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CHIEF

ENERGY LLC

May 16%, 2024

Mineral Leasing Division

Texas General Land Office

Attn: Deborah Cantu

1700 North Congress Ave., Room 840

Austin, TX 78701

RE: Mineral Classified Lease
The Eastern most 76.68 acres of Section 22, Block 57, T3S, T&P RR Co Sy

Reeves County, TX

Mrs. Cantu,

TD Minerals LLC, acting as agent for the State of Texas, as Lessor, and Chief Capital (O&G) II LLC, as
Lessee, (“The Parties”) have reached an agreement to lease the below-captioned lands in Reeves County,
TX. See “Exhibit A” for additional information. The agreed upon terms of the lease are as follows:

Lessor:

Lessee:

Primary Term:

Royalty:

Bonus Consideration:

Rentals:

Legal:

TD Minerals LLC, whose address is 8111 Westchester, Suite 900, Dallas Texas
75225

Chief Capital (O&G) II LLC, whose address is 8111 Westchester, Suite 900,
Dallas Texas 75225

Three (3) Years
One-Fourth (1/4)
$25,000 / net acre
Paid-Up Lease

The Eastern most 76.68 acres, more or less, of Section 22, Block 57, T3S, T & P
Railway Company Survey, Abstract 3174, Reeves County, Texas.

A check in the amount of $100.00 has been included to cover the processing fee.

If the lease meets with the approval of the State of Texas, please notify me via email at
ttharp(@chief.energy, and I will send the originals to be recorded in Reeves County. A certified copy of
the recorded leases will be provided to the State when available, along with the bonus consideration.




Regards,

CHIEF CAPITAL (O&G) IILLC

i/ A

Walt Nixon, Pres:de t
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CHIEF CAPITAL (0&G) II LLC _ CHECK NO.
' REFERENCE | INVOICE DATE ~ INVOICE AMOUNT | PRIOR PAYMENT DISCOUNT AMOUNT PAID
2405-AP-55 05/15/24| 051524 100.00 0.00 100.00

24

709367

CHIEF CAPITAL (0&G) II LLC
8111 WESTCHESTER DRIVE, STE 900

DALLAS TX 75225
214-265-9590

One hundred dollars and 00 cents
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AUSTIN, TX 78701
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APPLICATION & CHECKLIST FOR LEASING
RELINQUISHMENT ACT LANDS

APPLICATION:

LESSEE _ Chief Capital (O&G) I LLC

ADDRESS 8111 Westchester Drive ,Suite 900, Dallas, Texas 75225

Company contact for this Lessee (company Landman) Travis Tharp

Broker contact representing Lessee N/A

Phone: 214-884-3343
Broker address N/A

TERMS:
Bonus per acre being offered $25,000

Primary term being offered 3 Years
Rental per acre being offered:

2" year PAID UP

3" year: PAID UP

4t year: PAID UP

Styear: PAID UP

Royalty being offered _ 25%

CHECKLIST for Application:
1. Cover letter

2. %$100.00 processing fee per tract application

3. Plat of lands being considered

4. When description is not clearly defined by description on the lease or is described by deed references, copy of deed(s)
with metes and bounds description of lands being leased.
5. Draft lease form exactly as negotiated with surface owner. DO NOT SEND ORIGINALS.

6. Schedule of surface owners, with percentage of interest owned by each surface owner

7. Power of Attorney, with authority to execute oil/gas leases, IF lease is executed by an attorney-in-fact
CHECKLIST for Final Approval:
1. Bonus consideration for all leases

2. Certified copy of all executed, recorded leases

3. $25.00 filing fee for each certified copy

Mail to: P.O. Box 12873, Austin, TX 78711
FedEx to: 1700 N. Congress Avenue, Rm. 840, Austin, TX 78701

Revised 6/2023



EXHIBIT A

Tract Plat

The Eastern most 76.68 acres, more or less, described as of Section 22, Block 57, T3S, T & P Railway
Company Survey, Abstract 3174, Reeves County, Texas.
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Chief Energy
(F/K/A Rees-Jones Oil & Minerals)

Chief Energy, has been acquiring mineral and royalty interest in the Permian and Haynesville since 2015. The most
recent ventures have focused on the Permian Basin and include a mineral and royalty company, TD Minerals LLC.
and a non-operated working interest company, Chief Capital (0&G) II LLC. Since 2015, TD Minerals LLC has
aggregated more than 43,000 net royalty acres and continues to manage these assets day-to-day. During the same
timeframe, Chief Capital (O&G) II LLC has acquired more than 11,500 net mineral acres of leasehold and currently
participates in over 1,500 horizontal wells as a non-operator. If Chief Capital (O&G) II LLC is successful in
acquiring this lease, we plan on participating with an operator to fully develop this acreage.

Here is a list of all the current State of Texas leases Chief Capital (O&G) II LLC owns an interest in:

1. State Lease # MF-1181666
o Lessor: State of Texas, acting by and through its agent, Anadarko E&P Onshore LLC
o Lessee: Bellomy Exploration, LLC
o Date: 9/1/2016
o Recorded: Instrument # 16-11295
2. State Lease #MF-118535A
o Lessor: State of Texas and its agent, Elvie C. Hawk (a/k/a Elvira C. Hawk, Individually and as Trustee,
under the Hawk Family Trust dated June 24, 2008
o Lessee: Bellomy Exploration, LLC
o Date: 2/16/2017
o Recorded: Instrument # 17-03338
3. State Lease #MF-116871G
o Lessor: State of Texas, acting by and through its agent, Corinna L. Cotsen
o Lessee: Bellomy Exploration, LLC
o Date: 5/8/2018
o Recorded: Instrument # 15-12089
4. State Lease # MF-116871E
o Lessor: State of Texas, acting by and through its agent, Lloyd Eric Cotsen
o Lessee: Bellomy Exploration, LLC
o Date: 5/11/2018
o Recorded: Instrument # 15-12088
5. State Lease # MF-116871F
o Lessor: State of Texas, acting by and through its agent, Tobey Cotsen, as Trustee of the T.L.J Cotsen
Trust dated September 12, 1989
o Lessee: Bellomy Exploration, LLC
o Date: 5/11/2018
o Recorded: Instrument # 15-12090
6. State Lease #MF-119728
o Lessor: State of Texas, acting by and through its agent, Apollo Permian, LLC
o Lessee: Bellomy Exploration, LL.C
o Date: 9/19/2018
o Recorded: Instrument # 18-16830
7. State Lease # MF-120151
Lessor: GLO
Lessee: Bellomy Exploration, LLC
Date: 10/19/2019
Recorded: Instrument # 2019-4172
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8. State Lease #MF 120840
o Lessor: State of Texas, acting by and through its agent, LongPoint Minerals LLC
o Lessee: Chief Capital (O&G) II LLC
o Date: 09/01/2022
o Recorded: Instrument # 2022-006772
9. State Lease #MF 120976
Lessor: State of Texas, acting by and through its agent, TD Minerals LLC
Lessee: Chief Capital (O&G) II LLC
Date: 08/03/2022
Recorded: 2022-005484

O O O O

Surface Estate
The Eastern most 76.68 acres more or less, of Section 22, Block 57, T3S, Reeves County, Texas

Owner Name Ownership NMA
TD Minerals LLC 0.0268190 2.056484
Other Surface Owners 0.9731810 74.623516
Total 1.0000000 76.68
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FILED FOR RECORD
REEVES COUNTY, TERAS
Feb 03, 20418 at G62: ‘H 00 PR
Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any

of the following information from this instrument before it is filed for record in the public
records: your social security number or driver’s license number.

CORRECTION DEED

THIS DEED IS EXECUTED TO CORRECT AND BE EFFECTIVE FROM THE SAME
DATE AS THE DEED DATED MAY 3, 2017, FROM PLATFORM II, LLC, AS
GRANTOR, TO TILDEN CAPITAL MINERALS, LLC, GGM EXPLORATION, INC.
AND TD MINERALS LLC, AS GRANTEES, AND RECORDED IN INSTRUMENT NO.
17-08868 (VOL. 1412 PG. 0703) ON MAY 22,2017 IN THE DEED RECORDS OF REEVES
COUNTY, TEXAS (“ORIGINAL DEED”), IN WHICH A PORTION OF THE
INTERESTS BEING CONVEYED OMMITTED THE SURFACE ESTATE. THIS

CORRECTION DEED IS BEING EXECUTED IN LIEU OF THE ORIGINAL DEED AND

MAY BE REFERRED TO HEREIN AS MINERAL AND SURFACE DEED. -

STATE of TEXAS  §
§  KNOW ALL MEN BY THESE PRESENTS:
COUNTY of REEVES §

WHEREAS, the undersigned ("Grantor"), Platform II, LLC, whose address is PO Box
2078, Abilene, Texas 79604, is the owner of an interest in the oil, gas and other minerals in, on,
under and that may be produced from the land described on Exhibit “A” attached hereto and made
a part hereof for all purposes, and is also the owner of the surface of the land described on Exhibit
“B” attached hereto and made a part hereof for all purposes (the lands on Exhibit “A” and Exhibit
“B” are collectively referred to as the “Subject Land™);

WHEREAS, it is the desire of Grantor to grant, bargain, sell and convey ALL of Grantor’s

undivided interest in the oil, gas and other minerals in, on, under and that may be produced from *

the Subject Land on Exhibit “A”, and all interest that Grantor owns in lands, including surface,
described on Subject Land on Exhibit “B”, unto the following parties (“Grantees”) in the
proportions set opposite their names:

Tilden Capital Minerals, LLC 12.00%
P.O. Box 470857

Ft. Worth, Texas 76147

Attn: William Malloy — 817.529.7297

GGM Exploration, Inc. 17.60%
P.O. Box 123610

Fort Worth, TX 76121

Attn: Will Rodgers — 817.338.1118 ext. 107

TD Minerals LLC 70.40%
8111 Westchester, Suite 900

Dallas, Texas 75225

Attn: Walt Nixon - 214.265.9590
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NOW, THEREFORE, for and in consideration of Ten Dollars ($10.00) and other good and
valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Grantor does
hereby GRANT, BARGAIN, SELL and CONVEY unto Grantees, in the proportions above, and
their respective successors and assigns, ALL of Grantor’s right, title and interest in and to the oil,
gas and other minerals in, on, under and that may be produced from the Subject Land described on
Exhibit “A”.

For the same consideration, Grantor does hereby GRANT, BARGAIN, SELL and
CONVEY unto Grantees, in the proportions above, and their respective successors and assigns,
ALL of Grantor’s right, title and interest in the lands, including the surface, of the Subject Land
described on Exhibit “B”.

This Mineral and Surface Deed is made subject to the terms of any valid, binding and
subsisting oil and gas lease covering all or a portion of the Subject Land and Grantees shall
succeed to the rights of Grantor thereunder as of the effective date below. In the event any such
presently existing lease(s) shall terminate and Grantees owns an interest in the executive rights as a
result of this Mineral and Surface Deed, Grantees shall each, as to the proportions above, have full
power and authority to execute and receive the benefits from all future leases covering the Subject
Land.

Any money proceeds or income, accruing as of or after the effective date, held by any third
party, purchaser of production, transporter or any financial institution attributable to the interest
conveyed herein shall belong to Grantees and is hereby conveyed by Grantor to Grantees.

To have and to hold the foregoing interest in the oil, gas and other minerals in, on, under
and that may be produced from the Subject Land, together with all and singular the rights and
appurtenances thereto and anywise belonging unto Grantees, in the proportions above, their
successors and assigns forever as of the Effective Date. Grantor does hereby assign to and agrees
to assert on behalf of Grantee the covenants and warranties, if any, which Grantor is entitled to
enforce with respect to the property against any predecessors in title. Grantor further represents
and warrants that they own at least 134.5631 net acre mineral interest in the Subject Land
described on Exhibit “A” and that they own an undivided 48.7620 net acres in the Subject Land
described on Exhibit “B”.

Grantor does hereby bind itself, its heirs, successor and assigns to warrant and defend the
title to the interest conveyed herein unto Grantees, their successor and assigns by through and
under any acts of Grantor, but not otherwise.

IN WITNESS whereof, this Mineral and Surface Deed is executed this (_day of January,
2018, to be effective May 3, 2017 (“Effective Date”).

Platform II, LLC

BYy: Jusfin [Wasti/
Title: Meanag :‘rﬂ; Miwhiin—
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STATE OF TEXAS

COUNTY OF a,a}o(‘

This instrument was acknowledged before me this |(, day of ;S'amdaﬂg > WO\G by
; \ 04\ - s€_Platform I, LLC.

§
§
§

“‘""’"',’ Notary Public ~
N ! In and For Said County and State
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EXHIBIT “A”

Attached to and made a part of that certain Correction Deed (Mineral and Surface Deed) from
Platform II, LLC, as Grantor, and Tilden Capital Minerals, LLC, GGM Exploration, Inc. and TD
Minerals LLC, as Grantees, dated January {v, 2018, but made effective May 3, 2017.

Called 4,172.28 acres, more or less, being various tracts in Reeves County, Texas, comprised
of the following tracts described below:

Tract 1: Called 599.40 acres, more or less, being Section 16, Block 54, Township 7, Texas
and Pacific Railway Company Survey, A-2406, Reeves County, Texas.

Tract 2: Called 473.94 acres, more or less, being a portion of Section 148, Block 13, H&GN

Survey, A-1955 & A-2993, Reeves County, Texas, SAVE AND EXCEPT a 6.06 acre strip of

" land more particularly described in that certain Warranty Deed dated January 2, 1909 from

T.B. Keasler, as Grantor to M.L. Swinehart, as Grantee and recorded in Volume 24, Page
398 of the Deed Records of Reeves County, Texas.

Tract 3: Called 640.00 acres, more or less, being Section 209, Block 13, H&GN Survey,
A506, Reeves County, Texas.

Tract 4: Called 633.94 acres, more or less, being Section 199, Block 13, H&GN Survey, A54,
Reeves County, Texas, save and except 6.06 acres.

Tract 5: Called 545.00 acres, more or less, being the North-half (N/2), Southeast Quarter
(SE/4) and the East-half of the Southwest-quarter (E/2 SW/4) of Section 14, Block C-9,
A-2365, Public School Land Survey, Reeves County, Texas.

Tract 8: Called 640.00 acres, more or less, being Section 12, Block C-8, Abstract 1382, Public
School Land Survey in Reeves County, Texas.

Tract 9: Called 640.00 acres, more or less, being Section 15, Block C-8, Abstract 1291, Public
School Land Survey in Reeves County, Texas.

END OF EXHIBIT “A”
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EXHIBIT “B”
Attached to and made a part of that certain Correction Deed (Mineral and Surface Deed) from
Platform II, LLC, as Grantor, and Tilden Capital Minerals, LLC, GGM Exploration, Inc. and TD
Minerals LLC, as Grantees, dated January |v , 2018, but made effective May 3, 2017.

Called 1,280 acres, more or less, being various tracts in Reeves County, Texas, comprised of

the following tracts described below. (VJ
Tract 6: Called 640 acres, more or less, being all of Section 18, Block 57, Township 3, Texas L
and Pacific Railway Company Survey, A-3400, Reeves County, Texas.
Tract 7: Called 640 acres, more or less, being all of Section 22, Block 57, Township 3, Texas 1
and Pacific Railway Company Survey, A-3402, Reeves County, Texas. 5
T END OF EXHIBIT “B™ - g
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DIAMNME O FLOREZ
COUNTY CLERK
2018 Feb 03 af 02:41 PM
REEVES COURTY, TEEAS
By: MS AL  DEPUTY
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STATE OF TEXAS
COUNTY OF DALLAS

SWORN AFFIDAVIT

BEFORE ME, the undersigned authority, appeared Justin Clarke, who after being duly sworn on
his oath deposes and says:

My full name is Justin Clarke and I am a duly authorized representative of TD Minerals LLC, the
owner of the soil insofar as to Section 22, Block 57, T3S, T&P RR Co. Survey, Reeves County, Texas
and affiant hereby swear that the owner of the soil will not receive any benefit under a future lease so
approved by the board that will not be shared with the permanent school fund in the proportion prescribed
by Section 52.189 of the Texas Natural Resources Code.

|y M
Signed this day of 07/ , 2024,

A jﬁayn (gnature:

LA

Just}',{ Clarke, Senior VP General Counsel

STATE OF TEXAS
COUNTY OF DALLAS

: | L
This affidavit was acknowledged before me on this the
Clarke, Senior VP General Counsel for TD Minerals, LLC.

i, TRAVIS THARP /7//&/%%

\‘;%Q'- """ %% Notary Public, State of Texas
&} sz’\f Comm. Expires 01-11-2027 NOTARY PUBLIC in and for the State of Texas

NI S
%R &S Notary ID 130330603

dayof May 2024, by Justin

.

My Commission Expires: 0 (-1l - 2027
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County
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Commissioner Dawn &gﬁm M.D.
By:




MEMORANDUM

TEXAS GENERAL LAND OFFICE «- COMMISSIONER DAWN BUCKINGHAM, M.D.

DATE: June 18, 2024
TO: School Land Board
FROM: Nick Orman / Office of General Counsel

SUBJECT: Consideration of and possible action on the request of TD Minerals LLC
(Lessor) to lease to Chief Capital (O&G) II LLC (Lessee) certain
Relinquishment Act Land under Section 52.189 of the Texas Natural
Resources Code.

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

Section 52.189 of the Texas Natural Resources Code allows the surface owner of a tract of
Relinquishment Act land to lease to, among others, a corporation or subsidiary in which the surface
owner is a principal stockholder or to a partnership in which that person is a partner. In order to
do so, the surface owner must request approval of the School Land Board (the “Board”) prior to
executing such a lease. The owner of the soil requesting approval must also execute and file with
the Commissioner a sworn affidavit stating that the surface owner will not receive any benefit
under a lease so approved by the Board that will not be shared with the Permanent School Fund in
the proportion prescribed by the Relinquishment Act.

TD Minerals LLC is the surface owner of 2.0564840 net mineral acres out of the easternmost 76.68
acres of Section 22, Block 57, T3S, T & P Railway Company Survey, Abstract 3174 in Reeves
County. Chief Energy owns both TD Minerals LLC and Chief Capital (O&G) II LLC ("Chief
Capital") which is a non-operator working interest company. Chief Capital has acquired more than
11,500 net mineral acres of leasehold and currently participates in over 1,500 horizontal wells
including 9 unrelated State leases. Chief Capital has applied to lease the 2.0564840 unleased net
mineral acres from TD Minerals LLC. TD Minerals LLC has filed a sworn affidavit that the owner
of the soil will not receive any benefit that will not be shared with the Permanent School Fund.

The lease terms offered have been reviewed by staff and are recommended as follows:
Bonus: $25,000 per net acre for a total of $51,412.10

Royalty: 25%

Primary Term: Three years

Staff Recommendation: Staff recommends that the Board approve the request of TD Minerals
LLC to lease to Chief Capital (O&G) II LLC under the terms stated above.
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che Dtate of Ty,

Austin, Texag

General Land Oftice
Relinquishment Act Lease Form
Revised 1/23
OIL AND GAS LEASE
THIS OIL AND GAS LEASE is made and entered into to be effective May 9,2024 (the “offective date’™), by and between the State of Texas,

aoting by and through its agent, TD Miverals LLC
whose address is: 8111 Westchester Deive, Suite 900, Dallas, TX 75225
said agent herein referred to as the owner of the soil (whether ane or more) (“owner of the soil™), and CHIEF CAPITAL (O&G) L LLC

(“Lensee”), whoge address is: 8111 Westchester Drive, Suite 900, Dallag, TX 75215

L. GRANTING CLAUSE; RESERVATION; BONUS, For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, and the
covenanty contained herein, the State of Texas, acting by and through the owner of the soil. hereby demises, grants, lcuses and lets unto Lessee the non-exclusive right to
explore for, and the exolusive right to produce and take, Oil andior Gas from the Leased Premises (defined below) on the terms and conditions set out in this lease. Lessce's
right hereunder to explore for Oil and Gas from the Leased Premises is non-exclusive, The Texas General Land Office (the “GLO™) expressly retains and reservey the
voneurrent right to grant third parties (i) seismio, geophysical and geological permits, and to enter into other agreements with thivd parties, which permits or sgreements
shall allow such third parties to conduct geophysical, geological, or seismio surveys on, over, under, through, and across the land vovered herein during the term of this
lease, and which seismis, geophysioal, or geologicnl surveys shall not unreasonably intertere with Lessce’s drilling or produotion activities on the Premises, and (ii)
ingress and egress and use of the Lensed Premises by the GLO and its lossees and permittecs to explore for and produce minerals that are not covered, or that might not
be covered in the future, under the terms of this lease, but that might be located within the surface boundarics of the Leased Premiscs. All of the rights in and to the
Leased Premises retained by the GLO and all of the rights in and to the Leased Premises granted to Lessee herain shall ba excroised in such a manner that neither shall
unduly iuterfore with the operations of the other, This lease is mado and entered into subject to any cxisting rights of way, casements, geophysical or geochemioal
exploration penits,

The bonus consideration paid for this lease is as follows:

To the State of Texas: Twenty Five Thousand Seven Hundred Six 05/100

Dollars ($25,706.05 )

To the owner of the s0il: Twenty Five Thousand Seven Hundred Six 05/100

Doltans ($25,706.05 )

Total bonus consideration: Kifty One Thousand Four Hundred Twelve 10/100

Dollars ($51,412.10 )
The total bonus consideration paid represents a bonus of Twenty Five Thousand dollars ($ 25,000.00 ___) per
acre, on 2.0564840 nct acres.
2. TERM. This lease shall be for a term of Three ( 3 )years and 7600 ( 0 ) months commencing on the effective date (the “primary

term™), and as long thereafter as Qil or Gay iy produced in paying quantities from the following “1.cased Premises™ (herein so called), to-wit:

Part/Section: THE EASTERN MOST 76.68 ACRES OF SECTION 22, BLK 57, T3S

Block: 57 Abstract: 3402
Grantee/Survey: T & P Railroad Company Survey
Acres: 76.68

County: Reeves

True & Correct Copy of a
document on file at
Reeves County Texas,
Evangelina N. Abila, County Clerk
Page F of |
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3. DELAY RENTALS. If no well is commenced on the Leased Premises on or before one (1) year from the effective date, this lease shall terminate, unless on or
before such anniversary date Lessee shall pay to the owner of the soil or to hig credit in the PAID UP OIL AND GAS LEASE Bank,
at ot its sucecssors (which shall continug ns the depository regardless of changes in the ownership
of said tand), the amount specificd below; in addition, Lessce shall pay to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS,
AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operatc as a rental and shall cover the privilege of deferring the
commencement of a well for one (1) year from said date. Payments under this paragraph shall be in the following anounts:

To the owner of the soil: FAY DIRECTLY TO OWNER Dotlars ($ )
To the State of Texas: Dollars (§ )
Total Delay Rental: Dollars (3 )

In a like manner and upon like payments annually, the commencement of a well may be further deferred for susoessive periods of one (1) year each during the primary
term, All payments of rental to the owner of the soil may be made by check of Lessee or uny assignes of this lease, and may be delivered on or before the rental paying
date, 1If the bunk designated in this paragraph (or its successor bank) should cease to exist, suspend business, liquidate, fail or be suceseded by another bank, or for any
reason Luil or refuse to accept rental, Lessce shall not be held in default for faifure to make such payments of rental until thirty (30) days after the owner of the soil shall
deliver to Lessee a proper resordable instrument naming another bank as agent to reesive such payments,

4, ROYALTY: All capitalized terms used in this lease that are not defined in this lease shall have the meanings given them in Title 31, Part 1, Chapter 9 of the ‘Texas
Administeative Code (the “Rules”). Upon production of Oil, Gas, and/or other products from the Leased Premises, Lessee agroes to pay or cause to be paid one-hnlt (1/2)
of the rayalty provided for in this lease to the GLO, for the use and benefit of the State of Texas, and one-half (1/2) of such royalty to the owner of the soil, each of the
following royalties as applicable to the substances actuslly produced from the Leased Premises and/or subsequent processing:

(a) OIL: As aroyalty on Oil, a monetary royalty of __ Twenty-Five _ percent ( 25 %) of the value of the Gross Production, unless the Commissioner of the
Generat Land Office of the State of Taxas (the *“Commissionar™) or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant to
sootion 4(1). The value of the Grass Production shatl be caloulated at the point the Qil is Ready for Sale and Use and without deduation for expenses, as desoribed
in seotion (4)k), and determined by the greatest of: (i) the highest posted price, plus premium, if any, paid or offered for Oil of a like type and gravity in the
general area where produced and when run, (i) the highest market price thereof paid or offered in the general aren where produced and when run, or (jii) the
gross prooeeds of the sale thereof.

(b) NON-PROCESSED GAS: As a royalty on any Non-Processed Gas, a monetary royalty of _ Twenty-Five  percent ( 25 %) of the value of the Gross
Production, unfess the Commissioner ot the owner of the soil, at the option of cither, ¢leots to receive its royalty in kind pursuant to section 4(1). The value of
the Gross Production shall be caloulated (i) at the point at whioh the Non-Processed Guy is Ready for Sale and Use and without deduction for expenses, as
desoribed in section (4XK), (ii) on a Dry Gas basis as to both volume and energy content (us described in the section 30 definitions below), and (iii) based on the
higher of:

(A) the highest market price paid or oftered for Gas of comparable quality in the gencral area where producedd and when run; or

(B) the gross price paid or offered to the Lessee: provided that the maximum prossure base in measuring the Gas under this lease contract shall equal
14.65 pounds per square inoh absotute, and the standard base temperature shall bo sixty (60) degrees Fahreaheit, corvection to be made for pressure
according to Boyle's Law, and for specific gravity acoording to a test made by chromatographio analysis or the Balance Method,

Provided, however, that if Non-Processed Gas is sold to a pavent, subsidiary or affiliate of Lessee, then the royalty due hercunder shall be based on the value
of the Gas a3 either Non-Processed Gns or Processed Gas, as the case may be, in the first sale to a thied party in an agreemant ncgotiated at arms” length.

(¢) PROCESSED GAS: As aroyalty on any Processed Gas, Lessee agrees 1o pay a monetary royalty of Twenty -Five percent ( 25 %) of the value of
the Residue Gas and the NGLs estracted, unless the Commissioner or the owner of the soil, at the option of eithier, elects to reccive its royalty in kind pursuant
to section 4(1). The value of the Gross Production shall be caleulated at the point the Residue Gas and/or the NGLs, respeotively, are Ready for Sale and Use.
All royalties due herein shall be on 100% of the volume of the Gas produced from the Leased Premises (calculated on 4 Dry Gas basis as to both volume and
energy content, a3 described in the section 30 definitions below) as mensured or attributed at the inlet of the Processing Plant. The royalty due from Lessee
hereunder shall be based on the greater value of:

(1) the sum of the values of (A) 100%0 of the Residue Gas MMBtus attributable to the Gay detenmined at the plant recovery efficiency applicable to
euch NGL component, plus (B) the net value of the NGL3 after deduction of all applicable Gas processing tees and/or the value of the NGLs at the
applivable liquids peracnt of proceeds acetuing to the Peocessing Plant; or

(2) the sum of the values of (A) 100% of the available Residue Gas MMBtus attributable to the Gas, plus (B) the value of the NGLs at tho applicable
minimum liquids POPY%, cstablished herein in section 4(d), without dsduction or reduction in the value of the NGLs by a peroent of procceds or any
other fees or adjustments of any type, form, or character; or

(3) the “keep whole™ valuo of the Gas as described in section (4 Xf).

For purposes of calculating the royalty due horeunder, the respootive valucs of the Residue Gas and the NGLs shall be based on the greater of:
(1) the highest matket price paid or offered in the general area tor (A) any Pipeline-Quality Residue Gas, and (B) NGLs, as ¢ither Raw Mix or
merchantable und marketable commervial grades and/or blends of each of the individusl components, after fractiotation, of comparable quality in the
general area, or
(2) the (A) gross price paid or offered to Lessee for suoh Pipeline-Quality Residue Gag, and (B) weighted monthly average gross selling price for the

respeotive grades of NGLS, 93 ¢ither Raw Mix or merchantable and marketable sommervial grades and‘or blends of each of the individual components,
after fractionation,
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No fees or costs of any kind shall be deducted from the value of Gas that is bypassed around a Gas Processing Plant and then blended with Gas that way prooessed
to remove liquefiable hydrocacbons at, or at a point downstream of, the tailgate of the Processing Plant, a.k.a, “conditioning™ The value of Gas bypassed around
aplant in which no liquefiable hydrooarbons or NGLs are removed from the Gas shall equal that for Non-Processed Gas per section (4)(b).

Provided, however, that if NGLs are recovered from Gas prooessed in a plant in which Lessee (or its parent, subsidiary or atfiliate) owns an interest, then the
POP applicable to NGLs shall be the greater of (x) the applioable POP% per scction 4(d), or (y) the highest peroent accruing to a third party provessing Gas
through such plant under a processing agreement negotiated at arms' length.

APPLICABLE MINIMUM LIQUIDS PERCENT OF PROCEEDS: (1) The applicable minimum liquids percent of procceds (“POP*a") of the total
available liquid hydrocarbon content volume for all NGLs, exoept ethane, shall, regardless of the natural Gas liquids recovery process or Gas pracessing
agreement terms and/or conditions, be equal to the following:

(A) 70% for Gas with a heating content or BTU value equal to or greater than 1100 BTU/SCE;
(B) 60% for Gas with a heating content or BTU value equal to or greater than 1070 BTU/SCF but less than 1100 BTU/SCF: and
(C) 50% for Gas with a heating content or BTU value less than 1070 BTU/SCF.

(2) The available liquid hydrovarbon volume. in gallons, of each NGL component used to caloulate the value of the NGLs at the applicable POP%
shall equal the product of (A) the Provessing Plant inlet Gas volume, in MSCF, on a Dry Gas bagis, times (B) the gallons per MSCF of esch component ¢aleulated
per the applicable standards, at 14.65 pounds per square inoh absolute and 60° Fahrenheit, according to a test made by chromatographio analysis of the Gas,
except cthane, where the theoretioal gallons of ethane available in the Gas shall be reduced by the Provessing Plant recovery efficiency of cthane then being
speoified in processing agreements negotinted at arm’s length between the Lessee and the plant for cach dedicated Processing Plant and each Processing Plant
that may process the Gas in a series of plants.

(3) The available Regidue Gas MMBtu amount used in the calculation of the royalty value in section 4(cX2) shall equal the product of (A) the
Prooessing Plant inlet Gas MMBtu amount less the sum total MMBtu of shrinkage caleulated for the available liquid hydrooarbon volume in scction 4(d)(2) for
caoh NGL component, times (B) one (1.0) minus the lesser of (1) the plant fiue! NMBtu percentage divided by 100%, or (2) 0.033.

OTHER PRODUCTS: As a royalty on carbon black, carbon dioxide, sulphur or any other produats (including water) produced (excepting Oil, Gas, or NGLs,
addressed separately above), Lessee agrees to pay a monetary royalty of Twenty-Five _ percent ( 25 % ) of the value of the Gross Production of such
products, unless the Commissioner of the General Land Office of the State of Texas (the “Commissioner’™) or the owner of the soil, at the option of either, elects
to receive ity royalty in kind pursuant to section 41). The value of the Gross Production shall be calculated at the point the other products are Ready for Sale and
Usg and without deduction for expenses, as deseribed in section (4)(k), such value to be based on the higher of:

(1) the highest market price of easch product, during the same month in which such product is produced; or
(2) the average gross sale price of cach product for the same month in which such products are produced.

KEEP WHOLE: Notwithstanding any other provision of this lease to the contrary, Lessce may not pay a royalty hereunder for Processed Gag thal is less than
the royalty that would have been due under section -4(b) for the total eoergy sontent of the Processing Plunt inlet Gay if it had not been processed.

NON-SALES DISPOSITIONS: As a royalty on non-sales dispositions of Gas, including but not limited to veated Gas, flared Gas, flash Gas and lease fuel
Qins, Lessee agrees to pay a royalty based on the royalty provisions for Non-Processed Gas desceribed in scetion 4(b) of this Lense (but without requirement of
merchantability or marketability) if the Gas produced from tho Leased Premiscs is not processed: otherwise, the royalty on non-sales dispositions of Gas shall be
based on the royalty provisions for Processed Gas desoribed in seetion 4(c) for Residue Gas. If, for whatever reason, there are no Gas sales dispositions, then
Lessce agrees to pay royalty on onc fourth (1/4) part of the total encrgy content of the Gas, in MMBtu determined on a Dry Gas basis, based on the posted market
price of natural Gas at the nearest applicable Gas market hub in $/MMBtu.

PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any Gas as may represent this lease’s proportionate share of any fuel used to process
Gug produced hereunder in any third party Gas processing plant pursuant to section 4(¢). provided, howover, that this lease’s proportionate share of any such fuel
used to provess Gas shall be the lesser of (1) the plant fuel MMBLu percentage of the total plant infet MMBtu amount (as determined by contract or, if none, by
aotusl MMBtu amounts), or (2) 3.5%, and royalty shall be payable on any Gas in excess of that Jesser amount.  Subject to the consent in writing of the GLO,
Lessee may inject Gas for sevondary or enhanced recovery operations or for Gus 1ift purposes into any Oil- or Gas-producing formation in the Leased Premises
after the liquid hydrocsrbons contained in the Gas have been removed, and no royalty shall be payable on the Gay so injeoted until such time as the same may
thereafer be produced und sold or used.

CONSERVATION: Lesses shall use all reasonable means to prevent the underground or above ground waste of Oil or Gas and to avoid the physical waste,
flacing or venting of Gas produced from the Leased Premises,

DUTY TO MARKET: Lessee shall exercise due diligence and use all reasonable efforts in matketing any and all production from the Leased Premises, at no
cost to owner of the soil, to obtain the best price reasonably available for the Qil and Gas.

NO DEDUCTIONS: Except for fees or deductions that may be permitted pursuant Lo seotion 4(¢e), Lessee shall pay or cause to be paid royalty due under this
lense without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, conditioning. compressing, processing, transporting and
otherwise making the Oil, Non-Proccssed Gas, Processed Gas, and other products hereunder Ready For Sale and Use, whether borne by Liessee or by third-
party purchascrs and whether stated as a deduction from the price or an adjustment to the price based on looation or condition, If any contract by which Lessee
or an Affiliate of Lessee sells Oil or Gas produced hereunder makes deductions or adjustments to the price to account for costs of producing, gathering, storing.
sepurating, treating, dehydrating, conditioning, compressing, processing, or transporting of Oil or Gas produced from the Leased Premises, then such
deductions shall be added back to the price received for purposes of computing the Gross Production upon which royalties are to be paid. The owner of the
voil, the GLO, and Lessee agree that the foregoing provision is to be given tull effeot and is not to be construed as “surplusage” under Heritage Resources,
Ine. v. Nutionsbank, 939 S.W.2d 118 (Tes, 1996).

ROYALTY IN KIND: Lesseo shall pay monetary royaltics based on the value of the Gross Production from the Leased Premises, unless the GLO or the owner
of the soil, at the option of ¢either, elects to receive its royalty in kind, Lessee shall pay Oil or Gas royalty, or both, in kind without deduction for expenses, as
described in section (4)K). necessary to make the Oil, Gas and any other products Ready for Sale and Use. The owner of the soil or the GLO may change ity
election to take royalty in kind or monetary form at any time or from time to time by giving Lessee notice of such election not less than sixty (60) days in advance.

If the owner of the s0il or the GLO elects to take its royalty production in kind, it may elect to have the royalty production of the Qil, Gas, and any other products
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that are in a Ready for Sale and Use condition delivered in kind at the location Lessee sells its production, or at another location mutually acceptable to owner of
the soil or the GLO and Lesseo. Lessee shall bear all costs to the point of delivery. If the GLO or the owner of the soil eloats to take its royalty in kind, the
parties agree to exeoute either the State’s form of Gas Balancing Agreement or any other agresment that is acseptable to owner of the soil or the GLO and Lessee.

SEPARATION: Lesses agreey that before any hydrocarbong in liquid form and any Gas produced from the Leased Premises is sold, transferred, surface
oommingled with the production from any other lease tract and/or pooled unit, or is used or processed in a plant, it will be ma fiee of cost to owner of the soil
and the GLO through a gravity-based Oil and Gas sepamtor of conventional type and of adequate size and efficiency such that all liquid hydrooarbons revoverable
from the Gas by such means shall be recovered. Upon written consent of the GLO, Lessec may apply other forms of separation equipment that are at least as
oftioient as a gravity-based separator upon such temms and conditions as prescribed by the GLO. Upon written consent of the GLO, the requirement that such
Gay and liquid hydrocarbons bs tun theough a separator or other equipment may be waived upon such terms and conditions ay presoribed by the GLO. Lessee
must recuest and obtain a waiver in writing from the GLO before the installation and/or use of any full well stream/wet Gag/tnultiphase tlow meters that measure
any production on or from the Leased Premises.

COMMINGLING: Lessee must obtain prior written permission from the GLO per 31 TAC §9.35(a)3) before surface commingling Oil and or Gas produstion
from u state lease or pooled unit with the production from any other private or state lease and/or unit into (i) a common manitold and/or separator, (ii) common
storage, (iii) 8 common gatheting system or pipeline, or (iv) to utilize an oft-lease Gas supply to injeot Gas for lift purposes into any Oil- or Gas-producing
formation in the Leased Premises. These requirements are in addition to. and apart trom, the requirements of any other state and/or federal agenoy.

METERING: Lessce agreey that any hydrocarbons in liquid form and any Gas produced from the Leased Premises shall be measured separately before the
liquid hydrooatbons and‘or Gas leave the Leased Premises. Lessee agrees to comply with all applicable Amerioan Gas Association (AGA) Standacds, as well as
the American Petroloum Institute (API) Manual of Potroleum Measurement Standards (MPMS) for any measurernent devioe or tank that covers the standardy,
practioes, guidelines, rccommendations and prooedures which include, but are not limited to, the design, installation, calibration, testing and handling of samples
and operation of a metering system used for the measurement of hydroocatbons in licquid form or Gas at any meter location on the Leased Premises, at a point of
lease custody transfer, for the purpose of lease allocation in the event of swiface commingling, or for the reporting and atlocation of tease tuel, flared Gas volumes,
vented volumes or any other lease use.

ROYALTY ON CONTRACT SETTLEMENTS: Lessee shall pay to the owner of the soil and the GLQ royalty at the applicable royalty rate on any monetary
scttlement received by Lessee from any breach of contract by Lessee’s purchaser relating to the marketing, pricing or taking of Oil or Gas produstion from the
Leased Premises.

5. PAYMENTS, SUBMISSIONS AND NOTICES TO LESSOR:

(2)

(b)

©)

@

MONETARY ROYALTY PAYMENTS: All royalty owed to the GLO hereunder and not paid in kind at the ¢lection of the GLO shall be paid to the GLO
at Austin, Texas, in the following mannet: payment of royalty on production of Oil and Gas shall be ay provided in the Rules. The Rules currently provide that
royalty on Oil is due und must be received in the GLO on or bofore the [ifth (5') day of the second (2*%) month succeeding the month of production ot such
later date as may be preseribed in the Rules, Royalty on Gas is due and must be reoeived in the GLO on or before the fifteenth (15%) day of the second (2)
month suceeeding the month of production or such later date 49 may be presoribed in the Rules. All royalty payments must be accompanied by the aftidavit
of the owner, manager or other nuthorized agent, completed in the form and manner presoribed by the GLO and showing the gross amount and disposition of
all Oil and Gas produced and the market value of the Oil and Gas. Lessce must maintain, and make available to the GLO upon request, copies of all doouments,
records or coports confirming the Gross Production. disposition and market value including Gas meter readings, pipeline reoeipts, Gas line receipts and other
cheoks or memoranda of the amount produced and put into pipelines, tanks, or pools and Gas lines or Gas storage, and any other reports or records which the
GLO may require to verify the Grosy Peoduction, disposition and market value. In all cases the authority of a manager or agent to act for the Lesses herein
must be filed in the GLO. Each royalty payment shall be accompanied by a check stub, schedule, summary or other remittance advice showing, by the assigned
GLQ lease number, the amount of royalty being paid on each lease.

MANNER AND TIMELINESS OF PAYMENTS: A monetary royslty payment that is not submitted electronically shall be considered timely paid if
delivered to the GLO on or before the applicable due date or if deposited in o postpaid, properly addressed wrapper with a post offioe or offioial depository
under the care and custody of, and postmarked by, the United States Postal Service at least one (1) day before the applicable due date. A payment that is
submitted elestronivally shall be vonsidered timely paid if such payment is successfully transmitted to the proper avoount with the Comptroller of the State of
Texas on or before the due date,

PENALTIES AND INTEREST: Lessee shall pay penaltics and interest due on late royalty payments and other sums due, and for failure to provide
docutments, (whether physical documents or information in eleotronio formn), as provided by law or the Rules. The right to volleot penalties and interest is in
addition to, and shall not in any way limit or restrict, the rights of the GLO to pursue other remedies at law or in equity, including without limitation forfeiture
of this lease, If Lessee pays royally on or before thirty (30) days after the royalty payment was due, then Lessee owes # penalty of five percent (5%) on the
royalty or twenty-five dollars ($25.00). whichever is greater. A royalty payment which is over thirty (30) days late shall aocrue a penalty of ten percent (10%)
of the royalty duc or twenty-five dollars ($23.00), whichever is greater, In adklition to a penalty, royaltics shall accrue interest when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall inour a penalty in an amount set by the Rules that were in effeot on the
date when the affidavits or supporting documents were due. The Lessce shall bear all responsibility for paying or causing royaltics to be paid as prescribed by
the due date provided herein, Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act
1o postpoue the date on which royaltics were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of
the royalty or to that portion of the royalty in dispute as to fair market value.

PAYMENTS, NOTICES, AND CORRESPONDENCE TO LESSOR: Lessce shall assure that all royaity payments, shut-in royalty payments, defay rentals,
and all other paymenty due under this loase, as well as documents, reports, notices, and other information, unless expressly provided herein that such paymont
or information be directed to another offive, ure dircoted to the following address:

If to the owner of the soil, to the address first listed above,

If' to the GLO:

Texas General Land Offioe
P.O. Box 12873

Austin, Texas 78711-2873
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or

Texas General Land Offioe
1700 N. Congress Avenue
Austin, Texas 78701

or such other address as may then be specified in the Rules, Auy payments submitted eletronically shatl be delivered by electronio funds transfor Lo the proper
aocount with the Comptroller.

() NOTICES AND CORRESPONDENCE TO LESSEE: Notices and correspondence to Lessec shall be sent to the address shown above or such other sddress
us Lessee shall provide in writing to the owner of the soil and the GLO. Any such notice of change of address must specifioally reference this Leuse,

6. RECORDS:

(2) RESERVES, CONTRACTS AND OTHER RECORDS: Upon written request by the GLO, Lessee shall annually furush the GLO with its best possible
estimate of Oil and Gas reserves underlying this lease or allocable to this lease and shall fumish the GLO with copies of all oontracts under which Gas is sold or
prosessed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or
amendments. Such contracts and agreements when received by the GLO shall be held in oonfidence by the GLO unless otherwise authorized by Lessee. All
other conteacts and records pertaining to the production, transportation, sale and marketing of the Oil and Gas produced from these Leased Prerises, including
the books and accounts. reecipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subjeot to audit, inspection, and examination
by the GLO, the Attormey General, the Governor, or the representative of any of them,

(b) PERMITS, DRILLING RECORDS AND REQUIRED FILINGS: Written notice of all operations on this lease shall be submitted to the GLO by Lussee or
operator five (5) days hefore spud date, workover, re~entry, temporary abandonment or plug and abandonment of any well or wells, Such written notice to the
GLO shall include copies of Railroad Commission formy for application to drill. Copies of well tests, completion reports and plugging reports shall o supplicd
to the GLO at the time they are filed with the Texas Raifroad Commission.  All applications, permits, reports or other filings that reference this lease or any
specifio well on the Leased Preises and that are submitted to the Texas Railroad Commission or any other governmental agenoy must have the word “State”
as tho first word in the title. Additionally, in accordance with Railroad Commission rules, any signage on the Leased Premises for the purpose of identifying
wells, tank batteries or other assoviated improvements to the lund must also include the woed “State,”” Division ordens must be submitted to the GLO within
thirty (30) days of first prodluction, GLO shall not be required to sign any division orders. Lessee shall supply the GLO with any records, memoranda, acoounts,
reports, cuttings and sores, or other information telative to the operation of the above-deseribed Leased Premises, which may be requested by the GLO, in addition
to those herein expressly provided for. Lessee shall have a basio electrical log as defined by the Railroad Commission made on the bore-hole section, from the
base of the surface oasing to the total depth of well, of all welly drilled on the above described Leased Premises or such other log or logs us a reasonable and
prudent operator would run and shall transmit a complete suite of such logs on each well to the GLO within fifteen (15) days after the making of said logs,

(¢) PENALTIES: Lessee shall incur a penalty whenever reports. dosuments or other matetialy are not filed in the GLO when due. The penalty tor late filing shall
be set by the GLO administrative rule which is effective on the date when the materials were due to the GLO.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the conteary, after a well producing or eapable of producing Oil or Gas has been completed
on the Leased Premises, Lessee shall excrcise the diligence of 8 reasonably prudent operator in drilling such additional well or wells as may be rensonably necessary for the
proper development of the Leased Premises and in marketing the production thercon.

(2) VERTICAL: In the event this lease is in force and effeot in whole or in part, two (2) years after the expiration date of the primary term it shall then terminate
a3 to all of the Leased Premises, EXCEPT as to the following acreage amounts foe wells drilled under this lease capable of producing in paying quantities (including a shut-
in Qil or Gas well as provided in scotion 11 hereot), or a well that has been spud and upon which Lessee is then engaged in continuous chilling or reworking operations; (1)
the lesser of 40 acres or the amount of acroage assigned to an Oil well for proration purposes under special field rules; (2) the lesser of 80 acres or the amount of acreage
assigned to a Gay well for proration purposes under special field rules; (3) for horizontal drainhole welly the amount of acreage retained shall be the greater of 40 acres or
the amount of aoreage determined by the following formula: 0,032 x L = A, where L = the length (in feet) of the horizontal lateral component of the well from the fimst
takepoint to the last takepoint and A = the areu retained (in acres) provided that. if A is not divisible by the number 20, A will be rounded up to the next number divisible by
20, i, (0,032 % 4300 fect = 1.44 cres, which rounds up to 160 agres). (4) if’ more ucreage is required than is provided for in (1), (2) or (3) above in order to obtain the
maximum allowable under special fiold rules for the permitted or producing interval or intervals, upon written approval from the GLO, such number of acres that are
required to obtain the maximum allowable as required by the special field rules as approved by the Railroad Commission of Texas, or any sucoessor ageney, or other
governmental authority having jurisdiction; or (5) the number of acrey held in # pooled unit pursuasnt to Natural Resources Code Seations 52.151-52.154. After termination
pursuant to this subsection, each tract retained shall be considered a separato lease and must be maintained independently. Lessee shall retain the right of ingress and egress
on and across the terminated portion of the Leased Premises s may be reasonably necessury for the vontinued operation of the portions of the lease remaining in force and
effect, Further, Lessce shall retain an casement for its pipelines, tank battorics or other surtace equipment or installations on the terminated acreage for so long as they
continue to bo used for the development and operations on the retained acreage.

(h) MORIZONTAL: Two (2) years afler tho expiration date of the primary term this lease shall further terminate as to those depthy stipulated as follows for each
tract retained in section 7 () nbove: for vertical wells, 100 feet true vertionl depth below the deepest then producing perforations; for hotizontal wells, 300 fecl true vertioal
depth below the despest depth reached by the horizontal lateral between the first takepoint and the last takepoint, and for acreage rotained that is pooled or unitized, all
depths above and below the peoled or unitized interval, IE o well has been spud and is being drilled over this termination date, the acreage retained by said well under section
7 (a) shall be held as to all depths for so long as such operations continue diligently in a workmanlike manner without interraptions totaling more than sixty (60) days in the
aggregate (or such longer period of interruptions as may be approved by the Commissioner or the Comenissioner’s authorized designes) until completion of a well capable
of producing in paying quantities. Upon sompletion of a well as desoribed in the preseding sentence (with “completion” defined as the earliest of (1) fourteen days after the
release of a drilling rig capable of drilling to the target location, (2) forty-eight hours after the release of u finishing rig, or (3) upon filing of a completion report at the Texas
Raifroad Commission), or if no such well cupable of producing in paying quantitics is completed within the stated period, the aoreage retained shall then terminate ay to
those depths aw provided in this sestion.

() IDENTIFICATION AND FILING: The surface norenge retained hersunder as to each well shall, as nearly as practical, be in the form of a square for vertical
wells or a rectangle for horizontal wells, with the well located in the center theseof, or such other shape as may be approved by the GLO. Within thirty (30) days after partial
tertnination of this lease as provided herein, Lessee must execute and record a rel or rel containing a sutisfactory legal description of the acreage andlor depths not

retzined hereunder. The recorded release, or a certified vopy of same, shall be filed in the GLO, within thirty (30) days of rzcording aveompanied by the filing fee presoribed
by the GLO rules in ¢ltect on the date the release i filed, T Leyses fails or reuses to excoute and teoord such release or releases than the GLO, im ity sols diserction, muy
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the lease is located and in the official revords of the GLO, and such duignation shall be binding upon Lessee for all purposes. [F at any time after the effetive date of the
partial termination provisions hereof, the applioable field rules arg changed or the well or wells located thereon ars reclassificd so that less acreage is thereafter allooated to
said well or wells for praduction purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production putposes, and
Lessce shall file a release or relaases in the same manner as provided above,

(d) TFIELD RULES AND EXCEPTIONS: If Lessee secks to amend existing ficld rules to cstablish ficld miles applicable to the Leasod Premises, and if Lossee
requests a hearing for tho amendment ot establishment of field rules, or if Lessee requests the consolidation of existing ficld rules or an exemption from fisld rules or
statewide rules, or if Lessca seeks to adopt field mles different from those in use in the immediate area, Lessee shall natify owner of the soil and the GLO of such request
prior to any Railroad Commission hearing and provide all exhibits to the owner of the soil and the GLO relative to such hearing. Any sitempt by Lessee to establish, amend,
consolidate, or exetapt such ficld miles without owner of the soil"s and the GLO’s prior consent shall not be applicable to the Leased Promises unless and until such sonsent
is given.

8. OY¥FSET WELLS: If Oil and/or Gas should be produced in commercinl quantities from a well located within the applicable statutory offset distanoe from the area
included herein, or which well is draining the ares ¢overed by thiy lease, the Lessee shall, within one hundred (100) days after such initial production from the draining well
or the well lovated within the applicable statutory offset distance from the area covered by this lease, begin in good faith und prosecute diligently the drilling of an offset
well on the arvu covered by this lense, and such otfset well shall be drilled to such depth as may be neoessary to prevent the unduo drainage of the aren covered by this lease,
and the Lesses shall use all means neceasary in a good faith effort to make such offset well produce Oil and/or Gas in commervial quantities. Only upon the determination
of the GLO with its written approval, may the payment of a compensatory royalty satisty the obligation to drill an otfset well or wells required under this section,

9. DRY HOLE/CESSATION, DRILLING, AND RE\WWVORKING:

(8) If, during the primary term hercof, within sixty (60) days of a lease anniversary date, (i) Lessee should complate a well as a dry hole, or (i) production should
cease, then the lonse is maintained over the anniversary date without the payment of a delay rental. If a dry hole is complated or production or drilling operations cense more
than sixty (60) days before a lease anniveryary date. a delay rental must be paid on or before such anniversary date to maintain the lease and upon failure to make such
payment the lease shall terminate unless otherwise held over the anniversary date by additional drilling operations or re~establishment of production during the sixty (60)
days prior to the anniversary date, IE curing the last year of the primary term, the praduction of Oil or Gias should cense, Lessea's rights shall remain in full force and effect
without further operations uatil the expiration of the primary term; and if Lessee has not resumed production in paying quantitics at the expiration of the primary term,
Lessee may maintain this lease by conducting additional drilling or reworking operations pursuant to section X(b), using the expiration of the primary term as the date of
cessation of production under seotion 9(b). Should the first well or any subsequent well drilled on the above described land be completed as a shut-in Oil or Gas well within
the primaty term hereof, Lessee may resume puyment of the annual rental in the same manner as provided herein on or before the rental paying date following the expirution
of sixty (60) days from the date of completion of such shut-in Oil or Gas well and upon the failure to make such payment, this lease shall automatically terminate. If, at the
expiration of the primary term or uny time thereatter, s shut-in Oil or Gas well is located on the Leased Premises, payments may be made in sccordance with the shut-in
provisions hercof.

(b) 1L, at the expiration of the primary term, neither Oil nor Gas is being produced from the Leused Premises, but Lessee is then engaged in drilling or reworking
operations thereon, this lease shall remain in force 50 long as operations on said well or for drilling or reworking of any additional wells are prosecuted in good faith and in
workmanlike manner without interruptions totaling more than sisty (60) days duting any one such operation, and if such operations result in the production of Oil and/or
G, 30 long thercatiar as Ol sndior Gas is produced in paying quantitics from the Lessed Prarnises, or pryment of shut-in Ol or Gas well royaltics or compensatory royaltics
is made as provided in this lease.

() If after the expiration of the primary teom, production of Oil or Gas from the Lensed Premises, after once obtained, should cease for any cnuse, this leuse shall
not tenminate if Lessoe restores production in paying quantities within sixty (60) days after such cessation or commences additional drilling o reworking operations within
sixty (60) days after such ceasation, and this lease shall remain in full foroe and effect for 50 long as such operations continue in good faith and in workmanlike manner
without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of Qil or Gas, the lease shall remain in full foree
and effect for so long as Oil or Gas is produced from the Leased Premises in paying quantities or payment of shut-in Qil or Gas well royalties or payment of compenaatory
royalties is maco as provided herein or a3 provided by law, Ifthe deilling o reworking operations result in the completion of a well ag a dry hole, the lease will not terminate
if the Lessce cormmences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect
80 long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee
shall give written notice to the GLO within thirty (30) days of any cessation of production.

10, POOLING; ALLOCATION: (2) Lessee is hereby expressly prohibited from pooling or unitizing the Leased Premises or any interests therein with any other
leasehold or mineral intervst for the exploration, development and production of Oil or Gas or either of them without the express consent of the School Land Board and
the Commissioner. A well, whether or not classificd as an allooation well, that traverses multiple leases or unity including the Leased Premises hereunder, one or mote
of which leases or units contains Oil and Gas owned by the state, and which well is not associated with an agreement approved by the GLO and owner of the soil specilying
the allocation of the production of statc-owned Qil and Gas, is hereby expressly not permitted and may not operate on or under this lease or a unit containing state-owned
Oil and CGas without the prior written consent of the Commissiotier ot the Commissioner’s authorized designee, which consent may be granted or withheld in the
Commissioner's sole discretion,

(b) Lessea is hercby granted the right to pool or unitize the royalty interest of the owner of the soil undor this lease with any other leaschold or mineral intersst
for the exploration, development and production of Qil or Gas or either of them upon the same terms as shall be approved by the School Land Board and the Comemissioner
for the pooling or unitizing of the intcrest of tho State under this lease pursuant to Texas Natural Resources Code §§52.151-52.154. The owner of the soil agress that the
inclusion of this peovision in this lease antistics the excoution requirements sct out in Texas Natural Resourocs Code §52.152,

11, SHUT-IN ROYALTIES: For purposes of this section, “well" moans any well that has been assigned o well number by the govemnmental agency having jurisdiction
over the production of Qil and Gas. If at any time after the expimtion of the primary term of a lcase that, until being shut in, was being maintained in force and effect, a well
capable of producing Oil or Gas in paying quantities is losated on the Leased Premises, but Oil or Gas is not being produced for lack of suitable production faoilities (laok
of guitable production facilities is not scceptable us a reason for making a shut-in payment if all or part of such production facilities ar¢ owned and /or operated by Lessee,
and the cause is due to Lessee’s improper muintenance or neglect) or laok of a suitable market, then Lessee may pay as a shut-in Oil or Gas royalty an amount equal to
double the annual rental provided in the lease, but tiot less than $1.200 # year for each well capable of produsing Oil or Gas in paying quantitios. If section 3 of this lease
does not specify a delay rental amount, then for the purposes of this section, the delay rental amount shall be one dollar ($1.00) per avre. To be effective, cach initial shut-
in Oil or Gas royalty payment, accompanied by the GLO Shut-In Affidavit. must be paid on or before: (1) the expiration of the primary term, (2) Sixty (60) days after the
Lessee ceases to produce Oil or Gas from the Leased Premises. or (3) Sixty (60) days efter Lessee completes a dtilling or reworking operation in sccordance with the lease
provisions; whichever dute is the latest. Such payment shall be made one-half (1/2) to the Commissioner, and one-half (172) to owner of the soil. If the shut-in Oil or CGas
royalty is paid, accompanied by the GLO Shut-In Affidavit, the lease shall be considered to be a producing lcase and the payment shall extend the term of the lease for a

6

True & Correct Copy of a
document on file at
Reeves County Texas,
Evangelina N. Abila, County Clerk
Page_(e of



2024 - 2024003820 06/27/2024 03:36 PM Page 7 of 14

diligent effort, that being those of a reasonable and prudent operator to obtain or repair the production facilities or to obtain a market, no suitable production facilities or
suitable market for the Oil or Gas exists, Lessee may, upon written approval of the GLO, extend the lease for four (4) more successive periods of one (1) year by paying the
same amount each year on or before the expiration of cach shut-in year.

12, COMPENSATORY ROYALTIES: If; during the period the lease is kept in effect by payment of the shut-in Oil or Gas royalty. Oil or Gas is sold and delivered in
paying quantities from a well located within the applicable statutory offset distance from the Leased Premises and completed in the same producing reservoir, or in any case
in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in Oil or Gay royalty shall cease, but the lease shall remain effective for the
remainder of the year for which the royalty has been paid. Upon written approval from the GLO, the Lessee may maintain the lease for four (4) more sucvessive years by
Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in
the same producing reservoir and within tho applicable statutory offset distance trom the Leased Premises, The compensatory royalty is to be paid monthly one-half (1/2)
to the Commissioner, und one-half (1/2) to owner of the soil, beginning on or before the last day of the month following the month in which the Oil or Gas is produced from
the well causing the drainage or that is completed in the same producing reservoir and located within the applicable statutory offset distance from the Leased Premises; if
the compensatory royalty paid in any twelve (12) month period is in an amount [ess than the annual shut-in Oil or Gas toyalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the twelve (12) month period; and none of these provisions will relieve Lessee of the obligation of reasortable development
nor the obligation to drill offset wells ag provided in N.R.C. Seotion 52.034; however. at the determination of the GLO, and with the GLO’s written approval, the payment
of compensatory royaltics shall sutisfy the obligation to drill offset wells, Compensutory royalty payments which are not timely puid will acorue penalty and interest in
accordance with scction 5 of this lease.

13. AUTHORIZED DAMAGES, Lessee shall pay the owner of the soil for damages caused by its opecations to all personal propetty, improvements, livestook and
orops on the Leased Premises.

14, USE OF WATER; SURFACE; Lessee shall have the right to use water produced on said and necessary for drilling operations hereunder and solely upon the
Leased Premises; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water fload, hydraulio fracturing, or
completion operations, whether such water is from stock tanks, surface reservoirs, existing water wells, or strenms on the Leased Premises, without the prior written consent
of owner of the soil. Lessce shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating Oil and Gas wells and
transpotting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of the land,

1S, POLLUTION: In developing the Leased Premiscs. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution, Without limiting the
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment faoilities sufficient to prevent spillage,
seepage or ground water sontamination. In the event of pollution, Lesses shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutants and
shull be responsible for all damage to publio and private properties. Failure to comply with the requirements of this provision may resull in the maximum penalty allowed
by law including forfeiture of the lease. Lessee shall be liable for the damages eaused by such failure and any costs and expenses incurred in cleaning areas affected by the
discharged waste,

16, IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet trom each well on the premises covered by this lease, a legible
sign on which shall be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or
more lsases are connested to the same tank battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line
botween sach well and such tank or header shall be legibly identitied at all times, cither by a firmly attached tag of platc or an identitioation propetly painted on yuch line at
a distance not to exoeed three foet (3") from such tank or header conneotion. Said sign, tags. plates or other identification markers shall be maintained in a legible condition
throughout the term of this lease.

17. ASSIGNMENTS: (a) Subject ta the right of the GLO to require a demonstration by the teansferes of its financial responsibility, this lease may be transterred at any
time; provided, however, that the liability of the teansferor to properly disoharge its obligation under the lease, including properly plugging abandoned wells, removing
platforms or pipelines or remediation of contamination at drill sites shall only pass to the transferee upon the prior written consent of the GLO. The GLO may require the
transferee to demonstrate financial responsibility and may require a bond or other security. All transfery must eeference the lease by the file number and must be recorded in
the county where the arca is looated, and the recorded transfer or a copy oertified to by the County Clerk of the county where the transfer is tecorded must be filed in the
GLO within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the GLO rules in effect on the date
of receipt by the GLO of such transfer or certified copy thereof. Without limiting the liability of the original lessee or any prior transteree for that entity’s debts owed to the
GLO hereunder, every transferee shall succeed to all rights und be subjeot o all obligations, liabilities, and penalties owed to the State by the original lessee or any prior
transferee of the lease, including any liabilities to the State for unpaid royalties.

(b) Notwithstanding any provision in subsection 17¢a), if the owner of the soil acquires this lease in whole or in part by assignment without the prior written
approval of the Commissioner, this lease is void as of the time of assignment and the agency power of the owner may be forteited by the Commissioner. An assignment
will be treatexd ag if it were made to the owner of the soil if the assignee is:

(1) a nomiaee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principsl stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership:

(4) a principal stockholder or employes of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to & guardian, trustee, excoutor, administrator, receiver, or conscrvator for the ownor of the
soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

18, RELEASES: Lessce may relinquish the rights granted hereunder to the State at any tine by recording the relinquishment in the county where this area is situated
and filing the recorded relinquishment or certified copy of same in the GLO within ninety (90) days after its execution accompanied by the filing fee prescoribed by the GLO
rules in effect on the date of receipt by the GLO of such relinquishment or certified copy thereof. Such relinquishment will not have the effoct of releasing Lesses from uny
tiability theretofore acerued in favor of the State.

19, WARRANTY CLAUSE. The owner of the soil warrants snd agrees to defend title to the Leased Premises. It the owner of the soil defaults in payments owed on
the Lessed Premives, then Lessee may redeem the rights of the owner of the soil in the Leased Premiscs by paying any mortgage, taxes or other licns on the Leased
Premises, If Losses makes payments on behalf of the owner of the soil under this section, Lessee may recover the cost of these payments from the rental and royaltics due
the owner of the soil.
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29. (1) PROPORTIONATE REDUCTION CLAUSE: [f the owner of the soil owns less than the entire undivided surface estate in the above desoribed land,
whether or not Lessee's interest is specificd herein, then the royalties herein provided to be paid to the owner of the soil shall be paid to him in the proportion which his
interest bears to tha entire undivided surface estate and the royalties hetsin provided to be paid to the GLO shall be likewiso propartionately reduced. However, before
Lassee adjusts the coyalty due to the GLO, Lessee or his authorized representative must submit to the GLO a written statement whioh explaing the disorepancy betwesen
the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. I an undivided interest remains unleased on the land covered by
this lease on the date of first production from the Leased Premises, the GLO shall be paid a royalty of twenty-five percent (25%) of the value of the Gross Production
allocable to said unteased undivided interest payable on the same terms and conditions as arc provided in this lease for the payment of royalty to the GLQ, until such time
13 the Lessee has rocouped its drilling and completion costs (“payout™) and upon payout the Lessce will give notice to the GLO and beginning on the first day of the
month after payout the GLO shall be paid the value of 100% of the Gross Production allocable to snid unleased undivided interest less the propottionate operating costs,
Upon written request from the GLO, the Lessee will provide the GLO with a title opinion verifying the percentage of unlcased undivided interest on the Leased Premises.

(b) REDUCTION OF PAYMENTS: [f, during the primary term, 1 portion of the land covered by this lease iy included within the boundaries of a pooled
uttit that hay been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Cods Sections 52,151-52.154, or if, ut any time
fter the expiration of the primary term, this leaso covers a lesser number of seres than the total amount described herein, paymenty that are made on a per acre basis
hereunder shall be reduced according to the number of acres pooled, released, surrendered. or othetwine severed, so that payments determined on & per acre basis under
the terms of this lense during the primary term shall be caleulated bused upon the number of acres outside the boundaries of a pooled unit, or, if afler the expiration of the
primary term, the number of acres actually rotainod und covered by this lease.

21 LIEN: In scoordance with N.R.C. Scotion 52.136, the State shall have a tirst licn upon all Oil and Gas produced front the anen covered by this lense to secure payment
of all unpaid royalty and other sums of money that may become due under this fease. By acceptance of this lease, Lessce grants the State, in addition to the lien provided
by N.R.C. Section 52.136 and any other applicable statutory lien, an express contractual lictt on and sccurity interost in all lensed mineraks in and extracted trom the Leased
Premises, all proceeds which may accruc to Lessee from the sale of such leased minerals, whether such proceeds are held by Lesses or by a third party, and all fixtures on
and improvements to the Leased Promises used in oonneetion with the production or processing of such leased mingrals in order to secure the payment of all royalties or
other amounts due or to beoome due under this lease and to secure payment of any damages or loss that owner of the soil may suffer by reason of Lessee's breach of any
cavenant or condition of this lease, whether express or implied. This lease, when filed in the real property records where the Leased Premises are located, and for putposes
of perfecting owner of the s0il’s lien on and seourity interest in all proceeds, shall constitute a financing statement under the Texas Unifor Commersial Code. This tien
and sceurity intorest may be foreclosed with or without court proceedings in the manner provided in Title 1, Chapter 9 of the Texas Busingss and Commerce Code, Lessee
agrees that the GLO may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lesses’s acquisition of this lease.
Should the GLO at any tine determine that this representation i not teue, then the GLO may deolare this lease forfeited as provided herein.

22, FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should
knowingly make uny false return or false report voncerning production or drilling. or it Lessee shall fail or refuse to drill any offsct well or wells in good faith ay required
by law and the rules and regulations adopted by the GLO, or it Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulutions
promulgated by the GLO, the SLB or the Railroad Commission, or refuse the proper authority acoess to the records pertaining to opetations, or if Lessee or an authorized
agent should knowingly fail or refuse to give sorrset information to the proper authority, or knowingly fail or refuse to furnish the GLO a cotrect log of any well, orif Lessee
shall knowingly violata any of the provisions of this lense, or if this lease is assigned and the assignment iy not filed in the GILO ay tequired by law, o if Lessee shatl fail or
refuse to excouts and file a release as required under this lease and by GLO ks, the rights acquiced under the entirsty of this lease shall be subjet to forfeiture by the GLO,
and it shall forteit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the arca shatl again be subject to tease, However, nothing
hetein shall be construed as waiving the sutomatic termination of this lease by operation of law or by reason of any special limitation arising hercunder, Forfeitures may be
set aside and this lenss and all rights thereunder reinstated before the rights of another intervene upon satisfaotory evidence to the GLO of future compliance with the
provisions of tha law aud of this lease and the rules and regulations that may be adopted relative hereto. Neither termination nor forfeiture of this lease shall have the effect
of relensing Lassee from any liability therstofore accrued in favor of the State,

23. APPLICARLE LAWS AND DRILLING RESTRICTIONS: This leasc shall be subjeot to all rules and regulations, and smendments thereto, promulgated by the
Railroad Commission and the GLO governing drilling and producing operations on State land (specifically including any rules promulgated that relate to payment of royalties
and auditing procedures), and shall be subject to all other valid statutes, rules, regulations, orders and ordinanees that may affect operations under the provisions of this lease,
Without limiting the generality of the foregoing, Lessee hereby agrees, by the ucceptance of this leass, to be bound by and subject to all statutory and regulatory provisions
relating to the GLOs audit billing notice and audit hearings procedures, Said statutes are currently found at NJR.C. Seotions 52,135 and 52.137 through 52.140.

24, REMOVAL OF EQUIPMENT: Subject to limitations in this section, Lessee shall have the right to remove machinery and fixtures placed by Lessee on the
Loused Premises, including the right to draw and remove casing, during ot within six (6) months after the expiration or the termination of this Iease, However, Lessee
ay not temove casing from any well capable of producing Oil and Gas in paying quantitics. Additionally, Lessee may not draw and remove casing until after thirty (30)
days written notice to the GLO and to the owner of the soil. It Lessee fails to remove such machinery and fixtures within the allotted time, then such machinery und
fixtures shall, at the election of the owner of the soil, either become the property of the ovner of the soil or the owner of the soil may have suoh machinery and fixturas
removed at the sole expense of Lessce. Notwithstanding the foregoing, if this lease is forfeited or terminated for any reason, Lessce shall not remove the casing or any
equiptient from the Leased Premises until wells have been plugged to the satisfaction of the Railroad Commission, all pits have been properly fifled and all debris has
been removed from the Leased Premises, and owner of the soil has provided writien approval of all restoration,

25 FORCFE, MAJEURE: If, in the last year of the primary term or thereafler, Lassce is prevented from complying with any express or implied covenant of this leass,
from conducting drilling operations thercan, or from praducing Qil andor Gas therefrom, after effort mads in good £aith, by reason of war, robettion, riots, strikes, fires, ncts
of God or any order. rule or regulation of governmental authority, then while so prevented, Lessce's obligation to comply with such covenant shall be suspended upon proper
and satisfactory proof presented to the GLO (the GLO should be notified within fifleen (15) days of any forse majeure event) and accepted by the GLO in support of Lessce'y
contention and Lessec shall not be liable for damages for failure to comply therewith; and this kease shall be extended while and 30 long as Lessee is prevented. by any such
oause, from drilling, reworking operations or producing Ol andfor Gas from the Leased Premises, Ledsee agrees to immediately notify the GLO when Lhe reason for force
majeute has ceased. Notwithstanding anything contained hercin to the contrary, 8 well being shut-in us u result of pipeline disruptions that are subject to section 11 of this
lease does not constitute an event of force majeure, and Lessee’s obligations under this leuse arg not, for that resson, exouned pursuant to this seotion 23,

26. LEASE SECURITY: Lessce shall take the highest degreo of care and ull proper safeguards to protect said Leased Premises and to prevent theft of Oil, Gas, and
other hydrocarbons produced from said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other approptiate protective
devioes on or at all aceess points at the lease's production, gathering, and storage systems where thett of hydrocarbons can oceur, Lesseo shall be liable for the loss of any
hydrossrbons resulting from theft and shall pay the GLO royalties thereon as provided fierein on all Oil, Gas or other hydrocarbons lost by reason of theft

o
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27, SUCCESSORS AND ASSIGNS: The vovenunts, conditions and agreements contained herein shall extend to and be binding upon the heiry, executors, administrators,
successors or assigns of Lessee herein.

28. VENUE: The owner of the soil and Lessec, including Lessce's successors and assigns, hereby agree that venue for any dispute involving the GLO and arising out of
a provision of this lease. whether expresy or implied, regarding interprotation of this lease, or relating in any way to this lease or to applicable case law, statutes, or
administrative rules, shall be in a court of competent jurisdiction either in Travis County, Texas, or in the county where the Leased Premises are located, at the option of the
GLO.

29, LAND PROTECTIONS:

Lessee agrees to provide at least seven (7) ditys” prior notice to owner of the soil befare commencing any surface operations on the Leased Premiges, such notice to inolude
location of operations and work to be petformed.

(@) Upon written request of owner of the soil, Lessee shall construot u fence around any drill site during drilling operations, and if production is obtained, Lessee
shall construot a fence around all production facilities capuble of turning cattle and/or livestock, Lessce agroes to install gates st all fence crossings used by Lessee in
connection with operations hereunder.  Should a cattle guard or guards be plaved on the Leased Premises by Lessee, then such cattle guard(s) shall be lef in place and
become the property of owner of the soil atter the expiration of this leuse.

(b) Lessee shall not cut any exteriot o boundary fence nor open any locked esterior or boundary gates of the Leased Premiscs without owner of the soil’s prior
written permission, which shall not be unreasonably withheld,

(¢) No emplayee, reprosentative, conteactor or any other person allowed by Lessee to come upon the Lensed Premiscs shall be pomuitted to hun, fish, trap. or camp
on the Leased Premises, nor shall eny such persons be permiitted to bring aleoholic beverages or illegal drugs on to the Leased Premises at any time,

() All pits used by or on behalf of Lessee during drilling operations on the Leased Premises shall be lined with an impervious material so that no fluids may esonpe
such pits. Lessce and its assigns shall not let any salt water or any other eloterious substance run on or over the Leased Premises. or lot such substances run into owner of
the soil’s stock tanks or any creck, stream, river or other body of water, and absent owner of the soil's prior written consent to the contrary, Lessee shall not use any wells
on the Leased Premises for salt water disposal purposes. I owner of the sail ¢lects to consent to the use of wells located on the Leascdd Premises for salt water disposal
purposes, the partics shall enter into a separate agreement covering such disposal.

(¢) Upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon and restore the surface to as near its original condition and contours as is practicable. Lessee shall, while conducting operations on the Leased Premises, keep said
premises free of all rubbish, cans, bottles, puper cups or garbage. Lessee shall maintain trash containers at all work sites during construction on the Leased premises, such
trush containers to be located at entrances and exits on each side of the road and neat places of high activity, Tanks and equipment will be kept painted and presentable,

(N When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

(2) No drill site locations, storage tanks, or treatment facilitics shall be established within threo hundred fect (300%) of any residence or bam now situated on the
Leased Promises without owner of the s0il’s prior written consent. Lessee shall conduct all drilling and production operations entively within each drill site. The owner of
the soil shall have the right to participate in the selection of the location of roadways to and from any drill site on the Leased Premiscs and that prior to beginning operations
hereunder, Lessce shall contact the owner of the soil for congent as to the looation of such roadways, which consent will not be unteasonably withheld.

30. DEFINITIONS:

a. “BTU” mcans British thermal unit, which is the quantity of heat required to raise the temperature of one-pound avoirdupois of pure water from 38.5
degrees Fahrenheit (““F“) to §9.5°F. An MMBtu is one million (1,000.000) British thermal units.

b.  “Dry Gas™ means a Gas that containg less than or equal to seven (7) 1bs of water per million standard cubic fect, The volume of Gas, on @ Dry Gas
basiy, shall be determined by mathematically removing (he water vapor from Gas that is partially or fully saturated with water vapor at measurcment
sonditions of flowing pressure and temperature. The total encrgy content of Gas shall be the product of multiplying the volume of Gas, on a Dry Gas
basis, timey the heating value per unit volume, in Btw/SCF, on a Dry Gas basis, at the same base temperature and base pressure.

0. "Gas" means methane and other Gaseous hydrocarbons, including Gaseous combustible, nonsombustible, and inert elements, compounds, components
or mixtures thereof, and liquefiable hydrocarbons in the vapor stream, Gus volumes shall be caloulated and reported, at the option of the GLO, in
standard cubic feet (SCF), ong thousand (1.000) standard cubie feet of CGas (MSCF), or one million (1.000,000) standard cubic feet of Gas (MMSCF),

d.  “Gross Heating Value or BTU Content™ means the cnargy per unit volume ceprescnted by the number of BTUs produced by the complete combustion
of ane standacd cubic foot of Gas (excluding hydrogen sulfide) at a temperature base of sixty degrees (60° F) Fahrenheit and pressure base of 14,63
pounds per squarg inch absolute.

€. “Gross Production™ mcang all Gas and fluids brought from underground up to and through the well head, and includes: (i) all hydrocarbons produced
in liquid form as Oil or condensate at the well head and also all condensate, distillate, and any other liquid hydrocarbons recovered from Oil, condensate,
ot Gas run through a separator or other equipment; (ii) all hydrocarbons and Gascous substanoes not in liquid form produced from any well; and (iit)
natural Gasoline or liquid hydrocarbons, carbon dioxide, oarbon black, sulfur or any other products produced or manufactured from any Gas or liquid.
The Gross Production vol of Oil, condensate, and Gas inoludes all sales, custody transfer dispositions, and/or stored volumes and all non-sales
disposition volumes, inoluding but not limited to, lease use, fuel, vent, flure, spills, uncontrolled releases, thet, and any other loss, The Gross Production
of Guseous hydrocarbons shall be adjusted and reported in MMBTUs.

£, “Market Value™ means the greatest of (i) the highest posted price, plus premium, if any, offered or paid for Oil, Gus, condensate, distillate, other
hydrocarbons, or any Other Products produced or manufactured from the Oil or Gas, of similar characteristics and type in the general area, (ii) the
prevailing market price thereof in the general area. (iii) the prooeeds of the sale thereof, or (iv) the highest value reasonably available to Lessee. The
proveeds of sale shall include the total value acoruing to the Lessee from the sale or use of the production, including proceeds and any other thing of
value received by Lessoe or the operator.
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“Marketable” means that sufficient infrastructure is in-place or installed to allow for the sale or delivery of merchantable Oil and'or Gas into the
oustady of an authorized carrier, receiving agenay, or party.

“Merchantahle” means (i) with respect to Gas, 8 Gas that is commercially free of dust, sand, dirt, gum-forming constituents, natucal Gasoline, liguid
hydrocarbons, water, inerts, and any other substances that may become separated from the Gas duning handling thereof and may be injurious to utility
facilities, industrial, commeroial, and’or residential uscrs that would cause the Gas to be unmarketable or require additional treating and/or processing
to be ready for use and consumption (sale and use), and (ii) with respect to Oil, a orude Oil, condensate, and other liquid hydrocarbons recovered in
liquid form from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises that is suitable for normal refinery processing,
sufficiently free of foreign contaminants or chemicals, and mects the appropriate pipeline or truck haul specifications for sediment and water.

“Natural Gay Liquids (NGLs)™ means those hydrooarbons liquefied, removed, recovered, or condensed from natural Gas at the surface in field
production facilities as Oil or condensate or in natural Gas processing plants as Oil or stabilized condensate and as raw mix liquids prior to separation
down to their base components. Natural Gas liquids that sre not resovered or removed as condensate in plant systems located on or off the Leased
Premises or in a Processing Plant consist of either: (i) Raw Mix. or (ii) sompotient plant products consisting of merchitable and marketable commeroial
grades und’or blends of each of the individual componenty, after fractionation, of ethane, propane. iso-butane, normal butang, and natural Gasoline that
include pentanes pluy (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight).

“Non—Processed Gas” means all hydrocarbons and Gaseous substances not defined ag Oil, that are not processed in plant systems looated on or off the
Lieased Premises or in 1 Processing Plaat to remove ot extract Natural Gas Liquids to produce a Pipeline-Quality Notural Gas or Residue Gas (although
the term includes such substances that have been removed from the Gas that include, but are not limited to, carbon dioxide, sulphur, water, or any other
vonstituent or component nacessary to produce a Pipeline-Quality Natural Gas ).

“OII”* means all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate and other liquid hydrocacbons
reoovered in liquid form from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises when run theough a separator or other
equipment that is stored at pressures less than or equal to 15 pounds per square inch gauge, and that is not extracted in the form of Raw Mix in plaat
systems located on or of€ the Leased Premises or in a Processing Plant prior to fractionation. All Oil volumas shall be corrected from the measurement
condition to report the produced volume of Oil in Stock Tank Barrels at Stock Tank Conditions per the applicable APT MPMS standards,

“Pipeline-Quality Natural Gus™ means a natural Gas that is merchantable and marketable that meets an interstate or intrastate transmission company ‘s
minimum specifications with respect to (i) delivery pressure,(ii) delivery temperature, (iii) BTU content, (iv) meroaptan sultur, (v) total sultur, (vi)
moisture and’or water content, (vii) carbon dioxide, (viii) oxygen, (ix) total inerts (the total combined carbon dioxide, helium, nitrogen, oxygen, and
any other inert compound perventage by volume), (x) hydrooarbon dew point limits, (xi) merchantability, (xii) content of any liquids at or immediately
downstream of the delivery point into a pipeline, and (xiii) interchangeability with the typical composition of the Gas in the pipeline with respeot to the
following indices: Wobbe Number, Lifting Index, Flashback Index, and Yellow Tip Index per AGA Bulletin No, 36,

“Processed Gas™ means natural Gas processed it a Processing Plant(s) located on or oft the Leased Premises where Gas is processed to temove or
extract liquefiable hydrocarbony or Raw Mix from the natural Gas stesam to produss a Pipeling-Quadity Nutural Gas or Residue Gas, NGLs, and other
products, and as used herein invludes the Residue Gas, the Raw Mix (and resulting NGLs), and other products,

“Pracessing Plant™ means plant systems, located on or off the Leased Premises, that include a Gas processing plant, natueal Gasoline plant, Gasoline
plant, or other plant where raw unprocessed natural Gag is processed to remove or extract Raw Mix from the natural Gas stream to produce a Pipeline-
Quality Natural Gas or Residue Gas and other products, and the Raw Mix is then either (i) separated by fractionation down to its base components prior
to storage and/or transport that meets or conforms to all applicable Gas Processors Association (GPA) Standards and/or Specifications for the commercial
sale of ench liquefiable hydroonrbon product, or (ii) transported to another plant for scparation down to its base components by fractionation prior to
storage andor transport for the commercial sale of each liquefiable hydrocarbon product. Any deductions, costs, or processing fees associated with the
removal or recovery of Natural Gas Liquids is strictly limited to only that part of any Processing Plant or facility where Raw Mix is recovered, and if
applicable at thut plunt, also fractionated to their component parts.

“Produced in Paying Quantities” means that the reeeipts from the sale or other authorized commercial use of the substanoen(s) covered exceed out of
pocket operational expenses for the six months last past,

“Raw Mix” means a mixture of Natural Clus Liquids (NGL#) that hag a true vapor pressure greater than fifteen (15) pounds per square inch gauge at
100 degrees Fahrenheit (°F) prior to separation down to its buse components by fractionation, typically consisting of a mixture of liquetiable
hydrocarbons, including but not limited to, the natural Gas liquids ethane, propane. iso-butane, normal butane, and natural Gasoline that in¢lude pentanes
plus (iso-pentane, notmal pentaue and hydracarbon components of higher molecular weight),

“Ready for Sale and Use" means the following:

i. For Oil: Qil that s merchantable and marketable and otherwise in a condition such that the Qil is suitable for transfer of
owncrship and will be acecpted by a purchasee under a sales onteact typical for the ticld or arca.

i.  Far Non-Processed Gas: A Pipeline-Quality Natural Gas that is merohantable and marketable and otherwise in a coudition
suitable for transfer of owncrship such that the natural Gas or other Gas produot will be interchangeable with and accepted by a
purchaser under an interstate and/or intrastale Gas sales contract typical for the field or arca for use by un industrial, commeroial,
and/or residential wser,

ili.  For Residue Gas: A Pipeline-Quality Natural Gas at the tailgate of the only or last stage of Gas processing to remove Natural
Guy Liquids that is merchantable and marketable and otherwise in a condition suitable for transfer of ownemship such that the
nutural Gag or other Gas product will be interchangeable with and aceepted by a purchaser under un interstate and/or intrastate
Gas sales contract typicul for the field or arca for use by an industrial, commercial, and'or residential wuser.

iv. For Natural Gas Liquids: (A) merohantable and marketable Raw Mix at the point sold as such to a third party at arms' length,
or (B) merchantable and marketable Natural Gas Liquids at the tailgate of n Processing Plant atter fractionation that are suitable

10
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for transfer of ownership that will be interchangeable with and acoepted by a purchaser for sule or use by an industrial and/or
commercial user,

v. TFor Other Products: Produots that sre in a condition that will be accepted by a purchaser under a sales contract typical
for the field or area for use by an industrial or commercial user.

r.  “Residue Gas™ means (i) the material that remains after a separation, treatment, or Gas conditioning prooess, and (i) that Gas remaining after the
reoovery of Natural CGhas Liquids to produce a Pipeline-Quality Natural Gas. [f the Gas is processed to remove liquefiable hydrocarbons in a seties of
Processing Plants, then the Residue Gas is that Gas remaining after the recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas at
the last Processing Plant in the series.

8. “Stock Tank Barrel” means the volume of liquid hydrooarbons that is equivalent to the volume of forty-two (42) U.S, gallons at atmospherio pressure
and 60 °F.

t.  *Stock Tank Conditions” means a stock tank meeting all applicable API speifications and requirements at atmogpheric pressure and 60°F,

31 DISCLOSURE CLAUSE, All provisions pertaining to the lease of the Leased Premises have been included in this instrument, including the statement of the true
consideration to be paid for the exeoution of this lease and the rights and duties of the parties. Any oollateral agreements concering the development of Qil and Gas from
the Lensed Premises which are not contained in this lease are invalid,

32. FIDUCIARY DUTY. The owner of the soil owes the State a fiduoiary duty and must fully disclose any facts affecting the State’s interest in the Leased Premises.
When the intorests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the Statc’s interests before his personal interests.

33, INDEMNITY. Lessee hercby releases and discharges the State of Texas and the owner of the soil, their officers, employces, partners, agents, contractors,
suboontractors, guests, invitces, and their respective sucaessors and assigns, of and from all and any actions and causes of action of every nature, or other harny, including
environmental harm, for which recovery of damages is sought, including, but not limited to. all losses and expenses which are caused by the activities of Lesse, its
officers, employees, and agents ansing out of, incidental to, or resulting from. the operations of or for Lessee on the Leased Premises hereunder, or that may arise out of
ot be occasioned by Lessee’s breach of any of the terms or provisions of this lease, or by any other negligent or strictly liable uot or omission of Lessee. Further, Lessee
hereby ugrees to be liable for, exonerate, imdemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their
successors or assigns, against any and all olaims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which
recovery of damages is sought, under any theory including tort, contract, or strict liability, including attomeys® fees and other legal espenses, including those related to
environmental hazards, on the Leased Premises or in any way related to Lesses’s failure to comply with any and all environmental laws;, those arising from or in any way
related to Lessee’s operations or any other of Levsee’s activities on the Leased Premises; those arising from Lessee’s use of the surface of the Leased Premises; and those
that may arise out of or be oceasionel by Lesses™s breach of any of the terms or provisions of this lease or any other act or omission of Lessee, its directors, oftivers,
employees, purtners, agents, contractors, suboontractors, guesty, invitees, and their respective successors and assigny, Each agsignee of this lesse, or an interest therain,
agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, cmployces, and agents in the same
manner provided above in connection with the activitics of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY
LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT
SHALL BE WITHOUT LIMITS AND WITIHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS),
STRICT LIADILITY, OR TIIE NEGLIGENCE OF ANY PARTY OR PARTIES ANCLUDING TIE NEGLIGENCE OF THE INDEMNIFIED PARTY),
WHETHER SUCII NEGLIGENCE, BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

34. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of any
environmental medium. including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other environmental medium in, on,
or under, the Leused Premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the Leased Premises any asbestos containing
materials, explosives, toxic materials, or substances regulated us hazardous wastes, huzardous materials, hazardous substances (as the term “Fazardous Substanoe” is
defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA). 42 U.8.C, Sections 9601, et veq.), or toxio substances under any
federal, state, or loval law or regulation (“Flazardous Materials™), except ordinary products commonly used in connection with Oil and Gas exploration and development
operationy and stored in the usual manner and quantities, LESSEE’S VIOLATION OF THE FOREGOING PROIIBITION SITALL CONSTITUTE A MATERIAL
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND TIE STATE OF TEXAS AND THE
OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING
REASONABLE ATTORNEYS® FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING
PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY IHAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED
PREMISES DURING LESSEE’S OCCUPANCY OR CONTROL OF TIIE. LEASED PREMISES, LESSEFE. SHALL CLEAN UP, REMOVE, REMEDY AND
REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE. OR RELEASE OF ANY HAZARDOUS
MATERIALS IN, ON, UNDER, OR ABOUT TIE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN
CONFORMANCE WITII THE REQUIREMENTS OF APPLICABLE, LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT I8
NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHERENVIRONMENTAL LAW OR
REGULATION, LESSEE. SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND TIHE OWNER OF THE SO1L, WRITTEN NOTICE OF ANY
BREACIT OR SUSPECTED BREACIT OF THIS PARAGRAPH, UPON LEARNING OF THY. PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE
LEASED PREMISES, THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY
REASON, OF THIS LEASE.

35 EXECUTION: Thiy lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the GLO.

36, LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Cod, this lcase must be filed of record in the oftice of the County Clerk in any county in whish
all or any part of the Leased Premises is looated, and certified copies thercof must bo filed in the GLO, This lease is not effective until a certified copy of this lease (that iy
made und certified by the County Clerk from his records) is filed in the GLO in accordance with Texas Natural Resources Code Seo. 52,183, Additionally, this lease shall
not be binding upon the State unlesy it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the GLO and the preseribed
filing fee shall acoompany the certificd copies seat to the GLO,
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LESSEE, CIIIER (‘APl’I‘AL/(O&G) nLLC

BY: WALT NIXON

TTILE: PRESIDENT

pare, Jone Zb, 2024

his

OWNER OF THE SOIL OWNER OF THE. SOIL,
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
TD Minerals LLC
BY: DAVID REES-JONES BY:
TrILE: VICE PRESIDENT TITLE:
pare S une &5, 20e4 DATE:
OWNER OF THE SOIL OWNER OF THE SOIT,
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
BY: BY:
TITLE: TITLE:
DATE: DATE:
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STATE OF T:L)( as (CORPORATION ACKNOWLEDGMENT)
comryor_Dalles
BEFORE. ME, the undersigned suthority, on this day personally appenred WO\ l % A/ | )‘/C) n

known to me to be the person whose name is subscribed to the foregoing instruments as Pf‘t $ "51'5"4‘{’"
and acknowledged to me that he or

of C—hcwﬁawh( {‘D&L‘\)]ILL.L——

she exeouted the same for the purposes and consideration therein expressed, in the capavity stated, and as the act and deed of said corporation.

th
Given under my hand and seal of office this the %/ day of 7\) e , 20 ZL( ;

=

-
Notary Publio in and for st 2 'P T:l)c‘uf

N )l TRAVIS THARP
AN )
Notary Publi¢, State of Texas

\)
ﬁ‘”‘% Comm. Expires 01-11-2027
Notary ID 130330603

)
Yl
)
>
P4

2
SO

N

uﬁ‘:\ W

STATE OF T yeag (CORPORATION ACKNOWLEDGMENT)

counryor_Rallas

Davvel Bees-Tome s

BEFORE ME, the undersigned authority, ou this day personally appeared
w Mite ~ Presielemt
and acknowledged to me that he or

known to me to be the person whose name is subsoribed to the foregoing insty

MiVevrals L

of
she executod the same for the purposes and vongideration therein expressed, in the capacity stated, and as the act and deed of said vorporation.

25- ! a3 j_u_ W .

day of

(Given under my hand and scal of office this the

Notary Public in and for S foete é'{ ' T"'b)-"“.f
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Reeves County
Evangelina N. Abila
Reeves County Clerk
"WG-2335-2024-2024003820*

Instrument Number: 2024003820

Real Property Recordings
LEASE

Recorded On: June 27, 2024 03:36 PM Number of Pages: 14

* Examined and Charged as Follows: "

Total Recording: $73.00

warimriiedt THIS PAGE IS PART OF THE INSTRUMENT *#t#snsttin
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY
because of color or race is invalid and unenforceable under federal taw.

File Information: Record and Return To:
Document Number: 2024003820 CHIEF CAPITAL (O&G) Il LLC
Receipt Number: 20240627000031 8111 WESTCHESTER DR STE 900
Recorded Date/Time: June 27, 2024 03:36 PM

User: Rebecca G DALLAS TX 75225

Station: CLERKO7

STATE OF TEXAS

Reeves County

¥ hereby certify that this Instrument was filed in the File Number sequence on the date/time
printed heveon, and was duly recorded in the Official Records of Reeves County, Texas

Evangelina N. Abila ' g \
Reeves County Clerk &Wmﬂ. QLS Y

Reeves County, TX

True & Correct Copy of a
document on file at

Reeves County Texas,
Evangelina N. Abila, County Clerk
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Date Filed:

CERTIFIED A TRUE AND CORRECT COPY
OF THE RECORD ON FILE IN MY OFFICE

EVANGELINA N. ABILA
Reeveas County Clerk

(-27-202Y sy: K, @5@&

Date Deputy Clerk



CHIEF CAPITAL (0&G) II LLC ‘ © GHECKNO. 4494

REFERENCE | INVOICE DATE INVOICE NO. INVOICE AMOUNT PRIOR PAYMENT | DISCOUNT AMOUNT PAID
2406-AP-65 06/19/24|061924 25706.05 0.00 25706 .05|
Yo Ve )
,{
3
’ 1]
bz
O Al N
o
= E I
77 |7 CHECKDATE.
54 n 3 TOTAL

RA AND_Q 5 )
10N CHEmMICAL REACTIVE DADER WITH MICRADRINTEN ROGNED -CEE DEVEASE CINE 120D COMDLETE SECHDITY EEATUOES

CHIEF CAPITAL (0&G) II LLC TEXAS CAPITAL BANK 4494
8111 WESTCHESTER DRIVE, STE 900 g L DAERE CONTROL NUMBER
DALLAS TX 75225 06/20/24 4494
214-265-9590
v o 87707
247(} 8 8 1 3 1110 e O AMOUNT et e
= $*************25,706.05

Twenty-five thousand seven hundred six dollars and 05 cents

PAY TEXAS GENERAL LAND OFFICE
TO THE 1700 NORTH CONGRESS AVENUE

ORDER  AUSTIN, TX 78701

SN
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CHIEF CAPITAL (0&G) 11 LLC " GHECKNO. 4500

REFERENCE : INVOICE DATE | INVOICE NO. INVOICE AMOUNT PRIOR PAYMENT DISCOUNT AMOUNT PAID
2406-AP-66 06/19/24|061924A 25.00 0.00 25.00
k.-‘.; /
t
94708814
| . CHECKDATE

TAC (TW) CHIEF STFOAASF.71215-2044-80 &/202024 13:41:20 4500 25.00

CHIEF CAPITAL (0&G) IT LLC TEXAS CAPITAL BANK 4500
8111 WESTCHESTER DRIVE, STE 900 et S DATE [ CONTROL NUMBER ]
DALLAS TX 75225 06/20/24 4500
214-265-9590
37-1797
1110 . AMOUNT _ E
$*****************25 g 00

Twenty-five dollars and 00 cents

PAY | TEXAS GENERAL LAND OFFICE
Tome 1700 NORTH CONGRESSAVENUE 24708814

ORDER ~ AUSTIN, TX 78701
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CHIEF

ENERGY L1 C

July 1%, 2024
Sent via FedEx; Tracking 7771 5829 9514

Texas General Land Office

Attn: Deborah Cantu

1700 North Congress Ave., Room 840
Austin, TX 78701

RE: Relinquishment Act Lands Lease
The Eastern most 76.68 acres of Section 22, Block 57, T3, T&P RR Co Sy, Abstract 3402
Reeves County, TX

Deborah,
Enclosed are certified copies of leases recorded in the office of the County Clerk in Reeves County, Texas. Each

lease is accompanied by two (2) checks for the bonus consideration due to the State of Texas and the filing fee for
each certified copy. A summary of the enclosed lease is listed below.

Lease 1:
Lessor: TD Minerals LLC
8111 Westchester Drive, Suite 900, Dallas Texas 75225
Lessee: Chief Capital (O&G) I1 LLC
8111 Westchester Drive, Suite 900, Dallas Texas 75225
Primary Term: Three (3) Years
Royalty: One-Fourth (1/4)
Bonus Consideration:  $25,000 / net acre
Rentals: Paid-Up Lease
Legal: The Eastern most 76.68 acres, more or less, of Section 22, Block 57, T3, T & P

Railway Company Survey, Abstract 3402, Reeves County, Texas.

Please let me know if you have any questions. Feel free to reach out via email at ttharp@chief.energy or by phone
at 214-884-3343

Thank you,
P
&
Travis Tharp

Landman— Chief Capital (O&G) Il LLC
Chief Energy LLC

8111 Westchester Drive, Suite 900 Dallas, Texas 75225 214-265-9590 214-265-9593 fax www.chief.energy
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