


CONTENTS OF FILENO. 74 /., i
1. / _-\"":. Ny B ‘:7/_ = 4 m;
/ /! ’ 77/ o« o e |2
2 &;u\./”- p ii‘-\' { P‘)'{.!’—"[' // zfr’z?/{ {W
,74 //t,//_ffi/j///‘_ o, SR PR .
~ . (/
4p e BEPS L. 2 7 | .
* A - £
5. ziL&p/aLﬂAv F-9-77 Lj@
6 Sl 7/’57’77—" 7/"..\/7&7 %.
-15-77
7.Ltr to American Quasar Pet. Co. Q.
g.Ltr fr Bill Seltzer 3-7-77 gs o.
9. Ltr to Bill Seltzer 3-18-77 @.
10, Form W-1 - Unit Well 3-18-77 gs Q.
y Pooling Agreement & Ratification
¥ 11. Bateman Unit 3-18-77 gs | &
See M-67514 - Item 19 -Ltr to
12, American Quasar Pet. Co. 2-15-77 G
See M-67514 - TItem 20
13. Ltr fr Bill Seltzer 2-19-77 gs | om
See M-67514 - Item 21
14. Ltr fr Bill Seltzer 3-14-77 gs | £,
See M-67514 - Item 22
15. Ltr to Bill Seltzer 3-30-77% @3.
See M-67514 - Item 23
¥ 16. Meeker Unit 3-30-77 gs | @9.
17-COMP.REPORT\NELE#__JL____ ey = s | @9.
18. /% o PRl -2 -7 |3
19.? 22378 | &
20, vt st e S L. ';énw 2/7-7%,
21l INexeo ]/ ﬁa,e,o 2-9-7%ar| &
22/4re F-r-2%87 @
23. G-/- 78 | &s.
24[776 mﬂ XC'D &éd)m Q-2 /28R
/ Z f’! F-z ‘IY @
BIVISION CRDER o T S
/ [/ 17! 9.
‘ | Kescurces ¥
27. 3 WWilion L‘\‘L\gp— '\’- LC “ [<X'y '\\L C‘.f,\_(";!_\\f\t ’/-ﬂ.‘/f’@'
Z ) ‘
. . [ [
. iﬁ.&rk\.\m& St O -\«? é-&f- O3
1) .
@ <@,
2. &>
D. .




/7/274"/{/'0/514, @W%ﬂé ,Q;‘ 6

F- 225-77
(
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= (") L, GAS AND MINERAL LEAS'@
L] ‘L..

.“ oy
THIS AGREEMENT muda this 26Eh . gus o1

; as attorney in fagk, =
Individually and i,ngjnﬂgggéy f%@é&i ¥X¥MXand L. H. Mceker and First National Bank of

24 AP Y P-4

June 1972~ ~vetweon . Ls H. Meeker,

Fort Worth, Texas as_Co-Independent Exgcutors of the Estate of William W. Meeker, deceased.,

6000 Camp Bowie Blvd., Fort Worth, Texas (Post Office Addrens)
Chalfant, Magee & Hansen, Inc. W o

berein called lessor (whether one or more), and.

1. TLes:or, in consideration of __TG:T1 DO_lJ_.'V‘_Ts_ E"__I_\LQ/_]._O_Q" e e e e e e e . Dollere ._.71,Q,LQ O___ )
In hand p;.'-:.j, recript of which is here neknowledied, and of the royaltiza hercin provided and of the ngreements of the lessce herein contained, bereby grants, leasen

and leta exclusively unto lessee for the purpose of investipating, exploring, prospecting, diilling. mining and opernting for and producing oil, gas. and all
other munersls, injecting gnu, waters, other fluids, and mir into subsurfzce struts, laying pipe lines, storing oil. building tanks, power stations, telephone lines,
and other strurtiures and things thereon to produce, save, ke eare of, troat, process, store &nd traneport said minerals and other products manufactured there-

{rom. and housing and otberwise caring for its employees, the following deacribed land imn__ Culberson County, Texas, to-wit:

South 1/3rd of W/2 of Section 21, Block 45, Public School land
(Any free royalty due the State of Texas under this land shall be
paid out of the royalties set forth herein).

ote

- LR N ]

e .

: L o LR ] o

Notwithetanding any particular deseription, it 13 nevertheiess the intention of lessor to include within this lease, and he does hereby lease, mot only
the Iand ru deseribed but also any and all other land owned or claimed by lessor in the herein nemed survey or surveys, or In lejninl‘l‘.S’,’ surveys, and adjoinicg
the herein deseribed land up to the Loundaries of the abutting landowners. For the purpose of calculating the rental payments hereinafter provided for, said land is

estimated to ramnriﬁe.v#..lo_.ﬁ.' 67 acres, whether it sctuslly eomprises more or less. Fl\[_&’ (5) s
2 Subjrct 1o tha ather provisions hercin contained, this lesse shall romnin in force for a tarm of M yenrs from this d T- (cglled “primary term'),
&84 a® long thercnficr as oil, res, or other minernl is produeced from eaid land or land with which =aid land i3 pooled, 3f 6t

L . The 1oyalt to be paid by lessee are: (¢ on oil, and on other liquid Eydreearbons saved at the well, NNicKEK pf that produced and saved from

$aid !:;xd, same 1o be delivered at the wells or to the credit of Jessor in tho pipe line to which the wells may be connected] essor's interest in either case shall

bear its proportion of any expenses for treating 0il 15 mnake it marketable re crude; (b) on ges, including easinghead gas and all gascous substances, produead

from enid lard and sold or used off the premines or in the manufacture of goncline or other produnt therefrom, the mnrket vah:c‘ur. the mouth of the well of

/16}.:;;};}{9{51 of the gas so sold or used, provided thot on pas sold st the welia the royslty shall beraengipiyge! the amount realiz from such sale: (e} uu3/16
21l other minernls minad and markeled, one-cighth, cither in kind or value at the well or mine, et [visec’s cinclion, except tumt on  swphur the rosaluy
ghall be One Do (3$1.00) por long ton; and (d) at eny . cither before cr ofter the expiration of the primary term of this lease, if there is a gas well or wells
on the above Innd (and for the pu se3 of this clau=e () ¢ term “gas well” shsll include wells enpable of producing na ural gns, condensate, distillate or any
guseous substance and weils classifivd as gas wells by zny governmental authority) and such well or wells are shut in before or after production therefrom, lessec or
any nscignee heretinder may pay or tender an snnuel revally equal to the armount of the annual delay rentals provided for in this lense for the acreage then held un-
der this lease by the party making such payment or fer i and if such payment ar tender is made, it shall be considered under all provisions of this lease that gas is
being produced from the leased premises in paying guentitics for one (1) year from the date such payment or tender is made, and in like manner subsequent annual
royally peytents may he made or tondered and it will e considered under all provisions of this lease that gas 1s being produced from the leased premises in paying
quantities dunity any annual period for which such royelty is paid or tendered; such rovaity may be paid or tenderd in the same manner as provided herein for the
payment cr tender of delay rentais: and when there 3s a shutin gas well or wells on the leased premi il this leuse 15 not eontinued in force under some other pm-
vision thereof, it shall nevertheless continue in foree for a j ricdl of ninety (90) days from the last date on which a gas well located on the leased premises is shut in,
or fur ninely (90) days follovang the dete to which this leaswe is continued in force by some other provision thereof, ss the case may be, within which ninety-day period
lessee or #ny assignee hereunder muy comunence or resume the payment or tender of the royalty as herein provided.

4. I operations for drilling or mining are not commenced on sald land or on lend pooled therewith on or before one (1) year from this date, this lesse ehall

One Hundred Six &
_ 67/100----smemmmmanm === poies (5...106..67

!B B . S T o .. ) which shall cover the privilege of deferring commencement of such operations
for a period of twelve (12) moutha, In like manner aud vpon like payments or tenders, annuelly, the commencement of said operations may be furtber de-
ferred  for puccessive periods of the same number of months, eech during the primary term.  FPayment or tender may be made to the lessor or to the

M A ' 1 aT N e - -t T HE
,Cplll-:]-_“ viliéa J—....“,@,.L 1.9““..1 [ Pank o!_l'_(l!:.l—:_,.},“'q ruLll_,__IGXEE.__._...____... .., which bank, or any successor thereof,
ehrll continue to be the ngent for ti ror nnd Jeasor's successers and nealgns.,  1f such bank (er any suecessor bank) chall fail. liquidate, or be succeeded
by mnother bank, or for eny reason fail or refuse to eccent rental, lessee chzl!l not be held in default until thirly (30) deys eflter lessor shall deliver w
leasee & resordable instrument msking provision for enother method of wayment or tender, and any depositary charge is a liability of the lessor. The pay-
ment or tender ef rental may be made by check or draft of lessee, meiled  or delivered to sald bank or lessor, or cither lessor if more than one, on or before
the rental paying dnate.

5. Lessce is hereby granted the rizht to pool or unitize thiy lease, the Jand covered by It or anv part thereof with eny other land, leaze, lesses, mineral estntea
or parts thereof for the preduction of oil, gns, or any other rinerals. Units pooled for oil hereunder ehall not exeecd forty (40) reres plus e tolerance of ten per
cent (1095) thereof, and units pooled for gas hereunder chell not exeeed pix hundred forty (640) neres plus u tolernnee of ten per cent (1095) thercof, ‘provided that
if eny Federal or State law, Exceutive order, rule or repulation ghall preseriba ¢ spacing pattern for the development of the field or nlloeate » producing sllowable on
pcreage per well, then any such un tienal reren s may be so prescriled or £s may be uscd in such alloeation or ellowable. Lernes
shall Ale wr n unit designations in the county in ¥ ted. Such uniis mny be derippnated el r before or after the completion of wella
Drilling operations and produetion en ¥ part of tha treated as if such dr r operstions were upon or such production was from the land
deseribed in thit lenze whether the w or wella be 1 d by thls lease or mot. The entire screage pocled intn o unit shell be treated for ell
purposes, e<copt the pavment of roysitics on production fresa the pooled unit, rs §£ it were included in this lcase. In lieu of the royalties herein provided, lessor ehall
receive on produstion fiom s unit so pocled ouly such portihn of the rovnity stivulated herein as the amount of his acreage placed in the unit or his royslty intecest
therein on nn forenpe basiz bears to the totnl renie Lo poulad in the particulnr unit involved.

6. 1f, or to discovery of oil, gas, inernle on nnid lnnd or lend pooled therewith lesave ghould drill and abandon a dry hole or holes thereon, or if,
after discov of oil, gas, or other 1! ) thareof should censza from any cruse, thie lepse shall not terminate if lessee commences reworking or
pdditional ¢ ns within sisty . or (if it be in the primary term) commences or resumes the payment or tender cf rentais or
commencig ot isns for drilling or the rentn & dnte next ensuing nfter the expiration of three (3) months {from date of comyle-
tion and =& ontient of said dry hole or of production., If & dry hole is completed nnd ab sned st any time during the last fifteen (15)
rmonths of the primasy term and prior to d vy of or nther mincral on soid land or land pocled the th, ao rental payment or cperations are nrces-
gary in order to leep the lense in forca daring the r vr of the primary term. If, at the expiretion of the primary term, oil, gas, or other mineral is not being
produced on said Innd or land peoled therewith hut Qs ia then engazed in overations for drilling, mining, or reworking of any well or mine thereon, this irrse
thall remain in fnree ea long A3 drill i rhking operntions nre prosecuted (whether on the same or different wells) with no cesantion of more than
pixty (60) con.ocutive days, nnd il th s long thereafter as cil, gas, or oF mineral is produced [rom snid land or land pooled therewith, In

rtities should be b Mt in on adjacent land mnd within three hundred thirty (370) fect of and drain-
wells s a renmanahly prudent operator would drill under the enme or similar circnmstances.

terminate rs o both parties, unless on or before one (1) year from this date lessee shall pay or tender to the lessor a rental of.

the event o woll or wells producing oi! or wna In payi
ing the lessed promises, lessee pgrees 1o drill such ©

o ehall have free vse of oil, yes, and weter from rald land, execpt weter from lessor'e veells and tanks, for all operntions hereunder, Including rcores-
csura maintenance, eyeling, end eecondary recevery operations, and the roynlty shall be computed after dedvcting any so used. Leussce ghall have
the right ot ray til!vlu‘ during or after tle expliation of this lense to remove ell property and fixtures placed by lessee on said Iand, inecluding the right to
.a nli cesing.
1rhta of elther perty herounder may pelgned In whole er in part and the provisions hereof rhrll extend to the heirs, executors, adminis-
tretors, surconcors, snd eexizne, bat ne ehange oF i ~f the lund, rentals or royalties, however nccomplished, shall operate to enlaroe
the obligetions cr diminish the r s of le<zen, Wo = ] A 3 n the ownership of the land, rentals or rovalties skall be binding upon lessee for eny
purpose until sich person scquiring any int {he instritment or instruments, or certified copies thereof, constituting his cknin
of title from the original lessor. In the event of an ¢ ' a 1 to a eegrepated portion of said land, the rentals paynble hereunder chall be
spportioned a3 betwem the eevern] leaschold ownera 1 Wy necording to tha surface aren of ench, and default in rental payment by one ghnall not afle the
rights of othor lennehold ownera hereunder. An as: t of this lease, in whole or in part, whall, to the extent of euch masignment, relieve and dischrrye
lespee of nny obligations hercunder, and, i lesses T of part or patis hereof shall feil or make default in the payment of the proportionate pert
of the rentala dun from cush leszce or nasipnee or t5 comply with ary other provision of the lease, sueh default shall not affect this lease in so for pu
It covers a part of eaid lands vpon whirh lesaer o1 e rnee thereof shall s payrnent of said rentals,
~ shall net be linble for delrys or def in its performance of nny sgreement or covennnt hercunder due to force majeure. The tertn "force majeure”
s employed in shall menn: any ncl of t not limited to store=s, floods, wanhouts, | alides, ond lightning; acta of the public enemy ; wars, block-
ades, insurrectiona or riota: ntrikes or loc lcrics or quarantine reguistions s, acts, orders or requests of federal, state, muni ] or ather governmen!
or governmenin! o'licers or npents under © Lority: freipht embargees or failures: exhaustion or unavailability or delays in delivery of any preduct, lahor,
eorvice. or materinl, If lesaee is pe. divected by pny feders], otate or municipal v, exceutive order, rule, regulation or requent enncted or promuls
Entes, onder, eolog of sutborit vorking opcintions er l.'l'l'-il\lfiﬂw opcratione on the land covered by this lease or if loasee by furce
request or force mnicure is t oty 190) @nys nftéer siuch termi e, then wnth) such tine an such law, order, rule, reculation,
fecraiaat It o thd ealale convy A rr\'w'-|!':c[;flr£t‘|‘\:‘~ ; r\_.'ii:d;r::;“;:mli c‘:'\;.i::r\“i“d{cl\]”; .|:‘— wision of l!_l.tﬂ lease thnt ‘mu.'hl. opernte 1o
the primary terin, the time the S ® > 4 e in fu orce. If any period of suspension occurs durirg
10, Leww- b WRTTANL Y

¢
other licn voon reid land, end in
accruing heronndes toward satiofvine

2 Inrd, and egrees that leasce, &t i3 option., may discharge zny tav, mortgage, cr

to;uch }I{rn with the right to enforce eame and npply rentnls end rovalti
1 I ! 2 under the wwirnnty in the event of failure of titl~, it Is & e
o 2 Lgn Par * c tln, L reed th {4
:;Flﬁ;"’ owns an n.) orost u'-n r}m-i‘ ; 1 L : i -| hen the rovaltiea and rentals to b paid lessor shall be meduced K'Ig:\nr:ionqu'-lv
wuld any one or more of the pnrii ned above ar Doosars feil to €rvecnte tils Jease, it shall nevertheless be binding upon th art; B e
the game. - g up e party or prrtles excecuting
I N e} anebsr 1 y = ‘e . 1

Wil ‘)}‘ Lesuee, ftu/hia succrasars o .r,..-u ':-n;, rhall hive 4o rizht at any to wurrender thiy lease, In whole or In part, o lessur or hin helra and naslgns
ing 61 I LR i P " "~ % \ . i 14 g Lt "
ering o1 Lime morelease ther tn the r; OT & Irvitan eof of record In the county in »hiel aeld lnnd is eituated ; thereupon lessee ;l‘;'l li

relieved from 1.)i ehhsstiona, expre =i or taplied, of thiv eenement &3 Lo the perenge
nis . " - J o 80 surrcndercd y cafier th g )] 7 5
the preportion that the screnge covered Loreby fa reduced by enid release or releaces, = idervd, end thercafier the rentsls paysble hereunder shall be redusxd lo

the Litle 1o zn
ry, it shall he
alrraent of lisag
(e wimple estite,

8 T
than the o th

ropleein

; Jolwi ths tandi any rovisions i This
12. Notwithstanding any provisious in this lease to the contrary, it is
understood and agreed that the payments ol shut-in gas rovalty as I‘rn- ;d : f.

: , ; ; " S i 5 E4 yalty as provided fo:
herecin shall not maintain this lease in Lorce and offect for a peviod ] ’
n : s . i B e g - ; < .0 onger
than three (3) years after the expivation ol the prinary term hereof ‘

13 It is understood and agreed that this lepg ;
A i : e 0 asce covers oill, ¢ag and
-4,y Fas dIc

ananciated liguid hvidroearhops only and that any ¢n .
| , Fevgmannee o anlp! .
7. |2 ' ) - | ; sbimr and any



I ¥ A .
Vea or ok

I " ' . 4 W
tey ' 7 1 Yom 1 r LAE
a Tintas w eplap of anthntfesg froictd crhin ooy Taln o L ' . nt
pigenty wler eoiee Teeg sils Vliy nny fule plinte or v teipn ] few, excentive uridue, rule, 1o : t-‘l'r ; l'l"ﬂr' i re foreh
gl ¥ o . ! ) . e L this leane © sain Lov fores
i it e nroducingg Fa GHR U th || rovere v thl "
. . piman e eV reworling entiona or producing \=_1'7_f]\“’“[.'“ ] e e ek law. arnder
= ¢ ) : i H it f 1 v
4 A S terminated and for sl vied g ninety (001 days after wuch ter sion ench mrd ey srovivion of thia lensc that miyg :
G 1f any period of suspension occurs during

3 nii

'fvr*; s tate eone by it shiall be s ended nad inoperutive and thia lease shnll continue in full . ree,
‘,l ".'“_‘ the timne thoresf shiall Le mdided Lo such term.

1 ' hereby “warFants and aprces to defend the titls o sald Innd.
n aafd tend. ared in the evenot lesvoe dora mo, it shat!l be aubroge!
miler toward gntinfying Rame. Witheut lrapairment u! leraxe’s

and ayreea that leasee, Wt it optlon, mey Jiaskiarge mny tax, mortp=re, or
Jd to sueh lisn with the rizht to enforee smine eod ppply rentnls anel rovalties
unle ri¥ wnier the wareanty in the event of tailure of title. it Is ng':\-r-'._t‘:nt.‘lf
n interest in enid Tand less than the entire foeo wimple catate, then the rovaltiea snd rentsly to be T‘“"‘ lessor shall be redueed PP'1Z"‘T"ﬁI‘Hlt'YZ
f the parties named shbovae pr lecsors {ail to cxecuts this leaso, |t shall neverthelosn ka binding upon the party or partics eaceuting

ta

acerulng Lrre
lessrr 0N
should any ane or more ©

the sams. i ; 1 der this le in whole or in purt, to lossor or his belrs and nealeas by
- Al | in puereaanrs and asalyns, ehsll have the right at rny time to purrender this lease, in whole n pn o >
i1, Teargg iids ava thereof cf record In the county in which said lond is gituated 3 thereupon lemee ehall be

nr mailing A relence thercof to the looorn, or by pleeinz & rele
f:,'.':f,'rf,..'m oll obligations, expres o or tmplicd, of this agrecment pa o the acreage 8o surrenderced, and thercafter the rentals pny-lflavlaemundcr shall be ::edumd in

the proportion that the ncrenge covered hereby ls reduecd Ly rald relcase or reloases.

12. Notwithstanding any provisions in this lease to the contrary, it is
understood and agreed that the payments of shut-in gas royalty as provided for
herein shall not maintain this lease in force and effect for a period longer
than three (3) years after the expiration of the primary term hereof.

13. It is understood and agreed that this lease covers oil, gas and

LR
* » gssociated liquid hydrocarbons only and that any reference to sulphur and any
+s other minerals is deleted from the terms of this lease.
L LE R J
. 14. The pooling provisions of this lease are applicable to gas only and

e*.**are not applicable to oil.
» 4 S
IN WITN;SS WHEREOF, e sign the day and vear first above, written. V4
o o z / /

1
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Lof ST Y AT

L] o T - - - - P/ r

RN | Ll F By ./ "//:;/ /’//’//’/ Moeker

T./H. Meeker, Tndividually and as Co- LH. Heeker Attgrney in fact for J.J./
Iniependent Exccutor of listate of Iﬁ' /;‘5;i?ij I o S st ort Yinict
William W. Meeker, decd. & as agent for First Natidﬁﬁide;kjéi F6t£“W6fth, Te;gé'
State of Texas 1 1 Individually and as Co-Independent Exect

' T of Estate of William W. Meeker, Individe

ATTEST: ///<fj;?'k / . and as Agent for State of Texas

P— e - ———————r—_ AR = =T ——— e e o e A T T T




THE STATE OF TEXAS }
romsry o TARRBNL o mennsmanssions
ORE ME, the undersigned zw_thorit)? a Notary Publicin and for“\IERAN'L:___ — ey, Teaan, oo thia
BEFORE MIE, ty, |

day pe rsmmll) appeared.. Lo H. MEEKER... ., known to me to be the person whaose name ia

subscriticd to the foregoing inatrument, and acknowledged to me that ... he exccuted the same for the purposes and consideration

therein exprossed. and in the capacit ies tm_rom stated.

/lz y 7/L/
Given under my hand and seal of office this. c—z ................... (s \y-’of/. ; 3 /!"_\ oo Z Dy AL DL 1012
: //‘(////,,7'1)//7 ’/)/}.C//;/J &"—lé/
~ —-’-‘r’ waek: /
B Ifutemey Daabdio, ..o n-_i.!URB:‘?\ﬁ;I-__ irsi e s BOMLY ;' Toxas,

THE STATE OF TEXAS
COUNTY OF }

BEFORE ME, the undersigned authority, & Notary Public in and for....... County, Texas, on this
day personally appeared cando.

his wife, both knowa to me to ‘be the persons whose names are Jubecmbed to the foregoing instrument, and acknowledged to me

that they executed the same for the purposes and considerativa therein exprossed; and the said

......... , wife of the said. ——
having been examined by me privily and epart from ber husba ;vd “and hmmf* “the seme 1u*|y e*{plamcd to ]Lr vlm, ‘the said

............................ , acknowledged such instrument to be her act and deed, and da-
clared t?at ghe had willingly signed the same for the purposes and Cull.udé_l'.ltlo \ therein expressed, and that she did not wish to
retraet it.

Given under my hand and seal of office this..._ ... ARY OF e s A DA
B 55 ey R — .. Xy mepmi e,
H ! i H 4 g > '
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CORPORATION ACKNOWLEDGMENT
THE STATE OF TEXAS,

COUNTY OF
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared

L M, Stoe t)/ , known to me to be the person and officer
WhOSQ name ‘is _subscribed to the foregoing instrument and acknowledged to ma that the same was the act of the said

First National Bank of Fort Worth, Texas
a corporation, and that he executed the same ns the act of such corporation for the purp ses and consideration therein

expressed, and in "the capacity thermn stated.
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the (3 dny of Z’C( 4~ A.D.1972

/f £
(L.S.) J ,;/( 7 nr //(’ A/ ]

Ty D N . N : g K. - i " Y
Py Dammlaston Moty Toon [ 1o ; Notury Tublic in and for {i. ; . County, Texus.
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OFFICE PHONE 915 - 684.5381 HOME 915 - 682-3515

BILL SELTZER

506 PETROLEUM BUILDING
MIDLAND. TEXAS 79701 {
& |
T
| /J \L*//‘I

Re: American Quasar Pet, Co,
Bateman Unit
Culberson & Reeves Counties,
Texas,
Oil and Gas Lease S/3 of
W/2 of Section 21, Block 45
PSL Survey
Culberson County, Texas

Mr, Jack Howard
General Land Office
Austin, Texas 78701

Dear Mr, Howard:

I an enclosing the following instruments covering the
above area for your files:

1, Xerox copy of 0il and Gas Lease from L,H, Meeker
Individually and as attorney in fact for J.J,
Meeker and L.H. Meeker and First National Bank
of Fort Worth, Texas as Co-Independent EXecutors
of the Estate of William W, Meeker, deceased, to
Cgaéfant, Magee and Hansen, Inc, dated June 26,
l 7 L]

2, Assignment of 0il and Gas Lease dated July 6, 1972
from Chalfant, Magee and Hansen, Inc, to Inexco 0il
Company,

3. Assignment of 0il and Gas Lease dated August 30, 1974
but effective as of December 14, 1973 from Inexco
Oil Company to American Quasar Petroleum Co., cover=-
ing an undivided 2/3 interest in the above lands.

Yours very truly,
“ 4
5/ 7

/ A-'
Bill Seltzer

/ /_//é/{//;

\ At I
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February 7, 1977

Bi1l Seltzer
506 Petroleum Building
Midland, Texas 79701

Re: S 1/3 of W/2 of Sec. 21, Blk. 45, PSL, -
Culberson County, Texas

~ Dear Mr. Seltzer:

The copy of the 011 and Gas Lease, affecting the captioned tract, has been
filed in our records under M-74167 to which mineral file number you should
refer to in any future correspondence concerning this lease.

We cannot file the two Assignments unless we are furnished with a remittance
of $10.00 as required by Art. 3917, V.T.C.S., and a certified copy of each
instrument. We would 1ike to point out that we cannot require that you file
these Assignments. If you do wish to have them filed in the General Land
Office, please return a certified copy of each and the $10.00 remittance.
Sincerely yours,

Bob Armstrong

By:

Gordon G. Adams., Attorney

GGA/dr
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OFFICE PHONE 915 - 684.5381 HOME 915 - 682-3515

BILL SELTZER

506 PETROLEUM BUILDING
MIDLAND. TEXAS 79701

[7/

Mr, Gordon G, Adams
General Land QOffice
Austin, Texas 78701

February 8, 1977

Re: S/3 of W/2 of Seec. 21, Blk, 45
PSL, Culberson County, Texas

Dear Mr, Adams:

Please refer to your letter covering the above and file No, M-74167
in which a copy of an oil and gas lease if filed,

This lease and file provides for a free royalty to the State of
Texas in the amount of 1/16th on 0il and Gas, We are in the
process of f£iling of record in Culberson County a Designation
of a pooled unit covering this land and other lands,

Mr, Jack Howard suggested that 1 file this lease of record
with the General Land Office as the State of Texas will Ratify
our Pooling Designation, We do not desire at this time to
certify the Assignments, however you may keep same for your
files as a matter of information, Thank you for your letter,
I remain,

Sincerely
g = s
Ll ne/Le £ an
Bill Seltzer j

CC: American Quasar Pet, Co,
Mr, Howard Bradford
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“ SHUT-IN AFFIDAVIT

Enter appropriate comments, if any,
and initial. Pass to next person
within one day.
Initial: Date:
Affidavit Auditor ___Rw/3 §-7-77
Comments: Ox
Exploration & De- Y 2 avA 8-9-77

velopment
Comments:

Legal-Energy C%: /ﬁ?CT

51070

Resources
Comments:

Affidavit Auditor

Comments:



DETACH AND RETAIN THIS STATEMENT
THE ATTACHED CHECK IS IN PAYMENT OF ITEMS DESCRIBED BELOW.
' IF NOT CORRECT PLEASE NOTIFY US PROMPTLY. NO RECEIPT DESIRED.

INVOICE INVOICE DESCRIPTION cobE INVOICE DEDUCTIONS AN B0
Shut-in gas royalty due|under Qdil & Gas L¢ase dated
+°d... 6/26/72|south one-third (S/3) (l¢$106.67
st of the West Half (W/2)
e Joee of Sec. 21, Bl. 45, PSL
s from L. H. Meeker, et al
sodose (Bateman #1-28) 122132
A RC Prospect
(22

'//AMF_RrCAN Quasar PetroLEum Co. oF New Mexico MLANyéﬁg}ﬁ;{w /797/7/



AMERICAN QUASAR PETROLEUM CO.

1000 THE MIDLAND NATIONAL BANK TOWER / MIDLAND [ TEXAS 79701 U.S.A. /
TELEPHONE (915) 682-9411

July 19, 1977

General Land Office
Stephen F. Austin Building
Austin, Texas 78701

Attention: Mr. Jack Guiberson

Re: Bateman Unit #1
Culberson County, Texas
RC Prospect

Gentlemen:

. In accordance with your conversations last week with Mr. Bill
Seltzer and Mr. Tom Lowry, we are enclosing our check for $106.67
representing shut-in gas royalty due the General Land Office under

the captioned.

Please return a copy of the receipt as soon as possible.
Thank you for your cooperation in this matter.
Very, truly yours,
el
Ruth Sutton

RS/1s

Enclosure



BMERICAN QUASAR PETROLEUM CO.
NAME

Sgite 1000 Midland National Bank Tower
Midland, Texas 79701
ADDRESS i

State of Texas paTE July 14, 1977

U706 Commissioner of General Land Office.
Austin, Texas

-Gentlemen:
$106.67

We enclose herewith our check in the amount of
payable to yourselves.

y for the period from

ment of shut-in royalt

oo The above amount is in pay
+%s, July 15, 1977 to July 15, 1978 due under that certain
ted in favor of Chal fant, Magee & Hansen. Inc

onl and gas lease execu

= Eollowing described tract of
to-wit:

L]
[ LA XK

iﬁsbfar as
«lapdl located in
.." South one-third (S/3) of the West Half (W/2) of Section 21,
. ¢"s,,.Block 45, PSL

caid lease covers and inciudes th
Culberson & Reeves Counties, Texas

PLEASE SIGN IN “PHE SPACE PROVIDED BELOW AND RETURN THE ORIGINAL

OF THIS RECEIPT TO US.
Very truly yours,

@L—/J*’C’L’W‘—"

o same has been

Receipt is hereby acknowledged of the above amount and th
credited according to your instructions.

Dated

Lease NoO. A

e ——



AMERICAN QUASAR PETROLEUM CO.

1000 THE MIDLAND NATIONAL BANK TOWER [ MIDLAND / TEXAS 79701 US.A. /
TELEPHONE (915) 682-9411

August 4, 1977
|2

State of Texas

Commissioner of General Land Office
Stephen S. Austin Building

Austin, Texas 78701

Re: Shut-In Gas Royalty Payment
Reeves & Culberson Counties,
Texas
Our RC Prospect

Gentlemen:

On or about July 15, 1977, our office mailed a check in the
amount of $106.67 for payment of shut-in gas royalty on the captioned
prospect. We have not yet received the executed copy of the receipt
and are requesting the return of same at your earliest convenience.

Thank you for your cooperation in this matter.

Very truly yours,

BN A”

L.aura Streeter

1ls



GENERAL LAND OFFICE LEASE NUMBER M- 7¢ /6 7

Operator American Quasar Petroleum Co.

Lease Name  Bateman Field Wildcat

Description of Lease:

Area RC Tract N/A
Part_g/3 of W/2 Section 21 Block 45
Grantee PSL Acres 106.67 County Culberson

The following well or wells are classified Gas Wells by the Railroad Commission of Texas
and are Shut-in:

Bateman Well # 1 Number Gas Zones Completed 1 Potential MCF/day 83000 AOF
Barrels Liquid Date Shut-in May 8 ,1911
‘ene Well #  Number Gas Zones Completed Potential MCF/day
:"' Barrels Liquid Date Shut-in 219
.:...E List additional wells and information under Remarks.
':"}E Is there a suitable market for the gas that can be produced? Yes
- If not, explain under Remarks.

¢ "¢24 Name of nearest purchaser Intratex

3. Distance to nearest Gas Pipe Line 7 miles Price per MCF being offered $2.04/MMBTU

4, Is there a well completed within 1000' of this lease that is producing from the same
reservolr in which the above mentioned well(s) is completed? No

5. Is there a well that is draining this lease, but further than 1000'? NoO

If Yes on 4 and/or 5, furnish: Operator

Lease Date of first production

Remarks:

Free royalty lease - Part of 704 acre pooled unit.

=2 r ! #
oy i T-{{f':/ /

necd $/06.07
7/>1]77
mﬂg,ﬁk/ll—/3l

I certify that this statement is true and correct. G.L.0. use only

American Quasar Petroleum Co.

Title Division Engineer

Sworn and subscribed to before me, the undersigned

authority,oﬁis /& dgy of - , 1977
- 7 )
e ‘Aéézz*'th—ﬁ

Notary Public in and for /
M County, State of — = ént” Receiving Stamp
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February 15, 1977

American Quasar Petroleum Company
506 Petroleum Building
Midland, Texas 79701

Attention: Mr. Bill Seltzer
‘ L e/ 6
Re: (Gas Pooling Agreement e Il e
15312079
-+ Bateman Unit
Culberson ,County, Texas

Gentlemen:

Please be advised that the captioned agreement was approved by the
School Land Board, February 15, 1977 with the condition that full
market value (as defined on the attached sheet) be received and that
the Board, at its option in accordance with the pooling agreement,
may take the State's share of royalty in kind.

Please submit fully executed copies of the unitization agreement,
including the above mentioned provisions so that we may circulate
same for execution.

Sincerely,

3ok Armstrong

By

H. E. White, Secretary
School Land Board
Phone 512 u475-€6491

~ HEW/1lrr
Attachment







OFFICE PHONE 915 - 684-5381 HOME 915 - 682.3515

BILL SELTZER

506 PETROLEUM BUILDING
MIDLAND. TEXAS 79701

March 7, 1977

/\‘

)
AN
L R \’

Mr, Jack Howard

General Land Office of the State of Texas
1700 N, Congress

Austin, Texas 78701

Dear Jack:

Enclosed please find a certified copy of American
Quasar Petroleum Company Pooling Designation, for

%L the Number 1 Bateman Unit, Culberson County, Texas,
Also enclosed are five executed Ratifications to
. the Gas Pooling Designation to be executed by the
o oo Commissioner and certified by the Secretary,

Please have four of the Ratifieations executed and
acknowledged and return same to me in order that
I may file them in their respective counties,

Yours very truly,

/‘Lu ¢ /.ZL ya T z/

Bill Seltzer //

BS/js
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March 18, 1977

Mr. Bill Seltzer
506 Petroleum Building
Midland, Texas 79701

Re: American Quasar Petroleum Company

Gas Pooling Agreement Ratification

153120, Bateman Unit

Culberson County, Texas
Dear Mr. Seltzer:
Enclosed is the original and three copies of the ratification to
the captioned agreement, fully executed by the Commissioner of
the General Land Office. A copy has been retained for our files.
If we may be of further service, please advise.
Sincerely,

BobﬂArmstrong

By

H. E. White, Secretary
School Land Board
Phone 512 475-6491

HEW/1f
Enclosures
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i RAILROAD COMMISSION OF TEXAs /N ' (et Aﬂ,{(fﬁz

OIL AND GAS DIVISION M — 74167 (e le

. RRC District
APPLICATION FORIPERMIT TO DRILL, DEEPEN, OR PLUG B:\CK( A0 A &3 ,/\

FORM W-=1

{12-22-785)

Well No. 42

API
struction (7a & b) on back =ide, u

8

— o - i 0 .60 :
Check one: | X DRILL | __ DEEPEN (Below Casing) [ DEEPEN (Within Casing) [, PLUG BACK OTHER (smc}uy)(’i____r_x_ B.: County
1f Amended Application, explain fully in Remarks or Attach Separate Page. Culberson
1. Cperator 4. Lease Name 9. Well Number
‘-.________-—'—"
American Cuasar Petroleum Co. .(’5fgg%@g@n ) e ) p
2. Address (Including City and Zip Code) th %l}jk..,—qn‘(vuv) 10. Number of Acres in Lease
1000 Midland National Bank Tower Scc.j%%. Blk. 45, PSL Survey . 640
Midland, Texas 79701 e _ 11 Southwest 11. Distance from Proposed Location
6. This well is to be located miles — E(f) Nearest Property or Lease Line
t
- = Direction from Orla s Tex&s_ e 1320
3. Is Form P—5(Organization Report) in Exact Operator Name Filed?
YEE -T{ s o a : (2) BaEk sideD Nearest Post Office or Town. 12. Total Depth
2 nstruction (2) on back side. ]
LX L. 16,000

EACH PROPOSED COMPLIETION

REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULLY AND FURNISH COMPLETE DATA.

S

e 2 S e e e T ————

13: 14, 15 16. 17y 18. 16, 20. J 21 22 ] 23.
Is this ucre- |Distance from| Isthis a
Number of ape presently prupc:_sml 1. Regulur Numh_er of ‘ﬁ'vu:‘T or
ABRltcable A i 3 Actes ln assigned to |lecation to Permitted locations on
FIELD NAME (Exactly as shown on R.R.C. All Prior ;'3’1‘, fli; P %ppl(ji;\;lblf‘ Drilli L Unit | #nother well nearestdrill- | or this Lease in same
Proration Schedule including Reservoir if Rule 37 Case S Teici | el : ules N s m!‘“- .qp | in same ing completed] 2. Rule 37 Reservoir for which this
applicable.) lf Wildcat, so state below. Numbers for |YPacing Density Gofang e field? (Yes |orappliedfor | Location? 011, Gas, Permit 15 Requested?
thiswellbore. ““‘“"‘m' Ifno Pattem. Ifno AND or No.Ifyes |well in same | Check the  |or other
- Completion | 1f none, ‘}‘}“_]:"“,;S"‘n"' Rules, State | DESIGNATE| explain in reservoir on | appropriate | Type Well
| Depth State Nbne. 'r4w-1 200. 40, ON PLAT. remarks.) same lease box, (Specify) OIL GAS
(ft.) ‘acres) (ft. :
- T
Regular 1 b:4
| —t
" ‘Rute 37 2! as None
| wildcat 16,000'!  None 467-1200 40 640 No e SGWE ) W
Repgularl)|
| =
Rule 37 2|
:‘h' gularl
! —_
Rute 37 2]
i | T s
oo ' ! |R|»'-L1}.’Jr]* _
1 1 e Bl
I [ | | Rule 37 2|
|

24, PERPENDICULAR LOCATION FROM TWO DESIGNATED LEASE LINES AND SURVEY LINES AND DISTANCE AND DIRECTION TO NFEAREST WELL IN SAME FIELD.

— — s
NOTICE ! CERTIFICATE

| |
: |
.i NO ALLOWABLE WILL BE ASSIGNED to any well which does not have sufficient surface casing : 1 declars under penalties prescribed tn Article 6036c, K. C. S., that I am 1
i te pretect all fresh water sands. Where Conm ssion rules do not specii™ surfuce casing require- | pauthorized at this repart waos prepared by me or under '
f ments. it will be necessary to contact Texas Water Development Board, Austin, Texas, 1o ] L oamy supers . and that duta and facts stated therein are |
'1 ascertain the depth to which fresh ~ater sands must be protected. \ | true, corre v the best of my knowledge. ;
=S ] h et e s S e =
REMARKS: — Tl

Production Superintendent

T Title

__December 29, 1976

Date

682-9411

Telephon:: Area Code fgls

READ INSTRUCTIONS ON BACK SIDE AND FURNISH COMPLETE DATA.

. LT - g —p——
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TEAT THIS SURVEY WAgﬁMﬁﬁﬂ BY
ME ON THE GROUND AND THAT TH1S
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DECc, 13, 1976 (.;,;.L-_'é
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IST'D ENCRe= LICelLosSe. MIDLAND,

AMERICAN BLOGK 45, |P. S.o L.. « EHEYRON
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i 7
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2948 AMERICAN QUASAR PETROLEUY! CO, " a7
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EL, 3276 ‘
b
|
Il
640 AC.
B
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STATE GoMoBATEMAN, ET AL, | STATE
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CULBERSON COUNTY, TEX A4S

ScaLes 1" - 1000
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DO NOT DESTROY ~
: = y 53

-MEMO-

Operator 6émilfb£cc-= (éLAﬁjkzﬁ_ faéZi;‘

Y

/7
Unit Name  DaTwn o

County Collrtr dos B

Effective Date 2%/;(3/5-7

Unitized for: 0il Gas »//Cil & Gas

1. M.F, No._74%/&7
Area Tr. }
Sec. Blk, Survey
zc/7b¥ __xlﬁé': | TTSET %
(02¢]04)
2. M,F, No.
Area Tr.
Sec, Blk, Survey
| x " yA
3. M,F. No.
Area Tr.
Sec. Blk, Survey
X . A
4, M,F. No,
Area Tr.
Sec, Blk., Survey
x . %
REMARKS:

\
Prepared by "\ Entered Unit Book



B POOLING COMMITTEE REPORT

TO: SCHOOL LAND BOARD s 2 =7
DATE: February 7, 1977 ¥ -77
OPERATOR: American Quasar Petroleum Co. COUNTY Culberson
UNIT NAME: Bateman Unit FIELD Wildcat
FILE NUMBER TOTAL ACRES ACRES IN UNIT
1153120 ' M-THGT 106.67 20
Unitized for: Kind of land:
0il State Owned
Gas X Relinquishment Act
0il and Gas Free Royalty X
Size of Unit 704 Acres Well location:
State owned 20 Acres State land
Privately owned 684 Acres Private land ¥
Participation: Railroad Commission Field Rules:
Basis Surface Acreage Spacing No Field Rules
Royalty 1/16 Well factor
Acreage factor
Agrees to drill to density of field rules: Yes X No
Holds only acreage included in unit past
primary term: Yes X No
Satisfactory geological data furmnished: Yes X No
REMARKS: This operator is currently drilling a 16000' wildcat test as

the proposed unit well. School File 153120 provides for a 1/16
Free Royalty to the State and if this well is successful, other

State leases will be included in additional units.

APPROVAL: Recommended X Not Recommzﬁéﬁ

o

,
;jiﬁb/ d Shlvers
0 M

A@ﬁck M. Howard
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GAS POOLING DESIGNATION
AMERICAN QUASAR PETROLEUM CO.
BATEMAN UNIT NO. I
CULBERSON AND REEVES COUNTIES, TEXAS

THIS DECLARATION is made and entered into as of the _24th
day of January 1977, by and between the undersigned present owners of the
oil and gas leases particularly described in Exhibit A" hereof embrac-
ing lands in Culberson and Reeves Counties, Texas.

WITNESSETH:

1. Each of said oil and gas leases embraces a portion of
the lands within the pooled unit,
5.3.. 2. The present owners thereof desire to pool the oil and gas
s, leases described in Exhibit "A" hereof insofar, but only insofar as

ses said oil and gas leases cover and affect lands lying within the unit
« area depicted in Exhibit "B" for the production of gas and gas condensate,

* 8
L L]

* e 3. The unit or pooled area herein created shall be known as
the Bateman Unit No. I and shall consist of all horizons underlying the
following described lands:

LR N
L]
L

. 704 acres of land situated in Culberson and Reeves
Counties, Texas consisting of three (3) tracts,
more particularly described as follows:

Tract One:

All of Section 28, Block 45, Public School Land
Survey, containing 640 acres

Tract Two:

All the East 44 acres of Section 29, Block 45,
Public School Land, containing 44 acres,

Tract Three:

All the South 20 acres of the South 1/3 of the
West 1/2 of Section 21, Block 45, Public School
Land, containing 20 acres,

4, The parties hereto commit all of their interest and all
interest over which they hold the pooling or unitization privilege or
power by virtue of said oil and gas leases, amendments and/or ratifica-
tion thereof, other instruments now held or which they may hereafter
acquire, or by operation of law, and which are within the above described
unit area to the extent and as described in Exhibit "A" to which re-
ference is hereby made and incorporated herewith, unto said Bateman Unit
No. L. and by these presents unitize pool and combine said oil and gas
leases, the leasehold rights, and royalty interest therein, insofar as
said leases, rights and interest cover and affect the lands described
in the unit area, for the drilling and production of gas and gas conden-
sate hereinafter at times referred to as the "pooled mineral'.

(a) The unit shall be operated as an entirety for the
exploration, development and production of the
pooled mineral, rather than as separate tracts,

(b) All drilling operations, reworking or other op=-
erations with respect to the pooled mineral on
land within the unit shall be considered as
though the same were on each separate tract in
the unit, regardless of the actual location of




the well or wells thereon, for all purposes under
the terms of the respective leases or other con-
tracts thereon and this agreement,

(¢c) Production of the pooled mineral from the unit
allocated to each separate tract, respectively,
as hereinafter provided, shall be deemed to o
have been produced from each such separate tract
in the unit, regardless of the actual location
of the well or wells thereon, for all purposes
under the terms of the respective leases or
other contracts thereon and this agreement,

(d) All rights to the production of the pooled
mineral from the unit, including royalties and
other payments, shall be determined and governed
by the lease or other contract pertaining to each
separate tract, respectively, based upon the pro=-

se duction so allocated to such tract only, and

o e in lieu of the actual production of the pooled
el ' mineral therefrom,

,’, 5. For the purpose of computing the royalty to which each

*.*..*lessor or royalty owner shall be entitled on production of gas and
condensate, there shall be allocated to each tract committed to the
above referred unit, that pro rata portion from the gas and conden-

+ sate produced from the pooled unit which the number of surface acres
se «+ _contained in each such tract bears to the total number of surface

* * acres included in the pooled unit,

6. This designation of pooled unit shall become effective
on the date it is filed for record in Culberson County, Texas and shall
continue in full force and effect for ninety (90) days and as long
thereafter as (1) there is a well located on said unit capable of pro-
ducing gas or gas and condensate and/or other associated hydrocarbons,
or (2) producing, drilling or reworking operations are conducted there-
on with no cessation of more than sixty (60) consecutive days; and the
terms and provisions of this instrument shall lnure to the benefit of
and be binding upon the undersigned parties, and their respective lessees,
"heirs, successors, assigns and legal representatives, as well as all
those owners of interests in the oil, gas and other hydrocarbon estates
upon whose behalf the undersigned owners of existing leases are acting,
and their respective heirs, successors, assigns and legal representa-
tives,

This agreement may be executed in counterparts, all of which
shall be deemed to constitute a single agreement as though all of the
undersigned parties had executed one instrument,

IN WITNESS WHEREOF, the parties hereto have executed this
agreement upon the respective dates indicated below,

AMERLCAN QUASAR PETROLEUM CO.

AEsIstant Secret Vice President -

Date Executed:

4

INEXCO OIL COMPANY

— e By %_aj/ /%W‘-—‘
Asslstant Secret u WILLIAM G. GOODWIN

. VICE PRESI
Date Executed: _zdgatéq 4/{/?2237 o

ATTEST:

¥E



CORPORATE ACKNOWLEDGEMENT

THE STATE OF ,q?ja/.; i

COUNTY OFM/ a-.gﬂ;

FORE ME, the un ersigned authority, on this day personally appeared
qj%nown to me to the persongghose name 15 subscrlbed to

the foregoing 1nstrument s ZVL(AL St sehe " Of
a corporation, and acknowledged to me that he executed the same for the purposes and consi-
in the capacity stated, and as the act and deed of said corperation.

is the A 9A5Lday of

deration therein expressed,

GIVEN UNDER MY HAND AND SEAL OF OFFICE,

Hy Commission Expires: : Notary Pubjic in and for
N ' County, ey,

[, /977

CORPORATE ACKNOWLEDGEMENT

ThY.CEATE OFLZM,G 1

COUNTY OF M X _
‘12// B FORE ME, rthe er51gned authority, on this day perscnally appeared _ '
;ézwn to me,to be the z%rson whoizzzjye is, subscribed to
—~

the foregoing insCrument as &o/
a corporation, and acknowledged to me that he executed the same for the purposes anJ'cona{

deration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the day of\;QLA&QLéLAﬂ?? , 192z.
?\ggﬁuA;)»47 {ffl@ﬁh%?ﬂ)/’
My Commission Expires: : Notary Puq7}c in and for K/QLp%bo
- County, It gt

6Lﬂ®¢ /) 777




EXHIBIT "AY
BATEMAN UNIT NO, 1
CULBERSON AND REEVES COUNTIES, TEXAS

The following is a Schedule of Leases under the respective Tractsx
from the listed Lessors to Chalfant, Magee & Hansen, Inc,

TRACT ONE: (All Section 28, Block 45, Public School Land, containing 640
acres.) ‘

Recorded in O&GL
Records, Culberson

.. Lease No, Lessor ) Date - County, Texas
:._1. ' Henderson Memorial Hospital 3-21-72 Vol, 28, P. 208
.2, - Della B, Mays, a widow 3-3-72 Vol, 28, P. 223
.‘.3. Vannie May Hill & husband
: . A.T, Hill 3.3.72 Vol, 28, P, 227
?:“2 Selina Kinney Strong 3.3.72 Vol, 28, P, 231
5. W. W. Cochrane & wife, Dorothy
Louise Cochrane _ 3.20-72 Vol, 28, P, 235
6. John May Bateman & wife Mary '
' Melissa Bateman 3-3.72 Vol, 28, P,.239
7. Jack Holt & wife Hellen Edith
' Holt 3-16-72 Vol, 28, P, 243
8, : William Ralph Mays (A/K/A Ralph
L. Mays, Jr,) & wife Rosalyn
D, Mays 3-3.72 - Vol, 28, P. 247
9. Claude Bateman, Jr. a single man 3-3-72 Vol, 28, P. 231
10. Carrie Hansbro, a widow 3.3.72 ~ Vol, 28, P, 255
11, June E, Mays, a widow ‘ 3-3-72 Vol, 28, P, 239
12, Miller L., Mays, Jr., & wife _
Mildred Mays : : 3-3.72 Vol, 28, P, 263
13, Marjorie Mays Arthur and husband
Lee Arthur 3-3-72 Vol, 28, P. 267
14, Neville G, Penrose, a widower

(by his attorney in fact, :
J.M. Zachary) 10-12-72 Vol. 29, P, 248



. EXHIRIT va",
'TRACT TWO:

page 2

(A1l of the East 44 acres of Section 29, Block 45, Public
School lLand, containing 44 acres,)

Recorded in OsGL

Records, Culberson .
Lease No, Lessor Date - County, Texas -
1. Henderson Memorial Hospital 3-21-72 Vol, 28, P. 208"
2. Della B, Mays, a widow 3.3.72 Vol, 28, P, 223
3. Vannie May Hill & husband _
A.T, Hill : 3-3-72 Vol, 28, P. 227
4, Selina Kinney Strong 3.3.72 Vol. 28, P, 231
. W, W, Cochrane & wife, Dorothy
Louise Cochrane 3-20-72 Vol, 28, P, 235
Lé?' John May Bateman & wife Mary
- Melissa Bateman 3-3-72 Vol. 28, P, 239
LLH Jack Holt & w1fe Hellen Edith '
o oo Holt 3-16-72 Vol, 28, P, 243
8. William Ralph Mays (A/K/A Ralph
.:_. L. Mays, Jr,) & wife Rosalyn
s e D. Mays 3.3-72 Vol, 28, P. 247
9. Claude Bateman, Jr. a single man 3-3-72 Vol., 28, P, 251
10, Carrie Hansbro, a widow 3-3-72 Vol., 28, P. 255
11, June E, Mays, a widow | 3-3-72 Vol, 28, P, 259
12, Miller L, Mays, Jr, & wife
Mildred Mays 3.3.72 Vol. 28, P, 263
13, Marjorie Mays Arthur and husband
Lee Arthur 3-3.72 Vol. 28, P, 267
14, Neville G. Penrose, a widower
(by his attorney in fact,
J.M.’Zachary) , 10-12-72 Vol. 29, P, 248

(South 20 acres of the South 1/3 of the West 1/2 of Section

-TRACT THREE:
21, Block 45, Public School Land, containing 20 acres,)

1, 0il and Gas Lease dated June 26, 1972 from L.H., Meeker, indivi-
: dually and as attorney in fact for J.J. Meeker and L.H, Meeker

and First National Bank of Fort Worth, Texas as Co-Lndependent
Executors of the Estate of William W, Meeker, deceased, to
Chalfant, Magee and Hansen, Inc., covering all the s/3 of the
W/2 of Sectlon 21, Block 45, Public School Land, recorded in
Vol. 29, Page 426’ of the 011 and Gas Records, Culberson County,
Texas. '



Hin
1)

XL
AtERTCAN Quasar PeETroLEUM Co.
BATEMAN UNTT No. 1L

CULBERSON & REeVES COUNTIES TEXAS

CONTAINING 704 ACRES
BLock 45, PusLic ScHooL Lanbs
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704 acres of land situated in Culberson and Reeves Counties, Texas, consisting
of three (3) tracts, more particularly described as follows:

Tract One: All of Section 28, Block 45,

640 acres

Trackt Two: All the
contalning 44 acres

FEast 44 acres of Section 29,

Tract Tnree:

Public School

Block

Land Survey,

Section 21, Block 45, Public School Land, containing 20 acres.

containing

Public School Land,

All the South 20 acres of the South 1/3 of the West 1/2 of




THE STATE OF TEXAS )

COUNTY OF CULBERSON ) I, Frances Walker, Clerk of the County Court in and

for Culberson County, Texas, do hereby certify

that the foregoing is a tr e and correct copy of,42¢4iw, //;Jyﬂ7agzp¢,

/
from @Jlé’u P 22t Q_c 22 NS /42/:4 c_fa;/yn (/4 to Ma’

as the same appears of record in my office in Book /A5 Page J2/- F2¢

e ot Records, Culberson County, Texas.

TO CERTIFY WHICH, Witness my hand and seal of office on this
the Fd 57 day of \j’z’j’u_z. ClA g ¢ 1977
. 7

Frances Walker, County Clerk
Culberson County, Texas

By Ciééﬁg;ZLLLé,C;?éxli_, Deputy




RATIFICATION

THE STATE OF TEXAS 4§
COUNTY OF CULBERSON 8
COUNTY OF REEVES b

WHEREAS, a certain instrument, entitled "Gas Pooling Designation, American
Quasar Petroleum Co., Bateman Unit No. I, Culberson and Reeves Counties, Texas" has

been executed as of January 24th, 1977, by American Quasar Petroleum Co. and

. **"Inexco 0il Company for the unitization and pooling of certain lards in Culberson

L]
LR J

L
. and Reeves Counties, Texas, as more particularly described in said instrument, said

Tas a0

. o9 .

*.*..’instrument having been filed of record in Culberson County, Texas in the Oil and Gas

Lease in Vol.. , page , and in Reeves County in the __0il and Gas

*

» Page y and

$*+**erecords in Vol.
WHEREAS, the Gas Pooling Designation, by Exhibit "A" describes each tract in
the unit area, and, by Exhibit "B" shows on a map the boundary lines of the unit and
tracts therein; and,
WHEREAS, the Gas Pooling Agreement provides that a person may become a party
thereto by signing the original of sald instrument, or a counterpart and further
the effective date of said agreement shall be the date same is filed of record in
Culberson County, Texas; and
| WHEREAS, the State of Teias is the owmer of a 1/16th free royalty in Tract 3
of said unit whichris classified as Mineral and Grazing unde; State lease M-74167 and
is subject to an 0il and Gas Lease dafed June 26, 1972 from L.H. Meeker, individually
and as attorney in fact for J.J. Meeker and L.H, Meeker and First National Bank of
Fort Wo;th, Texas as Co-independent Executors of the Estate of William W, Meeker, de-
ceased to Chalfant, Magee and Hansen, Inc., covering all the S/B of w/2 of Section 21,
Block 45, Public School Land, recorded in Vol. 29, Fage h26 of the 0il and Gas Records,
| Culberson County, Texas.
NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that American Quasar Peiroleunm
Co. as operator and Inexco 0il Company as interest owner in the lease to be included
in said Bateman Unit No. I, for and in consideration of the premises and the commit-
ment of the State's free royalty interest, as hereinabove set out to said unit do here-

by agree to the terms and conditions as hereinafter set out; and the Commissioner



‘of the General Land Office of the State of Texas acting on behalf of the State,

for and in consideration of the premises and the benefits anticipated to accrue to
the State under the unit, does hereby commit to said unit all royalty interest of
the State of Texas in Tract 3 within the unit as deseribed in Exhibit "A" and as
shown on Exhibit "B" of said Unit Designation, as said interest is more specifically
defined hereinabove, and does hereby agree that the State of Texas shall be bound by
all provisions of said Unit Designation, except as hereinafter set forth, the

same as if said Commissioner had executed the original or counterpart of said Unit

-

+,. Designations

L]

* 1. The State's participation, as set out in the Unit Designation and Exhibits

,**,"A" and "B" to said Unit Designation is 1/16th of the total production from Tract 3

as described on Exhibit "B“, containing 20 acres, out of the total unit containing

ve oo 704 acres, and the State's participation may not be decreased without the approval
* of the School Land Board. .
2. In the event the State does not elect to take its royalty in kind, the
State shall receive full market vaiue for its ioyalty hereunder, such a value to
be determined as followsz‘ | |

(A) As to royalty on oil by (a) the higheét posted price, plus premium,

if any, offered or paid for oil, condensate, distillate, or other 1liquid
hydrocarbons, respectively, of a like type and gravity fo&ithe field where
produced and when run, oOr (b) the highest market price thereof offered or
paid for the field where produced and when run, Or (¢) the gross proceeds
of the sale thereof, whichever is the greater:

(B) As to royalty on gas, such value to be based on the (a) highest
market price paid or offered for gas of comparable quality for the field
where produced and when run, Or (b) the gross price paid or offered to
the producer, whichever is the greater;

For the purposes pf this Agreement "field" means the general area
in which the lands covered hereby are located. |
3, Notwithstanding anything contained herein to the contrary, the State may,

at its option, upon not less than 60 days notice to lessee, require that payment .
of 211 or any royalties accruing to the State under this pooling or Unitization
. Designation be madglin kind, without deduction for the cost of producing, gathering,

storing, separating, treating, dehydrating, compressing, processing, transporting and

2



otherwise making the oil, gas and other products produced hereunder ready for sale

or use.

Q\;-r» _ " 4. If the Railroad Commission of Texas (or any other regulatory body having

jurisdiction) shall adopt field rules providing for gas units of less than 640 acres

plus 10% tolerance, then Lessee agrees to either (1) drill to the density permitted

by the Railroad Commission, (2) reform the unit to comply with Railroad Commission unit

": rules, or (3) make application to the School Land Board of the State of Texas for such

[T

3877

Tee e

s+ e+ Date Executed

v

ATTEST:

Q&W /W

*** yrespective dates indicated below.

}dz/wm /71977

Date Executed?

ATTEST:

| iﬂﬂ?fgiigéééééigéggi;y
el /. /?77

Date Executed

'remedy as may be agreeable to the Board.

L J
4;_ ses IN WITNESS WHEREOF the parties hereto have executed this agreement upon the

Au‘lil Lé,
q;ml
s
BTt 4] »iy
AT

u;ihrr;u \5

THE STATE OF TEXAS

J'.".p_pruw*d

BOB' ARMSTRONG, CommiFsionér of the
General Land Office

AMERICAN QUASAR PETROLEUM COMPANY

\,Z//%MQL

Vice-Pgféident

INEXCO OIL COMPANY

Y:J.;iéiac_ ‘6452625:;-—-- | 'f;'

William G. Goodwin, Vice President

e



Sy

CERTIFICATE
I, H.E. White, Secretary of the School Land Boanl of the State of Texas, do
hereby certify that at a meeting of the School Land Board duly held on the 15th

day of -~ February 1977, the foregoing instrument was presented to and

approved by said Board under the provisions of Article 5382C, VCS, all of which is
set forth in the Minutes of the Board of which I am custodian.

IN TESTINONY WHIREOF, witness my hand this the 11th gay orf March , 1977.

W)~

Secretary of the School Land Board

$*. THE STATE OF TEXAS ]
' _COUNTY OF TRAVIS §

BRFORE 1ME, the undersigned authority, on this day personally appeared Bob
« Armstrong, Conmissioher of the General Land Office known to me to be the person
¢’ °ﬁhise nare is snbscribed to the foregoing instrunent, and acknouledged to me that he

executed the same for the purposes and consideration therein expressed and the capa-

city therein stated.
‘“ll“lllll"l

oY by L .
GIVEW UNDER :.wé%m;jnﬁfg@mgp OFFICE, this the A oy of PHarel 1977,
<~ o -‘ﬂ. f"\fa
S /"\ <%
§¢;£ QE:\LI;? ix: o, )
Ny N FLE _nder 9 Kol
gﬁ%;g _3{;;F NotaZy Fublic in and for Travic Couny, Texas
'.JI “ -."'u---" Y- .
Ul 0 ol o
Il},“““:"'““\\\
THE STATE OF TEXAS g
COUKTY OF INIDLAND §

BEYORE ME, the undersigned authority, oﬁ this day personally appearcd
Ted Collins, Jr., known to me to be thg person whose name is suﬁscribed to the forz-
coing instrument as Vice President of AHERICAN'QUASAR PETROLEUM CO., a corporation,
" and acknowledged to me that ﬁe exccuted the same for the purposes and consideration
therein expressed; and in the carecity stated, arnd ac the act and deed of said cor-

poration,

A

GIVEZ UNDZR }Y HAND ARD STAL OF OFFICE, this the 5’7ﬁ~ day of 77/ s'Veir oef 1977,

. ‘{/.j L.
/’j

T
15/L&JL¢AL4$-/£4(,& A S o
Notary Public in and for Nidland!County, Texas

VR



THE STATE OF TEXAS B
COUNTY OF Harris §
BEFORE ME, the undérsigned authority, on this day personally appeared -

William G. Goodwin known to me to be the person whose

name is subscribed to the foregoing instrument as Vice President

of INEXCO OIL CONPANY, a corporation, and acknowledge to me that he executed the
same for the purposes and consideration therein expressed, and in the capacity

stated, and as the act and deed of sald corporation.

GIVEN UNDER MY HAND AND SEAL or OFFICE, this the 1lst day of March ,
Fen | | &MA_) \_24/1( /
..." . Kotary Pub%aln and f¢? /\—/Q/VLuo
...... ‘ Cohnty' Ma‘
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RAILROAD COMMISSION OF

ON (T

TEXAS .
y o ey P
AND GAS DIVISION

/

A
oll. v

/1775
,‘/ .’l

RRC District

GAS WELL BACK PRESSURE TEST

8

{
i o = nRC IJcnhfma.mn
| COMPLETION OR RECOMPLETICN REPORT AND LOG | Number
| 1. FIELD NAME (a8 per RRC Records or Wilde | 2 . NAME i;i '\"Lllh—\::b-;; o
! . ¥ > ~ i | |
| _Wildcat Bateman \ LA/ /7 \NEL L), 18R |
3. OPERATOR | 10. County ﬁ“}-,ﬂl“",.'j
| i - )

American Quasar Petroleum Co. ) o devflspon

=N

ADNDRESS | 11. Purpose of Test
|._1000 Midland National Bank Tower, Midland, Texas 79701 N fo
L = 3 : LoD e, L ) - =R 7.{ Initial Pafenhci& i
54 Il Operiator has changed within last 00 Days — — Give former Operator |
\ . ) - B L o ~ - ) o 7] Retest |
6. LOCATION (Scction, Block, and Survey ) \
__Sec. 28, Blk. 45, PSL ] - , ) ___uiﬁﬁmffff '}:W
12. Pipe Line Connection 153 0 \"nr“o'. er, give fnrr-\er Field {\\uh Reservoir) 14. Completion Date
) o B R T - - oo’ i/ I
15 I_lst of Offscet Up(rlmr Noti[w:l and Date of Notification !l!r Tvpe of l lectric or other Log Run
‘ None | BHC-SL, CNL- 'FDC, DLL 1
L S(‘ttlr). 1 GASP".EASUREMENT DATA ) el ~
Dmc of Test | Gars ‘\{"""L”""""J" Method (Check One) o ) ) o - 5 o Gu:-‘ rad\.cv_ddunng test
5-8-77 . | S X fie ) goieeves [T} puo Prover ™" 1| 560 wer|
Run f Line | Orifice or | 24 Hr. Coett tic P or ift. | Flow Temp. pomn, ! C“-}’.',cw._' % “VelgnE,
No. | Size [Choke Size | Orif or Chuke ‘ CHoku g ‘ °F Fui I | Fov [ MCF/DAY
133954 | 355 | 3 |80 "|.9813 | 1.0 |T.028 | 1i17
|.33954 | 355 |10 | 80 _[.9813 "!_1 0 [1.028 | 3039 ,
_| 33954 | 355 | o _y,m74__;.9868 1.0 _1.024 | 4106 )\ __
| 33954 | 355 |90 | 70 1.9905 | L& [T, 090 dlfslggmi{\_
' FIELD DATA AND PRESSURE CALCULATIONS = ar o e 'tjjifgf(iii
Gravity Liquid Hydrocarbon ! Gas-Ligquid Hydro Ratio ! Gravity of Mixture \:\vg. Shut-In 'l'«-mp | Hn't» m Ho!rv Temp. et :

_ 140

°r

r2

(Thousands)

Time of
l\un Min.

Run
No. |

Shut-ln

3.8
146.1
15924
1160.0

5027
4520
3717
2778

1

y 2

.94

"5031“::

.063 [ 5031
543(

.125
188
2977

,90%9

P{z & PS:2 || Angle of Slope

893 |

8233 |

bhut In

1] .999
997

.312
.323
.341

l _ 9J7
.2953 | .948
.2949 | .994
. 989 J 2924¢ 1.072 [1.368
.961 | .2842 7 1.160 [1.390
An mclmalmn survey has been run in aunr(l e w ith St

displacement was M feet ata m Lq‘m red
/—*

=& Cifm,_u_

63.4
3
Absolute Open Flow
8000 . mcr/pay

H= o
n-

1
1 |
1 36970 w I
1 | 26956 187*7

l7gl4 '2/6

atewide Rule 11 and 1hL results are ava,lihh. upon request

%;lx of M_k feet,

- =
-
4

i

-Ia\u um ho uonml

<
“~

i

Sharp Drilling Co.

Name of Company Conducting Survey

Signature of Au1hor|zcd Represcnmuw

!
is cemented in accordance w LH*Q Statewide Rule 13

All casin
avaal(l, ('/l;ony; uest

or a wrilten exception thereto. Cementing tickets and/or other data .are

Iy TEXA

el A
UL RIS S

§
%},_».. ~—
51gnmurc of Cer cnror or Au1hnr|1ed Representative

CERTIFICATE:
I deelare under penaltics presceribed in Article 6036¢, R.C.S.
under my supervision and direction and that ds n- and f:

S B ;Eg:";ZZZ;Elm_)’ ’¥'Q15

REPRESENTATIVE OF COMPANY

_Halliburton Services

Nome of Cementing Company

. that I am authorized to make this report, that thi
acts stated therein are true, correct, and complete,

Division Engineer
TITLE

report was prepared by me or
to thr best of my knowledge.

May 10,

DATE




SECTIZN M ' 1 DATA ON WELL COMPLETION AND .G (Not Required c on Ratest) ) |
T R — . . _
1 17. Type of Complennr\ 18. Date Pc rmit [s:,ued
| New Well  [3] Decgening [ | Plug Bock [ ] Qther [ ] I 1-4-77
‘ 19. Notice of Intention loibrill this Well was [iled int\;me—n_f T '20 1f Special Permit, Give Permit Number
| _American Quasar Petroleum Co. o
| 21. Number of Producing Wells on this Lease in 22, Total Number of Acres in this Lease
This Field (Reservoir) including this Well
. . e, e e e e e S . e . - 7 04 —_— -
i 23. Date Plug Back, [)rrp« ning, Commnncnc‘i i Complmcd |24. Distonee to Nearest Well, Same Lease & Reservoir
| Wmeoun sutsvomsplog | )5 B2 i R T ,
L We Relia h a u 5
i 25 ofoiaclal:: 2:1 w \“ch 101:1‘:“\'1:l:onj;—;r::[lr; o BU f‘ld e l 32 O - SRS o 11 8 (Y, North __Line And 13_21_ "._.A#Fﬂil__"}ﬁ
S — . ) ‘ | 1WESt L“"C of Tht‘ Bateman Lease
1 26. Elcvnrmn :Dr’ RKB, RT, GR, ETC) 27 W as D\l’lCll“nrjl Yes No
3303 (E\B) Survey Made 7;‘{1 ]
: 28. Top of Poy 129, Total Depth 30. P.B. Depth "”' Surface Casing |  Recommendationof Texas Field ;-—; Railroad Commission —— |
| 15”[74 J._8____ ‘ 15 650 ) 15 600 . lu crn.mu_l_&l; B ].9' ‘f-_rl_l_’_t‘_'_l“‘_‘l"“t‘“ Bourd X _}\‘\.LE- ‘**"__ (Special) el
32.[s Well Multiple Completion? |33. 11 Mul ‘:II‘}" C""“‘l‘“\: m - 134, [ntervals : Rntary Tools ; Ceble Tools
Yes IL—} No 'Xl j (1(_‘1": ;)l\lll '”illl’“ Kl: ; ":\'”.‘. {‘ Drilled By: : O TD .
t‘_\:i;-_Nﬂmﬂ of Drilling Contesctor - o ‘ S S mm,,- Affitivit Attached? ) . }
__Sharp Drilling Co. Yes: BL] Bai i ) i
l3z. CASING RECORD (Report All Strings Set in Well) }
1
; . . l MULTI STAGE TYPE & AMOUNT TOP OF SLURRY VOL.
CASING SIZE WT #/ FT. DEPTH SET TOOL DEPTH CEMENT (Sacks) | HOLE SIZE CEuEuT vy ¥ \
20 od.0 . BAY A lenrb 1153-C1l.C| 26 Circ 2076 |
v, 13 3/8 54.50 .| 2645 o8 2100-cl.C|  17% Circ | 3546 |
| 1
-} 9 5/8 43.5,47.010,150 2609 3310-C1.H| 12% 1035 5499
| > e e SeveR R . e S . N —
1 38. L]NER RECORD S s .
! C= S:xe_ o —1 i o Top i Bonom | Sc:cks Cemcn? I Screen ) :
‘o 5 . |._..9866 15,630 | 1965 |
i R - o ! N SSRTES N
B | e
| 'Tg. T N UéTNG RE-éO.RD ----- a T \]d—;:;d;;mg]ntcr\;ai(rhws cun:plchon-)_\;\_dlcmc-Ec;};;fE’_er_f_o”:a'lonsofﬁpnn HO'C‘
| RS NS e TR Ep—— 2 B e i S 2N T .
Size ‘ Dopf?’: Scﬁ Pocker Set From 15 418 TOA_]_S 441 |
| TR - S R— s A -
2. 7/8_____ | _14,900_ | 14,900 _F_f‘.’";- e R
| E | From T"
! T ] S - iFrcm — T?__
i | = S Ty oo NSO 1.1 W i — = saie
i N 1 T ACID ‘HOT D-RACTURE CEMENT SQUEEI TETC.
I “Dcpfh In1crvui o o ] - Amuunl nnd }\lnd of Mmerlal Used
| 15418 — 1gg441% . Natural CO'TIplet_LOn,
S - RN (I P -
| S
42, o FORMATidN RECOPD (LIST DEPTHS OF PRlNClPAL GEOLOGICAL MARI(EPIS AND_F_OEE;HON TOPS)
Fn‘;";“;n;'—‘—"’ b e T Dapth Formuhons AN Depth -
| Rustler . | . 767 . Strawn . 12,820
Lamar | ..2630 - Cherokee | 13,110
| Cherry Canyon | 3595 | . Atoka 113,350
Bone Spring | 6160 I Morrow 13,810
Dean 8760 MlSSlSSlDlaI‘l 15,216
Wolfcamp 9130 Silurian 15,412
REMARKS _ e e G e gy -
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n RAILROAD COMMISSION OF TIEXAS

v A® OIl. AND GAS DIVISION Form G-5
Rev. 12/11/7S
(77 RRC Distriet
A SRR, . SSS
- 8. RRC Identification
GAS WELL CLASSIFICATION REPORT Number
1 FIELD NAME (s per RRC Records) 2. LEASE NAME 9. Well Number
__Wildcat I | Bateman 1578
© 3. OPERATOR 10. County E
__American Quasar Petroleum Co. B Culberson
; 4. ADDRESS 11. Utilized for
1000 Midland National Bank Tower,Midland, Texas 79701
] 5- LOCATION (Scction, Block, and Survey) Sales
4 __Sec. 28, Blk. 45, PSL LT
‘! 6. Pipeline Connection or Use of Gas 12. Acres Allecnted
! | this Well
Seetian | N ——F;EE)?U-CT-I-O_N TEST AT RJ‘:;I-'_IE“E’.LECTED BY OPERATOR 7(1‘,1_!3-\__0_-'1__;54-hnur basis)
j o [, Mot | 6188 wery | E Cuside Pressurs Packer (BST)
: B. Oil or Condensate Volume DXy (EBLS:) }J'? « Goleriel Lignid
' E: Gas/LlquidHydroowbon Ratlo, o o0 o000 JCR/BBLG |G, Grovity of Linuidh R TAPT
- D. Flowing Tubing Pressure 2 77_8 (PSI) [ H. 73&[(‘15 Gravity of the G_-'_ii_(AIR: 1) 0.586
1~ Section 11 7 POTENTIAL TEST DATA B
g A. Absolute Open Flow 8,000 (MCF/DAY) | C. Shut-In Wellhead Pressure 57 23 (PSI)
j B. Date of Test 5’?8"77 ‘ D. Length of Time Well Shut=In Prior to Test 4 8 h}:S _
1 : Section 111 - a _ﬁ.S.T.M. DISTILLATION QF LIQUID SAMPLE
i Distillation Test is required only on Gas Wells producing with a Gas-Liquid Ratio of less than 100,000 Cubic Feet per Barrel.
DATE LIQUID SAMPLE OBTAINED:
] PER CENT OVER TEMPERATURE (DEG. F.)
I.B.R.
: : 10 N
! 20 _
: —
1 _A9 _
50 .
¥ )
1 88 . ~
Ha
1 RO
: a0
. .9 e N i u_
i . EP
E { ;-
E
1 s
X . 1
ﬂ . - . . -
i I declare under penalties prescribed in Article 6036¢, R, C. S., that I am authorized to make this report,
! that this report was prepared by me or under my supervision and direction, and that data and facts stated
therein are true, correct, and complete, to the best of my knowledge.
L
3 — 7 e
; : . :
@f/’, -z /S - 7/ e e P {4:,{‘
SIGNATURE 7/ Jess B. Nunnelee
¢
! May 10, 1977 Division Engineer
| DATE TITLE
AREA CODE AND _
TELEPHONE NUMBER 915 682-9411
Rl T — po— S — - RO E S . = a0 cremas. o T —— = R 2 ey =y
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M' F. 74’/ é 7

WELL .7 COMPLETION REPORT
BOB ARMSTRONG, COMMISSIONER

FILED . > ™=~ 77 BY: /t’frz/u/




MINERAL ACCOUNTING
MEMORANDUM

{(File in "B" File)

RE: M- 74[/ éf7 Split from M-

Operator __ whieh 1s I:l Producing
Lease fé ’%A{éf .ﬂc. 2—(’ %{ﬂ; /éc DNonproducing
County __ﬁuééa@a»‘
Date Name
FROM: Mineral Accounting o7 -ul - 78 / ,wbéé—;
; Exploration & Development : (//
Ly
Legal
NONPRODUCING
Delay Rental Due On Not Received

Primary Term Expired

PRODUCING STATUS

OIL: ©No production reported from through
mo. /year mo./year
0il Royalty Status: Due $ I Royalty paid in full
Name
GAS: No production reported from through
mo. /year mo. /year
Gas Royalty Status: Due § Royalty paid in full
Name
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AMERICAN QUASAR PETROLEUM CO.

2500 FORT WORTH NATIONAL BANK BUILDING / FORT WORTH / TEXAS 76102, U.SA.
Telephone {817) 335-4701

January 13, 1978

The State of Texas
General Land Office
Austin, Texas 78701

Re: R C Prospect #150
Bateman No. |1
Culberson & Reeves Counties, Texas
Well No. 42761550

Gentlemen:

In reference to the captioned gas well, please find enclosed in
counterpart American Quasar Petroleum Co. of New Mexico's Gas
Division Order dated January 13, 1978.

Please execute one (1) counterpart of the above Division Order and
verify the correct address to which you wish your royalty checks mailed.

When complete, please return the executed Division Order counterpart in
the enclosed envelope, retaining the extra copy for your file completion.

Division Order D rtment

Jem
enclosures




y AMERICAN QUASAR PETROLEUM CO. Y e = TR ) Vi
’ VU wur i
GAS DIVISION ORDER

Prospect RC

TO:

AMERICAN QUASAR PETROLEUM CO. Date January 13, 1978
2500 Fort Worth National Bank Building

Fort Worth, Texas 76102 Well Bateman No. |

Well No. 42761550

The undersigned, and each of us, certify and guarantee that we are the legal owners of and
hereby warrant the title to our respective interests as set out below in all the natural gas,
condensate, and its constituent elements and compounds (including liquid hydrocarbons separated or
extracted therefrom), hereinafter, for convenience, collectively referred to as "Products", produced
from the following described land located in Culberson and Reeves Counties, State of Texas, more
particularly described as follows:

Tract I: All of Section 28, Block 45, PSL, containing
640 acres.
T Tract II: All of the East 44 acres of Section 29, Block
e 45, PSL, containing 44 acres.
* Tract III: All of the South 20 acres of the South One-

Third (S/3) of the West Half (W/2) of Section
21, Block 45, PSL, containing 20 acres.

. Bateman Unit No. | covers 704 acres, more or less.
CREDIT TO DIVISION OF INTEREST ADDRESS
The State of Texas 1/16 of 8/8 of 20/704 RI General Land Office
(.001776) Austin, Texas 78701
Jerry Covington, Trustee 24/84 of 1/6 of 684/704 P. O. Box 476
PLUS 2/560 of 1/6 of 44/704 Midland, Texas 79701
PLUS 2/640 of 1/6 of 640/704 RI
(.046777)
Robert S. Pickens 3/84 of 1/6 of 684/704 212 Permian Building
LESS 2/560 of 1/6 of 44/704 Midland, Texas 79701
LESS 2/640 of 1/6 of 640/704 RI
(.005273)

The Texas Land & Mortgage 3/4 of 6/84 of 1/6 of 684/704 P. O. Box 1321
Company, Inc. PLUS 40/3120 of 1/6 of 684/704 Midland, Texas 79701
PLUS 60/3120 of 1/6 of 684/704 RI
(.013865)

Frontier Qil & Gas, Inc. 1/4 of 6/84 of 1/6 of 684/704 RI P. O. Box 1321
(.002892) Midland, Texas 79701
Selina Kinney Strong 18/84 of 1/6 of 684/704 RI 50 East 72nd Street
(.034700) New York, New York
10021
Della B. Mays & William 3/84 of 1/6 of 684/704 RI 2136 Lobdell
Ralph Mays, jointly (.005783) Apt. 1604
Baton Rouge, Louisiana
70821
Bill N. Camp, Trustee 3/336 of 1/6 of 684/704 RI 1115 National Bank
(.001446) of Commerce Building
San Antonio, Texas
78205
W. Pat Camp 3/336 of 1/6 of 684/704 RI ’ 1115 National Bank
(.001446) of Commerce Building

San Antonio, Texas
78205
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CREDIT TO

DIVISION OF INTEREST

ADDRESS

John F. Camp, Jr.

Rodney J. Camp
Vannie Mays Hill
Camp Oil Company

John Mays Bateman

° *Claude Bateman, Jr.

vve. Henderson Memorial Hospital

L

.:..Jack Holt & Helen Edith
*Holt

The First National Bank of
Fort Worth, Trustee of
Neville G. Penrose Revocable
Trust dated March 29, 1974

Millard L. Mays & Mildred
L. Mays

Marjorie Mays Arthur &
Les Arthur

Estate of June Mays,
deceased

W. W. Cochrane

L. H. Meeker

Estate of W. W. Meeker
James J. Meeker

Inexco Oil Company

American Quasar Petroleum Co.
of New Mexico

LESS

3/336 of 1/6 of 684/704 RI
(.001446)

3/336 of 1/6 of 634/704 RI
(.001446)

3/84 of 1/6 of 684/704 RI
(.005783)

3/84 of 1/6 of 684/704 RI
(.005783)

9/168 of 1/6 of 684/704
55.5/3120 of 1/6 of 684/704 RI
(.005794)

9/168 of 1/6 of 684/704

65.5/3120 of 1/6 of 684/704

L [
mim
wnlwn
wnlin

LESS

LESS

50/3120 of 1/6 of 684/704 RI
(.002680)

111/3120 of 1/6 of 684/704 RI
(.005761)

10/3120 of 1/6 of 684/704 RI
(.000519)

50/3120 of 3/16 of 684/704 RI
(.002919)

4/84 of 1/6 of 684/704
40/3120 of 1/6 of 684/704 RI
(.005635)

4/84 of 1/6 of 684/704
60/3120 of 1/6 of 684/704 RI
(.004597)

2/84 of 1/6 of 684/704 RI
(.003855)

2/84 of 1/6 of 684/704 RI
(.003855)

1/3 of 1/8 of 20/704 RI
(.001184)

1/3 of 1/8 of 20/704 RI
(,0O1184)

1/3 of 1/8 of 20/704 R!
(.001184)

(25% - 16.7582%) of 1/6 ORRI
(.013736)

3070/3120 of 5/6 of 684/704
(25% -~ 16.7582%) of 1/6

50/3120 of 13/16 of 684/704
PLUS 13/16 of 20/704 WI

(.818681)

1115 National Bank
of Commerce Building
San Antonio, Texas
78205

P. O. Box 4531
Midland, Texas 79701

Box 16
Greenwood, Louisiana

P. O. Box 4531
Midland, Texas 79701

404 East Main
Henderson, Texas 75652

Box 484
Henderson, Texas 75652

622 N. High Street
Henderson, Texas 75652

1503 Wavecrest Lane
Houston, Texas 77058

First National Bank
of Fort Worth
P. O. Box 2260
Fort Worth, Texas 76102

Box 104
Greenwood, Louisiana

3219 Chery! Street
Wichita Falls, Texas

4575 Tulsa Court
Apt. 6303
Denver, Colorado 80239

2817 Live Oak
Dallas, Texas 75204

6000 Camp Bowie Blvd.
Fort Worth, Texas 76102

6000 Camp Bowie Blvd.
Fort Worth, Texas 76102

6000 Camp Bowie Blvd.
Fort Worth, Texas 76102

1100 Milam Building
Suite 1900
Houston, Texas 77002

2500 Fort Worth National
Bank Building
Fort Worth, Texas 76102
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It is understood that the gas produced from the above described land is being sold under contract dated
September 9, 1977, between Intratex Gas Company and American Quasar Petroleum Co. of New Mexico
and that all terms and covenants contained therein, and in any amendments, extensions, or renewals
. thereof shall govern and be binding upon the parties hereto in all respects which shall include, but not be
restricted to, the price to be paid for said gas and the time when such payments are to be made.

Effective date of first production, and until further written notice, you are hereby authorized to give
credit as set forth above, for all proceeds derived from the sale of Products produced from or
attributable to said property, subject to the conditions, covenants and directions following:

FIRST: Payments are to be made by checks of AMERICAN QUASAR PETROLEUM
CO. (sometimes herein called "AQP") to be delivered or mailed to the parties thereto entitled at the
addresses above given. The undersigned authorize AQP to withhold from the proceeds of any and all
Products referred to herein the amount of any tax placed thereon, or on the production thereof, by a
governmental authority, and to pay the same in our behalf.

SECOND: Payments are to be made monthly by your check or draft mailed to the
respective persons entitled hereto at the addresses given herein, provided, however, that you may, at
your option, hold without interest, and remit annually for the aggregate of twelve months' accumulation
of monthly accruals of amounts less than $10.00.

THIRD: In case of any adverse claim of title or in case title shall not be satisfactory to
.*.,*AQP at any time during the term of this division order, each of the undersigned agrees to furnish
» eevidence of title satisfactory to AQP and authorize AQP to withhold payment, without obligation to pay
¢*, interest on the amount so withheld, until satisfactory indemnity shall be made satisfactory to AQP. Each
* “*%Undersigned party, as to the interest of such party hereunder respectively agrees, in the event suit is
:. Jiled in any court affecting title to said Products, either before or after severance, to indemnify and save
s harmless AQP against any and all liability for loss, cost, damage, and expense which AQP may suffer or
ipcur on account of receiving and paying said party the proceeds derived from the sale of said Products.
*:***“Where AQP, pursuant to the provisions hereof, withholds payment, or any part thereof, each undersigned
« party from whom payment is withheld severally agrees to indemnify and hold AQP harmless from all
Jjability for any tax, together with all interest and penalties incident thereto, imposed or assessed
2gainst, or paid by it on account of, the sum or sums so withheld from payment to said party, and
severally agrees that AQP may deduct all such taxes, interest, and penalties so paid by it from any sums
owing by it to said party.

FOURTH: The undersigned severally agrees to notify AQP of any change of ownership,
and no transfer of interest shall be binding upon AQP until transfer order and the recorded instrument
evidencing such transfer, or a certified copy thereof shall be furnished to AQP. Transfer of interest shall
be made effective on the first day of the calendar month in which notice is received by AQP. AQP is
hereby relieved of any responsibility for determining if and when any of the interests hereinabove set
forth shall or should revert to or be owned by other parties as a result of the completion or discharge of
money or other payments from said interest, and the signers hereof whose interests are affected by such
money or other payments, if any, agree to give AQP notice in writing by registered letter addressed to
AMERICAN QUASAR PETROLEUM CO., Fort Worth, Texas, when any such money or other payments
have been completed or discharged or when any other division of interest than that set forth above shall,
for any reason, become effective and to furnish transfer orders accordingly, and that in the event such
notice shall not be received, AQP shall be held harmless in the event of, and is hereby released from any
and all damage or loss which might arise out of, any overpayment.

FIFTH: All parties hereto who are connected with the operation of the lease herein
described severally warrant that all Products sold under this division order have been and will be
produced and handled in compliance with the provisions of the Federal Fair Labor Standards Act of 1938
as heretofore or hereafter amended, and all other applicable Federal, State and Municipal laws, rules and
regulations.

SIXTH: This division order shall become valid and binding on each and every owner

above name as soon as signed by such owner, regardless of whether or not all the above named owners
have so signed.

WITNESS OR ATTEST: OWNER: SOCIAL SECURITY OR TAX
IDENTIFICATION NUMBER:

The State of Texas

By:

Jerry Covington, Trustee
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WITNESS OR ATTEST: OWNER: SOCIAL SECURITY OR TAX
IDENTIFICATION NUMBER:

Robert S. Pickens

The Texas Land & Mortgage Company, Inc.

By:
ATTEST: Frontier Qil & Gas, Inc.
By:
E:::. Selina Kinney Strong
Bella B. Mays
.::": Ralph Mays

BiII N. Camp, Trustee

W. Pat Camp

John F. Camp, Jr.

Rodney J. Camp

Vannie Mays Hill

John Mays Bateman

Claude Bateman, Jr.

Henderson Memorial Hospital

By:

Jack Holt

Helen Edith Holt

The First National Bank of Fort
Worth, Trustee of Neville G. Penrose
Revocable Trust dated March 29, 1974

By:




" WITMESS OR ATTEST:

OWNER:
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SOCIAL SECURITY OR TAX
IDENTIFICATION NUMBER:

Millard L. Mays

Mildred L. Mays

Marjorie Mays Arthur

Les Arthur

Estate of June Mays

By:

W. W. Cochrane

L. H. Meeker

Estate of W. W. Meeker

By:

James J. Meeker

Ridglea Bank of Fort Worth

By:

ATTEST: é

Inexco Oil Company

By:

ATTEST:

Camp Oil Company

By:




General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

February 23, 1978

American Quasar Petroleum Co.
2500 Fort Worth National Bank Bldg.
Fort Worth, Texas 76102 '

RE: t M-74167
. é%%@mé% ﬁ?f“ﬁo.]

Culberson & Reeves Counties, Texas
011 & Gas Division Order No.42761550

Gentlemen:

This letter is issued in lieu of the ordinary form of "Division
Order" prepared by the oil companies primarily for execution by
the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall
receive, it is felt that it would not be in conformity with the
law on the subject for this Division to execute your division
order and thereby attempt to bind the State by the provisions
contained therein.

This Division, insofar as permitted under the law, acquiesces
in the sale of the o0il and/or gas to you from this lease, which
oil and/or gas shall become your property when the State has
been paid for same, as prescribed by law and under the terms
and conditions as set out in the lease covering the area in
question.

Very truly yours,

Barbara Fry, Attorney
Energy Resources
Phone: 512-475-6749
Enclosure
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

February 17, 1978

American Quasar Petroleum Company
500 Fort Worth Natifonal Bank Buflding
Fort YWorth, Texas 76102

ATTENTION: David Beck

RE: State Lease M-74167
Bateman #1
Culberson and Reeves Counties, Texas
YWell Number 42781550

Gentlemen:

In accordance with the provisions set forth in our 0il or Gas Lease Form and/or
the statutes, we ask that you furnish this office with a copy of the Contract
covering gas sales from the above lease.

The Contract is needed by this office in order to conduct an audit of your gas
royalty reports and payments.

In addition to furnishing us with a copy of the Contract under which the gas is
sold or processed please complete the attached "Gas Contract Brief".

If this Gas Contract covers more than one lease and/or mineral file number, one
brief and copy of the contract will be sufficient, but the specific General
Land Office lease and/or mineral file number must be noted in the appropriate
spaces provided in the Contract Brief.

This information is needed by this office at your earliest convenience.

Sincerely youyrs,

Harry/T. Finnell, Supervisor Gas Contracts
Resource Accounting

Telephone No. 512-475-4541

HF/glc

Enclosure
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

August 9, 1978

Inexce 011 Corporation _
1100 Milam Building Suite 1900
Houston, Texas 7700Z

ATTENTION: William Karau
Market Manager

FE: State Lease M-74167
Gateman #1 - 28
R. C. Prospect #150
Culbertson County, Texas

Gentlemen:

In accordance with the provisions set forth in our 0il or Gas Lease Form and/or
the statutes, we ask that you furnish this office with a copy of the Contract
covering gas sales from the above lease.

The Contract is needed by this office in order to conduct an audit of your gas
royalty reports and payments.

In addition to furnishing us with a copy of the Contract under which the gas is
sold or processed please complete the attached "Gas Contract Brief".

If this Gas Contract covers more than one lease and/or mineral file number, one
brief and copy of the contract will be sufficient, but the specific General
Land Office Tease and/or mineral file number must be noted in the appropriate
spaces provided in the Contract Brief.

This information is needed by this office at your earliest convenience.

Sincerely yours,

L

N/ sl

Harry/T. Finnell, Supervisor Gas Contracts
Resource Accounting

Telephone No. 512-475-4541

HF/glc

Enclosure
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INEXCO OIL COMPANY

1100 MILAM BUILDING * SUITE 1900
]NEXCO HOUSTON, TEXAS 77002 + (713) 651-3300 MARKETING DEPARTMENT
WILLIAM A. A. KARAU
fees Ew

JAMES W. SMITH
August 16, 1978 ASSISTANT MAR B WS

General Land Office
Austin, Texas 78701

Attn: Harry T. Finnell
Reference: State Lease M-74167

Bateman #1-28

R.C. Prospect

Culbertson County, Texas
Gentlemen:
Attached per our telephone conversation of August 15, 1978,
is a revised Gas Contract Brief (Form MA-5) adding the
referenced State Lease.
The lease in question is actually owned by American Quasar
who also is the operator of the Bateman wells. Our filing
only covers Inexco 0il Company interest.

If you have any further questions, please advise.

Very truly yours,

St

Debi Jordan

/dj
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From

Dated __ _:'_JG_..Zf .......



INEXCO OIL COMPANY

DATE: July 14, 1978

TX 194-02 R.C.Prospect #150
Bateman #1-28

Culberson County, Texas

Your Well #42761550

DEAR INTEREST OWNER:

Thank you for returning our division order executed as reguasted.

You will be released for payment with our next check run as indicated.

However, we would like for you to keep a copy of the division crder
for your files. Enclosed please find said copy.

Please advise if we may assist you further with regard to the zbove
prcperty.

Very truly ycurs,
INEXCO OIL COMPANY

o "’//3'/4"{“/4’/3/ |

Jerry Sanchez

Division Order Supervisor

1100 MILAM BUILDING - SUITE 1900 + HOUSTON, TEXAS 77002 « (713) 651-33

W

’/n f



INSTRUCTIONS FOR EXECUTING DIVISION ORDERS

MAILING ADDRESS: Insert the address to which checks are to be mailed. Print or
type. Do not abbreviate,

INDIVIDUAL'S SIGNATURE Sign name as shown on the division order. Have your
signature witnessed by a disinterested party not named in the division order and
add your Social Securlty or Tax I.D. number,

SIGNATURE BY AGENTS, ATTORNEYS IN FACT, OR GUARDIANS: Signature on the division
order by any party other than the named interest should have attached thereto
o oo evidence of the rights vested in the signatory party. Please include the proper

"e"es’ Social Security or Tax I.D. number, which ever is applicable,

*ee

*** PARTNERSHIP: Where one member of a partnership signs, evidence of his right to do
so must be furnished, along with the Social Security or Tax I1.D. number applicable.

. . o
[ ]
« CORPORATIONS: Have the division order executed and attested by duly authorized
et *cofficials of the company and affix the corporate seal. Please include the Tax I.D,

¢+ number.
ok
[ ] L ]
s eoe

Please do not alter or change the division order in any way unless such changes are
accompanied by documentary evidence justifying the change., One. copy of the division
order should be returned to us in the encleosed reply envelope The other copy is
for your file.




INEXCO INEXCO OIL COMPANY
Gas Division Order

Date Julv lgg 1978 Propertv No. TX 19&-02
Propertv Name R.C.PI‘OSPECC #150

Bateman No. 1-28
Effective Date ___Date of First Production

TO: INEXCO OiL COMPANY
. we 1100 Milam Building, Suite 1900
*etes’ Houston, Texas 77002

[ ]
[ ]
289

¢ The undersigned warrant that they are entitled to and are the owners and hoiders, in the proportions set out herein, of
[ X ]

.":.: the proceeds from all gas (or of the gas itself) produced from or attributable to the hereinafter described land:
* Tract I: All of Section 28, Block 45, PSL, containing 640 acres.

cssses Tract II:  All of the East 44 Acres of Section 29, Block 45, PSL, containing 44 acres.
Tract III: All of the South 20 acres of the South One-Third (S/3) of the West half (W/2)
+*e .. 0f Section 21, Block 45, PSL, containing 20 acres.

Bateman,Dnit No. 1 covers 704 acres, more or_less,
in ulberson County or Parish, State of Texas

) Division of
Credit to Interest
Andover 0il Company .0027928 RI
P. 0. Box 1309 .

Midland, Texas 79701

Marjorie Mays Arthur &

Lee Arthur .0007662 RI
3219 Cheryl Street

Wichita Falls, Texas

John Mays Bateman .0009657 RI
404 East Main
Henderson, Texas 75652

Claude Bateman Jr. .0004467 RI
Box 484
Henderson, Texas 75652

W. Pat Camp .0002410 RI
1115 National Bank of

Commerce Bldg.

San Antonio, Texas 78205

Bill N. Camp, Trustee .0002410 RI
1115 National Bank of

Commerce Building

San Antonio, Texas 78205

Barbara L. Camp, Independent .0002410 RI

Executrix of the Estate of

John F. Camp

1115 National Bank of -
Commerce Building -

San Antonio, Texas 78205

Rodney J. Camp .0002410 RI
P. 0. Box 4531
Midiand;—Texas—70763

If you are not already entitled to do so, subject to the terms and conditions hereof, and until further notice, you are
authorized to receive and purchase or sell to any other purchaser any gas produced from the lands above described,
belonging to the undersigned, according to the division of interests herein indicated. In case of sale of the gas to another,
you are authorized to receive payment therefor, and whether the gas be purchased by you or by another, and whether
your authority or entitlement to sell arises under this Division Order or as the result of prior contracts, conveyances or
leases, the following terms and conditions shall apply:



{1} The gas sold hereunder shall be and become the property of the purchaser as and when received into its custody, or
the custody of any pipe line or other designee of the purchaser.

(2) You shall account to and pay the above, or their assigns, in proportion to their respective interests as indicated
herein, for the gas sold, for the net amount realized at the well by you from such sale. If you purchase the gas, you shal!
account to and pay the above, or their assigns, in proportion to their respective interests as indicated herein at the market
price at the well paid by purchasers for the same kind and quality of gas in the particular field on the day when such gas
is received. If, however, it is or shall become necessary or advisable to compress, transport, process and/or treat the gas,
then you are authorized to deduct from such price the reasonable cost of such compression, transportation, processing
and/or treating. Your checks are to be mailed to the addresses given herein, monthly for the gas delivered under this
division order during the preceding calendar month, pipeline measurements to govern and control in all settlements. If
any check would be an amount less than $10.00, you are authorized to withhold payment until the amount shall equal
$10.00 or more. You shall not, however, accumulate payments for a period of more than one year. You are hereby
authorized to pay when required or permitted by any law, and until such law is declared invalid by a court of final
appeal, all taxes, fees and charges imposed by the federal or state governments, ot any political subdivision thereof, in
respect to {or which may be a lien upon) said gas, the proceeds therefrom, the production thereof, or the lease from
which the gas is produced and to deduct from any amount accruing hereunder to the undersigned such party’s propor-
tionate part of the payment so made.

{3) Quantities are to be subject to corrections for temperature and BTU content, all to be made in accordance with the
local rules of the purchaser, in force at the time. Gas shall be treated at the expense of the undersigned when necessary
to render it merchantable,

{4) Each of the undersigned hereby warrants and covenants to forever defend title to the gas and the proceeds thereof
credited to such undersigned owner according to the division of interests herein, as well as any interest hereafter acquired,
and agrees to furnish satisfactory abstracts and other evidences of title to you at any time on demand. In the event of a
failure to furnish such abstracts or evidences of title, or in the event of a dispute at any time concerning title, you may
withhold the proceeds of gas delivered, without interest, until such title shall have been perfected or until indemnity
satisfactory to you shall have been furnished. You are hereby relieved of any responsibility for determining if and when
any of the interests herein set forth or any part thereof shall or should revert to or be owned by others not parties hereto
or be divided differently between parties hereto, as a result of the satisfaction or discharge of money or other payments
from said interests, regardless of whether or not such payments are specifically or accurately described herein; and the
signers hereof whose interests are affected by any such payments agree to give you notice by registered letter addressed to
you at the address shown above when such payments have been satisfied or discharged or when any other division of
interest than that set forth above shall, for any reason, become effective, and to furnish transfer orders accordingly, and
that in the absence of such notice, you shall be held harmless against, and you are hereby released from, any and all
damage or loss which might arise out of any overpayment resulting from payments made in accordance with the division
of ownership set forth herein.

(8} This division order shall become valid and binding on each and every owner named herein as soon as signed by him
or her regardiess of whether or not any of the other owners named herein shalt have so signed, and shall be binding upon
the undersigned, their assigns and successors in interest, until 30 days after receipt by you of written revocation hereof.
No transfer of any interest shall be effective against you, unless and unti! you shall have been furnished with an
authenticated copy of the instrument of transfer, which must show the recordation thereof, together with transfer order
signed by the proper parties in the form required by you.

The undersigned royalty owners and each of them hereby ratify and confirm the lease or leases and any unit
designation or agreement producing the working interest ownership set out herein, and do by these presents lease, {et and
grant their interests in the above described land to the applicable working interest owners upon the terms set out in said
lease or leases.

WITNESSES: ({2 as to Louisiana lands, OWNERS SIGNATURE(S) AND TAX 1.D. NOQ.
1 as to other lands) OR SOCIAL SECURITY NO.:
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July 13, 1978

-

TX 194-02 R.C.Prospect #150

INEXCO OIL COMPANY

Gas Division Order

Bateman No. 1-28

Culberson County, Texas

Credit to

Division of Interest

Camp 01l Company

1115 NWational Bank of
Commerce Bldg.

San Antonio, Texas 78205
W.

W. Cochrane

Jerry Covington, Trustee
I.D. 75-6216176

P. 0. Box 2333

Midland, Texas 79701

Jerry Covington, Trustee
I.D. 74-6110534

P. 0. Box 2333

Midland, Texas 79701

Ft. Worth National Bank,

Ft. Worth Trustee of

Neville G. Penrcse Revocable
Trust, dated 3/29/74

P. 0. Box 2260

Ft. Worth, Texas 76102

Henderson Memorial Hospital
622 North Hight Street
Henderson, Texas 75652

Vannie Mays Hill
Box 16
Greenwood, Louisiana

Jack Holt & Helen Edith Holt
1503 Wanecrest Land
Houston, Texas 77058

Della B. Mays and William
Ralph Mays, Jointly

2218 Vickers Drive

Baton Rouge, Louisiana 70815

Miller L. Mays & Milred S. Mays

Box 104
Greenwood, Louisiana

Estate of June Mays, Deceased

4575 Tulsa Court Apt. #6303
Denver, Colorado 80239

L.H.Meeker & Ft.
National Bark
Ft. Worth, Co-Independent
Executrix of Estate of
William W. Meeker

.P. 0. Box 2546

Ft. Worth, Texas 76101

Worth

L. H. Meeker
6000 Camp Bowie Blwvd.
Ft. Worth, Texas 76116

.0009638 RI

.0006425 RI

.0077110 RI

.0000852 RI

.0004865 RI

.0009602 RI

.0009638 RI
.0600865

RI

.0009638 RI

.0009392 RI

.0006425 RI
.0001973

RI

.0001973 RI



Page 3,
July 13, 1978

’ INEXCO OIL COMPANY
Gas Division Order
TX 194-02 R.C.Prospect #150

Bateman No. 1-28

Culberson County, Texas

Credit to Division of Interest

James J. Meeker .0001973 RI
1214 Ridglen Bank Bldg.
Ft. Worth, Texas 76116

Robert S. Pickens .0008788 RI
212 Permian Building
Midland, Texas 79701

The State of Texas .0002960 RI
General Land Office
Austin, Texas 78701

Selina Kinney Straw .0057833 RI
50 East 72nd Street
New York, New York 10021

Inexco 0il Company .1387363 WI

SUB-TOTAL .1666677

Amount Paid By:

American Quasar Petroleum Corp. .8333333
of New Mexico

TOTAL 1.0000000

Inexco 0il Company is receiving and disbursing .1666667 Gross Working Interest.



General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

ST i

September 1, 1378

Inexco Gil1 Company
1130 Hilam Building, Suite 1200
Houston, Texas 77002

RE: State Lease W=74167
Tract 1, Sec 28, Blk 45, PSL
Tract 2, E. 44 Acres Sec 29, 81k 45, PSL
Iract 3, S. 20 Acres S/3 /2 Sec 21, B1k 45
Culberson County Texas

Gentlemen:

This letter is issued in lieu of the ordinary form of "Division
Order" prepared by the oil companies primarily for execution by
the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall
receive, it is felt that it would not be in conformity with the
law on the subject for this Division to execute your division
order and thereby attempt to bind the State by the provisions
contained therein.

This Division, insofar as permitted under the law, acgquiesces
in the sale of the oil and/or gas to you from this lease, which
0il and/or gas shall become your property when the State has
been paid for same, as prescribed by law and under the terms
and conditions as set out in the lease covering the area in
guestion.

Very truly yours,

Lanvil Gilhe e, Atto ey
Energy Resources
Phone: 512-475-6749

Enclosure
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September 21, 1976
GLO 140

Inexco G111 Corporation
1100 Milam Suilding Suite 1500
Houston, Texas 77002

ATTEATION: william Karau
Market Manager

RE: State Leass M-74167
King Coward Fleld
Culberson County, Texas

Gentlemen:

The Gas Purchase Comntract between you, as seller, and Intratex, as buyer,
dated January 19, 1978, iacludes the above State Lease. The price is due
to be renegotiated on February 1, 1979,

Please furnish this effice a copy of the document covefing gas sales after
February 1, 1979. If it is your iatent nototo renegotiate, please advise.

Sincerely yours,

Harry 7. Finnell,
Supervisor Gas Contracts
Resource Accounting
Phone: 512 475-4541
iF/lg
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AMERICAN QUASAR PETROLEUM CO.

GAS DIVISION ORDER

Prospect RC #150

TO:

AMERICAN QUASAR PETROLEUM CO. Date November 22, 1978
2500 Fort Worth National Bank Building

Fort Worth, Texas 76102 Well Bateman #1-28

Well No. 42761550

The undersigned and each of us, certify and guarantee that we are the legal owners of
and hereby warrant the title to our respective interests as set out below in all the natural
gas, condensate, and its constituent elements and compounds (including liquid hydrocarbons
separated or extracted therefrom), hereinafter, for convenience, collectively referred to as
"Products", produced from the following described land located in Culberson & Reeves Coun-

ty, State of Texas , more particularly described as follows:
Tract I: All of Section 28, Block 45, PSL, containing
640 acres.
Tract II: All of the East 44 acres of Section 29, Block

45, PSL, containing 44 acres.

Tract III: All of the South 20 acres of the South One-
Third (5/3) of the West Half (W/2) of Section
21, Block 45, PSL, containing 20 acres.

Bateman Unit No. 1 covers 704 acres, more or less.

Effective September 1, 1978 , and until further written notice, you are
hereby authorized to give credit as set forth above, for all proceeds derived from the sale of
Products produced from or attributable to said property, subject to the conditions, covenants
and directions following:

CREDIT TO DIVISION OF INTEREST
The State of Texas 83.4912% X 1/16 of 8/8 of
General Land Office 20/704 RI
Austin, Texas 78701 (.001483)
Jerry Covington, Trustee 83.4912% X (24/84 of 1/6 of
P.O. Box 476 684/704
Midland, Texas 79701 PLUS 2/560 of 1/6 of 44/704
PLUS 2/640 of 1/6 of 640/704) RI
(.039055)
Robert S. Pickens 83.4912% X (3/84 of 1/6 of
212 Permian Building 684/704
Midland, Texas 79701 LESS 2/560 of 1/6 of 44/704
LESS 2/640 of 1/6 of 640/704) RI
(.004402)
Andover Oil Company 83.4912% X (3/4 of 6/84 of 1/6
4545 One Williams Center of 684/704
Tulsa, Oklahoma 74103 PLUS  40/3120 of 1/6 of 684/704

PLUS  60/3120 of 1/6 of 684/704
PLUS 1/4 of 6/84 of 1/6 of 684/704) RI

(.013990)
Selina Kinney Strong 83.4912% of 18/84 of 1/6 of
50 East 72nd Street 684/704 RI
New York, New York 10021 (.028973)
Della B. Mays & William Ralph Mays, 83.4912% X 3/84 of 1/6 of
jointly 684/704 RI
2136 Lobdell Apt. 1604 (.004828)

Baton Rouge, Louisiana 70821




CREDIT TO

DIVISION OF INTEREST

Bill N. Camp, Trustee
1115 National Bank of Commerce 2idg.
San Antonio, Texas 78205

W. Pat Camp
1115 National Bank of Commerce Bldg.
San Antonio, Texas 78205

Barbara L. Camp. Independent Executrix
of John F. Camp, Jr.

1115 National Bank of Commerce Bldg.
San Antonio, Texas 78205

Rodney J. Camp
P.O. Box 4531
Midland, Texas 79701

Vannie Mays Hill
Box 16
Greenwood, Louisiana

Camp Oil Company
P.O. Box 4531
Midland, Texas 79701

John Mays Bateman
404 East Main St.
Henderson, Texas 75652

Claude Bateman, Jr.
Box 484
Henderson, Texas 75652

Henderson Memorial Hospital
622 N. High Street
Henderson, Texas 75652

Jack Holt & Helen Edith Holt
1503 Wavecrest Lane
Houston, Texas 77058

The First National Bank of Fort Worth,
Trustee of Neville G. Penrose Revocable
Trust dated March 29, 1974

P.O. Box 2260

Fort Worth, Texas 76102

Millard L. Mays & Mildred L. Mays
Box 104
Greenwood, Louisiana

Marjorie Mays Arthur & Les Arthur
3219 Cheryl St.
Wichita Falls, Texas

Estate of June Mays, Deceased
4575 Tulsa Court Apt. 6303
Denver, Colorado 80239

W.W. Cochrane
2817 Live Oak
Dallas, Texas 75204

LESS

([
’m’m
nln
wniwn

LESS

LESS

83.4912% X 3/336 of 1/4 of
cehrIn. Bk
(.001207)

83.4912% X 3/336 of 1/6 of
684/704 RI
(.001207)

83.4912% X 3/336 of 1/6 of
684/704 RI
(.001207)

83.4912% X 3/336 of 1/6 of
684/704 RI
(.001207)

83.4912% X 3/84 of 1/6 of
684/704 RI
(.004828)

83/4912% X 3/84 of 1/6 of
684/704 RI
(.004828)

83.4912% X (9/168 of 1/6 of
684/704 ,
55.5/3120 of 1/6 of 684/704)" RI
(.004837)

83.4912% X (9/168 of 1/6 of
684/704

65.5/3120 of 1/6 of 684/704
50/3120 of 1/6 of 684/704) RI
(.002237)

83.4912% X 111/3120 of 1/6
of 684/704 RI
(.004810)

83.4912% X 10/3120 of 1/6 of
684/704 RI
(.000433)

83.4912% X 50/3120 of 3/16 of
684/704 RI
(.002437)

83.4912% X (4/84 of 1/6 of
684/704

40/3120 of 1/6 of 684/704) RI
(.004705)

83.4912% X (4/84 of 1/6 of
684/704

60/3120 of 1/6 of 684/704) RI
(.003838)

83/4912 X 2/84 of 1/6 of
684/704 RI
(.003218)

83/4912% X 2/84 of 1/6 of
684/704 RI
(.003218)



CREDIT TO DIVISION OF INTEREST

L.H. Meeker 82/012% X 1/3 of 1/8 cf
6000 Camp Bowie Blvd. - 20/704 RI
Fort Worth, Texas 76102 (.000989)
James J. Meeker 83.4912% X 1/3 of 1/8 of
6000 Camp Bowie Blvd. 20/704 RI
Fort Worth, Texas 76102 (.000989)
L.H. Meeker & The Fort Worth Nat. Bank 83/4912% X 1/46 X 1/3X 1/8
Co-Trustees uwo Charley Meeker X 20/704 RI
Trust No. 2952 * (.000248)
L.H. Meeker & The Fort Worth Nat. Bank 83.4912% X 1/4 X 1/3X 1/8
Co-Trustees ua Charley Meeker X 20/704 RI
Truste No. 3084 * (.000246)
The Fort Worth National Bank, Trustee 83.4912% X 1/4 X 1/3X 1/3
uwo W.W. Meeker fbo Anne Meeker X 20/704 RI
Trust No. 2951 * (.000248)
The Fort Worth National Bank, Guardian for 83.4912% X 1/4 X 1/3 X 1/8
Anne Meeker Trust No. 1876 * X 20/704 RI

(.000248)
American Quasar Petroleum Co. of New Mexico 66.6667% X 49,5265% WI
2500 Fort Worth National Bank Building LESS  66.6667% X 49.5265% X
Fort Worth, Texas 76102 16.7582% RI

PLUS  50.4735% WI
LESS 50.4735% X 16.7582% RI

(.694996)
Inexco Qil Company** 33.3333% X 49.5265% GWI
1100 Milam Building (.1650883)

Suite 1900
Houston, Texas 77002

*Address - Trust Oil & Gas Section
P.O. Box 2546
Fort Worth, Texas 76101

*¥Inexco to receive it's 16.5088% Gross Working Interest direct from the Gas purchaser.
Inexco will pay 16.5088% of all Royalties due.

It is understood that the gas produced from the above described land is being sold under
contract dated _ September 9, 1977 between _Intratex Gas Company and American Quasar -
Petroleum Co. of New Mexico and that all terms and
covenants contained therein, and in any amendments, extensions, or renewals thereof shall
govern and be binding upon the parties hereto in all respects which shall include, but not be
restricted to, the price to be paid for said gas and the time when such payments are to be
made. ‘

FIRST: Payments are to be made by checks of AMERICAN QUASAR
PETROLEUM CO. (sometimes herein called "AQP"} to be delivered or mailed to the parties
thereto entitled at the addresses above given. The undersigned authorize AQP to withhold
from the proceeds of any and all Products referred to herein the amount of any tax placed
thereon, or on the production thereof, by a governmental authority, and to pay the same in
our behalf.

SECOND: Payments are to be made monthly by your check or draft mailed to the
respective persons entitled hereto at the addresses given herein, provided, however, that you
may, at your option, hold without interest, and remit annually for the aggregate of twelve
months' accumulation of monthly accruals of amounts less than $10.00.

THIRD: In case of any adverse claim of title or in case title shall not be
satisfactory to AQP at any time during the term of this division order, each of the
undersigned agrees to furnish evidence of title satisfactory to AQP and authorize AQP to
withhold payment, without obligation to pay interest on the amount so withheld, until
satisfactory indemnity shall be made satisfactory to AQP. Each undersigned party, as to the
interest of such party hereunder respectively agrees, in the event suit is filed in any court
affecting title to said Products, either before or after severance, to indemnify and save



“harmless AQP against any and all liability for loss, cost, damage, and expense which AQP may
suffer or incur on account of receiving and paying said party the proceeds derived from the
sale of said Products. Where AQP, pursuant to the provisions hereof, withholds payment, or
any part thereof, each undersigned party from whom payment is withheld severally agrees to
indemnify and hold AQP harmless from all liability for any tax, together with all interest and
penalties incident thereto, imposed or assessed against, or paid by it cn zccount of, the sum
or sums so withheld from payment to said party, and severally agrees that AQP may deduct
all such taxes, interest, and penalties so paid by it from any sums owing by it to said party.

FOURTH:  The undersigned severally agrees to notify AQP of any change of
ownership, and no transfer of interest shall be binding upon AQP until transfer order and the
recorded instrument evidencing such transfer, or a certified copy thereof shall be furnished to
AQP. Transfer of interest shall be made effective on the first day of the calendar month in
which notice is received by AQP. AQP is hereby relieved of any responsibility for
determining if and when any of the interests hereinabove set forth shall or should revert to or
be owned by other parties as a result of the completion or discharge of money or other
payments from said interest, and the signers hereof whose interests are affected by such
money or other payments, if any, agree to give AQP notice in writing by registered letter
addressed to AMERICAN QUASAR PETROLEUM CO., Fort Worth, Texas, when any such
money or other payments have been completed or discharged or when any other division of
interest than that set forth above shall, for any reason, become effective and to furnish
transfer orders accordingly, and that in the event such notice shall not be received, AQP shall
be held harmless in the event of, and is hereby released from any and all damage or loss which
might arise out of, any overpayment,

FIFTH: All parties hereto who are connected with the operation of the lease
herein described severally warrant that all Products sold under this division order have been
and will be produced and handled in compliance with the provisions of the Federal Fair Labor
Standards Act of 1938 as heretofore or hereafter amended, and all other applicable Federal,
State and Municipal laws, rules and regulations.

SIXTH: This division order shall become valid and binding on each and every owner
above name as soon as signed by such owner, regardless of whether or not all the above named
owners have so signed.

WITNESS OR ATTEST: OWNER: SOCIAL SECURITY OR TAX
IDENTIFICATION NUMBER:




General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

December 13, 1978

American Quasar Petroleum Co.
2500 Fort Worth National Bank Building
Fort Worth, Texas 76102

RE: State Lease M-74167
R. C. Prospect #150
Bateman 1-28

Culberson & Reeves Counties, Texas
Well No. 42761550

Gentlemen:

This letter is issued in lieu of the ordinary form of "Division
Order" prepared by the oil companies primarily for execution by
the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall
receive, it is felt that it would not be in conformity with the
law on the subject for this Division to execute your division
order and thereby attempt to bind the State by the provisions
contained therein.

This Division, insofar as permitted under the law, acgquiesces
in the sale of the oil and/or gas to you from this lease, which
oil and/or gas shall become your property when the State has
been paid for same, as prescribed by law and under the terms
and conditions as set out in the lease covering the area in
question.

Very truly yours,

Max J. Werkenthin, Attorney
Energy Resources
Phone: 512-475-6749
Enclosure
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INEXCO OIL COMPANY
November 10, 1973

RE: TX 194-02 Bateman Ne. 1-28
Culberson County, Texas

DEAR INTEREST OWNER:

Inexco 0il Company is preparing to account fcr the production from
the lease and lands described in the attached division otrder, on the
bases of an adjusted Gross Werking Interest.

If you agree with your interest as shown on the division order,
please execute and return one copy in accordance with the attached
instructions, retaining the extra copy for your files. Payment as
set forth in the division order will be placed into a pay status
upon receipt of the preoperly executed division order.

Please accept our apologies for this inconvenience.
Very truly yours,

INEXCO OIL COWPANY
=z

B ol

Je"ry “Sanchez
Division Order Supervisor

(‘_-

DB/ b

Enclosures

1100 MILAM BUILDING - SUITE 1900 - HOUSTON, TEXAS 77002 - {713} 651-3300



CJ‘MAILING ADDRESS: 1Insert the address to which checks are to be mailed. Print or
. type. Do not abbreviate.

INDIVIDUAL'S SIGNATURE: Sign name as shown on the division order. Have your
. ”signature witnessed by a disinte;ested pdrty (a person unrelated to you and/or
I B not named in the division order) and add your Social Security or Tax I.D. number,

‘ ' INSTRUCTIONS FOR EXLCUTING DIVISION ORDERS . -
|
|

. SIGNATURE BY AGENTS, ATTORNEYS IN FACT, OR GUARDIANS: Signature on the division
. order by any party other than the named interest should have attached thereto
* evidence of the rights vested in the signatory party. Please include the proper
L3ZSoqial Security or Tax I.D. number, whichever is applicable.

?Q PARTNERSHIP: Where one member of a partnership signs, evidence of his right to do
;. 'S0 must be furnished, along with the Socilal Security or Tax I.D. number applicable.

- CORPORATIONS: Have the lelsion order executed and attested by duly authorlzed’*
.’@;;-officials of the company and affix the corporate seal. Please - include the Tax I.D.
-number., - i - : .

.' Please do not alter or change the division order in any way unless such changes are
:,-- accompanied by documentary evidence justifying the change. One copy of the division
**** order should be returned to us in the enclosed reply envelope.  The other copy is
1.:...:for your file,




i"d AMENDED
INEXCO INEXCO OlL COMFANY

Gas Division Order

Date _November 9, 1978 Property No. X 194-02

Property Name R C. Prospect #150
Bateman No. 1-28
Date of First Sales

Effective Date

TO: INEXCO OIL COMPANY
1100 Milam Building, Suite 1800
Houston, Texas 77002
L) ae

The undersigned warrant that they are entitled to and are the owners and holders, in the proportions set out herein, of

LR
 *.eethe proceeds from all gas (or of the gas itself) produced from or attributable to the hereinafter described land:
. TRACT I1: All of Section 28, Block 45, PSL, containing 640 acres.
. .--.TRACT Ida All of the East 44 acres of Section 29, Block 45, PSL, containing 44 acres.
etee’ TRACT ITI: All of the South 20 acres of the South One-Third (S/3) of the West half (W/2)
U of Section 21, Block 45, PSL, containing 20 acres.
* * BATEMAN UNIT No. 1 covers 704 acres, more or less.
L .
Jin CIILBERSON County or Parish, State of TEXAS
I:l..:
I....:
L] . L
Craddit 16 Division of
Interest
Andover 0il Company 0027663 RI

P. 0. Box 1309
Midland, Texas 79701

Marjorie Mays Arthur & .0007589 RI

Lee Arthur

3219 Cheryl Street _
Wichita Falls, Texas

John Mays Bateman .0009566 RI
404 East Main
Henderson, Texas 75652

Claude Bateman Jr. .0004425 RI
Box 484
Henderson, Texas 75652

W. Pat Camp .0002387 RI
1115 National Bank of

Commerce Building

San Antonio, Texas 78205

Bill N. Camp, Trustee .0002387 RI

1115 National Bank Of

Commerce Building

San Antonio, Texas 78205 ‘s Lurd FOR YOUR RECORDS

Barbara L. Camp, Independent .0002387 RI THIS copy

Executrix of the Estate of ' RELURD.
John F. Camp

1115 National Bank of

Commerce Building

San Antonio, Texas 78205

Rodney J. Camp .0002387 RI
P. 0. Box 4531
Midland, Texas 79701

If you are not already entitled to do so, subject to the tarms and conditions hereof, and until further notice, you are
authorized to receive and purchase or sell to any other purchaser any gas produced from the lands above described,
belonging to the undersigned, according to the division of interests herein indicated. In case of sale of the gas 1o another,
you are authorized to receive payment therefor, and whether the gas be purchased by you or by another, and whether
your authority or entitlement to sell arises under this Division Order or as the result of prior contracts, conveyances or
leases, the following terms and conditions shall apply:



(1} The gas sold hereunder shall be and become the preperty of the purchaser as and when received into its custody, or
the custody of any pipe line or other designee of the purchaser.

{2} You shall account to and pay the above, or their assigns, in preoportion to their respective interests as indicated
herein, for the gas sold, for the net amount realized at the well by you from such sale. If you purchase the gas', you shall
account to and pay the above, or their assigns, in proportion to their respective interests as indicated herein at the market
price at the well paid by purchasers for the same kind and quality of gas in the particular field on the day when such gas
is received. If, however, it is or shall become necessary or advisable to compress, transport, process and/or treat the gas,
then you are authorized to deduct from such price the reasonable cost of such compression, transportation, processing
and/or treating. Your checks are to be mailed to the addresses given herein, monthly for the gas delivered under this
division order during the preceding calendar month, pipeline measurements to govern and control in all settlements, If
any check would be an amount less than $10.00, you are authorized to withhold payment until the amount shall equal
$10.00 or more. You shall not, however, accumulate payments for a period of more than one year. You are hereby
authorized to pay when required or permitted by any law, and until such law is declared invalid by a court of final
appeal, all taxes, fees and charges imposed by the federal or state governments, or any political subdivision thereof, in
respect to {or which may be a lien upon} said gas, the proceeds therefrom, the production thereof, or the lease from
which the gas is produced and to deduct from any amount accruing hereunder to the undersigned such party’s propor-
tionate part of the payment so made.

(3} Quantities are to be subject to corrections for temperature and BTU content, all to be made in accordance with the
local rules of the purchaser, in force at the time. Gas shall be treated at the expense of the undersigned when necessary
to render it merchantable,

(4) Each of the undersigned hereby warrants and covenants to forever defend title to the gas and the proceeds thereof
credited to such undersigned owner according to the division of interests herein, as well as any interest hereafter acquired,
and agrees to furnish satisfactory abstracts and other evidences of title to you at any time on demand. In the event of a
failure to furnish such abstracts or evidences of title, or in the event of a dispute at any time concerning title, you may
withhold the proceeds of gas delivered, without interest, until such title shall have been perfected or until indemnity
satisfactory to you shall have been furnished. You are hereby relieved of any responsibility for determining if and when
any of the interests herein set forth or any part thereof shall or should revert to or be owned by others not parties hereto
or be divided differently between parties hereto, as a result of the satisfaction or discharge of money or other payments
from said interests, regardless of whether or not such payments are specifically or accurately described herein; and the
signers hereof whose interests are affected by any such payments agree to give you notice by registared letter addressed to
you at the address shown above when such payments have been satisfied or discharged or when any other division of
interest than that set forth above shall, for any reascn, become effective, and to furnish transfer orders accordingly, and
that in the absence of such notice, you shall be held harmless against, and you are hereby released from, any and all
damage or loss which might arise out of any overpayment resulting from payments made in accordance with the division
of ownership set forth herein.

{5) This division order shall become valid and binding on each and every owner named herein as soon as signed by him
or her regardless of whether or not any of the other owners named herein shall have so signed, and shall be binding upon
the undersigned, their assigns and successors in interest, until 30 days after receipt by you of written revocation hereof.
No transfer of any interest shall be effective against you, unless and until you shall have been furnished with an
authenticated copy of the instrument of transfer, which must show the recordation thereof, together with transfer order
signed by the proper parties in the form required by you.

The undersigned royalty owners and each of them hereby ratify and confirm the lease or leases and any unit
designation or agreement producing the working interest ownership set out herein, and do by these presents lease, let and
grant their interests in the above described land to the applicable working interest owners upon the terms set out in said
lease or leases.

WITNESSES: (2 as to Louisiana lands, OWNERS SIGNATURE(S) AND TAX 1.D. NO.
1 as to other lands} OR SOCIAL SECURITY NO.:




Page 2,
»November 9, 1978

INEXCO OIL COMPANY

Gas Division Order

TX 194-02 R. C. Prospect #150

Bateman No. 1-28
Culberson County, Texas

CREDIT TO DIVISION OF IKTEREST

[ ]
L
LR A X

LXK LR J
-

Camp 0il Company .0009547
1115 National Bank of

Commerce Bldg.

San Antonio, Texas 78205

. W. W. Cochrane .0006365
6947 Bob-0-Links
Dallas, Texas 75214

Jerry Covington, Trustee 0076380

‘e 1.D. 75-6216176

«P. 0. Box 2333
s Midland, Texas ?9701

s Jerry Covington, Trustée (Portion
*I. D. 75-6110534
$P. 0. Box 2333

Midland, Texas 79701

Ft. Worth Natiomal Bank, 0004820
Ft. Worth Trustee of

Neville G. Penrose Revocable

Trust, dated 3/29/74%

P. 0. Box 2260

Ft. Worth, Texas 76102

Henderson Memorial Hospital .0009511
622 North Hight Street
Henderson, Texas 75652

Vannie Mays Hill 0009547
Box 16 i
Greenwood, Louisiana

Jack Holt & Helen Edith Holt . 0000857
1503 Wavecrest Land
Houston, Texas 77062

Della B. Mays & William . 0009547
Ralph Mays, Jointly

2218 Vickers Drive

Baton Rouge, Louisiana 70815

Miller L. Mays & Milred S. Mays .0009303
Box 104
Greenwood, Louisiana

Estate of June Mays, Deceased .D006365
4575 Tulsa Court Apt. #6303
Denver, Colorado 80239

L. H. Meeker & Ft. Worth .0001954
National Bank |

Ft. Worth, Co-Independent

Executrix of Estate of

William W. Meeker

P. 0. Box 2546

Ft. Worth, Texas 76101

L. H. Meeker .0001954
6000 Camp Bowie Blvd.
Ft. Worth, Texas 76116

|

RI

RI

RI

of

RI

RI

RI

RI

RI

RI

RI

RI

RI

the Above)
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Page 3,

. Nevember 9, 1978

INEXCO OIL COMPANY

Gas Division Order

TX 194-02 R.C.Prospect #150

Bateman No. 1-28
Culbersen County, Texas

CREDIT TO

DIVISION OF INTEREST

James J. Meeker

1214 Ridglea Bank Bldg.

Ft. Worth, Texas 76116

Robert S. Pickens
212 Permian Building
Midland, Texas 79701

The State of Texas
General Land Office
Austin, Texas 73701

Selina Kinnev Straw
50 East 72nd Street

New York, New York 10021

Inexco 0il Company

SUBTOTAL
Amount Paid By:

American Quasar Petro.
of New Mexico

TOTAL

Inexco 0il Company is receiving and disbursing .1650883 Gross Working Interest.

.0001954 RI

.0009547 RI

.0002931 RI

.0057285 RI

1374225 WI

.1650883

.8346117

1.0000000



> General
vﬁ Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

January 17, 1979

Inexco 0il Company
1100 Milam Building, Suite 1900
Houston, Texas 77002

RE: State Lease M-74167
Tracts 1, 2, 3
Sec. 28, 29, 21, Blk. 45,
Culberson County, Texas
Gas D/O #TX194-02

Gentlemen:

This letter is issued in lieu of the ordinary form of "Division
Order" prepared by the oil companies primarily for execution by
the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall
receive, it is felt that it would not be in conformity with the
law on the subject for this Division to execute your division
order and thereby attempt to bind the State by the provisions
contained therein.

This Division, insofar as permitted under the law, acquiesces
in the sale of the o0il and/or gas to you from this lease, which
0il and/or gas shall become your property when the State has
been paid for same, as prescribed by law and under the terms
and conditions as set out in the lease covering the area in
question.

Very truly yours,

Max J. Werkenthin, Attorney
Energy Resources

Phone: 512-475-6749
Enclosure
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DIVISION ORDER

320 South Boston Avenue

‘GFODYNE. | BV s
RESOURCES, INC.

. Well Name Bateman 1-28 D/O No. 420277
o s } Date August ]6, 1988
. To: Geodyne Resources, Inc.

Each of the undersigned certifies and guarantees that he is the legal owner of,
and hereby warrants the title to, the interest shown below opposite his name, or on
the schedule attached hereto and made a part hereof, in all oil (defined as crude cil
and condensate or distillate) and/or in the proceeds derived from the sale of all gas

 (defined as natural gas and casinghead gas) produced and saved from the land or unit
located in Culberson County, State of Texas ’
more particularly described as follows:

704 acres-Tract 1 A1l of Sec. 28, Block 45 PSL containing 640 acres,
Tract 2 A1l of the East 44 acres of Sec. 29, Block 45 PSL containing
44 acres, Tract 3 A1l of the South 20 acres of Sec. 21, Block 45 PSL
containing 20 acres, Culberson County, Texas

OWNER 'S NAME AND ADDRESS CO DIVISION AND TYPE OF INTEREST

SEE ATTACHED EXHIBIT "A"“

The covenants appearing on the reverse side hereof are a part of this division
order and shall be binding upon each of the signers hereof, their respective heirs,
successors, legal representatives and assigns.

Effective 7:00 o'clock February 29 , 19 88 |

WITNESS OR ATTEST SIGNATURE

TAX ID # or SS f{:

IMPORTANT TO AVOID DELAYS IN PAYMENT - YOUR CORRECT ADDRESS AND YOUR
SOCIAL SECURITY NUMBER OR TAX IDENTIFICATION NUMBER MUST
BE SHOWN!
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olL S[I‘IL[}'.EH;S: : -
Setilemonts for 011 purchased on 2ny date shall be based on Lhe price posted by the purch i
the same gravity, kind and quality from the field in which the hercin described proicrly 1?5' ?Z::::dfg; :}‘1: ::u
said oi) is received by the desionated carrier, less any trucking or pipe Yine gathering charges (including
transportation taxes) deemed necessary. The word "pil" used herein shall mean crude oil 2nd condensate [or
distillate) delivered hereunder. : '

The undersigned agree to look solely to Geodyne for payment of oil purchased hereunder and shall have no
_¢laim or recourse against any purchaser of said 0il. S2id oi) shall be delivered F.0.B. to any pipe line or
carrier designated by Geodyne which gathers and receives said oil and Geodyne shall pay for such oil to the
resoective owners according to the division of interest set forth above,

Quality and quantity shall be determined in accordznce with the conditions specified in the purchase agree- -

ment with the purchaser.
. 2

GB SEITLEMENTS:
Settlement hereunder shall be made on the basis of the proceeds derived from sales of such production and * e
*rs @

upon the volume computations made by the purchaser(s) thereof. Uhen gas js sold under price regulation of ¢ 4 s
governmental authority, the price applicable to such sale shall be uvsed as a basis for determining net proceeds ** °
21 the well or the net value at the well. .

If the sale of gas be made other than at the well or at the Jease separator, then the proceeds to which Lthis.
Division Order shall apply chall be the net proceeds after deduction of transportation, cc=pression and other e 1
costs properly incurred in connection with the making of such sale.

COVER:CINTAL REGULATIONS: . _ M
The production covered hereby and settlenent for it shall be subject te and comply with all valid app'licabfe.
'uws,dordinances. orders, rules and regutations of each goverrmental body, agency or other auvthority having ’

jurisdiction. :

1f 2 refund of a portion of the proceeds derived from the sale of production may be required under any ordsp.-'.'
rule or regulation of any governmental body, 2gency or olher authority having jurisdiction, Geodyne may recover
szid refund by deduction from fulure payments or, at Geodyne's discretion, mzy jnvaice the undersigned for that
pertion applicable to the undersigned*s interest, plus the legal rate of interest Geodyne is required to pay

applicable 10 the undersigned's portion of the refund. .

SETTLEMENT PAYMENTS: . '
The payments for the foregoing interest shall be made monthly to the undersigned by Geodyne's check mailed
to the undersigned at the address as shown hereon. When the amount payable to any one of the undersigned shall
be less than Fifteen Dollars ($15.00), payment of sums due the undersigned may be withheld until the amount due
the undersigned equals or exceeds Fifteen Dollars {$15.00). In any event full payment will be made to the -
undersigned semi-annually.. -
The undersigned authorize Geodyne to withhold from the proceeds of the sale of any and 211 production referred’
1o herein the amount of any tax placed thereon, or on the production thereof, by any governmental avthority, and.:

to pay the same in behalf of the undersigned.

CHAKGE OF OWNERSHIP:
The undersigned agree to notify Geodyne promptly of any change in the ownership of interest reflected hereon

or of any change in the right to receive payments hereunder. Ko change or transfer sh2ll be binding upon Geodyne
until a properly executed Iransfer Order and the recorded instruments evidencing such transfer (or a copy of the
recorded instruments) shall be furnished Geodyne by certified United States mail. Mo change in or transfer of
any interest shall be effective to Geodyne until 7:00 A.M. of the first {1st) day of the month following the
calendar month in which Geodyne is furnished a proper Transfer Order and 2 copy of the recorded Jjnstrument or
instruments evidencing same. Geodyne is hereby released from any and all 14ability for payments made prior
thereto pursuznt to this Division Order. Geodyne is zuthorized to suspend payments to the Yransferor pending
executfon of the Transfer Order. Without regard to whether anf_‘_, contingency is expressly stated §n this Division -
Order, Geodyne is hereby relieved of any responsibility for determining when any of the interests herein shall
increase, diminish, be extinguished or revert to other parties 2s a result of the completion or discharge of
money or other payments from sa3id interest, or asa result of the expiration of any tims or term limitation
(either definite or jndefinite), or as a resuvlt of the increzse or decrease of production, or 2s 2 result of &
change in the depth, the method or the means of production, or 2s 2 result of a change in the allocation of
production affecting the above tract or any portion thereof under any agreement or by order of governmental
authority, or resulting from any other contingency, and until Geodyne receives notice in writing to the coatrary,
Geodyne is hereby authorized to continue to remit pursuant to the above division of interest. In the event

said written notice is not received by Geodyne, Geodyne shall be held harmless for error resulting in over and

under payment, Or 3 wrong payment Vof any such sum or sums.

EFFECT OF ADVERSE CLADMS OF TITLE:
Vithout impairment of any warranty herein contained! it is agreed that zbstracts or other evidence of title

eatisfactory to Geodyne will be furnished at any time on demand. In the event of a failure to furnish such

abstracts or other evidence of title, or in the event of any adverse claim, question or dispute atl any time which

in the opinion of Geodyne's attorney affects the title to such production or 2ny part thereaf or to the land from
which such production is received, Geodyne may hold the proceeds of 211 production received, 10 the extent of the
snterest involved in such adverse claim, question or dispute, without jnterest, until} indeanity satisfactory to
Geodyne has been furnished or until said claim, question or dispute 2s to ownership has been Tinally settled or ——

fina)ly determined to Geodyne's satisfaction. In the event any action or suit j¢ filed in zny court affecting
the title either to the real property herein described or to the production in which any of the signers hereof
odvne by the affected

are parties, written notice of the filing of said action shall be jmmediately furnished Ge

party stating the court in which the sams is filed and the title of such action or suit. Geodyne shall be held
harmless from any judgment rendered in such suit and a1l reasonable costs 2nd expenses incurred in cefending
sgainst said cl2im, whether in Geodyne's defense or in the defense of the carrier transporting production for
Ceodyne's actount, and the undersigned shall pay said judgment and said court costs and expenses. Geodyne andfor
zny carrier transporting production for Gepdyne's account shall also be held harmless by each party 1o this
Division Order 1o the extent of his interest, 2s set forth in this Division Order, from any and a)l loss,
damage, charge, tax or expense of any kind whatsoever which Ceodyne and it, or either, may suffer or incur by
or on account of receiving, purchasing, paying for or transporting the production credited to such party's
jnterest, except in those cases in which such loss or damage occurs 25 23 result of Geodyne's andfor any carrier's
gross negligence.

UNET ALLOCATION:
Should the interest of the undersigned in the production from the herein described land be unitized with

production frcm one or more other tracts of land, this Division Order shall thereafter be cremed to be rodified
to the extent necessary to conform with the applicable unitizztion agreemant or plan, and 211 revisiony and
smendments thereto, but otherwise to remain in full force and effect as to 211 other provisions. In such event,
the portion of the unitized production sold hereunder shall be the interest of the undersigned in that portion
of the total unitized production which is allocated to*the herein described land and shall bz deemed for all

purposes to have been actually praduced from said land.
KOTICL/SINDING EFFECT OF EXECUTION: .

R This Division Order shall become valid and binding on each owner herein named as soon as signed by such
owner, recardless of whether or not any of the other owners have so signed. Al} written notices provided for
herein shall be given to the party to receive the same, 2t the address of such party stated herein. A}l of the
provisions herein contained ¢hall apply to each signer hereof separately and not jointly. Further, this
Division Order shall be binding upon the owner*s heirs, successors, executors, administraioers, legsl represent-

atives, and assigns.

REVOCASILITY: X
This Division Order and its terms and conditions may Le revoked at

writien notice to Geodyne Resources, Inc.

L ]

[ ]
L]

*
L]

any time afier thirty (30) days advance
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Garry Mauro
Commissioner
General Land Office

August 31, 1988

Geodyne Resources, Inc.
320 South Boston Ave,
The Mezzanine

Tulsa, OK 74103-3708

Attention: Division Order Department

RE: State Lease M-74167
Bateman 1-28, Tract 1, Section. 28, Block 45, Tract 2, Section 29, Block

45, Tract 3, Section 21, Block 45.
Culberson County, Texas

To Whom It May Concern:

This letter is issued in lieu of the ordinary form of "Division Order" prepared
by the o0il companies primarily for execution by the individual royalty owner.

Inasmuch as the statutes provide the royalties the State shall receive, it is
felt that it would not be in conformity with the law for the General Land
Office to execute your division order and thereby attempt to bind the State by
the provisions contained therein.

The General Land Office, insofar as permitted under the law, acquiesces in the
sale of the oil and/or gas to you from this lease, which oil and/or gas shall
become your property when the State has been paid for same, as prescribed by
law and under the terms and conditions as set out in the lease covering the
area in question.

Should you have any questions, please call Laurel Roselle at 512/463-5042.

Sincerely,

Jeff Dusenbury, Managez

Royalty/Revenue Processing
Energy Resoureces

JD//IR/yrg

Enclosure: Copy of Division Order

Stephen F. Austin Building
1700 North Congress Avenue
Austin. Texas 78701

(512) 463-5256
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

April 27, 2011

Samson Lone Star LLC
Two West Second St
Tulsa, OK 74102

RE: Inactive State Lease MF(74167
Lease Name: (08-072204; API 109-30922)
Culberson County

Gentlemen:

Our records have been updated to show that the referenced lease is now inactive due to non-
production. The Bateman Unit # 153 is also inactive effective November 1, 2007.

When the wells are plugged, please file copies of Railroad Commission Form W-3 with our
office. Our Audit Division will notify you if delinquent royalties are due. Once all final sales
are reported and royalties paid to the State, you may discontinue submitting production royalty

reports.
Sincerely, é%\

Carl F. Bonn, CPL
Mineral Leasing
Office: (512) 463-5407
Fax: (512) 475-1543

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GL.O

www.glo.state.tx.us
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Jerry E. Patterson, Co issioner

By Lol Ly




