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To The Commissig

1567
MINERAL LEASE APPLICATION
(Oil and Gas lL.ease)

pner of the General Land Office

and The School Land Board

Austin, Texas

By virtue d
providing for the 1
and areas within tj

f Article 5421c, Vernon's Civil Statutes, and other applicable laws,
easing of river beds and channels, unsold surveyed school lands,
dewater limits including islands, lakes, salt water lakes, bays,

inlets, marshes, reefs, the bed of the sea, and that portion of the Gulf of Mexico with-

in the jurisdiction
following area:

of the State of Texas, I herewith tender my application for the

56954 56955

Designated
Survey | Tract | Blk | Tsp Original Grantee Acres Area Count
70 33 H&TC Ry. Co. 640.00 Loving
and
Ward

(Only one tract may be included in this application, and it must be described the same
as in the advertised list.)

I accept an
to pay to the State
of the gross produ
thereon.

d agree to the terms and requirements of said statutes, and I agree
of Texas at the General Land Office, Austin, Texas, 1/6th
ction of oil and/or gas, or the value of same that may be produced

And beginning with the second year of the lease, I agree to pay delay rental

in the sum of

$5.00 per acre, which shall operate as a rental and cover

the privilege of deferring the commencement of a well for twelve (12) months from said
date. In like manner and upon like payments or tenders the commencement of a well
may be further deflerred for like periods of the same number of months successively
during the primary term of my lease.

If productign in commercial quantities should be secured within the five year

primary term, or
as oil or gas is pr

any extension thereof, my lease shall continue as long thereafter
bduced therefrom in commercial quantities.

IN ADDITION TO THE ABOVE, I HEREBY BID AND ENCLOSE\QEWITH ?0@

A CASH BONUS THE SUM OF oOne Hundred Twenty Thousand Six and 40/100

DOLLARS.

There is allso attached remittance in the amount of One Thousand Two Hundred

and 06/100

~._ Dollars, being 1% of the cash bonus offered as a

special sale fee as

provided in Articl 5382d-1, Vernon's Civil Statutes.

EL PASO NAT GAS COMPANY _, 4
RECEIVED IN |(THE GENERAL e
BY: //77%%’
LAND OFFICE QN OR BEFORE ( Appmant) Y T
10 AM. FH7- 7o P. 0. Box 1492

April 3, 1970

(Address
El Paso, Texas 79999

(Post Office)

(Date)
5-8-57
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APPLICATION NO.,

CERTIFICATE

I, P - , Secrectary of the School Land Board,
1ee of said Board held in the General Land
Office, Austin, Texas, on the :)_j/% day of ”ﬂ/ o A B
19 -7/ , the above application No. v

all of which is shown in Vol.
of said Board.

do hereby certity thatat @ 'regula

was
D , Page 5 the Minutes

)

Given under my hand this the Z?:é day of ﬁzp},/'/ » A, D.,
19 70 , at Austin, Texas. il i

TRl [ ot

Secretary of the School Land Bod¥d
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WHEREAS, Pursu
Acts of the 46th Legisl
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OIL AND GAS LEASE
No. 614567

t to Chapter 271, Acts of the 42nd Legislature, 1931, as amended by House Bill No. 9,
re, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and subject to all rules and regu-

a
lations promulgated by Ee Commissioner of the General Land Office, pursuant to Article 5366 V.C.S. and other
applicable statutes and amendments thereto, governing drilling and producing operations, and other applicable laws,

the following area, to-wit

All of Sectipn 70, Block 33, H & TC Ry. Co. Survey, Loving and
Ward Counties, fontaining 640 acres, as shown on the official map
of Loving and l?rd Counties now on file in the General Land Office,

was, after being duly adverti
10:00 o'clock A.M., by the

of Texas, for the sole and o
duced from the above desc

WHEREAS, After all
sioner of the General Land

7 day of

ed, offered for lease on the 7 day of April 19, 70 at

ommissioner of the General Land Office of the State of Texas and the School Land Board of the State
ly purpose of prospecting and drilling for, and producing oil and/or gas that may be found and pro-
ibed area.

ids and remittances which were reccived up to said time have been duly considered by the Commis-
flice and the School Land Board at a regular meeting thereof in the General Land Office, on the
ril 70

19 and it was found and determined that

EL PASO NATURAL GAS COMPANY

whose address is

P. 0. Box 1492, El Paso, Texas 79999,

had offered the highest and

NOW, THEREFORE,

authority vested in me and

One Hundred Twenty Thousand Six and 40/100

best bid for a lease of the area above described and is, therefore, entitled to receive a lease thereon.

[, JERRY SADLER, Commissioner of the General Land Office of the State of Texas, by virtue of the

n consideration of the payment by the hereinafter designated Lessee, the sum of

dollars

$ 2 i f
120,006,485 °

and hereby agreed to be pai

which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained

d, observed and performed by Lessee, do hereby demise, grant, lease and let unto

El Paso Natural Gas Company

the exclusive right to prospe
as long thereafter as oil and
wit:

ct for, produce and take oil and/or gas from the aforesaid area for a period of FIVE (5) YEARS and
/or gas is produced therefrom in commercial quantities, upon the following terms and conditions, to-

1. Subject to the other provisions hercof, this lease shall be for a primary term of FIVE (5) YEARS and as long thereafter

as oil or gas is produced in

2. If no well be commenced on the land hereby leased on or before the

sioner of the General Land

FiV. and mo/looi-——'—“ﬂ--—-——-——n—

paying quantities,

April

day of

, this lease shall texminate as to both parties unless the Lessee on or before said date shall pay or tender to the Commis-

Office of the State of Texas at Austin, Texas, the sum of

dollars

¢ 5.00

deferred for like periods of

), per acre, W
twelve (12) months from said

thich shall operate as a rental and cover the privilege of deferring the commencement of a well for
date. In like manner and upon like payments or tenders the commencement of a well may be further
the same number of months successively during the primary term hereof.




3. When production of oil and/or gas is secured, the Lessee agrees to pay or cause to be paid to the Commissioner of the
General Land Office at Austin, Texas, for the use and benefit of the State of Texas, during the term hereof:

(A) As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well
and also all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equip-

ment, as hereinafter provided, one-sixth (1/6)

of the value of the gross production. Said value shall be based on the highest posted price, plus premuim, if any, offered or paid
for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in the general area, or the
prevailing market price thereof in the general area, or the proceeds of the sale thereof, whichever is the greatest. Lessee agrees
that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run through an adequate
oil and gas separator on the lease of conventional type or other equipment at least as efficient to the end that all liquid hydro-
carbons recoverable from the gas by such means will be recovered. Upon written consent of Lessor, the requirement that such gas
be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) As royalty on any gas, which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A)
above, produced from any well and sold by Lessee, or used by Lessee for purposes which are not exempted from royalty pay-
ments (except as provided herein with respect to gas processed in a plant on a percentage basis for the extraction of gasoline,

liquid hydocarbons or other products) one-sixth (1/6)

of the value of the gross production, but in no event shall the royalty be based on a price of less than the highest market price paid
or offered for gas in the general area, or the price paid or offered to the producer, whichever is the greater; provided that the
maximum base pressure in measuring the gas under this lease contract shall not at any time exceed 14.65 pounds per square
inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure ac-
cording to Boyle's Law, and for specific gravity according to test made by the Balance Method.

(C) As royalty on any gas processed for the recovery of gasoline or other liquid hydrocarbons,

one-sixth (1/8) of the value of the gas processed. Lessee agrees that the value
of such processed gas shall be the value of the liquid hydrocarbons recovered therefrom, plus one hundred per cent (100%) of the
value of this lease’s proportionate share (being that portion returnable to this lease) of the residue sold from the plant. The State’s
royalty shall be paid on the basis of the average selling price of residue gas and the respective grades of liquid hydrocarbons,
F.O.B. at the plant in which said gas is used for the same month in which the gas was delivered, provided that the price shall
not be less than the average of prices quoted in one or more of the leading periodicals of the industry for similar grades of liquid
hydrocarbons and residue gas in the territory, or the price accruing to the Lessee, whichever is the greater. The value of all liquid
hydrocarbons shall be determined as follows:

(1) On the basis of 50% of the value of the liquid hydrocarbon content of the gas as determined at the wellhead
by the split-stream method of testing or the most approved method of testing being used by the industry at the time of
testing, or

(2) That per cent of the value of liquid hydrocarbon content of the gas which accrues to the Lessee, or
(3) 50% of the value of liguid hydrocarbons actually recovered, or

(4) That per cent of the value of the liquid hydrocarbons actually recovered which accrues to the Lessee; whichever
is the greatest,

(D) As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydro-
carbons) whether said gas be “casinghead,” “dry” or any other gas, by fractionating, burning or any other processing, the value of

one-sixth (1/6) of the production used or disposed of by sale or other-
wise by Lessee, the value to be determined as follows:

(1) On the basis of the average sale price of the product, F.O.B. at the plant for the same month in which the pro-
duction is secured, or

(2) On the basis of the average price received by the seller for any of the by-products at the point of delivery, or

(3) On the basis of the average of prices quoted in one or more of the leading periodicals of the industry for similar
grades of said products in the territory; whichever is the greatest.

(E) No rovalty shall be payable on gas used by Lessee for operations on the leased premises. No royalty shall be payable
on any gas as may represent Lessee’s proportionate share of any fuel used in compressing such gas or as fuel in any processing
plant or other facility. Subject to the consent in writing of the Commissioner of the General Land Office, Lessee may inject gas
into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have
been removed, and no royalties shall be payable on the gas so injected until such time as the same may thereafter be produced
and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(F) Lessee agrees to use reasonable diligence to prevent the underground or above ground waste of oil or gas, and to avoid
the physical waste of gas produced from the leased premises, Lessee shall either market said gas or use same beneficially in opera-
tons on the leased premises. Commencing ninety (90) days from the date of initial production hereunder, if waste of gas occurs

by blowing, flaring, release, venting, escape or otherwise, Lessee shall pay Lessor a royalty of

one-sixth (1/ 6) of the market value thereof, or in the event that there may not
be a market for such gas, the royalty shall be based on the market value of gas of comparable quality in the closest vicinity where
there is a market for such gas, but in no event shall such value be less than ten cents (10¢) per M.C.F.

4. All royalties shall be paid to the Commissioner of the General Land Office at Austin, Texas, during the life of this lease,
on or before the 30th day of each succeeding month, for the month in which the oil and/or gas was produced, and shall be ac-
companied by a sworn statement of the owner, manager, or other authorized agent, showing the gross amount of oil produced
since the last report, and the amount of all dry gas, residue gas, casinghead gas, and other products produced therefrom, sold
or used for the manufacture of gasoline, and the market value of the oil, dry gas, residue gas, casinghead gas, and other products
produced therefrem, together with a copy of all daily gauges of tanks, meter readings, pipeline receipts, gas line receipts and other
checks and memoranda of the amounts produced and put into pipelines, tanks or pools and gas lines or gas storage. In all cases the
authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office.

5. The books and accounts, receipts and discharges of all wells, tanks, pools, meters, pipelines and all contracts and other
records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said premises shall at all
times be subject to inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Gov-
emor, or the representative of any of them. The State shall have a first lien upon all oil and/or gas produced from the area
covered by this lease to secure the payment of all unpaid royalty and other sums of money that may become due under this lease.



6. Notwithstanding 4
has been completed on th
additional well or wells as
production therefrom.

7. If oil and/or gas
at a lesser royalty, which
day- after such initial prod
area, and such offset well
the Lessee, manager or drj
in commercial quantities.

8. Should the first
lease shall terminate as to
completion of such dry h

iny provision of this lease to the contrary, after a well producing or capable of producing, oil or gas

e leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such
may be reasonably necessary for the proper development of the leased premises and in marketing the

should be produced in commercial quantities in a well on land privately owned or on State land leased

well is within one thousand (1,000) feet of the area included herein, the Lessee shall, within sixty (60)

uction on such land, begin in good faith and prosecute diligently the drilling of an offset well on this
shall be drilled to such depth as may be necessary to prevent the undue drainage of this area, and
ller shall use all means necessary in a good faith effort to make such offset well produce oil and/or gas

1l or subsequent successive wells drilled on the above described land be a dry hole or dry holes, this

e
goth parties, unless, on or before the rental paying date next ensuing after sixty (60) days from the date of

e the Lessee commences the drilling of another well or resumes payment of annual delay rental in

the same manner as provided in Paragraph Number 2 in this lease; provided further that should the first well or any subsequent

well drilled on the above
sume payment of annual
ing date next ensuing fro
shall subject the lease to
term or at any time there:
provisions of Paragraph N

9. Whenever the Le
notice thereof shall be file
said premises showing the

(A) Upon the request
the General Land Office
tain to operations on this

(B) Lessee shall have
casing to the total depth
of each survey on each wel

(C) The Lessee herei
reports, cuttings and cores
by the General Land Offi

10. Lessee shall have
and shall have the right to
porting and marketing the
land.

11. In developing this
event of pollution, the Lessd
responsible for all damage
age pits and tank batteries
or wells, Lessee shall fill ap
also shall erect, at a distan]
shall be stated the name of
wells on two or more leaseg

described land be completed as a shut-in gas well within the primary term hereof the Lessee shall re-

ntal in the same manner as provided in Paragraph Number 2 in this lease on or before the rental pay-
the date of completion of such shut-in gas well and the failure to make such annual rental payment
orfeiture under the provisions of Paragraph Number 14 hereof. If at the expiration of the primary
ter a shut-in gas well is located on the leased premises payments shall be made in accordance with the
mber 17 hereof.

¢ commences the drilling or reworking of any well or wells upon the above described premises, written
in the General Land Office within five (5) days after spudding in such well, accompanied by a plat of
ocation of such well or wells.

of the Commissioner of the General Land Office or his authorized representative, Lessee shall file in
bon copies of all forms and other information filed with the Texas Railroad Commission which per-
case within five (5) days after said filing with the Commission.

electrical and/or radioactivity survey made of the bore-hole section, from the base of the surface
well, of all wells drilled on the above described premises and shall transmit a true copy of the log
| to the General Land Office within fifteen (15) days after the making of said survey.

agrees, insofar as possible, to supply the General Land Office with any records, memoranda, accounts,
or other information relative to the operation of the above described premises, that may be requested
, in addition to those herein expressly provided for.

the right to use such water that may be on the premises, necessary for drilling and operating wells,
use so much of the surface of the land that may be necessary for drilling and operating wells and trans-
production therefrom, such use to be conducted under conditions of least injury to the surface of the

area, the Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. In the
e shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be
to public and private properties. Lessec shall build and maintain fences around its slush, sump, and drain-
so as to protect livestock against loss, damage or injury;: and upon completion or abandonment of any well
d level off all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee
ce not to exceed 25 feet from each well on the premises covered by this lease, a legible sign on which
operator, the lease designation and the well number. Where two or more wells on the same lease or where
are connected to the same tank battery, whether by individual flow line connections direct to the tank or

tanks or by use of a multi
times, either by a firmly al
(3) feet from such tank o
condition throughout the t

12. The lease may be
the recorded transfer or a
the General Land Office

13. The Lessee may
county where this area is
within ninety (90) days af
have the effect of releasin

14. If the Lessee sho
after it shall become due,
ing production, royalty, or
by law and the rules and
fail or refuse to comply wi
or his agent should refuse
authorized agent should kn
late any of the material p
Office, and when forfeited
original sale of leases.

15. Forfeitures may
satisfactory evidence to the
lease and the rules and re

16. In the event prod
piration of the primary te
ditional drilling or reworki
long as such operations con
days during any one such og
remain in full force and eff¢

le header system, each line between each well and such tank or header shall be legibly identified at all
tached tag or plate or an identification properly painted on such line at a distance not to exceed three
header connection. Said signs, tags, plates or other identification markers shall be maintained in a legible
rm of this lease.

transferred at any time. All transfers must be recorded in the county where the area is located, and
copy certified to by the County Clerk of the county where the transfer is recorded must be filed in
thin ninety (90) days of the execution date, accompanied by a filing fee of Three Dollars ($3.00).

linquish the rights granted hereunder to the State at any time by recording the relinquishment in the
ituated and filing the recorded relinquishment or certified copy of same in the General Land Office
r its execution accompanied by a filing fee of Three Dollars ($3.00). Such relinquishment will not
the Lessee from any liability theretofore accrued in favor of the State.

d fail or refuse to make payment of any sum due for royalty on the production, within thirty (30) days
r if the Lessee or his authorized agent should knowingly make any false return or false report concern-
drilling or if the Lessee should fail or refuse to drill any offset well or wells in good faith as required
gulations adopted by the Commissioner of the General Land Office, or if the Lessee or his agent should
any other rules or regulations adopted by the Commissioner of the General Land Office, or if the Lessee
he proper authority access to the records pertaining to operations under this lease, or if the Lessee or his
wingly fail or refuse to furnish the log of any well as provided herein, or if Lessee shall knowingly vio-
visions of this lease, this lease shall be subject to forfeiture by the Commissioner of the General Land
e area shall again be subject to lease to the highest bidder, under the same regulations controlling the

set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon
Commissioner of the General Land Office of future compliance with the provisions of the law and of this
ations that may be adopted relative thereto.

ction of oil or gas on the leased premises after once obtained shall cease from any cause at the ex-
thereof or at any time or times thereafter, this lease shall not terminate if the Lessee commences ad-
g operations within sixty (60) days thereafter, and the lease shall remain in full force and effect so
tinue in good faith and in workmanlike manner without interruptions totaling more than sixty (60)
)eration; and if such drilling or reworking operations result in the production of oil or gas, the lease shall
tet so long as oil or gas is produced therefrom in paying quantities or payment of shut-in gas well royal-

ties or compensatory royvaltips is made as hereafter provided or as provided elsewhere in the statutes of the State of Texas.

Lessee shall give written ng

17. If, at the expiration
capable of producing gas iy
is not otherwise being mair
rental provided for in this ||
paying quantities; such pay)

tice to the General Land Office within five (5) days of any cessation of production.

of the primary term or at any time thereafter, there is located on the leased premises a well or wells
paying quantitics and such gas is not otherwise produced for lack of a suitable market and this lcase
tained in force and effect, the Lessee may pay as royalty a sum of money equal to double the annual
pase but in no event to be less than $1,200.00 per annum for each well capable of producing gas in
ment shall he made prior to the expiration of the primary term of this lease or if the primarv te-

™




has expired within sixty (60) days after the Lessee shuts in such well or ceases to produce gas therefrom or within sixty (60) days
after this lease ceases to be otherwise maintained in force and effect; and if such payment is made, this lease shall be considered
to be a producing lease and such shut-in gas well royalty payment shall extend the term of this lease for a period of one (1) year
from the end of the primary term or, if after the primary term, from the first day of the month next succeeding the month in
which such well was shut in or production ceased or this lease ceased to be otherwise maintained in force and effect; and there-
after, if no suitable market for such gas exists, the Lessee may extend this lease for four (4) additional and successive periods of
one (1) vear each by the payment of a like sum of money each yecar as above provided, on or before the expiration of the ex-
tended term. Provided, however, that if, while this lease is being maintained in force and effect by payment of such shut-in gas
well royalty, gas should be sold and delivered in paying quantities from a well situated within 1,000 feet of the leased premises
and completed in the same producing reservoir, or in any case where drainage is occurring, the right to further extend this lease
by such shut-in gas well royalty payments shall cease and this lease shall remain in force and effect for the remainder of the cur-
rent one-year period for which the shut-in gas well royalty has been paid and for an additional period not to exceed five (5) years
from the expiration of the primary term by payment by the Lessee of compensatory royalty at the royalty rate provided for
herein, of the value at the well of production from the well completed in the same producing reservoir from which gas is being
sold and delivered and which is situated within 1,000 feet of or draining the leased premises on which such shut-in gas well is
situated, such compensatory royalty to be paid monthly to the Commissioner of the General Land Office beginning on or before
the 20th day of the month next succeeding the month in which such gas is sold and delivered from the well situated within 1,000
feet of or draining the leased premises and completed in the same producing reservoir, provided further that in the event such
compensatory royalties paid in any twelve-month period are in an amount less than the annual shut-in gas well royalties provided
for herein, Lessee shall pay an additional sum of money equal to the difference between such compensatory royalties paid and
such shut-in gas well royalties within thirty (30) days from the end of such twelve-month period; provided further that nothing
herein shall relieve the Lessee of the obligation of reasonable development, nor of the obligation to drill offset wells as required
by law.

18. If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased prem-
ises but drilling operations are being conducted thercon in good faith and in a good and workmanlike manner, the Lessee may,
on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner of the
General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00)
if this lease covers six hundred forty (640) acres or less and Six Thousand Dollars ($6,000.00) if this lease covers more than six
hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and after the
expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee
may, so long as such drilling operations are being conducted, make like application and payment during any thirty (30) day ex-
tended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the Commissioner
shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long
thereafter as oil or gas is produced in paying quantities, provided, however, that this lease shall not be extended for more than
a total of one hundred eighty (180) days from and after the expiration of the primary term unless production in paying quantities
has been obtained.

19. In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condem-
nation as provided for in Chapter 40, Acts of the Second Called Session of the 42nd Legislature, and amendments thereto, as a
part of the consideration moving to Lessor for the covenants herein made by Lessee.

20. In the event this lease covers land leased under the provisions of Chapter 498, Acts of the 47th Legislature, 1941, no
surface location on this area may be closer than six hundred sixty (660) feet from the center of any navigable ship channel, and
special permission from the Commissioner of the General Land Office will be necessary to make any surface location between six
hundred sixty (660) feet and two thousand one hundred sixty (2,160) feet from the center of any such navigable ship channel. Also
in such event this lease shall be subject to all rules and regulations promulgated by the Commissioner of the General Land Office,
pursuant to Article 5366 V.C.S. and amendments thereto, governing drilling and producing operations in coastal waters.

21. Upon the termination of this lease, for any cause, the Lessee shall not, in any event, be permitted to remove the cas-
ing or any part of the equipment from any producing, dry, or abandoned well or wells without the written consent of the Com-
missioner of the General Land Office or his authorized representative; nor shall Lessee, without the written consent of said Com-
missioner or his authorized representative, remove from the leased premises the casing or any other equipment, material, ma-
chinery, appliances or property owned by the Lessee and used by the Lessee in the development and production of oil or gas there-
from until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all broken
or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commis-
sioner or his authorized representative.

22, Should Lessce be prevented from complying with any express or implied covenant of this lease, from conducting drilling
operations thereon, or from producing oil and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots,
strikes, acts of God, or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation to
comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply therewith; and this
lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or pro-
ducing oil and/or gas from the lease premises, provided, however, that nothing herein shall be construed to suspend the payment
of rentals during the primary or extended term.

- 23, The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors,
administrator, successors or assigns of the Lessee herein.

IN TESTIMONY WHEREOF, Witness the signature of the Commissioner of the General Land Office, under the seal there-

of, this 7 day of April 19.70

JERRY SADLER
COMMISSIONER OF THE GENERAL LAND OFFICE

1567

>

£
Approved

JERRY SADLER, COMMISSIONER

pATES APR 7 - 1970 By
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASES

STATE OF TEXAS )

) KNOW ALL MEN BY THESE PRESENTS:

COUNTIES OF LOVING AND WARD)

That the undersigned, E1 Paso Natural Gas Company, a Delaware

corporation,
79978 (herei
the sum of T
the receipt
grant, barga

ranty of tit

whose mailing address is Post Office Box 1492, E1 Paso, Texas
nafter referred to as "Assignor"), for and in consideration of
en Dollars ($10.00) and other good and valuable consideration,
and sufficiency of which are hereby acknowledged, does hereby
in, sell, assign, set over, transfer and convey, without war-
le either express or implied, and subject to the terms, provisions,

nd limitations, hereinafter set out, unto Forest 0il Corporation,

a corporation, whose mailing address is Forest 0il Building, Midland, Texas

79701 (hereinafter referred to as '"Assignee'") an undivided one-half (1/2)

of Assignor'

5 right, title and interest in and to those certain 0il and

Gas Leases described in Exhibit "A" attached hereto and made a part hereof

for all purposes insofar, and only insofar, as said leases cover the lands

described in

said Exhibit "A" hereto from the subsurface depth of 5,700 feet

to the base of the Ellenburger formation.

This Partial Assignment is made in accordance with and subject to

all terms, provisions and conditions of that certain Farmout Agreement dated

November 20,

1972, as amended, by and between Assignor and Assignee, said

Farmout Agrelment being incorporated herein by this reference, the same as

thoﬁgh fully

set out herein. This Partial Assignment is not intended to

accomplish, nor shall it be deemed to accomplish, a merger of the terms and

provisions directly set out herein with the terms and provisions of said

Farmout Agreement .,

This Partial Assignment is also made subject to that certain

Operating Agreement dated August 1, 1972, between Forest 0il Corporation,

as Operator,

and E1 Paso Natural Gas Company et al, as Non-Operators, and

to all assignments, contracts, instruments, agreements and conveyances of

record affecting or pertaining to the leases and lands assigned hereby.
Funther, this Partial Assignment is made subject to all royalties

and overriding royalties which, as of November 20, 1972, are applicable to

the interests| assigned hereby.

RECEIVED
SEP 13 1973

General Land Office




Th
to the benef
and assigns.

In

day of Augus

e terms and provisions hereof shall be binding upon and inure

it of the parties hereto, their heirs, successors, representatives

| Witness Whereof, this Partial Assignment is executed this 453

t, 1973 to be effective as of the 26th day of July, 1973.

EL PASO NATURAL GAS COMPANY

Attorney-in-Fact

M2

STATE OF TEXAS )

)
COUNTY OF EL PASO )

BEFORE ME, the undersigned authority, on this day personally appeared

T. W. BITTICK, known to me to be the person whose name is subscribed to the
foregoing instrument, and known to me to be the Attorney-in-Fact of EL PASO
NATURAL GAS |COMPANY, a corporation, and acknowledged to me that he executed
such instrument for the purposes and consideration therein expressed, as the

act of said

Gl

19 72.

My Commissig
ELO

Natary Public in and

corporation and in the capacity therein stated.

VEN UNDER MY HAND AND SEAL OF OFFICE this /< day ofé?&hg

Notary Public

n Expires:
SE BUSSE

for EI Paso County, Taxad

My Commission

—975

Expires JUNET,

RECEIVED
SEP 13 1973

General Land Office




EXHIBIT "A" TO PARTIAL ASSIGNMENT

OF OIL AND GAS LEASES

T-2858

That certain 0il and Gas Lease dated April 7, 1970,
between the State of Texas, as Lessor and El Paso Natural
GJS Company as Lessee, recorded in Book 31, at Page 381, of
the records of Loving County, Texas and in Book 335, at Page
418, of the records of Ward County, Texas, insofar, and only
insofar, as said lease covers the following described lands
situated in Loving and Ward Counties, Texas:

All of Section 70, Block 33, H § TC Ry. Co.
Survey, Containing 640.00 acres, more or less.

T-2888

That certain 0il and Gas Lease, dated July 21, 1970,
between J. C. Williamson et ux, as Lessors, and Boyd Laughlin,
Trustee, as Lessee, recorded in Book 32, at Page 64, of the
records of Loving County, Texas, and in Book 336, at Page
596, of the records of Ward County, Texas, insofar, and only
insofar, as said lease covers the following described lands
in Loving and Ward Counties, Texas:

All of Section 68, Block 33, H & TC Ry. Co.
Survey, containing 643.90 acres, more or
less.

T-2888-A

That certain 0il and Gas Lease dated March 25, 1970,
between Jewell Mitchell, as Lessor, and J. C. Williamson, as
Lessee, recorded in Book 31, at Page 216, of the records of
Loyving County, Texas, and in Book 334, at Page 243, of the
records of Ward County, Texas, insofar, and only insofar, as
said lease covers the following described lands in Loving and
Ward Counties, Texas:

All of Section 68, Block 33, H § TC Ry. Co.
Survey, containing 643.90 acres, more or less.

RECEIVED
SEP 131973

General Land Office




THE STATE OF TEXAS )
)

COUNTY OF LOVING )

I, Edana Clayton, Clerk of the Couuty Court of Loviag County, Texas,
do hereby certify that the foregoing is a true and correct copy of the original
Partial Assignment of Oil and Gas Leases from El Paso Natural Gas Company
to Forrest Oil Corporation, dated August 13, 1973, filed for record September

12, 1973 for recordation in the Oil and Gas Lease Records of Loving County,
Texas.
Given under my hand and seal of otﬂt/:g. at Mentone, Texas, on this

12th day of September, 1973.

Clerk
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General
Austin,

Attentig
Dear Mr,

I
unitiza
a copy «
area and

I
East and
land angd
royalty.
tions 7(
land and
We have
be drill
do.

Un

for the

is great

WES: jc

Enclosun
cc w/end

i

FOREST OlIlL CORPORATION

kﬁbwit%&%%@é&v-k/@%ﬁmf:%mmwﬁ%iV
-

RECEIVED
r) June 28, 1973 JUN 29 1973
’ General
7 Re: P4-6619 i

WT/Pecos - Tunis
C&A - Unitization

P4-6723
WT/Loving and Ward - Mentone
C&A - Unitization

Land Office
Texas 78701
Jack Howard

N e Mr.

Howard:

connection with our request for a hearing for the
ion of leases in the two captioned areas, we enclose
»f the Unitization Agreement to be used for each

l a plat for each unit.

14 in the Tunis area, both the
Section are mineral classified
each lease included in the unit carries a 1/8th
In the case of the unit covering portions of Sec-
and 71 in the Mentone area, Section 70 is State
the lease covering same carries a 1/6th royalty.
not yet picked specific locations for the wells to
ed on these units but will advise you as soon as we

the case of Section
West halves of this

)
|
|

l

less plans are changed, we will be in your offices
meeting on June 11, 1973. Your help in these matters
tly appreciated.

Very truly yours,

FOREST OIL CORPORATION
! “7'7x5(5w

LY
W. E. Stortz (
Division Attorney

es

l: Mr. Wallace Scott
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August 13, 1973

Forest 0il [Corporation
Forest Building
Mddland, Taxas 79701

Attemtion: | Mr. Bob Creech

e Unit
Field
& Ward Counties

Re: Mento
Wilde

Dear Mr. Crxeech:

pooling agreement was approved by the School Land

of executed agreement with this prowision, this
execute and the original will be returned to you.

Sincerely,
Bob Aﬁmstrjng

By

Jack M. Howard, Director
Exploration & Development Division

JMH/1E
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:
I
September 5; 1973
:
I

Forest 0il dorporatton
Forest building
Midlapd, Texas 79701
Attention: ([Mr. Bob Creech
Re: Brook-gtate nit
Vermejqg Field
Loving |[County
Centlenen:

Enclosed is |a provision to be included in the cavtioned unitization

agreement apgproved by the School lLand Board on August 21, 1973.
Approval by |the Board was conditional on the inclusion of this
provision d if this office may be of assistance, please advise.

€incerely,
bob Armstronyg

by

Jack M. Howard, Director
Ixploration |and Development Division

JMH/1£
kEnclosure
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General La
Austin, Te

Attention:
Gentlemen:
En

and Declar
the 650-ad

o

FOREST OIL CORPORATION

Sorest OUl. %3{/{'4//7// . Midland, Vevar 7970
a

October 8, 1973

Re: P4-6723
WT/Loving and Ward - Mentone
Unitization Agreement -
Rainbow State
Your: M-64567 and 66110

nd Office
xas 78710

Mr. Jack Howard

closed are three copies of the Unitization Agreement
ation of Pooled Unit dated August 17, 1973, creating
re Rainbow State Unit. Please have all copies exe-

cuted on behalf of the State and return two copies to this

office.
WES:jc
Enclosures
ge: C. W

Very truly yours,
FOREST OIL CORPORATION
’ N

W. E. Stortz
Division Attorney

Ledebur/W. J. Stark

RECEIVED
0CT 10 1973

Genorel Land Office
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October 16, 1973

Forest Oil Cox
Forest 0Oil Bu
Midland, Texas

Attn: Mr. W. E. Stortz

Cordially you
Bob Armstrong
By

Jack M. Howard|, Director
Exploration Development Division

JMH: 11
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Generd
Austin

Attent
Dear M

a plat
Unit.

WES:jdg
Enclos

FORES ]

pY

Ol CORPORATION

Sorest L}/ Budldeng - -/?/zzz%m'/, Cavar J970]

C

RECEIVED
October 22, 1973 OCT 24 1973
General Land Offic
Re: P4-6723

WT/Loving and Ward - Mentone
Unitization Agreement
Rainbow-State
Your: M-64567 and 66110

1l Land COffice

, Texas 78701

ion: Mr. Jack M. Howard, Director

Exploration and Development Division
r. Howard:

Per your request, we are enclosing two copies of
showing the configuration of the Rainbow-State

Very truly yours,

FOREST OIL CORPORATION

[ F—

W. E. Stortz
Division Attorney

ures
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November 8, 1973

Forest Oil |[Corporation
Forest Building
Midland, Texas 79701

Attention: | Mr. W. E. Stortz

Re: Mentome Unit
Wildcat Field
Loving and Ward Counties

Gentlemen:

Enclosed are two copims 6f the captioned unit agreement, fully
executed by the Commissioner of the General Land Office. A
copy has be¢en retained for our files.

If wu.may be of further service, please advise.

Sincerely,

Bob Armstrong

By -

H. E. White, Secretary
School Langl Board

HEW/1f
Enclosures
Phone 512 875-2138
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UNITIZATION AGREEMENT
AND
DECLARATION OF POOLED UNIT

THIS AGREEMENT is entered into this the /7

day of

;gp‘éazfyf 1973, by and between BOB ARMST

r

Commissioner of the General Land Office on behalf o

of Texas, hereinafter called "Royalty Owner", FORES

CORPORATION and EL PASO NATURAL GAS COMPANY, hereinffter

called "Lessee", in consideration of the mutual agres
hereinafter set forth and other valuable considerati
receipt and sufficiency of which are hereby acknowle
for the purposes and upon the terms and conditions v
R

This agreement is made for the purpose of ca

and utilization of the pooled mineral to prevent was
facilitate orderly development, to preserve correlat
and to declare a pooled unit; to such ends it is the
of this agreement to effect equitable participation
unit formed hereby. This agreement is intended to b
pursuant to and in compliance with all applicable st
decisions, regulations, rules, orders and directives
governmental agency having jurisdiction over the pro
and conservation of the pooled mineral and in the in
and application shall, in all things, be subject the

El,

The pooled unit shall consist of the East 32

Section 71 (assuming that the boundary between Sectic

71 runs due East and West) and the West 320 acres of

(assuming that the boundary between Sections 70 and

RONG,

f the

The

State

I OIL

jointly

ements

ons, the

2dged, and

thich follow:

nservation
te, to

ive rights,
purpose
within the
e performed
atutes,

of any
#uction
terpretation
reto.
0 acres of
ns 70 and
Section 70

71 runs due
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East and West), all in Block 33, H&TC Ry. Co. Survey, Loving

and Ward Counties, Texas, and that portion of Tract
River, Reeves and Ward Counties, Texas, bounded on
by a southwesterly extension of the Northwest line
Block 33, H&TC Ry. Co. Survey, Loving and Ward Coun
and bounded on the Southeast by a southwesterly ext
Sautheast line of Section 70, Block 33, H&TC Ry. Co}

Loving and Waru "winties, Texas, containing ten (10

or less, containing an aggregate ~:%*al unit acres of

ties,

8, Pecos

the northwest

of Section 70,

Texas,

ension of the

Survey,
acres, more

650 acres.

The land under which the State of Texas owns all th+ minerals

subject to an 0il and Gas Lease described as No. II

on Exhibit

"A" attached and made a part hereof contains 640 acres, only a

portion (320) acres of which is included in the pool
The land under which the State of Texas owns all the
subject'to an 0il and Gas Lease described as No. III
"A" attached and made a part hereof contains 100 acr
less, only a portion (10 acres, more or less) of whi
in the pooled unit. The other mineral leése which i

within the pooled unit is also listed on the attache

with the corresponding pooled land covered by such 1

ed unit.
minerals
on Exhibit
es,
ch is'included
s included
d Exhibit "A"

case. All of

the leases and the records thereof in the public records are re-

ferred to for all purposes.
III.

The mineral pooled and unitized hereby shall

be the gas

(including any condensate, distillate and other liquid hydrocarbons

produced in connection with gas) found below the top
camp formation expected to be encountered at a depth
feet beneath the surface of said pooled unit.

Iv.

The parties hereto commit all of their intere

are within the unit to the extent as above described

of the Wolf-

of 10,500

sts which

into said

pooled unit and unitize and pool hereunder the separa

te tracts
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described in said Exhibit "A" for and during the te

rm hereof so

that such pooling or unitization shall have the following effect.

(a)

(b)

(c)

(d)

(e)

The unit to the extent as above described shall

be operated as an entirety for the exploration,

development, and production of the pooled mineral

rather than as separate tracts;

all drilling operations, reworking, or

other

operations with respect to the pooled mineral

on
as
in

of the well or wells thereon,

land within the unit shall be considered
though the same were on each separate tract
the unit, regardless of the actual location

for all purposes

and the terms of the respective leases [or other

contracts thereon in this agreement;
production of the pooled mineral from th

allocated to each separate tract, respegc

e unit

tively,

as hereinafter provided, shall be deemefd to have

been produced from each such separate tr

the unit, regardless of the actual location

the well or wells thereon, for all purp®
the terms of the respective leases or ot
tracts thereon in this agreement;
all rights to the production of the pool

from the unit, including royalties and g

act in
of
ses under
her con-

ed mineral

ther pay-

ments shall be determined and governed by the

lease or other contract pertaining to ea
tract, respectively, based upon the prod

allocated to such tract only and in lieu

ch separate
uction so

of the

actual production of the pooled mineral Eherefrom;

a shut-in gas well located upon any leas

within said unit shall be considered as

e included

B shut-in

gas well located upon each lease included within
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(£)

(g)

said unit, provided, however, that shut-in gas

well royalties due the State under the

listed as No. II and III on Exhibit "A"

leases

hereof

shall be paid to the State under the terms of

such lease as though such shut-in gas

well were

located on the land covered by such lease and

shown on Exhibit "A" hereof, it being
that the State's share of the shut-in

payvable under such lease shall be paid

agreed
royalties

to the

State and shall not be shared with Les%ors under

the other tracts committed to this unit

or other-

wise diminished by reason of this agreement;

there shall be no obligation to drill internal

offsets to any other well on separate fracts

within the unit nor to develop the tradts separ-

ately as to the pooled mineral, except

provided herein;

notwithstanding any other provision hereof,

as

it

is expressly agreed that the leases lisited as

No. II and III on Exhibit "A" hereof ma
tained in force as to areas lying outsi
pooled unit only as provided in such le

regard to unit operations or unit produ

Neither production of the pooled mineral,

operations with respect thereto, nor the
of shut-in royalties from a unit gas wel
serve to hold such lease in force as to
outside the pooled unit,
production or operations in the unit. are

located on such lease or not. "Area" as

this paragraph shall be based on surface

the end that the area inside the pooled

y be main-
de the
Fse without
ction.

nor unit
payment
1; shall

any area

regardless of whether the

actually
used in
acres to
bnit, 1f
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(h)

(1)

(3)

held, will be held as to all depths and horizons;

if the Railroad Commission of Texas (gQr any other

regulatory body having jurisdiction) should adopt

field rules providing for gas units of

less than

the acreage contained in the unit herein created,

then Lessee agrees to either (1) reform the unit

to comply with Railroad Commission Unit Rules, (2)
drill to the density permitted by the Railroad
Commission or (3) pay compensatory royalty to the

State of Texas on the basis of its tra¢ts included

in the unit;

this agreement shall not relieve Lessee from the

duty of protecting the above described

leases from

drainage from any well situated on privately owned

land, but subject to such obligation, the Lessee

may produce the allowable for the entin

fixed by the Railroad Commission of Tex

e unit as

as or other

lawful authority from any one or more ﬁells com-

pleted thereon;

should this agreement terminate, for any cause,

whole or in part, the leases and other
affecting the land within the unit, if
otherwise maintained in force and effec

remain and may be maintained in force a

in
contracts
not then
t, shall

nd effect

under their respective terms and conditions in the

same manner as though there had been production or

operations under said lease or contract

+ and the

same had ceased on the date of termination of this

agreement.

V.

For the purpose of computing the royalty to which each

Lessor shall be entitled, except the royalty to which the State

RECEIVED
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is entitled as hereinafter provided, on production

mineral,

of the pooled

there shall be allocated to each lease committed to the

above described unit that pro rata portion of the pooled mineral

produced from the pooled unit which the number of surface acres

covered by each such lease and committed to the unigt

the total number of surface acres included in the p

VI.

This agreement shall become effective as of

bears to

poled unit.

the date it

is filed in the County Records of Loving and Ward Counties, Texas.

VII.

This agreement shall remain in 'effect as loma as the

pooled mineral is being produced hereunder, or so long as drilling

or reworking operations are being prosecuted on the

with no more than sixty (60) days between cessation

pooled unit

of either

production or such operations and the beginning or resumption of

either of them, as the case may be from time to timeg

or so long as all existing leases covering the poolsd

maintained in force insofar as they cover the pooled

ment or tender of shut-in gas well royalties, or by

in accordance with the terms of said leases.
VIII.

Insofar as the royalty interest of the State
in and under any tract committed to the unit is conc
agreement is entered into, made and executed by the
of the General Land Office by virtue of

Commissioner

and pursuant

erned,

thereafter,

d mineral are

unit by pay-

other means,

of Texas

this

undersigned

the authority

to the provisions of Article 5382c, Vernon's

Annotated Civil Statutes of Texas, authorizing the s%me after the

prerequisites, findings and approval hereof, as provi

ded in said

Statute, having been duly considered, made and obtained.

IX.
The unit covered by this agreement may be dis

Lessee by an instrument filed for record in Loving an

solved by
d Ward
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Counties, Texas, and a certified copy thereof filed

in the

General Land Office, at any time after the cessation of produc-

tion or the cessation of operations on said unit, o

a well on said unit is completed as a dry hole.

X.
All lessees of State lands within this unit| shall file
monthly affidavits of production with the Unit Operator. Unit

Operator shall, in turn, file such affidavits along
consolidated affidavits of production covering sepa

0il production and gas production from the Unitized

with monthly

rately all

Formation,

r in the event

each of which affidavit shall show on its face or by accompanying

schedule the portion of such Unitized Substances that is allocated

hereunder to each tract of State land, the disposition of produc-

tion thereof and the royalty allocated thereto. All

davits shall be filed in the General Land Office in

provided in the State of Texas 0il and Gas Lease Agxy

in the form prescribed by the General Land Office.
XI.

All the leases described in Exhibit "A", exd

and III, authorize the creation of the unit herein de

such affi-
the manner

eement and

ept No. II

scribed, and

there is no necessity for the Lessor named in said lease to exe-

cute this agreement.

In consideration of the premises and the mut
fits to be derived herefrom, the undersigned Lessees
pursuant to the terms and provisions of the leases 1
Exhibit "A" attached hereto, the terms and provision
Unitization Agreement and Declaration of Pooled Unit

rules and regulations of the Railroad Commission of

Texas in force at the time of execution of this instrument,

ual bene-
L | acting
isted in

e

=]

of this

and the

’

the State of

here-

by POOL, COMBINE and UNITIZE said leases as to gas and gas dis-

tillate rights only, and as to all depths below the top of the

Wolfcamp formation expected to be encountered at a de
10,500 feet below the surface, to form a unit comprig

land set out in Exhibit "A" attached hereto, containi

pth of
ing the [

ng 650 acres;

G
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This instrument may be executed in any numb
parts, no one of which needs to be executed by all
shall be binding upon all those parties who have ex
counterpart with the same force and effect as if al

had signed the same instrument.

(/8- 73

Date

the General Lan
State of Texas

"Royalty Owner"

FOREST OIL CORPG

parties,

Bob Armstrong, CommisSioner of

H Office of the

er of counter-

and

ecuted such a

1 such parti§§ g
Audit
¢ Lega

Approved

Geology
Exceutio
Engineeri

DRATION

1£;¢/v//”f'— Ules

Vice Presider

1t

ROFESDE EL PASO NATURAL |GAS COMPANY
i |-
> i ¥ -

"Lessee"

CERTIFICATE

I,

H. E. White : Secretary

Land Board of the State of Texas, do hereby certify

meeting of the School Land Board duly held on the _g;

August

» 1973, the foregoing instrument

to and approved by said Board under the provisions o

5382¢, V.C.S., all of which is set forth in the minu
Board of which I am custodian.

IN WITNESS WHEREOF, witness my hand this the

October ¢ 19735

By: 'ffgfj é A A
7R

Attorney-in-Fad

t

of the School

that at a

th day of

!

1

as esented
Article

tes of the

30th day of

=

Se crzlry%}f{)the Schod

1l Land Board




THE STATE OF TEXAS )

X
COUNTY OF TRAVIS X

BEFORE ME, the undersigned authority, on this day
personally appeared BOB ARMSTRONG, Commissioner of the General
Land Office of the State of Texas, known to me to be the person

whose name is subscribed to the foregoing instrument, and
acknowledged to me that he executed the same for the purposes
and consideration therein expressed and in the capac¢ity therein

stated.

IVEN UND "MX"HAND AND SEAL OF OFFICE on this the fé’
day of 33.
s

.. oonu.. @( .

f%f'l-;i£ée;46¢>6>

THE STATE OF TEXAS

COUNTY OF BEXAR X

< .o’; ot
§ : :*g Notary Public in and for Travis
%222 jODg County, Texas

BEFORE ME, the undersigned authority, on this day

personally appeared C. W. LEDEBUR

’

Vice President of

FOREST OIL CORPORATION, known to me to be the person and officer
whose name is subscribed to the foregoing instrument, and
acknowledged to me that he executed the same for the purposes
and consideration therein expressed, as the act and |[deed of said

corporation, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the 17th

de~bf$?. August s 1973.
A RS
e = e (f://ﬂ @
: LR X Notarng&blic in and é?&
25 ;;;?3 Bexar County, Pexas
£ "_ Py

THE STATE OF TEXAS [

X
COUNTY de@m X

7

BEFORE ME, the undersigneg authority, o this day
personally appeared *’%M, ‘ﬁ%ﬂ‘iﬁ%f
EL PASO NATURAL GAS COMPANY, known to me to be the person and
officer whose name is subscribed to the foregoing instrument

and acknowledged to me that he executed the same for| the purposes

and consideration therein expressed, as the act and
corporation, and in the capacity therein stated.

deed of said

GL¥EN ER MY HAND AND SEAL OF OFFICE on this the X
day of p 1873,

ELODISE BUSSE _Magiﬂd,_
Nolary Pabiic in and for EI Paso Sounty, Texas Notary Public infand for
By temmission Expires June |, 1978 Co unty , Texas




RECEIVED

AT6eR

Texoco,Mins

TXL

(State)

Gulf Oil

Mlontic- Rich

' 74

Union
B:4.75

S 48,000

FOREST

MENTONE P4-6723
VERMEJO UNIT

LOVING|

COB., TEXAS §
Bugje (823 |

OIL CORPORATION

REEVES & WARD




which are

proposal, which

of that portion

this unit and prospective units.

APPROVAL:

A

being

tested for gas in this area.
The School Land Board on 9-5-72 approved a gas unit, adjace
gives the State 50% unit participation.

Gas

of the riverbed lease which appears to be productive an

Recommended X

"’ L
T AP
V’)? . -
=3 ; POOLING COMMITTEE REPORT
-~ % ?r { ;
TO3 SCHOOL LAND BOARD am. S.LB. g8 Q4u Ln(ﬁfﬁ"
A arith Us Cgpatens %\4 73
DATE: August 2, 1973 L, Loan /" Sj 3
OPERATOR:__ Forest Qil Corporation COUNTY _ Loving &and Ward
UNIT NAME: Mentone FIELD Wildcat
FILE NUMBER TOTAL ACRES ACRES IN UNIT
_M-64567 640 320
M-66i\o 4 S0 Lo
Unitized for: Kind of land:
0il State Owned| X
Gas_X - Below top of Wolfcamp Relinquishment Act
0il and Gas Free Royaltjy
Size of Unit 646+00 65o0.00Acres Well locatilon:
State owned 326.00 3Rp,p0AcTrES State land X
Privately owned 326500 %zg.oohcres Private land
Participation: Railroad Commisgion Field Rules:
Basis Surface acreage Spacing No rules
Royalty 1/6 Well factox
Acreage fadtor
Agrees to drill to density of field rules: Yes x No
Holds only acreage included in unit past
primary term: Yes X No
Satisfactory geological data furnished: Yes X No
REMARKS: This operator is to drill a 21,900' well on a State fee traft to test deep sands

nt to this unit

pooling as requested is recommended with the inclusion Lnd/or participation

d is contiguous to

Not Recommet;;9
1;;;444ﬁﬂﬁﬁfa(

Linward Shivers 3 }€(:7

2%fB/M.‘Howard



EXHIBIT "A"

Attached to and made a part of Unitization
Agreement and Declaration of Pooled Unit

dated the /7% day of Aevcwvsr . 1973

Land Description of Unit Area:

Tract 1 - The East 320 acres of Section 71 (assuming that the
boundary between Sections 70 and 71 runs due East
and West), Block 33, H&TC Ry. Co. Survey, Loving
and Ward Counties, Texas.

Tract 2 - The West 320 acres of Section 70 (assuming that the
boundary between Sections 70 and 71 runs due East
and West), Block 33, H&TC Ry. Co. Survey, Loving
and Ward Counties, Texas.

Tract 3 - That portion of Tract 8, Pecos River, Reeves and

Ward Counties, Texas,

Block 33,
Texas,

of Section 70, H&TC Ry. Co.

and Ward Counties,

line of Section 70, Block 33, H&TC Ry. Co.
Loving and Ward Counties, Texas,
acres, more or less,

bounded on the northw

by a southwesterly extension of the northwe
Surve

and bounded on thE
east by a southwesterly extension of the So

containing

est

st line
v, Loving
South-
theast
survey,
ten (10)

containing an aggregate total unit acres of 650 acresg.

I.

1T

IIl.

Forest 0il Corporation Lease contributed t@ the Unit

insofar as same covers Tract 1l:

0il, Gas and Mineral Lease dated February 15,

1972,

between Glenn Salisbury, Lessor, and Forest 0il

Corporation, Lessee, recorded in Volume 34

280, 0il and Gas Lease Records, Loving County,

and recorded in Volume 359, pages 417-18,
Ward County, Texas, and ratified by instru
June 14, 1973, from Barbara Salisbury Digl
in Volume , page , 0il and Gas Lea
of Loving County, Texas, and recorded in V|
page 10, Deed Records of Ward County, Texa

El Paso Natural Gas Company and Forest Oil
Lease contributed to the Unit Area insofarn

covers Tract 2:

y pPage

Texas,
Deed Records,
nent dated
bs, recorded
se Records
olume 373,

=3

Corporation
as same

0il and Gas Lease (No. 64567), dated April
between the State of Texas, Lessor, and El
Gas Company, Lessee, recorded in Volume 31
0il and Gas Lease Records, Loving County,
recorded in Volume 335, pages 418-21, Deed
Ward County, Texas.

1y 1970,
Paso Natural
, page 381,
Texas, and
Records of

Forest 0Oil Corporation Lease contributed to the Unit

insofar as same covers Tract 3:

0il and Gas Lease (No. 66110) dated July 6
the State of Texas, Lessor, and Forest Oi
Lessee, recorded in Volume 306, page 815,
Lease Records, Reeves County, Texas,

page 290, Deed Records Loving County, Tex

, 1971, between

|l Corporation,

0il and Gas

and in Volume 350,
as .

- o r;lr._\':.,? p)
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THIS CHECK MONTHS, _ UNDER TERMS OF LEA:
Tioimes .« Rental 12 _PERIOD a.". FILE NoO. !.a” MORE FULLY DESCRIBE
PATMENT OF _ FOR BEGINNING REFERENCE BELOW
LESSOR NAME OR AGENCY NUMBER i STATE - COUNTY OR Da»m ‘ rr‘w v ﬁcu h ﬁ
State of Texas #64567 Lh-. Ward 1.10 u. 6.3.10 335 W8

N 1

i, | ¥320.00 | Porest 011 Gorp.-50%; I Co.-508

[sec_aL

A1l LEASE DESCRIPTION Ec_BLE[_ _n[ {“._51 FOR f‘REDlT OF : $ AMOUN’
1
6.

: 5.

] : 4. |
| | 3. [
| | 2
] | ]
| I I' 1.
| I I =
| [ o RthlVED :

[l 8-

le. MAR 8 1974 '20943

General Lang Office

B . Z'hh of Texas §6h567 3200, 00

m | BANK SERVICE CHARGE |IF ANY! |
rEEr L3 ! NOTE o -E-':-;- ,_‘.,,.- & GN POSITORY FOR RED

TOT-’-\L ACRES REQUIRING PAVMENTI 640, 00 §\\\

THIS COPY IS INCLUDED FOR YOUR RECORDS

EL PASO NATURAL GAS COMPANY

POST OFFICE BOX 149§ EL PASO, TEXAS 79978

3-1-7h

DATH

n This instrument is non-negotiable
Pay of the General

Land Office $;mo.oo
To State of Texes

e Austin, TX |78TL
Order Of »

IN AMOUNT

TO: EL PASO NATIONAL BANK
EL PASO, T[EXAS

PAYEE COPY
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. RAILROAD COMMISSION OF TEXAS | FORM ¥-1
LAVING ursY. 9 IL A v
e 6o 301 40022 OIL AND GAS DIVISION
7. RAC Disiriet
\ APPLICATION FOR PERMIT TO I)RILL.-—BEFI'LN “OR PLU BAC - N
5 P_S - -9 f/ 73 i
< Cheek ene: [ Dmirr [ nxnln > | PLUG BACK L) OTHER (Mpecity) .
Laving
1. Operator - ” 4. Lesss Nams ¥, Well Number
b
FOREST OIL CORPORATION . Rainbow-State 23 N
3. Adaress (Including City and Zip Cods) §. Locaiion (Bec., Uik, Burvey) 18 Nimber of At
P. 0. Box 4486 Sec. 70, Plk, 33, u;xg Ry.Co., Survey | 650
Mldland’ TOX&S - ¥ 6. This well is to be locsted milesw SE L2 :I;-:E::::.:.;T-.
1. Is Form P-3 (Organisstion Repef) in Kaaci Oparaior Name Fled? o "-“Jl:'n‘;‘o‘e \
YEs E s o D Nesrest Past Offics or Town 900 L I|l
| EACH PROPOSED COMPLETION I
! i 14 15, 18, 17 "V e ) 0 F1
e hTe aeve [Disiancs from i Wl
Field Ruls asaigned 10 ' |leration to
Provation |enother well |neareal drill. this Lefse In same
FIFLD NAME (Exacily s shown on B, R. . rmi (Acres Hera? ot Ao T ol & shick mur
D B S 2iTe Incuaing Reevrvess f P s o e e e o | vroairen |Lasativa [o¢ Stome” e S
| epphicable) If Wildcat, so siate below. Completion J1f srecial rules i} ] Unit [esplain in  |same lease |(Yes or Type Wil /’gu, QAN
E \ Depth lepplicable) |Ruls 37.)  [Rulf 38 for this Well [remarks.) .y Ne) (Specitr) |
[44) < PAVE P
Vv ) 22,000 37 38 40 No i Yes | Gas i -
) r
& ok\/ o~
Vermejo (Fusselman) \.\ 22,000 37 8 40 No ==l Yes Gas -- --
\\\
o U N B . v "'L.e-“’
i~
9k 50
ars s e ,‘S?j
L
NOTICE CERTIFICATE g
NO ALLOWABLE WILL BE ABRIGNED to any wall which doss not have sufficient suriacs casing 1 declure under penalties prescrited In Article 6038c, K. ¢. 8., that | am
o protec! all rash water % Whers Commission rules do not specily surfsce casing require- authorissd o make this repori, thai this repari was prepared by ma or unde
ments, i1 will be necessary o contact Tewas Watesr Development Bosrd, Austin, Texes, o my sugervision and direction, and (hal dala snd fscis sisied Darein are
ssceriain the depth to which fresh water sands musi be protected. tre/ ghrrect, and complate. to the best of my knowledge.
weunmcs. __6600" FNEL § 500' FNWL Section 70, > Kﬁf_@'{gz NOP: 773
Block 33, HETC Ry. Co. Survey B Ro‘bert J. Castor, District Lapdman
o —— Hun? e
P i "Atgust 22, 1973
Date
Tetophone: Ares Code 9185 . __ 6R3-1851)
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INSPECTOR'S WELL STATUS REPORT

OPERATOR forest 0il Corp.

LEASE lainbow-State
WELL NO. 1 FIELD /ildcat
counry___ Loving
SPUD DATE o= 73 DRILLING DEPTH 2 Lo
CORE DEPTH LOGS (DEPTH)
COMPLETION DATE PERFS
POTENTTAL T. D.
IS THIS THE FIRST REPORT ON THIS WELL? -
_—_—— lo not have a Form #1 on this locafion but they are
1 up ol i ycatior ction 70,Blk 33,5urvey-H&ATC
g " . S @t T ET,
1 10 e athole anyway 777

JMH/Jr

MRS

3-21-60




-

INSPECTOR'S WELL STATUS REPORT

OPERATOR Forest 0il r'.ﬁ'l"i'?‘.

LEASE
WELL No. 1 rigip Wildecat
COUNTY Loving
SPUD DATE__ —27-73 DRILLING DEPTH___ 11U Tqet
CORE DEPTH LOGS (DEPTH)
COMPLETION DATE PERFS
POTENTIAL T. D.
2nd

IS THIS THE FIRST REPORT ON THIS WELL?

Rmumxsi@te— [ do not have P

ermit or Form #1 on

this location

He-Te

being drilled on Section 70,Blk 33,Survey-

RY

-Loving County.

INSPECTOR

an Q7
DATE‘AJ’t L,1973

JMH/Jr

3-21-60




INSPECTOR'S WELL STATUS REPORT

forest 0il Corp.

OPERATOR
Rainbow-State
LEASE
i Vermjo Fusselman
WELL NO. FIELD
Loving
COUNTY
spup pATE ©-29-73 DRILLING DEPTH  10,1h4| feet
CORE DEPTH LOGS (DEPTH)
COMPLETION DATE PERFS
POTENTIAL ;e )

IS THIS THE FIRST REPORT ON THIS WELL? <nd

REMARKS

INSPECTOR

JMH/
e Oct 2,1973

DATE

s

3-21-60




INSPECTOR'S

WELL STATUS REPORT

OPERATOR Eorest 0il Corp.

LEASE Rainbow State

WELL No.__ 1 FIELD

Vermejo Ellen.

county Loving

SPUD DATE S-29-73

DRILLING DEPTH 11»985

feet

CORE DEPTH

LOGS (DEPTH)

COMPLETION DATE

PERFS

POTENTIAL

T. D,

IS THIS THE FIRST REPORT ON THIS WELL? 3rd

REMARKS

JMH/Jr

3-21-60

IHSPECTOR
parg 9ct 17,1973




INSPECTOR'S WELL STATUS REPORT

Forest 0il Corp.

OPERATOR

LEASE Rainbow State

WELL NO. 1 FIELD Vermejo Fusselman
COUNTY Loving

sPUD DATE ©8-29-73

DRILLING DEPTH 13,390

feet

CORE DEPTH

LOGS (DEPTH)

COMPLETION DATE

PERFS

POTENTIAL

T D

IS THIS THE FIRST REPORT ON THIS WELL?
remarks Fete: This area is Hotter than a pistol on

L th

Saturday NITE

and they were making two new locations pad in th

is area today

but no legal as yet ?7?

JMH/Jr

3-21-60

INSPECTOR

parg Nov 1,1973




INSPECTOR'S WELL STATUS REPORT

opERATOR Forest Cil Corp.

Rainbow State

LEASE
WELL NO. 1 FIELD Vermejo Fusselman

couNty Loving

spup DATE_©~29-73 DRILLING DEPTH___ —2» 20k | feet
CORE DEPTH LOGS (DEPTH)

COMPLETTON DATE PERFS

POTENTTAL T. D.

IS THIS THE FIRST REPORT ON THIS WELL? L th

REMARKS

JMH/Jr INSPECTOR
DATE_ Nov 12,1973

3-21-60




INSPECTOR'S WELL STATUS REPORT

OPERA,F‘&r‘est 0il Corp.

Rainbow=-State

LEASE
WELL NO. 1 FIELD Verme jo Fusselman
T, Loving
SPUD DATE 8-29-73 DRILLING DEPTH 16,400 feet
CORE DEPTH LOGS (DEPTH)
COMPLETION DATE PERFS
POTENTIAL T. D.

5 th
IS THIS THE FIRST REPORT ON THIS WELL?
REMARKS

» %&

JMH/ 3 r INSPECTOR

3-21-60

DATE Nov 28,1973




INSPECTOR'S WELL STATUS REPORT

OPERATOR Forest 0il Corp.

LEASE Rainbow-State

WELL NO. 1 FIELD Vermejo Fusselman

COUNTY Loving

spup DATE 5-29-73 DRILLING DEPTH _ 17,078 |feet
CORE DEPTH LOGS (DEPTH)

COMPLETION DATE PERFS

POTENTTAL T. D.

IS THIS THE FIRST REPORT ON THIS WELL? O D

REMARKS

JMH/jr INSPECTOR

/g Dec 18,1973

3-21-60




INSPECTOR'S WELL STATUS REPORT

Forest 0il Corp.

OPERATOR

LEASE Rainbow-State

WELL NO. 1 FIELD Verme jo Fusselman

COUNTY Loving

spup paTE S ~29~73 pRILLING DEpTH 102079 |feet

CORE DEPTH LOGS (DEPTH)

COMPLETION DATE PERFS

POTENTIAL A o) 1 )8

IS THIS THE FIRST REPORT ON THIS WELL? [

REMARKS
2
il

JMH/ T INSPECTOR

" oapg 9an 15,1974

3-21-60




INSPECTOR'S WELL STATUS REPORT

Forest 0il Corp.

OPERATOR

nainbow-State
LEASE

1 Verme jo Fusselman
WELL NO. FIELD

Loving

COUNTY

8-29-73
SPUD DATE DRILLING DEPTH
CORE DEPTH LOGS (DEPTH)

COMPLETION DATE PERFS 21,289--21,L480 feet

p. 21,547 feet
g th

POTENTTIAL T

IS THIS THE FIRST REPORT ON THIS WELL?

REMARKS [Ney were falring gas this date but would not say how

much gas it was flaring 7?7

INSPECTOR
DATE March 5,1974

JMH/jr

3-21-60




A ERSELS

INSPECTOR'S WELL STATUS REPORT

Forest 0il Corp.

OPERATOR
LEASE Rainbow-State

WELL NO.  *© riELp Vermejo Fusselman

COUNTY Loving

SPUD DATE 8-29-73 DRILLING DEPTH

CORE DEPTH LOGS (DEPTH)

COMPLETION DATE perps 189 774= 19,094 fget
porentrar, +1+5 M.C.F/D 7. p. 21,547 feet

IS THIS THE FIRST REPORT ON THIS WELL? 2 °D

REMARKS

JMH/Jr INSPECTOR

DATE i"iar(‘h 18,197ﬂ

3-21-60




N. F. & 285L 7 .
APPLICATION TO DRILL

FILED . J-zeec  197%
BOB ARMSTRONG, COMMISSIONER



June 17, 1974

Forest 011 umﬁtim
1300 National Bank of Commerce Building
San Antonio, Texas 78208

Attention: Mr. Michael L. McReynolds
Legal Department

RE: State Lease M-64567
Rainbow State No. 1 Well
Loving & Ward Countfes, Texas
Property No. P4-6723

Dear Mr. McReynolds:

This letter 1s in response to your May 28, 1974 Division covering the
above captioned lease. The Division Order's statement of unit participation
for the Stage of Texas appears to be in ervor. According to [the records of
this office, the unit participation factor should be 1/6 of .5076923 rather
than 1/6 of .492-307-692. Upon receipt of a corrected Divis Order, 1t

will be processed immediately.

If you have any questions regarding this matter, please let us hear from
you,

Sincerely yours,

Bob Armstrong

BY: Barbara Fry, Attorney
Resource Accounting
BF/mlc







The Genei
Austin, T

FOREST OlIL CORPORATTON

/500 / ié}}ztm. i %fwf o / cjamm ' %{1/437 . Jéiﬂ -~:‘%f&7ﬂﬂ. Qw (805

C

June 18, 1974

al Land Office
exas 78701

Attention: Barbara Fry, Esq.
Resource Accounting
Re: P4-6723, Rainbow State
Division Order-WT/Loving & Ward
State Leases Nos. M-64567 & M-66110
Dear Ms. [Fry:
Your lettler of June 17, 1974 indicated a possible error in

Forest 0Oill's captioned division order and requested a corrected
copy for brocessing.
Please let me clarify the apparent discrepancy between your re-

cords and

The Rainb
tain an a

under prij

under Sta

held unde:

our division order,

pw State Gas Unit consists of three tracts, which con-
pgregate total acreage of 650 acres. Tract 1 is held
vate lease and contains 320 acres, Tract 2 is held

te Lease M-64567 and contains 320 acres. Tract 3 is

r State Lease M-66110 and contains 10 acres.

For the p
division
Tracts 1
duction a

Since the
its royal
once for

figure, s
The Tract
1/6 of .9

If these f{
royalty in
sponds wit

rpose of interest computations we have structured our
rder on the basis of these three tracts, so that

nd 2 each receive 320/650 (.492-307-692) of unit pro-
d Tract 3 receives 10/650 (.015-384-616).

State of Texas has contributed two of the three tracts,

y interest is shown on our division order in two places--
ract 2 and once for Tract 3. The Tract 2 interest

own on page 1 of Exhibit "A", is 1/6 of .492-307-692.

3 interest figure, shown on page 2 of Exhibit "A", is

15-384-616.

wo interest figures are combined, the State's total
iterest is shown as 1/6 of .507-692-308, which corre-
h that indicated by your records.

RECEIVED
JUN 19 1974

General Land Office




The General Land Office
June 18,|1974
Page 2

I trust that the above will be sufficient to satisfy your in-
quiry, byt if not, please let us hear further from you.

Very truly yours,

FOREST QIL,.CORP

TION
Michae nolgé E;
t

MLM: jo

RECEIVED
JUN 19 1974

General Land Office




e

OWNERE
THE RAIN

TO:

Gentlemen:

FOREST OIJL CORPORATION

¥

/4} ) [l ) o7 .
i";,('(‘."‘-t'ﬁ'(/" HETCE .

RECEIVED

MAY 2 9 1974
General Land Office

May 28,

2

¥ AN INTEREST
BOW STATE NO,

UNDER
1 ¥ELL

/D

By instrument recorded in Volume 46 at Page 50S ol the Deed R
cords of Loviing County, Texas, and in Volume 377 at Page 85 in

the Deed Records nf Ward County, Tezas, a 650 acre usgit was
created for |the guos productican from the Bainbow State Ne. 1 well.
The East 22Q acres of Seciion 7] and the West 320 acres of Section
(0 _(essuming] as to poth tracts tohat the boundary between Seciions
70 and 71 runs due East and West), 2ll in_Block 33, H&TC Ry. Co.
Survey, Lovilag and Ward Couniieg, Texzs, and that ten acre portion
oL Tracy 8 of tne reces River, Leeves and ward Counties, Texas,
bounded on Une Norihwesht by a scuthwesterly exteansion of the North-
west line of] said Seciicn 70 and Lounded cu the Southeaszt by a
southwesterily exbension of the Socutheasl line of said Section 70,

were combine

Ye have prep
the Rainbow
and addre
the Division
Gifice. To
page where i
numbter.

garyection,

S5.

We will

2P

gl oo

Vit

1 to focrm a €50 acre uniz.,

hred and enclosed herewith our Division Order covering

Btate Unit and request that you wexrify your interest
1£ your interest and address are shown correctly on
Ordexr, please exscute one cory and return it to this
hake proper execueiion, simply sign the bhack 9f the top
ndicatea and supply your Sccial Security or tax paver
pesses are not npecessary. IS you have a questien or
hbiease contacr us at the same office,
bcigte your eaxly attention to this muiter,

Very truly

FOREST 011,
M{
Hichnel L.

Legal Deparitwent




To: Forest Oil Corporation
1300 National Bank of Con

San Antonio, Texas 78203

The undersigned, and each of us,
below, of all the oil and gas prod

insofar as same covers and includ
Texas

RECEIVED
MAY 2 9 1974

@General Land ?ﬁke
19

DIVISION ORDER

Mav 28
P4-6723

Date
Property No

nmerce Building

as Sellers, severally but not jointly, guarantee and warrant that we are the legal owners in the proportions set out
uced from the Hainbow State No. 1 well DRTENTE unit

es the following described land in___Loving , Ward & Reeves  Counties, state of

viz:

That certain
et al in a Un
dated August
the Deed Reca
Page 95 of th

Effective as of 7:00 A. M. on the

650 acre unit designated by Forest 0il Corporation
itization Agreement and Declaration of Pooled Unit
17, 1973 and recorded in Volume 46 at Page 508 of
rds of Loving County, Texas, and in Volume 377 at
e Deed Records of Ward County, Texas.

SEE ATTACHED EXHIBIT "A"

lst day of. production 1974 and until further notice from the

undersigned you are authorized tg

give credit, in the manner set out on Exhibit A hereto, to the undersigned for their respective interests in all of

the proceeds derived from the sale of oil and gas from said property, subject, however, to the terms, conditions, covenants and directions herein

contained, viz:

1. The term “oil” as used

herein is defined to include crude oil, distillate, condensate and all other liquid hydrocarbons; and the word “gas”

as used herein is defined to include natural gas, casinghead gas and all other gaseous substances.

2. All oil and gas, or eithg
variously called or referred to as

3. The oil shall be paid fg
the oil should be sold by the Purg
costs, if any, to the point of sale.
representatives, SuCcessors, or assig

4. In making settlements f
value at the wells for the gas sold
the above described land, to a nd
shall be conclusively presumed to
the wells. Purchaser is authorized
said charge to be deducted from tl
Payment for gas purchased hereun
assigns, at the addresses shown o)

5. All claims or demands |
interests in the oil or gas run pur
for the account of any Seller may

6. If any portion of the pt
Coinmission or the provisions of]
demnity satisfactory to Forest has
derived from the sale of gas and |
regulation of the Federal Power (
applicable to the interest of each
the legal rate of interest Forest is

ir of them, run in pursuance of this division order shall become the property of Forest Oil Corporation (hereinafter
'Forest'" or as the “Purchaser””) upon delivery thereof to it, or to any pipeline or other carrier designated by it.

r at the market price in effect in the field on dates of delivery, for oil of the same grade and gravity. If, however,
haser to another purchaser, settlement therefor shall be based upon the price received by Forest less transportation
Payment for oil purchased hereunder shall be made monthly by mailing or delivering to Sellers or their heirs, legal
ns, at the address shown on Exhibit A hereto, Purchaser's check or draft.

lor the interest of the undersigned in the proceeds from the sale of gas, Purchaser is authorized to use the market
or used off the property (as to all gas sold by Forest, as owner or operator of the oil and gas leasehold estate in
n-affiliated buyer. under a long term gas contract entered into in good faith, the contract price received by Forest
be the market value at the wells of the gas so sold), or the net proceeds received by Purchaser for the gas sold at
to make a fair and reasonable charge for gathering and transporting the gas and making such gas merchantable,
e gross amount received by the Purchaser to determine the market value at the well currently payable as royalty.
der shall be made monthly by mailing or delivering to Sellers or their heirs, legal representatives, successors and
n Exhibit A hereto, Purchaser's check or draft.

W any governmental authority on Purchaser for severance, production, occupation or other tax on account of Sellers’
suant to this division order may be paid by Purchaser for the account of Sellers, and any taxes so paid by Purchaser
be withheld from the proceeds accruing to such Seller hercunder.

oceeds derived from the sale of gas is subject to refund under any order, rule or regulation of the Federal Power

the Natural Gas Act, Ferest may hold without interest the poction of (he proceeds subject to refund uniess in-
been furnished, or until Forest's retund obligation has been finally determined. If any portion of the proceeds
naid over by Forest to the undersigned, is therealter required to be refunded by Forest under anv order, rule or
lommission or the provisions of the Natural Gas Act, Forest is authorized to recover the amount of the refund
of the undersigned from future payments, or at Forest's clection, it may inveice the undersigned therefor, plus
required to pay in connection with the undersigned's portion of the eefund.




7. No change in ownership of the il and gas, or in the proceeds thereof, shall be binding upon Purchaser until it shall have been furnished
with satisfactory cvidence thereof.

8. If an adverse claim of title should be asserted to the land above described, or to all or any part of the oil and gas delivered hereunder,
Purchaser, without lizhility for the conversion of the oil and gas, and without obligation to pay interest on the amount withheld, may withhold pay-
ment of any sums due hereunder until such adverse claim has been settled and determined. If any equitable, reversionary or contingent interest is
owned or retained by any party to this division order, such party hereby relicves the Purchaser from any obligation to determine if and when payment
for such interest shall commence, agzrees to notify Purchaser in writing not more than 30 days prior to the date on which such payment shall com-
mence, and will hold Forest harmless for any erroneous payment of such interest prior (o its receipt of said written notification.

9. If the above land is presently within or becomes a part of any drilling or production unit or units established by order or orders of any
governmental body having jurisdiction (or in the event any such unit or units be revised by order of any such governmental body) the undersigned
agree that this division order is and shall be subject to any such order or orders and that each of them will be entitled to receive their interests, as
set forth in Exhibit A hereto, in the production from any such unit or units in accordance with and on the basis fixed by such order or orders.

10. It is agreed that should the proceeds accruing to any interest hereunder amount to less than $5.00 at any settlement date, Forest may with-
hold payment, without interest, and, in lieu of the scheduled payments, make payments at annual intervals.

11. This division order shall become valid and binding on each party executing the same as soon as it is signed by such owner, regardless of
whether or not any other of the owners listed on Exhibit A hereto has so signed.

WITNESSES:

(Social Security or Owner
Identification Number. )

(Social Security or Owner
Identification Number. )

(Social Security or Owner
Identification Number. )

(Social Security or Owner
Identification Number. )

Please have signature witnessed by two persons, and please insert correct mailing address on Exhibit A hereto attached.

The Forest leases affected hereby are:_ 4211 =7 , 9 and 19




RECEIVED
MAY 291974

General Land Office

EXHIBIT "A"
Attiached to and made a part of Division Order
covering the Rainbow State Gas Unit in Loving,

Ward and Reeves Counties, Texas

TRACT 1 UNIT PARTICIPATION .492-307-632
Barbara Salisbury Digles 1/4 of .492-307-692 .123-076-323 RI
2233 Gabriel Drive

Las Vegas, Nev|. 89103

Exxon Corporation 50% of .003-761-409 .001-880-705 ORRI
P. 0. Box 1600

Midland, Texas| 739701

Gulf 0il Corporation .219-876-218 of 7/8 .094-715-909 W1l
Drawer 1150 of .492-307-692

Midland, Texas| 73701

E1l Paso Natura
Box 1492
El Paso, Texas

Clayton W. Wil
P. 0. Box 1621
Fort Stockton,

M. McDonnold,
P. 0. Box 409

1 Gas Company
79999

liams, Jr.
Texas 79735

Jr., Trustee

.219-876-218 of 7/8
of .492-307-692

.006-613-465 of 7/8
of .432-307-692

.001-608-157 of 7/8
of .492-307-692

.094-715-909

.002-848-877

.000-692-745

WI

WI

WI

Midland, Texas |73701
Forest 0il Corporation .552-025-942 of 7/8 .174-376-624 Wl
of .492-307-692,
LESS .001-850-705,
and LESS 1/8 of
.492-307-692
TRACT 2 UNIT PARTICIPATION .492-307-692
State of Texas M-L45¢7  1/6 of .492-307-692 .082-051-282 RI
General Land Ofiffice
Austin, Texas 78711
Exxon Corporation 50% of .003-761-409 .001-880-704 ORRI
Gulf 0il Corporation .219-876-218 of 7/8 .094-715-9093 WI

E1l Paso Natura

1| Gas Company

.492-307-692

.219-876-218 of 7/8
of .492-307-692,
LESS 1/2 of 1/24 of
.492-307.-692

.084-459-499

Wl

Clayton W. Williams, Jr. .006-613-465 of 7/8 .002-848-877 W1
of .492-307-692

M. McDonnold, Jr., Trustee .001-608-157 of 7/8 .000-692-745 WI
of .492-307-692

Forest 0il Corpgration .552-025-942 of 7/8 .225-658-676 W1

of .492-307-692,
LESS .C01-880-704,

and LESS 1/2 of 1/24

of .492-307-632



RECEIVED
MAY 2 9 1974

General Land Office

TRACT 3 UNIT PARTICIPATION .015-384-616
State of Texas M- 66710 1/6 of .015-384-616 .002-564-102 RI
Gulf 0il Corpgration .219-876-218 of 5/6 .002-818-926 WI

of .015-384-616

E1l Paso Natural Gas Company .219-876-218 of 5/€ .002-818-926 WI
of .015-384-616

Clayton W. Williams, Jr. .006-613-465 of 5/6 .000-084-788 WI
of .015-384-616

M. McDonnold, Jr., Trustece .001-608-157 of 5/6 .000-020-618 WI
of .015-384-616

Forest 0il Corporation .552-025-942 of 5/6 .007-077-256 WI
of .015-384-616

A AXETX XX




General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

June 20, 1974

Forest 011 Corpométion
1300 National Bank of Commerce Building
San Antonio, Texas 78205

RE: State Leage No. M-g4567 é} é)é//O

Rainbow State Ho. 1 Well

Section 70, Blk. 33, H&TC Ry. Co. Survey
Loving and Ward Counties, Texas

Property No. P4-6723 (011 and Gas D/0)

Gentlemen:

This letter is |issued in lieu of the ordinary form of "Division Order' prepared
by the oil companies primarily for execution by the individual royalty owner.

Inasmuch as the| statutes provide the royalties the State shall receive, it is
felt that it would not be in conformity with the law on the subject for this

Division to exegute your division order and thereby attempt to bind the State
by the provisions contained therein.

This Division, finsofar as permitted under the law, acquiesces in the sale of
the oil and/or gas to you from this lease, which oil and/or gas shall become
your property when the State has been paid for same, as prescribed by law and
under the terms|and conditions as set out in the lease covering the area in

question.

Sincerely yours)

Lanvil Gilbert, |Senior Attorney
Finance, Audit and Investment
Telephone No. 512-475-6749
Enclosure

BF/glc
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

Juns 24, 1974

El Paso Ratural Gas Company

P. 0. Box 1492

El Paso, Texas 79978
ATTENTION: ing Manager
RE: State M- 64567
Rainbow State #1 Lesse
Vermejo Field

Loving County, Texas
Gentlemen:

In accordance W
ask that you fu
from the above

The Contract is

ith the provisions set forth in our 0il or Gas Lease Form, we
rnish this office with a copy of the Contract covering gas sales
lease.

needed by this office in order to conduct an audit of your gas

royalty report

In addition to
sold or proces

If this Gas Co
brief and copy
Land Office le
spaces provide

This informati

Sincerely

. Finnel
Resource Accoul
Telephone No.

HF/sjp
Enclosure

and payments.

furnishing us with a copy of the Contract under which the gas is
ed please complete the attached '"Gas Contract Brief".

tract covers more than one lease and/or mineral file number, one
of the contract will be sufficient, but the specific General

se and/or mineral file number must be noted in the appropriate
in the Contract Brief.

n is needed by this office at your earliest convenience.

|1, Supervisor Gas Contracts
nting
512-475-4541
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Exploration and Development
Lease Status Report

DO NOT DESTROY
DATE NAME
0: Mineral Acctg. 8-2e-7% M. H. JANSZEN

1.F. No. &45¢7

.ease Bzock'- S TATE

.ounty Loviiwe

)perator Foresyr Ore Copp

Effective Date

P & A (Last Well on Lease)
Ureryr 2
_JFirst Producing Well on fease  8-/2- 7+

—]Commingle Production

_JUnit & Pooling Agreements

_]Amendments to Units

_]Other: Note Below

‘orm 11/73
= 7



Mgy Qo M-CH#SCT (STATE ~F&€) = & .

N O 0 — -
VARG ATT I
. LaviInG oIsST. 8 RAILROAD COMMISSION OF TEXAS fomEEI N
am s APT WO &2 0% JU05H OIL AND GAS DIVISION 7
1.
- v 7. WNE Bistrier
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK .
s — wW/-/o 7/‘7?7‘“‘" g

Check cme: (K omLL [JofErEn  [J rivoBack | OTHER (hpeniin < _4' &) Loviln

1. Dperatar 4. Lease Name 9. Wall Ny v

FOREST OIL conpon.prbn

Brook-State

3 m---;mna-.cm—-xﬁ-ﬁ)
P. O. Box 4486,
Midland, Texas” 79701

¥ Lecation (Bec., Bik,,

Burvey)

Sec.70, Blk.33, HETC Ry.Co. Survey

10, Number of Ac

666.

3. Is Form P-s (Orgeni

jtion Heport) in Exact Operator Name Flled?

6. This well Is o be located

trom Mentone

4

SE

miles

Newrsat Post Office or Town.

1 bm-u From |

oma P-qp-n w Lesse u-.-

1000

In Leass

1

cation |

-
o
°
H
s
YES [3 wo [ H
1 EACH PROPOSED COMPLETION <
. 2 i) TN T N Y § T (A (I T ilw
{ Husnler of Wells or -t_‘ -~
\ o s S b gl i e A 1
PIELD .’:“‘:,“.‘.::."i;'.'.‘..:.""‘.‘..‘.‘..’l.:'-f' RRC Lesss “F:j“:-" by =it L'.'.'I.‘-'.-' OI1, Gas. ;;" '.!"":l;;:'.:;"_. 3
';‘::":' )t "'“'ﬁ“-:'"' eiew. Compietion ;:!m Pen 9‘"' oiel n.l--m- willing Unit -nr:l'n - :.-.c::'l.-’:-.: x::':-' B :l-M"-l.l L7 dn 0AR : “
\ Depth epplicabie) |Harc Ty  [Rule 38) o this Well [remarks.) .y Moy lispecityy 5 ~
—— v P R 2
Vemejo(Fusselmaﬁ'}Jﬁield 18,700 37 40 No == Yes ',r'ﬂhs == - \ ;
APodE 20 7‘Za<'\ P = [
Wildcat ( 20,730 37 3 40 No . fe == Yes | Gas .5 .
~
I el TREGEVED T s
\ cp 18197 Py
\ o 3;2.1113]3.____: )

10 protect all Liesh water sends. "

NOTICE
NO ALLOWABLE WILL BE ASSIGNED to any well which doss not heve sulficient surface casing
Commission rules 4o not spacily surfsce casing require

ments, |1 will be nacsssary lo conlact Tenss Watar Development Board, Awatin, Teuas, W
saceriam the depth lo which [reak water sands must be prolecied.

reuancs; 4200' FNEL & 1000' FSEL Section 70,

Eli?l!l:l?l’
| declars under penaltiss prescribied in Arf¢Ts B0
suthorizsed to muke this report, that this report was prepaded by me or under
on and diteciion, and that data and fects
st of my knowledge.

prated tharein are

SEATHTE $S Rat 1 am |

-SCALE OF MAP

L] .
Block 33 y, B i sice 1 : %
, HGTC Ry. Co. Survey, Loving or. Dist § §
County, Texas Yeptember 17, 1973 £ X
= Dete
Telephone: Ares Code Q15 . _ 683-181 P T
. v_,,/PC.ﬁOI- 58, ooo ATCFGD (O’rw) e
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INSPECTOR'S WELL STATUS REPORT

OPERATOR Forest 0il Corp.

LEASE BrOOkS-State

WELL No. 1 rigLp  Wildcat  Vermejo Ellen.

COUNTY LOVing

SPUD DATE_9e26e73 -lien. pRILLING DEprn 4320 feet
CORE DEPTH LOGS (DEPTH)
COMPLETION DATE PERFS
POTENTIAL T. D.
Znd

IS THIS THE FIRST REPORT ON THIS WELL?
Pete- I do not have a Form ¥1 on this location being drilled

REMARKS
on Section 70,Blk 33,Survey-H&TC RY-Loving County

P =

INSPECTOR

et _Oct 17,1973

DAT

3-21-60




INSPECTOR'S WELL STATUS REPORT

opERATOR Forest Oil Corp.

LEASE 5POOkS-State

WELL No. 1 rrerp Vermejo Fusselman

counry__ Loving

SPUD DATE DRILLING DEpTH /140 feet
CORE DEPTH LOGS (DEPTH)

COMPLETION DATE PERFS

POTENTIAL T. D.

IS THIS THE FIRST REPORT ON THIS WELL? 3td

REMARKS

N

INSPECTOR

JMH/ ¥ Not 1,1973

3-21-60




INSPECTOR'S WELL STATUS REPORT

OPERATOR Jorest 0Oil Corp.

LEASE Lrook=m- State

WELL NO. <+ riep  Vermejo Fusselman

COUNTY Loving

spup pate)~20-73 i pesgsy Als L8l Seet
CORE DEPTH LOGS (DEPTH)

COMPLETION DATE PERFS

POTENTIAL T D,

IS THIS THE FIRST REPORT ON THIS WELL? 3rd

REMARKg”ete: They say they will Total Depth this lgcation at

JMH/ 3T INSPECTOR
oarg  Now 12,1973

3-21-60




_INSPECTOR'S WELL STATUS REPORT

Borest 0il Corp.

OPERATOR
LEASE brook-State
R i St Verme jo Fusselman
—— Loving
spup pate_ 02073 DRILLING DEPTH _L127/> feet
CORE DEPTH LOGS (DEPTH)
COMPLETION DATE PERFS
POTENTIAL .
IS THIS THE FIRST REPORT ON THIS WELL? %t
REMARKS
7
JMH/Fr INSPECTOR

3-21-60

o Nov 28,1973




INSPECTOR'S WELL STATUS REPORT

Forest 0il Corp.

OPERATOR
LEASE Brook-State
WELL NO. kb FIELD Vermejo Fusselman
COUNTY Loving
spup pate_ 0 ~20-73 DRILLING DEPTH 141295 |feet
CORE DEPTH LOGS (DEPTH)
COMPLETION DATE PERFS
POTENTIAL T, ‘D
1S THIS THE FIRST REPORT ON THIS WELL? e
REMARKS
7.
JMH/jr INSPECTOR

3-21-60

L apg DeC 18,1973




_INSPECTOR'S WELL STATUS REPORT

Forest 0il Corp.

OPERATOR
Srook-State
LEASE
i Verme jo Fusselman

WELL NO. FIELD

Loving
COUNTY

9-26-73 16,940 feet
SPUD DATE DRILLING DEPTH
CORE DEPTH LOGS (DEPTH)
COMPLETION DATE PERFS
POTENTIAL Te Dy

6 th

IS THIS THE FIRST REPORT ON THIS WELL?
REMARKS
JMH/jr INSPECTO

sare Jan 15,1974

3-21-60




INSPECTOR'S WELL STATUS REPORT

Forest 0il Corp.

OPERATOR

LEASE Brook-State

WELL NO. 1 FIELD Verme jo-Fusselman
COUNTY Loving

spup patg_ 22073 DRILLING pEprH 10 OME feet
CORE DEPTH LOGS (DEPTH)

COMPLETION DATE PERFS

POTENTIAL T. D.

IS THIS THE FIRST REPORT ON THIS WELL? 7 th

REMARKS

JMH/jr SPECTOR

sarp March 5,197

3-21-60




INSPECTOR'S WELL STATUS REPORT

Forest 0il Corp.

OPERATOR
LEASE Brook-State

WELL NO. i FIELD Vermejo Ellenburger
COUNTY Loving

spup pate_2-<0-73 DRILLING DEPTH L0530 feet
CORE DEPTH LOGS (DEPTH)

COMPLETION DATE PERFS

POTENTIAL : I

IS THIS THE FIRST REPORT ON THIS WELL?S Uf

REMARKS

JMH/jx INSPECTOR

3-21-60




INSPECTOR'S WELL STATUS REPORT

Forest 0il Corp.

OPERATOR
LEASE Brook-5State
WELL NO. Y FIELD Vermeijo Ellen.
_— , Loving
SPUD DATE 7~ 20~73 DRILLING DEPTH _ ~0»329|feet
CORE DEPTH LOGS (DEPTH)
COMPLETION DATE PERFS
POTENTIAL T By
9 th
IS THIS THE FIRST REPORT ON THIS WELL?
REMARKS
,'—-‘_'_
%
IA/bs INSPECTOR

s April 1,1974

3-21-60




INSPECTOR'S WELL STATUS REPORT

Forest 0il Corp.

OPERATOR

LEASE Brook-State

WELL NO. 3 FIELD Vermejo Fusselman
COUNTY Loving

SPUD DATE 9-26-73 DRILLING DEPTH

CORE DEPTH LOGS (DEPTH)

COMPLETION DATE PERFS

SUTRRETAL, . B 21,570 feet

IS THIS THE FIRST REPORT ON THIS WELL? 208

— Have run liner(5 inch) from 14,974 to 21,p70 feet ?
JMH/jr INS OR

3-21-60

pare My 1,1974




INSPECTOR'S WELL STATUS REPORT

OoPERATOR Forest 0il Corp.

LEASE Brook-State

WELL NO. 1 FIELD Vermejo Ellen.

counry__ Loving

SPUD DATE 9-26-73 DRILLING DEPTH
CORE DEPTH LOGS (DEPTH)
COMPLETION DATE PERFS

POTENTIAL . p, 21,570 feet

IS THIS THE FIRST REPORT ON THIS WELL? 1< th

REMARKSNey have run liner but the rig is still on|the location

this date. They are having trouble after running liner from:

14,974-21,570 feet but they know they have a gas well in this

location;its just how good a gas well it will turﬁ in to 777

~

INSPECTOR

JMH/
- May 20,1974

DATE

3-21-60




INSPECTOR'S WELL STATUS REPORT

OPERATOR Forest 0il Corp.

Brook=-State

LEASE

WELL No. <+ rieLp Vermejo Fusselman

COUNTY Loving

SPUD DATE9'26‘73 DRILLING DEPTH

CORE DEPTH LOGS (DEPTH)

COMPLETION DATE PERFs [one as yet

POTENTIAL r. p. 21,570 feet
12 th

IS THIS THE FIRST REPORT ON THIS WELL?
I went and talked to the Forest 0il Corp.

REMARKS

gas man in

Ft Stockton,Texas this date and he told

me they h

ad not been able

to test this location due to not having any tubing to run in to
this location as yet. He said they were almost syre it was a
gas well but have not been able to test it ?72?
v
INSPECTOR

JMH/jr

3-21-60

pATE June 25,1974




INSPECTOR'S WELL STATUS REPORT

Forest 0il Corp.

OPERATOR

LEASE Brook-State

WELL NO. i | FIELD Vermejo Ellen.
COUNTY Loving

spup pate_ 22073 DRILLING DEPTH
CORE DEPTH LOGS (DEPTH)

COMPLETION DATE

PERF

#,829--19,08L fee

o — 58-M.C.F/D of gas

T, D.21’57O feet

Calculated

13 th

IS THIS THE FIRST REPORT ON THIS WELL?

REMARKS

They say they used a 1 inch choke and it wa

s wide open 2777

JMH/Sr

3-21-60

INSPECTOR
DATE August 12,1974

w
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MINERAL ACCOUNTING
MEMORANDUM

(File in MB" File)

RE: M- LUl é 7 Split from M-
Operator S D Producing
Lease D Nonproducing
County j,;qu : f UMcQ
7 Date Name
FROM: Mineral Accounting U ~fo—- )75 2cf

@. Exploration & Development

TO: Legal

NONPRODUCING

Delay Rental Due On Not Received

1L~ Primary |Term Expired _&£—7-75

J sl Lt -
vg/i{q; Le AAHLD 7L (,ul,L/—f Al .o s//
i s S =
PRODUCING STATUS 6" 777 T ///.__\

OIL: No production reported from through
mo. /year mo. /year
0il Royalty Status: D Due $ I | Royalty paid in full
Name
GAS: No production reported from through
mo./year mo./year
Gas Royalty Status: Due $__ Royalty paid in full

T lu (dgwﬂw&« O&ﬁsﬁeﬂé%\ﬁ@%ﬁ Land

RENTAL: ﬂ,%é’y Lace ng//c-g'z/ %., e ls, — @re wkild,
W/A%f O ples - ol 2

R '7;7/:_-fna /5 P00 o mf wereage 1 —L R g
a4 /ﬂf//fé/ 29 2 oyl

f/ﬂ?z [/}7/|7{f’ ¢’//’7f

luz
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Honorabl
Commissi
Austin,

Dear Sir|

In
this is
about Se
immediat
progress

RJC:wh

FOREST OIL CORPORATION

Sorent 94 ;FB,%@;,,«, PO Bese 7976 ,/)’&'r/ém/. Yevar 7970)

January 14, 1976

P4-6723 WT/Loving-Reeves-Ward - Mentone
Forest 0il Corporation -

Rainbow State Well No. 1

Loving County, Texas

e Bob Armstrong
oner of General Land Office
Texas 78701

connection with your file No. M-66110 and M-64567
to advise that captioned well was shut in on or

ptember 18, 1975 and remedial operations commenced
ely thereafter. Workover operations are still in
on subject well.

Yours very truly,

FOREST OIL CORPORATION

MT@ s
Robert J. Cdstor

Division Landman




General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

March 16, 1976

El Paso Natural
P. 0. Box 1492
El Paso, Texas 79978

Gas Company

State Lease M-64567 and M-66110
650 Acres, Sections 70 and 71, Blk.33
H & TC Ry. Co. Survey

Loving and Ward Counties, Texas

Gas Divigion Order No.6703-C

RE:

Gentlemen:

This letter
Order" prepared by the oil companies primarily for
the individual royalty owner.

is issued in lieu of the ordinary form of "Division

execution by

Inasmuch as the statutes provide the royalties the State shall

receive, it

1s felt that it would not be in conformity with the

law on the subject for this Division to execute your division

order and the

2reby attempt to bind the State by the provisions

contained therein.

This Division,
in the sale gf the oil and/or gas to you from this
0oil and/or gas shall become your property when the

insofar as permitted under the law, acquiesces
lease, which

State has

been paid fon same, as prescribed by law and under

the terms

and conditions as set out in the lease covering the area in

gquestion.

Very truly ygurs,

Barbara Fry, Attorney
Energy Resourices
Phone: 512-475-6749
Enclosure




Form 3-106 (Rev. 12-70) RECEIVED Page 1 ol 2
EL PASO NATURAL GAS COMPANY MAR 1 1 "976
DIVISION ORDER General Lang Oftice
To: El Paso Natural Gas Company Date March b4 ,1976
P. 0. Box 1492
El Paso, Texas 79999 Division Order No. 6703-C

Supersedes and Yeplaces Division Order No. 6703-B.

The undersigned, and each of us, certify and guarantee that we are the legal owners in the proportions set out below
(or on the schedule attdched hereto and made a part hereof) of an interest in the natural gas and components thereof, and are
authorized to sell such nterest in all gas produced from the hereinafter described land, including the royalty interest, which
may be purchased by ydu from wells now or hereafter completed on the following described land:

PROPERTY IDENTITY CODE: SIC NOS. 96-017-06634, 06635, 06636 RAINBOW STATE #1 (FUSSELMAN):

650 acres out off

SIC NOS., 96-028-06634, 06635, 06636 RAINBOW STATE #1 (ELLENBURGER

Sections 70 and 71, Block 33, H&TC Ry. Co. Survey,

Counties

Loving and Werd gy, State of Texas
Effective See Attached Exhibit "A" _and until further written notice from you or

us, you are hereby authl)rized to take into your pipe line the natural gas and components thereof produced from the above

described acreage and

Agreement between El Prso Natural Gas Company and See Attached Exhibit "A"

make payment therefor as follows, in accordance with the terms of that certain Gas Purchase

and all renewals or modi

hcalions thereof, subject to the following conditions as to payment:

PAYEE CONT
CODE NO. Cco

CT DIVISION OF
CREDIT TO ADDRESS INTEREST

See Attached Exhibit "A"

NOTICE - SETTLEMENT INFORMATION - Settlement will be made in accordance with this instrument and will be

identified on check stubs and Settlement Statements by PROPERTY IDENTITY (SLC Nos.), PAYEE AND CONTRACT
CODES. These codes should be maintained for payment identification. Questions concerning settlement, should include

reference to the above a

igned codes, to the attention of Gas Accounting Division.




Page 2 of 2

FIRST - Payment for the natural gas and all components thereof purchased and received by you pursuant to said Gas
Purchase Agreement shall be made in accordance with the terms of said Gas Purchase Agreement and shall be paid for to the
undersigned or their assigns in proportion to their respective interest shown above, at the applicable price specified in said Gas
Purchase Agreement. Settlement therefor shall be made by mailing or delivering to the persons above named in the division of
interest, their heirs, assigns, or legal representatives, on or before the day provided for in said Gas Purchase Agreement, a
check or draft for the amount due on account of the natural gas and components so purchased. It is agreed that if, at any
settlement date, the amount payable to any party hereunder shall be less than T€n Dollars, you may withhold payment until
‘the amount payable to such party equals or exceeds the sum ofTen Dollars, in which event payment shall be made at the
next regular settlement date. Upon termination of this agreement, payment shall be made to the respective parties entitled
thereto regardless of the amount or amounts due.

SECOND - In the event of any adverse claim or dispute arising at any time concerning title to said land or to the natural gas
and components thereof produced therefrom, or concerning the right to share in the proceeds from the sale of said natural
gas and components thereof, you are authorized to withhold, to the extent which you deem necessary for your protection,
the proceeds accruing from purchases hereunder, without interest and without liability (except as a stakeholder), until
indemnity satisfactory to you has been furnished or until such dispute or claim has been settled to your satisfaction. Each
undersigned party, as to the interest of such party hereunder, respectively agrees, in the event suit is filed in any court
affecting title to said natural gas and components thereof or proceeds thereof either before or after severance, to indemnify
and save you harmless against any and all liability for loss, cost, damage, and expense which you may suffer or incur on
account of receiving and paying said party the proceeds derived from the sale of said gas and all components thereof.

THIRD - The undersigned severally agree to notify you of any change of ownership, and no transfer of interest shall be
binding upon you until a proper transfer order and the recorded instrument evidencing such transfer, or a certified copy
thereof, shall be furnished to you. Transfer of interest shall be made effective not earlier than the first day of the calendar
month following receipt of such notice by you. You are hereby relieved of any responsibility for determining if and when any
of the interests hereinabove set forth shall or should revert to or be owned by other parties as a result of the completion or
discharge of money or other payments from said interests, and the signers hereof whose interests are affected by such money
or other payments, if any, agree Lo give you notice in writing by registered letter addressed to EL PASO NATURAL GAS
COMPANY, Post Office Box 1492, El Paso, Texas 79999, when any such money or other payments have been completed or
discharged, or when any other division of interest than that set forth above shall, for any reason, become effective and to
furnish transfer orders accordingly, and that, in the event such notice shall not be received, you shall be held harmless in the
event of, and are hereby released from, any and all damage or loss which might arise out of any overpayment or payment to a
party whose interest has terminated.

FIFTH - This order shall become valid and binding on each owner named above as soon as signed by each such owner,
regardless ol whether or not all of the owners have so signed.

SIXTH - In case of any inconsistency or conflict between the above mentioned Gas Purchase Agreement and this Division
Order, the Gas Purchase Agreement shall prevail.

WITNESSES OWNERS
(Sign Below) (Sign Below)
- ATTEST: FOREST OIL CORPORATION
» By:
ATTEST: GULF OIL CORPORATION
By:
Witness: =
Commissioner of the General Land Office
of the State of Texas
Witness;:
M. McDonnold, Jr., Trustee
BF



-

RECEIVED

EL PASO NATURAL GAS COMPANY MAR 11 1976
Exhibit "A" General Land Office
Attached to and Made a Part of Division Order No. 6703-C Page 1 of 2
PAYEE  CONTRACT DIVISION OF
CODE NO. CODE CREDIT TO ADDRESS INTEREST
Effective Date September 1, 1975 Through December 31, 1975
16211 8253 Commissioner of the General Austin, TX 78701 8.461538%
Land Office of the State RI
of Texas (Tax Exempt)
28248 7944 Forest 0il Corporation 1500 Colorado National 50.950502%
Bank Building Gross WI
Denver, CO 80202 (Including Taxes)
33878 8128 Gulf 0il Corporation P. 0. Drawer 1150 20.293980%
Midland, TX 79701 Gross WI
(Including Texes)
24890 2776 El Paso Natural Gas P. 0. Box 1492 18.92967%%
Company El Paso, TX 79978 Net WI
(Including Taxes)
28248 2776 [Forest 0il Corporation for 1500 Colorado National 1.364301%
A/C of Fee Royelty Bank Building Fee RI
Applicable to EPNG Co. WI Denver, CO 80202 (Less Taxes)
100. 000000%
Effective Date January 1, 1976
16211 8253 fommissioner of the General Austin, TX 78701 8.461538%
Laend Office of the State RI
of Texas (Tax Exempt)
28248 794 Forest 0il Corporation 1500 Colorado National 50.868019%
Bank Building Gross WI
Denver, CO 80202 (Ineluding Taxes)
33878 8128 Gulf 0il Corporation P. 0. Drawer 1150 20.261126%,
Midland, TX 79701 Gross WI
(Including Taxes)
54315 8250 Y. McDonnold, Jr., Trustee 822 Building of the .148191%,
Southwest Gross WI
Midland, TX 79701 (Including Taxes)
24890 2776 Fl Paso Natural Gas P. 0. Box 1492 18.899034%
Company El Paso, TX 79978 Net WI
(Including Taxes)
28248 2776 Forest 0il Corporation for 1500 Colorado National 1.362092%
A/C of Fee Royalty Bank Building Fee RI

Appliceble to EPNG Co. WI

Denver, CO 80202

(Less Taxes)
100.000000%



- 4
RECEIVED
EL PASO NATURAL GAS COMPANY MAR 11 1975
Exhibit IIATI mmoﬂm
Attached to and Made a Part of Division Order No. 6703-C Page 2 of 2
PAYEE CONTRACT DIVISION OF
CODE NO, CODE CREDIT TO ADDRESS INTEREST

Note: Under terms of [the Gas Balancing Agreement attached as Exhibit "A" to the Operating
Agreement dated August 12, 1973, any party desiring to take delivery of gas which
has remained in storage, shall upon notification to the operator be entitled to
take, or deliver to a purchaser a volume of gas equal to its share, plus fifty percent
of the overproduced parties' volume until its share of gas is balanced.

Forest 0il Co
attributable to
be established

ration, as operator, shall advise El Paso as to the volumes of gas
the underproduced parties' share so that balancing percentages may
o account for their take of gas.

Each of the abo
arrangement for
and other simi
described acre

e parties assumes the responsibility for the payment of or the

the payment of all working interests, royalties, overriding royalties
interests in production applicable to its interest in the above

e.

Gas Purchase Contract
Gas Purchase Contract
Gas Purchase Contract
Gas Purchase Contract

ith State of Texas Dated September 1, 1975

ith Forest 0il Corporation Dated April 2, 1974

ith Gulf 0il Corporation Dated July 15, 1975

ith M. McDonnold, Jr., Trustee Dated January 1, 1976
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Septewber 29, 1977
GLO 463

Forest 011 Corporation
P. 0. Box 1916
‘Midland, Texas 79701

ATTENTION: Mac Williams
RE: State Lease M-64567

Vermejo Field

Loving and Ward Counties, Texas
Gentlemen:
The Gas Purchase Agreement between you, as seller, and E1 Pas
Transportation, as buyer, dated April 2, 1874, includes the a
Lease. The price is due Lo be renegotiated on April 3, 1973.
Please furnish this office a copy of the document covering ga
April 3, 1078, If 1t 1s your intent not to renegotiate at th
please advise. / »

Sincerely yours,

Harry T. FAonell, Supervisor
Resource Accounting
Fhone: o1& 475-4547

HF/1g

Gas
ve State

sales after
s time,




CeRn:roOwNy ENCE NILE

N legc s %ﬂ Coep

353

Dated u-:wr.oNQ,. 7

Illl.l....llaulll-l.l..l'



LR ]
-

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

El Paso Gas
A Division

FOREST OTL CORPORATION

L — -

z N ED S ~ PR 20) 10 il O S
Goreit Cl LBudiding - N Boe 1900 _lidland vy 7270,
il /

I8

7

1977

(43 el

December 7,

Mentone Prospect - Vermejo
Field, Loving and Ward
Counties, Texas

El Paso-State Unit Well No.
Rainbow-State Unit Well No.
Catfish Unit Well No. 1

Re:

Transportation Company,

of E1 Paso Natural Gas Company

P. 0. Box 1492
El Paso, Texas 79978

Attention:

Gentlemen:

Mr. R. E. Johnson, Director,
Gas Purchases

Rellative to the above, this is to notify you of
the exercige of Forest's election to redetermine price to

the

the above wells,

relating tg
El

Cat

Paso-State Unit Well No.
Rainbow-State Unit Well No.

"fair value" of gas sold from Forest's interest in

The applicable Gas Purchase Agreements
each respective well are as follows:

l: dated April 1, 1974;
l: dated April 2, 1974; and
1976.

fish Unit Well No. 1l: dated March 12,

The effective dates of escalaticn under the above Agreements

are:

El
Ra1l
Cat

Und
El Paso, aT
tion of all

Apxril 3, 1978;
April 3, 1978;
1978.

Paso-State Unit Well No. 1l:
nbow-State Unit Well No. 1:
fish Unit Well No. l: March 12,

and

er each applicable Agreement, Forest, as Seller, and
Buyer, are required to meet to begin the considera-
relevant factors determining "fair value"; and, we

1
1



- .o

sesse

El Pa

so, T

xas 79978 December 7, 1977

El Paso Ga% Transportation Company Page 2

request th?t you contact Forest suggesting a time and place

for such a

MW:jc

ccC:

meeting.

Thank you for your attention in this matter.

John
Jack
Dale

Very truly yours,

FOREST OIL CORPORATION
ad Williams

Regicnal Attorney

C. Dorn
D. Riggs
F. Dorn

W. JJ Stark

Dick
C. K|
Marsl

Cassin/Tom Scott
McLaughlin
1all W. Keathley
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

et

Forest 011| Corporation

P. 0. Box 1916
FMidland, Texas 79701 SELOND REQUEST

ATTENTION:| Mac Wilifams

RE: State Lpase M-p4567
Vermejo| Field
Leving end Ward Counties, Texas

Gentlemen:

Enclosed is a cbpy of our Tetter to you dated genteuper 29 1g77 and as of
this date we have not received a reply to this 1et%er. g

In order to expgdite the handling of your correspondence, please direct your
reply to the undersigned Supervisor.

Your prompt attention to this matter is requested.

Sincerely yours|

Harry T. Finnell , Supervisor
Resource Accounting

Telephone No. §12 4&75-4541
Enclosure
HF/ 1y
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FOREST OIL CORPORA

L

Forest Building, Midland, Texas

e O, N ATV
To \\(\-"4;3 N “1?‘\&1\\(;,,\8 T

From W\\\‘K_ g\ \\.“3‘\“5

[ For Approval O For P

[] For Signature 1 For Comments
[0 For Your File [0 For Reply

Femarks: [0 For Appropriate Action

b SeT]

T yoar gequest—

Return To
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TENDERED IN ERnliY

N

PAYMENT OF NO. OF BEGINNING
Y MOS, MO. DA, YR,

¢

J SHUT - IN- ROYALTY T2\ (5=25=79

MID

EPNG FILE REFERENCE

ST.

X

REG.

285

FILE NO.

8

UNDER TERAMS OF LEASE
MORE FULLY DESCRIBED
BELOW.

H

LESSOR NAME OR AGENCY NUMBER

STATE OF TEXAS #64567

EFFECTIVE DATE LSE.

04-07-70

CHECK NO.

0060159

¢ S BGITY OR PARISH STATE LEASE RECORDED GROSS
ACRES
R 05-46=70 < "%

3. TX | 06-83-70

335 418

640.00

TOTAL ACRES
REQUIRING
PAYMENT

640.00

P. N BEHALF OF: lol-ﬁ_____
wﬁ PASO NATURAL GAS QOMPANY

PAID ON BEHALF OF

FOREST OIL CORPORATION

L
.e
oIk EDIT OF
oe

. STATE OF TEXAS #64567

RAINBOW STATE

1L WELL
BROOK STATE #1

LL

BANK ACCOUNT NO.

\/6,400.00
124577

=

VOTE TO DEPOSITORY: YOU HAVE BEEN DESIGNATED DEPOSITORY FOR RENTALS PAY-
4BLE UNDER THE ABOVE DESCRIBED LEASE(S). |[PLEASE CREDIT THIS CHECK IN THE FULL
AMOUNTS INDICATED ABOVE. SHOULD YOU REQUIRE A HANDLING CHARGE, OR SHOULD
JTHER DIFFICULTY ARISE, DO NOT RETURAN CHECK, BUT COMMUNICATE WITH US AFTER
ZREDITING (TO A SPECIAL ACCOUNT IF NECESSARY). THE AMOUNTS AS INDICATED. THE
JANK RECEIPTS ONLY FOR THE AMOUNTS DEPQSITED AND INCURS NO RESPONSIBILITY
ASTO THE ACCURACY OF THE AMOUNTS SET FORTH.

TOTAL AMOUNT DUE
BANK SERVICE CHARGE

6,400.00
0.00

PLEASE DETACH BEFORE PRESENTING THIS CHECK
A COPY IS INCLUDED FOR YOUR RECORDS.



THIS CHECK PERIOD EPNG FILE REFERENCE UNDER TERMS OF LEASE H
TENDERED IN MORE FULLY DESCRIBED
PAYMENT OF NO. OF BEGINNING REG ST EILE NO. BELOW.

g MOS. MO. DA. YR. 5 ;

P SHUT - IN-ROYALTY 12 08-25-79 (| MID TX 2858

LESSOR NAME OR AGENCY NUMBER EFFECTIVE DATE LSE CHECK NO,

STATE OF TEXAS #64567 04-07-70 0060159

o WCPYNTY OR PARISH STATE LEASE RECORDED ggg:g nggt&clsés
o'.c : 953265'70 ng Pﬁl PAYMENT
e WARD X 06-83-70 335 418 640.00 640.00

LR 2]

[PRA%ON BEHALF OF: PAID ON BEHALF OF:

**EL PASO NATURAL GAS COMPANY FOREST OIL CORPORATION

BANK ACCOUNT NO. AMOUNT

6,400.00

L] L ]
& | F®A @REDIT OF:
L4 L

* STATE OF TEXAS #64567

RAINBOW STATE #) WELL 124577
BROOK STATE #1 WELL

IOTE TO DEPOSITORY: YOU HAVE BEEN DESIGNATED DEPOSITORY FOR RENTALS PAY- TOTAL AMOUNT DUE 6,400. 00
\BLE UNDER THE ABOVE DESCRIBED LEASE(S). FLEASE CREDIT THIS CHECK IN THE FULL

\MOUNTS INDICATED ABOVE. SHOULD YOU REQUIRE A HANDLING CHARGE, OR SHOULD BANK SERVICE CHARGE 0. 00
JTHER DIFFICULTY ARISE, DO NOT RETURN CHHECK, BUT COMMUNICATE WITH US AFTER

!REDITING (TO A SPECIAL ACCOUNT IF NECESSARY). THE AMOUNTS AS INDICATED. THE THIS COPY IS INCLUDED FOR YOUR RECORDS

IANK RECEIPTS ONLY FOR THE AMOUNTS DEPOSITED AND INCURS NO RESPONSIBILITY
\STO THE ACCURACY OF THE AMOUNTS SET FORTH.

EI Pa NATURAL GAS
SO company
P.0O.BOX 1492 « EL PASO, TEXAR 78978 IN PAYMENT FOR THE ITEM(S) DESCRIBED ABOVE,

oaTe  JULY 18, 1979 e
Numeer, L— 0060159

Pay COMMISSIPONER OF THE This instrument is non-negotiable

To GENERAL LAND OFFICE o
The STATE OF TEXAS §##26 400,00
Order Of AUSTIN, TX 78711

wamouns EXACTLY®A#®asasg 400*DOLLARS AND 00 CENTS
|

PAYEE COPY
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FOREST OlL CORPORATION

M- 64567

September 7, 1982

Re: P2-6723 WT/Loving, Ward -
Mentone

FOC Rainbow-State No. 1 Well

FOC L.4211-19 (State Lse. #64567)
Covering Section 70, Block 33,
H&TC Ry. Co. Survey, Loving and
Ward Counties, Texas; and

FOC L.4211-7 (State Lse. #66110)
Covering Riverbed Tract No. 8,

Reeves and Ward Counties, Texas

Reeves,

The Honorable Bob Armstrong
Commissioner of The General

Land Offic

17th and Congress

Austin, Texas

Dear Sir:

78701

In accordance with the terms and provisions of the captioned

leases,
the Commis

Corporation Rainbow-State No.

this is to serve as notice from Forest 0il Corporation to

ioner of the General Land Office that the Forest 0il
1 well located 500' FNWL and 6600°

FNEL of Section 70, Block 33, H&TC Ry. Co. Survey, Loving County,
Texas ceased producing gas on or about August 23, 1982 at 10:00

A.M.

Forest 0il Corporation, subject to its Management's

approval, plans to commence rework operations on the Rainbow-State

No. 1 well

Should
informatior

RMM:mh

and to re-establish production from said well.

you have any questions or need any additional
1, then please contact the undersigned.

Very truly yours,
Forest 0il Corporation

L7

R. M. McCommon, Jr.
Landman




Rainbow-State No. 1 Well

September 7

Page 2

xc: Gulf 0ill Corporation
P. O. Box 1150
Midland, TX 79702

ALt "ns:

Mr. R. E. Griffith

El Pasg¢ Natural Gas Company
1800 Wilco Building
Midland, TX 79701

Att 'n:

Mr. R. D. Janssen

Mr. Clayton W. Williams, Jr.
P. O. Box 1621
Ft. Stockton, TX 79735

Mr. M.
505 N.

McDonnold, Jr., Trustee
Big Spring

Suite 204

Midlant

Mr. W.
Forest
Denver

i, TX 79701

J. Stark
0il Corp.
, Colorado 80202
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TOREST OTL CORPORATION

— S S PVD - gl 1 Cr s e
Shora (_,?l/\ "1’_3{{;{ g - /) (/ ) Bee 796 - _ f/.&//d/&d Jexar (2702

The Honorak
omm
Land Offic
1700 N. Co
Austin, Te

Dear Sir:

captioned

Forest 0il
from the F
500' FNWL

Survey, Lo
of Septemb
continuous
time produ
Management
Rainbow-St
Such rewor
interest p
participat
advise you
operations

C
October 29, 1982
Re: P2-6723 WT/Loving, Reeves, Ward -
Mentone,
Forest 0il Corporation
Rainbow-State No. 1 Well
FOC L.4211-19 (State Lse. #64567)
* covering Section 70, Block 33,
H&TC Ry. Co. Survey, Loving and
Ward Counties, Texas; and
FOC L.4211-7 (State Lse. #66110)
covering Riverbed Tract No. 8,
Reeves and Ward Counties, Texas
»le Bob Armstrong
r of The General
gress

as 78701

t to my conversation this date with your Mr. Lanvil

in accordance with the terms and provisions of the

il and Gas Leases, this is to serve as notice from
Corporation to The General Land 0Office that production
rest Oil Corporation Rainbow-State No. 1 well, located
nd 6600' FNEL of Section 70, Block 33, H&TC Ry. Co.
ing County, Texas, was re-established as of the morning
r 10, 1982, and production from said well was

until the morning of September 13, 1982, when at such
tion ceased. Forest 0il Corporation has received its
s approval to conduct rework operations on the

te No. 1 well in order to re-establish production.
operations, however, are now pending our working
rtners approval. Whether our partners elect to

or go non-consent in such rework operations, we will
should Forest 0il Corporation commence rework
on the Rainbow-State No. 1 well.
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Rainbow-St

October 29
Page 2
Your

have any g
contact th

RMM: mh

i Mr. La
’/,//’§§77The Gel

Austin

ate No. 1 Well
, 1982

e undersigned.

nvil Gilbert
neral Land Office
, Texas

poperation in this matter is appreciated. Should you
uestions or need any additional information, please

Very truly yours,
FOREST OIL CORPORATION

i,

R. M. McCommon, Jr.
Landman



G¥.

m—

CoPy! LTl Fpnn Froe¥™

v 4S67

lo-329- £

File Dated

Commissioner




.
LE R AR L]

The Honorab
Commissione
Land Offic

e

1700 N. Congress

Austin, Tex
Dear Sir:

In acdg
Leases, thi

as

FORE DT

le Bob Armstrong
r of The General

78701

GQIL CORPORATION

Re:

November 15,

1982

P2-6723 WT/Loving, Reeves, Ward -

Mentone

Forest 0il Corporation
Rainbow-State No.
FOC L.4211-19 (State Lse.
Covering Section 70,
Survey,
Texas;

H&TC Ry. Co.

Ward Counties,

1 Well

$#64567)

Block 33,
Loving and

and

FOC L.4211-7 (State Lse. #66110)
Covering Riverbed Tract No. 8,

Reeves and Ward Counties, Texas

The General Land Office that on November 8,

Forest 0il
Rainbow-Sta
Section 70,
Enclosed fag
location of

Should
information

RMM:mh
Enclosure

te No.

1 well,

located 500"

ordance with the terms of the captioned 0il and Gas
s is to serve as notice from Forest 0il Corporation to

1982 at 7:00 A.M.,

1T well.

Very truly yours,

FOREST OIL C

L7/

V!

0

RPO

R. M. McCommon,

Landman

RATION
Jr.

Corporation commenced rework operations on the Forest
FNWL and 6600
Block 33, H&TC Ry. Co. Survey, Loving County, Texas.
r your files is a plat of said premises showing the

the Forest Rainbow-State No.

FNEL of

you have any questions or need any additional
please contact the undersigned.

s
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I, JOS: Wo
THAT THIS SURTVTEY K

ME ON THE GROUND A
PLAT IS TRUZ AND ¢
Jory 30, 1973

LUCHINI,

(BLOCK I, W N #. RR. CO
\ FOREST OIL
53 59
54 FOREST OIL
" OREST OIL 70!
58 FPDREST OIL
57
FOREST OIL
8 Sor
©
® pLOCI (33, H &-f C.
1 J
g O0O0K-STATE
EL mk‘f‘i‘,
BTATE 7~ | y
71 .z 0cATTON
oF FOREST 2
= 56?0}2&'8!’ orL ’ Loinbow-Sears_
Forzst orn|corporarron|”’t -/ well
- 320 A,C-'. 320 Ac. .
/ %
U
72|
FOREST 0IL”] _
RAINBOW+ETATE
10 AC.

CERTIFY
{45 MADE BY
ND THAT THIS
' ORRECT,.

y.
GS

LT 4
-jj\l e
A7

d-.-

"I ~
T
R

7 ; ?"ﬁ}* i 2t
’_(. //// ?’/ 7 . {L JJ.‘\)/
— ¥ > L‘_-———"-
_/W
REGIST'D FMGRe=LIC.LL, i ”c P,

LOCATION PL4T

FOREST OIL CORFORATICN
RAINBOW=STSTE
SK/2 Szcrron 70 &
NE/2 Secrraxy 71
Brocx 33, R & T C. RR
LOFING COUNTY, YEXAS

scarr: 17 - 2000
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FOREST O1lL CORPORATION

May 24, 1983

P2-6723 WT/Loving-Reeves-Ward -
Mentone

Forest 0il Corporation

Rainbow-State No. 1 Well L

FOC L.4211-9 (State Lse. #64567) .

covering Section 70, Block 33,

HGTC Ry. Co. Survey, Loving and

Ward Counties, Texas; and

FOC L.4211-7 (State Lse. #66110)

covering Riverbed Tract No. 8,

Reeves and Ward Counties, Texas

The Honorable Garry Mauro
Commissigner of The
General Land Office

1700 N. (Congress

Austin, Texas 78701

Dear Sir:

In dccordance with the terms and provisions of the caption-
ed 0il and Gas Leases, this is to serve as notice from Forest 0il
Corporation to The General Land Office of the following concerning
the Foregt 0il Corporation Rainbow-State No. 1 Well located 500'
FNWL and |660' FNEL of Section 70, Block 33, H§TC Ry. Co. Survey,
Loving County, Texas:

1) |Forest 0il Corporation commenced rework operations
on the Rainbow-State No. 1 Well on March 21, 1983 at
8:00 A.M. for the purpose of re-establishing pro-
duction.

2) |Production from the Forest 0il Corporation Rainbow-
State No. 1 Well was re-established on April 6, 1983
at 7:45 A.M. and since such time production from
said well has been continuous.

Should you have any questions concerning the above or need
any additional information, please contact me.

Very truly yours,

222%%; OIL CORPORATION ?

RMM:ms R. M. McCommon
Landman
xc: Mr.|Lanvil Gilbert

The |General Land Office

1700 N. Congress

Austin, Texas 78701
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The Honorakl
Commissione
Land Offid
1700 N. Cox
Austin, TeX

Dear Sir:

FOREST QI CORPORATION

' RECEIVED
MAR 1 41983

GENERAL LAND OFF.

March 9, 1983

Re: P2-6723 WT/Loving, Reeves, Ward -
Mentone

Forest 0il Corporation
Rainbow-State No. 1 Well

FOC L.4211-9 (State Lse. #64567)
Covering Section 70, BloCk 33, —
H&TC Ry. Co. Survey, Loving and
Ward Counties, Texas; and

FOC L.4211-7 (State Lse. #66110)
Covering Riverbed Tract No. 8,
Reeves and Ward Counties, Texas

le Garry Mauro

r of The General
e

gress

as 78701

In acc9rdance with the terms and provisions of the captioned

0il and Gas
Corporation
recent work
Corporatiorn
FNEL of Seg¢
Texas, was
production

28,1983 ]
Corporatior

to re-esta
commence r

conduct reg

Leases, this is to serve as notice
tover operation, production from the
) Rainbow-State No. 1 well,
rtion 70, Block 33, H&TC Ry. Co.
from said well was continuous until
en at such time production ceased.

lish production.

located 500

from Forest 0il

) to The General Land Office that as a result of our

Forest 0il
FNWL and 6600°

Survey, Loving County,
re-established as of 9:15 p.m., February 26,

1983, and

5:00 a.m., Februar
Forest O1

1, subject to its Management's approval, plans to
ork operations on the Rainbow-State No.

1 well in order

We will advise you should Forest
work operations on the Rainbow-State No.

1 well.



The Honorable Garry Mauro

March 9, 1
Page 2

Should

concerning

983

you have any questions or need any information
the above, please contact the undersigned. Your

cooperation in this matter is greatly appreciated.

RMM: mh

Xxc: Mr. La

Very truly yours,

FOREST OIL CORPORATION

R. M. McCommon, Jr.
Landman

nvil Gilbert

The General Land Office

1700 N
Austin

{ Congress
{ Texas 78701
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" MO-0216 (Rev. 3-87)

Page 10f2
LMC:sl1 TX 8005
EL PASO NATURAL GAS COMPANY
NATURAL GAS DIVISION ORDER
March 21 88
TO: EL PASO NATURAL GAS COMPANY .19

¢/o MERIDIAN OIL
801 CHERRY STRE

ET

FORT WORTH. TEXIAS 76102

Ihe undersigned, ankd each of us, cerufy and guaraniee that, as of the date of this order, we are the legal owners in the proportions
set vut below (or on the schidule artached hereto and made a part hereof) of an interest in the natural gas and components thereof (if the

undersigned is a working int

rest owner), or ot an interest in the proceeds of the natural gas and components thereof (if the undersigned is

other than a working intergst owner) which may be produced and saved (not used for lease operations) from wells now or hereafter

completed on the following déscribed land:

Loving, Reeves

650.00 acres out of Section 70 § 71
Blk 33, H & TC Ry. Co Survey

G Ward Texas

STATE OF

0

Effective as of dare=
pipeline the natural gas and {
accordance with the tollowin

-01-88

firstprochrenion and until further written notice from you or us, vou are hereby authorized to take into your
omponents produced trom the above described acreage and make payment theretor as follows, subject to and in
g conditions:

CREDIT TO

ADDRESS DIVISION OF INTEREST

See Schedule "A" attached
hereto and made a part
hereof.

FIRST - Each of the undersigned agrees that the settlement price hereunder for natural gas and components thereof is the price specified by
the effective Gas Purchase Cpntract applicable to the undersigned’s interest. If no Gas Purchase Contract is applicable, the settlement price

hereunder for natural gas ar

d components thereof shall be the applicable area rate established from time to time by the Federal Energy

Regulatory Commission, or dny other governmental body having jurisdiction, for the area for gas and components thereof of like quality and
pressure. It is hereby unders{ood and agreed that the settlement price hereunder for natural gas and components thereof shall be the price at

the wellhead.

Rainbow State f#1
(Forest 0il Corporation - Operator)

See '"'$chedule of Leases' attached hereto and made a part hereof.




Page 20of2

SECOND - The quantity of natural gas and components thereof produced and saved shall be determined in accordance with the effective
Gas Purchase Contract, or if no Gas Purchase Contract is applicable to the undersigned’s interest, then by applying the same provisions for

measurement and the same method of calculating volumes as is used by El Paso Natural Gas Company in purchasing gas from producers in
the same area.

THIRD - Settlement shall be made monthly by mailing or delivering, on or before the last day of each month to the party entitled thereto, a
bank check or draft for the amount due for the next preceding month, provided, however, that you are authorized to withhold payment due
any individual payee until at least Ten Dollars (310.00) has accumulated to the credit of said payee.

FOURTH - in the event of any adverse claim or dispute arising at any time concerning title to said land or to the natural gas and
components thereof produced therefrom, or concerning the right to share in the proceeds from the sale of said natural gas and components
thereof, you are authorized to withhold, to the extent which you in good faith deem necessary for your protection, the proceeds accruing
trom purchases hereunder, without interest and without hability (except as a stakeholder), until indemnity satisfactory to you has been
furnished or unul such dispute or claim has been settled 1o your satisfaction. Each undersigned party, as to the interest of such party
hereunder, respectively agrees, in the event suit is filed in any court affecting utle o said natural gas and components thereof or proceeds
thereol either before or after severance, to indemnify and save you harmless against any and all liability for loss, cost, damage, and expense

which you may suffer or incur on account of receiving and paying said party the proceeds derived from the sale of natural gas and all
components thereof.

FIFTH - The undersigned severally agree to notify you of any change of ownership. and no transfer of interest shall be binding upon
you until a proper transfer order and the recorded instrument evidencing such transfer. or a certified copy thereof. shall be furnished
to vou. Transfer of interest shall be made effective not earlier than the first day of the calendar month following receipt of such notice
by you. You are hereby relieved of any responsibility for determining if and when any of the interests hereinabove set forth shall or
should revert to or be owned by other parties as a result of the completion or discharge of money or other payments from said interests,

and the signers hereof whose interests are affected by such money or other payments. it any . agree to give you notice in writing by
registered letter addressed to MERIDIAN OIL, 801 Cherry Street, Suite 700, Fort Worth. lovas 0102, when any such money or other
pavments have been completed or discharged. or when any other division of interest thun that set forth above shall, for any reason,
become effective and to furnish transfer orders accordingly, and that, in the event such notice shall not be received, you shall be held

harmless in the event of. and are hereby released from, any and all damage or loss which nnght arise out of any overpayment

SIXTH - As a matter of accommodation to us, you are hereby authorized to deduct and 1o pay to the proper taxing authorities, all
production and severance taxes required to be paid applicable to the respective interest of the undersigned in the natural gas and components
thereof produced from the above described lands.

SEVENTH - This order shall become valid and binding on each ¢ 'ner named above as soon as signed by such owner, regardless of whether
or not all the above named owners have so signed

OWNERS
Sign below

Social Security or Tax ID Number
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. . 3 MERIDIAN AIL PRODUCTION INC.
EXHIBIT *AY
RAINSOW STATE #1-U
e o e e B %R e e e R LOVINGy TEXAS
« 0OFFICE USE = i :
% i x
* PC OWNER# * NAME AND ADDRESS LS
ROYALTY INTEREST
le 1 1000700 CYMMISSIINER JF THE GENERAL A
LAND OFFICE OF TH STATE COF 3
TEXAS
1700 N. CONGRESS AYE v
STEPHEN F., AUSTIN®BLDSG.
AUSTIN o Tk 72370
SSN JR TAX ID:
“e®ee?, 3 5509024 C
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LR X ] L ]
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Garry Mauro
Commissioner
General Land Office

March 28, 988

E1l Paso Nafural| Gas Company
c/o Meridipn 0ifl
801 Cherry| Streget

Fort Worth| Texas 76102-6803

ATTENTION:| Land Department

RE: State|Lease M-64567 )
Lovinf, Reeves & Ward Counties
650.0p acres out of Section 70 & 71
Blk 3B, H&TC Ry. Co Survey :

To Whom It|May Concern:
This |letter is issued in lieu of the ordinary form of "Division Order"

prepared by the| oil companies primarily for execution by the individual royalty
owner.

Inasmfich as the statutes provide the royzlties the State shall receive, it
is felt tHat it would not be in conformity with the law for the General Land
Office to pexecute your division order and thereby attempt to bind the State by
the provisfions [contained therein.

The Ggnerall Land Office, insofar as permitted under the law, acquiesces in
the sale ¢f the oil and/or gas to you from this lease, which oil and/or gas
shall becopme your property when the State has been paid for same, as prescribed
by law and| undgr the terms and conditions as set out in the lease covering the
area in qupstion.

Should you| havel any questions, please call Michelle Harris at 512/463-5042.

Sincerely,

Jeff Dusenpury,| Manager
Royalty Mapagement & Compliance
Texas Genefal Ljand

JD/MH/db

Enclosure
Copy of Diyision Order

Stephen F. Austin Building
1700 North Congress Avenup
Austin, Texas 78701
(512) 463-5256







@

PLEASE RETURN TO

MO-0216 (Rev. 3-87) Page 1012
EL PASO NATURAL GAS COMPANY
NATURAL GAS DIVISION ORDER
TO: EL PASO NATURAL|GAS COMPANY March 21 ,19.88
c/o MERIDIAN OIL —
$01 CHERRY|STREET M s b Lo
FORT WORTHl, TEX]AS 76102 !:J I ]

set out below (or on

The undersigned, an

M-

| cach of us, certify and guarantee that, as of the date of this order, we are the legal owners in the proportions

e schddule attached hereto and made a part hereof) of an interest in the natural gas and components thereof (if the

undersigned is o worling intdrest owner), or of an interest in the proceeds of the natural gas and components thereof (if the undersigned is
other than a workink interdst owner) which may be produced and saved (not used for lease operations) from wells now or hereafter

completed on the Eo]h] wing dgscribed land:

E/320 acres, out of Section 70,

Blk 33, H ¢ TC Ry. Co Survey,

5/197.50 acres out of Section 53, = 4
5/148,.65 acres out of Section 54,

Blk 1, W & NW Survey

Containing 666.15 acres, more or less

well is producing from the Ellenburger formation,

Texas

COUNTY, STATEOF

pipeline the natural ;Hls and ¢
accordance with the

This
Loving
EHective as of d-ai-egé (01

llowing

hl"'\t'rl‘ﬂglm'm&- and until further written notice from you or us. you are hereby authorized to take into your
bmponents produced trom the above described acreage and make payment therefor as follows, subject to and in
conditions:

CREDIT TO

ADDRESS DIVISION OF INTEREST

See Schedule "A'' attached
hereto and made a part
hereof.

FIRST - Each of the findersi
the effective Gas Purdhase
hereunder for natura
Regulatory Commissi
pressure. It 1s hereby
the wellhead.

gas an
n, or
nderst

o

ed agrees that the settlement price hereunder for natural gas and components thereof is the price specified by

jtract applicable to the undersigned’s interest. If no Gas Purchase Contract is applicable, the settlement price

components thereof shall be the applicable area rate established from time to time by the Federal Energy
y other governmental body having jurisdiction, for the area for gas and components thereof of like quality and
and agreed that the settlement price hereunder for natural gas and components thereof shall be the price at

Brook State #1
(Forest 0il Corporation - Operator)

ee "Bchedule of Leases' attached hereto and made a part hereof.
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Garry Mauro
Commissioner
General Land Office

April 27(, 1988

El Paso Natural Gas Company
c/o Merifian |0il

801 Cherfy Street

Fort Worgkh, TX 76102-6801

Re: Lovjing Qounty - E/320 acres, out of Section 70, Blk 33, H & TC Ry. Co Sur-
veyl, S/197.50 acres out of Section 53, S/148.65 acres out of Section 54,
Blk| 1, W & NW Survey. Containing 666.15 acres, more or less. This well
is producing from the Ellenburger formation.

TO WHOMEVER IT MAY CONCERN:

This letfer is issued in lieu of the ordinary form of "Division Order" prepared
by the ofil companies primarily for execution by the individual royalty owner.

Inasmuch| as the statutes provide the royalties the State shall receive, it is
felt thqt itl would not be in conformity with the law for the General Land
Office tp exgqcute your division order and thereby attempt to bind the State by
the provlisions contained therein.

The Genefral Land Office, insofar as permitted under the law, acquiesces in the
sale of [the ¢pil/and or gas to you from this lease, which oil and/or gas shall
become your property when the State has been paid for same, as prescribed by
law and [undetr the terms and conditions as set out in the lease covering the
area in fuestijion.

Should ypu have any questions, please call Joe King at 512/463-5042.
Sincerel

Royalty

JD/JK /kr|

Enclosurg

Stephen F. Austin Building
1700 North Congress Avenye
Austin, Texas 78701
(512) 4635256
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Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

Ownr 4

Certified Mail No. PlpddJ) ‘)@43’

Return Receipt Requested

ebruary 8, 1999

DREST OIL CORP.
500 BROADWAY
UITE 2200
ENVER, CO 80202

E: Notice of Underpayment on State Lease M-64567

ear Sir or Madam:

he Royalty Management Division of the Texas General Land Office
s completed a limited review of the above referenced lease
erated by Forest 0il Corp. Through this review, it was
termined that $12,980.37 has been underpaid to the State for

e reporting periods September 1989 through August 1993. This
ount comprises $5948.56 in additional royalty, $594.86 in
nalty and $6436.95 in interest, which has been computed
hrough March 5,1999, in accordance with Section 52.131 of the
exas Natural Resources Code.

he following documents are attached in support of our findings:
A brief summary of our review (Attachment I);

Schedule supporting our royalty, penalty and interest
calculations (Attachment II);

Procedures used for assessment of penalties and interest
(Attachment III).

© ensure your company remains in good standing with the General
d Office, please respond to this notice within 25 days of the
ve date. If your records reflect this royalty has been paid,
lease provide us with documentation of payments made and
mittance dates. Payment of this notice should be submitted
parately from monthly royalty payments you may be remitting.
will prepare the GLO-2 Reports for correction of the
linquent amounts reflected in this notice. In order to ensure
roper credit, your payment should be mailed along with a copy
f this letter.



Forest 0il
February 8,

Page 2

This notice

Corp

or remedy r
constitute
Resources C
from conduc
reported b
periods in
records.

If you have

Sincerely,

Enclosures
Attachments

lat
n A
de

ing

1999

in nb way precludes the General Land Office from pursuing any claim

to this royalty payment. Additionally, this notice does not
it Billing Notice as defined in Section 52.135 of the Natural
d, consequently, does not preclude the General Land Office
further examinations of this or other leases operated and/or

Forest 0Oil Corp. or from examining these or other issues and time
future inspection of your books, accounts, reports or other

any

iquestions, please call Mike May at (512) 463-5379.

7
upervisor
nt/Energy Resources




ATTACHMENT I

REVIEW SUMMARY

State Lease|M-64567

We have reviewed our records for the period of September 1989 through August
1993, to determine whether or not royalty for Gas Production, etc., has been
reported anfl paid correctly with respect to volume and price. Volumes reported
to the Texds General Land Office (TGLO) were compared to volumes reported to
the Texas Rhilroad Commission (TRRC) with any differences being noted. We also
reviewed the leASe agreement to determine if payment for the aforementioned is
due.

BAs a result] of this review, it was determined that gas royalties were not paid
as indicated on [the attached schedules.

Therefore, |we have concluded that additional royalty revenue is due in the
following amount.

Royalty Penalty Interest Total

$28,249.08 $2,824.90 $30,585.81 561,659.7%

(See Attachment |II for supporting calculations)




ATTACHMENT III

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES
FOR DELINQUENT ROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

[
PENALTY (3
e  For delinquent royalty NONE The greater of 1% of the delinquent For delinquencies of 30 days or less,
amount or $5.00 for each 30-day the greater of 5% of the delinquent
delinquency amount or $25.00
¢ For delinquent report, NONE $5.00 per document for each 30-day $10.00 per document for each 30-day
affidavit, or other period of delinquency period of delinquency
document )
INTEREST
e  For delinquent royalty 6% per year, compounded 6% per year, compounded 12% per year, simple; accrual begins 60
annually; accrual begins 30 annually; accrual begins 30 days after due date (2)
days after due date (1) days after due date (1)

(1) Tex. Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law.

(2) Tex. Nat. Res. Code Ann. § 52.131 (g).

(3) Penalties are not assessed in cases of title dispute as to the state’s portion of the royalty or to royalty in dispute as to fair market
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at
Tex. Nat. Res. Code Ann. § 52.131 (e), (), & (h).

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinqueThe State’s power to forfeit a lease shall not be affected
by the assessment or payment of any delinquency, penalty, or interest.

November 08, 1994
H:\users\psolis\winword\billing ltrs\pen&int.doc



FOREST OIL CORP. ATTACHMENT ITI AUDITOR : MM

STATE LEASE M-064567 FILE: H:/USERS/MMAY/64567-G.XLS
RAINBOW STATE 1 LEASE 02/05/99
VERMEJO FIELD
LOVING COUNTY, TEXAS PENALTY/
RRC GAS WELL #08-57786 INTEREST DATE:
STATE'S ROYALTY DECIMAL 0.1667 03/05/99
(1) (2) (3) (4) (5) (6) (7) (8) (9)

- 16,573.17 "2,762.20 | 6,042.48

Nov-89 16,077 1.24 0.959 19,118.13 3,186.36 3336 318.64 3,432.89 6,937.89

TOTALS 30,043 $35,691.30 $5,948.56 $594.86 $6,436.95 $12,980.37
COMMENTS :

(a) DISPOSITION VOLUMES OBTAINED FROM GLO-2 REPORTS
(B) PRICE AND BTU OBTAINED FROM GLO-2 REPORTS

() SEE ATTACHMENT III "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES",
FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS.

¥ Page 1
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Texas General [Land Office
Pete G. Solis, S:}Apervis or

Stephen F. Austin Builfing
1700 North Corjgress Avenue
Austin, Texas 18701-1495

RE: Notice of Underpayment on State Lease M-64566 & M-64567

Dear Pete G. Sdlis:

After reviewing|the twp letters received 2/17/99 & 2/24/99 regarding underpayment of M-64566 & M-64567,
Forest Oil Corppration/has found the following. Forest Oil Corporation did not underpay royalties for M-64566
& M-64567. Fér October and November 1989, Texas General Land Office was take-in-kind on M-64566 & M-
64567, until November 1, 1997. Please review attached documentation. Thank you.

Sincerely, ? f?/ﬂm

Suezet Johnsdﬁ
Revenue Staff Accountant
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Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

3\

May 3, 1999

FORREST OIL CORPORATION
MR. DENNIS SaBELL

1600 BROADWAY

SUITE 2200

DENVER, CO 80202

RE: Billing Notices on State Leases M-064566, M-064567, M-064568
Dear Mr. SaBell:

We have reviewed your responses to the above mentioned billing notices
and agree with your findings. Royalties are not due and no further action
will be taken regarding these audits. Your cooperation in supplying the
proper documentation is appreciated.

Alcopy of this letter will be placed in the appropriate files along with your
responses. If you have any questions please call Mike May at
512-463-5379.

Sincerely,

7
e L LE
ete G. Solis, Supervisor

ccounts Examiner
pyalty Management/Energy Resources

o >

PS/mm
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June 25, 2004

Forest Oil Corp
1600 Broadway, Suit
Denver, Co 80202-

Re: State Lease

~il) GENERAL LAND OFFICE
: ;; JERRY PATTERSON, COMMISSIONER

FO64567

The General Land ()ffice has received and filed the division order submitted for the above-referenced state
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by

paid or calculated, i is the

Subject to applicablg state
acquiesces to the sa

tion pf division orders may, in some cases, affect the manner in which such payments are

policy of this office not to execute them.

law and the state’s right to take its production in-kind, the General Land Office

of oil and gas under the terms and conditions set out in the oil and gas lease. If you

should have questiops concerning this matter, please feel free to call me at (512) 463-6521.

Sincerely,

Lty o

Beverly Boyd, Leas¢ Anal
Mineral Leasing Diyision

yst

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495

Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.tx.us




TO: FORESTO
1600 Broad
Denver, Cqg

The undersigned here

" ¥ g

W &

DIVISION ORDER 1
g ..
IL CORPORATION Property No. 267023.301
Jway, Suite 2200 t[\
lorado 80202 Date: June 21, 2004

by certifies the ownership of their decimal interest in production or proceeds as described below

payable by Forest Qil Corporation (FOC) in the proportions hereinafter stated, in all production from the RAINBOW
STATE #4, located in the Cqunty of Loving, State of Texas, described as follows (the “Lands”):

Effective FIRST SALH

SECTION 70, BLOCK 33, H&TC RY CO SURVEY

for all proceeds derivad therefrom as follows:

S and|until further written notice, FOC is hereby authorized to make payment of and/or give credit

Owner No.

Credit To Decimal Interest

See ‘Exhibit A" attached hereto and made a part hereof

FOC shall be notified, fin writing, of any change in ownership, decimal interest, or payment address. All such changes shall

effective the first day of

the month following receipt of such notice.

FOC is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest
production claimed hergin by the undersigned. The undersigned agrees to indemnify and reimburse FOC any amount attributable to
an interest to which the findersigned is not entitled.

be

n

FOC may accrue prgceeds until the total amount equals one hundred dollars, or pay twice each year, in May and

November, whichever

This Division Order dods not a

occurs first, or as required by applicable state statute.

contracts for the purchage of oil or gas.

In addition to the term

under the laws of the state in which the property is located.

Phe Owners expressly waivs

* Q1 or Gas produced ffom the Lands prior to the effective date hereof.

] Q\'ﬁl'r:er(s) Signature

$Qwrier(s) Tax ID #

. L
L] .
®Owier's Address
L]

Qnrér's Telephone #

Owner's FAX #

Federal|Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failurp to camply will result in 31% tax withholding and will not be refundable by Payor.

KMS

PLEASE KEEP THIS COPY FOR YOUR RECORDS

\"

mend any lease or operating agreement between the undersigned and the lessee or operator or any other
s and [conditions of this Division Order, the undersigned and FOC may have certain statutory rights

e any claim against FOC for any and all amounts owed to the Owners from any third party for

(\Y



Exhibit A

267023.301 - RAINBOW STATE #4

Owner No. Credit To Type  Interest
101978 COMMISSIONER OF GENERAL RI 0.16666667<< Your Interest
LAND OFFICE

17Pp0 N CONGRESS AVE
AUSTIN|TX 78701
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Texas General Land Office
ey e . . . POB 8—-
Reconciliation Billing Austin, TX 78711289
: (800) 998-4456
Jerry Patterson, Commissioner 7:30 - 5:30 M-F
ﬁ s I
SANDRIDGE H RATION AND PRODUCTION LLC Billing Date: 4/12/2011
123 ROBERT AVENUE Billing Due Date: 5/12/2011
OKLAHOMA OK 73102 6406 Customer Number: C000043941

Mineral File Gas Royalty| Oil Royalty| Penalty| Interest| Total Due

$0.00 $39.39 $50.00 $15.10 $104.49
111100745 MF064567 $22,104.30 $0.00 $2,210.42 $319.10 $24,633.82
111100746 MF064567 $3,928.36 $0.00 $427.64 $143.38 $4,499.38
Total Due $26,032.66|  $39.39 $2,688.06 $477.58|  $29,237.69|

Penalty and interest have been calculated thru 4/30/2011. Payment remitted after 4/30/2011 will
result in additional penalty and interest charges.

Contact Info:| Shirley Chou (512) 463-5408 or shirley.chou@glo.state.tx.us

NOTICE

The new Lang Officel Royalty Reporting System is set to 'Go Live' on May 20, 2011 and will work with the April
2011 Production Year Month reporting time period.

Please visit http://www.glo.texas.gov for up-to-date information needed to be prepared for the 'Go Live' date. If
you have any questions, call (512) 463-6850 or e-mail us at glo123@glo.texas.gov. Thank you.

This notice does nqt constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLQ from conducting further examinations of these leases, time periods or issues,

Detach and return with payment

Reconciliation Billing
SANDRIDGE EXPLORATION AND PRODUCTION LLC Remit Payment To:
Billing Date: 4/12/2011 Texas General Land Office
Billing Due Datg: 5/12/2011 PO Box 12873
C000043941 Austin, TX 78711-2873

Customer Number:

ral File | Gas Royalty Oil Royalty| Penalty| Interest Total Due
111100744 MF064567 $0.00 $39.39 $50.00 $15.10 $104.49
f 11100745 MF064567 $22,104.30 $0.00 $2,210.42 $319.10 $24,633.82
[ 11100746 MF064567 $3,928.36 $0.00 $427.64 $143.38 $4,499.38
Total Due $26,032.66 $39.39 $2,688.06 $477.58 $29,237.69

Amt. Paid




Customer ID: C000043941

Invoice Number: Auditor/AE: schou
Glo Lease: MF064567 Billing Date: 4/11/2011
GLO Review: SANDRIDGE EXPLORATION AND PRODUCTION LLC P&l Calculation Date: 4/30/2011
Review Period: JUNE 2007 THROUGH APRIL 2008 Royalty Rate: 16.67%
1 2 3 4 5 6 10
ea il Volume - “Tract ric y ss Value| oyalty Du Roya i
: A) : KLl ¢ RO F 10
Jun-07 4.00 2 $ 67.020000 $128.76 $21.46 $0.00 $21.46 1364 $25.00 $9.21 $55.67
Apr-08 2.00 1 $ 112.000000 $107.59 $17.93 $0.00 $17.93 1059 $25.00 $5.89 $48.82
TOTALS 6.00 $236.35 $39.39 $0.00 $39.39 $50.00 $15.10 $104.49

COMMENTS: (A) VOLUME - REPRESENTS SKIM OIL VOLUME FROM RRC 08-059221 ( BROOK STATE UNIT 968).

(B) PRICE- OBTAINED FROM THE NYMEX PRICE LIST DUE TO NO GLO-1E PRODUCTION REPORT RECEIVED.

(C) SEE ATTACHMENT Ill, SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION.

NOTE 1 : PAYMENT OF THIS INVOICE SHOULD BE SUBMITTED SEPARATELY FROM MONTHLY ROYALTY PAYMENTS, THE PAYMENT CAN BE SUBMITTED BY A HAND CHECK

OR A WIRE, DO NOT SUBMIT THE GLO-3E REPORT FOR THIS PAYMENT.
NOTE 2: NEED TO FILE THE AMENDED GLO-1E PRODUCTION REPORTS.
ATTENTION: MELODIE MOSS

CERTIFIED MAIL: 700707 10000053806248




Customer ID: C000043941
Invoice Number: Auditor/AE: schou
Glo Lease: MF064567 Billing Date: 4/11/2011
GLO Review: SANDRIDGE EXPLORATION AND PRODUCTION LLC P&l Calculation Date: 4/30/2011
Review Period: FEB 2010 THROUGH SEP 2010 Royalty Rate: 16.67%
1 j 3 (4) (5) _(6) (7) (8) (9) (10 __(11)
AT : ‘ = = |5 BTU-: [ Gross Valu alty ~ | Royalty Paid | Addition “[Numberof|. - Penalty. - |  Inter
ays Late | F
2 ) (2)x(E)x(4) 5| yalty-Rate el PR S S b e S T +(11)
Feb-10 18981 9344 2.438679 | 1.000000| $22,787.86 $3,797.98 $21.54 $3,776.44 380 $377.64 141.15 $4,295.23
Aug-10 454 224 4610900 | 1.000000| $1,030.56 $171.76 $79.00 $92.76 197 $25.00 $1.49 $119.25
Sep-10 421 207 3.404850 | 1.000000 $705.68 $117.61 $58.45 $59.16 166 $25.00 $0.74 $84.90
TOTALS 19856 $24,524.10 $4,087.35 $158.99 $3,928.36 $427.64 $143.38 $4,499 38
COMMENTS: (A) VOLUME - REPRESENTS TRANSMISSION LINE VOLUME FROM RRC 08-205027( RAINBOW STATE, UNIT 968).

(B) PRICE, BTU - OBTAINED FROM THE GLO-2E PRODUCTION REPORT.

(C) SEE ATTACHMENT lIl, SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION.

NOTE 1: PAYMENT OF THIS INVOICE SHOULD BE SUBMITTED SEPARATELY FROM MONTHLY ROYALTY PAYMENTS, THE PAYMENT CAN BE SUBMITTED BY A HAND CHECK
OR A WIRE, DO NOT SUBMIT THE GLO-3E REPORT FOR THIS PAYMENT.

NOTE 2: NEED TO FILE THE AMENDED GLO-2E PRODUCTION REPORTS.

ATTENTION: MELODIE MOSS

CERTIFIED MAIL: 70070710000053806248




Customer ID: C000043941

Invoice Number: Auditor/AE: schou
Glo Lease: MF064567 Billing Date: 4/11/2011
GLO Review: SANDRIDGE EXPLORATION AND PRODUCTION LLC P&l Calculation Date: 4/30/2011
Review Period: JUNE 2010 THROUGH NOV 2010 Royalty Rate: 16.67%

oY, 3 3 40 “ 3 i 2 X(4) A9, a R T T S | s o = ke U)+| 2
Jun-10 34673 16653 $ 4.279806 | 1.00000 $71,273.50 $11,878.94 $8,131.02 $3,747.92 258 $374.79 $86.84 $4,209.55
Aug-10 31882 15313 $ 7.201381 | 1.000000 | $110,274.20 $18,379.07 $7,387.43| $10,991.64 197 $1,099.16 $176.62 $12,267.42
Oct-10 24516 11775 $ 4.789179 | 1.000000 | $56,392.75 $9,398.81 $4,912.91 $4,485.90 136 $448.59 $40.22 $4,974.71
Nov-10 21923 10530 $ 3.918899 | 1.000000 | $41,264.51 $6,877.43 $3,998.59 $2,878.84 105 $287.88 $15.42 $3,182.14

TOTALS 112994 $279,204.96 $46,534.25 $24,429.95| §22,104.30 $2,210.42 $319.10 $24,633.82
COMMENTS: (A) VOLUME - REPRESENTS TRANSMISSION LINE VOLUME FROM RRC 08-059221,216648 ( BROOK STATE , UNIT 986).

(B) PRICE, BTU - OBTAINED FROM THE GLO-2E PRODUCTION REPORT.

(C) SEE ATTACHMENT lIl, SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION.

NOTE 1 : PAYMENT OF THIS INVOICE SHOULD BE SUBMITTED SEPARATELY FROM MONTHLY ROYALTY PAYMENTS, THE PAYMENT CAN BE SUBMITTED BY A HAND CHECK
OR A WIRE, DO NOT SUBMIT THE GLO-3E REPORT FOR THIS PAYMENT.

NOTE 2: NEED TO FILE THE AMENDED GLO-2E PRODUCTION REPORTS.

ATTENTION: MELODIE MOSS

CERTIFIED MAIL: 70070710000053806248
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Jerry E. Patterson, Commussioner
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PERMIT TO DRILI, DEER

RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

(N} 7,

EN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION
PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
713978 (AMENDED)  Sep 07, 2011 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-301-31588 Sep 02, 2011 LOVING
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 640
o 252002 This permit and NO];HCEI‘ igned be
i it and any allowable assigned ma
ENERGEN RESQURCES CORPORATION revoked ifpaymerﬁ for fee(s) subrﬁittcd tth(he
Commission is not honored.
District Office Telephone No:
(432) 684-5581
LEASE NAME WELL NUMBER
RAINBOW STATE 33-70 1
LOCATION ) TOTAL DEPTH
5.3 miles SE direction from MENTONE 11500
Section, Block and/or Jurvey
section < 70 BLOCK < 33 ABSTRACT =€

SURVEY ¢ H&TC RR CO

DISTANCE TO SURVEY LINES
567 ft. NW 400 ft. NE

DISTANCE TO NEAREST LEASE LINE
567 ft.

DISTANCE TO LEASH LINES
D67 ft. NW 400 ft. NE

DISTANCE TO NEAREST WELL ON LEASE
See FIELD(s) Below

FIELD(s) and LIMITA[TIONS;:

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
TWO GEORGES (BONE SPRING) 640.00 11,000 1 08
RAINBOW STATE 33-70 567 0
______________________ T T
WELLBORE PROF|LE(s) FOR FIELD: Horizontal
RESTRICTIONS: Lateral: TH1
Penetration Point Location
Leape Lines: 567.0 F NW L
1100.0 F NE L
Terminus Location
BH County: LOVING
Section: 70 Block: 33 Abstract:
Suryey: H&TC RR CO
Leape Lines: 5527.0 FNE L
567.0 F NW L
Suryey Lines: 5527.0 F NE L
567.0 F NW L

This well shall be completed
brine m
salt formations, a permit for
drilling, of the well in ficcord

well is to be used for

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
and produced in compliance with applicable special field or statewide spacing and density rules. If this
ining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
%hat specific purpose must be obtained from Environmental Services prior to construction, including

nce with Statewide Rules 81, 95, and 97.

Data VaTdation T‘ime Stamp: Sep 8, 2011 1:17 PM( Current Version )

Page 3 of 3



Groundwater
Advisory Unit

GROUNDWATER PROTECTION DETERMINATION

Date

Attention: | TRACE

3300 N -
BLDG 4 S
MIDLAND

TX

10

J CHERRY

September 20, 2011

SC_252002_30131588_000000_2559.pdf

S CORP

9705

P-5# 252002

GAU FileNo.: SC- | 2559

APl Number

RRC Lease No.

30131588

_—
. 000000

--Measured--
567 £t FNWL
400 £t FNEL

MRL: SECTION

Digital Map Location:

X-coord/Long
Y-coord/Lat

103.52275

31.66600

Datum| 27

Zone |

—_—

County ‘I.OVING Lease & Well No.| RAINBOW STATE 33-70 #1 PWPOSEI ND

Location | SUR-H&1iC, BLR-33, SEC-70, -~ [TD=11500] , [RRC 8] , [PSC#2512]

To protect usabl
Commission reco

mends:

uality gproundwater al this location, the Groundwater Advisory Unit of the Texas Railroad

Water-bearing ptrata from the land surface to a depth of 350 feet and the

RUSTLER ,

Iintended for normal drili

whi

prod

is estimated to occur from 500 to 1000 feet must be protected.

and plugging operations only. It does not apply to saltwater disposal operation into a nonproductive

Note: Unless stated othem; this recommendation is intended to apply only to the subject well and not for area-wide use. This recommencation Is

zone (RRC Form W-14).

If you have any questiops, plea

Sincerely,

& BNy

Digitalty
DN: c=l)
. O=Railrg
cn=Jack

Date:

signed by Jack Oswalt

S, st=TEXAS, l=Austin,
yad Commission of Texas,
Oswalt,

e emdI-eroswallanume.u us

11.09.20 15:38:06 -05'00°

Jack M. Oswal]
Geologist, Groundw
Oll & Gas Divislon

006 1R Transition Form
Rev. 8/172011

t, P.
er Adv!

P.O. Bos

G.
sory Unit

e contact us at 512-463-2741, gau@nc state.tx.us or by mall

GEOLOGIST SEAL

The seal appearing on this document was authorized by Jack M. Oswa on 9/20/2011
Note: Alteration of this electronic document will invalidate the digital signature.

x 12067  Austin, Texas 78711-2067

512-463-2741

Internet address: www.rrc. state.tx us
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Texas
= on Envi

Surface

DEPTH OF USABLE-QUALITY GROUND WATER TO BE PROTECTED

TCEQFlleNo.: SC- | 2512
API Number‘ 30100000

missi
mental Quality

Date | April 14, 2011

RRC Lease No. | 000000

Digital M;p Location:
X-coord/Long | 103.52327
Y-coord/Lat 31.66682

Datum| B3 Zone '

CHERRY
SC_252002_30100000_000000_2512.pds
--Measured--
250 £t FNWL
OORECKATION 280 £t FNEL

P-5§ 252002

Lease &Well No. | RAINBOW STATE 33-70 #1

Purpose l ND

~-33,8EC-70,--[TD=1100], [RRC 8],

To protect usab! ground water at this location, the Texas Commission on Environmental Quality recommends:
Water- strata from the land surface to a depth of 250 feat and the
RUS ’ ch is estimated to occur from 500 to 1000 feet must be protected.
, this recommendation Is intended t to the subject well and not for area-wide use. Approval of the well completion
m‘mﬁ’m orl‘::‘h‘les ” water falls uonr;:' m:mrlsd&;pgf::fhnmd cgmmlsslon of Texas. This recommandation Is Intended for normal
drilling, production, g operations only. It doet not apply to saltwater dispotal operation Into a nonproductive zone (RRC Form W-14).
Ifyou have any quiestions, please contact us at 512-239-0515, sc@tceg.state.tous, or by mail MC-151.
Sincerely,
f e L o I
l@ :mn—?mmc%;nhﬁmawm GEOLOGIST SEAL
‘ o —----E eyt ey
Clate: 2011.04.14 10:16:04 0500
l Jack M. O t, P.G.
The seal appearing on this document was authorized by Jsex M. oswar on 4/14/2011
?;L:gm;fge lo-::ng - Note: Alteration ogfﬂ'is electronic document will Invalidate the dighal signature.
TCEQ Form-0051R P.0.Box 13087 Austin, Texas 78711 3087 512 239 1000 Intemet address: www.tceg, state.Ixus
Rev. 5/8/2008




APPTICATION FOR ALTERNATE SURFACE CASING PROGRAM

Statewide Rule 13(b)(2)(g) . -
' ~ RRC District 8/8A
Operator's Ni - - %
s Name and \ Lease: Rainbiw State 33-70 [ WellNo.: |
‘ENERGEN R.ES' UF'.CE CORPORATION Field: Two GEORGES (BONE SPRING)
iiggAggRT;{'x 79_'135. BLDG 4, STE 100 Drilling Permit No.: 711978
County: REEVES | RRC District: 0g
. Location: Sec. 70 Block 33  Sur HTC Twp,
.:'c.l | ¥ Pmposad TD: 11000

,:“.?istance and Direction from nearest town: NA
"« Proposed injection or digposal

117 [OYes LANo NOTE: Special conditions may apply. See PROVISIONS below.

L] .

¢ A :Usable-qualny water ljn(u (aL determined by TCEQ
*2**|*Waterboard" letter) o
from 500  fto 1000 g aTd from ftto ft processed without this information.

Note: Please submit copy of TCEQ “Waterboard”
cur to 1 depth of __ 250 ft, and letter with this request. Request cannot be

l

Distance and direction ofinearest water well (within ¥% mile): __ NA
Type of water well (domestic, public, irrigation, stock, etc.): Depth:

Proposed Casing and Cementing Program

Note: You may attach a ellbore diagram or cementing proposal to this application. .
This application is for (check applicable boxes): [JShort surface casing [Rexcess surface casing n )

The proposed surface casing d

Centralizer number and placement: 1 centralizer/Jt on _bottom 3 its then e

‘ o surface casing
pth: 5000"' TVD Multi-Stage tool depth (if applicable): | /
Intermediate or productiop casing depth:14500' MD 10500' TVD Multi-Stage tool depth (if applicable):

Does the cement across the critical zone have 72-hr compressive strength of at least 1,200 psi? EXres [CONo
Does the filler cement have 24-hr compressive strength of at least 250 psi? kXres [CONo
Do you plan on circulating cement to the surface on all casing strings protecting usable-quality water? K¥Yes [ONo

Reason for this request: Economics.

PROVISIONS APPLICIBLE TO RULE 13 EXCEPTIONS: RECEIVED
: RRCOFTEXAS

Caution: If this well is being drilled for injection or disposal purposes, an injection or disposal well permit may be denied unless
surface casing is setjand ented through all zones of usable-quality groundwater. APR 1 5 2011

Centralizers must be|used through all usable-quality waters. Refer to Rule 13(b)(2)(F).

Notify District Office B hours prior to setting casing.
0&G

| MIDIAND
Stgnmurw. Print Name: Tracie J Cherry . Date: &f/f5~// Phone: 432/684-3692

IF CEMENT IS NOT CIRCULATED TO THE GROUND SURFACE AS REQUIRED BY THIS EXCEPTION, YOU MUST
IMMEDIATELY CONTACT THE DISTRICT 8/8A OFFICE AT 432-684-5581, AND FOLLOW THE PROCEDURES AS

SET OUT| IN RULE 13(B)(2)(g)(lll) OR AS RECOMMENDED BY THE DISTRICT OFFICE.

RRC Use Only»

RRC District| Office Action:
CJApgroved | B8Approved as Modified [JDenied I By: ( 'b M‘z’\ Date: &4 )C—/)
Remafks/Modifications: Cyiﬂcq [ (23 ’f.e '

adaer ban el




API No 42-301-31588 RAILROAD COMMISSION OF TEXAS FORM W-1 o72004
Drilling Permit # OIL & GAS DIVISION :
713978 Permit Status: Approved
SWR Excent APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
xception Case/Docket No. -
This facsimile W-1 was generated electronically from data submitted to the RRC.
A certification of the a ted data is available in the RRC's Austin office.
1. RRC Operator No. 2. Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city. state, zip):
252002 ENERGEN RESOURCES CORPORATION
4. Lease Name 5. Well No.
RAINBOW STATE 33-70 1
GENERAL INFORMATION 7 e oo e e n v ey T b e 7 vt i ; T e o T
6. Purpose of filing (mark ALL appropriate boxes): X New Drill O Recompletion [0 Rectass [J Field Transfer [J Re-Enter
X] Amended [J Amended as Drilled (BHL) (Also File Form W-1D)
7. Wellbore Profile (mark ALL appropriate boxes): O Vertical Horizontal (Also File Form W-1H) O Directional (Also File Form W-1D) L sidetrack
8. Total Depth 9. Do ha I ; : :
1p 1500 mlmra}r::ndc‘:eanlhycrril:;'-;?‘-?::;!?op the Yes O No | 10. Is this well subject to Statewide Rule 36 (hydrogen sulfide area)? &] Yes O No
SURFACE LOCATION AND ACREAGE INF ORMATTON: S 3 Gt A e 1 i 2 0 et G e Gy 3o o Gy o5 80 e o ity i s |
11. RRC District No. 12. Coun
08 ¥ LOVING 13. Surface Location Land [J Bay/Estuary O inland Waterway [ ofsshore
14. This well is to be located 5.3 miles ina SE direction from Mentone which is the nearest town in the county of the well site.
15. Section 16. Block 17. Survey 18. Abstract No 19. Distance to nearest lease line: | 20, Number of contiguous acres in
70 33 H&TC RR CO A- 567 ft. | lease, pooled unit, or unitized tract: 640

21. Lease Perpendiculars 567 ft from the NW line and 400 ft from the NE line.

22. Survey Perpendiculars: 567 ft from the NW line and 400 fi from the NE line

23. Is this a pooled unit? D Yes No 24. Unitization Docket No: 25. Are you applying for Substandard Acreage Field? D Yes (attach Form W-1A) No

R L g ey Lf;.‘;ﬁ’-‘:“f:"ﬁ’( sy

ist all fields of anticlpated comj

Gding Wildcat. List one.Zone perline,

FIELD INFORMATION - L i
26. RRC  |27. Field No 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth | 31. Distance to Nearest 32. Number of Wells on
District No Well in this Reservoir this lease in this
Reservoir

08 92100050 TWO GEORGES (BONE SPRING) il Well 11000 0.00 1
- 1 ' o - e T T R e R e s B R = B i " j i e o ' v.’ P = = --;,-.. - . A ET———_ T = o A ':'}.""%
=18 S S oG s S 1 NS gumed for MTONAL HORIZONTAL, D"AN DED ASDRIL] UPERN AFFLICAITIU -~ (see W-1F [achme L
Remarks Certificate:

[FILER Sep 2, 2011 2:32 PM]: Amend permit approved 08-04-11 to change bottom hole location.; [RRC STAFF Sep 2,

2011 4:22 PM]: No spud date; surface location same.

I certify that information stated in this application is true and complete, to the
best of my knowledge.

Tracie Cherry, Asst. Supervisor

Reg/Admin Sep 02, 2011
Name of filer Date submitted
- T T (432) idlandrrc@energen.
RRC Use Only Data Validation Time Stamp: “~ Sep 9, 2011 9:41 AM( Current Version) "~ = Phoi32 68436092 Eomail Tc:dressn(OP’_l'I%NzL)rg <em
E E ! ..' E ] E.. Page 1 of 2
: L] : L ] .' L :. .. -



RAILROAD COMMISSION OF TEXAS Form W-1H 0712004

Permit Status: Approved OIL & GAS DIVISION Supplemental Horizontal Well Information
The RRC has ved thi lication.
Duplication or dismbuion of miomationss | APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit ¢ 713978

at the user's own risk This facsimile W-1 was generated electronically from data submitied to the RRC.

A certification of the automated data is available in the RRC's Austin office.

Approved Date: Sep 07, 2011

1. RRC Operator No - 2. Operator's Name (exactly as shown on form P-5. Organization Report)
ENERGEN RESOURCES CORPORATION

4. Well No
1

3. Lease Name
RAINBOW STATE 33-70

e

formiation iz e

5. Field as shown on Form W-1 ~ TWO GEORGES (BONE SPRING) (Field # 92100050, RRC District 08)

6. Section 7. Block 8. Survey 9. Abstract 10. County of BHL
70 33 H&TC RR CO LOVING
; {11 Terminus Lease Line Perpendiculars
5527  f fromthe NE line.and ___ 967 1 from the NW line
12. Terminus Survey Line Perpendiculars
9527 _ . from the NE line.and ___ 567 . from the NW line
13. Penetration Point Lease Line Perpendiculars

567  # from the NW

.Eo -5. o:: 'E. =:' Page2 of 2



A-1341, 341

SECTION 70, BLOCK 33

JE GAS WELL
£\ WATER INJECTION WELL

NAD 83, TEXAS CENTRAL ZONE

S/ N=10583947.3, E=1304288.8" [AT=31.6661301 N, LONG=1015232135 W.|S/L: N=741370.9, E=1007824.7'

NAD 27, TEXAS CENTRAL ZONE

LAT=J1.6660002 N, LONG=10X5227581 W.

H. & T.c. RR. Smm 8 ?ﬂ% WELL PP N ]OSB343L G, E=1I03816.4° [AT=31.6645821 N, LONG=1015246839 W. P/P: N=740857.6, E=1007352.4" LAT=J1.8645522 N, LONG=103. 5242284 W.
.¢. DRY HOLE B Ne]OS80174.4, E=IJ00817.2° [AT=3].6554884 N, LONG=10X5340183 W.|\B/MH: N=737588.1, E=10043532" LAT=J1.6553584 N, LONG=103 5335627 W.
@ wATER weLL APPROXIMATELY 5.3 MILES SE OF MENTONE, TEXAS
£ SHUT IN WELL
- N | BLOCK 1 - — -
L LTS LS LE L TLE L LT LN L LS PLLL ‘///F//////JWL i WM L L L L RN o
A 2-1/2 P2 e —— ey ———— - e -—
70 \\ o =§ 5527 #1 PROPOSED ﬁé s :
1100’
\\ 'l s 4z370s" w "ENETRATION POINT 18 1100 g__a ::_./
4427 7000 a0 I
‘\ # PROPOSED n B
\ BOTTOM HOLE GR EL 2697 1%
PX 3
B, 5 |
AN Y
¥ " E
/ " ENERGEN l"/
& ) RAINBOW STATE 33-70
70 N 640 ACRES (CALL) 70 54 53 2P N OSM

/t{g//'//f///////////////////

PP PPEELLLLCELLLL LT ELLOEL S PR

S 4Z4T3" W i
1319.54' 69| #6

<7
o

2000 2000 4000 FEET
FLE: TLOWNG/BLOCK 3X.dwg

|, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE SURVEY INFORMATION FOUND ON THIS T3

PLAT WAS DERIVED FROM ACTUAL FIELD NOTES OF ON—THE—GROUND SURVEYS MADE BY ME OR m m!l:mm.n-
ASOW. LU | wnew My SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE AND 70 f
SUITE 30 (T9703) BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS SA: 557 FNIL & 400" FNEL
PO DRAWER 186 | /47 MAY EXIST WTHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON PROPOSED P/P: 587’ FNWL & 1100° FNEL

THE PRIVATE USE OF THE PARTY NAMED IN JWE "REFERENCE PORTION” OF THE MTLE PROSSED L NEL




31

File No.__MFE ©G45 7
Dr‘l\.n& permt | attachmentz
Ao l~ IS EE
Date Filed: C(3[13
Jerry Patterson, Commissioner
Ry M dainstone




-~ A g IS S -
MmF Ob%o67
RAILROAD COMMISSION OF TEXAS
Tracking No.: 38507 o8 IS T
Status:  Submittefd " o d.“;nmﬁea to the RRC. i | APINo. 42- 301-31588 7. RRC District No.
- 08
0il Well Pote?tial Test, Completion or Recompletion Report, and Log 2 “,T“?,’f “:'/ 2
T_FIELD NAME (s per RRE Recards 47 Wiidear) 7 CEASE NAME e e et
TWO GEORGES (BONE SFPRING) RAINBOW STATE 33-70 1
3. OPERATOR'S NAME y as shown on Form P-5, Organization Report) RRC Operator No. TO. Cousity of well siic
ENERGEN RESOURCES GORPORATION 252002 LOVING
4. ADDRESS 11. Purpose of filing
3300 NORTH A ST BLDG 4 STE 100 MIDLAND, TX 79705-0000 Initial Potentisl
s. IfOpemcrhmchmgodwThh last 60/days, name former operstor Retest D
- []
6a. Location (Section, Block, pnd § 6b. Distance and dircction to nesrest town in this county, Well record only
70,33, H&TC RR GO 5.3 MILES SE OF MENTONE (Explain In remarks) D
12, If workover or reclass, givp former figld (with reservoir) & Gas ID or oil lease no. GAS ID or Gil-0
|___FIELD & RESERVOIR OILLEASE# | Gas-G Well #
N/A
13. Type of electric or other g run 14. Completion or recompletion date
MUDLOGS 12/21/2011
SECTION I- POTJ!NT[AI. TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise specified infield rules.
15, Date of test 16. No. of hours tested 17. Production method (Flowing, Gas Lift, Jetting, Pumping- Size & Type of pump) | 18. Choke size
01/04/2012 24 Flowing 18/64
19. Production during ’ Oil - BBLS Gas - MCF Water - BELS Ges - Oil Ratio Flowing Tubing Pressure
Test Period 558.0 0 1237 0 2800.0 PSI
20. Calculated 24- ’ Oil - BBLS Gas - MCF Water - BBLS Qil Gravity-AP1-600 Casing Pressure
Hour Rate 558.0 0 1237 40.0 0.0 PSI
21. Was swab used during thig test? 22. Oil produced prior to test (New & Reworked wells) 23. Injection Gas-Oil Ratio
ve [] % 2510.0
REMARKS: N/A
INSTRUCTIONS: File an original and one copy of the completed FormW-2 in the appropriate RRC District Office within
30 days after completing a well and within 10 days after a potential test. If an operator does not properly report the
results of a jpotential test within the 10-day period, the effective date of the allowable assigned to the well will not extend
back more 10 days before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a
completion|or recompletion, fill in both sides of this form. To report a retest, fill in only the front side.
WELL TES CERTIFICATION
1 declare undef penaltied prescribed in Sce. 91,143, Texas Natural Resources Code, that 1 conducted or supervised this test by observation of (a) meter
’ readings or (b] the top and bottom gauges of each tank into which production was run during the test. | further certify that the potential test data shown
above is true, forrect, and complete, to the best of my knowledge.
Signature: Wiell Tester Name of Company RRC Representative
OPERATOR'§ CERTIFICATION
1 declare penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am anthorized to make this report, that this report was prepared
by me or my ision and direction, and that data and facts stated therein are true, correct and complete, to the best of my knowledge.
ENERGEN RESQURCES CORPORATION Asst. Supervisor Reg/Admin
Type or pnnicd name of s representative Title of Person
(432) 684-3692 03/01/2012 Tracie Cherry
Telephone: Area Code Number Month Day Yecar Signature




SECTION DATA ON WELL COMPLETION AND LOG (Not Required on Retest)
24, Type of Completion 25. Bermit o Dril, DATE PERMIT NO.
0 ] ] g Dk o 09/07/2011 713978
New Well Decpening Plug Back Other Rule 37 CASE NO.
Es A
26. Notice of Intention to Drill this well yas filed in Name of .
ENERGEN RESOL}RCES d:ORPORATION ;‘f::{'lln}ecllﬁﬂ PERMIT NO.
C
27. Number of producing wellk on this ledse in 28. Total number of acres Salt Water Disposal PERMIT NO.
this ficld (reservoir) inchuling this well in this lease Permit
1 640.0 Other PERMIT NO.
29, Date Plug Back, Deepeninf, | Commenced leted : o
ka:v.er l.sr%li]]ing | | Come T gim:nmm%
s 1102212011 ! 11/20/2011 0.0
31. Location of well, relative th nearcs: Idase boundaries | 567.0 Fect From NW Lineand 400.0 Feet from
T | NE Lincofthe  RAINBOW STATE 33-70 Lease
32. Elevation (DF. RKB, RT. §iR ETC.) 33, Was directional survey made other
2697 GR than inclinstion (Form W-12)? E Yes D No
34. Top of Pay 35. Toal Depth 36. P. B. Depth 37. Surface c::;l:: , o I:]  Recommendation of T.D.W.R. (X | Dt ofLetter 09/20/2011
10562 MD:10564 | 10862 MD:15962 | 10862 MD:15062 |  Dete™ ' Rules ' Railroad Commission (Special)  [X] | Dt of Letter 04/15/2011
38. Is well multiple completiod?
[j Yes No
39. If multiple completion, list 11 reservolr names {(completions in this well) and Qil Lease or Gas ID No, GAS D or Qil-0
|__FIELD & RESERVOIR OIL LEASE # Gas-G e
N/A
40. Intervals ; Rotary ; le | 41. Name of Drilling Contractor 4. :Ccminﬂfﬁﬂ"ﬁ
polled 4 Tople 1 Tl | NABORS DRILLING e X] ves [
43, CASING RECORD (Report All Strings Set in Well)
CASING SIZE VT #/FT, DEPTH SET MULTISTAGE TYPE & AMOUNT HOLE SIZE TOP OF SLURRY VOL.
TOOL DEFTH CEMENT (sacks) CEMENT cu. ft.
95/8 40.0 4472 POZC&C 1640 |12 1/4 2010 3165.0
95/8 40.0 0 2010 C 2600 12 1/4 SURF 4423.0
7 29.0 10931 POZH & TXI B 3/4 4368 2374.0
1170
7 29.0 0 4368 POZ H & TXI 420 |8 3/4 SURF 808.0
44, LINER RECORD
Sirze Top Bottom Sacks Cement Screen
41/2 1 15962 PAKERS PLUS OPEN
HOLE SYSTEM
45, TUBING RECORD 46. Producing Interval (this completion) Indicate depth of perforation or open hole
Size Depth Packer Set From 11927 To 15962
27/8 10360 10360 From To
From To
From To
47. ACID, SHOT, FRACTURE, CEMENT SQUEFZE. ETC.
Depth Interval Amount and Kind of Matesial Used
11927.0 15962.0 FRAC W/26543 BBLS FLUID & 1396766# PROPANT
48, IFORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formations Depth Formations Depth
DELAWARE MOUNTAIN GROUP [4390.0 MD: 4390.0 3RD BONE SPRING 10562.0 MD: 10564.0
BONE SPRING 7960.0 MD: 7960.0 WOLFCAMP 10882.0 MD: 10943.0
AVALON 8050.0 MD: 8050.0
REMARKS: PAKERS|PLUS OPEN HOLE PACKER SYSTEM. TOP PKR @ 11927, TOP PORT @ 12106'




RAILROAD COMMISSIOT OF TEXAS
0il and Gas Division CERTIFICATE OF COMPLIANCE P-4
PO Box 12967 i
i AND TRANSPORTATION AUTHORITY
WWW.ITC, state Do .us
This facsimile P-4 was g d el ically from data submitted to the RRC.
Tracking No.: 38507 A certification of the automated data is available in the RRC's Austin office.
1. Field name exactly as|shown on proration schedule 2. Lease name as shown on proration schedule
TWO GEORGES I BONE SPRING) RAINBOW STATE 33-70
3. Current operator nam¢ exactly s shown on P-5 Organization Report 4. Operator P-5 no. | 5, Oil Lse/Gas ID no | 6. County 7. RRC district
ENERGEN RESOURCES|CORPORATION 252002 LOVING 08
8. Operator address incl city| state, and zip code 9. Well no(s) (see instruction E)
3300 NORTH A ST BLDG 4 STE 100 1
MIDLAND, TX 79705 10. Classification 11, Effective Date

R oit [J Gas [ Other see instruction 4) 12/21/2011

12. Purpose of Filing. (Cpmplcte

a. Change of:

b. New RRC Number

r

Xl ol lcase a gas well

tion a or b below.) (See instructions B and G)
[ oil or condensate gatherer
] ficld name from

[ gas gatherer [] gas purchaser [ gas purchaser system code

well ify)

Due o Xl new completion or recompletion

13. Authorized GAS WEILL GAS of CASINGHEAD GAS Gatherer(s) and/or Purchaser(s). (See instruction G).

O reclass oil Lo gas O reclass gas to oil

consolidation, umitization, or subdivision (oil lease oaly)

Name of GAS WELL GAS or CASINGHEAD GAS Purchaser’s | Percent of | 3
Gatherer(s) or Purchaser(s) As Indicated in Columns to the Left RRC Take | *
(Attach an additional sheel in same format if more space is needed) sMSlmgl e E
yystem Coi
X | X |SOUTHERN UNION GAS SERVICES, LTD(805477) 0004 100.0

14. Authorized OIL or C

INDENSATE Gatherer(s). (See instruction G).

Name of OIL or CONDENSATE Gatherer(s) - List Highest Volume Gatherer First Percent of
(Attach an additional sheet in same format if more space is needed)

Take

PLAINS MARKETING

, LP.(667883)

100.0

RRC USE ONLY:

Reviewer's initials! —0 8o Approval date:

15. PREVIOUS OPERATOR C]
responsibility for the well(s) desi
Previous Operator, that désignatior

RTIFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, I certify that operating
in this filing, located on the subject lease has been transferred in its entirety to the above named Current Operator, 1 understand, as
of the above named operator as Current Operator is not effective until this certificate is approved by the Commission.

Name of Previous Operajor Signature

[] Authorized Employee ] Authorized agent of previous
Name (print) of previous operator operator (see instruction G)
Title Date Phone with arca code
16. CURRENT OPERATOR TIFICATION. By signing this certificate as the Current Operator, I certify that all statements on this form are true and correct and I
acknowledge responsibility for the tory compliance of the subject lease including plugging of well(s) pursuant to Rule 14. [ further acknowledge that I assume
responsibility for the jcal tion, control, and proper plugging of each well designated in this filing. | also acknowledge that 1 will remain designated as the Current
Operator until 8 new ing a new Current Operator is approved by the Commission.

ENERGEN RESOURCES CORPORATION Tracie Cherry
Signature

Name (print)
Asst. Supervisor Reg/Adm

=]

Title
midland ene

n.com

[[] Authorized Employee
of current operator

02/20/2012

[C] Authorized agent of current
operator (see instruction G)

(432) 684-3692

E-mail Address (optiona

Date

Phone with area code




RAILROAD COMMISSION OF TEXAS Form W-12
1-1-71
OIL AND GAS DIVISION F%o ; 29g
6. RRC District
8

INCLINATION REPORT
(One Copy Must Be Filed With Each Completion Report)

7. RRC Lease Number.

(Onl completions only)

1. FIELD NAME (as per RRC Recprds or Wildcat) 2. LEASE NAME 8. Well Number
Two Georges ([Bone |Spring) RAINBOW STATE 33-70 #1
3. OPERATOR 9. RRC Identification
ENERGEN RESOURCES CORPORATION Number
4. ADDRESS |£E (Gas completions only)
3300 NORTH A STREET, BLDG 4, SUITE 100 ‘
MIDLAND, TX 7975 T’ 10, County
5. LOCATION (Section, Block, antl Survey)
Sec. 70, Blk. B3, HRTC RR QO Toving
RECORD OF INCLINATION
*11. Measuted Deoth 1. Ltk *13. Angle of 14. Displacement per 1. Co . ’
(feet) g (Hunmf m?h E“;"“::’;“ g‘:":’:fd :_:;.;lte i Disp]fceun;::l (feet) l'a?s,,rili".é’:.?i'(“f’ééﬁ
1079 1,079 0.50 0.87 9.38 9.38
1363 284 0.75 1.31 3.72 13.10
1646 283 0.75 1.31 3.70 16.80
1929 283 1.25 2.18 6.16 22.96
2499 570 1.00 1.75 9.97 32.93
2782 283 1.25 2.18 6.16 39.09
3068 286 0.25 0.44 1.25 40.34
3351 283 3.00 5.24 14.82 55.16
3541 190 .78 6.54 12.42 67.58
3637 96 1.25 2,18 2.09 69.67
3731 94 1.75 3.05 2.86 72.53
3826 95 1.00 1.75 1.66 74.19
4110 284 3.25 5.67 16.10 90.29
4417 307 2.00 3.49 10.71 101.00
5073 656 0.75 1.31 8.59 109.59
1f additional space is|needed, use the reverse side of this form,
17. Is any information sfown on the reverse side of this form? B yes O no
18. Accumulative total t of well bore at total depth of 10440 feet = 188.55 feet.
*19. Tnclination meas made in- [ Tubing O Casing [ Open hole Drill Pipe
. Distance from surfac location of well to the nearest lease line ... 547  feet
ing as prescribed by field rules... 467/200 feet,

and facts plmed on both sides
complete to the best of my
asterisks (*) by the item num

intentionally deviated from the vertical in any manner whatsoevcr? yes 7 hor1 zontal wellbore

on is “yes," attach written explanation of the circumstances.)

f this fo

OPERATOR CERTIFICATION
Sco. 91.143, Texas Natural Resources Code, that [

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that [ am

1 have personal knowledge of the inclination data |authorized to make this certification, that [ have personal knowledge of all information presented
and that such data and facts are true, correct, and |in this report, and that all data presented on both sides of this form are true, correct, and complete
This certification covers all data as indicated by !olhzbmofmthw]edp. This certification wmdldaumdmformabonmnlodhmm

-
ﬂ? P %-—""_
ignature of Authefized Representative
MATT SPEER-OPERATIONS ENGINEER
Name of Person and Titld (type or print) Name of Person and Title (type or print) i
NABORS DRILLING USA, LP Energen Resources Corporation
Name of Company Operator
Telephone: 281-874-0035 Telephone:  (432) 684-3692
Area Code Area Code

Railroad Commission Use ()
Approved By:

nly:

Tide:

Date:

* Designates items certified by company that conducted the inclination surveys.




RECORD OF INCLINATIO N (Continued from reverse side)

*11. Measured Depth 12, Course Length *13. Angle of 14.  Displacement per 15. Course 16. Accumulative
(feet) (Hundteds of feet) Inclination (Degrees) Hundred Peet Displacement (feet) Displacement (fect)
(Sine of Angle x100)
5358 285 0.25 0.44 1.25 110.84
5640 282 0.25 0.44 1.24 112.08
5829 189 0.25 0.44 0.83 112,91
6016 187 0.25 0.44 0.82 113.73
6110 : 94 0.25 0.44 0.41 114.14
6392 282 0.25 0.44 1.24 115.38
6674 282 0.50 0.87 2.45 117.83
6954 280 0.75 1.31 3.66 121.49
7236 282 1.00 1.75 4.93 126.42
7351 115 1.25 2.18 2.50 128.92
7613 262 1.00 1.75 4.58 133.50
7894 281 0.75 1.31 3.68 137.18
8178 284 0.50 0.87 2.47 139.65
8460 282 1.50 2.62 7.38 147.03
8743 283 1.25 2.18 6.16 153.19
9026 283 1.75 3.05 8.63 161.82
9309 283 1.75 3.05 8.63 170.45
9497 188 1.25 2.18 4.09 174.54
9592 95 2.75 4.80 4,56 179.10
9686 94 2.50 4.36 4.09 183.19
9875 189 1.00 1.75 3.30 186.49
10157 282 0.25 0.44 1.24 187.73
10251 94 0.00 0.00 0.00 187.73
10345 94 0.25 0.44 0.41 188.14
10440 95 0.25 0.44 0.41 188.55

If additional space if needed, jattach scparate sheet and check here. [
REMARKS:

- INSTRUCTIONS -

An inclination survey e by persons or concerns approved by the Commission shall be filed on a form prescribed by the Commission for cach well
drilled or deepened with rotary tbols or when, as a result of any operation, the course of the well is changed. No inclination survey is required on wells
that are drilled and completed ps dry holes that arc plugged and abandoned. (Inclination surveys are required on re-entry of abandoned wells.)
Inclination surveys mus{ be madg in accordance with the provisions of Statewide Rule 11.

This report shall be filed in the District Office of the Commission for the district in which the well is drilled, by ettaching one copy to each appropriate
completion for the well. | (except Plugging Report)

The Commission may rqquirc the submittal of the original charts, graphs, or discs, resulting from the surveys.




Cementer: Fill in shaed ardas. Form W-15
Operator: Fill in other items Cementing Report
RAILROAD COMMISSION OF TEXAS Rev. 4/1/83
QOil and Gas Divsion 483045
1. Operator's Name (As shown pn Form P-5, Orgamzation Report) 2. RRC Operator No. 3. RRC District No. 4. County of Well Site
Energen Resourdes Caorporation 252002 08 LOVING
5. T Field it e 6. API No. 7. Drilling Permit No.
Two Georges (Bdne Spring) 42- 301-31588 713978
8. Lease Name L 9. Rule 37 Case No. 10. Oil Lease/Gas ID No. 11. Well No.
Rainbow State 33-70 1
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING Single String Multiple
Parallel Strings Tool Shoe
12. Cementing Date ; 10/29/2011 | 10/29/2011
13. @Drilling hole size ' 12 14" 12 1/4
®Est. % wash or hole enlargement
14. Size of casing (in. 0.D.) 9 5/8" 9 5/8"
15. Top of liner (R.) I i iy
16. Setting depth (ft.) 2010 4472'
17. Number of centralizers usel 33
B |
18. Hrs. waiting on cement befpre drill-qut _ ; +24 +24
. | 19. API cement uned: mi.'omﬁ; > 750 SX 1340
3 Class o C C
< ‘
5 A!ddi&m} (S REMARKS | REMARKS
—= 5 ? s m = 1650 SX 300
g i:{lm * C C
E qddima .. REMARKS | REMARKS
, No of nacks b ‘ 200 SX
E Qs = C
: :E 4 :Mmu % REMARKS
NES thnypumpd.%hm;h (o L) % 2855CUFT | 2760
- | cight (1) - SURFACE 3247
L Vohithe (ca. 1) > 1298CUKT 405
| |
~ 4 » 2
Height () 1148.5 FT 1229
7 E Volufpe (ca. &) > 270CUFT
i gty 860 FT
% Vohife (su. H‘. ) > 4423CU FT 3165 |
i ight (it - 2008.5 FT 4476
21, Was coment circulated to mﬁm
(or bottom of ceflar) oumz YES YES
22. Remarks
1st Stage Lead: 36/65 P + 5% D044 + 6%DO20 +3pps D042 +0.125pps D130 + 0.2% D046 + 0.4% D201 +0.02gps D177; 1st Stage Taik 300 sks of
Class C + 0.3% D201 + 0.1% + 3pps D042 + 0.125pps D130; 2nd Stage Lead 1: 1650 sks of Class C + 3% D020 + 0.2% D201 + 0.1% D065 + 0.2%
D046 + 0.125 pps D130; 2pd :t:;f Lead 2: 750 sks Class C + 3% D020 + 1% S001 + 0.125 pps D130 + 0.03 gps D177; 2nd Stage Tail: 200 sks of Class C
+0.3% D201 + 0.2% D04¢ + 3pps D042 + 0.125pps D130
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OPERATOR'S CER [CATE: Idechreundtrpmllﬂnpruwllnllh&e 91.143, TmlNlhuﬂlRmumCodc,MllmMmmhﬂdn

certification, that I knowledge of the well duta and Information presented in this repart, and that data and farts presested on both sides of this form are
true, correct, gnd com to the best of my knowledge. This certification covers all well data.
Tracie J. Che Agsistant Supervisor Regulatory Admin.
Typed or printed name ¢f operstor’s representative Title ignafiy (L%
3300 North "AY St.| Bldq. 4, Ste. 100, Midland, TX 79705 (432)684-3622 ol L2
Address City, State, Z.lpCodu Tel: AreaCode Number Date:  mo. day

Instructions to Form W-15, Cementing Report

senting companies must comply with the requirements of the Commission’s State Rules 8 (Water Protection), 13 (Casing,
Cementing, Urilling, and L etion), and 14 (Well Flugging). ¥or ofTshore operations, see the requirements of Kule 13 (c)
A. What to flle. An opergtor should file an original and ane copy of the completed Form W-15 for each cementing compamy vsed on a well. The cementing of
different casing strings on by one eementing company may be reported on one form. Form W-15 should be filed with the following:

® An init completion report, Form W-2 or G-1, as required by Statewide or special field rales;

® Form W4 plication for Multiple Completion, if the well is a maliple parallel casing completion; and

® Form nggin and.unln&nw-ai-ﬂpdbyﬁecmﬂngmwﬂﬂn%npmﬁgdqhﬂa,owmmplmrm
naddition to Form W-3, to show any casing cemented In the hole.

B. Where io file. The appropriate Commission District Office for the comuty in which the well is located.

C. Surface casing. An o tor mnst set and cement sufficient sarface casing to protect all nsable-quality water strata, as defined by the Texas Department of
WMMMW lling = well in any ficld or area in which no field rules are in effect or in which surface casing requirements are not specified in the
applicable rules, an operstor must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper
than 200 feet below the specified depth without prier approval from the Commission.

D. Centralizers. Surface pasing mijmt be centralized at the shoe, above and below a stage collar or diverting toel, if run, and through usable-quality water zones. In
lizer m hplndmfuﬂjﬁlﬁmhmﬁubhmﬂmﬁuwh&bﬂmdhnﬁnummm

E. Exceptions and ¢ programs. The District Director may grant an exception to the requirements of Statewide Rule 13. In a written application,

the requested exception and outline an alternute program for caxing and cementing through the protection depth for strata
‘Ihe District IMrector may approve, modify, or reject a proposed program. An operator must obtain approval of any exception
g operatioms.

Far specific techmical requirements, operators should consult Statewide Rude 13 (b) (3) and (4).

et plugs must be placed In the welibore as required by Statewide Kule 14. The District Director may require additional cement
plugs. For omshore or plls, & 10-foot cement plug must be placed in the top of the well, and the casing must be cut ofY three feet below the ground surface. All
cement plugs, except the thp plug, must have sufficient slurry volume to fill 100 feet of hole, plus ten percent for each 1,000 feet of depth from the ground surface to

= well, mmmﬂyWWhhMﬁmom Cementing companies, service companies, or
perters by demonstrating that they =re abie to mix 2ad pump cement in compliance with Commission rules and regulations.



(Cementer Fill in shaded afeas

Form W-15
Operator: Fill in other itemgs Cementing Report
RAILROAD COMMISSION OF TEXAS Rev.4/1/83
QOil and Gas Division 483-045
[I- Operator's Name [As showfi on Form P-5, Organization Report) 2 RRC Operator No. 3. RRCDistrict No,  [4. County of Well 5ite
Energen Resogrces Corporation 252002 08 Loving
teld Name (Wildcat or exactly as shgwn on RRC records) 6. APl No. . Drilling, Permit No.
Two Geo (Bone Spring) 42- 301-31588 713978
. Lease Name 9. Rule 37 Case No. 10. Oil Lease/Gas IDNo.  [11. Well No.
Rainbow Statq 33-70 1
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING TIEE 7 r
sinng Faraliel bmngs tool Shoe
12. Comenting Date 11/10/2011 | 11/10/2011
13. * Drilled hole size 8 3/4" 8 3/4"
* Est. % wash or hole enlaggement
14. Size of casing (in O.D) 7 7
15. Top of liner (ft)
16. Setting depth (ft) 4368"' 10931
17. Number of centralizers used 56
18. Hrs, waiting on cement befdre drill out +24 +24
El19.  APIcementused: M. of sackp * 220 770
2 Class * 3%50 POZ 1 | 50/30 POZ H
z Aduditiy * See Remarks| Sce Remarks
¢ ol 200 100
& Class . PVL PVL
3 Additive . See Remarks | See Remarks
B No of + 0
Eﬁ Class .
:g, Adiditives =
= [, Shuxy pumped: Volunie (fuft) ¢ 536 1830
i Hesoht (i) . 1717 6539
2 r‘rnhm( ) ¢ 272 544
3 Height . 2586 3498
o W‘V\ﬂumv i) .
o Height (8 ) L
K| | Volume . i) * 808 2374
8 Height . 4303 10037
3T, Was coment circulated 10 grpand
{or bottom of cellar) 7 YES YES
LEAD: 8%D020+5%BWOB [D044+0.05%D208+0.2% D046 +0. 2% D065 +0 3% D201
TAIL: 04%D201+0.2%D063+0.4%D207+3PPS D042+ 0.2%D046+0.125pps D130
2nd TAIL: 03%D201+D 2% D065+0.4 RD207+3PPS D042+0.2%D046+0.25pps D130
r
OVER




CEMENTING TO FLUG AB N PLUG #1 FLUG #2 FLUG #3 PLUG #4 PLUG #5 PLUG #6 PLUG #7 PLUG #8
23 Cementing date - - | ? ‘ g . ¢ e !
24. Siz2 of hole or pipe plu; (in)

25. Depth to bottom of tubing or drill pipe (ft.)

26. Sacks of cement used (eacpplug) | 0 | oo | el R el || & i o | i B s ek

77 Shwry vohime pomped (i ft) © | R

28 Calulatedtopofplug () . |~ e B : T

29. Measured top of plug, if tagged (ft.)

30. Simry wt. (bs/gal)

31 Type cement

‘7 CEMENTERS : | derlare under penalbes prescribed m Sec 91143, Texas Natural Resources Code, that | am anthonized to make this

34 certificatinn, that mﬁmMa&eMdmtﬂmmﬂﬂwﬂluMmﬂnupoﬂwbpaﬁrmedbymorm\dnw e
. supervasion, and that the (hllmdhchmamhdmboﬂindmdﬁmfmmmmmmmdmﬂmmhbmofmvwm Thib B

Stln!eme' B () NS SR Schlumbergel" .8 A , ‘

Nmmﬁiﬁe?ml op ve o T @nmﬁmd?’p-m P Ty 1 g : . ’

1105 WEST BENDER BL ST - HOBBS,NM 88240 (mmsess - . Cupopm

Addies: 7o i _ Chy, . State apcoar  Tel AmaCode Namber  Date mo day A

OPERATOR'S CATE: 1 declare under penalties prescribed in Sec. 91.143 Texas Natural Resources Code, that I am authorized to make this

certification, that I have wledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are
true, correct, and © lete, to the best of my knowledge. This certification covers all well data.

Tracie J. Cherry Assistant Supervisor Regulatory Admin.

Typed or printed name of opeafor's tative Title Signature
3300 North "a" gt., Bldg. 4, Ste. 100, Midland, TX 79705 (432)684-3692 A2
Address City, State  zip code Tel.: Area Code Number Date: mo> day yr.

Instructions to Form W-15 Cementing Report

IMPORTANT: Operators ; mustcump%wilhthemquhmmhoﬁheCumiuion‘:Shwm Rules 8 (Water Protection). 13 (Casing,
Cementing, Drilling, and dH(WellPluRzM r Offshore operations, see the requirements of Rule 13 (c).
A. What to file. An operator ghould file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of
different casing strings on a cementing company may be reported on one form. PomW-lSMdbeﬁledwx&tﬁ\efoﬂwmg

* An initial oil or Hon|report, Form W-2 or G-1, as required Suuwidtorapecl.llﬂddmlu;

* Form W4, App! nltiple Completion, if the well is a parallel casing completion; and
‘Pormw-a Plugging rd, uriles ﬂnw-abdpmdbyﬂumﬁnampmvmpmﬁw ‘When reporting dry holes, operators must complete Form
show any casing cemented in the

B. Wherz to file. The a mission District Office for the county in which the well is located.

C. Surfae casing. An operatox must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Texas Department of

Water Resources, Austin. Befd ing a well in any field or area in which no field rules are in effect or in which surface casing requirements are not specified in the
applicable rules, an operator ain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper

than 200 feet below the i { prior approval from the Commission.

D. Centalizers. Surface casi 2 centralized at the shoe, above arid below a stage collar'or diverting tool, if run, and through usable-quality water zones. In
nondeviated holes, a centr be placed every fourth joint from the cement shoe to the ground surface or to the bottom of the cellar. All centralizers must

E. Exceptions and alternative dasing pragrams. The District Director may grant an exception to the requirements of Statewide Rule 13. In a written application

an operator must state the d requested exception and ontline an alternate program for casing and cementing through the protection depth for strata

containing usable-quality watey. The District Director may approve, modify, or reject a proposed program. An operator must obtain approval of any exception
before beginning casing and pperations.
F. Intermediate and prod casing. [For specific technical requirements, operators should consult Statewide Rule 13 (b) (3) and (4).

G. Plugging and abandoning. t plugs must be placed in the wellbore as required by Statewide Rule 14. The District Director may require additional cement
plugs. For onshore or inland a 10-foot cement plug must be placed in the top of the well, and the casing must be cut off three feet below the ground surface. All
cement plugs, except the top plfig, must have sufficient slurry volume to fill 100 feet of hole, plus ten percent for each 1,000 feet of depth from the ground surface to
the bottom of the plug.

~ To plug; and abandon a well, pperators must use only cementers approved by the Director of Field Operations. Cementing companies, service compandes, or
operators can qualify as a emeiters by demonstrating that they are able to mix and pump cement in compliance with Commission rules and regulations.




RAILROAD COMMISSION OF TEXAS ELECTRIC LOG FORM L-1
0il and Ga§ Dlvmﬁn STATUS REPORT
Tracking No.: 38507 This facximile L-1 was generated electronically from data submitted to the RRC.
Instructions

When to File Form §-1:
-2, and GT-1 for new and deepened gas, oil, and

dry holes
ich was held under a request for

iod for confidentiality has not yet expired.

* with the appropriate Commission district office

Filling out Form L-1:
* Section I and the signature section must be filled out for all wells
* complete only the appropriate part of Section 11

Type of log required:
* any wireline survey run for the purpose of obtaining lithology,
porosity, or resistivity information
* no more than one such log is required but it must be of the subject
well
* if such Jog is NOT run on the subject well, do NOT substitute any
ather type of log; just select Section II, Part A below

SECTION 1. IDENTIFICATION

Operator District Completion

Name: ENERGEN RESOURCES CORPORATION No. 08 Date: 12/21/2011

Field Drilling Permit

Name TWO GEORGES (BONE SPRING) No. 713978

Lease TL SJ Lease/1D well

Name RAINBOW STATE 33:70 No. No. 1
AP

ounty
LOVING

No. 42- 301-31588

SECTION II. LOG STATUS (Complete either A or B)

A. BASIC ELHCTRIC LOG NOT RUN

] B. BASIC ELECTRIC LOG RUN. (Select one)
1.|Confid

oOoadan

2,
3. |Basic e
4 hed to (select one):

please enter name on log here:

iality is requested and a copy of the header for each log that has been run on the well is attached.
ity already granted on basic clectric log covering this interval (applicable to deepened wells only).
ic log covering this interval already on file with Commission (applicable to deepened wells only).

[:I (a) Form L-1 (this form). If the company/lease name on log is different from that shown in Section I,

Lease or [D No(s).

Check here if attached log is being submitted after being held confidential. ||
] (o) Form P-7, Application for Discovery Allowable and New Field Designation.
(] (c) Form W-4, Application for Multiple Completion:

Well No(s).

Tracie Cherry

ture
ENERGEN RESO JRCEST?SRPORAHON
Nawme (print)

Asst. Supervisor Reg/Admin
Title
{432) 684-3692 03/01/2012
Phone Date

-FOR RAILROAD COMMISSION USE ONLY-




A%PLICATION FOR ALTERNATE SURFACE CASING PROGRAM

Statewide Rule 13(b)(2)(g) "
RRC District 8/8A |
Operator's Name .
ond i . Lease: Rainbtw State 33-70 | WellNo.: |
gx;ro:gsm RESOURCES CORPORATION Fleld: TWO GEORGES (BONE SPRING)
pa NG'R'I:Ix ;\gdg’g. BLDG 4, STE 100 Drilling Permit No.: 713978 =
: ‘ E
o County: REEVES | RRC District: og
Location: Sec. 70  Block 33  Sur WIC Twp.
Proposed TD: 11000

Distance and DI n from nearest town: _NA
Proposed injection dlmﬂ" well? Oves  fANe NOTE: Special conditions may apply. Sees PROVISIONS befow.

Usable-quality waul‘ strah‘ (as determined by TCEQ

—_— .

Note: Please submit copy of TCEQ “Waterboard”

and from ftio fi. processed without this information.

Distance and direction of neiost water well (within ¥ mile): __ NA

Type of water well (domestic; public, imigation, stock, ete.): Depth:

Proposed Casing and Cementing Program

Note: You may attach a wellton diagram or cementing proposal to this application. "
This application Is for {check applicable boxes): [Jshort surface casing [Rexcess surface casing no surface casing
/

The proposed surface|casing depth: 5000' TVD Multi-Stage tool depth (if applicable):

Intermediate or produ
Centralizer number a

A

n casing depth:14500' MD _10500' TVD Multi-Stage tool depth (if applicable):
pla 1 centralizer/Jt on bottom 3

Does the cement acrogs the critical zone have 72-hr compressive strength of at least 1,200 psi? EXves [CINo
Does the filler cement 24-hr compressive strength of at least 250 psi? fdres ONeo
Do you plan on circulating cement to the surface on all casing strings protecting usable-quality water? E¥ves [ONo
Reason for this requ conomics.
3 PTIONS: RECEIVED
: RRCOFTEXAﬁ
1. Caution: If this well Is being drilled for Injection or disposal purposes, an Injection or disposal well permit may be denied unless
surface casing is pet and cemented through afl zones of usable-quality groundwater. APR 1 5 201

2.  Centralizers must be used through all usable-quality waters. Refer to Rule 13(b)(2)(F).

3.  Notify District O

Slgnamr@“
W

8 haurs prior to setting casing.

Print Name: Tracie J Cherry . Date: %ﬁ'_’—é/_Phone: 432/684-3692
Asst. Supy. Regyltory/Aduin

CIRChLATED TO THE GROUND SURFACE AS REQUIRED BY THIS EXCEPTION, YOU MUST

IF CEMENT IS NO
IMMEDIATELY CONTACT THE DISTRICT 8/8A OFFICE AT 432-684-5581, AND FOLLOW THE PROCEDURES AS
SET QUT IN/RULE 13(B)(2)(g)(Ill) OR AS RECOMMENDED BY THE DISTRICT OFFICE.

RHC District Office Action:
RRC Use Onlys |-oforoipd jefAeproved es Modiied _[iDenied CIAYI N ' | Date: 4y}
Remarks/Modifications: Cy/34-)c e [ & e
aie




Groundwater GROUNDWATER PROTECTION DETERMINATION

Advisory Unit

Date | September 20, 2011 GAU FlleNo.: sc.lzsss

APINumber| 30131588

Anentionz]-nTa J| CHERRY RRC Lease No. | 000000

8C_252002_30131588 000000_2559.pdf

--Measured-- Digital Map Location:
567 £t FNWL X-coord/Long |193_52275
3300 - ’ 400 £t FNEL Y-coord/Lat 31.66600
BLDG 4 STE 100
MID ™ 079705 MRL: SECTION Datum| 27 zonel
P-5§ 252002
County lwvm Lease & Well No.| RATNBOW STATE 33-70 #1 Purpose | Np

Location | SUR|-H&TC , BLK-33, SEC-70 , -~ [TD=11500] , [RRC 8], [PSC#2512]

Commission recom :
strata from the land surface to a depth of 350 feet and the

Watertbear
ch is estimated to occur from 500 to 1000 feet must be protescted.

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Texas Railroad
RUB i E

Note: Unless stated ¢itherwise, this recommendation is Intended to apply only to the subject well and not for area-wide use. This recommendation is
Intended for normal drilling, productien, and plugging operations only. It does not apply to saltwater disposal operation Into a nonproductive
zone (RRCForm W-14),

if you have lnyqrooﬂoﬂs please cortact us at 512-463-2741, gau@rcetate bous, or by mall.
_Slnmrely,

Digitally signed by Jack Oswah

: =S, st=TEXAS, l=Austin,
@ L~ o Capminton o i GEOLOGIST SEAL

vl=jack J state DU

. Date: 2011.09.20 153806 -0500"
I Jack M. t:, P.G. :
Geologi sory The seal appearing on this document was authorized by Jaek & Oewair on 9/20/2011
ogist, Gro eter Advi Unit Note: Alteration ot this electronic document will invalidate the digital signature.

Oll & Gas Divis|
tlla‘lr“llon PO. Box 12067  Austin, Texas 78711-2967 512-483-2741 Internel address: www.rme.state i ug
w201




A-1341, 341

SI'C‘ITON 70, BLOCK 33
H. & T.C. RR. SURVEY

E

Q(

¥
a
&
O
<)~ DRY HOLE

TER IN-ECT!ON WELL

LNATED WELL

NAD 83 TEXAS CENTRAL ZONE

NAD 27, TEXAS CENTRAL ZONE

S/A: N=10583947.5, E=~13042688" [AT=31.8661301 N, LONG=10X 5232135 N.

SA: N=T413709, E=1007824.7" LAT=J1.6660002 N, LONG=10X5227581 ¥

IST: N=10583024..5, Em13054128° (AT=J1.66X5247 N, LONG=103 5250429 X

IST: N=T740447.0, E=1006848.7" LAT=J1. 0633048 N, LONG=101 5254874 W

LAST: N=!0S80229.5, E=1300874.8" [AT=31.6356438 N, LONG=103 5158385 W

LAST: Nu7IPB5X0, EmIOO44108"  [AT=J]. 6555138 N, LONG=103 5333829 W

B Ne=TI7S850, E=IOO4IS68"  LAT=J1.8553502 N, LONG=10X 535510 W

. WATER WELL BA: NelOSBOITI.Y, Em]JOOB208" [AT=31.8554802 N, LONG=101 5340066 X
£ SHUT IN WELL APPROXIMATELY 5.3 MILES SE OF MENTONE, TEXAS
N 00K 1
////_//////J///////V//////// :54//_///.[/.«1/_!“{2‘0",!,444' H'TMI’///////AZ"‘:“‘
2-1/2 ® e =
\. ; i — e
N\ AR O-z716.
" Wb = 85 1§
§ 5 T 5 ; < e
*\'\(oﬁb = w 2 o
oY X @ | . R
E< = =X i
q%"‘ 2 o - — } .
4 m@ @ ﬂ
& \\ ENERGEN l"/
\ i .
X 53 PN oS
//////////////////////// 77777777777 7777777777777 7w ...;‘“. s -?g‘f«s

:mnmmmamnmmm AND CONFORY TO THE
TEORS COORDMATE SYSTIN TDRKS CENTRAL T} REFERENCE

JO USCS RR-STARON WGLE™ MTH A
THE POSTIONA. TOLERWNEE OF THIS SUREY DXCIIDS THE

4 THE

UNDERSIGNED,
PLAT WAS DERIVED FROM ACTUAL FIELD NOTES OF ON-THE:

BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS
THAT MAY EAST MTHIN THE BOUNDS OF THIS SURVEY. THE INFORMA PRESENTED HEREON
gfmmmmrz‘tﬂ'aﬁnﬁmﬂrmn [

DO HEREBY CERTIFY THAT THE SURVEY INFORMATION FOUND ON
—GROUND SURVEYS MADE BYiE o




File No._MF _©645¢7

w-2 [ attachments

Ao l- JISEY

Date Filed:___&[3/13

Jerry Patterson, Commissioner
By_"™"™fh B arn sTo ~<¢
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' RAILROAD COMMISSION OF TEXAS ObY567
OIL & GAS DIVISION
PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGUL AR OR ADMINISTRATIVE EXCEPTION LOCATION
PERMIT NUMBHR DATE PERMIT ISSUED OR AMENDED DISTRICT
732413 Feb 06, 2012 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42301-31699 Jan 25, 2012 LOVING
TYPE OF OPERA[TION WELLBORE PROFILE(S) ACRES
NEW DRILL Vertical 640
OP
inis 252002 This it and NOI;HEE; igned be
permi any allowable assigned may
ENERGEN RESOURCES CORPORATION revoked if payment for fee(s) submitted to the
Commission is not honored.
District Office Telephone No:
(432) 684-5581
LEASE NAME WELL NUMBER
RAINBOW 70 1D
LOCATION | ) TOTAL DEPTH
5.5 miles SE direction from MENTONE 7000
Section, Block and/pr Survey
secTioN € 7 BLOCK <€ 33 ABSTRACT «{
SURVEY { H&TC RR CO
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
467 ft. SOUTH 3270 ft. EAST 467 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
467 ft. SOUTH 3270 ft. EAST See FIELD(s) Below
FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *
FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
VERMEJO (DELAWARE) 640.00 4,500 1D 08
RAINBQW 70 467 0
RESTRICTIONS: Do not use this well for injection/disposal/hydrocarbon storage purposes without approval
by the Environmental Services section of the Railroad Commission, Austin, Texas office,
THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

This well shall be g
well is to be used fi
salt formations, a
drilling, of the well

lomplet

n acco

r brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
rmit far that specific purpose must be obtained from Environmental Services prior to construction, including

and produced in compliance with applicable special field or statewide spacing and density rules. If this

ance with Statewide Rules 81, 95, and 97.

Data \

ralidatio|

n Time Stamp: Feb 8, 2012 3:46 PM( Current Version ) Page 3 of 3




Railroad Commission of Texas

PERMIT TO DRIILL, RE:COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

CONDITIONS AND INSTRUCTIONS

Permit Invalidatiop. It isithe operator's responsibility to make sure that the permitted location complies with Commission density
and spacing rules ir] effect pn the spud date. The permit becomes invalid automatically if, because of a field rule change or the
drilling of another Well, the stated location is not in compliance with Commission field rules on the spud date. If this occurs,
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do
so may result in an fillowable not being assigned and/or enforcement procedures being initiated.

Permit expiration.
will not be extended.

Drilling Permit Number. [The drilling permit number shown on the permit MUST be given as a reference with any notification to
the district (see belqw), correspondence, or application concerning this permit.

rmit expires two (2) years from the date of issuance shown on the original permit. The permit period

Rule 37 Exception [Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or
37(h)(2)(B). Be adyised that a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of
Practice and Procedfires and if a protest is received under Section 1.3, “Filing of Documents,” and/or Section 1.4, “Computation of
Time,” the permit may be deemed invalid.

Before Drilling

Fresh Water Sand [Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as
defined by the Railrpad Commission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad

Commission of Texps, Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austin, TX 78711-3087. File a copy of the letter
with the appropriate| district office.

Accessing the WellSite. If an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market
Road, etc.), an acces permit is required from TxDOT. Permit applications are submitted to the respective TxDOT Area Office
serving the county where the well is located.

Water Transport tp Well Site. If an operator intends to transport water to the well site through a temporary pipeline laid above
ground on the state’§ right-of-way, an additional TXDOT permit is required. Permit applications are submitted to the respective
TxDOT Area Officd serving the county where the well is located.

*NOTIFICATION

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or
when plugging a dry hole. |The district office MUST also be notified if the operator intends to re-enter a plugged well or

re-complete a well ifito a different regulatory field. Time requirements are given below. The drilling permit number MUST be
given with such notifications.

During Drilling

Permit at Drilling
alternate surface c:
permitted well site t

*Notification of Se
on permit) a minim
individual giving noli

ite. A lcopy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13
g setting depth approval from the district office, if applicable, and this drilling permit must be kept at the
oughout drilling operations.

ng Casing. The operator MUST call in notification to the appropriate district office (phone number shown the
of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The
fication MUST be able to advise the district office of the drilling permit number.

*Notification of R
shown on permit) a
notification MUST

ompletion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number
inimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving
e able {o advise the district office of the drilling permit number.

Page 1 of 3




Completion and Plugging Reports

ile Rule 16 states that the operator of a well shall file with the Commission the appropriate completion

s after completion of the well or within ninety (90) days after the date on which the drilling operation is
is earlier. Completion of the well in a field authorized by this permit voids the permit for all other fields
it unless the operator indicates on the initial completion report that the well is to be a dual or multiple
completion and promptly shbmits an application for multiple completion. All zones are required to be completed before the

Producing Well.

tor must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least
five (5) days prior t¢ beginning plugging operations. If, however, a drilling rig is already at work on location and ready to begin

ct director or the director’s delegate may waive this requirement upon request, and verbally approve
the proposed pluggihg procedures.

*Notification of Plygging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number
i of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST

Texas Commission nmental Quality letter.

DIRECT INQUIRIES TO: DRILLING PERMIT SECTION, OIL AND GAS DIVISION MAIL:
PHONE

PO Box 12967
(512) 463-6751 Austin, Texas, 78711-2967

Page 2 of 3




Groundwater
Advisory Unit

] GROUNDWATER PROTECTION DETERMINATION

\ Date | December 20, 2011 GAU File No.: SC- ‘2534
| #*##%%* EXPEDITED APPLICATION *##*&# g

APl Number[ 30100000
Attentbn:l TRACIE |J CW! RRC Lease No. | 000000
80_252002_30100000_000000_2634 .pdf
--Msasured-- Digital Map Location:
~ 3270 £t FNEL X-coord/Long | 103.52487
m+amqa CORP
3300 N A 467 ft FSEL Y-coord/Lat | 31.65710
BLG 4 STE 100 '
MIDLAND TX 79705 MRL:SURVEY Datum| 27 Zonel
P-5# 252002
County |mv:mc Lease & Well No. | RAINBOW STATE 33 70 #1D PurDOSEI ND

Location I SUR-H&TC

,BLK-33,SEC-70,-~-[TD=6500] , [RRC 8],

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Texas Railroad
Commission recommends:

Water-bear
RUSTLER ,

strata from the land surface to a depth of 375 feet and the
hich |[is estimated to occur from 550 to 1025 feet must be protected.

Note: Unless stated otherwise, this recommendation Is Intended to apply only to the subject well and not for area-wide use. This recommandation Is
Intended for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal operation Into a nonproductive
zone (RRC Form W-14).

If you have any questions, please contact us at 512-463-2741, gau@rrc.state.tx.us or by mail.

Sincerely,

. Dightally signed by Mark Vining /
}%u(/f] ; 7 P T GEOLOGIST SEAL
=T emali=smarkvining@rrcstate.tous
Date: 2011.12.20 14:58:27 -06'00"
Mark R. Vining, P.G.
Geologist, Groundwater Advisory Unit The seal appearing on this document was authorized by MarkR. Vining on 12/20/2011

Oil & Gas Division
00561R Transition Form
Rev. 81/2011

Note: Alteration of this electronic document will Invalidate the digital signature.

P.O. Bok 12967  Auslin, Texas 78711-2967 512-463-2741 Internet address: www.rrc.state.beus




RAILROAD COMMISSION OF TEXAS FORM W-1 o7r2004

API No.
OIL & GAS DIVISION

Application Status # Permit Status: Pending Approval

732413
: APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
SWR Exception Case/Docket No. » * it applicati
s il This facsimile W-1 was generated electronically from data submitted to the RRC. Dgoutin v e e i e
A certification of the automated data is available in the RRC's Austin office. the user's own risk.
1. RRC Operator No. 2. Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, state, zip):
252002 ENERGEN RESOURCES CORPORATION
4. Lease Name 5. Well No.
RAINBOW 70 T 1D
GENERAL INFORMATION » ‘ L s & v M i B . e A A e A &, % -t g o S v " S—— -
6. Purpose of filing (mark ALL appropriate boxes): X New Drill [J Recompletion O Reclass O Field Transfer [ Re-Enter
0] Amended [J Amended as Drilled (BHL) (Also File Form W-1D)
7. Wellbore Profile (mark ALL appropriate boxes): Vertical [J Horizontal (Also File Form W-1H) [ Directional (Also File Form W-1D) [ sidetrack
8. Total D X i ; 3 ;
- %00 :ll.n'::l:’“ "“"a;";r'i‘:;:‘:_‘::";‘?"? the ves [J No |10. Is this well subject to Statewide Rule 36 (hydrogen sulfide area)? Ove & 5
SURFACE LOCATION AND ACREAGE INFORMATION &0 o 2 ¥ R AR T TR, A YT A A AT L T R -
11. RRC District No. 12.C
e 08 i LOVING 13. Surface Location Land O Bay/Estuary [ inland Waterway [ ofsshore
14. This well is to be located 5.5 miles in a SE direction from Mentone which is the nearest town in the county of the well site.
15. Section 16. Block 17. Survey 18. Abstract No. 19. Distance to nearest lease line: | 20, Number of contiguous acres in
70 33 H&TC RR CO A-341 467 fi. | lease, pooled unit, or unitized tract: 540

21. Lease Perpendiculars: 467 ft from the SOUTH line and 3270 fi from the _EAST line.

22. Survey Perpendiculars: 467 ft from the SOUTH line and _3270 fi from the EAST line.

23. Is this a pooled unit? [ yes No | 24. Unitization Docket No: 25. Are you applying for Substandard Acreage Field? [] Yes  (attach Form W-1A) No

FIELD INFORMATION  List all fields of anticipated completion including Wildcat. List one zone perline. -~ - 1 AR AN S D AT A AN Rl 85 AN e i 35
26. RRC |27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth 31. Distance to Nearest 32. Number of Wells on
District No. Well in this Reservoir this lease in this

Reservoir
08 | 93584300 VERMEJO (DELAWARE) Injection Well 4500 0.00 1

[FILER Jan 25, 2012 9:36 AM]: Please expedite. 1 certify that information stated in this application is true and complete, to the
best of my knowledge.
Tracie Cherry, Asst. Supervisor
Reg/Admin Jan 25, 2012
Name of filer Date submitted
432)6843692 midlandrrc@energen.com
RRC Use Only Data Validation Time Stamp: ~ Jan 25, 2012 1:15 PM( Current Version ) thmc 0949002 _ E-mail Address (OPTI%NAL) ‘
Bt 'i' : Bt P Page 1 of 1
. ¢« o o LA
* * e . LR B



H. & T.C. RR. SURVEY

PERMIT_PLAT
A-1341, 341 XE GAS WELL
NAD 83, TEXAS CENTRAL ZONE NAD 27, TEXAS CENTRAL ZONE
SECTION 70’ BLOCK 33 e ;tTE“I:JII.ECTION WELL S/ N=10580728.5. E=1303538.8" [AT=31.6572261 N, LONG=103.5253262 W.|S/L: N=738152.2, E=1007074.8°  LAT=31.6570961 N, LONG=103.5245709 W.
APPROXIMATELY 5.5 MILES SE OF MENTONE, TEXAS

O LOCATED WELL
-0~ DRY HOLE

@ wATER weLL
O SHUT IN WELL

70

APPX. EAST BANK OF

s
ty

BLOCK 1
&///////////////////‘/////////7’ )54/////;/_4/4,3,00‘5_, _sina L L L L AT RN o
21 T
\ RAINBO%NE;E%? 33-70
640 ACRES (CALL)
M o o—0 .
\ #1 BM fn PR fl SN I;
\ <o, ;
% m
1%‘% ) BLOCK 1
N .
A2 5 3
] '2}'
# \\ GR EL 2678+(1)— ——————— e o s o
70 N “‘.! 70 54 53 2" IP IN OSM
L LLLLLLLLTLL ST LELLLLLL T L7YE RN sg::‘gwggw

NOTES:

1. COORDINATES AND BEARINGS SHOWN HEREON ARE NAD 83, LAMBERT GRID COORDINATES AND CONFORM TO THE
TEXAS COORDINATE SYSTEM “TEXAS CENTRAL TONE ™ WITH REFERENCE TO USGS TRI-STATION WGLE™ WTH A

CENTRAL COMBINED SCALE FACTOR OF 0.89980780. THE POSITIONAL TOLERANCE OF THES SURVEY EXCEEDS THE

REQUIREMENTS FOR A RURAL SURVEY.
THE BENEFTT OF A TTILE REPORT AND REVEW OF THE ABSTRACT OF

2. THIS SURVEY WAS PERFORMED WITHOUT
TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THES PROPERTY NOT SHOWN HEREON, LOCATION
OF MPROVEMENTS AND/OR EASEMENTS WERE BEYOND SCOPE OF THIS PROJECT AND HAVE BEEN
SPECKICALLY OMITTED. VESTING DOCUMENTS NOT FOR THIS SURMVEY.
X SEE DOCUMENTS AND ELECTRONKC OATA FILED IN THE OFFICE OF WPG INC FOR COMPLETE
OF THESE SECTIONS OR BLOCKS.
1000 0 1000 2000 FEET
FILE: T:LOVING/BLOCK Iidwg B et
I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE SURVEY INFORMATION FOUND ON THIS mm
R PLAT WAS DERIVED FROM ACTUAL FIELD NOTES OF ON—THE—GROUND SURVEYS MADE BY ME OR
XITLAYD, TEXAS 7 UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE AND RAINBGOW .70 #1D
Pronpeey BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS 437 FSEL & 3270° FNEL
PAX (esmsm-em THAT MAY EXIST WMTHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON SA:
wimian @wpe-uom IS FOR THE PRIVATE USE OF THE PARTY NAMED IN IWE "REFERENCE PORTION® OF THE TILE SECTION m BLOCK 33 H & TC RR SURVEY
WDARY SURVEY AS DEFINED BY THE COUNTY, TEXAS

BLOCK AND DOES NOT CONSTITUTE A COM)

1/3/11

DATE




¥3

File No._ M E 064567
De. l\\r\ﬁ__ pe_rm\t‘
Aot~ 31699

Date Filed:____«(3 1>
Jerry Patterson, Commissioner

By wWvd [Bar ~store




mF
RAILROAD COMMISSION OF TEXAS oLySL7
OIL & GAS DIVISION AL
PERMIT TO DRJLL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION
PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
733221 Feb 16, 2012 * 08
API NUMBER FORM W-1 RECEIVED COUNTY y
42-301-31713 Feb 06, 2012 LOVING
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 640
OPERATOR 252002 NOTICE
a This permit and any allowable assigned may be
ENERGEN RESOURCES CORPORATION revoked if payment for fee(s) submitted to the
Commission is not honored.
District Office Telephone No:
(432) 684-5581
LEASE NAME WELL NUMBER
RAINBOW STATE 33-70 2
LOCATION TOTAL DEPTH
5.8 miles SE direction from MENTONE 11500
Section, Block and/of Survey
section <€ 70 BLOCK «{ 33 ABSTRACT
surRvEY ¢ H&TC RR
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
845 ft. NE 747 ft. SE 567 ft.
DISTANCE TO LEABE LINES DISTANCE TO NEAREST WELL ON LEASE
845 ft. NE 747 ft. SE See FIELD(s) Below
FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *
FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
TWO GEORGES|(BONE SPRING) 640.00 11,000 2 08
RAINBOW STATE 33-70 567 1398
WELLBORE PROFILE(s) FOR FIELD: Horizontal
RESTRICTIONS: | Lateral: TH1
Penetiration Point Location
Ledse Lines: 1445.0 F NE L
723.0 F SE L
Terminus Location
BH [County: LOVING
Sedtion: 70 Block: 33 Abstract: 341
Surivey: H&TC RR
Learse Lines: 5500.0 F NE L
567.0 F SE L
Survey Lines: 5500.0 F NE L
567.0 F SE L
THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for|brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a pefmit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well infaccordance with Statewide Rules 81, 95, and 97.
Data Va’idation Time Stamp: Feb 17, 2012 2:01 PM( Current Version ) Page 3 of 3
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Railroad Commission of Texas

PERMIT TO DRIllL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

. Itis

Permit Invalidatio

CONDITIONS AND INSTRUCTIONS

the operator's responsibility to make sure that the permitted location complies with Commission density

and spacing rules in|effect on the spud date. The permit becomes invalid automatically if, because of a field rule change or the

drilling of another well, the
application for an eyception
so may result in an gllowab

stated location is not in compliance with Commission field rules on the spud date. If this occurs,
to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do
e not being assigned and/or enforcement procedures being initiated.

Permit expiration. | This permit expires two (2) years from the date of issuance shown on the original permit. The permit period

will not be extended.

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to
the district (see below), correspondence, or application concerning this permit.

Rule 37 Exception Permit:
37(h)(2)(B). Be advised tha
Practice and Procedyres and
Time,” the permit

Fresh Water Sand Protect]
defined by the Railr¢ad Con
must obtain a letter from the

5. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or

t a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of

if a protest is received under Section 1.3, “Filing of Documents,” and/or Section 1.4, “Computation of
eemed invalid.

Before Drilling

fon. The operator must set and cement sufficient surface casing to protect all usable-quality water, as
nmission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator
Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad

Commission of Texds, Gro
with the appropriate district

Accessing the Well Bite. I
from a roadway on the state
Road, etc.), an acces§ permi
serving the county where th

ground on the state’s|right-o

Water Transport tg Well
TxDOT Area Office L:

The operator is REQUIRE
when plugging a dry hole.

re-complete a well info a di
given with such notif]

Permit at Drilling Sl(e. A
alternate surface casing setti
permitted well site thfougho

*Notification of Settjng Ca

on permit) a minimuT_of eig

individual giving notificatio
*Notification of Re-domple
shown on permit) a

notification MUST b

cations.

inimum
able to

dwater Advisory Unit (GWAU), P.O. Box 12967, Austin, TX 78711-3087. File a copy of the letter
ffice.

an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site
highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market

is required from TxDOT. Permit applications are submitted to the respective TxDOT Area Office

well is located.

ite. If an operator intends to transport water to the well site through a temporary pipeline laid above
-way, an additional TxDOT permit is required. Permit applications are submitted to the respective

rving|the county where the well is located.

*NOTIFICATION

to notify the district office when setting surface casing, intermediate casing, and production casing, or
he district office MUST also be notified if the operator intends to re-enter a plugged well or
erent regulatory field. Time requirements are given below. The drilling permit number MUST be

During Drilling

py of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13
g depth approval from the district office, if applicable, and this drilling permit must be kept at the
t drilling operations.

ing. The operator MUST call in notification to the appropriate district office (phone number shown the
t (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The
MUST be able to advise the district office of the drilling permit number.

ion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number

of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving
advise the district office of the drilling permit number.

Page 1 of 3
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PPLICATION FOR ALTERNATE SURFACE CASING PROGRAM 0
Statewide Rule 13(b)(2)(g)

RRC District 8/8A
Operator's Name and Address: Lease: Rainbow State 33-70 | wellNo.: 2
Energen Resources Corporation Field: Two Georges (Bone Spring)

Drilling Permit No.: 733221

County: Loving

Location: Sec. 70 Block 33
Proposed TD: 11500 TVD/16000 MD

Distance and Dtretn from nearest town: 5-8 miles SE from Mentone

3300 N. 'A’, Bldg 4, Ste 100
Midland, TX| 79705

| RRC District: 08
Sur. 47 ¢ Twp.

Proposed injection dispoFaI well? [Oyes [ENo NOTE: Special conditions may apply. See PROVISIONS below.
Usable-quality water strats (as determined by TCEQ Note: Please submit copy of TCEQ “Waterboard”
“Waterboard" letter) occur|to a depth of 375 ft, and letter with this request. Request cannot be
from 525 o 1025 ?‘ and from fto fi processed without this information.

rest water well (within % mile):
, public, irrigation, stock, etc.):

Distance and di n of
Type of water well mes

Proposed Casing and Cementing Program
a wellbore diagram or cementing proposal to this application.

Note: You may

This application is fof (check applicable boxes): Ebhorl Surface Casing Surface Casing Du Surface Casing
The proposed surface casing depth: __ €200° 4400 Mutti-Stage tool depth (if applicable): 2000
Intermediate or production casing depth: Multi-Stage tool depth (if applicable):

Centralizer number gnd placement: 1 centralizer on first two joints then 1 every third joint thereafter.

Does the cement the critical zone have 72-hr compressive strength of at least 1,200 psi? WYes [ONo
Does the filler cemeng have r compressive strength of at least 250 psi? WYes [ONo
Do you plan on circulpting cement to the surface on all casing strings protecting usable-quality water? [ElYes ONe

Reason for this requgst: Economics

PROVISIONS AP 13 EX NS:

2. Centralizers m
Notify District O

ing drilled for injection or disposal purposes, an injection or disposal well permit may be denied unless
cemented through all zones of usable-quality groundwater.
through all usable-quality waters. Refer to Rule 13{b)(2)(F).
yurs prior to setting casing.

Print Name: dea J Chen’y Date: 02-17'12 Phone: 432’684“3692

IF CEMENT IS NOT CIR
IMMEDIATELY CONTA
SETOUT I

ULATED TO THE GROUND SURFACE AS REQUIRED BY THIS EXCEPTION, YOU MUST
THE DISTRICT 8/8A OFFICE AT 432-684-5581, AND FOLLOW THE PROCEDURES AS
RULE 13(B)(2)(g)(ll) OR AS RECOMMENDED BY THE DISTRICT OFFICE.

RRC Di

ict Office Action:

I Date: 2-20-12

[DApproved KJApproved as Modified [Denied | By:
marks/Modifications: Critical Zone Slurry required across all Waterboards

RESET FORM

RRC Use Only»>




Attention:[mcm J CHERRY

Ul SC 252002 30100000 000000 2680.pdf
= A i A A
v . o

. .: --Measured-- Digital Map Location:
e - & e ——————————————
Haa 747 £t FSEL X-coord/Long | 103.52044

" et |

CORP
Y-coord/Lat

E-.“. 3300 N A 845 £t FNEL 31.66263

.e » BLG 4 STE 100
et MIDLAND TX 79705 MRL: SECTION Datum| 27 Zonel

* P-54# 252002

Groundwater
Advisory Unit

Date

*#%** EXPEDITED APPLICATION *#**##*

GROUNDWATER PROTECTION DETERMINATION

GAU Flle No.: SC- ’ 2680

API Numberl 30100000

February 15, 2012

County I LOVING

RRC Lease No. | 000000

Lease & Well No. | RAINBOW STATE 33-70 #2

Purpose | ND

Location | SUR-HETC

A-341

To protect usable-quality

Commission recommends

Water-beari
RUSTLER, wh|

,BLK-33,SEC-70,--[TD=11500] , [RRC B8],

roundwater at this location, the Groundwater Advisory Unit of the Texas Railroad

strata from the land surface to a depth of 375 feet and the

ich i

Note: Unless stated otherwl

intended for normal drilling| prod

zone (RRC FormW-14).
If you have any question

Sincerely,

this rec

| please contact us at 512-463-2741, gau@rre.state tx.us or by mail.

&,&W&‘—:

Bigtratty srgrred by fotrrWittamsomr—
DN: c=US, st=TEXAS, |=Austin,
o=Railroad Commission of Texas,
cn=John Williamson,
email=john.williamson@rrcstate.tx.us
Date: 2012.02.15 14:56:00 -06'00'

| John A. Willi

Geologist, Groundwat
Qil & Gas Division

0051R Transition Form
Rev. 8/1/2011

on, P.G.
Advisory Unit

HO. Box 12967

Austin, Texas 78711-20967

estimated to occur from 525 to 1025 feet, must be protected.

mendation Is intended to apply only to the subject well and not for area-wide use. This recommendation is
on, and plugging operations only. It does not apply to saltwater disposal operation into a nonproductive

GEOLOGIST SEAL

The seal appearing on this document was authorized by sotm a. witiamson 0N 2/15/2012
Note: Alteration of this electronic document will invalidate the digital signature,

512-463-2741 Internet address. www.rre.state.tx.us



API No. RAILROAD COMMISSION OF TEXAS

FORM W-1 072004

Application Status # R A S R Permi
- s, APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
SWR Exception Case/Docket No. ) N, . ¥ i
This facsimile W-1 was generated electronically from data submitted to the RRC.
A certification of the automated data is available in the RRC's Austin office.

The

t Status: Pending Approval

RRC has not approved this application.

Duplication or distribution of information is at

the user's own risk.

1. RRC Operator No. 2. Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, state, zip):
252002 ENERGEN RESOURCES CORPORATION
4. Lease Name 5. Well No.
RAINBOW STATE 33-40 2
GENERAL INFORMATION s = s =2
6. Purpose of filing (mark ALL appropriate boxes): X New Drill [J Recompletion O Reclass O Field Transfer [0 Re-Enter
O Amended [J Amended as Drilled (BHL) (Also File Form W-1D)
7. Wellbore Profile (mark ALL appropriate boxes): O Vertical x Horizontal (Also File Form W-1H) O Directional (Also File Form W-1D) O Sidetrack
8. Total Depth 9. Do you have the right to develop the X] [l . : 2 . 2
11500 srierale woider sy diahb oy 1 X Yes No 10. Is this well subject to Statewide Rule 36 (hydrogen sulfide area)? O Yes x No
SURFACE LOCATION AND ACREAGE INFORMATION. = i AL 1
11. RRC District No. 12. Count :
08 4 LOVING 13. Surface Location Land B Bay/Estuary O Inland Waterway O Offshore
14, This well is to be located 5.8 miles in a SE direction from Mentone which is the nearest town in the county of the well site.
15. Section 16. Block 17. Survey 18. Abstract No. 19. Distance to nearest lease line: | 20, Number of contiguous acres in
70 33 H&TC RR A-341 567 ft. | lease, pooled unit, or unitized tract: 640

21. Lease Perpendiculars: 845 ft from the NE line and 747 ft from the SE line.

22. Survey Pc[pcndjcu[m; 845 ft from the NE line and 747 ft from the SE line.

23. Is this a pooled unit? [l Yes E] No 24. Unitization Docket No: 25. Are you applying for Substandard Acreage Field? D Yes (attach Form W-1A) K| No
FIELD INFORMATION List all fields of anticipated completion Iﬁélhdir‘iiwudcaf.'L'|§t'.one zoneperline. = - ?
26. RRC |27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth |31, Distance to Nearest 32. Number of Wells on
District No. Well in this Reservoir this lease in this

Reservoir

" 08 92100050 TWO GEORGES (BONE SPRING) QOil Well 11000 1398.00 2

S DRILLED PERMIT APPLICATIONS (see W-1H attachment)
. Certificate:
[FILER Feb 6, 2012 10:53 AM]: Please expedite I certify that information stated in this application is true and complete, to the
First tak int: 1445' FNEL & 723' FSEL of | /! WLI
irst take point: i of lease/survey ; i
Last take point: 5500' FNEL & 567' FSEL of lease/survey Tracie Ch%";g Iﬁgi}f”pew'sor Feb 06. 2012
Name of filer Date submitted
RRC Use Only Data Validation Time Stamp:  Feb 6,2012 11:14 AM( Current Version) -~~~ © P_m():? 210043002 E-mail leddmla? g)rlﬁ%s:grgen.com
DU BoE Page 1 of 2 =
- -
: . :o / o. : . * : b




RAILROAD COMMISSION OF TEXAS Form W-1H 07/2004

Permit Staws: ~ Pending Approval OIL & GAS DIVISION Supplemental Horizontal Well Information
The RRC h 0, roved this lication.
Digilication o't dctlont of Sxbioeation APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Status # 733221

at the user’s own risk. This facsimile W-1 was generated electronically from data submitted to the RRC.

Approved Date:

A certification of the automated data is available in the RRC's Austin office.

1. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-§, Organization Report)

3. Lease Name 4, Well No.
252002 ENERGEN RESOURCES CORPORATION RAlNBOW STATE 33-40 2
& f1] : " N - = = =3 3 T ‘:"‘?;-r %:‘;: ;{_;;-:. -" 4.;3 s "L.;:-"'Ft*

5. Field as shown on FormW-1  TWO GEORGES (BONE SPRING) (Fleld # 92100050 RRC D:strlct 08)

6. Section 7. Block 8. Survey 9. Abstract 10. County of BHL
70 33 H&TC RR 341 OVING
11. Terminus Lease Line Perpendiculars
__ 5500 4 fromthe NE line.and 967 R fromthe SE line
12. Terminus Survey Line Perpendiculars
5500 fi. from the NE line. and 567 fi. from the SE line

' r‘"] 13. Penetration Point Lease Line Perpendiculars
845  n fromthe NE line. and 747 # from the SE line

ses oee . .:: Page 20f2



PERMIT_PLAT

A-1341, 341

SECTION 70, BLOCK 33
H. & T.C. RR. SURVEY

I GAS WELL

£ WATER INJECTION WELL

@ OiL WeLL

O LOCATED WELL

DRY HOLE
® wATER weLL

NAD 83, TEXAS CENTRAL ZONE

NAD 27, TEXAS CENTRAL ZONE

SA:N=10582702.9, E=1304975.6" LAT=31.6627647 N, LONG=103 5208922 W.|S/L:N=740126.6, E=1008511.6" LAT=31.6626349 N. LONG=103.5204369 W.

IST/P: N=10582246.0, E=1304586.6" [AT=31.6614787 N, LONG=103.5220997 W.

IST/P: N=739669.7, E=1008122.6" LAT=31.6613487 N, LONG=103.5216445 W.

L/P: N=10579155.5, E=1301955.5"  [AT=J1.6527785 N, LONG=103.5302674 W |L/P: N=736579.2, E=1005491.5' [(AT=31.6526486 N, LONG=103.5298120 W.

APPROXIMATELY 5.8 MILES SE OF MENTONE, TEXAS

I SHUT IN WELL

NAD 27 CTZ NAD 27 CTZ
E:;gaggg? g \ N=737507.3 BLOCK 1 :‘-%422-65%%
’ E=1003499.1 Gl N E=1007679.9
VBB TP EF //////////\/////////77Vs“'/////////_!l4?37.'06',5,."',',51'7,'4»31"////////‘/2','”‘05“/
. i T ENERGEN 70
\ RAINBOW STATE 33-70 H
\\\ 640 ACRES (CALL) #l /
% = LI
\\ | ! 0 4
I | m>wu .
\\ ; c ! ia é%% lr;;
\ . e %
\0%‘ m_,‘i{- él_"ﬁg;ﬁg i
OXG S ™ 1X3mS 35 ' BLOCK 1
\%, 32 3] iner 838 ‘
%4"\4")— g"‘g: taogsﬁs "-
N z3g! o 128 83 g
. E Z8 S 40 . -—mr——ﬁ 27 CTZ
1 = 105 Mol . 3 N=740241.0
______ o WS, fIDég' | T E=1009631.3
_____ £4801. =777 ‘\ %‘_}L—__—_—___—_-—-_——___ -—____5535'"______'_—_:Jl"*_"i?i__———-__
________________ | 3: "‘l 53 2" IP IN OSM

NAD 27 C1Z
N=732687.0
E=1002680.6

////////////////////////

,3’-‘. ot e"

NOTES:
1. COORDINATES AND BEARINGS SHOWN HEREON ARE KAD 83, LAMBERT GRYD COORDWNATES AND
TEXAS COORDINATE SYSTEM “TEXAS CENTRAL ZONE ™ WITH REFERENCE TO USGS TR—STATION

W. D. WATSON,

JR.

%% 1989 ‘,‘..':."

Y OMTTED. VESTING DOCUMENTS NOT FURMISHED FOR THIS SLURVEY.

S 4747537 i
1319.54" Y69 b

COMBINED SCALE FACTOR OF 0.99980780. THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE
zmwmmmﬂtmwA TITLE REPORT AND REVIEW OF THE ABSTRACT OF
OF AMPROVEMENTS AND, /mm! mmmmwwmmmvsm

CONFORM TO THE
WGLE™ MITH A

SPECIFICALL
J. SEE DOCUMENTS AND ELECTROMNIC DATA FILED IN THE OFFICE OF WPG INC FOR COMPLETE
RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.

2000 0 2000 4000 FEET
FILE: T:LOVING/BLOCK 33.dwg i

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE SURVEY INFORMATION FOUND ON THIS ENERGEN RESOL
P2, TRAWER, 11156 PLAT WAS DERIVED FROM ACTUAL FIELD NOTES OF ON-THE—-GROUND SURVEYS MADE BY ME OR RAINBOW STATE 33-70 ﬂ

UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE AND PROPOSED PP 845° FNEL & 747
MIDLAND, TEXAS 79702 oy /e NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS s & g & FSEL
(432) 5202200 THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON PROPOSED 1ST T/P- 1445’ FNEL & 723 FSEL
PAY 432 50922 | /s FOR THE PRIVATE USE OF THE PARTY NAMED IN_IME "REFERENCE PORTION® OF THE TITLE PROPOSED LAST T/P & B/M: 5500° FNEL & 587° FSEL
wiwatsn@wipgusen | 5Y OCk' AND DOES NOT CONSTITUTE A COM, INDARY SURVEY AS DEFINED BY THE SECTION 70, BLOCK 31 H & TC RR SURVEY

LOWNG COUNTY, TEXAS
2/2/12 DATE:JANUARY 30, 2012 DATE SURVEYED: _1/24/12
1munmemmms,mxnmvmnsammm T — 08 NO- 12—1036—00 FIELD Book 650,23 ey Y]




File No._MFE Cc4s5 67

Drilling Perm

Aol- D713

Date Filed: eI 13

Jerry Patterson, Commissioner
By My 1D arn S‘tof‘f

aee see @ easwe &re
. . L » .
L] . L] . .
L] .



s
RAILROAD COMMISSION OF TEXAS o645 67
kamg No.: 65188 . Oil and Gas Division .
Sutus._ Submited s [ArNe 43 0151828 | e
Oil Well [Potential Test, Completion or Recompletion Report, and Log SRS
"1, FIELD NAME (as per RRC] Records of Wildcat) 2. LEASE NAME 9. Well No.
TWO GEORGES (BONE SPRING) RAINBOW STATE 33-70 3
3. OPERATOR'S NAME (Exaetly as shon on Form P-3, Organization Report) RRC Operator No. 10. County ol'well site
ENERGEN RESQURCES CORPORATION 252002 LOVING
4. ADDRESS 11. Purpose of filing
3300 NORTH A ST BLDG 4 STE 100 MIDLAND, TX 79705-0000 Initi} Potential
5. If Operator has changed within last 60 lays, nsme former operator Retest I:'
Reclass D
6a. Location (Section, Block, gnd Survey) 6b. Distance and direction to nearcst town in this county. Well record only
70,33, H&ATC RR CPD 5.8 MILES SE DIRECTION FROM MENTONE (Explain In remarks) D
12. If workover or reclass, givel former field (with reservoir) & Gas 1D or ofl lease no. GAS ID or 0il-0
| FIELD & RESERYOIR. OIL LEASE # Gas-G Well #
N/A
13. Type of electric or other log run 14. Completion or pletion date
Gamma Ray (MW 10/23/2012

SECTION I- PO LI TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise specified infield rules.
15. Date of test 6. No. of ljours tested 17. Production method (Flowing, Gas Lift, Jetting, Pumping- Size & Type of pump)| 18. Choke size
11/23/2012 24 Flowing 24/64
19, Production during > Oil - BBLS Gas - MCF Water - BBLS Gas - Oil Ratio Flowing Tubing Pressure
Test Period 315.0 1744 1740 5536 1550.0 PSI
20. Calculated 24- b Oil - BBLS Gas - MCF Water - BBLS Qil Gravity-AP1-60° Casing Pressure
Hour Rate 315.0 1744 1740 47.0 0.0 PSI
21, Was swab used during this pest? 22, Oil produced prior o test (New & Reworked wells) 23. Injection Gas-Oil Ratio
Yes [:I No 1176.0
REMARKS: N/A
INSTRUCTIONS: File an original and one copy of the completed FormW-2 in the appropriate RRC District Office within
30 days aftgr completing a well and within 10 days after a potential test. If an operator docs not properly report the
results of a potential test within the 10-day period, the effective date of the allowable assigned to the well will not extend
back more than 10 days before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a

completion

or recompletion, fill in both sides of this form. To report a retest, fill in only the front side.

CER
penalti
the lop

ICATION
prescribed in Sec. 91.143, Texas Natural Resources Code, that 1 conducted or supervised this test by observation of (1) meter
bottom gauges of cach tank into which production was run during the test. I further certify that the potential test data shown
complete, 1o the best of my knowledge.

Signature: W Tester Name of Company RRC Representative
OPERATOR'S|CERTIFICATION
I declare under|penaltics|prescribed in Sec. 91,143, Texas Natural Resources Code, that | am authorized to make this report, that this report was prepared
by me or under my s ision and direction, and that data and facts stated therein are true, correct and complete, to the best of my knowledge.
ENERGEN RESOURCES CORPORATION Regulatory Analyst
Type or prmled name ojj operator b representative Title of Person
(432) 684-3692 01/30/2013 Delia Skinner
Telephone: Area Code Nymber Month Day Year Signature




SECTION 111 DATA ON WELL COMPLETION AND LOG (Not Required on Retest)

24. Type of Completion 25, anmm Drill, DATE PERMIT NO,
| ] ] D E SR o 08/02/2012 745189
New Well leepening Plug Back Other Rule 37 CASE NO.
Exception
26. Notice of Intention 1o Drill phis well whs filed in Name of
ENERGEN RESOUH ORPORATION ek e FREMITNG.
crmi
27. Number of producing wells 28. Total number of acres Salt Water Disposal PERMIT NO,
this ficld (reservoir) includ in this lease Permit

3 640.0 Other PERMIT NO,

29, Date Pl Deepeni d Completed 10. Dis well,
gpm“_ifzf?muai’:‘"““ y Batok Ladee Bganvats
crations;
6/2012 : 10/18/2012 858.0
31, Location of well, relative td e boundarics 15628.0  FectFrom NE Lineand 977.0 Feet from
| NW Lincofthe  RAINBOW STATE 33-70 Lease

32. Elevation (DF, RKB, RT. (] 33. Was directional survey made other

2680 than inclination (Form W-12)? Yes D No
34, Top of Pay 35. Tothl Depth 36. P. B. Depth 37. Surface Casing | Y Hicommsediion FT LW X 07/25/2012

i el 1 Recomu tion of T.D.W.R. A | Dt of Letter
10496 MD:10499 | 10871 10873 MD: 14800 i e S:I,, ' Railroad Commission (Special) X| | profLener 07/27/2012

38, Is well multiple completi

Yes No

39. If multiple completion, list §) reservoir names (completions in this well) and Oil Lease or Gus 1D No. GAS ID or Qil-0 Wall#
|___FIELD & RESERVOIR OIL LEASE # Ges-Gi
N/A
40 Intervals , Rotary Name of Drilling Contracor 42. 15 Cementing Affidavit
il ol NABORS F05 -~ ves [ ] Mo
43, CASING RECORD (Report All Strings Set in Well)
CASING SIZE DEPTH SET MULTISTAGE TYPE & AMOUNT HOLE SIZF TOP OF SLURRY VOL.
TOOL DEPTH CEMENT (sacks) CEMENT cu. fi.
9 5/8 40.0 4501 0 C 1500 12 1/4 SURFACE 2901.0
9 5/8 40.0 4501 2104 C 2320 121/4 SURFACE 4086.0
T 29.0 11031 0 H/TX! 1200 8 3/4 3912 2262.0
7 20.0 11031 3912 H/TXI 450 83/14 SURFACE 887.0
44, LINER RECORD
Size Top Bottom Secks Coment Screen
412 14331
45, TUBING RECORD 46, Producing Interval (this completion) Indicate depth of perforation or open hole
Size Packer Set From L1 11484 To 14209
27/8 From To
From To
From To
47, ACID, SHOT, FRACTURE, CEMENT SQUEEZE. ETC.
L b, nualbe, sbodigiorat | o s Amount and Kind of Material Used
11494.0 14209.0 FRAC W/ 19,100 BBLS FLUID, 20/40 961,020%# SAND.
48, FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formations Depth Formations Depth
3RD BONE SPRING 10496.0 MD: 10499.0 X SAND 10851.0 MD: 11340.0
A SAND 10664.0 MD: 10692.0
WOLFCAMP 10794.0 MD: 10921.0

REMARKS: N/A




RAILROAD COMMISSION OF TEXAS Forrflr \I’V7 IIZ
OIL AND GAS DIVISION R Lt
6. RRC District
8
INCLINATION REPORT " Ol
(One Copy Must Be Filed With Each Completion Report)
1. FIELD NAME (as p cords or 2. LEASE NAME 8. Well Number
RAINBOW STATE R3-10 3370 #3H
3. OPERATOR 9. RRC Identification
ENERGEN RESOURCES CORPORATION Number
4. ADDRESS (Gas completions only)
3300 NORTH ‘A’ §TREE[T, BLDG.4, SUITE 100
MIDLAND TX 79%05 10. County
LOCATION (Sectigy, Block, and Survey)
SQC 1D q Hare QUL 2D LOVING
RECORD OF INCLINATION
*1]. Measured Depth | |12, Gourse Length *13. Angleof B, Diplesmmtper 1is Comm 16,
(feer) d (Hundseds of foet) zg‘:gf‘“‘s‘;" g‘:::r:“.‘ ,L:L - Displacement (fect) Dmﬁcﬁiﬁﬁ:ﬂ)
504 504 0.40 0.70 3.52 3.52
942 438 0.40 0.70 3.06 6.58
1508 566 0.80 1.40 ) 7.92 14.50
1979 471 0.50 0.87 4.09 18.59
2169 190 0.40 0.70 1.33 19.92
2640 471 1.70 2.97 13.98 33.90
2923 283 1.40 2.44 6.90 40.80
3018 95 1.30 2,27 2.15 42.95
3486 468 0.90 1.57 7.34 50.29
3843 357 0.70 1.22 4.35 54.64
4333 490 1.00 1.75 8.57 63.21
4426 93 0.80 1.40 1.30 64.51
4848 422 0.40 0.70 2.95 67.46
[ 5324 476 0.40 0.70 3.33 70.79
| 5855 531 0.50 0.87 4.61 75.40
If additional space|is needed, use the reverse side of this form.
17. Is any information|shown on the reverse side of this form? yes O no
18. Accumulative tota] displacement of well bore at total depth of 10268 feet = 141.90 feet.
*19. Inclination measugments madein- LJ Tubing O Casing O QOpen hole M orin Pipe
20. Distance from surflace locatjon of well 10 the NEAPEST JEASE 1INC. ..o ier o iueeerienerremciasreesecresesarsenesassansassainsssorsassassansers snisassss sassssanson 5 Ds feet.
21. Minimum distancdto leaseiline as prescribed by field mules ... somsssssssmsmsss s smsessessaras Ubu feet.
22. Was the subject well at any time intentionally deviated from lhe vertical in any manner whatsoever? ~D
(If the answer to:rc above question is “'yes,” attach written explanation of the circumstances.)
INCLINATION DATA CERTIFICATION OPERATOR CERTIFICATION

am authorized to make this dentification, that I have personal knowledge of the inclination data|authorized to make this certification, that | have personal knowledge of all information presented
and facts placed on both sidps of this form and that such data and facts are true, correct, and |in this report, and that all data presented on both sides of this form are true, correct, and complete
complete to the best of iy knowledge. This certification covers all data as indicated by|to the best of my knovsledge. This certification covers all data and information presented herein
asterisks (*) by the item numu:m on thi form except inclination data as indicated by asterisks (*) by the item numbers on this fonmn,

.

/
Signature of Aulhonrﬂﬁ?
MATT SPEER - DPE ONS ENGINEER

Name of Person and Tftlc (type pr print)
NABORS DRILLING USA, LP

Name of Company

Telephone: 281.874.0035 Telephone: H 22~ bgy 3@‘[1

Area Code Area Code

1 declare under pennltliprﬂcﬂ in Sec. 91.143, Texas Natural Resources Code, that [ 1 declare under penalties prescribed in Sec. 91,143, Texas Natural Resources Code, that [ am

Railroad Commission Us¢ Only:
Approved By: S Date:

* Designates items certifipd by coerany that conducted the inclination surveys,




RECORD OF INCLINATION (Continued from reverse side)
*11. Measured Depth 12. Course Length *13. Angle of 14. Displacement per 15. Course 16. Accumulative
(feet) (Hundreds of feet) Inclination (Degrees) Hundred Feet Displacement (feet) Displacement (feet)
(Sine of Angle x100)
5950 95 0.40 0.70 0.66 76.06
6046 96 0.40 0.70 0.67 76.73
6141 95 0.50 0.87 0.82 77.55
6236 . . 95 0.70 1.22 5 1.15 .178.70
6332 96 1.10 1.92 1.84 80.54
6427 95 1.00 1.75 1.66 82.20
6522 95 1.10 1.92 1.82 84.02
6753 231 0.50 0.87 2.00 86.02
6847 94 0.60 1.05 0.98 87.00
6943 96 0.50 0.87 0.83 87.83 .
7038 95 0.60 1.05 0.99 88.82
7227 189 0.90 1.57 2.96 91.78
7378 151 0.80 1.40 2.11 93.89
7472 94 0.70 1,22 1.14 95.03
7566 94 0.60 1.05 0.98 96.01
7662 96 0.50 0.87 0.83 96.84
7757 95 0.70 1.22 1.15 97.99
7987 230 0.40 0.70 1.61 99.60
8082 ) 0.40 0.70 0.66 100.26
8177 95 0.20 0.35 0.33 100.59
8271 94 0.40 0.70 0.65 101.24
8367 96 0.40 0.70 0.67 101.91
8461 94 0.10 0.17 0.15 102.06
8516 55 0.40 0.70 0.38 102.44
8611 95 1.10 1.92 1.82 104.26
8707 96 1.50 2.62 2.51 106.77
8991 284 1.20 2.09 5.93 112.70
9126 135 1.20 2.09 2.82 115.52
9221 95 2.30 4.01 3.80 119.32
9317 96 2.70 4.71 4.52 123.84
9412 95 1.80 3.14 2.98 126.82
9603 . |[191 0.40 0.70 1.33 128.15
9697 ‘ 94 0.60 1.05 0.98 129.13
9847 150 0.50 0.87 1.30 130.43
9942 5 1.30 2.27 2.15 132.58
10037 95 1.20 2.09 1.98 134.56
10132 95 2.00 3.49 3.31 137.87
If additional space i§ needed, attach separate sheet and check here. [
REMARKS:
- INSTRUCTIONS -
An inclination survey by persons or concerns approyved by the Commission shall be filed on a form prescribed by the Commission for each well
drilled or deepened with|rotary tools or when, as a result of any operation, the course of the well is changed. No inclination survey is required on wells
that are drilled and comipleted as dry holes that are plugged and ebandoned. (Inclinetion surveys are required on re-entry of abandoned wells.)
Inclination surveys must|be mad¢ in accordance with the provisions of Statewide Rule 11.
This report shall be filedin the [bistrict Office of the Commission for the district in which the well is drilled, by attaching one copy to each appropriate
completion for the well. (except[Plugging Report)
The Commission may refjuire the submital of the original charts, graphs, or discs, resulting from the surveys.




RE/CORD OF INCLINATIO N (Continued from reverse side)

*11. Measured Depth | 112, Qourse Length *13. Angle of 14. Displacement per 15. Course 16.  Accumnulative
(feet) | [(Hundteds of feet) Inclination (Degrees) Hundred Feet Displacement (feet) Displacement (fect)
| (Sine of Angle x100)
10268 1136 1.70 2.97 4.03 141.90

| L[] (| =

If additional spece fis nceded, attach separate sheet and check here, [
REMARKS:

- INSTRUCTIONS -

nade by |persons or concerns approved by the Commission shall be filed on a form prescribed by the Commission for each well
rotary ftools or when, as a result of any operation, the course of the well is changed. No inclination survey is required on wells

mpleted as dry holes that are plugged and abandoned. (Inclination surveys are required on re-entry of abandoned wells.)

t be made in accordance with the provisions of Statewide Rule 11.

An inclination survey
drilled or deepened wi
that are drilled and

Inclination surveys m

This report shall be fildd in the District Office of the Commission for the district in which the well is drilled, by attaching one copy to each appropriate
completion for the well| (except Plugging Report)

The Commission may gequire the submittal of the original charts, graphs, or discs, resulting from the surveys.




Cementer: ﬁllhahaod::

Form W-15

Operator: Fill in other i Cementing Report
RAILROAD COMMISSION OF TEXAS Rev. 4/1/83
(il and Gas Divsion 483-045
1. Operator's Name (As shown oft Form P45, Organization Report) 2. RRC Operator No. 3. RRC District No. 4. County of Well Site
Energen Resources ¢ el AR ODD. g Loving
5. ¥ Field 6. APINo. 7. Drilling Permit No.
lwo |Geacges/Rate Sec |_2p/-3)8aY nYSIK] |
8. Lease Name . Rufe37Case No. 10. Oil Lease/Gas ID No. 11. Well No,
Rainbow 33-70 3
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING Single String Multiple
Parafle] Strings Tool Shoe
12. Cementing Date ! 9/29/2012 9/29/2012
13. Shxiflng s e 12y | 12ty
®Est. % wash or hole
14. Size of casing (in. O.D.) gs / g q ng
15. Top of liner (f.)
16 Seting deph 1) AloH | Ysp]
17. Number of centralizers used 3_6 2,
18. Hrs. waiting on coment beforg drill-out aq aL’
19. APl oement used: No. pfsacks { > 2120 1200
5 p e ClassC | 35/65 Poz C
- { - See Remarks| See Remarke
Nolofsacks|  * 200 300
|
i | > Class C Class C
! > See Remarks| See Remarks
No.jof sacks L
§ :
; m‘a | »
B 20. Slurry pumped: Volume fcu ft.) 2 3816 2496
i @ * 1152.71 1321.16
3 Volumd(cu )| * 270 405
' @) » 860 1174
z Volume fcu. ft ) I i
| "
g Volume [cu ft.) L 4086 2901
}
% ayg-. * 2013 2494
21 Was cement circulated to Y
(or bottom of cellar) outside ‘ Yes Yes
22. Remarks

2pd Lead Class C+5%D44+3%D20+.2%D46+.125ppsD 130+.2%D201
2nd Tail Class C+3ppsD42+.2%D46+.125ppsD136+.25%D201

18t Lead 35/65POZ/C+5%D44+7%D20+3%D42+.125ppsD130+.2%D46+.3%D13
14 Tail Class C+.25%d201+.2%D46+3ppsD42+.125ppsD130

FTL #BY1C-00038




CEMENTING TOPLUG FLUG#1 PLUG#2| PLUG#3 PLUG#4 PFLUG#5 PLUOG #6 PLUG#7 | PLUG#S
13. Cementing date

24. m—l._:.lri.—l‘in'
25 Depth to bottom of tul Tﬁe—. plpe (ft.)

Instructions to Form W-15, Cementing Report

IMPORTANT: llnl.-- cementin i‘lﬂiﬂl‘«ign‘goﬂ?g 's State Rules 8 Qill.gv-u (Casing,
Cementing, Drilling, snd Compietion ), med Well Fingging). For offshore operutions, see the requirements of Kule 13 (¢).
A. What to flle. __Ee-.ﬂ.l!. e an original sand ane copy of the completed Form W-15 for each cementing company vsed on a well. The cementing of
different casing strings on a -.u_ nd cementiog company may be reported on ene form. Ferm W-15 should be flied with the following:
® An Initisl oll pr gas completion report, Form W-2 or G-1, as required by Statewlde or special field rales;
orm W4, for Multiple Completion, if the well b 2 muliple paraflel casing completion: and
'orm W-3, unbess the W. signed by the cementing company represeotative. When reporting dry beles, operators must complete Form
W-15, In ad to Fi W-3, te show any casing cemented in the hole.
Where to file. The ptxgmdsdon District OfTics for the county ks which thae well i located.
C. Surface casing. An operstor must set and cement sufficient surface casing to protect all ssable-quality water strata, as defined by the Texes Department of
Water Resources, Austin. Bef K -1?5?;‘5!#'?!}55&154&%}%5!% the
applicable rules, an operator nju aln 2 ietter fromn the Departinent of Water Resources stating the protection depth. Surface casing should not be set deesper
D. Centraltzers. Surface casing must bd centralized at the shoe, above and below a stage collar or diverting tool, If run, and throngh wsable-guatity water ones. In
nondevisted holes, & centralizen) must be placed every fourth jolnt from the cement shoe to the ground sarface or to the bottem of the cellar. AR centralivers must
meot APT specifications.
Exceptions and alternative gusl The District Divector may grant an exception to the requirements of Stutewide Rule 13. In a written application,
an operator must stute the reasen for th requested exception and outiine an alternate program for casing and cementing through the protection depth for strata
confaining usable-guailty wate ‘e inrector may approve, modily, or reject a proposed program. An eéperntor must ebtain approval of any exception
before beginning casing and cex
Intermediute and pro thor) casing. For specific techavical requirements, operutors should consalt Statewide Rale 13 (b) 3) and (4
G, Flugging and abandoning. Cement plug; munt be piaced In the wellbore as required by Statewide Kafe 14, 1he Datrict {Mrector may require addMtional cement
plogs. For onshore or infand 2 10-foot cement plug miust be placed In the top of the well, and the casing must be cut of T three feet below the greand surface. All
cement plogs, except the top murt e sufficlent slurry volume to fHl 108 feet of hole, plus ten percent for each 1,000 feet of depth from the ground surface to
the battom of the plug.
To plug und sbandon 2 operutprs must use only cementers approved by the Director of Field Operations. Cementing fes, service

operators can qualify ss 2pproved cementers by EEE%EFEEEEE%%EE!%




Form W-15
Operator: Fill in other i

Cementing Report
RAILROAD COMMISSION OF TEXAS Rev. 4/1/83
Qil and Gas Divsion 483-045
L. Operator's Name (As sh on Form| P-5, Organization Report) 2. RRC Operator No. 3. RRC District No. 4. County of Well Site
ENERGEN RESOURCES CORPORATION 353.00 °d Loving
5. IField 6. APINo. 7. Drilling Permit No,
na\ 2-30(- 31¥3Y 5189
d"ule 37 Case No. 10. Oil Lease/Gas ID No. 11, Well No. \
3 |
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE ‘
CASING MEDIATE CASING CEMENTING PROCESS

CASING Single String Multiple

‘h Lﬁ“\mm-iﬁlh M:

13. ®Dxrilling hole size

®Est % wash or hole enlafgement / &
14. Size of casing (in. 0.D.) " "
15. Top of liner ()
16. Setting depth (R.) 292 | 1103
17. Number of centralizers u.uri ur7 Uy

18. Hrs. waiting on cement before d:

0.1% D208 -+0.2% D046+ 0.5% D013
.4%D207+3PPS D042+0.2%D046+0.125pps D130
2% D046
5+0.4%D207+3PPS D042+0.2%D046+0.125pps D130

Rcmaksiﬂ 19D201 s‘




CEMENTING TO PLUG AND ABANDON PLUG#H 1 PLUG#2| PLUGH3 PLUG# A4 PLUGHS PLUG ¥ 6 PLUG#7 | PLUGKS
13, (‘rmrﬂinr,dllf;','I".','W\';ﬂ"'_.‘,f o i o R 2 e TN | SEEEET ;A -_. NAEEE2 | B o T % I f"’

24. Size of hole or pipe flugged ("P‘)

25. Depth to bottom ol’1+bing or *rﬂl pipe (ft.)
T+ LT N : = T e W ot | pnmmaes | Bicacademes | deas comion o 3 = L
| 26, Sacks of cemarnt wwelfeasd poba) Foon by | mminn | reay | roma b Tua PR | TIRSHE | QR | W)

e

37, Stnrey yoliine pamggo (v o) FRRDINES | MRS | BONIES | RO | EOWINE | (WIS | BT | o | feas

— vy o s

28, Caleudated fep of pige () FUPIST 0 | 0 B 'P‘-;:;’ae‘u:i‘?E; BRI | TS | CUTCRNIRL | EROUE | S
29. Measured top of plug, if tagged (ft.)
3. Sturry wi, (hs/gal) P DRSS | RS | A | e

:}-‘5‘?1% Rl S | AR TR | st

e oy e,

f": CF \ll:\‘lHl 'Mul CATE: | Ider!:m untier prsn]'k: prm-d}wl in Soc 91, 143, Tenmy { Natoral Hrsources { m.!e. that 1 am suthorizad 1o 1 mal.e this
erpenting ol casing andor the Plecing of ceanen! plugs i thisweli oy show i in the répor 12 erfornied by e o uudc: 1y e
0. 85 ‘u thie mc thnp data and iia;n mmr!.;! i both sldes of this farmi 2r¢ e, vorrees, and vomplety, to the bost of my huow ledae, 7 lh

PRERIUREEAE | o) NP ﬁ e
: ; m’ﬂill S Scmnmlmgnr LRl ZI M 7’\ Qmmlrw‘ < ""”t* ¢ -"
Nanir and llu\-u'm:ml ,-1 trrml!rzlunu\\mv A ﬂ-.--- iy S!Ew'uu P W TR L o ey rpre e
EE_.‘.“ '"' \--a.. 1'*,.)&1"-1{;.‘10\ ;‘-f? L’J(— =T W o i AN .“ o) & 'n“‘-k “ g‘?“: A :‘ 1,‘~l f'
Ilﬂ%\r\ ender SR Yobbs, NM BB240) """" o 174-393-6186 "‘i' FSM 1!'][‘)/"012 !
LAddes | el e . i SN, Zip Ui i, Vel Area Cinde Numtior 30 50 Tl . ses day o0y
OPERATOR’S CERTIFICATE: [ declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this
certification, thgt | have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are

true, correct, com| to the best of my knowledge. This certification covers all well data.
(AN, 1
Typed or printed name of pperator’s representative Titl Signsture

130
2zop v A st Y ' __YRBA6TY3622 /LZI’_
Address City, State, Zip Code Tel.: Area Code Number Date:/ mo. day yr.

Instructions to Form W-15, Cementing Report

IMPORTANT: Operators nd cem:
Cementing, Driliing, and

ting companies must comply with the requirements of the Commission's State Rules 8 (Water Protection), 13 (Casing,

different casing strings on a
® Ao Initial

B. Where to file. The app!

C. Surfsce casicg. An o

Water Resources, Austin.
applicabie rules, an operator| must obtain a letter from the Department of Water Resources stating the protection depth. Surface easing should not be set deeper
than 200 feet below the s ed depth without prior approval from the Commission.

D. Centralizers. Surface
pnondeviated holes, a central
meet API specifications.

e requested exception and outline an alternate program for casing and cementing through the protection depth for strata

an operator must state the
r. I'ne District Director may approve, modify, or reject a proposed program. An operator must obtain approval of any exceptton

containing usable-quality wa
before beginning casing and
F. Intermediate and produc
G. Plugging and abando!
plugs. For onshore or inland
cement plugs, except the top
the bottom of the plug.

To plug and abandon & well, operators must use only cementers approved by the Director of Field Operations. Cementing companies, service companies, or
operators can qualify as appriived cementers by demonstrating that they are able to mix and pump cement in compliance with Commlission rules and regulations.

o caslng. For specific Ithlul requirements, operators should consult Statewide Rule 13 (b) (3) and (4).

Cement plugs must be ptaced In the wellbore as required by Statewide Rule 14. 1be District Director may require additional cement
foot cement plug must be placed in the top of the well, and the casing must be cut ofT three feet below the ground surface. All
have sufTicient slurry volume to fill 100 feet of hole, plus ten percent for each 1,000 feet of depth from the ground surface to




Groundwater
Advisony Uni

GROUNDWATER PROTECTION DETERMINATION

Date | July 25, 2012

###k+ EXPEDITED APPLICATION *####

Attention:

F RATHIEN

8C_252002_30100000_000000_2820 . pdf

SOURCES CORP
8T
100

TX 79705-5431

-=Maasured--
5628 ft FNEL
977 £t FNWL

MRL: SECTION

GAU File No.: SC- |2520

APi Number | 30100000

_—
RRC Lease No. | 000000

-

Digital Map Location:

X-coord/Long _ 103.53278
Y-coord/Lat 31.65441
Datum[ 27 Zonel

P-5§ 252002

Purpose ‘ ND

Lease&WellNo.[nmm STATE 33-70 #3

County |
Location { -HETC,BLK-33,8EC-70, -~ [TD=11500] , [RRC 8],
To protect ysable-guality groundwazter at this location, the Groundwater Advisory Unit of the Texas Railroad

Commission reco

Wa bea.

RUSTLER

mends:

ring strata from the land surface to a depth of 400 feet and the
which is esCimated to occur from 550 to 1050 feet must be protected.

. this recommendation is Intended to apoly only to the subject well and not for area-wide use. This recommendiation Is
, production, snd plug ging operations enly, 1t does not sply to saltwater divpoasl operation into a nonproductive

s, pleasp contact us at 512-463-2741, gauMRITc etate. X.us or by mal.

‘emali=jaciowaltorre stats.
T Dawe 20120725 110545 <5 00"

Digitally signed by hack Ciwalt
DA: celJS, stm TEXAS, l=Austin, e=Rallrosd
™ C of Team,

DU

| Jack ¥

Geologist, G
Oll & Gas

mlR hnllbl'l

The seal appeming on this document was authorized by Jack M Owwak on 7/25/2012

 P.G.
) Unit Note: Alteration of this dectronic document will invalidate the digital signature.
Internet addresa: www.rmo.state. bous

P.O.Box 12067  Austin, Texas 78711-2067 512-483-2741




APPLICATION FOR ALTERNATE SURFACE CASING PROG s
Statewide Rule 13(b)(2)(g) MuL 2 5 2012
RRC District 8/8A

S i

Operator's Name ahd Address: Lease: RAINBOW STATE33-70 | Well No.: 3
Energen Resources Corporation Fleld: Two Georges (Bane Spring)

3300 N. 'Al, Bidg 4, Ste 100 Drilling Permit No.: s V4.6

Midland, TX 79705 County: LOVING " | RRC District: 08
Location: Sec. 70 Block 33  Sur. HMTC Twp.
Proposed TD: 11000 TVD/15000 MD

Distance and Dirgction from nearest town: 5.8 miles SE from Mentone
Proposed injection or disposal well? Cyes MINo NOTE: Special conditions may apply. See PROVISIONS below.

Usable-quality ‘”:;j"“ (ss determined by TCEQ Note: Please submit copy of TCEC “Waterboard”
“Waterboard" letter) occur to a depth of 400 ft, and letter with this request. Request cannot be
from 550 f16 1050 # and from fio ft. processed without this information.

Distance and diregtion of nearest water well (within % mile):
Type of water wel (dom&;ﬂc, public, irrigation, stock, etc.): Dapth:

Proposed Casing and Cementing Program

Note: You may aftach a wellbore diagram or cementing proposal to this application.

This application is|for (check applicable boxes): Ebhort Surface Casing Bkmass Surface Casing Do Surface Casing

The proposed surface casing depth: 4400 Multi-Stage tool depth (if applicable): 2000’

Intermediate or prpd casing depth: Multi-Stage tool depth (if applicable):
ment: 1 centralizer on first two joints then 1 every third joint thereafter,

critical zone have 72-hr compressive strength of at least 1,200 psi? WllYes CINe

24-hr compressive strength of at least 250 psi? MWYes ONo

Do you plan on cirtulating|cement to the surface on all casing strings protecting usable-quality water? [llYes CINo
. Economics

PROVISIONS APPLICABLE TO RULE 13 EXCEPTIONS:

belng drilled for injection or disposal purposes, an injection or disposal well permit may be denied unless
is set|and cemented through all zones of usable-quality groundwater.

ust be used through all usable-quallty waters. Refer to Rule 13(b}X2XF).

hours prior to setting casing.

.
w_ﬂm Name: Brenda F. Rathjen Date: 07/25/12 ppone; 432/688-3323

IF CEMENT IS NOT CIRCULATED TO THE GROUND SURFACE AS REQUIRED BY THIS EXCEPTION, YOU MUST
IMMEDIATELY CONTACT THE DISTRICT 8/8A OFFICE AT 432-684-5581, AND FOLLOW THE PRO‘EDURES AS
SET OUT IN RULE 13(B)(2)(g)(Ill) OR AS RECOMMENDED BY THE DISTRICT OFFICE.

RRC District Office Action: Fre ¢ h wafey” Md Sy stem reguived to Section
OApproved [JApproved as Modified [JDenied | By: @M@,‘_ ‘ Date: 1)-21-] 2

Rem ifications: (',v-\\;oe\\_?;ang Slrquiequ_i_ud_aﬂ&s__.

et ex ‘nﬁmﬁmfé%

RRC Use Onily»




RAILROAD COMMISSION|OF TEXAS
Oil and Gas Division

CERTIFICATE OF COMPLIANCE

PO Baz 12967 P-4
bt AND TRANSPORTATION AUTHORITY
WWW.ITC. State. X us
This facsimile P-4 was gencrated electronically from data submitted o the RRC.
Tracking No.: 65188 A centification of the sutomated data is available in the RRC's Austin office.
|. Field name exactly as n on proration schedule 2. Lcase name as shown on proration schedule
TWO GEORGES (BONE qulNG) RAINBOW STATE 33-70
3. Current operator name|exactly ag shown on P-5 Organization Report 4, Operator P-5 no. | 5. Oil Lse/Gas ID no | 6, County 7. RRC district
ENERGEN RESOURCES CORPORATION 252002 LOVING 08
8. Operator address inclufling ciw'tm‘e' and zip code 9. Well no(s) (see instruction E)
3300 NORTH A STBLDG 4 STE 100 3
MIDLAND, TX 79r05 10. Classification I1. Effective Date
B oin O cas [ Other (see instruction A) 10/23/2012

12. Purpose of Filing. (Cdmplete saction a or bbelow.) (See instructions B and G)
ap:mmT [] oil or condensate gatherer

a field name from

lease naine from

O reclass oil to gas O reclass gas to oil

4. Change of:

b. New RRC Number for

:IX]"

[ other well (specify)

O gas gatherer [] gas purchaser

| gas purchaser system code

Due to: new completion or recompletion

O consolidation, unitization, or subdivision (oil lease only)

13. Authorized GAS WEL

| GAS o CASINGHEAD GAS Gatherer(s) and/or Purchaser(s). (See instruction G).

B _5 Name of GAS WELL GAS or CASINGHEAD GAS Purchaser's | Percent of | 5
£ Gatherer(s) or Purchaser(s) As Indicated in Columns to the Left RRC Take |2 B
& E (Attach an additional sheet in same format if more space is necded) S'::su:mm(.}dodc Z g
X | X |SOUTHERN|UNION|GAS SERVICES, LTD(805477) 0004 100.0
14. Authorized OIL or CUNDENSATE Gatherer(s). (See instruction G).
Name of OIL or CONDENSATE Gatherer(s) - List Highest Volume Gatherer First Percent of
(Attach an additional sheel in same format if more space is needed) Take
PLAINS MARKETING, L.P.(667883) 100.0
RRC USE ONLY: Reviewer's initials: Approval date:

15. PREVIOUS OPERATOR CERTIFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, | certify that opcrating

responsibility for the welks) desi
Previous Operator, that drigna i

ted in this filing, located on the subject lease has been transferred in its entirety to the above named Current Operator. | understand, as
of the above named operator as Current Operator is not effective until this certificate is approved by the Commussion.

Name of Previous Operafor Signature

D Authorized Employec D Authorized agent of previous
Name (print) of previous operator operator (see instruction G)
Title Date Phone with area code
16. CURRENT OPERATOR CERTIFICATION. By signing this certificate as the Current Operator, I certify that all statements on this form are true and correct and [

acknowledge responsibility for the regulatory compliance of the subject lease including plugging of well(s) pursuant to Rule 14. 1 further acknowledge that | assume
responsibility for the phy$h ion, control, and proper plugging of each well designated in this filing. 1 also acknowledge that [ will remain designated es the Current
Operator until & new c designating a new Current Operator is approved by the Commission.
ENERGEN RESOUYRCES CORPORATION Delia Skinner
Name (print) Signature
Rggulalofy Analys Authorized Employee D Authorized agent of current
Title of current operator operator (see instruction G)
midlandrre@enerdgen.com 01/30/2013 (432) 684-3692
E-mail Address (optional Date Phone with area code




RAILROAD COMMISSION QF TEXA

CERTIFICATE OF COMPLIANCE

Oil and Gas Division P-4
PO Box 12967 AND TRANSPORTATION AUTHORITY
Austin TX 78711-2967 5/02
Www.rre. state. [x.us
READ INSTRUCTIONS ON BACK EAG0302
1. Field name exactly as showp on tion schedule 2. Lease name as shown on proration schedule
Two Georges ) RATNBOW STATE 33-70
3. Current operator name exjtly as shpwn on P-5 Organization Report 4. Operator P-Sno.  |5. Oil Lse/Gas 1D no.| 6. County 7. RRC district
ENERGEN N 252002 Loving 08
8. Operator address includingcity, statg, and zip code 9. Well no(s) (see instruction F)
3300 N. "A", BLD] 4, 100 3
MIDIAND, TX 79705 10. Classification 1. Effective date
X oil [ Gas []Other (see instruction 4) 10/26/12

12. Purpose of Filing. (Comg)lete sectipn a or b below.) (See instructions B and G)

a. Change of: ofperator [ oil or condensate gatherer 0O gas gatherer O gas purchaser O gas purchaser system code
field name from:
O e name from:

..... OR R — - ceene reremmnnn cessssasna. e ceeeeemmm—- cassmans

b. New RRC Number for: | [ oil[lease [ gas well Due to: [X] new completion or recompletion [ reclassoilto gas  [] reclass gas to oil
[ other well (specify) O consolidation, unitization, or subdivision (oil lease only)

13, - Authorized GAS WELL {JAS or GASINGHEAD GAS Gatherer(s) and/or Puirchasér(s). {Se¢ Isiruction G). - R RERES
E E Name of GAS WELL GAS or CASINGHEAD GAS oyl el I
= Gatherer(s) or Purchaser(s) As Indicated in Columns to the Lefi Assigned =3
&) E (Attach an additional sheet in same format if more space is needed) System Code i
X|X Southerrl Unicn Gas Services (805477) 0004 100

14: - Authotized OIL or CONIDENSATE Gatheren(s): [See tasfruction. G). =il i n i RRC USE ONLY

Name of OIL or CONPENSATE Gatherer(s) -  List Highest Volume Gatherer First Take Reviewer's initials:
(Attach an additional sheet in same format if more space is needed)
Approval date:
Plains Marketing L.P. 100

responsibility for the welks
Previous Operator, that desi

15. PREVIOUS OPERAT CER
) designated in this filing, located on the subject lease has been transferred in its entirety to the above named Current Operator. 1 understand, as
f

tion o

IFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, 1 certify that operating

¢ above named operator as Current Operator is not effective until this certificate is approved by the Commission.

Name of Previous Operator Signature

[0 Authorized Employee [] Authorized agent of previous
Name (print) of previous operator operator (see instruction G)
Title Date Phone with area code

16. CURRENT OPERAT
I acknowledge responsibility
responsibility for the i
Current Operator until a new

Jenifer Sorley

CERT

operati
tertificate

or the regulatory compliance of the subject lease including plugging of welk(s
»n, control, and proper plugging of each well designated n this filu

IFICATION. By signing this certificate as the Current tor, I certify that all statements on this form are true and correct and
; ) pursuant to Rule 14. 1 further acknowledge that 1 assume

ilmg. 1 also acknowledge that 1 will remain designated as the

designating a new Current Operator is approved by

.

Name (print)

ignatur

jemni fer. sorley@energen. c

| Regqulatory Analyst Authorized Employee [ ] Authorized agent of current
Title of current operator operator (see instruction G)

10/26/12 432-818-1732

E-mail Address (optional)

Date Phone with area code




Reference Np. 619

Railroad Commission of Texas
Oil And Gas Division
Request for Clearance of Storage Tanks

2 Prior to Potential Test

Form P-8

1. Operator's Name and Address (Exactly as shown on Form P-6 Organization Report) | 3- RRC District No.
ENERGEN RESOURCES CORPORATION 08
3300 NORTH A ST|BLDG 4 STE 100 4. County of Well Site
LOVING
MIDLAND, TX 79705-0000
5. API No.
2. RRC Operatpr Nun‘1ber: 252002 42-301-31824
6. Field Name (Wildcat o exactly as shown on RRC records) 7. Drilling Permit No. 8. Rule 37 Case No.
TWO GEORGES 745189
(BONE SPRING)
9. Lease Name 10. Qil lease No. 11. Well No.
RAINBOW $TATE 33-70 3
12, Drilling completed on 10/18/2012 13. Completion report—-Form W-2 or G-1--will be filed on 11/20/2012
14. Oil or condgnsate gatherer's name and address | 15. Authorization to transport oil or condensate (mark one)
PLAINS MARKETING, L.P.
P O BOX 4648 Form P-4 attached

HOUSTON,|TX 77210-4648

(713) 646-4502

[x] Form P-4 Filed on 10/26/2012

17. Amount of oil/condensate in tanks

16. This requesiis for
36000 _ barrel$ of E

| crude oil OR[ ] condensate

0 barrels on 10/26/2012

18. Storage capgcity in

bbls. Tank battery _0 Test tanks 2500 _ Total 2500

19. Previous reiuest fa

r clearance. Amount barrels granted on

20. Reason forr}urrent
Well will be frac'd ne;

request for clearance (explain briefly)
xt week. Expecting flowback of 600 BOPD.

Jenifer Sorley REGULATORY ANALYST
Name of operafpor's representative Title of person

(432) 818-1732 10/26/2012

Telephone Date

Status: Apprqved

RRC District Office Action

Barrels recommended 94000 RRC Staff

10/26/2012

Date




RAILROAD COMMISSION OF TEXAS

ELECTRIC LOG

+ with Forms G-1, W-2, and GT-1 for new and deepened gas, oil, and
geothermal wells
* with Form W-3 for plugged dry holes

* when sending in allog whi
confidentiality and the peri

h was held under a request for
for confidentiality has not yet expired.

When is Form L-1 N(
« with Forms W-2, -1, and
wells, water supply wells,
classifications, and plugba

*» with Form W-3 fof pluggi

-1 filed for injection wells, disposal
ice wells, re-test wells, re-

of oil, gas or geothermal wells

of other than a dry hole

F L-
Oil and Gas Pivision STATUS REPORT ORM Ll
Tracking No.: 65188 This facsimile L-1 was generated electronically from data submitted to the RRC.
Instructions
When to File Form Ldl: Where to File Form L-1:

* with the appropriate Commission district office

Filling out Form L-1;
* Section I and the signature section must be filled out for all wells
» complete only the appropriate part of Section 11

Type of log required:;
* any wireline survey run for the purpose of obtaining lithology,
porosity, or resistivity information
* no more than one such log is required but it must be of the subject
well
* if such log is NOT run on the subject well, do NOT substitute any
other type of log; just select Section II, Part A below

SECTION I. IDENTIFICATION

Operator District Completion
Name: ENERGEN REBOURCES CORPORATION No. 08 Date: 10/23/2012
Field Drilling Permit
Name TWO GEORGES (BONE SPRING) No. 745189
Lease Lense/1D Well
Name RAINBOW STATE 33-f0 No. No. 3
County APl

LOVING

No. 42- 301-31824

SECTION II. LOG STATUS (Complete either A or B)

D A. BASIC ELEQTRIC LLOG NOT RUN

B. BASIC ELEQTRIC LOG RUN. (Select onc)
1. Confid
2. Confid

COOOx

4. Log attached to (select one):

please enter name on log here:

tiality is requested and a copy of the header for each log that has been run on the well is attached.
tiality already granted on basic electric log covering this interval (applicable to deepened wells only),

3. Basic electric log covering this interval already on file with Commission (applicable to deepened welis only).

:] (a)| Form L-1 (this form). If the company/lcase name on log is different from that shown in Section I,

Check here if attached log is being submitted after being held confidential. [_]
] (b)| Form P-7, Application for Discovery Allowable and New Field Designation.

:l (c)| Form W-4, Application for Multiple Completion:

Lease or ID No(s).
Well No(s).
Delia Skinner Regulatory Analyst
Signature Tide
ENERGEN RESOUYRCES CORPORATION (432) 684-3692 01/30/2013
Na.Lc (print) Phone Date

-FOR RAILROAD COMMISSION USE ONLY-




B e D

C‘ Oﬂ-.ei o\aﬂ-\mm \\

o Azimuthal Resistivity Image
M" Multiple Propagation Resistivity
mn Azimuthal Gamma Ray Image
Hl.l GHE s Near Bit Gamma Ray
Memory Log
Company Energen Resources Corporation
Well Rainbow State 33-70 No. 3
% ,@ Fleld Two Georges (Bone Spring)
©
g 2 T County Loving
4 ‘g State Texas
g #&' ﬁ Country U.S.A.
g g 5 Well Location: Other Services:
Surface Location:
_§ Directional
E'c g g g ;5} Latitude: ~ 31* 39" 15.858" N
E [ § =2 Longitude: 103* 31' 58.002" W
E = '-S E‘ E AP| Number: Saction Township Range
'§ = é 8 423013182400 NIA N/A NIA
.
Log Measured From Drill Floor @ 3R Above Permanent Datum Elev. KB N/A ft.
Depth In 11046 ft. MWD Start 10 Oct 2012 Permanent Datum Elev. DF 2711 1.
Depth Out 14800 ft. MWD End 15 Oct 2012 GL Sea Bed/GL 2880 ft.
BOREHOLE RECORD CASING RECORD
Hole Diameter From Te Casing Size From Te
12.25in. Surface 451 ft. 9.625 In. Surface 451 f.
8.75in. 451 ft. 11031 ft. 7 in. Surface 11023 n.
6.125In. 11023 ft. 14800 ft.
Drilling Contracter: Nabors Drilling Rig: Nabors FOS
1:240
MEASURED DEPTH FINAL PRINT
Company Representative: Fred Ray
Fiald Aaron Burtan
“ Parsonnal: Brandon Swain Jobi#t: 4993277

O P T T e L O v




AS-DRILED PLAT

i g 3% GAS weLL NAD 83, TEXAS CENTRAL ZONE NAD 27, TEXAS CENTRAL ZONE
s'ma” 70' m 88 e ;tmmm WELL SA:N=10579820 8, E=13010484" LAT=J1. 6545352 N LONG=101 5312397 K& SA:N—?JMJ: E=1004585 4" LA T=J], 8544052 N, LONG=10X 5327841 W
H. & T.C. RR. SURVEY LOCATED WELL IST/P: N=l1OS79157.8, E=13002684" [AT=31.6526531 N, LONG=10X 5356231 X |IST/P: N=736581.5, E=1003824.4° LAT=31.6525231 N, LONG=10X 5351674 ®

ORY HOLE LA N=105T7406.8, E=1298427.4"° LAT= 1 6478942 N, LONG= 015414397 B LA N=7I4B308, F=10019614" [AT=J1.6475640 N, LONG=101 5409835 &
" . WATER m B'/H' Ne= 05788858, E=|297077.4°  LAT=J1.6485016 N, LONG= 101 5428456 W B  N=734409.8, E~10015134" LAT=31.6463715 N, LONG=103 54238598 &
%, O SHUT IN weLL APPROXIMATEL Y 5.8 MILES SE OF MENTONE, TEXAS
\Q}* WD 27 TCZ WAD 27 TCZ
N—?ITHJTJ BLOCK 1 ::-1.#)1%2
4//1///////N agiros-€ C C C C sinm” S S S S S S S SYT R W osd

ENERGEN 70
RAINBOW STATE 33-70

640 ACRES (CALL) n FI’;!_’ # g

43 SURFACE LOCATION
GR EL 2880°
BLOCK 1

/NAD 27 TCZ
N=740241.0

E=1000831.3

53 TPwNow

s u‘n‘u‘wgyi 46

1319.54

i, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE SURVEY INFORMATION FOUND ON THIS

UNDER MY SUPERVSION AND IS TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE AND
SURFACE LOCATION: 5628° FNEL & 977° FNML

BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS -

THAT WAY EXIST WTHIN THE BOUNDS GF THIS SURVEY. THE INFORMATION PRESENTED IST TAKE PONT: 6032 FNEL & 856" FNML

HEREON F
IS FOR_THE PRIVATE USE OF THE PARTY NAMED IN i Pmnav oF THE InE LAST TAKE POINT: S181" FNEL & 682" FNML
i EY -, BOTTON HOLE— 9780 PNEL & 035" T
SECTION 70, BLOCK X3, H & TC RR SURVEY
LOVING COUNTY AND WARD COUNTY, TEXAS

DA TE-NOVEMEER 20, 2012 DATE SURVEYED:_5/3/72 |
JOB NO.: 12-1196-00 FILD BOOK 751/82 _________ ORAFT_TA REV. O]
— e e e ——————————————

CREULTING ENODNEERS, LAND SIRVEYES 1 FLANRERS




File No. M F 0OL4567

-2 [ « ttachmenls

Qol- 3182 4

Date Filed:__&(>/13

Jerry Patterson, Commissioner
By Mvd Dbaras o




Postage & [Fees Paid
USPS
Permit No/ G-10

UNITED St s rhid |Skrvde il HR! '|’“|| I‘ I' pehs First-CIass]Mail |

]
* Sender: Please print your name, address, and ZIP+4 in this box/ ®

Texas General Land Office
Jerry Patterson, Commissioner

P.C. Box 12873
Austin, Texas 78711-2873

|



SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

hewipm QM%W

COMPLETE THIS SECTION ON DELIVERY

A. Sign
X (7 O Agent
[ Addresse
B. Re@ved by ( Printed Name) C. Date of Delivei
C 19V e— 2 LA

D. Is delivery address different from item 1? [J Yes
If YES, enter delivery address below: O No

g F 06 7
M scszoDMqu

L\

7 breen woy Plazaéc 1209
st ) |

-

170¢-0925:5

h A

. B ;_J '
3. Service Type

| VIO Certified Mail [0 Express Mail

O Registered [ Return Receipt for Merchandis

. (O Maii [ C.0D.

(|41 Restricted Delivery? (Extra Fee) O Yes

O

2. Article Number
(Transfer from service label)

2011

1150 000Y 2418 97ke

o ro__N044 oo .___.Anna

e Yk

— il fmmmas s



Texas General Land Office

Reconciliation Billing PO Box 12873

Austin, TX 78711-2873
(800) 998-4456

Jerry Patterson,|Commissioner 7:30 - 5:30 M-F
SHERIDAN PROPUCTION COMPANY LLC Billing Date: 2/18/2014
9 Greenway Plaga Ste|1300 Billing Due Date: 3/20/2014
Houston, TX 77Pp46-0922 Customer Number: C000048206

Invoice ___[Mineral File
14100281 NIF064567 $1,225.28 $0.00 $250.00 $103.18 $1,578.46
14100282 NIF064567 $115,179.21 $0.00 $11,517.93 $8,141.92|  $134,839.06
Total Due | | | sue40449] 000  $11,767.93]  $8,245.10] $136,417.52]

rrest h
hal pe

Penalty and intd
result in additio

Contact Info: Derick

Please update|GLO1

Please do not
been recorded,

For other roya
glo123@glo.te

This notice does not ¢

does not preclude the|TGLO fr

Reconciliation Billi
SHERIDAN PRO

Lipdate

ty repq
Kas.goy.

ave been calculated thru 2/28/2014. Payment remitted after 2/28/2014 will
halty and interest charges.

McDonald (512) 463-4303 or derick.mcdonald@glo.texas.gov

NOTICE
and GLO2 production reports to correct volumes.
GLO3 report to include billed royalty, penalty or interest. This receivable has already

orting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at

hnstitutg an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,

bm conducting further examinations of these leases, time periods or issues.

Detach and return with payment

[ON COMPANY LLC Remit Payment To:

Texas General Land Office

Customer Numb

er: CO00048206

PO Box 12873
Austin, TX 78711-2873

Mineral File | Gas Royalty
14100281 [MFos4s67 $1,225.28 $0.00 $250.00 $103.18 $1,578.46
14100282 MF064567 $115,179.21 $0.00 $11,517.93 $8,141.92 $134,839.06
Total Due $116,404.49 $0.00 $11,767.93 $8,245.10] $136,417.52
Amt. Paid




Customer |D: C0000482086
Invoice Number: Auditor/AE: dmcdonal
GLO Lease: MF064567 Billing Date: 2/1412014
GLO Review: SHERIDAN PRODUCTION COMPANY P&l Calculation Date: 2/28/2014
Review Period:  JULY 2011 THROUGH DECEMBER 2012 Royalty Rate: 16.67%
(1) (2) (3) (4) (5) (6) _ () (B) (9) (10) (11) (12)
- RRC Number | Gas Volume Tract Price BTU [ Gross Value | Royalty Due | Royalty Paid | Additional | Number of| Interest Rate Penalty Interest Revenue Due
S o | Participation Royalty Due | Days Late | For Additional | From Additional | From Additional
3 ~ Rate _ Royalty Royalty Royalty
pe——t e (A = = [ 112) r\m = = = 7 L)
08-261494 9,452 1 $4.37 1.09 $45,022.71 $7,503.80 $0.00 $7,503.80 897 4.25% $750.38 $732.19 $8,986.37
08-261494 4,739 1 §3.98 1.00 $18,861.22 $3,143.54 $0.00 $3,143.54 867 4.25% §$314.35 $295.75 $3,753.64
2.964 1 $3.71 1.00 510996 44 $1832.74 B36 4 25%, 318327 $165 81 $2 1B1.82
08-261494 17,361 1 §3.73 1.00 $64,756.53 §10,792.78 $0.00| $10,79278 806 4.25% $1,079.28 $938.75|  $12,810.81
08-261494 17,806 1 §3.45 1.00 $61,430.70 $10,238.47 $0.00| $10,238.47 775 4.25% $1,023.85 $853.58 $12,115.90
08-261494 17,877 1 $3.28 1.00 $58,964.56 $9,827 45 $0.00 $9,827 45 744 4.25% $982.75 $783.84 $11,594.04
08-261494 3,978 1 $3.04 1.00 $12,093.12 $2,015.52 $0.00 $2,015.52 715 4.25% $201.55 $153.95 $2,371.02
08-261494 16,428 1 $3.77 1.20 §74,351.24 $12,381.90 §0.00| $12,391.90 684 4.25% $1,239.19 $901.81 $14,532.90
08-261494 16,102 1 $3.86 1.22 $75,852.28 $12,642.07 $0.00( $12,642.07 654 4.25% §1,264.21 $875.85 $14,782.13
08-261494 7.760 1 $4.78 133 $49,511.10 $8,261.87 $0.00 $8,251.87 623 4.25% $825.19 5541.91 §9.618.97
08-261484 5632 1 $6.14 164 $56,754.97 $9,459.18 $0.00 $9,459.18 593 4.25% $945 92 $588.15 $10,993.25
08-261494 5,275 1 $4.83 1.59 $40,591.49 $6,765.26 $0.00 $6,765.26 562 4.25% $676.53 $396.23 $7.838.02
08-261494 2,522 1 $5.16 1.50 §19,545.02 $3,257 51 $0.00 $3,257 51 531 4.25% $325.75 $179.03 $3.762.29
08-261494 1,969 1 $4.68 1.38 $12,696.19 $2,116.04 $0.00 $2,116.04 501 4.25% $211.60 $108.90 $2,436.54
08-261494 2,939 1 $4.37 1.32 $16,910.56 $2,818.43 $0.00 $2,818.43 470 4.25% $281.84 $134.88 $3.235.15
08-261494 3,165 1 $4.58 1.30 $18,856.44 $3,142.75 $0.00 $3,142.75 440 4.25% $314.28 $139.42 $3,596.45
08-261494 4,953 1 $4.69 1.31 $30,463.03 $5,077 18 $0.00 $5,077.18 409 4.25% $507.72 $206.91 $5,791.81
08-261494 4,324 1 $4.13 1.31 $23,416.28 $3,902.72 $0.00 $3,902.72 378 4.25% $390.27 $144.96 $4,437.95
145,346 $691,073.87 $115,179.21 $0.00| $115,179.21 $11,517.93 $8,141.92 | $134,839.06

COMMENTS

COMMENTS

ATTENTION

GAS SALES VOLUMES FROM RRC WELL ID# 08-261494 IN UNIT 966 REPORTED TO GLO WERE COMPARED TO GAS SALES VOLUMES REPORTED TO THE RRC FOR BOTH STATE LEASES MF064566 & MF064567.
THE GAS SALES VOLUMES REPORTED FOR BOTH LEASES WERE COMPARED TO RRC GAS SALES VOLUMES AND AS A RESULT OF THIS COMPARISON, IT HAS BEEN DETERMINED THAT GAS SALES

VOLUMES WERE UNDER REPORTED FOR MF064567.

COLUMN (1) - VOLUMES REPRESENT NET SUM TOTAL OF UNDER REPORTED SALES VOLUMES FOR UNIT 966 THAT WERE REPORTED TO BOTH MF064566 & MF064567. GAS SALES VOLUMES REPORTED FOR
MF064566 WERE COMPARED TO GAS SALES VOLUMES REPORTED FOR MF064567 FOR UNIT 966, THE NET DIFFERENCE IN THE COMPARISON IS UNDER REPORTED SALES VOLUMES

FOR MF0B84567 AS REPRESENTED IN COLUMN 1.

COLUMN (3) - PRICES OBTAINED FROM THE GLO-2 REPORTS AND THE HOUSTON SHIP CHANNEL PRICE LIST

COLUMN (4) - BTU RATE OBTAINED FROM THE GLO-2 REPORTS.

COLUMN (10, 11, 12) - SEE ATTACHEMENT IIl, "SUMMARY OF PENATLY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS

JONATHAN GOODWIN

CERTIFIED MAIL 7011110000124189762




Customer |D: C000048206

Invoice Number: Auditor/AE: dmedonal
GLO Lease: MF064567 Billing Date: 2/1412014
GLO Review: SHERIDAN PRODUCTION COMPANY P&l Calculation Date: 2/28/2014
Review Period: JULY 2011 THROUGH APRIL 2012 Royalty Rate: 16.67%
(1) 2) (3) (4) (5) (6) (7) (8) (9 (10) (1) (12)
RC Number ‘Gas Volume Tract Price BTU | Gross Value| Royalty Due Royalty Paid | Additional | Number of| Interest Rate Penalty Interest Revenue Due
Rt Participation Royalty Due | Days Late | For Additional | From Additional | From Additional
Rate Royalty Royalty Royalty
— S — ' TR RSN T . ——————— e
08-205027 186 1 $4.37 1.20 $1,027.82 $171.30 $0.00 $171.30 897 4.25% $25.00 $16.71 $213.01
08-205027 154 1 54.38 1.20 $809.42 $134.90 $0.00 $134.90 867 4.25% $25.00 $12.69 $172.59
08-205027 185 1 $3.95 1.20 $876.90 $146.15 $0.00 $146.15] B36 4 25“;’# $25.00 $13.22 $184.37
08-205027 210 1 $3.73 1.20 $939.96 $156.66 $0.00 $156.66 BO6 4.25% $25.00 $1363 $195.29
08-205027 200 1 $3.45 1.20 $828.00 $138.00 $0.00 $138.00 175 4.25% $25.00 $11.51 $174.51
08-205027 188 1 $3.28 1.20 $739.97 $123.33 $0.00 $123.33 744 4.25% $25.00 $9.84 $158.17
Jan-12 08-205027 213 1 $3.04 1.20 $777.02 $129.50 $0.00 $129.50 715 4.25% $25.00 $9.89 $164.39
Feb-12 08-205027 150 1 $2.57 1.20 $462 60 $77.10 $0.00 $77.10 684 4.25% $25.00 $5.61 $107.71
Mar-12 08-205027 198 1 $2.35 1.20 $558.36 $93.06 $0.00 $93.06 654 4.25% $25.00 $6.45 $124.51
Apr-12 08-205027 131 1 $2.11 1.20 $331.69 $55.28 $0.00 $55.28 623 4.25% $25.00 $3.63 $83.91
TOTALS 1,825 $7,351.75 $1,225.28 $0.00 $1,225.28 $250.00 $103.18 $1,578.46
COMMENTS COLUMN (1) - VOLUMES, OBTAINED FROM THE RRC PRODUCTION REPORT FOR WELL ID# 08-205027, REPRESENTS UNDER REPORTED GAS TRANSMISSION SALES VOLUMES FOR PRODUCTION PERIOD

201107 THROUGH 201204 IN UNIT 968 IN MF064567
COLUMN (3) - PRICES OBTAINED FROM THE HOUSTON SHIP CHANNEL PRICE LIST.
COLUMN (4) - BTU RATE OBTAINED FROM AVERAGE BTU'S FOR PRODUCTION PERIOD 201107 THROUGH 201204 IN GLO-2 DETAIL REPORT.

COLUMN (10, 11, 12) - SEE ATTACHEMENT Ill, "SUMMARY OF PENATLY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS,

ATTENTION JONATHAN GOODWIN

CERTIFIED MAIL  701111500001241B9762
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SENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

® Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

t

C. .Date of D

esse
ive|

LYY

1. Article Addressed to:

Gneremn) Hesdurces
00S %lcﬂwan{ derin
M. Yelanag fFous

B ngho-on,

AE2023-204

w /il

D. Is delivery address different from item 1? [ Yes
If YES, enter delivery address below: O No

MF o6o¥s6n

hdis

3. Service Type
O Certified Mail [0 Express Mail
[ Registered [J Return Receipt for Mercha
O insured Mail [ C.0.D.

4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number
(Transfer from service label)

?011 1150 gg

OO Caven Q11 Cakainm: ANNA BT

0l 241a 9755

[ PV ST T T



UNITED STATES POSTAL SERVICE First-Class Mail
Postage & Fees Paid
USPS

Permit No. G-10

Y

. Sqndér: PI@se print your name, address, and ZIP+4 in this box ®

21510

Texas General Land Office
Jerry Patterson, Commissioner
P.O. Box 12873

Austin, Texas 78711-2873

predppsfipsfpp il fipgiajpigdjiglii



Texas General Land Office
L - - - e PO B C 28—'
Reconciliation Billing At TS sl
(800) 998-4456
Jerry Patterson, Commissioner 7:30 - 5:30 M-F
ENERGEN RESOURCE$ CORPORATION Billing Date: 2/18/2014
605 Richard Arrington|Blvd N Atn Melanie Young Billing Due Date: 3/20/2014
Birmingham, AL|35203-2707 Customer Number: C000043130
Gas Rya!ty oil Royal - enalty -~ Interest Total Due
14100283 $0.00 $1,862.17 $201.00 $96.85 $2,160.02
14100284 $15,962.78 $0.00 $1,596.28 $814.65 $18,373.71
|Total Due I  $15962.78|  $1,862.17]  $1,797.28| $911.50 $20,533.73)

Penalty and intgrest have been calculated thru 2/28/2014. Payment remitted after 2/28/2014 will
result in additiopal penalty and interest charges.

Contact Info: Derick McDonald (512) 463-4303 or derick.mcdonald@glo.texas.gov

NOTICE
* Please update|GLO1 and GLO2 production reports to correct volumes.

* Please do not [ipdate|GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded

» For other royalty repgrting guestions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.teKkas.goy.

This notice does not cpnstitutejan Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the[TGLO from conducting further examinations of these |leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

ENERGEN RESOURCES CORPORATION Remit Payment To:

Billing Date: 2/1842014 Texas General Land Office

Billing Due Date: B/20/2014 PO Box 12873

Customer Numﬂ er: CQ00043130 Austin, TX 78711-2873

Invoice __[Mineral File | _Gas Royaltyl Ol Royalty| _Penalty| _interest| Total Duel
(14100283 MF064567 i $0.00 51,862.17i $201.00 $96.85 52,160.02'
14100284 MF064567 $15,962.78 $0.00 $1,596.28 $814.65 $18,373.71
Total Due $15,962.78 $1,862.17 $1,797.28 $911.50 $20,533.73
|[Amt. Paid




O —

Customer ID: C000043130
Invoice Number: Auditor/AE: dmedonal
GLO Lease: MFO64567 Billing Date: 211412014
GLO Review: ENERGEN RESOURCES CORPORATION P& Calculation Date: 212812014
Review Period:  JULY 2011 THROUGH DECEMBER 2012 Royalty Rate: 16.67%
(1) (2) (3) (4) (5) (6) ) (8) (9) (10) (11)
~ Month RRC Number Oil Volume Tract Price Gross Value Royaity Due Royalty Paid| Additional | Number of Interest Rate Penalty Interest Revenue Due
; At Participation Royalty Due| Days Late | For Additional | From Additional | From Additional
Rate Royalty Royalty Royaltyigeplall e - |
: . ————————————— i = = _(MA0)+(11)
08-42303 9 1 $84 .45 $760.05 $126 68 $0.00 $126.68 541 4.25% $25.00 $7T11 $158.79
Aug-12 08-42303 98 1 $92.45 $9,060.10 $1,510.02 $0.00 $1,510.02 511 4.25% $151.00 $79.47 $1,740.49
Oct-12 08-42303 16 1 $84.55 $1,352.80 $22547 _$0.00 47 450 | 3 $25.00 Eiepl 526074
123 $11,172.95 $1,862.17 $0.00 $1,862.17 $201.00 $96.85 $2,160.02
COMMENTS COLUMN (1) - VOLUMES, OBTAINED FROM THE RRC VOLUME DATA REPORT, REPRESENT SKIM OIL VOLUMES FOR RRC WELL ID# 08-42303 IN MFOB4567
COLUMN (3) - PRICES OBTAINED FROM THE GLO-1 REPORT
COLUMN (9, 10, 11) - SEE ATTACHMENT 1ll, SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES, FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS
NOTE 1 PAYMENT ON THIS INVOICE SHOULD BE SUBMITTED SEPARATELY FROM MONTHLY PAYMENTS. THE PAYMENT CAN BE SUBMITTED BY A HAND CHECK OR A WIRE. DO NOT SUBMIT THE GLO-3E REPORT
FOR THIS PAYMENT
ATTENTION CRISTY VICE

CERTIFIED MAIL 70111150000124 189755



Customer |ID: C000043130

Invoice Number: Auditor/AE: dmcdonal
GLO Lease: MF064567 Billing Date: 211412014
GLO Review: ENERGEN RESOURCES CORPORATION P&l Calculation Date: 2/28/2014
Review Period: JULY 2011 THROUGH DECEMBER 2012 Royalty Rate: 16.67%
] (W] (2) 3) (4) (5) (6) (7) (8) (9 (19) (11) (12)
RRC Number Gas Volume ~ Tract Price BTU |Gross Value| Royalty Due Royalty Paid | Additional | Number of| Interest Rate Penalty Interest Revenue Due
g Participation Royalty Due | Days Late | For Additional | From Additional | From Additional
Rate 3 _Royalt peesensiiin [ i [
: S i) - ; = (1x(2)x(3 ~{5) ° Royally Rate (8)+(11)+(12)
08-42303 7.060 1 $3.04 1.00 $21,462 40 $3,577.07 $0.00 $3,577.07 715 4.250000% $357.71 $273.23 $4,208.01
Oct-12 08-42303 10,237 1 $4.58 1.30 $60,951.10 $10,158.54 $0.00 $10,158.54 440 4.250000% $1,015.85 $450.66 $11,625.05
Nov-12 08-42303 2175, 1 $4.69 134 $13:362.08———82 227 H7——— 3060 $222T 7 a09 A 250000% $222.72 $90.76 $2,540.65
TOTALS 19,472 $95,776.48 §15,962.78 $0.00| 815.962.78 $1,596.28 381465 $18,373.71
COMMENTS COLUMN (1) - VOLUMES, OBTAINED FROM THE RRC PRODUCTION REPORT FOR WELL ID# 08-42303, REPRESENTS GAS VENTED AND FLARED VOLUMES FOR PRODUCTION PERIOD 201201, 201210 & 201211
FOR MF064567. VOLUMES FOR 201210 ARE THE SUM OF BOTH GAS VENTED FLARED VOLUMES AND UNDER REPORTED GAS TRANSMISSION SALES VOLUMES FOR 08-42303.
COLUMN (3) - PRICE FOR 201201 OBTAINED FROM THE HOUSTON SHIP CHANNEL PRICE LIST. PRICES FOR 201210 & 201211 OBTAINED FROM GLO-2 REPORTS.
COLUMN (4) - BTU RATE OBTAINED FROM GLO-2 REPORT.
COLUMN (10, 11, 12) - SEE ATTACHEMENT lil, "SUMMARY OF PENATLY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS
ATTENTION CRISTY VICE

CERTIFIED MAIL 7011110000124189755
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Certified Mail Provides: 2

m A mailing receipt . .
B Aunique identifier for your mailpiece .
m A record of delivery kept by the Postal Service for two years

Important Reminders:

m Certified Mail may ONLY be combined with First-Ciass Mailg or Priorily Maiig.

m Certified Mail is not available for any class of international mail.

= NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail.

® For an additional fee, a Return Receipt may be requested to provide proof of
delivery. To obtain Return Receipt service, please complete ﬂnc:lp attach a Return
Receipt (PS Form 38112’:!'0 the article and add applicable postage to cover the

fee. Endorse mailpiece "Return Receipt Requested®. To receive a fee waiver for
?eg‘dﬁg%“ return receipt, a USPSg postmark on your Certified Mail receipt is

®m For an additional fee, delivery may be restricted to the addressee or
addressee's authorized a%ant. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery".

m |f a postmark on the Certified Mail receipt is desired, rﬁfease present the arti-
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PS Form 3800, August 2006 (Reverse) PSN 7530-02-000-9047
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9 Greenway Plaza, Ste. #1300
Houston, Texas 77046-0922

D. Is delivery address different from item 17 [ Yes
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[ Registered [ Return Receipt for Merchandise
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USPS

Permit No. G-10

* Sender: Please print your name, address, and ZIP+4 in this box *®

2 519 Land Office

rry Patterson, Commissioner
P.O. Box 12873
Austin, Texas 78711-2873




TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

October 7, 2014

Sheridan Production Company, LLC Via Certified Mail
9 Greenway Plaza, Suite 1300 Return Receipt Requested
Houston, Texas 77046-0922

Attn: Compliance

Re:  Delinquent Invoices; Royalty, Penalty, and/or Interest due under State
mineral leases MF 064567; MF 095749 and MF 110884

Dear Sir or Madam:

This letter is notice that an outstanding amount is owed to the Texas General Land Office
(GLO) by your company, Sheridan Production Company, LLC. If payment is not
received within 30 days from the date of this letter, the GLO will take action to enforce
the State’s claim by: (i) reporting your company’s debt to the Texas Comptroller’s
Office so that any warrants otherwise due your company from the State will be held and
the amounts paid to the GLO under §403.055 of the Texas Government Code; (ii)
forfeiting your leases under §§52.029 and 52.176 of the Texas Natural Resources Code
and (iii) reporting your company to the Office of the Attorney General of Texas.

Before any enforcement action is taken, Sheridan Production Company, LLC has the
right to an opportunity for an evidentiary hearing. A request for a hearing must be in
writing and sent to:

Texas General Land Office
Attention: Marylee McKnight
P.O. Box 12873

Austin, TX 78711-2873

If a hearing is requested, Sheridan Production Company, LLC must substantiate its
defenses to the asserted claims. The debt will be reported to the Comptroller’s Office
unless payment is made or a request for a hearing is sent in writing to the GLO by
November 7, 2014.

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us



Additionally, the subject leases will be forfeited on November 7, 2014 unless Sheridan
Production Company, LLC presents convincing evidence within that time to the GLO
that your leases should not be forfeited.

Our preference would be for your company to pay the amounts reflected on the attached
list of invoices promptly so that we may close this file without further enforcement
action. If you have any questions regarding the amounts reflected on the attached
list of delinquent invoices, please promptly contact Donna Keel of the GLO’s
Financial Management Division at (512) 463-8072.

Please note that the GLO's records for the referenced leases do not indicate that the GLO
has been notified that your company is a debtor in bankruptcy or has previously been a
debtor and received a discharge in bankruptey. If, however, your company is a debtor in
bankruptcy or previously received a discharge in bankruptcy, please immediately notify
the GLO of such bankruptcy proceeding by providing the case number and bankruptcy
court where this case is/was pending, as well as the relevant date when the bankruptcy
stay went into effect. Please be advised that the GLO fully respects the bankruptcy laws
pertaining to the collection of debts, so if your company is in bankruptcy or has received
a discharge in bankruptcy, please treat this letter as informational only with regard to any
debts owed to the GLO and not as a demand for payment.

Thank you in advance for your prompt attention to this important matter.

o A

Marylee Mcnght Attorney
Legal Services Division, Energy Section

cc:  Donna Keel, Financial Management Division
Robert Hatter, Energy Division



Delinquent Invoices Pre FY12 - FY14
Voluntary Royalty, Limited Reviews, Reconciliations, Due vs Paid, Late Report and Late Payment Invoices

Customer Name Customer | Transaction | Invoice | Doc Date | Due Date | Lease |121-365 Days Past Description (AE

ID Number Number Due Name)

SHERIDAN PRODUCTION ' C000048206 Volume Recon 14100186 1117114 2/16/14 MF095749 24,215.05 0.00 Lynn Buentge

COMPANY LLC

SHERIDAN PRODUCTION CO000048206 Volume Recon 14100281 2/14/14 3/16/14 MF064567 1,608.98 0.00 Derick McDonald

COMPANY LLC

SHERIDAN PRODUCTION C000048206 Volume Recon 14100282 2/14/14 3/116/14 MF064567 137,709.08 0.00 Derick McDonald

COMPANY LLC

SHERIDAN PRODUCTION C000048206 Volume Recon 14100303 313114 412114 MF110884 7,154.74 0.00 Derick McDonald

COMPANY LLC

SHERIDAN PRODUCTION C000048206 Volume Recon 14100304 3/3/14 412114 MF110884 269,482.96 0.00 Derick McDonald

COMPANY LLC

$440,170.81 $0.00 $440,170.81

FM Aged Receivables
Doc Date Between: 1/1/2001 And 10/8/2014 Aging Date: 10/8/2014
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Certified Mail Provides: G
= Amailing receipt = B
B Aunique identifier for your mailpiece

m Arecord of delivery kept by the Postal Service for two years

.
e

Important Reminders:
u Certified Mail may ONLY be combined with First-Class Mailg or Priority Mailg.
u Certified Malil is not available for any class of international mail.

® NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail.

® For an additional fee, a Return Receipt may be requested to provide proof of
delivery. To obtain Return Receipt service, please complete and attach a Return
Receipt (PS Form 3811) to the article and add applicable postage to cover the
fee. Endorse mailpiece "Return Receipt Requested"”. To receive a fee waiver for
? agtdﬁlé%ate return receipt, a USPSg postmark on your Certified Mail receipt is

m For an additional fee, delivery may be restricted to the addressee or
addressee's authorized agent. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery”.

u [f a postmark on the Certified Mail receipt is desired, rﬁleasa present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mail |
receipt is not needed, detach and affix label with postage and mail,

IMPORTANT: Save this receipt and present it when making an inquiry.
PS Form 3800, August 2006 (Reverse) PSN 7530-02-000-9047
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item 4 if Restricted Delivery is desired.
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so that we can return the card to you.
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or on the front if space permits.
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“D. Is delivery address different from item 17 L1 Yes
If YES, enter delivery address below: [ No

l'

1. Article Addressed to:

Energen Resources Corporation
i i . North
605 Richard Arrington, Jr. Blvd. No s

Birmingham, AL 35203-2707 O Certified Mail [ Express Mail
[ Registered [0 Return Receipt for Merchandise
O Insured Mail [ C.O.D.

4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number 150 0001 2419 4148

(Transfer from service label)

PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540
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Certified Mail Provides:

= A maliling receipt
® A unique identifier for your mailpiece
® A record of delivery kept by the Postal Service for two years

Important Reminders:
® Certified Mail may ONLY be combined with First-Class Mailg or Priority Mailp.
= Certified Mail is not available for any class of international mail.

s NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail.

m For an additional fee, a Return Receipt rnaly be requested to provide proof of
delivery. To obtain Return Receipt service, please complete and attach a Return
Receipt (PS Form 3811) to the article and add applicable postage to cover the
fee. Endorse mailpiece "Return Receipt Requested”. To receive a fee waiver for
a duPticaIe return receipt, a USPSg postmark on your Certified Mail receipt is
required.

m For an additional fee, delivery may be restricted to the addressee or
addressee's authorized agent. Advise the clerk or mark the mailpiece with the
endorsement "Restricted Delivery”.

m |f a postmark on the Certified Mail receipt is desired, Eleasa present the arti-
cle at the post office for postmarking. If a postmark on the Certified Malil
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an inquiry.

PS Form 3800, August 2006 (Reverse) PSN 7530-02-000-0047 o :
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Energen Resources Corporation

605 Richard Arrington Jr., Blvd. N 3. Service Type

35203-2707 O Certified Mail [ Express Mail
BifEABaT: o [ Registered [ Return Receipt for Merchandise

O Insured Mall O c.0.D.
4. Restricted Delivery? (Extra Fee) O Yes
2. Article Number

(Transfer from service la 7011 1150 000) 2419 418k

PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540'
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Jerry Patterson, Commissioner
P.O. Box 12873
Austin, Texas 78711-2873
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

October 9, 2014
Energen Resources Corporation Via Certified Mail
605 Richard Arrington, Jr. Boulevard North Return Receipt Requested

Birmingham, Alabama 35203-2707

Attn: Cristy Vice

Re:  Delinquent Invoices; Royalty, Penalty, and/or Interest due under State
mineral leases MF 064567; MF 106115; MF 106128; MF 106130;: MF
106203; MF 106229; MF 106567; MF 106568; MF 112094 and MF
112692

Dear Ms. Vice:

This letter is notice that an outstanding amount is owed to the Texas General Land Office
(GLO) by your company, Energen Resources Corporation. If payment is not received
within 30 days from the date of this letter, the GLO will take action to enforce the State’s
claim by: (i) reporting your company’s debt to the Texas Comptroller’s Office so that
any warrants otherwise due your company from the State will be held and the amounts
paid to the GLO under §403.055 of the Texas Government Code; (ii) forfeiting your
leases under §§52.029 and 52.176 of the Texas Natural Resources Code; and (iii)
reporting your company to the Office of the Attorney General.

Before any enforcement action is taken, Energen Resources Corporation has the right to
an opportunity for an evidentiary hearing. A request for a hearing must be in writing and
sent to:

Texas General Land Office
Attention: Marylee McKnight
P.O. Box 12873

Austin, TX 78711-2873

If a hearing is requested, Energen Resources Corporation must substantiate its defenses to
the asserted claims. The debt will be reported to the Comptroller’s Office unless payment
is made or a request for a hearing is sent in writing to the GLO by November 9, 2014.

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.tx.us



Additionally, the subject leases will be forfeited on November 9, 2014 unless Energen
Resources Corporation presents convincing evidence within that time to the GLO that
your leases should not be forfeited.

Our preference would be for your company to pay the amounts reflected on the attached
list of invoices promptly so that we may close this file without further enforcement
action. If you have any questions regarding the amounts reflected on the attached
list of delinquent invoices, please promptly contact Donna Keel of the GLO’s
Financial Management Division at (512) 463-8072.

Please note that the GLO's records for the referenced leases do not indicate that the GLO
has been notified that your company is a debtor in bankruptcy or has previously been a
debtor and received a discharge in bankruptcy. If, however, your company is a debtor in
bankruptcy or previously received a discharge in bankruptcy, please immediately notify
the GLO of such bankruptcy proceeding by providing the case number and bankruptcy
court where this case is/was pending, as well as the relevant date when the bankruptcy
stay went into effect. Please be advised that the GLO fully respects the bankruptcy laws
pertaining to the collection of debts, so if your company is in bankruptey or has received
a discharge in bankruptcy, please treat this letter as informational only with regard to any
debts owed to the GLO and not as a demand for payment.

Thank you in advance for your prompt attention to this important matter.

Sincerely,

ve )Za Y 72/%/% Ve

Marylee McKnight, Attorney
Legal Services Division, Energy Section

ce: Donna Keel, Financial Management Division
Robert Hatter, Energy Division



Delinquent Invoices Pre FY12 - FY14
Voluntary Royalty, Limited Reviews, Reconciliations, Due vs Paid, Late Report and Late Payment Invoices

Customer Name Customer | Transaction | Invoice | Doc Date | Due Date Lease 121-365 Days Older Description (AE
: ID Number Number Past Due Name)
Energen Resources C000043130 Volume Recon | 14100069 10/18/13 111713 MF106203 701.57 0.00,Lynn Buentge
Energen Resources C000043130 Volume Recon [14100089 10/25/13 11/24/13 MF106128 841.20 0.00 Lynn Buentge
Energen Resources C000043130 Volume Recon (14100195 1/9/14 2/8/14 MF106115 833.06, 0.00 Andrea Charlton
Energen Resources C000043130 Volume Recon 14100240 2/3114 3/5/14 MF106130 3,100.02 0.00 Andrea Charlton
Energen Resources C000043130 Volume Recon 114100283 2/14/14 3/16/14 MF064567 2,206.40 0.00' Derick McDonald
Energen Resources C000043130 Volume Recon 14100284 2/14/14 3nena MF064567 18,771.47 0.00 Derick McDonald
Energen Resources C000043130 Volume Recon 14100295 3/6/14 4/5/14 MF 106568 2,709.81 0.00 Andrea Charlton
Energen Resources C000043130 'Volume Recon 114100296 3/6/14 4/5/14 MF106567 2,708.12 0.00 Andrea Charlton
Energen Resources C000043130 Volume Recon 14100297 3/6/14 4/5/14 MF106229 2,709.81 0.00 Andrea Charlton
Energen Resources C000043130 Late Incorrect 14102836 4/25/14 5/25/14 MF112094 40.00 0.00 U - C4r2sl - 150605
Energen Resources C000043130 Late Incorrect 14L02837 4/25/14 6/25/14 MF112692 40.00 0.00 U - NImBKA - 150605
$34,661.46 $0.00 $34,661.46

FM Aged Receivables

Doc Date Between: 1/1/2001 And 10/14/2014

Aging Date: 10/14/2014
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