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May 161h, 2024 

Mineral Leasing Division 
Texas General Land Office 
Attn: Deborah Cantu 
1700 North Congress Ave., Room 840 
Austin, TX 78701 

RE: Mineral Classified Lease 
The Eastern most 76.68 acres of Section 22, Block 57, T3S, T&P RR Co Sy 
Reeves County, TX 

Mrs. Cantu, 

TD Minerals LLC, acting as agent for the State of Texas, as Lessor, and Chief Capital (O&G) II LLC, as 
Lessee, ("The Parties") have reached an agreement to lease the below-captioned lands in Reeves County, 
TX. See "Exhibit A" for additional infonnation. The agreed upon tenns of the lease are as follows: 

Lessor: 

Lessee: 

Primary Tenn: 

Royalty: 

Bonus Consideration: 

Rentals: 

Legal: 

TD Minerals LLC, whose address is 8111 Westchester, Suite 900, Dallas Texas 
75225 

Chief Capital (O&G) II LLC, whose address is 8111 Westchester, Suite 900, 
Dallas Texas 75225 

Three (3) Years 

One-Fourth (l/4) 

$25 ,000 I net acre 

Paid-Up Lease 

The Eastern most 76.68 acres, more or less, of Section 22, Block 57, T3S, T & P 
Railway Company Survey, Abstract 3174, Reeves County, Texas. 

A check in the amount of $100.00 has been included to cover the processing fee . 

If the lease meets with the approval of the State of Texas, please notify me via email at 
!!!:illrp@chief.energy, and I will send the originals to be recorded in Reeves County. A certified copy of 
the recorded leases will be provided to the State when available, along with the bonus consideration. 



Regards, 

CHIEF CAPITAL (O&G) II LLC 
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CHIEF CAPITAL (O&G) II LLC 
REFERENCI; INVOIC!;'DATE INVOICE NO. -

'• 

2405-AP-55 05/15/24 051524 

·~ ·- 'V!;.NDOR" 
•• 7 0 0 

-"' ·,•.~• . . 't, ... , _ 

?t::.7'.l.'7 'T'RY21.Q -'H'.1\1 H:..,21. T T.21.l\ffi (")RRTl"'R 

CHIEF CAPITAL (O&G) II LLC 
8111 WESTCHESTER DRIVE, STE 900 
DALLAS TX 75225 
214-265-9590 

PAY 
TO THE 
ORDER 
OF 

One hundred dollars and 00 cents 

TEXAS GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

... 

INVOICE AMOUNT PRIOR PAYMENT 

100.00 0.00 

RECf 
MAY 1 

General L 

. 

24 ~o,ae, 

,, 
• CHECKDATE 

nc:; /1 c:; /?.4 . .. 

TEXAS CAPITAL BANK 
2000 MCKINNEY AVE 
DALLAS TX 75201 

CHECK NO. 4356 
DISCOUNT AMOUNT PAID 

100.00 

: 

. 

: IVED 
6 2024 

1nd Office 

TOTAL I 1 00 00 

TN;; (TM) Oll8' ~712£1~20I-MO 5'1 !/'l0:24 01:41:41 4350 100.00 

4356 
DATE 

05/15/24 
CONTROL NUMBER 

4356 

37-1797 
1110 

1· • l:iWf? ~ 
at,ottef 

. 'AMOUNT 

$****************100.00 

' 



APPLICATION: 

APPLICATION & CHECKLIST FOR LEASING 
RELINQUISHMENT ACT LANDS 

LESSEE Chief Capital (O&G) II LLC 

ADDRESS 8111 Westchester Drive ,Suite 900, Dallas, Texas 75225 

Company contact for this Lessee (company Landman) Travis Tharp 

Broker contact representing Lessee NI A 
Phone: 214-884-3343 

Broker address N/ A 

TERMS: 
Bonus per acre being offered $25,000 

Primary term being offered 3 Years 

Rental per acre being offered: 
2nd year PAID UP 
3rd year: PAID UP 
4th year: PAID UP 
5thyear: PAID UP 

Royalty being offered _2_5_o/c_o _____ _ 

CHECKLIST for Application: 
1 . Cover letter 

2. $ 100.00 processing fee per tract application 

3. Plat of lands being considered 

4. When description is not clearly defined by description on the lease or is described by deed references, copy of deed(s) 

with metes and bounds description of lands being leased. 

5. Draft lease form exactly as negotiated with surface owner. DO NOT SEND ORIGINALS. 

6. Schedule of surface owners, with percentage of interest owned by each surface owner 

7. Power of Attorney, with authority to execute oil/gas leases, IF lease is executed by an attorney-in-fact 

CHECKLIST for Final Approval: 
1. Bonus consideration for all leases 

___ 2. Certified copy of all executed, recorded leases 

___ 3. $25.00 filing fee for each certified copy 

Mail to: P.O. Box 12873, Austin, TX 78711 
FedEx to: 1700 N. Congress Avenue, Rm. 840, Austin, TX 78701 

Revised 6/2023 



EXHIBIT A 

Tract Plat 

The Eastern most 76.68 acres, more or less, described as of Section 22, Block 57, T3S, T & P Railway 
Company Survey, Abstract 3174, Reeves County, Texas . 
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Chief Energy 
(F/K/A Rees-Jones Oil & Minerals) 

Chief Energy, has been acquiring mineral and royalty interest in the Permian and Haynesville since 2015. The most 
recent ventures have focused on the Permian Basin and include a mineral and royalty company, TD Minerals LLC. 
and a non-operated working interest company, Chief Capital (O&G) II LLC. Since 2015, TD Minerals LLC has 
aggregated more than 43,000 net royalty acres and continues to manage these assets day-to-day. During the same 
timeframe, Chief Capital (O&G) II LLC has acquired more than 11 ,500 net mineral acres of leasehold and currently 

participates in over l.500 horizontal wells as a non-operator. If Chief Capital (O&G) II LLC is successful in 
acquiring this lease, we plan on participating with an operator to fully develop this acreage. 

Here is a list of all the current State of Texas leases Chief Capital (O&G) II LLC owns an interest in: 

I. State Lease# MF-1181666 
o Lessor: State of Texas, acting by and through its agent, Anadarko E&P Onshore LLC 
o Lessee: Bellomy Exploration, LLC 
o Date: 9/1/2016 
o Recorded: Instrument # 16-11 295 

2. State Lease #MF-l 18535A 
o Lessor: State of Texas and its agent, Elvie C. Hawk (a/k/a Elvira C. Hawk, Individually and as Trustee, 

under the Hawk Family Trust dated June 24, 2008 
o Lessee: Bellomy Exploration, LLC 
o Date: 2/16/2017 
o Recorded: Instrument# 17-03338 

3. State Lease #MF-116871G 
o Lessor: State of Texas, acting by and through its agent, Corinna L. Cotsen 
o Lessee: Bellomy Exploration, LLC 
o Date: 5/8/20 18 
o Recorded: Instrument# 15-12089 

4. State Lease# MF-I 16871E 
o Lessor: State of Texas, acting by and through its agent, Lloyd Eric Cotsen 
o Lessee: Bellomy Exploration, LLC 
o Date: 5/11/2018 
o Recorded: Instrument# 15-12088 

5. State Lease# MF-I 16871F 
o Lessor: State of Texas, acting by and through its agent, Tobey Cotsen, as Trustee of the T.L.J Cotsen 

Trust dated September 12, 1989 
o Lessee: Bellomy Exploration, LLC 
o Date: 5/11/2018 
o Recorded: Instrument# 15-12090 

6. State Lease #MF-1 I 9728 
o Lessor: State of Texas, acting by and through its agent, Apollo Permian, LLC 
o Lessee: Bellomy Exploration, LLC 
o Date: 9/19/2018 
o Recorded: Instrument # 18-16830 

7. State Lease# MF-120151 
o Lessor: GLO 
o Lessee: Bellomy Exploration, LLC 
o Date: 10/19/2019 
o Recorded: Instrument # 20 I 9-4 172 
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8. State Lease #MF 120840 
o Lessor: State of Texas, acting by and through its agent, LongPoint Minerals LLC 
o Lessee: Chief Capital (O&G) II LLC 
o Date: 09/01/2022 
o Recorded: Instrument# 2022-006772 

9. State Lease #MF 120976 
o Lessor: State of Texas, acting by and through its agent, TD Minerals LLC 
o Lessee: Chief Capital (O&G) II LLC 
o Date: 08/03/2022 
o Recorded: 2022-005484 

Surface Estate 
The Eastern most 76.68 acres more or less, of Section 22, Block 57, TJS Reeves County, Texas 

Owner Name Ownership NMA 
TD Minerals LLC 0.0268190 2.056484 
Other Surface Owners 0.9731810 74.623516 
Total 1.0000000 76.68 
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18-024-79 
FILED FOR RECORD 

REEVES COUNTY, TEAAS 
Feb 09, 2018 at 02:11 :00 PM 

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for record in the public 
records: your social security number or driver's license number. 

CORRECTION DEED 

TIDS DEED IS EXECUTED TO CORRECT AND BE EFFECTIVE FROM THE SAME 
DATE AS THE DEED DATED MAY 3, 2017, FROM PLATFORM II, LLC, AS 
GRANTOR, TO TILDEN CAPITAL MINERALS, LLC, GGM EXPLORATION, INC. 
AND TD MINERALS LLC, AS GRANTEES, AND RECORDED IN INSTRUMENT NO. 
17-08868 (VOL. 1412 PG. 0703) ON MAY 22, 2017 IN THE DEED RECORDS OF REEVES 
COUNTY, TEXAS ("ORIGINAL DEED"), IN WIDCH A PORTION OF THE 
INTERESTS BEING CONVEYED OMMITTED THE SURFACE ESTATE. TIDS 
CORRECTION DEED IS BEING EXECUTED IN LIEU OF THE ORIGINAL DEED AND 
MAYBE REFERRED TO HEREIN AS MINERAL AND SURFACE DEED. • ·. -.- -.. -

STATEofTEXAS § 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 
COUNTY of REEVES 

WHEREAS, the undersigned ("Grantor"), Platform II, LLC, whose address is PO Box 
2078, Abilene, Texas 79604, is the owner of an interest in the oil, gas and other minerals in, on, 
under and that may be produced from the land described on Exhibit" A" attached hereto and made 
a part hereof for all purposes, and is also the owner of the surface of the land described on Exhibit 
"B" attached hereto and made a part hereof for all purposes (the lands on Exhibit "A" and Exhibit 
"B" are collectively referred to as the "Subject Land"); 

WHEREAS, it is the desire of Gran tor to grant, bargain, sell and convey ALL of Grantor's 
undivided interest in the oil, gas and other minerals in, on, under and that may be produced from • 
the Subject Land on Exhibit "A", and all interest that Grantor owns in lands, including surface, 
described on Subject Land on Exhibit "B", unto the following parties ("Grantees") in the 
proportions set opposite their names: 

Tilden Capital Mineral~, LLC 
P.O. Box 470857 
Ft. Worth, Texas 76147 
Attn: William Malloy - 817.529.7297 

GGM Exploration, Inc. 
P.O. Box 123610 
Fort Worth, TX 76121 
Attn: Will Rodgers - 817.338.1118 ext. 107 

TD Minerals LLC 
8111 Westchester, Suite900 
Dallas, Texas 75225 
Attn: Walt Nixon - 214.265.9590 

12.00% 

17.60% 

70.40% 
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NOW, THEREFORE, for and in consideration of Ten Dollars ($10.00) and other good and 
valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Grantor does 
hereby GRANT, BARGAIN, SELL and CONVEY unto Grantees, in the proportions above, and 
their respective successors and assigns, ALL of Grantor's right, title and interest in and to the oil, 
gas and other minerals in, on, under and that may be produced from the Subject Land described on 
Exhibit "A". 

For the same consideration, Grantor does hereby GRANT, BARGAIN, SELL and 
CONVEY unto Grantees, in the proportions above, and their respective successors and assigns, 
ALL of Grantor's right, title and interest in the lands, including the surface, of the Subject Land 
described on Exhibit "B". 

This Mineral and Surface Deed is made subject to the terms of any valid, binding and 
subsisting oil and gas lease covering all or a portion of the Subject Land and Grantees shall 
succeed to the rights of Grantor thereunder as of the effective date below. In the event any such 
presently existing lease(s) shall terminate and Grantees owns an interest in the executive rights as a 
result of this Mineral and Surface Deed, Grantees shall each, as to the proportions above, have full 
power and authority to execute and receive the benefits from all future leases covering the Subject 
Land. 

Any money proceeds or income, accruing as of or after the effective date, held by any third 
party, purchaser of production, transporter or any financial institution attributable to the interest 
conveyed herein shall belong to Grantees and is hereby conveyed by Grantor to Grantees. 

To have and to hold the foregoing interest in the oil, gas and other minerals in, on, under 
and that may be produced from the Subject Land, together with all and singular the rights and 
appurtenances thereto and anywise belonging unto Grantees, in the proportions above, their 
successors and assigns forever as of the Effective Date. Grantor does hereby assign to and agrees 
to assert on behalf of Grantee the covenants and warranties, if any, which Grantor is entitled to 
enforce with respect to the property against any predecessors in title. Grantor further represents 
and warrants that they own at least i 34.5631 net acre mineral interest in the Subject Land 
described on Exhibit "A" and that they own an undivided 48. 7620 net acres in the Subject Land 
described on Exhibit "B". 

Grantor does hereby bind itself, its heirs, successor and assigns to warrant ·and defend the 
title to the interest conveyed herein unto Grantees, their successor and assigns by through and 
under any acts ofGrantor, but not otherwise. 

IN WITNESS whereof, this Mineral and Surface Deed is executed this~ day of January, 
2018, to be effective May 3, 2017 ("Effective Date"), 

Platform Il, LLC 
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STATE OF TEXAS § 
§ 

COUNTY OF Tuv»C r § 

This instrument was acknowledged before me this Jk day of ")aQwlrJ- , '2.Cl.\t by 
~\..1.S:bc-. L½S'S'L\\, 'tvUi'.\t<f\~ \~f\5 mime ~Platform II, LLC. 

s,t~~~t~~ COLETTE GARRETT 
:R,:.A.,;··.'ls~ Notary Public, State of Texas 

\\· .. ~ .-~ij Comm. Expires 07-27-2021 
,,i~r,i,,. Notary ID 131224726 

Notary Public 
In and For Said County and State 
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EXHIBIT "A" 

Attached to and made a part of that certain Co.rrection Deed (Mineral and Surface Deed) from 
Platform II, LLC, as Grantor, and Tilden Capital Minerals, LLC, GGM Exploration, Inc. and TD 
MineralsLLC, as Grantees, dated January l!_, 2018, but mad_e effective May 3, 2017. 

Called 4,172.28 acres, more or less, being various tracts in Reeves County, Texas, ·comprised V 
of the following tracts described below: 0 

L 
Tract 1: Called 599.40 acres, more or less, being Section 16, Block 54, Township 7, Texas 

and Pacific Railway Coinpany Survey, A-2406, Reeves County, Texas. 

Tract 2: Called 473.94 acres, more or less, being a portion of Section 148, Block 13, B&GN 
Survey, A-1955 & A-2993, Reeves County, Texas, SA VE AND EXCEPT a 6.06 acre strip of 
laiiil "more particularly described in that certain Warranty Dee'il dated January 2, 1909 froin 
T.B. Keasler, as Grantor to M.L. Swinehart, as Grantee and recorded in Volume 24, Page 

398 of the Deed Records of Reeves County, Texas. 

Tract 3: Called 640.00 acres, more or less, being Section 209, Block 13, B&GN Survey, 
A506, Reeves County, Texas. 

Tract 4: Called 633.94 acres, more or less, being Section 199, Block 13, B&GN Survey, A54, 
Reeves County, Texas, save and except 6.06 acres. 

Tract 5: Called 545.00 acres, more or less, being the North-half (N/2), Southeast Quarter 
(SE/4) and the East-half of the Southwest-quarter (E/2 SW/4) of Section 14, Block C-9, 

A-2365, Public School Land Survey, Reeves County, Texas. 

Tract 8: Called 640.00 acres, more or less, being Section 12, Block C-8, Abstract 1382, Public 
School Land Survey in Reeves County, Texas. 

Tract 9: Called 640.00 acres, more or less, being Section 15, Block C-8, Abstract 1291, Public 
Sch~ol Land Survey in Reeves County, Texas. 

I 
I 

END OF EXHIBIT "A" 
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EXIDBIT"B" 

Attached to and made a part of that certain Correction Deed (Mineral and Surface Deed) from 
Platform II, LLC, as Grantor, and Tilden Capital Minerals, LLC, GGM Exploration, Inc. and TD 
Minerals LLC, as Grantees, dated January&___, 2018, but made effective May 3, 2017. ' 

Called 1,280 acres, more or less, being various tracts in Reeves County, Texas, comprised of 
the following tracts described below. 

Tract 6: Called 640 acres, more or less, being all of Section 18, Block 57, Township 3, Texas 
and Pacific Railway Company Survey, A-3400, Reeves County, Texas. 

Tract 7: Called 640 acres, more or less, being all of Section 22, Block 57, Township 3, Texas 
and Pacific Railway Company Survey, A-3402, Reeves County, Texas. 

• END OF EXHIBIT "B"·-

Inst No. 18-02-479 
DIANNE 0. F!.OFIH 
COUNTY CLERK 
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2018 Feb 09 at 02:11 PM 
RE=J<:,S COlliHt. .. J.E(AS 

By: MS -:;;;ccv,Jti.,,l~, DEPUTY 
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FileNo. ___ _.l ..... ;:2. ...... 1_""1_,€.__.le __ _ 

__________ GountY 

- kw e... 054--c 
oate Filed! o-sl \J9 l • o1-4:-: 

Cotnmissioner Dawn Bur~, M.D. 

By:~----------



ST A TE OF TEXAS 

COUNTY OF DALLAS 

SWORN AFFIDAVIT 

BEFORE ME, the undersigned authority, appeared Justin Clarke, who after being duly sworn on 
his oath deposes and says: 

My full name is Justin Clarke and I am a duly authorized representative of TD Minerals LLC, ti}e 
owner of the soil insofar as to Section 22, Block 57, T3S, T&P RR Co. Survey, Reeves County, Texas ·· 
and affiant hereby swear that the owner of the soil will not receive any benefit under a future leas~ so • 
approved by the board that will not be shared with the permanent school fund in the proportion prescribed 
by Section 52. 189 of the Texas Natural Resources Code. 

Signed this __ J _4_e:i-_ day of ~;J'l~_CJ-.-_,t-/ ___ ~, 2024. 
I 

ST ATE OF TEXAS 

COUNTY OF DALLAS 

} ~:±;1--
This affidavit ·was acknowledged before me on this the ____ day of_--=M=a=y __ 2024, by Justin 
Clarke, Senior VP General Counsel for TD Minerals, LLC. 

NOTARY PUBLIC in and for the State of Texas 

My Commission Expires: 0 I - I I - 2 b 2. 7 



FileNo .. ___ ~l~=-'-1,....:.€=-.;:(e,.__ ___ _ 
___________ County 

Date Filed: os I to I ~'t= 
Commissioner Dawn ~gbarn, M.D. 

By: ______ ~-------



MEMORANDUM 
TEXAS GENERAL LAND OFFICE• COMMISSIONER DAWN BUCKINGHAM, M.D . 

DATE: June 18, 2024 

TO: School Land Board 

FROM: Nick Orman / Office of General Counsel 

SUBJECT: Consideration of and possible action on the request of TD Minerals LLC 
(Lessor) to lease to Chief Capital (O&G) II LLC (Lessee) certain 
Relinquishment Act Land under Section 52.189 of the Texas Natural 
Resources Code. 

Section 52.189 of the Texas Natural Resources Code allows the surface owner of a tract of 
Relinquishment Act land to lease to, among others, a corporation or subsidiary in which the surface 
owner is a principal stockholder or to a partnership in which that person is a partner. In order to 
do so, the surface owner must request approval of the School Land Board (the "Boarcf') prior to 
executing such a lease. The owner of the soil requesting approval must also execute and file with 
the Commissioner a sworn affidavit stating that the surface owner will not receive any benefit 
under a lease so approved by the Board that will not be shared with the Permanent School Fund in 
the proportion prescribed by the Relinquishment Act. 

TD Minerals LLC is the surface owner of 2.0564840 net mineral acres out of the easternmost 76.68 
acres of Section 22, Block 57, T3S, T & P Railway Company Survey, Abstract 3174 in Reeves 
County. Chief Energy owns both TD Minerals LLC and Chief Capital (O&G) II LLC ("Chief 
Capital") which is a non-operator working interest company. Chief Capital has acquired more than 
11,500 net mineral acres of leasehold and currently participates in over 1,500 horizontal wells 
including 9 unrelated State leases. Chief Capital has applied to lease the 2.0564840 unleased net 
mineral acres from TD Minerals LLC. TD Minerals LLC has filed a sworn affidavit that the owner 
of the soil will not receive any benefit that will not be shared with the Permanent School Fund. 

The lease terms offered have been reviewed by staff and are recommended as follows: 

Bonus: $25,000 per net acre for a total of$51,412.10 

Royalty: 25% 

Primary Term: Three years 

Staff Recommendation: Staff recommends that the Board approve the request of TD Minerals 
LLC to lease to Chief Capital (O&G) II LLC under the terms stated above. 



3. 

FileNo. _______ l;;.l.__._l1_0=--le....._ __ 

------------~ 

oate Filed: (t) eo l , e l.;,. t 
Commissioner Dawn Buckingham, M.D. 

By: ~ 
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~ustin, W:exas 
Gen~rul L,mJ Otlke 
lulinqulshmenl Act Llliue f'ont1 

Re,,l•t'tl l/2.l 
OIL AND G.\S I.E.\SE 

nus OIL AND GAS LF.ASE i~ made 1111d entered into to~ effective 

noting by nnd through it$ agent, TO Mhwral• l .l.C 

who,ie nddre~s i~: 8111 We,tche!lfcr D1ivc, Suite 900, D-.-1111~, TX 75225 

(the "effocti\'tl date"), by and between U1e State ofTexns, 

1nid flgc:nt herein ,efem:d ton~ the owner of the soil (whether one or n1orc) ("o,\ner of the ~oil''). and CIIIF.F CAPIT Al, (O.tG) ll U.C 

('1,el!see''), whose addrtu is: 8l ll W"stchester D1·lve, Suite 900, Dall:111, TX 75215 

l. GIU.N'l'ING CLAUSI:; IU:SERVA l'ION; 80:',US. For good and valuable Wnijiderution, the roceipt and sufficiency of which nn, hereby acknowlo:dgc:d, and the 
covenant~ contained herein, the Slate ofTe:<!18. actiug by and through the owner of the soil. hereby demise,, grunlll, le"""" and let. unto L<:m:<1 the noo-exclusive right to 
explore for, and th.: exolusive right to produce 1111d llllce, Oil und'orG3'1 from tho LeaH~d Plvmises (defined below)on the lc:nns a11d cooditions &.:I out in U1is l.:W1e, Le8see·a 
right hereundcir lo explore for Oil and Ga, from th.: Leru1ed Premises is non-exclu•ive, 'lhe Texa~ General Land Office (the "GLO") exprei,sly retains und reserves the 
uo11C11rrent right to grunt third parties (i) seismw, geuphy3ical and geul"!lical permits, and lo enter into other agrec:ment& with third partiee, which pennits or agreemenbl 
shall allow suoh third partie8 to conduct !!eophy8icul, geological, ot seismio survey8 on. o\·er. under, through, and norou the 11111d oovered herein during th.: term of thb 
lcnRe, a11d which sciffmio, seoph~ionl, or ge<>logienl su!'·eys shnll n0l 11111ensonnbly intcrfore wi1h 1.esss'tl 's drilling or prod1rn1ion aotivitics °'' U1c Premises, and (ii) 
ingress nnd egre~s nnd use of the LeMed Premi~es by the 01.0 Rnd its lessees nnd pcnnittces t<l c:..11lorc for and produce minerals tlrnt are n<lt eovered, or thnt might not 
be covered in the future, under Ute tcnns of this kase .. bnt thnt might be locnted within 1h11 ffurfnce boundaric~ of the Lca~cd Promise.~. All of the rights in and to the 
LeAscd Premise.\ retained by tl1e GL.O and nil <>f the right$ in and to the I.cased Pren1iscs gr1111ted to l,e.,sce herein shnll be exercised in such a manner d1at neitber shall 
unduly interfere with the opcrntians <>f the other. This tense is mooo nnd entcn,d into s11bjcct to any cxisl.ing righL, of way, CM1cn1c11ts, geophysical or gcoohcm ioal 
e:<plorntion pem1its. 

1l1e bonus 0011sidcratio11 paid for U1is lease is ns follo...,1 : 

To the State of Texwi : Twentv 1-lve Thot11111nd Snen Hundrfd Sb 0!/100 

Dollt1n ($2'5,706.0!'l 

To the owner of dte 8oil: 'l'weuly f'h·r '1'1111us1111d S.-v,11 llundl't'd Su 0'5/100 

Total bonus considerution; _('.lrly One Thousand flou1· ll11ndttd 'l'weln 10/l00 

The total oonus consid<.'1'81io11 paid rqm:senta a bonus of :f:iy~nty Five Th°'= "="="=d ___________________ dollar!I ($ 25,000.00 ) per 
ncn:, on l .95'48-ffl net acres . 

.?. 'rER:\L This ka.,e shall be for~ term of Tlu"e ( 3 ) year., and 7.ff'I ( fl ) months eommcn~ir1g on t.h<: effective date (the '111imary 
term"), ~nd as long thereafter as Oil or Gas i~ produ«)d in pllying qunntitios from the following "l.ca.,cd Pn:miscs ·• (herein Ml cslkd), to-wit: 

Pnrt,'Scction: nn; EAS'J'Elt~ MOS'l' 76.68 ACRES 011 SECTION 21, ULII: '57, 'fJS 

Block: '57 

Grant~e/Surv~y: 'J' & P l{;illroad C'umpuny Surv~.r 

Acre8: 7 6.68 

County: Rteves 

Abstract : 3402 

True & Correct Copy of a 
document on file at 
Reeves County Texas. 
Evangelina N. Abila, County Clerk 
Page_ l---of .J:/.-
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J. DELAY RENTALS, If no well ift commi;:n~ed on the Leased Premises on or before oue (I) year from U1e effe~tive dute, this lea•e ft hall tenninate, unless on or 
before ~11ch ntmivernacy date Lessee shall pny to the owner of the soil or to hi~ credit in the PAID L'l'OIL AND GAS LEASE l:1"11k, 
nt or its sucecs•ors (which shall continu~ 11., the depository rcgnrdlcss of change• in the ownership 
of said lnnd), the amount specified below; in nddition, Lessee shall pay to the COM\HSSlONER OF Tl-ffi GE'NERAL LAND OFFICE OF Tl-ill STA TE OF TEXAS, 
AT AUSTIN, TEXAS, a like sum 011 or before said date. Payments under this 1,nragraph shall oi1-0mtc 11s n rental and shall o,iv~-r tll,; privilege of dcfcning the 
commencement of II well for one (l) yenr from snid dntc. Payments under this pnmgmph shnll he in the following 11111011nts: 

To the owner of the soil: PAY OIRF,CTI,Y TO OW:"iER Dollars ($ _____ ~ 

To the StntcofTcxns: Doll•rs ($ ____ _ 

Towl Delay l{entul: Dollani ($ _ _ __ ~ 

In a like manner and upon like poymenlJj annuolly, the commcmx:ment of u well may Ix: liuthcr d,a;forml for successive periods of one (I) year each <luring the primary 
tenn. All p11y111ent• of rc:nlal to the owner of die !IOil may be mode by check of Lcssc"' or any ll!lsign~ of this lewie. and may be delivered on or before the rental paying 
date. If the bunk designnted in thia parngraph (or it8 succetlllor ba11k) should cen•e to exi•t. !IU&pend buai11e••• li,1uidate, fail or be, HUC<lceded by 11r1othcr bMk, or for any 
reason foil or refuse lo accept rental. Lessee !hall not be held in default for failure lo make auch payme,1ts of rental until thirty (30) day• al\er thu O\\Ticr of the soil sl1all 
deliver to Lessee a proper recordable instrumlltlt nmnin!J another bank 1\8 ngent to receive 8uch payments, 

4, KOY AI.TY: All oapitalizcd tcmu used in d1i~ lcMc tllat arc not defined in tl1is lease shall have the meaninll" given them in Title JL Part .I, Chapter 9 of the Texa~ 
AdminiRtrntive Code (the "Rules"). llpon production of Oil, Ga,, andlor other product. lr(>m tho Lensed Pr<:m i~cij, Le.'lllee ngr,;e, to pny 1lf cnu~e to h<: l)llid one-hnlf (In) 
of the royalty provided for in this k:nse to die GU), for the use and benefit of the Stntc of Tcx11.,, nnd onc-hntr ( l/2) of 5uch n,ynlly to tho 11wncr of the soil, cnch ,)r th<: 
foltowine royalties as npplionble to the s11bstn11ccs 11ct11ally produced from the Lc11.,cd Pn.-misc, nnd/or ,ulMl~"lucnt proccs,ing; 

(11) Oil.: As n royalty on Oil, n monetnry royalty of Twrnt.y-F'lvc pl'rrtnl ( 25 %) of the value of the Gross Pm<luotion, m1ksq the Commissioner of the 
Gencrnl Land Office of the St.lie of Texas (the "Commissioner") <lt' the ow11cr of tho soil, nt th<l option of either, elects to receive its royalty in kind p11rsunnt to 
scotion 4(1). 111c value of the Gro.<1s Production ,hnll be cnlcnlntcd nt the point the Oil is Rcndy for Snlc nnd Use and without dcd111ition for expensC11, ~• desgribed 
in scotion (4)(k). and dctennined by the greatest of: (i) die highest posted price, plus premi11m, ifru1y, p,,id oroffen:d for Oil ofa like type and gravity in dte 
geneml nren where produced and when run, (ii) the highcHt m,1rke1 pric.: !hereof paid or offered in the general nrcm where produced uml when nm, or (iii} the 
gross proceeds oftl1e sale thereof'. 

(b) NON-PROCESSED GAS: As a royalty or1 any No11-Prucessed Gas, a 111onc:tMry royalty of Twe11ty-Hv~ p,m:,nt ( 2S %) of the ,·alue cl'thc Gnms 
Produotion, unleu the Commissioner or the owner of the soil, at U1e option of eitl1er. ekcb to 1-eceive ibl royalty in kiml punuant to section 4(1). lbc value of 
the Gross Production ~hall be onlculated (i) al the point at which the f':011-Procc:sHed G«s is Ready for Sale and Use wal without ooductioo for expenses, WI 

deticribed in section (-'Xk). (ii) on a Dry Gus bMis aa lo both volume Hnd me'lly content (11s dcscrilx:d in the section 30 definitions below). and (iii) b!lffe<l on the: 
higher of: 

(A) U1c highi:st nrnrki:t price pnid or offcn.-d for Gas ofcm11p1m1ble quu.tity in the g~'llcrnl 11ren where produced amt when run; or 

(fl) the groi• price 1mid or offered t,, die l.cs,ce; pmviclc:d th,,t the ma'<imum pr,;s•urc bnso in mcn•uring the Gns under thi• lease cont1110t shall eq11nl 
14.65 pounds per •quare inch ah,olutc, Md the stnndard hn.,e tc111pcrnture •hnll ho sixty (60) degrc~ Fahrcuhcit, oorrcctioi1 to he mlldc for prc•~urc 
ncoording to Boyle'• Law, and foc •pc~ific gmvity ncoordi11g to a lest m11dc by chrom~togntphic analysis or the Bnlnn,;e Method. 

Provided, however, that if Non-Proce~Red Gas i~ sold to a parent, H11bsidmcy or affiliate of Lcssc-e, then the roy~lty due hcn'l.lndcr •hnll he based on the vnl110 
of th.i Gn• llS either Non-PrOQeaae<:I G11., or Proce~$ed Gas, R8 the onsc mny be, in the fil'!II anle to a third pmty in an agreement negotiated nt arm~' length. 

(c) PROCESSED GAS: A, a royalty on any Proceued Gan, Lesoee agrees to pay a monetary royalty of Twenty-Ave per~ent ( 25 •/•) of the value of 
the Residue Gas and the NCJLs exlrt1oted. unless the Cowmieeioner or the owner of dte •oil, at the option of eid1er. deers to recc:ive its royalty in kind pufljuunt 
to Hection 4(1), 'lbe vulue of the Gro~~ Produotion shull be oolculuted al the point the Residue G:u 1111<.l/or the NGLa, respectively. are Ready for Sule and U•e. 
All royalties due hereitt shull be on 100% of the volwne of the Gus produced from Uie Leased Pre,nise8 (cal~'lllaled on a Dry Gas lr.isi~ as to bodt volum~ 11n<l 
energy cont~'flt, 88 described in the seotion 30 definitions lx:low) us meuaured or attributed nt the inlet of the Processii1g Plant. '!11e royalty due front Lellllec 
hereunder shull be buslld on the grenli;:r vuhl<l ol: 

(I) U1e sum of the values of (A) 100% oflhe Residue Gus Ml\1Bt118 auributable to the Crd8 detc:ndined at tl1Q plant recovery dliciency applicable to 
each NOL com~,nent, plus (B) the net value of the NGLs at\er deduction of 11l1 upplic11ble Gnr processing foea an JI or the value of die NG Ls at the 
nppli<.>,iblc li<111id~ percent ,,fprocccd• nccn1i11g to th<: Pro.:c ... ,ing Hnot: <Jr 

(2) die sum of the values ot' (A) l00%ofthc available Residue Gn~ l\f\ffitus atllilmtablc to the GM, plus (BJ the value of the NGL• nl tho npplicnble 
minimum liquids roP'!io, cst11hliohcd herr:in in section 4(<1), without deduction or reduction in die value of the NGLs hy n (l<lf<lCllt of pmoccds 01· nny 
od1er fees or n4i ustmcnt, of nny type. fom1, or <lhllfootcr, or 

(3)the "\(ccp wholc"vnluo oflhc 011.!1 fill dc~crihed in section (4Xf). 

For purpo•c• of calculati,ng the royalty due h<lrcundc:r, the, rcspc0tive ~·nluc$ of the Rcsidt1e Gn$ nnd the NGLs $lrnll be bnsed 011 die greater of: 

(I) the highe11t market priue paid or offered in the general m~a fr,r (A) any Pipeline-Quality Re&idue Ga•, and (8) NGL•. •• either Raw Mix or 
meNhantal~e and murketuble commercial grndes und/or blenwi of eauh ofthe individuul componentll, al\er frnctio1111tio11, of contpun,l,k, <1u11lity in the 
general 11rea, or 

(2) the (A) groM price paid or offered to Lem!e for such l'ipeline-Quality R.:si,lue Ga&, and (B) weighted rnor1tbly nverage gro,is selling price for the 
respeotive !!fllde,i ofNGLs, 113 either l{aw Mi" or merohuntuble and marketabl.: uommeroiul grudes nnd-'or blends of eauh of the individual componenls, 
ul\er fructionotion . 
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Not~ or COiiis of any kinJ Hhull b<l deducted from the vulue ofGtts that i~ bypllllnt:J around u G•s Procc~sing P!llnt und tlu:n lilenck:d with Ge~ thal Waff p,-ooeeaed 
to remove liquefiablc hydroca.-bons a~ or at a point do"nstremn of. the ta ilgntc of the Proc<:s~ing Pinnt, n.k.n, ~,;onditioning'', l11e value of Gas bypas.~cd nround 
n 11lnnt in wl1ich no liqu<:finblc hydr<lOnl'bons or NGI,, nre removed from d1e On., shnll cqnnl d1nl for Non-Processed Gos per •cction (4 )(h). 

Provided. however. thllt if NGLs arc recovered from Gas t>rooesHed inn plnnt in which Lessee (or its parent. s11h!!idinry or nffilintc) owns nn interest, then the 
POP'% npplicabk 1<1 NGLs shnll be tho greater of(~) lhc aP11lie11ble POP"., per section 4(d), or (y) the highest 1>eroent nccruing to ft third pnrty prOllc:1.,ing Gns 
througl1 such plant under a processing agreement negotiated al sm1s' lengtlt. 

(d) Al'l'UC,\Ol,E :\U:'11:\ITJM UQlJlDS l'.ERCF,:'ff OF l'ROCF,ROS: (I) The applicableminimmn liquid'! p=cnt ofprocc.:,l~ ("POP"·o') oflhc lotnl 
avail11blc liquid hydmca1{10n oontent volume for all NGLs, ex0ept etlrnue, shall, regardlc.,s of the Mlnral Gas 1iq11ids recovery process or Ga., processing 
agreement tcm1a ru1d/O!' oonditions, be l!<lual to the followi,1g: 

(A) 70%for Gas wid, 11 henting content or DTU value equ,11 to or greater Uulll 1100 BTU/SCf; 
(B) 60% for (J11s witl1 a healing content or BTU v11lue equal to or greater th1111 l 070 UTU/SCF' but l.:ss thun 1100 BTU/SCF; und 
(C) SO% for Clas witlr a heating content or BTU vulue less th1111 1070 UTUISCF. 

(2) 111e avail11ble liquid hydrooarbon volume. in gallons, of eUQh NGL component used to culllulute the value of the NGL3 ut the 11pplicublo !'OP'% 
shall equal the prodiwl of(A)the Prooessing Plant inlet Gas volume, in MSCF, on uOry Gus b1111is, times(B)the gullor1H par MSCF of c:u<:h compom:nt calculated 
per th.: applicable etandutdu, at 14.6, pounds per squru-e inoh tibsolute und 60° Fahrenheit, oooording lo a test mude by ohromutogr11phill anulyKi~ of tlrn G11s . 
except ethane, whi;re the th.:on:tica\ gallons of ed1an.: available in the Go., shall b<: reduced by the l'rOcJc.,sing Pliant recovery ctTiciency of cthnnc thc11 being 
specified in procc,sing ag~emcnts negotiated nt nnn 's length between Ilic Lessee and the plant for cnch dcdiontcd Proccssh1g Pinnt llnd e11ch Ptocessing P1nnt 
thnt mny pro.:css the Gns inn scrie~ of plants. 

(.3) The avnilnb!e Re~idue Gn8 "1r...1Btu nmount URcd in the 011lc11lnlion of the royalty vnluc in section 4(cX2) shall equal the product of (A) thtl 
Pr()()essing PIM! inlet Gns MMBtu mMunt k:ss the sum lotnl MMB111 of sluinkngc cnleulnted for the nvailnbt.: liquid hydl'Oonrbon volume in section 4(dX2) for 
cnoh NGL component, time., (BJ on.: (l.0) minus th.: lc,,er of (l) 11,e plant liiel I\L\IBtu pcrccntnge divided by 100%, or (2) o.m,. 

(t) OTHER PRODt:CTS: A1 a royalty on carbon blnck, llnrbon dioxide, sulphur or nny other proou0ts (inch1ding wnter) produced (c~cc:pting Oil, On.,, or NOL,. 
ncklr~ssed separately nbove), Lessee ugrt:eo lo pay u monetury royulty of Twenty-Five percent ( l! 1/t) of the vuluu of U11, Grms Production of auch 
products, unlcs8 the Commi8sioner of the G~11eral Lund Otlicc of lite Stale: of Texas (the "CommiHsioner") or the O\\ner of tl1e soil, at the optio,1 of eid1er, eloots 
lo n:ceivo it• royalty in kind purau,111t lo oection 4(1), 'Jlkl value of the Gron Production shall be calculated al tJ,e poi111 the od1er produ.;ts lll'll Ready for Sale and 
U,e und without deduction for expcnHe". Uff dc,wnbcd in Hection (4)(k), Huch value to be bwi~,J on the higher of: 

(1) the highest market price of each product, during die Hame month in which Huch product i~ produced; or 
(2) the averuge gl'OHll sale pri~'C of euch product for the ,.une month in which ~uch produclJI art: produced. 

(I) KEEi' WHOLE! Notwithstanding any other provision ofthiH lcaKe to the contrary. Lessee m11y not pay a royalty hereunder for Proces~ed Gas that is less drnn 
th<i r\1y11lly thut w,~1ld huw bc<1n 1111,; 1md<)r ~~~lion ·l(b) for lhtJ M.111 ~o.;rgy ~<1nto.:nt vfth1,1 l'r11<;c;H,ing l'll•nt inkt O"" if it hml nut be..,, pni.:csscJ. 

(g) NON-SAl,F~', DISPOSITIOlliS1 A, o roynlty on non•snlcs dispositions of Gns, including but not limited to vented Ons, ll1m.:d On•, fl•L•h Ons nnd lcn.,e fuel 
Ons, Lcss.:e ngrecs to pny II royalty hosed on the royalty provisions for Non-Processed Ons described in ,cction 4(b) ofthi• Lense (but without require1nc11t of 
mcrch11111J1bility or marketability) if the Ga., produced from tho l.ea,icd Prem i,cs is not process~ othawi•o. tho royalty on non-!lalcs dispositions of GM •hol\ he 
bn!l<ld on the royalty pnwision. for Procc.,,cd Oas dcserilx:d i11 section 4(c) for Residue Ga.~. If, for whatever rea-ion, there are no Gas sales dispositions, then 
Lessee ngrces topny roynlty on one fourth (l /4Jpart oftlw total energy content of the Gas. in MMBtu determined on a Ory Oa1 basis. based on thcpo11tcd market 
price ofnotural Gos at the nc11~l applicnhlc Gn.q market hub in $/t,,[l\,ffitu. 

(h) Plu'\NT FUEL ,\!',D RECYCLED GAS: No royalty shall be payable on any Gas as may represent thi, lea.e's propoitionstc share of •ty fuel used to pt'OCess 
GuH produced hmiunder in 11ny third party Ga~ procc•sing pl11nl puT'lltlanl to •ection 4(c): provided, however. that this (c:,1se·• pt"Oportionate •hare ofany such fuel 
used to pro,x;ss Gas Hhall I,., the lesser of (l) the plant fuel }.,!MBtu po,n:,mtuge of the total phint inlet ~L\olBtu amount (as dctennined by contrnct or, ifnontl, by 
IIQtunl M.\llltu umounti), or (2) 3.,%~ and royalty shall be payulilc on uny Gas in excess of that ll.ll!ser amount Sul~ool to the con•ent in writing of tl1e ClLO, 
L<me<: may inject Gus for Hcconoory or enhancoo recovery oper,~.ions or fot Gm1 till purpose~ into any Oil- or Gas-producing fonnntion in the Leased Premi!es 
nfler Ute lic1uid hydnxrnrbons contnu1ed in tl1c a... have been n,moved, nud ,10 royalty g(rnll be pnynble on d1e Gd~ so inje.,ted until suQh lune ns the same muy 
thert:alwr be pruduccJ and •old or used. 

(I) CONSEHV ATIO~: Lem:., •hall use all n:asonable means to pl\Went tl1e underground or above gl'ound waste of Oil or GWJ and to avoid the phy5ic11l Wft8le, 

flnring or venting of°"-• pr<><luccl<I frum die l.ea,e<l Premill"'!. 

(j) DUTY TO l\lARKl'.'f: l.c.<1sec sltall cxcreise due diligence: nnd use all N,1,onnblc cffortR in marketing any Rnd nil proouction from 11,c Lca,ed Premises, nt 110 

c~l to owner of the •oil. to obtain the best price reasonably nvniltlblc for l~c Oil and Gns , 

(k) NO OF.Dt:CTlO~S: Except for foes or deductions that may be pt.'ffll ittcJ 1mr.111ant to S<.'lltion 4(0), Lessee shat\ pay or cause 10 be 1>aid I\Jyalty due und<.'f this 
IC11se withool dc,luction for I.he cost ofpmducing, gathering, storing, s<.-pRrRting, ttc.,ting, dd1ydrnling, conditi,ining, compt'Cs•ing, pr,=ssing, h"Snsporting and 
olhorwiRe making the Oil, Non-Processed Ga.,, Proccs,cd Ga.,, ond other products hereunder Ready For Sale ftnd Us.:, whothcr bom<: by Lessee or by third• 
party purchnsclll and ~etlwr stated as a deduction from the pticc or nn a-!ju.,tment lo U1c price bn.~ed 011 loonlion or condition , If nny oonlrnct by which l.<lsscc 
or sn Affilial<l of Lessee sells OH or Gas produced hereunder makes deductions or adjustments lo the price lo account for c~I• of producing, gathering, storing. 
sepuruting, treating, <lc:hydruting, conditioning, compressine, pl'oceMsing. or ti·a118porting of Oil or Gas produced from the Leased l'remislll, tl1en su<Jh 
deduction~ shull be 11Jdoo back to the pric<1 received for purposes of ooll!puting tl1e GtoH Pl'oduction upon which royalties ure lo be paid. The owner of the 
soil, tltc GLO. and Le,8ee agree that tb~ foregoing provisiot, iij to be given full ell<1ol und iH not lo be ~oml1'1ed us "surphm1ge" un<kr 1/erit<rge ReJor.m:es, 
h,c. v. Nullonsbank, 939 S.W.2d 118 (Tei,; , 1996), 

(I) ROYALTY I:"/ Kl:'l'D: l.e••e~ shall pay monc:!ary royallic:• liu•c:d on !he value of the Gmu Produotion from tJ,e L<ll111c:cl Pre,niK<lll, unle•• die GLO or tl1e owner 
of die soil, at tl1e option of either, .ilectH lo ni,;eive itll royalty in kind, Leisee shull puy Oil or 011s royulty. or both, in kind widtoul dcduQtion for expenses, WI 

de,,cribed in section (4 )(kl, ne.:e8eary to mnke the Oil Gas 11nd any other produclll Ready for Sule and Use. The o"ner of ~,e •oil or the GLO muy change ilH 
eleotion lo u1ke royalty in kindormonetury form al 11ny time or from limo to time l,y giving Lessee notice of such election not k:ss than sixty(60Jdays in advan~. 
If tho owner of th.: ~oil or I.he Gl.O elects to tnke its royalty produotion in kind, it may elect to hnve the royalty production of the Oil, G~s, nnd nny other pmduct., 

J 
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thut ar6 in a Ren<ly for Snle and UH6 condition delivered in kind nt the looution Le8~ee sells itM produdion., or at unother locution mutually uccep(uble to owner of 
lite soil or the GLO n11d Les,c0. Lc.~Rec sh nil bcnr nil OO!lts to the point of delivery. If the GLO or U10 O\\ller <Jt' Ute •oil el cot, to tnke its royalty in kind, tlte 
pnrtie., ngrce to excoute either tho State•~ fonn of G11-\ Bnlanoing Agreement or My other agreement thnt is llCl;<.'J>Ulble to owner of the s<Jil or the GLO ll!td Lessee. 

(m) SEPARATION: Le,see ngi·et:N dial before any hydro.inrb-0118 in liquid fonn and any Gn8 pt•odueed frou, the Leased Premises is sold, trnnsfemxl, surfooe 
oomminglcd with the production from any other lease trnct rutd/or pooled unit. <1r is used or processed in a plant, it will he run free of cost lo owner of the soil 
nnd the Gl.O through a grnvity-ba•cd Oil and Ga, separnt,)r of cooventional type and of adequate ,izc and efficiency such that ~II liquid hydrooaroon, r<:oovemble 
from the GM by such means shall be rcc:oven:d. lJpou w1itten O()ltSt:ttt of the Ol.0, Lessee mny apply oth~'T fomts of Reparation equipment that nrc at lcMI as 
cftfoient as a gravity-based separator upon such tcnns and conditions as proscribed by the Gl.O, lff)Oll written C<l!m:nt of die GL<), the r<:quircmenl tlml sum 
Gn, and liquid hydJ"oearboos !JQ mn thr-011gl1 a separator or otbcr ec~1ipmenl may be waived upon ~uoh 1~-n11s and eooditions ns pt'esoribed by the GU). Lessee 
must re<1uest ru1d obt.1u1 n wuiver it, writuig from the GLO bef0t-.: tbc instnllotio11 1111<l/or UHe of ,uiy full well stn:aiu/wet G11r/1nultiph11se tlow meters !hut me11Hu1-e 
any production on or from the Leased Premises. 

(n) CO.\<UU~GU!'iG: Lessee must obtain prior writter1 pennission frorn tJ1e GLO per 31 TAC §9.3 S(a)(3) oofore surface commingling Oil a11d-'or CIiis production 
&om u stute 1111~.: or pooled unit with the production from ,my od,er privllle or suit,: l1111se un.Vor unit into (i) a common manifold and/or SepMttor, (ii) .:ommon 
storage, (iii) a commoo guthering sysh:m or pipeline, or (iv) to utilize no otl~leuse Gas supply to ittjt:et G11s for till purpoKes into uny Oil• or Gllll-produuing 
fonnution in the Leased Premises. These requirements are in uddition to. 11nd npart from, the requirements of any other stale amt'oc tederal agtm.:y. 

(o) l\lEl'ElU~G: Le~&ee ngree8 thnt llllY hydrocru-lxil18 u1 liquid form and a11y Ga8 produced from the L<:nscd l'remitJee tihnll oo me1Utured 8ep11111tely oofore the 
liquid ltydroontbons n11d/or On• lcnve Ute Lea,ed PrcmiRc~. Lcs~ec agr<:c., to comply willt all nppliQnblc AmeriQnn Gas Am1oiatim1 (AGA) Standards, 11-, well n~ 
the American Petroleuin h1stitutc (API) M1111ual of Petroleum .Men,urcm,mt Standard• (MPMS) for any measurement device or lllnk Utal coven the ~tandard.~, 
pnwtioes, suidelines, rc0-0mmendnlion.~ n11d proied11re1 which imilude, but nrc not limited to, the design, i11Btallnticm, <Jalibrntitln, IC!!ting nnd hnndling of 5nmplet1 
and operation of a metering syBtem u~ed for the men,nremcnt ofhydroonfbo«l8 in li<~•id fom1 or Gns nt n11y meter location 011 the LeaBed Premises, nt II l!<Jint of 
lcMe custody tnmsfer, for the p11q>0se orte11-,e nllocntion in the event of smfoce comm inglins, oc for the 1qx,rting nnd nlloention of lease fuel, tlor<:d GnB volumes, 
vented volumes or nuy od1er lease 1m:. 

(p) ROY ALTY ON CO~TRACT SF,TTI,EI\IENTS: Lellsee ~hnll p11y to die owner of dte ,oil imd the GLO royalty nt dtc npplioable royalty rate on 1111y mooct111-y 
•cttfoment recd~·cd by Lessee from nny breach of contrnot by Lessee ·s purchn•cr relating to tJ1e mnrketing, pci<;ing or Inking of Oil or GM production from the 
Leu&t:d Premises. 

!. PAYMENTS, S{;B~IISSIO~S ANO NOl'ICES TO u :ssoR: 

(a) J\JONF;TAJ{Y HOY,\LTY PAYMENTS: All royalty owed to the GLO hereunder und not puid in kind at the election of the GLO Hhalt be paid to the GLO 
at Austin, Texas, in the following mnnner: payment ofroy11lty on pro,iuction of'Oil 1111d Goo &hall be n& provided in the Rule3. Tht: Rules currently provide thut 
royalty on Oil i& due ond rnu11t w r<1ceivcd in the GLO on or before the fifth (5'~) d,1y of the 11eoo11d (2..i) month rncot:eding the tnotttJ1 of production or such 
later date all may be prescribed in the R11leij, Royulty on Gus is due und must be received in the GLO <Jn or oofore the fin~enlh ( 15111 ) day of the second (2'") 
month aucce.:ding tl,c month of p1·oductio11 or Huch later date 1,a may be pl'C11erilied in tl,c Rules. All royally payments must be accompnnic:d by the atfaluvit 
of the owner, mnnnger or other m1thorized a@cnt, oompletcd in the fonn and mnnner pre~oribed by U1c GLO nnd showing the gr0'1s nmount nnd disposition of 
all Oil and G~ Pfoduocd and the market value ofd1e Oil and Gas. Le•Mcc: m1i~t 111aintnin, nnd mnke available to the (ll,0 upoo re<1u()j;t, copie.1 of all documents, 
rcQords or report• confirming tho Grc,o• Production. disposition nnd mnr¼:ct vnlnc i.oclnding Gn• meter readings, piPQline rc:ccipt~, Gn• line ro,;eipt• ru1d other 
oheoks or memoranda of the amount produced and put into pipelines. tatlkB, oq)()()ls and Gas lines or GM Bt0111gc, nnd any other r<:ports or reoords which the 
Gl.0 may require to 11c1ify the Gross Production, disposition and 111a1itd \'alue. In all ca~c• the authority of a mm1ager or asent to net for the Lessee hcr<:in 
must he filed in the Gl.O. Each royalty payment shall be ttccomp11nicd by n ch«:k stub, schedule, summitry or other remittnnce oovicc: showing, by the Msigned 
GLO lea,e number, lflc nmount of royalty b<:ing paid on each lca~c. 

(b) l\·L\NNER ,\SD TJ'.\lEU'.IIESS OF PA Y:\IENTS: A n,onchlry royalty payment dial is not submitted electronically shall be considcre.:1 timely paid if 
delivered lo the GLO on or before the 11pplfo11blt: due date <Jr if deposited in II postpaid, properly a<klreased wrapper with 3 post offioe or oilfoial depository 
und1:t the can, and cu~tody of, rutd p<>Htmarked by. tlte U11ited States Po,ital Service at le'1sl one (1) day before the applicable due date, A payment tJ1,1l i• 
submitle<I efootrooioally sh111l be tJonKidered timely paid if suoh payment i3 succeufully trnnsmitted to the prop,lr atJoount wilh the Comptroller of the SM6 of 
Texas 011 or oofore tJ,e due date. 

(<") PENALTIES A~D l~TEREST: L<:KKCe Khall pay pcnultic;ij and inkrc:st due on lato royalty paymc:nls and other •ums <luc, and for failure to provide 
document&. (whetl1er pbysfonl documents or information in elt:lltronifJ form), as provided by l11w or the Rules. The right to oolleot p.:naltii:,i and inter~'llt i• in 
addition to. nnd 8ball not in ruty way limit or restrict, tlie righlll of the GLO to punue other remedit:11 at law or in equity, including without li,nit11ti011 forfeiture 
of lhi8 k:,m:. I( Lc.,sc~ puy~ royully 011 or before thirty (30) day• ttfkr th<: roy,ilty p;iyment W llll due. then Lc:,,ec <1w"™ 11 pcn:ilty of five pcrcc:nt (5~/o) on th<> 
royulty or twenty-five dollurs ($25.00). whichc:vcr is greater. A royalty p~ymcnt v.bich is over thirty (30) days Isle shall oocruc a penalty often pcrocnt (10%) 
of du: royalty due or twenty-five dollnr.i ($25.00), v.bichevcr is grcntcr, In addition to • penalty, roynltic:~ shnll occnie interest when the royalty is ai~ty (60) 
dnys overdue. Affida\'its ftnd supporting doc:umenLi v.1,ioh nre not filed when due shall incur a penalty in an amount set by the Rulell thn1 were in elTcot on the 
date whc:n the affidavits <Jr supporting documcnlB were d11e . The Lc.,sce •hall bcnr nil responsibility for paying or cnusing royalties to be paid AS pn:soribed by 
the due date provided herein. Paymcut of the:: delinquenoy pennlty sh All in no wny operate to prohibit the Slate 's right of forfeiture as provided by law nor <'let 

to JlO!llpone the date <JII which royalties were originally due. The above ~natty provision• shnll not apply in CMCS of title di$p11te ns to the State ·s pottion of 
the roynlty or to thllt p,)ttion of the royalty in dispute as IA.) fair maikct value . 

(d) PAYMENTS, :'l'OTICES, AND CORRESPO:-;DENCE TO LESSOR: Le••ev ,hall n••uro thutall royalty payments, ,hut-in royalty paymenlll , dduy nmtw•, 
und ull other puymcnl1 due under thi~ lo•~c. all well ll!I documents, reports, noticeM. and other infonnation, unle>19 e.~pn:9sly provided hen:in thut ffuch puymllnt 
or information be directed to unother oflfoe, ure <liretJted to the following uddreu: 

If to tho owner of die ooiL lo die udcL-ess first liM!ed 01,ove. 

lf to the GLO: 
TexaH Gerteml Land Office 
P.O. Box 12873 
Au~tin, 'l'e:,i;i., 78711-2873 

I . 
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or 

Texa, Gen<Jrnl Land omoo 
1700 N. Con8reu Aven11c 
Au~tin, Tcim 78701 

<lr sucl1 ,xhcr address as may then he specified in the Ruic~. Any pnymcnts submitted clcotronioally shall be delivered by elcctroni<l ft,nds trnr1sfor lo the proil<:r 
~acount with the Comptroller. 

(•) NOTICES A~DCORRESPONDENCE TO LESSEE: Notices nnd co,TCsporulcnce lo Lessee shall be ,cnt to the nddrcss .,hown above or such other address 
a• Les•ee Hhull provide in writing to the owner of the soil and the GLO. Any such notice of change of uJJress must speoifi~Hlly reference lhiH Lease. 

6. RECOIIDS: 

(ll) MSERVES, C'ONTR,\Cl'S AND ()'l'flER RECORDS: Upon written rec1uest by the GLO, L~'ttsee ihall ru1r1unUy fum,sh the GLO with ilil b<111t 1JOosiblc: 
estimate of Oil and Gas mervcs undt:rlying this leaM: or allocabfo to this lease und shall furnish the GLO with copies of nil 0011tracta 11r1der whi<lh Gno is Rold or 
processed and 1111 sumequent ngretm1e11ts nnd lln!endmcmt• to sooh co11traots within thirty (30) day~ 11ftcr enlering into or making sll\lh contraots, ugreerneuts or 
amendments. Such oot1tra.:t& a11d agreements when reeeivc:J by the GLO ehall be held in oontidcnce by lhe GLO unleHs otherwi&e authorized by Lessee. All 
other cot1tract, and recor1h [lertaining to the production, trnn•portation. •ale and mnrketing of the Oil ll!ld 0(1$ produced from t!l<l5e Len$ed Premi•e•, including 
the books and oooount,. receipt, and di$chnrges of nll wells, tnnks, ~Is, mo:tcr!I, nnd pip<:line$ shall nt all ti111es be ,ubje0t to audit, in,pc0tio11, and examination 
by the Gl.O, the Allorncy C==I, the Governor, or the representative of ,111y of them. 

(b) PERI\UTS. DRILU:'IG RF.CORDS AND REQt1m:n FlUNGS: Written notice of all operations on this lense ijhnll he ,ubmitted to the GLO by Lessee or 
operator five(~) days before spud date, worl.:ovcr, ru-cntry, ti::mpornry nbnndonmcnt or plug and i1b11ndoomcnl of nny well or wells. Such written notice to the 
GLO shnll include 0<1pics ofRnilrond Co111111issiot1 fonns for appliontion to drill. Copies of well t<.'llts, completi,)n report• And plugging rq,orts sh nil bo supplied 
to the GLO al the tim( U,ey nro filed wiU1 the Tcxs, Railrnact Contmissi<ln. All applications, pcnnits, reports or other filingR that reforence this lca~e or any 
spccifio well OIi the l,(ascd Prcmi~cs and that arc sub!ninud to tho Tm,;ns Railroad Commission or my other governmental ngenoy 1m1st have the word "State'' 
ns tho fir!lt word in the title. Adclitionnlly, in accordnncc wid1 Railrond Commiuion rules. nny 1ignngo on the Leased Premises for the pulJ>O!lC of idootifying 
well~, tunk batteries or other assO<liated i,uprovements to tb.i lund must also includ~ tl,c word "State." Divi.,ion orderll muit be ,ubmittc:J to the GLO within 
thirty 00) duys of first produotion. GLO •lrnll not be required to sign any diviioion orden. Le8see shall supply the GLO with any "-cord8, memoranda, acoountll, 
reportll, cuttings und cores, or other infomrntion relative t<l Ute operation of the above..!e8cribed Leased Premises. which may l><l rec1uesto:d by the GLO, in addition 
to those herein expreuly provided for. Les$ee shall have a b1111fo eleclJical log a~ defined by tl1e Railroad Cornmfasion made on th~ bore-hole section, from the 
baiov of thll surface <llllling to the tot11l depth of well, of all well~ diilled on the nbove de~cribed Lensed Premises or such oilier log or logs us II rell!IO!lnbfo and 
prudt.'!lt operator would nm 11nd Hhall tr,ulllwit n coinplete suite of such logs on each weU trJ the GLO within fifteen (I') days after the making of suid logs. 

(,·) PENALTIES: Lessee shall in<lur a pe1111lty whenever reports. doouments or other mnterialH at'e not filed in the GLO when due. ·n,e penalty for late filing gl .. 11 
be set by the GLO admini•trutive rule which is etleclive Oil the date when the materials wet'e due to the GLO. 

7. RKf AINED ACREAGE: Notwith•lnnding nny provision of this lease to the contrary, nftcr n well produ0ing or Cllpablc of producing Oil or Gas hns been oomplc:tcd 
on the Len.•ed Premise.,, Lesse<: shnll exerci~e the diligence of a rC11sonnbly pnidet1t opernt<lr in drilling ~uch ndditi<1nal well or wells•• n,uy b<i rcn.,onnbly ncce!IMry for the 
proper development of the LeJL,cd Premi•es and in marketing the proctuotion thct'<lOtl. 

(a) VF,RTIC,\L: In the event thi~ lenso i5 in force nnd effe<Jt in whole or in part, tv.·o (2) yenfl'I nflcr the ex1liration dnu: of the primary tcnn it shnll t.hcn terminlllc 
ns to all oflhe Lellsed Premises, E.XCEPT M to d,o following ncreage amotmts forwelL, drilled underdti~ loosecap11ble of producing in paying qunntitic, (including n shut­
in Oil or Gas well a., provided in !l<:ction 11 hereot), or n well thnt Im~ lx:en ~pud nnd 111,on whioh l.e~~ec i• then engaged in continuous d,illing or n:working opcrntion~: (I) 
the ks~cr of 40 ac"'s or the nmount of nc"'rtgu M!ligncd to nn Oil well for prorntion purposes under special field rules; (2) dte lcuer of80 .ae"'s or the amount of acre.age 
llllKigned t() a Gua well for prorution purpll!lei under speciul field rules: (J) for horizontal drni11hole wellH the amount of acn:age retained ehall be the greater of 40 acre,, OI' 

the umount of tKJreuge determined by the following fonnulu: 0.032 x L = A, where L "' U1e Ieng-th (in !eel) of the horizontal lateral component of the well from thll firwt 
takepoint to die la11t wkcpoint und A= the ureu retained (in acre~) provided that. if A is nOl divi8ible by die number 20, A will be rounded up to doe next nurnoor divisible by 
20. i.o:. (0.032 x 4,00 feet = 1-1-1 ,cres, which rounds up to 160 acres); (4) if more ucrease is required thm is pt'Ovided for in (1 ). (2) 01· (3) abov.: in ordet to obtain U1e 
o1aximu11t altow .. blc undc:r special field rullls for the pennitted or prodUQing interval or intervuls. upon written approval from the GLO, such 1111,nber of acres that are 
rec111in:d to obtain the ma.xiutut11 31low11ble ns required by the special field rule• "" approved by the Railroad Commi,Hion of Texus, or uny su<leessor agency, or od1er 
governmental ftud,ority havingjuri•diction; or(!!) the num~T of acre8 held in u pooled unit puniuunt to Naturnl Resourues Cod.: Seetiona ,2.11 t-12.1,.i. Airer termination 
pursuant to this subsection, each tract retained shall be considcTcd II sepamw lease and muit oo maintained ind<.'J)endently. Letisee shull retuin the right of ingress und egms 
on and across tbu terminated portion of the Lea6ed Premises as mny be reunonubly ne-:essury for the uontinuijd operation of the portions of' the lelll!e n:maini11g in force nnd 
effe<;t, F11rther, Lessee shllfl ret~in nn cnsement for its pipeline,, !fink batt~'lies or other $llr!hoc equipment or installations on the tcnni11ntcd acrt:agc for •o long a. they 
continue lo ll<J used for tho development nncl operntions on the retained acreage. 

(h) JlORIZONT AL; Tw,1 (2) years ntler tho e:,.pirntion dnte of Ute primary tem1 this tense shall ftirther tcnninate as to tlmJte depths stipulated as follm.vs for enc!t 
tract retained in section 7 (n) iibove; for vertical wells, 100 feet true vcrti0al depth below die deepc.,t then 1irod110ing pcrforntioos; for boti7.ontal wells, 300 feet tme vcrtioal 
dt.1pth below tho deepest depth Nllched by lhc horizontal Intern! betwcc:tt the first tnh-point and the la.~t takcpoint, and for acreage rctnin<id that i• pooled or uniti7.od, '111 
dL1llhs above and bc:low tho pooled or unitiicd intcr,1al. lf a well h11S been spud and i$ being drilled over thi~ tenninntion date, the ncreasc retained by ~aid well under section 
7 (a) ~hall bo hc;ld ns t,1 all d~-pth• for so l<mg Oij such operations continue dilig~'lltly in a wotkmnnlike manner with~1t intcmtptions totnli11g more than sixty (60) days in the 
aggregate (or Ruoh longer period of interruptions aM m~y be npproved by the Commi.,sioncr or the Commis~ioncr's nuthorilcd de~ignoo) uni.it c-0mplction of n well Qnpnble 
of pmducing in puying <1uunlitie3, Upon completion of a well us describ<:d in U1e preceding nentence (with "compllllion" defined ao die earliest of (l) fourtll(,'11 Jaye after th<: 
relea,e of a driUing rit! capablt1 of drilling to U1c turget location, (2) forty-eight hours after the reltJasll of u finishing rig, or (3) upon tiling of u 0ornpletiot1 report al the Texrui 
Railroad Commi•sion), or if no such well cupuble of producing in paying quantitic• i• completer.I within the •luted pt,Tiod. the acreage retainer.I &hull tl1e,1 toonin.ite n• to 
thoae depths 1U1 provided in thia section. 

(<") ]l)EN'l'If1CA'l'IO:"I AN'D HLING: The surfa~e tKJreage retained hereunder~ to euoh well shull, U3 nearly u~ pr111:tic11I, be in the fonn ofa squ11re for vertical 
wells or a «.-ctangle for horizontal wells. with the well locuted in lhe cenler thercot: or,u~h other 3hape a3 muy be approved by the GLO. Within thir1y (30) days llller pnitial 
tennination of this hmse as provided herein, LeHsee mu,t execute and record a releu•e or releaoes oontaining a •Uti•footory legal d,:,cription of.the 11creuge and/or deplhs not 
retllined hen:under. The recorded release, 01· 11 certified oopy of same, 8ht11l be filed in the GLO, within thirty (30) day,i of reoor<ling 11<>00111punied !,y the filing fov prescribt:d 
by th<l GLO rulc~ in cll.:ct '"' die•~•!<: tl1c 1-.:l<:<111c ~, filed. If L~'<l~cc fails or rcfuso:11 t.:, c:s;e<lu1c ll!ld r<:<lord Sll<lh 1\llcMc or rclc.a,,.., then the CILO, in iL, ,ulc di,cn:tion, muy 
dcsignnte, by wrilten instrument, the acrcngc and'or depths that have tenninatcd here11ndcr. aud rewrcl s11eh i11~trumcnl at Lessee's expense in the C<lUttty or counties,.,,,.,.,,, 
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the le1UJe iH loQatt:d and in the official rword8 of the GLO, ~nd ~uch d1>1ignution Khnll be binding upon Le.see for 1111 pwposes. If ut uny titno: ufter the etl~ive date of the 
pnrtinl tennination provisions hereof, the applfonblc field ntlCl'I are chnngcd or the well or wells looatcd thereon aro reclnssilicd so that less acreage is thereafter allocated to 
anid well or wells for prod11ction (lllll~CII, this lcr~1c shnll thereupon tenninnte ns to nil acreage not thereafter altOCllted to s~icl well or wells for prod11ction pu11JOsCl'I, and 
Leucc shall file n release or releases in the same manner ns prO\·id.:d above. 

(d) FIELD RUI,F,S A~D EXCEP'l'IO~S: If Lessee seeks to amend existing field n1lcs to c.,tahlish field mlc,i ~pplicnble t-1 the Lea.,cd Prcmis<1s, and ifl,.,-.,iscc 
n:quests a hearing for the amendment or establisluncut l)f field TUlcs, or if Le,see requests the oonsolidnti,)n of existing field mies or an e:-emption from field mies or 
statewide ntl.:s , <)r if l.e.~sce ,eeks to 11<lopt field rules diffet'Cl1t from those in use in the immedinte lll'l)n, l.ess~'C shall notify tlWner of the soil and tho GLO of ~ucl1 reque,t 
prior to any Railrond Commission hearing m1d provide nll e:-.hibits tl) the Ov..Tler of the soil und the GU) 1"Clntivc to such hcarins. Any nltcmpt by Lessee to establish, nmend, 
oonsolioote, or exempt such field mies without owner of U1c soil ·s 1111d the Gt.O's prior consent shnll not be n1>plicnble lo the Leased Premises unless nnd until such QOl16Cnt 
is given. 

8. Oltf'SI~T WELLS: If Oil and/or Gas should oo produced in oommtirviul quuntitie8 from a well locnted within the uppliooble ~tututory offHet distanoe from the area 
includt:d heroin, or which well ill draining the oreu covered by thia lease. the L~~ee shall. within 0110: hundn:d (I 00) dayH uf\er such initial production from the dnlining well 
or Ute well lo1Juted within thi: applicable sltllulory off•et di~t,.nce from the Hll!H C<>VL'red by this lease. begin in good faith und prr.>,1,wutd diligently the drillins of m1 otlitet 
well on U1e urvu covered by this le11$i:, and 8uch otli!et well shall oo drilled to such 1fopth 11~ may be necessary lo prevail die unduu drainagll ofthu urea covered by this tense, 
and Uie Lesse«i sh1dl use 111l rue1uU111e.:e11s11ry in a good faith effort to make Huch offat:t well prod11ce Oil mid/or Gas in commel\lial 11uuntilica. Only upon the delenninution 
ofd1e GLO with its "Titten uppmvul, mny the payment of a compenslll<Jry royalty satiHly the oblig11tion to drill an otlilet well or !M:II~ t'llquired under this section. 

9. DRY uou:tCESSAUO:,,/, DRILUNG, A'.'IID m :wom.:.rNG: 

(a) If, during the primnry term hereof, within sixty (60) days of a lcfflle annivcr.rnry dnte, (i) Lessee should complete a wt:11 Ma dry bole, or (ii) production should 
cease, then the k,nse is maintained over the nnnivernary date without the payment of a ddny rental. If a dry hole i:\ oompkted ,1r 1n-oduction or drilling operntions cease more 
than sixty (II()) days before a lease nnnivcrsary date. a delay rental n,ust he p11icl <l<l or befor,: such anniversnry date lo maintain the lease and upon failure to n1nko such 
paytn~'flt the tense shall t~'rminate unless othct'Wi.qc held o\'cr the anniver,rnry date by n.dditioMI drilling operations or ro--<:Mohlishmcnt ofpmductioo during the sixty (60) 
days prior to the u1nivC111ary iliite. If, <ht ring the I Mt year of the prin111ry term, the production of Oil or Gag should cease, l.C11sce's rights shall ron1ain in full force and cftcct 
without furtluir opcl"lltions until the expiration of die primary tcrni; and if L<:ssee hll!! not resumed prod\1gtion in paying quantities at the C"-lliratkm of the prim~ry term, 
l.cs,oc niay maintain this le11-,e by oonduoting additional d1illi11g 01' ~worldng opcrnti<111s pu111unnt to se0tion 9(b), using the expirntion of the primary terms., the date of 
cessation of prodootion under seQtion 9(b ). Should die f,nt well or any ,ub•equcnt well drilled on tlie above described land be completed a! a nhut•in Oil or Ga• well within 
the primary Wl'III hc:reof, Lesse~ may resume puymenl ofth~ annual ret1t11l in the sa111e m,tnner a• provided herein on or beion: the 11.!ntol paying date following die expirution 
of sixty (60) days front U1e date of completion of ~uch Hhut•in Oil or Gos well nnd upo,1 die failure lo make such puyment, this lell!le· uhall automatically terminate. lt: at the 
expirntion of the primary tenu or uny time thenmtle~. a •l111t•it1 Oil or Ga~ well i• lo<:<1ted <Jn the Lcuscd Pn:mi8es, payment8 may be m~de in accordance wid1 the shut-iii 
provilliona hereof. 

(b) n; nt the expiration of the primury tem1, neither Oil nor Gas is being produced fmm lite L~11>1ed Pll!mi8e11, but Lessee is then engaged in drilling ot reworl:ing 
operations thereo11, d,is leaMe shall n:muin in force so long 113 opemtiotllf on said w.:11 or for drilling or n:working of uny udditi<mul wells ore prose.:uted in good truU1 and iii 
workmanlike manner without intemiptiona totaling mon: thun sixty (60) daya during any 0t1e such oper;Jt.ion, and if •uch opcmtion8 re.iult in the produ1Jtion of Oil and/or 
Giis, so long thcNaHcr a~ Oil 111111/~ir Gu.'l is pmdu..:.:d in pnyiug <tUAntitil:s from the .Lc~,cd l'rcmi~c~, or p11ym~nt (lf ~hut-in Oil or Gn~ well r,,ynltie~ or .:<llll pc:n~atory royalties 
is mude n~ provided in this lca,c. 

(c) [f, ntkr the expirntion of the primary ten11. production of Oil or On, from the Lensed Premi~ell., after once obtained, should oonse for any cnu,c, this tense shnll 
not tenni11ate iflc•"'lo r,:stor,:s prod110tion in paying <lllftltlities wid1in sixty (60) day, after such cessation or commence, additioual drilling Ot" 1-eY.orking O(lCnttions within 
sili'.ty (60) days after such ccssntim, nnd this lcn~e shall remain in full force nnd eff~ct for so long n, such opcrntions continnc in good faith nnd in wo1kmanlike 1111111ncr 
witll()ut i11tem1pt.ions totnling more than ~ixty (60) dnys . If suoh dtillins or rcworldng operations result in the prod11ction of Oil or GM, the len,c shall remain in full force 
and cffcot for so lo11g _n• Oil orG, .. is produced from the Lca,ed PrcmiRcs in paying quantities or payment of.hut-in Oil or Gns well roynltiC!I or payment of go1npenRato1y 
roynlticR i., mado ns provided her,:in or ns provided by law, If the ddlling or 1-ewocf<ing op,,-rations rc,iult in the completion of II well a~ a dt'y hole, the lcaqc will not terminate 
if tl1e Le&see commences additional drilling or reworking operationH within sixty (60)d.1ys afle.- the completion of the well a~ n dry hole, nnd this lease ,hnU remain in effect 
so long aa Lessee continue• drilling or reworking operotions in good faith und i,1 n worknuui.like manner without interruption9 totuling more than sb,ty (60) days. Lessee 
shull give written notioo to the GLO within thi1ty (JO) days of uny cei1sution of production. 

IO. l'OOLlNG; ALLOC.\Tl0'.11: (~) Lo>111e1J is h«:Nby expressly prohibited from pooli11g or unitizing the .L<lased Premiffeii or uny intereBl8 therein with any other 
lensehold or 111i11eral intercst for the txplorntion, developm~11t nnd production of Oil or Gas or either of them witl1oul the e.~press conHent of the S.ihool L1111d Bonrd and 
the Cotnmiffsion.ir. A well. whctl1er or not classified as un ullocution well, thut travel'lle& multiple le11Ses or units including th~ Leased Premi~e& hereunder, one or more 
of which leases or units contain3 Oil und GWJ o"ned by the 8t11w, and wbioh well is not asaooiated with an ugreement approved by the GW and ov.11er of the soil spc:.:ilying 
th.: allocntion of the production of state-owned Oil 11t1d GWI, is hereby expreusly not pennitted 1111d may 1101 oper-.itu on or under this lea~ or u unit oontaining ~tate--owned 
Oil and G11• without the prior written c,msent of the CommiMio11er or the Comn1i••i0r1t:t'• auth<1rize<l ,lc.1ignee, which oonsent muy be gnmted or withheld in the 
Commissim1er'• sole discr<:tion, 

(b) Lessee is hereby granted the right to pool or unitize U1e royalty intcreit of the owner of the soil undc:rthi, lcnsc \\ilh nny other leasehold or mineral intcn:st 
for the c:<plorntion, (k:velopment ood production of Oil or GM or either of them upon the same tt11111, as shall be approved by the School I.and Bon rd and tl1c Commissioner 
for the pooling or unithing of the interest of the Stnte under this lense 1)11rsunnt to Te:-a., Nntural Resomvc• C<1dc §§5:?. l5 .1•52. 15-l. The owner of the soil agrees that the 
inclusi<111 of this 1,rovision in this lcMe sntislie.i the execution requirements set out in Tc,co• Nntural ReAonroc• Code §S2. \ 52, 

I I, Slltrr-tN ROYAl,11F.S: For 1m11)(Jscs of U1is scctilln, "well" mean• any welt that hrL, been assigned n well mnnrn:rby the govcmmt111tal agency havingjurisdi.:tion 
over the production of Oil lllld Gns. If nt Rny tin1e ntlcr the cxpirntion of the primary tcnn of a lease that, unlit being shut in, was being msintained in force and cffoet, a well 
cnpable of producing Oil or Gas in paying qunntitieM ill loouted on the Leused Premi~es, but Oil or Gas i• not bdng produced for lack of guitabfo production fooiliti.is (laok 
of Nuit11ble pl'oduction facilitie• i• not u.,cc:ptoble as a r,,:ason for mu king u shut•in payment if ull or p111t of such production facilities are owned und /or operated by Lett see, 
and thi: cause is due hl Leiisee·• .improper muintenance or ne11lect) or Id of a suitable m1uket, U1en Let1see may pay as a ohut•in Oil or Gas royalty an amount equal to 
double tJ1e wumal rental provided in die lease, but not le1111 Utan $1.200 a yeur for each well capable of producit1g Oil or Gas in p11yi11g <io1u1titi<llt. If section J of this leas.: 
does not •pwify a delay rental amount, then for the putpofle• of this section, tJ,e delay rental amount shall be one dollar ($1.00) per iwre. To be effective, euch initial shut• 
in Oil"' Gas royalty payment, uc.:ompanied by the GLO Shut•lrt Affidavit, must oo p,1id 011 or before: (I) the e:<:piration ofth;, pritnury term, (2) Si.xty (60) days ruler the 
Leuee ce1U1es to produoo Oil or G .. fr<nn the L,rnsed Pr>!mises. or (3) Si-<ty (60) days oiler LettKee oomplete11 n driUing or reworking oper'.ition in uccoroance with the leuse 
provu.ions; whichever date is Ute 1"teot. Such payment •hull be made one•hulf (112) to the Commi•»ioner, and one-half (l.'2) to 0Y.11er ofU1e soil. If th~ •hut•in Oil or Gas 
royalty ia puid, !Klcompunied by th.: GLO Shut•ln Aftid!l\'it. Ute lease shall be considc:red to be a producing lease und the payment slmll extend the tenn of the lease for a 
period of one (l) yeor from the end of the prima1y tem1. or from the first (I") day of the month following the montlt in which production cefflled, nn<~ 11tler thnt, if after a 

6 
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diligent effol't, thnt being UtOlle of II n:a~onabl<:> unJ prudent operator to obtain or rupnir the pl'<Xluution litcilitieg or to obtain n market, no suitable production fuuilitie1 or 
suitable market for the Oil ()r01l.!1 c:-.i~ts, Lesseo may, upon written approval of the Gl.O, extend the le Me for four (4) mon: sucoossivc pctiodR of one (I) year by paying U1c 
snme nrnoont c11ch year oo or before the expiration of elMlh shut-in year. 

12. CO!\lPENSATORY ROYAL TIES: u; during die period U1e lease i., kepi in effect b~· payment of the shut-in Oil or Gns royalty. Oil or Gns is s,,ld nnd dclivcn:d in 
paying quantities from n wcll locntcd within the applioablc statutory otT.,et di~tance from the Le!l'led Premises nnd C<llnpletcd in the same producing rc.•crvoir, or in any case 
in \\hioh dminagc is occurring, tho right to continue to nu1intoin the lcnsc by paying the shut-in Oil or 01111 royalty shall cca.,e, but the lease shall rcmnin effective for the 
remninder of the year for which the royally hns been pnid. Upon written approval from the GLO, the Les~ee may mnintnin die lease for four (4) more 8UC<Je11sive year.i by 
l.cm:c paying compcn~atoey n,)yalty at the royalty rnlc provided in U10 len~c of the market value ofproduolion from die well Qflus111g the drninage or v.hich is QOt11pleted in 
the ~amc producing rc.,e,voir and within tho npplicnhle statutory offset di~lancc from the l.enRcd Premise~ . The: 00111pen~atory royalty ii to be p~id monthly one-lrnlf(l/2) 
to Uae Commi•8ioner, undone-half (1/2) lo O\\,Tler of the •oil, beginning on or beforu the la•t <lily of'lhe month following loo month in which the Oil or Gus is produced from 
the well cnusi.r1e the drainage or tl1a1 is completCJd in thCJ •ame producing reservoir and located within the uppli.iuble stututory offset di~tull<Je tr,,m the Leased Pr<:mises; if 
the compensatory royalty paid in uny twelve (12) month period is in un amount les1 th,m the n1m1rnl shut-in Oil or Gas royalty, Le11soo shall pay an amount equal to the 
diffen:ncc within thirty (30) days from the end of the twelve (12) moi1th pet·iod; nnJ no,1e of these pl'ovillions will relieve Lessee of the obliguti()(I of n:usonable clevelopment 
nor 1110 obligution lo Jrill offH~-t well8 a8 provided in N.R.C. Section S2.034; however .. nt the ooterminution of the GLO. and with the GLO's written approval, tl1e payment 
of eomptinsatory royalties ,hall •ulisfy die obligution to drill omct wcllH. CompcnHutory roynlty payments which are not timely puid will uwnie pctrnlty and interest in 
acoordanoe wiU1 section 5 ofU1i• lcase. 

IJ, AUJ'UOIUZEJJ D,\:\L\GES. Lcm:e Hhnll pay the O\\,Tler of the soil for damHges caused by its openttions to all p,n1onul property, improvements, live11took and 
orop• on the Lca•cd Prcmi•"-"· 

H. USE'. OF' WATER; SlltFACF,; Lc.,sce shall hnvc; the right to use water pro<h11.cd on said land 1wcc••ary for drilling opcrnti.ms hercund~'r and oolely upon the 
Leased Premise•: provided, however, Lc••cc: shall not use potable willer or wntcr suitnblc for livestock or irrigntion p11rp<111cs for water flood, hydraulia frngturing, or 
completion opcmtion•, Y.11cU1er such water is from stock tank•, ourfnce rcscrvoir!I. exi~ting wntcr well•, or strenm• on the L.ell.!lcd Premise11, without the prior written con!!Cnt 
of o\\ncr of the soil. Lessee shall have the right to u•e so much of tho surfoce of the bnd thnt may be reasonably nceessary for drillin3 nnd opernting Oil nnd 011.'1 wells nnd 
tmm1,orti113 and marketing U1e production thcrcfroin, such U.\C to be cond11ctcd under condit.ions of lcll'lt h\jury to the surf nee of lhe lnnd. 

l~ ror,urnoN: In d~'\·cloping the l.:ns«l Premises. Lc••ce !lbnll 11sQ the highest degree of care and nil pr<ll}Cr satbguorcb toprevc:nt pollution. Without limiting the 
foregoing, pollution of CO<t!lal wotland•. natural w11tcrway3, rivers ,md impounded wu1cr shall be prevented by the use of containment facilities suffiuient to prevent spillage, 
seepage or ground w11ter oot1t:nnit1atiou. lr1 the event of pollution, Les•e1: sliall us<: all mc-"'1s at its JiHpoHul t<> recapturv all e•c11pCd hydl'O<.Jarbons or other pollutant~ and 
shall be responsible for 1111 dumnge to publiu 1111d private properties. Failure to comply with the requireme11ts of this proviilion rnay reaull in the malCimum penalty allowed 
by law including forfoiture of the leMti. Lessee &hall be liabl.i for the dmnages caused by such failure and any costs and expenses incumd in deaning 11re1111 affe-0ted by the 
discharged w11t1te. 

16. IDENTWICA 110~ MARKERS: LeHee shnll .:rect, at a distance not to exc<ll!d twer1ty-five (25) foet from each well on lhe pretuises covcn:J by thi, lease, a legible 
Hign on which shall be st11ted the ntm1e of the operator, the le:ll!e de8i!!llution 1v1<I the weU nmnber. Where two or rnore well, on lite same lease or where wells 0,1 two or 
more luim:,1 are connecled to the same tunk battery, whether by individuttl tlow line conneclions direct to the tnnk or tm1kA or by use of a multiple header system, eooh line 
bc:twe~n e11ch well nnJ such t1mk <lf hcnd,.:r shnll Ix: legibly id<lnlilied at nit times, cid,~r by n finuly t1ttavhed h1g or plt1tc ar an id~"t1tifo1ntk,n proiNrly paiul~d on •uch line al 
~ dislnnce not to exceed three foci (J ') from s110h tnnk or header 001meutio11. Said signs, tags. plates or otlwr id<."t1tiftcatiot1 markcr.i shall be maintained in a legible condition 
thro11gho11t the tenn of this lease. 

17. ASSIGNMENTS: (a) Subject to the right of the Gl.O to require a d<.'fllonstration by the transferee of its financial rc~ponsibility, this lease may be trnnsfortcd at any 
time; providc:d, however, Urnt d1c liability of die tnu1~feror to properly disolwge its obligation under U1c lease, including prope1·ly plugging 11bilndo,1ed wells, removing 
platfonns or pipelines or n."tnediation of contaminntion at diill sites shnll only pass to the tmnsforce 11po11 die prior written consent of U1c Gl.O. The Gl.O may require the 
lrnnsferec to demonstrntc financial responsibility and nrny req11irc n bond or other se011rity. All trnnsfers nm8t reforcn~e U1c tense by die !"de number and must be rccot'dc:d in 
the c01uity where dte area i~ looatcd, and the rc~orded trnn~fer or a copy octtificd to by the C01mty Clel'k of tlte county where U1e transfer is rc00fdcd must be filed in the 
GLO within ninety (90) days of the execution date, as provided by N.R.C. Section t:l.026, accompanied by the filing fee prescribed by the GLO rules in effect on Ute date 
of receipt by thd GLO of such trnnsfer or certified copy thereot: Without limiting the liubility of thti origi.rrnl les8ee or uny p,for lrlln~fe= for thut entity's debh owed to the 
GLO herounder, every tronoforee 1hall •ucceed to oil righ~ und be 011bjeot to all obligations, liubilities, lllld pctrnlties owed to the Stute by the original leiisee or uny p1for 
transferee of the letl8e, including my liabilities to the Suite for unp11id royulties. 

(b) NotwilhHtanJing any provision in subHection I 7(a), if tM owner of the soil ue<1uireM this leu•o in v.hole or in part by as•ignment without the prior written 
approvul of the Commissioner, this le1U1e is void as of tl1e time of ll88ignment 1111d the agency power of the owner may be forfoited by th.i Cornmiooioner. An a8sigruner1t 
will be treuCed llll if it wer<: mude lo the owner of the ooil if the 1ll!signee is: 

(1) 11 uominc~ of th.: own~r of the Hoil; 
(2) n 00111orotion or s11hsidiary in which the owner of the soil iH a principal stockholder or is an employee of such a corporntio,1 or sub!iidiary; 
(J) a pnrtncr!lhi[I in which the owner of the S<lil is a pat1ncr or is an employee of such a pnrtncr!lhip; 
(4) R principal stoc:kholder or employee of the corporation whioh is tho 0\\11Cf of the soil; 
(5) 11 pnt1.r1cr or employee in a partnership which is the ov.11cr of the soil; 
(6) a fiduciary for the owner of the ~oil; including but not limited to a guardian, lnL~tcc, executor, administrator, receiver, or con~crvotor for the ownor of the 
soil; or 
(7) n fnmily member of the owner of the soil or related to the owner of the ~oil by mnrriage, blood, or adoption. 

18. RELEASES: Lessee may relinquish the rights grunted hereunder to the State at any time by recording U,e relin<[1tiHhment in the oounty when: thio area ia aitunte<l 
und filing the n:oorded relinquishment or certified copy of aurne in the GLO within ninety (90) day,i 8ftcr it, execution oocompunied by the filing re., prescribed by the GLO 
rufoH in eflect on the dute of receipt by the GLO of such relinquishment or certified copy thereof. Such relinquuihment will not have the effoct of n:loasing L<,asee from uny 
liability drnn:tofon: accruc:d in favor of the Stole. 

19. WARUAN'l'Y CL.\l:SE. The owner of the soil wurrunts und agrees to defond title to the Leased PremiHea. If the 0\\1ter of the goil defaults in payments owed 011 

the Leased Premises. d11:n Lenee may redeem the right8 of the owner of Ute soil in die Leased PrerniHes by paying a11y mortgage, h1xca or other lier18 on die Leased 
Pn:rn iaca. If LCJaaee muke,i pa ymenls on lrnlrnlf of the owner of th« a oil under this section. Le•see ,nay recover the coot of the•e pay men I• from the rental dnJ royaltic3 Jue 
the own~r of the aoil. 
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20. (11) PROPORTIOSA1'E REOlfC'flO.'.li C:UUSE: !ftbe owner of die ~oil ownij less thnn the entire undivided surface esli1te in the above des~ribed land, 
whether or not Lessee·• intere•t is ,pccificd herein, then the royn\lies herein provided to be paid to the owner of Ute soil ,hall be paid to him in the tiroP<')rtior1 which his 
interest bears to the entire undivided s11rfo1,1e estate and the ro}'nlties het-.:in provided to be psid to the GLO ,hall be likewiso proportionat.ely rll<luecd. However, before 
Lc;.,sc:e adjusts the royalty due to the OLO, Lc•m: or his authorized representative mu•t s11bm ii to the GLO a written statement wbiuh e:q1lains the di,crcpnnoy between 
the intere•t pu11)0rtedly leased under this len!!ll and the actual interest owned by the OWltc-r of the soil . If nn undivided interest remains un\cascd on the land covered by 
this tense on the dnte of first production from the Lensed Premises, the Gl.O sl\all be paid a royalty of twtnty-fh·t l)l'n-tnt (25%) of the vnl11<: of the Gros, Production 
allocable to said 1inlcased undivided interest pnyable on the same tcmu nnd conditions as are pmvidcd in this lease for the payment of l'oynlty to the GLO, until Rllllh time 
11S the Lessee ha• recouped ib drilling and complc:tion costs (''pnyoul") nnd 111,on payout the l.c,sce will give notice to the GLO und beginning on Ute fir.11 day of the 
m,1nth after payout dte Gl.O shall be paid the value of 100•.;, of the Gross Production ollocnblc to ••id unlcnsed 1mdivided interest less the proportionnte op,:rnting costs. 
Upon ,..,;ucn request from the GLO, d10 Lessee will pro,·idc the GLO with o title opinion velifying Ute percentage ofunlcascd undivided interest on the Leased Premises. 

(b) IU:Dt:C:TIO~ 01<' PAYMENTS: If, during U,e primury t~rm, ti portion of the lund covered by this leas,; i~ included within the boundnri,;s of II poollld 
unit t!tat ha, be~n upproved by th" S<lhool Lund Boord and th.: own,;r of Uae soil in nccordunce with Nutural Re•ouroes Cod., Section, 52.1, 1 . ,2.1,_., or if, ut any time 
ufler the expiration of die primary term, d,is lease, coven u lcs"er number of ucrcs than the total umount dt:scribed hert:in, pnymentH Urnt un: m11<1<l on a per acre b11sis 
h,;Rmnd.r shall l,,i reduced uccording to the number of ncres pooled, relensed. su1"renden:d. or oll1<11wiHe severed IIO that payments <letom1incd on a per acre buois under 
the lemts of this lense during die 1•rimm-y te,m HhHII Ix, calculated busd<i upon the number of ucres outsi,le the lx1undaries of a pooled unit, or, if nlllll' 111,; expirntion of the 
primary tenn, the numbc:r 11( acre,i actually rotaind<I and oovered by this lease. 

2 I. LlE:N: [n 11cconl1111ce with N.R,C, S..-ction 52.136, U1.: St,~.: slrnll lrnv~ a lin1t lk~t up,111 all Oil a11J ClM ,.-odus:<.:J frnm the 11ru11 wv<'fe,l by this lc1L,c lo •~-.:urc payment 
of nil un1laiJ roynlty and other sums of money thnt may become due under this lcn.~e. By acceptance of this lease. Lessee gmnts tho Stnte, in ncldition to tho lien provided 
by N.R.C. S<:ction 52.136 nnd any other npplicnble statutory lieu. an c:<pc-cs~ controotunl lien on und ecctirity interest in nil kmsed minernk in 11nd extrneted from tl10 Lensed 
Premises, all proceed, which may ft0cmc to Lessee from the sale of such leased minerals, whether such proceeds ore hdd by Le••eci or by a third pnrty, nnd nll fo:ture• on 
und impmvemonls to the l.en.,ed Pr-cmises used in oon11C<Jtion with the prrn.iuction or processing of such lea.,~ mincrnts in order to se1111re tho pn.yn1<mt of nil royaltio• or 
othor nrnounl! due or to hcoomc die under this tense and to ,ecure pnyment of MY dnn111ges or I~• thnt owm:r of die soil mny suffer by reason of l.es,ee's brench of nny 
covennnt or condition of thi.<i lease, whed1er express or implied This tense, when filed in lhe 1-cal property records where the Le11Scd Prentise,i nre locllled, nod for ()lll'poses 
of perfecting owner oft.he soil's lien on nnd se.iurily intel'C.'lt in nil pmoeeds, shall constitllle a finm1oing sh,temeut under tho Texll!l Uniform Comnu:n:ial Code. This lien 
and security inte~t may be foiwlosed with or without oomt proceeding~ in the mannc-r provided in Title 1, Chapter 9 of tho Texas Bus in fl" nnd Con1meree Code. L<l,see 
agrees dial U,c GLO may require l,cseec to eJ<:ecute and record ,uch instn11uents rui may be reasonably nece&eary to acknowledge, attach or petfect thie lien. Lessee hereby 
n:p11!3enls Urnt lhere ure no prior or superior li~'!l6 urising from and n:luting to Les/jet:'s activities upon the above-described property or fro,n Lessee's aC<.1uiMition of this lease. 
Should U1e GLO nt any time <ktermine U1at this representation iit not true, then the GLO may declare this km/je fotfeited os provided herein. 

21. l•'ORFEU'Uf{E: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days ntler it becomes due, or ifLefl~ee or nn authorized agent ~hould 
knowingly mak., WIY fafae return or fol~e n,-port conoeming production or drilling. or if Lellsee shall fail or refuse lo drill any oflilet well or well,, in good faith•• nx1uired 
by lnw and Ute rules and regulations adopted by the GLO, or if Lessee sho11ld fail to file reporu in the maimer required by luw 01· fail lo comply with rules a11d regulations 
promulgated by tl1e GLO, the SLB or the Railroad Commission .. or refose U1e proper 1111U1ority ac1Jeu to tJ1e recordl! J)<ll'lilining to opt,1·~tions. or if Lessee or an aulhorizt:d 
ugent should knowingly fail or refuse to giv1i correct information lo the proper authority, or knowingly foil or refuse to fomish Ute GLO a ~orrect log of any well, orif Lessee 
~hall knowingly violate any <1fthe provi~ion~ ofthi~ le,t~e, ,,,. if'thi., le,L~.: is n~ni1;1neJ nnJ the n,~ignment iR tl<lt til~d in the (ll ,0"" t·e,,lineJ hy htw, or if r .es•e" slrnll foil or 
refuse to excoutc: nnJ file a rclca.,e os required under this lcnse nnd by GLO mies, the right., n11<111ircd under Ute entin::ty of this lease shnll be subject to forfeiture by the Ol.O. 
and it shsll forfeit snme wh1;11 slllliciently infom,ed oftbe facts ¼itich nuthotize n fotfeiture, aud v,i1cn forfeited Ute area shall agoiu be subject lo tense. l lowc.wcr, nothing 
herein shall be construed a• waiving the nutomntio tem1ination of this len.~c by operation oftnw or by reason of any special limitation arising hen:undcr. Forl'citurcs mny be 
set aside nnd this lease nnd all rights thereunder reinstated before the righl~ of ru1od1er inter.·ene upon Ralisfactory evidence t,1 the GLO of future complinnc,; wit.h lhc 
provisions of th~ lnw and of this kasc nnd the rules nnd regulations thnt mny be ndoptcd relntive hereto. Neither tcnninntion nor fo1fciturc of Otis lease shall hsve the effect 
ofrelcn.,ing Lessee from 111,y linbitity thcnitofor-c 11ecrucd in filvor of the State, 

lJ. APPLICABLE LAWS A~D DRILLING RESTRICTIONS: This lcnse shall be subject to all rules nnd l'Cg1dntions, and amct1dmcnts thcrctn. promulgated by the 
Railroad Commission and theGLO governing drilling ond producing operations on State land (speoiflcnlly including any rules promulgated that relate to payment of roynltie, 
lll'ld auditing procedun:H), und shall be subject to ull othervulid stutut,;s, rul,;s, regulutions, ord,:r, und ordinances thut 111ay atfoct opemtiona unoorthe providions ofU1i11 foase . 
Without limiting the gener-Jlity of the forc,going, LcH•ee hen:by agn:eH, by the ucceptunce of this lease, to be bound by and subject to nil fttututol'y and n,gulutory provisions 
relating to tJ,e Gt.O's audit billing notice and audit hearings procwuri:• . Suid stututcs are cummtly foun<I nt N.R.C. Seotioos ~2. IJj and ,2.137 through j2.140. 

U. REMOVAL OF EQl:ll'l\fE!'l'I': Subject to limitations in this Hection, Le11Kee sh,111 have the right to .remove ma~hinery und fixture~ placed by Less,;e on U,e 
LcUJ1ed Prcmi~es, including the right to druw und remove casing, during 01· within six (6) month• afier U,., cxpirntion or thu tennination ofthi1 lcuse. However, Lcmee 
way not remove cll!!ing from any wi:ll capable of producing Oil and Gu• in puying quantities. Additionally, Lessee may not drRw and remove casing until aftt:r thirty (JO) 
day• written notioe to the GLO and to Uu, owuer of the soil. If Lessee fail, to re111ove such m,1<:hinery and fixture• within die allott~d time, d1en such m11Uhinery und 
fixtures ~hall, ut the election of tl,e owner of the .,,.1, dther hecome th~ pro(l"rty of the owner of thd soil or the owner of the ~oil may have ~uoh m,1<:hir1ery a,1d fixture~ 
n:movcd at the ~ole expense of [.cose<:. Notwithstanding the foregoing, if this lcnse is forfeited or tcnuinntcd for 1111y reason, Lessee shnll not rcn1ove the ca.,ing or any 
equipment from the Lensed Pn:mioes until wells hnve been plugged to the satisfaction ,if Ute Railroad Commission, all pits havo bcc11 properly tillc<I and 11II debris hn., 
bec'tl removed frnm the Leased Pr~miscs, and ownc:r of the soil hns provided written npprovnl of a II restomlion. 

25. FORCF, MA,JElJRE: If, in the Inst ycnr of th<: primmy term or thcn:nflcr, Lcm:c is prevented from complying with ony ec<pl'CSll or implied QOVCnllnt of thi• lease, 
from conductina drilling operations thereon, or from producing Oil llt1d1orOM therefr<:>m, nfler cffo11 made in good fnith, by renson of war, Tt,{1<:llion, riot., •trike•, tires, nclll 
of God or any order .. rule or regulation of govcm1ncntal autlmrity, then while so prcV~'!ltc,~ L.csscc'e obligntion lo ccmply with such oovcnant shall be s11-,pcndcd upon proper 
nnd sntisfootory proofpr01entcd to Ute Gl.O (die GLO sho11ld benotifloo will1in fitwcu (1.5) days ofany fol\JC mnjeurc event) and nci:cpted by tho GLO in oupP<')rt of Lessee's 
contenti0t1 and Lessee shall not be lioble for damages for failure lo comply !herewith; and th~~ lease shall be extended \\ftile and so long as Lessee i.. prevented. by ony suoh 
ooude, from drilline;, rework.ins oporatiollll or producing Oil anJ/or Ga• from tlkl Leased PremiHCll, LcHsce ugmm to immediately notify Utt GLO v,t,en U1e reason for force 
maj~ure has oell!led. Notwith8tanding anything coolained hen:in to the contrary, a well being •hut-in Wl u n:sult of pipeline dim1pti-On• thnt 11re subject to section 11 of lhill 
l,;ase does not con.titule 11n event of force majeuro, :.wid Lc••ev'• obligation• under thi, lcuse are not. for thut re..ion, excUJted pursuant to thfa section 2j , 

26. u:ASE SECUIUTY: Lell>lee shall tuke Uie highest degree of ~ul'll 1111d ull proper ,ateguardl! to prot<l<.lt Kuid Lensed Pr,;misea and to prevent thelt of Oil, G!IH, a11d 
other hydrocarbons produced from said lease. Thi, includ<:,, but is not limited to, thu in~tallatioo of ull nccessury equipment, aeuls, looks, or other uppropriute proteotive 
devices on or al 11II t11.lce8& points at the lettse's production, gnthc:ring, and stomg,; 8yst.:ms v,t1ere thelt of hydrocarbons OWi occur. Lea•co sh Kil be liable for the lo•• of any 
hydrooarbona resulting from !hell and shull puy the GLO royalties th.:reon as provided herein 011 nil OiL Gus or other hydrocarbon• lost by l'l:8son ofd,eft. 

I 
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27. SUCCESSORS AND ASSIGNS: The ooven:•1ts. co,1<litio1i. and agreements contained herein ~hull extend to and be binding ur><m 1110 hciflf. cxeculoflf, ff<lminiHtrolon1, 
succe~son or ns~igns of Le11scc h"fein. 

28. \'1':NUE'.: The owner of the soil and Lessee. including Le11see's succi:sson nnd Msigns, hereby ngrc,e thnt venue for nny dispute involving tho GLO nnd nrising out of 
a provision of thi~ lease. \\hcther cxpt't:si 01· implied, rcgnrding intcrprctntion of this k:ll.'le, or relating in any WAY to this tense or to applicnhle Cll.'l<l lnw, stnMcs, or 
administrative n1lcs, shnll be in a court of compct1:ntj11risdiction c:ither in Trnvis County, Tc:<n.,, or in the 001111ty where tho Lensed Prcmi~es are locat<.'d, nt the option of tho 
GLO. 

29, LANO rR<ITECTIO:'iS: 

Lease.: ag1-ee1 to p1'0vidc •I lealll ffdV<:n (7) dnys • prior notice to owner of tho Hoit lklfol"II commc111:in.g any ~urfo~'f; oper-Jtiom on the Leu•~d Premi•c~, such notice to inolude 
location of operations and work to be performed. 

(ll) Upon written requdt of owner of die soil. Lcuee shall COf\ijfruot u fence around any Jrill site during Jrilling operntions, und if production is obtained, Le~•ee 
slrnll C011Stn1ct a fonoe IU'01t11d nil productio11 facilities capnble of turning cattle andiOI' livc•tock. Lt>1•cc agrc(Jfl to iruit.ill g:ttcs at 1111 fcncu cr06sing• uoed by LtJ<111ce in 
coMeotion with operations bere1111der. Should II cattle gu,a-d or gunr<ls be plaued 011 the Leased Premises by Le.Hee, then such cuttk: guwcl(•) shnll be lei\ iii place wid 
become the property of owner of die soil at\er Uu) expiration of this leusc. 

(b) Lem·.c shall not cut 1ny exterior or boundary fence nor open any locked extcriOI' or boun<~try gutes of the L<:W!ed Prem iHs without owner of thu soil's prior 
written pcnni~iion, which ~hnll n~'lt be unreu,011n'1ly withheld. 

(c) No employee, rcprosL'nlntivc, <iootnlCIM or nny other pc111011 ollowcd by Lc~ic<: to come 11pon the LeMcd Premise~ shill! be p,11111itted to hunt, fish, trnr,. or 011mp 

011 the Lensed P1't:ntiscs, Ml' shnll any such pc:r.1ons be pcm1itted to bring nlooholic b~vel1\ges or illcgnl dnas, on to the Lensed Premise, at nny time. 

(J) All pit, used by or on behalf of Lessee during drilling operntion, on the lellse<l Premi,es ,lrnll be lined with nn impcrviou~ matorinl so thnt no tluid, mny c,onpe 
suoh 11its. l.csAcc and it, assigns shall Ml let any ,alt wntcc or nny other deloterious substnnco run on or over tho LcMcd Prcmi~s, or lilt snch substlll'tc«:9 run into owner 11f 
the ,oil's stA.)ck tanks 11r any creek, strc:nm, river or other body of wntcr, nnd nbscnt owner of the soil's prior written <lOl\llCnl to the oontmry, Le.,.,ee shnll not use nny wells 
on the Len~cd Prcn1iscs fOt' !!All wstcr disp<lMl purposes. If owner of the soil elect, to consent to the ,isc of wells lOCllted oo the Lcn.,ed Premises for salt water <lispoMI 
purp<>ffc•, the pnrtica ahal I enter into a •eparnw agreement covering such diHposal. 

(t) Upon ~ompletion or 11b11ndonment of any well or wdls. Lessee ahall till and lewl all slush pib and cellar'S and co111pldely cl<lllll up the drillii1g site of nil rubbi~h 
thereon und restore the surface to u uear its origi,1111 condition and c011tout'S as ill pra.,ticable. Le••ee •hnll, while conducting operntions on tltc Lea•ed I'remi•e&, keep said 
premises fa:.: of all rubbi:th, c•n•. bottles, paper cuP" or garbage. Lessee •hull muint.iin truh containers ut all work •ill:• Juring conijtruotion on the Lc:U11ed premise11, such 
tnlllh conllainen to be loo!IC.:d nt .:11trn11u.:s and e:<its 011 each •ide oru,e rond and nenr places of high activity. Tank# and equipmi::nt will 1,e kept p:,inh:d and present11ble. 

(I') When reque•led by the owner ot' die •oil, Les•ee ,hall bury its pipc:line• l,c,fow plow depth. 

(g) No ,hill site locations, sk1rngo tnnks, or lrcnlmcnt facilities shall be cstal1lishcd within threo hundred lcct (JOO') of nny rcsid<-11c0 Of bnm now situated on the 
Leii,ed Prct11iAcs without owner of the soil's prior written coMenL l.csscc shnll cond1et nil drilling nnd production operations 1.'fltirdy within c11ch drill site. The ov.11cr of 
the soil shall ltavo the right to pmticipute in the selection of the k,cation of roadways to and from any drill site on tho Lcmed Prem iscs nnJ thnt pri,ir to be@inning operations 
hereunder, Leuee ihall contact the owner of the soil for oonsent M to the loonti()(t of moh rondwnys. which <lt.'lttsent will not be u111-eMonnbly v.idthcld. 

JO. DEFl1'1TIONS: 

n. "RTl r' means 8riti~h tbcn11at unit, which is the <iuiu1tity of heat required to raise the temperntul'C of one-pound avoirdupois of pure water from 58.5 
degrees Fahrcnltoit (''°F'') to 59.5'F. An M'.\ffit11 is one million (1,000.000) British thermal units. 

I,_ "Ory Gilli" mc:anH a GaH that contain• lt:11• d1an or equal t<, •ev"" (7) lb• of waler per milli<in Ht.undard cubic f~ct. 'I11e volume of GaH, on a Dry G811 
ba•i• , •hall be &:!t'nnined by mad,omatically removing the water vapor from Gn• dmt i• pnrtially or fully •11turawd wid, water vapor at measurement 
conditions of flowing pressure ,md tc:mperdture. The total ertergy content of Ga• sl1aU he the product of multiplyi11g the volume of Gas. on a Dry Oas 
bn8is, tune8 the heating value per unit \'olume, iii Dtu/SCF, on a Dry Gn11 basis, at U1e 8arue base teinpeniture ruid bruie pre•sure. 

u. "Ga3" means methune und otherGuseouK hydrocarbon•, inclu<linll G,m,ou• coml,ustibte, nonuombuKtible, und inert element~, compounds, component. 
or mixture,i thereof. and liquefiabtu hydrocaro<JflJj in !be vapor stream. GuH volumes shull be uuluulllted and reported, at the option of the GLO, in 
•landard cuhi..: fc:c:t (SCF), one U1ou•and( 1.000) •tandm-d cubic feet of Gus (:VISC'F), Of one million (1 ,000,000) swnJard cubic feet of Ga-i (:'vl!'l,fSC}'). 

d. "Gr<lllS H,atlng v,.111, or BTU ContN1t" means the energy per unit volume represented by thc number of BTU a prO\iuocd by the complete oombu.,tion 
of one; standnrd c11bic foot of Gns (c:1:cluding hydrogen sultidc) nt a temperature, bnse of si..._ty dcgr«s (60° F) Fnhrcnheit nnd pressure bMe of t,t65 
pounds per square: ir10h ab,iolutc. 

e. "GrM.1 Produ<'tlon" means all Ga~ and lluids brought frnm 11nds.,.gro11nd up to and through the well head, and in~ludc., : (i) all hydrocarbons pnldul.l<,xl 
in liquid foo11 n~ Oil or oondcn~ntc at the well head and nl~o nil conds'llsntc, di~tillatc, nndany other liquid hydmonrbo1n reoovcrcd fr0111 Oil, oondc11ijntc, 
or Gas nan through A RC(Jarntor or 0U1or equipment; (ii) all hydroc~rnons and Gl!sco11s R11b!lt11110e., not in li<r1id form produced from any well; and (iii) 
natural Ouolinc or liquid hydrooarbons, carbon dioxide, carbon block. sulfur or any 0U1er producu produced or manufactured from any GaR or liquid. 
Tho Gro•• Proo.wtion volume• of Oil, con<liln•Hte, and Ga& includ~s all sffles, cus10<ty transfer di•po,iitions, and/or &toted volume• and •II non-sale• 
diHposition volumes, including but nllt limited to, leMe use, fuel, vtnl, fl~re, gpilb, un\lOntrolled Nlelltles, thell, und 1111y oth.:r loss. The Gron Production 
of Ga•eous h yclrocarbon• •hall l,e adju•tod and repo,1ed in l\l\U!TUs. 

f. "l\lllrkft Vi1l1«" meunH the greatest of (i) thu highest po11ted pri<le, plus premium, if any, oft'enxl or puid for Oil , GWJ, conden~ate, diHtillute. od1er 
hydrocarbons, or any Other l'rod11ct1 produced or manufo<>tured from the Oil or Gas, of similar characteri81ics and type in Ute general area, (ii) the 
prevailing matket price thereof in the gener11l area. (iii) the prooeeds of the sale thereol~ or (iv) d1.: highest value reuonnbly available to Lenee. '1110 
prooeeds of s11le !ht1l1 includu U1e total value accruing to the LesH,-e from the 3ale or Wle of the production, inc.tludin!l prooeeds und any other thing of 
vulm, received by l.c,,•oo or the <>pcr111<,c-. 
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g. MJ\fark,t.,ble" means thut 11ufficient infra11truuture is in•pluc,i or in8talled lo allow for Che 11ale or delivery of merohuntubfo Oil nnJ 'or Gas into the 
ou,tody of rut authori1.cd comer, receiving ngenoy, or party. 

h. M!\len·hnntahlt" mean• (i) with r~•p<:ct to Gin, n Gu~ that i~ oon11neroinlly free of d11,t, ,and, dirt, gum-forming constituent.,. nnt11rnl Gasoline, liql1id 
hydrocnrbons, wntcr, inc1ts, and any other •u~tnnces thot may become sc11nrntcd from tbc Ga, during hnndling thcNof nnd mAy be injuriou~ to utility 
fncilities, industrial, commercinl, nnd!or residcntiul u•ers thnt WOllld cnuse the On, to be unmarketable or r<J<'.luire aclditionnl treating nndlor proce,ising 
to be rendy for use and consumption (sale and u,e), nnd (ii) with respect to Oil, a on1dc Oil, ccindcn,atc, nnd other liquid hydrocnrbons recovered in 
liquid fonn from nny hydrocarbon production (<1il or Ga•) produced on or from the l.cn~cd Ptt:mis<.'11 that i.., suitable fol' n<lmtnl refinery processing, 
sufficiently free of foreign contaminant• orchcmicnh. nnd meets the nppropri~tepipcline orttuck l111ul ,pccificnl.ioru for sediment nnd wnter. 

i. "Natw·al Gwi Liquids (NGL8)" mean• thO!le hydnxiarboon liquefied removed, reoovered, or cond""•ed from nuturul Gus 111 the surfooe in field 
productioo facilities us Oil or condtlt'lsate or in naturul Gu• proces1ing plants a11 Oil or st11bilized conclensutt: arrd a~ r,1w mi.-.; liqui<lll prior to gepurati<>n 
down lo !heir base componen!8. Nalur'.1I Gas liquida thut are not rec,ivered or n:mowd us conden•ate in plant syalcmi. loc,,h:d on or off the Lea11ed 
Premises or in al'roce~uing Plant wn•iatof either: (i) Raw Mi:-:. or (ii) component plant product• con•iiting of merchantable und marketable corumerui11I 
grndes und'or blends of e11ch of the individual compoMnl.!l. ufter fruction11tion, of etlrnne, propane, iuo-butarre, nonnal butano, und natural Gaioline thlll 
include pentanes plu• (i•o•pentllllu, nonnal penwne and hydrocarbon components of higher molecular weight). 

j. "Non--Prot:~88td Giu" rneana all hydrocurbons und Gu•eou• substance, not tMu1!ld as Oil, that are not proce••ed in plant •Y•lem~ looatc:d on or off the 
Lensed Premi•c• <Jr in o l'rooc~~ing Pinnt to rc1nnvc or cxtr:lCI Natural Gas Li<1uicl• to prnducc II Pipclinc•Q1111l ity Nutural Gu~ orRcsiduc .Gn~ (although 
the tcnn includt• such substnnces thnl hnve been renu,vcd from the Ga., that ittcludc, but arc not limited to, cnrbon dio~idc, sulphur, wntcr, or nny other 
oonstitucnt <Jr cmn11<111enl nooessnry to produce n Pipeline-Quality Nntural Gn• ). 

k. "011" mcnn• nil hydrocarbon• produced in n liquid form nt the mouth of the well and also alt condcnsntc, di•titlntc nnd 0~1cr liquid hydroonrbons 
rcooven:d in liquid form from nny hydrocnrbon production (oil or Ga•) produced on or from the Lensed Premise• when rnn throogh a Reparntot' <Jr other 
equipment that i• •torcd at premin:s less thnn or cc1unl to 15 1><,u11d• per •qua re inch snuge, and th nt is not e~tmctcd in the fom1 of Raw Mix in plant 
•YijlCnlR locntcdoo or off the Leased Premises or inn ProcesMing Pinnt prior to fractionation. All Oil volun1C!I shall be correcti::d from the measurement 
condition to rq1rnt the produced volume of Oil in Stock Tnnk Bnrrels nt Stook Tnnk Condition• per the applicable A.Pl MPMS ,tandnr1L1. 

I. "l'l!"'lirte-Qu11llty N11ttn·,d G11s" meuns II natural Gus tbnt is 111~ruha11tablll and marketable that meet, an intcr11tate or intruat11te trunsmillsion oompany's 
minimum specificationa with respect to (i) delivery pressure,(ii) delivery tcmpcruture, (iii) BTU 0011hmt, (iv) meroaptun suU'ur, (v) total sull'ur, (vi) 
moi•ture nnd/or water content, (vii) llarbon dio:<ide, (viii) oxygen, (ix) total inllrts (the total wmbined carbon dioxide, helium, nitrogen, oxygen, und 
any other inert compound peroenlllge by voluu1e), (x) hydrooarlxm clew point limita, (xi) merchantability, (xii) oontent of 1~1y liquids al or immediately 
doWTiatn:um of lite delivery point into a pipeline, and (xiii) intetch~11geability with the typical com~ition of the Gai in the pipeline with respect to the 
following indic~•: Wol,b<i Number, Lifting lmlex, Flruihback [ndex. and Ydlow Tip Index per AOA Bulletin No. 36. 

m. "l'rv<:fll•td G;.," mewu nuturul Gas prooened in n Processing Plant(,) located on or off the Lea,wd Premises where GWI ii proc,issed to remove or 
extract li,1wlial1!.: hydroc11nx,n,i or R;,w Mi.-. from th.: nahm1I Gns ~trcarn to 1lfo<luoo a Pipclin<;1•Qu11lity N111.unil G11,i or R~~iJ11~ Gn,i, NGL,i, 1111J olh"r 
pniduct,, and IL, 11,cct herein imiludc., the Residue Ga~, the Raw Mix (and resulting NGl.•), nnd other product, . 

11. "Pr~tRRln:: Pla11t" 111eans pl11nt •y•tcms, located Otl or off the Leased Premise.,. that include a Gn• pn'lCcRsing plnnt, nnturnl G11.,olinc plnnt, Gasoline 
plant, or other plant where raw unprocessed nnturnl GaR iR proceRRcd to remove or c:-.tract Raw Mi.-: from the 11nturol Ga• stream to prodnoe n Pipeline• 
Quulity Naturol Ga• or Rc•iduc GIL, and other products, nnd the Raw ~Ii:-. i• then either (i) scparnted by fractionation down to it, ba,c comf)Onents prior 
to ,torlll!c ancllor tron•port thot meets orconfornu to nil npplicable GnR Proces,oro ARSooiati0t1 (GPA) Stundnrd, and/or Spccificntion• for the oommcrcinl 
snk of eoch liquefinhlo hydrocarbon product, or (ii) trnnspo11cd to RMlhcr plant for •~1lllr,1tion <l<111,n to it., bnse oomp<mcnl• by frnctionnti011 prior to 
•torugc and·or tran•port for th'l commeNinl sale of each li<p1cfiable hydrocaibon product. Any deductions, cosb. or procOllsing fees associated with· the 
removal or rcco,·cry of Natural Gas Liquids is strictly limited to only that pa11 of MY Processing Plant or facility wher<: Raw Mix is recovered, and if 
applicable ut thut plunt, ul!IO fraotionuted lo their ooruponent purts. 

o. "Produted In Payln: Quantities" means th11t the receipt~ from the a ale ot otl1er authorized commercial u"e oftl,e Hubstunllea(•) covered exceed out of 
pockd operational expcnse8 for the si.~ month~ lust pasL 

p. "Juw .Mlx., mean• a mixture of Natural (}Js Liquid• (NGL•) that h11s a true vapor pressure greater limn fitleen (15) pound• per 1K1uure inch gauge ut 
100 dcgr,.-es f'lllmlnli..:it (°F) prior to sc:parJtion down lo il.ll bwe componenlll by fraotionntion, typionlly consisti.J1s of a mi.~ture of li,1uetiuble 
hydrocarbons, including but not limited to. the natural Gas liqui<L, ethane. propane, iso•butam:, normal butane, and natural Gawline that include pentunc:s 
pluR (iHo-pentarie, not'l'IIRI {l<lt1lnne and hydrocanxm c,.1mponenl.1 of higher moleculnr weight), 

q. "R.,11dy for Sale and Use" mcons the following: 

i. For Oil: Oil that i• merchnntnblc nncl mnrkc:tnblc: nnd otherwise in a condition ~uch thnt the (.)ii i• $Uitable for trnnsler of 
owncr.1hip nnd will be ncccpted by ll purohn.,cr under n s,tlc:• 0ontrnot typi0al for the ticld or nrcn. 

ii. For N11n-Prn.-.••ed Gim A Pipoline•QunHty Natuml GM that is mCNhnntablc nnd m11rkctablc snd otherwise in a condition 
•11itable for transfer <lf owncr.thip such thnt 11,e natural Gn• or other Ga$ prod11ot will be inte1-.:h11t1gcablc: Y.ith •nd nooq1l<ld by a 
purvha•cr under un inter.ilate and/or intru~tale Gwi sales oontrnot typfoal for the field or area for uae by WI industrial, commercial, 
an<l/Ot' m1idcntiul user. 

iii. For Rtsld11e Giu: A Pipeline-Q11111ity Natural Gat1 at the wilgate of the only or Inst stuge of GWI prc,ceM~it,g lo remove Naturnl 
Gus Liquids thut is merchunb!ble und marketable and otherwise in a condition •uitable for trJ.nofcr of oWTierHhip ~uch that the 
nuturul 011.'1 or other GIil! produlll will be inlen:hnnge11ble wid, 1111,I a~cepted by a purvhaser under un inten1tute and/er intl'lllllnte 
Gas Hales contrnct typicul for th~ field or areu for use by rut industrial, commercial, and/or n:5i<Jentiul user. 

iv. For N11tui·~I G>ll! Liquids: (A) men,h,u1tuble Md ,narketuble Ruw Mix ut the point sold WI •uoh lo u third party ut arms' length, 
or (B) merchantable: and marketable Naturnl <.in., Liquid, nt the tnilgnte of n Pf=•ing Pinnt Aller frnetionation that arc •uitablc 
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for lrnnsfer of ov.ncr,;hip that will be interchungeablll with nnd acoc:pted by a purch11Mcr for ~11le or US<l by nn i11dl1Nlrinl und/or 
0ommcrcu1l u.scr, 

v. For Other 1'1-oduds: Produot• that are in a condition thnt will be mx;epted by a puroha•er under a ules contrnct typical 
for the field or nrea foru•e by an ind1i~tt;111 or oommcrci•I user. 

r. "Rt'sldu" G,u~ menn• (i) the m•tcrfol that remain• after a scpamtion, trc<1tmcnt, or Gn• conditionine procos~, nnd (ii) thnt Gn• remaining after the 
recovery of Natural OM U,1uid• to produce o Pipeline•Qunlity Natural Gas. If the Ga., i• pmccs.,cd to remove liq11~lfoblc hydrooarboM in a series of 
Processing Planh, then tl1c Residue G•• i• that Gni renrninina after the recovery of Natural Gn.1 Liquids to produoo n Pipclinc-Qunlity Natural GM nt 
the 1Mt Proccssina Plant in the sciics. 

s. "81otk 'l'ank llurt'1!1" means the volume of liquid hydroonrbons that i& equivale,1t to the volum11 of forty-two (,!2) ll .S. gnllons al 11tmospherill pt'l:tm1re 
and60 °F. 

t. "Slutk Tank (:omlllfon.s'' means a sto.:k llmk 111.:eting all nppliciiile API spelliffolltions und requirements 111 ntn1ospheric pressure and 60" F. 

J l. DISCLOSURE C:l.AUSF. All provisions p,:nuining to the lenee of the L,msed Premises have been included in this inKlrumenl, inllfudins the statement of tho t111e 
consideration to be paid for the execution of this lca,c and the rights nn<l duties of the p11rtics . Any oollatct·nl agreements ct',nccming the development of Oil Rnd Gas from 
tho Leased Premises which aru nol contained i11 this lc~1c arc invalid. 

J2. FIDliCIARY DlrfY, The owner of dte soil owes the Stale n fiduciary duty 1111d nmst fully discl<1•e any f11Cts affecting the Stnt~•s intere.,t in the Lensed Premises. 
\\1tcn thc intorests of the owner of the soil conflict wid1 those of the Stat.c, the owner of the soil is obligated to put U1e State's interest• before hi• personal interests. 

JJ. l1"Dli,M1'1TY. Lessee hcrdiy rclca.1c.<1 s.nd discharges tho Stnte of Texrui nnd the owner of the soil, their offi<lCrs. cmployc<.~. partners. agents, contractors, 
subllontraotors, guc,ts. invitees, nnd d1eir rc.,pective SIICQ<lSSO<S and assigns, of and from alt and any octions and cnuc,cs of 11Clion of eveiy nnture, or other harm, inoluding 
environmental hnrm, for which l\lcovcry of dnnrnges is soughL including, but not limited to. nil loss~ ood expenses "i1ich arc oau~c<l by the activitic~ of Lc,scc. its 
officers, employeet1, 1111d agenl8 arising out of, incidental to, or resulting from, the operntiotis of or for Lessee 011 the Le:llled Premises hereunder, or thut may arisv out of 
or be occasioned by Lesseu 's breuch of any of the terma or provisims of this leaHe. or loy llllY other negligent or slJfotly liabh: nllt or omiS11ion of Lessee. Further, Lenell 
hereby agree, to be liable for, exonerate, indemnify, defend and hold humtless the Smte of Texas and lltll owner of lite soil. their offic,m1, employees und ugmll!, thvir 
successors or ~ssigns, uguinst 1lfly und oil oluims, liabilitill!I. lo,ises, daniages, actions. pensonul injury (including deulh), 00113 mtd expen~es, or ollk:r harm for which 
recovery of damages is ,ought, under any thcx,ry includins tort, conlrnct, or strict linbility, i,1cludi11g attorneys· fce,s and othet' lcgul expenses. includins those reluted to 
environmental hazards, on the LeAJ1ed Premises or in 81\Y way related to LesHce 'H failure lo comply with uny und ull environmental lows: those ari~ing frOOI or irt any way 
related lo u:8seo1's oper .. tion• or 11r1y otlter of Lllll•e•i'• uctivitie~ on the Leuae<l Premiae8; thoae arlsine fro,n Lenee'• use of the •urface ofthu Lc:a•cd Premises; und thoge 
that muy uri8e out of or be occasionc:d by Lc••cc '• breuch of uny of the tenns or provi~iom of this lea8e or any 0U1er act or omi•sion of LeK•ec. it• directors, olli~ef':l, 
emr,loyee•.• [lllrtncn, ngent•. contmctors, ~ubo<mtnclon . gueU•. invit~e~, :in,I their rc:spective succe•sor,s and us•igns. Ench llll~ignc'C c1fthis lcul!c, or an intcrc~t therein, 
agrees to be liable for, c,-;oncrntc, inJcmnify, defend nn<I hold hnm1l<:11s die State of TcxM and the own~-r of the soil, their ofl1ccrs, cntploycc~, and ngcnls in the Ramc 
manner provided nbovc in oonnc:ction wiU1 the activitie~ of L.c~•ce, it~ ,ifficcr~, c..'lllploycc~, nnd ngcnt• as described nbovc. EXC'F,PT AS OTIU'.R\\lSF. 1:XPRF.SSl,Y 
l.UUTEI) IIKRF.IN, AU, OF THE I!\iDEMNITY OBUG.\TIONS AND\OR l.lABll,ITlES ASSUMF.D (~DER THE TERMS OF Tms AGREF,MENT 
SIIAl,L DE \\1THOlJT U:'\UTS AND wrrnrnrr REGARD TO THE (',\USE OR CAUSES TIIF.REOI? (EXCLUDl:SG PRE-EX1Sfl~G CONDITIONS), 
STRICT UABIUTY, OR TTIE f\lEGUGENCE OF ,\:>,"Y PARTY OR PARTIES (I~C'UJDl:-IG TIIE NEGLIGENCE OF THE l~DE:\l'.'ilFIED l'ARI'\!), 
WHETHER SUCH NF.GUGF,'SCR m: SOl.F., ,JOl:TT, CO~CURRF,NT, ,\CTIVE, OR PASSIVF. 

J4. EN\1RO~OlENT,\l, HAZARDS. l.cs.,ec ~hall u~c die bighc,t dcgre1; of care nnd nll roawnnhlo ,nfogunrd<i to prcvcnl 0011t11mi1111tion or pollution of any 
environmental medium. including •oil, •urfaco wuten,, groundwater, •ediment•. and •urfoce or •ul>tiurface strata. ambient air or any other environmental medium in, on, 
or und~-r, thi, Lewied Premiu:s., by uny WIIHII:, pollutnnl, or contaminant. Lessee •hall not bring or pennit to remain on lhll Le11Hed Premises a.1y asbestos oonlnining 
materials , llxplosives, toxic materials, or subNtances regulated u.~ hazurdous WUJ1lc.1 , hnzurxloos materials, huwrdous subfttrut\l<l& (us the term ''Hazardous Substan~e" iH 
defined in tl1f/ Comprehen~ive Environmentul Respon•e, Compensation und Liilbility Act (CERCLA). 42 U.S.C. s~ctions 9601, et seq.), or toxic aubstimcet under any 
fod~-ral, elllte, or local law or reeulatio,1 ("I !11Z.1rdOl1s l\fateriul•")., exct-pl ordinary product• commonly used ut cmnection with Oil oil!! Ga• exploration and development 
operstiooH mid atoreJ in Ute usual manner and quantities, LESSEE'S VIOLA TIO~ OF' THE F'OIU:GOING PROIUIJl'l'IO~ SHALL CONSTITUTE A MATEfUAL 
BIU:AC'II AND DEFALLT UEREUNllER A~D LESSF~E SHALL INIJEI\INIFY, HOLD HARMLESS A.'iD DEFEND THE S'fA'l'E CW TEXAS AJliD TUE 
OWNER 0(1' 'J'IIE sorL I11tO~1 AND AGAINS1' A,'li\! C:LAUIS, DAMAGES, JL'DG!\IENTS, l'EN,\(;1u;s. LIABILITIES, AND C'O:O.''I'S ((NCLUDING 
REASONABLE ATI'Oll'\'EYS' FEES AND COCKJ' <.'OST!,) CAUSED IIY OR AIU!'.,1NG OUI' OJI (1) A VJOLATIO~ Of' 'I'HE f 'OltEGOING 
PROHIBITION OR (l) TIIE 1'RE.SENCE, REI.EASE, OR DISPOSAL OF ,\NY IIAZAROOUS MATERIALS ON, UNDER, OR ABOUT THE l.F,ASF.D 
PRE:\DSF-', DURING l.ESSEE'S <>CCUl'At'l'CY OR CO:-ITROl, OF THE l.F.ASED PREl\QSES. LESSEE SHALi. CLEAN UP, RF.MOYE, RF.MF.UY AND 
RF.PAIR Am' son, OR GROUND WATER COST ,\:'\UNA TION AND DAMAGF, CAUSED IJY THE l'RF.SF.NCF, OR RELEASE OF A:'\'Y IU.ZARDOUS 
:'\L\TERIALS IN, ON, l~DF.R, OR ABOtrr TIIE UASF.D l'REI\QSF.S Dl:RlNG l.F.SSEE'S OCCUPANCY OF TUE LEASED PRF.l\USF.S IN 
CO~FORl\lANCE "rrn TIIE REQUIREMENTS OF Al'PI.ICABLF. LAW. THIS INDEMNIFICATIO:"'1 A:'iD ASSUMPTION Sll,\U, Al'Pl,Y, lltn' IS 
!'/OT IHUTF.D TO, UADIUTY FOR RF.Sl'ONSE ACTIONS UNDERTAKEN PtJRSUANT TO CERCI.,\ OR A~ OTHEIU',N\lRO:-1:\IENTAL I.AW OR 
RF,Gl:1.ATION. LF.SSEF. SR,\l,L JMMF.DlATELY GI\'E THE STATE OF TEXAS AND TUE OWNF.R OF TllF, SOU. WRITTEN NOTICE OF ANY 
BREACH OR SUSPECTED BREACH OF TJQS PAR,.\GRAPH, UPON I .EARNING Ofi' nm PRF.SF.NCF. OF A:"O' UA.1,ARl)Ot:S l\L\ TERIAl~~. OR UPON 
RF.CEI\1NG A NOTICE FRO!\I ANY GOVERN:\IESTAL AGENCY Pl-:RTAl:\'I.:\'G TO HAZARDOUS l\lATERIALS WJIICII MAY AFFECT THE 
U:ASED PREJ\-USES. THE OBLIGAl'IONS 011 LESSEE IIEREUNDEn SIL\LL SURHVf; TJIE t:XPIR,.\'1'1O~ OR EARLIERTER\IINATION, FOR ANY 
REASON, OF l'HlS LEASE. 

JS. EXECUl'IO~: '(11io lea!le mu•t Ix: Higne<l and acknowledged by the Lessee b,:fore it is tile<l of record iii the county recordH und in tho GLO. 

36. LEASE HUNG: 1'11nua11t to Chaptcr9 ofU1e Tex. Bus. & Com. Code, this lcusc must be tiled ofreoord in the ollice ofU11l County Clerk in any county in which 
all or any ptlrt ofthe Leaaed Prem illes ia loonced, rutd certified copies thereof must be tik:d in tho GLO. This leru1e is not eflective until a certitied copy ofthi• le~He (thot iH 
mud.: und e<:rtified by lhe County Clerk from hr.s re.:ords) is tiled in dte GLO in nc,;ord1111cll will1 Texas Nuturnl Resources Code Sec. ,2.183. AdditionaUy, thia l.:1111.: shall 
not be binding upon the Stale un!CHs it n:cite,i the 11ctual nnd true consiooratiot1 paid or promised for execution of d1i, lease. The bonu:s due the GLO nnd the prescribed 
lilint1 fee ~hall acoompnny the certified copies sent to the GL.O. 

tl 

True & Correct Copy of a 
document on file at 
Reeves County Texas, 
Evangelina N. Abila, County Clerk 
Page_ jL of / t( 
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llY: WALT NIXO~ 

lTll,fJ: PltESIDENT 

o,nE: :fvV\.~ 'th, ZoZ 'I 

Alt--
OWNF,R OF THE SOIi, 
lndhiduall;y and a• agmt fQr tlM Stllteo nfTna• 
TD :\ll1111r1ds U.C 

UY: DAVID REES-.JO~ES 

TlTLE: \'KE PRESIDENT 

DUE: •h h ."(.. 'Z- ~ ' 2. u l.'-{ 
' 

OWNER OF Tm: SOil, 
lndl\idual;y and a• ag,nt for ch, Stat, ofTnsu 

BY: _____________ _ 

Tl'l'LE: ____________ _ 

DA'l'E: _____________ _ 

OWNER OF TIIF, SOil, 
lndh·ldually and as agl'flt for the St111, ofTnas 

DY: ______________ _ 

Tfl'LE:. ____________ _ 

DATE: _____________ _ 

OWNF,R OF TIIF. son. 
llulMdu>lll;y and as ag,nt for tht St>\teo nfTnas 

fJY: _____________ _ 

1'1TLE: ____________ _ 

DATE:. _____________ _ 

True & Correct Copy of a 
document on file at 
Reeves County Texas, 
Evangelina N. Abila, County Clerk 
Page_l~ of I L( 
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STATEOFl-t..xC\..S 

D01..lle..s COUNTY OF ________ _ 

(CORPORATION ACKNOWLEIXJMENT) 

BEFORE l\CE, the 11nde1'!tigncd n11lhority, on this dlly p(lr,jonally nppcurc,1 __ \M'--'_O\._....:J ....:f_....:Jv:....=..._I:...., .;..)t£_z:.>_'1..___::__ ___________ _ 

kn,w,n to me to he the per.ion whoiw: name is s11bscribed to tile fo~going instmme11ti n., _p.,,_r,:....-1._:Sc.....;( &:::.._l ,t,~Vl...:_,..f-,__ _______________ _ 

of C.~~-t.--f-~t ,·-{-1,£ ( o..- l"'l) .:J:t LL..'-- ___ nm! noknowlcdged to me thnt he or 

8he ux;e<iuted the Mme for the purpo~es nnd et•nsiderution therein <:Xprel!He<l, in the cupui;ity ,tate,L an<l IIH tho a,;t and <koo of said corporation. 

~ Given unoor my hund Md ~eal of otlice thin the _____ <lay of ft vt e-- . 20'2-'-{ . 

STATE OF 1~. Y:-l( 

COUNT\' OF 0~ l/ tc. S 

Notnry Puhlio in nnd for -:,.+ ... {---4.... I!> f- ~J 

(CORPORATION ACKN0\\1.EDGMENT) 

DA. v \' ,t;{ g~-<' S ..-~ K~ e BEFORE :\IF., the undersigned n11thority, cm thi, dny pcr.ionally appcnrcd _______ ,----------'~=--~ ---------
kn,1,\n to 1110 to he the per.ion wh,isc nnn10 is subllotibed lo the foregoing inijtnunent~ ns _v;;._'-'f l-""'-'<--=-_-__;:_p_'(:....-_~_:;,S_•_,·d=-<;.:,,..."'\ ....... .,_...;_ __________ _ 
or ---rt:::) M t '-t.-~ ~ ( .s l-'-L- and ooknowledged to me that he or 

she exwule<l th~ same for the porpo,!eH uml 0011si<lim1tion therein e:,prem:d, in the cupacity ,lated, und us the 11<.ll 1111d deed of Kaid oorporution. 

Given under my luvid und seal of oilfoe this the Z...!,!;:!l. day of ::;;; ""L~- 20:!:!:I.... 

,,~~~t,,, TRAVIS THARP 
/'f:·:X,;tf;~ Not$ry Public, State ot Texas 
;;.\~/i§ Comm. Expires 01,11-2027 

Notnry Public iu and for ~ / c:ci·..., cf(· ..,-...._Y°'-'C.,f 

.-,,~i,:¥,~.$' Notary to 130330603 

: . . ,'' ,.. . . 

True & Correct Copy of a 
document on file at 
Reeves County Texas, 
Evangelina N. Abila, County Clerk 
Page_ 13_ of ( lf 
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Instrument Number: 2024003820 

Real Property Recordings 

LEASE 

Reeves County 
Evangelina N. Abila 
Reeves County Clerk 

Recorded On: June 27, 2024 03:36 PM Number of Pages: 14 

" Examined and Charged as Follows: " 

Total Recording: $73.00 

.,,.. • .,.***** THIS PAGE IS PART OF THE INSTRUMENT*********** 
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 

because of color or race is invalid and unenforceable under federal law. 

File Information: Record and Return To: 

Document Number: 2024003820 

Receipt Number: 20240627000031 

Recorded Dateffime: June 27, 2024 03:36 PM 

User: 

Station: 
Rebecca G 

CLERK07 

STATE OF TEXAS 
Reeves County 

CHIEF CAPITAL (O&G) 11 LLC 

8111 WESTCHESTER DR STE 900 

DALLAS TX 75225 

l _he.reby certify that this Instrument was filed In the FIie Number sequence on the date/time 
printed he,-eon, and was duly recorded In the Official Records of Reeves County, Texas 

Evangelina· N: Abila 
Reeves County Clerk 
Reeves County, TX 

True & Correct Copy of a 
document on file at 
Reeves County Texas, 
Evangelina N. Abila, County Clerk 
Page_J~ of l ~, 
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FileNo.'--_____ 1;2._l-z~e=....;:y,..__ __ _ 
___________ Counzy 

Date Filed: o, IO LI A:~ 
By: Commissioner Dawn rm, M.D. 



CHIEF CAPITAL (O&G) II LLC CHECK NO. 4494 
REFERENCE INVOICE DATE INVOICE NO. INVOICE AMOUNT PRIOR PAYMENT DISCOUNT AMOUNT PAID 

2 4 06-AP - 65 06/19/2 4 061924 25706.05 0.00 25706 . 05 
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-· ,· 

~t~ .... ;_ 

.. ... - -- -~. . ..... _,,. - ---. ~ -- . . 

~47rrt 
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--.. ~. 

.. .,• . ·:/' . VE@ 0 8° ins .. 
'lC'7 -:l '7 'T''C'V7\C r:!.'C'l\T 'C'PZl. T T . Zl.l\Tn 

CHIEFCAPITAL (O&G) II LLC 
81 I I WESTCHESTER DRIVE, STE 900 
DALLAS TX75225 
2 I 4-265-9590 

- , . ., .. 
-~ ' 
()l.'J:.'Tf"'l.' 

-

-~ 

,. 

., 
-~ -

p 

I 

' 

... 

,,. 

r-
CHECK DATE . - . . 
ne:; /?(l / ?4 . .. . 

TEXAS CAPITAL BANK 
2000 MCKINNEY AVE 
DALLAS TX 75201 

37-1797 
1110 

. 

I 

PAY 

Twenty-five thousand seven hundred six dollars and 05 cents 

TEXAS GENERAL LAND OFFICE 
TO THE 
ORDER 
OF 

1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

0 

: 

.• .·· 

/ 

I 

.. 

TOTAL I ? c; '7()t:; (l C:: . ' . . 

TAC{T"Ml Cl-l0'57AA45f-71l£11-l04,t.t0v.101'2Q24 13-41:JII ~25701.0II 

DATE 

06/20/24 

AMOUNT 

4494 
CONTROL NUMBER 

4494 

$*************25, 706.05 

,. 



• CHIEF CAPITAL (O&G) II LLC 
REFERENCE INVOICE DATE INVOICE NO. 

2406-AP-66 06/19/24 061924A 

l 

CHIEF CAPITAL (O&G) II LLC 
8111 WESTCHESTER DRIVE, STE 900 
DALLAS TX 75225 
214-265-9590 

PAY 
TO THE 
ORDER 
OF 

( 

Twenty-five dollars and 00 cents 

TEXAS GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

f1 11• 

CHECK NO. 

INVOICE AMOUNT PRIOR PAYMENT DISCOUNT 

25.00 0.00 

~ 470881~ 

. GHECKDATE 

M; /?.() /?.4 

TEXAS CAPITAL BANK 
2000 MCKINNEY AVE 
DALLAS TX 75201 

37-1797 
1110 

I 

TOTAL I 

DATE 

06/20/24 

. AMOUNT 

4500 
AMOUNT PAID 

25.00 

?t:; ()() 

4500 
CONTROL NUMBER 

4500 

$*****************25. 00 

24708814 
0 

·" 



July I st
, 2024 

Sent via FedEx; Tracking 7771 5829 9514 

Texas General Land Office 
Attn: Deborah Cantu 
1700 North Congress Ave., Room 840 
Austin, TX 7870 I 

RE: Relinquishment Act Lands Lease 
The Eastern most 76.68 acres of Section 22, Block 57, T3, T&P RR Co Sy, Abstract 3402 
Reeves County, TX 

Deborah, 

Enclosed are certified copies of leases recorded in the office of the County Clerk in Reeves County, Texas. Each 
lease is accompanied by two (2) checks for the bonus consideration due to the State of Texas and the filing fee for 
each certified copy. A summary of the enclosed lease is listed below. 

Lease I: 
Lessor: 

Lessee: 

Primary Term: 
Royalty: 
Bonus Consideration: 
Rentals: 

TD Minerals LLC 
8111 Westchester Drive, Suite 900, Dallas Texas 75225 
Chief Capital (O&G) II LLC 
8111 Westchester Drive, Suite 900, Dallas Texas 75225 
Three (3) Years 
One-Fourth (1/4) 
$25,000 I net acre 
Paid-Up Lease 

Legal: The Eastern most 76.68 acres, more or less, of Section 22, Block 57, T3 , T & P 
Railway Company Survey, Abstract 3402, Reeves County, Texas. 

Please let me know if you have any questions. Feel free to reach out via email at ttharp@chief.energy or by phone 
at 214-884-3343 

Thank you, 

Travis Tharp 
Landman- Chief Capital (O&G) II LLC 
Chief Energy LLC 

8111 Westchester Drive, Suite 900 

C C 

Dallas, Texas 75225 

) ,., 

214-265-9590 214-265-9593 fax www.chief. energy 



FileNo. ___ __._l..::;.;1..-'-'{ ...... J....,€..._l£>~----
____________ County 

Date Filed: . . 01 !o)kd( 
CoDmW1S1oner Dawn Bi-~ ....... - M.D. 

By: _________ _ 




