
Mar 2020 69 0 0 0
Apr 2020 0 0 0 0
May 2020 0 0 0 1]

Jun 2020 0 162 4] 0
Jul 2020 0 0 0 0
Aug 2020 0 0 0 0
Sep 2020 0 0 0 0
Oct 2020 0 0 0 0
Nov 2020 0 0 0 8]
Dec 2020 0 0 0 0|KRF PRODUCTION COMPANY LLC 477311
Jan 2021 0 0 0 0
Feb 2021 0 0 o] 0
Mar 2021 0 0 0 0
Apr 2021 0 0 0 0
May 2021 110 110 0 0
Jun 2021 0 0 0 0
Jul 2021 0 0 0 o}
Aug 2021 0 ] 4] 0
Sep 2021 il 0 0 ¢}
Oct 2021 0 37 0 (¢}
Nov 2021 i ] 0 0|ON POINTE OPERATING LLC 622896
Dec 2021 2 o] 0 0
Jan 2022 0 o] 0 0
Feb 2022 1 0 0 0
Mar 2022 8 0 0 0
Apr 2022 5 0 0 0
May 2022 8 0 0 0
Jun 2022 3 0 Q 0
Jul 2022 30 ] 0 0
Aug 2022 1 0 0 0
Sep 2022 il 0 0 0
Oct 2022 1 0 0 0
Nov 2022 1 0 0 0
Dec 2022 1 0 o] 0
Jan 2023 NO RPT| NO RPT NO RPT NO RPT

webapps.irc.texas.gov/PDQ/changePageViewAction.do?pagesize=500
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Matt Bruns

From: Matt Bruns - :
Sent: Friday, June 24, 2022 8:34 AM by §
To: casey@scarecrowenergy.com - .
Subject: RE: [EXTERNAL] State Lease No. MF 074593, MF; On Pointe Operatmg LLC

i * I ¥
Casey,

Please submit your information to me in the next 30 days and | will review. Be aware that terminatiaons occurs
automatically and any evidence will be subject to verification and may require third party proof.

Thank you,

Matt Bruns, CPL

Texas General Land Office

1700 North Congress Ave. Ste.840 2

Austin, Texas 78701

From: casey@scarecrowenergy.com <casey@scarecrowenergy.com>

Sent: Thursday, June 23, 2022 3:46 PM

To: Matt Bruns <Matt.Bruns@glo.texas.gov>

Subject: [EXTERNAL] State Lease No. MF 074593, MF; On Pointe Operating LLC
Importance: High

Matt-

| am in receipt of your letter dated May 24, 2022 regarding alleged termination of the above-referenced State Lease
covering the Arco State No. 1/ APl No. 42-389-30466. As the current operator, On Pointe Operating LLC disputes this
determination. As they were not the operator of record during the relevant period, On Pointe is respectfully requesting
an additional 30 days to compile and present its evidence. Please let me know if this acceptable and thanks in advance
for your time.

Best regards,

Casey W. Amsler

Managing Member
Scarecrow Energy Services LLC
(512) 590-9734

3267 Bee Cave Rd

Ste 107-308

Austin, TX 78746
Scarecrowenergy.com

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be
dangerous. Please be careful clicking on any links or opening any attachments.
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