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67525 5250
5281
MINERAIL LEASE APPLICATION
(Oil and Gas Lease)

To The Commissioner of the General Land Office
and The School Land Board
Austin, Texas

By virtue of Article 5421c, Vernon's Civil Statutes, and other applicable laws,
providing for the leasing of river beds and channels, unsold surveyed school lands,
and areas within tidewater limits including islands, lakes, salt water lakes, bays,
inlets, marshes, reefs, the bed of the sea, and that portion of the Gulf of Mexico with-
in the jurisdiction of the State of Texas, I herewith tender my application for the
following area:

Designated
Mgl. BSurvey | Tract | Blk | Tsp Original Grantee Acres Area Count
No.
28 V] 22 45 P.S.L. 640 Reeves

(Only one tract may be included in this application, and it must be described the same
as in the advertised list.)

I accept and agree to the terms and requirements of said statutes, and I agree
to pay to the State of Texas at the General Land Office, Austin, Texas, 1/6 (one-sixth)
of the gross production of oil and/or gas, or the value of same that may be produced
thereon.

And beginning with the second year of the‘lease, I agree to pay delay rental

in the sum of pive Dollars ($5.00) Pper acre, which shall operate as a rental and cover
the privilege of deferring the commencement of a well for twelve (12) months from said

date. In like manner and upon like payments or tenders the commencement of a well
may be further deferred for like periods of the same number of months successively
during the primary term of my lease.

If production in commercial quantities should be secured within the five year
primary term, or any extension thereof, my lease shall continue as long thereafter
as oil or gas is produced therefrom in commercial quantities.

IN ADDITION TO THE ABOVE, I HEREBY BID AND ENCLOSE HEREWITH AS

A CASH BONUS THE SUM OF _gixty Five Thousand Two Hundred Eighty One and 23/100

($65,281.23) - - DOLLARS.

There is also attached remittance in the amount of gix Hundred Fifty Two and

82/100 (652.82) -- Dollars, being 1% of the cash bonus offered as a

special sale fee as provided in Article 5382d-1, Vernon's Civil Statutes.

CHEVRON OIL COMPANY L~

RECEIVED IN THE GENSRAL By (J/ A Cogain
(Applicant)

LAND OFFICE ON OR BEFORE P.0. Box 599
(Address

10 A.M./[? — j — 72/ Denver, Colorado 80201

(Post Office)

Sept. 29, 1972
(Date)

5-8-57



61741

CERTIFICATE

I, 'H ,—E, [L}lm'l( » Secretary of the School Land Board,
do hereby certify that at a regular meeting of said Board held in the General Land
Office, Austin, Texas, on the :’:2 day of @7 2, o ke Adx g
19 Z')—-\ , the above application No. was 170 e PN ’
all of which is shown in Vol. , Page , of the Minutes
of said Board.

Given under my hand this the  — day of A ) r—, , A. D.,
19 77 , at Austin, Texas.

e At

Secrétary of the School Land Board

APPLICATION NO.

did

2B €190
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OIL AND GAS LEASE
NoO. 67525

WHEREAS, Pursuant to Chapter 271, Acts of the 42nd Legislature, 1931, as amended by House Bill No. 9,
Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and subject to all rules and regu-
lations promulgated by the Commissioner of the General Land Office, pursuant to Article 5366 V.C.S. and other
applicable statutes and amendments thereto, governing drilling and producing operations, and other applicable laws,
the following area, to-wit:

All of S8ection 22, Blk. 45, PSL Survey, Reeves County, containing
640 acres, as shown on the official map of Reeves County now on file
in the General Land Office,

was, after being duly advertised, offered for lease on the 3 day of October 19 72 , at
10:00 o’clock A.M., by the Commissioner of the General Land Office of the State of Texas and the School Land Board of the State
of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and pro-
duced from the above described area.

WHEREAS, After all bids and remittances which were received up to said time have been duly considered by the Commis-
sioner of the General Land Office and the School Land Board at a regular meeting thereof in the General Land Office, on the

_ 3 day of _—m_tﬂb_'.r____, 19_12_, and it was found and determined that
CHEVRON OIL COMPANY

, P. O, Box 599, Denver, Colorado 80201
whose address is

had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease thereon.

NOW, THEREFORE, I, BOB ARMSTRONG, Commissioner of the General Land Office of the State of Texas, by virtue of the

authority vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of

Sixty~-Five Thousand Two Hundred Eighty-One and 23/100 dollars

(_$6 5,281. is‘eceipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained

and hereby agreed to be paid, observed and performed by Lessee, do hereby demise, grant, lease and let unto

Chevron 0il Company

the exclusive right to prospect for, produce. and take oil and/or gas from the aforesaid area for a period of FIVE (5) YEARS and
as long thereafter as oil and/or gas is produced therefrom in commercial quantities, upon the following terms and conditions, to-
wit:

1. Subject to the other provisions hereof, this lease shall be for a primary term of FIVE (5) YEARS and as long thereafter
as oil or gas is produced in paying quantities.

2. If no well be commenced on the land hereby leased on or before the 3 day of October
1973

, this lease shall terminate as to both parties unless the Lessee on or before said date shall pay or tender to the Commis-

sioner of the General Land Office of the State of Texas at Austin, Texas, the sum of

Five and No/100 dollars

¢ 5.00 ), per acre, which shall operate as a rental and cover the privilege of deferring the commencement of a well for
twelve (12) months from said date. In like manner and upon like payments or tenders the commencement of a well may be further
deferred for like periods of the same number of months successively during the primary term hereof.




3. When production of oil and/or gas is secured, the Lessee agrees to pay or cause to be paid to the Commissioner of the
General Land Office at Austin, Texas, for the use and benefit of the State of Texas, during the term hereof:

(A) As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well
and also all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equip-

ment, as hereinafter provided, one-sixth (1/ 6)

of the value of the gross production. Said value shall be based on the highest posted price, plus premuim, if any, offered or paid
for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in the general area, or the
prevailing market price thereof in the general area, or the proceeds of the sale thereof, whichever is the greatest. Lessee agrees
that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run through an adequate
oil and gas separator on the lease of conventional type or other equipment at least as efficient to the end that all liquid hydro-
carbons recoverable from the gas by such means will be recovered. Upon written consent of Lessor, the requirement that such gas
be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) As royalty on any gas, which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A)
above, produced from any well and sold by Lessee, or used by Lessee for purposes which are not exempted from royalty pay-
ments (except as provided herein with respect to gas processed in a plant on a percentage basis for the extraction of gasoline,

liquid hydocarbons or other products) one-sixth (1/ 6)

of the value of the gross production, but in no event shall the royalty be based on a price of less than the highest market price paid
or offered for gas in the general area, or the price paid or offered to the producer, whichever is the greater; provided that the
maximum base pressure in measuring the gas under this lease contract shall not at any time exceed 14.65 pounds per square
inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure ac-
cording to Boyle’s Law, and for specific gravity according to test made by the Balance Method.

one-gi
(C) As royalty on any gas processed for the recovery of gasoline or other liquid hydrocarbons, sixth (1/ 6

of the value of the gas processed. Lessee agrees that the value
of such processed gas shall be the value of the liquid hydrocarbons recovered therefrom, plus one hundred per cent (100%) of the
value of this lease’s proportionate share (being that portion returnable to this lease) of the residue sold from the plant. The State’s
royalty shall be paid on the basis of the average selling price of residue gas and the respective grades of liquid hydrocarbons,
F.O.B. at the plant in which said gas is used for the same month in which the gas was delivered, provided that the price shall
not be less than the average of prices quoted in one or more of the leading periodicals of the industry for similar grades of liquid
hydrocarbons and residue gas in the territory, or the price accruing to the Lessee, whichever is the greater. The value of all liquid
hydrocarbons shall be determined as follows:

(1) On the basis of 50% of the value of the liquid hydrocarbon content of the gas as determined at the wellhead
by the split-stream method of testing or the most approved method of testing being used by the industry at the time of
testing, or

(2) That per cent of the value of liquid hydrocarbon content of the gas which accrues to the Lessee, or
(3) 50% of the value of liquid hydrocarbons actually recovered, or

(4) That per cent of the value of the liquid hydrocarbons actually recovered which accrues to the Lessee; whichever
is the greatest.

(D) As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydro-
carbons) whether said gas be “casinghead,” “dry” or any other gas, by fractionating, burning or any other processing, the value of

)
one-sixth (1/€ of the production used or disposed of by sale or other-
wise by Lessee, the value to be determined as follows:

(1) On the basis of the average sale price of the product, F.O.B. at the plant for the same month in which the pro-
duction is secured, or

(2) On the basis of the average price received by the seller for any of the by-products at the point of delivery, or

(3) On the basis of the average of prices quoted in one or more of the leading periodicals of the industry for similar
grades of said products in the territory; whichever is the greatest.

(E) No royalty shall be payable on gas used by Lessee for operations on the leased premises. No royalty shall be payable
on any gas as may represent Lessee’s proportionate share of any fuel used in compressing such gas or as fuel in any processing
plant or other facility. Subject to the consent in writing of the Commissioner of the General Land Office, Lessee may inject gas
into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have
been removed, and no royalties shall be payable on the gas so injected until such time as the same may thereafter be produced
and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(F) Lessee agrees to use reasonable diligence to prevent the underground or above ground waste of oil or gas, and to avoid
the physical waste of gas produced from the leased premises, Lessee shall either market said gas or use same beneficially in opera-
tions on the leased premises. Commencing ninety (90) days from the date of initial production hereunder, if waste of gas occurs

one-sixth (1/6)

by blowing, flaring, release, venting, escape or otherwise, Lessee shall pay Lessor a royalty of

of the market value thereof, or in the event that there may not
be a market for such gas, the royalty shall be based on the market value of gas of comparable quality in the closest vicinity where
there is a market for such gas, but in no event shall such value be less than ten cents (10c) per M.C.F.

4. All royalties shall be paid to the Commissioner of the General Land Office at Austin, Texas, during the life of this lease,
on or before the 30th day of each succeeding month, for the month in which the oil and/or gas was produced, and shall be ac-
companied by a sworn statement of the owner, manager, or other authorized agent, showing the gross amount of oil produced
since the last report, and the amount of all dry gas, residue gas, casinghead gas, and other products produced therefrom, sold
or used for the manufacture of gasoline, and the market value of the oil, dry gas, residue gas, casinghead gas, and other products
produced therefrem, together with a copy of all daily gauges of tanks, meter readings, pipeline receipts, gas line receipts and other
checks and memoranda of the amounts produced and put into pipelines, tanks or pools and gas lines or gas storage. In all cases the
authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office.

5. The books and accounts, receipts and discharges of all wells, tanks, pools, meters, pipelines and all contracts and other
records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said premises shall at all
times be subject to inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Gov-
ernor, or the representative of any of them. The State shall have a first lien upon all oil and/or gas produced from the area
covered by this lease to secure the payment of all unpaid royalty and other sums of money that may become due under this lease.

i 4
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6. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing, oil or gas

has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such

additional well or wells as may be reasonably necessary for the proper development of the leased premises and in marketing the
production therefrom.

7. If oil and/or gas should be produced in commercial quantities in a well on land privately owned or on State land leased
at a lesser royalty, which well is within one thousand (1,000) feet of the area included herein, the Lessee shall, within sixty (60)
day~ after such initial production on such land, begin in good faith and prosecute diligently the drilling of an offset well on this
area, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of this area, and
the Lessee, manager or driller shall use all means necessary in a good faith effort to make such offset well produce oil and/or gas
in commercial quantities.

8. Should the first well or subsequent successive wells drilled on the above described land be a dry hole or dry holes, this
lease shall terminate as to both parties, unless, on or before the rental paying date next ensuing after sixty (60) days from the date of
completion of such dry hole the Lessee commences the drilling of another well or resumes payment of annual delay rental in
the same manner as provided in Paragraph Number 2 in this lease; provided further that should the first well or any subsequent
well drilled on the above described land be completed as a shut-in gas well within the primary term hereof the Lessee shall re-
sume payment of annual rental in the same manner as provided in Paragraph Number 2 in this lease on or before the rental pay-
ing date next ensuing from the date of completion of such shut-in gas well and the failure to make such annual rental payment
shall subject the lease to forfeiture under the provisions of Paragraph Number 14 hereof. If at the expiration of the primary
term or at any time thereafter a shut-in gas well is located on the leased premises payments shall be made in accordance with the
provisions of Paragraph Number 17 hereof.

9. Whenever the Lessec commences the drilling or reworking of any well or wells upon the above described premises, written
notice thereof shall be filed in the General Land Office within five (5) days after spudding in such well, accompanied by a plat of
said premises showing the location of such well or wells.

(A) Upon the request of the Commissioner of the General Land Office or his authorized representative, Lessee shall file in
the General Land Office carbon copies of all forms and other information filed with the Texas Railroad Commission which per-
tain to operations on this lease within five (5) days after said filing with the Commission.

(B) Lessee shall have an electrical and/or radioactivity survey made of the bore-hole section, from the base of the surface
casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log
of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey.

(C) The Lessee herein agrees, insofar as possible, to supply the General Land Office with any records, memoranda, accounts,
reports, cuttings and cores, or other information relative to the operation of the above described premises, that may be requested
by the General Land Office, in addition to those herein expressly provided for.

10. Lessee shall have the right to use such water that may be on the premises, necessary for drilling and operating wells,
and shall have the right to use so much of the surface of the land that may be necessary for drilling and operating wells and trans-
porting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of the
land.

11. In developing this area, the Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. In the
event of pollution, the Lessce shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be
responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drain-
age pits and tank batteries so as to protect livestock against loss, damage or injury: and upon completion or abandonment of any well
or wells, Lessce shall fill and level off all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee
also shall erect, at a distance not to exceed 25 feet from each well on the premises covered by this lease, a legible sign on which
shall be stated the name of operator, the lease designation and the well number. Where two or more wells on the same lease or where
wells on two or more leases are connected to the same tank battery, whether by individual flow line connections direct to the tank or
tanks or by use of a multiple header system, cach line between each well and such tank or header shall be legibly identified at all
times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three
(3) feet from such tank or header connection. Said signs, tags, plates or other identification markers shall be maintained in a legible
condition throughout the term of this lease.

12. The lease may be transferred at any time. All transfers must be recorded in the county where the area is located, and
the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution date, accompanied by a filing fee of Three Dollars ($3.00).

13. The Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the
county where this area is situated and filing the recorded relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by a filing fee of Three Dollars ($3.00). Such relinquishment will not
have the eflect of releasing the Lessee from any liability theretofore accrued in favor of the State.

14. If the Lessee should fail or refuse to make payment of any sum due for royalty on the production, within thirty (30) days
after it shall become due, or if the Lessee or his authorized agent should knowingly make any false return or false report concern-
ing production, royalty, or drilling or if the Lessee should fail or refuse to drill any offset well or wells in good faith as required
by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if the Lessee or his agent should
fail or refuse to comply with any other rules or regulations adopted by the Commissioner of the General Land Office, or if the Lessee
or his agent should refuse the proper authority access to the records pertaining to operations under this lease, or if the Lessee or his
authorized agent should knowingly fail or refuse to furnish the log of any well as provided herein, or if Lessee shall knowingly vio-
late any of the material provisions of this lease, this lease shall be subject to forfeiture by the Commissioner of the General Land
Office, and when forfeited the area shall again be subject to lease to the highest bidder, under the same regulations controlling the
original sale of leases.

15. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this
lease and the rules and regulations that may be adopted relative thereto.

16. In the event production of oil or gas on the leased premises after once obtained shall cease from any cause at the ex-
piration of the primary term thereof or at any time or times thereafter, this lease shall not terminate if the Lessee commences ad-
ditional drilling or reworking operations within sixty (60) days thereafter, and the lease shall remain in full force and effect so
long as such operations continue in good faith and in workmanlike manner without interrupt totaling more than sixty (60)
days during any one such operation; and if such drilling or reworking operations result in the production of oil or gas, the lease shall
remain in full force and effect so long as oil or gas is produced therefrom in paying quantities or payment of shut-in gas well royal-
ties or compensatory royalties is made as hereafter provided or as provided elsewhere in the statutes of the State of Texas.

Lessee shall give written notice to the General Land Office within five (5) days of any cessation of production.

17. If, at the expiration of the primary term or at any time thereafter, there is located on the leased premises a well or wells
capable of producing gas in paying quantities and such gas is not otherwise produced for lack of a suitable market and this lease
is not otherwise being maintained in force and effect, the Lessee may pay as royalty a sum of money equal to double the annual
rental provided for in this lease but in no event to be less than $1,200.00 per annum for each well capable of producing gas in
paying quantities; such payment shall be made prior to the expiration of the primary term of this lease or if the primary term


refu.se

has expired within sixty (60) days after the Lessee shuts in such well or ceases to produce gas therefrom or within sixty (60) days
after this lease ceases to be otherwise maintained in force and effect; and if such payment is made, this lease shall be considered
to be a producing lease and such shut-in gas well royalty payment shall extend the term of this lease for a period of one (1) year
from the end of the primary term or, if after the primary term, from the first day of the month next succeeding the month in
which such well was shut in or production ceased or this lease ceased to be otherwise maintained in force and effect; and there-
after, if no suitable market for such gas exists, the Lessee may extend this lease for four (4) additional and successive periods of
one (1) year each by the payment of a like sum of money each ycar as above provided, on or before the expiration of the ex-
tended term. Provided, however, that if, while this lease is being maintained in force and effect by payment of such shut-in gas
well royalty, gas should be sold and delivered in paying quantities from a well situated within 1,000 feet of the leased premises
and completed in the same producing reservoir, or in any case where drainage is occurring, the right to further extend this lease
by such shut-in gas well royalty payments shall cease and this lease shall remain in force and effect for the remainder of the cur-
rent one-year period for which the shut-in gas well royalty has been paid and for an additional period not to exceed five (5) years
from the expiration of the primary term by payment by the Lessee of compensatory royalty at the royalty rate provided for
herein, of the value at the well of production from the well completed in the same producing reservoir from which gas is being
sold and delivered and which is situated within 1,000 feet of or draining the leased premises on which such shut-in gas well is
situated, such compensatory royalty to be paid monthly to the Commissioner of the General Land Office beginning on or before
the 20th day of the month next succeeding the month in which such gas is sold and delivered from the well situated within 1,000
feet of or draining the leased premises and completed in the same producing reservoir, provided further that in the event such
compensatory royalties paid in any twelve-month period are in an amount less than the annual shut-in gas well royalties provided
for herein, Lessee shall pay an additional sum of money equal to the difference between such compensatory royalties paid and
such shut-in gas well royalties within thirty (30) days from the end of such twelve-month period; provided further that nothing
herein shall relieve the Lessee of the obligation of reasonable development, nor of the obligation to drill offset wells as required
by law.

18. If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased prem-
ises but drilling operations are being conducted thercon in good faith and in a good and workmanlike manner, the Lessee may,
on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner of the
General Land Office for a thirty (30) day extension of this leasc, accompanied by payment of Three Thousand Dollars ($3,000.00)
if this lease covers six hundred forty (640) acres or less and Six Thousand Dollars ($6,000.00) if this lease covers more than six
hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and after the
expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee
may, so long as such drilling operations are being conducted, make like application and payment during any thirty (30) day ex-
tended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the Commissioner
shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long
thereafter as oil or gas is produced in paying quantities, provided, however, that this lease shall not be extended for more than
a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in paying quantities
has been obtained.

19. In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condem-
nation as provided for in Chapter 40, Acts of the Second Called Session of the 42nd Legislature, and amendments thereto, as a
part of the consideration moving to Lessor for the covenants herein made by Lessee.

20. In the event this lease covers land leased under the provisions of Chapter 498, Acts of the 47th Legislature, 1941, no
surface location on this area may be closer than six hundred sixty (660) feet from the center of any navigable ship channel, and
special permission from the Commissioner of the General Land Office will be necessary to make any surface location between six
hundred sixty (660) feet and two thousand one hundred sixty (2,160) feet from the center of any such navigable ship channel. Also
in such event this lease shall be subject to all rules and regulations promulgated by the Commissioner of the General Land Office,
pursuant to Article 5366 V.C.S. and amendments thereto, governing drilling and producing operations in coastal waters.

21. Upon the termination of this lease, for any cause, the Lessee shall not, in any event, be permitted to remove the cas-
ing or any part of the equipment from any producing, dry, or abandoned well or wells without the written consent of the Com-
missioner of the General Land Office or his authorized representative; nor shall Lessee, without the written consent of said Com-
missioner or his authorized representative, remove from the leased premises the casing or any other equipment, material, ma-
chinery, appliances or property owned by the Lessee and used by the Lessee in the development and production of oil or gas there-
from until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all broken
or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commis-
sioner or his authorized representative.

22. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling
operations thereon, or from producing oil and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots,
strikes, acts of God, or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation to
comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply therewith; and this
lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or pro-
ducing oil and/or gas from the lease premises, provided, however, that nothing herein shall be construed to suspend the payment
of rentals during the primary or extended term.

~ 23. The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors,
administrator, successors or assigns of the Lessee herein.

IN TESTIMONY WHEREOF, Witness the signature of the Commissioner of the General Land Office, under the seal there-

Bxecutfon ..

of this 3  dayof —  Qeotober 1972
.
COMMISSIONER OF THE GENERAL LAgp WF"CE
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September 29, 1977

Chevron U.S.A., Inc.
P. 0. Box 599
Denver, Colorado 80201

ATTENTION: MR. E. DAN BOWEN

RE: State Lease M=67525
Reeves $tate #1-22

Sec. 22, Blk. 45

Reeves County, Texas

Gentlemen:

This will acknowledge receipt of your $6,400.00 check for shut-in gas royalty
for the above lease.

Please complete and return one copy of the enclosed shut-in gas affidavtis.

Sincerely yours,

George A. Clark, Supervisor
Resource Accounting
Telephone No. 5124475-2858
RWB/glc

Enclosure
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_ M-¢ 7525
v ’ SHUT-IN AFFIDAVIT

Enter appropriate comments, if any,
and initial. Pass to next person
within one day.

Initial: Date:
Affidavit Auditor AWA 12/3/77
Comments: oK
Exploration & De- AZ4Z &/ 20-3-27
velopment
Comments:
' AT
Legal-Energy O(’ % /O
Resources ,
Comments:

Affidavit Auditor
Comments:
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W P () Box 599, Denver, Colorado 80201 V/

Lease - TEXAS MINERAL LEASE #67525 1.2

T w7 T —— Eoa Rt —
10 {03 {72 REEVES TEXAS 315 | 95 4090, | 762 P
Payee Name —Address Amount Due

ié'gpyer Shut-In payment on the Reeves State 1-22 Well located Sec 22, Blk 45 f— 6 MOOEOO
B.,S & L Survey, Reeves County, Texas (Texas Mineral Lease 67525) 5 |
: * L X N J 5 E
. b
i b
: * [ XX} Fa 1 E i
. 11 J' 3 17 E E
'. : (X ] 0: : :
2’“0!:!51:;’”4@ RETURN ATTACHED COPY o
RN » SHOWING DATE CHECK WAS RECEIVED, o
The amount of the attached check s for deposit to the credit of the party or parties named Total A tD i H

)b?]ve in u:aymenl ofare;lal under the oil, gas and mineral I’eeasle described above for the r:lenod Check No. 1 8 3 3 1 Boa:k S?:,ur[‘:ha:]gee 6 400 100
stated. : ! I

Detach this stub and retan for tax purposes. Duplicate will not be furnished




Chevron
Chevron U.SA. Inc.
v 1700 Broadway, P.0. Box 599, Denver, CO 80201

CERT. RR - 229024 September 16, 1977

Reeves State Well #1-22

Sec. 22, Blk 45, P S & L Survey
Texas Mineral Lease #67525
Chevron No. 25027-0

Reeves County, Texas

Commissioner of the General Land Office
State of Texas
Austin, Texas 78701

Dear Sir:

Enclosed is Chevron U.S.A. Inc's check No. 18331 in the amount of $6,400.00
to cover Shut-In payment covering the above captioned well.

Yours very truly,
oo, £ D )
//(y,//cu/,w S COXtecepr s

Catherine E. Quinn,
Contract Specialist

CEQ/fem
encl.



GENERAL LAND OFFICE LEASE NUMBER M- 67525

Operator Chevron U.S.A. Inc.

Lease Name Texas Mineral Lease #67525 Field So. Marsh (Delaware)

Description of Lease:

Area T}act
Part All of Section bide A Block 45
Grantee PSL Acres 640 County Reeves

The following well or wells are classified Gas Wells by the Railroad Commission of Texas
and are Shut-in:

Well # 1-22 Number Gas Zones Completed one(l) Potential MCF/day 2900

Barrels Liquid = Date Shut-in 9-15 ,19ZZ_
Well # Number Gas Zones Completed Potential MCF/day
Barrels Liquid Date Shut-in 319

List additional wells and information under Remarks,

1. Is there a suitable market for the gas that can be produced? No
If not, explain under Remarks.

2. Name of nearest purchaser Pioneer Corporation

3. Distance to nearest Gas Pipe Line 4 miles * Price per MCF being offered see remarks below

4, Is there a well completed within 1000' of this lease that is producing from the same
reservoir in which the above mentioned well(s) is completed? No

5. Is there a well that is draining this lease, but further than 1000'? No

I1f Yes on 4 and/or 5, furnish: Operator

Lease Date of first production

Remarks: Negotiations are in progress to secure a suitable gas market,

el Poq00.00
TS 77
/Leﬁ'ﬂ HBA7

I certify that this statement is true and correct, G.L,0, use only

Chevrgn U.S.A. Inec.

Division Production
By: = Title Manager
. E. Hagan
Sworn and subscribed to before me, the undersigned

authority, on this;zg%day of September , 1977

4»1% o }Qﬁ(f&«#
Notary Public in and r

Midland County, State of Texas Receiving Stamp
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Has lease been amended?

Electric or Radio Active Logs filed?

Potential Test (RRC Form GWT-1 received?

Primary Term Expired s 19

Acres Rental $§ Twice Rental §

Checked by Audited by

Shut-in Gas Royalty for 19 to 19 $

‘AH

'ON




vell No. 42

uction (7Ta& b) on buck side.

309 3082

RAILROAD COMMISSION OF TEXAS
OIL AND GAS DlVlSIONi ,?

FORM W-1

* . APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK
.
Chek cye: o Jb DRILL [ DEEPEN (Below Casing) || DEEPEN (Within Casing) [ | PLUG BACK [ | OTHER (Specify) BiCannty,
1f Amended Apalication, explain fully in Remarks or Attach Separate Page. J— Reeves
1. Operator = j# Cease N 9. Well Number
Chevron U.S5.A. Inc. Reeves-State 1-22
2. Address (Including Clty and Zip Code) ) 5. Location (Sec., Blk., Survey) 10. Number of Acres in Lease
P. 0. Box 1660 ' i Section 22, Block 45, PSL Survey 640%
. from P d Locati
Midland, Texas 79702 6. This:weit in iabo toentnd..—10_ i, csOuth e VIR Fromeres orienne Line
/ Orla (1) 1
- - Direction from 1
3. Is Form P--5(Organization Report xact Operator Name hiy AR
5 i, 12, Tatal Dept
ves (X w0 [ (noggfion (2) on back side.) NekRarFEs Qltieesr.Xowm 380A
=y =z T
[ Spe y 4 EACH PROPOSED COMPLETION \
L 4 REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULLY AND FURNISH COMPLETE DATA. \
' 4 14. 15. 16 17, 18. 19 20. 21 22 23
Is this acre- [Disiance from| Isthis »
Number of | 4ve presently jpropoed 1. Regular Number of Wefiu cr
assigned to ocation to rmitted 1 1ol i
FIELD NAME (Exactiflun shown on R.R.C All Prio  [Applicable |Appuiceble | Reres in | another well nearestdrill- | of this Lease ot -t
Proration Schedule cluding Reservoir if Rute37Case | 0% [EreldRules: | i wers | in same ing completed] 2. Rule 37 Resorvoirfofh b+
applicable.) 1f Wild@at, so state below. Nunbers for  [DPacing Density QTR field? (Yes lorapplied for | Location? {011, Gas, Permit is Ky '
this wellbore, [Pattem. UnoiPatem, Ifno AND or No. If yes fwell in same | Check the |or other RN
Completion | If none Rulufme Rules,State | DESIGNATE| explain in  jreservoir on |appropriate | Type Well
Depth State Nbne. (‘;:7)-' 00. 14 5 ON PLAT. | remarks.) rame lease |box. (Specify) oL GAS
. i
a2 ey 2 A SEERE
[w 00 ; 467~ // ~ in.....ml({{]
Wildcat 3800 None 1200 40 160 No None |pucsrz[ | Gas { =
B Regular1| | |
‘/L/ Rute 37 2[ P
AVFE S T E@OCTVET |
/ / z — R.C.|GF, TEXAS |
| S SN Rule 37 i
v, 4 T 7 -
N 4 T JUL | 81917
-
Rule 37
7a. PERPENDICULAR LOCATION FROM TWO DESIGNATED LEA! SURVEY LINES AND DISTANC ON TO NEAREST WELL IN SAMMIEIERDID, TEXAS
1320' FWL & 1320' FSL of lease and section N |
‘ NOTICE 5 ! | CERTIFICATE |
NO ALLOWABLE WILL BE ASSIGNED to any well which does not have sufficient surface casing | 1 dectare under penatties prescribed in Article 6036c, K. €. 5. that ] 0 |
| to protect all fresh water sands. Where Commission rules do ot specify surface casing require- | ander

ments, it will be necessary to contact Texas Water Development Board, Austin, Texas, to
ascertain the depth to which fresh water sands must be protected.

-

authorized to make this report, that this report was prepared by
my s Vision and_direction, and that data and facts stetec
| truptTderect, 3

B

your |

1392] 000 '8

‘c d

s avia [TUNEIT

L9LBL SYXIAL NILSNY "L98] HIMVYNQ

Ligpe [321AR2

SCALE OF MAP

1our |

192) 000 °T =

REMARKS; _ oo - 28
— ,’ - ?' ,J: 7 7 ( d- l ¢ Engineerifg Assistant
" i ,, d 6 Title T e
July 8, 1977 el
_SPAOL 3 Foo MO/
Telephone: Area Code 915 684-4441 s
) W READ INSTRUCTIONS ON BACK SIDE AND FURNISH COMPLETE DATA.
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OPERATOR Chevron USA

WELL STATUS REPORT

Inc.

STATE LEASE NoO. Jniown

FEE FREE ROYALTY

R.A. L.

OFFSET, APPROX.

FT. FROM STATE LEASE

LEASE Reeves-State WELL NO. ©-ee Below
FIELD NAMEheves N. or West 3200 feet WILDCAT couNnTy leeves & Culberson
REPORT NO. Lt SPUD DATE DRILLING DEPTH

COMPLETION DATE TOTAL DEPTH

PERFS 1ST COMPLETION: YES NO

POTENTIAL/TEST: OIL GAS D&A

REMARKS: Pete: We found locations built in this area and Tom Brown Drg Co.

will drill six or seven locations.

They are numbers- Reeves+State #2-22,

Reeves-Statel-22,1-23,

1-2651-35 & 1-39 and

they start out in Blk 45-Survey-

PS1,Reeves but ¢

go in to Culberson County.

I do not have a W-1 Form on any

of them as yet 77?

BA/jmh/gs

2-25-75

%MZ%

INSPECTOR

/EAT€%7Z;;/§7 /T /{/’;>);”




Chevron U.SA Inc. \ \0

P. 0. Box 1660, Midland, TX 79702

August 19, 1977

State Lease M-67525

General Land Office
200 East 12th Street
Austin, Texas 78701

Gentlemen:

This is to advise you that we have spudded the Reeves-State No. 1-22 well,
located 1320' from the south and west lines of Section 22, Block 45,

PSL Survey, Reeves County, Texas, on August 18, 1977.

We are attaching copies of all forms that have been filed with the Texas
Railroad Commission and Texas Water Development Board.

If additional information is needed, please contact Mr. L. E. Halpain at
the letterhead address or telephone (915) 684-4441, Midland, Texas.

Yours very truly,
£ €. 7{0'0&“'/0‘8'4

E. E. Hagan
Division Manager

JJP:gg
Attachments

Mid-Continent Division — Production Department



MEMBERS

A L BLACK Cramman

FRIONA

ROBERT B GILMORE. Vice Chairman

DALLAS

MILTON T POTTS

LIVINGSTON

JOHN H GARRETT

HOUSTON

TEXAS YWATER DEVELOPMENT BOARD 993

v

JAMES M ROSE
Erecurive Direcior

P.O. BOX 13087 AREA CODE 512
:'. GEORGE W McCLESKEY CAPITOL STATION 475-3187
° (XX} LUBBOCK AUSTIN, TEXAS 78711 1700 NORTH CONGRESS AVENUE
pe GLEN E RONEY July 12, 1977
.:.. [ Chevron U.S.A. Inc. ] TWDBE-WD
® e P. O. Box 1660 SC-993
i Midland, Texas 79702
. [ ]
Re: Reeves-State, Well #1-22,
Public School Land Sur.,
:.. Gentlemen: Sec. #22, Blk. #45,
o oos Reeves County, Texas
e Tene Reference is made to your inquiry of July 8, 1977 regarding the
. protection of usable-quality water strata in your above named well.
:?., Water-bearing strata must be protected down to the base of
‘e %o the Rustler, estimated to occur at a depth of 700 feet.

NOTE: The depth to which we recommend that usable-quality water strata should
be protected is intended to apply only to the subject well. Approval of the
well-completion methods for protection of this ground water falls under the
jurisdiction of the Railroad Commission of Texas. This recommendation is in-

tended for normal dril

ling and production operations only and does not apply

to salt water disposal

operations. It should not be used as a recommendation

for fieldwide usable-quality water protection rules.

RWM/dh
cc: RRC, Austin
RRC, Dist. Office

TWDBE-WD-17 (Rev. 4-2-76)

Very truly yours,

R. W. Morris ,
Geologist, Surface Casing Section

#8



API Well No. 42
,lns(ruclloi-‘n (7a & b) on back side.

RAILRUAL

OIL AND GAS DIVISION

COMMISSION OF TEXAS

A" SAVALEER | R |
(12-22-75)

{ 7. RRC District ‘
| APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 8
| Checkohe: [ X DRILL [ _ DEEPEN (Below Casing) [_] DEEPEN (Within Casing) (] pLuG BACK [ | OTHER (Specify) By Comnly i
l.l{ Amended Application, explain fully in Remarks or Attach Separate Page, Reeves l
| 1. Operator 4, Lease Name 9, Well Number |
Chevron U.S.A. Inc. Reeves-State 1-22
2. Address (Including Clty and Zip Code) 5. Location (Sec., Blk., Survey) 10, Number of Acres in Lease
P. 0. Box 1660 Section 22, Block 45, PSL Survey 640+
11, Distance from Proposed Location
Midland, Texas 79 702 6. This well Is to be located 10 miles south z? r;learen Property or Lease Line
t.
Direction from Orla 1320'
3, Is Form P-5 (Organization Report) in Exact Operator Name Filed? 3. 0 o y
Nearest Post Office or Town, . Total Dept
ves (X,  No [_] (nstruction (2) on back side.) 3800 B
[ EACH PROPOSED COMPLETION '
{
REFER TO INSTRUCTIONS ON BACK SIDE. READ CAREFULLY AND FURNISH COMPLETE DATA. ]
| 13. 14, 1S 16. S 17, 18. 19, 20, 21. 22, 23. |
- , e
Is this acre- |Distance from| Isthis a |
Number of age presently [proposed 1. Regulat Number of Wells or I
Applicable A bl Acres In assigned to |location to * g Permitted locations on
FIELD NAME (Exactly as shown on R.R.C. All Prior Frpld Rules |F pl(}cRa o Drilling Unit | @nother well |nearestdrill- or this Lease in same |
Proration Schedule including Reservoir if Rule37 Case s e 1 A eld Rules ( rh?quen in same ing completed 2. Rule 37 Reservoir for which this |
applicable.) If Wildcat, so state below. Numbers for Ppac ng Density LR o fleld? (Yes |orappliedfor | Location? |Oil, Gas, Permit is Requested? |
this wellbore, |[Pattern, Ifno|Pattem, [fno AND or No. If yes |well in same | Check the |or other |
Completion | If none Rulenistalb‘ [Rules,State | DESIGNATE| explain in reservoir on |appropriate |Type Well {
Depth State Nbne. 467-1200. 140, ON PLAT. remarks.) same lease box. (Specify) OlL GAS . '
| (ft.) |‘acres) (ft.) [ 5
r {
L67—- lRegulnrlg: !
Wildcat 3800 None 1200 40 160 No None |rue3zz[_, Gas -
gegular 1 [_‘ E
= ’
ule 37 2l—# |
L.Reguler 1 C
Rute 37 2[
Reg\-\larl:
ute37 2[ ]
74, PERPENDICULAR LOCATION FROM TWO DESIGNATED LEASE LINES AND SURVEY LINES AND DISTANCE AND DIRECTION TO NEAREST WELL IN SAME FIELD. '
i 1320' FWL & 1320' FSL of lease and section |
[
| NOTICE CERTIFICATE
that [ am

to protect all fresh water sands.
ments, it will be necessary lo contact

NO ALLOWABLE WILL BE ASSIGNED to any well which does not have sufficient surface cosing [
Where Commission rules do not specify surface casing require-

Texas Water Development Board, Austin, Texas, to
ascertain the depth to which fresh w~ater sands must be protected.

1

REMARKS: _

) INSTRUCTIONS ON

g

I declare under penalties prescribed in Article 6036c, R. C. S.,

an

plete, to the best of my knowledge.

authorized to make this report, that this report was prepared by me or under
my sypérvision and _direction, and that data and facts stated therein are
trug? gérrect,

{//f,?‘(< '/’%_‘éa—n———-Billy R. Graham

Signaﬁrs

p=

Engineefi g Assistant

Title

July 8

, 1977

Date

Telephone:

Area Code

915

684-4441

BACK*$IDEL"AND FURNISHH COMPLETE DATA.




L " 15 14

AM.QUASAR INEXCO CHEVRON !
ET AL
STATE STATE STATE
21 22 23
"eAM.QUASAR CHEVRON CHEVRON

T Vv e

.
e ee
LE RN J

BLK.45, P.S.L. SUR.

~ e e e e e = e = —— —— — ——

—~—1320"——=0

le—— 1320 —

|

|

|

|

|

) |
S |
|

|

|

|

|

|

|
STATE REEVE]S STATE STATE

28 27 26
A M. QUASAR CHEVRON CHEVRON

BATEMAN,ET AL STATE STATE

Sec. Lines
—— —— Lse. Lines
------- Unit Lines

I hereby certify that I am familiar with the conditions as they actually exist on
this lease; that the above plat which is drawn to the scale indicated hereon is to the
best of my knowledge true and correct; that it accurately reflects said lease with all
wells thereon; and that the number and location of wells thereon are as indicated on

the plat.
L 5 \
e et
4 = 7

i, L1 /7

Oparator of Lease: Chevron U.SA Inc.

Name of Lease: REEVES STATE Well No. 1-22

Total acres in Lease: 640 + Acres covered by this plat: 640 +

Description of Property: SECTION 22, BLK. 45, PUBLIC SCHOOL LAND SURVEY
County: REEVES

Field: WILDCAT

4 Secale of Plat: 1" « 1000"'

<o""

-

———— et . A s B 5. WA B B 5 Tl N




WELL STATUS REPORT

OPERATOR Chevron USA Inc.

STATE LEASE No!:-07525 FEE 'S R.A.L._____ FREE ROYALTY

OFFSET, APPROX. FT. FROM STATE LEASE

LEASE Reeves-State WELL NO. 1-22
FIELD NAME WILDCAT _Yes COUNTY__ Reeves
REPORT NO. “5Y  spup parg °-18-77 DRILLING DEPTH

COMPLETION DATE TOTAL DEPTH RS0 Tenk

PERPS ROV 1ST COMPLETION: YES NO
POTENTIAL/TEST: OIL GAS D&A

W Servi ‘ . i : .
REMA :vell erviee unit rig on this location 7

BA/jmh/gs (i : A ,4/72;;;?§§?£i;%§%?27

INSPECTOR ,

2=-25=75 Sept 14,1977
DATE




OPERATOR Chevron U.S

oh

WELL STATUS REPORT

Inc.

STATE LEASE Nol-07525

FREE ROYALTY

FEE '©SR.A.L.

OFFSET, APPROX.

FT. FROM STATE LEASE

Reeves-State

WELL NO. 1-2%

LEASE
FIELD NAME WILDCAT__Yes COUNTY__Reeves
REPORT NO. <04 spup parg 5-18-77 DRILLING DEPTH
COMPLETION DATE_ .~ '/ roTaL pEpTH oo o0 feet
PERFS 2093-2736 feet 1ST COMPLETION: YES_ ‘7 _NO__ %7
POTENTIAL/TEST: OIL eas 2,900,000 M.C.F/D D&A
REMARKS: P-B.Depth-2848 feet,
BA/jmh/gs C:;>

INSPECTOR <
2~25~75

paTe Sept 22,1977




M. F. & 7S >d

APPLICATION TO DRILL

WELL £/~ 3 23—
FILED —>9 1977
BOB ARMSTRONG, COMMISSIONER
BY: 7 T




RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

GAS WELL BACK PRESSURE TEST
COMPLETION OR RECOMPLETION REPORT AND LOG

Form G—1

Rev.7/7/75

M-GC752 8 %

RRC District

8

8.

Not' Y&t Aesigned

11. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME 9. Well Number
: Wildcat Reeves-State 1-22
s opERaToR = o T—

Chevron U.S.A. Inc. - _REEVES |
4. ADDRESS 11. Purpose of Test

P- oo Box 1660' Mdland) 1‘{‘518. 79702 i . Initial Poientio|@
5. If Operator has changed within last 60 Days — — Give former Operator

e
6. LOCATION (Section, Block, and Survey)

Section 22, Block 45, PSL Survey

Retest

Recless

I

12. Pipe Line Connection
None at present
15. List of Offset Operators Notified and Date of Notification

American Quasar Pet Co, Inexco 0il Co, The Superior 01l Co

13. If Workover, give former Field (with Reservoir)

14. Cempletion Date
L - ol 9-9-17 |
9721/77 16. Type of Electric or other Log Run

CNL-¥DC-CR, DLL

J
3

Section I GAS MEASUREMENT

DATA L-10: 100 X 1500#

Dote of Test | Gas ‘ﬁf’as“’eme’n;{f‘_‘"d {C_be"k One) . g . Gasproducedduring test
ey e XKl e O g 00 Qe O g DI j6e e
: .Em Line Orifice or 24 Hr. Coeff. Static P_ or Diff. Flow Temp. g:cn:gl'_ Gr::ti;:' C%r:g{grss Volume

| No. Size |Choke Size | Orif or Choke | Choke Press w °F ¢ By F MCF /DAY
L I S | 9 y
o be»14.026)| 0.50 |1564.70 373.2 | 25 72 10.9387 1.0351 | 1.022 158
*[ 2 /4.026| 0.50 [1564.70 413.2 77 73 0.9377 1,2351 | 1.028 293 |
S %% 4,026 1.50 |14355.64 313.2 6.5 76 0.285¢ 1,985F | 31,0227 673 |
“L '4! 4.026| 1.50 {14355.64 | 315.2 28 76 _10.9850 | 1.0351 | 1.022 1405 ]
___Section II FIELD DATA AND PRESSURE CALCULATIONS e B
o Gravity (Dry Gas) Gravity Liquid Hydrocarbon Gas-Ligquid Hydro Ratio Gravity of Mixture Avg. Shut-In Temp. Bottom Hole Temp.
edse 0.56 None Deg- API | Nonme  CF/Bb! {%mix™ 0,56 69 ‘F |113°F@ 2540 (Deptn)
. -54‘8/3 = ] l/Tf—: /_— = \ l/—GLA = l/—— =
et e o™ i | e
VT €
— - : — B
A e e -l L ey Pu /P
swuein 60 brs) | 1162,2 | : : .
1 [ 60 6/64 | 1128.2 72
2| 60 | 8/64 | 1114.2 | 71 .
3| 60 | 11/64 |1066.2 | 72 | - | |
|« | 60 | 16/64 891.2 79 ) | .
}:I:n F K s= L gks PY @nd P, P52 on‘d Ps2 sz = B2 Angle of Slope
sdn | | 1207.2 | 1457 g-,58%
1 | Used Amérada BHP Gauge B 1194.2 1426 31 | n-0.754
2 SN: [009_2_3 1178.2 1388 69 Absolute Open Flow
s | - 1126.2 1268 189 2900 mcF/DAY
4 950.2 903 554 e s

An inclination survey has been run in accordance with Statewide Rule 11 and the results are availabie upon request. Maximum horizontal

displacement was _63_-35— feet at a measured depth of
Lans Rapp

feet.

ROY H. SMITH DRILLING COMPANY

tative

Al casing/was cemente accordance tewide
available upon request i
LI A or

Signature Jof Authorized Repr

BJ-Hughes,

Inc.

Nome of Company Conducting Survey
Rule 13 or a written exception thereto. Cementing tickets and/or other data are

Signature of ‘_Clof(eg;é/cr/Aui’ho‘iLMcpres entative
CERTIFICATE:

Nome of Cementing Company

1 declare under penalties prescribed in Article 6036¢c, R.C.S., that ] am authorized to make this report, that this report was prepared by me or

upder
\»ﬂ\ W. R. Coffelt

Senior Petroleum Engineer

y[up‘er"ision and direction and that data and facts stated therein are true, correct, and complete, to the best of my knowledge.

9/21/717

PEDRBAENTATIVE NF COMPANY T R

NnATE



SECTION III DATA ON WELL COMPLETION AND LOG (Not Required on Retest)
17. Type of Completion: 18. Date Permit issued
New Well [X] Deepening [ ] Plug Back [ Other [T 7-11-77
19. Notice of Intention to Drill this Wall was flled in Nama of 20. If Special Permit, Give Permit Number
Chevron U.S.A. Inc.
21, Number of Producing Wells on this Lease in 122. Tata! Number of Acres (n this Lease
This Field (Reservoir) including this Well £
1 J 640
23. Date Plug Back, Doepening, ' Cammenced ! Completed | 24, Distance to Nearest Well, Same Lease & Reservoir
Work Ov . |
—.o' Over or Drilling Operstions: : 8—18—77 P _8"27-77 N -
L i f Well, R N ies !
& ofozita:: Zn w.hlch ;li?‘\:!':dou ;..e:c.::c:“” SR - ]-329 - Feat From sou.g_t_l_._.._ Line And 1329-_ . Feet From |
o | '-Ee_qt Line of The ?‘_eeve_q_State Lease
26. Elevation (DF, RKB, RT, GR, ETC) i27- Was Dirsctional Yes No
{ maa
. GR 3196; DF 3204; KB 3205 | Meecexiiede - X
e . . e
28. Top of Pay 29. Total Depth ‘30. P.B. Depth 3L, guetace Casing | Recommendationof Texas - Field — Railroad Commission —
[ 2688 2890 | 2848 Determined By: | Water Development Board A Rules — (Special) =
32. Is Well Multiple Completion? [33. If Multiple Complietion - T 184 mtecvars ¢ Rawry Tools Cable Tools
Yes r—-] No @ List Al _Rssyevanr Names Drilted By: * '
—. ) (Completions in this Well) C] y: : All ;
35. Name of Drilling Contractar - - 136. Is Cemanting Af!ld:nvi! Attached? o
Roy H. Smith Srilling Company | Ye: (] Ne (X
37. CASING RECORD (Repart All Strings Set in Well) )
|
/ MULTI STAGE TYPE & AMOUNT TOP OF SLURRY VOL.
CASING SIZE WT 2/ FT. DEPTH SET TOOL DEPTH CEMENT (Sacks) HOLE SIZE CEMENT = e
8-5/8 24 736 - Class C3;485 | 12-1/4 Surfzce 775
5-1/2 17¢ 2890 - Class C:750 7-7/8 Surface 1334
. _
eeseose = e SR =
|38, ° LINER RECORD
reee e —— = S — S
9 . Size Top Bottom Sacks Cement Screen

-
=

pro— —d ————— e p— —— —
cess - e .
I R i
3gee TUBING RECORD 40.Producing Interval (this completion) Indicate Depth of Perfarations orOpen Hole
o Siee Depth Set Packer Set From __To
.**°2-3/8 ] 2537 2587 From 2693 To 2736 (Selectivaly) |
From Ta
—:m. 7 From To
SESp.
. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
o ) Depth Intarvol Amount ond Kind of Material Used
2693-2736 1006 gal. 7 1/2%Z NE HCL
2693-2736 5000 gal., & SOGCYI _20-40 sd.
42 FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Fomations Depth Farmations Depth
Lamar Lime 2632
Nelawar~ Sand 2633

REMARKS




ABSOLUTE OPEN FLOW POTENTIAL
CHEVRON - REEVES STATE No.l-22

SEC. 22, BLK.45 ,PSL SURVEY

REEVES CO.,TEXAS
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WELL #_<— % 2~  COMPLETION REPORT
BOB ARMSTRONG, COMMISSIONER

FILED O —C— 77 BY A7ES




General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

October 23, 1977

Chevron 011 Company

P. 0, Box J

Concord, Cdlifornia 94524

ATTENTION: J. E. Collins
C!

uperintendent Section 7-20
RE: State Leases M-
Reeves State #

67525, 67526, 67527 and 67528
Reeves County, T

Z 1-23 and Reeves State

Gentlemen:

In accordance with the provisions set forth in our 0il or Gas Lease Form and/or
the statutes, we ask that you furnish this office with a copy of the Contract
covering gas sales from the above lease.

The Contract is needed by this office in order to conduct an audit of your gas
royalty reports and payments.

In addition to furnishing us with a copy of the Contract under which the gas is
sold or processed please complete the attached "Gas Contract Brief".

If this Gas Contract covers more than one lease and/or mineral file number, one
brief and copy of the contract will be sufficient, but the specific General
Land Office lease and/or mineral file number must be noted in the appropriate
spaces provided in the Contract Brief.

This information is needed by this office at your earliest convenience.

Sincerely yougs,

v

Harry/T. Finnell, Supervisor Gas Contracts
Resource Accounting

Telephone No. 512-475-4541

HF/glc

Enclosure



Dated _@_.'?_7{— ?Z



JRRE

November 16, 1877

Chevron, U.S.A.
700 $. Colorado Blvd,
Denver, Colorado 80222

ATTENTION: J. F. Boone

RE: State Leases M-67525, 67526, 67527 and 67528
Reeves State 1-22, 1-23, 1-26 and 1-27
Reeves County, Texas

Gentlemen:

Your letter dated Hovember 3, 1977 advised the A. 6. Settlement covering
gas salds from the above leases entitles the State to take in kind its
royalty share of gas produced.

Please advise the price befng negotiated, term of the contract, future renegoti-
ation date, buyer, and the anticipated daily MCF of production.

Upon receipt of the above information, we will advise whether the State
elects to take in kind its royalty share of gas or market its share under
your contract.

Sincerely yours,

Harry T. Finnell, Supervisor
Resource Accounting
Phone: 512 475-454)

HF/1g



-----
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General

Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

January 17, 1578

havron, U.S.A.

732 5. Colerado Glvd, SECOND REQUEST
Denver, Lolorado 30222
ATTENTION: J. F. Boone

RE:

State Leases M-67525, 67526, 67527 and 67528
Reeves State 1-22, 1-23, 1-26 and 1-27
Reevaes County, Taxas

Gentlemen:

-

Enclosed is a copy of our letter to you dated November 12, 1977
this date we have not received a reply to this letter.

and as of

In order to expedite the handling of your correspondence, please direct your
reply to the undersigned Supervisor.

Your prompt attention to this matter is requested.

Sincerely yours,

Harry T. Finnell , Supervisor
Resource Accounting

Telephone No. 51& 475-454]1
Enclosure

WF/1g
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Chevron ///ﬁé ]

Chevron USA. Inc.

‘ 700 South Colorado Blvd., Denver, CO 80222 RO 4

J. F. Boone

January 24, 1978

Sr. Natural Gas Representative

Ve
/
State Leases M-67525, 67526
67527 and 67528
Reeves State 1-22, 1-23, 1-26 and 1-27
Reeves County, Texas

General Land Office
Austin, Texas 78701

Attention: Mr. Harry T. Finnell
Gentlemen:

Reference is made to your letters of November 16, 1977 and January 17,
1978, subject as above. We have not contracted to sell gas from the
South Marsh Field but we have under study proposals from more than
one pipeline company. We are hopeful that some positive action will
be taking place soon. You will be kept abreast of the progress

being made.

Very truly yours,

JFB/dt

Central Region, Natural Gas Sales = Phone (303) 753-7368



CORRE '"*NDENCE. FILE

it 4 ST AY A

From

Dated Z~R7-78 ________



March 15, 1978

Chevron, U. S. A., Inc.
P. 0. Box 1660
Midland, Texas 7970'2 3

Attention: Mr. Bert Gunn
Re: Gas Pooling Agreement

M-67525 § M-67528

Reeves County, Texas
Gentlemen:
Inasmuch as the two state leases are Relinquishment Act Leases,
it will be necessary for the owners of the soil to join in the
pooling agreement.
Therefore, we are returning the agreement so that the introductory
paragraph may be amended to include the owners, the changes initialed,
and the owners' signatures acknowledged.

Upon receipt 0of agreement in duplicate, we will circulate same for
execution by the Commissioner of the General Land Office.

Sincerely,

Bob Armstrong

By

H. E. White, Secretary
School Land Board
Phone 512 475-6491

HEW/1rr
Enclosure






Chevron

L

i |
Chevron U.SA. Inc. / / ( /
P. 0. Box 1660, Midland, TX 79702 ; ,
L

March 20, 1978

Gas Pooling Agreement
Public School Lands
M-67525 & M-67528
Reeves County, Texas

The Honorable Bob Armstrong
Commissioner of the General Land Office
Stephen F. Austin Building - 8th Floor
1700 N. Congress Avenue

Austin, Texas 78701

Attention Ms. Linda Fisher

Dear Sir:

With reference to your letter of March 15, 1978 and subsequent telephone
conversation with Ms. Fisher, we return herewith three (3) copies of
subject proposed Gas Pooling Agreement for your approval and execution.

Yours very truly,

Senior Land Re

BOG: amj
Attachments

S1JUNOSIY ANV

86l £ & dYW

(ETTEDED. |

Mid-Continent Division — Production Department






April 3, 1978

Chevron, U.S.A., Inc.
P. 0. Box 1660
Midland, Yexas 79702
Attention: Mr. Bert Gunn
Re: Gas Pooling Agreement
M-67525 and M-67528
Reeves County, Texas
Gentlemen:
Enclosed is the original and one copy of the captioned unit agree-
ment, fully executed by the Commissioner of the Genmeral Land Office.
A copy has been retained for our files.
If we may be of further service, please advise.
Sincerely,

Bob Armsteong

By

H. E/ White, Secretary
School Land Board
Phone 512 475-6491

HEW/1rr
Enclosures






DO NOT DESTROY
-MEMO -

operator__(_Npyyon [ISA. Inc .

Unit Name <,:€C, 22-27 [(~as /LILL'/"
County Zg@@UeS

Effective Date 35"75752

Unitized for: 0il Gas\_—011 & Gas

1. M.F. No. (p7 525

Area Tr.

Sec, Blk. Survey

320 —

0+ _$.3333 %

. S000 X . lplololo? = . 023333

2. M.F. No. (0752%

Area Tr.
Sec, Blk, Survey
220 |
0o xIp 9.3332 %

S000 X. Nppblo?= . PR 2332

3. M,F. No.

Area Tr.
Sec. Blk, Survey
X . %
4, M,F, No.
Area Tr.
Sec. Blk, Survey
X . %
REMARKS :

bt leasts hebd @7
shuck -in P2 wella

Prepared by”lf) Entered Unit Book



POOLING COMMITTEE REPORT

-
. =
bs: ra (
TO: SCHOOL LAND BOARD Acp: S.L ¢
DATE: February 28, 1978
OPERATOR: Chevron U.S.A. Inc. COUNTY Reeves
UNIT NAME: Sec. 22-27 Gas Unit FIELD King Edward .~
FILE NUMBER TOTAL ACRES ACRES IN UNIT
M-67525 640 320
M-67528 640 320
Unitized for: Kind of land:
0il State Owned )(
Gas X (See Below) Relinquishment Act -mis®
0il and Gas Free Royalty
Size of Unit 640 Acres Well location:
State owned 640 Acres State land X
Privately owned Acres Private land
Participation: Railroad Commission Field Rules:
Basis Surface Acreage Spacing No Field Rules
Royalty 1/6 Wwell factor
Acreage factor
Agrees to drill to density of field rules: Yes X No
Holds only acreage included in unit past
primary term: Yes X No
Satisfactory geological data furnished: Yes X No
REMARKS: This operator is requesting gas pooling of two half sections

with plans to drill a 16,C00' Siluro-Devonian test.

Both State Leases were acquired 10-3-72 with 5-year terms
and are currently held by shut-in Delaware gas completions on
each lease.

It is recommended that pooling be limited to gas below the

Mississippian Lime.

APPROVAL: Recommended X Not Recommended

,q/ Aust H. Furse _ ]

(/ J . Howard



POOLING AGREEMENT

THIS AGREEMENT is entered into by and between the Commissioner of
the General Land Office, on behalf of the State of Texas, hereinafter called
"Royalty Owner", and Chevron U.S.A. Inc., hereinafter called "Lessee", and is
made in consideration of the mutual agreements hereinafter set forth and other
valuable considerations, the receipt and sufficiency of which are hereby
acknowledged, and for the purposes and upon the terms and conditions which
follow:

1. Purposes. This Agreement is made for the purposes of conservation
and utilzation of the pooled minerals to prevent waste, to facilitate orderly
development, and to preserve correlative rights. To such ends it is the purpose
of this Agreement to effect equitable participation within the unit formed hereby.
This Agreement is intended to be performed pursuant to and in compliance with all
applicable statutes, decisions, regulations, rules, orders, and directives of
any governmental agency Baving jurisdiction over the production and conservation
of the pooled minerals, and in its interpretation and application shall, in all
things, be subject thereto.

2. Unit Description. The pooled unit shall consist of the following

described land situated in REEVES COUNTY, TEXAS, to-wit:

The South One-Half (S/2) of Section 22 and

the West One-Half (W/2) of Section 27, all

in Block 45, PSL Survey, Reeves County, Texas

containing 640 acres, more or less;

The o0il and gas leases which are included within the pooled unit are

listed on the attached Exhibit "A", and such leases and the records thereof
in the public records are referred to for all purposes. All lands included in
the unit are shown in red on Exhibit "B'" attached heretoc and made a part hereof

for all purposes.

3. Minerals Pooled. The minerals pooled and unitized hereby shall

be the gas and gas distillate and extend only to the gas and gas distillate in
and under and that may be produced from the unit between the depths specified

below, to-wit:

All depths below the base of the Mississippian
Lime Formation, the base of which is defined as
being at 15,390 feet beneath the surface as
logged in the Chevron Reeves—State No. 1 well
located in Section 27, Block 45, PSL, Reeves
County, Texas.



4. Pooling and Effect. The parties hereto commit all of their interests

which are within the unit to the extent and as above described in and to the

unit described above, and unitize and pool hereunder the separate tracts described
on the attached Exhibit "A" for and during the term hereof so that such pooling

or unitization shall have the following effect:

(a) The unit to the extent as above described shall be operated
as an entirety for the exploration, development and production of
the pooled minerals, rather than as separate tracts.

(b) All drilling operations, reworking or other operations with
respect to the pooled minerals on land within the unit shall be con-
sidered as though the same were on each separate tract in the unit,
regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other
contracts thereon and this agreement.

(¢) Production of the pooled minerals from the unit, allocated
to each separate tract respectively, as hereinafter provided, shall
be deemed to have been produced from each separate tract in the unit,
regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases and this
agreement.

(d) All rights to the production of the pooled minerals from
the unit, including royalties and other payments, shall be determined
and governed by the lease pertaining to each separate tract,
respectively, based upon the production so allocated to such tract
only, and in lieu of the actual production of the pooled minerals
therefrom.

(e) A shut-in gas well located upon any lease included within
said unit shall be considered as a shut-in gas well located upon each
lease included within said unit; provided, however, that shut—-in gas
well royalty shall be paid to the State on each State lease wholly or
partially within the unit, according to the terms of such lease as
though such shut-in gas well were located on said lease, it being
agreed that shut-in royalties provided in each State lease shall not
be shared with other royalty owners or otherwise diminished by reason

of this agreement.



(f) Notwithstanding any other provision hereof, it is expressly
agreed that each State lease may be maintained in force as to areas
lying outside the unitized area shown in Exhibit "B" only as provided
in each such lease without regard to unit operations or unit produc-
tion. Neither production of the pooled mineral, nor unit 6perations
with respect thereto, nor the payment of shut-in royalties from a
unit gas well, shall serve to hold any State lease in force as to
any area outside the unitized area, regardless of whether the produc-
tion or operations on the unit are actually located on the State lease
or not. '"Area" as used in this paragraph shall be based upon surface
acres to the end that the area inside the surface boundaries of the
pooled unit, if held, will be held as to all depths and horizons.

(g) 1If the Railroad Commission of Texas (or any other regulatory
body having jurisdiction) shall adopt field rules providing for gas
units of less acreage than that specified in paragraph No. 2 above,
plus an acreage tolerance of 10%, then Lessee agrees to either (1) drill
to the density permitted by the Railroad Commission, (2) reform the
unit to comply with Railroad Commission unit rules, or (3) make applica-
tion to the School Land Board of the State of Texas for such remedy
as may be agreeable to the Board.

(h) This agreement shall not relieve Lessee from the duty of
protecting the above described leases from drainage from any well
situated on privately owned land, but, subject to such obligation,
Lessee may produce the allowable for the entire unit as fixed by the
Railroad Commission of Texas or other lawful authority, from any one
or more wells completed thereon.

(i) There shall be no obligation to drill internal offsets to any
other well on separate tracts within the unit, nor to develop the
tracts separately, as to the pooled mineral except as provided herein.

(j) Should this agreement terminate for any cause, in whole or in
part, the leases and other contracts affecting the lands within the
unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective
terms and conditions in the same manner as though there had been pro-
duction or operations under said lease or contract and the same had
ceased on the date of the termination of this agreement.

-5 =



5. Allocation of Production. For the purpose of computing the royalty

which Lessor shall be entitled from production of gas and gas distillate from the
unit, there shall be allocated to each lease committed to the unit that prorata
portion from the gas and gas distillate produced from the pooled unit which the
number of surface acres covered by eash such lease and included in the pooled
unit bears to the total number of surface acres included in the pooled unit.

6. Effective Date. The unit shall become effective when signed by

the Commissioner of the General Land Office of the State of Texas, or from the
date production of the pooled minerals is first obtained therefrom, whichever
date is sooner.

7. Term. This Agreement shall remain in effect as long as the
pooled minerals are being produced from the unit, or so long as drilling or
reworking operatiqns are being prosecuted with no more than 60 days between
cessation of either production or of such operations and the beginning or
resumption of either of them, as the case may be, from time to time thereafter,
or so long as all existing leases covering the pooled minerals are maintained
in force insofar as they cover the pooled unit by payment or tender of shut-in
gas well royalties, or by other means in accordance with the terms of said
leases. For all purposes hereof, drilling operations on a well with a
Railroad Commission of Texas Form W-1 projected depth below a depth of 6200
feet beneath the surface shall be considered as drilling operations on the unit.

Nothing herein shall amend or modify Section 2 of Article 5382e, V.T.C.S.,
as amended, or any of the provisions thereof which are contained in any State
lease included in this agreement.

8. State Land. Insofar as the royalty interest of the State of
Texas in and under each lease committed to the unit is concerned, this Agreement
is entered into, made, and executed by the undersigned Commissioner of the
General Land Office by virtue of the authority and prusuant to the provisions
of Article 5382c, Vernon's Annotated Civil Statutes of Texas, authorizing the
same after the prerequisites, findings, and approval hereof as provided in said
statute having been duly considered, made and obtained.

9. Termination. The unit created by this Agreement may be dissolved
by Lessee, its successors, or assigns, by an instrument filed for record in
Reeves County, Texas, and a certified copy thereof filed in the General Land Office,

at any time after the cessation of production on said unit.

s



10. State's Royalty. Notwithstanding anything contained herein to

the contrary, it is agreed as follows:

(a) The State may, at its option, upon not less than 60 days'
notice to Lessee, require that payment of all or any royalties accruing
to the State under this polling or unitization agreement be made in
kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting,
and otherwise making the oil, gas and other products produced hereunder
ready for sale or use.

(b) 1In the event the State does not elect to take its royalty
in kind, the State shall receive full market value for its royalty
hereunder, such value to be determined as follows:

(1) As to royalty on oil, by (a) the highest posted
price, plus premium, if any, offered or paid for oil,
condensate, distillate, or other liquid hydrocarbons,
respectively, of a like type and gravity for the field
where produced and when run, or (b) the highest market
price thereof offered or paid for the field where produced
and when run, or (c) the gross proceeds of the sale
thereof, whichever is the greater;

(2) As to royalty on gas, such value to be based on the (a)
highest market price paid or offered for gas of comparable
quality for the field where produced and when run, or
(b) the gross price paid or offered to the producer,
whichever is the greater.

(For the purposes of this Agreement, "field" means the general
area in which the lands covered hereby are located).

IN WITNESS WHEREOF, the parties hereto have executed this Agreemgnt, éég
L

upon the respective dates indicated below.

STATE OF TEXAS

By

Office

Date Executed: \—3 & 3 [ = ,7é>

ROYALTY OWNER




CHEVRON U.S.A. INC.

Attorney—in—Facﬁfﬁ

Date Executed: QM-WMLM =l 2 /? 7)7
d

LESSEE

CERTIFICATE

L, ”11.5” &t&ﬂgtij , Secretary of the School Land

Board, do hereby certify that at a meeting of the School Land Board duly held
on the f[T1> day of “71/\£xjtcja\ , 19 {ZQ, the foregoing instrument was
presented to and approved by said Board under the provisions of Article 5382e,
VCS, all of which is set forth in the minutes of the Board of which I am

custodian.

IN TESTIMONY WHEREOF, Witness My Hand this ééﬁﬁ day of

e > 19 1% -
‘?*1;4X¢KQA,/&t7

Secretary of School Land Board

THE STATE OF TEXAS X

X
COUNTY OF TRAVIS X

BEFORE ME, the undersigned authority, on this day personally appeared
BOB ARMSTRONG, Commissioner of the General Land Office, known to me to be the
person whose name is subscribed to the foregoing instrument, and acknowledged
to me that he executed the same for the purposes and consideration therein
expressed, and in the capacity therein stated on behalf of the State of Texas.

GIVEShZZEPR MY HAND ANDJ;EAL OF OFFICE this the cﬁlﬁé? day of

s 19

T

Notar¥ Public in and for Travis
County, Texas




STATE OF COLORADO X

X
COUNTY OF ARAPAHOE X

BEFORE ME, the undersigned authority, a Notary Public in and for said
County, personally appeared éﬁ,cﬁ2‘ to me personally
known, who being by me duly sworn did say that h€, with the capacity designated

by his signature on the document to which this certificate is attached, is an
officer or agent, of Chevron U.S.A. Inc., a corporation organized and existing

under and by virtue of the laws of the State of California, and that he as such
officer or agent and in such capacity being authorized by its Bylaws and/or

Board of Directors so to do, signed, sealed, executed and acknowledged before me

the foregoing instrument on behalf of said Corporation as his voluntary act and

deed and the voluntary act and deed of said Corporation for the uses, purposes and
consideration therein expressed and contained by signing the name of the Corporation
by him as such officer or agent and that the seal, if any affixed to said instrument
is the Corporate seal of said Corporation, and he further acknowledges to me that
said Corporation executed the same.

IN WITNESS WHEREOF, I have hereunto set my official signature and

a{fﬁxed my notarial seal of offige on this the A b day of
lumecaty , 19 7/ ;
v 7
My Commission Expires: d;zy AZ) /u£/§i2225ﬂ
PEGGY D. BICKETT Notary Public
MO&,":‘ Puhlic in and for tha
State of Coiorado, Fes-ing

at Denver, Colorads
My commission expires Sept. 28, 1978



EXHIBIT "A"

ATTACHED TO AND MADE PART OF POOLING
AGREEMENT BETWEEN THE STATE OF TEXAS
AND CHEVRON U.S.A. TINC.

0il and Gas Leases

State of Texas Lease No. 67525 (Chevron Lease #250270) dated October 3,

1972, recorded in Volume 315, Page 95, O&GL Records, Reeves County,

Texas executed by the Commissioner of the General Land Office, on behalf

of the State of Texas, as Lessor, in favor of Chevron 0il Company, as Lessee,
insofar only as said lease covers the South One-Half (S/2) of Section 22,
Block 45, PSL, Reeves County, Texas, containing 320 acres, more or less.

State of Texas Lease No. 67528 (Chevron Lease #250300) dated October 3, 1972
recorded in Volume 315, Page 107, O&GL Records, Reeves County, Texas
executed by the Commissioner of the General Land Office, on behalf of the
State of Texas, as Lessor, in favor of Chevron 0il Company, as Lessee,
insofar only as said lease covers the West One-Half (W/2) of Section 27,
Block 45, PSL, Reeves County, Texas, containing 320 acres, more or less.



EXHIBIT "B"

ATTACHED TO AND MADE PART OF POOLING
AGREEMENT BETWEEN THE STATE OF TEXAS
AND CHEVRON U.S.A. INC.

22
CHEVRON
D-10-3-77

(TEX.MIN.LSE. 67525) No.25027

27

CHEVRON
D-10-13-77

528) No.250300

(TEX. MIN. LSE.

PSL SURVEY BLK. 45
REEVES COUNTY, TEXAS






May 17, 19748

Chevron, U.S.A.
700 S. Colorade Blvd.
Denver, Colorade 60222

ATTENTION: J. F, Boone

RE: State Leases M-67525, 67926, 67527 and 67528
Reeves State 1-22, 1-23, 1-26 and 1-27
Reeves County, Texas

Gentlemen:

This refers to our letter dated November 16, 1577 and your reply dated
January 24, 1978 concerning a Gas Purchase Contract for the sile of gas
from the above leases.

If negotiations are complete, please send this office a copy of the €ontract
and Gas Contract Srief.

Sincerely yours,

Harry T. Finnall, Supervisor Gas Contracts
Resource Accounting

Phone: 512 475-454)

WF/lg
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Chevron

Wgg#  Chevron USA Inc | RebF '€
‘ 700 South Colorado Blvd., Denver, CO 80222 ’

J. F. Boone

Sr. Natural Gas Representative June 1, 1978

State Leases M-67525,
67526, 67527 and 67528
Reeves State 1-22, 1-23,
1-26 and 1-27

Reeves County, Texas

General Land Office
Austin, Texas 78701

Attention Mr. Harry T. Finnell

Gentlemen:

Negotiations for the sale of gas from the referenced leases continue.
If negotiations proceed as we expect, we could have a contract in
about 90 days.

Yours very truly,

2y

JFB/£j

Central Region, Natural Gas Sales = Phone (303) 753-7368
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CORRE=T'ONDFNCE FILE
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?/
“  Chevron
J. F. Boone

J 2!
Chevron USA. Inc.
700 South Colorado Blvd., Denver, CO 80222

June 21, 1978

Sr. Natural Gas Representative

South Marsh Field
Reeves County, Texas

7~
/J-)
(73
General Land Office
Austin
Texas 78701

s eeee——

Gentlemen:

It appears that we may have a Gas Purchase Contract from Lo Vaca Gathering
Company and Texas Utilities Fuel Company for this field within a few weeks.

We expect the initial rate to be $2.05 per MMBTU, 2,5¢ per MCF escalation
each January 1lst or the right to redetermine each twelve months to the average
of the three (3) highest intrastate prices being paid, Minimum take require-
ment is 707 of DCQ and current wells may produce 3-5 MMCF per day,

We would appreciate knowing your decision whether you wish to take in kind
or accept royalty payment under our contract provisions,

The depth dedication will be limited to the Delaware Formation occurring at
an approximate interval between 2700 and 2960 feet and will include the fol-
lowing lands thereunder:

5
Section 14~ M-675937
Section 23 M-67526
Section 22 M-67525"
Section 26 M-67527
Section 27 M-67528
Section 35 M=-67529
Section 34 M-68440 o i
Section 38 Meeker & Hill Lease -~ No M number assigned 77747
Section 39 M-67530

All located in Block 45 PSL Survey, Reeves County, Texas.

Very truly yours,

N -

. F. Boone

JFB:rh

Central Region, Natural Gas Sales = Phone (303) 759-7368
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June 27, 1978

Chevron, U.S.A. Inc.
700 §. Colorade $lva.
Denver, Celorado 80222

ATTENTION: J. F. Boone
Senfor Hatura) Cas Representative

RE: State Leases M-67525 et al
S. Marsh Fiald
Reeves County, Texas

Gantlemen:

Your letter dated June 21, 1973 advised gas production has been initiated
from the above leases and the State has the option to either take its
royalty share of gas produced in kind or accept payment under the terus of
your contract with the purchaser.

This option has been submitted to the School Land Board Gas Committee

and you will be notified of their desires in this matter when 2 decisfon 1is
reached. Until this decision 1s wade you are authepized to market the State's
{nterest under your contract.with the reservation that the State may elect
to ;::rnc:tivoly take 1ts share in kind from future procuction after proper
notification,

Sincerely yours,

Harry T. Finnell, Supervisor Gas Contracts
REsource Accounting

Phone: 512 475-4541

HF/1g






Chevron  Chevron U.SA. Inc.

P. 0. Box 1660, Midland, TX 79702

July 25, 1978

Reeves—State Well Nos. 1-14, 1-22,
1-23, 1-26, 2-27, 1-35 and 1-39
South Marsh Field

Reeves County, Texas

The Honorable Bob Armstrong
Commissioner, General Land Office
Stephen F. Austin Building
Austin, Texas 78701

Attention Mr. Jack Howard
Dear Commissioner:

In order to meet the maximum delivery pressure, 1200 psi, for the sale of
gas from wells in the South Marsh Field it has been determined that the
most economical method for gathering, dehydrating and compressing this
gas would be through a common gathering system with central dehydration
and compression facilities located upstream from one sales point.

Attached hereto is a schematic diagram of the proposed South Marsh Field
gas gathering, dehydration, compression and sales facilities to be con-
structed, maintained and operated by Chevron for the benefit of all wells
connected to the system.

Separators and orifice meters will be installed at each well location and
the streams metered continuously prior to commingling. The commingled

gas will then be dehydrated and compressed for sale through an orifice
meter to the transmission line. Sales volumes of compressed gas will be
allocated to each well based on the ratio of the sum of monthly volumes of
the metered individual streams as compared to monthly sales volume of the
one sales meter.

Gas used for fuel in operating the compression and dehydration equipment
will be metered and the volumes used each month will be apportioned among
and allocated to the wells connected to the system in accordance with
production volumes during the respective period.

~ ”~ oy ’ _'/ :‘i"v\ AN N
) dritans (3~ P b-7€ 4, W
/) 4
A~ . _p
2.3~ 70 .
Mid-Continent Division — Production Department



The Honorable Bob Armstrong -2- July 25, 1978

Chevron requests your approval of the proposed gas gathering system and
the commingling of gas produced from the above captioned wells with
Chevron's Hill and Hill No. 1-34 well and any other well or wells which
may be connected to the gathering system from time to time.

Yours very truly,

Senior Land Rep

BOG:cn
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MATERIALS LIST

SCREWED EXISTING W.K.M.
SCREWED AXELSON

SCREWED THORNHILL CRAVER

150 LB. SLIP ON FLANGES

SCREWED KIMRAY MECHANICAL DUMP VALVE
SCREWED FLOWTRAC METER

150 NORRIS SEAL BUTTERFLY

150 NORRIS SEAL BUTTERFLY

ORIFICE FLANGES

150 LB. KIMRAY VALVE

150 LB. CRANE CHECK VALVE

150 LB. CRANE GATE VALVE

TEE SUPPORT

2" METER SUPPORT

I" SCREWED BLOWDOWN VALVE

1/2" SCREWED VALVE

4" 150 FLANGE W/4" THREAD WELDED ON
3" 150 LB. SCREWED FLANGE

3" 150 LB. FIBERGLASS FLANGE

3"x2" SCREWED REDUCER

3" FIBERGLASS ELL

3"x 2" FIBERGLASS REDUCER

S NN N
T 3 =

N oL
= 2 =

w

LA
(!

b

R

TYPICAL WELL SITE

LAYOUT

7:7-78 NO SCALE

R.A.B.




LIST OF MATERIALS

A - TEE SUPPORT MADE FROM 6"X6" H BEAM
B - SUPPORT

C- 4" 150 LB. VALVE

D- 8" 150 LB. VALVE

E- 6" 150 LB. VALVE

TN

A

SCRUBBER

PIPE SUPPORT B

PIPE SUPPORT A

NOTE ! PIPE SUPPORTS A8 B TO BE FABRICATED FROM

6"X 6" H BEAM STOCK,

BOTH A 8 B SUPPORTS IN GROUND 3' DEEP
IN A 18" SQUARE HOLE IN CONCRETE

<—|" VALVE SCREWED
<—1" COLLAR

~-3/4" NIPPLE TO 1/2" OFF
BOTTOM

TYPICAL WATER DRAW

MANIFOLD PIPING DETAIL

711-78

NO SCALE R.A.B.
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July 31, 1978

Chgyron U.5.A., Inc..
P.G. Box lesd
wialand, Texas 73702

Attention: e, Gert 0. Gunn, Jdr.
Senfor Lanc Representative

Re: State Leases W-67525, W-675206, W~67527, M-§7528, M-67529,
He67530 and H-08440, M-~67553
S varsh (Delsware) Flelg
Reeves Countly, Texas

sentleuen:

We ackaowledge your letter of July 25, 13978, as personally delivered to this
office by Mr. Sert 9. Gunn, Jr. on July 26, 1978. Attached to said letter is
a gas-line layout pertaining to Sections 14, 22, 23, 26, 27, 34, 3% and the
@ast nalf of Section 33, al in PSL Blk. 45, 1n Reeves County.

Tour propused gas yathering system and the commingling of the produced gas

are nereby sppreved. State approval should be cbtained, however, before
connecting any wells wiich are producing from a reservoir other than the system's
original gas reservoir.

Yours very truly,

ou Arestrong

By: Laavil Giibert, Senfor Attorney
Lhagrgy sesources

Phoned: 212-475-0743
LG/ mow
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MEMORANDUM

T0: gt 7828 e M-675730, M- 67943, M- CIS YL O
FROM: é ?’(/‘éw

DATE: g’/’78
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August 4, 1978

Chevron U.S.A., Inc.
P.G. Box 599
Lenver, Colorado 80201

Attention: s, Catherine L. Quinn

Re: State Leases M-67525 and M-67528
Sections 22 & 27, Blk. 45, PSL
#eeves Lounty, Texas

Usar Ms. Quinn:

Un July 25, 1978, you telephoned this offfce regarding the amount of shut-in
paywents which will be due on or befora Uctober 3, 1976, unless production
shall have begun sconer. '

Both Sections 22 and 27 have one shut-in gas well cospleted on & lease basis.
tach lease is held by a shut-in gas royalty payment for the period from October
3, 1377 to Uctober 3, 1976. In addition , Section 27 has a shut-in oas well
completed on a unit basis. This well, of course, is fnputed to Section 22
undar terus of the unit agreement. The minerals pooled are gas and pas dis-
tillage at all depthns below the base of the Mississippian Lime Forwation, the
base which 1s defined as being at 15,390 feet beneath the surface.

It is our opinion that the proper shut-in gas royalty payments under the
captioned leases will be $6,400.00 as to each lease under the existing facts.
Eaca lease bears an annual rendal of $3,200.00. The proper royalty 1s double
the annual rental but in no event Tess than 31,200.00 per shut-in well., Thus
96,400.0U under esach lease will be sufficient unless six or rore shut-in wells
are completad.

Yours very truly,

Jo0 Armstrong

By: Laavil Gilbert, Senfor Attorney
Energy Resources :

Phone: L124-475-0749
LG/ mow
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August 4, 1876

Chavron, U.5.4, Inc.
7¢O 5. Colorade Slvd,
Denver, Celorade 80222

ATTERTION: J. F. Boone
RE: State Lease M-67525 et &l
$. tarch Fleld
Reaves County, Texas
Gent lewen .

This refers to pour letter dated June 21, 1975 concerning the State's right
to take 1ts Royalty Share of gas from the above lease in-kind.

The Gas Comefltee electdd not Lo take the State's share fn-kind at this
tiwe and to accept the price recefved under your Gas Contract.

The State reservaestine right to take 1ts gas fn-kind at a future date
apon proper notification.

Sincerely yours,

Harry T. Flunell,
Suparvisor Gas Contracts
Resource Accounting
Phone: 514 475-4541
HF/1g

¢c: Gas Committee File



Dated _ -8 4 _’/. 72



September 18, 1978

Chevron U.S.A., Inc.
P. 0. Box 599
Denver, Colorado 80201

RE: State Lease M=67525
Sec. 22, Blk. 45

So. Marsh (Delaware)
Reeves County, Texas

Gentlemen:

This will acknowledge receipt of your $6,400.00 check for shut-in gas royalty
for the above lease.

Please complete and ¥eturn one copy of the enclosed shut-in gas affidavits.

If the annual shut-in affidavit has already been forwarded, please disregard
this request.

Sincerely'yours.

Geowge A. Clark, Supervisor
Resource Accounting
Telephone No. 512-475-2858
RWB/glc

Enclosure
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September 139, 1978

Chevron, U.S.A.
760 5. Colorade Slvd.
Denver, Colorado 8022¢

ATTENTION: J. F, Boone

RE: State Leases M-67325, 67626, €7527 and 67528
Rzaves State 1-2Z, 1-23, 1-26 and 1-27
Reeves (ounty, Texas

Gentlemen:

This refers to our letters datad Hovember 16, 1977 and May 17, 1978 and
yvour replies dated January 24, 1978 and June 1, 1978 concerning & Sas Purchase
Contract fer the sale of gas from the abova leases.

If negotiations are complets, please send this office & copy of the
Contrect and Gas Contract Brief,

Sincerely yours,

Harry 7. Finnell,
Superviscr Gas Contracts
Risource Acceunting
Phona: 512 4&75-454)
HF/lg
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October 18, 1978 7

Chevrxon U.S.A. Inc.
P. O, Box 1660
Midland, Texas 79701

Attention: Mr. Bert Gunn, Jr.

Re: State Leases M-67525, M-67526,
M-67527 and M-67528 _
Sections 22, 23, 26 and 27, Block 45, PSL
Pecos County I

Gentlemen:

Your company has submitted shut-in payments for Delaware gas
wells on the captioned. This office has a requirement that
Railroad Commission completion Form G-1 be submitted as con-
clusive evidence for these gas completions.

It is also requested that you submit other Railroad Commission
forms on these wells and please advise if we may be of assis-
tance.

Sincerely yours,

Bob Armstrong

By

Jack M. Howard, Director

Exploration & Development Division ’
Phone: (512) 475-3064

JMH:gs i
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Chevron U.SA. Inc.

-~
Chevron /)7 é 7 ()/5
= P. 0. Box 1660, Midland, TX 79702

October 20, 1978

Honorable Bob Armstrong, Commissioner
General Land Office

Stephen F. Austin Building, 8th Floor
1700 N. Congress Avenue

Austin, Texas 78701

Attention Mr. Jack Howard:
Dear Commissioner:
In compliance with your letter of October 18, 1978, please find attached

hereto potential test results (RRC Form G-1) on the following listed wells
located in Reeves County, Texas:

Well Name - So. Marsh (Delaware) Field Block 45, PSL Lease No.
Chevron's Reeves-State No. 1-22 Section 22 M-67525
Chevron's Reeves-State No. 1-23 Section 23 M-67526
Chevron's Reeves-State No. 1-26 Section 26 M-67527
Chevron's Reeves-State No. 2 Section 27 M-67528

Copies of the above listed G-1 Forms were sent to your office under date
of October 5, 1977.

Our plans are to file a G-1 Form on Chevron's Reeves-State No. 3-27 Well
(King Edward Field) immediately after said well is connected to the pipe-
line now under construction and scheduled for completion between November
1 and November 15, 1978.

Yours very truly

Bert O. Gunn,,Jr{

Senior Land entative

BOG:vln

Mid-Continent Division — Production Department

/e/

o



RAILROAD COMMISSION OF TEXAS

OIL AND GAS DIVISION

W-47508

Form G—1
Rev.7/7/75

7. RRC District

GAS WELL BACK PRESSURE TEST
COMPLETION OR RECOMPLETION REPORT AND LOG

8. RRC Identification

Not'Yét Assigned

| 1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME 9, Well Number
i Wildcat Reeves-State 1-22
|3. OPERATOR “10. County
| Chevron U.S.A. Inc. REEVES
4. ADDRESS 11. Purpose of Test
P. 0. Box 1660, Midland, Texas 79702 P PR—
5. If Operator has changed within last 60 Days —— Give former Operator
- Retest 1
6. LOCATION (Section, Block, and Survey)
Section 22, Block 45, PSL Survey Recloss (.
12. Pipe Line Connection 13. If Workover, give former Field (with Reservoir) 14. Completion Date
o1, None at present - 9-9-77
ﬁ 12 °List of Off set Operators Notified and Date of Notification 972I]77 16. Type of Electric or other Log Run
¢t American Quasar Pat Co, Inexco 0il Co, The Superior 01l Co| CNL-FDC-GR, DLL
$ Eaente ey CAS MEASUREMENT DATA_L=103 100 X 1500#
d Date of Test Gas Measurement Method (Check One) ) Gas producedduring test
cleset g 1857 G WD Egpe 0O gaeeve [0 mi (O gsesae (| POt
un ine - rifice or . Coeff. atic iff. ow Te ¥ Temp. Gravity Compress olume
.. §U : IS_ize Cgckre Size g:i!H:r ((::holile (S?'h:ke Z‘"rless D:f 3. .FT o FaF:l‘or F?:;mr F;::or M‘éFl/DAY
«! |4.026 | 0.50 [1564.70 373.2 25 72 0.9387 1.0351 | 1.022 158
e |4.026 | 0.50 |1564.70 413.2 7 73 0.93877 140351 | 1,028 263
seee [ 4,026 | 2.50 |[14355.64 311.2 | 6.3 76 0.8850 1,995% | 1,0221 673
ededes 4.026 | 1.50 [14355.64 315.2 28 76 0.9850 1.0351 | 1.022 1405
y Section‘lll FIELD DATA AND PRESSURE CALCULATIONS
Gravity (Dry Gas) Gravity Liquid Hydrocarbon Gas-Liquid Hydro Ratio Gravity of Mixture - Avg. Shut-In Temp. Bottom Hole Temp.
0.56 None  DPe APl | Xome ce/Bot | Cmix~ 0,56 69 F |113°F@ 2540 meptn)
Deg > = ‘ AT l v oL =V -
c B3 . - - fou . -
A ¢
" y 2
~SEA ks El T "SRR
shut-in 60 hrs. 1162.2 il
1|60 6/64 1128.2 72 =
2| 60 8/64 1114.2 71
3 60 11/64 |1066.2 i 72
4 60 16/64 897.2 70
l]-'::n F [ K s = 1 gks P and P P2 on'd P2 P2 - P2 | Angle of Slope
Shut-In 1207.2 1457 o. 53°
1 | Used Amérada BHP| Gauge 1194.2 1426 31 n= 0 754
2 | SN: 40926 1178.2 1388 69 Absolute Open Flow
- 1126.2 1268 189 2900 . mcF/pay
4 950.2 903 554 - — -

An inclination survey has been run in accordance with Statewxde Rule 11 and the results are avax]able upon request.

dxsplacement was’

feet at a measured depth of

lana Rapp

feet.

Maximum horizontal

ROY K. SMITH DRILLING COMPANY

Sngno'ure f Authorized chrfzmhve

All

casing was cemente

available upon reqm

accordance

7

Name of Company Conducting Survey
tewide Rule 13 or a written exception thereto.

Cementing tickets and/or other data are

BJ-Hughes, Inc.

W

CERTIFICATE:

Signo'ure of C‘/v(erﬁé/or Autho(izMepresema'ivo

1 declare under penslties prescribed in Article 6036c, R.C.S.

W.

Nome of Cementing Company

Senior Petroleum Engineer

, that T am authorized to make this report, that this report was prepared by me or
y supe ision and direction and that data and facts stated therein are true, correct, and complete, to the best of my knowledge.

R. Coffelt

9/21/77

Rsﬁk%mqﬂ\nvz OF COMPANY

TITLE

DATE



SECTION III DATA ON WELL COMPLETION AND LOG (Not Required on Retest)

17. Type of Completion: 18. Date Permit Issued
New Well  [X] Deepening [} Plug Back [) Other [} 7-11-77
19. Notlce of Intention to Drill this Well was flled In Nams of 20. If Special Permit, Give Permit Number
Chevron U.S,A. Inc.
21, Number of Producing Wells on this Lesse in 22. TotalNumber of Acres in this Lease
This Field (Reservoir) Including this Well 1 6&0 3 -
23. Date Plug Back, Deepening, ;"Comm.ncud { Completed 24. Distance to Nearest Well, Same Lease & Resccvoir
Work Over or Drilling Operstions: } s
 8-18-77 | 8-27-77 -
25. Location of Well, Relative to Nearest Lease Boundaries ! 1320 . South 20
of Lease on which this Well |s Located — Feat From 9 Line And L Fest From
N | West Line of The Reeves—-State Lease
26. Elevation (DF, RKB, RT, GR, ETC) 27. Was Directional Yes Na
GR 3196; DF 3204; KB 3205 Survey Made £l X
Top of P 7 L | &
28. op of Pay 29. Total Depth 30. P.B. Depth '31. Surface Casing | Recommendationof Texas Field . Railroad Commission ]
2688 2890 2848 { Determined By: | Water Development Board m Rules — (Special) —

32. Is Well M_ltiple Comptetion> [33. g‘r‘ux{ te Completion ¥
eservolr ame

: 34. Intorvala Ratory Tools ¥ Cable Tools
Yos C! No @ ’ (Completionx in this Well) Y

Dritted By: '
ekl S £ ¢ '
36.1s Cementing Affiduvit Attached?

Yes [] No X1

35, Name af Drilling Controctar

Roy H. Smith Srilling Company

3z, CASING RECORD (Report All Strings Set in Well)
MULTI STAGE TYPE & AMOUNT TOP OF SLURRY YOL.
CASING SIZE WT 8/ FT. perriser | MucTIATRIS CEMENT (Socks) | HOLE SIZE FapDe RRY
8-5/8 24¢ 736 - Class C;485 | 12-1/4 | Surfsce 775
5-1/2 174 2890 - Class C;750 7-7/8 Surface 1334
|38,  LINER RECORD
- ——_S—ixl Top L Bottom Sacks Cement Screen
—
L] L ) -
20000 ———
L ]
:ﬁ.‘ﬁo TUBING RECOQORD 40.Producing Interval (this completion) indicate Depthof PerforationsorOpen Hale
M Size Depth Set Packer Set From Te
~3.3/8 2537 3587 Fom 2693 To 2736 (Selectively) |
P ce e From To
From Te
.
oendooe
L]
41e ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
e ces ; Depth Interval Amount and Kind of Material Used
> o
. 2693-2736 000 HCL
= 2693-2736 5000 gal. & 500CF 20-40 sd.
-:;.. . FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formmations Depth Farmations Depth
Lamar Lime 2632
Nelaware Sand 2638

REMARKS S




ABSOLUTE OPEN FLOW POTENTIAL
CHEVRON - REEVES STATE No.l-22
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RAILROAD COMMISSION OF TEXAS

OIL AND GAS DIVISION

Form G-5

Rev. 12/11/75

7. RRC District

GAS WELL CLASSIFICATION REPORT

8. RRC Identification

Nof 'Jet assigned

3.

FIELD NAME (as per RRC Records) 2. LEASE NAME - 9. Well Number

__Wildecat Reeves-State 1-22

OPERATOR 10. County
Chevron U.S.A. Inc. Reeves

ADDRESS

P. 0. Box 1660, Midland, Texas 79702

11. Utilized for

5. LOCATION (Section, Block, and Survey) Future Sales
Section 22, Block 45, PSL
6. Pipeline Connection or Use of Gas o - 12. Acres Allocated to
.*.**. No connection at present o tis Well 160
e oo
:'. Section I PRODUCTION TE.ST AT RATE ELECTED BY OPERATOR (Data on 24-hour basis)
® ©8% A Gas Volume 673 (MCF) E. Casing Pressure = (PSI)
* B. Oil or Condensate Volume o (BBLS.) F. Color of Liquid -
.:.'.5 C. Gas/Liquid-Hydrocarbon Ratio = (CF/BBL.) G. Gravity of Liquid - *API
03 > D. Flowing Tubing Pressure 1053 (PSI) H. Specific Gravity of the Gas (AIR=1) 0' S{
. L] ..:
° Section II POTENTIAL TEST DATA
seee A Absolute Open Flow 2900 (MCF/DAY) | C. Shut-In Wellhead Pressure 1149 (PSI)
®®%® B Date of Test 9"‘15"77 | D. Length of Time Well Shut-In Prior to Test 60 hour.
o
o:o.o:

Section III

A.S.T.M. DISTILLATION OF LIQUID SAMPLE

Distillation Test is required only on Gas Wells producing with a Gas-Liquid Ratio of less than 100,000 Cubic Feet per Barrel.

DATE LIQUID SAMPLE OBTAINED:

PER CENT OVER

TEMPERATURE (DEG. F.)

I.B.R.

10

20

30

40

50

60

70

80

90

95

E.P.

I declare under penalties prescribed in Article 6036¢c, R. C. S, that I am authorized to make this report,
that this report was prepared by me or under my supervision and direction, and that data and facts stated
therein are true, correct, and complete, to the best of my knowledge.

9-20-77

N Qg T

DATE

W. R. Coffelt
~ smriA‘rURED“ ~
Senior Petroleum Engineer
TITLE
AREA CODE AND 915 684~L441

TELEPHONE NUMBER
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WELL # COMPLETION REPORT
BUB ABMSTIRONC, COMMISSIONER

F1rEpQCT 24 1918 =my_R. V. PHIFPS




Chevron
Chevron U.SA. Inc.
v 700 South Colorado Blvd., P. 0. Box 599, Denver, CO 80201

October 23, 1978 b
J. F. Boone /

Sr. Natural Gas Representative

Sy —
State Leases M-67528, M-67526,
M67527, M-67528, M-675294 M-675307
M-679534 M-68440¢"M-77769 & M-77770
(Chevron File G0357)

General Land Office
Austin, Texas 78701

Attention Mr. Harry T. Finnell

Gentlemen:

On October 9, 1978, we concluded our Gas Purchase Contract with Lovaca
Gathering Company and Texas Utilities Fuel Company limited to the

Delaware Sand gas production in the South Marsh Field, Reeves County,
Texas.

A Gas Contract Brief is enclosed for your records. Please let us know
if you need anything further on this contract.

Yours very truly,

oVE Y.

Enclosure

Central Region, Natural Gas Sales = Phone (303) 759-7368
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

October 15, 1578

Chevreon, U.S.A.
760 $. Cdlorade Blvd.
Denver, Colerado 80222 SECOND REQUEST

ATTENTION: J. F, Boone

RE: State Leases M-67525, 67520, 67527 and 67528
Reeves State 1-22, 1-23, 1-26 and 1-27
Reeves County, Texas

Gentlemen:

Enclosed is a copy of our letter to you datedSeptewber 19, 1578 and as of
this date we have not received a reply to this letter.

In order to expedite the handling of your correspondence, please direct your
reply to the undersigned Supervisor.

Your prompt attention to this matter is requested.

Sincerely yours,

Harry 7. Fianell | sypervisor

Resource Accouptin
Telephone No,5?¢ 375—454]

ﬂF.?i:;osure
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November 17, 1978
GLO 1122

Chevron, U.S.A.
P. 0. Box 599
Denver, Colorade 80201

ATTENTION: R. A. Howey

RE: State Leases M-67525 et al
Marsh Field
Reeves County, Texas
Contract iumber 5248-RE

Gentlemen:

The Gas Purchase Contract between you, as seller, and bo Vaca and Texas
Utilities, as buyer, dated July 1, 1978, includes the above Stale Leases.
The price is due to be renegotiated on January 1, 1979.

Please furnish this office a copy of the document covering gas sales after
January 1, 1979, If it is you intent not to renegotiate, please advise.

Sincerely yours,

Harry T. Finnell,
Supervisor Gas Contracts
Resource Accounting
Phone: 512 475-4541
HF/1g



___________________
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. M—C75S A8
e SHUT-IN AFFIDAVIT

Enter appropriate comments, if any,
and initial. Pass to next person
within one day.

Initial: Date:

Affidavit Auditor R[4 /010 -7}
Comments:

Exploration & De- fﬂZ@ L/ _.-:?UZ

velopment

Comments : ZRr¥ d

Legal-Energy %2)7;%6A» /r-5-14
4

Resources
Comments:

Affidavit Auditor
Comments:




: v e Lhevron U.D.A. (ke
ease 22027 9 TEXAS MINERAL LEASE #67525 W P () Box 599. Denver, Colorado 80201
5 Lease Dated Recarded in Records of Acreage 3
J—H Ty T W Tounty Siate Volume | Page Covered
10 03; 72 REEVES TEXAS 315 : 95 640,09 702 P
S— Payee Name — Address ’ Amaount Due
CBMMISSIONER OF THE GENERAL LAND OFFICE STATE OF TEXAS, AUSTIN, TEXAS 78701 6 00 '00

Tc.). cover Shut-In payment on the Reeves State 1-22 Well located Sec 22, Blk 45
pPsS* § L Survey, Reeves County, Texas (Texas Mineral Lease 67525)

Thi% Rayment covers the 1978 - 1978 period.

. 2
i3t PLRASE SIGN AND RETURN ATTACHED COFY }* :
. AT ONCE, SHOWING DATE CHECK WAS RECETVER, ))}( 5
oo ent 2i3f7 2189
b 1 o e o 5 checkho. sy 00 00
et !

Natanh thie etih and ratain far tav nurnneae Nunlicrata wall nat ha furnichad




-
~

Chevron  Chevron U.SA. Inc.

P. 0. Box 1660, Midland, TX 79702

September 27, 1978

Shut-In Gas Affidavits
Reeves County, Texas

Commissioner Bob Armstrong

General Land Office

Stephen F. Austin Building, 8th Floor
1700 N. Congress Avenue

Austin, Texas 78701

Attention Mr. George A. Clark
Dear Commissioner:

Please find attached hereto shut-in gas affidavits pertaining to the
following listed leases in Reeves County, Texas:

Block 45,
State Lease No. PSL_Survey Field
M-67525 Section 22 S. Marsh (Delaware)
M-67526 Section 23 S. Marsh (Delaware)
M-67527 Section 26 S. Marsh (Delaware)
M-67528 Section 28 S. Marsh (Delaware)

& King Edward

Yours very truly,

Senior Land Representative

BOG:cn
Attachments

Mid-Continent Division — Production Department



GENERAL LAND OFFICE LEASE NUMBER M- 67525

Operator Chevron U.S.A. Inc.

Lease Name Texas Mineral Lease #67525 Field S. Marsh (Delaware)

Description of Lease:

Area South Orla Tract
Part All of Section 22 Block 45
*.‘sGrantee PSL Acres 640 County Reeves

* *The following well or wells are classified Gas Wells by the Railroad Commission of Texas
* and are Shut-in:

:::::. Well # 1-22 Number Gas Zones Completed °n€ (1) potential MCF/day 2900
) . ) Barrels Liquid - Date Shut-in September 15 »19 77
Yo B Well #  Number Gas Zones Completed Potential MCF/day
Barrels Liquid Date Shut-in »19
List additional wells and information under Remarks.
1. Is there a suitable market for the gas that can be produced? No
If not, explain under Remarks.
2, Name of nearest purchaser Pioneer Corporation
3. Distance to nearest Gas Pipe Line 4 miles % Price per MCF being offered see remarks below

4, Is there a well completed within 1000' of this lease that is producing from the same
reservoir in which the above mentioned well(s) is completed? No

5. Is there a well that is draining this lease, but further than 1000'? No

1f Yes on 4 and/or 5, furnish: Operator

Lease Date of first production

Remarks:

Negotiations are in progress with Lo Vaca to secure a suitable gas market and
these negotiations are expected to be completed by November 1, 1978 with gas
sales commencing immediately thereafter.

el 76 ¢00.0 0
T<F- 28

,1j7'”t¢2/37;

I certify that this statement is true and correct. G.L.0, use only

/) Chevron U.S.A. Inc.

A w
/ & Division Petroleum
By: Zézrkg? \ZféZZQ, { - Title Engineer
"' D. G. Simolke
Sworn and subscribed to before me, the undersigned

£/
authority, on this_Z¥ — day of _ September » 1978

Notdry Public in ‘and f2§7

Midland County, State of Texas Receiving Stamp




Has lease been amended?

Electric or Radio Active Logs filed?

Potential Test (RRC Form GWT-1 received?

Primary Term Expired

Acres

, 19

Rental $

Twice Rental §

Checked by

Audited by

Shut-in Gas Royalty for

19

to 19
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J. F. Boone

Chevron U.SA. Inc. .
700 South Colorado Blvd., P. 0. Box 599, Denver, CO 80201 F‘

February 9, 1979

Sr. Natural Gas Representative

o\

State Leases M-67525 et al
South Marsh Field

Reeves County, Texas
Contract Number 5248-RE

General Land Office
Austin, TX 78701

Attention Mr. Harry T. Finnell

Gentlemen:

It is our intention not to redetermine the price for gas sold under
the subject contract for the calendar year of 1979. Instead, the
2.5¢ per MCF escalation will be utilized as it gives us a better
rate than the redetermination based upon the prices paid under new
contracts.

Please advise if you need additional information.

Very truly yours,

JFB:kab % j @%ML/

Central Region, Natural Gas Sales = Phone (303) 759-7368
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ENERGY RESOURCTS
WELL/LEASE STATUS REPORT INFORMATINN

0 /[w r g 00 ark— FROY_ //} 2 Low Aot essstl
DATE ACTION TNITIATED /0/2/ / F i | DATE ACTION COMPLETED J /3 /77

DATA SOURCE x“¥%?

NAME OF OPERATOR [‘ OPERATOR NO. /8 //3

RRC DISTRICT _Q § FIELD 7/211,;(;% S, f/(}(iwm) FIELD CODEIS 7 7et5 00

ORIGINATING SOURCE

LEASE fﬁ&m— ( LEASE NO. OR WELL 1D No. 7 3 7/¢,

OIL WELL [ ] GAS WELL [X]  WELL NO. /o> 2 COUNTY Ee,e/lh(,a./

COMPLETION DATE 7/‘/’/7 7 DEPTH R §FO N

POTENTTAL ,)gioo MU—‘/D G.L.0. MINERAL FILE MO. 6,7,(74’) \/03)

DRILLING PERMIT NO.

OTHER INFORMATION

REPLY

ATE OF INITEAL PRODUCTION ’/7j
SATHERER OF GAS Ao Voo
SATHLRER OF CONDENSATE/CRUDE OIL

OTHER INFORMATION

PRODUCTION INFORMATION

PERIOD GAS PRODUCTION (MCF) CONDENSATE /€RYBE—H=PRODUCTION (BBLS)
_[//]f/ 817 ot
2]79 14, 478 Ve

ER-110
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November 20, 1979
GLO 1122

Chevron, U.S.A, INC.
P. 0. BOX 599
Denver, Colorado 80201

ATTENTION: JOHN F. BOONE

RE: State Leases M-67525 et al
Marsh Field
Reeves County, Texas
Contract Number 5248-RE

Gentlemen:

The Gas Purchase Contract between you, as seller, and Lo Vaca and Texas
Utilities, as buyer, dated July 1, 1978, includes the above State Leases.
The price 1s due to be renegotiated on January 1, 1980.

Please furnish this office a copy of the document covering gas sales
a;t:r January 1, 1980. If 1t is your intent not to renegotidte, please
advise.

Sincerely yours,

Harry T. Finnell,
Supervisor Gas Contracts
Energy Resources

Phone: 512 475-4541
HF/1g






General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

February 29, 1980

6LO 1122

Chevron, U.S.A. Inc.

P. 0. Box 599

Denver, Colorado 80201 SECOND REQUEST

ATTENTION: John F. Boone

RE:  State Leases M-67525 et al
Marsh Field
Reeves County, Texas
Contract Number 5248 RE

Gentlemen:

Enclosed is a copy of our letter to you dated ya r and as of
this date we have not received a reply to this qet.t.ébr. 20, 1979

In order to expedite the handling of your correspondence, please direct your
reply to the undersigned Supervisor.

Your prompt attention to this matter is requested.

Sincerely yours,

arr inne Supervisor

esolrc A;count1ng

Te]ephone No. 512 475-4541
Enclosure

HF/1g
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J. F. Boone

Chevron USA Inc. /
700 South Colorado Blvd., P. 0. Box 599, Denver, CO 80201 (

February 29, 1980

™
\__-

Sr. Natural Gas Representative

Re: State Leases M-67525 et al
Marsh Field
Reeves County, Texas
Contract Number 5248-RE

General Land Office
Austin, Texas 78701

Attention: Mr. Harry T. Finnell

Gentlemen:

We have renegotiated the gas price for the Gas Purchase Contract dated
July 1, 1978, and attach for your files a copy of the letter from

Valero indicating the price they will pay commencing January 1, 1980.

Yours very truly,

F o

Jo F. Boone

JFB:b

Central Region, Natural Gas Sales « Phone (303) 759-7368
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IMPORTANT: RETAIN WHITE COPY AND

General - EECT)UE!TYELng COPY WITH
Land Office -QUESTED DOCUMENTS.

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

March 13, 1980

Chevron U.S.A., Inc,
P. 0, Box J
Concord, California 94524

ATTENTION: EARL STUBBS

RE: State Leases M-67528 and M-67525
Reeves State 3-27 Lease

King Edward Field

Reeves County, Texas

Gentlemen:

This is to advise that the statutes require certain records to be filed in the
General Land Office each month pertaining to production for the preceding month
when a lease is producing.

The files of this office do not show the following records to have been received:

Gas Purchase Statementsbeginning January, 1979 through current production month
for gas sales corresponding to LoVaca meter number 503356, (your Tease no,
SS3074-030970),

Our office has received only LoVaca's corresponding statement for sales meter number
503351. In order for our office to properly audit the unit production, please
forward the necessary omitted Gas Purchase Statements.

Please file these records at the earliest possible time.
Sincerely yours,

Duke Martin, Unit Supervisor

Resource Accounting

Telephone No, 512-475-2858
SKS/qlc
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

August 12, 1980

Chevron U.S.A., Inc.
P. 0. Box J, ELP Accounting
Concord, California 94524

ATTENTION: EARL STUBBS

RE: State Leases M-67525 and M-67528
Reeves State 3-27 Lease

King Edward Field

Reeves County, Texas

Gentlemen:

Enclosed are photocopies of your original Gas Reports (Form MA-2), the attached
LoVaca Gathering Company's gas purchase statements and the revised Gas Reports
(Form MA-2) for February, 1979 and March, 1979.

A review of your original Gas Reports and attached gas purchase statements
indicates the royalty was apparently reported and paid based on a $2.075 per MMBTU
price.

The price reflected in our copy of your Gas Purchase Contract with Valero
Transmission Company's and Texas Utilities Fuel Company dated July 1, 1978 is
$2.096 effective January 1, 1979, the NGPA Sec. 102 price plus monthly escalations.

Please explain the reason why you originally reported and paid based on a $2.075
per MMBTU price for February and March 1979 instead of the Sec. 102 price,
escalating monthly.

Please provide this office with any information necessary to determine the correct
gas price if difference from the above.

Until this information is received, our office is inable to determine the reason for
the $13,990.61 credit taken in February, 1979 and the $6.17 additional gas royalty paid
for March, 1979. (See photocopies of Revised Gas Reports.) This information is

needed by our office at your earliest convenience.

Sincerely yours,

Duke Martin, Unit Supervisor
Resource Accounting
Telephone No. 512-475-2858
SKS/glc

Enclosure
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IMPORTANT: RETAIN WHITE COPY AND
RETURN YELLOW COPY WITH
REQUESTED DOCUMENTS.

General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

December 10, 1980

Chevron U.S.A., Inc.
ELP Acctg. P. 0. Box d
Concord, California 94524

ATTENTION: EARL STUBBS

RE: State Leases M-67525, M-67526, M-67527, M-67528, M-67529, M-67530, M-67953
M-68440 and M-7769

Various Leases

South Marsh Field

Reeves County, Texas

Gentlemen:

A review of the delivery statement for the month of January, 1980 indicates
47,558 total MCF sold for the subject Teases. (Sales meter no. 503-351)

The total sales volume reported on the Gas Reports (Form MA-2) were 47,014
MCF for the subject leases.

Please explain the reason for this volume difference and forward the necessary
documentation to verify the sales volume reported and a corresponding sales
breakdown for each lease for January, 1980 and monthly thereafter,

Sincerely yours,

Duke Martin, Unit Supervisor
Resource Accounting
Telephone No, 512-475-2858
SKS/qglc
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Chevron
Chevron USA. Inc.

e oo
e o L ]
® ®° Chevron Accounting Center

° Exploration, Land & Production Accounting

LU In Reply Please Refer
To Section 723

—— Mr. Duke Martin

“ee’ o General Land Office
State of Texas
Austin, Texas 78701

Dear Mr. Martin:

P.0. Box J, Concord, CA 94524 « Phone (415) 944-8400

August 26, 1980

YOUR LETTER OF 12, 1980
STATE LEASES M-67525/& 67528

The research involved in responding to your letter of August 12, 1980 is taking
a little more time than we anticipated. We expect to have a reply to you within

a few days.

Please accept our apology for the delay.

GCR:ds

Yours very truly,

M. R. Klitten, Manager

. UL

"P. R. Winter







‘
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Chevron 7}
Chevron USA. Inc.

v P 0. Box J, Concord, CA 94524 « Phone (415) 944-8400

September 10, 1980

Chevron Accounting Center

Exploration, Land & Production Accounting &@)

In Reply Please Refer
To Section 723

Mr. Duke Martin //
General Land Office /
State of Texas /

Austin, Texas 78701

YOUR LETTER OF AUGUST 12, 1980 AND
OUR REPLY OF AUGUST 26, 1980

STATE LEASE M=67525/AND 67528

— ¥

:::: Gentlemen:
®e%es’ The amended reports filed in June, 1980 for the months of February and March

. 1979 on MA-67525 and 67528 are incorrect. Attached is a check for $13,984.44
se e to refund the monies deducted on the amended return. P2
2" R¥ 2520
cssess Attached is a copy of our Gas Contract with Lovaca which lists the price g ,Ay—d”a
.. * @ $2.075 as used on the original MA reports.
':::.: Please advise if this does not resolve your request.

Yours very truly,

M. R. Klitten, Manager

w0 Lk

P. R. Winter

GCR:ds



March 2, 1978

Chevron 0il1 Company
P.0. Box 599
Denver, Colorado 80222

Attention: John F. Boone

Re: Gas Purchase Contract 5227-RE
Chapman (Decp) Field, Reeves Co.

Gentlemen:

Pursuant to the "prevailing price" provisions of the subject
contract, it is agreed that the price payable for gas delivered
under said contract shall be as follows:

April 23, 1978 thru June 30, 1978 $2.0454
July 1, 1978 thru December 31, 1978  $2.05
January 1, 1979 thru April 22, 1979  $2.075

The Btu shall be calculated at 60° Fahrenheit at an absolute
pressure of 14.65 p.s.i.a. as delivered, 7 pounds assumed dry.

If the foregoing is in accordance with your understanding of our
agreement, please so indicate by signing in the space provided,
affixing corporate seal to each letter agreement and return to
our office for execution. Upon completion, we will furnish one
(1) fully executed agreement for your file.

Very truly yours,
Craig Elias
Contract Administrator

AGREED TO AND ACCEPTED this
Ao day of _{hsy, / ,1978

L0-VACA W ay— @6{ P

/I
By 4 / gjrfff/ 47{'4f
5“3 Il Vice Prbsident

LO VACA GATHERING COMPANY
GINLRAL OF HICES FIVE GRUENWAY FLAZA EAST
HOUSTON, TEXAS 770416
(713) 627-2970
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G -D355- npril 10, 1979 L

Chevron U.S.A., Inc.

700 S. Colorado Blvd.
P.0. Box 599

Denver, Colorado 80201

Attention: John F. Boone

Re: Gas Purchase Contract No.  5227-RE
Various Field, Reeves Co., Texas
T Gentlemen:
S Reference is made to your request for a price redetermination for gas
* sold under the subject contract. Pursuant thereto, Lo-Vaca will begin
ve e paying the price of _ $2.105 per MMBtu beginning on April ] s 1979
R subject to your acceptance of the refund obligation described herein, with
2 the Btu being calculated at 60° Fahrenheit at an absolute pressure of 14.65
et p.s.i.a. as delivered, 7 pounds assumed dry. o
Joos You are advised that any payment made by Loc-Vaca on the basis of the above
o » specified price is subject to refund by you in the event that such price is
determined to be in excess of the ceiling price permitted under the Natural
Gas Policy Act of 1978.
Py, Yery truly yours, (ﬁ:lﬁf
(2/_/‘1,, 2 ,’)-.
| 5{ . ‘7' w, A 4’ 2 //\j// |
AL "///:'/C,/ﬁ?/é*“ﬁ/’/ ! //A
Durland B. Eakin
Assistant Vice President
DBE:jt
cc: Texas Utilities Fuel Company
O S A Wik R——
O QARRISoN #£/O
TC FoBINSoA
KL HODGeS Col97-
/f = f/}‘/) & A/ Y LO VACA GATHERING COMPAIY ' Z 3 5
V /)7 (';/'/)/‘ S /\/ GENERAL OFFICES: FIVE GRIENMWAY PLAZA TAST <;] D54 /"
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June 14, 1979

Chevron U.S.A., Inc.
700 S. Colorado Blvd.
P.0. Box 599

Denver, Colorado 80201

Attention: John F. Boone

Re: Gas Purchase Contract No. 5227-RE
Various Fields, Reeves Co., Texas

LI Gentlemen:
e The effective date of our April 10, 1979 Redetermination letter is
’." April 1, 1979 and should have been April 23, 1979.
E.ﬁl:' By copy of this letter our Accounting Department will make the
¥ 5o necessary adjustment.
0:0(0:
N Very truly yours,

/

Dean Gary /
Contract Administrator

DG:jt

cc: Texas Utilities Fuel Company

C ¢ i &,.A‘_ (Q'Cb«/v» ¥ g

0 L. MHorse— T

P 3

R.C fuberat=—

R L. Nettqts

£ Nrfh— -

175

Ay ons
/;)‘?"/’/
LO VACA GATHERING COMPANY
GENERAL OFFICES: FIVE GREFNWAY PLAZA EAST

HOUSTON, TEXAS 7704
(713) 627 2970



L
-

* o VALERO
& TRANSMISSION COMPANY

Post Office Box 500 *+ San Antonio. Texas 78292 + Telephone (512) 299-2000

o

S

"March 18, 1980
Chevron 0i1 Company
Post Office Box 599
Denver, Colorado 80201
Attention: John Boone
@ %M%m@w@
Re: Gas Purchase Contract 5227-RE CA?P”““”
o s Various Fields, Reeves & Ward Counties, Texas 0/7 7
L Gentlemen:
* Reference is made to your request for a price redetermination and in
",;:. accordance with Article IX, Paragraph 2 of the referenced contract,
< Valero will begin paying the equivalent of the Section 102 price plus
*$VEase monthly escalations. This agreement will become effective April 23,
; 1980 the Btu being calculated at 60° Fahrenheit at an absolute
JRXTTN pressure of 14.65 p.s.i.a. as delivered, 7 pounds assumed dry.

You are advised that any payment made by Valero on the basis of the
above specified price is subject to refund by you in the event that
such price is determined to be in excess of the ceiling price per-
mitted under the Natural Gas Policy Act of 1978.

Ver%r‘m y yours, JJ/{
Faatoais =~

Assistant Vice President F/Ec.oﬁ
DBE: jn CrtPAPrrpa) ~DEEP
cc:  TUFCO Bemee

ELLEA,

A 1ad & EDw R n
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Chevron
‘ Chevron USA. Inc.
v P0O. Box J, Concord, CA 94524 « Phone (415) 944-8400
December 17, 1980
Chevron Accounting Center

Exploration, Land & Production Accounting

In Reply Please Refer To
Production Accounting #723 E% 2

General Land Office
State of Texas
Austin, Texas 78701

Attn: Duke Martin
™ fg 153 <t oJ

SOUTH MARSH FIELD, REEVES COUNTY
YOUR LETTER DATED 12/10/80

Gentlemen:

Chevron receives sales revenus for all leases on the South Marsh field
except for the George P. Hill lease. The Valero Transmission Delivery
Statement includes the George P. Hill lease sales volumes. The lease
is owned and operated by Overly Operating Company who we presume

pays the royalties.

Enclosed are copies of sales breakdown from 1/80 - 10/80. If we can be
of further help please call Mr. G. C. Rawlings (415) 944-8542.

Yours very truly,

M. R. Klitten, Manager

By /\> Q (Jmﬁ

P. R. Winter

LO:ds
Enclosure
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LEASE #

M-77769
M-67953

o2ttt eM=67525
. M-67526
... M-67527
. M-67529
e M-68440
¢ “eeeM-67530
W%, M-67528

* Total
[ X ] L ]
L] e o

X .:George P
*ereceHill

Grand
Total

SUMMARY OF VOLUME SALES BREAKDOWN

SOUTH MARSH FIELD, REEVES COUNTY

METER #503-351

1/80 2/80 3/80 4/80 5/80 6/80 7/80 8/80 9/80 10/80
1078 1088 1217/ 1134 990 962 965 966 1070 1092
3082 2502 (2390 2008 1662 1568 1524 1352 1406 1532
4898 4527 4510 v 4320 3208 2392 2180 2596 2565 2340
258 232 2767 272 102 234 283 366 269 292
356 111 56 - 148 226 128 207 312 142 119
11074 8415 7968 / 5608 3792 3066 2677 2188 2156 3693
12388 9744 9046 v 8342 6880 6436 6033 5016 6088 5565
996 924 800 ~ 662 440 580 516 474 482 503
12884 11224 10947 v 9428 7182 6846 6290 6654 7279 7158
47014 38767 37210 31922 24482 22212 20675 19924 21457 22294 Per M#
Report
544 564 501 443 340 441 409 318 325 460
Per
Valerc
47558 39331 37711 32365 24822 22653 21084 20242 21782 22754 Dpel.

Stmt






IMPORTANT: RETAIN WHITE COPY AND
General RETURN YELLOW COPY WITH

Land Off|ce REQUESTED DOCUMENTS.

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

February 10, 1981

Chevron U.S.A., Inc.
ELP Acctg. P. 0. Box J
Concord, California 94524

ATTENTION: Mr. M. R. Klitten, Manager

RE: State Leases M-67525 and M-67528
Reeves State 3-27 Lease

King Edward Field

Reeves County, Texas

Gentlemen:

Enclosed are photocopies of your original Gas Reports (Form MA-2), the attached
LoVaca Gathering Company's gas purchase statements and the revised Gas Reports
(Form MA-2) for April, 1979 and May, 1979.

A review of your original Gas Reports indicates the royalty was apparently reported
and paid based on a $2.019 gross price.

The price reflected in our copy of your Gas Purchase Contract with LoVaca is $2.105
effective April 23, 1979. Please explain how you arrived at the gross price for
April and May, 1979. If the above price difference includes a BTU adjustment, please
submit BTU statements and attach them to all future reports submitted.

Until this information is received, our office is unable to determine the reason
for the $348.27 credit taken for Apirl, 1979 and the $511.79 credit taken for May,
1979, (See photocopies of revised gas reports.)

This information is needed by our office at your earliest convenience.

Sincerely yours,

Duke Martin, Unit Superyisor
Resource Accounting
Telephone No, 512-475-2858
SKS/glc

Enclosures
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

March 12, 19861

Chevron U.S.A., Inc.
ELP Acctg. P. 0. Box J SECOND REQUEST
Concord, California 94524

ATTENTION: MR, M. R. KLITTEN, MANAGER

RE: State Leases M=67525 and M=67528
Reeves State 3-27 Lease

King Edward Field

Reeves County, Texas

Gentlemen:

Enclosed is a copy of our letter to you dated February 10, 1981 and as of
this date we have not received a reply to this letter.

In order to expedite the handling of your correspondence, please direct your
reply to the undersigned Supervisor.

Your prompt attention to this matter is requested.

Sincerely yours,

Ruke Mart neoungnit

esource Ac ng
Telephone No.512-475-2853
Enclosure

SKS/glc
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Chevron

et

Chevron Accounting Center
Exploration, Land & Production Accounting

Chevron USA. Inc.

In Reply Please Refer To
Production Accounting #723

General Land Office

State of Texas

Austin, Texas 78701

Attn: Mr. Duke Martin

Mgu

0 )

Gentlemen:

=

P0O. Box J, Concord, CA 94524 « Phone (415) 944-8400

March 10, 1981

YOUR LETTER DATI
STATE LEASE M<67
REEVES STATE 3-27
KING EDWARD FIELD

, 67528

Enclosed are copies of your letter dated 8/12/80, our letter dated 9/10/80,
our checks #70015150 and #23000218 and revised MA II reports for 2/79 and

4/79 - 10/79.

The MA II reports for 4/79 — 10/79 have been revised to show the price

increase from $2.075 to $2.105.
additional amount due you of $5,305.12.

The effect of this correction is an

The revised 2/79 MA II report shows

that we made a duplicate payment of $13,990.63, once on check #23000218 and

again on check #70015150.

The net effect of the above adjustments is a balance due Chevron of ($8,685.51)
for which we have taken credit on our January, 1981 royalty remittance.

If you have any questions regarding above please contact Mr. George Rawlings

at (415) 944-8542.

ERS:ds
Enclosure

v 97607
. 3l|3|gl

Yours very truly,

M. R. Klitten, Manager

By, QRM___

P. R. Winter







Chevron ;/
Ngg# Chevron USAnc.
‘ 700 South Colorado Blvd., P. 0. Box 599, Denver, CO 80201 s

J. F. Boone April 2, 1982

Sr. Natural Gas Representative

State Lease Numbers M-67525,
M-67526, M-67527, M-67528,
M-67529, M-67530, M-67953,
M-68440, M-77769 and M-78174
South Marsh Field

Reeves County, Texas

General Land Office
Austin, Texas 78701

Attention Mr. Harry T. Finnell

Gentlemen:

For your information the gas price paid by Valero under their contract
5248-RE for purchases from the above referenced State Leases continues

to be NGPA Section 102 price plus monthly escalations.

Yours very truly,

i 2. Seoen

Central Region, Natural Gas Utilization & Sales — Phone (303) 691-7033
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AMENDMENT OF OIL AND GAS LEASE
GENERAL LAND OFFICE

AUSTIN, TEXAS

WHEREAS, State Lease No. M-67525 covering the hereinafter

described tract of land, was issued to Chevron Oil Company on the

3rd day of October , 1972, and known as all of Section 22, Block
45, PSL Survey, Reeves County, Texas, containing 640 acres; and

WHEREAS, House Bill No. 1691, Chapter 438, Page 1858, Acts
of the 67th Legislature, 1981, Reg. Session, (Section 52.024,
V.T.C.A., Natural Resources Code), provides for the amendment of
valid and existing leases upon application of the lessee to
provide for shut-in oil or gas well provisions; and

WHEREAS, the owner of said lease has made application for an
amendment thereof in accordance with said Act:

NOW THEREFORE, I, Garry Mauro, Commissioner of the General
Land Office of the State of Texas, by virtue of the authority
vested in me and in accordance with the provisions of said act,
do hereby amend numeral Paragraph 17 of said lease so that it
shall hereafter include the following provisions:

17 (a) 1If at the expiration of the primary term or at any
time after the expiration of the primary term a well or wells
capable of producing oil or gas in paying quantities are located
on the leased premises but o0il or gas is not being produced for
lack of suitable production facilities or a suitable market and
the lease is not being maintained in force and effect, before the
expiration of the primary-term or if the primary term has
expired, within 60 days after Lessee ceases to produce oil or gas
from the well, Lessee may pay as a shut-in oil or gas royalty an
amount equal to double the annual rental provided in the lease
but not less than $1,200 a year for each well capable of
producing oil or gas in paying quantities;

(b) if the shut-in oil or gas royalty is paid, the
lease shall be considered to be a producing lease and the payment
shall extend the term of the lease for a period of one year from
the end of the primary term or from the first day of the month
next succeeding the month in which production ceased and after
that if no suitable production facilities or suitable market for
the oil or gas exists, Lessee may extend the lease for four
additional and successive periods of one year by paying the same
amount each year on or before the expiration of the extended
term;



~

(c) 1if, during the period the lease is kept in effect
by payment of the shut-in oil or gas royalty, oil or gas is sold
and delivered in paying quantities from a well located within
1,000 feet of the leased premises and completed in the same
producing reservoir or in any case in which drainage is
occurring, the right to continue to extend the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall
remain effective for the remainder of the year for which the
royalty has been paid and for an additional period of not more
than five years from the expiration of the primary term by Lessee
paying compensatory royalty at the royalty rate provided in the
lease of the value at the well of production from the well which
is causing the drainage or which is completed in the same
producing reservoir and within 1,000 feet of the leased premises;

(d) the compensatory royalty is to be paid monthly to
the Commissioner of the General Land office beginning on or
before the last day of the month next succeeding the month in
which the oil or gas is sold and delivered from the well located
within 1,000 feet of or draining the leased premises and
completed in the same reservoir;

(e) 1if the compensatory royalty paid in any 1l2-month
period is in an amount less than the annual shut-in oil or gas
royalty, Lessee shall pay an amount equal to the difference
within 30 days from the end of the 12-month period; and

(£) none of these provisions will relieve Lessee of
the obligation of reasonable development nor the obligation to
drill offset wells as provided in Section 52.034 of the Natural
Resources Code.

IN TESTIMONY WHEREOF, witness the signature of the

Commissioner of the General Land Office of the State of Texas,
under the seal thereof, this [3 ZL. day of

v v

COMMISSIONE F THE GENERAL LAND OFFICE
OF THE STATE/OF TEXAS
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Garry Mauro, Commissioner
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FILE NO. 1952

PRODUCTION COMPANY

ASSIGNMENT AND BILL OF SALE

THIS AGREEMENT, entered into this Zitﬁday of :ialﬂ ' 19£23 by and between
Chevron U.S.A. Inc., a Pennsylvania corporation, whose mailing address is 1301
McKinney, Houston, Texas 77010 (hereinafter "Assignor") and Cnarlie D. Davis
d/b/a Hoolihan Production Company whose mailing address is _ Box 578,

Sterling City, Texas 76951 (hereinafter "Assignee')

DOES WITNESS THAT:

In consideration of Ten Dollars ($10.00) and other good and valuable consider-
ation, the receipt and sufficiency of which are hereby acknowledged, and of the
performance by Assignee of the covenants, agreements, obligations and conditions
hereinafter contained, to be kept and performed by Assignee, it is agreed between
the parties as follows, to-wit:

1. Assignment. Assignor does hereby assign, transfer and quitclaim to
Assignee, without warranty express or implied, all of Assignor's right, title and
interest in the real property listed in Exhibit "A" hereto, and made a part hereof
insofar and only insofar as limited therein (hereinafter referred to as the "As-
signed Premises"), subject to all of the covenants and conditions hereof and the
additional provisions contained in said Exhibit "A". Assignor and Assignee shall
have equal and concurrent easement rights on and to the Assigned Premises and
Assignor reserves rights of ingress, egress and regress om, OVer, under and through
the Assigned Premises to the extent Assignor may deem necessary or convenient in
conducting drilling, producing, processing, storing and other operations, whether
similar or dissimilar, on or off the Assigned Premises and also including the right
to drill for, produce and transport water (whether fresh, saline, sulphur or other)
for such uses or purposes as it may elect.

2 Bill of Sale. Assignor does hereby quitclaim unto Assignee all of
Assigner's right, title and interest in and to all oil wells, gas wells, and
injection wells located on and used in association with the Assigned Premises on
the effective date hereof, (hereinafter referred to as the "Wells") and to the
personal property or equipment described in Exhibit "A" attached hereto and made a
part hereof (hereinafter referred to as the "Personal Property").

3 No Warranty or Representation by Assignor. This Assignment and Bill of
Sale is made on an "AS 1S, WHERE IS" basis and "WITH ALL FAULTS", and WITHOUT
WARRANTIES WHATSOEVER WITH RESPECT TO ANY INTEREST HEREIN QUITCLAIMED, EITHER
EXPRESSED OR IMPLIED, it being expressly agreed by Assignor and Assignee that
ASSIGNOR MAKES NO WARRANTIES OR REPRESENTATION WITH RESPECT TO ORIGIN, QUANTITY,
QUALITY, CONDITION, MERCHANTABILITY, FITNESS FOR ANY PARTICULAR PURPOSE, SAFETY OF
EQUIPMENT, COMPLIANCE WITH GOVERNMENTAL REGULATIONS, TITLE TO PERSONAL PROPERTY,
THE QUANTITY, VALUE OR EXISTENCE OF RESERVES OF OIL, GAS OR OTHER MINERALS PRODUC-
IBLE OR RECOVERABLE FROM THE ASSIGNED PREMISES, OR OF TITLE TO OR CONDITION OF THE
ASSIGNED PREMISES AND RELATED FIXTURES AND IMPROVEMENTS. All descriptions set
forth herein and all information heretofore or hereafter furnished Assignee by
Assignor concerning the Assigned Premises, Wells and Personal Property, and the
operation thereof, have been and shall be furnished solely for Assignee's conve-
nience and have not constituted and shall not constitute a representation or
warranty of any kind by Assignor, and any reliance thereupon by Assignee shall be
at Assignee's sole risk and liability.

4. Reservations. All oil in tanks above the pipeline connections from the
Wells to the tanks as of 7:00 A.M. on the effective date hereof is not to be part
of this agreement, but shall remain the property of Assignor and shall be delivered
to the pipeline company for the account of Assignor. All gas produced and the
proceeds of gas produced prior to 7:00 A.M. on the effective date hereof shall
likewise not be part of this agreement but shall remain the property of Assignor.
This agreement further does not include any equipment or lines of the purchaser or
purchasers of oil and gas from the Assigned Premises and does not include any
tools, pulling machines, trucks or other equipment that may be located temporarily
on the Assigned Premises, and Assignor shall have the right at any time to remove
the same from the Assigned Premises.

S Additional Reservation. (a) Assignor hereby reserves to itself, its
successors and assigns, the right to initiate 'good faith negotiation procedures"
pursuant to FERC Order 451 and 18 C.F.R. § 270.201 as to any eligible gas sales

CHEVRON U.S.A. INC. TO CHARLIE D. DAVIS, D/B/A HOOLIHAN
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contracts covering all or any of the property assigned hereby. Assignee hereby
waives any and all rights it might otherwise have to initiate such pProcedures as to
such gas sales contracts, such right being reserved exclusively to Assignor.

(b) If Assignor initiates good faith negotiation procedures under Order 451,
pursuant to the rights reserved in the foregoing paragraph, Assignee recognizes and
agrees that any gas sales contracts assigned to Assignee pursuant to this agreement
(whether expressly or impliedly assigned, and whether or not such assignment is
accomplished by a separate instrument) may be affected and modified by the result
of such procedures, it being understood, however, that Assignee shall have the
right and obligation to negotiate directly with the gas purchaser with respect to
the gas assigned hereby. It is understood that the results of such procedures may
include, but not be limited to, a reduction in the contract price for Assignee's
83as or a release of the gas purchaser's obligation to buy such gas,

6. Transportation Credits Under FERC Order 500: (a) Assignee agrees that
it will not, without Assignor's prior written permission, which permission may be
granted or withheld at the sole discretion of Assignor, tender or permit natural
8as produced from the properties hereby assigned to be transported on any
interstate pipeline under authority of 18 C.F.R. Part 284, unless such pipeline has
first agreed in writing to waive any right it might otherwise have, pursuant to
Federal Energy Regulatory Commission Order No. 500, Docket No. RM87-34-000, any
further or final order or rule in such docket, or any subsequent rule or order
having similar subject matter, to apply credits for such transportation against
take-or-pay or take-and-pay obligations of such interstate pipeline under any
contract with Assignor.

C.F.R. Part 284 gas produced from the properties hereby assigned unless Assignor
agrees to offer take-or-pay or take-and-pay credit to such pipelines, and the
parties hereby agree that Assignor may withhold such an offer at its sole
discretion, even if the result is to completely bar Assignee'
properties hereby assigned from open access transportation in such pipelines,
Notwithstanding the foregoing, Assignor agrees to execute offers of credit
necessary to render the assigned gas eligible for open access transportation if
Assignor determines, in its sole discretion, that such gas is exempt from crediting
pursuant to FERC rules and regulations or that Assignor can otherwise execute such

(¢) If and to the extent that Assignor's rights and obligations under a gas
purchase contract with an interstate pipeline (hereinafter the "Assigned Contract')
are assigned to Assignee as part of this transaction, in whole or in part, and
regardless of whether such contract rights and obligations may be assigned by
implication herefrom or by a separate instrument, Assignee, by accepting this
assignment, agrees to execute upon Assignor's request any and all offers of credit
or other agreements that may be required under said Order 500 to accomplish or
facilitate the transportation by such interstate pipeline of any gas owned by
Assignor. Assignee understands and agrees that it may be required to grant such
interstate pipeline credits against both past and current take-or-pay or
take-and-pay obligations of the Assigned Contract, without any corresponding
benefit to Assignee, in order to render Assignor's gas eligible for transportation
on such pipeline.

(d) In the event Assignee violates any of the provisions of this Article, Assignee
shall be liable to Assignor for all actual damages incurred by Assignor as a result
thereof, which damages shall include, but not be limited to, the monetary value to
Assignor of any take-or-pay or take-and-pay credits which Assignor is required to
grant or is deemed to have granted as a result of Assignee's actions in violation
of this Article. Upon prevailing in any action to enforce the provisions of this
Article, Assignor shall also be entitled to recover its reasonable costs and
attorney fees. The provisions of this Article shall run with the real property

s Indemnity of Assignor. (a) In those instances where Assignee succeeds
Assignor as operator of Wells in which Assignor's interest is hereby quitclaimed,
Assignee agrees to operate and plug and abandon all such Wells in accordance with
all applicable governmental laws, rules and regulations. In those instances where
Assignee succeeds Assignor as a working interest owner but not as operator of Wells
in which Assignor's interest is hereby quitclaimed, Assignee agrees to assume any
responsibility which Assignee as a working interest owner 1in such wells may have
under applicable governmental laws, rules .and regulations concerning plugging and
abandonment of such Wells, In any instance where Assignee hereunder becomes
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responsible or liable for plugging and abandonment under this paragraph, Assignee
agrees to release, protect, indemnify and hold Assignor harmless from any and all
liabilities arising from Assignee's failure to plug and abandon such Wells. Any
future assignment by Assignee of any interest acquired hereunder shall reference
and describe Assignee's obligations to Assignor set forth herein.

(b) Assignee agrees to protect, indemnify and hold Assignor harmless from and
against any and all liability, loss, damage, injury and claims, demands and causes
of action therefor asserted or filed after the effective date hereof in any way
arising from operations or activities related to the Assigned Premises, Wells and
Personal Property and the contracts and agreements appertaining thereto based upon
any theory of negligence, willful misconduct, liability without fault or other.

8. Liability of Assignee. Assignee shall observe and comply with all
covenants, terms and provisions, express oOr implied, contained in the agreements,
leases, easements and all other contracts appertaining to the Assigned Premises,
Wells and Personal Property, whether or not such agreements, leases, easements and
other contracts are correctly and completely listed and/or identified on the
Exhibits hereto.

9. Effective Date. This agreement shall be effective as of 7:00 A.M. on the
1st day of August , 1988 .

10. Purchase and Sale Agreement. Reference is made to that certain Purchase
and Sale Agreement between Assignor as Seller and Assignee as Buyer dated May

27 » 1988 , which agreement shall govern as to responsibility between
the parties for payment of taxes and other matters stated therein but not stated in
this agreement. However, should the terms and provisions of said Purchase and Sale
Agreement conflict with the terms and provisions of this agreement, then the terms
and conditions of this agreement shall prevail.

11. Successors and Assigns. The terms hereof shall inure to and be binding
upon the respective heirs, successors and assigns of Assignor and Assignee.

EXECUTED the day and year first above written, but effective as of the date
shown in Paragraph 9 hereof.

ASSIGNOR: CHEVRON U A, INC.
By: Z7ézél1/12kztfkﬂa~///

‘D H; MﬁSSEi)/@ssistant Secretary

ASSIGNEE: CHARLIE D. DAVIS d/b/a

HOOLIHAN PRODUCTION COMPANY
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STATE OF TEXAS §

COUNTY OF M Jand §

This instrument was acknowledged before me on J_a /// ,29 /?/5"5 » by
7
,D. )L/ /773533/{ » Assistant Secretary for Chevron U.S.

corporation, on behalf of said corporation.

s (L 2
A

Inc., a Pennsylvania

LARRY C. LA FLEUR Notary Publig7 State of Texasa

Notary Public, State of Texas My Commission Expires J%/Z/?/

STATE OF TEXAS §
COUNTY OF MIDLAND §
BEFORE ME,

the undersigned authority, on this day personally appeared Charlie

D. Davis d/b/a Hoolihan Production Company, known to me to be the person whose name

is subscribed to the foregoing instrument, and acknowledged to me that he executed

the same for the purposes and consideration therein expressed.

i B

)
§
LARRY C. LA FLEUR z

Notary Public, State of Texas

1y Commissicn Expites 12/07/91 )

o a w
i
-

iy Lt Lo
My Commis%n Expires /Q/,/Z/?/

74
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the {7 ~day of , )/, l/
7

1988.




EXHIBIT "A"

Attached to and made a part of that certain Assignment and Bill of Sale dated
uly | Qé;ﬁ by and between Chevron U).S.A. Inc., as Assignor, and Charlie
D. Davds d/b/a Hdolihan Production Company, as Assignee.

ASSIGNED PREMISES

0il and Gas Leases

L State of Texas 0il and Gas Lease No. 67953, dated March 6, 1973 and
recorded in Volume 322, Page 116, 0il and Gas Records of Reeves County, Texas,
wherein The State of Texas is Lessor and Chevron 0il Company is Lessee, insofar
and only insofar as said lease covers Section 14, Block 45, PSL Survey, Reeves
County, Texas, from the surface down to the base of the Bell Canyon Formation
(Chevron File No. 200487).

2 State of Texas 0il and Gas Lease No. 67525, dated October 3, 1972, and
recorded in Volume 315, Page 95, 0il and Gas Records of Reeves County, Texas,
wherein The State of Texas is Lessor and Chevron 0il Company is Lessee, insofar
and only insofar as said lease covers Section 22, Block 45, PSL Survey, Reeves
County, Texas, from the surface down to the base of the Bell Canyon Formation
(Chevron File No. 200470).

3. State of Texas 0il and Gas Lease No. 67528, dated October 3, 1972, and
recorded in Volume 315, Page 107, 0il and Gas Records of Reeves County, Texas,
wherein The State of Texas is Lessor and Chevron 0il Company is Lessee, insofar
and only insofar as said lease covers Section 27, Block 45, PSL Survey, Reeves
County, Texas, from the surface down to the base of the Bell Canyon Formation
(Chevron File No. 200472).

4. Relinquishment Act 0il and Gas Lease No. T-17222, dated May 23, 1973, and .

recorded in Volume 323, Page 583, 0il and Gas Records of Reeves County, Texas,
wherein Geo. P. Hill, individually and as agent for the State of Texas, is
Lessor and The Superior 0il Company is Lessee, insofar and only insofar as said
lease covers Section 34, Block 45, PSL Survey, Reeves County, Texas, from the
surface down to the base of the Bell Canyon Formation (Chevron File No.
200517).

s Relinquishment Act 0il and Gas Lease No. T-17222-a, dated May 23, 1973,
and recorded in Volume 323, Page 587, 0il and Gas Records of Reeves County,
Texas, wherein James Robert Hill et al, individually and as agent for the State
of Texas, is Lessor and The Superior 0il Company is Lessee, insofar and only
insofar as said lease covers Section 34, Block 45, PSL Survey, Reeves County,
Texas, from the surface down to the base of the Bell Canyon Formation (Chevron
File No. 200518).

6. State of Texas 0il and Gas Lease No. 67529, dated October 3, 1972, and
recorded in Volume 315, Page 111, 0il and Gas Records of Reeves County, Texas,
wherein The State of Texas is Lessor and Chevron 0il Company is Lessee, insofar
and only insofar as said lease covers Section 35, Block 45, PSL Survey, Reeves
County, Texas, from the surface down to the base of the Bell Canyon Formation
(Chevron File No. 200473).

y 0il and Gas Lease dated September 13, 1968, and recorded in Volume 279,
Page 153, 01l and Gas Records of Reeves County, Texas, wherein L. H. Meeker
et al is Lessor and Chalfant, Magee and Hansen, Inc. is Lessee, insofar and
only insofar as said lease covers the North One-third (N 1/3) of Section 38,
Block 45, PSL Survey, Reeves County, Texas, from the surface down to the base
of the Bell Canyon Formation (Chevron File No. 200519).

Wells and Personal Property

South Marsh (Delaware) Field gas gathering system commingling gas produced from
Sections 14, 22, 23, 26, 27, 34, 35 and the East One-half (E 1/2) of Section
39, Block 45, PSL Survey, Reeves County, Texas (Chevron File No. 200684).

o ) >

oL 1=

f 7
| &7

MO

3 y I |
M (B0

-




REEVES STATE:

QUANTITY

VUL 487“ !

TYPE OF EQUIPMENT

1500'
9100'
4000
2200’

600"

2200'

6000

4000

REEVES STATE 1~

QUANTITY

5 3/4" Line Pipe, Steel, Sec. 39

6" Line Pipe, Steel, Sec. 26 & 35

4" Line Pipe, Steel, Sec. 26 & 27

5 1/2" Line Pipe, Steel, Sec. 14 & 23

6" Line Pipe, Steel, Sec. 23 & 26

Above lines in gathering system to compressor

5 1/2" Line Pipe, Steel, Sec. 14 & 23

6" Line Pipe, Steel, Sec. 23 & 26

Above lines shown as flow line to Reeves State 1-14,
but are also part of gathering system to compressor
in Sec. 26

Line Pipe, Steel, Sec. 26 & 27

Above line shown as flow line to Reeves State 2-27, but

is also part of gathering system.

14:

TYPE OF EQUIPMENT

1

1

2200"'

6000

3'x11" Separator, American Equip., 2 phase 125 #WP
4" Meter Run, W/Barton Meter, 100x250

4" Valve, Kimray, Backpressure, flanged

4" Valve, Crane, check, flanged

4" Valve, Walworth, gate, flanged

280 BBL Tanks, Fiberglass, Perform Mfg.

2 1/16 Valves, Gray, state, SE, 3000 #WP

2" Choke, Unibolt, adjustable, 3000 #WP

5 1/2" Flow Line, Steel, welded to compressor

6" Flow Line, Steel, welded to compressor

-2-
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REEVES STATE

QUANTITY

1

1

2400

1-22:

TYPE OF EQUIPMENT

3'x11' Separator, 2 phase 125 #WP

4" Meter Run, W/Barton Meter, 100x250

4" Valve, Kimray, Backpressure, flanged

4" Valve, Crane, check, flanged

4" Valve, Powell, gate, flanged

280 BBL Tanks, Fiberglass, Perform Mfg., open top
2 Valves, WKM, gate, SE, 3000 #WP

2" Choke, Unibolt, adjustable, 3000 #WP

3" Flow Line, Steel, welded, tied into 4" system

line to compressor

REEVES STATE 2-27:

QUANTITY

TYPE OF EQUIPMENT

1

1

4000

41" Separator, Sivalls, spherical

4" Meter Run, W/Barton Meter, 100x250

4" Valve, Kimray, Backpressure, flanged, 150 #WP
4" Valve, Crane, Check, flanged, 150 #WP

4" Valve, Walworth, gate, flanged, 150 #WP

280 BBL Tanks, Fiberglass, Perform Mfg., Open Top
2" Valves, WKM, 2000 #WP, gate, S.E.

2" Choke, Unibolt, adjustable, 3000 #WP

4" Flow Line to 6" gathering line to compressor

HILL & HILL 1-34:

QUANTITY

TYPE OF EQUIPMENT

1

1

3'x16' Separator, 2 phase, Vertical, 125 #WP

4" Meter Run

4" Valve, Kimray, Backpressure, flanged, 125 #WP
4" Valve, Crane Check, flanged, 150 #Wp

4" Valve, Gate, flanged, 150 #WP

280 BBL Tank, Fiberglass, Perform Mfg., open top




VL ANTr 24

.
4 2 1/16 Valves, Gray, 3000# test, gate, S.E.
1 2" Activator, Axelson, 30CO# WP
1 2" Choke, Thornhill Craver, 3000# WP

1800' 4" Flow Line, 4" Steel to 6" gathering line to compressor

REEVES STATE 1-35:

QUANTITY TYPE OF EQUIPMENT

1 41" Separator, 2 phase, Sivalls, Spherical, 125 #WP

 J 40D Pumping Unit, Lufkin, T64-9A

1 3 3/4x4 Engine, Waukesha, Gas, 190 GLB

1 2 1/16 Valve, Gray, 3000 # Test, Gate, S.E.

1 2" Choke, Unibolt, adjustable, 3000 # Test, TC-1001

1 4" Meter Run, W/Barton Meter, 100x250

1 4" Valve, Kimray, Backpressure, flanged, 150 #WP

1 4" Valve, Crane, Check, flanged, 150 #WP

1 4" Valve, Pacific, gate, flanged, 150 #WP

2 280 BBL Tanks, Fiberglass, Perform Mfg. EA. Open Top
1200' 4" Flow Line, Steel welded to 6" gathering line to compressor

L. H. MEEKER SECTION 38:

QUANTITY TYPE bF EQUIPMENT

1 30"x10"' Separator, 2 phase, BS&B, Horizontal, 125 #WP

1 2 1/16 Valve, Gray, 2 3/7 EVE, Gate 3000 # Test, S.E.

1 2 1/16 Valve, Gray 2 3/7 EVE, Gate 3000 # Test, S.E.

1 2" Choke, Unibolt, adjustable, TC-12S, 6000 # Test, S.E.
1200 3" Flow Line, Steel, to 6" gathering system to compressor

1 4" Meter Run, W/Barton Meter, 150x250

1 4" Valve, Kimray, Backpressure, flanged, 125 #WP

1 4" Valve, Crane, check, flanged, 150 #WP

1 4" Valve, Gate, flanged, 150 #WP

1 280 BBL Tank, Fiberglass, Perform Mfg., open top

il
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All Or A Portion of The Assigned Premises Are Subject to:

1. Unrecorded Gas Purchase Contract dated July 1, 1978, by and between Lovaca
Gathering Company and Texas Utilities Fuel Company, as Buyer, and Chevron
U.S.A. Inc., as Seller (Chevron Contract No. SC-0357-).

2. Unrecorded Gas Handlirg Agreement dated September 1, 1978, by and between
Chevron U.S.A. Inc. and the Superior 0il Company covering the South Marsh Field
gas- gathering system (Chevron File No. 200697) .

s Unrecorded Well Contribution Agreement dated June 10, 1981, by and between
Chevron U.S.A. Inc. and Bison Exploration Company, covering the Northwest
One-quarter (NWl1/4) of Section 34, Block 45, PSL Survey, Reeves County, Texas
(Chevron File No. M-700140).

4. Unrecorded Operating Agreement dated January 20, 1978, by and between
Chevron U.S.A. Inc., as Operator, and BTA 0il Producers, as Non-operator,
covering Section 14, Block 45, PSL Survey, Reeves County, Texas (Chevron File
No. JV-700168).

5 Assignment of Operating Rights and Agreement dated June 16, 1978,
effective March 1, 1978, recorded in Volume 362, Page 671, Deed Records of ;
Reeves County, Texas, by and between Chevron U.S.A. Inc., as Assignor, and BTA :
0il Producers, as Assignee, and covering Section 14, Block 45, PSL Survey, ]
Reeves County, Texas (Chevron File No. 200487).

6. All terms and conditioms, including but not limited to the FERC 500 i
Provisions of Paragraph "E", in that certain Assignment and Bill of Sale {
executed June 20, 1988, but effective as of July 1, 1988, by and between Mobil

Producing Texas & New Mexico, Inc., as Seller, and Chevron U,S.A. Inc., as
Buyer, said assignment being recorded in Volume 487, Page 115, of the Deed
Records of Reeves County, Texas.

——

Reservation of SWD Well

Assignor does hereby specifically reserve for itself, its successors and
assigns all right, title and interest in and to the Chevron Reeves State 1-23
Salt Water Disposal Well, together with all equipment and personal property
associated therewith and all rights of ingress, egress and regress on, OVer,
under and through the Assigned Premises to the extent necessary to fully enjoy
the rights reserved hereby.

ANY PROVISION HEREIN WHICH RESTRICTS THE SALE, RENTAL
OR USE OF THE DESCRIBED REAL PROPERTY BECAUSE Of COLOR
OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL

DULY RECORDED ON THE Ist DAY OF August AD. 1988 AT 3:00P. M.

. CATHERINE ASHLEY, COUNTY CLERK, ‘
BY M /9{/ g'@rumm% DEPUTY REEVES COUNTY, TEXAS. .







FOR SALE BY ROYER & SCHUTTS-FORT WORTH, TX 76819

E 508—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6684, R. S. 1925) Texas Standard Form
THE STATE OF TEXAS

County of... Reeves . I Catherine Ashley . . , Clerk

of the.....County......Court of............ . Reeves ... . County, Texas, do hereby certify that

the foregoing is a true and correct copy of the original.... RECORDED. ASSTGNMENT AND.BILL. OF_ SALE. BETWEEN
CHEVRON U.S.A. INC AND CHARLIE D. DAVIS, DBA HOLLIHAN PRODUCTION COMPANY

as the same appears of record in my office in book487 ........... page.....280 ,. Deed Records
Given under my Hand and Seal of said Court, at office in P.@..C.QS Texas . .
this........ 22nd_.._day of. ... April 19...92

isa Reynolds

LCATHERINE ASHLEY (N Clerk, ‘




5 A 2002

VOL

FILE NO. 251 ALLEN G. HARVEY, SUB TR TO ENSOUTH ACQUISITION CORPORATION

L}

SUBSTITUTE TRUSTEE'S DEED

THE STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:
COUNTIES OF CROCKETT,
REEVES AND TERRELL

wn un dn dn

WHEREAS, on the 25th day of July, 1990, Charlie D. Davis, individually and doing business as

Hoolihan Production Company, ("Grantor"), executed and delivered to H. Wayne Smith, Trustee, a Deed of

} : Trust and Security Agreement with Assignment of Production (Oil and Gas), which is recorded in Volume

167, Page 754, Deed of Trust Records, Crockett County, Texas, in Volume 152, Page 188, Deed of Trust

Records, Reeves County, Texas, and in Volume 61, Page 345, Deed of Trust Records, Terrell County, Texas

("Deed of Trust"), for the purpose of securing the payment of certain indebtedness and obligations therein

described, ("Indebtedness”) payable to the order of Reagan State Bank ("Bank"), he granted, sold and conveyed

to the said H. Wayne Smith, in trust, the property situated in Crockett, Reeves and Terrell Counties, Texas,
described therein; and

WHEREAS, the Federal Deposit Insurance Corporation, acting in its capacity as receiver for the
Bank, has transferred and assigned the Indebtedness and lien of the Deed of Trust to Ensouth Exploration
and Production Company, the same as "Ensouth Exploration & Production Co.," ("Ensouth”), who is the
current holder and owner of the Indebtedness and the Deed of Trust; and

WHEREAS, Ensouth as authorized by and provided in said Deed of Trust, by instrument in writing,
removed H. Wayne Smith as Trustee under the Deed of Trust and duly appointed the undersigned to serve
as Substitute Trustee; and

WHEREAS, default has been made in the payment of the Indebtedness, and Ensouth requested the
undersigned to make sale of the property subject to the lien of Deed of Trust under the terms of said Deed
of Trust for the purpose of satisfving the obligations arising under the Indebtedness and Deed of Trust; and

WHEREAS, pursuant to said request and to the provisions of the Deed of Trust, I proceeded to sell
the property subject to the Deed of Trust described hereinbelow (the "Property”) on the front steps of the
Reeves County Courthouse, located at 100 East Fourth Street, Pecos, Reeves County, Texas, between the
hours of 10 a.m. and 4 p.m. (the sale being actually at _/0:o2a.m.) on Tuesday, the 4th day of February, 1992,
after having given public notice of the time, place and terms of such sale, as prescribed by the terms of the
Deed of Trust, including posting written notice thereof at the Courthouse door of the County Courthouse in
Crockett, Reeves and Terrell Counties, Texas, and after having served written notice, at least 21 days preceding
the day of the proposed sale by certified mail to the debtor’s most current address as shown by the records
of Ensouth on each debtor obligated to honor the terms of the Indebtedness and after filing with the
respective County Clerks of Crockett, Reeves and Terrell Counties, Texas, notice of the sale at least 21 days
preceding the date of the sale in compliance with the law as evidenced by the affidavit attached hereto and
made a part hereof for all purposes as Exhibit "A”; and

WHEREAS, that such sale of the Property was by me struck off to b south 41’711/‘/‘/7 o
ﬂﬂfﬂlﬂﬁ on : , for the price and sum of (A& //un'0rel FLETY
_THousAND AND M2 /100 DOLLARS(‘ZS(), 000.00) _ being the highest bidder of the

same, and said sum being the best and highest bid therefore.

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS: That I, Allen G. Harvey, of
Midland County, Texas, Substitute Trustee of the aforesaid, by virtue of the powers granted 1o me by said
Deed of Trust and in consideration of the foregoing premises and of the sum of QA& //un OF € 80 _FIF7Y)
JlowspN D AND AN O /100 DOLLARS (#/50,000.00) 1o me cash in hand paid by said
Frsouth frguisition Covpocation
, ("Grantee”), and the receipt of which is hercby’ acknowledged ('which sum of money I have
applied according to the directions in said Deed of Trust) have granted, sold and conveyed and by these
presents do grant, sell and convey unto the Grantee the Property, which is described in Exhibit "B" attached
hereto and made a part hereof for all purposes.

The Property is sold and conveyed subject to all matters which are prior to the Deed of Trust, which
affect title thereto, or which are a superior interest therein.

TO HAVE AND TO HOLD the Property together with all and singular the rights and appurtenances
thereto in anywise belonging unto the Grantee, 115 _Suriessors  and assigns forever. And
for and on behalf of the said Grantor and his heirs and assigns, I, the said Substitute Trustee, do hereby bind
the said Grantor and his heirs and assigns, to warrant and forever defend, all and singular, said premises
insofar as is authorized by the Deed of Trust, unto the Grantee,___(#5 Susressorcs and
assigns, against every person whomsoever lawfully claiming or 1o claim the same or any part thereof.

SCCOOBAE WPS <fn
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WITNESS MY HAND this 4th day of February, 1992.

N7/ /ZM

Allen G. Harvey Jd
Substitute Trustee

THE STATE OF TEXAS

COUNTY OF feeves

This instrument was acknowledged before me on the 4th day of February, 1992, by ALLEN G.
HARVEY, Substitute Trustee.

§
§
§

At Y Sl

Ndiary Public, Stdte of Texas

Grantee’s Addresses:

Ensouthy Aequisihm [;f,ﬂ/rﬂﬁm
Lo.Bex 2125

tz_/gdlgd 2245& 78702

After recording, please return to:

Kristi N. Elsom
P. O. Box 1540
Midland, Texas 79702

SCCOOBAE WPS v
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EXIIBIT "A"

AFFIDAVIT

THE STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:
COUNTIES OF CROCKETT,
REEVES AND TERRELL

wn wn wn un

BEFORE ME, the undersigned authority, on this day personally appeared Allen G. Harvey, and after
being duly sworn, upon his oath deposed and said as follows:

"My name is Allen G. Harvey. Iam an adult person and have knowledge of the facts herein stated.

"Ensouth Exploration and Production Company, the same corporation as "Ensouth Exploration &
Production Co.,” ("Ensouth”) is the present holder and owner of the indebtedness secured by the Deed of Trust
and Security Agreement with Assignment of Production (Oil and Gas) dated July 25, 1990, ("Deed of Trust”),
exccuted by Charlie D. Davis, individually and doing business as Hoolihan Production Company, to H. Wayne
Smith, Trustee, recorded in Volume 167, Page 754, Deed of Trust Records, Crockett County, Texas, in Volume
152, Page 188, Deed of Trust Records, Reeves County, Texas, and in Volume 61, Page 345, Deed of Trust
Records, Terrell County, Texas.

"By writing dated January 12, 1992, Ensouth removed H. Wayne Smith as Trustee under the Deed of
Trust, and appointed me 10 act as Substitute Trustee. Thereupon demand was made upon me that I proceed
as Substitute Trustee to0 make the sale of the subject property under the terms of said Deed of Trust for the
purposes of satisfying said indebtedness.

"On April 24, 1991, a notice of default was given by Reagan State Bank and demand was made that
default be cured on or before the expiration of twenty (20) days of said notice. Default was not cured by
January 13, 1992, and the principal balance of the indebtedness was accelerated on that day.

"More than three weeks, and also more than twenty-one (21) days preceding the date of the sale made
by me as Substitute Trustee, on the 13th day of January, 1992, notice of the proposed sale was posted on the
County Courthouse door of Crockett, Reeves and Terrell Counties, Texas, and filed with the respective County
Clerks of Crockett, Reeves and Terrell Counties, Texas, and further notice was at the same time given to each
debtor obligated to pay the said indebtedness according to the records of Ensouth by Certified Mail, Return
Receipt Requested, by a deposit of a copy of the notice of such trustee’s sale enclosed in a post paid wrapper
properly addressed to such debtor at said debtor’s most recent address, in an official depository of the United
States Postal Service under the care and custody of the United States Postal Service. The said notice stated
that the sale would be held no earlier than 10 a.m. and no later than three hours thereafter in the area
designated by the Reeves County Commissioner’s Court for the purposes of foreclosure sales, the same being
the front steps of the Reeves County Courthouse, located at 100 East Fourth Strect, Pecos, Reeves County,
Texas, on February 4, 1992.

"On the 4th day of February, 1992, I did proceed to sell and did sell at public vendue at _/¢:¢>-a.m.
at the place designated in said notice of sale, the property situated in Crockett, Reeves and Terrell Countics,
Texas described in said notice of sale.”

EXECUTED this 4th day of February, 1992

. /Zhé/wwd/

Allen G. Harvey

SWORN TO AND SUBSCRIBED before me this 4th day of February, 1992, by ALLEN G.
HARVEY. \

KRISTI N. ELSOM

SR | ) o

ANOlary Public, Stdle of Texas

COUNTY OF MIDLAND §

This instrument was acknowledged before me on the 4th day of February, 1992, by ALLEN G.
HARVEY.

At )5 L
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Exhibit "B"

LEASE BLOCK A:

All of the interest acquired by Hoolihan Production Co. from Chevron U.S.A.,
Inc. by virtue of Assignment and Bill of Sale dated July 29, 1988, recorded in
Vol. 487, page 240, Deed Records, Reeves County, Texas, said leases and
surface equipment being more particularly described on Exhibit 1" attached
hereto and incorporated herein by reference for all purposes.

LEASE BLOCK B:

Tract One: All of the interest of the Mortgagors, which interest is equal
to 100% of the gross working interest and 76.53251% of the net revenue working
interest in and to the following five oil and gas leases, to-wit:

From Lovella Dudley to Hoolihan Production Co., dated December 1, 1986,
recorded in Volume 420, page 109, Deed Records of Crocketrt County, Texas.

From Wynta Dudley, Individually and as Independent Executrix of the
Estate of Walter C. Dudley, deceased, to Hoolihan Production Co., dated
December 1, 1986, recorded in Volume 420, page ll1, Deed Records of
Crockett County, Texas.

From Lee Dudley to Hoolihan Production Co., dated December 1, 1986,
recorded in Volume 420, page 113, Deed Records of Crockett County, Texas.

From Roger R. Dudley, Jr. to Hoolihan Production Co., dated December 1,
1986, recorded in Volume 420, page 115, Deed Records of Crockett County,
Texas.

From Betty D. Munsell to Hoolihan Production Co., dated December 1, 1986,
recorded in Volume 420, page 117, Deed Records of Crockett County, Texas.

The above said five lease covering Sections 24, 25, 26, 27, 28 and 29,
Block 1, I & GN Ry. Co. Survey, Crockett County, Texas.

All of the Operating Equipment located in and on said land and leases.

Tract Two: All of the interest of the Mortgagors, which interest is equal
to 1007 of the gross working interest and 67.282517 of the net revenue working
interest in and to the following lease, to-wit:

From Rachel Childress to Hoolihan Production Co., dated October 7, 1987,
recorded in Volume 77, page 444, Deed Records of Terrell County, Texas,
covering Section 14, Block 1, Abstract 607, I & GN Ry. Co. Survey,
Terrell County, Texas.

All of the Operating Equipment located in and on said land and leases.

|
|
|
\
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LEASE BLOCK D:

1002 of the gross working interest which is equal to an 83.337 net revenue
working interest in an oil and gas lease covering all of Section 26, Block 45,
Reeves County, Texas, which lease has or will have Hoolihan Production Company
named as Lessee.

LEASE BLOCK E:

A 1007 gross working interest in and to the 01l and Cas Lease dated June 3,
1977, recorded in Volume 314, page 488, Deed Records, Crockert County, Texas,
executed by Roger Dudley, et al, in favor of M. C. Vinson d/b/a Vinson
Exploration, insofar and only insofar as said lease covers the following
described land, to-wit: 4
All of Section 2, A-5326, W. L. Lacy original grantee, containing 1313
acres more or less; and 6.9 acres more or less out of the SW/4 of
Section 99, GC&SF Railway original grantee, A-4062, and being the same
6.9 acres of land described in Deed dated February ll, 1938, from Pac Lee
to R. R. Dudley, said Deed being recorded in Volume 66, page 179 of cthe
Deed Records of Crockett County, Texas, reference to said Deed is made
for all purposes herein. All of the above being in Block KN.

{
)
LEASE BLOCK F: )
|
/

A 1007 gross working interest in and to the 0il and Cas Lease dated March L,
1976, recorded in Volume 302, page 139, Deed Records, Crockect County, Texas,
executed by R. R. Dudley, et al, in favor of Texas 0il & Cas Corp., insofar \
and only insofar as said lease covers the following described land, to-wit: (

The E/2 of Survey #1, Block NN, A-3381, L. G. Moses original grantee,
Crockett County, Texas, containing 640 acres, more or less, from che
surface down to 10,892'.
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SOUTH MARSH (DELAVARL) FIELD

RELVES COUNTY, TEXAS

LS,

L
LEASE
LEASE DESCRIPTION
L. H. N 1/) Sec. I8,
Reeder, BIn. LS, PSL Sy.
ct sl
Lesse
(LN 200519)
Ceorge P. Sec. 3L, BIn.
Mill, et sl  PSL Sy.
Lease
N 2009517
200518)
Ceorge P. NW/L Scc. J&,
HILL, et a) BIv. &S,
Lease FSL Sy.
(LN 200517

and 200518)

LEASE
ACRL3

213.0)

640

160

OPERATOR
—_—

Chevron

Chevron

Hollihaso
Prod.

CH

VORX I NG

INTEREST

N/A

Exhibit "1"

VST TEXAS
LZASE DATA TABLL

ELVRON-OPLRATLD VORKING INTEREST AXD ORR

PROPLRTY NUBERS 18, 19

NET
REVENUE PRODUCING NO.
INTEZREST FORHATION ACT.
81254 Bell Canyon 1
8125 Bell Canyon 0
L0125 Rell Canyon \
=
=}
Q
-1
<C
(=
o
=
L
=
v
o=
[}
a
(o4
Q
Q
pe
(=4

VELLS
INACT.

AI! or Parts of the text on
thn; page was not clearly
legible for satisfactory

recordation.

0

1987
AVG. PROD.*

BOPO/HCFD

0/1.16

0/0

0 1/b.t

¢]ncludes Hobil®s 501 V.l

REMARXS

Sucface Lo Bage of Bell Canyon.

Chevron will retain rights
Lelow the base of the Bell
Canyon Formation.

which

is being aesigned to Chevron

Surlace to Base of Bell Canyon
crcept surlace Lo 3,007 1n W

of Sec. Ot

Okr ol 03125 in tuelece o
3,0007 in MY of Sec: )%
OHR of ;O)IZQ Is tubject Lo

————
F/0 n-100141 dated 11/18/81
A Sl i A SRR S e S

Also included in the sale i3

the Chevron operated Delavare
gas gathering systes=.

of Exhibic "1"
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JOUTH MARSH (DELAWARE) FIRLD

U5 COUNTY

LFASE

Aceves
State
Lease

(LN 200L87)

TEXAS

LEASE
DESCRIPTION

Sec. 14, Blk. &S,

PSL,

RECORDERS MEMORANDUM

Sy.

All or Parts of the text on
this page was not clearly
legible for satistacwory

recordati

an.

ACRES OPELRATOR

WEST TEXAS
LEASE DATA TABLE
CHEVRON-OPERATED WORKING INTEREST
PROPERTY NWMBLR 20

KET
VORKING REVENUE PRODUCING
INTEREST INTEREST FORHATIOX
.50 .L1667 Bell Canyon

NO,
ACT.

1

VELLS
INACT.

0

1987
AVC. PROD.*

BOPD/HCFD
0/15.56

REMARKS

Surface to Basc of Bell Canyon
Fo

n.,
Subject to JOA dated 1/20/178
(Jv-700169).

Chevron will retain the rights
below the base of the Bell
Canyon Farmation.

Also included in the sale 13
the Chevron opecated Delavare
xas gRathecring system

nyn
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WVEST TEXAS
LEASE DATA TABLE
CHEVRON-OPERATED WORKING INTEREST
PROPLRTY NUMBERS 21, 26
H_MARSH _(DELAVARE)
ES COUNTY, TEXAS
NET 1987
LEASE LEASE VORXING REVENUE PRODUCING NO, WELLS AVG. PROD.*
LEASE DESCRIPTION ACRES OPERATOR INTEREST INTEREST FORMATION ACT. INACT. BOPD/HCTD REHARXS
Reeves- Sec. 22, Blk. &5, 6L0 Chevron 1.0 .83))) Bell Canyon 1 0 0/7.2¢4 Surface Lo Base of the Bell
State Lease PSL Sy. Canyon F io
(LN 200412) . Chevron will retain the cights
below the base ol the el
Canyon Furmation
Heeves- Sec. 27, Blk, &5 640 Chevron 1.0 L8333 Rell Canyon 1 1 0/22 .18 Surface Lo Base ol the bell
State Lease PSL Sy. [ Canyan Yormatiun -
(LN 200470) Chevron will retain Uhe cights
below the base of the E-ll
Canyon Formation,
Also included 1n the vale s
the Uheveon operated Lelavare

vaL 0167 g 1 12

pes gathering ayste=
Ihe deep gas Ratheriny systves
will be retarned by Lheveon

Cheveun vill retaan oM well
Jouested 1n Sec 2) whath srrves
wella 1o South Neesh Farld

=
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0VTH MARSH !DELAVARE) FIELD

7 _COUNTY, TEXAS

LEASE
EASE DESCRIPTION
teeves- Sec. 35, Blx. &5,
tate Lease PSL Sy.
LN 20047))

VEST TEXAS
LEZASE DATA TABLE
CHEVRON-OPLRATED WORXING INTEREST
PROPERTY NUHBER 24

NET

LEASE VORXING REVENUE PRODUCING NO. WELLS
ACRES OPERATOR INTEREST INTEREST FORMATION ACT. INACT.
640 Chevron 1.0 .83333

Bell Canyon 1 0

1987
AVC. PRUD.*
BOPD/NCFO

0/3.11

REMAKKS

Surlace tu Dasc of Becll Canyon

Also included in the sale is
Lhe Chevron operated Delavare
Gas Gathering Systee.

Rights te SWU well arc nol
included and will be retained
hy Chevron.
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L. Ko ¥ETXER SECTION 38
MARSH SOUTH FIELD
CUL3ZRSON COUNTY, TX

QUANTITY TYPE OF EQUIPHENT

1 30"x10" Separator, z phase, BS&B, Horizomtal, 125 /WP

2 1/16 Valve, Gray, 2 3/7 EVE, Gate 3000 { Test, S.E.
2 1/16 Valve, Gray, 2 3/7 EVE, Gate 3000 f/ Test, S.E.
2" Choke, Unibolt, adjustable, TC-12S, 6000 # Test, S.E.

1200° 3" Flov Lioe, Steel, to 6" gathering system Co compressor

1 4" Meter Run, W/Barton Heter, 150x250

1 4" Valve, Kimray, Backpressure, flanged, 125 (/WP
1 L" Valve, Crane, check, flanged, 150 (/WP

1 4" Valve, Gare, flanged, 150 (WP

280 BBL Taok, Fiberglass, Perform Mfg., open top

HILL & HILL 1-3¢
HARSH SOUTH FIELD
CULBERSON COUNTY, TX

QUANTITY TYPE OF EQUIPMENT

3'x16"' Separator, 2 phase, Vertical, 125 /WP
! 4" Heter Run
] L

“
] 4

Valve, Kimray, Backpressure, flanged, 125 (/WP
Valve, Crane Check, flanged, 150 /WP
1 4" Valve, Gate, flanged, 150 WP

280 3BL Taank, Fiberglass, Perform Hfg., open top

4 2 1/16 Valves, Gray, 30001 test, gate, S.E.
1 2" Activator, Axelson, 3000/ WP
1 2" Choke, Thorahill Craver, 3000/ Wp

1800° L

Flov Lipe, 4" Steel to 6" gathering line to compressor

Page 5 of Exhibic "1"

—_—— e ———




REEVES' STATE
“ARSH SCUTH FIELD
CULBERSON COUNTY. TX

QUANTITY TYPE: SF ZQUIRYSNT

1500
9100’ 6" Lize Pipe, Zteel; Zec.
L000" 4" Lize Pipe, Zteel, Zec.
2200 Sh" L:

600"

5 3/&™ Lize Pige, Stsel

6" Lize Pipe, Steel, Zec.
Above lizes iz gatherinag

2200

6000" 6" Lize Pipe, Zteel, Zec.

Above lines snzwvn as
but are also zart of gzath
ig ‘Sec. 28

4L000" Line Zize, Ste=]

Above

ize sbowa as I_ow

is alss part =7 gatz=ring

Lize Pipe, Steel, Sec.

5" Lize Pipe, Steel. 3ec.

VoL 016 7eee 71D

Se<. 39
<5 & 38
<5 & 27
L& 23
<3 & 26
s¥stem LO Compressor
L& 23
22 & 26
ize to Reeves State 1-14

€I12g systeo to compressor

a 27

lizz to Reeves State 2-27, but

svstem.
REEVES STATE 1-14
HARSH SOUTH FIELD
CULBERSON COUNTY, TX
QUANTITY TYPE OF ECUISMENT
1 3'x11" Separatsr, Azericaz

"~
r~
o
o
"
[
t

2200 5% Tlocw Llice,
6000 6" Flsv Lize, S

Page < of =

1 L “/Barz==a He
1 L" Viave, Xiz=-ay,

1 4" Valve, Craze, cr==-k

1 " Valve, Walworeh, zate

= Zquip., 2 phase 125 (WP
T=r, 100x250

flanged

Ilanged
Perform Mfg.
SE, 3000 #wp

2Zjustzole, 3000 (WP
d

Lo compressor

welceZ to compressor

xhibie "1"
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REEVES STATE 1-22
MARSH SOUTH FIELD
CULBERSON COWWTY, TX

QUANTITY TYPE OF EQUIPMENT

1

-~

2600

3"x11" Separator, 2 phase 125 (/WP

4" Meter Run, W/Barton Heter, 100x250

4" Valve, Kioray, B:ékprcssur:, flanged

L" Valve, Crane, check, flanged

4" Valve, Powell, gate, flanged

280 BBL Tanks, Fiberglass, Perform Hfg., open top
2 Valves, WKM, gate, SE, 3000 fWP

2" Choke, Unibolt, adjustable, 3000 WP

3" Flov Line, Steel, welded, tied into 4" system

line to compressor

REEVES STATE 2-27
FARSH SOUTH FIELD
CULBERSON COUNTY, TX

QUANTITY

1

~000"

TYPEL OF EQUIPHENT

“1" Separator, Sivalls,

spherical
4" Heter Run, W/Barton Heter, 100x250
" Valve, Kimray, Backprcssurc. flanged, 150 fHwp
4" Valve, Crane, Check, flanged, 150 (wp
e

Valve, Walworth, gate, flanged, 150 (Wp

280 BBL Taoks, Fiberglass, Perform Hfg., Open Top

2" Valves, WM, 2000 WP, gate, S.E.

2" Choke, Unibole, adjustable, 3000 (WP

T : =
L"™ Flov Line to 6" gathering line to compressor

Page 7 of Exhibit "1"
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FOR SALE BY ROYER & SCHUTTS-FORT WORTH, TX 76918

E 508—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6800-6625-6684, R. S. 1925) Texas Standard Form
THE STATE OF TEXAS

Counly: of.. REEVAS ..o } I, ....Catherine Ashley . .. , Clerk

of the...County .. Court of............. Reeves. ... County, Texas, do hereby certify that

the foregoing is a true and correct copy of the original.......RECORDED..SUBSTITUTE. TRUSTEE'S. DEED. BETMEEN

ALLEN. G.. HARVEY., .. SUBSTITUTE..TRUSTEE.AND..ENSOUTH.-ACQUISITION..CORPORATION oo

as the same appears of record in my office in book..... 215 page... 202 . » Deed Records

Given under my Hand and Seal of said Court, at office in......_Pecos, Texas
this.......15th.._ day of ... April
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REEVES STATE 1-35
“ARSH SOUTH FIELD
CULBERSON COUNTY., TX
QUANTITY TYPE OF EQUIPHENT
1 “1" Separator, 2 phase, Sivalls, Spherical, 125 /iWP
1 40D Pumping Unit, Lufkin, T64-9A
H 3 3/4x4 Engine, Waukesha, Gas, 190 GLB
! 2 1/16 Valve, Gray, 3000 ¢ Test, Gate, S.E.
1 2" Choke, Unibolt, adjustable, 3000 { Test, TC-1001
1 4" Heter Run, W/Barton Heter, 100x250
1 L" Valve, Kimray, Backpressure, flanged, 150 (WP
1 4" Valve, Cranoe, Check, flanged, 150 WP
1 4" Valve, Pacific, gate, flanged, 150 (WP
2 280 BBL Tanks, Fiberglass, Perform Hfg. EA. Open Top
1200 an

4" Flow Line, Steel welded - to T T DU S——

.

ANY PROVISION HEF.EIN WHICH RESTRICTS THE SALE, RENTAL,
OR USE OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR

~OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL
LAW.

FILED FOR RECORD ON THE 4th DAY OF Februray

A.D. 1992 AT 10:53A M.

DULY RECORDED ON THE 4th DAY OF

February

A.D. 1992 AT 2-30P M.

REEVES

BY/‘R\:DQ Q.awm_c_z{u) DEPUTY
A

CATHERINE ASHLEY, COUNTY CLERK,

COUNTY, TEXAS.
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FILE NO. 56 CHARLIE D. DAVIS, INDIV dba HOOLIHAN PRODUCTION COMPANY
TO ENSOUTH EXPLORATION AND PRODUCTION CO.

ASSIGNMENT

FOR VALUE RECEIVED, CHARLIE D. DAVIS, Individually and d/b/a Hoolihan
Production Company ("Assignor”) does hereby assign and convey unto ENSOUTH
EXPLORATION AND PRODUCTION CO. ("Assignee"), whose mailing address is Professional
Park Bldg., 2504 West Main, Russellville, Arkansas 72801, all of their right, title and
interest in the real and personal property described in Exhibit "A" and Exhibit "1" attached.

ASSIGNOR CONVEYS AND ASSIGNEE ACCEPTS THE PROPERTY DESCRIBED IN
THE ATTACHED EXHIBIT "A" AND EXHIBIT "1" "AS [S" AND ASSIGNOR MAKES NO
REPRESENTATIONS OR WARRANTY OF ANY KIND, NATURE OR DESCRIPTION,
EXPRESS OR IMPLIED, WITH RESPECT TO THE REAL OR PERSONAL PROPERTY
CONVEYED, INCLUDING, WITHOUT LIMITATION, THE CONDITION OF THE EQUIPMENT

OR ITS MERCHANTABILITYJORQFITNESS FOR ANY PARTICULAR PURPOSE.

J e ,qqA
DATED this & day of Decermbbe 199%.

"//M @QM_,

Chaflie D. Davis, Individually and d/b/a
Hoolihan Production Company

THE STATE OF TEXAS 8§
§
COUNTY OF STERLING §

. 4 - wnuary, 179X
This instrument was acknowledged before me on this _{"*day of Beeembg,—‘}‘?%,
by CHARLIE D. DAVIS, Individually and d/b/a HOOLIHAN PRODUCTION COMPANY.

»ﬁmuk. £ W ;

My Commission Expires: : Notary Public, State of _Jeyaq/ '
/_7126[ 30, 1995 ’ Printed/Typed Name of Notary: y
Pawda E. Burcharel
B LA E, BLATHARD |

niiary |

ui ¢ PIHES |

SOO00AB0 WPS
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Exhibit "A"

LEASE BLOCK A:

All of the interest acquired by Hoolihan Production Co. from Chevron U.S.A.,
Inc. by virtue of Assignment and Bill of Sale dated July 29, 1988, recorded in
Vol. 487, page 240, Deed Records, Reeves County, Texas, said leases and
surface equipment being more particularly described on Exhibit "1" attached
hereto and incorporated herein by reference for all purposes.

LEASE BLOCK B:

Tract One: All of the interest of the Mortgagors, which interest 1is equal
to 100Z of the gross working interest and 76.53251% of the net revenue working
interest in and to the following five oil and gas leases, to-wit:

From Lovella Dudley to Hoolihan Production Co., dated December 1, 1986,
recorded in Volume 420, page 109, Deed Records of Crockett County, Texas.

From Wynta Dudley, Individually and as Independent Executrix of the
Estate of Walter C. Dudley, deceased, to Hoolihan Production Co., dated
December 1, 1986, recorded in Volume 420, page 111, Deed Records of
Crockett County, Texas.

From Lee Dudley to Hoolihan Production Co., dated December 1, 1986,
recorded in Volume 420, page 113, Deed Records of Crockett County, Texas.

From Roger R. Dudley, Jr. to Hoolihan Production Co., dated December 1,
1986, recorded in Volume 420, page 115, Deed Records of Crockett County,
Texas.

From Betty D. Munsell to Hoolihan Production Co., dated December 1, 1586,
recorded in Volume 420, page 117, Deed Records of Crockett County, Texas.

The above said five lease covering Sectiomns 24, 25, 26, 27, 28 and 29,
Block 1, I & GN Ry. Co. Survey, Crockett County, Texas.

All of the Operating Equipment located in and on said land and leases. |
Tract Two: All of the interest of the Mortgagors, which interest is equal

to 1007 of the gross working interest and 67.28251% of the net revenue working
interest in and to the following lease, to-wit:

From Rachel Childress to Hoolihan Production Co., dated October 7, 1987,
recorded in Volume 77, page 444, Deed Records of Terrell County, Texas, {
covering Section 14, Block 1, Abstract 607, 1 & GN Ry. Co. Survey,
Terrell County, Texas.

All of the Operating Equipment located in and on said land and leases.




w 3140547

LEASE BLOCK C:

An undivided .8103125 interest in and to the oil and gas lease dated June 7,
1979, from Scott Conway, Wilma Conway, Martha Swearengen and Carroll
Swearengen, Trustees of the Texas Ranch Trust created by the Will of
Mildred Scott Conway, deceased, Mildred Conway Dill and husband, Frank Dill,
Maxine B. Dawson, Martha Louise Dawson Hall and Mary Ellen Dawson Linhardt to
W. J. Whitt (and later assigned to Don Ford on July 18, 1979), Lessee,
recorded in Volume 264, page 555, insofar as said lease covers the following
described land in Shackelford County, State of Texas, insofar and only insofar
as said lease covers:

All of the North One-half (N/2) of Survey No. 174, E.T.R.R. Co. lands,
Abstract No. 1190, Shackelford County, Texas, and containing 320.6 acres

Being all of the interest of Borrower conveyed by that certain Assignment of
0il & Gas Lease from MBank Abilene, N.A. to the Borrowers named herein dated
September 12, 1985, and recorded in Volume 315, page 277, of the Official Land
Records of Shackelford County, Texas, to which reference is here made for all
proper purposes and the same is incorporated herein for all purposes.

LEASE BLOCK D:

1007 of the gross working interest which is equal to an 83.337 net revenue
working ‘interest in an oil and gas lease covering all of Section 26, Block 45,
Reeves County, Texas, which lease has or will have Hoolihan Production Company
named as Lessee.

LEASE BLOCK E:

A 1007 gross-working interest ir and to the 0il and Gas Lease dated June 3,
1977, recorded in Volume 314, page 488, Deed Records, Crockett County, Texas,
executed by Roger Dudley, et al, in favor of M. C. Vinson d/b/a Vinson
Exploration, insofar and only insofar as said lease covers the following
described land, to-wit:

All of Section 2, A-5326, W. L. Lacy original grantee, containing 1313
acres more or less; and 6.9 acres more or less out of the SW/4 of

~_ Section 99, GC&SF Railway original grantee, A-4062, and being the same
6.9 acres of land described in Deed dated February 11, 1938, from Pat Lee
to R. R. Dudley, said Deed being recorded in Volume 66, page 179 of the
Deed Records of Crockett County, Texas, reference to said Deed is made
for all purposes herein. All of the above being in Block NN.

LEASE BLOCK F:

A 1007 gross working interest in and to the 0il and Gas Lease dated March 17,
1976, recorded in Volume 302, page 139, Deed Records, Crockett County, Texas,
executed by R. R. Dudley, et al, in favor of Texas 0il & Gas Corp., insofar
and only insofar as said lease covers the following described land, to-wit:

The E/2 of Survey #1, Block NN, A-3381, L. G. Moses original grantee,
Crockett County, Texas, containing 640 acres, more or less, from the
surface down to 10,892"'.

OO T T |




SOUTH MARSH (DELAVARE) FIELD'
RILVES COUNTT, TEXAS

Sy s —
LEASE
LEASE DESCRIPTION
L. H. N 1/ Sec. 18,
Mecher, BIn. &S, PSL Sy.
et al
Lesse
(LN 200519)
Ceorge P Sec. 34, BlIk. &5,
Hill, et al PSL Sy.
Lesne
(LN 200517
200518)
Ceorge P. WW/L Sec. &,
HIl), et al Blv . 45,
Lease PSL Sy.
(LN 200517

snd 200518)

Exhibic "1"

WVEST TEXAS
LZASE DATA TABLE
CHEVRON-OPLRATED VORKING INTEREST AND ORR
PROPLRTT NUHBERS 18, 19

NET
LEASE VORX I NG REVENUE PRODUCING NO. WELLS
ACREZS OPERATOR INTLREST INTEREST FORMATION ACT. INACT.
213.)) Chevron 1.0 .8125%* Bell Canyoo 1 [}
6L0 Chevron 1.0 L8125 Bell Canyon o 1
160 Hollihso N/A .01125 Bell Cenyon ! 0

Prod.

1987
AVG. PROD.*

BOPO/HCFD
0/1.16

0/0

0.2/6.¢

REMARKS
Surface Lo Base of Bell Canyon.

Chevron will retain rights
belov the base of the Bell
Canyon Formstion.

4l ncludes Hobil's SOT ¥.1. which
is being assigned to Cheveon

Surlace to Base of Bell Canyon
crcept surfasce Lo ),000° in N
of Sec. J&.

OKR of .0)125 in surfece to
3,0007 in K4 of Sec. 3¢

ORR of .0)125 ls subject Lo
F/v H-]E_O_li_l d-led_ll_/!ﬂ_/_ﬂ_l

Alse included in the sale i3
the Chevron operated Delavare
gae gathering system=.

Page 1 of Exhibic "1"




JOUTH MARSH !D[LAUARE[ FIELD

FVFS_COUNTY, TEXAS

RS L LAY o o)
LEASE

LEASE DESCRIPTION

Reeves - Sec. 14, Blk. &5,

State PSL, Sy.

Lease

(LN 200487)

LEASE

ACRES OPLRATOR

6L0 Chevron

WEST TEXAS
LEASE DATA TABLK

CHEVRON-OPERATED WORKING INTEREST

PROPERTY NUMBELR 20

NET
VORKING REVENUE PRODUCING
INTEREST INTEREST FORHATION
.50 LL1667 Bell Canyon

NO, WELLS
ACT. INACT.

1 0

1987
AVG. PROD.*

BOPD/MCFD_
0/15.5%6

REHARXS

Surface to Base of Bell Canyon
Subject to JOA dated 1/20/18
(Jv-100169).

Cheveon will retain the rights
below the base of the Bell
Canyon Farmation.

Also included@’in the sale is
Lhe Chevron operated Delavare
gas gathering systea

Page 2 of Exhibit "1"
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H_MARSH_(DELAVARE)

ES COUNTY, TEXAS

State Lease PSL Sy.
(LN 200412)

State Lease PSL Sy.
N (LN 200L70)

& LEASE
ILEASE DESCRIPTION
Reeves- Sec. 22, Blw.

Heeves- Sec 27, Bk,

LS,

LS

LEASE
ACRES

6.0

640

OPERATOR

Chevron

Chevron

WVEST TEXAS
LZASE DATA TABLE
CHEVRON-OPLRATED WORKING INTEREST
PROPZRTT NUMBERS 21, 26

NET 1987
WORKING REVENUE PRODUCING NO. WELLS AVG. PROD.*

INTEREST INTEREST FORMATION ACT. INACT. BOPD/HCFD REHARKS

Surface Lo Bace of the Bell
U Bl
Canyan Formation.
Chevron will reta
below the base of the Bell
Canyon Furmation.

1.0 .8331) Bell Canyon 1 0 0/7.24

in the rights

0/22.18 Surface to Base of L’Lb‘”
Cinyan torn
Chevron will retain the rights
below the base of the E-11
Canyon Formation

1.0 .831)) Bell Canyon ] 1

Lun.

Also included in Lhe sale 13
the Chevron operated Lelavare
ges gathecing aystes

The decp gas gathering systee
will be retained by Lhevron.

Chevron will retain 59 well
Jocvated in Sec. 2) which serves
wells in South Marsh Freld.

Page 3 of Exhibit "1"
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SRS o

VEST TEXAS
LEZASE DATA TABLE
CHEVRON - OPLZRATED WORXING INTEREST
PROPERTY NUHBER 24

_COUNTY, TEXAS
NET 1987

LEASE LEASE VORK NG REVENUE PRODUCING NO. WELLS AVC. PRUD.*

LASE DESCRIPTION ACRZS OPERATOR INTEREST INTZREST ~ FORHATION ACT. INACT.  BOPO/MCTD REMAKKS

feeves” Sec. 35, Blk. &5, 640 Chevron 1.0 .83313 Bell Canyon ! o 0/3. 1 Surface Lo Dase of Bell Canyon

tate Lease PSL Sy. f—’_‘orun/lion,

LN 200473) —_— )

' Also included in the sale is
the Chevron operated Delavare
Cas Cathering Syste®.
Rights to S§W) well are not
included and will be retained
by Chevron. e
e O e
et P
o =

Page 4 of Exhibit L
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L. K. HEEXER SECTION 218
MARSH SOUTH FIELD
CULBERSON COUNTY, TX

QUANTITY

TYPE OF EQUIPHENT

1

30"x10" Sep?rator. Zz phase, BS&B, Horizootal, 125 WP

2 1/16 Valve, Gray, 2 3/7 EVE, Gate 3000 { Test, S.E.

2 1/16 Valve, Gray, 2 3/7 EVE, Gate 3000 {/ Test, S.E.

2" Choke, Unibolt, adjustable, TC-12S, 6000 ) Test, S.E.
3" Flow Lige, Steel, to 6" gathering system to compressor
4" Meter Run, W/Barton Meter, 150x250

4" Valve, Kimray, Backpressure, flanged, 125 (/WP

4" Valve, Crane, check, flanged, 150 (/WP

4" Valve, Gate, flaoged, 150 (WP

280 BBL Tank, Fiberglass, Perform Mfg., open top

HILL & HILL 1-34
MARSH SOUTH FIELD
CULBERSON COUNTY, TX

QUANTITY

TYPE OF EQUIPMENT

1

1800°

3'x16' Separator, 2 phase, Vertical, 125 (/WP
4" Heter Run

4" Valve, Kimray, Backpressure, flanged, 125 WP
4" Valve, Crane Check, flanged, 150 fWP

t" Valve, Gate, flanged, 150 #WP

280 BBL Tanok, Fiberglass, Perform Mfg., open top
2 1/16 Valves, Gray, 3000/ test, gate, S.E.

2" Activator, Axelson, 3000# WP

2" Choke, Thornhill Craver, 30004 WP

4" Flow Lipe, 4" Steel to 6" gathering line to compressor

Page 5 of Exhibic "1"
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REEVES STATE

“ARSH SOUTH FIELD
CULBERSON COUNTY, TX

QUANTITY

TYPE OF EQUIPHENT

1500
3100"
4000
2200'

600"

2200°
6000"

4L000"

S 3/&" Line Pipe, Steel, Sec. 39

6" Line Pipe, Steel, Sec. 26 & 3§

4" Lipe Pipe, Steel, Sec. 26 & 27

S%'" Line Pipe, Steel, Sec. 14 & 23

6" Line Pipe, Steel, Sec. 23 & 26

Above lines in gathering system to compressor

54" Lioe Pipe, Steel, Sec. 14 & 23

6" Line Pipe, Steel, Sec. 23 & 26

Above lines shown as flow line to Reeves State 1-1&,

but are also part of gathering system to compressor
in Sec. 26

Lioe Pipe, Steel, Sec. 26 & 27

Above line showvn as flow line to Reeves State 2-27, but

is also part of gathering system.

REEVES STATE 1-14
HARSH SOUTH FIELD
CULBERSON COUNTY, TX

QUANTITY TYPE OF EQUIPMENT

1

5 N e

—

2200
6000

3'x11' Separator, American Equip., 2 phase 125 (WP
4" Meter Run, W/Bartoo HMeter, 100x250

4" Vlave, Kimray, Backpressure, flanged

4" Valve, Crane, check, flanged

4" Valve, Walwvorth, gate, flanged

280 BBL Tanks, Fiberglass, Perform Mfg.

2 1/16 Valves, Gray, state, SE, 3000 (/WP

2" Choke, Unibolt, adjustable, 3000 (WP

5% Flow Line, Steel, welded to compressor

6" Flow Lipne, Steel, welded to compressor

Page 6 of Exhibic e
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AREZEVES STATE 1-22
SH SOUTH FIELD
BERSON COUNTY. TX

HA
CuL

QUANTITY TYPE OF EQUIPMENT

1 3'x11' Separator, 2 phase 125 (/WP

1 4" Meter Run, W/Barton Meter, 100x250

1 L" Valve, Kimray, Backpressure, flanged
1 4" Valve, Crane, check, flanged

4" Valve, Powell, gate, flanged

2 280 BBL Tanks, Fiberglass, Perform Hfg., open top
3 2 Valves, WKM, gate, SE, 3000 (WP
1 2" Choke, Unibolt, adjustable, 3000 /WP

2600 3" Flow Line, Steel, welded, tied into 4" system

line to compressor

REEVES STATE 2-27
HARSH SOUTH FIELD
CULBERSON COUNTY, TX

QUANTITY TYPE OF EQUIPMENT

1

41" Separator, Sivalls, spherical

1 4" Meter Kun, W/Barton HMeter, 100x250

1 4" Valve, Kimray, Backpressure, flanged, 150 (WP

1 4" Valve, Crage, Check, flanged, 150 (WP ¥
l Lll

Valve, Walworth, gate, flanged, 150 #WP

280 BBL Taaoks, Fiberglass, Perform Hfg., Open Top
2" Valves, WKM, 2000 IWP, gate, S.E.

2" Choke, Unibole, adjustable, 3000 (WP

{
000" 4" Flow Line to 6" gathericg line to compressor )

Page 7 of Exhibic "1"




FOR SALE BY ROYER & SCHUTTS-FORT WORTH, TX 76819

E 508—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6684, R. S. 1925) Texas Standard Form

THE STATE OF TEXAS _
County of....... REEVES....o oo 1, Catherine Ashley. Clerk ¢
of the......County _ Court of Reeves County, Texas, do hereby certify that

the foregoing is a true and correct copy of the original... RECORDED ASSIGNMENT BETWEEN CHARLIE D. DAVIS,

l

as the same appears of record in my office in book......... 514 .. page...... D45 Deed Records
Given under my Hand and Seal of said Court, at office in.... ... Pecos, Texas
this......... 15th.. . day of ... April ... 19..92
CATHERINE ASWLEY . Clerk, :

AAD N\ AmOK, !

By.... -,
Lisa Reynolds

................. Deputy.
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REEVES STATE 1-35
HARSH SOUTH FIELD
CULBERSON COUNTY, TX

UANTITY TYPE OF EQUIPHENT
1 41" Separator, 2 phase, Sivalls, Spherical, 125 (WP
1 40D Pumping Uanit, Lufkin, T64=9A
1 3 3/4x4 Engine, Waukesha, Gas, 190 GLB
1 2 1/16 Valve, Gray, 3000 {/ Test, Gate, S.E.
1 2" Choke, Unibolt, adjustable, 3000 f Test, TC-1001
1 4" Heter Run, W/Barton Heter, 100x250
1 4" Valve, Kimray, Backpressure, flanged, 150 /WP
1 4" Valve, Crane, Check, flanged, 150 WP
1 4" Valve, Pacific, gate, flanged, 150 (/WP
2 280 BBL Tanoks, Fiberglass, Perform Hfg. EA. Open Top
1200

L" Flow Lipe, Steel welded - to 6" gathering line to compressor

« 2 -

ANY PROVISION HEF.EIN VHICH RESTRICTS THE SALE, RENTAL,
OR USE OF THE DESCRIBED REAL PROPERTY BFCAUSE OF COLOR

“OR RACE IS INVALID AND UNENFCRCEABLE UNDER FEDERAL
LAW.

1

FILED FOR RECORD ON THE 9th pay oF January A.D. 1992 AT 1:54 PM.

) M.
DULY RECORDED ON THE 10th DAY OF January A.D. 1992 AT__g.15 A
. " CATHERINE ASHLEY, COUNTY CLERK,
BY/%\DQL & shsa ml&.‘.}fpun REEVES COUNTY, TEXAS.

4 .
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252 ALLEN G. HARVEY, SUB TR TO ENSOUTH ACQUISITION CORPORATION

i &

SUBSTITUTE TRUSTEE'S DEED

THE STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:
COUNTIES OF CROCKETT,
REEVES AND TERRELL

wn un un un

WHEREAS, on the 24th day of October, 1988, Charlie D. Davis, individually and doing business as
Hoolihan Production Company, a Texas general partnership, ("Grantor”), executed and delivered to Roger D.
Williams, Trustee, a Deed of Trust, Mortgage, Security Agreement, Financing Statement and Assignment
which is recorded in Volume 160, Page 101, Deed of Trust Records, Crockett County, Texas, in Volume 145,
Page 476, Deed of Trust Records, Reeves County, Texas, and in Volume 58, Page 21, Deed of Trust Records,
Terrell County, Texas ("Deed of Trust"), for the purpose of securing the payment of certain indebtedness and
obligations therein described, ("Indebtedness”) payable to the order of The First National Bank of Sterling City
("Bank"), he granted, sold and conveyed to the said Roger D. Williams, in trust, the property situated in
Crockett, Reeves and Terrell Counties, Texas, described therein; and

WHEREAS, the Bank, has transferred and assigned the Indebtedness and lien of the Deed of Trust
to Ensouth Exploration and Production Company, the same as "Ensouth Exploration & Production Co.,”
("Ensouth”), who is the current holder and owner of the Indebtedness and the Deed of Trust; and

WHEREAS, Ensouth as authorized by and provided in said Deed of Trust, by instrument in writing,
duly appointed the undersigned to serve as Substitute Trustee; and

WHEREAS, default has been made in the payment of the Indebtedness, and Ensouth requested the
undersigned to make sale of the property subject to the lien of Deed of Trust under the terms of said Deed
of Trust for the purpose of satisfying the obligations arising under the Indebtedness and Deed of Trusi: and

WHEREAS, pursuant to said request and to the provisions of the Deed of Trust, I proceeded to sell
the property subject to the Deed of Trust described hereinbelow (the "Property”) on the front steps of the
Reeves County Courthouse, located at 100 East Fourth Street, Pecos, Reeves County, Texas, between the
hours of 10 a.m. and 4 p.m. (the sale being actually at £¢./0 a.m.) on Tuesday, the 4th day of February, 1992,
after having given public notice of the time, place and terms of such sale, as prescribed by the terms of the
Deed of Trust, including posting written notice thereof at the Courthouse door of the County Courthouse in
Crockett, Reeves and Terrell Counties, Texas, and after having served written notice, at least 21 days preceding
the day of the proposed sale by certified mail to the debtor’s most current address as shown by the records
of Ensouth on each debtor obligated to honor the terms of the Indebtedness and after filing with the
respective County Clerks of Crockett, Reeves and Terrell Counties, Texas, notice of the sale at least 21 days
preceding the date of the sale in compliance with the law as evidenced by the affidavit attached hereto and
made a part hereof for all purposes as Exhibit "A", and

WHEREAS, that such sale of the Property was by me struck off 1o £zseu 4 ﬂﬂfg (31704
Corporaron , for the price and sum OfJAE HUNDRED FIFTY-ONE

THOWESAND AND N O/100 DOLLARS( /51, c00.¢¢) _being the highest bidder of the
same, and said sum being the best and highest bid therefore.

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS: That I, Allen G. Harvey, of
Midland County, Texas, Substitute Trustee of the aforesaid, by virtue of the powers granted to me by said

Deed of Trust and in consideration of the foregoing premises and of the sum oRAVE HUNDIED FIETY-0M
“TROWSAND AND _N O /100 DOLLARS /(#/5],000.00 i . 1o me cash in hand paid by said

Enzouth Reguisition Cocperation
, ("Grantee"), and the receipt of which is hereby acknowledged (which sum of money | have
applied according to the directions in said Deed of Trust) have granted, sold and conveyed and by these
presents do grant, sell and convey unto the Grantee the Property, which is described in Exhibit "B" attached
hereto and made a part hereof for all purposes.

The Property is sold and conveyed subject to all matters which are prior to the Deed of Trust, which
affect title thereto, or which are a superior interest therein.

TO HAVE AND TO HOLD the Property together with all and singular the rights and appurtenances
thereto in anywise belonging unto the Grantee, ___its culle=Sot S and assigns forever. And
for and on behalf of the said Grantor and his heirs and assigns, I, the said Substitute Trustee, do hereby bind
the said Grantor and his heirs and assigns, to warrant and forever defend, all and singular, said premiscs
insofar as is authorized by the Deed of Trust, unto the Grantee, it sSucressey S and

assigns, against every person whomsoever lawfully claiming or to claim the same or any part thercof.

SCCO0BBA WPS 23
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WITNESS MY HAND this 4th day of February, 1992.

M/ZM

Allen G. Harvey
Substitute Trustee

THE STATE OF TEXAS

COUNTY OF Keeves

§
. §
§

This instrument was acknowledged before me on the 4th day of February, 1992, by ALLEN G.

HARVEY, Substitute Trustee.

%/f >/ %ML

Rptary Public, fate of Texas

Grantee's Addresses:

Ghsouth Aoguisition ()Mp/ra hon
’:P.().Bc-,( ’ﬂ/;j
Midland, Ty 17702

After recording, please return to:

Kristi N. Elsom
P. O. Box 1540
Midland, Texas 79702

SCCOOBAE WPS sZm
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EXHIBIT "A”

AFFIDAVIT

THE STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:
COUNTIES OF CROCKETT,
REEVES AND TERRELL

wn un wn Lo

BEFORE ME, the undersigned authority, on this day personally appeared Allen G. Harvey, and after
being duly sworn, upon his oath deposed and said as follows:

"My name is Allen G. Harvey. Iam an adult person and have knowledge of the facts herein stated.

"Ensouth Exploration and Production Company, the same corporation as "Ensouth Exploration &
Production Co.," ("Ensouth”) is the present holder and owner of the indebtedness secured by the Deed of
Trust, Mortgage, Security Agreement, Financing Statement and Assignment dated October 24, 1988, ("Deed
of Trust") executed by Charlie D. Davis, individually and doing business as Hoolihan Production Company,
a Texas general partnership, to Roger D. Williams, Trustee, recorded in Volume 160, Page 101, Deed of Trust
Records, Crockett County, Texas, in Volume 145, Page 476, Deed of Trust Records, Reeves County, Texas,
and in Volume 58, Page 21, Deed of Trust Records, Terrell County, Texas.

"By writing dated January 12, 1992, Ensouth appointed me to act as Substitute Trustee. Thereupon
demand was made upon me that I proceed as Substitute Trustee to make the sale of the subject property
under the terms of said Deed of Trust for the purposes of satisfying said indebtedness.

"On January 8, 1992, a notice of default was given by Ensouth and demand was made that default be
cured on or before 9:00 a.m. on January 13, 1992. Default was not cured by 9:00 a.m. on January 13, 1992,
and the principal balance was accelerated thereafter.

"More than three weeks, and also more than twenty-one (21) days preceding the date of the sale made
by me as Substitute Trustee, on the 13th day of January, 1992, notice of the proposed sale was posted on the
County Courthouse door of Crockett, Reeves and Terrell Counties, Texas, and filed with the respective County
Clerks of Crockett, Reeves and Terrell Counties, Texas, and further notice was at the same time given to each
debtor obligated 10 pay the said indebtedness according to the records of Ensouth by Certified Mail, Return
Receipt Requested, by a deposit of a copy of the notice of such trustee’s sale enclosed in a post paid wrapper
properly addressed to such debtor at said debtor’s most recent address, in an official depository of the United
States Postal Service under the care and custody of the United States Postal Service. The said notice stated
that the sale would be held no earlier than 10 a.m. and no later than three hours thereafter in the area
designated by the Reeves County Commissioner’s Court for the purposes of foreclosure sales, the same being
the front steps of the Reeves County Courthouse, located at 100 East Fourth Street, Pecos, Reeves County,
Texas, on February 4, 1992.

"On the 4th day of February, 1992, I did proceed to sell and did sell at public vendue at /0:/0 a.m.
at the place designated in said notice of sale, the property situated in Crockett, Reeves and Terrell Counties,
Texas described in said notice of sale.”

EXECUTED this 4th day of February, 1992.

M/ZH[&AM

Allen G. Harvey

SWORN TO AND SUBSCRIBED before me this 4th day of February, 1992, by ALLEN G.

%{Tﬁ/% ;/Z//M—/

Notary Public, Staé of Texas

THE STATE OF TEXAS §
COUNTY OF MIDLAND §

This instrument was acknowledged before me on the 4th day of February, 1992, by ALLEN G.
HARVEY.

KRISTI N. ELSOM
] %f ol —

ﬁ"man Public, State of Texas

SCCOCBAE WPS <1-
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EXHIBIT "B"

Lmse woce us

All of the interest asquired by Moolibua Preductica Co. froa Chavrea V.5.4.,
Ince by viTtue af Assignaenc and BLIL of Sale daced July 29, 1583, recorded s
Vol. 48], pags 240, Deed Recovds, Reeves Covaty, Toxss,. seid lesses ond
surface equipssat belig more parcicularly described on ExRibic "1" sctachbed
hareta aad lacorpersced bersla by velsrence (or all purposss.

LEAST 3LOCT 3¢

Tracc Onet A1l of the interest of the Morcgagors, Which incerest 1s squsl

o 1001 of the gross working iacereet sod 16.5)251T of che wet Feveiws workisng
iaterast 1A sad to the following Live ol and ges lecess, Co~vici

Trom Lovella Dudlsy to Weolihaa Produccios Ca., dactad Daceaber 1, 1536,
recordsd 1n Voluma 430, page 109, Desd kecerde of Crockact County, Texzes.

Tros Wynta Dudley, Individuslly aad o4 ladependent Executrix of she
Cscates of Walcer C. Dudley, dscesssd, to Boolibaa rroduccicn Co., daced

December 1, 1386, Tecovded 1a Volume 420, pegys 1l1, Deed Bacerds of
Crockatt County, Texas.

Froa Las Dudlay to Moolilaa Production Co., dated Deceaber 1, 1986,
recotidad 1a Volume 430, page 11], Desd becerds of Crockect County, Texas.

Tros Roger k. Dudley, Jr. to Rooliban Produccies Co., éated Deceaber |,

L1986, Tecorded ia Volume 430, page 115, Desd hecarcs of Crockecs Cowary,
Tenase .

Fres Batcy D. Funsell ta Boolibaa Preduction Co., deted Deceaber 1, 1936,
recoTéed 13 Volums 420, pegs LL7, Deed becords of Cracracs Couacy, Tesss.

The sbove said five lesas coveriag Sections 24, 25, 26, 27, 18 &ad 29,
wlock L, T & C¥ Ry, Co. Survey, Crockect County, Texss.

A1 of the Operating [quipmsnc locssed 1a aad on satd laad and lessss.
Trace Twot ALl of the interssc of the Mortgagers, which 1aterest 1s squal
Co 100 of the grose working incersat and 67.28251% of che nec revenuws workiag
Lakerest 38 and co the follewiag lesss, to~wvic:

_ Tros Bachel Childress to Realibsa Preduction Co.. dated October 7, 1§87,
recordsd 1o Volums 17, page 444, Dued kecords of Tervell Cowvacy, Tezass,

coveriag Sectien 14, Blech |, dbectrace 607, 1 & Cx ky. Co. Servey,
Terrell County, Texasa,

All of tha Operating Equipment locatsd 1n and oo said land and lesses.

e~ ——




POOR DRIANAL

YUl

011 and Cas Lassan
———

Lo Stace of Texas 011 and Ces Lenae e, 67933, deted NMaveh 6, 1973 amd
Tacaried 1o Voluas 122, Page b Ol et Con Becosis of heaves Comisiy, Toaes,
wharais The Stace of Tanss 18 bessar e Coavion QUL Conpeay o besscs, busoler
Sad only Laselsr 48 sald lesss sovara beciian L4, blach 43, PS5k Swivey, besves
Comaiy, Tonas, (Tom tna Butloés Guwn Lo iae Deos of the bell Conjom formaisua
(Chevioa File Moo 300447),

3. Scate of Tenss OLl aad Cos Leses o, 613523, dated Octobar 3, 1972, and
Focarsed 1a Voluas 313, Page 95, Ol aimi Cos hacoras ol besves Coualy, Tores,
wharein The 3ctace o Teass b0 besser eud Cuavron ULl Cuspaay 38 Lessee, Lusular
ik Galy Lasolar as Bald lesss covers beciioa 13, Blwch 4, ik Seivey, hesves
Couacy, Tonss, (T0m the surface dowm 14 ine base ol tiva bell Conjua formatiua
(Choviva Jile Boo 300400),

3o Staze of Texss 0Ll aad Cos Lesss wa,
¥ecorded LA Voluse 31§,

Page 100, 0Ll sau Cas becords of besves Comatr, Tesas,
whotoin The Scace ol Tonss 18 Lassor i Chaviom OLL Conpeuy 1o bessen, Lusular
sad 0aly Ladular as sa

b4 bassa cuvers iwciioa 31, dluch a3, FSL buiw
Coualy, Tezas, lfom tne suffoca dowa t4 tha besa
(Chavioa File Me. 200412).

4. Reliaguishaent 4ct Ol eod Cos ledse Ma, T-1222,
Tecolided La Veluaa 123,

61528, daced October 3, 1972, aca

Vs bedveas
ol the dell Coujun fuimaiive

dated May 23, 197], acdd
Pags 3483, ULl el Cas Lecoris ol besves Comaly, Toses,
whatoba Ceee Po MLLL, lodivideally aed o0 sgent 10r ibhe SCace ol Temes, bs
Lessnur sad The Superior 0Ll Cospaay s Laa

besse ‘Cuvers Seciien D4, dlecn ), fib
bullotca sown L2 Lhe base ol
10Q311).

044, basaler oid oaly Loswlacr as said
barvey, basved Cuwaiy, Tases, [rua tue
Cha 2ol Couyun tuimativa (Chaviwa Jlla .

So  Baliaquishaeat &ct 0Ll and Cus Ledes Mo, T=11222-a, dated My 21, 1911,
oad Tecorded ia Voluas 123, Yoge 34,

CLl aid Cos mecotide 6l Beeves Comuiy,
Toada, wharola Janes bobarc MiLL o o, Ladlvidually eied as a4eatb (o Eha diaie
ol Tosasy 34 besour sad The Superier QL4 Conpoiy Lo Lasees,
Lidelas o8 sold lesse covals Secilen Ja, Mlecr 43,

Tesas, [iom the sublace Suwin (o (he Base
File Mo, 200310),

6. Scate of Tezas Ol and Cas Lessa ko, 67929, daced October 3, 1302, acal
16607dad L8 Voluas 115, Paga Lily Gil sad Gae mecorss of lesves Comtiy, Teses,
wieroia The Blats Of TeBas 18 Lesser ad Chavroa 04l Compauy Lo hassse, buswiac
oid only radolef 48 seld banse cuvars ieciion 33, dlecn a), Tak >uivey, beeves
Comtiy, Tesas, (Tom (he Builace down Lo Lhe bess 6l Ll dell Canjuve Tulmaiiva
(Clsvruwa dile Bae 20G413).

J.  Ofl and Cos Lesse dated Sepcemnar 13, 1964, aad vecorded La Voluas 114,
Fege 133, Ol sad Ces Mecords of haevea County, Tenss, wiafoba b, ¥, Rasser
o6 ol 1o Lesosr snd dellens, meges o Bassou, buce La Lesssas bLasalar aim
only Liselar ss said lessa covers tae BTtk Cuavsuicd (M 1/1) of decciua J4,
biock 43, ik Swrvey, Meeves Cawacy, Tesass Liva Loe sullacs dinm bu Lia Dose
wi sne bell Coapon lormeiiva (Chavivm Iile L ORTHIS I

badulofl oud weiy
TSk burvey, kesves Cowaly,
ol the dell Cosjua 1ommativg (Chavivu

Vells and Personal lrag-n!

South Mareh (Delawars) Vield
Secsions oy 12, 21, 26, 27,

B44 gathariag systea comalagliag pos prodeced from
M, bleck 43, Iin Swivey,

380 13 aid the Lot Ooa=nall (L 1/2) 6l Sectiea
Beeves Connty, Tonss (Cuevcua File na, 140Lss).

e




REEVES STATE:

. QuaTITY

FOOR origivaL

TYPE OF IQUIPNENT

1300¢
9100
4000*
2200*

600°

2200
600Q*

4000°

3 /4" Line Plpe, Stel, Sec. 39

4" Lise Pipe, Stesl, Sec. 26 & b}

4" Line Pipe, Steal, Sec, 36 & n

3 172" Liss Plpe, Steel, Sec. 14 a4

6 Liae Pipe, Sceel, Sece 213 4 26

Above liaes ia gatheriag systea to conprasser

3 1/2% Line Pipe, Scael, Secs 16 & 33 .

6° Line Pipe, Steel, Sec. 23 & b

Above lines showm as (low line te Resvas Scacs 1=14,

but are slse parc of Batharing sysiem o cospressor
ta Sec. 26

Liae Pipe, Scesl, Sec. 26 & 27

Above 1ine showm a8 (low line te Reavas Sctace 1=27, bt
1s alse parc of gatharing systsa.

RLIVES STATT 1=l4s

QUANTITY
1
1

> 0 v e -

2300*

TYPE OF gmmm

3'a11* Separater, dssricea LQulipes 2 phase 125 0wP
4" Meger bua, W/Barton Kecer, 100x2350

4" Valve, Kiaray, bachpressure, flanged

A“ Valve, Crane, shack, flaaged

4" Valve, Walworch, gace, fleaged

230 AL Tanka, Tiderglase, Perforn ng.

2 V/16 Valvas, Cray, stace, SE, 3000 WP

3" Choka, Vatbolt, edjuaceble, 3000 I

3 1/2° Tlow Line, Stesl, welded to compresser
6% Tlow Line, Stesl, welded to Compresser

-2-
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REDVES STATE 1-22;

UANT T TY Tyre or EU!MU‘I’
\ 3'511* Saperacer, 2 Fhese 123 02
1 A" Neter Rus, W/barsoa Hacar, 1002250
} A" Valve, Kiasay, Bachpressvse, flaaged
1 4" Velve, Crane, Chack, fleaged
1 4° Valve, Powell, sate, flanged
1 280 JIL Taaks, Tiberglass, Parform Rg.s open top
b} 1 Valves, wix, Bace, SL, J000 4wp
|} 1° Cheke, Ualbels, adjuatable, 3000 WP
400"

3 Flow Line, Sceel, welded, tled 1050 4° syscea

. liae to compresser

RIIVES STATE 2-2);

UANTITY " TYee or rgutmm
1 41° Separacer, Stvalle, spharical
1 4% Nater s, W/darton Macer, 100%250
1 4" Valve, Eiaray, Backpressura, flaaged, 150 4wp
1 &* Valve, Crase, Chack, flaaged, 130 4\
1 4% Yalve, Malworta, gate, fliaged, 150 Jwp
1 280 V3L Tamns, Fiberglasa, Pertorm Mg.s Open Top
3 1% Valves, Wi, 2000 4vr, gate, S.LC,
1 1* Cioka, Vaidels, odjuacabla, 3003 4wP
4000*

4" Tlow Line te 4" Bathariag lise to compresser

MILL & MILL Je34y

QuaxrTITY TYPE OF EOUIPHEWT
3 514" Separacor, 2 Phaas, Versical, 125 sur
1 4" Nater Bua
1 4% Valve, Kiwray, Backprassura, tlaaged, 125 4w
1 4" Valva, Crase Qheck, flaaged, 150 Jwp
1 4" Valve, Cata, tlaaged, 150 )7
1

200 ML Taax, Tibarglass, Parfora Mg,y open top

-3
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POOR ORIGINAC
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1800

2 1/16 Valves, Gray, 20000 tasc, gass, §.C.

e Activacer, Asslsca, 30034 WP

1® Coks, Thormatll Cravar, 30004 WP

. 4% Tlow Line, 4" Sceel to §° sathering lias to compresser

REEVES STATE 1-34;

quaTITY

TYPE OF EQUIPHEWT

]
1
1

1200

AL® Separscer, 2 phase, Sivalls, Ipherical, 113 4WP
400 Puaplag Uate, Lulkia, Tod=94

3 J/4ab Coglae, Weubesha, Cas, 150 CLa

3 1/16 Valve, Gray, 3000 # Teac, Cate, 5.5,

2% Choka, Unibolc, adjuacadle, 3000 Tass, TC-1001
4" Meter Bua, W/Bartom Mecer, 10052350

4" Valve, Klaray, beckpressura, flaaged, 150 4w

4" Valve, Craae, Check, flaaged, 1350 4wp

4" Valve, Pacific, gaca, flaaged, 130 IWP

240 BBL Taaks, Fiberglass, Perform ng, LA Cpea Top

4" Tlow Line, Siael velded to 6° gathering line to comnpressar

L. W, MEIXER SECTION 344

QUANTITY

TYPE OF TQUIPHENT

- o = -

1200°¢

- . e e e

3W"s10" Separacer, 2 phase, 3548, Norizensal, 125 WP
1 1/16 Yalve, Cray, 2 3/7 DVE, Cate 3000 # Tesc, 5.I.
3 1/16 Yalve, Geay 2 3/7 EVE, Cate 3300 # Test, 5.L.

I® Choke, Untdelt, adjuatadle, TC~113, 6000 # Teas, s.IL,
?° Tlew Line, Sieal, to 4° S3thariag systems Co cosprasaac
4" Mator Rua, W/lerses Meser, 1302230

4" Valve, Kiasay, Bachprassure, flanged, 125 1P

4" Valve, Craas, chack, flaaged, 130 vr

A" Valve, Cata, flaaged, 150 47

280 BAL Teak, Fiderglass, Perfocm l;l;.. open top

-
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FOR SALE BY ROYER & SCHUTTS-FORT WORTH, TX 76919

E 508—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6834, R. S. 1925) Texas Standard Form:

THE STATE OF TEXAS »
County of.......... Reeves. . ... ) SRR -.Latherine. Ashley.. Clerk
of the......County _ Court of........ Reeves e County, Texas, do hereby certify that
the foregoing is a true and correct copy of the original....RECORDED _SUBSTITUTE TRUSTEE"S DEED

as the same appears of record in my office in book....219 . page....215 . , Deed Records
Given under my Hand and Seal of said Court, at office in...... Pecos.. Texas. .
this............ 15th_ day of....... April . 19..92 .
CATHERINE ASHLEY. .. 00 oo Clerk,

By[ Llsa Réynolds (7



© Chevien U.S.A.

PANDT ADINRNA?
PO0R ORIGINAL

All Or A Porcton of The Assigned Premisas Are Sublect tal

1. Untecerded Cas Puschase Contract dated July 1y 1918, by sad betwesa Lovaca
Gathacing Compsay sad Texes Wcilitles fwel Cospeay, o6 buyer, sud Chevica
Velohe badey o4 Soblar (Chevion Contract Moo Be=uddi=).

1. Usrecarded Cas Namdlirg Agreemant dared Sapssader 1, 1970, by sad batwesn

Chavron Wobode lac, and the Suparior 0Ll Company covertag Sis bowid Meisa Jleld
08 goachering dysiea (Chavioa File pos INMVI).

3. Unrscerded Wall Coatrituilon Agrecment dated Juae 10, 1931, by sad betvaen
Chavron Vedihe loc, eand Blaca Laplecation Coapeay, coveriag (he Marihwest

Coawquarser (MWl/a) of Seccica M, bloch 43, P5b Servey, besves Couniy, Teasa
(Chevion Tila Mo. N=100144).

4. Uncrecorded Operasiag Agreement daced Jaauary 20, 1973, by ead batween
lace, 43 Operacar, aad BTA OLL Provwcats. &2 Moasopesater,

covering Saction Lo, Block 43, PSL Survey, Basves Couaiy, Tesss (Quvioa File
Mo, J¥=]0QLe8). . ®

S«  Assignseat of Operacisg Rights aad Agresmenc dased Juas 16, 1978,
offaccive Narch L, 19)8, Tecafded ba Volums 02, Page #)i, Desd hacores of

. Baeves Councy, Tesas, by siad betwasa Chevioa ViS.he laces &8 besigoor, aad BT

0Ll Prodwcass, as Assighes, asd sovering heceram L&, Bloch &), Fik Servey,
Beeves Covaty, Tenas (Chavien File Weo 100&d1),

6. Al terms sad conditioas, iacludiag but met liaited te the FEAZ 302
Provissons of Paragrapa “L®, La Lhal coftelh Asalgnmensi acd Bill of Sals
ssacuied Juaa 20, 1988, duc ellective a8 of July L, Ll3ad, by and betwsea Robil
Prodwcing Tesss & Mew Nasisa, lac., 48 daller, sad Cieviva Vedohs liace, o

Buyer, bald assignmens balag Tacerded ba Velwme o), Fege L3, ol sha beed
Becords of Baeves Couniy, Tesss.

Beservacrion of SWD Well

Asalgaor does hareby speciflcally tesarve for itaelf, 158 successars and
assiges all right, citle sad Lacersst ia and Co Cha Chevros Keaves biaie =2)
Selt Watar Dispesal Mall, cogether with all equipssnd aad peassvasl propercy
sesvclotod Tharswith and all rlynes ol Logress, o3rees aud Fegiese Ou, sver,

widef sded Chiough Che Asslgued Fronbses L0 ihe saiant wacessary o lully sajoy
the FLgREA Tesarved harsby.

fe
¥

ANY PROVISION HET.£IN WHICH RESTRICTS THE SALE, RENTAL,

DR USE OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR
OR RACE IS INVALID AND UNEMFORCEABLE UNDER FEDERAL
LAW
FILED FOR RECORD ON THE 4th DAY OF
DULY RECORDED ON THE 4th DAY OF February

WNAa Qk'\/\rﬂ.&_@f{n )’EPUTY
T / x

REEVES COUNTY, TEXAS.

February A.D. 1992 AT 10:53A M.
A.D. 1992 AT 2:45 P w,
CATHERINE ASHLEY, COUNTY CLERK,

VoL
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MIDLAND, TX 79702

ENSOUTH OPERATING, INC. /

OFC. (915) 683-2178
FAX (915) 683-3358

P. O. BOX 2125

June 1, 1990

General Land COffice of Texas
Stephen F. Austin Bldg.

1700 M. Congress Ave. Rm 830
Austin, Texas  78701-1495

Attn: Missy Cary
Re: Filing Fees/State Lease No.'s

-67525, M-67523, M-67529, M-77769,
-65440, M-78174

92052
Dear Missy, )< Z/OO @ “ 418

Enclosed please find our corperate check in the amount of $400.00
representina the pavment for filing fees on the above referenced leases.
If anything is needed to complete this process please let me know.
pail

S/ nkzr1 : ’ E;Z

0\0\

A—-\/
Mark Gs Carr

MCC/mcc

OFC. 1915) 683-2175 » FAX (915) 683-3358 + 1801 W. TEXAS AVE = MIDLAND. TX 79701
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Te i Stephen F. Austin Building
exas General Land Office 1700 North Congress Avenue

Garry Mauro, Commissioner Austin, Texas 78701-1495
(512) 463-5001

June 9, 1992

Ensouth Operating, Inc.
P.0. Box 2125
Midland, Texas 79702

RE: ASSIGNMENT FILING
Dear Mr. Carr:

The General Land Office received the following instruments on
June 5, 1992, and have filed them in Mineral File Nos. M-67525,
M-67528, M- 67529, M-67953, M-77769, M-68440 & M- 78174.

1. Assignment of 0il and Gas Lease dated May 27, 1988, from
CHEVRON, U.S.A.INC. to CHARLIE D. DAVIS d/b/a HOOLIHAN PRODUCTION
COMPANY, recorded in Reeves County, Texas.

Filing Fee: $25.00
Late Fee : $0.00
Total Fee : $25.00

2. Assignment of 0il and Gas Lease dated February 4, 1992, from
ALLEN G. HARVEY to ENSOUTH ACQUISITION CORPORATION, recorded
in Reeves County, Texas.

Filing Fee: $25.00
Late Fee : $0.00
Total Fee : $25.00

3. Assignment of 0il and Gas Lease dated February 3, 1992, from

CHARLIE D. DAVIS d/b/a HOLLIHAN PRODUCTION COMPANY to
ENSOUTH ACQUISITION CORPORATION, recorded in Reeves County,
Texas.

Filing Fee: $25.00
Late Fee : $0.00
Total Fee : $25.00



4. Assignment of 0il and Gas Lease dated February 6, 1992, from
CHARLIE D. DAVIS to ENSOUTH EXPLORATION & PRODUCTION CO.,
recorded in Reeves County, Texas.

Filing Fee: $25.00
Late Fee : $0.00
Total Fee : $25.00

5. Assignment of 0il and Gas Lease dated February 4, 1992, from
ALLEN G. HARVEY to ENSOUTH ACQUISITION CORPORATION, recorded in
Reeves County, Texas.

Filing Fee: $25.00
Late Fee : $0.00
Total Fee : $25.00
The total amount of the fees received for the filing of the
instruments listed above is $400.00, the receipt of which is
acknowledged by the General Land Office.

Sincerely,

Mary Helen Ruiz

Gas Contract Administrator
Lease Administration
Energy Resources

(512) 475-1532

MHR/tbs
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Telephone

(915) 687-0404

Lobo Resources, Inc.
200 North Loraine
Suite 1245
Midland, Texas 79701

January 21, 1994

Commissioner of the
General Land Office

of the State of Texas
Stephen F. Austin Bldg.
1700 N. Congress Avenue

Austin, TX 78701
Attention: Mr.

Re:

Robert Hatter

0il and Gas Leases

Dear Robert:

I enjoyed speaking with you the other da
transfer of certain State of Texas oil and gas
Ensouth Operating, Inc. and its affiliates to
and one of its affiliates.

Resources, Inc.

/50 ¢

FAX
(915) 687-0454

394028244

Transfer of Interests in Certain State of Texas

y regarding
V/lég:es from
Lobo

As we discussed

on the telephone, I am enclosing certified copies of (i) an
Assignment, Conveyance and Bill of Sale dated effective

December 1, 1993, pursuant to which the Ensouth entities
transferred an undivided 85% interest in and to the State

Leases to Lobo 0il & Gas Partners, L.P. and (ii) an /22—7

Assignment of Operating Rights in Surface Lease dated as of

——/

December 22, 1993, pursuant to which Ensouth Operating, Inc.
transferred an 85% interest in and to the State of Texas

Surface Lease No.

92-003 to Lobo 0il & Gas Partners, L.P. I

am also enclosing our check in the amount of $150.00 for the

transfer fee.

The State of Texas o0il and gas leases and the State of
Texas Surface Lease are described in the two Assignments and

Exhibits thereto.

C:\WP\Lobo\Letters\gloxmt.ltx

Kli
e

ENERGY R-SOURCES

—




General land Office
January 21, 1994
Page 2

Lobo Resources, Inc. replaced Ensouth Operating, Inc.
as the operator of the subject properties effective as of
December 1, 1993. The pertinent data for Lobo Resources,
Inc. and Lobo 0il & Gas Partners, L.P. is as follows:

Lobo Resources, Inc.
200 North Loraine

Suite 1245

Midland, Texas 79701
Telephone: (915) 687-0404
Fax: (915) 687-0454

Contact Person: C. Randall Hill or Steven D. Gray

RRC Operator No.: 504659
Federal Tax ID#: 75-2070635

Lobo 0il & Gas Partners, L.P.
200 North Loraine

Suite 1245

Midland, Texas 79701
Telephone: (915) 687-0404
Fax: (915) 687-0454

Contact Person: C. Randall Hill or Steven D. Gray

Federal Tax ID#: 75-2448656

Thank you for your assistance in this matter.

I look

forward to receiving the information package you mentioned

concerning royalty payments, reporting requirements,
filings, etc. With best regards,

Very truly yours,

¢ ot

C. Randall Hill

enclosure
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FILE NO. 53 ENSOUTH ACQUISITION CORPORATION, ET AL TO LOBO OIL &
- GAS PARTNERS, L.P.

—

r —
& p After Recording, Return to:
Lobo Resources, Inc.
200 N. Loraine, Suite 1245
Midland, Texas 79701 !
Attn: C. Randall Hill l
|
ASSIGNMENT, CONVEYANCE AND BILL OF SALE
eosge
seet STATE OF TEXAS §
ses KNOW ALL MEN BY THESE PRESENTS:
‘ee’]t COUNTY OF REEVES §
.
S i That ENSOUTH ACQUISITION CORPORATION, ENSOUTH
* ¢ OPERATING, INC., AND ENSOUTH EXPLORATION AND PRODUCTION CO.,
o %ale each of whose address is P.O. Box 2125, Midland, Texas
L ] L ]

79702, hereinafter referred collectively to as "Assignor",
. for Ten Dollars ($10.00) and other good and valuable

consideration, the receipt and sufficiency of which are
hereby acknowledged, does hereby collectively CONVEY, ASSIGN 1
and DELIVER unto LOBO OIL & GAS PARTNERS, L.P., whose

address is 200 North Loraine Street, Suite 1245, Midland,
Texas 79701, hereinafter referred to as "Assignee”, all of
the following described properties, rights, titles and
interests, hereinafter referred collectively as the
"Interests":

A. An undivided 85% interest in and to the oil, gas, :
and mineral leases described on Exhibit A hereto (the
nLeases"), together with the lands described in such Leases
and all lands, if any, pooled or unitized therewith (all
such lands being collectively referred to herein as the !
"Lands");

B. An undivided 85% interest in and to all contracts,
agreements or other documents relating to any of the Leases,
Lands or production therefrom (the "Contracts") including,
but not limited to, all gas sales, purchase, exchange,
transportation, gathering, and processing agreements,
operating agreements, joint venture agreements, seismic
exploration agreements, surface lease agreements, water
disposal agreements, compressor rental agreements, area of
mutual interest agreements, farmout and\or farmin
agreements, and division and transfer orders;

Ca An undivided 85% interest in and to all easements,
rights-of-way, licenses, servitudes, permits or other
similar interests or rights appertaining to the Leases or
the Lands and useful to or used in connection with the
exploration, development or operation of the Leases or the
Lands (collectively, the "Easements") including, but not
limited to, the production, processing, treating, storing,
marketing or transportation of oil, gas, casinghead gas,
condensate, distillate or other liquid or vaporous
hydrocarbons (collectively, "Hydrocarbons™); and

D. An undivided 85% interest in and to all personal
property, fixtures, and improvements appurtenant to or
located on the Leases or Lands, and useful to or used in
connection with the exploration, development or operation of
the Leases or the Lands including, but not limited to, any
Hydrocarbons produced therefrom or stored thereon, the
existing oil and gas wellbores listed on Exhibit A and any
and all other wells located on the Lands (collectively, the
"Wells"), casing, tubing, rigs, pumps, separators,
dehydrators, tanks, buildings, plants, fixtures, injection
facilities, water disposal facilities, compression

A CERTIFIED COPY

C:\WP\LOBO\CONTRACT\ASSIGN1 . ENS \ 9
Attest: - L-0 ____  19_

b ics A utulae Pmninhe Mavle
Catherine Ashlay, County Clerk
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facilities, machinery, pipelines, gathering lines, and other
equipment (collectively, the "Personal Property”).

TO HAVE AND TO HOLD the Interests unto Assignee, its
successors and assigns, forever, and Assignor hereby binds
itself, its successors and assigns, to warrant and forever
defend all and singular the Interest unto Assignee, its
successors and assigns, against every person whomsoever
lawfully claiming or to claim the same or any part thereof
BY, THROUGH, OR UNDER ASSIGNOR, BUT NOT OTHERWISE. Assignor
hereby represents and warrants that it has Defensible Title
(as hereinafter defined) to the Interests. As used herein,
the term "Defensible Title" means such title as shall (i)
entitle Assignee to receive not less than the net revenue
interest for each Lease or portion thereof as set forth on
Exhibit A hereto of all Hydrocarbons produced, saved, and
marketed from or attributable to each such Lease or portion
thereof and (ii) obligate Assignee to bear the costs and
expenses relating to the maintenance, development and
operation of each such Lease or portion thereof in an amount
not greater than the working interest for such Lease or
portion thereof as set forth on Exhibit A hereto, unless
Assignee’s net revenue interest therein is increased by a
proportionate or greater amount. However, as to all of the
Personal Property herein conveyed, SUCH PERSONAL PROPERTY IS
ASSIGNED TO ASSIGNEE "AS-IS“, WWHERE-IS", "WITH ALL FAULTS",
AND WITHOUT RECOURSE, COVENANT OR WARRANTY OF ANY KIND,
EXPRESS, IMPLIED OR STATUTORY. WITHOUT LIMITATION OF THE
GENERALITY OF THE IMMEDIATELY PRECEDING SENTENCE, ASSIGNOR
EXPRESSLY DISCLAIMS AND NEGATES AS TO ALL PERSONAL PROPERTY,
IMPROVEMENTS AND FIXTURES (A) ANY IMPLIED OR EXPRESS
WARRANTY OF MERCHANTABILITY, (B) ANY IMPLIED OR EXPRESS
WARRANTY OF FITNESS FOR A PARTICULAR PURPOSE, (C) ANY
IMPLIED OR EXPRESS WARRANTY AS TO CONDITION AND (D) ANY
IMPLIED OR EXPRESS WARRANTY OF CONFORMITY TO MODELS OR
SAMPLES OF MATERIALS.

Assignor recognizes and acknowledges that a certain
portion of the net revenue interest comprising its interests
in the Leases, Lands and other associated properties
described above may be held of record as overriding royalty
interests. Consequently, Assignor hereby agrees that (i) any
such overriding royalty interests held of record shall be,
and hereby is, merged into and with the net revenue
interests attributable to Assignor’s working interest in and
to such Leases, Lands and other properties and (ii) such
merger shall be deemed to have occurred immediately prior to
the assignment made by Assignor to Assignee herein.

The Interests are assigned and conveyed by Assignor and
accepted by Assignee pursuant to, and expressly subject to,
the terms, provisions, and conditions set forth in (i) that
certain Agreement of Purchase and Sale dated as of December
22, 1993, among Assignee, Assignor, and the other parties
named therein (the "Purchase Agreement") and (ii) that
certain Plan of Development dated as of December 22, 1993,
among Assignee, Assignor, and the other parties named
therein (the "Plan"). The terms, provisions or conditions of
the Purchase Agreement and the Plan shall not be merged into
this Assignment, but shall survive the execution, delivery,
and recording of this Assignment.

To the extent Assignor has received any warranty of
whatsoever nature relating to the Interests from any of

A CERTIFIED COPY
Attest: £.*::20)

Catherine Ashiay, County Clark

.y_cg[ Ol Deputy
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|
Assignor’s predecessors-in-title, and to the extent such
warranty may be assigned, Assignor subrogates Assignee in
and to all of the rights and actions of warranty which
Assignor has or may have against any of its predecessors-in-
title.
LAt B .
veet IN WITNESS WHEREOF, the parties hereto have executed
cee this instrument on the dates set forth on the
R - acknowledgments attached hereto, but this Assignment,
& Conveyance, and Bill of Sale is made effective for all :
s e purposes as of December 1, 1993, at 12:01 a.m. Midland,
o ofe Texas time.
. p o
Jev e ASSIGNOR
. o

. ENSOU'H ACQUISITI .1
. CORP ijt 0/ f

I EX X ] X}
. L] l
By: I

Mark C. Carr,
President

ENSOTﬁj(ZijﬁA(fE?z@%fil/’
By: =
Mark C. Carr,
President

ENSOU EXPLORATION
ZfﬁiON c j
By:

Mark C. carr,
President

ASSIGNEE
LOBO OIL & GAS PARTNERS, L.P.

By: Lobo Resources, Inc: ;
its sole General Partner

o Codet 1L

C. Randall Hill,
Chairman and
chief Executive Officer

A CERTIFIED COPY |
Attest: L0 1924

Catherine Ashlay, Cournty Clerk |
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ACKNOWLEDGMENTS
sope
L]
ecoe STATE OF TEXAS §
See
‘es’]s COUNTY OF MIDLAND §
.: é T%Z'foreqoing instrument was acknowledged before me on
) the 22 day of December 1993, by Mark C. Carr, President of
R B Ensouth Acquisition Corporation, an Arkansas corporation, on
UL 1o behalf of said corporation. : ‘
. d E i
N Notary Public in and for the i
ecochs MICHELLE EREEDING State of Texas h
MY COMMISSION EXPIRES i
October 7, 1998
My Commission Expires:
16-7-96
STATE OF TEXAS §

COUNTY OF MIDLAND § ’ |

Tr’}z foregoing instrument was acknowledged before me on |
the 'Zi day of December 1993, by Mark C. Carr, President of
Ensouth Operating, Inc., an Arkansas corporation, on behalf

of said corporatiocn. 2 i
MMk Lo Ldoy ‘

Notary Public in and for the
State of Texas

MICHELLE 2REEC!NG
MY COMMISSION EXFIRES
October 7, 1898 . .
My Commission Expires:
lo-T-9
STATE OF TEXAS §

COUNTY OF MIDLAND §

Tl,}i foregoing instrument was acknowledged before me on
the %2 “~ day of December 1993, by Mark C. Carr, President of
Ensouth Exploration and Production Co., an Arkansas
corporation, on behalf of said corporation.

ML&M/DWM

Notary Public in and for the
State of Texas

MICHELLE BREEDING
MY COMMISSION EXPIRES
October 7, 1998

My Commission Expires:

10-1-9

A CERTIFIED COPY

Attest: 1-QD ’ 19024
Catherine Ashley, County Clerk o
Reeves Coanty, rexas
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STATE OF TEXAS §
COUNTY OF MIDLAND §
s ge The foregoing instrument was acknowledged before me on
coes . the 22*4 day of December 1993, by C. Randall Hill, Chairman
o and Chief Executive Officer of Lobo Resources, Inc., a Texas |
LI corporation, the sole general partner of Lobo. 0il & Gas i
Partners, L.P., a Texas limited partnership, on behalf of I
* said limited partnership. .
(X L d
[
T - MuehSde T N {
>l Notary Public in and for the I
v P - State of Texas i
MICHELLE BREEDING
® MY CONMISSION EXPIRES
. October 7, 1998 « . |
veseps R My Commission Expires: '
|

l0-T-9k

A CERTIFIED COPY
Attest: /-0 ,19%

Catherine Ashlay, Cournty Clerk
i Reeves Coun
s n‘\\ Reeves County, Texas
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EXHIBIT 3

The following oil, gas, and mineral leases located in
Reeves County, Texas, subject to such depth limitations and
restrictions as are in effect of record in the applicable
records of Reeves County, Texas as of the date this
Assignment is filed of record in Reeves County, Texas:

s 3 Lease: State of Texas 0il and Gas Lease No. 67953,
dated March 6, 1973 and recorded in Volume
322, Page 116, 0il and Gas Records of Reeves
County, Texas, wherein The State of Texas is
Lessor and Chevron Oil Company is Lessee,
insofar and only insofar as said lease covers
Section 14, Block 45, PSL Survey, Reeves
County, Texas.

Lands Covered by Lease:

Section 14, Block 45, PSL Survey, Reeves
County, Texas.

Working Interest: 85.00%

Net Revenue Interest: 70.8305%

Wells Located on Lands: Reeves State No. 14-1
2. Lease: State of Texas 0il and Gas Lease No. 67525,
dated October 3, 1972 and recorded in Volume
315, Page 95, 0Oil and Gas Records of Reeves
County, Texas, wherein The State of Texas is
Lessor and Chevron 0Oil Company is Lessee,
insofar and only insofar as said lease covers

Section 22, Block 45, PSL Survey, Reeves
County, Texas.

Lands Covered by Lease:

Section 22, Block 45, PSL Survey, Reeves
County, Texas.

Working Interest: 85.00%

Net Revenue Interest: 70.8305%

Wells Located on Lands: Chevron State No. 22-1
3. Lease: State of Texas 0il and Gas Lease No. 67528,
dated October 3, 1972 and recorded in Volume
315, Page 107, 0il and Gas Records of Reeves
County, Texas, wherein The State of Texas is
Lessor and Chevron Oil Company is Lessee,
insofar and only insofar as said lease covers
Section 27, Block 45, PSL Survey, Reeves
County, Texas.

A CERTIFIED COPY
Attest: 120

}\_\\

N ¢

19424
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Catherine Ashley, Courty Clerk]
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Lands Covered by Lease:

Section 27, Block 45, PSL Survey, Reeves
County, Texas.
Working Interest: 85.00%
Net Revenue Interest: 70.8305%
Wells Located on Lands: Reeves State Nos. 27-1,
27-3, and 27-4.

Leases:
(a) Relinquishment Act 0il and Gas Lease
No. T-17222, dated May 23, 1972 and
recorded in Volume 323, Page 583, 0il
and Gas Records of Reeves County, Texas,
wherein Geo. P. Hill, individually and
as agent for the State of Texas, is
Lessor and The Superior 0il Company is
Lessee, insofar and only insofar as said
lease covers Section 34, Block 45, PSL
Survey, Reeves County, Texas.
(b) Relinguishment Act 0il and Gas Lease No.
T-17222-a, dated May 23, 1972 and
recorded in Volume 323, Page 587, Oil
and Gas Records of Reeves County, Texas,
wherein James Robert Hill, et al,
individually and as agent for the State
of Texas, is Lessor and The Superior 0il
Company is Lessee, insofar and only
insofar as said lease covers Section 34,
Block 45, PSL Survey, Reeves County,
Texas.

Lands Covered by Leases:

NE\4 of NW\4 containing 40 acres,
more or less.

(a)

Working Interest: 85.00%

Net Revenue Interest: 57.48125%
Wells Located on the Lands:
Chevron State 34-1

NW\4 of NW\4 and S\2 of NW\4
containing 120 acres, more or less

(b)

Working Interest: 85.00%

Net Revenue Interest: 60.1375%

Wells Located on the Lands: None

Co
)

534 race

27-2,

A CERTIFIED COPY
Aitest: L8 : 19%
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(c) NE\4 and S\2 containing 480 acres,
more or less.

Working Interest: 85.00%
Net Revenue Interest: 69.0625%
Wells Located on the Lands:

Hill & Hill Nos. 34-1 and
34-2

Lease: State of Texas 0il and Gas Lease No. 67529,

dated October 3, 1972 and recorded in Volunme
315, Page 111, 0il and Gas Records of Reeves
county, Texas, wherein The State of Texas is
Lessor and Chevron 0Oil Company is Lessee,
insofar and only insofar as said lease covers
Section 35, Block 45, PSL Survey, Reeves
County, Texas.

Lands Cavered by Lease:

Section 35, Block 45, PSL Survey, Reeves
County, Texas.

Working Interest: 85.00%

Net Revenue Interest: 70.8305%

Wells Located on the Lands: Reeves State No. 35-1

Lease: 0il and Gas Lease dated September 13, 1968
and recorded in Volume 279, Page 153, Oil and
Gas Records of Reeves County, Texas, wherein
L. H. Meekor, et al, is Lessor, and Chalfant,
Magee and Hansen, Inc. is Lessee, insofar and
only insofar as said lease covers the north
one-third (N/3) of Section 38, Block 45, PSL
Survey, Reeves County, Texas.

Lands Covered by the Lease:
North 1\3 of Section 38, Block 45, PSL
Survey, Reeves County, Texas, covering 213.33
acres, more or less.

Working Interest: 85.00%

Net Revenue Interest: 69.0625%

Wells Located on the Lands: Meeker No. 38-1

A CERTIFIED COPY
Attest: 120

1994

Catherine Ashlay, County Clerk
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FOR SALE BY ROYER & SCHUTTS-FORT WORTH, TX 76919

E 5083—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6684, R. S. 1925) Texaa Standard Form
THE STATE OF TEXAS
County of..... REEVES .. I, ....CATHERINE ASHLEY...o. oo , Clerk
of the. COUNTY Court of............ REEVES oo County, Texas, do hereby certify that
the foregoing is a true and correct copy of the original RECORDED ASSIGNMENT, CONVEYANCE AND BILL OF SALE

BETWEEN ENSOUTH ACQUISITION CORPORATION, ET AL TO LOBO OIL & GAS PARTNERS L.P.

as the same appears of record in my office in book........23%4 page 309-317 ET SEQ. OFFICIAL PUBLIC
RECORDS
! Given under my Hand and Seal of said Court, at office in...... PECOS, TEXAS
' this.....20th...._day of. ... .. January.... ..19..94
CATHERINE ASHLEY oo, ....Clerk,

# & .
By.-%@@zg,c.aé‘.....@éécd/ oo Deputy.

Yvonne Abila
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Catherine Aghlay, County Clerk
Reeves Couty, Texas
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7 4 Leases:

(a) O0il and Gas Lease dated September 1, 1985,
recorded in Volume 491, Page 130, Lease
siik Records of Reeves County, Texas, from James
o] Robert Hill and Virginia Glenn Hill
2099 Lattimore, individually and as Trustees of
cessl Houston and Emma Hill Trust Estate, and John
A. Styrsky, Trustee of Houston and Emma Hill
. Trust Estate, as Lessors, to Hoolihan
Production Company insofar as said lease
covers 40 acres surrounding the George P.
Hill No. 38-1 well located in the South
426.67 acres of Section 38, Block 45, PSL,
Reeves County, Texas.

.
L]
LJ

L]
LJ
D)

(b) 0il and Gas Lease dated September 1, 1985,
recorded in Volume 491, Page 418, Lease
Records of Reeves County, Texas, from Dorothy
Jean Keenorn, individually and as sole
Trustee of the Thomas Hill Puff Trust and of
the Nancy Puff Jones Trust, as Lessors, to
Hoolihan Production Company insofar as said
lease covers 40 acres surrounding the George
P. Hill No. 38-1 well located in the south
426.67 acres of Section 38, Block 45, PSL,
Reeves County, Texas.

L]
e
L3
[
rY
L]

(c) ©0il and Gas Lease dated September 1, 1985, f
recorded in Volume 491, Page 422, Lease |
Records of Reeves County, Texas, from Kenneth
Waltrip and Patsy Sue Waltrip, as Co-Trustees
of the Hill Trust, and Patsy Sue Waltrip,
individually, as Lessors, to Hoolihan g
Production Company insofar as said lease i
covers 40 acres surrounding the George P.

Hill No. 38-1 well located in the south
426.67 acres of Section 38, Block 45, PSL, |
Reeves County, Texas.

Lands Covered by Leases:
40 acres surrounding the George P. Hill No.
38-1 well located in the South 426.67 acres of
Section 38, Block 45, PSL, Reeves County,
Texas.

Working Interest: 85.00%

Net Revenue Interest: 63.75%

Wells Located on Lands: George P. Hill No. 38-1

ANY PROVISION FEiEIN WHICH RESIRICTS TRE SALE, RENTAL,
(R USE OF THE DZSCRISED REAL PROPERTY BECAUSE OF CCLOR
(4 RACE IS INVALID AND UNENFGRCEABLE URDER FEDERAL
LAW,

FILED FOR RECORD ON THE 6th DAY OF Januarv A.D. 1994 AT 12:03PN.

DULY RECORDED ON THE 1th DAY OF January A.D. 1994 AT Q:00A M-

' . CATHERINE ASHLEY, COUNTY CLERK,
BY: /)/- 72000 [(Ll:x Ve DEPUTY REEVES COUNTY, TEXAS
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FILE NO. 54 ENSOUTH OPERATING, INC. TO LOBO OIL & GAS PARTNERS, L.P.

AFTER RECORDING RETURN TO:
C. Randall Hill

Lobo Resources, Inc.

200 N. Loraine, Suite 1245
Midland, Texas 79701

SIGN OF OP
SURFACE S

WHEREAS, Ensouth Operating, Inc., an Arkansas
corporation ("Ensouth"), whose address is P. O. Box 2125,
Midland, Texas 79702, is the owner of that certain State of
Texas Surface Lease No. 92-003 (the "Lease") from the State
of Texas, as lessor, to Ensouth Operating, Inc., as lessee,
dated as of May 28, 1992, recorded in Volume 519, Page 294
of the Official Public Records of Real Property of Reeves
County, Texas, covering the following described tract of
land located in Reeves County, Texas:

Being two (2) acres of land in the form of a rectangle
(208 feet by 416 feet, the longsides being parallel to
the south boundary line of the section), centered on
the injection well identified as the Reeves-State SWD
Well #1-23, RRC No. 72819, Section 23, Block 45,
Permanent School Fund Land, Reeves County, Texas. Said
well being located 1,320 feet from the south line and
1320 feet from the west line of said Section 23.

and Ensouth is the owner of the equipment and personal
property located on said land and in the well located
thereon; and

WHEREAS, LOBO OIL & GAS PARTNERS, L.P. ("Lobo"),
whose address is 200 North Loraine, Suite 1245, Midland,
Texas 79701, desires to operate the well located on said
land under the terms of said lease for the disposal of waste
water;

NOW, THEREFORE, for and in consideration of the
mutual benefits and advantages accruing to the parties under
this agreement, and for other good and valuable
consideration, the receipt and sufficiency of which are
hereby acknowledged, Ensouth does hereby assign to Lobo, for
and during the term hereinafter set forth and subject to the
terms and provisions hereof, an 85% interest in and to the
Lease and the above described lands, for the purpose of
Lobo’s operating the well and equipment located thereon for
the disposal of waste water, and does hereby assign to Lobo
the right to use and operate the well located on the leased
premises and all equipment and facilities located on said
land and in the vicinity of said land used or held for use
in connection with the operation of said well, together with

C:\WP\Lobo\Contract\EOIASN. 1

A CERTIFIED COPY

Attest: [ A0 1924
Catherine Ashley, County Clerk

\\.ﬁfkay%{fld;éa‘ Deputy
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the right of ingress and egress to and from said land for
any purpose associated with the operation of said well to
the extent that Ensouth has the right to grant the same.

This assignment is also made subject to all of the
terms and provisions of the aforesaid Lease, as amended, and
all of the operations conducted by Lobo on the leased
premises shall be conducted in full compliance with the
terms of said Lease and with all applicable laws, rules and
regulations of any governmental authority having
jurisdiction.

This assignment shall be for a term beginning at
the date of this instrument and ending with the expiration
of said Lease; provided, however, that Lobo shall have the
right at any time to terminate this assignment upon sixty
(60) days written notice to Ensouth. Upon such termination,
the operating rights assigned hereby shall revert to
Ensouth. Lobo agrees to execute a recordable release of
this assignment at the end of the term hereof.

This instrument shall be binding on the parties
hereto and their respective heirs, personal representatives,
successors and assigns, and is made with warranty by,
through and under Ensouth, but not otherwise.

A CERTIFIED COPY

Attest: _ /- Q > 1024
Catherine Ashlsy, Cournty Clerk
PTG ‘ngvnr Conaty Ta

e

yﬁzf_(lilﬂca_oepu:y

(k)

S
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EXECUTED this Ve day of December, 1993.

ENSOUTH OPERATING, INC.
sege

o Leg

Mark C. Carr,

e I President

. (]

E3 qe

® 0 L]

L] ° |
[ ] L :
e LOBO OIL & GAS PARTNERS, L.P. \

':.. . By: Lobo Resources, Inc., |

its sole general partner

sy O el [ 2 P

C. Randall Hill,
Chairman and
chief Executive Officer

A CERTIFIED COPY

Attest: /- Q0 , 19 Cyé/
Catherine Ashley, County Clerk

(Lo

/7

)

Py Reeves County, lexas

2D
: {/Lé_.(lff_»rl/_cz. Deputy
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FOR SALE BY ROYER & SCHUTTS-FORT WORTH, TX 76919

E 5083—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6634, R. S. 1925) Texas Standard Form
THE STATE OF TEXAS

County of............. REEVES .. .......cccooo..o.. I, .. CATHERINE. ASHLEY ... oo, , Clerk

of the......... COUNTY....Court of ... BERVES....cccociinininmisivmanzosad County, Texas, do hereby certify that

the foregoing is a true and correct copy of the original..... RECORDED.. ASSIGNMENT . QF._OPERATING. RIGHTS.....

IN SURFACE LEASE BETWEEN ENSOUTH OPERATING, INC. TO LOBO OIL & GAS PARTNERS, L.P.

as the same appears of record in my office in book......... 534 ... page....... 318=321. ET SEP. OFFICIAL PUBLIC
Given under my Hand and Seal of said Court, at office in PECOS, TEXAS .1 RECORDS
thiS............. 20th_day of. ... TINARE e 19..94 .
........... CATHERINE . ASHLEY. . ... .. io......Clerk,

By. 4,/./"’1,, -.«....-.(.df/dé\ reeeererereeenen. Deputy.

Yvonne Abila
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ACKNOWLEDGMENTS

STATE OF TEXAS *
COUNTY OF MIDLAND =~ *

zﬁiforegoing instrument was acknowledged before me on
the z day of December, 1993, by Mark C. Carr,
President of Ensouth Operating, Inc., an Arkansas
corporation, on behalf of such corporation.

Mechell Aoundiiy

ﬁ

trace 321

Notary Public in and for the

MICHELLE BREEDING State of Texas
MY COMMISSION EXPIRES
October 7, 1896 ) s i
' My Commission Expires:
l0-7 -9
STATE OF TEXAS *

COUNTY OF MIDLAND *

The , foregoing instrument was acknowledged before me on
the £344' day of December, 1993, by C. Randall Hill,
Chairman and Chief Executive Officer of Lobo Resources,
Inc., a Texas corporation, the sole general partner of Lobo
0il & Gas Partners, L.P., a Texas limited partnership, on
behalf of such limited partnership.

MICHELLE BREEDING
MY COMMISSION EXPIRES
October 7, 1896

Notary Public in and for the
State of Texas

My Commission Expires:

10-7-9

A CERTIFIED COPY
Attest: [ D0

Catherine Ashlay, Count;

e

y Clerk

Reeves County, Texas

Cp— g

AU Deputy

ANY PROVISION HE/EIN WHICH RESTRICTS THE SALE, RENTAL,
OR USE OF THE DZSCRISED REAL PROPERTY BECAUSE OF COLOR
(4 RACE IS INYALID AND UNENFGRCEABLE UNDER FEDERAL
LAW,

FILED FOR RECORD ON THE 6th DAY

DULY RECORDED ON THE 7+h DAY OF

A.D. 1994 AT 12:03PM.
A.D. 1994 AT 9:00QA M.

CATHERINE ASHLEY, COUNTY CLERK,
REEVES COUNTY, TEXAS

BY: }/vJW A7 /21/\ Jr
= 4

/
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Texas General Land Office Stephen F. Austin Building
' Garry Mauro. Commissioner 1700 North Congress Avenue
Y, . Austin, Texas 78701-1495

(512) 463-5001

February 8, 1994

C. RANDALL HILL

LOBO RESOURCES, INC.

200 NORTH LORAINE, SUITE 1245
MIDLAND, TEXAS 79701

RE: ASSIGNMENT FILING
Dear Mr. HILL

The General Land Office received the following instruments on
January 22, 1994, and has filed them in Mineral File Nos.
M-67953, M-67525, M-67528, M-67529 & M-68440.

1. Assignment of 0il and Gas Lease dated December 1, 1993,
from ENSOUTH ACQUISITION CORPORATION, ET AL to LOBO OIL & GAS
PARTNERS, L.P., recorded in REEVES County, Texas.

2. Assignment of 0il and Gas Lease dated December 22, 1993,
from ENSOUTH OPERATING, INC. to LOBO OIL & GAS PARTNERS, L.P.,
recorded in REEVES County, Texas.

The total amount of the fees received for the filing of the

instruments listed above is $150.00, the receipt of which is
acknowledged by the General Land Office.

Sincerely, i /
Mary len Ruiz
Gas ntract AdministZation
Energy Resources

(512) 475-1532
MHR/tbs

Printed on recycled paper with soybean ink
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Lobo Resources, Inc. 1/
200 North Loraine
Suite 1245
Midland, Texas 79701

Telephone February 17, 1994 FAX

(915) 687-0404 (915) 687-0454

C:\WP\Lobo\Letters\gloM&H. Feb d

Commissioner of the
General Land Office

of the State of Texas
Stephen F. Austin Bldg.
1700 N. Congress Avenue

Austin, TX 78701 56, ° 34036153
Attention: Ms. Mary Helen Ruiz

Re: Transfer of Interests in Free Royalty - State of
Texas 0il and Gas Leases Nos. M-77769 and M-78174

Dear Mary:

Pursuant to our telephone conversation earlier today, I
am forwarding to you our check in the amount of $50.00 to
cover the transfer fees for the two o0il and gas leases

referenced above. As we discussed, you already have the //;Z‘?
certified copy of the Assignment dated effective as of
December 1, 1993 from Ensouth to Lobo 0il & Gas Partners, m—

L.P. which was forwarded to the GLO last month in reference
to Lease Nos. M-67953, M-67525, M-67528, M-67529, and
M-68440.

The two leases described in the caption above (being
Lease Nos. M-77769 and M-78174) are also specifically
described in such Assignment. However, I did not discover
that they are also "State" leases until recently since they

were entered into by private parties and are not on "State"®
forms.

Lobo Resources, Inc. replaced Ensouth Operating, Inc.
as the operator of the subject leases effective as of
December 1, 1993. The pertinent data for Lobo Resources,
Inc. and Lobo 0il & Gas Partners, L.P. is as follows:




General land Office
February 17, 1994
Page 2

Lobo Resources, Inc.
200 North Loraine

Suite 1245

Midland, Texas 79701
Telephone: (915) 687-0404
Fax: (915) 687-0454

Contact Person: C. Randall Hill or Steven D. Gray
RRC Operator No.: 504659

Federal Tax ID#: 75-2070635

Lobo 0il & Gas Partners, L.P.
200 North Loraine

Suite 1245

Midland, Texas 79701
Telephone: (915) 687-0404
Fax: (915) 687-0454

Contact Person: C. Randall Hill or Steven D. Gray
Federal Tax ID#: 75-2448656

Thank you for your assistance in this matter. Should

you have any questions, please do not hestitate to give me a
call. With best regards,

Very truly yours,

C. Randall Hill

enclosure
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Texas General Land Office Stephen F. Austin Building
Garry Mauro. Commissioner 1700 North Congress Avenue
y ) Austin, Texas 78701-1495
(512) 463-5001

February 24, 1994

C. RANDALL HILL
LOBO RESOURCES, INC.

200 NORTH LORAINE, SUITE 1245
MIDLAND, TEXAS 79701

RE: ASSIGNMENT FILING
Dear Mr. HILL

The General Land Office received the following instruments on
February 19, 1994, and has filed them in Mineral File Nos.
M-77769 & M-78174.

1. Assignment of 0il and Gas Lease dated December 1, 1993,
from ENSOUTH ACQUISITION CORPORATION, ET AL to LOBO OIL & GAS
PARTNERS, L.P., recorded in REEVES County, Texas.

2. Assignment of 0il and Gas Lease dated December 1, 1993,
from ENSOUTH OPERATING, INC. to LOBO OIL & GAS PARTNERS, L.P.,
recorded in REEVES County, Texas.

The total amount of the fees received for the filing of the
instruments listed above is $50.00, the receipt of which is
acknowledged by the General Land Office.

Sincerely,

e »

Mary en Ruiz
Gas C ract Admini
Energy Resources
(512) 475-1532

ation

MHR/tbs

Printed on recycled paper with soybean ink
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Type or print only

483-047

“RAILROAD COMMISSION OF TEXAS

~

0Oil and Gas Division

Form G-1
Rev. 4/1/83

[API No. 42-389-32061

7. RRC District No.

Gas Well Back Pressure Test,
Completion or Recompletion Report, and Log

8

8. RRC Gas ID No.

. FIELD NAME (as per RRC Records or Wildcat)

2. LEASE NAME 9. Well No.
S. Marsh Delaware Reeves State 2022

3. OPERATOR'S NAME (Exactly as shown on Form P-5, Organization Report) RRC Operator No. 10. County of well site
Lobo Resources, Inc. 504659 Reeves

e

. ADDRESS

200 North Loraine, Suite 1245, Midland, TX 79701

11. Purpose of filing

[x]

Location (Section, Block. and Survey)

Section 22, Block 45, PSL Survey

5b. Distance and direction to nearest town in this county.

15 miles SW of Orla

Initial Potential

L]

Retest

6. If operator has changed within last 60 days, |12. If workover or reclass, give former field (with reservoir) & Gas ID or,
name former operator oll lease no. GAS ID or oill—0 WELL Reclass D
FIELD & RESERVOIR OIL LEASE # | Gas—G ”
13. Pipe Line Connection Well record only D
Valero Transmission, L.P. (Explain in remarks)
14. Completion or recompletion date 15. Any condensate on hand at time of workover 16. Type of Electric or other Log Run.
L 3/23/94 or recompletion? [ yeq No Dual Lateral, GR-Neutrd
Section | GAS MEASUREMENT DATA
Date of Test 8?15“Measummegt Meu’xrod (Check On;) ' Srifice V - — ; Gas produced during test
ce ange Taps|X ositive rifice Vent tot ritical-flow
3/23/94 Meter E] > Pipegrapsp D Choke Meter Tube Prover 1250 MCF
Temp. Gravity Compress Volume
Run Line Orif. or 24 Hr. Coefl. Static Pp, or DifT. Flow Temp. Factor Factor Factor MCF/DAY
No. Stze Choke Size | Orif. or Choke |  Choke Press hy Op Fy Fg o
| 2" 1.0 6619.38 46 47 70° .9905 1.0351 1.002 316
2
3
4
Section 11 FIELD DATA AND PRESSURE CALCULATIONS
Gravity (Dry Gas) Gravity Liquild Hydrocarbon Gas-Liquid Hydro Ratio Gravity of Mixture Avg. Shut-in Temp. | Bottom Hole Temp.
.56 - Deg APl | Dry cF/Bbl | Cmix = 56 90 ©°F [110°Fe 2800 (Depth)
8/3 _ = - = -
Per®3=  6.31 Ji =\s50 = 23.45 Jor =\56(2710F 38.95
o lHBx(Dcms/s _ 1118 x 6.31 _ N _5‘(.56)(2710) - .1295
= 23.45 = 300.83 c 300.83
Run | Time of Choke Wcllhgcl!A Press. | Wellhead Flow Py2 = R2 Py P, /P
No. | Run Min. Size s Temp. °F (Thousands) (Thousands)
Shutln 48 hr 1090 70° 1188
! 72 hrg 14/64 410 70° 168 40.92 1.6746 412 .995
2
3
4
o F K s, gks Pfand p Pr2 and Pg? PP - Ps? Angle of Slope
No. z 8 (thousands) (thousands)
Shut—In .05173 |1.1067 1.0589 1154 {331.7 = 0 ..45% . ..., ..
! .05173 11.092 1.05796 436 189.99 1141.7 Thy i s giesewasese avete
2 Absolute Open Flow
3 ....38Q.. MCF/DAY
4

WELL TESTER'S CERTIFICATION: |declare under penalties presc
facts shown in Sections I and II above are true, correct, and compl

furnished by the operator of the well.

ribed in Sec.91.143, Texas Natural Resources Code, that I conducted or supervised this testand thatdataand
ete, to the best of my knowledge. Bottomhole temperature and the diameter and length of flow string were

Signature: Well Tester

Name of Company

RRC Representative

OPERATOR'S CERTIFICATION: 1declare under penalties prescrl

supcMsed/angct% this report.

afid that data and facts state

3/23/94

Tel:

bed In Sec.91.143, Texas Natural Resources Code, that lam authorized to make this report, that | prepared or
d therein are true, correct, and complete, to the best of my knowledge.

President (915) 687-0404

Slgnatﬁrc: Operator's representative

ay
/

Title

Date

A/C

Number

n
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RAILROAD COMMISSION OF TEXAS ~ PRODUCER'S TRANSPORTATION AUTHORITY

0il and Gas Division

AND CERTIFICATE OF COMPLIANCE

FORM P-4

READ INSTRUCTIONS ON B. CK 5/90
1. Field name exactly as shown on | oration schedule 2. Lease name
Marsh, S. Delawar( Reeves State
3. Operator name exactly as shown n P-5 Organization Report 4. Operator P-5 no. 5. Oil lease no. 6. RRC district no.
Lobo Resources, Iic. 504659 8
7. Operator address including city. state, and zip code 8. County in which oll 9. Gas ID no. 10. Gas well no.
: lease or gas well is
200 North Loraine . actually located 2022
Suite 1245 11. Effective date
Midland, TX 7970 Reeves 3-1-94
12. GAS WELL GAS OR CASINGHEA! GAS. Additional space and example on reverse side.
Type Operation Nan : of gatherer, purchaser, and/or nominator RRC USE ONLY | Purchaser's Pur- Percent
= - 1s indicated in type operation columns RRC chaser's of Take
= z % NOTE: For each purchaser, give its RRC-assigned G/P/N Assigned | Market 3
: | 2 £ system code and identify the market. If applicable, place Code System 3 . g E
= .g E an “X" in the full-well stream column for the gatherer. Code Eg
. r £ I S Y (O “
X Lobo Resources, Inc. e i 100.0
X Texas Utilicies Fuel Company L 111 | 0016 x | 50.0
X Valero Transmission, L.P. L 141y | 0001 x | 50.0
x | Texas Utilities Fuel Company BV A 50.0
X Valero Trar smission, L.P. : e A i 50.0
| O (Y
[ I I |
13. NAME OF OIL OR CONDENSATE GATHERER Percent RRC USE ONLY | 14. PURPOSE OF FILING. Remarks:
List highest volume gatherer firs of Take _m_co_de_
E.0.T.T. Energy Corp 100 R
a.-D New oll lease E New gas well
[ | D Reclasslfication (oll to gas or gas to oll)
D Consolidation, unitization or subdivision
T RO I B b. CHANGE m D Gatherer D Nominator
Purchaser D Purchaser’s system code
[ I, [ |
RRC USE ONLY c. CHANGE FROM
Approved (initials) _ Oper. No. D
Date __ Fleld No. Sre—
Remarks: Field Name
Lease Name

effective until this certificate i- approved by the Commission.

15. OPERATOR CHANGE. Being ! ¢ PREVIOUS OPERATOR. | certlfy that operating responsibility for wells located on the subject lease has been transferred In Its
entirety to the above named C rrent Operator. I understand, as Previous Operator, that designation of the above named operator as Current Operator s not

Previous Operator Date
Signature Name (Print)
Title Phone | )

Address with city/state/zip

of the subject lease, INCLUDIN PLUGGING OF WELLS If required under Statewide Rule 14. 1 also acknowledge
Operator until a n ertifica - designfiting a new Current Operator s approved by the Commission.

16. CURRENT OPERATOR'S CERTIFICATION. By signing this certificateas the CURRENT OPERATOR, | acknowledge responsibility for the regulatory compliance

that I will remaln designated as the Current

(. AL/ \ame (riny ___Co Randall Hill

Signature

Title Chief Executiv. Officer pate _3/23/94

Phone (915 ) 687-0404

Commisslon of Texas have been « ymplied with in respect to the property covered by this report.

I the Current Operator, certify th .t the above agent is authorized to transport the above specified percentage of the allowable oll or gas produced from the above
described property In accordance with the regulations of the Rallroad Commission of Texas, and that this authorization will be valid until further notice or until
cancelled by the Rallroad Commis lon of Texas, and further certify that the conservation laws of the State of Texas and all rules, regulations and orders ofthe Rallroad

D check If listings are continued on reverse side



RAILROAD COMMISSION OF TEXAS

Form G-5

0il and Gas Division GAS WELL Sew 0101768
CLASSIFICATION REPORT e
READ INSTRUCTIONS ON BACK
1. OPERATOR NAME (Exactly as shown on Form P-5 Organization Report) 3. RRC DISTRICT NO. | 4. OIL LEASE NO. OR
GAS WELL ID NO.

Lobo Resources, Inc. 8

2. MAILING ADDRESS 5. WELL NO. 6. API NO.
200 North Loraine 2022« 42- 38932061
Suite 1245 7. COUNTY OF WELL SITE
Midland, TX 79701 Reeves

8. FIELD NAME (as per RRC Records)
Marsh, S. Delaware

9. LEASE NAME

Reeves State

10. LOCATION (Section, Block, and Survey)

Section 22, Block 45, PSL Survey

11. PIPELINE CONNECTION OR USE OF GAS
Valero Pipeline

L. PRODUCTION TEST AT RATE ELECTED BY OPERATOR . A.S.T.M. DISTILLATION OF LIQUID SAMPLE. Distillation test is
Gatsenn 24:boyr basle) required for gas wells ONLY if the producing gas-liquid hydrocarbon
ratio is less than 100,000 CF/barrel.
A. Date of Test 3/23/94
B. Gas Volume — 310 (Mcf) Date Liquid Sample Obtained
C. Oil or Condensate Volume 0 (Bbl) Where Obtained: D Separator D Stock Tank
% Over Temp. (deg. F) % Over Temp. (deg. F)
D. Water Volume 20 (Bbl)
Initial
Bolling
E. Gas/Liquid Hydrocarbon Ratio (Cf/Bbl) Temp.  —u0w 60 S
F. Flowing Tubing Pressure 410 (psia) 10 CR—— 70 —
G. Choke Size __L4/64 (in) 20 ) J
H. Casing Pressure. 0 (psia) 30 ——r 90 -
I. Shut-in Wellhead Pressure-- 40 e 95 -
Tubling 1090 (psia)
50 — e End Point
J. Separator Operating Pressure 60 (psia)
K. Color of Stock Tank Liquid =
L.. Gravity of Separator Liquid - OAPI Total Recovery percent
M. Gravity of Stock Tank Liquid = OAPI Residue percent
N. Specific Gravity of the Gas Loss percent
(Air = 1) .560
| declare under penaltles prescribed In RRC USE ONLY
Sec. 91.143, Texas Natural Resources Code, Steven D. Gray
that I am authorized to make this report. NAME (Type or print)
that this report was prepared by me or
under my supervision and direction, and e oy
that data and facts stated therein are true, SIGNATURE
correct, and complete to the best of my
knowledge. President
TITLE
3/23/94 Steven D. Gray _(915)687-
DATE CONTACT PERSON PHONE NUMBER




RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

Form W-12
(1-1-71)

6. RRC Dlstrict

INCLINATION REPORT

(One Copy Must Be Filed With Each Completion Report.)

7. RRC Lease Number.
(Oll completions only)

1. FIELD NAME (as per RRC Records or Wildcat)

Mash S, D (aaweans

2. LEASE NAME
Reeves St.

8. Well Number

222

3. OPERATOR
Lobo Resources, Inc.

9. RRC Identificatlon
Numb

umber
(Gas completions only)

4. ADDRESS

200 North Lorraine, Ste. 1245 Midland, Tx 79701 10. County
5. LOCATIO N (Sectlon, Block, and Survey) I
Blk 4s

22 PSL Suvuxy

RECORD OF INCLINATION.

«{1. Measured Depth . Course Length #13. Angle of 14. Displacement per 15. Course 16. Accumulative
" :ut) B :;unc;rodn o‘l‘l:::) }tl\)c.l:t:.tl'o)n g“m‘:’:? :;:;ll. X100) Displacement (feet) Displacement (feet)
250) 250 1 3/4 3.06 7.65 7.65
I 36° 115 1 3/4 3.06 3.52 WL TT
I 230 2 3 D0 8.05 19.22
764 169 3/4 1.3 221 21.43
912 148 2 3.50 5.18 26.61
1067 155 21/2 4.38 6.79 33.40
17273 156 3172 .13 9.56 %472.96
131D 92 2 34 4. 81 4.43 47.39
1440 125 2 1/2 4.38 5.48 52.87
1686 246 2 3.50 8.61 61.48
7186 500 3 374 6.56 32.80 9% 28
2341 155 4 1/2 /.68 12.21 106.49
2453 112 4 1/4 7.44 8.33 114.82
2548 95 312 6.13 5.82 120.64
2900 352 2 1/2 4.38 15.42 136.06
If additional space is needed, use the reverse side of this form.
17. Is any information shown on the reverse side of this form? O v X no
18. Accumulative total displacement of well bore at total depth of iéOO feet = 136.06 feet.

#19. Inclination measurements were made in - ] Tubing [C] Casing [J Open hole KX Drill Pipe
20. Distance from surface location of well to the nearest lease 1T, Tt e e L feet.
21. Minimum distance to lease line as prescribed by fieldrules _ _ _ _ _ _ _ e ———— feet.
22. Was the subject well at any time intentionally deviated from the vertical in any manner whatsoever? no

(If the answer to the above question is ‘‘yes’’, attach written explanation of the circumstances.)

INCLINATION DATA CERTIFICATION

1 declare unaer penalties prescribed In Sec. 91.143, Texas Naturel
Resources Code, that I am authorized to make this certification, that I
have personal knowledge of the inclination data and facts placed on both
sides of this form and that such data and facts are true, correct, and com-
plete to the best of my knowledje, This certification covers all data as

indicated by asterisks (*) by (hCWU form.
C e X o

OPERATOR CERTIFICATION

1 declure under penalties prescribed in Sec., 91.143, Texas Natural
Resources Code, that I am authorized to make this certification, that 1
have personal knowledge of all information presented in this report, and
that all data presented on both sides of this form are true, correct, and
complete to the best of my knowledge. This certification covers all data
and information presented herein except inclination data as indicsted by

asterisks (')%Xxmug\mh form,

sig of Authorized Representative !
Jares L. Brazeal-Presid

ol
Signature of Authorized Representative d ’0
HES-

STEVEN aY —

ﬁuuc of Person and Tit

razeal, Inc.—§7g7énagsgtar Drilling

Name of Person pnd Title (type or print

L oRD Ttésovrcel ) C

Name of Compan Operator

2 - o
Telophoot: Mo?](;fdo 727 8367 Lice: s ?A{‘os; Code (‘0677 0‘/ ‘/
Railroad Commission Use Only:
Approved By : Title: Date:

* Designates items certified by company that conducted the inclination surveys.




Cementer; Fill in shaded areas.
Operator: Fill in other items.

RAILROAD COMMISSION OF TEXAS

0Oil and Gas Division

Form W-15
Cementing Report
Rev. 4/1/83
483-045

|. Operator's Name (As shown on Form P-5. Organization Report)

Lobo Resources, Inc.

2. RRC Operator No.

3. RRC District No.

4. County of Well Site

S04 &9 K Reeves
5. Field Name (Wildcat or exactly as shown on RRC records) 6. API No. 7. Drilling Permit No.
Moash S, Delavsons 42- 2893296/ | 421070
8. Lease Name T 9. Rule 37 Case No. 10. Oil Lease/Gas ID No. | 11. Well No.
Reeves State 22-2
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
SRS e Single Multiple
String Parallel Strings Tool Shoe
12, Cementing Date e 3-5-94 TR
13. eDrilled hole size \ '2_%'
eEst. % wash or hole enlargement
14. Size of casing (in. 0.D.) 8 .)ﬁ?
15. Top of liner (ft.)
16. Setting depth (ft.) 262 ¢

17. Number of centralizers used

18. Hrs. waiting on cement before drill-out

E 19. API cement used: No.of sacks P | 225

-‘uz Class » | "g"

- Addiwves B | 4%Gel;2%A17

E. No.of sacks P> 100

& Class » | "c"

g

) Additives » | 2% A-7

E No. of sacks P

7] Class [

?, Additives >

f.‘,‘ 20. Slurry pumped: Volume (cu.ft) B | 373

z gty » | 904

3 Volume (cu. ft) B | 132 (i R %

2 -Helgl;t'(fl.)' > 312 2 e

- " Volume (cu. ft) » : 4

% Height (ft) P
5 ; Volume (cu. ft.) » | 505

& ‘ Height () P | 1216 ;
21. Was cement circulated to ground surface Ybesi o

(or bottom of cellar) outside casing?

22. Remarks




Cementer: Fill in shaded areas.
Operator: Fill in other items.

RAILROAD COMMISSION OF TEXAS
0Oil and Gas Division

Form W-15

Cementing Report

Rev. 4/1/83
483-045

Lobo Resources, Inc.

. Operator's Name (As shown on Form P-5. Organization Report)

2. RRC Operator No.

L04¢ 57

3. RRC District No.

g

4. County of Well Site

Reeves

5. Field Name (Wildcat or exactly as shown on RRC records) 6. API No. 7. Drilling Permit No.
Soufle fMawsh  Dehacwdne 42- 38%-33006/ L21070
8. Lease Name 9. Rule 37 Case No. 10. Oll Lease/Gas ID No. | 11. Well No.
Reeves State iy )
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING Single Multiple
String Parallel Strings Tool Shoe
12. Cementing Date 3_11_94
13. eDrilled hole size 7 7/8
eEs(. % wash or hole enlargement
14. Size of casing (in. 0.D.) 4 1/2
15. Top of liner (ft.)
16. Setting depth (ft.) 2900
17. Number of centralizers used 10
18. Hrs. waiting on cement before drill-out
E 19. APl cement used: No. of sacks P> 200
7] Class » % ugn
- E = -
-
AGUES. o or IS 47%Gel;27A-7
E. No. of sacks P 150
7} Class [ 2 ngn
g
N
AdAIIVES » <l 1%A-7 ;2%SMS
g. No.of sacks P
7] Class [
1
& Additives »
% 20. Slurry pumped: Volume (cu. ft.) P 332
-t
Height (ft.) » 1457
3 Volume (cu. ft.) B 198
£ Height (ft.) > 869
Volume (cu. ft.) P
g
Height (ft.) | 2
Volume (cu. ft.) P>
g 530
= Helght (ft.) | 2 2326
21. Was cement circulated to ground surface N
o

{or bottom of cellar) outside casing?

22. Remarks
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RAILROAD COMMISSION OF TEXA

0il and Gas Division ELECTRIC LOG
Rev. 12/88
Please Read Instructions STATUS REPORT
INSTRUCTIONS
When to file the L-1 Where to flle the L-1
e with Forms G-1,W-2,and GT-1 for new and deepened gas, oil, e with the appropriate Commission district office
and geothermal wells #iliing out the L-1
e with Form W-3 for plugged dry holes Flingowt et
* when sending in a log which was held under a request for e Section I and the signature section must be filled out for all
confidentiality and the period of confidentiality has not yet wells
expired e complete only the appropriate part of Sectlon II
When the L-1 {s NOT required Type of log required ,
e with Forms W-2, G-1, and GT-1 filed for injection wells, e anywireline survey run for the purpose of obtaininglithology.
disposal wells, water supply wells, service wells, re-test wells, porosity, or resistivity Information
re-ﬁlassmcatlons. and plugbacks of oil, gas, and geothermal e no more than one such log is required but it must be of the
wels

subject well

e ifsuchalogisNOT runonthesubject well. do NOT substitute
any other type of log; just select Section 11, Part A below

e with Form W-3 for plugging of other than a dry hole

SEE REVERSE SIDE
SECTION I. IDENTIFICATION
Operator District Completion Date
Name Lobo Resources, Inc. No. 8 03-18-94
Field Drilling Permit
Nome Marsh, S. Delaware Ne. 421070
Lease Lease/ID Well
Name Reeves State Ro: No. 2022
County APl
Reeves No. 42 - 38932061

SECTION II. LOG STATUS (complete either A. or B.)
A. BASIC ELECTRIC LOG NOT RUN

x | B. BASIC ELECTRIC LOG RUN (select one)
D 1. Confidentiality requested.
D 2. Confidentiality already granted on basic electric log covering this interval (applicable to deepened wells only).
D 3. Basic electric log covering this interval already on file with Commission (applicable to deepened wells only).
- 4. Log attached to (select one)

[X] (a) Form L-1 (this form). If the company/lease name on log is different from that shown in Section I,
please enter name on log here:

Check here if attached log is being submitted after being held confidential [ .
[ (b) Form P-7, Application for Discovery Allowable and New Field Designation.
@ Form W-4, Application for Multlple Completion: lease or ID no.(s)

, well no.(s)
/ém,(//‘ President
~ “signature title
Steven D. Gray 915 ) 687-0404 3-23-94
name (print) phone date

For Railroad Commission use only




FORM G-10

"RAILROAD COMMISSION OF TEXAS
Rev. 11/1/83

OIL AND GAS DIVISION

[CPRINTED FORM] [ [ RETEST] GAS WELL STATUS REPORT
[DISTRICT _X_j Operator Lo bo Iézs o lees, Lne. Test Period
Address 200 AN. LoRaine, Swite /d s Page / of 1
Mid [and, TX 7970/ Due Date Effective Date 3/}_3/ g
* FIELD NAME gac PRODUCING WELLS NON—PRODUCING WELLS ,
LEASE NAME e L D e T WATER | TRESSURE | POTENTIRL St N [EXGENIE | pecTioN | wATER | ook =0
WELL Da xpiration
NUMBER Mo/Day/Yr GAS SATE  [casrconp. | TSIA BHP eRiqua?ea) Expare) DISPOSAL |ABANDONED
R =S, awa ke . /090 395
Ma' Sh ) Del , 3/23/4"— 3/b wer| O sBLs| JO BBLS|SWH ] "~ mcr/pAY
\ i o ® ¥ o o . 5— = . — ¢/0 / /5'
) 14("' U{' S \S"/'d/?‘& 9‘ o )‘9- SpecZuv. Grav. °API MCF/Bbl | Flowing ?’LSIA SIWH PSIA

MCF BBLS BBLS |SIWH MCF/DAY

. .
Spec.Grav. Gnv.oAPI MCF/Bbl | Flowing PSIA |SIWH PSIA

MCF BBLS BBLS |SIWH MCF /DAY

Spec.Grav. | Grav.’API MCF/Bbl | Flowing

PSIA [SIWH PSIA

MCF BBLS BBLS |SIWH MCF /DAY

:
5
’
;
;
"
s oo | cmpt|  wcw/mlviowns  []  remjoom e
]
N
"
=
:

MCF B.BLS BBLS |SIWH MCF /DAY
) S'pec.Grnv. Gr-v:oAPl MCF/Bbl [Flowing PSIA [SIWH ~PSIA
PURCHASER'S STATEMENT DATE .
PURCHASER: MCF BBLS BBLS |SIWH MCF /DAY
|| SIGNATURE S.pec.Gr-v. Gnv'.oAPI MCF/Bbl |Flowing PSIA SIWH PSIA
AS PURCHASER'S REPRESENTATIVE, | AGREE THAT EACH MCF B.BLS BBLS [SIWH MCF /DAY

TEST VOLUME SHOWN ABOVE IS A TRUE TEST
REPRESENTATIVE OF EACH WELL(S) CAPABILITY.

Spec.Grav. Grav.oAPI MCF/Bbl| Flowing PSIA LIWH PSIA

* g:GOthlNGlilN(é TESTCREQU|REMEsNT @ Wells with an exception to SWR 14 (B) (2) must insert the date (MO/Yr) the well was last produced or utilized.
as Specific Gravity, Condensate ravity and 4 gpirein well head . : "
! . - pressures are to be reported in pounds per square inch gouge pressure (PSIG) for wells in
Gas Condensate Rotio Required) the West Panhandle, West Panhandle (Red Cave), and Texas -Hugoton Fields. Yy 3 >3 qt/
— >
Sfgpature Date
X ADDITIONAL SPECIAL TEST REQUIREMENT CERTIFICATE . / _
I declare under penalties prescribed in Articte 6036¢c, R.C.S., that 1 am authorized to make this &5/ dll@i— (7/5—) 637 ﬂ Slo L’l
report, that this report was prepared by me or under my supervision and direction, and that data Title Telephone

and facts stated therein are true, correct, and complete, to the best of my knowledge.


DENT.NO

Form P-15
STATEMENT OF PRODUCTIVITY OF ACREAGE (55-71)
ASSIGNED TO PRORATION UNITS

The undersigned states that he is authorized to make this statement; that he has knowledge

of the facts concerning the Lobe Keseov rees, Tnc.

OPERATOR

Kecves S“a‘( , No. _2=22 ; thatsuchwellis

LEASE WELL

completed in the _South MMS"\I Delawiane  Field, et WS County,

bl

Texas and that the acreage claimed, and assigned to such well for proration purposes as

authorized by special rule and as shown on the attached certified plat embraces

40 acres which can reasonably be considered to be productive of hydrocarbons.

— CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho-
rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and facts stated therein are true, correct, and complete, to the best of my knowledge.

Date 3 /2'3 [V‘/ Signature i ﬂ/bv(/( }(-.L-u

Telephone US 687~ OL[OL'/ Title ('E O

AREA CODE




16 | 15

GLO GENERAL LAND OFFICE

14

GLO

LOBO RESOURCES

BLOCK 45
PSL SURVEY

GLO

21 S -, J—

GLO

23

28 27

I, W. D. WATSON, JR., CERTIFY UNDER PENALTY OF PERJURY UNDER THE LAWS
OF THE UNITED STATES OF AMERICA THAT THE SURVEY INFORMATION FOUND
ON THIS PLAT IS TRUE AND CORRECT TO THE BEST OF MY

KNOWLEDGE AND BELIEF.

TEXAS PLS 1589

ON FILE IN THE OFFICE OF LOBO RESOURCES, MIDLAND, TEXAS. °

soar 1= 10000  APPROXIMATELY 11.5 MILES SOUTHWEST OF ORLA, TEXAS .

NOTE: = THIS PERMIT PLAT HAS BEEN PREPARED FROM A CERTIFIED SURVEY PLAT

i GR EL 3169’
T — %
:I o0 1980’
REEVES STATE "22"5 I "0 AcR. ‘
GEODYNE LOBO RESOURCES GLO

26

PERMIT PLAT

660" FSL & 1980" FEL
SECTION 22, BLOCK 45

PSL SURVEY
REEVES COUNTY, TEXAS

LOBO RESOURCES  Leseline ——
REEVES STATE 22#2 unt e

DATE: JANUARY 17, 1994, ACAD FILEj: REEVESS.DWG, TOPO: DERRICK DRAW




@ - L7828
CamP EPT
H-29= 95



M 67525

STATS EASE

> Return each W-1 with plat. applicable fee. and "W-1
- Compliance Certificate”™ (W-1¢). Make a check or monecy

RAILROAD COMMISSION OF TEXAS

Form W-1

Rev.9/1/91

order payable to the State Treasurer of Texas. Olil and Gas Division
Add Applicatio ermi Drill, Deepen, Plug Back, or Re-Enter EFFECTIVE SEPT. 1. 1991, PERMIT APPLICATION FEE WILL VARY
> Raum: Commission of Texas = pon k& ug ACCORDING TO THE TOTAL DEPTH SHOWN IN ITEM NO. 9 BELOW.
_ Read Instructi Back 0-2000' - 8100, 2001° - 4000° - 8125
gﬂo?:offmmmu P File a copy of W-1 and plat in RRC District Office | nstructions on i e RS 001" or Gieger 4200
Austin, Texas 78711-2967
Purpose of flling (mark appropriate baxes):
m Drill D Deepen (below casing) D Deepen (within casing) D Plug Back D Re-Enter - | Enter here,
if assigned:
D Horizontal D Directional Well D Sidetrack E] Amended Permit (enter permit no. at right & explain fully in Remarks) ’
4. RRC District No. 5. County of Well Site Rule 37 Case No.

1. Operator's Name (exactly as shown on Form P-5, Organization Report) | 3. RRC Operator No.

8 Reeves

Lobo Resources, Inc. 504659
2. Address (including city and zip code) 6. [Rcase Name (éi% gpégs maximum) 7. RRC Lease/ID No. 8. Well No. 9. Total Dq:'»th
" % eeves
200 N. Loraine — 3022 3300
Suite 1245 o5 45 PSL A-3654
Midland, TX 79701 o Sextion Mk S — Aot Mo H S
o This well is tobelocated __L1:5  milesina SW direction from Orla, Texas
which is the nearest town in the county of the well site.
11. Distance from proposed location to nearest lease or unit line 2100 ft. 12. Number of contiguous acres in lease, pooled unit, or unitized tract 640 (OUTLINE ON PLAT.)
: : i ;s 18.0 B 4 | 21, No! of applied for, per-
ra R s TN i Is this acreage | #5mitted, or completed .
ST S el M Kiad il Rl I _assigned to an- | Jocations (tnduding -~
13. FIELD NAME (Exactly as'shown on RRC n schedule):’; other well on’, +# |7 this one) on lease in
. List all established and wildcat zones dwm;;;ﬁa‘%;;gé ‘this lease & in "53| 7 this reservoir. £ &
. completion. Attach additional Form W-1's as ecded to stz ) this reservoir? A e m——
d : : WI@ZE i If so, explain’ ¥ g@on..é ;
WA ) in Remarks.”} 5 .J{&_,—,ﬁ?t :
Marsh, S. (Delaware) ' 3300 467/933 40 40 NO 1516 0 3
22. Perpendicular surface location from two nearest designated lines: If a directional well, show also projected bottom-hole location: (
o toase/tit 2600 FSL, 2100 FWL < teaneliinil
e Survey/Section 2600 FSL, 2100 FWL e Survey/Section
23. Is this a pooled unit? 24. Is Item 17 less than Item 16 (substandard acreage for any fleld applied for)?
Yes [] P (Attach Form P-12 and certified plat) No K] Yes[ ] P> (Attach Form W-1) No
25. Is this wellbore subject to Statewide Rule 36 (hydrogen sulfide area)? vyes O No (X If subject to Rule 36, Is Form H-9 filed? yes [ No[] P> Ifnot filed, explain in Remarks.
2G.Doyouhavcthcnghtwdcvdopthemma-alsundcr Ya NoD
any right-of-way that crosses, or is contiguous to, this tract? I certify that informa stated in this application is true and complete, to the best of my knowledge.
If not, and if the well requires a Rule 37 or 38 exception,
see Instructions for Rule 37. V7 rr2an ald Steven D. Gray, President
Remarks Slgnaturvc/ e Name and title of operator’s representative
4 6 94 (915) 687-0404
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LOBO
: P e = o RESVRSES
16 . 15 | 14
STATE STATE
STATE LOBO. RESOURCES STATE
SECTION 22
BLOCK 45
PSL SURVEY
2*\ R _{—_ L %l%#?l' 3\ 80’
2100’ _;F 1 25
- /_‘. QOAL_J. :
_ 7 l' e
1516
o |
{:{2 26‘00'
e ll o 2242
|| REEVES STATE “22"
GEoDYNE LOBO RESOURCES STATE
28 27 26

LU&SL Line _—
1 b Livg —_——-
I, W. D. WATSON, JR., CERTIFY UNDER PENALTY OF PERJURY UNDER THE LAwsD"“"é Unik

OF THE UNITED STATES OF AMERICA THAT THE SURVEY INFORMATION FOUND

ON THIS PLAT IS TRUE AND CORRECT TO THE BEST OF MY

KNOWLEDGE AND BEUEF. /

TEXAS PLS 1989

NOTE: THIS PERMIT PLAT HAS BEEN PREPARED FROM A CERTIFIED SURVEY PLAT
ON FILE IN THE OFFICE OF LOBO RESOURCES, MIDLAND, TEXAS.

couz v 1000° APPROXIMATELY 116 MILES SOUTHWEST OF ORLA, TEXAS
PERMIT. PLAT

LOBO RESOURCES
REEVES STATE 22#3
2600’ FSL & 2100" FWL
SECTION 22, BLOCK 45

| PSL SURVEY
REEVES COUNTY, TEXAS

DATE: MARCH 30, 1894, ACAD FILEf: REEVESS.DWG, TOPO: DERRICK DRAW, F/B: 149/24

PO Vol b
. %
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After Recording, Return to:
Vista Resources Partners, L.P.
200 N. Loraine, Suite 1245
Midland, Texas 78701

Attn: C. Randall Hill

ASSIGNMENT, CONVEYANCE, AND BILL OF SALE

STATE OF TEXAS §

KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF REEVES §

That LOBO OIL & GAS PARTNERS, L.P. and LOBO RESOURCES,
INC. whose address is 200 N. Loraine, Suite 1245, Midland,

Texas 79701 (hereinafter collectively referred to as

"Assignor"), for Ten Dollars ($10.00) and other good and
valuable consideration, the receipt and sufficiency of which
are hereby acknowledged, do hereby CONVEY, ASSIGN, TRANSFER,
and DELIVER unto VISTA RESQURCES PARTNERS, L.P., whose
address is 200 North Loraine Street, Suite 1245, Midland,
Texas 79701 (hereinafter referred to as "Assignee"),
Assignors' rights, titles, and interests in and to the
following described o0il and gas properties hereinafter

referred collectively as the "Subject Interests":

A. Leases and Lands. The o0il, gas and mineral leases
and oil and gas leases described on Exhibit A hereto

(NT ~ =

("Leases"), together with the lands described in such Leases
and all lands pooled or unitized with such lands (all such
lands being collectively referred to herein as the "Lands"),
mineral,

including, but not limited to, all leasehold, fee,
royalty, overriding royalty and other interests;

B. Contract Rights. All contracts, agreements or other

documents relating to any of the Leases, Lands or production
therefrom ("Contracts") including, but not limited to,
oil or gas sales, purchase, exchange, transportation,
gathering and processing agreements, operating agreements,
joint venture agreements, participation agreements, seismic
exploration agreements, surface leases, water disposal
agreements, compressor rental agreements, area of mutual

all of

all

interest agreements, farmout and farming agreements and

division and transfer orders;

C. Easements. All easements, rights-of-way, licenses,
servitudes, permits or other similar interests or rights
appertaining to the Leases or the Lands and useful to or
used in connection with the exploration, development or

operation of the Leases or the Lands (collectively,

the

"Easements"”) including, but not limited to, the production,
processing, treating, storing, marketing or transportation
of cil, gas, casinghead gas, condensate, distillate or other

liquid or vaporous hydrocarbons (collectively,
"Hydrocarbons") ;

D.

Improvements. All personal property, equipment, fixtures,
and improvements appurtenant to or located on the Leases or
the Lands, and useful to or used in connection with the
exploration, develcpment or operation of the Leases or the

Lands including, but not limited to, any Hydrocarbons

C: \CONTPACT\ASNVISTA.REE
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produced therefrom or stored thereon, the existing oil and
gas wellbores and all other wells located on the Lands,
whether producing, shut-in, temporarily abandoned, plugged
or used for water injection or dispesal or other purposes
(collectively, the "Wells"), casing, tubing, pumps, pump
jacks, separators, dehydrators, tanks, buildings, plants,
fixtures, injection facilities, water disposal facilities,
compression facilities, machinery, pipelines, gathering
lines, and other equipment (collectively, the "Equipment") ;

E. Data and Files. All files, records or data in the
possession or under the control of Assignors relating to or
associated with the items described above including, but not
limited to, all land, lease, division and transfer order,
title, joint interest billing, revenue distribution,
accounting, and tax files and records and all geological,
geophysical, and seismic records, engineering data, maps,
logs, log film and other related items (collectively, the
“Data”); and

F. Production. All Hydrocarbon production from or
attributable to the Leases and Lands or the Wells.

TO HAVE AND TO HOLD Assignor's interests in and to the
Leases and Lands unto Assignee, its successors and assigns,
forever. Assignor hereby binds itself, its successors and
assigns, to warrant and forever defend all and singular
Assignor's interests in and to the Leases and Lands unto
Assignee, its successors and assigns, against every person
whomsoever lawfully claiming or to claim the same or any
part thereof BY, THROUGH OR UNDER ASSIGNOR, BUT NOT
OTHERWISE.

THE WELLS AND THE EQUIPMENT ARE ASSIGNED TO ASSIGNEE
"AS-IS", "WHERE-IS", "WITH ALL FAULTS", AND WITHOUT
RECOURSE, COVENANT OR WARRANTY OF ANY KIND, EXPRESS, IMPLIED
OR STATUTORY. WITHOUT LIMITATION OF THE GENERALITY OF THE
IMMEDIATELY PRECEDING SENTENCE, ASSIGNOR EXPRESSLY DISCLAIMS
AND NEGATES AS TO ALL PERSONAL PROPERTY, IMPROVEMENTS AND
FIXTURES (A) ANY IMPLIED OR EXPRESS WARRANTY OF
MERCHANTABILITY, (B) ANY IMPLIED OR EXPRESS WARRANTY OF
FITNESS FOR A PARTICULAR PURPOSE, (C) ANY IMPLIED OR EXPRESS
WARRANTY AS TO CONDITION AND (D) ANY IMPLIED OR EXPRESS
WARRANTY OF CONFORMITY TO MODELS OR SAMPLES OF MATERIALS.

This Assignment, Conveyance, and Bill of Sale (this
“Assignment”) is made effective for all purposes as of
Rugust 1, 1995, at 12:05 a.m. Midland, Texas Time (the
“Effective Time”).

To the extent Assignor has received any warranty of
whatscever nature relating to the Subject Interests from
Assignor's predecessors-in-title, and to the extent such
warranty may be assigned, Assignor subrogates Assignee in
and to all of the rights and actions of warranty which
Assignor has or may have against its predecessors-in-title.

— o
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dates set fort

instrument on
but effective as of

attached hereto,

Assignors have executed this

IN WITNESS WHEREOQF, g
h on the acknowledgments

bk

the Effective Time.

ASSIGNORS:

LOBO OIL & GAS PARTNERS, L.P.

By: Lobo Resources, Inc.,
its sole general partner

By: /d;é;« A /5‘37

Steven D. Gray,
President

Steven D. Gray,
President

LOBO RESQURCES, INC.
By: /K{<izé4L*‘ ¢3 J(gﬂébh
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ACKNOWLEDGMENTS

siano

STATE OF TEXAS §
COUNTY OF MIDLAND §

The foregoing instrument was acknowledged before me on
thngiﬁ day of September 1995, by Steven D. Gray, President
of Lobo Resources, Inc., a Texas corporation, the sole
general partner of Lobo 0il & Gas Partners, L.P., a Texas
limited partnership, on behalf of such limited partnership.

Notary Publi¥ in and for the
State of Texas

LR XY
: My Commission Expires:
L[ ]
/21 -97
.
L ]
L STATE OF TEXAS §
......
.
. . COUNTY OF MIDLAND §

The foregoing instrument was acknowledged before me on

the JlL¢h day of September 1995, by Steven D. Gray, President
of Lobo Resources, Inc., a Texas corporation, on behalf of

such corporation.
ﬂa,ttLQ )Ju,

e geery Notary Publi€ in and for the
MY COMMISSION BXPIRES State of Texas
December 18, 1997

My Commission Expires:

/>x—/b-F7

12, as

/ ldlu\u O‘__jm '\*"35
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EXHIBIT A

All of Lobo 0il & Gas Partners, L.P.’s and Lobo
Resources, Inc.’s rights, titles, and interests in and to
all oil and gas leases and other leases, including, without
limitation, those oil and gas leases specifically described
below, insofar as such leases cover the lands described
below with respect to each identified oil and gas property.
References to recording information are to the appropriate
county clerk records in the county in which the specific
property, leases, and lands are located.

REEVES CQUNTY, TEXAS
Reeves State 14 Lease:

Leases: State of Texas 0il and Gas Lease No. 67953,
dated March 6, 1973 and recorded in Volume 322, Page 116,
0il and Gas Records of Reeves County, Texas, wherein The
State of Texas is Lessor and Chevron Oil Company is Lessee.

Lands: Insofar and only insofar as said lease covers
Section 14, Block 45, PSL Survey, Reeves County, Texas, from
the surface to the base of the Bell Canyon Formation.

Reeves State 22 Lease

Leases: State of Texas 0il and Gas Lease No. 67525,
dated October 3, 1972 and recorded in Volume 315, Page 95, '
0il and Gas Records of Reeves County, Texas, wherein The r“f

State of Texas is Lessor and Chevron 0il Company is Lessee.

Lands: Insofar and only insofar as said lease covers
Section 22, Block 45, PSL Survey, Reeves County, Texas, from
the surface to the base of the Bell Canyon Formation with
respect to the N/2 of Section 22.

Reeves State 27 Lease

Leases: State of Texas 0Oil and Gas Lease No. 67528,
dated October 3, 1972 and recorded in Volume 315, Page 107,

)
0il and Gas Records of Reeves County, Texas, wherein The wAFfL

State of Texas is Lessor and Chevron 0il Company is Lessee,.

Lands: Insofar and only insofar as said lease covers
Section 27, Block 45, PSL Survey, Reeves County, Texas, from
the surface to the base of the Bell Canyon Formation with
respect to the W/2 of Section 27.

Chevron State 34 Lease

Leases:

(1) Relinquishment Act 0il and Gas Lease No. M-68440
dated May 23, 1972 and recorded in Volume 323, Page 583, 0il
and Gas Records of Reeves County, Texas, wherein Geo. P.
Hill, individually and as agent for the State of Texas, is
Lessor and The Superior 0il Company is Lessee.

(2) Relinquishment Act 0il and Gas Lease No. M-68440-a,
dated May 23, 1972 and recorded in Volume 323, Page 587, 0il

C:\CONTRACT\reavesco.=xa

12 G35
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and Gas Records of Reeves County, Texas, wherein James
Robert Hill, et al,individually and as agent for the State
of Texas, is Lessor and The Superior 0il Company is Lessee.

Lands: Insofar as such Leases cover the NW/4 of Section
34, Block 45, PSL Survey, Reeves County, Texas, from the
surface to the base of the Bell Canyon Formation.

Hil
Leases:

(1) Relingquishment Act O0il and Gas Lease No. M-68440,
dated May 23, 1972 and recorded in Volume 323, Page 583, 0il
and Gas Records of Reeves County, Texas, wherein Geo. P.
Hill, individually and as agent for the State of Texas, is
Lessor and The Superior 0il Company is Lessee.

(2) Relinquishment Act O0il and Gas Lease No. M-68440-a,
dated May 23, 1972 and recorded in Volume 323, Page 587, 0il
and Gas Records of Reeves County, Texas, wherein James
Robert Hill, et al,individually and as agent for the State
of Texas, is Lessor and The Superior 0il Company is Lessee.

Lands: Section 34, Block 45, PSL Survey, Reeves County,
Texas, from the surface to the base of the Bell Canyon
Formation.

R te 3

Leases: State of Texas 0il and Gas Lease No. 67529,
dated October 3, 1972 and recorded in Volume 315, Page 111,
0il and Gas Records of Reeves County, Texas, wherein The
State of Texas is Lessor and Chevron 0il Company is Lessee.

Lands: Section 35, Block 45, PSL Survey, Reeves County,
Texas, from the surface to the base of the Bell Canyon
Formation.

Leases: 0il and Gas Lease dated September 13, 1968 and
recorded in Volume 279, Page 153, 0il and Gas Records of
Reeves County, Texas, wherein L. H. Meekor, et al, is
Lessor, and Chalfant, Magee and Hansen, Inc. is Lessee.

Lands: North 1\3 of Section 38, Block 45, PSL Survey,
Reeves County, Texas, covering 213.33 acres, more or less,
from the surface to the base of the Bell Canyon Formation.

v i 2 Y e Leas

That certain State of Texas Surface Lease No. 92-003
from the State of Texas, as Lessor, to Ensouth Operating,
Inc., as Lessee, covering two (2) acres of land in Section
23, Block 45, PSL Survey, Reeves County, Texas, for use of

e i i




- FOR SALE BY ROYER & SCHUTTS-FORT WORTH, TX 76918

E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6625-6684, R. S. 1925) Texas St®adard Fc;m
THE STATE OF TEXAS

County of...... REEVES . I, DIANNE O. FLOREZ . , Clerk

of the. COUNTY Court of.... REEVES o County, Texas, do hereby certify that

the foregoing is a true and correct copy of the original..recorded Assignment, Conveyance, and Bill

as the same appears of record in my office in book......... 554 page.. 631-657-et.seq. OFFICIALRII;gggg
Given under my Hand and Seal of said Court, at office in... PECOS, TEXAS
this.....1St . day of.....[December 1922, -
) M
...... ~uﬂa,-.gz_\.u.,...<.:;.........»..4'_@9}&...’: I o[~ < 9
]L 0. FLOREZ, REE COUNTY
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such surface in connection with the coperation of the Reeves
Surface Lease being datea as of
at Volume 519, Page 294 of the

State SWD Well 1-23. Such
Reeves County,

May 28, 1992 and recorded
Official Public Records of Real Property,

Texas.

FILE No. 1898

FILED FOR RECORD ON THE 9TH. DAY OF OCTOBER A.D. 1995 AT11:30 A M.
10TH. DAY OF QCTOBER A.D. 1995 AT 9:00 A M-

DULY R;ZCORDED ON THE
BY:)?M/‘/A&, //ZIY)ZZ» DEPUTY DIANNE O. FLOREZ, COUNTY CLERK
N REEVES COUNTY, TEXAS
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Texas General Land Office Stephen F. Austin Building

e Mastre: amtisst 1700 North Congress Avenue
y issioner Austin, Texas 78701-1435
(512) 463-5001

February 25, 1997

|, Garry Mauro, Commissioner of the General Land Office of the State of Texas, do
hereby certify that the papers, records, and documents of said office show:

That the file wrapper for School File 118027 is endorsed: "A 3606",
"Reeves County"”, "Elmer Robinson”, "G&M, 05-21-12", "640 acres",
"Section 22", "Block 45", "Public School Land", "Sold 06-05-1912",
"Forfeited 09-11-1925", "S.L.-870101", "S.L.-860062", "Original File
Lost";

That on October 3, 1972, pursuant to Chapter 271, General Laws, Acts of the 42nd
Legislature, Regular Session, 1931, as amended, (Art. 5421¢, V.T.C.S.), Senate Bill
816, Acts of the 63rd Legislature, 1973, and subject to all rules and regulations
promulgated by the Commissioner of the Texas General Land Office and/or the School
Land Board, pursuant to Articles 5366 and 5421c-3, V.T.C.S., as amended, and all
other applicable statutes and amendments thereto, Bob Armstrong, Commissioner of
the Texas General Land Office, executed and delivered State Oil & Gas Lease
M-67525, covering "All of Section 22, Blk. 45, PSL Survey, Reeves County,
containing 640 acres", as shown by the official map filed in the Texas General Land
Office, to Chevron Oil Company, for a cash bonus of $65,281.23, with a primary
term of five (5) years, an annual delay rental of $5.00 per acre, and a royalty to the
State of one sixth (1/6) of the production of oil and gas from the tract, and, upon the
payment of the cash bonus due, and the 1.0% statutory sale fee when required, a
copy of the lease was filed in the Texas General Land Office on October 3, 1972, in
Mineral File M-67525;

That on September 15, 1977, Chevron U.S.A., Inc. executed a Shut-In Gas affidavit
and a Shut-In Royalty Payment for well no. 1-22, So. Marsh (Delaware), Reeves
County, from October 3, 1977 to October 3, 1978, and a certified copy of said
affidavit was filed in the Texas General Land Office on September 17, 1977, in
Mineral File M-67525;

Printed on recycled paper with soybean ink



Hinkle, Cox, Eaton, Coffield & Hensley
February 25, 1997
Page 2

That on September 15, 1977, Chevron U.S.A., Inc. executed a Shut-In Gas affidavit
and a Shut-In Royalty Payment for well no. 1-22, S. Marsh (Delaware), Reeves
County, from October 3, 1978 to October 3, 1979, and a certified copy of said
affidavit was filed in the Texas General Land Office on September 30, 1978, in
Mineral File M-67525;

That on October 6, 1977, Railroad Commission Form G-1, Gas Well Back Pressure
Test, Completion or Recompletion Report and Log, was filed in the Texas General
Land Office in Mineral File M-67525, indicating that well No. 1-22, Wildcat, Reeves-
State, was completed as a new well on September 9, 1977;

That on March 31, 1978, Chevron U.S.A., Inc. and Bob Armstrong, Commissioner of
the Texas General Land Office, executed a Pooling Agreement concerning gas, which
Pooling Agreement included 640 acres in Mineral File M-67525 and 640 acres in
Mineral File M-67528, and was recommended that pooling be limited to gas below the
Mississippian Lime, and was approved by the School Land Board on March 7, 1978,
and a copy of said Pooling Agreement was filed in the Texas General Land Office on
March 31, 1978, in Mineral File M-67525;

That on February 13, 1987, Garry Mauro, Commissioner of the Texas General Land
Office, amended State Oil & Gas Lease M-67525, pursuant to Section 52.024,
Vernon’s Texas Code Annotated, Natural Resources Code, providing for\shut-in oil or
gas well provisions, and more specifically, amending paragraph 17 of the lease upon
the application of Chevron Qil Company for the amendment, and a copy of said
amendment was filed in the Texas General Land Office on February 13, 1987, in
Mineral File M-67525;

That on July 29, 1988, effective date of August 1, 1988, Chevron U.S.A., Inc.
assigned to Charlie D. Davis d/b/a Hoolihan Production Company, various interests in
lease M-67525, as well as other leases, and reference to said assignment is herein
made for all purposes to the instrument which was filed of record in Book 487, Page
240, Deed Records, Reeves County, a certified copy of which was filed in the Texas
General Land Office on June 5, 1992, in Mineral File M-67525;

That on January 6, 1992, Charlie D. Davis, individually and d/b/a Hoolihan Production
Company assigned to Ensouth Exploration and Production Co., various interests in
lease M-67525, as well as other leases, and reference to said assignment is herein
made for all purposes to the instrument which was filed of record in Book 514, Page
545, Deed Records, Reeves County, a certified copy of which was filed in the Texas

General Land Office on June 5, 1992, in Mineral File M-67525; '

Dicta No. 97-053



Hinkle, Cox, Eaton, Coffield & Hensley
February 25, 1997
Page 3

That on February 4, 1992, Allen G. Harvey, Substitute Trustee, executed a Substitute
Trustee’s Deed, to Ensouth Acquisition Corporation in lease M-67525, as well as
other leases, and reference to said deed is herein made for all purposes to the
instrument which was filed of record in Book 515, Page 202 and as well as Page 215,
Deed Records, Reeves County, a certified copy of which was filed in the Texas
General Land Office on June 5, 1992, in Mineral File M-67525;

That on December 1, 1993, Ensouth Acquisition Corporation, Ensouth Operating, Inc.,
and Ensouth Exploration and Production Co assigned to Lobo Qil & Gas Partners, L.P.,
various interests in lease M-67525, as well as other leases, and reference to said
assignment is herein made for all purposes to the instrument which was filed of record
in Book 534, Pages 309-317, Official Public Records, Reeves County, a certified copy
of which was filed in the Texas General Land Office on January 22, 1994, in Mineral
File M-67525; :

That on August 1, 1995, Lobo Oil & Gas Partners, L.P. and Lobo Resources, Inc.
assigned to Vista Resources Partners, L.P., various interests in lease M-67525, as well
as other leases, and reference to said assignment is herein made for all purposes to
the instrument which was filed of record in Book 554, Pages 651-657, Official Public
Records, Reeves County, a certified copy of which was filed in the Texas General
Land Office on March 7, 1996, in Mineral File M-67525;

That on November 29, 1995, Railroad Commission Form G-1, Gas Well Back Pressure
Test, Completion or Recompletion Report and Log, was filed in the Texas General
Land Office in Mineral File M-67525, indicating that well No. 2022, S. Marsh
(Delaware) Reeves State, was completed as a new well on March 23, 1994;

That the latest royalty payments for lease M-67525 were received in the Texas
General Land Office on June 3, 1996, for oil produced during April, 1996, and on
January 2, 1997, for gas produced during November, 1996;

* KK K K KK KKK

That on November 30, 1993, effective date of October 1, 1993, pursuant to the
authority granted by Texas Natural Resources Code, Section 51.121 et seq, and Title
31, Texas Administrative Code, Chapter 13 (Land Resources), and subject to all rules
and regulations promulgated by the Commissioner of the Texas General Land Office
pursuant thereto and all other applicable statutes and amendments to the Texas
Natural Resources Code, now in force and as amended after the execution here of,
Garry Mauro, Commissioner of the Texas General Land Office, issued Surface Lease

Dicta No. 97-053



Hinkle, Cox, Eaton, Coffield & Hensley
February 25, 1997
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SL-870101 to Ms. Evelyn Cooksey Carr for grazing purposes only, to wit: Section
22, Block 45, PSL Survey, Reeves County, Texas, as well as other sections of land,
and a certified copy of said lease was filed in the Texas General Land Office on
October 14, 1993, in Surface Lease File SL-870101;

IN TESTIMONY WHEREOQF, | hereto set my hand and seal of said office the first date
above written.

GARRY MAURO
COMMISSIONER

GM/MC

Mr. William B. Burford

Hinkle, Cox, Eaton, Coffield & Hensley
PO Box 3580

- Midland, TX 79702-3580

Fee: $100.00

Account No. 885

Dicta No. 97-053

Files: School File 118027, Mineral Files: M-67525, Surface Lease SL-870101

.

Dicta No. 97-053
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Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

November 14, 2000

CERTIFIED MAIL 7000 0520 0023 2503 7370

SOUTH MARSH DEVELOPMENT INC
C/O CANDELERO OIL & GAS CO

203 WEST WALL SUITE 610
MIDLAND TX 79701 4555

RE: Notice of underpayment on State Leases M-068440; M-067525; M-
067528.

Dear Sir or Madam:

The Royalty Management Division of the Texas General Land Office
has completed a limited review of the above referenced lease operated by South
Marsh Development, Inc. Through this review, it was determined that
$66,812.13 has been underpaid to the State for the reporting periods December
1996 through June 2000. This amount comprises $50,687.35 in additional
royalty, $5,639.33 in penalty and $10,485.45 in interest, which has been
computed through December 11, 2000 in accordance with Section 52.131 of
the Texas Natural Resources Code.

The following documents are attached in support of our findings:

° A brief summary of our review (Attachment I);

° Schedule supporting our royalty, penalty and interest calculations
(Attachment II), and;

o]

Procedures used for assessment of penalties and interest (Attachment III).

To ensure your company remains in good standing with the General
Land Office, please respond to this notice within 25 days of the above date. If
your records reflect this royalty has been paid, please provide us with
documentation of payments made and remittance dates. Payment of this notice
should be submitted separately from monthly royalty payments you may be
remitting. In order to ensure proper credit, your payment should be mailed to
my attention along with a copy of this letter.



South Marsh Development, Inc.
November 14, 2000
Page 2

This notice in no way precludes the General Land Office from pursuing any claim or
remedy related to this royalty payment. Additionally, this notice does not constitute an Audit
Billing Notice as defined in Section 52.135 of the Natural Resources Code and, consequently, does
not preclude the General Land Office from conducting further examinations of this or other leases
operated and/or reported by South Marsh Development, Inc. or from examining these or other issues
and time periods in a future inspection of your books, accounts, reports or other records.

If you have any questions, please call Scott Veach at (512) 475-1479.

Sincerely,

(.

Joe A. King, Supervisor
Royalty Management / Energy Resources



ATTACHMENT I

REVIEW SUMMARY

State Leases M-068440; M-067525; M-067528

We have reviewed our records for the period of December 1996 through June 2000; to determine
whether or not royalty for gas has been reported and paid correctly with respect to volume and
price. Volumes reported to the Texas General Land Office (TGLO) were compared to volumes
reported to the Texas Railroad Commission (TRRC) with any differences being noted. We also
reviewed the lease agreement to determine if payment for the aforementioned is due.

As a result of this review, it was determined that gas disposition volumes were not reported on
RRC#’s: 08-075080; 08-075080; 08-148024; 08-150371; 08-073716; 08-150377; 08-148705; 08-
33832: 08-072794; 08-150160 and royalty was not paid on those volumes.

Therefore, we have concluded that additional royalty revenue is due in the following amount.

Royalty Penalty Interest Total
$50,687.35 $5,639.33 $10,485.45 $66,812.13

(See attachment II for supporting calculations)



ATTACHMENT IIT

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES
FOR DELINQUENT ROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

PENALTY (3
e For delinquent royalty NONE The greater of 1% of the delinquent For delinquencies of 30 days or less,
amount or $5.00 for each 30-day the greater of 5% of the delinquent
delinquency amount or $25.00
e For delinquent report, NONE - $5.00 per document for each 30-day $10.00 per document for each 30-day
affidavit, or other period of delinquency period of delinquency
document
INTEREST
e  For delinquent royalty 6% per year, compounded 6% per year, compounded 12% per year, simple; accrual begins 60
annually; accrual begins 30 annually; accrual begins 30 days after due date (2)
days after due date (N days after due date 4]

(1) Tex. Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law.

(2) Tex. Nat. Res. Code Ann. § 52.131 (g).

(3) Penalties are not assessed in cases of title dispute as to the state’s portion of the royalty or to royalty in dispute as to fair market
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at
Tex. Nat. Res. Code Ann. § 52.131 (e), (), & (h).

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinqueThe State’s power 10 forfeit a lease shall not be affected

by the assessment or payment of any delinquency, penalty, or interest.
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SOUTH MARSH DEVELOPMENT, INC.

STATE LEASE NUMBER M-68440
FIELD NAME: SOUTH MARSH (DELAWARE)

LEASE NAME: HILL & HILL 34
RRC WELL ID’s#: 08-075080; 08-148024; 08-150371

ATTACHMENT Il.2

INTEREST DATE:

AUDITOR: S. VEACH
DATE: NOVEMBER 14, 2000

STATE’'S ROYALTY DECIMAL: 0.09375 12/11/00
2) (3) (4) (5) (6) (7) (8) (9) (10) (11)
MCF GROSS ROYALTY ROYALTY ADDITIONAL  : NET ROYALTY NUMBER OF PENALTY INTEREST TOTAL
MONTH VOLUMES : PRICE VALUE DUE PAID : ROYALTY DUE DUE DAYS LATE DUE DUE DUE
(A) (B) 3 : LESS CREDIT :
(1)x(2) (8)x(0.09375) (4)-(5) : (6)+(9)+(10)
Dec-96 2,380 3.500 8,330.00 780.94 746.12 34.82 34.82 1395 25.00 15.29 75.11
Jan-97 2,325 3.500 8,137.50 762.89 651.41 111.48 111.48 1367 25.00 47.94 184.42
Feb-97 2,128 3.500 7,448.00 698.25 597.66 100.59 100.59 1336 25.00 42.23 167.82
Mar-97 2,467 3.500 8,634.50 809.48 727.54 81.94 81.94 1306 25.00 33.59 140.53
Apr-97 1,319 3.500 4,616.50 432.80 371.69 61.11 61.11 1275 25.00 24.43 110.54
May-97 1,391 3.500 4,868.50 456.42 404.36 52.06 52.06 1245 25.00 20.30 97.36
Jun-97 1,018 3.500 3,563.00 334.03 291.38 42.65 42.65 1214 25.00 16.20 83.85
Jul-97 773 3.500 2,705.50 253.64 255.71 (2.07) (2.07) 1183 0.00 0.00 (2.07)
Aug-97 368 3.500 1,288.00 120.75 95.18 25.57 23.50 1153 25.00 8.45 59.02
Sep-97 313 3.500 1,095.50 102.70 2,260.46 102.70 102.70 1122 25.00 35.89 163.59
Oct-97 1,289 3.500 4,511.50 422.95 352.60 70.35 70.35 1092 25.00 23.89 119.24
Nov-97 2,088 3.500 7,308.00 685.13 604.82 80.31 80.31 1061 25.00 26.46 131.77
Dec-97 691 3.500 2,418.50 226.73 186.24 40.49 40.49 1030 25.00 12.93 78.42
Jan-98 952 3.500 3,332.00 312.38 0.00 312.38 312.38 1002 31.24 96.85 440.47
Feb-98 797 3.500 2,789.50 261.52 0.00 261.52 261.52 971 26.15 78.41 366.08
Mar-98 397 3.500 1,389.50 130.27 0.00 130.27 130.27 941 25.00 37.77 193.04
Apr-98 604 3.500 2,114.00 198.19 0.00 198.19 198.19 910 25.00 55.45 278.64
May-98 323 3.500 1,130.50 105.98 0.00 105.98 105.98 880 25.00 28.61 159.59
Jun-98 195 3.500 682.50 63.98 0.00 63.98 63.98 849 25.00 16.62 105.60
Jul-98 328 3.500 1,148.00 107.63 0.00 107.63 107.63 818 25.00 26.86 159.49
Aug-98 1,665 3.500 5,827.50 546.33 0.00 546.33 546.33 788 54.63 130.94 731.90
Sep-98 2,005 3.500 7,017.50 657.89 0.00 657.89 657.89 757 65.79 150.97 874.65
Oct-98 450 3.500 1,575.00 147.66 0.00 147.66 147.66 727 25.00 32.43 205.09
Nov-98 958 3.500 3,353.00 314.34 0.00 314.34 314.34 696 31.43 65.83 411.60
Dec-98 2,076 3.500 7,266.00 681.19 0.00 681.19 681.19 665 68.12 135.72 885.03
Jan-99 865 1.730 1,496.45 140.29 0.00 140.29 140.29 637 25.00 26.66 191.95
Feb-99 2,751 1.660 4,566.66 428.12 0.00 428.12 428.12 606 42 81 76.99 547.92
Mar-99 3,419 1.540 5,265.26 493.62 0.00 493.62 493.62 576 49.36 83.90 626.88
Apr-99 3,218 1.660 5,341.88 500.80 0.00 500.80 500.80 545 50.08 80.02 630.90
May-99 2,924 2.160 6,315.84 592.11 0.00 592.11 592.11 515 59.21 88.77 740.09
Jun-99 2,669 2.080 5,5651.52 520.46 0.00 520.46 520.46 484 52.05 72.72 645.23
Jul-99 2,105 2.170 4,567.85 428.24 0.00 428.24 428.24 453 42.82 55.47 526.53
Aug-99 2,849 2.460 7,008.54 657.05 0.00 657.05 657.05 423 65.71 78.63 801.39



SOUTH MARSH DEVELOPMENT, INC. ATTACHMENT 1.2

STATE LEASE NUMBER M-68440
FIELD NAME: SOUTH MARSH (DELAWARE)
LEASE NAME: HILL & HILL 34

AUDITOR: S. VEACH

DATE: NOVEMBER 14, 2000

RRC WELL ID's#: 08-075080; 08-148024: 08-150371 INTEREST DATE:
STATE’S ROYALTY DECIMAL: 0.09375 12/11/00
(1) (2) (3) (4) (5 (6) (7) (8) 9) (10) (11)
MCF : : GROSS : ROYALTY : ROYALTY ADDITIONAL  : NET ROYALTY : NUMBEROF : PENALTY INTEREST TOTAL
MONTH : VOLUMES : PRICE - VALUE : DUE © PAID  : ROYALTY DUE DUE DAYS LATE DUE DUE DUE
3 (A) : (B) : > : : LESS CREDIT :
: (1)x(2) : (3)x(0.09375) (4)-(5) : (6)+(9)+(10)
Sep-99 1,927 2780 - 5357.06 - 50222 000 : 502.22 502.22 392 : 5022 54.98 607.42
Oct-99 2464 2420 - 5962.88 - 559.02 0.00 559.02 559.02 362 55.90 55.69 670.61
Nov-99 2661 2870 7.637.07 - 715.98 0.00 715.98 715.98 331 71.60 64.03 851.61
Dec-99 2198 2080 457184 - 428,61 0.00 428 61 428 61 300 42.86 33.96 505.43
Jan-00 1445 2190 - 3,164.55 296.68 0.00 296.68 296.68 271 29.67 20.68 347.03
Feb-00 1,332 2410 321012 300.95 0.00 300.95 300.95 240 30.10 17.91 348.96
Mar-00 1569 2410 - 375719 - 352.24 0.00 352.24 352.24 210 35.20 17.49 404.95
Apr-00 935 2790 - 2,608.65 244.56 0.00 244.56 244.56 179 25.00 9.65 279.21
May-00 1178  2.870 - 3,380.86 316.96 0.00 316.96 316.96 149 31.70 9.38 358.04
Jun-00 1228 4100 - 5034.80 - 472.01 0.00 472.01 472.01 118 47.20 9.16 508.37
67,027 187,349.02 17,563.99 754517 12,279.28 1,533.87 2,020.15 15,833.30
COMMENTS :

(A) VOLUMES ARE OBTAINED FROM RAILROAD COMMISSION FORMS P-2

(B) FROM JANUARY 1998 THRU JUNE 2000, PRICES ARE OBTAINED FROM STATE
COMPTROLLER'S COUNT AVERAGE GAS SALE VALUES LISTING.

FROM NOVEMBER 1995 THRU DECEMBER 1997, PRICES ARE OBTAINED FROM GLO-2 REPORTS,

(C) SEE ATTACHMENT III,"SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES",
FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS.



SOUTH MARSH DEVELOPMENT, INC.

STATE LEASE M-067528

FIELD: MARSH, S (DELAWARE)

LEASE: REEVES STATE 27

COUNTY: REEVES

RRC WELL ID’'S: 08-33832,08-072794, & 08-150160
STATES'S ROYALTY DECIMAL .166667

Jan-97 484 3.500 1.000
Feb-97 587 3.500 1.000
Mar-97 384 3.500 1.000
Apr-97 498 3.500 1.000
May-97 783 3.500 1.000
Jun-97 813 3.500 1.000
Jul-97 921 3.500 1.000
Aug-97 564 3.500 1.000
Sep-97 767 3.500 1.000
Oct-97 949 3.500 1.000
Nov-97 997 3.500 1.000
Dec-97 422 3.500 1.000
Jan-98 395 3.500 1.000
Feb-98 434 3:«500 1.000
Mar-98 1470 3.500 1.000
Apr-98 1936 3.500 1.000
May-98 1602 3.500 1.000
Jun-98 1159 3.500 1.000
Jul-98 2072 3.500 1.000
Aug-98 1624 3.500 1.000
Sep-98 1451 3.500 1.000
Oct-98 1613 3.500 1.000
Nov-98 1764 3.500 1.000
Dec-98 2730 3.500 1.000
Jan-99 3167 1.730 1.000
Feb-99 2260 1.660 1.000
Mar-99 2765 1.540 1.000
Apr-99 2826 1.660 1.000
May-99 2073 2.160 1.000
Jun-99 1827 2.080 1.000
Jul-99 1436 2,170 1.000

S O R e

1,694.
2,054.
1,344.
1,743,
2,740.
2,845.
3,223
1,974.
2,684.
3.321..
3,489.

1,477

00
50
00
00
50
50
50
00
50
50
50

.00
1,382,
145X9%
5,145.
6,776
5607
4,056.
19252
5,684.
5,078.
5,645.
6,174.
9.:555%
5,478.
3,151
4,258.
4,691.
4,4717.
3,800.
3,116

50
00
00
00
00
50
00
00
50
50
00
00
91
60
10
16
68
16
12

(5)

PENALTY/
INTEREST DATE:
12/11/00

(7)

28.
34.
25,
29.
45.
47.
53
32
44.
55.
58.
25.
25.
25
85.
112
93.
67.
120.
94.
. 84.
94.
102.
159..
91..
62.
7.
78.
74.
63.
514

AUDITOR: EG
FILE:
11/14/00
(8)

121.41
143.76
91.83
116.14
178.10
180.09
198:53
118.33
156.36
188.01
1.91..59
78.58
71.44
15.91
248.65
315.'97%
252.24
175.60
301.60
227.05
194.24
206.64
215. 50
317.28
173.52
112.45
120.63
124.93
111.88
88.50

6727

C:/ 89168-G.XLS

(9)




SOUTH MARSH DEVELOPMENT, INC. ATTACHMENT II AUDITOR: EG

STATE LEASE M-067528 FILE: C:/ 89168-G.XLS
FIELD: MARSH, S (DELAWARE) 11/14/00
LEASE: REEVES STATE 27
COUNTY: REEVES PENALTY/
RRC WELL ID’S: 08-33832,08-072794, & 08-150160 INTEREST DATE:
STATES’S ROYALTY DECIMAL .166667 12/11/00
(2) (3) (4) (5) (6) (7) (8) (9)

Aug-99 1913 .460 .000 ~ 4,705.98 784.33 | 423 - 78.43 | 93.86 ' 956.62

2 1

Sep-99 1790 2.780 1.000 4,976.20 829.37 392 82.94 90.80 1,:003..11
Oct-99 1361 2.420 1.000 4,261.62 710.27 362 71.03 70...75 852.05
Nov-99 1798 2.870 1.000 5,160.26 860.05 331 86.00 76.91 1,022.96
Dec-99 1757 2.080 1.000 3,654.56 609.09 300 60.91 48.26 718.26
Jan-00 1096 2.190 1.000 2,400.24 400.04 271 40.00 27.88 467.92
Feb-00 1379 2.410 1.000 3,323.39 553.90 240 55.39 32.96 642.25
Mar-00 1307 2.410 1.000 3,149.87 524.98 210 52« 50 26.06 603.54
Apr-00 850 2.790 1.000 2, 371 .50 395.25 179 39.53 15.59 450.37
May-00 842 2.870 1.000 2,416.54 402.76 149 40.28 11,92 454 .96
Jun-00 872 4.100 1.000 3, 575 ..20 595.87 118 59.59 11..56 667.02

58,884 $164,646.59 $27,441.15 $2,749.10 $5,861.72 $36,051.97

COMMENTS :

(A) RRC VOLUME - GAS VOLUMES REPORTED TO THE RRC ON FORM P-2.
(B) REPORT VOLUMES, PRICE & BTU - OBTAINED FROM GLO-2 REPORTS SUBMITTED TO THE GLO,

(C) SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND
INTEREST CALCULATIONS.



SOUTH MARSH DEVELOPMENT, INC. AUDITOR: EG
STATE LEASE M-067525 FILE: C:/ 89168-G.XLS

FIELD: MARSH, S (DELAWARE) 11/14/00
LEASE: REEVES STATE 22
COUNTY: REEVES PENALTY/
RRC WELL ID’S: 08-073716,08-150377, & 08-148705 INTEREST DATE:
STATES’S ROYALTY DECIMAL .166667 12/11/00
(2) (3) (4) (8) (9)

77 3. I. 269.50 44. 1395 25 19.73
Jan-97 120 3.500 1.000 420.00 70.00 1367 25.00 30.10 125
Feb-97 467 3.500 1.000 1,634.50 272.42 1336 27.24 114.37 414
Mar-97 1146 3.500 1.000 4,011.00 668.50 1306 66.85 274.07 1,009
Apr-97 312 3.500 1.000 1,092.00 182.00 1275 25.00 72.76 279
May-97 501 3.500 1.000 1,753 .50 292..25 1245 2923 113.95 435
Jun-97 619 3.500 1.000 2,166.50 361.08 1214 36211 13714 534
Jul-97 804 3.500 1.000 2,814.00 469.00 1183 46.90 173:.31 689
Aug-97 236 3.500 1.000 826.00 137. 67 1153 25.00 49.51 212
Sep-97 0 3.500 1.000 0.00 0.00 1122 0.00 0.00 0
Oct-97 380 3.500 1.000 1,330.00 221.67 1092 25.00 75.28 321
Nov-97 289 3.500 1.000 1,011.50 168.58 1061 25.00 55.54 249
Dec-97 962 3.500 1.000 3,367.00 561.17 1030 56.12 179.14 796
Jan-98 302 3.500 1.000 1,057.00 176.17 1002 25.00 54.62 255
Feb-98 733 3.500 1.000 2,565.50 427.58 971 42.76 128.20 598
Mar-98 242 3.500 1.000 847.00 141.17 941 25.00 40.93 207
Apr-98 386 3.500 1.000 l,351.00 225.17 910 25.00 63.00 313
May-98 212 3.500 1.000 742.00 123.67 880 25.00 33.38 182
Jun-98 343 3.500 1.000 1,200.50 200.08 849 25.00 51..97 2717
Jul-98 675 3.500 1.000 2,362.50 393.75 818 39.38 98.25 531
Aug-98 1172 3.500 1.000 4,102.00 683.67 788 68.37 163.86 915
Sep-98 826 3.500 1.000 2,891.00 481.83 757 48.18 110.57 640
Oct-98 707 3.500 1.000 2,474 .50 412.42 727 41.24 90.57 544
Nov-98 617 3.500 1.000 2i; 1.59 ;50 359:92 696 35. 99 75.38 471
Dec-98 650 3.500 1.000 2,275.00 37917 665 37.92 75.54 492
Jan-99 1197 1.730 1.000 2,070.81 345.14 637 34.51 65.59 445
Feb-99 645 1.660 1.000 1,070.70 178.45 606 25.00 3209 235
Mar-99 597 1.540 1.000 919.38 153 .23 576 25.00 26.04 204
Apr-99 589 1.660 1.000 977.74 162.96 545 25.00 26.04 214
May-99 559 2.160 1.000 1,207.44 201.24 515 25.00 30.17 256
Jun-99 144 2.080 1.000 299.52 49.92 484 25.00 6.98 81
Jul-99 265 2.170 1.000 575.:05 95.84 453 25.00 12.41 133

.65

.10
.03
.42
.76
.43
.30
.21
.18
.00
.95
o2
.43
19
.54
.10
17
+05
.05
.38
.90
.58
.23
.29
.63
.24
.54
277
.00
.41
.90
.25




SOUTH MARSH DEVELOPMENT, INC. ATTACHMENT IT AUDITOR: EG

STATE LEASE M-067525 FILE: C:/ 89168-G.XLS
FIELD: MARSH, S (DELAWARE) 11/14/00
LEASE: REEVES STATE 22
COUNTY: REEVES PENALTY/
RRC WELL ID’S: 08-073716,08-150377, & 08-148705 INTEREST DATE:
STATES’S ROYALTY DECIMAL .166667 12/11/00
(2) (3) (4) (5) (6) (7) (8) (9)

(A) - ) s ; ; . (B) (B) s S N

Aug-99 151 2.460 1.000 371.46 61.91 423 25.00 1«41 94.32
Sep-99 400 2.780 1.000 1,312.00 185:33 392 25.00 20.29 230.62
Oct-99 181 2.420 1.000 438.02 73.00 362 25.00 A 105.27
Nov-99 143 2.870 1.000 410.41 68.40 331 25.00 6.12 99.52
Dec-99 612 2.080 1.000 1,272.96 2312 .16 300 25.00 16.81 253.97
Jan-00 494 2.190 1.000 1,081.86 180.31 271 25.00 12.57 217.88
Feb-00 531 2.410 1.000 1,279.71 213 <29 240 25.00 12.69 250.98
Mar-00 578 2.410 1.000 1,392.98 232.16 210 25.00 11..53 268.69
Apr-00 310 2.790 1.000 864.90 144.15 179 25.00 5.69 174.84
May-00 862 2.870 1.000 2,473.94 412 .32 149 41 .23 12.20 465.75
Jun-00 795 4.100 1.000 3;259.50 543 .25 118 54.33 10.54 608.12
21,831 $65,801.38 $10,966.92 $1,356.36 $2,603.58 $14,926.86

COMMENTS :

(A) RRC VOLUME - GAS VOLUMES REPORTED TO THE RRC ON FORM P-2.
(B) REPORT VOLUMES, PRICE & BTU - OBTAINED FROM GLO-2 REPORTS SUBMITTED TO THE GLO,

(C) SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND
INTEREST CALCULATIONS.
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Texas General
Land Office

David Dewhurst
Commissioner

Post Office Box 12873
Austin, Texas
78711-2873

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701-1495

512.463.5001
1.800.998.4GLO
www.glo.state.tx.us

December 20, 2000

CERTIFIED MAIL 7000 0520 0023 2503 6922

SOUTH MARSH DEVELOPMENT INC
11782 Jollyville Rd.
Austin, TX 79759

RE: Notice of underpayment on State Leases MF-068440; MI-067525;
MF-067528; MF-067529; MF-067953.
Dear Sir or Madam:

The Royalty Management Division of the Texas General Land Office
has completed a limited review of the above referenced lease operated by South
Marsh Development, Inc. Through this review, it was determined that
$92,924.85 has been underpaid to the State for the reporting periods December
1996 through October 2000. This amount comprises $71,417.00 in additional
royalty, $8,725.01 in penalty and $12,782.84 in interest, which has been
computed through January 12, 2001 in accordance with Section 52.131 of the
Texas Natural Resources Code.

The following documents are attached in support of our findings:

o

A brief summary of our review (Attachment I);
° Schedule supporting our royalty, penalty and interest calculations
(Attachment II), and;

(o]

Procedures used for assessment of penalties and interest (Attachment III).

To ensure your company remains in good standing with the General
Land Office, please respond to this notice within 25 days of the above date. If
your records reflect this royalty has been paid, please provide us with
documentation of payments made and remittance dates. Payment of this notice
should be submitted separately from monthly royalty payments you may be
remitting. In order to ensure proper credit, your payment should be mailed to
my attention along with a copy of this letter.



South Marsh Development, Inc.
December 20, 2000
Page 2

This notice in no way precludes the General Land Office from pursuing any claim or
remedy related to this royalty payment. Additionally, this notice does not constitute an Audit
Billing Notice as defined in Section 52.135 of the Natural Resources Code and, consequently, does
not preclude the General Land Office from conducting further examinations of this or other leases
operated and/or reported by South Marsh Development, Inc. or from examining these or other issues
and time periods in a future inspection of your books, accounts, reports or other records.

If you have any questions, please call Scott Veach at (512) 475-1479.

Sincerely,

%o: A. King, Sup rvisor

Royalty Management / Energy Resources



ATTACHMENT I

REVIEW SUMMARY

State Leases MF-068440; MF-067525; MF-067528; MF-067529; MF-067953

We have reviewed our records for the period of December 1996 through October 2000; to
determine whether or not royalty for gas has been reported and paid correctly with respect to
volume and price. Volumes reported to the Texas General Land Office (TGLO) were compared to
volumes reported to the Texas Railroad Commission (TRRC) with any differences being noted. We
also reviewed the lease agreement to determine if payment for the aforementioned is due.

As a result of this review, it was determined that gas disposition volumes were not reported on
RRC#'’s: 08-075080; 08-075080; 08-148024; 08-150371; 08-073716; 08-150377; 08-148705; 08-
33832; 08-072794; 08-150160; 08-170408; 08-149340; 08-075080; 08-148024; 08-150371 and
royalty was not paid on those volumes.

Therefore, we have concluded that additional royalty revenue is due in the following amount.

Royalty Penalty Interest Total
$71,417.00 $8,725.01 $12,782.84 $92,924.85

(See attachment II for supporting calculations)



SOUTH MARSH DEVELOPMENT, INC. ATTACHMENT II AUDITOR: S. VEACH

STATE LEASE NUMBER M-68440 DATE: DECEMBER 19, 2000
FIELD NAME: SOUTH MARSH (DELAWARE)

LEASE NAME: HILL & HILL 34

RRC WELL ID’s#: 08-075080; 08-148024; 08-150371 INTEREST DATE:
STATE'S ROYALTY DECIMAL: 0.09375 01/12/01
(1) 2) (3) (4) (5) (6) (7) (8) (9) (10) (11)
MCF : : GROSS : ROYALTY : ROYALTY : ADDITIONAL : NET ROYALTY : NUMBEROF : PENALTY : INTEREST : TOTAL
MONTH : VOLUMES : PRICE : VALUE 3 DUE : PAID : ROYALTY DUE : DUE . DAYS LATE DUE - DUE 3 DUE
; (A) . (B) 1 : : : LESS CREDIT : : :
: (1)x(2) : (3)x(0.09375) : (4)-(5) : 1 (6)+(9)+(10)
Dec-96 : 2,380 : 3.500 : 8,330.00 : 780.94 746.12 3482 3482 1427 25.00 15:66: 75.48
Jan-97 2,325 : 3.500 : 8,137.50 : 762.89 651.41 111.48 111.48 1399 25.00 4911 185.59
Feb-97 2,128 : 3.500 : 7,448.00 : 698.25 597.66 : 100.59 : 100.59 1368 25100 4329 168.88
Mar-97 2,467 : 3.500 R 8,634.50 : 809.48 727.54 81.94 81.94 1338 25.00 3446 141.40
Apr-97 1,319 3.500 : 4,616.50 432.80 37169 : 61.11 61.11 1307 25.00 2507 = 111.18
May-97 1,391 3.500 : 4,868.50 456.42 . 404.36 52.06 52.06 : 1277 25.00 20.85 97.91
Jun-97 1,018 3.500 : 3,563.00 334.03 : 291.38 : 4265 42.65 1246 25.00 16.64 84.29
Jul-97 773 3.500 3 2,705.50 253.64 25571 (2.07) (2.07) 1215 4 0.00 : 0.00 : (2.07)
Aug-97 368 3.500 : 1,288.00 120.75 95.18 25.57 23.50 1185 25.00 8.70 : 59.27
Sep-97 313 3.500 : 1,095.50 102.70 : 2,260.46 102.70 102.70 : 1154 25.00 36.97 164.67
Oct-97 1,289 3.500 3 4,511.50 42295 352.60 70.35 70.35 1124 25.00 2463 119.98
Nov-97 2,088 3.500 : 7,308.00 685.13 604.82 80.31 80.31 : 1093 25.00 27.30 132.61
Dec-97 691 3.500 : 2,41850 226.73 186.24 40.49 40.49 1062 25.00 1335 78.84
Jan-98 952 3.500 : 3,332.00 : 31238 0.00 : 31238 31238 1034 3124 100.13 443.75
Feb-98 797 3.500 : 2,789.50 261.82 0.00 : 261.52 261562 1003 26.15 81.16 368.83
Mar-98 397 3.500 : 1,389.50 : 130.27 0.00 : 130.27 130.27 973 25.00 39.15 194.42
Apr-98 604 3.500 : 2,114.00 198.19 0.00 : 198.19 198.19 942 25.00 57:53 280.72
May-98 323 3.500 : 1,130.50 105.98 0.00 : 105.98 105.98 : 912 i 25.00 29.72 160.70
Jun-98 195 3.500 : 682.50 63.98 0.00 : 63.98 63.98 881 25.00 17.29 106.27
Jul-98 328 3.500 : 1,148.00 : 107.63 0.00 : 107.63 107.63 850 : 25.00 27.99 160.62
Aug-98 1,665 3.500 2 5,827.50 : 546.33 0.00 : 546.33 546.33 820 : 54.63 136.69 737.65
Sep-98 2,005 3.500 - 7,017.50 657.89 0.00 : 657.89 657.89 789 65.79 157.89 881.57
Oct-98 450 3.500 ! 1,675.00 : 147.66 0.00 : 147.66 147.66 . 759 25.00 33.98 : 206.64
Nov-98 958 3.500 : 3,353.00 : 314.34 0.00 : 31434 31434 728 . 31.43 69.14 414.91
Dec-98 2,076 3.500 : 7,266.00 681.19 0.00 : 681.19 681.19 697 68.12 142.88 892.19
Jan-99 865 1.730 : 1,496.45 140.29 0.00 : 14029 140.29 669 25.00 28.13 193.42
Feb-99 2,751 1.660 2 4,566.66 428.12 0.00 : 428.12 428.12 638 42.81 : 81.50 552.43
Mar-99 3,419 1.540 3 5,265.26 493.62 0.00 : 493.62 493.62 608 4936 89.10 632.08
Apr-99 3,218 1.660 : 5,341.88 500.80 : 0.00 : 500.80 : 500.80 : 577 50.08 8529 636.17
May-99 2,924 2.160 : 6,315.84 §92.11 s 0.00 592.11 e 592.11 : 547 59.21 : 95.00 746.32
Jun-99 2,669 2.080 - 555162 520.46 0.00 : 520.46 520.46 516 5205 : 78.20 650.71
Jul-99 2,105 2.170 : 4,567.85 428.24 0.00 : 428.24 42824 485 42.82 59.98 531.04

Aug-99 2,849 2.460 : 7,008.54 657.05 : 0.00 : 657.056 657.05 455 65.71 85.54 808.30



SOUTH MARSH DEVELOPMENT, INC. ATTACHMENT || AUDITOR: S. VEACH

STATE LEASE NUMBER M-68440 DATE: DECEMBER 19, 2000
FIELD NAME: SOUTH MARSH (DELAWARE)

LEASE NAME: HILL & HILL 34

RRC WELL ID’s#: 08-075080; 08-148024; 08-150371 INTEREST DATE:
STATE'S ROYALTY DECIMAL: 0.09375 01/12/01
(1) ) (3) (4) (5) (6) (7) (8) (9) (10) (11)
MCF : : GROSS : ROYALTY : ROYALTY : ADDITIONAL : NET ROYALTY : NUMBEROF : PENALTY : INTEREST : TOTAL
MONTH : VOLUMES : PRICE VALUE : DUE : PAID : ROYALTY DUE : DUE : DAYS LATE DUE : DUE : DUE
> (A) : (B) 3 : : : LESS CREDIT : $ :
- (1)x(2) - (3)x(0.09375) : 3 (4)-(5) : : 3 : 1 (6)+(9)+(10)
Sep-99 1,927 2.780 : 5,357.06 502.22 0.00 : 502.22 50222 : 424 50.22 60.27 612.71
Oct-99 2,464 2.420 : 5962.88 559.02 : 0.00 : 559.02 : 559.02 : 394 55.90 61.57 676.49
Nov-99 2,661 2.870 3 7,637.07 715.98 0.00 : 71598 7156.98 363 71.60 7166 859.14
Dec-99 2,198 2.080 : 4,571.84 428.61 0.00 : 428.61 428.61 332 42.86 38.47 509.94
Jan-00 1,445 2.190 : 3,164.55 296.68 0.00 : 296.68 296.68 303 : 29.67 23.80 350.15
Feb-00 1,332 2.410 : 3,210.12 300.95 : 0.00 : 300.95 : 300.95 : 272 30.10 21.07 352.12
Mar-00 1559 2.410 . 3,757.19 35224 0.00 : 35224 352.24 242 3522 2119 408.65
Apr-00 935 2.790 : 2,608.65 : 24456 0.00 : 24456 244.56 211 = 25.00 1222 281.78
May-00 1178 2.870 : 3,380.86 316.96 0.00 : 316.96 : 316.96 181 N70 1271 3 361.37
Jun-00 1228 4.100 2 5,034.80 : 472.01 0.00 : 472.01 472.01 150 4720 1412 533.33
Jul-00 839 4.100 2 3,439.90 : 322.49 0.00 : 32249 32249 119 3228 6.36 361.10
Aug-00 824 4.100 2 3,378.40 316.73 0.00 : 316.73 316.73 89 31.67 3.12 351.52
Sep-00 1171 4.100 2 4,801.10 450.10 0.00 : 450.10 : 450.10 58 45.01 0.00 : 495.11
Oct-00 1061 4.100 : 4,350.10 : 407.82 0.00 : 407.82 407.82 28 25.00 0.00 : 432.82
70,922 203,318.52 19,061.13 7,5645.17 13,776.42 1,667.80 2,158.78 17,603.00
COMMENTS :

(A) VOLUMES ARE OBTAINED FROM RAILROAD COMMISSION FORMS P-2

(B) PRICE/BTU REPRESENTS SALES PRICES SUPPLIED BY SOUTH MARSH DEVELOPMENT, INC.
AND FROM BTU ESTIMATES.

(C) SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES",
FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS.



SOUTH MARSH DEVELOPMENT, INC. ATTACHMENT II AUDITOR: EG

STATE LEASE M-067525 FILE: C:/ 67525-G.XLS
FIELD: MARSH, S (DELAWARE) 12/19/00
LEASE: REEVES STATE 22
COUNTY: REEVES PENALTY /
RRC WELL ID’S: 08-073716,08-150377, & 08-148705 INTEREST DATE:
STATES’S ROYALTY DECIMAL .166667 01712401
(2) (3) (4) (5) (6) (7) (8) (9)
3, i .00
3s L. .00
Feb-97 467 3.500 1.000 1,634.50 272.42 1368 27 .24
Mar-97 1146 3.500 1.000 4,011.00 668.50 1338 66.85
Apr-97 312 3i; 500 1.000 1,092 00 182.00 1307 25.00
May-97 501 3. 500 1.000 1:753< 50 292.25 1277 29.23
Jun-97 619 3.500 1.000 2,166.50 361.08 1246 36111
Jul-97 804 3.500 1.000 2,814.00 469.00 121.5 46.90
Aug-97 236 3. 500 1.000 826.00 13767 1185 25.00
Sep-97 0 3. 500 1.000 0.00 0.00 1154 0.00
Oet=87 380 3. 500 1.000 1,330.00 221.67 1124 25.00
Nov-97 289 3.500 1.000 1,/011.. 50 168.58 1093 25..00
Dec-97 962 3.500 1.000 3,367 00 561.-1L% 1062 5612 185.05
Jan-98 302 3.500 1.000 1,05%.00 176.17 1034 25.00 56.47
Feb-98 733 3.500 1.000 2.,56%5.50 427.58 1003 42.76 132.70
Mar-98 242 3.500 1.000 847.00 141.17 973 25.00 42.42
Apr-98 386 3.500 1.000 1,351.00 225.17 942 25.00 65. 37
May-98 212 3.500 1.000 742.00 123.67 912 25.00 34.68
Jun-98 343 3.500 1.000 1,200:50 200.08 881 25.00 54.07
Jul-98 675 3.500 1.000 2 36250 393:75 850 39.38 102.40
Aug-98 L1772 3.500 1.000 4,102.00 683.67 820 68.37 171.05
Sep-98 826 3.500 1.000 2 ;/891...00 481.83 789 48.18 115.64
Oct-98 707 3.500 1.000 2,474.50 412.42 759 41.24 94.91
Nov-98 617 3..500 1.000 2 159..50 3i59...92 728 35.99 79.16
Dec-98 650 3.500 1.000 2 .275.00 3787 697 37 .92 79..53
Jan-99 1197 1.730 1.000 2,070.81 345.14 669 34.51 69.22
Feb-99 645 1.660 1.000 1,070.70 178.45 638 25.00 3397
Mar-99 597 1.540 1.000 919.38 153.23 608 25.00 27.66
Apr-99 589 1.660 1.000 977.74 162.96 577 25.00 27 T5
May-99 559 2.160 1.000 1,207.44 201.24 547 25.00 31229
Jun-99 144 2.080 1.000 299.52 49.92 516 25.00 7.50
Jul-99 265 221770 1.000 57505 95.84 485 25.00 13.42




SOUTH MARSH DEVELOPMENT, INC.

STATE LEASE M-067525

FIELD: MARSH, S (DELAWARE)

LEASE: REEVES STATE 22

COUNTY: REEVES

RRC WELL ID’S: 08-073716,08-150377, & 08-148705
STATES’S ROYALTY DECIMAL .166667

(2) (3) (4) (5)

AUDITOR:

PENALTY/

INTEREST DATE:

01/12/01

(6) (7)

EILE:

EG
C:/ 67525-G.XLS

12/19/00

(8)

(9)

Aug-99 151 2.460 i i 4 61.91 25.00 8.06
Sep-99 400 2.780 il 1:1125 60 185:.33 25.00 22.24
Qet-99 181 2.420 i 8 438.02 73.00 25.00 8.04
Nov-99 143 2.870 i 5 410.41 68.40 25.00 6.84
Dec-99 612 2.080 1 1:272.96 21216 25.00 19.04
Jan-00 494 2.190 1 1,081.86 180.31 25.00 14.46
Feb-00 534 2.410 L 1,279 71 213.29 25.00 14.94
Mar-00 578 2.410 i 1 $,:392:. 98 232.16 25.00 13.97
Apr-00 310 2 .77190 1. 864.90 144 .15 25.00 7.2:20
May-00 862 2.870 L. 2,473.94 412.32 41.23 16.54
Jun-00 795 4.100 1. 3,259.50 543.25 54.33 16.25
Jul-00 521 4.100 i, 2,136.10 356.02 35.60 7 102
Aug-00 764 4.100 i, 3,132.40 522.07 5221 5.15
Sep-00 391 4.100 i U8 1,603.10 267.18 13.386 0.00
Oct-00 754 4.100 1; 3,091.40 51523 0.00 0.00
24,261 $75,764.38 $12,627.42 $1,457.53 §2, 731 .13 $16,816
COMMENT'S :

(A) RRC VOLUME - GAS VOLUMES REPORTED TO THE RRC ON FORM P-2.

(B) REPORT VOLUMES, PRICE & BTU - OBTAINED FROM GLO-2 REPORTS SUBMITTED TO THE GLO,

(C) SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES",
INTEREST CALCULATIONS.

FOR EXPLANATION OF PENALTY AND



SOUTH MARSH DEVELOPMENT, INC. ATTACHMENT II AUDITOR: EG

STATE LEASE M-067528 FILE: C:/ 67528-G.XLS

FIELD: MARSH, S (DELAWARE) 12/19/00

LEASE: REEVES STATE 27

COUNTY: REEVES PENALTY/

RRC WELL ID’S: 08-33832,08-072794, 08-150160, & 08-170408 INTEREST DATE:

STATES'S ROYALTY DECIMAL .166667 01/12/01

(2) (3) (4) (5) (6) (7) (8) (9)

Dec-96 746 3.500 1.000 2,611.00 435.17 1427 43.52
Jan-97 484 3.500 1.000 1,694.00 282.33 1399 28.23
Feb-97 587 3.500 1.000 2,054.50 342.42 1368 34.24
Mar-97 384 3.500 1.000 1,344.00 224.00 1338 25.00
Apr-97 498 3.500 1.000 1,743.00 290.50 1307 29,05
May-97 783 3.500 1000 2,740.50 456.75 1277 45.68
Jun-97 813 3.500 1.000 2,845.50 474 .25 1246 47.43
Jul =97 921 3.500 1.000 3223 50 537.25 1215 53773
Aug-97 564 3.500 1.000 1,974.00 329.00 1185 32..90
Sep-97 767 3.500 1.000 2,684.50 447 .42 1154 44.74
Oct=97 949 3.500 1.000 3321 50 553.58 1124 55.36
Nov-97 997 3. 500 1.000 3,489.50 581.58 1093 58:.16
Dec-97 422 3.500 1.000 1,477.00 246.17 1062 25.00
Jan-98 395 3.500 1.000 1,382. 50 230.42 1034 25.00
Feb-98 434 3.500 1.000 1.519. 00 253.17 1003 25.32
Mar-98 1470 3.500 1.000 5,145.00 857.50 973 85.75 257.67 1,200 92
Apr-98 1936 35 500 1.000 6,776.00 1,129.34 942 112 93 327.85 1,570 1.2
May-98 1602 3.500 1.000 5,607.00 934.50 912 93.45 262.07 1.,290. 02
Jun-98 1159 3.500 1.000 4,056.50 676.08 881 67.61 182.71 926.40
Jul-98 2072 3.500 1.000 7252 00 1,208.67 850 120.87 324. 32 1,643.86
Aug-98 1624 3.500 1.000 5,684.00 947 .34 820 94.73 237,02 1,279.09
Sep-98 1451 3.500 1.000 5.,078.50 846.42 789 84.64 203.14 1,134.20
Oct-98 1613 3.500 1.000 5,645.50 940.92 59 94.09 216.54 1;251: 55
Nov-98 1764 3.500 1.000 6,174.00 1,029.00 728 102.90 226.32 1,358.22
Dec-98 2730 3.500 1.000 9..855. 00 1,592.50 697 159 .25 334.03 2,085.78
Jan-99 3190 1.730 1.000 50908, 70 919.79 669 91.98 184.46 1,196 23
Feb-99 2260 1.660 1.000 3,751.60 625.27 638 62 :53 119.02 806.82
Mar-99 2765 1.540 1.000 4,258.10 709.68 608 70 <97 128.09 908.74
Apr-99 2826 1.660 1.000 4,691.16 781.86 577 78.19 L3315 993.20
May-99 2073 2.160 1.000 4,477.68 746.28 547 74.63 118573 940.64
Jun-99 1.82% 2.080 1.000 3,800.16 633 .36 516 63.34 95..16 791.86
Jul-99 1436 2. 170 1.000 3,116.12 519 .35 485 51.94 V2.4 644.03




SOUTH MARSH DEVELOPMENT, INC. ATTACHMENT II AUDITOR: EG

STATE LEASE M-067528 FILE: C:/ 67528-G.XLS
FIELD: MARSH, S (DELAWARE) 12/19/00
LEASE: REEVES STATE 27
COUNTY: REEVES PENALTY/
RRC WELL ID’S: 08-33832,08-072794, 08-150160, & 08-170408 INTEREST DATE:
STATES 'S ROYALTY DECIMAL .166667 01/12/01
(2) (3) (4) (5) (6) (7) (8) (9)

da sl T L g 2 e X 1% = I\ E =3 Fa= S P/ =< = S LAy SR
Aug-99 1913 2.460 1.000 4,705. 784 .33 455 102.11 964.87
Sep-99 1790 2.780 1.000 4,976. 829.37 424 99.52 1,011.83
Oct-99 1761 2.420 1.000 4,261.62 710,27 394 7823 859.53
Nov-99 1798 2.870 1.000 5,160.26 860.05 363 85.96 1,032.01
Dec-99 1757 2.080 1.000 3,654.56 609.09 332 54.67 724.67
Jan-00 1096 2.190 1.000 2,400.24 400.04 303 32409 472.13
Feb-00 1379 2.410 1.000 3;323.39 553.90 272 3879 648.08
Mar-00 1307 2.410 1.000 3,149.87 524.98 242 31...59 609.07
Apr-00 850 2.790 1.000 2 391 .50 395.25 211 19.775 454 .53
May-00 842 2.870 1.000 2,416.54 402.76 181 16.15 459.19
Jun-00 872 4.100 1.000 3 5715 .20 595. 87 150 17.83 6773..29
Jul-00 231 4.100 1.000 947.10 157. 85 119 Fdld 185.96
Aug-00 606 4.100 1.000 2,484.60 414.10 89 4.08 459.59
Sep-00 772 4.100 1.000 3,165.20 527 .53 58 0.00 553.91
Oct-00 0 4.100 1.000 0.00 0.00 28 : 0.00 0.00

60,516 $171,283.28 $28,547 27 $2,842.55 $6,158.89 $37,548.71

COMMENTS :

(A) RRC VOLUME - GAS VOLUMES REPORTED TO THE RRC ON FORM P-2.
(B) REPORT VOLUMES, PRICE & BTU - OBTAINED FROM GLO-2 REPORTS SUBMITTED TO THE GLO,

(C) SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND
INTEREST CALCULATIONS.



SOUTH MARSH DEVELOPMENT, INC. ATTACHMENT II AUDITOR: EG

STATE LEASE M-067529 FILE: C:/ 67529-G.XLS
FIELD: MARSH, S (DELAWARE) 12/19/00
LEASE: REEVES STATE 35
COUNTY: REEVES PENALTY/
RRC GAS WELL ID: 08-149340 INTEREST DATE:
STATES’S ROYALTY DECIMAL .166667 01/12/01
(2) (3) (4) (5) (6) (7) (8) (9)

3. 1 p .00 292.83 1427 29.28 1331 .70 453.81

Jan-97 10 3.500 1.000 35.00 5.83 1399 25.00 2.57 33.40
Feb-97 59 3.500 1.000 206.50 34.42 1368 25.00 14.81 74 .23
Mar-97 10 3.500 1.000 35.00 5.83 1338 25.00 2.45 33.28
Apr-97 294 3.500 1.000 1,029.00 171.50 1307 25.00 70.37 266.87
May-97 313 3.500 1.000 1,095.50 182.58 12797 25.00 73.11 280.69
Jun-97 4 3.500 1.000 14.00 2.33 1246 25.00 0.91 28.24
Jul-97 27 3.500 1.000 94.50 15.75 1215 25.00 5.99 46.74
Aug-97 6 3.500 1.000 21.00 3.50 1185 25.00 1.30 29.80
Sep-97 39 3.500 1.000 136.50 22.75 1154 25.00 8.19 55.94
Oct-97 63 3.500 1.000 220.50 36.75 1124 25.00 12.87 74.62
Nov-97 54 3.500 1.000 189.00 31.50 1093 25.00 10.71 67 21
Dec-97 42 3.500 1.000 147.00 24.50 1062 25.00 8.08 57.58
Jan-98 49 3.500 1.000 171.50 28.58 1034 25.00 9.16 62.74
Feb-98 38 3.500 1.000 133.00 22 ;17 1003 25.00 6.88 54.05
Mar-98 137 3.500 1.000 479.50 79.92 973 25.00 24.01 128.93
Apr-98 27 3.500 1.000 94.50 15.75 942 25.00 4.57 45.32
May-98 315 3.500 1.000 1,102.50 183.75 912 25.00 51..53 260.28
Jun-98 120 3.500 1.000 420.00 70.00 881 25.00 18.92 113.92
Jul-98 31 3.500 1.000 108.50 18.08 850 25.00 4.70 47.78
Aug-98 6 3.500 1.000 21.00 3.50 820 25.00 0.88 29.38
Sep-98 413 3.500 1.000 1,445.50 240.92 789 25.00 57.82 323.74
Oct-98 0 3.500 1.000 0.00 0.00 759 0.00 0.00 0.00
Nov-98 0 3.500 1.000 0.00 0.00 728 0.00 0.00 0.00
Dec-98 9 3.500 1.000| 31.50 5.25 697 25.00 1.10 3135
Jan-99 49 1.730 1.000 84.77 14.13 669 25.00 2.83 41.96
Feb-99 14 1.660 1.000 23.24 3.87 638 25.00 0.74 29.61
Mar-99 48 1.540 1.000 73.92 12, 32 608 25.00 222 39.54
. Apr-99 0 1.660 1.000 0.00 0.00 577 0.00 0.00 0.00
May-99 0 2.160 1.000 0.00 0.00 547 0.00 0.00 0.00
Jun-99 0 2.080 1.000 0.00 0.00 516 0.00 0.00 0.00
Jul-99 0 2.170 1.000 0.00 0.00 485 0.00 0.00 0.00




SOUTH MARSH DEVELOPMENT, INC. ATTACHMENT ITI AUDITOR: EG

STATE LEASE M-067529 FILE: C:/ ©7529-G.XLS
FIELD: MARSH, S (DELAWARE) 12/19/00
LEASE: REEVES STATE 35
COUNTY: REEVES PENALTY/
RRC GAS WELL ID: 08-149340 INTEREST DATE:
STATES’S ROYALTY DECIMAL .166667 01/12/01
(2) (3) (4) (5) (6) (7) (8) (9)

.00

0 2.460 (it 0.00 0.00 455 0.00 0 0.00

Sep-99 0 2.780 1.000 0.00 0.00 424 0.00 0.00 0.00
Oct-99 0 2.420 1.000 0.00 0.00 394 0.00 0.00 0.00
Nov-99 0 2.870 1.000 0.00 0.00 363 0.00 0.00 0.00
Dec-99 0 2.080 1.000 0.00 0.00 332 0.00 0.00 0.00
Jan-00 41 2..3'90 1.000 89...79 : 89.79 303 25.00 7. 20 121.99
Feb-00 63 2.410 1.000 151.83 151 .:83 2792 25.00 10 63 187.46
Mar-00 33 2.410 1.000 79.53 79.53 242 25.00 4.78 109. 32
Apr-00 17 2:+.190 1.000 47.43 47.43 211 25.00 2.37 74.80
May-00 27 2.870 1.000 77.49 77.49 181 25.00 3.11 105.60
Jun-00 33 4.100 1.000 135.30 135.30 150 25.00 4.05 164.35
Jul-00 753 4.100 1.000 3,087.30 3,087.30 119 308.73 60.90 3,456.93
Aug-00 342 4.100 1.000 1,402.20 1,402.20 89 140.22 13.83 1,556 25
Sep-00 511 4.100 1.000 2,095.10 2,095.10 58 104.76 0.00 2,199.86
Oct-00 512 4.100 1.000 2,099.20 2,;099.20 28 209.92 0.00 24309 12
5,011 $18,435.10 $10,793.49 $1,567.91 5635 29 512,996. 69

COMMENT'S :

(A) RRC VOLUME - GAS VOLUMES REPORTED TO THE RRC ON FORM P-2.

(B) REPORT VOLUMES, PRICE & BTU - OBTAINED FROM GLO-2 REPORTS SUBMITTED TO THE GLO,
ROYALTIES ARE COMPUTED AT 100% EFFECTIVE OCTOBER 1999 SINCE WE CONSIDER THE LEASE TERMINATED DUE TO
NO PRODUCTION BEING REPORTED FOR THE PERIOD APRIL 1999 THROUGH DECEMBER 1999.

(C) SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND
INTEREST CALCULATIONS.



SOUTH MARSH DEVELOPMENT INC ATTACHMENT AUDITOR: C LIBERTY

STATE LEASE M-67953 FILE NAME: 67953-98.x1s
REEVES STATE 14 DATE: 12/19/00
SOUTH MARSH (DELAWARE)
REEVES COUNTY, TEXAS PENALTY/
RRC GAS WELL #08-75320 INTEREST DATE:
STATE’S ROYALTY DECIMAL .166667
01/12/01
(1) (2) (3) (4) (5) (6) (7) (8) (9)

Dec-96 375

3.5000 1.000 1,312.50 218.75 1427 25.00 98.38 342.13
Jan-97 220 3.5000 1.000 770.00 128.33 1399 25.00 56.54 209.87
Feb-97 247 3.5000 1.000 864.50 144.08 1368 25.00 62.01 231.09
Mar-97 340 3.5000 1.000 1,190.00 198.33 1338 25.00 83.40 306.73
Apr-97 351 3.5000 1.000 1,228.50 204.75 1307 25.00 84.01 313.76
May-97 237 3.5000 1.000 829.50 138.25 1277 25.00 55.36 218.61
Jun-97 74 3.5000 1.000 259.00 43,17 1246 25.00 16.85 85.02
Jul-97 140 3.5000 1.000 490.00 81.67 1215 25.00 31.04 137.71
Aug-97 30 3.5000 1.000 105.00 17.50 1185 25.00 6.48 48.98
Sep-97 27 3.5000 1.000 94.50 15.75 1154 25.00 5.67 46.42
Oct-97 91 3.5000 1.000 318.50 53.08 1124 25.00 18.59 96.67
Nov-97 78 3.5000 1.000 273.00 45.50 1093 25.00 15.47 85.97
Dec-97 315 3.5000 1.000 1,102.50 183:75 1062 25.00 60.59 269.34
Jan-98 87 3.5000 1.000 304.50 50.75 1034 25.00 16.27 92.02/
Feb-98 290 3.5000 1.000 1,015.00 169+ X7 1003 25.00 52.50 246.67
Mar-98 81 3.5000 1.000 283.50 47.25 973 25.00 14.20 86.45
Apr-98 154 3.5000 1.000 539.00 89.83 942 25.00 26.08 140.91
May-98 73 3.5000 1.000 255.50 42.58 912 25.00 11.94 79.52
Jun-98 53 3.5000 1.000 185.50 30.92 881 25.00 : 8.36 64.28
Jul-98 31 3.5000 1.000 108.50 18.08 850 25.00 4.70 47.78
Aug-98 56 3.5000 1.000 196.00 32.67 820 25.00 8.17 65.84
Sep-98 216 3.5000 1.000 756.00 126.00 789 25.00 30.24 181.24
Oct-98 146 3.5000 1.000 511.00 85.17 959 25.00 19.60 L2 77
Nov-98 297 3.5000 1.000 1,039.50 173228 728 25.00 38.11 236.36
Dec-98 226 3.5000 1.000 791.00 131.83 697 25.00 27.65 184.48
Jan-99 119 1.7300 1.000 205.87 34.31 669 25.00 6.88 66.19
Feb-99 496 1.6600 1.000 823.36 137..23 638 25.00 26.12 188.35
Mar-99 529 1.5400 1.000 814.66 135.78 608 25.00 24.51 185.29
Apr-99 418 1.6600 1.000 693.88 115.65 577 25.00 19:..70 160.35
May-99 407 2.1600 1.000 879.12 146.52 547 25.00 23.51 195.03
Jun-99 228 2.0800 1.000 474.24 79.04 516 25.00 11.88 115.92
Jul-99 285 2.1700 1.000 618.45 103.08 485 25.00 14.44 142.52
Aug-99 214 2.4600 1.000 526.44 87.74 455 25.00 11.42 124.16
_Sep-99 2979 2.7800 1.000 825.66 137.61 424 25.00 16.51 179.12
Oct-99 234 2.4200 1.000 566.28 94.38 394 25.00 10.39 129772
Nov-99 201 2.8700 1.000 576.87 96.15 363 25.00 9.61 130.76
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SOUTH MARSH DEVELOPMENT INC
STATE LEASE M-67953
REEVES STATE 14

SOUTH MARSH (DELAWARE)
REEVES COUNTY,
RRC GAS WELL #08-75320

STATE’S ROYALTY DECIMAL

Dec-99

(1

TEXAS

)

252

.166667

(2)

.0800

(3)

(4)

16 |

(5)

PENALTY/
INTEREST DATE:

01/12/01

(6)

(7)

AUDITOR:
FILE NAME:

(8)

C LIBERTY
67953-98.x1s
12/19/00

(9)

Page 2 of 2

] 1.000 524. 87.36 332 25.00 T 120.20

Jan-00 320 2.1900 1.000 700.80 116.80 303 25.00 9.37 151.1%
Feb-00 405 2.4100 1.000 976.05 162.68 272 25.00 13:39 199.07
Mar-00 463 2.4100 1.000 1,115.83 185.97 242 25.00 1¥.19 222.16
Apr-00 240 2.7900 1.000 669.60 111.60 211 25.00 5:58 142.18
May-00 430 2.8700 1.000 1,234.10 205.68 181 25.00 8.25 238.93
Jun-00 574 4.1000 1.000 2,353.40 392.23 150 3922 1173 443.18
Jul-00 279 4.3500 1.000 1,213.65 202.28 119 25.00 3..99 231.27
Aug-00 360 3.7700 1.000 1435720 226.20 89 25.00 2723 253.43
Sep-00 253 3.7700 1.000 953.81 158.97 58 25.00 0.00 183.97
Oct-00 294 3.7700 1.000 1,108.38 184.73 28 25.00 0.00 209.73

I3, 533 $34,034.31 $5,672.40 $1,189.22 $1,098.75 $7,960.37

COMMENTS :

(A) RRC VOLUME - REPRESENTS LEASE DISPOSITIONS FROM RRC WELL ID# 08-75320.

(B) PRICE/BTU - REPRESENTS SALES PRICES SUPPLIED BY SOUTH MARSH DEVELOPMENT AND BTUs ESTIMATES.

(C) SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION




ATTACHMENT III

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES
FOR DELINQUENT ROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

PENALTY (3
e For delinquent royalty NONE The greater of 1% of the delinquent For delinquencies of 30 days or less,
amount or $5.00 for each 30-day the greater of 5% of the delinquent
delinquency amount or $25.00
e For delinquent report, NONE - $5.00 per document for each 30-day $10.00 per document for each 30-day
affidavit, or other period of delinquency period of delinquency
document
INTEREST
« For delinquent royalty 6% per year, compounded 6% per year, compounded 12% per year, simple; accrual begins 60
annually; accrual begins 30 annually; accrual begins 30 days after due date )
days after due date (¢)) days after due date (¢))

(1) Tex. Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law.

(2) Tex. Nat. Res. Code Ann. § 52.131 (g).

(3) Penalties are not assessed in cases of title dispute as t0 the state’s portion of the royalty or to royalty in dispute as to fair market
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at

Tex. Nat. Res. Code Ann. § 52.131 (e), (), & ().

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinqueThe State’s power 10 forteit a lease shall not be affected

by the assessment or payment of any delinquency, penalty, or interest.
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Texas General
Land Office

David Dewhurst
Commissioner

Mailing

Post Office Box 12873
Austin, Texas
78711-2873

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701-1495

512.463.5001
1.800.998.4GLO
www.glo.state.tx.us

July 12, 2001

I, David Dewhurst, Commissioner of the General Land Office of the State
of Texas, do hereby certify that the papers, records, and documents of said office
show;

This Certificate of Fact is supplemental to one written February 25, 1997,
for Mr. William B. Burford, @ Hinkle, Cox, Eaton, Coffield & Hensley, covering
Section 22, Block 45, PSL Survey, Reeves County, Texas, and contains title and
status facts since that date only;

That the latest royalty payments for lease M-67525 were received in the
Texas General Land Office on June 3, 1996, for oil produced during April, 1996,
and on September 11, 1998, for gas produced during July, 1998;

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office the
first date above written.

DAVID DEWHURST
COMMISSIONER

DD:MC

Mr. Bill Burford

Hinkle, Hensley, Shanor & Martin, LLP
PO Box 3580

Midland, Texas 79702-3580

Fee: $100.00

Register No. 45444

Dicta No. 2001-58

Files: Mineral File: M-67525


http://www.gto.state.tx.us

L sas D
v{ﬂwa County
U1 2001- 58
Date Filed: j‘\?)-O‘

David Dewhurst, Commissioner A
By ji&.(
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

April 4,2003 CERTIFIED MAIL 7002 0860 0007 9386 8321
SECOND REQUEST
FIRsT Bt NG wh A M A D -l
SOUTH MARSH DEVELOPMENT INC @Y e Ak Galt = lad KNG
11782 JOLLYVILLE RD . ‘
PART I AL PAYMENT whl Ade B
AUSTIN TX 78759-3938 e aamGy ke Ry G

RE: Notice of non-payment on State Lease(s) MF-067525, 067526, 067529, 067953, and 068440
Dear Sir or Madam:

We have reviewed the GLO-3 forms attached to your checks and the emailed EOTT documents you
supplied, and find the paperwork insufficient to settle our first billings. The State requires solid third
party price documentation to cancel any part of a billing. So far you have failed to provide it.

Six revised schedules are enclosed showing updated penalty and interest. The amount now due is
$10,227.46, comprised of $5,376.92 in additional royalty, $2,999.79 in penalty and $1850.75 in interest.
Penalty and interest have been computed in accordance with Section 52.131 of the Texas Natural
Resources Code, and continue to accrue until payment is received. Penalty and interest are therefore due
through either 02/21/03 or 3/10/03 on the royalty due amount shown in column (5), and from 02/21/03
through 4/29/03 on the amount shown in column (7).

You are also hereby notified that if the amount now due is not received in this office by April 29, 2003,
these leases will be forwarded to our legal division for appropriate action.

If you have any questions, please call Teresa Telkes, Accounts Examiner, at (512) 936-6928.

Sincerely,
b o

Joe King, Superyisor
Royalty Management
Energy Resources Division

Stephen F. Austin Building ¢ 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.tx.us


http://www.glo.state.tx.us

SOUTH MARSH DEVELOPMENT INC
STATE LEASE M-067525

ATTACHMENT Il - SECOND NOTICE AUDITOR: T™T

FILE NAME: 067525.XLS

REEVES STATE 22 DATE: 04/04/03
SOUTH MARSH FIELD

REEVES COUNTY TEXAS PENALTY/ 02/21/03 (E)

RRC GAS WELL #08-073716, 148705, 150377 INTEREST DATES: 04/29/03 (E)

STATE ROYALTY DECIMAL .166667

GAS (1) () (3) (4) (5) (6) (7) (8) ©) (10) (11) (12)

1,159 3,233.61 538.94 475.19 63.75 402 53.89 60.77 1.40 179.81
Dec-01 609 2.3500 [ 1.000 1,431.15 238.53 201.99 20.02 371 25.00 24 .47 0.44 69.93
Jan-02 398 2.5700 | 1.000 1,022.86 170.48 187.00 0.00 343 25.00 15.92 0.00 40.92
Feb-02 1,086 1.8300 | 1.000 1,987.38 331.23 295.47 35.76 312 33.12 27.55 0.79 97.22
Mar-02 843 2.1800 ( 1.000 1,837.74 306.29 287.62 18.67 282 30.63 22.46 0.41 72.17
Apr-02 858 3.1800 [ 1.000 2,728.44 454.74 419.66 17.05 251 45.47 28.70 0.37 91.59
May-02 704 3.1200 [ 1.000 2,196.48 366.08 340.20 0.00 221 36.61 19.50 0.00 56.11
Jun-02 637 2.8600 | 1.000 1,821.82 303.64 260.11 0.00 190 30.36 13.08 0.00 43.44
Jul-02 44 3.1600 [ 1.000 139.04 23.17 110.61 0.00 159 25.00 0.76 0.00 25.76
Aug-02 723 2.7600 | 1.000 1,995.48 332.58 332.58 0.00 129 33.26 7.65 0.00 40.91
Sep-02 868 3.0500 | 1.000 2,647.40 441.23 261.85 179.38 98 44.12 5.66 3.95 233.11
Oct-02 683 3.2700 [ 1.000 2,233.41 372.24 275.48 65.18 68 37.22 1.10 1.44 104.94
Nov-02 270 3.8800 1.000 1,047.60 174.60 206.18 0.00 37 25.00 0.00 0.00 25.00
Dec-02 1,403 3.9100 | 1.000 5,485.73 914.29 869.84 44.45 6 45.71 0.00 0.20 90.36
10,285 $29,808.14 $4,968.04 $4,523.78 $444 26 $490.39 $227.62 $9.00 $1,171.27

COMMENTS:

(A) VOLUME - CODE 2 DISPOSITIONS REPORTED BY SOUTH MARSH TO RRC FOR 08-073716, 148705, 150377.
(B) PRICE/BTU - HISTORICAL INSIDE FERC EL PASO PERMIAN POSTINGS

(C) SEE ATTACHMENT I, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES"

(D) PAYMENTS MADE BY SOUTH MARSH AT GLO OFFICES ON 2/21/03 BY CKS # 4211, 4212, 4213, 4214 AND 4215
(E) COLUMN (10) SHOWS INTEREST ON COLUMN (5) BALANCES AT 2/21/03. COLUMN (11) SHOWS INCREMENTAL INTEREST ON COLUMN (7) BALANCE, FROM 02/21/03 THRU 04/25/03.

» FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS.






GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

e
LAt
February 19, 2004 | NJJJ:‘/ }' ‘-f /8‘61/

Chevron Texaco Global Trading A Cﬂs)}
PO Box 421889 7"

Houston, Texas 77242 =
Re: State Lew 525, MF067528

Reeves-State
5045890

The General Land Office has received and filed the division order submitted for the above-referenced state
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are
paid or calculated, it is the policy of this office not to execute them.

Subject to applicable state law and the state’s right to take its production in-kind, the General Land Office
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you
should have questions concerning this matter, please feel free to call me at (512) 463-6521.

Sincerely,

Beverly Boyj, Lease Analyst

Mineral Leasing Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us


http://www.glo.state.tx.us

; x 6 7 CHEVRON TEXACO GLOBAL TRADING

Q P O BOX 421889
HOUSTON, TX 77242-1889

\Q}O (713)993-5750 o 2

¥ =\

2 e

= €5
Date: 02/10/2004 Issued By: MLAMB Division Order Contract Document No: 49963} - Page‘);__l of 8
We, the undersigned, and each of us, whether one or more, hereby declare, warrant and agree that we are the owners of all the 01Land/(;; Nw
gas and associated production in the properties set out below: 2 A /
Property Number: 2000270 Property Name: DUVAL STATE #1 ¢ o o
Operator:R W BLAIR Field: HEINER S (COMB) /V\ EOQIYTS

Described as:  NW/4 Nw/4 SECTION 14, BLOCK 105, GC&SF SURVEY,
PECOS COUNTY, TEXAS, LIMITED TO PRODUCTION BELOW 1,200 FEET

DOI Number: 97005
Effective 7:00 a.m.  01/01/2004  the interest(s) shall be credited and paid as follows:

Owner No Site No Owner Name and Revenue Address Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE 0.10000000 RI
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE Less Taxes

AUSTIN, TX 78701

Property Number: 5006644 Property Name: MITCHELL #1 MEOZId) L/ /
Operator: U S ENERGY CORPORATION Field: G.P.M. (PENN) i '

Described as: SW/4 OF SECTION 4, BLOCK B-10, PSL SURVEY, WINKLER CO, TEXAS,
CONTAINING 160 ACRES, MORE OR LESS.

DOI Number: 1233
Effective 7:00 a.m. 01/01/2004  the interest(s) shall be credited and paid as follows:

Owner No Site No Owner Name and Revenue Address Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE 0.09375000 RI
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE Less Taxes

AUSTIN, TX 78701

J #
Property Number: 5034773 W A Property Name: TWO FREDS UNIT /5 9/ /
Operator: GREAT WESTERN DRILLING CO &= Field: v gt
mF o4
Described as: LOCATED IN LOVING COUNTY, TEXAS .
EFFECTIVE 11/01/1996 LIMITED TO 25.4779% OF PRODUCTION FROM UNIT. Proear Ranirne
PLEASE NOTE ALL RI & ORI DECIMALS HAVE BEEN REDUCED BY 25.4779%.
DOI Number: 36596 LIMITED TO 25.4779% OF UNIT PRODUCTION EFFECTIVE 11/1/1996
Effective 7:00 a.m.  01/01/2004 the interest(s) shall be credited and paid as follows:
Owner No Site No Owner Name and Revenue Address Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE 0.00002242 RI
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE Less Taxes

AUSTIN, TX 78701

STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND Of
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE * 4 9 9 6 3 3 *

AUSTIN. TX 78701
499633



CHEVRON TEXACO GLOBAL TRADING
P OBOX 421889
HOUSTON, TX 77242-1889
(713)993-5750

Date: 02/10/2004 Issued By: MLAMB Division Order Contract Document No: 499633 Page 2 of 8
Property Number: 5044569 Property Name: BLAYDES /[ OTHOT T v
Operator: BEBCO PARTS INDUSTRIES INC Field: PECOS VALLEY (HIGH GRAV

Described as:  ALL OF SECTION 50, BLOCK 10, H&GN RY. CO., ABSTRACT NO. 8963, CERTIFICATE
2/366, SAVE AND EXCEPT THE MOST SOUTHERLY ONE-FOURTH OF SAID SURVEY
50 AND EXCEPT THE MOST WESTERLY ONE-FOURTH OF THE MOST NORTHERLY ONE-
FOURTH OF SAID SURVEY 50 CONTAINING 440 ACRES OF LAND, FROM THE SURFACE
OF THE EARTH DOWN TO AND INCLUDING 2,500 FEET SUBSURFACE. PECOS COUNTY, TEXAS

DOI Number: 90110
Effective 7:00 a.m.  01/01/2004 the interest(s) shall be credited and paid as follows:

Owner No Site No Owner Name and Revenue Address Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE 0.09375000 RI
STEPHEN F AUSTIN BLDG .
1700 NORTH CONGRESS AVE Less Takes
AUSTIN, TX 78701
* G©1525
Property Number: 5045890 Property Name: REEVES-STATE %F DT
Operator: SOUTH MARSH DEVELOPMENT INC Field: MARSH,S.(DELAWARQT‘U co (97526
Described as: SECTIONS 22 & 27, BLK 45, PSL SURVEY, REEVES COUNTY, TEXAS &
DOI Number: 12408 /
Effective 7:00 a.m.  01/01/2004 the interest(s) shall be credited and paid as follows:
Owner No Site No Owner Name and Revenue Address Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE 0.16666670 RI
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE Less Taxes
AUSTIN, TX 78701
.
Property Number: 5057792 ) Property Name: DUVAL (A) STATE L -A-
Operator: R W BLAIR Field: HEINER, S. (COMBINED)
Describedas: NE/4 NW/4 SECTION 14, BLOCK 105, GC & SF SURVEY, MFEOI+T5
STATE OF TEXAS LEASE NO. M-77651, PECOS COUNTY, TEXAS
DOI Number: 16761 N -
Effective 7:00 a.m.  01/01/2004 the interest(s) shall be credited and paid as follows:
Owner No Site No Owner Name and Revenue Address Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE 0.09375000 RI
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE Less Taxes

AUSTIN, TX 78701

STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OF
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESSAVE | ' 499633 *

AUSTIN. TX 78701
499633



CHEVRON TEXACO GLOBAL TRADING
P OBOX 421889
HOUSTON, TX 77242-1889
(713)993-5750

Date: 02/10/2004 Issued By: MLAMB Division Order Contract Document No: 499633 Page 3 of 8
Property Number: 5058138 Property Name: GRANT, J. W. -ESTATE-
Operator: JOE V MASSEY Field: PECOS VALLEY (HIGH GRAV

Described as:  SW/4 SECTION 18, BLOCK 10, H & GN RY. CO. SURVEY. MF 03340
WAKD COUNTY, TEXAS FECeS .

DOI Number: 16867 . . , /

Effective 7:00 a.m.  01/01/2004 the interest(s) shall be credited and paid as follows:

Owner No Site No Owner Name and Revenue Address Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE 0.06250000 RI
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE Less Taxes

AUSTIN, TX 78701

Property Number: 5064009 Property Name: HILL & HILL 34 ™M [ 065 44C
Operator: SOUTH MARSH DEVELOPMENT INC Field: MARSH,S.(DELAWARE)
Described as: SECTION 34, BLOCK 45, PSL SURVEY, REEVES COUNTY, TEXAS, SAVE AND EXCEPT

THE NW/4 OF SECTION 34 (THE NW/4 OF SECTION 34 IS DESIGNATED AS THE L///

CHEVRON STATE LEASE, EOTT D/O #45891).
DOI Number: 19546

Effective 7:00 a.m.  01/01/2004 the interest(s) shall be credited and paid as follows:

Owner No Site No Owner Name and Revenue Address Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE 0.09375000 RI
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE Less Taxes

AUSTIN, TX 78701

Property Number: 5075418 Property Name: REVEILLE#1 MF ©977 TS L/'
Operator: MARSHALL & WINSTON INC Field: FRANCES HILL (PENN LOWER)
Describedas:  S/2 SEC 45 ABS 739 (338.85 ACRES) AND S/2 OF SEC 64 ABS 2462 M\’Y\

—
(347.35 ACRES) CCSD&RGNG RY CO SURVEY — &PW 4Ry6 R

v

OWNERSHIR PER TITLE OPINION DATED 2-3-97 FROM LYNCH CHAPPELL & ALSUP
DOI Number: 46959

Effective 7:00 a.m. 01/01/2004  the interest(s) shall be credited and paid as follows:

Owner No Site No Owner Name and Revenue Address _ ' Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE 0.25000000 RI
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE Less Taxes

AUSTIN, TX 78701

STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OF
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE * 4 9 9 6 3 3 *

AUSTIN. TX 78701
499633



CHEVRON TEXACO GLOBAL TRADING
P O BOX 421889
HOUSTON, TX 77242-1889
(713)993-5750

Date: 02/10/2004 Issued By: MLAMB Division Order Contract Document No: 499633 Page 4 of 8
Property Number: 5080132 Property Name: SPIRIT #1 MEF€99310

Operator: MARSHALL & WINSTON INC Field: FRANCES HILL (PENN, LOWER

Described as: TEXAS A&M UNIVERSITY LEASE COVERING THE N/2 OF SECTION 45, ABSTRACT —

NO. 739 AND THE N/2 OF SECTION 64, ABSTRACT NO. 2462, CCSD&RGNG'RY.
CO. SURVEY, CONTAINING 686.2 ACRES, MORE OR LESS
EDWARDS COUNTY, TEXAS

DOI Number: 45041
Effective 7:00 a.m.  01/01/2004 the interest(s) shall be credited and paid as follows:

Owner No Site No Owner Name and Revenue Address - Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE ' 0.25000000 RI
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE Less Taxes

AUSTIN, TX 78701

Property Number: 5081655 Property Name: SPIRIT "A" ;
Operator: MARSHALL & WINSTON INC Field: FRANCES HILL (PENN,LOWER)

Described as:  TEXAS A & M UNIVERSITY LEASE COVERING THE NW/4 OF SECTION 64, r?1f:
ABSTRACT NO 2462, CCSD & RGNG RY. CO. SURVEY, EDWARDS COUNTY, TX 5)773/@ :

DOI Number: 69676
Effective 7:00 a.m.  01/01/2004 the interest(s) shall be credited and paid as follows:

Owner No Site No Owner Name and Revenue Address Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE 0.25000000 RI
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE Less Taxes

AUSTIN, TX 78701

Property Number: 5083756 Property Name: HOLMAN FAGAN 46-2 MFO9G249

Operator: MARSHALL & WINSTON INC ; Field: FRANCES HILL PENN LOWER

Described as: SW/4 OF SECTION 46, ABSTRACT NO. 2103, M H TAYLOR, SAVE AND EXCEPT THE . . Qj-l
INTERVAL FROM THE SURFACE TO 1000 FEET, EDWARDS COUNTY, TEXAS / (l/ch

DOI Number: 72321
Effective 7:00 a.m. 01/01/2004  the interest(s) shall be credited and paid as follows:

s

Owner No Site No Owner Name and Revenue Address Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE 0.00805120 RI
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE Less Taxes

AUSTIN, TX 78701

Property Number: 5083757 Property Name: HULLABALOO #1 MF 200> 35| /
Operator: MARSHALL & WINSTON INC Field: FRANCES HILL PENN LOWER
Described as:  (Please see attached.) ©s /é&é (’ éf7 0 /Q),T
g";ﬁggE OF T%g% gOMII\)/IéSSIONER OF THE GENERAL LAND OF
N F IN BL
1700 NORTH CONGRESS AVE * *
AUSTIN. TX 78701 : - ) 4 9 9 6 3 3

499633



CHEVRON TEXACO GLOBAL TRADING
P O BOX 421889
HOUSTON, TX 77242-1889
(713)993-5750

Date: 02/10/2004 Issued By: MLAMB Division Order Contract Document No: 499633 Page 7 of
Property Number: 5083757 Property Name: HULLABALOO #1 Cmt
Operator: MARSHALL & WINSTON INC Field: FRANCES HILL PENN LOWER ‘

Described as: TEXAS A&M UNIVERSITY LEASE COVERING THE SW/4 OF SECTION 63, CERTIFICATE NO. 552,
ABSTRACT NO. 740, CCSD&RGNG RY CO SURVEY, BUT ONLY AS TO ALL DEPTHS BELOW THE
STRATIGRAPHIC EQUIVALENT OF THE BASE OF THE SECOND HOLMAN SAND BEING IDENTIFIED
AS 6,667 FEET IN THE MARSHALL & WINSTON INC — SPIRIT #1 WELL IN THE NE/4 OF
SECTION 45, CCSD&RGNG RY CO SURVEY AND 6,694 FEET IN THE JOHNSON & LINDLEY INC -
TEXAS A&M "63" #5 WELL IN THE SW/4 OF SECTION 63, CCSD&RGNG RY CO SURVEY,

EDWARDS COUNTY, TEXAS

STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND Of
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE * 4 9 9 6 3 3 *

AUSTIN. TX 78701 . 5, 333 223
S AR T 499633



. CHEVRON TEXACO GLOBAL TRADING
' P O BOX 421889
HOUSTON, TX 77242-1889
(713)993-5750

Date: 02/10/2004 Issued By: MLAMB Division Order Contract Document No: 499633 Page 5 of 8
DOI Number: 72320 g UAMM'U‘/ ( w)
Effective 7:00 a.m.  01/01/2004  the interest(s) shall be credited and paid as follows: ‘/
Owner No Site No Owner Name and Revenue Address Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE 0.16666670 RI .
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE Less Taxes
AUSTIN, TX 78701
Property Number: 5091573 Property Name: SOUTHLAND ROYALTY o449
Operator: WHITEMOUND OIL CO Field: PECOS VALLEY (PERMIAN LO) ,/

Described as: LEGAL 53 BLK 10
PECOS COUNTY, TEXAS

DOI Number: 70304 ) . ’ s
Effective 7:00 a.m. 01/01/2004 the interest(s) shall be credited and paid as follows:

Owner No Site No Owner Name and Revenue Address Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFEFICE 0.06250000 RI
STEPHEN F AUSTIN BLDG :
1700 NORTH CONGRESS AVE Less Taxes
AUSTIN, TX 78701
v
Property Number: 5091927 Property Name: MOSS STATE "28" #1 M F0%00& &
Operator: SCHLAGAL, INC. Field: TROPORO (DEVONIAN)
Described as:  SECTION 28, BLOCK 1 H&TC RY CO SURVEY l/ A

CRANE COUNTY, TEXAS
DOI Number: 46378

Effective 7:00 a.m.  01/01/2004 the interest(s) shall be credited and paid as follows:

Owner No Site No Owner Name and Revenue Address Decimal Interest Interest Type
307284 1 STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OFFICE 0.12500000 RI
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE Less Taxes

AUSTIN, TX 78701

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by Chevron Texaco Global
Trading (Payor).

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first
day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is
not entitled.

Payor may accrue proceeds until the total amount equals applicable state statute amounts.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the
purchase of oil and gas.

In addition to the terms and conditions of this Division order, the undersigned and Payor may have certain statutory rights under the laws of the

STATE OF TEXAS COMMISSIONER OF THE GENERAL LAND OF
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE * 4 9 9 6 3 3 *

AUSTIN. TX 78701

499633
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U.S. Postal Service

CERTIFIED MAIL RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

' Postage | $

Certified Fee
\ Postmark
* Returrr Receipt Fee Her

(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Posiage & Fees $

[Recipieht's Name (Please Print Clearly) (To be completed by mailer)

Street, Apt. No.; or PO Box No.

Clty, State, ZIP+ 4




Certified Mail Provides:

® A mailing receipt

m A unique identifier for your mailpiece

m A signature upon delivery

m A record of delivery kept by the Postal Service for two years

Important Reminders:
m Certified Mail may ONLY be combined with First-Class Mail or Priority Mail.

m Certified Mail is not available for any class of international mail.

m NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. Foi
valuables, please consider Insured or Registered Mail.

m For an additional fee, a Return Receipt may be requested to provide proof o
delivery. To obtain Return Receipt service, please complete and attach a Returr
Receipt (PS Form 3811) to the article and add applicable postage to cover the
fee. Endorse mailpiece “Return Receipt Requested”. To receive a fee waiver fol
a duplicate return receipt, a USPS postmark on your Certified Mail receipt is
recyired.

m For an additional fee, delivery may be restricted to the addressee o
addressee's authorized agent. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery”.

m If a postmark on the Cbrtified Mail receipt is desired, please present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mai
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt-and present it when making an inquiry.

P8 Farm 280N Fehruarv 2000 (Ravarea) 1N2505.00-M.148Q



; SENDER: . ;

5 = Complete items 1 and/or 2 for additional services. | also wish to receive the

n mComplete items 3, 4a, and 4b. following services (for an

B = Print your name and address on the reverse of this form so that we can retumn this | axtra fee):

=  cardts

b} .tach t%?s form to the front of the mailpiece, or on the back if space does not 1. [0 Addressee’s Address

b

° -Wme *Return Receipt Requested” on the mailpiece below the article number. 2. [ Restricted Delivery

¢ =The Retun Receipt will show to whom the article was delivered and the date

= delivered. Consult postmaster for fee.

)

: 3. Article Addressed to: 4a. Article Number

)

L Sgu;h éVIarsh Il)evelopment, Inc. s T
Al 5 2 'Caljro ton Court O Registered E/Cerliﬁed
Misscuri City, TX 77459 [ Express Mail O insured

- [0 Retum Receipt for Merchandise ] COD

f%. Date of Deliv

livery

RS-Vl

mgy: (Print Name) 8. Addressee’

s Address (Only if requested

and fee is paid)

6. S'gna%f*‘dé,’e ;Z"%oo 0520 0024 (5632 9368

oy T

PS Forrd 3811, December 1994

Domestic Return Receipt

Thank you for using Return Receipt Service.



UNITED STATES POSTAL SERVICE

First-Class Mail -
Postage & Fees Paid
USPS )

Permit No. G-10

® Print your name, address, and ZIP Code in this box ®

RECEIVER

TEXAS GENEﬁAL LAND OFFICE FEB 17 y
P O.BOXE12873

AUSTINZEX 7&/ 11-2873 GENERAL LAND OFFICE
)
i
ATTN: C%RL BONN Energy Resources
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

February 10, 2006
VIA CRRR #7000 0520 0024 5632 9368

South Marsh Development, Inc.

10522 Carrolton Court / A W “f{d (/
Missouri City, TX 77459 14"
RE: Termination of State Lease MF067525 & MF067528 / Lj //

Lease Name: (Unit # 301) (08-148705, 150377)
Reeves County

Gentlemen:

A review of our records has determined that the above-referenced leases and unit terminated due
to failure to produce in paying quantities. The lease provide that if it is extended beyond its
primary term the lease shall remain in effect as long thereafter as oil and/or gas are produced in
paying quantities.

As a result, the lease has terminated under the terms and conditions of the lease and the laws of
the State as further defined in Title 31 of the Texas Administrative Code ("TAC"). Pursuant to
the TAC, a recorded original or certified copy of a Release of the State Oil and Gas Lease must
be filed with our office.

If the wells are plugged, copies of Railroad Commission Form W-3 must be filed with our office.
Our Audit Division will notify you shortly if delinquent royalties are due.

In accordance with the provisions of the TAC, if you disagree with this assessment please
provide evidence to this office at the address shown below within 30 days of receipt of this letter.
Failure to reply or failure to present sufficient evidence of the continuation of the lease will result
in the mineral file being endorsed as terminated. You will receive no further communication
from this office prior to termination.

Sincerely,

(al A

Carl F. Bonn, CPL
Mineral Leasing
Office: (512) 463-5407

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state.tx.us


http://www.glo.state.tx.us

15-F

Fileno, MEOG 7525~ %
7o fnd £ LLF

Date Filed: Z~AD =i é
Jerry Patterson%missioner
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PARTIAL RELEASE OF OIL AND GAS LEASE

State: TEXAS
County: REEVES
Lessee: CHEVRON OIL CO.

Effective Date: MARCH 1, 2006

\

South Marsh Development, Inc., as successors in interest to the Lessee, named
above, (thereinafter collectively referred to as “Lessee”) is the present owner and holder
of the following Oil and Gas (Leases):

1. State lease MF067525, Sec.22, Blk 45 PSL, recorded Volume 315, Page
95. of the Gas Lease Records, Reeves County, Texas, dated October 3,
1972, insofar as and only insofar as said lease covers the S/2 of said
Section 22.

2. State lease MF067528, Sec.27, Blk 45 PSL, recorded Volume 315, Page
107. of the Gas Lease Records, Reeves County, Texas, dated October 3,
1972, insofar and only insofar as said lease covers the N/2 of said Section
23.

Lessee relinquishes, releases, and surrenders, to the present owners of the mineral
estate, all of Lessee's rights, title, and interests in the Leases as to that portion of the lands
subject to the described Leases, as follows:

All depths below the base Bell Canyon Formation or below a subsurface depth of
4000 feet, whichever is deeper.

This Partial Release in no way is intended to release or impair Lessee's ownership
and rights in the Leases as to lands or depths which are not specifically described above.

This Partial Release is signed by Lessee as of the date of the acknowledgment
below, but is deemed effective for all purposes as of the Effective Date stated above.

South Marsh Development, Inc.

[

Title: PAerio¢ we




STATE OF TEXAS

COUNTY OF HARRIS

BEFORE ME, the undersigned authority, on this day personally appeared

WoER Barla

Known to me to be the person whose name is subscribed to foregoing instrument as

PAET DE T of SauM mMAaMuacyaes/2é <and acknowledged to
me that he executed the same for the purposes and consideration therein expressed, in the
capacity stated, and as the act and deed of said corporation.

J
St Given under my hand and seal of office this ___/ ? day of
.oooo. ﬂla/(/’ 5 2006

—Z’SMQ_/C o (/ B

Notary Public in and for Haorr g o C//«/ 7 T X

My Commission expires: /2 Ol 200 c?



" Cet if'li e of Record
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Recording Fee

\___ Certified Copy Fee
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Return to:

{\CL ue/i
[P ;{M

4.0 sy 31849

COMPA; e

ndland, yy 76105--2181

ANY PROVISION HEREIN WHICH RESTRICTS THE
SALE, RENTAL, OR USE OF THE DESCRIBED REAL
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID
AND UNENFORCEABLE UNDER FEDERAL LAW.

BEAR GRAPHICS, INC.
L (X
e o L]
LR R
[T X
L]
oo
L[]

L]
eoocece
L] ]
o0 L]

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of authenticity was FILED on the
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated.

OPR VvOL.___ 750 PAGE __660 DATE RECORDED12/05/2006

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

Byl ; v 1;'.,- Y \ Y eyt ( ,.: ", ’s.-‘_/l." . Deputy

-

JE R T




Lol CAPROCK PRODUCING, LLC

511 W. Ohio Ste 400 P.O. Box 3789 Office (432) 682-7709
Midland, Texas 79701 Midland, Texas 79702 Fax (432) 682-7722

December 8, 2006 ZQW/ 4 C/@/K
Mr. Carl Bonn (;{'52/7 WE - 5% 7

P.O. Box 12873

Austin, TX 78711 2= i 5 :

RE:  Partial Release Oil & Gas Lease
State leases: MF067525, MF067528
Sections 22 and 27, Blk 45 PSL
Reeves County, Texas

Enclosed you will find the above referenced instruments, fully executed and filed for record, releasing the
deep rights below 4000°.

If [ can be of further assistance pertaining to this matter, please advise.

i s

m;er-el/

Tod E. Slaton

°
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2 (6

File No.

M-T5Z5

PARTIAL ICELEASE

Date Filed: [[-10-Z60L

Jerry E. Patterson, Commissioner
By




FROM :CAPROCK PRODUCING LLC FAX NO. :432-682-7722 May. @39 2006 B2:26PM P2

PARTIAL RELEASE OF OIL AND GAS LEASE

State: TEXAS
County: REEVES
Lessee: CHEVRON OIL CO.

Effective Date: MARCH 1, 2006

\

South Marsh Development, Inc., as successors in interest to the Lessee, named
above, (thereinafter collectively referred to as “Lessee”) is the present owner and holder
of the following Oil and Gas (Leases):

1. State lease MF067525, Sec.22, Blk 45 PSL, recorded Volume 3 15, Page
95. of the Gas Lease Records, Reeves County, Texas, dated October 3,
1972, insofar as and only insofar as said lease covers the S/2 of said
Section 22.

2 State lease MF067528, Sec.27, Blk 45 PSL, recorded Volume 315, Page
107, of the Gas Lease Records, Reeves County, Texas, dated October 3,

1972, insofar and only insofar as said lease covers the N/2 of said Section
27

Lessee relinquishes, releases, and surrenders, to the present owners of the mineral
estate, all of Lessee's rights, title, and interests in the Leases as to that portion of the lands
subject to the described Leases, as follows:

All depths below the base Bell Canyon Formation or below a subsurface depth of
4000 feet, whichever is deeper.

This Partial Release in no way is intended to release or impair Lessee's ownership
and rights in the l.eases as to lands or depths which are not specifically described above.

This Partial Release is signed by Lessee as of the date of the acknowledgment
below, but is deemed effective for all purposes as of the Effective Date stated above.

South Marsh Development, Inc.

By: %

[V

Title: ) /M/‘ (OF por-
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File No
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Date Filed: |/~ 3< 0 ¢

Jerry E. Patterson, Commissioner
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MEMO TO FILE MF 067525 & MF 067528

Date: January 28, 2011

From: Harriet Dunne ;}k%

Re: What lands & depths do leases cover?

This lease originally covered the following:

MF 067525 — All of Sec 22, Blk 45, PSL Survey, Reeves Co TX

By partial release effective March 1, 2006, the S/2 of Sec 22 was released. In addition,

all depths below the base of Bell Canyon Formation or below a subsurface depth of 4000
ft, whichever is deeper, were released under the N/2 of Sec 22.

This lease originally covered the following:
MF 067528 — All of Sec 27, Blk 45, PSL Survey, Reeves Co TX

By partial release effective March 1, 2006, the N/2 of Sec 27 was released. In addition,
all depths below the base of Bell Canyon Formation or below a subsurface depth of 4000
ft, whichever is deeper, were released under the S/2 of Sec 27.

These two sections were nominated for the lease bid sale for April 2011. This research
was conducted to determine what is available for nomination.



Date Fi ed:w
Jerry E. Patterson

ommissioner
By\%



MEMO TO FILE MF 067525 & MF 067528 - updated

MmEHzdd3
ME 244U

Date: December 6, 2011

From: Harriet Dunne

Re: What lands & depths do these leases cover?

MF067525 originally covered the following:
All of Sec 22, Blk 45, PSL Survey, Reeves Co TX

Y

2)

3)

4)

Lease dated Oct 3, 1972, to Chevron Oil Company, Lessee

Assignment dated 7/29/88 from Chevron to Charlie D Davis dba Hoolihan
Production Company assigning all assignor’s rights from surface to base of Bell
Canyon Formation.

Assignment dated 1/6/92 from Charlie D Davis dba Hoolihan Production
Company to Ensouth Exploration and Production Co assigning all his interest.

Trustee’s Deed dated 2/4/92 foreclosing the interest of Charlie D Davis dba
Hoolihan Production Company and conveying all his interest to Ensouth
Acquisition Corporation.

[note on this deed states Chevron retains the rights below the base of Bell Canyon
Formation. ]

=)

6)

7)

8)

9)

Assignment dated 12/1/93 from Ensouth Acquisition Corporation, Ensouth
Operating, Inc and Ensouth Exploration and Producton Co. assigning an 85%
interest to Lobo Oil & Gas Partners, LP.

Assignment effective 8/1/95 from Lobo Oil & Gas Partners, LP and Lobo
Resources, Inc assigning all assignors’ rights to Vista Resources Partners, LP
insofar as said lease covers Sec 22, Blk 45 PSL Survey, from surface to base
of Bell Canyon Formation with respect to the N/2 of Sec 22.

Correspondence in the file with South Marsh Development Inc concerning the
payment of royalty revenue. No assignment in the file.

Division Order dated 2/10/04 from Chevron Texaco Global Trading stating South
Marsh Development Inc is the operator of the Reeves-State property covering Sec
22 and 27, the State having a 0.16666670 royalty interest.

Partial release effective March 1, 2006, executed by South Marsh Development,
Inc states that South Marsh is the owner of MF067525, Sec 22, Blk 45, PSL
insofar as lease covers the S/2 of Sec 22. South Marsh releases all depths below



the base Bell Canyon Formation or below a subsurface depth of 4000 feet,
whichever is deeper.

[note: files contains nothing that would have conveyed the depths below the base of the
Bell Canyon Formation out of Chevron. ]

MF067528 originally covered the following:
All of Sec 27, Blk 45, PSL Survey, Reeves Co TX

la) Lease dated Oct 3, 1972, to Chevron Oil Company, Lessee

2a) Assignment dated 7/29/88 from Chevron to Charlie D Davis dba Hoolihan
Production Company assigning all assignor’s rights from surface to base of Bell Canyon
Formation.

3a) Assignment dated 1/6/92 from Charlie D Davis dba Hoolihan Production Company
to Ensouth Exploration and Production Co assigning all his interest.

4a) Trustee’s Deed dated 2/4/92 foreclosing the interest of Charlie D Davis dba Hoolihan
Production Company and conveying all his interest to Ensouth Acquisition Corporation.
[note on this deed states Chevron retains the rights below the base of Bell Canyon
Formation. |

5a) Assignment dated 12/1/93 from Ensouth Acquisition Corporation, Ensouth
Operating, Inc and Ensouth Exploration and Producton Co. assigning an 85% interest to
Lobo Oil & Gas Partners, LP.

6a) Assignment effective 8/1/95 from Lobo Oil & Gas Partners, LP and Lobo Resources,
Inc assigning all assignors’ rights to Vista Resources Partners, LP insofar as said lease
covers Sec 27, Blk 45 PSL Survey, from surface to base of Bell Canyon Formation
with respect to the W/2 of Sec 27. '

7a) Correspondence in the file with South Marsh Development Inc concerning the
payment of royalty revenue. No assignment in the file.

8a) Division Order dated 2/10/04 from Chevron Texaco Global Trading stating South
Marsh Development Inc is the operator of the Reeves-State property covering Sec 22 and
27, the State having a 0.16666670 royalty interest.

9a) Partial release effective March 1, 2006, executed by South Marsh Development, Inc
states that South Marsh is the owner of MF067528, Sec 27, Blk 45, PSL insofar as lease
covers the N/2 of Sec 27. South Marsh releases all depths below the base Bell Canyon
Formation or below a subsurface depth of 4000 feet, whichever is deeper.



[note: files contains nothing that would have conveyed the depths below the base of the
Bell Canyon Formation out of Chevron. Also there is nothing in the file that would
conveyed the NE/4 of Sec 27 to South Marsh. See 6a above ]

These two sections were nominated for the lease bid sale for April 2011.
MF112443 dated 4/5/11 covers N/2 Sec 27 below the base of the Bell Canyon Formation.

MF112444 dated 4/5/11 covers S/2 Sec 27 with no depth restriction.



Jerry E. Pat

/S

By —



From: Carl Bonn

To: Dunne, Harriet

CC: Arellano, Jesse; Hatter, Robert; Martin, George
Date: 12/15/2011 2:37 PM

Subject: MF067525, MF067528 Reeves County

Harriet,

As you and Robert requested, | reviewed the referenced leases and other leases covering lands under
production by Remuda in Section 22 & 27 and find no production gaps greater than 60 days in the last 3
years.

However, Remuda's well in S/2 of Section 27 had a production gap in May, June and July 2007.
Interestingly, Remuda is currently producing (API 389-30238 - Reeves State -27- #4) which is a shallow
well located on a lease owned by Cimarex Energy, Co. (MF112444 S/2 of Section 27, all depths).

Apparently Cimarex is not aware of the presence of Remuda on this tract. Please let me know when Rick
Gamen has completed his title check on Remuda's ownership in Section 22 and 27, Reeves County.

Thanks,
Carl
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Jerry E. Pgerson, Commissioner
By J‘ﬁ

¢D.



TEXAS

GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 16,2012

Richard J. Ganem
101 Colorado, Suite 2507
Austin, Texas 78701

Re: See page two Five School Land Fee Leases described on Page 2 hereof
Covering Sections 14, 22, 27, 34 and 35, Blk 45, PSL Survey,
Reeves County, TX

Dear Mr. Ganem:

The General Land Office has reviewed the South Marsh assignments and the Elliott and Waldron Company
runsheets for Sections 14, 22, 27, 34 and 35 that you provided. Our review of the assignments and runsheets has
raised additional title concerns. Specifically, there are title gaps from Ensouth forward into the several entities that
conveyed various interests into South Marsh. Enclosed are copies of the runsheet pages that you provided with
additional documents highlighted that we would like to review in order to try to clear those title gaps.

It has come to our attention that the firm of Hinkle, Hensley, Sharnor & Martin, L.L.P. of Midland, Texas prepared a
title opinion in 2002 regarding the tracts. Tod E. Slaton, of Cap Rock Producing, LLC, had previously provided the
GLO with a two-page excerpt of it with regard to deep rights questions in Section 34. An email from you to Harriet
Dunne, dated December 7, 2011, lists your email address as Rganem@caprockproducing.com, so it would appear
that you are a part of Cap Rock Producing. If you provide us with a copy of the complete title opinion, we may be
able to expedite the resolution of the title issues involved in Sections 22 and 27.

Your letter dated December 6, 2011 states that Remuda Operating does not have a direct ownership in the leases.
We are in receipt of the assignments that you provided from South Marsh to the principals of Remuda, John
Aylesworth and Tom Aylesworth. However, South Marsh Development has not provided a certified copy of the
Assignment from South Marsh Development to RC Energy Montana Ltd. and Ramshorn Investments, Inc.
(referenced in the assignments from South Marsh to John and Tom Aylesworth). Pursuant to the Texas
Administrative Code, we request that you file with this office, and send to the attention of Beverly Boyd, a recorded
original or certified copy of that assignment along with a processing fee of $25.00.

Finally, GLO petroleum engineers have reviewed production for the tracts. Their findings indicate that, between the
years 2007 and 2011, remedial measures were taken to improve production. It is their reccommendation, however,
that Remuda provide a spreadsheet listing monthly revenues and expenses so that we can accurately assess whether
or not the leases have been and continue to produce in paying quantities.

The GLO appreciates your continued cooperation and looks forward to your immediate response.

Yours truly,

o

Linda Price, RL

Energy Resources
512-463-5118
linda.price@glo.texas.gov

Enclosures

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 = 800-998-4GL.O

www.glo.state.tx.us


mailto:Rganem@caprockproducing.com
mailto:linda.price@glo.texas.gov
http://www.glo.state.tx.us

Richard J. Ganem
July 16, 2012
Page 2

State Lease MF067953

State Lease MF067525v"

State Lease MF067528

State Lease MF068440

State Lease MF067529

Lease dated 03/06/1973
Section 14, Blk 45, PSL Svy, Reeves Co., TX
Chevron Oil Company, Lessee

Lease dated 10/03/1972
Section 22, Blk 45, PSL Svy, Reeves Co., TX
Chevron Oil Company, Lessee

Lease dated 10/03/1972
Section 27, Blk 45, PSL Svy, Reeves Co., TX
Chevron Oil Company, Lessee

Lease dated 05/23/1973
Section 34, Blk 45, PSL Svy, Reeves Co., TX
The Superior Oil Company, Lessee

Lease dated 10/03/1972
Section 35, Blk 45, PSL Svy, Reeves Co., TX
Chevron Oil Company, Lessee
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ANADARKO E&P ONSHORE LLC 9950 WoopLOCH FOREST DR. = THE WOODLANDS

P.O. BO

JAMES JEFFERIES
LANDMAN
U.S. LAND — DELAWARE BASIN

Texas General Land Office
Attn: Travis Matthews
P.O. Box 12873

Austin, Texas 78711-2873

Term Assignment Notice
Chevron to Anadarko, Block 45, Section 14,22,27,35
Reeves County, Texas

Dear Travis,

X 1330 - UsTol

TEXAS 7

Anacla“

E&P Onshore LLC

Enclosed, please find a copy of assignment and a certified copy of the memo of assignment
relating to the below GLO Mineral Files. In addition, enclosed is the $25 filing fee.

MF067259
MF067953°
MF067525 ~
MF067528

Please let me know if you have any questions.

Sincerely,

James Jefferies

... o:o o:o 0.: OE.
e o . : L ®
x
VOICE » (832) 636-3294" ¢ ee o€ A1 # + JARES JEFFERIES@
LX) . L]

DARKQ.COM FACSIMILE

*+ (832) 636-511

N


mailto:JEFFERIES@anadarko.COM

ANADARKO PETROLEUM CORPORATION PAGE: 10of1
1200 LAKE ROBBINS DRIVE DATE: January 12, 2016
THE WOODLANDS. TX 77380 TRACE NUMBER: 568205344

CHECK NUMBER: 568205344
AMOUNT PAID: $25.00

ACCOUNTS PAYABLE INQUIRIES: (800)370-9867

00031 CKS bA 1b0L2 - 05LA205344 NNNNNNNNNNNN 0125100004504 x392D1 € E

TEXAS GENERAL LAND OFFICE 16705772
PO BOX 12873

AUSTIN TX 78711-2873

—
o
0
Dl
o
=
ol
o
o
—
—
o
o
=3
—
)
o
—
o

VENDOR NO: 0003389966

VENDOR INV #/ TOTAL DISCOUNT/ NET
DOCUMENT. # REMARKS INVOICEDATE AMOUNT WITHHOLDING AMOUNT AMOUNT
1300011900 PMTRQ010816 01/08/16 $25.00 $0.00 $25.00

TOTALS $25.00 $0.00 X $25.00

PLEASE DETACH BEFORE DEPOSITING CHECK ®



TERM ASSIGNMENT

STATE OF TEXAS

wn wn Ln

COUNTY OF REEVES

THIS TERM ASSIGNMENT, (hereinafter called “Assignment”), is made effective as of July
1, 2014 (the “Effective Date”), by and between CHEVRON U.S.A. INC. at 1400 Smith Street, Houston,
TX 77002 (hereinafter referred to as “Assignor™), and ANADARKO E&P ONSHORE LLC, at P.O.
Box 1330, Houston, TX 77251-1330, (hereinafter referred to as “Assignee”). Assignor and Assignee are
sometimes referred to collectively as the “Parties” and individually as a “Party”.

Article I
ASSIGNMENT

Assignor, for Ten Dollars ($10) and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, subject to the conditions, exceptions, reservations,
covenants and agreements hereinafter set forth, does hereby assign and transfer unto Assignee, all of its
right, title and interest, if any, in and to the oil and gas lease (or leases) described in Exhibit “1** (the
“Leases”) insofar as the Lease covers and pertains to the oil, gas and casinghead gas, and all rights
pertaining thereto, in the lands specifically described in Exhibit “1”” subject to the depth limitations set
forth therein, the rights so assigned being hereinafter sometimes referred to as the “Lease Acreage”, for a
period of time concurrent with the primary term of that certain Oil and Gas Lease dated July 1, 2014
between Assignor and Assignee a copy of which is attached hereto as Exhibit “A”, and continuing for a
period of three (3) years (the “Primary Term”) insofar as the Lease is maintained in full force and
effect during such Primary Term, and as long thereafter as any well drilled and completed by Assignee on
the Lease Acreage or lands pooled therewith continues to produce in paying quantities subject to the
provisions of this Assignment. This Assignment is made subject to all valid overriding royalties,
production payments and other encumbrances in existence as of the Effective Date. It is expressly
understood that all leasehold rights under the Lease not herein specifically assigned are excepted from
this Assignment and reserved and retained unto Assignor, its successors and assigns. It is agreed by the
Parties that this Assignment shall apply to any renewals of the Lease covering the Lease Acreage taken by
Assignor or Assignor's successors, assigns, and/or legal representatives within one (1) year from the
Effective Date of this Assignment.

Article IT
OVERRIDING ROYALTY RESERVATION

Assignor reserves the overriding royalty of an amount equal to the difference between (i) twenty five
(25%) and (ii) the percentage total of all Lease Burdens of the following substances produced from or
allocable to the Assigned Leases (“Overriding Royalty Percentage”). This overriding royalty will be
determined as follows:
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(a) Oil. On oil (including condensate, distillate, and all hydrocarbons produced in a liquid form
at the mouth of the well or recovered from oil or gas run through a separator or other
equipment), Assignee will deliver to Assignor at the well or to the credit of Assignor in the
pipeline to which the well may be connected, the Overriding Royalty Percentage of the oil
produced and saved from the Assigned Premises, or at the option of Assignor, the market
value at the well of such production.

(b) Gas Not Processed In a Plant. On gas (including casinghead gas and any other gaseous
substances) not processed in a plant for the recovery of gasoline, liquid hydrocarbons, or
other substances, the Overriding Royalty Percentage of the gas produced and saved from the
Assigned Premises, or at the option of Assignor, the market value at the well of the gas
produced, saved and sold.

(c) Processed Gas. On gas processed in a plant for the recovery of gasoline, liquid
hydrocarbons, or other substances, the Overriding Royalty Percentage of 100% of the residue
gas, liquid hydrocarbons and other substances available after processing and allocable to the
Assigned Premises or, at the option of Assignor, the market value at the well of such

production that is sold after processing. Processing fees will be determined as set forth
below:

(1) If the gas is processed under an arm’s length processing agreement by a party
that is not an Affiliate of Assignee, the processing fee will be based on the
terms of the processing agreement.

(11) If the gas is processed in a plant in which Assignee or its Affiliate owns more
than a 50% interest, the processing fee will be based on the actual cost of
processing incurred by Assignee.

(d) On gas used by Assignee off the Assigned Premises or land pooled with the Assigned
Premises rather than sold, the market value at the well of such production.

(e) “Market value at the well” as used in this Article Il means as follows:

(1) For all oil, gas and other substances produced from or allocable to the Assigned
Premises sold by Assignee to a party that is not an Affiliate of Assignee, will be
deemed to be the proceeds from such sale for purposes of this Article II.

(11) For all oil, gas and other substances produced from or allocable to the Assigned
Premises sold to a party that is an Affiliate of Assignee, will be deemed to be the
proceeds from the resale of such production or products to the first purchaser that
is not an Affiliate of Assignee, for purposes of this Article II.

(i)  May include deductions for actual costs incurred by Assignee and losses of
produced volumes whether by use as fuel, line loss, flaring, venting or otherwise
from and after the wellhead to the point of sale. These costs include without
limitation, costs of gathering, marketing, compression, dehydration,
transportation, removal of liquid or gaseous substances or impurities from the
affected production, and any other treatment or processing from and after the
wellhead to the point of sale.

(f) Less than Entire Estate. If an Assigned Lease covers less than the entire fee simple estate
in the leased substances then, the overriding royalty reserved by Assignor that is allocable to
such Assigned Lease will be reduced proportionately.



g) Failure to Pay. If Assignee fails to properly pay royalties within the time period as may be
required by law or, if no such time period is prescribed, within 60 days after the month of
production, past due payments will thereafter bear interest at the maximum rate permitted by
the applicable laws of the state in which the Assigned Premises is located, until proper
payment has been made. Assignee will be obligated to reimburse Assignor’s attorneys’ fees,
court costs, and other costs incurred in connection with the collection of unpaid amounts.

Article III
OPERATIONS

To the extent the Lease is being maintained in full force and effect, if at the expiration of the
Primary Term of this Assignment, oil, gas or associated hydrocarbons are not being produced in paying
quantities from the Lease Acreage or acreage pooled therewith, but Assignee is then engaged in drilling,
reworking or other operations calculated to obtain or restore production thereon, or if Assignee has
completed a dry hole on the Lease Acreage or acreage pooled therewith within ninety (90) days prior to
the expiration of the Primary Term hereof, this Assignment shall remain in force so long as drilling,
reworking or other operations calculated to obtain or restore production in paying quantities are
prosecuted on the Lease Acreage or acreage pooled therewith (whether on the same well or a different
well) with no cessation of more than ninety (90) consecutive days, and if such operations result in the
production of oil, gas or associated hydrocarbons in paying quantities, this Assignment (except as
otherwise provided herein) will remain in force for so long thereafter as oil, gas or associated
hydrocarbons are produced in paying quantities from the Lease Acreage or acreage pooled therewith. To
the extent the Leases are being maintained in full force and effect by production in paying quantities from
the Lease Acreage or acreage pooled therewith, if after the expiration of the Primary Term hereof the
production of oil, gas or associated hydrocarbons from the Lease Acreage or acreage pooled therewith
should permanently cease, this Assignment shall nevertheless continue in force and effect if within ninety
(90) days from such cessation Assignee commences drilling, reworking or other operations calculated to
obtain or restore production in paying quantities on the Lease Acreage or acreage pooled therewith and
such operations are prosecuted (whether on the same well or a different well) with no cessation of more
than ninety (90) consecutive days, and if such operations result in the production of oil, gas or associated
hydrocarbons in paying quantities, this Assignment (except as otherwise provided herein) will remain in
force for so long thereafter as oil, gas or associated hydrocarbons are produced in paying quantities from
the Lease Acreage or acreage pooled therewith.

Article IV
CONTINUOUS DEVELOPMENT, RETAINED ACREAGE UNITS

Notwithstanding anything to the contrary herein, at the expiration of the Primary Term, in order
to maintain this Assignment in full force and effect as to all of the Lease Acreage, Lessee may conduct a
continuous development program without allowing more than one hundred eighty (180) days to elapse
between the completion of one well and the commencement of actual drilling operations on the next
succeeding well on the Lease Acreage or acreage pooled therewith (the “Continuous Development
Program”). Actual drilling operations on the first such continuous development well must be
commenced as follows: (1) if at the end of the Primary Term there is no well capable of producing oil or
gas in paying quantities on the Lease Acreage or acreage pooled therewith then on or before the end of
the Primary Term,; (2) if at the end of the Primary Term there is a well capable of production of oil or gas
in paying quantities on the Lease Acreage or acreage pooled therewith, but completion of the last well
drilled during the Primary Term was more than ninety (90) days prior to the end of the Primary Term,



then on or before the end of the Primary Term; or (3) if at the end of the Primary Term there is a well
capable of producing oil or gas in paying quantities on the Lease Acreage or acreage pooled therewith,
but completion of the last well drilled during the Primary Term was less than ninety (90) days prior to the
end of the Primary Term, then within ninety (90) days from completion of the last well drilled during the
Primary Term. “Completion” being the earlier to occur of (a) forty-five (45) days after completion rig
release (or drilling rig release if the well is completed with the drilling rig), or (b) the date a well is either
plugged and abandoned as a dry hole or completed as a producer of oil or gas in paying quantities as set
out in the official State form.

At the end of the Primary Term or upon cessation of the Continuous Development Program,
whichever occurs last, this Assignment shall terminate save and except as to that portion of the Lease
Acreage included in a pooled unit or units or a Retained Acreage Unit, as defined in Article IV, having
thereon a well producing or capable of producing oil and/or gas in paying quantities. Assignee shall then
make a reassignment in accordance with Article IV below.

Article V
REASSIGNMENT

Upon termination of this Assignment in accordance with Article IIl above, Assignee shall
reassign to Assignor within thirty (30) days all Lease Acreage or portions thereof not then included in
either: (i) a pooled unit or units formed in accordance with the terms of the Leases; or (ii) a Retained
Acreage Unit, as hereinafter defined, having thereon a well producing or capable of producing oil and/or
gas in paying quantities. A “Retained Acreage Unit” shall consist of an area designated by Assignee
surrounding each well drilled or caused to be drilled by Assignee on the Lease Acreage producing or
capable of producing oil and/or gas in paying quantities equal to (i) a forty (40) acre tract surrounding an
oil well or one hundred sixty (160) acre tract surrounding a gas well for wells completed at depths above
10,000 feet, and (ii) a one hundred sixty (160) acre tract surrounding an oil well or six hundred and forty
(640) acre tract surrounding a gas well completed at depths 10,000 feet or below and (ii) 640 acres for
each horizontal well, with the Retained Acreage Unit for each well being as nearly as practicable in the
shape of a square or rectangle surrounding each well. Notwithstanding anything herein to the contrary,
larger Retained Acreage Units may be formed for an oil well or a gas well, whether or not horizontally
completed, to conform to any field rules, well spacing or density pattern permitted or prescribed by any
governmental authority having jurisdiction over such matters. The terms “oil well,” “gas well” and
“horizontal well” shall have the meanings prescribed by applicable law or by regulations of the
governmental authority having jurisdiction over such matters.

Should all production permanently cease on any Retained Acreage Unit and if this Assignment as
to such Retained Acreage Unit is not otherwise being maintained in effect pursuant to the provisions
hereof, this Assignment as to such Retained Acreage Unit will expire, terminate and revert to Assignor.
Assignee shall reassign to Assignor such acreage within thirty (30) days following any such expiration.

Notwithstanding any partial termination of this Assignment, Assignee shall continue to have the
right (to the extent that Assignor has the authority to grant such right) of ingress and egress from the lands
which remain subject to this Assignment for all purposes provided in this Assignment, together with
easements and rights of way for roads, pipelines and other facilities on, over and across all of the Lease
Acreage originally covered by this Assignment, for access to and from the lands which remain subject to
this Assignment, and for the gathering and transportation of oil and/or gas produced from the Lease
Acreage retained by Assignee.



All reassignments made by Assignee shall warrant said reassignments to be free and clear of all
liens and encumbrances causedor created by, through or under Assignee.

Article VI
MINIMUM ROYALTIES AND SHUT-IN WELL PAYMENTS

Assignee at its sole cost agrees to timely pay any and all shut-in well payments and minimum
royalties which may be permitted by the terms of the Leases covering the Lease Acreage for any well
drilled by Assignee hereunder.

Assignee agrees to promptly notify Assignor at any time a well drilled by Assignee hereunder is
completed on the Lease Acreage or lands pooled therewith which is capable of producing but is not
produced, and at any time production from any such well on the Lease Acreage or lands pooled therewith
ceases for any reason.

Assignee agrees to promptly furnish to Assignor, at the above address, copies of any and all
instruments of whatsoever character received by Assignee which evidence a change in the ownership of
royalties payable under the Leases covering the Lease Acreage.

Article VII
PERFORMANCE OF LEASE COVENANTS

Assignee agrees to accept this Assignment subject to all of the terms, provisions, conditions, and
covenants of the Lease and of intermediate assignments thereof, if any, insofar as same concerns the
Lease Acreage. Assignee further assumes and agrees to comply fully with and to perform timely each
and every duty, obligation and covenant (both express and implied), provision, and condition of the
Leases and of intermediate assignments thereof, if any, imposed upon the lessee and/or assignee thereby,
insofar as same concerns any interests assigned pursuant to the terms of this Assignment. Assignee
further agrees to save, protect and hold Assignor harmless at all times from all damages and all penalties
which may arise or be adjudged against it on Assignee’s failure or refusal to comply fully and faithfully
with each and every duty, obligation and covenant of the Lease and of any intermediate assignment
thereof, if any, insofar as the same concerns the Lease Acreage.

Article VIII
CONCURRENT RIGHTS OF INGRESS AND EGRESS

The Parties hereto, their successors and assigns, shall have equal and concurrent rights of ingress
and egress on the Lease (subject to the restrictions, if any, placed thereon by the Lease) for the purpose of
exploring for, drilling for, mining, producing, and marketing the minerals owned by each of the Parties
hereto, in their respective formations and, further, the Parties shall own and hold equally any and all rights
granted by said Lease as incident to and for the purpose of exploring for, drilling for, mining and
producing the minerals owned by them in their respective formations, including the right to lay and
maintain pipelines, water lines, dig pits, erect structures and to do and perform any and all other things
incident to the rights and interests of the Parties hereto in their respective formations. The aforesaid rights
shall be exercised in such a manner as not to interfere unduly with the similar rights of the other Party
hereto. Not less than five (5) days prior to entering any Lease Acreage operated by the other Party for
exploration or drilling purposes, each Party shall provide the other’s designated representative notice of
such entry and shall, upon such entry, comply with any and all safety or operating rules promulgated by



any governmental authority. Assignor shall at all times have access to all wells drilled by Assignee on the
Lease Acreage, at Assignor’s sole cost, risk, and expense, and to all well information pertaining thereto.

Article IX
OPTION TO EXTEND PRIMARY TERM OF LEASES

The Parties recognize that the Lease may include an option to extend the primary term. It is
agreed that either Party shall have the right, but not the obligation, to exercise any option to extend the
primary term of the Lease; however, neither Party shall be liable to the other for lease termination
resulting from failure to exercise an option to extend the primary term of any Lease(s).

Article X
SPECIAL WARRANTY

THE ASSIGNMENT FROM ASSIGNOR TO ASSIGNEE AS PROVIDED FOR HEREIN
IS MADE WITH WARRANTY OF TITLE BY, THROUGH AND UNDER ASSIGNOR ONLY
AND NOT OTHERWISE.

Article XI
AD VALOREM TAXES

Assignee assumes the responsibility for the payment of all ad valorem taxes, if any, on any well
drilled by Assignee on the Lease Acreage and all acreage included in the Retained Acreage Unit for said
well for so long as Assignee owns such acreage pursuant to this Assignment.

Article XII
DISCLAIMER OF JOINT LIABILITY

It is understood and agreed that this Assignment shall not create the relationship of a partnership
or joint venture between the Parties hereto, and that no act done by any Party, pursuant to the provisions
hereof, shall operate to create such relationship, nor shall the provisions of this Assignment be construed
as creating such relationship. The liability of the Parties shall be several and not joint or collective; and
each Party shall be responsible only for its own obligations, costs, expenses, and liabilities.

Article XIII
RELEASE AND INDEMNITY

(a) Definitions.

(i) “Assignee Group” means Assignee and Assignee’s affiliate companies, joint owners
and venturers, co-assignees and partners, and Assignee’s contractors, and each of
their respective directors, agents, employees, representatives and insurers.



(i) “Assignor Group” means Assignor and Assignor’s affiliate companies, joint owners
and venturers, and Assignor’s contractors, and each of their respective directors,
agents, employees, representatives and insurers.

(iii) "Third Party" means a person or entity other than any of the Assignor Group and the
Assignee Group.

(iv) “REGARDLESS OF ASSIGNOR’S FAULT” means regardless of whether a
claimant claims that Assignor is or was negligent in failing to warn the claimant of or
to protect the claimant from the risks of harm from a condition of or on the property
where the injury or damage occurred; or that the Assignor was or is negligent for
allowing Assignee to conduct operations on the property where the injury or damage
occurred.

(b) Bodily Injury, Death and Damage to Property of Assignee Group and Third Parties.
Assignee agrees to fully defend, indemnify, and hold harmless Assignor Group, from and against each
and every claim, demand, action, cause of action, or lawsuit, and any liability, penalty, fine, judgment,
damage, loss, cost or expense (including but not limited to court costs and attorney's fees) incurred in
connection therewith, that may be asserted against Assignor or Assignee by any third party and/or
Assignee Group, whether direct or indirect, known or unknown, foreseen or unforeseen, arising from or
on account of any operations conducted by Assignee or for the benefit of Assignee on the Lease Acreage,
REGARDLESS OF ASSIGNOR’S FAULT.

(c) Environmental Claims. IN ADDITION TO THE FOREGOING AND
NOTWITHSTANDING ANYTHING TO THE CONTRARY WHICH MAY BE CONTAINED
HEREIN, ASSIGNEE WAIVES ITS RIGHT TO RECOVER FROM ASSIGNOR AND HEREBY
ASSUMES AND AGREES TO FOREVER RELEASE, DISCHARGE, FULLY DEFEND, PROTECT,
INDEMNIFY AND HOLD HARMLESS ASSIGNOR GROUP, FROM AND AGAINST EACH AND
EVERY CLAIM, DEMAND, ACTION, CAUSE OF ACTION, OR LAWSUIT, AND ANY LIABILITY,
PENALTY, FINE, LIEN, JUDGMENT, DAMAGE, LOSS, COST OR EXPENSE, (INCLUDING BUT
NOT LIMITED TO COURT COSTS AND ATTORNEY’S FEES) INCURRED IN CONNECTION
THEREWITH, THAT MAY BE ASSERTED BY ASSIGNEE GROUP, ANY THIRD PARTY,
INCLUDING BUT NOT LIMITED TO GOVERNMENT AGENCIES, WHETHER DIRECT OR
INDIRECT, KNOWN OR UNKNOWN, FORESEEN OR UNFORESEEN, THAT MAY ARISE ON
ACCOUNT OF OR IN ANY WAY BE CONNECTED WITH ANY OPERATIONS CONDUCTED BY
ASSIGNEE ON THE LEASE ACREAGE, OR ANY FEDERAL, STATE, TRIBAL, OR LOCAL LAW
OR REGULATION APPLICABLE THERETO (“LAWS”). SAID LAWS SHALL INCLUDE,
WITHOUT LIMITATION, THE COMPREHENSIVE ENVIRONMENTAL RESPONSE,
COMPENSATION, AND LIABILITY ACT OF 1980, AS AMENDED (42 US.C. § 9601, ET SEQ.),
THE RESOURCE CONSERVATION AND RECOVERY ACT OF 1976 (42 U.S.C. § 6901, ET SEQ.),
THE CLEAN WATER ACT (33 U.S.C. § 466, ET SEQ.), THE SAFE DRINKING WATER ACT (14
U.S.C. § 1401-1450), THE HAZARDOUS MATERIALS TRANSPORTATION ACT (49 U.S.C. § 1801,
ET SEQ.), AND THE TOXIC SUBSTANCE CONTROL ACT (15 U.S.C. § 2601-2629).

(d) Disposal of Wastes. ASSIGNEE SHALL DISPOSE OF OR DISCHARGE ANY
WASTES FROM THE LEASE ACREAGE (INCLUDING BUT NOT LIMITED TO PRODUCED
WATER, DRILLING FLUIDS AND OTHER ASSOCIATED WASTES) IN ACCORDANCE WITH
APPLICABLE LOCAL, STATE, TRIBAL AND FEDERAL LAWS AND REGULATIONS.
ASSIGNEE SHALL KEEP RECORDS OF THE TYPES, AMOUNTS AND LOCATION OF WASTES




WHICH ARE DISPOSED OF ON-SITE AND OFF-SITE. UPON TERMINATION OF THIS
ASSIGNMENT AS TO ALL OR ANY PORTION OF THE LEASE ACREAGE, ASSIGNEE SHALL
TAKE WHATEVER ADDITIONAL REMEDIAL ACTION ON SAID LEASE ACREAGE MAY BE
NECESSARY TO MEET ANY LOCAL, STATE, TRIBAL OR FEDERAL REQUIREMENTS
DIRECTED AT PROTECTING HUMAN HEALTH AND THE ENVIRONMENT IN EFFECT AT
THAT TIME. ASSIGNEE SHALL PROVIDE ASSIGNOR WITH ACCESS TO THE RECORDS OF
THE TYPES, AMOUNTS AND LOCATION OF WASTES WHICH ARE DISPOSED OF ON-SITE
AND OFF-SITE.

THE PROVISIONS OF THIS ARTICLE XII SHALL SURVIVE ANY TERMINATION OF
THIS ASSIGNMENT.

Article XIV
APPLICABLE LAWS

This Assignment and the respective rights and obligations of the Parties hereto shall be governed
by the laws of the State of Texas without regard to conflicts of law provisions and shall be subject to all
valid and applicable state, federal, and local laws, rules, regulations, and orders; and, in the event this
Assignment or any provision hereof is, or the operations contemplated hereby, are found to be
inconsistent with or contrary to any such laws, rules, regulations and orders, the latter shall be deemed to
control. This Assignment shall be regarded as modified accordingly and shall, as so modified, continue in
full force and effect, provided however, this Assignment shall not become effective until it has been
executed by all Parties named herein.

Article XV
SUCCESSORS AND ASSIGNS

The terms, covenants, and conditions hereof shall be deemed to be covenants running with the
leasehold estate(s) herein above referred to and as such shall extend to, bind and inure to the benefit of the
Parties hereto, their successors and assigns.

Article XVI
HEADINGS FOR CONVENIENCE

The paragraph headings used in this Assignment are inserted for convenience only and shall
be disregarded in construing this Assignment.

Article XVII
AMENDMENTS AND WAIVERS

This Assignment shall not be amended or modified except by further written agreement
between the Parties hereto. Waiver of any provision of this Assignment shall only be effective if in
writing and shall not operate or be construed as a waiver of any subsequent breach or waiver of the
same or other provision similar in nature.



Article XVIII
ENTIRE AGREEMENT

In the event of any conflict between the provisions of the attached exhibits and the
provisions of this Assignment, the latter shall govern.

Article XIX
WELL INFORMATION

Assignee covenants and agrees, at Assignee's sole cost and expense, to timely furnish
Assignor all of the data and information set forth in Exhibit "4" attached hereto, related to any well
or wells drilled by Assignee on the Lease Acreage. Assignor agrees to maintain the confidentiality of
all such information furnished throughout the term of this Assignment but in no event more than a
period of five (5) years from the date the information is furnished to Assignor. Assignor
acknowledges that Assignee has acquired the information in the ordinary course of its business, and
that Assignee makes no representations or warranties, express, implied or otherwise, with respect
to the accuracy of the information. Any reliance by Assignor on such information shall be based
solely on Assignor's independent evaluation, judgment and decisions. Notwithstanding anything to the
contrary herein, Assignee shall never be required to disclose any privileged or proprietary information or
interpretive data.

Article XX
REPRESENTATIONS AND WARRANTIES OF ASSIGNEE

Assignee represents and warrants to Assignor that as of the effective date of this Assignment,
Assignee is an operator in good standing with all applicable regulatory agencies and is currently in
compliance with the all financial assurance requirements for operators. This representation constitutes
a material consideration for Assignor's willingness to enter into this Assignment.

Article XXI
DISPUTE RESOLUTION

The Parties agree that if any dispute arises between them related to this Assignment they
will use the procedures outlined in Exhibit 2", attached hereto, to attempt to resolve such dispute;
provided, however, that either Party may seek a restraining order, temporary injunction, or other
provisional judicial relief if such Party in its sole judgment believes that such action is necessary to
avoid irreparable injury or to preserve the status quo. The Parties will continue to participate in good
faith in the procedures despite any such request for provisional relief.



Article XXII
NOTICES

All notices that are required or authorized to be given hereunder, except as otherwise specifically
provided herein, shall be given in writing by certified mail, overnight courier service or facsimile, postage
or charges prepaid, and addressed to the Party to whom such notice is given as follows:

ASSIGNOR: ASSIGNEE:

Chevron U.S.A. Inc. Anadarko Petroleum Corporation

1400 Smith Street P.O. Box 1330

Houston, TX 77002 Houston, TX 77251-1330

Attn: Todd Kratz/Land Manager Attn: Lindsay Jaffee /Land Manager —West Texas
Telephone: (713) 372-1277 Telephone: (832) 636-5640

The originating notice shall be deemed given only when received by the Party to whom such
notice is directed in writing by certified mail, overnight courier service or facsimile, postage or
charges prepaid. The time for such Party to give any response thereto shall run from the date the
originating notice is received. The second or any subsequent responsive notice shall be deemed given
when deposited in the U.S. mail or overnight courier service, with postage or charges prepaid or
when actually received if sent by facsimile. Each Party shall have the right to change its address at
anytime, and from time to time, by giving written notice thereof to the other Party.

Article XXIII
MEMORANDUM

This Assignment shall not be filed of public record; however, a Memorandum of Term
Assignment in the form attached hereto as Exhibit "3" shall be executed by Assignor and Assignee
and filed of record in Reeves County, Texas.

The Parties acknowledge their agreement with the foregoing as indicated by their signatures
below.

ASSIGNOR:

CHEVRON U.S.A. INC.

By: E: Q a éj‘{ -
P. A. Bikun
Its: Attorney-in-Fact
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ASSIGNEE:

ANAD;?(O E&P ONSHORE LLC

SOl s

By:
LLir/&gay N. Jaffee
Its: gent and Attorney-in-Fact
ACKNOWLEDGMENTS
STATE OF TEXAS }

A }
COUNTY OF HOrVS )

Before me A\)Q'\E CLbfr/(C' ,.a Notary Public in and for said county and s

_ ate, on this day
personally appeared___ P A i K U b Bertorned - in—Fo¢ )

ol Chevreny VJ.S. B T, ¢ Pennsulvdnid Coq)om:ﬁt-ﬂ, TN
NehplFoF sud Grp o ’

4
Given under my hand and seal of office this \4 day of Dt Htbhe(®

o ’“'g.,;';'....:"‘} OVQ\@ i%u‘\eﬁ

&/ Expires:03-17-2018 ? NOTARY PUBLIC in and for the State of Texas

, 20004

STATE OF TEXAS }

. }
cOUNTY oF Monacmiyy

™
N

Before me C Doug .Y\‘ s , a Notary Public in and for said county and state, on this day
personally appeared Lwdaas 0. datbee. a5 Agnt end Allocnam-in b b
W ﬁ\ﬂf\]\(-\:(. E'L P ﬂ\&hﬂ? LLQ ; a J ((nm#r( \X'L Y)A.‘jnlj ([n’\{)ﬂl’\j

Given under my hand and seal of office this e day of O cAdaer - 20@&}

Ny CARI BRYNN KIRK V. X
%% Notary Public, State of Texas P) V k/
JoF My Commission Expires M NN AN

warss  November 21, 2014

i ﬂ NOTARY PUBLQ in and for the State of Texas

i,

LS o

!
i
i
i
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EXHIBIT “1”

Attached to and made a part of that certain Term Assignment By and Between CHEVRON U.S.A. INC.,
as Assignor, and ANADARKO E&P ONSHORE LLC, as Assignee dated J uly 1, 2014

LESSOR:
LESSEE:
DATED:
RECORDED:

DESCRIPTION:

LESSOR:
LESSEE:
DATED:
RECORDED:

DESCRIPTION:

LESSOR:
LESSEE:
DATED:
RECORDED:

DESCRIPTION:

THE LEASE
General Land Office
Chevron Oil Company
March 6, 1973
Volume 322, Page 116 of the O&G Records, Reeves County, TX
All of Section 14, Blk. 45, PSL Survey, Reeves County, Texas.
This Term Assignment does not cover the oil and gas rights from surface to
2,688. It is noted that the oil and gas interest assigned herein from 2,689’ to

6,300’ is 50% (less outstanding burdens) and the oil and gas interest
assigned below 6300’ is 100 % (less outstanding burdens).

General Land Office

Chevron Oil Company

October 3, 1972

Volume 315, Page 95 of the O&G Records, Reeves County, TX

All of Section 22, Blk. 45, PSL Survey, Reeves County, Texas.

This Term Assignment only covers the N/2 of Section 22 below 2,688’.
General Land Office

Chevron Oil Company

October 3, 1972

Volume 315, Page 107 of the O&G Records, Reeves County, TX

All of Section 27, Blk. 45, PSL Survey, Reeves County, Texas.
‘This Term Assignment only covers the E/2 of Section 27 below 2,688°.
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LESSOR: General Land Office

LESSEE: Chevron Oil Company

DATED: October 3, 1972

RECORDED: Volume 315, Page 111 of the O&G Records, Reeves County, TX
DESCRIPTION: All of Section 35, Blk. 45, PSL Survey, Reeves County, Texas.

This Term Assignment only covers oil and gas rights below 2,688’.

13
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EXHIBIT "2"
Attached to and made a part of that certain Term Assignment By and Between CHEVRON U.S.A. INC.,
as Assignor, and ANADARKO E&P ONSHORE LLC, as Assignee dated July 1, 2014

DISPUTE RESOLUTION

Any dispute arising out of or relating to the Agreement shall be resolved by binding arbitration
conducted in Houston, Texas, at a place agreed upon by the parties, or, lacking such agreement, at the
Houston, Texas office of the American Arbitration Association (“AAA”).

If a dispute arises out of or relates to this Agreement, or the breach thereof, and if the dispute
cannot be settled through negotiation, the Parties agree first to try to settle the dispute by mediation before
resorting to arbitration. If the Parties are unable to resolve the dispute through mediation, the Parties
agree to submit the dispute to arbitration within 30 days following the unsuccessful mediation.

Unless otherwise agreed by the Parties, the arbitration shall be conducted in accordance with the
AAA’s Commercial Arbitration Rules (the “Rules”) effective at the time of the dispute. The arbitrators
shall decide the dispute in accordance with the substantive laws of the State of Texas. The Expedited
Procedures of the AAA’s Commercial Arbitration Rules shall apply to any dispute in which no disclosed
claim or counterclaim exceeds one million dollars ($1,000,000), exclusive of interest and arbitration fees
and costs. If the Expedited Procedures apply, the arbitration shall be heard and decided by a single
arbitrator to be agreed upon by the parties or, lacking such agreement, appointed by the AAA. For all
other disputes, the arbitration shall be heard and decided by three arbitrators, one to be designated by each
Party and the third neutral arbitrator to be selected by the mutual agreement of the two arbitrators. Each
Party shall designate its arbitrator within twenty (20) days of the respondent receiving notice of the
arbitration. The arbitrators selected by the Parties shall select the third arbitrator within fifteen (15) days
of their appointment. If the arbitrators selected by the Parties are unable or fail to agree upon the third
arbitrator, the third arbitrator shall be selected by the AAA.

The arbitrators shall make a reasoned award in writing. In no event shall the arbitrators be
allowed to award punitive damages. If no appeal is filed within twenty (20) days after entry of an award,
the award shall be final and binding on each Party and for all purposes. Within twenty (20) days after
receipt of an award (which shall not be binding if an appeal is taken), any Party may notify the AAA of an
intention to appeal to a second arbitral tribunal, constituted in the same manner as the initial tribunal. The
appeal tribunal shall be entitled to adopt the initial award as its own, modify the initial award or substitute
its own award for the initial award. The appeal tribunal shall not modify or replace the initial award
except for manifest disregard of law or facts. The award of the appeal tribunal shall be final and binding
on each Party and for all purposes. Judgment upon a final award may be entered in any court having
Jurisdiction. This arbitration provision shall survive the termination of this Agreement. Should the
Parties ever be prevented by applicable law from utilizing arbitration to resolve disputes hereunder, then
the choice of law and forum provisions of this Dispute Resolution procedure shall nevertheless remain in
full force and effect.
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EXHIBIT "3"
Attached to and made a part of that certain Term Assignment By and Between CHEVRON U.S.A. INC.,
as Assignor, and ANADARKO E&P ONSHORE LLC, as Assignee dated July 1, 2014

MEMORANDUM OF TERM ASSIGNMENT

STATE OF TEXAS }

COUNTY OF REEVES }

WHEREAS, by Term Assignment (hereinafter called "Assignment") made effective

, 200___, Chevron U.S.A. Inc., at 1400 Smith Street, Houston, TX 77002,

hereinafter referred to as "Assignor", assigned and transferred to Anadarko E&P Onshore LLC, at

P.O. Box 1330, Houston, TX 77251-1330, hereinafter referred to as "Assignee”, the oil, gas and

casinghead gas and all rights pertaining thereto in the oil and gas lease(s) and lands described in
Exhibit “1”, attached hereto (hereinafter called "Lease Acreage");

WHEREAS, the Assignment is for a primary term running concurrent with the primary term
of that certain Oil and Gas Lease dated July 1, 2014 between Assignor and Assignee, a Memorandum of
which is recorded in Volume , Page of the Deed Records of Reeves County, Texas (the
“Lease”) which Lease provides, in part:

“. . . this Lease shall remain in force for a period of three (3) years from the date
hereof, herein called “primary term”. . . [with] the option to extend the primary
term of this lease for an additional two (2) years from the expiration of the original
primary term. . .”

and as long thereafter as any well drilled and completed by Assignee on the Lease
Acreage continues to produce in paying quantities, subject to the provisions of the
Assignment;

WHEREAS, said Assignment is unrecorded and the parties desire an instrument in
recordable form as a memorandum of such Assignment;

NOW, THEREFORE, for and in consideration of the premises, it is agreed that this
Memorandum of Term Assignment be executed for notice purposes to be filed in the Reeves County,
Texas records.

The terms and provisions of said unrecorded Assignment are referred to and incorporated herein,
and made a part hereof to the same extent as though set out verbatim. Should any conflict arise
between the terms of this Memorandum and the Assignment, the terms of the Assignment shall
control.
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EXECUTED this day of 220

ASSIGNOR:
CHEVRON U.S.A. INC.

By:

P. A. Bikun
Its: Atorney-in-Fact

ASSIGNEE:
ANADARKO E&P ONSHORE LLC

By:

Lindsay Jaffee

Its: Agent and Attorney-in-Fact

ACKNOWLEDGMENTS
STATE OF TEXAS }
}
COUNTY OF }
Before me , a Notary Public in and for said county and state, on this day
personally appeared
Given under my hand and seal of office this day of ,200___.
NOTARY PUBLIC in and for the State of
16
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STATE OF TEXAS }

COUNTYOF ____ }

Before me
personally appeared

» a Notary Public in and for said county and state, on this day

Given under my hand and seal of office this day of , 200

NOTARY PUBLIC in and for the State of

17
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EXHIBIT "4"
Attached to and made a part of that certain Term Assignment By and Between CHEVRON U.S.A. INC.,
as Assignor, and ANADARKO E&P ONSHORE LLC, as Assignee dated July 1, 2014

WELL INFORMATION REQUIREMENTS

OPERATOR & WELL NAME:

LOCATION:

FIELD/PROSPECT:

COUNTY & STATE:

INFORMATION REQUIRED

DETAILED COMMENTS # COPIES
BELOW

LOGS: FIELD PRINTS

FINAL PRINTS

FILMS

CD or DVD of LAS & DLIS

MUDLOG DAILY

MUDLOG FINAL (AND DISKETTE IF AVAILABLE)

DST CHARTS & REPORTS, WIRELINE TESTS

OIL, GAS, WATER ANALYSES

CORE ANALYSES AND DESCRIPTION

BHP SURVEYS/VENDOR ANALYSES

DIPMETER, DIRECTIONAL SURVEYS, VELOCITY SURVEYS

GEOLOGICAL REPORTS

DAILY AND WEEKLY DRILLING REPORTS

bt | bt |t [t |t |t |t | | bt |t |t |t |t |

CORRESPONDENCE CONCERNING DRLG & COMP. OF WELL
ONLY

SUNDRY NOTICES, REGULATORY AGENCY REPORTS

MONTHLY PRODUCTION REPORTS

PAYOUT STATEMENTS

OTHER CORRESPONDENCE

ADDITIONAL COMMENTS: ONLY IF APPLICABLE

SEND DIGITAL LOG DATA VIA FLOPPY(LAS) FORMAT or IF | MAIL ALL OTHER INFORMATION TO *:

SCHLUMBERGER Keith McKeel
LOGS THE WELL SEND DATA VIA DROPBOX Chevorn U.S.A. Inc.
(JOBNAME/PASSWORD REQUIRED) 1400 Smith Street

Houston, TX 77002

FAX , PHONE (713) 372-7567

*INCLUDING ONE COPY OF DIGITAL DATA

INFORMATION REQUIRED (BY TELECOPY OR TELEPHONE)
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DAILY MUD LOG [X]YES [ ]JNO COMMENTS: MUD LOG VIA FAX, MODEM OR
LOGS AT TD [XTIYES [ ]NO INTERNET IF APPLICABLE
DAILY DRILLING REPORT [XIYES [ ]INO FAX: PHONE:
EMAIL:
NAME:
ALTERNATE: TELECOPY: TELEPHONE:

NOTICES REQUIRED (BY TELEPHONE)

INTENTION TO SPUD DURING WORKING HOURS [ X ] YES[ ]NO HOURS: 24 (EXCLUSIVE OF SATURDAY, SUNDAY

AND HOLIDAYS)
INTENTION TO LOG/CORE/TEST [ X JYES [ ]NO HOURS: 24 (EXCLUSIVE OF SATURDAY, SUNDAY
AND HOLIDAYS)
INTENTION TO COMPLETE OR ABANDON [ X ]JYES [ ]NO HOURS: 48 (EXCLUSIVE OF SATURDAY, SUNDAY
AND HOLIDAYS)
IMMEDIATE NOTICE OF O/G SHOW [ X]YES[ ]INO
NOTIFY: PHONE: (WORK) (HOME)
CORES/SAMPLES
SLAB OF CORES ACCESSONLY [ ] [ X JYES [ ]NO | COMMENTS:ONLY IF APPLICABLE
SET DRYCUT SAMPLES [ X 1YES [ ]INO
SEND TO:
LAND REPRESENTATIVE: PHONE:
Prior to Drilling:
Send Notice

of Staking and all governmental regulatory filings and reports to

Send Notification of Intention to Spud (24 hours prior to spudding) and telephone number for rig and mudlogging

trailer to

(Address and phone number listed above).
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EXHIBIT “A”

Attached to and made a part of that certain Term Assignment by and between Chevron U.S.A.
Inc., as Assignor, and Anadarko E&P Onshore LLC, as Assignee dated July 1, 2014

OIL AND GAS LEASE

THIS AGREEMENT (“Lease”) is made and entered into as of the 1st day of July, 2014 by and between
Chevron U.S.A. Inc., with an address at 1400 Smith Street, Houston, Texas 77002, hereinafter called "Lessor", and
Anadarko E&P Onshore LLC, whose address is P.O. Box 1330, Houston, Texas 77251-1330, hereinafter called
"Lessee" (whether one or more).

WITNESSETH:

L Lessor, for and in consideration of the sum of TEN DOLLARS ($10.00) and other valuable
consideration, in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained,
hereby grants, demises, leases and lets exclusively unto Lessee the land hereinafter described, herein called the
“Land”, for the purpose of investigating, exploring for, geophysically and by all other means (whether now known
or not), drilling, producing, marketing, saving, taking, owning, transporting, storing, handling and treating oil
(including, but not limited to, distillate and condensate) and gas (including, but not limited to, casinghead gas),
herein called “leased substances”, together with non-exclusive rights, privileges and easements necessary for
Lessee's operations hereunder on the Land, including but not limited to the right to lay pipelines; build roads;
construct tanks, pump stations, power stations, power and communication lines; and build other structures and
facilities necessary for Lessee’s oil and gas operations on the Land. SAVE AND EXCEPT, and there is reserved to
Lessor non-exclusive rights, privileges and easements for Lessor in connection with its record ownership rights in
lands other than the Land, and its record ownership rights in the Land as to depths reserved, or reverted ownership
rights hereunder.

This Lease includes all leased substances underlying lakes, streams, accretions, roads, streets, alleys, easements and
rights-of-way which traverse or adjoin the Land, including all lands owned or claimed by Lessor as a part of any
tract described in Exhibit “A”, and containing 7,680 acres of land more or less. For the purpose of calculating any
payments based on acreage, Lessee, at Lessee's option, may act as if the Land and its constituent parcels contain the
acreage above stated, whether they actually contain more or less.

2. Subject to the other provisions herein contained, this Lease shall remain in force for a period of
three (3) years from the date hereof, herein called "primary term," and thereafter so long as leased substances or any
one or more of them is being produced from the Land or any operation permitted hereunder is being conducted on
the Land or this Lease is continued in force by reason of any of the other provisions hereof. Lessee may at any time
or times surrender this Lease as to all or any portion of the Land by mailing or tendering to Lessor or by filing for
record a release or releases, and be relieved of all obligations thereafter accruing as to the acreage surrendered.
Within thirty (30) days after this Lease terminates as to any or all of the Land, Lessee shall be obligated to deliver a
recordable instrument of surrender as to the terminated acreage. Upon termination of this Lease as to any or all of
the Land, all burdens on the terminated acreage which may have been created by, through or under Lessee
(including but not limited to overriding royalty interests, net profits interests, and other payments out of production)
shall terminate and be of no further force or effect. Lessee shall not permit any mortgage, lien, encumbrance, or
other burdens of any kind whatsoever to be filed or to remain against the Land as a result of operations hereunder.

At the later to occur of the (a) expiration of the primary term (or extended primary term, if applicable), or
(b) the termination of “continuous drilling operations” (as hereinafter defined) this Lease shall terminate as to all
land which is not located in a drillsite spacing unit (as hereinafter defined) or pooled unit formed in accordance with
Paragraph 9, in which there is a well on the Land or on land pooled therewith, producing or capable of producing oil
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or gas in paying quantities, and in any such pooled unit(s) or drillsite spacing unit or units, this Lease shall terminate
as to those depths lying below the stratigraphic equivalent of the base of the deepest formation which is either (a)
producing, (b) capable of producing, or (c) a formation which is currently behind pipe but the well logs indicate
would reasonably be expected to produce if the formation were perforated and completed using good oil field
practice in each pooled unit or drillsite spacing unit of land. For purposes hereof, “drillsite spacing unit” is defined
as the land included in the drilling and production unit established for the well or attributed to the well by the state
or federal regulatory authority having jurisdiction; if no unit or spacing rule exists, then drillsite spacing unit shall be
defined as (i) a forty (40) acre tract surrounding an oil well or one hundred sixty (160) acre tract surrounding a gas
well for wells completed at depths above 10,000 feet, and (ii) a one hundred sixty (160) acre tract surrounding an oil
well or six hundred and forty (640) acre tract surrounding a gas well completed at depths 10,000 feet or below, as
nearly as reasonably practicable in the shape of a square or a rectangle, the length of which does not exceed twice
the width, with the well situated in a legal location or a Texas Railroad Commission-approved exception location
therein.

At such time as a partial termination of this Lease occurs under the preceding paragraph, the lands within
each pooled unit and each drillsite spacing unit shall be considered to be a separately leased tract in the same manner
as if Lessor had executed separate and distinct leases covering each such tract, and this Lease shall continue with
respect to each tract only for so long as the tract continues to produce oil or gas in paying quantities or is continued
in force by reason of any of the other provisions hereof. Notwithstanding partial termination of this Lease under the
preceding paragraph, and insofar and only insofar as Lessor has authority to allow Lessee to do so, Lessee may
continue to use the same non-exclusive ingress and egress to enable Lessee to develop and operate the retained
tracts, and Lessee may continue to use pipelines, tank batteries, water wells, disposal wells, injection wells, pits,
electric and telephone lines, power stations and other surface facilities and equipment previously installed on the
terminated tracts in connection with Lessee’s operations on the retained tracts.

3. Royalties on leased substances to be paid by Lessee to Lessor are: (a) on oil and liquid petroleum
products recovered at the well, twenty five percent (25%) of the market value at the well of the oil and liquid
petroleum products recovered at the well; (b) on gas, including casinghead gas, produced from the Land and sold
or used off the premises, twenty five percent (25%) of the market value of the gas at the well, plus the market value
of the products recovered when such gas is processed.

For the purpose of the payment of royalties to Lessor hereunder, the “market value of the oil/gas at the well” shall be
determined, computed and paid without deduction for costs of development, production, separation, dehydration,
compression, marketing, or any other costs of whatsoever nature except Lessor’s share of taxes on production and
the costs of gathering, treating and/or processing, transporting or delivering the gas, whether on or off the Land. If
Lessee treats and/or processes gas in a natural gas plant (either on or off the Land), whether in Lessee's plant or in
the plant of and under contract with a third party, Lessee shall treat and/or process or cause Lessor's gas to be treated
and/or processed. In the event of any such treating and/or processing, Lessee shall be entitled to deduct from the
value of the products recovered by the treating and/or processing of the gas, or if Lessor is taking its production in
kind to charge Lessor for, the actual costs incurred by Lessee for such treating and/or processing, which costs shall
include gathering or transportation costs required to transport the gas to the plant.

Notwithstanding anything contained herein to the contrary, it is understood that no part of the cost of development
or operation, nor of transporting, storing, marketing, treating and handling the oil, gas and other minerals, shall ever
be charged against the non participating royalty interest owned by the Texas Pacific Land Trust, or its successors, in
portions of the Land.

Notwithstanding anything contained herein to the contrary, but subject to Article 5.1 (b) of the Mineral Farmout
Agreement (hereinafter defined), Lessor may at any time, or from time to time, upon not less than 90 (ninety) days
written notice to Lessee, elect to take its royalties accruing to such royalty owner under this lease in kind; provided
that any expense incident to the exercise of such election shall be borne by Lessor and such election shall be for
periods of not less than 12 (twelve) months. Lessor's election to take its royalty in kind shall become effective the
first day of the month following ninety (90) days after receipt, by Lessee, of the election. In the event of such an
election by Lessor, in the case of oil, said oil shall be delivered into tanks to be provided by Lessor; in the case of
gas, Lessor shall take its royalty share of production at the outlet of any field processing equipment. Lessor shall
release, indemnify and defend Lessee against any and all claims, losses, costs, liabilities and/or damages of any
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nature arising out of or connected with Lessor's election to take said royalty in kind. If Lessor sells more than one
hundred percent (100%) of its entitlement share of gas in any given month, Lessor’s gas available for sale for the
next month will be reduced by Lessor’s overtake volume from the previous month and month to month thereafter
until the imbalance has been eliminated.

If Lessee shall drill a well hereunder on the Land and complete such well as a well capable of producing
gas in paying quantities, Lessee may at any time prior to the expiration of the primary term, or as to any well drilled
or completed after the primary term, within ninety (90) days from (a) rig release in a newly drilled well, or (b) the
date of recompletion of an existing well, at Lessee's election, pay as royalty (herein called “shut-in gas well
payments”) a sum equal to ten dollars ($10.00) per acre on the Land within the drillsite spacing unit for the well,
whereupon it shall be considered for all purposes of this Lease that a leased substance is being produced hereunder
from such drillsite spacing unit for a period of one year; such year to commence on the date of rig release or
recompletion preceding such payment. Similar shut-in gas well payment(s) may be paid as herein provided, on or
prior to the expiration of the one (1) year time period, whereupon it shall be considered that gas is being produced
for an additional period of one (1) year. Any such payment may be made in the same manner as provided elsewhere
in this Lease for payments hereunder but shall not be in lieu of any royalty based on actual production.
Notwithstanding the foregoing provisions, this Lease as to any of the Land may not be maintained solely by shut-in
gas well payments with respect to any drillsite spacing unit for more than three (3) cumulative years during any five
(5) year period.

The royalties and shut-in gas well payments payable to Lessor hereunder are determined with respect to the
entire estate in leased substances and if Lessor owns a lesser interest therein, such royalties and shut-in gas well
payments shall be reduced proportionately.

Lessee may use, free of royalty, leased substances from the Land by Lessee for its operations on the Land.

Upon thirty (30) days written notice to Lessee, Lessor shall have the right, at its sole cost and expense, to
annually audit and review all information (including without limitation, all books, records, contracts,
correspondence, run tickets, evidence of sales and shipments, reports and analyses, and electronically stored
information and data) possessed by Lessee which is directly related to the determination of the payment of royalty or
other amounts due under this Lease, during normal business hours at the office at which such information is
maintained. Such information shall include that submitted to third parties (including government entities) respecting
production from the Land or lands pooled therewith and relating to any royalty or to any tax based upon the value of
production. In conjunction with any audit Lessee shall, to the fullest extent practicable, assemble and present the
information so that it is complete. THE PROVISIONS OF THIS PARAGRAPH 3 SHALL SURVIVE ANY
TERMINATION OF THIS LEASE.

4. This is a Paid-Up Lease and Lessee shall not be obligated during the primary term to make any
further bonus or rental payments in order to maintain this Lease in force. Any money payable hereunder may be
paid in cash or by check, mailed or delivered to Lessor. Payments or tenders due or payable under the terms of this
Lease, other than royalties on actual production, may be made by mailing or delivering Lessee's check or draft to
Lessor on or before such date of payment. If Lessee shall, in good faith and with reasonable diligence, attempt to
pay any shut-in gas well payments but shall fail to pay, or incorrectly pay some portion thereof, this Lease shall not
terminate unless Lessee, within thirty (30) days after written notice of its error or failure, shall fail to rectify the
same in good faith as to any undisputed amounts.

5. Subject to Paragraph 2, if any operations or production of a leased substance or any combination
of such activities shall occur hereunder and if at any time or times after the primary term or within ninety (90) days
before expiration of the primary term such operations or such production or any combination of such activities shall
cease for any cause so that none of such activities continues, such cessation shall not cause this Lease to terminate
and this Lease shall remain in force if and so long as (a) shut-in gas well payments are made under paragraph 3 (if
applicable) or (b) any operation or production of a leased substance is commenced or resumed hereunder during a
period for which any such payment was made or within ninety (90) days after cessation of the last of the operations
or production that had occurred hereunder or (c) the cause of cessation is covered by paragraph 7 hereof. Wherever
used in this paragraph 5, or wherever else used in this Lease unless otherwise defined, or the context requires
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otherwise, the meaning of the word "operations” shall without limitation include operations for and any of the
following: drilling, production (actual or constructive), the drilling of a dry hole or successive holes before or after
production is obtained, plugging back, reworking, recompletion, deepening, testing, repairing and remedial
operations in connection with drilling or producing operations.

In addition to and notwithstanding any other provision herein, this lease shall not terminate in whole or in
part, regardless of whether production of oil or gas has been established from the Land at the end of the primary
term, so long as Lessee is engaged in continuous drilling operations on the Land, and except as provided in
Paragraph 2, so long thereafter as oil or gas is produced in paying quantities from the Land. The term "continuous
drilling operations" as used herein shall mean the drilling of wells without more than one hundred eighty (180) days
elapsing between the completion of one well and the commencement of actual drilling of the next well,
“completion” being the earlier to occur of (a) forty-five (45) days after completion rig release (or drilling rig release
if the well is completed with the drilling rig), or (b) the date a well is either plugged and abandoned as a dry hole or
completed as a producer of oil or gas in paying quantities as set out in the official State form. The actual drilling of
the first such well must be commenced as follows: (1) if at the end of the primary term there is no well capable of
producing oil or gas in paying quantities on the Land then on or before the end of the primary term; (2) if at the end
of the primary term there is a well capable of production of oil or gas in paying quantities on the Land, but
completion of the last well drilled during the primary term was more than ninety (90) days prior to the end of the
primary term, then on or before the end of the primary term; or (3) if at the end of the primary term there is a well
capable of producing oil or gas in paying quantities on the Land, but completion of the last well drilled during the
primary term was less than ninety (90) days prior to the end of the primary term, then within ninety (90) days from
completion of the last well drilled during the primary term. It shall be considered for all purposes under this Lease
that continuous drilling operations have terminated in the event that continuous drilling operations are not
commenced within the time hereinbefore specified, or if, at any time after commencement of continuous drilling
operations, more than one hundred eighty (180) days elapse between the completion of one well and the
commencement of actual drilling of the next well.

6. Insofar as it has the right to do so, Lessor hereby grants to Lessee the right to non-exclusive free
use of all water on the Land to which Lessor may have the right to use or take for all operations hereunder.

Subject to Paragraph 2, Lessee shall have the right at any time within six (6) months after the termination
of this Lease as to any of the Land to remove all of Lessee's property and fixtures on the terminated acreage,
including the right to draw and remove all casing, and Lessee agrees to restore the surface of the Land to the extent
required by Texas law or any governmental agency having jurisdiction thereof.

Within ninety (90) days after termination of this Lease as to any of the Land, Lessee shall plug all wells
drilled hereunder on the terminated acreage which are not capable or no longer capable of producing oil or gas in
paying quantities. Lessee shall plug such wells in compliance with all statutory requirements and governmental
rules and regulations. Lessee agrees to fully defend, indemnify, and hold Lessor harmless from and against all
claims, demands, suits, losses, fines, penalties, damages, liabilities, costs and expenses (including but not limited to
attorney’s fees and court costs) arising from Lessee's failure to plug or properly plug such wells.

THE PROVISIONS OF THIS PARAGRAPH 6 SHALL SURVIVE ANY TERMINATION OF THIS
LEASE.

7. Other than lack of funding, whenever as a result of any cause beyond Lessee's control such as fire,
flood, storm, or other Act of God, governmental law, order, or regulation, labor disputes, war, or inability to secure
men, materials, permit(s), or transportation, Lessee is prevented or hindered from exercising any of its rights
hereunder, complying with any of the terms hereof or carrying out any of its obligations hereunder, and such
prevention or hindrance first occurs during the primary term hereof, the obligations of Lessee hereunder (excluding
only its obligation to pay royalties hereunder on actual production), and the conditional requirement for shut-in gas
well payments under Paragraph 3 hereof to perpetuate this Lease, shall be suspended during the period of such
prevention or hindrance and for ninety (90) days thereafter. The primary term shall be extended for a period of time
equal to the period of such suspension and this Lease shall remain in full force and effect during such period of
suspension and during any such extension of the primary term. Lessee may commence or resume the payment or

23



tender of shut-in gas well payments after the period of suspension by paying or tendering the proportionate part
thereof for the Lease year remaining after such period of suspension.

If such prevention or hindrance first occurs after the primary term hereof, Lessee's obligations and the
conditional requirement for shut-in gas well payments under Paragraph 3 hereof to perpetuate this Lease shall be
suspended while Lessee is so prevented or hindered and for ninety (90) days thereafter. This Lease shall remain in
full force and effect during any such prevention or hindrance and for ninety (90) days thereafter provided that within
such ninety (90) days Lessee commences or resumes operations hereunder or commences or resumes the payment or
tender of shut-in gas well payments by paying or tendering the proportionate part thereof for the Lease year
remaining after such period of suspension. Nothing herein is intended to alter the Paragraph 3 limitation on the
number of years this Lease may be maintained by shut-in gas well payments.

8. Lessee shall, during any operations hereunder test all formations leased hereunder having an
adequate show of oil or gas, or which for any other reason would indicate to a reasonably prudent operator that such
formation (or formations) should be tested. In addition, Lessee shall drill any well which a reasonably prudent
operator would drill under the same or similar circumstances to prevent material uncompensated drainage from the
Land by wells located on adjoining land not owned by Lessor as of the date of this lease and/or from which Lessor
does not receive royalty when such drainage is not compensated by counter drainage. Lessee shall allow Lessor and
its representatives full access to all wells drilled or operated hereunder, including access to the records thereof and to
the derrick floor, at Lessor's sole risk and expense, and Lessor shall be furnished without cost to Lessor with
samples or copies of all cores, cuttings, logs, drilling data, testing and completing data, and all other information
obtained by Lessee pertaining to each well drilled hereunder. In this connection and without limiting the foregoing
sentence in any way, Lessee shall furnish Lessor the information and reports shown and in the manner set forth on
Exhibit “B”, attached hereto and made a part hereof. Lessee further agrees to advise Lessor of any seismic
operations in which Lessee participates across the Land or lands pooled therewith. If requested in writing, Lessee
shall furnish Lessor a plat showing all holes drilled and all energy emission points used in connection with each such
seismic survey. In addition, if requested by Lessor, Lessee shall furnish copies of all title information pertaining to
the Land. Lessor agrees to maintain the confidentiality of all such information furnished during the term of this lease
but in no event more than a period of five (5) years after the date the information is furnished to Lessor. Lessor
acknowledges that Lessee has acquired the information in the ordinary course of its business, and that Lessee makes
no representations or warranties, express, implied or otherwise, with respect to the accuracy of the information. Any
reliance by Lessor on such information shall be based solely on Lessor’s independent evaluation, judgment and
decisions. Notwithstanding anything to the contrary herein, Lessee shall never be required to disclose any
privileged or proprietary information or interpretive data.

9. Subject to Paragraph 9.A below, in connection with operations for the production of oil and gas or
either of them, Lessee may at any time or times pool or unitize this Lease insofar as it covers the Land, in whole or
in part, as to any stratum or strata, with lands which constitute one or more separate tract(s) also covered by this
Lease, so as to constitute a unit or units whenever, in Lessee's judgment, necessary or advisable to comply with a
law, rule, order or regulation of a governmental authority having jurisdiction, to reduce, or prevent economic waste,
to protect correlative rights, or to promote, encourage or accomplish the conservation of natural resources, by filing
for record an instrument so declaring subject to the following: (a) Units formed to establish or comply with an
orderly or uniform well spacing pattern for the production of oil or gas shall be subject to the requirements in
Paragraph 2 herein for a drillsite spacing unit, and shall allocate to each portion of this Lease included in any such
unit a fractional part of all production from any part of such unit in the proportion that the total number of acres
covered by each portion of this Lease included in such unit bears to the total number of acres included in such unit,
and such units shall not exceed (i) forty (40) acres if for the production of oil and shall not exceed one hundred sixty
(160) acres if for the production of gas for wells completed at depths above 10,000 feet, and (ii) one hundred sixty
(160) acres if for the production of oil and shall not exceed six hundred and forty (640) acres if for the production of
gas for wells completed at depths 10,000 feet or below, plus a tolerance of 10% in each instance, except that if the
governmental authority having jurisdiction by appropriate rule, order or regulation prescribes or permits or, based on
prior action of the applicable governmental authorities, may reasonably be expected to prescribe or permit units of a
larger size, the unit or units may be increased to the maximum so prescribed or permitted or so reasonably expected
to be prescribed or permitted; (b) Units formed to accomplish a cycling, pressure maintenance, repressuring or
secondary recovery program, or any other cooperative or unit plan of development or operation involving multiple
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wells must be approved by the governmental authority having jurisdiction and shall allocate to each portion of this
Lease included in any such unit a fractional part of production from any part of such unit on the basis of one of the
following: (i) the ratio between the quantity of recoverable production allocable to the portion of this Lease
included in such unit and the total of all recoverable production allocable to such unit; or (i) such other basis as
may be approved by the governmental authority having jurisdiction thereof. Any such unit so established may be
enlarged to include acreage believed to be productive or may be diminished by excluding acreage believed to be
nonproductive or may be diminished by excluding acreage the owners of which fail or refuse to participate in the
unit and, in the absence of current production therefrom, any such unit may be abolished and dissolved by filing for
record an instrument so declaring. To the extent and only to the extent, that Lessor is authorized pursuant to its
ownership rights and covenants affecting the Land, the authorization of Lessee to pool or unitize this Lease shall
extend to any and all ownership interests in the Land. Instruments filed for record hereunder shall be filed in the
public notice records for the county in which the Land is situated. Upon production from any part of any such unit,
Lessor herein shall be entitled to the royalties provided for in this Lease on only that fractional part of unit
production allocated to that portion of this Lease included in such unit. Operations upon any such unit or projected
to any part of any such unit from an off-unit drillsite or production from any part of such unit shall be treated and
considered for all purposes of this Lease, except payment of royalties, as operations upon or production from all
lands included in such unit. If this Lease now or hereafter covers separate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this Lease but Lessee shall nevertheless have the right to pool or unitize
as provided in this paragraph with consequent allocation of production as herein provided. As used herein the
words "separate tract” mean any tract with royalty ownership differing, now or hereafter, either as to parties or
amounts, from that as to any other part of the Land. Nothing in this Lease entitles any person or party other than
Lessor or Lessee to any claim, cause of action, remedy or right of any kind.

9.A. In addition to the rights granted in Paragraph 9, hereinabove, in the event that any of the lands
covered by this lease comprise less than 100% of the gross acreage of an individual section, Lessee shall have the
right to pool that portion of this Lease included in such individual section with other leases covering lands in that
same section and/or with one or more separate tract(s) within said individual section, provided that the pooled
units so formed shall comply with the provisions of Paragraph 9.

10. Lessee at its option may purchase or discharge in whole or in part any tax, mortgage or other lien upon
the Land created by, through or under Lessor, or may redeem the same from any purchaser at any tax sale or
adjudication, and may reimburse itself from any royalties or shut-in gas well payments accruing hereunder and shall
be subrogated to such lien with the right to enforce same.

11. (a) Definitions.

(1) “Lessee Group” means Lessee and Lessee’s affiliate companies, joint owners
and venturers, co-lessees and partners, and Lessee’s contractors, and each of
their respective directors, agents, employees, representatives and insurers.

(v) “Lessor Group” means Lessor and Lessor’s affiliate companies, joint owners
and venturers, co-lessees and partners, and Lessor’s contractors, and each of
their respective directors, agents, employees, representatives and insurers.

(vi) "Third Party" means a person or entity other than any of the Lessor Group and
the Lessee Group.

(vii) “REGARDLESS OF LESSOR’S FAULT” means regardless of whether a
claimant claims that Lessor is or was negligent in failing to warn the claimant of
or to protect the claimant from the risks of harm from a condition of or on the
property where the injury or damage occurred; or that the Lessor was or is
negligent for allowing Lessee to conduct operations on the property where the
injury or damage occurred.
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(b) Bodily Injury. Death and Damage to Property of Lessee Group and Third Parties. Lessee agrees to fully
defend, indemnify, and hold harmless Lessor Group, from and against each and every claim, demand, action,
cause of action, or lawsuit, and any liability, penalty, fine, judgment, damage, loss, cost or expense (including
but not limited to court costs and attorney's fees) incurred in connection therewith, that may be asserted against
Lessor or Lessee by any third party and/or Lessee Group, whether direct or indirect, known or unknown,
foreseen or unforeseen, arising from or on account of any operations conducted by Lessee or for the benefit of
Lessee on the Land, REGARDLESS OF LESSOR’S FAULT.

(c) Disclaimer of Warranties. THIS OIL AND GAS LEASE IS MADE ON AN “AS IS, WHERE IS”
BASIS AND “WITH ALL FAULTS”. FURTHER, THIS LEASE IS MADE WITHOUT ANY
WARRANTIES WHATSOEVER, WHETHER EXPRESS OR IMPLIED, WITH RESPECT TO ANY
INTEREST HEREIN GRANTED. IN ADDITION TO THE FOREGOING, LESSOR AND LESSEE
EXPRESSLY AGREE THAT LESSOR MAKES NO WARRANTIES OR REPRESENTATIONS,
EXPRESS OR IMPLIED, WITH RESPECT TO: (1) TITLE (WHETHER REAL OR PERSONAL); (2)
ORIGIN, QUANTITY, QUALITY, CONDITION, MERCHANTABILITY, FITNESS FOR ANY
PARTICULAR PURPOSE OR SAFETY OF EQUIPMENT OR ANY OTHER PROPERTY GRANTED
HEREIN; (3) COMPLIANCE OF SAID LAND OR RELATED FIXTURES AND PERSONAL
PROPERTY WITH GOVERNMENTAL REGULATIONS; (4) THE QUANTITY, VALUE OR
EXISTENCE OF RESERVES OF OIL OR GAS PRODUCIBLE OR RECOVERABLE FROM SAID
LAND, AND (5) THE CONDITION OF SAID LAND AND RELATED FIXTURES AND
IMPROVEMENTS.

(d)  Environmental Claims. IN ADDITION TO THE FOREGOING AND NOTWITHSTANDING
ANYTHING TO THE CONTRARY WHICH MAY BE CONTAINED HEREIN, LESSEE WAIVES ITS RIGHT
TO RECOVER FROM LESSOR AND HEREBY ASSUMES AND AGREES TO FOREVER RELEASE,
DISCHARGE, FULLY DEFEND, PROTECT, INDEMNIFY AND HOLD HARMLESS LESSOR GROUP, FROM
AND AGAINST EACH AND EVERY CLAIM, DEMAND, ACTION, CAUSE OF ACTION, OR LAWSUIT,
AND ANY LIABILITY, PENALTY, FINE, LIEN, JUDGMENT, DAMAGE, LOSS, COST OR EXPENSE,
(INCLUDING BUT NOT LIMITED TO COURT COSTS AND ATTORNEY’S FEES) INCURRED IN
CONNECTION THEREWITH, THAT MAY BE ASSERTED BY LESSEE GROUP, ANY THIRD PARTY,
INCLUDING BUT NOT LIMITED TO GOVERNMENT AGENCIES, WHETHER DIRECT OR INDIRECT,
KNOWN OR UNKNOWN, FORESEEN OR UNFORESEEN, THAT MAY ARISE ON ACCOUNT OF OR IN
ANY WAY BE CONNECTED WITH ANY OPERATIONS CONDUCTED BY LESSEE ON SAID LAND, OR
ANY FEDERAL, STATE, TRIBAL, OR LOCAL LAW OR REGULATION APPLICABLE THERETO
(“LAWS”).  SAID LAWS SHALL INCLUDE, WITHOUT LIMITATION, THE COMPREHENSIVE
ENVIRONMENTAL RESPONSE, COMPENSATION, AND LIABILITY ACT OF 1980, AS AMENDED (42
U.S.C. § 9601, ET SEQ.), THE RESOURCE CONSERVATION AND RECOVERY ACT OF 1976 (42 U.S.C. §
6901, ET SEQ.), THE CLEAN WATER ACT (33 U.S.C. § 466, ET SEQ.), THE SAFE DRINKING WATER ACT
(14 US.C. § 1401-1450), THE HAZARDOUS MATERIALS TRANSPORTATION ACT (49 U.S.C. § 1801, ET
SEQ.), AND THE TOXIC SUBSTANCE CONTROL ACT (15 U.S.C. § 2601-2629).

(e) Disposal of Wastes. LESSEE SHALL DISPOSE OF OR DISCHARGE ANY WASTES FROM
SAID LAND (INCLUDING BUT NOT LIMITED TO PRODUCED WATER, DRILLING FLUIDS AND OTHER
ASSOCIATED WASTES) IN ACCORDANCE WITH APPLICABLE LOCAL, STATE, TRIBAL AND
FEDERAL LAWS AND REGULATIONS. LESSEE SHALL KEEP RECORDS OF THE TYPES, AMOUNTS
AND LOCATION OF WASTES WHICH ARE DISPOSED OF ON-SITE AND OFF-SITE. UPON
TERMINATION OF THIS LEASE AS TO ALL OR ANY PORTION OF SAID LAND, LESSEE SHALL TAKE
WHATEVER ADDITIONAL REMEDIAL ACTION ON SAID LAND MAY BE NECESSARY TO MEET ANY
LOCAL, STATE, TRIBAL OR FEDERAL REQUIREMENTS DIRECTED AT PROTECTING HUMAN
HEALTH AND THE ENVIRONMENT IN EFFECT AT THAT TIME. LESSEE SHALL PROVIDE LESSOR
WITH ACCESS TO THE RECORDS OF THE TYPES, AMOUNTS AND LOCATION OF WASTES WHICH
ARE DISPOSED OF ON-SITE AND OFF-SITE.
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THE PROVISIONS OF THIS PARAGRAPH 11 SHALL SURVIVE ANY TERMINATION OF THIS
LEASE. Notwithstanding anything to the contrary herein, in the event Lessor owns a working interest in a portion of
the Land covered by this Lease (“Lessor’s Working Interest”), the indemnity provisions in this Lease shall NOT
apply with respect to Lessor’s Working Interest in such Land.

12. Unless otherwise provided in this Lease, all reports, notices, requests and other communications
provided for herein shall be in writing, and shall be transmitted by hand delivery, by mail, express or courier delivery
service, or telegram, with postage or charges prepaid, or by telex, telecopy, or any other similar process, to the following
addresses:

If to Lessor: Chevron U.S.A. Inc.
1400 Smith Street
Houston, Texas 77002
Attention: Todd Kratz/LLand Manager
Fax: (713) 372-9007

If to Lessee: Anadarko E&P Onshore LLC
P.O. Box 1330
Houston, Texas 77251-1330
Attention: Lindsay Jaffee Land Manager-West Texas
Fax: (832) 636-5640

Notices delivered by hand (including personal delivery, express or courier delivery or mail) or by telegram or
telecopier will be effective upon delivery to an authorized representative of the party at the designated address; notices
sent by telex will be effective upon transmission of the telex and receipt of the addressee's "answerback”. Either party
hereto may change its address for notice purposes, or may designate other addresses for specific purposes, by so
informing the other party hereto in writing.

Royalties and shut-in gas well payments shall be delivered to Lessor at the following address: P.O. Box 36366,
Houston, Texas 77236, Attention: Land Manager.

13.  No assignment shall be made by Lessee of this Lease or any rights accruing to Lessee under the terms
hereof unless Lessor shall evidence its consent thereto in writing; provided, however, Lessee may assign this Lease
to any of its affiliates without the consent of Lessor, if each such affiliate agrees to be bound hereby. If Lessor
consents to an assignment, Lessee and its assignee or assignees will be jointly and severally liable for the
performance of all obligations imposed upon Lessee under this Lease, and such assignment shall not be binding
upon or recognized by Lessor in any way unless and until a true copy thereof has been furnished to Lessor. Lessor’s
consent to an assignment shall not be construed as waiving Lessor’s right to refuse consent to any subsequent
assignment. Transfer of rights hereunder by Lessee through merger, consolidation or dissolution, or any change in
ownership of power to vote a controlling share of the voting stock in Lessee shall not be considered as an
assignment hereunder.

No change in ownership of Lessor's interest (by assignment or otherwise) shall be binding on Lessee until
thirty (30) days after Lessee has been furnished with notice, consisting of certified copies of all recorded instruments
or documents and other information necessary to establish a complete chain of record title from Lessor, and then
only with respect to payments thereafter made. No present or future division of Lessor's ownership as to different
portions or parcels of the Land shall operate to enlarge the obligations or diminish the rights of Lessee and Lessee's
operations may be conducted without regard to any such division.

14.  This Lease shall be binding upon all who execute it, whether or not they are named in the granting
clause hereof and whether or not all parties named in the granting clause execute this Lease. All the provisions of
this Lease shall inure to the benefit of and be binding upon the heirs, executors, administrators, successors and
assigns of Lessor and Lessee subject to the provisions of paragraph 13. The provisions of this Lease shall constitute
covenants running with the Land.
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15.  Lessee covenants and agrees that Lessee shall not file corrected field notes and/or plats relating to any
survey of the Land, or adjoining lands, with any governmental agency or body, or with the County Surveyor or
County Clerk of any county in which the Land is located, without first obtaining Lessor’s written approval of said
corrected field notes and/or plats.

16. OPTION TO EXTEND. Subject to the terms and provisions of that certain Mineral Farmout
Agreement, TXL Minerals Area, Culberson, Loving, Reeves and Ward Counties, Texas, dated effective July 5,
2006, by and between Lessor and Lessee (the “Mineral Farmout Agreement™), Lessor hereby grants Lessee the
option to extend the primary term of this lease for an additional two (2) years from the expiration of the original
primary term hereof as to all or any portion of the Land then held hereunder which would expire unless so extended.
If allowed by the Mineral Farmout Agreement, this option may be exercised by Lessee, or its successors and assigns,
at any time before the expiration of the primary term hereof by paying or crediting to Lessor the sum described in
the Mineral Farmout Agreement per net mineral acre for each acre so extended, which payment or credit shall cover
the two (2) years of the extended term, and Lessor acknowledges that there will be no other payments or credits due
for or during the extended term (with the exception of shut-in gas well payments or credits allowed for under this
Lease). Payment shall be made or credit given in accordance with Article 5.1 of the Mineral Farmout Agreement.
Should this option be exercised as herein provided, Lessee shall execute and file of record an instrument evidencin g
the exercise of this option. If this option to extend is properly exercised, all references in this Lease to “primary
term” shall thereafter refer to the extended term of this Lease as provided in this Paragraph 16.

17. In lieu of filing this Lease for record, Lessee, at its option, may file a Memorandum of Oil and Gas
Lease in the records of the county in which the Land is located to provide record notice to third parties of the
existence of this Lease.

18. This Lease is made and entered into subject to that certain Instrument of Conveyance, Assignment

and Transfer dated December 10, 1954 by and between George C. Fraser, et al, as Trustees of the Texas Pacific
Land Trust and TXL Oil Corporation, the terms of which agreement are incorporated herein by reference.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

LESSOR: Chevron U.S.A. Inc. LESSEE: Anadarko E&P Onshore LLC
By: By:
P.A. Bikun
Title: Attorney-in-Fact Title:
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ACKNOWLEDGEMENTS

STATE OF }
}
COUNTY OF }
On this day of 20___, the foregoing instrument was acknowledged
before me, the undersigned, a Notary Public, by who

personally appeared before me and is known to me to be the identical person(s) described in and who executed the
within and foregoing instrument, and acknowledged to me that she/he executed the same as her/his free and
voluntary act and deed in the capacity stated and for the purpose and consideration therein expressed.

IN WITNESS WHEREOF, I have hereunto set my official signature and affixed my notary seal the day and
year first above written.

Notary Public in and for the State of Texas
My commission Expires:

STATE OF )
)
COUNTY OF }
On this day of 20___, the foregoing instrument was acknowledged
before me, the undersigned, a Notary Public, by who

personally appeared before me and is known to me to be the identical person(s) described in and who executed the
within and foregoing instrument, and acknowledged to me that she/he executed the same as her/his free and
voluntary act and deed in the capacity stated and for the purpose and consideration therein expressed.

IN WITNESS WHEREOF, I have hereunto set my official signature and affixed my notary seal the day and
year first above written.

Notary Public in and for the State of Texas
My commission Expires:
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated July 1, 2014, by and
between Chevron U.S. A. Inc., as Lessor and Anadarko E&P Onshore LLC as Lessee.

DESCRIPTION OF THE LANDS SUBJECT TO THIS LEASE

T&P RR Co. Survey, Blk. 57, T-3

REEVES COUNTY, TEXAS

127059 Sec. 5 N/2 — All Depths
127060 Sec. 5 S/2 — All Depths
127061 Sec. 7 N/2 — All Depths
127063 Sec. 7 S/2 — All Depths
123321 Sec. 9 W/2 SW/4 — All Depths
127064 Sec. 9 N/2 — All Depths
127065 Sec. 9 SE/4 & E/2 SW/4 — All Depths
136319 Sec. 17 N/2 — All Depths
136320 Sec. 17 S/2 — All Depths
127075 Sec. 19 N/2 — All Depths
127076 Sec. 19 S/2 — All Depths
127079 Sec. 21 | N/2 — All Depths
127080 Sec. 21 S/2 — All Depths
127089 Sec. 29 N/2 — All Depths
127090 Sec. 29 S/2 — All Depths
127091 Sec. 31 N/2 — All Depths
127093 Sec. 31 S/2 — All Depths
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127094

127095

127103

127104

127105

127106

127108

127109

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

33

33

41

41

43

43

45

45

N/2 — All Depths
S/2 - All Depths

N/2 — All Depths
S/2 — All Depths
N/2 — All Depths
S/2 — All Depths
N/2 — All Depths

S/2 — All Depths

END OF EXHIBIT “A”
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EXHIBIT "B"

Attached to and made a part of the Oil and Gas Lease
dated July 1, 2014 by and between
Chevron U.S.A. Inc., as Lessor
and Anadarko E&P Onshore LLC, as Lessee.

WELL INFORMATION REQUIREMENTS

OPERATOR & WELL NAME:

LOCATION:

FIELD/PROSPECT:

COUNTY & STATE:

INFORMATION REQUIRE!

DETAILED COMMENTS BELOW # COPIES

LOGS: FIELD PRINTS

FINAL PRINTS

FILMS

DISKETTE*

MUDLOG DAILY

MUDLOG FINAL (AND DISKETTE IF AVAILABLE)

DST CHARTS & REPORTS, WIRELINE TESTS

OIL, GAS. WATER ANALYSES

CORE ANALYSES AND DESCRIPTION

BHP SURVEYS/VENDOR ANALYSES

DIPMETER, DIRECTIONAL SURVEYS. VELOCITY SURVEYS

GEOLOGICAL REPORTS

DAILY AND WEEKLY DRILLING REPORTS

CORRESPONDENCE CONCERNING DRLG & COMP. OF WELL ONLY

SUNDRY NOTICES, REGULATORY AGENCY REPORTS

MONTHLY PRODUCTION REPORTS

PAYOUT STATEMENTS

OTHER CORRESPONDENCE

ot | |t | | | | |t | | e [ | | [ | | e [ e

ADDITIONAL COMMENTS: ONLY IF APPLICABLE

SEND DIGITAL LOG DATA VIA FLOPPY(LAS) FORMAT or IF
SCHLUMBERGER
LOGS THE WELL SEND DATA VIA DROPBOX (JOBNAME/PASSWORD

REQUIRED)

MAIL ALL OTHER INFORMATION TO *:
Keith McKeel

Chevron U.S.A.

1400 Smith Street

Houston, TX 77002

FAX , PHONE (713) 372-7567
*INCLUDING ONE COPY OF DIGITAL DATA

INFORMATION REQUIRED (BY TELECOPY OR TELEPHONE)
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DAILY MUD LOG [X]JYES [ JNO COMMENTS: MUD LOG VIA FAX, MODEM OR INTERNET IF
LOGS AT TD [X]JYES [ INO APPLICABLE
DAILY DRILLING REPORT [XJYES [ INO FAX: PHONE:
EMAIL:
NAME:
ALTERNATE: TELECOPY: TELEPHONE:

NOTICES REQUIRED (BY TELEPHONE)

INTENTION TO SPUD DURING WORKING HOURS [ X ] YES[ ]NO HOURS: 24 (EXCLUSIVE OF SATURDAY, SUNDAY AND HOLIDAYS)

INTENTION TO LOG/CORE/TEST
INTENTION TO COMPLETE OR ABANDON

IMMEDIATE NOTICE OF O/G SHOW [ X]YES[ ]NO

[ X]JYES [ ]JNO HOURS: 24 (EXCLUSIVE OF SATURDAY, SUNDAY AND HOLIDAYS)

[ X]YES [ ]NO HOURS:48 (EXCLUSIVE OF SATURDAY, SUNDAY AND HOLIDAYS)

NOTIFY: PHONE: (WORK) (HOME)
CORES/SAMPLES

SLABOFCORES ACCESSONLY [ ] [ X]YES [ ]NO COMMENTS:ONLY IF APPLICABLE

SET DRYCUT SAMPLES [ X JYES [ ]NO

SEND TO:

LAND REPRESENTATIVE: Thomas D. Morris PHONE: (713) 372-1544

Prior to Drilling:

Send Notice of Staking and all governmental regulatory filings and reports to

Send Notification of Intention to Spud (24 hours prior to spudding) and telephone number for rig
and mudlogging trailer to (Address and phone number listed above).
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VoL 1123mee 578

1410750
FILED FOR RECORD
REEVES COUNTY, TEXAS
Nov 17, 2014 at 03:32:00 FM

MEMORANDUM OF TERM ASS[GNMENT

STATE OF TEXAS }
COUNTY OF REEVES } ¢
WHEREAS, by Term Assignment (hereinafter called "Assignment”) made efiective July 1, O
2014, Chevron U.S.A. Inc., at 1400 Smith Street, Houston, TX 77002, hereinafter referre:l to as L
"Assignor", assigned and transferred to Anadarko E&P Onshore LLC, at P.O. Box 1330, Houston,
TX 77251-1330, hereinafter referred to as "Assignee", the oil, gas and casinghead gas and all rights
pertaining thereto in the oil and gas lease(s) and lands described in Exhibit “1”, attached hereto 1
(hereinafter called "Lease Acreage"); 1
WHEREAS, the Assignment is for a primary term running concurrent with the primary term 2
of that certain Oil and Gas Lease dated July 1, 2014 between Assignor and Assignee, a Memorandum of 3
which is recorded in the Official Public Records of Reeves County, Texas (the “Lease”) which Lease
provides, in part:
“. .. this Lease shall remain in force for a period of three (3) years from the date
hereof, herein called “primary term”. . . [with] the option to extend the primary
term of this lease for an additional two (2) years from the expiration of the original P
primary term. . .” G
and as long thereafter as any well drilled and completed by Assignee on the Lease
Acreage continues to produce in paying quantities, subject to the provisions of the
Assignment; 0
b
WHEREAS, said Assignment is unrecorded and the parties detire an instrument in 7
recordable form as a memorandum of such Assignment; 8

NOW, THEREFORE, for and in consideration of tie premises, it is agreed tlat tais
Memorandum of Term Assignment be executed for notice purposes to be filed in the Reeves County,

Texas records.

The terms and provisions of said unrecorded Assi jnment are referrzd to and incorporated herein,
and made a part hereof to the same extent as though se: out verbatim. Should any conflict arise
between the terms of this Memorandum and the Assignment, the terms of the Assignment shall

control.

EXECUTED this \U*" day of Ochober — 20\4.

ASSIGNOR:
CHEVRON U.S.A. INC.

By: M'V
P. A. Bikun
Its: Attorney-in-Fact

TRUE & CORRECT

COPY OF
ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE
‘.. .:. .:o oo: o:c
e o ) ° ] .
.: :. e :. : ] ® :0
oo . ° ° .



voL. 1 123peE H7Y

ASSIGINEE:
ANADARKO E&P ONSHORE LLC

Its: Agent and Attorney-in-Fact

ACKNOWLEDGMENTS

STATE OF TEXAS }

. }
COUNTY OF FT0mMS

Before mewii b cLb(O(C , a Notary Public in and for said county and state, on this day
personaliy appea\; cd_P AL R Yon as Mryovnew-nn - Fvet qor
b

LA Emm%\vgmy CorppCH &N, on behdé of

SUE Corpor U o0

Given under my hand and seal of office this \L‘m day of D¢ h)b(r , 20914 .
e Kb Aedie Dhotks
Notary Publi. \ P\ I=
Stote of Texm =
l _ Bxpires:03-17-2018 NﬁTAl({\Y PUBLIC in and for the State of
STATE OF TEXAS }

}
COUNTY OF mxng;me-i\j }

Before me QW\ £>\Mm(\ Y/\,(‘Y/ a Notary Public in and for s:d county and state, on this day
persanally appeared_\SyndGa.; W). O, ,

Given under my hand and seal of office this 204 day of Od—n\xr i 206_|_~f.

CARI BRYNN KIRK

tary Public, State of Texas
My Commission Expires
November 21, 2014

NS
iy

TRUE
7, Copy
ORIGINA;
Y REEVEg
CLERKS
L LE L) o0 o00o LR J N
e o 3 ° . .
e o 1 3 L] L]
LX) L] L ] L ] L J L ]
L] L] ee o o o0
oo L] [ ] L]
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EXHIBIT “1”

Attached to and made a part of that certain Memorandum of Term Assignment By and Between
CHEVRON U.S.A. INC., as Assignor, and ANADARKO E&P ONSHORE LLC, as Assignee
dated July 1, 2013

¥
THE LEASE 0
L
LESSOR: General Land Office
il
LESSEE: Chevron Oil Company 1
DATED: March 6, 1973 :J?
3
RECORDED: Volume 322, Page 116 of the O&G Records, Reeves County, TX
DESCRIPTION: All of Section 14, BIk. 45, PSL Survey, Reeves County, Texas.

This Term Assignment does not cover the oil and gas rights from suiface to

2,688, It is noted that the oil and gas ir terest assigned herein from 2 589’ to

6,300° is 50% (less outstanding buruens) and the ..il and gas .nterast F
assigned below 6300’ is 100% (less outstanding burdens).

LESSOR: General Land Office 0
LESSEE: Chevron Oil Company g
DATED: October 3, 1972 0
RECORDED: Volume 315, Page 95 of the O&G Records, Reeves County, TX
DESCRIPTION: All of Section 22, Blk. 45, PSL Survey, Reeves County, Texas.

This Term Assignment only covers the N/2 of Section 22 below 2,688’.

LESSOR: General Land Office

LESSEE: Chevron Oil Company

DATED: October 3, 1972

RECORDED: Volume 315, Page 107 of the O&G Records, Reeves County, TX
DESCRIPTION: All of Section 27, Blk. 45, PSL Survey, Reeves County, Texas.

This Term Assignment only covers the E/2 of Section 27 below 2,688,

TRUE & CORRECT

COPY OF
'} ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE
... .:. .:. ..: .:.
o o L4 . L] °
LX ] . . . L3 L L
. (1] oo o o (X J
(X ] L] . . L



LESSOR:

LESSEE:

DATED:

RECORDED:

DESCRIFTION:

VOL 1123pee 581

General Land Office

Chevron Oil Company

V
Jctober 3, 1972 Q
L
volume 315, Pagg: 111 of the O&G Records, Reeves County, TX
All of Section 35, Blk. 45, PSL Survey, Reeves County, Texas. 1
This Term Assignment only covers rights below 2,688’. 1
2
3
P
G
0
5
8
1

Inst No. 14-10750
DIANNE O. FLOREZ
COUNTY CLERK
2044 Nov 17 at 03:33 PM

S ¥, T S
By: E! DEPUTY

TRUE & CORRECT
0 COPY OF
') ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE
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FﬂcNo.MFOé75c;b—

[[25//e
Gcoée P M Commissioner

Date Filed

Y
TRAVLS WIATTHE WS

B

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the

original record now in my lawful custody and possession, as Em. ww_m
filed/recordeg in the ucﬁmwmwoam of my office, found in VOL. m L
PAGE , THRU




1150 000L 2414 87190

70LL

CERTIFIED MAIL.. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

Postage | $

Certified Fee

Postmark

Return Receipt Fee Here

(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees $

Sent To

- Aopg/;/ms TNDUSTIRIAL ENG-,

ammmzm4



http://www.usps.com

Certified Mail Provides:

® Amailing receipt
B A unigue identifier for your mailpiece ‘
® Arecord of delivery kept by the Postal Service for two years

Important Reminders:
m Certified Mail may ONLY be combined with First-Class Mailg or Priority Mailg
®m Certified Mail is not available for any class of international mail.

m NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail.

B For an additional fee, a Return Receipt may be requested to dprovide proof of
delivery. To obtain Return Receipt service, please complete and attach a Return
Receipt (PS Form 3811) to the article and add applicable postage to cover the
fee. Endorse mailpiece "Return Receipt Requested". To receive a fee waiver for
a dupli%ale return receipt, a USPSg postmark on your Certified Mail receipt is
required.

m For an additional fee, delivery may be restricted to the addressee or
addressee's authorized agent. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery".

m |f a postmark on the Certified Mail receipt is desired, please present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mail
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an inquiry.
PS Form 3800, August 2006 (Reverse) PSN 7530-02-000-9047



B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

A. Signature
. O Agent
X ,%W//ﬂ [0 Addresser
. Received by ( Printed Name) C. Date of Deliven
(TS pa T | 1D & IS

1. Article Addressed to:

Mr. James White

White's Industrial Engines
804 South Terrell Street
Midland, Texas 79701

D. Is delivery address different from item 17 [J Yes

If YES, enter delivery address below: O No
3. Service Type
ﬂ\oertiﬁed Mail [ Express Mail
[ Registered [ Return Receipt for Merchandise
O Insured Mail [ C.O.D.
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number
(Transfer from service label)

1150 0001 2414 8790

NO Caven Q411 Cakviian. nnna
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'y f 8ender. Please print your name, address, and ZIP+4 in this box ®
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A
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ME gﬂlﬁ Q5™
1 AMRAVIS MATTHEWS
<A@ TEXAS GENERAL LAND OFFICE

PO BOX 12873
AUSTIN, TX 78711-2873
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

Certified USPS 7011 1150 0001 2414 8790

December 3, 2015

Mr. James White

White's Industrial Engines
804 South Terrell Street
Midland, Texas 79701

Re: State Lease: MF 067525 being 320 acres, Sec 22, Blk 45 PSL Survey, Reeves County,
TX. And MF 067953 being 640 acres, Sec 14, Blk 45 PSL Survey, Reeves County, TX.

Dear Mr. White:

We have reviewed the GLO record on the referenced lease and the Railroad Commission
production records of the wells which have been producing under this lease. From our review we
have determined that the revenue from production over the last twelve months does not appear to
have exceeded the operating and marketing expenses. Please provide the Texas General Land
Office with the Income / Expense statements for the last year concerning the aforementioned
lease and its associated wells. Please respond to this request. If we have not received this
statement within thirty days of your receipt of this letter we will terminate this lease.

We look forward to hearing from you.

"
/ Abriis W

Travis Matthews

[Landman, Energy Resources

512-463-5118

512-475-1543 (fax)

travis.matthews(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov


mailto:travis.matthews@glo.texas.gov
glo.texas.gov

%
fileNo UL DL 7 525 @
MFOL 7953

Sty
Date Filed: i e ) = 26-(,

George P. Bush, Commissioner

By =
TEAUZS MATTHELS




White's Industrial C/,)ngmes

Suq ‘S. iL".%r/[ \gl. «‘;’Hr}l/cuu/, (;Té'x'as 79701 (915) 5\‘\‘:\'-5577

Lalbuigeds 24 e 282l LT fotrd fPEg e
/52942’/‘ L e na s iR At e 2beid %«?
ZHbtoan Zgpllann Z’Wwwm.@@w@ Guy

ﬁz(gf .{M’ :
ORI é
/Q § JASS LSNP0l OF 7E 7/LEEFE

JITESE ROp P OVER Rpass, /7 por NEEQ
SUGRE S7 27 LET L ffiny



Invoice

‘ Texans Well Service LLC
PO Box 1217 Date Invoice #
Kermit, TX 79745
11/4/2015 1079
Bill To
Lobo Resources W/W/V O.L761K) (‘,”\5‘
804 S. Terrel
Midland, TX 79701
P.O. No. Terms Project
Hill & Hill #3
Quantity Description Rate Amount
10| 10/28/15+ Ticket #1209 235.00 2,350.00
Drove rig and crew to location. Rigged up and pulled pump and rods out of the hole.
Rigged up paraffin tools and cut from top to 1500 ft down. Pulled tbg out of the hole.
Closed well in and shut down for the day. (One way road time)
10]10/29/15 Ticket #1210 235.00 2,350.00
Arrived on location; bled off well. Rigged up tbg tester and started testing in hole at
5000p. Found one hole and busted one more. Replaced two jts. Rigged tester down.
Seated T.N.C. w/ 10 points on it. Flanged up, ready to run pump but never showed up
with it. Waited 4 hours. (One way road time)
7(10/30/15 Ticket #1211 235.00 1,645.00
Arrived on location. Opened well. Ran pump and rods in hole real slow. Tbg still have
paraffin on walls. Respaced it; hung well on; good action. rigged down and moved off.
(One way road time)
3| 10/30/15 ticket #1212 235.00 705.00
Drove rig and crew to location, Rigged up and unhung it. Longstroked for about 30
min. Got good action. Rigged down and moved off location.
Total $7,050.00




Jose L. Ruiz TE ‘k ANS Larry Hill

432-258-1219

WELL SERVICE LLC 432-208-3742
P.0O.Box 1217
Company Order No. KermMIT, TX 79745 1 209

Well T.D.

Company_ L0 () RESQOURCE S  Lease \:_XT:_L-\__ LA S S O
Address 5370‘-!’ g . TFJZ(FJ NI 'D'L,ng\/?le}l No.Z= 3 :
Date /@«2}{- (S From '8 2_0 O ﬁm To é iO [> ﬁ:\\: Job Completed( ) Incomplete( )
DESCRIPTION OF WORK o
j Nove Rig I~ A <2 S &\(, \ oc .
Q\éi?A r;\_x‘) @‘d :\u\\(:aA %\J\N‘\‘Q 8 mAS FYeE ‘I‘I’\P
\r\\’n'\(’ D\ac,?(j\ J e DCA\PG:”C\(\ —\*e\DL% A

n¥ec\ r»r\nw\g;é:\\ e T‘\*n \%C’DC’) c} Clou)r\

\\e A Tl e O S e k/\@(e c\osed ulell
e . Cﬁ\f\ﬁn\— A\ouw\ Cong \:‘\(\‘_(2__ C&c\\/

ONve. WaN RoandD T Mme,

Employee Time Hours Equipment Used Unit No. Hrs.
B se Lute Porz [7) | nitsamen L /70 d3%en—
DMIT(}&Q L\LJ! Q«Jl? dﬂ« /O
Floorhand Q ran ) L o A’ Nism //‘ / C Rod and/or Tubing tongs
Floorhand £;L o m A } e re S ! O Flashing Tool

Replacement Parts For Fishing Tool

Paraffin Knife

Rodd Stripper & Rubber
PN ~ (_\_; ,_.{ @ L_g Tubing Stripper & Rubber
Wiper Rubber
| /X /6 w /O p. O L+ swap Cups
Y- & _}/u- < U L P - Oil Saver Rubbers

J(Dé —3//;/ '/ZOF[Q

Q/X )‘/c, X/Z_, v/ éa’:?lil !)u)wp

‘ Sales Tax
23/ 52’/7 1.8 ¢ ]s,gc«) )’V\fﬁ Total
Signed [O4) T e

{gt/erator

Company Representative



Jose L. Ruiz
432-258-1219

TE X ANS

Larry Hill
432-208-3742

WELL SERVICE LLC
P.0.Box 1217
Company Order No. KerMIT, TX 79745 1 21 1
Well T.D.
company_|_OREG RESOUDRCES tease. VT & W TULL _
Address Well No. (D)
A.M. A.M.
Date [O ~3 (2 -/ S From p.M. To p.M. Job Completed( ) Incomplete( )
DESCRIPTION OF WORK
Q\v\f\'\'\/%:ﬁl € V\\ \OC_ Og‘)pt\eoj e L QUK
JPKJW\(‘) e L3 gm /\m LA \Af-\\p YA ?\mu)
'\’L)d'\ <;"\" \\\ g\C\\/? DLAMP(;\(\ o 0N WO\\\Q
\Le 40&&9 A \4 \Nu v\m ujﬂ,l\ O™
g &6 A n Cgr oI 23 C, OuSM_ DX MM\ e (‘1 C‘)\q
ONZ i RO TTME
Employee Time Hours Equipment Used Unit No. Hrs.
Op ’ngr" LJ\§ ’Q 4 7 £ ‘7 Unit & 4 Men j" P'? /‘éﬁ/
M T o ce | ute (2. T <L |
Floorhand &_(&0\ \//‘1 };n 1_ )7 Rod and/or Tubing tongs
Floorhand !Z'ﬁ }0 A r/m I'le/llat/r/( ES :’I Fhaling Yool
( Replacement Parts For Fishing Tool
Paraffin Knife
Rodd Stripper & Rubber
I; M W) g L(_‘ Tubing Stripper & Rubber
Wiper Rubber
gﬂ/ M & Swap Cups
. Oil Saver Rubbers
Sales Tax
Total
Signed dw hé(W /\/) —1 Signed
J Merator Company Representative



Jose L. Ruiz TE > ANS Larry Hill

432-258-1219

WELL SERVICE LLC 432-208-3742
P.0.Box 1217
Company Order No. KERMIT, TX 79745 1212

Well T.D.

company_ L OB Resouynrp Cel tease (AT L L & T
Address Well No. 1:\‘_,,2_

A.M. A.M.
Date /0430*\)5 From P.M. To P.M.  JobCompleted( ) Incomplete( )

DESCRIPTION OF WORK
r\)*(‘oue Q\ o @ CXSx] Jtc; l i O A . .
Lo e a D + Ur\\l\-uY\nQ(‘\ e L «“M\Oﬁ’\‘f@K@(‘V
d@ Ceox ' abaul 3D DA N dWets eLood
4 W Xx;—\_\’?—’\ . Q\\QK‘\(“(‘\ (’%0&)‘«\ & G’\f‘ Gf‘a@ (‘¥
- (AL CLXCA i
J

Lono TTaMe cppncen TO IR en

Employee Time Hours Equipment Used Unit No. Hrs.

P Tece | o= Ru - e = 0 ST
Mlose Los Voo 4
Floorhand m- As\ \/ ] //71\ 2ug //r;

Floorhand QO ) an //0 /’(@Vﬁi 44 fl;

Rod and/or Tubing tongs

Flashing Tool

AWV NIRIR

Replacement Parts For Fishing Tool

Paraffin Knife

Rodd Stripper & Rubber

_;m @é Tubing Stripper & Rubber

Wiper Rubber

Swap Cups

Oil Saver Rubbers

Sales Tax

ﬂ Total

Signed

\ V/J@igned

Company Representative



BASIC

|

; vy

PAGE CUST NO YARD # ¢ INVOICE DATE
¢ v 7 s
ERERGY BERVICES 1 of 1 1003471 1308 * 12/29/2015
INVOICE NUMBER
Pecos (432) 445-2216 J LEASE NAME As follows
T —— g LOCATION As follows
i 505 N BIG SPRING ST STE 602 g - % CULBERSUN
. MIDLAND . iT‘;‘Ti I
TX US 79701 T (@) ESCRIPTION
T E JOB CONTACT
0O ATTN: ACCOUNTS PAYABLE
JOB # EQUIPMENT # PURCHASE ORDER NO. TERMS DUE DATE
40897669 Various. . Net - 30 days 01/28/2015
QTY U of UNIT PRICE INVOICE AMOTULIT
M '
Lease :HILL & HILL 34-3
For Service Dates: 12/02/2015 to 12/04/2015
40896457
130805238A Srvc Work using WS Rig 12/02/2015
Rig with Crew 13.00 HR 220.00 2,860.00 T|
130805239A Srvc Work using WS Rig 12/03/2015
Rig with Crew 13.00 HR 220.00 2,860.00 'IJ
130805240A Srvc Work using WS Rig 12/04/2015
Rig with Crew 4.00 HR 220.00 880.00 T
Sub Tota 6,600.00 T
Lease :HILL&HILL #1
For Service Dates: 12/07/2015 to 12/08/2015
40897669
130805243A Srvc Work using WS Rig 12/07/2015
Rig with Crew 14.000 HR 220.00 3,080.00 T
130805244A Srvc Work using WS Rig 12/08/2015
Rig with Crew 3.00 HR 220.00 660.00 T
Sub Tota 3,740.00 T
PLEASE REMIT TO: SEND OTHER CORRESPONDENCE TO:
SUB TOTAL 10,340.00
BASIC ENERGY SERVICES,LP BASIC ENERGY SERVICES, LP
PO BOX 841903 801 CHERRY ST, STE 2100 TAX 853.05
DALLAS,TX 75284-1903 FORT WORTH, TX 76102 INVOICE TOTAL M 11,193.05




1308 05244 A

RRC # BASIC
ENERGY SERVICES R 1
. a#_ )72])S
Last ticket of Job: @@ P.O. Box 841903 /b
Dallas, Texas 75284-1903 Date {Z s g.,_‘ LG
oot DAILY WORK TICKET Nedd ’
Custgmer Name Customer AFE # Customer P/O #
U DPA
Mailing Address d City State Zip
Block Section Survey Township Range Field
Lease Well # County State
140// S Ml ki CUfts 5 t
Well Depth: ! Working Depth: =T - 4,000’ J 4,001’ - 8,000 ] 8,001" + Well Type: & O[!J_ COEDGASC] OTHER
Work Description:
Workover Rod Rod & Tubing " Re-entry
Swabbing Tubing Completion P&A
BILLING
RATE
DESCRIPTION RATE TOTAL QTY. Hr. / Day | Ea. TOTAL
RIG & CREW 3 e 220%«r | bbl) O Parafin Knife
EXTRA LABOR Hrs. @ Per Hr. Safety Valve
RIG FUEL Hrs. @ Per Hr. Standing Valve
TRAVEL TIME Hrs, @ Per Hr. B.O.P.
QTy. Hr. /RDAaTV‘E Ea. Catwalk
Rig Pusher Pipe Racks
OTE
H.S & Safety Equip. r | SIZE | No.Rods Pulled | No. Rods Run No. of Subs
Tubing Tongs g
Rod Tongs s
i I
Rig Mat 2
Swab Cups Sz E
Qil Saver Rubber
Wiper Rubbers lTl SIZE | No. Joints Pulled | No. Joints Run | Upset | Plain | Thd # Subs
Rod Stripper Rubber B
E
Permit
S
Pipe Dope é
MISCELLANEOUS: E
TOTAL BILLABLE AMOUNT THIS FIELD REPORT
] SUBJECT TO SALES TAX é é 0 $

DESCRIPTION OF WORK:

YO LA
X O LA

C ) Prer =03

/ﬂ//

’
TIME STARTED § ( LA p(r, TIME STOPPED G L oo f-eut,

V4

oo T5A scfefy eetdns,

AN /YL,

W Clens, loe,

Rra Dowsnl

PAYROLL SECTION

EMPLOYEE

Emp. #

Revenue
Hours

Travel

Hours TOTAL

Safety Report

FR 90

Plco s

orerator Mos 4|0 frruend/ e



RRC #

Last ticket of Job: Y @

1308 05238 A
Rge /21S

Date )2 2 — &

BASIC

ENERGY SERVICES

P.O. Box 841903
Dallas, Texas 75284-1903

Job #
DAILY WORK TICKET “Wed
Custgmer Name Customer AFE # Customer P/O #
ﬁ&_%‘?ﬂfjo/ A
Métthg Alddress © = City State Zip
Block Section Survey Township Range Field
Lease ell # County tate
U//g/‘/dli = 4 =z (’r/'/ﬂplyj‘rji A
WeII Depth: - I Working Depth: MO' [J 4,001” - 8,0000 [J 8,001" + Well Type: = OF'WL G OE]DGASD OTHER
Work Description:
Workover Rod Rod ' Tubing__ e _ Re-entry
Swabbing Tubing Completion P&A
BILLING

DESCRIPTION RATE TOTAL arv. He. | ey 7 Ea. TOTAL
RIG & CREW 13 Hs.@ 22 PerHr. | 2 ?C—O Paraffin Knife
EXTRA LABOR Hrs. @ Per Hr. Safety Valve
RIG FUEL Hrs. @ Per Hr. Standing Valve
TRAVEL TIME Hrs. @ Per Hr., B.O.P.

QTY. Hr. /R DAaIE/Ea. Catwalk

Rig Pusher Pipe Racks
OTE
HoS & Safety Equip. R | SIZE | No. Rods Pulled | No. Rods Run No. of Subs
Tubing Tongs 8
Rod Tongs s

i 1
Rig Mat 7
Swab Cups Sz E
Qil Saver Rubber
Wiper Rubbers T | SIZE |WNo. Joints Pulled | No. Joints Run | Upset | Plain | Thd # Subs

u
Rod Stripper Rubber B
E

Permit

- S
Pipe Dope é
MISCELLANEOUS: E

TOTAL BILLABLE AMOUNT THIS FIELD REPORT

‘ﬂ.
[] SUBJECT TO SALES TAX 2%5¢ o

$

DESCRIPTION OF WORK:

g/)*m,g, I/ o (o ¢,

I
TIME STARTED & TIME STOPPED s 4
W/ & locfi,

Lo Je ﬂ/Wﬂf/ &l~ff ,/5, G~y lrebs %

T

Jo b 22 feS, zﬁwﬂ

[ X,
ALl Al

[ i/
T2, /, 1(9{/ Lt

ﬁ; Voo s)ee paklotnpd seoll,  PLOJIH  ZT XA 2oy
“ > ,l 4 ,E A ‘l x / Vi ', 4 7 567 /l 1_‘4'

ﬂ(zﬂd

e

—

>

A . . 4
[&Y/ﬂJM A-// le\w ﬂ//'ﬁp Am,h%mﬁ

g i /X

2 IH2g

C//'/S’vﬂ// /44///4/

/C’Z&)ép/a,f{ J/M VP ZM,;

PAYROLL SECTION

EMPLOYEE

Travel
Hours

Revenue

Hours TOTAL

Emp. # Safety Report

Z290 /3 | PecoS

/
oreratonf/o .t ( 1p Arried/ ev'n



RRC #

Last ticket of Job: Y @

1308 05239 A

BASIC
Rg# /2/S

ENERGY SERVICES

P.O. Box 841903
Dallas, Texas 75284-1903

Date / 2-39 S

Job #
DAILY WORK TICKET T Av~.
Custoprger Name Customer AFE # Customer P/O #
QML S o
Malling Addréss City State Zip
Block Section Survey Township Range Field
Lease Well # County ate
/ -‘é é/[ // BL‘[ ~ CU//ﬁf:, LA~ ? t
Well Depth. I Working Depth: Qrtr-/woo' 561’ - 8,000° [ 8,001 + well Typs: 0 O U GAS
. [J COND. [ OTHER
Work Description:
Workover Rod Rod & Tubing il Re-entry
Swabbing Tubing Completion P&A
BILLING
RATE
DESCRIPTION RATE TOTAL QTY. Hr. [ Day T Ea. TOTAL
(<4
RIG & CREW Ws.@ 230 % rervi. |4 40,07 Paratfin Knife
EXTRA LABOR Hrs. @ Per Hr. Safety Valve
RIG FUEL Hrs. @ Per Hr. Standing Valve
TRAVEL TIME Hrs. @ Per Hr. B.O.P.
QTY. i mﬁ = Catwalk
Rig Pusher Pipe Racks
OTE
H.S & Safety Equip. a | SIZE | No. Rods Pulled | No. Rods Run No. of Subs
Tubing Tongs g
Rod Tongs s
i |
Rig Mat 2
Swab Cups Sz =
Oil Saver Rubber
Wiper Rubbers T | SIZE |No. Joints Pulied | No. Joints Run | Upset | Plain | Thd # Subs
" U
Rod Stripper Rubber B
E
Permit
S
Pipe Dope é
MISCELLANEOUS: E
TOTAL BILLABLE AMOUNT THIS FIELD REPORT
[ SUBJECT TO SALES Tm__&@_s
DESCRIPTION OF WORK: P ’
ﬂ/ ] 7 TIME STARTED (e ¢ TIME STOPPED 23 /0%4 <
Z Vil el (e
\ co /
<
= > g
Tz e Ry Yonrsd Do dote Ste Lo COBE T
o ’ . A i PR i M 4

ﬂpﬂ//(m/ 3’ 'H‘:Z?/? /Z/ﬂ 7@9 %éjvzey’r' ste /~ 7274.«0 g/a’ﬁog/a/////%

/ Yo Che [Je~€,

Ségép&wq,

PAYROLL SECTION

EMPLOYEE

Travel
Hours

Revenue

Hours TOTAL

Emp. # Safety Report

#2290 [3 | pecs

opsnnon}/ qu AL [ ! la

. y [



1308 Uo240 A

RRC # BASIC
ENERGY SERVICES 2
_ , - Rg# )2 | &
Last ticket of Job: @ N P.O. Box 841903
Dallas, Texas 75284-1903 Date /7 ~ i1 1 S
Job # —C——=
DAILY WORK TICKET =
Custorper Name Customer AFE # Customer P/O #
e M U/
Malling Address ~ City State Zip
Block Section Survey Township Range Field
Lease Well # County State
‘I—([,P//{'g /'/1’// ?/‘l_ 3 (_‘é/,/gp’yfn—dj /
Well Depth: I Working Depth: %4.000’ [J 4,001" - 8,0000 [J 8,001 + Well Type: - og_ COEDGASG OTHER
Work Description:
Workover Rod Rod & Tubing_ —" Re-entry
Swabbing Tubing Completion P&A
BILLING
DESCRIPTION RATE TOTAL Qry. Hr. | oy Ea. TOTAL
RIG & CREW g Hse 220 %%ret | @B DY) Paratiin Knite
1 o e
EXTRA LABOR Hrs. @ Per Hr. Safety Valve
RIG FUEL Hrs. @ Per Hr. Standing Valve
TRAVEL TIME Hrs. @ Per Hr. B.O.P.
Qry. Hr. P&’ﬁ Ea. Catwalk
Rig Pusher Pipe Racks
OTE
H.S & Safety Equip. R | SIZE | No.Rods Pulled | No. Rods Run No. of Subs
Tubing Tongs g
Rod Tongs s
i |
Rig Mat z
Swab Cups Sz E
Oil Saver Rubber
Wiper Rubbers T | SIZE |No. Joints Pulled | No. Joints Run | Upset | Plain | Thd # Subs
Rod Stripper Rubber g
E
Permit
: S
Pipe Dope é
MISCELLANEOUS: E

TOTAL BILLABLE AMOUNT THIS FIELD REPORT

] SUBJECT TO SALES Tﬂ_ws
DESCRIPTION OF WORK: i o0 0 ¢
TIME STARTED C L é]:y(/( TIME STOPPED z ¢ Q('Z Z? (er
C//yn//g crep to /o C, r ’
MW@WMLA_
: Z :

PAYROLL SECTION

EMPLOYEE Emp. # Revenue: | Dol | rovar Safety Report

OPERATOR / i, S 250 - Lo S



1308 05243 A

RRC # BASIC
ENERGY SERVICES Rig # / 7 [ 5-
Last ticket of Job: Y @ P.O. Box 841903 { .
Dallas, Texas 75284-1903 Date 7 —_ A
Job # Al =7~ 8
DAILY WORK TICKET Monr~
Custczr Name Customer AFE # Customer P/O #
/[ € My,
Mailthg Address City State Zip
Block Section Survey Township Range Field
Lease . Well # County State
_@lee A1/ B i cvlBessoc -
Well Depth: ! Working Depth: ] 0’ - 4,000 u/4,001’ - 8,000 J 8,001" + Well Type: 0 0[2]_ COEDGA O OTHER
Work Description:
Workover Rod Rod & Tubing ./ Re-entry
Swabbing Tubing Completion P&A
BILLING
DESCRIPTION RATE TOTAL QTY. Hr. /R [ﬁﬁ Ea. TOTAL
RIG & CREW A is.@ 220 %2 pert. | 30 20, PO parafiin Knife
EXTRA LABOR Hrs. @ Per Hr. Safety Valve
RIG FUEL Hrs. @ Per Hr. Standing Valve
TRAVEL TIME Hrs. @ Per Hr. B.O.P.
QTY. Hr. fRDAaIE Ea. Catwalk
Rig Pusher Pipe Racks
OTE
H.S & Safety Equip. a | SIZE | No.Rods Pulled | No. Rods Run No. of Subs
Tubing Tongs g
Rod Tongs s
Rig Mat é
Swab Cups Sz =
Qil Saver Rubber
Wiper Rubbers 5 SIZE |No. Joints Pulled | No. Joints Run | Upset | Plain | Thd # Subs
Rod Stripper Rubber B
E
Permit
S
Pipe Dope é
MISCELLANEOUS: E

TOTAL BILLABLE AMOUNT THIS FIELD REPORT

[J SUBJECT TO SALES TAX é Q 30 $
DESCRIPTION OF WORK: ' pe
J 4 / TIME STARTED TIME STOPPED
drewe ¢orecl Fo foly : z'i;“"’7 “r
g
& o

!

AL | ‘ g C AA Z ,\ ) (7 ‘ = A / - [ T ¢ », /
£
( s 4 - _‘ -_f ’ ! A AN / ¢ £ A A & OC/
. ' 3 ?
: : 1 3 & Rl B A/ e - - 1\ / / ) = / -’ (7 / :’
- ‘ 7 -
/’ s = . 1T g JLS )7 70 I~ ST ! G 2 £ ,’ 221 ‘
4 ;
[fol€ Crpny’ 7 X\ 1 4 4~ 07 % oo G~ 1= T F et

{/ = \ i — -

> b xo2p/Mley/ space o el Mpng L2/l oot SAOT-Poren , Sroc

Creé o Hod

PAYROLL SECTION

EMPLOYEE Emp. # Revenue, | H8WM |yl Safety Report

21 3

OPERATOR, ‘ /A/Wé SA2%p [A }/26 cef

, ==




Aﬁ % PAGE CUST NO YARD # INVOICE DATE
FNERGY SERVIZES 1 of 1 1003471 1308 12/29/2015
INVOICE NUMBER
| 92005049
Pecon (432) 445-2216 J LEASE NAME REEVES STATE # 1022
B REMUDA OPERATING g £
i 505 N BIG SPRING ST STE 602 5 COUNE“ EELBERSON
e I Sng SCRIPT S Work using WS Ri
TX US 79701 T J DE ION rvc Work using ig
T E JOB CONTACT
0 ATTN: ACCOUNTS PAYABLE
JOB # EQUIPMENT # PURCHASE ORDER NO. TERMS DUE DATE ¢
40897965 Net - 30 days 01/28/20x6
QTY U of| UNIT PRICE INVOICE AMOJUNT
M
For Service Dates: 12/08/2015 to 12/10/2015
0040897965
130805245A Srvc Work using WS Rig 12/08/2015
Rig with Crew 8.00 HR 220.00 1,760.00 T
Rubber-Wipers 1.000 EA 45,00 45,00 T
130805246A Srvc Work using WS Rig 12/09/2015
Rig with Crew 14.000 HR 220.00 3,080.00 T
130805247A Srve Work using WS Rig 12/10/2015
Rig with Crew 4.00 HR 220.00 880.00 T]
PLEASE REMIT TO: SEND OTHER CORRESPONDENCE TO:
SUB TOTAL 5,765.00
BASIC ENERGY SERVICES,LP BASIC ENERGY SERVICES,LP
PO BOX 841903 801 CHERRY ST, STE 2100 TAX 475.61
DALLAS,TX 75284-1903 FORT WORTH, TX 76102 INVOICE TOTAL 6,240.61
ZN)




ENERGY SERVICES Rig # { EZ ! E;
Last ticket of Job: Y @ P.O. Box 841903

Dallas, Texas 75284-1903 Date  / Z — g - z &
Job # DAILY WORK TICKET

Customer Name Customer AFE # Customer P/O #
N Cos s LA
Mailing Address City State Zip
Block Section Survey Township Range Field
Lease Well # County State
lzegt/‘(’_j' StAFE {o22 e/ feySoc £
p O oL [J GAS
3 ! Work Depth: ?(—’4,000' [J 4,001" - 8,000 J 8,001" + Well Type:
Well Depth . Working Dep & s 0 COND. [J OTHER
Work Description:
Workover Rod Rod & Tubing__ " Re-entry
Swabbing Tubing Completion P&A
BILLING
DESCRIPTION RATE TOTAL QTy. He. OV G Ea. TOTAL
RIG & CREW g tse 320% rer || 7 0.0 Parafiin Kife
EXTRA LABOR Hrs. @ Per Hr. Safety Valve
RIG FUEL Hrs. @ Per Hr. Standing Valve
TRAVEL TIME Hrs. @ Per Hr. B.O.P.
QTY. Hr. /RDAJ? Ea. Catwalk
Rig Pusher Pipe Racks
OTE
HzS & Safety Equip. a | SIZE | Ne.Rods Pulled | No. Rods Run No. of Subs
Tubing Tongs g
Rod Tongs s
i |
Rig Mat z
Swab Cups Sz E
Oil Saver Rubber
7 )
Wiper Rubbers | y5es L5 D0 [ 1 | size [No. Joints Pulled | No. Joints Run | Upset | Plain | Thd | # Subs
= u
Rod Stripper Rubber B
. E
Permit
S
Pipe Dope é
MISCELLANEOQUS: E

TOTAL BILLABLE AMOUNT THIS FIELD REPORT

~
] SUBJECT TO SALES TAX l 8 ‘2 b $
DESCRIPTION OF WORK:

TIME STARTED Q 100 At TIME STOPPERS / 0 O fc«bt
Jyouve Z's o /o - : r

%/,/ oy ’+ Blew)D Pt Stecle  pworibec) gf oned Do, Coiddn’y
ef+ pur yusstoter  Bec /¢,/ﬂﬂ€ /z,,/; to ﬂ“o left plosolt Get-o o Pzeil,

//1)(/7 p/)pr‘/ /J"[‘L/TL/AB/I 7/5/ 3/« ﬂ..f/f )( /C”g’/l/'a Ilu‘phfv\ja/ uAa//.

PAYROLL SECTION

EMPLOYEE Emp. # Roveiue: | Bavel | sisval Safety Report

oPERATOR W cal ') Arserend/ on . 1SFERG2 ot vecoS

-,




- R 1308 UbZ4b A
ENERGY SERVICES ng #‘f/ Z/ ;

Last ticket of Job: @@ P.0. Box 841903

Dallas, Texas 75284-1903 Date D v 0T
HRRE DAILY WORK TICKET o
Customer Name Customer AFE # Customer P/O #
}7 Burc /G
Méiling Address City State Zip
Block Section Survey Township Range Field
Lease Well # County State
' Ly 28 =
[J oIL [J GAS
2 ! Worki h: " — 4,000 [J 4,001 - 8,000 [J 8,001" + Well Type:
Well Depth: . orking Dept E’O/ 8 yp ] COND. [] OTHER
Work Description:
Workover Rod Rod & Tubing__ e—"_ Re-entry
Swabbing Tubing Completion P&A
BILLING
RATE
DESCRIPTION RATE TOTAL Qry. Hr, | Day T Ea. TOTAL
RIG & CREW 1Y Hs.e 9720 OL per Hr. 3080‘ OL) Paraffin Knife
7 - -
EXTRA LABOR Hrs. @ Per Hr. Safety Valve
RIG FUEL Hrs. @ Per Hr. Standing Valve
TRAVEL TIME Hrs. @ Per Hr. B.O.P.
QTYy. Hr. %},1;'/5 Ea. Catwalk
Rig Pusher Pipe Racks
OTE
H2S & Safety Equip. R | SIZE | No. Rods Pulled | No. Rods Run No. of Subs
Tubing Tongs g
Rod Tongs »
Rig Mat J
9 z
Swab Cups Sz E
Oil Saver Rubber
Wiper Rubbers T | SIZE |No. Joints Pulled | No. Joints Run | Upset | Plain | Thd # Subs
)
Rod Stripper Rubber B
E
Permit
- S
Pipe Dope é
MISCELLANEOUS: E
TOTAL BILLABLE AMOUNT THIS FIELD REPORT
[] SUBJECT TO SALES TAX 242 ga $

DESCRIPTION OF WORK: .
_ / TIME STARTE@QM( TIME STOPPED 3 (OO ﬁ.%
#‘O a /’1 7

WM@_HQML_M

\ L
(A% /o |- S ste | 15 ,.' A SHe s [Co ¥ T4 r}
’5 =C = 00

4 7
A /0 eai g B & 2= (P 4 > 2 le

Lo/l
Yoot 2. 31 xm_ Ln? %, ﬂ,,/rl Z -~ - 214#“,59 % 1 X1 p e

PAYROLL SECTION

EMPLOYEE Emp. # Beverme: | Mavel | wowal Safety Report

OPE"ATOH,/Z? £A o) IAjY‘W//////}Ln 5",752?0 /H Peces




RRC #

Last ticket of Job: @ N

BASIC

ENERGY SERVICES

P.O. Box 841903
Dallas, Texas 75284-1903

1308 05247 A

Rg# /21 S

Date ’/Z_.. /ﬂ -;“i_

Joo # DAILY WORK TICKET
Custom yame Customer AFE # Customer P/O #
M///‘/
Mailfg Address City State Zip
Block Section Survey Township Range Field
Lease Well # County Stgge
s sOA ol
Well Depth: U Working Depth: ~ [4°0” - 4,000° [J 4,001" - 8,000° [J 8,001" + Well Type: Cow Oaas /
. [J COND. [J OTHER
Work Description:
Workover Rod Rod & Tubing — Re-entry
Swabbing Tubing Completion P&A
BILLING

DESCRIPTION RATE TOTAL Qry. He. ) T s, TOTAL
RIG & CREW Y hse 220% roat. | SR YT Paraffin Knife
EXTRA LABOR Hrs. @ Per Hr. ' Safety Valve
RIG FUEL Hrs, @ Per Hr. Standing Valve
TRAVEL TIME Hrs. @ Per Hr. B.O.P.

QTY. Hr. /R xﬁ;ﬁ Ea. Catwalk
Rig Pusher Pipe Racks
OTE
H2S & Safety Equip. r | SIZE | No.Rods Pulled | No. Rods Run No. of Subs
Tubing Tongs g
Rod Tongs s
Rig Mat é
Swab Cups Sz E
Oil Saver Rubber
Wiper Rubbers T | SIZE |No. Joints Pulied | No. Joints Run | Upset | Plain | Thd # Subs
Rod Stripper Rubber g
E

Permit

: S
Pipe Dope é
MISCELLANEOUS: E

TOTAL BILLABLE AMOUNT THIS FIELD REPORT

[J SUBJECT TO SALES TAX

XL

$

DESCRJPTION OF WORK:

YorL € Crie e 740 / /, TIME STARTED {;{ oo, ity TWE STOPPER /L : 204,@\

lac

laﬁ / Qr,‘lcﬂ“l'ﬁ/ Y HL-lfl/lnq

,K// C./C.z_‘.x/i

/]
b

/®) A
K c‘a waM

PAYROLL SECTION

EMPLOYEE
pra

Travel
Hours

Revenue

Emp. # Hours

TOTAL

Safety Report

OPERATOR ( !

Z29¢

i

V€ cet




GEORGE P. BUSH, COMMISSIONER

Certified USPS 7011 1150 0001 2414 9407

May 20, 2016

Mr. James White

White's Industrial Engines
804 South Terrell Street
Midland, Texas 79701

Re: State Lease: MF 067525/being 320 acres, Sec 22, Blk 45 PSL Survey, MF 067953’being
640 acres, Sec 14, Blk 45 PSL Survey, MF 067528’/being 320 acres, Sec 27, A-3675, MF
067529 eing 640 acres more or less Section 34, A-3654 and MF 067529 being 640 aces more
or less, Sec 35, A- 3580 in Reeves County, TX.

Dear Mr. White:

We have reviewed the GLO record on the referenced lease and the Railroad Commission
production records of the wells which have been producing under this lease. From our review we
have determined that the revenue from production over the last twelve months does not appear to
have exceeded the operating and marketing expenses. Please provide the Texas General Land
Office with the Income / Expense statements for the last year concerning the aforementioned
lease and its associated wells. Please respond to this request. If we have not received this
statement within thirty days of your receipt of this letter we will terminate this lease.

We look forward to hearing from you.

7 r
) A7 o
Travis Matthews /

Landman, Energy Resources
512-463-5118

512-475-1543 (fax)
travis.matthews@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 7871 1-2873
512-463-5001 glo.texas.gov


mailto:travis.matthews@glo.texas.gov
glo.texas.gov

&

reno. M QC 7505 G795

Q1538 6y Hom.,

Date Filed: _f)_"o1 0 ~/ b

—771 /| George P. Bush, Commissioner
M

A. Signature =

CERTIFIED MAIL.. RECEIPT

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.

® Print your name and address on the reverse xD e ) \‘/“-ﬁ%;r:sm E (Domestic Mail Only; No Insurance Coverage Provided)
S0 that we can return the card to you. - LL) s 3 J/ : 0 A = For delivery information visit our website at www.usps.comg
® Attach this card to the back of the mailpiece, o Received by (Printed Na’”"f Y CDate of Dellvery Be = g p g ‘ T
or on the front if space permits. wWhite |9 o | -
1. Article Addressed to: D. Is delivery address different fiomem 17 L1 Yes | - o .
. ) If YES, enter delivery addres\ 3 \ N u Postage
Mr. James White : - Buweirss
(PR} '] . . ] . Postmark
White's Industrial Engines D (el ecoct Foe ool
g [ )
804 SOUth i'errell Street = (E‘?égc;ﬁlegfg\;%rzi;%e)
idland, Tex 9701 L0 .
Midland, Lexas 7 0 3. Service Type O Priority Mail Express® ,_'_;' TotelPost My, James White
UEn - |2 s=s== g e . T
%‘c\g%s&gwﬁ; Restricted Delivery o ggl ‘Ilsetreyred Mail Restricted = W h 1te's In d u Stl‘lal E n gln es
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DIVISION ORDER

\
To: g%ﬁ‘;g’)‘(ﬂ'&%ﬂg LP. [ Owner Number
Houston, TX 77210-4648 Date: 07/19/2016 0062639
Property Descr: SEE EXHIBIT 'A’
Property Name: REEVES STATE 22 #1 Effective 7AM.:  06/01/2016 Property Number:
Operator: WHITES INDUSTRIAL ENGINES 01 211551
County and State: REEVES, TX Decimal Interest:  0.16666670
Production: OIL / CONDENSATE ( GAS ) Type of Interest: R > 4
ROYALTY INTEREST

Owner Name COMMISSIONER GENERAL LD OFFICE COMMISSIONER GENERAL LD OFFICE
and Address: STATE OF TEXAS B STATE OF TEXAS -

1700 NORTH CONGRESS AVENUE 1700 NORTH CONGRESS AVENUE B

AUSTIN, TX 78701 AUSTIN, TX 78701

[Correspondence Address] [Remittance Address]

The undersigned severally and not jointly certifies the ownership of their decimal interest in production or proceeds as described above payable by Plains Marketing, L.P. (hereinafter called "Payor”).
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice

Payor is authorized to withhold payment pending resoclution of a title dispute or adverse claim assertad regarding the interest in production claimed herein by the undersigned. The undersigned agrees to

reimburse Payor any amount attributable to an interest to which the undersigned is not entitied Unless otherwise required by law, Payor shall not be required to pay interest on payments withheld due to
a title dispute or adverse claim.

Payments of less than $25.00 may be accrued before disbursement until the total amount equals $25.00 or more, or until December 31 of each year, whichever occurs first
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas.

The undersigned will be paid in accordance with the division of interests set out above. As to oil and/or condensate, the Payor shall pay all parties at the price agreed to by the operator for oil and/or
condensate to be sold pursuant to this division order. Payor shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. As to gas, the undersigned will
be paid in accordance with the division of interest set forth herein. The Payor will pay all parties for their respective interest in the gas proceeds paid to Payor by the operator for disbursement at the price
and upon the terms agreed to by the operator for the gas marketed by the operator. Payor is a disbursement service provider only and does not purchase the gas nor take title to the gas. The operator is

responsible for marketing gas produced from the property described in the attached property description. Payor does not assume any obligations of the lessee or operator under any oil and gas lease,
gas sales contract or other agreement to which Payor is not a party

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in which the property is located
Special Clauses/Requirements: If applicable, see Exhibit 'A'".

Owner Social Security #

or Taxpayer ID #: xx-xxx0108

Owner Daytime Telephone #:

Owner FAX #:

Email Address:

Signature of two

Owner BY: Witnesses/Attest

Signature: OWNER # 0062639

TITLE:

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION NUMBER.
FAILURE TO COMPLY WILL RESULT IN 28% TAX WITHHOLDING AND WILL NOT BE REFUNDABLE BY PAYOR.
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(DO NOT DETACH FROM PAGE ORE®OF MYISION ORDER )
EXHIBIT 'A'
PROPERTY NUMBER: 01 211551
OWNER: 0062639
OWNER NAME/ADDRESS SSN/TIN  INTEREST  TYPE PAYST  EFFECTIVE CLAUSES REQUIREMENTS
0062639 COMMISSIONER GENERAL LD OFFICE xx-xxx0108 0.16666670 RI 3U 06/01/2016 1 N/A

STATE OF TEXAS
1700 NORTH CONGRESS AVENUE

AUSTIN, TX 78701
CLAUSES
1 EFFECTIVE JUNE 1, 2016 PRODUCTION, PLAINS MARKETING, L.P. WAS DESIGNATED AS OIL PURCHASER FOR

THE REEVES STATE 22 #1 LEASE BY THE OPERATOR, WHITES INDUSTRIAL ENGINES. THIS DIVISION ORDER WAS
PREPARED BASED ON A PAYSHEET PROVIDED BY WHITES INDUSTRIAL ENGINES.

LEGAL DESCRIPTION
PLEASE PROVIDE AN EXACT LEGAL DESCRIPTION IF AVAILABLE

Page 1 ( ExhibitA)



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

November 8, 2016

Barbara Woods

Division Order Analyst
Plains Marketing L.P.
P.O. Box 4648

Houston, TX 77210-4648

Re: State Lease Nos.‘/K/IFO67825 Reeves State 22 #1; and
MF112041/MF114596 Locker State 1H

Dear Mrs. Woods:

The Texas General Land Office (GLO) has received your Division Orders for the referenced
units. These Division Orders have been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

MLL,&Q,(\ H Q)_Nli\tiﬂ]g

Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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glo.texas.gov
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Travis Matthews

S =
From: Nichole Horton <myboys20122@gmail.com>
Sent: Thursday, April 27, 2017 2:21 PM
To: Travis Matthews
Subject: Horton oilfield services

To whom it may concern,

As for the gas sales for lease

MF066525

We are not selling gas at this time due to an upgrade that would cost us approximately $100,000 that we can not
afford. We have been in contact with the company and are attempting to get some sort of waiver for this
situation. If you have any other questions please feel free to contact me.

Thank you,
Nichole Horton
Horton Oilfield Services
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Search Criteria:

Lease Name: REEVES-STATE 22, Lease No.: 148705, Well No.: 2

Well Type: Gas
District: 08

Lease Production and Disposition
Date Range: Feb 2016 - Jan 2017

GW Gas (V Condensat:
Date Production Disposition Production Disposition Operator NOperator N Field Name Field No.
Feb 2016 14 14 0 0 WHITE'SIN 919182 MARSH, S. 57700500
Mar 2016 76 76 0 0
Apr 2016 76 76 0 0
May 2016 0 0 0 0
Jun 2016 33 33 0 0
Jul 2016 10 10 0 0
Aug 2016 10 10 0 0
Sep 2016 7 7 0 0
Oct 2016 0 0 0 0 HORTON O 401740 MARSH, S. 57700500
Nov 2016 0 0 0 0
Dec 2016 0 0 0 0
Jan2017 NORPT NORPT NORPT NORPT
Total 226 226 0 0



Search Criteria:

Lease Name: REEVES STATE 22, Lease No.: 073716, Well No.: 1
Well Type: Gas

District: 08

Lease Production and Disposition

Date Range: Feb 2016 - Jan 2017

GW Gas (V Condensatt

Date Production Disposition Production Disposition Operator N Operator N Field Name Field No.
Feb 2016 64 64 16 31 WHITE'SIN 919182 MARSH, S. 57700500
Mar 2016 141 141 6 0

Apr 2016 143 143 8 0

May 2016 0 0 0 0

Jun 2016 89 89 15 0

Jul 2016 60 60 19 33

Aug 2016 53 53 13 0

Sep 2016 42 42 6 27

Oct 2016 28 28 3 0 HORTON O 401740 MARSH, S. 57700500
Nov 2016 43 43 16 35

Dec 2016 46 46 19 0

Jan2017 NORPT NORPT NORPT NORPT
Total 709 709 121 126
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United States
Postal Service

SESFIR

*® Sender: Please print your name, address, and ZIP+4® in this box*®

ik O 7538
TRAVIS MATTHEWS
TEXAS GENERAL LAND OFFICE

PO BOX 12873
AUSTIN, TX 78711-2873
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W Complete items 1, 2, and 3.
W Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

A. Slgnature
[ Agent

ﬁ,_gzé 7T [ Addressee

B. Recelved by (Printed Name) C. Date of Delivery

1. Article Addressed to:
Horton Oilfield Services
403-S. Woodward Avenue
Ballinger, Texas 76821

LA AR R AT

9590 9402 1749 6074 7836 17

) AT o7k #
D.Is delivery address different from item 12

If YES, enter delivery address below: [ No

Yo Box 2ot

2. Article Number (Transfer from service label)

701k 2070 0000 7391 8045

3. Service Type 0 Priority Mail Express®

[J Adult Signature O Registered Mail™

[J Adult Signature Restricted Delivery [ Registered Mail Restricte

M Certified Mail® Delivery

0O Certified Mail Restricted Delivery O Return Receipt for
Merchandise

I Collect on Delivery
O Collect on Delwery Restricted Defivery D Signature Confirmation™
[ Signature Confirmation

d?" Restricted Delivery Restricted Delivery

PS Form 3811. Julv 2015 PSN 7530-02-000-9053

Domestic Return Receipt
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U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Domestic Mail Only
For delivery information, visit our website at www.usps.com®.
Certified Mail Fes
$
ra Services & Fees (check box, add fee as appropriate)
[J Return Receipt (hardcopy) $
[[J Return Receipt (electronic) $ — Postmark
[ Certified Mail Restri Delivery $ Here
[[] Adutt Signature Required $
] Aduit Signature Restricted Dellvery $
Postage

Saremsss Horton QOilfield Services
S5 403 S. Woodward Avenue
swawars . Ballinger, Texas 76821



http://www.usps.com

sertified Mail service provides the following benefits:

| A receipt (this portion of the Certified Mail label).
| A unique identifier for your mailpiece.
| Electronic verification of delivery or attempted
delivery.
A record of delivery (including the recipient’s
signature) that is retained by the Postal Service™
for a specified period.

mportant Reminders:

You may purchase Certified Mail service with

First-Class Mail®, First-Class Package Service®,

or Priority Mail® service.

Certified Mail service is not available for

inteational mail.

Insurance coverage is not available for purchase

with Certified Mail service. However, the purchase

of Certified Mail service does not change the
insurance coverage automatically included with
certain Priority Mail items.

For an additional fee, and with a proper

endorsement on the mailpiece, you may request

the following services:

- Return receipt service, which provides a record
of delivery (including the recipient's signature).
You can request a hardcopy return receipt or an
electronic version. For a hardcopy return receipt,
complete PS Form 3811, Domestic Return
Receipt; attach PS Form 3811 to your mailpiece;

for an electronic return receipt, see a retail
associate for assistance. To receive a duplicate
return receipt for no additional fee, present this
USPS®-postmarked Certified Mail receipt to the
retail associate.

- Restricted delivery service, which provides
delivery to the addressee specified by name, or
to the addressee's authorized agent.

- Adult signature service, which requires the
signee to be at least 21 years of age (not
available at retail).

- Adult signature restricted defivery service, which
requires the signee to be at least 21 years of age
and provides delivery to the addressee specified
by name, or to the addressee’s authorized agent
(not available at retail).

= To ensure that your Certified Mail receipt is

accepted as legal proof of mailing, it should bear a
USPS postmark. If you would like a postmark on
this Certified Mail receipt, please present your
Certified Mail item at a Post Office™ for
postmarking. If you don't need a postmark on this
Certified Mail receipt, detach the barcoded portion
of this label, affix it to the mailpiece, apply
appropriate postage, and deposit the mailpiece.

IMPORTANT: Save this receipt for your records.

0 Cavn AR Al ARCE /Dmiiacnn) DO FEAA AA AR AALT



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSTONER

Certified USPS 7016 2070 0000 7391 8045

April 12,2017

Horton Oilfield Services
403 S. Woodward Avenue
Ballinger, Texas 76821

Re: State Lease: MF 067525 being 640 acres, Sec 22, Blk 45 PSL Survey, Reeves County,
TX.

Dear Horton Oilfield Services:

We have reviewed the GLO record on the referenced lease and the Railroad Commission
production records of the wells which have been producing under this lease. From our review we
have determined that the revenue from production over the last twelve months does not appear to
have exceeded the operating and marketing expenses. Please provide the Texas General Land
Office with the Income / Expense statements for the last year concerning the aforementioned
lease and its associated wells. Please respond to this request. If we have not received this
statement within thirty days of your receipt of this letter we will terminate this lease.

We look forward to hearing from you.

T

/ Ao

Travis Matthews

Landman, Energy Resources
512-463-5118

512-475-1543 (fax)
travis.matthews@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov


mailto:travis.matthews@glo.texas.gov
glo.texas.gov
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EGG I/bg County
TERMINATION | ETTER
Date Filed: L/// a/ / 7

/’/ George P. Bush, Commissioner
By




4/11/2018 USPS.com® - USPS Tracking® Results

FAQs )» (http://faq.usps.com/?articleld=220900)

USPS Tracking’
Track Another Package +
Remove X

Tracking Number: 70162070000073919646

Expected Delivery on

TUESDAY

by
1 3 gg?s%my 8:00pmo®

 Delivered

February 13, 2018 at 9:12 am

Delivered
AUSTIN, TX 78711

Tracking History

Product Information

See Less /\
1/3

https://tools.usps.com/go/TrackConfirmAction?tLabels=70162070000073919646


http://faq.usps.com/?articleld=220900
https://tools.usps.com/go/TrackConfirmAction?tLabels=70162070000073919646

4/11/2018 USPS.com® - USPS Tracking® Results

LS

Can’t find what you’re looking for?

Go to our FAQs section to find answers to your tracking questions.

FAQs (http://faq.usps.com/?articleld=220900)

https://tools.usps.com/go/TrackConfirmAction?tLabels=70162070000073919646 2/3


http://faq.usps.com/?articleld=220900
https://tools.usps.conn/go/TrackConfirmAction?tLabe!s=70162070000073919646

4/11/2018 USPS.com® - USPS Tracking® Results

The easiest tracking number is the one you don't have to know.

With Informed Delivery®, you never have to type in another tracking number. Sign up to:

See images* of incoming mail.

Automatically track the packages you're expecting.

Set up email and text alerts so you don't need to enter tracking numbers.

Enter USPS Delivery Instructions™ for your mail carrier.

Sign Up

(https://reg.usps.com/entreg/RegistrationAction_input?

“NOTE: Black and white (grayscale) images show the outside, front of letter-sized envelopes and mailpieces that are processed through USPS automated
equipment. app=UspsTools&appURL=https%3A%2F%2Ftools.usps.com%2Fgo%2FTrackConfirmAction%21input)

https://tools.usps.com/go/TrackConfirmAction?tLabels=70162070000073919646 3/3
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>e ified Mail service provides the following benefits:

1 A receipt (this portion of the Certified Mail label).

| A unique identifier for your mailpiece.

| Electronic verification of delivery or attempted
delivery.

I Arecord of delivery (including the recipient's
signature) that is retained by the Postal Service™
for a specified period.

mportant Reminders:

| You may purchase Certified Mail service with

First-Class Mail®, First-Class Package Service®,

or Priority Mail® service.

| Certified Mail service is not available for
intemational mail.

| Insurance coverage s not available for purchase
with Certified Mail service. However, the purchase
of Certified Mail service does not change the
insurance coverage automatically included with
certain Priority Mail items.

| For an additional fee, and with a proper
endorsement on the mailpiece, you may request
the following services:

- Return receipt service, which provides a record
of delivery (including the recipient’s signature).
You can raquest a hardcopy return receipt or an
electronic version. For a hardcopy return receipt,
complete PS Form 3811, Domestic Returm
Receipt; attach PS Form 3811 to your mailpiece;

for an electronic retum receipt, see a retail
associate for assistance. To receive a duplicate
retumn receipt for no additional fes, present this
USPS®-postmarked Certified Mail receipt to the
retail associate.

- Restricted delivery service, which provides
delivery to the addressee specified by name, or
to the addressee’s authorized agent.

- Adult signature service, which requires the
signee to be at least 21 years of age (not
available at retail).

- Adult signature restricted delivery service, which
requires the signee to be at least 21 of age
and provides delivery to the addressee ified
by name, or to the addressee’s authorized agent
(not available 2t retail).

= To ensure that your Cartified Mail receipt is,

accepted as lega! proof of mailing, it should bear a

USPS postmark. 'f you would like a postmark on

this Certified Mzil receipt, please present your

Certified Mail it=m 2t a Post Office™ for

postmarking. if vou den't need a postmark on this

Certified Mail receipt, detach the barcoded portion

of this label, affix it to the mailpiece, apply

appropriate postage, and deposit the mailpiece.

IMPGRTANT: Save this receipt for your records.
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U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Domestic Mail Only
For delivery information, visit our website at www.usps.com®.
28 "8 "B Kl i i
Certified Mail Fee
is
Extra Services & Fees (check box, add fee as appropriate)
8 Return Receipt py) $
TI_] Return Receipt i $ Postmark
[ Certified Mail F Delivery $ Here
] Aduit Signature Required $
[ Adult Signature Restri Delivery $
Postage

tsaresm Horton Qilfield Services
Lm— 403 S. Woodward Avenue
siesiznds Ballinger, Texas 76821
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

Certified USPS 7016 2070 0000 7391 9646

February 2, 2018

Horton Oilfield Services
403 S. Woodward Avenue
Ballinger, Texas 76821

Re: State Lease: MF 067525 being 640 acres, Sec 22, Blk 45 PSL Survey, Reeves County, TX.
Re: State Lease: MF 067528 being 640 acres, Sec 27, Blk 45 PSL Survey, Reeves County, TX.

Dear Horton Oilfield Services:

We have reviewed the GLO records of the referenced leases and the Railroad Commission
records of the wells and found them to be SEALED by the RRC due to “Failure to resolve issues
for letters sent on 2/14/2017 and 2/15/2017”. The referenced leases have been Terminated
September 1, 2017 due to no production.

Pursuant to the Texas Administrative Code, we request that you file with this office a certified,
recorded copy of a Release of State Oil and Gas Lease, effective as of the termination date and
recorded in the County of record in which the lease tract is located. After recording the release,
mail a certified copy of the release, along with the filing fee of $25.00, per lease to my attention
at the GLO.

Thank you, /

e

/ O L P O - k7/ L‘\L/C e <
Travis Matthews /
Landman, Energy Resources
512-463-5118
512-475-1543 (fax)
travis.matthews@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov


mailto:travis.matthews@glo.texas.gov
glo.texas.gov
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71 A George P. Bush, Commissioner
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Richard J. Ganem

101 Colorado. Suite 2507 Cell (432) 638-9100
Austin, Texas 78701 Rganem@ Caprockproducing.com

March 7, 2012

Ms. Harriet Dunne, CPL

Manager, Mineral Leasing, Energy Resources
Texas General Land Office

1700 Congress Avenue

Austin, Texas 78701

Re: GLO Lease M67525
Section 22, Blk 45, PSL
Reeves County, Texas

Dear Ms. Dunne:

Reference is herein made to our continuing conversations relative to the referenced lease and more
specifically to our meetings on or about December 7, 2011 and January 12, 2012. In this regard we are
pleased to enclose the following for your review and files:

1. Elliot and Waldron Abstract Company of Pecos RunSheet covering Section 22, Blk 45, PSL, Reeves
County, Texas, covering the period from April 1, 1991 through July 12, 2011.

2. Assignment of Oil and Gas Leases, dated effective May 1, 2009, from South Marsh Development,
Inc., Assignor to Kenneth Venable, as Assignee, filed for record in Reeves County, Texas under
Clerk’s File Number 08890.

3. Assignment of Oil and Gas Leases, dated effective May 1, 2009, from South Marsh Development,
Inc., Assignor to Tom Aylesworth, as Assignee, filed for record in Reeves County, Texas under
Clerk’s File Number 08889.

4. Assignment of Oil and Gas Leases, dated effective May 1, 2009, from South Marsh Development,
Inc., Assignor to John Aylesworth, as Assignee, filed for record in Reeves County, Texas under
Clerk’s File Number 08888.



Richard J. Ganem

101 Colorado. Suite 2507 Cell (432) 638-9100
Austin, Texas 78701 Rganem@ Caprockproducing.com

We hope this information complies with your requests and completes your file for Section 22, Blk 45,
PSL, Reeves County, Texas. Should you require additional information relative to this matter please do
not hesitate to contact the undersigned at the above phone number stated.

We respectfully request that, you find the enclosed information acceptable and that you provide us with
a letter stating that Remuda Operating Company is in compliance and in good standing with the GLO

relative to Section 22, Blk 45, PSL, Reeves County, Texas.

Yours

Richaxu. Ganem

cC: Robert Barba
John Aylesworth
South Marsh Development, Inc. (File)



RgiuiemfajCaprockproducing.com

Ellioit and Waldron Abstract Company of Pecos

File # Recording information

Filed

N ~ Graptor Grantee Indexed under Type Inst.
1 |Pf0d uction Operators, Inc. Hoolihan Production Company \ - - o Sec. 22, Block 45, PSL  |ML 554 23306 ML R 04/01/1991]
2[ First Natl Bank of Sterling City l Ensouth Exploration & Production Co. ( ’ | Sec. 22, Block 45, PSL !Transfer 0426 514/252 D R 12/30/1991|
3! Charlie D. Davis Indivd. and D/b/a Hool l Reagan State Bank (Big Lake) I— o Sec. 22, Block 45, PSL !DT 2497 152/188 DT WR 12/30/1 991]
4[ Fdic Receiver of Reagan State Bank By | Ensouth Exploration & Production Co. ( | Sec. 22, Block 45, PSL |Tr/Lien 2428 514/254 D R 12/30/1 991|
5| Fdic, Receiver of Reagan State Bank, E | Ensouth Exploration & Production Co. ( | Sec. 22, Block 45, PSL ]Tr/Lien 2429 514/267 D R 12/30/1991|
6] Fdic Receiver of Reagan State Bank, B ] Ensouth Exploration & Production Co. ( ] Sec. 22, Block 45, PSL |Tr/Lien 2430 514/279 D R 12/30/1991|
7| Charlie D. Davis, Indiv. and D/b/a Hoolil | Ensouth Explaration and Production Co | Sec. 22, Block 45, PSL  |Assignmen 56 514/545 D R 01/09/1992|
8| Ensouth Exploration and Production Co | Allen G. Harvey | Sec. 22, Block 45, PSL  |ApUSub/Tr 76 514/598 D R 01/13/1992|
9| Ensouth Exploration and Production Co | Allen G. Harvey (Sub. Tr.); Removing H | Sec. 22, Block 45, PSL  |Ap/Sub/Tr. 77 514/599 D R 01/13/1992|
10| Allen G. Harvey, Sub. Trustee For Char | Ensouth Acquisition Corporation | Sec. 22, Block 45, PSL  [Sub/Tr'sDe 251 515/202 D R 02/041 992
11| Allen G. Harvey, Sub. Trustee | Ensouth Acquisition Corporation | Sec. 22, Block 45, PSL_ |Sub/Tr's De 252 515215 D R 02/04/1992]
12] Ensouth Acquisition Corporation, Succ't l Fdic, Succ'r to Reagan State Bank | o Sec. 22, Block 45, PSL lTr/DT 867 517/113 D R 04/27/1992|
13| Ensouth Exploration & Production Com; | John E. Grist, Trustee For Midland Ame | Sec. 22, Block 45, PSL  |DT 77 523/487 OPR R 01/11/1993]
14| Ensouth Exploration & Production Comy| John E. Grist, Trustee For Midland Ame I Sec. 22, Block 45, PSL |DT 77 523/487 OPR R 01/11/1993|
15| Ensouth Exploration & Production Com| | Midland American Bank (401 W. Texas, ! Sec. 22, Block 45, PSL lAmend/DT 987 527/56 OPR R 05/06/1993|
16| Ensouth Exploration & Production Comv' Midland American Bank (401 W. Texas, | Sec. 22, Block 45, PSL |Amend/DT 987 527/56 OPR R 05/06/1993'
17| Ensouth Exploration & Production Com) \ Cielo Oil Corporation (Box 5872, Midlar | Sec. 22, Block 45, PSL |A/OGLS 1057 527/455 OPR R 05/171 993|
18| Ensouth Exploration & Production Co.; | Midland American Bank (401 W. Texas, ‘ Sec. 22, Block 45, PSL .Amend/DT 1079 527/564 OPR R 05/19/1 993|
19‘ Ensouth Exploration & Production Co.; ' Midland American Bank (401 W. Texas, ‘ Sec. 22, Block 45, PSL |Amend/DT 1079 527/564 OPR R 05/19/1 993|
20| Ensouth Exploration & Production Co.; |John E. Grist, Trustee For Midland Ame { Sec. 22, Block 45, PSL  |DT 1080 527/572 OPR R 05/19/1993]
21 IEnsouth Exploration & Production Co.; l John E. Grist, Trustee For Midland Ame l Sec. 22, Block 45, PSL lDT 1080 527/572 OPR R 05/19/1 993[
22|State National Bank, Big Spring, Texas | Ensouth Exploration & Production Co. ( i Sec. 22, Block 45, PSL iP/Rel/Lien 1081 54/233 REL R 05/19/1 993|
23| Ensouth Exploration & Production Com | Candelero Oil & Gas Company (1604 N [ Sec. 22, Black 45, PSL |A/OGLS 1105 527/696 OPR R 05/2511993|
24|Production Operators, Inc. | Ensouth Exploration & Production Com Sec. 22, Block 45, PSL |[MLAfdt 1775 2479 ML R 09/08/1993
25| State of Texas | Evelyn Cooksey Carr "N-273 of TSec. 22 Block 45, PSL - |Gzls. - 2370 3/89  GZLS R 12/03/1993]
26| State of Texas Mrs. Buck Miller (This Is Edith) 873 of Sec. 22, Block 45, PSL  |Amend/Gz. 2580 533/735 OPR R 12/201 993
27| Midland American Bank Lobo Oil & Gas Partners, L.P. | Sec.22, Block 45, PSL  |P/RelDT 49 54/509 REL R 01/06/1994]
Sec. 22, Block 45, PSL |P/lerm/FS 50 534/288 OPR R 01/06/1994]

28|Midland American Bank ; Lobo Qil & Gas Partners, L.P. ]
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29| Musselman, Owen & King Operatmg In | Ensouth Operating Inc. (Which Also Sig | S/2 Sec. 22, Block 45, PSL Assignmen 51 534/295 OPR R 0-1_/08/_1‘9“94‘
30| Ensouth Operating, Inc.; Ensouth Explo | Ensouth Acquisition Corporatikn (1801 ' | Sec. 22, Block 45, PSL  |Assignmen 52 534/303 OPR R 01/06/1994|
31 ] Ensouth Acquisition Corporation; Ensot | Lobo Oil & Gas Partners, L.P. (Which S | Sec. 22, Block 45, PSL  |PIA/OGLs 53 534/309 OPR R 01/06/1994|
32| Lobo Oil & Gas Partners, L.P. (Which S | Arch Petroleu Inc. (Fort Worth Club Tt | Sec. 22, Block 45,PSL__|PAOGLs 55 5341322 OPR R 01/06/1994|
33| Lobo Oil & Gas Partners, L.P, (Which S | Grayson Oil & Gas (Drawer 258, Artesi: Sec. 22, Block 45, PSL |P/A/OGLs 56 534/330 OPR R 01/06/1994]
34' Lobo Oil & Gas Partners, L.P. (Which S I David Meyers (2205 Wellington Court, ! | Sec. 22, Block 45, PSL |P/A/OGLs 57 534/338 OPR R 01/06/1994|
35| Lobo Oil & Gas Partners, L.P. (Which S | Wayne Meritt, Tr. For Texas Natl Bank | Sec. 22, Block 45, PSL  |DT 58 534/346 OPR R 01/06/1994]
36| Lobo Resources, Inc. (Operator) | Lobo Oil & Gas Partners, L.P. By Labo | | Sec. 22, Block 45, PSL |Memo/0pth 59 534/357 OPR R 01/06/1994|
37| Cielo Oil Corporation | Ensouth Acquisition Corporation (1801 | Sec. 22, Block 45, PSL  |Assignmen 349 535/307 OPR R 02/1 5/1994]
38| Candelero Oil & Gas Company | Ensouth Acquisition Corporation (1801 | Sec. 22, Block 45, PSL  |Assignmen 350 535/313 OPR R 02/15/1 994|
39| Ensouth Acquisition Corporation | John E. Grist, Trustee For Midiand Ame | Sec. 22, Block 45, PSL  |DT 1920 541/245 OPR R 09/19/1994|
40| Ensouth Acquisition Corporation | John E. Grist, Trustee For Midland Ame | Sec. 22, Block 45, PSL  |DT 1920 541/245 OPR R 09/19/1994|
4 lEnsouth Operating, Inc.; Ensouth Explo| Ensouth Acquisition Corporation (#6 Pir | Sec. 22, Block 45, PSL Blanket Coi 1921 541/263 OPR R 09/1 91994
42' Ensouth Operating, Inc.; Ensouth Explo | Ensouth Acquisition Corporation (#6 Pir | Sec. 22, Block 45, PSL  |Blanket Coi 1921 541/263 OPR R 09/1 911994
43| Ensouth Acquisition Corporation | Telluride Co. South Marsh Venture (316 | Unit for Lobo Resources Reeves State 22 No. Sec. 22, Block 45, PSL  |P/AOGLs 1940 541/323 OPR R 09/2011994|
44| Ensouth Acquisition Corporation | Telluride Go. South Marsh Venture (316 | Unit for Lobo Resources Reeves State 22 No. Sec. 22, Block 45, PSL P/AMIOGLs 1940 541/323 OPR R 09/20/1994]
45' Ensouth Acquisition Corporation !LRadiologists of Russeliville, P.A. (Retire | Unit for Lobo Resources Reeves State 22 No. Sec. 22, Block 45, PSL P/AJOGLs 1941 541/329 OPR R 09/20/1994
46' Ensouth Acquisition Corporation l Radiologists of Russellville, P.A. (Retire [ Unit for Lobo Resources Reeves State 22 No. Sec. 22, Block 45, PSL  [P/AOGLs 1941 541/329 OPR R 09/20/1994|
47 | Telluride Company | Ensouth Acquisition Corporation ] Sec. 22 Block 45, PSL |MLAfdt 2383 24/719 ML R 11/01/1994]
48| Telluride Co. South Marsh Venture | Lou Durbin (. 03 Nwi); ‘Michael W. Barba | - Sec. 22, Block 45, PSL  [P/A/OGLs 2421 543/334 OPR R 11/04/1 994|
49| Telluride Co. South Marsh Venture | Lou Durbin (.03 Wi); Michael W. Barba | Sec. 22, Block 45, PSL  |P/AJOGLs 2422 543/335 OPR R 11/04/1994|
50| Oasis Pipe Line Company | Western Gas Resources-Texas, Inc. | Sec. 22, Block 45, PSL  |Assignmen 2730 544/696 OPR R 12/1 2/1994|
51| Lobo Oil & Gas Partners, L.P. (Which S | Norwest Bank Texas, Midland (Box 209 | Sec. 22, Block 45, PSL  [Ren/DT 669 548/803 OPR R 04/05/1995]
52| Norwest Bnak Texas, Midland | Lobo Oil and Gas Partners Sec. 22, Block 45, PSL. |Rel/lien 1897 554/650 OPR R 10/09/1995|
53, Lobo Oil & Gas Partners, L.P.and Lobo 1 Vista Resources Partners, L.P. 200 Nor | from surface o base of the Bell Canyon fmtn wSec. 22, Block 45, PSL lAssignmen' 1898 554/651 OFR R 10/09/1995]
54| Ensouth Acquisition Corporation | Midland American Bank (John E. Grist) | REEVES STATE 22-1, 22-2, AND 22-3 WELLE Sec. 22, Block 45, PSL | ApUSub/Tr 265 558/673 OPR R 02/05/1996|
55| Ensouth Acquisition Corporation | Midiand American Bank (John E. Grist) | REEVES STATE 1-23 DISPOSALWELL  Sec. 22, Block 45, PSL ApUSUD/TT 265 558/673 OPR R 02/05/1996]
JMlchael T. Morgan, Substitute Trustee ~ | Midland American Bank 22, Block 45, PSL  |Tr/Deed 506 550/834 OPR R 03/05/1996|

| limited to base of the Bell Canyon fmtn, all 159 Sec.

earching from 1/1/1991 to 1/27/2012

Page 2 printed 01/27/2012 at 10:57 AM

.



Elliott and Waldron Abstract Company of Pecos

" Grantor ' Grantee Indexed under Type Inst. File # Hex.orclnng mformatmn Filed
57i Midland American Bank Telluride Co ( (316 Meadowcrest Dr, Rnc;-l T a Sec. 22, Block 45, PSL. Assignmen 1093 562/336 OPR R 05121/1996I
58; David Myers (27 Gallant Oak Place, Th: | South Marsh Development, inc. (316 M | N/2 OF Sec. 22, Block 45, PSL  |Asgn 500 572/468 OPR R 03/06/1997|
59i vista Resources Partners, L.P., A. Texa | South Marsh Development, Inc. (316 M ‘ N/2 OF Sec. 22, Block 45, PSL ‘ Asgn 501 §72/475 OPR R 03/06/1 997|
60§ grayson Qil & Gas, A. New Mexico Ger | South Marsh Development, Inc. (316 M | N/2 OF Sec. 22, Block 45, PSL lAsgn 522 572/482 OPR" r 03/06/1 997|
61 | Pecos-Barstow-Toyah Isd, Reeves Cou | South Marsh Development Inc. (Pob 10 l Sec. 22, Block 45, PSL |Tax Suit 16237 DC R 02/04/1999]
62?Telluride Inc.(8905 Tweed Berwick Drive l South Marsh Development, Inc. (11782 J Surface down to the base of the Bell Canyon fiSec. 22, Block 45, PSL lAssignmen' 284 614/616 OPR R 02/ 0/2000‘
63!Arch Petroleum Inc. (Po Box 2504, Hou | South Marsh Development, Inc. (11782 | Surface down to the base of the Bell Canyon fiSec. 22, Block 45, PSL  |Assignmen 285 614/613 OPR R 02/10/2000)
64| The State of Texas | The Public | 640.00 acres " Sec. 22, Block 45, PSL  [Statement 522 616/10 OPR R 03/21/2000]
65 | State of Texas, Acting By and Through | I Tony Masarweh (1121 Abbott Ave., Can [AII, containing 640 acres, more or less Sec. 22, Block 45, PSL Award 1664 699/471 OPR R 05/05/2005|
66| Tony Masarweh, A. Single Man | Rashed Mahmud and Margia Mahmud, | 8/2, 320 acres, mare or less. Sec. 22, Block 45, PSL  |Deed 1726 699/832 OPR R 05/10/2005|
67| Tony Masarweh, A. Single Person | Terry Petrillo (P. O. Box 853, Athens, Tr | E/2 of the NE/4 and SW/4 of the NE/4, 120 actSec. 22, Block 45, PSL |Deed 1895 700/717 OPR R 05/20/2005|
68! Tony Masarweh, A. Single Man ] Edwin Martinez (1729 Optimist Dr., Lak | NW/4 of the NE/4 of the NW/4, containing 10 zSec. 22, Block 45, PSL ‘WD 1946 701/33 OPR R 05/25/2005|
69 Tony Masarweh, A. Single Man | James E. Marshall (7014 Nw Taylor, La‘l SE/4 of the SE/4 of the NW/4, containing 10 acSec. 22, Block 45, PSL  [WD 2096 701/810 OPR R 06/06/2005|
70‘l Tony Masarweh, A. Single Man | Nationwide Land Sales Lic (2535 N. Ha | SW/4 of the SE/4 of the NW?4, containing 10 ¢Sec. 22, Block 45, PSL  {WD 2129 702/242 OPR R 06/07/2005|
71} Tony Masarweh, A. Single Man [ Donnalee A. Joyce (2119 Chatou Place | NW/4 of the SE/4 of the NW/4, containing 10 aSec. 22, Block 45, PSL WD 2136 702/249 OPR R 06/07/2005|
72[ Tony Masarweh, A. Single Man David Arocho (1211 Ne 23rd Ave., #1, F | NE/4 of hte SW/4 of the NW/4, containing 10 aSec. 22, Block 45, PSL WD 0161 702/331 OPR R 06/09/2005
7 ! Tony Masarweh, A. Singte Man Ronaldo E. Tan and Jaime J. T. Tan (24 | SE/4 of theSW/4 of the NW/4, containing 10 acSec. 22, Block 45, PSL WD 0237 702/784 OPR R 06/10/2005|
74| Tony Masarweh | Ray Fernandez (1615 E. Skyline Dr., Lz | NE/4 of the NW/ of the NW/4, containing 10 acSec. 22, Block 45, PSL  [WD o081 703/98 OPR R 06/13/2005|
75] Tony Masarweh | Ray Ferandez (1615 E. Skyline Dr., Le | NW/4 fo the NW/4 of the NW/a, containing 10 iSec. 22, Block 45, PSL WD 2282 703/99 OPR R 06/13/2005|
76| Tony Masarweh | Ray Fernandez (1615 E. Skyline Dr, Le .22, Block 45, PSL  |WD 0283 703/100 OPR R 06/13/2005|
77| Tony Masarweh .22, Block 45, PSL [WD 0084 703/101 OPR R 06/13/2005|
78[ Tony Masarweh ] Ray Fernandez (1615 E. Skyline Dr., Lz | NW/4 of the SW/4 of the NW/4, containing 10 «Sec. 22, Block 45, PSL |WD 2285 703/102 OPR R 06/13/2005|
79| Tony Masarweh J Ray Fernandez (1615 E. Skyline Dr., Lz | SW/4 of the SW/4 of the NW/4, containing 10 ¢Sec. 22, Block 45, PSL |wp 2086 703/103 OPR R 06/13/2005|
80| Tony Masarweh, A. Single Man | Lingshan Li (237 W. 15th St., #2a, New | SWr4 of the NE/4 of the NW/4, 10 acres, +/-  Sec. 22, Block 45, PSL  |WD 2094 70317 OPR R 06/13/2005]
81| Tony Masarweh, A. Single Man -~ [ Lingshan Li (237 W. 15th St., #2a, New | SE/4 of the NW/4 of the NE/4, 10 acres, Sec. 22, Block 45, PSL — |WD 2095 703/118 OPR R 06/13/2005|
82| Tony Masarweh, A. Single Man Lingshan Li (237 W. 15th St., #2a, New | NE/4 of the NW/4 of the NE/4, 10 acres, +/-  Sec. 22, Block 45, PSL  |WD 2296 708/119 OPR R 06/13/2005|
83§T0ny Masarweh, A. Single Man Lingshan Li (237 W. 15th St., #2a, New | SW/4 of the NW/4 of the NE/4, 10 acres, +/-  Sec. 22, Block 45, PSL IWD 2297 703/120 OPR R 06/13/2005[
84| Tony Masarweh, A. Single Man | Lingshan Li (237 W. 15th St., #2a, New | NW/4 of the NW/4 of the NE/4, 10 acres, +- _ Sec. 22, Block 45, PSL  |WD 0008 703/121 OPR R 06/13/2005|
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85| Tony Masarwen, A Single Man | Lingshan Li (237 W. 15th St #2a, New | SE/4 of the NE/4 of the NW/4, 10 acres. +- Sec. 22, Block 45,PSL |WD 0299 703/122 OPR R 06/13/2005]
86| Tony Masarweh, A. Single Man | Lingshan Li (237 W, 15th St., #2a, New | NE/4 of the NE/4 of the NW/4, 10 acres, +- _ Sec. 22, Block 45, PSL |WD 2300 703/123 OPR R 06/13/2005|
87| Terry Petrillo | Pierre Labordes (15 Chester, Ave., Apt. | SE/4 of the SW/4 of the NE/4, containing 10 acSec. 22, Block 45, PSL | Deed 0596 704/655 OPR R 06/28/2005|
88| Terry Petiillo | Pierre Labordes (15 Chester Ave., Apt. | NE/4 of the SW/4 of the NE/4, containing 10 a«Sec. 22, Block 45, PSL  |Deed 2507 704/656 OPR R 06/28/2005]
89| Terry Petrillo | Pierre Labordes (15 Chester Ave, Apt 2 | NW/4 of the SW/4 of the NE/4, containing 10 aSec. 22, Block 45,PSL  |Deed 0508 704/657 OPR R 06/28/2005]
90| Terry Petrillo ] Pierre Labordes (15 Chester Ave., Apt. | SW/4 of the SW/4 of the NE/4, containing 10 aSec. 22, Block 45, PSL |Deed 2599 704/658 OPR R 06/28/2005|
91 l Rashed Mahmud Et Uxamrgia Mahmud ; Josue Jean Et Ux Philomine Jean (846! | NW/4 NW/4 SW/4, Containing 10 acres, more Sec. 22, Block 45, PSL iDeed og44 7051 OPR R 07/01/2005|
92| Rashed Mahmud Et Ux Margia Mahmut| Josue Jean Et Ux Philomine Jean (846t | SW/4 NW/4 SW/4, containing 10 acres, more (Sec. 22, Block 45,PSL | Deed 2645 705/2 OPR R 07/01/2008]
93] Rashed Mahmud Et Ux Margia Mahmut | Josue Jean Et Ux Philimine Jean (8468 | NE/4 NW/4 SW/4, containing 10 acres, more oSec. 22, Block 45, PSL |Deed 0646 705/3 OPR R 07/01/2005]
94| Rashed Mahmud Et Ux Margia Mahmut | Josue Jean Et Ux Philomine Jean (8461 | SE/4 NW/4 SW/4, containing 10 acres, more oSec. 22, Block 45, PSL  |Deed 2647 705/4 OPR R 07/01/2005|
95, Rashed Mahmud Et Ux Margia Mahmut l Josue Jean Et Ux Philomine Jean (846t | NW?4 SW/4 SW/4, containing 10 acres, more Sec. 22, Block 45, PSL jDeed 2648 705/5 OPR R 07/01/2005]
96' Rashed Mahmud Et Ux Margia Mahmu ] Josue Jean Et Ux Philomine Jean (846t | SW/4 SW/4 SW/4, containing 10 acres, more ¢Sec. 22, Block 45, PSL |Deed 0649 705/6 OPR R 07/01/2005|
97’ Rashed Mahmud Et Ux Margia Mahmut ’ Josue Jean Et Ux Philimine Jean (8468 l NE/4 SW/4 SW/4, containing 10 acres Sec. 22, Block 45, PSL ‘Deed 5650 705/7 OPR R 07/01/2005|
98| Rashed Mahmud Et Ux Margia Mahmu j Josue Jean Et Ux Philomine Jean (846t | SE/4 SW/4 SW/4, containing 10 acres, more o Sec. 22, Block 45, PSL |Deed 2651 705/8 OPR R 07/01/2005)
99| Rashed Mahmud Et Ux Margia Mahmut | Josue Jean Et Ux Philomine Jean (846t | NW/4 NE/4 SW/4, containing 10 acres, more oSec. 22, Block 45, PSL  |Deed 2652 705/9 OPR R 07/01/2005|
00| Rashed Mahmud Et Ux Margia Mahmu I Josue Jean Et Ux Philomine Jean (846! i SW/4 NE/4 SW/4, containing 10 acres, more o Sec. 22, Block 45, PSL iDeed 2653 705/10 OPR R 07/01/2005|
01| Terry Petrillo | Abolfazl Mobasheri Rad (40-74th St. Ag | N/2 of the S/2 of the E/2 of the NE/4, containin Sec. 22, Block 45, PSL ]Deed 2658 7058 OPR R 07/01/2005}
02| Terry Petrillo | Abolfazl Mobasheri Rad (40-74th St. Af | S/2 of the S/2 of the E/2 of the NE/4, containin Sec. 22, Block 45, PSL  |Deed 2650 70519 OPR R 07/01/2005|
03| Terry Petiillo | Abolfaz Mobasheri Rad (40-74th St., Al | N/2 of the N/2 of the E/2 of the NE/4, containin Sec. 22 Block 45, PSL  |Deed 2660 705/20 OPR R 07/01/2005|
04| Terry Petrillo | Abolfazl Mobasheri Rad (40-74th St., A| [‘ S/2 of the N/2 of the E/2 of the NE/4, containin Sec. 22, Block 45, PSL |Deed 0661 705/21 OPR R 07/01/2005|
05]Hashed Mahmud and Margia Mahmud, Sec. 22, Block 45, PSL Deed 3913 710/804 OPR R 09/06/2005|
06, Rashed Mahmud and Margia Mahmud, i Christy lwuchukwu, A. Single Woman (¢ LSEM NE/4 SW/4 - 10 acres, m/l Sec. 22, Block 45, PSL Deed 3914 710/805 OPR R 09/06/2005}
07| Rashed Mahmud and Margia Mahmud, Sec. 22, Block 45, PSL | Deed 3915 710/806 OPR R 09/06/2005|
08[ Rashed Mahmud and Margia Mahmud, l Christy lwuchukwu, A. Single Woman (EJ' SW/4 SE/4 SW/4 - 10 acres, mA Sec. 22, Block 45, PSL \Deed 3916 710/807 OPR R 09/06/2005|
09| Rashed Mahmud and Margia Mahmud, | Christy Twuchukwu, A. Single Woman (¢ | NE/4 SE/4 SW/4 - t0°acres, mi Sec. 22, Block 45, PSL ~ |[Deed 8917 710/808 OFR R 09/06/2005|
10| Rashed Mahmud and Margia Mahmud, | Christy iwuchukwu, A. Single Woman (¢ ] SE/4 SE/4 SW/4 - 10 acres, m/l Sec. 22, Block 45, PSL | Deed 3918 710/809 OPR R 09/06/2005|
11| Rashed Mahmud and Margia Mahmud, Sec. 22, Block 45, PSL  +{Deed 3919 710/810 OPR R 09/06/2008| -
12 ] Rashed Mahmud and Margia Mahmud, Sec. 22, Block 45, PSL iDeed 3920 710/811 OPR R 09/06/2005|
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113 | Rashed Mahmud and Margia Mahmud, | Christy iwuchukwu, A. Single Womélga WE_/RIW/E/Z— iayaﬁ(;c; m;l Sec. 22, Block 45, PSL Deed 3921 710/%12 OPR R OQ/OG[ZEOE!
114[ Rashed Mahmud and Margia Mahmud, I Christy lwuchukwu, A. Single Woman (¢ | SE/4 NW/4 SE/4 - 10 acres, m/l Sec. 22, Block 45, PSL lDeed 3922 710/813 OPR R 09/06/2005|
115| Rashed Mahmud and Margia Mahmud, | Christy Iwuchukwu, A. Single Woman (¢ | NW/4 SW/4 SE/4 - 10 acres, m/ Sec. 22, Block 45, PSL |Deed 3923 710/814 OPR R 09/06/2005|
116] Lingshan Li, A. Single Woman | Norman Floyd Douglas (4213 Middle O. | NE/4 of the NW/4 of the NE/4, containing 10 arSec. 22, Block 45, PSL |WD 4164 711/769 OPR R 09/13/2008|
117 | Rashed Mahmud and Margia Mahmud | David B. Willicome and Maria Theresa ' | SE/4 SE/4 SE/4 - 10 acres, m/ Sec. 22, Block 45, PSL  |Deed 4414 713187 OPR R 09/26/2005|
118] Rashed Mahmud and Margia Mahmud, ‘ Ky Thao Le and Diem-Trang Tonnu, Hu l NE/4 SW/4 SE/4, 10 acres, m/l Sec. 22, Block 45, PSL |Deed 4507 713/607 OPR R 10/03/2005|
119 | Rashed Mahmud and Margie Mahmud | Vernham Mcdowell and Karen D. Mcdo ‘ NE/4 NE/4 SE/4, containing 10 acres, more or Sec. 22, Block 45, PSL §Deed 4749 714/612 OPR R 10/ 7/2005|
120 | Rashed Mahmud and Margia Mahmud - | Carlos V. Pavon, A. Married Man, As Hi l NW/4 SE/4 SE/4, containing 10 acres, more o1 Sec. 22, Block 45, PSL %Deed 4755 714/651 OPR R 10/1 8/2005|
121 lChristy Iwuchukwu, A. Single Woman (¢ | Carlos V. Pavon, A. Married Man (705 T ' SE/4 NW/4 SE, containing 10 acres, more or leSec. 22, Block 45, PSL i|Deed 4760 714/660 OPR R 10/ 9/2005|
122| Christy Iwuchukwu, A. Single Woman (¢| Randy Cheng, A. Married Man (6169 N | SW/4 SE/4 SW/4 - 10 acres, m/ Sec. 22, Block 45, PSL  |Deed 4877 715/416 OPR R 10/25/2005|
23| Christy lwuchukwu, A. Single Woman (: | Randy Cheng, A. Married Man (6169 Nt | NW/4 SE/4 SW/4 - 10 acres, m/ Sec. 22, Block 45, PSL | Deed 4878 715/418 OPR R 10/25/2005|
124 Christy lwuchukwu, A. Single Woman (¢ | Randy Cheng, A. Married Man (6169 Nt | NW/4 SW/4 SE/4 - 10 acres, mA Sec. 22, Block 45, PSL |Deed 4879 715420 OPR R 10/25/2008]
125 ’ Rashed Mahmud and Margia Mahmud, ] Van Xaun Nguyen and Ngoc Minh Nguy | SW/4 NE/4 SE/4, 10 acres, +/- Sec. 22, Block 45, PSL !Deed 4902 715/481 OPR R 10/26/2005|
:261 Rashed Mahmud and Margia Mahmud, | Will Francis, A. Single Man (5525 Sw 4- | SE/4 NE/4 SE/4 - 10 acres, m/ Sec. 22, Block 45, PSL | Deed 5010 716/16 OPR R 11/01/2005|
27’ Rashed Mahmud and Margia Mahmud, | Sym's Holdings, Inc. (14988 Sw 33rd St | SW/4 SE/4 SE/4 Sec. 22, Block 45, PSL |Deed 5069 716/309 OPR R 11/04/2005|
28| Rashed Mahmud and Margia Mahud Ht | Kevin Thomas and Dorothy Smith-Thon | NW/4 NE/4 SE/4 - 10 acres, mA Sec. 22, Block 45, PSL |Deed 5571 718/669 OPR R 12/12/2005|
29 | Rashed Mahmud and Margia Mahud Hi | James La Vell Willis and Lucy Ngo Wil | SW/4 SW/4 SE/4 - 10 acres, m/l Sec. 22, Block 45, PSL lDeed 5572 718/670 OPR R 12/12/2005|
30]Christy Iwuchukwu, A. Single Woman (% | Mary Ellen Chapman, A. Single Womanr l SE/4 SE/4 SW/4, 10 ac +/-. State of Texas has Sec. 22, Block 45, PSL |Deed 5671 719/255 OPR R 12/1 9/2005|
31 l Will Francis (5525 Sw 41 St., Pembroke l Yanmaly Dticounge,_A. Single Man (99¢ | SE/4 NE/4 SE/4 - 10 acres, m/l Sec. 22, Block 45, PSL ‘Deed 5715 719/431 OPR R 12/21/2005[
32] Christy lwuchukwu, A, Single Woman (¢ | Devindra Roy and Sonia Grados, Husb | SE/4 NE/4 SW/4, 10 ac +- Sec. 22, Block 45, PSL |Deed 5797 719/715 OPR R 12/27/2005|
33}Christy Iwuchukwu, A. Single Woman (¢ | John R. Barnett and Emma Barnett, Hu ISW/4 NW/4 SE/4 Sec. 22, Block 45, PSL | Deed 507 722/587 OPR R 02/07/2006)
34 ] Josue Jean and Philomine Jean, Husbz | Miguel Emilzo (7348 Willow Springs Cir | SW/4 NW/4 SW/4, being 10 ac Sec. 22, Block 45, PSL \WD 1024 725/407 OPR R 02/28/2006[
35'Josue Jean and Philomine Jean, Husbe l Miguel Emilzo (7348 Willow Springs Cir | SW/4 SW/4 SW/4, being 10 ac Sec. 22, Block 45, PSL |WD 1025 725/408 OPR R 02/28/2006|
36| Christy lwuchukwu, A. Single Woman (¢ | Veronica Chambers and Ryan Chambe | NE/4 NE/4 SW/4 - 10 acres, m/ Sec. 22, Block 45, PSL | Deed 1812 729/8 OPR R 04/10/2006]
37| Lingshan Ui, A. Single Woman ‘]"Nazeih Hammouri (165 Chelsea Street, 1 SW/4 of the NE/4 of the NW/4, cont 10 acres, 1Sec. 22, Block 45, PSL — |WD 2983 734/426° OPR R 06/02/2006|
38| State of Texas | Chalfant Properties, Inc. (P. O. Boix 31le/2 Sec. 22, Block 45, PSL  |0GL 4935 745/59 OPR R 09/22/2008|
39| State of Texas - | Chalfant Properties, Inc. (P. O. Boix 312/ S/2- Sec: 22, Block 45, PSL |OGL 4936 745/65 OPR R 09/22/2006]
40| Chalfant Properties, Inc. ’ Chesapeake Exploration Limited Partne | S/2, covering those depths below 4, 000" or theSec. 22, Block 45, PSL  |A/OGL 5505 747/776 OPR R 10/19/2006|
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i | enaleREPopertien, Ing. Chesapeake Exploration Limited Partne | N/2 Sec. 22, Block 45, PSL | A/OGL 5526 7477777 OFR R 10/19/2006,
142, South Marsh Development ‘ Chevron QOil Co. . S/2 ; All depths below the base of the Bell Can Sec. 22, Block 45, PSL |P/Rel/OGL 6204 750/660 OPR R 12/04/2008|
143| Randy Cheng, A. Married Man (P.O. Bo | Brenda Daniels & Michael E. Daniels & | NW/4 SW/4 SE/4, 10 acres, m/ Sec. 22, Block 45, PSL  |WD 6224 7507749 OPR R 12/05/2006|
A. Single Woman (77 ¢ | NE/4 SE/4 SW/4, 10 acres +/- ~ Sec. 22, Block 45, PSL |WD 6442 751/699 OPR R 12/18/2006|
Sec. 22, Block 45, PSL | Deed 6594 752/406 OPR R 12/28/2008|
146, Lingshan Li, A. Single Woman [ Stanley Zambalis (241 Ontario Ave, Ma ' SW/4 of the NW/4 of the NE/4 Sec. 22, Block 45, PSL lWD 1903 763/45 OPR R 05/01/2007|
147/ Lingshan Li, A. Single Woman | Thomas E. Cousins & Dawn R. Cousins | SE/4 of the NE/4 of the NW/4, 10 acres, +/- _Sec. 22, Block 45, PSL \WD 3885 773773 OPR R 09/19/2007|
148[Thomas E. Cousins and Dawn R. Cous i Thomas Cousins and Dawn R. Cousins | SE/4 of the NE/4 of the BW/4, 10 acres, +/-  Sec. 22, Block 45, PSL IQCD 4867 7777746 OPR R 11/1 5/2007'1
149| Christy Lwuchukwu, A. Single Woman ( | Emma Thomas, A. Single Woman (P O | NW/4 NW/4 SE/4, out of 82, 10 acres, +/-  Sec. 22, Block 45, PSL | Deed 4787 778/662 OPR R 11/26/2007|
150[ Edwin Martinez (1729 Optimist Dr. , Lalu] Inca Collazo (16244 E. Hialleah Drive, | | NW/4 NE/4 NW/4, containing 10 acres, m/l Sec. 22, Block 45, PSL |WD 354 782/618 OPR R 01/23/2008|
151 ,Lingshan Li, A. Single Woman (No Addi I Giovanni L. Mencini (2014 W. Summery I NE/4 of the NE/4 of the NW/4, cont 10 acres, r Sec. 22, Block 45, PSL ]WD 1225 787/708 OPR R 04/01/2008|
152| Rashed Mahmud & Margia Mahmud, Hi| Jerry Frankiin Cunningham & Lui Ghi-C | NE/4 SE/4 SE/4 ; there shall be a 30' easemer Sec. 22, Block 45, PSL  |Deed 1663 790/313 OPR R 04/29/2008|
153| Rashed Mahmud & Margia Mahmud, H: | Melisa Rios, A. Single Woman (220835 € casemelSec. 22, Block 45, PSL  |Deed 1664 790/314 OPR R 04/20/2008|
154| Pbt-Isd Et Al | Mary Ellen Chapman | SE/4 SE/4 SW/4 Sec. 22, Block 45, PSL  [TaxSuit 19136 DC R 07/03/2008|
55| Ray Fernandez, A. Single Man | William Tyler Diller-Stone (C/o Wakaba) | NW/4 of the NW/4 of the NW/4, 10 acres, +/- Sec. 22, Block 45, PSL  |WD 2903 797/379 OPR R 07/15/2008|
56| Madron Services, Inc., Phillip P. Madror | Remuda Operating Co., A. Texas Corpc | Sec. 22, Block 45, PSL  |ML 5005 26303 ML R 11/13/2008|
57 | Ray Fernandez ] Check Zero Investments Lic (2303 N. 7 | NE/4 of the NW/4 of the NW/4, 10 acres, +/- Sec. 22, Block 45, PSL  |WD 5731 811/365 OPR R 12/24/2008)
58[Madron Services, Inc., Phillip P. Madror I Remuda Operating Co., A. Texas Corpc | Sec. 22, Block 45, PSL lRel/Lien 1230 818/292 OPR R 04/09/2009‘|
59| Lingshan Li, A. Single Woman (No Addr | Lalchan Ramkishun & Shellanine Ramk | SE/4of the NW/4 of the NE/4; 10 acres A Sec. 22, Block 45, PSL  |wD 2772 827/207 OPR R 09/09/2009)|
60[ Reeves County Sheriff, Arulfo Gomez [ E. Allen Curtis (1481 Granada, Bernalill ] 10 acres, m/, being the SE/4 of the SE/4 of theSec. 22, Block 45, PSL IShf/Deed 3306 830/761 OPR R 11/02/2009|
61| Nationwide Land Sales, Lic | Sean Halaw (36 Woodward Ave. , Bloot | Parcel # 210464, SW/4 of the SE/4 NW/4  Sec. 22, Block 45, PSL  |WD 1579 843/385 OPR R 05/17/2010|
62| Ray Fernandez, Single Man | Covenant Properties Investment Group | NW/4 SW/4 NW/4 Sec. 22, Block 45, PSL  |WD 2083 B46/184 OPR R 06/22/2010]
63| Ray Fernandez, Single Man | Covenant Properties Investment Group | SE/4 NW/4 NW/4 Sec. 22, Block 45, PSL |WD 2084 846/185 OPR R 06/22/2010|
54! Ray Fernandez, Single Man | Covenant Properties Investment Group ‘ SW/4 NW/4 NW/4 Sec. 22, Block 45, PSL IW‘D 0085 846/186 OPR R 06/22/2010|
65] Covenant Properties Investment Group | Travis Skelly (1007 South Congress, Af {swm of the E/2 of the NW/4 of the SW/4 of theSec. 22, Block 45, PSL | WD 9569 849/175 OPR -R 0B/05/2010|
66| Ray Fernandez | william Nelms | Swr4 SWr4 NW/4 Sec. 22, Block 45, PSL  |WD 2619 B849/416 OPR R 08/09/2010)
67[ ©ovenant Properties Investment Group I Simplicio A. Mendoza, Jr. and Maria D. | NW/4 of the W/2 of the NW/4 of the SW/4 of thSec. 22, Block 45, PSL- |WD D665 849/626 OPR R 08/1 212010]
68| Covenant Properties Investment Group | Vincent C. Morreale, Jr and Susan Mor | NE/4 E/2 SE/4 NW/4, being 1.25 acres, mA  Sec. 22, Block 45, PSL  |WD 2932 850/619 OPR R 09/01/2010|

@arching from 1/1/1991 to 1/27/2012
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1#;%?:::: ::::: ::::: ::\‘,’::’r:::: gmup | Jon B. Rogers and Patricia Rogers | NWJ4 E/2 SE/4 NW/4, being 1.25 acres, il Sec. 22, Block 45, PSL WD 2933 850/620 OPR R 09/01/2010|
it r | =
T G e e Grz:ls !S:‘f:;h;rl;)::pehan | SE/4 E/2 SE/4 NW/4 NW/4 Sec. 22, Block 45, PSL. |WD 2935 850/623 OPR R 09/01/2010|
M e ;US L Forfn't - SW/4 W/2 NW/4 SW/4 NW/4, being 1.25 acresSec. 22, Block 45, PSL  |WD 2939 850/629 OPR R 09/01/2010|
173 I COVenant-PropemeS T , o asel :;: Seizure, Inc (269° | SW/4 E/2 SE/4 NW/4 NW/4, being 1.25 acres, Sec. 22, Block 45, PSL lWD 2943 850/643 OPR R 09/01/2010]

M Tl i vargas (45723 Timberlane Ct. , s | NE/4 W/2 NW/4 SW/4 NW/4, being 1.25 acres Sec. 22, Block 45, PSL  |WD 3090 851/446 OPR R 09/07/2010|

175] Govenant Propertes Invesiment Groms e Cra? ( 6(351 2 Timberlane Ct. ,/ | NW/4 E/2 NW/4 SW/4 NW/4, being 1.25 acres Sec. 22, Block 45, PSL  |WD 3091 851/447 OPR R 09/07/2010)

78| Cowanint Propmies ricainees — ] P soﬁ 4862nestra Ct. : Burke | SE/4 W/2 NW/4 SW/4 st(/4, being 1.25 acres Sec. 22, Block 45, PSL |WD 3094 851/456 OPR R 09/07/2010]
77| Coneoar Bropieris o P [ Nor'n (486 Heron POfnte Dr | W/2 SE/4 NW/4 NW/4, being 5 acres, mi  Sec. 22, Block 45, PSL |WD 3095 851/457 OPR R 09/07/2010|
178] Covenant Prope rtieé nvestment ) jﬂay e P.': ('d 0 :eron f?omte Dr. , NE/4 E/2 NW/4 SW/4 NW/.4, being 1.25 acres, Sec. 22, Block 45, PSL |WD 3096 851/458 OPR R 09/07/2010|
mvenant e M o Jdamie ~ Pear: :Z ;e, agnolia, 'Ar 71 ' W/2 SW/4 NW/4 NW/4, being 5 acres, m/l Sec. 22, Block 45, PSL WD 3097 851/459 OPR R 09/07/2010|
180 ’ S —— T ——— e lJamie A- — :52 Blue Eorest Drfve, D , SW/4 E/2 SW/4 NW/4 NW/4, be?ing 1.25 acres Sec. 22, Block 45, PSL WD 3208 852/132 OPR R 09/1 3/2010[
81| Govenant Propertes e s N;anmn . s ::est ane, D | SE/4 E/2 SW/4 NW/4 NW/4, belr.'ng 1.25 acres, Sec. 22, Block 45, PSL  |WD 3209 852/133 OPR R 09/13/2010|
82| Cavencrit Properies by i [ B ‘I?r ,n Z:Znen anning (187 | NW/4 E/2 SW/4 NW/4 NW/4, being 1.25 acres Sec. 22, Block 45, PSL. |WD 3237 852/207 OPR R 09/15/2010)
3] Comm. of The Glo of Tarxas eie Dono: o-.: inh Huynh ('4 | The NE/4 of the E/2 o.f the SW/4 of th NW/4 of Sec. 22, Block 45, PSL  |WD 3396 852/758 OPR R 09/24/2010|
84| Comm. of The Glo of Texas P DonOh“e Ofl Gas PrOpenfe | 812, 320 acres, covering those depths below 4 Sec. 22, Block 45, PSL |OGL 3052 879/518 OPR R 05/17/2011]
B5] Angelle & Donohue Oil & Gas Propertie fl Petrohawk Pro — & Gas Properte | V2 fen. 22 Bodk 45, PEL |06 2099 87924 O R _05”7/2011|
perties, Lp , N/2 ; S/2, covers depth below 4,000 feet or ba:Sec. 22, Block 45, PSL |A/OGLS 4544 888/435 OPR R 07/12/2011]

uching from 1/1/1991 to 1/27/2012
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