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OIL AND GAS LEASE

THIS AGREEMENT, made and entered into this__13th day of___November J

by and between Willa Louise Pierce, a feme sole; William Milner Pierce; John Wentworth
Pierce; Laurag Jean Pierce Call and husband, Earl E, Call, Jr.

of__ Bopdevfemas: Azle
- %

ve Permanent Address)
individually and as agent for the State of Texas, party of the first part, herein referred to as the owner of the soil (whether

one or more) and Re. Paul Ricker

of Mgt

’ ve Permanent Address)
party of the second part, hereinafter called Lessee, "

WITNESSETH: That the owner of the soil'in the capacities aforesaid, for and in consideration of $. 600,00

- S W

Dollars, cash in hand paid, as his individual property and estate, receipt of which is hereby acknowledged, (SEE NOTE
BELOW) and a like amount paid to the STATE OF TEXAS, and of the covenants and agreements hereinafter contained on

the part of the Lessee to be paid, kept and performed have this day granted, demised, leased and

let, and by these presents do grant, demise, lease and let unto

the said Lessee, for the sole and -only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines,
building tanks, storing oil and building power stations, telephone lines and other structures thereon, to produce, save, take

care, treat and transport said products of the lease, the following lands situated in____ Reeves County,
State of Texas, to-wit:

All of the West Half (W/2) of the Southeast Quarter (SE/4)

and the Southeast Quarter of the Southeast Quarter (SE/4 SE/4)
of Section 6, Block 56, Township Three, T & P Ry. Co. Survey,
Abstract Number 4161

containing 120 acres, more or less.

SubjECt. to the ot P -] - t es 11 n in ce ‘Ol a term f rs fr i

(1] e her rovisions herein cont lne(l, his 13“ hall remai for 0 ﬂve years om th 8 date.
(herein called pr ilna!y ter m) and as IODS’ theteatt@x as on and gas, or eithe' of them; is pr Oduced in Da}llng quantltles from
the land hEIeb)’ leased-

In consideration of the premises the said Lessee covenants and agrees:
1. To pay to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, the value of

= === Se=ossessss=s=s====== of the gross production of oil an
leased premises free of cost to the State, as required by Article 5368 of the Revised Civil Statutesdogaleezggdlﬁezds S, g

o

2. To deliver to the credit of the owner of the soil, free of cost, in the tanks or pipe lines to which wells may be con-

nected an additional equal 1/16th part of all oil and gas produced and saved from said leased premises or

at the option of owner of the soil 1/16th
from said leased premises. of the value of all oil and gas produced and saved

3. If no well be commenced on said land, hereby leased, on or before the_L3thday of November 1964

this lease shall terminate as to both parties, unless the Lessee on or before that date shall pay or tender to the owner of the
soil or to his credit in the_Contdnental State Bank, at _ Boyd, Texas

or its successors, which shall continue as the depository regardless of changes in the ownership of said land, the sum of

_Fifty Cents per acre and in additi

> . on shall pay to the COMMISSIONER OF THE GEN AN.
OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, A LIKE SUM on or before said date; which shfllllﬁ;‘el!;te Ayt
a:g ccl;ver 12?9 privlleg:ta of dteregringutlhe commencement of a well for twelve (12) months from said date. In li;:; %ﬁtﬁrl
and upon like payments or tenders the commencement ¢
of Taoniia snsceastvely, ent of a well may be further deferred for like periods of the same number

4. All payments or tenders of rental to the owner of the soil may be made by check or draft of Lessee, or any assignee
hereof and delivered on or before the rental paying date. If said bank (or any successor bank) should cease to exist, sus-
pend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall
not be held in default for failure to make such payment or tender of rental until thirty (30) days after the owner of the soil
shall deliver to Lessee a proper recordable instrument naming another bank as agent to receive such payments or tenders.

5. 1If at the expiration of the primary term of this lease neither oil nor gas is being produced on the leased premises,
but lessee is then engaged in operation for drilling for oil or gas, then this lease shall continue in force so long as opera-
tions for drilling are being continuously prosecuted in good faith on the leased premises; and operations for drilling shall be
considered to be continuously prosecuted in good faith if not more than ninety (90) days shall elapse between the comple-
tion or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If oil and/or gas shall
be discovered and produced from uny such well or wells drilled at or after the expiration of the primary term of this lease,
this lease shall continue in force so long as oil and/or gas shall be produced in paying quantities from the leased premises.

6. The Lessee shall adequately protect the oil and gas under the above described land from drainage from the adjacent
lands or leases. Neither the bonus, delay rentals, nor royalties paid or to be paid hereunder shall relieve Lessee from the
obligations herein expressed, and for such purpose Lessee shall be required to drill as many wells as the facts may justify
and to the depth or depths nccessary for effective protection against undue drainage by other wells on adjacent lands or leases.

7. Should the first well or subsequent successive wells drilled on the above described land be a dry hole or dry holes,
this lease shall terminate as to both parties, unless, on or before the rental paying date next ensuing after sixty days from
the date of completion of such dry hole, the Lessee commences the drilling of another well or resumes payment of annual
delay rental in the s:ame manner as provided in paragraph numbered three of this lease; and it is further provided that a
sworn log of any su:1 dry hole drilled to completion shall be filed in the General Land Office forthwith after such completion
and no later than the rental paying date next ensuing after the date of such completion.

8. However, it is understood and agreea that notwithstanding the fact that development may be in pFfogress or produc-
tion secured and royalty being paid hereunder the owner or operatbr of the leased premises ghall continue to make annual
rental payments to the State which, unc he absence of any rentals being paid to the land owner,

shall be the minimum of ten cénts said Article 5368.




9, Should Lessee be prevenied {rom complying with any express or implied covenant of this lease,: from conducting
drilling operations thereon, or from producing oil or gas therefrom, after effort made in good faith, by reason of war, re-. .
bellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then while so’ pr‘evented.
Lessee’s obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure
to comply therewith; and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from
drilling, reworking operations or producing oil or gas from the leased premises; provided, however, that nothing herein
shall be construed to suspend ithe payment of delay rentals in order to maintain this lease in effect during the primary or
extended term in the absence of such drilling or reworking oporations or production of oil or gas.

10, If the owner of the soil owns a less interest in the above described land than the entire and undivided surface
estate therein, then the royalties and rentals herein provided to be paid to owner of the soil shall be paid to him only in
the proportion which his interest bears to the whole and undivided surface estate. ’

11. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for all operations thereon,
except water from wells or tanks of the owner of the soil and with the exception that the State must be paid its above
specified royalty on production of oil and/or gas regardless of how used or disposed of.

12. When requested by the owner of the soil, Lessee shall bury his pipe lines below plow depth.

13. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without the written consént
of the owner of the soil.

14. Lessee shall have the exclusive right to build, operate and maintain pits, reservoirs, pickup stations and plants
for the purpose of picking up and conserving waste oil that flows down the creeks, ravines and across the land embraced in
the lease, whether said oil is produced from said land covered by this lease or other lands, provided the royalties herein
specificd are paid on said oil at the same rate under the same conditions as provided for oil regularly produced.

16. Lessee shall pay damages caused by his operations to growing crops on said land.

16. The Lessee shall have the right to remove all machinery and fixtures placed on said premises, including the right
to draw and remove the casing, provided however that the casing shall not be drawn and removed until after thirty (30)
days written notice to the Commissioner of the General Land Office and to the owner of the soil.

17. 1If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly
allowed, the covenants hereof shall extend to their heirs, executors, administrators, successors or assigns, but no change in
the ownership of the land or assignments of rentals or royalties shall be binding on the Lessee until after the Lessee has
been furnished with a written transfer or assignment or true copy thereof; and it is hereby agreed in the event this lease
shall be assigned as to a part or as to parts of the described lands and the assignee or assignees of such part or parts shall
fail or make default in the payment of the proportionate part of the rentals due from him or them, such default shall not
operate to defeat or affect this lease in so far as it covers the part or parts of said lands upon which the said I.essee or any
assignee thereof shall make due payment of said rentals, unless the assignor or assignee shall fail to file a certified copy of
such assignment in the General Land Office prior to the next rental paying date, in whiéh event the entire lease shall termi-
nate for failure to pay the entire rental due as provided in paragraph Numbered Three hereof.

18. Lessee may, at any time, and from time to time, execute and deliver to the owner of the soil or place of record,
a release or releases covering any portion or portions of the ahbove described premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. In the event any part
of this lease is surrendered, as above provided, the delay rental then payable hereunder shall thereupon be reduced in the
proportion that the acreage surrendered bears to the acreage which was covered by this lease immediately prior to such
surrender, provided such release shall not thereby relieve the Lessee of any liabilities which may have accrued in connec-
tion with the lease prior to the surrender of such acreage.

19. Provided further that in the event all or any part of this lease is assigned or released such assignment or release
shall be recorded in the county where the land is situated and a copy of such recorded instrument certified by the county
clerk, shall be filed in the GENERAL LAND OFFICE accompanied by filing fee of one dollar ($1.00) thereon.

20. It is further recognized that before this lease is effective a certified copy thereof shall be filed in_the General Land
Office in accordance with House Bill No. 9, Act approved June 19, 1939, which is construed as meaning certified copy made
by the County Clerk from his records.

21. It is further 2greed that the ponus due the State hereunder shall accompany such certified copy to the General
Land Office.

22. The owner of the =oil hereby warrants and agrees to defend the title to the lands herein described, and agrees that
the Lessee shall have the right at any time to redeem for the owner of the soil by payments, any mortgage, taxes or other
liens on the above deseribed lands, in the event of default of payment by the owner of the soil, and be subrogated to the
rights of the holder thereof, to the extent that Lessee may apply any rental or royalty due the owner of the soil from Lessee
until any obligation thus incurred by the owner of the soil is discharged.

23, This lease is isswed under provisions of Subdivision &, Chapter 4, Title 86, of the Revised Statutes of the State
of Texas, 1025, and amendments thereto, commonly known as the Relinquishment Act, and should there be any provisions
herein not in conlormity with said Act, the jaw is recognized and understood to prevail notwithstanding anything in this
Jease to the contrary.

gB.24° If, at the expiration of the primary term or at any time therzafter, therc
1s located on the leased premises a well or wells capable of producing gas in paying
qw?nhitias and such gas is not otherwise produced for lack of a suitable market and
this lease is not otherwise being maintained in force and effect, the lessee may pay
as r?yalty a sum of money equal to double the annual rental provided for in this lease
but in no event to be less than $1,200.00 per annum for each well capable of producing
gas in paying quantities; such payment shall be made one-half to the Commissioner of
the General Land Office and one-half to the owner nf the soil, and shall be made prior
t9 tpe expiration of the primary term of this lease or if the primary term has expireu
within sixty (60) days after the lessee shuts in such well or ceases to produce gas
therefrom or within sixty (60) days after this lease ceases to be otherwise maintained
in force and effect; and if such payment is made, this lease shall be considered to be
a Producing lease and such shut-in gas well royalty payment shall extend the term of
this lease for a period of one (1) year from the end of the primary term or, if after
the primary term, from the first day of the month next succeeding the month in which
sugh we%l was shut in or production ceased or this lease ceased to be otherwise main-
tained in force and effect; and thereafter, if no suitable market for such gas exists,
the lessee may extend this lease for four (L) additional and successive periods of
one (1) year each by the payment of a like sum of monzy each year as. above provided,
on or beforg the expiration of the exténded term. Provided, however, that if, while
this lease is being maintained in force and effect by payment of such shut-in gas well
rayalty, gas should be sold and delivered in paying quantities from a well situated
W1t§1n 1,000 feet of the_leased premises and completed in the same preducing reservoir
:r ;n any case where drainage is occurring, the right to further extend this lease by '
uch shut in gas well royalt - hall cease but this lease shall remain in ferc:




and eifect Jor the remainder o e current one-year period for which the shut in gas
well royalty has been paid and for an additional perjoed-not to exceed five (5) years -
from the expiration of the primary term by payment by the lessee of compensatory rey-
alty at the royalty rate provided for herein, of the value at the well of production
from the well completed in the same prdducing reservoir from which gas is being sold
and delivered and which is situated within 1,000 feet of or draining the leased pre-
mises on which such shut in gas well is situated, such compensatory royalty to be paid
monthly one-half to the Commissioner of the General Land Office and one-half to the
cwner of the soil, beginning on or beforz the 20th day of the month next succeeding
the month in which such gas is sold and delivered from the well situated within 1,000 ,
feet of or draining the leased premises and completed in the same producing reservcir;
provided further that in the event such compensatory royalties paid in any twelve-
month period are in an amount less than the annual shut in gas well royalties provided
for herein, lessee shall pay an additional sum of money equal to the difference betwec.
such compensatory royalties paid and such shut in gas well royalties within thirty
(30) days from the end of such twelve-month period; provided further that nothing
herein shall relieve the lessee of the obligation of reasonable development, nor of
the obligation to drill off-set wells as requircd by Articlzs 5369, Revised Civil Sta=~

tutes, 1925, T .
’ {.(,ﬂz ori 4(( w,l/ft-{*w,f/

Individually and as agent for the State of Texas

¥ R i,
Individually and as agent for Ahe State of Texas

¢

¥ ,( g \Lraas ///—«c 4'(’
Individuglly and as agent for the State of. ?ﬁxas
r,///
//’//‘/ i : ,

Indiyd uélly and as ént Tor the Sthte [3

NOTE' Section 4a, House Bill No. 9, Act of June 19, 1939, provides that leases shall not be effective until a certified copy
thercof (which is construwed as meaning certified copy by the County Clerk) is filed in the Land Office, and that leases shall
nai he bhinding upon the State unless they recite the actual and true consideration paid or promised therefor.

NOTE: If this lease be executed by the owner of an undivided interest in the entire surface estate, and should production
be secured while an undivided interest only in the above described land is covered by lease, the royalty to be paid to the
State under this lease shall be at the royalty rate specified in Paragraph numbered 1 hereof of the interest covered by this
lease plus the value of the whole production allocable to all of the undivided interest not covered by lease, less the propor-
tionate development and production costs allocable to such undivided interest, but in no event shall the State receive as
royalty on the gross production alloeable to the undivided interest not leased an amount less than the value of 1/16 of
surl gross production.

DOUBLE ACKNOWLEDGMENT

STATE OF Tﬁiﬂg "
COUNTY OF IS

Before me, the undersigned authority, on this day personally appeared

Earl B. Call, JIr, and___Laura Jean Pierce Call his wife,

both known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that
they executed the same for the purposes and consideration therein expressed, and in the capacity therein stated, and the
aforesaid wife, having been examined by me privily and apart from her husband, and having the same fully explained to
her, acknowledged said instrument to be her act and deed, and declared that she had willingly signed the same for the
purnm-es ;m.it, whsldemtion therein expressed, and that she did not t\ish to retract it.

)(\H é'r':'fqnder G hxnd and the seal of office, this the._._éﬁ__.day of __Nnxember ADiagh3
~ -"'1, vaT= N 7—'._ -
e WAz AU e 7/ /) », A
‘ L2 ik \ £ Be7TY) D"?/ Notary Puhllc In/sﬁd for 7 W
= s : _-:' J S v
=5 ~\ SKF Harris __County, —Texas
“h, HART SINGLE ACKNOWLEDGMENT

111 ni\“
STATE oﬁ ! TEXQS
COUNTY OF TARRANT

Before me, the undersigned authority, on this day personally appeared—Willa Louise Pierce, a =

_feme sole , known to me to be the person whose name__4g  subscribed to the fore-
going instrument, and acknowledged to me that .s}m__ executed the same for the purposes and consideration therein

U(nreqs(d aml in the capacity therein stated. _5

..... ; 17 TecemBer
"4 (“\en ['rnder ‘my hand and seal of office, this the_&day of — _Newember A D 1963

D [,\ Pvs Pogliile Panlin

- -’_ s
d:'_ Notary Public in and for
."L Fﬁff Tarrant County, Texas
I ‘- A % / / 5 " j e N:
B ."'.l """""" I SINGLE ACKNOWLEDGMENT
T £ 7 LAV
‘TATF -OF"N‘EVADA

COUNTY _OF.LINCOLN

Nefore me, the undersigned authority, on this day personally appeared

William Milner Pierce known to me to be the person whose name__18  subscribed to the fore-

going instrument, and acknowledged to me that —_he _ executed the same for the purposes and consideration therein
expressed and in the capacity therein stated. J




Given under my hand and seal ol office, this the

Evaw H. Edw»rdg

Notary Public in and for

__LINCOLN _County, . NEVADA =

/' MY COMMISSION EXPIRSS
/ MAY 9, 1967 l/

- ———— .+ —

SINGLE ACENOWLEDGMENT

THE STATE OF TEXAS

COUNTY OF__DALLAS BEFORE ME, the' undersigned authority, on this day personally

. i JOHN WENTWORTH PI ERCE______—__, known to me to be the

| person.._ whose name____ is/M¥% subscribed to the foregoing instrument and acknowledged to me that —__he execubed the
mg!or the purposes and consideration therein expressed, and in the capacity therein state

Given under my hand and seal of office this th y O

THE STATE OF TZXAS :
COUNTY OF REEVES | I, ESTELLE CLINTON, Clerk of the County Court of

Reeves County, Texas, do hereby certify that the above and foregoing is a true

from Willa Louise Pierce, et al

1 anAd ease

and correct copy of Dil and Gas Lease
,88 the same appears of record in the

to R. Paul Ricker

DEED Records of Reeves County, Vol. 236 Page s 3113-1316
TO CERTIFY WHICH WITNESS my hand and seal of office,at office in
Pecos, Texas, this the 13th day of January yA.D. 196L,

ESTELLE CLINTON, Clerk of the County
Court, Reeves County,‘I‘exas.

By %A&//J)Z?’@a (T eaetrrssy/ Deputy



F113 Dated [—Ar—EF .
JURRY BADLIR, Co:MMISSIONER

RECEIVED AS STATED

Loz .
DATE .2l 6%
Reg. No. 4« o4 52 &

&ENERAL LAND OFFICE

RECEIVED AS STATED
FS =

gt m S
DATE (o /—E¥

REB. 0. poer R oL

GENERAL LAND OFFICE




R. PAUL RICKER

PLEASE ADDRESS \ MIDLAND, TEXAS OFFICE:
ALL MAIL: 4 60! MIDLAND NATIONAL BANK BUILDING
P. 0. BOX 244 January 20, 1964 TELEPHONE: MUTUAL 2-8314

Mr. Jerry Sadler
Commissioner
General Land Office
Austin, Texas

Dear Mr, Sadler:

Please find attached the following listed items for your inspec-
tion and approval:

1. Certified copy of an o0il and gas lease from Willa Louise
Pierce, et al, individually and as agents for the State
of Texas, to R, Paul Ricker,

2. Certified copy of the assignment of this lease from myself
to OK 0il Company.

3. Midland National Bank Money Order No. B122238 in the amount
of $600, and being the State's portion of the bonus due on
this lease.

4., My check in the amount of $6.00, being $5.00 for filing the
lease copy in your office and $1.00 for filing the assign=-
ment in your office.

If you find these papers to be in proper order, please forward
the receipts and approval for my files.

urs very truly,

R. Paul Ricker

RPR:sh

Attachments (4) 4325
% p pooco ?
CD//( é 00 44326 RECEIVED

JAN 21 1964
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February 10, 1964

" Mr, R, Paul Ricker
Midland, Texus

RE: W/2 of the SE/4 and the
Si/4 of the SE/4 of Section 6,
Block 56, Tsp. 3, T&P RY CO,
Survey, File-129650, Reeves
County, Texas

Dear Mr, Ricker:

Please be advised that the certified copy of an Oil & Gus Lease
which you submitted to this office in connection with the capticned tract
higs been filed in our records and given lease number M-56068.

We have applied your remittance in the amount of $600, 00 re-
presenting the State's portion of the bonus due by the terms of the lease
and $5, 00 of your $6. 00 remittance has been used to cover the statutory
$5, 00 filing fee for filing the certified copy of the lsase,

Since the statutes now require a $3, 00 filing fee for all Assign-
ments filed in the General Land Office, it will be necessary for you to sub-"
mit an additional $2, 00 before the certified copy of the ‘ssignment of this
lease can be filed in the mineral file which we have set up in this office,

We will hold the “ssignment and your remaining $l. 00 in our Suspense File
and when the additional money is received, we should be in a positioa to
file the ‘ssignment and advise you sccordingly.

Sincerely yours,

JERRY SADLER, COMMISSIONER

BY:
Rich.rd H, Keahey, Director of
Sales .nd Leasing

RHK /hb






B5—ASSIGNMENT OF OIL AND GAS LEASE TEXAS STANDARD FORM

Asgigument of Oil and Gas Lease

WHEREAS, on the 13th day of November 19 63 , a certain oil and gas
mining lease was made and entered into by and between Willa Louise Pierce, a feme sole;
William Milner Pierce; John Wentworth Pierce; Laura Jean Pierce Call and husband,
Earl E. Call, Jr.; individually and as agent for the State of Texas

, Lessor

and R. Paul Ricker » Lessee
covering the following described land in the County of and State of Texas, to-wit:

All of the West Half (W/2) of the Southeast Quarter (SE/4) and the
Southeast Quarter of the Southeast Quarter (SE/4 SE/4) of Section 6,
Block 56, Township Three, T&P RR Co. Survey, Abstract Number 4161,

containing 120 acres, more or less.

Said lease being recorded in the office of the County Clerk in and for said County in book

page , and
Whereas, The said lease and all rights thereunder or incident thereto are now owned by
R. Paul Ricker, whose marital status has not changed since acquiring this interest.

Now, Therefore, for and in consideration of One Dollar (and other good and valuable considera-
tions), the receipt of which is hereby acknowledged, the undersigned, the present owner of the
said lease and all rights thereunder or incident thereto, does hereby bargain, sell, transfer, assign
and convey all rights, title and interest of the original lessee and present owner in and to said

lease and rights thereunder M EHRENIIES MM TREC

together with all personal property used or obtained in connection therewith to 0K 0il Company,
a corporation, and its Xidifd, successors and assigns.

And for the same consideration, the undersigned for himself and his heirs, successors and
representatives, do es covenant with the said assignee its héips, successors, or assigns, that

R. Paul Ricker

the lawful owner of the said lease and rights and interests thereunder and of the personal property
thereon or used in connection therewith; that the undersigned has good right and authority to
sell and convey the same, and that said rights, interest and property are free and clear from all liens
and incumbrances, and that all rentals and royalties due and payable thereunder have been duly paid
and that the undersigned will warrant and defend the same against the lawful claims and demands of
all persons whomsoever.

In Witness Whereof, The undersigned owner and assignor ha signed this instrument ‘

#

thisézz/ dayof:?é M .19 63




SINGLE ACENOWLEDGMENT

THE STATE OF TEXAS, }

COUNTY-OF MIDLAND
i ,,[;J;,I‘ORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared

o ."R, PAUL RICKER
‘k'm)\n ta me'to m; the person whose name is
“he % executed the same for the purposes and consideration therein expressed.

subscribed to the foregoing instrument, and acknowledged to

-,
-

3 "% ahe that B
. GIVEN L\D‘Eh MY HAND AND SEAL OF OF

( for record c the nd d f January, Do 19 at 2:
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THE STATE OF TEXAS |

COUNTY OF REEVES I, ESTELLE CLINTON, Clerk of the County Court of

Reeves County, Texas, do hereby certify that the above and foregoing is a true

|

efrom R. Paul Ricker

A.“.

and correct copy of Assigd

AL s CfAamnany as the same app ’a s f record jn the
to AN | L JUL QLY e I o

TNESS my hand and seal of office,at office in
1ary ’A.D. 1961*-’

ALY
)

TO CERTIFY WHICH WI

this the 13th day of Jan\

ESTELLE CLINTON, Clerk of the County
Court, Reeves County,Texas.

BY@)J E,’fo %M Deputy

Pecos, Texas,




February 10, 1964

Mr. R. Paul Ricker
Midland, Texas

RE: W/2 of the SE/4 and the
S /4 of the SE /4 of Section 6,
Block 56, Tsp. 3, TP RY CO,
Survey, File-129650, Reeves
County, Texas !

Dear Mr, Ricker:

Please be advised that the certified copy of an Oll & Gus Lease
which you submitted to this office in connection with the captioned tract
his been filed in our records and given lease number M-56068,

We have applied your remittance in the amount of $600, 00 re-
presenting the State's portion of the bonus due by the terms of the lease
and $5, 00 of your $6, 00 remittance has been used to cover the statutory
$5.00 filing fee for filing the certified copy of the leuse.

Since the statutes now require a $3, 00 filing fee for all Assign-
ments filed in the General Land Office, it will be necessary for you to sub-
mit an additional $2, 00 before the certified copy of the Assignment of this
lease can be filed in the mineral file which we have set up in this office.
We will hold the Assignment and your remaining $1, 00 in our Suspense File
and when the additional money is received, we should be in a position to
file the \ssignment and advise you accordingly.

Sincerely yours,

JERRY SADLER, COMMISSIONER

BY: :
Rich.rd H, Keahey, Director of
Sales and Leasing
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R. PAUL RICKER

PLEASE ADDRESS MIDLAND, TEXAS OFFICE:
ALL MAIL 801 MIDLAND NATIONAL BANK BUILDING
P. 0. BOX 244 Febmary 17’ 1964 TELEPHONE: MUTUAL 2-83i4

Mr. Jerry Sadler
Commissioner
General Land Office
Austin, Texas

Attention: Mr. Richard H. Keahey

Re: State Lease No, M=56068 =
Pierce - File No. 129650,
Reeves County, Texas

Dear Mr., Keahey:

Complying with your instructions of February 10 pertaining
to the above mentioned lease, please find attached my check
in the amount of $2.00, being the amount still due the State
for filing the assignment of this lease,

After the assignment has been filed I will appreciate your ad-

vising me and also sending my receipt for the bonus money paid
to the State on this lease,

ours wvery trul

R. Paul Ricker

—

RPR:sh
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February 27, 1964

Mr. R. Puul Ricker
P, O. Box 244
Midland, Texas

RE: State Lease M-56068
Reeves County, Texas

Dear Sir:

The certified copy of the Cil & Gas Lease Assignment
affecting the above captioned Lease, enclosed with your letter of
February 17, 1964, has been filed in our records.

Your $3, 00 remittance has been applied as the filing fee
due thereon,

In all future correspondeance relating to this Oll & Gas Lease,
please refer to the State Mineral File number above.

Siacerely yours,
JERRY SADLER, COMMISSIONER

JS /rhk
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w- 56068

e/
July 2, 1964 7n 2 335

Mz. Fred W. Shields
O K Oll Company
1442 Milam Bldg.
£an Antonio, Texas

Dear My, Shields:

Pursuant to your request pertaining to the drilliag
of an off sat well on Relinquishment Act leases on the /2
of Section 6, T & P ER Co, Survey, Block 56, Reeves County,
and the N/2 of Section 10, Bloek 56, T & P RR Co. Burvey,
Reeves County, please be advised that ] am granting you
8 90 day extension in which to comply with the off set re-
quirements in the Relinquishmont Act leases which have
besn approved and filed of record in the General Land Office,

Sincerely yours,

JERRY SARLER, Commissionor
I6/ig
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To6e
ASSIGNMENT OF OIL AND GAS LEASE

WHEREAS, on the 13th day of November, 1963, a certain oil and gas mining
lease was made and entered into by and between Willa Louise Pierce, a feme sole;
William Milner Pierce; John Wentworth Pierce; Laura Jean Pierce Call and husband,
Earl E. Call, Jr.; individually and as agent for the State of Texas, Lessor, and
R. Paul Ricker, Lessee, covering the_folloving described land in the County of
Reeves and State of Texas, to-wit:

All of the West Half (W/2) of the Southeast Quarter (SE/4) and the
Southeast Quarter of the Southeast Quarter (SE/4 SE/4) of Section 6,
Block 56, Township Three, T&P RR Co. Survey, Abstract Number 4161,
containing 120 acres, more or less,.

Sald lease being recorded in the office of the County Clerk in and for said
County in book 236, pages 316-317, and Whereas, The said lease and all rights
thereunder or incident thereto are now owned by OK 0Oil Company, a corporation,

Now, Therefore, for and in consideration of One Dollar (and other good and
valuable considerations), the receipt of which is hereby acknowledged, the under-
signed, the present owner of the said lease and all rights thereunder or incident
thereto, does hereby bargain, sell, transfer, assign and convey an undivided
one~-fourth (1/4) interest in and to said lease and rights thereunder to Patoil
Corporation and its successors and assigns.

And for the same consideration, the undersigned for itself and its successors
and representatives, does covenant with the said assignee its successors, or
assigns, that OK Oil Company, a corporation, the lawful owner of the said lease
and rights and interests thereunder and of the personal property thereon or used
in connection therewith; that the undersigned has good right and authority to
sell and convey the same, and that said rights, interest and property are free and
clear from all liens and incumbrances, and that all rentals and royalties due and
payable thereunder have been duly paid and that the undersigned will warrant and
defend the same against the lawful claims and demands of all persons whomsoever.

In Witness Whereof, The undersigned owner and assignor has signed this in-

satrument this > ° day of May, 1964,

OK Oil Company, a corporation
\

‘”n“:&fwfe;.&; by? ' 20 2

onald M, Oliver, President

RECEIVED

JUL 5 1964
Seporal Land Qffice




THE STATE OF TEXAS )
COUNTY OF MIDLAND )

BEFORE ME, che undersigned, a Notary Public in and for said County and State,
on this day personally appeared Donald M, Oliver, President, known to me Lo be
the person and officer whose name is subscribed to the foregoing instrument and
acknowledged to me that the same was the act of the sald OK 0il Company, a cor-
poration and that he executed the same as the act of such corporation for the
purposes and consideration therein expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 15th day of May, A.D. 1964.

(seal) ' r
Notary Public in and for Midland County, Texas

Filed for Record on the 28th day of May, A.D. 196h at 8:30 o'clock
A.M. Duly Recorded this the 2nd day of June, A.D. 1964 at 11:30 o'clock
AM

‘ ESTELLE CLINTON, County Clerk
By Billie Jo Freeman, Deputy. Reeves County, Texas,

THE STATE OF TEXAS
COUNTY OF REEVES {

I, ESTELLE CLINTON, Clerk of the County Court of Reeves County,
Texas, do hereby certify that the foregoing is a true and correct copy
of the original Assignment of 0il and Gas Lease From OK 0il Company To
Patoil Corporation, as the same appears of record in my office in Vol.
238, Pages 532-533, Deed Records, Reeves County, Texas.

Given under my Hand and Seal of said Court, at my office in Pecos,
Texas, this 3rd day of June, A.D. 196k,

‘ ESTELLE CLINTON, County Clerk
By:w,DEPU&‘Y. Reeves County, Texas.

KZCEIvVED

JUL 3 1964
Gorral Lang pfiee
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FRED Wi:SHIELD

MILAM BUILDING

PLEASE REPLY TO: SAN ANTONIO, TEXAS
605 MIDLAND NATIONAL BANK BUILDING
MIDLAND, TEXAS :

July 1, 1964

General Land OQOffice
Austin, Texas

Attention: Mr. Jerry Sadler, Commissioner

Gentlemen:

Re: State Lease M-56068

Please find enclosed a certified copy of an Assignment
of 0il and Gas Lease from OK 0il Company to Patoil Corporation
affecting the above described State Lease. The Lease, from Willa
Louise Pierce, et al, to R. Paul Ricker, and an Assignment from
R. Paul Ricker to OK 0il Company, have previously been filed with
your office.

Also enclosed is a check for $3.00 to cover the filing
fee for this assignment.

Yours very truly,

FRED W, SHIELD

RECEIVED ot {/ @7
JUL 3 1%4 H. de Compie ne7 :

Division Manager

HdeC,Jr./db general Land Office

w/encls. (2)
)/) 0 9887
£ /
o
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July 6, 1964

| -

mzm ; |
Attention: M, a-.'uw;r. | U
IR ' RE: State Lease M-56068 '

: : ] ” *
S mmﬂdmydu-wumuwmmp l.l,v.;..
the above captioned lease has besa flled in our records, ,

2 YW“WIMIW m;”n““mnn.‘“m |
In all futare mnﬂm-mﬂnmm m
mummmmmmhum
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INVOICE NO. AMDUNT INVOICE ND. AMOUNT INVOICE NO. AMOUNT

State Lease No., M-56068

Lease Rental from November 13, 1964, to November 13, 1965, cover- 6224
ing W/2 of SE/4 and SE/4 of SE/4 of Section 6, Block 56, Township 3,
T&P Ry. Co. Survey, Abstract No. 4161, Reeves County, Texas

RECEIVLD
0CT 14 1964 ‘/

$60.00

GROSS
beneral Land Dffie g DISCOUNT

NET.

OK DIL COMPANY, MIDLAND, TEXAS

e




W
WPl LG LT ey’
e B
Rental Payment
Filed ..0CT 1 4.1964.19.....
FERRY SADLER, COMMISSIONER
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By,

INSPECTOR'S WELL STATUS REPORT

OPERATOR - .U1il Company

LEASE Flerce

WELL NO. j ! FiErp fen Reagan Delaware

\/

COUNTY neeves

SPUD DATE = |'Kown DRILLING DEPTH

CORE DEPTH LOGS (DEPTH)

COMPLETION DATE PERFS

POTENTIAL T. D. 3J82-feet

IS THIS THE FIRST REPORT ON THIS WELL? | ©9

T
|

REMARKS ey were Just hooking this flowing well up today

iere fixing to see if it would low oil this date. 1 do not
. ,
! a Form 71 this locatior t they gave me log of

well and I will mail it in today with my report.

JA/bs

3-21-60



INSPECTOR'S WELL STATUS REPORT

OPERATOR i
LEASE
WELL NO. FIELD
COUNTY
SPUD DATE DRILLING DEPTH
CORE DEPTH LOGS (DEPTH)
COMPLETION DATE PERFS
POTENTIAL 5= T: B 38214
IS THIS THE FIRST REPORT ON THIS WELL?
REMARKS h

% , -
JA/bs INSPECTOR

DATE e

3-21-60




EASET T Tk S
APPLICATION TO DRILL

BIEED st Sl 19,
JERRY SADLER, COMMISSIONE
’ AT

Clerk



/ 048
THE PERMIAN CORPORATION /7 5
1509 W. WALL P. y\ﬁ
MIDLAND, TEXASY 79704
MU 3.4711 /5

January 15, 1965
\\0

Re: No. 326060 - O K 0il Company - Pierce

Commissioner of the General Land Office
State of Texas
Austin 14, Texas

Dear Sir:

Please find enclosed two counterparts of our division order covering
the captioned lease.

If your interest is correctly set forth, please approve one copy and
return it to this office.

We appreciate your cooperation in this matter.
Yours very truly,

THE PERMIAN CORPORATION

ey W 1=
ALY o W UsICAMAA
T

George W, Trevett, Jr.

nm

encls,

cc: OK 0il Company
Box 1755

Midland, Texas

RECEIVED

JAN 20 1855
benoral Land Mffice
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AUSTIN, TEXAS
JERRY SADLER January 21, 1965

COMMISSIONER

GENERAL LAND OFFICE 15

The Permian Corporation
P. 0. Box 3119
Midland, Texas s

';"{l' en 'QQ-'
: O K OIL COMPANY —
W/2 of SE/4 and SE/4 of
Section 6, Block 56, Twp. 3,
T & P Ry. Co. Survey,
Reeves County, Texas

&

Gentlemen:

Our Lease No. M=56068

This letter is issued in lieu of the ordinary form of
"Division Order'" prepared by the oil companies primarily for
execution by the individual royalty owner.

Inasmuch as the statutes provide the royalties the State
shall receive, it is felt that it would not be in conformity
with the law on the subject for this Department to execute your
division order and thereby attempt to bind the State by the pro-
visions contained therein.

This Department, insofar as permitted under the law,
acquiesces in the sale of the oil and/or gas to you from this lease
which o0il and/or gas shall become your property when the State has
been paid for same, as prescribed by law and under the terms and
conditions as set out in the lease covering the area in question.

Sincerely yours,

JERRY SADLER, Commissioner

Js/oj
Enclosure
The Permian Corporation's Lease No. 426060.



THE PERMIAN CORPORATION

DIVISION ORDER

Lease No. 426060
January 15 , 1965

TO THE PERMIAN CORPORATION, P. 0. BOX 3119, MIDLAND, TEXAS

The undersigned, and each of us, certify and guarantee that we are the legal owners of and hereby warrant the title to our

respective interests as set out below in all oil produced from all wells on the

O K 0il Company -~ Pierce

farm or lease, located in Reeves County, State of Texas , more particularly described

as follows:

W/2 of SE/4 and SE/4 of SE/4 of Section 6, Block 56,
Township 3, Abstract 4161, T & P Ry. Co. Survey,
containing 120 acres, more or less, Reeves County.
Texas

and commencing at 7 A.M., the day of first runs g 19 , and until further written notice either from
you or us you are authorized to receive oil therefrom, purchase it and pay for it as follows:

DIVISION OF
CREDIT TO INTEREST POST OFFICE ADDRESS

ROYALTY INTEREST

State of Texas 1716 R.I.
(.,0625000)
Willa Louise Pierce, a feme sole 1L/64 R.I:
(.0156250)
William Milner Pierce 1/64 R.I,
(.0156250)
John Wentworth Pierce 1/64 R.I,

(.0156250)

Laura Jean Pierce Call, whose 1/64 R.I.
husband is Earl E, Call, Jr. (.0156250)

WORKINC INTEREST

0 K 0il Company, 3/4 of 7/8 W.I.
a corporation (.6562500)
Patoil Corporation 1/4 of 7/8 W.I.
(0218?500) PIECEIVED

JAN 20 1335

bencral Land Prfige

MAKE SURE YOUR CORRECT MAILING ADDRESS IS SHOWN ABOVE
Form 259 Rev. 4-1-63



The following covenants are also parts of this division order and shall be binding on the undersigned, their heirs, devisees,
successors, legal representatives and assigns.

FIRST: The oil received and purchased hereunder shall become your property as soon as the same is received into your
custody, or that of any pipe line company or carrier designated by you, and the undersigned agree to look solely to you for.
payment of oil purchased hereunder and shall have no claim or recourse against any subsequent purchaser of said oil.

SECOND: The oil received and purchased hereunder shall be delivered F. O. B. to any pipeline or carrier designated
by you which gathers and receives said oil, and you shall pay for such oil to the respective owners according to the division
of interest above set forth at the same price per barrel received by the operator of the lease covered by this division order.
The word “oil” used herein shall mean crude oil and condensate (or distillate) delivered hereunder.

THIRD: Quality and quantity shall be determined in accordance with the conditions specified in the purchase agree-
ment with lease operator. The oil shall be steamed when necessary to make merchantable and you may refuse to receive

any oil not considered merchantable by you.

FOURTH: Settlements and payments shall be made monthly by check mailed from your office to the respective parties
at the addresses above given, for the amount of such purchase price due said parties, respectively, less any taxes required
by law to be deducted and paid by you as purchaser.

FIFTH: Abstracts and other evidence of title satisfactory to you will be furnished to you at any time on demand. In the
event of failure to so furnish such evidence of title, or in the event of any dispute or question at any time concerning title
to the above lands, or the oil produced therefrom, you may hold the proceeds of all oil received and run, without interest,
until indemnity satisfactory to you has been furnished or until such dispute or guestion of title is corrected or removed to
your satisfaction. And in the event any action or suit is filed in any Court affecting title either to the real property above
described or to the oil produced therefrom in which any of the undersigned are parties, written notice of filing of such
action shall immediately be furnished you by the undersigned, stating the Court in which the same is filed and
the title of such action or suit, and you or any carrier transporting oil for your account shall be held harmless from
any judgment rendered in such suit and all reasonable costs and expenses incurred in defending against said claim, whether
in your defense or in the defense of the carrier transporting oil for your account, and the undersigned shall pay said judg-

ment and said costs and expenses.

SIXTH: The undersigned severally shall notify you of any change of ownership, and no transfer of interest shall be
binding vupon you until a transfer order and the recorded instrument evidencing such transfer, or a certified copy thereof,
shall be furnished to you. Transfers of interest shall be made effective not earlier than the first day of the calendar month in
which notice is received by you. You are relieved hereby of any responsibility for determining if and when any of the in-
terests hereinabove set forth shall or should revert to or be owned by other parties as a result of the completion or discharge
of money or other payments from said interest and the signers hereof whose interests are affected by such money or other
payments, if any, assume said responsibility and shall give you notice in writing by registered letter addressed to you at
the above address, when any such money or other payments have been completed or discharged or when any other division
of interest than that set forth above shall, for any reason, become effective and to furnish transfer orders accordingly, and
that in the event such notice shall not be received, you shall be held harmless in the event of, and are hereby released from

any and all damage or loss which might arise out of any overpayment.

SEVENTH: This division order shall become valid and binding on each and every owner above named as soon as signed
by him or her regardless of whether any of the other above named owners have so signed; and in consideration of the pur-
chase of oil hereunder, consent is given hereby to you and any pipe line company which you may cause to connect with the
wells or tanks on said land, to disconnect and remove such pipe lines, in case of termination by either you or us of purchases
under this division order.

EIGHTH: Working interest owners and operators who sign this division order, and each of them, gurantee and warrant
for your benefit and that of any pipe line or other carrier designated by you to run or transport said oil, that all oil tend-
e hereunder has been and will be produced and handled in compliance with the Fair Labor Standards Act of 1938, and
any amendments thereto, and all other federal, state and municipal laws, rules and regulations.

WITNESS OF SIGNATURES OWNERS SIGN BELOW

e with Federal law please indicate

[n accordane
Sovial Security or Identification number

Sl

below:

= o o) B
g ¥l o=
. S my
; A s
i 3 )
- - jwl
-E E 4 -
U i
: d II"Z'I_
BE SURE YOUR SIGNATURE IS WITNESSED AND YOUR CORRECT ADDRESS §is SHOWN a
- H U



INSTRUCTIONS FOR EXECUTION OF DIVISION ORDERS

1. Division orders for corporations must be executed by an authorized officer, attested by
the secretary and the corporate seal affixed thereto. A certified copy of authority
of executing officer must be submitted if not previously furnished to our company.

2. Division orders for partnerships must be executed by all partners or by an authorized
partner. If signed by an authorized partner, we must be furnished a certified copy of
his authority if not previously furnished.

3. All married women must be Joined by their husbands in executing & division order. Any
other woman executing must indicate after her name whether she is a "feme sole" or a
"widow".

4. A1l signatures other than those for corporations must be witnessed by at least one
person not related to the party signing.

5. Please sign your name as shown on the division order.

6. Please be sure that your correct mailing address is shown in order that you will be
assured of recelving checks addressed to you.

RECE

Thank you. IVED

JAN 20 1855
General Lazd Pefige
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August 17, 1965

OK 01l Company
Box 1755 /
Midland, Texas

Re: State Lease M-56068
Pierce Lease
Ken Regan (Delaware) Field
Reeves County, Texas

Gentlemen:

Our records indicate that productiomn was secured from the subject
leas¢ during February, 1965.

As the State owns an interest in the above lease, various reports
concerning the lease's production and sales should be filed with this office
each month.

To aid you in filing these veports, we are enclosing a pamphlet
entitled Reporting Oil and Gas Production, a supply of 0il or Gas Distillate
Reports (Form MA-2), several Gas Reports (Form MA-2) and a blenk for reorder
when this supply is exhausted, '

Reports which should be submitted by the 20th of the month following
the month of production are listed on page 2 of the enclosed pamphlet.

In addition to daily gauge reports and run tickets, copies of tank
tables for all tamks servicing the subject lease should be furnished, and
current coples sent as new tanks are connected or old tanks restrapped.

Please file the necessary reports from the date of first productiomn
to date and monthly thereafter.

Thank you for your cooperation in this matter,
Sincerely yours,
JERRY SADLER, COMMISSIONER
BY:

C. F. Niebuhr,Director
Finance, Audit and Investment

CFN/dw
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RAILROAD COMMISSION REPORTS PREPARED COMPLETE ENGINEERING SERVICE
PROPERTY MANAGEMENT BOTTOM HOLE FPRESSURES

LEASE APPRAISALS
EVALUATIONS

GAS-0OIL RATIOS
WELL COMPLETIONS

WEST TEXAS OIL REPORTS
AND ENGINEERING SERVICE

TELEPHONE MU 4-63B1 — P. D. BOX 953
EVERETT L. SMITH 401/ WILKINSON-FOSTER BUILDING LAMAR ESCHBERGER
REGISTERED PROFESSIONAL ENGINE MIDLAND, TEXAS REGISTERED PROFESSIONAL ENGINEER

August 18, 1965

0

General Land Office
Land Office Building
Austin, Texas

Attention: Mr. C. F. Niebuhr, Director
Finance, Audit and Investment

De Sir: =
ar Sir /5

Re: State Lease M-56068
Pierce Lease
Ken Regan (Delaware) Field
Reeves County, Texas

The OK 0il Company has referred your letter of August 17, 1965
with reference to the above captioned lease to us.

We are, this date, forwarding to you the following:
MA-1, December through July, 1965
MA-2, December through July, 1965
Daily gauge reports and run tickets, December through
July, 1965
Run statements from The Permian Corporation, December
through July, 1965.

You will note on the run tickets that the oil is paid for on
the basis of truck gauges, therefore, there are no tank tables
available on this lease.

Yours truly,

Everett L. Smith
Petroleum Engineer

/13
Ene. RECEIVED,

cc: OK Oil Company AUG 20 1965
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INVOICE NO. AMOUNT INVOICE NO. AMOUNT INVOICE NO. AMDOUNT

All of the W/2 of the SE/4 and the SE/4 of the
SE/4 of Section 6, Block 56, Township 3, T&P Ry
Co., Survey, Abstract No. 4161, Reeves County,

Texas. Annual rental = 10¢ per acre for period 12.00
November 13, 1965 to November 13, 1966

STOEOEXSEKZO06B.  STATE LEASE NO. M 56068 l//)/_, 75091

_ RECEIVED cross
. OCT 6 1985 oiscaunt

NET.

OK OIL COMPANY, MIDLAND, TEXAS —
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:). K. Ol L COM PANY - FJRST NATIONAL BANK BUILDING -~ DALLAS, TEXAS /

SERIAL NO.

LI

&

INVOICE DATE INVOICE NUMBER DESCRIPTION AMOUNT DEDUCTIONS NET
10-12-66 Rental on State Lease No. M56068 covering all of the W/2 of the

SE/4 and|the SE/4 of the SE/4 of Section 6, |Block 56, T3, :

T & P RY Co. Survey, Abst. No. 4161--120 acres @106 $12.00

L/

o

CT L84t

iy

9331




e Slacf

el

s Rental Payment -
pi1ed . L2/ D 1944

JERRY Suu‘f. COMMISSIONER
,f/:; Zitl

s 7 -l)i,,.
- Clerk



D. K. Ol L COMPANYV-’ FIRST NATIONAL BANK BUILDING - DALLAS, TEXAS M

SERIAL NO.

2l

INVOICE DATE

INVOICE NUMBER

DESCRIPTION

AMOUNT

DEDUCTIONS

NET

Annual Delay
SE/4 of the §
Abstrict No.
to November

13, 1968.

\V

r Rentals covering All of the W/2 of the SE/4 an
SE/4 of Section 6, Block 56, T-3,
4161 covering a period from November 13, 196

M -5bol K

T & P RR Sur

d the

)7

vey,

9948

General fand €7

e d K |0

OCT 14 1967

$12,00
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April 16, 1968

0., K. ©¢il Company
2415 First National Bank Building
Dallas, Texas 75202

RE: State Lease M-56058
Pierce

Ken Ragan (Delware)
Reeves County, Texas

Gentlemen:

This is to advise that the statutes require that certain
records be filed in the General Land Office each month pertaining
to production of the preceding month when a lease is producing.

The files of this office do not show the following records
to have been received:

0il Purchase Statements for Octobar, 1966 through June, 1967.

Please file these records at the earliest possible time.
Thank you for your cooperation.

Sincerely yours,
JERRY SADLER, COMMISSIONER
by:

C. F. Niebuhr, Director

Finance, Audit and Investment

CFN: hg
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April 26, 1968

THEETER | I

C. F. Niebuhr, Dirvector
Finance, Audit and Investment

g
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JERRY SADLER 28701

COMMISSIONER

~
~

> GENERAL LAND OFFICE

AUSTIN, TEXAS

April 26, 1968

\/ 4
0. K. 0il Company / i
2415 First National Bank Bldg. H// \’/
Dallas, Texas 75202 +
RE: State Lease M-56068

Pierce Lease

Ken Ragan (Delware)

Reeves County, Texas
Gentlemen:

Please refer to our letter of April 16, 1968, requesting
0il Purchase Statements for subject lease for October, 1966 through
June, 1967.

With your letter of April 17, 1968, we received 0il or
Gas Distillate Reports (Form MA-1) and not the 0il Purchase Statements
requested. We are returning your Form MA-ls.

Please send the 0il Purchase Statements for the months
requested at the earliest possible time.

Thank you for your cooperation.

Sincerely yours,

JERRY SADLER, COMMISSIONER

BY:
C. F. Niebuhr, Director
Finance, Audit and Investment
CFN/hg
Enclosure 2/ y iz
¢ al RECEIVED
ﬁ it i F MAY 21968
(o o aTCETHAL

General Land Office
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GENERAL LAND OFFICE LEASE NUMBER__See Below

Description of Area from which following production secured:

PART OR AREA SECTION OR TRACT BLOCK GRANTFE ACRES COUNTY
w/2, N/l 26 58, T-2 | K.M. Regan 80 Culberson
Name of Operator__Hiram W, Keith ~~ Nameof Field Screwheam Delaware

Address Box 84, Kermit, Texas 79745 _ Name of Lease_ Ken Ré&gan
. Report For__ April 19_4A9

OIL OR GAS DISTILLATE REPORT

GENERAL LAND OFFICE LEASE NUMBER M-56068 /V;/
Description of Area from which following production secured: )
PART OR AREA | SECTION OR TRACT BLOCK GRANTEE ACRES COUNTY
W/2 NW/4 26 58-T-2 ‘ T&P 80 Culberson
Name of Operator Bethol Corporation#/ Name of Field Screwbean (Delaware)

Address 2415 First National Bank Bldg. /ﬁame of Lease Ken Regan
P ‘

Dallas, Texas 75202 / ! “7 Report For__ August ‘ 19_ 68
—

OIL OR GAS DISTILLATE REPORT

Production is from___3 ___ 0il Wells (with an allowable of 279 bbl’s.) and from
Gas Wells. The production was sold to Standard 0il Company of Texas and delivered by
pipeline (pipe line, truck, ete.).
GL.0. USE BARRELS
Stock beaginning of month (T AR on THEY. . . . . consvnn vimnmas s s vrmes  Puns ag s o s 421. 02
Gross production as shown by daily tank gauges .. . . TR, 1 N 194 .00
Net sales as shown by pipe line run tickets, truck tenders, ete. . ... DT L 373:09

Other Disposition (itemize) . .. .... e

Correction — BS & W and Temperafure P ARSI | [ ;
Stock close of month (7T AMon 1st) . ... ... .. ... ....... myryegtn e o T 2 282,50

SALES
NET GROSS
GRAVITY BARRELS PRICE VALUE
IL.3 373.00

STATE'S

0 o o o



File No. 5(90(08 ®>
D%+ labe REPQA- ~—

Date Filed: R l°|(o?

Jerry E. Patterson, Commissioner

B)'




ETHOL CORPORATIO FIRST NATIONAL BANK BUILDING - DALLAS, TEXAS A= SERIAL NO Z 1 5 /

INVOICE DATE INVOICE NUMBER DESCRIPTION AMOUNT DEDUCTIONS NET

/——1#_.__‘%

//

Annual delay rentals on All of the W/2 of the |SE/4 and the
SE/4 of thT SE/4 of Section 6, Block 56, T-3 T&P RR Suryey
Abstract #4161, Reeves County, Texas covering a period
from 11-13-68 to 11-13-69, $12.00

3346

RECEIVED
OCT|9 1968

Genara] Land Office

W ~5bob £







December 3, 1968

0. R. 01l cmy
2415 First Hational Benk Building
Dallas, Texas 75206

RE: State Lease M-56068
Pierce Lease
Ken Regan (Delaware) Field
Reeves County, Texas

Gentlemen:

This is to advise that the statutes require that certain
records be filed in the General Land Office each month pertaining
to production of the preceding month when a lease is producing.

The files of this office do not show the following records
to have been received:

The Permian Corporation Oil Purchase Statements for October,
1967 to data.

Permian Lease Number 426060,

Please file these records at the earliest possible time.
Thank you for your cooperation.

Sincerely yours,
JERRY SADLER, COMMISSIONER
by:

C. F. Niebuhr, Director
Finance, Audit and Investment

CFN: hf
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December 30, 1968

0. K. 0il Company
2415 First National Bamk Building
Dallas, Texas 75221

RE: State Lease M-56068
Ken Regan Lease
Serewbean Delaware Field
Culberson County, Texas

Gentlemen:

This is to advise that the statutes require that certain
records be filed in the General Land Office each month pertaining
to production of the preceding month when a lease is producing.

The files of this office do not show the following records
to have been received:

Standard Cil Company of Texas 011 Purchase Statements for
May through December, 1967.

Please file these records at the earliest possible time.
Thank you for your cooperation.

Sincerely yours,
JERRY SADLER, COMMISSIONER
by:

C. F. Niebuhr, Director
Finance, Audit and Investment

CFN: lee
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JERRY SADLER

COMMISSIONER

oc!

/J}\ o

GENERAL LAND OFFICE k(’r&

= AUSTIN, TEXAS

il 7870 \ )
A December 3, 1968 X6
\ }\\ o\ )
0. K. 0i} Company Vﬁl% Q&K’
2415 FirsX National Bank Building y

Y
Dallas,”/Tekas 75206 &/ (,
%

RE: State Lease M-56068
Piexrce Lease
Ken Regan (Delaware) Field
Reeves County, Texas

Gentlemen:

This is to advise that the statutes require that certain
records be filed in the General Land Office each month pertaining
to production of the preceding month when a lease is producing.

The files of this office do not show the following records
to have been received:

The Permian Corporation 0il Purchase Statements for Cctober,
1967 to date.

Permian Lease Number 426060,
Please file these records at the earliest possible time.
Thank you for your cooperation.
Sincerely yours,

JERRY SADLER, COMMISSIONER

Finance, Audit and Investment

¥

CFN: hf
| pA N W 4 o
y 7, 2 LAl
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=) GENERAL LAND OFFICE

il AUSTIN, TEXAS
JERRY SADLER 18701

COMMISSIONER

December 30, 1968

0. K
2415 Fir ional Bank Building
‘ 7 Dall Texas 75221
WY
\ \u \ RE: State Lease M-56068/{’ 5
\\\ \ Ken Regan “Teage™~
Screwbean Delaware Field

\\
Culberson County, Texas

Gentlemen:

This is to advise that the statutes require that certain
records be filed in the General Land Office each month pertaining
to production of the preceding month when a lease is producing.

The files of this office do not show the following records

to have been received:

Standard Oil Company of Texas 0il Purchase Statements for
May through December, 1967.

Please file these records at the earliest possible time.
Thank you for your cooperation.

Sincerely yours,

JERRY SADLER, COMMISSIONER

. /
h C %{ﬂé/‘gi/ic tor

Finance, Audit and Investment

CFN: lce
RECEIVED

JAN 4 1969

Gonerz! Land Offica
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March 14, 1969

Bethol Corporation
2415 First National Bank Building
Dallas, Texas 75202

RE: State Lease Hnm
Ken Regan Lease
Screwbean (Delaware) Field
Culbergon County, Texas

Gentlemen:

This is to advise that the statutes require that certain
records be filed in the General Land Office each month pertaining
to production of the preceding month when a lease is producing.

The files of this office do not show the following records
to have been received:

Standard 01l Company of Texas 01l Purchase Statements for
January, March, April, and June, 1968.

Please file these records at the earliest possible time.
Thank you for your cooperation.

Sincerely yours,
JERRY SADLER, COMMISSIONER
by:

C. F. Niebuhr, Director

Finance, Audit and Investment

CFN: lee
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GENERAL LAND OFFICE
AUSTIN, TEXAS
JERRY SADLER + &2

COMMISSIONER

March 14, 1969

i
Bethol Corporation
2415 First National Bank Building
Dallas, Texas 75202 ;

/) RE: State Lease M-56068 ‘
( ' Ken Regan Lease
Screwbean (Delaware) Field
Culberson County, Texas

Gentlemen:

This is to advise that the statutes require that certain
records be filed in the General Land Office each month pertaining
to production of the preceding month when a lease is producing.

The files of this office do not show the following records
to have been received:

Standard 0il Company of Texas 0il Purchase Statements for

January, March, April, and June, 1968. . \J) . ; /96?

Please file these records at the earliest possible time.
Thank you for your cooperation.

Sincerely yours,

JERRY SADLER, COMMISSIONER

by: % /&4
v /F{ Niebuhr, Director

Finance, Audit and Investment

s /8-69

REC YD

e MAR 19 1969

Genaral Lang Ofiice
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September 29, 1969

Bethol Corporation
2415 First National Bank Building
Dallas, Texas 75202

RE: State Lease M=56068
Ken Reagan Lease
Screwbean (Delaware) Field
Culberson County, Texas

Gentlemen:

This is to advise that the statutes require that certain
records be filed in the General Land Office each month pertaining
to production of the preceding month when a lease is producing.

The files of this office do not show the following records
to have been received:

Standard 01l Company of Texas Oil Purchase Statements
for August, September and December, 1968 and February, 1969.

Please file these records at the earliest possible time.
Thank you for your cooperation.

Sincerely yours,
JERRY SADLER, COMMISSIONER
by:

C. F. Niebuhr, Director
Finance, Audit and Investment
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October 10, 1969

Bethol Corporatien
2415 First National Bank Building
Dallas, Texas 75202

RE: State Lease M=56068
Pierce Lease
Ken Regan Delaware Field
Reeves County, Texas

Gentlemen: \

Your 0il or Gas Distillate Report and purchase
statement for January, 1969 indicates a credit was taken of
105.00 barrels of oil for the subject lease.

1f this oil is 100% owned by you, please submit an
affiddvit of ownership. If not 100% owned, please advise the
reason for the credit.

Thank you for your cooperatiom.

Sincerely yours,
JERRY SADLER, COMMISSIONER
BY:

C. F. Niebuhr, Director
Finance, Audit and Investment
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RENTAL PAYMENT

% :

~ Bethol Col'porltion - i has this day tendered to General Land Office, Austin, b
T L SR LR the sum of 5 Twelve and no/100-
($12 00)

D S A S R AR R R R R R

e Dollars, to be deposited for the credit of persons named below

in the amounts v.lated in payment of DELAY RENTAL under 011 and gas lease i lands m he state_of Texas Go
~ of Reeves E: _for the period from  November f o November 1 ih

covering land deqcnbed as:

W/2 SE/4 and SE/4 SE/4 of Section 6, Block 56, T-3, T&P Railway Company
Survey
130643
- IR e
LEASE NO FOR CREDIT OF ACRES COUNTY AMOUNT
36 General Land Office $12. 00
Austin, Texas
State Lease No. 56068 /

RECEIVED
0CT 17 1369

General Land Office
PLEASE SIGN, DATE AND RETURN WHITE COPY AS RECEIPT OF PAYMENT

Bethol Corporation
2415 First National Bank Bldg.
Dallas, Texas 75202

HOSS MARTIN CO &
Fraffblll 156 7555 Skl Akdma PRINTED IN THE U.S.A

This copy is to be retained by the
Depository Bank or forwarded to Land Owner.
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Decemher 9, 1969

Bethol Corperation
2415 First National Bank Building
Dallas, Texas 75202

RE: State Lease M=356068
Willa L. Pierce Lease
Ken Regas Field
Reeves County, Texas

Gentlemen:

This is to advise that the statutes require that certain
records be filed in the General Land Office each month pertaining
to production of the preceding month when a lease is producing.

The files of this office do not show the following records
to have been received:

0il or Gas Distillate Reports (Form MA=l) for July, 1968
to date.

0il Purchase Statements for July, 1968 to date.

Pleagse file these records at the earliest possible time.
Thank you for your cooperation.
Sincerely yours,
JERRY SADLER, COMMISSIONER
by:
C. F, Niebuhr, Director

Finance, Audit and Investment

CcFN; hf
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BETHOL CORPORATION o

SUITE 2415
FIRST NATIONAL BANK BUILDING

DALLAS, TEXAS 75202 /

214 RIVERSIDE 2-16B1

December 11, 1969 (j
RE: State Lease M-56068
Willa L, Pierce Lease

Ken Regan Field
Reeves County, Texas

General Land Office ,
Austin, Texas 78701 P4

Attention: Mr. C. F. Niebuhr, Director f
Finance, Audit and Investment

Gentlemen:

We are in receipt of your letter of December 10, 1969,
regarding the MA-1 form filed under our captioned lease. We would
appreciate your rechecking your files before we make copies of each
MA-1 filed since July, 1968. Our records indicate this form was
filed each month, the last having been mailed to you on November 17,
1969, for the month of October 1969.

In addition, it is our understanding that The Permian
Corporation forwards a copy of the Oil Purchase Statements to your
office each month,

We will do nothing further regarding the above until we have
heard from you. Thank you for your cooperation in this matter,

[

Z 7 1
p( e . = Yours very truly,
T L, BETHOL CORPORATION
L && L 1
}z/x.»&’ T K E
J TN, & i g_'//} ATl o .
w* e /
[P T / Lorene Chancey (
,.f'-o“"f 5
; Ko RECEIVED

DEC 121969

General Land Office
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December 17, 1969

Bethol Corporation

Suite 2415

First National Bank Building
Dallas, Temas 75202

Gentlemen:

State Lease M-56068
Willa L. Pierce Lease
Ken Regan Field
Reeves County, Texas

This refers to your letter dated December 11, 1969 concerming

filing of reports with this office.

We have located The 0il or Gas Distillate Reports for the above
lease however our filed do mot indicate we are receiving The Permian
Corporation's 0il Purchase Statements.

Please arrange to have these Purchase Statements filed with this

office in the future.

Thank you for your cooperatiom.

Sincerely yours,

JERRY SADLER, COMMISSIONER

BY:

CPN/hE

C. F. Niebuhr, Director

Finance, Audit and Investment
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January 14, 1970

Bethol Cerporation
2415 First Natiomal Bank Building
Dallas, Texas 75202

RE: State Lease M=56068
Pierce Lease
Ken Regan (Delaware) Field
Reeves County, Texas

Gentlemen:

This is to advise that the statutes require that certain
records be filed in the General Land Office each month pertaining
to production of the preceding month when a lease is producing.

The files of this office do not show the following records
to have been received:

The Permian Corporation’s Oil Purchase Statements for
February, 1969 to date.

Please file these records at the earliest possible time.
Thank you for your cooperation.

Sincerely yours,

JERRY SADLER, COMMISSIONER

by:
C. F. Niebuhr, Director
Finance, Audit and Investment

CFN: hf
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e
BETHOL CORPORATION "
SUITE 2415 /
FIRST NATIONAL BANK BUILDING = 3
DALLAS, TEXAS 75202 1/ , 7

214 RIVERSIDE 2-1681

September 30, 1969

RE: State Lease M-56068 /o
Ken Reagan Lease
Screwbean (Delaware) Field
Culberson County, Texas

General Land Office
Austin, Texas 78701

Attention: Mr. C. F. Niebuhr
Gentlemen:

As requested in your letter of September 29, 1969, I am
enclosing xerox copies of the Standard Oil Company of Texas
Purchase Statements for August, September and December, 1968
and February, 1969.

If we may furnish you with any additional information,
please advise.

Yours very truly,

BETHOL CORPORATION

- P

- A
’,/7 é',{/ (AL ""'.“’c'r’/
Lorene Chancey

(o
Enclosures

‘lh&-li;;ﬂ

0cT1 1969
_oored Lond Office
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\" BETHOL CORPORATION

SUITE 2415

\ FIRST NATIONAL BANK BUILDING
DALLAS, TEXAS 75202

\/ 214 RIVERSIDE 2-1681

October 27, 1969

\
/ ™
Kg\ '

p
Mr, C. F., Neibuhr, Director—
Finance, Audit and Investment
General Land Office 7
Austin, Texas /X/
78701 '
y,

Re: State Lease M-56068
Pierce lLease, Ken Regan
Delaware Field
Reeves County, Texas

Dear Mr. Neibuhr:

In reference to your letter of October 10, the oil credited on
the January, 1969 Oil or Gas Distillate Report was loaned out as
frac oil to an offset operator and then debited back into the lease

on our April, 1969 Report.

We hope this is sufficient for your records, however, if more
information is required, please let us know.

Yours very truly,

BETHOL CORPORAT ION

’ { ~
N g 3 I B GV A e oo

(Mrs) Shirley Sims
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December 10, 1969

Bethol Corper ation
2415 First National Bank Building
Dallas, Texas 75221

RE: State Lease M=56068
Willa L. Pierce Lease
Ken Regan Field
Reeves County, Texas

Gentlemen:

This is to advise that the statutes require that certain
records be filed in the General Land Office each month pertaining
to production of the preceding month when a lease is producing.

The files of this office do not show the following records
to have been received:

0il or Gas Distillate Reports (Form MA-l) for July, 1968
to date.

0il Purchase Statements for July, 1968 to date.

Please file these records at the earliest possible time.
Thank you for your cooperation.

Sincerely yours,
JERRY SADLER, COMMISSIONER
by:

C. F. Niebuhr, Director
Finance, Audit and Investment

CFN: hf
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BETHOL CORPORATION

SUITE 2415
FIRST NATIONAL BANK BUILDING
DALLAS, TEXAS 75202

214 RIVERSIDE 2-1681

January 15, 1970

RE: State Lease M-56068 hod
Pierce Lease : 'R
Ken Regan (Delaware) Field
Reeves County, Texas

/ RECEIVTD
JAN 16

Ceneral Land Office

C. F. Niebuhr, Director
Finance, Audit and Investment
General Land Office
Austin, Texas 78701
Gentlemen:

In compliance with your request in your letter of
January 14, 1970, please find enclosed Xerox copies of The
Permian Corporation's oil purchase statements from February
through December, 1969, on the above captioned lease.

Very truly yours,

BETHOL CORPORATION

/7 //
7% ALa ((;‘r‘i{'? 145

2L

(Mrs.) Linda Cockerham

/le
Enclosures
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August 11, 1970

Bethol Corporation ‘ .
2415 riret National Bank Mldtng
Dallas, Texas 76202
RE: State Lease M-56068
Plerce lease
Ken Reagan (Delaware) Field
Reeves County, Texas
Gent lemen:

The subject State lease requires that the State must be paid royalty on all
production regardless of how used or disposed of.

Your Gas Reports (Form MA-2), on file, indicate that gas has been flared
for which no royalty has been paid.

Based on the price paid for gas in the general area, please compute the
value of all ges flared, and forward your check for the royalty due. This
check should include interest on the royalty due, computed at the rate of 6%

per annum, from the various statutory due dates to date of payment. Please
specify the amount of interest included in your remittance.

Thank you for your cooperation.
Sincerely yours,
JERRY SADLER, COMMISSIONER
BY:
Melvin Eckhoff

Aspistant Director
Finance, Audit and Investment






T s T
e September 29, 1970 )

RENTAL PAYMENT

ProChemco Oil and Gas, Inc.
‘Texas, Austin, Texas

General Land Ofﬂce. State of
Twelve and no/100-.

has this day tendered to
M . : ’ the sum of § °

- - - ----o------------‘-‘""'-.'($lz 00)

L A Dollars, to be deposited for the credit of p,jc.{son% named below
in the amounts \ldted in payment of DELAY RENTAL under 0|l and gas lease of Iands e stat
~ County of Reeves for the period from ovem‘i:e 5l '}B (- f\love ber 13 o

covering land dcscnbed as: . ) _|
W/2 SE/4 and SE/4 SE/4 of Section 6, Blk, 56, T-3, T&P Ry. Company |
Survey, A-4161

E_—_ T —— — — — - — — - = — —
LEASE NO FOR CREDIT OF ACRES COUNTY AMOUNT
36 General Land Office $12.00
State of Texas
Austin, Texas REGEIVE \/
(State of Texas #56068) =CEIVED 3696
SEP 301970

General Land Office

PLEASE SIGN, DATE AND RETURN WHITE COPY AS RECEIPT OF PAYMENT

This copy is to be retained by the ProChemco Oil and Gas, Inc.
Depository Bank or forwarded to Land Owner. 2415 First National Bark Building
Dallas, Texas 75202

PRINTED IN THE U.S5.A

heafTBlll 156 TO5LY GklAhoma
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ProChemco Qil and Gas, Inc.
A SUBSIDIARY OF pr'D' bemco, |nc.

September 18, 1970

General Land Office /4
Austin, Texas 78701 ,/// e

Re: State Lease M-56068
Pierce Lease - Ken Reagan (Delaware)
Field, Reeves County, Texas

Attention: Mr., Melvin Eckhoff, Ass't.Dir.
Finance, Audit & Investment
Gentlemen:

In reply to your letter of August 11, 1970, (enclosed) we
have itemized quantities of gas flared since date of first
production and computed the value and interest thereon.

Enclosed is our check in the amount of $135.62 in payment
of royalty and interest.

On March 31, 1970 Bethol Corporation was purchased by
ProChemco, Inc. of Amarillo, Texas and is now its subsidiary
operating as ProChemco 0il and Gas, Inc.

Yours very truly,

PROCHEMCO OIL AND GAS, INC.

Nelson

JDN/mlt 7Y/
Enclosure / X

POST OFFICE DRAWER 1541 / AMARILLO, TEXAS 79105 / (B0O6) 372-8161



GENERAL LAND OFFICE
JERRY SADLER AUSTIN, TEXAS

COMMISSIONER 787T01

August 11, 1970

Bethol Corporation
2415 First National Bank Building
Dallas, Texas 75202

RE: State Lease M-56068
Pierce Lease
Ken Reagan (Delaware) Field
Reeves County, Texas

Gentlemen:

The subject State lease requires that the State must be paid royalty on all
production regardless of how used or disposed of.

Your Gas Reports (Form MA-2), on file, indicate that gas has been flared
for which no royalty has been paid.

Based on the price paid for gas in the general area, please compute the
value of all gas flared, and forward your check for the royalty due. This
check should include interest on the royalty due, computed at the rate of 6%
per annum, from the various statutory due dates to date of payment. Please
specify the amount of interest included in your remittance.

Thank you for your cooperation.
Sincerely yours,
JERRY SADLER, COMMISSIONER

AW

Melvin Eckhoff ‘
Assistant Directorb'
Finance, Audit and Investment

ME/hes

RECEIVED
SEP 301970

@=nerel Land Office
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CHECK NO

RENTAL PAYMENT 46151

I')A-!' E_

_ 9=30-71 - Q997

ProChemco Oil and Gas, Inc. has this day tendered to General Land Office, State of
_Texas, Austin, Texas . : A the sum of $ Twelve and no/100-

in the amounts stated, in payment of MK RENTAL under oil and gas lease of lands in the state of  Texas, S
r of Reeves __for the period from  November 13 1971 to November 13 19 72

covering land described as:

120 acres, being W/2 SE/4 and SE/4 SE/4 of Section 6, Block 56, Township 3,
T&P Ry. Company Survey, RECEIVED
ocT 2 1971
- i _ > General Land Office
LEASE NO FOR CREDIT OF e T 1 ~  ACRES COUNTY AMOUNT
General Land Office $12.00

State of Texas
Austin, Texas

State of Texas Lease #56068

PLEASE SIGN, DATE AND RETURN WHITE COPY AS RECEIPT OF PAYMENT

This copy is to be retained by the ProChemco Oil and Gas, Inc.
Depository Bank or forwarded to Land Owner. P. O. Box 9197
Amarillo, Texas 79105

PRINTED IN THE U.5.A

leafTBill 156 785" Gkl Akoma
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1952
L September 21, 1972

. RENTAL PAYMENT F—

~ ProChemco Oil and Gas, Inc. has this day tendered to General Land Office, Austin,
_ Texas R AL = e .  m.d. 04 the Sumofsrmw_nm_
€ iy i il S TTwae c=eeeeaf$12,00)  poilars, to be deposited for the credit of persons named below

in the amounts stated, in payment of DELAY RENTAL under oil and gas lease of lands in the state of _Texas,
__for the period from  November 13 19 72 w0 Movembes 13 19 "

covering land described as:

120 acres, being W/2 SE/4 and SE/4 SE/4 of Section 6, Block 56, T-3, T&P Ry.
Company Survey

\ i g el el el RN T e =7
LEASE NO FOR CREDIT OF ACRES COUNTY AMOUNT
General Land Office $12,.00
State of Texas
Austin, Texas
RECEIVED
State of Texas Lease #56068 SEP 28 1972 3607
Generzl Land Off

PLEASE SIGN, DATE AND RETURN WHITE COPY AS RECEIPT OF PAYMENT

ProChemco 0Qil and Gas, Inec.
P. O, Box 9197
Amarillo, Texas 79105

HOSS MARTIN CO R
heaffBlll 156 7TO5AY "oxlanoma PRINTED IN THE U.S.A

This copy is to be retained by the
Depository Bank or forwarded to Land Owner.
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CUSTER OIL COMPANY v

AUSTIN, TEXAS

78746 |/

IF NOT CORRECT PLEASE NOTIFY US PROMPTLY

DEITALH ANLD ME§AIN |HI=I SITAIEMEMNI
THE ATTACHED CHECK IS |IN PAYMENT OF ITEMS DESCRIBED BEL

NO RECEIPT DEﬁlﬂED

f/ga»;c 9'{3—7_7)/44&..' //524/4—\,>

DATE NO. - ,/D??'F;ng it 3-2¢ At msan?.uinrucﬂm:nsmﬂr AvlOGRT
6/3/73 RECEIVED | * due-6/3/73to0 6/3/74 on:
W2 SE/4 and. SE/4 SE/% Secs 6, Btk 55,
JUNT 19737-3, 7 € P Ry (oo Sunvey, Reeves|(ounty, Tetas. 83096 | *202

Ya

fi=

Nenital|

["é(ﬁ W |in

GwTvu Land ey tate of Texas Lease #56068
- i witi 7om.

-

Lluey
o

.

on /2-16-73 aryl
" )Zw

o
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%Tﬂ, 77/;,40 ma—&_'a/ 2y 3p.
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Ran ual Payment

rled. 4. 2902
BOB ARMSTRONG, COMMISSIONER

Clexik



CUSTER OIL COMPANY

AUSTIN, TEXAS

78746

AW

UETACLH AND RETAIN IHIS STATEMENT
THE ATTACHED CHECK IS IN PAYMENT OF ITEMS DESCRIBED BELOW.
IF NOT CORRECT PLEASE NOTIFY US PROMPTLY. NO RECEIPT DESIRED,

10/22/73 State of Texas #56058
120 acnes, W/2 SE/4 SE/% SE/4,
fc) Sec. 6, Blk, %, T-3, T&P Survey, 15674
\ Reem; ey ;:'e)mfs 7 '
ental due
3/2. o0 \/ gﬂ?. 00

I B A

RECEIVED

~ 0D "1
{ »,;}151.'\

G \'wrij! Lznd Off
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Flled Z0.—22 190.7%.
BOB ARNSTRONG, COMMISSIONER

Clerk




General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

_—

November 29, 1973

Custer 0il Company
Box 953
Midland, Texas 79701

RE: State Lease M-56068

W/2 SE/4 and SE/4 SE/4

Sec. 6, Blk. 56, T & P Ry. Co. Survey
Reeves County, Texas

Gentlemen:

Your remittance in the amount of $32.00 was received in this office on June 1, 1973
as rental due June 3, 1973 to June 3, 1974 for the above described lease.

A review of the records for this lease reveals that the anniversary date is November
13 instead of June 3 and the rental due is $12.00 instead of $32.00. The 1973
rental for this lease was received from you on October 23, 1973.

Please review your records and advise the reason for the $32.00 payment. Your check
for this payment should be stamped with our register 89096.

Thank you for your cooperation.
Sincerely yours,

Bob Armstrong

BY: A¢ J. Wallis, Supervisor
Finance, Audit and Investment

Telephone No. 512-475-2859
AJW/glc
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CUSTER OIL COMPANY

307 COMET DRIVE /
AUSTIN, TEXAS 78746
“~TNIED

DEG 141973

DONALD M. OLIVER - PRESIDENT

December 13, 1973
Me A Go Wallio, Supervison . o
Finance, Audit and Investment
General Land Office
Auatin, Texas 78701
Re: State lease MN-55068
W2 SE/4 and SE/4 SE/4
Sec. 6, Blh 6, T&P Ry. (00 Sura

Reeves (ounty, 7exas
Dear M, Vallis:

Youn letter of November 29 related to the above captioned lease neached me here in ]’,‘_ ‘
Austin today, e

Please be advised our payment on May 3lot by check #17% in the amount of 512.00 fon
annual rental on Lease No. M-56068 was in erron. You will note on the same date you
werne sent our check #173 in the amount of £32.00 for payment of Lease No. 3146/ being
the annual rental from June 3, 1973 to June 3, 197%. The rental on Lease No. M-56068
i due November (3 and you were duly paid on October 22 by our check #3/9. I¢ seems
we paid the annual rental twice on the above captioned lease and will await your advice.

Thank you for calling the matter to ourn attention.

Yourns veny truly,
N O

- e T W i Cra_cyg

Oonald M. Oliven, President






CUSTER OIL COMPANY

307 COMET DRIVE
AUSTIN, TEXAS 78746

DONALD M. OLIVER - PRESIDENT

March 1, 1975
06911

Commissioner
General Land Office
Austin, Texas 78701

Re: State Lease M-56068
W/2 SE/4 and SE/4 SE/4
Sec. 6, Blk. 56, T-3,
T & P Survey,
Reeves County, Texas

Gentlemen:

It has been called to my attention that the annual rental on

the above lase was paid to you in advance on November 29, 1973,
for the years 1974 and 1975. In addition you were paid an annual
rental on December 13, 1973, for the period June 3, 1973, to

June 3, 1974.

Our records are confused on this issue but in order to keep the
lease in good standing we are enclosing our check No. 1093 for
$12.00 payment for the period June 3, 1974, to June 3, 1975. We
will again tender timely payment for the period June 3, 1975, to
June 3, 1976. I hope this will not only clear our record but
will again allow us to continue on a regular basis.

Please receipt the rental payment on the attached copy and
return to us for our records.

Yours very truly,

RECEIVED M \7”' QULE 4

MAR 4 1975 Donald M. Oliver, President

General Land Of C
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DateFiled: _3- 1 [97S

Jerry E. Patterson, Commissioner

By
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CUSTER OIL COMPANY
AI-IB'I'IN, T} =]

M MV e Ay
ATTACHED CHECK IS IN
T CORRECT PLEASE NOTIFY

PAYMENT OF

ITND DA MTEIVIEIN |
ITEMS DESCRIBED BELOW
NGO RECEIPT DESIRED

D.A‘l'-EIN‘“:”cE NO. DAES. SR LET O ALDQTLIAI:T S e AMNDEUTNT
10/23/75 Annual rental: State of Texds
No. 56068, 120 acres, W/2 SE/4,
SE/4 SE/4, Sec. 6, Blk. 56,
T-3, T&P Survey, Reeves Cournty, Texas
November 13, 1975 to
November 13, 1976 $12.00

General Lanf Office
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General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

Custer 011 Company
P. 0. Box 1123
Kermit, Texas 79745

ATTENTION: ACCOUNTING MANAGER

RE: State Lease M-56068
Pierce Lease

Ken Regan Field

Reeves County, Texas

Gentlemen:

This is to advise that the statutes require certain records to be filed in the
General Land Office each month pertaining to production for the preceding month
when a lease is producing.

The files of this office do not show the following records to have been received:

Gas Report (Form MA-2) for October, 1975.

Please file these records at the earliest possible time.

In order to expedite the handling of your correspondence, please direct your
reply to the undersigned Supervisor.

Sincerely yours,

Charles F. Whitsel » Supervisor
Resource Accounting

Telephone No. 512.475-2858
LAB/glc






General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

July 15, 1976

Custer 0i1 Company
Box 1123
Kermit, Texas 79745

ATTENTION: ACCOUNTING MANAGER

RE: State Lease M-56068
Pierce Lease

Ken Regan Field

Reeves County, Texas

Gentlemen:

An audit of the subject lease reveals that the State's gas royalty was underpaid
for the month of June, 1975. $3.98 was due, while $2.53 was paid.

Please forward your check for $1.52 to cover the additional royalty due of
$1.45 and legal interest of $.07.

Sincerely yours,

Charles F. Whitsel, Supervisor
Resource Accounting

Telephone No. 512-475-2858
LAB/glc
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August 6, 1976

Custer 011 Company
Box 1123
Kermit, Texas 79745

ATTENTION: Accounting Manager

RE: State Lease M-56068
Pierce Lease
Ken Regan Field
Reeves County, Texas

Gentlemen:

An examination of our records on the subject lease reveals marketing
deductions have been taken against the State's royalty for the production
month of August, 1974 through December, 1974. As stated in our letter
to you dated November 11, 1974, the State's royalty must be based

on gross value beginning with the production month of August, 1974,

Please forward your check for $9.20 to pay the $8.41 additional royalty
and legal interest of $.79 (schedule enclosed). Legal interest s
calculated from October 1, 1974 through July 31, 1976.

Sincerely yours,

Billy R, Lancaster, Supervisor
Resource Accounting
Telephone No. 512-475-4524

JJo/bh
Enclosure






General

Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

August 19, 1976

Custer 011 Company
Box 1123 SECOND REQUEST
Kermit, Texas 79745

ATTENTION: RCCOUNTING MANAGER

RE: State Lease M-56068
Pierce Laase

Ken Regan Field

Reeves County, Texas

Gentlemen:
Enclosed is a copy of our letter to you dated and as of
this date we have not received a reply to this Jﬂge%ék§’ 1976

In order to expedite the handling of your correspondence, please direct your
reply to the undersigned Supervisor.

Your prompt attention to this matter is requested.

Sincerely yours,

Charles F. Whitsel , Supervisor
Resource Accounting

Telephone No. §12-475-2858
Enclosure

LAB/glc
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BB—ASSIGNMENT OF OIL AND GAS LEASE
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Agsigument of O aud Gag Leage
WIHEREAS, on the 13th day of November 19 63 , a certain oil and gas

mining lease was made and entered into by and between

Willa Louise Pierce et al

, Lessor
and R. Paul Ricker , Lessee
covering the following described land in the County of Reeves and State of Texas, to-wit:

West 1/2 Southeast 1/4 and Southeast 1/4 Southeast 1/4
Section 6, Block 56, T-3, T&P Ry. Co. Survey.

(V\ _ S;C;Cl(o g

Said lease being recorded in the office of the County Clerk in and for said County in book 236

page 313 , and
Whereas, The said lease and all rights thereunder or incident thereto are now owned by

CUSTER OIL COMPANY, a corporation.

Now, Therefore, for and in consideration of One Dollar (and other good and valuable considera-
tions), the receipt of which is hereby acknowledged, the undersigned, the present owner of the
said lease and all rights thereunder or incident thereto, do eg hereby bargain, sell, transfer, assign
and convey all rights, title and interest of the original lessee and present owner in and to said

lease and rights thereunder in so far as it covers thx

an undivided 1/8 of 3/4 interest in said land and lease,

a like undivided interest in
together with All personal property used or obtained in connection therewith to

Marcell Sledge and his heirs, successors and assigns.
And for the same consideration, the undersigned for itgelfand its  Reirsy successors and

representatives, do es covenant with the said assignee his heirs, successors, or assigns, that
it is
the lawful owner of the said lease and rights and interest thereunder and of the personal property

thereon or used in connection therewith; that the undersigned has good right and authority to
sell and convey the same, and that said rights, interest and property are free and clear from all liens
and incumbrances, and that all rentals and royalties due and payable thereunder have been duly paid
and that the undersigned will warrant and defend the same against the lawful claims and demands of

all persons whomsoever.

In Witness Whereof, The undersigned owner and assignor ha s signed this instrument
this 23 day of September ,19 76, effective
1 October 1976 at 7:00 A.M.
........ CUSTER..QIL..COMPANY.
ATTEST: o . 4
T g . o S L2, P S X L O

W f

SEEfEEﬁF?““‘ Donald M. Oliver, President

TEXAS STANDANRD FOnm



: SINGLE ACKNOWLEDGMENT
THE STATE OF TEXAS,
COUNTY OF
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared

** . known to me to be the person whose name subscribed to the foregoing instrument, and acknowledeed to
me  that he exccuted the same for the purposes and consideration therein expressed.
sse GIVEN UNDER MY IHHAND AND SEAL OF OFFICE,
this the day of A D19
‘esee’ (L. S)
.
Notary Public in and for County. Texas
= & SINGLE ACKNOWLEDGMENT
THE STATE OF TEXAS, |
COUNTY OF \

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared

known to me to be the person whose name subscribed to the foregoing instrument, and acknowledged to
me that he executed the same for the purposes and consideration therein expressed.
GIVEN UNDER MY HAND AND SEAL OF OFFICE,
this the day of A, B 1%
L. 5)
Notary Public in and for County, Texas

CORPORATION ACKNOWLEDGMENT
THE STATE OF TEXAS,
COUNTY OF TRAVIS
BEFORE ME, the undersigned, 2 Notary Public in and for said County and State, on this day personally appeared

DONALD M. OLIVER , known to me to be the person and officer
whose name is subscribed to the foregoing instrument and acknowledged to me that the same was lhc act of the sa1d-.
CUSTER OIL COMPANY 3t

a corporation, and that he executed the same as the act of such corporation for the purposes and, cnns:dr:rauon thcrcm‘; .
expressed, and in the capacity therein stated. o

GIVEN UNDER MY HAND AND SEAL OF OFFICE. R
this the o707Z_day of gept, A D19 76° g
(L. S) -'.'- ‘ :
g
.......... )5 0 S22 P, Lt L D .
Notary Public in and for Travis County, Texas’
FOR SALE BY STAFFORD-LOWDOMN CC. FORT WORTH ggasa
E 503—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arts. 6600-6626-6634, R. 5. 1926) Texas Standard Form
THE STATE OF TEXAS
County of e .. REEVES. .....ooeeeeeaeen | CATHERINE. . ASHLEY..oooeeeeeeeennnnnny Clerk
of the......! County. ... Court of........... FHeeves . . . . County, Texas, do hereby certify that

the foregoing is a true and correct copy of the onglnal VASSIGUMENT QF . OIL. &.GAS. LEASE EROM CUSTER.OIL
COMPANY..TQ MARCELL. SLEDGE,..as. Filed.on. September. 23,. 1976 . at. 1:26. e clock P.. . MY..,. UInder...
File No.. 35011 1to be recorded in. the lease Records of. Reeves. Countys.TeXa8a. e

s SV AT EOEE XS R XEaOEa I I o SO o6 M DBAR XX XX XK XX XL IO XXX XXX XXX

Given under my Hand and Seal of said Court, at office in....... Fecog, Tends. ... ...
this 23rd
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PEITACH ANL KEIAIN IHID S1IAITEMENI]
THE ATTACHED CHECK IS IN PAYMENT OF ITEMS DESCRIBED BELOW.

CUSTER OIL COMPANY \/ IF NOT CORRECT PLEASE NOTIFY US PROMPTLY. NO RECEIPFT DESIRED,
AUSTIN, TEXAS / DELUXE FORM wWVvC-3 V-4
L

INVOICE T DEDUCTIONS
DATE NO. PES L PXITN AHQDTUANLT DISCOUNT FREIGHT AHNDEUTNT
Annual rental: State of Texas 12.00
-~ No. 56068, 120 acres, W/2 SE/L,
e SE/L SE/L, Sec. 6, Blk 56, T-2

T&P Survey, Reeves County, Texas

November 13, 1976 to November 13, 1977

'3 [N

8436
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General W\
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

August 19, 1976

Custer 0i1 Company

Box 1123

Kermit, Texas 79745

ATTENTION: ACCOUNTING MANAGER

5
- ,./3 A
RE: State Lease(M-56068) Y~

Pierce Lease

N =

Ken Regan Field
Reeves County, Texas

Gentlemen:

Enclosed is a copy of our letter to you dated gyi
this date we have not received a reply to this Tletter.

SECOND REQUEST

RECEIVED

SEP 11976

15, 1976

General Land Office

and as of

In order to expedite the handling of your correspondence, please direct your

reply to the

Your prompt attention to this matter is requested.

undersigned Supervisor.

Sincerely yours,

-——

Char1ee £, Wh

itsel, Supervisor

Resource Accounting

Telephone No.
Enclosure
LAB/glc

512-475-2858
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CUSTER OIL COMPANY

AUSTIN, TEXAS

&//)//’

DETACH AND RETAIN THIS STATEMENT

THE ATTACHED CHECK I8 IN PAYMENT OF ITEMS DESCRIBED BELOW.
IF NOT CORRECT PLEASE NOTIFY US PROMPTLY NO RECEIFT DESIRED

DELUXE FORM WVC-3 V-4

/ R/

I T DED ] 1 NS
DATE‘NVD = NO. AR R bR AMuBTUA':-T DIBBDU:TT :HEIEHT ANNQEJNT

E'.“_ Annual rental for period
- 11/13/77 to 11/13/78 on:
S State of Texas No. 56068

sene 120 acres, W/2 SE/4,
s SE/4 SE/4, See. 6, Blk. 56,
. T-3, T&P Ry. Co. Survey,

s Reeves County, Texas
ey $12.00 10855

V-4







General
Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

l

November &, 1977

Sledge 011 And Gas, Incorporated
Box 1123
Kermit, Texas 79745

RE: State Lease M-56068
Plerce
Ken Regan Field
Reeves County, Texas

Gentlemen:

In accordance with the provisions set forth in our 0il or Gas Lease Form and/or
the statutes, we ask that you furnish this office with a copy of the Contract
covering gas sales from the above lease.

The Contract is needed by this office in order to conduct an audit of your gas
royalty reports and payments.

In addition to furnishing us with a copy of the Contract under which the gas is
sold or processed please complete the attached "Gas Contract Brief".

If this Gas Contract covers more than one lease and/or mineral file number, one
brief and copy of the contract will be sufficient, but the specific General
Land Office lease and/or mineral file number must be noted in the appropriate
spaces provided in the Contract Brief.

This information is needed by this office at your earliest convenience.

Sincerely youLs,

v/

Harry/T. Finnell, Supervisor Gas Contracts
Resource Accounting

Telephone No. 512-475-4541

HF/glc

Enclosure
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CUSTER OIL COMPANY
AUSTIN, TEXAS

/

-

DEITACH ANL KEIAIN THID STAIEMEMNI

THE ATTACHED CHECK IS IN' PAYMENT OF ITEMS DESCRIBED BELOW.
NO RECEIPT DESIRED

IF NOT CORRECT PLEASE NOTIFY US PROMPTLY

DELUXE FORM WVC-3 V-4

¢ o o INVOICE = DEDUCTIONS
.: S DATE NDO. LB BRI AnuuTuAr:-T DISCOUNT | FREIGHT AHNn:uTnT
e innual rental November 13, 1978,

. o November 13, 1979, on:

I State of Texas No. 56068

120 acres, W/2 SE/4,

: Se/4 SE/U, See. 6, Blk. 56
T-3, T&P Ry. Co. Survey, 8975
ieee Reeves County, Texas $12.00

==

V-4

(==
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CUSTER OIL COMPAN
AUSTIN, TEXAS

//

DETACH AND RETAIN THIS STATEMENT
THE ATTACHED CHECK IS IN PAYMENT OF ITEMS DESCRIBED BELOW.

IF NOT CORRECT PLEASE NOTIFY US PROMPTLY. NO RECEIPT DESIRED,

DELUXE FORM WVC-3 V-4

INVODICE

(A XX
e sDATE

TOTAL

ESCRIPTION
PrER AMOUNT

DEDUCTIONS

DISCOUNT FREIGHT

NET
AMOUNT

Lease rental 11/13/79-80:
State of Texas No. 56068
120 acres, W/2, SE/4,

SE/4 SE/4, Sec. 6, Blk. 56|,
T-3, T&P Ry. Co. Survey,\ J/
Reeves County, Texas :X $12.00

/s

17848
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General

Land Office

AUSTIN, TEXAS 78701
BOB ARMSTRONG, COMMISSIONER

RE:

Gentlemen:

Our records show the statutory 10¢ per acre rental in the amount of $
on the subject lease was due on _

This minimum rental is due the State although the lease is producing.

At an early date, please forward your check in the amount of $
to pay the minimum rental due on the subject lease.

Sincerely yours,

A. J. Wallis, Supervisor
Resource Accounting
Telephone No. 512-475-3599






CUSTER OIL COMPANY

AUSTIN, TEXAS

j:;/,,

UEITALUH ANLD KEITAIN 1FIS S1AITEMENI]
THE ATTACHED CHECK 1S IN PAYMENT OF ITEMS DESCRIBED BELOW,
IF NOT CORRECT PLEASE NOTIFY US PROMPTLY NO RECEIPT DESIRED,

DELUXE FORM WVC-3 V-4

INVOICE TOTAL DEDUCTIONS NET

e DATE NO. DERDE L0 AMOUNT DISCOUNT FREIGHT AMOUNT
"+*12/18/80 Rental 11/13/80 to 11/13/81 S |JseP
~ on State of Texas No. 56068 on W/2
SE/4, SE/4 SE/b4, See. 6, Blk. 56,

= : T-3, T&P Sur., Reeves Co., Texas 42048

T $12.00
ooou.: gl

. L//
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RENTAL RECEIPT

Commissioner, General Land Office Kermtt ,Texas Oct. 22 19 81
SERtE ok iexRs : Pierce Lee. M 56068
File No.
Austin, Tx 7€701
Check No. 3184
GENTLEMEN:

We are attaching our above numbered check in your favor for the sum

of § 12,00

in full payment of the rental, for the period from

#Hovember 13, 1982

, by

November 13, 1981 to

due under that certain oil and gas lease executed on

. er

Lin favor of

in so far as said lease

ccovers the following described acreage in the County of

* State of Texas, to-wit:

L]
LR LR ]

and recorded in Volume

Reeves s

State of Texas No, 56068

120 Acres, W/2 SE/4, SE/4 SE/4

Sec, 6, Blk, 56, T=3, T&P Survey, 1'729
Reeves Countv, Texas <~J

=

L ] page 3

Records of said county,
This letter is sent
original and duplicate

your files.

to you in triplicate.

Kindly execute and return the

to us for our receipt and retain the triplicate for

Very truly yours,  Sledge 0il & Gas, Inc.

B N

(Mrs,) Jo Sledge

The above described
us as above requested.

TO BE RETURNED TO

check has this day been received and deposited by

By

Title or position

Date

ORIGINAL
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SLEDGE

P.O. Box 1123

Kermit, Texas 79745

Commissioner
General Land Office
Austin, TX 78701




PAYEE. DETACH THIS STATEMENT BEFORE DEPOSITING -~ ‘/SLEDGE OIL & GAS, INCVK@!T, TEXAS 79745
ACCOUNT OR * DISCOUNT OR 5
DATE R DESCRIPTION I AMOUNT ! ISCOUNT QR | NET AMOUNT
9/22/1982 Pierce Lse. Rental 12.00 | :
|

State Of Texas No., M56068
120 Acres, W/2 SE/4,SE/4 SE/4
Sec. 6, Blk, 56, T-3, T&P Survey,

Reeves County, TX
Nov., 13, 1982 - Nov. 13, 1983

EMPLOYEE'S
NAME

PAY PERIOD
ENDING

HOURS

REG. T
o.T

GROSS T_ s [__

= SE— 4
HATE EARNINGS =

FED WITH
TAX

Ly . »

T
-
.

-
EMPLOYEE: THIS IS A STATEMENT o VOE’B EAGRNIM

* e s ® . 2
“ . .

(21)

: —

T STATE wiTh I

Ll TAX

| |

—SLEDGE OIL & GAS, INC.LKERMIT, TEXAS 79745

I

09310

)\12. 00

-

- . .
GSeAND PEMUETIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD
. o

-

NET
EARNINGS
PAID
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RENTAL®#RECET PT

\ *

*__Commissioner, Cemeral Land Office Kermit ,Texas_sept, 22 19 82

State of Texas
File No. Pierce Lse, M 56068

Austin, Texas 78701

Check No.#3826

GENTLEMEN:
We are attaching our above numbered check in your favor for the sum
of $_12,00
in full payment of the rental, for the period from WNovember 13, 1982 to
November 13, 1983 due under that certain oil and gas lease executed on
»by
in favor of in so far as said lease
covers the following described acreage in the County of_Reeves ;
« "dtate of Texas, to-wit: State of Texas No, M 56068
.:.::. 120 Acres, W/2 SE/4, SE/4 SE/4
{ Sec, 6, Blk, 56, T=3, T&P Survey,
$% e Reeves County, Texas
‘e *ednd recorded in Volume , page "

.***Records of said county,

This letter is sent to you in triplicate. Kindly execute and return the

original and duplicate to us for our receipt and retain the triplicate for

your files. 09310
Very truly yours, Sledge 011 & Gas, Tnc

/ (Mre,) Jo Sledee

The above described check has this day been received and deposited by
us as above requested.

TO BE RETURNED TO

By

Title or position

Date

ORIGINAL
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RENTAL RECELPT

General Land Office Rerwit ,Texas Oect, 10 19_83

__Commissioner, |
State of Texas

File No. Plerce Lse, M 56068

Austin, Texas 78701

Check No. #4372

GENTLEMEN:
We are attaching our above numbered check in your favor for the sum
in full payment of the rental, for the period from Nevember 13, 1983 to
November 13, 1984 due under that certain oil and gas lease executed on
,by

in favor of in so far as said lease
E"':°covers the following described acreage in the County of Reeves .
N3 State of Texas No. M 56068

*.*ee*State of Texas, to-wit:

120 Acres, W/2 SE/A, SE/4 SE/4

cese Sec, 6, Blk, 56, T=3, T&P Survey,
eees Reeves County, Texas 13045
,:_, and recorded in Volume , page 5

vevs.t Records of said county,

This letter is sent to you in triplicate. Kindly execute and return the

"

original and duplicate to us for our receipt and rctain the triplicate f«

yvour files.
3ledge 011 & Cas, Inc,

Very truly yours,

—

B by <o
4 ("rs,) Jo fledge

The above described check has.this day been received and deposited by
us as above requested.

TO BE RETURNED TO

Title or positic

hate__ =

{]!‘\l"l :‘-.'-E
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SLEDQE

Kermit, TX. 79745

Star Rt. W. Hwy. 302

-..‘

Commissioner,
General Land Office
Austin, Texas 78701

.
(AR RN N
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P-AY EE

DETACH THIS STATEMENT BEFORE DEPOSITING

DLELMUL: WL AINLY UMD 1IN\, Semm——

. KERMIT, TEXAS 79745
DATE ?ﬁ&grl"chgu%? DESCRIPTION a AMOUNT Déig%‘éf"r;rogk NET AMOUNT
#M 56068 Pierce Lse. Rental 12,00 11453
LR LN ] t
1 | 2 i
e a's 12,00
»
..SHPI!OYEE'S SLEDGE OIL AND GAS INC.
AN KERMIT, TEXAS 79745
NET
BN PERTES e s GROSS e - | EARNINGS
N |
ENDING EARNINGS —riEA FE\DL:,L”T = 2 E A
e &
eeee, REG. T. \ [
seee o.T I 4
-

.:..EWLOYEE‘. THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR

PERMANENT RECORD



RENTAL RECEL T

. ,Texasget, 1 19 a4
File No. Pierce Lee, M 5606C

State of Texas

Austin, Texas 78701

Check No. #004891

GENTLEMEN:

We are attaching our above numbered check in your favor for the sum

of ¥ 12,00 44453

in full payment of the rental, for the period from Nevember 13, 1984 to
November 13, 1985 due under that certain oil and gas lease executed on
»by
in favor of in so far as said lease
LA RN ]
.
"% . covers the following described acreage in the County of _ Reeves >
« State of Texas, to-wit: State of Texas Mo, M 56068
s oo, 120 Acres, W/2 98/4, SE/4 SE/4
e e Sec, 6, Blk, 56, T=3, T&P Survey,
Reeves Comnty, Texas
« ...sand recorded in Volume , page '

*s***tRecords of said county,
This letter is sent to you in triplicate. Kindly execute and return the
original and duplicate to us for our receipt and rctain the triplicate for
your files. |

Very truly yours, Sledge 0I1 & Ces, Inc,

Byt fore 20 o
?fnzj‘/ Ann Mason

The above described check has.this day been received and deposited by
us as above requested.

TO BE RETURNED TO

By

Title or positic

liate
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RENTAL RECEIPT

Commigsipner, General Land Office Kermit ,TexasSept, 9 19 85

State of Texas

File No. Pierce Lse. M 56068

X Austin, Texas 78701

Check No. #005302

GENTLEMEN:

We are attaching our above numbered check in your favor for the sum
of $%12.00

in full payment of the r;ental, for the period from November 13, 1985 to
November 13. 1986 due under that certain oil and gas lease executed on
:::r:i ,by
“:En favor of in so far as said lease
E.'.c;t'wer:.t: the following described acreage in the County of__ Reeves .

* State of Texas, to-wit:
. State of Texas No. M 56068
LR . 120 Acres, W/2 SE/4, Se/4 SE/k4
= * sec. 6, Blk. 56, T-3, T&P Sur.
Reeves County, Texas

and recorded in Volume , page 5

Records of said county,
This letter is sent to you in triplicate. Kindly execute and return the
original and duplicate to us for our receipt and retain the triplicate for

your files.

Very truly yours, Sledge 0i1 & Gag,

: %é Ann Mason

The above described check has thls day been received and deposited by
us as above requested.

TO BE RETURNED TO

Sledge 0il & Gas, Inc.
Star Rt. West Hwy. 302
Kermit, Texas 79745

Title or position

Date

NDTATAIAY
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RENTAL RECEIPT

Commissioner, General Land Office Kermit (Texas get, 8, 19g¢
State Of Texas

File No. pisrce Lae, M 56068

Austin, Texas 78701

Check No. #5754

GENTLEMEN :

We are attaching our above numbered check in your favor for the
sum of $ 12,00

in full payment of the rental, for the period from Novembey 13, 1986

to_November 13, 1987 due under that certain oil and gas lease executed
on r by
in favor of in so far as said lease cpvers the

following described acreage in the County of _ paavag '

State of Texas, to-wit: State of Texas NHo. M 56068
120 Acres, W/2 SE/4, Se/4 SE/4
Sec.6, Blk. 56, T-3, T&P Sur.
Reeves County, Texas

*and recorded in Volume , page , of the Records of said

county.

This letter if sent to you in duplicate. Kindly execute' and re-
turn the original to us for our receipt and retain the duplicate for
your files.

Very truly yours, Sledge 0Oil & Gas, Inc.

By

Mary Ann Mason

The above described check has this day been received and deposited
by us as above requested.

TO BE RETURNED TO:

Sledge 0il & Gas, Inc. By
Star Rt. West Hwy. 302 Title
Kermit, Texas 79745

Date
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P A Y E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK

SLEDGE OIL AND GAS INC. /

& DATE= '}E&&%%TN%E DESCRIPTION AMOUNT D&SE%%%@TO%R NET AMOUNT
State Rental ILse. Pierce # M 56068
T Nov. 89 thru Nov. 1990 12.00
etk 90007324
= 2 (
e / £ e R 0
L]
. ae
- L] -
® EMAOYEE'S
. .':‘:"‘.E: SLED | GAS INC.
® PAYSERIOD GROSS LA
e ENDING HOURS RATE EARNINGS FICA. FED‘.“\\D:ITH. STAT_;_EA;VFTH. EAF;::SGS
LR N ]
e REG. T.
. G T

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD.



RENTAL RECEIPT

Commissioner, General Land Office Kermit (TexasOct., 5, 1989
State Of Texas

File No Pierce Lse.# M 56068

Austin, Texas 78701

Check No. 6789

GENTLEMEN :

We are attaching our above numbered check in your favor for the

sum of 12.00 1
g 90007324
in full payment of the rental, for the period from November 13, 1989

to November 13, 1990 due under that certain oil and gas lease executed

.oa:o. on , bY
-:{:- in favor of in so far as said lease cpvers the
oo oo following described acreage in the County of Reeves '
L L]
SRl T State of Texas, to-wit: State of Texas No. M 56068

s e 120 Acres, W/2 Se/4, Se/4 Se/4

® SeC. 6p Blk 561 T'—3p T&P SLJr.
o e Reeves County, Texas

“and recorded in Volume : page , of the Records of said

county.

This letter if sent to you in duplicate. Kindly execute and re-
turn the original to us for our receipt and retain the duplicate for
your files.

Very truly yours, Sledge 0il & Gas, Inc.

—~
By g e
r son

\

The above described check has this day been received and deposited
by us as above requested.

TO BE RETURNED TO:

Sledge 0il & Gas, Inc. By

Star Rt. Wembonooddex Box 286 Title
Kermit, Texas 79745

Date
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P A Y E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK

l EDGE OIL and GAS INC. el &Y
DATE o LB s DESCRIPTION AMOUNT oo 20 - | ver amount
.e .
LR Annual rqntal.ﬁﬁ?ﬁ%ﬁ& 12.00
| - M eI
seee 1 A
fae -
i 92021373«
L]
3 \ 3739
. o
. ans
ant
=40 OYEE'S
* NaME . ?SLEDGE OIL and GAS INC.
S EERIOD HOURS RATE BHOSS FED. WITH. | STATE WiTH EARNINGS
- o‘. . o!NDING EARNINGS F.CA. T A TAX ; PAID
REG. T.
o

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD.



- RENTAL RECEIPT 92033 739

Commissioner, General Land Office Kermit ,Texas /1) leL!
State Of Texas
File No.pm'ﬂ Lse M. 56068

Austin, Texas 78701

Check No. D72.92.

GENTLEMEN :

We are atgaching our above numbered check in your favor for the

sum of § /2 0! "

in full payment of the rental, for the period from /G/;B,A?/
T e

to // /!3 /72_ due under that certain oil and gas lease executed
on J g : bY

in favor of in so far as said lease cpvers the
following described acreage in the County of }Ezfed/e‘s '

Al

State of Texas, to-wit:

*and recorded in Volume ¢ page , of the Records of said

county.

This letter if sent to you in duplicate. Kindly execute and re-
turn the original to us for our receipt and retain the duplicate for
your files.

Very truly yours, Sledge 0il & Gas, Inc.
By Q K&(féq —
4 J

The above described check has this day been received and deposited
by us as above requested.

TO BE RETURNED TO:

Sledge 0il & Gas, Inc. By
Star Rt. West Hwy. 302 Title
Kermit, Texas 79745

Date




RENTAL RECEIPT 92023739

Commissioner, General Land Office Kermit (Texas LLES leL{
State Of Texas

File NO.QL,;/U/ LS{ '3{1\’1-5%&%47

Austin, Texas 78701

Check No. 2. T

GENTLEMEN :

We are atgaching our above numbered check in your favor for the
sum of $§ /2 4=

in full payment of the rental, for the period from /4/;314?/
[ 4

to // //3 /?JL due under that certain oil and gas lease executed
on / ; r by

in favor of in so far as said lease cpvers the
following described acreage in the County of ;Ei eles '

State of Texas, to-wit:

vand recorded in Volume , page , of the Records of said

county.

This letter if sent to you in duplicate. - Kindly execute' and re-
turn the original to us for our receipt and retain the duplicate for
your files.

Very truly yours, Sledge 0il & Gas, Inc.

QM iy

The above described check has this day been received and deposited
by us as above requested.

TO BE RETURNED TO:

Sledge 0il & Gas, Inc. By
Star Rt. West Hwy. 302 Title
Kermit, Texas 79745

Date
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North America Shale Production Division

November 17, 2015

Via FedEx (Trkg #7749 9139 5145)
Texas General Land Office

Stephen F. Austin Building

1700 North Congress Avenue
Austin, Texas 78701-1495

Attention: J. Daryl Morgan, CPL, Energy Resources Division

ol
bhpbilliton

resourcing the future

Re:  Pooling Agreement, BHP Billiton Petroleum Properties (N.A.), LP,

State Willie Vee 56-T3-6 Unit, GLO Unit No. 7506,

Reeves County, Texas

Dear Mr. Morgan:

Enclosed you will find two (2) signed and notarized originals of Pooling Agreement, BHP
Billiton Petroleum Properties (N.A.) LP, State Willie Vee 56-T3-6 Unit, GLO Unit No. 7506,

Reeves Couny, Texas for your further handling.

Please provide BHP Billiton with a fully executed original at your earliest. A return FedEx

envelope is enclosed for your convenience. Should you need any additional information, please

feel free to contact either John Thompson. Landman, telephone 713-961-8678 or email
john.thompson@bhpbilliton.com or Alexis Nix, Landman, telephone 713-871-2232 or email

alexis.nix(@bhpbilliton.com .

Sincerely,

r / ,-'7 i A /
N o SKalatacs’
Lynn Latiolais, CPLTA
Land Technical Analyst

Ml
Enclosures

BHP Billiton * Land Department-Permian ¢ P O Box 22719 » Houston, TX 77027-9998
1360 Post Oak Blvd, Office 2107A « Houston, TX 77056 e Direct 713.297.6557 = Fax 713.966.2914

Email: Lynn.Latiolais@bhpbilliton.com ¢ www.bhpbilliton.com
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File No.

County
L'J(.T - ?)'0 M PD H' P )
Date Filed: | I/ )%/lg
George P. Bush, missioner

By



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

Unit Number 7506

Operator Name

Customer 1D C000081914

Unit Name State Willie Vee 56-T3-6
County 1 Reeves

County 2

County 3

County 4

Unit type Permanent

Strate Net Revenue Interest
State Part in Unit
Unit Depth Specified Depths
3500 TVD
11343 100 feet
below the base
of the
Wolfcamp
formation TVD

From Depth
To Depth

Lease Number Tract No Lease Acres

in Unit
MF056068 1 119.880000
MF056074 2 119.790000

UPA158826

Bhp Billiton Petroleum Properties (N.A.), LP

RRC District 1 08

RRC District 2
RRC District 3
RRC District 4

0.11724272
L.O0000000

Well

Formation

Participation Basis

If Excluions Apply: See Remarks

Total Unit

Acres

639.630000
639.630000

Effective Date
Unitized For Qil And Gas
Unit Term

Old Unit Number Inactive Status Date

TopBase of Wolfcamp

Tract
Participation

0.24997393
0.24978627

Lease Royalty

Surface Acreage

Tract Royalty  Royalty Rate

Participation  Reduction
Clause
0.06250000  0.01562337 No
0.06250000  0.01561164 No



Lease Number Tract No  Lease Acres  Total Unit Tract Lease Royalty Tract Royalty Royalty Rate

in Unit Acres Participation Participation  Reduction
Clause

MF112678 3 159.990000 639.630000 0.33361136 0.12500000 0.04170142 No
MF112667 4 160.060000 639.630000 0.25023842 0.12500000  0.03127980 No
MF116159 5 79.910000 639.630000 0.16662844 0.25000000 0.04165711 No
API Number //L / 4

Remarks:

Prepared By: W\ Prepared Date: il l Ll l 2015
GLO Base Updated By: ‘&/’g(\(\ GLO Base Date: '

RAM Approval By: Ui\\ RAM Approval Date: 0 RAd/RNI1S

GIS By: Mc GIS Date: 12 -2 15
Well Inventory By: c A1 WI Date: =2 [14]/S

— bt

6/29/2015 10:23:50 AM 7506 20f2



Pooling Committee Report

To: School Land Board UPA158826
Date of Board 07/14/2015 Unit Number: 7506
Meeting:
Effective Date:
Unit Expiration Date:
Applicant: BHP Billiton Petroleum Properties (N. A.), LP
Attorney Rep:
Operator: Bhp Billiton Petroleum (TxLa Operating) Company,
Houston
Unit Name: State Willie Vee 56-T3-6
Field Name: PHANTOM (WOI FCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF056068 0.06250000 11/13/1968 5 years 120.000000 119.880000 0.01562337
RAL MF056074 0.06250000 11/13/1968 5 years 120.000000 119.790000 0.01561164
RAL MF112667 0.12500000 03/02/2016 5 years 480.000000 160.060000 0.03127980
RAL MF112678 0.12500000 06/20/2016 5 years 160.000000 159.990000 0.04170142
U Fee MF116159 0.25000000 01/07/2019 5 years 80.000000 79.910000 0.04165711
Private Acres: 0.000000 Participation Basis: Surface
Acreage
State Acres: 639.630000 Surface Acreage
Total Unit Acres: 639.630000 State Aitcads: 100.00%
State Net Revenue Interest: 11.72%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Oil And
Gas Yes 704 acres for a 4,820 foot
Term: lateral (FTP to LTP).
7/1/2015 9:12:19 AM UPA158826 10f1




Working File Number: UPA158826

REMARKS:

BHP Billiton Petroleum Properties (N.A.), LP is requesting permanent oil and gas pooling from
3,500 feet TVD to 11,343 feet TVD as seen on the BHPBTXLA State Tunstill 56-T2-6 #1H well
log (42-389-34315) in order to test the Wolfcamp Formation.

*  The applicant plans to spud the unit well on July 29, 2015, with a proposed TD of 15,300 feet
MD. A 4,820 foot lateral is expected to be drilled.

With approval of the unit the State's unit royalty participation will be 11.72%.
The State will participate on a unitized basis from the date of first production.

The applicant agrees to commence drilling operations on a total of four unit wells or the unit
will decrease in size to 160 acres per unit well. The applicant is also requesting that the
retained acreage clause in the lease be ammended such that all depths terminate below the
base of the pooled interval rather than 100 feet below the deepest depth drilled.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil and gas unit under
the above-stated provisions.

/%MW b/30/15

7
Mary Smith - Office of the Attorney General Date
4 Q% o s~
Robert Hatter - General Land Office Date
/ / / ‘) \ "
[P s BYE
6iane Morris - Office of the Governor Date

6/30/2015 2:39:21 PM UPA158826 10f1
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POOLING AGREEMENT
BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
STATE WILLIE VEE 56-T3-6 UNIT
GLO UNIT NO. 7506
REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and BHP Billiton Petroleum Properties (N.A.), LP, herein referred to as "Lessee", and such
other interested parties ag may join in the execution hereof, the undersigned parties herein collectively referred
to as the "parties", in consideration of the mutual agreements hereinafter set forth and other wvaluable
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the
terms and conditions which follow:

PURPOSES: 1.

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2.

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C". The unit description is subject to the provisions of Addendum “A".

MINERAL POOLED: 3.

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells.
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from 3,500
feet below the surface to the stratigarphic equivalent of 100 feet below the base of the Wolfcamp Formation, which
is seen at 11,443 feet true vertical depth on the electric log of the BHPBTXLA, State Tunstill 56-T2-6 #1H well,
API #42-389-34315 ("unitized interval®).

PCOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pocl hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and preduction of the pooled mineral, rather than as separate
tracts.

(b) All drilling operations, reworking or other operations with respect to the pcoled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardiess of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement. In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operations cenducted on a directional well drilled under
the unitized area from a surface location on adjacent or adjoining lands not included
within the boundaries of the unitized area, such operations shall be considered to have
been commenced on the unitized area when drilling is commenced on the adjacent or
adjoining land for the purpose of directionally drilling under the unitized area and
preoduction of oil or gas from the unitized area through any directional well surfaced on
adjacent or adjoining land or drilling or reworking of any such directional well shall be
considered production or drilling or reworking operations, as the case may be, on the
unitized area for all purposes under this Agreement. Nothing in this Agreement is
intended or shall be construed as granting to Lessee any leasehold interest, easements,
or other rights in or with respect to any such adjacent or adjoining land in addition to
any such leasehold interests, easements, or other rights which the lessee, operator or
other interest owner in the unitized area may have lawfully acquired from the state or
others.

(e) Production of the pooled mineral from the unit allcocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.



(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, according toc the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(£} Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit operations or unit
production, Neither production of the pocled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. "Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as tec all depths
and horizons, This Paragraph is subject to the provisions of Addendum “A*,

(g) If the Railrocad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than the number of acres included in the pooled unit, then Lessee agrees to
either (1) drill to the density permitted by the Railroad Commission, (2) make
application to the School Land Board of the State of Texas to reform the unit to comply
with Railroad Commission unit rules, or (3) make application to the School Land Board of
the State of Texas for such remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon.

(i) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

(3) Should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditions in the same manner as though there had been production or operations under
said lease or contract and the same had ceased on the date of the termination of this
Agreement .

ALLOCATION OF PRODUCTICON: 5.

For the purpose of computing the share of production of the pocled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allocated to each tract,

TAXING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use.

FULL MARKET VALUE: s

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for
its royalty hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or
paid for oil, condensate, distillate, or other ligquid hydrocarbons, respectively, of a
like type and gravity for the field where produced and when run, or (2) the highest
market price thereof offered or paid for the field where produced and when run, or (3)
gross proceeds of the sale thereof, whichever is the greater;

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable gquality for the field where produced and when run, or (2)
the gross price paid or offered to the producer, whichever is the greater.

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are located.)

.
ssseee
.

.
sseeee
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EFFECTIVE DATE: 8.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of July 14, 2015,

TERM: 9.

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as
all leases included in the pcoled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which

are contained in any State lease covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 10.

Notwithstanding anything contained herein to the contrary, this Agreement is subject tc the terms and conditions of
the attached Addendum "A”".

STATE LAND: 11.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chaprer 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 12

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Reeves County, Texas, and a certified copy therecf filed in the General Land Office at any time
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon
such other date as may be approved by the School Land Becard and mutually agreed to by the undersigned parties,

their successors or assigns.

RATIFICATION/WAIVER: 13.

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board. nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whele or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, viclations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other cbligation owed to the State.

COUNTERPARTS: 14.

This Agreement may be executed in counterparts and if so executed shall be +alid, binding and have the same effect
as if all the parties hereto actually joined in and executed cne and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates indicated below.

pate Executed \ STATE OF TEXAS

e L0

nten —
content George P. Bush, Commissioner

Geology >
Executive General Land Office
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STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me en JEZQ‘& , 2015, by Stephen L. Mahanay, Attorney-in-Fact of

BHP Billiton Petroleum Properties (N.A.), LP formerly known as Petrohawk Properties, LP, by BHP Billiton Petroleum

Properties (GP), LLC,

w
!

3
Hrp

&
UlE Bi
it

s,

oW,
SR, LYNN LATIOLAIS

Notary Public, State of Texas
My Commission Expires
Octlober 10, 2017

Stephanie Crenshaw,

BHP Billiton Petroleum Properties (N.A.),
formerly known as Petrohawk Properties,

By: BHP
its

CERTIFICATE

meeting of the School Land Board duly held on the 14th day of July, 2015,
and approved by said Board under the provisions of Subc

hapter E, Chapter {52, of the Natural Resources Code, all of
which is set forth in the Minutes of the Board of whichr%

IN TESTIMONY WHEREOF, witness my hand this the

m custodifgn.

day of

Bil
neral

Secretary of the School Land Board of the State of Texas,

LP,
LpP,

n Petroleum Properties (GP), LLC,
Partner

. Attorney-j

its General Partner a Texas limited liability company on behalf of said limited partnership.

do hereby certify that at a
the foregoing instrument was presented to

. 2015,




Addendum “A”

To that certain Pooling Agreement for the STATE WILLIE VEE 56-T3-6 UNIT

The parties hereby agree that should any conflict exist between the terms and provisions in this Addendum, the terms and

provisions of the body of this Pooling Agreement, or the terms and provisions of any of the state leases listed on the Exhibit “A”

attached hereto, then the terms and provisions of this Addendum shall supersede and control.

Lessor grants lessee the right to hold down to 100 feet below the base of the Wolfcamp formation,
which is seen at a subsurface depth of 12,757’ TVD, such depth being 100 feet below the
stratigraphic equivalent of the base of the deepest formation drilled, as seen on the Schlumberger
Platform Express, Array Induction, Gamma Ray Wireline log of the Petrohawk Operating Company -
State Protection 55-T2-2 #1V, API No. 42-301-31878

The pooled unit shall consist of all of the lands herein described in the attached Exhibit “B” and
depicted in the attached Exhibit “C", provided however that, on or before March 2, 2016, (the
“Trigger Date”), if Lessee has commenced actual drilling operations on one (1) unit well, then Lessee
shall have the option to commence actual drilling operations on one (1) additional unit wells on or
before March 2, 2019, Lessee shall enter into a sixty (60) day continuous drilling program from the
spud of one well to the spud of another, for two (2) additional unit wells.

At such time as Lessee has drilled and completed four (4) unit wells, in accordance with the deadline
above, the parties hereby agree that the pooled unit shall remain in the original, unaltered size and
shape described in Exhibit “B” and depicted in Exhibit “C", in accordance with paragraph 9 of the
Agreement.

Lessee’s failure to timely comply with the deadline above shall result in the formation of a
“Contracted Pooled Unit” in accordance with the following:

No. of Unit Wells | Corresponding size & shape of the resulting Contracted Pooled Unit

1 Unit Well 160 acres, more or less, comprised of the stand-up 160 acre quarter
of the pooled unit containing the first unit well.
2 Unit Wells 320 Acres, comprised of a) the stand-up 320 acre half of the section

containing the first Unit Well, or b) the two 160 acre stand-up
quarters of the section containing each of the 2 Unit Wells, if said
wells are not in the same half of the section.

3 Unit Wells 480 Acres, comprised of a) the stand-up 320 acre half of the section
containing the first Unit Well and the adjacent stand-up 160 acre
quarter of the section, or b) the stand-up 320 acre half of the
section containing the first Unit Well and the non-adjacent stand-
up 160 acre quarter of the section, if said non-adjacent quarter
contains a wellbore c) the three 160 acre stand-up quarters of the
section containing each of the 3 Unit Wells.

It is the intent of the parties that each wellbore drilled within the original pooled unit shall earn 160
acres, more or less, or one fourth of the original pooled unit acreage as described on Exhibit “B” and
depicted on Exhibit “C".

End of Addendum “A”



Exhibit "A"
Attached to and made a part of that certain Pooling Agreement,
State Willie Vee 56-T3-6 Unit, GLO Unit No. 7506
Reeves County, Texas

Leases In Unit

State Lease #: MF-056068

Lessor: State of Texas, by and through its agents, Willa Louise Pierce, a feme sole; William Milner Pierce; John
Wentworth Pierce; Laura Jean Pierce Call and husband, Earl E. Call, Jr.

Lessee: R. Paul Ricker

Date: 11/13/1963

Recording Info: Recorded at Volume 236, Pages 313-316, Deed Records, Reeves County, Texas

Royalty: 12.50%

State Lease #: MF-056074A

Lessor: State of Texas, by and through its agents, K.L. Denton and wife, Leta Denton S iits
.

Lessee: R. Paul Ricker

Date: 11/13/1963

Recording Info: Recorded at Volume 236, Pages 507-509, Deed Records, Reeves County, Texas
Royalty: 12.50%

State Lease #: MF-056074B =
Lessor: State of Texas, by and through its agents, Clella Denton Klapproth and husband, Chas. L. Klapproth :
Lessee: R. Paul Ricker :
Date: 11/13/1963

Recording Info: Recorded at Volume 236, Pages 94-96, Deed Records, Reeves County, Texas

Royalty: 12.50%

State Lease #: MF-112678A

Lessor: State of Texas, by and through its agent, Willie Vee Bolinger, widow of Willliam Maurice Bolinger and
William Allison Bolinger, husband of Georgia Bolinger

Lessee: Petrohawk Properties, LP

Date: 06/20/2011

Recording Info: Recorded at File No. 5569, Volume 894, Page 838, Official Public Records, Reeves County,
Texas

Royalty: 25.00%

State Lease #: MF-112678B

Lessor: State of Texas, by and through its agent, Alice Bolinger Harlow a/k/a Marteal Bolinger Harlow

Lessee: Petrohawk Properties, LP

Date: 06/20/2011

Recording Info: Recorded at File No. 5570, Volume 895, Page 01, Official Public Records, Reeves County, Texas
Royalty: 25.00%



Exhibit "A"” (Cont.)
Leases In Unit

State Lease #: MF-112678C

Lessor: State of Texas, by and through its agent, Ann Howard Lambert, wife of Clell Lambert

Lessee: Petrohawk Properties, LP

Date: 06/20/2011

Recording Info: Recorded at File No. 5568, Volume 894, Page 827, Official Public Records, Reeves County,
Texas

Royalty: 25.00%

State Lease #: MF-112678D

Lessor: State of Texas, by and through its agent, Helen Kay Bolinger Aaron Children’s Trust, represented hereinE---:-

by Emily Aaron Greene, Trustee N i
Lessee: Petrohawk Properties, LP g :
Date: 06/20/2011 !...:o
Recording Info: Recorded at File No. 5572, Volume 895, Page 23, Official Public Records, Reeves County, Texas...o.
Royalty: 25.00% .".'
tesese
State Lease #: MF-112678E s
Lessor: State of Texas, by and through its agent, Clarence W. Bolinger, Jr., husband of Camille Bolinger fea o

Lessee: Petrohawk Properties, LP

Date: 06/20/2011

Recording Info: Recorded at File No. 5571, Volume 895, Page 12, Official Public Records, Reeves County, Texas
Royalty: 25.00%

State Lease #: MF-116159

Lessor: State of Texas

Lessee: BHP Billiton Petroleum Properties (N.A.), LP

Date: 01/07/2014

Recording Info: Recorded at File No. 14-02088, Official Public Records, Reeves County, Texas
Royalty: 25.00%

State Lease #: MF-112667A

Lessor: State of Texas, by and through its agent, B. Leroy Foster and Diane K. Foster, Co-Trustees of the B.
Leroy Foster and Diane K. Foster Revocable Trust

Lessee: Cimarex Energy Co.

Date: 03/02/2011

Recording Info: Recorded at File No. 1771, Volume 872, Pages 323-332, Official Public Records, Reeves County,
Texas

Royalty: 25.00%



Exhibit “"A” (Cont.)

Leases In Unit

State Lease #: MF-112667B

Lessor: State of Texas, by and through its agent, Mary Beth Spellman, Trustee of the Alton B. Foster, Jr. Trust
Lessee: Cimarex Energy Co.

Date: 03/02/2011

Recording Info: Recorded at File No. 1772, Volume 872, Pages 333-342, Official Public Records, Reeves County,
Texas

Royalty: 25.00%

State Lease #: MF-112667C

Lessor: State of Texas, by and through its agent, James B. Foster and wife, Helen M. Foster E-":-
Lessee: Cimarex Energy Co. -

.
Date: 03/02/2011

Recording Info: Recorded at File No. 1773, Volume 872, Pages 343-352, Official Public Records, Reeves Count!...:.
Texas

.
Royalty: 25.00% e o



Exhibit "B"
Attached to and made a part of that certain Pooling Agreement,
State Willie Vee 56-T3-6 Unit, GLO Unit No. 7506
Reeves County, Texas

Description of Lands included in the Pooling Agreement

Tract1:
The Northwest Quarter (NW/4) of Section 6, Block 56, Township 3, T&P Ry. Co. Survey, Reeves
County, Texas

Tract 2:
The West One-Half of the Northeast One-Quarter (W/2 of NE/4) of Section 6, Block 56, Township 3-S,
T&P Ry. Co. Survey, Reeves County, Texas

Tract 3:

The East Half of the Northeast Quarter (E/2 NE/4) and the Northeast Quarter of the Southeast Quarter
(NE/4 of SE/4) of Section 6, Block 56, Township 3, T&P Ry. Co. Survey, Reeves County, Texas

Tract 4:
The West Half of the Southeast Quarter (W/2 SE/4) and the Southeast Quarter of the Southeast
Quarter (SE/4 SE/4) of Section 6, Block 56, Township 3, T&P Ry. Co. Survey, Reeves County, Texas

Tract 5:

The Southwest Quarter (SW/4) of Section 6, Block 56, Township 3, T&P Ry. Co. Survey, Reeves
County, Texas
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159.99 ACRES

MARY F. MORELAND
A-2712
SECTION 6, BLOCK 56,
TOWNSHIP 3
T.&P. R.R. CO.

SURVEY/SECTION /UNIT LINE

1. 'SURVEY/SECTION/UNIT LINE

7 z;—,-—;—,,—,r;-—,-[ & & & 7 7 i o 7 o ] FZ 77?777
|
|
|

| IRACT 2
MINERAL OWNER:
'g STATE OF TEXAS
79.91 ACRES

CALBOUN
A-511
sncmn 8, m.ocz 56,1

|
TOWNSHIP 3
‘ T.&P. RE. CO. f L.A. DENTON
A-4161
I SECTION 8,

LEASED BY CIMAREX

MINERAL OWNER:
STATE OF TEXAS
160.06 ACRES

M.R. BOLINGER
A-5313
SECTION 6, BLOCK 56,
TOWNSHIP 3
T.&%P. R.R. CO.

BEARING DISTANCE

N 84'33'49" E [604.74

S 01°42'17" W [4874.00"

S 01°42'17" W__ [50.00

IRACT 3
. MINERAL OWNER:

IBACT 4
MINERAL OWNER: smE OF TEXAS

STATE OF TEXAS ‘
I
I

MRS. KATIE RUHNAU
A-4112
SECTION 6, BLOCK 56,
TOWNSHIP 3
T.&P. R.R. CO.

SURVEY/BLOCK/SECTION/UNT LINE

SURVEY/SECTION/UNIT LINE

bhpbilliton ;.

BHP Bilito
1360 Post Ook Bivd. #150

ouston, Texos 77056

GENERAL NOTES

1. COORDINATES SHOWN ARE BASED ON TEXAS COORDINATE SYSTEM OF NAD
83 (EPSG 32039) “TEXAS CENTRAL ZONE", AND BASED ON "CHAPMAN ET"
NGS MONUMENT (Y = 783,172.93, X = 903,204.24)

. VERTICAL DATUM IS NAVD 88 (EPSG 5103)

. COMBINED SCALE FACTOR — 0.999834350

. GRID NORTH CONVERGENCE ANGLE IS —1"49'01.01856"

. LATITUDE AND LONGITUDE ARE NAD 27 (EPSG 4267) AS SHOWN

. AREA, DISTANCES, AND COORDINATES ARE “GRID"

. UNITS ARE UNITED STATES SURVEY FOOT.

. ALL LEASE AND TRACT INFORMATION SHOWN HERE ON IS DONE SO BY
UMITED DEED RECORD INFORMATION ONLY. ALL ACREAGES SHOWN ARE &Y
DEED AND LEASE CALL, EXCEPT WHERE NOTED. THIS IS NOT IN ANY WAY
"BOUNDARY SURVEY",
| HEREBY STATE THAT THIS PLAT
SHOWS THE SUBJECT LOCATION BASED
ON INFORMATION PROVIDED BY
THE CLIENT.

Bsser U 7144~

ROBERT GLEN MALOY
REGISTERED PROFESSIONAL LAND SURVEYOR
LICENSE NO. 6028

A

REVISION | DATE |[BY DETAILS
A 05/01/15 | RP | MAKE PRELIMINARY PLAT
8 05/07/15 | RP REVISE_TITLE
c 06/24/15 | RP REVISE_UNIT

PLAT OF:
A UNIT PLAT FOR:
BHP BILLITON PET (TXLA OP) CO.

STATE WILLIE VEE 56-T3-6

SITUATED IN THE L.A. DENTON SURVEY, ABSTRACT NO.
4161, SECTION 6, BLOCK 56 TOWNSHIP 3, AND THE MRS.
KATIE RUHNAU SURVEY, ABSTRACT NO. 4112, SECTION 6,
BLOCK 56, TOWNSHIP 3, IN THE T.&P. R.R. CO. LANDS,

LOCATED APPROX. 5.8 MILES SOUTHEAST OF ORLA, IN

REEVES COUNTY, TEXAS

DATE:
DRAWN BY:
- CHECKED BY:
SURVEYING COMPANY INC FIELD CREW:
550 Bailey Ave., 205 - Fort Worth, TX 76107 PROJECT NO:
Ph: 817.349.9800 - Fax: 979.732.5271
TBPLS Firm No. 10193887 SCALE:
www.franksurveylng.com SHEET:
LAND SURVEYING/ENERGY/GIS SERVICES REVISION:
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

November 24, 2015

Ms. Lynn Latiolais, CPLTA

BHP Billiton Petroleum Properties (N.A.), LP
1360 Post Oak Blvd., Suite 2107A

Houston, Texas 77056-3020

Re:  Pooling Agreement
State Willie Vee 56-T3-6 Unit
GLO Unit No. 7506
Reeves County, Texas

Dear Ms. Latiolais:

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been
executed by George P. Bush, Commissioner of the Texas General Land Office. We have retained
the other original of the Pooling Agreement for our files. Please refer to the referenced GLO Unit
No. when filing Royalty Reports with the GLO.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please feel free to call.

J. Datyl Morgan, CPL /s

Energy Resources Divisior{j/
(512) 305-9106

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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August 24, 2015

MEFOSE06HE
Ml=osbo 7Y

State of Texas

General Land Office
1700 N. Congress Ave.
Austin, TX 78701

Attn: Carl Bonn
RE: Mineral File #56068
Mr. Bonn:

While BHP Billiton was searching the online scanned files for MEF #56068, we noticed that several
assignments were missing throughout the history of this file. Considering we have people located in
Reeves County we thought we would go ahead and get certified copies of those documents to help
shore up the GLO’s files. We did find a copy of the base lease and the first two initial assignments
with their appropriate Letter of Acceptance; however, we decided to include all the Assignments
including those two.

Recently, BHP Billiton has been acquiring the deep rights in this location. Also included are three
Assignment of OGLs and two Correction of Assignment of OGLs pertaining to this activity and the
associated fees of $250 (5 x $50). Please return a Letter of Acceprance for those.

Please give me a call on my cell phone if you have any questions or concerns.

Thanks for the help,

w

Paden Penny
940-368-0451 i

Paden Penny
Po Box 533
Pecos, TX 79772
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. M=C5606)
From: Michael Elender <mrelender@gmail.com> M/’: & bAQb 7 '7‘

To: Carl Bonn <Carl.Bonn@glo.texas.gov>
Date: 8/11/2015 11:51 AM
Subject: Re: MF056068 & MF056074

Thanks Carl. We did pull the file from there and found only 6 of the 29
assignments that are of record and concerning the subject leases as having
a Letter of Acceptance. We will get the rest of them to you as soon as
possible.

On Tue, Aug 11, 2015 at 11:12 AM, Carl Bonn <Carl. Bonn@glo.texas.gov> wrote:

> Michael

> Both of the files are on our website under Land Grants for your review.

> Under Class: "Mineral File"

> Under file # "MF056068" etc

> Let me know if this works.

> Carl

>

> >>> Michael Elender <mrelender@gmail.com> 8/11/2015 10:36 AM >>>

> Thanks Carl. Looks like we will be sending a big check your way. We will

> organize the assignments according the MF# and send in a packet. Should it
> be addressed to you?

>

> On Tue, Aug 11, 2015 at 10:30 AM, Carl Bonn <Carl.Bonn@glo.texas.gov>
> wrote:

>

>> Hello Michael - Forgot to send the TAC rule for your reference.

>>

>> Carl Bonn, CPL

>> Energy Division

>> Texas General Land Office

>> 1700 Congress Austin TX 78701

>> POBox 12873 Austin, TX 78711

>> >Fax(512)475-1543 Off(512)463-5407

>>

>>

>> >>> Michael Elender <mrelender@gmail.com> 8/11/2015 9:37 AM >>>
>> Carl,

>>

>> We are working a curative job covering Section 6, Blk 56 T3, Reeves

>> County. BHP Billiton acquired working interest under the leases in the

>> subject mineral files. Based on the Mineral File available in the online

>> archive, we believe there are several (Approx. 20 or more) assignments that
>> did not get filed by previous owners. Are we required to file those and pay
>> the $50 per lease fee?

>>

>> Can you tell me which assignments you do have record of being filed under
>> those MF numbers?

>>

>> Thank you for your help.

>>

> -

>> *Michael R. Elender, CPL*

>> John L. Robertson, Inc. Qil & Gas <http://johnrobertsoninc.com/>

>> 500 Spring Hill Drive, Ste 130



>> Spring, Texas 77386

>> Cell: 409-549-2793

>> Fax: 281-719-8647

>> Email: MRElender@gmail.com

>>

>>

>>*THIS EMAIL TRANSMISSION IS INTENDED FOR THE EXCLUSIVE USE OF THE

>> INDIVIDUAL OR ENTITY TO WHOM IT IS ADDRESSED, AND MAY CONTAIN PRIVILEGED
>> AND CONFIDENTIAL INFORMATION THAT IS COVERED BY THE ELECTRONIC

>> COMMUNICATIONS PRIVACY ACT (18 USC §§ 2510-2521). IF YOU ARE NOT THE

>> INTENDED RECIPIENT OR AGENT RESPONSIBLE TO DELIVER THE MESSAGE TO THE
>> INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED THAT ANY DISSEMINATION,

>> DISTRIBUTION OR COPYING OF THIS COMMUNICATION IS STRICTLY PROHIBITED. IF
>>YOU HAVE RECEIVED THIS COMMUNICATION IN ERROR; PLEASE NOTIFY US IMMEDIATELY
>> BY TELEPHONE AND/OR EMAIL AND DELETE THE ORIGINAL MESSAGE. THANK YOU*
>>

>

>

>

- BN

> *Michael R. Elender, CPL*

> John L. Robertson, Inc. Oil & Gas <http://johnrobertsoninc.com/>

> 500 Spring Hill Drive, Ste 130

> Spring, Texas 77386

> Cell: 409-549-2793

> Fax: 281-719-8647

> Email: MRElender@gmail.com

>

>

> *THIS EMAIL TRANSMISSION IS INTENDED FOR THE EXCLUSIVE USE OF THE

> INDIVIDUAL OR ENTITY TO WHOM IT IS ADDRESSED, AND MAY CONTAIN PRIVILEGED
> AND CONFIDENTIAL INFORMATION THAT IS COVERED BY THE ELECTRONIC

> COMMUNICATIONS PRIVACY ACT (18 USC §§ 2510-2521). IF YOU ARE NOT THE

> INTENDED RECIPIENT OR AGENT RESPONSIBLE TO DELIVER THE MESSAGE TO THE
> INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED THAT ANY DISSEMINATION,

> DISTRIBUTION OR COPYING OF THIS COMMUNICATION IS STRICTLY PROHIBITED. IF
> YOU HAVE RECEIVED THIS COMMUNICATION IN ERROR; PLEASE NOTIFY US IMMEDIATELY
> BY TELEPHONE AND/OR EMAIL AND DELETE THE ORIGINAL MESSAGE. THANK YOU*

>

*Michael R. Elender, CPL*

John L. Robertson, Inc. Oil & Gas <http://johnrobertsoninc.com/>
500 Spring Hill Drive, Ste 130

Spring, Texas 77386

Cell: 409-549-2793

Fax: 281-719-8647

Email: MRElender@gmail.com

*THIS EMAIL TRANSMISSION IS INTENDED FOR THE EXCLUSIVE USE OF THE
INDIVIDUAL OR ENTITY TO WHOM IT IS ADDRESSED, AND MAY CONTAIN PRIVILEGED
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' THE STATE OF TEXAS
COUNTY oF_DALLAS BEFORE ME, the undersigned authority, an this day personally
JOHN WENTWORTH PIERCE —, known to me to be the

appeared
b Wiy,
e pe ‘. whose name ___ in/ 8% subscribed to the foregoin, lminnnent and :etnowlodgud to me that _.h? executed the
Uil ;I_I" i thy purposes and consideration therein expresse ‘sn tn the capacity therein stated.

b AR L il NOVEMBER 63
-'3"4"\L,,./_r. Ghyeri pder my hand and seal of office thia the day of A D. 19
T S Loinae 271 7] e

‘r" E e p‘“)\hﬁr
B e AR

G, 'L, No 1M Binting & Btationery o., ousion, Yozt

“

N,

Notary Public n and for.. DALLAS County, Texas.

7iled for Record or the 2nd day of January , A.D. 1964

at2;00 o'clock p, M. Duly Recorded this the_ gth day of __ Jaguary 1

A.D.1964 at_L;30  o'clock p M. o
ESTYLLE CLII'TON, County Clerk -
Reeves County, Texas. ...

o dtin B ForD ot

FILE NO. 19 R. PAUL RICKER TO OK OIL COMPANY M ngg& (ay u. .

Assigutent of @il and Gas Lpase e—(f
%

WHEREAS, on the 13th day of November 1963 , a certain oil and gas
mining lease was made and entered into by and between Willa Louise Pierce, a feme sole;
William Milner Pierce; John Wentworth Pierce; Laura Jean Pierce Call and husband,
Earl E. Call, Jr.; individually and as agent for the State of Texas  —

, Lessee

and R. Paul Ricker
covering the following described land in the County of and State of Texas, to-wit:

All of the West Half (W/2) of the Southeast Quarter (SE/4) and the
Southeast Quarter of the Southeast Quarter (SE/4 SE/4) of Section 6,
Block 56, Township Three, T&P RR Co. Survey, Abstract Number 4161,

containing 120 acres, more or less.

Said Jease being recorded in the office of the County Clerk in and IorA said County in book

page , and
Whereas, The said lease and all rights thereunder or incident thereto are now owned by
R, Paul Ricker, whose marital status has not changed since acquiring this interest.

Now, Therefore, for and in consideration of One Dollar (and other good and valuable considera-
tions), the receipt of which is hereby acknowledged, the undersigned, the present owner of the p
said lease and all rights thereunder or incident thereto, does  hereby bargain, sell, transfer, assign ﬁ & L
and convey all rights, title and interest of the original lessee and present owner in and to said / F o /
lease and rights thereunder MEXEECDOTIOWREHEERA Qa_,
together with all peraonal property us:ad or obtained in connection therewith to OK 011 Company, @ K p
a corporation, and its XK, successors and assigns, Oy

And for the same consideration, the undersigned for himself and his heirs, successors and (
representatives, do es covenant with the said assignee its RE®E, succeasors, or assigns, that
R. Paul Ricker /;

the lawful owner of the said lease and rights and interests thereunder and of the personal property %
thereon or used in connection therewith; that the undersigned has good right and authority to
sell and convey the same, and that said rights, interest and property are free and clear from all liens
and incumbrances, and that all rentals and royalties due and payable thereunder have been duly paid
and that the undersigned will warrant and defend the same against the lawful claims and demands of

all persons whomsoever.
In Witness Whereof, The undersigned owner and assignor ha signed this instrument

O PO T . T

—

s %

TRUE & CORRECT
) COPY OF
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THE STATE OF TEXAS, }
COI{};IY«QE; MIDLAND

_.‘.J_"":“,,,BE,I,"ORE ME, the undersigned, a Notary Public in and for said County and Stats, on this day personally appeared
- W "

- »"R, PAUL RICKER
,:‘e‘\@?;ﬁi hﬁ{é@ig the person  whosename is subscribed to the foregoing instrument, and acknowledged to

)

“.-‘.’-‘:\_.'éia that "'.jw”-._ executed the same for the purposes and consideration therein expressed.
b

s
5 -
30y«

$Q 4w, GIVEN YNDER MY HAND AND SEAL OF OF this um/,z;L ab .19 63
29w H
5 '%;;:,f, . I imE . i A
2 e PR Sag 5
% N E Notary Public in and for Midland County, Texas

TTT

s O ten, S ;
D et
Filed for Record on the 2nq day of_ January ' y AJD. 1964
atp2;00 o'clock p, M. Duly Recorded this the_ 7th de._y of January
i
A.D,1964 at_Y4;30 ofclock _ P, M. L -_p
ESTYLLE CLINTON, County Clerk
Reeves County,| Texas, o
3y %, i z; [?z“ o) _ Deputy i oo
".:..
FILE NO. 69 B. T. BIGGS, JR. TO JERRY COVINGTON, ET AL '. *
MINERAL DEED
: (LX)
THE STATE OF TEXAS e’ 2
COUNTIES %
XK ol REEVES AMD CULBERSON
Brotu All fMlen by These Fresents: tHAT B, T, BIGGS, JR,y Whose marital status has
not _changed since acquiring the hereinafter described property,
of Pacos, Texas herenalter called Grantar (whether one or more) for and in conmderation
QIVE EXACT POSTY OFFICE ADODRESS
of the sum d—!n—.m—m—l_-—-_b——u———-————-——*—-—"—-—-—- EOLLAHS (S_].Q,ﬂﬁ_)
cash In hand pend and other qoed and valuable consideraiions, the teceipt of which 1s hereby acknowledged, do_g@ . _hereby
gramt, bargain, sell, convey, transfer, a:ulq!n and deliver mlu—mﬂl—m%——u—h
cg QI/E EXACT RDET OrricE ADORESSE . -
called Grantee (whether one or more), the undivided interests hereinbelow set forth im and
te all of the oil, gas and other minerals in and under and that may be produced from the
following described lands situated in Reeves and Culberaon Counties, Texas, to-wit;
REEVES COUNTY
in and
Tract 1i One-sixth (1/6) of 13451/38400 of all the minerals/under the West 440 acres
of & tract of land comprised of Section 65, S,F, 8012, and Section 67, 8.7, 804,
W. N, Holder Survey, which 440 acre tract is fully described by metes and bounds
in that certain mineral deed from B. T. Biggs to Lee Monros dated October 19, 1932,
recorded in Volume 76, page 401, Deed Records of Reeves County, Texas, to which
reference 1s here made for all purposes, *
Tract 2: One-sixth (1/6) of 772/2048 of all the minerals in end under all ef Section
85, 5.F. 8012; all of Section 66, 5.F. 8013; and all of Section 67, 8.r, 8014, W.N.
Holder Survey, containing 1980,52 acres, more or lesas; SAVE AKD EXCEPT Tract No. 1
hereinabove described,
HEEVES AND CULBERSON_COUNTIES
Tract 3: One-sixth (1/6) of 13451/38400 of the oil,gas and other hydrocarbons in
A, er Sections 1 and 2, Block 112, PSL Survey, containing 1182,33 acres, more
or 58,
CULBERSON COUNTY
Tract 4: One-sixth (1/6) of 13376/28400 of the oil, gas and other hydrocarbons in
mdhundor Sections 3 and 4, Block 112, PSL Survey, containing 1184.99 acres, more
or less,
Tract 5: One-sixth (1/6) of 14400/384,00 of the oil, gas and ether hydrocarbons inm
and 1:ndu- Sections 5 and 6, Block 112, PSL Survey, containing 1341,48 meres, more
or lesa,
Tract 6: Thres-forty eighths (3/48) of all minerals except oil and g2 in and under
Sections 4, 5 and 6, Block 112, PSL Survey, containing 1934.31 acres, wore or less,
TRUE & CORRECT
COPY OF
ORIGINAL FILED IN
REEVES COUNTY

CLERKS OFFICE
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CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }
|, hereby certify that this instrument with its certificates of

authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves

County, Texas, as indicated.

Date Filed Pﬁmblf_rm__m # — r Vol N vmwmlW-'@

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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THE STATE OF TEXAS )
COUNTY OF MIDLAND )

\..1 N ¥e ey,

\\‘“ ! - BEFORE 'ME, the undersigned, s Notary Public in and for said County and State,

s on this day personally appeared Donald M, Oliver, President, known to me to be

& the .person and ‘officer whose name is subscribed to the foregoing instrument and
acknovwledged to me that the same was the act of the said OK 011 Company, a cor=-

, poration, u’nd that he executed the same a5 the act of such corporation for the

i purpns&s a.nd considerntion therein expressed, and in the capacity therein stated,

"f

"'gmnm UNDER MY HAND AND SEAL OF OFFICE this the L5th __ day of May, A.D. 1964,

4 “.umm.,,
K

hyy, 7K
“\f -_| .-,""5'
éﬁé '9( % "": Velma Flarner
/ Notary Public in xd for Midland County, Lexas
S0

s w

.s
Filed for Record on the 28th day of May sAD.1964 i'. .

.w

at8;30 _o'clock_ 4, M. Duly Recorded this the 2nd day of June oo
. L) -

AoDolg6h at ll: 3!! o'clock

A, M,

ESTELLE CLI! TOh, County Clerk,

-
Reev c t *
o es County, Texas,
BY&ZM, ﬁgz‘fm&.‘“g Deputy ’ :_.:'_3

FILE NO. 3066 OK OIL COMPANY TO PATOIL CORPORATION

T MEOSCypp

ASSIGNMENT OF QIL AND GAS LEASE

WHEREAS, on the 13th day of November, 1963, a certain oil and gas mining é 5"
lease was made and entered into by and between Willa Louise Pierce, a feme sole;
William Milner Pierce; John Wentworth Pierce; Laura Jean Pierce Call and husband,
Earl E. Call, Jr.; individually and as agent for the State of Texas, Lessor, and
R. Paul Ricker, Lessee, covering the following described land in the County of
Reeves and State of Texas, to-witi
L ki ol e st ekl D) off B Sonthesit Quites (SRUA) G tha "’Fﬁf—éﬁég
Southeast Quarter of the Southeast Quarter (SE/4 SE/4) of Section 6,
Block 56, Township Three, T&P RR Co. Survey, Abstract Number 4161,
containing 120 acres, more or less.
Sald lease being recorded in the office of the County Clerk in and for said
County in book 236, pages 316-317, and Whereas, The said lease and all rights
thereunder or incident thereto are now owned by OK 0il Company, a corporation.
Now, Therefore, for and in consideration of One Dollar (and other good and
valuable considerations), the receipt of which is hereby acknowledged, the under-
signed, the present owner of the sald lease and all rights thereunder or incident
thereto, does hereby bargain, sell, transfer, assign and convey an undivided
one-fourth (1/4) interest in and to sald lease and rights thereunder to Patoil /4_}/—/
Corporation and its successors and assigns, /l, P)ﬂ
And for the same consideration, the undersigned for itself and its successors B
and representatives, does covenant with the said assignee its successors, or
assigns, that OK Oi1 Company, a corporation, the lawful owner of the said lease 4 &%
and rights and interests thereunder and of the personal property thereon or used ff% &//7@
in connection therewith; that the undersigned has good right and authority to "ﬁ--h

sell and convey the same, and that said rights, interest and property are free and

clear from all liena and incumbrances, and that all rentals and royalties due and

TRUE & CORRECT
COPY OF
ORIGINAL FILED IN
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payable thereunder have been duly paid and that the undersigned will warrant and

defend the same against the lawful claims and demands of all persons whomsoever.

In Hl tness Whereof, The undersigned owner and assignor has signed this in-
it Bige £ hl 5"§ day of May, 1964.
’S‘?\'ﬁ}:ﬁ% oh y Y

0K 0il Company, a corporation

()

] P =
Donald M. Oliver, President

THE STATE OF TEXAS )

COUNTY OF MIDLAND )

BEFORE ME,

the undersigned, a Notary Public in and for said County and Sl;a.r.g
on this day personally appeared Donald M, Oliver, President, known to me (.o‘ b'eorf- ”fa

!.

.
-
the person and cfficer whose name is subscribed to the foregoing instrumen¥ gné‘
acknowledged to me that the same was the act of the sald OK 0il Company.n,& cur:-@
poration and that he executed the same as the act of such corporatian Ectt the' '

LA L]
% %
f% e
W2z .
'. K "?-E - .
purposes and consideration therein expressed, and in the capacity therqtn afated, IGE gteee
""'. Y .-"’53"'
'GIVEN UNDER MY HAND AND SEAL OF OFFICE this the _ ]15th day lof Maf‘,}{,&?_{_.‘..i;. @‘\t’w =-.:.E
(Seal), . Flanner
. i Notary Public in and }for Midland County, Texas
riled for record on thepgth day of s yA.D.1964
atg:30 _o'clock_y Mo Duly Kecorded this the_ppg day of June
A.D.196L at_11:30 o'clock A M.

LSTELLE CLIV ’I'O‘v, County Clerk,
‘ Reeves County,
By : Denuty

Texas,
FILE NO, 3067 0K OIL COMPANY TO PATOIL CORPORAT ION
| Assigument nf @il and Gas Lrase
WHEREAS, on the 3rd day of

June
mining lease was made and entered into by and between

19 47 , n certain oil and gas
A. W. Norcop
-and

Mid-Continent Petroleum Corporation
covering the following described land in the County of

, Lessor

Reeves

, Lessee |
and State of Texas, te-wit:

The W/2 of the N/2 of Section 10, Certificate 5156
Block 56, Township 3, T&P Ry. Co. Survey

AMONG OTHER LANDS:

Said lease being recorded in the office of the County Clerk in and for said County in boock 113
page 524 ,and

Whereas, The said lease and all rights thereunder or incident thereto are now owned by
OK 0il Company, a corporation

said lease and all r

Now, Therefore, for and in consideration of One Dollar (and other good and valuable considera-
tions), the receipt of which is hereby acknowledged, the undersigned, the present owner

of the
hts thereund does i
AL cFivi,de onxé eogr i clgh‘z ﬁ‘?&-e gg hereby bargain, sell, transfer, assign
and convey M XOrREEnnt Aaeee s Xtk s B RS in and to said
lease and rights thereunder in 8o far as it covers the

W/2 of the N/2 of Section 10, Certificate 5156, Block 56, Township 3,
T&P Ry. Co, Survey

(This assignment Ls subject to all conditions set out in the "Sublease Operating
Agreement" from Sunray DX Oil Company, a Delaware corporation to OK 0il Company
and dated the 20th day of March, 1964)

TRUE & CORRECT
COPY OF
ORIGINAL FILED IN
REEVES COUNTY

CLERKS OFFICE
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CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }
I, hereby certify that this instrument with its certificates of

authenticity was FILED on the date and at the time stamped hereon and was

duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves
County, Texas, as indicated.

Date Filed ®\ N\Wr File # MD mu@ Vol Wuwmlvmmmm N

DIANNE Q. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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\ FIIE ‘NO. 2132 ‘ 0. K. OIL COMPANY TO BETHOL CORPORAT ION

ASSIGNMENT

STATE OF TEXAS - )
) KNOW ALL MEN BY TIESE PRESENTS:

COUNTY OF  REEVES )
WHEREAS by instrument dated March 28, 1968, and entitled "General
- Conveyance, Bili of Sale and Assignment 0. K. OIL COMPANY, a TEXAS oo s
corporation (hereinafter called "Grantor") conveyed and assigned .
u: Bethol Corporation, a Texas corporation (hereinafter called "Grantee") all !.:;:.
properties and assets of Grantor of every kind and character and wherever
located, covenanting therein to execute to Grantee such other conveyances
or instruments as may be necessary to .more fully reflect the ownership in
Grantee of all such properties and assets; and
WHEREAS under said General Conveyance, Bill of Sale and Assignment
Grantor conveyed the oil, gas and mineral properties and interests described
in Exhibit A attached hereto and made a part hereof by specific reference
(hereinafter cailed the "Pr.operties") but further desires totransfer title to,
and evidence ownership of the Properties in, Grantee by execution of this
Assignment relating specifically thereto. |
NOW THEREFORE Grantor in consideration of -the premises and other
good and valuable consideration, the receipt and sufficiency of which is hereby
ac‘knowledgad, does hereby grant, bargain, sell, convey, transfer, assign
“and deliver unto Grantee all right, title and interest of Grantor in and to the
Proper.‘ties, together with all other rights, powers and privileges and personal
property of Grantor including, when applicable, the right of ingress and
fegress at all times for the purpose of mining, drilling, exploring, operating
\and developing said lands for oil, gas and other minerals, and storing, handling
transporting and marketing the same therefrom with the right to remove from

said land all of Grantee's property and improvements.

TRUE & CORRECT
COPY OF
ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE
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TO HAVE AND TO HOLD the Properties with all and singular the
rights, privileges, and appurtenances thereunto or in any wise belonging to

the said Grantee herein, its successors and assigns forever.

This Assignmert shall be effective from and after March 28, 1968,

at 7:00 o'clock a. m. : " ek

«  EXECUTED this Aﬁfzﬁfy of f%““ L1968 . | A

0. K. OIL COMPANY

M Hessleaid.
T -

STATE OF TEXAS )
‘ ‘ )
' COUNTY OF DALLAS )

BEFORE ME, the undersigned authority, on this day personally

appeared John P, Castleman, Jr. ) President of
0. K. 0il Company , known to me to be the

person and officer whose name is subscribed to the foregoing instrument,
and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, and in the capacity therein stated as the

act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this [/g//(-{’day
of  \Jiowts 1968,
/

R / » |
7 e Ly o/

3 - il in and for
: ‘ ’ .E . Dallas CO‘th’ Texas
e g -
AR v
..k‘h veur -",:R":}-\_-

IR

TRUE & CORRECT
COPY OF
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REEVES COUNTY
CLERKS OFFICE




EXHIBIT A TO CONVEYANCE FROM O. K. OIL COMPANY

TO BETHOL CORPORATION

A. The oil, gas and mineral leases hereinafter described by the name to
which the lease is commonly referred, the name of the lessor, the date
and the recording reference in the Oil, Gas and Mineral Lease Records

of Loving County, Texas as follows, to-wit:

Common Name Name of Recording
of the Lease Lessor Date Reference
' Volume Page

1. Oliver Leasei Roberta M. October 7, 25 241 :: .
Regan et al 1964 .

& % .

2. Johnson Lease W. D. Johnson, May 8, 1959 16 261 !"::
JI’. s L al “ae’ H

3. Johnson Estate Arthur M. February 20, 24 159 veons

Lease

Clayton et al

1964

B. The oil, gas and mineral leases hereinafter described by the name to which
the lease is commonly referred, the name of the lessor, the date and the
recording reference in the Deed Records of Reeves County, Texas as follows,

to-wit:

Common Name
of the Lease

Name of
Lessor

. Recording
Date Reference

1. Klaproth-Denton
Lease

2. Klaproth-Denton
Lease

3. Pierce Lease

4. Dudley Lease

Voiume Page

Mrs. Cella Denton November 13, 236 97

Klaproth et al

K. L. Denton
et al

Willa Louise
Pierce et al

H. K. Dudley
et ux

1963

November 13, 236 510
1963

November 13,

6 313
1963 . : ﬂ/':‘agé&@

February 15, 246 240
1965

(as amended by instrument dated June 1, 1965, recorded in Vol. 248, p. 360)

5. State Lease
No. 56288

6. "BP" Lease

- 7. A. W. Norcup
Lease

—_—— s

Filed for record on the_20th day of

P, M.Duly recorded on the__ 27th day of

ESTELLE CLINTON, County Clerk,
Reeves County, Texas

State of Texas

Geo. C. Fraser

et al

A. W. Norcup
et al

May 5, 1964 238 520

November 22, 128 64
1949

June 3, 1947 113 524

June A.D.1968 at 1:00

et cmeun e -

TRUE & CORRECT
0 COPY OF

) ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE




Date Fileq.

) anmism‘oncr

Genrg._- P. Bush

By

CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }
I, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves

File ?M \UMN <o.§vnm¢@.

DIANNE O. FLOREZ, CCUNTY CLERK

@@ﬁ%&?

County, Texas, as indicated.

Date Filed




{ ‘ FILE NO. 1132 BETHOL CORPORATION TO KATEX OIL COMPA
[ : !
ASSIGNMENT OF OIL & GAS PROPERTIES

STATE OF TEXAS ¢

i KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF REEVES |}

By instrument dated March 31, 1970, entitled "General Conveyance, Bill
of Sale and Assignment, Bethol Corporation, a Texas corporation (hereinafter
called "Grantor") conveyed and assigned to Katex Oil Company, a Texas corpo-
ration (hereinafter called "Grantce") substantially all of the properties and assets

of Grantor, covenanting therein to execute and deliver to Grantee such supple - T
mental assignments, conveyances and transfers of specific properties as may ".'
be reasonably requested by Grantece. !, -
L] -

LR ]

NOW THEREFORE, Grantor, for a good and valuable consideration, the - Juen
recéipt of which is hereby acknowledged, does hereby grant, bargain, sell, ' = -
convey and assign unto Grantee the oil and gas lcases and leaschold estates and 2 B
interests therein and other oil and gas propertics described in or referred to in -
Exhibit A attached hereto and made a part hereof, together with all of Grantor's La e
i .

interest in machinery, equipment and personal property located upon or used in
connection with the properties described in or referred to in Exhibit A and all !
other rights, interests, powers and privileges pertaining thereto.

TO HAVE AND TO HOLD, all and singular, the properties described in
Exhibit A unto Grantee, its successors and assigns forever; and Grantor does
hereby agree to warrant and defend the same against the claims and demands of
.all persons whomsoever lawfully claiming or to claim the same, or any part
thereof, by, through and under Grantor, but not otherwise.

This Assignment shall be effective for all purposes as of the close of
business on March 31, 1970.

»;},_.f\'iv‘:j-.':’_@xECUTED this 3lst day of March, 1970.

ot T

el i BETHOL CORPORATION
L GEEE . / |
~ Thomas C. Carlson, Vcﬂm P. Cadtleman/]r., Predidefit
Secretary

THE STATE OF TEXAS )

COUNTY OF DALLAS )

BEFORE ME, the undersigned authority, on this day personally appeared
JOHN P. CASTLEMAN, ]R., President of Bethol Corporation, a Texas corpora-
tion, personally known to me to be the same and identical person and officer who
subscribed the name of the maker thereof to the foregoing instrument as its
President, and acknowledged to me that the same was the act and deed of said
corporation, and that he executed the same for and on behalf of, and as the act
and deed of said corporation for the uses, purposes and consideration therein
expressed and in the capacity therein stated as his free and voluntary act and
deed and as the free and voluntary act and deed of said corporation.

.20 [ GIVEN under my hand and Seal of office this 3lst day of March, 1970.
=y .)\t,.- il y y
/.71 /My commission expires
211 June 1, 1971, O/ |
e s e Ty,
R R : Ndtary Public in and for %las County,
Pythat ~C . Texas
ez v “ LORTNE CHANCEY, Notary Publle
2 ) In and for Dallas County, Texas

TRUE & CORRECT
COPY OF
') ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE




AN UNDIVIDED THREE-FOURTHS (3/4) INTEREST IN AND TO THE FOLLOWING:

i

(1)

(2)

(3)

WL &LIL PACE 19U

EX HIBIT A"

Oil and Gas Lease dated November 13, 1963, from Willa Louise Pierce,
et al, as lessor, to R, Paul Ricker, as lessce, recorded in Volume 236,

Page 313, Deed Records, Reeves County, Texas, covering m

All of the West Half of the Southeast Quarter (W/2 SE/4)
and the Southeast Quarter of the Southeast Quarter
(SE/4 SE/4) of Section 6, Block 56, Township 3, T & P
Ry. Co. Survey, Abstract No, 416l.

Oil and Gas Lease dated November 22, 1949, from George C. Fraser,

et al, as lessor, to Gulf Oil Corporation, as lessee, recorded in Volume
128, Page 64, Deed Records, Reeves County, Texas, insofar as said
lease covers the following:

West Half of the Southwest Quarter (W/2 SW/4) of Section
7, Block 56, Township 3, T & P Ry. Company Survey,
Reeves County, Texas, {rom the surface to a depth of
100 feet below the deepest depth drilled, not to exceed
3,550 feet beneath the surface,

subject to a proportionate part of an overriding royalty of 1/8 of 8/8.

Oil and Gas Lease dated June 3, 1947, from A. W. Norcop, a single man,
as lessor, to Mid-Continent Petroleum Corporation, as lessee, recorded
in Volume 113, Page 524, Deed Records, Reeves County, Texas, insofar
as said lease covers the following:

(a) East Half of the North Half (E/2 N/2) of Section 10, Block 56,
Township 3, T & P Ry. Co. Survey, Reeves County, Texas,
from surface to 3,487 feet, and

(b) West Half of the North Half (W/2 N/2) of Section 10, Block 56,
Township 3, T & P Ry. Co. Survey, Reeves County, Texas,
from surface to 3, 500 feet,

subject to a proportionate part of an overriding royalty of 1/16 of 8/8
on Tract (a), and

subject to a proportionate part of an overriding royalty of 1/16 of 7/8
on Tract (b).

|

;g

ia
0 6(00‘

8
]

COPY OF
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(4) An overriding royalty of 1/16 of 8/8 of all oil, gas, casinghecad gas, i.. ..
and other hydrocarbon substances that may be produced, saved and .
marketed from the following described lands pursuant to the following :::':
% described Oil and Gas Leases, to-wit: wﬁ% *
M‘ F 0 5_ cessse
Lessor: K. L. Denton and wife, Leta Denton i s
Lessee: R. Paul Ricker B S
Date: November 13, 1963 ;
Recorded: Volume 236, Page 507 !
Description: East Half of the Northeast Quarter (E/2 NE/4) |

and the Northeast Quarter of the Southeast {
Quarter (NE/4 SE/4) of Section 6, Block 56, '

Township 3, T&P Ry. Co. Survey, Abstract I
Number 4161 éooﬂl{'

Lessor: Mrs. Clella Denton Klapproth and husband,MFO :
Chas, L. Klapproth i

Lessee: . R. Paul Ricker i
Date: November 13, 1963 i
Recorded: Volume 236, Page 94 ‘|
Description: East Half of the Northeast Quarter (E/2 NE/4) f
|

|

and the Northeast Quarter of the Southeast
Quarter (NE/4 SE/4) of Section 6, Block 56,
Township 3, T&P Ry. Company Survey,
Abstract Number 4161

and being the overriding royalty interest which was reserved by Bethol
Corporation, et al, in Assignment of Oil and Gas Leases to Big State
Tool Company, dated February 13, 1969, recorded in Volume 283, Page
703, O&GL Records, Reeves County, Texas,

e e r———— TR

.. Filed for record on the_l6th day of____April A,D,1970 atl:OOP. M,

Duly recorded on the__23rd day of April A.D,1970 at___ _9:00A. M.
Y79 ) 0% . ESTELLE CLINTON, County Clerk,
BYblu Deputy 'Reeves County, Texas
|
|
' TRUE&QLORRECT
COPY OF
7 ORIGINAL FILED IN
REEVES COUNTY
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File No.
Date Filed:
By

CERTIFICATE OF RECORD

THE STATE OF TEXAS, }

COUNTY OF REEVES. }
I, hereby certify that this instrument with its certificates of

authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Rea! Property of Reeves

County, Texas, as indicated.
Date Filed riea[[IA vl 7R _pegeld 7

DIANNE O. FLOREZ, COUNTY CLERK
RE

By:
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\ FILE NO. 2765 . WALTER P. PRUIZT TO THE PUBLIC o ’
(AFFIDAVIT RE: CHANGE OF NAME) ‘

294 »:319

THE STATE OF TEXAS g
COUNTY OF __ REEVES )
BEFORE ME, the undersigned authority, on this day personally

appeared WALTER P. PRUITT, who being by me first duly sworn upon his

oath did state: ; J

I am the duly elected, qualified and acting Secretary of
: ProChemco 0il and Gas, Inc., a Texas corporation. By charter

amendment filed in the Office of the Secretary of State on June 1, i, 0
1570, the name of Katex 0il Company was changed to ProChemco 0il and TN
Gas, Inc. This affidavit is executed for the purpose of reflecting
of record such change of corporate name and the fact that the name
"Katex 0il Company" has been changed to "ProChemco 0il and Gas, Inc."

Further affiant saith not.

EXECUTED this _ l4th day of August ., 1970.

P A M

Walter P. Pruitt

.;‘;-\'SUESCRIBED AND SWORN TO before me, the undersigned authority,
~by bhe said WALTER P. PRUITT, this _ 14th day of _August __, 1970.

Notary Publzc Potter County, Texas

THE STATE OF TEXAS )
COUNTY OF POTTER )

BEFORE ME, the undersigned authorluy in and for said county,
‘Texas, on this day personally appeared WALTER P. PRUITT, known to
me to be the person whose name is subscribed to the foregoing instru-
ment, and acknowledged to me that he executed the same for the
- purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 1l4th day of
August 5 ADs 1970,

P e n VT [; ;/{ajz_ﬁf

. 4 -“*3>ﬁ Notary Public, Potter County, lexas

: My Commtss;on expires:
?;ﬁl June l,;197l

e

_§ent. A.D. 1970 at B'BOA-A Mo
' |

Filed for record on the_8th day of

Duly recorded on. the_l0th day of Sept .
g{ﬁ ESTELLE CLINTON, County Clerk, ‘: |
/ I/MF & Mnmﬂm 3

NDeruty Reevea Countv. Texas | BN —
o3 COPY Ol

%) ORIGINAL FILED IN
REEVES COUNTY

CLERKS OFFICE

A.D.1970 at 9: OOA . _M ‘
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George Bush

CERTIFICATE OF RECORD

THE STATE OF TEXAS, }

COUNTY OF REEVES. }
|, hereby certify that this instrument with its certificates of

authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the CFFICIAL PUBLIC RECCRDS of Real Property of Reeves

County, Texas, as indicated.
Date Filed fles A 205 vodTY page3]d

DIANNE O. FLOREZ, COUNTY CLERK
REEVESCQUNTY, TEXAS
B Deputy
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FILE NO. 638  PROCHEMCO OIL & GAS, INC. TO PETRO-SEARCH EXPLORATION CORP., ET AL

72

ASSIGNMENT OF OIL AND GAS PROPERTIES | ]
L]
STATE OF TEXAS )
) KNOW ALL MEN BY THESE PRESENTS:

) ) LE] ..

COUNTY OF REEVES

THAT, PROCHEMCO OIL AND GAS, INC., a Texas corporation, (herein et o
" called "Grantor"), for and in consideration of the sum of Ten ($10.00)
Dollars, and other good and valuable consideration, the receipt of
which is hereby acknowledged, does hereby grant, bargain, sell, convey
and assign unto PETRO-SEARCH EXPLORATION CORPORATION, a Delaware
_ corporation, and HANOVER MANAGEMENT COMPANY, a Texas corporation,
E‘ (herein called "Grantees"), in the proportion of 85% to PETRO-SEARCH
EXPLORATION CORPORATION and 15% to HANOVER MANAGEMENT COMPANY, the
oil and gas leases and leasehold estates and interests therein, and
all other o0il and gas properties described in or referred to in Exhibit
A attached hereto and made a part hereof, together with,

(a) All of Grantor's interest in equipment and personal property

%; ~and fixtures in, on and under the properties described in Exhibit A
. which afe used in connection with o0il, gas or mineral operations
thereon or thereunder, held for use in connection therewith or
\ servicing the same, including, without limitation, all oil wells,

gas wells, injection wells, tanks, pumps, pipe lines, flow lines,

water lines, buildings, machinery and other facilities, and

(b) All of Grantor's right, title and interest in, to or under
or derived from unitization, pooling and operating agreements and
é the units created thereby, insofar as the same cover or relate to
the pfoperties described in Exhibit A, and

(c) All of Grantor's right, title and interest in, to and

under or derived from any sales, purchase and processing contracts

and agreements, insofar as the same relate to the properties described

Ly in Exhibit A from and after the effective date set forth below,

*-':7. R T

TRUE & CORRECT
) COPY OF
) ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE
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including, without limitation, all permits, franchises, licenses, I

surface leases, servitudes, easements and rights-of-way relating

to such properties.

TO HAVE AND TO HOLD, all and singular, the properties

described above unto Grantees, their successors and assigns
forever; and Grantor hereby warrants and agrees to defend the
same against the claims and demands.of all persons whomsoever
lawfully claiming or to claim the same, or any part thereof,
gy, through and under Grantor, but not otherwise.

Grantees are fully substituted and subrogated to the
rights of Grantor under warranties of title made by others.

This Assignment shall be effective for all purposes

as of 7:00 a.m., January 1, 1973.

EXECUTED this 14th day of February, 1973.

PROCHEMCO OIL AND GAS, INC.

By

A. E. Fitkin, President

jﬁbs;qﬁgnt Secretary Az

0}
LaesTA

&
>
v

STATE OF COLORADO

—
9]
9]

CITY AND COUNTY OF DENVER

BEFORE ME, 2., ... , Notary Public in

Tz Do

and for said county and state personally appeared A. E. Fitkin,

known to me to be the person whose name is subscribed to the
foregoing instrument, and known to me to be the President of
ProChemco 0il and Gas, Inc., a corporation, and acknowledged
to me that he executed said instrument for the purposes and
consideration therein expressed, and as the act of said
corporation.

GIVEN under my hand and

Seal of Office this &
day of February, 1973. ’

V= )P d. (’,u&n:v/n/

Notary Public

“‘“".nllun.,,'l- .
Jgtggajxﬁmjﬁgion Expires:
R

Uy
&
Sepapeett

v, I _’"" e

’, v
"’I’Ilu"ul‘\““

‘l
TRUE & CORRECT
COPY OF

| ORIGINAL FILED IN

REEVES COUNTY
CLERKS OFFICE
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EX HIB L T HAY

....

PIERCE oo o
AN UNDIVIDED THREE-FOURTHS (3/4) INTEREST IN AND TO THE FOLLOWING: 1.
LI E L]

(1) . Oil and Gas Lease dated November 13, 1963, from Willa Louise Pierce, et 2
et al, as lessor, to R. Paul Ricker, as lessee, recorded in Volume 236, . o

Page 313, Deed Records, Reeves County, Texas, covering Sessne

. *e e

All of the West Half of the Southeast Quarter (W/2 SE/4) M/: _ 6%

and the Southeast Quarter of the Southeast Quarter 0 7 60 65

(SE/4 SE/4) of Section 6, Block 56, Township 3, T & P
Ry. Co, Survey, Abstract No. 4161,

NET REVENUE INTEREST . 6562500
TXL - BP
(2) Oil and Gas Lease dated November 22, 1949, from George C. Fraser,

et al, as lessor, to Gulf Oil Corporation, as lessee, recorded in Volume
128, Page 64, Deed Records, Reeves County, Texas, insofar as said
lease covers the following:
' West Half of the Southwest Quarter (W/2 SW/4) of Section

7, Block 56, Township 3, T & P Ry. Company Survey,

Reeves County, Texas, from the surface to a depth of

100 feet below the deepest depth drilled, not to exceed

3,550 feet beneath the surface,

subject to a proportionate part of an overriding royalty of 1/8 of 8/8,

NORGOP DX NET REVENUE INTEREST . 5625000

(3) Oil and Gas Lease dated June 3, 1947, from A. W. Norcop, a single man,
as lessor, to Mid-Continent Petroleumn Corporation, as lessee, recorded
in Volume 113, Page 524, Deed Records, Reeves County, Texas, insofar
as said lease covers the following:

(a) East Half of the North Half (E/2 N/2) of Section 10, Block 56,
Township 3, T & P Ry. Co. Survey, Reeves County, Texas,
from surface to 3,487 feet, and

(b) West Half of the North Half (W/2 N/2) of Section 10, Block 56,
Township 3, T & P Ry, Co. Survey, Reeves County, Texas,
from surface to 3,500 feet,

subject to a proportionate part of an overriding royalty of 1/16 of 8/8
on Tract (a), and

subject to a proportionate part of an overriding royalty of 1/16 of 7/8
on Tract (b). '

NET REVENUE INTEREST . 6152344

TRU'E & CORRECT
COPY OF
ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE
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(4) An overriding royalty of 1/16 of 8/8 of all oil, gas, casinghead cele?
ﬂ gas, and other hydrocarbon substances that may be produced, .
‘ saved and marketed from the following described lands pursuant ‘ o e
to the following described 0il and Gas Leases, to-wit: M4’:19566}?i¥'
Lessor: K. L. Denton and wife, Leta Denton N
Lessee: R. Paul Ricker e
Date: November 13, 1963 Fresen
Recorded: ) Volume 236, Page 507 i ' see
Description: East Half of the Northeast Quarter ' *o0” §
(E/2 NE/4) and the Northeast
, Quarter of the Southeast Quarter
h (NE/4 SE/4) of Section 6, Block 56,
) Township 3, T&P Ry. Co. Survey,
d Abstract Number 4161
Lessor: Mrs. Clella Denton Klapproth and L
husband, Chas. L. Klapproth M{" 05607‘{
Lessee: R. Paul Ricker
Date: November 13, 1963
Recorded: Volume 236, Page 94

Description: East Half of the Northeast Quarter
(E/2 NE/4) and the Northeast Quarter
of the Southeast Quarter (NE/4 SE/4)
of Section 6, Block 56, Township 3,
T&P Ry. Company Survey, Abstract
SERIEES 416];\/‘,_ Ao U Turcressr » o¥éi1750

and being the overrldlng royalty interest which was reserved by

Bethol Corporation, et al, in Assignment of 0il and Gas Leases

to Big State Tool Company, dated February 13, 1969, recorded

in Volume 283, Page 703, 0&GL Records, Reeves County, Texas,

togethe> with all Grantor's rights, titles and interests in

said lands and leases not conveyed by said Assignment.

f f

9 %
b |

1 —— W T — T SR e
_ Filed for record om the _Jj_th_day of Eghmmg JA. D.1973 at 1:00P, M |
Duly recorded on the_22nd day of___ February A.D,1973 at 9:00A. M j

TRUE & CORRECT
COPY OF

] ORIGINAL FILED IN

REEVES COUNTY

CLERKS OFFICE

MR ¢ ESTELLE CLINTON, County Clerk, !
By, Deputy Reeves County,'rexas [
s
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George P. Bush, Commissioner

Date Filed:

By

CERTIFICATE OF RECORD

THE STATE OF TEXAS, }

COUNTY OF REEVES. }
|, hereby certify that this instrument with its certificates of

authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves

County, Texas, as indicated.

Date Filed File # \\N«W <o_.U~m vmmmﬁmmu

DIANNE O. FLOREZ, COUNTY CLERK
REEVES £OUNTY, TEXAS

Byt / ‘Deputy
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'STATE OF TEXAS )

COUNTY OF REEVES )

Petro-Search Exploration Corporation, a Delaware corporation,
and Hanover Management Company, a Texas corporation, (herein called
"Grantor"), each acting herein by and through its officers duly
authélized @ereunto, for and in consideration of the sum of $10.00
and other good and valuable consideration, the receipt and suffi-
ciency of which are hereby acknowledged and confessed, do hereby
grant, bargain, sell, convey and assign unto CUSTER OIL COMPANY,

a Texas corporation, whose business and mailing address is 307
Comet Drive, Austin, Texas 78746, the oil and gas leases and lease-
hold estates an§ interests therein, and all other oil and gas
properties described in or referred to in Exhibit A attached hereto
and made a part hereof, together with,

(a) All of Grantor's interest in equipment and personal prop-
erty and fixtures in, on and under the properties described in
Exhibit A which are used in connection with o0il, gas or mineral
operations thereon or thereunder, held for use in connection there-
with or servicing the same, including, without limitation, all oil
wells, gas wells, injection wells, tanks, pumps, pipe lines, flow
lines, water lines, buildings, machinery and other facilities, and

(b) All of Grantor's right, title and interest in, to or under
or derived from unitization, pooling and operating agreements and
the units created thereby, insofar as the same cover or relate to
the properties described in Exhibit A, and

(¢) All of Grantor's right, title and interest in, to and

under or derived from any sales, purchase and processing contracts

and agreements, insofar as the same relate to the properties described

in Exhibit A from and after the effective date set forth below,

including, without limitation, all permits, franchises, licenses,

MEo 507

PETRO~-SEARCH EXPLORATION‘CORP., ET AL TO CUSTER OIL COMPANY

ASSIGNMENT OF OIL AND GAS PROPERTIES e’(‘-{ / /

e — - — oae oty & e e g ar A
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surface leases, servitudes, easements and rights-of-way relating

e @
. L]

. .e
to such properties. p

TO HAVE AND TO HOLD, all and singular, the properties descriﬂéﬂ"

above unto Custer Oil Company, its successors and assigns forevere.’ s

and Grantor, each for itself, does hereby jointly and severally s,..%.
L

agree to warrant and defend the same against the claims and demands :*3
.

of all persons whomsoever lawfully claiming or, to claim the same,
or any part thereof, by, through and under Grantor, but not other-
wise.
Grantees are fully substituted and subrogated to the rights
of Grantor under warranties of title made by others.
Witness the execution hereof this ¢y day of Febrﬁary, 1973,
{

effective for all purposes January 1, 1973, at 7:00 a.m.
PETRO-SEARCH EXPLORATION CORPORATION

R My,
-Aﬁﬁﬁ@§-53
‘~c1«
‘f"y

Secretary

'''' ;‘.\-
‘q f ,59’tﬂ€¢Lxéz}zc,

:. A‘ ...z,
Qo

(2 TR HANOVER MANAGEMENT COMPANY

--------------

-',.{!'fl'.r.‘.ms'r‘ By /MM Wonf/:. g,‘,&,,,,_,,_
(4;’ ﬁGCiL/‘(f/Wdﬁi;f VL1T7L//

Secretary

THE STATE OF COLORADO )

TCemver.

COUNTY OF ARAPAHGE )
L

BEFORE ME, the undersigned, a Notary Public in and for said

County and State, on this day personally appeared
known to me to be the person and officer whose

name 1s subscribed to the foregoing instrument and acknowledged to
me that the same was the act of the said Petro-Search Exploration
Corp., a corporation, and that he executed the same as the act of

such corporation for the purposes and consideration therein expressed,

and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the {fﬁ% day of

“'A :/In‘\"/ ’ 1973-
&

SN {.'.. e
‘;-\_ V}Q/i/-ff Y74 7 /2///144?4_/
2SN 0T4 n,,z rn'. Notary Public yh and for
Ty 0-0-0- :; : Arapahee County, Colorado
cok Pup Do T

1'}(\\' - -.'}::,

R T

e
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THE STATE OF COLORADO )

/a,l,mu:,u
COUNTY OF #RAPAHOE )

BEFORE ME, the undersigned, a Notary Public in and for said
County and State, on this day personally appeared = i) O
(/AAJA,,, known to me to be the person and officer whose
name 1s sfibscribed to the foregoing instrument and acknowledged to

me that the same was the act of the said Hanover Management Company,

a corporgtion, and that he executed the same as the act of such oyt
corporation for the purposes and consideration therein expressed, e R
and in the capacity therein stated. &
. L

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the /77 day of : ..

“Zebsvolsg o 1973, i Vet 3
d L

| . .

:.l.l.

s s 7. . »

Notary Publie in/ and fo

ﬁf?pahee County, Colorado
LA\

E X HI BET AY

PIERCE
AN UNDIVIDED THREE-FOURTHS (3/4) INTEREST IN AND TO THE FOLLOWING:

(1) 0il and Gas Lease dated November 13, 1963, from Willa Louise Pierce,
ct al, as lessor, to R. Paul Ricker, as lessee, recorded in Volume 236,
Page 313, Deed Records, Reeves County, Texas, covering

|
All of the West Half of the Southeast Quarter (W/2 SE/4) M /Fogé 0 ég’

and the Sontheast Quarter of the Southeast Quarter
(SE/4 SE/4) of Section 6, Block 56, Township 3, T & P
Ry. Co. Survey, Abstract No. 416l.

NET REVENUE INTEREST . 6562500

TXL - BP
(2) Qil and Gas Lease dated November 22, 1949, from George G. Fraser, |
et al, as lessor, to Gulf Oil Corporation, as lessee, recorded in Volume ' !
128, Page 64, Deed Records, Reeves County, Texas, insofar as said
lease covers the following: '
West Half of the Southwest Quarter (W/2 SW/4) of Section
7, Block 56, Township 3, T & P Ry. Company Survey,
Reeves County, Texas, from the surface to a depth of
100 feet below the deepest depth drilled, not to exceed
3,550 feet beneath the surface,

subject to a proportionate part of an overriding royalty of 1/8 of 8/8.

NET REVENUE INTEREST . 5625000

NORCOP DX

(3) Qil and Gas Lease dated June 3, 1947, from A, W. Norcop, a single man,
as lessor, to Mid-Continent Petroleum Corporation, as lessee, recorded
in Volume 113, Page 524, Deed Records, Reeves County, Texas, insofar
as gsaid lease covers the following: ;

(a) East Half of the North Half (E/2 N/2) of Section 10, Block 56,
Township 3, T & P Ry. Co. Survey, Reeves County, Texas, -
from surface to 3,487 feet, and ; : !;;
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(b) West Half of the North Half (W/2 N/2) of Section 10, Block 56,
Township 3, T & P Ry. Go. Survey, Reeves County, Texas,

from surface to 3,500_feet, 3 i

SR s e
T

subject to a proportionate part of an overriding royalty of 1/16 of 8/8
on Tract (a), and

subject to a proportionate part of an overriding royalty of 1/16 of 7/8
on Tract (b). g

R A W O I DS e

1 NET REVENUE INTEREST . 6152344 74,8
i ' | "
ﬁ e -
lo A Ty
E : : Tesa
il mege,
:. 1 "

{;i ) :0'.:.
i . 3

5‘: : Tee
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i

:

|

it (4) An overriding royalty of 1/16 of 8/8 of all oil, gas, casinghead

i gas, and other hydrocarbon substances that may be produced,
i saved and marketed from the following described lands pursuant

Ei to the following described 0il and Gas Leases, to-wit:

i

y Lessor: K. L. Denton and wife, Leta Denton

h Lessee: R. Paul Ricker i

il Date: November 13, 1963 = |

ki Recorded: Volume 236, Page 507 ﬁ[ﬁﬁj’éﬁ??ﬁ
W Description: East Half of the Northeast Quarter ;

e (E/2 NE/4) and the Northeast ;

4 . Quarter of the Southeast Quarter

% (NE/4 SE/4) of Section 6, Block 56,

¥ Township 3, T&P Ry. Co. Survey,

% Abstract Number 4161

i Lessor: Mrs. Clella Denton Klapproth and ~ 5
v husband, Chas. L. Klapproth gl 522? ;
i ‘ Lessee: R. Paul Ricker M/ @_5 e 57
Date: November 13, 1963 F

B Recorded: Volume 236, Page 94 f

Y , Description: East Half of the Northeast Quarter 2

a (E/2 NE/4) and the Northeast Quarter |

i of the Southeast Quarter (NE/4 SE/4) g

&i of Section 6, Block 56, Township 3, ;

| T&P Ry. Company Survey, Abstract ]

y Num i

e 4161Na.rf=—ws~ua Twrzessr .046§75e

4 and being the overriding royalty interest which was reserved by f

e Bethol Corporation, et al, in Assignment of 0il and Gas Leases !

lﬂ to Big State Tool Company, dated February 13, 1969, recorded }

l; in Volume 283, Page 703, O&GL Records, Reeves County, Texas, !

!; together with all Grantor's righ+s, titles and interests in !

% said lands and leases not conveyed by said Assignment. ;

1: |

" L. o N ¥ S
_I--ﬁ‘n-'m-—-.....,.,_.,, - % gl b i . -
|t y Filed for record om the_15th day of___ February _ ,A.D.1973 at_lm__M i
]- (R E .
1{ Duly recorded on the_22nd day of___February A.D,1973 at_____ 9:004. M 2}
o 1 ESTELLE CLINTON, County Clerk,
& By, 7 Deputy Reeves County,Texas .
g h TRUE & CORRECT
‘ COPY OF

7] ORIGINAL FILED IN

REEVES COUNTY
CLERKS OFFICH
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Date Fijed-

George P B

By—

CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }
I, hereby certify that this instrument with its certificates of

authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves

ies (1397 val 7 ease 189

DIANNE O. FLOREZ, COUNTY CLERK
REEV n%cz._.s T

County, Texas, as indicated.

Date Filed
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"\ FILE NO. 3511 CUSTER OIL COMPANY TO MARCELL sLEpGE C LL /O~1~7(

|

Agsigument of @il ann Gas Lease i

¥
i WHEREAS, on the 13th day of November 19 3 , a certain oil and gas
i mining lease was made and entered into by and between !-'
ir Willa Louise Pierce et al L 1
, Lessor ;
ﬁ and R. Paul Ricker » Lessee B
[ covering the following described land in the County of Reeves and State of Texas, to-wit: |
! t
i West 1/2 Southeast 1/4 and Southeast 1/4 Southeast 1/4 j
i Section 6, Block 56, T-3, T&P Ry. Co. Survey. & t
4 4
;‘J :'.. L]
; 1 .o 'o
.
2 y
L L
F o
Y F!-ooo
E:... :
ky L]
ol .
:_,-n.'
B A
ol 22
| et
¥ ":
kl
t i
g ™
Said lease being recorded in the office of the County Clerk in and for said County in book 93¢
page 313 , and ?
Whereas, The said lease and all rights thereunder or incident thereto are now owned by b
i
CUSTER OIL COMPANY, a corporation. !
N
‘:‘-I
i
Now, Therefore, for and in consideration of One Dollar (and other good and valuable considera- ¢
tions), the receipt of which is hereby acknowledged, the undersigned, the present owner of the “'
said lease and all rights thereunder or incident thereto, do eg hereby bargain, sell, transfer, assign {EJ
and convey all rights, title and interest of the original lessee and present owner in and to said :;*
lease and rights thereunder in so far as it covers tix ‘1
/
E an undivided 1/8 of 3/4 interest in said land and lease, p
|
il
Lk

a like undivided interest in
together with All personal property used or obtained in connection therewith to

L L X2/ Jn

Marcell Sledge and his heirs, successors and assigns. _

And for the same consideration, the undersigned for jtselfand its heixsx successors and ‘.
representatives, do es covenant with the said assignee his heirs, successors, or assigns, that LJ
it is H
the lawful owner of the said lease and rights and interest thereunder and of the personal property ¢

S

thereon or used in connection therewith; that the undersigned has good right and authority to

h i 2

sell and convey the same, and that said rights, interest and property are free and clear from all liens
and incumbrances, and that all rentals and royalties due and payable thereunder have been duly paid
and that the undersigned will warrant and defend the same against the lawful claims and demands of

all persons whomsoever.
In Witness Whereof, The undersigned owner and assignor ha s signed this instrument
this =9 day of September ,19 76, effective

1l October 1976 at 7:00 A.M.
........ CUSTER . .QIL.COMPANY.

T e

G

i A’T%‘EST: /Z/ - A ( a
" = Bl &3 L
| s Tl Bt T St
TRUE & CORRECT
COPY OF

ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE

o B sk




SINGLE ACKNOWLEDGMENT
THE STATE OF TEXAS,

COUNTY OF
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared

known to me to be the person whose name subscribed to the foregoing instrument, and acknowledged to
me that he executed the same for the purposes and consideration therein expressed.
GIVEN UNDER MY HAND AND SEAL OF OFFICE,
this the day of A. D 19
(L. S.) i
|
Notary Public in and for ! County, Texas i LA
SINGLE ACKNOWLEDGMENT “.'
THE STATE OF TEXAS, i
COUNTY OF i oo
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared .Oo:o
L]
.e .
known to me to be the person whose name subscribed to the foregoing instrument, and acknowledged to .
me that he executed the same for the purposes and consideration therein expressed. E-o-:.
GIVEN UNDER MY HAND AND SEAL OF OFFICE, . .'..
this the day of A.D. 19 ‘ee® o
(L. S.)
Notary Public in and for County, Texas
CORPORATION ACKNOWLEDGMENT
THE STATE OF TEXAS,
COUNTY OF TRAVIS
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared
DONALD M. OLIVER , known to me to be the person and officer N
whose name is subscribed to the foregoing instrument and acknowledged to me that the same was the act of th: sand o
CUSTER OIL COMPANY DR L e & ¢
a corporation, and that he executed the same as the act of such corporation for the purposes and cons;,derahon Lhercm o, -
expressed, and in the capacity therein stated. s e ‘\'.3 %
GIVEN UNDER MY HAND AND SEAL OF OFFICE, TR i .'-_ Ve |
this the 2074 day of Sept. A D19 96 - g
(L. S.) "-
)g 0 /&»Q}-——o"
Notary Public in and for Travis Cm.mty, Texas
: ’7‘?
¥
L ]
Filed for record on the 23rd  day of September ,A.D. 1976 at
1:95 P M. Duly recorded on the__ 27th day of___September A.D.
1976 at  11:30 A.  y CATHERINE ASHLEY, County Clerk,
Reeves County, Texas.
By DEPUTY
TRUE & CORRECT
COPY OF
ORIGINAL FILED IN
REEVES COUNTY

CLERKS OFFICE



&7

(’ieurge P Bush,

(,c)mmissif.\ncré

By—.

CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }
|, hereby certify that this instrument with its certificates of

authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves

County, Texas, as indicated.
File # .‘W.U \\ <o“§vmmm§\

Date Filed

DIANNE O. FLOREZ, COUNTY CLERK
REEVES CPUNTY, TEXAS
By: Deputy
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CUSTER OIL COMPANY TO MARCELL SLEDGE, ET UX

e b d-/-9

FILE NO. 3683

THE STATE OF TEXAS §

COUNTY OF REEVES §
ASSIGNMENT OF LEASES

For a valuable consideration, the sufficiency and receipt
of which are hereby acknowledged and confessed, Custer 0il
Company, a corporation, acting herein by its officers duly
authorized hereunto, does hereby transfer, set over, and assign
to Marcell Sledge and wife, Jo Sledge, their heirs, legal
representatives and assigns, all assignor's interest in and to
the following-described oil and gas leases insofar as they cover
the following specifically-described land in said Reeves County,

to-wit:

¢ . 9

W/2 SE/4 and W/2 SW/4 Section 11, Block 56, T-3, T&P E -

Ry. Co. Survey to a depth of 3,470' below the surface .

of the earth: o0il and gas lease to Gulf 0il Corpora- . *
tion, recorded in vol. 128, p. 64; ) .

W/2 SW/4 Section 7, said Block 56, to a depth of 3,550’ o

covered by said lease to Gulf; A

below the surface:
to a depth of 3,550' =

W/2 Section 16 said Block 56,
below the surface: Bolinger Lease M-67636, recorded
in vol. 315, p. 208; 4 e
SW/4 Section 6, said Block 56, to said depth of 3,550": o
Bolinger Lease M-67637, recorded in vol. 315, p. 212; S| 2oe
W/2 SE/4 and SE/4 SE/4 Section 6, said Block 56: 'e
Pierce Lease M-56068, recorded in vol. 236, p. 313;
E/2 N/2 Section 10 to a depth of 3,487' below the sur-
face, and W/2 N/2 Section 10 to a depth of 3,500' below
the surface, said Section 10 lying in said Block 56:
Norcop Lease M-31461, recorded in vol. 113, p. 524;
SE/4 Section 12, said Block 56 to a depth of 3,500
below the surface: Atlantic Richfield Company Lease
M-74593, recorded in vol. 340, p. 574; /
together with all assignor's interest in personal property used
or obtained in connection with all of same, and all assignor's
interest in the "May and Norcop" salt water disposal systems.
This Assignment is without warranty express or implied and
is dated the .3/ day of August 1981, effective August 1, 1981
at 7:00 a.m. .
CUSTER OIL COMPANY
ATTEST:
. . /éd»-‘./ By .A\&——«*—zu:_.:é)WI .nf( L0k,
Phyl¥is R. Oliver, Secretary Donald M. Oliver, President
THE STATE OF TEXAS §
COUNTY OF TRAVIS §
BEFORE ME, the undersigned, a Notary Public in and for said
County and State, on this day personally appeared Donald M.
Oliver, known to me to be the person and officer whose name is
subscribed to the foregoing instrument and acknowledged to me
that the same was the act of the said Custer 0il Company, a
corporation, and that he executed the same as the act cf such
corporation for the purposes and consideration therein
expressed, and in the capacity therein stated.
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the fﬁ_ day of
" O g , 1981. .
7 C Qb
WO By, Nfﬁary Public in and fof/
\\‘\\\"P\R'T..f:d@;"", The State of Texas &
_;5'\\“ i““‘ ."'-"'"'.
_.:f* & __,; My Commission Expires:
£ DiZatien, S, /95 F
=0 3 w 3 7 !
20
ey, O T ;\\]\-":\\"\
S Z Sy MW
H A2 JULIE McCULLILSH
B B2 =
“ O ﬁ I
Qi kO S
Ugabe
S8 Y
SZu¥
g O m - f s e — —— ~
E =20
o Filed for record on the 9th day of Sant A.D. 1981 at ]10Q:30A.
Duly recorded on the 1L0th day of Sept. A.D. 1981 at 4 :00P. M.
CATHERINE ASHLEY, COUNTY CLERK,
‘By DEPUTY REEVES COUNTY, TEXAS.
|
e |

e — e - =roaa




Date Filed:
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Georoe 3 i
seorge P Bush, Commiissi

CERTIFICATE OF RECORD

THE STATE OF TEXAS, }

COUNTY OF REEVES. }
|, hereby certify that this instrument with its certificates of

authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves

County, Texas, as indicated.
2 A
File uRu %\,l.. <o_v\0 q vm@@%&z

DIANNE O. FLOREZ, COUNTY CLERK
REEVES

Date Filed

By: Deputy
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ASSIGNMENT OF OIL AND GAS LEASES

cfliz-1-9>

STATE OF TEXAS )
X KNOW ALL MEN BY THESE PRESENTS:
I

COUNTY OF REEVES

THAT,SLEDGE OIL & GAS, INC., Star Rt. Box 286, Kermit, Texas 79745,
MARCHEF, SLEDGE and wife A. JO NORRIS SLEDGE, Rt. 1 Box 67, Sidney, Texas
76474, hereinafter referred to as "ASSIGNOR", for and in consideration
of $10.00 and other good and valuable consideration, including the
plugging liability, the receipt and sufficiency of which is hereby
acknowledged, does hereby bargain, sell, transfer and assign to SLEDGE
BROS. OIL COMPANY, Star Route, Kermit, Texas 79745, hereinafter referred
to as "ASSIGNEE", all of Assignor's right, title and interest of what-
soever kind owned by Assignor in the lands described as:

The oil and gas leasehold estates in Reéves, Loving and Culberson

County, Texas, more fully described in Exhibit "A" attached hereto

and made a part hereof for all purposes;
including but not limited to Assignor's working interests therein, to-
gether with any well and lease equipment and materials located thereon,
and used in connection therewith.

This Assignment is made without warranty of title, expressed or
implied, by the Assignor, and shall be a covenant running with the
rights and interests herein assigned and shall be binding on Assignor
and Assignee, their respective heirs, successors and assigns.

IN WITNESS WHEREOF, this instrument is executed this 2lst day of

October, 1993 but effective the first day of December, 1992 for all

purposes.

) 5
E\ /{‘ /?{f;;i/é*“-——————‘———5

._T)}’ Sledge, Secregary

SLEDGE OIL & GAS, INC.

Marcell Sledge, Président
Tnancets Lt,06,

M:arcel S}e@g? :
(LC ALt
A. fﬂorﬁis’Sledged

TRUE & CORRECT
COPY OF
ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE



STATE OF TEXAS

QOUNTY OF COMANCHE

The foregoing instrument was acknowledged before me this 2.7
day of October, 1993by Marcell Sledge, President of Sledge 0il & Gas,
Inc., a Texas corporation, on behalf of the corporation.

IR GAY HORTON
%@3 NOTARY P%_Jg)lzfs
STATE OF
GE” Commission Expires 518-66

STATE OF

COUNTY OF COMANCHE

VJ{.’,.-‘. J oy 1\1{/¢ {},L(”?C/;
Notary Public for the State

of Texas

The foregoing instrument was acknowledged before me this =7/<f

day of October, 1993 by Marcell Sledge.

:“}‘.‘Tq‘%

GAY HORTON
NOTARY PUBLIC

¢ STATE OF TEXAS

OMMiasion Expires 5-18.98

STATE OF TEXAS

COUNTY OF COMANCHE

“z'(‘jd [, ’:»:Z/ff{?! p
Notary Public for the State
of Texas

The foregoing instrument was acknowledged before me this -7/
day of October, 1993 by A. Jo Norris Sledge.

R0y

GAY HORTON
NOTARY PUBLIC
STATE OF TEXAS

Commission Expires 51895

4 -
O q?:.é,:,( it/

Notary Public for the State
of Texas

TRUE & CORRECT
" COPY OF
ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE
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10.

ARCO-STATE:

ARMSTRONG-TXL:

. BOLLINGER:

DUDLEY :

SLEDGE-TXL:

GULF-TXL:

PIERCE:

A.W. NORCQOP:

TXL REEVES:

TRIPPET:

EXHIBIT "A"

SE/4 of Section 12, Blk 56, T-3, T&P Ry. Co.
Survey, Reeves County, Texas, to the depth
of 3,500' below the surface.

W/2 of the SE/4 and W/2 of the SW/4 of Sec.ll,
Blk.56, T-3 Ry. Co. Survey, Reeves County, Texas
to the depth of 3532' below the surface, SAVE AND
EXCEPT .500000 working interest(.43750000 NRI)
conveyed and assigned to Assignor from Chevron,
effective lst day of May, 1992, recorded Vol. 517,
page 524 O&GL Records.

W/2 of Section 16, Blk. 56, T-3, T&P Ry. Co.
Survey, A-5314, Reeves County,Texas to the
depth of 3,550' below the surface.

S/2 of Section 1, Blk. C-20 Public School
Land, Reeves County, Texas to the depth of
3,500' below the surface.

NE/4 of the SE/4 of Section 11, Blk. 56,
T-3, T&P Ry. Co. Survey, Reeves County, Texas
to the depth of 3,500' below the surface.

W/2 of the SW/4 Section 7, Blk. 56, T3, T&P Ry.
Co. Survey, Reeves County, Texas to the depth
of 3,550' below the surface.

be7%5?§rn}

MI=05E06G5

W/2 of the SE/4 and SE/4 of the SE/4 of Section 6,
Blk. 56, T-3, T&P Ry. Co. Survey A-4161, Reeves
County, Texas.

E/2 of the N/2 of Section 10, to the depth of
3,487' below the surface, and W/2 of the N/2
of Section 10 to a depth of 3,500' below the
surface,

said Section 10 lying in Block 56, T-3, T&P Ry.
Co. Survey, Reeves County, Texas.

S/2 of the WW/4 of Section 9, Block 56, T-3,
T&P Ry. Co. Survey, Reeves County, Texas to
a depth of 3,500' below the surface.

SW/4 of the NW/4 of Section 42, Block 56, T-3,
A-3707 T&P Ry. Co. Survey, Reeves County,
Texas to a depth of 3,660' below the surface.

_=_——-*"‘H\

|

|

TRUE & CORRECT)

COPY OF {

ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE |



Page 2 EXHIBIT "A"
(Cont'd fram p.l Sledge)

3
11.GARTON/GRACE:

NE/4 of Section 10, Block 58, T-2, T&P Ry. Co.
Survey, Culberson County, Texas to a depth of
2,850" below the surface.

12.WHEAT DELAWARE
UNIT NO. 1:

Working Interest in the Wheat Delaware Unit
No.l created by the Unit Agreement dated First
day of November 1965, recorded in Vol. 36, page
396, Deed Records, Loving County, Texas, the
said interest herein Assigned and Conveyed being
subject to and limited to said Unit Agreement
and to the Unit Operating Agreement of even L
date therewith; limited in depth to the DELAWARE ,
SAND as is fully defined in said Unit Agreement,
unitizing the following described property and

interests in property;

1 Oliver Lease: That certain Oil and Gas Lease trom
Roberta M. Regan, et al, dated October 7, 1964, record-
ed in Volume 25, Page 241, covering an undivided 1/2 of

the next-described land; and

[X]

the land referred to in 1 and 2 above being:

Lots 3 through 14, 19 through 30, 37 through 46,
51 through 60, 69 through 78, 83 through 92, 97
through 110, and 115 through 142 of Section 5,
Block 2, W&NW Ry. Co. Survey, Loving County,

Texas.

3. Johnson Lease: An undivided

4. Victor Lease: An undivided

WeNW Ry. Co. Survey, except

Meadows, recorded in Volume 7,
Loving County, Texas,

Oliver Fee: An undivided 1/2
o0il, gas and other minerals in and under and that may
be produced from the next-described land;

1/4 interest in that
certain 0Oil and Gas Lease from W. D. Johnson, Jr., et
al, dated May 8, 1959, recorded in Volume 16, Page 261,
insofar as lease covers Section 6, Block 2, W&NW Ry.
Co. Survey, Loving County, Texas.

1/16 interest in that
certain 0Oil and Gas Lease from R. M. Belise, Indepen-
dent Executor and Trustee of the Estate of J. J.
Victor, dated February 12, 1965,
Page 555, O&GL Records, Loving County, Texas, covering
the NW/2 NE/2 and NW/2 SE/2 NE/2 of Section 4, Block 2,
the Southeast 80 acres
thereof included in lease from J. J. Victor to E. 0.

interest in and to the

recorded in Volume 25,

Page 519, O&GL Records,

3
ANY FROVISION HEVEIN WHICH RESTRICTS THE SALE, RENTAL,
OR USE OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR
OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL )
LAW.
FILED FOR RECORD ON THE ___6th DAY o December A.D. 1993 AT 10:54Ay.
DULY RECORDED ON THE 6th DAY OF _December _ A.p. 1993 AT 1:00P . :
|
- CATHERINE ASHLEY, COUNTY CLERK, _
sv 2l rrorvoe. (2l veevry GATUKETHE SSLEES 900 |
r—— : 3

TRUE & CORRECT
“ COPY Ol
ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE
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By

CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves

<o_.m MM\ _ummm\wm.l;m

DIANNE O. FLOREZ, CGUNTY CLERK
&muﬁ(

County, Texas, as indicated.

File #

Date Filed
REEVES CPUNTY, TEXAS

g
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FILE # 2336
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ASSIGNMENT OF OIL AND GAS LEASEHOLD INTERESTS

STATE OF TEXAS )
} KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF REEVES }

That, PATOIL CORPORATION, hereinafter referred to as "Assignor", whose address is

P. O. Box 10808, Midland, Texas 79702, for and in consideration of the sum of TEN AND NO/100
DOLLARS ($10.00) and other good and valuable consideration, the receipt of which is hereby
acknowledged and the further consideration that Assignee herein assumes responsibility for plugging
and abandoning all the wells situated on the leases described in Exhibit "A" according to the
requirements of the Railroad Commission of Texas or other agency exercising jurisdiction, does
hereby bargain, sell, transfer, assign and convey unto SLEDGE BROTHERS OIL COMPANY of
Star Route, Kermit, Texas 79745, herein referred to as "Assignee", its successors and assigns, all of
Assignor’s right, title and interest in and to the leasehold estate in the Oil, Gas and Mineral Leases as
described in Exhibit "A" attached hereto, together with a like interest in and to all personal property
situated thereon and used or obtained in connection therewith and a like interest in and to any
permits, licenses, easements and rights of way relating to the leases and lands herein described.

For the same consideration, Assignor covenants with Assignee herein, its successors and
assigns that it has good right and authority to make this Assignment; provided, however, that this
conveyance is made without warranty of title, express or implied.

EXECUTED this 15th day of November, 1995, but effective November 1, 1995 at 7:00 A M.
C.S.T., for Division Order and operating cost purposes.

Assignor:
ATTEST: PATOIL CORPORATION
_l:{-_:}s-ﬂz'\- de Cﬁuo»- — é/ﬁé%% f )
H. Joseph de Compiegne H. A de Compiegne, ¥f.
Assistant Secretary President
,\“"“‘ ; ;_;
Assignee:
SLEDGE BROTHERS OIL CO.
W@/
P e

STATE OF TEXAS }
}
COUNTY OF MIDLAND  }

This instrument was acknowledged before me on this 15th day of November, 1995, by H. A.
de Compiegne, Jr., President of Patoil Corporation, a Delaware Corporation, on behalf of said

Corporation.

Kl Battinlaic

KELLI BATEMAN st g
MY COMMISSION EXPIRES Notary Public in and for the
November 3, 1968 State of Texas

TRUE & CORRECT
COPY OF
ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE
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EXHIBIT "A"

MR TCIES,
PIERCE: W/2 of the SE/4 and SE/4 of the SE/4 of Section 6, Block 56, H"F‘Uf% ot
Township 3, T&P Ry. Co. Survey, A-4161, Reeves County, Texas.

GULE-TXL: W/2 of the SW/4 of Section 7, Block 56, Township 3, T&P Ry. Co.
Survey, Reeves County, Texas to the depth of 3,550' below the surface.

AW NORCOP: NE/4 of Section 10, to the depth of 3,487 below the surface,
lying in Block 56, Township 3, T&P Ry. Co. Survey, Reeves County,

Texas.

AW NORCOP DX: NW/4 of Section 10, to the depth of 3,500 below the surface, lying in L
Block 56, Township 3, T&P Ry. Co. Survey, Reeves County, Texas. .

TRUE & CORRECT
COPY OF
+] ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE _ '

FILE No. 2336
FILED FOR RECORD ON THE 27TH. DAY OF NOVEMBER A.D. 1995 AT 9:10 AM.
DULY RECORDED ON THE 27TH DAY OF NOVEMBER A-D. 1995 AT _ 1:00 PM.

BY:( /%/%_.z.z 4’/,:?2: DEPUTY DIANNE 0. FLOREZ, COUNTY CLERK
- REEVES COUNTY, TEXAS J ’
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George P. Bush, Commissioner CL\

O.

Date Filed:

File

By

CERTIFICATE OF RECORD

THE STATE OF TEXAS, }

COUNTY OF REEVES. }
I, hereby certify that this instrument with its certificates of

authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves

County, Texas, as indicated.

Date Filed g:m + 1336 <o_Uw.mP3mmm¢|O

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

Deputy
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CORRECTION ASSIGNMENT OF

OIL AND GAS LEASEHOLD INTERESTS
cFr l~-95
STATE OF TEXAS § |
§ KNOW ALL MEN BY THESE PRESENTS: ;

COUNTY OF REEVES  §

That, PATOIL CORPORATION, hereinafter referred to as "Assignor’, whose
address is P. O. Box 10808, Midland, Texas 79702, for and in consideration of the sum
of TEN AND NO/100 DOLLARS ($10.00) and other good and valuable consideration, the
receipt of which is hereby acknowledged and the further consideration that Assignee
herein assumes responsibility for plugging and abandoning all the wells situated on the
leases described in Exhibit "A" according to the requirements of the Railroad Commission
of Texas or other agency exercising jurisdiction, does hereby bargain, sell, transfer,
assign and convey unto SLEDGE BROTHERS OIL COMPANY, a Texas General
Partnership, of Star Route, Kermit, Texas 79745, herein referred to as "Assignee’, its

successors and assigns, all of Assignor's right, title and interest in and to the leasehold .
estate in the Oil, Gas and Mineral Leases as described in Exhibit "A" attached hereto, o L
together with a like interest in and to all personal property situated thereon and used or .
obtained in connection therewith and a like interest in and to any permits, licenses, ",
easements and rights of way relating to the leases and lands herein described. it
~ * .:.
For the same consideration, Assignor covenants with Assignee herein, its 'l
successors and assigns that it has good right and authority to make this Assignment; ‘_'4 5
provided, however, that this conveyance is made without warranty of title, express or :...:.
implied. s e

This assignment is executed in correction and in lieu of that certain Assignment
of Oil and Gas Leasehold Interest executed November 15, 1995, effective as of
November 1, 1995, at 7:00 AM., C.S.T., recorded in Volume 55 , page SyQ , of
the records of Reeves County, Texas.

Sledge Brothers Gil Company joins in the execution cf this Correction Assignment ‘
of Oil and Gas Leasehold Interest in evidence of its acceptance of this Correction {
Assignment. f

EXECUTED June 6, 1996, but effective as of November 1, 1995, at 7:00 AM.,
C.S.T., for Division Order and operating cost purposes.

Assignor:

: A.TTEST" PATOIL CORPORATION

R N
.)‘pﬁegm -de Compiegne H. A. de Compieg#é, Jr.

ét@nt. Secretary President

=

Assignee:

SLEDGE BROTHERS OIL COMPANY i
a Texas Gener nership -

Mark Sledge
Partner

HADOCS\21518\1\VSR2.ASN

Fi%

TRUE & CORREC]
COPY OF
ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE
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THE STATE OF TEXAS §
§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on this ‘11th dayof June
President of Patoil Corporation, a Delaware
Corporation, on behalf of said Corporation.

1996, by H. A. de Compiegne, Jr.,

KELLI BATEMAN
MY COMMISSION EXPIRES
November 3, 1998

wav Pattiriede

THE STATE OF TEXAS §

§
COUNTY OF DHOK_QEL- §

This instrument was acknowledged before m
1996, by Mark Sledge, Partner of Sledge Brot
Partnership, on behalf of said partnership.

LAURIE JEANNOTTE
MY COMMISSION EXPIRES
April 16, 1987

HADOCS\21516\1\VSR2.ASN

iary
S ate of Texas

_J Notary Public in and for the
State of Texas

Z Au_éf
pany, a Texas General

RUE & CORR

COPrY O

ORIGINAL FILI

REEVES COUNTY

CLERKS OF!
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EXHIBIT "A"

W/2 of the SE/4 and SE/4 of the SE/4 of Section 6, Block 56,
Township 3, T&P Ry. Co. Survey, A-4161, Reeves County, Texas, to

the depth of 3,550' below the surface.

GULF-TXL:

surface.

AW NORCOP:

Texas.

AW NORCOP DX:

L Texas.

HADOCS\21618\1\VSAZASN

W/2 of the SW/4 of Section 7, Block 56, Township 3, T&P Ry. Co.
Survey, Reeves County, Texas, to the depth of 3,550" below the

NE/4 of Section 10, to the depth of 3,487' below the surface, lying
in Block 56, Township 3, T&P Ry. Co. Survey, Reeves County,

NW/4 of Section 10, to the depth of 3,500 below the surface, lying
in Block 56, Township 3, T&P Ry. Co. Survey, Reeves County,

BUUK -0 O4PAE 00O

|
|
|
|

FILE NO. 1629

ENY PROVISION HEREIN WHICH RESTRICTS THE SALE, RENTAL,
OR USE OF THE DESCRIBED REAL PROPE ATY 5ECALISE OF COLOR
Nt RACE IS INVALID AND UNENFORCEABLE UDER FEDERAL .4

LAY,
A.D. 1996 AT 11:37 A M.

FILED FOR RECORD ON THE  30TH.

A.D. 1996 AT 2:00 P M.

DULY RECORDED ON THE 315T.

DAY OF JULY
DAY OF  JULY
DEPUTY

DIANNE 0. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
TRUE & CORRECT
COPY OF
ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE




CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was

duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves
County, Texas, as indicated.

Date Filed ren /02D vadY page?D[

DIANNE O. FLOREZ, COUNTY CLERK

Deputy
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CONVEYANCE OF OIL, GAS AND 6 W / o '/ ?( ) 7j

OTHER MINERAL LEASES

STATE OF TEXAS §
COUNTY OF REEVES §

For a valuable consideration in hand paid, the receipt and sufficiency of which are hereby acknowledged, First Union National Bank,
as sole Trustee of FIRST TEXAS INVESTMENT STATUTORY TRUST (hereinafter, “Assignor”), anticipating the merger with it prior to
the effective date of this conveyance (“effective date”) of PATOIL CORPORATION, a Delaware corporation, does hereby grant, bar'gain, sell,
assign, transfer and convey to THE DE COMPIEGNE PROPERTY COMPANY NO. 20, LTD., a Texas limited partnership, whose address
is P.O. Box 1071, Midland, Texas 79702 (heremafter "Assignee"), those oil, gas, and/or other mineral leases and undivided interests therein
covering lands situated in Reeves County, Texas that are described in Exhibit "A" which is attached hereto and made a part hereof and all
of Assignor’s right, title and interest on the effective date in and to any and all oil, gas and/or other mineral leases and undivided

interests therein situated in said county and state, whether or not described in Exhibit “A”, together with all rights appurtenant thereto for the L
use and enjoyment of the properties and interests herein conveyed and all property and equipment located on said lands or used or obtained o a
in connection with aforesaid leasehold interests (collectively, “conveyed property”). -
L]
Notwithstanding anything to the contrary that may be expressed in this instrument, this conveyance does not include, and there is ! o =

hereby excepted and reserved from this conveyance to Assignor, its successor and assigns, all of Assignor’s overriding royalty interests and

other non-cost bearing interests located in the county and state set forth above, although carved out of oil, gas and/or other mineral leasehold ::: e
interests.
' .
This conveyance is made subject to the terms and provisions of all presently valid and effective joint operating agreements, unitization Sensns
and pooling agreements, farmout and farmin agreements, option agreements and any and all contracts, agreements or instruments of whatever il
nature which in any way cover or affect the conveyed property and interests, regardless of whether such instruments have been filed for record; T 2

but Assignar hereby conveys to Assignee all of its rights and interests under said contracts and agreements as well as in all oil, gas and/or other g
minerals leasehold interests that shall revert to or vest in Assignor (and/or Patoil Corporation) in aforestated county and state after effective
date pursuant to such contracts and agreements or otherwise.

By acceptance hereof, Assignee assumes and will hold Assignor harmless against all liabilities and obligations relating to the conveyed
property arising prior to the date upon which Assignor acquires all of the capital stock of Patoil Corporation (“stock acquisition date™); and
i the title warranty by Assignor below is as to that title and interest in all oil, gas, and/or other mineral leases and undivided interests therein in
aforesaid county and state owned by Patoil Corporation at the time Assignor acquired its capital stock on stock acquisition date but is not a
warranty as to claims arising before such acquisition of capital stock by Grantor.

Assignor agrees to execute such further assurances as may be requisite for the full and complete enjoyment by Assignee of the rights
granted herein, including, but not limited to, any counterparts to this conveyance which may be required by any federal or state governmental
entity, transfer and division orders, recordable instruments evidencing Assignor’s ownership of the properties and interests herein conveyed
and its authority to convey same to Assignee, and conveyances to Assignee, without any warranty of title, of any oil, gas and/or other mineral
leasehold interests in said county and state that may revert to or vest in Assignor (and/or Patoil Corporation) after effective date.

This conveyance is effective on the effective date set out below; however, Assignor assigns to Assignee Assignor’s rights to or
proceeds for produced oil and gas and other sums attributable to the conveyed properties and interests which had accrued but were unpaid prior
to the effective date.

TO HAVE AND HOLD the conveyed property and interests above described together with all and singular the rights and
appurtenances thereto in anywise belonging, unto the said Assignee, its successors and assigns forever. And, limited as set out above, the
undersigned Assignor for itself and its successors warrants and forever defends all and singular the said conveyed property and interests unto
the said Assignee, its successors and assigns, against every person whomsoever lawfully claiming or to claim the same or any part thereof by,
through or under Assignor and/or under Patoil Corporation as to any claim or claims arising out of any actions or failure to act through the
effective date of this conveyance but not otherwise; but Assignor assigns unto Assignee, its successors and assigns, all of its rights under any
and all warranties of title to the conveyed property when such property was acquired by Patoil Corporation”

EXECUTED this_ 7 2V day of OCTOBER, 1998, effective from the /4 Lo dayof Ccdades, . 1998
(“effective date").

First Union National Bank,

Trustee Wmmmt Statutory Trust
o
7 VICEF r
=

STATE OF TEXAS §
§
COUNTY OF BEXAR §

This  instrument was acknowledged before me on this Z‘ . day of October, 1998
W. Jeffrey Kramer , a vice president of First Union National Bank,

a national banking association, on behalf of said association as Trustee of First Texas Investment Statutory Trust.

Notary Public, Stata of Texas
My Commission Expires July 31, 2000

AURORA R. CAVAZ0S NOTARY PUBLIC, STATE OF TEXAS y

ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE
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EXHIBIT A

Attached to conveyance from First Texas Investment Statutory Trust to The de Compiegne
Property Company No. 20, Ltd. dated October 7, 1998, effective October 14, 1998,

Those certain oil, gas and/or other mineral leases and undivided interests therein covering
land situated in Reeves County, Texas, as described below:

A/ Ked

Fe s/

1. Lessor: Reese Cleveland, et al
Lessee: Gulf Oil Corporation

Fri've fe

% Dated: May 17, 1955 e /—d’/h d
Recorded: Volume 164, Page 424 of the Deed Records
LX Y
Description: SW/4 of Section 50, Block 6, H & GN RR Co. Survey, i
Reeves County, Texas .
i
L)
[".l
i
e, e
2le
.T ere
L [ ey
LR )
v
ﬁ
!
- S R R i "L."!\-g;: B |
X 3{;";;’;“""}'”“ HEREIM WHICH RESTRCTs e SALE, RENTAL
e USE OF THE DESCRIBED PEAY PROM SE LO5
FILE NO. 3339 Ot RAGE 1S INVALID AND UNEHEGS u-.A-,_E U anr\ﬂrr d I_
LWL "
FILED FOR RECORD ON THE 2ND. DAY OF DECEMBER A.D. 1998 AT 11:54 Axy it
fer :
nm.tjnazc/omm ON THE DAY OF DECEMBER A.D. 1998 AT '2:00 P M E
4 7 == T o —— I
ic//.t_/ j)7L DEFUTY DIANNE 0, FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

- -

TRUE & CORRECT
COPY OF
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George p

. Bush, Commissio

Date Filed:

By

CERTIFICATE OF RECORD

THE STATE OF TEXAS, }

COUNTY OF REEVES. }
I, hereby certify that this instrument with its certificates of

authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFIC!AL PUBLIC RECORDS of Real Property of Reeves

<o_&_vmwn\.hmz

County, Texas, as indicated.

File # WW& N\

Date Filed

DIANNE O. FLOREZ, COUNTY CLERK
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FILED FOR RECORD
REEVES COUNTY, TEXAS
Feb 25, 2014 at 09:44:00 AM

THIS ASSIGNMENT OF LEASEHOLD RIGHTS, BILL OF SALE, AND
CONVEYANCE (hereinafter called “Assignment”) is executed by the parties hereto on
=Hertrereeey / g ﬁg, 2014, (hereinafter called the “Effective Date”), by and between: -4

‘Fd“m.(\i

Sledge Bros. Oil Company, a Texas General Partnership M /:0 5 C’ 0 &5

whose address is 1925 W. Hwy 302, Kermit, Texas 79745,

(hereinafter referred to as “Assignor™), and @L(" Z ‘/ ap ¥ 7

Kenneth Z. Scott, whose address is: W
17121 Club Hill Drive, Dallas, Texas 75205 7(/ .97 dLZ}". .
e

(hereinafter referred to as “Assignee”). _ % 5

1. WITNESSETH: That for and in consideration of the sum of Ten Dollars ($10.00),
and other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, Assignor does hereby assign, sell, transfer and convey to Assignee, subject to
all of the terms and provisions of this Assignment, the following:

(a) All Right, Title, and Interest of the working interests owned by Assignor in and
to the Oil and Gas Lease described on Exhibit “A” attached hereto and incorporated herein
for all purposes, limited to the depths set forth in Exhibit A (hereinafter called the
“Lease”), together with all rights, titles, and interests appurtenant thereunto, as set forth in
said Lease; and

(b) All Right, Title, and Interest in all real and personal property (excluding any
tangible personal property in or related to existing wells), and any and all other property
rights relating to the Lease, the leasehold estates created thereby, or the lands covered by
the Lease or included in pooled acreage or units with which the Lease may have been
pooled or unitized, including, but not limited to, all easements, rights of way, servitudes,
contracts, contract rights, water rights, lease, title and other files, geophysical and
seismic data, and any overriding royalty interest, fee interest, net profits interest,
production payments, reversionary interests and other interests in the oil and gas in
place or the production thereof from the lands covered by the Leases or included in
pooled acreage or units with which any Lease may have been pooled or unitized; all the
foregoing interests shall collectively be referred to as the “Properties.”

2. Assignor hereby expressly excepts, reserves and retains unto itself, its successors and
assigns, an overriding royalty interest (referred to hereinafter as “Assignor’s Overriding
Royalty”) on all oil and gas and other minerals produced from, or allocated to, the
Properties, as to the Lease described on Exhibit “A”, equal to the positive difference, if any,
between existing burdens created by Assignor and/or Assignor’s predecessors in title
(including, but not limited to, the royalty reserved to the lessor(s) in the Lease, and existing I
production payments and/or overriding royalty interest), and Erghty—pereent—36-002
proportionately reduced. Severd— #ight percont T‘?"A

3. The interests in the Lease described on Exhibit A conveyed to Assignee shall be for a i
term of three (3) years (“Primary Term”) and so long thereafter as oil, gas, or other
hydrocarbons are produced from the Properties, or the Lease is otherwise maintained in force

under any provisions thereof, subject to the following:

(a)  Notwithstanding any other provision herein to the contrary, if at any time after
the expiration of the Primary Term, production from all wells drilled by Assignee on
the leased premises of the Lease or lands pooled therewith, should cease, but the Lease
is being maintained in effect by some other means, Assignee’s interest in said Lease
shall remain in force so long as Assignee complies with the lease terms, including
restoration of production from said leased premises or lands by pooling therewith
through one or more of its own wells within one hundred eighty (180) days from said
cessation of production if such action actions are allowed under the lease terms. If
Assignee fails to restore production within said time frame, Assignee shall re-assign
the affected Lease to Assignor within thirty (30) days after the expiration of said 180-
day period.

(b) If, at or within ninety (90) days prior to the expiration of the Primary Term of
this Assignment, Assignee is engaged in drilling or completion operations anywhere on

Assignment of Leasehold Rights, Bill of Sale, and Conveyance Page 1 of 5 pages
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(b) If, at or within ninety (90) days prior to the expiration of the Primary Term of
this Assignment, Assignee is engaged in drilling or completion operations anywhere on
the Properties or lands pooled therewith, the Primary Term shall be extended so long
as Assignee continues drilling or completion operations on the Properties or lands
pooled therewith with no cessation of more than ninety (90) consecutive days.

4. Assignor shall provide Assignee access to Assignor’s proprietary 3-D seismic data
(the “3-D Data”), if any; any and all geological data and reports, subject to all applicable
licensing agreements and all restrictions on transfer, including but not limited to all logs,
core reports, paleo reports and surveys, vertical surveys, etc. (the “Geologic Data™); and all
of the files, records, documents, correspondence and data now in the possession or control of
Assignor (the*“Lease Data™).

3. Assignor will do, execute, acknowledge and deliver, all and every such further acts,
conveyances, transfer orders, division orders, notices, releases and acquittances and such other
instruments as may be necessary or appropriate more fully to assure to Assignee, its successors
and assigns, all of the respective Lease, rights, titles, interests, estates, remedies, powers and
privileges by this instrument granted, bargained, sold, conveyed, assigned, transferred, set over
and delivered, or otherwise vested in Assignee or intended so to be.

6. All cost, expenses and obligations relating to the Lease and other property rights
conveyed hereunder which were incurred or accrued prior to the Effective Date shall be paid
and discharged by Assignor.

i To the extent permitted by law, Assignee shall be subrogated to Assignor's rights
in and to representations, warranties and covenants given with respect to the Leases. Assignor
hereby grants and transfers to Assignee, its successors and assigns, to the extent so transferable
and permitted by law, the benefit of and the right to enforce the covenants, representations and
warranties, if any, which Assignor is entitled to enforce with respect to the Lease, but only to
the extent not enforced by Assignor.

8. Assignor covenants and warrants that the Lease listed on Exhibit “A” is in full force and
effect and that Assignor has received no notice alleging any default under any of the terms of
the Lease; that Assignor has good right and authority to sell and assign its interest and that same
is free and clear of all mortgages and liens created by through and under Assignor; and that
Assignor will warrant and forever defend the same unto Assignee against every person or
persons whomsoever claiming by, through or under Assignor.

9. ASSIGNOR AGREES TO INDEMNIFY, DEFEND, PROTECT AND HOLD
ASSIGNEE HARMLESS OF AND FROM ANY AND ALL CLAIMS, DEMANDS,
COSTS, (INCLUDING BUT NOT LIMITED TO ATTORNEY AND EXPERT FEES)
EXPENSES, DAMAGES, LOSSES, CAUSES OF ACTION OR SUITS FOR DAMAGES
ARISING OUT OF INJURY TO PERSONS (INCLUDING DEATH),
ENVIRONMENTAL DAMAGE, AND INJURY OR DAMAGE TO OR LOSS OF ANY
PROPERTY OR IMPROVEMENTS RELATED TO ASSIGNOR’S OPERATIONS ON
OR RELATING TO THE PROPERTIES AND WHETHER OR NOT ARISING FROM
THE NEGLIGENCE, GROSS NEGLIGENCE AND STRICT LIABILITY OR OTHER
ACTIONS OR OMISSIONS OF ASSIGNOR, ITS AGENTS, EMPLOYEES,
SERVANTS, CONTRACTORS OR ANY PERSON ACTING UNDER ITS DIRECTION
OR CONTROL. FURTHER, ASSIGNEE SHALL NEVER BE LIABLE FOR ANY
CLAIMS, DEMANDS, COSTS, EXPENSES, DAMAGES, LOSSES, CAUSES OF
ACTION OR SUITS FOR DAMAGES BECAUSE OF INJURY TO PERSONS OR
PROPERTY ARISING OUT OF ACTS OR OMISSION OF ASSIGNOR, ITS AGENTS,
EMPLOYEES, SERVANTS, CONTRACTORS OR ANY PERSON ACTING UNDER
ITS DIRECTION AND CONTROL ON OR RELATED TO THE PROPERTIES OR
INGRESS THERETO AND EGRESS THEREFROM. ASSIGNOR IS NOT AN AGENT
OR AN EMPLOYEE OF ASSIGNEE. ASSIGNEE SHALL HAVE NO
RESPONSIBILITY TO INSPECT OR OVERSEE ASSIGNOR’S OPERATIONS NOR
TO INDEMNIFY OR CORRECT ANY POTENTIALLY HARMFUL, DANGEROUS
OR DAMAGING CONDITIONS CAUSED BY ASSIGNOR’S OPERATIONS.

10. THIS ASSIGNMENT SHALL BE GOVERNED BY, AND CONSTRUED IN
ACCORDANCE WITH THE LAWS OF THE STATE OF TEXAS.

11.  This Assignment, and the terms, conditions, covenants and provisions hereof, shall be
binding upon and shall inure to the benefit of the Assignor and the Assignee, and their
respective successors and assigns.

Assignment of Leasehold Rights, Bill of Sale, and Conveyance Page 2 of 5 pages
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12.  This Assignment may be executed in multiple counterparts with each party executing

some but not all of the counterparts, each of which shall be deemed an original and all of

which, taken together, shall constitute one and the same document.

IN WITNESS WHEREOF the Assignor and the Assignee have duly executed this Assignment Y
hv their respective proper officers, all by authorization duly given.

ASSIGNOR .

Sledge Bros. Oil Company, a Texas General Partnership a

e F. Sledge, Partner

$
By G
SSIGNEE 0
q
8
5
By: g
Kenneth Z/Skott
Assignment of Leasehold Rights, Bill of Sale, and Conveyance Page 3 of 5 pages
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ACKNOWLEDGMENTS

§

COUNTY OF WW z 5

This instrument was acknowledged before me this Iq
F. Sledge, Partner of Sledge Bros. Oil Company, a Texas General Partnership, on behalf of

said Partnership.

" BRENDA L. BARRON
NOTARY PUBLIC
STATE OF TEXAS

My Commission Expires 8-13-2015

Notary Seal

STATE OF TEXAS

\Papnda S \Brp b

February
day of fanuasy, 2014, by Joe

o

Notar} Public in and for the State of Texas

Benda L Parron .

Printed Name of Notary

§
COUNTY OF VUi ’\KW g .

This instrument was acknowledged before me this | day of Jenuary 2014, by
Royce Mark Sledge, Partner of Sledge Bros. Oil Company, a Texas General Partnership, on

 Punda L\ B

behalf of said Partnership.

BRENDA L. BARRON
NOTARY PUBLIC
STATE OF TEXAS

My Commission Expires 8-13-2015

Notary Seal

STATE OF TEXAS

COUNTY OF DALLAS

Notary Public in and for the State of Texas

Rrends L trron

[;pRae

e PR

Printed Name of Notary

§
§ SS:
§

oyuwsn

. r“’ -~
This instrument was acknowledged before me this o?j; day ofTamuary.

Kenneth Z. Scott.

Notary Seal

Notary Public in and—t?or the State of Texas

Esther E. O

Printed Name of Notary

Assignment of Leasehold Rights, Bill of Sale, and Conveyance

2014, by
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Attached to and made a part of that certain

ASSIGNMENT of LEASEHOLD RIGHTS, BILL OF SALE, AND CONVEYANCE

Felov
dated Jan " 2%, 2014, by and between 114
Sledge Bros. Oil Co., as “Assignor,” O
and Kenneth Z. Scott, as “Assignee.” .,L ~
. @
This Assignment only covers those depths below 3,500 feet. All Depths from the surface of l.";,:
the earth down to 3,500 feet are herein EXCLUDED from this Assignment and ..ﬂ.
are not conveyed hereby. --’5
7
E.'.:
Lessor:  Willa Louise Pierce, et al, Individually and as Agent for the State of Texas A
Lessee:  R. Paul Ricker *out
Legal: Block 56, T-3, T&P Ry. Co. Survey Sec 6: W/2 of SE/4 and SE/4 of SE/4
Reeves County, TX :
Lease Date:  11/13/63 < ¥ oo @7
Recording Info: Reeves County, Texas: Vol. 236, Page 313 M ’ 09 40 L
e /‘-—_—_—-\
END OF EXHIBIT “A”
0
il
8
7

<ion.  TRUE & CORRECT
% COPY OF
(@] ORIGINAL FILED IN

ST,
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Assignment of Leasehold Rights, Bill of Sale, and Conveyance

inst No. 1401627
DIAMBE O FLOREZ
COUNTY CLERK
72014 Feb 25 al (19:44 AR

EEVES COUNTY, TCXAS
By: AC WOy, DEPUTY
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CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves
County, Texas, as indicated.

Date Filed ?7/&5})50\‘-"File s 6Lt vallOS ?'Pageﬂﬁ}

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

Bv:%ﬁ L Deputy
F rd
e
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£iLED FOR RECORD (_‘"
REEVES COU 5 I~7 <
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR DRIVERS LICENSE NUMBER.

V L4 BN J
e @
AMENDED ASSIGNMENT of LEASEHOLD RIGHTS, BILL OF SALE AND 0 .
CONVEYANCE L o
L] .
LE]
(XY ]
STATE OF TEXAS § 1 feut 2
L]
COUNTY OF REEVES § g Sesese
L]
: :
WHEREAS, by virtue of ASSIGNMENT of LEASEHOLD RIGHTS, BILL OF SALE AND il
CONVEYANCE dated February 18, 2014, and recorded under File No. 14-01627 of the Official
Public Records of Reeves County, Texas, Sledge Bros. Oil Company, a Texas General Partnership,
as Assignor, did assign and convey unto Kenneth Z. Scott, as Assignee, all right. title, and interest of
the working interest owned by Assignor in and to the Oil and Gas lease more fully described on P
Exhibit “A™ attached hereto and incorporated herein; (hereinafter referred to as “Said Assignment™); G
and,
WHEREAS, it was the intention of Assignor and Assignee that Assignee receive all right, 0
title, and interest of the working interest in and to the Oil and Gas lease described in Exhibit *A’ 5
attached herein, subject to the depth restrictions outlined in said Exhibit *A’, and that Assignor q9
reserve an overriding royalty interest equal to the positive difference between existing burdens and 4

22% (.22); thereby conveying an undivided 78% (.78) Net Revenue Interest to Kenneth 7. Scott, as
Assignee, and, ) ’

WHEREAS, since the execution of Said Assignment it has been discovered that, through
error or inadvertence, the intended overriding royalty percentage described and stated in Paragraph 2
of Said Assignment is not stated correctly, and it is the desire of Assignor and Assignee to amend
and correct the percentage stated in Paragraph 2 of Said Assignment so as to thereby reserve the
correct Overriding Royalty interest into the Assignor; and ’

NOW, THEREFORE, for good and valuable consideration, the receipt, adequacy and
sufficiency of which are hereby acknowledged, and of the considerations, covenants and agreements
contained in Said Assignment, the undersigned does hereby acknowledge and agree that the
following Paragraph shall be substituted for and in lieu of Paragraph 2 of Said Assignment, and shall
be included and incorporated in Said Assignment, as initially intended:

2 Assignor hereby expressly excepts, reserves and retains unto itself. its successors and
assigns, an overriding royalty interest (referred to hereinafier as “Assignor’s Overriding Royalty™)
on all oil and gas and other minerals produced from, or allocated to, the Properties, as to the Lease
described on Exhibit *A”, equal to the positive difference, if any, between existing burdens created
by Assignor and/or Assignor’s predecessors in title (including, but not limited to, the royalty
reserved to the lessor(s) in the Lease, and existing production payments and/or overriding royalty
interest), and Twenty-two percent (22.00%) proportionately reduced.

It is further agreed that all other terms and condition contained in Said Assignment shall
remain unchanged, except as herein amended, and that the terms and conditions of this Amended
Assignment of Leasehold Rights, Bill of Sale and Conveyance shall be binding upon and inure to the
benefit of both Assignor and Assignee and their respective heirs, successors and assigns.

IN WITNESS WHEREOQF, this instrument is executed on this the day of March, 2014,
effective for all purposes as of February 18, 2014.

(Signature Page to follow)

TRUE & CORRECT
COPY OF
ORIGINAL FILED IN
REEVES COUNTY
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ASSIGNOR

Sledge Bros. Oil Company, a Texas General Partnership

; 5 i
By:
Joe F. Sledge, Partner

Kenneth Z, Scold/ 7

Page 2 of 4
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STATE OF TEXAS
§ S8:
COUNTY OF Wonkler §

This instrument was acknowledged before me this 10 _-da\ of March, 2014, by Joe F. Sledge,
pany, a Texas General Pannenhlp. on behalf of said Partnership.

VIDA M SIMPSON i 7
e 7 Dy S empin
ada ~
My STATE omwﬁﬂﬁ Notary Public in md‘fbﬁh&hhln of Texas
Vide M. Sluwpson

— . |
Printed Name of Notary
Notary Seal

STATE OF TEXAS §
§ L H
coontyor UMK, s

This instrument was acknowledged before me this 1q day of March, 2014, by Royce Mark

Sledge, Partner of Sledge Bros. Oil Company, a Texas General Partnership, on behalf of said
Partnership.

T\mat\A[‘ubhc in ‘md for lhe Stale of I'exas

o SHERYL L WRIGHT (]

**% Notary Public, State of Texas [DI J€[] ]' ( .

\. My Commussion Expires “{f . =
February 18, 2018

Notary Seal

STATE OF TEXAS
Win u‘/
COUNTY OF DoAtd=es

SS:

BS

I'his instrument was acknowledged before me this ,_q_ day of March, 2014, by Kenneth Z.

Vot I Lo

7Th|u in and for the Statefof Texas

_Udiﬂ tpse)

Printed Name ¢ \h)_n}\

VIDA M SIMPSON
NOTARY PUBLIC

STATE OF TEXAS
My Commission Expires 07-142015

Scott.

COPY OF
Page 3 of 4
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EXHIBIT “A™

Attached to and made a part of that certain o
L]
- L]
AMENDED ASSIGNMENT of LEASEHOLD RIGHTS, BILL OF SALE, AND CONVEYANCE g .
-
dated March fﬁ , 2014, effective February 18, 2014, by and between L G
Sledge Bros. OQil Co., as “Assignor,” . e
and Kenneth Z. Scott, as “Assignee.” c:::':
1 -
0 .« e
This Assignment only covers those depths below 3,500 feet. All Depths from the surface of the earth 6 il
down to 3,500 feet are herein EXCLUDED from this Assignment and 2 t o nee
.
LY -

Lessor:
Lessee:
Legal:

are not conveyed hereby.

Willa Louise Pierce, et al. Individually and as Agent for the State of Texas M / 0 5\60 Q a)
p
G

R. Paul Ricker
Block 56, T-3, T&P Ry. Co. Survey Sec 6: W/2 of SE/4 and SE/4 of SE/4

Reeves County, TX
Lease Date:

Recording Info: Reeves County, Texas: Vol. 236, Page 313

END OF EXHIBIT “A™

Lo

ARst No, 14-02419
" DIAKNNE 0. FLOREZ
COUNTY CLERK
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CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

|, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was

duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves
County, Texas, as indicated.

Date Filed '2"212 l‘f File#{ft;ﬁg f[‘z Vol.MPage_s_?_‘/:

DIANNE O. FLOREZ, COUNTY CLERK

Deputy
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J

THIS ASSIGNMENT OF LEASEHOLD RIGHTS. BILL OF SALE, AND CONVEYANCE
(hereinafter called “Assignment”) is executed by the parties hereto on the dates shown in thejr respective
acknowledgments below, to be effective for all purposes, however, as of é‘ﬁé inafter
called the “W“) by and between Kenneth Z. Scott, whose address is 1712 ill Dr., Dallas,
Texas 75248, as “Assignor”, and BHP Billiton Petroleum Properties (N.A.), LP, whose address is 360 Post
Oak Blvd, Suite 150, Houston, Texas 77056-3030, as “Assignec”.

I WITNESSETH: That for and in consideration of the sum of Ten Dollars ($10.00), and other good
and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Assignor does hereby
assign, sell, transfer and convey to Assignee, subject to all of the terms and provisions of this Assignment, the
following:

(a) All Right, Title, and Interest of the working interests owned by Assignor in and to the oil and gas lcases
described on Exhibit “A™ attached hereto and incorporated herein for all purposes (hereinafter called the
“Lease”), limited to the depths set forth in Exhibit A, together with all rights, titles, and interests
appurtenant thereunto, as set forth in said Lease, and (b) All Right, Title, and Interest in all real and
personal property (excluding any tangible personal property in or related to existing wells), and any and all
other property rights relating to the Lease, the leaschold estates created thereby, or the lands covered by
the Lease or included in pooled acreage or units with which any Lease may have been pooled or
unitized, including, but not limited to, all easements, rights of way, servitudes, contracts, contract rights,
water rights, lease, title and other files, geophysical and seismic data, and any overriding 1vyaliy interest,
fee interest, net profits interest, production payments, reversionary interests and other interests in the oil
and gas in place or the production thereof from the lands covered by the Lease or included in pooled
acreage or units with which any Lease may have been pooled or unitized. All the foregoing interes:s siall
collectively be referred to as the “Properties.”

2 Assignor hereby expressly excepts, reserves and retains unto itself, its successors and assigns, an
overriding royalty interest (referred to hereinafter as “Assignor’s Overriding Royalty™) on all oil and gas and
other minerals produced from, or allocated to, the Properties, as to the Lease described on Exhibit “A™,

equal to the positive difference, if any, between existing burdens created by Assignor and/or
Assignor’s predecessors in title (including, but not limited to, the royalty reserved to the lessor(s) in the Leases,
and production payments and/or overriding royalty interest), and twenty five percent (25%), proportionately
reduced.

3. The interests in the Lease described on Exhibit A conveyed to Assignee shall be for a term of three (3)
years (“Primary Term™) and so long thereafter as oil, gas, or other hydrocarbons are produced from the
Properties, or any of the Leases are otherwise maintained in force under any provisions thereof, subject to the
following:

(a)  Notwithstanding any other provision herein to the contrary, if at any time after the expiration
of the Primary Term of Assignment, production from all wells drilled by Assignee on the leased
premises of a Lease, or lands pooled therewith, should cease, but the Lease is being maintained in
effect by some other means, Assignee’s interest in said Lease shall remain in force so long as Assignee
complies with the lease terms, including restoration of production from said leased premises or lands
by pooling therewith through one or more of its own wells within one hundred eighty (180) days from
said cessation of production if such action actions are allowed under the lease terms. If Assignee fails
to restore production within said timeframe, Assignee shall re-assign the affected Lease to Assigno:
within thirty (30) days after the expiration of said

180-day period.

(b) If, at or within ninety (90) days prior to the expiration of the Primary Term of
Assignment, Assignee is engaged in drilling or completion operations anywhere on the Properties or
lands pooled therewith, the Primary Term shall be extended so long as Assignee continues driilir 3 or
completion operations on the Properties or lands pooled therewith with no cessation of m.re than

ninety (90) consecutive days.

4. Assignor shall provide Assignee access to all of the files, records, documents, correspondence and
data now in the possession or control of Assignor (the “Lease Data™).

5. Assignor will do, execute, acknowledge and deliver, all and every such further acts, conveyances,
transfer orders, division orders, notices, releases and acquittances and such other instruments as may be
necessary or appropriate more fully to assure to Assignee, its successors and assigns, all of the respective Lease,
rights, titles, interests, estates, remedies, powers and privileges by this instrument granted, bargained, sold,
conveyed, assigned, transferred, set over and delivered, or otherwise vested in Assignee or intended so to be.
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6. All cost, expenses and obligations relating to the Lease and other property rights conveyed
hereunder which were incurred or acerued prior to the Effective Date shall be paid and discharged by
Assignor.

7. To the extent permitted by law, Assignee shall be subrogated to Assignor's rights in and to
representations, warranties and covenants given with respect to the Leases. Assignor hereby grants and vV
transfers to Assignee, its successors and assigns, to the extent so transferable and permitted by law, the
benafit of and the right to enforce the covenants, representations and warranties, if any, which Assignor is Q
entitled to enforce with respect to the Leases, but only to the extent not enforced by Assignor. L

8. Assigner covenants and warrants that the Lease listed on Exhibit *A” is in full force and effect and Jee
that Assignor has received no notice alleging any default under any of the terms of the Lease; that ¢ e
Assignor has good right and authority to sell and assign its interests and that same are free and clear of all

mortgages and liens created by through and under Assignor; and that Assignor will warrant and forever #-.
defend the same unto Assignee against every person or persons whomsoever claiming by, through or pe
under Assignor. Q.' s

9. ASSIGNOR AGREES TO INDEMNIFY, DEFEND, PROTECT AND HOLD ASSIGNEE H
HARMLESS OF AND FROM ANY AND ALL CLAIMS, DEMANDS, COSTS, (INCLUDING BUT .
NOT'LIMITED TO ATTORNEY AND EXPERT FEES) EXPENSES, DAMAGES, LOSSES, .
CAUSES OF ACTION OR SUITS FOR DAMAGES ARISING OUT OF INJURY TO PERSONS
(INCLUDING DEATH), ENVIRONMENTAL DAMAGE,; AND INJURY OR DAMAGE TO OR P
LOSS OF ANY PROPERTY OR IMPROVEMENTS RELATED TO ASSIGNOR’S G
OPERATIONS ON OR RELATING TO THE PROPERTIES AND WHETHER OR NOT
ARISING FROM THE NEGLIGENCE, GROSS NEGLIGENCE AND STRICT LIABILITY OR
OTHER ACTIONS OR OMISSIONS OF ASSIGNOR, ITS AGENTS, EMPLOYEES, SERVANTS,
CONTRACTORS OR ANY PERSON ACTING UNDER ITS DIRECTION OR CONTROL.
FURTHER, ASSIGNEE SHALL NEVER BE LIABLE FOR ANY CLAIMS, DEMANDS, COSTS,
EXPENSES, DAMAGES, LOSSES, CAUSES OF ACTION OR SUITS FOR DAMAGES
BECAUSE OF INJURY TO PERSONS OR PROPERTY ARISING OUT OF ACTS OR
OMISSION OF ASSIGNOR, ITS AGENTS, EMPLOYEES, SERVANTS, CONTRACTORS OR
ANY PERSON ACTING UNDER ITS DIRECTION AND CONTROL ON OR RELATED TO
THE PROPERTIES OR INGRESS THERETO AND EGRESS THEREFROM. ASSIGNOR IS
NOT AN AGENT OR AN EMPLOYEE OF ASSIGNEE. ASSIGNEE SHALL HAVE NO
RESPONSIBILITY TO INSPECT OR OVERSEE ASSIGNOR’S OPERATIONS NOR TO
INDEMINIFY OR CORRECT ANY POTENTIALLY HARMFUL, DANGEROUS OR
DAMAGING CONDITIONS CAUSED BY ASSIGNOR’S OPERATIONS.

- -0

10. 1t is understood and agreed that in the event a tract covered by the Lease described in Exhibit “A”
herein are pooled or unitized with other tracts to form a pooled unit, a minimum of 66% of the tract will be
pooled.

11.  THIS ASSIGNMENT SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE
WITH, THE LAWS OF THE STATE OF TEXAS.

12.  This Assignment, and the terms, conditions, covenants and provisions hereof, shall be binding
upon and shall inure to the benefit of the Assignor and the Assignee, and their respective successors and
assigns.

13.  This Assignment may be executed in multiple counterparts with each party executing some but
not all of the counterparts, each of which shall be deemed an original and all of which, taken together,
shall constitute one and the same document.

IN WITNESS WHEREOF the Assignor and the Assignee have duly executed this Assignment by their
respective proper officers, all by authorization duly given.

\SSIGNOR

" Yt

Name: Kenneth Z. SLU“
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ASSIGNEE
BHP Billiton Petroleum Properties (N.A.), LP

By: BHP Billiton Petroleum Properties (GP), LLC,
its General Partner

¥
(8]
By:f]{'ﬂ!;//ﬂ AV @,’/ L
Na 1e:/fo'hn W. Walsh
Titler Attornev-In-Fact

1 ....
0 %ee®e
? .
L] .
ACKNOWLEDGMENT 0§
LE X L]
STATE OF TEXAS ) “ed® o
) SS: .
COUNTY OF _HARRIS ) . »
:... .
4/ . P et
This instrument was acknowledged before me on the /5- day OF%_, 2014, by G .
John W. Walsh, as Attorney-In-Fact for BHP Billiton Petroleum Properties (GP), LLC, on behalf of said
limited liability company in its capacity as the General Partner of BHP Billiton Petroleum Properties
(N.A.), LP, and on behalf of said limited partnership. 0
/ﬁ%blic 0
d Seal) ESTELA NAVARRO 7
: Notary Public, State of Texas
My Commission Expires 2
September 13, 2016
ACKNOWLEDGMENT
STATE OF TEXAS )
) SS:
COUNTY OF DALLAS )
This instrument was acknowledged before me on thisZ_Zj{dIIay of F€ b(l/d YA , 2U14, by
Kenneth Z. Scott. J
H.  JENNIFER N MAYFIELD ) y
ﬁ% MY COMMISSION EXPIRES Not % fzjl.hc State pf Texas
& January 30,2017 o/ Pu ¢
(Personalized Seal)
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7 COPY OF
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EXHIBIT “A”

Attached to and made a part of that certain “As%ignmen! of Leasehold Rights”
dated effective _Febcerary , 2014
by and between Kenneth Z.'Scott, as “Assignor,”

and BHP Billiton Petroleum Properties (N.A.), LP, as “Assignee.” v
Q
This Assignment only covers those depths below 3,500 feet. All Depths from the surface of the earth L
down to 3,500 feet are herein are not owned by Assignor, are EXCLUDED from this Assignment, and are
. &

not conveyed hereby.

MIF056o &y ;1} .
/’\ 7 .

END OF EXHIBIT *A”

Assignment of Leasehold Rights, Bill of Sale and Conveyance
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L Date Info. 0.
L
Willa Louise Pierce R. Paul Ricker | Block 56, T-3, T&P Ry. 11/13/63 Reeves S ey
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as Agent for the State Sec 6: W/2 of SE/4 and Vol 236 s o=
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0
T
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inst No, 14-03491
DIANNE O. FLOREZ
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CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves
County, Texas, as indicated.

Date Fi!e&:"?.j “!ZQHFiIe 114-0349] vorJ0F0 page FO

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

p——— i
Bv:%fm Deputy
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ASSIGNMENT of LEASEHOLD RIGHTS, BILL, OF SALE, AND CONVEYANCE

THIS ASSIGNMENT OF LEASEHOLD RIGHTS, BILL OF SALE, AND CONVEYANCE
(hereinafter called “Assignment”) is executed by the parties hereto on the dates shown in their respective
acknowledgments below, to be effective for all purposes, however, as of May 29, 2014, (hereinafter called the

/00%

“Effective Date”), by and between Kenneth Z. Scott, whose address is 17121 Club Hill Dr., Dallas, Texas ']
75248, as “Assignor”, and BHP Billiton Petroleum Properties (N.A.), LP, whose address is 1360 Post Oak 0
Blvd, Suite 150, Houston, Texas 77056-3030, as “Assignee”. L
1. WITNESSETH: That for and in consideration of the sum of Ten Dollars ($10.00), and other good
and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Assignor does hereby
assign, sell, transfer and convey to Assignee, subject to all of the terms and provisions of this Assignment, the 1
following: 0
B
(a) All Right, Title, and Interest of the working interests owned by Assignor in and to the oil and gas leases |
described on Exhibit “A™ attached hereto and incorporated herein for all purposes (hereinafier called the -
“Lease™), limited to the depths set forth in Exhibit A, together with all rights, titles, and interests
appurtenant thereunto, as set forth in said Lease, and (b) All Right, Title, and Interest in all real and
personal property (excluding any tangible personal property in or related to existing wells), and any and all
other property rights relating to the Lease, the leasehold estates created thereby, or the lands covered by
the Lease or included in pooled acreage or units with which any Lease may have been pooled or P
unitized, including, but not limited to, all easements, rights of way, servitudes, contracts, contract rights, G
water rights, lease, title and other files, geophysical and seismic data, and any overriding royalty interest, N
fee interest, net profits interest, production payments, reversionary interests and other interests in the oil
and gas in place or the production thereof from the lands covered by the Lease or included in pooled
acreage or units with which any Lease may have been pooled or unitized. All the foregoing interests shail 4]
collectively be referred to as the “Properties.” 4
2: Assignor hereby expressly excepts, reserves and retains unto itself, its successors and assigns, an i
overriding royalty interest (referred to hereinafter as “Assignor’s Overriding Royalty™) on all oil and gas and U
other minerals produced from, or allocated to, the Properties, as to the Lease described on Exhibit “A”,
equal to the positive difference, if any, between existing burdens created by Assignor and/or
Assignor’s predecessors in title (including, but not limited to, the royalty reserved to the lessor(s) in the Leases,
and production payments and/or overriding royalty interest), and twenty five percent (25%), proportionately
reduced.
3. The interests in the Lease described on Exhibit A conveyed to Assignee shall be for a term of three (3)
years (“Primary Term”) and so long thereafter as oil, gas, or other hydrocarbons are produced from the
Properties, or any of the Leases are otherwise maintained in force under any provisions thereof, subject to the
following:
(a)  Notwithstanding any other provision herein to the contrary, if at any time after the expiration
of the Primary Term of Assignment, production from all wells drilled by Assignee on the leased
premises of a Lease, or lands pooled therewith, should cease, but the Lease is being maintained in
effect by some other means, Assignee’s interest in said Lease shall remain in force so long as Assignee
complies with the lease terms, including restoration of production from said leased premises or lands
by pooling therewith through one or more of its own wells within one hundred eighty (180) days from
said cessation of production if such action actions are allowed under the lease terms. [If Assignee fails
to restore production within said timeframe, Assignee shall re-assign the affected Lease to Assignor
within thirty (30) days after the expiration of said
180-day period.
(b) If, at or within ninety (90) days prior to the expiration of the Primary Term of
Assignment, Assignee is engaged in drilling or completion operations anywhere on the Properties or
lands pooled therewith, the Primary Term shall be extended so long as Assignee continues drilling or
completion’ operations on the Properties or lands pooled therewith with no cessation of more than
ninety (90) consecutive days.
4, Assignor shall provide Assignee access to all of the files, records, documents, correspondence and
data now in the possession or control of Assignor (the “Lease Data™).
5. Assignor will do, execute, acknowledge and deliver, all and every such further acts, conveyances,
transfer orders, division orders, notices, releases and acquittances and such other instruments as may be
necessary or appropriate more fully to assure to Assignee, its successors and assigns, all of the respective Lease,
rights, titles, interests, estates, remedies, powers and privileges by this instrument granted, bargained, sold,
conveyed, assigned, transferred, set over and delivered, or otherwise vested in Assignee or intended so to be.
6. All cost, expenses and obligations relating to the Lease and other property rights conveyed
hereunder which were incurred or accrued prior to the Effective Date shall be paid and discharged by
Assignor.
Assignment of Leasehold Rights, Bill of Sale and Conveyance Page 1 of 4 pages
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7. To the extent permitted by law, Assignee shall be subrogated to Assignor's rights in and to
representations, warranties and covenants given with respect to the Leases. Assignor hereby grants and
transfers to Assignee, its successors and assigns, to the extent so transferable and permitted by law, the
benefit of and the right to enforce the covenants, representations and warranties, if any, which Assignor is
entitled to enforce with respect to the Leases, but only to the extent not enforced by Assignor.

8. Assignor covenants and warrants that the Lease listed on Exhibit “A™ is in full force and effect and
that Assignor has received no notice alleging any default under any of the terms of the Lease; that
Assignor has good right and authority to sell and assign its interests and that same are free and clear of all
mortgages and liens created by through and under Assignor; and that Assignor will warrant and forever
defend the same unto Assignee against every person or persons whomsoever claiming by, through or
under Assignor,

9 ASSIGNOR AGREES TO INDEMNIFY, DEFEND, PROTECT AND HOLD ASSIGNEE
HARMLESS OF AND FROM ANY AND ALL CLAIMS, DEMANDS, COSTS, (INCLUDING BUT
NOT LIMITED TO ATTORNEY AND EXPERT FEES) EXPENSES, DAMAGES, LOSSES,
CAUSES OF ACTION OR SUITS FOR DAMAGES ARISING OUT OF INJURY TO PERSONS
(INCLUDING DEATH), ENVIRONMENTAL DAMAGE, AND INJURY OR DAMAGE TO OR
LOSS OF ANY PROPERTY OR IMPROVEMENTS RELATED TO ASSIGNOR'S
OPERATIONS ON OR RELATING TO THE PROPERTIES AND WHETHER OR NOT
ARISING FROM THE NEGLIGENCE, GROSS NEGLIGENCE AND STRICT LIABILITY OR
OTHER ACTIONS OR OMISSIONS OF ASSIGNOR, ITS AGENTS, EMPLOYEES, SERVANTS,
CONTRACTORS OR ANY PERSON ACTING UNDER ITS DIRECTION OR CONTROL.
FURTHER, ASSIGNEE SHALL NEVER BE LIABLE FOR ANY CLAIMS, DEMANDS, COSTS,
EXPENSES, DAMAGES, LOSSES, CAUSES OF ACTION OR SUITS FOR DAMAGES
BECAUSE OF INJURY TO PERSONS OR PROPERTY ARISING OUT OF ACTS OR
OMISSION OF ASSIGNOR, ITS AGENTS, EMPLOYEES, SERVANTS, CONTRACTORS OR
ANY PERSON ACTING UNDER ITS DIRECTION AND CONTROL ON OR RELATED TO
THE PROPERTIES OR INGRESS THERETO AND EGRESS THEREFROM. ASSIGNOR IS
NOT AN AGENT OR AN EMPLOYEE OF ASSIGNEE. ASSIGNEE SHALL HAVE NO
RESPONSIBILITY TO INSPECT OR OVERSEE ASSIGNOR’S OPERATIONS NOR TO
INDEMNIFY OR CORRECT ANY POTENTIALLY HARMFUL, DANGEROUS OR
DAMAGING CONDITIONS CAUSED BY ASSIGNOR’S OPERATIONS.

10. It is understood and agreed that in the event a tract covered by the Lease described in Exhibit *A’
herein are pooled or unitized with other tracts to form a pooled unit, a minimum of 66% of the tract will be
pooled.

11.  THIS ASSIGNMENT SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE
WITH, THE LAWS OF THE STATE OF TEXAS.

12.  This Assignment, and the terms, conditions, covenants and provisions hereof, shall be binding
upon and shall inure to the benefit of the Assignor and the Assignee, and their respective successors and
assigns,

13.  This Assignment may be executed in multiple counterparts with each party executing some but
not all of the counterparts, each of which shall be deemed an original and all of which, taken together,

shall constitute one and the same document.

IN WITNESS WHEREOF the Assignor and the Assignee have duly executed this Assignment by their
respective proper officers, all by authorization duly given.

ASSIGNOR

oyl

Name: Kenneth Z. !ﬂ:on

ASSIGNEE
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BHP Billiton Petroleum Properties (N.A.), LP

By:
Y
¢]
ks
1
0
ACKNOWLEDGMENT 8
STATE OF TEXAS ) 3
) SS:
COUNTY OF HARRIS )

This instrument was acknowledged before me on the IQ{L‘ day of g Lt/ , 2014, by -
Stephen _ Mahanay, as Attorney-In-Fact for BHP Billiton Petroleum Propertiés (GP), LLC, on behalf of k
said limited liability company in its capacity as the General Partner of BHP Billiton Petroleum Properties G
(N.A.), LP, and on behalf of said limited partnership.

1 ESTELA NAVARRO G
Notary Public, State of Texas

My Commission Explres 4

Seplember 13, 2016 Notary Public in and for the State of Texas 0

2

STATE OF TEXAS )
) SS:
COUNTY OF DALLAS )
This instrument was acknowledged before me on this Mday of JW\Q , 2014, by

Kenneth Z. Scott.

mm:;n.n %11;//-@/\ ?-

— Nbtary Publlic in and for the Stat} of Texas

(Personalized Seal)
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EXHIBIT “A”

Attached to and made a part of that certain “Assignment of Leasehold Rights”
dated effective May 29, 2014

by and between Kenneth Z. Scott, as “Assignor,”

and BHP Billiton Petroleum Properties (N.A.), LP, as “Assignee.”

vV
Q
This Assignment only covers those depths below 3,500 feet. All Depths from the surface of the earth L
down to 3,500 feet are not owned by Assignor, and are herein EXCLUDED from this Assignment, and are
not conveyed hereby.
1
0
Lessor Lessee Legal Lease Recording B
Date Info. 3
Willa Louise Pierce R. Paul Ricker | Block 56, T-3, T&P Ry. 11/13/63 Reeves et é
et al, Individually and Co. Survey County: M F 0 5 0 ( .6/7( )
as Agent for the State Sec 6: W/2 of SE/4 and Vol 236
of Texas SE/4 of SE/4 Page
Reeves County, TX 313 P
G
0
4
0
3

END OF EXHIBIT “A™

Assignment of Leasehold Rights, Bill of Sale and Conveyance

Inst No. 1405442
DIANNE O. FLOREZ
COUNTY CLERK
2014 Jun 16 at 10:21 AM

EVES CQUNTY, TEXAS
By: AC DEPUTY
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CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves
County, Texas, as indicated.

Date Filed @~ L/Fi]e #14-05992 vol {087 page#00

DIANNE O. FLOREZ, COUNTY CLERK
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ASSIGNMENT of LEASEHOLD RIGHTS, BILL OF SALE, AND CONVEYANCE

THIS ASSIGNMENT OF LEASEHOLD RIGHTS, BILL OF SALE, AND

CONVEYANCE (hereipafter called “Assignment”) is executed by the parties hereto on this

29 day of Mo , 2014, effective as of the first day of June, 2014,
(hereinafter called the “Effective Date”), by and between:

THE DE COMPEIGNE PROPERTY COMPANY NO. 20, LTD.
a Texas Limited Partnership, whose address is
P. O. Box 1071, Midland, Texas 79702,
3
(hereinafter referred to as “Assignor™), and

Kenneth Z. Scott, whose address is:
17121 Club Hill Drive, Dallas, Texas 75205

(hereinafter referred to as “Assignee™).

I WITNESSETH: That for and in consideration of the sum of Ten Dollars ($10.00),
and other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, Assignor does hereby assign, sell, transfer and convey to Assignee, subject to
all of the terms and provisions of this Assignment, the following:

(a) All Right, Title, and Interest of the working interests owned by Assignor in and
to the Oil and Gas Lease described on Exhibit “A” attached hereto and incorporated herein
for all purposes, limited to the depths set forth in Exhibit A (hereinafter called the
“Lease”), together with all rights, titles, and interests appurtenant thereunto, as set forth in
said Lease; and

(b) All Right, Title, and Interest in all real and personal property (excluding any
tangible personal property in or related to existing wells), and any and all other property
rights relating to the Lease, the leaschold estates created thereby, or the lands covered by
the Lease or included in pooled acreage or units with which the Lease may have been
pooled or unitized, including, but not limited to, all easements, rights of way, servitudes,
contracts, contract rights, water rights, lease, title and other files, geophysical and
seismic data, and any overriding royalty interest, fee interest, net profits interest,
production payments, reversionary interests and other interests in the oil and gas in
place or the production thereof from the lands covered by the Leases or included in
pooled acreage or units with which any Lease may have been pooled or unitized; all the
foregoing interests shall collectively be referred to as the “Properties.”

2. Assignor hereby expressly excepts, reserves and retains unto itself, its successors and
assigns, an overriding royalty interest (referred to hereinafier as “Assignor’s Overriding
Royalty”) on all oil and gas and other minerals produced from, or allocated to, the
Properties, as to the Lease described on Exhibit “A”, equal to the positive difference, if any,
between existing burdens created by Assignor and/or Assignor’s predecessors in title
(including, but not limited to, the royalty reserved to the lessor(s) in the Lease, and existing
production payments and/or overriding royalty interest), and Twenty-two and one-half percent
(22.50%) proportionately reduced.

3. The interests in the Lease described on Exhibit A conveyed to Assignee shall be for a
term of three (3) years (“Primary Term™) and so long thereafter as oil, gas, or other
hydrocarbons are produced from the Properties, or the Lease is otherwise maintained in force
under any provisions thereof, subject to the following:

(a)  Notwithstanding any other provision herein to the contrary, if at any time after
the expiration of the Primary Term, production from all wells drilled by Assignee on
the leased premises of the Lease or lands pooled therewith, should cease, but the Lease
is being maintained in effect by some other means, Assignee’s interest in said Lease
shall remain in force so long as Ascionee comnliee with the leaca tarme including
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a3 MIDBNCT CULILILUCGS ULllliiig O COIMPpIeuon operatons on the Properties or lands
pooled therewith with no cessation of more than ninety (90) consecutive days.

4. Assignor shall provide Assignee access to Assignor’s proprietary 3-D seismic data
(the “3-D Data”), if any; any and all geological data and reports, subject to all applicable
licensing agreements and all restrictions on transfer, including but not limited to all logs,
core reports, paleo reports and surveys, vertical surveys, etc. (the “Geologic Data”); and all
of the files, records, documents, correspondence and data now in the possession or control of
Assignor (the “Lease Data”).

5. Assignor will do, execute, acknowledge and deliver, all and every such further acts,
conveyances, transfer orders, division orders, notices, releases and acquittances and such other
instruments as may be necessary or appropriate more fully to assure to Assignee, its successors
and assigns, all of the respective Lease, rights, titles, interests, estates, remedies, powers and
privileges by this instrument granted, bargained, sold, conveyed, assigned, transferred, set over
and delivered, or otherwise vested in Assignee or intended so to be.

6. All cost, expenses and obligations relating to the Lease and other property rights
conveyed hereunder which were incurred or accrued prior to the Effective Date shall be paid
and discharged by Assignor.

T To the extent permitted by law, Assignee shall be subrogated to Assignor's rights
in and to representations, warranties and covenants given with respect to the Leases. Assignor
hereby grants and transfers to Assignee, its successors and assigns, to the extent so transferable
and permitted by law, the benefit of and the right to enforce the covenants, representations and
warranties, if any, which Assignor is entitled to enforce with respect to the Lease, but only to
the extent not enforced by Assignor.

8. Assignor covenants and warrants that the Lease listed on Exhibit “A” is in full force and
effect and that Assignor has received no notice alleging any default under any of the terms of
the Lease; that Assignor has good right and authority to sell and assign its interest and that same
is free and clear of all mortgages and liens created by through and under Assignor; and that
Assignor will warrant and forever defend the same unto Assignee against every person or
persons whomsoever claiming by, through or under Assignor.

9. ASSIGNOR AGREES TO INDEMNIFY, DEFEND, PROTECT AND HOLD
ASSIGNEE HARMLESS OF AND FROM ANY AND ALL CLAIMS, DEMANDS,
COSTS, (INCLUDING BUT NOT LIMITED TO ATTORNEY AND EXPERT FEES)
EXPENSES, DAMAGES, LOSSES, CAUSES OF ACTION OR SUITS FOR DAMAGES
ARISING OUT OF INJURY TO PERSONS (INCLUDING DEATH),
ENVIRONMENTAL DAMAGE, AND INJURY OR DAMAGE TO OR LOSS OF ANY
PROPERTY OR IMPROVEMENTS RELATED TO ASSIGNOR’S OPERATIONS ON
OR RELATING TO THE PROPERTIES AND WHETHER OR NOT ARISING FROM
THE NEGLIGENCE, GROSS NEGLIGENCE AND STRICT LIABILITY OR OTHER
ACTIONS OR OMISSIONS OF ASSIGNOR, ITS AGENTS, EMPLOYEES,
SERVANTS, CONTRACTORS OR ANY PERSON ACTING UNDER ITS DIRECTION
OR CONTROL. FURTHER, ASSIGNEE SHALL NEVER BE LIABLE FOR ANY
CLAIMS, DEMANDS, COSTS, EXPENSES, DAMAGES, LOSSES, CAUSES OF
ACTION OR SUITS FOR DAMAGES BECAUSE OF INJURY TO PERSONS OR
PROPERTY ARISING OUT OF ACTS OR OMISSION OF ASSIGNOR, ITS AGENTS,
EMPLOYEES, SERVANTS, CONTRACTORS OR ANY PERSON ACTING UNDER
ITS DIRECTION AND CONTROL ON OR RELATED TO THE PROPERTIES OR
INGRESS THERETO AND EGRESS THEREFROM. ASSIGNOR IS NOT AN AGENT
OR AN EMPLOYEE OF ASSIGNEE. ASSIGNEE SHALL HAVE NO
RESPONSIBILITY TO INSPECT OR OVERSEE ASSIGNOR’S OPERATIONS NOR
TO INDEMNIFY OR CORRECT ANY POTENTIALLY HARMFUL, DANGEROUS
OR DAMAGING CONDITIONS CAUSED BY ASSIGNOR’S OPERATIONS.

10. THIS ASSIGNMENT SHALL BE GOVERNED BY, AND CONSTRUED IN
ACCORDANCE WITH THE LAWS OF THE STATE OF TEXAS.

11.  This Assignment, and the terms, conditions, covenants and provisions hereof, shall be

binding upon and shall inure to the benefit of the Assignor and the Assignee, and their
respective successors and assigns.
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12. This Assignment may be executed in multiple counterparts with each party executing
some but not all of the counterparts, each of which shall be deemed an original and all of
which, taken together, shall constitute one and the same document.
IN WITNESS WHEREOF the Assignor and the Assignee have duly executed this Assignment
by their respective proper officers, all by authorization duly given.
ASSIGNOR:
.\ THE DE COMPEIGNE PROPERTY COMPANY NO. 20, LTD.

By: C§L QM:\‘_Q‘.(_, V{umlw& C ‘ LLL-

General Partibr

By: \\-wLLL’QV,_U._,
Name: Is maseA\ 6\?:.. Q—-():Q_Avﬂ__-
Title: ?r escdadd

ASSIGNEE;

Ul

Kenneth Z. ScottV
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STATE OF TEXAS §
§ SS:

county o __MINRAND §

This instrument was acknowledged before me this dﬂ Lh day of kl (L!A , 2014, by
h L0are . Pesident of

(Name of P whq signed document (Title)
ihLdi_Emﬁmﬁanﬂc%mmiﬂa,M»n behalf of THE DE COMPEIGNE
(Name of General Partrier)

PROPERTY COMPANY NO. 20, LTD.

Sy, JIMMIE JILL BALL - t

£ :7% Notary Public, State of Texas || Notary Pub@ in and for the S@le of Texas

Zen £ My Commission Expires ve o
L ]

.
1)15»,' RSy
g

November 10, 2015

Jnmie i Ball

Printed Name of Notary !.. .,
Notary Seal oo
...:l
e L]
.
E...:.
STATE OF TEXAS EI

§
Ko\l § SS:
COUNTY OF m : §
This instrument was acknowledged before me this ;rlfl —-—” day of M( l\)\ , 2014, by

Kenneth Z. Scott.

M - - e
JIMMIE JILL BALL ,/'\/_\M AMA Qw-Us‘\?:mM
“)~"§ Notary Public, State of Texas Notary\PGEﬁQm and for the Sthtte of Texas

My Commission Expires

November 10, 2015 y
— ‘}\l’h'(‘(\\f’ : \\\\ %6\\\
Printed Name of Notary

Notary Seal

Assignment of Leasehold Rights, Bill of Sale, and Conveyance Page 4 of 5 pages
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EXHIBIT “A”

Attached to and made a part of that certain
ASSIGNMENT of LEASEHOLD RIGHTS, BILL OF SALE, AND CONVEYANCE
dated ﬂaq‘ 29 , 2014, by and between

The de Compeigne Property Company No. 20, Ltd., as “Assignor,”

and Kenneth Z. Scott, as “Assignee.”

This Agsignment only covers those depths below 3,500 feet. All Depths from the surface of
the earth down to 3,500 feet are herein EXCLUDED from this Assignment and
are not conveyed hereby.

Lessor:  Willa Louise Pierce, et al, Individually and as Agent for the State of Texas

Lessee:  R. Paul Ricker
Legal: Block 56, T-3, T&P Ry. Co. Survey Sec 6: W/2 of SE/4 and SE/4 of SE/4

R County, TX ol Wi 5
LeassDate:  11/13/63 MEQO9 QUG

Recording Info: Reeves County, Texas: Vol. 236, Page 313

END OF EXHIBIT “A”
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, Commissioner C’;

Date Filed:

Genrge P. Bush

CERTIFICATE OF RECORD

THE STATE OF TEXAS, }

COUNTY OF REEVES. }
I, hereby certify that this instrument with its certificates of

authenticity was FILED on the date ard at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves

County, Texas, as 3&88@.
File 1\*‘%“\.3@. <o_~. b \m. vmmm_hwﬂm

DIANNE O. FLOREZ, COUNTY CLERK
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bhpbilliton

North America Shale Production Division resourcing the future

January 14, 2016

Via FedEx (Trkg #7754 1968 6270)
Texas General Land Office

Stephen F. Austin Building

1700 North Congress Avenue
Austin, Texas 78701-1495

Attention: J. Daryl Morgan, CPL. Energy Resources Division

Re:  Certified/Recorded Pooling Agreement, BHP Billiton Petroleum Properties (N.A.), LP,
State Willie Vee 56-T3-6 Unit, GLO Unit No. 7506, M- 56 06%
Reeves County, Texas

Dear Mr. Morgan:

Enclosed you will find a Certified Copy of Recorded Pooling Agreement, BHP Billiton
Petroleum Properties (N.A.) LP, State Willie Vee 56-T3-6 Unit, GLO Unit No. 7506, Reeves
Couny, Texas for your further handling.

Should you need any additional information, please feel free to contact John Thompson,
Landman, telephone 713-961-8678 or email john.thompson(@bhpbilliton.com .
Sincerely,

Lynn Latiolais, CPLTA
Land Technical Analyst

/M
Enclosure

BHP Billiton » Land Department-Permian ¢ P O Box 22719 ¢ Houston, TX 77027-9998
1360 Post Oak Blvd, Office 2107A = Houston, TX 77056 * Direct 713.297.6557 » Fax 713.966.2914
Email: Lynn.Latiolais@bhpbilliton.com * www.bhpbilliton.com
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George P. Bush, do yilissioner

By A

-
......



After recqrding, please return to: 1 5_ 1 1 ? 5 6

"BHP Billiton
ATTN: Lynn Latiolais - Permian Land 21WT FILED FOR RECORD

* 1360 Post Oak, Suite 150 REEVES COUNTY, TEEAS
e Dec 09, 2M5 5t 04:12:00 PM

PCOLING AGREEMENT
BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
STATE WILLIE VEE 56-T3-6 UNIT
GLO UNIT NO. 7506
REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and BHP Billiton Petroleum Properties (N.A.), LP, herein referred to as "Lessee", and such
other interested parties as may join in the execution hereof, the undersigned parties herein collectively referred
to as the "parties", in consideration of the mutual agreements hereinafter set forth and other valuable
considerations, the receipt and sufficiency ¢f which are hereby acknowledged, and for the purposes and upon the
terms and conditions which follow:

PURPOSES : X

This Pooling Agr it ("Agr nt®) is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights, To such end, it
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulatiocns,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pcoled unit shall consist of
all of the lands described in Exhibit *B" attached heretc and made & part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C". The unit description is subject to the provisions of Addendum “A".

MINERAL POOLED: 3

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells.
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from 3,500
feet below the surface to the stratigarphic equivalent of 100 feet below the base of the Wolfcamp Formation, which
is seen at 11,443 feet true vertical depth on the electric log of the BHPBTXLA, State Tunstill 56-T2-6 #1H well,
API #42-389-34315 (*unitized interval").

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

(b) All drilling operations, reworking or other operations with respect to the pecoled mineral
on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement. In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operations conducted on a directional well drilled under
the unitized area from a surface location on adjacent or adjoining lands not included
within the boundaries of the unitized area, such operations shall be considered to have
been commenced on the unitized area when drilling is commenced on the adjacent or
adjoining land for the purpecse of directionally drilling under the unitized area and
production of ¢il or gas from the unitized area through any directional well surfaced on
adjacent or adjoining land or drilling or reworking of any such directional well shall be
considered production or drilling or rewerking operations, as the case may be, on the
unitized area for all purposes under this Agreement. Nothing in this Agreement is
intended or shall be construed as granting to Lessee any leasehold interest, easements,
or other rights in or with respect to any such adjacent or adjoining land in addition to
any such leasehold interests, easements, or other rights which the lessee, operator or
other interest owner in the unitized area may have lawfully acquired from the state or
others.

{ec) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so alloccated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.
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(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in 0il or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(£) Notwithstanding any other provision herecf, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit operations or unit
production. Neither production of the pooled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as tc any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. "Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons. This Paragraph is subject to the provisions of Addendum “A”.

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than the number of acres included in the pooled unit, then Lessee agrees to
either (1) drill to the density permitted by the Railroad Commission, (2) make
application to the School Land Board of the State of Texas to reform the unit to comply
with Railroad Commission unit rules, or (3) make application to the School Land Board of
the State of Texas for such remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
cbligation, Lessee may produce the allowable for the entire unit as fixed by the Railrcad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon.

(i) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

(i) Should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditions in the same manner as though there had been production or operations under
said lease or contract and the same had ceased on the date of the termination of this
Agreement.

ALLOCATION OF PRODUCTION: S,

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allocated to each tract.

TAXING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, reguire that payment of all or any royalties accruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use.

FULL MARKET VALUE: 7.

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for
its royalty hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or
paid for oil, condensate, distillate, or other liguid hydrocarbons, respectively, of a
like type and gravity for the field where produced and when run, or (2) the highest
market price thereof offered or paid for the field where produced and when run, or (3)
gross proceeds of the sale thereof, whichever is the greater;

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable quality for the field where produced and when run, or (2)
the gross price paid or offered to the producer, whichever is the greater.

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are located.)
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EFFECTIVE DATE: B.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of July 14, 2015,

TERM: 9.

This Agreement shall remain in effect so long as the pocled mineral is being produced from said unit, or so long as
2ll leases included in the pcoled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or anv of the provisions thereof, which
are contained in any State lease covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 10.

Notwithstanding anything contained herein to the contrary, this Agreement is subject tc the terms and conditions of
the attached Addendum “A”.

STATE LAND: 11.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 12,

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns., bty an instrument
filed for record in Reeves County, Texas, and a certified copy thereof filed in che General Land Office at any time
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon
such other date as may be approved by the School Land Beard and mutually agreed tc by the undersigned parties,

their successors or assigns.

RATIFICATION/WAIVER: 13.

Nothing in this Agreement, ncr the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
cerminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for meney, oil, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, wviolations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or rececgnition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of anv claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any

breach of any contract, duty, or other obligation owed to the State.

COUNTERPARTS : 14,

This Agreement may be executed in counterparts and if so executed shall be wvalid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates indicated below.

Date Executed \g STATE OF TEXAS

Legal By: — :
Content George P. Bush, Commissioner

Geoclaogy
Executive General Land Office

Josnts
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Date Executed L‘l[h@[‘g;) BHP Billiton Petroleum Properties (N.A.), LP,
| I formerly known as Petrohawk Properties, LE,

By: BHP Bil

its

jton Petroleum Properties (GP), LLC,
efal Partner

oy e

i’ﬁ%n L. M¥hanay, Atfornel/-in-Fadt -

By:

L] °
esooee
L]
L] L ]
eowo00
STATE OF TEXAS .
L ]
L ]
COUNTY OF HARRIS ’oouoc
oo o

e e o
¥ e o
This instrument was acknowledged before me on ; 2015, by Stephen L. Mahanay, Attorney-in-Fact of .

BHP Billiton Petroleum Properties (N.A.), LP formerly known as Petrchawk Properties, LP, by BHP Billiton Petroleum LW
°

Properties (GP), LLC, its General Partner a Texas limited liability company on behalf of said limited partnership. . a4
L e o
e @

SO, LYNN LATIOLAIS

#,

©Z Notary Public, State of Texas
My Commission Expires
October 10, 2017
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CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 14th day of July, 2015, the foregoing instrument was presented to
and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of

which is set forth in the Minutes of the Board of which 1 am custodiap.
IN TESTIMONY WHEREOF, witness my hand this the fjlis day of ‘/} . 2015,
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Addendum “A”

To that certain Pooling Agreement for the STATE WILLIE VEE 56-T3-6 UNIT

The parties hereby agree that should any conflict exist between the terms and provisions in this Addendum, the terms and
provisions of the body of this Pooling Agreement, or the terms and provisions of any of the state leases listed on the Exhibit “A”
attached hereto, then the terms and provisions of this Addendum shall supersede and control.

=0 e

1. Lessor grants lessee the right to hold down to 100 feet below the base of the Wolfcamp formation,
which is seen at a subsurface depth of 12,757’ TVD, such depth being 100 feet below the
stratigraphic equivalent of the base of the deepest formation drilled, as seen on the Schlumberger
Platform Express, Array Induction, Gamma Ray Wireline log of the Petrohawk Operating Company -
State Protection 55-T2-2 #1V, APl No. 42-301-31878 ‘ e o

2. The pooled unit shall consist of all of the lands herein described in the attached Exhibit “B” and H
depicted in the attached Exhibit “C", provided however that, on or before March 2, 2016, (the
“Trigger Date”), if Lessee has commenced actual drilling operations on one (1) unit well, then Lessee
shall have the option to commence actual drilling operations on one (1) additional unit wells on or -
before March 2, 2019, Lessee shall enter into a sixty (60) day continuous drilling program from the >
spud of one well to the spud of another, for two (2) additional unit wells.

se
°
°
°
ee
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At such time as Lessee has drilled and completed four (4) unit wells, in accordance with the deadline ol S
above, the parties hereby agree that the pooled unit shall remain in the original, unaltered size and

shape described in Exhibit “B” and depicted in Exhibit “C”, in accordance with paragraph 9 of the
Agreement.

Lessee’s failure to timely comply with the deadline above shall result in the formation of a
“Contracted Pooled Unit” in accordance with the following:

L e

No. of Unit Wells | Corresponding size & shape of the resulting Contracted Pooled Unit

1 Unit Well 160 acres, more or less, comprised of the stand-up 160 acre quarter
of the pooled unit containing the first unit well.

2 Unit Wells 320 Acres, comprised of a) the stand-up 320 acre half of the section
containing the first Unit Well, or b) the two 160 acre stand-up
quarters of the section containing each of the 2 Unit Wells, if said
wells are not in the same half of the section.

3 Unit Wells 480 Acres, comprised of a) the stand-up 320 acre half of the section
containing the first Unit Well and the adjacent stand-up 160 acre
quarter of the section, or b) the stand-up 320 acre half of the
section containing the first Unit Well and the non-adjacent stand-
up 160 acre quarter of the section, if said non-adjacent quarter
contains a wellbore c) the three 160 acre stand-up quarters of the
section containing each of the 3 Unit Wells.

It is the intent of the parties that each wellbore drilled within the original pooled unit shall earn 160
acres, more or less, or one fourth of the original pooled unit acreage as described on Exhibit “B” and
depicted on Exhibit “C".
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Exhibit "A"
Attached to and made a part of that certain Pooling Agreement,
State Willie Vee 56-T3-6 Unit, GLO Unit No. 7506
Reeves County, Texas

Leases In Unit

State Lease #: MF-056068

Lessor: State of Texas, by and through its agents, Willa Louise Pierce, a feme sole; William Milner Pierce; John
Wentworth Pierce; Laura Jean Pierce Call and husband, Earl E. Call, Jr.

Lessee: R. Paul Ricker

Date: 11/13/1963
Recording Info: Recorded at Volume 236, Pages 313-316, Deed Records, Reeves County, Texas

Royalty: 12.50%
L] L ]
eosooe
L]
State Lease #: MF-056074A o @
ese 80
Lessor: State of Texas, by and through its agents, K.L. Denton and wife, Leta Denton D
o
Lessee: R. Paul Ricker " °
o000
Date: 11/13/1963 N
Recording Info: Recorded at Volume 236, Pages 507-509, Deed Records, Reeves County, Texas Yena
Royalty: 12.50% B
:...!l
L
L ] ede
State Lease #: MF-056074B PR

Lessor: State of Texas, by and through its agents, Clella Denton Klapproth and husband, Chas. L. Klapproth
Lessee: R. Paul Ricker

Date: 11/13/1963

Recording Info: Recorded at Volume 236, Pages 94-96, Deed Records, Reeves County, Texas

Royalty: 12.50%

State Lease #: MF-112678A

Lessor: State of Texas, by and through its agent, Willie Vee Bolinger, widow of Willliam Maurice Bolinger and
William Allison Bolinger, husband of Georgia Bolinger

Lessee: Petrohawk Properties, LP

Date: 06/20/2011

Recording Info: Recorded at File No. 5569, Volume 894, Page 838, Official Public Records, Reeves County,
Texas

Royalty: 25.00%

State Lease #: MF-112678B
Lessor: State of Texas, by and through its agent, Alice Bolinger Harlow a/k/a Marteal Bolinger Harlow

Lessee: Petrohawk Properties, LP

Date: 06/20/2011
Recording Info: Recorded at File No. 5570, Volume 895, Page 01, Official Public Records, Reeves County, Texas

Royalty: 25.00%
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Exhibit "A” (Cont.)
Leases In Unit

State Lease #: MF-112678C

Lessor: State of Texas, by and through its agent, Ann Howard Lambert, wife of Clell Lambert

Lessee: Petrohawk Properties, LP

Date: 06/20/2011

Recording Info: Recorded at File No. 5568, Volume 894, Page 827, Official Public Records, Reeves County,

Texas

Royalty: 25.00%
L ] °
:.l'.'

State Lease #: MF-112678D o %
ocoo0 e

Lessor: State of Texas, by and through its agent, Helen Kay Bolinger Aaron Children’s Trust, represented hereih
L]

by Emily Aaron Greene, Trustee . °
eoo00
Lessee: Petrohawk Properties, LP l“ .
Date: 06/20/2011 KT
Recording Info: Recorded at File No. 5572, Volume 895, Page 23, Official Public Records, Reeves County, Texas '.
Royalty: 25.00% H
L ] ece
° L] :

oo
State Lease #: MF-112678E
Lessor: State of Texas, by and through its agent, Clarence W. Bolinger, Jr., husband of Camille Bolinger
Lessee: Petrohawk Properties, LP
Date: 06/20/2011
Recording Info: Recorded at File No. 5571, Volume 895, Page 12, Official Public Records, Reeves County, Texas
Royalty: 25.00%

State Lease #: MF-116159

Lessor: State of Texas

Lessee: BHP Billiton Petroleum Properties (N.A.), LP

Date: 01/07/2014

Recording Info: Recorded at File No. 14-02088, Official Public Records, Reeves County, Texas
Royalty: 25.00%

State Lease #: MF-112667A

Lessor: State of Texas, by and through its agent, B. Leroy Foster and Diane K. Foster, Co-Trustees of the B.
Leroy Foster and Diane K. Foster Revocable Trust

Lessee: Cimarex Energy Co.

Date: 03/02/2011

Recording Info: Recorded at File No. 1771, Volume 872, Pages 323-332, Official Public Records, Reeves County,

Texas
Royalty: 25.00%

TRUE & CORRECT
COPY OF
ORIGINAL FILED IN
REEVES COUNTY

&7 %\
Yo'

e sae e oo .:' YES O C (S OFFIC
el el R

M=y an

[ R -

oy

L B L



Exhibit "A” (Cont.)

Leases In Unit

State Lease #: MF-112667B

Lessor: State of Texas, by and through its agent, Mary Beth Spellman, Trustee of the Alton B. Foster, Jr. Trust
Lessee: Cimarex Energy Co.

Date: 03/02/2011

Recording Info: Recorded at File No. 1772, Volume 872, Pages 333-342, Official Public Records, Reeves County,

Texas
Royalty: 25.00%
o L3
:..li!
State Lease #: MF-112667C e @
(T XY R
Lessor: State of Texas, by and through its agent, James B. Foster and wife, Helen M. Foster -
a
Lessee: Cimarex Energy Co. B
sscsen
Date: 03/02/2011 "" ,

Recording Info: Recorded at File No. 1773, Volume 872, Pages 343-352, Official Public Records, Reeves Count'y,.'e'
Texas T
Royalty: 25.00% .

L]
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Exhibit "B"
Attached to and made a part of that certain Pooling Agreement,
State Willie Vee 56-T3-6 Unit, GLO Unit No. 7506
Reeves County, Texas

Description of Lands included in the Pooling Agreement

Tract 1:
The Northwest Quarter (NW/4) of Section 6, Block 56, Township 3, T&P Ry. Co. Survey, Reeves

County, Texas

Tract 2:
The West One-Half of the Northeast One-Quarter (W/2 of NE/4) of Section 6, Block 56, Township 3-S,

T&P Ry. Co. Survey, Reeves County, Texas

Tract 3:
The East Half of the Northeast Quarter (E/2 NE/4) and the Northeast Quarter of the Southeast Quarter
(NE/4 of SE/4) of Section 6, Block 56, Township 3, T&P Ry. Co. Survey, Reeves County, Texas

Tract 4:
The West Half of the Southeast Quarter (W/2 SE/4) and the Southeast Quarter of the Southeast
Quarter (SE/4 SE/4) of Section 6, Block 56, Township 3, T&P Ry. Co. Survey, Reeves County, Texas

Tract 5:
The Southwest Quarter (SW/4) of Section 6, Block 56, Township 3, T&P Ry. Co. Survey, Reeves

County, Texas

TRUE & CORRECT
COPY Ol
ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

UPA158826
Unit Number 7506
Operator Name  Petrohawk Energy Corporation Effective Date
Customer ID CO00044995 Unitized For Qil And Gas
Unit Name State Willie Vee 56-T3-6 Unit Term
County 1 Reeves RRC District 1. 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type Permanent
State Net Revenue Interest  Oil 0.11719764
State Part in Unit 100000000
Unit Depth Specified Depths Well
From Depth 3500 TVD . : .
Formation T{)pBase Uf ;Vom-a”;p
To Depth 11343 100 feet Partisioation Bisis .8 -
below the base artcipation basis urface Acreage
of the
Wolfcamp

formation TVD
If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty NRI of Lease Royalty Rate
Ne  in Unit Acres Participation 0/G in Unit Reduction
Clause
MF056068 1 119.880000 639.630000 0.18742085 O/G 0.06250000  0.01171380 No

MF056074 2 119.790000 639.630000 0.18728015 O/G 0.06250000 0.01170501 No



Lease Number Tract Lease Acres
in Unir

No
MF112678 3
MF112667 4
MF116159 5

API Number
4238934936

159.990000
160.060000
79.910000

Tortal Unir
Acres

Tract
Participation

0/G
0.25012898 0O/G
0.25023842 O/G
0.12493160 O/G

639.630000
639.630000
639.630000

Lease Royalty

0.12500000
0.12500000
0.25000000

NRI of Lease
in Unit

Royalty Rate
Reduction
Clause

0.03126612 No
0.03127980 No
0.03123290 No

Remarks:

Prepared By:

GLO Base Updated By:

RAM Approval By:
GIS By:
Well Inventory By:

2/8/2016 10:16:22 AM

Prepared Date:

9

GLO Base Date:

U'\ ,\\ RAM Approval Date:
) GIS Date:
TN W1 Date:
O 7506

02 ea
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20\
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Pooling Committee Report

To: School Land Board UPA158826
Date of Board 07/14/2015 Unit Number: 7506
Meeting:
Effective Date:
Unit Expiration Date:
Applicant: BHP Billiton Petroleum Properties (N. A.), LP
Attorney Rep:
Operator: Bhp Billiton Petroleum (TxLa Operating) Company,
Houston
Unit Name: State Willie Vee 56-T3-6
Field Name: PHANTOM (WOI FCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF056068 0.06250000 11/13/1968 5 years 120.000000 119.880000 0.01171380
RAL MF056074 0.06250000 11/13/1968 5 years 120.000000 119.790000 0.01170501
RAL MF112667 0.12500000 03/02/2016 5 years 480.000000 160.060000 0.03127980
RAL MF112678 0.12500000 06/20/2016 5 years 160.000000 159.990000 0.03126612
U Fee MF116159 0.25000000 01/07/2019 5 years 80.000000 79.910000 0.03123290
Private Acres: 0.000000 Participation Basis: Surface
Acreage
State Acres: 639.630000 Surface Acreage
Total Unit Acres: 639.630000 T T—_— 100.00%
State Net Revenue Interest: 11.72%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas Yes 704 acres for a 4,820 foot
Term: lateral (FTP to LTP).
2/8/2016 10:21:50 AM UPA158826 1 0f 1




MF#

LEASE AC. IN UNIT
TOTAL UNIT AC.
STATE PARTICIPATION
LEASE ROYALTY
PART OF UNIT NRI

MFO56068
119.88
639.63

0.18742085
0.0625
0.01171380

MF056074
119,79
639.63

0.18728015
0.0625

0.01170501

MF112678
159.59
639.63

0.25012898

0.125

0.03126612

MF112667
160.06
639.63

0.25023842

0.125

0.03127980

MF116159
79.91
639.63
0.12493160
0.25
0.03123290

1.00000000

0.11719764
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Date: 2/15/2016

A W gL
To:  BHP Billiton Petroleum Ny U Dl
Land Administration
P O Box 22719
Houston, TX 77227-9927
(877) 311- 1443

Issue Date: 2/15/2016

Property Name: STATE WILLIE VEE 56-T3-6 1H

Property #: P1M690/00501

Production: ALL PRODUCTS

Operator: PETROHAWK ENERGY CORPORATION

Legal Description: T&P RR CO ABST/ID# 4161 Grantee L.A. DENTON Twsp T3 Blk 56 Sec 6REEVES

COUNTY/PARISH, TEXAS T&P RR CO ABST/ID# 4112 Grantee K. RUHNAU Twsp T3
Blk 56 Sec 6 REEVES COUNTY/PARISH, TEXAS (639.63 ACRES)

AYT 350-39930

CREDITTO

Owner # 80113945

STATE OF TEXAS GLO

1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Decimal Type Status Reason Start Date
0.01042660 RI PAY 11/1/2015
0.01042660 RI PAY 11/1/2015
0.01042660 RI PAY 11/1/2015
0.00781653 RI PAY 11/1/2015
0.00781653 RI PAY 11/1/2015
0.00781653 RI PAY 11/1/2015
0.03123290 RI PAY 11/1/2015
0.01171380 RI PAY 11/1/2015
0.00585250 RI PAY 11/1/2015
0.00585250 RI PAY 11/1/2015
0.00390827 RI PAY 11/1/2015

0.00390827 RI PAY 11/1/2015



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

April 20, 2016

Broderick Brown
Division Order Analyst
BHP Billiton Petroleum
POBOX 22719
Houston, TX 77227-9927

Re: State Lease Nos. MF111858/MF111325 State Protector 55-T2-2X11 1H
AMF056068/MF056074 State Willie Vee 56-T3-6 1H; and
MF111792 Wagner B 8H (Unit 5085)

Dear Mr. Brown:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral file.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

U)uum W Lol

Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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RAILROAD COMMISSION OF TEXAS Form G-1

1701 N. Congress Status: Submitted
P.O. Box 12967 Date: 03/24/2016
Austin, Texas 78701-2967 Tracking No.: 152838

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT, AND LOG

OPERATOR INFORMATION
Operator Name: BHP BILLITON PET(TXLA OP) CO Operator No.: 068596
Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX 77056-0000

WELL INFORMATION

API No.: 42-389-34936 County: REEVES

Well No.: 1H RRC District No.: 08

Lease Name: STATE WILLIE VEE 56-T3-6 Field Name: PHANTOM (WOLFCAMP)
RRC Gas ID No.: Field No.: 71052900

Location: Section: 6, Block: 56 T3S, Survey: T&P RR CO/DENTON, MRS L A, Abstract: 4161

Latitude: 31.75156 Longitude: -103.86051
This well is located 5.8 miles ina SE

direction from ORLA,

which is the nearest town in the county.

FILING INFORMATION

Purpose of filing: Initial Potential
Type of completion: New Well

Well Type:  Producing Completion or Recompletion Date: 11/18/2015
Type of Permit Date Permit No.
Permit to Drill, Plug Back, or Deepen 07/22/2015 808550

Rule 37 Exception
Fluid Injection Permit
0&G Waste Disposal Permit

Other:
COMPLETION INFORMATION
Spud date: 08/02/2015 Date of first production after rig released: 11/18/2015
Date plug back, deepening, recompletion, or Date plug back, deepening, recompletion, or
drilling operation commenced: 08/02/2015 drilling operation ended:  08/29/2015
Number of producing wells on this lease in Distance to nearest well in lease &
this field (reservoir) including this well: 1 reservoir (ft.): 0.0
Total number of acres in lease: 47957 Elevation (ft.): 2863 GL
Total depth TVD (ft.): 10399 Total depth MD (ft.): 15575
Plug back depth TVD (ft.): 10399 Plug back depth MD (ft.): 15470
Was directional survey made other than Rotation time within surface casing (hours): 149.0
inclination (Form W-12)? Yes Is Cementing Affidavit (Form W-15) attached? Yes
Recompletion or reclass? No Multiple completion?  No
Type(s) of electric or other log(s) run: Gamma Ray (MWD)
Electric Log Other Description:
Location of well, relative to nearest lease boundaries Off Lease: No
of lease on which this well is located: 275.0 Feet from the North Line and
930.0 Feet from the East Line of the

STATE WILLIE VEE 56-T3-6 Lease.

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO.

Field & Reservoir Gas ID or Oil Lease No. Well No. Prior Service Type
Pag {4
St pes YT
s I LU T
.e . i L ] °



<|G1: N/A
PACKET: N/A

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:
GAU Groundwater Protection Determination Depth (ft.): 1225.0 Date: 07/17/2015

SWR 13 Exception Depth (ft.):

GAS MEASUREMENT DATA

Date of test: 01/18/2016 Gas measurement method(s):
Gas production during test (MCF): 7834 Orifice Meter, Flange Taps
Was the well preflowed for 48 hours?  Yes
Orif. or 24 hr. Coeff. Flow
Run Line Choke Orif. Or Choke Static Pm or Diff Temp Temp. Gravity Compress Volume
No. size Size (in.) (in.) Choke (in.) (hw) (°F) (Ftf) (Fg) (Fpv) (MCF/day)
1 3.068 1.500 14734.79 1025.0 39.8 113.0 0.9526 0.9116 1.006 2842.0

FIELD DATA AND PRESSURE CALCULATIONS

Gravity (dry gas): 0.722 Gravity (liquid hydrocarbons) (Deg. API): 50.6
Gas-Liquid Hydro Ratio (CF/Bbl): 3511 Gravity (mixture): Gmix=  1.316
Avg. shut in temp. (°F): 122.0 Bottom hole temp. and depth: 176.0 °F@ 10399.0 FT

Run No. Time of Run (Min.) Choke Size (in.) Wellhead Pressure (PSIA) Wellhead Flow Temp (°F )

SHUT-IN 1440 28/64 2560 68.0
1 4320 28/64 2300 113.0

CASING RECORD

Casing Hole Setting Multi - Multi - Cement Slurry Top of TOC
Type of Size Size Depth Stage Tool Stage Shoe Cement Amount Volume Cement Determined
Row Casing (in.) (in.) (ft) Depth(ft) Depth (ft.) Class (sacks) (cu.ft) (ft) By
1 Surface 113/4 14314 1325 C 1713 2278.3 SURF Circulated to Surface
v Intermediate a5/8 1058 4731 C 472 1121.7 850 Calculation
3 Intermediate 7 5/8 83/4 10323 LITE; C 420 861.0 3183 Calculation
4 Tapered Production 51/2 ©63/4 15560 TXI 1053 1284.7 5800 Calculation
5 Tapered Production 41/2 63/4 15560 TXI 1053 1284.7 5800 Calculation

LINER RECORD

Cement Slurry Top of TOC
Liner Hole Liner Liner Cement Amount Volume Cement Determined
Row Size (in.) Size (in.) Top (ft.) Bottom (ft.) Class (sacks) (cu. ft.) (ft.) By
N/A
TUBING RECORD
Row Size (in.) Depth Size (ft.) Packer Depth (ft.)/Type
1 2718 10091 10067 / BRANTON BT1-XW
PRODUCING/INJECTION/DISPOSAL INTERVAL
Row Open hole? From (ft.) To (ft.)
1 No L1 10609 15383

Page 2 of4
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ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.

Was hydraulic fracturing treatment performed? Yes
Is well equipped with a downhole actuation
——— If yes, actuation pressure (PSIG): 8714.0
Production casing test pressure (PSIG) prior to Actual maximum pressure (PSIG) during hydraulic
hydraulic fracturing treatment: 11150 fracturing: 10757
Has the hydraulic fracturing fluid disclosure been
reported to FracFocus disclosure registry (SWR29)? Yes
Row Type of Operation Amount and Kind of Material Used Depth Interval (ft.)
1 Fracture 15 STAGES: 5,981,625# PROPPANT,; 5,597,212 GALLONS  10609.0 15383.0
FLUID
Is formation
Formations Encountered Depth TVD (ft.) Depth MD (ft.) isolated? Remarks
FORD-DELAWARE Yes 2500.0 2500.0 Yes ESTIMATE
CASTILLE Yes 2800.0 2800.0 Yes ESTIMATE
LAMAR LM. Yes 3279.0 3288.0 Yes ESTIMATE
BELL CANYON Yes 3314.0 3323.0 Yes ESTIMATE
DELAWARE Yes 5700.0 5700.0 Yes ESTIMATE
DELAWARE CONSOLIDATED GAS Yes 6500.0 6500.0 Yes ESTIMATE
CHERRY CANYON Yes 4208.0 4217.0 Yes ESTIMATE
BRUSHY CANYON Yes 5516.0 5525.0 Yes ESTIMATE
BONE SPRINGS Yes 7061.0 7117.0 Yes ESTIMATE
MID AVALON LIMESTONE Yes 7562.0 7628.0 Yes ESTIMATE
BASE AVALON SHALE Yes 8061.0 8127.0 Yes ESTIMATE
2ND BONE SPRING Yes 8718.0 8785.0 Yes ESTIMATE
3RD BONE SPRING Yes 9761.0 9827.0 Yes ESTIMATE
PERMIAN No No NOT ENCOUNTERED; NOT
DEEP ENOUGH
WOLFCAMP Yes 10150.0 10216.0 Yes TARGET ZONE
PENNSYLVANIAN No No NOT DEEP ENOUGH
MISSISSIPPIAN No No NOT DEEP ENOUGH
DEVONIAN No No NOT DEEP ENOUGH
FUSSELMAN No No NOT DEEP ENOUGH
ELLENBURGER No No NOT DEEP ENOUGH
Do the producing interval of this well produce H2S with a concentration in excess of 100 ppm (SWR 36)? No
s the completion being downhole commingled (SWR 10)? No

‘NITIAL G-1. KOP AT 10067'. CROSSOVER AT 10119 i
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” RRC REMARKS
PUBLIC COMMENTS:

[RRC Staff 2016-04-08 11:00:18.638) EDL=4774 feet, max acres=704, PHANTOM (WOLFCAMP) oil or gas well

CASING RECORD :
TUBING RECORD:
PRODUCING/INJECTION/DISPOSAL INTERVAL :

ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC. :

GAS MEASUREMENT DATE REMARK:

OPERATOR'S CERTIFICATION
Printed Name: Diann Flowers Title: Regulatory Supervisor
Telephone No.: (713) 983-2508 Date Certified: 04/12/2016
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GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

17 July 2015 GAU Number:
Attention: BHP BILLITON PET(TXLA OP) CO APl Number:
1360 POST OAK BLVD STE 150 County: REEVES
: T Vi =T34

HOUSTON, TX 77056 Lease Name: STATE WILLIE VEE 56-T3-6

RRC Lease Number:
P-5#: 068596

Well Number: 1H
Total Vertical Depth: 13000
Latitude: 31.751565
Longitude: -103.860517
Datum: NAD27

Purpose: New Drill

Location: Survey-T&P RR CO; Abstract-4161; Block-56; Township-3; Section-6

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of
Texas recommends:

Water-bearing strata from the land surface to a depth of 250 feet and the Rustler, which is estimated to occur from 725 to
1225 feet must be protected.

This recommendation is applicable to all wells within a radius of 200 feet of this location.

This determination is based on information provided when the application was submitted on 07/17/2015. If the location
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463- 2741
Rev. 02/2014 Internet address: www.rrc.texas.gov
l.t .:. * see .
.': : . .: ... :-.
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s o M .



RAILROAD COMMISSION OF TEXAS GAS WELL Form G-5

il and Gas Division
CLASSIFICATION REPORT
Tracking No.: 152838 This fi ile G-5 was g d electronically froin data submitted to the RRC.
1. OPERATOR NAME (Exsctly as shown on Form P Orgenization Report) 3. RRC DISTRICT NO. 4. OIL LEASE NO OR
GAS WELL ID NO.
BHP BILLITON PET(TXLA OP) CO 08
2. MAILING ADDRESS 5. WELL NO. 6. API NO.
1360 POST OAK BLVD STE 150 1H 42- 389-34936
HOUSTON, TX 77056
7. COUNTY OF WELL SITE
REEVES
8. FIELD NAME (as per RRC Records) 9. LEASE NAME
PHANTOM (WOLFCAMP) STATE WILLIE VEE 56-T3-6
10. LOCATION (Section, Block and Survey) 11. PIPELINE CONNECTION OR USE OF GAS
6,56 T3S, T&P RR CO/DENTON, MRS L A | A-4161 BHP BILLITON PETROLEUM (TX GATH)
PRODUCTION TEST AT RATE ELECTED BY OPERATOR A.S.TM. DISTILLATION OF LIQUID SAMPLE. Distillation test is
(data on 24-hour basis) required for pas wells ONLY if the producing gas-liquid hydrocarbon
ratio is less than 100,000 CF/barrel.
A. Date ofTest 01 {1 81201 6
B. Gas Volume 28420 (Mef) Date Liquid Sample Obtained 01/07/2016
&5l o Condesats Volune 809.35 (Bbl) Where Obtained: Separator D Stock Tank
D. Water Volume 1638.11 (Bbl) % Over Temp. (deg. F) % Over Temp. (deg. F)
Imtial
i : 3511 e 88.0 06.0
E. Gas/Liquid Hydrocarbon Ratio (CE/BbI} To, —— 60 S06.
F. Flowing Tubing Pressure 2300 (psia) 10 194.0 70 597.0
G. Choke Size 28/64 (in) 20 ..2430 g0 ___ 6920
H. Casing Pressure 960.0 (psia) 30 2880 0 722.0
1. Shut-in Wellhead Pressure-- 40 3480 05 722.0
Tubing 2560 (psia)
‘ so 4270 EndPoint ____ 7220
1. Separator Operating Pressure 1075.0 (psta)
K. Color of Stock Tank Liquid Pale Yellow
L. Gravity of Separator Liquid 506 °API Total Recovery 89.8 —
M. Gravity of Stock Tank Liquid DAp[ Residue eI _6'_8___ percent
N. Specific Gravity of the Gas Loss — 34 percent
(Air= 1) 0.722
) ) RRC USE ONLY
1 declare under penalties prescribed in
Sec. 91.143, Texas Natural Resources Code, -
that I am authorized to make this report, NAME {Type:or Prini)
that this report was prepared by me or )
under my supervision and direction, and D'arm thtvers
that data and facts stated therein are true, SIGNATURE
correct, and complete to the best of my Regulatory Supervisor
knowledge.
TITLE
03/24/2016 (713) 983-2508
DATE CONTACT PERSON PHONE NUMBER
. see
22 e I
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FESCO, Ltd.

Petroleum Engincers

CORPORATE HEADQUARTERS: 1000 FESCO AVE. -+ ALICE, TEXAS 78332-7318 + (361) 661-7000

\?Jcmt’a&m&mcw/ ALICE LABORATORY: (361)661-7015 - FAX (361) 661-7019

AU e (361)664-3079  CORPUS CHRIST)..oooovvvivicis. KILGORE ..o {903) 984-4814 ODESSA............ (432) 332-3211
ALICE HYDRAULICS (3611 661-1538 PROD. TEST (3611882-4124  LAFAYETTE. LA.....(1337) B96-3838  OZONA..... ..........[1325) 392-3773
BEAUMONT..............(408) 842-3000 WIRELINE (3611452-1631  LAREDO...............(19561724-7501 PECOS................ (432) 445-1993
BRIDGEPORT, WV....(304) 592-3366  EDINBURG...........(956) 383-8378  LIBERAL.KS.... ... (5801 778-3384 REFUGIO............ .|1361) 526-4644
BRVAN. iz {979)775-1825 ELCAMPO........... (9791543-9451  LUFKIN.....cooreveenn. (936) 632-7036 VICTORIA........... .1361)575-7533
CANADIAN ............(BOB) 323-5050 HOUSTON SALES (281)565-1115  MANSFIELD, LA. ..(318) 872-0734 WOODWARD. OK..(580) 256-0848

January 25, 2016

Ms. Diann Flowers

BHP Billiton - Petroleum (TXLA OP) Co.
3800 East 42nd Street, Suite 105

Odessa, Texas 79762

Re: Well: State Willie Vee 56-T3-6 1H

Field: Phantom (Wolfcamp)

Location: Reeves County, Texas

Formation: Wolfcamp

Lateral: 10609 - 15383 fi

Test Type: Mathematically Recombined C,, Wellstream Analysis

Dear Ms. Flowers:

As instructed, FESCO collected gas and hydrocarbon (HC) liquid samples from the first-stage lease separator on
January 7, 2016 then sent the samples to its laboratory in Alice, Texas for C;. compositional analysis. FESCO then
determined the corresponding wellstream fluid composition by mathematically recombining the separator gas and
separator HC liquid compositions at the producing GOR of 2908 Scf/Sep Bbl (3631 Scf/STB). The attached report
contains the separator gas, separator liquid and wellstream fluid compositions through Cs.. The operator provided the
GOR value used to determine the wellstream composition. The resulting molar volume of the C;. wellstream pseudo-
component was 10.573 mole percent.

Thank you for this opportunity to serve BHP Billiton - Petroleum (TXLA OP) Co. Please call me if you have any
questions or concems regarding this report.

Sincerely,

FESCO, Lid.

Conan Pierce

Corporate Engineer

Alice, Texas

Phane: 361-661-7000 Ext. 125
Email: Conan.PiercewFescolnc.com

- -
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For. BHP Billiton - Petroleum (TXLA O
3800 East 42nd Street, Suite 105
Odessa, Texas 79762

FESCO, Ltd.
1100 FESCO Avenue - Alice, Texas 78332

P) Co.

January 25, 2016

COMPOSITIONAL ANALYSIS OF THE SEPARATOR GAS, HC LIQUID,
AND MATHEMATICALLY RECOMBINED WELLSTREAM THROUGH C,.

Well Information For Sample Date of : 01/07/16
Well Name: |State Willie Vee 56-T3-6 1H Formation: |Wolfcamp
Field: [Phantom (Wolfcamp) Lateral: {10609 - 15383 ft
County: |Reeves, Texas FWHP: {2300 psig
Separator Effluents at: 1075 psig & 111°F
Production Data Furnished by: Operator o,
Stock Tank GOR: 3631 SCF/STB Separator Gas Rate. 2471 MCF/Day
Separator GOR: 2908 SCF / Sep Bbl Separator HC Liquid Rate: 849.7 Bbls/Day
Stock Tank HC Liquid Rate: 680.6 Bbls/Day
Stock Tank HC SG: 50.6 *APl @ 60 °F Water Rale: 2133.0 Bbls/Day
Stock Tank HC Color: Pale Yellow Sep HC Liquid Recovery Factor. 80.091 %
GAS HC LIQUID WELLSTREAM
Liquid
Component Mole% GPM Mole % Volume % Mole % GPM
Hydrogen Sulfide™ < 0.001 e _ < 0.001
Nitrogen 0.703 0.067 0.016 0.551
Carbon Dioxide 0.142 0.046 0.017 0.119
{Methane 80.807 19.938 7.306 66.287
Ethane 10.624 2.825 9.882 5.721 10.449 2779
Propane 4,305 1.17¢9 9.514 5.668 5548 1.520
Iso-butane 0.533 0173 2.085 1.461 0.898 0.292
N-butane 1.249 0.392 6.062 4133 2.397 0.751
2-2 Dimethylpropane 0.000 0.000 0.057 0.047 0.014 0.005
Iso-pentane 0.271 0.099 2.380 1.882 0.774 0.281
N-pentane 0.329 0.119 3.392 2.659 1.060 0.382
Hexanes 0.291 0.119 4,648 4.133 1.330 0.544
Heptanes Plus 0.748 0.361 41,939 66.857 10.573 7.618
TOTALS 100.000 5.266 100.000 100.000 100.000 14.174
HEPTANES PLUS (C7,) FRACTION CHARACTERISTICS -
GAS HC LIQUID WELLSTREAM
Molecular Weight 107.2 |b/lb-mol 188.6 Ib/ib-mol 184.2 Ib/ib-mol
Specific Gravity 3.7147 (Air=1) 0.8095 (Water=1) 0.8055 (Water=1)
'Vapor Volume 20.663 Sci/Gal 13,623 Scf/Gal 13.877 ScfiGal
TOTAL SAMPLE CHARACTERISTICS
GAS HC LIQUID WELLSTREAM
Molecular Weight 20.8 Ib/lb-mol 102.4 Ib/ib-mol 40.3 Ib/ib-mo! call
Specific Gravity 0.7220 (Air=1) 0.7020 (Water=1) 1.3966 (Air=1)
Vapor Volume 189.880 Scf/Gal 21.748 Scf/Gal 70.552 ScfiGal
Gross Heating Value Dry BTU/Scf Sat BTU/Scf
1253 1232

**Hydrogen Sulfide tested on location

Base Conditions: 14.650 psia and 6

Job No.61050

by:

Stained Tube Method (GPA 2377)

0.018 Gr/100 CF, 0.3 PPMV or 0.0000 Mol %

0°F

Certified: FESCO, Ltd. - Alice, Texas

e Sl

Conan Pierce 361-661-7015




Tracking No.: 152838

OPERATOR NAME AND ADDRESS Including city, state and zip GAS WELL Reason for Filing | Operator P-5 Organization No.| RRC Dist. No. G-10
BHP BILLITON PET(TXLA OP &
( 708 STATUS REPORT T T 068596 08
1360 POST OAK BLVD STE 150 RAILROAD COMMISSION OF TEXAS Survey  Retest
HOUSTON, TX 77056 Qil and Gas Division Test Period:
P.O. Box 12967 ;
Austin, Texas 78711-2967 ] Due Date:
This facsimile G-10 was generaled electronically Initial Test Correction| Effective Date:
from data submitted to the RRC,
RRC IDENT NO DATE TESTED GAS PRODUCED CONDENSATE WATER PROD **SIWH
FiIELD NAME ' MO/DAYIYR MCF/DAY ** PRODUCED PRESSURE PSIA
LEASE NAME WELL NO MARK X FOR GAS SPEC. CONDENSATE X BOTTOMHOLE *"FLOWING
) SHUT-IN WELL GRAVITY GRAVITY (API) PRESSURE PSIA PRESSURE PSIA
PHANTOM (WOLFCAMP) 01/18/2016 2842 mcr| 809.35 BBL| 1638 11 aBL| 2560
STATE WILLIE VEE 56-T3-6 1H 0.722 50.6 2300
MCF] BBL| B8
MCF 8BL BBL
MCF| BBL BB
MCF, sl BEL|
MCF, 88l 8BL
MCF 881 BBL
MGF BBU BBL

CERTIFICATION: | daclare under penallies prescribed in Texas Natural Resources Code, Sec. 91.143, that | am authorized to make this report, that this report was prapared by me or undsr my supervision and direction, and that data

and facts stated herein are true, correct, and complete ta the bast of my knowledge.

Signature: Diann Flowers Titte: _Regulatory Supervisor
* AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELL SUBJEGT TO COMMINGLING TEST REQUIREMENT

Phone: (713) 983-2508 Date: 03/24/2016

** GAS PRODUCTION RATE. IN MCF, IS TO BE REPORTED FULL-WELL STREAM, INCLUDING
CONDENSATE s+ pressiURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG
X AN 'X' PREPRINTED ON A SURVEY IN THE BOTTOMHOLE PRESSURE BOX INDICATES A BOTTOMHOLE PRESSURE MUST BE REPORTED FOR THE WELL




RAILROAD COMMISSION OF TEXAS ELECTRIC LOG FORM L-1

Oil and Gas Division STATUS REPORT
Tracking No.: 152838 This facsimile L-1 was gencrated electronically from data submitted to the RRC.
Instructions
» with Forms G-1, W-2, and GT-1 for new and deepened gas, oil, and * with the appropriate Commission district office
geothermal wells
+ with Form W-3 for plugged dry holes Filling out Form L.-1:
+ when send ing ma log which was held under a request for * Section ] and the signamrc section must be filled out for all wells
confidentiality and the period for confidentiality has not yet expired. » complete only the appropriate part of Section I1
W —— Type of log required:
5 = S . * any wireline survey run for the purpose of obtaining lithology,
* with Forms W-2, G-1, and GTTI filed for injection wells, disposal porosity, or resistivity information
wells, water supply wells, service wells, re-test wells, re- * no more than one such log is required but it must be of the subject
classifications, and plugbacks of oil, gas or geothermal wells well
* with Form W-3 for plugging of other than a dry hole * if such log is NOT run on the subject well, do NOT substitute any
other type of log; just select Section Il, Part A below
SECTION 1. IDENTIFICATION
Operator District Completion
Name: BHP BILLITON PET(TXLA OP) CO No. 08 Date: 11/18/2015
Field Duilling Permit
Name PHANTOM (WOLFCAMP) No. 808550
Lease Lease/ID Well
Name STATE WILLIE VEE 56-T3-6 No. No. 1H
ounty API
REEVES No. 42- 389-34936

SECTION II. LOG STATUS (Complete either A or B)

[] A BASIC ELECTRIC LOG NOT RUN

B. BASIC ELECTRIC LOG RUN. (Select one)

1. Confidentiality is requested and a copy of the header for each log that has been run on the well is attached.
I:I 2. Confidentiality already granted on basic electric log covering this interval (applicable to deepened wells only).
D 3. Basic electric log covering this interval already on file with Commission (applicable to deepened wells only).
D 4, Log attached to (select one):

D (a) Form L-1 (this form). If the company-lease name on Jog is different from that shown in Section I,
please enter name on log here:
Check here if attached log is being submitted after being held confidential. D

D (b) Form P-7, Application for Discovery Allowable and New Field Designation.

D (c) Form W-4, Application for Multiple Completion:

Lease or ID No(s).
Well No(s).
Diann Flowers _Regulatory Supervisor
Signature Title
(713) 983-2508 03/24/2016
Name (print) Phone Date

-FOR RAILROAD COMMISSION USE ONLY-
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Run Data
RUN NUMBER 1 2 | 4 5
START DATE B/7;2015 B/16/2015 8/19/2015 8/21/2015 R/25/2015
START TIMIL 03:00 01:00 16:00 1:30 15:00
END DATE 8/11/2015 B/18,/2015 8/21/2015 8/25/2(15 8/27/2015
END TIME 13:30 00:30 00:38 9:30 13:30
DEPTH IN (f0) 4047 9510 10335 10751 14254
DEPTH OUT (ft) 9510 10335 10751 14254 15575
LOG TOP (f) 4047 9510 10335 10751 14254
LOG BOTTOM (fr) 9510 10335 10751 14254 15575
HOLE SIZE (in) 875 8.75 675 675 675
MUD DATA @ (ft) 4740 9510 10335 10575 13943
MUD TYPE BRINE BRINE BRINE BRINE BRINE
DENSITY (b / gal) 8.95 9.2 9.5 11.2 1205
VISCOSITY (s / qt) 28 29 30 39 49
o 7.4 105 9.2 105 106
FLUID LOSS (em3 / 30)
SALINITY (ppm) 61000 GOOD0 58000 104000 101000
Rm (ochmm @ deg F)
Rmf (ohmm @ deg F)
MAX TEMP (deg )
Rm @ MAX TEMP (chmm)
LWD ENGINEER #1 IVAN CABALLERO | IVAN CABALLERQ | IVAN CABALLERQ | IVAN CABALLERQ | IVAN CABALLERO
LWD ENGINEER #2 CODY CLOYD CODY CLOYD CODY CLOYD CODY CLOYD CODY CLOYD
LWD ENGINEER #3
LOG WITNESS #1
LOG WITNESS #2 e less A _a
g A - -
‘e § 5w see
. ) ° P LA
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RAILROAD COMMISSION OF TEXAS
il and Gas Division CERTIFICATE OF COMPLIANCE P 4
PO Box 12967 L
Amn"m Tl AND TRANSPORTATION AUTHORITY

WWW.ITC. IeXa8. ROV .
This facsimile P-4 wes generated clectronically from data submitied 1o the RRC.

Tracking No.: 152838 A certification of the automated data is available in the RRC's Austin office.
1. Field name exactly as shown on proration schedule 2. Lease name as shown on proration schedule
PHANTOM (WOLFCAMP) STATE WILLIE VEE 56-T3-6
3. Current operatoy name ¢xactly as shown on P-5 Organization Report 4. Operator P-5 no. | 5. Oil Lse Gas ID no | 6. County 7. RRC district
BHP BILLITON PET(TXLA OP) CO 068596 REEVES 08
&, Operator address including city, state, and zip code 9. Well no(s) (see instruction &)
1360 POST OAK BLVD STE 150 1
HOUSTON, TX 77056 10. Classification 11. Effective Date
O on Gas [ Other (see instruction A) 11/18/2015

12, Purpose of Filing. (Complete section a or b below.) (See instructions B and G)
a. Change of: [] operator [ ol or condensate gatherer O gas gatherer O gas purchaser O gas purchaser system code

field name from
Jease name from

— — OR ———————————————————————————————————————————————————
b. New RRC Number for: D oil lease & pas well Due to: E pew completion or recompletion D reclass oil 10 gas D reclass gas 1o oil
D other well (speoily) e O consolidation, unitization, or subdivision (o1l lease only)
13. Authorized GAS WELL GAS or CASINGHEAD GAS Gatherer(s) and/or Purchaser(s). (See instruction G).
5| Name of GAS WELL GAS or CASINGHEAD GAS Purchaser’s | Percent of | 5
_E £ Gatherer(s) or Purchaser(s) As Indicated in Columns to the Left Ri_l('.‘ Teke E §
&l & (Attach an additional sheet in same format if more space is needed) Assigned :=_" £
i) System Code
X BHP BILLITON PET (TX GATH), LLC(068595) 100.0
ENERGY TRANSFER COMPANY(252017) 0001 100.0
14. Authorized OIL or CONDENSATE Gatherer(s). (See instruction G)
Name of OIL or CONDENSATE Gatherer(s) - List Highest Volume Gatherer First Percent of
(Attach an additional sheel in same format if more space is needed) Take
PLAINS MARKETING, L.P.(667883) 90.0
SHELL TRADING (US) COMPANY(774715) 10.0
RRC USE ONLY: Reviewer’sinitials: Approval date:

15. PREVIOUS OPERATOR CERTIFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, I certify that operating
responsibility for the well(s) designated in this filing, located on the subject lease has been transferred in its entirety to the above named Current Operator. | understand, as
Previous Operator, that designation of the above named operator as Current Operator s not effective until this centificate is approved by the Commission

Name of Previous Operator Signature

D Authorized Employee D Authorized agent of previous
Name (print) of previous operator operator (see instruction G)
Title - Date Phone with area code

16. CURRENT OPERATOR CERTIFICATION. By signing this certificate as the Current Operator, ] certify that all statements on this form are true and correct and |
acknowledge responsibility for the regulatory compliance of the subject lease including plupging of well(s) pursuam to Rule 14, I further acknowledge that | assume
responsibility for the physical operation, control, and proper plugging of each well designated in this filing. [ also acknowledge that | will remain designated as the Current
Operator until a new certificate designating a new Current Operator is approved by the Comumission.

Diann Flowers

Name (print) Signature
Regulatory Supervisor Authorized Employee [] Authorized agent of current
Title of current operator operator (sce instruction G)
diann flowers@bhpbilliton.com 03/24/2016 (713) 983-2508
E-mail Address (optional) Date Phoene with area code

L (XX} .
3y ™ %
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Qil and Gas Division

RAILROAD COMMISSION OF TEXAS C ERTIFICATE OF P 1 2

PO Box 12967

Austin, Texas 78711-2967 POOLING AUTHORITY

www.Irc.stale.tx.us Revised 05/2001

1. Field Name(s) 2. Lease/ID Number (i assigned) 3. RRC District Number
PHANTOM (WOLFCAMP) 08

4. Operator Name 5. Operator P-5 Number 6. Well Number
BHP BILLITON PET (TXLA OP)CO 068596 1H

7. Pooled Unit Name 8. API Number 9. Purpose of Filing
STATE WILLIE VEE 56-T3-6 42-389-34936 [ Oriting Permit -13

10. County 11.Total acres in pooled unit
REEVES 479.57 Completion Report

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT

TRACT/PLAT TRACT ACRES IN TRACT INDICATE UNDIVIDED INTERESTS
IDENTIFIER NAME [See inst. 87 balgw NLEASED  NON-POQL
1 STATE OF TEXAS 159.99 ] |
2 STATE OF TEXAS 79.91 M
3 STATE OF TEXAS 119.79 ]
4 STATE OF TEXAS 119.88

B0 B2 000
A o O [

1

]

CERTIFICATION:
| declare under penalties prescribed pursuant to the Sec. 91.143, Texas Natural Resources Code, that | am authorized to make the
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true,
correct, and complete to the best of my knowledge.

Diann Flowers

Fiowers, Diann T et e s e
Signature Print Name

Regulatory Supervisor diann.flowers@bhpbilliton.com 03/23/2016 (713) 983-2508
Title E-mail ¢if avasable) Dale Phone

INSTRUCTIONS — Reference: Statewide Rules 31, 38 and 40

1. When two or more tracts are pooled to form a unit to obtain a drilling permit, file completion paperwork, or reform a pooled unit pursuant to
Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plat.

2. The certified plat shall designate each tract with an outline and a tract identifier. The tract identifier on the plat shall correspond to the tract
identifier and associated information listed on the Certificate.

3. Ifwithin an individual tract, a non-pooled and/or unleased interest exists, indicate by checking the appropriate box.
4. Ifthe Purpose of Filing is to obtain a drilling permit, in box #1 list all applicable fields separately or enter “All Fields” if the Centificate pertains
to all fields requested on Form W-1
5. Ifthe Purpose of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion.
6. Identify the drill site tract with an * to the left of the tract identifier.
7. The total number of acres in the pooled unit in #11 should equal the total of afl acres in the individual tracts listed.
R e
L
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STATEMENT OF PRODUCTIVITY OF ACREAGE
ASSIGNED TO PRORATION UNITS Form P-15

Tracking No.: 152838 This facsimile P-15 was generated electronicelly
from data submitted to the RRC.

The undersigned states that he is authorized to make this statement; that he has knowledge of the
facts concerning the _BHP BILLITON PET(TXLA OP) CO

OPERATOR ’
STATE WILLIE VEE 56-T3-6 , No. 1H : that such well is
LEASE WELL
completed in the PHANTOM (WOLFCAMP) Field, REEVES County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as
authorized by special rule and as shown on the attached certified plat embraces

AT9.57 acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho-
rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and facts stated therein are true, correct, and complete, to the best of my knowledge,

Date 03/2412016 Signature __Diann Flowers
Telephone __(713)983-2508 Title __Regulatory Supervisor
AREAR CODE

® see
ta Rt -
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e 25" 4Y % . 20
.e P-4 < L .
L



P-15 STATEMENT OF PRODUCTIVITY OF ACREAGE

OPERATOR: BHP BILLITON PET (TXLA OP) CO (068596)
COUNTY: REEVES - DISTRICT 08

FIELD NAME: PHANTOM (WOLFCAMP)

LEASE NAME: STATE WILLIE VEE 56-T3-6

LEASE ACRES: 479.57

LEASE ID DRILLING PERMIT # WELL NO. DEDICATED ACRES

PENDING 808550 1H 479.57
TOTAL ALLOCATED: 479.57
TOTAL AVAILABLE: 0



RAILROAD COMMISSION OF TEXAS P-16 Data Sheet
1701 N. Congress .

P.O. Box 12967 (Optional)

Austin, Texas 78701-2967 Page 1

Rev. 09/2014

Acreage Designation

SECTION 1. OPERATOR INFORMATION
Operator Name: BHP BILLITON PET (TXLA OF) CO Operator P-5 No.: 068586
Operator Address: 1360 POST OAK BLVD., SUITE 150 HOUSTON, TX 77056 1

SECTION 1I. 'WELL INFORMATION

District No.: 08 County: REEVES Purpase of Filing:
Well No.: 1H AP! No.: 42-389-34936 Drilling Permit Application
Total Lease Acres: 479.57 Drilling Permit No.: 808550 {Form W-1)
Lease Name: STATE WILLIE VEE 56 T3-6 Lease No.: Completion Report
Field Name: PHANTOM (WOLFCAMP) Field No.: 71052600 (Form G-1/W-2}

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been
authorized by the current operator to change the assigned acreage of that operator as shown below.

SECTION il). LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT,
OR UNITIZED TRACT DESIGNATED IN SECTION Il ABOVE BY FILER

RRCIDNo.or | wen | H-Horizontal Aeres, | THRIE Operator Name and
Lease No. No. D-Directional Lease Name API No. Assigned Except. . Operator No.
V-Vertical (Y/N) (if different from filing operator)
i 1H H STATE WILLIE VEE 56-T3-6 389-34938 470.57 N
= \
Total Well Count > 0 479,57 < A. Total Assigned Horiz. Acreage 479,57 < C. Total Assigned Acreage

] <  Total Remaining Horiz. Acreage 0 < Total Remaining Acreage

0 < B. Total Assigned Vert./Dir. Acreage

0 < Total Remaining Vert./Dir. Acreage

SECTION iV. ‘REMARKS / PURPOSE OF FILING (see instructions)

Attach Additional Pages As Needed. No additional pages D Additional Pages: {No. of additional pages)

CERTIFICATION: | declare under penalties prescribed in Sec, 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

Flowers, Dianni_'—“_%fffjf“"_—?f:f_--—“:sﬁ‘:-u Diann Flowers, Sr. Regulatory Specialist diann.flowers@bhpbilliton.com
Signature Name and title (type or print) Email {include email address only if you affirmatively
consent to its public release)
1360 Post Oak Blvd., Suite 150 Houston, TX 77056 (713) 983-2508 03/23/2016

Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.

:‘: .E L] 5 ‘.: :

*s 8 o i o :o:
*n * : . :. o o . :



RAILROAD COMMISSION OF TEXAS P-16 Data Sheet

1701 N. Congress .
ional

P.0. Box 12967 (Optional)

Austin, Texas 78701-2967 Page %5

Rev. 09/2014

Acreage Designation

Filer is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the
well that will have perforations or other take points open in the interval of the applied-for field(s]. All tracts listed will actually be traversed by the wellbore or the
filer has pooling authority or other contractual authority, such as a production sharing agreement, authorizing inclusion of the non-drillsite tract in the acreage
assigned to the well.

SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT 1S NOT A SINGLE
EASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR CONDARY RECOVERY

RRCID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No.
Lease No. el Acreage Lease Acreage Acreage (if different from filing operator)
! |
i T = e
Total Allocated Acreage > I 0 [ < Total Lease Acreage

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed
as operator below. For all Icases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been

authorized by the current operator to change the assigned acreage of that operator as shown below.

SECTION VI, LISTING OF ALL'WELLS IN THE APPLIED FOR FIELD ON THE SAME ACREAGE
AS THE LEASE OR POOLED UNIT DESIGNATED FOR THE TRACTS LISTED IN SECTION V BY FILER

SWR
H-Horizontal H-Horizontal
I A Wel Acres
RRCID No. or Lease No. | "V© g 38 | p.pirectional ||| RRC 1D No. or Lease No. Al : 38 | p.pirectional
No. Assigned | Except. V-Vertical No. Assigned | Except. V-Vertical
(Y/N) (Y/N)
it
aih R T
. (e
l
J
A. Total Wells & Acreage > I 0 0 A. Total Wells & Acreage > 0 0
B. Total Assigned Horiz. Acreage > B. Total Assigned Horiz. Acreage >
C. Total Assigned Vert./Dir. Acreage > C. Total Assigned Vert./Dir. Acreage >

SECTION VIl REMARKS

L .

e
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Operator Name: BHP Billiton Pet {TX La OP] Co.

Austin, Texas 78701-2967
CEMENTING REPORT

RAILROAD COMMISSION OF TEXAS
1701 N. Congress
P.O. Box 12967

Form W-15
Rev. 08/2014

Cementer: Fill in shaded areas.
Operator: Fill in other items.

T 68596

Operator P-5 No.:

Cementer Name:

- Schlumberger

Cementer P-5 No.:

754900

Dlstnct No.:

County:

08 Reeves
Well No.: 1H AP1 No.: #&38?—3’{9% Drilling Permit No 9085-50
Lease Name: State Willie Vee 56-T3-6 Lease No.:
Field Name: Phantom (_\Ja Lr{%ﬁ Field No.: 7 /D 5'5'.17;99

DConductor

Type of casing:

Dlmer

casing?

[X]ves

DN_O if.no for surface casing, explain in Remarks.

Drilled hole size (in.): 143/4 Depth of drilled hole (ft.): 1331 Est. % wash-out or hole enlargement:
Size of casing in 0.D. (in.): 113/4 Casing weight (Ibs/ft) and grade: 47 ,3’-55 No. of centralizers used: 8
Was cement circulated to ground surface {or bottom of cellar) outside Setllﬂg’depth shoe {ft.): Top of liner (ft.):

1325

Setting depth liner (ft.}:

Hrs. waiting on cement before drill-out: /q lCaIculaled top of cement [fL): Surface ]Cémentin,g date: ' 3-Aug-15
R 5 SLURRY | G -
Slurry No. No. of Sacks Class Additives’ Volume {cu.ft.) Height (ft.)
e P e b L A C Remarks 2278.3 5254

Drilled hole size (in.): Depth of drilled hole (ft.):

Est, % wash-out of hole enlargement:

Size of casing in 0.D. (in.):

Casing weight (lbs/ft) and grade:

No. of centralizers used:

Tapered string drilled hole size (in.)

Tapered string depth of drilled hole (ft.)

Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D. {in.) Tapered string casing weight{lbs/ft) and grade y Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:
Was cement circulated to ground surface (br bottom of cellar) outside r:aslng? S E]Yes DN_OI <. |Setting depth tool (ft.}):
Hrs. waiting on cement before drill-out: ]Calculatcd top of cement (ft.): Cementing date:
: SLURRY R, j
slurry No. No. of Sacks Class Additives - Volume [cu.ft.) Height (ft.)

% ;

2

3 )

i ﬂn'ﬁ IO CEMENTING 5 g

Type of casing: D Surface DlntermediateD Production D Tapered produ:t}DtD Multi-stage cement/DV tooiD Mult:ple paraﬂel strings
Drilled hole size {in.}: Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:
Size of casing in 0.D. {in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:

Tapered string drilled hole size (in.)

Tapered string depth of drilled hole (ft.)

Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D. (in.) Tapered string casing weight{lbs/ft) and grade Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: lower:

Was cement circulated to ground surface {or bottom of cellar} outside casing?

‘|Setting depth tool (ft.):

Ijveé Dﬂo

Hrs. waiting on cement before drill-out: lCalculated top of cement {ft.}: Cementing date:
SLURRY
Slurry No. ‘No. of Sacks Class Additives " Volume {cu:ft.) Height {ft.)

1 7 G

2

3

Total
L ey

:o E : E ‘ :: E- .
et s‘.::o:a ..s



CEMIENTING YOSQUEEZE P BALK OR ¥ DA DO

PLUG #1 PLUG 2 PLUG #3 PLUG 84 PLUG #5 PLUG #6 PLUG #7

Cementing Date

Size of hole or pipe (in.}

Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)

CIBP setting depth (ft.)

Amount of cement on top of CFSP {ﬂ )
sacks of cementused

Slurry volume pumped {cu. ft.) =
Colculsted Gp SRR e o s e S aEaEa

Measured top of plug, if tagged (ft._}_ v
Sh)rrywe:ght {lbsfgal} i : iy * W e e e e s os i b e R e u: ‘ v T Viey bR At - . o =
Class/type of cement = i ) e el R e G ER R,

Perforate and squeeze (YES/NO)

#1:

#2: 94pps D903 + 0.4% DOT9
£3:

|#4: 160 bbls to surface; 898 sks
CEMENTER'S CERTIFICATL: | declare nder penalties prescribedln Sec:91.143, Texas Natural Resources Code, that 1 am authorized to make tiuscemﬁcatioh
that the cementmg ot'gaslng andlm the placing of cement plugs in this well as shown in.the report was performed by me or under my supemsmn. and U\at the
tementing data and fa:ts presented on both sldes of ﬂ'lls furm are true, correr:t, anr.i cém;kte, to the bestol' myknow{e !
data only.

_ Matthew Courtney, FE o andi Schlumberger :
Name and litle of cementer’s representative ik Cementmg Company. ; /

32E. Industrlal Loop
Addreess

DU SOt Y (432)6:;1;37 SR Y A 8,2008
State,  Zip Code " Tel:AreaCode  Number Date: mo. day.yr.

OPERATOR’S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this certification,
that | have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are true, correct,
and complete, to the best of my knowledge. This certification covers all well data.

Disrn et 5}» WC”A&/’@ 7 Rl
Typed of printed name of operator’s representative e /* Slgnatué

(b _Lost Jak fhck boonsthi TF 7ast (113 w2 26 2/ /3
Addreess City, State, Zip Code Tel: Area Code  Number i Déte: mo. day yr.
Instructions for Form W-15, Cementing Report

NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Weli Back Pressure Test, Completion or Recompletion Report, and Log). form W-2 (Ol Well Potential
Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 {Application for Multiple Completion), any time cement is pumped in a wellbore.

A. What to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of
different casing strings on 2 well by cne cementing company may be reported on one form.
The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry haoles,
operators must complete Form W-15, in addition to Form W-3, 1o show any casing cemented in the hole

B. Howto file: An oll and gas completion report and Form W-15 may be filed online using the Commission’s Online System {https://webapps.rrcstate.te.us/security/login.do)
or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711- 2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit in Austin.
Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the callar. Before drilling a well, an
operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 feet below the specified
depth without prior approval from the Commission. .

To plug 2nd abandon a well, operators must use only cementers approved by the Commission’s Director of FHeld Operations in accordance with SWR 14
(htrp://info.sos.state.tx.us/pls/pub/read tacSexi. TacPage ?sl-R&app=9&p_dir=&p_rioc=&p_toc=&p_plocefpg=1&p tac=Rti-16&pt-1&ch=3&ri=1d). Cementing companles,
service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement In compliance with Commission rules and
regulations.

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a callper iog to show how
the estimated % wash-out was obtained.

E. Muhkistage cement: An operator must report the multi-stage cement shoe in 1. Casing Cementing Data section by selecting the type of casing and Muiti-stage cement
shoe. The operator must report the multi-stage cement toal in 1. Casing Cementing Data section by selecting the type of casing and Multi-stage cement/DV tool.

F. Multiple paralle! strings: An operater should file the Form W-15 as an attachment to the Form W4, Application for Multiple Completion. An cperator may be
required 1o submit multiple Form W-15s to show all data for muitiple parallel strings.

G. Siurry data: If cement job exceeds three siurries, continue the list of siurries in the Siurry tabie In the subsequent Casing Cementing Data box.

. ees
$e 8 I
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Operator Name:

RAILROAD COMMISSION OF TEXAS
1701 N. Congress
P.O. Box 12967
Austin, Texas 78701-2967
CEMENTING REPOR

Form W-15
Rev. 0B/2014

Cementer: Hil in shaded areas.
Operator: Fill in other items.

Cementer Name:

Opertorl’- No.: bﬁ
..+ |Cementer P-5 No.: 4900

754900

District No.:
Well No.: 1H API No - - Drilling Permit No.: 2]
Lease Name: State Willie Vee 56-T3-6 Lease No.

~ Phantom E
DConduclm

Field Name:

Type of casing:

DSurface

DPmduction

Drilled hole size {in.): 105/8 Depth of drilled hale (ft.): 47, Est. % wash-out or hole enlargement:
Size of casing in O.D. (in.}: 95/8 Casing weight (Ibs/ft) and grade: 40, T-55|No. of centralizers used: 0
Was cement circulated to ground surfate (or bottom of cellar) outside . |setting ;’epm shoe {ft.): Top of liner (ft.):
casing? Ve's No - Mtnofor .‘,Urlacemsmg, explain in Remarks. e 4{75, Setting depth liner (ft.):
Hrs. waiting on cement before drill-out: i1 |calculated top of cement (ft): & &) |cementing date:  6-Aug-15
S A S P e e S RN RV S S T R e R
Slurry No. 2717 INovofSacks! i} "0 Class | | Additives| Volume {cuft) | Height(ft)
1 e P = N e Remala B65.8 . 7839
e e e G " ‘Remarks T T 2316
_Total iy 11217 10156

ASING CEMH L)
Type of casing: D Surface DIntermediateD Production D'rapered nroducu‘aD Multi-stage cement shoe D Multiple paraliel strings

Drilled hole size (in.):

Depth of drilled hole {ft.).

Est. % wash-out or hole enlargement:

Size of casing in 0.D. {in.):

Casing weight (Ibs/ft) and grade:

No. of centralizers used:

Tapered string drilled hole size (in.)
Upper:

lower:

Tapered string depth of drilled hole (ft.)

A i Upper: Lower:
Tapered string size of casing in 0.D. (in.) Tapered string casing weight(lbs/ft) and grade Tapeéred string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:
Was cement circulatged to ground surface {or bottom of c%}iar) outside ;asiq'g?‘t-. .Y D‘(és_}:n. ] “|Setting depth tool (ft.):
Hrs. waiting on cement before drill-out: Icalcuia:ed top of cement (ft.): Cementing date:
i SUURRY. . & el S
Slurry No. - No. of Sacks - Class Additives " Volume (cu.ft.) Height {ft.)

1 : :

2

3

Total

Type of casing: D Surface DlntermediateD Production DTapered produc!lorD Mul

ti-stage cement/DV wulD Multiple paraliel strings

Orilled hole size (in.):

Depth of drilled hole (ft.):

Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.}:

Casing weight (lbs/ft) and grade:

No. of centralizers used:

Tapered string drilled hole size (in.)
Upper: Lower:

Upper:

Tapered string depth of drilled hole (ft.)

Lower:

Tapered string size of casing in 0.D. (in.)

Upper: Lower:

Tapered string casing weight(ibs/ft) and grade

Upper: Lower:

Tapered string no. of centralizers used
Upper:

Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing?

e Duo

Setting depth tool {ft.):

Hrs. waiting on cement before drill-out:

{Calculated top of cement (ft.):

Cementing date:
SLURRY :
Slurry No. ‘No. of Sacks Class Additives Volume {cu.ft;y Height (ft.)
3 - -
2
3
Total
YN
R PR
.o . see o .



PLUG #1 PLUG #2 PLUG #3 PLUG Ha PLUG K5 PLUG #6 PLUG #7

Cementing Date

Size of hole or pipe (in.)

Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)

CIBP setting depth (ft.)

Amount of cement on top of CIBP (ft.)
Sacks of cement used

Slurry volume pumped (cu. ft.) =
Calculated top of plug (ft)
Measured top of plug, if tagged (ft.)
Sturry weight (lbs/gal) : ‘ 3
Class/type of cemént A . TS R 2 R e Gl P L g
perforate and squeeze (YES/NO) j Ty e

#1: C+ 0.02gps DOAT + 5% D154 + 5% D020 + 3% M117 + 2% S001
#2: C+ 0.02gps D047 + 2.5% D020 + 0.25% D013 + 0.1% D065
LEH

#4:
CEMENTER'S CERTIFICATE: | declare: under penalnes prescribed in Sec.91.143, Texas Natural | Resouc'ces Code, that t am auﬂwﬂzed to make this cerhﬁcahon,

that the cementing of casing andfor he plar.mg ! !Acement plugs in ﬂus e,l}.as shown i in the report was performed‘by me or undef my supennslon, and that the
cementing data and facts presanted on both' sldes of thzs form are true, oonect. anﬂcomptete, tothe bestof my kmwled ge. This uemﬁcaﬁé Colvers cementing
data only. ) e - ;

: 5  Sch n’smg'.'.
Nameandt&leof:emmter uptsemm!ve S Cemenﬁng(:ompanv

Signature / —

32E. mdixsunlpop > AT {dsz) ssa-mr R Augusts zms o
Addreess State, ZipCode - . . Tel:ArcaCode Number D,ate.,mo‘ Pay
OPERATOR'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this certification,
that | have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are true, correct,
and complete, to the best of my knowledge. This certific covers all well data.

Typed or printed name of operator’s representat: Signatur
-~
(13K2298 /i
Addreess ity, State, Zip Code Tel: Area Code  Number Date: mo. day yr.

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Cil Well Potential
Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 {Application for Multiple Completion), any time cement is pumped in a welibore,

A. What to file: An operator should file an original and one copy of the completed Ferm W-15 for each cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on one form,
The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry holes,
operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. How to file: An il and gas completion report and Form W-15 may be filed online using the Commission’s Online System (https://webapps.rrostate.t.us/securityflogin.do)
or a paper copy of the form may be malled to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711- 2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect ali usable-quality water strata, as defined by the Groundwater Advisory Unit in Austin
Sufficient cement shall be used 1o fill the annuiar space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before drilling a well, an
operator must cbtain a letter from the Ground water Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 feet below the specified
depth without prior approval from the Commission,

To plug and abandon a well, operators must use only cementers approved by the Commission’s Director of Field Operations In accordance with SWR 14
(http:/finfo.sos.state tx.us/pis/pub/readtacSext TacPage?si=R&app=9&p_dir=&p_rloc=&p_toc=&p_ploc=8&pg=1&p_tac=8i=16&pt=1&ch=38&ri=14). Cementing companies,
service companies, or operators can gualify as approved cementers by demonstrating that they are eble to mix and pump cement in compliance with Commission rules and

regulations.
D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show how

the estimated % wash -out was cbtained.

E. Mubkistage camem: An operator must report the multi-stage cernent shoe in Il Casing Cementing Data section by selecting the type of casing and Multi-stage cement
shoe, The operator must report the muiti-stage cement tool In lIl. Casing Cementing Data section by selecting the type of casing and Multi-stage cement/DV tool.

F. Muitiple paraliel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be
required to submit multiple Form W-15s to show all data for multiple paralle! strings.

G. Siurry data: if cement job exceeds three siurries, continue the [ist of siurries in the Siurry tabie in the subsequent Casing Cementing Data box.

hod .
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Operator Name:

RAILROAD COMMISSION OF TEXAS
1701 N. Congress
P.O. Box 12967
Austin, Texas 78701-2967
CEMENTING REPORT

Operator P-5 No.:

Form W-15
Rev. 08/2014

Cementer: Fill in shaded areas.
Operator: Fill in other items.

Cementer Name:

Cementer P-5 No.:

754900

District No.:

County: Reeves
Well No.: 1H apiNo.: Y2-3849. 3493 4 Drilling Permit No.: B0 $, S 95 D
Lease Name: State Willie Vee 56-T3-6 Lease No.: i
Field Name: Phantom { (4 70} £ 5/ Field No.: "] JO.

£2900

Type of casing: DConductor DSuHace mlntermcdiate DLiner DPruductéon
Drilled hole size (in.): 83/4 Depth of drilled hole (ft.): /035 5’_. Est. % wash-out or hole enlargement:
Size of casing in O.D. {in.): 75/8 Casing weight (Ibs/ft) and grade: 29.7 ° f-ﬂg No. of centralizers used: [ ]

Was cement circulated to ground surface (or bottom of cellar) outside

casing? DYes _-ENO If no for surface casing, explain In Remarks.

(0323

Setting depth shoe (ft.)

Top of liner (ft.):

Setting depth liner (ft.}:

Hrs. waiting on cement before drill-out:

FL

[calculated top of cement (ft): 8 /&2

|cementing date: ~ 19-Aug-15

g SLURRY
Slurry No. No. of Sacks Class Additives Volume [cu.ft.) Height (ft.)
1 0 " LiteCRETE Remarks 597.5 5947
2 170 Class C + Adds Remarks 263.5 2623
Total 420 861.0 8569

8 B 4z D

Type of casing: D Surface Dln[ermedlatED Production DTapered procumonD Multi-stage cement shce D Multiple parallel strings

Drilled hole size (in.):

Depth of drilled hole (ft.):

Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.):

Casing weight (Ibs/ft) and grade:

No. of centralizers used:

Tapered string drilled hole size (in.}) Tapered string depth of drilled hole (ft.)

Upper:

Lower:

Upper:

Lower:

Tapered string size of
Upper:

casing in 0.D. (in.)

Lower:

Upper:

Tapered string casing weight{lbs/ft) and grade

Lower:

Upper:

Tapered string no. of centralizers used

Lower:

Was cement circulated to ground surface {or bottom of cellar) outside casing?

mEmp

Setting depth tool [ft.):

Hrs. waiting on cement before drill-out:

]Calculaled top of cement (ft.):

Cementing date:

SLURRY

Slurry No. No. of Sacks

Class Additives

Volume {cu.ft.) Height {ft.)

Surface Dlntermediate

Multi-stage cement/DV tcolD Multiple parallel strings

Drilled hole size (in.):

Depth of drilled hole (ft.):

Est. % wash-out or hole enlargement:

Size of casing in 0.D. [in.):

Casing weight (Ibs/ft) and grade:

No. of centralizers used:

Tapered string drilled hole size (in.)

Upper:

Lower:

Tapered string depth of drilled hole {ft.)

Upper:

Lower:

Upper:

Tapered string size of casing in C.D. (in.)

Lower:

Upper:

Tapered string casing weight(lbs/ft) and grade

Lower:

Upper:

Tapered string no. of centralizers used

Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing?

D\fes Duo

Setting depth tool (ft.):

Hrs. waiting on cement before drill-out: ]Calcmatec top of cement (ft.). Cementing date:
SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.)
1
2
3
Total

: .: ..:0 s .:: 5..
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PLUG #1 PLUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG #6 PLUG #7

Cementing Date

Size of hole or pipe (in.)

Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.}
CIBP setting depth {ft.)

Amount of cement on top of CiBP (f1.}
|sacks of cement used

Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)

Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)

Class/type of cement

Perforate and squeeze (YES/NO)

#1: 53.67pps D049 + 23.41pps D209 + 22.92 D163 +.04% D208 + .45% D167 +.1% D202 + .3% D201
#2: C+.05% D208 + 3% M117 + .6% D112 + .2% D065 + .25% D201

H3:

H4:

CEMENTER'S CERTIFICATE: | declare under penalties prescribed in Sec. 91,143, Texas Natural Resources Code, that | am authorized to make this certification,
that the cementing of casing a‘nd/aFthe placing of cement p!ugs"in 'th_is well as shown in the report was performed by me or under my supervision, and that the
cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This certification covers cémenting

data only. ; : -
S&!lqmberg;er : /

3 Z
Jeanne Lantz, FE :
Name and title of cementer’s representative Cementing Company [ o Signature
32E. Industrial Loop  Midland i 79701  (432) 683-1887 August 19, 2015
Addreess iy, State,  Zip Code Tel: Area Code Number Date: mo. day yr.

OPERATOR'S CERTIFICATE: | declare under penalties prescribed In Sec. 91.143, Texas Natura! Resources Code, that | am authorized to make this certification,
that | have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are true, correct,

and complete, to the best of my knowledge. This certification covers all well data.
Lna Flosers é . ; «5)_%—

Typed or printed name of operator’s representative Signature
( (1) B2 % (A /T
Addreess City, tate, Zip Code Tel: Area Code  Number Date: 'mo. day yr.

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (0l Well Potential
Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 {Application for Multiple Completion), any time cement is pumped in a wellbore.

A. What to file: An operator should file an eriginal and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of

different casing strings on a weil by one cementing company may be reported on one form

The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 s signed by the cementing company representative. When reporting dry holes,
operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole

How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission’s Online System {hitps://webapps.rrc.state tx.us/security/login.do)
or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711- 2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, a5 defined by the Groundwater Advisory Unit in Austin
sufficient cement shall be used to fill the annular space outside the casing from the shoe to the graund surface or to the bottem of the cellar. Before drilling a well, an
operator must cbtain a letter from the Groundwater Advisery Unit stating the protection depth. Surface casing should not be set deeper than 200 feet below the specified
depth without prior approval from the Commission.

To plug and abandon a well, operators must use only cementers appraved by the Commission’s Director of Fleld Operations in accordance with SWR 14
(http://info.ses.state.tx.us/pls/pub/readtacsext. TacPage ?si=R&app=9&p_cirs&p_rloc=&p_tloc=&p_ploc=&pg=1&p _tac=8ti=16&pt=18ch=3&ri=14). Cementing companies,
service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with Commission rules and
regulations.

D. Estimated % wash-out: If the estimated % wash-out is less than 20% {or 30% along the Gulf Coast),

the estimated % wash-out was obtainec.

Multi-stage cement: An operator must report the multi-stage cement shoe in Il. Casing Cementing Data section by selecting the type of casing and Multi-stage cement

shoe. The operator must report the multi-stage cement tool in I1l. Casing Cementing Data section by selecting the type of casing and Multi-stage cement/DV tool.

provide supporting documentation such as a caliper log to show how

Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be
required Lo submit multiple Form W-15s to show all data for multiple parallel strings.
G. Slurry data: If cement job exceeds three slurries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box
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\"'\"\NSN/"I RAILROAD COMMISSION OF TEXAS Form W-15
= 2 1701 N. Congress Rev. 08/2014
= i £.0. Box 12967
J;/; o/ Austin, Texas 78701-2967 Cementer: Fill in shaded areas.
74 CEMENTING REPORT Operator: Fill in other items.
Operator Name: BHP 8illiton PET (TXLA OP) Co- . Operator P-5 No.: A
Cementer Name: Schlumberger Cementer P-5 No.: 754500

District No.: County: Reeves
Well No.: 1H AP No. ‘/,,75}?—_3%3& Drilling Permit No.: B/ 555
Lease Name: State Willie Vee 56-T3-6 " Lease No.:

{Field Name:

Type of casing:

Field No.: ‘7/0_@560

Drilled hole size (in.): IDepth of drilled hole (ft.):

Est. % wash-out or hole enlargement:

Size of casing In 0.D. (In.): }Casing welght (Ibs/ft) and grade:

No. of centralizers used:

'Was cement clrculated to ground surface {or bottom of cellar) outside

Setting depth shoe (ft.):

Top of liner (ft.):

casing? DYe.s DNU if no for surface casing, explain in Remarks. Setting depth liner (ft.):
Hrs. walting on_c?r'nent befnre drill-out: ]Calculated top of cement {ft.}: lCernenung date:
SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Helght (ft.)

1

2

3

Total

A GDATA
Type of casing: D SurfaceDlmermedlateD Production Efapcred produr:tionD Multi-stage cement shoe E Multiple parallel strings

Drilled hole size (in.): 63/4 Depth of drilled hole (ft.):

15575

Est. % wash-out or hole enlargement;

Size of casing in 0.D. (in.): & }ﬁ i 4 ya__ Casing weight (Ibs/ft) and grade:

0//3.8 ¥-ll

No. of centralizers used:

/%E

4
Tapered string drille ;ole size (in.) /
Lower é 5 Q/

Ta_E:cred string depth of drilled hole (ft.)

(013

Lower: /5:%0

Upper: Upper:
Tapered string size of casing in 0.0. (in.) Tapered string casing weight{lbs/ft) and grade Tapered string no. of centrafizers used
Upper: 5 /2 lower: 41/2 Upper: 20 Lower: 135 E"u b |Upper: Lower: /ng
Was cement clrculated to ground surface (or bottom of cellar) outside casing? Yes No Setting depth tool (ft.):
Hrs. waiting on cement before drill-out: ICalcuIated top of cement (ft.): 507 Cementing date: 29-Aug-15
SLURRY B
Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Helght (ft.)
1 522 TXI+Adds Remarks 636.8 7625
2 531 TXi+Adds Remarks 647.8 7757
3
Total 1053 128‘_7__ 15382

Type of casing: D SurfaceDln!ermedlaleD Production D‘rapered produmonD Mul

ti-stage cemant/DV r.ooiD Multiple parallel strings

Drilied hole size (in.): Depth of drilled hole (ft.):

Est. % wash-out or hole enlargement:

Size of casing in 0.D. (in.}: Casing weight (Ibs/ft) and grade:

No. of centralizers used:

Tapered string drilled hole size (in.)

Tapered string depth of drilled hole (ft.}

Was cement circulated to ground surface (or bottom of cellar) outside casing?

-0

Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.0. (In.) Tapered string casing weight(lbs/ft) and grade Tapered string no. of centrallzers used
Upper: Lower: Upper: Lower: Upper: Lower:

Setting depth toof (ft.):

Hrs. waiting on cement before drill-out: ICaIculated top of cement (ft.): Cementing date:
SLURRY
Slurry No. No. of Sacks Class Additives Volume [cu.ft.) Height (ft.)
1
2
3
Total

3% W b I W
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e . ese o P4



IR ¥ = D ABANDUN

PLUG H#1 PLUG #2 PLUG #3 PLUG #4 PLUG H#5 PLUG #6 PLUG H7

Cementing Date

Size of hole or pipe (in.)

Depth to bottom of tubing or drill pipe (ft.)

Cement retainer setting depth (ft.)

CIBP setting depth (ft.)

Amount of cement on top of CIBP {ft.)

Sacks of cement used

Slurry volume pumped (cu. ft.)

Calculated top of plug (ft.)

Measured top of plug, if tagged (ft.)

Slurry welght (Ibs/gal)

Class/type of cement i

Perforate and squeeze (YES/NO)

#1: 75ppsD49+3%D195+0.3%D167+1.2gpsD600G+0.035gpsD145+0.08%D177+0.05gpsD175A
#2: 75ppsDA9+3%D195+0.2%D46+0.55%D167+0.1%D65+0.45%201+0.03% D208

#3:

#4:

CEMENTER’S CERTIFICATE: | declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this certification,
that the cementing of casing and/or the placing of cement plugs In this well as shown in the report was performed by me or under my supervision, and that the
cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This certification covers cementing

data only.
Johnny M, Mares, F§3 Schlumberger QJ\ L{MM
Name and title of cementer’s representative Cementing Company W ) Signature
32 E. Industrial Loop Midland ™ 79701 (432) 683-1887 August 29, 2015

Addreess City, State,  Zip Code Tel: Area Code  Number Date: mo. day yr.

OPERATOR’S CERTIFICATE: | declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this certification,
that | have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are true, correct,

and complete, to the best of my knowledge. This certification covers all well data,

Loy, fhiis

/

v Ll T

Typed or printed name of operatar’s representative Signature
24/r5
7 Y VA
Addreess City, State, Zip Code Tel: Area Code  Number Date: mo. day yr.

Instructions for Form W-15, Cementing Report

NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Oil Welf Potential
Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion], any time cement is pumped in a wellbore.

What to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of

different casing strings on a well by one cementing company may be reported on one form
The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry holes,

operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole
How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission’s Online System (hitps.//webapps.rrestate.txus/security/login. do)

or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711- 2967).

Surface casing: An operator must set and cement sufficient surface casing to protert all usable-quality water strata, as defined by the Groundwater Advisory Unit in Austin.
Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before drilling a well, an
operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 feet below the specified
depth without prior approval from the Commission.

To plug and abandon & well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14
(http://info.s0s.state. tx.us/pls/pub/readiacSext. TacPage 7si=R& app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti= 16&pt=18&ch=3&ri=14). Cementing companies,
service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with Commission rules and

regulations.
Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show how

the estimated % wash-put was obtained.
Multl-stage cement: An operator must report the multi-stage cement shoe in Il. Casing Cementing Data section by selecting the type of casing and Multi-stage cement
shoe. The operator must report the multi-stage cement tool in I1l. Casing Cementing Data section by selecting the type of casing and Multi-stage cement/DV tool.

Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be
required to submit multiple Form W-15s to show all data for multiple parallel strings.
Slurry data: If cement job exceeds three slurries, continue the list of siurries in the Slurry table in the subsequent Casing Cementing Data box
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
840544 May 31, 2018 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-37211 May 29, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 639.63
ol 068596 This permit and anr;r!fa)];l(:}v(;t!ic assigned may be
BHP BILLITON PET(TXLA OP) CO revoked if payment for fee(s) submitted to the
1500 POST OAK BLVD annjmission is not honored.
District Office Telephone No:
HOUSTON, TX 77056-0000 (432) 684-5581
LEASE NAME WELL NUMBER
STATE WILLIE VEE 56-T3-6 W105H
LOCATION TOTAL DEPTH
5.76 miles SE direction from ORLA 14000
Section, Block and/or Survey
secTioN < 6 BLock ¢ 56 T3 ABSTRACT < 5313
survey | T&P RR CO/BOLINGER, M R
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
330ft. N 1567 ft. E 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
330ftt N 1567 ft. E See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
PHANTOM (WOLFCAMP) 639.63 12,500 W105H 08
STATE WILLIE VEE 56-T3-6 200 660

WELLBORE PROFILE(s) FOR FIELD: Horizontal

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isclated and tested
individually prior to commingling production.

Lateral: TH1
Penetration Point Location

Lease Lines: 100.0 FN L
2310.0 FE L

Terminus Location
Lease Lines: 50.0 FS L
2310.0 FE L
Survey Lines: 50.0 FS L
2310.0 FE L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

Data Validation GimesStamp: o, Yun 623018 1:23 PM( Current Version ) Page 3 of 5
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RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
840544 May 31, 2018 * 08
API NUMBER FORM W-| RECEIVED COUNTY
42-389-37211 May 29, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 639.63
OPERATOR NOTICE

068596

BHP BILLITON PET(TXLA OP) CO

1500 POST OAK BLVD
HOUSTON, TX 77056-0000

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

(432) 684-5581

LEASE NAME

STATE WILLIE VEE 56-T3-6

WELL NUMBER
W105H

LOCATION

5.76 miles SE direction from ORLA

TOTAL DEPTH
14000

Section, Block and/or Survey

secTion <€ 6

BLOCK < 56 T3

survey o T&P RR CO/BOLINGER, M R

ABSTRACT € 5313

DISTANCE TO SURVEY LINES

DISTANCE TO NEAREST LEASE LINE

330ft. N 1567 ft. E 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
330ft. N 1567 ft. E See FIELD(s) Below

FIELD(s) and LIMITATIONS:

FIELD NAME
LEASE NAME

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

ACRES DEPTH
NEAREST LEASE

WELL #
NEAREST WE

DIST

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are

drilling the well in.

The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area,
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable
in any given field, even if that field is listed on the approved permit application.

Data Validation BimeeStamp: dlgn 639018 1:2§ PM( Current Version )
. = .
S : o ted e o..
'.' :’ ." w T
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Railroad Commission of Texas

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

CONDITIONS AND INSTRUCTIONS

Permit Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density
and spacing rules in effect on the spud date. The permit becomes invalid automatically if, because of a field rule change or the
drilling of another well, the stated location is not in compliance with Commission field rules on the spud date. If this occurs,
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do
so may result in an allowable not being assigned and/or enforcement procedures being initiated.

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91.751-91.755 of the
Texas Natural Resources Code for applicability.

Permit expiration. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period
will not be extended.

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to
the district (see below), correspondence, or application concerning this permit.

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of
Practice and Procedures and if a protest is received under Section 1.3, “Filing of Documents,” and/or Section 1.4, “Computation of
Time,” the permit may be deemed invalid.

Before Drilling

Fresh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad
Commission of Texas, Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austin, TX 78711-3087. File a copy of the letter
with the appropriate district office.

Accessing the Well Site. If an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective TxDOT Area Office
serving the county where the well is located.

Water Transport to Well Site. If an operator intends to transport water to the well site through a temporary pipeline laid above
ground on the state’s right-of-way, an additional TxDOT permit is required. Permit applications are submitted to the respective
TxDOT Area Office serving the county where the well is located.

*NOTIFICATION

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or
when plugging a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or
re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number MUST be
given with such notifications.

During Drilling

Permit at Drilling Site. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13
alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the
permitted well site throughout drilling operations.

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the
on permit) a minimum of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The
individual giving notification MUST be able to advise the district office of the drilling permit number.

e ees 9 % s Page 1 of 5
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*Notification of Re-completion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving
notification MUST be able to advise the district office of the drilling permit number.

Completion and Plugging Reports

Hydraulic Fracture Stimulation using Diesel Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids.
Section 322 of the Energy Policy Act of 2005 amended the Underground Injection Control (UIC) portion of the federal Safe
Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to EXCLUDE " ...the underground injection of fluids or
propping agents (other than diesel fluels) pursuant to hydraulic fracturing operations related to oil, gas, or geothermal production
activities." (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation under the federal UIC
regulations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel" using the following five (5) Chemical
Abstract Service numbers: 68334-30-5 Primary Name: Fuels, diesel; 68476-34-6 Primary Name: Fuels, diesel, No. 2; 68476-30-2
Primary Name: Fuel oil No. 2; 68476-31-3 Primary Nmae: Fuel oil, No. 4; and 8008-20-6 Primary Name: Kerosene. As a result, an
injection well permit would be required before performing hydraulic fracture stimulation using diesel fuel as defined by EPA on any
well in Texas. Hydraulic fracture stimulation using diesel fuel as defined by EPA on a well in Texas without an injection well permit
could result in enforcement action.

Producing Well. Statewide Rule 16 states that the operator of a well shall file with the Commission the appropriate completion
report within thirty (30) days after completion of the well or within ninety (90) days after the date on which the drilling operation is
completed, whichever is earlier. Completion of the well in a field authorized by this permit voids the permit for all other fields
included in the permit unless the operator indicates on the initial completion report that the well is to be a dual or multiple
completion and promptly submits an application for multiple completion. All zones are required to be completed before the
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a well in the same reservoir
as any other well previously assigned the same acreage, proration plats and P-15s (if required) must be submitted with no double
assignment of acreage.

Dry or Noncommercial Hole. Statewide Rule 14(b)(2) prohibits suspension of operations on each dry or non-commercial well
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules. If properly cased,
Statewide Rule 14(b)(2) requires that plugging operations must begin within a period of one (1) year after drilling or operations have
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement
may be granted under the provisions stated in Statewide Rule 14(b)(2).

Intention to Plug. The operator must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least
five (5) days prior to beginning plugging operations. If, however, a drilling rig is already at work on location and ready to begin
plugging operations, the district director or the director’s delegate may waive this requirement upon request, and verbally approve
the proposed plugging procedures.

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST
be able to advise the district office of the drilling permit number and all water protection depths for that location as stated in the
Texas Commission on Environmental Quality letter.

DIRECT INQUIRIES TO: DRILLING PERMIT SECTION, OIL AND GAS DIVISION

MAIL:
PHONE PO Box 12967
(512) 463-6751 Austin, Texas, 78711-2967
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

SWR #13 Formation Data

REEVES (389) County

Formation Shallow Deep Remarks Geological | Effective
Top Top Order Date

FORD-DELAWAR 2,500 2,500 1 12/17/2013
E
CASTILLE 2,800 2,800 2 12/17/2013
BELL CANYON 4,800 5,000 3 12/17/2013
DELAWARE 2,500 5,700 - 12/17/2013
DELAWARE 6.500 6,500 5 12/17/2013
CONSOLIDATED
GAS
CHERRY 3,800 7,800 6 12/17/2013
CANYON
BONE SPRINGS 7,500 9.800 7 12/17/2013
PERMIAN 11,300 11,300 8 12/17/2013
WOLFCAMP 10,000{ 12,300 9 12/17/2013
PENNSYLVANIAN 11,000] 14,900 10 12/17/2013
MISSISSIPPIAN 10,000{ 16,000 11 12/17/2013
DEVONIAN 13,600| 17,800 12 12/17/2013
FUSSELMAN 14,000( 17,800 13 12/17/2013
ELLENBURGER 15,000{ 20,800 14 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the
most current list is being referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rrc.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info




GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

Date Issued: 18 May 2018 GAU Number: 195893
Attention: BHP BILLITON PET(TXLA OP) API Number:
1500 POST OAK BLVD County: REEVES
HOUSTON, TX 77056 Lease Name: STATE WILLIE VEE 56-T3-6
o —_ 068596 Lease Number:
erator No.:
: Well Number: W107H
Total Vertical Depth: 14000
Latitude: 31.751404
Longitude: -103.862411
Datum: NAD27

Purpose: New Drill
Location: Survey-T&P RR CO ; Abstract-4161

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of
Texas recommends:

Water-bearing strata from the land surface to a depth of 400 feet and the Rustler, which is estimated to occur from 700
to 1400 feet must be protected.

This recommendation is applicable to all wells within a radius of 2000 feet of this location.

Please send Gamma/Porosity log of this well when it is available.

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use.
This recommendation is for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal
operation into a nonproductive zone (RRC Form W-14).

This determination is based on information provided when the application was submitted on 05/09/2018. If the location
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov
Rev. 02/2014




CHRISTI CRADDICK, CHAIRMAN L.OR1 WROTENBERY
DAVID PORTER, COMMISSIONER DIRECTOR, OIL AND GAS DIVISION
RyaN SITTON, COMMISSIONER D. CrAIG PEARSON, PH.D.

DISTRICT DIRECTOR

RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

MINOR PERMIT TO TREAT DOMESTIC WASTEWATER

Permit No. MPGW-A18-0891-D08
Permit Effective 6/27/2018

BHP BILLITON PET (TXLA OP) CO
1360 POST OAK BLVD, STE. 150
HOUSTON, TX 77056

Based on information contained in the original application received 6/26/2018, and additional
information received to date, you are hereby authorized to treat, recycle, and reuse domestic
wastewater as described herein:

Phantom (Wolfcamp), State Willie Vee 56-T3-6
WI107H (839591); W106H (839599); W105H (840544)
Latitude, Longitude: 31.942894° & -103.836175°
Loving County, Texas

RRC District 08, Midland

This minor permit grants authority to store, handle, treat, recycle, and reuse certain non-hazardous
domestic wastewater in accordance with 16 Texas Administrative Code (TAC) §3.8 (Statewide Rule
8) and the following conditions:

1. The effective date of this permit is 6/27/2018, and the authority granted by this permit expires
on 10/27/2018.

2. This permit authorizes the on-site treatment and management of domestic wastewater
generated at oil and gas drill sites and waste streams generated from mobile drinking water
treatment systems located at and resulting from use exclusively at well sites for use down-hole
and/or for dust suppression and controlled irrigation purposes as specified in the “SAMPLING
CRITERIA FOR WASTE STREAMS” document which is attached to and incorporated into
this permit as Permit Appendix A. Treatment and reuse of the waste streams is granted for
use at the above referenced location(s).

3. This permit does not authorize the discharge of any domestic wastewater or waste streams
generated from mobile drinking water treatment systems into any watercourses or drainage
ways, including any drainage ditch, dry creek, flowing creek, river, or any other body of surface
water.

CLAYDESTA TOWERS EAST * 10 DESTA DRIVE, SUITE S00E %* MIDLAND, TEXAS 79705-4515 % PHONE: 432/684-5581 * Fax: 432/684-6005
TDD 800/735-2989 OR TDY 512/463-7284 %* AN EQUAL OPPORTUNITY EMPLOYER * WWW.RRC.TEXAS.GOV



BHP BILLITON PET (TXLA OP) CO
Permit No. MPGW — A18-0891-08
Page 2 of 4

10.

11.

12.

Residual solids accumulated during the treatment process must be removed and transported by
a Texas Commission on Environmental Quality (TCEQ) registered sludge transporter to a
TCEQ permitted disposal facility approved to receive and manage domestic sewage prior to
treatment system relocation.

Unless otherwise required by conditions of this permit, operation of the treatment system(s)
and reuse of the treated waste streams must be in accordance with the information
represented in the permit application and information contained in the “APPLICATION FOR
BENEFICIAL RECYCLING OF TREATED DOMESTIC WASTEWATER AND
MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER AT DRILL
SITES” (Domestic Wastewater Application Worksheet), which is attached to and
incorporated into this permit as Permit Appendix B.

A waiver from the surface owner or proof that notice has been provided to the surface owner
at least ten (10) days prior to reuse is required for any recycling of domestic wastewater other
than for down-hole purposes.

If treated domestic wastewater and mobile drinking water treatment system wastewater are
commingled, the more stringent requirements will apply, unless otherwise indicated.

If treated domestic wastewater or wastewater from mobile drinking water treatment systems is
stored for greater than seven days, a chlorine residual between 2 and 3 part per million (ppm)
must be maintained.

For treated domestic wastewater, no more than 5,000 gallons per day of pre-treated domestic
wastewater may be received and processed.

The treated domestic wastewater and drinking water treatment system wastewater must be
analyzed as indicated for the Parameters listed in the “SAMPLING CRITERIA FOR WASTE
STREAMS” document which is attached as Permit Appendix A. All samples shall be
representative of the respective waste streams. All sample acquisition, preservation, and
analysis must be performed according to procedures specified in Title 40 of the Code of Federal
Regulations (40 CFR) Part 136. The procedures used to preserve the samples and analytical
methods used shall be reported.

All chemical laboratory analyses required to be performed in accordance with this permit must
be performed using appropriate Environmental Protection Agency (EPA) methods or Standard
Methods by an independent National Environmental Laboratory Accreditation Program
(NELAP) certified laboratory neither owned nor operated by the permittee. Any sample
collected for laboratory analysis must be collected and preserved in a manner appropriate for
that analytical method as specified by 40 CFR, Part 136. All geotechnical testing is to be
performed utilizing tests standardized by the American Society for Testing and Materials
(ASTM) and certified by a Texas registered Professional Engineer.

Safety Data Sheets (SDS) must be submitted to Technical Permitting in Austin for any
chemical or accelerator proposed to be used in the treatment of waste at the facility that was
not identified in the initial application. Storage of the chemicals must be in accordance with
the manufacturers’ specifications and must be maintained in a leak free condition.
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BHP BILLITON PET (TXLA OP) CO
Permit No. MPGW — A18-0891-08
Page 3 of 4

13.

14.

15.

16.

Ly A

18.

19,

Prior to recycling and rcuse, the treated domestic wastewater must be stored in the 20-mil
high density polyethylene (HDPE) on-site reserve pit with a permeability less than or equal
to 1 x 107 cm/s. Earthen berms must be constructed around the pit and must be compacted or
constructed of material that meets 95% standard Proctor (ASTM D-698) or 90-92% modified
Proctor (ASTM D-1557) density. The berm shall be constructed to a height of at least two feet
and shall maintain a slope no steeper than a one to three (vertical to horizontal) ratio, unless
constructed of concrete or equivalent material (firewalls). These structures must be used to
divert non-contact storm water around the waste management areas and contain and isolate
storm water within the waste management units.

Upon completion of the project, a report detailing all relevant activities for the duration of the
permit must be submitted including:

a. The total number of days domestic wastewater and/or mobile drinking water
treatment system wastewater is reused or applied after treatment.

b. The total volume of each type of waste received for treatment.

c. The total volume of treated effluent for each type of reuse method (down-hole,
controlled irrigation, dust suppression).

d. A table of the water treatment analytical results, sampling dates, corresponding
analytical reports, and chain of custody for the Parameters required to be analyzed in
the “SAMPLE CRITERIA FOR WASTE STREAMS” document which is attached
as Permit Appendix A.

All reports must be certified as follows: “I declare under penalties prescribed in Section 91.143,
Natural Resources Code, that I am authorized to make this report, that this report was prepared
by me or under my direct supervision and direction, and that data and facts stated therein are
true and complete to the best of my knowledge.”

Water treatment vessels and equipment must be maintained in good operating condition for the
duration of the permit.

Any changes affecting this permit must be reported to Technical Permitting in Austin or the
appropriate District Office in order for the Railroad Commission of Texas (RRC) to determine
whether a permit amendment is necessary.

This permit may be considered for administrative renewal upon review by the RRC. Submit
any request for renewal at least 30 days prior to this permit’s expiration date.

Failure to comply with any condition of this minor permit shall be cause for modification,
suspension, termination, or cancellation of this minor permit if Technical Permitting determines
that the permittee is in violation RRC rules.

This authorization is granted subject to review and cancellation should investigation show that
such authorization is being abused.



BHP BILLITON PET (TXLA OP) CO
Permit No. MPGW — A18-0891-08
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APPROVED AND ISSUED ON JUNE 27, 2018.

Craig Pearson, PhD
District Director
Midland District Office

Attachments: Permit Appendices A and B

CC: RRC - District 08/ Midland
RRC - Environmental Permits and Support, Austin
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PERMIT APPENDIX A

Sampling Criteria for Waste Streams

Permit No. MPGW-A18-0891-D08
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SAMPLING CRITERIA FOR WASTE STREAMS

The RRC has jurisdiction over the on-site treatment and management of domestic wastewater
generated at oil and gas drill sites and waste streams generated from mobile drinking water treatment
systems located at and resulting from use exclusively at well sites. The term domestic wastewater
means wastewater that originates primarily from kitchen, bathroom, and laundry sources, including
wastes from food preparation, dishwashing, garbage grinding, toilets, baths, showers, and sinks of a
residential dwelling. The term “mobile drinking water treatment system wastewater” means
wastewater generated from the treatment of groundwater for drinking water purposes, including
reverse osmosis reject water. The following analyses are required for each specific end use of the
treated wastewater:

TOTAL ESTIMATED VOLUME

The estimated daily volume of the treated and recycled waste stream from all sources is presented
below. The total volume of the influent source of domestic wastewater must be less than 5,000 gallons

per day.

Estimated Volume

Waste Stream Reuse Method (GPD)
Down-hole 4,800
Treated Domestic Wastewater Diict Subtsession 0
(< 5,000 GPD) o i
Controlled Irrigation 0
Down-hole 800
Mobile Drinking Water D S
Treatment System Wastewater PP 0

Controlled Irrigation

MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER

Mobile drinking water treatment system wastewater can be recycled and reused for either down-hole
purposes or dust suppression and/or controlled irrigation purposes. No permit or testing criteria is
required for reuse of mobile drinking water treatment system wastewater for down-hole recycling

purposes.

e Dust suppression and/or controlled irrigation purposes: Quality assurance sampling and
analysis of the treated effluent utilized for dust suppression and/or controlled irrigation purposes

must be conducted once per site location for the Parameters below:

PARAMETER LIMITATION
Total Dissolved Solids (TDS)
Standard Method 2540 or equivalent REpon gl
pH
EPA Method 9045 or equivalent Bepoet St
Electrical Conductivity (EC) Report mmhos/cm
YR ORI



SAMPLING CRITERIA FOR WASTE STREAMS

TREATED DOMESTIC WASTEWATER

Treated domestic wastewater can be recycled and reused for either down-hole purposes or dust
suppression and/or controlled irrigation purposes; however, a waiver from the surface owner or proof
that notice has been provided to the surface owner at least ten (10) days prior to reuse is required for
any recycling of domestic wastewater other than for down-hole purposes. Each specific end use
requires different testing requirements as described below.

e Down-hole purposes: Quality assurance sampling and analysis of the treated effluent utilized

for down-hole purposes must be conducted every fourteen (14) days for the Parameters below.

PARAMETER

LIMITATION

Biological Oxygen Demand (BODs) / (CBODs) *

< 80 milligrams per liter (mg/l)

Escherichia coli (E-Coli)

< 800 CFU/100 milliliters (ml)

Chlorine Residual (> 7 day storage)
EPA Method 334.0 or equivalent

2-3mg/l

pH
EPA Method 9045C or equivalent field method

6.0 - 9.0 Standard Units (SU)

e Dust suppression and/or controlled irrigation purposes: Quality assurance sampling and
analysis of the treated effluent utilized for dust suppression and/or controlled irrigation purposes

must be conducted every seven (7) days for the Parameters below.

PARAMETER LIMITATION
Biological Oxygen Demand (BODs) / (CBODs) * < 65 mg/l

E-Coli for “Dust Suppression” < 200 CFU/100 ml
E-Coli for “Controlled Irrigation” < 75 CFU/100 ml

0Oil and Grease

EPA Method 9045C or equivalent field method

EPA Method 1664 < 30 mg/l
Total Chlorides

or site-specific background for surficial aquifer < 1,500 mg/]
Chlorine Residual (> 7 day storage) gy

EPA Method 334.0 or equivalent g
e 6.0-9.0 SU

* Carbonaceous Biological/Biochemical Oxygen Demand (CBODs) may be substituted for BODs
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PERMIT APPENDIX B

Domestic Wastewater Application Worksheet



APPLICATION FOR BENEFICIAL RECYCLING OF TREATED DOMESTIC WASTEWATER
AND MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER AT DRILL SITES

Worksheet
OPERATOR NAME (as shown on P-5, Organization Report) OPERATOR P-5 NUMBER
BHP BILLITON PET (TXLA OP) CO 068596
OPERATOR ADDRESS (including city, state, and zip code) TYPE OF FACILITY
1360 POST OAK BLVD STE 150 DRILL PAD
HOUSTON, TX 77056
RRC DISTRICT NO, COUNTY LEASE NAME AND NUMBER
08 LOVING PHARIRNE STATE WILLIE VEE 56-T3-6
(WOLFCAMP)
WELL NUMBER AND DRILLING PERMIT NUMBER LATITUDE/LONGITUDE (Decimal Degrees)
DRILL PAD- multiple wells 31.942894 / -103.836175
SEE ATTACHED

NAME OF CONTRACTOR PROVIDING THE TREATMENT SERVICES
Water Fleet LLC

DESCRIPTION OF THE WASTE STREAM AND ESTIMATED VOLUME OF WASTE RECEIVED (gallons per day, GPD)
Domestic Wastewater (DW) Volume of DW (GPD): 4800
Mobile Drinking Water Treatment System Wastewater (MDW) Volume of MDW (GPD): 800

STORAGE METHOD OF WASTEWATER BEFORE RECYCLING Lined Pit [ ] Above-Ground Tank

Provide details for pits (liner material, liner thickness, manufacturers’ specifications, pit capacity, berms, etc.) and/or tanks (tank material, tank
volume, tank pad, berms, etc.)

DW and MDW are both going to the lined reserve pit on site.

Liner thickness 20ML
Pit Capacity: 10,000 bbls total (5k liquid/5k solid)
Berm: §'
RE-USE METHOD OF WASTEWATER AFTER TREATMENT ESTIMATED TREATED EFFLUENT VOLUME (GPD)
Down-hole Application Down-hole: 4800
D Controlled Irrigation D Dust Suppressant Surface Application: n/a

PRECAUTIONS TAKEN TO MINIMIZE EXPOSURE TO THE WASTE
Waste stream is piped to the reserve pit and discharged in a manner to prevent contact with personnel.

ADDITIONAL OR COMPLIMENTARY TECHNICAL INFORMATION

Please add an additional 120 days onto permit as spud date might change.

PROOF OF LANDOWNER NOTICE (required for wastewater re-use as controlled irrigation or dust suppressant)
D Attached D Not Attached

"I certify that | am authorized to make this application, that this application was prepared by me or under my supervision and
direction, and that the data and facts stated herein are true, correct, and complete to the best of my knowledge."

1/22/2018
Signature: Date:

Name (print or type): Rt ral Email: nicole.vail@bhp.com

* Attachments may be used to explain or clarify any additional information



ROCKWATER

ENERGY SOLUTIONS

SuperScrim ™ HX Scrim-Reinforced LLDPE

Thickness (mil) ASTM D5199 |  Every Roll 10 17
Color ' GB/,B/B GB/,8/B
Reinforcing Scrim Type 1000 Denier | 1000 Denier
PET PET

Tensile Properties
Max Strength MD m, ppi ASTM D7004 | 30,000 Ibs. 100 (445) 114 (507)
Max Strength TD ), ppi 100 (445) 114 (507)
Tensile Properties
Max Strength MD @ ppi 64 74
Max Strength TD ), ppi 64 74
Elongation at Max Strength MD (%) ASTM D7003 | 30,000 Ibs. 20 20
Elongation at Max Strength TD "' (%) 20 20
Elongation at Film Break MD %! (%) 550 550
Elongation at Film Break TD ' (%) 550 550
Tear Resistance
Tear Strength MD ? (Ibs.) (N) ASTM D5884 | 30,000 Ibs. 40 (178) 53 (236)
Tear Strength TD ' (Ibs.) (N) 40 (178) 53 (236)
CBR Puncture Resistance, (Ibs.) ASTM D6241 | 30,000 Ibs. 290 (1,290) 360 (1,601)
Water Vapor Transmission
WVTR, G/M’/day PO 3 0.35 0.16

i ) Procedure A 2 &
Metric Perms, g/Pa-Hr-m 1.2x10 5.0x 10
Maximum Use Temperature, °F (°C) 180 (82) 180 (82)
Manimum Use Temperature, °F (°C) -70 (-57) -70 (-57)
Roli Length ") ft 4,000 2,550
Roll Length ", ft 11.8 11.8
Roll Area, ft’ 47,200 30,090

“IG/B = Grey/Black, B/B = Black/Black

“ Machine Direction
B Transverse Direction

" Material is also available in Custom Ticknessess up to 60 mil



State Willie Vee 56-T3-6 W107H DP#839591 31.751404/-103.862411
State Willie Vee 56-T3-6 W106H DP#839599 31.751531/-103.862953
State Willie Vee 56-T3-6 W105H  DP#840544 31.751531/-103.863025



CHRISTI CRADDICK, CHAIRMAN
RYAN SITTON, COMMISSIONER
WAYNE CHRISTIAN, COMMISSIONER

LORI WROTENBERY
DIRECTOR, OIL AND GAS DIVISION

D. CRAIG PEARSON
DISTRICT DIRECTOR

RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

OPERATOR Name: BHP BILLITON PET(TXLA OP)CO RE: Lease: STATE WILLIE VEE 56-T3-6
Address1: 1500 POST OAK BLVD
Address2: Well No: W105H
City: HOUSTON Sec: 6 Block: 56 T3
State: T County: REEVES

Survey Name: ;&P RR CO/BOLINGER, M
SWR13EX Application Number: 32201 Drilling Permit No: 840544
SWR 13 CASING EXCEPTION APPLICATION/ALTERNATIVE REQUEST APPROVED
The Proposed Casing and Cementing Program submitted for the LEASE NAME: STATE WILLIE VEE 56-T3-6 :
WELL NUMBER: W105H has been approved by the Railroad Commission of Texas District Office.

A copy of this approved letter must be kept on location during all phases of drilling and/or plugging
operations. Once approved, changes CANNOT be made to the Proposed Casing Program on the
original application without additional approval from the Railroad Commission of Texas District Office.

Any substantive modifications to the cement program require prior approval from the Railroad
Commission of Texas District Office, and may require re-submission of the SWR 13 (Statewide Rule
13) Alternate Surface Casing Application. Contact the Railroad Commission of Texas District Office for
more information.

The tail slurry must be sufficient to fill the Zone of Critical Cement as described in Statewide Rule
13(b)(1)(H)(i). In addition, all cement slurries must be mixed on location as described in Application for
Alternate Surface Casing Program.

The casing and cement program shall adhere to the following specifications:

Set 3260 feet of surface casing and circulate cement from the shoe to the ground surface.

****Contingency Plan****

Set 3260 feet of surface casing with a multistage tool set at a depth of not less than 1550 feet.
Circulate cement from the multistage tool to the ground surface. If cement does not circulate to
surface during the first stage, the multistage tool MUST be opened and neat cement be circulated
from the tool to the surface.

IF CEMENT IS NOT CIRCULATED TO THE GROUND SURFACE AS REQUIRED BY THIS EXCEPTION, YOU
MUST CONTACT THE RAILROAD COMMISSION OF TEXAS DISTRICT OFFICE IMMEDIATELY AND FOLLOW
THE PROCEDURES SET OUT IN RULE 13(b)(1)(H)(iii) OR AS REQUIRED BY THE RAILROAD COMMISSION OF
TEXAS DISTRICT OFFICE.




You must comply with all other provisions of SWR 13 (Statewide Rule 13) and a representative of the cementing company
who performs the cementing job for the protection of usable quality water strata must sign the Form W-15 attesting to the
information regarding cementing operations performed; including circulation of cement. (Note: If surface casing is set
below the approved depth, this can result in denial of future Statewide Rule 13(b)(1)(H)(i) requests.) A condition of the
approved drilling permit requires notification to the Railroad Commission of Texas District Office eight (8) hours prior to
the time casing is to be set/cemented in the well. If your exception request was submitted after the subject well has been
drilled and completed, the operator may be referred for enforcement action.

This authorization shall expire within five (5) years from the date the Groundwater Protection Determination was issued, or

at the expiration of the drilling permit (if the well is not spudded prior to expiration) for the referenced well, whichever
occurs first. Furthermore, this authorization supersedes any prior authorizations issued for the referenced well.

This exception is based on information provided when the application was submitted on 06/20/2018
If any information has changed, you must contact the appropriate Railroad Commission of Texas District Office, and
submit a new application if applicable. If you have questions, please contact the appropriate Oil and Gas District office.

RRC APPROVAL BY: Wade Goode DATE:  06/29/2018

D. CRAIG PEARSON
DISTRICT DIRECTOR
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160.06 ACRES MINERAL OWNER:
T & P RR CO SURVEY STATE OF TEXAS A
A-5313 [ 119.88 ACRES T
T & P RR CO SURVEY
L A-4112
LTP. 1
' ‘ | i
B.H.L. 2,310'
ety D . 2310 .
sL— 2 S ——— ;
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l SURVEY/SECTION/UNIT LINE ' —n 1{:5%6 s
l (ANADARKO/SWEP) . |
3 = |
SECTION CORNERS
LOCATION DESCRIPTION NADS3 (1986) NAD27
STATE PLANE GEOGRAPHIC STATE PLANE GEOGRAPHIC
TEXAS CENTRAL (2277) (4269) TEXAS CENTRAL (32039) (4267)
N= 10618473.71 LAT: 31.75244672°N |N= 775896.82 LAT: 31.75231953° N
NECORNER56-T36 ~ |CALCULATED CORNER | ¢ _ 450447759 LONG:103.85798392° W | £ = 904715.42 LONG: 103.85751491° W
. N= 10613206.29 LAT:  31.73796004°N |N= 77062951 LAT: 31.73783267°N
SECORNERS-T38.  |1.57IRONROD E= 120101659 LONG: 103.85796510° W |E = 904554 28 LONG: 103.85749629° W
N= 10613351.85 LAT: 31.73789966°N |N= 770775.11 LAT: 31.7377724T°N
SWCORNER56-T38  |CALCULATED CORNER | £ _ 440574954 LONG: 103.87493280° W |E = 89928133 LONG: 103.87446341° W
N= 10618631.99 LAT: 31.75242009°N |N= 776055.13 LAT: 31.75220398° N
NW CORNER 56-T36 [CALCULATED CORNER [~ yioccrt'o LONG:103.87496626" W |E = 89943914 LONG: 108.87£10656° W
WELL BORE POSITIONS (Y) (X)
REFERENCE LAT.(NAD83) | LONG.(NAD83) |NORTHING (NAD 83)] EASTING (NAD 83) | LAT. (NAD 27) LONG. (NAD27T) |LAT.(NAD27) | LONG.(NAD27) |NORTHING (NAD 27) EASTING (NAD 27)
SHL 31.75153112° N | 103.86302548° W | 10618190.49 1199600.81 31.75140397°N  |103.86255630° W |31°45'05.054"N |103°51'45203"W | 77561361 903138.56
P.OP. 31.75216084° N | 103.86541510°W | 10618443.02 1198865.67 31.75203372° N |103.86494580° W |31°45'07.321"N | 103° 51'53.805' W | 775866.15 902403 43
F.TP. 31.75188504°N | 103.86541472°W | 10618343.07 1198862.61 31.75175883° N |103.86494543° W |31°45'06.332°N | 103° 51'53.804" W | 775766.19 902400.37
LTP. 31.73848367°N | 103.86539627° W | 10613469.94 1198713.57 31.73835639° N |103.86492715°W |31°44'18.083°N |103° 51'53.738"W | 770893.17 902251.30
BHL. 31.73807132°N | 103.86539570°W | 10613320.01 1198708.98 31.73794403° N |103.86492650° W |31° 44' 16.509"N | 103° 51 53.736" W | 770743.24 902246.72
WELL PATH DATA WELL PATH DATA
REF. BEARING DISTANCE REF. SECTION LINE CALLS (£) |UNIT LINE CALLS ()
SHL.TOP.OP. N 71°0229" W 731 SHL 330' FNL, 1,567' FEL 330° FNL. 1,567 FEL
P.OP.TOF.TP. S 01°4507" W 100.00 P.OP. 100 FNL, 2,310' FEL 100' FNL, 2,310' FEL
FTP.TOLTP. S 01°4507" W 487541 FIP. 200' FNL, 2,310' FEL 200' FNL, 2,310° FEL GRAPHIC SCALE IN FEET
LTP.TOBHL S01°4507" W 150.00 LT.P. 200' FSL, 2,310 FEL 200' FSL, 2,310' FEL 5—
BHL 50' FSL, 2,310' FEL 50' FSL, 2,310’ FEL ! i
800" 400' 0 800
it REVISION BHP BHP BILLITON PET (TXLA OP) CO
T — B il i STATE WILLIE VEE 56-T3-6 W105H (MWN 833833
e ANy, | T jfWS RTINS g4y, INTSPRRCO. SURVEY, ASTATE SHL B4 PRRCG. SURVEY, A4112
LOGATE BURIED UTILITIES! STRUCTURES. BEFORE EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES 3 | CHANGE REF WELL 3/12/18 REEVES COUNTY, TEXAS
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY LOCATION. FINAL PERMIT PLAT
: SCALE: 1"= 800 CHECKED BY: M.FREY | APPROVED BY: L.DOW
i RN RIS T———— PLOTDATE:  03/12/2018 | DRAWN BY: CDM [SHEETNO.: 1 OF 1

G:\852-7 (WELL PADS)\85275V0618_STATE_WILLIE_VEE_56-T3-6_PAD_B\STATE WILLIE VEE 56-13-6 PAD B_WPP_PLATS.DWG 3/12/2018 2:11:18 PM MN1377



v MEOS0R B

RQQ}\}QJS County
' -3121) Unit 150

Date riled: _OV\ V| 200Q
George P. Bush, Commissioner

By m\ )
Q)




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
839599 May 15, 2018 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-37116 May 03, 2018 REEVES
TYPE OF OPERATION WELILBORE PROFILE(S) ACRES
NEW DRILL Horizontal 639.63
OPERATOR 068596 NOTICE

This permit and any allowable assigned may be

BHP BILLITON PET(TXLA OP) CcO revoked if payment for fee(s) submitted to the

1500 POST OAK BLVD Commission is not honored.

HOUSTON. TX 770 0 District Office Telephone No:
! i (432) 684-5581

LEASE NAME WELL NUMBER
STATE WILLIE VEE 56-T3-6 W106H
LOCATION TOTAL DEPTH
5.76 miles SE direction from ORLA 14000

Section, Block and/or Survey

secTion < 6 BLock < 56 T3 ABSTRACT < 4161

survey € T&P RR CO /DENTON, MRS L A
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE

330ft. N 15451ft. E 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
330ft. N 1545ft. E See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
PHANTOM (WOLFCAMP) 639.63 12,500 W106H 08
STATE WILLIE VEE 56-T3-6 200 660

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isolated and tested
individually prior to commingling production.

Lateral: TH1
Penetration Point Location

Lease Lines: 100.0 FN L
1650.0 F E L
Terminus Location
BH County: REEVES
Section: 6 Block: 56 T3 Abstract: 4112
Survey: T&P RR CO / RUHNAU, MR SD
Lease Lines: 50.0 F 8 L
1650.0 FE L
Survey Lines: 50.0 F S L
1650.0 F E L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

Data Va]idalicn."iilnuSmmp: o Jyn 1322018 7:33 AM( Current Version ) Page 3 of 5
o ® ! . o.: : . .‘
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RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION
PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION
PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
839599 May 15, 2018 * 08
APl NUMBER FORM W-1 RECEIVED COUNTY
42-389-37116 May 03, 2018 REEVES

TYPE OF OPERATION WELLBORE PROFILE(S) ACRES

NEW DRILL Horizontal 639.63
OPERATOR NOTICE

068596

BHP BILLITON PET(TXLA OP) CO

1500 POST OAK BLVD
HOUSTON, TX 77056-0000

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

(432) 684-5581

LEASE NAME

STATE WILLIE VEE 56-T3-6

WELL NUMBER
W106H

LOCATION

5.76 miles SE direction from ORLA

TOTAL DEPTH
14000

Section, Block and/or Survey

secTioN < ©

BLOCK < 56 T3

sURVEY € T&P RR CO/DENTON, MRS L A

ABSTRACT < 4161

DISTANCE TO SURVEY LINES

DISTANCE TO NEAREST LEASE LINE

330ft. N 1545ft. E 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
330ftt. N 15451t E See FIELD(s) Below

FIELD(s) and LIMITATIONS:

FIELD NAME
LEASE NAME

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

WELL # DIST

NEAREST WE

ACRES DEPTH
NEAREST LEASE

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are

drilling the well in.

The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area,
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable
in any given field, even if that field is listed on the approved permit application.

Data Validation.i‘i.msgmmp:.'Jyn'!:l? 2018 783 AM( Current Version )
. ® =
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Railroad Commission of Texas

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

CONDITIONS AND INSTRUCTIONS

Permit Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density
and spacing rules in effect on the spud date. The permit becomes invalid automatically if, because of a field rule change or the
drilling of another well, the stated location is not in compliance with Commission field rules on the spud date. If this occurs,
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do
so may result in an allowable not being assigned and/or enforcement procedures being initiated.

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91.751-91.755 of the
Texas Natural Resources Code for applicability.

Permit expiration. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period
will not be extended.

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to
the district (see below), correspondence, or application concerning this permit.

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of
Practice and Procedures and if a protest is received under Section 1.3, “Filing of Documents,” and/or Section 1.4, “Computation of
Time.” the permit may be deemed invalid.

Before Drilling

Fresh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad
Commission of Texas, Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austin, TX 78711-3087. File a copy of the letter
with the appropriate district office.

Accessing the Well Site. If an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective TxDOT Area Office
serving the county where the well is located.

Water Transport to Well Site. If an operator intends to transport water to the well site through a temporary pipeline laid above
ground on the state’s right-of-way, an additional TxDOT permit is required. Permit applications are submitted to the respective
TxDOT Area Office serving the county where the well is located.

*NOTIFICATION

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or
when plugging a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or
re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number MUST be
given with such notifications.

During Drilling

Permit at Drilling Site. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13
alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the
permitted well site throughout drilling operations.

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the
on permit) a minimum of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The
individual giving notification MUST be able to advise the district office of the drilling permit number.



*Notification of Re-completion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving
notification MUST be able to advise the district office of the drilling permit number.

Completion and Plugging Reports

Hydraulic Fracture Stimulation using Diesel Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids.
Section 322 of the Energy Policy Act of 2005 amended the Underground Injection Control (UIC) portion of the federal Safe
Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to EXCLUDE " ...the underground injection of fluids or
propping agents (other than diesel fluels) pursuant to hydraulic fracturing operations related to oil, gas, or geothermal production
activities." (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation under the federal UIC
regulations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel" using the following five (5) Chemical
Abstract Service numbers: 68334-30-5 Primary Name: Fuels, diesel; 68476-34-6 Primary Name: Fuels, diesel, No. 2; 68476-30-2
Primary Name: Fuel oil No. 2; 68476-31-3 Primary Nmae: Fuel oil, No. 4; and 8008-20-6 Primary Name: Kerosene. As a result, an
injection well permit would be required before performing hydraulic fracture stimulation using diesel fuel as defined by EPA on any
well in Texas. Hydraulic fracture stimulation using diesel fuel as defined by EPA on a well in Texas without an injection well permit
could result in enforcement action.

Producing Well. Statewide Rule 16 states that the operator of a well shall file with the Commission the appropriate completion
report within thirty (30) days after completion of the well or within ninety (90) days after the date on which the drilling operation is
completed, whichever is earlier. Completion of the well in a field authorized by this permit voids the permit for all other fields
included in the permit unless the operator indicates on the initial completion report that the well is to be a dual or multiple
completion and promptly submits an application for multiple completion. All zones are required to be completed before the
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a well in the same reservoir
as any other well previously assigned the same acreage, proration plats and P-15s (if required) must be submitted with no double
assignment of acreage.

Dry or Noncommercial Hole. Statewide Rule 14(b)(2) prohibits suspension of operations on each dry or non-commercial well
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules. If properly cased,
Statewide Rule 14(b)(2) requires that plugging operations must begin within a period of one (1) year after drilling or operations have
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement
may be granted under the provisions stated in Statewide Rule 14(b)(2).

Intention to Plug. The operator must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least
five (5) days prior to beginning plugging operations. If. however, a drilling rig is already at work on location and ready to begin
plugging operations, the district director or the director’s delegate may waive this requirement upon request, and verbally approve
the proposed plugging procedures.

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST
be able to advise the district office of the drilling permit number and all water protection depths for that location as stated in the
Texas Commission on Environmental Quality letter.

DIRECT INQUIRIES TO: DRILLING PERMIT SECTION, OIL AND GAS DIVISION

MAIL:
PHONE PO Box 12967
(512) 463-6751 Austin, Texas, 78711-2967
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

SWR #13 Formation Data

REEVES (389) County
Formation Shallow Deep Remarks Geological | Effective
Top Top Order Date
FORD-DELAWAR 2,500 2,500 1 12/17/2013
E
CASTILLE 2,800 2,800 2 12/17/2013
BELL CANYON 4,800 5.000 3 12/17/2013
DELAWARE 2,500 5,700 4 12/17/2013
DELAWARE 6.500 6.500 5 12/17/2013
CONSOLIDATED
GAS
CHERRY 3.800 7,800 6 12/17/2013
CANYON
BONE SPRINGS 7,500 9.800 7 12/17/2013
PERMIAN 11,300 11.300 8 12/17/2013
WOLFCAMP 10,000 12.300 9 12/17/2013
PENNSYLVANIAN 11.000 14,900 10 12/17/2013
MISSISSIPPIAN 10,000 16,000 11 12/17/2013
DEVONIAN 13.600 17.800 12 12/17/2013
FUSSELMAN 14.000 17.800 13 12/17/2013
ELLENBURGER 15.000f 20.800 14 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. Thisisa
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the

most current list is being referenced. Refer to the RRC website at the following address for the most recent information.

http://www.rrc.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info




GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

Date Issued: 18 May 2018 GAU Number: 195893
Attention: BHP BILLITON PET(TXLA OP) API Number:
1500 POST OAK BLVD County: REEVES
HOUSTON. TX 77056 Lease Name: STATE WILLIE VEE 56-T3-6
o sor N OEeRER Lease Number:
perator No.:
Well Number: W107H
Total Vertical Depth: 14000
Latitude: 31.751404
Longitude: -103.862411
Datum: NAD27

Purpose: New Dirill
Location: Survey-T&P RR CO ; Abstract-4161

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of
Texas recommends:

Water-bearing strata from the land surface to a depth of 400 feet and the Rustler, which is estimated to occur from 700
to 1400 feet must be protected.

This recommendation is applicable to all wells within a radius of 2000 feet of this location.

Please send Gamma/Porosity log of this well when it is available.

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use.
This recommendation is for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal
operation into a nonproductive zone (RRC Form W-14).

This determination is based on information provided when the application was submitted on 05/09/2018. If the location
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov
Rev. 02/2014




LORI WROTENBERY
DIRECTOR, OIL AND GAS DIVISION

CHRISTI CRADDICK, CHAIRMAN
RYAN SITTON, COMMISSIONER
WAYNE CHRISTIAN, COMMISSIONER

RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

D. CRAIG PEARSON
DISTRICT DIRECTOR

OPERATOR Name: BHP BILLITON PET(TXLA OP) CO RE: Lease: STATE WILLIE VEE 56-T3-6
Address1: 1500 POST OAK BLVD
- W106H
Address2: Well No:
City: HOUSTON Sec: 6 Block: 56 T3
. REEVES
State: X County:
Survey Name: T&P RR CO/ DENTON,
MRS L A
SWR13EX Application Number: 31665 Drilling Permit No: 839599
SWR 13 CASING EXCEPTION APPLICATION/ALTERNATIVE REQUEST APPROVED
The Proposed Casing and Cementing Program submitted for the LEASE NAME: STATE WILLIE VEE 56-T3-6 -
WELL NUMBER: W106H has been approved by the Railroad Commission of Texas District Office.
a. A copy of this approved letter must be kept on location during all phases of drilling and/or plugging

operations. Once approved, changes CANNOT be made to the Proposed Casing Program on the
original application without additional approval from the Railroad Commission of Texas District Office.

b. Any substantive modifications to the cement program require prior approval from the Railroad
Commission of Texas District Office, and may require re-submission of the SWR 13 (Statewide Rule
13) Alternate Surface Casing Application. Contact the Railroad Commission of Texas District Office for
more information.

G: The tail slurry must be sufficient to fill the Zone of Critical Cement as described in Statewide Rule
13(b)(1)(H)(i). In addition, all cement slurries must be mixed on location as described in Application for
Alternate Surface Casing Program.

d. The casing and cement program shall adhere to the following specifications:

Set 3265 feet of surface casing with a multistage tool set at a depth of not less than 1550 feet.
Circulate cement from the muitistage tool to the ground surface. If cement does not circulate to
surface during the first stage, the multistage tool MUST be opened and neat cement be circulated
from the tool to the surface.

An extension to omit the installation of tubing in the above-referenced well is approved for a period of
up to 180 days from the date the application was received or the date the well began producing,
whichever occurred last.

The multistage tool is only included as a contingency measure to achieve cement returns to surface.

IF CEMENT IS NOT CIRCULATED TO THE GROUND SURFACE AS REQUIRED BY THIS EXCEPTION, YOU
MUST CONTACT THE RAILROAD COMMISSION OF TEXAS DISTRICT OFFICE IMMEDIATELY AND FOLLOW
THE PROCEDURES SET OUT IN RULE 13(b)(1)(H)(iii) OR AS REQUIRED BY THE RAILROAD COMMISSION OF
TEXAS DISTRICT OFFICE.
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You must comply with all other provisions of SWR 13 (Statewide Rule 13) and a representative of the cementing company
who performs the cementing job for the protection of usable quality water strata must sign the Form W-15 attesting to the
information regarding cementing operations performed; including circulation of cement. (Note: If surface casing is set
below the approved depth, this can result in denial of future Statewide Rule 13(b)(1)(H)(i) requests.) A condition of the
approved drilling permit requires notification to the Railroad Commission of Texas District Office eight (8) hours prior to
the time casing is to be set/cemented in the well. If your exception request was submitted after the subject well has been
drilled and completed, the operator may be referred for enforcement action.

This authorization shall expire within five (5) years from the date the Groundwater Protection Determination was issued, or

at the expiration of the drilling permit (if the well is not spudded prior to expiration) for the referenced well, whichever
occurs first. Furthermore, this authorization supersedes any prior authorizations issued for the referenced well.

This exception is based on information provided when the application was submitted on 07/02/2018 .
If any information has changed, you must contact the appropriate Railroad Commission of Texas District Office, and
submit a new application if applicable. If you have questions, please contact the appropriate Oil and Gas District office.

RRC APPROVAL BY: Erik Hanson DATE:  07/09/2018

D. CRAIG PEARSON
DISTRICT DIRECTOR



CHRISTI CRADDICK, CHAIRMAN [.ORT WROTENBERY
DavID PORTER, COMMISSIONER DIRECTOR, OIL AND GAS DIVISION
RyaN SiTTON, COMMISSIONER D. CRAIG PEARSON, PH.D.

DISTRICT DIRECTOR

RAILROAD COMMISSION OF TEXAS
OIL. AND GAS DIVISION

MINOR PERMIT TO TREAT DOMESTIC WASTEWATER

Permit No. MPGW-A18-0891-D08
Permit Effective 6/27/2018

BHP BILLITON PET (TXLA OP) CO
1360 POST OAK BLVD, STE. 150
HOUSTON, TX 77056

Based on information contained in the original application received 6/26/2018, and additional
information received to date, you are hereby authorized to treat, recycle, and reuse domestic
wastewater as described herein:

Phantom (Wolfcamp), State Willie Vee 56-T3-6
WI107H (839591); W106H (839599); W105H (840544)
Latitude, Longitude: 31.942894° & -103.836175°
Loving County, Texas

RRC District 08, Midland

This minor permit grants authority to store, handle, treat, recycle, and reuse certain non-hazardous
domestic wastewater in accordance with 16 Texas Administrative Code (TAC) §3.8 (Statewide Rule
8) and the following conditions:

1. The effective date of this permit is 6/27/2018, and the authority granted by this permit expires
on 10/27/2018.

2. This permit authorizes the on-site treatment and management of domestic wastewater
generated at oil and gas drill sites and waste streams generated from mobile drinking water
treatment systems located at and resulting from use exclusively at well sites for use down-hole
and/or for dust suppression and controlled irrigation purposes as specified in the “SAMPLING
CRITERIA FOR WASTE STREAMS” document which is attached to and incorporated into
this permit as Permit Appendix A. Treatment and reuse of the waste streams is granted for
use at the above referenced location(s).

3. This permit does not authorize the discharge of any domestic wastewater or waste streams
generated from mobile drinking water treatment systems into any watercourses or drainage
ways, including any drainage ditch, dry creek, flowing creek, river, or any other body of surface
water.

CLAaYDESTA TOWERS EAST * 10 DESTA DRIVE, SUITE SO0E * MIDLAND, TEXAS 79705-4515 * PHONE: 432/684-5581 * FaX: 432/684-6005
TDD 800/735-2989 OR TDY 512/463-7284 * AN EQUAL OPPORTUNITY EMPLOYER %* WWW.RRC. TEXAS.GOV
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10.

11,

12.

Residual solids accumulated during the treatment process must be removed and transported by
a Texas Commission on Environmental Quality (TCEQ) registered sludge transporter to a
TCEQ permitted disposal facility approved to receive and manage domestic sewage prior to
treatment system relocation.

Unless otherwise required by conditions of this permit, operation of the treatment system(s)
and reuse of the treated waste streams must be in accordance with the information
represented in the permit application and information contained in the “APPLICATION FOR
BENEFICIAL RECYCLING OF TREATED DOMESTIC WASTEWATER AND
MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER AT DRILL
SITES” (Domestic Wastewater Application Worksheet), which is attached to and
incorporated into this permit as Permit Appendix B.

A waiver from the surface owner or proof that notice has been provided to the surface owner
at least ten (10) days prior to reuse is required for any recycling of domestic wastewater other
than for down-hole purposes.

If treated domestic wastewater and mobile drinking water treatment system wastewater are
commingled, the more stringent requirements will apply, unless otherwise indicated.

If treated domestic wastewater or wastewater from mobile drinking water treatment systems is
stored for greater than seven days, a chlorine residual between 2 and 3 part per million (ppm)
must be maintained.

For treated domestic wastewater, no more than 5,000 gallons per day of pre-treated domestic
wastewater may be received and processed.

The treated domestic wastewater and drinking water treatment system wastewater must be
analyzed as indicated for the Parameters listed in the “SAMPLING CRITERIA FOR WASTE
STREAMS” document which is attached as Permit Appendix A. All samples shall be
representative of the respective waste streams. All sample acquisition, preservation, and
analysis must be performed according to procedures specified in Title 40 of the Code of Federal
Regulations (40 CFR) Part 136. The procedures used to preserve the samples and analytical
methods used shall be reported.

All chemical laboratory analyses required to be performed in accordance with this permit must
be performed using appropriate Environmental Protection Agency (EPA) methods or Standard
Methods by an independent National Environmental Laboratory Accreditation Program
(NELAP) certified laboratory neither owned nor operated by the permittee. Any sample
collected for laboratory analysis must be collected and preserved in a manner appropriate for
that analytical method as specified by 40 CFR, Part 136. All geotechnical testing is to be
performed utilizing tests standardized by the American Society for Testing and Materials
(ASTM) and certified by a Texas registered Professional Engineer.

Safety Data Sheets (SDS) must be submitted to Technical Permitting in Austin for any
chemical or accelerator proposed to be used in the treatment of waste at the facility that was
not identified in the initial application. Storage of the chemicals must be in accordance with
the manufacturers’ specifications and must be maintained in a leak free condition.
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13.

14.

15.

16.

17.

18.

19,

Prior to recycling and reuse, the treated domestic wastewater must be stored in the 20-mil
high density polyethylene (HDPE) on-site reserve pit with a permeability less than or equal
to 1x 107 cm/s. Earthen berms must be constructed around the pit and must be compacted or
constructed of material that meets 95% standard Proctor (ASTM D-698) or 90-92% modified
Proctor (ASTM D-1557) density. The berm shall be constructed to a height of at least two feet
and shall maintain a slope no steeper than a one to three (vertical to horizontal) ratio, unless
constructed of concrete or equivalent material (firewalls). These structures must be used to
divert non-contact storm water around the waste management areas and contain and isolate
storm water within the waste management units.

Upon completion of the project, a report detailing all relevant activities for the duration of the
permit must be submitted including:

a. The total number of days domestic wastewater and/or mobile drinking water
treatment system wastewater is reused or applied after treatment.

b. The total volume of each type of waste received for treatment.

c. The total volume of treated effluent for each type of reuse method (down-hole,
controlled irrigation, dust suppression).

d. A table of the water treatment analytical results, sampling dates, corresponding
analytical reports, and chain of custody for the Parameters required to be analyzed in
the “SAMPLE CRITERIA FOR WASTE STREAMS” document which is attached
as Permit Appendix A.

All reports must be certified as follows: “I declare under penalties prescribed in Section 91.143,
Natural Resources Code, that I am authorized to make this report, that this report was prepared
by me or under my direct supervision and direction, and that data and facts stated therein are
true and complete to the best of my knowledge.”

Water treatment vessels and equipment must be maintained in good operating condition for the
duration of the permit.

Any changes affecting this permit must be reported to Technical Permitting in Austin or the
appropriate District Office in order for the Railroad Commission of Texas (RRC) to determine
whether a permit amendment is necessary.

This permit may be considered for administrative renewal upon review by the RRC. Submit
any request for renewal at least 30 days prior to this permit’s expiration date.

Failure to comply with any condition of this minor permit shall be cause for modification,
suspension, termination, or cancellation of this minor permit if Technical Permitting determines
that the permittee is in violation RRC rules.

This authorization is granted subject to review and cancellation should investigation show that
such authorization is being abused.
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APPROVED AND ISSUED ON JUNE 27, 2018.

Craig Pearson, PhD
District Director
Midland District Office

Attachments: Permit Appendices A and B

CC: RRC - District 08/ Midland
RRC — Environmental Permits and Support, Austin
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SAMPLING CRITERIA FOR WASTE STREAMS

The RRC has jurisdiction over the on-site treatment and management of domestic wastewater
generated at oil and gas drill sites and waste streams generated from mobile drinking water treatment
systems located at and resulting from use exclusively at well sites. The term domestic wastewater
means wastewater that originates primarily from kitchen, bathroom, and laundry sources, including
wastes from food preparation, dishwashing, garbage grinding, toilets, baths, showers, and sinks of a
residential dwelling. The term “mobile drinking water treatment system wastewater” means
wastewater generated from the treatment of groundwater for drinking water purposes, including
reverse osmosis reject water. The following analyses are required for each specific end use of the
treated wastewater:

TOTAL ESTIMATED VOLUME

The estimated daily volume of the treated and recycled waste stream from all sources is presented
below. The total volume of the influent source of domestic wastewater must be less than 5,000 gallons
per day.

Estimated Volume
Waste Stream Reuse Method (GPD)
Down-hole 4,800
Treated Domestic Wastewater Dt Srmrecsion 0
(< 5,000 GPD) PP
Controlled Irrigation 0
Down-hole 800
Mobile Drinking Water Dust Subpression
Treatment System Wastewater pp 0
Controlled Irrigation

MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER

Mobile drinking water treatment system wastewater can be recycled and reused for either down-hole
purposes or dust suppression and/or controlled irrigation purposes. No permit or testing criteria is
required for reuse of mobile drinking water treatment system wastewater for down-hole recycling

purposes.
e Dust suppression and/or controlled irrigation purposes: Quality assurance sampling and

analysis of the treated effluent utilized for dust suppression and/or controlled irrigation purposes
must be conducted once per site location for the Parameters below:

PARAMETER LIMITATION
Total Dissolved Solids (TDS)

Standard Method 2540 or equivalent Separtip
pH

EPA Method 9045 or equivalent Report SU
Electrical Conductivity (EC) Report mmhos/cm




SAMPLING CRITERIA FOR WASTE STREAMS

TREATED DOMESTIC WASTEWATER

Treated domestic wastewater can be recycled and reused for either down-hole purposes or dust
suppression and/or controlled irrigation purposes; however, a waiver from the surface owner or proof
that notice has been provided to the surface owner at least ten (10) days prior to reuse is required for
any recycling of domestic wastewater other than for down-hole purposes. Each specific end use
requires different testing requirements as described below.

e Down-hole purposes: Quality assurance sampling and analysis of the treated effluent utilized

for down-hole purposes must be conducted every fourteen (14) days for the Parameters below.

PARAMETER LIMITATION

Biological Oxygen Demand (BODs) / (CBOD:s) *

IA

80 milligrams per liter (mg/1)

Escherichia coli (E-Coli)

IA

800 CFU/100 milliliters (ml)

Chlorine Residual (> 7 day storage)
EPA Method 334.0 or equivalent
pH
EPA Method 9045C or equivalent field method

2-3mg/l

6.0 - 9.0 Standard Units (SU)

e Dust suppression and/or controlled irrigation purposes: Quality assurance sampling and
analysis of the treated effluent utilized for dust suppression and/or controlled irrigation purposes

must be conducted every seven (7) days for the Parameters below.

PARAMETER LIMITATION

Biological Oxygen Demand (BODs) / (CBOD:s) *

< 65 mg/l

E-Coli for “Dust Suppression”

< 200 CFU/100 ml

E-Coli for “Controlled Irrigation”

< 75 CFU/100 ml

EPA Method 9045C or equivalent field method

0Oil and Grease
EPA Method 1664 < 30 mg/l
Total Chlorides
or site-specific background for surficial aquifer < 1,500 mg/l
Chlorine Residual (> 7 day storage) 2-3mgl
EPA Method 334.0 or equivalent
= 6.0-9.0SU

* Carbonaceous Biological/Biochemical Oxygen Demand (CBODs) may be substituted for BODs

* ees . see .
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PERMIT APPENDIX B

Domestic Wastewater Application Worksheet
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APPLICATION FOR BENEFICIAL RECYCLING OF TREATED DOMESTIC WASTEWATER
AND MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER AT DRILL SITES

Worksheet
OPERATOR NAME (as shown on P-5, Organization Report) OPERATOR P-5 NUMBER
BHP BILLITON PET (TXLA OP) CO 068596
OPERATOR ADDRESS (including city, state, and zip code) TYPE OF FACILITY
1360 POST OAK BLVD STE 150 DRILL PAD
HOUSTON, TX 77056
RRC DISTRICT NO. COUNTY LEASE NAME AND NUMBER
08 LOVING E{W p) STATE WILLIE VEE 56-T3-6
WELL NUMBER AND DRILLING PERMIT NUMBER LATITUDE/LONGITUDE (Decimal Degrees)
DRILL PAD- multiple wells 31.942894 / -103.836175
SEE ATTACHED

NAME OF CONTRACTOR PROVIDING THE TREATMENT SERVICES
Water Fleet LLC

DESCRIPTION OF THE WASTE STREAM AND ESTIMATED VOLUME OF WASTE RECEIVED (gallons per day, GPD)
E Domestic Wastewater (DW) Volume of DW (GPD): 4 800
Mobile Drinking Water Treatment System Wastewater (MDW) Volume of MDW (GPD): 800

STORAGE METHOD OF WASTEWATER BEFORE RECYCLING Lined Pit [ ] Above-Ground Tank

Provide details for pits (liner material, liner thickness, manufacturers’ specifications, pit capacity, berms, etc.) and/or tanks (tank material, tank
volume, tank pad, berms, etc.)

DW and MDW are both going to the lined reserve pit on site.

Liner thickness 20ML
Pit Capacity: 10,000 bbls total (5k liquid/5k solid)
Berm: §'
RE-USE METHOD OF WASTEWATER AFTER TREATMENT ESTIMATED TREATED EFFLUENT VOLUME (GPD)
Down-hole Application Down-hole: 4800
D Controlled Irrigation D Dust Suppressant Surface Application: n/a

PRECAUTIONS TAKEN TO MINIMIZE EXPOSURE TO THE WASTE
Waste stream is piped to the reserve pit and discharged in a manner to prevent contact with personnel.

ADDITIONAL OR COMPLIMENTARY TECHNICAL INFORMATION

Please add an additional 120 days onto permit as spud date might change.

PROOF OF LANDOWNER NOTICE (required for wastewater re-use as controlled irrigation or dust suppressant)
D Attached D Not Attached

"| certify that | am authorized to make this application, that this application was prepared by me or under my supervision and
direction, and that the data and facts stated herein are true, correct, and complete to the best of my knowledge."

1/22/2018
Signature: Date:

Maiie (piliit o type: Nicole Vail Email: nicole.vail@bhp.com

* Attachments may be used to explain or clarify any additional information

VLT



ROCKWATER

ENERGY SOLUTIONS

SuperScrim ™ HX Scrim-Reinforced LLDPE

Smooth Product Specifications

T Mest Miethod | | Frequiency™ | IIMIAIMUATAVEFagE VATHESTS

Thickness (mil) ASTM DS199 | Every Roll 10 17
Color ' GB/,B/B GB/,8/8
Reinforcing Scrim Type 1000 Denier | 1000 Denier
PET PET

Tensile Properties
Max Strength MD '), ppi ASTM D7004 | 30,000 Ibs. | 100 (445) 114 (507)
Max Strength TD !, ppi 100 (445) 114 (507)
Tensile Properties
Max Strength MD '), ppi 64 74
Max Strength TD - ppi 64 74
Elongation at Max Strength MD ‘¥ (%) ASTM D7003 | 30,000 Ibs. 20 20
Elongation at Max Strength TD ' (%) 20 20
Elongation at Film Break MD @ (%) 550 550
Elongation at Film Break TD @ (%}‘ 550 550
Tear Resistance
Tear Strength MD ? (Ibs.) (N) ASTM D5884 | 30,000 Ibs. 40 (178) 53 (236)
Tear Strength TD ' (Ibs.) (N) 40 (178) 53 (236)
CBR Puncture Resistance , (Ibs.) ASTM D6241 | 30,000Ibs. | 290(1,290) | 360 (1,601)
Water Vapor Transmission
WVTR, G/M?/day RS 0.35 0.16

) y Procedure A e =
Metric Perms, g/Pa-Hr-m 1.2x10 5.0x10
Maximum Use Temperature, °F (°C) 180 (82) 180 (82)
Manimum Use Temperature, °F (°C) -70 (-57) -70 (-57)
Roll Length @, ft 4,000 2,550
Roll Length ¥, ft 11.8 11.8
Roll Area, 47,200 30,090

"' G/B = Grey/Black, B/B = Black/Black

% Machine Direction

¥ Transverse Direction

' Material is also available in Custom Ticknessess up to 60 mil



State Willie Vee 56-T3-6 W107H DP#839591 31.751404 /-103.862411
State Willie Vee 56-T3-6 W106H DP#839599 31.751531/-103.862953
State Willie Vee 56-T3-6 W105H DP#840544 31.751531/-103.863025
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1000 Ledgelawn Dr,
Conway, Arkansas 72034

Crafton Tull

S.H.L. ELEVATION

REEVES COUNTY, TEXAS |.

NOTE: 5.H.L. APPROXIMATE LOCATION IS § 26°13'14"E,

surveying WELL NAME ELEVATION 5.76 MILES FROM ORLA, TEXAS. i
STATE WILLIE VEE 56-T3-6 W105H| 2,866.66' S.H.L. LOCATED IN THE T & P RR CO. SURVEY A - STATE, T
501,328.3316t 501.328.3325f v
i e v B.H.L. LOCATED IN THE T & P RR CO. SURVEY A - 4112, y E@;;
oz =
25 [ 2
LEGEND 2 NApg
— L= UNITLINE | | ;é 8
PROPOSED WELL PATH @ J E E "
NEAREST PROPOSED WELL PATH ' LooEw 5]
=45 SURVEY / SECTION LINE 3 Qo i
SHL. SURFACE HOLE LOCATION | r =B ]
POP. POINT OF PENETRATION EXa
FTP. FIRST TAKE POINT | | N =
TP. TURNING POINT | f = 5
LTP. LAST TAKE POINT g
BHL BOTTOM HOLE LOCATION ] (ANADARKO/SWEPI) _— ] g
S il 7 SURVEY/SECTION/UNIT LINE ' ‘
| -ZSL Y,
—
SH — e ‘&? .
6
1,567 &
2310
L ‘ *STATE WILLIE VEE 56-T3-6 W105H" SHL.
| ELEVATION: 2,866.66
-
&_{ {
TRACT 1
STATE OF TEXAS STATE OF TEXAS
159.99 ACRES 79.91 ACRES !
T8 PRR CO SURVEY T & P RR CO SURVEY F
A-2012 A - STATE
3/12/2018 w E' TRACT 3
Z = = MINERAL OWNER:
= = g I STATE OF TEXAS
. 5 119.79 ACRES =
= = . 5 C f L Z
CONTACT INFORMATION: 63 SECTION &, BLOCK 56-T3 o g APE ;4?65‘“?"5" =
Shannon D, Ozment =1 "STATE WILLIE VEE 56-T3-6 UNIT' __| & S Ex
Crafton Tull (10193715) a0 +639.63 ACRE UNIT % o 23
1000 Ledgelawn Dr. b o 2 52
o > o =0
Gonway, AR 72034 = i H O ¥
= = & U<
& A w| <o
& =] G <
= = > =
o iir & <
% s g
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TRACT 5 2
MINERAL OWNER: &l 1
STATE OF TEXAS TRACT 4
L 160.06 ACRES MINERAL OWNER:
T & P RR CO SURVEY STATE OF TEXAS
A-5313 [ 119.88 ACRES f
T & P RR CO SURVEY
i A-4112
LTP. : !
w BH.L { 2310
e 5 2,310°
SL - -
1271 —N— — . 1
| SURVEY/SECTION/UNIT LINE . — ;ﬁﬁf% —
| (ANADARKO/SWEPI) 5| : l
7 & r
SECTION CORNERS
LOCATION DESCRIPTION NADS3 (1986) NAD27
STATE PLANE GEOGRAPHIC STATE PLANE GEOGRAPHIC
TEXAS CENTRAL (2277} (4269) TEXAS CENTRAL (32033) (426T)
N = 10618473.71 LAT:  31.75244672°N |N= 775896.82 LAT:  31.75231953°N
NECORNERDETH.  |[ANIGKATERCOREY le=-inivtya LONG:103.85798302' W | E = 904715.42 LONG: 103.85751491° W
. N= 10613206.29 LAT:  31.73796004°N |N= 770629.51 LAT: 31.73783267°N
SE CORNER 56-T3-6 | 1.5"IRONROD E= 1201016.50 LONG: 103.85796510° W |E = 90455428 LONG: 103.85749629° W
N= 10613351.85 LAT:  31.73789966°N |N= 770775.11 LAT:  31.73TT7247°N
SWCORNERS6-T38 | GALCULATEDCORNER | £ . 430574354 LONG: 103.87493289° W | = 899281.33 LONG: 103.87446341° W
N= 10618631.99 LAT: 31.75242009°N |N= 776055.13 LAT: 31.75229398° N
NWCORNER 56-T3-6  (CALCULATED CORNER | _ 4105001 3 LONG:103.87496626°W |E = 89943914 LONG: 103.87449658° W
WELL BORE POSITIONS [Xi) (X)
REFERENCE LAT.(NAD83) |LONG.(NADB3) |NORTHING (NAD 83)] EASTING (NAD 83) | LAT. (NAD 27) LONG. (NAD27) [LAT.(NAD27) [ LONG.(NAD27) [NORTHING (NAD 27) EASTING (NAD 27)
SH.L. 31.75153112° N | 103.86302548° W | 10618190.49 1199600.81 3175140397° N | 103.86255630° W |31° 45 05.054"N |103°51'45203° W | 775613.61 903138.56
P.O.P. 31.75216084° N | 103.86541510°W | 10618443.02 1198865.67 31.75203372°N | 103.86494580° W |31°45'07.321" N | 103° 51'53.805" W | 775866.15 902403.43
F.TP. 31.75188594° N | 103.86541472°W | 10618343.07 1198862.61 3175175883 N |103.86494543° W |31°4506.332°N |103°51'53.804° W | 775766.19 902400.37
LTP. 31.73848367°N | 103.86539627° W | 10613469.94 1198713.57 31.73835639° N |103.86402715° W |31°44'18.083'N |103°51'53.738"W | 770893.17 902251.30
BH.L. 31.73807132°N | 103.86539570°W | 10613320.01 1198708.98 31.73794403° N |103.86492659° W |31°44'16.599" N |103°51'53.736" W | 770743.24 902246.72
WELL PATH DATA WELL PATH DATA
REF. BEARING DISTANCE REF. SECTION LINE CALLS (£) |UNIT LINE CALLS (2)
SHL TOP.OP. N 71°0229" W mar SHL. 330' FNL, 1,567 FEL 330" FNL, 1,567 FEL
P.OP.TOF.TP. S 01°4507" W 100.00' P.OP. 100' FNL, 2,310' FEL 100" FNL, 2,310' FEL
FTP.TOLTP. S 01°4507" W 487541 F.TP. 200' FNL, 2,310' FEL 200" FNL, 2,310' FEL GRAPHIC SCALE IN FEET
LTP.TOBHL. S01°4507" W 150.00 LTP. 200' FSL, 2,310' FEL 200° FSL, 2,310' FEL —;—
BHL. 50' FSL, 2,310' FEL 50' FSL, 2,310' FEL . ! r
800 400' 0 800
REVISION BHP BHP BILLITON PET (TXLA OP) CO
B LSCATIDRS OF UNDERGROUND UTLTIES AS SHOW HEREON ARE BASED ON REASONABLE VISUAL CBSERVATIO, FEEEDRSIRY Py e STATE WILLIE VEE 56-13-6 W105H (MWN 833833
T e e nwupien LI PMMRNIS SH.LINT &P RR CO. SURVEY, A-STATE, BH.L. IN T & P RR CO. SURVEY, A-4112
UTILITIES/ STRUCTURES MAY BE ENCOUNTERED, NO EXCA! ING PROGRESS OF THIS SURVEY - " ity . . gl g - g
LOCATE BURIED UTILITIES! STRUCTURES, BEFORE EXCAVATIONS ARE BEGUN, THE OFFIGES OF THE VARIOUS LTILITIES 3 |CHANGE RECWELL SN REEVES COUNTY, TEXAS
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY LOCATION. FINAL PERMIT PLAT
- _ i SCALE: 1"= 800 CHECKED BY:  M.FREY | APPROVED BY- LDOW
ﬁ%ﬁ&.w:u&%@fﬁgﬁ PSR R TR PLOTDATE:  03/12/2018 |DRAWN BY: CDM [SHEETNO.: 1 OF 1

G:\852-7 (WELL PADS)\85275V0618_STATE_WILLIE_VEE_56-T3-6_PAD_B\STATE WILLIE VEE 56-73-6 PAD B_WPP_PLATS.DWG 3/12/2018 2:11:18 PM MN1377
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BHP
Land Administration

P.O. Box 22719
STATE OF TEXAS GLO Houston, TX 77227-9927

1700 N CONGRESS AVE NO 640 T (877) 311-1443
AUSTIN TX 78701-1495 F (888) 484-3189

PetroleumOwnerRelations
Request@bhpbilliton.com

Division Order Instruction Sheet

We are pleased to deliver this Division Order which sets forth your share of production proceeds from the well indicated
thereon and the name and address to which payments will be made. Please return one fully executed copy and retain the
other copy for your records. Your Division Order contains information that will aid in your communication with BHP. When
contacting us about any questions regarding your interest or Division Order, please have the Division Order in hand as it
contains identifying information that will assist us in answering your questions.
WE ARE NOT ABLE TO ACCEPT ANY ALTERATIONS TO THIS DIVISION ORDER FORM.
SIGNATURES:
+ Sign exactly as shown on the Division Order. |If your signature is different, please enclose legal documentation
authorizing the name change with your returned Division Order.
« Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by attaching a copy of the recorded
legal evidence of the rights vested in the signing party.
* In the event of multiple trustees/executors, all signatures are required unless documentation is provided evidencing
authority to sign on behalf of all parties.
 An authorized official, with the name and title of the signing party printed beneath the signature, must execute for
companies, corporations, or partnerships.
e All signatures must be witnessed. Notary is not required.

TAXPAYER IDENTIFICATION NUMBER OR SOCIAL SECURITY NUMBER:

Include your Tax ID or Social Security Number in the space provided on your Division Order. Failure to furnish this number will
result in 24% tax withholding in accordance with Section 3406 of the Internal Revenue Service Code, and any tax withheld will
not be refundable by BHP.

ADDRESS & TITLE CHANGES:

e Please note any change of address directly on your Division Order

e Subsequent address changes must be submitted in writing either by mail, fax or email (a change of address form can

be found at http://www.bhpbilliton.com/investor-centre/owner-relations).

e |If achange in title occurs, please furnish us with a copy of the recorded deed or document transferring the title.
PAYMENTS: Royalty check payments are mailed on or before the 30" of each month. Our policy is to remit checks monthly
when your account reaches $100, or once a year, whichever occurs first. We can reduce the minimum hold on your account
from $100 to $25 upon written request.

PRIVACY: BHP respects the privacy of our owners. Please remember we are unable to release information to third parties on
any ownership account without prior written authorization from the owner unless legally required. In order for us to discuss your
lease, agreement, and/or royalty information with your appointed representative, we must be furnished with your written
authorization.

CONTACT US: The following information will assist us in serving you: (1) name & owner number (2) county and state where
well is located (3) well name and property number (4) telephone number with area code (5) nature of your inquiry

Owner Relations Call Center BHP
Phone Number: 1-877-311-1443 Land Administration
Fax: 1-888-484-3189 P O Box 22719
E-mail: petroleumownerrelationsrequest@bhpbilliton.com Houston, TX 77227-9927
.-o o:o : .o
o vriee et e
L] L] see Y



SEE EXHIBIT A FOR LIST OF PROPERTY(IES) AND DECIMAL INTEREST(S) COVERED

The undersigned severally and not jointly certifies that it is the legal owner of the interest set out herein of all products
produced from the property described herein:

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("owner") who executes this agreement and may not be altered as j
to its terms:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out herein. The payor shall
pay all parties at the price agreed to by the operator for products to be sold pursuant to this Division Order. Purchaser
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities.

PAYMENT: From the effective date, payment is to be made monthly by payor's check or electronic funds transfer, based
on this division of interest, for products run during the preceding calendar month from the property listed herein, less taxes
required by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be accrued before
disbursement until the total amount equals $100 or more, or until 12 months of proceeds accumulate, whichever occurs
first. However, the payor may hold accumulated proceeds of less than $10 until production ceases or the payor's
responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any
amounts attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in
connection with any suit that affects the owner's interest to which payor is made a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given
to payor by the owner together with a copy of the complaint or petition filed.

In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to withhold
payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or
dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins the 30th day after the
date written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of
interest contingent on payment of money or expiration of time.

No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs.

Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor.

Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by
either party.

In addition to the legal rights provided by the terms and provisions of this Division Order, an owner and payor may have
certain statutory rights under the laws of this State.
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Date: 5/2/2019

CREDIT TO
Owner # 80113945

STATE OF TEXAS GLO

1700 N CONGRESS AVE NO 640

AUSTIN TX 78701-1495

Special Clauses/Comments:

Issue Date:

Property Name:

Property #:

Production:

Operator:

Legal Description:

Decimal
0.00781653

0.01042660
0.00390827
0.00781653
0.01171380
0.01042660
0.03123290
0.00585250
0.01042660
0.00390827
0.00781653
0.00585250

PLEASE KEEP THIS COPY FOR YOUR RECORDS bk
HANNS - 51611(P1M596_NotAmended)

Type
RI

RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI

EXHIBIT A

BHP

BHP

Land Administration

P.O. Box 22719

Houston, TX 77227-9927
T (877) 311-1443

F (888) 484-3189
PetroleumOwnerRelations
Request@bhpbilliton.com

5/2/2019

STATE WILLIE VEE 56-T3-6 W105H
P1M596/00501 TA- 312\
ALL PRODUCTS

BHP BILLITON PETROLEUM (TXLA OPERATING)

T&P RR CO ABST/ID# 4161 Grantee L.A. DENTON Twsp T3 Blk 56 Sec 6 REEVES
COUNTY/PARISH, TEXAS (1.000 ACRES); T&P RR CO ABST/ID# 4112 Grantee K.
RUHNAU Twsp T3 Blk 56 Sec 6 REEVES COUNTY/PARISH, TEXAS (1.000 ACRES);
T&P RR CO ABST/ID# 5313 Grantee M.R. BOLINGER Twsp T3 Blk 56 Sec 6
REEVES COUNTY/PARISH, TEXAS (1.000 ACRES); T&P RR CO ABST/ID# 5110
Grantee STATE Twsp T3 Blk 56 Sec 6 REEVES COUNTY/PARISH, TEXAS (1.000
ACRES); T&P RR CO ABST/ID# 2712 Grantee M.F. MORELAND Twsp T3 Blk 56 Sec
6 REEVES COUNTY/PARISH, TEXAS (1.000 ACRES)

Status Reason Start Date
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
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DIVISION ORDER
Date: 5/2/2019

Special Clauses/Comments:

Owner Number: 80113945

Owner Name: STATE OF TEXAS GLO

Owners Signatures:

Owner Tax |.D. Number: XXXXXX -0108 (TIN)

Day Time Phone Number: 800-998-4456

E-Mail Address:

Owners Mailing Address: 1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Witness:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

pil e

DIVO 51611 80113945

PLEASE SIGN AND RETURN THIS COPY
HANNS - 51611(P1M596_NotAmended) shtlmas



AUTHORIZATION FOR ELECTRONIC FUNDS TRANSFER PAYMENT

The undersigned, hereinafter called “Owner”, is representing that he / she is the owner of an oil, gas and / or mineral
interest that is currently paid by BHP Billiton Petroleum (Fayetteville) LLC (BHPB) / Petrohawk Energy Corporation (PEC).
Owner is now authorizing BHPB / PEC to make direct deposit (EFT) payments for his / her owned interest to the financial
institution and owner account as designated below.

Owner agrees that electing to participate in EFT payments will not amend any lease agreements between BHPB / PEC
and Owner. This agreement simply allows for EFT payments in lieu of paper royalty check payments.

Owner acknowledges they will no longer receive physical Check Stub Details via the United States Postal Service
(USPS). Check Stub Details are available online to all owners via the PDS Energy website (https:/secure.pds-
austin.com/bhp/login.asp). Please visit this site and click on “Register Now” to create your User Name and Passwaord for
login purposes.

Owner agrees to give at least sixty (60) days advance written notice of any change in the payment instructions shown
below. Owner agrees that any changes to their mailing address will continue to be submitted in writing.

Owner agrees that BHPB and/or PEC will not be held liable for any interest or other claim arising as the result of Owner's
failure to provide written notice of any payment instruction changes. Owner also releases and agrees to indemnify and
hold BHPB / PEC harmless for any loss, claim, damage, or interest incurred as the result of Owner's depository
institution’s failure to properly or promptly post any EFT payment and / or as a result of any error or omission in the
payment instructions provided by or on behalf of Owner.

Name of Owner: STATE OF TEXAS GLO

Owner Number on BHPB / PEC Issued Check: 80113945

Street Address or P.O. Box:

City, State, & Zip Code:

Daytime Phone Number (Including Area Code):

Email Address:

Depository Institution:

Depository Institution Routing Number (9 Digits):

Name on Account:

Account Number:

; i o CHECKING
Account Type (circle one): o0 SAVINGS
Signature of Owner(s) or Authorized Representatives:
TIN or SSN (Last 4 Digits): XXXXXX - 0108 (TIN)

Date:

Please initial below if you would like the address on your account to be updated to the address reflected above. Please
note this is where all future correspondence sent by BHPB & PEC will be sent unless otherwise noted.
Owner Initials:

Owner understands and agrees that BHPB and/or PEC will have up to sixty (60) days after receipt of the authorization
form to process the EFT request and payments will be deferred until accruals reach $100 or annually, whichever comes
first. Owner Initials:

Owner acknowledges they will no longer receive physical Check Stub Details via the USPS. Check Stub Details are
available online to all owners via the PDS Energy website. Owner Initials:

PLEASE ENCLOSE A BLANK VOIDED CHECK FOR THE ACCOUNT TO WHICH PAYMENTS WILL BE DEPOSITED.

| el

EFT 51611 80113945




BHP

BHP
Land Administration
P.O. Box 22719

STATE OF TEXAS GLO Houston, TX 77227-9927

1700 N CONGRESS AVE NO 640 T (877) 311-1443
AUSTIN TX 78701-1495 F (888) 484-3189
PetroleumOwnerRelations

Request@bhpbilliton.com

Division Order Instruction Sheet

We are pleased to deliver this Division Order which sets forth your share of production proceeds from the well indicated
thereon and the name and address to which payments will be made. Please return one fully executed copy and retain the
other copy for your records. Your Division Order contains information that will aid in your communication with BHP. When
contacting us about any questions regarding your interest or Division Order, please have the Division Order in hand as it
contains identifying information that will assist us in answering your questions.

WE ARE NOT ABLE TO ACCEPT ANY ALTERATIONS TO THIS DIVISION ORDER FORM.
SIGNATURES:
e Sign exactly as shown on the Division Order. If your signature is different, please enclose legal documentation
authorizing the name change with your returned Division Order.
« Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by attaching a copy of the recorded
legal evidence of the rights vested in the signing party.
* In the event of multiple trustees/executors, all signatures are required unless documentation is provided evidencing
authority to sign on behalf of all parties.
e An authorized official, with the name and title of the signing party printed beneath the signature, must execute for
companies, corporations, or partnerships.
¢ All signatures must be witnessed. Notary is not required.

TAXPAYER IDENTIFICATION NUMBER OR SOCIAL SECURITY NUMBER:
Include your Tax ID or Social Security Number in the space provided on your Division Order. Failure to furnish this number will
result in 24% tax withholding in accordance with Section 3406 of the Internal Revenue Service Code, and any tax withheld will
not be refundable by BHP.
ADDRESS & TITLE CHANGES:

* Please note any change of address directly on your Division Order

¢ Subsequent address changes must be submitted in writing either by mail, fax or email (a change of address form can

be found at http://www.bhpbilliton.com/investor-centre/owner-relations).

¢ If a change in title occurs, please furnish us with a copy of the recorded deed or document transferring the title.
PAYMENTS: Royalty check payments are mailed on or before the 30" of each month. Our policy is to remit checks monthly
when your account reaches $100, or once a year, whichever occurs first. We can reduce the minimum hold on your account
from $100 to $25 upon written request.
PRIVACY: BHP respects the privacy of our owners. Please remember we are unable to release information to third parties on
any ownership account without prior written authorization from the owner unless legally required. In order for us to discuss your
lease, agreement, and/or royalty information with your appointed representative, we must be furnished with your written
authorization.
CONTACT US: The following information will assist us in serving you: (1) name & owner number (2) county and state where
well is located (3) well name and property number (4) telephone number with area code (5) nature of your inquiry

Owner Relations Call Center BHP

Phone Number: 1-877-311-1443 Land Administration

Fax: 1-888-484-3189 P O Box 22719

E-mail: petroleumownerrelationsrequest@bhpbilliton.com Houston, TX 77227-9927
5:: .g- L ] CE L ] :::



SEE EXHIBIT A FOR LIST OF PROPERTY(IES) AND DECIMAL INTEREST(S) COVERED

The undersigned severally and not jointly certifies that it is the legal owner of the interest set out herein of all products
produced from the property described herein:

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("owner") who executes this agreement and may not be altered as
to its terms:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out herein. The payor shall
pay all parties at the price agreed to by the operator for products to be sold pursuant to this Division Order. Purchaser
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities.

PAYMENT: From the effective date, payment is to be made monthly by payor's check or electronic funds transfer, based
on this division of interest, for products run during the preceding calendar month from the property listed herein, less taxes
required by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be accrued before
disbursement until the total amount equals $100 or more, or until 12 months of proceeds accumulate, whichever occurs
first. However, the payor may hold accumulated proceeds of less than $10 until production ceases or the payor's
responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any
amounts attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in
connection with any suit that affects the owner's interest to which payor is made a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given
to payor by the owner together with a copy of the complaint or petition filed.

In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to withhold
payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or
dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins the 30th day after the
date written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of
interest contingent on payment of money or expiration of time.

No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs.

Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor.

Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by
either party.

In addition to the legal rights provided by the terms and provisions of this Division Order, an owner and payor may have
certain statutory rights under the laws of this State.



Date: 5/2/2019

CREDIT TO
Owner # 80113945

STATE OF TEXAS GLO

1700 N CONGRESS AVE NO 640

AUSTIN TX 78701-1495

Special Clauses/Comments:

Issue Date:

Property Name:

Property #:

Production:

Operator:

Legal Description:

Decimal
0.00781653

0.01042660
0.00390827
0.00781653
0.01171380
0.01042660
0.03123290
0.00585250
0.01042660
0.00390827
0.00781653
0.00585250

Type
RI

RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI

EXHIBIT A

BHP

BHP

Land Administration

P.0. Box 22719

Houston, TX 77227-9927
T (877) 311-1443

F (888) 484-3189
PetroleumOwnerRelations
Request@bhpbilliton.com

5/2/2019

STATE WILLIE VEE 56-T3-6 W106H

P1M845/00501

ALL PRODUCTS

BHP BILLITON PETROLEUM (TXLA OPERATING)

T&P RR CO ABST/ID# 4112 Grantee K. RUHNAU Twsp T3 Blk 56 Sec 6 REEVES
COUNTY/PARISH, TEXAS (1.000 ACRES); T&P RR CO ABST/ID# 4161 Grantee L.A.
DENTON Twsp T3 Blk 56 Sec 6 REEVES COUNTY/PARISH, TEXAS (1.000 ACRES);
T&P RR CO ABST/ID# 5313 Grantee M.R. BOLINGER Twsp T3 Blk 56 Sec 6
REEVES COUNTY/PARISH, TEXAS (1.000 ACRES); T&P RR CO ABST/ID# 2712
Grantee M.F. MORELAND Twsp T3 Blk 56 Sec 6 REEVES COUNTY/PARISH, TEXAS
(1.000 ACRES); T&P RR CO ABST/ID# 5110 Grantee STATE Twsp T3 Blk 56 Sec 6
REEVES COUNTY/PARISH, TEXAS (1.000 ACRES)

Status Reason Start Date
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019

PLEASE KEEP THIS COPY FOR YOUR RECORDS

HANNS - 51612(P1M845_NotAmended) : :



DIVISION ORDER
Date: 5/2/2019

Special Clauses/Comments:

Owner Number: 80113945

Owner Name: STATE OF TEXAS GLO

Owners Signatures:

Owner Tax |.D. Number: XXXXXX - 0108 (TIN)

Day Time Phone Number: 800-998-4456

E-Mail Address:

Owners Mailing Address: 1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Witness:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

fpeigti |

DIVO 51612 80113945

PLEASE SIGN AND RETURN THIS COPY

HANNS - 51612(P1M845_NotAmended) oo one . e
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AUTHORIZATION FOR ELECTRONIC FUNDS TRANSFER PAYMENT

The undersigned, hereinafter called “Owner”, is representing that he / she is the owner of an oil, gas and / or mineral
interest that is currently paid by BHP Billiton Petroleum (Fayetteville) LLC (BHPB) / Petrohawk Energy Corporation (PEC).
Owner is now authorizing BHPB / PEC to make direct deposit (EFT) payments for his / her owned interest to the financial
institution and owner account as designated below.

Owner agrees that electing to participate in EFT payments will not amend any lease agreements between BHPB / PEC
and Owner. This agreement simply allows for EFT payments in lieu of paper royalty check payments.

Owner acknowledges they will no longer receive physical Check Stub Details via the United States Postal Service
(USPS). Check Stub Details are available online to all owners via the PDS Energy website (https://secure.pds-
austin.com/bhp/login.asp). Please visit this site and click on “Register Now" to create your User Name and Password for
login purposes.

Owner agrees to give at least sixty (60) days advance written notice of any change in the payment instructions shown
below. Owner agrees that any changes to their mailing address will continue to be submitted in writing.

Owner agrees that BHPB and/or PEC will not be held liable for any interest or other claim arising as the result of Owner’s
failure to provide written notice of any payment instruction changes. Owner also releases and agrees to indemnify and
hold BHPB / PEC harmless for any loss, claim, damage, or interest incurred as the result of Owner’s depository
institution’s failure to properly or promptly post any EFT payment and / or as a result of any error or omission in the
payment instructions provided by or on behalf of Owner.

Name of Owner: STATE OF TEXAS GLO

Owner Number on BHPB / PEC Issued Check: 80113945

Street Address or P.O. Box:

City, State, & Zip Code:

Daytime Phone Number (Including Area Code):

Email Address:

Depository Institution:

Depository Institution Routing Number (9 Digits):

Name on Account:

Account Number:

. : o CHECKING
Account Type (circle one): o SAVINGS
Signature of Owner(s) or Authorized Representatives:
TIN or SSN (Last 4 Digits): XXXXXX - 0108 (TIN)

Date:

Please initial below if you would like the address on your account to be updated to the address reflected above. Please
note this is where all future correspondence sent by BHPB & PEC will be sent unless otherwise noted.
Owner Initials:

Owner understands and agrees that BHPB and/or PEC will have up to sixty (60) days after receipt of the authorization
form to process the EFT request and payments will be deferred until accruals reach $100 or annually, whichever comes
first. Owner Initials:

Owner acknowledges they will no longer receive physical Check Stub Details via the USPS. Check Stub Details are
available online to all owners via the PDS Energy website. Owner Initials:

PLEASE ENCLOSE A BLANK VOIDED CHECK FOR THE ACCOUNT TO WHICH PAYMENTS WILL BE DEPOSITED.

esay

EFT 51612 80113945




~

BHP

BHP
Land Administration
P.O. Box 22719

STATE OF TEXAS GLO Houston, TX 77227-9927
1700 N CONGRESS AVE NO 640 T (877) 311-1443
AUSTIN TX 78701-1495 F (888) 484-3189

PetroleumOwnerRelations
Request@bhpbilliton.com

Division Order Instruction Sheet

We are pleased to deliver this Division Order which sets forth your share of production proceeds from the well indicated
thereon and the name and address to which payments will be made. Please return one fully executed copy and retain the
other copy for your records. Your Division Order contains information that will aid in your communication with BHP. When
contacting us about any questions regarding your interest or Division Order, please have the Division Order in hand as it
contains identifying information that will assist us in answering your questions.

WE ARE NOT ABLE TO ACCEPT ANY ALTERATIONS TO THIS DIVISION ORDER FORM.
SIGNATURES:
e Sign exactly as shown on the Division Order. If your signature is different, please enclose legal documentation
authorizing the name change with your returned Division Order.
« Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by attaching a copy of the recorded
legal evidence of the rights vested in the signing party.
e In the event of multiple trustees/executors, all signatures are required unless documentation is provided evidencing
authority to sign on behalf of all parties.
« An authorized official, with the name and title of the signing party printed beneath the signature, must execute for
companies, corporations, or partnerships.
e All signatures must be witnessed. Notary is not required.

TAXPAYER IDENTIFICATION NUMBER OR SOCIAL SECURITY NUMBER:

Include your Tax ID or Social Security Number in the space provided on your Division Order. Failure to furnish this number will
result in 24% tax withholding in accordance with Section 3406 of the Internal Revenue Service Code, and any tax withheld will
not be refundable by BHP.

ADDRESS & TITLE CHANGES:

s Please note any change of address directly on your Division Order

¢ Subsequent address changes must be submitted in writing either by mail, fax or email (a change of address form can

be found at http://www.bhpbilliton.com/investor-centre/owner-relations).

« If achange in title occurs, please furnish us with a copy of the recorded deed or document transferring the title.
PAYMENTS: Royalty check payments are mailed on or before the 30" of each month. Our policy is to remit checks monthly
when your account reaches $100, or once a year, whichever occurs first. We can reduce the minimum hold on your account
from $100 to $25 upon written request.

PRIVACY: BHP respects the privacy of our owners. Please remember we are unable to release information to third parties on
any ownership account without prior written authorization from the owner unless legally required. In order for us to discuss your
lease, agreement, and/or royalty information with your appointed representative, we must be furnished with your written
authorization.

CONTACT US: The following information will assist us in serving you: (1) name & owner number (2) county and state where
well is located (3) well name and property number (4) telephone number with area code (5) nature of your inquiry

Owner Relations Call Center BHP

Phone Number: 1-877-311-1443 Land Administration

Fax: 1-888-484-3189 P O Box 22719

E-mail: petroleumownerrelationsrequest@bhpbilliton.com Houston, TX 77227-9927
R A D




SEE EXHIBIT A FOR LIST OF PROPERTY(IES) AND DECIMAL INTEREST(S) COVERED

The undersigned severally and not jointly certifies that it is the legal owner of the interest set out herein of all products
produced from the property described herein:

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST .
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. .

The following provisions apply to each interest owner ("owner") who executes this agreement and may not be altered as
to its terms: ‘

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out herein. The payor shall
pay all parties at the price agreed to by the operator for products to be sold pursuant to this Division Order. Purchaser
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities.

PAYMENT: From the effective date, payment is to be made monthly by payor's check or electronic funds transfer, based
on this division of interest, for products run during the preceding calendar month from the property listed herein, less taxes
required by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be accrued before
disbursement until the total amount equals $100 or more, or until 12 months of proceeds accumulate, whichever occurs
first. However, the payor may hold accumulated proceeds of less than $10 until production ceases or the payor's
responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any
amounts attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in
connection with any suit that affects the owner's interest to which payor is made a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given
to payor by the owner together with a copy of the complaint or petition filed.
In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to withhold

payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or
dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins the 30th day after the
date written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of
interest contingent on payment of money or expiration of time.

No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs.

Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor.

Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by
either party.

In addition to the legal rights provided by the terms and provisions of this Division Order, an owner and payor may have
certain statutory rights under the laws of this State.




* Date: 5/2/2019

CREDIT TO

Owner # 80113945

* STATE OF TEXAS GLO
1700 N CONGRESS AVE NO 640

AUSTIN TX 78701-1495

Special Clauses/Comments:

Issue Date:

Property Name:

Property #:

Production:

Operator:

Legal Description:

Decimal
0.00781653

0.01042660
0.00390827
0.00781653
0.01171380
0.01042660
0.03123290
0.00585250
0.01042660
0.00390827
0.00781653
0.00585250

PLEASE KEEP THIS COPY FOR YOUR RECORDS.. ave
HANNS - 51613(P1N124_NotAmended) u

Type
RI

RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI

EXHIBIT A

BHP

BHP

Land Administration

P.O. Box 22719

Houston, TX 77227-9927
T (877) 311-1443

F (888) 484-3189
PetroleumOwnerRelations
Request@bhpbilliton.com

5/2/2019

STATE WILLIE VEE 56-T3-6 W107BH

P1N124/00501

ALL PRODUCTS

BHP BILLITON PETROLEUM (TXLA OPERATING)

T&P RR CO ABST/ID# 4112 Grantee K. RUHNAU Twsp T3 Blk 56 Sec 6 REEVES
COUNTY/PARISH, TEXAS (1.000 ACRES); T&P RR CO ABST/ID# 4161 Grantee L.A.
DENTON Twsp T3 Blk 56 Sec 6 REEVES COUNTY/PARISH, TEXAS (1.000 ACRES);
T&P RR CO ABST/ID# 5313 Grantee M.R. BOLINGER Twsp T3 Blk 56 Sec 6
REEVES COUNTY/PARISH, TEXAS (1.000 ACRES); T&P RR CO ABST/ID# 5110
Grantee STATE Twsp T3 Blk 56 Sec 6 REEVES COUNTY/PARISH, TEXAS (1.000
ACRES); T&P RR CO ABST/ID# 2712 Grantee M.F. MORELAND Twsp T3 Blk 56 Sec
6 REEVES COUNTY/PARISH, TEXAS (1.000 ACRES)

Status Reason Start Date
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019



DIVISION ORDER
Date: 5/2/2019

Special Clauses/Comments:

Owner Number: 80113945

Owner Name: STATE OF TEXAS GLO

Owners Signatures:

Owner Tax |.D. Number: XXXXXX - 0108 (TIN)

Day Time Phone Number: 800-998-4456

E-Mail Address:

Owners Mailing Address: 1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Witness:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

| el

DIVO 51613 80113945

PLEASE SIGN AND RETURN THIS COPY

HANNS - 51613(P1N124_NotAmended) RIS : .o
o e AT
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AUTHORIZATION FOR ELECTRONIC FUNDS TRANSFER PAYMENT

The undersigned, hereinafter called “Owner”, is representing that he / she is the owner of an oil, gas and / or mineral
interest that is currently paid by BHP Billiton Petroleum (Fayetteville) LLC (BHPB) / Petrohawk Energy Corporation (PEC).
Owner is now authorizing BHPB / PEC to make direct deposit (EFT) payments for his / her owned interest to the financial
institution and owner account as designated below.

Owner agrees that electing to participate in EFT payments will not amend any lease agreements between BHPB / PEC
and Owner. This agreement simply allows for EFT payments in lieu of paper royalty check payments.

Owner acknowledges they will no longer receive physical Check Stub Details via the United States Postal Service
(USPS). Check Stub Details are available online to all owners via the PDS Energy website (https://secure.pds-
austin.com/bhp/login.asp). Please visit this site and click on “Register Now" to create your User Name and Password for
login purposes.

Owner agrees to give at least sixty (60) days advance written notice of any change in the payment instructions shown
below. Owner agrees that any changes to their mailing address will continue to be submitted in writing.

Owner agrees that BHPB and/or PEC will not be held liable for any interest or other claim arising as the result of Owner's
failure to provide written notice of any payment instruction changes. Owner also releases and agrees to indemnify and
hold BHPB / PEC harmless for any loss, claim, damage, or interest incurred as the result of Owner's depository
institution’s failure to properly or promptly post any EFT payment and / or as a result of any error or omission in the
payment instructions provided by or on behalf of Owner.

Name of Owner: STATE OF TEXAS GLO

Owner Number on BHPB / PEC Issued Check: 80113945

Street Address or P.O. Box:

City, State, & Zip Code:

Daytime Phone Number (Including Area Code):

Email Address:

Depository Institution:

Depository Institution Routing Number (9 Digits):

Name on Account:

Account Number:

; | o CHECKING
Account Type (circle one): o SAVINGS
Signature of Owner(s) or Authorized Representatives:
TIN or SSN (Last 4 Digits): XXXXXX - 0108 (TIN)

Date:

Please initial below if you would like the address on your account to be updated to the address reflected above. Please
note this is where all future correspondence sent by BHPB & PEC will be sent unless otherwise noted.
Owner Initials:

Owner understands and agrees that BHPB and/or PEC will have up to sixty (60) days after receipt of the authorization
form to process the EFT request and payments will be deferred until accruals reach $100 or annually, whichever comes
first. Owner Initials:

Owner acknowledges they will no longer receive physical Check Stub Details via the USPS. Check Stub Details are
available online to all owners via the PDS Energy website. Owner Initials:

PLEASE ENCLOSE A BLANK VOIDED CHECK FOR THE ACCOUNT TO WHICH PAYMENTS WILL BE DEPOSITED.

e |

EFT 51613 80113945




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 14, 2019

Broderick Brown
Division Order Analyst
BHP Billiton Petroleum
P.O. BOX. 22719
Houston, TX 77227-9927

Re: State Lease NOSY/MFOS6068, MF056074, MF112678, MF116159 and MF112667
State Willie Vee 56-T3-6 W105H, W106H and W107BH Unit 7506

Dear Mr. Brown:

The Texas General Land Office (GLO) has received your Division Orders for the referenced
unit. These Division Orders have been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Vivian Zamora

Landman, Energy Resources
512-475-0428

512-475-1404 (fax)
vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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BHP Billiton Petroleum
3800 E. 42™ Street
Suite 105

Odessa, TX 79762
T+1432367 4316
F+1432 367 4320

April 25,2018 bhpbilliton.com

Texas General Land Office
ATTN: Joy McCauley
1700 N. Congress Avenue
Austin, TX 78701

RE: Surface Damage Payment — W/2 NE/4 of 56-T3-6
State Willie Vee 56-T3-6 Pad B
Reeves County, Texas

Dear Ms. McCauley,

Enclosed herein, please find Check No. 19922 in the amount of $31,885.92 made payable to the addressee
above for surface damages resulting from drilling operations for the subject line well.

The enclosed check covers surface damages for the well pad location, which is outlined below:

Well Pad/Clearing Limits: (9.15 acres or 398,574 sq. ft.) x ($0.08/sq.ft.) = $31,885.92
TOTAL DAMAGES $31,885.92

By cashing this check, you agree this payment is the full and final settlement for these damages. Should you
have any questions regarding this matter, please do not hesitate to contact me at the telephone number or email
address listed below.

Respectfully,

Joseph Jarke, Jr.

Landman

(713) 552-4662
joseph.jarke@bhpbilliton.com

BHP Billiton Limited ABN 49 004 028 077, BHP Billiton Plc. registration number 3196209 and their respective subsidiaries are members of the BHP Billiton Group. The
global headquarters of the BHP Billiton Group (and the headquarters of BHP Billiton Limited) are located in Melboumne, Australia.



1000 Ledgelown Dr,
Conway, Arkansas 72034
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REEVES COUNTY, TEXAS
SECTIONS 6 & 1, BLOCK 56-T3
T8 P RR CO. SURVEY, A-5110, A-4161, & A-877
STATE WILLIE VEE 54-T3-6 PAD B

g%
www.craftonfull.com STATE WILLIE VEE 56-T3-6 W105H (MWN B33833), STATE WILLIE VEE 56-T3-6 W106H [MWN 834916), & g'N
STATE WILLIE VEE 56-T3-6 W107H (MWN 833834) A 1* PP, MARKING THE NORTHEAST CORNER OF
FINAL CLEARING LIMITS, WELL D. & ACCESS EASEMENT COVER SHEET mta&o&%&wmm:;mm g
ACCESS EASEMENT. z,
E %
640 ACRES — <]
TEXAS PACIFIC LAND TRUST
 31.76697575° N
CONTROLLING CORNER MAP VOL. 162, PG. 9 {NAD &3) LAT: & o
SECTION 1, BLOCK 56-T3 {NAD 83) LONG: 10385801833
A |- 1"PPE ABTT {NAD 83) NORTHING: 10623756.71
e —— ———— e 2, & (NAD 83) EASTING: 120133443
112" PIPE 1% 5 P 10 (NAD 27) LAT: 31.76684866° N
i SR 7T T T (NAD2T) LONG: 10385754891 W EGEND
NORTHING: 76117968 T
P.U.B.OFPROPOSED/ l - st EASTING: 00487228 - - — - — CLOF PROPOSED PPELINE ROUTE
SECTION 1 = (NAD 27) :
30' WIDE ACCESS EASEMENT. &
BLOCK 56-13 ELECTRC
’ a E‘ FENCE
SUBJECT LOCATION & =} cer——m
A 180 ACRES W
= Pt CLARENCE WINSTON BOLINGER, P-U-BVGFGFW:’T%SW &
g b JR. & KAY BOLINGER AARCN CLEARING LIMITS. @3 e RS i
VOL. 724, PG. 386 80 ACRES &
PART OF SEC. 6, BLK 56-T3 STATE OF TEXAS 5
o SECTION & A2712 VOL. 616, PG. 10 e
F BLOCK 56-T3 PART OF
ﬂL SEC. 6, BLK 5673 ‘
AaR 120 ACRES ’
I POL. CHARLES DAVID
st st ——f—
KLAPPROTH, ET AL
& # . VOL. 408, PG, 545
e = PART OF
SEC. 6, BLK 56-T3
[ A-4161
CONTACT INFORMATION:
I Snanncn 0. Ozment
MAVD 88 = EFSG 5703 ALTO‘N“;‘F%RST%R IR Crafion Tull (10193715)
TEXAS CENTRAL = s 277 REVOCABLE LIVING TRUST 1000 Ladgeiann O
POLC. (1/3 INTEREST) b Corwary, AR T20M
STATE PLANE COORDINATES (SPC-4200 TXC-NAO 83(201 1] (EPOCH: 2010.0000): VOL. 601, PG, 478 POC.
ety A A 4 PART OF SEC. 6, BLK 5613 (NAD 83) LAT: 31.73706004° N [ POC. |
ELEVATON (1) 284758 (17 U5 L A-5313 (NAD 83) LONG: 103.85798510° W ] A 15" IRON ROD, MARKING THE SOUTHEAST CORNER
CAF:0.999827021 (NAD 83) NORTHING: 1081320629 | OF SECTION 6, BLOCK 58-T3. BEING S 18'44'50" E -
CONVERGENCE: 001453541 (NAD B3) EASTING: 1201016.59 | 5,548,07 FROM THE P.O.B. OF A PR_DPOSED 30 WIDE
S R R AR SRR GO (NAD 27) LAT: 31.73783267° N :ccssulfman.%;smsm 040" E - 4,73042
SYSTEM. NAD 83 [2011), TEXAS CENTRAL ZONE. NDW)LDNG:H:GBSTW; L;%“E .0.B. OF THE PROPOSED CLEARING
e A0 1) NORTHAG. 170078 2/26/2018
'VERTICAL DATUM: NAVD B8, U.3. SURVEY FEET [BASED ON GPS OBSERVATIONS) SL —————% 1 A_‘SL_(NA.I;ZT_LEAB‘ITNG 90455428
HORIZONTAL DATUM: STATE PLANE COORDINATE SYSTEM, NAD &3 [2011), TEXAS CENTRAL JOME. J S se— o T ——— f.
LATITUDE AND LONGITUDE ARE NAD 83 (2011) ’ - i
| R P
AREA, DISTANCES AND COORDINATES ARE GRID. ozl
| ALLUNITS ARE UNITED STATES SURVEY FOOT, UNLESS NOTED OTHERWISE STATE WILUE VEE 56-T3-6 PAB B
ALL LEASE AND TRACT INFORMATION SHOWN HERE UMITED DEED RECORD STATE WILLIE VEE 56-T3-6 W105H ; i |
INPORMATION DR, ALL ACRENCE SHOWRl ARE 81 150 AND LEASE CALL EXCEPT WHERE HOXED, STATE WILLIE VEE 56-T3-6 W106H GRAPHIC SCALE IN FEET ER LR
THS 5§ NOT IN ANY WAY A "BOUNDARY SURVEY", STATE WILLIE VEE 56-T3-6 W107H P ,mgH? oy e
i Location LAT/LONG (NADB3): 31.75153112, -103.86302548 | ur XA
S iU SHECLEXATON ATIRL N U THALIRE SN LRE LAT/LONG (NADS3): 3175248292, 10386471954 . obo 500 0 1 o‘co TR
From the Intersection of I-20 Business and Hwy 285 in Pecos, go North on Hwy 285 for 33.38 miles (LAT: 31.76756745, LONG: FROPOSED CLEARING LIMITS & ACCESS ROW SURVEY
'CONTRACTOR SHALL BE RESPONSBLE FOR LOCATING ALL UNDERGRCUND UTILINES PRIOR TO -103.85916969). Turn left onto an existing lease road and travel 1.33 miles (LAT: 31.753681720, LONG: -103.87491076). Turn left onto 'T,WA“ “u::'::&: ;:.x\’n.
CONmIChoN. an existing lease road and travel 0.68 miles (LAT: 31.75248292, LONG: -103.86471954). Tur right onto a proposed access easement LOCATED NTHET & P BR GO SURVEY,
and travel 203,27 feet to location (LAT: 31.75153112, LONG: -103.86302548). ABSTRACTS $110, 161, 877
=1 VECKTD BY. VED BY: ool
ATE: Q3262018 WHOT, G NO: 1 OF §
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1000 Ledgsiown Dr.
Conway. Arkarsas 72034
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REEVES COUNTY, TEXAS
SECTION 6, BLOCK 56-T3
T& P RR CO.SURVEY, A-5110 & A- 4161

(G1\852.7 (WELL PADSI\BS2750615 STATE WL VEE 5613.6 PAD, B\STATE WILLIE VEE 56T5.6 PAD 3 WSAR_PLATS DWG 2262018 83537 AM CTI2IS

50132833161 501.328.33251 EXISTING LEASE ROAD
wmmm A\l ewesss !
\ s 2 " SECTION 1
PROPOSED 30 WIDE ACCESS = 5
mmssemesr‘\\_\ ® SEE%17IFE - 78507 o SECTION 6 E
TBM (ELEV: 2,00.8) B TBM (ELEV: 2865.80) .
(NAD B3) LAT: 31.75240236° N = — (NAD B3) LAT: 31.7523385T" N g
(NAD B3) LONG: 10388451209" W — (NAD 83) LONG: 10388184347 W
{NAD 83) NORTHING: 10616521.92 — {NAD 83) NORTHING: 1061847160
{NAD3) EASTING: 1169149.00 {NAD 83) EASTING: 1108077.33
(NAD 27) LAT: 31.75227522° N (NAD 27) LAT: 31.75220842' N
(NAD 27) LONG: 10386404262 W (NAD 27) LONG: 103.86137431° W
(NAD 27) NORTHING: T75045.04 {NAD 27) NORTHING: 775894.80
(NAD 27) EASTING: 02886.77 (NAD 27] EASTING: 903515.08
"CLEARING LIMITS" SITE COORDINATES (NAD 83) LEGEND
REF.# | ELEVATION | LATITUDE LONGITUDE NORTHING | EASTING S FACILITY PAD [ i vV -mdiganl
1 286406 | 3175052510 N | 103.88109518°W | 1061781455 | 1199900.30 —
2 286008 | 3175051881 N | 100.86445644° W | 1061763600 | 110914456
3 286008 | 31.7G242181°N_ | 1038645811 W | 1061852846 | 1109166.00 —
4 286024 | I.76242708'N_ | 10366199660°W | 1081850611 | 1199930.74 o . —
POL.
POB.
5 z = 1 185 POT
INSET “A" 218 s U
{NOT 1O SCALE) Sig B 3‘
2 Nk °
"STATE WILLIE VEE 56-T3-6 W107H"
(MWN 833836) g!
5 120 ACRES
; CHARLES DAVID KLAPPROTH, ET AL
B} VOL. 608, PG, 545
"STATE WILLIE VEE 56-T3.6 W106H" RESERVE PIT PART OF S'ES.‘ :'1 BLK 56-T3
(MWN 834018)
*STATE WILLIE VEE 56-T3-6 WIOSH" — 8 PRI
STATE OF TEXAS CONTACT INFORMATION:
VOL. 816, PG. 10 £ Shanncn 0. Czment |
m&ﬁrz‘T%E;‘:mn? PART OF Cralon Tull (1019371%)
 31.75043432° SEC. 6, BLK 56-T3 s
(NAD 83) LONG: 10386440871* W AS110 1000 Ladgelawn Or 2/26/2018
{NAD 83) NORTHING: 10617805.34 L Comay, AR 1203
(NAD 83) EASTING: 1199156.40 )
(NAD 27) LAT: 31.76030748° N {"——————-I
(NAD 27) LONG: 10385383350° W P.0.B. OF PROPOSED POC
(NAD 27) NORTHING: T75228.48 @ CLEARING LIMITS. A 1.5 IRON ROD, MARKING THE SOUTHEAST CORNER
(NAD 27) EASTING: §02696.15 e ® OF SECTION 6, BLOCK 56-T3, BEING § 13*3040° E -
4739.47 FROM THE P.0.8, OF THE PROPOSED
NB8°19°34"W CLEARING LIMITS.
. TBM (ELEV: 2,864.07)
TOT 3
OTAL PROPOSED CLEARING LIMIT ACREAGE = 12.15 ACRES PO o one e
. (NAD 83) LONG: 103.66203343' W ik
PROPOSED WELL PAD LOCATION ACREAGE (PAD, FACILITY, & PITS) = 6.33 ACRES L MG il
T #  (NAD83) EASTING: 1189606.77 -
OTAL ACCESS EASEMENT ACREAGE OUTSIDE OF CLEARING LIMITS = 0.09 ACRES oy iy { = =
(NAD 27) LONG: 103 88156471° W AP
_ *PROPOSED WELLS" COORDINATES  (NAD27)NORTHING: 775221 60 : o A
WELL NAME ELEVATION | LATITUDE (NAD 83) | LONGITUDE (NAD83) | NORTHING (NAD 83) | EASTING (NAD 83) | LATITUDE (NAD 27) | LONGITUDE (NAD 27) | NORTHING (NAD 27) | EASTING (NAD 27) | (NAD 27) EASTING: 90343450 | B‘*f ;::WONP:'WMOFI co
STATE WILLIE VEE 56-T3-6 W105H 286666 |31.75153112°N | 10086302548°W | 1061819049 113060081 75067 N | 10306255630 W | TTE61361 90313856 GRAPHIC SCALE IN FEET O T [ T O i
STATE WILLIE VEE 56-T3-6 W106H 200060 | 3175150120°N | 100.06205310°W | 10618189.80 119062330 IT5H0H06'N | 10006246301° W | 77561203 90316105 FTATH WAL\ K473 1A 0
STATE WILLIE VEE 56-T3.8 W107H 206545 | 317615016°N | 1038628007 W | 10818189.07 1190645.78 IS0 N | 10386241155 W | 77561220 0318353 | - PRl ey 0
100" 5[)' 0 ]w ABSTRACTS 5110, 4161, & 877
REEVES COUNTY, TEXAS

L] *ee L *e b

[ N 3 * » L L

L L L ] L] ese
L] L] L] ee o e & @

* 8 L3 ] e ® @ Ld
L L] (L] L L]




1000 Ledgalawn Dr.
Conway, Arkansas 72034
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501.328.33161 501.328.33251

waww crattontul.com

RADIUS: 90.00"

ARC LENGTH: 142.08'

CHORD BEARING: N 43°03'05" W
CHORD DISTANCE: 127.78'

P.O.T. OF APROPOSED

30' WIDE ACCESS EASMENT

B0 ACRES
STATE OF TEXAS
VOL. 616, PG. 10

SEC. 6, BLK 56-13

REEVES COUNTY, TEXAS

SECTIONS 6 & 1, BLOCK 56-T3

T&PRR CO.SURVEY, A-5110 & A -877

640 ACRES

TEXAS PACIFIC LAND TRUST

VOL. 162, PG. ¢
SECTION 1, BLOCK 56-T3
A-877

EXISTING LEASE ROAD

 SEcToN 1 it
AL

A 1" PIPE, MARKING THE NORTHEAST CORNER OF

SECTION 1, BLOCK 58-T3. BEING N 23°222T°E -

5,668.66' FROM THE P.0.T, OF A PROPOSED 30" WIDE
ACCESS

a

SECTION 6

P.0.B. OF A PROPOSED
30" WIDE ACCESS EASMENT

NBE 1616 W-61.17

+—0®

"ACCESS EASEMENT" SITE COORDINATES (NAD 83}

g
2
E_
g
GRID NORTH (NAD 83)
TEXAS - CENTRAL ZONE

REF.# | ELEVATION| LATITUDE LONGITUDE NORTHING | EASTNG |

5 286045 | 3175223426°N | 10386420265°W | 1061845804 | 110023388

8 201097 | 517526092 N | 103.86471964' W | 106185502 | 110908548 |
PROPOSED ACCESS EASEMENT

TOTAL LINEAR FEET FOR A 30' EASEMENT SECTION; 203.27' = 122,32 RODS
TOTAL LEASE ROAD ACREAGE = 0.14 ACRES

POC.

A1.5" IRON ROD, MARKING THE SOUTHEAST CORNER
OF SECTION 6, BLOCK 56-T3. BEING 8 18"4456"E -
5,546.07 FROM THE P.0.B. OF A PROPOSED 30" WIDE
ACCESS EASEMENT.

CONTACT INFORMATION:
Shannon D, Ozment
Craloes Tull (10193715)
1000 Ladgalawn Dr.
Conway, AR 72034

20262018

A-5110
RvBONMADE
L BHP  BHP BILLITON PET (TXLA OP) CO
" PLAT OF BHP BILLITON PET TXLA OP) CO
POSED CLEARING LIMITS & ACCESS ROW SURVEY
GRAPHIC SCALE IN FEET PO ATE WL VIT E6.11 4 FADS
1
15 0 30
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1000 Ledgalawn Dr.
Conway, Arkansas 72034

REEVES COUNTY, TEXAS

] s |
&) Crafton Tull a |
¥ surveying e — L —— e B et e e s T S
501.32833141 5013283325 | sl Sl s
www.craftonfull.com 4 PIPE I I %ﬁ)
| | -zeee 1* PIPE d
; | | |
|
| f i |
| f o JI Xy ! y ;
| ﬁ“ l d} I fb’g 7
| & | Lo ’ odr |
a I Q
o !
| | 7 |
| | l LEGEND
| | ' | s CLOF PROPOSED PPELINE ROUTE
| | | r === =
e s = S——————e Y | | — - L
'i‘ a4 r -j_s" ————— SL—————s —A o Eeckors o
I J I i! e —— LNE
’ II i i I I -———-—::—-—---- mm“ mnméuwm
| J | , | ] :nn POINT OF BEGINNING
| | | | | PO PONT OF TERMNATION
FEET
M ., A Log | i | § b
[ <l o '] 3 A PROPOSED WELL LOCATION
i s I <> | ° EXSTING WELL LOCATION
| cﬂr ‘_':F [ 8 FOUND MONUMENT (AS NOTED)
| ¥ | | A CALCULATED CORNER
| § f Lo !
| ] b }
! f 1 ! |
e PN o S “_L_ |
| | B TR Bt s—h
| [
@ !‘ | TEUERENRD CONTAGT INFORMATION:
| | " Shannon D. Dzment
| | Crafion Tl (10193718
f o i| . ] 1000 Licigeiaren D
[l N f Conway, AR T20M4
| &7 ! S5 |
a L L ‘:99(} |
| 4 212612018
| |
| |
i 112" REBAR W/ CAP |
J/ f T R
| SRSV A, |
SECTION CORNERS
LOCATION | DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83) | NORTHING (NAD 83) | EASTING (NAD83) | LATITUDE [NAD 27) | LONGITUDE (NAD 27) | NORTHING (NAD 27) | EASTING (NAD 27)
NE CORNER 56-T3-8 CALCULATED CORNER 31.75244872° N 103.85798302° W 10618473.71 120117769 31.76231953" N 103.85751491° W 175896.82 90471642
- SE CORNER 56-T3-6 15" IRON ROD 31,73706004° N 103.85796510°W___| 10613206.28 120101659 3173783267 N__ | 103.85749629" W | 77062051 904554.28
SW CORNER 56-T3.6 CALCULATED CORNER 31.73789966° N 100.87483280° W | 1061335185 118574354 MTITTTATN | 103.67446341° W | T70775.41 80628133 GRAPHIC SCALE IN FEET
NW CORNER 56-T3-8 CALCULATED CORNER 31.75242009° N 103.87496626° W | 1061863199 118580192 31.76220308°N | 103.87440656"W | T78055.13 B38439.14
NE CORNER 56-T3-1 1*PIPE 31.76697575° N 103.86801833° W | 10623758.11 120133443 31.76604866°N__ | 103.85754801' W | 78117968 00487226 2DbO' 100 O 20‘00
NW CORNER 56-T3-1 12 PPE 31.7869477" N 10387500303° W | 10623020.35 1186058.32 31.7B6B3TBS'N | 103.87453205°W | 78134335 899596.23
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1000 Ledgelown Dr,
Conway, Arkansas 72034

&) Crafton Tull

50132833141 501.328.33251
www.craltoniul.com

REEVES COUNTY, TEXAS

SECTIONS 6 & 1, BLOCK 56-T3
T & PRR CO. SURVEY, A - 5110, 4161, & 877

STATE WILLIE VEE 56-T3-6 PAD B PROPOSED CLEARING LIMITS"

A METES AND BOUNDS DESCRIPTION OF A 12.15 ACRE CLEARING LIMITS IN,
OVER, ACROSS, AND THROUGH AN 80 ACRE TRACT, GRANTED TO THE STATE OF
TEXAS AS RECORDED IN VOLUME 816, PAGE 10, IN SECTION &, BLOCK 56-T3,
REEVES COUNTY, TEXAS. BEING OUT OF ABSTRACT NUMBER 5110, TEXAS AND
PACIFIC RAILROAD COMPANY SURVEY, REEVES COUNTY, TEXAS, AND A 120
ACRE TRACT, GRANTED TO CHARLES DAVID KLAPPROTH, ET AL AS RECORDED IN
VOLUME 608, PAGE 545, IN SECTION 6, BLOCK 56-T3, REEVES COUNTY, TEXAS.
BEING OUT OF ABSTRACT NUMBER 4161, TEXAS AND PACIFIC RAILROAD
COMPANY SURVEY, REEVES COUNTY, TEXAS, BEING MORE PARTICULARLY
DESCRIBED AS FOLLOWS:

COMMENCING AT A 1.5"IRON ROD, MARKING THE SOUTHEAST CORNER OF
SECTION 6, BLOCK 56-T3, REEVES COUNTY, TEXAS; THENCE N 13°30'40" W, A
DISTANCE OF 4,739.42 FEET TO THE POINT OF BEGINNING OF A 12.15 ACRE
CLEARING LIMITS;

THENCE N 88°19'34" W, A DISTANCE OF 765.07 FEET TO A POINT;

THENCE N 01°46:32" E, A DISTANCE OF 691.90 FEET TO A POINT:

THENCE S 88°19'34" E. A DISTANCE OF 765.07 FEET TO A POINT;

THENCE § 01°48'32° W, A DISTANCE OF 691,90 FEET TO THE POINT OF BEGINNING.
THE ABOVE DESCRIBED CLEARING LIMITS HAS A TOTAL AREA OF 529,346.57
SQUARE FEET OR 12.15 ACRES, MORE OR LESS.

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NADB3 AS
DETERMINED BY GPS OBSERVATION.
ALL DISTANCES ARE GRID DISTANCES BASED ON U.S, SURVEY FEET

“PROPOSED 30' WIDE ACCESS EASEMENT"

A CENTERLINE DESCRIPTION OF A 0.14 ACRE ACCESS EASEMENT IN, OVER, ACROSS,
AND THROUGH AN 80 ACRE TRACT, GRANTED TO THE STATE OF TEXAS AS RECORDED IN
VOLUME 616, PAGE 10, IN SECTION &, BLOCK 56-T3, REEVES COUNTY, TEXAS. BEING OUT
OF ABSTRACT NUMBER 5110, TEXAS AND PACIFIC RAILROAD COMPANY SURVEY, REEVES
COUNTY, TEXAS, AND A 640 ACRE TRACT, GRANTED TO TEXAS PACIFIC LAND TRUST AS
RECORDED IN VOLUME 162, PAGE 9, IN SECTION 1, BLOCK 56-13, REEVES COUNTY,
TEXAS. BEING OUT OF ABSTRACT NUMBER 877, TEXAS AND PACIFIC RAILROAD
COMPANY SURVEY, REEVES COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

COMMENCING AT A 1.5" IRON ROD, MARKING THE SOUTHEAST CORNER OF SECTION é&.
BLOCK 56-T3, REEVES COUNTY, TEXAS; THENCE N 18°44'59" W, A DISTANCE OF 5,546.07
FEET TO THE POINT OF BEGINNING CF A PROPOSED 30 FOOT WIDE ACCESS EASEMENT.
BEING 15 FEET ON EITHER SIDE OF THE FOLLOWING DESCRIBED CENTERLINE:

THENCE N 88°16'14" W, A DISTANCE OF é1.19 FEET TO A POINT BEING THE BEGINNING
POINT OF A CURVE TO THE RIGHT; THENCE WITH SAID CURVE TO THE RIGHT HAVING A
RADIUS OF 90,00 FEET, AN ARC LENGTH OF 142,08 FEET, A CHORD BEARING OF

N 43°03'05" W, AND A CHORD DISTANCE OF 127.78 FEET TO THE POINT OF TERMINATION;
SAID POINT ALSO BEING § 23°2227" W, A DISTANCE OF 5,668,656 FEET FROM A 1" PIPE,
MARKING THE NORTHEAST CORNER OF SECTION 1, BLOCK 56-T3, REEVES COUNTY,
TEXAS.

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 203.27 FEET OR 12.32 RODS
AND CONTAINS 0.14 ACRES OF EASEMENT, MORE OR LESS.

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NADB3 AS DETERMINED
BY GPS OBSERVATION,
ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET

DATE REVIION MADE

CONTACT INFORMATION:
Shannon D, Qzment
Craflon Tull (10193715)
1000 Ladgelewn Dr.
Conway, AR T20M

2/26/2018
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bpx energy

BPX Midstream, LLC

Attn: BP GBS Americas - P2P Treasury PAGE 10F 1
Payments ‘ e % A 7 TAQ
I1:I5000‘;f\lest Warrenville Road, Building 605, 3rd 2 U r U 7 38 7 03/03/20
Naperville, IL 60563
X07LH
COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE
1700 N CONGRESS
AUSTIN, TX 78701-1495 US
VENDOR NUMBER: 0069000251 TRACE NUMBER: 2000000854
DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT
1900000473 03/02/20 2020.111 2,699.20 2,699.20
SEC 6 BLK 56-T3
Sec 6 Blk 56-T3
TOTALS 2,699.20 ~\_2.699.20

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE

DIRECTED TO QUR OFFICE, PLEASE CALL

(800) 284-2244

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP

*** YOUR VENDOR NUMBER IS

CHECK NO. 8005000222

0069000251
ATTACHED BELOW



bpx €Nergy sexistream, LLc

Attn: BP GBS Americas - P2P Treasury PAGE 10OF 1
Payments ) e N S i ;
llfooo\rl\lest Warrenville Road, Building 605, 3rd 2 Q 7 0 ? j 8 7 03/03/20
Naperville, IL 60563
X07LH
COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE
1700 N CONGRESS
AUSTIN, TX 78701-1495 US
VENDOR NUMBER: 0069000251 TRACE NUMBER: 2000000854
H DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT
1900000473 03/02/20 2020.111 2,699.20 2,699.20

SEC 6 BLK 56-T3
Sec 6 Blk 56-T3

N
\

TOTALS 2,699.20 ~\_2,699.20
INQUIRIES CONCERNING THIS PAYMENT SHOULD BE IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
DIRECTED TO OUR OFFICE, PLEASE CALL YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP.
(800) 284-2244 ** YOUR VENDOR NUMBER IS 0069000251
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS CHECK NO. 8005000222 ATTACHED BELOW
bpx ener BPX Midstream, LLC 62.20.
p gy Attn: BP GBS Americas - P2P Treasury Paymer;ts 311 CHECK N_O. 8005000222
150 West Warrenville Road, Building 605, 3rd Floor YN T AT AD"
Naperville, IL 60563 2 07 07 Io) 8 7
03/03/20
PAY TO THE
ORDER OF
COMMISSIONER OF THE TEXAS GENERAL PR
LAND OFFICE $2,699.20
1700 N CONGRESS
AUSTIN, TX 78701-1495 US NOT VALID AFTER & MONTHS

Two thousand six hundred ninety nine and 20/100 Dollars

TRACE NUMBER: 2000000854

- W ﬁ W
ONE PENN'S WAY, NEW CASTLE, DE 19720

Auihor\zed’Signature

LLECCCEEETS



WILLIAM A. CHALFANT, CPL Ofc: (432) 684-9819
MATTHEW CHALFANT, RPL Fax: (432) 682-2601

E-mail: bill@chalfantproperties.com
matthew@chalfantproperties.com

CHALFANT PROPERTIES, INC.
Od & Glus Leasing and Propesties
1502 NORTH BIG SPRING
P.O.BOX 3123
MIDLAND, TEXAS 79702-3123

March 18, 2020

Texas General Land Office

ATTN: Deborah Cantu

1700 N. Congress Avenue, Suite 840
Austin, TX 78701-1495

Re: Easement and Right-of-Way Consideration
E/2NE/4 & NE/4SE/4 of Section 6, Block 56, T3, Reeves County, TX

Dear Mrs. Cantu,

Enclosed please find a check from BPX Energy, check no. 8005000222, in the amount of
$2,699.20, being the $2.500.00 flat fee that was agreed to by Rosemary Alice Brown, as well as the
$20.00 per rod bonus that was agreed to by Charles David Klapproth for the Easement and Right-of-
Way across the above-mentioned lands.

The other one-half (1/2) of the total compensation has been paid to the surface owners by Law since
the electrical transmission lines will be servicing the State Willie Vee 56-T3-6 well.

Thank you for your cooperation. Should you have any questions, please do not hesitate to call me

directly at 432-684-9819 or me at matthew(@chalfantproperties.com

Sincerely,

Matthew %halfant, C.P.L.

President
Chalfant Properties, Inc.

Enclosure: One (1) Easement and Right-of-Way Consideration

AAPL’s FIRST INDEPENDENT LANDMAN OF THE YEAR 1998 - 1999




EXHIBIT "A", PAGE 1 OF 2
CENTERLINE DESCRIPTION FOR A 15" WIDE EASEMENT

CHARLES DAVID KLAPPROTH, ET AL

CENTERLINE DESCRIPTION OF A PROPOSED POWERLINE IN, OVER, ACROSS, AND
THROUGH A 120 ACRE TRACT RECORDED IN VOLUME 608, PAGE 545, REEVES COUNTY,
TEXAS DEED RECORDS, BEING OUT OF ABSTRACT NUMBER 2712, TEXAS AND PACIFIC
RAILROAD COMPANY, ORIGINAL GRANTEE, MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

285 SOUTH POWERLINE - SEG 1"

COMMENCING AT A 1-1/2 INCH ROD, AT THE SOUTHEAST CORNER OF SECTION 6,
BLOCK 56-T3, REEVES COUNTY, TEXAS; THENCE N 01°45'07" E A DISTANCE OF 5,006.14
FEET TO THE POINT OF BEGINNING OF A 15 FOOT WIDE EASEMENT BEING 7.5 FEET ON
EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE;

THENCE N 46°19'17" W A DISTANCE OF 419.82 FEET TO THE POINT OF TERMINATION,
SAID POINT BEING S 41°34'20" E A DISTANCE OF 7,245.25 FEET FROM A 1/2 INCH PIPE AT
THE NORTHWEST CORNER OF SECTION 1, BLOCK 56-T3, REEVES COUNTY, TEXAS.

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 419.82 FEET OR 25.44
RODS AND CONTAINS 0.14 ACRES OF EASEMENT, MORE OR LESS. LESS AND EXCEPT
ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD.

"285 SOUTH POWERLINE - SEG 2"

COMMENCING AT A 1-1/2 INCH ROD, AT THE SOUTHEAST CORNER OF SECTION é,
BLOCK 56-T3, REEVES COUNTY, TEXAS; THENCE N 01°31'18" W A DISTANCE OF 5,285.83
FEET TO THE POINT OF BEGINNING OF A 15 FOOT WIDE EASEMENT BEING 7.5 FEET ON
EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE;

THENCE N 88°164'54" W A DISTANCE OF 237.58 FEET TO THE POINT OF TERMINATION,
SAID POINT BEING S 40°11°08" E A DISTANCE OF 7,098.52 FEET FROM A 1/2 INCH PIPE AT
THE NORTHWEST CORNER OF SECTION 1, BLOCK 56-T3, REEVES COUNTY, TEXAS.

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 237.58 FEET OR 14.40
RODS AND CONTAINS 0.08 ACRES OF EASEMENT, MORE OR LESS. LESS AND EXCEPT
ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD.

THE TWO ABOVE DESCRIBED CENTERLINES HAVE A TOTAL LENGTH OF 657.40 FEET OR
39.84 RODS AND CONTAINS 0.23 ACRES OF EASEMENT, MORE OR LESS. LESS AND
EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD.

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NAD83 AS DETERMINED
BY GPS OBSERVATION.

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET

THIS LEGAL DESCRIPTION ACCOMPANIES A SKETCH PREPARED FOR THIS TRACT OF
LAND.

CONTACT INFORMATION:
$Shannon D. Ozment
Crafton Tull (10193715)

1000 Ledgelawn Dr.
Conway. Arkansas 72034

C.SQ Crafton Tull oy~

B surveying
501.328.3316t 501.328.3325f
www.craftontull.com

G:\852-7 (NORTH REEVES)\1 - 85275V0200+ PROJECTS\85275V0370 285 S PME POWERLINE\OWNER PLATS.DWG 11/21/2019 4:41:23 PM BH1445




¢ — —

1000 Ledigelown Dr.
@ - - EXHIBIT "A", PAGE 2 OF 2 REEVES COUNTY, TEXAS
- mrveyng on v LEGEND
o ~—— + === « == CL OF PROPOSED POWERLINE EASEMENT
EXISTING PIPELINE ROUTE
" - FENCE
A 1/2' PIPE, P.O.C. POINT OF COMMENCEMENT w
(X: 1196058.32, Y: 10623920.35) | P.OB. POINT OF BEGINNING »Z
AT THE NORTHWEST CORNER OF ] - P.OI POINT OF TERMINATION g 8
SEC. 1, BLK. 56-T3 BEING 1 e il <.
N 41°34'20" W - 7,245.25 [ o PO PO 25
FROM SEG- 1 P.OT. ;B o TELEPHONE RISER e
N 40°11'08" W - 7,098.52 [ [ ] FOUND MONUMENT (AS NOTED) nO: g
FROM SEG-2P.OT. | =
0 o g
640 ACRES || i)
TEXAS PACIFIC LAND TRUST | =
VOL. 162, PG. 9 | | BT
| 1 [(NOT TO SCALE)
[

"285 SOUTH POWERLINE - SEG 1"

NUMBER | BEARING DISTANCE

L1 N 46°19'17"W | 419.82'
TOTAL: (419.82 L.F. OR 25.44 10DS)

"285 SOUTH POWERLINE - SEG 2"

NUMBER | BEARING DISTANCE

L2 N 88°16'54" W | 237.58'
TOTAL: (237.58 L.F. OR 14.40 RODS)

GENERAL NOTES

1. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN
HEREON ARE BASED ON REASONABLE VISUAL O3SERVATION.
LOCATIONS OF UNDERGROUND UTILITIES/ STRUCTURES MAY
VARY FROM LOCATONS SHOWN HEREIN. ADDITIONAL BURIED
UTILMES/ STRUCTURES MAY BE ENCOUNTERED. NO
EXCAVATIONS WERE MADE DURING THE PROGRESS OF THIS
SURVEY TO LOCATE BURIED UTILIIES/ STRUCTURES. BEFORE
EXCAVATIONS ARE BEGUN. THE OFACES OF THE VARIOUS
UTILITIES SERVICING THIS AREA SHOULD BE CONTACTED FOR
THEIR UTILTY LOCATION.

2 BASIS OF BEARINGS : TEXAS STATE PLANE GRID. CENTRAL
ZONE. NADS3 AS DETERMINED BY GPS OBSERVATION.

3. VERTICAL DATUM IS NAVD 88

4, AREAS, DISTANCES, AND COORDINATES ARE "GRID"

TOTAL: (657.40 L.F. OR 39.84 RODS)

P.O.B. OF
WIDE EASEMENT SEG-2A15
( WIDE EASEMENT |
P.OT. OF / -[ N
SEG-2A15 L2 e
WIDE EASEMENT SEE INSET "B : L |
‘ -
l i .
’ N _f |
WELL i L1 R N I |
PAD I SEE INSET "A" N ”
j LEASE ]\ A 58 P.O.B. OF
i ROAD | W) SEG-1A15
120 ACRES 3 N WIDE EASEMENT
CHARLES DAVID ; ,k
o KLAPPROTH, ET AL |
(NOT‘I"S([;T B VOL. 408, PG. 545 | 640 ACRES
IR SEC. 6, BLK. 56-T3 w TEXAS PACIFIC LAND TRUST
‘ VOL. 1, PG. 217

PO.C.

|
ANADARKO /". A 1-1/2" ROD.

WATER LINE

CONTACT INFORMATION:
Shannan D. Ozment
Crafion Tull (10193715)
1000 Ledgelawn Dr.

Conway, AR 72034

4, <
1172177079
THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION
PREPARED FOR THIS TRACT OF LAND.

(X: 1201016.59, Y: 10613206.29)
AT THE SOUTHEAST CORNER OF
SEC. é. BLK. 56-T3 BEING

- 5,006.14'

l
!
l
l
\$!
\ I
u e
. . $01°4507"W
\ FROMSEG-1P.O.B.
ANADARKO $01°31'18" E - 5,285.83

GAS PIPELINE

FROM SEG-2P.O.B.

285 SOUTH POWERLINE - SEG 1"

COORDINATES NADE3 (1984)
SUATE PLANE CEOGRAPHIC
TEXAS CENTRAL (7777) (4269}
P.OB N: 1061821009 |LAT: 31.75172171°
) E: 1201169.62 LONG: -103.85798298

POT N: 1061850003 |LAT: 31.75249188°
. E: 1200866.00 LONG: -103.85898884°

DESCRIPTION

"285 SOUTH POWERLINE - SEG 2"

DESCRIPTION COORDINATES NADS3 (1986)
TTATE PLARE
TEXAS CENTRAL [2277) (4269
POB N: 1061849026 |LAT: 31.75246592°
S E: 1200876.23 LONG: -103.85895495°
POT N: 1061849738 |LAT: 31.75246481°
i) E: 120063875 LONG: -103.85971928°

GRAPHIC SCALE IN FEET

BASED ON U.S. SURVEY FEET. i
5. THIS PLAT DOES NOT REPRESENT A BOUNDARY SURVEY. 200' ] 00' O zw'
g bp energy  Bpx Midstream LLC
— "285 SOUTH POWERLINE"
CHARLES DAVID KLAPPROTH, ET AL
FINAL PLAT
REEVES COUNTY, TEXAS
TRACT NO. 02
SCALE: 1" =200 CHECKED BY: JH| APPROVED BY: J.PARKER
PLOT DATE: 11-21-2019 | DRAWN BY: BH|SHEETNO.: 2 OF 2

e eee e eee L]
s ® . . e . TN
o o . . .

o e e e e o
* & & 9 Ld LI .
. . ses o soe

G:\852-7 (NORTH REEVES)\1 - 85275V0200+ PROJECTS\B5275V0370 285 S PME POWERLINE\OWNER PLATS.DWG 11/21/2019 4:41:23 PM BH1445
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Date Filed: rI'Z' 702 (
George P. Bush, Commissioner

By U%"




bpx energy-

BPX Midstream, LLC

Attn: BP GBS Americas - P2P Treasury PAGE 1 OF 1
Payments ) . ~ 7 3
'1::5000‘;Nest Warrenville Road, Building 605, 3rd 2 O / O 8 i:) q 1 03/27/20
Maperville, IL 60563
X07LH
COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE
1700 N CONGRESS
AUSTIN, TX 78701-1495 US
VENDOR NUMBER: 0069000251 TRACE NUMBER: 2000001098
DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT
1900000532 03/19/20 2020.167 219.42 219.42
Z1-00151-C:EQUIP
Z1-00151-C:EQUIP
%
J\AA \
ol
P i
TOTALS 219.42

4‘\219_42

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE
DIRECTED TO OUR OFFICE, PLEASE CALL

(800) 284-2244

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP.

*** YOUR VENDOR NUMBER IS

CHECK NO. 8005000248

0069000251
ATTACHED BELOW
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BP America Production Company

BPX Energy Inc.

Permian Development — Land Department
1700 Platte St

Denver, CO 80202

April 28, 2020

Texas General Land Office
Attn: Energy Resources

1700 North Congress Avenue
Austin, TX 78701

RE: Surface Damage Payment — Electric Line
State 285 South PME/State Willie Vee 56-T3-6 Pad B Project
Section 06, Block 56, Township 3
Reeves County, Texas

Dear Texas General Land Office,

Enclosed herein, please find Check No. 8005000248 in the amount of $219.42 covering the electric line on the subject
line.

Pursuant to Oil and Gas Lease No. MFM-116159, “Lessee shall have the right to use so much of the surface of the
land that may be reasonably necessary for drilling and operating wells and transporting and marketing the production
therefrom, such use to be conducted under conditions of least injury to the surface of the land.” State leases require
the Lessee to, “pay surface damages in an amount set by the General Land Office fee schedule which is effective on
the date when the activity requiring payment of the surface damages occur.” To be consistent BPX Energy Inc. is going
to proceed with the same compensation for this overhead utility easement. The current fee schedule on the bottom of
the current web site applicate states that <69kV power line capacity in Region 3 is $23.00 per rod, per line.

$23.00 per rod x 3.18 rods = $73.14 x 3 (3 phase line) = $219.42

Should you have any questions or need additional assistance regarding this matter, please don't hesitate to contact
me at the telephone numbers or email address listed below.

Respectfully,

Cameron Finger

Surface Land Negotiator
Office: (303) 731-8260
Mobile: (720) 697-9363
Cameron.Finger@bpx.com

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Gathering Holdings LLC; BPX (Karnes) Gathering LLC;
BPX (Permian) Gathering LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties (LP) LLC; BPX (Eagle Ford) Gathering
LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C.
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Texas General Land Office

Reconciliation Billing PO Ll

= (800) 998-4456

George P. Bush, Commissioner 8:00 - 5:00 M-F
BPX Operating Company

Attn: Patty Burg Billing Date: 6/10/2021

Office: WM11 6025-1 Billing Due Date: 7/10/2021

15377 Memorial Drive Customer Number: C000046383

Houston, TX 77079-4101

~|Mineral File | GasRoyalty|  Oil Royalty]  Penalty] Interest|  Total Due
21100811 MF056068 $5,560.30 $0.00 $556.03 $513.08 $6,629.41
Total Due $5,560.30 $0.00 $556.03 $513.08 $6,629.41

Penalty and interest have been calculated thru 6/30/2021. Payment remitted after 6/30/2021 will
result in additional penalty and interest charges.

Jacquet,David (512) 463-5262 or david.jacquet@glo.texas.gov

NOTICE
¢ Please update GLO1 and GLO2 production reports to correct volumes.

¢ Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

« For questions regarding this invoice, email us at glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

BPX Operating Company Remit Payment To:
Billing Date: 6/10/2021 Texas General Land Office
Billing Due Date: 7/10/2021 PO Box 12873

Customer Number: C000046383 Austin, TX 78711-2873

Invoice fMineraI File Gas Royalty; o] Royalty_{ Penalty | ~Total Due
21100811 MF056068 $5,560.30 $0.00 $556.03 $513.08 $6,629.41
Total Due $5,560.30 $0.00 $556.03 $513.08 $6,629.41

Amt. Paid
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Texas General Land Office

Reconciliation Billing PO Box 12873

Austin, TX 78711-2873
(800) 998-4456
Commissioner Dawn Buckingham, M.D. 8:00 - 5:00 M-F

BPX Operating Company

Attn: Patty Burg Billing Date: 2/7/2023
Office: WM11 6025-1 Billing Due Date: 3/9/2023
15377 Memorial Drive Customer Number: C000046383
Houston, TX 77079-4101

$5,376.29
$5,376.29

Invoice  |Mineral File : ENANY ... o - AMLCIES
23100543 MF056068 $0.00 $4,842.94 $484.29
Total Due $0.00 $4,842.94 $484.29

Penalty and interest have been calculated thru 2/28/2023. Payment remitted after 2/28/2023 will
result in additional penalty and interest charges.

NOTICE
e Please update GLO1 and GLO2 production reports to correct volumes.

¢ Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

BPX Operating Company Remit Payment To:
Billing Date: 2/7/2023 Texas General Land Office
Billing Due Date: 3/9/2023 PO Box 12873
Customer Number: C000046383 Austin, TX 78711-2873

23100543 MF056068 I $0.00 $4,842.94)  $484.29 $49.06 $5,376.29
Total Due $0.00 $4,842.94 $484.29 $49.06 $5,376.29
Amt. Paid




Customer ID: €000046383 Category Oil

Invoice Number: Auditor/AE: ECortez
GLO Lease: MF056068 Billing Date: 2/1/2023
GLO Revie BPX OPERATING COMPANY P&l Calculation Date: 2/28/2023

Review Period: Sept 2021 - Aug 2022 Royalty Rate: 6.25%
1 2 3 8 9

Interest Rate  Penalty Rate  Interest Rate
Tract For From From
Participation Royaity Additional Number of /Additional Additional Additional
RRC Number | Gas/Qil Volume Rate Price Gross Value Royalty Due  Paid Royalty Due . Days Late  Rovalty Royaity Rovalty2 Revenue Due

Aug-22 08-279638 1 $0.000 $0.00 $4,842.94 $0.00 $4,842.94 146 4.25% $49.06 $5,376.29]

$0.00

COMMENTS: BILLING ON UNPAID OIL ROYALTIES TO THE GLO FOR UNIT 7506 (08-279638, 08-287931, 08-288073, 08-288112)
COLUMN (8) ROYALTY DUE BASED OFF SUBMITTED GLO1 REPORTS
COLUMNS (9) ROYALTY PAID

COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENTS:
hitpi/fwww.glo texas i i irterast e e

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: eric.cortez@glo texas. gov

NOTE 1: PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT.
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS.
'WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: account servi texas.gov and eric. texas.gov

NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT.

ATIN: Patty Burg
EMAIL: patty. bug@bpx.com tglo@bpx.com
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MEMORANDUM

TEXAS GENERAL LAND OFFICE « COMMISSIONER DAWN BUCKINGHAM, M.D.

DATE: September 16, 2025 PSA# 00776
TO: School Land Board
FROM: Pooling Committee

SUBJECT: Request from Anadarko E&P Onshore, LLC to have the State enter into a
Production Sharing Agreement for drilling of the Chupacabra State 56 — 2 —
45 — 6 allocation wells.

e Anadarko E&P Onshore, LLC is the operator of State leases MF056068, MF056074,
MF112667, MF112678, and MF116159 (GLO Unit 7506) in which the State has a
royalty interest, and they are requesting that the royalty owners sign a Production Sharing
Agreement, which the School Land Board has the authority to approve pursuant to Texas
Natural Resources Code §52.154.

e The Production Sharing Agreement will allow the operator to drill the Chupacabra State
56 — 2 — 45 — 6 allocation wells which will traverse State leases MF056068, MF056074,
MF112667, MF112678, and MF116159 (GLO Unit 7506).

e The State’s participation in the sharing wells will be based on Productive Lateral Length
from first take point to last take point.

POOLING COMMITTEE RECOMMENDATION:

The Pooling_.Gommittee recommends Board approval of the Production Sharing Agreement.

General Land Office Date

Office of the Governor Date

Office of the Governor Date
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TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

Revised 6/11/25

PRODUCTION SHARING AGREEMENT
PSA# 00776
Chupacabra State 56-2-45-6

This production sharing agreement (“Agreement”), dated effective as of September 1, 2025 (“Effective Date”),
is between Anadarko E&P Onshore LLC (“Operator”), the Commissioner of the General Land Office, on
behalf of the State of Texas and the owner or owners below (collectively and each an “Owner”).

*  Owner owns a mineral, working, and/or royalty interest in one or more oil and gas
leases and/or in the mineral estate of the lands described by one or more of the leases
identified under “Leases” in Exhibit “A” attached hereto, located within or
adjacent to the geographic boundaries of the pooled units formed by the unit
declarations or designations identified under “Pooled Units” in Exhibit “A”
attached hereto (referred to individually as a “Lease” and collectively as the
“Pooled Units,” if applicable);

* Operator is the owner and/or operator of the Leases and/or Pooled Units as to the PTeT
. . g . . L4 .
acreage described in Exhibit “B” attached hereto and depicted in the plat attached L
as Exhibit “C”: .

* The Parties desire to establish an agreed method of allocating production from one e
or more Sharing Wells (as defined in Section 3) to one or more of the Pooled Units ¢
or Leases adjacent to the Pooled Units.

1. Production Sharing Calculation. If Operator completes a Sharing Well, Operator
shall:

a. Request that the GLO designate that Sharing Well as either (i) a Unit Sharing
Well, (ii) a Unit Line Well (each as defined in Section 3), (iii) or both; and

b. allocate production from that Sharing Well, from the date of first production,
to each Sharing Well Property using the applicable fraction below:

Sharing Well Type Numerator Denominator

Unit Sharing Well | Completed Lateral Length on the Sharing | Total Completed
Well Property Lateral Length

Unit Line Well Horizontal Drainhole Area on the Sharing| Total Horizontal
Well Property Drainhole Area

2. Effect of Sharing Wells. Operations on or production from a Sharing Well will
be considered for all purposes (except the calculation and payment of royalties) to



3

be operations on or production from each of the Sharing Well Properties to which
production from the Sharing Well is allocated. Operator shall pay royalties under
the terms of the Leases on the share of production as calculated in Section 1(b).

Definitions. For purposes of this Agreement, the following definitions apply:

“As-Drilled Survey Plat” means a plat, prepared by a registered
professional engineer or surveyor, using a directional survey that shows the
Sharing Well's wellbore path.

“Completed Lateral Length” means the actual measured distance
between the first and last Take Point along the Horizontal Drainhole in
the Sharing Well excluding any non-perforation zones.

“Horizontal Drainhole” means the portion of the Sharing Well identified
on the As-Drilled Survey Plat:

a. between the first and last Take Point (excluding any non-
perforation zones); and

b. located within one or more productive formations.

“Horizontal Drainhole Area” means the area within the Sharing Well
Properties bounded by two lines 330 feet equidistant from and along the
Horizontal Drainhole of a Sharing Well. For avoidance of doubt, the
distance between the two lines paralleling the Horizontal Drainhole shall
be 660 feet.

“Sharing Well” means a well with a horizontal drainhole displacement
greater than 100 feet (as defined by Texas Administrative Code, Title 16,
Part I, Chapter 3, Rule §3.86) in which Take Points are located on more
than one Sharing Well Property.

“Sharing Well Property” means:
a. any Pooled Unit,
b. any unpooled portion of a Lease, or

c. any other lease, pooled unit, unpooled portion of a lease or tract
upon which a portion of the Horizontal Drainhole or Horizontal
Drainhole Area (as shown by the As-Drilled Survey Plat) is
located.

“Take Point” means any point in a horizontal well that is open to the
formation where hydrocarbons from the formation can enter the wellbore.

“Unit Sharing Well” means a Sharing Well with a Horizontal Drainhole
Area that traverses two or more Sharing Well Properties and is designated



by the GLO as a “Unit Sharing Well”.

“Unit Line Well” means a Sharing Well with a portion of its Horizontal
Drainhole located within 330 feet of a common property line between
the Sharing Well Properties and is designated by the GLO as a “Unit
Line Well”.

Offset Obligations and Surface Use. A Sharing Well does not create any offset
obligations under any Leases in the Sharing Well Property. Operator shall have
the right to make reasonable use of the surface and subsurface of each Sharing Well
Property for the purpose of exploring, drilling, completing, producing,
transporting and marketing oil and gas from any Sharing Well.

Other Wells. This Agreement does not affect the ownership or production
allocation of any well drilled on a Sharing Well Property that is not a Sharing
Well.

Related Documents. The terms of any Leases, agreements, and pooling
agreements covering or affecting the Owner’s lands within a Sharing Well
Property (collectively, “Related Documents”) are hereby amended to conform to
this Agreement. If provisions in any Related Documents conflict with provisions
in this Agreement, the provisions in this Agreement will control. A Sharing
Well does not constitute a unit well for the purpose of unit production or unit
operations or a drilling obligation contained in a pooling agreement, if
applicable, unless approved in writing by the General Land Office.

Retained Acreage. If any Lease contains a retained-acreage clause, partial-
termination clause, or other provision that would, based upon the passage of time
or the occurrence or non-occurrence of some event or condition, cause the Lease to
terminate, except as to certain portions of the leased premises included within
certain types of units or otherwise associated with productive wells, then, for the
sole purpose of determining the acreage and/or depths of the leased premises under
said Lease that is perpetuated by a Sharing Well, that portion of the Sharing Well
drilled on the leased premises of said Lease or situated within a Horizontal
Drainhole Area extending onto said Lease (“On-Lease Portion”) shall be treated as
a well drilled solely on the leased premises, and the acreage retained by said On-
Lease Portion of a Unit Sharing Well shall be the greater of 40 acres or the amount
of acreage determined by the following formula: 0.032 x (L - N) = A, where L = the
length (in feet) of the horizontal /lateral component of the wellbore from the first
Take Point to the last Take Point, N = the length (in feet) of the wellbore between
first and last Take Points that fall in a non-perf zone or outside the Lease and/or
Pooled Unit, and A = the area retained (in acres), provided that, if A is not divisible
by the number 5, A will be rounded up to the next number divisible by 5, (e.g. 0.032
x 4500 feet = 144 acres, which rounds up to 145 acres).

E.g. If 1,000 ft of a 5,000 ft-long Sharing Well is located on leased premises
covered by a Lease with a retained acreage provision, then the Sharing Well
will be considered to be 1,000 ft long (i.e., the portion located on the relevant
leased premises) for purposes of the retained acreage provision and will retain



35 acres (1,000° x 0.032 = 32 acres, rounded up to 35 acres).

However, the cumulative area retained (in acres) under the foregoing calculation
when applied to multiple Leases may not exceed 0.032 x (L - non-perf zones)
rounded up to the next number divisible by 10.

The acreage retained by a Unit Line Well shall be the On-Lease Portion of the
Horizontal Drainhole Area for said well. Furthermore, the depths retained by said
On-Lease Portion of a Sharing Well shall be limited to: (1) 300 feet true vertical
depth above the shallowest depth reached by the horizontal/lateral component of the
wellbore from the first Take Point to the last Take Point inside the Lease and/or
Pooled Unit; and (2) 300 feet true vertical depth below the deepest depth reached
by the horizontal/lateral component of the wellbore from the first Take Point to the
last Take Point inside the Lease and/or Pooled Unit.

Term. This Agreement will remain in effect for a period of [one (1) year] from the
Effective Date and for so long thereafter as a Lease remains in effect as to all or any
portion of the lands covered thereby and a Sharing Well is producing in paying
quantities, as defined by the respective Lease. If all Sharing Wells fail to produce in
paying quantities, this Agreement shall automatically terminate.

Dissolution. This Agreement may be dissolved by Operator, its heirs, successors
or assigns, by an instrument filed for record in the county records where the Sharing
Well Properties are situated, and a certified copy thereof filed in the General Land
Office at any time after the cessation of production on the Sharing Area or the
completion of a dry hole thereon prior to production or upon such other date as may
be approved by the Owner and mutually agreed to by the undersigned parties, their
SUCCESSOrs Or assigns.

Cross-conveyance. Nothing in this Agreement shall be construed as effecting a
cross-assignment or cross-conveyance of any interest that is subject to this
Agreement.

. Existing Production Excluded. Any wells producing from the Sharing Properties

prior to the Effective Date of this Agreement are specifically excluded from the
provisions of this Agreement and will be governed by their respective leases,
agreements, and units, as applicable.

. Counterparts. The parties may sign this Agreement in one or more counterparts,

each of which is an original, and all of which constitute only one agreement between
the parties. The executed counterparts may be combined by Operator into one or
more instruments for recordation, by combining the signature pages and
acknowledgments, and the executing parties agree that such instruments will be
treated and given effect for all purposes as a single instrument.

Binding Effect. This Agreement is assignable, in whole or in part, and binds and
benefits the parties and their respective successors and assignees.



14, Memorandum. Operator may record a memorandum of this Agreement.

(Signature Pages and Exhibits Follow)



ADDENDUM

Attached to and made a part of that certain Production Sharing Agreement dated September 1,

1.

2025, by and between Anadarko E&P Onshore LLC as Operator, and Owner.

Royalties on production due to the State of Texas under any oil and gas lease subject to the
Production Sharing Agreement (“Leases”) from any Sharing Well with a portion of
Completed Lateral Length in Section 6, Block 56 T3 covered by this Agreement, will be
allocated to the State Willie Vee 56-T3-6 Unit as described in that certain Pooling
Agreement filed under Volume 1219, Page 709 in Reeves County, Texas (the “State Willie
Vee Unit”) and included as Tract 2 of Exhibit “B”, until such time as the Owner provides
written notification to the Operator indicating the State Willie Vee 56-T3-6 Unit is no
longer in force and effect (the “Unit Termination Notice”).

Effective on the 1* day of the subsequent calendar month from such Unit Termination
Notice: (i) the Operator will revise the royalties due on production from any Sharing Well
to be allocated to the Leases which are traversed by a portion of Completed Lateral Length
from such Sharing Well and (ii) such Leases will be subject to the terms and conditions
contained in Paragraph 7 of the Agreement.

Regardless of the royalty payment above and in accordance with Paragraph 6 of the
Agreement, the Operator and Owner agree that operations on or production from any
Sharing Well (i) will not be considered to be operations on or production from the State
Willie Vee Unit and (ii) does not constitute a unit well for the purpose of unit production
in the State Willie Vee Unit.

Owner agrees all Sharing Wells under this Agreement are designated as a Unit Sharing
Well for purposes of the Production Sharing Calculation included in Paragraph 1 of the
Agreement.

If provisions in the Agreement or any Related Documents conflict with provisions in this
Addendum, the provisions in this Addendum will control.



Docusign Envelope ID: FE74B214-9086-4A10-BF94-817209DA1B04

OWNER is signing this Agreement on the date stated below, but this Agreement is effective
as of the Effective Date.

Date Executed: \d‘i\m{ STAT TE
4

DAWN BUCKINGHAM, N&. .
Commuissioner, General Land Office

Approved:

cont. | (8
it | Z2RABC)

0GC b
DCC [ il

Initial

cc 24

CERTIFICATE

I, Vicki Gonzales, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 16" day of September, 2025, the foregoing instrument was
presented to and approved by said Board under the provisions of Subchapter E, Chapters 32 & 52, of the Natural
Resources Code, all of which is set forth in the Minutes of the Board of which I am custodian.

~ (
IN TESTIMONY WHEREOF, witness my hand this the \s day of %b)\ 5 202 ;

Vick Mep O

Secretary of the School dadd Board




OPERATOR is signing this Agreement on the date stated below, but this Agreement is effective
as of the Effective Date.

Date Executed q 5 o a, O 375 ANADARKO E&P ONSHORE LLC

By: % ‘ (\%
Print ‘/\

5(,/\/\‘/\ —(’\d&v

‘\(_\/’\’M{\f\-ﬁ—% — W\ /&Q{

ACKNOWLEDGEMENT

STATE OF TEXAS §

COUNTY OF IHARRTs §

This instrument was acknowledged before me on SF—?TWR 30“' . 2025 , by EHM V . SLHNE—U)ER

as P\T (-ONE-‘ ~TN- PR of Anadarko E&P Onshore LLC, on behalf of such company.

\‘mum,, GREYSON JONES

5“ % Notary Public, State of Texas
E *'& Comm. Expires 09-08-2027

WQ,QM

Notary Public in and for the State of TEY\M

.,,,ggm\\ Notary ID 134545991




EXHIBIT “A”

Attached to and made a part of that certain Production Sharing Agreement dated September 1,
2025, by and between Anadarko E&P Onshore LLC as Operator, and Owner.

LEASES:
Lessor Lessee Eﬂ:actt;ve State | County | Book | Page GLO MF#
CHEVRON USAINC ANADARKO E&P
(SUNDANCE LEASE) ONSHORE LLC 2/1/2014 X Reeves | 1064 169 N/A
GEORGE C FRASER GULF OIL
ETAL CORPORATION 11/22/1949 ™ Reeves 128 64 N/A
CHEVRON USAINC ANADARKO E&P
(TETON LEASE) ONSHORE LLC 2/1/2014 ™ Reeves | 1064 165 N/A
WILLA LOUISE
PIERCE, ET AL R. PAUL RICKER 11/13/1963 ™ Reeves | 236 313 MF-056068
K. L. DENTON, AND
WIFE, LETA DENTON. R. PAUL RICKER 11/13/1963 X Reeves | 236 98 MF-056074A
CLELLA DENTON
KLAPPROTH, AND
HUSBAND, CHAS. L. R. PAUL RICKER 11/13/1963 1B Reeves | 236 94 MF-056074B
KLAPPROTH.
WILLIE VEE HAYMON PETROHAWK
BOLINGER PROPERTIES, LP 6/20/2011 X Reeves | 894 838 MF-112678A
ALICE BOLINGER PETROHAWK
HARLOW PROPERTIES, LP 6/20/2011 Reeves | 895 1 MF-112678B
ANN HOWARD PETROHAWK
LAMBERT PROPERTIES, LP 6/20/2011 X Reeves | 894 827 MF-112678C
HELEN KAY
BOLINGER AARON P:gg;g:é\g'ip 6/20/2011 ™ Reeves | 895 23 MF-112678D
CHILDRENS TRUST ;
CLARENCEW PETROHAWK
BOLINGER JR PROPERTIES, LP 6/20/2011 ™ Reeves | 895 12 MF-112678E
B LEROY AND DIANE
K FOSTER C'MAREXOENERGY 3/2/2011 1b¢ Reeves | 872 323 MF-112667A
REVOCABLE TRUST ’
MARY BETH
SPELLMAN, TRUSTEE CIMAREX ENERGY
OF THE ALTON R co. 3/2/2011 X Reeves 872 333 MF-112667B
FOSTER JRTRUST
JAMES B FOSTER AND
WIFE HELEN M ClMAR%XOENERGY 3/2/2011 1R Reeves | 872 343 MF-112667C
FOSTER '
P ot | P aon
f){ y y Petroleum 1/7/2014 X Reeves | 1060 470 MF-116159
Commissioner of the Properties (N.A.), LP
General Land Office P T




1)

2)

POOLED UNITS:

The Chupacabra 56-2-45 Unit as described in that certain Declaration of Pooled Unit,
Chupacabra 56-2-45 Unit, dated August 1, 2016, filed under Volume 1312, Page 753, in
the Official Public Records of Reeves County, Texas comprised of the following
described lands: 960.58 acres, more or less, being the South Half (S/2) of Section 45,
Block 56, Township 2, and all of Section 1, Block 56, Township 3, T&P RR Co. Survey,

Reeves County, Texas

The State Willie Vee 56-T3-6 Unit as described in that certain Pooling Agreement, State
Willie Vee 56-T3-6 Unit, dated July 14, 2015, filed under Volume 1219, Page 709, in the
Official Public Records of Reeves County, Texas comprised of the following described

lands: 639.63 acres, more or less, being all of Section 6, Block 56, Township 3, T&P RR

Co. Survey, Reeves County, Texas



EXHIBIT “B”

Attached to and made a part of that certain Production Sharing Agreement dated September 1,
2025, by and between Anadarko E&P Onshore LLC as Operator, and Owner.

LANDS:

Tract 1: The Chupacabra 56-2-45 Unit as described in that certain Declaration of Pooled Unit,
Chupacabra 56-2-45 Unit, filed under Volume 1312, Page 753, in Reeves County, Texas
covering the following described lands: 960.58 acres, more or less, being the South Half (S/2) of
Section 45, Block 56, Township 2, and all of Section 1, Block 56, Township 3, T&P RR Co.
Survey, Reeves County, Texas

Tract 2: The State Willie Vee 56-T3-6 Unit as described in that certain Pooling Agreement,
State Willie Vee 56-T3-6 Unit, filed under Volume 1219, Page 709, in Reeves County, Texas
covering the following described lands: 639.63 acres, more or less, being all of Section 6, Block
56, Township 3, T&P RR Co. Survey, Reeves County, Texas



EXHIBIT “C”

Attached to and made a part of that certain Production Sharing Agreement dated September

43 1, 2025, by and between Anadarko E&P Onshore LLC as Operator, and Owner.
a8
T.2 P.R.B.CO.
BLOCK 56 TSP 2
S S
~ ®
3 211
i
CHUPACABRA STATE 56-2-45-6
(S e
TRACT SUMMAR =3
tracT | CALLED @
ACREAGE
. 960.58 PUBLIC SGCH 1
- N1 SCHOOL
639.63 LAND BLOCK €-20
TOTAL | 1600.2I
4
518
7
—
g
(2)
i3
1214 i0
T.¢ P.R.R.CO.
BLOCK 56
TSP 3
ANADARKO E&P ONSHORE LLC
1500 1125 750 375 O 750 1500
SCALE IN FEET
CHUPACABRA STATE
!, BRYON W, CAREY hereby certify thot this plot,
FIELD: PHANTOM (WOLFCAMP) d@raen 1o the scals Indicated, occurarely represents | GtD 5&2_454 sHARlNG AREA
LEASE BOUNDARY e smmsom s s omsm vt gamtr v riht 1e wegpe- s ety T
PRODUCING WELL - - - - - - . g i S e 1 e e - R
INJECTION WELL - - - - - - ® ﬂ/‘wq/z\/d“\/ Reeves County, Texas
WELL LOCATIONS - - - - - - - ©o 54 r‘: i /38/05/2025 VZ Scale: 17= 1500 _08/05/2025  505.chupacabra.state.agn
PROPOSED CONVERSION - - - - ©,, Hor t2on Scrvay. inc.
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Commissioner Dawn Buckingham, M.D.

By CARA






