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f>1.'>G7 
MINERAL LEASE APPLICATION 

(Oil and Gas Lease) 

To T h e Commissi ncr o.f the General Land OHice 
and The Sch ool L d Board 
A u stin, Texas 

By vi rtue f Article 542lc, Vernon•s Civil Statutes, and other applicable law s, 
p roviding for t h e 1 asing of river beds and c hannel s, unsold sur veyed sch ool l ands, 
and area s within t d ewater limits including islands, lakes, saltwater lakes, bay s, 
inle t s, mar shes, · eefs, the b ed of the sea , and t hat portion of the Gulf of Mexico w ith­
i n the jurisdiction of the State of Texas, I herewith tender my application for the 
following area: 

5695-l 56955 

Original Grantee 
Designated 

Acres Area Count ~1. u rvey Tract B k Tsp 
~~\J 

54 70 3 H&TC Ry. Co. 640.00 Loving 
and 

Ward 

(Only one tract m y be include d in this application, and it must be described the same 
as in th e advertis d list.) 

I accept an agree to the terms and requireme nts of said statutes, and I agree 
to pay to the State of T exas at the General Land Office, Austin , Texas, 1/Gth 
of the gross produ tion of oil and/or gas, or the val ue of same that may be produced 
t h ereon. 

And begin ng with the second y ear of the lease, I agree to pay del ay rental 
in the sum of $5 .00 per acre, which shall operat e as a rental and cover 
the privilege of de e rring the c ommencement of a well for twelve (1 2) months from said 
date. In like man e r and upon like payme nts or t e nde rs the commencement of a well 
may be further de erred for like periods of the same number of months succe ssivel y 
during the primar t e rm of my lease. 

If producti 
p r imary term, or 
as oil or gas is pr 

n in commercial quantities should be secured w i thin the five year 
ny extension thereof, my lease shall continue as long thereafter 
duced therefrom in commercial quantities. 

,4.0 
IN ADDITI N TO THE ABO VE , I HER EBY BID AND ENCLOS HEREWITH A80~·1/ 

~~0 
A CASH B ONUS T One Hundred Twenty Thousand Six and 40/.100 

------------------~---------------------------------------------------------
DOLLARS . 

The r e is also attach ed remittance in the amount of One Thousand Two Hundred 

and 06/100 Dollars, being 1 o/o of the cash bonu s offe r e d as a 
------------------~----------------

special sale f ee as provided in Artici 5382d- l , V ernon 1 s Civil Statutes. 

RECEIVED IN THE GENERAL 

LAND OFFICE N OR BEFORE 

-- 7- 70 10 A.M.---+------

A ril 3 1970 
(Da t e ) 

5 - 8-57 

P. 0. Box 1492 
( Address) 

E1 Paso , Texas 79999 

(Po s t Office) 



CERTIFICATE 

I~ f ..._ / /:=c ~ ~ , Secre tary of the School Land Board, 
do ~ere by ce.r'fity-ui"a at•re~~~ of said Board held in the General Land 
Off>ce, Aushn, Texas, on the ·-;iff- day of ~ , A . D., 
19 70 , the above application No. Ca &r .< .Z was =:4~ , 
all of which is shown in Vol. ~ ~ , Page , the inutes 
of said Board . 

Given under my hand this the 7 ~ day of --__,,,Lde:L;F-::.....,~~/ ..... :1'------' A . D ., 
19 Za , at Austin, Texas. T 

Secretary of the School Land Bo d 



WHEREAS, Pursua 
Acts of the 46th Legisla 
lations promulgated by 
applicable statutes and a 
the following area, to-wit 

11 o f s 
rd counties, 

ot Loving and 

cA.-u~t i~~:: .. ~~~n.$ -·-
OIL AND GAS LEASE 

t to Chapter 271, Acts of the 42nd Legislature, 1931, as amended by House Bill No. 9, 
re, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and subject to all rules and regu­
e Commissioner of the General Land Office, pursuant to Article 5366 V.C.S. and other 
endments thereto, governing drilling and producing operations, and other applicable laws, 

70, lock 33, H & 'l'C Ry. co. Survey, Loving nCI 
nt ining 640 ere , • shown on t e offic al ap 

rd c nties now on file in the n r l Land Office, 

7 70 
was, after being duly adverti ed, offered for lease on the day of , 19_, at 
10:00 o'clock A.M., by the ommissioner of the General Land Office of the State of Texas and the School Land Board of the State 
of Texas, for the sole and o ly purpose of prospecting and drilling for , and producing oil and/ or gas that may be found and pro­
duced from the above desc ibed area. 

WHEREAS, After all 
sioncr of the General Land 

ids and remittances which were received up to said time have been duly considered by the Gommis­
ffice and the School Land Board at a regular meeting thereof in the General Land Office, on the 

_ _ 7 ___ day of ---+---------· 19~ and it was found and detcnnined that - ---------

t bid for a lease of the area above described and is, therefore, entitled to receive a lease thereon. 

NOW, THEREFORE, , JERRY SADLER, Commissioner of the General Land Office of the State of Texas, by virtue of the 

authority vested in me and n consideration of the payment by the hereinafter designated Lessee, the sum of -------

and hereby agreed to be p d, observed and perfonned by Lessee, do hereby demise, grant, lease and let unto -------

the exclusive right to pros 
as long thereafter as oil an 
wit: 

El Paso Tatu~el a s ~pany 
t for, produce and take oil and/or gas from the aforesaid area for a period of FIVE (5) YEARS and 
or gas is produced therefrom in commercial quantities, upon the following tenns and conditions, to-

1. Subject to the othe provisions hereof, this lease shall be for a primary tenn of FIVE (5) YEARS and as long thereafter 
as oil or gas is produced in paying quantities. 

2. 
. 7 April 

enced on the land hereby leased on or before the _ __ day of ----- ------- - • 

inate as to both parties unless the Lessee on or before said date shall pay or tender to the Commis-

ffice of the State of Texas at Austin, Texas, the sum of ----------------

ive an4 ~---~~----·--~---~-----------------~~~--~-~--------~~~-----~r------------------------------------------------ dollars 
($ 5 • 0 ), per acre, hich shall operate as a rental and cover the privilege of deferring the commencement of a well for 
twelve (12) months from sai date. In like manner and upon like payments or tenders t.he commencement of a well may be further 
deferred for like periods of the same number of months successively during the primary tenn hereof. 



3. When production of oil and/ or gas is secured, the Lessee agrees to pay or cause to be paid to the Commissioner of the 
General Land Office at Austin, Texas, for the use and benefit of the State of Texas, during the term hereof: 

(A) As a royalty on oil, which is defined as including all hydroc.:ubons produced in a liquid form at the mouth of the well 
and also all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equip-

men~ as hcrcin~ter provided, ~~~~~-o_n_e_-_s~i_x_t_h~~(_l~/~6·~~~~~~~~--~~~~~~~~~~~~~~~~ 
of the value of the gross production. Said value shall be based on the highest posted price, plus prerouim, if any, offered or paid 
for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in the general area, or the 
prevailing m:1rket price thereof in the general area, or the proceeds of the sale thereof, whichever is the greatest. Lessee agrees 
that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run through an adequate 
oil and gas separator on the lease of conventional type or other equipment at least as efficient to the end that all liquid hydro­
carbons recoverable from the gas by such means will be recovered. Upon written consent of Lessor, the requirement that such gas 
be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor. 

(B) As royalty on any gas, which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) 
above, produced from any well and sold by Lessee, or used by Lessee for purposes which are not exempted from royalty pay­
ments (except as provided herein with respect to gas processed in a plant on a percentage basis for the extraction of gasoline, 

liquid hydocarbons or othcr product~ ~~~~o~n~e~-~s=i=x~t=h~(~l~/~6~1~~~~~~~~~~~~~~~~~~~~­
of the value of the gross production, but in no event shall the royalty be based on a price of less than the highest market price paid 
or offered for gas in the general area, or the price paid or offered to the producer, whichever is the greater; provided that the 
maximum base pressure in measuring the gas under this lease contract shall not at any time exceed 14.65 pounds per square 
inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure ac­
cording to Boyle's Law, and for specific gravity according to test made by the Balance Method. 

(C) As royalty on any gas processed for the recovery of gasoline or other liquid hydrocarbons,---~~~~---~-

one-sixth ( 1/6) of the value of the gas processed. Lessee agrees that the value 
of such processed gas shall be the value of the liquid hydrocarbons recovered therefrom, plus one hundred per cent (100%) of the 
value of this lease's proportionate share (being that portion returnable to this lease) of the residue sold from the plant. The State's 
royalty shall be paid on the basis of the average selling price of residue gas and the respective grades of liquid hydrocarbons, 
F.O.ll. at the plant in which said gas is used for the same month in which the gas was delivered, provided that the price shall 
not be less than the average of prices quoted in one or more of the leading periodicals of the industry for similar grades of liquid 
hydrocarbons and residue gas in the territory, or the price accruing to the Lessee, whichever is the greater. The value of all liquid 
hydrocarbons shall be determined as follows: 

(1) On the basis of 50% of the value of the liquid hydrocarbon content of the gas as determined at the wellhead 
by the split-stream method of testing or the most approved method of testing being used by the industry at the time of 
testing, or 

(2) That per cent of the value of liquid hydrocarbon content of the gas which accrues to the Lessee, or 

(3) 50% of the value of liquid hydrocarbons actually recovered, or 

(4) That per cent of the value of the liquid hydrocarbons actually recovered which accrues to the Lessee; whichever 
is the greatest. 

(D) As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liqu1d hydro­
carbons) whether said gas be "casinghead," "dry" or any other gas, by fractionating, burning or any other processing, the value of 

----~o~n;!.;e~--.!:::s-=i-=x:..:t:..:h=---'-( .::.lt.../..=6..~..) ___________ ~~- of the production used or disposed of by sale or other-
wise by Lessee, the value to be determined as follows: 

(1) On the basis of the average sale price of the product, F.O.B. at the plant for the same month in which the pro­
duction is secumd, or 

(2) On the basis of the average price received by the seller for any of the by-products at the point of delivery, or 

(3) On the basis of the average of prices quoted in one or more of the leading periodicals of the industry for similar 
grades of said products in the territory; whichever is the greatest. 

(E) No royalty shall he payable on gas used by Lessee for operations on the leased premises. No royalty shall be payable 
on any gas as may represent Lessee's proportionate share of any fuel used in compressing such gas or as fuel in any processing 
plant or other facility. Subject to the consent in writing of the Commissioner of the General Land Office, Lessee may inject gas 
into any oil or gas producing formation underlying the leased premises ~ter the liquid hydrocarbons contained in the gas have 
been removed, and no royalties shall be payable on the gas so injected until such time as the same may thcrwtcr be produced 
and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(F) Lessee agrees to use reasonable diligence to prevent the underground or above ground waste of oil or gas, and to avoid 
t11c physical waste of gas produced from the leased premises, Lessee shall either market said gas or usc same bene6cially in opera­
tions on the leased premises. Commencing ninety (90) days from the date of initial production hereunder, if waste of gas occurs 

by blowing, flaring, release, venting, escape or otherwise, Lessee shall pay Lessor a royalty of --------------

one- sixth (1/6) of the market value thereof, or in the event that there may not 
be a market for such gas, the royalty shall be based on the market value of gas of comparable quality in the closest vicinity where 
there is a market for such gas, but in no event shall such value be less than ten cents (lOc) per M.C.F. 

4. All royalties shall be paid to the Commissioner of the General Land Office at Austin, Texas, during the life of this lease, 
on or before the 30th day of each succeeding month, for the month in which the oil and/or gas was produced, and shall be ac­
companied by a sworn statement of the owner, manager, or other authorized agent, showing the gross amount of oil produced 
since the last report, and the amount of all dry gas, residue gas, casinghead gas, and other products produced therefrom, sold 
or used for the manufacture of gasoline, and the market value of the oil, dry gas, residue gas, casinghead gas, and other products 
produced therefl'l8m, together with a copy of all dail)• gauges of tanks, meter readings, pipeline receipts, gas line receipts and other 
checks and memoranda of the amounts produced and put into pipelines, tanks or pools and gas lines or gas storage. In all cases the 
authority of a manager or agent to act for the Lessee herein must be Sled in the General Land Office. 

5. The books and accounts, receipts and discharges of all wells, tanks, pools, meters, pipelines and all contracts and other 
records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said premises shall at all 
times be subject to inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Gov­
ernor, or the representative of any of them. The State shall have a first lien upon all oil and/or gas produced from the area 
covered by this lease to secure the payment of all unpaid royalty and other sums of money that may become due under this lease. 



6. Notwithstanding ny provtston of this lease to the contr.try, after a well producing or capable of producing, oil or gas 
has been completed on t e leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such 
additional well or wells a may be reasonably necessary for the proper development of the leased premises and in marketing the 
production therefrom. 

7. If oil and/or gas should be produced in commercial quantities in a well on land privately owned or on State land leased 
at a lesser royalty, which veil is within one thousand (1,000) feet of the area included herein, the Lessee shall, within sixty (60) 
day• after such initial pro uction on such land, begin in good faith and prosecute diligently the drilling of an offset well on this 
area, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of this area, and 
the Lessee, manager or dr ller shall use all means necessary in a good faith effort to make such offset well produce oil and/or gas 
in commercial quantities. 

8. Should the first ' ell or subsequent successive wells drilled on the above described land be a dry hole or dry holes, this 
lease shall terminate as to oth parties, unless, on or before the rental paying date next ensuing after sixty (60) days from the date of 
completion of such dry h e the Lessee commences the drilling of anotJ1cr well or resumes payment of annual delay rental in 
the same manner as provi d in Paragraph Number 2 in this lease; provided further iliat should the first well or any subsequent 
well drilled on the above escribcd land be completed as a shut-in gas well within the primary term hereof the Lessee shall re­
sume payment of annual ntal in the same manner as provided in Paragraph Number 2 in tl1is lease on or before the rental pay­
ing date next ensuing fro the date of completion of such shut-in gas well and the failure to make such annual rental payment 
shall subject the lease to orfeiture under the provisions of Paragraph Number 14 hereof. If at the expiration of the primary 
term or at any time there, ter a shut-in gas well is located on the leased premises payments shall be made in accordance with the 
provisions of Paragmph N mber 17 hereof. 

9. Whenevr r the Lc ec commences the drilling or reworking of any well or wells upon the above described premises, written 
notice thereof shall br filt• in the General Land Office within five (5) days after spudding in such welJ, accompanied by a plat of 
said premises showing the ocation of such well or wells. 

(A) Upon the request of the Commissioner of the General Land Office or his authorized representative, Lessee shall file in 
the General Land Office bon copies of all forms and other information filed with the Texas Railroad Commission which per-
tain to operations on this case within five (5) days after said filing with the Commission. 

(B) Lessee shall have n electrical and/or radioactivity survey made of the bore-hole section, from the base of the surface 
casing to ilic total depth welJ, of all wells drilled on the above described premises and shall transmit a true copy of the log 
of each survey on each we I to ilie General Land Office within fifteen (15) days after the malcing of said survey. 

(C) The Lessee here· 
reports, cuttings and cores 
by the General Land Offi 

agrees, insofar as possible, to supply Ute General Land Office with any records, memoranda, accounts, 
or other information relative to the operation of the above described premises, that may be requested 
, in addition to those herein expressly provided for. 

10. Lessee shall have e right to use such water that may be on the premises, necessary for drilling and operating wells, 
and shall have the right to use so much of the surface of the land that may be necessary for drilling and operating wells and trans­
porting and marketing ilie production therefrom, such use to be conducted under conditions of least injury to the surface of the 
land. 

II. In developing this area, the Lessee shall usc the highest degree of care and all proper safeguards to prevent pollution. In the 
event of pollution, thr Lrss c shall usc all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be 
rrsponsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drain­
age pits and tank baueries o as to protrct livestock against loss, damage or injury ; and upon comple tion or abandonmr nt of any well 
or wells, Lessee shall fill a d level off all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee 
also shall erect, at a distan c not to exceed 25 feet from each well on the premises covered by this lease, a legible sign on which 
shall be stated the namr o operator, the lease designation and the well number. Where two or more wells on the same lease or where 
wells on two or more lease are connected to the same tank battery, whether by individual now line connections direct to the tank or 
tanks or by usc of a multit le header system, each line between each well and such tank or header shall be legibly identified at all 
times, either by a firmly a tached tag or plate or an identification properly painted on such line at a distance not to exceed three 
(3) feet from such tank o header connection. Said signs, tags, plates or other identification markers shall be maintained in a legible 
condition throughout the t rm of this lease. 

12. The lease may be transferred at any time. All transfers must be recorded in the county where the area is located, and 
the recorded transfer or a copy ccrtilicd to by the County Clerk of the county where the transfer is recorded must be filed in 
the General Land Office ' thin ninety (90) days of the execution date, accompanied by a filing fee of Three Dollars ($3.00). 

13. The Lessee may r linquish the tights granted hereunder to the State at any time by recording the relinquishment in ilie 
county where this area is ituated and filing the recorded relinquishment or certified copy of same in the General Land Office 
within ninety (90) days aft r its execution accompanied by a filing fee of Three Dollars ($3.00). Such relinquishment will not 
have the effect of relcasin the Lessee from any liability theretofore accrued in favor of ilic State. 

14. If the Lessee shou d fail or refuse to make payment of any sum due for royalty on the production, within thirty (30) days 
after it shall become due, r if the Lessee or his authorized agent should knowingly make any false return or false report concern­
ing production, royalty, or drilling or if the Lrsser should fail or rrfuse to drill any offset wd l or wells in good faith as required 
by law and the rules and gu lations adopted by th<· Commissioner of the General Land Office, or if the Lessee or his agent should 
fail or refuse to comply wi h any other rules or regulations adopted by the Commissioner of thl• General Land Office, or if the Lessee 
or his agent should refuse he proper authority acct•ss to the records pertaining to operations under this lease, or if the Lessee or his 
authorized agent should kn wingly fail or rdusc to furnish the lo~ of any wdl as provided h<·rrin, or if Lesser shall knowingly vio­
latr any of the material p visions of this !rase, this lease shall b<· ~ubject to forfeitu rr hy the Commissioner of the General Land 
Office, and when forfei ted e area shall again be subject to lease to the highest bidder, under the same r egulations controlling the 
original sale of leases. 

15. Forfeitures may b set aside and this lease and all rights thereunder reinstated before ilie rights of another intervene upon 
satisfactory evidence to the Commissioner of the Ccneral Land Office of future compliance with the provisions of tl1e law and of this 
lease and the rules and rc ations that may be adopted relative thereto. 

16. In the event prod clion of oil or s;(as on the leased premises after once obtained shall cease from any cause at ilie ex­
piration of the primary te thereof or at any time or tinles thereafter, this lease shall not terminate if the Lessee commences ad­
ditional drilling or reworki g operations within sixty (60) days thereafter, and the lease shall remain in fuJI force and effect so 
long as such operations co tinue in good faitJ1 and in workmanlike marmer without interruptions totaling more than sixty (60) 
days during :my one such o eration; and if such drilling or reworking operations result in the production of oil or gas, the lease shall 
remain in full force and e ff ct so long ns oil or gas is produced th<'rcfrom in paying quantities or payment of shut-in ga~ well royal­
lies or compensatory royalti s is made as hereafter provided or as provided elsewhere in the statutes of the State of Texas. 
Lessee shall give written n tice to the General Land Office within five ( 5) days of any cessation of production. 

17. If, at the cxpiratio 
capable of producing gas i 
1S not otherwi~c bcmg mai 
rental provided for in this 
paying quantities; such pa 

of the primary term or at any time thereafter, there is located on the leased premises a wt>ll o• wells 
paying quantities and such gas is not otherwise produced for lack of a suitable market anJ this k "c 

tained in force and effect, the Lcsset' may pay as royalty a sum of money equal to doublt. the anmul 
ase but in no event to be less than $1,200.00 per annum for each well capable of prodnci•1g g.ts 111 

ent shall he m:tdc prior to the expiration of the primary term of this lease or if the prm1:m· ···~ 



has expired within sixty (60) days after the Lessee shuts in such well or ceases to produce gas therefrom or within sixty (60) days 
after this k~sc ceases to b"' otherwise maintained in force and effect; and if such payment is made, trus lease shall be considered 
to be a producing least' and such shut-in g<lS well royalty payment shall extend the term of this lease for a period of one (1) year 
from the C'nd of the primary term or, if after the primary term, from the first day of the month next succeeding the month in 
which such well was shut in or production ceased or this lease ceased to be otherwise maintained in force and effect; and there­
after, if no suitable market for such gas exists, t11e Lessee may extend this lease for four (-1) additional and successive periods of 
one (1) year each by tht. pa)1nent of a like SlUll of m.oney each year as above provided, on or before the expiration of the ex­
tended term. Provided, howe,·er, that if, while this lease is being maintained in force and effect by payment of such shut-in gas 
wdl royalty, gas should be sold and delivered in paying quantities from a well situated wiU1in 1,000 feet of the leased premises 
and completed in the same producing rc~crvoir, or in any case where dr:~inagc is occurring, the right to further extend this lease 
b)' such shut-in gas well royalty payments shall cease and tlus lease shall remain in force and effect for the rem:~mder of the cur­
rc:nt one-year period for wluch the shut-in gas well royalty has been paid and for an addition:~! period not to exceed five (5) years 
from the expiration of the primary term hy payment by the Lessee of compensatory royalty at the royalty r:1tc provided for 
herein, of the value at the well of production from the well complctt'd in the same producing reservoir from which gas is being 
sold and delivered and which is situated within 1,000 feet of or draining the leased premises on which such shut-in gas well is 
situated, such compcnsatOT)' royalty to be paid monthly to the Commissioner of the General Land Office beginning on or before 
the 20th day of the month next succeeding t11c month in which such gas is sold and delivered from the well situated withm 1,000 
feet of or draining the leased premises and completed in the same producing reservoir, provided further that in U1e event such 
compensatory royalties paid in any twelve-month period arc in an amount less than the annual shut-in gas well royalties provided 
for herein, Lessee shall pay an additional sum of money equal to the difference between such compensatory royalties paid and 
such shut-in gas well royalties within thirty (30) days from the rnd of such twelve-month period; provided further that nothing 
herein shall relieve ilie Lessee of the obligation of reasonable development, nor of the obligation to drill offset wells as required 
by law. 

18. If, at the expiration of the primary term of this lt·a.~c. production of oil or gas has not been obtained on the leased prem­
ises but drilling operations are being conducted thereon in good faith and in a good and workmanlike manner, the Lessee may, 
on or before the expiration of the primary term, file in the CC'ncra l Land Office written application to the Commissioner of the 
General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand D ollars ($3,000.00) 
if this lease CO\'ers six hundred forty (640) acres or less and Six Thousand Dollars ($6,000.00) if tl1is lease covers more Utan six 
hundred forty (6-10) acr<?s and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and after the 
e:>:piration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee 
may, so long as such drilling operations arc being conducted, make like application and payment during any thirty (30) day ex­
tended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the Comnlissioner 
shall, in writ ing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long 
thereafter as oil or gas is produced in paying quantities, provided, however, that this lease shall not be extended for more than 
a total of one hundred ei&hty (180) days from and after the expiration of the primary term unless production in paying quantities 
has been obtained. 

19. In the c,·ent this lease covers a riverbed, Lessee is hereby speci!lcally granted the right of eminent domain and condem­
nation as provided for in Chapter 40, Acts of the Second Called Session of the 42nd Legislature, and amendments thereto, as a 
part of the consideration mo,·ing to Lessor for the covenants herein made by Lessee. 

20. In the event this lease covers land leased under t11c provisions of Chapter 498, Acts of the 47th Legislature, 1941, no 
surface loca tion on this area may be closer than six hundred sixty (660) feet from the center of any navigable ship channel, and 
special permission from the Commissioner of the General Land Office will be necessary to make any surface location between six 
hundred sixty (660) feet and two thousand one hundred sixty (2,160) feet from ilie center of any such navigable ship channel. Also 
in such event this lease shall be subject to all rules and regulations promulgated by the Commissioner of the General Land Office, 
pursuant to Article 5366 V.C.S. and amendments thereto, governing drilling and producing operations in coastal waters. 

21. Upon the termination of this lease, for any cause, ilic Lessee shall not, in any event, be permitted to remove the cas­
ing or any part of the equipment f rom any producing, dry, or abandoned we ll or wells without the written consent of the Com­
missioner of the General L:md Office or his authorized representative; nor shall Lessee, without the written consent of said Com­
missioner or his authorized representative, remove from the leased premises ilie casing or any other equipment, material, ma­
chinery, appliances or property owned by the Lessee and used by the Lessee in the development and production of oil or gas there­
from until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all broken 
or di5cardcd lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commis­
sioner or his auU1orizcd representative. 

2:!. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling 
operations thereon, or from producing oil and/or gas thC'rcfrom, after effort made in good faitJ1, by reason of war, rebellion, riots, 
s trikes, acts of Cod, or any order, rule or regulation of govcrnmcnt.tl authority, then while so prevented, Lessee's obligation to 
comply with such CO\'cnant shall be suspended and Lessee shall not be liable for damages for failure to comply therewith; and trus 
lca.se shall be extended while and so long as Lessee is prevented, b)· any such cause, from drilling, reworking operations or pro­
ducing oil and/or gas from the lease premises, provided, however, U1at nothing herein shall be construed to suspend the payment 
of rentals during the primary or extended term. 

23. The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, 
administrator, successors or assigns of the Lessee here in. 

IN TESTIMONY WHEREOF, Witness the signature of the Commissioner of the General Land Office, under the seal there-

of. this 

r-... 
' .. -... 
~-

"':' ...... -
0 ,....._ 
en 

JERRY JLER 
COMMISSIONER OF TilE GENERAL LAND OFFICE 
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ASSIGNMENT 

From: Legal Division 
To: Mineral Accounting Section 
Re: Mineral File (s} -----

Please note the assignment of the 
captioned lease ( s ) as follows: 

BY £t:. v .... ~ tl 
~}~~ 

(/ 
' ~ 

I 

TO -r'>-~..,..Y , J 

t4-fJ )'/f.;>-

-?- :U-
/(/ 

'/5. 

., 
Date / d !1 19 7 By-(, ... nt--

---'_.;;..-~--

Rev 10-68 



PARTIAL ASS IGNMENT OF OIL AND GAS LEASES 

STATE OF TE ) 
) 

COUNTIES OF LOVING AND WARD) 
KNOW ALL MEN BY THESE PRESENTS: 

undersigned, El Paso Natural Gas Company , a Delaware 

corporation, mailing address i s Post Office Box 1492, El Paso, Texas 

79978 (herei referred to as "Assignor"), for and in consideration of 

the sum of T n Dollars ($10.00) and other good and valuable consideration, 

the receipt sufficiency of which are hereby acknow l edged, does hereby 

grant, barga n , sell, assign, set over, transfer and convey, without war-

ranty of tit e either express or implied, and subject to the terms, provisions , 

conditions d limitations, hereinafter set out, unto Forest Oil Corporation, 

a corporatio , whose mailing address is Forest Oil Building, Midland, Texas 

79701 (herei after referred to as "Assignee") an undivided one-half (1/2) 

of Assignor' right, title and interest in and to those certain Oil and 

Gas scribed in Exhibit "A" attached hereto and made a part hereof 

for all purp ses insofar, and only insofar, as said leases cover the lands 

described in said Exhibit "A" hereto from the subsurface depth of 5, 700 feet 

to the base f the Ellenburger formation. 

Th s Partial Assignment is made in accordance with and subject to 

all terms, p ovisions and conditions of that certain Farmout Agreement dated 

November 20, 1972, as amended, by and between Assignor and Assignee, said 

Farmout Agrement being incorporated herein by this reference, the same as 

though fully set out herein . This Partial Assignment is not intended to 

accomplish , or shall it be deemed to accomplish, a merger of the terms and 

provi s ions d"rectly set out herein with the terms and provisions of said 

Farmout Agrement . 

Th s Partial Assignment is also made subject to that certain 

Operating Ag dated August 1, 1972; between Forest Oil Corporation, 

as Oper ator , 

to all assig 

record affec 

Paso Natural Gas Company et al, as Non-Operators, and 

contracts, instruments, agreements and conveyances of 

pertaining to th e leas es and lands assigned hereby. 

Fu ther, this Partial Assignment is made subject to all royalties 

and overridi g royalties whi ch, as of November 20 , 19 72 , are applicab l e to 

the interest assigned hereby. 

RECEIVED 

SEP 13 1971 

General Wind Office 
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c terms and provisions hereof shall be binding upon and inure 

to the bene it of the parties hereto, their heirs, successors, representatives 

and assigns 

I Witness Whereof, this Partial Assignment is executed this .fc;j 

day of Augu t, 1973 to be effective as of the 26th day of July, 1973. 

STATE OF TE 

COUNTY OF E 

T. W. 
foregoin g i 
NATURAL GAS 
such instr 
act of said 

) 
) 
) 

E L PASO NATURAL GAS COMPANY 

By: 

Attorney-in-Fact ~) 

the undersigned authority, on this day personally appear ed 
K, known to me to be the person \vhose name is subscribed to the 
s trument, and known to me to be the Attorney-in-Fact of EL PASO 
COMPANY, a corporation, and acknowledged to me that he executed 
ent for the purposes and consideration therein expressed, as the 
corporation and in the capacity therein stated. 

191~. 
G VEN UNDER MY HAND AND SEAL OF OFFICE this · /d. day of~ 

My Commissi n Expires: 
ELO SE BUSSE •. ..,-, 

c ou nt"Y Te••' " ft'"' " l' ubllc I n a nd for El Pa so ' 
~~~--~~~~~rr.~975 

IIY ConomtS slon E•u"es ' 

Notary Public 

-2-

RECEIVED 

SEP 13 1973 

General Land Office 



EXJIIBIT "A" TO PARTIAL ASSIGNf'.IENT 

OF OIL AND GAS LEASES 

T-2858 

That certain Oil and Gas Lease dated April 7, 1970, 
b tween the State of Texas, as Lessor and El Paso Natural 
G s Company as Les see , recorded in Book 31, at Page 381, of 
t e records of Loving County, Texas and in Book 335, at Page 
4 8, of the records of Ward County, Texas, insofar, and only 
i sofar, as said lease covers the following described lands 
s"tuated in Loving and Ward Counties, Texas: 

All of Section 70, Block 33, H & TC Ry. Co. 
Survey, Containing 640.00 acres, more or less. 

T-2888 

That certain Oil and Gas Lease, dated July 21, 1970, 
b tween J. C. Williamson et ux, as Lessors, and Boyd Laughlin, 
T ustee, as Lessee, recorded in Book 32, at Page 64, of the 
r cords of Loving County, Texas, and in Book 336, at Page 
5 6, of the records of Ward County, Texas, insofar, and only 
i sofar, as said lease covers the following described lands 
i Loving and Ward Counties, Texas: 

All of Section 68, Block 33, H & TC Ry. Co. 
Survey, containi ng 643.90 acres, more or 
less. 

T-2888-A 

That certain Oil and Gas Lease dated March 25, 1970, 
ween Jewell Mitchell , as Lessor, and J. C. Williamson, as 
see, recorded in Book 31, at Page 216, of the records of 
ing County, Texas, and in Book 334, at Page 243, of the 

re ords of Ward County, Texas, insofar, and only insofar, as 
s "d lease covers the following described lands in Loving and 
W d Counties, Texas: 

All of Section 68, Block 33, H & TC Ry. Co. 
Survey, containing 643.90 acres, more or less. 

RECEIVED 

S EP 13 1973 

General Land Office 



~ > 

THE STATE OF TEXAS 

COUNTY OF LOVING 

) 
) 
) 

I , Edna Clayton. Clerk of the Co 11ty CoUIT of Loving ounty, 'I exas. 
do hereby certify that &he foregoing is true and correct copy of the vriglnal 
Purtlal Assignme t of 0 11 and Gas Leases from El Paso Natural Gas ompany 
to Forrest OU Corporation, dated August 13, 1973, filed for record ptembcr 
12, 1973 Cor recordation ln tbe 011 and Gas Lease I ecords of Loving Coooty, 
Texas. 
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FOREST 0 I L CORPORATION 

,':1\_>/Wt al0af; . ~ !!dutd. 'llt:ll!J' r: ":) (()/ 
RECEIVEP 

June 28 , 1973 

Re : P4-6619 
WT/Pecos - Tunis 
C&A - Unitization 

P4 -6723 

JUN 2 9 1973 

WT/Loving and Ward - Ment one 
C&A - Unitization 

General Land Office 
Aus tin, Texas 78701 

Attenti n: Mr . Jack Howard 

Dear Mr 

I 
unitiza 
a copy 
area an 

I 
Eas t an 
land an 
royalty 
tions 7 
land an 
We have 
be dri l 
do . 

Howard: 

connection with our request for a hearing for the 
ion of leases in the t wo captioned areas , we enclose 
f the Unitization Agr eement t o be used for each 

a plat for each unit. 

the case of Section 14 i n the Tunis area , both the 
West halves of this Section a re mineral classified 
each lease included in t he unit carries a 1/ Bth 

In the case of the uni t covering portions of Sec­
and 71 in the Mentone area , Section 70 is State 
the lease covering same carries a l/6th royalty . 

not yet picked specific locations for the wells to 
ed on t hese units but will advise you as soon as we 

U less plans are changed , we wil l be in your offices 
fo r the meeting on June 11, 1973 . Your help in these matte rs 
is g r e a l y appreciated . 

WES :jc 
Enclos u es 

cc w/en 1 : Mr . Wallace Scott 

Very truly yours , 

FOREST OIL CORPORATION 

I(_ ~~ "{ 
W. E . Stortz 
Division Attorney 





u J..,.: 13, l.-)73 

r ..,~=> lil :or oration 
~ .. + uil L1q 

~~1 1n1, ~ 70701 

Re: 

car"'t 
JLjaccnt t. 

r. dob Creech 

:- iel 
\\:.:lrc~ rountics 

7 .;it t l 
. c ... tract. 

"a 'r"I: )v ' h ... · l: ~ hco , 8. n d 
i!"'clus~on o.-= r;f' n r..,..'-'pf"i ac·paac: 

Uuon r ccei-t or exEcuted aqrecm~nt with this pr0v ision, this 
ofric exec utE J~~ t~e oriJindl will be r• LLr r ~ ~o you . 

incerely , 

J.:tcJ~ . 1 • 'o·. 
l~xplora tj_ o 

J\1 f/J : 

rd, Dir('ctor. 
& Developmc~t Division 





September 5 , 1971 

rorc~-t: Oil (or t;-oratton 
Forest built ing 
."'illlapil, '.h::r ~s 79701 

At~ention: Mr. Bob Creech 

Re: B.rook-~ t.:1te t•nit 
Vor:nejc: :t'ielu 
Lovinq \..OUnty 

Gen tl e!nen: 

.E..nclosed is a p rovision to bt! itH:~l uded in the cautione,3 uui tization 
~gr. ;o..Knt d.T proveu by tht- Sc:1ool VJnd i\o.!rd on Aug ust ~1, 1973. 
A;.>proval by the ;.3oaru al:t ccn•1it ional on the inclusioh cf t!.is 
;Jrovi.J.l.Oll a.ru ii t~lis of..:i~c r.tay b~ ot azsiatat.~e , • .JlCt.HH.: a .... vi£w. 

~incerely, 

bo.o .i\rroatro1y 

Jacm M. Howe rd, Director 
l 'xp lor u t lon and /Jove lopl"'len t Divis ion 

JMH/lf 
Lnclosure 



r;l? <l-5-b ~ 
TO ~j;~ O!fJ 

l'?Srpj -::2~ 

GY ____________________ __ (.__ __ _ 



F 0 R E S T OIL CORPORATION 

October 8 , 1973 

Re: P4 -672 3 

General L nd Office 
Austin , T xas 78710 

Attention : Mr. Jack Howard 

Gentlemen: 

WT/Loving and Ward - Mentone 
Unitization Agreement -
Rainbow State 
Your : M- 64567 and 66110 

E closed are three copies of the Unitization Agreement 
and Decla ation of Pooled Unit dated August 17 , 1973, creating 
the 650 - a re Rainbow State Unit . P lease have all copies exe­
cuted on eha lf of the State and return two copies to this 
office . 

WES: j c 
Enclosures 

cc : c . W. Ledebur/ W. J. Stark 

Ve ry truly yours, 

FOREST OIL CORPORATION 
............_ 

( {_ ?). ~~ (L,~ 
w. E . Stortz 
Division Attorn y 

RECElVED 

OC11 0 1973 

I , .,nd Qlflce 
Genorr '-' 





October 16, 1 73 

Forest Oil Co 
Forest Oil Bu 
Mid land , Taxa 

RE: P4-672 
WT/Lov g and Ward - Mentono 
Unitiz tion Agreement -
Rai State 

Receipt of the caotioned ia acknowledged and it is requested that unit 
at your ~arlieat convenience • 

.Bob Arm trona 

By 

Jack M. Bowar , Director 
Exploration a Development Divi1ion 

JMB:ll 



:ftL-dl/_01 ~(3 
r.o m-ot ~ · 1-d 

L'?s;r0 ~~ 

~--------------------



FOREST OIL CORPORATION 

October 22, 1973 

Re : P4-6723 

RECEIVED 

OCT 2 4 1973 
Gene~J Land Offl;l 

WT/Loving and Ward - Mentone 
Unitization Agreement 
Rainbow-State 

Gener 1 Land Office 
Austi , Texas 78701 

Your : M- 64567 and 66110 

Atten ion: Mr. Jack M. Howard , Director 
Exploration and Development Division 

Per your request , we are enclosing two copies of 
a pla showing the con f i guration of the Rainbow-State 
Unit . 

WES:j 
Enclo ures 

Very truly y ours , 

FOREST OIL CORPORATION 

{t(!!::3 --
Division Attorney 



J l'J_;--r:'t- o ; ~CJ 
70 ~f·1·nq_~ 
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November 8 1973 

Foreat Oil Corporation 
Forest Bui dinq 
Midland, T~xas 79701 

Attention& Mr. w. E. Stortz 

Re: MentoJ e Unit 
Wilde• t Field 
Lovin~ and Ward Counties . 

Gentlemen: 

Enclosed a,e two copi•s If the captioned unit agreement, fully 
executed b the Commissioner of the General Land Office. A 
copy has b4en retained for our files. 

If we may >e of further service, please advise . 

Sincerely, 

Bob Armstrc ng 

By 

H. E. Whit~, Secretary 
School Lan~ Boar• 

HEW/lf 
Enclosure a 
Phone 512 . 75-2138 





r , DO NOT DESTROY 

-MEMO-

Operator&~s/4·/ Ur-e.;~-1--~,_/ 
7 

Unit Name .tf!?PN"k ""' L 

County .4'tC~? 

Effective Date 

d',•.,n:/ tdJ / cl 

-------------------------
Unitized for : Oil __ Gas_x_on & Gas 

1. M.F. No. 6 {(.?6 7 

Area Tr. -----
~ Sec • __ Blk . __ Survey_-:-:::---------
~o 2 ' ,_ ~ // .... 13 '3t . ~t:C'40U x k . tJJ3.J.J33 % 
{ ~ 

2 . M. F. No. ~ G II 0 

Area Tr. ---------------- -------
Sec • __ Blk. __ Survey _____________ _ 

x_~_ 

3. M.F. No. ____ _ 

Ar e a Tr. -------------------- ----
Sec • __ Blk. __ Survey _______ _ 

X --------- % 
--~----------

4 . M. F. No. ______ _ 

Area ______________________ Tr. ___ __ 

Sec • __ Bl k. __ Survey ________ _ 

------X --~-----------
% 

REMARKS: 

Prepared by ~ Ent~red Unit Book ____ _ 
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UNITIZATION AGREEMENT 
AND 

DECLARATION OF POOLED UNIT 

THIS AGREEMENT is entered into this the / -....:...r-- of 

/J v 4 (.-' 5/ , 19 7 3 , by and between BOB ARMST ONG , The 
--~~~~~~------

Commissioner of the General Land Office on behalf o the State 

of Texas , her einafter called "Royalty Owner", FORES OIL 

called "Lessee", in consideration of the mutual agre 

hereinafter set forth and other valuable considera t 

receipt and sufficiency of which are hereby acknowl 

for the purposes and upon the terms and conditions hich follow: 

I. 

This agreement is made for the purpose of c nservation 

and utilization of the pooled mineral to prevent wa to 

facilitate orderly development , to preserve correla rights , 

of this agreement to effect equitable par ticipation ithin the 

unit formed hereby. This agreement is i ntended to b perfo r med 

pursuant to and in compliance with all tutes, 

decisions , regulations, rules , orders and directives of any 

gove rnmental agency having jurisdiction over the pro uction 

and conservation of the pooled mineral and in the in erpretation 

and application shall, in all things, be subject the eto . 

II. 

The pooled unit shall consist of t he East 32 acres of 

Section 71 (assuming that the boundary between Secti 

71 runs due East and West) and the West 320 acres of 

(assuming that the boundary between Sections 70 and 1 runs due 

RECEIVED 

OCT 1 0 1973 



' .• 

East and West), all in Block 33, H&TC Ry . Co . Surv , Loving 

and Ward Counties, Texas, and that porti on of Trac 8 , Pecos 

Ri ver , Reeves and Ward Counties , Texas , bounded on he northwest 

by a southwesterly extension of the Northwest line f Section 70 , 

Block 33 , H&TC Ry. Co . Survey , Loving and Ward Coun ies, Texas , 

a nd bounded on the Southeast by a southwesterly ext nsion of the 

~nuth~ast line of Section 70 , Block 33 , H&TC Ry . Co Survey , 

Loving and Wan ... · · ·~~":ties, Texas , containing ten ( 10 acres , mor e 

or less , containing an aggregate: -:-·: t==\1 unit acres o 650 acres . 

The land under which the State of Texas owns all th minerals 

s ubject to an Oil and Gas Lease described as No . II on Exhibit 

"A" attached and made a part hereof contains 640 ac 

por tion (320) acres of which is included in the poo 

The land under which the State of Texas owns all th miner a l s 

subject to an Oi l and Gas Lease described as No. II on Exhibit 

"A" attached and made a part hereof contains 100 ac s , more or 

l ess , only a pqrtion (10 acres, more or less) of h is included 

in the pooled unit. The other mineral lease included 

within the pooled unit is also listed on the Exhibit "A" 

with the corresponding pooled land covered by such 1 ase . All of 

the leases and the records thereof in the public rec r ds are re -

f e r red to for all purposes . 

III . 

The mineral pooled and unitized hereby shall be the gas 

(including any condensate, distillate and other liqu d hydrocarbons 

produced in connection with gas) found below the top of the Wol f-

camp formation expected to be encountered at a depth of 10 , 500 

feet beneath the surface of said pooled unit. 

IV . 

The parties hereto commit all of their interests which 

are within the unit to the extent as above described 'nto said 

pooled unit and unitize and pool hereunder the separa e tracts 

-2-
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described in said Exhibit "A" for and during the te m hereof so 

that such pooling or unitization shall have the fol owing effect. 

(a) The unit to the extent as above descri ed shall 

be operated as an entirety for the exp oration, 

development , and production of the poo ed mineral 

rather than as separate tracts; 

(b) all drilling operations, reworking , or other 

operations wi th respect to the pooled ineral 

on land within the unit shall be consi ered 

as though the same were on each separa e tract 

in the unit , regardless of the actual ocation 

of the well or wells thereon, for all urposes 

and the terms of the respective leases or other 

contract s thereon in this agreement; 

(c) production of the pooled mineral from e unit 

ti vely , 

to have 

(d) 

(e) 

allocated to each separate tract , 

as hereinafter provided , sha~l be 

b een produce d from each such separate t 

the unit, r egardless of the actual loca 

the wel l or wells thereon, for all purp 

the terms of the respective leases or o 

tracts thereon in this agreement; 

all rights to the production of the poo 

act in 

ion of 

ses under 

her con-

ed mineral 

from the unit, includin9 royalties and ther pay­

ments shall be determined and governed 

l ease or other contract pertaining to e ch separate 

tract, r espectively , based upon the pro 

a llocated to s uch tract on l y and in lie of the 

actua l production of t he pooled mineral herefrom; 

a shut-in gas we ll l ocated upon included 

within said unit s hal l be considered as shut-in 

gas well located upon each l ease include within 

-3-
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(f) 

sai d unit , provided , however, that sh gas 

well royalties due the State under th leases 

lis ted as No. II and III on Exhibit " " hereof 

shall be paid to the S t a te under t he rrns of 

such lease as though such shut- in gas ell were 

located on the l and covered by such le se and 

shown on Exhibit "A" her eof , it being greed 

that the State ' s share of the shut- in oyalties 

payable under such lease shall be paid to the 

State and shall not be shared with Les ors under 

the other tracts committed to this uni or o t her-

wise diminished by reason of this agre ment ; 

there shall be no obligation to drill nternal 

offsets to any other well on separate racts 

within the unit nor to develop the tra ts separ­

ately as to the pooled mineral, except as 

provided herein; 

(g) notwithstanding any other provision he of , it 

is expressly agreed that the leases ed as 

No . II and III on Exhibit "A" hereof rna be main­

tained in force as to areas lying out si e t he 

pooled unit only as provided se without 

regard to unit operations o r unit produ tion . 

Neither production of the pooled 

operations with respect thereto , nor 

, nor unit 

payment 

of shut-in royalties from a unit gas we 1 , shall 

serve to hold such lease in force as to any area 

outside the pooled unit, regardless of 

production or operations in the unit ar actually 

located on such lease or not . 

thi s paragraph shall be based on surfac acres to 

the end that the area inside the pooled nit , i f 

-4-

RECEIVE D 

OCT 1 0 1973 

Gen" I ' "d Offl::a 



.. 
• ' - ... ,.,• . ~ 

held, will be held as to all depths horizons; 

(h) if the Railroad Commission of Texas other 

field rules providing for gas units o less than 

the acreage contained in the unit here ·n created, 

then Lessee agrees to either (1) refor the unit 

to comply with Railroad Commission Uni Rules, (2) 

drill to the density permitted by the ailroad 

in the unit; 

(i) this agreement shall not relieve Lesse from the 

duty of protecting the above described leases from 

drainage from any well situated on pri ately owned 

land, but subject to such obligation, 

may produce the allowable for the enti 

fixed by the Railroad Commission of Te as or other 

lawful authority from any one or more 

pleted thereon; 

(j) should this agreement terminate, for a cause, in 

whole or in part, the leases and other ontracts 

affecting the land within the unit, if ot then 

otherwise maintained in force and effec , shall 

remain and may be maintained d effect 

under their respective terms and condit ons in the 

same manner as though there had been pr duction or 

operations under said lease or contract and the 

same had ceased on the date of terminat on of this 

agreement . 

v. 

Lessor shall be entitled, except the royalty to whic the State 
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is ent itled as hereinafter provided , on production of the pooled 

mineral, there shall be allocated to each lease co itted to the 

above described unit that pro rata portion of the 

produced from the pooled unit which the number of s rface acres 

covered by each such lease and committed to the uni bears to 

the total number of surface acres included 

VI. 

This agreement shall become effective as of the date it 

is filed in the County Records of Loving and Ward C unties , Texas . 

VII. 

This agreement shall remain in ' effect as lo ~ as the 

pooled mineral is being produced hereunder, or so 1 ng as drilling 

or reworking operations are being prosecuted on the pooled unit 

with no more than sixty (60) days between cessation of either 

production or such operations and the beginning or of 

either of them, as the case may be from time to thereafter, 

or so long as all existing leases covering the pool d mineral are 

maintained in force insofar as they cover the poole unit by pay­

ment or tende r of shut-in gas well royalties, or by other means , 

in accordance with the terms of said leases. 

VIII . 

Insofar as the royalty interest of the State of Texas 

in and under any tract committed to the unit is rned, this 

agreement is entered into , made and executed by the ndersigned 

Commissioner of the General Land Office by virtue of the authority 

and pursuant to the provisions of Article 5382c , Veron ' s 

Annotated Civil Statutes of Texas , authorizing the s me after the 

prerequisites, findings a nd approval hereof , as prov ded in said 

Statute , having been duly considered, made and obtai ed . 

IX. 

The unit cove red by this agreement may be di solved by 

Lessee by an instrument fil ed f o r record in Loving a d Ward 
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Counties , Texas , and a cer t ified copy thereof file i n the 

General Land Office, at any time after the cessati of produc-

t ion or the cessation of operations on said unit, t h e event 

a well on said unit is completed as a dry hole . 

x. 

All lessees of State lands within this unit shal l file 

monthly affidavits of production with the Unit Oper t o r. Uni t 

Operator shall , in turn , file such affidavits along with mont hly 

consolidated affidavits of p r oduction covering sepa ate l y a ll 

o il production and gas production from the Unitized Formation , 

each of which affidavit shall show on its face or b accompanying 

schedule the portion of such Unitized Substances th t is allocated 

hereunder to each tract of State land , the disposit on of p r oduc-

tion th~reof and the r oyalty allocated thereto . Al such affi-

davits shall be filed in the General Land Office in the manner 

provide d in the State of Texas Oil and Gas Lease Ag eement and 

in the form prescribed by the General Lanp Office . 

XI. 

All the l eases described in Exhibi t "A", ex 

and II~ authorize the creation of the unit herein d scribed , and 

there is no necessity for the Lessor named in said ase to exe-

cute this agreement . 

In consideration of the premises and the mut al bene-

f i ts to be derived herefrom, the undersigned Lessees , acting 

pursuant to the terms and provisions of the leases l'sted in 

Exhibit "A " attached hereto , the terms and provision of this 

Unitization Agreement and Declaration of Pooled Unit and the 

rules and regulations of the Railroad Commission of h e State of 

Texas in force at the time of execution of this inst urnent , h e re-

by POOL , COMBINE and UNIT! ZE said leases as to gas a .d gas dis­

tillate rights only , and as to all depths below the op of the 

Wolfcamp formation expected to be encountered at a d pth of 

10, 500 feet below the surface , to form a unit compri ing the RECEIVED 

land s e t out in Exhi bit "A " attached hereto, contain· ng 650 ij9:fes . L J 

Gcor" I l :.1 Olhc.t! 
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This instrument may be executed in any nu er of counter-

counterpart with the same force and effect as if all such 

had signed the same instrument. 

Da te ___ ___,/'----'1__.-- 8"""'---....&...Z__;;;~~-
Bob Armstrong, 
the General Lan 
State of Texas 

"Royalty Owner" 

FOREST 

. 
/ 

Date -~ugust 17 , 1973 

EL PASO NATURAL GAS COMPANY 

UBI~ 

Date ~< ~~ /f'Z~ 
"Lessee" 

CERTIFICATE 

I I H. E . White , Secretary f the School 
------------~~~~~~~-------

Land Board of the State of Texas, do hereby certify 

meeting of the School Land Board duly held on the day of 

________ A_u_g_u_s_t _______ , 1973, the foregoing instrument as p:-esented 

to and approved by said Board under the provisions o Arti cle 

5382c, V. C. S ., all of which is set forth in the minu es of the 

Board of which I am custodian . 

IN WITNESS WHEREOF , witness my hand this the 30th day of 

---~O~c~t~o~b~egr~------' 1973. 

Board 
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THE STATE OF TEXAS X 
X 

COUNTY OF TRAVIS X 

BEFORE ME , the unde rsig ned author ity , o n th 
per sonally appeared BOB ARMSTRONG, Commissioner of 
Land Office of the State of Texas, known to me to b 
whose name is subscribed to the foregoing instrumen 
acknowledged to me that he executed the same for th 
and conside ration therein expressed and in the capa 
s t a t ed . 

s day 
he General 

t he person 
, and 
purposes 

i ty therein 

~\TKN~~W~. 111~AND AND 
day of ~y,. ,~~~Z}· 

SEAL OF OFFICE on t is the t(~ 

l~.P.*··············.~(~ 
~ l . • •• \. ~ 
: : ~ : 
= ~= : ..... : - . . ........ -- . . -
:. ~ \ : ~ .. o • ~ ~ ... 
-:. (;::.: ••• ••• ~ .:0 ~ ~ .. .. (~ ~ ..,, ?r ••• • •• • ••• "'v ~ 

,,,,, OF TP.f\'J\S• ,,,,, 
/// I \\\ 11/UJIIll\\ 

and for Travis 
Texas 

THE STATE OF TEXAS X 
X 

COUNTY OF BEXAR X 

BEFORE ME, the undersigned authority , 
per sonally appeared C . w. LEDEBUR 

on th s day 

FOREST OIL CORPORATION, known to me to be the perso 
whose name is subscribed to the foregoing instrumen 
acknow l edged to me that he e xecuted the same for th 
and consideration the r ein expr essed , as the act and 
cor poration , and i n the capacity the rein stated . 

GIVEN UNDER 
dc:nJ. <:A ... 't August 
,• '• . / 

MY HAND AND SEAL OF OFFICE on 
1 1973 . 

President of 
and officer 

, and 
purposes 

deed of said 

the 17th 

:~ 
(', : 
o : 
C.\ .... ... . / .... ..... ,;. ·.. .· .... 

)'- ••• t • • • • •• I#·, ~ 

0: _ L ~ 11o 

THE STATE OF TEXAS 

COUNTY OF c;{L~ 
X 
X 
X 

/ 

BEFORE ME , the undee;yrs·g~n authority, OQ +h is day 
/----=" , ~ . 1 /T'If'~~ - 71V. p,.~ 1 

personally appeared -/. . ~ , · of 
EL PASO NATURAL GAS CO~WANY , known to me to be t he p 
office r whose name is subscribed to the f oregoing in 
and acknowledge d to me that he e xe cuted t he same for purposes 
and consideration t her e in e xp r essed , as t he act and eed of said 
corporation , and in the capacity therein stated. 

G~NN ~9E ERR MY HAN D AND SEAL OF OFFICE on 
~ 1 1973. day of 
~~~~----------~------

HOISE IUSSE 
11otary l'••llc In and for El Paso Countr, Texas 

., t•ll•lsslon Exp ires Juu l, 1975 
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1?J ? POOLING COMMITTEE REPORT 

TO: SCHOOL LAND BOARD 

0 P ERA T 0 R :_--"F_,o~r...,e~s"""t..._,O""'i""'l"'--'C""'o~r,_.p...,o"-'r'""a::..:t""'i=->o.:..::n.:-_______ _ COUNTY Lovin nd Ward 
--~~~g_~~~~----------

UN IT NAME: Mentone 
-~~~~---------------------

FIELD Wildcat 
---~~~~--------------

REMARKS: 

FILE NUMBER TOTA L ACRES ACRES N UNIT 

M- 64567 640 32 
So 

Unitized fo r : Kind of land: 

Oil ------
Gas X - Below top of Wolfcamp 

State Owned X 
+-~~-------------Re linquish ent Act 

Oil and Ga s -----

Siz e of Unit 
State owned 
Privately owned 

Participation: 

~0 '=>So.ooAcres 
m-..o_o 3?o.ooA c res 
~ 3 z,o.ooA c r es 

Basis Surface acr eage 
Ro yal ty __ ~l~/~6 ______ _ 

Fr ee Royalt 

Railr oad Commis 

Ag r ees to drill to d e nsity of field rul es: Yes -<>+--Holds only acrea ge inc lud ed i n unit past 
primary term: Yes X No-::----:---:--
Satisfactory geo lo g ical data furnished: Yes X _ _.;;.;;...__-+----

--------

X 

Field Rul e s: 

No ---------

No --------

This operator is to drill a 21,900 ' well on a State fee tra t to test deep sands 

which are being tested for gas in this area . 

The School Land Board on 9- 5- 72 approved a gas unit, adjace t to this unit 

proposal, which gives the State 507o unit participati on. 

Gas pooling as requested is recommended with the i nclusion nd / or participation 

of t hat portion of the riverbed lease which appears to be product ive a is cont i guous to 

this unit and prospective units. 

APPROVAL: Reco mmend e d X ----- -----------



EXHIBIT "A " 

Attached to and made a part of Unitization 
Agr eement and Declaration of Poo l ed Unit 
dated t he /7~ day of ,4v~ v !!.r 1 1 973 

Land Description of Unit Ar ea : 

Tract 1 - The East 320 acres of Section 71 (assuming hat the 
boundary between Secti ons 70 and 71 runs du East 
and West) 1 Bl ock 33 1 H&TC Ry. Co . Survey , L ving 
and Ward Counties, Texas. 

Tr act 2 - The West 320 acr es o f Section 70 (assuming hat the 
boundary between Sections 70 and 71 runs du East 
and West), Block 33, H&TC Ry . Co . Survey , L v ing 
and Ward Counties , Texas . 

Tract 3 - That portion of Tract 8 , Pecos River, Reeve. and 
st Ward Counties , Texas , bounded on the northw 

by a southwesterly extension of the northwe 
of Section 70 , Block 33 , H&TC Ry . Co . Surve 
and Ward Counti es , Texas , and bounded on t 
east by a southwesterly extension of the S 
line of Section 70, Block 33 , H&TC Ry . Co . 
Loving and Ward Counties , Texas , containin 
acres , more or less , 

t line 
, Loving 
South­

theast 
Survey , 

t en (10) 

contain i ng an aggregate total unit acr es of 650 acre . 

I . 

I I. 

III. 

Forest Oil Corporation Lease contributed t the Unit 
insofa r as same c overs Tract 1: 

Oil , Gas and Mine ral Lease dated February 
between Glenn Salisbury , Lessor , and Fores 
Corporation , Lessee , r ecorded in Vo lume 34 
280, Oil and Gas Lease Records , Loving Cou 
and reco rded in Volume 359 , pages 417-18, 
Ward County , Texas , and ratified by instru 
June 14 , 1973 , from Barbara Sa l isbury Digl 
in Vo lume , page , Oi l and Gas Lea 
of Loving County , Texas;-and recorded in V 
page 10, Deed Records of Ward County , Texa 

5 , 1972 , 
Oil 
page 

t y , Texas , 
eed Records , 
ent da t ed 
s , recorded 
e Records 
lume 373 , 

El Paso Natural Gas Company and Forest Oi l Corporation 
Lease contributed to the Unit Ar ea i nsofa as same 
covers Tract 2 : 

Oil and Gas Lease (No. 64567) , dated Apri 
between the State of Texas , Lessor , and E 
Gas Company , Lessee , r e corded in Volume 3 
Oil and Gas Lease Records , Loving County , 
recorded in Volume 335 , pages 418-21 , Dee 
Ward County , Texas . 

7 , 197 0 , 
Paso Natural 

, page 381 , 
Texas , and 

Records of 

Forest Oil Corporation Lease contributed o the Unit 
insofar as same covers Tract 3: 

Oi l and Gas Lease (No. 66110) date d July , 1971 , b e tween 
the State o f Texas , Lessor , a nd Fores t Oi Corporation , 
Lessee , r ecorded in Volume 306 , page 815 , Oil and Gas 
Lease Records , Reeves County , Texas , and n Volume 350 1 

page 290, Deed Records Loving County , Tex s . 

OCT 10 1913 
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INSPECTOR'S WELL STATUS REPORT 

OPERATOR 'i'orest Oil Corn . 

LEASE ____ ._~a_i_n_l_)O_v_J_-_' __ a_t _e ______________________________ ~----------

WELL NO. 1 FIELD ilclcnt 

COUNTY Loving 

S- 2?-73 ----------------------DRILLING DEPTH. _____ o ___ r_P_A+-----------SPUD DATE 

CORE DEPTH '--------------'LOGS (DEPTH) ____________ +----------

COMPLETION DATE ________________ PERFS __________________ +-----------

POTENTIAL ---------------------T· D. __________________ +-----------
es 

j n .. e - 1 c' r. ' r REMARKS . . 'v IIU v his loc· ,i c n but they are 

p'pe ratllole any :ay ? ? ? 

JMH/ jr 

3-21-60 
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INSPECTOR' S WELL STATUS REPORT 

OPERATOR 4'orest Oil Corp . 

LEASE {a in bow- )tate 

WELL NO . l FIELD ildcat 

COUNTY J .dn('" 

SPUD DATE 
0 -2<j-7.3 DRILLING DEPTH 1140 l'~ et 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS 

PGrENTIAL T. D. 

IS THIS THE FIRST REPORT ON THIS WELL? ?nd 

REMARKS ete- l de net lave o Pe1·r · t or ..,orrn ~ l on tris loc1ti on 

ueing drilled on Jection 70 , Blk 3, 3urvey- H -'(' ' - Loving rou nty. 

~d ~ d 
JMH/ jr 

,,. 
I NSPECTOR ...... 

DATE ;Ppt l , 1)7) 
3-21-60 
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INSPECTOR'S WELL STATUS REPORT 

Forest Oil Corp . 
OPERATOR 

Rainbow-St ate 
LEASE 

1 Vermjo Fusselman 
WELL NO. FIELD 

COUNTY 
Loving 

SPUD DATE 8- 29-73 DRILLING DEPTH 10,144 feet 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS 

PafENTIAL T. D. 

IS THIS THE FIRST REPORT ON THIS WELL? 2nd 

REMARKS 

LjLf ~ ~ ,/212 
V7~/~ 

JMH/ jr JD~TE 
INSP~CTOR ~ Oct 2 , 1973 

3-21-60 
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INSPECTOR'S WELL STATUS REPORT 

OPERATOR Forest 
"' 

Oil Corp . 

LEASE Rainbow State 

WELL NO. 1 FIELD Vermejo Ellen. 

COUNTY Loving 

SPUD DATE 8-29-73 DRILLING DEPTH 11,985 f'eet 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS 

POTENTIAL T. D. 

IS THIS THE FIRST REPORT ON THIS WELL? 3rd 

REMARKS 

L '// A?fo ./J L} 
~h¥~-

JMH/ jr 
, 

I~SPECTOR 4 
DATE Oct 17,1973 

3-21-60 
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INSPECTOR'S WELL STATUS REPORT 

OPERATOR 
For est Oil Co r p . 

LEASE 
rtainbow State 

WELL NO . 
1 

FIELD 
Verme jo Fus selman 

COUNTY 
Loving 

SPUD DATE 8- 29- 73 DRILLING DEPTH 13 , 390 f-eet 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS 

POTENTIAL T. D. 

I S THIS THE FIRST REPORT ON THI S WELL? 4 t h 

REMARKS Pete : This a r ea i s Hotter than a pist ol on Satur day NI TE 

and they wer e making two new locations pad i n t h s area t oday 

b ut no legal as yet ?? 

~-PA % ~ 
JMH/j r INSPECTOR --d-

DATE Nov 1 ,1973 
3- 21 - 60 
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INSPECTOR' S WELL STATUS REPORT 

OPERATOR For est Oil Cor p . 

LEASE Ra inbow St ate 

WELL NO. l FIELD Ver mej o Fusselman 

COUNTY Loving 

SPUD DATE 8- 29- 73 DRILLING DEPTH 15, 504 feet 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS 

POTENTIAL T. D. 

IS THIS THE FIRST REPORT ON THIS WELL? 4 th 

REMARKS 

£_, ~ 
/ 

~ 
J MH/ jr INSPECTOR --<t 
3- 21-60 

DATE _Nov 12 1 q71 
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INSPECTOR'S WELL STATUS REPORT 

OPERAf~re st Oil Corp . 

LEASE Rainbow- State 

WELL NO. 1 FIELD Ver me j o Fusselman 

COUNTY Loving 

SPUD DATE 8- 29- 73 DRI LLING DEPTH 16 ,400 f eet 

CORE DEPTH LOGS (DEPTH) 

COMPLET ION DATE PERFS 

POTENT IAL T. D. 

IS THIS THE FIRST REPORT ON THI S WELL? 5 th 

REMARKS 

L -A ~· ~ ~~ 
JMH/ jr ~DATE 

INSPECTOR .d 
Nov 28 ' 1973 

3-21-60 
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I NSPECTOR ' S WELL STATUS REPORT 

OPERATOR Forest Oil Corp. 

LEASE Rainbow-St ate 

WELL NO . 1 FIELD Verme j o Fusselman 

COUNTY Loving 

SPUD DATE 8-29- 73 DRI LL I NG DEPTH 17 , 678 feet 

CORE DEPTH LOGS ( DEPTH) 

COMPLETION DATE PERFS 

POTENTIAL T. D. 

I S THIS THE FIRST REPORT ON THIS WELL? 6 th 

REMARKS 

O:::~A ~ b' ~L2-J? 
~ ~ 

J MH/ jr ' ~ ~ INSrtCTOR ~ DATE Dec 18 ,1973 
3-21- 60 
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INSPECTOR'S WELL STATUS REPORT 

OPERATOR Forest Oil Corp . 

LEASE Rainbow-State 

WELL NO. 1 FIELD Vermejo Fusselman 

COUNTY Loving 

SPUD DATE $ - 29- 73 DRILLING DEPTH 1$,579 feet 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS 

POTENTIAL T. D. 

IS THIS THE FIRST REPORT ON THIS WELL? 7 th 

REMARKS 

L /fi )} ~ /l/2 
~~ 

JMH/ jr INSP~CTOR ....,""', 

DATE Jan 15,1974 
3-21-60 



I NSPECTOR'S WELL STATUS REPORT 

OPERATOR 
Forest Oil Cor p . 

LEASE 
rla i nbow- State 

1 Vermejo Fusselman 
WELL NO. FIELD 

COUNTY 
Loving 

SPUD DATE 
e - 29-73 

DRILLING DEPTH 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS21,2e 9--21 , 4g0 fe et 

POTENTIAL T. D. 21 , 547 feet 

IS THIS THE FIRST REPORT ON THI S WELL? 8 th 

REMARKS They were f a lring gas this date but would r ot say how 

m uch gas it was flaring ??? 

~- ~ 
.... L:L 

b~----/ 

JMH/ jr INs'PECTOR 4 
DATE March 5 , 1 974 

3-21- 60 



M- ~ 1- ~t- r 

I NSPECTOR 'S WELL STATUS REPORT 

OPERATOR Forest Oil Corp . 

LEASE Rainbow- State 

WELL NO. l FIELD Ver mejo Fusselman 

COUNTY Loving 

SPUD DATE 8- 29- 73 DRILLING DEPTH 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS l $ ' 77 4- 19 , 094 fe et 

PaTENTIAL 41 . 5 M. C. F /D T. D. 21, 547 feet 

IS THIS THE FI RST REPORT ON THI S WELL? 9 th 

REMARKS 

-r"'-'-" _% ~ -L2 R 
~~ J MH/ jr INSPECTOR 

DATE !~larch 18 , l97a 
3-21-60 
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APPLICATION TO DRILL 

WELL 71' 

FILED .... .. J.-/~- 19 7 J:. 
BOB ARMSTRONG L 1MJ' AH Jl'IE.R 

BY: __ ~ 



J e 17, 1974 

Forest 011 Corporat1on 
1300 Nat1onal Bank of C rce utldtng 
S.n Anton1o, Texas 78205 

Attention: Mr. r4teh 1 L. HCReynolds 
Legal Deptn.tnt 

RE: State Lease M-64567 ' 
Ra1nbow State No. 1 11 
Lov1ng & Wlrd Counttu, Texas 
Property o. P4•6723 

Gear r. Hc:Reynolds: 

Thb letter ts in response to your 1 28, 1g74 Dtvtsfon r coVftrtng the 
above captt ned lease. The 01vhton Order's stat t of un t fllrt1e1patton 
for the Sta of Texas appean to be fn error. Aecordtng to the records of 
thts offtce, the tt part1e1patton factor should be 1/6 of 5076923 rather 
than 1/6 of .492-307-692. Upon reeetpt of a cof't"ected otvfs on Order, tt 
wtll be processed 1 tately. 

If you have any questtons ragardtng this !Ditter. please let s hear ,.,. 
you. 

Sincerely you" , 

Bob Arwtrong 

IY: Barbara Fry. Attomey 
Resource Accounttng 

BF/ale 

.. 



.. 



FOREST OIL CORPORATION 

June 18, 1974 

j d-1 
The Gene al Lanrl Office 
Austin, exas 78701 

Attentio Barbara Fry, Esq . 
Resource Accounting 

Re: P4- 6723, Rainbow State 
Division Order-WT/Loving & Ward 
State Leases Nos. M-64567 & M-66110 

Your lett r of June 17, 1974 indicated a possible error in 
Forest Oil ' s captioned division order and requested a corrected 
copy for rocessing. 

tain an a 
under pri 
under Sta 
held unde 

For the p 
division 
Tracts 1 

Since the 
its royal 
once for 
figure, s 
The Tract 
1/6 of .0 

me clarify the apparent discrepancy between your re­
our division order. 

w State Gas Unit consists of three tracts, which con­
gregate total acreage of 650 acres . Tract 1 is held 
ate lease and contains 320 acres. Tract 2 is held 
e Lease M-64567 and contains 320 acres. Tract 3 is 
State Lease M-66110 and contains 10 acres. 

rpose of interest computations we have structured our 
rder on the basis of these three tracts, so that 
nd 2 each receive 320/650 (.492-307-692) of unit pro­
d Tract 3 receives 10/650 (.015-384-616) . 

State of Texas has contributed two of the three tracts, 
y interest is shown on our division order in two places-­
ract 2 and once for Tract 3. The Tract 2 interest 
own on page 1 of Exhibit "A", is l/6 of .492-307-692. 
3 interest figure, shown on page 2 of Exhibit "A", is 
5-384-616. 

If these wo interest figures are combined, the State ' s total 
royalty i terest is shown as 1/6 of . 507-692-308, which corre­
sponds wi h that indicated by your records . 

ll CfWEO 

JUN 1 !J 1974 

Gtneral Land Off1ce 



The Gene a1 Land Office 
June 1 8 , 1974 
Page 2 

I trust hat the above will be sufficient to satisfy your in­
quiry, b t if not, please let us hear furthe r f rom you . 

Very truly yours, 

72ST JI'(Jl1J1 
~c~~~1t~~~ 

Legal Depar~n
4 

MLM:jo 

RECEIVED 

JUN 1 9 1974 

General Land Office 



TO: 

FOREST 0 I L 

' /:JO(J' lalf' 

OWNERS (~ PN IN!EREST UN~ER 
THE RA~:BOW ST~TE ~0 . 1 fELL 

( 

CORPORATION 

I }J 

RECEIV£~ 

p-i General Land Otllce 

By ins t:.· ume! 1: 

Gen t lem~J' : /)) -& c; c;fo 7(., II 0 

:recv:~ ctcd J. n Vo lume 4G ::. t Page t>V> .-1~· Uw Ji8e<.l «2~ & 
c o r t!s o.t' Lo . in:~ Count y , T~:~as , r•. nJ .~ r. Voll!Hte 3 77 :-.. r. ! 1 i: gE. ~!:) 111 

the Deco Recm:·d..:; r;i W.:. rd ,_;ounty . T~:r..a s, a t.:>O ~c r·c: u r: .i;,; was 
c :c eat E: d i or I..!H~ •.r .~. ·;; ; ;·o ~HlC t 1. o a Lr-c:.: ~i t h .~ :~. :· . .!. l l i..Jow ~I. a t l' J~ CJ • l , .. e i.J 
Th e E3..st ~·) (}.f :S c ; • ~ 7 1 ;-d ' d th e \~· ·..:§t 3:?r: .~c:-!·'s o l Sec t 1 on 
~(Pssumi:; ;_, af,; t.-:) :"vth t r:1cl~ t.c~:.L -cile c•Y.t:-.,ic:.ry ::>ct·::<:! ~;;ll 0u:::.·~ .::ous 

70 tJ.•1 d 71 run~ du(! Fa.st ~·1d ··c-s:..~ , ~· L.l 1.r~ .~ lo::::K 33 . !H'lTC Ry . Co. 
·:;r.rcl CrJ;l:H:ies. 'l' ·.:.>-.:-r:: , ::>.:.d l: b <..t ten .:tcre po l' ti~r. 

~~~~~~~~~~~~~~ o · '~' r·ac.."· .h! ~ ~ .. r-'cr:s !<i. "· ·~~ .. : !,t4 ev- ~;_. D.j tr.t ,,~~1'<.1 C•..>· .. 1 Jlt .l~S .. 'I';.:};:l:.;, 

bo ;J nd ~d o 1. ::.ne ~: or ~. f.vt>.:.~i: b1 ::;, sc.u :.:!l·,·~S t'Ji..' ~:· ex:.c·1S J O:ri of ;:he };or :..h -· 
wsst 1 ine of s~:..~.d :3r.ci..lC1t 70 at1r.i. ~::c.und!~ ci cu llle Sout.~1 c:·.::l i)'i :.1 

!5(J :J t ii -.~' C'S t:Cr· i. e-".l:ensioc :)i -::l:e s~ul r. P.a:-.; L lu~e o1 sa j_(.i. Sect~o n :t ;:.., 
1crr.1 <t. L:50 <~C.:rl.! Lli\ L ', . 

We !ntV f.! prep r e d cinr! e;tc losed h.-~ rc·;,r.:_ t h ,->U r in ':i s ion O:rC:er CO'Ierj n;_; 
t h e Rai. r. bow ·rat~:' Cr! :.".. :u:J ·:- ::q u cs L that you ··; f; ::: if:,· :,r_•ur i nr. er .... !·,, 
and :< ddrcss . ·l .t .t'·<~!' .i.n:, .::res~ a!1d .?.ddl'f:ss CJ;o e sl~o·;;p co r:L· e~t.ly on 
u. e ;)ivj.s i on f);•d f?-. ;,J::..t:clse E: • • ~cu "t c one c;c:!:-~' a n:i rett:rr: ir. to t'l i s 
v:~ flcc . '1'0 ·.<l1-\e prcre~: c;tCCl' i...!O i1 , simply ~~.q~ll ti"JU ~-•. •.Ch o r' tne L<:p 

p:::.t_;e \'Tbere i !d.i ~~t~o -u, c: :'!..J~)p.ly :,·ou!· :)oc i a.t Scc:ur i l y cr ~;:"--" [:::l~·; ·r 

;~umber . ',"it.:d.? :-~S•,:>o;;; :11'0 ::ot; 1/C('e;.,<-;;..,l'j', !~· ,\10 l t l;.aVE: J (~;J8:SC iv;-, '-'·:· 

eorrccti')n , -,;,?.~.s·...: cor!t:.lc ' ·. L:S ;.!.'~ t !~e s:.<me o !:?. lce . 

~·:t i !~: : j l) 

J~r.· C ~· • :.?. 

VRr y t ruly yours, 



D IVISION ORDER 

To: Forest O il Corporation 

RECEIVED 

MAY 2 9 1974 

Ma V 2 8 General Land fWce' 
DatcC-----~=-I--'=~-----• 19 _ _ 

P4 - 6723 Property No,, _ __,:___::..._..::...:_:::..::. ________ _ 

1300 National Dank of Co mercc Building 
San Antonio, Texas 7820 

The undersigned, and each of us as Sellers, sevemlly but not jointly, guarantee and warrant that we are the leg:ll owners in the proportions set out 

below, of all the oil and gas pro uced from the Rain bow State N 0 · 1 we 11 :-QSlifc~ unit 

insofar as same covers and inclu es the following described land in T.ov i ng: , WCI rd & Reeves Coun ties , State of 
Texas v1·z· 

----~-~~-----r--· . 

That c e rta in 
et al in a U 
dated Au gus t 
th e Deed Rec 
Page 9 5 o f t 

6 50 a c r e uni t d es i gna t ed b y Fo r es t Oil Co r por a ti o n 
itizat i o n Agr eemen t a nd Dec l a r ation of Poo l ed Uni t 
17 , 1973 a nd r e c orded in Vo lume 46 at Page 5 08 o f 
r ds o f Loving Co unty, Texas , a nd in Volume 3 77 at 
e Deed Rec o r ds o f Ward County, Texas. 

SEE ATTACHED EXHI BIT " A" 

l s t d f pr o duct i o n 7 4 Effective as of 7:00 A. M . on tll<:+------ ay o , 19~ and until furtl1er notice from tl1e 
undersigned you are author ized t give credit, in tl1e manner set out on Exhibit A hereto, to the undersigned for their respective interests in all of 
the proceeds derived from the sa of oil and gas f rom said property, subject, however, to the terms, conditions, covenants and directions herein 
contained, viz: 

1. The term "oil" as used erein is defined to include crude oil, distillate, condensate and all oilier liquid hydrocarbons; and tl1e word "gas" 
as used herein is defined to incl e natural gas, casinghead gas and all other gaseous substances. 

2. All oil and gas, or eith r of them, run in pursuance of this division order shall become the property of Forest Oil Corporation (hereinafter 
variously called or referred to as 'Forest" or as the " Purchaser" ) upon delivery thereof to it, or to any pipeline or other carrier designated by it. 

3. The oi l shall be paid f r at the market price in effect in the field on dates of delivery, for oil of the same grade and gr:lVity. If, however, 
the o il should be sold by the Pur haser to :mother purchaser, settlement therefor sha ll be based upon the price received by Forest less transportation 
costs, if any, to the point of sale. Payment for oil purchased hereunder shall be made monthly by mailing or delivering to Sel lers or their heirs, legal 
represent:ttives, successors, or assi ns, at the address shown on Exhibit A heretO, Purchaser's check or draft. 

4. l n making settlements or the interest of the uml..·rsigncd i1\ the proceeJs from the sale of gas, Pu rchaser is authorized to use the market 
value at the wells for the gas sol or used o£r the property (as to :Ill gas soiJ by l'orest. as owner or operator of the oi l :tnd gas lc:tsehold estate in 
the above described land, to a n a-affiliated buyer. under a long term ~;:ts contract entered into in good faith, the contract price received bv Forest 
shall be conclusive!)• presumed to e the market value at the wells of the g.1s so sokl). or the net proceeds received by Purchaser for ti1e ps sold at 
the wells. Purch:tser is authorized to make a flir and reasonable char,ce for gathering and transporting the sas and making such gas merchant3blc·. 
said char_!~e to he Jeduued from tl e ,!;ross amount received by the Purch.tser to Jeu.:rm;ne the muket value a t the well currently r:~pble as rcoralty. 
Payment for ,1;.1s purchased hereu der shall he made mon!hl)' br m:ulin,~: or deliverin.t: to ellers or their hei rs, legal representati, es, successors :~nd 
assigns, a t the addresses shown o Exh1bit A hereto, Purchaser's check or draft. 

5. All cla ims or demands y any go·,ernmental authorit)' on Pu rchaser fer severance, production, occupation or other ta..x on account of Sellers' 
Interests in the oil o r gas run pur u:1nt to this division order may be paid by Purchaser for the account of Sellers, and any taxes so p.tid by Purchaser 
for the account of .1ny Seller ma be withheld from the proceeds ::ccrumc to such Seller hereunder. 

6. If any portion of the r oceeds d.:rivl-d from the s3le of ,~:as is subjl'Ct to !efur.d under any o:der. rule or re,cul:llion of the Fecl::rJI Power 
Commis ion or the prcvisivn.i u the U.lt .. ral G~; 1\d. r, reot o11.1~' l.o!..! wo::1vut intucst the: ""'ti,Jn uf li1c proceed~ SuUJt:ll to tciund uniess in­
demnity satisf:1ctoty to Forest h3 been fumishl·d, nr until l·orcst's rciunJ l'bli,t:.ltion has been finally determi:1cJ. If any port10n of th.: pmt.:t"<.-.ls 
derived from the sale of g.ts .:nJ aid o,·er by Forest to the underSI.J:Ol'U, is ther<·after req uired to be refunded by Forest under aD!' order, ndc <lr 
re,cul.ttiun of the Federa l Power omrnission or the pmvi~ions of th,· N:1turJI (1.1$ Act. f orl'St is au:hori'lcd to rl'Covcr the amot;nt of !Ill' rt'fund 
applicable to the interest of c::tch i the umk-:si,t:ncJ from future p.tym<.:nt.>. •Jr al Forest'.> c.:lecli•>n. it m.ty imoir.:: the undcrsibnc,l therefor. plm 
the lq.:al rate of in terest Forest is cquired to pay in connl'(tion with the undcrsit:ncJ's port10n ol u.,. p·(uml. 



7. No ch.mge in ownership of thc <.:. ami ,~;.ts, or in tlJC proceeds tlwrwf, shall be binding upon Purchaser untal it shall have been f umished 
with satisfactoty evidence thereof. 

8 . If an adverse cl:tim of title shou ld be asserted to the land above described, or to all or :tny part of the oil and .s.:as delivered hereunder, 
P urchaser, without li:lhilit)• for tbt: con\'ersion of the oil and ga~. ami without 11hliga tion to pa)' interest on the amnulll withheld. may withhold pay­
mt·nt of any sums dut: hereunder unti l such :td\'erse daim has bet·n settled :tnJ t!etermmed. Jf :tny equitable, re,•rrsion.lry o r continJ;ent interest is 
owneJ or rctJineli by .1ny p:trty w this division on.icr, )Udl p:trty hereby relit\('> tile.: PuadlJ~o.:r from any obla!!:t!lon to do.:tt·rmine ii anJ when payment 
for sue h interest slaall com mente, ·'!~reo to notifr Purcha~cr in writin.c not more :han 30 d:tys prior to the d:ue on wluch such p:tymcnt shall com­
mence, anJ "ill hold Forest humlo.:ss for any errOIH.'OUS p.1ymenc of such intcro.:st prior to its rt'Co.:ipt of said written notification. 

9. If the above land is presently wi thin or hecomes a p:tr! of any drilling or production unit o r units establ ished b)' order o r orders of any 
governmental body having jurisdiction (or in the even t any such uni t o r units be revised by order of any such governmental bodr) thc undersigned 
agree that this Ji,·ision order is and shall be subject to any such ord<!r or orders and that e:tch of lhcm will be entit led to rect:i\1.: their interests, 3.S 

set forth in Exhibi t A hereto, in the production from any such unit or units in accordance with and on the b:tsis lixed by such o rder or orders. 

I 0. It is ag reed that should the proceeds :tccruing to any interest hereunder amount to less than $5.00 at any settlement date, forest may with­
hold parment, without interest, and, in lieu of the scheduled parments, make payments at :tnnual interv:t ls. 

11. This division order sh:t ll become valid ~nd binding on each party executing the same as soon as it is signed by such owner, regardless of 
whether or not any other of the owners listed on Exhibit A hereto has so signed. 

W I'INESSES: 

(Social Security or Owner 
Identification Number _ _ _____ _ ________ _ 

(Social Security or Owner 
Identification Number _____ ___________ _ 

(Social Security or Owner 
Identification Number _ ______ _________ _ 

(Social Security or Owner 
Identification Number·----- ------- -----

Please have si,~<nature witnessed by two persons, and p lease insert correct mailing address on Exhibit A hereto attached. 

-. 



REC£1Vt D 

General Land Office 

EXHIOIT "A" 

At ache d to and mad e a part of Divi s ion Orde r 
co ering th e Rain bo w S t a t e Gas Uni t in Lovin~ , 

Ward and Ree ves Counties, Texas 

TRACT 1 

Barbara Salis bury Dig lcs 
2233 Gabri e l ivc 
Las Vegas, Nev. 89109 

Exxon Corporat·on 
P. 0 . Box 16 00 
Midland, Te xas 79701 

Gulf Oil Corpo·ation 
Drawer 1150 
Midland, Texas 7 3701 

El Pas o Natura Gas Company 
Box 149 2 
E1 Paso, Te xas 79999 

Clayton W. Wil iams, Jr. 
P. 0. 13ox 16 21 
Fort Stock ton, Texas 79735 

M • .McDonuold, r., Trus t ee 
P. 0. Box 4 09 
Midland, Texas 

Forest Oil Cor 

TRACT 2 

~tate of Texas 
Gene ral Land Of ' ice 
Austin, Te x a s 7 '111 

Exxon Corporati n 

Gulf Oil Corpo r tion 

El Paso Natural Gas Compa ny 

Clayt o n W. Wi ll ams, Jr . 

M . Mc Donno ld , J . , T~·us t ee 

Fores t Oil Co rp r a tion 

UNTT PARTICI PATION 

1/ 4 of .492- 3 07-69 2 

50% of .003-761-409 

.219-876-21 8 of 7 /8 
of . 492-3 07-69 2 

.219-876-218 of 7 /8 
of . 492-3 07 - 69 2 

. 006-613-465 o f 7 / 8 
of . 492-3 07-69 2 

.001-608-157 o f 7 / 8 
of . 492-3 07 -G 9 2 

.552-025-942 of 7/8 
of .492-307-6 92 , 
LESS .001-880-705 , 
and LESS l /8 o f 
. 492-3 07-69 2 

UNIT PARTICIPATION 

l /6 of .492-307-69 2 

5 0% of . 003-761-409 

.219-876 - 21 8 of 7/ 8 

. 49 2-3 07-692 

.219~876-2 1 8 o f 7 /8 
of . 492-3 07-692, 
LESS 1 /2 o f l / 24 of 
. 492 - 3 07 --692 

. 006-613 -~ 65 of 7 / 8 
o.f .492-307 -692 

.001-6 08-157 o f 7 / 8 
0 f . 492-3 07-692 

. 552-025- 9 4 2 of 7 / 8 
o f . 11 9 2 - 307 - 6 2, 
LESS . 001 - HH0-704, 
a nd LESS 1 /2 of l / 21 
of .4.92-3 07 -6J 2 

- l -

. 492-3 07-69 2 

.123-076-323 RI 

. 001-880-705 ORRI 

. 094-715-9 09 WI 

.094-715-909 WI 

.002-848-877 WI 

.000-692-745 WI 

.174-376-624 WI 

.492-307-69 2 

. 082-051-28 2 RI 

.001-880-704 ORRI 

. 094-715-9 09 WI 

. 084-4 59-499 WI 

. 002-848-877 WI 

. 000- 692 - 745 WI 

.225- 658 - 676 WI 
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RECEIVE~ 

MAY 2 9 1974 

General Land Office 

TRA CT 3 UNI T ? AnT I CI PAT I ON .Ol 5- J84 - Gl 6 

S t at e of Texa tH &C,tf'D 1/6 o f .01 5- 3 8 4- 6 16 . 002 - 564-1 02 nr / 

Gul f Oi l Cor p .219-87 6 - 21H o f 5 / 6 . 002 - 8 18 - g26 \\' T 
of .015- 384 - 6 16 

El Pa s o Na tur Compa n y . 2 1 :) - ~7 6 -2 1 8 of 5/ 6 . 002 - 8 18 - 926 WI 
of . 01 5 - 3 84- 6 16 

Cla y ton W. Will i a ms , J r . . 006 - 6 13-4G5 of 5/ 6 .000- 08 4-7 88 WI 
o f . 01 5 - 384- 6 16 

M. McDonn o l d, r. ' Tr us t e e . 001-608-1 57 of 5/6 . 000- 020-6 1 8 WI 
of . 01 5 - 384 - 6 16 

Fores t Oil Cor o rat i o n . 552- 025 - 942 of 5/ 6 .007- 077 - 256 WI 
of . 015 -3 84- 61 6 

X X X X X X X 

- 2 -
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June 20, 1974 

Forest Oil 
1300 National 
San Antonio, 

RE: St ate 

Rainbow State 
Sect1 on 70, Bl 
Loving and 
Property No. 

Gentl emen: 

This letter is 
by the oil c 

Inasmuch as 
felt that it 

General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

lit ion 
nk of Commerce Building 

78205 

e No. M-64567 ~
1 

~6 /I 0 
• 1 Well / 

• 33, H&TC Ry. Co. Survey 
Counties, Texas 

-6723 (Oil and Gas 0/0) 

ssued in lieu of the ordinary form of "Division Order" prepared 
ies primarily for execution by the individual royalty owner . 

s tatutes provide the royalties the State shall receive, it is 
ld not be in conformity with the l aw on the subject for this 
te your division order and thereby attempt to bind the State 
contained therein. 

sofar as permitted under the l aw , acquiesces in the sale of 
s t o you f r om this l ease , which oil and/or gas shall become 

your property the State has been paid for same, as prescribed by l aw and 
under the terms and conditions as set out in the lease covering the area in 
quest ion. 

Sincer ely yours 

Lanvil Gilbert, Senior Attorney 
Finance, Audi t nd Inves tment 
Tel ephone No . 5 2-475-6749 
Enclosure 

BF/glc 
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General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

n ra.o .. ,:-.~ 
1'. o. loa 1492 
11 ,. •• ~-- 1t971 

IBa tate ..... 
latabowltate 
v._j• fteU 
LoftDa a.-'1. 
Gentlemen: 

In accordance 
ask that you 
from the above 

The Contract i 

sold or 

If this 

Sincerely 

< ~ Finne 
---~=~~~ri Accou 

Telephone No. 

HF/sjp 
Enclosure 

th the provisions set forth in our Oil or Gas Lease Form, we 
nish this office with a copy of the Contract covering gas sales 

needed by this office in order to conduct an audit of your gas 
and payments . 

furnishing us with a copy of the Contract under which the gas is 
ed please complete the attached "Gas Contract Brief". 

tract covers more than one lease and/or mineral file number, one 
of the contract will be sufficient, but the specific General 
se and/or mineral file number must be noted in the appropriate 
in the Contract Brief. 

n is needed by this office at your earliest convenience . 

1, Supervisor Gas Contracts 
ting 
12-475-4541 
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Exploration and Development 

Lease Status Report 

DO NOT DESTROY 
DATE NAME 

rD: Mineral Acctg. 8--z;;::-7~ M. H . JANSZEN 

~.F. No ·--~-=--~,:,__:S~~:::..,_l,] _______ _ 

.ease. __ ..:::t,)~,e..=.=o:....;o=-.!.:/te=-----=S_..,.-..:....:../9-:......T.:..-.:::t==--------
:ounty ___ L_o.........:v__:_;_Att'_;___G-=-----------

Effective Date 

J P & A (Last Well on Lease) _______ _ 
Urv.• r .:<... 

:J First Producing Well on~ 8 - t.z - 7~ 

:J Commingle Production __________ _ 

J Unit & Pooling Agreements ________ _ 

:JAmendments to Units. __________ _ 

::J Other: Note Bel ow. ___________ _ 

~orm 11/73 
,I 
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RAILROAD COMMISSION OF TEXAS 

OIL ANO GAS OIVISION 

APPUt:ATION FOil l't:RMIT TO DRILL. OEEI'EN. OJI PLUG BACK 
A 

I ~•-'-' 

FORM W· l 
U I • Jt) 

0.•> - • • (E DRILL 0 DU~aH 0 ~LUO U CK l.) OTH U C-lly) w- / o/~4/7J 
l . .,..n .. , 

FOREST OIL CORPORATION 
~ • • ,._._._ .. , Cur-.. ZW C'Me) 

•. Lto••· .. -
Brook-State 

Lov · ng 
, ... , ;~ r ' '-----i 

1 "'-•••• c•- .. • ,~ .. .. ,...,, 10 ,.._..;;-;;-,.. • ......... 

Sec.70 , B1k.33, H&TC Ry.Co. Survey 666 . 1 ~ P. 0. Box 4486 
~lid1and, Tex7 79701 

J , h ,_ p,)" (0•••"1 ~~~ R•pt~n) 1ft .:;, , CI O~rM.,- "•• • u •• , 

, nh • • u , . ..... '"'· ··• _ _,_ 4 __ ..,, •• _ _.s.._E.._ __ _ 
o~.~ .. u .. ,,.. _Jfe-.n ..... t,.o~nue._ _ _ ______ _ 

II Dh•-• ,,_ ,..~, ~~ ~~;r,;;;-
•• H••••" P r "'" •t Lr•••• l,.IIPie 
(fl.) 

1000' 
vu na NO 0 

Vermejo(Fusse1man) Fie1d 18 , 700 37 38 ! 

--- ~-~otiC. z..o 1~t/ 
Wildcat ( lilt I I - '20--. 730 37 

----~--

37-
lt-4_0 __ -t-_N_o ___ -il~ _ _ -_-_-i_Y_e_s-l-~ s - 1---1---

\ 

'\ j.n.c· '"' R CL ·~-..n: ::r-

·~============================~t1~--~~~=Y=1=~=g=~=========- ?~~ ~~13 
NDTICl \ 

HO A LLOYAB\.1. W1LL 8& AISI OI'fiD ._. - r w e ll .... lc~ ... , fte l h .-.e • ••lffl•l_. .wf••• Uti,. 
•• ,...,. ,, eJ I ,,..,., ••' " • -d .. .,.,,. C•-' ••1- NJ• • • ,..., . ,..elf) •IU'f-• • • •MI ,...,.., .. 
M-"1 • , II will '- ""• c-•• ••'l' I.e c--I • Ct T•• • • ••t•t D•• • J.,.•""I a.• rd, Avtt"-, T••• • · '­
•.c•n• ""' 1>1 • d.f,v- le wl\le-h h • .a. ... te1' • .,. ... . •••t "' poret • •••.._ 

uwAo ... ..!.200 ' FNEL 6 1000 ' FSEL Sec tion 70. 
Block 33, H&TC Ry. Co. Survey, Loving 
County , Texas 

........... \ '" ·o U 

•J 
l 
.a 
·: 
c•, 

(LI)\ ~ ~ 0~·:·. ; /: 

1'1-__ .. .Q .. ---~ 
01 

0 ... 
t-

0) 

... 
0 

" 

I V I 

v 

0 ... 
to 

- 'l1H~ . (d f.! A _ _ ..___,_ __ 
~~~;-~ \ I -
Robert J. Ca~or~_,.t .... r _..i·_,c""t'-"L'I"-"n"'d"'m.,a .. n.._ __ 
~~ptember 17, 1973 
Dolo 

T oo-.. IV•• Co4o _.g...,l....,S>---. _ 6_8 3- 18. o 1 

't/,7/7-f (S,q~r) ' " -<..., 
' ) (.:> e..,£, -~r /f.~7.,-?l,s'7o 

• 

"' t-

<.-., ,., 
"'! C. o ':'.> 
<> .. 
1'1 
ttl 
'-1 

0 :lf 
.. C) 
::- C) ,___ ____ )> 
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~ . 
b 
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~ 
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0 . 

J 

~ 
I 

0 
0 
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· --§- . 
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I NSPECTOR'S WELL STATUS REPORT 

OPERATOR Forest Oil Corp. 

LEASE ____ B_r_o_o_k_s_-_s_t_a_t_e ______________________________ ~--------

WELL NO . 1 FIELD ------------- -------------------------~--------
Wi ldcat Vermejo Ell~n. 

Lovi ng COUNTY 
--------------------------------------------~--------

DRI LL I NG DEPTH. ___ 4_3_5_0 __ f_· ~f-e_t ______ __ 

CORE DEPTH:..__ _________________ LOGS (DEPTH) ______ -+-----

COMPLETION DATE ______________ PERFS _______________ -+---------

POTENTIAL. ___________________ T . D.-----------------+---------

IS THIS THE FIRST REPORT ON THI S WELL? lnd ----------------+---------
R~~ Pete- I do not ha ve a Form 11 on t his loca~ion being drilled 

on Section 70 , Blk 33 , Survey-H&TC RY-Loving County~ 

JMH/ jr 

3-21-60 



. . . ~ .. . 

INSPECTOR'S WELL STATUS REPORT 

OPERATOR Forest Oil Corp . 

LEASE Brooks-St ate 

WELL NO. 1 FIELD Ver~ejo Fusselman 

COUNTY Loving 

SPUD DATE DRILLI NG DEPTH 7140 fe~ t 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS 

ParENTIAL T. D. 

I S THI S THE FIRST REPORT ON THI S WELL? 3td 

REMARKS 

cL -'A ~ p ~f:;;;f! 
~~ 

JMH/ j r 
.. 

INSPECTOR d DATE 
No~ 1,1973 

3-21 -60 



. . . . . . . ••• 
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INSPECTOR'S WELL STATUS REPORT 

OPERATOR For est Oil Cor p . 

LEASE urook:s- St a te 

WELL NO . l FIELD Vermejo Fusselman 

COUNTY Loving 

SPUD DATE9- 26- 73 DRILLI NG DEPTH ll , 1 91 eet 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS 

POTENTIAL T. D. 

IS THI S THE FIRST REPORT ON THIS WELL? 3 r d 

REMARJete: They say they will Total Depth this l< cat ion at 

11 , 300 feet ????? 

a:-~~ ,...../) 

~~ 
JMH/ jr INSPECTOR - - .L 

~ 

DATE No-q 12 , 1973 
3-21-60 



INSPECTOR'S WELL STATUS REPORT 

OPERATOR 
Eo r est Oil Corp . 

LEASE 
nrook- State 

WELL NO . 
1 

FIELD 
Ver mejo Fusselman 

COUNTY 
Lovi ng 

SPUD DATE 9- 26- 73 
DRILLING DEPTH 

11 , 975 ~eet 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS 

POTENT IAL T. D. 

IS THI S THE FIRST REPORT ON THI S WELL? 
4 th 

REMARKS 

L~ /A ? ,./) LJ 
~--~~ 

J MH/ j r ..... -' ~ INS~EctOR d DATE Nov 2S, 1973 
3-21-60 



. . 

INSPECTOR'S WELL STATUS REPORT 

OPERATOR Forest Oil Corp . 

LEASE tlrook-State 

WELL NO. 1 FIELD Vermejo Fusselman 

COUNTY Loving 

SPUD DATE 9-26-73 DRILLING DEPTH 14,295 feet 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS 

POTENTIAL T. D. 

IS THIS THE FIRST REPORT ON THIS WELL? 5 th 

REMARKS 

te__,A /A ~e% ~ 
JMH/ jr ~ATE 

INSPECTOR <::7' Dec 18 ,1973 
3-21-60 



INSPECTOR'S WELL STATUS REPORT 

Fores t Oil Cor p . 
OPERATOR 

orook- State 
LEASE 

1 Ver me jo Fus selman 
WELL NO. FIELD 

COUNTY 
Loving 

9- 26- 73 16 , 940 f eet 
SPUD DATE DRILLING DEPTH 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS 

POTENTIAL T. D. 
6 t h 

IS THIS THE FIRST REPORT ON THI S WELL? 

REMARKS 

.... 0 /A ~ ~ ~ 
JMH/ jr 

-~ INSPECTcm d 
DATE Jan 15 , 1974 

3-21 - 60 



I NSPECTOR ' S WELL STATUS REPORT 

OPERATOR Forest Oil Corp. 

LEASE br ook-Sta te 

WELL NO. 1 FIELD Vermejo- Fusselman 

COUNTY Loving 

SPUD DATE 9-26- 73 DRILLING DEPTH 
1S,04S l-eet 

CORE DEPTH LOGS (DEPTH) 

COMPLETI ON DATE PERFS 

POTENTIAL T. D. 

IS THI S THE FI RST REPORT ON THI S WELL? 7 th 

REMARKS 

L . x~ e;R 
JMH/jr 

-, 
m SPE'C'TOR .L 

DATE March 5,1974 
~ 

3- 21- 60 
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INSPECTOR'S WELL STATUS REPORT 

OPERATOR Fore st Oil Cor p . 

LEASE Br ook-St ate 

WELL NO. 1 FIELD Verme j o Ellenbur ger 

COUNTY Loving 

SPUD DATE 9- 26-73 DRILLING DEPTH 18, 836 eet 

CORE DEPTH LOGS (DEPTH) 

COMPLETI ON DATE PERFS 

POTENTIAL T. D. 

I S THI S THE FI RST REPORT ON THIS WELL? S th 

REMARKS 

Lh~ m L2~p 
b-~ -

JMH/ jr F, ... INS"PECTOR ~ 2r 
DATE March 18 ,1974 

3- 21 - 60 



INSPECTOR ' S WELL STATUS REPORT 

OPERATOR Forest Oil Corp . 

LEASE Drook-~tate 

WELL NO . 1 FIELD Vermejo Ellen . 

COUNTY Loving 

SPUD DATE 9- 26- 73 DRILLING DEPTH 20 , 329 feet 

CORE DEPTH LOGS (DEPTH) 

COMPLETI ON DATE PERFS 

POTENTIAL T. D. 

I S THIS THE FI RST REPORT ON THIS WELL? 9 th 

REMARKS 

c;:;:/~ )A b?/JLZ 
~---

J A/ bs 
CLTE 

I NSPECT6R 
April 1,1974 

3- 21-60 
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I NSPECTOR'S WELL STATUS REPORT 

OPERATOR Forest Oil Corp . 

LEASE Brook- State 

WELL NO . 1 FIELD Vermejo Fusselman 

COUNTY Loving 

SPUD DATE 9-26- 73 DRILLING DEPTH 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS 

POTENT IAL T. D. 
21 , 570 feet 

IS THI S THE FI RST REPORT ON THI S WELL? l O th 

REMARKS 
Have run liner(5 inch) from 14,974 to 21 , )?0 feet ? 

L -'~ 7h ~~ 
JMH/jr 0 .,, INSPEcTOR - "4 

DATE May 1,1974 
3- 21-60 
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I NSPECTOR 'S WELL STATUS REPORT 

OPERATOR Forest Oil Corp . 

LEASE Brook- State 

WELL NO. 1 FIELD Ver mejo Ellen . 

COUNTY Loving 

SPUD DATE 9- 26- 73 DRILLING DEPTH 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS 

POTENTIAL T. D. 21 , 570 feet 

I S THI S THE FIRST REPORT ON THIS WELL? 12 th 

REMARKS They have run liner but the rig is still on the location 

this date . They are having trouble after running iner from : 

14, 974- 21 , 570 feet but they know they have a gas •.lrell in this 

location ;its just how good a gas well it will tur in to ??? 

. 

a::_ __ J ~ -~ ~~ . '.P 

,JMH/j r 7 .... INSPECTOR ·~ 
DATE l~.ay 20 , 197 4 

3-21- 60 
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INSPECTOR 'S WELL STATUS REPORT 

OPERATOR Forest Oil Corp • 

LEASE .brook- State 

WELL NO . 1 FIELD Vermejo Fusselman 

COUNTY Loving 

SPUD DATE9 - 26- 7J DRILLING DEPTH 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERFS none as yet 

POTENTIAL T. D. 21,570 feet 

IS THIS THE FIRST REPORT ON THI S WELL? 12 th 

REMARKS I went and talked to the Forest Oil Corp . gas man in 

Ft Stockton , Texas this date and he told me they l ad not been able 

to test this location due to not havin~ any tubir g to run in to 

this location as yet . he said they were almost 51 r e it was a 

gas well but have not been able to test it ??? 

. 

L .hl ~ ~ 
._TMH/ jr 

.,. · ~ 

INS'PECTOR ·~ 

DATE June 25 ,1974 
3- 21 - 60 
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INSPECTOR 'S WELL STATUS REPORT 

OP ERATOR Forest Oil Corp . 

LEASE 
Brook- State 

WELL NO. 
1 

FIELD 
Vermejo i llen . 

COUNTY 
Loving 

SPUD DATE 9- 26- 73 DRI LLING DEPTH 

CORE DEPTH LOGS (DEPTH) 

COMPLETION DATE PERF~8 , 8 2 9 --19 , 0 8 4 fee ~ 

POTENT I AL 5 8 - M. C • F /D of gas 
T . D. 

21,570 f eet 

Calculated 13 th 
IS THIS THE F I RST REPORT ON THI S WELL? 

REMARKS Th ey say they used a l inch choke and it wa s wide open ?? ? 

-

Ld ~ ~_:R 
JMH/j r 0 INSPECtOR 

DATE August 1 2 , 1 9 74 
"-J 

3-21-60 



)4. F . ·· · ·---~--~-~§ ... 7. ................ -
APPLICATION TO DRILL 

WEi,L # I . .C<:!.~.'.' .1-. .. ?:..) 
FILED ................ ~:"!:- -~ ...... 19 .?..¥-
BOB ARMSTRONG, COMHI SSimTER 

BY: .................................. ~./:(.~·-·····-

' 



RE : M-

Operator 

Lease 

County 

FROM : Miner a 

g. Expl or 

TO : Legal 

Account ing 

MINERAL ACCOUNTING 
MEMORANDUM 

(File in "B'' File ) 

Date 

L/- -to- ;r 

t ion & Devel opment 

Spli t from M-____________ __ 
which is D Pr oducing 

c=J Nonproduci ng 

. "XI 

NONPRODUCI NG 

Due On Not Recei ved ----------------
K' Primar y Term Expired 4- 7 - 7 c-

~~~A-~~ 
~~u A-d LO 't'UJ'r\ UJv._j U'otfiaf.Af 7nW v,fG I -

PRODUCING STA US ~ U- /~J 

OIL: No pro uction repor ted from --------,-------- through ------,:-------
mo./year mo . /year 

Oil Ro alty Status : 0 Due $ ________ __ c=J Royalty paid i n f ull 

Name ----------------------------------------

GAS : No pro uction reported from ------~-------- t hrough ------~-------
mo . / year mo . /year 

Gas Ro alty Status : D Due $ ~~ D Royalty pai d i n 

...J/w 'ffV'v~~.f:!_!LJ-ow~~J. 
full 

RENTAL: ~~4/4 ~~ - ~a/~ 

MAPS : 



('(YIJtl£~ __ 5/_, I (I IJ J-, 

~~·py{J 

l o; :S h J V.l---, ~ 
-



FOREST OIL CORPORATION 

SlOn:n: a! S3uf'J . (.fj'([ )/Bn~ /!}I{) ._j(fdful<i. c;?;.,u.J'l.910/ 

January 14, 1976 

P4-6723 WT/Loving-Reeves-Ward - Mentone 
Forest Oil Corporation -
Rainbo~ State Well No . 1 
Loving County, Texas 

Honorabl Bob Armstrong 
Commissi ner of General Land Office 
Austin, exas 78701 

Dear 

In 
this is 
about Se 
immediat 
progress 

RJC:wh 

onnection with your file No. ~l -66110 and j 1- 6.'l567 
o advise that captioned well was shut in on or 
tember 18 , 1975 and remedial operations commenced 
ly thereafter. Workover operations are still in 
on subject well . 

Yours very truly, 

~EST OIL CORPORATION 

Rob~o~Wf 
Division Landman 



• 

• 
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P. 
E1 Paso, 

RE: 

Gentlemen : 

Order" pr 
the individu 

Inasmuch as 
receive , it 
law on the s 
order and th 
contained th 

This Divisi 
in the sale 
oil and/ or g 
been paid f 
and conditi 
question. 

Barbara Fry , 
Energy Reso 

Gemeral 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

Gas Company 

ase M-64567 and M-66110 
, Seetions 70 and 71, Blk.33 
• Co. Survey 

Ward Counties, Texas 
ion Order No.6703-c 

s issued in lieu of the ordinary form of "Division 
ed by the oil companies primarily for execution by 
1 royalty owner. 

he statutes provide the royalties the State shall 
s felt that it would not be in conformity with the 
ject for this Division to execute your division 

reby attempt to bind the State by the prov isions 

, insofar as permitted under the law, acquiesces 
the oil a nd/ or gas to you from this lease, which 
shall become your property when the State has 

same , as prescribed by law and under the terms 
as set out in the lease covering the area in 

Phone : 512-4 -6749 
Enclosure 

• 

--



l•orrn .l I()() ( H••v I! 7(1) RECEIVED Page I of 2 

EL PASO -...11.1 L R 1\L GAS COMP/1. ~y MAR 11 1976 
<mat..,.., Ottk;e 

To. El Paso Natural C~s Company 
P. 0. Box 1492 
El Paso, Texas 7~ 999 

DIVISION ORDER 

Supersedes and 1 eplaces Division Order No. 6703-B. 

Date ---------=-March 4 

D1v1sion Order No. 6703-C __ _ 

The unders1gne< , and each of us. ccrt1fy and guarantee that we are the legal owners tn the proportions set out below 
(or on the schedule att; ched hereto and made a part hereof) of an mtcrest 111 the natural gas and components thereof. and are 
authonzed to sell such nterest 111 all gas produced from the heretnafter described land, mcluding the royalty interest, which 
may be purchased by y< u from wells now or hereafter completed on the followmg descnbcd land: 

PRO]>ERTY IDE NT IT' CODE SIC NOS. 96-017 -o6634, o6635, o6636 
SLC NOS. 96-028-o6634, o6635, o6636 

RAINB& STATE #1 (FUSSElMAN) : 
RAINBCM STATE #1 (ELLENBURGER 

650 acres out of Sections 70 and 71, Block 33, H&TC Ry. Co. Survey, 

Counties 
Loving and Ward ~.Statcof ____ T_e_x.a_s ___________ _ 

Effcct1vc See A.ttached Exhibit "A" and unt1l further wnttcn not1cc from you or 

us, you arc hereby authonzed to take mto your p1pe I me the natural gas and components thereof produced from the above 
described acreage and make payment therefor as follows, Ill accordance With the terms of that certain Gas Purchase 
Agreement between El f13so Natural Gas Company and See Attached Exhibit "A" 

f-- - --

and all renewals or modi'icat10ns thereof, subject to the follow1ng cond1t1ons as to payment. 

PAYEE 
CODE NO. 

CONTRACT 
COOt:: 

CREDIT TO ADDRESS 

See Attached Exhibit "A" 

DIVISION OF 
INTEREST 

NOTICE · SFTTLEMEr T INFORMATION · Settlement wtll he made 111 accordance wi th this mstrument and will be 
Identified on check stu s and ettlcment Statements by PROPERTY IDENTITY (SLC os.), PAYEE AND CONTRACT 
CODES. These codes stould be mamtamed for payment 1dent1ficatmn. Quest1ons concernmg settlement, should mcludc 
reference to the above as igned codes, to the attention of Gas ll.ccountmg DIVISIOn. 
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FIRST · Payment for the natural gas and all components thereof purchased and recetved by you pursuant to said Gas 
Purchase Agreement ~hall be made tn accordance with the terms of satd Gas Purchase Agreement and shall be patd for to the 
undersigned or the1r ass1gns m proport•on to the1r respect1ve 1nterest shown above, at the applicable price specified m said Gas 
Purchase Agreement. Settlement therefor shall be made by mailing or delivering to the persons above named in the divisiOn of 
interest, their heirs, asstgns, or legal representatives, on or before the day provided for 111 said Gas Purchase Agreement, a 
check or draft for the amount due on account of the natural gas and components so purchased. It ts agreed that 1f, at any 
settlement date, the amount payable to any party hereunder shall be less than Ten Dollar , you may w1thhold payment until 
the amount payable to such party equals or exceeds the sum ofTen Dollars, 111 whtch event payment shall be made at the 
next regular sett lement date. Upon termtnattOn of thts agreement, payment shall be made to the respecttve parttes entitled 
thereto regardless of the amount 01 amounts due 

SECOND · In the event of any adverse cia 1m or d1spute ans111g at any t1me concerning t1tle to said land or to the natural gas 
and components thereof produced therefrom, or concernmg the nght to share in the proceeds from the sale of sa1d natural 
gas and components thereof, you arc authori7ed to withhold, to the extent wh1ch you deem necessary for your protection, 
the proceeds accruang from purchases hereunder, Without 111terest and without l1ab1111y (except as ;.a stakeholder), until 
indemnity satisfactory to you has been furntshcd or unt1l such d1spute or clatm has been set tled to your sattsfactton. Each 
unders1gned party, as to the Interest of such party hereunder, respectively agrees, 1n the event su1t 1s filed in any court 
affecting title to sa1d natural gas and components thereof or proceeds thereof e•ther before or after severance, to andemnify 
and save you harmless against any and all liabiltty for loss, cost, damage, and expense wh1ch you may suffer or mcur on 
account of recciv111g and pay111g sa1d party the proceeds denvcd from the sale of sa1d gas and all components thereof 

THIRD · fhc undersigned severally agree to nottfy you of any change of ownershtp. and no transfer of interest shall be 
band111g upon you until a proper transfer order and the recorded mstrument ev1dencmg such transfer. or a cert1fied copy 
thereof, shall be furn1shcd to you Transfer ol111terest shall be made effect1vc not earl1er than the first day of the calendar 
month followmg recc1pt of such nottce by you. You arc hereby reheved of any responsiblltty for determtnmg 1f and when any 
of the interests hereinabove set forth shall or should revert to or be owned by other parttes as a result of the completion or 
dtscharge of money or other payments from said mtercsts, and the s1gners hereof whose mterests are affected by such money 
or other payments, tf any, agree to gtve you nottce 111 wntang by regtstcred letter addressed to EL PASO NATURAL GAS 
COMPANY , Post Office Box 1492, El Paso, Texas 79999, when any such money or other payments have been completed or 
discharged, or when any other dtvtston of •nterest than that set forth above shall, for any reason. become ellect•ve and to 
furnish transfer orders accordmgly, and that. m the event such no11ce ~hall not be rece1ved. you shall be held harmless in the 
event of, and arc hereby released from, any and all damage or loss which mtght ame out of any overpayment or payment to a 
party whose anterest has terminated 

FIFTH · This order shall hecome valtd and htnd1ng on each owner named above as soon as signed by each such owner, 
regardless of whet he• or not cJII of the owner~ have so s•gned 

SIXTH · In ca'c of any mwns•~tency or conn1ct between the above ment1oned Gas Purchase Agreement and this D1vision 
Order, the Gas Purchase Agreement shall prevail. 

ATTEST: 

ATTEST: 

Witness: 

Witness: 

BF 

WITNESSES 
(Sign Below) 

OWNERS 
(S•gn Below) 

FOREST OIL CORPORATION 

By: 

GULF OIL CORPORATION 

B : 

Commissioner of the General Land Office 
of the state of Texas 

M. McDonnold, Jr., Trustee 
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RECEIVED 

EL PASO NATURAL GAS COMPANY MAR 11 1976 
Exhibit 11A II Qelaal "-' OffiCe 

At ached to and Made a Part of Division Or der No . 6703-C Page 1 of 2 

PAYEE CONTRACT 
CODE NO. CODE CREDIT TO ADDRESS 

1975 Through December 31, 1975 

16211 8253 Commissioner of the General Austin, TX 78701 
Land Office of the State 
of Texas 

28248 7944 Forest Oil Corporation 1500 Colorado National 
Bank Buil ding 

Denver, CO 80202 

33878 8128 Gulf Oil Corporation P. 0 . Drawer 1150 
Midland, TX 79701 

24890 2776 1 Paso Natural Gas P. 0. Box 1492 
Company El Paso, TX 79978 

28248 2776 orest Oil Corporation for 1500 Colorado National 
A/C of Fee Royalty Bank Buil ding 
Applicable to EPNG Co. WI Denver, CO 80202 

Effective Date January 1, 1976 

16211 8253 ommissioner of the General Austin, TX 78701 
Land Office of the State 
of Texas 

28248 7944 orest Oil Corporation 1500 Colorado National 
Bank Building 

Denver, CO 80202 

33878 8128 ulf Oil Corporation P. o. Drawer 1150 
Midland, TX 79701 

54315 8250 . McDonnol d, Jr., Trustee 822 Building of the 
Southwest 

Midland, TX 79701 

24890 2776 1 Paso Natural Gas P. 0. Box 1492 
Company El Paso, TX 79978 

28248 2776 orest Oil Corporation for 1500 Colorado National 
A/C of Fee Royalty Bank Building 
Applicable to EPNG Co . WI Denver, CO 80202 

DIVISION OF 
INTEREST 

8 .461538% 
RI 

(Tax Exempt) 

50.950502% 
Gross WI 

(Including Taxes) 

20.29398~ 
Gross WI 

(Including Taxes) 

18.92967'1'/o 
Net WI 

(Including Taxes) 

1.364301% 
Fee RI 

{Less Taxes) 

lOO. OOOOOCF/o 

8 . 461538% 
RI 

(Tax Exempt) 

50 .868019% 
Gross WI 

(Including Taxes) 

20 . 261126% 
Gross WI 

(Including Taxes) 

.148191% 
Gross WI 

(Including Taxes) 

18 .899034% 
Net WI 

(Including Taxes ) 

1.362092% 
Fee RI 

{Less Taxes) 

100 . OOOOOCYh 



RECEIVED 

EL PASO NATURAL GAS COMPANY MAR 11 1976 
Exhibit II A II Qaon( tala ot"ttob 

At ached to and Made a Part of Division Order No . 6703-C Page 2 of 2 

PAYEE 
CODE NO. 

CONTRACT 
CODE CREDIT TO ADDRESS 

DIVISION OF 
INTEREST 

Note: Under terms of the Gas Balancing Agreement attached as Exhibit "A11 to the Operating 
Agreement date August 12, 1973, any party desiring to take delivery of gas which 
has remained i storage, shall upon notification to the operator be entitled to 
take, or deliv to a purchaser a volume of gas equal to its share , plus fifty percent 
of the ced parties' volume until its share of gas is balanced. 

Forest Oil Co ration, as operator, shall advise El Paso as to the volumes of gas 
attributable to the underproduced parties' share so that balancing percentages may 
be established o account for their take of gas. 

Each of the abo e parties assumes the responsibility for the payment of or the 
arrangement for the payment of all working interests, royalties, overriding royalties 
and other simil interests in production applicable to its interest in the above 
described acre 

Gas Purchase Contract 
Gas Purchase Contract 
Gas Purchase Contract 
Gas Purchase Contract 

ith State of Texas Dated September 1, 1975 
ith Forest Oil Corporation Dated April 2, 1974 
ith Gulf Oil Corporation Dated July 15, 1975 
ith M. McDonnold, Jr., Trustee Dated January 1, 1976 
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Sept~ oer -9. 1977 
GLO 4LJ 

rores t Oi 1 c.orpor~ t 1 on 
P. 0. box 1':11~ 
fldlana. Texas I IJI 

A1Tl no .. 

KL: 

G\.!ntle~en: 

ac fl1111 s 

Stat Lease t·L4J67 
Vcrj ejo r1clr1 
Lovin and ard Counties. Texas 

The 1dS Purchase A~re~ ent bcb ~n you, as seller. and £1 P 
Tr nsportatiora, as buyer. d tee. April ,, 1 ,4. 1nclu es th 
Lase. The r.r1cf' h dut:: to IJe r~::ne oti t•J on ~pril J, 1 7 

P1~:ase furnish this office a covy of the do~.:u nt cov •ring 
April j, 1 7'. If 1t is your intent not to renP~ot1ate at 
ph!a.se aov1se. 

Sincerely your~. 

tlarry T. Fit nne ll • Super-.11 sor 
sourc Account1n 

Phon ~1- 47w-~~~l 

tfF/1 

sales after 
s t ir .• 
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0 I L C O RP O RATI O N 

•. • 1 >(f..., (V ; n; 
I •.)./. . /, , { )"\' / ) 

December 7, 1977 

IL - RETURN RECEIPT REQUESTED 

Re: Mentone Prospect - Verrnejo 
Field , Loving and Ward 
Counties , Texas 
El Paso- State Unit Well No. 1 
Rainbow-State Unit Well No . 1 
Catfish Unit Well No . 1 

El Paso Gas Transportation Company, 
A Division f El Paso Natural Gas Company 
P. 0. Box 1492 

as 79978 

Attention: Mr . R. E . Johnson, Director , 
Gas Purchases 

Gentlemen : 

Re 
the exerci 
the "fair 
t he above 
r elating t 

ative to the above , t his is to notify you of 
e of Forest ' s election to redetermine price to 
alue" of gas sold from Forest's interest in 
ells . The applicable Gas Purchase Agreements 

each respective well are as follows : 

El Paso - State Unit Well No. 1: dated April 1 , 1974 ; 
Ra'nbow- State Unit tvell No . 1: dated April 2 , 1974; and 
Ca fish Unit Well No. 1 : dated March 12 , 1976. 

The effect ve dates of escalation under the above Agreements 
are : 

El Paso- State Unit Well No. 1 : April 3 , 1978 ; 
Ra nbow-State Unit Well No . 1: April 3 , 1978; and 
Ca fish Unit Well No . 1 : March 12 , 1978 . 

Un er each applicable Agreement , Forest , as Seller , and 
El Paso , a Buyer , are required to meet to begin the considera­
tion of al relevant factors determining " fair value" ; and , we 
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El Paso Ga Transportation Company 
El Paso , T xas 79978 

Page 2 
December 7 , 1977 

request th t you contact Forest suggesting a time and place 
for such a meeting. 

NW : jc 

cc: 

Th nk you for your attention in this matter. 

John 
Jack 
Dale 
w. J 
Dick 
C . K 
Nars 

C . Dorn 
D. Riggs 
F. Dorn 
Stark 

Cassin/ Tom Scott 
McLaughlin 

all W. Keathley 

Very truly yours , 

FOREST OIL CORPORATION 

~9a~ 
Regional Attorney 
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RE: 

June ~: 
t.O ~( 1 

Gentlemen: 

General 
Land Office 
AUSTIN, TEXAS 78701 
BOB ARMSTRONG, COMMISSIONER 

71701 

~i 1l h :ns 

Texas 

SECOND REQUEST 

Enclosed is a py of our letter to you dated :c,> .. cwt,er z9 , 1977 and as of 
this date we h not received a reply to this letter. 

In order to exp ite the handling of your correspondence, please direct your 
reply to the un rsigned Supervi sor . 

S i n cere 1 y yours 

h:s rr ; T. Ftr •• h: 1 
Resource Accoun 
Telephone No . 
Enclosure 

HF/l ll 

, Supervi sor 
i ng 
' 4/ ... -a. !>41 

(\~ 



I ~ " ,. ;j I 

~! 
I 
I [ 
I 
I 

~l ( , 

~ 
~· 

I 
~ I 

~: · .. I I 

'j : 
. . ' \') .• k ' 

~\ . VI • I 

- ~ 

~\9: 
'-\) , 

~-

j! 
. . .. 

1%. c '? 

::t 
u ::, 

~ 
~ 



I:1.marks: 

FOREST OIL CORPORA~ 
F, Jti. 

Forest Building, Midland. TexCL~ 

0 For Signature 0 For Comment.-; 

0 For Your File 

0 For Appropriate Action 

f-> - ~ '1 !""l.l 

Rl.'turn To - ------------- -



@ G/~C:? 
!&. F. --- - -- - ---- - ---- ------
CORRE:~:·;g;)I·:~.;c:: Fli...E 

~~£~ l:.~;: __ cr2.<_4~~ 
From 

/CJ -9- ?J? 
Dated -- - - - -------- - -------



THIS CHECI( I TENDERED IN 
PAYMENT OF NO. OF - MOS. 

' . SHUT-IN- ROYALTI I 1 2 

LESSOR NAM[ 0 1'1 AGENCY NUMBER 

STATE OF TEXAS #6456 

·=- _,_-_ 
PERIOD I 

BEGINNING 

I ~~ 
MO. OA. YR 

05-25-79 

EPNG FILE REFERENCE 

ST FILE NO. 

TX 2858 L 
UNDER TERMS OF LEASE 
MORE FULLY DESCRIBED 
BELOW 

H 

I EFFECa4~a7~ :/a I CH[oo6cn59 

I 
LEASE RECORDED I GROSS TOTAL ACR::CE::":S:-11-L------------' 

ACRES REQUIRINQ 

• • 0 5 - '2"'6e_ 7 0 n oK p ~1 P6A4YMOE.NOT 0 I 
: • WTING ~ WMID~----~~TX~~l=o6~-~9=3-~7~0 ____ ~3=3~5~4~1~8 ~j~6~4=0~. 0~0~~~~~J_------------~ 

STATE ~JTY OR PARISH 

• • • 

• '?"" N BEHALF OF I ~ ")~ PAID ON BEHALF OF 

• M!i. PASO NATIJRAL GAS C~MPANY 
·: .. c.&f?tW -~DITOF •• 
• 

•• STATE OF TEXAS #6456" 
• • ••• • 

RAINBO'i STATE # 1 WELL 
BROOK STATE #1 ~LL 

OTE TO DEPOSITOI'IY YOU HAVE BEEN DESI( 'lA TEO DEPOSITORY FOR RENTALS PAY 
'BLE UNDER THC ABOVE DESCRIBED LEASEfSI. PLEASE CREDIT THIS CHECK IN THE FULL 
'MOUNTS INDICATED ABOVE SHOULD YOU RE UIRE A HANDLING CHARGE. OR SHOULD 
)THEA DIFFICULTY ARISE, DO NOT RETURN C~ ~CK, BUT COMMUNICATE WITH US AFTER 
;RECITING ITO A SPECIAL ACCOUNT IF NECESS RYI. THE AMOUNTS AS INDI CATED. THE 
lANK RECEIPTS ONLY FOR THE AMOUNTS DEP SITED AND INCURS NO RESPONSIBILITY 
'S TO THE ACCURACY OF TH( AMOUNTS SET FO FTH. 

FOREST OIL CORPORATION 

BANK ACCOUNT NO. AMOUNT 

'/6 ,400 . 00 

124577 

TOTAL AMOUNT DUE 6 , 400 . 00 
BANK SERVICE CHARGE 0 . 00 

L_ __ __c::_:_::..=,. _ _a 

PLEAS!: DETACH BCFORI: PRESENTING THIS CHECK 
A COPY IS I NCLUDED FOR YOUR RECORDS. 



THIS CHE<;K 
T ENDEAEbiN 
PAYMENT- OF .. 

PERIOD 

BEGINNING 
MO. OA. YA 

EPNG FILE REFERENCE UNOEA TEAMS OF LEASE 
MOR E FULLY DESCRIBED 
BELOW NO. OF 

MOS. 
AEG. ST FILE NO. 

, -.... 12 05 -25-79 MID TX 2858 

STATE LEASE A ECOAOEO 

os-~6~10 ~K 
G R OSS 
ACRES 

EFFECTIVE DATE LSE 

04-07-70 
TOTAL ACRES 

A EOUIRINO 
PAYMENT 

06-93-70 335 
p~1 

418 640.00 640.00 
PAID ON BEHALF OF 

CHECK NO. 

0060159 

!PAW FOREST OIL CORPORATION 

.· ~F~~~A~.~R~E~D~IT~O~F~----------------~----------------------------J-------------r---~B7A~N~K~A~CC~O~U~N~T~N~O~.------------r-----~A-M~O~U~N~T--~-4 
• • • 
• •• STATE OF TEXAS 16456 

• • • • •• 

RAINBCli STA'rn f 
BROOK STATE 11 

OTE TO DEPOSITOR Y YOU HAVE BEEN DESIG ATED DEPOSITORY FOR RENTALS PAY· 
BLE UNDER THE ABOVE DESCRIBED LEASE(S). LEASE CREDIT THIS CHECK I N THE FULL 

(MOUNTS INDICATED ABOVE. SHOULD YOU REO IRE A HANDLING CHAR GE, O R SHOUL D 
ITHER DIFFICULTY ARISE, DO NOT RETURN CH CK, BU T COMMUNICATE WITH US AFTER 
'[RECITING (TO A SPECIAL ACCOUNT IF NECESS Y). THE AMOUNTS AS I NDICAT ED. THE 
ANK RECEIPTS ONLY FOR THE AMOUNTS OEP ITED AND INCURS NO RESPO N SIB ILI TY 
S TO THE ACCURACY OF THE AMOUNTS SET FOR H 

e El Paso ~~~Jl~ GAs 

Pay 
To 
The 
Order Of 

ro.t-1ISSI 
GENERAL 
STATE 0 
AUSTIN, 

DATE JULY 18, 1979 

IN AMOUNT EXACTLY***.. *6 ,400*00I.J..ARS AND oo mrrs 
~ §-0o~ 

,v'''Y j'r:,/11 

6,400.00 

12 ~)77 

TOTAL AMOUNT DUE 

BANK SERVICE CHARGE 0.00 
THIS COPY IS I NCLUDED FOR YOUR RECORDS 

IN PAYME NT FO R T H E ITEM (S) DESCRIBED A BOVE, 

~~~~~R L- 0060159 
This instrument is non-negotiable 

$H*6,400.00 

PAYEE COPY 
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FOREST 0 I L CORPORAT I ON 

September 7 , 1982 

Re : P2-6723 WT/Loving , Reeves, Ward -
Mentone 
FOC Rainbow- State No. 1 Well 
FOC L.4211-19 (State Lse . #64567) 
Covering Section 70, Block 33, 
H&TC Ry . Co . Survey , Loving and 
Ward Counties, Texas; and 
FOC L.4211-7 (State Lse . #66110) 
Covering Riverbed Tract No. 8 , 
Reeves and Ward Counties , Texas 

The Honora le Bob Armstrong 
Commission r of The General 
Land Offic 
17th and C ngress 
Austin, Te as 78701 

Dear Sir : 

In ace 
leases , th 
the Commis 
Corporatio 
FNEL of Se 
Texas ceas 
A. M. Fore 
approval , 
No . 1 well 

rdance with the terms and provisions of the captioned 
s is to serve as notice from Forest Oil Corporation to 
ioner of the General Land Office that the Forest Oil 
Rainbow-State No . 1 well located 500 ' FNWL and 6600 ' 

tion 70 , Block 33, H&TC Ry . Co . Survey , Loving County , 
d producing gas on or about August 23 , 1982 at 10:00 
tOil Corporation, subject to its Management ' s 
lans to commence rework operations on the Rainbow-State 
and to re-establish prod uction from said well. 

Should you have any questions or need any additional 
informatio , then please contact the undersigned . 

Very truly yours, 

£Mm~~---
R. M. McCommon , Jr . 

RMM:mh Landman 
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Rainbow-Sta e No . 1 Well 
September 7 
Page 2 

xc: Gulf 0'1 Corporation 
P . 0 . ox 1150 
Midlan , TX 79702 
Att'n : Mr . R. E . Griffith 

El Pas 
1800 w 
Midlan 
Att ' n : 

Natural Gas Company 
leo Building 
, TX 79701 
Mr. R. D. Janssen 

Mr . Cl yton W. Williams, Jr . 
P . 0. ox 1621 
Ft . St ckton , TX 79735 

Mr . M. McDonnold , Jr. , Trustee 
505 N. Big Spring 
Suite 04 
Midlan , TX 79701 

Mr. w. J. Stark 
Forest Oil Corp . 
Denver Colorado 80202 
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·- FOREST 0 I L CORPORATION 

October 29, 1982 

Re: P2-6723 WT/Loving, Reeves, Ward -
Mentone , 
Forest Oil Corporation 
Rainbow-State No. 1 Well 
FOC L . 4211-19 (State Lse . #64567) 

J c_o'ver ing Sect ion 70, Block 33 , 
H&TC Ry . Co. Survey , Loving and 
Ward Counties, Texas; and 
FOC L .4 211-7 (State Lse. #66110) 
covering Riverbed Tract No. 8 , 
Reeves and Ward Counties , Texas 

gress 
Austin, Te as 78701 

Dear Sir: 

Pursua 
Gilbert an 
captioned 
Forest Oil 
from the F 
500 I FNWL 
Survey, Lo 
of Septemb 
continuous 
time produ 
Management 
Rainbow-St 
Such rewor 
interest p 
participat 
advise you 
operations 

t to my conversation this date with your Mr . Lanvil 
in accordance with the terms and provisions of the 

il and Gas Leases, this is to serve as notice from 
Corporation to The General Land Office t hat production 
rest Oil Corporation Rainbow- State No. 1 well, located 
nd 6600' FNEL of Section 70; Block 33 , H&TC Ry . Co . 
ing County, Texas, was re-established as of the morning 
r 10, 1982, and production from said well was 
until the morning of September 13 , 1982, when at such 
tion ceased . Forest Oil Corporation has received its 
s approval to conduct rework operations on the 
te No . 1 well in order to re-establish production . 
operations, however , are now pending our working 

rtners approval . Whether o ur partners elect to 
or go non- consent in such rework operations, we will 

should Forest Oil Corporation commence rework 
on the Rainbow-State No . 1 well. 
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Rainbow-St te No . 1 Well 
October 29 , 1982 
Page 2 

operation in this matter is appreciated . Should you 
estions or need any additional information, please 

undersigned . 

RMM : mh 
~Mr . La vil Gilbert 
~ f The Ge eral Land Office 

Austin Texas 

Very truly yours, 

?!;1;#12:42 
R. M. McCommon , Jr. 
Landman 

I · . i 
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FOREST 

The Honora le Bob Armstrong 
Commissioner of The General 

Land Offi 
1 700 N. Co ress 
Austin , Te 78701 

Dear Sir: 

0 I L CORPORATION 

November 15 , 1982 

Re: P2-6723 WT/Loving , Reeves , Ward -
Mentone 
Forest Oil Corporation 
Rainbow-State No. 1 Well 
FOC L . 421 1-19 (State Lse. #64567) 
Covering Section 70, Block 33 , 
H&TC Ry . Co . Survey , Loving and 
Ward Counties, Texas; and 
FOC L . 4211 - 7 (State Lse. #66110) 
Covering Riverbed Tract ~o . 8 , 
Reeves and Ward Counties , Texas 

In ac ordance with the terms of the captioned Oil and Gas 
Leases , th's is to serve as notice from Forest Oil Corporation to 
The Genera Land Office that on November 8 , 1982 at 7:00A.M., 
Forest Oil Corporation commenced rework operations on the Forest 
Rainbow-St te No . 1 well , located 500' FNWL and 6600 ' FNEL of 
Section 70, Block 33 , H&TC Ry . Co. Survey , Loving County , Texas . 
Enclosed f r your files is a plat of said premises showing the 
location o the Forest Rainbow-State No. 1 well . 

Shoul 
informatio 

RMM : mh 
Enclosure 

you have any questions or need any additional 
please contact the undersigned . 

Very truly yours , 

FOREST OIL 

R. M. McCommon , 
Landman 
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FOREST 0 I L CORPORATION 

May 24 , 1983 

P2-67 23 WT / Loving-Reeves- Ward -
Mentone 

Forest Oil Corporation 
Rainbow-State No. 1 Well ~ 
FOC L.4 211 -9 (State Lse . #64567) 
covering Section 70, Block 33 , 
H&TC Ry . Co . Su rvey , Loving and 
Ward Counties , Texas; and 
FOC L.4211-7 (State Lse. #66110) 
cove ring Rive rbed Tract No . 8, 
Reeves and Wa rd Counties , Texas 

The Hono ab l e Garry Mauro 
Commissi ner of The 
General and Office 
1 700 N. ongress 
Aus tin, exas 7870 1 

Dear Sir 

In ccordance with the t erms and provisions of the caption­
ed Oi l a d Gas Leases , thi s i s to se rve as n ot ice from Forest Oi l 
Corporat·on to The General Land Office of the f ollowing concerning 
the Fore t Oil Corporation Rainbow- State No . 1 We ll loca t e d 500' 
FN WL and 660' FNEL of Section 70, Block 33 , H&TC Ry. Co . Survey , 
Lov i n g C unty, Texas: 

1) Fores t Oil Corporation commenc e d r ework operations 
on the Ra inbow-Stat e No . 1 Wel l on March 21, 1983 at 
8:00A .M . fo r the purpose of r e-establishin g pro­
duction. 

2) Production from the Forest Oi l Corporation Ra inbow­
State No. 1 Wel l was re -establi s hed on Apr il 6, 1983 
a t 7 :45 A.M. and s ince s uch time production from 
said well has been continuou s . 

Sho ld you have any ques tions concerning the above or need 
any addi ional in fo rmat ion, pleas e contac t me . 

RMM:ms 

xc : Mr . 
The 
1 70 
A us 

Lanvil Gilbe rt 
Genera l Land Office 

N. Con gr ess 
in, Texas 787 01 

Very truly your s, 

FOREST OIL CORPORATI~ 

1?1/J#JlZ¥ 
R. M. McCommon, Jr . 
Landman 
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FOREST 0 I L CORPORATION 

•. 

RECEtVEO 

NIAR 1 4 198l 

GENER"llAND OFF • 

March 9 , 1983 

Re: P2-6723 WT/Loving , Reeves , Ward -
Mentone 
Forest Oil Corporation 
Rainbow- State No . 1 Well 
FOC L . 4211 - 9 (State Lse . #64567) 
Covering Section 70 , Block 33 , 
H&TC Ry . Co . Survey , Loving and 
Ward Counties , Texas; and 
FOC L.4211 - 7 (State Lse . #66110) 
Covering Riverbed Tract No . 8 , 
Reeves and Ward Counties , Texas 

The Honora le Garry Mauro 
Commission r of The General 

Land Offi 
1 700 N. Co 

Dear Sir : 

In ace 
Oil and Ga 
Corporatio 
recent wor 
Corporatio 
FNEL of Se 

rdance with the terms and provisions of the captioned 
Leases , this is to serve as notice from Forest Oil 
to The General Land Office that as a result of our 

over operation, production from the Forest Oil 
Rainbow-State No . 1 well, located 500 ' FNWL and 6600' 

tion 70, Block 33, H&TC Ry . Co . Survey , Loving County , 
re- established as of 9:15p . m. , February 26 , 1983 , and 
from said well was continuous until 5:00 a . m., February 

~~-L~~~en at such time production ceased. Forest 011 -

commence r 

, subject to its Management ' s approval , plans to 
ork operations on the Rainbow-State No. 1 well in order 
l ish prod u ction . We will advise you should Forest 
work operations on the Rainbow- State No . 1 well. 
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The Honora le Garry Mauro 
March 9 , 1 983 
Page 2 

Should you have any questions or need any information 
concerning the above, please contact the undersigned . Your 
cooperatio in this matter is greatly appreciated • 

RMM : mh 

xc : Mr . La 
The Ge 
1700 N 
Austin 

vil Gilbert 
eral Land Office 
Congress 
Texas 78701 

Very truly yours , 

g).~~ ON 

R. M. McCommon, Jr . 
Landman 
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Lt-IC: s 1 TX 8005 

ELPASO ATURAL GASCOM PA Y 

NATURAL GAS DIVISION ORD ER 

~ larch 21 88 
------------· 19 __ _ TO: y 

co MERIDIA 
80 1 CHER RY STRE 
FORT WORTH. TE S 76102 

I ht umk·r~tgn<·J. ,~ I eJch ul u~. n·ru fv Jnd ~uarantt't' thJt . as of the dat t! ol th i~ order. we are the legal owners in the propon ions 
~ct <•Ut l'l.lu<< nr on the \t h dult .ttta< htd htrl·tn .1nd m.tde .t part hereof) of Jn tntcrest tn the natu ral gas and components thereof (if the 
un<k r\lgncJ ~ ~ J wurktn.l(tnt re~t owner). or ot ,tn tntereq tn the proceeds of the natural gas and components th ereof (if the understgned is 
other than J working tote r st owner) which mJy be produced and saved (not used fo r lease opera tions) from wells now or hereafter 

completed on the followtn ~ d scribed land : 

650 . 00 acres out of Sect ion 70 & 71 
Blk 33, II & TC Ry . Co Survey 

Loving , Reeve_s-r&_l_~a_r_d _______ t~~~~~ Texas 
STATE OF- -------------------

0 - 01 - 88 
Effeutw ,,., of thltt·-, +tr..r-p-md\T~.'Tl ('l'fl and until fu rther written notice from you or m. you M e hereby authow .ed to take tnto your 

pipt•ltne the natural ga~ .tnd omponent' rrodun•d trnm the :thovc described acreagt' .md m.1ke payment therefor as follows, subject tO and tn 

accmdance " tt h the followtn 1 rondttt<\0' 

CREDIT TO ADDRESS 

Sec Schedul e 1'A" at tached 
hereto and made a par t 
hereof . 

DIV ISION OF I TEREST 

FIRST · Each of the undersi ned agrees that the settlement price hereunder for natural gas and components thereof is the price specified by 
LfJe effecti'le Gas Purchase C ntract applicable to 1 he undersigned's interest. 1f no Gas Purchase ContraCt is applicable. the settlement price 
hereunder for natural gas a d components thereof shall be the applicable area rate established from time to time by the Federal Energy 
Regulatory Commission . or ny other governmental body having jurisdiction . for the area for gas and components thereof of like quality and 
pressure. It is hereby unders ood and agreed that the settlement price hereunder for natural gas and components thereof shall be the price at 
the wellhead. 

Ra i nbow St at e Il l 
(Fores t Oil Corpor ation - Operator) 

See " chedul e of Leases" attached her et o a nd made a part hereof. 
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SECOND · The quantity of natural gas and componcms thereof produced and saved shall be determined in accordance with the effective 

Gas Purchase o;ntract, o r if no Gas Purchase Contract is applicable to the undersigned 's interest , then by applying the same provisions for 

measurement and the same method of calculating volumes as is used by El Paso atu ral Gas Company 10 purc has10g gas from producers m 

the same area . 

THIRD · Settlement shaU be made monthly by maihng or dtlivenng , on or before the last day of each month to the pany entitled thereto, a 

bank check o r draft for the amount due for the next preceding month , provided, however , that you are authoriz.t:d tO withhold payment due 

any individual payee until at least T en Dollars (S I 0 .00) has accumulated to the cret!Jt of sa ad payee 

FOURTH · in the event of any adverse claim or diSpute ans10g at any ume concernmg tale to said land or to the natural gas and 

components thereof produced therefrom , or concerning the righ t to share 10 the pr eech from the sale of said natural gas and components 

thereof , you are authonz.cd to withhold, to the extent which you 10 ~ood faath deem necessary for your prOtecu on . the proceeds accrumg 

rrom purchases hereunder. Without intere~t and without habilny (except as a ~takeholtler). unul indt:mnit y satis factory to you has been 

furnished or unul such d aspute or cia am ha~ been ~ettled to your sau~!Jet aon EJch untlc:r~ agnc:d party, as to the anterest of such pany 

hereu nder , rcspccuvely agrees, an the t'VC:nt sun as filed in any coun affecting utle to ~Jatl natural gas and components thereof or proceecls 

thereof either before or aft er severance, to indt-mnify and save you harmless agamst any and alllaJbtln y for loss, cost , damage , and expense 

wh tch you may suffer or incur on account of receiving and paying satd pa rty tht' pr t.•eds clen ved from the sale of natural gas and all 

components thereof. 

FIFTH · The under ignt:d en:rall~ agree to noufy you of any change of o"·nt-r~htp . . tnt! no tr.m, ler o f tntcrc~t shall be b indmg upon 

you umil a proper tran fe r o rder and tht: recordt:d instrument t: \'id t:nc ing -.uch tr.m, lt'r o r .1 tt·rulicd cop~ thereof. hai l be 1\trn t~hed 

10 yo u. Transfer o f inrcrc t !>hall be madt: ell cUI\ t: nor earlier than the lir~t da~· of tht· ctl,·nd.tr mon th folio'' ing receipt o f !>uch nOt ice 

by you. 'lbu arc hcreb~· relit:n:d of any rt:~pon~ibiltt: to r dctcrmin ing if anti" hen .tm 111 the tlllt:rt:' t~ hcrcinahon · :.t: t fo rth :.hall or 

:.hould re,·ert to o r be own eel by other partie~ as a n.::.ult of tht: complet ion or tlt~ch.trgc <II Ill• !Ill' ' or other payment!> fro m sa ttl intere:.t~ . 

and the igner hcrt:of who~e interc~t~ are afkc tt:d by uch money o r otht:r p.t~ mcnt' 11 .am .1grct: to gi\'t: you nmice in wriung b~ 

regbte red letter addrc!>::.ed to .\IERJOL-\:'\ O IL. 80 1 Chc.:rry treet. ~Ultt -oo. I o n \\orth ll ' ·'' -cl I 02. when any ~uch mone~ or Other 

payments ha\'c.: bccn comph.:tt:d or dt~ch.1rgcd or wht:n an~ m hcr dn •"on of lll tl'rt '' rl ,, tlt.ll wt fo rth abo'-e ~hall. lor an~ rca::.on. 

become effectn e and to furna~h tr.m ... lt:r o rdt:r' .1ccordm~>1~·· and th.ll . an the l'' ent 'ut h n• .,,, l 'lull not be rt:cen ·ed. yo u ~hall be.: held 

harmles in the event of. and are hereby rt:lc.t~ed from . an~ and all d.tmagl' o r IO'-'- "hat h llll l!ht ,,n ... t: out o f any o, ·erp:tyment 

~IXTH · As a matter of accommodation to us, you are hc:rt!by Juthoriz.ed to deduet Jntl to po) t11 the pro(X'r taxtng authori ues, aU 

production and severance taxes reqUtred to be paid applicable to the respective inten·~t ot tht· untler\lgncd tn the natural gJs and componems 

thereof produced from the above descrabed ian~ 

SEVE T H · Tht~ orde r shJIII:Jt,comc 'Jbd and l •m thn~ on each, ner named abo'e a' <,oon J \ sagncd by such owner , regardle~s of whether 

or not all the above named owners haw• \o \l~nnl 

0\\''-.i }{ 

~~~n llt I··" 

Social Security or Tax ID umber 
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1 · r 
~E~ I D I AN QI L 0 ROOUC TI ON I NC . 

c X--li BIT ' A' 
~A I ~ SO w STATE ~1 -U 

****************** L Q V I ~G~T EXAS * OFFIC E USE * 
* . * 

PAGE 1 
PlOtt 2053250 A 
DO lt 82090 1- 00 

* P: CJWNERtt * ~ M:: A\J AOn~ c: ss ·, LS E TRT I 'HE~EST % 

~QYA LT Y I N T E~E T 

1 . 1 10 )')7 0 0 

... 
• • • ••• z. 3 55Q90 24 
••• • • • • •• 
• 

• •• • • • ••• • 
• • • • • • • • 
• 

•• • • 

C MM I SS I J~E~ J F T~~ c~E~A L 
L NO OFFICE OF TY j STATF Cl F 
T XAS ~- . . 
1 0 0 \I • C JN G ~ E S S 4.. ifJ·F .· 
S EPHE'\1 F .,_A US TI~ ~LJ~ . 
A S TI \1 , h . 78 70 1-

SS J ' TAX I O: ...-----

R RBA 0.A J IGL cs 
2 33 GA BR I EL JR rv= · 
L S VEGA S , ~ V e; . q 

SSN 8K TA X I D: 
.• ,: . ,. .. 

t *"* • ~ O VALTY I \lTEQ=S'T 

.-J J~< I~ G I\1 
' TlTAL ----> 

---------,, 
J . 3 55 0 ~0 9~ 

4 . 1 6 , 'JJ125 

SS'\J '::1~ TAX I D: -

\ \ ' , 
·~ ~I D IAN J IL PQ.O.:>UC TI11rJ: JC 
3. 1 :H:. ~~ y ST 
F ri lq TH • T~X 761 0 2 

SS~ JQ, TAX . , ... 
..: . .. . ....,,, 

w'JR '< T lG I \lT:;:~ [ S T 

JIVISIJ\1 ~Q.J0 r T JT~L 

TOTAL ---- > .. . ,. -------------- ----------> v· ~~ ..!? 
'<r t<.,; v I 

• 

A 
3 

c 

TOTAL 

2 . 378 725 
J . J 74 335 
2 . 453060 

1 . 35308 4 

1 . 906 144 

A 33 . 4 0 609 4 
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TOTAL lf3 ol 8 1477 

96 . 193856 

100 . 000080 



Garry Mauro 
Commissioner 
General Land Office 

A 
• 

March 28 , 988 

El Paso Na ura l Gas Company 
c/o Meridi 
801 Cherry 
For t Worth 76 102-6803 

ATTENT I ON: La De partme nt 

RE: State M-64567 
Ward Counties 

acr s out of Section 70 & 71 
Blk 3 , H& C Ry . Co Survey 

.. 

To Whom It iMay oncern: 

Thi s ~ett r is issued i n lieu of the ordinary form of "Division Order " 
pre pare d b the oil companies primari l y for execution by the individual r oyalty 
owner . 

1 S 

Office to 
t he 

.... 
s the statut es provide the roya l ties the State shal l r eceive , it 

would not be in conformity with the law for the General Land 
te your division order and thereby attempt to bind the State by 
ontained t herein. 

The G ne r 1 Land Office , insofar as pe rmi t ted under the law, acquiesces in 
the sa l e f t h oi l and /o r gas to you from this lease , wh ich oi l and/or gas 
s hal l beco e yo r property when the State has been paid for same, as prescribed 

und r t he terms and cond i tions as set out in the l e ase covering the 
a r ea in qu 

Should you have any quest i ons, pl ease call Michelle Harris at 512/463-5042 . 

Sincerely, 

J eff Dusen ury, Manage r 
Royal ty Ma age nt & Compliance 
Texas Gene a l Land 

JD /MH/db 

Enclosure 
Co py of Di is io Order 

Stephen F. Aust1n Building 
1700 North Congress Avenu 
Austin, Texas 78701 
(512) 463-5256 
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L~IC : s 1 

PLEASE RETURN T() 
LAND DEPARTMENT1 

EL P1\SO NATURAL GAS COMPANY 

NATURAL GAS DIVISION ORDER 

Page 1 of 2 

rx soo5 

TO· EL PASO NA.'URAL GAS COMPANY 

co MERIDIA~ OIL 

------~M~a~r~c~h ____ ~2~1 ______ ,1988 

801 CHERRY STREIT 
FORT WORTII . TEX~S 76102 

flw undt·r"~ n•·J. d ll I c.tth ol us. t<:rufy and t:uarantee that, as of the date ol thrs ord<:r. we ar<: the legal owners in the proportions 
\l't , ut l'tlow (nr 111 he ~chtdulc .nt.tthcd hereto 1nJ m.tdr a pan herrof) of an intr::re~t rn the natur.tl ga~ and components thereof (tf the 
undl r\lgnt•J is .1 "or tng tnt rest owner). or of .tn tnterc~t tn the proceeds of the natu ral gJS and components thereof ( tf the undr::rsrgned ts 
other than d W(>rktn ~ tnterc t O\'ller) whiCh mar bt: produced and saved (not used for lease opcrauons) from wells now or hereafter 

completed on 1 h.: loll \\'rng d sen bed land . 

E/320 acres, out of Section 70 , 
Blk 33, '! 4 TC Ry . Co Survey , 
S/197.50 acres out of Section 53, 
S/148 . 65 acres out of Section 54 , 
Blk 1, W ~ NW Survey 
Containing 666 .15 acres , more or less 

This well is producing from the Ellenburger formation . 

____ ..=L:.::o~v~ic!Cn~l Q..__+ ----1--------------COU:--JTY . STATE OF ______ T.:...::::..e:.:.x:.;.a.:::.s __________ _ 

03 Ol - 8R 
Effectt\'l' .IS 1 dftt<'-1tl ~"""' l"r~ltlt1<.+1!11t-.lml unul fun her\\ rnten notlt"e from you or us. vou art• hert·hy authonzed to take mto your 

ptpcltnc tht• natural g h .tnd cbmponent\ pn>duted I rom the a hove dcstrrbed acrea11e and make payment therclor as follows, subJeCt to and tn 

accon.lanc~ \\'lth the I )llowtn r••ndniom : 

CRFDITTO 
----- -- -f-----

ADDRESS 

See Schedule "A" attached 
hereto and made a part 
hereof. 

OIVISIO OF INTEREST 

FIRST - Each of the ndersigned agrees that the sett.lemem price hereunder for natura.! gas and components thereof IS the price specified by 
the effecttve Gas Pure hase Contract applicable to the undersigned's interest. Uno Gas Purchase Contract is applicable, the settlement price 
hereunder for natura gas an components thereof sha.ll be the applicable area rate established from time to time by the Federal Energy 
Regulatory Commissi n, or a y other governmental body having jurisdiction, for the area for gas and components thereof of like quality and 
pressure. It rs hereby ~nderst ~and agreed that the settlement price hereunder for natural gas and components thereof shaU be the price at 

the weUhead. 

Brook State Ill 
(Forest Oil Corporation - Operator) 

~ ee "13chedule of Leases" attached hereto and made a part hereof. 
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Garry Mauro 
Commissioner 
General Land Office 

Apr i l 27 ) 

El Paso Company 
c/o Meri 
801 Cher 
Fort h, 

Re: Lov'ng ounty - E/320 acres, out of Section 70, Blk 33, H & TC Ry. Co Sur ­
vey , S/ 97.50 acres out of Section 53, S/148 . 65 acres out of Section 54 , 
Blk 1, & NW Survey . Containing 666 . 15 acres, more or less . This well 
is rod cing from the Ellenburger formation. 

Inasmuch as 
felt t h t 
Office t 
the 

become 
1 aw and 
area in 

Royalty 

JD/ JK/kr 

Enclosur 

Stephen F Austm BU1Id1ng 
1700 North Congress Aven e 
Austin. Texas 78701 
{512) 463-5256 

s issued in lieu of the ordinary form of " Division Order'' prepared 
panies primarily for execution by the individual royalty owne r. 

he statutes provide the royalties the State shall receive , it is 
would not be in conformity with the law for the General Land 

cute your divis i on order and thereby attempt to bind the State by 
s contained the r ein . 

and Office, insofar as permitted under the law, acquiesce s in the 
il/and or gas to you from this lease, which oil and/or gas shall 
roperty when the State has been paid for same, as prescribed by 

the terms and conditions as set out in the lease cove ring the 

e any questions , please call Joe King at 512/463- 5042 . 

, Manager 
ment & Compl1ance 



\ . 



UNITED STATES POSTAL SERVICE ~ 
&'" --' M ~\ a ---

• Print your na 

General Land Office 
1700 Congress Avenue } f f( I} rc 
Austin, Texas 78701 

""'"" r.r ••• rrr •••• "''· •• u.r •• rr.r ••• 1.1. n •• ,u ••• r.,r.r 



~SENDER: 
c • Complete hems 1 end/or 2 lor additional services. 
ii • Complete items 3, 4a, and 4b. 
II • Print your name and address on the reverse of this form so that we cen retum this 
~ card to you. 
~ • Al1ach this form to the fronl of the mall place, or on the back if apace does not 
!!! permit. 
111 • Write 'Retum Recsipt Requested' on the mailpiece below the ertk:te number. 
5 •The Retum Receipt will show to whom the artk:te was delivered and the date 

delivered. c: 
0 
c 3. Article Addressed to: 
; -----. __ -Wn. n 

I also wish to receive the 
following services (for an 
extra fee): 

1. 0 Addressee's Address 

2. 0 Restricted Delivery 

Consult postmaster for fee. 

a 
E 
0 
u 

~ ~ 4b. Service Type 

'loO 0 1 ~~2(. 0 Registered ~ed 
/J n U 0 Express Mail 0 Insured 

~ . - - L.-l) 0 Retum Receipt for Merchandise 0 COD 
~~ 0b~~~7~. ~Da-te-o~f~D~el~ive-ry--------~-----

!! 
t02595-97-B-0179 Domestic Return Receipt 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin. Texas 
78701-1495 

512-463-5001 

REST OIL CORP. 
00 BROADWAY 
ITE 2200 

Certified Mail No. P/o:J~~ J::)~t 
Return Receipt Requested 

: Notice of Underpayment on State Lease M-64567 

ar Sir or Madam: 

e Royalty Management Division of the Texas General Land Office 
s completed a limited review of the above referenced lease 
erated by Forest Oil Corp. Through this review, it was 
termined that $12,980.37 has been underpaid to the State for 
e reporting periods September 1989 through August 1993. This 

a ount comprises $5948.56 in additional royalty, $594.86 in 
nalty and $6436.95 in interest, which has been computed 

0 

0 

0 

rough March 5,1999, in accordance with Section 52.131 of the 
xas Natural Resources Code. 

e following documents are attached in support of our findings: 

A brief summary of our review (Attachment I) ; 

Schedule supporting our royalty, penalty and interest 
calculations (Attachment II) ; 

Procedures used for assessment of penalties and interest 
(Attachment III) . 

ensure your company remains in good standing with the General 
d Office, please respond to this notice within 25 days of the 

If your records reflect this royalty has been paid, 
lease provide us with documentation of payments made and 
e mittance dates. Payment of this notice should be submitted 
eparately from monthly royalty payments you may be remitting. 
e will prepare the GL0-2 Reports for correction of the 
elinquent amounts reflected in this notice. In order to ensure 
roper credit, your payment should be mailed along with a copy 
f this letter. 



Forest Oil orp. 
February 8, 1999 

Page 2 

This notice 
or remedy r 
constitute 
Resources C 
from conduc 
reported b 
periods in 
records. 

way precludes the General Land Office from pursuing any claim 
to this royalty payment. Additionally, this notice does not 

it Billing Notice as defined in Section 52.135 of the Natural 
d, consequently, does not preclude the General Land Office 
urther examinations of this or other leases operated and/ or 

st Oil Corp. or from examining these or other issues and time 
re inspection of your books, accounts, reports or other 

If you have any questions, please call Mike May at {512) 463-5379. 

Sincerely, 

~e~G~.~~~~~upervisor 
Royalty nt / Energy Resources 



ATTACHMENT I 

REVIEW SUMMARY 

our records for the p e riod of September 1989 through August 
ne whether or not royalty for Gas Production, etc . , has been 

reported an pai correctly with respect to volume and price. Volumes reported 
to the Tex s Ge eral Land Office (TGLO ) were compared to volumes reported to 

i l r d Commi ssion (TRRC) with any differences being noted . We also 
reviewed le se agreement to determine if payment for the aforementioned is 
due. 

As a resul of his review, it was de t ermined that gas royal ties were not paid 
as on he att ached schedules. 

Therefore, re ve concluded that additional royal ty revenue is due in the 
f o llowing a oun 

Royal ty Penalty I nterest Total 

$28,249.08 $2,824.90 $30,585.81 $61,659.79 

{See Attac ent II f or supporti ng calculations ) 



, _ .., 

~ 

~1 

ATTACHMENT ill 

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES 
FOR DEUNQUENT ROYALTIES AND DELINQUENT 

REQUIRED REPORTS OR DOCUMENTS 

-
DUE BEFORE 10-1-75 nrn:,,AFTER 10-1-75 AND 

.,__ . :.. ... · "' -~ .. -. ;.,. .n -i ~QC 
. , ... .,_.. ...... vu • ••v• •v u-a 

-~ 

(Production 8-1-75 thru 6-30-85) 
I ' ! ,j 

PENALTY (3) 

• For delinquent royalty NONE The greater of 1% of the delinquent 

amount or $5.00 for each 30-day 
delinquency 

• For delinquent report, NONE $5.00 per document for each 30-day 

affidavit, or other period of delinquency 
document ' 

INTEREST 

• For delinquent royalty 6% per year, compounded 6% per year, compounded 

annually; accrual begins 30 annually; accrual begins 30 
days after due date ( I) days after due date ( I) 

( I) Tex. Rev. Civ. Stat. Ann., Article 5069- 1.03 and related case law. 

(2) Tex. Nat. Res. Code Ann. § 52.13 I (g). 

(3) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market 
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provis ions are found at 
Tex. Nat. Res. Code Ann. § 52. 131 (e), (t), & (h). 

DUE AFTER 9-1-85 
fp, _._ 'L1.QC '1:'. d\ ,-

' ' 

For delinquencies of30 days or less, 

the greater of 5% of the delinquent 
amount or $25.00 

$10.00 per document for each 30-day 

period of delinquency 

12% per year, simple; accrual begins 60 
days after due date (2) 

A royalty payment that is not accompanied by the required royaJty affidavit identifying the GLO lease number is delinqueThe State's power to forfeit a lease shall not be affected 
by the assessment or payment of any delinquency, penalty, or interest. 

November 08, 1994 
H:\users\psolis\winword\billing ltrs\pen&intdoc 



FOREST OIL CORP. 
STATE LEASE M-064 567 
RAINBOW STATE 1 LEASE 
VERMEJO FIELD 
LOVING COUNTY , TEXAS 
RRC GAS WELL #08-57786 
STATE ' S ROYALTY DECIMAL 

(1) 

COMMENTS: 

0.1667 

(2) (3) (4) 

(A) DISPOSITION VOLUMES OBTAINED FROM GL0-2 REPORTS 

(B ) PRICE AND BTU OBTAINED FROM GL0-2 REPORTS 

ATTACHMENT II 

(5) 

(C) SEE ATTACHMENT III "SUMMARY OF PENALTY/ INTEREST ASSESSMENT RULES", 
FOR EXPLANATION OF PENALTY AND I NTEREST CALCULATI ONS. 

PENALTY/ 
INTEREST DATE: 
03 /05/ 99 

(6) 

Page 1 

(7) 

AUDITOR : MM 
FILE: H:/USERS/ MMAY/64567-G. XLS 

02/05/99 

(8 ) (9) 



F O RE S T T I 0 N 

~··· - ' · · Aprii22,- t999 

Austin, Texas 

menton State Lease M-64566 & M-64567 

After reviewin the tw le tte rs received 2117/99 & 2/24/99 regarding underpayment of M-64566 & M-64567, 
Forest Oil Corp ration has found the following. Forest Oil Corporation did not underpay royalties for M-64566 
& M-64567 . F r Octo er and November 1989, Texas General Land Office was take-in-kind on M-64566 & M-
64567, until N em be I , 1997. Please review attached documentation. Thank you. 

. ... ... 
. .. .. .. 

. . 

\ . .. .. . .. 
. . .. . . . 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Aust1n Build1ng 

1700 North 
Congress Avenue 

Aust1n, Texas 
78701-1495 

512-463-5001 

F RREST OIL CORPORA T IO 
. DENNIS SaBELL 

1 00 BROADWAY 
S ITE 2200 
D NVER, CO 80202 

May 3, 1999 

:Billing Notices on S tate Leases M-064566, M-064567, M-064568 

e have rev iewed your response to the above mentioned billing notice 
a d agree with you r finding . Royalties are not due and no further action 
w 11 be taken regarding the e audit . Your cooperation in supplyi ng the 
p per documentation is appreciated. 

A copy of this letter will be placed in the appropriate fi le along with your 
r ponses. If you have any que tion please call Mike May at 
5 2-463-5379. 

S ncerely, 

4/rL 
P te 6. Soh , Supervi or 

counts Examiner 
R yaJty Management/Energy Resource 

-
-
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TE XA 

June 25, 2004 

Forest Oil Corp 
1600 Broadway, Sui 
Denver, Co 80202- 365 

Re: State Lease 
Rainbow St te #4 
267023.301 

The General Land 

G E NERA L L AND OFF I CE 
j ERRY PATTERSON, COMM1SSIONER 

as received and filed the division order submitted for the above-referenced state 
at the payment of royalties attributable to state-owned mineral interests is set by 
f division orders may, in some cases, affect the manner in which such payments are 
policy of this office not to execute them. 

Subject to applicabl stat law and the state 's right to take its production in-kind, the General Land Office 
acquiesces to the sa e of o l and gas under the terms and conditions set out in the oil and gas lease. If you 
should have questio s co ceming this matter, please feel free to call me at (5 12) 463-652 1. 

Sincerely, 

st 

St phen . Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



OIVI 10 

TO: FOREST 0 L CC RPORATION 
1600 Broac way, Suite 2200 
Denver, Cc lorac o 80202 

Property No. 267023.301 

Date: June 21 , 2004 

The undersigned herepy cer ifies the ownership of their decimal interest in production or proceeds as described below 
payable by Forest Oil porpo ation (FOC) in the proportions hereinafter stated, in all production from the RAINBOW 
STATE #4, located in he Cc unty of Loving, State of Texas, described as fo llows (the "Lands"): 

SECTION 70, BLOCK 33, H&TC RY CO SURVEY 

Effective FIRST SALES and until further written notice, FOC is hereby authorized to make payment of and/or give credit 
for all proceeds derive d ther from as follows: 

Owner No. Cre :tit To Decimal Interest 

See 'Exhibit A ' attached hereto and made a part hereof 

FOC shall be notified, in writ ng, of any change in ownership, decimal interest, or payment address. All such change shall be 
effecti ve the fir t day of the me nth following receipt of such notice. 

FOC is authorized to '~ithho l payment pending resolution of a title dispute or adver e claim a . crted regarding the interest in 
productton claimed hen: in by tre undersigned. The under igned agree to indemnify and reimbur e FOC any amount attributable to 
an interest to which the mdersigned is not entitled. 

FOC may accrue pr ceed~ until the total amount equals one hundred dollars, or pay twice each year, in May and 
November, whichever occur first, or as required by applicable state statute. 

This Di vision Order dm s not a nend any lease or operating agreement between the under igned and the les ee or operator or any other 
contracts for the purcha e of oi or ga . 

In addition to the terrr s and conditions of this Division Order, the undersigned and FOC may have certain statutory rights 
under the laws of the tate ir which the property is located. 

"101!8 0wners expressl il waiv any claim against FOC for any and all amounts owed to the Owners from any third party for 
Oi1 or Gas produced f om th ~ Lands prior to the effective date hereof. 
•••• • • 
Uvlner(s) Signature 
• 

• • • 
:C:WrA:!r(s) Tax 10 # 

•• • • • • 
~wl1i!r's Address 
• 

• •• 
·~~r·s Telephone # --+------------Owner's FAX #------------ -

Federal Law r quires you to furnish your Social Security or Taxpayer Identification Number. 
Failur~ to cc mply will result in 31 % tax withholding and will not be refundable by Payor. 

KMS PLEASE KEEP THIS COPY FOR YOUR RECORDS 



Owner o. 

101978 

•••• • •••• 
•••• • • •••• 
• 

• •• • • • ••• • 
•• • • • • • • • 
• 

• •• • • • •••• 

Exhibit A 

267023.30 I - RAt BOW STATE #4 

Cl!!di t Tc 

C ~MM I ~S IONER OF GENERAL 
L NO OFFICE 
17PO N CPNGRESS AVE 
AI STIN TX 78701 

Type lntere 1 

RI 0.16666667<< Your lntere t 
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• 
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Contact Info: 

Please visit h 

Reconciliation 

Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78711-2873 
(8oo) 998-4456 
7:30- 5:30 M-F 

TION AND PRODUcnON LLC Billing Date: 4/12/2011 
Billing Due Date: 5/12/2011 
Customer Number: C000043941 

have been calculated thru 4/30/2011. Payment remitted after 4/30/2011 will 
nalty and interest charges. 

Chou (512) 463-5408 or shirley.chou@glo.state.tx.us 

NOTICE 

2011 Production Year Month reporting time Period . 

. glo.texas.gov for up-to-date information needed to be prepared for the 'Go Live' date. If 
questions, call (512) 463-6850 or e-mail us at glo123@glo.texas.gov. Thank you. 

Lu'~'uw, .. an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
from conducting further examinations of these leases, time periods or issues. 

Detach and retum with payment 

TION AND PRODUCTION LLC Remit Payment To: 

Texas General Land Office 

PO Box 12873 



Customer ID: C000043941 
Invoice Number: 

Glo Lease: MF064567 

GLO Review: SANDRIDGE EXPLORATION AND PRODUCTION LLC 

Review Period: JUNE 2007 THROUGH APRIL 2008 

Auditor/AE: 

Billing Date: 

P&l Calculation Date: 

Royalty Rate: 
5 

schou 
4/11/2011 

4/30/2011 

COMMENTS: (A) VOLUME- REPRESENTS SKIM OIL VOLUME FROM RRC 08-059221 (BROOK STATE UNIT 966). 

(B) PRICE- OBTAINED FROM THE NYMEX PRICE LIST DUE TO NO GL0-1E PRODUCTION REPORT RECEIVED. 

(C) SEE ATTACHMENT Ill , SUMMARY OF PENAL TV/INTEREST ASSESSMENT RULES·. FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION. 

NOTE 1 : PAYMENT OF THIS INVOICE SHOULD BE SUBMITTED SEPARATELY FROM MONTHLY ROYALTY PAYMENTS, THE PAYMENT CAN BE SUBMITTED BY A HAND CHECK 
OR A WIRE, DO NOT SUBMIT THE GL0-3E REPORT FOR THIS PAYMENT. 

NOTE 2: NEED TO FILE THE AMENDED GL0-1 E PRODUCTION REPORTS. 

ATTENTION: MELODIE MOSS 

CERTIFIED MAIL: 70070710000053806248 



Customer ID: 
Invoice Number: 
Glo Lease: 
GLO Review: 
Review Period : 

Month/Year 

COMMENTS: 

C000043941 

MF064567 
SANDRIDGE EXPLORATION AND PRODUCTION LLC 
FEB 2010 THROUGH SEP 2010 

(1) 2 

421 207 
19856 

4.610900 
3.404850 

Auditor/AE: 
Billing Date: 

P&l Calculation Date: 
Royalty Rate: 

5) 

schou 
4/ 11 /2011 
4/30/2011 

16.67% 

$21 .54 
$79.00 
$58.45 

$158.99 

(A) VOLUME- REPRESENTS TRANSMISSION LINE VOLUME FROM RRC 08-205027( RAINBOW STATE, UNIT 968). 

(B) PRICE, BTU- OBTAINED FROM THE GL0-2E PRODUCTION REPORT. 

$3,776.44 
$92.76 
$59.16 

$3,928.36 

380 
197 
166 

(C) SEE ATTACHMENT Il l, SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION. 

NOTE 1 : PAYMENT OF THIS INVOICE SHOULD BE SUBMITTED SEPARATELY FROM MONTHLY ROYALTY PAYMENTS, THE PAYMENT CAN BE SUBMITTED BY A HAND CHECK 
OR A WIRE, DO NOT SUBMIT THE GL0-3E REPORT FOR THIS PAYMENT. 

NOTE 2: NEED TO FILE THE AMENDED GL0-2E PRODUCTION REPORTS. 

ATTENTION: MELODIE MOSS 

CERTI FlED MAlL: 70070710000053806248 

(11) 
• Interest Revenue Due 

From Adaitional 
Royalty • 



Customer ID: 
Invoice Number: 
Glo Lease: 
GLO Review : 
Review Period: 

Jun-1 0 
Aug-10 
Oct-10 
Nov-10 

TOTALS 

COMMENTS: 

C000043941 

21923 
112994 

$ 
$ 
$ 
$ 

Auditor/AE: 
B illing Date: 

P&l Calculation Date: 
Royalty Rate: 

(4) 5 

3.918899 

schou 
4/11 /2011 
4/30/2011 

16.67% 
(6 

Royalty.pue, 
(7) 

Royalty Paid 

$8,131.02 
$7,387.43 
$4,912.91 
$3,998.59 

$24,429.95 

$3,747.92 
$10,991.64 

$4,485.90 
$2,878.84 

$22,104.30 

(A) VOLUME- REPRESENTS TRANSMISSION LINE VOLUME FROM RRC 08-059221 ,216649 ( BROOK STATE , UNIT 966). 

(B) PRICE, BTU- OBTAINED FROM THE GL0-2E PRODUCTION REPORT. 

258 
197 
136 
105 

(10 
Penalty 

From Additional 
-Royalty 

(C) SEE ATTACHMENT Ill, SUMMARY OF PENAL TYIINTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION 

NOTE 1 : PAYMENT OF THIS INVOICE SHOULD BE SUBMITTED SEPARATELY FROM MONTHLY ROYALTY PAYMENTS, THE PAYMENT CAN BE SUBMITTED BY A HAND CHECK 
OR A WIRE, DO NOT SUBMIT THE GL0-3E REPORT FOR THIS PAYMENT. 

NOTE 2: NEED TO FILE THE AMENDED GL0-2E PRODUCTION REPORTS. 

ATTENTION: MELODIE MOSS 

CERTIFIED MAIL: 70070710000053806248 



File No. 



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVlSION 

PERMIT TO DRlL , DEEI EN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCA TJON 

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRlCT 

7 3978 (AMENDED) Sep 07, 2011 * 08 
API NUMBER 

COUNTY FORM W-1 RECEIVED 
142-301-31588 Sep 02, 2011 

LOVING 

ACRES 
TYPE OF OPERA TIC~ 

••••• : NEVI DRILL 
WELLBORE PROFlLE(S) 

Horizontal 640 

NOTICE 

• • 
• •••o•• • • 

• 
•• • • • • • • • 

• 

OPERATOR 

ENERGEN RESC URGES CORPORATION 
252002 

This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored. 
District Office Telephone No: 

•• • •• • (432) 684-5581 . ·~~~~~~--~---+----------------------------------~--------~--~----------------• LEASE NAME WELL NUMBER 
F AINBOW STATE 33-70 •••• • • • 

.• · ~~~~------,_---t-----------------------------------4----------------------------~ LOCATION 
1 

TOTAL DEPTH 
5 . .: mile~ SE direction from MENTONE 

Section, Block and/or urvey 

SECTION o( 70 BLOCK o( 33 

SURVEY o( H& T( RR ~ 0 

DISTANCE TO SURY~Y LJN~S 

5~7 ft. NW 400ft. NE 

11500 

ABSTRACT o( 

DISTANCE TO NEAREST LEASE LINE 
567ft. 

DISTANCE TO LEAS LINE~ 

p67 ft. NW 400 ft. NE 
DISTANCE TO NEAREST WELL ON LEASE 

See FIELD(s) Below 
FJELD(s) and LIMITAirJONS: 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPTH WELL# DIST 
NEAREST LEASE NEAREST WE 

----------------- ----- --- -- ------ --------------------------------- -------- ----- -- -- -------
TWO GEORGES BONE SPRING) 

RAINBOV\ STAT~ 33-70 

--- ------- ------ --- -- -- ----- -- ---- ----- ------- ------ -
WELLBORE PROF LE(s) FP R FIELD: Horizontal 

------------ ---- ----- ---------- ---- ----- --------- ----
RESTRlCTIONS: Later 1: TH1 

Penet ation Point Location 
Lea e Lines: 567.0 F NW L 

Termi us Location 
BH ounty: LOVING 
Sec ion: 70 
Sur ey : H&TC RR CO 

1100.0 F NE L 

Block: 33 

Lea e Lines: 5527.0 F NE L 

Sur ey Lines: 
567 . 0 F NW L 

5527.0 F NE L 
567.0 F NW L 

640.00 

567 

Abst ract: 

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS 

11,000 1 
0 

08 

This well shall be cor pleted and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for ~rine n ining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a perjnit for hat specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in ~ccord nee with Statewide Rules 81, 95, and 97. 

Data Val' dation ime Stamp: Sep 8, 20 11 I: 17 PM( Current Version) Page 3 of3 



• •••••• • • 
• •••••• • • 

• 
•••• • • • •• • 
•• • • • • • • • 
• 

•••• • • • •• • 

Groundwater 
Advisory Unit 

GROUNDWATER PROTECTION DETERMINATION 

Date I September 20 I 2011 GAU Fila No.: sc- 12559 

Attention: TRACE J CB~RY 

API Number I 30131588 

RRC Lease No. , 000000 

Note: Unlen stated othen. 
lna-d.d for nornw~l d,. 
~n• !RRC Form W-14). 

SC_252002_30131588_000000_2559 .pdf 

S CORP 

P- 51 252002 

--Measured--

567 ft I'NWL 

400 ft nmL 

MRL : SECTICif 

Lease & Well No.I RAINBOW STATE 33-70 11 

- 33,SEC- 70 ,-- [TD=11500],[RRC 8],[PSCI2512] 

Digital Map Location: 

X-coord/Long 103 . 52275 

Y-coord/Lat 31 . 66600 

DatumF Zonel 

Purpose~ 

roundwater at this location, the Groundwater Advisory Unit of the Texas Railroad 

from the land surface to a depth of 350 f-t and the 
is estimated to occur from 500 to 1000 f -t must be protected . 

mendation is Intended to iipply only to the subject well ilnd not lor ilrerwide use. This rec:ommendetlon Is 
•d plugging open~ttor. on ly. tt does noc ilflply to ultwllhlr dl1~ open~tlon Into • nonpnxlucllwe 

If you have any questio s, plea e contact us at 512-463-2741, gau@rrc.state.tx.us, or by mall 

Sincerely, 

I Jack M . Osw 

Geologist, Groundw 
011 & Gas DMslon 

00111R Trllnsltlon Fonn 
Rav. t/112011 

GEOLOGIST SEAL 

The seal appearing on tfl ls doament was autflortzed by hcl<ll. Onralf on !1/ 20/2011 
Note: Altefiltlon ot tns electronic document 11.ill inVillldilte the dlgiUI signilture. 

Austin. Texas i8711-2967 512-463-2741 Interne! address: www.rrc.&tate.tx us 



• •••••• • • 
• .. ..... 

• • 
• 

•• • • • • • •• 
• •••••• • • 

•••• • • • •• • 

, 
II 

Attention: 

County 

Slnc~rely, 

mlssl 
DEPTH OF USABLE-QUALITY GROUND WATER TO BE PROTECTED 

men !Quality 

sing P ogram Date I April 14, 2011 

SC_2S2002_30100000_000000_2512 .pdf 

--Mea.urec:t--

250 ft nniL 
CORPORHION 

280 n nmL 

P-51 252002 

lease &Well No.I RAIRBOif S'l'A'l'Z 33-70 11 

TCEQ File No.: SC- 12512 

API Number I 30100000 

RRC Lease No. I 000000 

Dlg it!l l Map Loc~lon: 

X<o~d~ong 103 . 52327 

Y-coord/Lat 31.66682 

Datumf83 Zone I 

Purpose~ 

-33,SIC-70,--[TD-1100],[RRC 8], 

ground wat.r •t this location, the Texas Commlnlon on Environmental Qu•llty r.commencb: 

atrata rrca the land aurrace to a ct.pth of 250 f .. t and th• 
ch ia ••tiaat.d to occur frca 500 to 1000 f .. t lll\18t be protact.d. 

rw1~, '' rt(Omfnendlltlon Is Intend~ to IIPPty onty to the nlbject ~ and not fur area·WI~ u~. 1\pprovlll of the -'1 completion 
of this 9 water tans undef the jurisdiction ot the Rlllrwd Commission otTexas. "* r~•d•ttot~ lalrMI!dtd for normal 
d pi "I Of*dOM •lr· It d-not ..,.,ty to eettw.wdltpoul op.m!011 tn1e uonproductlft zone \RIIC Fo'"' W· 141. 

GEOLOGIST SEAL 

The~~ ~~rlng on this document was .tUtllOrlzed by ..ote~~ 111. OIMJf on 4/ 14/2011 
Hoee Alteration of this electronic document """I Invalid* the dlg" al slgnaru~. 

Austin, TClQS 78711 3087 512 239 1000 



APP ICATION FOR ALTERNATE SURFACE CASING PROGRAM 
Statewide Rule 13(b){2)(g) 

CORPORATION 
, BLDG 4, STE 100 

RRC District 8/SA 

Lease: Rainbbw State 33-70 Well No.: 

Field: TWO GEORGES ( BONE SPRING 

Drilling Pennlt No.: 713978 
County: REEVES RRC District: 08 

· Location: Sec. 70 Block 33 Sur H&TC Twp. 

Note: Please submit copy of TCEQ UWaterboard" 
letter with this request. Re.quest cannot be 

processed without this lnfonn-.tfon. 

water well (within% mlle): _.;;.;.NA;;.;;._ __________ _________ _ 

lc,· p bile, Irrigation, stock, etc.):----------------Depth: ___ _ 

Proposed Casing and Cementing Program 

Note: You may attach a diagram or cementing proposal to this application. 

This application is for (ch ck ap llcable boxes): 0Short surface casing []!excess surface casing 

The proposed surface ca lng de : 5000' TVD Multi-Stag~ tool depth (If applicable): -M.....::~r.;..a.L-.'---
Intermediate or productlo casln 10500' TVD Multi-stage tool depth (If applicable): -\---....L---

Centrallzer number and pacem 1 centr alizer Jt on bottom 3 

Does the filler cement ha 

I zone have 72-hr compressive strength of at least 1,200 psi? 

compressive strength of at least 250 psi? 
0No 

0No 

ONo Do you plan on circulatln ceme t to the surtace on all casing strings protecting usable-quality water? ~es 

Reason for this request +-_.:....;-+-...:...:.:.:=:;..:....------------- ---------- ---------

1. 

2. 
3. 

PROVISIONS APPUCIBLE TO RULE 13 EXCEPTIONS; RECElVED , 
RRCOF1BXM> 

Caution: If this well drilled for Injection or disposal purposes, an injection or disposal well permit may be denied unless 
surface casing is ~et nd entad through all zones of usable-quality groundwater. l 5 ZO \\ 
Centralizers must be used t rough all usable-quality waters. Refer to Rule 13(b)(2)(F). APR 
Notify District Office hour prior to setting casing. 

0&0 
'MIDI.~ 

. Date: &!S-f/ Phone: 432/684-.3692 · 

TED TO THE GROUND SURFACE AS REQUIRED BY THIS EXCEPTtON, YOU MUST 
E DISTRICT 818A OFFICE AT 432-6US81, AND FOLLOW THE PROCEDURES AS 

LE 13(BK2)(g)(lll) OR AS RECOMMENDED BY THE DISTRICT OFFICE. 



API No 
42-301 -31 588 

Dnlling Permn # 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

FORM W -1 o112004 

Pennit Status: 713978 
SWR Exception Case/Docket No. 

APPLICATION FOR PERMIT TO DRD..L, RECOMPLETE, OR RE-ENTER 
Approved 

This facsimile W-1 was generated electronically from do/a submiued 10 the RRC. 
A certification of/he automated data Is al'a!loble in lht RRC's Austin office. 

I. RRC Operator No. 

252002 

2. Operator's Name (as shown on fonn P-5, Organization Report) 3. Operator Address (include street., city. state. z.ip)· 

EN ERG EN RESOURCES CORPORATION 

1 
4 Lease Name 

RAINBOW STATE 33-70 
5. Well No. 

GENERAL INFORMATION • • · :<~- ~ •: "'- ~~·-"-' • 

6. Purpose of filing (mark ALL appropriate boxes): IXJ New Drill 

IXJ Amended 

0 Recompletion 0 Reclass 0 Field Transfer 0 Rt>Enter 

0 Amend~ as Dnll~ (BHL) (Also File Fonn W-ID) 

7. Well bore Profile (mark ALL appropriate boxes): 0 Vertical IXJ Honzontal (Also File Form W- I H) 0 Directional (Also File Fonn W-ID) 0 Sidetrack 

8 Total Depth 19. Do you have the right to develop the 00 
11500 minerals under any right-of-way 7 Yes 0 No I 0. Is this well subject to Statewide Rule 36 (hydrogen sulfide area)? 0 No 

SURFACE LOCATION AND ACREAGE INFORMAfiON J•'"~ 
I I RRC District No. I 12. County 

08 LOVING I I 3. Surface Location [jj Land 0 Bay/Estuary 0 Inland Waterway 0 Offshore 

14. This well is to be located 5.3 miles in a SE direction from Mentone which is the neasest town in the county of the well site. 

IS. Section 

1
16. Block 

70 

2 I Lease Perpendiculars· 

22. Survey Perpendiculars: 

33 
I 17. Survey 

567 

567 

H&TC RR CO 

f\ from the NW 

f\ from the NW 

I I 8. Abstract No I I 9. Distance to nearest lease line: 20. Number of contiguous acres in 

A- 567 ft. lease. pooled unit.. or unitized tract: 640 

lmcand 400 f\fromthe NE hne 

line and 400 f\ from the NE line 

23 Is this a pooled unit? 0 Yes ~ No 1 24. Unitization Docket No: 25. Are you applying for Substandard Acreage Field? 0 Yes (attach Fonn W- I A) ~ No 

FIELD I~FORMAi:ION ~ lilita11'fli'fH~oftantJelt)'lted.'$'ftlpiW0.rMWclUdlhii~Wii ~i!;;Wttt10~oh~;IJ81iiflife?"·S:r_:--~: ... ·¥~)h;u. !i\""'*'·~~· ""~-'<~~ "'~' '<¥!' ~"\'~.~~~ ~~~ 
26. RRC 27. Field No 28. Field Name (exactly as shown in RRC records) 29. Well Type 30 Completion Depth 31. Distance to Nearest 32 Number of Wells on 
District No Well in this Reservoir this lease in this 

Reservoir 

08 92100050 TWO GEORGES (BONE SPRING) Oil Well 

.. ,.,..... ,...,, 11'\1.:1 1"\I'IU 

Remarks 
[FILER Sep 2 , 2011 2:32PM]: Amend permit approved 08-04-11 to change bottom hole location.; [RRC STAFF Sep 2, 
2011 4:2.2 PM]: No spud date; surface location same. 

RRC Uae Only Data Validafion Time Stamp: · • Sep 9, 2011 9:41AM( Current Version ) 

• • • • • • • • • •• • • • • • • • • •• •• • • •• • • • • • • • 

.;; .,,. 
.. , ... ~-.; 

Page 1 of 2 

11000 0.00 

' 1\; U~!L:.LC.U t"C:~MI . "1\t"·I"'U"-1"1 IVI'I;:! • csee vv..:.n:~· attacnmerltf 
Ctrtlf!Cite: 

I certify that information stated in this application IS true and complete, to the 
best of my knowledge. 

Tracie Cherry, Asst. Supervisor 
Reg/Admin Sep 02, 2011 

Name of fi ler Date submined 

(432)6843692 midlandrrc@energen.com 
Phone E--mail Addtess (OPTIONAL) 



Form W-lH 07/2004 
Pcnnit Status: Approved 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION Supplemental Horizontal Well Information 

Th~ RRC has not approved this application. 
Duplication or distribution of information tS 

at the user's own risk. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Pennit II 713978 

This f acsimile W-1 was generat~d electronically from data submiTted to the RRC. 
A certification of the automated data is available m the RRC's Austin office. Approved Date: Sep 07, 2011 

RRC Operator No 2 Operator's Name (exactly as shown on fonn P-5. Organtzation Repon) 3. Least Name 

252002 RAINBOW STATE 33-70 

TWO GEORGES (BONE SPRING) (Field # 921 00050, RRC District 08) 

8. Survey 9. Abstract 
H&TC RRCO 

Term inus Lease Line Perpendiculars 

4. Well No 

10. County ofBHL 
LOVING 

5527 ft. from the NE line. and 567 ft. from the NW line Termmus Survey Line Perpendiculars _ ___ _ .:...:.::..____ _ __::_::...:..___ _ ____ _:_:..:._: _ _ ___ ____ _ 

5527 ft. from the NE line. and 567 ft. from the line 

13. Penetration Point Least Line Perpendiculars 

and 1100 ft. from the NE line 

••• ••• • •• • •• •• • • • • • • • • • •• Page 2 of 2 
• • • • • • • • •• •• • • •• • • • • • • • 

1 



A-1341, 341 

s•Cf'ION '10. BUJC~ 88 
II. _. T.C. RR. SURWY 

*GAS WELL 
h,_ WA1ER IN.£C110N WEl.L 
• 01. WELl 
0 LOCA 1m WEl.L 

-9-DRYHOLE 
8 WA 1ER WELl 

SKIT IN WE1.1. 

NAD 8J. TEXAS CENTRAL ZONE 

• • • • • \ . . .. . . .. .. 
• • • • • • • • •• • • • • • • • • • 

NAD 27, TEXAS CENTRAL ZONE 
5/t.· N-10!JIUH7.3'. £-1XH2118.8' LAT-.st.H61.101 N. LON(;-10J.52.J21.J5 I« S,/t: N-741»0.9: £.-1007821.7' LA T-~1.68tl0002 N. LONC-10J.5Z27!S61 lfC 

P/P: N-1~11: £-t.JO.JIIf«.4' LAT-~1.H488211( LON(;-IOJ.~ I« YP:- N-7406$7.8: £-1007.J52.4 ' I.AT-.J1.6845'J221( LONC-10J.!J2.1221H I« 

B;'JI: N-10611017-c..f: £-1.1001117.2' LAT-~1.~ N. LON(;-10J..D4011JJ I« ~ N-?JJ'$11J.1; £•1f»>.J5J.2' LA T-.J1.655.15M N. LONC-10J.5SJ!JIJ27 I« 

APPROXIMATELY 5.J MILES S£ OF MENTON£ TEXAS 

-------------~--------------------------------.------~---·~ 5527 11 PROPOSED I'Jo... ,;... 

~ s 42'37,05• w PENETRATION POINT ~~-UEQ.'-l!.--~il 
4427' 700' 400' . 

f1 PROPOSED fll ... , 
BOITOM HOLE GR EL 2697' ~ . . '\ 

r~ 
I . 
( . 

~ v 

Bl.OQ( 1 

54 53 rP .. os. 
~~~~~~·~~~~~~~~~~~-?-?~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~/!.~--~~~/ -;4Z.~w~46 

1311..54' o;:, 1 

ENERGEN 
RAINBOW STAT£ JJ- 70 

6.0 ACR£5 (CAli) 

4000 FEET 
I 

8/29/11 
DA"'l 



~I 

File No. M F O C:. 45 6 7 
() {'.( \a/\&- pef(n. t- I ~ttGc.i'lh'l'('l\(3 

~c l- ~IS gl{ 

Date Filed: ~I 3/13 
Jerry Patterson, Commissioner 

By IV\ ~ 1~ a.tl\ S "(:o 1"\~ 

•• ••• ••• ... ••• • • • • • •• • • • • • • • • • • • • • • •• • • •• • • • • • • • 



. 
(YJf Ob'-IS67 

RAILROAD COMMISSION OF TEXAS 

Tracking No.: 3850 Oil and Gas Division 

Status: Submltte~ This facaimlle W-2 wu .senenned clcc:trooicaUy I API No. 42- 301-31588 7. RRC Olttrict No. 
from daUiaubmmcd to the llRC. 

08 

Oil Well Pate ~tial Test, Completion or Recompletion Report, and Log 8. RR,~ue N~ (') 

I. FIELO NAME (as per RR IW:oniJ r Wildcat) ,2. LEASE NAM.Il 9. Well No. 
TWO GEORGES (8 PNES RING) RAINBOW STATE 33-70 1 
3. OPHRA TOR'S NAME (i!ll ~tlyusb ~on Fono P-5, 0~ Jteport) lllRC Open~tor No. ru. I.:OWir)' 0 1 well sue 
ENERGEN RESOU CES C ORPORATION 252002 LOVING 

4.ADDRESS II. Puzpose of filing 
3300 NORTH A ST ~DG4 STE 100 MIDLAND, TX 79705-0000 lDitial Poteollal IKI 

5. lfOpc:tator ha3 changed w' hin lasr6ll daya, name furme r open tor ~ D 
Rceluo D 6a. Locltioo (Section, Bloclc, UldSwvt] 16b. DiiWICe and clin:crion 10 nean:st mwn in Ibis colltly. well =ord only 

70 , 33 . H& TC RR ( 0 5.3 MILES SE OF MENTONE (&plaiD In .........ts) D 
L2. 1 fworl<ovcrorra:lu~. giv formcrfi ld (with reservoir) & Gas m or oil lease no. GAS IDor I Oil-0 

FIELD & IIJ>Or:I>VfllD on. t.EASEN Ou-G WcUN 

N/A I 
I 3. Type or electric or other I 

MUDLOGS 
grun 14. Completion or rccomplellon date 

12/21/2011 

SECTION 1- POTJ ~ TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise specified infield rules. 
15. Date of leSt I 16. No. of poun tcsu:d I 17. Prododioo lllCibod (Flowing. Gos Uft, Jetting. Pumping- Stu & Type of pump) 118. Cholccai7.c 

01/04/2012 24 A~~ 1~4 

19. Producdon during .. Oil· BBLS O.t-MCP WaJrr - BRLS o. •. on R.orlo Flowiog Tublog Pressure 
TCSI Period 5 8.0 0 1237 0 2800.0 PSI 

20. Calculated U- .. Oil-BBLS Ou - MCF Watc:r -RBLS Oil G111vity-API-600 Cosingl'msure 
Hour JUte 5 8.0 0 1237 40.0 0.0 PSI 

21. Wu swab lllled during th~ tct!? 
Yes D [] 122. Oil pnlduced prior to test (New & Rcwcned wells) 123. Injection o .. ou Rltlo 

No 2510.0 
REMARKS: N/A 

INSTRUC ~ONS: File an original and one copy of the completed FormW-2 in the appropriate RRC District Office within 
30 days aft ~comp eting a well and within 10 days after a potential test If an operator does not properly report the 
results of a potenti ~ test within the l 0-day period, the effective date of the allowable assigned to the well will not extend 
back more !han 10 ~ys before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a 
completion or reco !npletion, fill in both sides of this form. To report a retest, fill in only the front side. 

~ 
WELLTESTI RSCER rrncATJON 
I declare undc penal. tie~ prescn'bcd in Sec. 9 1,143, TelUIS Natural Rcw~ Code. that I eooductcd or supcrvi5cd this lest by observation of(a) mc:ccr 
~or(b the top a !td boUom puaes of eech tank into which production was run during the test. I further certify that the potmtialtest data ftbown 
above is troo, X>rreCI, 81 d completz:, to the bc:sl of my lmowledge. 

Signature: \li t.II Testc~ Name ofCompe.ny RRC Representative 

~ 
OPERATOR' CBRm CATION 
I declare uode penal. tiel prcsc:n'bcd in Sec. 91 .143, Texas Natural R~ Code, that I am aathorizcd to make this report, that this report wa.~ l'"'J'arcd 
bymcoruodc mysupe rvision and dircc:tioo, and that data and filets staled therein IJ'C true, CQD'CCt and complete, co the best of my lmowledgc. 

ENERGEN RESC URCE; CORPORATION Asst. Su2ervisor Reg/Admin 
1 ype or pnnu;a. name o opcnlWI VC TitleofP= 
( 432) 684-3692 03/01/2012 Tracie Cherry 

Telcpbooc: Area COOc Niunbu MOIIIh Day Year Signature 



SECTION Dl DATA ON WELL COMPLETION AND LOG (Not Rtqlllrtd on ~left) 

24. 1)'pc ofCompl<1ion 25. Permit to DriU, DATE PERMTTNO. 

0 ~ 0 0 Othe, O 
PIus Baclt or 09/07/2011 713978 DceDC:D 

New WeU PlugBaclt Rule 37 CASE NO. 

26. Nodce of Intention to Dri this well 
Exupnon 

~ ftlcd In NIIDC of 

ENERGEN RESOL RCESC ORPORATION Wala Injection PERMIT NO 
Permit 

27. Numbcr ofpi"'Xktcill8 wei on this le ~ in 28. ToW numbcr of~s Salt W.ur Dispo511l PERMIT NO. 
this f'acld (re.trVoir} !Dclu i~ thlsw II in this IC83e Permit 

1 640.0 Other PERMIT NO. 

29. Date Plug Baclc, Deepcnin ~ I 
Co~letcd 30. OiiWICe to nearell well, 

Worl<over or DriUing I I Same uue &ResCIVoir 
Operation~: 110 22/2011 I 11/29/2011 0.0 

31. Locallon of well, relative nelll'CSt I IC boundaries 567.0 feel From NW Llnc ood 400.0 Feet from 

1NE Unt of the RAINBOW STATE 33-70 Lease 

32. Elevation (OF. RJ<B, RT. R ETC.} I 33. Wu directional survey 101de other 
~ 0 2697 GR than inelinotion (Fonn W-12)? Yes No 

34. Top of Pay 1 35. Tc Ill Depth ·136. P. B. Depth 137. Surfiloe Casing 0 1 RecomrncndotJon of T. D. W.R. [EJ I Ot. of Letter 09/20/2011 
105621\40:10564 108€ 2 MD:16 ~2 10862 MD:15962 Determined by : 

Field 
Rules I Railrood Cornmiulon (Special) [K] J Ot. of u tter 04/15/2011 

38. Is well mul~lc COIIll'letio1 ? 

0 ~ No Yes 

39. If multiple completion, list ~I rc::;crvol names (completions in !his well) and Oil Lax or Ou 10 No. OAS lDor Oll..() I FIELD &. R: OILLEASE N <Jas-<j Well# 

N/A I 
40. lnkrvals 1 R.otary I ( ~le 14 . Nounc of Drilling ContniCIOt 1 '2. 1tCc~ing AffKWvk 

Drilled 1 Tools I pots II AIIIChcd? ~ D 
by: X ABORS DRILLING X Yes No 

43. CASINO RECORD (Report A IJ Strlniw Set in WeU) 

CASING SIZE Vf i#IFT. DBPnl SET MULTISTAGE TYPE & AMOUNT HOL.ESIZE TOP OF SLURRY VOL 
TOOL DEPTH CEMENT (laclcs) CEMENT cu. ft. 

9 5/8 4{),0 4472 POZC & C 1640 12 1/4 2010 3165.0 
9 5/8 40.0 0 2010 C2600 121/4 SURF 4423.0 
7 29.0 10931 POZH &TXI 8 3/4 4368 2374.0 

1170 
7 29.0 0 4368 POZ H & TXI 420 8 3/4 SURF 808.0 

44. LINER RECORD 
Size Top Bottom Saclts Cement S<;recn 

4 1/2 1 460 15962 PAKERS PLUS OPEN 
HOLE SYSTEM 

4S. TIJBINC RECORD ~6. Produclna Interval (this completion) Jodi<:~~<: dcplb of perforation or open bole 

Size Depth Set Packer Set From 11927 To 15962 

2 7/8 10360 10360 From To 

From To 

From To 

47. ACID, SHOT, FRAcnJRE, C6ME.'(J' SQIJEFZE. ETC. 

Dcp ~ l.o!erval Amount and Kind ofMetmal Used 

11927.0 15962.0 FRAC W/26543 BBLS FLUID & 1396766# PROPANT 

48. OR.\{ATJON RECORD (LIST DEPTHS OF PRINCIPAL OEOLOO!CAL MARKERS AND FORMATION TOPS) 

Fonnatioruo Depth Focmttloos Depth 

DELAWARE MOUNT A NGRO UP 4390.0 MD: 4390.0 3RD BONE SPRING 10562.0 MD: 10564.0 

BONE SPRING 7960.0 MD: 7960.0 WOLF CAMP 10882.0 MD: 10943.0 

AVALON 8050.0 MD: 8050.0 
REMARKS: PAKERS PLUS PEN HOLE PACKER SYSTEM. TOP PKR @ 1192T, TOP PORT @ 12106' 



RAILROAD COMMISSIO OFTEX. S 
Oil and Gas Division CERTIFICATE OF COMPLIANCE P-4 PO Box 12967 AND 1RANSPORTATION AUfHORITY Austin TX 78711-2967 
www .rre.Jtatz:.tx.UJ 

This C..C.imile P_. was geoersled elcctronlaUy from data submlncd to tbc RRC. 
Trncking No.: 38507 A c:enificatkm of the outomatcd data is available in the RRC's A~tin omce. 

I. Field nrune exactly as shown o pron1tion schedu lc 2. Lease name as shown on proration schcduJe 
TWO GEORGES ~ONE :>PRING) RAINBOW STATE 33-70 

3. Current operatoT oam ·exactly fS shown on P-S Organization Report 4. Openuor P-5 oo., S. Oil Lse/Gas ID no ,6. County 17. RRC district 
ENERGEN RESO WRCES CORPORATION 252002 LOVING 08 

8. Operator address in<:l ding city state, and zip code 9. WcU oo(s) (su: Instruction E) 

3300 NORTH A S BLDG 4 STE 100 1 

MIDLAND, TX 7! 705 I 0. Classification I' I. EfTectivc Date 

~ Oi!O Cas 0 Othcr(minstrucrlon A) 12/21/2011 
12. Purpose of Filing. (C mplcte s Fction a or b below.) (See instrueJlons B and G) 
L Cbugeof: t Opcrat( 0 oil or condensate g~~therer 0 gas gatherer 0 ga.~ purclwcr 0 ga.~ purchaser system code 

0 field name from 
0 Jcaac name from 

--OR - - -- - - - - -- --- - - - ---- - -- - - --- -- -- - - -- - -- -- --
b. Ntw RRC :"'umber or: ~ : il lease 0 gas well Due to: IZJ new completion or recomplction 0 rcc lass oil to gas 0 reel ass gas to oil 

!!_er well (JPCCifvl 0 colUolidatioo. wtiti7:atioo or subdivision (oil lease ooJ_y) 
13. Authorized GAS WEI L GAS c CASINGHEAD GAS Gathcrcr{s) and/or PurchasCI{s). (See instruction G). 

g 
J 

Name of GAS WELL GAS or CASINGHEAD GAS Purcha.«cr'' Percent of ~ 
Gatbem(s) or Purcbailef(s) Aslndicatl:d iD Columns ID 1bc Left RRC Take ~~ ~ (A/loch an addllloilal Ut«lln sanu/ormlll if more space is nt:elkd) Assigned 

Svstcm Code 
X X SOUTHERN UN lOt-. GAS SERVICES, L TD(805477) 0004 100.0 

14. A u1bori:l.cd 0 IL or C NDENS TE Gatbcrcr{s). (See instruction G). 

Name of Oll.. or CONDENSATE Oatherer(s) - List Highest Volwnc Gatherer First Percent of 
(Attach an addtrional sheet In same format lfmore spau t.r nudro) Take 

PLAINS MARKETINC , L.P.(6 67883) 100.0 

RRC USE ONLY: RcviC\ er's initials: Approvnl date: 

15. PREVIOUS OPER. TOR C RTTFlCATlON FOR CHANGE Of OP.tRATOR P-4 fiLING. Being the PREVIOUS OPERATOR, I certify that operating 
respoosibility foe the wei (s) des!gr late<! in thia filing. located on the subject lease bas been transferred in its entirety ro the above named Current ()perstor. I undemaod. as 
Previous Opcraror, that d :siptiot of the above named opera10T as Curreru Operator is not effective uotil thia certificate is approved by the Commission. 

Name ofP...,ious Opera :or Signature 

0 Aathorlud Employee 0 A11t.llorlzed •r=t of pnvio111 
Name (print) of previous opentllr operator (see Instruction G) 

Title Date Phone with area code 

16. CURRENT OPEIU TORCI RTIFICATION. By sigoiog this certificate as the Current Operator, I ccrtiiy that all statements on this form are true IIDd com:ct and I 
acknowledge respoosibil. ~for tho regulatory compliaocc oftbe subject louc including plu&iinJ ofwcll(s) punuaot to Rule 14. I funbcr aclcnowledge that I assume 
responsibility far tbe phy icalo~ tion, coauol, and proper plugginJ of eac:h wcll designated in this fHinJ. I al5o acknowledge that I will remain designated M the Cu.rrent 
Operator until a new ccrt ~elite des ~ a new Current OpcratoT ill approved by the Commission. 

ENERGEN RESOL RCES ~ORPORATION Tracie Cheny 

Name (print) Signarurc 

Asst. Supervisor R ~/Adm n 0 Aathorized Employee 0 Aathortzed aceet of curmt 

Title of current operator operator (3ee Instruction G) 

mldlandrrc@2ene~ en.com 02/20/2012 {432)684-3692 
E-mail Address (optio.oa Date Phone with area code 



RAILROAD COMMISSION OF TEXAS Form W-12 

OIL AND GAS DIVISION (1-1-71) 
F001296 

6. RRC District 

8 
I NCL INATION REPORT 7. RRC Lease Number. 

(One Copy Must Be Filed With Each Completion Repor1) 
(0.1 compledons only) 

I. FIELD NAME (as per ftRC Rec rds or Wildcat) 12. LEASE NAME B. Well Number 
~ ~rges ( !Bone ~pring) RAINBOW STATE 33-70 # f 

3. OPERATOR 9. RRC Identification 
ENERGEN RESOU ~CES r oRPORA TION Number 
4. ADDRESS (Gas completions only) 
3300 NORTH A STI ~ET, ~LOG 4, SUlTE 100 
MIDLAND TX 797 ~5 10. County 
S. LOCATION (Section, lock, an Survey) 
Sec. 70 , Blk. ~3 , ll ~TC RR m T..ovi.ng 

RECORD OF INCLINATION 

•t I. Measured Depth 12. Cc ~TSC Length 
•n. Angle of 14. Dispi8CC111ent pa IS. Course 16. Accumulative Inclination Hundred Fec:t (ft:t:t) (Hundrc ~ offect) Degrees) ' Sine of Anll.le xiOO) Displacement (foct) Displacement (feet) 

1079 1,079 0.50 0.87 9.38 9.38 
1363 284 0.75 1.31 3.72 13.10 
1646 283 0.75 1.31 3.70 16.80 
1929 283 1.25 2.18 6.16 22.96 
2499 570 1.00 1.75 9.97 32.93 
2782 283 1.25 2.18 6.16 39.09 
3068 286 0.25 0.44 1.25 40.34 
3351 283 3.00 5.24 14.82 55.16 
3541 190 3.75 6.54 12.42 67.58 
3637 96 1.25 2.18 2.09 69.67 
3731 94 1.75 3.05 2.86 72.53 
3826 95 1.00 1.75 1.66 74.19 
4110 284 3.25 5.67 16.10 90.29 
4417 307 2.00 3.49 10.71 101.00 
5073 656 0.75 1.31 8.59 109.59 

If additional space is needed, lsc the reverse side of this form. ' 

17. Is any infonnation sJ own on t c reverse side of this form? E2f yes 0 no 

18. Accumulative total d splacem ~t of well bore at total depth of 10440 feet- 188.55 feet. 

• 19. Inclination measurefl ents wer made in· 0 Tubin& 0 Casing 0 Open hole ltJ Drill Pipe 

20. Distance from surfac locatio of well to the~ lease line ....................... ............................................................................ 547 feel. 

21. Minimum distanoe !J lease lir as prescribed by field rules ......................................................................................................... 4~77200 feet. 

22. Was the subject well at anyti e intentionally deviated from the vertica.l in any manner whatsoever? xes[ horizontal wellbore 
(If the answer to the ~ovcqu Fstion is "yes," attach written explanation of the oircums1Bnoc:s.) 

INCLINATION DATA C RTIFIC ATION OPERA TOR CERTIFICATION 

1 declare under pcnaltic• ~non "bed "Seo. 91.143, TCJW Natural Resources Code, that l I doc late under penalties prescribed In Sec. 91.143, Texas Natun.l Reaou=s Code, that I am 
am authorized to make th~ e~ "lication, ~ I have penonal lmowledge of the inclina1i.on data authon-1 to malr::c this certification, !11111 I haw penonal knowledge of all information pn:$Cntcd 
and facts placed on both sidcJ pf this fo P, and that such data and facts 111"0 true, correct, and In this "'POrt. and that all data presented on both sides of this form are true, comet, and complete 
complete to tho best of my I tK>wlcdgc . This certification co~ all data as i:Ddiutcd by to the best of my knowledge. ThiJ ce~tion coven all data and information P=Cntcd herein 
uterisks (•) by the item n~bc on this r. ton. excqK inolin~ dm~ ~;a~; ; m n 00 mu ~. 

_//./'7 .-- A "' 
"'Signafure of Authef'tzed epresen lative Signature of~o~:rs~tmfve ~' 
MATT SPEER-OP 1;-RATI PNS ENGINEER Tracie J . Cher Asst . v . Reg . Admin. 
Name of Person and Tit! (type or print) Name of Person and Title (type or print) 

NABORS DRlLLH GUS ~. LP Bnergen Resources Corporation 
Name of Company Operator .. . 

Telephone: 281-874-' 035 Telephone: (432) 684-3692 
Area Code Area Code 

Railroad Commluton u~ < nly: 

Approved By: Tit..le: DIUC: 

• Designates items certified ~ycomp "'y that oonducted the inclination surveys. 



. 

RE CORD OF IN C L I N A T I 0 N (Continued from reverse side) 
'I I. Me85~ Depth 12. ( ~urse Length ' 13. Ang1e of 14. Disp1ocemcnt per IS. Course: 16. Accumulative 

(feet) (Hund feds offeet) lnclinalion (Degrees) Hundred Feet Displacement (fc:c:t) Disp1ac:emcnt (feet) 
Irs inc: of An21c:x100) 

5358 285 0.25 0.44 1.25 110.84 
5640 282 0.25 0.44 1.24 112.08 
5829 189 0.25 0.44 0.83 112.91 
6016 187 0.25 0.44 0.82 113.73 
6110 94 0.25 0.44 0.41 114.14 
6392 282 0.25 0.44 1.24 115.38 
6674 282 0.50 0.87 2.45 117.83 
6954 280 0.75 1.31 3.66 121.49 
7236 282 1.00 1.75 4.93 126.42 
7351 115 1.25 2.18 2.50 128.92 
7613 262 1.00 1.75 4.58 133.50 
7894 281 0.75 1.31 3.68 137.18 
8178 284 0.50 0.87 2.47 139.65 . 
8460 282 1.50 2.62 7.38 147.03 
8743 283 1.25 2.18 6.16 153.19 
9026 283 1.75 3.05 8.63 161.82 
9309 283 1.75 3.05 8.63 170.45 
9497 188 1.25 2.18 4.09 174.54 
9592 95 2.75 4.80 4.56 179.10 
9686 94 2.50 4.36 4.09 183.19 
9875 189 1.00 1.75 . 3.30 186.49 
10157 282 0.25 0.44 1.24 187.73 
10251 94 0.00 0.00 0.00 187.73 
10345 94 0.25 0.44 0.41 188.14 
10440 95 0.25 0.44 0.41 188.55 

If additional space i nc:c:ded, ioruch sepante sheet and check here. 0 
REMARKS: 

• INSTRUCTIONS -
An inclination survey n lade by ersons or co.ncerns approved by the Commission shall be flied on a focm prescribed by the Commission for eacb well 
drilled or deepened wit!: rotary pols or when, as a result of any operation, the course of the well is changed. No inclination .survey is required on wells 
that a.re drilled and co ltJllctod ~ dry holes that are p!ugged and abandoned. (lncl.lnation survey! are required on n-rentry of abandoned wells.) 
Jnclinatlon surveys mus: be mad In accordance wftb the provisions of Statewide Rule 11. 

This repon shall be file< in the I pistrict Office of the Commissioo for the t:listrlct in which the well is drilled, by attaching one copy to each appropriate 
completion for the well. (excep Plugging Repon) 

The Commission may n ~uire th submittal of the original charts, graphs, or discs, resulting from the surveys. 



I 

l:.'DJal1cr:: Pill in ahaa:d a!' ~ FormW-15 
Operator: Fill in other iten ~ C<.-menting Report 

RAILROAD COMMISSION OF TEXAS Rev. 4/1/83 
Oil and Gas Divsion <483-045 

I. Operator's Name (As shown ~?nForm -S, ()rganv..lltiOD Report) 12. RRC Operator No. , 3. RRC ~~ct No. 4. County ofWell Site 
Energen Resourc ~s Cc rporat.ton · 252002 LOVING 

5. I Field , 6. AP! No. , 7 . Drilling Pennit No. 
Two Georges (Be !ne St cr:-ing) 42- 301-31588 713978 

8. Lease Name r- ,9. Rule 37 Case No. 110. Oil Lca.wGas ID No. Ill. Well No.

1 Rainbow State r-- 70 

CASING CEMENTING DA A: SURFACE INTER- PRODUCfiON MULTI-STAGE 

CASING MEDIATE CASING CEMJtNTING PROCESS 
I CASING Sindc Strin: MoltJple 

Parallel String3 Tool Shoe 

12. Ccmcn1ing J>at.: 10/29/2011 10129/2011 

13. • Drilling hole sizo ' 12 1 I 4" 12 1/4 

•&~.. ~ Wlt!lb or hole 

14. Size ofcasing(in. O.D.) 9 5/ 811 9 5/ 811 

IS. Topofliner(ft.) ---- ----
16. Setting depth (ft.) 2010' 4472' 

I 
17. Number of centralizers use 33 
1 8. Hnl. waiting oo cement be :xe drill-< ut +24 +24 I 

19. API 01111m1 Ullld: N . olAadc .. 750SX 1340 i' ~ 
.. c c 

't .... 
~liwa .. REMARKS REMARKS 

-
t b.orac~. .. 

'.i 1650 sx :100 

~ .. c c 
J ~ .. REMARKS REMARKS 

:f l 0 o(IIMJI:. .. 200 sx 
Lua ... c 

~ riiAO!n-. ., .. REMARKS 

20. ·s~uaypwilpicidrvoh.ll ~(011. ft. 
.. 28..~S('UFf 2760 

· lt , ... .. ncisbtc > SURFACE 3247 

Voll ~e-(ai. f ) .. l298CUYf 405 
1 
N lfreigbt (f ) .. Jl48.S Ff 122') 

Volu !De (cu • .ft 
.. 27ftCUFf ' 

. l 
ldgln (I ) .. 860Ff I 

v,J!, 1"-'<~· - It) 
.. 4423CUFT 3165 

J I 

lcigbt(l ) ... 2008-~ FT -1!476 
I 

·21 . WU.::cmeol Cl~ to ~!IU :race 
(Of~.ql' Qd~) 00~ ~ caaing 'lr'ES YES 

22. Romatb 
lst Sblge Lead: Jli/65 Pot. ~ + 5-A D044 + 6•/.0020 +3pps D042 +O.ll5pps D130 + 0.2•1. 0046 + 0.4% DlOl +0.02gps Dl77; 1st Stage Tail: 300 sb of 
Clus C + 0.3°/e D201 + 0..: r'·D04 + 3pps0042+ O.U5ppsD130; 2nd Stage Lead 1: 1650sksof011SS C + J•/.0020 + O.lOfe 0201 + 0.1% ~5+ 0.2% 
D046 + 0.125 pps DlJO; 2 ~d Stag Lead::Z: 750sks Class C + 3% 0020 + 1% SOOt+ 0.125 pps D130 + 0.03 gpsD177; 2nd S~T1lil: 200sks ofOass C 
+ 0.3% D201 + 0.2% 004 + 3p~ D04::Z + O.J25pps Dl30 



CEMEl'fiiNG 'IO !'LUG l'ID PLUG II PLOOU PLUGU PLUGI5 PLUG16 PLUC17 PLUG II 

19. ~eop.r_ .... .,.~(fL) 

.lnstru.ctions to Form W-15, Cementing Report 

IMPORTANT: ':':."'•• _. am....,._..,_,~..tththere4(ab&Widsoldaec-loodoa'ISblteRIIImi(W.url'ntectiMI),l3 (c.IJI&, 
~ JJrlt!IJIC, llD4 ~-pldlon.), lUld i4 (W.UI'JaUIIIc). ~OJr ~ o.,.,...._,- u.e ~ -lQIIe U (c). 

A. W1ult to file. AD oa-r !tor ab0111d rue a.a orip.l_.-COP1 of the completed F-W-15 for ada cemmttDc ftlm~ ....ton a-n. 'l1se ~endnc of 
Iliff.- ao11111c 1trt11p en a -a II oae ~ camJIIIDY..., 1M reported, pu o• r--. Fenu W-15 aMuld 1M fiW wttb u.e ron-in&: 

• A.a IDhll ol ort~• c.apl..&. repor;. P-W-lw G-1. u,.,........ by~· or •pedld field ...... , 
• Form ~ f4, Appll cadoD fw Mlddple c-pledoa, IC dae ....0 b. aiii.Dllplc poraiW aliq eompldton; ao.d 
e F-~ f3.l"Jua !-&~..._doe W-31a ~~pod r.y die~ c:oaapllll,7 •epr-obdite. W... ....,...niooc dry bola, os--mn JDUat complete Iran~~ 

W-15, . ~ u t11 F-W-3, to..._ 1111(1 rM1Dc --ud Ia tile bole. 

D. Wlun to fila. n ... , •r!- c-.......... Dbtrid OlftFe for .... CGIIIIty to wWdl die,..... laloeafe4. 

C. Sarfaft ~ JJ1 OJ~ Ill~ 1ft ..1 cemomt ~AIIl'fue alliDc to protect all -IJ&e.quallty -u-otrata, aallefla.d by the TCJU ~or 
Water~ Alllda. Belon -~a ftl • ~ fWII or-a. wlllcb .. fWd ndn _.. Ia ef'fed or Ia wldcb IUI'f'am cao1-c reqmr-D- DGt apedfled .In the 
appllaoble ...W., .... ._.,...tar .....C ~btala a !Mtorlrooa the De.,.mu-t ofWIItllr ~ lltlldlq the protedlcm depth. SurfKe caoiDc abould DOt be aet deeper 

duullOO fM below Cbe 11 edfleol·~ wftboat pri.-_ appnmll &-.abe c.-JuioG. 

~· ~ Sarfac-e ~ 01 lit 1M c:eatrallr.ecl.t tile Aboe. aboft _. ....,. a atac• con.. or llmri1nc tool. If nm, aaul tbroaDI uaoliiJ>.<Ioallty Mttcr .....,... Ia 
-~ 1te1a., a · 101 .t bo ,._.. nery ,_.. ~ ,.._ tbe caonat ....,_,_the p:oamt -'loce..,. to tbo '*-of dM celbor. AD cet~~tralilllln man 

-API•~ 
:r.. Exceptlaoa 8M ' ~'C..,..._. n. DbtrtctDira:ttw 06WJ p.- ao e:uepdoo to die req~ olsc.tewldelbale U. In a~ applicUJou., 
... operator muot .ute th nuoa Dr dM re41•e.ted ocepdao _. eadlae an aJtrrwaD,....,.,..... foe aidac ad uwadua tta...p dM pnrtKtloa depth for 11tra1a 
~ ~IIIIIIIJ - - "J be .vr.tJ1d JJIIoedar u.y..,....,..., 01011111)', or rejert • pro.-« prop-am. AD opentor mut o.,_ approwlofany uc.piiOD 

Wore ............,CMiac• ~ ~ ............... 
F. latermedllde.... I cuaac. For apedfk ........ ~ • .,.,...... abould couult Statewide Rule 13 (b) (l) .ao.d (4). 

·t;. rtuatn1 11M .-dOIIq. ONI«<f JllaCJ mllllt ... plaCed Ill tM 1ft!lllleft Ill rwqotnd bylbtewlde tcWe 14. "llle .IJtlb1<t vtrec1or 11U1J ftqlllre addlttonal ~I 
plup. II' or -bore or IIIli ,j ....0., a l~foot ~ ,..., .,_ be pl8tecJID the top~ dle well, ... tbe cas1ac JDUit 1M cut oft tllree fed w- the VO'IJid IUrfue. All 
CCIDalt plup, except the t 1p plua. Daat bn.IUIIIdeut oharTy ftllame to tiD 100 fed ot bole; plus'- panst for ftldl tpoo (ed rtf depth from the p-uunol aurfue to 

tbe bottom rtf • plur. 
To pluJ •II abaud• • -a, peraton .-tax oaly caneaan apprvwd r.y tbe Director ofllloH OpenrdaoL c-tiooc <mn...,.., .nice l'OIDpeaU.a, or 

opcnton C1UI quality 111 ~en try d~ dial t!M!y are abh to mix 81111 pump cement ID compltan« 1ritll CllmllllssJoo nala aad ~ 



. 

~~ttr~r~•t~r Fill In shAded n .,. FormW-15 
Operator: Fill In other itca Cementing Report 

RAILROAD COMMISSION OF TEXAS Rev.4/ 1/83 
Oil and Gas Division 483-045 

I. upcrator's Namt(As ahow on Form -5, Urganiutwn Repon) 12. RRC Operator No. r· Kl<l.,; U\Str!Cl No. ,4. \.:ounty or Wl!ll5tte 
Energen Reso trees . ::Orporation 252002 08 Loving 

1!>. l'lel.d Name (Wildcat or ex ctly autu wn on RRC rKOrds) 

I 6. API No. 17. Drilliz1e Yenrut ;-;o, 

Two George ) (Ba 'le Spring) 42- 301-31588 713978 
8. Uue NIUI\e . KUI.C J/ UIS<' N O. 10. Ott Uase{Gas IU No. 11. Wcll No . 

Rainbow Stat 33-70 1 

CASDI'O C&KEifTJliG DAT • SURFACE l!ln'I!R- PRODUCTION MVL TI·S'l'AGE 
CASING MI!OIATI! CASING CEMENTING PROCESS 

I..Ab iNv •u•&• m~upoc 

Slnllg l'ar.wet b<nngs I OOl :>hoe 

12. ~ung Ddt~ 11/10/2011 11/10/2011 

13 . • Orillrd ho~ size 8 3/411 8 3/411 

. &I. ll. wash or hole cnlu nncnt 

14. Size of casing (ln. 0 .0 .) 7 7 

15. Top of liner (ft.) ----- -------
16. Setting depth (ft.) 4368 1 10931 1 

17. Number of centra.liznos uae 56 
18. Hn. waiting on c~mcn\ bel re drill 0\ +24 +24 

~· 19. Al'l a:mmt used: r o . of sac!< • 220 770 

" !]. a- • 50:50 POZll S0/50 POl. II 

3 ALIJith'l' • See Remark.<; See Remarks 

~· ;No. of .a ~ • 200 400 

6! aa.. • PVL PVL 

~ AqcUiive • See Remarks See Remarks 

~ No ofaa ... • 
~ u... • 
1! .... .o\.Milh>t • 
o; 20 . Nlll'l'}' JIIIDll'•-.1: \ 'uhml<' ( ~ft.) • 536 1830 
... 

17'17 6539 Ht-'~1 (f ,) • 
..., 
c: Vohmul c;u. ft .) • 272 544 

"' }!eight(~ [.) • 2586 3498 

1! \ 'l•lum1• ([u . (t.) • 
.-; 

Hl'i~ll ) • 
] '~tlumr ,,, n.) • 808 2374 

t!! Height ( .) • 4303 10037 
121. l'l'u ("('m•nt o.rcula ted to 81 pundwrt a 

(liT bottom rtl tdu) outsldAI lcuing7 YES YES 

LEAD: 8%~5%BWOB 0044+0~ :;0208+0.2% 0016 1 0.2%D065•0.3'li'.02Dl 

TAn.: 0.4 '!L02Dl+O 2%0061 0.4'.1\021 +3PPS 0042+0.2"~.12Spps0130 

2nd TAn.: 0.3"0201+02% ~·0.41 0207+3PPS 0042+0.2'li'.0046+0.25ppt 0130 

2. 

OVER 



CEMl!NTING TO PLUG A1 P ABAJ- DON Pl.UGI1 PLUG 12 PLUG 13 PLUG I<C PLUG IS PLUGt6 PLUGf7 

2•. SU.! of boll! or pipe plugj ~ (ln.) 

25. Depth to bottom ol tubin or drill pe (h .) 

26. S.cb ota!ID'I\t tMd (eo.c plug) • 

28 C»:ulated.top of plllg(ft 

'29. Measured top of plug. If t ~ (ft.) 

30. SliiUJ' wt (1m/gal) 

,. 

Address Oty, State zip code Tel.: Area Code Nwnbu Date: mo. 

Instructions to Form W-15 Cementing Report 

IMPORTANT: Opera to~~~ canentiJ ~com~ muat comply with the requirements o( the <;ouuni.selon's Statewide Rules 8 (Water Prolectlon). 13 (Caslnp:. 
~ Drilllnlt, and um pletlon), ~d 14 (Well PluutnR). For Offshore operations, see the requirements of Rule 13 (c). 

A. What to file. An operator ~uld fil an oriJtinal and one copy of the completed Form W-15 for each cementlnR company~ on a well. The~ of 
different cas~ lfrinlts on awl"" by on c:anen~ cornp&ny may be repomd on one fonn. Form W-15 should be filed with the followin~t: 

• An lnltial on or JtM aJPtP~~ ~rt. Ponn W-2 or G-1, as. requlftd by Statnv.ldt or special field rules; 
• Form W-4, Appllcatlo far mw ~~Completion. If the well is a multiple penll.d casing completion; and 
• Form W-3, Plu~l !K<lrd. w !e. the W-3 is si~ by the cementlnR company representative. Wben rtpartlng dry holes, operators must complete Form 

W-15, in addition tO~ rm W-3, ~show any cuinR ~din the hole 

B. Where to file. The appropriate r~ ,;_;,... Di5trlct Office far the county In which the well !a located. 

PLUG 13 

yr. 

C. Surfa:e casinR. An aperatt must at and cement sitffident surface cuing to protect all usable-qualliy wat-er strata. as defined by the Texas Oepa.rt:nent of 
Water Resouroes, Austin. -Beh ire drillin a well In any field or area in which no field ruJ,es are in effect or In which audace CllSinR requjrmlents are not speclfi2d In the 
applicable rules, an operator~ ust obta: f\ a letter &om the DepartJnent of Water .Resourc:es stating the protection depth. Swface casinr; should not be set deeper 
than 200 feet below the ,pecifi fd depth !vJthout prior approval from the Com.mi.561on. 

D. Centtaliurs. Surface casin must lM cmtrallud at the shoe, above arid below a staj!;e conar·or dlvert!nR tool. if run. and throuRh usable-quality ..... ter um.es. In 
nondeviated holes, a centralW must b placed every fourth jolnt from tl\f' cement shoe to the ground 511rfacc or to the bottum of the cellar. All central!am must 
meet API specifiations. 

E. Exce-ptions and alternative cluing~ g1ams. The District Director may grant an exception to the requirements of Statewide Rule 13. In a written application 
an operator muatstate the reu ll\ for itu requested exception and outline an altemate projtJam for casing and cementing throu,dl the protection depth far atrata 
containJng uaa~allty wat:e • The D trict Director may •pprove, modify, or reject a propo!led proRfiUIL An operator must obtain approval of any exaptlon 
before beginn.itlg casing and a !IW'IinR peratians. 

F. Intenr.ediate and productio ~· Pot specific technicaJ requiremC!flts, opera tom should consult Statewide Rule 13 (b) (3) and ('l· 

G. PlnltRlnR and abando~. :em.ent p lu~ mtUt be placed in the wellbore as required by Statewide Rule 14. The District Director may require additional cement 
plugs. For onshore or lDl.and.,. ~~ a 10. foot oonent pluR mll51 be placro In the top of the well, and the casing mmt be cut off three feet below the ~VQund surface. All 
cement plu~. except the top pi g, must llave auffident slurry volume to fill tOO feet of hole, plus ten pen:ent for each 1.000 feet of d~th from the ground surface to 
the bottom of the pluR. 

To plug and abandon a well, perator must use only cementeo approved by the Dinlctor of Field Operations. CementinR compmies, eerv1ce companies, or 
openotoa can qualify as appiO'O d cemer ters by demonstrating that they are able to mix and J'Ump cemmt In compliance with Commisslon rules and regulations. 



. 

RAJLROAD COl\' IMISSI PN OFTEXAS ELECTRIC LOG FORML-1 
OU and Ga Dlvfslc n STATUS REPORT 

Tracking No.: 38507 ThlsfacsimUt /,} KW p•trottd tlt!dronlr:tJ/fyftom data svbmltttd to tit« RRC. 

Instructions 

When to Flle Form !,-) • Mu:a tD Ell' Ellllll L:l: 
• with Forms G-1, ~-2, an GT-1 for new and deepened gas. oil, and • with the appropriate Commission district office 

geothermal wells 

• with Form W-3 ~r plugg ~dry holes filii IIi: Ill! I Ellllll L:l: 
• wben sending in logwh ch was held under a request for • Section I and the signature section must be ftlled out for all wells 

confidentiality ar ~ thepc ·od for confidentiality has not yet expired. • complete only the appropriate part of Section II 

Whf'n I• Fnrm I -1 N OT IXRilll( 1111: n:gulcllil: 

• with Forms W-2, G-1 , ao GT-1 filed for injection wells, disposal 
• any wireline swvey run for the purpose of obtaining lithology, 

porosity, or resistivity information 
wells, water SUPJ: y wells, service we11s, re-test wet1s, ro- • no more than one such log is required but it must be of the subject 
classifications, ar ~ plugb ic:ks of oil, gas or geothermal wells well 

• with Form W-3 f rplugg f& of other than a dry bole • if such Jog is NOT run on the subject well, do NOT substitute any 
other type of log; just select Section 0, Part A below 

SECTION 1. IDENTIFICA TJON 

Operuor District I Completion 
Name: ENERGEN R SOUR ~ES CORPORATION No. 08 Date: 12/21/2011 

Field 
TWO GEORG ~S(BC ~E SPRING) 

Drilling Permit 
Name No. 713978 

Lease Leasc/10 I Well 
Name RAINBOWSl !'\TE33 70 No. No. 1 

Cou:nty API 
LOVING No. 42- 301-31588 

SECTION lL LOG STATUS (Complete either A or B) 

~ A. BASICEU lcrruc f-OG NOT RUN 

D B. BASJCELE PJuC ~RUN. (Select one) 

D I. Confide ~tiality is requested aod a copy of the header for each log that has been run on the well is attached. 

D 2. Confide ptiality already granted on basic electric log covering this interval (applicable to deepened wells only). 

D 3. Basic c) pctric log covering this interval already on file with Commission (applicable to deepened wells only). 

D 4. Logattl heel to (select one): 

D (a Form L-1 (this form). If the company/lease name on log is different from that sbowo in Section l, 
please enter name on log here: 

Check here if atta.cbed Jog is being submitted after being held confidential. D 
D (b Form P-7, Application for Discovery Allowable and New Field Designation. 

D (c Form W-4, Application for Multiple Completion: 

Lease or ID No(s). 
WeiJ No(s). 

Tracie Cherry Asst. Su2ervisor R~/Admin 

~~ture Title 

ENERGEN RESO ~RCES CORPORATION (432} 684-3692 03/01/2012 

NIPtC (print) Pbonc Date 

-FOR RAJLROAD COMMISSION USE ONLY-



-. . A PLICA nON FOR ALTERNATE SURFACE CASING PROGRAM 
Statewide Rule 13(bX2)(g) 

RRC District 8/8A 

SOUR ES CORPORATION 
"A" ST, BLDG 4, STE 100 

X 79 05 

___;==. ___ n. an<t 

___ ftto ___ n. 

Lease: RainlX:M State 33-70 Well No.: 

Field: TWO GEORGES (BONE SPRING 
Drilling Pennlt NG.: 713978 
County: REEVES RRC District: 08 
Location: Sec. 70 Block 33 Sur H&TC Twp. 
Proposed TO: IICXX> 

Note: Please submit copy of -TCEQ '"Waterboard" 
letter with this request Reque.st cannot be 

processed wtthout this lnfonn~tJon. 

Proposed C.•lng and Cementing Program 

Nota: You may atta a well ore diagram or cementing proposal to this application. 

This application Is for check ppllcable bO)(eS): 0Short surface casing ~81CC1Ss surface casing 

The proposed surface cuing depth: 5000' TVD Multi-Stag~ tool depth (If applicable): ~...:::L.AL-~-
Ing depth:l4500' MD 10500' TVD Mum-stage tool depth (if appncable): 4---...L--

Centnlllzer number a ent 1 centralizer Jt on bottom 

Does the cement-aero cal ZOM have 72-hr compres.slve strength of at least 1,200 psi? DYes ONo 
Does the filler cement r compressive strength of at least 250 pal? i}yes ONo 

Do you plan on cfrcul ant to the surf8ce on all casing strings protecting usable-quality water? Q\'es ONo 

1. 

2. 
3. 

RECEJVBD S 
RRCOFTEXt\ 

Caution: If this II Is b lng drilled for Injection or disposal purposes, an Injection or disposal well permit may be dented unless 
surtace casing is an ~mented through e11 zones of usable-quality groundwater. "PR l 5 lO\\ 
Centralizers mus be us through all usable-quality waters. Refer to Rula13(b)(2)(F). 1-\ 

Notify District 0 8 h urs prior to setting casing. 

PROVJ810N8 APPUCIBLE TO RULE 13 EXCEPTIONS: 

LA TED TO THE GROUND SURFACE A8 REQUIRED BY THIS EXCEPnON, YOU MUST 
IMMEDIATELY CO TAC THE DISTRICT IliA OFFICE AT 432-114-al1, AND FOU.OW THE PROCEDURES AS 

T IN RULE 13(8)(2)(g)(lll) OR AS RECOMMENDED BY THE DISTRICT OFFICE. 



I • 

Groundw ter 
Advisory nit 

GROUNDWATER PROTECnON DETERMtNAnON 

Date j Sept:.mb.r 20 , 2011 GAU FileNo.: sc-1 2559 

API Number j 30131588 

Attention: 

County 

Sin<Prely, 

J CBKRRY 

100 
79705 

SC_252002_30131588_000000_2559.pd£ 

P-SI 252002 

--lleae~d--

567 ft 1WWL 

400 ft :nuL 

ICRL: SECTICM 

LG<Jse & We ll No.I RAIIIBOif STAD 33- 70 f l 

RRC L£ase No. I 000000 

Dlgltill Nlip Location: 

X·coord/ L.ono 103 . 52275 

Y·coordllat 31 . 66600 

Purpose~ 

SUR B'TC BLK-33, SBC-70,--[TD=11500] , [RAC 8],[PSCt 2S12] 

lity groundwater at this location, the Groundwater Advisory Unit of the Ted a Railroad 
nda: 

etrat& from the laDd eurface to a cWpth of 350 f-t and the 
ch ie aetimated to oacur from 500 to 1000 f-t 11111et ba protected. 

se. hil rwccmmendilldon Is lnttnded to apply only ID lhe JoUb)ect -• and not lor a~wide UM. 11111 rec.oll"ll*wt.ftolo lt 
d,..., ..... ..-.n,..d ph'llvl"' openllona only. ltdoee noc •ply toullw.twrdla~opentlolllnta. n011p11dul:llft 
). 

ns pl .... corrtac:t us 11t 512-4eJ.-2741 , aauG uc.etate IX us, or by mall. 

Olgltaly olgnod by Jade OtwoK 
011: c:oVS. Jt• TtXAS, 1-Au>iln. 
o-R.no-1 (ommlulon ol r ..... 
cn-Uadc Oswalt. 
omoii·)Kiu>o~ .......... 
Ootr.llil l .D920 lS:S~ 

P.G. 

GEOLOGIST SEM 

TMs.e.~ l a~onthiJdOCU'Mfltwal autholl.zedby .lloii:M.o..M on Sl/20/2011 
Note: AJttiatfon ol this e ectronic doa.ment 10.1lllnvallcbbl It» dlgiUl slgn litlJre. 

lwltln, 1l!xaa 78711-2967 512...<183-2741 lnlernel add~ www.rro.llale..tx.ul 



.,_,,.,, ,., 
S8CTION 70, BLOa 33 
11. ct T.C. RR. SURVZY 

W.O. 

* GAS liiEl.L 
~ WATER IN.£C110N ¥IElL 
e OIL liiEl.L 
0 lOCA lED liiEl.L 

-<>- DRY Ha.L 

8 WATER WELL 
fJ SHUT IN liiEl.L 

NAD 83. TEXAS CENTRAL ZCK-IE NAD 27. TEXAS CENTRAL ZCK-IE 
~ N-tO!IaJH7.f. c - t.RH2t1411' v.r-.rt.-tXJt N. LONI>-t0$.$Z.Jn.15 111 .s;A..· N-74t.vru; c-too711H.7' v.r- Jr.tliS6000Z N. ~tOS.622ntn IIC 

IS'r. N-ttJ511.11JH.f. £ - I:RV41ZII' t.AT-JI.UJ!U47 N. LONI>-IOS.SZ5HH Ill tm N-740H7. g; £-1- 7' t.AT-SI • ...utHI! N. LONI>-IO$.U44874 IIC 

1.ASr. N-105110D11.S'. £-13001174.11' t.Ar-J1.~4JII N. LON!>-IO$.$JJIISII$ Ill. • N-T~tT'. £-lf»UUo./1' t.A.,..Jr.-I.RI N. LON!>-10$.~ IIC 

~ N-IOSliOin.S: C•I.JOOtUO.I' t.AT-JI.&!J64/IOZ N. LONI>-/O$.s:J400(1(1111.11./f1: N-n7:1115.t1'. £-totH.DII.II' t.AT-.11.~ N. ~ffll$JJIS510 IIC 

12/11/11 
D4Tt: 

APPROXIMA TEL 'r" 5.3 MILES S£ OF M£NTr:w£ TEXAS 

lll.DCI< 1 

2000 0 2000 
I 

4000 FEET 
LiBAAA 

&11/FM:£ £DCt- .,. 1'1111.. • .«JJJ' ,. 
1ST ~ ~ fiR' 1'1111.. • .W IIIEL 

lAST ~ ~ 61Z' 1'1111.. • 6HII' IIIEL 



File No. Mr 6C..45(.7 
t.v-2. ( a..tt~c."-""'-c"-b 

Date Filed: 6/3/13 
Jerry Patterson, Commissioner 

By .............. P.:> I~ ~y A. ~-tor--(_ 
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RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

PERMIT TO D ~LL, D EPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

PERMIT NUMBI!R DATE PERMIT ISSUED OR AMENDED DISTRICT 

732~ 13 Feb 06, 2012 * 08 

API NUMBER FORM W -1 RECEIVED 

42 ~01-31699 Jan 25, 2012 

TYPE OF OPERA TION 

N W D ~ILL 

OPERATOR 

WELLBORE PROFILE(S) 

Vertical 

COUNTY 

LOVING 

ACRES 

640 

252002 NOTICE 

ENERGE N RESOURCES CORPORATION 
This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored . 
District Offlce Telephone No: 

(432) 684-5581 

LEASE NAME WELL NUMBER 
RAINBOW70 10 

LOCATION TOTAL DEPTH 
).5 mi es SE direction from MENTONE 7000 

Section, Block andi r Survc ~ 

SECfiON o( 7C BLOCK o( 33 ABSTRAcr o( 

SURVEY o( H8~C R) co 
DISTANCE TO SU~VEY INES 

46 ft. SOUTH 3270 ft. EAST 

DISTANCE TO LE SE L~tf;S 
4~ 7 ft. SOUTH 3270 ft. EAST 

FIELD(s) and LIMirATIO S: 

DISTANCE TO NEAREST LEASE LINE 
467ft. 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FrELDNAME 
LEASE NAME 

ACRES DEPTH 
NEAREST LEASE 

WELLII DIST 
NEAREST WE 

---------- ----- ---- - ------- ------- ---- ----- ------- ------- --- ------ ---- --- - --------- ------- ---
VERMEJO (DE ~WAF E) 

RAINBCW70 

640.00 
467 

4,500 1D 08 

0 

RESTRICTIONS: Do ot use this well for injection/disposal/hydrocarbon storage purposes without approval 
by he Environmental Services section of the Railroad commission , Austin, Texas office. 

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS 
This well shall be c omplet ~ and produced In compliance with applicable special field or statewide spacing and density rules. If this 
well Is to be used pr brinE mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a 1 ermlt fc r that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well p acoo dance with Statewide Rules 81, 95, and 97. 

Data alidatior Time Stamp: Feb 8, 2012 3:46PM( Current Version) Page 3 of3 
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Railroad Commission of Texas 

COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

CONDITIONS AND INSTRUCTIONS 

Permit Invalidati . It is the operator's responsibi lity to make sure that the permitted location complies with Commission density 
an~ ~pacing rules i effect n the spud date. The permit becomes invalid automatically if, because of a field rule change or the 
dnlhng of another ell, th stated location is not in compliance with Commission field rules on the spud date. If this occurs, 
application for an e ceptio to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do 
so may result in an Jlowa le not being assigned and/or enforcement procedures being initiated. 

Drilling Permit N 
the district (see bel 

rmit expires two (2) years from the date of issuance shown on the original permit. The permit period 

e drilling permit number shown on the permit MUST be given as a reference with any notification to 
espondence, or application concerning this permit. 

Rule 37 Exception ermi . This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or 
37(h)(2)(B). Be ad ised th t a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of 
Practice and Proced res an if a protest is received under Section 1.3 , "Filing of Documents," and/or Section 1.4, "Computation of 
Time," the permit ay be eemed invalid. 

Before Drilling 

on. The operator must set and cement sufficient surface casing to protect all usable-quality water, as 
mission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator 

must obtain a letter rom th Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad 
Commission ofTex s, Gro ndwater Advisory Unit (GWAU), P.O. Box 12967, Austin, TX 78711-3087. File a copy of the Jetter 
with the appropriat distric office. 

an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site 
from a roadway on e stat highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market 
Road, etc.), an acce s perm tis required from TxDOT. Permit applications are submitted to the respective TxDOT Area Office 
serving the county here ewell is located . 

Water Transport t Well ite. If an operator intends to transport water to the well site through a temporary pipeline laid above 
ground on the state' right- f-way, an additional TxDOT permit is required. Permit applications are submitted to the respective 
TxDOT Area Offic the county where the well is located. 

*NOTIFICATION 

The operator is RE UIRE to notify the district office when setting surface casing, intermediate casing, and production casing, or 
when plugging a hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or 
re-complete a well i to a di erent regulatory field . Time requirements are given below. The drilling permit number MUST be 
given with such not catio s. 

During Drilling 

Permit at Drilling lte. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13 
g sett ng depth approval from the district office, if applicable, and this drilling permit must be kept at the 
ough ut drilling operations. 

'ng C sing. The operator MUST call in notification to the appropriate district office (phone number shown the 
on permit) a minim of ei ht (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The 
individual giving no 'ficati MUST be able to advise the district office of the drilling permit number. 

*Notification of Re com pi tion!Re-entry. The operator MUST call in notification to the appropriate district office (phone number 
shown on permit) a inimu of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving 
notification MUST e able o advise the district office of the drilling permit number. 

Page 1 of3 
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Completion and Plugging Reports 

Producing Well. tatewi e Rule 16 states that the operator of a well shall file with the Commission the appropriate completion 
report within thirty 30) da s after completion of the well or within ninety (90) days after the date on wlllch the drilling operation is 
completed, whiche er is e rlier. Completion of the well in a field authorized by this permit voids the permit for all other fields 
included in the pe it unl the operator indicates on the initial completion report that the well is to be a dual or multiple 
completion and pro ptly bmits an application for multiple completion. All zones are required to be completed before the 
expiration date on t e exi ng penn it. Statewide Rule 40(d) requires that upon successful completion of a well in the same reservoir 
as any other well p viousl assigned the same acreage, proration plats and P-15s (if required) must be submitted with no double 
assignment of acr 

Dry or Noncom me cial H Ie. Statewide Rule 14(b )(2) prohibits suspension of operations on each dry or non-commercial well 
without plugging u less th hole is cased and the casing is cemented in compliance with Commission rules. If properly cased, 
Statewide Rule 14 X2) r uires that plugging operations must begin within a period of one (I) year after drilling or operations have 
ceased. Plugging o eratio must proceed with due diligence until completed. An extension to the one-year plugging requirement 
may be granted und r the p ovisions stated in Statewide Rule 14(b)(2). 

Intention to Plug. he op rator must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least 
five (5) days prior t begi 'ng plugging operations. If, however, a drill ing rig is already at work on location and ready to begin 
plugging operations the di 'ct director or the director's delegate may waive this requirement upon request, and verbally approve 
the proposed pluggi g proc dures. 

*Notification of PI 
shown on permit) a 
be able to advise th 

PHONE 
(512) 463-6751 

Dry Hole. The operator MUST call in notification to the appropriate district office (phone number 
of four ( 4) hours prior to beginning plugging operations. The individual giving the notification MUST 

office of the drilling permit number and all water protection depths for that location as stated in the 
onmental Quality letter. 

Cf INQUIRIES TO: DRilLING PERMIT SECfiON, OIL AND GAS DIVlSION 

Page 2 of3 

MAIL: 
POBox 12967 

Austin, Texas, 78711-2967 
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Groundwater 
Advisory Unit 

Attention: TRACIE J 

GROUNDWATER PROTECT10N DETERMINATION 

Date I December 20 , 2011 

***** EXPEDITED APPLICATION ***** 

SC_252002_30100000_000000_2634 .~ 

- - Ne-ured- -

GAU File No.: sc- 12634 

API Number I 30100000 

RRC Lease No. I oooooo 

Digital Map Location: 

X-<:oord/long 103 . 52487 
ERDGD RE CORP 

3270 f t nmL 

467 ft I'SBL Y ·coordll..at 31 . 65710 3300 N A 
BLG 4 STB 00 
MIDLAND 79 05 NRL : SORVBY Datum F Zonej 

RUSTLER I 

Note: Unless stated otherM 
lntencMd tor nonnll drtlll 
zone (RRC FormW-14). 

P-51 252002 

Lease & Well No.I RAINBOW STATE 33 70 tlD Purpose~ 

3 , SBC-70 , --[TD-6500] , [RRC 8], 

roundwater at this location, the Groundwater Advisory Unit of the Texas Railroad 

ata frOIIl the land surface to a depth of 375 f .. t and the 
i a eat.imated to occur frOIIl 550 to 1025 feet must be protected. 

ommendatron Is Intended to apply only to the sublect well and not for area-wide use. Thllrwcomm•ndatlon 1$ 
on, Md plugging ope~~ dons only. It doe not apply to saltw8ter disposal opMftlon Into 1 n011producttY• 

If you have any questio , plea e contact us at 512-463-27 41 , gau@rrc.state.tx.us. or by mail. 

Sincerely, 

Mark R. Vining 

Geologist , Groundw 
Oil & Gas Division 

0051R Transition Form 
ReV. 811/2011 

GEOLOGIST SEAL 

TI1e seal appearing on this document was authorized by Alarlr 1t vtf'lng on 12/20/2011 
Note: Alteratloo of this electroolc d ocument wlll lnwlldate me digital signature. 

Aullin, Texas 78711 -2967 512-463-2741 Internet address: www.rro.llate.tx.us 
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API No. RAILROAD COMMISSION OF TEXAS FORMW-1 07/2004 

OIL & GAS DMSION Application Smrus II 
732413 Pennit Status: Pending Approval 

APPLICATION FOR PERMIT TO DRD.-L, RECOMPLETE, OR RE-ENTER SWR Exception Case/Docket No. 
This facsimile W-1 was generated e/ectronictllly from data submitted to the RRC. 

Tht RRC h4s not approved this application. 

A certification of the automated data is available in the RRC's Austin office. 
Dupl/cadon or distribullon of Information is at 

tlrt uu r's own rlslc. 

I . RRC Operator No. 2. Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, s!Jite, zip): 

252002 ENERGEN RESOURCES CORPORATION 
4. Lease Name 

I 
S. Well No. 

RAINBOW70 1D 
GENERAL INFORMATION .. ~ .. . - .. - ... . ·- .. .. -..... ... -·-·- 40•··---........ ~ .. --- ... -·~ ··-' . .. ~ ·-----··· ~· - _... --' -· -· .. -.,. .. , .. ___ ,_ 

6. Purpose of filing (mark ALL appropriate boxes): Iii New Drill 0 Rc:completion 0 Reclass 0 Field Transfer 0 Re-Enter 

0 Amended 0 Amended as Drilled (BHL) (Also File FofUl W-ID) 

7. WeiJbore Profile (mark ALL appropriate boxes): (jj Vertical 0 HorizonlAI (Also File Fo= W-JH) 0 Directinnal (Also File Form W-ID) 0 Sidetrack 

8. Total Depth I 9. Do you have the right to develop the 00 Yes 0 No II 0. Is this well subject to Smtewide Rule 36 (hydrogen sulfide area)? 0 Yes Iii No 7000 minerals under any right-of-way 7 

SURFACE LOCATION AND ACREAGE INFORMATION ...... ,~-~··~ .. 
~-· 

. _,_ 
l',o(; ,} o\ .; ,_ ~ -""'~ ... ~~- . .-~- -- . .. ~ • ..;.,.: -~·· ..; f.-\n •• • .. _.. IJ :~. • ." .. A'f' 

I I . RRC District No. 1 12. County In. surface Location (jj Land 0 Bay/Estuary 0 0 Offsbore 08 LOVING Inland Waterway 

14. This well is to be located 5.5 miles in a SE direction from Mentone wbich is the nearest town in the county of the well site. 

IS. Section 116. Block 117. Survey 11 8. Abstract No. I I 9. Distance to nearest lease line: 20. Number of contiguous acres in 
70 33 H&TCRRCO A-341 467 ft. lease, pooled unit, or unitized tract: 640 

2 I. Lease Perpendiculars: 467 ft from the SOUTH line and 3270 ft from the EAST line. 

22. Survey Perpendiculars: 467 ft from the SOUTH line aod 3270 ft from the EAST line. 

23. Is this a pooled unit? 0Yes ~ No 1 24. Unitization Docket No: 1 25. Are you applying for Subs!Jindard Acreage Field? 0 Yes (attach Form W-IA) ~ No 

FIELD INFORMATION List all fields of antJclpated completion Including Wildcat List one zone per line. ~., ~ . :. Jt. ll--.,';\.~5.· ·~ ......... ":-"*" -w, ~ ~\.,;,._ ..... ~ .• .. ,.-t;.. ... ....... _, .... 

26. RRC 27. Field No. 28. Field Name (exactly as shown in RRC records) 
District No. 

08 93584300 VERMEJO (DELAWARE) 

~~~ ~1-1()1 J= I ~~ · ~· \11Nf=:l'U2A•ATI/"\11. • ~. . ~ ........ ~ ....... . 
B1m1£:k1 
[FILER Jan 25, 2012 9:36AM]: Please expedite. 

RRC Use Only Dam Validation Time Stamp: Jan25, 20121:15 PM( Current Version) ... ... 
• • • I' 

• • • • • •• 

• • • • • 

• •• 
• 

• • 
• • 

. .. 
• • • • . . . 

29. Well Type 30. Completion Deplh 31 . Dis!Jinee to Nearest 32. Number of Wells on 
Well in this Reservoir this lease in this 

Reservoir 

Injection Well 4500 0.00 1 

- "' .... -. "''-' ................. _ ..... ·''-'"' ,..,, .. ~ .. ... ..... ; t" ..... ,._" '•-

C1r11fi~t1; 
I certify that infDftDation stated in this application is true and complete, to the 
best of my Jmowledge. 

Tracie Cherry, Asst. Supervisor 
R~/Admin Jan 25, 2012 

Name of filer Date submitted 

(432}6843692 midlandrrc@energen.com 
Phone E-mail Address (OPTIONAL) 

Page 1 of 1 



Wa 

A-1341, 341 

SECTION 70, BLOCK 33 
B. _. T.C. JUl. SURVEY 

• • • • • • • • • • 
• • • • • • • • • • • 

• • • • • 

~GAS E.L NAO 83. TEXAS CENTRAL ZONE NAO 27. TEXAS CENTRAL ZONE f! WATER IN..ECTION WELL 
e OIL E.L 
0 LOCATED E.L APPROXIMATELY 5.5 MILES SE OF MENTON£ TEXAS 

-¢-oRYHCU: 
• WATER WELL 

fJ SHUT IN WELL 

Bl...Oa( 1 

f18,M 

I. TH£ UNOERSIGN£D, 00 HER£BY C£RTTFY THAT TH£ .SVRI£Y INFORAIA TTON FOUND ON THIS 
PLAT WAS OERf't£1) FROAI ACTUAL F1£U) NOTES OF ON-TH£-GROUND SURI£'tS MAO£ BY AI£ OR 
UNDER AIY .SVP£R~SION AND IS TRU£ AND CORRECT TO TH£ 8£ST OF AIY KNOitf.£DCE AND 
8£U£F. NO WARRANTY IS MAO£ OR INT£N[)£I) FOR TH£ LOCA TTON OF ANY OR ALL £AS£M£NT'S 
THAT AlA Y £XIST HI THIN TH£ BOUNDS OF THIS .SVRV£Y. TH£ INFORAIA TTON PR£S£NT£0 HEREON 
IS FOR TH£ PRIVA T£ USE OF TH£ PARTY NAAI£0 IN '£ •R£FFR£NC£ PORTTON• OF TH£ TTTl£ 
BLOCK AND OO£S NOT CONSTTTUT£ A COU 'NDARY SURVEY AS O£F7N£D BY TH£ 
•PROF£SS/ONAL LA SURV£'t1NG :Ac·~t-cY~"~ 

11/3/11 
DAlE 

f1P/P 

BLOCK 1 

0 1000 2000 FEET 

EN£RGEN RESOURCES 
. RAINBOW . 7tJ ,o 

s,A.: 4ST F3£1.. '* ~Trr FNEL 
SECTION 7a BLOQ( ~ H tt Tr: RR SUR~ 

LOVING COUNTY, ~S 



File No. t1 F o" 4 s '=> l 
D,..,l\'""''b= p~rt"'\lt 

~o l- ~ I b 1 <=t 

Date Filed: C..{~ /I~ 
Jerry Patterson, Commissioner 

By ~ 10 l~q_' nsi"o~ 

• •• • ••• • • • • • • • • • • • • • • • • • ••• 

.. .... . .-• • • • • • • • • . 



•• • ' .. . .. 
• ...... 

• • 
• 

• • • • • • •• 
•• • • • • • •• 

•• • • • • • •• 

RAILROAD COMMISSION OF TEXAS 
O IL & GAS DIVISION 

PERMIT TO DR[LL, DE EPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMJNISTRATIVE EXCEPTION LOCATION 

PERMIT NUMBE 

7332 1 
DATE PERMIT ISSUED OR AMENDED 

Feb 16, 2012 

API NUMBER FORM W-1 RECEIVED 

42- 01-3171 3 Feb 06, 2012 

TYPE OF OPERA 10 WELLBORE PROFU.E(S) 

Horizontal NEW DRILL 

OPERATOR 

ENERGE N RE~ OURCES CORPORATION 

LEASE NAME 
RAINBOW STATE 33-70 

LOCATION 
5.8 mih s SE direction from MENTONE 

Section, Block and/o Surve 

252002 

DISTRICT 

* 08 

COUNTY 

LOVING 

ACRES 

640 

NOTICE 
This pennit and any a llowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored . 
District Office Telephone No: 

(432) 684-5581 

WELL NUMBER 
2 

TOTAL DEPTH 
11500 

SECfiON o( 70 BLOCK o( 33 ABSTRACf o( 

SURVEY < H& c RR 

DJST ANCE TO SUF VEY L ~ES 
845ft. NE 747ft. SE 

DISTANCE TO LEA ~E LINI S 
845ft. NE 747ft. SE 

FIELD(s) and LIMll f\ TION : 

DISTANCE TO NEAREST LEASE LJNE 
567ft. 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

• SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAM E 
LEASE NAME 

TWO GEORGES (BON SPRING) 

RAINBOW STA E 33-70 

WELLBORE PRO <ILE(s) OR FIELD: Horizontal 

RESTRICTIONS: La te al: TH1 
Pene r ation Point Locat ion 

Le se Lines: 144 5.0 F NE L 

Term ~us Locat ion 
BH Co unty : LOVING 

723 . 0 F SE L 

Se c t ion: 70 Block : 33 
Suztvey: H&TC RR 
Lealse Li nes: 5500. o F NE L 

Suzve y Lines: 
567.0 F SE L 

5500.0 F NE L 
567.0 F SE L 

ACRES DEPTII WELL II DIST 
NEAREST LEASE NEAREST WE 

640.00 

567 

11 ,000 2 08 

1398 

Abs t ract: 341 

TIIE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS 
This well shall be co npleted and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine n ining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a pe mit for hat specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accord nee with Statewide Rules 81 , 95, and 97. 

Data Va idation ime Stamp: Feb 17,201 2 2:01 PM( Current Version) Page 3 of 3 



•• • • • • • • • 
• ...... 

• • 
• 

•• • • • • •• 
•• • • • • • •• 
• 

•• • • • • • •• 

Railroad Commission of Texas 

OMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

CONDITIONS AND INSTRUCTIONS 

Permit lnvalidatio . It is be operator's responsibility to make sure that the permitted location complies with Commission density 
and spacing rules in effect n the spud date. The permit becomes invalid automatically if, because of a field rule change or the 
drilling of another ell, th stated location is not in compliance with Commission field ru les on the spud date. lf this occurs, 
application for an e ceptio to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do 
so may result in an lowab e not being assigned and/or enforcement procedures being initiated . 

Permit expiration . This p rmit expires two (2) years from the date of issuance shown on the original permit. The permit period 
wil l not be extende . 

he dril ling permit number shown on the permit MUST be given as a reference with any notification to 
espondence, or application concerning this permit. 

Rule 37 Exception ermi . This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or 
37(h)(2)(8). Be ad ised th t a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of 
Practice and Proced res an if a protest is received under Section 1.3, "Filing of Documents," and/or Section I .4, "Computation of 
Time," the permit m y bed med invalid. 

Fresh Water Sand rotec 
defined by the Rai lr ad Co 
must obtain a letter om th 
Commission of Tex s, Gro 
with the appropriate 

Before Drilling 

on. The operator must set and cemen1 sufficient surface casing to protect all usable-quality water, as 
mission ofTexas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator 
Rai lroad Commission of Texas stating the depth to which water needs protection, Write: Railroad 
dwater Advisory Unit (GWAU), P.O. Box I 2967, Austin, TX 787 I 1-3087. File a copy of the letter 
ffice. 

Accessing the Well ite. I an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site 
from a roadway on I estate ighway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market 
Road, etc.), an acces is required from TxDOT. Permit applications are submitted to the respective TxDOT Area Office 
serving the county well is located. 

Water Transport t Well ite. If an operator intends to transport water to the well site through a temporary pipeline laid above 
ground on the state's right-o -way, an additional TxDOT permit is required. Permit applicat ions are submit1ed to the respective 
TxDOT Area Office ·erving the county where the well is located. 

*NOTTFICA TION 

The operator is REQ IRE to notify the district office when setting surface casing, intermediate casing, and production casing, or 
when plugging a dry he district office MUST also be notified if the operator intends to re-enter a plugged well or 
re-complete a well in a di erent regulatory field. Time requirements are given below. The drilling permit number MUST be 
given with such noti cation . 

During Drilling 

Permit at Drilling S te. A py of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13 
a lternate surface casi g seni g depth approval from the district office, if applicable, and this drilling permit must be kept at the 
permitted well site th ougho t drilling operations. 

*Notification of Se ng Ca ing. The operator MUST call in notification to the appropriate district office (phone number shown the 
on permit) a minimu of eig t (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The 
individual giving noti 1catio MUST be able to advise the district office of the drilling permit number. 

*Notification of Re- om pie ioo/Re-entry. The operator MUST call in notification to the appropriate district office (phone number 
shown on permit) am "nimu of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving 
notification MUST b able t advise the district office of the drilling permit number. 

Page I of3 
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• 
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Energen R 
3300 N. 'A', 
Midland, T 

from~ 

PLICATION FOR ALTERNATE SURFACE CASING PROGRAM 
Statewide Rule 13(b)(2)(g) 

RRC District 8/8A 

Lease: Rainbow State 33-70 

Field: Two Georges (Bone Spring) 

Drilling Permit No.: 733221 

County: Loving 

Location: Sec. 70 Block 33 
Proposed TD: 11500 TVD/16000 MD 

nearest town: 5.8 miles SE from Mentone 

Well No.: 2 

RRC District: 08 

Sur. H<~T L Twp. 

DYes I!INo NOTE: Special conditions may apply. See PROVISIONS below. 

"'" 

_____ fl, and 

___ ft to ___ ft . 

Note: Please submit copy of TCEQ ''Waterboard" 
letter with this request. Request cannot be 

processed without this Information. 

rest water well (within% mile): - ----------------------
, public, irrigation, stock, etc.): _________________ Depth: ___ _ 

Proposed Casing and Cementing Program 

a wei bore diagram or cementing proposal to this application. 

(ch applicable boxes): Ohort Surface Casing ~cess Surface Casing D o Surface Casing 

depth: &!00' 4400' Multi-Stage tool depth (if applicable): _2_ooo_· ____ _ 

Multi-Stage tool depth (if applicable):------
Centralizer number ment: 1 centralizer on first two joints then 1 every third joint thereafter. 

1. Caution: If this 
surface casing I 

2. Centralizers mu 
3. Notify District 

"tical zone have 72-hr compressive strength of at least 1,200 psi? 

4-hr compressive strength of at least 250 psi? 

0No 

0No 

ent to the surface on all casing strings protecting usable-quality water? iiJYes ONo 
nomlcs 

PROVISIONS APPLICA8LE TO RULE 13 EXCEPTIONS: 

lng drilled for Injection or disposal purposes, an Injection or disposal well permit may be denied unless 
cemented through all zones of usable-quality groundwater. 

through all usable-quality waters. Refer to Rule 13(b X2XF). 
urs prior to setting casing. 

Date: 02-17-12 Phone: 432/684-3692 

II 
IF CEMENT IS NO CIR ULATED TO THE GROUND SURFACE AS REQUIRED BY THIS EXCEPTION, YOU MUST 
IMMEDIATELY C NTA T THE DISTRICT 8/8A OFFICE AT 432-684-5581, AND FOLLOW THE PROCEDURES AS 

SET UTI RULE 13(B)(2)(g)(lll) OR AS RECOMMENDED BY THE DISTRICT OFFICE. 

nrsn 1 on\1 
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Groundwater 
Advisory Unit 

GROUNDWATER PROTECTlON DETERMINATlON 

Date February 15, 2012 

***** EXPEDITED APPLI~ION ***** 

SC_ 252002_30100000_ 000000_2680 .pdf 

--Measured--

GAU File No.: SC- 12680 

API Number r 30100000 

RRC Lease No., 000000 

Digital Map Locat ion: 

X-coord/long 103 . 52044 

ENERGEN RESOOIRCI~ 
3300 N A 

CORP 

747 ft FSEL 

845 ft FHEL Y·coord/Lat 31 . 66263 

BLG 4 STE 00 
MIDLAND 79 DatumF Zonel MRL : SECTI ON 

P-SI 252002 

County LOVING Lease & Well No.I RAINBOW STATE 33-70 12 Purpose r;;-
Location SUR-B'TC A-34 , BLIC-33 , SEC-70 ,-- [TD=llSOO] , [RRC 8] , 

To protect usable-q ality roundwater at this location, the Groundwater Advisory Unit of the Texas Railroad 
Commission recom ends 

Wate.r-beari 
RUSTLER, w 

Sincerely, 

.!Y--r»J~ 

ata from the land surface to a depth of 375 feet and the 
estimated to occur from 525 to 1025 feet , IDWit be protected. 

mendatlon Is Intended to apply only to the sublect Ylell and not ror area-wide use. This recommend•tton Is 
on, .,.d plugging op&~~tions only. It doe not •pply to s.ltw•tef disposal opMM!on Into • nonproducttYe 

contact us at 512-463-2741 . gau@rrc.state.tx.us , or by mail. 

GEOLOGIST SEAL 

I John A. Wi1li--~----r------------

Geologist, Groundwat 
Oil & Gas Division 

Tile seal appearing on this document was authorize:! by.-.. ... ,._ on 2/15/2012 
Note: Alteration of this electronic document will Invalidate the digital signature. 

0051R Transition Form 
Rev. 8/112011 

Austin, Texas 78711 -1987 512-463-2741 Internet address: www.rrc.state.tx.us 



API No. RAILROAD COMMISSION OF TEXAS FORMW-1 07/2004 

Application Starus # 
OIL & GAS DIVISION 

Pennit Status: Pending Approval 733221 APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 
SWR Exception Case/Docket No. The RRC has not approvtd thiS application. 

This facsimile W-1 was geflerated electroflically from data submitted to the RRC. Duplication or distribution ofinformat<on is at 
A certificatiOfl of the automated data is available in the RRC's Austin office. tht ustr's o~<n nsk. 

I. RRC Operator No. 2. Operator's Name (as shown on form P-5, Organization Repon) 3. Operator Address (include street, city, state, rip): 

252002 ENERGEN RESOURCES CORPORATION 
4. Lease Name 

RAINBOW STATE 33-40 I 5. Well No. 
2 

GENERAL INFORMATION ~ 
.,. 

-... ; ~ 

6. Purpose of filing (mark ALL appropriate boxes): lXI New Drill 0 Reeompletion 0 Rcclass 0 Field Transfer 0 Rc-Emer 

D Amended 0 Amended as Drilled (BHL) (Also File Form W-1 D) 

7. Well bore Profile (mark ALL appropriate boxes): D Venical [X) llori7..ontal (Also File Form W- Ill) D Directional (Also File Fonn W-I D) D idetrack 

8. Total Depth I 9. Do you have the right to develop the 00 Yes D No I I 0. ls this well subject to Statewide Rule 36 (hydrogen sulfide area)? 0 Yes lXI No 11500 minerals under any ngbt-of-way ? 

SURFACE LOCATION AND ACREAGE INFORMATION 
II . RRC District No. 112. County 

11 3. Surface Location [jj D Bay!Esruary 0 D O!Tshore 08 LOVING Land Inland Waterway 

14. This well is to be located 5.8 miles in a SE direction from Mentone which is the nearest town in the county of the well site. 

15. Seetion 116. Block 117. Survey 118. Abstract No. 19. Distance to nearest lease line: 1 20. Number of contiguous acres in 

70 33 H&TC RR A-341 567 1\, lease, pooled unit, or unitized tract: 640 

21. Lease Perpendiculars: 845 f\ from the NE line and 747 1\ from the SE line. 

22. Survey Perpendiculars: 845 f\ from the NE line and 747 f\ from the SE line. 

23. Is this a pooled unit? DYes ~ No 1 24. Unitization Docket No: 1 25. Are you applying for Substandard Acreage Field? D Yes (attach Form W-I A) ~ 0 

FIELD INFORMATION List all fields of anticipated completion Including Wildcat. List one zone per line. 
26. RRC 27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth 31. Distance to Nearest 32. Number of Wells on 
D1strict No. Well in this Reservoir this lease in this 

Reservoir 

- 08 92100050 TWO GEORGES (BONE SPRING) Oil Well 11000 1398.00 2 

,...-

>AI..If'\1 t:. f'\r A..,._,,. ,, ... ,....,-,. ' A 
lVI UI"C'-' IVI'f/"\L, MU~ILUN 11\L, 1\NU AMt:NUt:U AS DRILLED PERMIT APPLICATIONS (see W-1 H attachment) 

B!lmil£ls:i 
[FILER Feb 6, 2012 10:53 AM]: Please expedite 

Firs t take point: 1445' FNEL & 723' FSEL of lease/survey 
Last take point: 5500' FNEL & 567' FSEL of lease/survey 

RRC Use Only Data Validation Time Stamp: Feb 6, 2012 II :14 AM( Current Version) 

•• ••• • . .. 
• • • • • • • •• 

.... 
• • • • • • • • • 

• • • • • • 

!;!ll:11fls:ilt!l; 
I cenify that infonnation stated in this application is true and complete, to the 
best of my knowledge. 

Tracie Cherry, Asst. Supervisor 
Reg/ Admin Feb 06, 2012 

Name of filer Date submitted 

(432}6843692 midlandrrc@energen.com 
Phone E-mail Address (OPTIONAL) 

Page 1 of 2 



Form W-lB 07/2004 
Pennit Starus: Pending Approval 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION Supplemental Horizonta l Well Information 

The RRC has not approved this application. 
Duplicatrorr or distributiorr of irrformatiorr is 

at the user's owrr rrsk. 

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 
This facsimile W- 1 was generated electronically from data submilled to the RRC. 

A certification of the alllomated data is available in the RRC's Austin office. 

I . RRC Operntor No. 2. Operntor's Name (exactly as shown on fo rm P-5, Organization Repon) 3. Lease Name 

RAINBOW STATE 33-40 

TWO GEORGES (BONE SPRING) (Field# 92100050, RRC District 08) 
7. Block 

33 

I . Terminus Lease Line Perpendiculars 

8. Survey 

H&TC RR 
9. Abslfllct 

341 

Status II 

Approved Date: 

4. Well No. 

10. County ofBHL 
LOVING 

5500 ft . from the NE line. and 567 ft. from the SE line 12. Terminus Survey LiJle Perpendiculars _____ ...:...;..:::...._____ __..:....:...:...;___ ------.:.....:'-------------

5500 ft. from the NE line . and 567 IL from the line 

13. Penetration Point Lease Line Perpendiculars 

line 

••• ••• • ••• ••• • • • • • • , • • • 
• • • • • • • • • • • • • • •• - -

Page 2 of 2 

733221 

2 



A-1341 , 341 

SECTION 70, BLOCK 33 
H. .t T. C. RR. SURYllY 

FILE: T.· LO'rfNG/BLOCK .D. dwg 

Wa 

...... 
• • • • • • • • • •• 

P A IIUWIII. W8fj 

JmUJl), mAS 79702 
(i32) S20-9D) 

J.O: (f32) 520-9212 
~~ 

• • • • • • • • •• • • • • • 

p 

~GAS WEll NAD 83, TEXAS CENTRAL ZONE NAD 27, TEXAS CENTRAL ZONE fl. WATER IN.£C110N V!£LL 
• OIL WEll 
0 LOCA lED Vt£LL 

-¢-DRY HOLE 

S/l:N=10582702.9: £=1304975.6 ' LAT•31.6627647 N. LONG-10J.5208922 W. S/l:N= 740126.6 : £=1008511.6' LAT-31.6626349 N. LONG-10J.5204J69 W. 

1ST/P: N= 10582246.0; £=1304586.6' LAT• .J1.6614787 N. LONG-10J.5220997 W. 1ST/P: N- 7:19669.7; E-1008122.6' LAT-31.661J487 N. LONG-10J.5216#5 W. 

L/P: N=10579155.5; E=1J01955.5' LAT•J1.652778$ N. LONG-10J.5J02674 W. L/P: N=7.J6579.2; £-1005491.5 ' LAT- JT.6526486 N. LONG-10J.52!M120 W. 

• WATER WEll 

{:f SHUT IN WEll 

APPROXIMATELY 5. 8 MILES SE OF MENTONE, TEXAS 

BLOCK 1 

I. THE UNDERSIGNED, 00 HEREBY C£R71FY THAT THE SURI£Y INFORAIA 710N FOUND ON THIS 
PLAT WAS OERII£0 FROAI ACTUAL FlELD NOTFS OF ON-THE-GROUND SURI£YS MAO£ Br AlE OR 
UNDER Air SUPER~S/ON AND IS TRUE AND CORRECT TO THE BEST OF Air KNOI+!EOG£ AND 
BEliEF. NO WARRANTY IS MAO£ OR INTEND£0 FOR THE LOCA 710N OF ANY OR ALL EASEAIENTS 
THAT AlAr EXIST HI THIN THE BOUNDS OF THIS SURI£Y. THE INFORAIA 710N PRESENTED HEREON 
IS FOR THE PRIVA T£ US£ OF THE PARTY NAAI£0 IN 'E •REFERENCE POR710N• OF THE 71Tl.£ 
BLOCK AND DOES NOT CONS71TVT£ A COM. 'NOAR Y SURI£Y AS OEFlN£0 BY THE 
•PROFESSIONAL LA SURI£'t1NG ?-. :ACTJrJ=-~~"" 

2/2/12 
DATE: 

2000 0 
L3SEIIIE381 

NAO 27 CTZ 
N• 742050.8 

E•1007879.9 

v·r IR •• osa. 

2000 

BLOCK 1 

4000 FEET 
I 



File No. }1 F C.4 s '=- 7 

Dr, ll •'"' &- l>< t f"\\t 

Date Filed: C../ ~ /13 
Jerry Patterson, Commissioner 

By ~ '~~I r) :s. i:"o"f 

• •• • ••• • • • • • • • • • • • • • • • 

... ..... 
• • • • • • •• • • 

• 
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/11-=-
RAILROAD COMMISSION OF TEXAS c:Jb4)b7 

Tracking No.: 65188 Oil and Gas Division 

Status: Submitte< This filcsimile W-2 was.genentcd cloctronically j API No. 42· 301-31824 7. R.RC Di•1ricr No. 
from dau submttted ro rl1e R.RC. 

08 

Oil WeU foter tial Test, Completion or Recompletion Report, and Log 8. R.RC Leue No. 

I. FIELD NAME (as per RR{ R=nil o Wildcot) 12. LEASE NAM£ 9. Well No 
TWO GEORGES (B< ~NE SF iRING) RAINBOW STATE 33-70 3 

3. OPI!RA TOR'S NAME (Exl Ftly oslho fo.'n on Form P-S, Orgeninltioo Rq>ort) I R.RC Opere tor No. Ill. COunty ol wellsrtc 

ENERGEN RESOUF CESC pRPORATION 252002 LOVING 
4. ADDRESS II. PulJIO$< or tiling 
3300 NORTH A ST! LOG 4 STE 100 MIDLAND, TX 79705-0000 ln!tilll PO!cntlal 0 

S. I r Operelllf h.os changed w! in last 60 lays, name former openotor Rctur 0 
Rcclw 0 6o Location (Sedion, Bloclc, nd Survey 16b. Disance and direction 1D nco~ town in this county. Wen record only 

70, 33 , H&TC RR cp 5.8 MILES SE DIRECTION FROM MENTONE (E..ploin In r~nati<S) 0 
12. 1fworkovcror reclus, giv renner Cle ~(with reservoir) & Gas 10 or oil lease oo. GAS !Oor I Oil-0 

FII!I.D &:. RESERVOIR OILLEASF II Gas-G Well .I 

N/A I 
13. Type of electric or other !c 

Gamma Rav (MWD 
~run 14. Com~lerioo or recomplerlon dare 

10/ 3/2012 

SECfiON 1- POTI NTlAl TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise specified infield rules. 
IS. Dare oft:st 

I 
6. No. of lOWS tested 117. Production rmthod (~lowing. Gas Uft, Jetting. Pwnp>ng- Size & Type of pump) liS. Choke si>% 

11/23/2012 24 Flowing 24/64 

19. Production during ~ 
Oil- BBLS Oas • MCF Wiler· UOLS Gos -0•1 Ratio Flowing rubing Pressure 

1 oil Period 3 5.0 1744 1740 5536 1550.0 PSI 

20. Calculated 24-
~ 

Oil- BBI.S 0~~- MCF Water- JlOLS Oil Gnv>ty-API-600 Ca!!ng Pre.nure 
Hour Rare 3 5.0 1744 1740 47 .0 0.0 PSI 

21. Wu swab used dunng this fest? 
Yes 0 No 0 122. ~~~~;eel prior to IA:&I (New & Reworked wells) 123- Injection Gaa-011 Ratio 

REMARKS: N/A 

INSTRUC., 10NS: File an original and one copy of the completed FormW-2 in the appropriate RRC Di!>'trict Office within 
30 days afh comp eting a well and within I 0 days after a potential test. If an operator docs not properly report the 
results of a :x>tentia test within the 10-day period, the effective date of the allowable assigned to the well will not extend 
back more b.an 10 iJays before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a 
completion pr reco f1pletion, fill in both sides of this fonn . To report a retest, fill in only the front side. 

~ 
WELL TESTE ~CER 1FICA110N 
I decla.rc: undc pcnaltie.! prescribed in Se<:. 91.143, Texas Naturul Rcsoun:es Code, that I conducted or supervised tbis test by observation of( a) meter 
readings or (b) the top"' Ld bottom g>WJCS of c;ach tank into wbieb production was run during tbe tcsl. I further cat,ify tbKl the potential lcS1 dallll shown 
above is true, orrect, at d complete, to the best of my lmowlodgc. 

Sraru~ture: W :II Tes~er Name ofCompMy RRC RcprC)CIIIlllivc 

~ 
OPERATOR'S CERTIF CATION 
I declare under penal Lies prescribed in Sec:. 91 .1•3, Texa5 Natw11l Resources Code, that I am a.utborized to make this repon, that tbis n:pon was prepared 
bymeorundc my SUpel !vision and direction, and that data and fa.cts stated tberein arc true, correct and compkte, to the best of my know lodge. 

ENERGEN RESO ~RCE~ CORPORATION Regulato!}: Anal~st 
1 ype or pnmCCJ name o opera to rcprescntau vc rille of Person 
(432) 684-3692 01/30/2013 Delia Skinner 

Telephone: Area Code Nmber Montb Day Year Signature 



' I 
SECTION Ill DATA ON WELL COMPLEl 'ION AND LOG (Not Required oo Rttu t) 

24. 'l)'pe of Completion 2S. Pcnnitto Drill, DATE PERMIT NO. 

~ D D D 
Plug Back or 

0810212012 7451 89 l&l:llSD 
New Well [~ng Plug Bock Other RulcJ7 CASE NO. 

26. Notic:e oflntention to Drill 
E>.cepuon 

hl! well w s filed in Name of 

E NERGE N RESOU CES C P R PORATION Water lnjcdion PER.\! IT NO. 
Penn It 

27. Number of producing well! n this lea in 28. Total nwnbcr of acres Solt Water Dispose I PERMff NO. 
th11 field (re&ervoir) lnclud ng this we I in thas leasc Penuil 

3 640.0 Olhcr PERMIT NO. 

29. Dote Plug Back, Deepening I Cfommcnccd Completed 30. Ol!tancc to ncorc.o;t well, 
Wor\tovcr or Drilling I I Same Lcosc &Reservoir 
Operations: 

I 09/ 6 /201 2 I 10/18/2012 858.0 
_1_ 

31. Loc• tion of well, rclotive tc ncarcstle. •• boundaries I 5628.0 Feet From N E Line and 977.0 Fee~ from 
1NW Line of the RAINBOW STATE 33-70 Leose 

32. Elevation (OF. RKB, RT. ( R ETC.) I 33. Was dircctiOilAI survey made other [K] D 2680 G R lhM inclination (Fonn W-12)? Yes No 

:>4. Top of Pay 13S. Tot I Dcpd1 ' 136. P. R. Depth 137. Surfocc Cesins 
I I !EJ I OL ofLcuo:r 07/25/201 2 

00 10873MD:14800 Dclcrmlnedby 
I Field [] 1 Rocommeodation of1 .D.W.R. 

10496 MD:10499 1087 MD:14 I Rules I Railroad Comml!a1011 (Special) IKJ J Dt ofletro:r 0 7/27/2012 
38 Is well multiple completion 

D [RJ No Yes 

39. If multiple completion, list U rt:l ctVOi names (completioiU in thas well) and Oil Lcaoc or Gu 10 No. GAS ID or I Oil-0 I Well N 
Flt.LD 1k. RESERVOIR OIL LEASE# Gas-0 

N/A I I 
40. Interval! 1 Rolllry 1 C ble 

I~ Name of Drillin& Contraclor I ~2. Is Cementing Affidavit 
Dri lled I Tools I T >Oil 

'\BO RS F OS AlUlChed? ~ 0 
by: X Ye: No 

43. CASINO RECORD (Rcpon All String.< Set in Well) 

CASINO SIZE I'HIFT. DEPTH SET MULTJSTAOI:. 'NPE & AMOUNT HOl ll SIZI'i TOI' OF SLL.'RRY VOL. 
TOOL DEPTH CEMENT (sacb) CIJMrNT cu. n. 

9 5/8 4 0 .0 4501 0 c 1500 12 1/4 SURF ACE 290 1.0 

9 5/8 40.0 4 5 01 2104 c 2320 12 1/4 SURFACE 4 086.0 

7 29.0 11031 0 H/TXI1200 8 3/4 3912 2262.0 

7 29.0 11031 3912 H/TXI450 8 3/4 S UR FACE 887.0 

~4. l.llffiR RECORD 
Si1.c Top BoltOIII SacksCcmenJ Screen 

4 1/2 1 305 14331 

4$ ruBIN( RECORD 46. Producing lnt~mal (this completion) Indicate depth of perforation or open hole 

Size Depth Set Packer Set From L1 11494 To 14209 

2 7/8 9821 F rom To 

F rom To 

From To 

47. ACIO, SHOT, FRACTURE. CEMENT SQUEEZE. ETC. 

~ tl1lmcrv•l Amount and Kind ofMatcnal Used - ··- ··--.. - 1-·- - . -- .... 
FRAC W / 19,100 BBLS FLUID, 20/40 9 6 1,020# S AN D. 1 1494.0 14209.0 

48. FOR.'\4.ATION RECORD (LIST OEPTIIS o r PRJNCIPA I GI'OI..OOICI\L MARKERS A :-ID FORMA TI0:-1 TOPS) 
Fannations Dc!>th Fonnalions Dcolh 

3 R D BONE S P RING 10496.0 MD: 10499.0 X SAND 10851 .0 MD: 11 340.0 

A SAND 10664.0 MD: 10692.0 

WOLF C AM P 10794.0 MD: 10921 .0 

R E MARKS: N/A 



RAILROAD COMMISSION OF TEXAS 
OIL AND GAS DIVISION 

I NC LI NAT IO N REPORT 
(One Copy Must Be Filed Wilh Each Completion Report) 

I. FIELD NAME (as pc RRC R cords or )Wildcat) • I 2. LEASE NAME 

\vJ D r~CI . l!!Jtf'fl. e..s I Bet\.~ ~.. RAINBOW STATE ~3-'1 0 
3 OPERA TOR <~ '- ·-,· d) 
ENERCEN RESO ~RCE~ CORPORATION 
4 ADDRESS 
3300 NORTH 'A'~ TRE'Eif, BLDG.4, SUITE tOO 

6 RRC DISlnct 
8 

Form W-12 
(1 -1-71) 

F001296 

7 RRC Lease Number. 
(Oil completions only) 

8 Well Number 
-33~0 #3H 

9. RRC ldcntificalion 
Number 

(Gas complct10ns only) 

~MU~D~L~~~D~,,7T~X~7~9~0~5~-r~--~------------------------------------------------~ IO. Coun~ 
S.~~~Nriccll~~ l kk, ~ 3rvey) ~ ~'r (_ QQ. f_. ~ LOVING 

RECORD OF INCLINATION 

• 11. 1\lcasured Oeplh 12. ourse Length • 13. Angle of 14 Displacement per 
IS Course 16. Inclination Hundred Feet Accumulnllvc 

(feet) (Hunc eds of feet) Degrees) Sine of Anele xI 00) 
Displacement (feet) DISplacement (feet) 

504 504 0.40 0.70 3.52 3.52 
942 438 0.40 0.70 3.06 6.58 

1508 566 0.80 1.40 7.92 14.50 
1979 471 0.50 0.87 4.09 18.59 
2169 190 0.40 0.70 1.33 19.92 
2640 471 1.70 2.97 13.98 33.90 
2913 283 1.40 2.44 6.90 40.80 
3018 95 1.30 2.27 2.15 42.95 
3486 468 0.90 1.57 7.34 50.29 
3843 357 0.70 1.22 4.35 54.64 
4333 490 1.00 1.75 8.57 63.21 

4426 93 0.80 1.40 1.30 64.51 

4848 422 0.40 0.70 2.95 67.46 
5324 476 0.40 0.70 3.33 70.79 

5855 531 0.50 0.87 4.61 75.40 

If additional space Is neede< , usc lhc reverse side of this form. 
17. Is any information shown o the reverse side oflhis form? 0 yes 0 no 

18. Accumulalive tota displacement of well bore Bt total depth of 10268 feet- 141.90 feet 

•t9. Inclination mca.su ~ments ~ere made in- 0 Tubing 0 Casing 0 Open hole 0 Dnll P1pe 
20. D1slW1ce from sun ce locat on of well to the~ lease line ........................................................................... ... ...... . . ---~""'Oo...;c;;.&.. _____ feet 
21. Minimum distance to lease inc a.s prescribed by field rules ............................................................................... ........ .. ~D<....'J_, ____ reeL 

22. Was lhe subject w II at any ime intentionally deviated from l.he vertical in any maMer whauoever? 

(If the answer to tl e above ucstion is "yes ,~ attach wrinen explanation of !he circumsl.ances.) 
-------------~0 

INC LINATION DATA ~ERTII CATION OPERA TOR CERTIFJCA T ION 
l declare under peneltic prescrib ~in Sec. 91.143, Texas Na!Uflll Resources Code, I hat I I declare under penalties ~cribed in Sec 91 143, Texas Nalural Resources Code,lhat I am 

am authorized to make 1his jenificatio , 1hat l have personal knowledge of 1he inclino1ion da1o authorized to make this ccnificalion, lhal I have pcrsoMI knowledge of all information presented 
and raels placed on bolh sic s of lhis onn and I hat such clara and facts are true, conec1, and in I his rc:por1, and thai all dala presented on bolh rides of this form are tme, correct, and eomplc1e 
complete to the best or m knowlcd c. This certification covers all data as ind1ca1cd by to the bc:sl of my kno\'/ledge. This cenitiearion covers all data and infonnalion presenled herein 

u 1erisks (•) by 1he h•_:;F) __:::/-- _ execp:;3;zd: :1ndi1l::t:kl :~ : • ue:mbc:rs on lin• fonn. 

Signature of AuthorizclfR.cprcs~~ ~ 1gnB{~rc or Autj'!"17fd Representat}l(.e 1 1 1\ f _L_ 

MATT SPEER- bPERA'tiONS ENG INEER ~ h~ 51'fav...I!Uti IU&..a '•~~ H"lt4.l"\.Sv-
Name of Person nnd T tic (type pr print) }\arne of Per.;on and T..i!.le (type 01 pnnt) (J /r , , 

NABORS DRILl NG USA LP l:..n.aft~ IU.~ L",...~..o...rL,Q ~ C1J~tJ-~"rJ{\ 
Name ofCompuny Operator 0 ' 
Telephone: 281.87• .0035 

Area Co e 

Rarlroad Comm/sslofl Us Only: 

Approved By:-----+----+- -------· 

Telephone: ~#- k> %4- 3b q~ 
Area Code 

Tille -------- ------- Date ______ ------

• Designates items certlfi ~ by cor pany that conducted the inclination surveys. 



' 

R E CORD OF I N C L I N AT I 0 N (Continued from reverse side) 
• 11. Measured Depth 12. fourse Length • 13. Angle of 14. DispiZH:ement per IS. Course 16. Accumulative 

(feet) (Hund eds of feet) inclination (Dcgrus) Hundred Feet Displacement (feet) Displacement (feet) 
!(Sine of Angle x100) 

5950 95 0.40 0.70 0.66 76.06 
6046 96 0.40 0.70 0.67 76.73 
6141 95 0.50 0.87 0.82 77.55 
6236 95 0.70 1.22 1.15 78.70 
6332 96 1.10 1.92 1.84 80.54 
6427 95 1.00 1.75 1.66 82.20 
6522 95 1.10 1.92 1.82 84.02 
6753 231 0.50 0.87 2.00 86.02 
6847 94 0.60 1.05 0.98 87.00 
6943 96 0.50 0.87 0.83 87.83 
7038 95 0.60 1.05 0.99 88.82 
7227 189 0.90 1.57 2.96 91.78 
7378 151 0.80 1.40 2.11 93.89 
7472 94 0. 70 1.22 1.14 95.03 
7566 94 0.60 1.05 0.98 96.01 
7662 96 0.50 0.87 0.83 96.84 
7757 95 0.70 1.22 1.15 97.99 
7987 230 0.40 0.70 1.61 99.60 
8082 95 0.40 0.70 0.66 100.26 
8177 95 0.20 0.35 0.33 100.59 
8271 94 0.40 0.70 0.65 101.24 
8367 96 0.40 0.70 0.67 101.91 
8461 94 0.10 0.17 0.15 102.06 
8516 55 0.40 0.70 0.38 102.44 
8611 95 1.10 1.92 1.82 104.26 
8707 96 1.50 2.62 2.51 106.77 
8991 284 1.20 2.09 5.93 112.70 
9126 135 1.20 2.09 2.82 115.52 

9221 95 2.30 4.01 3.80 119.32 
9317 96 2.70 4.71 4.52 123.84 
9412 95 1.80 3.14 2.98 126.82 
9603 191 0.40 0.70 1.33 128.15 
9697 . 94 0.60 1.05 0.98 129.13 
9847 150 0.50 0.87 1.30 130.43 

9942 95 1.30 2.27 2.15 132.58 

10037 95 1.20 2.09 1.98 134.56 
10132 95 2.00 3.49 3.31 137.87 

If additional spoce i needed, llttach separate sheet and cheek hen:. 0 
REMARKS: 

.. 
-INSTRUCTIONS -

An inclination survey m de by 1 el'Soos or concerns approved by die Commission shall be filed on a form prescribed by the Commission for each well 
drilled or deepened witll rotatyt ols or when, as a result of any operation, tlle course of the well is changed. No inclination survey is required on wells 
thal are drilled and cor pleted ~ dry boles that are plugged and abandoned. (Inclination surveys are required on re-<:ntry of abandoned wells.) 
lnclination surveys mus be mad in accordance with the provisions of Statewide Rule II . 

This report shall be filec in the 1 istrict Office of the Commission for the district Jn which the well is drilled, by attaching one copy to each appropriate 
completion for the well. (except Plugging Report) 

The Commission may re uire th submittal of the original charts, graphs, or discs, resulting from the surveys. 



' 

RE CORD OF I N C L I N A T I 0 N (Continued from reverse side) 
•t 1. Measured lJepth 12. ( ourse Length •13. Angle of 14. Displacement per 15. Course 16. 1\ccumulattvc 

(feet) (I lund cds of feet) Inclination (Dcgsccs) Hundred Feet Displacement (feet) Displacement (feet) 
I Sine of Amtlc xI 00) 

10268 136 1.70 2.97 4.03 141.90 

--·--t-· 

-·-

I 

lf additional space is nccdcc allach separate sheet and check here. D 
REMARKS: 

- INSTRUCTIONS -
1\n inclination surve)· r ade by persons or concerns approved by the Commission shall he filed on a form prescribed by the Commission for each well 
drilled or deepened wi ~rotary ools or when, as a result of an) operation, the course of the well is changed. No inclination survey is required on wells 
that are drilled and e< mpleted as dry hole:; that arc plugged and abandoned. {Inclination surveys are required on re-entry of abandoned wells.) 
Inclination surveys mu Ft be rna e in accordance with the provisions of Statewide Rule ! I. 

This report shall be til f tl in the District Office of the Commission for the district In which the well is drilled, by auachlng one copy to each appropriate 
completion for the wei (exec~ t Plugging Report) 

The Commission may equire t: e submittal of the original charts, graphs, or discs, resulting from the surveys. 
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~ Fillinabaod~ I Form W-15 
Opcntor. Fill in otbes" ileml Cementing Report 

RAILROAD COMMISSION OF TEXAS Rev. 411/83 
Oil and Gas Divsion 483-M.S 

I. Operator's Name(~ shown o FormP 5, Organization Report) 2. RRC Opcnltor No. 3. RRC District No. 4. County ofWell Site 

E ereer Resources t . ~ J. ~~00~ ~ Loving 
S. f Field 

1
6

·~;~~: .~1 f<~L/ 1 7;.,~;;q No. 1vvb G~ l)f"'4..f'-.c:: I~ scr1~ _j 

8. Lea.1c Name \.} \._ ['9. ~Case No. 10. Oil Loas6'Gu ID No. Ill. Well No.
3 I Rai a bow 33-70 

CASINGCEMENTINGDAT · SURFACE INTER- PRODUCTION .MULTI-STAG~ 

CASING MEDIATE CASING CXMXNTJNG PROCitSS 
I CASING Sbl&le Sb1nc Muldp&e I 

PUIIUcl~ Tool Shoe 
.. 

12. Cemalting Date 9129/2012 9129/2012 

13. • Drilling bole eizo ra •}4_ J';t I)LJ 
• Ea. % wasb or bole 

14. Size of cuing (in. O.D.) qsfg qsj~ 
15. Top oflioec (ft.) 

16. Setting depth (fl) aJCYJ 46ol 17. Number of ceutralizas used 36 3h 
18. Hr.. waiting on oaDI:IIt bcfl"' .tlrilk.d a4 ai.-1 

19. API oemt.lll uted: No. f&adcs .. - 2120 1200 

i ell !as 
.. CIU8C 35/65PozC 

• .. 
Ad litivao .. See Remarks SeelWDarka 

No llfard:s .. 200 300 

i cu • .. ClauC Class C 

l Ad liUvea .. See R.ecnaJob See R~mark.s 

i 
No. ~fsacb 

.. 
Cll i" 

.. 
'2 
~ Ad ~\'C< 

.. 
20. Shiny pumpod: Volume cu ft.) .. 3816 2496 

! 
H ligJit (ft.) .. 1152.71 1321.16 

Volam~ (adl.) .. - 270 405 
J 

He ~(ft.) .. 860 1174 

Volume c:u. ft) .. 
l .., 

Hel illrt (ft.) 
.. 

Volwno w. ft.) .. 4086 2901 '! 
0 ,.. 

Hci ~(ft.) .. 2013 2494 
21 W IS cr:mmJl am.alated 10 p lldllllrfiu 0 

Yea ( « boltloOl of cellar) oumidc c aiQg'/ Yes 
22. Rcmarb 

1 t Lead 35/6SP07JC+5%D44+7%D20+3%D42+.125ppsD130+..2%D46+.3%Dl3 
1 t Tall Clau C+.25%d201+..2%D46+3pptD42+.125ppsD130 

2 d .Lud Class C+5%D44+3%D20+.2%D46+.125ppsD130+.2%D201 ITL#BYIC-00038 
21~ Tall Class C+JppsD42+.2%046+.125ppsD130+.2~•/.D201 

I 
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• 
l .:m~nl~r : loll no , h .• ~J arru' 
Operator: Fill in other ite!fu 

RAILROAD COMM ISSIO N OF TEXAS 
Oil and Gas Divsion 

t. Opcra~~i6i~oi1;s~lt~~~~~~~ TIO~ 2. 3~;;;;;~ , 3. RRC ~stnct No 

5. f Field 1 1 16. API No. 

-r~.uo r-,~~0!; Bot\~ I ~nA\ 42-3ot-slraY 
8. Lease Narne R~inbo% 33-70 C ' I ~ule 37 Case No. 110. Oil Lease/Gas 10 No 

CASING CEMENTING OA TA: 

Form W-15 
Cementing Report 

Rev. 4/ 1/83 
483..{)45 

4. CountyofWcll Site 

Loving 

MULTI-STAGE SURFACE 

CASING r''".tco!V'T~,... 0 ROCESS 
INTER- I PROOIJCTlON I 

MEDiATE CASING -~···~ '" ' "~. 

11 l .:m.:nllll:! l la,.. 

13. •Drilling hole size 

•Est % wash or hole cnlaj'gcment 

14. Si7.c of casing (in. 0 .0 .) 

15. Top ofliner (fl) 

16 . Setting depth (fl.) 

17. Number of centralizers usdl! 

18. Hrs. waiting on cement bet'ore drill-Out 

I> 

CASING Single String I I Multiplt 

Parallel Strings Tool 

10/9/2012 

--
~ 1 

2AJ~ 
Ur""J 

Sboc 

I 0/9/2()12 

'7 

liD~ I 
U'? 

!~~ I S'(tO 

I 
I 

I 
~ 

j 

I 

I 

f'i" --r . . -
. ~"f. 19 .. Al!f'CCmcntliSCd: ~,j)fsad 

~I 
~-: (,'Ja.<;q 

- ~--
.. ~·~~s-1 ~~~.~~$3!'} 

"' ··r ·rn· I 
.-= I , a 
f'll 

E' a 
II'} 

'f .., 

Addi.\M 

INc. or+ 
Utu• 

fl.dqiti~ 

iito.of~ks 

etas, 

.\ddi~ 
~. i ( "··. 

_ • 20. Sluny pun)pcd:Vulufuo leu .. fll\ 
.:1 

. -
-... .. 
)> 

... 

• 
... 
... 
... 

-~~ 
~ _,.:(..,;......... : ~;{1 

2oo ~ 
TXn I 'r;xt 

RcuJii-. 4-~- :R"";;ol<B 21 . ·Jftg ( .... -""~ .,. , 

-T -
I 

I 
615 1968 l 

I 

.... 

1_31)~0 I 
-:--:-----

294 I 

3~19 I 

[' I ~ ... ,,. ., ! . I A v,',.,;,t,; \ • ! I I I ~70 
~~ m ~616 

~ 
~ 

.. 
ifolrc leu.~-) 

Herght~l 
Volbmelcu. ~. ) 

·,e J I 1'-l:isiJ' u,_, 
21 . WM o.:cotcnt cin:4laicilto r:IJ jfuec 

I nr Mirnm nr ""11m'f'tnrt~i t1 =~ina 

22. Re marks 

• 
1-... 

.. 

.... 

I 

l 

Remaks I :8%D020+5lD044lO.I% D208 +0.2% D046+ 0.5% DO 13 
Remaks 2:0.4%0201+ .2°{.00 5+0.4%D207+3PPS D042+0.2%D046+0. \25pps D\30 
Remaks 3: 8%0020+5 oD044 0.2% D046 
Rcmaks 4:0.1%D201 .1%00 5+0.4%D207+3PPS D042+0.2o/..0046+0. 125ops 0130 

l 
'i 
. 

887 2262 
-

16679 
-
~ 

i 
l' 

5286 
··-

"lis -....-



• 

CEMENTING TO :PLUG A 'D ABAN DON PLIJG ~I PLUG 12 PLtJC N 3 PUJCII~ PLUG I S PLUG M 6 .PLUG 17 PLUG U 

lJ. CtmmtinJ: date' 

24. Slu or bot~ or pipe luggr:d ( ~) 

lS. Deptb to bottom oft tblog or rtll pipe (ft .) 

. ' ·--·- --t- ---·-r· --.. -~--- ·-~-------~--~--+-.. ~-----
. :! i . Sh1r Q ,·olnmt> pun;J d ( I'U. il ) 1 . I 
1-- ------+-- ··-- r---- -- - ---·· -~------+--::::-r-----,----1-·--·--.-----+--~ 

2!1. ( a!~cl:!l'\! IL-p r.f pit I f'l.l ~ """':- ~!"' _ r·· 
29. Metlllured top or pi• , lltaggc (ft.) 

Jll. Slurf1 " 1. (lb.,/:!:\11 ~.i 
- .. ·-- ----~~----1----·-r------i--·-·---+----· --+--' -1 

Jl . Tn,.. rtmro: ~-·--= '==> t !' 

11 05 W ~endtt llohhY, NM SHNU ~7~393-6186 . 
I.---

OPERATOR'S rtRTIF icATE: I declare under pcaaltlcs prcacribed Ia Sec. 91.143, Texas Natural Resources Code, tbat I am authorized to makr lh!J 
cutlftcatlon, thltlllaw rDowledJC or tbc wen data and !at ormation prescaled In tbl& report, lad that dat:a alld facts presealed oo both sides of tbls form arc 
tnlc, correct, u comple e, to Hit best of my knowled&c. Thl! ttrtlficatloa coven all well data. ~ 

De,.\~ A. .St"; It""'-_..~ ~ ... \,....1,_ i\......l ~ M:..4 "" 1 
Typr:d or prinlr:d name of ppentor' reprrxatalive Till~ .If' CJ Signature / '-=== 

~'4:,~ kJ ~1 ..S.f. ~),Jtl 45-f-t-. I~ M.-.~~ ?11'705 tru-bfrl/:l 6'R._ -~i.3VJ,.,. 
Address O f City, State, tip Code Tel .. Area Code !\umber - Date-T mo. ~ 

Instructions to Form W-15, Cementing Report 

L'IPORTANT: Opcraron od ctme tlag compujcs must comply with tbe rcqvlrcme.nts of the Commission's State Rules 8 (Water Protection), 13 (Casing, 
CcmenllllC, tJrtlltnl, and u "'pletkln ~and 14 (WCU Yluggtn&J. l<'or omllorc opentlou, set tbe requirements or Kute u lCJ. 

A. What to flle. Ao operat< 1bonld ~leu original aod one copy of the compldr:d Form W-15 tor each cementing company usr:d on a well. The cemenllo& of 
dllJcreot casin&ltrinp on atweU by o e ccmeotlac company may be reported on one form. Form W-15 sbould be nted with tloe following: 

• Ao Initial a a or gas ompletion report, Form W-2 or G-1. as required by Statewide or Jpeclal field rules; 

• Form W-4, Applicat oa for Mulllpie Completion, if the wtll I& a mu1Jple paralld casing complctlon; and 
• Form W.J, Plugg1n Record, unlcas tbe W.J II sl&ncd by tbe umenlin& compuy representative. Wbto rtportiDg dry bolts, operators must complek Form 

W -t5, in • dftiOD to rorm W.J, to show any casing cemcated Ia tbe bole. 

B. Where to ftlc. The apprc,rla~ a mmlst!on District Office for tbc county ln wblcb the well is located. 

C S:.rl&cc aulc£. An OJIUl tor must act a.nd cement sumdeot surfatt c:aslag to pro~t allusa.bl~qaallty watu II rata, as detlned by Che Texas Department cr 
Water Ruoun:cs, Aastla. B :tore drll Ia& a weU In uy ndd or area iJI wblcb ao ftdd rules are In elJtct or In wbldl aurfacc casiD& rcqulrcme.ots are not spedfled in the 
applicable rules, aa operato mu1t ob ~in a letter from tbe Ocpartmat or Water Resoun:es st:atlng tbe prottctlon deptb. Sarfacc casing abo•ld not be Kt dttper 
than 200 feet below tbe sped Rtd dept without prior appronl from tbc Commission. 

D. Cal.rallr.en. Surface CA o& m113t be ttnlnlllztd at the allot, above a ad below a sta&e collar or dlverllaa tool, If run, and lhrou&h u.uble-<jaality water zoocs. ln 
nondevlatcd lllolcs, a tt~~trallft:r must e placed every roortb joint from the cemeat sboe to tbc ground surface or to tbe bottom ortbe cellar. All ctDinfhers .,.lt 
meet APispecU'lcalloas. 

E. Exceptions ud alternatfv caslllg rograms. The District Dlrcctor may crant an uceptioa ro tbe rcqulre.mco.ts or Statewide Rule 13. la a wrlttca appUcaUon, 
an operator must 1tatt tbe rc son ror ~e requested uccpUoa ud outlloc an a ltenlate program for casing and cemeotlt\glbrougb tbe protection deptb for strata 
contain tag uubt~quaUty waler. I be fJ!strlct Vlrector may approve, modify, or reject a propose<! program. An operator mut obtain approval or uy ottpuon 

~-~~~~~~~as. I I 
F. Intcnntdiate and produc on casln . For speclfk tecbqlal requlremcots, operators sbould consult Statewide Rule 13 (b) (3) and (4). 

~,;. t'tu&gtn&and abaodOil~ ~meD plugs must be placed In llle wtllborc aJ requtrco by :Statewide l(uJc 14. lbe VIStrklVlrtctor may requJrc a1141nooat c:emtllt 
plup. For oubore or lalaad ,..ells, a :O.foot cement p!mg most be placed In tbe top oftbe well, and tbt cuing must be cut orr three fed below the ground surface. All 
ctmCllt plu&-', euept the top lug, mus bave sufficlt~~t slurry volume to flU 100 fttt of hole, plus teo pcrttat for cath 1,000 fttt or deptb rrom the &round surface to 
tbe bottom or tbe pluc. 

To plue ud abandon a ell, OJM tors must us~ ooly cemtD.~rs approved by tbe Director or Field Oper:atlons. Cementing compaoies, xrvlce companies, or 
operators can qualify as appr vcd cem nlcrs by duoonstrating lbat tbcy are able to mlx and pump cement Ia rompllance wl1b Commission rules and rcguJatioOJ. 

II 
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Groun 
Adviso 

Attention: 

ater 
Uni 

GROUNDWATER PROTECTlON DETERMINATlON 

Date I JUly 25, 2012 

***** EXPEDITED APPLI~IOH ***** 

r RATHJEN 

SC_252002_30100000_000000_2820.~ 

- -Meaaured.--

5628 ft I'!IBL 
SOOR.CBS CORP 

- ST 
100 

H'705-5431 

P- SI ~~2002 

leaS£ & Well No., RAJJmOif S'lA'l'E 33-'70 t3 

GAU FileNo.: sc- 12820 

API Nlallbef I 30100000 

RRC usuo No. I 000000 

Digital Map Loatlon: 

X-coord/lDnll 103.53278 

Y-coordllat 31.65-441 

Datum~ Zone~ 

Purpose~ 

uality groundwcer at tllis location, the Groundwater Advisory Unit of the Te.as Railroad 
mends: 

atrata ~rca the land. surface to a depth of 400 feet and the 
, whi.ch ie eaf;.Uaated. to occur from 550 to 1050 feet IIIUat be protected . 

. thisrK001mend.ation is lnt.-.d.d to apaly on 1r tD tf1e Slbitct wen and not lor a..-.wid• UK. , .. r..:onwnMd!IGon 11 

, prodlldlon, 1r1d pl1111gl .. apen~tlon& •nly. h ,_, not"""" to ultwi!Mr dlllpONII Ofl'll'lltlon Into • nonpnodudln 

queaUo s, ~ee.•e oontac:t us at 512-463-2741, DSUCQrrc.lltllte.t)(.us, or by maN. 

0 ................ - o.w ... 
DH:oo0!.. .. 1UM.--­Comtnl•lorl fii1CDt.cn-Ja.dcO..It. 

-~~~~ 
~tf:lOilln.lS 1 ttJI5!'tS~SOO' 

GEOLOGIST SEAL 

The sol opprwlll!lon thl> doc::wnent ,,., IIUihorlud by .Jodt M. Onnk on 'I /25/20U 
Nota;Ait.ratlon ot tWs d ectronic document""" invallcbtlt II» dlgiUI slgnatu,., 

P.O. Bax 12007 Au*~, 1Uu 7~11-2967 512~2741 lnlmlel ~ www.rTO..IOite.tx.us 



• ·--

Waternoard" le 

from~ 

Distance and dl 

Type of water wei 

PLICATION FOR ALTERNATE SURFACE CASING PROGRAM . 0 5 Z01Z 1m 

Statewide Rule 13(b)(2)(g) .JUL f.l 

RRC District 8/8A 

_____ ft,and 

___ ft to ___ ft 

-· . . r ·· - -·-.l} 
Lease: RAINBOW STATE 33-70 Well No.: 3 
Field: Two Georges (Bone Spring) 

Drilling Permit No.: 

County: LOVING RRC District 08 

Location: Sec. 70 Block 33 Sur. HTC Twp. 

Proposed TO! 11000 TVD/15000 MD 

Note: Please submit copy of TCEQJ "Waterboard" 
letter with this request. Request cannot be 

processed wHhout this info1matton. 

arest water well (within Y. mile):-----------------------

tic, public, Irrigation, stock, etc.):----------------Depth: ___ _ 

Proposed Casing and Cementing Program 

Note: You may a ach a llbore diagram or cementing proposal to this application. 

This application is for (ch applicable boxes): []short Surface Casing f8}.=xcess Surface Casing Do Surface Casing 

4400' Multi-Stage tool depth (If applicable): _2000_' ____ _ 

uctlo casing depth: Multi-Stage tool depth (If applicable): 
ment: 1 centralizer on first two joints then 1 every third joint thereafter. 

e critical zone have 72-hr compressive strength of at least 1 ,200 psi? 

nt he 24-hr compressive strength of at least 250 psi? 

Do you plan on cl 

Reason for this re 

•Yes 
IIIYes 

MYes 

ONo 
0No 

0No 

1. 

2. 
3. 

PROVJS!ONS AePLICA5LE TO RULE ~3 E)(CEPDONS; 

s well being drilled for Injection or disposal purposes, an Injection or disposal well permit ma)' be denied unless 
Is set and cemented through all zones of usable-qual tty groundwater. 
ust b used through all usable-quality waters. Refer to Rule 13(bX2XF). 
Offlca hours prior to setting casing. 

_Date: 07/25112 Phone:. 4321688-3323 

OT C RCULATED TO THE GROUND SURFACE AS REQUIRED BY THIS EXCEPTlON, YOU MUST 
IMMEDIATEL CON ACT THE DJSTRICT 8/SA OFFlCE AT 432-684-5581, AND FOLLOW THE PROf:EDURES AS 

S 0 IN RULE 13(B}(2)(g)(IU) OR AS RECOMMENDED BY THE DISTRJCT OFFICE. 

au:sn· a 01n1 
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RAILROAD COMMISSION OFTEXI\ 
Oil and Gas Division CERTIFICATE OF COMPLIANCE 

P-4 PO JJo:: 12967 
AND TRANSPORTATION AliTHORITY Auotin TX 7811 1·2967 

www .rn:.IWLLl< us 
This fac:simik P-4 wu ccncn led clccuonically from do~ submlllcd 1o the AAC. 

Tracking 1\o.: 65188 A ccnif.ulJOn oflhe IWomatcd dell is available in the AACs Austin office. 

I. Field name exactly as hownon proration schedule 2. Lc~ name as shown on proration sdlcdulc 
lWO GEORGES ( 'ONE ~ PRING) RAINBOW STATE 33-70 

3. Cum:nt operator name exactly a shown on P-S Organization Report 4, Operator P-S no. I S. Oil Lsc/Gas 10 no 16. County 17. RRC dtStnet 
ENERGEN RESOl RCES ::;ORPORATION 252002 LOVING 08 

8. Opcr .. tor address inclu ing city, tate, and up code 9. Well no(s) (su ii!Structton E) 

3300 NORTH A S BLDG 4 STE 100 3 

MIDLAND, TX 79 05 10. Classification I' I. Effective Date 
IZl OiiO Gas 0 Other (see Instruction A) 10/23/201 2 

12. Purpose of Fi ling. (Cc mplcu: s ction a or b below.) (Su instf'llctlons 8 a11d G) 
a. Chanae of: ·c opera to 0 oil or condensate gathcrc:r 0 gas gatherer 0 gas purchaset 0 ga. purchaser system code 

0 field name from 
0 lease name from 

- -OR - - - - - -- - -- -- --- - - - - - - -- - -- -- - -
b. N~ RRC Number~ 

r : ~: lease 0 gas well Due to: IZl new completJon or rccomplctioo 0 reclass otlto ps 0 rcelass gas to oil 

lCI' well (spcc:ify) 0 coosolidatioo unitizanon, or subdiviSion . (oil lease only) 
13. Authorocd GAS WEL GASOI CASINGHEAD GAS Gathem{a} and/or Purcbaser(s}. (Su in.struelion G). 

g j Name of GAS WELL GAS or CASINGHEAD GAS Purchaser's Percent of u 
Gathere:r{s) or Purchaaer(a) As Indicated in Columns to tlte Left RRC Take ~~ -5 

~ .. (Aitacl 011 additionalslteetln same format /[ more space is n~ded) Asstgned 
0 System Codoc ... .. 
X X SOUTHERN UNION GAS SERVICES, L TD(805477) 0004 100.0 

14. Authorized OlL or C( NO ENS TE Oathem{s). (See lnslf'lJClion G). 

Name of OlL or CONDENSATE Oathcm(s) • Li~t ll ighcst Volwne Gatherer First Percent of 
(AIIach an additio nal sheet in same f ormat if more space is nu ded) Take 

PLAINS MARKETING , L.P.(6 7883) 100.0 

RRC USE ONLY: Rcvico er's initials: Awoval datc: 

IS. PREVIOUS OPER. TORC :RTLFl CATION FOR CIIAI'\G£ OF OPERATOR P-4 FJLl 'G. Bcing the PREVIOUS OPERATOR. I certify that operating 
responsibility for the wei s) dcs!gr atcd in this filina, located on the subject lease has been trartSferred in its cntm:ty to the above named Cum:nt Operator. I understand, as 
Prc:v•ous Operator, that o :signatior of the above named Opctlltor IS Current Operator is not effective until lh.is certiftcutc is approved by the Comn11ssion. 

Nnmc of Previous Opera or Signature 

0 Autborlu:O Employee 0 Auttturized ae:eot of pnvlous 
Name (print) of previous operator op~rator (su instruction G) 

Titk Date l'hone with lll'l:8 code 

16. CURRENT OPEIU TORCI RTIFICA'flON. By signing this certificate as the Current Operator, I certify that all statements on this form arc ITUe and correct and I 
acknowlcdae rcsponsibil ' ~ forilic ~ul.at.ory compli1111cc of the subject lease iocludin~ pluegjDg ofwell(s) pursuant to Rule 14 . I flll1he:r acknowledge that IILiiSWOe 
rcsponSlbility for the pby ical~ tion, control, and profX.T plugging of eacb well designated in this fi ling. I also acknowledge that I will remain designated as the Current 
Operator unbl a new c~ ficatc de gnating a new Current Operato.r is approved by the Commission. 

ENERGEN RESOl RCES ORPORATION Delia Skinner 

Name (print) Signature 

Rc:~gulatorv Analys ~ Authorized Employee 0 Authoriud • &t.ot or cur rut 

Title or curren t optrator operator (s"e inslnlction G) 

mldlandrrc@ener( en.com 01/30/2013 (432} 684-3692 
E·matl Address (opuonn Date Phone with area cOtde 



.. 
• RAILROAD COMMISSION FTEX) S CERTIFICATE OF COMPLIANCE P-4 Oilmd (as Division 

PO Box 12967 AND TRANSPORTATION AUTHORITY 
Austin TX 78711 -2967 5/02 www.rrc.stali!.tx.us 

READ JNSTRVrTIONS ON BACK EAG0502 

I. Field name exactly as sho" p on pro ~tion schedule 2. Lease name as shown on proration schodule 
Two,.._ (Bc::lru: Qr,,...C.,. !..-) RAINIOl STATE 33-70 

3. CulTellt opcrotor name exa tly as sh wn on P-5 Organization Report 4. ()pastor P-5 no. ,5. Oil Lse/Gas 10 no. 6. CoWlty r RRC di!.vict 

:EN:BRGEN CN 252002 ~ OB 
8. Operator address including city, stat , and zip code 9 Well no(s) (sec lnstniCiion E) 

3300 N. uA", mzx; 4, Sl 1B 1oo 3 

~. TX 797C~ 10. CLassification 111. Effective date 

liJ Oil 0 Gas 0 Other (see instruction A) 10/26/12 
12. Purpose of Filing. (CoiTlj tete sect pn a orb below.) (See instrnctions Bond G) 
a. Change of: D o orator 0 oil or condensate gatherer 0 ga.~ gatherer 0 &liS purchaser 0 gns purchaser system code 

0 fie~ name from: 

0 I t~ e name from: 
····· OR ........ . ......... ---- ..... ··-------- ---------- ... --------- ............ -----····-- ---------- ----------- ---------- ........... 

-------~ 

b. New RRC Number for: Gil oil lease Ogaswcll Due to: lj) new co~letion or rccompletion 0 reclass oil to gns 0 roclass gas to oil 

D ot fer well (specifY) 0 consolidation, ~mitization, or subdivision (oil lease only) 

J;J; . ;..u!})Qrite<l GAS W~l.;l,. ~AS <if ( fAS.IJ'i!GHEI\-Q~S :Oa!Mrer{f)',Odfor ru;~~.·(5pplft;struc/ian 4/. · ·:·.·.·.·.··.·.· ... . . 

j b Purchaser's J>eteentof :::I ., Name of GAS WEll. GAS or CASINGHEAD GAS ~E 1 RRC Take 
Oi ~ 

GntbcrcJ(s) or Purchaser(s) As lodicated in Colwms to the Left Assigned d,{J 
Attach an additional sheet in samefonnat if mort space is needed) "~ 0 System Code U..tl 

X X Southerl On:i.OI Gas Serv:l..ces (805477) 0004 100 

14: -:·A\IIho~U:oti.C»I:.Ot·co'N 'ENsA-r E! .Gath&~~;::rsee· ili$;-.:ucttoli· c>:: .. : :: :: .. ··.·.·.-:-:-· ·: . ·:::>:: :·:-::-· :-: :-: RRC USE ONLY 

Nome of OIL or CONI !ENSAT Gatberer(s) - List Highest Volume Gatherer First Percent of Reviewer's initials: 
(Auach an adG 'tfonals eel in same Jom1at if more spa~ is needed) 

Take 

Approval date: 
Pla:i:as Marketing L. P. 100 

15. PREVIOUS OPERAT< R CER IFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, I ccrtil)' that operating 
responsibility for the wc~s) c ~ignal~ in !his filing, located on the subjoct lease IUls been transferred in its entirety to the above named Current Operator. I understand, as 
Previous Operator, that dcs1g Inion of he above oamcd operator as CurrCill Operator is not effective unlil tltis cenifiC8te is approved by the Commission. 

Name of Pr<:vious Operator Signature 

0 Authorlud Employee 0 Authorized a~ent of prcvlou& 
Name (print) O( prcv!OUI operator opentor (see Instruction G) 

Title Date Phone with area code 

16. CURRENT OPERA TO ~ CER IFICATION. By signing this certificate as the Current Operator, I certifY that aU statements on this form are true and correct and 
I acknowledge responsibility or the r ~ulatory compliance of the subject lease including pluggm~ of weJXs) pursuant to Rule 14. I further acknowledge that I assume 
responsibility for the physica openu> , M,=, """ """" ·'-· ,, ~, .,., rz "'"· .... ~"""·""·' ""'· , will ,_;, ·~· ..... ~ ... Curren! Operator until a new :(Tiifx:at< designating a new Curran Opera lor is approved by mmi.~s >n. _s::::;:) 

Jeo.ifer Sorl ey .L~fti-'~"'.a.~ 
Name (prinl) (Signature'---" - 0 

Regulatory Aoal.yst [il Authorlud Employee 0 Authorized a~nt of cu rrent 
Title of current operator operator (see struclion G) 

j anHer. sorl .c em 10L26L12 432-818-1732 
E-mail Address (optional) Dale Phone with area code 
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Railroad Commission of Texas 

Oil And Gas Division Form P-8 
Request for Clearance of Storage Tanks 

Reference N o. 61! 2 Prior to Potential Test 

1 . Operator's N amea d Address (Exactly as shown on Form P-5 Organization Report) 3. RRC District No. 

ENERGEN ~ESOt RCES CORPORATION 06 

3300 NORT -fA Sl BLDG 4 STE 100 4. County of Well Site 
LOVING 

MIDLAND, TX 79705-0000 

2. RRC Opera pr Nurr ber: 252002 
5. API No. 

42-301-31824 

6. Field Name Wildca or exactly as shown on RRC records) 7. Drilling Permit No. 8. Rule 37 Case No. 
TWOGEOF pES 745189 
(BONE SPF NG) 

9. Lease Nam 10. Oil lease No. 11 . Well No. 
RAINBOW' TATE 33-70 3 

12. Drilling com pleted pn l 0/18/2012 113. Completion report-Form W-2 or G-1 --wlll be filed on 11/20/2012 

14. Oil or conde nsate < atherer's name and address 15. Authorization to transport oil or condensate (mark one) 
PLAINS MA ~KETI NG. L.P. [!] Form P-4 at1ached P 0 BOX4E 48 
HOUSTON, TX 7 210-4648 [!] Form P-4 Flied on 1Ql2fil2Ql2 

(71 3) 646-4 ~2 17. Amount of oiVcondensate in tanks 

16. This reques is for 
0 barrels on 1 0/26/2012 

36000 barrel of[! ] crude oil OR 0 condensate 

18. Storage cap acity in bbls. Tank battery 0 Test tanks 2500 Total 2500 

19. Previous rec uest fc r clearance. Amount __ barrels granted on 

20. Reason for urrent request for clearance (explain briefly) 
Well will be fn c'd ne t week. Expecting flowback of 600 BOPD. 

Jenifer Sorley REGULATORY ANALYST 

Name of opera or's re resentative Title of person 

(432) 818-1732 10/26/2012 
Telephone Date 

RRC District Office Action 

Status: Apprc ved Barrels recommended 54000 RRC Staff 10/26/2012 
Date 
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RAILROAD COM fuSSIC NOFTEXAS ELECTRIC LOG FORML-1 
Oil and Gas Pi vision STATUS REPORT 

Tracking No.: 651 88 This fnaimll< L-1 was gtn<rotLtl tltcuonlt:t111y from tlnw rubmmtd to tilL RRC. 

Instructions 

Wh~n tn Fill'. Fnrm I It · Whns: til Ells: fa[m L-1: 
• with Forms G-1, ~ -2, and ~T -1 for new and deepened gas, oil, and • with the appropriate Commission district office 

geothermal wells 

• with Form W-3 fo plugge dry holes Eiii!DI~ I!Ut [Q[W L-1; 
• when sending in a logwhi h was held under a request for • Section I and the signature section must be filled out for all wells 

confidentiality anc the peri d for confidentiality has not yet expired. • complete only the appropriate part of Scclion II 

When Is Form lA N< ~T reau red~ 
Type Qfll!g rrnulred; 

• with Forms W-2, ~-I, and GT-1 filed for injection wells, disposal 
• any wireline survey run for the purpose of obtaining lithology, 

porosity, or resistivity information 
wells, water suppl wells, ervice wells, re-test wells, re· • no more than one such log is required but it must be of the subject 
classifications, anc plugba lcs of oil, gas or geothermal wells well 

• with Form W-3 fo pluggit g of other than a dry hole • if such log is NOT run on the subject well, do NOT substitute any 
other type of log; just select Section ll, Part A below 

SE CTION I. IDENTLFICATION 

Operator 
~OURC 

Disuict I Completion 
Name: ENERGEN RE ES CORPORATION No. 08 Date: 1 0/23/2012 
f ield Drilling Penni! 
Name TWO GEORG S (BO E SPRING) No. 745189 

Lease Lcasc/10 I Well 
Nwne RAINBOWST TE 33- 0 1\o. No. 3 

County API 
LOVING No. 42- 301-31824 

SECTION Jl. LOG STATUS (Complete either A or B) 

0 A. BASIC ELE jrrRIC l PGNOT RUN 

~ B. BASIC ELE~ tnucL PG RUN. (Select one) 

[R] I. P>nfideJ tiality is requested and a copy of the header for each log that has been run on the well is attached. 

0 2. l::ontidCl tiality a lready granted on basic electric log covering this interval (applicable to deepened wells only). 

0 3. ~asic elc jctric log covering this interval already on file with Commission (applicable to deepened wells only). 

0 4. l-og atta hed to (select one): 

tJ (a) Form L-1 (this fonn). If the company/lease name on log is different from that shown in Section I, 
please enter name on log here: 

Check here if attached log is being submitted after being held confidential. 0 

B 
(b) Form P-7, Application for Discovery Allowable and New Field Designation. 

(c) Form W-4, Application for Multiple Completion: 

Lease or lD No(s). 

Well No(s). 

Della Skinne r R~ulato~ Anal~st 
S gnature Tille 

ENERG EN RESOl RCES >--oRPORATION {432} 684-3692 01/30/2013 

Na re (print) Phone Date 

·FOR RAILROAD COMMISSION USE ONLY· 



rr .. , '" ..,.,-...... ••• -("> .. • .... .. -

... 

r&il 
BAKER 

HUGHES 

Azimuthal Resistiv ity Image 
Multiple Propagation Resistivity 
Azimuthal Gamma Ray Image 
Near Bit Gamma Ray 

~~~~~~~~~~M~e~m~o~~~~L~o~g~~~~~~~~~~~ { 
Company Energen Resources Corpornt!on i 

~ 

~ 
Well Rainbow State 33-70 No. 3 ~ 

Field Two Georges (Bone Spring) ! (") ~ 
! d '5. z en 

~ 
~ ~ 
~ 0 

" e 
~ E 1 0: en 
c ] ~ 0 

~ -< c 

! 
c 

~ 'ii "> en 
0: ..9 ::i 

County Loving --------------------------------------------Stute Texas --------------------------------------------Country U.S.A. 

Surface Location: 
Well Location: Other Services: 

Directional 
Latitude: 31' 39' 15.856" N 

Longitude: 1 03' 31' 56.002" W 

~ ~ ?; 
" c: 

8 1j ~ " l! ~ 0 
~ u:: (.) (/) 

Township API Numbor: Section Range 

' ~ N/A N/A 423013182400 N/A 

nF=========~========================~====~========~I' 
Log Measured From Drill Floor @ 31 ft. Above Permanent Datum 

Depth In 11046ft. MWDStort 

Depth Out 

10 Oct 2012 1 Permanent Datum 

14800 ft . MWD End 15 Oct 2012 GL • 

~~~~~~~~~~~~~~~~~~: 
BOREHOLE RECORD CASING RECORD 

t 

~~~~~~~~~~~~I 
Drilling Contractor: Nabors Drilling 

1 :240 

MEASURED D EPTH 
Company Representative: Fred Ray 

Fiold Aoron Burwn 

Porsormoi: 

. . .. . . ·' .... ""• 
y •• 

Brandon Swain 

........ ' 

. ., 

; 0 

Rig: 

.. ·' 

Nabors F05 

Job#: 

.. ' 0 -. ·. 

, t.,: ... 

FINAL PRINT 

4993277 

i 
'· 



A-1341, 341 

SECTION 70, BLOCK 33 
H. ~ T.C. RR. SURVEY 

*GAS YIEll 
6,. WATER IN..ECllON YIEll 
e OIL YIEll 
0 I..OCA TED YI£L.L. 

~DRY HOI.£ 

8 WATER m.L 
Jj stiUT IN YIEll 

NAD 83. TEXAS CENTRAL ZONE NAD 27. TEXAS CENTRAL ZONE 
S/f.: N-106711tl20.6'; C-IXJ/04/H' LAT-JI.~ N, 1.0Nt>-/OJ.SJ:J2.1.97 1r S/f:N-7J7244.S: C- lotUSII5. 4' 1.A 1-JI. - N, Lll'if:-1tllSJ2liUI 11C 

IST/P: ""'/057PIS7.6'; C•IXI02rJ8.f' IAT-JI.~ N, LCN(;- ttll!U562:J1 11C IST/P: N-7::s65lll.5, C•/~4' I.AT-J/.1~.11 N, Lll'if:-ltllSJ21174 11C 

1./P: N-1067740«8', C•IH6427'. f ' LAT• :J1.1 41fiHZ N, LONC-/OJ.$f14.1111 II! . N-7.J48.J0.6; C• /00/MJ.f ' IAT-J1.64756«1 N. UIN(>ottll54098» 11C 

8/f'l: N•I~/J: C• IZ!17P77.4 ' IAT-Jt. ff6$016 N, Lt:lif:-ltll~ II! 8,/fl: N-7.J#M.I; C-100151:1.4' I.A 1•.11.1U8.1ns N. LaiQ-IOJ.SfRJIJSNI II! 

APPROXIMATELY 5.8 MILES S£ OF MENTONE. TEXAS 

BLOCK 1 
NAil 27 TCZ 
K-742050.11 

C•100757U 

: I ', :. ~ p I £Nf.RG£N 70 
~~ '!IIi " . : : RAINBOW STATE JJ-70 1/ 
"'i 1'718' "'i ', ii till B/H .. LT/P 640 ACRES (CALL) II 7f '6 (" 
,~---·:::::::::::::::::::.-=.-=.-=.·:::::::.~~--=.-=.--=.-=.-:.l:.-=.-=.-=o·:::::.:::.-=.-=.-=.:;{2-=.-=.-=.-=.-=.-=.-=.-=.iffir-::;-=.-=.-=.-=.-::=.-=.-=.-=.-=.-=.-=.-=.-=.-=.-=.-::-=.-=.-=.-=.-=.-=.-=.-=.-=.-=.-=.-=.-=.-=.-=.-=.-=.-::;-=.-=.-=.-=.-=.-=.-=.-=.-=.-=.i· 

. / 'm •11.2' w i C s 48'4-4'40" w \ -+,------~-i---------------------~E:..--'5ft!'---------------------------- .' 
~I 0 Iii ~J' , $ ~J' .-<>----------------------------------------------------------- -· 
~~ ~ :: '"!!j : 1

0Da.J' !f3 S1JRFAC£ LOCATION l"', 
~I ~ I :t: ... I_ CR El 21580' l'"' 

I :I: :0:1,., ;t: 11:J , 
I 1:;:1 ,., l>t 

I ~ ·: -o -o \_ I , 
I ~ i I ' (,.. 

1'"' ... : '" 0 0 ~-
00 I I 0 ' coo- f2 ~· ' ~ ~ 

BLOCIC I 

/iii11G: 
1. ~ AMJ M!'NI!INt:S SH:JWI ~ AIIIC NM1 4l ~ CI'IO c:cc:M0MJEJ ANJ ~ "' DE 

7DI:U ~ .ns7Df 'DKS' c:DI7JIMt. Zt:IN£"' ~ 1IOT1IDtCC 11:' t.a:5 ~ "'Nt:tr MrH A 
comtM. COI8IID ~ RIC1'0it or G..~~Mt-. n€ ~ 1fJi.DIIIJiiCJC or ,...., AIM'Y crams ~~« 
~ftJIIARUIML.s:l.MC'Y. 

11/20/12 

.lA THIS SUiiWY ..u-~ fiRHDLfr 1HC I!Dil'l1f cr A rmE II£1IOifT NttD M\CW ,. 1Hr ~ or 
1I1I.L 1HE1IIC .,.,. II£ £ASDEJI'fS ~ Ct/JittiDitlllr NTCCTH; 1Nf JIIRDIIli0!1I'Y Nt1f SH»/11 IC'JIII['DI( u::IPt1DY 
or~~~ KJtC .aoo ~ ~ tr IN!II'tfO.IZ:T JNJ HUe .a~~ 
~ tltiT1CD. C"'aC /JIIJI:UJIDtlf$ /II(Jif I'I.IIN:SICD ff)lt 1Ht$ JlAVY. 

.A sa DDCIAIOIIS AND D.LC11ItiiC ou:. /'aD 1t1 nc anoc ar W"t: 1/iC lfJit t:t:JI#ItL1C 
~or tiCIC .sn:"J~:WS Dlf aa:xs 

.(. IJ/:.I!HDlL 6IIIRJ1NGIDN J!ltl!ltNDOJ Ill' DOIQOtl ~ 

.S. JU11'11tCt£t.tJO(IDIIISN .. .s'AdD.~ 

1000 0 1000 2000 f"E£T 
I 

SUiFACC LOCtl TKN. 54M' FN£1. .t 177' m-. 
tsr TAKC PONT: ~ nt£J.. ~ ~· m• 

LAST TAl(£ POINT'! gun' nEL ~ tJI/2' fNIII( 
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Date Filed: '- l ~ /1.3 
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First-Class Mail 
Postage & Fees P id 
USPS 
Permit No G-10 

• Sender: Please print your name, address, and ZIP+4 in this bo • 

21510 
Tt·xas General Land Office 
Jeny Patterson, Commissioner 
P.C. Box 12873 
Austin, Texas 787 11-2873 



SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mail piece, 
or on the front if space permits. 

1. Article Addressed to: 

X 

B. 

D. Is delivery address different from item 1? 0 Yes 
If YES, enter delivery address below: 0 No 

0 Express Mall 
0 Return Receipt for Merchandis 
oc.o.o. 

Fee) 0 Yes 

2. Article Number 
(Transfer from service labeQ 

~ ' 7011 1150 0001 2418 9762 
I"\~ ,-__ I)Q .. -1 r'" ... ""--·-- · 1""11"\t'\A 



SHERIDAN P 

Contact Info: 

Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78711-2873 
(Boo) 998-4456 
7:30 - 5:30 M-F ission er 

Billing Date: 2/18/2014 
Billing Due Date: 3/20/2014 
Customer Number: C000048206 

Penalty Interest 

been calculated thru 2/28/ 2014. Payment remitted after 2/28/2014 will 
lty and interest charges. 

aid (512) 463-4303 or derick.mcdonald@glo.texas.gov 

NOTICE 
GL02 production reports to correct volumes. 

GL03 report to include billed royalty, penalty or interest. This rece1vable has already 

ng questions, visit http:/ /www.glo.texas.gov, call (512) 463-6850 or email us at 

an Aud1t Billing Notice as defined 1n Section 52.135 of the Texas Natural Resources Code and, consequently, 
conducting further exammat1ons of these leases, t1me periods or 1ssues. 

Detach and return w1th payment 

COMPANY LLC 

Oil Royalty 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Penalty 



Customer ID: C000048206 
Invoice Number: Auditor/AE: 
GLO Lease: MF064567 Billing Date: 

dmcdonal 
2/1 4/201 4 
212812014 GLO Review: SHERIDAN PRODUCTION COMPANY P&l Calculation Date: 

Review Period: JULY 2011 THROUGH DECEMBER 2012 Royalty Rate: 1667% 

Month I Year 

Jul-11 
Aug-11 
~A~1 1 
Oct-11 
Nov-1 1 
Dec-11 
Jan-12 
Feb-12 
Mar-12 
Apr-12 
May-12 
Jun-12 
Jul-12 

Aug-12 
Sep-12 
Oct-12 
Nov-12 
Dec-12 

TOTALS 

COMMENTS 

COMMENTS 

ATIENTION 

.m J2) (3l (4) (5) (6) (7) (8) (9) (10) (11) ( 12) 
RRC Number Gas Volume Tract Price BTU Gross Value Royalty Due Royalty Paid Additional Number of Interest Rate Penalty Interest Revenue Due 

Participation Royalty Due Days Late For Additional From Additional From Additional 
Rate Royalty Royalty Royalty 

\~ X\LJl<\~/l<\ql 1"1 rwyany ""'e \0, lL. 
08-261494 9,452 1 $4 37 1 09 $45,022.71 $7,503 80 $0 00 $7,503 80 897 4 25% $750 38 $732 19 $8,986 37 
08 261 494 4,739 1 $3 98 1 00 $18,861 22 $3,143 54 $0.00 $3,143 54 867 4 25% $314 35 $295 75 $3,753.64 
OR.7R1 dQd 7 Q,;, ~'\ 7 1 nn ~10 QQR <: A'\7 7• ~n nn <:1 A'\7 7 , A'\R ?~OL <:1R'\ ?7 ~1R'i R1 ~7 1R1 R7 
08-261494 17,361 1 $3 73 1 00 SM,756.53 $10,792 78 $0 00 $1 0,792 78 806 4 25% $1 ,079/8 $938 75 $12,810 81 
08-261494 17,806 1 $3 45 1 00 $61,430 70 $10,238 47 so 00 $1 0,238 d7 775 4 25% $1,023 85 $853 .58 $12,115.90 
08-261494 17,977 1 $3 28 1 00 $58,964.56 $9,827 45 $0 00 $9,827 45 744 4 25% $982 75 $783 84 $11 ,594 04 
08-261494 3,978 1 $3 04 1 00 $12,093 12 $2,015 52 $0 00 $2,015 52 715 4 25% $:>01 55 $153 95 $2,371 02 
08-261494 16,428 1 $3 77 120 $74,351 24 $12,391 90 $0 00 $12,391 90 684 4 25% $1,239 19 $901 81 $14,532 .90 
08-261494 16,102 1 $3 86 1 22 $75,852.28 $1 2.642 07 so 00 $12,642.07 654 4 25% $1 ,264 21 $875 85 $14,782.13 
08-261 494 7,760 1 $4 78 1 33 $49,511 10 $8,251 87 $0.00 $8,251 87 623 4 25% $825 19 $541.91 $9,618 97 
08-261494 5.632 1 $6 14 1 64 $56,754 97 $9,459 18 $0 00 $9,459 18 593 4 25% $945 92 $588 15 $10.993 25 
08-261494 5.275 1 $4 83 1 59 $40,591 49 $6,765 26 $0 00 $6,765 26 562 4 25% $676 53 $396 23 $7,838.02 
08-261494 2.522 1 $5 16 1 50 $19,545 02 $3,/57 51 $0 00 $3,257 51 531 4 :>5% $3:>5 75 $179 03 $3,762 29 
08-261494 1,969 1 $4 68 1 38 $1 2.696 19 $2,116 04 so 00 $2,116 04 501 4 25% $/11 60 $108 90 $2,436.54 
08-261494 2,939 1 $4 37 1 32 $16,910 56 $2,818 43 $0 00 $2,818 43 470 4 25% $281 84 $134 88 $3,235 15 
08 261d94 3,165 1 $4 58 1 30 $18,856 44 S3,1d:> 75 so 00 $3,142 75 440 4 25% $31 4 28 $139 42 $3,596 45 
08-261494 4,953 1 $4 69 1 31 $30,463 03 $5,077 18 $0 00 $5,077 18 409 4 25% $507 72 $206 91 $5,791 81 
08-261494 4,324 1 $4 13 1.31 $23,416 28 $3,902 72 $0 00 $3,902 72 378 4 25% $390 27 $144 96 $4,437 95 

145,346 $691 073.87 $115,179 21 $0.00 $11517921 $1151793 $814192 $134,839.06 

GAS SALES VOLUMES FROM RRC WELL IDII 08-261 <~94 IN UNIT 966 REPORTED TO GLO WERE COMPARED TO GAS SALES VOLUMES REPORTED TO THE RRC FOR BOTH STATE LEASES MF064566 & MF064567 
THE GAS SALES VOLUMES REPORTED FOR BOTH LEASES WERE COMPARED TO RRC GAS SALES VOLUMES AND AS A RESULT OF THIS COMPARISON, IT HAS BEEN DETERMINED THAT GAS SALES 
VOLUMES WERE UNDER REPORTED FOR MF064567 

COLUMN (1)- VOLUMES REPRESENT NET SUM TOTAL OF UNDER REPORTED SALES VOLUMES rOR UNIT 966 THAT WERE REPORTED TO BOTH MF064566 & MF064567 GAS SALES VOLUMES REPORTED FOR 
MF064566 WERE COMPARED TO GAS SALES VOLUMES REPORTED rOR MF064567 FOR UNI r 966 THE NET DIFFERENCE IN THE COMPARISON IS UNDER REPORTED SALES VOLUMES 
FOR Mr064567 AS REPRESENTED IN COLUMN 1 

COLUMN (3) - PRICES OBTAINED FROM THE GL0·2 REPORTS AND THE HOUSTON SHIP CHANNEL PRICE LIST 

COLUMN (4)- BTU RATE OBTAINED FROM HIE GL0-2 REPORTS. 

COLUMN (10, 11, 12) · SEE ATIACIIEMENT Ill. "SUMMARY OF PENATL Y/INTEREST ASSESSMENT RULES". rOR EXPLANAriON OF PENALTY AND INTEREST CALCULA liONS 

JONATHAN GOODWIN 

CERTIFIED MAIL 7011110000124189762 



Customer ID: C000048206 
Invoice Number: Auditor/AE: 
GLO Lease: MF064567 Billing Date: 
GLO Review: SHERIDAN PRODUCnON COMPANY P&l Calculation Date: 
Review Period: JULY 2011 THROUGH APRIL 2012 Royalty Rate: 

(1) (2) (3) (4) (5) 
Month /Year RRC Number Gas Volume Tract Price BTU Gross Value 

Participation 
Rate 

lA: X X X 

Jul-11 08-205027 196 1 $4 37 1 20 $1,027.82 
Aug-11 08-205027 154 1 $4 38 1 20 $809 42 
!':Pr>-11 nR-7n'in77 1R'i $3 95 1 ?0 $876 90 
Oct-1 1 08-205027 210 1 $3 73 1 20 $939.96 
Nov-11 08-205027 200 1 $3 45 1 20 $828.00 
Dec-11 08-205027 188 1 $3 28 1 20 $739 97 
Jan- 12 08-205027 213 1 $3 04 1 20 $777 02 
Feb-12 08-205027 150 1 $2.57 1 20 $462 60 
Mar-12 08-205027 198 1 $2 35 1 20 $558 36 
Apr-12 08-205027 131 1 $2.11 1 20 $331 .69 

TOTALS 1,825 $7,351 .75 

dmcdonal 
2/14/2014 
2/28/2014 

16 67% 
(6) 

Royalty Due 

$171 30 
$134 90 
S146 15 
$156 66 
$138 00 
$123 33 
$129 50 
$7710 
$93 06 
$55.28 

$1 ,225.28 

(7) 
Royalty Paid 

so 00 
$0 00 
so 00 
$0 00 
so 00 
so 00 
$0.00 
$0 00 
$0.00 
$0 00 
$0.00 

(8) (9) 
Additional Number of 
Royalty Due Days Late 

$171 30 897 
$134 90 867 
$1 4615 836 
$156 66 806 
$138 00 775 
$123.33 744 
$129.50 715 

$77 10 684 
$93 06 654 
$55 28 623 

$1,225.28 

(10) (11) (12) 
Interest Rate Penalty Interest Revenue Due 

For Additional From Additional From Additional 
Royalty Royalty Royalty 

4.25% $25 00 $16 71 $213 01 
4.25% $25 00 $12 69 $172.59 
4.25% $25.00 $13.22 $184.37 
4 25% $25 00 $13 63 $195.29 
4 25% $75 00 $1 1 51 $174 51 
4 25% $25 00 $9.84 $158 17 
4.25% $25 00 $9 89 $164.39 
4 25% $25 00 $5 61 $107.71 
4 25% $25.00 $6 45 $124 51 
4.25% $25 00 $3 63 $83 91 

$250 00 $103 18 $1 578 46 

COMMENTS COLUMN (1)- VOLUMES, OBTAINED FROM THE RRC PRODUCTION REPORT FOR WELL ID# 08-205027, REPRESENTS UNDER REPORTED GAS TRANSMISSION SALES VOLUMES FOR PRODUCTION PERIOD 
201107 THROUGH 201204 IN UNIT 968 IN MF064567 

COLUMN (3)- PRICES OBTAINED FROM THE HOUSTON SHIP CHANNEL PRICE LIST 

COLUMN (4)- BTU RATE OBTAINED FROM AVERAGE BTU'S FOR PRODUCTION PERIOD 201107 THROUGH 201204 IN GL0-2 DETAIL REPORT 

COLUMN (10, 11. 12) -SEE A TTACHEMENT Ill. "SUMMARY OF PENATL Y/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATIONS 

ATTENTION JONATHAN GOODWIN 

CERTIFIED MAIL 701111500001241 89762 
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• Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1 . Article Addressed to: 

GVJ~t:m) &sources 
to O<) ~ fcfha.rJ )/ flyt )()} · 

A44-V> ·. u~ 0~ C, l;::3=. =Se=rv=ic=e=Ty=pe============~~~~ 
~ ,j 0 Certified Mail 0 Express Mall 
n~rm j n~h£h5Y' J ft' • 0 Registered 0 Return Receipt for 

J ::( t- ""1 0 Insured Mail 0 C.O.D. 

-...A:> 2.0 :.>-2 70 t 4. Restricted Delivery? (Extra Fee) o Yes 

-------------------
2. Article Number 

(T"ransfer from service /abeQ 7011 1150 0001 
2418 9755 

o~ c .... __.. "'lQ11 c: .... h .... ,.. _ . 'lnnA 



U NITED STATES POSTAL S ERVICE First-Class Mail 
Postage & Fees Paid 
USPS 
Pennit No. G-10 

• Sender: Pl13ase print your name, address, and ZIP+4 in this box • 

21510 
Texas General Land Office 
Jerry Patterson, Commissioner 
P.O. Box 12873 
Austin, Texas 78711-2873 



Contact Info: 

Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78711-2873 
(Boo) 998-4456 
7:30 - 5:30 M-F ission e r 

CORPORATION 

Oil Royalty 

Billing Date: 2/18/ 2014 
Billing Due Date: 3/20/2014 
Customer Number : C000043130 

Penalty 

been calculated thru 2/ 28/ 2014. Payment remitted after 2/28/2014 will 
alty and interest charges. 

ld (512) 463-4303 or derick.mcdonald@glo.texas.gov 

NOTICE 

nd GL02 production reports to correct volumes. 

GL03 report to include billed royalty, penalty or interest. This receivable has already 

r<>r,,.,.,-,nn questions, visit http:/ fwww.glo.texas.gov, call (512) 463-6850 or email us at 

rnn•.-rm"""'an Audit Billing Notice as defined m Section 52.135 of the Texas Natural Resources Code and, consequently, 
conductmg further exam1nat1ons of these leases, time penods or 1ssues. 

Detach and return with payment 

CORPORATION Remit Payment To: 

Texas General Land Office 

PO Box 12873 



Customer ID: 
Invoice Number. 
GLD Lease: 
GLORevlew: 
Review Period: 

Month I Year 

Jul12 
/\ug-12 
Oct- 12 

COMMENTS 

NOTE 1 

ATTENTION 

C000043130 

MF064567 
ENERGEN RESOURCES CORPORATION 
JULY 2011 THROUGH DECEMBER 2012 

(1) 
RRC Number Oil Volume 

~2303 9 
OS-4n03 98 
08 42303 16 

(2) 
Tract 

Participation 
Rate 

1 
1 
1 

Auditor/AE: 
Billing Date: 

P&l Calculation Date: 
Royalty Rate: 

(3) (4) (5) 
Price Gross Value Royalty Due 

$84 45 $760.05 $126 68 
$92 45 $9,060 10 $1,510 02 
$84 .55 $1 ,352.80 $225.47 

11 172.95 $1,862.17 

dmcdonal 
2/ t4 /20t 4 
212812014 

16 67% 
(6) 

Royalty Paid 

$000 
$000 
$0.00 
$0.00 

(7) 
Additional 
Royalty Due 

$1 26 68 
$1,510 02 

$225.47 
$1 862.17 

(8) (9) 
Number o f Interest Rate 
Days Late For Additional 

Royalty 

541 4 25% 
5tt 4.25% 
!<;() 4 ~c., 

COLUMN (1) VOLUMES. OBTAINED rROM THE RRC VOLUME DATA REPORT, REPRESENT SKIM OIL VOLUMES FOR RRC WELL ID# 08-42303 IN MFOG4567 

COLUMN (3) · PRICES OBTAINED FROM THE GLO 1 REPORT 

(10) 
Penalty 

From Additional 
Royalty 

$25 00 
$151 00 
~~c"' 

$201 00 

COLUMN (9, 10. 11) ·SEE ATTACHMENT Ill, SUMMARY Or PENAL TV/INTEREST ASSESSMENT RULES, FOR EXPLANA fiON Or PENALTY AND INTEREST CALCULATIONS 

(11) 
Interest Revenue Due 

From Additional 
Royalty 

m•t10)•(11) 
$7 11 $158 79 

$79 47 $1,740 49 

$96.85 $2,160.02 

PAYMENT ON THIS INVOICE SHOULD BE SUBMITTED SEPARATELY rROM MONTHLY PAYMENTS THE PAYMENT CAN BE SUBMI TTEO BY A HAND CHECK OR A WIRE DO NOT SUBMIT THF GL0·3E REPORT 
FOR THIS PAYMENT 

CRISTYVICE 

CERTIFIED MAIL 701111 500001?4189755 



Customer ID: C0000431 30 
Invoice Number: Auditor/AE: 
GLO Lease: MF064567 Billing Date: 
GLO Review: ENERGEN RESOURCES CORPORATION P&l Calculation Dale: 
Review Period: JULY 2011 THROUGH DECEMBER 2012 Royalty Rate: 

(1) (2) (3) (4) (5) 
Month I Year RRC Number Gas Volume Tract Price BTU Gross Value 

Participation 
Rate 

. - x12:x 3)X(4 5 
Jan-12 08-42303 7,060 1 $3 04 1 00 $21,462 40 
Oct-12 08-42303 10,237 1 S4 58 1 30 S60,951 10 
Nov-12 08·42303 2.175 1 •• <.0 1 '\1 

UTALS 19,472 S95 776.48 

dmcdonal 
2/14/201 4 
2/28/2014 

1667% 
(6) 

Royalty Due 

• Rm ally Rate 
$3,577 07 

$10,158 54 

S15 962.78 

(7) 
Royalty Paid 

so 00 
so 00 

so.oo 

(8) (9) 
Additional Number of 
Royalty Due Days Late 

S3,577 07 715 
S10,158.54 440 

$15 962.78 

(10) (11) (12) 
Interest Rate Penalty Interest Revenue Due 

For Additional From Additional From Additional .,, l>nu~ltY D, 

(8)+(11)+(12) 
4 250000% S357 71 $273 23 $4,208 01 
4 250000% S1,015 85 $450 66 S11,625 05 
G .LOVVVV70 ;j;l;ll . ll -~90 76 $2,540 .65 

S1,596.28 $814 65 $18,373 71 

COMMENTS COLUMN (1)- VOLUMES, OBTAINED FROM THE RRC PRODUCTION REPORT rOR WELL IDII 08-42303, REPRESENTS GAS VENTED AND FLARED VOLUMES rOR PRODUCTION PERIOD 201201, 20 1210 & 201211 
r OR MF064567 VOLUMES rOR 201210 ARE THE SUM OF BOTII GAS VENTED FLARED VOLUMES AND UNDER REPORTED GAS TRANSMISSION SALES VOLUMES FOR 08 42303 

ATTENTION 

COLUMN (3) - PRICE FOR 201201 OBTAINED FROM litE HOUSTON SHIP CHANNEL PRICE LIST PRICES FOR 201210 & 201211 OBTAINED FROM GL0-2 REPORTS 

COLUMN (4)- BTU RATE OBTAINED FROM GL0-2 REPORT 

COLUMN (10, 11, 1 ;>) - SEE A TIACHEMENT Ill, "SUMMARY OF PEN/\ TL Y/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULI\ liONS 

CRISTYVICE 

CERTIFIED MAIL 7011110000124 189755 
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U.S. Postal ServicerM 
CERTIFIED MAILrM RECEIPT 
(Dome'stic Mall Only; No Insurance Coverage Provided) 

Postage $ 

Certffied Fee 

Aelum Receipt Fee 
(Endorsement Required) 

Postmarl< 
Here 

Restricted Delivery Fee 

rY1F tx'.o45~7-(Endorsement Required) 

Total Postage & Fees $ 

nrTo 

.-'I $trllflt,Api, No.;·-------·-···-------------------------------------------------·····----
~ or PO Box No. 

City. State, ZIP+4 

PS Form 3800, Au ust 2006 Seo Reverse for Instructions 



Certified Mail Provides: 
• A mailing receipt 
• A unique Identifier for your mallplece 
• A record of delivery kept by the Postal Service for two years 

Important Reminders: 
• Certified Mall may ONLY be combmeo wnn First-Class Malia, or Priuriiy Muile-
• Certified Mall ls not available for any class of International mall. 

• NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For 
valuables, please consider Insured or Registered Mall. 

• For an additional fee, a Return Receipt may be requested to provide proof of 
delivery. To obtain Return Receipt servlce, please complete and attach a Return 
Receipt (PS Form 3811} to the article and add applicable postage to cover the 
fee. Endorse mallpiece Return Receipt Requested'. To receive a fee waiver for 
a duplicate return receipt, a USPSe postmark on your Certified Mall receipt is 
required. 

• For an additional fee, delivery may be restricted to the addressee or 
addressee's authorized agent. Advise the clerk or mark the mallplece with the 
endorsement 'Restrlcted1Jellvery' . 

• If a postmark on the Certified Mall receipt Is desired, please present the arti· 
cleat the post offlce for postmarking. If a postmark on the Certified Mall 
receipt Is not needed, detach and affix label with postage and mail. 

IMPORTANT: Save this receipt and present II when making an Inquiry. 
PS Form 3800, August 2006 (RBVotsB) PSN 7530-02-000·9047 



ENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front If space permits. 

1. Article Addressed to: 

Sheridan Production Company, LLC 

9 Greenway Plaza, St e. #1300 

Houston, Texas 77046-0922 

COMPLETE THIS SECTION ON DELIVERY 
I 

D Agent 

D Addressee 

D. Is delivery address different from Item 1? D Yes ~ 
If YES, enter delivery address below: D No 

\ · 
3. Service Type 

O Certified Mail 

O Registered 
D Insured Mail 

D Express Mail 

D Return Receipt for Merchandise 

DC.0.D. 

4. Restricted Delivery? (Extra Fee) D Yes 

2. Article Number 

(Transfer from service label) 
7011 1150 0001 2415 8331 

PS Form 3811 , February 2004 Domestic Return Receipt 102595-02·M-1540-



UNITED STATES POSTAL SERVICE First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

• Sender: Please print your name, address, and ZIP+4 in this box • 

2~1§;.,Q~~n~~i~~:ice 
P.O. Box 12873 
Austin, Texas 78711 -2873 



TIEXi'iS 

Sheridan Production Company, LLC 
9 Greenway Plaza, Suite 1300 
Houston, Texas 77046-0922 

Attn: Compliance 

JERRY PATTERSON, COMMISSIO 1£R 

October 7, 2014 

Via Certified Mail 
Return Receipt Requested 

Re: Delinquent Invoices; Royalty, Penalty, and/or Interest due under tate 
mineral leases MF 064567; MF 095749 and MF 110884 

Dear Sir or Madam: 

This Jetter is notice that an outstanding amount is owed to the Texas General Land Office 
(GLO) by your company, Sheridan Production Company, LLC. If payment is not 
received within 30 days from the date of this letter, the GLO will take action to enforce 
the State's claim by: (i) reporting your company' s debt to the Texas Comptroller's 
Office so that any warrants otherwise due your company from the State will be held and 
the amounts paid to the GLO under §403.055 of the Texas Government Code; (ii) 
forfeiting your leases under §§52.029 and 52.176 of the Texas atural Resources Code 
and (iii) reporting your company to the Office of the Attorney General of Texas. 

Before any enforcement action is taken, Sheridan Production Company, LLC has the 
right to an opportunity for an evidentiary hearing. A request for a hearing must be in 
writing and sent to: 

Texas General Land Office 
Attention: Marylee McKnight 
P.O. Box 12873 
Austin, TX 78711-2873 

If a hearing is requested, Sheridan Production Company, LLC must substantiate its 
defenses to the asserted claims. The debt will be reported to the Comptroller 's Office 
unless payment is made or a request for a bearing is sent in writing to the GLO by 

overnber 7, 2014. 

Stephen F. Austin Building · 1700 :\orth Congress Avenue · Austin, Texas 78701-1495 

Post Ofrice Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.s tate.tx.us 



Additionally, the subject leases will be forfei ted on November 7, 2014 unless Sheridan 
Production Company, LLC presents convincing evidence within that time to the GLO 
that your leases should not be forfeited. 

Our preference would be for your company to pay the amounts reflected on the attached 
list of invoices promptly so that we may close this file without further enforcement 
action. If you have any questions regarding the amount reflected on the attached 
list of delinquent invoice , please prompt! contact Donna Keel of the GLO' 
Financial Management Division at (512) 463-8072. 

Please note that the GLO's records for the referenced leases do not indicate that the GLO 
has been notified that your company is a debtor in bankruptcy or has previously been a 
debtor and received a discharge in bankruptcy. If, however, your company is a debtor in 
bankruptcy or previously received a discharge in bankruptcy, please immediately notify 
the GLO of such bankruptcy proceeding by providing the case number and bankruptcy 
court where this case is/was pending, as well as the relevant date when the bankruptcy 
stay went into effect. Please be advised that the GLO fully respects the bankruptcy laws 
pertaining to the collection of debts, so if your company is in bankruptcy or has received 
a discharge in bankruptcy, please treat this letter as informational only with regard to any 
debts owed to the GLO and not as a demand for payment. 

Thank you in advance for your prompt attention to this important matter. 

s;+frl}Y{+ 
Marylee McKnight, Attorney 
Legal Services Division, Energy Section 

cc: Donna Keel, Financial Management Division 
Robert Hatter, Energy Division 



Delinquent Invoices Pre FY12 - FY14 
Voluntary Royalty, Limited Reviews, Reconciliations, Due vs Paid, Late Report and Late Payment Invoices 

Customer Name 

SHERIDAN PRODUCTION 
COMPANY LLC 

SHERIDAN PRODUCTION 
COMPANY LLC 

SHERIDAN PRODUCTION 
COMPANY LLC 

SHERIDAN PRODUCTION 
COMPA NY LLC 

SHERIDAN PRODUCTION 
COMPANY LLC 

FM Aged Receivables 

C000048206 

C000048206 

C000048206 

C000048206 

C000048206 

•• Volume Recon 14100186 

Volume Recon 14100281 

Volume Recon 14100282 

Volume Recon 14100303 

Volume Recon 14100304 

Doc Date Between: 1/1/2001 And 10/8/201 4 

• 1/17/1 4 2/16/14 MF095749 

2/14/14 3/16/14 MF064567 

2/14/14 3/16/14 MF064567 

3/3/14 4/2/14 MF110884 

3/3/14 4/2/14 MF110884 

Aging Date: 10/8/2014 

121-365 Days Past 
Due 

24,215.05 

1,608.98 

137,709.08 

7,154.74 

269,482.96 

$440,170.81 

Description (AE 
Name) 

0 00 Lynn Buentge 

O 00 Derick McDonald 

0 00 Derick McDonald 

0 00 Derick McDonald 

0.00 Derick McDonald 

$0.00 $440, 170.81 



{!!) ldE-o<e'-1-507 File No. 

County 
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U.S. Postal Servicew 
CERTIFIED MAILn,• RECEIPT 
(Domestic Mall Only; No Insurance Coverage Provided) 

er '--~~--'---'~--'--.-.;;_--'-~~~~-.-~~~~~~~~~ 
r-'l 
::r 
ru 

Postage s 

Certified Fee 

Postmark 
Aetum Receipt Fee Hero (Endorsement Required) 

f~FCXoL1S l/7 Res1r1c1ed Delivery Fee 
(Endorsement Required) 

Total Postage & Fees $ 

r o 
r-'l 
r-'l $ireer, Api. No.;························· ·············································· 
~ or PO Box No. 

c,ry. State, ZIP+4 

PS Form 3800, August 2006 See Reverse for lnstrucllons 



Certified Mail Provides: 
• A mailing receipt 
• A unique 1dentif1er for your mailp1ece 
• A record of delivery kept by the Postal Service for two years 

Important Reminders: 
• Certified Mail may ONLY be combined with First-Class Mal~ or Pnority Ma1"9. 
• Certified Mail is not available for any class of 1ntemational mail. 
• NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For 

valuables, please consider Insured or Registered Mall. 
• For an additional fee, a Return Receipt may be requested to provide proof of 

delivery. To obtain Return Receipt service, prease complete and attach a Return 
Receipt ( PS Form 3811) to the article and add applicable postage to cover the 
fee. Endorse mailpiece •Return Receipt Requested'. To receive a fee waiver for 
a duplicate return receipt, a USPS& postmark on your Certified Mail receipt is 
required. 

• For an additional fee, delivery may be restricted to the addressee or 
addressee's authorized agent. Advise the clerk or mark the mailpiece with the 
endorsement •RestrictedVelivery•. 

• If a postmark on the Certified Mail receipt is desired, please present the arti­
cle at the post office for postmarking. If a postmark on the Certified Mail 
receipt Is not needed, detach and affix label with postage and mail. 

IMPORTANT: Save this receipt and present ft when making an inquiry. 
PS Fonn 3800, Augusl 2006 (Reverse) PSN 7530-02-000-9047 



ENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space pennits. 

1. Article Addressed to: 

Energen Resources Corporation 
605 Richard Arrington, Jr. Blvd . North 

Birmingham, AL 35203-2707 

2. Article Number 

(Transfer from service label) 

OAgent 

D 'Addressee 

C. Date of Delivery 

D. Is delivery address different from item 1? D Yes 

If YES, enter delivery address below: D No 

3. Service Type 

O Certified Mall 
D Registered 

D Insured Mall 

D Express Mall 
D Return Receipt for Merchandise 

D C.0.0. 

4. Restricted Delivery? (Extra Fee) D Yes 

, ~50 0001 2419 4148 

PS Form 3811 , February 2004 Domestic Return Receipt 102595-02·M·1540 



UNITED STATES POSTAL SERVICE First-Class Mail 
Postage & Fees Paid 
USPS 
Penni! No. G-10 

• Sender: Please print your name, address, and ZIP+4 in this box • 

21510 
Texas General Land Office 
Jerry Patterson, Commissioner 

P.O. Box 12873 
/\ustin, Texas 787 1 1-2873 

, j,, I I 1111 I II I I JI II JI /i J,, i I JI' i Ii,,..,,,, ,l, II 11 /11, /11"' I /I JI, 
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U.S. Postal Servicer,.. 
CERTIFIED MAILtM RECEIPT 
(Domestic Mall Only; No Insurance Coverage Provided} 

Postage $ 

(r.e..rqCII Kuo.i.rG Certified Fee 

Postmar1< j 
Retum Receipt Fee 

(Endorsement Required) 
Here 

Restricted Oelive,y Fee 
(Endorsement Required) ~1v~6 ~ 4 s~ r 

Total Postage & Fees $ 

r-'I [JI o 

8 ·$rr&er,Ai,l No,:······································································· 
("'- or PO Box No. 

City. 5:819, ZIP+4 

PS Form 3800. August 2006 See Reverse lor Instructions 



Certified Mail Provides: 
• A malling receipt 
• A unique identifier for your mailpiece 
• A record of delivery kept by the Postal Service for two years 

Important Reminders: 
• Certified Mail may ONLY be combined with First-Class Ma1i.,, or Priority Mai~ 
• Certified Mail is not available for any class of International mail. 
• NO INSURANCE COVERAGE IS PROVIDED w1lh Certified Mall. For 

valuables, please consider Insured or Registered Mall. 
• For an additional fee. a Return Receipt may be requested to provide proof of 

delivery. To obtain Return Receipt service, please complete and attach a Return 
Receipt (PS Form 3811) lo the article and add applicable pcstage to cover the 
fee. Endorse mallpiece "Return Receipt Requested". To receive a fee waiver for 
a duplicate return receipt, a USPSc, postmark on your Certified Mail receipt is 
requlred . 

• For an additional fee, delivery may be restricted to the addresse~ or 
addressee's authorized agent. Advise the clerk or mark the mallpiece with the 
endorsement "RestrictedTJelivery•. 

• If a postmark on the Certified Mall receipt Is desired, please present ! he artl· 
cle at the post office for postmarking. If a postmark on the Certified Mail 
receipt is not needed, detach and affix label with postage and mail. 

IMPORTANT: Save this receipt and present It when making an Inquiry. 
PS Form 3800, August 2006 (R8V8f'!'II) PSN 7530-02-000-!l047 • 



ENDER: COMPLETE THIS SECTION 

• Complete Items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mallpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Energen Resources Corporation 
605 Richard Arrington Jr., Blvd . N 

Birmingham, AL 35203-2707 

COMPLETE THIS SECTION ON DELIVERY 

O Agent 
O Addressee 

C. Date of Delivery 

D. Is delivery address different from Item 17 0 Yes 
If YES, enter delivery address below: D No 

3. Service Type 
O Certified Mail 
O Registered 
D Insured Mail 

O Express Mall 
O Return Receipt for Merchandise 
OC.O.D. 

4. Restricted Delivery? (Extra Fee) O Yes 

2. Article Number 
(Transfer from service Is 7011 1150 0001 2419 4186 

PS Form 3811. February 2004 Domestic Return Receipt 102595-02·M·1540: 



First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

• Sender: Please print your name, address, and ZIP+4 in this box • 

-2.1c5e1iQ .. d Office 
.J erry Pattcrs0n, Commi ss ioner 
P.O. 11ox I 2873 
Austin, Texas 78711 -2873 

, J 111 II If I I 1111 JI I 11 /111 I 11 I J, 1 I I J/ 11 I" I j J' I, I' 11111 I Ji Ii I· I ii Ii 
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TEXAS GENERAL LAND OFFICE 

Energen Resources Corporation 
605 Richard .Arrington, Jr. Boulevard orth 
Birmingham, Alabama 35203-2707 

Attn: Cristy Vice 

JERRY PATTERSON, COMMISSIONER 

October 9, 2014 

Via Certified Mail 
Return Receipt Requested 

Re: Delinquent Invoices; Royalty, Penalty, and/or Interest due under State 
mineral leases MF 064567; MF 106115; MF 106128; MF 106130; MF 
ld6203; MF 106229; MF 106567; MF 106568; MF 11 2094 and MF 
112692 

Dear Ms. Vice: 

This letter_is notice that an outstanding amount is owed to the Texas General Land Office 
(GLO) by your company, Energen Resources Corporation. If payment is not received 
within 30 days from the date ofthis letter, the GLO will take action to enforce the State's 
claim by: (i) reporting your company's debt to the Texas Comptroller's Office so that 
any warrants otherwise due your company from the State will be held and the amounts 
paid to the GLO under §403.055 of the Texas Government Code; (ii) forfeiting your 
leases under §§52.029 and 52.176 of the Texas Natural Resources Code; and (iii) 
reporting your company to the Office of the Attorney General. 

Before any enforcement action is taken, Energen Resources Corporation has the right to 
an opportunity for an evidentiary hearing. A request for a hearing must be in writing and 
sent to: 

Texas General Land Office 
Attention: Marylee McKnight 
P.O. Box 12873 
Austin, TX 78711-2873 

If a hearing is requested, Energen Resources Corporation must substantiate its defenses to 
the asserted claims. The debt will be reported to the Comptroller's Office unless payment 
is made or a request for a hearing is sent in writing to the GLO by November 9, 2014. 

Stephen F. Austin Building · 1700 Nort., Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



~ ,• . 

Additionally, the subject leases will be forfeited on ovember 9, 2014 unless Energen 
Resources Corporation presents convincing evidence within that time to the GLO that 
your leases should not be forfeited. 

Our preference would be for your company to pay the amounts reflected on the attached 
list of invoices promptly so that we may close this file without further enforcement 
action. If you have any que tion regarding the amount r efl ected on the attached 
lis t of delinquent invoices, please promptly contact Donna Keel of the GLO's 
Financial Management Divi ion at (512) 463-8072. 

Please note that the GLO's records for the referenced leases do not indicate that the GLO 
has been notified that your company is a debtor in bankruptcy or has previously been a 
debtor and received a discharge in bankruptcy. If, however, your company is a debtor in 
bankruptcy or previously received a discharge in bankruptcy, please immediately notify 
the GLO of such bankruptcy proceeding by providing the case nwnber and bankruptcy 
court where this case is/was pending, as well as the relevant date when the bankruptcy 
stay went into effect. Please be advised that the GLO fully respects the bankruptcy laws 
pertaining to the collection of debts, so if your company is in bankruptcy or has received 
a discharge in bankruptcy, please treat this Jetter as informational only with regard to any 
debts owed to the GLO and not as a demand for payment. 

Thank you in advance for your prompt attention to this important matter. 

s;+ LfY/5~ 
Marylee McKnight, Attorney 
Legal Services Division, Energy Section 

cc: Donna Keel, Financial Management Division 
Robert Hatter, Energy Division 



Delinquent Invoices Pre FY12 - FY14 
Voluntary Royalty, Limited Reviews, Reconciliations, Due vs Paid, Late Report and Late Payment Invoices 

Customer Name 

•• Energen Resources C000043130 Volume Recon 14100069 

Energen Resources C000043130 Volume Recon 14100089 

Energen Resources C000043130 Volume Recon 14100195 

Energen Resources C000043130 'Volume Recon 14100240 

Energen Resources C000043130 Volume Recon 114100283 

Energen Resources C000043130 Volume Recon 14100284 

Energen Resources C000043130 Volume Recon 14100295 

Energen Resources C000043130 Volume Recon 14100296 

Energen Resources C000043130 Volume Recon 14100297 

Energen Resources C000043130 Late Incorrect 14L02836 

Energen Resources C000043130 Late Incorrect 14L02837 

FM Aged Receivables 
, Doc Date Between: 1/1/2001 And 10/14/2014 

10/18/13 

10/25/13 

1/9/14 

2/3/14 

2/14/14 

2/14/1 4 

3/6/1 4 

3/6/14 

3/6/14 

4/25/14 

4/25/14 

11/17/13 

11/24/13 

2/8/14 

3/5/14 

3/16/14 

3/16/14 

4/5/14 

4/5/14 

4/5/14 

5/25/14 

5/25/14 

• -

MF1 06203 

MF106128 

MF106115 

MF106130 

MF064567 

MF064567 

MF106568 I 

MF106567 

MF106229 

MF112094 

MF112692 

Aging Date: 10/1 4/2014 

121-365 Days 
Past Due 

701 .57 

841 .20 

833.061 

3,100.02' 

2,206.40 

18,771 .47 

2,709.81 

2,708.12 

2,709.81 

40.00 

40.00 

$34,661.46 

Description (AE 
Name) 

0.00 Lynn Buentge 

0.00 Lynn Buentge 

0.00 Andrea Charlton 

0.00 Andrea Charlton 

0.001 Derick McDonald 

0.00 Derick McDonald 

0.00 Andrea Charlton 

0.00 Andrea Charlton 

0.00 Andrea Charlton 

0.00 U - C4r2sl - 150605 

0.00 U - Nlm8KA - 150605 

$0.00 $34,661.46 

~ . . 
4• ,\ I • • :/l 



County 
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Vendor No. Vendo :::- Name 

7002610 GENERAL LA.."ffi OFFICE OF TEXAS 

INV DATE VENDOR INV# 

04/1 5/20 S HUTI N BROOKE 01 

PAY 
EXACTLY 

FDL Operating, LLC _ 
5221 N O'Connor Blv d. 
Suite 1 1 00 
I rving, Texas 75039 

SI X THOUSnND i:OUR HUNDRED DOLLi\RS and ZERO CEN'!S 

TO THE 
ORDER 
OF 

GENERAL LAND OFFICE OF TEXAS 
1700 CONGRESS AVE. 
AUSTIN TX 78701 -1495 

11•0000 5 L. 78 711• 

Page 1 of2 ,P 7 0 8 5 6 4 

I Check Date Cr.eek Number Check Total 

I Apr-28 -202 0 00005', 787 $6 , 400.00 

TOTAL 
AMOUNT 

6,400. 00 

PRIOR PMTS 
& DISCOUNTS 

0. 00 

NET 
JI.MOUNT 

J.,6,400.00 

Dir~cc ln~u i=ies ~o : 
Phone: ( 97:1 I 3 3 2 - tr. 19 

E-1-'.~ il: OIAP@PD:.ENERGY .C01-1 

JPMorgan Chase Bank, 
N.A., Da l las , TX 

CHECK KO CHECK DATE 

0000Sto787 Apr-28-20 2 0 

32 -611?.i.Ql08564 
0 000 S L. 7B 7 

PAY EXACTLY 

S6,<100.00 

/,1.JTHORlZED SIQN~TURE 

•••• • •••• 
• 

•• • • • • • •• 
• •• • • • •••• 
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•••• • • •••• 
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0 
n 
0 
0 
C 

CT) 

"O 
0 .., 
:, 
u 
E 
n e 
~ u. 
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File No. Mf O (a 'i 5(Q 7 
-'nw-d-""....:c......::....;'---l,V':>2<.....::::::;_ ________ c,ount) 

Date Filed: / O } < I ZO 
George P. Bush, Commissioner 

By·----5~ill=---------




